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UNITED STATES 
DEPAWJ}IENT OF THE INTBRIOR 


Defense Minerals Exploration. Administration 


OFFICIAL DOCKET FILE 	 7	 I}IEA NO, O2UY9 


Application  ^Tdi-Uidravm'
Denied 	 (Terminated not Certified 


 ,	 (Cancelled 
(After disposition, delete	 Contract (Terminated - Certified 


items not applicable)	
(Royalty Agreement 


This is the official contract file containing all, official records of 
the project. The records contained in the files are checked and are arranged in 
this order:


0 


Left Side 


Interim Royalty Audits 
• Reports of, Royalty Review 
,Certification of Discovery 


vCertifioate of Audit (Final)6/,i/7 
Interim Audit(s) 
Report of Review	 . 
-Trmination Notice or Agreen1ent//i& 7 
Recision Notice . 


'6>.Assigñment of Contract 
Contract Amendments (latest on 


t'	 top) 
COntract with all exhibits and 


annexes 
Owner's Consent to Lien 
Subordination Agreement 


L,—Leases and assignments of'leases 
L.Application and attachments' 


(3)/tEnvelope for maps.


Right Side	 .	 . 


a-4oject summary/e)/2 ,s_/s7 
/Work càmp].o ted analysis . 
All other material is filed in 


chronological order with corre 
spondence including the following 
reports as checked: 


-FinalField Team Report (Tab). 
Werat* or's Final Report 424(/S7. 


(2R) Interim Reports 
(2R) Operator's monthly reports and a]. 


attachments (latest on to ).T 
On-site .cam Report(s). (Tab) 


(Li.) Settlement Sheets 


When the volume of records is expected'to'warrant'additLonal folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order:	 . 


Left Side
	 Right Side 


Folder No • 2: (In chron. order)	 Operator's Semi-Annual Report for Certified 
.nterim Summary Reports by 	 Project, Field Team Interim Reports, Operator's 


W. 0. Angineers .'	 Monthly Report with transmittal, narrative, 
maps, and Field Team review, 


/'Folder No.3: Maps (Use pocket folder or eñveloe. Fold maps with title block out 
and show reference to related document or correspondence.)	 • 


VIFolder No, Li.: Settlement Sheets • 	 S 


Folder No, S: Drill Logs
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0 
OfFICE OF MINUALS EXPLORATION 


CONTRACT ADMINISTRATION AN) AUDIT ZIVIS109 


P0R0?ROTAJ.T.UVI 


I have reviaved th. files of the Washington office pertaining to Second 
Mended' Contract Idur431-7, cket'DA2234 (1.ads zinc . copper), dated 
April 13 9 1955, with


Jas P. Nash, dlb/a Nash Mines 
406 Nash building 


Austin, T*x*s 
and his 


Sam might Mining Lease, Inc. 
195 North )(eyev Aveflue 


Tucson, Arizona 


for the purpose of determining the amount of royalty payable to the U S 
Goverment on sales of ainerals. from-property referred to as the onanss 
Mine located in Sate Crus County, Arixon&p during the period May 7, 
lO, through S"t"ar 3, 1963. 


A certification of discovery or 4eve1opsant was iesud on April	 1953, 
• under  er provisions of a Pir..Amanded Cóntra*t . dated December 2, 1912, 


•	 and, in accordance with, Annex U, Article 7, and Amendment No. 3 of the 
Second Ame*d.4 Contract, royalty is payable on all mineral, produced from 
'the land described In ArtidI. 2 of the"coátract for a period of ii, year. 
from 'the date of the contract or until the tOtal net amount' contributed 
by the Government without interest, is fully repaid, 'whichever 'ocèurs first.: 
A Report of Review dated Jun. U, 1957 0, indicated accepted costs under the •	
exploration contract amounting to $60, 616.00. with the Government' s contri' 
bution on a 50 percent basis being *30,343 00. 


The status of the project, the scope of review, and the reasons therefor 
•	 ,


 
are stated on,page 2. ,	 ' " .•'	 ' ', 


This review found no sales subject to the Governments royalty subsequent 
•	 to the period covered by a prior Report of. Royalty Review which found the 


sales subject to. th.'Government's' royalty, thrOugh May 6 1, 1960, to be 
$332 0 194.55., The royalty account as of May 6, 1960, vu: 


•	 .	 '	 ' ' ,	 ,. Total *oyalty Payable' . $16,536.98  
Total Royalty Paid	 160539. 
Overpayment of loyalty	 $	 2.6 NO-


As of September 3 0 1963,' the rOyatty'account 'of this project was found to 
be*


Total Royalty, Payable ..	 $i6,36.98	 '	 . '•'	 . '• ' 
Total Royalty Paid ... ' 16439.63 .	 ,	 '• 
Overpayment of Royalty	 $	 2.65


WMW 


E 1. Za'lbert, ONE Auditor 
September 1291 4963	 /
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Page 2 


Nash Mines Assignor 
hiliniLease, Inc., As8ignee	 234 


STATUS OF P)JCT SCOPE OF REVI -	 - - 
MPREMOS ZHZREFOR. 


This contract provides that the Operator, sprincipal if the ros 
ducer or aq  surety 


ifnot th* pro4c., shall pay to the Governuent 
apercentage royalty on all uilnsrals produced frem.the•property 
thereunder. The property conststs'of the Bqpji*a 'patented claim in 
the Patagonia Mining District At the time the Second Amended Con-
tract was executed the Operator was in possession by virtue of a 
May 21, 191, lease and option granted by Byrd Investment Company.  
1721 Sixth Avenue, Tucson, Arizona), C. 0. Byrd, and Felice C. Byrd 
An O..nar's Consent to Lien was executed by the lessors on Apri 4, 
1955, 


On December, 15, 1954, the Operator sub-leased the property to Sam 
Knight Mining Lease, Inc On May 6, 1955 9 the Government consented 
to the assignment to that sub-lessee of the Second Amended Contract 
without releasing the assignor from the provisions thereof. 


Rzpior*tion work . . , under the contract terminated during April 1937 
Production during the axploratton period and shortly thereafter 
resulted in the sale of 7,959 4715 SDT of ore with proceeds subject 
to royalty aggregating $332,184.55 All of this production is cov-
ered by a Royalty Audit Report and Certificate dated April 19 9 1955, 
and a Report of Royalty Review dated May 9, 1960 


Zxamtnation of the property and inquiries by OME regional repre-
sentatives established theta (1) the mine wee abut down in September 
1957, (2) from late 1958 through early 1960 sub-lessees produced some 
on from unsubordinated ground; (3) the Operator-Assignor performed 
additional exploratory drilling in Late 1962, and (4) no production 
from subordinated land occurred between June 1957 and October 12, 
1962. In .a June 18 0 .1962, reply to a' )OU; Form 63 'inquiry 'the Opera-
torAssignor stated that neither production nor change in property 
status bad occurred since January 29, 1960 


By letter dated September 3, 1963, in reply to a )*4E Form 63 inquiry, 
tli. Operator-Assignor advised that "we keys abandoned this mine, 
salvaged the rails, pipe, and other equipment and pulled 'Out our.. 
pump and th. mine is now water flooded" 


This review was made in lieu of an on-site audit of the Operator's 
accounts and records for the following reasons: 


(I) The files indicate that all production subject to 
royalty has been accounted for,
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	 ikPIC04OF )1T.rALS EXPL40RATION 


	


CONTRACT AOIIISTMTIOM AND AUDIT DIVISION 	 .2 


REPORT 0 ROYALTY REVIEW 


'I have reviewed the f Lies of the Office of ALnorals Exploration, 
Washington, D. C., and the Acting Field Officer, OHS Region Ill, 
Denver, Colorado, pertaining to Second Amended Contract No, Idw" 
B317,' Docket No t IM..2234 (tead..ZLncCoppsr), dated..AprLl 13, 1953, 
with:


James . Nash d/b/a Nash Mines (Assignor) 
Austin, Texas 


and 
Sam Knight Mining Lease, Inc. (Assignee)


Tucson, Arizona 


for the purpose of dsteraining the amount of royalty ' -due the U. S. 
Government on sales of sin.ra1strou property referred to as Bonanza 
Mine locat6din.SantaCruz County, Arizona.-during the period Sep.. 
teaber 25, 1954, through May 6 0 1960.. 


A certification of discovery or development wsi issued on April 8, 
1953, under provisions of a First Mended Contract dated December 
2 # , 1952 * and, in accordance with Article 7, Annex II, and Amendment 
No. S of the Second Aasndsd Contract, royalty is payable on all 
minerals mined or produced from the lend described in Attiéls 2 of 
the Second Amended-Contract for a period of U years from the date 
of- that contract or until the total net amount contributed by the 
Government without interest is fully repat4,. whtehever occurs first. 
.A Report of Review in lieu of final audit datd June 11, 1957, in. - 
diasted accepted costa under the exploration contract amounting to 
$60,606.00 4th the Government's -contribution, on a 30 percent 
basis, being $30,343.00. 


The status of the project, the scope of reviów, and the reasons 
therefor are stated on page 2. 


This review established the total sales of Crude ore fot the period 
to be $103,977.17. -Royalty due -the Government at ratesapseified 
in the Contract is $5,194.37.  


A prior royalty audit found the sales subject to Government royalty 
through September 24, 1934 0 to be $228207.38 which added to the 
sales-for this subsequent period make a total of $332,184.55. The 
royalty account as of Spteabr 24, 1954 was 


Total Royalty Due	 $11,342.61 -	 Total Royalty Paid	 .	 .	 119343.61 -	 - - 
Overpayment of Royalty	 $1100 


At May 6, 1960 1, the royalty account-of this project-, was found to be: - 


Total Royalty Due -.	 $16,36.98:.  
-	 -	 Total Royalty Paid  


-	 -	 Overpayment of Royalty
 


	


May 9, 1960	 C. .	 r, OME Auditor







H
Page 2 


1dm4317	 Nash Mines (Ass ignor) 	 DM8A-2234 


	


a*	 1nc(Assignee) 


S1ATU OF PR03ECT SCOPL 01' iEVIFW 
Awl) _REASONS THEREFOR 


As sat forth in the prior royalty audit report,. onansa Mine was shut 
down for lack Of ores during September 1954. Subsequently, mining 
operations were rsstd by the Assign** and sales of crud. ore WSt* * 
*ade to American Smelting and 'Refining Co. during the period August 
1935 to June 1957. There has not been any production from the sub. 
ordinsted land since June 1951. 


The review included the r.coniputattón and tabulation of copies of 
'settls*nt' sheets furnished by A. S. & R. Co. in support 'of royalty 
payments made by that company to the ieeuttve. Officer, Region 111, 
during the period ,S.pteer 25, 1954, through June 25, 1957. A sum-
mary of the findings, the details of which are included in my audit 
workpapers, follows:  


Prior 
• royalty audit current review 


	


(Asaignor's	 (Aseinee's 
Item	 operations)	 operations)	 Totals 


ST ore sold "	 5,682.7425	 •' 2 0 276.7290 '	 1,959.4715 
Gross value after	 '	 ' , ••: ' 
.- treatment of charges	 $269,195.12	 $1140868.70'	 •$384063.82 
Imss Authorised	 duc.	 '	 ,	 '	 •.• 


tions 
•	 ,	 Transportation '	 40,105.74	 10,442403	 ' '50,347.77


Assays, uwptras, 


	


sampling, etc.	 '	 '882.00	 ,	 449.50 •	 1,331.50 
Net proceeds	 $2280207.38	 $103,977.11 4332,184.33 
Royalty due	 $11,342.61	 $ 5 9 194.37	 $ 266,56,98 •	 '	 , Royalty paid	 , .	 .	 11543061 '.	 50196.02	 16,539,63 


erpayment	 $_iT.00 (a) $	 1.65 (b)$	 2.65 


	


T I-v- -'
	


ir'1	 -'.•'	 ,1•' "-


(a) Explained in prior royalty audit report 


(b) Comprised of the following


	


'9oaltr	 :.. 


	


Lot No. Net Value	 Out	 Paid  


2703	 $4,139.14	 $207.96 $208.71	 $ .75 
2741	 . 4,505.46	 ,	 ' 225.27	 225.72.	 ' .45 
$104	 38376.79 .	 ' . 178.84	 179.29'	 ,.,45' '. 


$1.65







/ •	 S 
age 


Idefl7	 Nash Mines (Assignor) 
Sam Kimilkht Mining L.easej3s. (Ass tnee) 


This review was suds in lieu of an on site audit of the Op 
accounts and records for the following reasons: 


(1) Inspection reports by representatives of the Pie 
•Toome Region III, and other docunents in the fLI 
indicate that all of the production from the pro 
party has bean reported and included in the toys 
computation; and 


(2) The administrative cost to the 'Covernnent of an 
site royalty audit at this time would be excessi 
La relation to the aunt of possible additional 
royalty whtch eight be dtscloø*d.
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MME Form 22 
April 59	 DEPARTMENT OF THE INTERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's NameSam Knight Mining Lease, Inc. (Assignee) 


Address Nash Building 


Austin, Texas 


Exploration Contract No.Idm . E:il7	 Docket No. DMEA-22-


Check One 
Yes I No 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 	 x 


(b) If so, is segregation and identification procedure adequate? 	 I 


2. (a) Does Operator commingle production subject to DNEA or ONE 
royalties with exempt production? 


(b) If so, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 	 x 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


4. Do you consider the assay controls in effect are adequate? 	 x 


5. Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DNEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators? 	 4. x 


8. Comment on any item 2 (b) to 6 if answer is No.	 I 


There has been no production from the subordinated land since 
June, 1957 . No ore or concentrates are stockpiled. 


May 6, 1960 
Date


Thigh M. Connors	 I 
MinIn 


Acting Field 0ifj	 ME, Region III







FILE COPY 
SURNAME: 


CERTIFICATION BY THE UNITED STATES OF AMERICA 
OF A DISCOVERY OR DEVELOPMENT UNDER 


AN EXPLORATION PROJECT CONTRACT 


To: Mr. James P. Nash 
Nash Mines, Inc. 
406 Nash Building 
Austin, Texas 


Pursuant to the provisions of Exloration Project Amended 
Contrct To. Idm-E317, dated December 2, 1952, Docket No. DMA 2234, 
hereinefter called the "Contract" between you and the United States 
of Ainerice, hereinafter called the "Government"; to establish and 
fix the Government's Dercentage royalty on production and its lien 
thereon and on the land described in the contract, the Government 
considers and threfore certifies that discovery or development 
from 'rhlch roduction may be mTade, has resulted from the explora-
tion work.


The nature of said discovery or development Is described 
broadly or indicted as follows: Copper, lead and zinc ores occur-
ring in a vein and existing above the 135 level, between the 135 and 
235 levels and below the 235 level of the Bonanza Mine. 


Dot edo	 APR 8 :1953


THE tINITF 1) STATES OF AMFT?ICA 


URGriswold/htnj (3-25-53) 
CC to 	 Docket 


Cont. Admin. & Audit Div. 
Region IV (2)  
Finance Office	 By 
Base Metals Division 	 Administrator, Defense Minerals 
Russell Forbes, Act. Admin. Ex1oration Administration 
Adm. B. File	 DMPA 
Operntng Committee 
Mr. Hedges, Pm 4604 
Mr. Thayer, Pm 5216 GSA Bldg. 
Mr. F. E. Johnson 
Mr. Murkland 
Mr. Griswold 
Mr. Alt 
Chron.


OF


	


a


	


Is 
rn
	 UNITED STATES 500 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.







Vago 


 


WE A 


 


AIM	 law 


 


l_Lt 


WOW r


Mimi


RECfl" 
ly


 : 


pei'tldMaI to ae	 t kpLorstioa Pz.et Ccstrict Re. Z.1337, 
D,uket $0 's as*øn3, iiaIiii	 Msñs s. . i to 6, fOr vw stm of 
J AT, 3$SR to lprili, 1910 .orLai It $'o.at fOr thei$orsttta of las4, 


eo.i,r o r	 scomm) ]ae*tM 1* $uts Cru C.ty, 


IVzvi.v tha3	 vi1stton of the I4oetb3 myorts (i** 
sad s1 1 per4t	 Msts sètash eL Umuroto, csris of the oosts 


c1sja4 vilk tbe. etrset 	 pertiimsot sa3sa, aosidtsttosvita tb. 
bee tit ve GStie.r, aS& unit T., esi s d.Wrt*istic* of the reo$ cb3s. 


sad propriety of tbe soot., 


This r.tsv .ss WAO in U*U of $ fIsa1 siadit of the Operator's 
.00iñs sad reeox


 
for tM foflovinij	 os: 


AU of t oats ise*rrsj w.re uar * .00trsot 
prodsios ter pqasiit tbe	 cs the 
beats of first izit costs t*w vot s4rtIuai.17 psr. 


The r.d*v dtao2osi,d tbe foUoita facts in xsm*r4 to the saowt 
putt or to be putt the ocstractor: 


te1. cost M bti]ai by Ccstirsotor $00686600 •	 •	 1ticss*	 .	 •,: 
aIM 1!thsacs Officer 	 $0.00......	 . .. 


$srsitth	 .	 . ____	 0.00 \ 
ToteLt Accepted Coat	 J 


The oo*Srsct osUs for s 90 peroent pertietpsttcs of spi,ozitio*. 
$30 Btu a by the VMted States Go'ast. ThsrofOre, pnt to tbe ooa 
tractor bylbo Qesssst in the sat at Thirty tbovm*, t*rce *dI*ad 
tor*yi4bzes eM z/Qb	 ii.*ro	 .	 .•. . .	 . 


0* $30,343000 *' 


is cosutterad vaZi& sad proper, provided tbst tbe Regio x"Outivo OMAW
 the Mtstetretor, or other eoetcst official bes accepted or idil ac 


cept the project am baying otherwise set tba t.ras of tbe ocetract.


•L Jun. U, 19451	 T. *. sdieg,
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.INJ(ALS 
XRAC fiT1R4TI 


I have reviewed the Monthly . Reports of z 


pertaining to Exploration Project Contract 1o, Ida431?, Docket J}o. )ME* 2234, 
and including Amendment No. I t and Aasnded Contract with samenumber, and in- 
cluding Amendments 2, 3 and 4, for the months of July, 1952 to vember, 1953, covering a project of exploration for Leed.-Zinc-Copper, located in Santa Crux 
County, Arisona, coonly known as Bonsm.za Mine. 


My review included an examination of the Monthly Reports (Form 1W-' 
104) and eupporting docusents attached thereto, comparison of costs c1aiyd 
with the contret and pertinent schedules, consultation with the Executjye Of-
ficer of the Field Team in charp of the project, and a determination of the 
reasonableness and propriety of the costs. 


This review was made in lien of a final audit of the Operator's se-
counts and records for the following reasons 


I11 of the costs incurred were under a contract provision for pay-
sent by the Government on the basis of agreed estimated coats of 
units of work actually performed. 


The review disclosed the following facts in regard to the amount 
paid or to be paid the contractors 


Total coat no billed by Contractor	 340000.00 
Exceptions:	 . 


By DF Finn.noo Officer 
Herewith  


Total Acoopted Cost	 .	 _________ 


The contract cells for a 50 percent participation of exploration ex-
penses by the United States Government. Therefore, payment to the contractor 
by the Government in the amount of Ssv.ntn Thousand and to/100ths 1)olisra 


fl.7,000.00 - 


Is considered valid Find proper, provided that the Regional Exacutive Officer, 
the Administrator, or other copet.nt official has accepted or will acoept 
the project as having otherwise not the terms of the contract. 


atex February 23, 1954.







ell 


I	
Goveent's Copy 


TERMINATION AGREEMENT 


It is agreed this 20th day of 	 -May	 , 1957, 
between the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, here-
inafter called the "Government", and Sam Knight Mining Lease, Inc., 
Assignee, hereinafter called the "Operator", parties to Second Amended 
Exploration Project Contract Idm-E317, Docket No. DMEA.-2234, dated 
April 13, 1955, hereinafter called the "Contract", that: 


1. Effective April lii., 1957, the Second Amended Contract and 
all obligations of the parties thereunder, except as otherwise herein 
expressly provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed unit costs 
of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding up and 
settlement actions provided for in the Second Amended Contract. All 
rights of the Government provided for in the Second Amended Contract 
with respect to a certification of discovery or development, percentage 
royalty and liens for its payment, records, audits and recovery of any 
overpayment, are preserved. 


Li. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of said 
Contract, except as otherwise provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
ator., ueiense £'iiner 


dmt&n 


SAM KNIGHT MINING LFASE, INC.
\J 


By_ 


Title	 -
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Docket copy. 


I	 A3310NJNT OF COWMCT 


WflEREA3 James P. Nash, d/b/r hash htthe* (herein 
attei' O*IIS4 the Asa! r is ) ,v enteredinto 
Explorstian Project Contract' Idm4317 (Docket No, DSAl23l), 
dated April 13, 19 (hereinafter called the "Contract N); 


and	 0 


wHiSAS, Sam tigbt litninS Lea" , In.. 1 St.Øe of 
Artse*a oorp.z*tiarl (hsriinett.r oaUsd the "AS 


611;;;0; 


hs acquired a lease of the land whiah is the subject of the 
Contract and the Assign" desires to o*plete the work wider 
the Contaet; and 


WHEI$, the Oeiermasnt bas made * oe*titication 
of discovery or dive14*ft%t; 


NOW TIW1POR the Assignor, in consideration of 
the s of One DslXaz' (41 .00) and ether good and valuable 
sosiderstion iseived from the Assignee doss hereby assign, 
tr$nsfsr, and sst*sy to the Assigns. all of his right, 
titl•, and interest in th contract. 


* Goezunt has paid the Assignor in full for 
its share at the costs of all work performed prior to 
April 13, 1955, and 3$ hereby	 r relsssd the Assignor 
from all claims tr the Otreot, 


he h4514n0r consents to all future amendments 
and assigp ints at the Centract and waives notice thereof. 


This All	 Is is subject to the execution by
the Assignee of the aceeptaize form net forth blov and 
to the written consent at Un Government. 


•	 tted this	 *W of	 155


NASH MINE







•1 


bowed by the terms, provistone, and ctdtiQn* of ie 
Contract1


Dated this /'& day of  


SAM KNIOUT JWIUW IZASE, INC. 


I,AolamcLKt;ii^#-	 certify that *JrLI*	 IJt 1- flIr**J1 --	 r 


i as the -'--------------------- ssctax7 of the *arpora ow 
1	 IEUJ	 T	 1 L I_ 


tion namad h.re!n; }*tI 	 'irk i'. X"ni 56 t., I 
who eed this; stnwenrübehsf 
V" tm	 s r e- d r-	 at said eorpoz'ation: 
that sell 1i*itrunt WI ,&iIid for and in b.helt if 
said corporation by authority et its gov=%LM body, and 
is vithM the scope of its corporate powers.


5orpo!t. -	 IU_$.u__* ilr	 I hr	 jm1 iI x 


OOvRm1T's CONSEIft 


The


 


ft"l-y"Nowitj this 6h , day of Mar	 •, 


1955, h.reb consents to the above Aisigrnt 1thout 
rslessing the &saipior James P. flaert, dfb/a,, ssh l4lnes, 
fr am of the terms, provisions, and conditions ot the. 
Contrast.


THE UNIUD &tEs OF iMERXcA 


ACnN
Minerals Zxploretion 
Adinistration







SDocket 


SECOND ANZJDhD *XELc*1&1XON PROJW .T CQ1AC? 
OM E1G1T KIIXIG LA8, I*., ASSIOMM 


DOCIE NO. ai&223 


itntto. 


It is agreed this17th 4sy of December, 1956 , b. 


tween the United States of ARertes, acting through the D.psrtset of 
the Interior, Defense K1n.rs3i Japloration Ad*iiii*trstiQ, and Sam 
Knight Mining Less, Inc., that $eecai4 Mx4d Jxplorstton Pro3eet 
Contract No. Ida-Z317 (Docket Jo. 11k2234), dated April 13, 1955, 
em *as*ded, is further amended effective November 1 1, 19569 as follows: 


I In Exhibit "A" under the heading e$cr 1p tLi*n of t, WOrK, 
the first sentence of item 3of Stage II, as sesuded by A*emnt$ 
Xosv 1, 21 and k, is revised to read as folloirs: 


"3. Not to exceed an aggregate of 1,585 feet of 
diamond drilling from the surface and underground from the 
222 drifts 135 level, sxi4 335 3,evel, shall be performed." 


2. In Exhibit "A" under the beading Desgription of the VQ, 
item 4 of Stage II, am amended by Amendments No* 1, 2, sad 1 0, is re 
vi*ed to reed as follows: 


Not to exceed an aggregate of 750 feet of 
drifting and crosscutting shall be performed as follows: 


(a ) On the 222 drift and 335 level The 
drifting shall start from the face of the most northerly 
heading and shall follow the most favorable *one devel-
op" by surface and underground drilling. Crosscuts may 
be driven from favorable *it** found by the drift. 


('o) On the 135 level. The drifting on 
this level shall be for the purpose of exploring the 
contact and shall run between and adjacent to the 
raises 222A and. 224$. 


(c)fto total of the drifting and cross 
cutting under paragraphs (a) and (b) above shall not 
exceed 400 feet, except a. ad4itt0nsl footage is author' 
ised under paragraph (g) below. 


(a) 100 feet of drifting north of the 
Present face of the 135 level.







(e) 100 feet of drifting south of the present 
facer of the 135 level. 


W. The drifting authorized under peragz'aphs (d) 
and. (a) above is shoft on the attacked asp entitled "7ig 
ure l. A, Sss* Knight Mining Lease, 114., Bonanza Mine, 135 
Levs1.


(g) 150 fet of drifting ent croasoutting as may 
be approved in adirsace by the aovernaent. 


(b) All drifts and croasauts shall be a ainimux 
of 5 feet by 7 feet in cross section in the clear of timber. 
The direction, location, eM extent of the crosseuts aM 
drift shall havø prior approval of the Govsz'eitt. W 


3. Zn Exhibit 'A," under the heeding Fixed 	 tqoss of the 
B.lv Work, the following changes are aede: 


(a) Ztss 3 which reads as ollows: 


"Itex 3- .Ji 3 O00 feet of diamond drilling* 45.00/tt. $20,000 .00w 
is revised to rad as follows: 


"Item 3 . - 11 585 test of diiaoad drilling * $5.00/ft.	 7,925.00"


b) Item k which rwds as follows: 


"It** 4 s. ..uJ 0O feet of drifting and crosscutting 
0 43 4 .50/tt. 13,800.00" 


is revised to read as follows: 


"Item	 .750 feet of drifting and erOscin/ft 
25,875.00" 


Thissasadment shall net be construed to increase the estimated 
total cost of the project, the agpagats total amount which the Govern-
ment may be required to aontrib*te, or the fXxed unit cost of any itim of 
wurk.


Executed in sextupUosta the day snd year : above set 


&A* WU? MZIZ)G LZA$Z, ZIC., 
ASSIGNEE 


)y	 £T 


¶it1t


ThE U$DD STATES 01 MZCA '.. 


By4 O&M	 5 it' strator	


*raja 


Exploration Administration 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 500 


WASHINGTON 25, D. C. 


December 12, 1956 


Memorandum for the Files 


From:	 J. W. Alt, Bse Metals Division 


Subject: Justification for Amendment No, 6 for Docket No. 
DNEA .-2234, Second Amended Contract No. Idxn.-E317, 
Sam Knight Mining Lease, Inc., Bonanza Mine, 
Lead-Zinc .-Copper, Santa Cruz County, Arizona 


We concur with the recommendation of the Field Team 
and the commodity members that 2,415 feet of the 4,000 feet of 
diamond drilling as stipulated in the contract be deleted to allow 
an additional 350 feet of drifting and crosscutting. Of this 
additional 350 feet of drifting and crosscutting, 100 feet of 
it shall be used to drift north and 100 feet to drift south of 
the present faces of the 135 level. iSo feet of drifting and 
crosscutting may be done as approved in advance by the Government. 


The project was certified on April 8, 1953. 


This amendment does not increase the estimated total 
cost of the project.


J.  .1 


)Al-,^20 


 W. Alt 


jwalt/er 


Copy to: Docket 
Base Metals 
Chron.
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SECOND AMENDED EXPLOR&TION PROJECT CONTRACT 
\	 SAM KNIGHT MINING LEASE, INC., ASSIGNEE 


DOCKET NO. DMEA-223 


Amendment No. 6 


"It is agreed this  day of * , 1956, 


between the'\United. States of America, acting througb,/the Department 
of the Intetor, Defense Minerals Exploration Adiniptatration, and. 
Sam Knight MiIing Lease, Inc., that Second Amen de, Exploration Project 
Contract No. Ia-E317 (Docket No. DMEA-2 2311. ), d'ted April 13, 1955, 
as amended, is urther amended effective Nove'er 1, 1956, as follows: 


1. In Exhiit "A" under the heading ,1escription of the Work, 
the first sentence\of.item 3 ofStage 11, /as amended by Amendments 
Nos. 1, 2 and ii, is revised to read as f'llows: 


0	 "3* ot to exceed an gregate of 1,585 feet of 
diamond drill from the surf e and underground from the 
222 drift, 135 1 vel, and 33 level, shall be performed." 


2. In Exhibit "A" under t e heading Description of the Work, 
item k of Stage II, as am ded y Amendments Nos. 1, 2, and 4 is re-
vised to read as follows: 


-	 "11. Not to ceed an aggregate of 750 feet of 
drifting and crosscu I shall be performed as follows: 


(a) ,On the "22 drift and 335 level, The 
drifting shall stat from 


tt 
e face of the most northerly 


heading and shall/follow th most favorable zone de- 
veloped by surfa^e and undeiround drilling. Crosscuts 
may be driven fom favorable 'ites found by the drift. 


-.	 b) On the 135 lvel, The drifting on 
this level s 1 be for the purII9se of prospecting the 
contact and hall run between an adjacent to the 
raises 222A and 2214B. 


I (c) The total of the\drifting and cross- 
cutting u4der paragraphs (a) and. (b)\above shall not 
exceed h Op feet, except as add.itional \ ootage is author- 
ized und,'r paragraph (g) below. 


(d) 100 feet of drifting nth of the 
present ces of the 135 level.	 \







Do	 Copy 


SZCO$D AKEED P1AT1ON PEQJCT CO1ACT 
SAM XNIOH MINING LABZ, mc., £ssijnee 


DOCJTNO. 1A2234 


It Is aamd UIS 12th	 dgy of October	 , 1956, 


	


between the United States otsres, acting tkiz'cugki t2z	 pertnt 
of the Interior, Defense Minerals JxLorstion Adinistrstion, and 
Ssa ZU8ht Mining Lease, Ins., that Second Amended Xxvlorttiou 
Project Cont.zsct Jo. Xdm-4317 (Docket Mo. JA..**314), datsL Ar11 13, 
19551, as mend4ds is further smeaied as follows: 


1. In Article 3 the tias fixed for cop1etion of the work 
is extended fron October 1, 1956 to April 13, 1957.-


This smeadment shall not be construed to increase the 
estimated total coat of the project, the sggreate total s*ount 
which the aov.ri*uent any be r.ruixed to contribute, nor the flied 
unit cost of any item of work 


xecuted in sextuplicate the day and esr first above 
written.


TIM UNI'mD STAThS OF AMmICA 


Adeinistrator, Defense Minerals 
ploration Adaintetration 


SAM K1IZQU? )IINING IZASE, INC., Assignee
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Oket 


At. 09 


sz.  ton ,&os co*wc 
as *ML WJM LUll, 1$C, Assignee 


1OCT 1110.	 A"2234 


It to 4.e4 tkLs 2;t , day at	 w9h.	 11368 
$be LtM $tMss .1 rt.e, i$i tbzisab the sptssat of 


th iMt. ktss Ilasrols $*1staU. Miisii*rs*t.ø, 	 isa
i*ijt *dM$I L55*S, las.. t $*s*od MMo4.d *Ls*ttan P*ej4ist t*m 
out 1s l$3i7 (babeL . lSA4334), datad april 13 0, IISS, am 
ammoLlamba 1s $mr uaMd as tofle* 


1. 2* ArtLsl. 3 e tla fused for coupistisa of tJbs wsrt is 
.med base iwtl 10 1*36, to Ostobir Is l6. 


2. IlirUals I m eia* partad tot pqit at tbs fovsra' 
aftt l is re1sy La *tdd frsa Rtaa srs*to "sl 
tke dsts 91 the	 ted strsct, or amsil Speti U, 11*. 


t1 uifusut ebell asS be saU to Las,.... Lbs satL' 
seated total coot .1 Lbs pr.j..t. Lb9 ar.$ato soUl momt 'btcb Sfto 
ftroatmmt, OW be r.çitrsd to asatribets, asx tils fiseed *tt ..st at 
OW 


itat 
•t 


Iascta4 to esatupitsats Sb. day sad y.ot first sbs. writtea. 


ZD 	 MS*iCA 


£Laistrstor, Dsf.sss itasru1 
11sestisa	 *ttr*tLo* 


'I KZ1IMG LiAft, IbC., Assignee 
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Denver, ColoradQ	 ISP. I 
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JIG. IM II	 't3 130 195, bsse 
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ss the i *at otitá,t. 
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ANJI7? 07 8CO0 AND OONI'RACT No, lam- R13111 


Contract DocMt No. BW 2234 , dated April 13, 1955, between 
the United States of MM'ioe arid Sam Kni'ght l4lning Lease, Inc., Is hereby 
msMed as follow, effeutive April 13, 1955: 


Jeferrizig to Z(I*XT A attached to Zxploration ftoject 
atract f A thwised June 1954), caption sCty 


tii of the Work!, subheading $ta	 _IV I S itas Ill., 
sad 5 , are ánaidss follows: 


1	 delete the words eul' and Install all the necessary 
equi*ent for cozucting the	 ' work under this Ste.. U" 


delete all words beginning with : The Nor h 235 level.. 


3. delete. 235 level I and in lieu thereof substitute 222 drift' 


delete '235 1eve1 and in lieu thereof substitute '222 drift 


delete the fiW.zre '100 in the fifth line and in lieu 
thereof substitute the figure 113'. 


Further referriag to the same EXXflT, same caption, subheading 
Fixed Unit	 of the New Work , Items .1, "2 t and
___ aa __ 


Item 1", chens the figure *1,2(X) .0O to read *XX ,Oo 


"Item 2', chene the figure '8W.00' to read '648.00- 


'Item 5 . change the tire '100 to read '115" aid change
the figure "3,k50.00) to. read 340Q.00V 


This II 1 12t ehaJl not be construed to increase the eat iaatsd 
total cost of the project.9 the total aac*mt of the Qoveii ' s eortribut ion, 
nor the fixed unit cost of any itm at work. 


uted JUN 29 1955 
N	 '' 


SAM XNI1T MIE.* uum, INC.	 tJNIT 8VTFS OF MaD1ICA?' 


./' 
, ft4ht, Jr.,


aIRA Field Team, Region 111
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(Revisedlt?i1954)	 Docket No. DMEAI3 


Commodity 


Contract No. Idm–E-----3]- ------------- 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERAL	 ADMINISTRATION


EXPLO RATIO N PROJECT CONTRACT1 
(Short Form) 


It is agreed this -------------------- 13th--------------- day of ------------April--------------------------, 1954 between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 1tit I, 4*2L,


-- --------------------------------------------------------------------------------------------------------------------------------------------- -- 


whose mailing address is	 $M 
g*Un4 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Aët of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


11 
The Operator shall not transfer or assign this contract or any right thereunder without . the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of----------------------------, County of -------------- 
and is described in Annex I. 


(b) The Operator represents and undertakes that 	 t 
(1) The Operator is	 4f	 bu 


in the land, in possession and entitled to posses	 or all of the purposes of this contract, under 
and by virtue of a 6 1-0$4Q1Ofl	 'corded in Book	 - -------- , page--- !!t^ -------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to, the following claims, liens, or encumbrances: 	 ....... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows: 'cCtL1t. tø ttem o.t mrs 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser,". "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.  'Insert "deed," "lease," "contract 	 patent ," "location notice" "," etc. 	 .	 ..	 .. . .......
If not recorded,.so jndiate b inserting "un........................







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of


	


	 _	 The work to be performed 
n Exhibit "A is described i " The Operator on or before	 '*95	 shall commence 


the work, and on or before ALi.i	 ------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
.formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot Of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ MW. £41t L 1 Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified' public account- 
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units. of work performed' during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for; each type of work; and' (3) a,'Tarrative Report of the work 
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.	 . 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any. of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Op or S_uh , ex-tification shall describe broadly 
or indicate the nature of the discovery or development. - WV I*J IW* **. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 	 e 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production, sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If anyroduction is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec- 
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such am ounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
onthe Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work . not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute tI1ework other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)	


By
Aoum .t*t*r, urj 
Al U 


I- ---------------------------------------------------------------------------------------------------- ----------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ------------------------- - -------------------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then ---------------------------- -- --------------------- - -------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70618-1
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I,	 V 


1EoRiTxOa P*JE? COIITMCT 
WASH iuiis	 / 


CUT *e. DSA.*234 


The g*rtL*s to this 8etd	 C.otx*st tr* 
siso perUse to an A6ed Cntz'eet dstsd D.oiaber 2, 1952 
as und*d (herethefter a1Thd the 0Ptrst Anded Ccntrset ), 
and to a 'Prior Cm tr*et dated mw 13, 1952 (both *viii 
Wa	 cttvast and doeI*t nas*'s ** this $eoond Aiweded 
Ctrset). 


V	 AU rk vndtr the ?trst Aded Cctz*ot ich 
eupsreedsd the Prior Ct*et is ontirety wo eLst.d 
In So l ssbr 1953, and a certifiastien of 4taeoIez7 or 
dsvelqsint is	 April 8, 1953. The parties desire to 


the prOJset by pr*"AUW xi" worK SM rsstattag 
tbix' anttre ar.siisnt on Pr* P.QOO* of Jim* 1954. 


• V	


t'2$O1i• it is.	 .d thstt	 V 


(1) IfteottS*aotthedate0is1e6cndAnc&e4Cca 
tract is executed, the Pint Aminded Contxsot is *xd*d 
and supex'sedsd by this Iteond Aausid Cantrast, iibioI st*U 
ovsm al. I the n1hts SM Obhigattone Of both i*rti*a. 


• (2) AU vozt p.rtormidteloPint Aminded C4m	
V trest, and sU iy soatributed by tz* orn*int aidar 


said contrast an inc'oursted into this Second Amisd 
Contrast, and the total amiwtt contributed by the dommoo 
mint under said smtrsat is repayable I under the royalty 
provisions or this Second Ammided (4mtrut, except for such 
royalty as ass s1rss bssa psi prior ti the emic*attcn of 
Ow Sesond Amineed Contact. 


• (3) The osrtiti.sticn. t	 or, 4ewlontV..mi45	
V 


under the PintAIMssd Contrast shall b considered as 
hsvirg bean MAW under this Second Aminded Contract, and 
a srtlZie*tioii of discovery or dev.laps*nt under Article 
I of this $eeoM Md Contrast is hivsd. 


(k) 'ie* Opeator ralasass and 410,2111010$..to sav* thi 


Ooveiiiiint hsZess from all *1*1w and &nds *ris1ne 


out 0! the Ptrst Amended Contrast,







UPLOMTICI OJ]ICT GOMTRAcT 


OCT $Q flPSAl231& 


,cpqpp 
'D. wurit is 041t33asd in two stses 


• The work In thi$ ssj. is set forth in the First 
i*n4ed Cintr*ot (wbièh also supsreed the work described 


in	 Ptor Ctrsct); s .u1sted In' 1osr M31 
&M is jasszoztsd herein 7 retsxae. 


• Th SOUAsIX*g ass so$c shell be 


1. ( the iIrtaoss' Spur the hesdA., $UP11 *nd 
inetsil sUtiWiesr7 aquipnt for "Od"tum the ass 
woz'Ic under this stem. u, an rspinoe the present ebsuve 
ielar.hoi*tirosble	 •. 


2. thdriczndS he shaft shall be iut in a 90" and 
15t ap.rt'tttou, *M the wire iible sigl syates 
shell be rep2a,sed aM sri elestris sinui sst installed, 
1* north 235 level shall be slesned oQt, and sir aM ter 


pipe lines end t*ssk shall be Installed fios assr wines 231 
Ws to the Sass of the 2351el . dzUt, a distance of about 
160 tt • Such urgrQirnd timbering shall be 4* as aeoee - 
sax?,


to	 .	 4,0O t..t Ot 41.,. 
now drilling rrm the surface and underground tram the 
*W level shall be psrtsresd, The loention, ine32z*ti*i, 
end extent of the 4 amend drill holes shell havelor 
approval of' the Qoveztamnt • The size of' the dri1 holes 
s*ll be Al *thia*m. 


Jtw Not to exceed an grsgste ot 400 test at drift 
• • •. in and crosscutting shs.11 be perf'oxnod at the 235 level







* driftin1 *hall.strt fron the tac of the aost north 
erly heeding eM shall tallow the met favorable now 
developed by suitsce and iderround drilling • Crouoit 


be driven from favorable sitli to'*d by U* drift. 
The drift and. crossouts shell be a *tni*a of .5 feet by 
'(foot-In cross section in the slier at tir. The 
dir.otioxt, location, and extent at the arosseuts and drift 
shell have prior approval at the overnt. 


5. am or mve ziscs	 verL ay be dri from tavorsbls 
p3.scss In .the drift or crosso*ts . The location, ttrsctian, 
sad zWntof these raises shall have prior approval at 
the Io*x _nt. The aax,gat* amount or raisimi shell not 
•*csd 100 feet 41 Tt* z*isss shall be not less than 4 
by 8 test in oross sect*on in the' : slier of tisr. 


6. Not to exceed 50, sail*s shall be taken from the 
drttt, ozosseuts, and raises, sad asssad for lead, zinc, 
and copp*r	 . 


1. Not exceed 100 sale*sh*ll Won ken f the 
diamond rilUn and sssa7ed tor u4, zinc, sad copper. 


U work shall be ti.$d se 
The locstion of the proposed woxt is shown cn a 


	


p entitled 'Pta. A5, hash Ntns, Inc.,	 &4*3, 
o*nss M3, P!et*onia *. DiJIt , Santa Cri 


Axis.,. oo'osSte plan, attached hereto and mode a part 
hazof. 


• . .	 92øL9t 
Item l'SuzC&oe rehabiUtatton f 


•	 item 2Uhdorv'ow d rehabilitation /• . 800.00 
Item 34	 feet at diamon4 drill" 


Ara$,00/ft.	 .. ... 2000O000. 
Item 4400 test at drtttinj 2' 


	


croasoutt.n0 $3k .50/tL .	 13,800.00 
Item 400 feet at raisiai it.34.50/ft, 3,450.00
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Date Recfè 


'APR 6- 


MF-203	
fbUREAU Op (Revised July 1, 1954)	 OWNER'S CONSENT TO LIE 


WHEREAS, the undersigned, as owner, co—owner, lessor, ors.eler1iasan interest in certain 
j-	 .. i 


property. in the State of 	 County	 -, described as 


follows: 1/


C	 * tLI' 


which IS the subject of a proposed exploration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter called the "Government", and 


1 Z	 Cth	 )?*s 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Gov.ernmen ufty'in.and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildigs, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 . 


2. To secure the payment to the Government of. the percentage royalty on produotion/ 
provided for under , the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a linuponthe-land above referred-to and uponany.roduction 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 
the contract, whichever occurs first. 	 .	 .	 .	 . 


Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated	 , and 
recorded in book 	 page 	 official records of said county.". If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 	 .	 . 


Insert the name of the Operatoras it willappear in the exploration projeccontraot. 


Mining or production from the land is not required, and in theabsence of production there is 
no obligation to repay the Goernment. 	 .


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


	


MAO j	 . 


	


Dated thi 	 day o	 /	 , 195j. 


OJ
[Seal] 


[Seal] 


[Seal] 


Interior—Duplicating Section, Washington, D. C. 


f


67039 


'I
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DMA 
Date Rec 


MF-203	 [APR 6 . 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN


BUREAU OF MINES 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has 


property in the State of 	 .	 , Count of	 .,d1.; ..., described as 
follows:1/


	


CMt. VJ ?$.:	 . Q4ft U* LM4o IWOU Vistttct. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


	


*I J **. VIM *0	 *41.* viol .. . 


is .	 M.	 ; ; Ruh Th* 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 	 . 


NOW THEREFORE 1  the undersigned, in consideration of said contract and ;, as an inducement 
to theGovernment to entêritô sane,\undertäkes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 
remove and dispose of	 til-dings; fixtures, equipment, or other items as provided in 


the contractor any amendment thereof shall prevail over and be prior superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals 1iIe'efr6 tiitils1droa1ty is fiilly paid ôtten years have elapsed from the d gte of 
the contract, whichever occurs first. 	 . . ..	 .	 - 


Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated	 , and 
recorded in book  page  official records of said county. " If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


t*	 t* '"1104 011404 
4. Changes and added provisions_______________________________________________________ 


to 06 OUFMA-MOV1 . 	 &	 m i0 to tbef	 .	 .'n. rIre. 


Dated this 	 day of	 , l95...&..... 


[Seal]
- V4,^^ 


CA ell 61V


[Seal] Art 


[Seal] 


Interior—Duplicating Section, Washington, D. C. 	 67039







CONSENT TO LIEN 


MF-203 


Revised March 24, 1955 


To the United States of America:


_._!IIIt! Use .Only_-__ 
EXPLORATION PROJECT CONTRACT 


Operator	 1a$ 
Docket, No. DMEA-:, 


Contract No. Idm-E________________ 
Contract Date


OEM 


g 03 


23O C38 


0	 0 


Referring to that certain land in the County of
	


State of 


described as follows:1/ 


£D	 Cc3	 C	 al, tt-la  


i3	 2tc • 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter' into it, the . undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled', severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either • (a) insert the legal description of the land, or (b) strike out the words "as follows" 
-and insert "in a lease [or contract, deed, or other document] dated  
and recorded in book	 -- page 	 official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space 'provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government.  


/ Write "none" it that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the-contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:  


Dated this 	 day of	 , 195 


H


[Seal] 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .


[corporate Seal] 


H;L Interior—Duplicating Section, Washington, D. C.
I


77662







224 New Customhouse 
Denver 2, Colorado March 24, 1953 


I. 
UNITED STATES


DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Memorandum	


WL 


 


1053 
To:	 C. 0. }4ittendorf, Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Power of Attorney - Nash Mines, Docket DMEA 2234, 
Contract Idm.-E317 


Enclosed are three copies of a power of attorney 
from James P. Nash to D. C. Gilbert and a transmittal letter 
from James P. Nash to the Tucson station of the Bureau of 
Mines.


This power of attorney authorizes D. C. Gilbert to 
collect monies due the Bonanza Mine and dispose of same for 
James P. Nash,


12) 
W. H. King 


Enclosures
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C. 


AK1 ' 1r CONSAM o. 1a1317, MSZiiMii 


Oontrast ckst o. I1IA 223k , d.ate koe.bsr 9, 19 Q betwssD,,	 (lq 55 


.UW Wtod $t.tee of ira MA JOWS P Ias, doing tsa 


Mis to iwrety sawAad as toU, scti . U of tM 4s of Bolt. 


co*tat t. 


kterriaj to 'Atttc1e 3 Zx$orstton Pxoject' of Zxorsttoa 
PmAeat Cimtrsct toz* 7-'Q(A) (7*br*7, 	 tOUO'42$ 


V*45HM Obal 
chà, the dsteofOatobeTI, 1933'to read "Js1**71, 1,,. 


Thu sa,t shsfl not be eosLrd to themse ts est1asted 


total coat of tba pro4t, thm owmt of tbe 00"m I 	 oentrtb*IttG, 


or W itm of sUovsbl. cost *14k is .zprs.1y deat*t*d 'sU*bI 


ki


-	 - 


JAM P. imi	 . .	 u*, $TI OF MtCA 
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:'Eeirt. At4a	 z.	 g,
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CrOR 03-4 	 CCSTJtMTs lbo 1404U3.7 


Dst lb. Crn&	 d.tad ssar as 1952, 


bob the VaLtid Ststms at AaWUM sad Js P. *srn, &Sft butz*as 


u XaA rn.., is	 smombd as flg1, ones  U at tb. 4.t. 


at s*td aots 


Id'as. is mob ta AMn	 () stt	 ta 
bpZmtt$a P*.j..$ Qtaast * XP4X(A), OVUOU i	 p4Ø1,	 *4 


of val"Me or	 t ss bs - 


	


'itt ts s1.i's fi	 aM t"
-t


g - at as AN fast at 
drLtt$a r *a.d La astt 
as Uy -	 tbsL 


	


AVA ths	 *t.r.* 


This	 st shimU Al" bo iss.b.d to iwss ths 


.sti mat , d taSat ast at %M vm$00% the .t at fte	 Of a


Aw Lum at sUlwab3a east *A" ;La 


si.t.I	 asii'. 


ktsJ13J9L. 


11I, $TA? CI AI1OA 
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rt corftLACT N'i. Ida-017 


Cortract tokst We D1 22)40 dt54 )SCSI*bSZ' 20 1952, 


botvao4 the united. StAtais of rica a4 JMcs P. Sash is *r.by 


*zded as tolloVa, ett.cti. as of the dats 6f sat4 contxact* 


}sfez'ring to "!rtis1s 3. ploration ?xo3ect" of 
$Xporatton Pxojsct Contract Yom 2OO(A) * 4.30te 
"pzi1 10 1953" *Ad in U.n t sxcot subititute 
"october 1 l9". 


This sasr4nt 441 , not be construed to increase the 


•sti*atd total cost of the procot, the a*ount of the Gov.rnaent'a 


contribution, or =y it.* of allowable out which is expr.s537 


designated 11sflomb2. saz.1zzn'. 


MAY 295
-rir-r 


WITED aTATW 4  -QT41404 r"
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Ut. kt$o gy  In I1st


-----	 rri p r	 - 
Kings .cuti OUicsr, 


D& Field .aa, ie on XV







	


V	 2hi7 
	


.,.	 I
/ 


MOWN OF CQNTMC'; No, Id*E17 


Contract Docket No. D4A 2236, dAted Mar 13, 1952, between the 


United State. of America and James P. Nash is hereby amended as folios, 


eftoctie as of the date of sad Contract: 


Referring to "UHIEI A" attached to Exploration Project 
Contract Form NF-200 ,0 caption ft 


beading, "To be pw'cha sed", delete the following: "1 
Single drul hoist with 40 IL P. engine	 $2000.00". 


RoforrlrW 	 the eane Exhibit, same caption, subheading, 
"To be ranted", delete the word "Nn" and in lieu thereof 
substitute the following: 


I Double drum boit G t150.00 per month. 


1Ui4B to cover auch rental will come from funds allocated 
In the amount of $30304,00 under "0prat pptrt", 
"?o be puicbaed". 


This, amendment shall not be cowKmed to increase the esti 


mated total cost ot the project, the aggregate total amount wbiob. the 


Government may par or the percentage of the ocets Which the Government 


aay pay under the provisions of Article, 13 of the contract form. 


Dated,.	 :..	 1952-6


y3 
f$ P. NA11	 UN	 STATES OF A1RXCA 


r	 uuuw-.-  
Executive 0ificezy I)IA











	


-	 -..	 Doc$No. DMEA 
MF-200(A)	 -' 


(February 1952)	
COMMODITY 


.,,',Docket_Copy 


UNITED STATES OF AMERICA	 IDN—E 317 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


AMENDED 
EXPLORATION PROJECT CONTRACT' 	 5 1952 (Short Form) 


IT IS AGREED this	 2- nd	 day of___ December	 , 195 2, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Goveriiment," 
and -	 uh, $bQB WtZt ie Anne	 H&sh, * 81q 


sI4p d33!rig buinees sa Nssh Mnes,4(* Nsah 444jn, AvrtitL 
1exss1 hre1iieft.r c11dth* 3perati e  r-4- vldwd An 


ied t*1etQ,- - - Jnd 


ARTICLE 1. Authority for contract. 'This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


•AETIcLE .2. Operator's property rights.—With respect to that certain land situated in the State of 
County of	 described as follows 


tiflbflZ$ 1n, ni4tin Sth knsn Ci1n,.th ---------


the Operator represents and undertakes:


--- 


if'h---- 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes . of the exploration project without any allowance for the use, rental value, depreciation, depletion, or -other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, 	 --------------- j	 J ommence
work on a- project of exploration for' ------- 


 described land; and shall bring the project to completionUS&XXX	 tw_ Yr The work to be performed is more fully Xt'"w a 1 Ea c h*e R wi;Ch* any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached. hereto. The Government will pay -----------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of $7	 QJwhich is ----------percent of 
the agreed, estimated total cost of the project in which the Government' will participte: Provided, That until tTe perator's final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface. and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
5 Give legal description or enough to identify the property, Particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. Strike out the provision not applicable. 


	


5 Name of mineral or minerals.	
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(b) Final report.—Upon completion o e exploration work or termination of the con act the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.  


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts fOr at least 3 years after the completion 
of the project or the termination of this contract. . Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6.months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica- 
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a perce ntage, royalty, which, the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as followá:


(1) One and one-half (11/,) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not-in excess of five (5) 
percent of such net amounts. 


(For instance: The .percentage royalty on a net amount of five dollars ($5.00) per ton,, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3M) percent.) 
(b) As here' used, "net smelter returns ," , "net , concentrator returns," and "other net amounts realized from the sale or. other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the paymentof its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.  


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. 'The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservatiOn of' the Government's right to a percentage 'royalty on production and 
lien for the payment thereof; Provided,' that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net 'amounts realized from the sale or other disposition of such production are, not available as a means of meas- 
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination' thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the 'Government further operations 'are not justified. 


ARTICLE 9. Changes and added provisions---------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written.  
- ,	 '	 •':' THE UNITED STATES OF AMERICA 


' 
(Operator) , 	 '	


'	 By -----


.r^lelld 


If	 certify that I am the	 '	 secretary 
of the corporation named as Operator herein; that 	 '	 '	 '	 '	 '	 , who signed 
this contract on behalf of the Operator, was then' ' ' , of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.  


rCoRPoRATE 
L s 


U. S. GOVERNMENT PRINTING OFFICE 	 16-68329-1
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Contract Xdnt4311317 


X1LThZ A (AMENDED) 


X4IOr3tiOfl rOCt tu *rt 11* i*irt1 . 


The e3oratton pro3eot cots of rehebi1itttng aAd


I 
watering the flonansa shaft to the 2$ifOOt Zeve r aiing the 


h*dfrc*, inetsUing * hoist axi copressorg rehabilitattng the 


heist houses rehabilitating the 23'toot tewei north drttt, driirig 


the drift ac,pro te boo t'eet1 and driving 200 feet :f raises or 


crosscuts frost the proposed drift to explor* favorable formations 


The locations aw iextent of the aossouts and raises will be dot-ermined 


after part or all of the drifting is completed, and aust be acceptable 


to the DE& reprcsentativee 


map showing the 2oction of the proposed d*ift is 


attached*


Estted Costa o roiect 


imiti4 rehbilitt&on. ai4 repairs / 6,700.00 
Undergromd f 6,300.00 
600 tact of driftinst crosscutting 
or raising at 3.00 per foot 	 21,000.00 


Total cost of pro,ject	 340000.00 
Government's participation at 0% $17,000.00 


J The entire work constitutes the unit. of work. 
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A1IX I 


•


	


	 WKEtEAS, the parties to this amended agreement 
are also the parties to Contract lda317, dated May 13, 
1952, executed on Form W-200 (Jun. 39l), as amended, 
hereinafter called the "Prior Contract ; and 


WH*U3, the parties desire to restate their 
agreement on the now contract form MP-200(A) (February 
1952);	 •• 


NOW M1HEPORE it is ut*117 agreed that: 
(1) effective as of the date of its execution, the Prior 
Contract is a*.nded and eupereede4 by this Amended Con 
tract in which the rights and obligationsof both parties 
hav become fully merged; and which shall control the 
Government's claim and 11.n-for percentage royalty; (2) 
theOperstor hereby releases and agrees to save harmless 
the Ooveri.ent from all claims and demands arising out of 
the Prior Contract; and (3) the agreed .stited cost of 
the exploration work provided for in this Amended Contract 
is $3*,000..00 in lieu of the $38600.00 specified in 
Article 13 of the Prior Contract; and (k) all vouchers 
and claims for the Government's contribution to the work 
performed, under the Prior Contract shall be as provided 
in this Amended Contract. •	 •
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MF-203
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of 	 , County of	 described as 


follows ::/


- 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


I. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploratiox project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall. commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this  
R S , 0	 -  day of 	 195 


FM 111JVZS1L91i__ EMT CO. 


President.	


[Seal] ___________________ 


1 7' "	 I Seal I 


/ Either (a) insert the legal description of the land, or (b) strike out ti words"as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 and 
recorded in book  page - official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear n the exploration project contract. 
/ Mining or production from the land is not requited, and in the absence of production there is 


no obligation to repay the Government. 


66 
4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVIS±ONS 


(a) If, at any tine, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any-mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and . one-half •(l) per cent of any such net amounts, plus one-half. () per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five 5) per cent of such, net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition_pf_Rropelty. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 
by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the GovernmèIt may itself enter upon the land, 
take possession of, and remove and dispose of anys'prdprty as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 ______ 	 County of Saxt'A (1rn , described as 


follows: l/	 - 


-Donanza C1 4i11. S. Surv No.-8 .i the Prtagonta i4ining irit 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty 'claim is fully paid in the amount of 


the Government's contribution, not in excess of /'ii,o or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 	 day of	 , l95. 


[Seal] 


fliQD B. OUM	
[Seal] 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 and 
recorded in book  page - official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISONS 


ReentbQerator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other nit amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the totalamount contributed by the Government, with-


out interest, is fully repaid, or	 id 10 years have elapsed, whichever occurs first, as follows: 


(1) One andyeif (1k) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(?) One' and one--;half.-(1 1 ) per centof any such net amounts, plus one-half (+) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($.0O) . per, ton, but not in excesp of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on anet amount of five dollars ($5.00) per ton, 


would be one and one-half (1k ) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gxoss revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work of the termination of the contract shall be disposed of promptly 


by the Operator for 'the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least.as  high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accothplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt 'of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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MORTGAGWS SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS:


Or r.ght to *oya11 erc.ntsg 
WHEREAS, the owner is the holder of a mortgage c 	 or encumbranci datedMQtoandu*t ot Agremnsn  


t1a. Y 21. J$ L ,	 , recorded in Book	 , page __, of 


the/records of the county of 	 , State of 


upon that certain parcel of ground described in a certain Exploration Project Contract dated 


------------ , 19, between J** --0-J!!!!1ife_iaMrn*... 


the owner of said property and the United States of America; 


Now, THEREFORE, the undersigned does by these presents subordinate all of his right, title, and 
interest in said mortgage, claim, lien, or encumbrance to the right,


l i
re of States of America under the provisions of said Exploration Project Contract 'incT!gt%sa^ the 


lien and claim of the United States of America under the provisions of said contract shall be prior 
to the undersigned's rights under the provisions of said mortgage, claim, lien, or encumbrance; and 


The undersigned agrees to commit no act nor assert any right, title, or interest under said 
mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior lien and 
claim of the United States of America under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of	 , 195 


U. S. GOVERNMENT PRINTING OFFICE 940761
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MF-200(A) 


(February 1952)	
COMMODITY 


UNITED STATES OF AMERICA idm-Z317 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 EXPLORATION PROJECT CONTRACT 1• 


(Short Form) 


IT IS AGREED this	 day of- ----- -JUJJ--------------------------- 19, between 	 United States of America, acting 
through the Department of the Interior, Defense Miner1s Exploration Administiation, )l'ereinafter called the "Government," _Pr


2


___---------------------


  	


- 
—bue&asekO61asJiBu -- 	 Aistin,Tex 


hereinafter called the "Operator," as follows: _ _____7
____________________________________________________ 


ARTICLE 1. Authority for contract.—This agreement is entered into under/the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Governnlent Aid in )efense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that ertain la /d situated in the State of Aii70fla1 


---------------------, County of _Sant& -Cruz ------------------- - 	 ------ /----------described as follows: 
----------- onnza Mine., COTISI 


- 


the Operator represents and undertakes: 


(a)


(b) That the Operator is a lessee, in possession an entitled to posse sion, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existi'g improvements, cilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any q4lowance for the us, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operato within t1irty434).. days from the date of this contract shall commence 
work cr a project of exploration for' tjopper 


in or upon the described land; and shall bring the project to completion wit in a period of teZL.(1QLmonth
---------
s from the 


date of this contract. The work to be perfori/iecl is more fully described in xhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a pa rj( of this contract. The Government will contribute to the cost of this work as here- 
after provided. The work shall be perform 1 by the Operator or by indepenent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance wjth good mining standards and Sta\te regulations for health and safety and for work 
men's compensation and employers' liabilit insurance, with suitable and adeqate equipment, materials, and labor, to bring the 
project tQ completion within the time fix I. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator sliall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operatr on all phases of the work. 


ARTICLE 4. Costs of the project.— he agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting,/per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Governmnt will pay uifty(50)-------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of which is --------------------percent of $i41000.00 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay uncfer the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or minerals. 	 •	
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(b) Final report.—Upon compof the exploration work or termination of*contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance witli 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficint 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 - 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completioi 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
producedbefore the certification, shall be subject to a percentage royalty .wiüch the Operator or his successor in interest shall 
pay to the . Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without -interest, tis fully repaid, or said 10 years have elapsed, wh,ichever occurs first, 
as follows:	 . .	 t..	 t	 .......	 .-	 -	 .	 ,	 .....	 .. 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (% ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1Y) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3'/2 ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals. therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 ..	 ..	 . .	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or th&'Operator's successdr in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of- the Government's -right- to -a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator' to maintain, the Operator's rights, in .the land,. without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government,may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth whilç discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. 


-ç---------------------------------------------------.. 	 . - (Operator) 


By ---------------------------------------------------------------------


THE UNITED STATES OF AMERICA 


By
Executive Officer, DNEA 
Field Team, Region IV 


it	
, certify that I am the	 secretary 


of the corporation named as Operator herein; that	 .	 ,who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE	 16-66329-1
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Docket No. DMA -223k-
 Commodity -_______________ 


COpp 
Idm-E317 


DOCKET COPY 


EXPLORATION PROJECT CONTRACT' 


It is agreed this	 day of --------------------	 -------------------- 195., between the United States of America, acting 
throuith the Denartment.of th Interior Defense Minerals Administration, hereinafter called the "Government," and 2 


afafte . aai,	 a U 13	 . th, £1 ovIetori4p dothg b!s 
ISMb kInem, 1106	 zii, 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Rekulations Governing Government Aid in Defense Exploration Projects." 
2. 0 er tor's roperty rights. The exploration project shall be conducted on that certain property situated in the State of 


- ---------County of -	 described as follows: -	 - 
- 


with respect to which the Operator represents and undertakes: 


(b) That he is a lessee, in possession and entitled tooss;io, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within -------W°1 days from the date of this contract shall commence 


work on a project of exploration for' -------------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and aqate e u	 ent, materials, and labor, all 
properly designed to bring the project to completion within a period of' -------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as' th& case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, .use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


'Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 


Not in excess of 2 years.
le-64066-2







'	 £ 
..7. Title to and disposition of propertA11 facilities, buildings, fixtures, equipment ,other items costing more than $5O-


each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have aiy, 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint aácount of the 
parties in proportion to their respective interests. 	 . 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Governmert with monthly reports of work. performed under the con-
tract upon forms to be pro''ided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by th& report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 5O percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $ 
- 


 
which is ---------percent of the agreed estimated total cost of this project, 	 --- 


14. Final 'reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: 'One and one-half 
(1/2 ) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per .ton of ore: One and one-half (1½) 
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of, the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government. a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written. 


(Operor3"	


AMERICA 


citic 
By --------------------------------------------------------------------------   -


U. S. GOVERNMENT PRINTING OFFICE 	 16-64066-2
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


Santa Cruz	 .	 Arizona county of	 , State of_ ------------ ------------- _,describedma 


certain Exploration Project Contract dated---------------------- 33 , 195. 2, between 
, if,e is 11W, T.	 a sole proprietor-ships doing 


business 
as 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the, undersigned, as Lessor of said property under lease dated 


, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under- 
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned.


33tl 
Datedthis	 day of -------- -- ---- ------------------------------------------------- 1952. 


By. '7T JT7IY 	 FELICE C. B!IW 
dent  


ATTEST:	
V. I. GOVERNMENT PRINTING OFFICE 16-645821 ftfr At€'rneyin.fact.







LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of-------- a* cm--, State of -------------------------------------, described in a 


certain Exploration Project Contract dated ---- -------------- $4Y_J.3 --------------------- - --------- , 1952.., between 


Jias 	 iib_vU t	 . h4 0 t*	 Xtorh1p, 
___ __	 - ---------------__ 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated------


, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned.


13t


Dated this ----------------- day of...... 


MF-202
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MORTGAGOR'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS:


OA 


owner is the	 p' u*brance dated ,4E 9A5*,the


recorded in Book -	 , page	 of 


th records of the county of-----------------------------, State of 


upon that certain parcel of ground described in a certain Exploration Project Contract dated 


U	 , 195 , between 


-	 -, 


the owner of said property and the United States of America; 


Now, THEREFORE, the undersigned does by these presents subordinate all of his right, title, and 
interest in said mortgage, claim, lien, or encumbrance to the right, title, and interest of the United 
States of America under the provisions of said Exploration Project Contract, and agrees that the 
lien and claim of the United States of America under the provisions of said contract shall be prior 
to the undersigned's rights under the provisions of said mortgage, claim, lien, or encumbrance; and: 


The undersigned agrees to commit no act nor assert any right, title, or interest under said 
mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior lien and 
claim of the United States of America under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned.


13th 
Dated this	 day of 


U. I. GOVERNMENT PRINTING OFFICE 940761
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MINING LEASE 


THIS Mining Lease Made and entered into this 15th day of 	 r 


'0 / 


December, 1954, by and between JAS. P. NASH and ANNE T. NASH, his wife, 


parties of the first part, lessors, and SAN KNIGHT MINING LEASE, INC., 


and Arizona corporation, party of the second part, lessee, WITNSTH: 


Article l.	 Description of Property 


That the lessors, for and in consideration 


of the sum of One Dollar (i.00) to them in hand paid by the lessee, 


the receipt whereof is hereby acknowledged, and for and in consider-


ation of the royalties to be paid by the lessee and of the covenants 


and agreements of the lessee hereinafter set forth, do hereby lease, 


let and demise unto the lessee, its successors and assigns, upon the 


terms and conditions hereinafter set forth, all of that certain pat-


ented mining claim situate in the Patagonia Mining District, Santa 


Cruz County, State of Arizona, described as follows: 


All of the Bonanza Patented mining claim, 
United States Mineral Survey No. 855, the 
United States patent for which is now of 
record in the office of the County Record-
er of Santa Cruz County, State of Arizona, 
in Book 22 Records of Mines, at page 406, 
together with all water and water rights 
appurtenant thereto, excepting therefrom 
that portion thereof within the boundaries 
hereinafter described, to-wit: 


Commencing at point "A" situate on the 
North end line of said Bonanza Claim South 
600 15' east 185 feet from Corner No. 5 of 
said claim; thence South 600 15' east 100 
feet to point "B"; thence South 18037' 
West 100 feet to point "C"; thence North 
600151 West 100 feet to point "D"; thence 
North 18037 1 East 100 feet to point "A", 
the place of beginning; and 


Further excepting the Nash Mine's office 
building and shop building situate there-
on together with the right of ingress there-
to and egress therefrom. 


1.







Article 2.	 Term of Lease 


The term of this lease unless sooner 


forfeited, cancelled, terminated or surrendered, shall be 


five (5) years from the date hereof. This lease is sub-
V 


ject to the terms and conditions of that certain lease and 


option contract between the Byrd Investment Company, a 


corporation, and C. 0. Byrd and Felice C. Byrd, his wife, 


lessors, and Jas, P. Nash as lessee dated May 21, 1951, a * 


memorandum of which is now of record in the office of the 


County Recorder of Santa Cruz County, Arizona, in Book 25 of 


Miscellaneous Records at page 246, which lease and option 


contract the lessors agree to fully carry out and perform 


during the term of this lease and any renewal hereof. 


Article 3.	 Possession and Control of Property. 


The lessee shall have and it is hereby 


given and granted the right to enter into and take over 


immediately the sole and exclusive possession and control 	 V 


of said property and the whole and every part thereof, and 


during the term of this lease, to remain in the sold and 


exclusive possession and control thereof, and to investigate 


,measure, sample, examine, test, develop, work, mine, operate 


use, manage and control the same, and the water and water 


rights appurtenant thereto, and to mine, extract and remove 


from said property the ores and minerals therein and appur-


tenant and belonging thereto, and to treat, mill, ship, sell 


or otherwise dispose of the same, 


•	 Entry, Manner of work, and 
Conformity with laws, 


The lessee agrees to take possession 


said demised premises within thirty (30) days from the date 


hereof, and to cause all examination, work, exploration, 


development and mining to be done in a careful and Ininerlike 


_	 2, 


iT







I 


manner, and to . conform in all respect to the mining laws 


and regulations of the State of Arizona. 


Article 5.	 Exploration Work 


Application has been made by lessors 


to the Defense Minerals Exploration Administration for an 


exploration loan contract based upon certain conditions set 


forth in the application therefor, and if granted, and the 


exploration loan contract is not made a part. of this lease, 


then and in that event, the lessee agrees to fulfill said 


exploration loan contract and, in turn, receive the benefits 


accruing therefrom just as if said contract was made 


directly with lessee. 


It is further agreed that any royalty 


payments required from this loan contract or from former loans 


are to be paid by the lessee. 


Article 6, Royalties. 


All ores produced shall .be shipped 


in the name of the lessee, copies of settlements as shown 


by the settlement sheets to be furnished both parties. 


The ore purchaser shall pay to the lessors a royalty on all 


ores shipped from said premises as follows: 


10% of the net mill or smelter return 


value on ores having a net value of less than $20.00 per 


ton;


15% of the net mill or smelter return 


value on ores having a not value of $20.00 and less than 


$25,00 per ton; and 


20% of the net mill or smelter return 


value on ores having a net value of 2540 per ton or over, 


The balance of the net mill pr smelter 
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return value shall be paid by the ore purchaser to the 


lessee; provided, however, that the ore purchaser, in 


addition to the above, shall deduct from the balance of the 


net mill or smelter return value a royalty of 1% to 5% 


thereof at such schedule and upon such ores as is provided 


in Government Contracts already made or hereafter to be 


made; said royalty to be paid to said Defence Minerals Ex-


ploration Administration to reimburse it for funds advanced 


under said Government Contracts. 


Article 1. Minimum_Royalties. 


Beginning with the calendar month next 


ensuing after ninety (90) days from the date of this 


lease the lessee agrees that the minimum royalty to be 


paid to thelessors for each and every calendar month there-


after during the term of this lease, and so in proportion 


for any part of a calendar month, shall be the sum of 


Five Hundred Dollars ($soo,00), If during any such calen-


dar month the actual or earned royalties payable to the 


lessors herein provided for do not equal or exceed the sum 


of Five Hundred Dollars (5o0.00), the lessee shall, never-


theless, on or before the 25th day of the following month, 


pay the lessors the sum of Five Hundred Dollars ($500.00), 


or an amount in addition to the earned royalties paid dur-


ing the preceding month sufficient to make up the minimum 


royalty of Five Hundred Dollars ($soo,00). 


Provided, however, that if in any calendar 


month during the term hereof the lessee ships ore to a 


mill or smelter in an amount not less than Seventy-five 


(75) tons, and if during said period the net mill or smelter 


return value averages less - 	 -	 -	 - 
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than Fifteen Dollars ($15.00) per ton, then and in that 


event, , if the lessee so elects, it shall be relieved from 


paying the minimum royalty payment of Five Hundred Dollars 


($500.00), and so long as said condition continues not ex-


ceeding two (2) years following said calendar month, the 


minimum monthly royalty shall be reduced to One Hundred Fifty 


Dollars ($150.00) per month. In the event any other claim 


or claims belonging to the lessors are hereafter added to 


this lease, said minimum royalty shall not be increased on 


account thereof. 


Article 8. 'Definition of Net Mill or Smelter 
Return Value 


The term "net mill or smelter return 


value" of any lot of ore shall be the net return received from 


the mill or smelter for such lot after deducting the cost of 


railway or truck freight, or both, from the mine to the 'mill or 


smelter and treatment, control assaying and other charges 


incident to mill or smelter return plus any premiums payable 


by the United States Government or any agency thereof on 


metals contained in such lot on which royalty may be paid under 


government regulations, less sales tax if not paid by the 


ore purchaser, and less any deficiency on any, previous lot. 


Article 2, Protection from Liens and Damages. 


The lessee shall keep said property and 


the whole and every part thereof free and clear of liens for 


labor done or performed upon said property or materials fur-


nished to it on or for said property,or for the development 


or operation thereof under this lease and while the same is in 


force and effect, and will save and keep harmless the lessors 


from all costs, loss or damage which may arise by reason of 


injury to any persons employed by the lessee in or upon said 


property or any part thereof or which may arise by reason of 


injury to any persons, livestock or other property as the re-







.. 


suit of any work or operations of the lessee or its posses-


sion and occupancy of the property. 


Article 10. Notices of Non-Liability. 


The lessee will keep posted upon said 


property such notices of non-liability for labor or materials 


furnished as may be posted thereon by the lessors pursuant 


to the laws of the State of Arizona. In the event any such 


notices are posted on the property by the lessors, they shall 


furnish the lessee with a copy of the same, together with a 


statement of the locations at which said notices are posted. 


Article 11.	 urance. 


The lessee shall c&ry at all times dur-


ing the term of this lease Workmen's Compensation, liability 


and other insurance required by the laws and mining regula-


tions of the State of Arizona. 


• Article 12. Books of Account. 


The lessee shall keep accurate books of 


account relating to the milling, sale and disposal or ores, 


minerals, concentrates or other products from said property, 


which books of account shall be open to inspection by the 


duly authorized agent of the lessor at all reasonable times. 


Article 13. Inspection, 


The duly authorized representative of the 


lessors shall be permitted to enter into and upon said pro-


perty and the workings of the lessee at all reasonable times 


for the purpose of inspection, 


Article 14. • Forfeiture Clause. 


The failure of the lessee to make or cause 


to be made any payment herein provided for, or to keep or 


perform any agreement on its part to be kept and performed, 


according to the terms and provisions hereof, shall, at the 


election of the lessors work a forfeiture hereof.	 Provided, 


6.







0 


however, that in the event of a default on the part of the 


lessee and the election of the lessors to terminate this 


lease on account thereof, the lessors shall give to the 


lessee a written notie of their intention to. declare a for-


feiture of this lease and to terminate the same on account 


thereof, specifying the particular default or defaults relied 


upon by them, and the lessee shall have thirty (30) days 


after receipt of said notice in which to make good such de-


fault or defaults, in which event there shall be no forfeiture 


therefor.


Article l, Unavoidable Delays. 


If the lessee shall be delayed at any 


time in keeping or performing any agreement on its part to 


be kept or performed according to the terms and provisions 


hereof, except the payment of royalties, by any act or neglect 


of the lessor or by strikes, lockouts, fire, unusual delay in 


transportation, orders of the Government, or any duly consti-


tuted instrumentality thereof, unavoidable casualties, or 


any causes beyond the control of the lessee, such delay shall 


not be deemed a breach of this lease or a default on the 


part of the lessee constituting a cause for forfeiture. 


Article 16. Cancellation by Lessee. 


The lessee . expressly reserves the right to 


cancel, terminate and surrender this lease and to relinquish 


and surrender said property to the lessors at any time upon 


giving thirty (30) days prior notice to the lessors of its 


intention so to do, and by delivering to the lessors upon said 


cancellation a written relinquishment of this lease. 


Article 11. Surrender of Property-by Lessee 
In the event of a valid forfeiture, Sur-


render or other termination of this lease, the lessee will 


surrender peaceable possession of said property and the whole 


and every part thereof to the lessors immediately, 
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The lessee shall leave all tunnels, shafts, drifts 


and crosscuts open and free from any obstructions placed 


there by lessee, 


Article l. Removal of Equipment, etc. 
by Lessee. 


The lessee shall have and is hereby 


given and granted a period of sixty (60) days after a 


valid forfeiture, surrender or other termination of this 


lease to remove from said property all mining machinery, 


equipment and fixtures placed thereon by the lessee, and if 


not so removed the title thereto shall be forfeited to the 


lessors, but the lessee shall not remove from said premises 


any timber, pipe or rails in place underground or any equip-


ment, fixtures, tools, supplies or improvements paid for in 


part by the matching funds from said Defense Minerals Explo-


ration Mijinistration under said Government Contract, 


Article), Transportation of Ores. 


Lessee agrees to have all shipping 


ores from said premises carried to mill or point of rail 


shipment through Strong and Harris, Carriers, pursuant to 


contract between the lessor Jas. P. Nash and said Strong 


and Harris, and the parties hereto authorize the ore pur-


chaser to pay Strong and Harris the hauling costs specified 


in said contract. 


Article 20. Renewal, 


The lessee shall have and it is hereby 


given and granted the sole and exclusive right, privilege 


and option of renewing this lease for . a further term of five 


(5) years from the expiration hereof upon the same terms and 


conditions as are set forth herein except that the minimum 


royalties for said further term shall be an amount equal to 


the monthly average of the actual or: e'ned royalties paid by 


the lesee to the lessors during the term hereof by giving 
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to the lessors written notice of the exercise of this op-


tion on or before ninety (90) days before the expiration 


of the term hereof. 


Article 21. Notices. 


All notices herein provided for may 


be given by mail at the following addresses until otherwise 


changed by written request of the parties hereto, to-wit: 


To the lessors: 


406 Nash Building 


Austin, 22, Texas. 


To the lessee:


195 North Meyer Avenue 


Tucson, Arizona. 


Article 22. Inurement Clause. 


Time is of the essence of this lease. 


The terms, provisions, covenants and agreements herein 


contained shall extend to, be binding upon and inure to the 


benefit of the heirs, executors, administrators, successors 


and assigns of the parties hereto. 


IN WITNESS WHEREOF, the lessors have hereunto set 


their hands and the lessee has caused its corporate name 


to be hereunto subscribed and its corporate seal to be here-


unto affixed and attested by its duly authorized officers, 


in duplicate counterparts, as of the day and year first 


above written.


Jas. P. Nash 


Anne T. Nash 


SAM KNIGHT MINING LEASE, INC. 


13Y	 "Frank P. Knight, Jr."
President 


ATTEST: 


Roland H• T(nigh1u 
Secretary.
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STATE OF TEXAS ) ss. 
) 


COUNT! OF TRAVIS) 


This instrument was acknowledged before me this 


15th day of December, 1954, by Jas. P. Nash, 


(SEAL)


	 My commission expires June 1, 1955, 


"R A. Richards" 
Notary Public 


STATE OF TEXAS ) 


) 58. 
COUNTY OF TRAVIS ) 


This instrument was acknowledged before me this 


15th day of December, 1954, by Anne T. Nash. 


(SEAL)


	 My commission expires June 1, 1955, 


"R. A. Richards"
Notary Public 


STATE OF IIASSACHUSE'2TS ) 
) s, 


COUNTY OF ESSEX	 ) 


This instrument was acknowledged before me this 24th 


day of December, 1954, by Roland H. Knight as Secretary 


of Sam Knight Mining Lease, Inc., a corporation, for and on 


behalf of said corporation. 


My commission expires November 16, 19569	
(SEAL) 


- "Arthur W. Jones" 
Notary Public 


STATE OF ARIZONA ) 
) ss, 


COUNTY OF PIYA) 


This instrument was acknowledged before me this 20th 


day of December, 1954, by Frank P. Knight, Jr. as President 


of Sam Knight Mining Lease, Inc., a corporation, for and on 


behalf of said corporation. 


My commission expires February 19, 1956, 


(SEAL)
	


1ebe11e Hill" 
Notary Public 
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Form MF-103 UNfl	 STATES DEPARTMENT OF THE INTEER'I 	 Budg,',Bureau No. 42-R1035.1. 


(Revised June 1951)	


*FENSE MINERALS ADMINISTRATIONI 


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 


APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950


Docket No. 
Metal or Mineral ---------------------
Date Received 
Amount $ 
Participation (Government %) 


T  
Nash Mines	 Name and 
Field Office: Patagonia, )Arizona 	 address of 


Main Office: 406 Nash Building	
applicant 


Austin, Texas 
7.	 L	 I	 Date .QiL..3O,J95l 


If you have already filed MF-100, give date filed ------a2	 1951__, type of assistance requested 


DMA Docket Number (if available) 
Amended June 25, 1951 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


1O-64067-2







The information requestedquestions 3, 4, 5, 6, 7, 8, and 9 below should b•e answered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, b y numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By----------
(Name of company)	 (Signature of a 	 zed official) 


----------------------Dctobr3O1951  
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to an y department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 	 18-64057-2
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Addendum to NF. , page 1 
Nash Nines	 I 
406 Nash Bldg. 
Austin, Texas 


1. (a) The real property involved in the exploration project 
is the northerly 880 feet of the Bonanza lode claim; the Bonanza 
shaft lies 200 feet southerly from the south boundary of the 
area to be explored. 


(b) Enclosed herewith is copy of Lease Option Contract, 
marked "Exhibit One". 


(c) A portion of the Bonanza mining claim, U. S. Lot No. 45, 


situated in Patagonia Mining District, patent of which is re-
corded in Book 2 at Page 406 in the records of Santa Cruz County, 
Arizona; said. portion of said claim being more particularly 
described as follows: 


Commencing at Corner No. 5 of said Bonanza 
claim; thence S 600 - 15' E, 600 feet along the 
northerly end line to corner No. 3; 


thence S 190 - 00' W, 880 feet along the easterly 
side line to Point "A"; 
thence N 600 - 151 W, 600 feet to Point "B" on the 
westerly side line; 
thence N 190 - 00' E, 880 feet along the westerly 
side line to Corner No. 5, the place of beginning.







Addendum to MF	 , page 2 
Nash Nines 
406 Nash Bldg. 
Austin, Texas 


2, (a) Zinc, copper, lead and silver. 


(b) Bonanza vein is a steeply dipping zone of fissuring and 
brecciatiori lying within, or near, the contact between limestone and 
quartzite, or in places the contact between limestone and porphyry. 
This vein zone strikes about N 15 E and dips steeply to the east. 
Surface maps L-1 and à-2 show the general situation. Bonanza shaft 
has developed a portion of this vein zone to depth of 635 feet, 
and through it a series of closely connected ore shoots has been 
mined from the surface to the 635 level, as shown on Long. Section "Be. 


The most northerly development from Bonanza shaft is on 
235 level, but at a location on the surface starting 200 feet north 
of the present face of 235 level, and extending northerly an additional 
450 feet, the contact and vein gone can be clearly traced as a promi-
nent zone of iron-oxide, siliceous breccia and other favorable elements, 
At one location about 250 feet north of the face of 235 level there is 
a large cropping of altered, stained and leached material which appears 
to be a true gossan and one of important size. 


Based on past experience of this mine, it would appear that 
a minimum amount of ore to be developed from this work would be 
30,000 tons of ore above the 235 level. This does not take into 
consideration any downward extent of the ore which should be considerable. 
Also based on past experiences in this area, we would expect an assay 
something like the following: 


1.75 oz. of silver 
l.2 lead 
2.0% copper 


12.0% zinc 


This would return $22.00 per ton at the mill net, after all deductions. 
This would net something over 660,000.00. To show this is conserva-
tive, an average of 840 tons of ore taken from this mine showed an 
average of 17.8% of lead, copper and zinc, and 1.63 oz. of silver.







Addendum to MF0, page 3 
Nash Mines 
406 Nash Bldg. 
Austin, Texas 


3. (a) The Bonanza shaft has been standing idle for a number of 
years and consequently requires some repairs and equipment to put 
it into use. We propose to equip the shaft with a power unit, hoist 
and air compressor. The. shaft itself needs repair to the 235 level. 
This shaft also requires the water to be pumped out as it now 
stands somewhat above this level. We will then drive northerly 
about 400 feet with 200 feet of exploratory cross-cuts from this 
main drift at such locations where cross-cuts appear advisable. 
The total cost of this project we estimate will be something between 


$32, 000.00 and $34, 000-00. 


(b) The project will be started within twenty days of approval 
and is estimated to be completed within six months thereafter, bar-
ring any unforeseen contingencies beyond our control.







Addendum to MF-, page 4 
Nash Mines 
406 Nash Bldg. 
Austin,, Texas 


4. Surface maps 1-A and 2-A 
Longitudinal Section B - this map made by the Callahan Zinc. 


Lead Company, former owners of this 
mine. 


Composite Plan C 
Nap D, being the 235 level plan.







Addendum to MF)0, page 5 
Nash Nines W 
406 Nash Bldg. 
.Austin, Texas 


5, We have just completed adequate shop and also office buildings 
at Bonanza mine. These buildings will serve not only this property 
but other mines in the district which we are operating by sub-
leasing. No expense of these installations is charged to this 
project. There is also a very good road to the Bonanza shaft 
and bins and loading equipment available with very little repair 
necessary. 


We propose leasing necessary equipment as mentioned in former 
question, which will be paid for on a rental basis. 


The Bonanza shaft needs repairing to the 235 level, The 
South wall plates of the shaft sets have slumped downward about 
five inches, and we propose to angle-brace these sets to the 235 
level. The manway must also be repaired and some lagging re-
placed. The shaft is three-compartment, with manway and two cage-
hoisting compartments. The guides have been removed from one 
compartment. The air and water pipes are in place in the shaft 
and apparently, as far as we know, are in good order, although 
they have not been inspected below the fifty foot level. 


It will be necessary to repair the headframe at a cost of 
approximately 600.00, and rebuild the galvanized iron hoist 
house and re-set the hoist foundations. This latter work will 
cost $00.00. We anticipate the cost of repairing the shaft to 
235 level to be approximately 4,000.00. The costs mentioned 
above are all included in the estimates of iabo±.. and materials 
in questions to follow.







Addendum to I9O, page 6 
Nash Mines 
406 Nash Bldg. 
Austin, Texas 


Pr


6. No additional buildings or fixtures to be added.







Addendum toNL' 0, page 7 
Nash Nines 	 10 
406 Nash Bldg. 
Austin, Texas 


7.€)Rented Equipment (Based on five months' use) Per No. Total 


Two 75 XVA Diesel-generator sets - - -	 750	 3750 


365 c. f. in. air compressor ------500	 2500 
Double drum electric hoist --------150 	 750 
Deep well pump -------------150 	 150 
2 auto-feed drifter drills and accessories - 150 	 600 


7750 


(b) To be purchased 


3 mine cars, 18 cu. ft., 18' gauge	 600


2 sets rock drill air and water hoses, fitted
780 


(c) Tobe furnished	 applicant 


Miscellaneous shop and mining tools and equipment







9 •	 '	 Addendum to MJ0, page 8 
Nash Mines 
406 Nash Bldg. 
Austin, Texas 


8. labor for Shaft Repairs 


Forman 
Hoistinan 
Toplander 
3 shaftmen 


labor for Drifting 


Foreman 
Hoistman 
Toplander 
Cager ( and puxnpman ) 
3 miners


	


Per Hour	 Per Month 
$450 


$1.50 ) 


	


1.25 )	 1408 
1.75 ) 


15% labor taxes 


$ 450 
$1.50 ) 
1.25 ) 


	


1.50)	
120 


1.65 ) 


15% labor taxes


Total 
$900 


2816 


$3716


$4273 


$1350 


4860 


$6210 
91 


Total	 $ 11414







Addendum to 900, page 9 
Nash Nines 
406 Nash Bldg. 
Austin, Texas 


9. Timber for Shaft Repairs and Drift (iii Oregon Timber) 


3,000 board ft. 6" x 8" random lengths 


	


10,000 "	 " 2" x 12" x 5 t lagging 


	


10,000 "	 11 8" x 8" random lengths 
2,000 18 4" x 6" random lengths 


	


,600 11 	 11 4" x 6" guide stock 


	


27,600 "	 " timber $100 per N. $2760 
1,000 mine wedges $0.035


$2795 


Repairs to shaft cages 
Two 900 ft. 3/4" hoisting cables 


0.50 per ft. 
Two 4 ft. sheave wheels and pillow 


blocks 
Drill steel and bits for 600 feet 


drifting 
Explosives for 600 ft. drifting 
700 ft. 2" air pipe Q 0.50 
700 ft. 1" water pipe 01 0.30 
4 tons 16 lb. rail at $120 
1500 board ft. 4" . 6" for track 


ties 9 $100 
Diesel fuel and oil for power units 


for five months 
Miscellaneous supplies such as bolts, 


lag screws, track spikes, picks, 
hammers, shovels, wrenches 


Engineering and assays


$ 350 


450 


500 


1200 
3000 


350 
210 
480 


150 


2000 


500 
500


e49690 


Cost Re—Lap 


Equipment Rentals 
Equipment Purchases 
Labor 
Timber 
Materials 


Total


$7750
780


11414 
2795 
9690 


$32429







•	
Addendum to IYflJO, page 10	 • 
Nash Nines .	 0 
406 Nash Bldg. 
Austin, Texas 


10. (a)	 20,000.00 to $25,000.00.


(b) More than ample.







Addendum to M00, page 11 
Nash Nines 
406 Nash Bldg. 
austin, Texas 


11. It is believed that in drifting this 235 level to the North, 
ore will be encountered in shoots along the drift inasmuch as 
this drift will more or less follow an ore vein. It is quite 
possible that considerable of the expense of the driving of this 
drift ma y be recovered from these ore shoots along this vein. 
No development work has been carried on in this mine for a number 
of fears, and it is quite possible that this development outlined 
above, if it is as successful as we think it will be, may open up 
an entire new wave of development in this area, not only by our-
selves, but by other leasers. For this reason, we are very 
anxious to pursue this project and are willing to spend risked 
capital to do so. -







I 
"Exhibit in 


LEASE AND OPTION CONTRACT 


THIS INDENTURE, Made and entered into this 21st day 


of May, 1951, by and between BYRD INJTNT CQMPNY, a corporation, 


and C. 0. BYRD and FELICE C. BYRD, his wife, hereinafter referred to 


as "lessors," and JAM P..NSH, whose wife is .Anne T. Nash, herein-


after referred to as flessee,U 


WL'TNESSETH : 


THAT, WHEREAS the lessors are the owners of the mining 


claims and personal property hereinafter described; and 


WHEREAS the parties hereto, after conducting extensive 


negotiations, both verbally and in writing, have agreed upon the 


terms and conditions of this lease and option contract, as herein-


after set forth, which represent the complete consummation of all 


prior verbal and written negotiations concerning the seine; 


NOW, THEREFORE, for and in consideration of the rents 


and royalties and other covenants and agreements hereinafter set 


forth, the lessors and the lessee do hereby agree with each other 


as follows:	
V 


1, DCRIPTION OF PROPERTY: The lessors do hereby 
V 


lease and demise unto the lessee on the terms and conditions here-


inafter set forth, all of that personal property now located on the 


mining claims hereinafter described and which is with particularity 


set forth and described in Exhibit "A", signed by the parties here-


to, which is attached hereto and by reference made a part hereof 


and also all those certain patented and unpatented mining claims, 


located in the Patagonia Mining District in Santa Cruz County, 


Arizona ., which said mining claims are more particularly described 


as follows, to-wit:
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Date of Patent 


6/ 9/1906 
11/29/1909 
5/ 1/1905 
9/20/1907 


6/30/1906 


5/ 1/1905 
11/29/1907 


5/ 4/1907 
6/ 9/1906 
9/20/1907 


10/31/1906 


11/29/1907 


12/17/1908 


6/ 9/1906


Recording Reference
Book	 Page 


3 125 
7 309 
2 406 
7 312 


3 120-125 


2 402 
7 323 
7 321 
3 139 
7 326 
7 319 


7	 328-331 


7	 334-337 


3	 130 


10/ 6/1906
	


7	 336-34]L 


7	 373 
7	 365 
7	 367 
6(Pixna Co.)	 1. 
7	 369 


8/20/1908 
3/19/1908 


11/29/1907 
5/30/1881 


11/ 9/1910 
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Patented Mining Claim 


Name of Claim 


Annie 
Alaska 
Bonanza 
Doco 
Dubley Standard 
Mary Jane 
Evening Star 
Great Republic 
Golden Gate 
Grasshopper 
Georgia 
Illinois 
Amsterdam	 ) 
little Joker ) 
Imperial ) 
Divide	 ) 
Lead King 
Lauretta	 ) 
Comet	 ) 
Mohawk ) 
Indianapolis ) 
Little nrna ) 
Klondike ) 
Contact	 ) 
Montezuma ) 
Iron Cow 
Noonday 
Meyer 
thio No. 2 
Posey 
Pluto No. 2 ) 
Pluto	 ) 
Duquesne	 ) 
Virginia	 )
Success 
Pittsburgh 
Rhino 
Big Cave 
Bisbee 
Bronco 
Copper Belt 
Big Crop 
Big Crop No, 2 
Jumbo 
Keystone 
last Chance 
Chris Exoers 
Center 
Wedge 
Nansanita 
Silver Jack 
Turnpike 
Slim Jim 
Stewart 
Silver Bill 
Wedge


6/ 9/1906 3 133-139 


4/24/1911 7 332 
11/ 9/1910 7 348 
8/20/1908 7 350 
10/25/1907 7 354 
9/20/1907 7 356. 


12/13/1906 7 358-362 


3/ 2/1908 7 375-387
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Patented Mining Claiin - Continued 


Recording Reference 
Maine of Claim	 Date of Patent	 Book	 Page 


New York	 ) 
Kansas	 )


9/20/1907 7 345 
Arizona 10/25/1907 7 307 
California 9/20/1907 7 314 
Belmont Lode and


11/15,'1875 1 (Pima Co) 601 Milisite 
&pire Lode and


2/17/1877 13 (Piina. Co) 768 Milisite 
Holland 11/29/1907 7 328 
Thdiana 11/29/1907 7 341 
Maine 9/20/1907 7 352 
Pocahontas 511/1905 2 398 
Texas 9/20/1907 7 371 
Smuggler 4/11/1912 7 363 
San Antonio Mine 


and Milisite 9/23/1876 1 (Pima Co) 621 
Estelle	 ) 51 11905 2 393 Louise	 )


Name of Claim 


David Allen 
Pride of the West 
Pride of the West No. 2 
Wedge 
New York


Mineral Survey Number 


2503 
1412 
2503 
2514 
2216 


patented Mining Claims 


Recording Reference 
Book Page - 


26 373 
26 371 
26 372 
26 374


Name of Claim 


The Hondo 
The Uvalde 
The Sabinal 
The Nueces
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2. PSSSION: From and after the effective date 


hereof, and continuing as long as this lease and option remains 


in effect, the lessee shall be entitled to the sole and exclusive 


possession and control of the aforesaid personal property and rain-


ing claims, with the right to enter upon them and work, explore, 


and develop them, and to extract and ship ore therefrom; provided, 


however, that a royalty, as hereafter set forth, on the net smelter 


returns of all ores or concentrates extracted, smelted, milled, or 


removed from said property, shall be paid. 


3. ROYALTIES: The lessee agrees to pay to the les-


sors a royalty of 10% of the net smelter returns of all ores ex-


tracted, smelted, milled, or removed from said property. 


4. NET SMELTER RETURNS : The term "net smelter re-


turns" as used herein shall mean the total amount paid on each ship-


ment of crude ores or concentrates by the smelter or mill after the 


deduction of treatment charges and railway or truck freight charges 


from the mine to the mill or smelter; provided, however, if the 


concentrates from the mill are to be smelted, then there shall also 


be deducted from the total amount paid by the mill or smelter the 


treatment charges by the smelter for smelting the concentrates and 


the railway or truck freight charges from the mill to the smelter; 


provided, further, that if the sales tax is not paid by the ore 


purchaser, then the amount of the sales tax shall be a deduction 


before arriving at net smelter returns. 


5. SHIPMENT OF ORES OR CONCENTRAT ES : All ores or 


concentrates extracted or removed from said premises shall be 


shipped to any recognized mill or smelter, whose name shall be 


furnished to lessors t and the royalty herein provided for to be 


paid to lessors from the sale of said ores shall be made by the 


mill, smelter, or ore purchaser, direct to the escrow agent herein-


after named, and the mill, smelter or ore purchaser receiving said 


ore or concentrates shall be furnished by the lessee with a copy 


of this lease and option contract. The ore purchaser shall deliver 


with each royalty payment made to the escrow agent three copies of 


the ore settlement sheet, one of which shall be for the escrow 


agent and the other two of which shall be for the lessors. 
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6.. LIEVS WM ENCDBRANC: The lessee agrees to keep) 


said property at all times during the life of this lease and option 


contract free and clear of all liens and encumbrances, and to dis-


charge promptly any and all claims or liabilities incurred by him 


for or on account of labor or materials used in or about his work 


or operations under this lease and option contract, and lessee 


agrees to post, and keep posted, at all times during the term of 


this agreement, as required by law and in accordance with Paragraph 


62-210, Arizona Code Annotated, 1939, at the collar of all working 


shafts, tunnels, and entrances to mining operations on said claims, 


and at any boarding houses that may be situated thereon, notices 


of non-liability stating that said mining claims are being operated 


under an agreement with the owners and that the owners cannot be 


hold responsible for any labor or materials furnished to the lessee 


herein, and the said lessee will furnish the lessors a copy of said 


notice to be used for recording in the office of the County Recorder 


of Santa Cruz County, Arizona. 


7. TAM AND INSURANCE: The lessee will pay any or 


all real or personal property taxes which are assessed against the 


said personal property, mining c3..aims, or improvements thereon, for 


the period during which the lessee is iii possession of said mining 


claims under this lease and option contract, and also any and all 


form of taxes that may be imposed by reason of the operation of said 


premises by the lessee during said period of time. The lessee also 


agrees at his sole expense to keep in force fire insurance policies 


on the buildings and improvements now on the aforesaid mining claims, 


in the same amount as is now carried by the lessors, which said fire 


insurance policies shall contain the usual clause as to the inter-


est of the lessors and the lessee therein. All taxes and fire 


insurance premiums shall be prorated as of the date of this lease 


and option contract. 


8. CCHPLIANCE WITH IA±: The lessee will comply 


with all of the laws of the State of Arizona and its political sub-


divisions in reference to mining operations, and will duly insure, 


when required by law, all employees with the Industrial Commission of 


Arizona, or in a company acceptable to said Commission; that he will 
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hold said lessors harmless from any loss or injury to the person or 


property of any person whomsoever, growing out of, on incident to, the 


operation of said premises under this lease and option contract. 


9, INSPECTION OF PROPERTY AND RECORDS : The lessors, 


or their representatives, shall at all times during the life of this 


lease and option contract, and during regular working hours, have the 


right to enter into said mining claims and to any workings thereon, 


for the purpose of inspecting said property, and they shall have access 


to the books and records of the lessee on the production and sale of 


ores mined and extracted from said premises, and the right to inspect 


the same. During the life of this lease and option contract, all 


mining operations, and the extractions, milling, treatment, handling, 


shipment, and sale of ores shall be under the sole and exclusive charge 


of the lessee, free from any supervision or control of the lessors, 


except as provided herein. 


10. MANNER OF WORK: The lessee shall do all work on 


said mining claims in a good, safe, and workmanlike manner and upon 


the termination of this lease and option contract will leave all of 


the tunnels, shafts, drifts, and cross-'cuts open and free of obstructions) 


and will not remove any timber therefrom, but in connection with the 


foregoing, the lessee shall not be required to have any of the workings 


on said claims de-watered at the time of 'the termination of this lease 


and option contract. 


*


	


	 11. FpMvNTLY I"LENED Q: Any and all royalties to be 


paid by the American Smelting & Refining Company for any and all ore 


shipped to and in possession of the Trench Mill for lessees now on the 


aforesaid mining claims, within a period of ten days following the 


date of this agreement, shall be paid to the lessors and shall be 


their sole and exclusive property, and the lessors shall not be entitled 


to credit therefor on the aforesaid purchase price. 


12. OPTION: For and in consideration of the sum of 


the Dollar, lawful money of the United States of america, to the 


lessors in hand paid by the lessees receipt of which is hereby ac -


knowledged, and for and in consideration of the fulfillment of all 


of the terms and conditions of the foregoing lease, and the provisions-, 


of this option agreement on the part of the lessee to be kept and
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and performed, and the payment of all royalties as provided in said 


lease, the said lessors do hereby give and grant to the lessee, hiss 


heirs, executors, administrators and assigns, an exclusive option to 


purchase all of the right, title and interest of the lessors in and 


to said mining claims and personal property heretofore described, so 


long as said lease shall be and remain in full force and effect, and 


provided that the said lessee shall not be in default in the performance 


of any term or condition thereof. 


13. OPTION PURCHASE PRICE: In the event the lessee 


exercises his option to purchase the aforesaid mining claims and 


personal property, the total purchase price to be paid by the lessee 


to the lessors for the aforesaid real and personal property shall be 


210,000, upon which said total purchase price the lessee is paying 


to the lessors $60,000 in cash simultaneously with the execution of 


this lease and option contract, the receipt whereof is hereby acknowl-


edged by the lessors. The balance of said purchase price, if said 


option is exercised, shall be payable in the manner hereinafter set 


forth. In addition to the aforesaid purchase price, the lessee accepts 


the delivery and title to the aforesaid real and personal property 


subject to the balance of 310,000 still due on the option purchase 


price in that certain lease and option dated the 28th day of June, 	
] 


1938, made and entered into between Blanche C. Mitchell, Maude C. 


Ritchie, and Curtis A. Edwards, the lessors therein, and A. R. Byrd, Jr., 


the lessee therein, which said lease and option covers the Arizona, 


California, and eleven other patented mining claims and one patented 


iniilsite. As long as this lease and option contract rains in full 


force and effect, the royalty of 500 per ton due on the last above 


mentioned lease and option dated June 28, 1938, a copy of which said 


lease and option is marked Exhibit "B", attached hereto and by refer-


ence made apart hereof, which said payments shall be made and deducted 


before the 10% royalty hereinafter provided for is computed, and said 


500 per ton payment shall be treated as one of the deductions before 


arriving at the net smelter return, as now defined. 


14. BAlANCE OF OPTION PURCHASE PRICE: In order to keep 


this lease in full force and effect, the lessee shall pay to the 


lessors a minimum royalty payment of not less than $10,000 on the lst
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day of July, 1952, and the same amount on the 1st day of January, 1953, 


and on the 1st day of July 19532 and on the 1st day of January 'and the 


1st day of July thereafter, until the total option purchase price 


hereinbefore provided for shall have been paid in full. In that 


connection, it is understood and agreed that all payments of royalty 


made by the lessee to the lessors on ore shipped from the aforesaid 


mining claims during each six months' period preceding the new date of: 


the aforesaid minimum payments, shall be applied as a credit against 


the minimum payment coming, due at the end of said six months t period. 


It is specifically understood and agreed that any and all payments 


made by the lessee to the lessors, whether in the form of minimum or 


ore royalty payments, or otherwise, shall be applied on the dbresaid 


total purchase price. 


15. RIGHT CF 1SEE ' TO TERMINATE 1E AND UTION 


CONTRACT:. The lessee shall have the exclusive right and privilege 


to terminate and cancel this lease and option contract at any time 


by sending to the lessors by registered mail a written notice to 


that effect, and after the mailing of said notice by the lessee, 


should the lessee do so, the lessee shall be automatically forth- 


with and immediately relieved from any and all further obligation 


and liability under this lease and option contract, and the lessee 


shall also forfeit all of his right, title and interest in this 


lease and option contract, and all of his right, title and interest 


in and to the aforesaid mining claims and personal property, and 


shall also forfeit all payments theretofore made by lessee, which 


shall be retained by the lessors as liquidated damages. 


16. FORFEITURE BY LESSQ: Should the lessee fail 


to carry out any 'of the terms and conditions of this lease and 


option contract, the lessors shall have the right and privilege to) 


forfeit and terminate this lease and option contract, and to for-


feit all of the right, title and interest of the lessee therein and 


in and to the aforesaid mining claims and personal property, in 


which event all payments of every kind and character theretofore 


paid by the lessee shall be retained by the lessors as liquidated 


damages. In that connection, said forfeiture is specificall y made 


subject to the provisions of Paragraph 71-126, Arizona Code Annotated,







1939. Should the lessee violate any of the terms and conditions of 


this lease and option contract, the sole and exclusive remedy of 


the lessors shall be that provided in this paragraph. 


17. NOTICES: Any notice required to be given to the 


lessee by the lessors under this lease and option contract, shall be 


sufficient if said notice is in writing and shall be mailed to the 


lessee by the lessors, postage prepaid, to James P. Nash, Nash Building, 


Austin, Texas, and any notice required to be given by the lessors to 


the lessee under this lease and option contract shall be sufficient 


if said notice is in writing and shall be mailed to the lessors by the 


lessee, postage prepaid, to Byrd Investment Company, 721 South Sixth 


Lvenue, Tucson, Arizona. 


l. ESCROW AGENT: The escrow agent referred to in this 


lease and option contract shall be the Valley National Bank at Tucson, 


Jrizona,


19. ESCROW	 : The original escrow fee due the Valley 


National Bank for escrowing this lease and option contract shall be 


borne equally by the lessors and the lessee, but all collection 


charges due the Bank for payments received and disbursed under this 


escrow agreement shall be borne by the party receiving the same. 


20. ASE CF ESCROW AGENT: Fbr and,in consideration 


of the said Valley National Bank at Tucson, arizona, acting as escrow 


agent for theparties hereto, and in consideration of said Bank. agree-


ing to receive and hold the instruments pursuant to the terms of this 


lease and op tion contract, the parties hereto do hereby release the 


Valley National Bank from any and all claims for damages of every 


nature and description arising out of or in any way connected with its 


acting as escrow agent for the said parties or for its construction 


of the terms or conditions of this lease and option contract, except 


'as to the accounting for funds handled by said escrow agent. 


21. RETENTION OF T.ITILE IN ESCROW: The title to the 


aforesaid mining claims and personal property shall remain in the 


lessors until the full purchase price therefor has been paid, subject 


to the terms of this lease and option contract. The lessors agree 


to execute forthwith and place in escrow with this lease and option 


contract a mining deed and bill of sale conveying to the lessee the 


'oresaid mining claims and personal property, which shall be delivered 
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to the lessee when the full purchase price herein provided for to be 


paid to the lessors shall have been paid. This lease and option con-


tract and the aforesaid deed and bill of sale shall be placed in 


escrow in the Valley National Bank, in Tucson, Arizona, and said escrow 


agent is hereby instructed to receive and account for all of the 


royalty and other payments made under this lease and option contract 


and also to deliver the aforesaid deed and bill of sale to the lessee 


upon the completion of the option purchase price to be paid to the 


lessors in accordance with this lease and option contract. In that 


connection, the escrow agent is hereby authorized and instructed to 


place upon the deed from lessors herein the necessary documentary 


stamps required by the laws of the United States and to deduct the 


cost thereof from the final payments made to the lessors, which said 


cost shall be borne by the lessors. 


22. ABSTRACT OF TITLE OR TITLE INSURiANCE: When there 


shall have been paid to the lessors under this lease and option con-


tract the total sum of $180.4000.4 the lessors shall forthwith and 


immediately thereafter, at their sole expense, secure and deliver to 


the lessee either an abstract of title to the aforesaid mining claims, 


or a preliminaty title report for a policy of title insurance in the 


amount of $180,000, prepared by a recognized title insurance company. 


Said abstract, if secured, shall be brought down to the date of this-- 


lease and option contract, and said policy of title insurance shall 


be in the usual form and shall insure the title as being free of all 


encumbrances down to the date of this lease and option contract, sub-


ject to the usual exceptions contained in the recognized title policies 


issued in this area. If an abstract is delivered to the lessee, said 


abstract shall start with the original patent of the United States 


Goverrmient on said claims and disclose all subsequent instruments af-


fecting title to each of said patents to the date of this lease and 


option contract, and all subsequent instruments following the date of 


this lease and option contract that may in any way affect the interest 


of the lessors remaining in said property; that if title insurance is 


provided, said policy of title insurance shall be in the usual form, 


subject to the usual exceptions contained in recognized title policies 


issued '.in this State. In either event, it is the intention of the 
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parties that the lessors shall convey title to said mining claims 


as being free of all encumbrances to the date of this lease and 


option contract, and all encumbrances thereafter which might in any 


way affect the interest of the lessors in this property; that a 


iLicy of title insurance shall be delivered to the lessee on the 


payment of the balance of the pruchase price. Said policy of title 


insurance shall be delivered to the lessee upon the completion of 


the payment of the purchase price to the lessors as herein provided 


for and simultaneously with the delivery of the deed and bill of 


sale hereinbefore referred to. In the event than an abstract of 


title is secured by the lessors, and in the event that said abstract 


of title or preliminary title report discloses defects to the title 


of said mining claims, or any part thereof, the lessors shall have 


a reasonable time in which to clear the title at their expense, it 


being understood that said reasonable time shall include sufficient 


time within which to prosecute a quiet title suit to clear the title, 


should that be necessary. In the event that any such defects appear 


in the title to any of the mining claims covered hereby, all royalty 


and minimum royalty payments as hereinbefore provided for shall 


continue to be made to the escrow agent as herein provided, but all 


of said payments shall be impounded by the escrow agent and shall 


not be paid to the lessors until the lessors shall have cleared the 


defects in the title to said mining claims. 


23. PAYMENT OF EXISTING INDEBTEDNS BY LESS OIS: Out 


of the $60,000 down payment made on the purchase price by the lessee 


to the lessors, as hereinbefore provided for, the lessors agree to 


forthwith pay all outstanding amounts due to the present lessees 


on the aforesaid mining claims up to a date ten days after the date 


of this lease and option contract, and also any and all unsecured 


indebtedness of the lessors growing out of the operation of the 


aforesaid mining claims by the lessors, or their lessees, and also 


all taxes on the aforesaid mining claims and personal property pro-


rated to the date of this lease and option contract, and also the 


V sum of $7,000 to Fred W. Fickett, to apply on the first mortgage 
now existing on the aforesaid mining claims and personal property. 


In itemized statement of the amounts to be paid out of said $60.1000 
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down payment, as provided in this paragraph, has been furnised to 


Mr. Anthony Deddens as attorney for the lessee. In the event that-, 


any present existing claims incurred by the lessors culminate in a 


lien against the said premises, or in the further event than any liens 


may be placed against the said premises as the result of a claim 


against the lessors, then, in any of said events, the said liens may/ 


be p aid, satisfied and discharged out of royalties subsequently due 


or to become due in favor of the lessors; provided, however, the 


lessors shall have the right to litigate said claims to final con-


clusion in the courts before the same shall be paid. 


24. OUTSTANDING LES: Notwithstanding ,anything to 


the contrary hereinbefore set forth, the lessee accepts title to the 


aforesaid mining claims and personal property subject to the outstand-


ing leases on any of the aforesaid property, among which is the so-


called Ritter Lease and Contract. 


25, LIABILITY OF LESSEE IN CONNECTION WITH THE NLUCThG 


CF THIS CONTRACT: ' The lessee is in no way liable or responsible for 


any expenses or obligations of any kind in connection with the making 


of this lease and option contract, other than his own personal 


expenses and the expenses and services of his own attorney. 


26. TERMINATION PRIOR TO FULL PAYMENT OF PURCHaSE PRICE: 


Upon the termination of this lease and option contract by either the 


lessee or the lessors, as hereinabove provided for, prior to the 


p ayment of the full option purchase price by the lessee, the lessee 


agrees to deliver up peaceable possession of said mining claims and 


of said personal property to the lessors, but the lessee shall have 


the right to remove any and all mining machinery and mining tools, 


or buildings, placed upon said claims by the lessee, provided that 


such removal shall be made within sixty days after the termination 


of' this lease and option contract, and if said removal is not made 


within said sixty-day period, then th9 title to said mining machinery, 


mining tools and buildings shall be forfeited by the lessee and shall 


vest forthwith and limnediately at the end of said sixty-day period in 


the lessors. Also, in the event of the termination of this lease and 


option contract by either the lessee or the lessors, as hereinabove 


provided for, prior to the payment of the full purchase price by the
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lessee, the lessee shall leave all of the tunnels, shafts, drifts, and 


cross-cuts open and free from obstructions, exaept as to any water which 


might be or accumulate therein. It is specifically understood and 


agreed that the lessee shall not be allowed to remove from said mining 


claims any gallows frames or ore bins placed on said mining claims, or 


or any timbers, pipe or rails placed underground in said mining claims. 


27. TIM IS OF THEESSENCE: Thime is of the essence of this 


lease and option contract, which shall be binding upon the heirs, executors, 


administrators, assigns and successors of the respective parties hereto. 


28. MAINTENANCE AND 	 PERSONAL PROPERTY: During 


the continuance of this lease and option contract, the lessee agrees at 


his sole expense to keep and maintain in a good state of repair all of 


the personal property and equipment turned over to the lessee in accord-


ance with this lease and option contract and, in the event of the termin-


ation of this lease and option contract by any other manner than the 


completion of the payment of the purchase price, the lessee agrees to 


deliver all of said personal property back to the lessors at the 


aforesaid mining claims in the same condition in which it was received, 


subject to normal wear and tear. 


29. REDUCTION CF MINIMUM ROYALTY PAYMENTS: If, during any 


one calendar month while this lease and option contract remains in effect, 


the lessee ships ore to a mill or smelter in an amount not less than 250 


tons, and if during said thirty-day period the net mill or smelter 


returns realized from said ore average less than $15,00 per ton, then 


and in that event, if the lessee so elects, he shall be relieved from 


p aying the minimum royalty payment of not less than $10,000 for those 


months as hereinbefore provided for for a period of not exceeding two 


years following said thirty-day period, but during said two-year period 


said lessee shall pay to the lessors a minimum royalty payment of not 


less than 0500 per month, payable on the 10th day of each and every 


month, and the lessee shall be entitled to credit on said monthly pay-


ments for all royalty payments as hereinbefore provided for on ore 


shipped which are paid to the lessors during the preceding thirty-day 


period, which said royalty shall continue to be paid during said two-year 


period.
	


30. SUBLES: The lessee, during the continuance of this 	


V/ 
lease and option contract, shall have the right and privilege to lease 
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to third parties all or any part of the individual mining claims covered 


hereby, on such terms and conditions as he shall see fit, subject, how-


ever, to the terms of this lease and option contract. 


31. ADDITIONL INSTRUMENTS: The parties hereto agree to 


execute any instruments which the attorneys for both parties deem needful 


or proper to carry out the purpose and intent of this lease and option 


contract.


32. EFFECTIVE DATE AND TERM CF LEASE: This lease and option 


contract shall be effective immediately upon its execution by all of the 


parties hereto and shall continue for an indefinite period of time, so long 


as the lessee complies with the terms and conditions herein set forth. 


33. NOTICE OF DEFAULT OTHER THN IN PIMENTS: Should the 


lessee be in default in carrying out any of the terms and provisions of 


this lease and option agreement, then the lessors shall notify the lessee 


of such default in writing, and the lessee shall have sixty days from 


the date of mailing of such notice within which to remove such default, 


nothing hereunder, however, to be construed as entitling lessee to 


notice of default in payment of royalties due hereunder. 


34. EQUIPMENT FOR DSTIC WATER SUPPLY: In the event 


that this lease and option is terminated or forfeited prior to the 


time of the payment of the full option purchase price by the lessee 


herein, the lessee agrees that he will deliver to the lessors any 


pump, pumping equipment, and pipe line which he may have installed 


for the furnishing of a domestic water supply to any of the above 


described mining claims, irrespective of whether the same are on said 


mining claims or not, and the same shall forthwith and immediately be 


and become the exclusive property of the lessors herein. 


35. RELEASE OF LESSEE UPON ASSIGNT: It is mutually 


agreed that if and in the event lessee makes an assignment of this 	
j 


lease and option, he shall thereafter be relieved from any and all 


personal liability to the lessors brein for the performance or carrying 


out of any of the terms of this lease and option. 


36, REGARDING EXHIBIT '": If the lessees in Exhibit "B" 


attached hereto should demand the payment of the 30 0 monthly minimum, 


as expressly set forth therein, then the amount by which the monthly 


minimum of 300 exceeds the actual royalty of 50 per ton will be 


chargeable against the boyalty money payable monthly to the lessors 
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herein, with the provision that the lessors herein shall be later reim-


bursed for the amount of the advanced payment out of royalty at the 


continued rate of 500 per ton to the end that lessee herein would be 


paying the $lQ 1 000 under said Exhibit ?I13 only at the rate of 500 per 


ton on production. 


37. ADDITIONAL MINING CLkfl: In addition to the mining 


claims hereinbefore described, the lessors also hereby lease to the 


lessee., to the extent of the interest of the lessors therein, the follow-


ing three patented mining claims adjoining some of the claims hereinbefore 


described, which said mining claims are described as follows: 


Name of Claim	 Mineral Survey Number 


New York (adjoining Pride of the West)	 2216 
Yosemite (adjoining the Annie)	 2216 
Elgin (adjoining the Golden Gate) 	 2556 


Lessors agree to execute a quit claim deed to the above described three 


mining claims and to place the seine in escrow with the mining deed 


hereinbefore referred to, which said quit claim deed shall be delivered 


to the lessee upon payment of the full option purchase price hereinabove 


referred to.


It is further understood and agreed that this lease and 


op tion is intended to cover all of the patented and unpatented mining 


claims which are contiguous to each other and which are owned by the 


lessors by legal or equitable title as part of the Duquesne Mining 


Property in the Patagonia Mining District, in Santa Cruz County, Arizona., 


irrespective of whether all of said claims have been herein enumerated 


or not.


38. ROYALTY ON INCENTIVE PAYMENTS: In addition to the 


royalties hereinbefore provided for in the paragraph numbered 3 on page 


4 hereof, lessee agrees to pay to the lessors a royalty of 10% of all 


net payments, if any, made to him on all ores extracted, smelted, milled, 


or removed from said property, which might be paid in the form of bonus 


or incentive payments by the United States Government, or any agency 


thereof, over and above the market price for said ores. The royalties 


referred to in this paragraph shall apply on the option purchase price 


and on the minimum royalty payments hereinbefore referred to. 


39; DISPITION OF ROY&LTIES BY ESCROW AGENT: Any and 


all royalties received by the escrow agent shall be forthwith disbursed 


and paid by it in the proportions hereinafter set forth to the following 
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p ersons, to-wit:


(a) To Sherwood B. Oiens	 - 7,0% 


(b) To C. 0. Byrd ------- - 31,0% 


(c) To Fred W. Fickett -----12,4% 


(d) To Byrd Investment Company, 
a corporation --------49,6% 


The escrow agent shall deduct from each payment due each one of the four 


above-named payees whatever charge the Bank makes for handling each 


respective payment. The aforesaid percentage to be paid to Fred W. 


Fickett shall only continue to be paid to said Fred W. Fickett until he 


shall have received the total principal sum of $10,509.98, together with 


interest thereon at 6% per annum from May 21, 1951, after which the 


12.4% theretofore paid to him shall be paid to Byrd Investment Company, 


a corporation, which will then make the payment due to said corporation 


amount to 62% of each royalty payment. 


40. OTHER PR0VISI: The lessors do hereby agree that 


they will forthwith pay and fully discharge any and all indebtedness of 


theirs which is not outstanding, whether unsecured or secured by mortggge 


or lien, which has been incurred in connection with the operation of the 


mining claims herein described, or any of them. 


The lessor C. 0. Byrd does hereby assert that his wife, 


Felice C. Byrd, is still living. 


IN WITNESS WHEREQF the lessors and lessee have executed this 


instrument on this 21st day of May, 1951. 


ATTEST:	 BYRD INVESTMENT C0IEPANY 


Byigned) J. - H Bjrd 


(signed) Sallie Hunter ByZd	 President 


Secretary


--


FELICE C. BYRD 


By
Her Attorney in Fact 


Lessors 


Lessee. 


STATE OF ARIZONA ) 
:	 ss. 


County of Pima	 ) 


On this 21st day of May, 1951, before me, Erna N. Sornber.ger,. 


/







4 
the undersigned officer, p ersonally appeared C. 0. Byrd, known to me 


to be the person whose name is subscribed to the within instrument, who 


acknowledged to me that he executed the same for the purposes therein 


contained; and there also personally appeared before me C. 0. Byrd, known 


to me to be the person whose name is subscribed to the within instrument 


as attorney in fact for Felice C. Byrd, who acknowledged to me that he 


executed the same as the act of his principal for the purposes therein 


stated; and there also personally appeared before me James R. Nash, 


satisfactorily proven to me to be the person whose name is subscribed 


to the foregoing instrument, who acknowledged to me that he executed 


the same for the purposes therein contained; and there also personally 


appeared before me J. H. Byrd, who acknowledged himself to be the 


President of Byrd Investment Company, a corporation, and Sally 


Hunter Byrd, who acknowledged herself to be the Secretary of Byrd 


Investment Company, a corporation, and he and she as such President and 


Secretary, respectively, being authorized so to do, executed the fore-


going instrument for the purposes therein contained by signing the name 


of the corporation by himself and herself as President and Secretary, 


respectively.


IN WITMS WHEREOF I hereunto set my hand and official seal. 


(Signedjj re...
Notary Public 


My Commission Expires 


August 9, 1954.
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OFFICIAL F4/ 
Date	 Surname 


PROJECT SUMMARY REPORT 


By: J. W. Alt
	


October 25 3 197 


1. Docket No. DMEA-2234 (Lead-Zinc-Copper) 
Contract No. Idm-E317 
Property: Bonanza Mine 


Santa Cruz County, Arizona 


Operator: James P. Nash, d/b/a Nash Nines 
406 Nash Building 
Austin, Texas 


Sam Knight Mining Lease, Inc., Assignee 
195 North Meyer Avenue 
Tucson, Arizona 


Operator's Property Rights: Lessee 
Lease and Option Contract Lessors C. 0. 


and Felice C. Byrd, dated May 21, 1951. 
Landlord's Subordination Agreement, dated 


May 13, 1952, Sherwood B. Owens. 
Mortgagee's Subordination Agreement, dated 


May 13, 1952, Sherwood B. Owens. 
Owner's Consent to Lien, dated November 25, 


1952, J. H. and Sallie H. Byrd. 
•	 Owner's Consent to Lien, dated November 25, 


1952, Sherwood B. Owens. 
Mortgagee's Subordination Agreement, dated 
November 25, 1952, Sherwood B. Owens. 


•	 Owner's Consent to Lien, dated April 4, 
• 1955, J. H. and Sallie H. Byrd. 
Owner's Consent to Lien, dated April Li., 


1955, Sherwood B. Owens. 
Consent to Lien, dated May 13, 1955, 


James P. Nash.







I .	 t 


2. Contract dated May 13, 1952. To complete - 10 months. 


Amended Contract (Short Form), dated December 2, 1952. 
To complete pxbr to April 1, 1953.' 


Second Amended Contract (Short Form), dated April 13, 1955. 
To complete - April 1, 1956. 


Assignment of Contract, dated May 13 3 1955, James P. Nash to 
Sam Knight Mining Lease, Inc. 


The Amended Contract, dated December 2, 1952, is a re-
statement of orginal contract and reduces the estimated cost 
from $38,600.00 to $34,000.00 


Authorized Work 


Rehabilitate and unwater the Bonanza shaft to the 235-foot 
level, repairing the headframè, installing a hoist and compressor, 
rehabilitate the hoist house, rehabilitate the 235-foot level north 
drift, driving the drift approximately ttOO feet, and driving 200 feet 
of raises or crosscuts to explore favorable formations. 


Estimated Costs of Project 


Initial rehabilitation and repairs 	 6,700.00 


Undergrounc rehabilitation and 
repairsl	 6,300.00 


600 feet of drifting, crosscutting or 
raising © $35.00/ft.	 21 000,00 


Total Cost of Project	 $34,000.00 


Government's participation, 50%	 $17.000.00 


i/ The entire work. constitutes the unit of work. 
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Amendments 


No. 1 Dated July 9, 1952. Effective as of date of contract. 


Refers to deleting of equipment to be purchased and 
substituting rental of equipment. 


This amendment becomes automatically cancelled 
because of Amended Contract. 


No. 2 Dated Nay 27, 1953. Effective date as of contract. 


Extends completion time from April 1, 1953 to 
October 1 1 1953. 


No. 3 Dated August 13, 1953. Effective date as of contract. 


Following the words "and driving 200 feet of raises 
or crosscut from the proposed drift to explore 
favorable formations's add the following: 


"The unexpended portion of the 400 feet of 
drifting may be used in crosscutting and/or 
raising - - -". 


No. L Dated October 26, 1956. Effective as of date of contract. 


Extends completion time to January 1, 1954. 


SECOND AMENDED CONTRACT 


Contract dated April 12, 1955. To complete April 1, 1956. 


Work Authorized
Stage I 


The work in this stage is set forth in the First Amended 
Contract, and was completed in November 1953. 
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Stage II 


Fixed Unit Costs of the New Work 


Item 1 - Surface rehabilitation  11200.00 
Item 2 - Undergrounq,rehabili-


tation J 800.00 
Item 3 4,00 feet of diamond 


drilling ©	 5.00/ft. 20,000.00 
Item 14 - 1400 feet of drifting and 


crosscutting @ $314.50/fto13ftO0.00 
Item 5 - 100 feet of raising 


©	 314.50/ft. 3,450.00 
Item 6 - 50 Assays ©	 3.00/ea. 10.00 
Item 7 - 100 Assays @	 3.00/ea. 300900 


Estimated Total Cost of Stage II $39,700.00 


$19,850.00 Government's participation, 50% 


SUMMARY 


Total Cost of First Amended Contract (Stage I) 
Estimated Total Cost of Second Amended Contract 


(Stage II) 


Estimated Total Cost of Project 


Government's participation, 50% 


Amendments 


No. 1 Dated June 29, 1955. Effective April 13, 1955. 


Changes description of work. 


No. 2 Dated August 11, 1955. Effective July 22, 1955. 


Changes description of work. 


No. 3 Dated March 21, 1956. 


Completion time extended to October 1, 1956. 


Royalty payment period extended to April 13, 1966.


$314,000.00 


2i22,00 


73,700.00 


$36,850.00 
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Total Cost of Project 


Government's participation, 50%.


,686.00 


$60,686.00 


$30.9343- 00 


Surface preparations $	 900.00 
Underground rehabiliation 6148.00 
Drifting, 522 feet © 


$314.50/ft. 18,009.50 
Crosscutting, 12 fet 
© $314.50/ft. 14114.00 


Raising, 97 feet @	 314.50/ft. 3,3146.50 
Diamond drilling, 672.5 feet 


© $5.00/ft. 3,362.50 
Assaying, 2 samples 


$3.00/sample 6.00 


Total Cost Second Amended Contract


S	 . 


Amendments (continued) 


No. Ij. Agreed date June iS, 1956. 


Changes description of work. 


No. S Agreed date October 12, 1956. 


Completion time extended to April 13, 1957. 


No. 6 Agreed date December 17, 156. Effective date November 1, 1956. 


Changes description of work. 


Work Ced


First _Amended _Contract 


Surface preparations	 6 61700.00 
Underground rehabilitation	 63300.00 
Drifting, 2914.5 feet @ 


35.00/ft.	 10,307.50 
Crosscutting, 291.5 feet 
@ 35.00/ft.	 10,202.50 


Raising, 114 feet CI 35.00/ft.	 1490.00 


Total Cost First Amended Contract 


SecondAmended Contract


$314,000.00 
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Work under the First Amended Contract was started on 
July 7, 1952 and completed on November 30, 1953. 


Work under the Second Amended Contract was started on 
June 1, 1955 and most of the work was completed by April 13, 1957. 


Termination Agreement dated May 20, 1957, effective date 
April iL,., 1957. 


3. Report of Review, dated June 11, 1957. 


Total cost as billed by Contractor. 	 $60,686.00 
Exceptions	 --


Total accepted cost	 $60,686.00 


Government's participation, 50%	 $30,343.00 


Operator's final report, dated April 24 3 1957. 


Field Team's final report, dated May 1957. 


1. Certification of Discovery and Development, dated April 8, 1953. 


The discovery may be described as copper, lead, zinc ores 
occurring in a vein exposed on the 135 and 235 levels. The grde of 
ore has been stated to be 7 ounces of silver, 1.8 per cent lead, 2.2 
per cent copper and 9;8


'
pr cent zinc. When certification was made, 


no tonnage estimated could be made as the project was incomplete. 


5. Comments:


All work under the terms of both contracts was conducted in 
an efficient manner. 


The work under the first amended contract resulted in the 
discovery of a small ore body on and immediately above the 235 level. 
The ore body, later called the Elayer deposit, was an irregular mass 
from 8 to 25 feet wide, about 85 feet long, and had a maximum øverticáL 
dimension of about 60 feet. The ore was mostly chalcopyrite but masses 
of high-grade zinc ore were found the edges of the chalcopyrite ore 
body. The ore body formed by replacement of white crystalline limestone 
near the intersection of several easterly trending faults, with the 
Bonanza fault-contact zone. Ore extensions or "roots" of this ore body 
extended as deep as the 285 level, but only very small amounts of ore were 
found as deep as the 335-foot level. 
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WQrk under the Secondf3rded Contract reulied in the 
discovery 01 an ore body on the	 level at about bO feet north 
of the Elayer stope. Ore mined from this and several smaller 
nearly deposits was rich in copper, but most of it was complex 
copper-zinc-lead ore that required selective mining and hand 
sorting to secure the maximum market returns. The largest ;öf 
these ore bodies was about 10 feet wide, 15 feet long and ex-
tended from about 15 feet above the 235 level to the 285-foot 
level.


A total of 7,855.578 tons of ore discovered by the 
contracts had been mined and shipped to January 1, 1957. The 
ore contained an approximate average of 9.2 per cent copper., 
4.5 per cent zinc and 5 ounces silver per ton. 


There are no significant ore reserves in the project 
area as all deposits except one on the 335 level were mined 
during April 1957. 


The project area of the Bonanza Nine was thoroughly 
explored and esaenbially all ore discovered had been mined out 
when the contract was terminated. 


Copy to: Docket 
Mr. Frank Johnson 
Citron.
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DM}A Form 17	 DEE MINERALS EXPLORATION ADMINIATION 


Feb. 58	 S


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
and file in official docket  


Operator (James P. Nash, Assignor) Actual Cost 
SAM_KNIGHT _MINING INC. _LEASE,_	 _Assignee  


State Agreed Unit 
ARIZONA S Cost 


Final Report Commodity	 S Docket No.
2,2314 of Audit 


Final Report X.
LEAD-ZINC.-00PFER	 S Conact No. r t 


S 	
S 


of Review S -' 
Authorized by . Net cost after 


Operation Contract and .	 Completed sale of Govern-
Amendmenta. . .	 .. ment Property 
Units Cost Units Cost  


Stage 586'  
Drifting & Crosscutting 35/ft. $20.4510 *00 586' $20 .1 510 *00 $20,510.00 


Drifting & Crosscutting 750' 
Stage II $4.5/ft 25,875.01 534' 18,42340 183423.00 


Raising	 Stage . I 1)4' 
$35/ft 490.0 490.0 490,00 


Raising .	 Stage II 113 
Iffanxim	 ( $34.5/ft 3,902.01 97' 3046.5 3046,50 


Stage II 1,8S' Drilling	 Diamond	 C 
(Specify)	 .


$5.0/ft. 7,925.0 672.5' 3,3625 3,362.50 


Exploration 
Surface	


-..Stage I. 
Excavation	 . 6,700.01 6,700,0 6,700.00 


Underground Excavation  


Roads and Trails  


Operating Equipment Purchased  
Stage II 


Surface Rehabilitation &. Repairs 900.0( 900.0( 900.00 
Stages I and II 


Underground Rehabilitation 6,9)48.0( 6,948.01 62948.00 


New Building, Improvements, etc.  
150 assays @ 


Other (Spcify)	 $3900 each )4sO.o( 2 6.o 6.00 _ 


$ 73,700.00	 $ 60,6869 01 *$ 60,686.00 
Totals  


* Net cost total must agree with final report of audit or review.


Prepared by W. P. Q.ugscheid	 Date 10/22/58. 
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. Audited 6/11/57 WRY, ANALYSIS SHEET - Dk PROJ• 


7 Certified 14/8/53	 Analysis as of  
mci. Voucher for r.1 9S6 & Audits 


Name Sam Knight Mining Lease Inc. (James P'. Narssignor


7 Actual Cost 


LI7 Agreed tJnii1 Costs 


Docket No. 22314 


State Arizona	 Commodity Lead-Zinc-Copper
	


Idm-E No.	 317 


Second Amended Contract	 Stage II 


OPERATION
AUTHORIZED 


-
COUTED	 -. 


- NET COST Units Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling	 Diamond (AX) 
(Specify)


750' 
@ $314950/fe. $25,875.00 5314' $1821423.00 $18,1423..00 


1131 
$314950/ft $3 2 902.00 97' 3,3146.50 3,3146.50 


1,585' 


$5 .00/ft. 7 2 925.00 672.5' 3,362.50 3,362.50 


3urface Excavation  


Jndergro'und Excavation  


toads and Trails  


)perating Equipment Purchased  
3urface Rehabilitation &Repairs 


Jnderground Rehabilitation 


ew Building, Inprovements, etc.  


)ther (Specify)150 Assays © $3.00ea. 2 


900.00 90000 -	 900.00 


6148000 6148.00	 - - 6148.00 — 


1450.00_- --	 6.00 6.00


Totals	 ..$39.9700,00  
Date of ContractMav 13 1952.	 :	 Stage I	 ,O0O.00 
Expiration date of .Royalty Payments Anril 13, 1966. Total 	 Ipo ,6&),00 . Checks Audit 
Total Royalty payments to 6/28/57 $I,539.63	 For total of first amended contract 
Amendment No. 1 incorporated	 see other sheet. 
Amendment No. 3 - Completion date dhangedto October 1, 1956. 
Amendment No. 14 - is a relocation of work. 
Amendment No. 5 - Completion date changed to April 13, 1957. 
Amendment No. 6 - Change of work in Exhibit ?VAtI • Prepared by  
Termination Agreement-Effective date April 114, 1957, 
Field Team Final Report received - June 26 1957. 
Operator's Final Report received May 12, 157. 
Ore Reserves: Mostly mined out as found - Production 7 1 338.70 Tons, ® 9.5% Cu, 14.33% Zn, 
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. Audited 


Certified on 2nd 
Amended Contract 


Name James P. Nash 


State	 Arizona


U	 Actual Cost 
_	 jj Agreed Unit Costs 


Docket No. 2234. 
Commodity - Copper-Lead-Zinc Idm-E No,	 317 


4kRK ANALYSIS SHEET DI€A PROJ• 
Analysis as of 12/13/54 - 
Incl. Voucher for November 1953


State I 


OPERATION
AUTHORIZED COUTED 


- NET COST Units.	 - cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling 
(Specify)


586' 
© $35.00/fl .$20,Sl0.0O


586'
120,510.00 $20,510.00 


$35000/fl. 490.00 11' 490.0O 490000 


Surface Excavation	 Exploration 


Jnderground Excavation  


loads and Trails  


)perating Equipment Purchased  


Surface.Rehabilitatjon &Repairs  


Jnderground Rehabilitation 


¼Tew Building, •Inprovements, etc.'  


)ther (Specify)


6,700.00 6 ,70000 6700.00 


- _6000.00 6,300.00 6,300.00 -


Totals	 $314,000.00
	


$34,000.00	 I $314,000.00 
.(checksAudit) 


Known as Stage I in Second Amended Contract. 


314,000.00 


$6086.0 To tal	 Prepared by  


61
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FRED WILLIAMS, JR. 


2060 YANDS STREET 


INDIANAPOLIS, INDIANA 46202 	 COPY 
0. M0 E. 


May 12, 1966	 RECEIVED 


flf AY 1s 1966 


ThITIICODE 


United States Department of the Interior 
Geological Survey 
Washington, D. C. 


Attention: Mr. Frank E. Johnson 
Office of Minerals Exploration 


Gentlemen: 


In addition to the enclosed leases, which are evidenced by 
two (2) copies, we have recently given exploration rights 
to the Ruby Company, P 0 Box 2777, Boise, Idaho, and mining 
rights if their exploration warrants mining. This agreement 
covers approximately 1600 acres including the Bonanza claim. 
We own 1,000 acres in fee and have a 600 acre mineral lease 
on the balance. 


At the present time the Ruby Corporation have geologists 
on the property. This agreement calls for a royalty of 5% 
on ore shipped to the smelter or 7½% on milled ore on the 
property if they decide to mine and mill both. They have the 
option of moving off in case they do not develop such ore to 
mine. 


I do not have a copy of our lease with the Ruby Company here 
but if you need it I will secure one and send it to you. 


Yours sincerely, 


FW:B 
End: 5
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IN REPLY REFER TO: 


UNITED STATES
• DEPARTMENT OF THE INTERIOR' 


GEOLOGICAL SURVEY 


WASHINGTON, D . 20242 


• Ml lED $1L


 


ApirU 25, 1966 
4= JIMUT


Re. fl&2234 (4ad2topp.r 
Jamu P. Nub 


Hr. PTed Williams, r.
 


11 1 11 Mine 
3111 N. Hsrid*an St.	 $anta cruz county, Ariaons' 
1mo11o, IndL*Da	 Coiitrt 11937 


Ds*r We W1flis: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from It 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents.. 


Sincflly yours, 


FL&NX E. JOHNSON 
Ptank E. JObnion 
Chief, Office of 
Htha	 ioratn
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MME Form 63 	 166 
Revised 7-65


APEX CORP. 
REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


AND PROJECT UNDER ROYALTY AGREEMENT'' 


ftc}rcb 1966 to April 14. 19$ 
1.	 , has there been a change in ownership, 


lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 Yes	 No El 


Pim Maircb 1964 to April 140-1%6 
2. jj	 , has there been any production from 


the land subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Quantity


YesE No 


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type
	


Quantity
	


Estimated Grade
	


Location 


Ore
	


Tons 
Concen-
trates
	 Tons 


Other 	 Tons 


3 . Since	 , has any production been transported 
through	 workings (see	 of contract)? 


If so, state, quantity, va1ue anc. disposition of material. 


Disposition of Mteiia1	 '	 Quantity


Yes-F-1 No 


Value 


Submitted by: 


Address 	 Date
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STATE OF ARIZONA	 )
	 DUCK i59 FCE9(43 3 


) ss. 
County of Santa Cruz ) 


On this \&	 day of April, 1965-t before me, the 


undersigned Notary Public, personally appeared the above-named 


OON*LD 6. LBERT and FRED WILLIAMS, JR., who acknowledged 


that they signed the foregoing instrument for the uses and 


purposes therein contained. 


In witness whereof I have set my official seal the 


day 61ear first above written. 


or , 


M,y ohniision Expires•


-


'.\ . 
otary Pu lic 


STATE OF ARIZONA ) 
)ss. 


County of Pima	 ) 


On this	 day of April, 1965, before me, the 


undersigned Notary Public, personally appeared the above-named 


CARL T. SANDBERG and EUDORIS I. SANDBERG, husband and wife, 


who acknowledged that they signed the foregoing instrument 


for the uses and purposes therein contained. 


In witness whereof I have set my official seal the 


day and year first above written. 


\L c' 


My &nnIssion Expires


Ll 


Notary Public 


STATE OF ARIZONA, County of Santa Crux ss.	 Foe No. ç 	 ,54f 
$ do hereby	 tify tqt he within Instrumenj was filed and recorded at the request of	 ....... -......./ 


on ............... A. D., 196.... at	 ........ o'clock ..A...M. Docket Ió;" 	 - .Poge -	 La..., 


Records f Santa Crux County, Arizona.  


WITNESS my hand and official seal the day and year first above written.	 '	 .. 
G


	


	 t 0'. 
OSA MO	 Cou4nt,%cw.... T ......


B	 ^ ... .. .6-4t ..... ........ . ...........	 -0 1	 eputy 
.. 


-	 -	 -







. 
REChPED 


	


MAY ii 1966	 :	 IdEXEU !4'CROFIL!VIED 


A	 LEASE AGREEMENT	 DOCK 059 PACE 56t 
THIS AGREEMENT entered into and effective the 10th 


day of April, 1965, between FRED WILLIAMS, JR., a single man, 


of Indianapolis, Indiana, CARLT.SANDBERG and EUDORIS I. 


SANDBERG, husband and wife,of Tucson, Arizona, hereinafter 


called LESSORS, and DONALD C. GILBERT of San Diego, California, 


as his sole and separate property, hereinafter called LESSEE, 


WIThESSETh:


I. 


That the LESSORS, for and in consideration of the 


covenants and agreements herein contained on the part of the 


LESSEE, and of one dollar in hand paid to the LESSORS and other 


good and valuable consideration, the receipt of which is hereby 


acknowledged, do hereby let and demise unto LESSEE the exclusive 


use of the surface and 25 feet beneath the natural surface of 


the following described property situated in the State of Arizona, 


County of Santa Cruz: 


Being an area of 0.248 acres, a portion of the 


	


•	 •	 Bonanza patented lode 1aim, U.S. Survey No. 855, 
situated in Sec. 2, T 24 S, R16E, Gila and Salt 
River Meridian (unsurveyed), said area to be known 
as the Arroyo block being 'described as follows: 


Beginning at Point "A", which lies on line 3'5 
of Bonanza lode, being thenortherly end line of 


	


•	 said Bonanza lode, at S 59 051 1 E, 180 feet from 
Corner 5; 


Thence S 59 0 -51 1 E, 180 feet along said line 
3-5 to Point "B"; 


Thence S)30°.'-09'W, 60 feet to Point "C"; 


	


•	 Thence N 59°-5l'W, 180 feet to Point "D"; 
Thence N 30 0 '.-09 1E, 60 feet to Point "All the 


place of beginning, together with all the appurtenances, 


to have and to hold unto LESSEE for the term of eight (8) years 


from the 10th day of April, 1965, and expiring on the 10th day of, 


April, 1973.


II. 


This lease is granted to LESSEE for his purpose in the 


operation of an inclined shaft, the top of which lies within said 


"Arroyo Block" and which extends downward into the Royal and Deer 


/
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(...	 p 
Dtll;?	 .. iZ ncr ,56'7 


Horn lodes, U.S. Survey No. 4423. LESSEE is hereby granted 


the right to place upon the premises any buildings and equipment 


which he deems necessary for the operation of his adjoining 


mining, claims. LESSEE is further granted an easement for the 


term of this lçase over any road which LESSEE deems necessary 


to use for ingress and egress to the leased premises. 


I1'. 


It is mutually covenanted and agreed that the LESSEE 


may at any time during the term of this lease move or caused to 


be removed from the demised premises any buildings, fixtures, 


machinery, or materials which he has placed upon said premises 


and that LESSEE may dump any waste material upon the premises 


and upon the termination of this lease said waste material shall 


become the property of LESSORS and LESSEE need not remove the 


same from the premises.


Iv. 


LESSEE may, at his option, surrender this lease insofar 


as it pertains to all or any portion of said land and his option 


may be exercised by delivering to LESSORS a recordable release 


of said lease. 


IN WIINESS WHEREOF, the parties have set their hands 


this 14 day of Apr'ii,'1965.


POP? 


9
& tv	 7.


LESORS 


LESSEE 


State of California 
County of	 San Diego 


On............................. .kp,ril...1,9	 ..............
me the


	


	
personallyState, and County s or f and a n i undersigned, a Notary Public	 said . Co , perappeared...................... 


D
.......... 


.
.


. C
............................. 


.................onald. ert 


known to me to be the pe rson....whose name. .......1.8 subscribed to 
the within instrument and acknowledged that....... ^ e. . executed the same. 
WITNESS my hand and official seal. 


(SEAL) 	 .......... Zç3.L-/..,j........ 
(NOTARY'S SIGNATURE) NOTARY'S NAME	 Eli zabe th B. McCarty (TYPE OR PRINT) ....................... . ................... 


NOTARY PUBLIC IN AND FOR SAI D ,.....


.l 'izza.befh B. JlfcCartijç 
NOT/y rf• C..:po 


SAN CCJCOUNTY 
43	


;:: , 


lYCommfsej012 Expire8 Oct. 10, 1988 


OUNTY AND


--
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?ttEXD MLCflOFIL1ED 


MAY 111966
LEASE AGREEMENT	 fJC UO3 PACE 5O) 


AX	 p	 --


THIS AGREEMENT entered into and effective the 10th 


day of April, 1965, between FRED WILLIAMS, JR., a single man, 


of Indianapolis, Indiana, CARL T. SANDBERG and EUDORIS I. 


SANDBERG, husband and wife, of Tucson, Arizona, hereinafter 


called LESSORS, and DONALD C. GILBERT of San Diego, California, 


as his sole and separate property, hôreinafter called LESSEE, 


WIfl'IESSETH:


I.  


That the LESSORS, for and in consideration of the 


covenants and agreements herein contained on the part of the 


LESSEE, and of one dollar in hand paid to the LESSORS and other 


good and valuable consideration, the receipt of which is hereby 


acknowledged, do hereby let and demise unto LESSEE the exclusive 


use of the surface and 25 feet beneath the natural surface of 


the following described property situated in the State of Arizona, 


County of Santa Cruz: 


Being an area of 0.248 acres, a portion of the 
Bonanza patented lode claim, U.S. Survey No. 855, 
situated in Sec. 2, T 24 S t R16E, Gila and Salt 
River Meridian (unsurveyed), said area to be known 
as the Arroyo block being described as follows: 


Beginning at Point "IV', which lies on line 35 
of Bonanza lode, being the northerly end line of 
said Bonanza lode, at S 59 051'E, 180 feet from 
Corner 5; 


Thence S 59 0 '51 1 E, 180 feet along said line 
3-5 to Point "B"; 


Thence S300a.09tW, 60 feet to Point "C"; 
Thence N 59 0 -51 1W, 180 feet to Point "D"; 
Thence N 30 0 -09 1 E, 60 feet to Point "A" the 


place of beginning, together with all the appurtenances, 


to have and to hold unto LESSEE for the term of eight (8) years 


from the 10th day of April, 1965, and expiring on the 10th day of,. 


April, 1973.


II. 


This lease is granted to LESSEE for his purpose in the 


operation of an inclined shaft, the top of which lies within said 


"Arroyo Block" and which extends downward into the Royal and Deer 


..	 ..	 .--:.-r	 ..,..),-, ............-.	 --	 -.	 ,.,	 -I







.	
.


D[C	 FACE 67 


Horn lodes, U.S. Survey No. 4423. LESSEE is hereby granted 


the right to place upon the premises any buildings and equipment 


which he deems necessary for the operation of his adjoining 


mining claims. LESSEE is further granted an easement for the 


term of this lease over any road which LESSEE deems necessary 


to use for ingress and egress to the leased premises. 


III. 


It is mutually covenanted and agreed that the LESSEE 


may at any time during the term of this lease move or caused to 


be removed from the demised premises any buildings, fixtures, 


machinery, or materials which he has placed upon said premises 


and that LESSEE may dump any waste material upon the premises 


and upon the termination of this lease said waste material shall 


become the property of LESSORS and LESSEE need not remove the 


same from the premises.


Iv. 
LESSEE may, at his option, surrender this lease insofar 


as it pertains to all or any portion of said land and his option 


may be exercised by delivering to LESSORS a recordable release 


of said lease. 


IN WIItJESS WHEREOF, the parties have set their hands 


this 14 day of April, 1965.


00,^ 
Z^^, 


7 


fr)	 I 


- ...,


LESSOnS 


State of California 
County of	 San Diego 


On........................ April 19	
........before me, 


the undersigned, a Notary Public in and for said County and State, personally 
appeared................................................................. 


Donald C. Gilbert 


known to me to be the person... whose name ........1S................subscribed to 
the within instrument and acknowledged that ........he .......... executed the same. WITNESS my hand and ofticiI seal.	


20 
(SEAL) .2


(NOTARY'S SIGNATURE) NOTARY'S NAME	 Elizabeth B. McCarty (TYPE OR PRINT) ....................... ..................... 
N OTARY PUBLIC IN AND FOR SAID COUNTY AND 


STATE


LESSEE 


•	 \. .ii izabth B. JJfcC1czre,j j—	
PLIC. CALIFORNIAP.?r,p,t OfCC 


IN 
SAN CIGO COUNTY 


24Y 	 Expiree Oct. 10 0 1988 


-	 t	 - 	 .  
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STATE OF ARIZONA	 )	 )LL/ 1M1fI) 
) ss. 


County of Santa Cruz ) 


On this I(	 day of April, 1965, before me, the 


undersigned NQtary Public, personally appeared the above—named 


DONALD €. LB1RT and FRED WILLIAMS, JR., who acknowledged 


that they signed the foregoing instrument for the uses and 


purposes therein contained. 


In witness whereof I have set my official seal the 


day	 "yMar first above written. 


IA-


P
'othmi'In Expires: 
S.....


Notary Public 


STATE OF ARIZONA ) 
) ss. 


County of Pima	 ). 


On this	 C day of April, 1965, before me, the 


undersigned Notary Public, personally appeared the above—named 


CARL T. SANDBERG and EUDORIS I. SANDBERG, husband and wife, 


who acknowledged that they signed the foregoing instrument 


for the uses and purposes therein contained. 


In witness whereof I have set my official seal the 


day and year first above written. 


My S&1nission Expires: 


-/2


Notary Public 


STATE OF ARIZONA, County of Santa Cruz --- gg.	 Fee No 


I do hereby at  ti tqXh e within instrumenj was filed and recorded at the request of 	 .... ......


................A. D., 196.5... at	 ........ o'clock ..19...M. Docket No	 ..Poge 


Records f Santa Crux County, Arizona.	 -	 -:	 -, 
WITNESS my hand and official seal the day and year first above written. Glj"Tjo SA Mo 0, Cou4nt,%041rr.


eputy







UNITED STATES
DEPARTMENT OF THE INTERIOR 


31)J))	 OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


cThTrYTC11,


1 


Sam Knight Mining Lease, Inc. 
195 North Meyer Avenue 
Tucson, Arizona


Re: DNEA-2234 (Lead'Zinc-Copper) 
James P. Nash 
Bonanza Mine 
Santa Cruz County, Arizona 
Second Amended Contract Idm-E317 


Gentlemen: 


Enclosed is a copy of a self-explanatory letter of today to the 
Operator under the referenced contract. 


This correspondence relates to the Assignment of Contract 
executed by James P. Nash for Nash Mines, Assignor, on May 13, 
1955, and by Frank P. Knight, Jr., president of Sam Knight 
Mining Lease, Inc., Assignee, on May 18, 1955. 


Sincerely yours, 


4_(iL 


Frank E. Jo on 
Chief, Office of 
Minerals Exploration 


Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON, D. C. 20240 


OFFICIAL BUSINESS 


GEOLOGICAL SURVEY


POSTAGE AND FEES PAID 
U. S. DEPARTMENT OF THE INTERIOR 


	


'•4	 rr3' '	 1	 •••	 .'	 r'.."-
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Sam Knighfi Inc. 
1195 v Meyer Avenue 
Tucson, Arizona 


BE! URN 
To	 =Ji 


WRITER
MAY 16 


FM 
1966 


40
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OFFICIAL FILE 
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cc	 Sam Knight Mining Lease 
•	 •mi Carl T. Sandberg 


Fred Williams ., Jr. 


•	 Tlirector's Reading rile	 Budget & 
Finatice	 :	 •. 


Division File	 Region III w/cy of incoming 63 
Si 	 Economic Geology File	 DNEA: Docket	 • S. 


• ONE Reading .	 • 120M .	 • 	
• 	 .•	 • 


MMerrithew/tnm	 (5/9/66)	 • 	 •	 • 	 •



















¶723y: 
614 


Mr. Johnson: 


I sent 63 1 s to both Sandberg and Fred Williams, Jr., but received 
just this reply from Sandber;,hiever, as it answers our questions 
it seems as if we can close *P' ff you agree, will you please 
check what I have noted below to see if it should be closed in this 
manner. 


The Operator's standard closing letter to: Nash Mines 
406 Nash Bldg.	 J 
Austin, Texas 


Refer to: Certification dated April 8, 1953 and Second Amended Contract, 
as amended, dated April 13, 1955. 


Copy to: Sam Knight Mining Lease, Inc. 
195 North Meyer Avenue 
Tucson, Arizona' 


and refer to the Assignment dated May 13, 1955. 	 . 
There were several Owner's Consent to Liens, Landlord's Subordination 
Agreement, etc, eccuted under all 3 contracts, but there doesn't 
seem to be addresses for the people involved, so I guess we can't 
send copies to them.


ION Should Carl Sandberg and Fred Williams get copies of our letter to 
Nash Mines They are the present owners. 


Marion
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 . 	 ..: 


April 25, 1966 


REGISTERED NAIL 


RETURN RECEIPT REQUESTED
	


Re: 2234 (Lead-Zinc-Copper) 
James P. Nash 
Bonanza Mine 


Mr. Carl T. Sandberg
	


Santa Cruz County, Arizona 
7425 N. Obregon Drive	 Contract Idm-E317 
Tucson, Arizona


.pTIC LAL
COPY 


RECVED 


9AY 5 13 


iIII LII\ 


•1 


Dear Mr. Sandberg 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Frank g • Jo son 
Chief, Office of 
Minerals Exploration







MME Form 63	 . 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT* 


From March 1964 to April 14, 1966 
has there been a change in ownership, 


lease, or sublease? 	 If yes, please state-détails of the trans-
action below and provide a true or signed copy of the pertinent - 
documents, unless )they , have been provided before Yes	 No E-1 
p,e6-z' ,g,	 6	 qde4	 D4/	 -	 SP 
711	 J#;l	 7W/	 op-r/	 ic-,i p 


/W	 -• / 9	 /.	 . 
From ?rch 1964 to Api1 14, 1966 


2.	 , has there been any production born 
the land subject to the contract?	 . Yes E No 


A.	 If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Quantity	 ...-. Value 


B.	 If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location


. 


Ore
	


Tons 
Concen-
trates
	


Tons 


Other 	 Tons  


3 . Since	 . ,• has . any production been transported 
through	 workings(see'	 of contract)? 


If so, state quantity,vliI.ñd d çsitin of material. 


Disposition fMaterial 	 -	 Quantity


Yes E] No F7 


Value 


Submitted by: 


Name	 Title  


Address	 ,41d	 4L
	


Date	 "5-- ,-?- - 
__00	 ) 







OFFICIAL FILE COPY 


I Date 1-Surname 1 Code 1 41
MME Form 7 
(2/63)


MY 2 8 1955


[ 
To	 Actjs 'Field Officer, Region III 


Irrmt	 chief, Divin of Zxplor*ti*u Operations 


$bj.ct aIA2234 (Ls.d.Zine.Copper) 
Je F. *ssh 
kasnu Mine 
Santo Cm: County, Arizona 
Osetrsct l*311 


Z*cl*ssd is a copy of 	 Porn 63 ubich was returned to us 


aerkod "No'." Will you pleaso add this docket to your list 


Of those on which the fma no lon$.r serves. Possibly in the 


future you can get sass l*fms*tlon concerning the property. 


George C. Se;Sridgil 


Enclosure 


GCselfridge/i.i (5/28/65) 
cc: Director's Reading File 


Review Comittee 
Docket 
G. C. Selfridge 
12014


23263
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UNITED STATES
DEPARTMENT OF. THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


May 18, 196,5
Re: DA-2234 (Lead-zinc-Copper) 


Byrd Investment Company	 James P. Nash 
721 Sixth Avenue 	 Bonanza. Mine: 
Tucson, Arizona	 S 	 Santa Cruz County, Arizona 


Contract Idm-E317 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 	 0 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of thialetter and return two copies to this office 
with copies of any pertinent docwnents. 


This inquiry relates to the Owner's Consent to Lien signed 
April 4, 1955, by various members of the firm. 


Sincerely yours, 


George C. Seifridge, Chief 
Division of Exploration Operations 


/O;tDD







ME Form 63	
.	 DNEA-2234 


Revised 362	
.	 Idtn-E317 


REQJEST	 ONCERTIFIED PROJECT	
0 


AND PROJECT IJNDER ROYALTY. AGREEMENT 


1. Since July 1962	 , has there ben a ...'hange in ownership, 
' .1eaae,or•8ub1ese? If yes, please state details of the trans 


actionbelow and provide a true or 81Wed, copy of theinrt 
documents, unless-they have been provided before. 	 Yes	 NO 


2. Since July 1962	 , has there been any production from 
the land subject to the contract? 	 Yes	 No [J 
A. If so and it was shipped, give quantity, value, and name and 


address of purchaser.


Quantity 


B. If stockpiled awaiting sale, state quantity, grade, and-location., 


uantity .	 Estimated Grade	 Location 


Ore 	 Tons  
Concen-  
traes  	 Tons  


Other	 Tons	 .	 a.,. 


3. Since	 , has any production been transported 
through	 workings (see - 	 of contract)?	 Yes	 No 


A. If so, state quantity, value, and disposition of material, 


•Dsposition. of Materlaj:.. .:.	 ant1ty	 Value 


Submitted by: 


Name	 -	 Title  


Address 	 Date







C(ot 


RETURN ç: 


To 
WRITER N 


20


Moved, left no address 


0 No such number 
Moved not forwardable I J	 zee unknown


UNITED STATES
DEPAR1MENT OF THE INTERIOR


eEFNsr MIIICRAI.S.
EXPLO-RATI9N-ADMINISTRA-T1ON-





WASHINGTON 25, D. C. 


OFFICIAL BUSINESS 
f4s 


ftc.ton, D.C. 232.


.


00^ .4'.0
t. fi•	 P41 
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INSTRUCTIONS TO DELIVERING EMPLOYEE 


E
Deliver ONLY to	 Show address where 
addressee	 delivered 


(Additional charges required for these services) 


RECEIPT
Received the numbered article described on other side. 


,SIGNATURE OR NAME OF ADDRESSEE (must always be filled in) 


tSIGNATURE OF ADDRESSEE'S AGENT, IF ANY 


DATE DELIVERED	 I SHOW WHERE 	 requested) 


c1 -


C55-56-71548S
	 aE







loSi Cfl7	 TME	 it, -. 


DyWWG .OFFI


/	 \ 


(\	 . 
INSTRUCTIONS: Fill in items below and complete	 \	 ''	 I
instructions on other side, if applicable. Moisten gummed 


o1 ends, attach and hold firmly to back of article. Print on	 *ETU N 
CL 


'	 front of article RETURN RECEIPT REQUESTED.	 TO 
" REGISTERED NO	 NAME OF SENDER U. S. Geological Survey 


5OO19 10ffice of Minerals ExDloratio 
CERTIFIED NO. 


INSURED NO.


STREET AND NO OR P. 0. BOX 


Dept. of the Interior 
CITY, STATE, AND ZIP CODE 


Washington, D. C. 2026"







0 .	 0	
,^ P-,-)







po 


1NS(VEi'VDNS 0 
Deliver NLY toD addresse	 AP L1ei' 


Ad4l jrges requi for these services) 
e 


RECEIPT 
Received the numbered article described on other side. 


SIGNATURE OR NAME OF ADDESSEE (must always be filled in) 


c li /I f-1-4 


5NATURE OF ADDRESSEE'S AGENT, IF ANY 	 Y I 
DATE DELIVEREO	 SHOW WHERE DELIVERED (only if requested) 


q C-2- 8 - 6^6
GPO







ST	 ...'..	 ThAt. .	 US! 


Rlor̂—S' T - . ^-x 
-.


7\ 
INIiRUCTIONS: Fill in items below and complete  
instructions on other side, if applicable. Moisten gummed


	 TU RN ends, attach and hold firmly to back of article. Print on 
'	 front of article RETURN RECEIPT REQUESTED.	 TO 
CL 


° REGISR NAME OF SENDER U. S. Geological Survey 
: 5utt8 Office of Minerals Exploration 


CERTIFIED NO.	 STREET AND NO. OR P. 0. BOX 


1. Dept. of the Interior 
INSURED NO.	 CITY, STATE, AND ZIP CODE 


____	 Washington, D. C 20242
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• .	 0 
UNITED STATES


.DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242


IN REPLY REFER TO: 


(. 


Mr. James P. Nash 
Nash Mines 
406 Nash 1ldg. 
Austin, Texas


• 


	


COPY	
Re: DNEA-2234 (Lead-Zinc-Copper) 


James P.-Nash 
RCE'1V F, D-


BonanzaMine 


	


i\PR '22	 Santa Cruz County, Arizona 
Contract Idm-E317 


L
0 


Dear Mr. Nash: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours,


4I44-


- 
A


Frank E. Jothson 
Chief, Office of 
Minerals Exploration







NNE Form 63 
Revised 7-65


DMEA-2234 
REQUEST FOR INFORMATION ON CERTIFIED PROJECT 	 Idxn-E317 


AND PROJECT UNDER ROYALTY AGREEMENT' 


From March 1964 through April 14, 1966 


1. xim	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans- 
action below and provide a true or signed copy of the pertinent 
&ocument.s, in1esa they have been provided before. 	 Yes	 No 
'Is the lease agreement•with Fred Williams, Jr. and Mr. and  
Mrs. Carl T. Sandbergstill in full force and effect? If not, Yes/x/ No I_I 
please give details.	 The fee title has' passp,d t, the above 


I no longer have any interest in this property. 
From March 1964 through April 14, 1966	


(Signed)	 JAS P NASH 
2. XX	 , has there been any producion from 


the land subject to the contract?	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Quantity *	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity
	


Estimated Grade
	


Location 


Ore	 Tons 
Concen-
trates	 Tons 


Other 	 Tons  


3 . Since	 S 	 S 	 , has any production been transported 
through	 workings (see	 of contract)? 


If so, state quantity, vè-4 dJsposition of material. 


DispositionfMaibial	 ' S 	 Quantity


Yes	 No F-1 


Value 


Submitted by: 


Name	 Title 


Address	 Date







.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
FEDERAL CENTER, DENVER 25, COLORADO


IN REPLY REFER TO: 


Office of Minerals Exploration 


December 6, 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: DMEA-2234 (Lead-Zinc-Copper) 
James P. Nash 
Bonanza Mine 
Santa Cruz County, Arizona 
Contract Idm-E 317


OFFICIAL 
COPY 


Co M0 E0 


ECEIVED 


DEC 7 1965


ITISiOO 


This memorandum is in reply to yours dated July lLi, 1963 regarding 
the subject property. 


During a field examination on the Royal-Deer Horn claim, ONE docket 6463 
on November 10, 11, 1963 I inquired of Mr. D. C. Gilbert concerning the 
transfer of the Bonanza claim. He informed me that Fred Williams, Jr. 
and Mr. and Mrs. Carl Sandberg of Tucson, Arizona took over the Nash 
Mines' (Bonanzclaim) near the middle of 1964, and that there has been 
no production from the property in recent years. I learned no other 
detils concerning the transfer of the claim. 


72 
3/1/ /Y Ajd 


2	 J 


725	 ii'PrVe 


/











JPN/cb 


enc 2


. . 


JAS. P. NASH NASH MINES D. C. GILBERT, MGR. 
408 NASH BLDG. DUQUSNE PATAGONIA. ARIZONA 
AUSTIN, TEXAS PATAGONIA, ARIZONA


March 18, 1964 


United States 
Department of the Interior 
Office of Minerals Exploration 
Washington, 25, D. C. 


ATTENTION: Mr. W. R. Griswold, Chief 
Division of Minerals 


DMEA-2234 (Lead-Zinc-Copper) 
James I'. Nash 
Bonanza Mine 
Santa Cruz County, Arizona 
Contract 1dm- E 317 


Dear Mr. Griswold: 


We enclose in duplicate MME Form 


63 and assume it contains the information desired. 


Very truly yours, 


( "JAS. P. NASH


I 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


March 12, 1964	 Re:D2234 (Lead-Zinc-Copper) 
James P. Nash 
Bonanza Mine 
Santa Cruz County, Arizona 
Contract Idm-E317 


Mr. J	 P. Nash 
406 Nash Bldg. 
Austin, Texas 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obi I ation. 
To assist yoa to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


W. R. Gtiswold, Chief 
Division of Minerals 


OFFOCL FILE COPY 
0. m. E


RECEIVED	 23 1964 
bATEIH'ITII LS 1 (L







HME kbrm 63 
Revised 362


AND PROJECT UNDER ROYALTY AGREEMENT 


since	 June 18, 1962 , has there been a change in ownership, 
lease, or sublease? If yea, please state details of the trans 
action below and provide a true or signed copy of the pertinent 
documents, unleás they have been provided, 	 YesNo LU 


AbandOned property July 1962, pulled rails and mine 
now flooded. Property is hands of original owner, J.P.N. 


2, Since	 June 18, 1962 , has there been any production.from 
the land subject to the contract?	 Yea fl No (] 
A If so and it was shipped, give quantity, value, and name and 


address of purchaser.


Quantity*	 Vaue 


B. If stockpiled awaiting sale, state quantity, grade, and location, 


tity,	 Estimated Grade	 Location 


Ore	 Tons  
Concen-
trates	 Tons 


Other 


3. Since	 )has any production been transported 
through	 workings (see -	 of contract)? 


A. If so, state quantit va1ue' zid diip6sit10 of material. 


Disposition of MateriJ.	 quantity


Yes 0 NoD 


VaJue 


Submjttd, b 


Name	 . P, NASH	 Title	 Owner 


Address	 406 Nash Bldg	 Date	 March 16, 1964 


Austin, Texas
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I Date I Surname TCode l 
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(2/63)


U01M Nub 
Ifl 


Mr. Jamss, P. Nash 
406 Nub Bldg. 


Austin, Texas


MAR 13 1964 


1*: MU-2234 (Ls*d'ZiocuCopp.r) 
Jame P. Nub 
Bonanza Mine 
Santa Crux County, Arizona 
Contract Zda'Z317 


Dear Mr. Nash: 


This is with reference to your letter of September 3, 1963, relating 
to the subject property. 


This Agency has the responsibility of administering the Defense 
Minerals Napleration Administration certified contracts. Because 
of a shortage in field personnel, vs cannot make on onsite 
inspection of all the certified properties; therefore, we solicit 
information on the statue of the properties by sending out a 


Torn 63. 


In 'view of this, we are again sending the forms to you for comple-
tion and return to this office. In filling out the form, please 
state under Item I the date on which you abandoned the property and 
If the claims have reverted to the original osmers. 


•	 Sincerely yours, 


W. R. Griswold 


W. E Griswold, Chief 
Division of Minerals 


Inclosures 


WEGriswold/nin 
3/13/64	 • 
cc: Director's Reading File 


Region III 
Docket 
Code 500


23263
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(10-58)


J4 1 5 1984 
Kr. JI*sP. Nash 
406 NashBldg* 
Austin, razes
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VA'IJiYI! 
my'vil W- 1a I 
- I-


 M, 0 


0 


Re: MA-P2234 (LesdmZLncuCopper) 
James P. Nash 
Bonansa Mine 
Santa Crul; County, Arizona 
Contract IdmE317 


Dear Mr. Nash: 


This is with reference to your letter of Septamber 3, 1963, to 
Mr. U. I. Griswold relating to the subject property. 


This Agency has the responsibility of administering the Def$nse 
Minarets Ziplorstion Administration certified contractS * lecause 
of * shortage in f$.t4 personnel, we cannot make an onsite 
inspection of all the certified propertioal therefore, we solicit 
information on the status of the properties by sending out * 
AS Form 63. 


Zn view of this, we are again Sending the forms to you for cp1e- 
tion and return to this office. In filling out the form, please 
state wader Item I the date on which you abandoned the property 
and if the claims hsv* reverted to tho original owners. 


Sincerely yours, 


s/F. M. Murphy 


F. K. Murphy, Acting Chief 
Division of Minerals 


Enclosures 
FNNurphy/tnrn (1/14/64) 
cc: Director's Reading File 


Reg. III w/cy of incoming ltr 
Docket 
Code 500


h3683
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.1	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
• OFFICE: OF MINERALS EXPLORATION, 


WASHINGTON 25, D. C. 


I tat Re.:.	 2234 (iadZLnc.Copper) 
15- / f ( L	 James P. Nash 


Bonanza Mine 
Santa Cruz County, Arizona 
Contract Idin"E317 


Mr. James P. Nash.. 
Nash Bldg, 
Austin, Texas	 ..	 .	 . 


Dear Sir:  


After the completion of the. approved, exploration work under 
the contract identified . above, we' asked. to. be. informed about 
changes in, the: a.tatus of the: property and production from it 
during, the period. of royalty oN. I ation'.. 


To assist, you- to furnish. thia information and. to, assure' the 
accuracy of our, records, please' answer the questions on the' 
back of this letter and return two. copies to. this office 
with copies of any pertinent documents. 


Sincerely yours, 


w. it. Griswold. 


W. R. Griswold, Chief 
Diviston Of Minerals 







MME Form 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
-- AND PROJECT UNDER ROYALTY AGREEMENT 


1. SinceJune 3.8 1962	 , has there been a change in ownership, 
lease, or sublease? If yea, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before.	 Yea	 NoVJ 


20 Since june is1 1962	 , has there been any production, from 
the land, subject to the contract?	 4	 es ID No 0 
A. If so and it was shipped, give quantity, value, and name and 


address of purchaser.


QMantity	 Value 


B. If stockpiled awaiting sale, state quantlty,.grade, and. location, 


Ty	 Quantity	 Estimated Grade	 Location 


Ore	
V 	


Tons  
Conëen-
traea	 ',' Tons  


Other. 	 Tons  


3. Since	 , has any production been transported 
through	 workings (see -	 of contract)?	 Yes El No 0 
A. If so,. stte quantity, value, and disposition of material. 


Dçtspos'ition of Material 	 Quantity	 Value 


Submitted by: 


Name	 - 	
V 	 Title  


Address -	 V 	 Date  


.V 	 V	 .







I 
JAS. P. NASH 


406 NASH BLDG. 
AUSTIN, TEXAS


. 


NASH MINES	 D. C. GILBERT. MGR. 
DUQUESNE	 PATAGONIA, ARIZONA 


PATAGONIA. ARIZONA 


September 391963 


Mr. Vi R. Griswold, Chief 
Division of Vinerals Exploratio 
Department of the Interior	 I 
washington 25, D C 


Dear Mr. Griswold: 


In regard to the Bonanza 1•ine 9 Contract 
Idm-E 317, wish to inform you we have abandoned this mine, 
salvaged the rails, pipe and other equipment and pulled 
out our pump and the mine is now water flooded, 


We found it uneconomical to operate this 
mine under present conditions and saw no future for it. 


Very truly yours, 


JPN/cb


I 







Building 20	 4.ra1 0enter 
Laivr 25, Colorado
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E1v Su-	 ib3 


MmranIa 


To:


 


fiscal $eettoia, Dttsios of M1atairtttue	 eta 
Omeo Of	 p+jNi	 tae 
WSI*gtosi 25, D C. 


Acting fleld Offioer, M, Wsim XU 


8iabset:	 -223J4 (iàadu'LthcCoppur) 
Coatract I.33.7 


(as*Wia.) 
its Cr" cty, Arisc 


Aftaebod is the origi*si bport of AWalty bviev d*tad 
ptetbsr 12, 1963, an t)* .iab3ct property covering the period 


1y 7, 1960, tbro gh ftptio0or 3, 1963. 


OrlraI sswied 


SAO . •caors 


At'taenta 
cc Chief, Division of Field Operations, OME 


E. D. Talbert ., Acting Chief 
Contract Administration and Audit Division 


Royalty Corres. 1dm- E317 
Chron	 S 


BJYIC/lm
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MME Form 7 
(10-58) 220 


Memorandum 


To:	 Acting Field Officer, Region III 


Prom:	 S. D. Talbert, Chief (Signed) E. D. Tabe'rt 
Contract Administration and Audit Division 


Subject: DmA 2234 (Lead-Zinc-Copper) 
James P. Nash 
Bonanza Mine 
Santa Cruz County, Arizona 
Contract Idm-5317 


The original and one copy of * Report of Royalty Review covering 
the subject contract are enclosed. If you concur in the facts 
stated therein, please make the following distribution: 


(a) Original to the Fiscal Section, Division of Manage-
ment Operations, Office of the Secretary, U. S. 
Department of the Interior, . Washington, D. C. 20240; 
and 


(b) One copy for your files. 


This Report of Royalty Review is made for record purposes only; 
therefore, no copy for the Operator is provided. 


As evidence of your concurrence, a copy of your memorandum trans-
mitting the original report to the Fiscal Section should be fur-
nished this Division. If for any reason you do not concur, both 
copies of the report should be returned to this Division with your 
comments. 


Enclosures 


EDTalbert/ama 9-12-63 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Fiscal Section


13693
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JUL 18 1957 


W. He Ki.ng
executive Ufficer 
DA34 Field Tewas Region iii 
224 New Customhouse Building 
tenier 2, Colorado


Res Locket i4v.. Di2234- (Led-Zine-
Copper) 


&a-a Xriiht Ling Leases, inc., Assignee 
i3onn3a fine 
Santa Cruz County, iwizona 
Second iinended Contract No, idin.317 


Lear Vx. tiu; 


This is to acknow1edp your iaemoranduia, dated July 2, 
1957, regarding the cited cntrct, and to advise you that your 
*s$U4)tiOn i8 correct, that the expiration date for repayment is 
April 13, 1966. Itom 2 of £thndrnent do. 3 states: 


*$jI article 7 the maxirmmi period for 
paynt of the Czovernxint t s royalty is 
extended from "ten years" to "eleven years" 
from the date of the second Aindcd Contrct, 
or uzitil April 33, 1966".


Sincerely yours,


W S. Martin 
ACTING Chairman, Uperating (;oInitt4^—,; 


JWbJ.t/er 7/16/57 
X"X, Copy to:	 Docket 


P. F. 1Ope
Adm. it	 File 


/	 /2 Op. Committee - 
ther, Bureau of Anes ivr. Bishop,	 USBi 
Thor E Kiilsgaard hr. 1ii1sgaard, USGS 


Chron. 
ithbe, (ieoioica1


8623 







Memorandum


UNITED STATES 
DEPARTMENT OF THE IN 


DEFENSE MINERALS EXPLORATION ADMII 


224 New Customhouse 
Denver 2, Colorado 


July 2, 1957 


To:	 Secretary, Operating Committee, DMEA 


From:	 Executive Officer, D4EA Field Team, Region III 


Subject: Docket DMEA 2234 (Copper-Lead-Zinc), Second Amended Cont-
ract Idm-E317, Sam Knight Mining Lease, Inc. (Bonanza 
Mine), Santa Cruz County, Arizona 


From inspection of the Contract and it's Amendments, we 
gain the impression that the expiration date for royalty repayment 
is April 13, 1966. 


Please advise if our assumption is correct. 


W. H. King /







N


IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


June 26, 1957 
Re: DMEA 2234 Idm-E317 


Sam Knight Mining lease 
Bonanza mine 
Santa Cruz County, Arizona 
Lead-zinc-copper 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract awarded May 13, 1952 approved the expenditure 
of $34,000.00 on the rehabilitation' of surface plant and underground 
workings and underground work in a mine credited with the production 
of 100,000 tons of ore. A second contract provided for more under-
ground work and diamond drilling at an estimated cost of $26,686.00. 


Ore was 'discovered' and production started in February 1953 
and continued to August 1954, when the then known ore was exhausted. 
Under the new contract more small ore bodies were 'discovered' and 
production from them is.continuing. 


Total expenditures were $6o,686.00. Production to April 13, 1957, when,the contract was terminated, amounted to 7,855.58 tons 
valued at approximately $330 , 097 .00 . Royalty paid amounted to 
$16,504.85 or 54.39% of the Government's share of the expenditure. 


A certificate of discovery was issued April 8, 1954. 


No significant ore reserves remain in the project area. 
Work is continuing, but the examiners do not recommend further par-
ticipation by the Government.


I	 ãL 


L61 ) 'J14f4..4 J 
N. E. Nelson lT
	 .
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-..... 
To:	 Ch&iran, Operating Co.ttte,	 A" 


?zoa:	 Zzesuthre Offiesr, nm Yield Tea, Region Ut 


Subject: Docket. 1NW2234, (Coper*1a&4*Zinc) Second 
Contract Xdn4317, Seat Knight Iliniog L*aae, Inc., 
(Bonansa am.) Santa Crus County, Arizona - 
7XIAL PAX)WIT 


•	 Enclosed are two copies of a a*rsnduat to T. A. 
Christensen, dated June 18, 1957, relative to final p.yasnt 
under the terms of the abject contract


Original signed by 
W. H. KING, 
W.LXing 


Enclosures 


JDC hrnh 
cc: '14EA,Thc. 


MF-104 file, Reg. III 
Chron.







Nmv Cscs**owus	
FINAL DISTRIBUTION 


'UN 21 '1957 mz a, Cora 


1J. ,8, £5157 


_	
- 


T.A.chirists*..s	 --


saiitte Officer, am usia 


isbJset:	 eket i&.aa', (Cast.Zjzss) 
csitr.ct I4114317, Sm Znimht )Wsing IQ*.TM. 
(iss	 aia.) 3sct. Ortas 


Rereireas. is - to *0* * rend of ApaU 24p 
vMreby vs trsruisittod the fiasi Xøra	 Osirstor'e ?taei 
JPmport sM sher, tsr 00 p.riat 1N Nirsha L, 1957, tO April 13, 
19571 i*SlU$t*a ad r*ste4 thet J!*0 VithhelLd the *at of 
$500.00 fIVN x*i*urii*0ast to the Op.rstor, "aft" rseoIiatiaz of 
astters prereqUisite to clos$.a the *0oot 


The Cp.rstor's finsi repo" hes been received, therefore11
W AM  tMt timl ps't to the Operstox' be as1e on the 
fbaiD$ basis, 14eh 1$ in .ss$eense with the *spsrt at asvtv 
of resorted ps'ojast acets hi the Coctrs*t Adaiaistrstiou ss4 Aa&tt 
Pivisias, I ftw,Jins U, 1957. 


J,U*s Na 
t& .a*ee ted nsat 	 .460,686.00 


Gor.r11t perti.%p.tlan as	 30,33.00 
TotsI prior 00-Ak2 AM 


k .nas due the erster


Original signed by 
•	 W. H. KING 


f7 Ii. 
*0* *ns.op t Cs.	 LI4	 5Oc 


,
Z	 (c)(? 


•: r	 '-i 


Zn	 -17^7	 17-/37 
W5' I	 £Wk1 444.	 S 


Cbron.
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fl	 UNITED STATES 


DEPARTMENT OF THE INTL 
DEFENSE MINERALS EXPLORATION ADMIN IS 


224 New Customhouse 
Denver 2, Colorado 


June 16, 1957 
Memorandum 


To:	 Chairman, Operating Committee ) DME 


From:	 DMRA Field Team, Region III


FIILE COPY


U1 Ii 
I4L LLo 


_7_73
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Subject: Docket No. DMA 2234 (Lead-ZincCopper), First and 
Second Amended Contracts No. Idni .E317, Sam Knight Mining 
Lease, Inc. (Bonanza mine), Santa Cruz County, Arizona-
FINAL REPORT 


Enclosed are the original and three copies of a joint final 
engineering and geologic report, dated May 1957, by T. M. Romalo, 
Mining Engineer, Bureau of Mines, and J N. Faick, Geologist, Geological 
Survey, pertaining to work completed under the subject contract; and 
transmittal thereof, dated May 15, 1957, from Walter R. Storms and W. L. 
Emerick.


The original and one copy of the Operator's final report were 
forwarded by memorandum of April 30, 1957. 


The Second Amended Contract was terminated upon completion of 
all the work provided for, by a Termination Agreement, dated May 20, 
1957, which was made effective April )A, 1957. 


The Field Team's final report pertaining to operations under 
the First Amended Contract was forwarded by memorandum of April 27, 
1954. The project was revived and additional work performed under the 
provisions of a Second Amended. Contract. 


The exploration work completed under the First and Second 
Amended Coitracts consisted of the following: 


1 • Surface rehabilitation including repair of head frame 
and shaft collar, moving and modification of the hoist 
house, installation of pumping equipment, installation 
of equipment for air and water lines and hoisting cable. 


2. Underground rehabilitation consisting of unwatering the 
shaft to the. 235 level and rehabilitating the 235 north 
drift, and installation of an electric signal system in 
the shaft.


Reviewed b 
OPERATING 


L-1 
J'7^ (date)
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3. Drifting and crosscutting, First Amended Contract 
586 feet, Second Amended Contract 534 feet, total 
1120 feet. 


4. Raising, First Amended Contract 111 feet, Second 
Amended Contract 97 feet, total 111 feet. 


5. Diamond drilling, Second Amended Contract 672.5 
feet. 


6. Sample analysis, Second Amended Contract, two. 


All of the above work was completed at a total accepted 
cost of $60,686.00, toward which the Government contributed 50%, or 
an amount of $300113.00. 


Final payment to the Operator was processed by this office 
June 18, 1957 in conformance with the Report of Review of reported 
project costs, dated June 11, 1957, by the Contract Administration and 
Audit Division, DMEA, which was released to. this office June 17, 1957. 


The exploration work completed under the First Amended 
Contract resulted in the discovery or development of a significant 
quantity of copper-lead-zinc ore, on which a Certification was issued 
April 8, 1953; and Annex II of the Second. Amended Contract provides 
that the Certification of Discovery or Development made under the 
First Amended Contract shall be considered as having been made under 
the Second Amended Contract.


W. H King ,7IJ 
L N Harsbman 


Enclosures


2







May 15, 1957 


, Acting Executive Officer DMEA. -J^ ax // 


I 


UNITED STATES 
v1ENT OF THE INTERIOR 
OLOGICAL SURVEY 


4126 University Station 
ijson, Arizona


41S*.


IN REPLY REFER TO 


O13ERAL 


0 1\i E A 
R E C E I V 


Y 17 107 


EOLM 


I 


Walter R. Storms, Superintendent Southwest Experiment Sta. 
W. L. Einerick, Geologist, U. S. Geological Survey 


Final Report, Docket I4EA 2234 (Copper-Lead-Zinc) 
Contract No, 1dm E-317, Sam Knight Mining Lease, Inc. 
(Bonanza Mine), Santa Cruz County, Arizona 


Enclosed are the original and 8 copies of the final 


report on the Bonanza Mine, Santa Cruz County, Arizona, by T. M. 


Romslo and J. N. Faick. The report has our approval. 


i{ 
Walter R. Storms 


W. L. Emerick 


1S:WLE:ms 


Enclosures 


From: 


Subject: 


cc: Acting Executive Officer (8) 
Harshmn 
Storms 
Enierick 
King


Reviewed by
DEA OPERATIiG COMMXT 


61 -c;? ^ , S-7 
(date).


DMEA 
--TMN7 OF THE INTERtOR 


MAY 20 1957 
REGION 111


DENVER CQLORADO
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DMEA' 
UNITED STATES	 . :; ZPARTMENT OF THE N1'tOF 


	


DEPARTMENT OF THE INTERIOR 	 MAY 201957 
DEFENSE MINERALS EXPLORATION ADMINIS	


REGION 
MAY-WN^ER, Cq 


JOINT FINAL REPORT 
BY 


	


FIELD TEAM REGION III,	 / ,2 
\\


- 


\	 -- _ \ 


DMEA-223 (Lead, Zinc, Copper) Bonanza 


(Nash Mines) 


Santa Cruz County, Arizona 


T. M. Romslo, Mining Engineer 
U. S. Bureau of Mines 


J. N. Faick, Geologist 
U. S. Geological Survey


? 


May 1957
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SUN 'MY AND CONCLUSIONS 


A portion of the Bonanza Mine, Santa Cruz County, Arizona, 


was explored on 2 occasions with governmental aid authorized by 


amendments to the Defense Production Act of 1950. The applica-


tions for the aid were made to the Defense Minerals Exploration 


Administration by Nash Mines, lessee-owners of the Bonanza and 


several nearby mines. They were given docket number DMEA-2234. 


A contract, Idm-E317, covering the initial exploratory project 


was issued after due field investigations. 


The explorations of the first project were carried out by 


Elayer and Company, under a lease agreement with Nash Mines dur-


ing the period. of July 7, 1952 to November 30, 1953- Shortly 


thereafter the contract was transferred to the Sam Knight Mining 


Lease, Inc., sub-lessee of the mine. The corporation started ex-


plorations of the second project June 1, 1955, and had. completed 


much of the authorized work by April 13, 1957, when the contract 


was terminated by mutual consent. 


Production of copper-zinc ores in the Bonanza mine started. 


in 1889, several years after the mine was discovered.. Since then 


it has been intermittently operated by several owners and lessees 


for a total production of possibly 100,000 tons of ore. Probably







Pt 
• H	 . 


the most active period was from 1934 to 1914.14., when the Callahan 


Lead-Zinc Co. mined about 30,000 tons of ore and milled it in a 


concentrator which they had built on the property. Since 19144 


when the mill was dismantled and moved from the property, the 


mine has been operated mainly by lessees. Ore has been shipped 


either to a nearby mill for concentrate or directly to a smelter 


at El Paso, Texas. 


The Bonanza Mine occurs on the most strongly mineralized 


zone in the Washington Camp-Duquesne Mining District. This zone 


is a contact between limestone and intrusive igneous rock in most 


places, but in a few places it is a fault or bedding contact between 


limestone and metamorphosed shale. The Bonanza, Estelle-Louise and 


other mines have exploited several, ore bodies along the contact. 


The ores are pyrometasomatic type lead-zinc-copper replacement de-


posits in white crystalline limestone, and the ores generally are 


localized in zones of pronounced deformation, especially at fault 


intersections. Under the DIA contract a favorable zone from about 


400 to 700 feet north of the Bonanza shaft was explored. 


The type, amount and cost of work completed under the contract 


is given below. A considerable amount of additional work was done 


by each operator at no cost to the Government.







Unit Costs 


$6,700.00 
6,300.00 
$ 35.00/ft. 


35.00/ft. 
35.00/ft.


Total Costs 


$6,700.00 
6,300.00 


10,307.50 
10,202. 9 


$314,000.00 


.	 . 


COST OF WORK COMPLETED UNDER CONTRACT 


The Authorized and approved costs of work performed by pro-


jects are given below:


First Amended. Contract 


Units 
Type of Work	 of Work 


Surface preparations 	 Job 
Underground rehabilitation	 'Job 
Drifting	 2914.5 ft. 
Crosscutting	 291&.	 2 
Raising 


Total cost first Amended Contract


Second Amended Contract 


Surface preparations 	 Job 
Underground rehabilitation 	 Job 
Drifting	 522.0 ft. 
Crosscutting	 12.0 ft. 
Raising	 97.0 ft. 
Diamond Drilling 	 672.5 ft. 
Assaying	 2 samples 


Total cost Second Amended Contract


	


$ 900.00	 $ 900.00 


	


6148.00	 6148.00 
$ 314. 50/ft. 18,009.00 


	


314.50/ft.	 14114.00 


	


314. 50/ft .	 3,3146.50 


	


5.00/ft:	 3,362.50 
3 .00/sample	 6.00 


$26,686.00 


ft	
" First amended contract
	


314,000.00 


Total cost of 2 projects
	


$6o, 686-.00 


Government's share at 50 percent
	


$30,3143.00 	 :







.	 S 


Several small ore bodies were discovered and all except one 


of them was mined during the life of the projects. Ore shipments 


to April 13, 1957 totalled 7,855,578 tons of ore containing approxi-


mately 9.2 percent copper, 14.5 percent zinc, and 5 ounces silver a 


ton. Royalty payments to the Government on all the ore totalled 


$16,5024.85, or 511.39 percent of its direct expenditures totalling 


$30,343-00. 


The projects were conducted in a safe and efficient manner 


under the supervision of experienced mine oper.tors. 


The project area of the Bonanza Mine was thoroughly explored 


and essentially all ore discovered had been mined out when the con-


tract was terminated. The operator intends to mine out a probably 


small deposit encountered on the 335 level and to drive a raise 


from the 135 level to a section of zinc ore encountered by one of 


the diamond drill holes from the surface. If ore-is encountered 


by the raise it probably will be mined out. Nash Mines Company 


was re-opening the south 235 level principally for exploration of 


2 favorable zones to the south of the Bonanza claim. Mined zones 


of this level at the south end of the Bonanza claim probably will 


be further explored and some exploratory work may be done to the 


north of the project area.
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DMEA-2234 (LE1D, ZINC, COPPER) BONANZA MINE
(NASH MINES) 


SANTA CRUZ COUNTY, ARIZONA 
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INTRODUCTION 


This report describes. 2 exploratory projects at the Bonanza 


zinc-copper mine, Santa Cruz County, Arizona, that were carried 


out with Governmental aid authorized by Amendments to the Defense 


Production Act of 1950- 


The original application for assistance was received by the 


Defense Minerals Exploration from Nash Mines, lessee of the mine, 


late in 1951 - It was given docket number DMEA-223 1$. The findings 


of field investigations carried out in January 1952 were favorable 


and an exploratory contract Idrn-E317 was granted May 139 1952. The 


contract, executed on long form, authorized work costing a total 


of $38,600. An amendment executed on the short form reduced the 


authorized overall costs to $342 000 before work officially was 


started July 7, 1952. The exploratory project was carried out 


by Elayer and Company under a sub-lease agreement. It was com-


pleted November 30, 1953- Production of ore discovered by the 


project started in February 1953 and .continued to August 6, 1954, 


when known deposits were depleted and the company terminated opera-


tions after removing essentially all major equipment from the mine. 


Final project reports were submitted by Nash Mines and the writers. 


Shortly after completion of the project, Nash Mines applied 


for aid in further exploration of the mine. The mine was re-


examined in February 1955 and the contract was again amended to 
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provide for additional explorations by a new sub-lessee, the Sam 


Knight Mining Lease, Inc. The estimated total cost of the addi-


tional work was $39,700.00. Contract work started June 1, 1955. 


Small ore bodies were discovered shortly after the work was ini-


tiated. One of the small deposits: not mined out during the life 


of the project was being worked when the contract was terminated 


April 13, 19570 


During March 1957, Nash Mines started rehabilitating another 


section of the Bonanza mine. The work reportedly was in progress 


at this writing. 


LOCATION, ACCESSIBILITY, PHYSICAL FEATURES, CLIMATE 


As shown on fig. 1, the Bonanza Mine is in Santa Cruz County, 


Arizona, approximately one mile southeast of Washington Camp, a 


small village situated about 12 air miles south of Patagonia and 


15 miles east of Nogales. The mine, which is in the small but 


comparatively well known Washington Camp-Duquesne district, is 


readily accessible over fair roads from either of these communities. 


The Bonanza Mine is situated on the eastern slope of the Pata-


gonia Mountains, at an average altitude of about 5,500 feet. The 


vegetation consists of grasses, brush, juniper and live oak, but 


no timber suitable for mining purposes is available on the property. 


The climate is mild and mining activity is seldom interrupted because 


of bad weather. Daily temperatures range from 3 to 109 degrees, and 


the average annual precipitation is 17.74 inches, which includes 11.1 


inches of snow.
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The area is drained by intermittent streams flowing south-


eastward to the Santa Cruz river. Domestic water is obtained 


from wells and springs but most of the mines make enough water 


for mining purposes.


HISTORY AND PRODUCTION 


The Bonanza mine as it existed prior to World War I is 


described in some detail by Schrader • A deposit of high-grade 


carbonate ore was discovered early in the 1880's but little or 


no ore was mined from it until 1889 when the mine was acquired 


by the Duquesne Mining and Reduction Co. of Pittsburgh, Pennsyl-


vania. The company worked the carbonate ore deposit for about 2 


years, then attempted to develop a proôess to treat sulfide ore 


that had been encountered. In 1896 the company again worked the 


mine for 5 months and produced 200 carloads of carbonate ore from 


the 1 0_, 60-, and 70-foot levels. This ore was treated in a small 


furnace at El Paso, Texas. The mine and smelter were shut down in 


late 1896, probably due to depletion of the carbonate ore. In 1899 


the company resumed operations, and during a 3-year period enlarged 


and deepened the Bonanza shaft to the 635-foot level. Considerable 


drifting was done and several thousand tons of ore was placed on 


the dump. 


/ Schrader ,, F. C., Mineral Deposits of the Santa Rita and Patagonia 
Mountains, Arizona, with contributions by J. M. Hill. USGS Bull. 
582, p. 322-331, 19150
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The mine again was active during 1906 and 1907 when ore from 


the Bonanza and Pride of the West was treated in a mill built and 


operated by C. R. Wilfley and the Corey brothers. For several 


years following 1907: operations in the area were confined to 


assessment work. 


The Bonanza and other mines in the area were acquired by 


George Westinghouse during 1912. During World War I the camp was 


very active. Several thousand tons of ore was shipped to smelters 


and some ore was treated in a flotation mill that had been constructed 


during this period. All operations were discontinued when Westinghouse 


died in 1918. Bracey Curtis of Nogales acquired. the Westinghouse 


holdings in 1920 and operated the properties under a leasing system 


until his death in 1930- 


The properties then were acquired by the Duquesne Mining Co., 


Tucson, Arizona, and were operated during 1939 to 1914 by the Callahan 


Lead-Zinc Co. During this period, ore from the Bonanza and other 


mines in the area was treated in a 100-ton mill built on the property. 


About the middle of 19114 the operators terminated their lease and 


option agreement, and removed all their equipment from the property. 


Some of the mines, including the Bonanza, were re-opened in 


September 1945 and were operated under a leasing system to September 


1947 1 then from January 1948 to June 1951 by. the Duquesne Mining Co. 


The Nash Mines acquired the properties in June 1951 and have continued 


operations in a lease system to the present time. Production from the
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Bonanza, which had ceased in 1948, was renewed when a new ore body 


was discovered with DMEA aid in 1953- Intermittent production from 


then to January 1957 is given in this report. 


Production of the Bonanza mine is not definitely known but a 


stope map prepared by Callahan Lead-Zinc Company indicates that the 


total production may have been about 100,000 tons of ore; however, 


available records that follow show a production to then of only 


about 511,500 tons.


Year Tone Grade of Ore 


1896 10,000 High-grade carbonate. 
1912 15,000 Dump ore estimated. at 6 percent copper 


and 18 percent zinc. 
1939 29,551 This ore combined with about 86,500 
to tons from other mines in the area 


19141 averaged 2.11 percent lead, 1.44 percent 
copper, 7.75 percent zinc, and 3.77 
ounces silver a ton. 


1945 839 1.04 percent lead, 0.99 percent copper, 
to 16.15 percent zinc, and 1.86 ounces 


1948 . silver a ton. 
1953 8,255 9.2 percent copper, 11.5 percent zinc, 
to 5 ounces Ag. 
1957


PROPERTY AND OWNERSHIP 


Explorations under the contract with the Government were con-


fined to the Bonanza patented mining claim. This claim is included 


in a property consisting of 81 claims, 77 of which are patented. 


The property is owned by the Duquesne Mining Co., a partnership 


owned by the Byrd Investment Co.., Inc., and. C • 0. Byrd and Felice 


C. Byrd, his wife.
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The property was acquired in May 1951 by James P. Nash. It 


is being operated by Nash Mines under a lease and option agreement. 


The agreement called for a down payment of $60,000 toward a total 


purchase price of $210,000. Royalty payments of 10 percent of the 


net smelter returns on ore shipments are applied to future install-


ment payments of $60,000 for each 6-month period. An additional 


royalty of 50 cents per ton of ore is to be paid on production 


from 12 mining claims that do not include the Bonanza. 


GEOLOGY 


General 


The Washington Camp-Duquesne district occupies an area 


about 2 miles long and about 1,1 miles wide on the eastern flank 


of the Patagonia Mountains. The area is one of moderate relief 


of a few hundred feet and is drained eastward into the Santa Cruz 


river by Washington and Duquesne gulches. 


The country rock in this belt consists mainly of limestone 


with a small amount of quartzite and shaly rocks and, is bounded 


on the northwest, west, and south by quartz monzonite and on the 


east by granite . These are intrusive into sedimentary rocks, 


which have also been cut by many felsitic dikes, similar in appear-


ance to rhyolites and latites. 


/ Schrader, F. C., with contributions by Hill, J. M., Mineral De-
posits of the Santa Rita and Patagonia Mountains, Arizona ., U. S. 
Geol. Sur. Bull. 583, p. 325, 1915. 
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The sedimentary rocks in the district include Cambrian 


quartzite, Devonian limestones ., and later Paleozoic sediments 


in a section at least several hundred feet thick. These have 


been much disturbed, strike northerly and dip steeply to the 


west, mostly at angles of 60 degrees or more, but locally the 


beds have been overturned . The most extensive exposure of 


the quartzite is along the western edge of the sedimentary belt, 


where it intervenes between the limestone and the quartz monzo-


nite and probably forms the basal member of the sedimentary 


series. The quartzite is light gray to white, locally slightly 


micaceous and feldspathic, and is probably conformable with the 


later formations. The limestone is medium to thick bedded or 


massive and consists of north-south zones of relatively pure 


limestone, alternating with rock that is impure, shaly, cherty, 


or quartzitic. 


Strong structural disturbance has tilted and upended the 


stratigraphic series and cut the formations by many obscure faults 


that appear to have relatively small displacements. The greatest 


faulting has taken place along nearly vertical north trending zones, 


and to a lesser extent on northeast trending fractures. Subordi-


nate northwesterly trending cross fractures care present. Low angle 


fractures forming inconspicuous sheeted zones were observed in a few 


localities, especially in the southwestern and northern parts of the 


area. 


J Richards, A. and Brokaw, A. L., Zinc Deposits of the Patagonia 
Mining District, Santa Cruz County, Ariz., Unpublished Manuscript 
Report, U. S. Geol. Survey, p. 2 1 1914. 
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Metamorphism has resulted in almost complete garnetization 


of the limestone at or near the contacts with the quartz monzonite 


and along some of the faults in the southern part of the district. 


Toward the north the amount of garnet decreases and it is rarely 


present at the north end of the district. Closely associated with 


the brownish-yellow garnet are quartz, amphiboles, pyroxenes and 


other minerals commonly associated with contact-metamorphic type 


ore deposits.


Geology of the Project Area 


One of the most strongly mineralized zones in the Washington 


Camp-Duquesne Mining District is a north-trending contact zone 


that passes through the Bonanza Mine, see fig. 2, and apparently 


extends a couple thousand feet both to the north and to the south 


of this mine. The Bonanza, Estelle-Louise and a number of'other 


smaller mines and prospects lie along this contact. At the Bonanza 


workings white crystalline limestone on the west is intruded with 


granite (?) porphyry on the east. Toward the north end of the mine, 


in the area explored by DI4EA, the granite C?) porpbyry gives way 


to felsite porphyry, and in the north workings hornstone lies in 


contact with the crystalline limestone. A prominent north-trending 


fault follows or coincides with the contact in some places and for 


this reason the complex zone is herein referred to as a fault-


contact ore zone. The known productive ore bodies are localized 


along the fault-contact zone mostly near intersections with cross 


fractures or cross faults.
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An unusual breccia mass, herein referred to as a quartzite 


breccia, is exposed in a lens-shaped outcrop along the contact 


zone extending from about 350 to 600 feet north of the Bonanza 


shaft and attains a maximum width of about 75 to 100 feet. This 


breccia consists of abundant angular fragments of quartzite, chert 


and hornstone, most of which range in size from 1 to 3 inches across, 


cemented in a matrix of extremely fine-grained. felsite. The origin 


of the breccia is not known but in age it predates some of the dike-


like felsite intrusions, some pre-ore faults and mineralization. 


About 500 feet north of the Bonanza shaft, and on the east 


side of the quartzite breccia, is a small gossan about 140 feet in 


diameter. In this gossan negative pseudomorphs after pyrite are 


abundant, and samples of the iron-stained outcrop contain about 


11.2 percent lead, 2 ounces of silver per ton, and traces of copper. 


The zone explored by the DMEA project, fig. 2 1 is beneath the 


above mentioned brecciated and altered area and it was explored prin-


cipally on the 235-foot level, and to a lesser extent on the 135, 285-


and 335-foot levels. This zone was considered to be favorable because 


(1) it is on the extension of the productive Bonanza and Estelle-


Louise workings, fig. 31 (2) limestone favorable for replacement 


exists in the area, (3) other structural conditions appeared favor-


able, and (14) the gossam indicated that the zone was mineralized. 
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As shown on Figs. 4 and 5 the 222 drift on 235 level was 


driven in white crystalline limestone except for a short segment 


of porphyry penetrated from 65 to 80 feet north of the starting 


point. The 224 drift, which is an east branch of the 222 drift, 


crossed a contact between white crystalline limestone and medium 


to dark gray hornstone, and the last part of the drift was driven 


in the latter rock. The last mentioned rock is thought to be 


porphyry by the operators but several thin sections from the drill 


cores and walls of the drifts indicate that the rock is clastic, 


and may have been a siltetone or fine grained sandstone before 


metamorphism. However, porphyry intrusives may be interlayered 


with the hornetone. The white crystalline limestone is the favor-


able host rock and all the ore occurs in it; none is known to exist 


in the hornetone or porphyry. 


In the project area, as revealed by exploration, the best ore 


bodies were found near the 235-foot level and the "roots" of some 


of the ore extended to the 285-foot sublevel where there is a com-


paratively large amount of garnet tactite. The intensity of miner-


alization seems to decrease downward to the 335 level where there 


is less tactite and very little zinc ore. The productive ore 


bodies, fig. 6, found above the 235-foot level terminate below 


the 135 level, which is essentially barren except for a small 


amount of tactite in the north end. There is no known connection 
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between the ore discovered by the project and the gossan above 


it, and the only evidence of mineralization in the intervening 


zone is the iron and zinc sulfides discovered in diamond drill 


hole No. 257. The gossan apparently is related to mineraliza-


tion in the hanging wall of the Stibnite fault, and may repre-


sent "leakage" from the maim Bonanza ore bodies, but there is 


no certainty of this. Another geologic feature which remains 


in doubt is the nature, distribution and relationship of the 


dark rock on the east side of the Bonanza fault contact zone. 


Most of the thin sections of this rock indicate that it is a 


fine grained sandstone. However, some of it may be rhyolite 


porphyry as thought by the operators. 


DESCRIPTION OF TIORK COMPLETED 


First Amended Contract 


Surface Preparatory Work 


This work, the initial phase of the project, was started 


on July 7, 1952 and was completed in September 1952. It consisted 


of the following: 


1. Cleaning and leveling the mine yard with a bulldozer. 


2. Purchase and delivery of supplies and equipment. 


3. Installation of 3 major equipment items: 


(a)Ottawa Iron Works double-drum hoist, powered 
by a 1410-volt, 110-horsepower electric motor; 


(b)Gardner Denver 315 C.F.M. compressor driven 
by a Diesel engine.
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(c) Electric generator with direct-connected Diesel 
engine. 


Ii. Repairs to collar of shaft and headframe. 


5. A small building was moved to house the hoist and. 
enlarged to fit requirements. 


6. Air and water pipe lines and hoisting cable were 
installed. 


7. A combination air-lift and air-driven piston pump, 
utilizing an existing 11-inch pipe line in the shaft, 
was installed for dewatering the mine from 120 feet 
below the collar to about 20 feet below the 235-foot 
level. The pumping operation, started early in July, 
was continuous for 16 to 24 hours daily. 


Underground Rehabilitations and Repairs 


This work started on October 1, 1952 and completed November 


30, 1952 was confined to the 2---compartment vertical shaft and its 


235-foot north level. 


The 235 north level was rehabilitated from the shaft to the 


starting point of drifting, a distance of about 300 feet (fig. 2). 


This work involved timbering of a 20-foot section below a caved 


stope, removal of muck from a 150-foot section of the drift that 


had been backfilled to an average depth of about 4 feet, installa-


tion of track, air and water pipelines, and the cleaning out of a 


drainage ditch. 


The water level was lowered to about 20 feet below the 235-


foot level by November 1952. It was maintained at this point by 


pumping a few hours daily. Major shaft repairs were made from the 
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collar to a depth of 60 feet, at the 135-foot station, and at 


20-foot sections just below the 135 level and immediately above 


the 235 level. They consisted of aligning and reblocking sets, 


and the replacing of damaged ladders, lagging, and a few posts 


and dividers. Cleaning of the shaft included the removal of con-


siderable debris from the 135-foot station that required rather 


extensive repairs. Debris was hoisted to the surface in an ore 


bucket attached to a cross-head in the one compartment made avail-


able for hoisting. The repair crew worked from a platform on the 


cross-head. 


Drifting, Crosscutting and Raising 


These operations, the last phase of the First Amended Con-


tract, were started on November 30, 1952 and were completed on No-


vember 30, 1953. They resulted in the following advances: 294.5 


feet in drift 222; 291.5 feet in crosscuts 224, 225, and 227; and 


14.0 feet in raise 226; a total of 600 feet (fig. 2)0 


The lateral headings were driven to a minimum cross section 


of 5 by 7 feet. They were drilled with drifter-type machines. 


Drilling in the raise was done with a conventional stoper. Drill-


rounds were loaded with 60-percent dynamite and were detonated with 


fuse and No. 6 caps. Muck was loaded manually into 12-cubic-foot 


mine cars that were hand-trammed to the shaft and hoisted to the 


surface in a single-deck cage. Natural ventilation of the workings, 
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supplemented by compressed air, was adequate for several months. 


Ventilation then was improved by a power ventilator installed on 


the 235 level. 


Non-Contract Work 


The operator, at his own expense, had drilled 18 diamond-drill 


holes, ranging in depth from 25 to 200 feet, to January 1954. Some 


of the holes were drilled to obtain geological data necessary for 


the proper design of explorations under the contract. The other 


holes, some of which were drilled after completion of the project, 


tested for possible extensions of the newly discovered ore body. 


Other exploratory work on the 235-foot north level consisted of 14.8 


feet of additional advance in 2214 crosscut, the driving of 2 short 


raises, and several long holes with stopers for testing continuity 


of the mineralized zone. Mining of the mineralized zone, by the 


square-set method, was started while contract work was in progress 


and continued until the section above the 235 level appeared to be 


mined out during December 1953. A winze started after completion 


of the project, was completed to a depth of 50 feet during January 


1954. The winze, driven from below the stope, will be used for ex-


traction of ore indicated by diamond drilling. 


The operator also rehabilitated the 235-foot south level, and 


mined some ore from both the 135- and 235-foot levels while contract 


work was in progress. Since completion of the project, the Bonanza 


shaft has been dewatered and rehabilitated to near the 335-foot level. 
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Second Amended Contract 


General 


Work under this portion of the contract was carried out by 


the Sam Knight Mining Lease, Inc. from June 1, 1955 to April 13, 


1957. Surface preparatory work and underground rehabilitations 


were done concurrently and were completed during July 1955- 


Drifting was then started and was done intermittently to late in 


January 1956. Raising and diamond drilling was also done during 


this period. During the final few months work was confined to 


diamond drilling. 


Surface Preparatory Work 


1. The headframe was made safe by installing 20 timber cross 


braces, tightening tie bolts, and major repairs to one of the back 


legs.


2. The existing sheave wheel and hoisting cable were replaced 


with new counterparts. 


Underground. Rehabilitations 


1 The portion of the shaft from its collar to the 235 


level was placed in safe operating condition by removing debris 


from the timbers, replacing damaged lagging and timbers, and by 


realigning, tightening and greasing the guides. 


2. Pipe lines were reclamped and electric hoisting signals 


were installed.
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Drifting, Crosscutting and Raising 


A total of 631 lineal feet was driven in 2 drifts, a crosscut 


and a raise. Additional advance to the north in drift 222 on the 


235 level was 237 feet. Raise 222A was driven 97 feet above the 


back of 222 drift. A new drift on the 135 level was driven 285 


feet north and south from a raise above the stope worked by Elayer 


and Company. It was connected to raise 222A by 22 feet of crosscut. 


Of the 22 feet, 19 feet was driven at no expense to the Government. 


The exploratory headings were advanced by drilling holes with 


pneumatic jackleg type machines, loading rounds with 60-percent 


dynamite, and detonating with fuse and No. 6 caps. Mine cars of 


12 cubic feet capacity were loaded with a shovel type loader and 


trammed by an air-powered locomotive to the shaft. 


Diamond Drillin 


A total of 672.5 feet of diamond drilling was done in 13 


holes. As shown on figure 5, 9 of the holes were drilled on the 


335 level, 1 was on the 235 level and the other 3 were drilled 


from the 135 level. All drilling was of'AX size. The operator's 


logs of these holes are given in the appendix to this report. 
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Non-Contract Work 


The operator did considerable additional exploratory work at 


no expense to the Government. Starting in December 1954, the gossan 


area was tested by several trenches. The 4 surface diamond drill 


holes shown on figures 2, 7 and 8 were then drilled. In the mean-


time, 2 underground diamond drill holes were completed on the 235 


level. Upon completion of the above drilling, Dr. Harrison Schmidt, 


consultant to the operator, recommended. that 222 drift of the con-


tract be started. 


During the life of the contract the shaft was d.ewatered from 


about 20 feet below the 235 level to approximately the same footage 


below the 335 level. Only a minor amount of pumping was required 


to maintain the water at this level. Numerous short diamond and 


pneumatic drill holes were drilled and much drifting, crosscutting 


and raising was done. Following is a record of essentially all 


of the non-contract work performed. All of it was exploratory 


work except the 267 feet of drifts and crosscuts of the 285 level 


that were driven to develop small ore bodies. 


Lineal feet of 
Level D.D.Holes Drifts	 Crosscuts Raises 


Surface 822 
135 25 10 
235 4o8 15 120 
285 2911. 130 137 
335 111  


Totals 1,660 14	 10 257
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Unit Costs 


$6,700.00 
6,300.00 


35- 00/ft -
35- 00/ft -
35-00/ft -


5.00/ft.
35.00/ft.
35.00/ft.


TotalTotal Costs 


$6)700.00 
6,300.00 


10,307.50 
10,202.50 


11.90 .00 


$311.,000.00 
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COST OF WORK COMPLETED UNDER CONTRACT 


The Authorized and approved costs of work performed by pro-


jects are given below: 


First Amended Contract 


Units 
Type of Work	 of Work 


Surface preparations	 Job 
Underground rehabilitation Job 
Drifting	 2911.5 ft. 
Crosscutting	 291.5 ft. 
Raising	 111.0.0 ft. 


Total cost First Amended Contract


Second Amended. Contract


Surface preparations Job 
Underground rehabilitation Job 
Drifting 522.0 
Crosscutting 12.0 ft. 
Raising 97.0 ft. 
Diamond. drilling 672.5 ft. 
Assaying 2 samples


$ 900.00	 $ 
611.8.00 
31i.50/ft. 
3l#.50/ft. 
34 - 50/ft - 
5.00/ft. 
3 . 00/samp


900.00
6118.00


18,009-00
4111. . 00


3,314.6.50 
3,362.50 


le	 6.00 


Total cost, Second Amended Contract
	


$26,686.00 


ft "
	 First Amended Contract


	
342000-00 


Total cost of 2 projects
	


$60,686.00 


Government's share at 50 percent
	


$30.,343-00 
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EESIJLTS OF THE PROJECTS 


The work done under the first amended contract resulted in 


the discovery of a small ore body on and immediately above the 


235 level. The ore body, later called the Elayer deposit, was 


an irregular mass from 8 to 25 feet wide, about 85 feet long, 


and had a maximum vertical dimension of about 60 feet. The ore 


was mostly chalcopyrite but masses of high-grade zinc ore were 


found around the edge of the chalcopyrite ore body. The ore body 


formed by replacement of white crystalline limestone near the 


intersection of several easterly trending faults, with the Bo-


nanza fault-contact zone. Ore extensions or "roots" of this 


ore body extended as deep as the 285 level but only very small 


amounts of ore were found as deep as the 335-foot level. 


'Work-: ,under the second amended contract resulted in the dis-


covery of an ore body on the 235 level at about 60 feet north of 


the Elayer stope. Ore mined from this and several smaller nearby 


deposits was rich in copper but most of it was complex copper-


zinc-lead ore that required selective mining and hand sorting 


to secure the maximum market returns. The largest of these ore 


bodies was about 10 feet wide, 15 feet long and extended from 


about 15 feet above the 235 level to the 285-foot level. 


The discovery of ore resulted in the issue by DMEA of a 


Certificate of Discovery dated April 8(i954 ' 


19







S	 . 


PRODUCTION AND ROYALTY PAYMENTS 


Available data at the Tucson office shows that a total of 


7, 855 . 578 tons of ore discovered by the projects had been mined 


and shipped to January 1, 1957. The ore contained an approximate 


average of 9.2 percent copper, 1.5 percent zinc and 5 ounces silver 


a ton. Royalty payments to the Government on all of this ore 


totalled $16,5o4.85 or 51.39 percent of its total direct expemdi-. 


tures of $30,3143.00.


ORE RESERVES 


There are no significant ore reserves in the project area 


as all deposits except one on the 335 level were mined out as 


encountered. The deposit of the 335 level was being mined during 


April 1957.


EFFICIENCY OF OPERATIONS 


All phases of the first project were conducted in an effi-


cient manner under the supervision of D. C. Gilbert, mining en-


gineer in charge of the Nash Mines operations, and Paul Hunter, 


foreman for Elayer & Co. Both men have had much operating exper-


ience. Their cooperation with representatives of the Defense 


Minerals Exploration Administration was excellent. 


The second project also was conducted in an efficient manner 


under the supervisioii. of Frank Knight, President of the Sam. Knight 


Mining Lease, Inc. Mr. Knight is a mining engineer who has had 


considerable operating experience. He recently was appointed 


Director of the Arizona Department of Mineral Resources. 
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Safe operating conditions were maintained. A few unsafe 


practices, called to the supervisor's attention by the examining 


engineer and the Bureau of Mines Accident-Prevention and Health 


Division, Region III were corrected immediately. 


FUTURE OPERATIONS 


The operator plans to continue mining of a probably small 


ore zone on the 335 level and to drive a raise from the 135 level 


to a section of zinc ore encountered by one of the diamond drill 


holes from the surface. If ore is encountered by the raise It 


probably will be mined. 


Nash Mines was reopening the south 235 level at the time 


project work was terminated. Plans call for additional exploring 


of mined zones at the south end of the Bonanza. claim and 2 favor-


able zones farther to the south. Any ore encountered probably 


will be mined and hauled to the surface via the Bonanza shaft. 


Some exploratory work also may be done to the north of the pro-


ject area on the 235 level.
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APPENDIX 


DLUVOND DRILL HOLES 


BONANZA NINE, SANTA CRUZ COUNTY, PRIZONA 


(Holes drilled by Sam Knight Mining Lease, Inc. 
with DNEâ Participation.) 


DDH #258 Coord's N81165, E8079; Elev. 5029; S27 0E. Flat; 
from 312 drift (AX Cores) 


From To	 Description 


	


0	 2 Q, G, Calcite, Zn, Py, FeOx stain 


	


2	 ii. c, Ls, G. Dark, cpy-py, Zn-, Cu 3 . 9%, Pb 0.3%, Zn 0.2% 
6 Mostly chert, some dark Ls and a little py-cpy 


	


6	 10 G-Ls, calcite, Py, cpy-, Zn-


	


10	 15 G-Ls with some FeOx stain, py-, Zn- 


	


15	 18 Ls-sil, Fe)x, Chlorite, Zn-, Py-


	


18	 50 Dark gray Porphyry with a very little Py; altered 


DDH #259 N84741 E8098 ; Elev. 5029; 082E, Flat, from 312 drift 


0 5 2.7' chert w a little ML; 2.3' ML & Le-sil, white 
5 9 Ls-sill some Q and ML, white; last 0. 3' Hn? 
9 11 Light green Hn? 
11 16 0.2' un?, 2' white ML, 0 . 3' Ls-sil 
16 18 Q, Ls-sil 
18 193- 0.8' Ls-sil l white, w some highly alt. powdery patches; 


0.2' PP 
193- 223- PP, altered


DDH #260 i'848o, E8095; Elev. 5029; N290E, Flat, from 314 X-cut 


	


0	 5A Fine and coarse ML, Ls-sil 


	


5	 7 PP alt. 


	


7	 11 Ls-sil, Q 


	


11	 283- Ml and lime silicates, some Q 
283- 333- PP, med to strongly broken, 1t. 
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From To Description 


DDH	 261 N814.711, E8081; Elev. 5029; N58°W, Flat, from 33)4. X-cut 


0 6 0.5' Dark sil'd La; 1 . 5' Q; 2' Q, G. breccia, vu.gs; 1.9' 
Lt gray La with spots of green mm. 


6 11 1.2' Lt gray Ls; 0.3' alt Ls, Q, FeOx stain, vugs; 0.5' 
gray-brown Ls; 2' sil'd. Ls,Q, FeOx, very vuggy 


11 16 1.1' Alt Ls; 1" apatite?, vugs, Ls partly sil'd.; 1-f"Ls-sil; 
l-'Ls-sil, chert, strongly broken, py, FeOx,cpy-


16 21 Alt, broken La, chert, py-cpy, chlorite 
21 33 Very silicious, strongly broken PP, some breccia and vugs 
33 141 Highly alt La, much of it greenish yellow and talcy 


serpentinized? Last 1' chert 
141 141. Gouge - brown stain 
141. 67 Dark and light La and Ls-sil, some brown stained; also 


some Ls-sh; Mod to strongly broken


DDH q262 Coord's 1181467, E8069; Elev. 5029; S720W, Flat, from 33.4 X-cut 


0	 5 La, Ls-sil, G, Fe0x,Zi in a few seams, vugs; Last 1' PP?? 
5 10- Alt PP? Dark, silicious; some breccia last 2' 
l0 16 1' G, Q. La; 1' Q, breccia, FeOx seam, py-epy-; 1' sil'd La; 


1.6' La, Mn--, few vugs at end 
16 21 Med Gr Ls, light gray-brown, irugs at 17.19; Mod. broken 
21 31 Lt gray La w a little Ls-sh; slightly broken 
31 43. 1' La & serpentine? 8' gray La si to at broken; finer 


lighter and more altered. last 1' 
#1 11.6 2' Med grain gray La; 1.4 1 Sh-Ls, Ls-Sh, La, Mod. broken 
116 51 Med Gr. gray La 


DDH #263 N811.88, E8110; Elev. 5029; N560E, Flat, from Cor. 312 & 313 


0	 0.5 PP? 
•	 2.7 IVL,.Ls...sil 
2.7 20	 Alt PP, gray to light & very silicioua, py--


DDH #2611. N8473, E8097; Elev, 5028; 8148 0E, Flat, from 312 drift 


0	 8 Alt PP and chert, strongly broken; breccia to 7' 
8 15 Lt gray to white ML ., med gr, La-ail-; last 0.3' chert 
15 21 Alt. gray PP 
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DDH #265 N81480, E80914; Elev. 5029; N6°E, Flat, from end of 312 drift 


From To	 Description 


0 214 La-au and. Ml with some chert in 1st half, mostly white 
214 211. Light gray, alt PP 
214k 87 Dark gray, fine grain, Basalt? 
87 105 Sh La. Some pyrite between 80 and 90 feet. 


105 116 PP? 


DDH #280 N8387 1 E8078, Elev. 5034; N60°W Plus 38 0 , from 335 level 


0	 ii. Sb-Ls?dkfigr 
4 10	 It 	 Q, py--
10 16 1' LsSh?, Lim-; .8' Ls-Sh? - very silicious, few spots cpy 
16 17 Mb. py & zn at beginning and end 
17 18-21 Fi gr soft La and much GG 
18 l̂f 20 Same, wh at end 
20 21 Med fi poft wh La	 END OF HOLE 


DDH #283 N83311, E7998, Elev. 5132; N 57 0 E Horizontal, from 135 level 


0	 5 Mb,Mn-,BRat14' 
5 10 Mb 


10 15 Soft, med. f  gr pale gray rock, not La, py-, last 1*' BR w 
15 20 Same but darker, 1st 1' BR 
20 25 Same	 END OF HOLE 


DDH #284 N8507, E8098, Elev. 5228; N 28° E Minus 35 from 135 level 


0 58 White to light gray marble... Med. gr. 
58 86 Interbedded Med. gr. marble & 511 Ls. 
86 96 511. marble & Ls. Trace Py & Cpy at 92. 
96 101 Marble 


101-116 (Bott.) Sil. La. 


DDH #285 N8675, E81511 , Elev. 5234; S 18° W, Plus 30 0 , from 135 level 


0 16 Sil. La., traces of Py. 
16 31 Sil. La. minor amounts of Py, Cpy, Sph. 
31 111 Sil. La., some garnet 
11.1 96 Mixed gr. La. & Marble 
96 109 (Bott.) Fi gr. Dn La. or porphyry







.	 . 


DDH #286, N8613, E8128, Elev, 5227; N 45° E, Minus 500; From 135 level 


From To	 Description 


o ii Marble 
11 30 . Marble, some sil. 
30 34 Fi gr sil. Ls. Scattered Py & Sph at 32 ft-
3	 Fi gr sil. Ls. 


112.5	 115	 Le 
45 116.5 (Bott) Quartz, minor Py.







FIGURE I. -	 LOCATION MAP - NASH MINES 


BONANZA LEAD, ZINC, COPPER -MINE 	 SANTA CRUZ COUNTY, ARIZONA
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I tKFIA Form, 7 
(l2-6)


Mr. Thaui H. Pradlng 
D1'EA Auditor 
224 'N*v Cust**e Thitiding 
Deiwer 22 Colorado


OFFICIAL FILE COPY 


I 'rTT	 pj


 


"JIM 
JUN 1:4 1957 


Res Report of B*viz 
Doàk*t 110. D)EA..2234 
Cciitz'aet 4ai.11? 
Son rght Mining teese, Inc. 


Deer Mr. Predigz 


The Report of RWv ooering the referenced pro5ect 


oopies of wbieb wore *iitted 4th ytour letter of i**e no 197, 


is sceepteble after corz'oeUcn of the p.rio to 0J\i4, 1952 to 


ipri1, 1957"4,


$tne.re] y*re, 


nrrfl J. Li Chambers 


L. Chibere, Director 
CaSztZ5ot Admnstreti 
ed Audit Diyiaisi 


EDTalbert/wb 
June 14, 1957 


Copy to: Docket - 
AdEr. Readi.iig File 
Mr. Chambers
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UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMINI 


224 New Customhouse 
Denver 2, Colorado 


June 7, 1957


CO 
i 


ERIOR	 L\ j) 115 
&&T th 	 j7 


J5a 


Memorandum 


To:qhairman, Operating Committee, DMz= 


From:	 Acting Executive Officer, II'IEPA Field TealT, 


Subject: Docket No. DMEA 22311 (Copper-Lead-Zinc), Second Amended 
Contract No. Idm-E317, Sam Knight Mining Lease, Inc. 
(Bonanza mine), Santa Cruz County, Arizona 


Enclosed are the Government's, Division, and Audit copies 


of the "TERMINATION AGREF4ENT" which were forwarded by your letter 


of May 20, 1957 for signature by the Operator. 


Copies of the Termination Agreement have been forwarded 


to the Operator, the Finance Office, Region III, and to others 


concerned.


E Nr. Rarsbman 


Enclosures


/







O	 / [IFA Form 7 
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WAX g ' 10 	 1' 
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te
MAY 20 1957 


Mr. Be N. Hars}man 
Acting ixecutive . Officer 
1A Field Team, tegion III 
224 New Customhouse ildg. 
Denvor 2, Colorado


aes Docket No. iiA.'223 (Lead-inc. 
Copper) 


Loaiil Knight kining Lease, Inc.1 
Bonanza ine 
Santa Cruz County, Arizona 
Second Amended Contract No. Iii-317 


)ear r • iiarshuan: 


iie are enclosing the ori'inal and Live copies of a 
proposed Termination Agreement for the cited property, signed 
by the Administrator. Also, enclosed are two extra copies for 
the use of the Field Team* Tiiis termination agreement has been 
prepared in conformance with your ncmorandum, dated April 30, 1951. 


If the termination agreement meets with your approval, 
kindly present it to the Operator for aroval and. signature ar1, 
when completed, distribute the copies in the usual manner. In the 
event that the agreement is not satisfactory, and cannot be amended 
within your delegated authority,* return all copies with your recci-
mendation concerning any modificatione 


sincerely yours, 


George C. Selfridge
c 


£nclosures 


AC: 
P. F. Yope	


) 
er,ireáu ot 1iiiea
't U. Kinegaard 


I!emer, Geological Su'v.y


Chairman, Operating Comnittee (zb) 
JWA1t/er 5/I/7 
Copy to: Docket 


Admr R File 
Op, Committee 
Mr. Bishop, USBM 
Mr. Kiilsgaard, USGS 


Chron,


862







I 


fl
	


Soverment f s Copy •1'
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TERMINATION AGREEMENT 


It is agreed this	 day of	 ______, 1957, 
betwèn the United States of America, acting through the Department 
of the'\nterior, Defense Minerals Exploration Administration, here- 
inafter 'blled the "Government", and Sam Knight Mining Lease, Inc, 
Assignee, reinafter called the tOperator, parties toxp1oration 
Project Cont\act Idin-F317, Docket-No. DMEA-2234, dated


,
 April 13, 


1955, bereinaer called the "Contract", that: 


1. Effecti'\e April ib, 1957, the Second Amended Contract and 
all obligations o\the parties thereunder, except as otherwise 
herein expressly pr'qvided, shall be and are hereby terminated. 


2. The Governniet shall contribute only to the fixed unit 
costs of work performed\prior to said effective date. 


3. The Operator sha1. promptly perform all winding up and 
settlement actions providefor in the Second Amended Contract. 
All rights of the Governmnent\provided for in the Second Amended 
Contract with respect to a ceification of discovery or develop- 
ment, percentage royalty and li\ns for its payment, records, audits 
and recovery of any overpayment, 	 preserved.	 - 


4. The Operator hereby releas and agrees to save the Govern- 
ment harmless from all claims or demids under or arising out of 
said Contract, except as otherwise prôided in this termination 
agreement.	 \ 


IN WITNESS WHEREOF, these partie\ have executed this 
agreement as of the day and year first abov\written. 


THE UNITED STS OF AMERICA 


By.
Administrator, Defensè\Minerals 


Exploration Administrion 


SAN KNIGHT MINING LEASE, INC. 


Title
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W'FICIL FILE COPY 


IDate 1 Surname 1 Code 
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May 17, 197 


Memorandum for the Files' 


From:	 J. W. Alt, Division of Base Metals 


Subject: Justification for Mutual Termination Agreement 
for Second Amended Contract No. Idm-E317, 
Docket No. DNEA-2234, Sam Knight Mining Lease, 
Inc., Assignee, Bonanza Nine, Santa Cruz County, 
Arizona, Lead-Zinc-Copper. 


The Operator has requested a termination of this Second 
Amended Contract and the Field Team concurs. 


The work of the First Amended Contract was completed on 
November 30, 1953. For work done under the terms of this contract, 
refer to Project Swnmary Report, dated May 17, 194. The project 
was certified on April 195 3. 


The Second Amended Contract, dated April 13, 1955, to 
James P. Nash, d/b/a Nash Mines, on May 13, 19 55, was assigned to 
Sam Knight Mining Lease, Inc. The total cost of thework approved 
under the Second Amended Contract is 39,700.00. Work was started 
on June 1 1 195, and suspended on April 13, 1957.


The work completed under the terms of the Second Amended 


Contract consisted of: 


Surface preparatory work 900.00 
Underground rehabilitation 648.00 
Diamond drilling 672.5 feet @	 -00/ft- 31362.0 
Drifting and crosscutting 534 feet ©	 3LiO/ft. 18,423.00 
aising 97 feet	 $345O/ft. 3,346.50 


Assays	 2 ©	 3.00/each 6.00 


Total amount expended (suoject to final audit) W026,686,00 
Government's participation ce, 50% $13,343,00 


Unexpended amount under the terms of the contract 13,014.00 


The Operator's final report, dated April 24, 1957, was 
submitted to the Field Team and approved by then.


8623 
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I


The work under the Second Amended Contract in general 
showed negative results and there is no significant discovery of 
ore. Any further work is not warranted. 


All work under the terms of the contract was completed 
in a satisfactory manner. 


Before this contract was executed and while it was in 
effect, the Operator at his own expense did considerable diamond 
drilling from surface and underground, and also did considerable 
drifting, crosscutting and raising. 


We concur with the recommendation 
of 


the Field Team 
that this contract be mutually terminated.


1/7 


JWA/er 
Copy to: Docket 


Chron.







tI4EA Form 7 


(].2-..6)


PAY go 1957 


1teaorara 


To:	 4tssociate Solicitor., Division of Mineral Resources 


Front	 Chief, Base-Metals Division 


Subject: Preparation of Mutual Termination Agreement for Second 
Mended Contract No. 1din4317, Docket No. )Ki!.&.2231, 
Saa inight Mining Lease, Inc., Bonanza Mine (Copper.' 
Lead-Zinc), Santa Crus County, Arizona 


Will you please prepare'repar a mutual termination agreenint 


\	 for the cited contract. The effective data of the agreement is 


\	 April 13, 197. 


hie project was certified on April 0, 1953. 


• t. Griswold 
JWA1t/er 
xxva 
Copy to: Docket 


Chron.
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UNITED STATES	


A DEPARTMENT OF THE INTERIOt1 
Cfl( VI AY 2 957 DEFENSE MINERALS EXPLORATION ADMINISTRATION _____ ____ 


New Customhouse 
Denver 2, Colorado  


April 30, 1957 


MemorandumV 


To:	 Chairman, Operating Committee, DM 


From:	 Acting Executive Officer, DMEA Field Team, Region 


Subject: Docket No. DMEA 22314 (Copper-Lead-zinc), Second 
Amended Contract No. Idm-E317, Sam Knight Mining Lease, 
Inc. (Bonanza mine), Santa Cruz County, Arizona 


Enclosed are the original and one copy of a final 


report submitted by the Operator, pertaining to work completed 


under the subject Contract, and transmittal thereof, dated April 


25, 1957, from the Superintendent, Southwest Experiment Station. 


The final report of the field examiners is in process 


of preparation and will be forwarded as soon as available. 


E. N. Harsbxflan 


Enclosures


6 
^kl a


:
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	 UNITED STATES


	 EA DEPARTMENT OF THE INTERIOR °ARE	
THe BUREAU OF MINES	


1957 BOX 4097	


REGION III TUCSON 5, ARIZONA	
I) 


April 25, 1957 


Memorandimt 


To:	 E. N. Harshman, Acting Executive Officer, DMA Field 
Team, Region III,  


From:	 Superintendent, Southwest Experiment Station 


Subject: Docket No. DIEA4234 (Copper .zinciLe ad) Contract  Idm'E317, San Knight Mining Lease,. Inc. (Bonaiva 
Mine), Santa Cruz County, Ariz. 


Please find enclosed the original and 4 copies of the 


operator t a Final. Report on explorations of captioned contract. 


The report has been reviewed and found acceptable by 


W. L. Emerick, J. N. Faick, T. N. Romslo and me. 


The D)EA Final Report is being prepared by Faick and 


Ronislo. It wi l l inclnde information and data on explorations of 


both the first and second amended contracts. 


(vJ ,xf(;w.:j. 
Walt1r	 ©ri 


©@v	 MY 2 1957 


CC E. N. Harshman (8) 
DEA"22M 
DF 


TNRomslo:frj
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FINAL REPORT 


Docket No DMEA 2234 	 SOUTh\EST 
Second Amended Contract Idm-E317 	 A25 


	


Copper-Lead-Zinc	 rirn 
Bonanza Mine, Duquesne, 


Santa Cruz County, Arizona 


STAGE I 


t $taeI of the project was performed under th •riginal 
erâ dated May 13, 1952, between Defense Minerls Administrap 
tion and James P. Nash. Preparatory work was started July 7, 
1952, Drifting started November 30, 1952, and 222 Drift was 
advanced 294.5 feet from the starting point. Three crosscuts 
were driven, the longest of which reached a point 4,55 feet north-
easterly from the start of the work, 


Stage I was completed on November 30, 1953. Its cost was 
as follows: 


Surface preparatory work	 Job	 6700.00 
Underground rehabilitation 	 It	 6300.00 
Drifting	 294.5 ft.	 10307.50 
Crosscutting	 291,5 ft.	 10202,50 
Raising	 14.6 ft.	 49o.00 


314000,00 
Government participation 50%	 17000.00 


To January 1, 1954, 4770 tons of ore had beenproduced, on 
which royalties paid to the Government totaled $10 , 175. 21. For 
further details of work and production during performance under 
Stage I, reference Is made to the final report on Contract 
Idm..E317 dated February 10, 1954 and eigned. by D. (. Gilbert. 


STAGE II 


Second Amended Contract Idm-E317, between Deftnse Minerals 
Exploration Administration and James P. Nash, was ranted on 
April 13, 1955. On May 6, 1955, that Contract was assigned, with 
Government consent, by James P. Nash to Sam Knight;Mlning Lease, 
Inc., which corporation has operated the mine under Stage II of 
the contract, The address of the operator is 195 florth Meyer 
Ave., Tucson, Arizona, 


Work under Stage II began on June 1, 1955. Surface 
preparatory work consisted of repairs to the headframe and replace-. 
ment of hoisting cable and a headsheave. Undergroflnd preparation 
consisted of minor shaft repair, cleanup and trackand pipe 
installation on the 235 level. All preparatory work was completed 
by the end of July, 1955. 


H _
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Meanwhile, temporary arrangements had permitted, the starting 
of the extension of 222 Drift, the face of which, at the start of 
work under the contract, was at Sta. G plus 12 feet, A total of 
237 feet was driven in this extension. 


In June, 1956, drifting was started on the 135 level. Total 
drifting on that level, including 12 feet of a connection to 
222A Raise, was 297 feet. The drift prospected al1favorable 
structure exposed by previous 235 level work. 


222A Raise was started in January, 1956, and completed, with 
a length of 97 feet, in November. 


672.5 feet of diamond drilling was done under
'
 bhe contract. 


From the 335 level holes #25 to #264, incl.., and #0 were 
drilled; hole #265, started at operator's expense, was extended 
90 feet. From the 235 level hole #23 was drilled. From the 135 
level holes #2-5-6 were drilled. Detailed logs were furnished 
with monthly reports. The main features are noted on the maps 
tttrH9 hrt 


All above work was done within contract authorization which, 
after giving effect to amendments, was as follows: 


Surface preparatory work 	 Job 
Underground rehabilitation 
Diamond drilling	 155 feet @ 5.00 
Drifting and crosscutting 750	 6 83450 
Raising	 113	 It	 $1 


Assays


	


	 150 @ $3.00 


Government participation 50%


* 900.00
6Li&oo


7925.00
2575.00 
3902.00 
Lj.50,00 


39700.00 
l950.00 


The cost of work complet 


Surface preparatory work 
Underground rehabilitation 
Diamond drilling 
Drifting and crosscutting 
Raising 
Assays


d under Stage II was as follows: 


900.00 
64..00 


672.5 ft. @ 5.00	 3362,50 
53	 " @ 34.50	 123.00 


97	 0	 1	1336.50 
2©3.00	 6.00 


2666.00 
Government participation 50%	 1 133143.00 


Conditions under which the work was performed were mixed. 
There was no water problem, the ground stood well, and natural 
ventilation neçded little help. Limited local labcr was 
available, but "the region is isolated, and low wages in the area 
were not attractive when outside help was required It was hard 
to get good miners. Work along the contact was uscLally in very 
hard rock, causing high steel and bit costs. Tungten bits were 
required for blast holes; diamond bits were short-lived.


.4
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Results were not satisfactory. 222 Drift out small spots 
of mineral, and at about N570, E120 ran into good ore. The 
porphyry turned to the west at the end of the ore, nd was 
followed for about 20 feet, when it became evident that it was not 
the main porphyry mass. It was then thought best to drop back 
to the turn and try to out through the dike, which proved to be 
narrow. The contact beyond the dike was tighter and unproductive. 
Neither 222A Raise nor the 135 level drifting Exposed any ore 
whatever. 


Diamond drilling was especially disappoint1ng. Hole #258 cut 
2 feet whose core assayed 3.9% Cu, 0.3% Pb, 02% Zn; Hole 25 
showed 1 foot whose core assayed 0.2% Cu, 0.8 oz. A9, 10.% Zn. 
All other holes drilled under the contract were negative. 


The advice of Dr. Harrison Schmitt was sought on all explora-
tory work. As the end of the second extension of time drew near, 
Dr. Schmitt had no further recommendatiGna for additional work, 
and it was decided to ask no further extension beyond the amended 
time limit of April 13, 1957. 


As to production, the larger part came from b6:tween the 25 
and 235 levels. 


Dry tons mined:	 229821 
Average assays:	 Silver 7.4 oz. 


Copper 60117 %. 
Lead	 Z ,57 % 
Zinc	 &23 % 


The lead assay is low, as few smelter shipments were assayed for 
that metal. Royalties on the production returned *5161.24 to the 
Government. 


No ore reserves can be reported. operator's drill holes 
#21 and #22 each cut5 feet of ore, the sludges assaying 8.35 % 
Cu and 5.65 % Cu respectively. These holes are shown on map of 
the 335 level attached. The ore in #21 lies at that level. The 
-ore in # 22 lies below. 320 Crosscut has been stLrted to prospect 
these showings, and a few tons of ore have been taken out. The 
1 foot of zinc in hole #25 overlies considerable pyrite exposed 
on the 135 level, and a short raise will be driven to prospect it. 
There are no other leads which offer promise at this time. 


Attached hereto are maps of the 335, 235 and 135 levels 
covering the area in which the underground work wa done. Also 
attached are sections 1175 N and 55 N showing the relation of the 
operator's surface drilling to the stopea below; ard a section on 
Projection Line 15W (15 t west of Proj. Line 0 shown on level maps) 
showing the relation of drill holes #21-5-6 to these same stopea. 
All work under the contract is blue pencilled for p,onvenient 
reference. 


This completes the report on work under the contract. As a


4
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matter of interest, it is here noted that the oper,tor, at his 
sole expense, did the following work, of which 22 feet of 
diamond drilling from the surface and 354 feet froz the 235 level 
were completed before the start of work under the contract; 


Dewatered to the 335 level and cleaned it out. 
335 level: 111 ft. of diamond drilling 


	


25 level: 294 H	 II	 ft	 It 


	


130 "	 1 drifting 


	


137 1	 raising 
235 level; 409 	 " diamond drilling 


	


15 0	 drifting 
120	 " raising 


135 level:	 25 1	 I diamond drilling 


	


10 $1	 crosscutting 
Surface	 822 "	 " diamond drilling 


A moderate amount of test holes were drilled with rock bits and 
extension steel, the holes running up to about 30 feet in depth, 


Respectfully submitted, 


Sam KniE Mining, ase, I 


By
rearrer 


Tucson, Arizona 
April 24, 1957
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0 IV UNITED STATES 
DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTRA 


224 New Customhouse 
Denver 2, Colorado


©©IL	 G0p


I 
April 30, 1957 


Memorandum. 


To:
	


Chairman, Operating Committee, t*IEA 


From: Acting Executive Officer, DMEA Field 


Subject: Docket No. DMEA 2234 (Copper-Lead-Zinc), Second 
Amended Contract No. Idm-E317, Sam Knight Mining Lease, 
Inc. (Bonanza mine), Santa Cruz County, Arizona 


Enclosed are the original and one copy of an undated 


letter from the Operator, received in this office April 29, 1957, 


wherein the Operator requests that the Contract be terminated in 


its present status. 


The Operator's final report is being forwarded by . sepa-


rate memorandum of this same date, and the field transmittal of 


the Operator's report indicates that the Operator's final report 


is acceptable and that the engineering and geologic re:port is in 


preparation. Therefore, it can be assumed that they a:re In agree-


ment that the Contract be terminated in its present status. 


Therefore, It is recommended that a suitable termination 


agreement be prepared.


E. N. Harshman 
Enclosures 


I,.







Ir. E. N. Harshman 
Acting Lxecutive Officer 
DMEA Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Harshman


.1	


• M cJ


IDMEA 
Q )THE INTEMOR 


P R 2 9 1957 
in 


Re: boc	 MX123'rCopper-L cad-Zinc) 
SecødeL.ntraet Idrn-2317 
Bonanza Mine, Santa Cruz 


County, Arizona 


Replying to your letter of April, 24th, it is 
hereby requested that the above Contract be termina.ted at its 
present status. In support, we offer the following discussion for 
your consideration. 


1. Diamond Drilling. Before the start of work u4er Stage II of 
the contract, the operator at his sole ex pense had already 
drilled 1176 feet of the 11000 feet contemplated. 672 feet of 
further drilling was done, but because of the 5111911 bodies in 
which ore has been found, and because drilling proved of little 
value except for major structure, it was found that the expense 
of drilling did not find compensation in results : achieved. 


2. Drifting. 400 feet was first contemplated under Stage II of 
the contract. When this allowance had been nearly exhausted, 
an amendment was requested and granted whereby an, additional 
350 feet was allowed, of which 200 feet was for the extension 
of the 135 level drifting to the north and south, and 150 feet 
was for an unspecified purpose. Diamond drill footage was 
reduced to 155 feet to compensate. The operator., completed 5311 
feet of drifting, stopping because indications were deteriorat-
ing at both ends of work along the contact. 


3. Raising. 100 feet was originally allowed under Stage II of 
the contract. That footage was raised to 113 by E,mendment. No 
specific work was contemplated under this allowance other than 
to prospect at a favorable location above the 235 level. 97 
feet of the allowance was used to raise from the 235 to the 135 
level. The remaining 16 feet was not used because,it would not 
have served any useful exploratory purpose. 


11. Prospects for Further Work. The operator has stLrted to 
prospect two ore showings exposed by drilling fromthe 335 
level, and intends to raise above the 135 level to :a showing of 
sphalerite in Hole #25 drilled under the contract.,, The 
showings are too small to figure as ore reserves, and as they 
have already been exposed, the work would probably be more in 
the nature of development than of exploration. The operator 
has therefore decided to do the work at his own expense. There 
are no other leads offering promise at this time.
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5, Costs and Conclusions. The costs of the operator at the 
Bonanza Mine have been far in excess of receipts from the sale 
of ores. Even with the help of Government participation the 
losses have been heavy, and there is little to' show for them, 


Dr. Harrison Schmitt, who has been the consvlting geologist 
throughout work under Stage II, made his last visit to the 
mine in January of this year. On that occasion he recommended 
that drifting be stopped, It was then his opinion that, with 
the possible exception of a small amount of diamond drilling, 
the area to which he had recommended the work be confined had 
been well explored. The drilling has been done. 


While the possibility of further discoveries on the Bonanza 
claim can not be ruled out, it is the considered opinion of 
both of the officers of this company who have been in contact 
with the work there that the chances of finding more ore by 
expenditure of allowed funds remaining under tie contract do 
not warrant such expenditure on the part of either the 
Government or the operator. 


Thanking you for your consideration, we remaLn 


Yours very truly, 


Sam Knigh MiningL$se, I c. 


By 


195 North Meyer Ave., 
Tucson, Arizona 
April 26, 1957
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224)evCuataise 
onv,r 2, Colotpp-, 


April 24, 1957
1*	 - 


/	 fr,A..	 1rO 


8sa  
S	


Knight_ 
Knight	 Use, 'nc. 


195 Worth Meyer vemie 
Tucson, Arizona


 
Ret ')ocket 39A 


•	 Second 04mands4 C 	 Xdrz417 
•	 Sea Xnight Mining Le'ee, Inc. 


(1onans& mine) 
Santa Ciiz C anty, *rizozia 


Der *. might: 


4 -104, 'pOX*t&a I4ontbly Tleport and Vucher 
for the period, rch 1, 1957s to pvi1 ii, 1957, Inclusive has 
been receireI inoffice an4 ii beinr processed foIr p'pnt.. 


The aounti vithh*Id from the Tanwry an :'ebruiry, 
1957 voucher ire renstated, end! fam amount of 500.uo :ts with. 
h.1* from the Marc'h. pril, 1957 voucher -*ndimt reao1itcn CL 


tter5 which are rariisite to c1oin t	 count,'WAUJI 
S.nc3.ucles	 .	 . 


1. Eeexton by the parties to the contct of JAL 
suitebi* agreement to teriwtte the. coztr in 
its Prevent status, . 


2. enerin t, the verrrnent t	 re* 
quixed ner •&rticle 6(c) or the cotrct


3.


 


01.ae to this office of a repot 'C via .,' 
reportad project oo$ta by the Contract misritior 
and ktit 'ivision, E** 


f you have wW qwwUms regarding the aboire, pIO&3e Xtel 
free to CoAtuct this office.











L.


•1'•


224 NOW CuTom11Quo, 
envT2, lolorio	 j


!(f\r 0 
April 24, 1957 •I;	 V I) 


••cJI 


3* night	 . 
•S*i 1nigbt miningese Iiao.	 L • 195 North Meyer venue 	 , / • 
Tuoaon, Arts owt	 I 


•	 te: iocket "Mit 2Z4 (Copp..L.&ctnc) 
•	 )ecQr1i 'inied Contr'cL IdaiE317 


5m Xhifht )4inin La*e, Inc. 
•	 (3on3a mi) 


Santa Cris. Coty, Ai*i 
ar Mr. Knight,,, 


T -" your narrative report £orehruar, 1957, you in.i1cit . that xcept for isaond 4riU boles 1, 2 and 3 
you had completed all of the work which you plan to perform 
under the contract. 


O1*B 1, 2. *n	 have ncctt bsen Cpisted, therefore, 
If you do not plan to request Government approval for the 
rsining work at1iraed in tbe ,00ntraot it is nco.sasr that ym submit to this office for aawiftmtAsa br the Gov.rza.nt, t)* original eM five aepice of an s4equate3.y sulpportmd rqusnt 
that the aontreot be tjneted in its. prceent status. 


Your attention is directed to 4 14c1e 6(e) of 
cotr*ct for'ai, which requires that you render to the Gover!*nt 
five ccpice of a final erigirin1 and geologic . rept ca the 
project.	 .	 •	 • • 


Youz very truly, 


Original signed by 
!. N HARSHMAN 


dab 


Acting zcutive Cttic.r 
T i.ld Teca, Region UI 


cc:. Cbnn. Op. Cc*. •(2)-.	 .	 •, 


%aw
•	 •	 •	 •	 ..•. 


Correa. 1?il,, Beg. III 
Cliron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTR lOtOFFICIAL FILL COPY


	


WASH INGTON 25, D. C.	 D M EA 


	


224 New Customhouse	 RECIVEDj 23 1957 


	


Denver 2, Colorado.	 TATE PffALSICO 


	


February 11, 1957	 I C-.	 I c 


Memorandum 


To:	 Chairman, Operating Committee, I1E 


From:	 Executive Officer, DMF& Field Team, Region 


Subject: Docket No. IJMF& 2234 (Lead-zinc-Copper) 
Second Amended Contract No. Idm-E317, Sam Knight Mining 
Lease, Inc. (Bonanza Mine), Santa Cruz County, Arizona 


Enclosed are four copies of confirmation of verbal work ap-
proval issued by the DME& Field. Team, Region III. Also enclosed are 
two copies of the Operator's request for the work approval and four cop-
ies of a joint memorandum report dated February 11., 1957 from J. N. Faick, 
Geologist, Geological Survey, and T. M. Romslo, Mining Engineer, Bureau 
of Mines, relative to the requested work approval. 


Copies of the work approval have been distributed to the Op-
erator, Finance Office, Region III, and to others concerned. 


Enc.
	 W. M. Traver
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• UNITED STATES
DEPARTMENT-OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Dsvsr 2, Co1or	 ?ebTusjy U, 1957 
I OFFJCvu. FILE Cp 
I	 D M E A 


!E1VCDFE8 13 1957 
. Baa W#% 


Sam &*d.bt *nirzg Lea, 1cc. 
195 $orth Jrey Avemse 
?ucse, Ari te: Thcket No. EA 2231& (copper'. 


Socoed Ammodad Cestract No, I 
Sis XDikt itug Le, Inc. 
(Noeeuu M*.) 
aaats Cna comty, Arisoos 


bear *. *xmt: 


Ceamistent with prviisioss is t* 
under Sts U, this coofires verbal *Moral bW the Oseeramiet as 
"Way 15, 1957, for you to drill the following fi. (5) AN a1n4e 
us. d.iomd core drill beles: 


Icsti Caller of *01. 
*01. •  
Mo. Level	 Coordinates r u	 ••ut a 
1	 135 86t3N3128E 


2	 155 8Q71.18o98g


titsd 
Mole to be Directed Length at 


	


1 1 5• E	 5O 


	


ar it	 .55 U$ teef4 


3	 1)5 8675 1 - S 18' W +30	 l%e toet 


235 •81-.7996E N57* 0	 IQOtest 


8389* - 78 g w 604, v ,6'	 50 test.


lw%pblfts is this cosftnmtios of Voft .jpraes1 eh&fl be aoe' 
itmad to increase the st!ts **Alasat at the pro,j.et, the	 e 
- asaust ich the veast be recdred to coatrib*at., 
the tixs4 salt cost of OW itm of VWh. 


cc: Clmirn, Op. Cots. (1) 
Finance O.ftic Mg. Iii 
Awnftent tile, Mg. III 


Stoxims	 S 
rick	 S 


•	 :5 
Corres • tile • 
Cviron.	 •	 S S


truly sars,	 •	 • 


a Fit1dç1t,.Msiob XXX 


SM. We We ____ 







OME 
r)AUV1ENT F TH 


EB 8 	 17 


RCG1ON 1i 


DENVERI


To I 


Mw


, 


rebru5r7 , 


A ?iIL& ?e*i&, ltogUh% XU 


r mh; N. N. Naz'easn ' 


W. it. Btoms 


SI. L. .rtek 


Sub11 sCt: RoquoaUd 4ivam drilling, Ctz*ot I4 x'317, 
Dooket atA223, Bans Ittue, own Zntht *uiz* Le, Ins., 
Sents Ozias Coun, Articos 


S Xt4ght, in his stosbed. latter Lu sextuplicats, dstL 


Jonuazy , 197, •. reç..ts Pavid"lon to drill 5 4iti8003 did 


drill heles towl4g qqprexiastey k35 feet at the Bcz$ziis Mine. 


Di.iit jrill3g is sutbsrise bT the contz'set *ad vs bLL*vs it is 


ocy neossazy to hsv* stssito.ariu the spscSftet he1es N3' 


shenis in east is involt. 


An intoris geoiesl sxsinsttou was node by J. L 


Jamzsrr a3.21 (see imnteri* rspee't Of *U* 29, :A 93r) and 04 this 


oessai. the proposed boles 	 4iue4 vith t *41ek cporstcis. hesS 


1*3as csbl represent the 1al.opsrstO"s last atteept to tIZ%d 


an at the lsisnss MLee, a It these boUs fl1e tiz 


*tnala ssewts of ore then the ation "04 vill be 


As sheiaz. by the opirstoss tat eM sttee14 ill trstLens (hibits 


A, 1, eM C), t* blas wW OW"o 00 folldg: 


Esetivs Of: 


?. K. *oua10







(3) $ *th -	 $ibntts 


* OWU $stu	 1* a	 trLU bols 
Aimee
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Mr. L M. Traver 
Exelutive Officer 
DMEA Field Team, RegiQn III 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Traver*


Rot Docket No., DMEA 22314 
Second Amended 
Contract IdE317 


SAM 'KNIGHT MINING LEA$E, INC 


195 North. Meyer Ave. 
Tucson Arizona 


January 30, 1957 


Approval is requested for 455 feet of diamond 
drilling at the bonanza Kin,, under the above contract, as 
follows: 


Hole 1, with collar at approximately 9613 N, 8128 E, 135 
level, to extend not over 60 ft. at 50 degrees, On 
course approximating N145°E 


Hole 2, with collar at approximately 8507 N, 8099 E, 135 
level, to extend not over 115 ft.. at 35 degrees, on 
course approximating N2°E; 


Hole 3, with collar at approximately 9675 N, 9154 E, 135 
level, to extend net over 130 ft at Plug 30 degrees, 
on course approximating 5119W 


Hole 14, with collar at approximately 9334 N, 7999 E, 235 
level, to extend not over 


100 ft. horizontally, on 
course approximating N5716E; 


Hole 5, with collar at approximately 9399 N, 9079 E, 335 level, to exted net aver 50 ft, at plus 36 degrees, 
on course approximating N60°w, 


The purpose of Holes 1, 2 1 and 3, shown on Exhibit A 
herewith, Is to explore near the contact, cutting major known 
fracture zones, Hole 14, shown on Exhibit B, is intended to 
explore an Indicated contact along and south of the Stibnite 
Fault at the 235 lóvel, Hole 5 is proposed to check 
mineralization reported out by old long hole drilling; it is 
shown on Exhibit C, 


Approval is requested as of January 15 


Yours very 'truly, 


Sam Xni.. t Mini	 ease, Inc1 


By
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Deflver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Coninittee, DMEA 


From:	 Executive Officer, DI4EA Field Team, Region III 


Subject: Docket No. DMEA 2234 (Copper-Zinc-Lead), Contract No. 
Idm-E317, Sam Knight Mining Lease, Inc. (Bonanza mine), 
Santa Cruz County, Arizona 


Enclosed are the Government's. Division, and Docket copies 


of Amendment No. 6 to Contract No Idin-E317, which were forwarded by 


your letter of December 18, 1956, for signature by the Operator. 


Copies of the Amendment have been distributed to the Opera-


tor, the Finance Office, Region III, and to others concerned. 


W. M. Traver 


Enclosures







OF


UNITED STATES 
DEPARTMENT OF . THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTRA I k4 


WASHINGTON 25, P. C.	 'S	 1'	 7 
224 New Customhouse  
Denver, 2,' Colorado	 Decem er 6, 1956 


Mr. Frank P. Knight, President 
Sam Knight Mining Lease, Inc. 
195 N. Meyer Avenue 
Tucson, Arizona


Re: Docket DMA 2234 (Lead -Zinc Copper). 
Contract 1dm E317 
Sam Knight Mining Lease, Inc. 
(onaAza Mine) 
Santa Cruz County, Arizona 


Dear Mr. Knight: 	 H, 


Form MY-104, Operator1 s Monthly Report and Voucher for 
November, 1956, has been received in this office. Processing is 
deferred pending final action on your request dated November, 1, 19560 '. 
for an amendment to the contract.	 - 


Very truly' yours, 


W. M. Traver	 . 
S 	


.


 


Executive Officer, DMEA  


S	 . 	 i1d Team, Region III'	 S 


S 	 JDC:ewa .	 S 	 . 	 ' 


cc: Chm. Op.. Comm.. (2)/  
Her shinan	 '	 . 5 	 5.	


5	
. 0•, 


Storms	 ..	 S 	 . S 


S 	 Townsend  
Correip. £317  
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


C4 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 Nev Customhouse 
Denver 2, Colora4o 


Mimorendun 


To: 


Prom: 


Subject:


U. B. Storms 


Zxecutive Officer, I*A Plaid T.*n, Be€ion III 


Docket No. aA-223 (Lead, Zinc, Copper) Contract Xdi*-317 
am 1ight Mining Lease, Inc. (Bonanza Mine) 
Santa Cruz County, Arizona 


Encload are the Goerna.nt' a, Division, Docket, Operator 
Finance Offic, and held Tean copies of the proposed aaennt No. 6 
to Contrast I6a4317, which ms prepared in ishitcn and has been 
signed by the Mainistrator, nMj, tbr the Goverxaent to stAborize drift-
lug on the 135 1..1. 


If the asendasnt is satisfactory to yci, please present it to 
the Operator for signature by an tthorized official,, insertion of the 
signer 'a title, aM the sffizi of the corporate sea]. • Please retain 
the Operator's cow in your p.sseaàion mtiI the reasining properly ezecu 
ted copies are returned to you; after *ieh you my deliver the Operator' * 
OM to his sad return all of the other copies to this offie.. 


Ve are also enclosing a ocy of a letter dated December 18, 
1956 trn the Cheirman of the Operating Ccmittse ithereby the asiendmsnt 
sa forwarded to this office. Your attention is directed to the post-
script on the letter.







r\ File Cop 
surname 


UNITED STATES	 . 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 ) 


•
DEC 211956 


•


	


	 JbJUX/sr an ehh, lzt.


1*10 metals aT. a, 
xxxxxxxxxxxxx 
ilia ZXXUX1AUflU1XU1	 ____oioi *.vo1vta 1u, 


D.t1001 P,tion L.t I*t.rtc sUo


	


• .	 o*td Wwkiat laM to OUte• o 


H.


Too	 W. M. hover, .autLve Ottto.r, 1*A Ttsld T.a*,a.giOx3U1, 


	


Ooi.*a	 .	 .•	 • 


$ertt Dsc.ir 20, i96, Docket 	 A-223, Contract Xi"E))7, 


$ Zaiajht )Un3a Lsaas, 110. A10usn 10, 6, u13,04 to you on Ne imb18. 


George C. Selfridge 


Written 12/21/6	


Gdx%an, Op.rstng cosMttt







N


N 235 BUR, MINES	 122056 


HAIRMAN, OPERATING COMMITTEE, D•NEA


L'ZY C 


g7	 c


Lo un


L'35 


RE DOCKET DMEA 2234, CONTRACT IDN-E317, SAN KNIGHT MINING LEASE, INC*, 
OUR MEMORANDUM OF 11-21-569 


WILL APPRECIATE AD 1ICE y TELETYPE AS TO STATUS OF RECOMMENDED ANEND1-MENTS


W N TRAVER







I.	 0s







rA


File Uopy 
bur name, 


• ':	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


DEC 181956 


Lisc*ti	 fter 
bZ 71*34 r.., Rftion III 


2ft Jew Ctcmboes. Bid. 
Osssr 2, colonAm


• Jet Dsskwt Is,MA-22A (L.ad.'Zi-
Cp.r} 


h1t Iiftie1 hoses, Ii. 
10.5_s Mias 
Ssets CM Count v, Ariso


. 


ar lit. ?ra,srj 


W* az's encloolft the 1g104 aad five copiàs, at Aaum*t 
is. 6 (tpsg. sad 1 asp) to the sited *seosd _sads4 costrac4, Signed 
by tMs £ i tstsator. Also eesi_s4 are two tz'a sopiss . tos' the use 
of the held Tsaa, This rat has bees s,sr.d to csnfarasc. 
milk yew 	 dated Ioesw' 21, i9S 


If the esnt eset. Vila yow' approa1, kiad pr.s.at 
it to the Operator for epprovel sad aiMtars sad, isn c.splated, 
distribute the espies in the 5_1 'W• 1* the i*t that the 
*s*iiss( is sot satsifactesy sad eet be M.d within your ' • 
4slastd authority, return all copies with your x'esossdatioa	 • 


iac.r.ly yours, 


George C Selfridge 


£PTItOVJDs '..	 chairasa, OPerating C4,.5ittU-'	 :• 
•	 JWA1t/er 12712/6	 •	 • •• • 


Zaciosuz'ea	 •	 opyto: DOCkt.'. 


	


•	 •	 •	 dxn -'File	 •	 • 


	


Frank D. L3fl15 •	
•	 Op. Committee	 ••	 •	 • 


;r Brea 
-	


Base Metals 


	


Thor R Knlsgaard	 4r • Bishop, UEBIi 
-	 -	


Mr. (ii1sgaard, UbGS _____
_ô.oió'ja1_*ir.y	 •	 • Chron1 •	 • ••	 •.	 •	 •	 • 


P. 5. . were esamth*t reizictant to sliew this a*uciest, in that ro.. 
suits to date .osro.iy jistify further ezpeadituzes. Apperestly,, 
*i—)1 ore pods are shout all that cia be hoped for.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.







OF
	


IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
WASHNGT0N 25. D. C.


December 4, 1956 


Re: ]4EA. 2234, Idm-E317 
Sam Knight Mining Lease 
Bonanza Mine 
Santa Cruz County, Arizona 


Lead-zinc-copper 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report on amendment application 


The contract with amendments awarded May 13, 1952, approved 
the expenditure of $73,700.00 of which $I8,33]. .50 had been spent as of 
July 1st, 1956. Total royalty payments. to that time amounted to about 
$15,5141.00, or 64434% of the accrued royalty and 112.3% of the contingent 
royalty.


The contract provides for 4,000 feet of diamond drilling. The 
operator requests an amendment substituting 350 feet of drifting for 
2,1415 feet of the diamond drilling. 


The examiners and the Field Team recommend that the proposed 
changes be made. 


I concur with that recommendation, 


N. E. Nelson


V
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


WASHINGTON 25, D. C.


December 4. 


Re: DIA 2234; CnEact 1dm E317 
Sam Knight Mining Leases, inc. 
Bonanza Mine 
Santa Cruz County, Arizona 


Memorandum 


To:	 W. R Griswold, DA 


From:	 0. M. Bishop, Branch of Base Metals 


Subject: Review of Field Team Report on requested amendment, 
dated November 21, 1956, received November 29, 1956 


The applicant requests an amendment to Cntract 
1dm E=317 whereby drifting is increased 350 feet and diamond 
drilling is decreased by 2,115 feet. The perator contends 
that diamond drilling at the Bnanza mine is of value only 
for determining general structure, that sufficient drilling 
has been done, and that additional drifting is needed to ex-
plore the propyryliniestone contact z9ne0 


The change is concurred in by Harrison Schmitt, the 
applicants consultant, by the field examiners Romslu (USBM) 
and Emerick (USGS) and by the Executive Officer f Region III 
field team. 


On the basis of their several recommendations and 
the data presented by the applicant, I concur that the contract 
should be amended as requested, with total dollar limits to 
remain as at present.


72 
0 M. Bishop 


Copy to: Division of Minerals 
Ur. Kiilsgaard 
Mr • Lamb 
Mr. Bishop 
Files







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Hi
WASHINGTON 25, D. C.


Nove 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region 


Subject: Docket No. D  2234 (Lead-zinc .-Copper), Cc 
Idm-E317, Sam Knight Mining Lease, Inc. (Bonanza mine), 
Santa Cruz County, Arizona 


Enclosed is the following material pertaining to an amend-
ment to the subject contract: 


1.	 The original and three copies of the Operator's letter 
of request, dated November 1, 1956, with attached map. 


20 The original and three copies of a joint memorandum 
report, dated November 6, 1956, from T. M. Romslo, 
Mining Engineer, Bureau of Mines, and W. L, Etnerick, 
Geologist, Geological Survey, 


3. The original and three copies of a joint memorandum, 
dated November 19, 1956, from T. M, Romslo, Mining 
Engineer, Bureau of Mines, and J. N. Faick, Geologist, 
Geological Survey. 


4. Eight copies of map, "Figure 1." 


5. Eight copies of map, "Figure 1-A." 


6. Eight copies of map, "Figure 2."


The Operator requests that 2 1 415 feet of diamond drilling 
under item (3) of Exhibit "A" be substituted for an additional 350 
feet of drifting under item (14). 


The 350 feet of additional drifting is to be split between 
drifting 100 feet southerly and 100 feet northerly on the 135 sub-
level, and the location of the remaining 150 feet of drifting to be 
deferred for subsequent request by the Operator and approval by the 
Government. 


224 New Customhouse 
Denver 2 1 Colorado 







This office concurs in the recommendation of the field 
examiners that an amendment be prepared as requested by the Operator. 
To eliminate disruption of the project operations, it is recommended 
that the amendment be made effective November 1, 1956. 


Preparation of an amendment of the nature requested Is not 
within the authority delegated to this office. Therefore, the matter 
Is forwarded for your consideration and appropriate action, on which 
we will appreciate advice from you by teletype as soon as a decision 
has been reached.


W. M. Traver 


Enclosures







f.
S	 0 
SAM KNIGHT MINING LEASE, INC. 


195 North Meyer Ave. 
Tucson Arizona 


November 1, 1956


U. S. BUREtU OF 
SOUTH WES	 giM	 TAi]j 


,


to 
cob 


Mr,, W. M. Traver 
Executive Officer 
DMEA Field Team, Region III 
224 New Customhouse 
Denver 2 00104 


Dear Mr, Traver


Re: Docket No.'j 
Second Amendb!J 
Contract Idm-E317 


L


It is the purpose of this letter to request a 
further. amendment of the above Contract. The original 
authorization of 400 feet for drifting at the Bonanza Mine has. 
been very nearly used. Of the original authorization of 4000 feet 
for core drilling, only 355 feet has been used under the contract, 
the operator having, without cost to the Government, done some of 
the contemplated drilling before the contract was approved. 


As diamond drilling, except for determination of 
geheral structure, has proved of little value at the Bonanza, much 
of that work authorized cannot be used to advantage. On the other 
hand, more drifting is needed for adequate prospecting of lime-
porphyry contact yet unexplored. 	 .	 . 


It is therefore requested that effective this 
date, the first lines of paragraphs 3," and IL" under Stage II 
of the above contract be amended as- Tollows: 


3. Delete 4000" and substitute therefor 0155". 
4. Delete 400" and substitute therefor 0750$l. 


On the attached map of the 11100 mt,'t at the 135 
level there is indicated in red 100 feet of drifting northward and 
100 feet of drifting southwaxd from present openings. The present 
intention is to follow the contact as closely as feasible in each 
directi&n. It is probable that the major Stibnite Fault will be out 
to the south, in which case the contact may be offset. 


As to the additional 150 feet of drifting which the 
requested amendment would add, there is no present specific plan, 
for its utilization. It is included to try to render unnecessary 
another similar amendmerit if further drifting is later indicated, 


These matters have been discussed 'with Dr. Harrison 
Schmitt, who concurs in the plans herein outlined. 


Yours very truly, 


Sam Knigh Mining L	 Inc. 


By
Trasurr











MINERAL DEPOSITS OFT  
D M E A 


UNITED STATES	 R ECE IVIED 


DEPARTMENT OF THE INTERIOR	 NOV 8  
BUREAU	 NES


U s 
THF IN RIO	 GEOLOGICAL SURVEY 


NOV 8 19b 
TUCSON 5, ARIZONA 


-6	
'	 DENVER, COLORADO 


REGION III November 6, 1956 
Memoranthin	 DENVER, COLORADO 


To	 : W. M. Traver, Exeuctive Officer, DMEA Field Team 
Region, III  


From	 : T. M. Ronislo	 Through: Walter R. Storms 
W. L. Emerick	 ,	 E. N. Harshivan tf '/# 


Subject	 : Proposed Aien&nent, Contract IdmE31, Docket DNF1A-2234, 
Bonanza Mine, Sam Knight Mining Lease, Inc., San4 Cruz 
County, Aiz. 


Sam Knight in his attached letter in sextuplica5 
November 1, 1956 to you requests that items 3 and 4 of sub 	 Coto 


1:4 
be amended as follows: 


Item 3, Delete 4,000 feet and substitute there 
1,585 feet;. *1 p 


Item 4, Dele1 400 feet and substitute therefor 7 


The proposed deletion of 2,415 feet of diamond drilling 
(4,000-1,585) at $500 a foot is to provide $12,075.00 for the proposed 
additional 350 feet of drifting at $34.50 per foot. Of the 350 feet of 
drifting, 200 feet is proposed for .100 feet of additional drifting to 
each the north and south on the 135 level. The remaining 150 feet is 
not covered by a specific plan, but it is presently requested so that 
it be available for use where recommended by the operator and approved 
by the Government. 


We recommend approval of the requested amendment for the 
following reasons: 


1. The additional 200 feet of drifting on the 135 level 
should penetrate zones favorable for ore mineralization. The favorable 
zone to the south is localized by the Stibnite fault. To the north, 
the drift may be expected to penetrate an extension of the fractured 
zone adjacent to the raise 222A from which a significant amount of ore 
was mined between the 285 and 235 levels. 


CC W. M. Traver (Orig. e 8) 
E. N. {arsbiiian 
W. L. Emerick 
DNEA-'2234 
DF 


TMRomnslo :WInerick:frj







H'


1 


2. The remaining 150 feet of the requested 350 feet of 
drifting probably is sufficient for testing other favorable zones that 
may be encountered. 


3. The remaining allowable diamond-drill footage should be 
more than adequate for testing any favorable zones that may be indicated 
in the portion of the mine now being explored. 


To;, Ron o, Mining Engineer 
U. S. Bureau of Mines 


W. L. Emerick, Geologist 
U. S. Geological Survey







•M I N ER 
fWq -^kf_P-ER TO: 


UNITED STATES	 RECEIVED 


DEPARTMENT OF THE INTERIOR	 NOV 20 1956 


GEOLOGICAL SURVEY 


DMEA 4126 University Station GEOLOGICAL SURVEY. 


\ 3 Ø/ U. S. 


DE R1MENT OF THE fi	 Arizona	 DENVER, COLORADO. 


NOV 2 1	 November 19, 1956 
REGION III 


COLORAD 


To:	 W. M. Traver, Executive Officer, DA Field Team, Re 


From: T. M. Romslo	 .
J. N. Faick


Through: E • N. Harshman 
• R • Storms 


W. L. Emerick '3 $ 


Subject: Docket DA 2234, Contract 1dm E-317 (Lead-Zinc 
Sam Knight Mining Lease, Inc. (Bonanza Mine), Santa 
County, Arizona 


Enclosed are 12 copies of an up-to-date composite map (Fig. 1 - 
Supplement to Exhibit "A") on the above docket, containing inforina-
tion requested in Ii. M. Traver's teletype of November 9, 1956. 
Twelve copies of Fig. 2 - Supplement to Exhibit "A", to accompany 
Fig. 1, are also enclosed. 


In addition we are also including 12 copies of Fig. 1-A, show-
ing proposed DMEA work on the 135-foot level. Operator has continued 
to drive North and South on the 135-foot level and has already com-
pleted a part of the work requested in the amendment. 


	


T.M.Romslo	 .	 --
U. S. Bureau of Mines 


J.N. Faick 
U. S. Geological Survey 


WLE :T :ms 


cc: Traver (8) 
Harshrnan 
Storms 
Emerick
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OF	 0	 0 


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 0 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2 9 F9 


r 


WASHINGTON 25, D. C. 


2211 New Customhouse 
Denver 2, Colorado	 October 24, 1956 


Memorandum 


To:	 Chairman, Operating Committee, tEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA-223 (Lead-zinc-Copper), Second Amended 
Contract No. Idm-E317, Sam Knight Mining Lease, Inc. 
(Bonanza Mine) Santa Cruz County, Arizona 


Enclosed are the Government's, Division and Docket copies 
of Amendment No. 5 to Contract Idm.-E317, which was forwarded by your 
letter of October 15, 1956, for signature by the Operator. 


Copies of the amendment have been distributed to the Oper-
ator , Finance Office, Region III, and to others concerned. 


-	 W. M. Traver 
Ends.
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File Copy


Sixrnaxne


vn-J 


0
UNITED ST.ATES


DEPARTMENT OF THE: INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


'T 1..r qjc 


Mr. W. N. l'rs'er 
&ESsotive Of Acax 


?11.0 !oa, *sgioo III 
1*h New	 Bldg. 


air 2, Celew*


Us D.sk*t Mo. J-223 (L..44is.. 


30a Iiigkt 1iai Leses, I3. 
NJ 


5*sto Cros Co**t, Ari*a 
.oaatL Aaew.4 Gostract • 


rnr Mrs Traver 


We are emloting the crigi1 and five copiss of Aasut 
Mo. 5 to the cited conact, sigmsd by te Aciniatratx. Also 
aeleeed are two *trs opi.s of tM sasaivat for the uaeot the 


Tis].d T.ew. This .u.east ibeemprspered is cotor*sao. with 
*Vow' 	 do td Setstr 28, 1956. 


If the saseat t vitk your approa1, kiodly pr.asst it to the Operator for. sppe'os1 a4 dgaatire .aaã, * c'1st.4, 
distribute th. copies in ts ieeel *aaiwr. 1* the sat that ae, 


eIINdlt is not aati.tact., god eewt be aasadM within your 
s1.g*ted suthorit*, ret'a all sopies with your' recossesdatton 


.osOereis. $* IlOdifiOstLea.


$iassre3 your's, 


George (3 Selfridge 
CMirs, Operating Coasitte<) 


•	 JwALT/er 10/10/56 
Copy to: Docket 


djrXt.Vile Frank D. Lamb	 Op. Committee 
• MMAXWO Bura& at MiMi	 Base iieta1s 


' ir. th.snop, Ubi3u 
Thor H Kiilsgaard


	 &ulsgaard, USGb 
0"1091"1 31ar'v1w L 1WP)	 Criron,







File Copy.
urname 


UNITED STATES	 . .	 ..	 . 
DEPARTMENT OF THE INTERIOR. 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 
Soo 


WASHINGTON 25, D. C.


October 


Tos	 A.eciat. Solicitor, Division of Mineral R.soiwos* 


IZ'aI;	 Chisf, eae Metals Diri*Ulk 


$isbjàets Pripiiration of AaeD4eat *0. 5 for Seconded AMended 
Contract No. Ida47, Docket **.	 223 Saa 
Laigkt Niniag Imass, iae., floaensa *is*(L.41ac-
Coppe) Santa Cris County Arizona 


Will yca pleas. prepare Aaendesnt Jo. 5 for the cited 
second s..Md contract. This 'n *at to to a3.lov the Operator 
an extension of coapletion Use to April 13, 2957. Aeadne*t No. 3 
extended the eopl.ttoa tin, to October 1, 1$6. 


Please refer to the aemorandta to the Chairaan of 
Operating Ccuitte true the ecat4ve Officer, I)(EA Field ?.u, 
Region III.	 .	 .	 .	 .	 ..	 . .	 .	 .	 .. . 


W. IL Griswold 


Max 
JWA1t/er 
Copy to: Docket	 .	 . .	 . .	 . . 


Base Metals	 .	 .	 •.	 . :..	 . .	 . 
£hron,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 XT 1 
WASHINGTON 2.5, D. C. 


224 New Customhouse 
Denver 2, Colorado	 September 28.,'1956 


Memorandum 


To:	 Cbairme.n, Operating Cozittee, DM 


From:	 Executive Officer, DME& Field Team, Region III 


Subject: Docket No. DMEA 2234 (Lead-zinc-copper), Second Amended 
Contract No. Idin-E317, Sam Knight Mining Lease, Inc. 
(Bonanza mine), Santa Cruz County, Arizona 


Enclosed are the original and three copies of the Operator's 
letter of September 8, 1956 and joint memo 	 lilln in transmittal there-
of from T. M. Roinslo, Mining Engineer, Bureau of Mines, and W. L. 
Emerick, Geologist, Geological Survey, pertaining to an- amendment to 
the subject contract to extend the date fixed for óon1etion of the 
project work from October 1, 1956 to April 1, 1957. 


The preparation of an amendment of the nature requested is 
deemed not to be within the authority delegated to this office • There-
fore, the matter is forwarded for your consideration and appropriate 
action, with the recommendation that a suitable amendment be prepared 
as requested by the Operator.


W M. Traver 


Enclosures







To 


From


MINERAL DEPOSITS 
L) I 


- - S	 r Vj 
UNITED STATES	 FCEIVED 


DEPARTMENT OF THE INTERIOR	
SEP 26 1956 


BUREAU OF MINES 


BOX 4097 


TUCSON 5, ARIZONA	 GEfl	 i VEY 
ME	 : 
OF THE 11TEFIu September 17, 1956 


SP 27 1956 
randiu	 DN 111 


COLORADO 


: Executive Officer, DA Field Team, Region III 


T. M. Romslo	 Through: Walter R. Storms 
W. L. Emerick	 E. N. Harshan lie 


Subject	 : Proposed Amendment No. 5, Contract Idm'-E317,Do0.ket 
D1E4-2234, Bonanza Mine, Sam Knight Mining Lease, 
Inc., Santa. Cruz County, Ariz. 


Sam Knight in his attached letter in sextuplicate of 


September 8, 1956 to W. M. Traver requests that subject contract be 


extended from October 1, 1956 to April 1, 1957. The 6 months, 


according to Mr. Knight, are necessary for the completion of 


presently authorized work on raise 222A and drifting on the 135 level 


and for other exploratory work on the 135 level that may be shortly 


requested,


We recommend approval of the requested extension of the 


contract for the reasons given by Mr. Knight. His expressed hope that 


the time for payments of royalty will not be required is called to 
your attention.


T. • rftm4sio^^^, Mining Engineer 
U. S. Bureau of Mines 


Wktoogist 
U. S. Geological Survey 


CC W.. M. Traver (Orig. & 8); E. N, Harshmaz4 W.L. Emerick; DEA_224: DF







/	 SAM KNIGHT MINING LEASE, INC. 


/	 195 North Meyer Ave.  
/	 Tucson Arizona  /	 * 


September 9, 1956 


Mr. W. U. Traver 
Executive Officer 
DMEA Field Team, Region III	 I 
224 New Customhouse  
Denver 2 C olo,


Re: Docket No. DL1EA 22314. 
Second Amended. 
Contract Idin-E317 


Dear Mr. Traver:


It is the purpose of this letter to request a 
further extension of time for completion of work under the 
above Contract.


By Amendment No. 3 to the contract, the time 
was extended six months, from April 1 to October 1, 1956. 
Under the contract as last amended, work authorized but not 
completed was, at August 31, as follows: 


Drifting	 76 feet 
Raising	 29 1 
Core Drilling	 3645 U 


Due to causes beyond our control, notably the failure of crews 
available to make expected progress in raising, the work will 
not be completed by October 1. 


To finish 222A Raise and the proposed 
connection between that raise and 224B Raise will use nearly all 
of the raising and drifting authorization unused at August 31. 


Should this application for extension of time 
be approved, the operator intends to complete 222A Raise and the 
connection of that raise with 224B. Further, it Is the present 
Intention to explore as much of the contact north and south of 
the two raises as would seem to offer any promise. To that end, 
approval might soon be asked for transfer to drifting and/or 
crosscutting of some of the funds authorized for d.rilling. It 
might also seem advisable to do some diamond drilling. 


It is therefore requested that time for the 
completion of work under Second Amended Contract Idn .. E317 be 
extended from October 1, 1956, to April 1, 1957. The time for 
payment of royalty having already been extended a year, it is 
hoped that no further extension will be required, 


Yours very truly, 


Sam Knig Mining L ease ., Inc. 


By
/
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
cola 


22 law Customhouse	 WASHINGTON 25. D. C. 


Deaver 2, Colorado	 September 28, 1956 


Kr. Sea Knight 
$ea Knight Kining Lease, Inc. 
195 Ikrth Meyer Avenue 
Tucson, Arizona


Re: Docket Jo. DM 223 
(ldu Zinc .Copper) 
Seeobd. Aaendad Contract 
Jo. Ida-3317 


Dear Kr. Knight: 


Reference is moAe to your letter of September 8, 1956 
Nberetn you request an estensiosi of the date fixed for coiletion 
of the project work fro* October 1, 1956 to April 1, 1957- 


The pr.eretion of an sndnt of the nature involved 
is not within the authority del gated to this office. Therefore, 
the matter bas been forver&4 to the Washington Office, IMp for 
their consideration and appreprtate action, on which you will be 
advised at a later date.


very truly youm, 


M. TRAV  


W.LTraver 
Executive Officer, EM 
Field. Team, Region III 


\
CC Chairman., Q*r. QOfI. 2) 


larshaan 
Storm 
Eaterick 
Townaer1 
Corres. file 
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2. Colorado 


Mr. Frank P. Knight, Jr., President 
Sam Knight Mining Lease, Inc. 
195 North Meyer Avenue 
Tucson, Arizona


Re: Docket DMEA 2234 (Lead-Ziac-copper) 
Contract Idm-E317 
Sam Knight Mining Lease, Inc. 
Bonansa mine 
Santa Cru County, Arizona 


Dear Mr. Knight: 


Form MI 104, Operator's Monthly Report and Voucher, 
for August. 1956 has been receted in this office and is being pro. 
cessed for payment. An amount of $300.00 is withheld pending 
completion of additional contract work. 


Records in this office indicate that at the end of August, 
1956 there remained a considerable amount of authorized contract 
work which had not been completed. if for reasons beyond your 
control all of the remaining contract work cannot be completed. by. 
October 1 $56, the completion date of the contract, you should 
immediately submit to this office for consideration by the .Govern" 
ment & request for extension of the completion, date for such 
specific additional time as will be required to complete all author-
ized contract work. The original and five copies of such a request 
are required by the Government.


September 26, 1956 


OCT 1956 


JDC:jy 
cc Corresp. E317 


Sec. Op. Comm .(2) . 
Harsbman 
Storms 
Townsend 
Chron.


Very truly,  yours, 


W. M. TRAV?.' 
W. M. Traver 
Executive ' Officer, DMA 
Field Team, Region M.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


July 16, 1956 


Memorandum


Catherine Curtin, Statistics and Control Division 


From:	 Hazel Berry, Operating Committee 


Subject: Amendments to Contracts 


Attached are the following docket copies of amendments 
to contracts which have been reviewed and approved by the com-
modity divisions and the Contract Administration and Audit Divsion. 


T) aese amendments do not require clearance by the Legal 
Division, / 


Sam Knight Mining Lease, Inc., DNEA-.2234, Idm-E317, 
Amendment No. 4 to Second Amended Contract, 


Silver Pick Uranium, Inc., DMEA-3809, Idm-E890, 
Amendment No. 3, 


Price Exploration Co., DNEA-3835, Idm-E908, 
Amendment No, 1. 


Lloyd Stevenson, et al., DME1-3908, Ida-E902, 
Amendment No • 1. 


Shoni Uranium Corporation, DNFA-3996, Idm-E916, 
Amendment No. 1. 


Attachments-







•
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado


L


JUL 


June 29.,'19.56 


Memorandum 


To:	 Chairman, Operating Committee, DMEA. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 2234 (Copper-Zinc-Lead), Second Amended 
Contract Idm-E317, Sam Knight Mining Lease, Inc. (Bonanza 
mine), Santa Cruz County, New Mexico 


Enclosed are the original and two copies of Amendment 
No. 4 to Second Amended Contract Idm-E317, which has been executed 
under authority delegated to this office to modify the location of 
work to be performed under items 3 and 4 of Stage II of the contract. 


Also enclosed are four sets of data relative to the 
Amendment.


Copies of the Amendment have been distributed to the' 
Operator, the Finance Office, Region III, and other offices con-
cerned.


1kJ 
W6 M* rver 


Enclosures
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SAM KNIGHT MINING LEASE, INC. 	
JUL 2-196 


195 N. Meyer Ave. 
Tucson Arizona 


June 9, 1956 


Mr. W. M. Traver 
Executive Officer 
D.LE.A. Field Team, Region III 
224 New Cuatemhèuse 
Denver 2 Colorado


Ref: Docket DMEA 2234 
øontraot Ida-E317 


Dear Mr. Traver:


The purpose of this letter is to request 
participation in exploring the contact on the 135 level of the 
Bonanza Mine, above the favorable area opened below. 


Raise 222A is being driven with Government aid, 
and. was at May 31 seventy feet above the rail on the 235 level. 
Raise 22S is being driven without cost to the 4overnment, and 
was at May 31 about eighty feet above rail. 


At May 31, 222 Drift had been advanced some 23 
feet. The contract approved 400 feet of drifting, on that level, 
leaving some 157 feet approved but not driven. Amendment No • 2 
to the contract extended permission for drifting on the 335 
level. Diamond drilling to date has not indicated the 
possibilities hoped for, and no drifting has been done on the 
335 level.


222 Drift has been driven nearly a hundred feet 
beyond the known ore zone without cutting favorable structure, 
although some mineralization, mainly pyritic, exists near the 
face. While another round or two may be broken to eliminate 
chance of that mineralization leading to ore, it Is believed 
that further substantial progress offers toe wild a gamble to 
pursue.


After consultation with Dr. Harrison Schmitt, it 
appears that the best attainable objective for further drifting, 
other than the pursuit of ore shoots already exposed and now 
being prospected without ocot to the Government, lies above the 
present ore zone. With Dr, Schmitt's approval, it is proposed 
to start drifting as soon as the 135 level is reached by either 
raise, and to connect the two approximately as shown In red on 
map attached.


With any favorable indication with respect to







A 


O	 S 
W.M.T.p2


alteration and structure, some amount of diamond drilling might 
later be warranted from the proposed. 135 level. 


It is therefore requested that items H3N 
if Amendment No. 2 be further amended to allow the proposed work 
on the 135 level. It Is suggested that the following revision 
would serve that purpose: 


Referring to Amendment No. 2 of Second Amended Contract No. 
Ids-E317, dated August 11, 1955, items "3." and 4." are changed 
as follows: 


"3." Insert ",135 level before "and 335 level". 


4." Insert135 level" before "and. 335 level". Delete the 
last word "leve1s and replace with "222 Drift and the 
335 level". Add "As to the 135 level, drifting shall 
prospect the contact and run between and adjacent to the 
raises 222A and 22B." 


It is further requested that the proposed 
amendment be made effective as if June 15, 1956. 


Yours very truly, 
Sam Knigh/MiningLe, Inc. 


Tr6j^orer
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION R 9 1956 


WASHINGTON 25, D.C. 
224 New Customhouse 
Denver 2, Colorado	 April 6., 1956 


Memorandum 


To:	 Chairman,, Operating Committee, DNE 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 2234 (Lead-Zinc-Copper), Second Amended 
Contract Idm-.E317, Sam Knight Mining Lease, Inc., 
(Bonanza mine), Santa Cruz County,Rizona 


Enclosed are the Government's. Division, and Docket 


copies of niendment No. 3 to Contract Idm-E317, which was for-


warded by your letter of March 22, 1956, for signature by the 


Operator.


Copies of the Amendment have been distributed to the 


Operator, the Finance Office, Region III, and other offices 


concerned.


W. M. Traver 
Enclosures


0







I 
c	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D.C. 


224 1Wv Custse 
Dsxrver 2, Colorado	 arch 27, 1956 


W Sam Zuiijtt 
Sea Xflight liming I.e...., c. 
195 North Mayor Avenue 
Tucson, Arizona


*: Docket LIEA 2234 
(Lead Zinc Copper), 
Second AM.d Contract Ids-1317, 
Sam W$ht *1J*IIIg Lease, InC 


Santa Cr*s County, Arizona 
iut 1km . might: 


nc1oaed are the Oovernt 'a, Division,. Docket, Piasno. 
Office, and Field Teem copies of proposed MNnnt Jo. 3 to Seoced 
Andat Centract Z*I7, Which hes been i*'.psrM pursuant to yozr 
r.qe.st of Kirth 3, 1956, to *Xtoni the period for Go1etioa of 
the project vail from April 1, 1956, to OctOber 1, 1956. In Li 
tion, the	 exteade the period for payment of the 0ov.rnt 
royalty tram ten jeers to eleven yew* from the data of the Second 
A*.M.L Contrast, or until April 13, 1966. 


If the ene.at is satisfactory to you, all copies at. 
to be signed by an official s*thorizd to do so, the corporate seal 
sffias&, and all copies protiy rat*arasd to this office. 


\


\\ç


Upon receipt of the pioperly excutd copies of the AaeM-
rnat, the "Operator's Copy" vill be forenrdM to you. 


V.ay tru4 yours, 


Joclosurs 
Jwr:prl 
cc: Chairman, Oper. Comm- (2) 


Harshaan 
Storms 
Faick 
Townsend. 
Corres. file 
Chron.


N L 


ascutive Officer, )NIA 
Field Team, Dwan 211







File Copy 
burname (ty/' 


UNITED ' STATES
DEPARTMENT'OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 SOC 
WASHINGTON 25, D. C.


MAR 22 1956 '.V.L?iiae
1xwti. Otfl..r 
ati Y161A T.i, *qio* ii! 
M low Cal cab"we lI4* 


v.r to Co3m*4o


a.. Pwhet 1*. 1WA4MA (LwA-o%1m4w 
Owl 


sm moot atnivg zs**., Z000 
aN m*. 
lasts *u Coi*st, Arisoss 
8000d 4044*4 Cntz'*ct 1*. I4L*7 


*r Mr . Traverz 


are *aeioetzg the cri.zjasl and ftvo aQpis of M.ant 
a.. 3 to the SitOd sttsmt, .id t the isietrat. Alae, sa 
3aa.4 *A'$	 Ws cog" .f *. imaist tar the we of the 7te1 


T* * this	 has boes isre4 in a.a.forasacs with your *.00 
riu	 4stod airek 7, 1566 


Zr the oo*sM aoots with your *pprovsl, kiMly preoo*t it 
to the Op.r*tsr for	 &" *ig*tiwe s,	 og*tsd. distrjb*te 
ih. ' a the asul aenoor. Is the *ent th*t the sme*t is set 


Andmirjo a esseet be meefti within ys*r dsI*gateL a*thorit, ret** 
all it With your recosndatioa coecernisg uq sodifiestion. 


li*cerely ycs, 


George C. Selfridge 
ck*ft*ILS, oi'sting Ccitti') 
JWA1t/er 3/9/6 
Copy to: ocket 


APMVM	 Adinr it File 
Op. Coxniaittee 


/8/Robert W. Geehn	 Base Metals 


Mr. Kii]..gaard, USGS 
W. F, Williams ,	 '	 '	 Chron. 


er	 -'







File Copy S:
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


larehlk1l54 


Ths	 Associate S.1.tettss b, Piai.* of *irnms'sl la	 ma 


trz	 mist, ha. Istals *vtsiøc 


$Rbjtz ?rspr*ti.* of amit Ic. 3 (as $icoad kaNlded 
G.*trim4 4 I464317, la*t Jo. aA4234, Se 
aght $.ta.$ Lisa., X., 964mm Mias, Li4-


Zta.-C.pr, (?M*si lash Es), Seats Cr.. 
•	 G01 


Wifl. 7O plies. prepwo £-s.nt Now 3 for tho sited 
4 Ctrt. This ast is to all*w the Operator 


as a*tasaLoi of 'c4mvlotlm tieS to Oct•bv I, 196. This contract 
.tip*lAt.4 thst tho york wr iM tsrás if the contract should be 
e1004 1W April 1, l$6. The royslt r pa*ast period should be 
1*resss& fras to yiers to aaav.b ,eUs. 


Pleas. r.f.r to the *eaorsndz fro the £zctts Officer, 
£A laid Tom v ftias UI, dated Msroh 7, l960 


W. ii.. ri3wold 
W&,Grisvold 


WAlt/er  
Copy to:	 ocket 


Base iieta1s	 S 


"hron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


March 7, 1956 


To:	 Chairman, Operating Committee,
V 


From:	 Executive Officer, DNEA Field Team, Regior III 


Subject: Docket DMEPL 2234 (Lead-Zinc-Copper), Second Amended'*' 
Contract Idm-E317, Sam Knight Mining Lease, Inc., 
Bonanza mine, Santa Cruz County, Arizona 


Enclosed are the original and three copies of a letter 
from the Operator, dated March 3, 1956, wherein he requests a 
six-months extension of the period for completion of the project 
work from April 1, 1956. 


Inasmuch as the original contract was dated. May 15, 1952 , it is deemed that extension as requested by the Operator 
is not within the authority delegated to this office. Therefore, 
the matter is forwarded for your consideration and appropriate 
action, with the recommendation that the completion period be 
extended as requested by the Operator.


\ 


Enclosures
	 W. N. Traver


224 New Customhouse 
Denver 2, Colorado 


Memorandum







Drifting 
Raising 
Diamond drilling


235 feet 
ft 


265 " 


4


ctte Redd. 


MAR 5 1 
LM1 KNIGHT )XNXNG LEASE, INC. 


195 North Meyer Ave,	 UREAJJ O 
Tucson Arizona	 jver, 


March 3, 1956 


Mr. W. L Traver 
Izeouttvt Officer' 
D.LL.A. Field Teamo Region III 
22 New Customhouse 
Denver 2 Colorado 


Dear Mr,, Traver:


Re: Docket No. D.MSE.A. 2234 
$eoond Amended Contract 


Xdm..E317 


Under the terms of the above contract as 
amended, the projiot was approved, as to major activities as 
follows:	 (Stage XI only) 


Drifting and crosscutting	 400 feet 
Raising	 .	 113 * 
Diamond drilling	 4000 


The contract also provides for eompletloii of the work im or 
before April 1, 1956. 


Durirn the nine months ending February 29, 
1956, the following work has been done under the oontret in 
the above categories: 


It may be recalled that prior to approval of the contract we 
did approximately one fourth of the initially proposed diamond 
drilling. Subsequently, our ad'vtior, Dr. flarz'ison 8ccttt, 
has veconwie,nded only the 265 feet drilled and the additional 
two boles for whioh we recive6 recent approval. 


Drifting and raising have progressed slowly 
because of very hard and difficult ground and a serious 
shortage of skilled miners in the isolated Bonanza Mine area. 
We wish to continue work under the contract, and feel that 
know1.gs of the property gained so far should help us in 
doing so to advantage.







b
.	 . 


W. M. Traver, Executive Officer - page 2 


It is therefore requested that Second 
Amended Contract Ida-Z317 be extended for six months beyond 
its present April 1 limit.


Yours 'very truly, 


8am 1Cnig 'Mining Ø'se, In. 


By__________ 
x'ea4urer 


cc: Mr. . R. storms







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


214 Nirw Customhouse 
D**ver Z Colorado
	


)drch 5,1954 


Mr. ?r*k D. Knight, Jr. Presideot 
$su KMbt mining Lass 
15 N. Meyer Avenue 
Tucson, Arisona


U: Docket DMA4Z$4 (L.Zic.Cop.r) 
Contract Me-Z3Z7 
Doa&oiia Mt*.	 . 
Santa Cm County, Artsooa 


Dear Mr. Knight: 


The completion .dat. for DMEA Knpleration Contract 1duL317 
is April 1, 1956. II for some "***a beyond your control the . contract 
work cennot be completed on or bets* We date, you should submit for 
the Oovu*an.nt's conAderatioua ii ost for such specific additseal time 
as will be rsqutred The orijjii1 and five C' opies of such r*qnuts are 
rejuired by the Govuntnent. 	 S 	 • 


S 	 Yours very truly,	 • 


W,I :M,' TRAVER 


0 	 W. U. Tr*ver 
• 	


5 


• 	 . 	


S 	 E*acut.ivt Officer, DMA • 
• Field Team, R*ginn III 


JDC:jy	 S •	 • • 	 S 	


' 	


• 	 S 	 • 	 • . 	 . 	 . . 


cc: Corresp. E317	 • 	 • 	 . S 


Sec Op Comm (2) 
Har'shnian	 .	 .	


S 	 5 	


. 	 S 


Storms 
Townsend	 .	 • S	 . 	 S . 	


• 	


.. . 


Chron.	 S 	 • 	 S 	 . 	 S







in UNITED STATES 
DEPARTMENT OF THE INTERIOR	 11E 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2 WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado	 . Janua.2,.-1,956 


Memorandum 


To:	 Chairman, Operating Connnittee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 2234 (Lead-Zinc-Copper), Contract Idm-E317, 
Sam Knight Mining Lease, Inc., Bonanza mine, Santa Cruz 
County, Arizona 


Enclosed for your records are four copies of a correction 
of project work approval as confirmed by the DMEA Field Team, Region 
III, under letter of January 14, 1956. 


Also enclosed are four sets of data relative to the cor-
rection.


W. M. Traver 


Enclosures 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 JAN 9 9 186 
224 New CustóEouss 


	


Denver 2, Colorado	 January 23, 1956 


Baa Knight lining Lease, Inc. 
195 North *yer Avenue 
Tticson, AX'i*Ona


Be,* Docket IIL 22314 
(Lest - Zinc - Copper) 
Contract Id*-1317 
Bomanse line 
Santa Crus County, Arizona 


Gentlemen:


Reference is made to tho letter, dated January i, 1956, 
frem the WU 7Ls1d Teas, Region III, which constituted ceim-
tion of verbal approval by the veruent for you to perform three 
items of work under Contract Ids-2317. 


Please correct item 2 of the letter of January ii, 1956, to rest as follows: 


2. Extend diamond drill hole No. 265 from the 
335-foot level to a distance of approxiteIy 
150 feet horizontally from the collar of the 
hole.


Very truly yours, 


W. M. TPAVER. 
V. K. Traver 
Executive Officer, EIIA. 
Field. Team, Region III 


JVtzpri. 
ces a..s..a, Over. 4/ () 


Plasass Oftte., Region III 
MnL rue 
dwLjL gin 
1sn 


ftiek


tile 
ren..
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A3oz 409? 
Tucson 5, Arisona


Rec4 


JAN 18 1956. 
BUREAU OF MINES 
Denver, Co1oradc 


January 169 1956 


To	 ; W, It. ?raver,	 cutivs Offiqer, 4)IEA hal4 T.ECEIV 


From	 * S'jsrintndsnt, SsutIwest Ezpsriii*nt Station JAN 2 0 1956 


Subject z )I$A Contract )31?, Awket DrnA-2334, 8* Knight 
M1njax Lise,_Znc,, Boneasa 	 o4a.xj 
Santa us Otty, is 


?. M. Rt*10 Ms jvsi brovht to rV attention the fact 


t&zat It** 2 of yo*' January 4 letter to Sen Kn&& t mining Lease,


 flio contains an srrgr, siji drill hale Ho. 265 is on the 


335"foot level (or 325 an the oprator sho*on his wap) and 


on the 236"foot level as shoiin in yw )attr 


Walter R Storms 


Walter L. Sterns 


CC W. fl. Iraver (8) 
Q#b2234 


WIlStorns: frj







DMEJt 
bate. 


JAN 


BtJRAU OF MU4EI 
ez 4097	 Osnv& cob . 


TuclOn 5, Arisoiaa	 January 16, 1956 


10	 * Walter 11. $tms, S*q*riue.t.nt, Southwst IV 
to*psrimsut $tka	


JAN 2 Frua	 s 1. M. Rouslo, Mlaing Z*glnssr, Tucson, Aria 


Sub jsct : )oaket )mA. 23340 (L. ZiCapper) OontroctjL7, 
$i n1ht $1 'ditg Lsase, Inc., aoa l4Lis, Santa us 


• Oftuty, Arts. 


?ho ?i.14 T.an'a letter of jrimnmrj 4, 1956 to subject 


operator contains an error in the location of vwk approved 


w**sr Itns 2. This itiou ihould proud, far extension Of d.inuo& 


drill hole No. 265 from the 335 (335) loyal as shown on attached 


nap and	 from the 2354eet ]avsl as stated in th* letter 


T, x. Rais10 


cc


Iw 


T)*tcmslozfrj
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UNITED STATES 


C 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 January 6, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMA 2234 (Lead-Zinc-Copper) Contract Idm-E317 
Sam Knight Mining Lease, Inc., Bonanza Mine, Santa Cruz 
County, Arizona 


Enclosed are four copies of project work approval issued by 
the DEA Field Team, Region III. Also enclosed are four sets of data 
relative to the matter. 


Ends.


\\3fr\ 
-." . M. Traver 


JAN 9







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211 Nev Customhouse 
Denver 2, Colorado


S/ifJ() U 


JftfltrZ k, 1956 


WASHINGTON 25, D. C. 


Baa Knight Mining Lease, Inc. 
195 lortb Msyer Avenue 
Tucson, Arizona 


Gentlen:


Re: Docket WZ& 22311 (Lead. 
Zinc-Coppr), Contract 
I-19317, lonansa lime, 
Santa Cruz Co., Arizona 


Referring to your letter of December 20, 1955, this consti-
tutes confirmation of verbal approval by the Government for you to 
perform, the following work under the terms of Contract I4*E317: 


1.. Drive a. raise approxit.1y 113 feet in height 
frca a point on the 235-foot level at approxi-
mately coordinates North 8600 East 8115. 


2. Extend diaand drill hole No. 265 fro* the 235-foot 
level to a distance of approximately 150 feet hori-
zontaUy troa the collar of the hole. 


3. Drill an additional hole of approximately the seas 
length as hole No. 265,if conditions encountered 
in hole Jo. 265 warrant it, to further explore the 
main contact to the North of the present face of 
the 335-foot level workings. 


The proposed work under item 1 and 2 above is shown on maps 
Exhibits RAN, "R, and 'tC', which are attached hereto and asdo a part 
of this work approval. 


Nothing in this work approval shall be construed to increase 
the .stitsd total coat of the project, the total eacunt the Govern-


nt asy be required to contribute wider the terms of the Contract, 
nor the fixed unit cost of any item of work. 


Tory truly yours, 


JVT:?rl	 '	 \ 
cc: cheirn, over, Cook, UC)  Finance OffIce, Negien III	 - 


nd 


Aoent fl	 •	 or 


lars)sn 
Storas	 E.	 ___ 


DME& Field Tsaa, Region III 


Corr*s
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OX $TAT 


cr To 111,111119M 
of 
4Q97


Det.ip&r , 
No mom -"Alba 


T•s	 31s U. TvrmISd, boavT, Cs3a'e 


b1 R 8t,	 Art*C 


	


t f	 Drill lout W"Cesbast I13I7, •	
DeSt	 Som loam wL Imsae, lam op 


•	 BOUM*
 


--a 44" ISJ, Butts Cr c, A*'iii* 


•	
As rsqatod 1* yva resentt.31.p	 sell vo we 


131_st 


(3) Boasasa 23stt. 1s'Vsl asp, 
(2) 33515	 0 


(3) Croio.s.ctte thrssgh aiM 


Is eest to "To tiM we w prists . it b ights sep.. 


Is r*std to the reqsestsd tstrcsetim date if Doeesb.r 20, 
T. It* laulo statos U*t 3. 1. #aisk *M be flxet dissessad this 


pissi with $ . iØit is Dusebar 20.


Wsit.r R. $tcse 


Dr


J,7/
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4
DFr 


LJ ()J MT'\ 
Sm 4097  
¶aoti S. Arlems	 1955 


To	 £cutivs Offi*r, EA 41m1d Ts 9 flogiat XXX 


TI~t i tJa1tor a, Stox*s and E. . 


vroo	 z J, ti o Laick mad to h. )1a
	 t) ;i^., 


Subjeet	 sqit for z'aLas aM th*U hole tx*d*r Cttrsct 
Xi'4.fl7,.Lhii2U4, womm alms, sag Isdtzt 
t4iais ':, kwoo Sta Qmm Co*att7, Aris.o&i. 
A$Msizt's Lett*r aM gap to W. t. ?vsvsr, 
1sc 21, 1955 


am	 21, 19550 Sa Krd4h' wotht to this office 
$ z*st to ooitthuas iis ,1orat1oa pvjw Li, (1) drvinj a 
113 toot raiss to toet f'	 aevs the 235 level, Sad (2) 
tsb,diUei*)4o.365nthe 3311*eisltosd.pth 
of about iJiO foot, &W if r.toary to th'Ul aseem" ho" in 


*


4th of tiees $'ceIa e p'uvide uy t4ie utract 
Lth Ow *Ucant aM th *st is to asc*wa Jovøt 


to ,cu*e the we at t locatims sslecto. Ths 
proposed raise is to to driven	 ird ata the B*iii fauI-
C4ut$Ct soi*, b oll $


=Asv"op
 Abu  * 15 feet north of the Owlor. 


body	 on the 	 aM is Asst directly' lNmwh 
t	 st f*voI%ble 1aUcst1m$ of ore foizid y wtaos dri1Uzi. 


the ruposed driUiu os the 335 loyal j a continuation 
of i'k previoudy etaresd, bw vhjLdi we disoMtd *c*use of 
flood1n durlad last eeiw's raise 


As the ir.aM raise aid drill hW*o I*ve ie.n jrovidsd 
for by the omftvos and the 1ocatiote are the heat knaei to t* at 


it is rec.'u.i 	 that the recIt*et te Ipma ktodiv The 
p1icLat riqi*ats that the et&tiwj, daft of tta weft bi de 


w. , ravar (urig, ür 8) 
j . ui. F*ith 
2234 ctct







o	 o 


1	 40


MT 


rstrsctive to Ic, 20, AW that special stArt be r*s to 
thi r.qt*.t so that therà viU to no 1ntrsti*t 


iU57 ftbwo in to p*u 1 baUft this is & 
zssMt1 r.at ap*1 *'s in	 vith it, 


3. N. FaLd 


U 8, eo].icaI Stu'vr 


Kin j - 
a, k*,si of Li1S
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September 7, 1955 


Memorandum 


To:	 MissCurtin, Statistics and Control Division, DI€A 


From:	 Hazel Berry, Operating Committee, DI€A 


Subject:	 Amendment to Contract. 


Attached is the following docket copy of an amendment 


to contract which has been reviewed and approved by the Commodity 


Division, Contract Administration and Audit Division, and the Legal 


Division. The official docket is also attached. 


DMEA-2234, Idm—E317, Sam Knight Mining Lease, Inc., 
Amendment No. 2. 


Attachments
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August 23, 1955 
/


Hazel:


Amendment No. 2 to the Second Arneni Contract IDM-.E317 9 Docket 


No. DMEA,223, Sam Knight Mining Lease, Inc., has been approved by the 


Base Metals Division,


Betty L. 


EIVFD 


UGj1955 
GEjYejjfjL Cu  


D.FENsE MI 


ADMINISTPMLS
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22k4 Now Custcsbouse 
)eiwsr, Colorado	 August U, 1955


ff)z 


$érancLu* 


To:	 Chairisxi, Operating Colttee, 1A 


Yr'o*:	 Executive Officer, DW field Teez, Region III 


Subject,-, oeket LNI& 23 (Lead, Zinc), BedoM AneMed Contract 
Xda-1317, Saii Knisht !inirig Leaze, Ie., 8sntaOr= count, 
Arizona 


Enclosed are the original and tw copies of Amendnent No. 2 
of S.cotAnded Contract Nn-2317. Also . enclosed are three sets of 
data relevant to the avAendaent. Other copies have been distributed in 
the usual mnner.


Travex' 
c1os.rea


,	 1955
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fJ(/12 


Box 4097 
Tacna 5' is*


	


IY	 39
rQQ10 


thn 


To	 : flhld• Tea, *etia* UI, Throh N. K. $taras 


: j. N. P*1k, ai.ici s'ey aid 
1, M. Pio, Be'eai of M1s 


$nbj*ct $paed ankait No. 2 of 1a	 &4Sd Omotract MR- 


MI, Ied*t Im& 22$, gkw Euight Hij'(g Lease, 2100s 


(liea*nsa Mjiis) a.ts c taty, Mis. 


Ttstt*thsd .pçUcst1sa by th &M UdPt *inii Ie, Inc., 


•	 .f Jvly , u, 
I
1.5$, roieats that itais 3 to S, jacb giV*, of a*jost ussr 


tzset be .f t ovM. tez the f.11s',dsl iMes in the contract: 


•


	


	 1J2 it	 drill Im an the 335 lewd (nap A) and/ar the
intaas4*st 1.v*1 (nap B).. This è'IUIM Ig to be stM* of that' 


•	 F55rItlY *11mm, with br apros1, on the salace aid the 235 1.1*1. 


lt_.41L )riftm aid 	 - lottim on the intaisLi*t* level 
us/.r 335Lv*1 as $ part of that peoPaatli aflow.d on the 235 level. 


ItA	 Niesoesry cse don to above revisions. 


&on Laight c11d at th$ affics July U, 1955 to discuss this 
$øS1Nd TTTrt to t1he conMt aid to lai* the irussens for re-s 


*ath the die in the sntrct at this t. £z work dens by 
t1wqSfl thus far at the $as prepirty, nowt of thick irns es 
bfars the tira.t stirtid, has id to be 4isap.iat1ng mod the 
.pirstars beziimiz4 iMt llaseeeag.d beaunse of tho peor results 
,bt*tMt and bo: of	 h*I* t• oUts of the vezk c.1letsd. 
""a 17. it is to. .arirt. ealasts the rslts Of the project, because 
only a .s&k	 t Of work hsa be.. 0019tsd. The best tart.t ares 
kaw to us baa not been .ql.rid ds.ts3y, bet a anal1 at of ore 


has be.. Omni In it by drifli aid frUtim. Slight onc.*'aSluMnt 
reseltid free one of the airf hales thick penetrated about 10 feet 


of rits, osø*Jwho tru Of	 aid about 2 percent d.c. This 


Arm 	 psasb*tin is at sscth N. 83, about 80 feet north of the 
2 vi aid r.*is$tS17 l fast above the 23$ level. It is within 
$ f feet of	 ar wo tht anat likely to contain . othsir small 


cc V. it. TrsVsX (*'ig. ' 8)	 • 


3. N. Faick	 • • 
U34 


•	 jWst	 & T)o.1o:flJ • •	 •	 •	 • •	 • •	 • • •	 •







0	 t 
Keosatly the 335 level irnsa'eopsnsd, st inspection by 


ssiri $aaitt, oos1UthI( oloiat, rewwmd $ split in the por. 
pIry ass, iM it is belisve by $dnitt * the opstars that the qilt er is I er*sJy t*vorsbls for loratios, sithsugji it jWIsusly bu b*se partly eqiored by the fl3 sod fl3 kift.. As tsr u eaa detsrai, the *e*pal ssntat, ate *L	 are is most
34k exists ha 


1*tCthrll
 beam plarod en the 331 level, sod it is. japsi to pl.r. thja	 i1 sa sbmsi on the qjlie*it's *. 


1aarstoeid* US level, 0" is eUa4 by the 
0*a*Mt,. is the t öitnbi. lavetien	 disogs Sm piropoa.d far this part at the eenset, encept that the tata momft of wrk 
aut be reduced to allow aasfss a of the i* to the 335 level, 
spiller ttwint,rmedt*ts level Is the event the fi14 tan 4c14,s tho ope2I$tesu$ F'pos*la are uo.ptai,* 


z the 33$ level we b*tieve that diamond dril l ing of the 
contact ce as Owwa on the	 IN Int' so up L. jetifi.I aid ve believe .setia to the ocatect sod Ift*nj ath*4 alo it is *180 Jasdtisd it the th11U is ameocenl. This e'.e.ceeti*Sdad 4riftlass. 


on figis 'L0, iiuld be 4.ne only Itarilling is anocoasful, a Fol7 wáId $ MaJJa'to that s1rs r in prerea. on the 135 level. 
iatsr,tatiea is based on a ruonshls pojecdoa t die_gsolsy 


fren die $35  
level end the 2* Wass as thsr of the *it.11 of thu hem had senses to th* $35 l.*el. It is pob.blo that the pr'ry- 


lIasptons aentOct t uidat shout ma ai on the asp, sod it is 3imsIy 
t thin osatsot is iat*'setsd by semt.rl,, enu*411*, 


ai'sliasd tults And fractrse that wars lZirits  be	 it tan to We
l.ce*sation


 
on the 23$ level * the most fasessh]* iniszplai.d e on 


the 335 ]evsil prehsby sta fram the prsent face Of the *3 itt 
to a point sbnt 15 feet usrth of It We bsUw ospl.rstion of this 
area en the 3$ level by illjn sod drifthm is fully justified, the 
sUmenb1lo 400 tent of &Otimg Amiwessonttis is .usctsd to be 
.4.s5w tar both the 235 and M.  levels, The 00000W740wint by 
l.i fl be aoutlngeet on fiodingao 


bt oar opinion farther esplwati.n on the intermediate or 
vines level is mot, justified at this tins,_bscsuse it is Iacing ei*plora 
don hesdings toe does tosther. lb"pert of the mork ves r.tueatsd 
F1nPaUY bssz of pr*otioal adewitegu to the sper&tlon ditth would 
pmit $ reduction in laIt asets sod tWweby vmdd iesae the total 


mot of the ik that could be $OOIIS.IIhSd vith the funds anilabl.. 
We du mot believe the Iavermmnt aheeld participate In elorstion fron 
dw intermediat, level at this tins bee" if we is prast it ,LU 
be to bythiv.rkoath.$3$en*3U10v0]1. Zfweis not found on 
thOSS levels, then there uld be little reeasn to aep.et .geoinble 
icesint. of ore on the bst*nsd*ste level.:
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Th*s,.vs 4re r,$sg that th ø'sct be mnd.I 
U	 e!fri, at th *ta*t an. an to 331 1N1 by öiUi 
(its 3) * by 1rift1 ad	 ims (itN 4). It is to4bor 
rI	 st *0 t*st fr ibp tv INit the int*.aist. lnI 
b £M, I . *isp.M cs is siei4 than it tau" that 
the NqaMS	 * in iIs $ ad, 6 r; t*	 Vs b.3t., the 
amane ti th	 .	 be i4s N eve, u 


ill	 mu1*ts* *0*	 ** OseI faith am within 


logo	 40 was" 


J.Lfid 


V. 1. Gs4,tan1 'w 


-
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the Interior 
Mninistratton 


United States Department of 
Defense Minerals xp1oration 
University of Arizona Campus 
Tucson Arizona


0	 . 
SAM KNIGHT MINING LEAS INC. 


195 N. Meyer Ave. 
Tucson, Arizona 


July 22, 1955 


Ref t Docket DMZA 2234 
Contract NiflE3l7 


Gentlemen*.


Dr. Harrison Schmitt visited the Bonanza Mine on Tuesday, 
July 19. Having been but recently unwatered and cleaned, out, the 
335 level was for the first time subject to his inspection. He 
also looked, at the winze level between the 335 and 235 levels. 
Three r'eooamend.ations resulted from his examination. 


1. That 222 drift be continued as the main objective. 
216 That a bay area on the 335 level, showing good alteration 


and some garnet and copper sulphides, be explored by 
about 300 feet of diamond drilling. (See Map A) 


3. That a short drift be started from the winze level, to 
progress north along the porphyry contact. (See Map B) 


Dr. Schmitt further gave as his present opinion that it, 
after the recommended drifting had progressed. 50 or 75 feet and 
the recommended drilling had been completed, the work did not show 
results more encouraging than hitherto obtained, he had grave 
doubt of the possibility of finding paying quantities of commercial 
ox'e at reasonable expense. 


The first reocamendation is in accordance with the 
provisions of the contract as amended. The second. and third 
recommendations are not, in that they call for work on other than 
the 235 level. Work at the Bonanza under Stage II of the contract 
has been guided from the beginning by Dr. Schmitt. We wish to 
continue to follow his recommendations as closely as possible 
subject, of course, to Government approval. For this reason it is 
requested that contract Idii .Z3l7 be amended essentially as 
follows: 


Referring to Exh ibit "A" attached to Eloration Project 
Contract form MP-200A (Revised June l9514), caption "Desorip.. 
tion of the Work", subheading Stage II, items "3, 4 , 4.", N5,hI as amended and item "6.", are changed as follows:







1	 •


8ML - p2 


113,11 XflS11 after "222 drifts" N the 335 level/or the winze 
level betwesn"


A. 


at snd of first e moe Insert after 0 222 drift" 
", the 335 love r the wine lerel between" 


sibstituts "hea4ing&' for ñheadiug ft ant "drift." for 
ftdrifttt 


*bstitite "drifts" for "drift" 


substitute '1drifts" for "drift" 


It is further requested that the eff.ctivs date of the 
amendment be made retroactive to the date of this application. 


No increase in the total cost of the proje3t is 
contemplated.


Yours very truly, 
$am Kn t Mini Lease, 1 o.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 CVE 
WASHINGTON 25, D.C.	 JUL n 14, 1955 


224 New Customhouse 
Denver, Colorado
	


June 29, 1955 


Memorandum 


To:	 Chairman, Operating Committee 


From:	 Executive Officer, DMEA, Field Team, Region III 


Subject: DI4EA 224 (Lead, Zinc), Second amended Contract Idm-E17, 
Sam Knight, Mining Lease, Inc., Santa Cruz County, Arizona 


Enclosed are the original and two copies of Amendment 
No. 1 to Second amended Contract Idm-E317. Also enclosed are three 
sets of data relevant to the amendment. 


Copies of this amendment have been given to the operator, 
the Finance Office, Region III, and a copy has been retained for our 
files.


vm^ 
W. N. Traver 


Enclosures


RECEIVED 


JUL 12 1955 


GENERAL COUNSEL 
DEFENSE MINERALS 


ADMINISTRATION
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1955 


0MINES195 


V. R. Tmws$zsoutie *tftear, mm PL.14 Ts. legiom III 


3ps'iatwdt, 3omthwsit £zperint Stati**, ?ucscm 


lubject: Ptod AiMnaa.nt to 9tsge It at WJU Ccntrmot XZ3l7, 
Docket aIa&.2234 0 am aklaht Kimiag iasse, b*. (Ismi ines)1 
*ansa	 **se, Patag min ia 4iffig District, 
$anta cm Coizity. tzs 


&eIsd is out	 an the fuming: 


(1) Request with so 	 the .patar for an sndmmlt to 
A Rzplorstiom Projoct Contruet No. LkeU17, so 


cartain caatrset obgss IW be saft ; 
lmt_ wasim report from J. I. hick of the Qo1eisai 
Smovey aM T, I. *s1s of the WAMW of JUss re. 
cam ding thit the requested ohasgea be sp'oved. 


Also eae3osed axe 3 eztra ooptes of their joint aemorand. 


-31S Knight Mining Less., b4 started work at the IcmW%za mine 
before the MW Caitrect had been appiØM and signed, some diaaiand 
&tIUmgs, beth swface and	 om., was ds which ehomged the geo. 
logiesi picturo to a large eztest, 310 rehabUitatii work *3w was 
dam, This early woc't w* s it necessary to amend the contract as 
requsst.S by U*oporetar. Pd* sad I*slo have recamianded that the 
requested changes be approved d I ecmmm' with their recoomandatians. 


Welteri. orms 


(a)


 


cc V. ** !rarer (8)
J .. I, hick 
DMA2234 
IV 
WRZtorue/ts







1/•	 5 


*4..


Yang 15, 1*55 


rafts W^to, at 


to	 MU Plaid Teas, R.gios III. Denver, Ceicrado 


Pros:	 J. I Psi, SeGICØlt, U. 1. 00014@1 3WVqW end T. *, 
asslo, WAIM laginear, P. 5. P.au at Iht, Tussos 


Sabi a" Popossd siWaant to Stoge U of Centrist Zl?, *ZA 
2234 (a!as mis) • 3$0 0140t lining Less. • Ins., lasts 
Crum csmty, ArIsma 


Reference is aide to the oarperstlaLs Letter of Jw&e 10. 11650 
'with attached asp, that requests changes in subJ.st contrast • Ow vs. 
cossandetien rirdtng the sorper*tlos's r*usst follows a review of 
events that resulted in the puropesad aiu"I4WInt. 


On June 1, 1155, Rsmslo vi4t4 tic loasnas sine in curdea to 
VW1fY the corporation's statasent that sontrect work vu to start on 
that date and to obtain referenc. points for asssa'asants of WoJeet. 
a*acas. Starting the project as that dq would be in accordance with 
the contract 'a .p.sitIeat&on that werk shall be initiated not later than 
Jm* 1. l5 ?raz*?. 4.ght, ',. President of the corporation, was at 
the sine and assisted in an inspostion of pertinent surface sad asder 
grOund opessti	 lisps and seetiess of plw*tary work .1sted since 
the MAmmimetSm of P€bri&*'y 17 & 1* 0 1955, were ravened with Ir. 


4*'$. sad Den lilbert., resident asnar tar lash lines. Present status 
of the 96W end work aceceplished since the exaidnatias were found to be 
as fallens:


Zurf*!! .$t1UJ! 


924aa drilling Two hala. en each vertleal sections W. 475 
md J SSb ware drilled • Data obtained from thes. holes 4 workings on 
the 230 Lerel iiosto that potnttsl ore of the project ares probably is 
confined to the centsmt son* of lisestono and per'ry, 


Plant 


leeesssl7 equipment, hoist • pap, and cnpreucr, was installed 
at Uto anss shaft and	 repair at the head fran. had bean 
010d. Two laborers ices athg praperstiona for a	 repair
.lob on the head frase, 


Three dind drill hol.s *aft 52 to 54 had been cospleted, 
WA 222 drift had been driven to a point 12 feet from sped $ 
00	 (8)







.	 . 


DI1&L 1.14 Te	 2	 Juni 1$, 155 


I w 4....	 - 
a June 8, 1055, the writers s*at.rrsd with the Enit brothers 


aM Dro, XWVUM $ekiaitt, consultant, sad discussed n.seessry atianges in 
the esatrast, Thee. are oUset Item 1, 114, ad XV, u toflows: 


Itsa 19 Wecesesry .s1munt vu thatsUad paw to lz4tisttcn 
of contracted verk. Osaesqt.3 sl)able v'k shs'dd be csatined to 
rspsfr of the baud OVOO aM flpscit at s,. ithesi, sad hoisting 


M esst it this wk besed an a Iesnslysis it the 49443382 cost 
.stiast. is $800.00. The .sa1ttnj $100.00 rsèsticn is the original 
491 able seat of $1,200.00 , 	 be trernitøe.4 to a scntiagimq tm4 to 
s11	 ether' WQPk that OW ha wsrr*tM. 


Ites U Mv fran ltt &ZZ# as pp.s.d fir It.. in  will 
aliMasta the sssssity at w11itat4ng. the winseto.tace position of 
drift at the st3$.d cost at. $132.00. This sua as be transferred to 
th ccntisgssq seGimt sad the ining $48.00 of the sUscable $00.00 
should be ?etsissl for the blde of the speif1.4 vcl'k. 


It.. IV. ap Manand drifliug on the 2* t..1. it the Sonanas Mine 
71.14.4 dato whisk modifies U* is$ss'pu.tetian OS the j.ols', aM 
uant3j IMvir.s shingle in the poesd OPPICOSUM %r. Thin section 


stiwit,. by 3*'riacn $&att on isis at *. tiM drill aer* proved that 
the saw*1 rosh pr.viou14 r.tsI to as ds*, blu*.y siliceous lime 
stsui whisk is z0e.4 .on the airth sad of the UI 1.vol, is sot limestone 
but is $ flaoft's.th.d dana. sUirnitiM sad yrifl*sd intrusive pospIry. 
This idauttifiestion of porj'r7 moana that th*s is only contact sons 
to he ezplers This sane is moderately atheralised in as, pisoes whir, 
tested sad has yielded siiitts*t •*rts of we in a few phase • Two 
sbt "Gas"drill hales, U aM 55s rssssthy t MghMe one on 
this eontset at * pint Wsrs we bM4: próviscsly predistad * ehian.ylike 
ore body on the basis OS 5 M-1**s cad situation • The esdtuft of this 
are body is sot yet knewn. 


As the are bodies are UNU O, sad the vertical dimension is nor 
sally such greater than the hosiusontal Umonsion, a sonstbliu way to explore 
the contact is to drift siong W. fteviausly a conbinatias of areas-o 
átting, drifting and drUling had hean proposed for ezplor*tion of the 2 
possible aiassl.isad smo.s* but rt that the imusnal porphyry has been 
identified sad the preisna0 of is aina sontest acne established, certain 
revisions at the szplarsties vr*vm are justified 


Xnsteed of asioss. entting to the, contact trout the northernmost 
fac* of the 2* drttt, It isproposed that the 222 drift be extand.4 north. 
ward on its present buering sti1 the Contest is penetrated, and than it 
Is proposed to drift nortber'd• on the eontset This revisd proposal 
should be adapted because it has 5 distinot advantages: -







P
I 


DMA Plaid Tom	 136 1955 


(1) It will provide a MOMS of tasting the or p*fl*t'ate4 
by the &t1l holes; 


(2) It will .zp1* all at the ctaet rather than a tow 
aesttarsd nta1a; 


(3) It will red*. the amt of quirad rbLlitsticn; 


(4) It will avoid daagivous ssI1t1uis :ier the o14 stop.* 
espeeisl ljr Ovw the 233. 4i*s. 


(5) It will •liainata drittM Lui/r r3Se.4%Ltti.fl 1* 
barren prepPry at the eM of 231 drlfto


00^ , 
zM . Pa.iclç 
Oeeloist w e S. 1esloga1 liyq 


T. M. Rcssl.o 


V. 3. Purasu of Mass







•	 S 
$4I* NXGHT IIZIIING LLu3, INC. 


95 N. Me rer Ave. 
Tuoon, Az'&zena 


June 100 1955


k 


United Btat*a fliipezt**nt of the Interior 
Detenae $tnez'als UpUration A4*tniattton 
VBi1r#rv1%Y of Ax*tz*nm. øapus 
Tteeon AZ&*GI*&


Ret: Doeket EIA223 
ntraot Ida..E317 


Gentlea.n:


(on1derab1* work wai done at the Bonan.sa *ine during 
the pr&od "qui"d for oontdtton and WPMVVI of the abve 
oontraet, 122 feet of stut&es d.r13ling on eeottons N75 aM 
N55, *M 350 t.*t of vnd*rgz"ormd trifling in bales 52 to 55 
shown on the 4cosvipan1ng *w, were &ne, This drillins prett7 
well oomplet.4 d.ftnitio of theporphyry oontat between 


ro appximate limits of N$150 and 650. Tso to three feet of or 
was out in hales 53 and 5 and Um pad4 atn.raliz*tiom peared 
near the end of surface bale 57 in seetion N515. 


On the a4flce of '. Harrison Bcunttt it was tiecided 
to stop the &rtlling and start drifting along iho p'p 
contiet. )mr1y in ey necessary equipment was inatsl3 .4 for 
that purpose. 'teber Is now on hand to make proper repairs to 
the hesifraae, and that eezt together with repair of the eh*ft 
i11 be pushed, with reasonable expeetation of completion within 


the next thirty days. 


Caving in the Layer stoop is opened dtwing 8tage X of 
the above eontraot, has knocked down most of The square	 i. set 
Pear of fails of slabe who" PA 


do
 drift is open slang the stops; 


the vinse op*ning directly under 224 drift (illegal in Arizona); 
n•ed to lover the wins, colLar set to track level; and sharp 
ourves and poor track south of the winze, all made it atvtsabl• 
to ci ean out 222 drift and start from its north end • It now 
appears nosessary to request amendment of some provisions of 
5tegs U of the Contrast, fte following are preposed d*nge. in 
Ito" l, 2. and k: 


1te* I. !hat, inasimicb as the nosessary .uipment has 
been installed, the allowed work b ecntined to the hsadta*e 
Mai" a6, repla*easnt of shave *hsels and oshles, Masted 
to cost $900.00. We ask tbat the remaining aunt of 3O0. be 
transferred to a oonting.nt ststus. 


Ito* 2 As starting from drift 222 iU eliminate the 
need for sush work, th*t the $152.00 estimated for Gleaning out


(A







-	 - 


-	 p2, 5X.. Ztea 2 oont'd, 


Aft* ir1t. 235 level *AdtnstaUtng pip* aM truk therein be 
tn*taze4 to A.	 gen* et*tus aM th*t the balance of $MLOO foz' ehstt az4 other a* in We Its bo retain". 


Xtea 4. Th. *air, 1mor .)snge reqi•sted is revision of this tten to provtte that	 ft shall start fro the end of 222 dr'tft, instead of frea the ast A$r1h6AY tae Of the 235 Z.v.l, aM abalIP10004od aerth*rly along the oo*z'se of the PoID?7 contast about as øhewn in rat on the aseo*panhtng map.	 fle rehabilitation is in pz'oreu, seas saent of dr1itize Will be 4wwjj and ire ask partisipetton in proeu ssAe after Jun. 1.


Yer' tUlp youre,


I
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UNITED STATES 
DEPARTMENT OF THE INTERIOR r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 ? 


224 New Customhouse 
Denver 2, Colorado
	


May 23, 1955 


REGISTERED 


Memorandum 


To:	 Chairman, Operating Committee, DMEI 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject; Docket DMEA 2234 (Lead-Zinc-Copper), Second Amended 
Contract Idm-E317, Nash Mines, Bonanza Mine, Santa 
Cruz County, Arizona 


Enclosed are the Government, Division and Docket 
copies of Second Amended Exploration Project Contract Idm-E317 
and Assignment of Contract which were forwarded by your letter 
of May 6, 1955 for signature by the parties concerned. A copy 
of the Owner's Consent to Lien executed by James P. Nash per-
taining to the Bonanza Mine has been attached to each copy of 
the contract. 


Copies of the contract have been given to the 
operator, the Finance Office, Region III, and a copy has 
been retained for our files. 


Copies of the Assignment have been given to the assignee 
and assignor, the Finance Office, Region III, and a copy has 
been retained for our files.


W. M. Traver 
Enclosures







File Copy 
Surname 


\fiq
ii	 UNITED STATES 


DEPARTMENT OF THE INTERIOR $00 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


atj
U 


kr • • :. Traver, zscuttvs Officer 
1k; 1 Ii.]4 Teas, Region 112 
224 Nit Cu tczhcuae Building 
Denver 2, Colorado


let Docket Jo. 0044234 (Lsad4inc4oppsr) 
Jeshl4irzes 
Ponenas Jim. 
Santa Cr" County, Arisone 


immu&Ai. Contract $0. Ida-317 


Dear it * trav.rt 


e are rotmMift the original and file copies of the Second 
Aseaded Contract for *s cited prc,erty, $imsd by the AMinistrator, 
together with Am.x 1, Annex II, Ixhibit '1 e	 psg.a), one asp and 
Ownerci Consents to Lien (2), aid two sztrn copies of kLbit 00 for 
the nee of the mid Tesa. Al.. enclosed, are the original sad five 
**pies of the £sdpne*t of Contract which M*e best signed by the 
Acting AtMiniatrator. 


Before the contract can bw executed, it will be necessary to 
obtain an Ons Coasest to Lion trai We lash * For y.m' i*torxaation, 
we u'e enclosing a measrandm I-on the Acting Assistant Solicitor, 
Defuse )(in.r*is, datd May ii, concerning this. 


If the Second Anended Contract meets with yomr aprvsl, kindly 
pr,sest it to the Operator for approval and sigatnre and, when coaiplet.d, 
distribute the copies in the neusi mouer. In the event that it is not 
satisfactory and cannet be s*sasd within your delegated authority, return 
all coplar, with your resoneendation concerning any aoditic&tion. 


It will be necessary to insert in the cvntract, in the apace 
provided under Article 3, the date when the Operator shall conce work.


4











•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


MAY 4 1955 


Memorandum 


To:	 The	
• 3. 


Acting Assistant Solicitor, Defenee Minerals 


Subject: Docket Mo• DIA 223 Z Nash Mines, Contract 
lda1317 (l.ediitnc.oçp.r) 


As requested in Mr. Griswold ' s asareMua dated 
MW 2, we have prepared an essigzv'snt at the Second Andsd 
Contract from Nash to Ian 1dght Mining Iaass, Inc. The 
Second Aandsd Contract has not been executed by Mash and 
should be executed by 	 çe eawe time the sssigrent 
Is executed by him. -1ths Consent to Lien frc* lash 
In required in connection with the assignment. 


J. L. Hofflund 


J. L. Hottlund 
Acting Assistant Solicitor 
Dfense Minerals 


Attachments 


HCRubin/emd 


Copy to: , /"	 Docket 
Solicitor's Docket 
W. R. Griswold (2) 
J. 'L.Hofflund 
H. C*Rubin 
chron.







•	 File Copy 
Surname 


OF


IAI- 2d - •	 •• 
UNITED STATES 


60	 0
DEPARTMENT OF THE INTERIOR 500 


4lQrch	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


May 2, 1955 


saoranda


Acting Assistant $o1citor, Defense Minerals 


Pz'oas	 Cbint, Base Metals Division 


Subjects Assignasnt of Contract, Nash i(inss, Second Amended 
Contract Ic. I4317, Docket $0. ])4&-223I, Santa 
Crus County, Ariaona, Lea44inc.Copper. 


WiU you please prepare an Assignment, of the cited 


contract to San Knight Mining Lenas, Inc. 


Please refer to telegran trcss Janes P. ilash, and to 


Miacrandia for the it]., by J. W. Alt, dated April 28, 1959 


1 Griswojdi
. a. Griswold 


J1rA1t/er 


Copy to: Docket 


	


•	 Base Meta 
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
223 7ev Custorrhouse 
Denver 2, Colorado	 At 	 29, 1)55 


Mr. James P. Nash 
iash Building 
/U8tifl, Texas


Re: Royalty Payments, 1I4EA Docket 
2234 (Lead-Zinc-Copper), Con-
tract Id-317, Nash Mines, 
Santa Cruz County, Arizona 


L)er kir. Nrst: 


Reference is 'iade to First Royalty Audit Certificate ant Re 
port transrdi;tei to you on April 20J , 1955, by D•nald T. Finch, 9M1A 
Auditor. ! per this £2ort you hciwe a credit of royalties due i 
the tount of $1.,W. 


You may deduct this amouWL, from iuture royalty yaeLi 
uni.r DMA Contract Idi317. 


•	 . toria 
fl


le `317


youxu very truly, 


L M TAVE 


W. :i. ?rwr 
Execubiv& Offièr 
DA Field Tear, Re1on III







SEND ER YOUR LOVE THIS SPECIAL WAY 	
MY 


NEW  
SCENTED TEUGR!..1,


'TE S TE RN___ DL= Day Letter 


1201 =Night Letter NL 


 
 


 LTIntl Letter Telegram 1UNION VLT= Int'l Victry Ltr.
, 	 - 


L.... une on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


0A345 LG32 7	 - 


L.TSA463NLPDTUCSON ARIZ 28	
6 


0 M ITTENDORF, DEFENSE MINERALS EXPLORATION ADMN= 


BUREAU OF MINES DEPT OF INTERIOR WASHDC= 


THIS IS YOUR AUTHORITY TO TRANSFER BONANZA LOAN NASH 


MINES TO SAM KNIGHT MINING LEASE, INC. IF YOU SO DESIRE. 
AM AT FLAMINGO HOTEL, TUCSON, ARIZONA= 


JAMES P NASH=..


en Miir*	 In}strstir
RECEIVED 


APR 2 9 1956 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE







•r'	 \ \
SSS 


tub  
\


S.







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


April 28, 1955 


Memorandum for the Files 


From:	 J. W. Alt, Base Metals Division 


Subject: Nash Mines, Second Amended Contract, Bonanza Mine, Santa Cruz 
County, Arizona, Docket No. 1IMEA-2234, Contract Idm-E317, 
Lead-Zinc-Copper. 


At 1:30 P. Ii. on this date I phoned W. N. Traver, Executive 
Officer, Region III, in regard to the cited Amended Contract. I informed 
him that we had received his memorandum of April 21, 1955, enclosing informa-
tion from the Operator and that we had immediately referred everything to the 
legal division. I told him that we had this morning received a memorandum 
from the legal division and I read some of it to him, pointing out what we 
would need to proceed with this contract. 


Just previous to our phone call we had endeavored to contact Mr. 
James Nash at his address in Austin, Texas and were informed that he had 
left for Tuscon, Arizona, and would be at the Flamingo Hotel and would be 
out of the city for about four days. I gave this information to lLr. Traver 
and asked if :he could have his field man in Tuscon contact Mr. Nash and tell 
him that in order to proceed with this contract we would need a statement 
either by letter or telegram stating that he desires to have the contract 
assigned to the Sam Knight Mining Lease, Inc., or to get Mr. Nash to cancel 
the lease agreement with this company. Mr. Nash could contact us 6r we 
would await word from him. 


Mr. Traver said that he would immediately contact Mr. Storms, 
who is in Tuscon, and inform him that if Mr. Nash desired the contract 
assigned to the Sam Knight Mining Lease, Inc., that our legal division 
would prepare the Assignment and that we would send it to him with the 
copies of the contract, 


Mr. Traver referred to the third page of his memorandum which 
pertained to the wording of the contract and asked if this was being changed. 
I informed him that I had talked this over with Mr. Johnson and told him that 
it would not be necessary to change the wording of the contract, that only 
where the description of the work was to be changed then an amendment would 
be necessary, such as if the contract stipulated so many feet of drifting and 
crosscutting and the Operator wanted to use some of this money for raising, 
then an amendment would be necessary. He asked this to be incorporated in 
the letter of transmittal when the contract is mailed to him. This I agreed 
to do.


w%e9 
(si. W. Alt 


JWA1t/er 4/29/55 
Copy to: Docket 


Base Metals 
Chron.







0	 S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 500 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


April 27, 1955 


Memorandum for the Files 


From:	 Chief, Base Metals Division 


Subject: Docket No. DNEA- ..2234, James P. Nash, Nash Nines, Bonanza Nine, 
Santa Cruz County, Arizona, Amended Contract Idm...E317 


On April 26, the above Applicant called by phone inquiring 
as to the status of his application for an amended contract, 


We advised him that the various documents pertaining to the 
title matters had just been received from Mr. Traver yesterday evening. 


He stated that he would like to get going on the new project 
as soon as clearance could be obtained. We assured him that we would 
do all possible to hasten things along, that his papers had already 
gone to our legal department with a request that they be considered 
as urgent.


\ 


W. H. Griswold 


G/er 


Copy to: Docket 
Mr. Njttendorf 
Base Metals 
Chron.







Irm 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


1OrCh3 	 WASHINGTON 25, D. C. 


$saorsndum 


To:	 Th* Adsin&strator, DMIA 
Attention: Mr, L II Griswold 


Pros:	 Asting Assistant Solicitor, Defense Minerals 


Subject: Docket $o	 &4Q34, Nash Itnes, $scon4 Andsd 
Contract Is. Ida4317 (Lead-zinc -Copper) 


Pursuant to Mr. Grtewo1d' s usmoramim of April 26, 
we have reviewed the ten *taokwrts thereto subaitted by 
the Operator* the attsehnt subtted by the £waoutive 
Officer, and the eamants in the Lsouttv. Officer'ssow-


of April 21 con rni.ng thes docunts 


Our msieor*Adu* to you dated April 4 requested 
clarification of iiiai its • '* fourth ttm* concerned the 
question whether the Operator had possession of the land 
for the puzo*sa of the $s.cnd Aasndsd Contract in view of 
the t*t that the tzxiindum Pepoz't dated *rsh 3, 1955, 
from Rosslow to $twm referred to & sublease dated 
De,e*x' 15, 1954, between the Op.rat.or and the Ma Knight 
lining lass. Cosisny. This docusnt clearly gives Sea 
Knight )tatng Lease Ciseupany the right to exclusive posses-
sion of then*a dais, which is the subject of the 
project under the Second Asended Contract, and, in addi-
tion,, in Article 5 of that dociasnt agrees, In effect, 
to assign the exploration contract to Baa Knight Mining 
Lease C*ny. In view of this arx'sngenent, Jam* It, Mash 
doss not have sufficient interest in the lend for th pur-
poses of an exploration project contract so long as the 
Mash sijr.mnt with Ma Knight Mining Lease Cozupany is 
outstanding.	 Knight sublease provides that it covers 
a period of five yars, from DeomibIr 15, 19540 


However, Ma Knight Mining tease Coiupany does 
have such an interest, and perhaps that party should be 
the proper party for a new contract, or an assignnt of 
the present s*sndd contract.







• 


Administrative decision, and arz'srzen*nt i'ith 
the Operator,aze u*o*jjs*ry before further action Cart be 
tsk*rt by this otice.


J. I.. Hoftlund 
Aottng Assistant Solicitor 
Defense Minerals







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


APR 2 6 1955 


)'. Døneid T. Fiz 
3YA Aiiditor 
224 Now Cu.tcehou*. 
Dner 2, Colorado


Res 1tc71t7 Audit 
t*W4.424, dEi? 
Nesh fline 


Deer )tr. Piih* 


Reesipt Is 2, 3,edgd of	 flxst R471ty UUt 


CsrtUioete and Ttept eoi*rizg the aboye.cited Eap1oratb 


Pro306t Cta"*tt. 


he Report Is septed sad My be di*tribited In the 


veusi nner.


neerei 7OU* 


!Th 


Co*tr5ct Adralnistretion •	 aM u&tt flid*tcn 
JLChamber8/wb 
April 26, 1955 


Copy to: Docket 
Admr. Reading File 
Mr. Chambers







•	 File Copy 
urnaie 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D, C.


April 26, 1955 


?ie*orandua 


To:	 Acting Assistant Solicitor, Defense 14izera1s 


ftout	 Chief, Use Metals Division 


Subject: Docket *. IiNEA4234 9 Mash (inca, Second A*sndsd Contract No. 
Ik4317 )1sad4ins-Copp.r), Santa Cruz Count, Arizona. 


In reply to our letter of April 13, 19, to the lxocutive 
Officers, Region III, and to your rneorandun of April i, 1955s the 
Exseutive Officer of Region III has submitted th. attached data which 
were received fro* Janes P. Nash on April 20, 195. Will you please 
review this data to see if it teets the requirements of your aasorsnd. 


.FLase refer to the *eiorandurn from the Executive Officer, 
Region lU, dated April 21, 1955. 


•


1. LI. Griswold •	 • 


JWlt/er	 ,	 • 


• Copy to: Docket	 • 


Base Metals 


Chron.	 •	 •
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UNITED STATES	 ti 


DEPARTMENT OF THE INTERIOR 
h	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 April 21, 1955


AIR MAIL 


Memorandum 


To:	 Chairman of the Operating Committee, ]Y1EA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 2234 (Lead-Zinc-Copper), Nash Mines, Bonanza mine, 
Santa Cruz County, Arizona, Amended Contract Idm-E317 


This has reference to your letter of April 13, 1955 and a 
memorandum dated April 4 from the Acting Assistant Solicitor, Defense 
Minerals, on the subject docket. 


Enclosed are the following data which were received from James 
P. Nash on April 20, 1955: 


1. Letter to W. M. Traver dated April 19, 1955 signed 
by Jas. P. Nash 


2. Exhibit "B" Lease and Option dated June 28, 1938 in 
which the Bonanza claim, subject of the proposed contract, 
is not included 


3. A photostat of a signed copy of a Satisfaction of 
Mortgage signed by Fred W. Fickett 


4. Recording data on Satisfaction of Mortgage 


5. Lease Contract between Duquesne Mining Co. and Fred 
D. and William C. Ritter dated February 17, 1950 in which 
the Bonanza claim is not included 


6. Copy of letter from Duquesne Mining Co. to Fred D. and 
William C. Ritter dated February 17, 1950 


7. Copy of agreement dated August 10, 1950 signed by 
Ritter Mining Co. which makes no mention of the Bonanza 
claim 


8. Notice of Termination of Lease in which the Bonanza 
claim is not included


\\
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9. Copy of letter to George B. Skinner from James 
P. Nash dated February 12, 1953 in which no mention 
is made of the Bonanza claim 


10. Copy of a Mining Lease dated December 15, 1954 
from Jas. P. Nash and Anne T. Nash to Sam Knight 
Mining Lease, Inc. This lease specifies, 'All of 
the Bonanza Patented Mining Claim, U. S. Mineral 	 7 Survey No.	 - - - "This lease is subject to 
the terms and conditions of that certain lease and 
option contract between the Byrd Investment Company, 
a corporation, and C. 0. Byrd and Felice C. Byrd, 
his wife, lessors, and Jas. P. Nash as lessee dated 
May 21, 1951 , a memorandum of which is now of record 
in the office of the County Recorder of Santa Cruz 
County, Arizona, in Book 25 of Miscellaneous Records 
at Page 246". 


Note: A copy of this lease and option contract is enclosed and 
was taken from a copy of the or 	 DMEA. application signed by Jas. P. 
Nash and dated October 30, 1951 and marked "Exhibit 1" in that application. 
"Exhibit A" and "Exhibit B" are included, and attached. to "Exhibit 1". 


The following is our attempt at clarification of the questions 
in Mr. Hofflu.nd's memorandum of April 11., 1955 which we hope will be of 
some benefit to him: 


1. Exhibit "B" is attached and is a part of the 
"Exhibit 1". If the Bonanza claim is included will 
you please forward a list of names from whom Form 
MF-203, Owner's Consent to Lien, should be obtained? 


2. Does the Satisfaction of Mortgage signed by Fred 
W. Fickett, photostat copy enclosed, release all of 
Fickett' a interest? 


3. Items 5, 6 and 7 enclosed concern the Ritter 
Lease but do not mention the Bonanza claim. 


4. Item 10, enclosed and called 'Mining Lease" 
apparently names Sam Knight Mining Lease, Inc. as 
operator, who "does not have possession of the land 
for the purposes of this second amended contract." 


We have no knowledge of the present status of Sherwood B. Owens 
as mortgagee. 


In our files we have two other instruments which we are enclosing 
because they may have some bearing in the case: a Bargain and Sale Deed 
dated June 28, 1938 between Blanche C. Mitchell, Maude C. Ritchie and Curtis 
A. Edwards, parties of the first-,part, and A. R. Byrd, Jr., the party of 
the second part. The Bonanza Lode Mining Claim is listed in this deed. A 
power of attorney from Felice C. Byrd to her husband, C. 0. Byrd. 


-2-
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S 
So many legal problems seem to be involved that we are returning 


all copies of the contract and Owner's Consent to Lien forwarded with 
your letter of April 13, 1955 for the necessary legal advice. 


Our comments relative to the contract itself are as follows: 


Annex I - We fail to find mention of the Bonanza claim in the 
Lease and Option, dated May 21, 1951 as recited in the Annex. 


Exhibit "A" - Description of the work. - The exploration work 
under Items 3, i. and 5 is subject to prior approval of the Government, 
which in each case will involve a suspension of operations until the 
matter is resolved. 


Previous experience in this Region has demonstrated that it is 
extremely difficult and time consuming to administer contracts of this 
type. When prior Government, or in effect 1EA Field Team, Region III, 
approval is required it has been our policy to require the operator's 
proposal in writing and reports thereon from our field examiners. 


In the past in a number of instances where Field Team approval 
has been given for the performance of certain work, without the operator's 
request in writing, we have later been placed in the position of being 
criticized for requiring work in which the operator did not agree, 
especially when the results have not been favorable. 


In this instance it appears that either certain primary work 
should be approved without qualifications, or else the qualification of 
prior Government approval be changed to read that the location and extent 
of the work within the footages authorized be subject to mutual agreement 
between the operator and the Government. The latter would provide a 
flexible program that would eliminate suspension of operation to obtain 
prior approval of subsequent work. 


The joint memorandum by Romslo and Faick indicates that 
considerable flexibility will be required in the program because of 
the uncertainty of conditions that will be encountered as the work 
progresses.


u) ç\c 


W. M. Traver 


Enclosures
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Mr. W. N. Traver 
Executive Officer, 11IE1 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Traver: 


I was talking to Mr. Mittendorf on the phone last week, and he informed me that 
our amendment to the loan on the Bonanza Mine had been approved by him, and he was 
forwarding the matter to you in Denver. 


He mentioned that the attorneys had brought up a few points in regard to the title, 
and suggested that I get the data to straighten these matters out and forward them 
to you. This I am doing. 


Incidentally, practically all these points were brought up in the first loan and 
cleared at that time. 


One of the points was what we call the Bracey-Curtis royalty payment, which amounts 
to 500 per ton on ore mined on certain claims. I am enclosing a copy of this in-
strument, which is marked "Exhibit B", and you will note that none of the claims 
covered by this 500 royalty payment are part of the Bonanza Mine, They cover twelve 
other claims, but have nothing whatever to do with the Bonanza. I am sure this will 
answer that question satisfactorily. 


Another matter that the attorneys mentioned was a mortgage held by Fred Fickett, 
This was released on the 21st day of May, 1951, and filed for record at the Court 
House at Nogales on May 22, 1951, I am enclosing a photostatic copy of this release, which should cover that point. 


Another matter brought up was the question of the Ritter contract which has expired 
by its own terms on February 17, 1953. This contract was transferred to B. L. 


Brown on August 11, 1950, and was released by Brown by instrument dated August 16, 1953, and notice of the termination of this lease was recorded in Santa Cruz County on 
February 16, 1953. The Bonanza Mines was not part of this agreement. 


I am sending these instruments for your information, since the matters were brought 
up by your attorneys. As you will note, these are original instruments, and I would 
certainly appreciate your returning them for our files when you are through with them. 


Now the last item mentioned was our lease with Sam Knight Mining Lease, Inc. I be- 
lieve your attorneys asked for some subrogation of this lease to this loan,, I am 
enclosing a copy of this mining lease, and you will note that in Article 


5 it is pro-vided that any and all royalty payments made under past loan contract and any future loans made by the ilIEA will be subordinated to the Knight lease, and the royalty pay-ments will be made for ore inihed by them. 
Specifically, it states, "It is further
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Mr. W. N. Traver 	 -2-
	


April 19, 1955 


"agreed that any royalty payments required from this loan contract or from former 
loans are to be paid by the lessee." 


This covers all the matters mentioned by your attorneys, which should give us 
clearance on this loan. 


Incidentally, we have equipment and men on the ground now who are ready to start 
work immediately on receiving your approval, We are quite anxious to be able to 
get to work as soon as possible. 


We feel sure that this loan will be paid in full, as it is only a question of find-
ing the ore formerly mined under the original loan, which was cut off by a fault 
plane, and inasmuch as we had this ore at the 22' level, and indications on top 
of the ground, we feel sure that it will be found with a little development work. 


As you will probably have no use for these instruments that .1 am sending you, I 
would certainly appreciate it if you would send them back to me as soon as you are 
through with them; some of them are originals, and are our only copies. 


Very truly yours 


JPN/yl
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UNITED STATES 
us


'ARTMENT OF THE INTERIOR 
q	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado April 19, 1955 


AIRMAIL 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From;	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DNEA 2234 (Lead-Zinc-Copper), Nash Mines, 
Bonanza Mine, Santa Cruz County, Arizona, Amended 
Contract Idm-E317 


Receipt is acknowledged of the subject contract which 
was forwarded by your letter of April 13, 1955. 


It appears that it will take a considerable time to 
clarify the questions raised by the Acting Assistant Solicitor 
before the contract can be presented to the operator for signature. 
Therefore, should further contact be made with your office by 
interested parties we recommend that they be so advised. 


oss) 
W. M. Traver
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DN 235 BUR MINES	 4-135	 8-38 AN 


CHAIRMAN, OPERATING COMNTTEE, DNEA 


FOLLOWING TELEGRAM RECEIVED APRIL 12- "AS PROSPECTIVE OPERATORS OF 
BONAZA MINE AND TO AID IN OUR PLANING, WE REQUEST INFORMATION ON THE 
PRESENT STATUS OF THE JAMES P. NASH APPLICATION, DOCKET DNEA 2234, 
AMENDED CONTRACT IDN-E317," SIGNED SAM KNIGHT, MINING LEASE, INC., 195 NORTH MEYER AVE., Tucso. 


SUGGEST YOU REPLY DIRECT. 


W N TRAVER 
MIN PLS
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UNITED STATES	 500 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


APR 13 1955 


!4r. , L ¶rsTtr., V xecutive Officer 
% ?ii ¶earn, M1D X,1 


'24 Tw	 totoe%,114W 
nver , Co1or,o


fie: Docket o. iw223 (Le*A-'T1ac-


PaavtR


 


ah i4in
41 


Suts Crrx Cmty, crizona 
Mende Contr.ct 33n, Idr,17 


r Mr. rrer: 


¶e ir cnc1'tr' t' ortina1 M five cit.s of tl'.e ec)P 
ric1ed eontrCt f"r t	 c1t	 rwrty, r1rned by t.e 	 iiit1'trtor, 
tos'et'r wit !  Annex t1 Ampy Ii, 4141bit 14 ALO (3 tre), anA One 


Alo eic1oed re cr of x eri ntht	 Art' 1, frrr 
th	 tinp kaietT%t oI1cttnD, 'P'e	 flT t 
ccntret cpr b • : ecut ! j, tø tninetinniR	 In thi' iriw 


rm1.4 he cbr1fieci. 


if	 ec'n1	 i' c trr't P't	 t• a' 
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fttetibute tr cn]%" i. thc iin&	 ni. tr• d	 t 
thqt it i' 't tifctry rnd r-not b	 wit" in your 


utty, 'etnr P coT1P 1r1t your reetton COCPVfln 
tctior.


flCViti 


George C. Self ridge 't 
"Irclv,rrro 8 


JG }. Hedge 


iurenu o1. 


Thor H. Kiilsgaard 


Ce1ir	 uT7


JWA1t/bj1 (4/7/$5) 


Copies to: Docket 
Ad.mr. R. File 
Op. Committee 


•	 •	 Base Metals 
•	 Mr. Kiilsgard 


Mr. Bishop 
Qiron. 


e have Just received the Dvatrsl Consents to Lien, which 'we are re 
twabW to you. Only that of the Byrde' Is usable, ee nultisate 
,srsrph of Lctivg Solicitor's aftorandtao
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UNITED STATES 
ft	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C;


,Rile Copy
Surname 


tni-tdj 


iiI 
APR 13 1955 


Ion. Cr1 lla$o* 
UnIted tt.e S*ste 
WMhItWtOn, D. C.


R	 oeket 1*. N*a..22Ø (Lea&%ln 


lash MInes 
304&"* Mine 
snti Crus Coint7, Arizona 


tt Wry tAhmV119 UWA4 '4.	 V	 VW	 ( 


deer snater 74efl 


This is 1* refrent to our lett°r to you, dated iarch 27 


r*garding the efled erloratten reject. 


I wish to advise you that a, second. wiftdecl contract covering 


the project bas been mailed to Mr. . M., Pxecutfte Off icers, 


'A


 


Yield "eon, "spton III, 1)e*ver, Celoredo, for bAt a,pro*l and 


for the s'nrov4 end sIgnature of the O,erstor. 


Its at *a f*ture tie., I cu be of service to you, 1eae 


feel free to call usn oo.


Sincerely yeur, 


O Mittendorf 


AdnInitrator 
JiIAlt/bjl (4/'7/55) 


Copy to: Docket 
.Admr. EL File 
Op. Committee 
Base Metals 
Mr. Kiilsgaard. 
Mr. Bishop 
Region III (2) 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


r 
IL


File Copy
Surname 


APR 13 1955 


Men. 3gro O1Ivster 
United Statee en*ts 
Wsikt*o*, YX C.


se.: Docket lo. t$1k.224 Irna&4tno.e 
cop!er) 


*ah Mines 
3onza Mtne 
Santa Cml Coty, ArtiSna 
&aeMed Contract No# 14*431? 


NT enr sftsaor aoUwater: 


This is in referse t• our letter to you, 4at*d. January U, 


re" 'dUw. the etted exploratien projeet. 


I vih to use you that a aecond Mended cortritt coY*r&o 


the 'rect hat been *tled to Mr. W. N. Traver, xttte Offtet, 


1!L yield ?ee*, 'egien Iii, n"r, Colorado, for his apro*I nd, 


far the aro?nl and e*stare of the O)eTatOr. 


If, at sny future tiee, I c3t be of otervice to you, i'ue 


feel free to cefl*pO* Ce.


Sincerely yours, 


L O Mttwo 


Adettetrator 
•JWA1t/bjl (4/7/55) 


Copy to:-DOcket 
Adinr.R. File 
Op, Committee 
Base Metals 
Mr. Kiilsgaard. 
Mr. Bishop 
Region III (2) 


• Chron.


(5L'
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


Ch	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


April 8, 1955 


Memorandtm< 


From:	 Lo


rna te 


ntra Administration and Audit Division 


Subject: Docket No, DI-2234 (Lead-.Zinc-Copper) 
Nash Mines, Bn*nza Mine 
Santa Cruz County, Arizona 
Amended Contract No. Idm-.E317 


After doing considerable reading on the past history of 
the above-cited project, it appears that much of the Nash work of 
exploration is done on a subcontract basis • In the first part of 
this contract this company was given a lump sum for "Surface Pre-
paratory Work" of $6,700, and a lump sum for "Underground Rehabili 
tation" of $6,300. The present contract proposes to give the Operator 
a lump sum of $1,200 for "Surface Rehabilitation", and $800 for 
"Underground Rehabilitation". 


Practically all the items in the contract are for estimates 
submitted by the Operator. Under the circumstances would it not be 
better to put such work as drilling and rehabilitation on a maximum 
cost basis? 


The above comments are merely to express my thoughts on 
the proposed contract. I have surnamed all the necessary dockets. 


Attachment
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ibzJY in UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado


L 


April 7, 1955 


Memorandum' 


To:	 Chairman of the Operating Committee, DMEA 


From:	 Executive Officer, D1EA Field Team, Region III 


Subject: Docket DMEA-223 11 (Lead-Zinc-Copper), Nash Mines, Inc. 
(Bonanza mine), Santa Cruz County, Arizona, Amended Contract 
1tt4-E317 


In compliance with your request of December 28, 1954 attached 
are six copies of form MF-203 signed by Sherwood B. Owens, and six 
copies of form MF-203 signed by Byrd Investment Company and C.. 0. Byrd 
and Sally H. Byrd. 


These Owner's Consent to Lien are on the old form, but 
include the proper changes and added provisions in Item Ii. 


W. M. Traver 


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


DR 4 


Memorandum 


To:	 The Administrator, DMEA 


Attention: Mr. W. R. Griswold 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DIVIEA-22324, Nash Mines, Contract 1dm-
E317 (lead-zinc-copper) 


Pursuant to the memorandum dated March 25 from 
Mr. Griswold, we have prepared the attached Second Amended 
Contract.


Only one claim (Bonanza) is the subject of the 
project, while the lease covering that claim also covers 
many other claims. In reviewing the docket in connection 
with the preparation of the latest contract some questions 
were noted which require clarification. These questions 
may have been resolved in connection with the earlier con-
tracts, but as the answers are not readily available in 
the docket they should be clarified. 


1. Paragraph 13 of the lease recites that it is sub -
ject to an option contract dated June 28, 1938, between 
Mitchell, Ritchie, and Edwards, and A.R. Bird, Jr., some 
$10,000 being owed the optionors under that agreement. 
The option contract is referred to as Exhibit "B," but it 
is not attached to the lease. As we do not have a copy 
of Exhibit "B" we do not know whether the option covers 
the Bonanza claim. Neither the original contract nor the 
first amended contract contains a subordination agreement 
from these optionors. Unless there is some evidence that 
the Bonanzacaim is not included in the options or, if it 
is included,"The obligation has been discharged, subordina- 
tion agreements from these optionors should be obtained in 
connection with this second amended contract. 


2. Paragraph 23 of the lease recites that the mining 
claims are subject to a first mortgage held by Fred W. 
Ficke tt in the amount of $7,000, and paragraph 39 recites 
that some $10,000 shall be paid to him by way of royalty.







.	 . 


No subordinatiQn.greement from him is attached to either 
of the purohasYontracts under this project and, unless 
these obligations are discharged, a subordination agree-
ment should be obtained from him in connection with this 
second amended contract. 


	


/	 3. Paragraph 24 of the lease makes it subject to 


4 prior leases, including a "so-called Ritter Lease and 
/\\	 Contract." As there are a great many claims in the lease, 
(\' \ the one subject of the contract may not be covered by the 
JJ	 Ritter or other leases. However, this is only a surmise 


and the real fact should be established. 


It. The memorandum report, dated March 3, 1955, from 
yVf Romslo to Storms states that a sublease is outstanding 


r^	
_0 
4' between the Operator and Sam Knight Mining Lease Company. 


5
jj4W If this sublease covers the claim in the contract,, the 


0.11 / Operator does not have possession of the land for the pur- 
4,4 /1It-, poses of this second amended contract and it should not be 


Y//iW executed without evidence that the lease has been terminated. 


•	 In addition to the clarification of the above 
t N' 	 matters, execution of the second amended contract is 


subject to new consents to lien from the original lessors., 
and a new subordination agreement from the mortgagee, 
Sherwood B. Owens, although his status as mortgagee is 
not disclosed in the docket. 


In view of the 
randuxn, Article 2(b)(2) 
insertion of the proper 
the contract.


questiors raised in this memo-
and 2(c) are . blank and require 
recitals prior to execution of 


/ed r ' Aun 
Acting Assistant Solicitor 
Defense Minerals 


Attachments







UNI D STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C. 


APR -li955 


/	 Mi. DowldT. Pthith


I DM £iditor
1	 224 Now Cstose 10ilding


ass Royn1t A*dtt 
jw PO N"& (leak Mli*a) 
406 lesh i7thg 
£*tis, t.M 
Contyset Xtii4317 
Doebt 10, Dw1&.4a4 


Dirft. Pi 


i*1ranoe is aeds to 7' 20tUm of ) 	 250 195, 
In	 r4 to n ropliw aed&t of the abcv.iueit.d vmjeot. 


Under the etrazsstsn g X wt a spt vith 
of ebsc161g on yew .slmi*ttoes se oDtUasd In t)* 


Utter pert of yew latter. If yvu 40ft it .eusr r or d* 
sirebla thet a farther th.* be aeda, aciestlne vbt y* are 
in the vtdziity of flver Cttq on ether **abte 	 oou2d 
do 06,p


Sin s:3y y  


JlChainbere/vb 
March 31, 1955 


Copy to: Docket 
Adrn.r. Reading File 
Mr. Chambers


(Signed) J. 1.. Chambers 


4Te L C*rzrs, Chief 
Coithtet A4irtstxttion 
asd )dtt flision
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


-	 March 2, 1955 
--


)(eaoranda7 


To*	 Acting Assistant Solicitor, Defns. Minsrsls 


Pro.:	 Chief, Base Metals Division 


Subjects. Preparation of Aasndasnt Mo. for Aasr&d.d Contract Mo. da4.317, 
DKk.t Mo. NEA . 223l, Mash Mines, Zanta,.Crus County, Arisona, 
(Lend4iac'.Copper) 


Will you please prepare Aasncsnt No. 5 for the cited contract. 
A draft of this a ezuent is atteobed to this as*oz'snd*. Copies of the 
asp are being sade and will be given to you within a few days. 


Work on the £asndsd Contract was completed on November 30, 1953. 
The project was certified on April 8, 1953. 


A Project Siary Report is contained in the Docket. 


On December 28, 1954, we wrot 	 the bxScntivs Officer of 
Region III stating that now Ors' Cow%sntl to Lien would be required 
in the event that they considered this application favorably* We did 
not receive thse Ownezs'-Conseist* to Lien and, on March 22, 1955, we 
phoned Mr. Traver regarding this matter. 


W 
w. a. Oriawold 


JWAt/er.  


Copy to: Docket 
Base Metals 
Chron.







ZLP1A?I01 PWCT GOI5ACT 
an KDkS 


1XT 10.	 A.2234 


WOMMOVANIMMMO  


It is agreed, .to. 


"be Adment MisU be *tfeetiv* as of the date of this 


Th. rk is to be clet.d act later than April 1, 1956. 


Tbt rs1ty r,pqssst period is to be iaer.ued fros 10 years 
to U years.


W1T 'A' 


DOW ition of the Work --	 u-.T. - 
a%4r DSaorj$i.m of the Wcet in Ubibit 'A' of the aaanded 


contrast and as .aan6M eddi 


(1) 06 .wtass repeir the bead Zr..., sipp1.y and install 
all accassary eqwipmant ièi.h vW be required to conduet the stipulated 


ip1*iatjan WOJk of this	 aw *54 lbSj)1*C5 the prsant sheave 
and hoisting cable. 


( ) óerp'od the shaft is to be put in a good mW safe 
opezatiag *sditio* and the sirs cable aijaal aysta is to/r1lac.d 
and an .18$4 signal qs1 thstaUnd. ca the flO* 2$ level, the 
level is to be ,las*s air *54 water pipe lines sad track are to be 
installed fr acer i4iias M Wo to th* face of the 235 level drift, 


-	 a distance Of bout 160 Scot. (i this level to do sx tiaberiug that 
is necessary to A. this level safe and in good operating condition. 


(3) Dian drilling froat a faoe and underground from the 
235 level. The location, i*s.Unation and extent of the dianànd drill 
holes shall have prier approval of the GoVernt. The its, of the drill 


•	 holes sk*a1l be Al tMa. The- totel ssowt of diamond drilling sh*U 
not azeced iOGO f.t.


0
$oc
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(b) 44itting and crosscutting on the 235 level. The drifting 
is to start from the face of the most northerly heading and will follow 
the most favorable sine developed by surf*ct and underground drilling. 
Crossents sq be driven from favorable sites our4 by the drift. The 
total amount of drifting and crosscutting shall not exceed IOo feet and 
shal l be 5 feet 1 7 hit in cross ssction in the clear. The direction 
location and extent of the orosecuti and drifts shall have prior approval 
of the Gov.rnieent.


(5)


 


One or *or* raises may be driven from favorable places in 
(	 the drift or orosacuts. The loca ion direction and extent of these raises 


shall have prior appro L of the Goverisient. The total amount of raising 
shall not exesed 100 f.t. The silo of the raises shall be not less than 
4 feet X 8 feet in cross section in the clear. 


(6) Not to exceed 50 (skjojes say be taken and assayed for 
drifting, crosscbtiug and rsistng. 


(7) Not to àcssd 100 ui1es may be taken and assayed for 
diamond drilling.. 


Per the location of the proposed work see attached map entitled, 
7ig. £4, Wash Mines, I., 26A t2*0 BONANZA MIlES, PATAGONIA IWG • DIT., 


8ANTA CRUZ COUNT!, AltXZ., C0J4P08fl ItAl." 


Agreed Unit Costs of the Ptopond Work 


Item (1) Under Description of the Work $ 1,200.00 
Item (2) Under Description of the Work 800000 
Its* (3) Under Description of the Work - 4,000 feet 


of diamond drillings $5000/ft 20,000.00 
Item (4) Under Description of the Work - 400 feet 


0 $34950/ft 13,800.00 
Item (5) Under  DOWiption of the Work	 100 feet 


• $34,SOJft 3,450.00 
Item (6) Und' Desatiptiou of the Work - 50 assays 


o $3.00/assay 150.00 
Item (7) Under Description of the Work - 100 asseys 


$ $.00/"say 300.00 


Total Agreed Unit Cosa Of Aaendmtnt No. 5 $39,700.00 
Government's. participation 0.5% 	 : $19,850600


At the end of Nxhibit "A" (Amended), sub stitus $73,700.00 for 
$34,000.00, as the total cost of pioj.ot, and substitute $36,850000 for 
$17,000.00, as the QOv.rnsánt's pmrtiàipation at 50 %. 


In Article 4 of the Contract for delete the sums '$17,000.00" 
and $349000.00 and substitute the sums 11$36 9 850.00" and "$73,70090011. 
respectively.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 DC 


224 Nev Customhouse 
Denver 2, Colorado	 March 23, 1955 


Mr. Jaaes. 1, Nash 
14.06 lash Building	 0;• 


Austin, Texas
Re: Docket L1(EA 2234 Lsad-Zinc-Copper) 


lash Mines, Inc. (Bonanza Mine) 
•	 Santa Cruz County, Arizona 


•


	


	 Amended Contract 1dm4317 
Dear W. Nash: 


•	 The captioned Amendment is being prepared. in Washington 
and will require cOmpletion of tvo new sets of Owner Consent 
to Lien.


We have prepared these forms in sextuplicate and they 
are enclosed.. Please bavi them signed and returned at an early 
date to avoid delay in. completing the Aendmnent. 


The set of forms preparedfor signature of the Byrd 
Investment Ccsany should be signed by J. H. Byrd, President, 
C. 0. Byrd as Attorney-in-fact for Felice C. Byrd, attested-by 


• the Secretary, Sallie I Byrd, and the oorpoz'ste seal affixed. 


Very truly yours, 


14. Traitor 
Executive Offjcez',. DMEA 
Field .roams Region, III 


flclosures	 V 


wq/jp 
cc Contract Idm-E381 


Docket 2234 
Chron 
Strms	 V 


Faick	 • 	 V 


•Harehman 
Townsend 
Sec. to Oper. Comm. Atten: Mr. Alt.) V,-







UNITED STATES 
ARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


March 23, 1955 


Memorandum 


To:	 W. R. Griswold 
Chief, Base Metals Division, ThEA 


From:	 J. H. Hedges, Bureau of Mines 


Subject: DLA-2234 (Copper-Lead-Zinc) James P. Nash, 
Proposed amendment to Contract Idin-E317 to 
authorize additional exploration at Bonanza 
Mine, Santa Cruz County, Arizona 


• The original contract was successful in discovering a small 
body	 mined out. high-grade copper ore which has now been mine out. A hither-
to unexplored area along the Bonanza fault zone north of the present 
workings appears to be geologically favorable for the discovery of 
additional ore bodies of similar extent and grade. 


The proposed program of exploration seems logical and the 
estimated cost reasonable. It has the approval of the examiners and 
the field team. I recommend that the application be approved and that 
an amendment to Contract Idm-i!317 incorporating the suggestions of the 
examiners be executed.


J. el 


Copy to: Division of Minerals 
0. M. Bishop, Room 3617 
J. H. Hedges
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


OF


of 


WA


IN REPLY REFER TO: 


MenrandnmV


March 23, 1955 


Re: MA-2234 
Nash Mines, Inc. 
(BonRna Mine) 
Santa Cruz Co., Ariz. 
$40,000 
Copper-Zinc-Lead. 


To:	 W. R. Griswold., Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of exploration proposal 


The proposed exploration consists of 2,000 feet of surface 
drilling, 2,000 feet of underground drilling and 1100 feet of drifting, 
crosscutting and raising on the 235 level. 


The Field. Team has reconmnded this project be approved as 
an amendment to the Company's earlier contract (13iñu'E317)0 


The completed contract work, which involved a total cost of 
$311,000, resulted in the discovery of a small ore body. About 5,535 
tons of ore averaging 10.6 percent copper, 2.9 percent zinc, and 38 
ounces of silver per ton have been shipped.. Royalty payments have 
totaled. $11,343.61, which leaves $5,656.39 remaining to be paid.. 


Surface drill ing has been started by the operator and. two 
boles probably will be finished before the proposed amendment becomes 
effective. These holes and those in the exploration proposal are 
planned to test a mineralized fault zone which has produced. about 
100,000 tons high grade copper, zinc, lead and silver ore. Under-
ground exploration will be planned on the basis of the surface drill-
ing results. For this reason it may be advisable to stage the surface 
and underground work, although the location of all the work is to be 
subject to Field Team approval. 


The proposed work is predicated on the possibility that 
several comparatively small, high grade ore bodies may be found along 
the northward extension of the Bonanza fault zone This block of 
ground is about 600 feet long, 100 feet wide and can be projected from 
the surface to the 335 level.
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Previous exploration has been successful and it is reason 
able to assume that additional ore bodies will be found by the pro 
posed project • I recccuiuend. the project be approved, as an amendment to 
the earlier conleted. contract.


e. g . VW,,'.-Ad4J—. 
E. L. Newcomb







UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


March 22, 1955 


• Memorandum for the Files' 


From:	 J. W. Alt, Base Metals Division 


Subject: Nash Mines, Inc., Bonanza Mine, Santa Cruz County, Arizona, 
Docket No. DMEA .u2234, Amended Contract No. Idmn.-E317 


On this date I phoned W. M. Traver, Executive Officer, Region III, 
in regard to their recommendation to do additional work for the cited amended 
contract. In order to process this request for an amendment we needed ad-
ditional information. 


The size of drifts, crosscuts, and raises - Mr. Traver stated 
that the drifts and crosscuts are to be S'x 7' in the clear of timber. 
The raises are to be )'x 8' in the clear of the timber. He also stated 
that the diamond drill holes are to be AX minimum in size. 


The location, direction, and inclination of the diamond drill 
holes from surface and underground are to have prior approval of the 
Government. I informed Mr. Traver that we will not stipulate the 
location of any drill holes. 


Mr. Traver agreed to reduce the cost of drifting, crosscutting, 
and raising from $35.0O to $34.50 per foot, and then not include assays 
in the cost of drifting, crosscutting, and raising, but to allow $3.00/ 
assay for 50 assays. 


The $00.00 that they have set up for assays for diamond drilling 
would be changed to a specified number of assays at $3.00/assay. 


I also told Mr. Traver that the Operator would be required to 	 j 
obtain a new Owner's Consent to Lien. This we stipulated in a letter to 
the Executive Officer on December 28, 19. Mr. Traver said he would 
check this and let us know about it. 


0',//Jf 
1Alt/er::'	 J. W. Alt 


Copy to: Docket 
Base Metals 
Chron.







File Copy 
Surname 


.)ilc.aej. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


MAR 22 1955 


Mie. Gsr3 
it.d $tates 8ast 


Do 44


not	 ikst So. aI&-223h (Lsed.Zt*c.Copp.r) 
kiM Sis, 1. 


•	 $N*S* KUw 
lasts Gr C.*m', Arisasi 
1si4


 
69asas4 11.. 1i431l 


4 doar Soastar lsjdoa, 


Tbia is to siMaowie j**r ]etteir of Mrch 15, 1955 
aM to adviAw you that vs z's..ivo4 the 7i.3d Thsu report re-
gardl.sj the sited eastract Mreh lii. Xot sy be su'med that 
vs viii do .urythi poasiMis to sqedito the p'.'.ssi t at this 
appiiestio* tsr addittoasi vsrk at the SassnM '4as. 


As r.q*sst.4, I as ret*sixg the copy of We Freak Z. 
Jahaso*'s letter dated t.brvsry 16. 	 • 


8isr.ly y.., 


C. 0 M1ttend


074^ Lstxator JWA1t/er 3122155 


Copy to: Docket 
Region III (2) 
AdinrRFile 
Up. Committee 
Base Metals 
Mr. Bishop, USBM 
Mr. Kiilsgaard, USGS 
Chron,







/	
CARL HAYDEN. ARIZ., CHAIRMAN 


RICHARD B. RUSSELL, GA. STYLES BRIDGES, 
DENNIS CHAVEZ, N. MEX. LEVERETT SALTONSTALL, MASS. 
ALLEN J. ELLENDER, LA. MILTON R. YOUNG, N. DAK. 
LISTER HILL, ALA. WILLIAM F. KNOWL.AND, CALIF. 
HARLEY M. KILGORE, W. VA. EDWARD J. ThYE, MINN. 
JOHN L. MC CLELLAN, ARK. JOSEPH R. MC CARTHY, WIS. 
A. WILLIS ROBERTSON, VA. KARL E. MUNDT, S. DAK. 
WARREN G. MAGNUSON, WASH. MARGARET CHASE SMITH, MAINE 
SPESSARD L. HOLLAND, FLA. HENRY C. DWORSHAK, IDAHO 
JOHN STENNIS, MISS. EVERETI MCKINLEY DIRKSEN, ILL. 
EARLE C. CLEMENTS, KY. CHARLES E. POTTER, MICH. 


EVERARO H. SMITH, CLERK 
THOMAS J. SCOTT, ASST. CLERK


'JCnffc	 aez .cnate 
COMMITTEE ON APPROPRIATIONS-


March 18, 1955 


V Mr. C. 0. Mittendorf 
Administrator 
Defense Minerals Exploration 


Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


Referring to Mr. Johnson's letter 
of February 16, a copy of which is 
enclosed, I shall be obliged for advice 
as to the present status of the Nash 
Mines Company application. 


Yours very sincerely, 


L 


Eiy 







DjA


,


UNITED STATES 
DEPARTMENT OF THE INTER 


Ch 3
	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado	 March 9, 1955 


Memorandum" 


To:	 Secretary to the Operating Committee, Defense Minerals 
Exploration Administration 


From:	 DNEA Field Team; Region III 


Subject: Joint Report of Examination- Docket i	 223k; Contract
Idm-E317, Nash Mines, Inc., Boianza Mine, Santa Cruz 
County, Arizona 


Enclosed are the original and three copies of the report 
pertaining to the above application. 


We concur in the recommendations of the field examiners 


(k)	 \ 
Ii. M. Travdr 


E. N. HarsiUnan 
Enclosure
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UNITED STATES 
DEPARTMEI OF THE ITERIOE


OEOLOOICAL SUFVE 
Federal Center 


Denver, Colorado 


Defense Minerals Exploration Administration 


4arcb8, 1955 


Memorandum 


•	 To:	 W.M. Traver, Executive Officer, DI4EA Field ream, Region III 


From:	 P.N. Harshman 


Subject: Proposed Amendment to t*1A Contract Idm- i 317, Docket £*IEA 
2234 , Nash Mines, Inc., Bonanza Copper-Zinc-Lead. Nine, 
Patonia Mining Distriat, Santa Cruz County, Arizona 


•The subject operator has requested DMEA assistance to carry 
on adttional exploration at the Bonanza mine, Santa Cruz County, 
Arizona. In a joint memorandum report of exBmination submitted by 
T.M. Romelo of the-U.S. Bureau of Mines and J.N. Paick of the U.S. 
Geological Survey it is concluded that the geologia conditions are 
favorable for the occurrence of ore deposits in a Lone about 600 
feet 1on and 100 feet wide extending from the surface to the 
335-foot level. Faick suspects that individual deposits will be 
relatively small but may be sufficiently numerous to comprise 
sin1ficant total reserve. The joint reconumndation-l's that the 
applicatIon be approved. 


I concur with this reconimen&.tioi 


E N Harshman 
Msnber, Field ream 


Ry:
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MAR	 195


iarth 3, 1955 
k4eorazidn 


To	 kv	 4, fraver, Lxec*zt.ive Officer, D4 	 iiiLd Tom 
agion 111 


From	 :	 St.rint Ind eat,	 outixwest 1. Station, Region lIt 


• Subject:	 Propoced	 bissnt to 1A i?onUact 1è-E317 0 Docket 
DU-22348 N&i tUnes, Inc.,: £onaasa COppST'NZtC-.LIS*4 
1ine, Patnia tthing Dlatrict 1 $ta Orus Ocaity, 


i*. 


Inc1sM we arigin&TL and 8 copies of a Joint aønoranzu 


by 1. t* lomsio of the wuu of tthes md J. N. Lai* of the 


e016gical Str,y, re	 ndi ag. ftwtbsr irk at the o'tsa Al" 


wer an aiendment to *pJ oration Project Contract No, Iu'i3)?, .


• I concur with their reocndstians. 


As we do not kaav lmhich in&ps you might mat to use aeiould 


an	 oo approvot, vs are riot iticiudixt1	 extra r*a.. 


Brochure Is enclosed. 


•	 • 'Wafter R Storms 


•	 Walter R. StOMS 


CC	 , At Traver (8) 
J,	 . }aick 
ThlIA-1234 
Dr 


"toms tfrj 
P.S.	 "Ca Colat to Lien" Sores have not been received 


fran the operator. Tb., viii be forwarded as on as 
reseived.	 S	 5 


w 1
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


SOUTHWEST EXPERIMENT STATION


&
BOX 4097 


UNIVERSITY STATION 


TUCSON, ARIZONA 


March 3, 1955 
Memorandu,nV 


To	 : DNIA Field Team, Region III 


Through : Walter R. Storms, Supt., Southwest Exp. Station, Bureau 
of Mines, Region II 


From	 : T. M. Romalo, Mining Engineer, Bureau of Mines, Region III 
-	 an&J.. N. Faick, Geologist, U. S. Geological Survey 


Subject : Proposed amendment to contract Idrn1 317, DEiDoôket-.2234,L. 
Bonanza  Mjne (Copper ua.Lca4*Zinc), Nash Minesa Inc., Santa 
Cruz Couflty, Ariz.	 - 


INTRODUCEI0N 


In accordance with structions of the DNEA Field Team of 


Region III, Jas, P. Nash'i present application for Goverment  aid 


on a proposed exploratory project at the Bonanza mine is being 


treated as an amendment to Contract Idm-E317. Uflder this contract 


the sane applicant explored a portion of the Bonanza mine at a 


total cost of $34,000.00 of which the )overnment ts share was 50 


percent, or $17,000.00. The prior exploration work under the excel-i 


lent supervision of D. C. Gilbert, resulted in the discovery of an 


ore body that was mined ' out shortly after the contract was terminated. 


Approximately 5,535 tons of ore containing about 10.6 percent copper, 


2.9 percent zinc, and 3.8 ounces of silver a ton was shipped. 


Royalty payments to the Government amounted to $11,343.610 Both 


the exploratory and mining operations were performed, by a sub-


contractor, Elayer and Company. The company terminated mining 


.	


operations August 6, 1954 and shortly thereafter removed all major 


Revielved by mining equipment from the property except the hoistCoLrzU 


CC W. M. Traver (orig. & 8)  
J. N. Faick	 DNEA2234 DF
WRStouns:frj







I 
Field investigations in connection with the presently proposed 


explorations were carried out by T. M. Romslo on February 17 and 18, 


1955. Other persons present were D o Co Gilbert of Nash Mines, Inc., 


and Frank P. Knight, Jr. and Sam Knight (brothers) of the Sam	 J 
Knight Mining Lease Co. These brothers intend to carry out explora-


tion of the Bonanza mine under a lease agreement with the applicant. 


During the investigations, surface and underground workings were 


inspected, pertinent information was obtained, and arrangements were 


made for delivery to this office of necessary maps and a detailed 


cost estimate of the proposed project's preparatory work. The 


requested maps and data were received on February 24s, On February 


26, Messrs. Faick and Ronislo discussed the proposed project with 


Messrs. Gilbert, the Knight Brothers, and their consultant, Dr. 


Harrison Schmitt, 


The Geological Survey was not represented n this field 


examination because adequate geological data were available from 


previous reports prepared by J. N. Faick, and because the necessary 


supplementary data either was óbtáined by T. M. Romalo, or supplied 
by the applicant. 


The Sam Knight Mining Lease Co. and the Nash Mines, Inc. 


usually will be referred to as the su1 —contractor and operator, 


respectively, in the remainder of the memoranduni







I
PROPERTY AND OWNERSHIP 


According to Mr. Gilbert Nash Mines, Inc. still holds the 


Bonanza claim and adjoining property under the lease and option 


agreement of the original DMA investigations. He said that the 


lease between Nash Mines, Inc and the Sam Knight Mining Lease 


Company is for a period of 5 years from December 15, 1954 and is 


renewable for an additional 5 years. The agreement calls for	 (7 


royalty payment of 10 percent on minus $20.00 ore, 15 percent on 


$20.00 to $25.00 ore, and 20 percent on ore valued at more than 


$25.00 per ton. Ninimizn monthly payments are $500.00 when the 


average per ton value is $15.00 or more per ton i and $150.00 per 


month on minus $15.00 ore. 


.	 GEOLOGY AND (E RIRV] 


A nearly vertical north—trending fault zone through the 
1. 


Bonanza mine appears to have been one of the principal structures 


that localized ore in the Washington-4)uquesne district. Several 


ore bodies have been exploited along or near this fault zone, namely: 


Bonanza, Estella, Louise, and the Bonanza 226, the last mentioned 


having been discovered with D}IEA participation* Total production 


from these ore bodies is not known, but is tentatively estimated to 


be about 150,000 tons. 


The ores are zinc--lead—copper replacement deposits in lime-


stone, the most favorable host being white crystalline, limestone, 


probably of Carboniferous age. There are several small leached 


.
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I	 . 


outcrops and gossans along the Bonanza fault—contact zone from the 


Bonanza shaft to a point about 900 feet north of it. About half 


of this mineralized zone has been partly explored and exploited 


through the Bonanza shaft, but the zone extending from 500 to 


10100 feet north of the shaft has been explored only by 2 or 3 


shallow pits. Geological conditions appear favorable for the 


discovery of additional sulfide ore in this zone which the applicants 


propose to explore below the zone of oxidation. 


In the old workings of the Bonanza mine the favorable limestone 


occupies the west wall of the nearly vertical, fault zones and dark 


bluish—gray silicified limestone and altered felsitic intrusive 


porphyry occupy the east wall. The felsitic porphyry was not 


found in the mine workings near the Bonanza 226 ore body. It must 


be present a short distance east of the workings, as porphyry is 


present in its expected position at the outcrop (see fig. A—i) where 


its contact with limestone apparently is nearly vertical. The small 


gossans at the surface are localized along the contact between lime-


stone and porphyry, but on the Bonanza 235 level the 226 ore body 


was found in the limestone on the west side of the Bonanza fault, 


and it is suggested herein that a block of dark colored dense lim-


stone, which is silicified and pyritized, lies between the porphyry 


in the east wall and the white crystalline limestone in the west 


wall. Under this interpretation there are two structures on which 


to search for ore: (1) Along the contact between the porphyry and 


I]
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I	 . 
limestone, which contact may be accompanied by a fault; and (2) 


the contact between the dark colored dense limestone and the 


white crystalline limestone (this contact may correspond to the 


Bonanza fault zone). 


It is very, possible that other small bodies of copper,-


lead-zinc ore, simil ar to those previously mined, which might yield an. 


aggregate tonnage of many thousand tons, or possibly a few tens 


of thousands of tons, might remain to be discovered in the zone 


for which exploration is proposed. One locality, about 50 feet 


north of the 226 ore body, where the Bonanza fault is intersected 


by easterly-.trending south-dipping faults, appears to be an 


especially favorable place to search for a small cbinuiey-'like 


body as inferred from structure and alteration. Another area 


that is especially favorable as indicated by structure and mineral.. 


ization is along the Bonanza fault zone from about 80 to 150 feet 


north of the 261 ore body. 


PRFENT STATUS 


Since taking over the Bonanza mine, the sub'contractor has 


carried out surface exploratory work as recommended by Dr. Harrison


Schmitt. The open-cuts of figure A .-1, mapped by D. C. Gilbert, were 


excavated and diamond drill hole NO. 50 had been drilled to a depth 


of 82 feet on February 21.. The hole is being drilled EX size with 


a model J. D. Boyles Broso underground ..type dr11Iirg r&. The rig 


and all drilling equipment are being rented from D. C. Gilbert . at 


.
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S. 


o
$125.00 per month. Power for the drill is furnished by a Chicago" 


Pneumatic Co., 315 CFM portable compressor that is rented from Nash 


Mines, Inc. at $125.00 per month. Drilling is being done 1 shift 


daily for 6 days a week. Core recovery, has been good. Open 
fractures at 2 places in the hole were cnented. Water for 
drilling is pumped from the Bonanza mine to a storage tank located 


near the collar of the shaft. It then is pumped to barrels at the 


drill rig. In order to set the pump at the water level, about 12 


feet above the 335 level, the manway was repaired by re-nailing 


ladders and a small air hoist was installed at the surface. Thitty-


six hours of intermittent pumping at a rate of about 5 gallons per 
minute had not affected the water level. 


•	
The doubld-drum hoist installed at the Bonanza shaft is owned 


by the American Smelting and Refining Co. Rental on the hoist and 


motor is $50.00 per month. An electric generator set with trans 


former is needed for powering the hoist motor and for lights and 


mine signals. Both the hoisting cable and sheave yhee]. of the cage 


compartment are in bad condition. The cable and sheave wheel of the 


other compartment, equipped with cross head and counter weight, 


appear to be usable. The timber. headframe is out of line and in a 


rather shaky condition. It should be rebraced by adjusting and 


possibly replacing one or more of the present wire guy lines, 


40







I	 . 
tightening and replacing several timbers, and by reconditioning 


the rotted foot of one of the timber back legs with steel plates 


and a cement pier. Timber for the sheave wheels also should be 


realigned and possibly replaced. 


In the shaft (from the collar to the 'water level) a few lag-


ging should be replaced, one or 2 wall-plates should be braced 


or renewed, and debris on timbers should be removed. The wire 


cable signal system should be supplemented by electric signals. 


Air and water pipes need a few additional hangers. A power cable 


and a 40-.. to 50-H.P. turbine pump probably will be installed for 


lowering the water level to below the 335 level. This will allow 


natural ventilation of both the north 335 and 235 levels via the I winze near the site of proposed exploratory work (fig. 5A). 


On the north 235 level, air and water pipe lines and track 


must be installed from near winze 231 W2 to the face of 235 


drift, a distance of about 160 feet. Before track and pipe can 


be installed, the walls of the drift should be scaled and 15 to 


20 tons of accumulated rock debris should be removed. To make 


the drift below the nearby stope safe, some scaling and timbering 


will be required. From the shaft to the stope, only a minor 


amount of clean-up is necessary. 


PROPOSED PROGRAM 


The proposed program involves surface and underground preparatory 


work, diamond drilling, and the driving of drifts, crosscuts ., and 


.	
raises.
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Preparatory Work 


The necessary preparatory work has been described imder 


"Present Status".


Diamond Drilling 


Surface 


A total of 2,000 feet of surface diamond drill holes is provided 


to ccinp].ete a program that has been started by the sub-contractor. 


Hole No. 50 is being drilled in vertical plane N 475 (figures A' ..]. and 


A-3). The sub,—contractor is expected to complete this hole and 


another in the same vertical plane before drilling under the proposed 


program is initiated. The proposed surface drilling under the 


amended contract consists of 7 holes, 2 each along vertical sections 


N 5830 N 6902 and N 797, and one along section 'N 904. The holes 


will be designated as drilling progresses to crosscut the ore zone 


at average horizons close to those shown on figure 4-2. It 


follows that actual drill sites must be determined as the drilling 


progresses.


Underground 


An additional 2,000 feet of diamond drilling is provided for 


underground drilling from at or near locations shown on figures 


4.5 A.6, and Ar.7 and from favorable sites developed by the proposed 


drifts and crosscuts, The number of holes to be drilled from each 


site and the design of each hole will be determined as the work 


progresses. All drilling will be short holes, none of which are 


expected to exceed 150 feet in length. 
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Since the field investigations, the sub-contractor reported that 


a diamond drill rig had been lowered to the 235 level with the small 


air hoist, and that drilling would soon be started on one of the 


proposed holes. He said that this operation would not include 


any of the proposed preparatory work, 


Drifting, Crosscutting and _Raising 


Proposed drifting, crosscutting, and raising are confined to 


the 235 level. The drifting will start from the face of the most 


northerly heading (figure 4-5). It will follow the most favorable L.


zone developed by surface and underground drilling. Crosscuts 


and raises are to be driven from favorable sites found by the drift. 


.A total of 400 feet is provided for drifting and/or crosscutting, 


One hundred feet of raising providfor one or more raises to be 


driven from favorable places in the drifts or crosscuts, 


rIMATED CT OF PROPED WK 


Copies of the sub-contractor's detailed cost estimates of 


the various types of proposed work are attached. 


Preparatory Work 


The examining engineer's estimated cost of the preparatory work, 


outlined under "Present Status", is about $2,400.00. This antici-


pated cost, as shown below, is based on the sub-contractor's detailed 


estimate of $32446.65. Governmental participation in the expected 


purchase price of needed equipment and supplies, i.e., electric gener-


ator, transformer, pump and electrical supplies, is not included in 


.
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.	 I 
the anticipated cost. This was done at the request of the sub-


contractor. Furthermore, the cost of other items included by the 


sub-contractor has either been eliminated or reduced because they 


are not applicable. Thus, the costs can be expected to exceed the 


requested $2,000.00. This sum divided into $1,200.00 and $80000 


for surface and underground work, respectively, would be for 


completion of the work under a short form contract. If set up in 


a long form contract, the estimated cost would be the $2,3814,30 


plus $500.00 for electrical supplies and allowances for rental and 


amortization of equipment. 


.
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oItem Ni,,	 EEganation 


	


.l to	 7	 Acceptable 


Delete $200.00 labor cost of repairing 
-	 Elayer stope for raising as this work 


is not included in recommended program. 
Reduce $265.89 for overtime and taxes 
to..',. 


	


A-9	 Acceptable 


	


13.1	 Reduce by $75.00, because Gilbert said 
the aub".contractor would not be ex.. 
pected to pay rental of shop but would 
be charged for labor of Nash's black.. 
sniith...inechanjc who I believe would be 
used for about 2 days time 0 $12.50 a 
day 


	


B-.2	 Acceptable 


Acceptable. $125900 for compressor, 
$50.00 for hoist, and $50.00 for pup 


.	 Bs..4	 Reduce by $9.46. Based on expected 
Purchase price of $6,000.00 for gener 
ator and $100600 for transformer, and 
estimated $2,000.00 value of 8u1-con-
tractor's 1955 Chevrolet pickup truck. Other items not applicable.


Cost (est.) 


$940.60 


225.00 


557.50 


25.00 


75.00 


75.00 


62.50 
C.. ].	 All items, "a" thru '!D" are for non 


salvageab]esuppljes... Costs of all 
items are acceptable except $80.00 
for 2 yds. of concrete. Ingredients 
of concrete should not cost more than 
$40.00. 


C.2	 (a) Delete. Sub-contractor said he 
did not wish to include the cost of 
items in which the Government would 
have an equity. 
(b) Acceptable 


Acceptable 


Total


295.70 


25.00 


- 100.00 


$2,381.30 
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0	 •	 S 


•
The proposed explorations by drilling are confined to diamond 


drilling by the sub-contractor with available rigs equipped to 


obtain core of EX..sixe to expectable depths. The sub—contractorts 


suggested per foot cost of drilling is $540, $0.25 less than 


submitted estimates and $1.00 more than requested by the operator. 


The $5.00 per foot cost, not including charges for assay, appears 


to be acceptale. This because when drilling on an actual cost 


basis, a drilling company's bid plus althwablc other costs probably 


would be substantially higher. 


Drifting, ,$irpsscuttin	 4sing 


The contract allows $35.00 per foot of the subject operations. 


This is an equitable cost in line with the subcontractor's 


estimate. 


Raising from the stope, as applied for and as covered by the 


subcontractor ? $ estimated cost of $59.54 a foot, is not a.• part 


of the recotmtended program. 


A reasonably accurate esi,imate cannot be made of the number of 


diamond drill hole samples that will be assayed. Therefore, the 


cost of assaying these samples should be allowed on the basis of 


actual charges made by an assayer. The total cost of assaying drill 


0
12







.	 . 


hole samples should not exceed $500.00. As the unit price for 


drifts, crosscuts and raises includes assay costs, charges for 


assaying samples from these workings should not be allowed. 


Sunnna 	 Costs 


Preparatory work 
Surface --------------- --------------$1,200.00 
Underground ----------------------800.00 


Diamond drilling, 4,000 ft. @ $5.00 per 
•	 foot - ---------------- ----------$20,000.00 


Drifting, crosscutting and raising 
•	 500 ft. Q $35.00 per foot ------- 17,500.00 


Assaying-----------------------------	 500 00 


Estimated total --------- -----------  


TIME SCHEDULE 


The estimated time to complete the proposed work is one year. 


O
CONQLUSIONS AND RECOMMENDATION 


Geological conditions appear to be favorable for the occurrence 


of significant ore reserves in several small, deposits in a zone 


that averages about 600 . feet long by 100 feet wide and extends 


from the surface to the 335 level. 


The proposed exploratory work, most of which must necessarily 


be designed as work progresses, is feasible and probably will, be 


supervised and carried out in a competent manner, It could result 


in the discovery of a significant 'amount of ore and in repayment 


of the Goverment 's share of costs,


13







Approval of the proposed exploration project, costing an 


estimated total $40,00040, is recommended. 


T. M. Romslo, Mining Engineer 
U. S. Bureau of Mines 
Region. III 


*'00^ a	 -%O^Vz 
John N.  Faick, Geologist 
U. S. Geological Survey 


. 


.
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SAM KNIGHT MINING 


LEASE, INC. 


• Estimate of Costs 


Raising... 200 ft*
per ft. 


Labor 27.22 
Industrial ins., soc* sec. etc. 3.26 
Powder 3,43 
Steel 1,00 
Drill repairs, bits, etc. 2931 
Timber 3,50 
Air 6.16 
Power 4.93 
Pumping .40 
iliac, 1000 
Supervision, engineering, assaying 6.33 


$59.54 


Drifting and/or Crosscutting	 600 fte
per ft. 


Labor 15.73 
Industrial ins., soc. sec* etc. 1.88 
Powder 3•43 
Steel
Drill repairs, bits, etc.


1.8? 
2.50 


Air 3.08 
Power 2.46 
Pumping .20 


• Misc. 1000. 
Supervision, engineering, assaying -3.00 


$35.15 


Diamond Drilling 
- per ft. 


Labor and ins. 2.00 
Bits, drill maint.,repairs, etc. 1.35 
Air .62 
Hoist, pumping, engineering, gen. U.G. 1.28, 


$5.25 
so "lid 


Long-Hole Dril1ing 
- pot ft* 


Labor , ins. ..94 
Steel,.repairs etc. .37 
Air .3? 
Hoisting, pumping, engineering, gen. U.G.


$2.45


•







.	 I 
S.K.M.L. 


. ESTIMATE' OF	 EPRAT(Y COSTS 
Bonanza	 roject 


A.	 Labor and supervision 


1. Headframe 
a.	 Realignment, 2 men 3 days.	 6 man shifts @ 11920 67.20 
b.


	
Back].eg  
Replacing rotten bottom members and concreting 


2 men 2 days	 4 man shifts © 11920 44.80 
Dapping in new strutS, rodding, cross.'bracing 


and bOlting... 3 men 2 days 	 ,6 man shifts	 © 11.20 67.20 
c.	 Main frame. 


Releasing and removing loose braces, rebracing, 
rerodding and bolting in 


2 men 5 shifts ..10 man shifts @ 11,20 


Setting gin pole, swinging tugger, replacing
112.00 


one sheave, realigning sheaves and replacing top 
platform '..	 2 men 2 days!. 4 man shifts ® 11.20 44.80 


d.	 1 ground man during high work 
1 man 9 days. 9 man shifts @ 9.00 81.00 


2. Electrical installations 
Installation of main leads, wiring for trans-


former, lights, mine signals, wiring for pump 
and controls: 


1 electrician 6 days @ 2.50/hr 120.00 
Transportation and sulIsistence for same 90000 
1 helper @ 10.00/day 60.00 


3. Cleaning up hoist, changing cables and testing 
out .	 2 men 2 days	 4 man shifts © 11.20 44.80 


4. Pump installation,-. 
2 men 1 day	 2 man shifts @ 11 0 20 22.40 


50 Dewatering.. 1 pump man 10 shifts © 10.00 100000 
6. Checking, repairing and cleaning shaft, hanging 


air line, greasing guides 
2 men 6 days. 12 man shifts © 11.20 134.40 


7. Cleaning 235 level from winze to face, setting 
ties and laying track 


2 men 8 days. . 16 man shifts © 9050 152.00 
8. Repairing Elayer stope for raising therefr 


and for waste storage 
2 men 10 d	 20 man shifts @ 10000 - 200900 


1340.60 
Overtime for 6-day work, Soc. 5CCo taxes and 
insurance on above 265.89 


Forward 1606.49
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Est. Prep, costs Bonanza (cont?d.) 


A. Labor and supervision (conttd.) 


Brought forward from 1st page 


9. Office and supervision 
Social sec. taxes & Ins. on same 


B. General 


iJ Shop rental and labor 


29 Trucking in generator, transfonner, pinup, etc. 


3. Rental of compressor, hoist, pump; 
1 month 1/3 time 


4. Amortization of owned equipment (generator, 
transformer, truck, electrical and other 
tools, gin pole and rigging); 


1 monthtime (5-yr. life) 


C. Supplies 


1. Headfranie 
a*.- Realignment; anchors, turnbuckles, wire 


ropes and access. 
b. Backleg; timber 531 fbm @ 100/rn 


Bolts and washers 
Concrete, 2 yds. © 40/yd 


c. Main frame; timber 617 fbm ® 100/rn 
Rods, bolts and washers 


d. General; penetrating oil 


2. Electrical and Mechanical 
a, Signals, lights, i4rèS & access, 
b, Solvents, oils and greases 


3. Underground; timber & nails for repair 


TOTAL ESTDWED COST 


. 58.10 
53.10 
7.60 


80.00 
61.70 
72.20 
3.00 


500,00 
- 25.00


1606.49 


500.00 
- 57.50 2163.99 


100.00 


75.00 


75,00 


71.96 321.96 


335.70 


525.00 


100.00 960.70 


$3446.65 


0







0	 I


.	 I 


S. K. M. L. Est. Cots (contd.) 


Total footage diamond and/or loñg..holf drilling',- 2857 


,u. *Ø	 •Ius 


Assays, number per day, 3 


Average cost per assay, $2.00
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Min .7


File Copy 
Surname 


?i	 ZL 


U 
iUCZWLuuAAA


JWAIt/sr, 1*. . 14I$4 txt. 3669 


isis .istais #v.	 X*tsrior 


11iI4Qi(01) *s,03vi*i lund, 
Dsfsnss trodtioa Act, Intu'ior (aUccatid 
W.rktii Vund to Office of the $017.) 


W. K. Trcmr, Zzscuti. Officer, D(kA hold T., Region III, Dsnw*r, 
Colar*4o 


lesft sdvieà us i*sn we fty expect report of the request to.do 


additional work b the is* Kjnes, I*s. M.*cd G.trut X43110 Docket 


Mo. IA	 so we *a advise s.stir Carl *sysa seceriajy. 


got* I


George C	 fr 


, er&t4ng Gc*stttI) 
(written 3/7/55) 
Copy to: Docket	 . 


Adnir R. File 
0perating Committee. 
Base Metals 
Mr. Bishop, USB1V1	 . 
Mr. Kiilsgaard, USGS







UNITED STATES
DEPARTMENT 000HE MN'I€ RI OR 


•	 BUREAU OF MINES	 .• 


February 16, 1955 
9:00 a.m, 


W. R. Storm. Bureau of Mines, 117 Engineering Bldg., U. of Arizona, 
Tucson, Arizona 


Washington now requests you rush Remalo's report on 2234 through as soon as 


possible after examination. Harabman requests you suggest joinp examination 


Thursday to Faick and that be expedite his report. 


W. cL 1AV 


W. N. Traver 


bonfirmation	 •	 •	 • 


cc: Washington	 • •• 
•*tth:, W.R	 well	 •
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• UNITED STATES 
DEPARTMENT OF. THE INTERIOR L. 


BUREAU OF MINES


TELETYPE	 February 15, 1955	 11:26 a.m.	 = 


W. F. Storms, Bureau of Mines, 117 fngineering Bldg. U. of Arizona., 
Tucson, Arizona 


Washington Office requests information in as much detail as you can 
supply by teletype on present status DMEA-2234, Nash Mines, Inc. 
Inquiry originated from Senator Hayden.


La	 o 


W. M. Trever 


cc: Washington 
Attn: W.R,GriswV ' '







File Copy 
Surname S .,	 .


UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, ID. C. 


FU3 16-1955 


Mon. Carl *sy 
Unit.4 States Senate 
iIaahingtoi, D. c.


&ss Docket No. iA"2234 (LsaduZinc. 
• 	


• • •


Mub iUnes, Inc. 
icnmnsa Ajns 
snta Crus Comt r, Lc'iiona


Anended Contract o. Ida..i317 


fly daar Senator M&ydsns 


I have your letter of 1sbreary Ui inquiring as to the 
progress of the application of the 1s hines Coasn, 


Our Denver omc* has advised us tociay that the field 
*saination is now in progress. They have instructed the branch 
office at Tceson that vbou the sics1ntion is ccspl•t.d the 
reports should be forwarded to Denver iediat.4 for their 
i'c4MIIendaticss. 


ence, I i.0u14 hope that we will• have the material hers 
An Vashingtm in about  ton days and you nay be sure that the ipplil 


• cation wiu be processed with a s.tat*na of delay. 


siacer!b yours, 


WRG/er 2/16/55 	 ••


FrankE JonsO


J^ Acting Administrator 


ucosure 
• Copy to: Docket 	 • • 	 S 	 • 	


• 


• 	


• 	 Adnu'. R File	 • 	 • 


Op. Committee	 • 


Base Metals 
Mr. Bishop, USBM 
Mr. Kiilsgaard, USGS	 •• 


•	 Region III, (2) 	 • 	 • 	 • 


Chron.
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CARL HAYDEN. ARIZ., CHAIRMAN 
RICI. ARD B. RU	 ELL- GA.	 • STYLES BRIDGES, N. 
DENNIS CHAVEZN. MEX. LEVERETT SALTONSTALL., MASS. 
ALLEN J. ELLENDE, LA. MILTON R. YOUNG, N. DAK. 
LISTEt HILL, ALA. WILLIAM F. KNOWLAND, CALIF. 
HARLEY M. KILGORE, W. VA. EDWARD J. THYE, MINN. 
JOHN L. MC CLELLAN, ARK. JOSEPH R. MC CARTHY, WIS. 
A. WILLIS ROBERTSON, VA. KARL E. MUNDT, S. DAK. 
WARREN B. MAGNUSON, WASH. MARGARET CHASE SMITH, MAINE 
SPESSARD L. HOLLAND, FLA. HENRY C. DWORSHAK, IDAHO 
JOHN STENNIS, MISS. EVERETT MCKINLEY DIRKSEN, ILL. 
EARLE C. CLEMENTS, KY. CHARLES E. POTTER, MICH. 


EVERARD H. SMITH, CLERK 
THOMAS J. SCOTT, ASST. CLERK


'JCnfteb aez ,Jicna1e 
COMMITTEE ON APPROPRIATIONS 


February iLl., 1955 


Mr. C. 0. Mittend.orf 
Administrator 
Defense Minerals Exploration 


Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


Referring to your letter of January 11, 


a copy of which is enclosed, I will appre-


ciate your advice as to any additional 


progress in connection with this loan 


docket.


Yours very sinöerely, 


(fl 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


WASHINGTON 25, D. C. 600 


Robert A. Laurence	 Subject: Docket No. DMFA-3244 - Mica 
Exèçutive Officer, DL 	 Alex Teague 
Fie1Team, Region V	 Old Denson Mine 
Room l, Post Office Bldg.	 Pickens County, Georgia 
ICnoxvil1 2, Tennessee	 Contract No. Idni-E684 


Dear Mr. thurence: 


Rerkrence is made to Field Team memorandum of January 25, 
1955., requesti? that Termination Agreement forms be prepared for 
the subject contract. 


Please fid herewith the original and five copies of 
this Termination Agement. If it meets with your approval please


rnm sign it in behalf of he Goveent and present it to the Operator 
for approval and signare, Fill in the effective date which is 
the date agreed upon bet 	 the field team and the Operator. 


After execution	 the Termination Agreement, the copies 
are to be distributed in the \usual manner. 


cerely yours, 


, Operating Committee 


Approved: 


Member, Bureau of Mines 


Member, Geological Survey 


Enclosures 6
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DO TFILE 
Se: . . AD-.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Mr. Robert A	 *ibj*cts Dodwt. No, O*&'3244 Mtc. 
Ex.cati're Otter, DLA	 A2z ?..gt* 
Field ?.ea, RIgion V	 014 Denso* ian.. 
floom 13, Poit ()?f ice Bldg.	 Ptokees 0c*t, Gecr4* 
Ic&u,iLl. 2,	 Csct No. Idi..164 
Deer *. .Xrce\ S 


Retero. ide to Ft.14 T.ee I 	 ae of J**ry 25, 
1935, ro"Otw that	 ination Agresnt tcIr* be .perd for
the suj.ct ocatreet. \ 


Pleaae tisd hseib the originel aad five copies of 
this Te atLcs A-t. If it asets with ir a ovel pleess si it is	 of	 1$ $S5I5t It to the 0peeste
for 


 
*rova1 end signattu'.. Pt13 is the effective date ithio)i is 


the date agreed npca bsthe the fe1d t1, aM the Otit', 


Aeter ezecatton of the	 Areesent., the caiee
are to be diatzThxted in the usual nor,


yours, 


rof 
- ..- 1. E•t_. 


Niør, aweau Jithes 


oiosiwe. 6 


WC.Anderson:ad 2/9/55 
Copy to: Admr. R. File 


Docket 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr, Diêtrich, 3061 
Mr. Houk


Cetttee







((IaiEI?	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 1L D [JL ?O 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


February l, 195 


Memorandum for the File 


From:	 Chief, Base Metals Division 


Subject: Docket No. DMiA..2234 1 Nash Nines, Inc., Bonanza Mine, 
banta Cruz County, Arizona, Amended Contract No. 
Idm-E317, Lead-Zinc-Copper. 


Today I phone Mr. W. N. Traver, Executive Officer, 
Region III, at the Denver Office in regards to the inquiry 
from Senator Hayden relative to the cited application. 


Mr. Traver stated that he would teletype Mr. Storms 
at the Tucson office inquiring as to the present status and 
then phone use


W1. 1R. Griswold 


Copy to: Docket 
Base Metals 
Chron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


L. 


P


U 


224 New Customhouse 
Denver 2, Colorado	 January 14, 1955 


Memorandum 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, ]4EA Field Team, Region IV 


Subject: Docket DMEA 2234 (Copper-Lead-Zinc), Amended Contract Idm-E317, 
Nash Mines, Inc., Bonanza mine, Santa Cruz County, Arizona 


Enclosed are three copies of a cost breakdown for raising, 


drifting, diamond drilling, and long-iole drilling which we requested 


from the applicant as per your letter of December 28, 1954. 


6&^f i 
W.H.Kig 


Enclosures
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Ti13h 


U0 H 0 Ein	 ccitivo Ofuleor 
fouo Mineralo Exolorat!lan Ainitrtjon 


224 Now 0w tothou.o 
Denver 2 9	 Oi.OX 


Dear 4rKingi 


As you requeoted in your letter of Jenury 5th, I &m en-- 
closing four Copiec of the brkdown on anticipated cot8 Of the ve.riouo iton You noo kod for, 


I th i nk you will find that thceo fiurce, tfhilo ntic1pcted 
cot, will bO ve C'&ouu to the actual ooeti no they have 
been worked out very carefully. 


We unt1c1pto ontrtin thie orh to So-m Knight Mining 
1Leea Inc. ) and havo obainad th	 tito of ©oeto fro 
him,, 


I truet t.ii	 111 9 1-ve you the ini'orrtiou you deoire 


XZ the LCfltiIuJv I


Vary truly youre







pe ft. 
.94 
.37 
.37 


245 


t 
kL	 iG1.T 1:INL:G	 I.JC. 


Of Costs 


Raising	 200 fte
tor ft. 


Labor 27.22 
•


	
Industrial ins., sc. sec. etc. 3.26 
Powder 3.43 
Steel 1.00 


•	 L'i11 rcpars, bits, etc. 2.31 
Tthber 3.50 
Air 6.16 
klower 4,93 
?mpiig .40 
Misc. 1.00 
Sup(rvision, engineering, assaying •6.33_ 


•59.54


Drifting aria/or Crosscutting 600 ft. 


Labor 
Ldustria1 iris., sc, sec. etc. 
Powder 
Steel 
.)riU vopairs ., bits, to, 


Sup ris!oxi, eni.ccr..: , assaring 


.am3:d Dri111'n 


Labor and ins. 
Bits, drill .TZiflt, repairs, etc. 
Air 
Hoit, pping, oinecriri, en U.G.


per ft.. 
15.73 


1.88 


3 • 43 
1.87 


• 2,50 


2 ' •.+ 
•	 .20 


1.00 


35.15 


por ft. 
2.00 
I • 35 


.62 
1.28 
5.25 


- - - 


Ln-io1e Drilling 


Labor & 211-150 


Steel, reis etc. 
Air 
Hoisn, ?u Pinc, cigi:	 'en .0.







. . i.. I..	 Est. Costs (ocrt'd.) 


Total foot ge Iarcid a4/or 1onho1e drilling 257
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UNITED STATES	 EPARTT OF THE INTErnOa 
DEPARTMENT OF THE INTERIOR


	


	 MfflAIfraf..
RECEIVED 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION.
JAN 2 7 1955WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Januar.Y 23, 1955 


Mesorendunt 


Tot	 V. R. storm (y, brochure) 
J. N. a1Ck (v/brochure) 


tIA ?i.)4 ¶raea, Region IV 


Subject: 1)A Docket 2234 (Copp.r"LeacI.tnc), Ansnded Contract Idm.1317, 
Nash Mines, mc,, 3onaczs mine, $snta Crur. County, Arizona 


A complete cow of an application for M&LtioasI exploration 
work at the Sonoma mine is hereby, forwarded to J. U. Faick and a photo-
static copy' of ths application, less maps, is forwa$.t toW, R. Storms. 
Also enclosed are copies of * latter fro. the Chairman, DMM Operating 
Committee, and maorandums from C, IL Johnson of the U. a. Bureau of 
X13304 alkd E • L, Neveomb of the U. 8 9 Geological Survey, concerning this 
application. 


LaM under consideration consists of the Bonanza patented 
claim (Bonanza mlne ) Santa Cruz County, Arizona. 


This application is to be treated as. u request for an amen&b*nt 
to Contract Id*.1317, and a fozl field MaNk


	 and report for the 
use of the Washington Office is reçitred, In case you recoierui a cone 
tinu.at ion of Contract Xdz"Z317, please roost the Operator to submit ' new 
Owner 'a Consent to Lien forms ai forv.rt them to this office with your 
report.
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UNITED STATES	 500 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


JWi1 1955 


non. Carl ffs$en 
United States ThPn!te 
i'ahtnpton, fl. C..


	


: Docet	 . W'A..2234 
Copper) 


lash Kiu.', Inc, 
ik,nina ithe 
Santa Cruz Cowty, .rizona 
Amended Contract o. 1Ie17 


My dear Seimtor 7ayf3en: 


This. '411. *cknovle1e your letter of Jaoury 6,.1-55,, e=loe-
IvW a letter from Mr. Fraiik?. nit, Jr. • dated January 3, 1955. sitb 
?c82d to the et'1ic4ion to do ad.dittoal vork on the cited irotrty, 
ye wish to Inform you that this application has been referred for an 
exa*in*tte* and recouneudattons to Mr. .* he King* zecutIve fficr, 


lieU Tesms vegin 110 224 law Cueto huse )ufldtng, Denver 2, 
Colorado. 4r. Jaaa* P. *eh was informed that his e1ic4ie h1,d 
been referred to 4r. king on December 28, 1954. 


Before we can tike any furth'r action on this arnitction, 
v* wt vtt for the renort and. rcomsendation from our Pield TRa. 
you *ay bea,s*ired tet this 3)1tc.tion will be given our 5.xnedtite 
consideration when this tnforetien is rece&v"d. 


As reouested, we are returnin tr. e.-Dipht 1 f lettero 


Sincerely yur,1 


C 0 mitten ( 


Administrator 


JW&lt/bjl (11*1015)


6 


Copy to: Docket 
Ldtnr. IL File 
Op. Committee 
Base Metals 
Mr, Bishop 
Mr. Kiilsgaard. 
Region IV (2) 
hron.







STYLES BRIDGES, N. H., CHAIRMAN 


OMER	 RGU)N, MICH. CARL HAYDEN, ARIZ. 
/ GUY CORDON, OREG.


r


RICHARD B. RUSSELL, GA. 
/ LEVERETT SALTONSTALL, MASS. PAT MCCARRAN, NEV. 


MILTON R. YOUNG, N. DAK. DENNIS CHAVEZ, N. MEX. 


WILLIAM F. KNOWLAND, CALIF. BURNET R. MAYBANK, S. C. 
EDWARD J. THYS, MINN. ALLEN J. ELLENDER, LA. 
JOSEPH R. MCCARTHY, WIS. LISTER HILL, ALA. 
KARL E. MUNOT, S. DA.c. HARLEY N. KILGORE, W. VA. 
MARGARET CHASE SMITH, MAINE JOHN L. MCCLELLAN, ARK. 
HENRY C. DWORSHAK, IDAHO A. WILLIS ROBERTSON, VA. 
EVERETT MCKINLEY DIRKSEN, ILL. WARREN G. MAGNUSON, WASH.


EVERARD H. SMITh, CLERK 
THOMAS J. SCOTT, ASST, CLERK 


.


:
naas	 ml t'E 


'iJCnfteb	 ttez ,cncite	 RECEIVED 


COMMITTEE ON APPROPRIATIONS 


January 6, 1955 


Mr. C. 0. Mittendorf 
Administrator 
Defense Minerals Exploration 


Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


I attach a letter addressed to me 
on January 3, by Mr. Frank P. Knight, Jr. 
with regard to loan application Docket 
No. 2234 filed by Mr. James P. Nash on 
November 26, 1954 for Federal participa-
tion in further mineral exploration at 
the Bonanza mine in Arizona. 


I shall be obliged for your advice 
as to the present status of this appli-
cation.


Yours very sincerely, 







.	 . 


SAM KNIGHT MINING LEASE, INC.	 C 
195 N. Meyer Ave.,	 0 
Tucson, Arizona	 P 


January 3, 1955 


Senator Carl Hayden, 
Senate Office Building 
Washington, D. Co 


Dear Senator: 


Application for a D.M.EJ. loan 
(Docket No. 2234) was filed by Jas. P. Nash 
on November 26, 1954. It requested Government 
participation in a $40,000. project of 
further exploration of the Bonanza claim of the 
Duquesne property 18 miles west of Nogales. 
If granted it in effect would be a continuation 
of D.LB.A. Contract IDM—E317, under which 
about 1 2000,000 lbs of copper were produced. 


We now are lessees of the Bonanza Mine. 
Dr. Harrison Schmitt has examined it for us 
and considers the project worth while. We are 
anxious to get wider way and would appreciate 
anything you might do to hasten action. The 
project should yield a substantial amot of 
copper.


With Best Wishes for 1955, 


Sincerely yours, 


/s/ Frank P. Knight, Jr. 


C
0
P
Y
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•	 UNITED STATES	 500 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


JAN 111955 


fon. Berry Ooldi.iter 
ntted ttes Seate 


Vshjnpton, L C,


Re: )ocketeo. Th4A-2234 (ted..9uc-
Coer) 


nash girler.4 0 Inc. 
Bown'a sine 
Santa Cruz County, irizoa 
.Artrwnded Crnt rect  


My dear Senator (ldvater: 


'This iil1 acuiov1ed.e your letter of January 6, 1955. 


**y be acsred that, upon reeel$ of the Field Teas retort and 


,endfttion 5 e rtkii r", sible Will be done to. expedite the a711ca. 


tion to eo etittonr.l vork on the cited property. 


14 will be 'leaed to Inform yotx re rttiw the, final rroo. 


eenp of tt& *.)1r,tiony


icr'iy yours, 


L 0. Mitdor 


Adanistrator 


JWA1t/bjl (1110155). 


Copy to: A Docket 
Ad.inr. R. File 
Op, Committee 
Base Metals 
Mr. Bishop. 


• Mr. Kiilsgaard. 
Region IV (2) 
hron.







H. ALEXANDER SMI 


IRVING M. IVES, N. Y. 
WILLIAM A. PURTELL, CONN. 
BARRY GOLDWATER, ARIZ. 
JOHN SHERMAN COOPER, KY. 
ROBERT W. UPTON, N. H. 
EVA BOWRING, NEBR.


Th, N. J., CHAIRMAN 0 
JAMES E. MURRAY, MONT. 
LISTER HILL. ALA. 
MATTHEW M. NEELY, W. VA. 
PAUL H. DOUGLAS, ILL.. 
HERBERT H. LEHMAN, N. Y. 
JOHN F. KENNEDY, MASS.


is 


taez Zenate, 
COMMITTEE ON


LABOR AND PUBLIC WELFARE 


ROY E. JAMES, STAFF DIRECTOR 


January 6, 1955 


C. 0. Mittend.orf, Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D.C. 


Dear Mr. Mittend.orf: 


It has come to my attention that the Sam Knight Mining Lease 
Company of The son, Arizona, has made application for an 
exploration loan on the Bonanza Mine at Duquesne, Arizona. 
On December 28, Mr. Nash of that company was informed that 
the application, Docket No. DMEA 2234, had been forwarded 
to Denver for processing. 


Anything that you might be able to do to expedite the 
completion of the processing of this loan will be deeply 
appreciated, and will you please advise me of the final 
outcome. 


With eArery good wish, I am







UNITED STATES 
DEPARTMENT OF THE INTERIOR, 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


L 


WASHINGTON 25,D.C. 


224 Nov Customhouse 
Denver 2, Colorado	 January , 1955 


Mr. James P. Nash 
Nash Building 
Austin, exaa


Re: tItEA Docket 22314 (Le.4"Ziuc'Copper) 
Contract Idin"E317, ua*h Mines, Inc., 
Bonanza Mna, Santa Cruz County, Ariz. 
]Request for additional funds. 


Dear Mr. Nash: 


Your application for Government asiatance to further explore 
your Bonanza mine for copper, lead and zinc has been referred to this 
office for a field examination. 


Before we schedule an examination of your property we would 
appreciate receiving from you four copies of a breakdown of your costs 
for drifting, crosscutting and raising, your costs for diamond drill-
ing and long bole drilling, and also, an estimate of the number of 
assays required and your estimate of the cost of each assay. 


When the above tformation is received in this office we 
will schedule a formal examination of your roperty4 


Yours very truly, 


Executive Officer 
EMA Field Team, Region IV 


BDzld 


Co to: 3c0 p. Comm. (2) / 
1 


Ackt 223.4 
Chr'on
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION.


File Copy 
Surname 


0. 1/,,(. /-& 


/ WASHINGTON 25, D. C. 


DEC 28'954 
Ix. W. k. Zing, tbacutivo .Officer 


L neld e.a, Region IV 
fl1 law Custo*houee uUdit 
1zrver 2, CoUrado


las Docket No. 	 223 (Le.4-2iic.Copp.r) 
Nash )lineo, Inc. 
bonanza Mine 
Zata Crs Count, isr1waa 
seed Contract No. Idia-317 


Dear 1r. Kings 


The Qsratcw of the cited cosplet.ed contract has aade a ra-
quest to do auditiorAl exLoration work on this ppcx't. .e are exims 
closin a oopy of his letter, dated Novesber. 26, 19Sii, amd the con- of 
the apli4ation toeth.r with two sap. *ich accoaaisd the spplicaUo. 
We are referring this request to yoa for a field exasinatlon and will 
await the Field Te4um report and :or recounondations teforo taking sq 
action.


In the event that the application is considered twombIr 
you, the Operator should be requested to obtain new Or $ Consents to 
Lion and thes should be forwarded to us with your recondationa. 


The Qprator should also be requested to 6ive a. breakdown of 
his costs for drLft&n. crosscuttiul ind raiig. 41$Q, there should 
be separate cost items for diamd and ;Long tole drUin. . An item 
should be set up for sampling and seeaye at a d.finite a*unt per asaqo 


losed are copies of mwwrmduso rr*L the coTsiodity 2nombee 
C. H. Johnson., UBM, dated Deoember 9, 1951i, and J. L. Newcomb, dated. 
Doeesbr 2I, 195I, giving their reoondatiozw and oomx*ents raarding 
the application.


Sincerely roure, 


Enclosures 


Cot X) abir,	 fi. 
Thor U.


o.1


George C. SeIfrid	 , 
C&Lr*an, operating Commktte 
JAlt/er 12/23/54 
Copy to:'Locket 


Admr :k?.. File 
Op. Conimnittee 
Base Metals 
Mr. C. H. Johnson, USBM 
Mr. Kiilsgaard, UiS 


• Chron.,


çL'
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UNITED STATES	 & 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25, D. C.	 1 " 


DEC 287954 


Mr. James P, Rash 
Nash Building 
Austin, Texas


•	 Re: Docket iit. i)K ..2234 (Lead-Zinc-Copper) 
Nash Mines, Inc. 


enanu Nine 
Santa Cras County, Arizona 
Amended Contract- No. Idi,!317 


Dear }r. }aaha 


lour application for Goverment assistance to do dditional 
work on your property has been reviewed by the Base Metals Division of 
the Defense Minerals Exploration Administrations and has been referred 
for a field exination to: 


Mr. W. H. Xing.* Eective Officer 
t*t4 isd tea*, Region IV 
224 New Customhouse , Building	 I 


Denver 2, Colorado 


The Regional Office will contact you at an early date as to 
when an examination is to be made. Any assistance that you may give 
the members of the held Team during the examination will be appreciated. 


sincerely yours,. 
JWA1t/or 12/2 3/5)4 
Copy to: Docket /	 .	 / 


Adrnr • R. File	 O 0. Mittelidorf( / ,	 • 
Op. Committee	 v4/1 
Base Metals	 •	 Administrator . 
Region Iv (2)	 . 
Mr. C. H. Johnson, USBM 
Mr. Kiilsgaard ., US3S 
Chron.







OF j	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25 D.C. 


December 10, 19541 


Re: DMA-2234 
Nash Mines, Inc. 
(Bonanza Mine) 
Santa Cruz Co.., Ariz. 
$40,000 


Memorandum	 Copper-Lead-Zinc 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of proposed amendment 


The operator has proposed a project to explore above the 
small p226 stope" ore body and also along the northerly continuation 
of the Bonanza vein zone • The work would consist of a 200 foot (2 
compartment) raise driven thru the top of the 226 stope and 200 feet 
of drifting and crosscutting from the raise, 400 feet of drifting 
and crosscutting from the 235 level, and 2857 feet of long-hole or 
diamond drilling. This new proposal can be considered as a possible 
amendment to the operator's contract Idm-E317. 


The original contract with amendments provided for reha-
bilitation of the Bonanza shaft above the 235 level, rehabilitation 
of part of the surface plant, and driving 600 feet of drifts, cross-
cuts, and raises. However, the contract was terminated before all 
the authorized work was completed as the project had discovered a 
small ore body. A certificate of discovery was issued. The 
Government has been repaid over half of its share of the exploration 
costs, but most of the 'discovery' ore has been mined out. 


The original project was considered by the Field Team to 
be blind" exploration with only a small chance for success. Ore 
bodies in the district occur as small, irregular lenses and pods. 
The Field Team on the basis of this established character and size 
of the ore bodies estimated that if an ore body was discovered it 
would contain a minimum of 5,000 tons and a maximum of no more than 
25,000 tons. Exploration discovered an ore body containing 4,500 
tons which verified their original conclusions. Further exploration 
might discover another ore body of comparable size, but we cannot 
regard this amount of ore as a very significant target.







0	 0 
The Field Team's attitude toward exploration above the 


"226 stope" ore body is summed up in the Final report, which reads 
as follows: "It is not known whether ore will eventually be found 
above the back of the present stope, but the possibilities do not 
appear to be very good. The Stibnite fault, which forms the back 
of the stope at the south end., has not served as an ore inlet but 
has guided the ore solutions and prevented their escape into the 
hanging wall of the fault. Therefore, it is unlikely that ore will 
be found above the Stibnite fault in the area being explored." 


The small size of the ore bodies in this district and 
speculative nature of the exploration for these deposits are factors 
which indicate further exploration northerly along the Bonanza vein 
zone is not warranted. 


I do not believe we are justified in extending further 
assistance to this property, and I recommend the applicant's pro-
posal be denied.


E. • Neweonib







•	 ö 
11)	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
63 is	 BUREAU OF MINES 


WASHINGTON 25, D. C.


December 9, 1954 


Memorandum 


To:	 W. R. Griswold., Base Metals, DMEA 


From:	 C. H. Johnson, Base Metals Branch, U. S. B. M. 
Reviewed by Walter E. Lewis 


Subject: Docket No. DMEA 2234 (copper) ($40,000) James P. Nash, 
Bonanza Mine, Santa Cruz Co. Application to explore 


We have reviewed the subject application and recommend 
referral to the Field Team for examination. 


Previous work at this mine under DNEA-223 11 1dm - E317, 
resulted in a sm.l1 but significant discovery of copper ore. All 
of the ore discovered under the contract exploration has been 
stoped up to what has been termed the Stibnite fault. The orebody 
has not been found in the hanging wall of the fault. 


The applicant proposes to explore for the faulted segment 
of the orebody by 200 feet of raise, 600 feet of crosscutting and 
drifting, and 2857 feet of long hole or EX core drilling. 


In the final Field Team geological report on the property 
following completion of the work under Contract 1dm - E317, mention 
is made that the possibilities of finding ore above the back of the 
stope do not appear good; however, there were other areas in the 
mine where exploration had some chance of success. If the Field 
Team still holds the same opinion, it is recoinmended.that they 
discuss a counter proposal with the applicant. 


C.N.
e. d;^ 


F-L^^   Joan 
Enclosure  
Copy to: Minerals Division 


Base Metals Branch(C.H.Johnson) 
Mr. Kiilsgaard, U.S.G.S. 
Files
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fit UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 500 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


PROJECT SUMMARY BORT 


By: J. W. Alt	 May 17, 1954 


1. Docket No. DMA-2234 (Copper---Zinc-Lead) 
Contract No. Idzn-E317 
Property: Bonanza Mine 
Location: Santa Cruz County Arizona 


Operator: Nash Mines, In 
406 Nash Building 
Austin, Texas	 S. 


Operator's Property Bights: Lessee . *essee	 S 


Lease and Option Contract 5 Dated May 21, 1951 
Owner's Consent to Lien	 Dated November 25, 1952 
Mortgagee's Subordination Agreement " Dated November 25, 1952 


2. Contract dated May 11, 1952. To complete '.10 months 


Work Authorized	 . 


Rehabilitate and unwater Bonanza shaft to the 235-foot 
level, repair the headfraine, install a hoist and corn 
pressor, rehabilitate the hoist house, rehabilitate the 
235-foot level north drift drive the drift approximately 
400 feet, and driving 200 feet. of raises or crosscuts 
from the proposed drift to explore favorable formations. 


The following costs are estimated: 


Purchase of equipment	 $ 3,030.00 
Depreciation of equipment 	 69000
Labor, supervision, compensation 23,500.00 
Supplies	


5	


119040900 
Repairs	 340.00 


Cost of Project	 $ 38,600.00 
Government Participation . 	 $ 199300,00


 aa 
5'	 (5 


I







a	 0 


Amendments 


No. 1 Dated July 99 1952 


Operating equipment to be purchased delete 
1 Single drum hoist with 40 H. P. engine. To 


be rented substitute the following: 1 Double 
drum hoist ® $150 .00 per month 


Amended Contract (Short Form) dated December 2, 1952 


The work authorized is the same as in the 
contract 


Estimated Costs of project 


Initial rehabilitation and repairs j $ 6,70000 
Underground 6000.00 
600 feet of drifting, crosscutting 
or raising at $35.00 per foot	 219000900 


Total cost of project	 $ 3149000900 
Government ts participation at 50	 $ 179000.00 


j The entire work constitutes the unit of work. 
Project to be completed prior to April 1 9 1953- 


No. 2 Dated May 27, 1953 


Changed completion time from April 1, 1953 to October 1, 1953- 


No. 3 Dated August 13 9 1953 


The unexpended portion of the 1400 feet of 
drifting may be used in crosscutting and/or raising 
as mutually agreed upon between the DMEA repre-
sentative and the operator. 


No. 14 Dated October 26 9 1953 


Extend completion time to prior to January 1 9 1954.







0	 It 


Work Complete 


All work was completed on November 30 9 1953 


Preparatory work (surface)	 $ 69700.00 
Underground. rehabilitation 	 600000 
Drifting 2914,5 feet 0 $35.00/ft	 10007.50 
Crosscutting 291.5 feet 0 $35.00/ft 	 109202950 
Raising 14 feet $35. 00/ft	 1490.00 


Total cost	 $ 3149000.00 


3. Audit Certificate Report of Review. Dated February 23, 1954 


Total cost as billed by Contractor 	 $. 314,000.00 


Exceptions	 000000 


Total Accepted Cost	 $ 31+,000,00 
Government Participation	 $ 179000.00 


4. Certification Date - April 8, 1953 


Total production resulting from this project, through December 
19539 is 407 14 tons of ore containing 10.83 per cent copper, 
2.914 per cent zinc and 3.86 ounces silver a ton. Indicated 
and measured ore reserves are relatively sinaji. ne Operator 
estimates about 200 tons of recoverable ore in the lower part 
of the stops and about 300 tons of ore extending below the floor 
of the 235-level drift. 


5. The exploratory work was conducted in an efficient manner. It 
resulted in the discovery of a small deposit of high-grade copper 
ore and the finding of a few remnants of deposits previously 
exploited. 


The immediate results of the exploratory project can be considered 
fairly successful. Small high-grade Copper deposits were discovered 
and their readily accessible portions had been mined out within one 
month after completion of the project. Encouraged by these findings, 
the Operator is continuing explorations that have favorable chances 
of finding additional ore,


iw. Alt 


-3-







Jas. P Nash 
Nash Building 
Austin, Texas 


Vanderbilt Hotel, 
New York City, N. Y. 


November 26, 1954


,41EZ2 3 


Mr. C • 0. Mittendorf, Administrator, 
Defense Minerals Exploration Administration, 
Department of the Interior, 
Washington 2 5, D. C. 


Dear Mr. Mittendorf: 


We desire to make a further loan from the Defense Minerals 
Exploration Administration in the total sum of $40,000.00. This 
is for further exploration and drilling our Bonanza mine in the 
Patagonia mining district of Arizona. 


As you know, we have had a previous loan of which $59656.39 
still remains unpaid. This, of course, is for the same mine in the 
same area and this new loan will be in addition to the amount still 
due the Government. 


We had contracted the work on this last loan with Elayer & Company 
who mined something over $200,000.00 worth of copper but finally ran 
out of ore and it now requires some new development work to discover 
further ore bodies. 


/	 We feel quite confident that with the expenditure of this 
anticipated loan, we can find even better ore than before. 


This new contract will be made with the Sam Knight Mining Lease, 
Inc.,who will do the work. Their geologist and mining engineer, 
Mr. Harrison Schmitt thinks very highly of this project. 


We trust that you will give this matter your early and favorable 
consideration.


Very truly yours, 


James P. Nash 


-v	 __	
MM







• UNITED TATES DEPARTMENT OF THE INT 	 et 42—R1035.2. 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION •.. 


•	 .• 


MF-103
(Revised April 1952) 


• APPLICATION FOR AID IN AN 


EXPLORATION PROJECT, PURSUANT TO 


DMEA ORDER 1 1 UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


DocketNo. ................................................. 
Metal or Mineral ------------------------------------------
Date Received 
Estimated Cost 
Participation (Government %) --------------------


INSTRUCTIONS. 


1. Name of . applicant.—(a) .. State .here your. full legal name, in the form in which you will wish to contract, and your 
mailing address: -------------------------------------------------.-. 	 __________________________________________________________________________________ 


;*$. . $sI 
I	 24I*S 


t**,$ 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 	 . 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in . quad ruplicate (four copies), with your name and address on each 
sheet of the application -and-'.-on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instthctions.; or, if not applicable, so state. File-the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 jW!*U .j*&$	 M*1* u34a, x. 
4**W U!g	 -EN, st .t btO- 1s	 * s.m .z or ss at 


_________________________________ 


(b) State any mine name by which the property is known 	 Ia*s '1ijj. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


.*itaer u*4I* ,1*aur tM 4s*a 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. LaI&ft*4 *4r '*.r	 tLost1si, JL	 I4 
(e) If you own the land, describe any liens or encumbrances on it 


0


(f) If the land consists of unpatented claims, add to the description above, the book and page numbrs for each recorded 
location notice. 


4. Physical description.—(a) Describe ,in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 • 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 •







5. The exploration project.—(ctate the. mineral or minerals for which .you 	 o	 ------------ 
14	 lflI IUbC .asi $$*	 4. 
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 iç.I 


(c) The work will start within -------days and be completed within/v --------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary, initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.  


(1) New buildings, improvenients, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen, P


s compensation 
and employers' liability insurance, and payroll taxes.  


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should.be  included in the 
estimate of costs. 	 .	 .	 .	 .	 . 


7. (a) Are you prepared to furnish your share of the st of the proposed project in accordance with the regulations on 
Government participation (Sec. .7, DMEA No. .1)?  


(b) How do you propose tc- furnish your share of the costs? 	 •.	 . 


Money -	 Use of equipment owned by you F1 -Other ........... 


Explain in detail on acompanying paper. 	 . . .. .	 .	 . .	 . -. 


CERTIFICATION S.	


- 	 .... - 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers . is correct and complete, to the best 
of his knowledge and belief. 	 .	 .	 . .	 .	 . . 


Dated --------------- .


(APP cant) 


By 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1











r	 y







'1	
a 


•p.sW s. 41*.4ruu trn$ . *kLo is sew Is p]ss szd met assure eU Itimme 
if sta$sg squtt


 
so* as et lz'il)a s*4 esipriss aLas airs sad teal.. 


5Rr4 


Te sapl.r. ebsis U* *tss W p2ee • sleep, I. p.rat zeiss 
t ijh PPss *5 ssst aitsia .1*v.*tee_* *t. reiss as PISP to drive 


aSS tees if 1**.Ltals 20vel )sSS4LIØ, bet as some,t fe.sst Iba ntis at 
4$151a 5. IN.$sst*ia$ 1* *.ee ssdUss. 


Te espisse *s aeei asetijastias at *s ease yata SOM ss 
*11 I,sI,.a	 s. AM6, A bj tase eeapis, ep peepMe 5. *01ild *0 most 
*eeSbse2 IrU$j tint sac aseaseet ii • a.r*ass5.ay $t*eeUae tiw ..bsst 
10 feet, t,as *1* as IS-13 bits Ni feet at be*I$* is *0 as,$* see. 


ias .dft%as.Z i*tflas iU be reqs*as4, as pt.s a total at $1i0I 
is lu.


 


30 11 ,120 	 bill*a as4/or Zr	 billisi. Tau btfltaj sill 
.0 5.4 *ly ass Øø Se .e$mwsti.s bet IAAU slav be	 be aserO tar 
ass it vaUs S* sser tsIb&.	 asr*l,. 1as . ala dztlliag sill be
sasI tsar a.rts Muss w1u sd t*sliasti* oars MOSIXIMAP 12 ,1 1 ba sse far 
lisr b*1s	 *5.. .1* 4ass issusettee. 


* stlast the sas4 at .31a*Mr rsp.tra sat pi*g at $5559 
*5 east if pipe ad eJeetsis wire. V. .otiseta *0 svare east 


if i'aias, drtft. aM asiassets at $5 NOV. tsot, t*i4M*a rsst.ls ir *0 
p**1IIS $t Q*IIS$ 5. be Lea PsM. lAsi ba$ drU2iag sill east ebsut 


0 per test set	 drilUsi sheet $ p feet i3i*j 5.. *...siy 
*0 peasit tssaui*ss *12* 4rLU1s, aM iu1sti a at oases aM 


1s p1*.',	 if trill ks*. sad *0 *.Lss betassa 
3ms.bolc aM *we6011a Saw  to fasasast as - tssialsss asot be 


sesse4 by ipsJaØasl tee$spp .s they *35 ezp.ss4 A as *vsrsi seat if • pw's,aw iaee4*	 tt*t'tril1is: 
a.p.is, tsrnIsuti.aa $" loops" 
555 retas at $35 ',r t	 155S


*5. at be.", isa. im Nit i, at $35 Par ft. 
455 ft if besdt1,40 as 1 l*2 at On p.r no	 14I55 
Appsiz.	 ft. if 341$4t*la ir see. 4riUja 	 ________ 


Total eMIs4 east at sj t	 $ title 


$ () AJU5$ bas aentet	 1ass ataso ss 19*1. Operetlas sill Wi is	 if D. C. O&1* ,t* 3* oa', a*aiaj *4 aslegJesl sxp.rias.e. 
• (a) AppUseat pnp.gse Si t,ast the seek tss lessee. 


(b **,g 104) AU	 vi3.X be lasludet 1* the m.s asots. 


V. have bad *t* i.jest ezastast by . 11sx?toas A. asbeitS, aistaj 
VFW l.tlLst at Silver Ct*, las *i*i*i tee * ladopsadset eselysis. *r. s.itt 


is b.Uat *5*awas. d5. siaLsr Si that t*isd is X1? 
* — peasibtliW, sat has u.&pbed is eattislag the 


1* Nejustise .1 *0, Oi' j1'stee beetisis, as leaes'sea


bw







0 7
	


UNITED STATES
9  


DEPARTMENT OF THE INTERIOR 	 1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado
	 April 27, 1954 


Memorandum 


To:	 Secretary to the Operating Committee, DMA 


From:	 DMEA Field Team, Region IV 


Subject: Docket DNEA 2234 (Copper-Zinc-.Lead), Contract Idm-E317, Nash
: Nines, Inc., Bonanza Mine, Santa Cruz County, Arizona 


Enclosed are the following final reports pertaining to work 
completed under the subject contract: 


1. Original and one copy Of the operator's final report. 


2. Original and three copies of the final geologic report 
by the U.S. Geological Survey. 


3. Original and three copies of the final engineering report 
by the Bureau of Mines. 


Final payment to the operator was processed by this office 
March 18, 1954, in conformance with the report of review by the Contract 
Administration and Audit Division dated February 23, 1954, which was 
released to this office March 16, 19540 


Work completed under the exploration project consisted of 
preparatory work on the surface, underground rehabilitation, 294,5 feet 
of drifting, 291.5 feet of crosscutting, and 14 feet of raising, at a 
total accepted cost of $34,000.00, in which the Government participated 
to the extent of 50% or an amount of $17,000.00. 


The exploration work re sulted in a discovery of copper-zinc-
lead ore on which a certification of discovery or development was issued 
April 8, 19530


W.
 OZ-) ezq^^ -  H. hang	 F 


Ends.
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UNITED STATES


BUIieAU 
DEPARTMENT OF THE IN]'ERóR	


D OF 
0flve  


BUREAU OF MINES	
CO1OrdO 


SOUTHWEST EXPERIMENT STATION 	 q 0	 TUCSON, ARIZONA 
Box 4097 


UNIVERSITY STATION


February 16, 1954 


Register 


Memorandum 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Operator's Final Report, Contract Idm-E317,ockét 
DNEA-22342 Nash Mines, Bonanza Copper-Zinc Mine 
Patagonia Mining District, Santa Cruz County, Ariz. 


Enclosed are original and 4 copies of the operatoi"s 
final report for work done under DMEA Exploration Project Contract 


Idm-E317. This report seems adequate. 


T. H. Ranslo is working on the Bureau of Nines final 
report for this project, but probably will be unable to complete 


it for • another week because of other commitments. 


Walter R. Storms 


CC W. H. King (6) 
DMA'-2234 - 
DF, 


WEStonus :frj







• NASH MINES 
DUQUESNE


PATAGONIA, ARIZONA 


JAG P. NASH 
• 400 NASU BLDG. 


AUSTIN, TEXAS


February 10, 1954 


Mr, Welter B. Storms, Chief 
Mining Div; Region IV 
Box 4097 University Ste. 
Tucson, Arizona 


D. C. GILBERT, MOR. 
DUQUESNE 


FflThL REPORT. 
As	 Jan. of 1 2 194\.'9%' 


]idIEA	 2234 
Idm-E317 
Bonanza Mine, Arizona


Dear Mr, Storms: 


The above project was carried out on the Bonanza claim of 
Nash Mines in the Patagonia Mining District, Santa Cruz County, Arizona. 
Nsb Mines holds a lease and option on about 1100 acres comprising most 
of the productive area of the district. 


Preparatory work on the surface of the project was started 
July 7, 1952, and consisted of surface clean-up, repairing headfrie, 
building hoist house and setting hoist. The cost of this work was \) 6700.00. 
Underground rehabilitation was then started and consisted of Installation 
of pipe lines, pumping and repairing the shaft to 235 level, repairing the 
badly caved 135 level station, cleaning and repairing the 235 level nor-
therly to the project area and laying pipe and track therein. The coat of 
this underground rehabilitation was 6300.00. 


222 project drift was started northerly in white limestone 
on Nov. 30, 1952, to explore beneath a surface gossan 300 feet to the 
north. At from 60 to 100 feet north of the starting point this 222 drift 
cut through gray porphyry and at 140 feet it cut the Stibnite Fault, 
beyond which a small lens of solid stibnite was found. At this point 222 
drift was believed to be well out of the porphyry zone and the drift was 
turned to a course of N 35 deg. E to cut directly beneath the gossan. t 
235 feet from the starting point, 222 drift out a fissure zone striking. 
N 40 deg. 17, and a smell lens of high grade chelcopyrite ore was found in 
the fissure on the east wall of the drift. This 222 drift was continued 
northerly a total of 294.5 deet from the starting point, in white limestone 
with small amounts of sphaelerite, pyrite and chalcopyrite. 


224 2 225 and 227crosscuts were turned easterly on the fisure 
zone containing the ore lens, and developed gray quartz with irregular, 
high grade chalcopyrite lenses in a generally low grade material. 226 raise 
was driven up 14 feet and an attempt made too stops this material, which 
was not profitable. Three long-steel holes were drilled upward from the 
back of 226 etope and passed through 6 feet of barren limestone into high 
grade chalcopyrite ore, which was later stoped as shown on Section C - D 
of the accompanying map. 


224 crosscut was continued at N 35 deg. E. and 229 and 230 
raises were driven up on irregular chalcopyrite ore which later was found 
to be continuous with the ore in 226 raise. 228 raise was driven up from 
227 drift and developed chalcopyrite ore but not of conmiercial width. Just 
northeast of 230 raise, 224 crosscut passed through 25 feet of chalcopyrite 
ore and a few feet beyond this ore it entered dark limestone with some 
scattered pyrite. 


The project was concluded, on November 30, 1953, at which time


_;;;^i 
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the face of 224 crosscut had been advanced to a point 455 feet northeasterly 
from the start of the project and 130 feet northeast of the developed ore 
zone. The total cost of the project was as follows: 


Preparatory work(surface) 
Underground rehabilitation 
Drifting 
Crosscutting 
Raising


Feet Cost. 
Tob 6700.00 
Job 6300000 
294.5 10307.50 
291.5 10202050 
14.0 490.00 


34000.00


Of this amount, 50% or 17,000 was paid by the government. 


PRODUCTI
The stoping from 226, 229 and 230 raises is shown on Section C - D., 


and everage4 about 15 feet wide. Square-setting was employed as the stope'walls 
werealtered limestone which tended to slough in large slabs. In December, 
1953, at about 75 feet above the floor of 235 level the Stibnite fault was 
encountered and the ore body terminated. Diamond drilling and/or other work 
is contemplated to explore for the upward continuation of the ore which is 
still some 200 feet below the gossen. 


Total production to Jan. 1, 1954 was 4770.5815 dry tons and the 
royalty paid to the government was 0 10,175.21 or about 60% of the loon. ,as 
of Tan. 1, 1954 ore reserves consisted of about 200 tons remaining in lower 
portions of the main stops and about 300 tons of probable ore extending down 
from the floor of 224 drift * A vertical winzw was being started to develop 
the downward extent of the latter. Included in the above tonnage was a shipment 
of ore from the 135 level of the mine, within the Bonanza claim, k, small 
amount of zinoky ore was produced from the Illinois claim and hoisted up the 
Bonanza shaft, and this is not included in the above production figure. 


DIAMOND DRILLING 
During the above operations'lB diamond drill holes were drilled 


at no cost to the government * Holes 10, 11 2 12, 15 9 16 and 17 proved some 
downward continuation of the main ore shoot but thewidths were smaller than 
expected. Holes 6, 7 and 9 defined the contact between the supposedly favorable 
white limestone and the " unfavorable " dark limestone. None of the other 
holes showed results of importance. The drill hole data are appended for 
reference. 


PROPOSED WORK 
The winze now in progress will be sunk about 50 feet and driftà 


will be run northerly and southerly to develop the ore cut in drill holes. 
At the same time the mine will be pumped to 335 level and a drift will be run 
to cut the main ore zone in the winze area at this depth. If conditions warrant, 
the mine will then be pumped to 435 level for deeper development. In addition 
to the above, the Bonanza vein zone outcrops strongly to the north of the 
present ore zone as shown on the map, and should be developed by turning 
224 drift westerly to the white limestone and then developing the area to 
the north beneath this outcrop. Under improved metal markets the older stoped 
area of Bonanza mine will probably show new opportunities for the development 
of zincky ores containing minor copper. 
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NLiSH MINES GENERAL SITUATION 


It is probable that production from Bonanza mine will be 
sufficient to repay the balance of the government loan under contract 
Idm-E317. Whether this will be accomplished in 194 will depend upon 
the results of present development as well as upon metal prices. 


There is also an excellent opportunity to develop a similar 
copper zone in the Maine - Indiana - New York - Kansas area adjacent to 
the porphyry in the northwest portion of the district. The geological 
situation here is similar to that of the Bonanza zone. 


Under improved prices for zinc, resumption'ofwork'on this type 
of ore should result in new production from the Holland, Empire, Pride, 
Belmont, Duquesne and Estella mines, all of which are within the area con-
trolled by Nash Mines.


Very truly yours 


D. C. Gilbert
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Bonanza EX Core Dril Holes 


#1 From 222 drift.	 S 32 2	 plus 10 deg. 


0 to 23 White Xlii Ins 
23	 to 


3
Low grade ore, FeS 9 , ZnS, Chalcop. 


33 to 46 Dark line. Few specks sulphides 
40 to 94 Blue-gray. ]jns. 
94 to 106 Partly garnetized line 
106 to 175 Part gray, part nearly white line, not Xln 


#2 From 222 drift	 N 63 E	 plus 1 dog 


0 to 54 White Xln irns 
54 to 94 Gray line 


From 222 drift	 N 73 W	 Flat 


0to22 White flnlms 
22 to 48 Part white, part gray ims 
48 to 85 White Xlii line 
85 to 87 Palo green, shaly 
Pit 87 2" sulphides, mostly Fe'S2 
87 to 141 Line.	 Mixed grey and whi'e 
141 to 161 Chiefly white, some gray line 
101 to 182 Soft white and gray line, with gray gouge 
182 to 223 No core.	 Soft ground 
223 to 224 Soft white line 


#4 From 222 drift	 S 15 W	 plus 30 dog 


o to 39 Core thrown out.	 No ore. 
39 to 59 White Xlii line 


#5 From 222 drift	 S 15 W	 minus 28 deg 


0 to 9 White Xlii line 
9 to 12 Ime breccia, slight chalcop. 
12 to 24 White line with brown stains 
24' to 25 Dark cli. rock with consid. chalcop. 


#6 From 224 drift	 N 28'9, 	 plus 38 dog 


0 to 10 . Nearly white, sil. line.	 Dissem. FeS, ZnS 
10	 to 17 Fairly hard, grey line with slight ganet at 17 
17 to 59 Very cii, bather dark gray line 
59 to 01 White line 
01 to 62 Concid. garnet 
62 to 80 Fairly hard, white line, with few specks FeS2 


#7 From 224 drift	 N 65'9	 plus 48 dog 


0 to 12 Gray with some white lins, some discern. FeS2 
12 to 14 White lms, consid. specks FeS2 
14 to 35 Hard, light gray, compact isis. Very few specks FeS 
35 to 81 Xln. white lms, not vey herd. 	 No mm.	 2
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1/8 From 224 drift	 S 15 E	 plus 39 deg 


0 to 31 Light to med, gray ins 
31 to 48 Gray ins with few seems ZnS 
48 to 110 Ivied to dark grey ins 
110 to 114 Broken, with some gouge 
114 to 120 Silic. ins, nearly white 


#9 From 224 drift	 N 62 W	 plus 8 deg 


0 to 44 Gray ins with some dissem. FeS 
44 to 44 Greenish garnet, specks	 es2 	2 
44 to 49 Dark mottled ins, slight ZnS at 46 
49 to 99 Xin white ins 
99 to 120 Mottled light and dark gray ins 
120 to 128 White ins 
128 to 142 Blue ins 
142 to 144 White ins 
144 to 152 Light blue ins 
152 to 163 White ins 
163 to 169 Gray-blue ins 
169 to 171 White ins 
171 to 179 Gray-blue ins 
179 to 200 White ins 


#10 From 222 drift	 N 85 E	 minus 46 deg 


0 to 48 White ins 
48 to 56 Consid. oh@lcop. with some ZnS (sludge 49 to 56, 11.9 	 Cu) 
53 to 64 Soft white ins 


#11 From 222 drift 	 N 89 E	 minus 46 deg 


0 to 50 White ins 
50 to 5KI Chaicop. ore ( sludge 50 to 54, 9.3 Cu ) 
53	 to S4 Hard gray quartz with scat. chaicop. 
53	 to 74 White ins 


Q12 From 222 drift 	 S 13E	 minus 45 deg 


0 to 38 White ins 
38 to 49 Light ins with consid. scat. FeS 2 , ZnS, Chalcop. 
49 to .74 Mixed ins and garnet, with few specks mm. 
74 to 84 Sil. gray ins. 


#13
From 222 drift	 S 44 W	 plus 34 deg 


0 to 71 White ins with some brown stains 
71 to 71 Dark cemented breccia 
713 to 80 Light bluish ins 
80 to 91 White ins with brorn stains and some black seems (Mn ?) 
91 to 110 Light gray and blue, hard ins 
110 to 114 
thkmtm


White Xln ins







P


UVIEA.	 223	 (C) 
'ft


#14 Frai 222 drift	 S 85 W	 plus 2 dog 


o to 13 'White Xln lrns with a little garnet at 13 
13 to 40 Light gray ims 
40 to 45 "Water course" with black seams ( bDa? ) 
45 to 59 Hard white ins 
59 to 61 Lot of black min	 Mn ? ) 
61 to 95 White end light blue ins 


#15 From 227 drift	 1'T 53 E	 Minus 48 dog 


o to 54 White ins with patches garnet from 15 to 2.4 end 46 to 54 
54 to 59 'White lins 
59 to 591, Good ore, FeS2 , ZnS, PbS 
59-1 to 67 White Xln ins 
67 to 72 White ins with patches slightly mm. garnet 


#16 From 227 drift	 S 74 E	 minus 67 deg 


3 to 5 Much FeOx 
S to l0 Only 20" core.	 Ore - FeS2 , ZnS, Chalcop. 
10	 to 13 Irreg. mm; ZnS. FeS2 
13 to 20 White ins, patches mm. garnet 
20 to 25 White ins with lot of FeOx 


#17 From 227 drift	 5 60	 minus 52 dog 


O to 44 White ins with lot of FeOx ond some garnet patches 
44 to 49 Ore, chiefly chalcop. 
49 to 60 White )an ins 


#18 From 6th floor 226 stope.	 S 31 E	 plus 45 dog 


3 to 5 Black, goügy ins 
5 to 12 Broken, dark ins 
12 to 13 Some garnet 
13 to 22 Sil, brecciated, gray ins 
22. to 60 Gray rock. Could be iieous but prob. ins. 
60 to 62 Nearly white, eu. rock, prob. ins.
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
Defense Minerals Exploration Administra*ion 


Denver Federal Center 
Denver 2, Colorado


IN REPLX,REFER TO: 


I) j1954 


Denver, Color-ado 
April 23, 1954 


Memorandum 


To:	 DMEA Field Team, Region IV 


From:	 A. H. Koschmann 


Subject: DMEA Docket 2234, Contract ldm-E317, Nash Mines; Bonanza Lead-
Zinc-Copper Mine, Santa Cruz County, Arizona 


Enclosed are 9 copies of the final geological report by John 
N. Faick of the U. S. Geological Survey covering the above docket. 


A H. Koschmann 
Supervising Geologist 
Colorado-Wyoming 


Enclosures (9)


Reviewed by
DJ1EA OPERATING COMMI1TEI 


-


ri
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UNITED STATES 


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


Box 11.126 - University Station 
Tucson, Arizona


IN REPLY REFER TO: 


Memorandum	 April 16, 1954 


To:	 Mr. A. H. Koschmann, Denver, Colorado 


From:	 John N. Faick, Geologist,. Tucson, Arizona 


Subject:	 Nash Mines, Bonanza Lead-Zinc-Copper Mine; 
Santa Cruz County, Arizona 
DA 22311. , 1dm E-317 


Enclosed are the original and eight copies of the 


final geological report on the above subject. 


John N. Faick 


JIIF:ms 


cc: A. H. Koscbmann (8) 
W. R. Storms 
Shride -Faick


Reviewed by 
DMEA OPERATING CC[MITTE 


(date)
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DTSEIThI1LS E1TLORt'2IODT zDiiInISTRATIOrT 


RETORT 07,	 BY FIElD TE1
RiIOT IV


FIIT:L GEOLOGIC REPOiT 


JX-EM DOC1GT P0. 2234 


COflTR\CT 1dm E-317 


flASH LIflES, BOILflZ LEAD ZIDTC COPPER lanE 


PAT.GO:aA LIELTG DISTRICT 
SflT. CRUZ CO,!IZOT 


By 


John 11. Fcick 


Geologist, U. S. Geological Survey


April 1954


Revieod by 
I)IM OPERATING COLUMITTER


(date)
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IrmoDucTIo:T 
The Bonanza iine, situated in the Pataonia district, near 


7ashington canip,Cochise County, Arizona, was ep1ored with assistance 


from the Defense ilinerals :ploration Administration as Docket DL\ 2231"., 


Contract Ithn4 317. The original contract was dated 11ay 13, 1953, but 


subsequently ws mended. The original contract and the cnendrents 


provided for (a) iehaM1itating the Bonanza shaft above the 235 level, 


and rehabilitation of part of the surface plant; (b) driving 000 feet 


of drifts, crosscuts and raises. 


The project vas successful in discovering ore and a certifi-


cate of discovery on development was issued April 8, 1953. 


York under the project was started early in July 1952, and 


the first ore was shipped about I'larch 25, 1953. Shipments are still 


being made and royalty papnents are being received by the Government. 


Total production resulting from this project, through December 1953, 


is 4074 tons of ore contaimin 10.83 percent copper, 2.94 percent 


zinc and 3.88 ounces silver a ton. 


GJi2L G0L0GY 


The 'Yashington Camp-Duquesne district occupies an area 


about 2- miles long and about J	 miles wide on the eastern flank of 


the Patugonia Liountains. This district is underlain mainly with


liuetones, and lesser amounts of uartzite and shaly rocks. The 


diL3trict is bounded on the northwest, west and south b quartz 


non zonite and on the east by granite. These are intrusive into 


the sedientary rocks, which have also beca cut	 manr felsitic 


dikes, similar in pearanco to rhyolites and latites. 
1 
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Thesed:Unentary rocks in the district include Cambriun 


cuartite, Devonian list-one and later Paleozoic sediments in a 


section at least several hundred feat thick. These strike northerly 


and dip steeply to the -.iest, mostly atangles of Go dcrees or more, 


but locally the beds hove been overturned. 


The tilted and upended strata are cut by many obscure 


faults that appear to have relatively small displacements. The 


reatect faulting has tu1en place along vertical or steeply-dipping 


north-south trending zones and to a lesser e::tent ilona northeast 


tccnd.in fractures. Subordinate nort-hwesterly-trending, cross 


fractures are present. 


In the southern part of the district metamorphism has 


resulted in almost complete arnetization of the limestone at or 


near the contacts with the quartz monzonite and alone some of the 


faults. Toward the north the Lxaount of garnet. decreases and t is 


rarely present at the north end of the district. Closely associated 


with the bro'mishycllov garnet are quartz, amphiboles, pyroxenes 


and other minerals commonly associated with contact metamorphism. 


The ore deposits of the 7ashinton Camp-Duquesne a:ea are 


pyrometasomatic deposits containing zinc, copper, lead, and silver 


with minor amounts of sold. They are essentially replacement deposits 


in limestone and occur mainly in or near the metcmorphic zones along 


the contact between the limestone and quartz monzonite. Ores also 


2







.1 
occur at coi.sicierable distance from the contact, and ore bodies 


are ocalized on or nezr some of the more prominent fault zones, 


especially where two or more faults Lntersect. 


The ore bodies have most of the common characteristics 


usually attributed to the contact metamorphic class and arc generally 


small, irregular, lenses and pods and are usually crrtical1y distri-


buted. The ore bodies usually terminate at shallow depths, the 


deepest mine in the district being the Bonanza which penetrated 


nearly barren metQrnorphic rocks at about 600 feet. Lost of the 


ore has a fairly high content of recoverable metal and the deposits 


are readily adaptfole to small-scale leasing operations. 


GEOLOGY OF THE PROJECT AREA 


The exploration project in which DLA participated explored 


part of the prominent fault zone along which the ore bodies of the 


onanza mine had been localized. This fault, herein referred to as 


the Bonanza fault, is knoun to extend about 2000 feet north of the 


Bonanza shaft and about the same distance south of it. At the Bonanza 


mine, massive limestone lies vest of the fault and felitic intrusive 


rock, probably rhyolite, lies east of the fault. This relationship 


persists to about 350 feet north of the shaft at which point the 


porphyry gives way to limestone; thus the northern part of the fault 


zone is bordered on both sides by limestone. 


An unusual breccia mass, herein referred to as a quartzite 


breccia, is exposed at the surface in a lenseshaped outcrop along the 


Bonanza fault zone. The breccia extends from about 350 to 600 feet 
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north of the Bonanza shaft and obtains a \Tidth ranging from 


about 75 to 100 feet. This broccia consists of abundant angular 


fragments of quart zite, chert and hornstone cemented. in a matrix 


of extremely fine-gruined felsite. The origin of this brcccia is 


un2noun but in age it predates some of the dikelie intrusions, 


some pre-ore faults and the ore mincraliation. 


About 500 feet north of the Bonanza shaft, a fault 


vhich striIes	 lO . and dips 65° IT.T'Y. intersects the above men- 


tioned quartzite breccia, and the Bonanza fault-zone. Localized 


near this intersection is an area about 20 feet in diuneter, of 


gossan1iio material, composed mostly, of quartz and minor amounts 


of linionite, from which large crystals of pyr!tc have been leached. 


, Io sulfides '7ere found in the gossan, •but- 2 selected samles con-


tained an average of 1k2 percent lead and 2.0 ounces of silver per 


ton.


dditional evidence of mineralization along the north-


yard projection of the Bonanza fault zone consists of gossan ithich 


is exposedon the dump of a small prospect pit about 35 feet north 


of the large gossan mentioned above. About 100 feet farther north 


is an outcrop, about 10 feet long and 30 feet vide, of garnet which 


conthins some gossan-lil:e material. 


TIE] PLGTI0IT Pi0JCT 


The purpose of the exploration project wLx to explore a 


zone beneath the leached outcrops and gossans that are localized 


along the Bonanza fault out 500 feet north of the Bonanza shaft.
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The exploration  project provided for rehabilitating the 


Bonanza shaft from the surface to the 235 foot level, and provided 


for driving 600 feet of drifts, raises and crosscuts on the 235 level 


northjard from the Bonanza shaft. The contract vas terminated vhen 


600 feet o workins (drifts 2914.5 f t. , crosscuts 291.5 ft. , raise 


3.4.0 ft.) were completed as the project had resulted in the discovery 


of ore, and there was no justification in complctin all the authorized 


von:. The completed project is illustrated by Figure 3. 


To develop and explore the ore discovered by this project the 


operators have done considerable vor]: at their om expanse, and in 


January  19 14 vane enagcd in sini:in a vinze belot 235 level, and in 


diamond drilling from the nev vor:ins. 


DIJOD. DRILL ILoRTIorT 


This DI[. exploration project vas supplemented by 18 diamond 


drill holes vhich were drilled by a lessee of the property without 


Go-ernuent participation. The drilling was done for the purpose of 


dcterrtLning the position of the Bonanza fault-contact zone, for de 


termining the margins of the newly discovered ore iody and for findin 


exbensions of it. The first 17 of these holes were drilled from 235 


level and liOlo ITo. 18 was drilled from the stope. 


The locations of these holes and cneralied logs of them arc 


ivcn on Figure 3. The operators' logs of these holes is 	 en in 
Ta1e I.
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BO1Ilfl	 :) .0 iolee - : Coi'n 


loi22 drift 3 32	 , pu	 10 CIO[; 


0 to 23- i1uic	 ln


 


Lao. 
23-	 to 33 Low	 rde orc ; OS2 ,	 S, C1lcop. 
3 to :3 D	 Lrae, fci cec:s	 'JjIi:ths. 


)- ljr; Lin. 
to ik: 1,;	 rn;.U;$d L1


103 to 1' Prt cfrc;, prt nrJ	 iitc Lras,not- X1i. 


.2 2rom 222 th'ft.	 33	 :9J.0 1 de 


0 to 51:•	 Thite ln.Irn3. 
54 to 94 Gray Lrds. 


:'.3 rom 222 drift.	 1 73 7	 L1L.t 


o to 22	 Thite Xln Lms 
22 to 1.0 Part white, part cray Lins. 
1:8 to 85 white In Line. 
35 to 87 ?ale green, shaly 
at 87	 2 suiphides, mostly 1'e32 
87 to 111 Lins, mixed colors, white and gray. 
111 to 161 Chiefly white, some cray irns. 
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182 to 223 !To core - soft around 
223 to 22 Soft white line. 


?rom 222 drift	 S 15 I	 plus 30 de 


0 to 39	 Core thrown out 'no '.ore. 
39 to.. 59	 7hite Xln. line. 


5 From 222 drift	 S 1 :i	 Ninus 28 de. 


0 to 9	 Jn±te Xln Lriis 
9 to 12	 Line breccia, slight Chalcop 
12 to 21A, Thite Lms with brown stains 
2)-k to 25 Dar'_-'- 'Oil. rock with consid. Chalcop 
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Bonn D D Holes - 


it From 2214 ciri±t	 28 I	 1us 38 ciee; 


0 to 10	 ]iTcarly Jii±tC, cii. Lr'is. Disseii. FeS 2 , nS 
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17 to 59	 Very sil. ruther ckf: ay Lm3. 
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;;Y( From 2214 cirift 	 IT 5 Y	 plus 148 dc 


0 to 12	 Gru with some white Lins, some dissera. FeS2 
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114 to 35	 Hurd, 1iht gray comp.ct Lms. Very feu specks FeS2 
35 to 81	 Xin. uhito Lms, not very hard. ITo mm. 


3 From2214 drift 	 S 15	 plus 39 de 
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143 to 110	 :ieci to durl çr Lras 
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:9	 .?roni 2214 drift	 110 2 Y 'lus 8 cLe. 
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1 :4 to	 1 :. 2 Greenish	 rnst, spec:s :?eS2 
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149 to 99 Xln thite LT, 
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J()	 From 222 drift	 IT 85 i minus 146 de 


0 to 148 Thite Lms 
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1?rom 222 drift	 TT 39 U	 minus 116 dog 


0 to 50	 1hitc ]s 
50 to 53	 Chalcop. ore (sludge 50 to 54, 9.3 Cu ) 
53 to 5	 Hard gray quartz with icat. Chalcop. 
5b to 7)	 Jhfte ins. 
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7) kc to 8t	 Sil. gray Lms.. 


1 11 l3 From 222 drift	 S h1.. J	 plus 31 dog 


0 to 71 Thitc Line with some brom stains 
71 to 7i- Dark cemented breccia 
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91 to 110 Light gray and blue, hard Line 
110 to llh Yhite Xlii Line.


•ih From 222 drift	 S 85	 plus 2 dog. 
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45 to 59	 White hard Line 
59 to 61	 Lot of black mm. (Un ?) 
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15 From 227 drift 	 IT 56	 linus 118 dog 
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51 1. to 59	 ihite Line 
59 to 59T	 Good ore, FeS21 ZnS, PhS 
59 to 6(	 Thite Xln Line 
67 to 72	 'Jhito Line iith patches s1ihtly mm. garnet 
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3 to 5	 Uuch FcC: 
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60 to 62	 Ier1y whit.-- ,, dil. roc". -., prob. Line.
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This project cplo::ecI the northern e:tcnsion of the 


Donana fault :one trouhout a d. stance of about 350 feet. The 


drift (see figure 3) was driven northward near the contact with fcl 


site on the east and limestone on the vest, but from 65 to 80 feet 


north of the starting point the drift passed tbrouh the felsite, 


and the remainder of the drift was driven entirely in limestone. 


About 10 feet north of the :2lte mass the drift 


penetrated a prominant northeasterly trending fault which dips 


steeply southward.. This fault is designated as the Stibnite fault 


because a mass of stibnite, which was 2 or feet across, was found 


in the drift near the fault. Thite crystalline limestone was found, 


north of the Stibnite fault, and dark gray or black, dense limestone 


was penetrated near the north end of the drift. 


In the zone for which eloration was originally pro- 


posed, a small irregular body of highgrade copper ore was discovered. 


The ore was first discovered on the 235 level, but most of the ore 


was from 30 to 60 feet above the level. The ore body (see figure 3. 


Plan. and Sections) was an irregular mass frcn 8 to 251Ccct wide, about 


85 feet long and had a macimurn vertical thickness of about 60 feet. 


The ore body was mostly chalcoprrite oe with a copper content ranging 


from about 5 to 15 percent, and shipments from. it averaged 11.09 percent 


copper. Small high-grade masses of zinc ore were found around the 


edges of the chalcoplrrite ore body.
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The ore body was formed by replacement of 7btc 


crystalline limestone near the Bonanza fault-contact zone, where 


it uas intersected by the northeasterly trend.in Stibnite fault and 


several other faults and fractures. Localization of the ore body 


jas vithout doubt greatly influenced by many east, northeast, and 


southeast trending faults and fractures, which dip southerly, and 


marrr of ijhich have narrowstriners of chalcop:; rrite localized. along 


them.


About 50 to 60 feet north of the north ond of the re-


cently discovered ore boQ, the drift passed tbrouh a zone of mas-


sive garnet and then into silicified ancl pyritized, dart colored, 


dense limestone. The garnet apparently replaced the rhite crystal-


line limestone near easterly trending faults 'ihich brought the white 


and dar1 limestone to jvtaposition. Pyroxone, anhibole and epidoto 


replaced the blach limestone near the fault-con act. The intensity 


of the net'norphisn, including silicification and pyritization of 


the dart limestone, decreases northiard. It appears as if these 


two easterly trending ±aulcs (designated. as i)" ana ', i?igure 3) 


were inortant lcd for silicate mineralization and to a lesser e:,- 


tent may have served as inlets for sulfide mineralization. 


MI ODUCTIOJ 


The ore body discovered with DLA assistance Was essen-


tially mined out prior to January 2, 1954. This ore body produced 


1,954 tons of ore, containing 11.09 percent copper, 2.75 percent .:inc, 
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and 3.82 ounces of silver per ton.' additioni 120 tons of ore, 


hwin a high conter of zinc, ias obtained from the old Bonanza 


rorins on the Bonanza claim, the total production resulting dir- 


ectly from this project is 	 tons. The average grade of the 


V 	 of ore produced under this project is 10.83 percent 


copper, 2.94 percent zinc and 3.88 ounces silver per ton. In addi-


tion to this ore, but not included in the Bonanza D 	 project,


about 1 00 tons of zinc . 1ead ore \Tere obtained from an adjacent claim 


and hoisted through the Bonanza. shaft. The ore produced from the 


Bonanza claim and covered by a Certificate of Discovery, issued by 


the Defense L;inerals xploration	 tLnistration, resulted in royaltr 


Dayn)nt to the Government slihtly in excess of $10,000. 


01 RJ 3 11S AJ	 FTURJ a'L01RATIoT 


Indicated and nicasurod ore reserves are relatively 


small. The operator estimates about 200 tons of recoverable ore 


in the lover partof the stooe and about 300 tons of ore extending 


bolou the floor of the 23'-:Level drift. These estiiiates appear 


reasonable.


Inferred reserves cannot be estimated because of 


insufficient data, but eological conditions .. are favorable for 


future discoverr of additional ore. 


on
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The eastcr1r cling faults, th:Lch ucre effective 


in localizing the nov ore 1)0(1:; 1 dip southward tovard the dcepet 


ori's of the old Donan. ;z stopee. It is licly that the zore 


in uh:Lch thce south Czting fa'alts intersect the Bonanaa I aul 


is min'lize0. iith nin1)1e cua1ities of ore. If ore is presoa; 


in this zone itrilJ. 'so in the favorz2sle host rocks, the jhito 


crtal1ino Jinostone, which ufllOUl)tC(1ly e:.tcn(1s a considerable 


c.lista.ncc below the 235 level. 


The operaors have recently sur2 a winze abcut 50 foot 


below the 235 level and have encountered ore of coiiraorcial grade. 


This ore appears to be localized near fault "D" (fig. 3), which is 


one of the group of mineralized faults which dip south toward the 


deep uorings of the old Bonanza stope. Jianond th'ill holes 10, II, 


12, 15, 16, 17 have penetrated thin zones of ore below the 235 level, 


thus prove the downward extension of the ore, but the cjuantity of 


minable ore cannot be determined at present. ?or the purpose of 


e:loring the downward e:'tcnsion of the ore body, the Bonanza shaft 


is being rehabilitated to the 335 level and preparations are being 


made to extend the 335 drift northward. Also it is planned to examine 


the old sGopcC and o resume mining at the north end oi t 	 -c he sopes 


if possible. This may eventually prove the existence of ore between 


the old stopes and the new stopes. 


"Tear faults UDtV and UjtI, where these cross 235 level, 


is an intensely notuorhose(1 and silicated zone, which may represent 


an alteration halo associated with another ore 1)(1r. This indicates 


that a small ore body may be present where these faults pass into the 


favorable white crystalline limestone, which is probably present a few 


feet west of the drift.
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:To.cth of C"
L11"k-0	 the dark limestone is silicifieQ- 


and pyriticd, but the intensity of this alteration decreasesradu 


ally northrard, and as this alternation is probably associated with 


ore mineraliat ion, it is probable that the d:cift has been driven 


northrarQ. beyond the orebcarin cone. Other ore bodies rL1iht e::is 


along the Bonan;a fault -contact zone north of the new ore body bu 


u tarets for future eloration are not known at present. 


It is not known jhether ore will eventually be found 


above the bak c of the present stope, but the possibilities do not 


appear very good. The Stibnite 	 iAhich forms the back of the 


stop at the south end, apparently has not served as an ore inlet 


but has guided the ore solutions and prevented their escape into 


the hanCin3 wall of the fault. Therefore, it is unlikely that ore 


will be found .]oove the tibnite fault in the urea being exlored. 


The easterly trending faults 	 and	 which dip south, are 


mineralized aid may have served as ore inlets. It is probable 


that ore -bearin solutions have migrated upward toward the north 


alonC these faults and that small amounts of ore may have formed 


along these faults. $everal small gosscns explored on the 


surface may he accounted for in this manner. 


coITcLusIo:Ts 


This ecploration has been successful by the dis-


covery of a small body of rich copper ore. prom this boQr 3,954 


I ons of ore were produced, and abOut 120 tons of ore were obtained 
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from other places on the Bonanza claim. The royalty paid on 


production is slightly in excess of $10,000, or about 60 percent 


of $17, 000, vhich is the Government's share of the cost of the 


project.


The results of the project have encou'aed the 


operator to continue operations that may result in additional 


ore discoveries and future production. 
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SUMMPRY AND CONCLUSIONS 


The Bonanza lead-zinccoppér mine, Santa Cruz County, Ariz., was 


explored during 1952 and 1953 by Nash Mines with Governmental assistance 


authorized by the Defense Production Act of 1950. Nash mines had ap-


plied to the Defense Minerals Exploration Administration for financial 


aid on a project involving surface and underground rehabilitations and 


exploration of a favorable outcrop from existing mine workings. The 


application, docketed as DNEA-2234, was investigated and the proposed 


work was authorized by Exploration Project Contract No. Idm-E317. The 


contract provided for total expenditures of $34 2 000.00 and for maximum 


Governmental participation of $17,000.00. 


The Bonanza mine, one of a group of mines in the Duquesne-


Washington Camp area, has been operated intermittently since 1899. 


Total recorded production from the Bonanza mine to 1952 is approxi-


mately 55,400 tons of both oxide and sulfide ores. The oxidized ore, 


25,000 tons, contained 6 percent copper and 18 percent zinc. The 


approximate 30,400 tons of sulfide ore assayed 2.3 percent lead, 1.4 


percent copper, 8.0 percent zinc, and 3.7 ounces silver per ton. 


Available data indicate total production may have been 100,000 tons. 


Ore deposits at the Bonanza mine occur principally as replace 


ments of limestone in a prominent fault zone. They are closely associ-


ated with metamorphosed zones along the contact of limestone with 'a 


felsitic intrusive rock.
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I 
The project was started on July 7, 1952 and all authorized work 


was completed on November 30, 1953. The work was done by a sub-con--


tractor. It involved rehabilitation of the surface plant, shaft, and 


235-foot north level, and 600 lineal feet of drifting, crosscutting, 


and raising. The total cost of the work, performed at specified unit 


prices, was $34,000.00, of which the Government's share was $17,000.00. 


Other exploratory work was done by the operator at no cost to the 


Government. 


The exploratory work was conducted in an efficient manner. It 


resulted in the discovery of a small deposit of high-grade copper ore 


and the finding of a few remnants of deposits previously exploited. 


Mining of ore started during the project. Total production from the 


Bonanza claim to January 1954 totalled 4,074 tons containing approx-


imately 10.8 percent copper, 2.9 percent zinc, and 3.9 ounces silver 


per ton. This production, covered by a Certificate of Discovery 


issued by the Defense Minerals Exploration Administration, resulted in 


royalty payment to the Government of $10,151.21. Other production of 


about 400 tons of ore was from a mining claim adjacent to the project 


area.


The immediate results of the exploratory project can be considered 


as fairly successful. Small high-grade copper deposits were discovered 


and their readily accessible portions had been essentially mined out 


within one month after completion of the project. Encouraged by these 


findings, the operator is continuing explorations that have--favorable 
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chances of finding additional ore. Approximately 60 percent of the 


Governmentt s investment in the project has been repayed by royalties 


on production, and further payments are anticipated. 


INTRODUCTION 


The Bonanza lead-zinc-copper mine, Santa Cruz County, .riz * was 


explored during 1952 and 1953 byNash Mines with Governmental assist-


ance authorized by te Defense Production Act of 1950. Nash Mines had 


applied to the Defense Minerals Administration, later the Defense 


Minerals Exploration Administration, for assistance. The application 


was docketed as DNA-2234 and sent to the field for examination  of the 


property. The examination was made on January 3 and 4 p ,1952 by J. N. 


Faick and J. X. MacKallo4 Geological Survey, and T. N. Romslo, 


Bureau of Mines. It resulted in favorable findings and authorization 


for assistance to the operator. 


Contract Idin-E317 was executed and duly signed by the parties 


concerned. It authorized surface and underground rehabilitations 


and repairs, and exploratory work costing an estimated total of 


$38,600. As amended, the contract provided for completion of the 


project at a cost of $34,000 with maximum Governmental participation 


of $17,000. The project was started on July 7, 1952 and completed 


on Nv6nber 30, 1953.


3







LOCATION AND ACCESSIBILITY 


The Bonanza mine is situated in the northeastern portion of 


unsurveyed T. 24 5., R. 16 L, Patagonia Mining District, Santa 


Cruz County, Ariz. (figure 1). It is approximately 1 mile southeast 


of Washington, a village in the east central part of what is commonly 


referred to as the Duquesne-Washington Camp area. The area is about 


12 air-miles southerly from Patagonia, Ariz. and approximately 15 


air-miles easterly from Nogales, .Ariz. Both of these towns are on 


State highway 82 and on branch lines of the Southern Pacific rail '-


road. Nogales is also on U. S. Highway 89. 


Washington, from which fair mine roads lead to. the Bonanza and 


other mines in the area, is accessible from Nogales by traveling 5 


miles northeasterly on State Highway 82, thence 15 miles easterly on 


a county-maintained dirt road. It may be reached from Patagonia by 


traveling 18 miles on a county dirt road that intersects the. road from 


Nogales at about 1 mile north of Washington. 


The Trench mill of the American Smelting and Refining Co. is 


about 9 miles north of Washington. It may be reached from Washington 


by traveling approximately 6 miles on the Patagonia road, thence 3 


miles northwesterly on a graded dirt road. 


PHYSICAL FEATURE AND CLDATE 


The Duquesne-Washington Camp area is on the eastern slope of the 


Patagonia Mountains at an average altitude of 5,500 feet. Much of the 


area is moderately rugged, having steep sided hills with a maximum 
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S	 relief in the order of 500 feet. At the Bonanza mine, altitude 


approximately 5,400 feet, the ground slopes gently southward. 


Vegetation consists mainly of forage grasses and scattered light 


growths of small trees, principally oak. There is no timber suitable 


for mining purposes. 


A nearby weather station shows an annual temperature range of 


30 F,to 1090 F. and an annual mean range of 56.80 F. The annual 


precipitation averages 17.74 inches, which Includes U.1 inches of 


snow. The climate is favorable to year-round mining operations. 


Drainage from the area, that contains no permanent streams, is 


southeasterly through San Antonio Canyon to the San Pedro River.
1. 


Most of the mines make enough water for mining purposes. Water for 


domestic use is obtained from wells and springs. 


HISTORY AND PRODUCTION 


The Bonanza mine was located in the early 1880's, or before. 


A deposit of high-grade carbonate ore was discovered, but little or 


no ore was mined from it until 188)9 when the mine was acquired by 


the Duquesne Mining and Reduction Co. of Pittsburgh, Pa. The 


company worked the carbonate ore deposit for about 2 years, then 


attempted to develop a process to treat sulfide ore that had been 


encountered. In 1896, the company again worked the mine for 5 months 


and produced 200 carloads of carbonate ore from the 40-, 60-, and 70-


foot levels. This ore was treated in a small furnace at El Paso, Tex. 


The mine and smelter were shut down in late 1896, probably due to 
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depletion of the carbonate ore. In 1899, the company resumed opera-


tions, and during a 3-year period enlarged and deepened the Bonanza 


shaft to the 635-foot level. Considerable drifting was done and 


several thousand tons of ore was placed on the dump. 


The mine again was active during 1906 and 1907 when ore from the 


Bonanza and Pride of the West was treated in a mill built and operated 


by C. R. Wilfley and the Corey brothers. For several years following 


19070 operations in the area were confined to assessment work. 


The Bonanza and other mines in the area were acquired by George 


Westinghouse during 19129 During World War I, the camp was very 


active. Several thousand tons of ore was shipped to smelters and 


some ore was treated in a flotation mill that had been 'constructed 


during this period. All operations were discontinued when Westinghouse 


died in 1918. BraceyCurtis of Nogales acquired the Westinghous hold-


ings in 1920 and operated the properties under a leasing system until 


his death in 1930. 


The properties then were acquired by the Duquesne Mining Co., 


Tucson, Ariz. and were operated during 1939 to 1944 by the Callahan 


Lead-Zinc Co. During this period, ore from the Bonanza and other mines 


in the area was treated in a 100 .-ton mill built on the property. 


About the middle of 1944, the operators terminated their lease and 


option agreement, and removed all their equipment from the property. 


Some of the mines, including the Bonanza, were reopened in 


September 1945 and were operated under a leasing system to September 


1947, then from January 1948 to June 1951by the Duquesne Mining Co.







.•	 . 


The Nash Mines acquired the properties in June 1951 and have continued 


operations on a 'ease system to the present tune. Production from the 


Bonanza, which had ceased in 1948, was renewed when a new ore body was 


discovered in 1953. 


Production from the Bonanza mine through 1948 was 55,390 tons of 


ore according to available data. These data indicate that 25,000. 


tons was carbonate ore containing.possibly 6 percent copper and 18 


percent zinc. The remaining 30,390 tons was sulfide ore assaying 


approximately 2.3 percent lead, 1.4 percent copper, 8.0 percent zinc, 


and 3,7 punc3s silver a ton. A greater production, probably about 


100,000 tons, is indicated from ' a stope map prepared by the Callahan 


Lead-Zinc Co.


PROPERTY AND OWNERSHIP 


Explorations under the contract with the Government were confined 


to the Bonanza patented mining claim. This claim is included in a 


property consisting of 81 claims, 77 of which are patented. The 


property is owned by the Duqesne Mining Co., a partnership owned 


by the ByrdInvetnin Co., Inc., and C. 0. Byrd and Felice C. Byrd, 


his wife.	 - 


The property was acquired in May 1951 by James P. Nash. It is 


being operated by Nash Mines under "a lease and option agreement. The 


agreement called for a down payment of $60,000 toward a total purchase 


price of $210,000. Royalty payments of 10 percent of the net smelter 
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returns on ore shipments are applied to future installment payments 


of $60,000 for each 6-month period. An additional royalty of 50 


cents per ton of ore is to be paid on production from 12 mining 


claims that do not include the Bonanza. 


GEOLOGY AND ORE RESERVES 


The ore deposits of the Duquesne-Washington Camp area are 


essentially replacement deposits in limestone that occur in or near 


metamorphic zones along a limestone-quartz monzonite contact. 


At the Bonanza mine, ore bodies are localized along a prominent 


fault zone that extends about 2,000 feet to the north and south of the 


Bonanza shaft. On the surface, the fault is bordered by limestone to 


the west and a felsitic intrusive rock, probably rhyolite, to the 


east. The rhyolite givway to limestone at about 350 feet north 


of the shaft. North of this point for about 250 feet, the fault zone 


manifests itself as a lense shaped outcrop of breccia with a maximum 


width of 75 to 100 feet. The breccia ôonsists of fragments of 


quartzite, chert, andhornstone cemented in a matrix composed of fine-


grained rhyolite. At about 500 feet north of the shaft, small areas 


of gossan-like material occur in the breccia near a northeasterly 


trending fault. The gossan is composed mostly of quartz and minor 


amounts of limonite. Two samples of gossan, containing no visible 


sulfides, assayed 4.2 percent lead and 2.0 ounces silver a ton. 


The exploratory work, designed to explore the zone below the 


brecciated area, discovered a small deposit of high-grade copper ore 


from 420 to 500 feet north of the shaft on the 235-foot level. The 
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deposit occurred in faulted and shattered white crystalline limestone 


near the intersection of a ncr theasterly-trending fault with the 


Bonanza fault zone. The deposit, composed mainly of chalcopyrite, 


yielded 3,954 tons of ore containing 11,09 percent copper, 2:75 


percent zinc, and 3.82 ounces of silver per ton. It was an irregular 


mass about 80 feet long,. 8 to 25 feet wide, and maximum extent of 


about 60 feet above the level. An examination of the stope by the 


writer and J. N. Faick, Geological Survey, during January 1954, showed 


t4at the deposit was essentially mined-out above the 235-foot level. 


Inferred reserves, ore that may occur both above and below the 


recently stoped deposit, and as unmined pillars in other parts of the 


mine, are indeterminate from available data. Exploratory and develop-


ment work, Since completion of the project, has encountered some ore 


to a depth of 50 feet below the new stope. These operations and 


other work presently in progress are briefly described in this report 


under Production and Future Operations. 


DESCRn'rIo1 OF WORK COMPLETED 


Contract Idm-E317 and. its amendments authorized the following work: 


Rehabilitation and unwatering of the Bonanza shaft to the 235-foot level, 


repair of the headframe, installation - of a hoist and compressor, reha-


bilitation of the north drift on the 235-foot level, and 294.5 feet of 


drifting and 305.5 feet of crosscutting and/or raising. 


The project was started on July 7, 1952 and all authorized work 


was completed on November 30, 1953. All work was done by a sub-con-


tractor, Elayer & Co., Silver iity, N Mex. In accordance with the 
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contract, the Operator submitted to the DMEA a Narrative Report, a 


Unit Cost and Progress Report, and a Voucher upon completion of each 


of the initial two units of work consisting of Surface Preparatory 


Work, and Underground Rehabilitations and Repairs. The sine reports 


for drifting,  crosscutting ,0 and raising operations were submitted 


monthly. The reports, checked by a field engineer of the DNEA 


after making monthly inspections of the project, were rechecked and 


vouchers were processed for payment, at the Denver, Cob. Regional 


headquarters. The sum of $200 was withheld from the final payment 


pending receipt ' of the Operator's Final Report. The report was 


received at the Tucson field office and forwarded to Regional Head-


quarters on February 16, 1954. 


Following is a description of work completed under the contract, 


and also by the operator at no expense to the Government: 


Surface PreDaraty Work 


This work, the initial phase of. the project, was started on 


July 7, 1952 and was completed in September 1952. It consisted of 


the following: 


1. Cleaning and leveling of the mine yard with a bulldozer. 


2. Purchase and delivery of supplies and equipment, 


3. Installation of 3 major equipment items 


(a) Ottumwa Iron Works double-drum hoist, 
powered by a 440-volt, 40-horsepower 
electric motor. 


(b) Gardner Denver 315 C.F.M. compressor driven 
by a Diesel engine. 


(c) Electric generator with direct-connected 
Diesel engine. 


4. Repairs to collar of shaft and headframe. 
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59. A small buildingwas nioired to house the hoist and 
enlarged to fit requirements. 


6. Air and water pipe lines and hoisting cable were 
installed, 


7. A combination air-lift and air-driven piston pump, 
utilizing an existing 4-inch pipe line in the shaft, 
was installed for dewatering the mine from 120 feet 
below the collar to about 20 feet below the 235-foot 
level. The pumping operation, started early in July, 
was continuous for 16 to 24 hours daily. 


Upderground Rehabilitations and Repairs 


This work, started on October 1, 1952 and completed on November 


302 1952 was confined to the 21-compartment vertical shaft and its 


235-foot north level. 


Bonanza Shaft: 


The water level was lowered to about 20 feet below the 235-foot 


level by November 1952. It was maintained at this point by pumping a 


few hours daily. Major shaft repairs were made from the collar to a 


depth of 60 feet, at the 135--foot station, and at 20-foot sections 


just below the 135 level and immediately above the 235 level. They 


consisted of aligning and reblocking sets, and the replacing of' 


damaged laddErs, lagging, and a few posts and dividers. Cleaning of 


the shaft included the removal of considerable debris from the 135-


foot station that required rather extensive repairs. Debris was 


hoisted to the surface in an ore bucket attached to a cross-head in 


the one compartment made available for hoisting. The repair crew 


worked from a platform on the cross-head.


0I 
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35-foot level 


The 235 north level was rehabilitated from the shaft to the 


starting point of drifting, a distance of about 300 feet (figure 2). 


This work involved timbering of a 20-foot section below a caved 


stope, removal of muck from a 150-foot section of the drift that had 


been backfilled to an average depth of about 4 feet, installation of 


track, air and water pipelines, and the cleaning out of a drainage 


ditch.


Drifting, Crosscutting and Raising 


These operations, the last phase of the project, were started on 


November 30, 1952 and were completed on November 30, 1953. They 


resulted in the following advances: 294.5 feet in Drift 222; 291.5 


feet in crosscuts 224, 225, and 227; and 14.0 feet in Raise 226; a 


total of 600 feet (figure 2). 


The lateral headings were drilled with drifter-type machines and 


drilling in the raise was done with a conventional stoper. Drill-


rounds were loaded with 60-percent dynamite and were detonated with 


fuse and No. 6 caps. Muck was loaded manually into 12-cubic-foot 


mine cars that were hand-trammed to the shaft and hoisted to the 


surface in a single-deck cage. Natural ventilation of the workings, 


supplemented by compressed air, was adequate for several months. 


Ventilation then was improved by a power ventilator installed on the 


235 level.


Non-Contract Work 


The operator had driUedl8 diamond-drill holes, ranging in 


depth from 25 to 200 feet, to January 1954 (figure 3). The logs 


of the holes were attached to the Operators Final Report ' and also 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 April 2, 1954 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DI€A Field Team, Region IV 


Subject: Docket DNEA 2234 (Copper-Zinc-Lead), Contract Idm-E317 
Nash Mines, Inc., Bonanza Mine, Santa Cruz County, 
Arizona 


Reference is made to your letter of February 18, 1954, 
wherein you request advice as to when you may expect to receive 
the final Field Team report, the operator's final report, and 
the final audit for the above contract. 


The heavy workload of the U.S. Geological Survey 
personnel available for DNEA work has delayed the preparation 
of the final geologic report. We have been advised that the 
final geologic report will be available to this office about 
April 20.


The report of review by the Contract Administration 
and Audit Division was released to this office March 16, 1954 
and we assume you have received your copy by this date. 


John F. Shaw 
For W. H. King
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


March 2,  


ary to the Operating Connittee 


ye. Officer, Th(EP Field Team, Region IV 


• ,4ocket DM 2234 (Lead-Zinc-Copper), Contract IdmE31'(, 
/1,aGh Miies, Bonanza Copper Zinc Mine, santa Cruz County, 


r.2ona. 


Enclosed are two copies of a memorandum to Mx' T. A. 
Christensen datei March 16, 195, relative to final payment under 


•"	 'he term& of the subject contract. 


Final payment to the Operator in the amount of $200.00 
has now been made in conformance with the Report of. Review by the 
Contract Adr4nistration and Audit Division dated February 23, 1951 


,rrohn F. 61mw 
V


 
For W. H. King 


Enclosures
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UNITED STATES	 - - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 
224 New Customhouse


	
OCT 26 1953 


Denver 2, Colorado 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DI€A 


From;	 Executive Officer, D€A Field Team, Region IV 


Subject: Docket No. DA 2234 (Lead-Zinc--Copper) 
Contract IDM-E317, James P. Nash, doing business 
as Nash Mines, Santa Cruz County, Arizona 


Enclosed are the original and two copies of Amendment 
No. 4 to Contract IDM-E317 which has been executed to change 
the completion date of the contract from October 1, 1953 to 
January 1, 1954. Also enclosed are three sets of data relevant 
to the amendment. 


Copies of this amendment have been given to the 
operator, the Fiscal Officer, Region IV, and a copy has been 
retained for our files.


W. H. King' 
Enclosures


iwv 
(ENJEiAL COL. - - 


"W1M1V1BTRA^T1oxq 
_4 DEFENSE 


all







Mr. V. H. King, lzeaUiTe Officer 
(M Field Te Re€jofl IT 


224 New Customhouse 
Denver 2, Colorado


oket #DE& 2234
Contradi Ln 1-317 


Dear Mr. 


Inasmuch an' &pioration Project Contract I, 1-317 1 Docket 
& 2234, Bonaa Copper-line Nino, Santa Cruz County, £z'isona 
ires on October 1st, 1953, we find ourseivss unable to *am. 


plete this contract at this tim., it appears, however, that 
this contract ,y be cosp1eted within a 3040 period, or certainly 
by Navabr let, 1953. We ask therefore that you extend this con-v 
taaot for another 30 day's, so that we can comply with the terms of 
our contract. 


The reason this extension is noose sary is that we have been de- 


	


•	 layed in the work by the necessity of square setting of the stopes 


	


•	 in this mine, which ha*per.d deçal*nt work to a great extent. 


	


•	 This work was hampered for two reasons: First, the necessity of using 
a number of amploVeas on the-square setting, and 3soondly s, interfer-
ence in the cross cut where we have worked. 


I baie reason to believe that the project can be completed within 
30 days of the extension, 


• T}w*ing you for your cooperation in the past, and trusting that 
this will meet with your approval, I am


yours 


Jas•. P. lash
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 Nev Custoohmse.
	 WASHINGTON 25, D.C. 


Denver 2, Colorado
	


Septe*ber23, 1953 


Mnorandun 


Tot	 Walter R. Storms 


Prom:	 Zx•cutive Officer, lISA Field Team, legion IT 


$ubjectt Docket Jo.	 J 2234 9, (Iaad-Zinc"Copper), Contract Ida-2317s,
James P. lash,. lash Mines, Santa Crus County, Arizona 


Reference is made to your memorandum of $epteier 15, 1953, by 
which you forwarded the-operator's Form MF-10 report for the month of 
August 1953. Further reference is made to your memorandum wherein you 
state that only * little work will be performed during the month of Sept-
amber, and as. the contract expires on October 1, you recommend that 10 
of the current claim be withheld pending receipt of the September report 
or the Operator's final project report. 


In reference to the above, we are permitted, under the terms of 
te contract, to withhold not just 10% of the last claim, but 10% of the 
total Government participation, pending receipt of final reports and other 
data relevant to the settlement of the account.. 


According to our records, it appear; that there remains *3,'37.00 
to be expended in completing the drifting and crosscutting under the eon-
tract authorization. 


There is no provision in Contract Form MF'200(A) permitting the 
Operator to terminate the contract at his convenience. Any termination of 
the contract must be either by mutual agreement, or by the Government under 
the provisions of Article 8 of the contract form. 


If the contract is to be terminated by . mutual agreement, then it 
is necessary for the Operator to submit a request and justification in sextup-
licate for the termination. Upon receipt of the Operator 1 a request, and your 
recommendations in the matters, ie will forward the documents to Washington for 
their comsicleration. 


Processing of the Operator's report for AuWa*t 1953 will be deferred 
pending receipt of either the termination data or the Operator's request that 
the contract be extended to permit completion of the work, or until ve have 
received the Operator's final report.


((i, - 
JWT:es	 V. E. ring 
cc: Contract, Townsend, Chron., Koschmann (2) 


Sec. to Oper. Con,







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


i? 


31 


224 Nev Customhouse WASHINGTON 25, D. C. I /	 Denver 2, Colorado
	 August 26, 


Mr. James P. Nash 
Nash Building 
Austin, Texas 


Dear Mr. Nash;


Re; Docket No. tRA 2234 
(eaii'Zinc'copper) 
Contract Ids-2317 
Santa Cruz County, Arizona 


This will acknowledge your letter dated August 21, 1953 
regarding royalty payment under Contract 1dm4317. 


We have received tour copies of settlement sheets and 
checks in payment of royalties on sbiiments of ore during the 
months of May, June and July, 1953. lovever,some ore was 
shipped from the Bonanza Mime in Novemberand December, 1952. 
You were notified by Mr • Storms on December 10, 1952 that this 
ore was subject to royalty. Article 6 of the contract form 
states as follows: "In the event of such certification, any 
minerals mined or produced from the laid described in Article 
2 within 10 years from the date of tie contract, including 
any mined or produced before the certification, ahall be subject 
to a percentage royalty which the Operator or his successor in 
interest shall pay to the Government, upon the net smelter re-
turns. ... . . .. ... 


When we have received royalties on all ore shipped from 
the Bonanza claim, we will process your monthly Progress Reports 
for payment.


Very truly yours, co, 
JFS e S	


W. H. King	 V 
Zxecutive Officer 


cc: Contract 	
UM Field Team, Region IV 


Chron. 
Mittendor? 
Storms 
Townsend 
Koschxnann (2)


rA







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION,
WASHINGTON 25, D. C. 


224 i8W Cutom1iouie 
Denver 2, Colorado
	 Auuat 18, 1953 


40	 aoll Buildir.-' 
Auatin, Texafl 


Dear Mr. Nash:


1e: Docket .o. JMEAa.2234 
(td.-Znc.-opea) 
Contract IdE317 


nta Cruz County .. Lrizona 


Lefereice i nade to our letter of unc C, 193, reLarding 
royalty settlements on ore produced from the cranza 1eadzinc ize. 


Ore eziatit ii te ie -was made avail1e aa a rosu1 of 
Le 611aft and level rehabilitation i.ork under Lxcploratio Project 
Contract IdmL317. heref ore, as 3utlined b tie Certification of 
Discovery or Development issued by the dmini rtor, 	 d&od 
April 8, 1953, the Gverrimet is entitled "der the terns of tue 
contract to royalty oi. all ores producea teiroi. 


tted ii the ecoad parri.pLa o f otzr letter to You 
of June 30, we will defer the proccsi of the .ay 13 ei 
aeixent reports wad vouchera ('ori i104) uail a i3 J.  


royalty	 1ee:t lda5 bee made on all orali prothLcCd iro.i the 
area 4esciicd ILL ihs erti2iction of iscover r or Leiro1opzicth. 


Ver, truly your.3, 


W. H. KING 


ecutive Officer, Li 
Field Teas, Eeio; IV 


JWT:jp 
cc Contract 


Chron 
WRStorms 
AflKoschniann 
JWTowneend , 
COMittendorV'
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado
	


August 13, 193 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DNEA-2234, Contract Idm-E317, James P. Nash 
dba Nash Mines, Santa Cruz County, Arizona 


Enclosed are the original and two copies of Amendment 
No. 3 to the subject contract which authorizes transfer of the 
unexpended portion of drifting to crosscutting and/or raising. 
Also enclosed are three sets of data relevant to the amendment. 


Copies of this amendment have been given-to the operator, 
the Fiscal Officer, Region IV, and a copy has )en retained for 
our files.


W. H. Kin 
Enclosures


RECEIVED


SEEP 3 153 


GENERAL COUNSEL 
DEFENSE. NERALS 
ADMINISTRATION







Auna D1VL41U


JuAy i, .L9,3 


Tip sing, jacto 1inug Division, iegion XV 


: aEief, AtAim ietoO Br., MII%In Div., Aftift IV 


iubj.ct s Proposed	 *t, onct Zd*. I317 UQcket i3k2234, 
Nash dues, 3enassa opperea4Z.inc tine, .asta 
Mt71 Arias 


As per our recent correspondence rqsrdiug driftir and cross-MUM 
at Nash s Zfttract Xd*3l7 te are enclosing 


(1) Original and five copies of a raciest for an 
auendment


 
from the operator so 41 ronathin	 • 


4r.ift fOOt$jC mW be. apU*d to CrOlaCUttifl4 


(2) ect,ieendations. of iur.au of iuei sngneer's 
regarding this roquest 


As you will reb.r, the contract definitely states that 
there ah4l ho 400 feet at drifting Md. 200 feet of crssctting and 
raising. th your recent	 aa1i YOU stated that work in the nun 
drift (called 322 by hash) should be c l assified as cIrfting and all 
side entries áould be cludfid as 'Icrosacut$st. 


Nasa' ran out of on in 222 drift, so crosscut easterly as Shown 
W the map and picked x*p good ore * he now is dritUzi (or crosscutting, 
if you wish) to the northeast s1ou good ore in what be óalls cro*scut Z4. 


I racomoend that this request for an oneisduent be approved and 
that all remaining drift footage be traxiaferrid to crosscuts, 


a. 4. king (5) 
tM234 


W1(Stornaxfrj
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1htDazG LYXIt 
AWIOA IV


jtIy 1, 1053 


T*	 t WAItOr A * AtQnWo 4bletp 4t'94$ r., 4izing
Die., A4Iai I, Tacem t &ris. 


$ To 4o AQWA10 and jo us $a*iLe', tsiithg Si*srs, Xucsan, MiS. 


SMbJgct $ Propesed	 zt, 1)ockst D$EA2234, oiitract 131?, 
)s*h 41nes, lananaa ZJ.no44ppsr'La4 Maw, Patageaia 
ii riing Alstrict, Santa Crus County, 4risona 


$iish Mises has mp$.isd for so .sosrfbirnt to ontrsct i'kJ? to AUov 105.5 feet of drifting yet to be d*ne to be ap$iod, with 56.5 feet of crosscutting yet to be done, to szted the 224 crosscut In * northerly direction (see figure with ippUcation for soendoest). 


na: as a sharp distj ctjo. btwcn crscuttg avA drifting is not alvqs possible is we deposits of this typo and since the pcapesed extension of the 224 crossout largely w*uld be drifting 
AM the true sss of the word,, it oust be concluded that the tome as 
suggested 14 the contract wt alwqa are caipatib1e with the 4eLaxut044 
Of dri_ftjng and. CrosscuttIng. 


e g0oloy of the area is not sieqle 11044t4l and 4z* .ztendi the drift, 
Th
 224 crsmscut, suuctujr.l conditions a*'obibly wU. ue Cotr 


.4 that would oake it advIs*ble to drivn spurs frei the extension to test onosuetered structures * possible to 4.wiate froo the Line of extensLon to f.11iiv a more	 ouraging structure * ar exipie, fault cotLd 'ueotared that would offseinera1isd sone and little would 1.e saIasd by contimaing the 224 crosscut in barren ground when te heading 
40ul4 be turned in one direction or the other to iitcrcept the fa**Ltt structw*.


). . ilbert, aenajer fr Msh .dnes, has done a very Cipetent Job of napping and supsrvLang the wort don to date on the uJect&r,141. confidence is placed Ira his abiLity to direct the r ning work to the 
but intertits, of the Goveransot mW the operator. 


C
DJlA-2234







0 


This prjst, Athough not large, seeus to show signs 4f 
becoating one or the successful projects and t continuatina of the 
drift, 224 crosscut, is more desirable from the points of view Of 
both the toverzuaent Add the operator than a cozninuastiOn of 4rft 
222 wore the *insrlisation and the structure have disappeared. 


Thereire, th CXadIin1Z* OPjthe*r$ reC*5*Z1d afl iALMU5flt tO 
coutrct Ld*' I3I7 to iUev the remaining wiaccaiplished drifting 
uid crosscutting to be expended in extending the drift, 224 
cut, northerly with mW spurs or deviations necssaary to take full 
idvntage of my geological features that may be encountered. 
This work is not to exceed ibZ feet, as of June 30, 1953s the 
rea4ining drifting and crosscutting to be done under the terms  af 
the contract. The work is to be done to the satisfaction of the 
)Qvezrne4t.
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uiy 7, 1955


ZM flOcket 2234 
'E317 


aonanza Mine 1 Arizona 


MrIOt, r. SAO Tr. 
executive O1?i002' 
Defeus Minerals M1.aistrattoz 


24 raw Ctiatomhoase 
Delver 2, Colorado 


Dir Mr* at:


re six OOPUS of ap 0OWiag the situati,o* as of 
Tune 30, 19$3 0 on the t?boVe contract. 


YOU wiU lOts . that we coaxod driving 222 drIft in pri1,, 195; 
ore discoveries made *nat of this drift indicated that further exp3o. 


rati* ahoi1d bo conducted fron 224 crosscut. 


of 3010 30,. .1953',. i. heye petfoftod 294.5 feet of drifting 
in 222 drift, e*d have p.rforss( 143.5 feet of crosscutting end raising 
I* tho zone east of 222 drifte At that tine we bad 1O.5 toot of drifting 
sad 56.5 foot of crosscutting eM raising z'*sizing to be porforned under 
the sontract. 


We propoi. to appZy 034 Of the 58.5 tC.t of so*sOutti*g end 
raising, to aontizuaticz of 224 crosscut in a aortkeastrly dire.tioz to 
further explore the *lneralized zone. But in ord•r to continue work in 
the most desirable zuner, we now request en Oneaftput to contrast XdndI 
317, said ane*dneut to !eXit us to apply the remaining 10515 feet of 


drifting to tile continuatIci of 224 Crosscut in a northeasterly dIrection. 


Zr this ene*dent i.e Vautod we will thsa, as of June so, 1539 
have a total of 162 feet of woik to be portorid In exploring the zuineraa* 
lized zone 1* a generally northeast direction, and this we belle,o wiU 
be the greatest benefit to the projectq


verr truly your*, 


P7*


zi
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UNITED STATES	 T7 


DEPARTMENT OF THE INTERIbR . 
4fQ3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


22 wow Cuse 
kever 2.	 JM6 o, 1953 


Mr. Jee F. Iuh 
keb Mices 


Nash 0411ding	 :	 cst lb. a** 223 
Austin, Texas	 Cctrwt I4"317 


Rear Mr. Mmu 


Receipt 1* ackn1,dg& of Form W10, 4srsors Nonth1r 
Report and Yt subitte4. by V, C. Gilbert, tovorift york uier 
Contract XI432.7 for the aonth of May, 1953# 


Before tl* Mey ce a.thaeuect PAPorta SM Vowbers c be 
processed for retaburzt, it viii be zwces&ory that the matter of 
t) peyunt of royalties on all ore sh.t*ts to date be satisfactorily 
scccsd by yc. 


In that antter, you are referred to Art1e1e 6 of Aaended 
*rploration Project Contract bra MF200(A) and the Certifieatiox of 
Discovery or 11øasat executed by the Ainistrator, Deftn" tiz..er" 
a1 Zzplorition Mainistration, dated. April 8, 19530 


It will be aeceiary that receive four copies of the 
.seltar or purchaser's aett'e'uent *boots for each abint of ore 
*s fros ioiaass Xrned41ac Mine, stnc* the ists of the contract, 
aid receipt of pqnt in full of Roysities thereon in ccaplicece 
ivith the aforesaid Arttle 6 of tbo owtrocto 


Pnt checks .ld be aide out to the Tzrer of the 
United States	 fOrired to . R. Uu, *xecnttve Officer, 
71*14 T., asicia. Vp.224 Rev Customb, Denver 2, Colorido 


V"Y t	 ra, 


Jyres	 W H. XI1C'
jrttve Offi*e 


cc: Contract	 Field Toomp Region IT 
Chron, 
Storms 
D.C. Gilbert 
Jwrownsend 
Chairman Oper, Cc. 
Koschniann (2)







OF 


60	 0


'	
FILE COPY 
SURNAME: 


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 I1;0 I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


	


JUN 231953	 -	 -------- 


King, Exccutive Orficozw	 ••	 •••• 
DNEA Field Team, negion IV 
221; $ew Customhouse Building 
Denver 2, 0 olO?ado


Re: c1e No 
Kah 1ine (Lea Un -3o;er) 
aoritraot Not. Iii17 
Santa. Cx' Cou:ity,	 Noxioo 


Dear Mr. Cj: 


floferenoe ic made to your mezorandum, to the MtnX 
istrator, dated 7ne 5 ., ith reterrnco to ro7alt, pamnt 
due under the above-4nentioned contract with James L. Nash, 
doing buslrieno a3 Nash Nlnuz. 


C	 zploration zojcot Contrae' MO 
December 2, 192, ja on tho e	 orin and. a	 Gi.'icat ton 
of Discover wac iucd or April 0, 193, It	 ears that 
the April but not the May Operator's Monthly Report (MF404 
wa3 paid. Consequently, it is our suggestion that you advise: 
the Operator that his May report will not be taken care of 
until settLement sheets from the smelter are received for the 
ore shipmeIbs indicated in your moraM arid any others 
that have since been nade, and psnt aade for &w royalty 
due the Goverasent. •	 • 


Sincerely yours, 


	


• •	 George C. Selfridge 


•	 •	 •	
•	 Cherman, Operating CoLtttee 


Approved:	 • •	 •	
• 


	


jo H. Hedges	 •	 4) 
But,elat -6f 7nh6s, 


	


A. R. Kinkel, Jr. •	 •	 • •
•	 • 


AEKane/emd/" 6/18/53	 • • •	 • •	 •	 • 
Copy to: (Docket	 J. H. Hedges LO-P. Thayer W . R Griswold 


•	 Adm. R. File	 • J. L.Hofflund A.EJCane	 chron. 
Operating Comm.	 •	 • .• •	 •	 • pending
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4IQrch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado	 June 5, .1953 


Memorandum 


To:	 C.O. Nittendorf, Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Royalty Payments, Contract Idm-E317, Docket DNEPL 2234X, Nash 
Mines, Santa Cruz County, New Mexico 


Reference is made to our memorandum dated January 5, 1953, with 
enclosures. One of the enclosures, the letter from James P. Nash to 
W.R. Storms, dated December 16, 1952, indicated that the operator did 
not intend to pay royalty on the ore being mined by Elayer & Company. 
In a letter dated January 28, 1953, the Chairman of the Operating Com-
mittee stated in part the following: 


"Assuming that certification is to be made, we will send the 
operator the customary notice of certification and at the same 
time reply to his contentions with regard to his liabilities 
with respect to royalties. He seems to concede that the pres-
ent production does result from operations under the contract, 
and it is difficult to get any point to his contention that 
'only ores discovered due to the development work are subject 
to the repayment plan.'" 


A certification of discovery was transmitted to the operator 
on April 8, 1953. As near as can be determined, without having access 
to the mill and smelter settlement sheets, ore was shipped in the fol-
lowing amounts: 


Nov. 20, 1952 - 55 tons of 3 to 5 percent Cu ore from 135 south 
drift shipped Nov. 5 to AS&R, El Paso. 


Jan. 20, 1953 - Dec. 1952 Progress Report. At 330' S. of shaft 
215 Stope is being worked @_Z 5 T./daily. Shipments to AS&R 
Trench mill. 


Feb. 19, 1953 - Jan. 1953 Progress Report._.Z 100 tons of ore, 
7 oz. Ag, 1.8% Pb, 2.2% Cu & 9.8% Zn from 215 Stope. 108 tons 
from same stope across line on Illinois claim. Sent to Trench 
mill.







S.'. 	 0 


March 16, 1953 - Feb. 1953 Progress Report. 150 tons of 
ore from 215 Stope on Illinois claim, 8.8 oz. Ag, 3% Pb, 
2.8% Cu and 14% Zn.	 402 tons shipped to date. 


April 22, 1953 - March 1953 Progress Report.	 50 tons 
shipped from 235 north drift 8.0% Cu. AS&R, El Paso. 


150 tons shipped to Trench mill from 215 Stope on 
Illinois claim. First 100 tons of above ay. 3.6% Cu, 
3.4% Pb, 15.7% Zn and 8 oz. Ag. 


May 12, 1953. April 1953 Progress Report. 	 150 tons 
to Trench mill from 235 north drift. 


We have not received any royalty from the operator to 
date. We request that you take whatever steps you may consider 
necessary in order to obtain royalties from Nash Nines. We do 
not believe that we should reimburse the operator for any more 
work performed under the terms of this contract until the royalty 
payments are made in full. Accordingly, we will await further 
advice from you before passing any more monthly reports for 
payment.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 May 28, 1953 


Memorandum	 - 


To:	 C.O. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Amendment No. 2 to Contract Idin-E317, Docket DMEA 2234, 
Nash Nines 


Enclosed are the original and two copies of Amendment 
No. 2 to Contract Idm-E317. Copies of this amendment have been 
given to the operator, the Fiscal Officer, Region IV, and a copy 
has been retained for our files. 


Also enclosed are three copies of a letter from the operator 
requesting this amendment.


J .4^ 
1. -^fA7 


Enclosures


bh	 ';/ 


'1Y7	 0
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ni 1 F thE TERIOR 


UtrnMinerals dmutratifl	
, 


RECEIVED 


FE B27 1953 


DN 235 BUREAU NINES	 2-26-53	 -428 -P11 


• CHAIRNAN OPERZATING COMMITTEE, DNEA I	 REFER TO OUR MEMORANDUM DATED FEBRUARY 10,953 REGARDING DOCKET DNEA 
I1	 2234, CONTRACT IDM — E317, NASH NINES. PLEASE ADVISE IF WE SHOULD 


RECOMMEND A CERTIFICATION OF DISCOVERY* 


W H KING 


,&i	 I%9I2W 
t4


I
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/


NNW T* 1953 


N / .B. seat,:r. 
4*ut1w Officer 


Detsus Miflerals £iRiatrBticn 
Vuited StetSe Deparent of the 1*tsrior 
224,96W..uathousC 
Z*v.r 2., COlorado 


Deer We ast: 


0* April 501 1953, wahM.ecp1et.d 366 test of woxt:on fake 
above soatrect Id . Z517. This consisted of 294.5 feet of drifting, 57.5 
feet of crosscutting and 34.0 foot of raising * -¶be cclLtreet specifies 
400 !eet of drifting, .14 200 feet of crosscutting or raising. A total of 
254 feet rains to be dole, actattzg of 105.5 t..t of drifting and 
128.5 test of erossnttijg. or raising. 


I. nOte that thIs; *0* has. not been cwleted within the time 
ssitid by the c$raet, end therefore request an ez.*t to extend 
the ti*w for scp1*t1oz of the project. to OctOber 1, 1955 9 being six aiontha 
frm. A)?LL 1, 1955. 


Phase note that there wire some unexpected.  deloys in the 
stet of astual exploratory *0*, due to ussatoring sad repairing caved 
W orkings. Also, in Order , to better locate the exploratory woit, we he" 
hue disnond dril3ng at no east to the projeet. This drilling has been 
very beneficIal but It hal ean.Ød aces delay Is exploratory driving. 


We propose to lcetI*e this drilling, to the ultinate 
dvaztage of the project, but wo34 like to have anphe tine to omplate 
b0 projest ii sjustIol with such drilW. 


T)Laikng you for y*r efforts in air behalf, I beg to 


Very trUly 


Use P,, Nash 


0 It twMeyinat 


.1'







Â


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


. 


^
p - 


PR 8 1953 


Ø	 FILE COPY 
SURE: oF


Is 


I	 '4r.. JmpS 
1	 fash 1Inee, Inc. 


40 ssh ei1dtig 
Austin, 'ezas'


Re: Docket o. *Ii..224 (Lad,tnc,Copper) 
qapb Mines, Inc. 
OT4.flZ$ Mine 


Santa Crua Count, ArizoTte 
Contract o. Id*17 


1etr 4r.	 C. 


?ranri1tte1 1crev1th is"certificate of rtcover)r or 
Develo-ment o rpj tpl l to the Aksend od crntract o Id . 317 on the 
,7 9 t mines 


'y the t'ris of the rlorttn	 ofttrct n& of 
th	 ttfrrti'n, rs 1l. -orodur-ti nn fm* the nro ett described in the 
contct, after '4sy 1, 1, the thte of the ortginI contract, I t. 
subject to the floverment 0 s presnte 'oylty as set forth in the 
atd contr,ct until sn& s= 9 as the overri;nt ay ac1vce c it 


r,Artjej j,wt1np tut . re,t he been real or until "say 1, 190. 


Vey!ne?tm	 uid be *ide to Mr. .i'. Ktnr, zecuttve f0f rir, 
flK Yield Team, 'Rep  IT, 22 Nv stohos Tui1dirI, 1)enver 2, 
Colorado. (Theeks s!ould be r1rsrn In for of' the Tre asurer of the 
tn1ted states. The 'nnreheer should be ad5e1, to teuct tFe ro t1e 
from the sount 'ue on eeh !hInent i:fld fnr vz,,rd t	 thcr to the 


erut1e Officer. 


Roysa ty paynente to the tovernient h.ould, be accornsni.d 
by suitable etdence, such as cepies of sett1 pr prt 511,eets, e,hotiTt 
onentity and 're of the products soli, the riame of ti ,'urcher 
sod the 'rrice Pnd- &Rrpes, certified  to be correct by thF tvr&.^,scr. 


You pre ronnested to notify r. Iu of any cb r-ws in 
Ownu'sb13 or irnthirtion r1hts that !ii?ht tffect the Co ve  
rtht to It ts percentage royalty. .Also, If irodiictlon ce r,4.- ps at any 
time for an extended ertod, please notify 4r. Xing *t ixsonth 
intervals that such Is the cast*


tnCerely yours, 


(i) 
!.dMnistrator
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


Mr. Russell ?orbe, Acting Administrator	 APRS 
Defense Materials Procurement M.C7 
(enete.l Services kitnietratton kildini 
'e.shington 25 0 IL C.


Docket No. 1ML223k( 
flash 4Ines. Inc. 
Bonanza 4ine 
Santa Cruz Comty, Arizona 
Contract ITo. Idm-317 


14y dear Mr.Forbes:	 C. 
*nclosed is one CODY each of a 1'Certtficattn of Discovery 


or Development related to ylplorotion Project Contract No. Idz-J3179 
and. an Interim 'reort by the held Teem, 


The initial contract was dted May 13, 1952, with the (overn-
meet -nafticipatirW, to the extent of 50 per cent in an exploration 
project estimated. to cost $38,600.00. Later the total cost of the 
project was reduced by sin amended contract to $34.0w.00, Goverient' s 
shaFe $17a000. flC'. Of the latter amount, $8,79.$0 has been expnc1d. 
throh Janwry, 1953. 


By reason of the amended contr.ct, the total InrorTatft of 
work for the rroject consisted of rehabilitptiiw and iinvatering the 
shaft nnd hoist house, installation of ecutpment, rehabilitating 
underrotmd worktrs, th'ivtn€ of 400 feet of drifts And 200 feet of 
crosscuts and raises. :11 work of rehabilittton and renai.r is now 
conr'lete ;nd 1nd.r?round erplorMory drifting is in pro"ress. Ores 
were encountered on the exi rting 135 and 235 levelc of the mine, as 
a result of the rehabilitation pro??ifli. 


The d.icovsry may be described as copper, lead, 7tnc ores 
occurring in a vein ox eel on the 15 and 235 levels. The grede of 
ore has been stted to be? ounces of silver, 3.8 percent lead, 2.2 
percent copper and. 9.8 pei'ct zinc. Tonnage estirnatee will not be 
prepred at this time Inasimith as the project is incomplete. 


Sincerely yours, 


(1 O J1e:'ic. (JAA^) 
Administrator 


tc1osures


Re:







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


orandum


The Administrator 


From:	 Chief, Base Mctals Division


FILE COPY 
SURNAME: 


To: 


Subject: Certification of Discovery or Development 
Docket No. DMA-223 1  (Lead-Zinc-Copper)	 Q c  
Nash Hines, Inc., Bonanza Mine  


Santa Cruz County, Arizona 
.t'ontract No. Idm-.E317 


The initial exiiloration project contract as executed 
Hay 13, 1952 , with a total estimated cost of $38,00 . 00. Subscouently 
an amended contract (dated December 2, 1952) decreased the project 
cost to $34,000.00. Of this latter amount, $17,585.00 had bccn ex-
tended through January, 1953. 


The amended contract provided for work of rehabilitating 
and un"atering the shaft and repairing the headfraxne, installation 
of hoist and compressor, rehabilitating of hoist house and the 235 
mine level, plus 600 feet of drifting, crosscutting rand raising. 


All of the repair and rehabilitation work is conDlete and 
drifting Is being done. No significant ore has yet been encountered 
in such drift work, however, the rehabilitation work done on the 235 
lcvel made avai lable certain existing ores, from which a small tonnage 
Is being shied. The Operator has so far refused to pay the Cover 
ment royalty on such ores, claiming they were not discoveries result-
ing from exrloration work. Such a position is untenable in that ores 
referred to were made available by the rehabilitation and repair work 
which was an inherent part of the ex- ploration project. 


iRGr1swold/hmj 


3-26-53) 
CC to:	 flocket 


Mm. B. File 
OD. Committee 
3ae Metals 
Mr. rrlswoid 
Mr. Alt 
Mr. Hedges 
Mr. Thayer 
Region IV (2) 
Mr. Chambers 
Chron.


Z P. Griswold, 


W. B. Griswold 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


March 20, 1953- 


C7	 C- 7 D	 41/1 


4 i &: / 


Memorandum	
f	 2 


To:	 Administrator, Defense Minerals Exploration Administration 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Certification of Discovery, Docket DMEA 2231+, Contract 
Idim'-E317, Nash Mines, Bonanza Lead .-Zinc-Copper Mine, 
Patagonia Mining District, Santa Cruz County, Arizona. 


Enclosed are the original and two copies of a Certification 
of Discovery under Exploration Project Contract Idm-'E317, to which Is 
attached a transmittal letter from the Chief, Mining Methods Branch, 
Mining Division, Region IV. You will note from the transmittal letter 
that ore is being mined in the Illinois claim, adjoining the Bonanza 
claim, trammed through the Bonanza 235-foot level to the Bonanza shaft 
and hoisted through the shaft to the surface. Elayer & Company started 
mining ore immediately after the Bonanza shaft was rehabilitated with 
DMEA funds. The Illinois claim is not included in the Exploration 
Project Contract.


W. H. King 


Enclosures 


224 New Customhouse 
Denver 2, Colorado 


1•
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Subject :


Mining Division
Date Rec'd. 


UNITED STATES	 MAR 19 1953 


DEPARTMENT OF THE INTERIOR
BUREAU Q1 MINE.-)


	


BUREAU  OF MINES 	 ]ver, Colorado 


	


MINING DIVISION	 TUCSON, ARIZONA 


REGIQIV
March 16, 1953 


: W. H. King, Chief, Mining Div., R egion IV 


Chief, Mining Methods Br., Mining Div., 
Region IV 


Certification of Dis covery, Docket DMEA-2234, 
Contract Idm-E3i7, Nash Mines, Bonanza 
Lead-Zinc-Copper Mine, Patagonia Mining 
District, Santa Cruz County, Ariz. 


ji 


SOUTHWEST EXPERIMENT STATION 
Box 4097


UNIVERSITY STATION 


Memorandum 


To 


From


As requested in your memorandum of February 27, 
1953, we are enclosing 6 copies of a "Certification by 
the United States of America of a Discovery or 
Development under an Exploration Projec.t Contract" for 
the above contract Idm-E317. 


After the Bonanza shaft had been .unwatered and 
rehabilitated under this contract, ore was discovered 
and mined on the 135- and 235-foot levels. At the 
present time it is reported that ore is being mined in 
the Illinois claim, adjoining the Bonanza claim, 
trammed through the Bonanza 235-foot level to the 
Bonanza shaft, then hoisted through the shaft to the 
surface. Elayer & Co. is the lessee who is producing 
ore from the Bonanza. 


As DMEA Circular 26 and Supplements state that 
the DMEA Administrator is to sign all certifications of 
discovery, we have left the signature and date spaces 
blank.


Walter R. Storms 
CC W. H. King (5 ) 


DMEA-2234. 
DF







CERTIFICATION BY THE UNITED STATES OF AMERICA 
OF A DISCOVERY OR DEVELOPMENT UNDER 


AN EXPLORATION PROJECT CONTRACT 


To:	 Mr. James P. Nash 


406 Nash Bldg., Austin, Texas 


Pursuant to the provisions of Exploration Project Contract No. 


1dm E317	 , dated May 13, 1952, (Docket No. DMEA-2234), 


hereinafter called the "Government"; to establish and fix the 


Government's percentage royalty on production and its lien thereon 


and on the land described in the contract, the Government considers 


and therefore certifies that discovery or development from which 


production may be made, has resulted from the exploration work. 


The nature of said discovery or development is described 


broadly or indicated as follows: 


In the Bonanza mine. consisting of the Bonanza claim. U. S. Surve 


No. 855. in the Patagonia Mining District of Santa Cruz County, 


Arizona, both on the 135-foot and on the 235-foot level of said 


mine, the discovery consisting of marketable quantities of 


coiDDer-lead-zinc ore with some silver. 


Dated:_________________
THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals 
Exploration Administration
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FILE copY 
SURNAME: 


H UNITED STATES  
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


ft"Istals Dii., DNZ&	
J.LAlt/'bjl216 


isbNary Z7, 1953 	 S 


'Pz.cutis Officer, Th4VA Yield Teez, 'Region jYj Denier, Cob. 


Reurtt Y#'b moT 2, 195,, ish Iftnese, Docket No. DK) .223k, Contract 


Jo I0 . 17. YOU should recoanend certification as authorized by oar 


letter of January 28,


W. R. Griswold,  Chief 


Copy to: Docket	
Bass 1letabs,fltYisiOJ' 


Admr. R. File 
Op., Committee 
Use Metals Div* 
Mr. Alt 
Accounts 
Confirmation 
Chron.


-







UNITED STATES
DEPARTMENT OF THE INTEI R 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 


REFERRED TO: - 


DMEA-2235	 2. Base Metals, Code 506
Ic1in-E317 


FOR: 


--------Action Recommendation 


-------- Approval	 ------------ Record 


--------Comment of -------------------


-------- Conference	 Referring 


-------- Consideration to 


 -- ------ Filing	 Reply for	 signa-


------ --Instructions ture of 


- -- -----Investigation	 ------------ Rewriting 


--------Initials	 ------------ Signature 


--------Mailing	 Suggestions 


--------Previous correspondence	 ------------ Your information 
-- -REMARKS: t tOI'fI' 


this back thru you.	 The Div. contract  o- n 
this in---Dec----192to 


— M-61-ils 	 higherpercentage---of-- lead- 
zinc ---fl copper, 


Check (X) before the items needing attention.


;Ernest WflLFdLia 
GPO 16-63815-1	 Initials of sender. 


L-1-
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 February 10, 1953


[? 
Memorandum 


To:	 Chairman, Operating Committee, DNF 	 1 
From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DNA 2234, Contract Idm-'E317, Nash Nines 


Enclosed is a copy of a memorandum, dated February 4# 
1953, from the Chief of the Mining Methods Branch, Mining 
Division, Region Ill, to the Chief, Mining Division, Region IV, 
regarding the payment of royalties by the Nash Nines, Inc. 


According to this memorandum, Elayer & Co. has 
hoisted ore through the Bonanza shaft from the 135 foot level 
and from the 235 foot level of the Bonanza mine. No ore 
could have been mined from the 135 foot or the 235 foot levels 
if the Bonanza shaft had not been rehabilitated. This shaft 
was rehabilitated with DNEA funds under contract Idxn-E317. 
We assume that we should recommend a Certification of Discovery 
covering the ore being mined by Elayer & Co. Please advise us 
if this assumption is correct.	 I 


W.H.King	 V 
Enclosure
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MINING DIVISION	 . 
•	 .	 REGION IV


February, 4, 1953. 


Memorandum 


To	 : W. h. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Miii. Div., Region IV 


Subject : Docket DMEA-2234, Contract Idm-E317, Nash Mines, 
Bonanza Lead-Zinc Mini,  Santa Cruz County, Ariz. 


• In answer to John Shaw's memorandum of February 2, 
regarding royalties on ore hoisted through the Bonanza shaft, 
all ore being mined by the lessee, flayer & Co., is being 
hoisted through the Bonanza shaft.as  there is no other access 
to the mine. 


The lessee first mined and hoisted ore from the 135-
foot level of the Bonanza mine, then started to mine on the 
235-foot level • Romslo reported that 55 tons were said to have 
been mined and shipped from the upper level; he later reported 
(January 20) that about 5 tons of1 1o1re were being mined and 
shipped from the 235-foot levelr't11ether the lessee still is 
mining ore from that level, I do not know. 


In James P. Nash's letter to me of December 16, copy, 
of which was sent to you with my memorandum of December 29, he 
states, in part:"In the case of the Bonanza mine we have another 
mine adjoining this property, called the Estrella-Louiae • The 
south drift in the Bonanza mine runs for a considerable distance 
under the Estrólla-Louise mine, and it is contemplated that ore 
will be mined in the Estrella-Louise and brought up in the shaft 
of the Bonanza mine. These properties are entirely separate 
and under different leases. Under the interpretation read into 
the contract by the Bureau of Mines they could claim repayment 
of ore mined from the £strella-Louise, which on the face of it 
is quite ridiculous."	 • 


Figure 2 of the original DMA-2234 report shows the 
relationship between the Estrella-Louise and the Bonanza mines. 


CC: W. H. King"	 • 
•	 DM-2234	 . 


DF .







own	 7- 


, 


The Bonanza shaft was rehabilitated with DiEA funds 
under contract Idm-E317. No ore could have been mined from 
the 135- or 235-foot l4vels without this shaft rehabilitation. 


Walter R. Storms 


II


/ 


/ \	
/:i	 H 


H /
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FILE COPY 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


JafluaZ7 : ., I 


Air Mail 


Officer 


Re: Docket No. DMEA-2234 
Nash Mines (Lead -Zinc Copper) 
Contract No. TAM _IV 3l7 


Dear !r. King:	 2 44i 
Reference is made to your memorandum dated Jam-


ax7	
Jam-ax 


5 to the Administrator, to which is attached copies of 
correspondence between the Operator and Mr. 	 R. Storms, 
and between you and Mr4 storms, all relating to the declared 
intention of the Operator not to pay royalties on production 
according to the terms of the exploration contract. 


Or course, the Operator is under no obligation to 
pay royalty unless and until a certification of discovery 
or development is made. Therefore 3 any further reply to 
the Operator depends upon whether such certification is to 
be made.


e believe that you must intend to recommend cer-
tification in this case, but are unable to instruct you. 
specifically until we have that recommendation in hand. Re-
gardless of any discovery of new ore bodies, certification 
would be justified if the operations, under the exploration 
contract to date have enabled the Operator to take out ore 
which he would not otherwise have been able to mine. O 
course, if there is to be a certification of the discover 
of a new ore body, this will make the case all the cleaver 
for the Government. Please let us have your recommendation 
with regard to certification, together with the necessary 
factual matter for making the certification, as soon as 
practicable.


140	 SURNAME: 


Assuming that certification is to be made, we will 
send to the Operator the customary notice of certification, 
and at the same time reply to his contentions with regard 
to his iiabilites with respect to royalties. He seems to 


Mr. . E. Kings Executive 
DA Field Team, Region IV 
224 New Customhouse 
Denver 2, Colorado


0% 
JAN P, 8 irANA







V\' 2 S 


concede that the present production does result from opera-
tions under the contract, and it is difficult to get any 
point to his contention that. "only ores discovered due to 
the development work are subject to the repayment plan. 
The contract certainly does not support any such contention, 
although it is possible that some of the publicity put out 
with respect to the exploration program mar give this 
Impression, 


Please acompany your reconnendations with re 
epect to certification with jour own ideas as to the 
propriety of the action which we indicate will be taken, 
particularly whether you think that the Operator has any 
real justification for his contentions with respect to the 
liability for royalties.


Sincerely yours, 


c0 


Charrnan, Operating Committee 
Approved: 


j. i&c 
Jaureau or mines 


t, 


AEKane/jiHoff lund/em 1/22/53 
Copy to:.fai1s and Files 


Adm. R. File 
Op. Committee 
J. H. Hedges 
T. P. Thayer 
A. G. Keating 
J. L. Hoff lund 
A. E. Kane 
chron. 
pending
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3tnuazr 3.5,: 1953 


Tot	 Chief Counsel 


From	 Acting Chief, Base Metals flividou 


Subjects Nteh Kines, Contmot Na. Id3l7, Docket No.I1.234 


AttaChed hreto to a., letter fran 14r. JUng of Region IV 
requesting instructions as to what steps should be taken in on$ver' 
ing a letter fxvn the Operator in wbich he states that he does not 
intend to pay royalty fran any ore taken fran the property except 
that which has resulted free a discovery. 


Will you be kind enough to draft for us a letter to send 
to Yr. King.


ReaUng 


AGKeating/bj 1 


Copy to: Docket 
Base Metals Division 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	 January 5, 1953 


Memorandum I.. 


i 
Befease
	


3ri3	 a1i'atn 


JAN 8 153 


To:	 C. 0. Nittendorf, Administrator, DMEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DMEA 220, Contract IdmE317, Nash Mines 


Enclosed are copies of the following: 


Memorandum from the Executive Officer to W.R. Storms 
dated November 24, 1952, regarding the payment of royalty 
under the terms of Contract Idm—E317. 


Memorandum from W.R. Storms to the Executive Officer 
dated December 3, 1952, in reply to the above memorandum. 


Memorandum from the Executive Officer to W.R. Storms 
dated December 8, 1952, in reply to the memorandum dated 
December 3. 


Letter from W.R. Storms to James P. Nash dated December 
10, 1952. 


Letter from James P. Nash to .R. Storms dated December 
16, 1952. 


This last letter from Mr. Nash indicates that he does not 
intend to pay royalty on any ore except that discovered as a result 
of actual mining operations. We believe that the Government should 
receive royalty from all ore produced on the Bonanza claim because 
the shaft was rehabilitated with DMEA funds. 


Please instruct us as to the proper steps to take in this 
matter.


4a)l X. 
I Enclosures 	W. H. King ' V
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TT' \ NASH MINES 


06 8,4 4 	 PA1A444IA	 A$15I* 


Mstin, 
esth.r 16, 


19 


Mr. lMltr L $tor	 \ 
Ohi.f 
Arizona—Now Mexice	 ax 
Mining 4vision, Region IV. 
Box 4097, University Station 


•	 UC5OZ, Aria* 


ar Mr. Stores s 


I have read	 the preltiinary sheet, sent out by the Dafense 
Minerals' bplor.tioa £inistratiosi,, and also the actual oo 
tract as signed by nself and the Bureau of Minu s	 In both the 
prelimi nary sheet and the final contract it states aecifically 
that 'If and when ore is produced as * result of such discovery 
or development, the operator or the successors in interest shell 
be obliged to pay the government a percentage of royalty. ...' 


In the contract, in Art. 6, it st&te3 that • IZ, at any tia 
•...,.a discovery or a development from which production made, be 
msds has resulted f rain the exploration work......'.


Both of these statements are quite explicit, and I feel that 
any other interpretation except that the government is to be paid 
out of the results of development work eu discoveries, is &!im, 
Any interpretatioD oth.r than this could certeinl not be read into 
the contract; and I would certainly take issus on ay other inter' 
pretation of this ccntrao	 I am sure ttvat if it was the intention of the law then the contract itself would so state that the monq 
was to be paid back to the governmsrt iut of snr ore produced on the pre4s.s. It would be quite stq)le to stateit that my if they bed wanted it that way. 


I do not know what position ZLq.r will 'take in this natter, but I an sure be will tak• the ssae position that I do, end insist thét only ores diaoovers4 ie te the development work are subj.et to the re	 at plan,
S 


In the case of thees, sin. we have .nthar	 adJot't'g	 • this proper 1 sailed the btel]a4mgja,  The south drift in the Bmmum Ujaw rws for $ .cmsid.z.bla distonee under the 110t.1]a4je. nine, and It is sobt40 4at4d that we will be niasd in theartella. 
• Louise and brougbt 1, in the shaft of the &esnhs nine, These proi*ztie, 
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:0	 •0 


Mi. altar , $toi 


s .ntir.ly 0 i and wAsr dtft.rsnt 1.. Under the inter 
p?tatiob read Into tI* oonti*ct by t. BUresu of Mins they oi1d 
cisim r.i*7a&t of or ainad frce the t.11a .. Louts., which' 10 the 


of it is quito riftmlowe


Very truly 


W7	 . Jss€P.!sb


\ 


--	 -	 -- - -
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MINING DIVISION 
COPY
	


REGION IV 


Mr. James P. Nash 
406 Nash Bldg. 
Austin, Texas 


My dear Mr. Nash:


December 10, 1952 


Re: Docket DMEA-2234, Contract 
Idxn-..E317, Bonanza Lead-.Zinc-
Copper Nine, Santa Cruz County, 
Ariz.


/;Y^ 
//


S- 40(ç 


In regard to your exploration contract no ' Idm-E317 with the 
Defense Minerals Exploration Administration, the Executive Officer of 
DMEA's Region IV in Denver has informed us that a royalty is supposed 
to be paid to the Government on any ore mined from the Bonanza claim, 
especially any ore made available as the result of the expenditure of 
DNEA funds. 


Our engineer reported last month that the lessee had shipped 
about 55 tons of copper ore from the 135-foot level south drift, evi-
dently shipping it to the American Smelting & Refining Company's El 
Paso smelter. As this ore was made accessible through rehabilitation 
of the Bonanza shaft, DMEA feels that a royalty should be paid to the 
Government as set forth under Article 6 of your contract. Checks for 
such royalty should be made out to the Treasurer of the United States 
and should be sent to Mr. W.H. King, Executive Officer, DI4EA Field 
Team, Region IV, 224 New Customhouse, Denver 2, Colorado. 


Should there be any objection to the payment of royalties 
before a certification of discovery has been made as per Artiàle 6 of' 
the contract, I would suggest that an accurate record be kept of all 
shipments from the Bonanza claim so royalties due the Government may 
be paid at a later date after certification has been made. 


With best regards and best wishes for a Happy Holiday Season, 
lam 


cc W. H. King 
DNEA-2234 
DF 


WRStorms; als 
cc: Mr. Carl S. Elayer, 


Elayer & Co. 
Box 1058 
Silver City, N. Mex.


Sincerely yours, 


alter R. Storms, Chief 
Arizona-New Mexico Branch 
Mining Division, Region IV
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NOW Oustbons. 
Dsaver 2, Csl&Mo
	


D.eb.r 1, 1952
/-1 


Tea	 V. R. $toa'a 


Jrcii	 Executive Offisor, DNA Ft.]d Teem, !tegioia IV 


Subjects Contract I317, Docket MOA 2234, huh Mines 


This is in reply to your a.oreutha dated D.osaber3, 
1952, regarding the payait of royalties by the Nash Mine, 


Article 6 of Contract Tire M1'..200(L) provides for r. 
payment by the epmter by payment to the Goverment of a royalty 
on any minerals mined or preduc.d friui the land described in 
Article 2 within ton years from the date of the contract, in.. 
clad1ng any mined or produced b.f•re the certification. Article 
2 of the contract lists the Danangs claim as being that prøp.rty. 
subject to royalty paymentse 


Wo do net believe that we can lagsUy require the 
payment of a royalty before certification is aid., bvor we 
have only one cams to date in which the operator has objected 
to paying rcW&Iq prior to certification. 


If the ors , shipped from the 135 foot level south drift 
was aide available as a result of the expenditure of It(ZA funds 
for rehabilitating the shaft and the surface, according to the 
contract vs wV s.rtUy the discovery in this particular area 
at this ' tim.e 


Ib smggs.t that if the eperator obj..ts to paying 
re7a1ty bssonss the certifisatioc has sot been aid., that be 
be requested to he an aseerat. record of all sbjpasnts so 
that vsOW receive rs1ti.s due the Oovsrnt WM the osr 
tifisatioc is . 


AAJ 
C #1, 1 , t 73 PC . SO' 


.'	 HFOZC:IL	 ('i)	 V. H. Hing 


" 
.\	 ''


wo^







224 New ast1ma.s
.a1,•r a, C4.red. loi..b.r 24, 1952 


Wamorentha 


Tat	 iJ.h.St4ss'as 


PrMs	 lz.autivs Offiaery D4ZL Field T•&&, Region IV 


3ub.cts Docket I SU 2234, Ceatract Ida-E317,Nag;' Mines 


It aaioe *i.rnth	 dated Ntv.bsr	 , 1952, states 
that 55 tiia of copp.r we had beeL mined from the 135 south 
drift and was shipped to tia i&i 8meiter at El ro0	 Your 
att.ntion is called to Article ó of Contract	 or	 MP-W(A) 
which states that it a certification is nade, ary irirerals 
mined or produced from land described in Artie]. 2, within 
10 ysara from the date of the contract, includIz	 any ithI 


ri or produced before the certification, ithall be m.wject to a 
prcsntae royalty.	 Accordingly, we should receive royalty 
from any ore mired on the Bonaiisa claim. 


Kind4 xotify the wltir that James P. Nash has 
entered into an explaration project oentract with the Government 
and that the Government is entitled to et royalty on all or.s 
produced from the Bonanza oi4r for a period at 10 years or. 
until the amount if Gevernt participation has been repaid. 
If the smelter is given $ eopf of MM	 4.r 1 they will be 
informed of t,ha royalty schedule.	 Checks, sheuld be Mdo payab 
able to the Treasurer if the Wtod $tatss and sailed to 
W.H. ling, Iz.cutivs Otfioery MIA Phd Tssai, Fsgton IV. 


V. H. 


cc C.ntretct 
'Crr 


/AIcschitann (2)


'p 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


h'3 Va


	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado	 December 2, 1952 


51411 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DI4EA Field Team, Region IV 


Subject: Docket DMEA 2234, Contract Idm-E317 amended, 
James P. Nash (Lead-Zinc-Copper) 


Enclosed are the original and two copies of Contract 
Idm-E317 amended.


44.) ( X	 - 
I. H. Kink 


Enclosures
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I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse	 rolan-Irm of In wTERIG'i 
Denver 2, Colorado	 ntraton	 November 20, 1952 -- ueleass


7 2 'B2 


Memorandum 


To:	 Frank E. Johnson, Chairman, Operating Committee 


From:	 Executive Officer, Field Team, Region IV 


Subject: Nash Nines (Lead-Zinc-Copper), Docket DI VIEA 2234, 
Contract Idm-E317 


Enclosed are three copies each of Exhibit A (Amended) 
and Annex I of Contract Idin-E317 as requested in your letter 
dated November 17, 1952. 


flJohn F. Shaw 
' For W. H. King 


Enclosures


eyP1d 


'V.







Jo 


ireuRraFt Buisau 0
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Member, GeologUal Survey


V
SI.  
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UNITED STATES
DEPARTMENT OF THE INTERIOR -4 --- 4 41Q?C,,3	 S 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


NOV171952 
Mr. w. 
DLPis1d?, Region IV 
t24 Wow Custihouae 
Denver 2, Colorado


Re: lash Mines (LesdZino opperj 
Docket Jo. DM-2934  


Dear Mr. lings	 R ti-E317 


Ret.r.rm. i.e asde to telop)ina conversation i s 
*sIvesber


 
it Pursuant to your rsquaat, you are a*vised as 


f011ows:


I • The s.sn*nt f the original contrect, stated 
on the short tons (14oe(A)), poa'tiet&lsrly provides (Amos 
I) s "It is *utuaUy sed that: (1) effective as of the 
date of its ezocution the Prior Contract is ended and supei 
s.4*d by this amended contrast .,. It follow, that p&ymento 
for all work pertorid see to be pursuant to the agreed osti 
mated unit costs sat forth In assndisd zhibit "A.. 


2. The word uaezpended0 as used in DIIM Circular 
10, Suppl.esnt No, 1, mesnet remaining in some tangible 
form end with some salvage v*lu*,. It follows that **rely 
because track or pipe have been installed underground is not 
to say that they have been expended • They remain w*zpended" 
If there is vW salvage value. It It would cost mere to die 
mantle than and prepare the for sai* than could be obtained 
from the sale price, it would be a suitable case for waiving' 
the devormeont' s o4nity in sush supplies. The Operator's 
final account should met be settled until such matters have 
been property a&just.d.	 S 


a	 a	 * 
As indicated to you on the telephone, either due 


to some inadvertence or because of lack of sufficient copies 
this office seems to be without a copy of amended Exhibit NA". 
Please supply us with copies thereof,' including one copy for 
the Chief Counsel's office. 	 S 	


S 


JLHoff lund/em 11/12/52	
Sincerely yours,	


S 


EWE11is Copy to: Mails and Files 	
S J.H.Hedges	 Adm. H. Fi&&	 S 	


S 


Z.P.Thayer	 C .O.Mittendorf 
J.L.Hofflund	 Op. Comm. I'hron.	 Approved:	 S 


I nding	 S


Chairman, Operating Coewtitt.e 
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S.


DEPARTMENT OF THE WTERIO 


Defense Minerals Administration 


RECEIVED 


EOVi2 1952 


DN 235 BUREAU MINES	 111252	 915 AM	
S 	


S 


C 0 tIITTENDORF	 S 


WILL PHONE YOU AT 12'30 P. He DENVER TIME REGARDING INTERPRETATION OF 
PARAGRAPH THREE, /t. OF ANNEX NUMBER 1 NASH NINES, CONTRACT IDM—E31710 
DOES THIS MEAN THAT WE CAN ' REIMBURSE THE OPERATOR FOR WORK PERFORMED.. (1 


UNDER ORIGINAL CONTRACT STARTING JULY 7,1952 ON THE BASIS OF UNITS OF 
WORK PERFORMED,	


S 	


S . 


WE WILl. ALSO REQUEST INTERPRETATION OF MEANING OF THE WORD 
"EXPENDED' IN MEMORANDUM ATTACHED TO DMEA CIRCULAR 10 SUPPLEMENT NO. 


AS APPLZtS TO GXXX TRACK AND PIPE INSTALLED UNDERRIXXX UNDERGROUND. 
W NEED  STATEMENT OF POLICY FROM YOUR OFFICE WHICH WILLENABLE US. T"O PROCESS FINAL 10,S. IS TRACK AND IXXX PIPE CONSIDERED EXPENDED IF 
OPERATOR CANNOT OR. WILL NOT REOXXX REMOVE IT RXXX FROM NINE, EVEN THOUGH 
MINE IS SHUT DOWN AT COMPLETION OF CONTRACT. IF OPERATOR REMOVES TRACK. 


1L7 
AND PIPE AT HIS EXPE NSE DOES GOVERNMENT HAVE EQUITY/Q/ IN ALL CASES 
CITED ABOVE, THE TRACK AND PIPE WAS CHARGED AS SUPPLIES. DOES GOVERNt1E1I \ 
NAVE EQUITY IF OPERATOR CONTINUES TO USE TRACK AND PIPE.-FOR MINING ORE 	 S 


AFTER COMPLETION OF PRTJECTXXXX PRPKXXXX PROJECT/Q/ 
WE KING	 S 
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FILE COPY 
SURNAME: 


UNITED STATES'
DEPARTMENT OF THE INTERIOR, 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


;: c5 
d, L tcrlor, Y A 


oveber C, 


W 11 Kjr, xcci', i	 O1T.ccr,	 ie1d	 L, 
22# ]e,r Cuto cc i4Id1,:, Je'r,vr .., Colortao. 
Docket IS o.	 •'J;:+ (Coitrct 1dr;T17)	 iie 


ktEuR4	 'DD COi.LAC Di17 DOCiE2 DJA 


KULLD TO 10i2  
tAi< E. JOHNSON 


TT1u1i 
,. 


CTi 4u	 '	 ' 


GLAu1t/a  
11-6-52-	 '3 
cc to: Adm. Reaing File 


DocketJ 
Mr. Ellis 
Mr., Kane  


• '	 '	 '	 •ai S4wv1c* S.etI.. 


•	 •


/







4t,	 FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


MOV6 1952 


Mr. W. H. King,, Bxeoutive Officer 
)MA Field Team, Region IV 


k Now Customhouse 
Denver 2, Colorado


subject: lash Mines	 Docket 
NL-f


------------------ 
)MEA-.223k	 Contract	 ---------------- 
Ids-.9317 (l1eed, ZinQ, Copper) 


Lear Mr. Ein: 


Reference is made to your memorandum of October 
17, 1952, to the Administrator, regarding the amendment 
of the subject contract. There is enclosed the amended 
contract which we have approved subject to the following: 


1 • The attachment of the reap referred to in 
.Exhibit "A" Amended • In that Exhibit,, the reap should be 
referred to as follows: "A map showing the location of 
the proposed drift is attached hereto and made a part here-' 
of and entitled '(Xnaeritie)'". 


2. The attachment, duly signed, of Owner's Con-
sent to Lien by the Byrd Investment Co. and Sherwood S. 
Owens, and a Mortgage*'* Subordination Agreement duly signed 
by the letter. 


After the amended contract has been duly signed 
by the Operator and yourself, the copies thereof should be 
distributed in the usual manner.


Sincerely yours, 


Approved s
iAW 


J 
 


aber, Bureau or ries 


iZ1?Jh	 ( 
iör, 'beâX ht 3ive


(signed)	 FRANI<	 . JO-S4W 


Chairman, Operating Commit tee 
AEKane/ema-11/3/52 
cc:	 Mails & Files '(\ 


Op. Comm. 
Mr. Hedges 
Mr. Thayer 
Adm. R. File 
Mr. Ellis 
J. L. Hofflund 
A. E. Kane 
Chron. 
Pending







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado	 October 17, 1952 


Memorandum 


To:	 C.O. Nittendorf, Administrator, DNEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Contract Idm.-E317, DMEA Docket 2234, Nash Mines 
(Lead-.Zinc-Copper) 


Enclosed are six copies of a proposed amended Contract 1dm-
E317 between the Government and the Nash Nines. Also enclosed are two 
copies of a memorandum from T.N. Romalo, Bureau of Mines engineer, 
recommending this gract and a copy of a letter from James P. Nash 
requesting that tbe4 oñract be changed. 


The original contract which was prepared on Form NF-200 
Revised June 1951, was for the amount of $38,600. The proposed re-
vision on Form NF-200(A) is for 4j 34,000. This represents a saving 
of $4,600 to the project. This is possible because the operator has 
started rehabilitation of the shaft and is in a better position to 
make an accurate estimate of the cost involved. 


We believe that it is to the mutual advantage of the Gov-
eminent and the operator to revise the contract. If this revision 
is acceptable the maps accompanying the original contract will be 
made a part of this contract. 


If this contract as prepared is satisfactory please prepare 
the necessary recitals and agreements cancelling the original contract 
and completing this contract. 


You will note that the operator states he started work on 
July 7 and has expended 7,068.05 as of September 30. The operator 
has not requested payment for this amount as he would prefer to have 
the entire sum reimbursed under the terms of the enclosed amended 
contract.


AJohn F. Sh Enclosures	
oW. Haw H. King 


0







0	 d 
October 33, 1952 


4r, Ws B. Icing, Executive Orticer 
Field Team Region W 
224 v Custabouse 
aenvcr, Colorado


Re * Uplwation Project Contract IdxaEL? 
Xboket No 2234 
Bornsa YAlnep Santa Ciis C=ity, £is. 


Pear YAr. Kin* 


Late in 8eptezber 1952 zny iauager at X*queene, flr, D. C. Gilbert, 
nt Your Ur, l!a1ter R. &tormp in your office at )9flVX', I U.1Wtafl4 that }(r. 
Ktttondor't, or his representative, vas present at this meetiL4 and concurred 
in som proposals wLich were zzt3a, 


Wo had started wrk on the above contract July 7th, 1952, m& an 
it row develops we were wrong in assuning we could do so through a contractz, which in this ose is Mayor and Conpar4f of Silver City, Nov Mezioe, At the above nesting i2 your office I an infor*1 ttt eoiajon wea made that I should 
ask for an aneridxnt to our contract No. E317, so tlit the amended contract 
would be the Short, Fc, 14P200 (A), That uaier the pro 4 oe1 abort form contract 
thoe wld be no objection to proceeding as we are :iow. 


The preiont contract I44E317 PI A000 the total wtiimtd cost of our exploration proeot at 36, 600.00, itb 50% *rticii*ton by the Ooverrsaont. 8inc we have now oonpleted ia&ch of the initial rehabilitation. and repair, it La 
possible to arrive at a EC acoirate eatii*te of total cost,' ich we now place at 34,000,00. The nttaohed sheet gives so= detail at tie 1at' eetit,4 


In the ont an atient*nt changing our present contract to the short fox I .200(A) is approved* I Wild of course went it to include our *x4ttures frorz July 7, 1932, to the dote at 3uch now contract, since these expenditures were applied to le project and were tde in Cood foith i1ievor 
it ycu desired to pay the 50% goverrinent participation in the 13000,o0 for 
pimping and rehabilitation at the and or this portion at the work, thet ut1d be &reeabje with ne and mould eliDinate deein this on a more frequent hasia. 


troy yours 


JPWYA	 Jas. P. .ab 


Ver:r







Bonanza Lead	 Zinc	 Copper 1ine, 


Santa	 ruz Co.	 1rizona. 


Data	 for EXPLORATION PR1)JE( 	 CCTRACT (Short Form 2-200 (A) ) 


Estimated coats fror'. Oct. 1, 1952 to Start of Project 1)rift.ng. 


16 - IW.,-eizs to slrnft above 135 level 
Labor	 :,000.00; fuel, etc. 150,00. 1150.00 


20  out, 135 level to 240 leuel. 
Clean mid repair shaft 135 level to 235 level 
2/3 nonth	 00.O0 labor;	 150.00 timber; .)3&).00 fuel 1310.00 


3,11 Rehabilitate 235 level i'ro	 oaft to iorth face 
400 £t•	 1. 3 2C00. 00 


4.- Repairs	 o tine cc	 . 2C0.00 


5.- Hoist iw.t, 2 ionths Q W150* 00	 . 300.00. 


6.-. . Coupressor 7epreetat1on, 2 ratiis C	 75.Y) 150.0 


70- w boiting ca1e,	 3O ft. 511 155.00 


8*-*- Used, si.ell sheave wheel	 .	 . 10.00 


9• .. Supervision, 2 mo:Atbs ( 	 1 )0,JO ______ 


6285,00


0	 0 
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	 Mining Division


Date Rec'd 


OCT 1'. 1952 


MThING DIVISION	
BUAU 


k riN 1V	 Denver Co1oitd- 


October 13, 1952 


Memorandum
	 AIR iiAh 


: W. Li. King, Denver, Colorado 


Frorn	 thief, Arizona-New Mexico Branch, iining Div. ,, Region IV 


Subject 2 proposed Short Form Contract, Docket DMA-2234, contract 
idm-i317, Nash Uines Bonanza Lead-Zinc L4ine, Santa Cruz 
County, iiriz. 


ic1osed is a report by our engineer, T. M. Ronslo, for 


the revision of Contract Ithn-1317 to the short form, effective July 7, 


1952. Lonisio and i)on Gilbert got together at the mine last week, and 


estated that the work could be done for $34,000, a reduction from 


the original contract of $4,600 (original was for $38,600). 


I recoimend that the contract be changed to the short form 


for a total of $34,000, the starting date to be the same as the old 


contract or July 7.


Walter B Storms 


alter 1Z. Storms 


CC: W. il. King (6) 
2234 


1W
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IAI DIVISION 
iN IV


October 13, 1952 


entorandwn


Walter LIL. Storms, chief, arizona-New exiCo Dranch, 
iining Division, iegion IV 


From	 . . onisio, 4ning Engineer, Iucson, Arizona 


Subject	 Docket DiiL-Z234, contract Id317, wash iines (onanza 
Lead-%inc), Santa Cruz County, Ariz. 


The 'ash property was visited Oct. 9, 1952 for the purpose of 
estimating the cost of the project for a Short Form Contract that uay 
be substituted for the present contract. 


The estimates were made jointly by the writer, lion Gilbert, )pro-
ject supervisor, and C. S. Aayer of £layer and Co., silver City, N. 
ex. iiayer informed the writer that in return for a lease on the 


bonanza mine he is obligated to finance sash's share of the explor-
atory project. The estimates indicate the surface and underground 
rebabilLations can be completed at a cost of $13,000 and that the 
600 feet of exploratory work will cost $35.00 a foot or $21,000. 
On this basis, the total cost of the project would be $34,O0Duncr, 
te short Form Contract against the estimated $38,600 of the present 
contract. 


The cost under the ibort Form Contract inclules both actual
expenses and estimated costs. The actual expenses are for work per-
formed from July 7 to September 30 during which time surface .rc-
habilitations were completed, pumping lowered the mine water level 
from about 100 to 135 feet below the surface, and the shaft was 
partially repaired to the 135-foot level. They were accepted as 
correct by the writer after a complete check of expenses applicable 
under terms of the present contract. The estimated costs include 
the same type of expenses for rehabilitating both the shalt from 
the 135- to the 235-foot level and the north drift on the latter 
level. They are based on the assumption that; (1) the condition of 
the shaft between the 135-foot level and the water, presently at 
206	 from the surface, will be the same as fro7di fro the water level 


CC;	 . 'ii. iing (b;)
DLl-2234 
LV 


Tffoms10 : als







to the 2J5 level; and (2) The oadition of the 235 level will be 
sightly beer than the 13 level that contains several caved 
sections. 


ocunenteth 
July 7 to Lug. 31
	


2,Th4.3S * 
sept. I to Sept. 30 


iTot.ii docuiiented 


Ustüitate( 
Shaft repairs ( 0 to 135 level) 
Shaft repairs (135 to 235 level) 
ohabiitation of 235 level 


400 ft.	 $7.00 a foot	 $2,600.O0 
Less raiLs & accessories	 S2L1 2,278.30 


hepairs to ease 20.0) 
entaoupreSsor, 2 'aos.	 130.CO per 


month 
depreciation - hoist, 2 ios. 	 75.00 


per aionth 150.00 
heist cable and sheave v6wel 
Supervision - 2	 os.	 $1C0.3 per	 e. 
Fuel for compressor - pumping 510.00 
Contingencies 168.65 


Lstrnatcd cost of rehabilitation from 
Oct. 1 to start of exploratory headings 


xp!oratory headmngs - . '603 ft. 
per Loot 000.00 


.ota1 cost of project 4,000.30


* Includes $521.70 for rails and track accessories for use on the 
235 level - this amount has .icen deducted from the estivated costs 
of rehabilitating the 235 love!. 


Nast, will submit a letter direct to enver in which he will pro-
pose to carry out the project under a Short Form Oontract, retroactive 
to July 7, 1952 at a cost of $34,000. he wjJl probably suggest that 
the first reimbursement of costs by the 0ovcrniiont be made upon co-
pletion of rehabilitations. 


The writer concludes that 


1 Work to date has been performed in good faith and in a 
eoupetent awmer. 


2. The ct of $4,00 is equitable. 
3. In event a contract under the Short Fora retroactive to 
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DECEIVED 


4CV , 
DN 235 BUREAU MINES	 11352 1130 AM 


C 0 MITTENDORF 


KINDLY EXPEDITE PROCESSING AMENDED CONTRACT IDMiE # 3I7 . DOCKET DMEA 
,.	 lxxx 2234 NASH MINES /LEADZINCCOPPER/, CONTRACT MAILED TO YOU 


H.	 OCTOBER .17,1952.	 X.


W H KING 
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July 7, 1952 is	 it should provide for a breakdown of the 
13,O00 for rehabilitations to S6,700 for Initial iehabi1itations 


and Aepairs (Item S of F-104) and $6,300 for Underground Re-
habilitations and epairs (probably under Item 8 of 1,W-104)0 
eimbursewents would be handled on this basis. 


T. N. toms1o, Mining Engineer 
£%rizona-New Mexico Branch 
Mining Division, Region IV
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 JLLj4, 


DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse	
WASHINGTON 25, D. C. 


Denver 2, Colorado
	 July 9, 1952 


Memorandum 


To:	 C. 0. Nittendorf, Acting Administrator 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Amendment to Contract Idm-E317, Docket I 14A 22349 James P. 
Nash (Lead-Zinc) 


Enclosed are the orig±nal and two copies of Amendment No. 1 


to Contract Idim-E317. Copies of this amendment have been given to the 


Operator, the Fiscal Officer, Region IV, and a copy has been retained 


for our files. Also enclosed are three copies of a letter from the 


operator requesting this amendment.


AV, 
W. H. King \f 


Enclosures


/


N


---A
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JAS. P. NASH 
Nash Building 
Austin, Texas 


June 12, 1952. 


Mr. W. H. King 
Executive Officer 
Field Teaia, Region IV 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. King: 


This is to acknowledge receipt of the signed Exploration 
Project Contract, Ida-E3l7, Docket DMA 2234, for which we thank 
you.


It seems that we hardly get the contract before we find 
we need to amend its We have not been able to locate a single 
drum hoist as provided in your contract. We have looked every-
where and nothing seems to be available along this line unless 
we wait an indefinite length of time. We do find, however, that 
we are able to rent from the A. S. & R. double drum hoist., which 
would probably be even better for our purpose and this we can rent 
at a coat of $150.00 per month, which would total less than the 
amount allocated for the purchase of the single drum hoist. We, 
therefore, ask that you amend the above contr4ct so that we may 
rent this double drum hoist at $150.00 per month for the eight 
months or less it will be needed for our pork. 


We beady have the generator which wiU furnish power 
for the hoist and which will not be involved in the government 
contract.


Very truly yours, 


/8/ Jas. P. Nash 


Jas. P. Nash 


JPN:ep 
cc - W. It. Storms 


Elayer and Company 
D. C. Gilbert
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• UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse 	 WASHINGTON 25, D. C. 


Denver 2, Colorado
June 110 1952 


Memorandum 


To:	 Acting Administrator, Defense Minerals Exploration Administration 
Attentiont Code 210 


From:	 Field Team, Region IV 


Subject: Final Report, DMEA Docket 2234 (Lead-JZinc..ucopper) Nash 
Mines, Santa Cruz. County, Arizona 


Enclosed are four copies of the fins], report on DMEAa2231. 


The contract has been signed and is in effect. 


W. H. King 


A. H. Koschmann 


Enclosures


rTT'7 


JLL652
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S..,
V'tn Division 
Rsgion iT


Apta 


*o1siI 


Ths. 


prmt	 Acting Chiet, *in:g DILvielms Rgion .2.V 
Subjects	 nI, itepoit, 1* .i)ocket 22, Waib .ines, Iar.. .Nis.s, 


(Ze.&, *ine, cop.r) Patagonia Xining Dietriot, $anta Crux 
Co, Arisona 


ic1sd oft. eight lopieft at' tie engineering rt by 
T. M. 10*10 of thø bureau of Mines, .nd eight copies of the 2'eport Sn 
gsologj by .4016 F4ck d J. L. MecKsuer of th* OSO]$104 $urve7 
on 003e0t propei'%y. 


The atn . enns.rz believ, this rroject *boUT4 be 
given tavo*'sbZ* oonsideratton, Uamwb *1 the pz!opo.,4 **plorattcn 


•	 nia **t.rtsX 44 the prelient eratora to increase thei*' prticn. 
We 4onoir in their rec.udatLcn. 


we fl. King 


Reviewed b	 - 


IEA OPERATING COMMITT	
rcr 


-.	 -2e-c--


dat	 JU1 652







Jsmary 23, 1952 


$ Vs. H. Ithj Danv.' ., C.lmxIe 


V?	 $ Gbi*t, £rtfls*'4v *zt.. lr*neb 


$ubJ.mt, Pt1 Papt, V* 1.skst 2234 9 ssh Ozess 1snu 
L.$th.Cr **, ?stmiania )i*g iatriet, 


•	 I asnts C. Cmiat, Arts. 


Zn.issd r .iti1 &W 7 .qpiam of the asetien 


sMIts* iimIzti	 J. N, ?*iek eM J. A. 


Ib*11or t the G..iegtul $ix'vsy as* To L !.am10 ot the Buram* 


of wmx. and the se.tiea 4aKn .sriiig b7 F10 for the shave report. 


£ Ipmte aamtiob an O•.leg i.til be stattted by the Gsologiàsl furvy. 


•	 :	 this report bas ' iW approva3 1	 • 


lramhure 1. .nelo.sd. 	 • 


CC  Ve H. King (7) 
C. A. £Mson 


DIP
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do	 is 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


200 New Customhouse 
Denver 2, Colorado 


rA


February 5, 1952 


Memorandu* 


To:	 DMA Field Team, Region IV 


From:	 A. H. Ko sehmann 


Subject: DMA Docket 2234, Nash Mines, Bonanza Mine (Lead-zinc-copper), 
Patagonia Mining District, Santa Cruz County, Arizona 


Enclosed are the original and 7 copies of the geologic report 


by John N. Faick and Jules A. MacKallor of the U. S. Geological Survey 


covering the above docket. The decision to approve or disapprove the 


loan has been left to the administrators of the Defense Minerals Explora.. 


tion Administration,


A. H. Koschmann 
Supervising Geologist 
Co1orado..iyoming 


Enclosures (8) 
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UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


h12, uIwrst* ntatlea 
Thcan, £Ptsma


Jsn,7 31, 192 


S 


Tos	 A.. i. Ksci", D**e, CoiorMø 


A. P. $hride, 1*t, Ariso 


ubJati DMA Docket 22 X1 4 Nu)t lUnee, Bsamna $i3* .(1ms*.banccappee), 
P*tapigzd* Abdut. tixtries., $*t& Crux Cotm7, Arlomij 


ae zo ori*1 .rzt 7 cu4ss at the $bcnr. 


n W3'itT$ pr*te	 rieb to Uke s *peiftc rocueeM*s.ios


ce2'zzizi, this pjoct bnt hen left the desUlaft . io apixoe or 


diaapree to the **ieir*tir* or the I)*teeas .Ninr	 Zastt*n 
MOW str*tt.	 .	 . 


'ma	 bwo * 


	


A. 1.	 . 


	


Acptz	 iii;t vpaixe, 
Ariseee4sw xioo 


£ncloaurss '
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UNTIRE STATES 


DEPART?ENT OF THE INTJ 
CCAR L. CHAPMAN, SW 


]DEFENSE MiNERAlS ADNINI 


REPatT OF EXAMIUTICK BY 
IREGICK IV 


DMA-223I,. Nash Nines a BonanzaIp 


Pataonia Mining Dip 


S Santa Cruz County, 


John N. Faick, Geoloi 
and 


Jules A. }facKallor, Ge 
U. S. Geological Su 


T. N. Romelo, Mining Ex 
U. S. Bureau of Mix


0 
rr, 


als	 January 1952







.•	 •. 


S
SUMMAItY, CONCLUSIONS AND RECONMFNDAT ICES 


2/	 LI 
By J. N. Faick, J. A. MacKallor and T. N. Romslo 


The Nash Nines, Santa Cruz County, Ariz. were examined in 


connection with an application by James P. Nash for Governmental 


aid on a proposed exploratory project at the Bonanza lead-zinc-


copper mine. The exRm1nation was made by the Defense Minerals 


Exploration Administration, under docket ID)M&-2234, as part of its 


program authorized by the Defense Production Act of 1950. 


The Bonanza mine is one of the many mines in the Duquesne-


Washington Camp area of Santa Cruz County, Ariz., that have been 


operated intermittently since about 1890. The area has produced 


between 400,000 and 500,000 tons of ore of which the Bonanza mine 


•	
accounted for a recorded 55,390 tons. Total production from the 


Bonanza is believed to be near 100,000 tons of ore. Approximately 


30,000 tons of the recorded production from the Bonanza was by the 


Callahan Zinc and Lead Co. from 1940 to 1944. This ore was treated 


on the property in a mill that was dismantled when the company ceased 


operations. Leasing operations then were carried out intermittently 


at the Bonanza from 1945 to 1948. Production during that period 


amounted to 839 tons of ore containing about one percent each of lead 


and copper, 16 percent zinc, and about 2 ounces of silver a ton. The 


Bonanza mine has been idle since 1948 but other mines in the area have 


been worked spasmodically by lessees. 


2/ Geologist, U. S. Geological Survey 
/ Mining Engineer, U. S. Bureau of Mines







• • ••. ..•	 .•	 S. 


.•,
The Nash Mines obtained the Bonanza and other mines in the area 


under a lease and option agreement from the Duquesne Mining Co. in 


May 1951, 


The Bonanza mine and other mines of the Duquesne-Washington Camp 


area are scattered through a block of sediments, approximately 2k 


miles long and Ij miles in maximum width. The block of sediments, 


mainly limestone and quartzite, is surrounded by quartz-monzonite and 


granite porphyry intrusives. The sediments have been intruded by 


quartz-monzonite dikes and a few small masses of basic rocks. The 


ore deposits are characteristically small, irregular lenses' or pods 


of the contact metamorphic type. They mainly replace limestone and 


occur in zones of structural deformation. 


5


	


	 The Bonanza mine is developed along a contact of limestone with 


a fe]sitic intrusive rock. The contact zone extends a few thousand 


feet to the south and includes the Estelle-Louise mine at about 800 feet 


from the Bonanza shaft. The Estelle-Louise ore shoot, weakly indicated 


at the surface, has produced between 20,000 and 30,000 tons of ore. 


The contact zone also extends a few thousand feet to the north. 


In the area of the proposed exploration, a lense of brecciated 


quartzite is separated from limestone by a felsite dike. Weak high-


angle faults parallel the contact zone. Three small areas of gossan, 


each containing a little ore mineralization, occur within the contact 


zone of the proposed exploratory area. 


Don Gilbert, a mining engineer, is supervising the operations of 


the Nash Nines. Production since June 3.951 has averaged about 800







.•	 •. 


tone of ore per month. The ore, mined under lease contracts, is 


shipped to the Trench mill of the American Smelting and Refining Co. 


Seven lessees were producing ore from 6 mines during December 1951. 


The net value of the ore, before royalty payments of 20 percent, has 


averaged 20 a ton. The royalty payments are sufficient to meet the 


minimum installments on purchase of the property and to cover most 


of the operating expenses. 


Gilbert has improved both the safety and efficiency of operations 


at the mines. He also has been instrumental in finding a small amount 


of ore at 2 of the mines. This was accomplished through detailed 


geologic mapping of underground workings. He intends to do more of 


this work and to map surface structures in an effort to locate new 


is	 zones of ore mineralization, 


The applicant proposes to drift 400 feet north from near the north 


face of the 235-foot level of the Bonanza shaft and to drive 200 feet 


of crosscuts, raises or drifts from favorable places encountered by 


the new workings. In order to do . this work it will be necessary to 


equip, repair and dewater the shaft to the 235-foot level and rehabilitate 


the north drift on that level. It is estimated this work can be com-


pleted in 8 months at a cost of $38,620.80. 


The applicant has requested that the project be financed in accord-


ance with regulations governing Governmental assistance on exploratory 


projects. On this basis, the Government's and applicant's share of the 


cost would each be $19,310.40. 
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The examining engineers have made the following conclusions 


regarding the operations and the proposed exploratory program of the 


Nash Nines: 


1. 1 material increase in production cannot be expected unless 


new ore deposits are found through exploratory work such as the pro-


posed project; 


2. The proposed exploratory work is designed to test a zone 


that is believed to be the most favorable place for finding new ore 


in the area; 


3. The ore reserves that may be developed from the proposed 


exploratory workings are placed at 5,000 to 25,000 tons of ore con-


taming about 1.0 percent each of lead and copper, 16 percent zinc, 


and 2 ounces of silver a ton. Under present conditions, this ore will 


yield net mill returns of about $20.00 a ton, before royalties. Pro-


duction of about 20,000 tons would result in repayment of the Govern-


mental loan; 


4. The applicant probably will reopen other workings from the 


Bonanza shaft at his own expense, provided the proposed project is 


carried out with Governmental assistance. This work will probably 


result in the finding of minable ore and should improve the chances 


for economic operation of the Bonanza mine; 


5. The proposed method of exploration is preferable to drilling 


in deposits of this type. The project is technically feasible and 


the present mine supervisor can be expected to carry out the work in
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a competent manner. Furthermore, the applicant can be expected to 


finance his share of the project coat. 


This exploratory program should receive favorable consideration 


if the policy of the Defense Minerals Exploration Administration is 


to approve projects that have a 'long-shot' possibility of discovering 


sufficient ore to repay the Governmental loan and that will coincidentally 


aid the applicant in a program designed to increase and maintain pro-


duction. 


S
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•	 INTRODUCTION 0	 The Nash Mines Company's Bonanza lead-zinc-copper mine is the 


subject of an application for an exploration loan (DMA 2234) to explore 


part of the north end of the Bonanza claim extending from 200 feet to 


600 feet north of the Bonanza shaft. The property is located in the 


Washington Camp-Duquesne district, Santa Cruz County, Arizona about 20 


miles east of Nogales and about 20 miles south of Patagonia, and is 


readily accessible over fair dirt roads from both of these communities. 


The property is controlled by Mr. J. P. Nash, 406 Nash Building, Austin, 


Texas, who has recently acquired by lease and option the property 


formerly controlled by the Byrd Investment Company, Tucson, Arizona. 


In addition to the Byrd properties, Mr. Nash has secured a lease and 


option on the Pride of the West mine, thus gaining control of a 


•	 consolidated group of 81 claims, including about 15 relatively small 


mines and many prospects. Most of these have produced some ore since 


the first discovery was made in the district about 1862. At the present 


time seven mines in the area are being worked by 8 or 9 sets of lessees 


and it is planned to put into production in this manner as many of the 


other mines and prospects as possible. The Nash Mines Company intends 


to operate the mines by leasing them to independent workers, and none 


are to be operated by Nash Mines except to do required development and 


exploration that usually cannot be done by lessees. This is an ideal 


way to mine the small, irregular zinc-lead-copper deposits of the 


Washington Camp-Duquesne district because this method reduces labor 


problems and keeps overhead costs to a minimum. 


Under this system the Nash Mines Company should be moderately 


0	 successful in the venture providing metal prices remain high. A market 
1
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•	 for this ore exists at the American Smelting and Refining Company's 


Trench Mill, which is situated in the Patagonia district about 


15 miles from Washington Camp. Nash Mines does not plan to mill its own 


ore. The property is under the capable management of Mr. Don Gilbert, 


Resident Mining Engineer, Patagonia, Arizona, who kindly cooperated with 


the engineer and geologists making this examination. 


GENERAL GEOLOGY OF THE DISTRICT 


The Washington Camp-Duquesne district occupies an area about 2* 


miles long and about l miles wide on the eastern flank of the Patagonia 


Mountains. The area is one of moderate relief of a few hundred feet 


and is drained eastward into the Santa Cruz river by Washington and 


Duquesne gulches. 


The country rock in this belt consists mainly of limestone 


•	 with a small amount of quartzite and sha]y rocks and Is bounded on 


the northwest, west, and south by quartz nionzonite and on the east by 


granite.	 These are intrusive into sedimentary rocks, which have also 


been cut by many felsitic dikes, similar in appearance to rhyolites 


and latites. 


The sedimentary rocks in the district include Cambrian quartzite, 


Devonian limestones, and later Paleozoic sediments in a section at 


least several hundred feet thick. These have been much disturbed 


strike northerly and dip steeply to the west, mostly at angles of 


60 degrees or more, but locally the beds have been overturned," The 


3/ Schrader, F. C., with contributions by Hill, J. N., Mineral Deposits of 
the Santa Rita and Patagonia Mountains, Ariz., U. S. Geol. Sm. Bull. 583, 
p. 325, 1915. 
2J Richards, A. and Brokaw, A. L., Zinc Deposits of the Patagonia Mining 
District, Santa Cruz County, Ariz., Confidential Manuscript Report, 
U. S. Gaol. Survey, p. 2, 1944.
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.	 most extensive exposure of the quartzite is along the western edge of the 


sedimentary belt, where it intervenes between the limestone and the quartz 


monzonite and probably forms the basal member of the sedimentary series. 


The quartzite is light gray to white, locally slightly micaceous and 


feldspathic ., and is probably conformable with the later formations. The 


limestone is medium to thick bedded or massive and consists of north-south 


zones of relatively pure limestone, alternating with rock that is impure, 


shaly, cherty, or quartzitic. 


Strong structural disturbance has tilted and upended the strati-


graphic series and cut the formations by many obscure faults that appear to 


have relatively small displacements. The greatest faulting has taken 


place along nearly vertical north-south trending zones,,-and to a lesser 


extent on northeast trending fractures. Subordinate northwesterly trending 


	


IS	 cross fractures are present. Low angle fractures forming inconspicuous 


sheeted zones were observed in a few localities, especially in the south-


western and northern parts of the area. 


Metamorphism has resulted in almost complete garnetization of 


the limestone at or near the contacts with the quartz monzonite and along 


some of the faults in the southern part of the district. Toward the north 


the amount of garnet decreases and it is rarely present at the north end 


of the district, Closely associated with the brownish-yellow garnet are 


quartz, amphiboles, pyroxenes and other minerals commonly associated with 


contact-metamorphic type ore deposits, 


.
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ORE DEPOSITS OF THE DISTRICT 


S The ore deposits of the Washington Camp-Duquesne area are 


pyrometasomatic deposits containing zinc, copper, lead and silver with 
minor amounts of gold. They are essentially replacement deposits in 
limestone and occur mainly in or near the metamorphic zones along the 


contact between the limestone and quartz monzonite. Ores also occur in 


metamorphic zones away from the contact, and apparently are localized on 


or near some of the more prominent fault zones, especially where two or 


more faults intersect. 


The valuable minerals in the primary ore are spha].erite, 


cha].copyrite, and galena, associated with a gangue of garnet, quartz, 


pyrite, 'nagnetite, and several varieties of pyroxene and amphibole. The 


ore contains a few ounces of silver per ton. The primary ores have most 


of the common characteristics usually attributed to the contact metamorphic 


class and are generally small, irregular, lenses and pods and are usually 


erratically distributed. The ore bodies apparently terminate in garnet 


and other products of metamorphism at shallow depths, the deepest mine in 


the district being the Bonanza which gave way to nearly barren metamorphic 


rocks at about 600 feet. On strike the ore bodies also terminate In short 


distances ranging from only a few feet to about 300 feet for the Bonanza. 


Ore widths are very irregular and ore bodies as narrow as 2 feet and as 


wide as 20 feet have been mined. Most of the ore is consistently good grade 


and the deposits are readily adaptable to small-scale leasing operations. 


PaSt production for the district Is estimated at about 300,0OO' tons 


/ Romslo, T. N., Shrid e ,, A. F. 0 Hernon, R. N., fluquesne44ashjngton Camp Area, 
Santa Cruz County, Ariz.; Defense Minerals Administration Report, Docket 
54, P. 17, 19510
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excluding the PTide of the West mine, which was possibly the largest in 


the district but for which production figures are not available. 


Accurate data on the grade of ore produced from the district is 


not available but is illustrated in the following table in which: 


1) Represents ore milled during the Callahan Zinc Lead Company 


operation from 1940 to 1944. 


2) Ore produced by the Duquesne Mining Company from 1944 to 1949 and 


shipped to the Trench Mill, American Smelting and Refining Co. 


3) Ore produced from the Estelle-Louise mine by lessees during 


December, 1951. 


4) Ore produced from the Bonanza mine by lessees from 1945 to 1948. 


5) Average grade of Bonanza ore body as recorded by Schrader and Hill.4/ 


Tons	 Zn	 Pb	 Cu 
1) 116,000	 7.75	 2.39	 1.44	 3.77 


2) 13,796	 10.94	 3.76	 1.73	 4.35 


3) 174	 32,5	 •50	 0.5	 1.3 


4) 839	 16.15	 1.04	 .99	 1.86 


5) 18.0	 1.00	 6.00	 5.0 


The grade of ore shown under 3, 4, and 5 above should be especially noted 


as this ore has been produced from the same ore zone for which exploration 


is proposed, and indicates the kind of ore. that may be expected. 


Most of the known ore bodies cropped out at the surface and 


were oxidized to shallow depths, usually not exceeding a few tens of 


feet; and In places sulfide ore was found almost at the surface. Gossans 


exposed over known ore bodies consist mostly of conspicuous masses of 


soft, porous, reddish and brownish limonite with nominal amounts of 


.
	


4/ Schrader, F. C. and Hill, J. M., op. cit., p. 338.
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manganese stain, occasional copper stain and residual quartz. During 


the early years of mining these gossans were used as guides to high-


grade silver ores and carbonate ores of zinc, lead and copper. These 


gossans in many places mark the location of ore bodies that at one time or 


another were exploited; however, not all the ore bodies crop out and some 


blind ore shoots have been discovered. 


GEOLOGY OF THE ZONE OF PROPCED EXPLORATION 


The geologic aspects of the exploration project proposed by 


the applicant are related to geologic features of the Estelle-Louise 


and Bonanza deposits. The project is essentially a proposal to explore 


northward from the Bonanza shaft (figures 3 and 4) along the strike of 


the same ore zone as was developed by these two mines. Both the Estelle-


Louise and Bonanza mines were developed on a strong north-trending ore 


zone in which pyrometasomatic replacement deposits have formed along 


the contact between massive limestones on the west and felsitic intrusive 


rocks on the east. This contact zone is known to have been prospected 


and explored" across about 4 claim lengths and apparently extends for 


a couple thousand feet north, and about the same distance south of the 


Bonanza claim but notable production has been only from the two mines 


mentioned; about 100,000 to 150,000 tons from the Bonanza and 20,000 to 


30,000 tons from the Estelle-Louise. 


The limestones on the north half of the Bonanza claim, In the 


vicinity of the proposed exploration project (figures 3 and 4) strike 


nearly north and dip about 60 degrees east in the one place where an 


attitude could be obtained. Northward from the Bonanza shaft along 


/ Schrader, F. C. and Hill, J. M., op. cit. See map p. 320. 
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the contact zone and probably parallel to it appears to be inconspicuous 


high-angle faulting or sheeting that may be important as an ore-controlling 


structure. A fault which strikes N. 43 0 E. and dips 650 to the northwest, 


and thought to have only a few feet of displacement, intersects the 


contact zone about 500 feet north of the Bonanza shaft and is exposed 


in a 50 foot inclined adit and a shallow prospect pit. 


An unusual breccia mass, herein referred to as a quartzite 


breocia, is exposed in a lense-shaped outcrop along the contact zone 


extending from about 350 to 600 feet north of the Bonanza shaft and 


obtains a maximum width of about 75 to 100 feet.. This breccia consists 


of abundant angular fragments of quartzite, chert and hornstone, most 


of which range in size from]. to 3 inches across, cemented in a matrix 


of extremely fine grained felsite. The origin of the breccia is not 


•	 known to these writers.but in age it predates some of the dike-like 


intrusions,, some pre-ore faults and mineralization. The relationship 


of the breccia to ore is unknown, but as it was probably caused by 


strong structural deformation it is more likely to be a favorable 


factor rather than unfavorable, although it is essentially ,unmineralized 


at the surface. 


About 500 feet north of the Bonanza shaft is a somewhat 


circular area about 20 feet in diameter, of gossan-like material composed 


mostly of quartz and minor amounts of liinonite. Most of the quartz urn-


sits of a porous, pitted, boxwork from which coarse pyrite crystals have 


obviously been leached, leaving negative pseudomorphs ranging in size 


from about 2/8 inch to a maximum of about one inch across. Nearly all 


of these relict structures are cubic and pyritohedron forms and many 


ofthe faces have well preserved atriations. Most of the quartz is 
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I. 
stained pale greenish-yellow but in places it gives way to patches and 


pods of reddish or yellowish limonite. No sulfide minerals were found 


in the gossan and the only evidence of the ore minerals consists of a few 


copper stains and assays (No. 2 and 3 shown on fig. 3) which average 


about 4.2 percent lead and 2.0 ounces of silver per ton.. This gossan-


like zone Is located in the eastern portion of the quartzite breccia 


about midway between its north and south ends and Is near the inter-


section of an inconspicuous cross fault with the Bonanza contact zone. 


On the vest side this gossan is separated from the quartzite breccia 


and limestone by a felsite dike 15 to 20 feet wide and a projection of 


this same dike mass apparently cuts off the gossan at a shallow depth, 


a condition which is revealed in a 50-foot inclined prospect edit. 


The principal objective of the proposed exploration is the 


supposed extension of this gossati in depth, therefOre it is important to 


understand its character and significance. The gossan differs from 


others in the district (partially described on pages 5 and 6) in that 


it contains less limonite, more quartz, and abundant large negative 


pseudoxnorphs after pyrite. It probably also contains less silver 


as well as lead and zinc carbonates; an opinion based only on the fact 


that some of the other gossans have been exploited for oxidized ores. 


Only in one other locality, the eastern wail of the Empire mine, was 


similar gossan-like material noted, and this was not seen in the ore 


zone. It is concluded that the gossan for which exploration is proposed 


may well be a type of alteration and mineralization associated with ore 


deposition but that It is not the outcrop of an ore body.
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It was noted that the dike exposed in the inclined edit beneath 


this gossan was thoroughly altered by a type of alteration not fully 


understood. It may be hydrothermal alteration associated with ore 


deposition or supergene alteration brought about by the decomposition 


of pyrite in the leached zone. Additional evidence of mineralization 


along the northward projection of the Estelle-Louise contact zone 


consists of gossan exposed on the dump of a small prospect pit about 


35 feet north of the large gossan mentioned above and about 100 feet 


north is a 10 by 30 foot outcrop of garnet containing some gossan-like 


material. Assays of samples taken by Gilbert from these gossans are 


shown on Fig. 3. Approximately on the north end line of the claim is 


a 2 by 3 foot pod or pipe of high-grade sulfide ore. 


PROPEP; EXPLORATION ', ORE RESERVES AND APPRAISAL OF PROJECT 


5 The proposed project (figures 3 and 4) is to explore the 


Estelle-'Louise and Bonanza contact zone by driving northward 400 feet


from the 235-foot level drift of the Bonanza mine and from this drift 


to drive about 200 feet of crosscuts ., drifts and raises at necessary 


intervals to explore the ore zone. The project will cost about 38,000, 


one-half of which is to be paid with governmental funds. 


There is no measured or indicated ore on the' north end of the 


Bonanza claim in the zone of the proposed exploration project, and few 


clues as to how much ore may be present. Success of the proposed venture 


depends entirely on the geological probabilities of discovery of blind 


ore bodies. The contact zone extending northward from the Bonanza 


shaft is regarded by these writers as favorable for exploration, and 


in Gilbert's opinion is the best in the district. 


S If ore is found to occur as small, Irregular and discontinuous 


lenses and pods as is characteristic in many of the mines of the district, 
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•	 then a minimum of about 5000 tons may be expected. However, it is 


possible ore will be found in a continuous ore shoot, as in the case 


of the Estelle-Louise ., in which case a maximum of about 25,000 tons of 


ore may be expected. These inferred reserve estimates are for the block 


of ground that would be explored above the 235 level extension afld do 


not take into consideration any downward extension below the level. The 


grade of the ore is expected to be about the same as produced from the 


Bonanza mine by lessees during the 1945 to 1948 period of operation. 


This would be about 16 percent zinc, 1 percent lead, 1 percent copper, 


and 2 ounces of silver. 


The proposed exploration is logical, is a reasonable geological 


"gamble" and is the sort of thing that should have been done while the 


Bonanza mine was working. Preliminary exploration by diamond drilling 


is not justified because of the additional cost and because of the 


improbability of "pin-pointing" the target. Diamond drilling alone 


would not satisfactorily explore the ore zone s and the drift would 


probably be required to complete the program. 


In appraisal of the project, 3 factors are in its favor: 


1) Adequate ground preparation by faulting along the contact zone. 


2) Evidence of local metamorphism and mineralization along the contact. 


3) The fact that the Bonanza and the Estelle-Louise ore bodies were exploited 


along this same contact zone. 


Two factors are regarded as unfavorable: 


1) The gossan is different than those over productive ore bodies and is not 


known to have ore extension in depth because its continuity in depth has been 


interrupted by an intrusion of dike rock. 


.
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2) Aihough the geological possibilities of finding ore are reasonably good, 


there is no assurance that a discovery will be made or that sufficient ore 


will be found to repay the Government's share of the cost. 


STJNNARY, CONCLUSIONS ., AND, RECO'1MENDATIONS 


The proposed project is "blind" exploration for concealed 


contact-metamorphic type ore bodies that might exist along anorthward 


extension of a favorable structure that is largely responsible for the 


localization of Estelle-Louise and Bonanza ore bodies. The structure 


is a contact zone with limestone on the west and felsitic dike rock 


on the east; with a lenticular mass of thoroughly brecciated quartzite 


present in the zone of proposed exploration. Faulting along the contact 


and minor cross faulting has adequately prepared the ground for ore 


deposition. Evidence of mineralization occurs sparingly along the fault 


and consists principally of a small quartz-limonite gossan, a 10 by 20 


foot patch of garnet containing some gossan-like material and a 2 by 3 


foot lense or pipe of high grade ore. 


The proposed exploration is technically feasible and is a 


fair geological "bet" and probably is justified on the basis of the' 


occurrence of ore in the district. However, there is no assurance that 


ore will be discovered or that the Government will be repaid. Drifting 


on the strike of the structure could result in the. discovery of another 


blind ore shoot similar to the Estelle-Louise, and thereby materially 


increase production from the district, which is capable of producing 


many thousands of tons per year during periods of high metal prices. 


Also to be considered is that this project would materially assist the 


present operators in reconditioning and making accessible the Bonanza 


mine and lower workings of the Estelle-Louise mine, which would probably 
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0	 result in additional production from both of these properties. The 


latter production, however, would not be subject to Government lien, 


as it is not a part of the proposed exploration project, but only 


incidental to lb. 


These writers prefer not to make a specific recommendation 


regarding this exploration project, thinking that it is a matter of 


interpretation of DNEA. policy and that the project should be either 


approved or disapproved by the administrators of this organization. 


If it is within the province of D}A to encourage the search for 


concealed ore bodies where guides to ore are subtle and perplexing, 


then this project should be given favorable consideration because 


completion of the proposed exploration may materially aid the present 


operators to increase production from the Washington Camp-Diiquesne 


district. 


0	 12
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will be a part of the Final Geological Report by the Defense Minerals 


Exploration Administration. Some of the holes were drilled to 


obtain geological data necessary for the proper design of explorations 


under the contract. The other holes, some of which were drilled 


after completion of the project, tested for possible extensions of the 


newly discovered ore body. Other exploratory work.on the 235-foot 


north level consisted of 48 feet of additional advance in 224 


crosscut, the driving of 2 short raises, and several long holes with 


stopers for testing continuity- of the mineralized zone. Mining of 


the mineralized zone, by the square-set method, was started while 


contract work was in progress and continued until the section above 


the 235 level appeared to be mined out during December 1953. A winze 


started after completion of the project, was completed to a depth 


of 50 feet during January 1954. The winze, driven from below the 


stope, will be used for extraction of ore indicated by diamond 


drilling. 


The operator also rehabilitated the 235-foot south level, and 


mined some ore from both the 135- and 235-foot levels while contract 


work was in progress. Since completion of the project, the Bonanza 


shaft has been dewatered and rehabilitated to near the 335-foot level. 


EFFICIENCY OF OPERATIONS 


All phases of the project wereoiiducted in an efficient manner 


under the supervision of D. C. Gilbert, mining engineer in charge of 


the Nash Mines operations, and Paul Hunter, foreman for Elayer & Co. 
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Both men have had much operating experience. Their cooperation 


with representatives of the Defense Minerals Exploration Administra-


tion was excellent. 


Safe operating conditions were maintained. A few unsafe 


practices, called to the supervisor's attention by the examining 


engineer and the Bureau of Mines Accident-Prevention and Health 


Division, Region IV were corrected immediately. 


PENDUURF. 


The total cost of the project 'wi $34,000.00, of which the 


Government's share was 50 percent, or $17,000.00. The authorized 


unit costs were as follows:


Units of 


Surface exploratory work 
Underground rehabilitations 


and repairs ------------ 
Drifting --------------------- 
Crosscutting -----------------
Raising -	 __-i-


work Unit Costs Total Cost 
job $6,700.00 $6,700.00 


job 6,300.00 6,300.00 
294.5 ft. $35.00/ft. 10,307.50 
291.5 ft. 35.00/ft. 10,202.50 
140 ft. 35.001ft. 490.00 


$34,000.00


PRODUCTION AND FUTURE OPERATIONS 


Production	 * 


Production of ore from the Bonanza claim was started during 


November 1952 and continued to December 1953, when known minable ore 


in the newly-.discovered deposit was exhausted. Total production to 


January 1954 was 4,074 tons of ore containing 10.83 percent copper, 


2.94 percent zinc, and 3.88 ounces silver a ton. Ava4able records 


indicate initial production of 120 tons of ore came from pillars on 


the 135-foot level and the 235-foot south level. The remaining 3,954 


tons of ore was produced from the new stope. All ore was purchased by 


the American Smelting and Refining Co. First shipments, totalling 
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a few hundred tons, were sent to that company's Trench concentrator 


and the remainder was sent to its smelter at El Paso. 


A "Certificate of Discovery", covering ore found on the Bonanza 


claim, was issued by the Defense Mineral Exploration Administration 


during April 1953. Royalty payments to the Government on the 4,074 


tons of ore totalled $10,175.21. The ore values were: gross, 


$205,257.63; net smelter, $173,527.10; and average per ton $42.59. 


Other production consisted of about 400 tons of comparatively 


low-grade ore that was mined from a remnant of a small deposit on 


the Illinois claim. The ore was encountered immediately above the 


235-foot level from the Bonanza shaft. 


Future Operations 


The operator plans to continue exploratory work designed to 


test for a downward extension of the newly discovered ore zone and 


to make the 335--foot level accessible for exploitation of any 


remaining ore. Extension of the new ore zone will be tested by diamond 


drilling from a sub-level to be driven from the bottom of the recently 


completed 50-foot wiuze. If further development of the zone is found 


justified, it probably will be accomplished by extending the 335-foot 


level and raising to the winze. In event exploitation is warranted, 


mining operations will start from the sub-level and be continued from 


the 335 level upon completion of necessary development work. all these 


operations probably will be completed if copper prices remain at a 


high level.
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CONCLUSIONS 


An efficient and moderately successful exploratory project was 


completed at the Bonanza mine by Nash Mines with Governmental 


financial assistance. A deposit of high-.grade copper ore was dis-


covered and a few snail remnants of ore bodies were found in exist-


ing workings. The readily accessible portion of the new deposit 


and the remnants of ore bodies were mined out shortly after completion 


of the .project. This production resulted in royalty payments to the 


Government of approximately 60 percent. of its investment in the 


project. The results of the project have encouraged the operator to 


Continue operations that may result in additional ore discoveries 


and royalty payments to the Goveniment. 
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INTRODUCTION 


The Nash Nines, Santa Cruz County, Ariz., were exam i ned in 


connection with an application by James P. Nash for Governmental 


aid on a proposed exploratory project at the Bonanza lead-zinc-


copper mine. The examination was made by the Defense Minerals 


Exploration Administration, under docket DMA-2234 t as part of its 


program authorized by the Defense Production Act of 1950. This re-


port contains information obtained during the examinations and pre-


sents conclusions and recommendations regarding the merits of the 


proposed program. 


The proposed program is designed to explore for lead-zinc-copper 


ore from the 235-foot level of the Bonanza mine. The exploratory 


work consists of extending the level for 400 feet to the north and 


for the driving of 200 feet of crosacuts. It was estimated that the 


work could be completed in 5 months at a cost of $32,429. These 


estimates were revised during the examination to completion of the 


project in 8 months at a cost $38,620.80. The applicant stated that 


he was prepared to invest from $20,000 to $25,000 toward completion 


of the proposed project. 


The examination was made January 3 and 4, 1952 by J. N. Faick 


and J. A. NacKallor, Geological Survey, and T. N. Romslo, Bureau of 


Mines. The examining engineers were accompanied during the field 


investigations by Don Gilbert, mining engineer in charge of the 


Nash operations. 


is
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LOCATION AND ACCESS IBILifY 


The Bonanza mine is approximately one mile southeast of Wash-


ington Camp, a village in the east-central part of the Duquesne-


Washington Camp area. The area is about 12 air-miles southerly 


from Patagonia, Ariz. and apprcodmately 15 air-miles easterly 


from Nogales, Ariz. (fig. 1). Both of these towns are on State 


Highway 82 and each is served by a branch line of the Southern 


Pacific railroad. Nogales is also on U. S. Highway 89, 


Washington Camp is accessible from Nogales by traveling north-


easterly for 5 miles on State Highway 82 and thence about 15 miles 


easterly on a county-maintained dirt road. It may be reached from 


Patagonia by traveling 18 miles on a graded dirt road that joins 


L
	


the road from Nogales at a point about one mile north of the village. 


The Bonanza mine and other mines in the area are accessible from 


Washington Camp over fair mine roads that branch from the county 


roads. 


The Trench mill of the American Smelting and Refining Co. is 


about 9 miles north of the area. It may be reached from Washington 


Camp by traveling approximately 6 miles on the Patagonia road and 


thence 3 miles north-westerly on a graded dirt road. 


PHYSICAL FEATURES AND CLIMATE 


The Duquesne-Washington Camp area is on the eastern slope of 


the Patagonia Mountains at an average altitude of about 5000 feet. 


Much of the area is composed of moderately rugged and steep-sided 
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hills that have a maximum range in relief of approximately 500 feet. 


The Bonanza mine is on gently southward-s1ing ground at an altitude 


of about 5,400 feet. 


Vegetation consists of forage grasses, and a light to medium 


growth of small trees, mainly oak. There is no timber suitable for 


mining purposes. 


Data on weather recorded at a nearby station shows an annual 


temperature range of 3 to 109 degrees and an annual mean temperature 


of 56.8 degrees. The average annual precipatation of 17.74 inches 


includes 11.1 inches of snow. The c li mate is favorable for outside 


work during the entire year and transportation is seldom hindered by 


snowfalls. 


Drainage from the area is southeasterly through San Antonio 


Canyon to the Santa Cruz River. There are no permanent streams in 


the area. Water for domestic purposes is obtained from wells and 


springs. Most of the mines make enough water for mining purposes. 


HISTORY AND PRODUCTION 


History 


The Bonanza mine was located in the early eighties or before. 


A large deposit of high-grade carbonate ore was discovered but little 


or no ore was produced before about 3.889 when the mine was acquired 


by the Duquesne Mining and Reduction Co. of Pittsburgh, Pa. The 


company worked the carbonate deposit for about 2 years until sulfide 


ore was encountered, then endeavored to develop a process for treating 


.
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....
the ore. In 1896, the company worked the mine for a period of 


5 months. It produced 200 carloads of carbonate ore from the 


40-, 60- . and 70-foot levels and treated the ore in a small furnace 


at El Paso. The mine workings and smelter were shut down during 


the later part of 1896, probab]y due to depletion of reserves of


	


carbonate ores. 	 I 


The Duquesne company resumed operations at the mine in 1899. 


During a 3-year period, the Bonanza 'shaft was enlarged and deepened 


to , the 635-foot level, considerable drifting was done, and several 


thousand tons of ore was placed on the dump. The mine again waa 


active during 1906 and 1907. During this period, ore from the 


Bonanza and Pride-of-the-West mine was treated in a mill that had 


been built and operated for a short time by C/ R. Wilfley and the 


Corey brothers. For several years following 1907, operations in 


the area were confined to assessment work. 


The Bonanza mine and other mines in the area that had been held 


by the Duquesne company, were acquired by George Westinghouse during 


1912. The camp was very active during World War I and much ore was 


shipped to smelters. A flotation mill was built at the camp. It 


is probable that some ore was produced from the Bonanza mine during 


that period. All operations were discontinued" when Westinghouse died 


in 1918. In 1920, the Westinghouse holdinga" were acquired by Bracey 


Curtis of Nogales. Curtis operated the properties under a leasing 


system until his death in 1930. 


[1
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The Callahan Zinc-Lead Co. obtained the properties under a lease 


and option agreement in 1939. The company built a 100-ton mill and 


operated the property until the middle of 1944, when it terminated 


the lease and moved its mill and equipment from the property. The 


Bonanza mine was the largest producer during these operations. 


Some of the mines, including the Bonanza, were reopened in 


September 1945. They were operated under a leasing system to Sept-


ember 1947, and from January 1948 to June 1951. Production from the 


Bonanza mine ceased in 1948. The Nash Nines acquired the property 


in June 1951 and have continued operations under a leasing system to 


the present time.


Production 


The following is a summary of available data on production from 


the Bonanza mine. 


Year Tons Grade of Ore 


1896 10,000 High-grade carbonate. 
1912 15,000 Dump ore estimated at 6 percent 


copper and 18 percent zinc. 
1940 29,551 This ore combined with about 86,500 
to tons from other mines in the area 


1944 averaged 2.4 percent lead, 1.44 per-
cent coppr, 1.75 percent zinc, and 
3.77 ounces silver a ton. 


1945 839 1.04 percent lead, 0.99 percent 
to copper, 16.15 percent zinc, and 1.86 


1948 ounces silver a ton. 


Total 55090 


A stope map prepared by the Callahan company indicates that the 


total production may have been about 100,000 tons of ore. 


. The total ore production from all the mines in the area is probably 


between 400,000 and 500,000 tons.







PROPERTY AND 0$NERSHIP 


The Bonanza. mine and the proposed exploratory work is confined 


to the Bonanza patented mining claim. The Bonanza e].aim is included 


in a property that is comprised of a group of 81 claims, 77 of which 


are patented. 


The property was a cquired May 1951 by James P. Nash under 


a lease and option agreement with the Byrd Investment Conpany, a corpor-


ation, and C. 0. Byrd and Felice C. Byrd, his wife. The terms of the 


lease called for a down payment of $60,000 toward the total purchase 


price of $210,000. The agreement also call s for royalty payments of 


10 percent of the net smelter returns on all ore produced from the 


property. The royalties are applied to future installments toward 


purchase of the property which amount to $60,000 for each six-month 


periods. The agreement also calls for an additional royalty of 50 cents 


a ton on 
all 


ore produced from l2of the mining claims* 


General 


The lead u'zinc-ccpper deposits of the Duqueane' . aahington Canp 


area are scattered through a block of sediments, approximately 2 


miles long and 1* miles in maximum width. The block of sediments, 


mainly limestone with subordinate amounts of shaly limestone and 


quartzite, is surrounded by quartz-inonsonite and granite porphyry 


intrusives. The sediments have been intruded by small  qurt.mon'.s 


zonite dikes and a few small masses of basic rocks. 
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The limestones have been recrystallized and the sha]y limestones 


have been converted to hornfels. In some areas the limestone has 


been almost completely garnetized. In general, the sediments strike 


north and dip steeply to the west. 


The sediments are cut by steeply dipping faults that strike 


northeast and northwest in the northern part of the area. Faults 


with these trends also are present in the southern part of the area 


where the most persistent ones strike almost north. 


The ore bodies are characteristically small, irregular lenses 


or pods of the contact-metamorphic type. They mainly replace lime-


stone but in some places they replace garnet along fracture zones. 


Bonanza Mine 


is


	


	 The Bonanza mine is developed along a contact of limestone 


with felsitic intrusive rock. The contact strikes north, and dips 


steeply to the east (fig. 3). The ore deposits are of the replace-


ment type and occur in the limestone, at or near the contact. Ore 


mineralization was present as oxides of lead, zinc, and copper to a 


depth of about 70 feet. The ore below the oxide zone occurred as 


the sulfides, galena, ephalerite and chalcopyrite. 


The contact zone at the Bonanza mine extends a few thousand 


feet to both the north and south. The Estelle-Loulse orebody, about 


800 feet south of the Bonanza mine, occurs on the contact zone. The 


orebody does not crop out and field evidence indicates it was die-


dovered by sinking on a very snail zone of gossan. Between 20,000 


S
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and 30,000 tons of ore have been produced from the Estelle-Louise 


mine.


In the area of the proposed exploratory work north of the 


Bonanza orebody, the limestones strike nearly north and dip about 


600 to the east in the one place where the &ttitude could be deter-


mined. Weak high-angle faults occur along the contact in this area. 


A fault, striking N. 430 E. and dipping 650 northwest, intersects the 


contact zone at about 500 feet north of the shaft. It is exposed in 


a 50-foot incline and a shallow pit. Two samples taken by Mr. Gilbert 


of gossan at these workings each assayed 0.05 percent copper and about 


4 .0 percent lead. The gossan is exposed over an area about 20 feet 


in diameter. A felsite dike, 15 to 20 feet wide, is adjacent to the 


•	 west of the gossan, and is parallel to a lense-shaped mass of quart-


zite breccia. The breccia zone crops out about 350 feet north of the 


Bonanza shaft. It extends north for about 250 feet and has a maximum 


width of 75 to 100 feet. The breccia apparently cuts off the gossan 


zone at a shallow depth. Other gos sari zones along the contact in the 


proposed exploratory area are exposed to the north of the incline. 


One of these occurs along a weak fault and has been prospected by a 


shallow pit. The other, also prospected by a pit, occurs in a 10 - 


by 20-foot area of garnetized limestone. Three samples of the gossan 


in these areas, taken by Mr. Gilbert, showed an average of about 0.05 


percent copper and approximately 0.25 percent lead. AU of the goasan 


area showed evidence of leaching. Bcxworke after pyrite crystals were 


present but no sulfide minerals were observed. 
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A few mineralized zones along the contact have besiprospocted 


to the north of the proposed exploratory area. 


ORE RZSVES 


There are no measured nor indicated ore reserves in the area of 


the proposed exploratory work. 


The inferred reserves have been estimatd at 5,000 to 25,000 


tons of ore containing 1.0 percent lead, 16 percent zinc., 1.0 percent 


copper, and 2.0 ounces of silver a ton. 


P!ESENT STATUS 


Bonanza Mine 


The Bonanza mine is developed by a 3-compartment shaft with levels 


at 100-feot intervals from 135 feet to the bottom at 635 feet (fig, 2). 


The workings are largely confined to a limestone-porphyry contact along 


which extensive stoping has been done. The south drift of the 235-foot 


level extends below the workings of the Este]-le-Louise mine, 


The Bonanza mine is inactive. Most of the workings are flooded 


and the water now stands at a point a few feet above the 235-foot level. 


The accessible part of the shaft is timbered and most of the workings, 


including the 235-foot level, are believed to be open. The t1inbsrs of 


of the west wall of the shaft have settled about 5 inches. Supports, 


either angle braces or bearers should be installed to place the shaft 


in a safe operating condition. Very little work would be required to 


put the 6-post headframe and small hoist house in usable condition. 


• The office of Nash Mines and a machine shop are located in 


separate buildings near the Bonanza headframe. 
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Operations 


The mining operations of the Nash Mines are under the supervision 


of Don Gilbert, a mining engineer. Production has averaged about 800 


tons of ore monthly since Nash started operations in June 1951. All 


ore has been produced by lessees. The tonnage and grade of ore pro-


duced by 7 lessees in December 1951 was as follows: 


Silver Percent 
Nine Tons Ounce/ton. Lead. Copper Zinc 


Estelle-Louise 174 1.3 5.0 0.5 32.5 


Holland 187 5.5 3.1 0.2 8.1 
Kansas 293 2.8 4.5 1.8 7.0 
Empire No. 1 95 10.0 7.0 1.8 7.0 
Empire No. 2 43 810 4.3 0.3 5.1 
Pride of the West 16 2.5 1.3 1.5 10.5 
Grasshopper 50 5.0 2.0 2.0 7.5


Total tons	 858 


The lessees operate under a contract with Nash Mines. All ore 


Is shipped to the "Trench" unit of the American Smelting and Refining 


Co. which makes settlements direct to the lessees after deducting 


royalty and hauling charges. The net mill return, after hauling charges 


of $1.50,, has averaged about $20.00 a ton. Royalty on ore of this value 


is , 20 percent, or $4 a ton. One-half of the royalty is received by the 


Nash Mines and the remainder is paid to the lessors of the property. 


Royalties paid to the lessors for a six month period have been slightly 


over the minfrnwn payment of $10,000 that is applied toward purchase of 


the property. Payments received by Nash Mines (royalties plus rentals 


on equipment used by the mining lessees) closely approximate the oper-


ating expenses.


S. 
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A cursory inspection of a few of the producing mines shows that 


safety and operating conditions have been improved under the present 


management. Ground that was formerly left open, especially near 


operating shafts, has beenceupported by timber furnished by Nash 


Nines. Proper man-ways also have been installed. 


Gilbert has mapped in detail the geology of the underground work-


ings at the Holland mine. He also has done some geologic mapping in 


the upper workings of the Estelle-Icuise mine. This work has resulted 


In the discovery of small ore zones and it indicates that additional 


small tonnages of ore can reasonably be expected. Gilbert intends to 


extend his studies to other mines and expects to do some surface map-


ping with the object of deter-mining if conditions are favorable for 


•	 ore mineralization in some of the undeveloped areas. 


FUTURE CFERAT IONS 


Present plans call for the starting of leasing operations at all 


properties having a favorable showing of ore. As part of this program, 


the applicant intends to reopen all workings from the Bonanza shaft 


that are not made accessible by the proposed exploratory project. It 


is planned to do this work without Government assistance. This pro-


gram calls for the opening of the south drift on the 235-foot level 


to the Estelle-Louise mine, and the de-watering of the Bonanza shaft 


so that all workings to the 635-foot level can be inspected. If, ore-


11 showings are favorable the applicant will carry out the necessary re-


habilitation work and install adequate equipment for mining under the 


leasing system.
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PitQ3ED	 IORAI0N 


The proposed exploratory work consists of 600 lineal feet of 


development on the 235-foot level of the Bonanza mine. It is in-


tended to extend the north drift for a distance of 400 feet and to 


drive 200 feet of crosscuts and/or raises at favorable places inter-


sected by the proposed drift. However, the program should be flexible 


andprovide for extension of the drift beyond the 400-foot mark if 


advisable. In order to carry out this work it will be necessary to 


purchase and install some equipment, to de-water a portion of the 


mine, and to rehabilitate and install track and pipe lines from the 


shaft to the starting point of the proposed drift. 


ESTIMATED COST CF PROJECT 


•	
General 


An estimated 2 months will be required to install equipment, 


repair the shaft, de-'water the mine to below the 235-foot level and 


to rehabilitate that level to the point where drifting will start. 


An additional 6 months will probably be required to complete the 


exploratory work.


Supervision 


Present plans can for the work to be supervised by Don Gilbert, 


who will spend an estimated 20 percent of his time on the project. He 


will be assisted by a mine foreman. The estimated cost of supervision 


is as follows: 
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D. Gilbert @ $100 a month ....................., $ 800 


Foreman (working)@$450 ........................ 3,600 


Labor taxes, 15% .. .. . . . .. .. . .. .. .. . . . . . .. ... . .. 	 660 


Total ................................. $5,060 


Labor 


The work-week will be 6 days. Overtime (that in excess of 40 


hours a week) dll be If times the hourly rate of pay. The estimated 


labor costs for the preliminary work are as follows. This work will 


be on a one-shift basis.


Per month Total 
Type	 Per hour (25 days) (2 months) 


1 Hoistmnan	 $1.50 $ 324.00 $ 648.00 
1 Toploader	 1.25 270.00 540.00 


* 3 Shaftmen	 1.75 1,134.00 28.00 
$1,728.00 $3,456.00 


Taxes, 15 percent ........... 259.20 518.40 


Totals	 ...................... $1,987.20 $3,974.40 


* Will work as miners and miner's helpers at lower rate of paywhen 
employed on rehabilitation and laying track and pipelines on 235-foot 
level.


The estimated cost of exploratory work, to be conducted on a 


2-shift basis, is as follows: 


Per month Total 
Type Per-hour 125 days) (6 months) 


2 Hoistman $1.50 $	 648.00 $	 31888.00 
1 Toploader 1.25 270.00 12620.00 
1 Miner 1.65 36.40 2,138.40 
1 Miner's helper	 1.35 291.60 19749.60 
2 Muckers 1.25 540.00 30240.00  


- $2,106.00 $ 12,636.00 
Taxes, 15 percent ............ 315.90 1,895.40 


Totals ....................... $2,421.90 $14,531.40
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Materials 


Timber 


3,000 board ft., 6 in. x 8-in. random lengths 
10,000 board ft., 2 in. x 12 in. x 5 ft. 
10,000 board ft., 8 in. x S in. random lengths 
2,000 board ft., 4 in. x 4 in. random lengths 
_2,600 board ft., 4 in. x 6 in. guide stock 
27,600 board feet timber @ 100 per N ............$2,760.00 
1,000 mine wedges @$0.035 .....................	 35.00 


Total timber . .. . . . . ... .. .. . . ... ..... .. . . . . . . ..... ... .. .. .. $2,795.00 


Repairs to mine cage 	 $200
1-400 ft., 3/4-inch Hoisting cable 


@ $0.455 a ft. .••.....,,,..... 	 180
1-4 ft. Sheave wheel with pillow blocks . . ..... 250 
6-Sets drill steel and bits ............ .....,,	 750 
700-Ft., l Track complete (including ties)... 850 
Pbcplosives . . ... . . . .. . . . . ... .. .. . . . . •. . . . . . .. .. 3,000 
700-Ft., 2-inch-Air pipe @ $0.50 .............. 	 350 
700-Ft., 1-inch Water pipe 00.30 .............. 210 
Fuel for hoist and compressor ................. 2,000 
Miscell aneous supplies, hammers, shovels, 


wrenches, bolts, nails, etc. .............. 	 500 
Assays . ..... . ... .... .. ... .. ... . ... ... . .. .. . .. . 	 100


* Transportation, parts and repairs to 
de-watering pumps to be loaned to 
Nash Mines . . , ... . . . .. . .. . ... . . •. . . . . . .. ...	 100 


Total	 $8,790 


* Includes cost of bringing pump to Bonanza mine and returning 
it to owners,


Equipment 


1 — Single drum hoist with 40-to 50 H.F. engine ....  $2,000 
3 - Nine cars, 18 Cu. ft., 18-inch guage @ $200 .... 600 
2 - sets Air and water hoses for rock drills ..,,,., 180 


Total •••SS•••••••••••..•..••..•••.•••••e•••••••S•••••..... $2,780 


.
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To beurn.tsIed by an_ licwt 


1 - 315 cfm Co,ressor, Diesel powered ...... $4,500 
1 Cleveland 3t inch auto-feed drifter .....	 900 


The monthly allowance for depreciation of the equipment1 
at 1.67 percent of its value, would b $75 for the com-
pressor and $15 for the drill. Based on 8 months use of 
the compressor and 6 months service for the drill, the 
total allowable depreciation is $690 	 690 


Total equipment . •. . . . . .. . . . . . . . . .. . . . . . . . . . . . . . .. . . . . . .. . $ 3,470 


Recapitulation of Costs 


Supervision . . • . . . . . . . . . . . . . . . . . $ 52060.00 
Labor ,, $3,974.40 plus $14,521.40 . . . . . . . . .	 18,505.80 
Materials, $2,795 plus $8,790 . . . . . . . . . . . 	 11,585.00 
Equipment . . . . . . . . . . . . . . . . . . . . . 	 30470 00 


Estimated total cost . . . . . . . . . . . . . . . $ 38,620.80 


PRCPCMM FINANCING 


5


	


	 The applicant has expressed a willingness to participate with the 


Government on a 50-50 basis in financing the cost of the project that 


has been estimated at $38,620.80. On this basis the Government's 


share would be $19,310.40.


CONCLUSIONS 


1. A material increase in production cannot be expected unless 


new ore deposits are found through exploratory work such as the pro-


posed project. 


2. The proposed exploratory work is designed to test a zone that 


is believed to be the most favorable place for finding new ore in the 


area.


3. The ore reserves that may be developed from the proposed 


0	 exploratory workings are placed at 5,000 to 25,000 tons of ore containing 


15







10 


about 1.0 percent each of lead and copper, 16 percent zinc, and 2 


ounces of silver a ton. Under present conditions, this ore will 


yield net mill returns of about $20.00 a ton, before royalties. Pro-


duction of about 20,000 tons would result in repayment of the Govern-


mental loan. 


4. The applicant will probably reopen other workings from the 


Bonanza shaft at his expense, provided the proposed project is carried 


out with Governmental assistance. This work will probably result in 


the finding of minable ore and should improve the chances for economic 


operation of the Bonanza mine. 


5. The proposed method of exploration is preferable to drilling 


In deposits of this type. The project is technically feasible and the 


present mine supervisor can be expected to carry out the work in a 


•	 competent manner. Furthermore, the applicant can be expected to finance 


his share of the project cost. 


PEC0MMENDK1I0NS 


This exploratory program should receive favorable consideration if 


the policy of the Defense Minerals Exploration Administration is to 


approve projects that have a "long-shot" possibility of discovering 


sufficient ore to repay the Governmental loan and that will coincidentally 


aid the applicant in a program designed to increase and maintain pro-


duction.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse	
WASHINGTON 25, D. C. 


Denver 2, Colorado May :13 9, 1952 


Memorandum 


Tos	 Secretary to the Operating Ccaaitt.e 
Defense Minerals lkploration AdoWstration, 


From;	 Executive Officer, Field Team, Region IV 


Subject; Contract, Docket DML 22	 Bo*na Mine (Lead-Zinc-Copper) 
James P. Nash, ppcant. 


Enclosed are six copies of a contract between the Government 
and James P. Nash. AU copies have been signed by James P. Nash and 
by the Executive Officer, DNEA Field Team, Region IV. 


Kindly assign a contract number and return the required num-
ber of copies to this office.


H, East .9 Jr 


Enclosures


?r; qftl	
RECEIVED 


MAY 161952
MAY 20 1952


GENJAL COUji 
DEFENSE riNEnALS
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse:	 WASHINGTON 25, D. C. 
Denver 2, Colorado


&ofJ


	 April 1, 19 


Memorandum 


To:	 Acting Adnrinistrator, Defense Minerals Exploration Administration 
Attention: Code 210 


From:	 Field Team, Region IV 


Subject: Final Report, D& Docket 22-311, Nash Mines, Co., Bonanza 
Mine (lead, zinc, copper) Patagonia Mining District, Santa. 
Cruz County, Arizona-


The application for Government assistance in exploration 
work estimated to cost 36,620980 has been approved by us and a 
contract is being prepared. 


Government participation will be 50percentp or $190310.1409.' 


Four copies of the Final Report will be forwarded when the 
contract is processed.


LI /1 . 
, 


( J. .H. EAst, Jr. 


•-•	 r'	 '' -







• 3/10/52 To call: 
Mr.	


,.r eagall, Senator Johnson 'S office (Texas) 	 / DMA-223U - Nash Nines.	
Q 


Has letter from applicant 	 saying they have 
nagged Denver office, who referred it Mr. Storms. 
Now Mr. Storms informs them he has returned it to 
Denver with his recoflmendatjons • Applicant wants to know if Senator can't hurry it up.. 


Senator wants to know status. Has held their letter , .3 days already, and would like to hear from us today. 


T.190, X1660, 1613 )TE: Appl 8 n filed in Field. Still there•







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado


November 2, 1951 


1A 


Memorandum 


Ib:	 Defense Minerals Administration, Attention: Code 210 


From:	 Executive Officer, DMA Field Team, Region IV 
0	 p 


Subject: Docketing for Exploration Assistance 


Enclosed herewith in duplicate are DMA Form 3a and Form 
IMF-103 pertaining to the following application for exploration 
loan:


Nash Mines, 406 Nash Bldg., Austin, Texas 


Paul T. Allaman, Alternate 


Enclosures


--..1. 


.7' ,' 
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


For the period Januaz7]. June 30, 197 


Base Metals	 Division	 Date October 15, 19S? 


Semi-.Annual Report - Certified Project 	 Date August 10, 1957 


DNEA No. 22314	 Operator S5fli Knight Mining	 Contract No. . Idm..E311 


Lease, Inc. 


Ore .Reserves 


Ore Estimates	 Tons	 Analysis 


	


(	 (P	 ( 


Original (L4EA) 
Increase (Operator) 
Total - 


Decrease (Production) 
Net Available  


Shafts


Size	 Feet	 Cost 


Raises 


Size	 Feet	 Cost 


5' S7 0 25 $750900 


Mine Plant


Description	 Cost


Investment 


Winzes 


Size	 Feet	 Cost


Drillipg 


Type & 
Size	 Feet'Cost 


Percussion 200 $1400.00 
1). D.	 100 500.00 


Facilities 


Mill


Description	 Cost


Drifts & Crosscuts


Size	 Feet	 Cost 


200 $5,000000 


Rehabilitation


Description	 Cost 


500' of drift $12000000 


Roads 


Description	 Cost 


Remarks


0o3)e







.41	 ..	 ..	 -	 .	 -	 -":A0 
DEFENSE MINERALS EXPLORATION ALMINISTRATION 


Reporting Period ,July 1, 1956 thu December 31,. 19S6 


	


Division	 Date February 19. 197 


Semi-Annual Report Certified Project 	 Date January 31. 157 


4EA No 2234


	


	 00erator Sam Knight Mining	 Contract No. Idm-E31? 


Lease, Inc. 


•	 Ore Reserves 


• Ore Estimates	 Tons	 Analysis 


Original (t1EA) 
Increase (Operator) 


• Total	
7Ø,; 4J f/L/	 4 t99i2,. 


Decrease (Production) 7/.i 70.78	 9.2% Cu., 495% Zn 


et Available 


Base Metals


Investment 


Shafts	 Winzes	 Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet	 Cost	 Size	 Feet	 Cost 


Raises	 Drilling	 Rehabilitation 


Type& 
Size	 Feet	 Cost	 Size	 Feet	 Cost	 Description	 Cost 


Facilities 


Mine Plant	 Mill	 Roads. 


Description	 Cost	 Description	 Cost	 Description	 Cost 


•	 .•	 Remarks 


No. minable ore in project area after last shipment for this period. 
•	


Operator probably will request termination of contract if no ore is 
found by diamond drilling now in progress.


J. W. Alt/or


0033M
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DEFENSE MINERALS EXPLORATION A1}1iNISATION 


• For the Period January 1 j	 o, 196 


Base Metals	 DivisionJWA1t/er Date - _Saptamber 18, 19'6. 


Semi-Annual Report Certified Project 	 Date 


%1EA N60223k	 rator	 Contract No. Idm-.E 312 


Lease, Inc. 


•	 Ore Reserves 


Ore Estimates	 Tons	 Analysis 


Or1ginal(]4EA) 
Increase (Operator) 
Total	 .	 . 


Decrease (Production)	 .7% Cu., 6% Zn


et Available


Investment 


Shafts
	


Wjnzes
	


Drifts & Crosscuts 


Size	 Feet 
	


Size	 Feet. Cost
	


Size	 Feet	 Cost 


Raises
	


Drillipg
	


Rehabilitation 


Type & 
Size	 Feet	 Cost
	


Size	 Feet	 Cost
	


Description	 Cost 


Facilities 


• Mine Plant
	


Mill
	


Roads. 


Description	 Cost
	


Description
	


Cost	 •	 Description
	


Cost 


	


•	 •	 Remarks	 . • 


•	 • Under 0gina1 Estimate of Reserves, the report states' 
"Essentially all ore mined out as eicöuntered on both let and 2nd 


amended contsaot." 


•	 •	
J.W.Alt	 •


•	 •	 Ooe







DEFENSE MINERALS EXPLORATION AI}1INISflATION 


To JANUARY 1, 1956


Date June 5 1956 


Date Mai'ch 8,_1956 


Contract No. _IdmE 


ass )ietais	 Division 


Semi-Annual Report - Certified Project 


4EANo..2231kOperator- JamesP.Nash 
Sam Uight Mining Lease, Inc. 


OreReserves 


Ore Estimates	 Tons	 Analysis 


Original (]}IEA) 
Increase (Operator) Project still active _ No ore reserve estimates have 
Total	 .beënzade; 


Decrease (Production) 
Net Available


Investment 


	


Shafts	 Winzes
	 Drifts&Crosscuts 


Size	 Feet	 'Cost
	


Size	 Feet	 Cost
	


Size	 Feet	 Cost 


Raises


Size	 Feet	 Cost 


MinePlant


Description	 Cost


Drilling	 Rehabilitation 


Type. 
Size	 Feet	 Cost	 Description	 Cost 


Facilities 


Mill	 Roads 


Description	 Cost	 Description	 Cost 


Remarks 
Work of the 2nd Amended Contract has not been completed. Pods and lenses 


or ore are being found and shipments of ore continues.


.IA0
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OFFICIAL ALE COPY 


OFFICE OF MINERALS EXPLORATIONJ	
O.M.E


 RECEIVE r DEC 8 19 
REGION III	 I DATE IiNiTALs 


Stateflient in Lieu of Interim Repo
of Certified Project 


Reporting PeriOd	 Jan. 1, 1959 to Oct. 12, 1962 


Docket and Contract Nthnber DM-2234	 Idm-E317 


Opeatoz'	 Nash Mines (Bonanza Mines)
	


(Lead-Zinc-Copper) 


Santa Cruz County, Ariz. 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: I visited the Bonanza mine and found evidence of recent activity 
10/12/62. Mr. E. W. McFarland, a partner of Nash and McFarland, Operators 
for several years of the nearby Flux mine and mill, furnished the following 
information about operation of the Bonanza mine subsequent to that reported 
in my Semi-Annual Report for last half of 1958. 


The mine was shut down by Don Gilbert early in 1959 following 
production of a small amount of ore from unsubordinated ground. During 
late 1959 and early 1960, the mine was reopened and operated by the Mar-
Pak Corp. under a lease agreement with Nash Mines. The lease was dropped. 
probably late in 1960. An unknown amount of ore was produced probably from 
the area previously worked by Don Gilbert, the Illinois and Estella Iiise 
claims. The mine then was inactive to 8/62 when Nash started diamond drilling 
from the north end of the 235 level. Three holes had been drilled with 
negative results. Drilling of a fourth hole, which had been started, was to 
be renewed shortly. 


Mr. McFarland offered to inspectwhen diamond drilling is renewed 
the areas mined by the Mar-Pak Corp., and to show them on a map furnished by 
the OME. The map was sent to Mr. McFarland with a letter dated 10/29/62.. It 
was returned unmarked with a letter by Mr. Jas. P. Nash, dated 11/19/62. A 
copy of the letter is attached to this report. 


Mr. Nash's statement in the letter concerning the Mar-Pak lease 
confirms my finings but does not agree with the information he had previously 
furnished the ONE (See Request for Information forms dated 1/29/60 and 6/18/62.) 
Regarding source of the ore, I believe his statements that none of it came from 
the subordinated Bonanza claim are correct." In early 1960, the only measured 
and indicated ore accessible from the Bonanza shaft was present in small zones 
on the Illinois and Stella Louise claims. Other evidence indicating that none 


Signed


	


	 DateNovember 28, 1962 
T. M. Romslo







I	 S 
of the ore came from the Bonanza claim gre production records furnished 
the U. S. Bureau of Mines by the Mar-Pak Corp. These records show all 
of the ore, 5305 tons, came from the Illinois, Venado, and Kansas claims.
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JAG. P. NASH
	 NASH MINES	 D. C. GILBERT, 


408 NASH BLDG.	 DUQUESNE	 PATAGONIA, ARIZONA 
AUSTIN. TEXAS	 PATAGONIA, ARIZONA 


November 19, 1962 


Mr. Hugh N. Connors 
Acting Field Officer, ONE Region III 
Department of the Interior 
Building 20 - Federal Center 
Denver 25, Colorado 


Dear Mr. Connors: 


Your letter of October 29 addressed to Mr. Mc 
Farland has been forwarded to me in Austin. 


The Mar-Pak Corporation had a lease on the Bonanza, 
Illinois and Estella Louise lins. ' I have not been aware that they 
took any ore from the Bonanza. 	 I understood it was all from the 
Illinois Claim. 	 I was never in the mine while they operated it, 
as Mr. Robert A. Fogle was in charge for the Mar-Pak. The last 
address we had for Mr. Fogl .e was 3808 East 25th Street, Tucson. 


The main office of Mar-Pak is located at 1500 Jackson 
Street, P. 0. Box 189, Fainesville, Ohio, and Mr. Joseph F. Martin is 
in charge of this company and, I think, owned it. I would send your 
communication to Mr. Martin, but we are presently in a lawsuit with 
them and I do not think any request on my part would produce much re-
sults. I think it would be better f--or you to communicate with the 
Mar-Pak Corporation direct. 


My contr:ct with them provided that the DMEA receive 
payment from their percentage of the Bonanza Mine and I am sure if 
they shipped any ore, the mill or smelter would have taken care of the 
item as they had a copy of the contract. I trust you can get the in-
formation you desire. I will certainly aid you in any way I can. 


Incidentally, we are practically abandoning the 
Bonanza, having drilled some holes that looked like they might be 
productive, but were very disappointing. 


Very truly yours, 


LJ;A;. .NASH 


JPN/cb







.	 0 
UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 - 
OFFICE OF MINERALS EXPLORATION 	 : 


WASHINGTON 25, D. C.	
L JUN	 ib 
ij7\	 •	 C6jL 


JUN


	


	 /
1 5 1Q


Re: 44(t	 *f Jame 


B Onanza.. in 
Santa Cru County, 4rizon 
Contract 


- 


Mr. James P. Nash 
Nash Building 
Austin, Texas


- 


After the completion .f the approved exploration work under 
the cOntract identifled above, we asked to be informed abot 
changes In the'st.ts 'of the property'and. 'prothctIon from t 
during the 'period of royalty obligation. 


To assist you to furnieh this information and to assure' the 
accuracy;of 'our 'records, please answer the questions on the 
back.' of this letter. and return two copies to this. office 
with copies of any pertinent dqcuinents. 


Sincerely yours, 


W. R. Griswol -Chief 
Division 'of Minerals 


5







I 
MME Form 63 
Revised 3-62	 .	 . 


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since January 29, 1960, has there been a cILange in ownership, 
lease, or sublease? If yes, please state details of the trans-
actipn ..belpw. and. provide a true or signed copy of the pertinent 
dóctments unless they have been provided before. Yes 0, 


2. Since January 29, 1960 , has there been any production from 	 . 
the land subject to the contract?	 . . .	 •.. Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


	


iantity .	 Value 


B. If stockpiled awaiting sale, state quan;tity, grade, and 'location. 


Type	 Quantity	 ,	 Estimated Grade	 . Location 


Ore 	 Tons  
Conäen-
traes	 , Tons  


Other	 . Tons.  


3 . Since	 .	 , has any production been transported 
through	 workings (see	 .	 of contract)? 


A. If so, state quantity, value,: and: disposition of material. 


Disposition of Material 	 .	 uant.ity


Yes 0 No / 


Value 


Submitted. by:	 . 


Name 


Address ..J!/ ..


:Q) 


'Title  


Date







O
UNITED STATES	 fl 


	


DEPARTMENT OF THE INTERIOR	 -i 
OFFICE OF MflERALS EXPLORATION	 5 - L JJ 


Building 20 - Federal Center 


	


Denver 25, Colorado 	 ..,,I1 ' 


X"h	 J 07 1, 


	


D3t No.	 (Cøjper4tnc'4aeI) 
• tt Oo a*M 
Owa=za n) 


	


SvAta	 oirntj, Azwns 


Otar wr.


In reference to the "Certification by the United States of America of a 
Discovery or Development under an exploration Project Contract" and the instruc-
tions in the Washington Office letter of transmittal of the Certification on the 
captioned project, please indicate your answer to the following questions and re-
turn one copy of the questionnaire immediately to this office. 


Very truly yours,


original signed by 


J. W. Townsend 
Executive 0fficer, OIvIE 
Field Iam, Region III 


1. Has the property been sub-leased or any change made in ownership other 
than this office has been notified? Yes - No. If yes, please furnish details 
of the trarsaction on a separate sheet and include a true or signed copy of any in-
strument that was executed in conjunction with the matter. 


20 Has there been production from the land subordinated under the referenced 
contract since	 j959	 ? Yes_ No 	 If yes, and shipments made, 
who was the purchaser?______________________________________________ 


	


3 . Is any of the following material stockpiled? Yes 	 No 


(a) Ore, Tons 	 Estimated grade____________ 
(b) Concentrates, lbs. 	 Estimated grade____________ 
(c) Low grade ore, tons 	 Estimated grade____________ 
Place stockpiled 


Signed 


Title	 Date 


¶I!4R: ltu	 cc: Cizin • Op. Comm.	 Roy. Corres. E317	 Chron.
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UNITED STATES
DEPARTMENT OF.THE INTERIO 


OFFICE OF MINERALS EXPLORATION OFF'C'ALFILE COp" 


224 New Customhouse	 RECEVECFER 
Denver 2, Colorado	 DATE INfV 


2 1959 
LALS


CObh 
January 28, 1959 


•	 ç.4y 
Memorandum	 • 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, egi 


Subject:	 Semiannual Report of Certified.Project for the period
July 1 5 1958 through December 31, 1958 
DM Docket No. 223 11. (Copper-Lead-Zinc), Contract No. 
Idm-E317, Sam Knight Mining Lease, Inc. (Bonanza), 
Santa Cruz County, Arizona 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memorandum 
of January 6, 1956 from this office, Memorandum 2, and Special Notice in 
Minutes of Oper.ting Committee Meeting No. 692. 


Enclosures
	


J. W. Townsend







St	 OFFICIAL FILE COPY 


RECEWED FEB2 199 


Semiannual Re	 of Certified Pro 


Reporting Period July 1, 1958 through December 31,, 19 


Docket and Contract Number DIAEA 2234, E-317 


Operator Sam Knight Mining tease, Inc. 


Commodity Copper- Lead-Zinc 


Mine Name Bonanza 


County and State Santa Cruz County, Arizona, 


'Date of Contract	 May 13, 1952 


Date of Certification April 8, 195 


Expiration Date of Royalty Payments April 13, 1966 


Date of Examination for this Report January 13, 1959 


Total Amount of Contract $ 73,700.00 


Total Expenditures under Contract $ 6o,686.00 


Amount of Government Participation at 5Q % $ 30,343.00 


Royalty Payments this Period 	 None 


Previous Royalty Payments $ 163539.63 


Total Royalty Payments to Date '$ 16,539.63 


% Loan Repayment Completed	 4.51% 


Amount of Royalty Due	 None 


Royalty Remarks







4DMEA-2234, 1dm 317, Sam Knight Mining Co. 	 eriod 7/1/5.8-12/31/58. 
(Bonanza Mine) Sa Cruz County, Ariz.


Tons	 Analysis 


Original Estimate of DMEA 
Reserve (Field Team Final Report) 


Mines [J Survey U	 Joint	 . 
Revised Estimate of DMEA 
Reserves (Field Team) 


Mines EJ Survey .	 Joint


Not significant 


Increase of Reserves by work performed
subsequent to DMEA project work 


Production DMEA ore 


it Oterator's ore 
found subsequent 
to DA work


(This period) 0 M E 
(Previou PARTMENT OF THE INTERIOR 
(To Date) 
(This period) JAN 26 1959 
(Previous)	 rGIOIN LU 
(To Date) DENVER, COLORADO


k'ercent 
Cu	 Zn 


0.00"  


	


7959. 4R2	 9 2	 4.5 


	


7959.482	 9.2	 4.5. 


Percent Revised Reserves Mined


(For Uranium Ores only) 
Initial Production Bonus: 


Status of Operator: Ineligible 	 Applied for U Rec t ing pmt M. Paid. up 
Pounds U303 produced this period eligible for Bonus 
Amount of Bonus paid. to Operator this period 
Total pounds U308 produced to date eligible for Bonus  
Total amount of Bonus paid to Operator to date  
Bonus Royalty Paid  
Bonus Royalty Due  


Investment Data	 None for this period 


Shafts Winzes Drifts & Crosscuts 
Size	 Feet	 Cost Size Feet Cost Size	 Feet Cost 


5'x 7'	 200 $5,000.00 


Raises Drilling Rehabilitation 
Type & 


Size	 Feet	 Cost Size Feet Cost Description Cost 
5'x7'	 25.	 $750.00 L. H. 200 $400.00 500' of drift $1,000.00 


D. D. 100 $500.00 
Facilities


Mine Plant	 Mill	 Roads 
Description	 Cost	 Description	 Cost	 Description	 Cost 


Project inspected by me 1/13/59. Information obtained from Don Gilbert, who is operating 
the Bonanza mine under lease agreement with Nash Mines. The mine was inactive from 
9/30/57 to 8/58 when Gilbert reactivated Remarks 


the Bonanza shaft. Since then he has mined and shipped to the McFarland and Nash nearby 
concentrator an approx. total of 318 tons of ore containing about 4. 216 Cu, 17. 016 Zn and 
5.8 ozs. Ag and 2. 0 ozs. Au a ton. All of the ore came from the unsuborclinated Illinois 
and Estella Louise claims. A total of 5 men work 1 shift a day and 6 days a week. 


	


Signed	
00


(Engineer) 


$ 







	


UNITED STATES	 - o 
DEPARTMENT OF THE INTER] OR 


Defense Minerals Explorat ion Adin nstratic. ME A 


221i. New Customhouse RECEVECc.	 14 1953 Denver 2'  
DATE	 L=	 ___ 


February 11, 1958


I	 LQJ 


Memorandum  


To:	 Chairman, Operating Committee, DMEA	 LJJ 
From:	 Executive Officer, D!'A Field Team, 


Subject: Semiannual Report of Certified Project for the period 
July 1 to December 31, 1957 


MIE4 Docket ?a3  
Contract Idm'E 


MLead-zinc-Copper)
, Sam Knight Mining Lease, Inc. (Bonanza 


mine) Santa Cruz County, Arizona 


• Enclosed are the original and three copies of the subject 
report prpared in conformance with instructions contained in memo 
randum of January , 1956 from this office, Memorandum 29, arid 
Spec Ii]. Notice in Minutes of Operating Committee Meeting Np. 692. 


6^)41 
Executive Off i9'r, 4EA 
Field Team, Region III 


Enclosures 


cc: semiannual Report File E 317 
Emerick 
DMEA, T(JC 
Harsbman 
Chron.
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..
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jij	 1	 ¶j' 


DMEA, REGION III


ri IN LIEU OF SEMIANNUAL REPOR 


July ito Dec4mber31, 1957 
DMEA-2234, !di317 
Sam Knight MTh 0 


(Bonanza Min) 


. 


STATEMENT 


Reporting Period 
Docket and Contract Number 
Operator


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report	 Ex] 


Remarks:
Sources of the following Information are: 
1. Telephone conversation of Jan. 6, 1958 with Sam Knight. 
2. Visit to Bonanza mine and conversations with Don Gilbert on Jan. 8,1958. 
3. Attached letter of Jan. 9, 1958 from Don Gilbert 


The last ore shipment from the subordinated area by the Sam Knight Mining 
Lease, Inc. was the 22.347 tons of lot No. 2044. Royalty due the 
Government on this shipment was payed during June 1957. The Corporation 
did a little exploratory drilling during July and Aigist 1957 without 
encountering ore and terminated operations early in September 1957. 


The last ore shipment from the subordinated area by Nash Mines was 
the 56.103 tons of lot No. 2074. The Government received the royalty 
payment on this ore during June 1957. The additional lots of ore listed 
in Gilbert's letter were produced from an unsubordinated area to 
September 30, 1957 when the mine was shut down. 


S igned
	


Date Jan. 17, 1958 


\	 T. M. Romslo	
- 


W. H. King (Orig. & 9); DMEA-2234; Cert. file; DF. TMRomslo: frI







NASH MINES 
.'Js. P. Nash	 Duquesne 


406 Nash Bldg.	 Ritagonia, Arizona 
Austin,. Texas


'


January 9, 1958 


/	 Mr. 1. .M. Rornslo 
/	 United States Bureau of Mines 


Box 407, University . Station 
Tucson, Arizona


S
D. C. Gilbert, Mgr.. 
Ritagonia, Arizona 


Dear Sir: 


In answer to your recent request I am furnishing the following information 
on operations at our .Bonanza claim and the adjoining Illinois claim for 1957. 


In addition to the work done in Bonanza' mine by the Knight Lease, 
with which you are familiar, Nash Mines unwatered. the mine, to 435. level 
and drove the face of the north. drift ahead 30 feet to the limestone porphyry 
contact but found no mineralization. A small amount of ore. was taken from 
the south end. of 435 level and was thrown in with the first ore from. Illinois 
Claim, all shown under the 56.1030 ton shipment below. 


.Bonanza shipments
Royalty to DMEA 


June 25, 1957.byNash Mines 	 56.l030 dry tons' 	 '	 $32.84 
June 17, 1957 by Knight Lease 22.9200	 1.94 


During the year Nash Mines drove 150 feet of crosscut and drift from 
Bonanza- 235 level in the Illinois claim and cut some ore at 300 to 350 feet 
south of the Bonanza end line, in Illinois claim, and made the following 
shipments therefrom:


Illinois Shipments by Nash Mines 


June 17, 1957
	


80.3305 dry tons 
July 8,	 88.0930 
Aug. 19
	


58.62. 
Aug.. 19 ID


	 54.3305 
Oct. 11
	


38.5420







..•


	


. 


I.


The operation was hut down on Sept. 30, 1957, although one 
shipment was made later, as listed.. Shortly before shutting down., a short 
crosscut was driven westerly from Bonanza 235 level in the Illinois claim, 
and-at 45 ft. this cut new ore which. lies about 160 feet south of the 
Bonanza south end. line. This ore Is apparently the extension of the flat-
lying EtElayer Or&' in Bonanza mine., with which you are. familiar. It 
was not opened up enough to learn its extent or value, but is apparently 
about 6' x 6' of ore similar to the above-'mentbned flat ore. 


Very truly yours, 


/s/ D. C. Gilbert 


Co.PY







--


•	


• 


to


- 


UNITED STATES 
DEPARTMENT OF TI INTERIOR 


Defense Minerals Exploration Adininistra 
224 New Customhouse 	 So o. 
Denver 2, Colorado 


Augut 28, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1957 through June 30, 1957 
DMEA Docket 2234 (Copper-Lead-Zinc) 
Contract Idin-E 317, Sam Knight Mining Lease, Inc. (Bonanze 
Mine), Santa Cruz County, Arizona 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No, 692, 


Acting Executive Officer, 
DMEA Field Team, Region III 


Enclosures 


MHM/vj 


cc: Semiannual Report File E 317 
DM/TUC 
Harsbman 
Emérick 
Chron.







S	 . 


Semiannual Report of Certified Projects 


Reporting Period	 January 1 1 1957 through June 30, 1957 


Docket and Contract Number	 D1V1EA2234, IdinE317 


Operator.	 Sam Knight Mining Lease, Inc. 


Commodity	 Copper-Lead-Zinc 


Mine Name	 Bonanaa 


County and State	 Santa Cruz County, Arizona 


Date of Contract	 May 131 1952 


Date of Certification April 8 1 1953 


Expiration Date of Royalty Payments April 13 1 1966 


Date of Examination for this Report August 10, 1957 


Total Amount of Contract	 $71,700.00 


Total Expenditures under Contract	 $60,686.00 


Amount of Government Participation at 50 % $30,31I3.00 


Royalty Payments this Period	 $34.78 


Previous Royalty Payments 	 $16,5o4.85 


Total Royalty Payments to Date	 $161539.63 


% Loan Repayment Completed	 54.51% 


Amount of Royalty Due	 None 


Royalty Remarks


Page lof2







Tons 	 Analysis 
No signi11nt_e.aerea Original Estimate of DMEA 


Reserves (Field Teaip Final Report) 
Mines Q' Survey	 Joint 


Revised Estimate of DMEA 
Reserves Field Team) 


Mines	 Survey E] Joint EJ 
Increase of Reserves by work performed


subsequent to DMEA project work 


Production DMEA ore (This period) 
(Previous) 
(To date 


It


 


Operator's ore (This period) 
found subsequent (Previous) 
to DMEA work	 (To date). 


Percent Revised Reserves Mines


Perent pprox. 
Cu Zn 


78.O'_ _	 51 


Revised Reg. III z881  12 4.2 4-5- 
- --


(For Uranium Ores Only) 
Initial Production Bonus: 


Status of Operator: Ineligible U Applied for [J Rec'ing pmt EJ Paid up EJ 
Pounds 1.1308 produced this period eligible for Bonus  
Amount of Bonus paid to Operator this period 	 $___________ 


Total pounds U 0 produced to date eligible for Bonus  
Total amount or Bonus paid to Operator to date 	 - 
Bonus Royalty Paid $____________ 


Bonus Royalty Due $____________


Investment Data 


Shafts Winzes 
Size	 Feet Cost Size	 Feet Cost 


Raises DrillLiaE 
Type & 


Size	 Feet Cost Size	 Feet Cost 
5'x 71	 25 $750.00 Percussion	 200	 $400.00 


D.D. 


Mine. Plant . Mill 
Description Cost Description Cost


Remarks


Drifts & Crosscuts 
Size	 Feet	 Cost 
5 x 7	 200 $51000.00 


Rehabilitation 


	


Description	 Cost 


	


500' of drift	 $1,000.00 


Roads
Description	 Cost 


(See attached sheet) 


Signed 4^^ aleg^^ (Engineer) 


Page 2 of 2 







.	 . 


Sam Knight Mining Lease, Inc. operated entire period, with crew of 2 
men. Mined and shipped 22.347 tons of ore containing 1.95 ounces silver 
a ton, 3.88 percent copper, and 4.4 percent zinc from DMEA area on level. 
Later did percussion and diamond drilling of investment data above 135 level 
without finding mineable ore crew presently removing equipment from mine. 


Nash Mines simultaneously carried out exploration and mining in other 
sections of mine. Dewatered shaft to 435 level and mined-out remnant of ore 
body of Bonanza claim for production of about 40 tons. Ore from the 235 of 
the Illinois claim was added to the 40 tons to produce the 56.103 ton of the 
royalty payment. The grade of the 56.103 tons was .005 oz. gold and 2.140 
oz. silver a ton, 1.1 percent lead, 4.67 percent copper and 5.4 percent zinc. 
The ore from the Illinois claim, not subject to DMEA royalty, was encountered 
after completion of the rehabilitation and drifting of the investment data. A 
small amount of additional ore was mined and shipped from the Illinois claim. 


Nash Mines continues exploration on the 235 level of the Illinois 
claim. 


Production of mill ore in the district will soon be terminated as the only 
nearby concentrator, the Trench Mill, will close within a few weeks.







FINAL DISTRIBUTION 


/	
U. S. DEPAR14ENT OF THE INTERIOR	


d'P R 25 1951 


BUREAU OF MINES	 - 
REGION III 


Administrative Audit Difference Statement 


'	 iag. Zrnø ,	 Date:	 $1 P5? 
Payee's 
Reference	 *MiL 91 


Upon examination of the above Payee 
found which made it necessary to suspend your 


Amount Claimed $ 


Difference	 $ - 


Amount Approved $ 


The reason for the difference was


's Reference a difference was 
account accordingly: 


due to: 


Ao* 4tt*1d frc* Jan*t 	 Vouc!*ro 
Au* i4th*14 AM 1$? 1*o ______ 


to s r*iitat.	 45O 


45OO4	 4ts esolUt4mn or ntkm'e t41cl *r 
.*r*I.q,4a*tø t.	 ti* sco. 


Any reclaim for deductions made above must be st rr1 p 1 by fh ______ 
ORIGINAL of this form. EXTRA v 'ó 


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 
4..1552 D


CV MPR_2	 195 
DATE_JTLS COL 


ZLi LLO 
__I Ls&



















[I	 " 77 


_1 l9i


bow statift 


	


•	 V. *. Stig, $1*teakuit, *ait 


	


•	 • M.	 1s0 )ffaiag Z*i*sar, Tcasa, Arlasis 


	


•	
Sè3.ctz PrsgrasAspowt 1r Kmdi I to 4$i] 13, 395?, ktt 


	


•	 •• •••	 $)SA1134, Cairast L41I1 (0 Js 1mm las) $a 
Mt Za.s, be. (a* *1*.), S.4 am 


ok 13 12, iN?, X 4tm4 ths 8*si*sa Mias 1 
ras st	 ôb	 eQ$ with Zais Is La 


alas f4r1lsii.	 • 	 • V •	 • 


• Laspcdas aoosj *m does )i* 10 3.95? es*act ii* 
•
	 4140"o 4fllag 40 t 13$ 3*s141 pri6 11020* 2 


. 3 4I •: c1o*s6	 pths of 134 f**tV	 3.0* fst, zse 
tis]. Apr.isI baa. as, 3. vu 1* pi,aa lit * Øpth •t *b*t 41 
fat.	 V 	 • 	 V 


	


• 	 V.	 Th* c** fresi tbs sbove drilIl, 113 of AZ otis 


	


•	 • Iajpc1. aN a**Ussti.n of pøsst10 .c sig*if.csaca 'so
.sly rn 19.3 11.3 lwt La 111. 3. Tbs 1 foot of cars 


*s: ii4 3.0.0 ,area*t IdOC 0.	 esst cqpsr osI 0.8 


	


• 	 V 	 3.• a too. • 	 V 	 • 	 V 


IarLag * -. of tbis ropart *0 spa ala. stiirtsd 
• 	


V *lat*ia* *NNW socdoeofarsthstvursc3yooa.ata.4.* 
J • 	


V *0335201 1 Abo5tooa.f*0a.11a6b,saslstw.dla 


	


•	 bin	 *0 sarfoas.	 V 	


• V 


	


•	 • • .•	 • .	 •	 •	 t_I	 .• 


	


V 	 • 
• shift weirk	 i *asti1i ps hiss 1 Irack 1* tho 23$ i*th • • 


	


• • *ft of *0 lesansa Ma..	 •	 •	 V	 • • 


	


AMUIX 
• • • ••• V	 •	 V. •


	 ci 10 .Narna's wt •	 • •	 • • .• V • 


- The $3 035?.$ is for the *v*6 dins4 iiiUin of $?L5 
• V
	 fist of halos &t $1.00 set to.t* toga of the 3 Les il3MV 


	


V	 • V • * oftcheS.	 azia.t02y 116 foot of thi dtIU1sg kM. 


	


V V V •	 •	
bisa	 44 AjrA X *0411W of or V	 no • V	


V • rM4og 5.S fast of ri1Uaj to 1102. 3 rspsirtNI_was 


• V •. •• • •	 o10,d Afl 330 t tuolastioo Mtoof *0 eootaact. • V • V 


• (M 'sc. Otto (c*is.&8)	
V.	


• •• 
•	 V	 V	 • 


•	 V	 •	 V	 UIsssI.itr1j	 V	 •	 V	 •	 V	 •	 •	 V











/	


- -------------- 


 --- 


ii


UNITED STATES 


!	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


/ Month of ------- —	 1957	 Docket No. DMEA
......... Operator's Name - $Xiktith	 2i'intaae..  


Address 1 L MeØP MEL, UCiLOfl 4rtna 
Contract Amount, $ j,7.OQ,..QU 	 Government Participation: 5% 


-	 FOR OPERATOR'S USE 


ITEMS OF COSTS


Budget Bureau No. 42-R1036.5 


Contract No. ..Xdnl'!E317 ------ 
Minerals 
lead. zinc


Moor,
 ---.. 


s39$5.QQ--- Amount, 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date 	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1)SpUS	 - -.	 / Contracts..  
Short Form 


Prep.fflcW$v	
a-5 1 	 L357.50 	 --------- -----------------------  ------- 


Crosscuttin	 *	 44-5OO	 i5.00- 
----------------- ----------------------- ---------- Drifting ----------------------------- ------


 


	


 -----	 5
Under4zoun Rehab.	 £9L1-.00	 £9t4&OQ ------------- 


J 
---Ay-----]	 3OO----6.oc 


Supervision-------- --------------- ----------------- -- ---- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


Pipe 


(7) Miscellaneous: 


Sampling and Analysis 
Payroll Taxes 
Liability Insurance	


---- 


Purchase---------------------------- 


Explosives-------------- ------------- ----------------- ----------------- 


Track----------------------------- -- 


(4) Operating Equipment: 
Rental


- 
Depreciation------------------------ 


(5) Initial Rehabilitation and Repairs..-- 
(6) New Bldgs., Improvements, etc


- 
Repairs to Equipment 


(8) Contingencies (specify): 


S ---------------------- 


---------------------------------------- 
TOTALS--------------------------------L36O 	 932T 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay- 
DateAP**1!4l57 *Pa e ^,aa ment in the amount of:' 


Per	 Fe- T i t-1 
'When a voucher is signed or receipted in thme of a company or corporation, the name of the person writing 


the company or corporate name, as well as te ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature


(Authorized Certifying Officer) —.--*. NOTE.—TItle 18, U. S. Code (Crimes); section 1001. makes It a criminal offense to make a willfully fai"e g tatement or representation to any department or agency of the United States as to any matter within	
Date	 Z(JZ.. (Instructions on reverse) 	 (See other side) 







S	 5 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


---- Exploration Administration project u	 Contract No.	 -----------in accordance with the terms ' of the contract. 


Signature ------------ --------- -/4.jj Title Date 4'7 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAT1( 


Signature	 APR  


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploratiàn project is 


required to make a monthly report to the' Government 
through the Regional Executive Officer. ' This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca- 
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the' Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated forpayment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned, will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc,., which are used in the initial rehabili- 
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF400 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support" iis monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual' costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







AUTHOKIZID BY CONTRACT 
UNITs TO	 UNIT CosTs  


DATE	 TO DATE
'Units	 Unit Costs 


(600 ------- 35OO! 
Ijjj:ij 
670 .OQ' 


75-- - -----5. 00
90L000 


5.00 


^_J_ -0-b ----- 


/JO-------------


zIzIIIIIIIIz


Job----


IIIJi.bII II63ooi51ocIIZIII 
6zIioo-


-
* 
-- 2-------- - 3.00


----- -
	 ------L50------------3.Q0


I UTAL '. (JOTO 
AUTHORIZED BY 


(Aprfl 1962) •
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


BudgetSureau No. 42-Ri151.2 


Month of 'th4P" . i957	 Docket No. DMEA ..20 
Operator's Name MMtIth1L**9i11C. 


Address 195N


Contract No. 1di317-------- 
Minerals ---CIpper'--------- 


1884s ztn --------------- 


OPERATION	 UNIT	 CosrsTms UirsTHIS	 Costs To D&m 


Drifting-------------------------------- ---------N.ne---N•ne--8 	 65Qv 
•	 wCrosscutting_----------------------------- 


Raising.. -------------------3g36.
--------------- Prøp,Wrk---(si —


,)- 
Job-------6700.00%--1 ----


Winzee ------------------------------- ------
3 


OO 


9QQ.QQ 
Drilling: Core------------------------ 	 13575(--27],5 3, 62 ,5Q,


Churn------------------------- 


	


UMergrjehi4b Job------None------None	 000
ONOW ----------------------------- 
--------------3O(--I----------61QQ  
Test Pits 
Roads and Trails.... 


TOTAL DISTRIBUTED CoSTS---------3C.5(-------------------606$6.o 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, improvements, etc 


TOTAL COSTS -------------------------- - --L36Q..	 606ILQQ------------------------------------------------- 737O0.QQ.  
The undersigned company, and the official executing this certification on its 


REMARKS:
 


behalf, hereby certify that the information contained in this report is correct and	 MAR&S 


complete to the Jest of their knowledge and belief.	 0- c 	
1t4-----i*.n4----- -8t 


--
r	 .X.:. 


8am Knight Mntn Lease -C  
rttting 
rourn[tting----------------------------  29_1.e_5^ --- 


Date ----57 	 erator ---- ----------------InC. 	 14.0 
/ / 


Per 	 Title Z'e*$U2'01!	 Dritting.	 25 tt.. 


t iI.M.g .Dr _23iit. - NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it  criminal offense to make $ willfUlly ..1I$3.11n$.-----------------9L.tt.IL false statement or representation to any department or agcncy of the United States as to any matter within 	 ----------------------- - 1^ 
---


Its jurisdiction.


--------- (Instructions on reverse) 	 OJ90?.. 


(For Government use only) 	
(







INSTRUCTIONS 


• Preparation of Form MF-104A--Opera(or's Unit Cost &iid Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howeQi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by thQ Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such ditribution miglt well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cost" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 •
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.	 S 


NARRATIVE REPORT 


This report covers the month of March, 1957, and also 
includes work done in April to expiration of the time 
limit. Work for the period consisted of completing drill 
holes 1 0 2 and 3 for which approval was confirmed on 
February 11, 19579 


Role. 1 and 2 showed no mineralization of importance. 
Hole 3 out spots of sphalerite between 16 and 2 feet 
from the collar. One foot ofcore at 19* to 20* assayed 
as fellows: 


0.$ oz.. Ag	 0.26% Cu.	 lO,$% Zn 


The above holes are shown in section attached as 
follows:


Approval No,	 Operator's No, 


:i.	 26 
2 
3	 2$5 


Logs of the holes are attached. No other work was done 
under the contract.


Respectfully submitted, 


8am Xnigh Mining/iaae, I a. 


BY PL


EXTRA COPY
D M E A 


RECEIVEL/p: 29 1957 
DATE I INwhE-Tr


I







Started 219-57
J!r.m P. Ft. _ _ _ Ors  
0 45 42,1 


fl34.4 
6i 83) 
83 1.0 
8I. 86 2,0 
86 9]. 
91 96 


96 101 5,0 
101 106 5,0 
io6 in k,o 
iii 116 1.0


.


	


. 


Diamend. Drill We L.g 


I 
EXTRA CDOPY 


 DMrP. 
RECEIVEC / P" 


F1ITilI:: 


a'


a


Hole No  1 


w8613, E8128, Eiev.5227
Started. 3...3057 N45'E	 Minus 50'	 Finished 11" 


From To Ft. 


0 6 ^97 95Mb 
6 11 ,7 95 Mb, finer towards and 


11 16 5.0 100 Mb, Li-ill, 
16 21 3.2 65 Same 
21 25 2.0 50 Mb, some La-au 
25 30 40 80 L-si1, Q, finer gr 30 314. 110 100 Ft gr Li-all, Q, dk & it streaks net Li, 


scattered Py, Zn (-s) at 32 
311 38,5 2,9 65 Hn? Lail? La?	 1t.	 soft dk reek:' 


40$5
10 140 65 it fl gr, matly M2 42.5 2.0 80 Same 


42.5 11.5 0,0 0 Wt La 
115 14.6.5 195 100 QP 	 p3r (u) 


13-57 


Hole No  2 


N8507, E8098, EILev,5228 
N286E	 Minus 350 	 Finished 3.0757 


RM 


93 'Rh to it gray Mb, cie to med gr 
Mb, wed gr 


88 La, L000 	 mod fi to ft 
Mb, zed gr 


100 Li-all, 80% 5102 
100 Mb, mod gr 
80 813. ft gx' La,. some 
95 1' same; 14' med oae Mb; " dk z.ck w it streak 


Is Py (-'p ), Opy C .... ) e 92 
100 Med cu Mb. Some small dk spots (net Zn) 0 98 
100 Med gr Mb w Ls. aii (-') 
80 21 Mb Is Li-all; 31 ft all Li w some Li-ill 
20 Sil La Is L...sil. Fe. specks G, oh]. ('.) 







S 


Diamond Drill Hole Logs 


Hole No * 3 


N675, £8154, Elev.52314 


$tarted. 3sl6..i57
	


Plus 30
	


Finished 3..30.57 


From, To rt. % 
_ -	 1 ____ Cere - Ree, ___ 


o 3 0,9 30 
3 
6


6 
11


i.6 
2\p3 


11 16 4.9 99 


16 .	 21 11.8 98 


21 26 5,0 100 
26 3 3.6 72 
31 
36


36 
1


5.0 99 
11. .7 .9L 


116 5.0 100 
51 5,0 100 


51 56 5,0 100 
56 61 5.0 100 
61 66 5.0 100 
66 .71 5.0 100 
71 76 11.ø 95 76 81 5.0 100 


86 5,0 100 
86 91 k.9 98 
91 96 5,0 100 
96 101 5.0 100 


101 106 5.0 100 
106 109 3.0 100


La-eli w urns gray Rn or PP lt fi gr I Hn(.r pp ) if py ; 06' La-ill w some Py 
La-all; Py (..) at end. 
3' ft gr La, La-au, Py; 2' meetly Lipwall w 
ft grdkmin 


3,2' La, La'.ail, Py, ap.ts ZnS; 16' low grade 
ZnS w semeOpy, Py 


1,5' ft gr La, some G, ZnS (-.); 3,51 mad gr Mb 
1' Mb; 0 ,3 1, ZnS; 2.3' Mb, La-all w some green £? 
Mostly g, some La-ill & Mb 
1,5' G w "me La-all; 1,7' ft La w 60% G; 1.5k 
scarier G 


2' G, La-all; 3 1 med. gr Mb 
0,5' 


Mbgr 
2.51 G, La-all (-); 21 mad gr Mb 


3' med. 	 Mb 2 4 sad ft gr Mb, Li, G, La-all 
Mod gr Mb, some &k streaks 
2' mod gr Mb, some ehi?; 2 1 ft gr La-all; 
l Mb, La-all 


Finer gr Ls, La-all, Q, w 1 1 eearser Mb at 68..9 
1 1 gray La, La-all; 4' mad ose Mb & gray Li (Mb?) 
Soft to med soft sad one gray Mb, a little chi? 
Mad see it gray Mb 
Same 
35' same; 1,5' sad gr med dk gray La 
1 gray La, some 81; 1 $ si?; 3' gray Rn (PP?) 
Gray Hn or P? 
Same 


/
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ANAL DISTRIBUTION 
U. S. DEPABTIT OF THE INTERIOR 


BUREAU OF N1IES	 MADEMAR 27 1957 
REGION III 


thnji1istratih1e Audit Difference Statement 


__ 


_	
Reference 


Upon examination of the above Payee's Reference a difference was 


found which made it necessary to suspend your accountaccordingly:
 


Amount Claimed $


Difference	 $





Amount Approved $ 


The reason for the difference was due to: 


4*4 Uxs *&t i*& *I*4* o 
co.


XTA COPY 


M 771 E -I , P, 


CV	
957 


cL	 h,i - 


Any reclaim for deductions made above must be 


ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 
4...15-52 D











•	
Stgned.by Walter R.StOm6 


W4tez I. $i	
7 


It 


Vt.rs*frj
•	 •	 /•











I' 


2 


. tts aga's zp 


so, $$*.IS La Lw * hat d wad dismod 
ALMON&


	 m $$.IS t fws. 1.0 07 -46 iflg -.
sSs. $1*IS, $J,1D $09 $$$U • 


•
MOO fw* h blo pqw27 


ii* rnt.di •
- -	 Lt 13* 13	 £s 01 


att t. wL*14 go $3SSN aw ow vejectebüy 
Now U bs buuM







Monthly	 Totals Previously 
Total	 Reported 1	 11 


Totals To Date 	 Approved 
Monthly Total 


17750
' 
00 


76Ou.O 
Wf53.00 


69).t


--	 po. 


6o .00 


• 


----------------------- ------------ 


4	


• ...


Form MF-104 	 UNITED STATES Ap	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ,	 Docket No DMEA	 34	 Contract No Xi4317
------------ Operator's Name	 Mm als 


	


Address 195 N. M,Y? AVs1 Thoeon, 41rzoni	 zlflc 
Contract Amount, $137ifP	 Government Participation: 	 Amount, . ___ _


f


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1)
Short Form


Drillin 


Crosscutting!!1 
Drifting 


Unørirount Rttah 


Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track:............................... 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs_- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes. 
Liability Insurance 


(8) Contingencies (specify):


Approved Totals Approved Totals 
Previously Reported To Date 


-----


fit/OWL 


- 	 -


iiiit, 1w--- ---------------- ---------------------------------------------- ---------------------------------------------- 


111111111111111111111uu1111 -----------------iu1111u11i111i111__i1 IIiiIIIIIIIIIIIIIIII 111111ii111 


TOTLS ;iii:----------------------9a9 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	


that this account is correct and proper for pay-
Date	 Ø!57 *Pye/	 ment in the amount of:. 


Per	 Title -------
Wheii a voucher is signed or receipted in th(name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—.* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction.
(Instructions on reverse)


sgnature21?1 v 
(Authorized Certifying Officer) 


Vou. No. ------- 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.------- ------- in accordance with the terms of the contract. 


Signature	 Title Date 


APPROVAL BY DMEA ExECuTIVE 0 FICER OR ALTERNATE: 	
Acting ^ r"	


'k 'L 


/W 
Signature	 Title .. ---LttVLQThø'----- Date MiiR2U95L. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase'. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified -documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus, supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MP-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of iLX&X7. 195..7	 Docket No. DMEA 
Operator's Name J** Xfl2it 4LnP 1iA, 


Address


Contract No.XJ3fl -------- 
Minerals	 _______________ 


OPERATION	 UNIT	 COSTS THIS 
Moiu


I Unrs This I'  I	 Coma TO DATE	 UNITS TO I UNIT COSTS Il	 AUTHORIZED BY CONTRACT 


MONTH I	 DATE	 I To DAYS ii	 I 
'Units Unit Costs 


Drifting ------------------------------ -- Foot . 
---- -- 


Raising._.. .... 
--------------- —


34 
Crosacutting---------------------- 


Winzes


23O$1O Drilling: Core	 --------------------Th* 
Churn


- 


Un e grcs&$ !hsb. Job oflb 
— ------------------------------ — 
Zatg -------- 1IMt ----


-------------------- 


Test Pita
--one 


Roads and Trails .


16,5 ------ Q35----- 37
- 10--


--
IILO


---1 4S ------- 10 - 5-OO 3c ---- 20O-- ----- 44Q	 --------


-------


Tob --- 
------ ---- ----------- 


------------- thine-------
---------------


3.00


63(Xi- -.00-----------------------
----------


I 
------- 1 3QO--------1Q5


3QO!L 


• _____3.O 


TOTAL DISTRIBUTED COSTS_-_- --------------- II--595Q--
TOTAL  COSTS 
• AUTRORIZZD BY 


CONTRACT 


OperatingEquipment Purchased.. 
Initial Rehabilitation and Repairs. 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- ----2jX	 ^Or_,* A"-	 - ----- — ------------------------------------ r 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information con tained in this report is correct and 
complete to the jest of their knowledge and belief. 	 ____it_,_ _4si_______ 


	


iftin*	 29$ t. 
Uir !fttf$ht


--------- Inc.* 
 


—	 —
u.tting 2'1 . It. 


Date 1&	 7	 ------------- — /-XV. 0 --- CO- 
Per	 J	 1UTitlo !Th&$Ur1'	 DrLftin 135 Le 2 ft 


AL 


3 
_	 flitft1ng, 235	 2j tt -. NOTE —Title 18 U S Code (Crime.) section 1001 makes It a criminal offense to make a wflhffllly fl/1j8jflg,	 .91' ft.L false statement or representation to any department or agcncy of the United States as to any matter within 


Its jurisdiction.


(Instructions on reverse) ji 	 O2 , by	 Øfl*fl 


(For Gove.-nment use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, how&vz', for those unusual phases which may need to be 


• reported for •a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not ditrihuting these items on a monthly 'basis is doubtless 
clear to the Operator, since such distribution mights.rell overstate the cost for any one 
month or period short of the entire contract period. 


• Form MF-104A has been designed to tie in with Form MF--104 for both monthly arid 
cumulative costs. The "Total Costs" on Form IfF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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EXTRA COPY 
DMEA	 - 


RECEIVEU	 957 
AtE rFr LOM 


NARRATIVE R1'OR? 
Amended Contract Idm.E317 


• Diamond drill hole 5, from the 335 level, was drilled 
the latter part of January but was not reported pending 
receipt of formal confirmation of approval of holes 1 to 5 
at January 15. The hole went through a broken fault gene 
and was stopped at 21 feet in barren white limestone. 
Mineralization was mainly pyritic. 


Before leaving the vicinity, the operator drilled two. 
EX holes. frol approximately the game location, One was 
directed N52 £ at minus 30W , and out ore from 21+ to 27 feet; 
sludge 'from the 24 to 27 ft, run assayed 5.65% Cu. The 
second was directed 837'E at plus 10, the sludge from the 


to U ft. run assaying 8 ,35% Cu. Both of these EX holes 
were drilled without cost to the Government. 


Diamond drill hole k, from the 235 level, was drilled 
early in February. It was stopped at 25 feet in unidentified 
rook which may be igneous. 


The diamond drill was then moved to the 135 level, where 
hole 3-was started. This hole was net finished at the end of 
February, as footage is not included in this report. 


Logs of holes 14 and 5,are attached, and their location 
is shown in red on attached maps. It is the operator's 
intention to complete holes 1 1 and 3 under the contract 
before investigating the ore out in the two X holes above 
mentioned. 


The operator believes, based on his own experienoe and 
the recommendations of Dr. Harrison Schmitt, that the 
exploration of the more favorable section of the Bonanza Mine 
within the range of funds available under the contract will 
havebeen completed with the drilling of holes 1, 2 and 3. 
Therefore, no extension of time will be asked beyond the 
present expiration date of April 13, 1957. 


Respectfully submitted, 


Sam Knig4k Mining ase, I)o 


By
Trpasurez'







S 


E
S


Dim and Drill Hole Lsgs 


Hole No. 14 


N83311, E799, Elev.5132 


Started 2..07-57 N57 °E Horizontal	 Ttnhshed 2e09i.57 


Et L. 
•	 0 5 1.8 36 Mb, Mn., BR at 14$ 


•	 5 10 2.5 50 Mb 
15 14.9 98 Soft, sod. ft gr pale gi*.y rock, 


not Lop py, last i' BR w 15 20 212 144 earns but darker, let 1 1 BR 
20 25 Net reported ED OF HOLE 


Hole Ne. 5 


N8387, 0078, Move 5034 


Started 1..23..57 w60°w Plus 38°	 Finithel 1.'29-.57 


From


 


n, to Core 


0' ' 4 0 3 7 S-Ls?..dkfigr 
4 3.0 1,1 18 R	 , py 
10	 . 


•
16 , 8 30 l	 Lo.. &L?, Lime.; .8' Li. Wi?	 very 


•	 16 17 061 .	 70
silicisus, few spots opy 
Mb. py £ in at beginning and end 


17 
1E


18 0 • 27 Fl. gr soft Li and much Ga 
20 0.6 140 esme, wh at end 


20 21 •	 0.6 60 Med ft soft wh Li	 END OF ROLE







w


S. K. f/ L.
BONANZA M/iV 


YIf L,VE.L 
Scale 14-0' 


CXH/5/T C 


I It	 t 
jr 
I-.


BONANZA frI1NE 
Y[LEVEL 


Sc'/e/42' 


CXH/51 7 8
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FINAL DISTRIBUTION 


U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF NINES	 MADEMB. 14 1957


REGION III 


Administrative Audit Difference Statement 


•* Date: *3 1$1 
Payee I s 
Reference: 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


Difference	 $  


Amount Approved  


The reason for the difference was due to:


AL 


-


	


	 Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Jmusr iS1 


Very sincerely 


N. E.- Stokes 
Audit Section 


R-III-B & F Form No. ii. 
4-I5-52 D


sy	 EXTRA COPY 
D M E A 


RECEIVED FE  18 1957 
DATE I INITIALS Tb 


/ 


-,/
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E	 )p 


).	 41 
1M1AflØ6 


124 New Csts*ho*s*  
Danyar 2, Coloxido  


r.arnazy 12, 1q57
-J 


To:	 1'. A. Christenson 


Trem:	 xecntive Officer, DMEA field Team, Region UI 


Subject: DMA Docket 2234, (Lad .'Zise u Cepp.r) Second Amended 
Contract th* .iE3179 Sam Knight Mining Lease Inc. (onanaa 
Mine) Santa Crux County, Ainiaa.. Op. rators Monthly 
Progress R.p't for the *entk of January 1957 


Inclosed are the original aid Lear copies each of Toruia 
MF114 and KJ'w. 104A, Operator's Narrative R.perto and gi0.t5 
Report for th above period. 


We consider that the Operator has complied with the intent of 
tbw contract aid, the work is accepanhi. to the Government. No documon* 
Wise is required for work p.rferwed under contracts prepared on Form 
Mr20OA, therefore, we rscomand that payment be made for 50 percent 
of the amoQnt reported by the Operator on form MY-104, contingent on 
you veriflcation etarthm.tica1 accuracy within the report, except for 
the following reinstatement and deduction 


&eI*.t*t* the amount of $300 00 which was withhtld froin the December. 
19% voucher.* 


Withheld an amount of $310 00 pendI*g performance of additional work 
undir the contract. 


Pleas* advise the Operator of the reinstatement and deduction 
by	 s of the Administrative Audit Difference Statement.







U40041 i0a with Amsuii &.p.,Udby the O.rator o* 
to


 
Mr-104 far January. -12 57 


Aaov*t reported as Tam MT-104 for January, 	 50 
•	 ... * . .	 .$3. 00 


Amosat to be o'ltbbeld	 300. N 
• Not sano*t to be retnatat.d. or Witbi*ld'...***•s....*.*e...*. 	 0.00 


Total accepted coat for Jan*ary. t57	 $65sO 


Oeven&ment participation at 50 percent* .	 $327.75 


Remarks.  
Date of I..p.rt • 	 7. 19$7 


•	 Date Received in Eie1d: Office 	 .'.*tebru&ry8, 1957 
Date Itecaived 1* Roglon Office 	 -.'February it, 1957 


Original signed by. 


• W. M. TRAVER 


W. M..Traver: 


•	 £*cl•siuss.° I	 • 


cc, 
•	 i-k**s Co. Comrn(Z) .'• 	 •	 •	 - 


•	 Storms	 •	 ••	 • 
Harabman) w/copy of e*gr's report 
Towneoud) 


14F-104 )'tie E317 
Chros.	 •	 •
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Form i(Rev.)	 UNITED STATES (April 1952Y


DEPARTMENT OF iTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.5 


Month of ------- JiWZ7--195_7	 Docket No. DMEA -2a34t ---	 Contract No. 1dm-E317 ------- 
Operator's Name 8am 1Cnigit fltntng. ..aee, Tho.	 Minerals--- Copp-ors 


Address 195 N, LØ7e' ALVe.,, ¶Ucan. Artzona	 1ea1 dflc 
Contract Amount, $ 73,70Q.Q0 	 Government Participation 50 %	 Am ount, $ 36,150.00 ------ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
• Monthly	 Totals Previously 


Total	 I	 Reported
Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 
Totals To Date 


(1)* Contracts: 
Short Form 


Drilling------------------------------ 
Pzwdoziwork	


- :crosscuttjng& -rat 
19-1 --------------- 


U4ergro 
(2)


___________________ 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 


Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance ............... 


(8) Contingencies (specify):. 


	


TOTALS----------------------------------- 	 :so:QC
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify ate received. /


1 that this account is correct and proper for pay- 
5-7	 'A	 ffig 


',', i//7L— 	 - 
Per L6"	 Mü2	 Title !L'PatU1'PX	 $  


When a voucher is signed or receipted in t	 me of a company or corporation, the name of the person writing  the company or corporate name, as well as t e capacity In which he signs, must appear. For example: "John 	 -	 - 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature,- 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully ,, (AuthorizedCertify1ng Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its	 /()	 (7( 
Jurisdiction.	 .	 Date/Lv?L..c€L ?6i./----2 


	


PLnstr	 (See other side) - 


: c4K/cc 







.	 S. 
(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is ope:rating a Defense Minerals j-4 
Exploration Administration proiset under Contract No. ------------------ -in accordance with the terms of the contract. 


Signature -------------Title	 Date 


APPROV B y DMEA XEfUTIVE OFFICER OR ALTERNATB ,


5 Signatu\j%.q) --------------------------------------------Title	 ------ Datf?!7 


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount Of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) . comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus,. 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of 'Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of , Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


-	 MONTHLY REPRT CW (PFPATCIR 


The OperatOr(Contractot).' of an exploration project is 
required to make a monthly repprt to the Government 
through the 'Régional.Executive Officer. This report con- 
sists of three;parts as follows:	 •.'.	 - 


(a) Forr,i ' MF-1O4—Operato'r 'a Monthly Rep – ort and 
Voucher.–This form details expenditures and consti- 
tutes'a voucher for .reimburiñg. the Operator for the 
Government's sharof costs; 


(b)' Fflrn MF404A—Operato3 Unit Cost and Prog-
ress Rp't.y-This is a statisiicai report of expenditures 
which slvsy9Psts foE the various types of operation, 
and  


(c) Narrative. ----A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever' possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared. in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. -Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a
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Form MF-104A
(April 162)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


	


Month of4n7, 1954	 Docket No. DMEA 
Operator's Name - 3aji )tn1p)t .itntng Lewt, me.. 


Address 


OPERATION	
J 


UNIT	 COSTS !j'gi 
I MONTH 


tj	 II 
MONTH I	 COSTS TO DATE


Contract No.Il317 
Minerals


AuTHoRizED BY CONTRACT 
Ueisro UNIT COSTS _______________ 


DATE	 TO DATE	
'Units I	 Unit costs 


Drifting	 *ot 655Q t9	 50 n65--- ------ ---- Crosscutting ---------------- ----- - - N	
-


------- ---	 None-------i66.5O 303$ 


ep
Raising. -------------------------------------------- --------------- ---- -$36.50	 ULQ.......--------------- 


	


PrrtA rt ur) r.b	 7oLO0 11ob
------- Winzes------------------------------ ------------- ---------------------------------L---00.o0------------ 


Drilling Core	
--------------- N


	 ii7c1100	 5I,00-- 
Undsrgrrnii& Rhsb... tob--------------------L6o&0O 


Auger--------------------	 -- ----------------- -------------- ---(_----- 


	


-Auey9--------re	 . ft ----------- ----- ----------	 3 ------------- 40----------I---------- 3 O•----- --- 
Trenching 
TestPit&----------------------------------------------------------- --------------- --- ---------------------- ---------------- ---------------- 
Roads and Trail&.......


£0 ----- ----- 3cJIQO 
7 90350 


Tob 670000 
90O40! 


5IILQ0 
63001L00* 
600 


150---- --------- ..00 


I 1UTL 
TOTAL DISTRIBUTED CosT&	 5905..5v1I	 AUTHORIZED BY


CONTRACT 


OperatingEquipment Purchased -------- ------------------- ---------------- ------------------------- --------------------------------------------- --- ----------------------- 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosm------------------------------------------------------5909540------------------------------------------------73700 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and iMA5.--------------------------------------------------- 
complete to the jest of their knowledge and belief. 	 _______ 


Jk'itting----------------------29L51t. 
tm Kitt ntng Løaae,---CrissaLtting------------291.5 tt. 


Date Fib.-r----I57 0 erator---------------Xne---------- ateing-------------- ----------------- -1LQ-t. 
/- 


Per 	 - - Title ------ TX!eaSflThI! --------------
2 


flrttting,23  
—k.


 
NOTE—Title 18, U. S Code (Crimes), section 1001, makes Its criminal offense to make a willfUlly - 


false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) q 4390 ., by amendrn*nt 


(For Government use only)


.4W'







.


	


S 
() 


INSTRUCTIONS	
I 


Preparation of Form MF-104A----Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a partici.ilar project. It will be necessary for the Operator to distribute his 
costs among the applfcable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any , one 
month or period short of the entire contract period. 


Form MF-104A has, been desigrfed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
tobe distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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LXTRA COPY -1 DMEA 
IECEIVEI-EB18 1952] 


NARRATIVE REPORT 
Amended Contract Ida-E317 


During the month of January, 1957, drifting on the 
135 level of the Bonanza mine was advanced 19 feet to the 
southward, the fAce at the end of the month being at 
Sta,'3 plus l214 test.. The advance isehown in red on 
the attached map. No other work was done under the 
contract, 


Dr. Harrison Schmitt visited the property on 
completion if the above work, and recommended that drifting 
be stopped. He suggested that diamond drilling might be 
undertaken in a few locations. 


Approve], has therefore been asked for three holes 
from the 135 level and one hole each from the 235 and 335 
levels. This work was started, but quickly suspended 
pending approval. Meanwhi1. some shirt EX holes are being 
drilled at the sole expense if the operatr. 


Respectfully submitted, 


Sam Xnigjt Mining )a,ise, Ino 


MW N=0016FAROANWAA1
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 12, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1956 -hrough December 31 1 1956 
DMEA Docket 2234 (Copper-Zinc-Lead) 
Contract Idm-E 317, Sam Knight Mining Lease, Inc. 
(Bonanza Mine), Santa Cruz County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29.


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
NBM/vj. 
cc: Semiannual Report File E 317 


W. R. Storms 
Harsbman 
Chron. 


L\">


____ ___	 195k 
ll











Semi Annual Report of Certified Projects 


July 1 to December 31, 1956 


Docket and Contract Number	 DNEA-2234, 1dm E-317 


Operator	 Sam Knight Mining Lease, Inc. 


Commodity	 Copper, Lead and Zinc 


I Reporting Period


Mine Name	 Bonanza 


County and State	 Santa Cruz County, Ariz. 


Date of Contract	 May 13, 1952 


Date of Certification	 lay 8, 1953 


Expiration Date of Royalty Payments 	 - 


Date of Examination for this Report 	 r	 Jan. 31, 1957 


Total Amount of Contract	 $73,700.00 I 


Total Expenditures under Contract Active Project - - 


Amount of Government Participation at 	 04- - 


$963.64 


$15,541.21 


$16, 504.85 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


% Loan Repayment Completed 


Amount of Royalty Due 


Royalty Remarks
None


Page 1 of 2







Original Estimate of DMEA 
Reserves (Field Team Final Report)____ 


Mines I	 Survey j Joint I I
Revised Estimate of DMEA 
Reserves (Field Team)  


Mines	 ( Survey I	 I Joint [_j


Tons	 Analysis 


Essentially all ore mined out as encountered 
during periods of original contract and 
current amended contract 


4


	 0 


Increase of Reserves by work, performed
subsequent to DMEA project work 


Production tZ4EA ore (This period) 
(Previous) 
(To date) 


it Operator's ore (This period) 
found subsequent (Previous) 
tn DMEA work	 (To date) 


Percent Revised Reserves mined


Percent(Approx.) 
Cu	 Zn,, 


	


516 9148	 500 890 
(Corrected)	 7,339.430	 9.5 4.3 


	


7,855.578	 9.2 4.5 


(For Uranium Ores Only) 
Initial Production Bonus:  


Status of Operator: Ineligible	 IApplied.for I I Rec'ing pmt [I] 
Pounds U308 produced this period eligible for Bonus  
Amount of 'Bonus paid to Operator this period  
Total pounds U308 produced to date eligible for Bonus  
Total amount of Bonus paid to Operator to date 	 ' $__________ 
Bonus Royalty Paid  
Bonus Royalty Due $_____________


Pd up 


Investment Data 


Shafts	 Winzes 
Size	 Feet	 Cost	 Size	 Feet.	 Cost 


Raises	 '	 ,	 Drilling 
Type & 


Size	 Feet	 Cost	 Size	 Feet	 Cost


Drifts & Crosscuts
Size	 Feet	 Cost 


Rehabilitation


Description	 Cost 


Facilities 


Mine Plant	 Mill	 .	 Roads 
Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks 
No mineable ore in project area after last shipment for this period. 
Operator probably will request termination of contract if no ore is 
found by diamond drilling now' in progress. 


Signed ' 2c	 c'.z4 (Engineer) 
'T. M. komsio 
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) 
) w/Copy Interim Report


COPY 
M 


REcEOvED FELB 7	 1957 
DATE co 


rfpz ie


.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 February 5, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region Ill 


Subject: Docket DMEA-2234 (Copper -Lead -Zinc) Contract 
1dm -E 317, Sam Knight Mining Lease, Inc., Santa 
Cruz County, Arizona-Interim Report 


Enclosed are four copies of an Interim Report dated 
January 29, 1957, by J. N. Faick, Geologist, U. S. Geological 
Survey, covering operations under the subject contract through 
December 24, 1956.


/ 
LU 1) 


W. M. Traver 


Enclosures 


JDC:eh 
cc: Harshman. (2) 


Storms 
Faick 
Townsend 
Corresp. E 317 
Chron.
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D,PAP.rMEF 
I
OF' '.rile rRfOF 


lox 4126 University Station 	 E& 1 1957 Tueson, Arisona ____


	


	 0N III:
ci 


snuery 29 190 
UXX


IA held Tea, Region UX 


	


J. N. ?s1ok	 Through: U 1.. Easriok 4A 


E. N. Rsrab*sn	 'JiW 


nbjeot: tnteriad art, Docket A 2234 
Sea1t MiM ss .1e, Z., Vananza Mine, 
lanta Druz Couatty, Arisota. 


Øn Deeoer 24 an interim g03.gical ueainstion of the 
lmsztsa Mine was mads 'ky the writer, and, the tmdergroun& geological 
naps wert brought up to date. The examination was made at this	 [I •


	


	 time beesuse all the nvn ore in the area exl.rei by USA has 
beiat mined out and exploration h*s failed to ev.a3 ad4iti48al ore; 
thesstee'., it seemed desirable to examine the projeet to determine 
what action should be taken relative to continuation or termination 
of the project. The exM'(n'tton was confined mostly to the under. 


•	 :	 gI'aIInd workings in the prOj.et or**, a few hundred feet north of the 
lemsnas shaft. During this examination the new workings were mapped 
and previously prepared maps were checked for possible revjsions in 
int)r*tstion.	 ; 


At the time of this examination the operators were removing 
the heavier squipn*n% fron the mine and were moving a diamond drill 


• •• •	 to the 325 level. All Other work temporarily has been 4i*oentinued1 
Nairrison $obaitt, Consulting (I.olegist fer the operator, examined 
the mine * few days prior., to the Writer 1 s visit, and apparently 


•	 •	 reeeiamrd drilling a toy more exploratory holes, These 'holes are' 
• • under eamsiderstion by Sam sat Prank Ldght, operators, and wbethor 


or not the bole* are to be drilled will be decided in a few days 
Tb	


. 
. *10* re sutborts.d by the contract but 1IA approval of the 


10*xttoas deth, angle, etao will have to be obtained. Under cen 
sideratiea for drilling are(l) the hanging wall of the stibnite 
f$U1't an the 235 aM 135 levels, (2) a small shoving of zinc ore 
OA the 335 Ii tI (3) ahoI slang the contact north of the face 


• :.	 ' , Of! 135 10vl,44 twe boles wnimrd from the 135 level to test. 
•


	


	 •' • ' above the old tlerer stpe, () anLone hole above the 135 1v1j •: • 
to test a showing of sulfides found in bole 257 drilled trout th 
surface. 


OFFICIAL F4LE;GOP'( 
D M E A 
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CODE
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•4S(	 S. 


S	 FINAL DISTRIBUTION 
U. S. DARTIV NT OF THE INTERIOR	 JAN 22 1351 


BUREAU OF NINES	 MADE__ iWd 
REGION III	 S 


Administrative Audit Difference Statement 


Date: 
Payee's 
Reference: 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


S 	 Difference	 $ 


Amount Approved  


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 1 
.i-15-52 D
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to it mosu is itt lllhsi free 


09 35 


FsiMIt	 •
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-0-00  ---


-.--	 --------14	


1,*00


OO
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None----694--------69!48.,00-------------------------------------


3,00-- ----------30O ----------- ----------


FormMFi(e)	 UNITED STATES,	 • 
DEPARTMENT OF THE 'INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.5 


Month of------ , 1956....	 Docket No. DMEA 223k	 Cont ract No. Xfli.3i7------- 
Operator's Name W4 J ni*t iinin Le*e, ZnC	 Minerals aopar, 


Address 2$ N Ie7i me,	 t.rlzofla	 Iewi, zinc 
Contract Amount, si3,7OO .liQ 	 Government Participation:	 Amount, $__ 1150*00 ------- 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 I	 Reported


Approved
Monthly Total 


ITEMS OF COSTS 


masigmw  
Short Form 


Drilling ----- ---------------------- 
rep 11 xk (gurt.) 


Crosscuttin- ri0tflL- 
Drifting------------ 


linerr(M2nd tehb. 
(2)


Labor-----------
Supervision------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives-------------------------
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis......... 
Payroll Taxes---------------------
Liability Insurance 


(8) Contingencies (specify):


FOR GOVERNMENT USE ONLY 


Approved Totals I Approved Totals 
Previously Reported	 To Date 


----- ---- ------- 
--- ---- ------------- -


le 


----- -
	


----------- f ---------- --	 ----- 


TOTALS-------------------------------, .3 L 5 094,	 %41-40- MOO ,::i -- 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received., 	 that this account is correct and proper for pay- 
DatJ3iy5Z.. ,. w	 tJ1ning1 ue,Z.n*. ment in the amount of: 


Per	 ZTitle ------------ 
When a voucher is signed or receipted in th name of a company or corporation, the name of the person writing 


the company or corporate name, as well as t e capacity in whichhe signs, must appear. For example: "John  
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature<. .............................................. 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 , (AuthoreCertifylng Officer) 
fali'e statement or representation to any department or agency of the United States as to any matter within Its	 ' /-/ /	 ' 
jurisdiction.	 Date /' ---/7	 Vo 


(Instruction n reverse)	 (See other side) 







0
F 


(Fo, Government vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.-------------in accordance with the terms of the contract. 
Signature - ------ - 22222	 Title Z	 Date ^^^4^ 
APPROVA B DMEA,V'UTIVE OFFICER OR ALTERNATE: 


V
Air Executive Officer	 JAN 19 1957 Signature --- -----------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Goveinment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Forifi MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


* Under Item (2), include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor,, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment, and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MY-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer. This certification may. be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted. for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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'Form MF-104A
(April 1952)


No. 42-R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS R 


Month of. J	 15AL	 Docket No. DMEA	 3!1L.. 
Operator's Name ..&wt 1ntt tnth	 .me.- - 


Address A91-C-1.4% .4eer .4v


AUTEORIRID BY CONTRACT 
OPERATION	 COSTS Tarn UNITS Tuis Coma ro DATE 	 UNITS TO UNIT COSTS _______  


	


'Units	 VnIt Costs 


Drifting,	 IQO* I3&j5 327661POD 79? L5)	 (L	 3.5Q 
Crosscutting	 TOTh9 4Ofl 10616.!50 3O5)	 (7!50	 34.5Q * 
Raising -------------------------------36.%3


01
 1.1110 


( 7	 Job	 Job 67O.oO 
Winzes --------- — ------------------ ----------- 
Drilling Core	 i?7r..(,Q	 3t	 5.O(i 15	 5OO 


fli rrmrn * h. Job	 (6 Q	 Job	 Job (iS • 
Auger-------------------- ------(..i&LQL- -- -- 


Roads and Trails


TOTAL COST8 
TOTAL DIST	


--


rMNTRAM 


- - -.-t-. •e n&	 .	 ----------:3.)o ---- -----  -___ 
Trenching 
TestPits --------- 


...... -------------------- 


RIBUTED CosTE	 Mnn anay on  


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


TOTAL Cosrs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


&t flnttt iTn3ng L02--set 
Date -JL--	 ----- 


Per -	 --------------- Title 


. NOTE.—TltIe 18, U. S. Code (Crime.), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 
Lpite4unerJtagei........ 


.fli'iftth -------------------29L51t. 
i?9	 ft. 
1it. 


cut1.	 12_f 


by 


(For Government use only)







. 	
I	


•	
I' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.--Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howe', for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not disrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-404. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DPvIEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NAMATIVE REPORT 
Amended Contract Idi..317


/ 


During the month of December, 1956, drifting on the 
135level was advanced 39 feet northward, the face at the 
end of the month being. at Sta. 314 Plus - 169 feet. The 
advance is shown in red on the attached map. No ether 
work was done under the contract. 


• Twenty- six tone of ore were shipped to the LI Paso 
smelter during the month. The, shipment was settled at 
5.0% Ag and 6.17% Cu. 


Dx'. Harrison Schmitt visited the Bonanza during 
December, found some little encouragement in the amount of 
pyx't tie mineralization showing, and recommended some 
further work both to the north and to the south. He plane 
to return to the property on January 16th, by which time 
the work recommended should be completed. It is possible 
that he may at that time outline a small drilling program 
for which approval will be requested. 


Respectfully submitted, 


Sam Knigh,. Mining L. ace, Inc. 
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I	 . 
U. S. DEPARTMENT OF THE


	 DISTRIBUTIOR 
INTERIOR	 J4 2 


BUREAU OF NINES 
REGION III 


Administrative Audit Difference Statement 


Z44


 


"MOWN  t•	 *	 Date:	 2	 ' 


9S th  4 000- Payeet s 
Reference:	 I 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ 


Difference	 $  


Amount Approved	 * *. 40O 


The reason for the difference was due to: 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IIIB & F Form No. )+ 
4-15-52 D







UNITED STATES
DEPARTMENT OF,THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON. 25, D. C. 


- - -


 ' 


,çr , 


- Q


	
-"^l 


4 j 
.V	


-. 
W	 ---J•Wuw 


INr to	 lN7 g, 1957 


T. A. 


1$sstt's ftass, AM ?1m* INo., aa m 


(1IEjNr) HL A 
*t ZIPi3L7,	 *1,. i, z. 


(1s	 ) a	 Ores	 , Arta* 
pboady vamp.	 rt	 at 


thi gdml tma tow 	 asia at ftN: 
MP4&,	 au ll 	 It, - f .;T* - 


V coiuMsr 1t	 saw.t' s cUa wtth 
at t *ts*et, T t	 di ror *te	 t Is 


* ii	 to * lpmrt. aø ern-toU U 
- fir *t ztoit_ .tzimmto vqmz.t m Form 
W4My vollowanmrftsW	 *but sit be	 oz 50 


SXOM* at	 nt xopat.4 ' *. .ator 
as øst vuUtes*ias at a ittLcs1 Ci	 vitbin 


tbe -. in tt&as, * foUadavoluoUtomett ii to 


______1 UR 1010 Wt  . $300.00 ithtc I"LtbbS24 frs - i-*rt	
ai o,ir,_1,56 T r pta tasis*as at  


*ir 00.uuas.t. C*t czt 
etiaM4 rin	 195. 


at bport --- D*siUr 10, 1956 
t. 4V,* 1* P*mZ& fLcs Decber 11, 1956











IM	 ui. .u* vs	 m .f * rTii.s..0 .f ras I	 a 4$atmws .4 U 


U f$ 
I MP*	 *Ia *dMm.* i	 id* 


N"W slow" scomwovdift1 a WIN tMAS *iku*4 
W.us*I t. Ths S$


 
as M.4i Of 4 st it 


0 bs	 .4gull 4,, uLI1. 
ce v.L?(s)











Totals To DateApproved 
Monthl y Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


11A 1% Ciz.v.i'. 


1775;oo---- 


7600.00 7	 .'. 
1I4'53,00 7 
26315 9 50 / 1 


69kg.QQ
V - - 


3.00 7 
- ;—' 


ITEMS OF COSTS 


(i) S
IContracts: 


Short Form 


Z'kCsurf.)IZI
dn  j4'


Drifting------ 
13nderground Rehab. 
(2 : 


-----Aseaia 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaire 


(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS -------------------------------


IyA-
&, FuuuIII 


Monthly	 Totals Previously 
Total	 I	 Reported 


None 
-	 ---


17750O 
H--------- 7600.00 


2.00 13625.00 


__ 2622.09 2369150


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952) :1_- - -4	 0 


DEPARTMENT OF THE INTERIOR 


	


V	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


	


November Month of	 195	 Docket No. DMEA 2231'	 Contract No. -E3i7 
Operator's Name ............ W__;^^4se p --- Inc. ------------------ 	 Minerals 


Address 195 N. Meyer Ave., TuoBon, Az'iz•na	 lea4, z2,no 
010 Contract inountIi3i7PPZIZ--- Government 	 iiPI%	 Am--Urit, $36, 5Q.Q0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


 ad2l :57 


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been	 6 *Pe S	 - fli- tM±fling Lease., Inc.	


correct and proper for pay- 


'When a voucher Is signed or receipted In the r^dmc of a companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature-----------------------------------------------------
(AuthorizCerWy[ng Officer) 


Date i/?	vL!2Z7 
(See other side) 







. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
-. '- 


Exploration Administration proect under Contract No. 	 accordance with the terms of the'contract. 


Signature	 ----	 - Title	 Date	 4/J2L_ 
APPROV BY PMEA Ex c YE OFFICER OR ALTERNATE: 


Signature 	._\


	


Title	 Date JANLI!3195JL 
MONTHLY: REPORT OF . OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tuts a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" -if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were perfoimed under an 
independent contract. 


• Ukclei Item (2) include, lbor, s,uper.viion and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material-and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under." Rental". The amount 
paid or duly obligated for payment for the purchase of equip- I 
men't will be reported under "Purchase". The amount of 
expenditures due theOperator to reimbursJ him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 I 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim- 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that :is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired.to be supported by documentation of aiiy kind. The 
Operator will submit his claim under item (1) of -Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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'orm MP-104A 
(April 1962)


o. 42-R 1151.2 
is


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S UNIT COST AND PROGRESS R 


Month of	 195--6-- Docket No. DMEA	 34 
Operator's Name 


Address 195L	 rAVe,c.Eon,Ax!tzona.______ 
I	 II	 I	 II	 I


Con L!!3i7 ------ 
Minerals Cppr,.. 
..1LftJi ZflC_________________ 


II COSTS Pms I TJNITS Pais II 
OPERATION	 I Um'r II MONTH i MONTH	 Coars TO DRYB


AUTHoRIzED BY CONTRACT 
UNITS TO	 UNIT Cosm  


DATE	 TO DATE
'Units	 Unit Costs 


Drifting ------------------------------ I_1oi --
N 
II Raising..	 ----------------------------


Prts.ork j.eu"t.L lob. 
Crosscutting._--------------------------------- 


Winzes --------------- ---------------- . . 
Drilling: Core------------------------Fool 


UndexgrunRehi3b1. Tob 
Auger.	 ..................... 


Aaay ------------ 


Roads and Trails ......_-------------------------- 


Trenching ------------
Test Pits........................................


TOTAL DISTRIBUTED COSTS---- 


Operating Equipment Purchase 
Initial Rehabilitation and Reps 
New Buildings, Improvements, 


TOTAL COSTS


2622.)	 76 ----
ta4,00 12
I k 10 12 


II	 II 
4 II 


IIIIII'IIIIIIIIIIIIIIIIIIIIII


?6.5..5O ----7553'1.l


- ___ ] ?16 ,50----303,5 --------------- 
ul.o 030-9-59- --- 	 --------------- 


900.00------0 


1775900


----- ---------------


 355- 


L630Q,oQ------Job................


--- --------- 
1$ 


3.00j-------I------ -----------	 3..00


600 35,00* 


'00 3TI50*


----------- 3.5Q*' 


6Jp.QO0* 
90O 00** 


k000	 500 


63Q01oO*.. 


6LQo* 


1L5Q------------.3100.... 


I	 TOTAL COSTS 
II. o	 ) '	 7004 0	 AUTHORIZED BY 


CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. - ----- -------------------------


---------------------- complete to the ,est of their knowledge and belief. _________ 
Drifting-------------- Slav 2L59. 


Sam Knight Mining Lease,	
Cro.asnuttln -------------- —


g2914.lt. 
Date	 Operator --	


------ 


------------tflC..----------------------------Rai&ing---- 3JLO.tt. 
!StageUnComp1ete1. 


Per	 Title Taeuii'- ----------------- - -.Driiflg, .i35.1LeT.4i5I.1t.... 
CzYooscut, 


—p. NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wOlfally 	 sjjjfl,-------  
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.	 --Drlf .Ui&1, --- .L.J— ------ ---


(Instructions on reverse) ment applied for), 	 76 rte 


(For Government use only)


-* 







.	 ..	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (I) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. Jt will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception, of three items the costs of 
which are not to be distributed by the Operator. These three items are: 'Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Imrve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire .contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repohed on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other cquitabre basis. "Operating Equiiment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT 
•	 Amended Contract Ids-E317 


During the month of November, 195 6 , 222* Raise was 
advanced to flail plus 10 14 feet, an advance of 12 foot for the 
month. The connection on the 135 level, from 100 lat. to 
222A Raise, was advanced to 16 feet from the aide of the 
drift. Of this latter advance


400
 only 12 feet is included In 


this report, the allowance of 	 feet for drifting and 
oroesautting under the contract having been reached. The 
connection has since been completed with a total length of 22 
feet.


r


work In 
approval of 
amendment. 
north, to 


r..t to the 


Also reported for 
which participation by 
operator's application 
The 100 Intermediate w 
Ste. 311 plus 130 feet* 
south, to 8ta. 34 plus


November Is the following 
the Government depends on 
of November 1 for further 
is advanced 34 feet to the 


It was also advanced 42 
105 feet. 


Advances on the 135 level are shown in red on the map-
attached. 222A Raise is shown at its approximate location at 
that level, no survey being available at this time. 


One shipment, some 46 tons of ore, was made to the 
Trench Mill during the month. It assayed 10.49 oze. Ago 
4.2% Pb, 5.11% Cu, 9.0% Zn.	 V 


V Respectfully submitted, 


• 	 V


 


Sam En3.	 Mining *is*, Inc 


• By____ 
rca er
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S 
U. S. DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
REGION III


II 
y/ tEQ 


EC 5 
g56 


Administrative Audit Difference Statement 


*M


	


	 Date:  
MOW Payee's 


I	 Reference:  
FINAL DISTRIBUTION 


MADE DEC 3 1956  


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $  


Difference  


Amount Approved $ * 


The reason for the difference was due to: 


•*.i*wu aoo


	


	 ir* reØ..v i6.bs* 


bwk1.Ur* ø* * :. t' flL'. 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-.B & F Form No.. 4 
i-l5-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR 


' h 3 is	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


VA New Customhouse 
Denver Z. Colorado	 November 21, 195(* 


Memorandum 


To:	 T. A. Christensen 


From:	 Executive Officer, DMEA field Team, Region UI 


Subject	 Docket DMEA 2234 (Copper .ZincLead) second Amended 
Contract 1dm317, Sam Knight Mining Lance. Inc. 
(onIna Mba) Santa Cran County. Arisona Operator's 
Monthly Progress Report for the month of October, 156 


Enclosed are th* original and Lour copies each of forms 
MF. 104 and MF.104A, Operator1. Narrative Report, and Engineer's 
Report for the above period.	 S. 


It is deemed that the Operator , has complied with the 
Intent of the contract, and the work for which payment is recorn' 
M tndsd is acceptable to the Government. No documentation is 
required for work performed under contracts prepared on form 
MF400A* thSr.fore we recommend that payment be made for 50 
percent of the amount reported by the Operator on Form MY-404. 
contingent on your verification Sf arithmetical accuracy witMa the 
report, except for the following deduction and reinstatement 
Reinstate the amount of $300 00 which was withheld from the 


September, 1956 voucher. 
Withhold an *mou*t of $300 00 pending additional work under the 


contract 


Remarks
Date of Report-	 - -—-—— November 9, 1956 
Date Received in Field Office- — — November 13, 1956 
Date Received in Region Office- — November 19, 1956 


Original signed by 


W M Trr 


Enclosures	 W M Traver 
JDC:jy 
cc: MY-404 File £311 


Chm Op Comm (2) 
Storms


wlcopy engr's report
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Form MF-1O(R	 S	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR.
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1956	 Docket No. DMEA 2231'	 Contract No. .idE317 
Operator's Name $$J 1niIht I4iatng Leae., The.	 Minerals	 ppei' 


Address 195 N, Meyer Ave., Ptzo.eon, Arizona	 lead. zio 
Contract Amount, s..734..7..Q0400----- -Government Participation: ..%	 Amount, s..36,50,0O------- 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported. 	 To Date 


(i)! Contracts: 
Short Form 


Drilling----------------------------- 
PrUlljew.LtJ------- 


Crosscutting* - .Baiatflg 
3 Drifting -------S..... 


Uni*rgroun	 . &ReIab---- 
(2) 3EIZ 


W 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe-----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------- 
Purchase ---------------------------- 
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc-_ 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


Nom.--------775.00. 
-76OO.QO. 


V 13625.00 
.110!LO( .2259.50. 
-- -----  


3..00


0
1775.00------------------- 
760.00 -------------------


1 263.5o---------------------------- 
t94a.00-------------------- ------- 


3.00 --------	 ------------- 
iiiiziiiiiiiiiiiizii-_ii 


---------------
  	 jzjj:j: -----


------------- 


TOTALS-------------------------------------	 536L50- //, 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 /	 that this account is correct and proper for pay- 


Date NOY.9,45 *Paye, n4fl	 tJiining Zeaee,ino ment in the amount of: 


MIS	 777 
'When a voucher Is signed or receipted In the nØfne of a company or corporation, the name of the person writing 


the company or corporate name, as-well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.* NOTE.—TlIle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 


92i.'	 2)q0


Signatuie 	 -----------------------
(Author! ad Certifying Officer) 


Date ^o	 S9 
(See other side)	 I 







I	 1 1 1 I 


(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief thecontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proje3nder Contract 	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


O 


APPROVAL %y D EA EXE TIVE OFFICER OR 


Signature Title J1aQfficcr-----Date Q2: 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration pioject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. •Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in, the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rentgl, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburs him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion-". 


Item (5) comprises costs . of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Farm MF-104A	 Budget Bureau No. 42-R 1151.2 
(April 1962)	 . 


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOR 
Month of	 ------ 1956 --	 Docket No. DMEA	 Contract . 
Operator's Name ..8W ntfht ttfl1n€ Lea8e, Inc •	 Minerals- CO1Per	 - 
—	 Address 95 ,MeZei4Ve----onon, An—ZOfl  ------- 	 ---- -----------------------


C)	 AUTROBIZIDGEY CONTRACT 


OPERATION	 UNIT	 COSTS THIS UNM 70B	 CoSTS To DAm	 UNITS TO UNIT COSTS  


	


'Units	 Unit Costs 


------ --- 


Drifting------------------------------ 	 6 --]!Ot 11QILQ-32 23693.50---- a.5)------LQ0-----35.00 
Crosscutting--------------------------None-No 	 1120250-----291.5) 	 —i10O 350* ... .----------- 
Raising. ---------------------------N----------3P250-----990)------ 	


-.90- 0-4-0 


113k 34.5Q!! 
s-)- job------7--.00-----Jb----6700--00*...  


----- 


--- -- 900-.00 --- -- -- 0*- Winzes------------------------
Drilling: Core---------------------- 


-------- 
--- -1775. 00----355 	 5,00 k000-----5,00 


	


Underz*14n4 ebab, JQb	 6300,00 Job	 Job 6300,00 
Auger-------------------- ------6L,0O-----'1--------------------Pt--------6L&1oo*- 1----------3.00---1


 --------------- 
.150- -- --3. 0 0 


Trenching 
TetPits ---------   
Roads and Trails .__ 


TOTAL DISTRIBUTED Cowrs-------- il01lQ(------------------ 3645L 	
TOTAL Cos?8


CONTRACT 


Operating Equipment Purchased _ 
Initial Rehabilitation and R.epairs_........ 
New Buildings, Improvements, etc 


TOTAL Cosis
	 ON 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and	 EM4S1 


complete to the Jest of their knowledge and belief. 	 - —W
ttttn	


- 
---------295r. 


$m Xniit 1tn1ng Least, - ti Croieutng---------291 51t. 
Date J4*v.	 56 O rator	 Inc... 	 IkIS) ft. /	 0	 *1)17.	 e& 


Per	 /	 Title Trea8urer	 Di'lfting,. 


-


135


- 


Lv.^ 


-------- --' NOTE.—Title 18, U. S. Code (Crime.). section J001, makes Its criminal offense to make a will fully 
(aloe statement or representation to an department or agcncy of the United States as to any matter within	 4J 
Its Jurisdiction.


(Instructions on reverse) 


(For Gove rnment use only)
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INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 


• form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not ditrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been desigtied to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I\1F-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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4 :	 S


\\ NARRATIVE REPORT
Amended. Contract Idm-E317 


1956, drifting on the 
the north and 6 feet 
32 feet. The north 
the south face at Sta. 


31. Progress is shown 


During the month or October, 
135 level was advanced 26 feet to 
to the south, total advance being 
race was at Sta, 3 plus 96 feet, 
34 plus 63 feet, both at October 
in red on sketch attached. 


No other work was done under the contract. The 
operator, without cost to the Government, drove a raise 
from the old Elayer stope to connect with the south end 
of the 100 mt. and also drilled a 25-ft, hole for 
structure. Both are indicated on sketch attached. 


No ore was shipped during the month. 


Respectfully submitted, 


Sam Knigot Mi nm	 ease, Inc. 


By
repurer
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U.. S. DEPARTMENT OF THE INTERIOR 
/ I	 BUREAU OF MINES	 OCT 2 9195S 


REGION III 


Administrative Audit Difference Statement 


Payee's 
FINAL DISTRIBUTION Reference:,.,. 


MADE 0 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ 
Difference	 $ 
Amount Approved $ 3soC 


The reason for the difference was due to: 


*	 i 


Any reclaim for deductions made 'above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III .B & F Form No. 
4..15 .. 52 D







RD 
224 New Customhouse	 OCT 2919S6 
Denver 2, Colorado	 October 15, 1956 


Memorandum 


To:	 A. Christensen 


From	 Acting Executive Officer, DMEA Field Team, Region Ill 


Subject DM.EA Docket 2234 (Copper-Zinc-Lead) Contract 1dm-  
E317, Sam Knight Mining Lease, Inc . (Bonanza mine) 
Santa Cruz County, Arizona Operator's Monthly 
Progress Report for the month of September, 1956 


Enclosed are the original and four copies each of Forms 
MF-104 and MF404A, Operator's Narrative Report, and Engineer's 
Report for the above period 


It is deemed that the Operator has complied with the intent 
of the contract, and the work for which payment is recommended is 
acceptable to the Government No documentation is required for 
work performed under contracts prepared on Form MF-ZOOA, there-
fore we recommend that payment be made for 50 percent of the amount 
reported by the Operator on Form MF-104, contingent on your verifi-' 
cation of arithmetical accuracy within the report, except for the 
following reinstatement and deduction 


Reinstate the amount of $300 00 which was withheld from the August, 
1956 voucher, 


Withhold an amount of $300 00 pending completion of additional con- 
tract work 


Remarks
Date of Report ------	 October S. 1956 
Date Received in Field Office .	 October 8, 1956 
Date Received in Region Office	 October15, 1956 


J W  
Lnclosures 
SDC.jy	 S	 Townsend 
cc. MF404 File E317 


Sec Op Comm (2)_-
Storms 
Harshrnan ) 
Townsend wlcopy engrs report 
Chron
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Octøsz11,II5 


W.*. Tra.a, Z*c*tti* OttLr, $4 fl0I4 ?, 


pS*ts*á.t, $tbiis*t i*mit $tstiá 
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•	
Signed by Walter R. Storxu







Walter R. Itorwe, $q*iat.ad.*t, $ithws.t Zajørbiit lsmtos, 
xu. 


•	 trs	 T.L &al,, tda Z daiwr, 1*e, Aria* 


r.$1reu lepéri f* k$.r 2U, 1444V12WO, 
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Miaiag Lese, two (ea.iss Miss), $sat* Crrns 


Ails. 
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'op.ss wed.r .*b$.et eastrast 4th Freak k*iijkt, Pratdast .f the 


.4 project periiaer. V.1.. ssrtok, U.S. Gossgolqist, 
scceaiod we 1* order to bsø scqNai*t.d *ith the rojsct. 


•	 $*pta.r	 135 avrtk 44f$ 
had bsea Misecad boo)1 to 7$ fast boo asrvey spod 34, or 


33 tact. The drift faUrnis she 11we..w-p1417 aeasscs, d 
its a.now eat wkly eltearad .4 alssiralised s to s mss teals 
*t shout 4 fast from the prasoos fees. The last 4 fast pseetratad 
aerbelised 1iaestees, Ltr*l dAipisaimsist of the aoi'th block si 
the toult is to the out, rdmLws1y, eat the cearse of the drift 


• 411 be acceediagly alsw,dL to pick j she cootass 4*1* -. 
ibis shirt dSat*sc.. TbSt the drift La sro.shLsg $ fowershi. 
ease is iadiemtsd b *he .00 booatsatt.s if art hoElbac is 
of the tlt.d sad tractor. asses at or easr the lja.ssomuporbrr 
*05*1st. 


Aecerdlag to the operator, 3 shipsasso of ore were aside 
deriag aeptoober. At pmaoot, $spsrstoxy werk is beisg Lame tar 
the *isiaj of the smell =t atom soodaSag 1* the last of 


deposits is the prejeat or...	 Ltisaal predeettin qps*rs 
to to	 10, apes the tiae.ves r of ore 4mi the 335 1s].. 


• ••• •	


0 	 AMLI3ZI V N **IWS M&PQ&T 


Tho *103040500 the osly out, is for the sathiries 
3* test at driftiag at $34.10 per foes. 


The*e costs, *1,104.50, *51,4)1.50 a*d $43,140.30, 
appear to be esirreet.
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pbrin MF-104	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Aprdlilt2)


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER OCT 2 9i9
6 Month of 8eembex-, 1956--- 'Docket No. DMEA 23-------	 24---- - Contract No. 1-ft-_11:3177 


Operator's Name 8fl1 Xn1Lt. IUJdflg eaee, Inc.	 Minerals copper, 
Address 19, N• MeeP Ave, Uoion, 4r3zona. 	 14th4L i JA 


C
_00 ------ ontract Amount, $i37-' ----------Governñient Participation: 5P.%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals


To Date 


(1) 10^c 


 
Short Form 


Drilling------------------- 
prep1i1ourt) 


Crosscuttin--*i8ifl--
Drifting ---------- -32 


UMergrounl Reab. 
(2) i------ - ZZX 


Supervision------------------------- 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe-----------------------------------
Track 


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc-
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-------- -
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


----------------------------------------- ------------ / - ----------------------- ----------------------- ----------------- 
TOTALS IIIIIIIIIIIIIIIII 1111 ----------


- ---- -
- 


------------------------- 	 iöI ------------------ I2	 0 


bill is correct and just And that payment therefor has not 


*Pa tfltflgLf4)*ifl. 


Per /Lf4',4	 4'fZLii/ 'litle --------A&*II&"I? 


'Wheit a voucher is signed or receipted in the njmc of a company or corporation, the name of the person writing 
the company or corporate name, as well as thfca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," of "Treasurer," as the case may be. .-4. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fai&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdicti n.


(Instructions on reverse) 


Q7 


• I certify that the abo 
been received. 
Date	 A-561-


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature 
"urize Certifying Officer) 


Date /2k
tho 
Vt2 9T7±Y 


(See other side)	 -







S
r	 : 


'4 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


---- Exploration Administration pro 	 nder Contract No.	 ------------ in accordance with the terms of the contract. 


Signature--------I--- -I4] 4L Title	 Date 


APPROVAL BY D EA EXE 2IVE OFFICER OR ALTERNATJ-?} 


Signature 	 Qice-Date	 51951 
1/  


MONTHLY REP 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material Sand supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


ORT OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expepditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or 'Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) qf Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should. also be filled in. 


GPO 872893







--------------- --- - 


:::::I::i:i::::


63O.QQ... 
3.Q0---- 


----------------------- 
----------------------- 
----------------------- 


^;. - 04 


TOTAL DISTRIBUTED Con	 525k. AuTnORIZED BY 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs...-----
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------- ---1I0). 


Fbrm 
I	 (April 1952) 


/	 J,L 0	 Budget: Bureau No. 42-R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 OC729 
p,Q 


Month of	 t.,	 195i	 Docket No. DMEA 
Operator's Name áfl Kfl3ht MinLng LeaAeA ma.-------- 


Address - )I9 N Meyer	 e1 , 2!jaoso.n,	 tja


'Jo 


Contract No. dia..-
MineralsPPi 


4..ZirtQ_______________ 


-	 OPERATION	 I


Drifting -------- — -------------------
I, Crosscutting .._.. ----------------- ------


Raising-------------------------- 
P*Jkorkjanrtj Job- _ 


Winzes---------
Drilling: Core ----------------------


--


OO1 
UnergLthb Joh 


Auger.. 
-------------------


--


Trenching-----
Test Pits------
Roads and


Cosis THIS MONTH UNITS Pats 
MONTH Coare TO DATz UNITS TO 


DATa 


22595O--- - 
None


32------
.Noi*-. 1OO2...5a 


.322.5O
291.	 - 


99 
------	 --------- 


If--------------------------
-----	 -------- 67Q..QO------ 


9P0.00
------


---------------- 
ft


 
-------- 


177500--------355 


-------


----------------N----------------- H---------------- 63f)Q.0Q--------Job 
-----------------


$------------
------------


--------


AumoRizzz BY CONTRACT 
tTn'r Coara  


TO DATE
'Units
	


Unit Costs 


I------


I 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. --- ir1f.tIng-----29iL51tA 


Mm Xni4ght tntng Lease, -Dzacut.ti n ---- 
Date nt.Ai& ra%or------------------------------------------- 


Per	 -	 - Title	 ____----------------
o 


-.--* NOTE.—.Tltle 18. U. S. Code (Crimes), section 1001. make. it  criminal offense to make a wflhftilly 
false statement or representation to any department or agcncy of the United States as to any matter within Its jurisdiction.	 -4.3L)d,.b3ftnfl.t-------------- 


(Instructions on reverse) 


(For Government use only) 	
,,;-•-;2 







.


UI 'tJ I USJ I II.) 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.----Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to%etter determine the progress of the project; and (2) to 
furnish more permanent, information on miiiing costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevt, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by thç Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtkss 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on than days , of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been providd for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. .


GPO 872894
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RMUM 
0CT291956 


NABRATIVE REPORT 
mended Contract Idm-E317 


During the month of September, 1956, drifting on the 135 
level was advanced 32 feet, the face at month's end being at 
Sta. 31 plus 70 feet, 


Progress is shown in red on sketch attached. Some cross 
fracturing has appeared, but no ore was cut. No other work 
was done under the contract. 


During September one small lot went to the Trench mill 
and two forty-ton shipments were sent to the El Paso smelter. 
The first of the smelter shipments was settled at 14.25 oze. 
Ag and 5.9145% Cu. No other assays are available at this 
time.


Respectfully submitted, 


Sam Icnig Mining J.eae, Inc. 


By
Treaeurr
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


22k New Customhouse	 .• 
Denver 2, Colorado	 October 9, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Teem, Region III 


Subject: Docket No. UIEA 2254 (Copper-Lead-zinc), Second Amended. 
Contract Idm-E317, Sam Knight.. Mining Lease, Inc 
(Bonanza mine), Santa Cruz County, Arizona 


Enclosed are the original and three copies of a memorandum 


interim report, dated October 5, 1956, from W. L. Emerick, Geologist, 


Geological Survey, pertaining to operations under the subject contract. 


E. N. Harshman 


Enclosures







Wo


.
MINERAL DEPOSITS 


IN FL5Pfr EFR TO: 


UNITED STATES
	 RE CE 1 '1 E ID 


DEPARTMENT OF THE INTER'7 	 OCT 8 1956 


Box 11.126 University 'Static	 EOLoccA.. ;uY 
Tucson, Arizona


)ARTMN1 OF THE 1ttT' 
October 5, 1956 OCT 8 1956 


R EGION III
DENVER, CQLORAb 


I


To: Executive Officer, DNEA Field Team, Region III 


From: W. L. Enierick Through: E. N. Harshman 


Subject: Interim Report, Docket D'1EA 2234 (Copper-Lead-Zinc), Sam 
Knight Mining Lease, Inc., Bonanza Mine, Santa Cruz Co., Arizona 


On October 11, 1956, an interim geological examination of the 
Bonanza Mine was made by the writer, in company with T. M. Romalo, 
U. S. Bureau of Mines, and Frank Knight, representative of the operat-
ing company. The purpose of the examination was to observe the results 
of the work already done and being done under the contract and to observe 
the geological environment of the ore. 


The 135-foot sublevel drift was still being driven along the 
nearly vertical limestone-rhyolite contact but no ore had been encoun-
tered. The limestone-rhyolite contact curves and presently strikes 
about N. 5 W. Marbleized limestone in the face has been faulted into 
position along a fault trending N. 76° E. and dipping 56 0 S. Extent 
of the displacement along the N. 76 0 E. fault was not determined. 


Two small ore bodies at about 70 and 100 feet north of the 231 
winze from the 235 level have been mined out. Operator is doing some 
development and exploration work at his own expense in the hopes of 
discovering other ore bodies.


W. L. Enierick 


11LE:ms 


cc. Harshinan (8) 
Storms 
Emerick
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U.. S. DEPARI!4ENT OF THE INTERIOR 
BUREAU OF MINES 


	


REGION III	 - 


Administrative Audit Difference Statement 
OCT 3 195 


4J	 COtC3! , 


V5	 AM AM-,V*	 Payee 
Date:  


'a 


	


FINAL DISTRIBUTION	 Reference:  
OCT5 1956 


MADE 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $  


	


Difference	 $  


Amount Approve $ 


The reason for the difference was due to: 


• C3.Q 


. C).X? o 	 cmrt x*. 


Any reclaim for deductions made above must be supported by the 


ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 
4-15-52 D
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver Z. Colorado	 September 26, 1956 


Memorandum 


To:	 T. A. Christensen 


From: Executive Officer, DMEA Field Team, Region UI 


Subject: DMEA Docket 2234 (Copper " Lead .Zinc) Second Amended 
Contract Mm-E317, Sam Knight Mining Lease. Inc., 
(Bonanaa mine) Santa Crus County, Arizona Operatorts 
Monthly Progress Report for the month of August, 1956 


Enclosed are the original and four copies each of Forms 
MV-104 and MF-104A, Operator's Narrative Report, and Enginee0s 
Report for the above period. 


It is deemed that the Operator has complied with the intent 
of the contract, and the work for which payment Is recommended is 
acceptable to the Government. No documentation is required for 
work performed under contracts prepared on Form MF200A, there' 
fore, we recommend that payment be made for 50 percent of the 
amount reported by the Operator on Form MF-104, contingent on 
your verification of arithmetical accuracy within the report, except 
for the following reinstatement and deduction 
Reinstate the amount of $300.00 which was withheld from the July, 


1956 voucher. 
Withhold an amount of $300.00 pending completion of additional 


contract work. 
Remarks


Date of Report -  - - 	 - -  - 	 - September 8, 1956 
Date Received in Field Office 	 September U, 1956
Date Received in Region Office - - -September 26, 1956 


W. M. TRAVE" 


W. M. Traver 
Enclosures' 
ThC:jy 
cc: MP104 File E317 


Sec. Op. Comm. 
Storms 
Harshman) 
Townsend w/copy engr1 s report 
Chron.
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Farm MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1052) 
ft—AL.-	 0	 0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 0	 1
956 


Month of	 , 195-0	 Docket No. DMEA	 Contract No
-UmOperator's Name fltt 4n1TI Leaøe, 1 	 Minerals 


Address ).95 N. Meei' Ave., !i'uonon, Arizona lead1 Zino ---------------	 ------ 
Contract Amount, $13,iOCz. 0oz	 Amount, $	


--- 
it ------------- 


ITEMS OF COSTS


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1)	
Contracts: 


 


77!^


W-^ 


M ild 	 rt.
None /"/ 


Crosscutting& Eising 625,OQ- -----------------
----------------------- 
-----------------------


----------------------- 
------- 


Drifting	 37' 27&5O 2lk5.5O -- ----------------- 
UndouniiIehab. None. 69!1&QQ 69!44.Qo
(2)


X*r----------- ------- - ---------- ------------ 300 
Supervision


------------- 3.00--- 


Technical Services


2O2O9OO 
------


(3) Operating Mat'ls. and Supplies:


------ 


Timber 
Explosives-------------------------- ------------------ -------------------- - --- ------------------------ ---------------- --- ------------------------


 


 
Pipe 
Track


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandllepaira. - ------------------ ----------------------------- ---) 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment ----------- ----------------- -----------------------   
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


::::::::i:::iii:ii:::i:::::	 ::	 ::::::::
	 ----------------------- ----------------- ---------------------- -----------------------  ----------------------- ----------------- ----------------------- ----------------------- 


7L50 501o. _ TOTALS --------------------------- -12 36.5a j74 
I certify that the above bill is correct and just And that payment therefor has not 


been received. 
Date 8e0446 *Pay#&)1(XAt 


— Per	 -----------------------
'When a voucher is signed or receipted In the 


Vea!Fsurer,"


f a company or corporation, the name of the person writing 
the company or corporate name, as well as thecty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or 	 as the case may be. 


—*.
 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully fals'e stat e I or r esentatlon to any department or agency of the United States as to any matter wiShin Its 
) jurisdic


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Sjgnatur^ ------- V_
(Autho4ad5CerWy1ng Officer) 


DateL./
(See other side) 







.


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adrninistrationpr,ject under Contract No.— ------- - --------- in accordance with the terms of the contract. 


Signature	 f22z--------- A W_ ------- Title	 Date	 ----___ 


APPROV BY D EA 
EXECTJVE 


OFFICER OR ALTERNTF 


Signature---------- L'1R.1 ------------------Title 	 ------- Date --m----1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration prpjeót is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form NF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. -Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under. " Rental". The amoint 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to . be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or y certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
casesthe original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 I UNIT 


Drifting------------------------------ 


Raising.	 -------------------------- 
Crosscutting .._.- --------------- ------- 


k. (irL h1ftIb 
Winzes---------- 
Drilling: Core	 ----------------- 


Unthsna	 e]*b, Job 
Auger.__ 


Trenching 
Test Pits --------- 
Roads and Trails


TOTAL DISTRIBUTED Cosm...... 


Operating Equipment Purchased---- 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc......


Frm MF-104A 
e (April 1962)


UNITED 'STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


ocr
() 


Month of	 UAt,	 19	 Docket	
_ 


No. DMEA .22k------
_ Operator's Name	 ____ 


Address $5 NM 	 L	 LOaQfl..A2?itfl&_____


Contract 
MineralsCopp.ex, 


AuTnoalzzD BY CONTRACT


	


Cons Pats U?1ITs Pats	 UNITS To	 UNIT Cors  
MMONTHjMONTS	


,	
t) DATz	


DAys	 TO DATE
'units	 Unit Costs (37--256I&5.--- 


1on ------10202,5() 29L5 : 3I(L !400----------	


'0 
--- ---------- --- ----------


0 	 0	 -----
-


3	 Q* 


--- --------------------3JC)-----9Q --Mo31--- ---p 	 22	
b----7OQJQQ


(9OLO---N------------------9QOQ0L  


	


775.O 45 ---------54O 400rJ----5OO.......


f -OQQ
	 Job------ -------Job	 O,OO*


A-0. -0---------------- ----------


	


------------------------
-- ---- ---- ---------- --- ---- 	 - 3OO----I-------------3.0O. 150-------3.00....... 


3- x 4_3	
, TOTAL COSTS 


AUTHORII&D By 


TOTAL COSTS -------------------------- I2 --------------- 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information oon f.ained in this report is correct and	


at ---x complete to the J)est of their knowledge and belief.	
29T4 -------- rlt%tne ---------------


3am niht Mining Leaee, 291.5 
Date .2	 rater t .,. 56	 Xn.	 3k .O to 


	


/	 '	 ate xx on1 Cop1tei 
Per	 7	 Title ¶'eaU1!1X'	 Drifting,. 135 Lev. . 7 tt1 


.......23.5----


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfUlly 
false statement or representation to any depertment or agcncy of the United States as to any matter within Its jurisdiction.	 O2 fløt3rt--------------





(Instructions on reverse) 


(For Goveament use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particu4ar project. It will be necessary for the Operator to distribute his 
costs among the appli,cable phases reported with the exception of three items the costs of 
which are not to be distributed by thp Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
merits, etc." The reason for not ditrihuting these items on a monthly basis is.doubtless 
clear to the Operator, since such dittribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT
Amended Contract Idm-E317 


During the month of August, 1956, drifting on the 135 
level was advanced 37 feet, the face at month ts and being at 
Sta. 34 plus 3$ feet, 8ta, 34 is 57 feet from the south 
face of the drift. 


Excepting one mineralized seam cutting and nearly 
parallel to the contact, no favorable structure has yet been 
found. Progress Is shown in red on sketch attached. No 
other work was done under the contract. 


During August two fifty—ton shipments were sent to the 
El Paso smelter. The first assayed 6.145 oze. Ag and 6.705% 
Cu. No assays have been received on the second. 


Respectfully submitted, 


Barn 1Cnigh7)ining)'e, Inc 


lie 
Treasurr 	 /--
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administratin'p
Washington 25, D. C.  


224 New Customhouse 
Denver 2, Colorado	 Date: September 7, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1956 through June 39, 1956 
DMEA Docket 2234 (Copper-Lead-Zinc) 
Contract Idm-E 317, Sam Knight Mining Lease, Inc. 
(Bonanza Mine), Santa Cruz County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29.


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MHM/vj 
cc: Semiannual Report File E 317 


W. R. Storms 
E. N. Harsbman 
Chron.
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Semiannual Report of Certified Projects 	 SEP IL 2 


Reporting Period	 1 to June 30, 1956 


Docket and Contract Number Docket DNEL.22340 2nd Amended Contract Idm1E317 


Operator	 Sam Knight Mining Lease, Inc. 


Commodity	 Copper, Lead and Zinc 


Mine Name	 Bonanza 


County and State	 Santa Cruz County, Ariz. 


Date of Contract
	


May 13, 1952 


Date of Certification	 April 80 1953 


Expiration Date of Royalty Payments 


Date of Examination for this Report	 Agst 23, 1956 


Total Amount of Contract	 (1st and 2nd. Amended)
	


$73,700.00 


Total Expenditures under Contract	 to 7/1./56
	


$48,331.50 


Amount of Government Participation at 5% 	 to 7/L/56
	


$24,165.75 


Royalty Payments this Period	 $20 996.35 2 


Previous Royalty Payments	 $120 544.86 ? 


Total Royalty Payments to Date	 $15,541.21 


% Loan Repayment Completed
	


64.34 


Amount of Royalty Due	 None 
Royalty Remarks Ore shipnents and royalty payments continue 


CC W. N. Traver (Orig. & 8); W.L,Emerick; DMA-2234; Cert. File; DF 
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Original Estimate of Reserves 
(from Final Engr.-Geol. Report):


Essentially all ore mined out as encountered 
on both 1st and 2nd amended contract 


Increase of Reserves by work 
performed subsequent to expiration 
or termination of contract: 


Revised Estimate of Reserves:


Percent (oxj 
Production this Period (Ore or Concentrates) 	 Tons	 Cu	 Zn 


Amount of Previous Production (since date of contraj)925.5
	 7.0	 6.0 4132	


10.0	 4.0 


Total DA Production to date 	 72338.7	 9.5	 4.3 


% of Revised Reserves Mined 


Production Remarks: 


Note: On Uranium projects check with AEC to assure that our records are in 
agreement with theirs. 


Above tonnages were obtained from copies of Royalty Payment memoranda to Chairman, 
Qperating Camnittee after a cursory inspection indicated that the Tucson file of 
settlement sheets was incomplete. The file will be brdught up to date, and the 
reported tonnages will be checked in the near future. 


Other Remarks: Work of 2nd amended Contract has not been completed. Pods and 
lenses of ore being found and shipments of ore continues. 


Signed	 (Engineer) 


T. H. Rns10
Page 2 of 2
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25,D.C. 


• 221 Rev Custoktou*e 
Denver 2, Colorado	 September 7, 1956 


To:	 W. R. Storms 


7rc:	 lxectttive Officer, IMA Feld Te, Region III 


Subject:	 cket IM 2234 (Copper'Lesd4Iac), Contract Ida-1317, 
• sm might Mining Lease, Inc. (Bonanza Mine), Santa Cruz 


County, Arizona 


Inclosed is one cow each or aettleaent sheets for Lots 
620, 621 and 2402 requested in your letter of transmittal dated. 
AUU*t 28, 1956 torvar'tng the seaisrnuisl report on the subject 
project for period January 1, 1956 throgb June 30, 19560 


W. M. 'T-RAVE


W. K. Traver 


•	 Enclosure 


/vj 


cc: Siiannus1 Report File 1317 
Royalty File 1317 
Sec. Opr. Cams. (2) 
Marshall 
Chron. 
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U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


REGIoN III 


Administra 


;. 
:k•	 p


bive Audit Difference Statement 


Date: -AIR 
Payee's 


FINAL DISTRIBUTION 	
Reference:	 2j! 


AUG201956 
MADE__-


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


Difference 


Amount Approved $__ 


The reason for the difference was due to: 


c2D	 rt


w 
•1:	 T!ft. 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes
	 ! 2±I 


Audit Section	 U 
R-III-B & F Form No. 14
	 S U) 


14-1S-S2 D
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse'. 
Denver 2 Colorado August is* 1956 


Memorandum. 


To:	 T. A. Christensen 


From: Executive Officer, DMEA Field Team. Region UI 


Subject: DMEA Docket 2234 (Lead-Zinc-Copper) Second Amended 
Contract Lim-E317, Sam Knight Mining Lease, Inc.., 
(onansa Mine) Santa Crux County, Arisana Operator!.. 
Monthly Progress Report for the month of July, 1956 


Enclosed are the original and four copies each of Forms. 
MY-104 and MP'404, Operator'. Narrative Report. and Engineer's 
Report for the above period.	 .	 . 


It is deemed that the Operator has compiled with the intent.. 
of. the contract. and the work for which, payment is recommended is 
acceptable to the Government, No documentatiom . is required for . work 
performed under contracts prepared on form. MFuui200A, therefore 
we recommend that payment be mad. for 50 percent of tho amount 
reported by the Operator on form M7404, contingent on your verifi. 
cation of aritbxneticai accuracy within the report, except for the 
following rein*tat*ment sad deduction. 


Reinstate the amount of $300.00 which was withheld from the June, 
1956 voucher.	 .	 . . . . . 


Withhold an amount of $300.00 from the July. 1956 voucher pending 
completion of additional work. 


Remarks  
Date of Report	 August 7i 1956 
Date ReceIved in Field Offlce"	 August 8, 11956 
Date Received in Region Otfice •	 August 15, 1956 


.W. M TRAVER 


W. M. Traver Enclosures 
JDC:Jy 
cc: W-104 File E317 


Sec. Op. Comm. (2) 
Storms 
Townsend 
Chron,
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Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


faJ -- In R 5 


----1-fl00 /, 0//,
 


i6Q0.PQ............................................. 
262O.00 69h.Oo I 


'-°-i-----------------------------------------


4. 
Totals Previously


Reported


QO
.1600.90


9-i;-ii


--- 64oW 


3,00


Monthly 
Total 


None 


None 


0


Form MF-104 f^T	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Apifi'102) - 0-	 V	


0	
1	 1 


DEPARTMENT OF THE INTERIO'
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1956	 Docket No. DMEA	 34	 Contract No!31J 
Operator's Name Wx	 f	 '-1	 Minerals Uopper, 


	


Address ]95 N. i4eZer AYe,, Ttt*ofl, rtzona	 ztne 
Contract Amount, _$1111-, -0-  Government Participation O	 Amount, 36,t5O.00 


	


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)


	


	
Contracts: 


Short Form 
Drilling 


'PreatJ  


3*35 # Crosscuttin "olka, 
Driftin g  


Und,rprn Rehb. 
- 


.................... 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives-------------------------- 
Pipe---------------------------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs_- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):---------------------------------------- ----------------- ------------- -------- ----------------------- ----------------- ----------------------- ----------------------- 
---------------------------------------- ------------- 	 ---------------------- ----------------------- ----------------- ----------------------- ----------------------- 


JIIII1IiiiiiiiiIiiiIIIiIi 1$I?.5II1 	 11Li5I	 16i1.otN[	 ;z 
I certify that th above bill is correct and just And that payment therefor has not Pursunt to authority vested in me, I certify 


been4Wged 
RAO n 0^


Date ---------- 	 Yay/e t1t tntn	 Xn.	 correct and proper for pay- 


•	 Title 


'When a voucher is signed or receipted in t021,ame of a company or corporation, the name of the person writing 
the company or corporate name, as well as ca_pacity in whichhe signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary,'or Treasurer," as the case may be. 


-a.
 


NOTE.—Title 18 U S Code (Crimes) section 1001 makes fin criminal offense tontake aw1lifflhl 
false statement or representation to any department or agency of the United States as to any :maitér within jut: 
jurisdiction.


(Instructions on reverse)	 PP()


1I 
Signature-.Y' 


(Authorized 9rtifying Officer) 


Date .S/1' thT — ' (See other side)







-	 :-" 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
2q'?-FJ/7 


Exploration Administration project under Contract No.--- ------------------ ---- in accordance with the terms of the contract. 


Signature	 Title L	 -f€Date 


APPROVA ny DMEA Ex cu 
T


VE OFFICER OR ALTERNATE: 


""10Signature	
I ---- --- A-	 ---- N_ - - W_ ---- I - -- ---------- __Title	 JYQffiL.. Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-, 
ment will be reported under "Purchase". The amount of 
expenditures due the Operato:r to reimburse' him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form M F-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 UNIT	
COSTS TBIS UNITS	


CoaTs TO D&Tz	 UNITS TO	 UNIT COSTS 
I Moiu	 Mors ii DATE  TO DAm 


!cot 13øC00 LO 
Drifting NOne Crosscutting --------------------	 ------- -- --n- ----w--- 


g p	 lob Zne ttsn 
Winzee -	 -------- 


1eb. lob 


Itrippin---!IIII 111111111 IIIII!IIIIIIIIII IIIi!IIIIIII 
Trenching 
Test Pits----------------------------------
Roads and Trails --- --------------


L2g.0 
TOTAL DISTRIBUTED Cowrs


.	 • , 
ooa.p 291.! 


22 .50--- 99,O 
67oaoo^ :Job 
90O;OO' /	 _____ ___ ____ 


-i77;OO - 355---------5.00 63o0;oO9t 	 ------------ 
6&OO ----------- --------------- 


3;OO'-------- I----------3;00


Form MF-14A	 Budget Bureau No. 42-111151.2 
(Ap52Y.t 


P


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 DA	 Contract 
Operator's


I	 II	 I	 II	 I	 I	 II 


AUTEORIZID BY CONTRACT 


'Units	 Unit Costs 


600 
00------ -- --3f90$


U3'---14;500* 
61oo


3
.00w 


90O;OQ'* 
;000------5.00 
Job- --- 


150-
 


--- -------- --3.00 


AUTHORIZaD BY 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto....... 


TOTAL COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and	 u	 1 complete to the..best of their knowledge and belief. 	 - ...................................................... 


1cnSqht Lnn	 octe	 4Ir1Jta - -flI,Iy--------------------- -------- 


Date ')/,% '56/Aerator/L 	 oo	 by 
zz:zzz	 ztzzzIz::zzIzzzz:I:Izzzzz:I:z:z:zzzIIIzz: 


—v  NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes Ita criminal offense to make a wflhftally 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only)


, 







S	 :'	 • 


INSTRUCTIONS 


Preparation of Form MF'-104A----6perator's Unit Cost and Progress Report.--Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which 'may, need to be 
reported for a particular project. It will be necessary for 'the Operator to distribute'his 
costs among the applicable phases reported with the exception o three items the costs of 
which are not to be distributed , by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." , The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering cost's may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days tf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract,. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT
Amended Contract Id.E317 


During the month of July, 1956, 222A Raise was advanced. 
13 tøøt to 92 ft. above rail,,On the 135 level, the 
northerly advance was. 21 feet to a total of 31 ft. from 
north edge of raise; the southerly advance was 19 feet to a 
total of 19 ftv from south edge of raise. No other work was 
done under the contract, 


Progress for the month on work under the contract is 
shown in red on sketch atta.tod. The 135 level work has now 
been surveyed .	 .•. 


During July one áh.tpaent assaying 565 ozs. Ag and 6.59% Cu was shipped to El Paso, One ihtpaent went to the Trenen mill, preliminary assays on which are 14 .zs. Ag, 7.2% Pb, 
3.5% Cu, 16,5% zn,


Respectfully submitted, 
SAM xnj.
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O	 f1y/O 
UNITED STATES(-" 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OF-199 ^--J 


WASHINGTON 25, D. C.	
uG 1 '3 95 


August 9, 1956 
224 New Customhouse 


Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Coninittee, DI€A 


From:	 Executive Officer, BM Field Team, Region III 


Subject: Docket EM 22311. (Lead-Zinc-Copper), Contract Idm.'E317, 
Sam Knight Mining Lease, Inc. (Bonanza mine), Santa Cruz 
County, Arizona 


Enclosed are the original and three copies of an interim 


report, dated August 6, 1956, from J. N. Faick, Geologist, Geological 


Survey, pertaining to operations under the subject contract. 


IVE 


W. M. Traver 


Enclosures







NOX 
444i4,^,	 .0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Box 4126 University Station 
Tucson, Arizona 


W,
OF T 


UA


MINERALDP&IE TO: 


OMEA 
R ECEIVE1 


AUG 8 lnl'̂: b G 13 1956 


GEOLO0ALEA/ 


August 6, 1956
AUG 6 195 4A\ 


MDIORANDUM


BUREAU OF MINES The	 Executive Officer, ]I"IEA Field Team Region III 	 Denver, Colorado 


From:	 J. N. Faick	 Through: E. N. Harshinan 
V. L. Emerick ' 


Subject: Interim Report, Docket 1EA 22314 (Copper-Lead-Zinc), Contract 
1dm E-317, Sam Knight Mining Lease, Inc. (Bonanza Mine) 
Santa Cruz County, Arizona. 


On August 2, 1956, an interim geological examination of the 


Bonanza Mine was made by the writer, in association with T. M. Romelo 


of the U. S. Bureau of Mines, and Frank Knight, representative of the 


operating company. The purpose of the examination was to observe the 


results of the work being done under the contract and to observe the 


geological environment of the ore being mined. 


The 135-foot sublevel drift is now being driven from the top 


of a raise above the old Elayer (DMEA) stope to connect with a raise 


now being driven with II4EA assistance. The drift is following the 


Bonanza contact which here strikes about N 1150 E and is nearly ver-


tical. This strike is considerably different than the usual northerly 


strike of the Bonanza and indicates that the drift is in a structurally 


deformed zone • It is being driven into a zone above two small ore bodies 


encountered by the operators on the 235 level, and it is hoped some of 


this ore will extend upward to the 135 level.







.	 . 


2. 


Two small ore bodies found by the operators about 70 and 


lOOfeet north of the 231 winze from the 235 level are supplying most 


of the ore now being mined. High-grade copper ore was recently found 


at the north end of the 285 sublevel and this probably represents the 


extension in depth of the most northerly of the two recently discovered 


ore bodies. 


In add i tion to the work done under the Contract, the operators 


did some development and exploration work at their own expense. This re-


suited in discovery of ore of unknown, but probably sn31 extent, below 


the old Elayer stope.'


Jatii
-


 11-k	


- N. Fa±k 


J' :ms 


cc. Harshman (8) 
Storms 
File







H	 S
U. S. DEPARTMENT OF THE INTERIOR	 E1VED 


BUREAU OF MINES 


	


REGION j	 JUL 251956 


Administrative Audit Difference Statement 


1E	 Zflt.	 Date:	 ioo AT"k,  
icrth $1	 Payee 


Reference 


FINAL DSTR1BtJTIOM


2 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


Difference  


	


Amount Approved	 * 


The reason for the difference was due to: 


to


	


*t c2t1i4 tG;	 Vøa 


2. * t1Ut W4*i4 t ?'	 _______ 


to 


jMV41110 4mk,it1 ci s4 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III--B & F Form No, !. 
Li.-l-S2 D







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


RECV 


J1JL251956 


224 New C*stornbous. 
Duv*r its Colorado
	 Jidyl$. 1154 


To:	 T. A.. ckristea.sea 


Tim: ZueuMv.OtOxors DMA is14 Team. tqioa 111 


$)sct:D1a o.ket 2Z34 (capper, Lead and Zinc) Second Aaie*4ed 
Ceatract Wm 'Z311. Sam )KniM Mtn1* Lsa*e, lao. ($ons*ss 
Mine) Seats Cras C.ustr. Arisosa . Operator's Ma.thly Pr. 
gross leport for the moath of Jane. 1,34 


Enclosed are the erigt*l wad four copie* each of Forms MY' 
104 sad MT.104A, Op.rat.rs Narrative Isport. and nIaesr'$ *aport 
for the sbeie period. 


It 1* deemed that the Operator bee complied with the Latent 
of the contract, and the work for wMch payment is ?*CGZIUn*akd is 
acceptable to the Ooversm*nt. Na d.cue*tatioe is required for work 
performed ander contracts prspr.4 en Form MT400A tkeretor*, we 
rece mend Oat payment he made en the U.wia be*ie. ceatiaje*t en 
year 'rulftcat*oa of sirithamtksl secaracy wibla the report. 


Reinstate:
I) the amount of $300.00 which ws withheld from the April, 


1, S4 voucher 
Z) the ameunt of $04.25 which was withheld from the May. 


M4 Yoncher 


Intel ameut to be reinstated. $$4. 35 


Withhold:
an inoit at $300.00 penSin coasplotion of MdIttoesl worh.











•
DEA 


	


.'	 Doe Recd 


QUL 161956 


•	 BUREAU OF MINES 


nver, Colorado 
July 13, 1  


	


Io	 W. i. krer, Litt tficer, DF4 field TW 
JUL 2 5195 


	


iro	 : SiinteMezit, $outet V *r nt Sttion 


Sub,et ' z jms 1956 Prvgrs 1spust, Doclt NA'2234, Contract 
m Lea" •	 I43I?, (.rh4,ias4.), S*t tnitt 24M 


Las. (1ion.as 4z*), lasts a r4mutys *ts. 


• £iacloead in intuticte	 th folladngs 


U) A$*&. of	 49Wi*.r's report; 
(2) j*rmor's *'rative rept 4th me;. 
(3) 'ii 1 4 104 oldW4OA, 


• LIsa eAcloeo&i aft 4 e*taa co$ee of ot&r angtasr's rrt. 


U vWk , is ia actordeic* with tam, of The MTact. The 
v.rt.nVs	 of tie costs VW be i6 after ntidn to wt*s 


hold ti* O $'etiOs*1 vittd*14.


signed	 Walter B. Storms 


walter 
c,p' y, • rsvei ()


h22)4 
IL 


Wtc*zfrj


I











H. 


•	 • 
•	 _LOU ____ 


The fQra nøj Li	 L o1.ted. aw 


the r*pu't vit, atts	 sip is osââed aas*te. 


to withhold the O.00 i3ucted in tI. 


1,	 fii1p 
faludd -,Law 


3tI*t .p'at Statisi







FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 I	 Reported 


3Lt3,Q 


--a


Approved	 Approved Totals 
Monthly Total I Previously Reported


Approved Totals
To Date 


0 Ø;W 


I----------------------- 


FOR GOVERNMENT USE ONLY 


flQØ' 
I.----------------------------------


'i'a^---------- ^ 	 , il l ---- ----------------- 
----------------------- ----------------- 
----------------------- I ----------------- 


UNITED STATES' 	 S(April 1	 0  
r'A T1.AkVI f	 PLJC 1MTCDIr%D


Budget Bureau No. 42-R1036.5 


-	 LJ.rIir' 1 lVIl1 i	 i-	 i	 ,, 


tv	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER JUL 2 51956 


Month of	 , 195	 Docket No. DMEA 1	 Contract No. 1046014UL7 
Operator's Name	 II11It 1fl	 Lt	 £fl.4-.	 Minerals upor-, 


Address 195	 Ue	 fi1	 CflI-	 iAn	 .2iLc -------------- 
Contract Amount, $737OX--	 Government Participation: 5L%	 Amount, sS,$9 


ITEMS OF COSTS 


Short Form^
dontracts:


 
Drilling----------------- 


__________ 
%4a44'PtP' r8p 


Drifting -------- 
tInerrount 
(2) lvi 


Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives-------------------------- 
Pipe---------------------------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-- 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance-------------- -


(8) Contingencies (specify): 


----------------- ---------------------- ------------- 	


----------------------- ----------------------- ----------------- ----------------------- ----- * ------------------ 7	
:1 r W '.	 1.	 . I 


TOTALS	 7t761XT	 i5	 /76 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been r: that this account is correct and proper for pay-


ment in the amount of: Date ------------
	


a /e ------


sL6'.. 


Signature
(Authorized Certifying Officer) 


Date 7J/TC vT,74 
(See other side) 


Per ,'	 ------------------- I 


"When a voucher is signed or receipted in the or a company or corporation, the name of the person writing 
the company or corporate name, as well as th capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-. NOTE.—Title 18, U. S. Code (Crimea), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 
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..j	 •: 


S	 J 


(Fe, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. --------------in accordance with the terms of the contract. 


Signature ------- Title	 Date 
APPROVA " DMEA E ECf 'IVE OFFICER OR ALTERNATE).Y 


Signature	 Title	 Date	 IUL.1 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


-Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 
• The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)",, followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in. cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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9 ?97II ,00 ro-------- 
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TO DATEOPERATION	 I UNIT 


Drifting ------------------------------ 
Crosscutting _. 


Winze2-------------------------------
Drilling: Core--------------- 


Auger 


Trenching 
Test Pits----------------------------
Roads and Trails - —


'Units Unit Costs 


fcoQ- ---


(1c,o


(113----


(1cx 


cxx; oo 


J4li. 


------


4,------


------


;.ii.----


.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Month of	 195 6	 Docket No DMEA 
Operator's Name	 n1L4Lt th1nt' tt$ Th 


Address - '95	 ?UU	 Z1J1L


Budget Bureau No. 42-R1151.2 I 


omvw 


jUl- 2 s 


Contract No. X	 Ji317------
-Minerals_____ -------- 


thrn-- 


OPERATOR'S UNIT COST AND PROGRESS REPORT


AUTEOBIZED BY CONTRACY 


TOTAL Coea 


TOTAL DISTRIBUTED CosT&......	 eA--- --------------- --
	 AUTHORIZED BY 


Operating Equipment Purchased.......... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc..... 


TOTAL COSTS......................... 7 i7GiijJff


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date eratot


 NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes Its criminal offense to makes wIllftHy 
Woo statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------- 


tcLucLor teZ-- 


-- 


Lt1126flt------------------------------------- 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howe, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost; for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering 'costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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RECCM


Jt1L2519S6 


NAMATIV IE REPORT
Amended Contract jdnE317 


During, the month of June, 1956, 222A Was was advanced 
9-feet to 79 fte above rail. 22B Raise, driven without coat 
to the Government, reached the 135 level, and at that level 
224 I.D. was advanced northward 10 feet. No other work was 
done under the contract. 


Progress for the month an work under the contract is 
indicated in red on sketch attached., 	 e ground has not et 
been surveyed. 


No ore showing of consequence has been exposed during 
Juno, Two shipments of ore went to the Trench mill, and one 
small copper shipment to the 11 Paso smelter. The total of 
some 136 tons averaged 9.6 oz. Ag, 4,99.% Cu, 3 9% Pb, 
U.22 Zn, all assay content, except that there was no lead 
assay on the smelter lot,


Respectfully submitted, 


Sam Kni Mining ase, In 


Trea porer
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MAD JUN 25795 


7 Jkj 


i Date 
Payee' 


3 1/	 Reference:  


U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement 


\-


Upon examination of the above 	 s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


Amount Approved 


The reason for the difference was due to: 


-	 -/ 


ci	 t) 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. l 
1-lS-S2 D
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25,D.C. 


224 N. Cstk.s* 
• D.*vsr 2, C*16rs40


:	 Y ••;, 


a7**. 1 0 1S4 


To:


• £zøcath*OftWore DMA 71.34 T*s, RmØo* JU 


$u$sst: DMA DMt 22)4 (Gspsro las4 ai4 73M) $*cI A.s4*4 
Ciaiirsct ii.&317, $n IIai Mithag Lea. Inc. 3.asams 
Miss) &"ft Ci*s C.na*y, £rl*sao . Op.an*.t'a Me*t1y Pr.° 
Sr... Isport Apr 00 memo *I 34r, 19% 


ZacZsad ars the orIgiasi mW ta*x c.pim. oscb .1 Form* M?-104 
aa4 MJ404A.	 ro*ivo R.port, 0*4 £i..Ia..r'. *.poxt for tb. sb.vs 
pewlod.	 S 	 S 


It is J.easo4 tbst the Op.,.', b.s c.ii33.4 *ftk the IMt*t of 
The c.*txnct, OW lbs work is .c.p*sbM to the G.v.,s*iug. no 4ocn' 


s*tien 10 resLre4 fOr work p*d.rincd enler contracts pr.psv.4 as 
FogMF'ZWA. 


the entire siseast at "bezs.ent êu. the Operator pasdn 
the porace of .4ft$siWest .r *0 etweet 


Aaooast wtthbs3â born April. 1% Mr	 -43K. K 
Arneast 'withh*ld barn Mey, 1IS4 rou	 *4. U 


Totsi abdaem to dote-	 - - - - w - - I. 


t. ftmc*ivitd 3* 71*14 Ice. lw - - - - • - * - - . to -- J	 14. 1%
t. **catired 1* RegIon 1ce- - - - - - - - - .. - - - - lass  


• •	 •.	 W. M. TRAYER 
• S


	 W. M. T*y.i 
£a1s*res	 • 	 • 	


S 


3DC:j	 • 
cc: M71$4 File £311	 • 	 S 	 • 


see. Op. Corna*. (2) t- •	 • 
$t.rs	 • 	 S 	 S 


Townsend WICO .*$Y'$ report Ckron.	 • •
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jf	 1 


• To	 z W. K._$s, $iam pet, $ss*ist 1*t 


•	 & • T. $. *, )øaN  


lObj.ct :	 1purt fm fl% $.t	 4#$ 
•	 Orest 14*1 (Oi*4*4I} $ 


(iaam ii*me), $a* r 


go, jvft 


-a 
•	 •	


U 3IN, I d*ttrn th. lOu id.e s dWi4 
tw eJsc$ 'M* vftb Look isis 004 **.e f*. Z 


• iei thet i a pr oa**st p	 1* t ra, 
the	 bel bssi sMileed fri U ts ?3	 th sthi p.lat, 
• as be.tt1fistMUt, cdths$i.t.fsIVasos, S 


. I. -* has 


oar WPM- 	 1ok00 	 miia 
frst roaiIy 4kCSSI aisU össtts iii to*v*iS at 
i*Ias be the b of Os UmpW ato imsaks as sU*v 
.a1u7 swt  IL as -i no -gains ths 131 lvsl h 


____ Moa ts 1 sl, 2 *pita of as', for e 
estk c1 p	 ast*m	 3.1	 t as, 5 oat IM, 
14	 ad $40 .eu ailr s s. •	 • 


amiii's *ir 


•	 .LJ1	 The *13.0 is for the hi* 5 ft 
of	 • •	 • 


_• Yhe seat., $172.51, $47,503.51,• *4 
In • u.1I i• be cavroou	 ••	 S 


•	 .11	 •	 • 
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FQrm i,ffIF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
- (April 1952)	 -


*DEPARTMENT OF THE INTERIOR	 EEC ffo ly, FR) 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER ivrl 2 ? '956 


Month of---------------------i954 	 Docket No. DMEA	 Contract No. ti3i7 
Operator's Name	 tflL	 ZflCA	 Minerals etper, 


	


Address	 HflZtTI	 PtWDOfl, 41ZØt	 *d zine 
Contract Amount, $...L,iW-----Government Participation:	 Amount, $6O------ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly 
Total 


is 
72.50 
Nfl* 


It 


It 


ITEMS OF COSTS 


(1)' Contracts 
Short Form 


Drilling----------------------------- 


all 
Crosscutting-----ng 
Drifting ----------------------------- 


Ufle2'g'oUnd Rehab! 
(2)V W ---------------


Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
-Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis---------
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


rr


Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


I77O0 1ffi5 
:.7.6OO--7600	 ---L.1---- 
•1269350---'866.00-------------- 


4 *. jI00---- 
69!.,Oo---69!&0c) .................... 


------------ 3400 


• I certify that the abov bill is correct and just And that payment therefor has not 
been reived 
Date


Per /L(4 ±./4/C'---1TitIe i4tffUW 
a voucher is signed or receipted in the njme of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


iv' 
7 


Signature
- ,(Authorized Certifying Officer) 


Date	 Vou. 'No - ---------- - 
(See other side)







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 7 
Exploration Administration project der Contract No.- ------------------ --in accordance with the terms of the contract: 


Signature -----------------Title	 Date 
APPROVAL Y	 A I 


"1 


Signature


MONTHLY REPORT OF OPERATOR 


VS OFFICER OR ALTERNATE:


bwotive Officer Title	 .])t JUN-91956 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this. Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has-been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or-Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF--104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


include labor, supelvision and technical services used for 	 Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6).


	


	 price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 


Under Item (3) include the costs of material and suplies	 Operator will submit his claim under item (1) of Form 
used in the project other than that used under ite,s ()	 VF-104 by deleting as stated above the word "Independent" 
and (6).	 /	 and by showing the number of feet or other units immediately 


4 	 the appropriate descriptiveword, such as, drilling,bull- 
Under Item (4) appear the three types of operating zi1crosscutting, drifting, etc., and giving the "Monthly 


ment expenditures, that is, rental, purchase and depreciatiori:- - ' ot4 'fliount due. "Totals Previously Reported", and 
The expenditures made for renting equipment belonging/


,
)ly	 -.alsLto Date" columns should also be filled in. 


MOP 
?


6


GP 0872893







CoaTs9zs I U? 1 
COSTS To DATE


 MONTH 11 MONTH
UNITS TO	 UNIT Cos'rs 


DATE I TO DATE
OPERATION
	


UNIT


AUTEOBIZID BY CONTRACT 


Florm MF-104A 
(April 1952)	 c 


IL


0	
1	 -	


0	
Budget Bureau No, 42-R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION C) 
JU & L 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ------ L$	 195k	 Docket No. DMEA 
Operator's Name 1T1 n14ht itntng Leaae, 1n 


Address ---- 195 & G7 1'3*fl A1XQn


Contract No. 
Minerals tDi31 


'Units I	 Unit Costs 


$ 


Jeh


---I--


Drifting 
Crosscutting_ 
Raising..	 --------------------------


Winze2 
Drilling: Core...................... 


ttnerro	 flehTtL 
- ------------------ --


3$ rg --------- 
Trenching 
Test Pits............................ 


Roads and Trails --- -------------- 


14 


1725O-
---Jne ---- Lime- 


0


------ 


-------------- 
41 


----


14 14 


14


- ----


- 10202 5O----


2 63o-- - --- -A


	 -----


1flJLQ---------


- i63Q(OO------- 


-----------


p91.5) 


3. 


'ft 


I 
,'_. -----------------


3UQQ 


Thb


ft 


TOTAL DISTRIBUTED COSTS


	
'$7',00


	
AUTHORIZILD BY 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- ---172L50-- --------------- ---1f1.O-Q 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the j,est of their knowledge and belief. 


Ca riight ntn 
Date	 ----- - -	 erator ---- F ------	 ----------------------------


REMARKS:


Zi...mI'............................ 


—k NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes Its criminal offense to makes willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	


: 


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is .desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to dist:ribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to thu Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should- equal 
the monthly "Total Costs" as reported-on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances ausing excessive or 
disproportionate unit costs.


os 


July 	
"966"Z019


GPO 872894
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J t	 (	 (	 j','__J 


NARRATIVE REPORT 
Mended Contract IdE317 


During the month of May, 1956, 222A Raise was advanced 
5 foot to 70 ft. above rail. We ether work was done under the 
contract. 


Without coat to the Government, 229 Raise was adiancsd 
to 90 ft,, above rail. The crew in this raise has been able to 
make somewhat better progress than that in the ether, and it 
has been thought best to leave them there in order to reach the 
135 level as quickly as passible. 


No ore showing of consequence has been exposed during May. 
Two shipments of ore went to the Trench mill. Preliminary 
assays indicate average grade of about	 oze. Ag, 5% lead, 
3. copper, 1% Line.


Respectfully submitted, 


Sam XnigtiMining	 se,, In 


BY
re surer
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U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION in	 MAY21958 


Administrative Audit Difference Statement 


AW Date	 - 
Payee s 
Reference:  


FINAL DISTRIBUTION 


MADE 
MAY 24 1956	 J) ^f
	 3! 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


Difference  


Amount Approved	 4tdl S 	 ,ac1-
The reason for the difference was due to: 


t4I its, 	 O II4dLUO*t *. 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sineerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No, ! 
Li.-lS-2 D


ffl_..
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UNITED STATES 
S 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ,q4y 


WASHINGTON 25, D. C.	 1958 


224 $ew C*.to,h.*S* 
Denver Z. C.1rn4. 


molmadam 


To: 


From: Acting Exac*r Odicer. DM*A ?t.W Teern. 14*gfo* W 


S.b$ect: DMLA D.chst 2234 (C. or a23*s) "Go" Amea.d C.w' 
tzsct Idzn.L37. Sam Zagbt NbabW Zaae. Inc. ($aass Mien) 
IMa Cros C.**ty, Ariasna	 .ra**,'. Mas1y Pregrell 
&isp.rt for the snth of April. 


L4o0.d are the original and lsnr cse* .*h of r4orMS Ml. 
104 and M7.104A, Narrative *.port. sad *q *Tt* *.poat for tb* abere 
polio4.	 S 


It to	 that the Operator hat complied with the iMsat of 
the ca.*raic*. ss4 the work for wMCk pey. Is r*.omm**d*d is scc*Ø- 
abLe to the	 PaymiM is r*dad for S percent of the 
aenu as . reported is rorm MT4040 cestiagiM 05 yoor v,rUicat*sa .1 
the c.tr*Ct*S*$ .tappMcaM* rntes sad arithmetical accatsey .1 comp* 
tattoos, soc.$ for the fofl*alsg doctts. 


witbbwa the saasant ot $300. OS peadiag c:=1*tteai of addlti.aaI work. 
-	


ft is .tlmsted that the project will cootina. for maly a shirt 
pirtid. sad the reasiMiPf eosta are irzpsct*4 to be smell.


	


40 -W'00Date of *aport	 o.W
	 -	 - -


S 	 May 12, 1,3k 


Date *.cs*ved in rigid Otc*-	 May 14, 1Sé 


De* acstved in lisgiss Ice-	 May  


i W. Townsend 


J. W. Townsend 


.JDG:jy	
S 


cc: M#.404 Me 19311	
S 	


S 


See. Op. Comm. (Z): ev*somid wicepy .ngr*. report 


Storms	 Chran.	
S







MAY 2 8	 MAY,1956 


BUREAU OF MINES 
enver, Colorado 


xw ISO iie 
Ta	 t V. K. jr~,	 tier, A fl34 ta, 


ROOM M


*sr 


Ail INb Pw.p	 % $ec* &4$$, c.r.ct
14*7 (Os.r4*sc4.M, $ei ø4*oft £m, 
two (sr!. '*), $ap**	 i	 *so 


in	 e ts 


(1) $i** d 11N p* 	 Ip$ $,pCttl 


(2) cVa .wirnii rit idtk 11 bole 
sts owl 


(3) ?	 *"3O. 
Alas aas* 4 dS - at a	 iaosta rrt. 


its	 iuiti, I rim* O t UaLIrus's à'ø 
at tbs costa ba dd.


Signed by Walter B. Storms 


LLtrs($) 


•	 *7 


Naasfrj







I;


Nq 15, 19% 


To	 Walter *._tosa,	 Ioi.t 
*r	 $tmt, 1.gt ill 


t. L Sclo, IMta	 ThcasD, 


Si.ct z Pri,*s 1re fat	 U 1$%, $ocknt	 2Z34, 
Secani	 iu saw 1170 (Ct'psr-laaI *Ino), 
San *i Kiat t — iac., (laiis 10*i), 


	


4 Mq7, IN I TMit Ow --- *ias	 $aaJscte 
- - 
I f ia jra*as .r ilk*atsevwt for *L1 . as* as to $ 
fast . d	 in raiss I	 to csmdan of 4iMni driU Mi. 
11L Ths aIas in th rds,, 1w r to .1 lost *rn, I.Iio of 
, it%, in batrin Uasflmso. 1 S, 1s'sas4 frss Z to


111 f..t fat N fast of i,ascs, um.toais 	 au*ttasd linsosass 
d àiplIa fro to $5 f,st, a	 r	 of e n1al. in 


là* at	 ts stxo*	 4* r 


)as,act * esosiats$ of Soft um Mi, "HAW 
from — TalOn sod tM E1r .ta so atsoi al sod 
- of W* frau - a ]4iM ssits bi ths 2 
ni as Iii'Us. Tas sorloids at son	 ahi If 
*l. Ss of ths l. '1. flU 


John 1, FM*, 1a*at tar slag aa an 
øtilasstan .1 the $rin niso dsr4 shs period, *1* ftodl*gs s 


in s	 ihiàso of	 to th	 (*fiosr. 


As*zasi tv	 OVS Iut 


The east of $450.00 rr*s the N-foss antanalan 


! £tatoM	 $5.00 Pat too. 


V.LTr.,,r(0p*,fr$) 
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• T)s1ostr4J	 •	 •	 •
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Form r,kr 104 (Rex.) ..	 UNITED STATES	 Budget Bureau No. 42-R 1036.5
(April 1Q52)


*DEPARTMENT OF THE INTERIOR	 REJP 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .. , 


April OPERAT)R'S MONTHLY REPORT A1D VOUCHER	 2 31958 


Month of ------------ I -	
I Q-91AIngN:M. AftA ---------------	 Contract "Uppir ------------------ 


---- 	-------- 


Operator's Name
— Address	 -- -------------------------------------------------------.59---- - 36,150ir00 


Contract Amount, $ ------------------------ 	 Government Participation: ----- - %	 Amount, $ ---- ------------- - -------- 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 I 
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


Pro	 NOn 
150,O0'	


'ie v" 7600 *00 7.600 * 00 surf
nun krai4ng 76.00 121fl7.50 2691.50 


None UoO kOQ 


(2) Labor and Supervision:	 3.00----3.Ôb 
Labor--------------------------------------------------- 
Supervision---- 


(3) Operating Mat'ls. and Supplies: 
Timber------------------- 


- -------------------- 


----------- 


TechnicalServices ---------------- -- --------- -------- ----------------- 
----------------- -


-- - 


Explosives --
- 


Pipe----------------------------------------------------- 
Track--------------------------------------------------- 


(4) Operating Equipment: 
Rental------------------------------- --


 Purchase ------------------------- --- --  
Depreciation ----------------------- ---'. --------------. 


(5) Initial Rehabilitation and Repairs ---
(6) New Bldgs., Improvements, etc ----
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis------------
Payroll Taxes------------------------
Liability Insurance-----------------


(8) Contingencies (specify): 
---------------------------------------- ------------- V -- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 


	


zzzzzzzz:I:iziizzzzziIzii ;z:: 	 1111111  
TOTALS------------------------------- ------------------ ------------------------- ------------------------ - - %QO 14-7#'- 


been e	
Sl9bove bill
	


rej	 Leefor0nOt 


Date -------------/------ - ----------------------------- 


,-//9- Treasurer 
Per /	 nile 


*When a voucher Is signed or receipted in thme of a company or corporation, the name of the person writing 
the company or corporate name, as well as t0c,a_pacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or Treasurer," as the case may be. 


-* NOTE.!—Title 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
false statement or representatIon to any department or agency of the United Stales as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature P,)^) ----------------------------------------- 
(Authorized Certifying Officer) 


Date	 VV&- 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. --------------in accordance with the terms of the contract. 


Signature -----	 - Title	 Date -'- -1-2 /-/-- - Z J 


APPROVAL BY DMA EXECUT E OFFICER OR ALTERNATE:),, 


Signature


	


	 Title EXUthj	 ffj	 I)ate .MYZ11&6 


MONTHLY .REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
.Should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third-party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MY-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)",followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 brxm.MF-1O4A 
(April 1952) 1


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT M/1y281958 


Month of pril	 -1956----- Docket No. DML223k 
Operator's Name ---$ 	 fltght in21ng keaae,.. Xn. 


Address 1 5 H IL	 A,Tucao	 lzena ------ 
I	 II	 I	 II	 I


Oontraet.No. Idfl)E31 
Minerals -____ 


leads.-- ZI no 


AUTEORIZED BY CONTRACT 
OPERATION	 Unit	 COSTS Pam UNITS TM


I II Mon 	 MONTE
UNITS TO	 UNIT COSTS  CoaTs To DATE	 DATE	 TO DATE Unit Costs 


35.00! 


3JL5O' 
3k.50!' 


-4700.00*-- 
900.000* 


5.00 
63ao0oo 
....6k&oot* 


3


TOTAL Costs AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS ------ -11261L00----------------- -f75Q35O 


Operating Equipment Purchased.............................. 
Initial Rehabilitation and Repairs............................. 
New Buildings, Improvements, etc


- TOTAL COSTS -------------------------- ---.72fL.Q0-------------------117.5O.3,50-.. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the J.est of their knowledge and belief. 


116 am Knight Mining Leaoe, 
Date -may


;:::::ii::


REMARKS: 


tageXLcn1y--------------------------------- 


- NOTE.—TftIe 18, U. S. Code (Crimes), section 1001. makes It's criminal offense to make a wUlInily 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only) 







.	 .	 ,	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operatr's Unit Cost àñd Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close.of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT
Aniended. Contract 1dm- E317 


During the month of April, 1956, 222A Raise was 
advanced feet. A serious shortage of good. miners still 
continues. On the 335 level, diamond drill hole Ho. 265 
was extended 90 feet, without favorable result. The log 
of the hole is attached herets. 


No other work was done under the contract. 


The operator, without cost to the Government, has 
done further long-hole drilling and has prospected a few 
of the more promising ore indications, all without 
favorable result. The raise over the old 230 *tape was 
started. 


•	 During the month of April two cars of copper ore 
were shipped to the £1 Paso, smelter, grade averaging 


ozs, silver and 7.5% copper. 


Respectfully submitted, 


Sam Knig Mining ase.., Inc 


By


0


/955







DRILL LOQ 


D. D. H. No. 265 


NSO, E095, Elev. 5029 


N60E, Hertz, from 312 Drift 


From ft Ft. gore	 LRae. 


0 22 16,a	 76 White Ls, Ls..sil, chert, Mb 
22 26 357 Light & dark gray, ft gr F?? 
26 3 11.7	 914 Dark Sh? or F??	 Py-... . Some hard, some 


med. hard 
3g 144 6.0	 100 Coarse Mb, Some chert at end 


25.0	 60 Hard, siliceous Ls, Q,, a little Mb, 
Wollastenite, a little Py 60-..5, 


96 116
- 


20.5	 69
epy & Zn8 near end 
Dark gray limey 8h?? PP? med. to med, 
hard, softer last half with more lime 
streaks. Some Py, mag't. and traces 
of Cu and Zn 


Initial drilling was stepped due to rising water at 26 ft. 
The last 90 ft., drilled under the contract, is i•oated as shown in 
rot. on attached map of the 335 level.


H
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224 New Customhouse 
Denver 2 1 Colorado May l, 1956 


•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


F4Ll 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DA Field Team, Region III 


Subject: Docket L4EA 2234 (Copper-Zinc-Lead)., Contract Idin-E317, 
Sam Knight Mining Lease. Inc. (Bonanza mine), Santa Cruz 


1 and three copies of an interim 


, from J. N. Faick, Geologist, 


rations under the subject contract. 


2 4-'0W 


E. Ni Harshman







.0


1I)jPji


MINERAL rE7osj 
INP(JREE5ER 


RE C E ED 


DEPARTMENT OF THE INTER( 17 195NAY 11 1956


GEOLOGICAL SURVEY	 . u 
Box 11126 University Station	 GEOLQCkHIEy 


Tucson, Arizona	 bENVE, 


May 9, 1956	 MY 11 1956 


UNITED STATES 


To:	 Executive Officer, L*(EA Field Team, Region III 
BUREAU OF MINES 


From:	 John N. Faick	 Through: E. N. RariW (1M 
Subject:	 Docket IIE 22311 (Copper-Zinc-Lead), Contract 1dm E-317, 


Sam Knight Mining Lease, Inc. (Bonanza Mine), 
Santa Cruz County, Arizona 


An. interim geological exm1nation of the Bonanza mine was made 


by the writer on April 19-20, at which time moat of the new workings 


were mapped., IEA drill cores were logged, and a suite of samples 


were collected for laboratory study. The purpose of this exun{nation 


was to determine the character of the complex host rocks and to find 


out if the best zones were being explored. by WE&, and if other zones 


existed that justified. exploration. 


Studies of thin sections of fine-grained dense siliceous rocks 


on the east side of the zone being explored at the Bonanza mine mdi-


cate that these are intensely metamorphosed, impure fine-grained quart-


zites which in places contain introduced feldspars and anrphiboles. 


The rocks have considerable range in composition, the original sedi-


ments probably range from shaly sandstones to relatively pure quartz-


ite. The rocks definitely are not igneous, as once reported.; however, 


some of the rock about 100 feet east of the zone being explored may 


be igneous, as reported by the applicant's consulting geologist. The 


zone being explored apparently is a gradational sedimentary contact 


between limestone on the west and quartzite on the east. Apparently 


.


 


a bedding plane fault is localized along the contact in a few places.







•	 .	 . .	 I 
2. 


The only unquestioned igneous rock is a diabase dike that strikes 


easterly and dips about 60° south and apparently crosses the contact 


zone on the north side of the small ore body discovered by the second 


part of the 1EA project. 


The results of this study indicate that the geological map sub-


mitted April 19511 with the final report on the first part of the pro-


ject, DMA 22311, second amended Contract Idm-E317, was essentially 


correct, except that the rock mapped as silicified linstone is actu-


ally quartzite. The revised map submitted with' the inteiim report 


dated August 211, 1955 is based on erroneous data and this map should 


be disregarded. The rock shown as porphyry on the revised map is 


fine-grained. a_uartzite.	 - 


Results of this examination and study of thin sections were 


discussed at a conference with Sam and Frank Knight on May 4thp and 


they indicate that they want their consulting geologist to see the. 


thin sections. The results of the study do not modify the premise on 


which exploration is being conducted, and do not indicate that any 


change in the project is required at present.
	 )/I 


Smell amounts of complex high-grade Cu-Pb-Zn ore are being pro-


duced from 3 or 11 places in the mine, but this will cease unless 


larger bodies are found soon. Two raises are being driven to faci-


litate exploration about 100 feet above the 235 level. Areas that 


the writer considers as worthy of add i tional exploration are: 


(1) in the vicinity of the small ore body found by the present lessees, 


(2)near the intersection of the Stibnite fault and fault "A" (see fig-3 


attached to final report dated April 19511), and (3) above the Stibnite







- 


3. 


fault near the stope mined under the first phase of the contract. 


Logs of t*.IEA holes and revised maps will be submitted at a 


later date, possibly with a final report on the project. 


J4Jn
-.1, "IIk'O:z4  N. Faick 


JNms 


cc: Harshiiian (8) 
Storms







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
D*v.r 2, Colorado	 April 20, 156 


FINAt DISTRIBUYtON 
(7 


Memoraaduaii 


To:	 T. A. Christensen 


Train: Executive Officer, DMEA Field Team. Region UI 


Subject: OMEA Docket 2234 (Copper-Lsa4.Zinc) Second Amended 
Contract I4in-E317, Sam Knight Mining Lease (Boitanna 
Mine) Santa Crun County, Arizona - Op.rator s Monthly 
Progress Report for the period March, 1956 


Enclosed are the original and tour copies each of Forms 
M7-104 and MT-104A, Narrattys Report,. *ad Engineer's Report for 
the above period. 


It is deemed that the Operator has complied with the intent 
of the contract,, and tb* work for which payment is recommended is 
acceptable to the Government. No documanttion is required for work 
performed under contracts prepared on Term MF-ZOOA, therefore, 
we recommend that payment be made for 50 percent of the amount 
reported by the Operator on Form MF-104, contingent on your verifi-
cation of arithmetical accuracy within the report. 


Remark.
Date of Report ------------------------- April l3, 19% 
Date Received In Field Office 	 April 16, 1956 
Date Received In Region Office 	 April 19, 1956 


Enclosures 
JDC:jy 
cc: MF-104 File E317 


Sec. Op. Comm. (2)i-
 Storms 


Cooper Chron


• W. M TRAY 


W. M. Traver. 


APR 3 


-
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Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


None---------
N-----------


100 
70O.00 


11969.00 L1k.5O----
69,O 
None 69k00 


--------- ------------- 3.00


1 !% 1-00 13a5.00 .[ -- ---------- 
7E00.00 


1217.5O - ----------------- 
-1-81-4-- 


69!4.0Q 


O9 


UNITED STATES	 Budget Bureau No. 42-R1036.5 


OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of- - -- - -- - , 195k-	 Docket No. DMEA 223	 Contract No. IdIm!i317------ 
Operator's Name '


 Knight - Lease1	 Minerals COpper!, 
Address 195	 ,1O9OflAPiZOfl* 


Contract Amount, s13J00--.00	 Government Participation: O%	 Amount, s361.50.0Q 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)


	


	Ttwm ^


CtCtS: 
Shortm 


Drilling 
-- 13 'Crosscutting&---


Drifting 
Underground--- 


Labor ---------------- -YR 
Supervision------------------------- 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------


Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 
Repairs to Equipment----------
Sampling and Analysis---------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify):


TOTALS-----------------------------------51750 62000	 750	 --	 67/ 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this account is correct and proper for pay- 
Date Ap 13,56 *paiee	 Kri,ht141ningLeigeZno rnent in the amount of: 


'When a voucher is signed or receipted in thtame of a companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes IS a c e a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 	 APR 3 3


Signature
(Authorized Certifying Officer) 


Date	 '42
e o t Vh^ i WeC^ 







.


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projec


-


.	


-


er Contract No. -------------in accordance with the terms of the contract. 


Signature--- ---- - --77-Title Z-6" Date 
APPROVA BY DMEA ExEcrrivE OFFICER OR ALTERNATE: 


A	
"I 


signatur)3-----------------------------Title -xectithieO.fficer----- Date APR--2-0J956-----


MONTHLY REPORT OF OPERATOR 
The. Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in 'Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under 'other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under , "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-, 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should, not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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.Form MF-104A
(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of JIL	 195k	 Docket No. DMEA 
Operator's . Name alL1Cflighfliflg1ite, Ines ------------------- 


Address i9. fl r	 coxAxizona 
I	 II	 I	 II	


:


Contract No. Xn%1317 
Minerals app


 ---	 ---- zinc------ 


AUTHORIZED BY CONTRACT 
CO UNITS TO I UNIT Cosis II	 STS Tins	 UNITS THIS I	 II OPERATION	


I 
UNIT 


II MONTE	 I MONTH II COSTS TO DATE	 DATE	 I TO DATE
'units	 I	 Unit Costs 


Drifting root 69.00 2 . (0 
Crosscutting --------------------------NOnO iet


1t	 .00 
----QPR.5P 2915 


pson wk. (8urf.3 Job
0 


None
13
'one (73O ,00


6kpQ
J Job ---


R19-4QcL 
Jo


 
Drilling: Core-----------------------FOOt


Rehab Job


ii5.QO-----


(90000


6


It
 


----------- 
0 


1&OOO 
UnerjrMnd


------


o,00 j Job


Raising-----------------
------


----


1


N----------


----------------- 
--------ft1joQ


##---------------


il


----- 
--------	


3tj 3'OO 3O 


Winzes---------------------------------------


Trenching


--------
----- 


3j.00----- 


Test Pits 
Roads and Trail &..	 ------------ 


Auger--------------------	
-------------


TOTAL DISTRIBUTED Coss-------- 51t1iQ----------------------- 77.3L


35•QQ* 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs -------------------------- --- 11111111111 :kIIo1II IIIIZIIZIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


137Q00 


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


am Knight 01ning Lee, 
DateJ.,----


REMARKS:
t&rndteL 


-b NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a witlfWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


APR 33E 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator'8 Unit cost and Progress Report.—'Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases ieported with the exception of three ite:rns the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


•	 Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
• cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The lat two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT 
Amended Contract Idm..E317 


During the month of March, 1956, 222A Raise was advanced 
13 feet. The work was delayed because of the need to use the 
miner elsewhere for a few days and because of the necessity 
of replacing some timber that was shot out. Some further 
delay was caused by cutting, without cost to the Government, 
a station for long hole drilling about 50 feet above the rail. 


222 Drift was cleaned to the face. Two feet previously 
disallowed because of muck in the face are included In the 
report for March. 


Drilling was started on the 335 level, to extend Hole 
No. 265, but no footage Is included for March. 


No.other work was done Under the contract. 


The operator, without cost to the Government, hai done 
considerable long hole drilling during the month, and has completed 
preparation for raising from 230 $tope, which was mined by the 
previous operator. 


During the month of March three care of copper ore were 
shipped to the El Paso smelter and 130 tons of mixed ore went to 
the Trench mill. Preliminary reports indicate that the copper 
ore averaged between 7ji and g%; the mixed ore has been settled 
for on average assays as below: 


Ag	 9.21 oz. 
Pb	 5.26% 
Cu.	 5.12% 
Zn	 11.93 % 


Respectfully submitted, 


Sam XnIWt Mining,,eaee, Inc. 


By
Trepurer











ea" 


3Lb	 J1iOJ
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, 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: April l7 ,l956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1955 through December 31, 1955 
DMEA Docket 2234 (Copper, Lead, Zinc) 
Contract Idm-E 317 Sam Knight Mining Company 
(Bonanza Mine) Santa Cruz County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29.


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
RDB/jv 


cc: Semiannual Report File E 3.7 
W. R. Storrs 
E. N. Harsbman 
J. N. Faick 
Cliron.







UNITED STATES	 DcteRec 


DEPARTMENT OF THE INTERIOR AR 28 195 
g 


BUREAU OF MINES 


BOX 4097	 BURAU Or iAiS 


TUCSON 5, ARIZONA	 Denver, Colorado 


March 22, 1956
REC 


Memorandum
APR 2 01956 


To	 : W. M. Traver, Executive Officer, DI'EA Field Team, 
Region III 


From	 : Superintendent, Southwest Experiment Station 


Subject : Semi—Annual Report of Certified Project, July 1— 
December 31 2 1955, DIVEL Contract Idm-317, Docket 
DIA-2234, Sam Knight Mining Lease, Inc., Bonanza 
Copper—Zino-Lead Mine, Santa Cruz County, Ariz. 


Enclosed are original and 8 copies of a send-annual 


report on the above property by T. N. Romslo of the Bureau of 


Mines. The operator still is working under the second amended 


contract.


Walter R. Storms 


CC W. M. Traver (8) 
DA-2234	 - 
Ceit. File 
DF 


WRStorms:frj	 -
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RECV 
Semi-Annual-Report of certified Projects APR 2 0 1956 


Reporting Period.	 July 1 to December 31, 1955 


Docket and Contract Number 	 Docket DMA-2234, 2nd Amended Contract 
Idm-317 


Operator	 Sam Knight Mining Lease, Inc. 


Commodity	 Copper, lead and zinc 


Mine Name	 Bonanza 


County and State	 Santa Cruz County, Arizona 


Date of Contract
	


May 13, 1952 


Date of Certification
	


April 8, 1953 


Expiration Date of Royalty Payments	 May 13, 1962 


Date of Examination for this Report
	


March 8, 1956 


Total Amount of Contract (1st and 2nd Amended) 


Total Expenditures under Contract (to 12/31/55) 


Amount of Government Participation at 50%. 
(to 12/31/55). 


Royalty Pa3ouents this period 


Previous Royalty Payments 


Total Royalty Payments to Date 


% Loan Repayment Completed


$73,700.00 


$44.9983050 


$22,491.75 


$1, 201.25 


$11,343.61 


$12,544.86 


55.78 


Amount of Royalty Due 	 None 


Royalty Remarks Ore shipments and royalty payments continue 


Page 1 of 2







J •1 
Original Estimate of Reserves


	


	 Essentially all ore mined out as 
(from Final Engr.-Geol. Report): encountered on both 1st and 2nd 


Amended Contracts. 


Increase of Rese rves by work 
performed subsequent to expiration 
or termination of contract:	 Percent 


Ton!	 CU	 Zn 
Production this Period (Ore) 	 502902	 6784 11.86 


Amount of Previous Production (1st 


	


Amended Contract)	 5,192.88	 10.66 2.89 


Total D1EA. Production to date	 51694.9	 10.32 3.68 


% of Revised Reserves Mined 


Production Remarks: 


Note: On Uranium projects check with AEC to assure that our records 
are in agreement with theirs. 


Other Remarks: Work of 2nd Amended Contract has not been 
completed. Pods and lenses of ore are being found 
and shinent of ore continues. 


T • N. I(omslo, Mining Engineer 
Southwest Experiment Station 
Region III 


CC W. N. Traver (Orig. 8) 
DNA 2234	 - 
Cei	 file 
DF


Page 2 of 2 







W.M.11A 
U. Trivet


1/81/: 


L1O 


UNITED STATES	 FINAL DISTRIBUTION 


DEPARTMENT OF THE INTERIOR 'APR _2 1956 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 


WASHINGTON 25 D.C. 


224 Now Custcmhouse 	 S 


DeiwerZ, Colorado	 March no, 1I54 


M.morazdum 


To:	 T. A. Christensen 


From: Executive Officer, SDMEA 71.14 Team, Reiie* UI 


Subject: Docket DMIA 22 (L**4 .Z1acC.ppet) Secoad Ameaded 
Coasract hba"N317j, Sam K*L*ht Mi*1a Lass., 1am4$os 
ausa 141*.) Santa Cs Cousty,  A yftoua Op4Tst.r' C 


Msathly Progress Stoperto Ur the petted 7.bru$ry, 1q36 


Enc106e4 are the original sad Lwsr c.ies at Form 147.104 
sad 147404A. Narrative Import. sad Zasmsr's 1mott for Ike above 
period.


It is deemed that the Operator has complied with the taunt., 
of the co*.tr&ct, and the work for wMck ymeat is recosameaded Is 
acceptable to the O.vuiiaseat. N. dim aant*stien is r.saIs.dfor-work 
performed *ad.r coa*s*cts prepared so term MF .ZOOA therefore. We 
recommend that psysneat be asde for SO poeeent of the amount reported 
by the Operator on Form 147.104, cti on your varificatios of 
arithmetical accuracy within tim report. 


• Amount claimed by Opeir	 4414.00 


Ric ommeaded payment to Operator at S0%-- $217 00 


Remarks	 .	 5 	


5 


Date of Report	 - !.	 . - - . - - - * - arch 12. 15 
Date k.c.t'vsd in 71.14	 March 13 9 136 
Date Received laReglea orno.- 	 March22, 1S 


JDC:jy 
cc: MF-104 £317 


Sec. Op. Comm. (2) /-


	


Storms	 Chron. 


	


Enclosures	 S


1W.







4 LJ ID 


MAR 22 . i956 


1JREJW OF MthftS 
Colorado. 


rcL 19, i95 
uraui


: W. 4ae Trsver, £zcuUv øfficsr, MA kI44 e1i, 
•	 ___ 


Sisrl*t*z*1*nt, Souttave*t	 zSa*it $tstIa* 
•	 Stject zrOWMY 1956 Projrus &epsrt, '$A Contract Z3I7, 


Dodt Z2234, $	 41P1nI	 h1C. 
4i44sd	 , Santa (u C, Aris. 


ncJoeed in quint iip3icat, us the fo1Ioidnt 


(1) 4%rean of Liiase 501*ns ts 15pQ't; 


(3)	 'stor'	 uvs ret with 


(3)vow 4.1O4 *z '*'.1O4A, 


Also wo4afted us 4 xtr COp*$ of oi.w ingi*.r's rept, 


As AU ik is 111 accordance with ra of tko ContzIsct: 
an its	 *d*zts, I ftvuumwm that the (aaisr**.nt'a &ar* of the 
coats b ps*.


Walter R, termi 


Walter *. Stars 


C W. .4 ir*v is) '. 
!)h-2234 
IW 


Storn*i*tfrj







j 


•	
^iarcbL911956 


ic	 $1ter &. Stesn&s, S*rMtidsnt, Southsst $ret 
111 


• it. Ree4, 4inia $ngjeesr, teesei, Iris. 


• subject, ; Priu 1pN't tar Fsbre'y 9I%, scMst TJmA.2234, •	 $eoeed Amended OeeU'sct 1de43l?, ONPi Copper.. 
,	 tn, ., Sen


Cc*, Arise 


Ql Hsrd& 0, 1951 1 visited the Uoi* sb* and feimd 
tt ragmaw *ehj*ct otract tar F*'y ms cenf4• 
to tkm ivM at rates 222* free the 235 1av. The ndft had 
ban tedandcedjsbven1s.tees toshiightof 42 
fast free the bdM*L at the 7-9om	 &wJJ*o A miaw wa peeNnt 
*Who ftsimpsctian esaa#nt at as isias. 


Vradc P. Kni&t, Presl4ent at eIsct owpoi*t*as eed 
p'ojeet siaue, *s oeefiasd to his h ivith a mild osas of 


t'snee 11* .sU rates 222* -- at 37 feet free the *cks1' 
t* drift at th* esd of tebmas'j. TIu*s Miaru* for 	 was 
U.S Lest as 25 of the 37 had mwwrlvnly been reported. 


•'s esatia*e to be 'u4ist free *]1 .stopu bOtII	 ) '• 
•	 235 and 295 1s0", $tdpisnts to th* Trezad* viii Là fabrsy •	 reportedly totau.d 112 toss at are castainiag


 
0%.39 percent 


5.14 porewtocows 12.5 - 13.7 (=ire) 'esut cisc, and 12.73 
aenoes silver per ton.	 • .•	 •• 


• 	 •.	 •.	 MAL	 *r	 ••	 •	
•	 ••	 • 


_____	
•	 • •	 • 	 • 	 • 


The cost of $41440 is for the *tthorissd U Liet of 
edvance at 34.50 pw foot.


• 


•	 •	 •	 •	 •:	 •	 • 


Th*s1o:frj
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The tow. costS:. $414.000 45,846.00 ati 
$4ö,$60,00 apps' to b ccrr.ct. 


The foz Iis been uperty cø'pietsd. 


The z**T*tiYe report with sttacho.3 rasp is seceptabie.







Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date


------------------------ I ----------------------- 


ovx 


^r ------------ ----------------------- 


Monthly 
Total


Totals Previously 
Reported 


i325Q 


- -- _D.n	 --------
b9L.cO ------	69OóI	 I 


Forhy- r)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 6	 Docket No DMEA	 ?3i	 Contract N	 14ifl7 
Operator's Name	 Minerals 


Address	 195 H. tØMr	 Aoaon, M'*&ona 
Contract Amount, sJi 700	 Government Participation: 59- %	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)
!!IContracts: 


Short F 
Drilling --------------- ---------------- -


Px'epjiuii** (Zf') 
•


Drifting----------------------------- 
Urtrru.nd rbil. 
(2) i1tit 


Labor---------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaire.. 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify):


---------------------------------------- ----------------- ----------------------- ---------------------------/------------- 
kt4t	 jj	 cr	 4j'1'	


--- 
TOTALS	 'o oe 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received. 1 that this account is correct and proper for pay- 
Date !,_!	 *	 thttintn.1e*ae-----t9ient in the amount of: 


Per	 Title ---- - l2Z' 
*When a voucher is signed or receipted in tame of a company or corporation, the name of the person writing 


the company or corporate name, as well as e capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin Its 
Jurisdiction.


(Instructions on reverse)


Signatur'-----------------------------------------
-	 (Author We' Certi1y g Officer) L3


Date "/	 V	 O^. --------------------
(See other side) 







I certify that to the best of my knowledge and belief the contractor submitting this voucher in operating a Defense Minerals 


Exploration Administration Contract No .--------in accordance with the terms of the contract. - V, v; -- - 


.


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


Signature
	 -- K 	Title	 /21. Date 


APPRO BY M	 X CUTIVE OFFICER OR ALTERNATE:


----- 	 _v^ .. A ------------------ Signature	 . -Title	 Date	 22i95 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
'Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures. 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-0perator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus Supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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----	 --- ---	 --------
ar c::.?"------'€9I'5 --- 


---------------- --------------- 
-------	 -------- ------	 ------- 
----------------- --------------- 


1?------------ 
-----


-----
	 ------


Drifting 
Crosscutting. 
Raising 


Winzes 
Drilling: Core 


Churn 
Auger


9*


Form MF-104A	 Budget Bureau No. 42-R1151.2 
(A_0 1952)	


.	 I 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  
1 OPERATOR'S UNIT COST AND PROGRESS REPORT 1 


Month of	 i'1, 195	 Docket No DME,A	 Contract No X 1 1311Z.
Operator's Name - ' 	 tJ'M	 Minerals 


Address ..i5 tt	 t2flt	 AL	 111$. 


UNIT	 COSTS Tais I UNiTS TuIs II 
I . MONTH COSTS To DAn 11	 MONTH


AUTHOBJEID BY CONTRACT 
UNITS TO	 UNIT COSTS  


DATE	 TO DATE.
'Cults	 Unit Costs 


OPERATION


TdhV* *ehibEL 
Test Pits 
Roads and Trails ..... 


TOTAL DISTRIBUTED COSTS ------ - Lk,iitI ---------------


34Cc 
TOTAL COSTS 


AUTHORIZED By 


-----	 ----(1131------------ 
------------ --- 


---------------------- 


____I------------ 


Operating Equipment Purchased ------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


--- - ._rc)............................................... TOTAL COSTS--------------------------  


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


ftB 
Date 2. - 7_1^1;p  :14-0 -- -- 	 ;t0	 ---------:::::::::::: Per


REMARKS: tInj 


oil o 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wmftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Itil jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	
. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs Of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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HARRATIVII H9FORT
Amended Contract 1dm.317 


•


	


	 During theonth of February, 2.956, 222A }ate wits 
advanoed 12 feet No other voz'k Was done under the contract. 


•	 The atn'ill progrese was duo lmrgely to shortage of. miners 
and abnormal absenteeism. 


112 tons of mixed or* was shipped to the Trench mill 
during February,, preliminary assays being as follows: 


Ag	 12.73 
Pb	 6.3 


•	 Cu	 54.19 
•	 Zn	 12.5 - 13.7 (umpire) 


Respectfully submitted, 


SamXn&g Minin	 , • 


A4 
caseF 


BY 
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JDCrJy 
cc: MP'-104 File E317 


Sec. Op. Comm. (2)---
 Storm 


Chron. Enclosures


W. M. TRAVER 


W., M. Traver


UNITED STATES  
DEPARTMENT OF THE INTERIOWOMM 	 .......... 


DEFENSE MINERALS EXPLORATION ADMINISTRATM	 a 1956 
WASHINGTON 25, D. C.


MAID r 
urLi .J 


224 New Custohoiise 
Denver 2, Colorado	 February Z. 19S 


To:	 T. A. Christensen 


from:	 Executive Officer, DMEA field Team, Region UI 


Subject:	 DME.A Dockit 2234 (,Id-Zlnc-C.yper) $ecood Arnead*d. 
Contract Idrn-E317, Sam Katght Mi*ia Iasise, Inc.. $.naaaa 
Mine. Santa Cru Coanty. Ariz.a* • Operst.'s Monthly Pi*a 
greet Report, for the period January $56 


Enclosed are the original sad f.ir copies sack of Jorms 
MY 444 and MT-104A, Narrative Report, sad EngIneer's Report for the 
above period. 


It is deemed that the Operator has complied with the int.M 
of the co*tr*et, and the work for which paymiit is r*cont*a4sd is ac-
ceptable to the Gevemarneat. N. docnmeatatio* is r.entred for work per. 
formed under cent macis prepared on toma MTZOOA, tbsr*f.re., we recom-
mead that payment be made for 50 percent of the amount reported by the 
Operator an Term MT-IN, centlegut on your ,e?ification of arithmetical 
accuracy within the report. 


Arn.utCLiirne4by Operator ---------------------- $$óZ.S0 


Itecommended Payment to Operator . at 50 Percent-. -- $431.25 


Remarks
Date, .fReport----.F*brs&TY13. 1356 
Date Receivud jj17I*1d Office -- February 14.9, 1956 
Dat. Received in Legion OIfiee ----..-.f.bmusry 17, $56 







DMEA
Dote Recd. 


FEB 17 1956 


F AU OF MINES 
ver. Colorado 


rebruary 15,, 1956 


To	 : W, H. Trsvsr, Zcetive Offi, 1A Yield Tsso, 
Miten 111	


M4p ' 195 
: Sipsrintos.st, Ssust Experbient $t&tion 


$ect : Jary 1$56 Propess 1sp't, 1NA co'sct 
Iot $)A.2234, Sw Enfht alldag Lease, lac., •	 D	 rZMo-L.jd Hi, Sinta cru onwws Aria. 


Enclosed in qpdntsli	 are the fo].linj: 


(1) of HisS	 i*S$ report; 


(2) 0 , me-0 ,1 2 ssamtii report with asp; 


(3) Yon* MF-104 md 1.1O4A. 


Also enclosed are 4 .zu's copies of o' east 	 to report. 


• As all k is in accordence with taras of the contract 


sod its sossasnts I rscoiend that the ovr*nt's share of 


the costs be psi4


Walter B. StorU 


Walt.r Aw 8toaa 


CC V. fl. Xrsv,r (5) 


1W 


W1torasffr1j







DM 
Date I 


FE  i 


. o


P.IAU OF MINES 
Colorado 


Fi4*y IS, 1951 


To	 $ Va1t *. Storas, $I*tSIJNt, SostisNot 
Ststio, *sz*ms XXX 


To K.T 1a3o, )Uai £iasor, Tucson, Irlaim	 *81956 


S$.t g Prspoas .psirt fir jiry I$Sb, )scst *mA.2334, 
Sossol boom Costrost Z-Ut?, Soi 
Mac Mine, Si 1*1* Mid Lea.., lao., Sftft am 
_i *is 


ft 1trssty 7, 1156, 1 visitod the gamma nine and 
ieaieetod prtiism srpd ii*ingz idth 1ra . 
PreaMent of sject rpenseiae end $u$ct siet'issr. I fiend 
thrn etstMn en sJsst csm*ect for J	 ims csd 
to the ivieg of ralos 2L fin tha 235 UVOI A The raise ms 
$ttsd 4WIM jonumy sad hM bsim alionssd Ii * pei*$ 21 fast 
above the ?a.fo.t hI*	 *if1 in the raise bilbigm bivsn
ron, 3 of the 21 fast of advance is b vit&isM penUag 
iastaUatiom of s chats and rsMs thrs. 


No are ins eaceontorod by the raise. 


£ diansad ArIU rig bas bomIantaUad on the 335 Isisi 
I* lMr,p-stian for the alloimble eenios of hale 265, 


At - cost to the mim m . 	 Iho poia has 
nsd 1Sti 49 to ths a	 o*	 2154o.t iatsndi*ts 


level, and has	 $ raise	 level to intersect
we famd by i1l hale 2U 


Six ears of are owe ndd sad chIsd, meiniy from 
the sti at the amthWA of thi ass 1s	 The r.pmtsd aiags 


on S of the cet1 of era waft 143 percent copper and 
4.64 .s silver per t 


CC W. It. Traver (('ig% & 8) 


Prim	 :


 


T?onalesfrJ







-2-


ANALThS


Eta 


The properly ce.pl.eted Irma shews tetal costs for 
January of $N2,$O for 25 feet of aUeb). vMaiag at *34. 


foot.


The font has beeu properly


Ad A 


 sp1ated. 


The narrative report Vith sttad*d we is sccoptabls 


T.. *. Mezal. 
Iwo 


SoutisNatzpsr1e't Station







1325.00
76QO.OQ


10692.50 


.69ka.00 
oo


3325.QO 
76000 


--- 555..0O
i15.00


69ii&.O0 
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-W - — — ----------------- 


FormMF-1O4Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1052)	


DEPARTMENT OF THE INTERI 	 CE1VE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


6 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----- JaaiY, ---------, 1956W Docket No. DMEA 2234	 Contract No. 1-d.4317 
Operator's Name SWn Knight Mining Ltsee,. Xno	 Minerals Ahppar, 1ead, 


Address 15L	 •erAVe	 ---------------------- 
Contract Amount, 1JQPQQ	 Government Participation: 5Q..%	 Amount, s3.b, $50.QO. - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals Previously
Reported,


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS 


(1)Sdt*ctt 
Short Form t 


Drilling 
Prop -------


Crosscutting&z3iBtflg 
Drifting ----------------------------- 


UndrgrounLfl.hab11.. 


Labor-----------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


00- r_ ----------- ------------------------ 


'111-


--------------------------------------------- 
----------------------------------------------  
----------------------------------------------  
---------------------------------------------- 


----------------------------------------------  
----------------------------------------------  
----------------------------------------------  


Monthly 
Total 


None 
H 


62.50 
Non. 


ft 


H


---------------------------------------- ----------------- ----------------------- ----------------------- 


---------------------------------------- ---------------- ----------------------- ----------------------- 


TOTALS--------------------------------- 62-1,-5Q- Z 9$3.5O- - -
I certify that the above bill is correct and just And that payment therefor has not 


been received. 
DatebI .'56 *pay e aZnigktMiriing.la,ino 


Per -- Title ----- Treasurer 
When a voucher Is signed or receipted In the pie or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacIty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—3. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


---------------------------------------------------------------  
----------------- ----------------------- ------------ 7L ----------- 
------------------ ----------------------	 -----------------------  


2L 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authzed Certifying Officer) 


Date	 Ot --2Y
(See other side)







(For Goveinment via only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
7:4i- F3i7 


Exploration Administration project under Contract No. -----------------in accordance with the terms of the contract. 


Signature -----------------Title	 Date I4L14 
APPROVALI,	MYA	 TI E OFFICER OR ALTERNAT


Signature -- LL.&*1\------
 ..........


Title ..E	 JVeQf(jCe------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 - 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


UnderItem (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supel-vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of materhl and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirdparty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'	 .	 . .	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and'equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eq.iipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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- 'Units Unit Costs 


(600 3i.O0* 
)3115 ?oo 
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3.00
IIIii51ii 1111131. 00 


1111 


AUTIIORIZID BY 


Pbrm M-F-104A
(Apr11 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


!\R S't95 


Month of----------1956	 Docket No. DMA..!? 91
Operator's Name t Mining Lease.. In*. 


Address	 ona 
I	 II	 I 	 II	 I


Contract-N	 in-1317 
Minerals


b...znc  
AUTHORIZED BY CONTRACT 


UNITS TO I UNIT COSTS II COSTS Tms I UNITS THIS II OPERATION	 f 
UNIT II MONTE I MONTE ii COSTS TO DATE	 DATE I TO DATE


FoAt, ---None None- _599.6 
iQ2Og.5029L5


9624Q ------- 25--- 13 52, 5Q - 9 ----- 3 __^tQ 
Job None None Job 


900,00
Foot ---------- -------


( 670Qk00
 --- 


i323AQLQ- -
----------- 


Job


----------------- --------------- 


if


-----------------------


(6O0.Q ---
i(iii1i_ iiiii iiI iii iii ii 


- 265
--------------- 


Jó1 


------------ 


iii ii ii ii ii ii ii 


II III III IIII'!IIIIIIIIII IIIII!IIZIZ IIIIIIIIIJPI IIIIIIIXIIII 


htcs1ti	 f
TOTAL DISTRIBUTED COSTS 


Drifting------------------------------ 
Crosscutting _------------------- - - 
Raising. -------------------------- 


Winze2 
Dri lling: Core---------------------- 


Churn------------------- 
Auger 


_ _ ---- _ __ _____ 
Test Pits 
Roads and Trails-------* 


-


&.... Operating Equipment Purchase 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


i iiiizzzizzzzzzi 	 IIIIZiIIIIIZIII 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


atn Kiigt Mining Lease, 


r --- 0'
7/ ---------- ------- -------------------


 NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It s, criminal offense to makes willfully 
false statement or representation to any department or apr ncy of the United States as to any matter within 
Its jurisdiction.	 -


(Instructions on reverse) 


(For Govetnment use only)


M- 4 9 M*V 9 
REMARKS: 


8tageiXon1y


.. amendhtent....................... . ...... ..  







INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which per information is desired have been outlined in the 
form. There are bhnk lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


• which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cots" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Tbtal 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a, number of items. For , instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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RECEIVA) 


MAR '8s956 


NARRATIVE REPORT 
Amended Contract Idm-E317 


During the month of January, 1956, in accordance with 
prior approval dated January 14, 1956 8 222A Raise was started, 
In limestone, and advanCed 25 feet. Porphyry out in, but 
appeared to be turning out at the back. No ether work was 
done under the contract. 


Without oost to the Government, further drifting was done 
at the south and of the 25 level, and 284 A Raise was started 
to tap ore out by operator's D. D Hole #2539 


Six care of ore were shipped during January to the El 
Paso s.1ter, Assays are available on five lots, averaging 


oz. silver, 9,3% copper. 


Respectfully submitted, 
Sam Knigh in2ng).e,aêe, In 
B7 4ø


TreasTer 
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011E, REGION III 
Interim 


Statement in Lieu of	 QQOOO Report 
on Certified Project 


.Repoting Period	 January 1, 1959 to January 29, 1960 
Docket and Contract Number DA 2234, Idm-E37(Ieadzinc-copper) 
Operator	 Sam Knight Mining Co. (Bonanza mine) 


Santa Cruz County, Arizona 


The project ha been inactive during the reporting period	 ox 


Pertineit data relative to the subject contract has remained 
unchanged since he last report 


Remarks: 


Mr, Jas, P. Nash, Nash Building, Austin, Texas, owner and origiw.]. 


operator, reported that there was no production from the subordinated land 


during the reporting period.


\ 


 
IV 


---... c \--\--


Signed 	 Date February 17, 1960







JDC:jy 
cc: MF-104 File E317 


Sec.. Op. Comm. (2) 
Storms 
Chron.


W. M. Traver 


W. M. TRAVEFU. 


Enclosures


p 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Ctaetomhoiet 
De*vsr 2. Colorado 


Mem.raadnni


WASHINGTON 25, D. C. 


FINAL DISTRIIUUO$ 


NB'? 156 
.MADE_-


FES 
January 24. 1954. 


f_ 


To:
	 T. A. cbxst.nsen 


From:
	 Ezecwt*ve Officar, DMEA Field Team, legion UI 


Snb$oct: DMLA Docket 2234 (Copper. L4s4 s. Zinc) SocoM Amended 
Contract Idm-E317. lam Kagbt )4luia6 iais.. Inc. • 
Mine, Santa Crwi Canaty. Ari*oas Operator's Monthly Pro' 
v**s Lep.vt, for the pert*i Dec.nab. r $55 


Enclosed are the ovigl**1 aed four copLes each of fOrms MT 
104 and Mf404A 0 N*rrative Report, and E gluier's Report for the shove 
period.


It is deemed th*t the Operator has complied with the intent 
of the cd*tract# and the work for oh payment is v.cmended ii accept" 
aW.s to the Government. No dncumsntstlan is r.ntred for work performed 
under contracts prepared on Trm UT400A., therelørs, wo tocommond 
that payment be nesdo for SO percent of the *mount reported by the Operator 
an Term MT404, contingent en your rerUicstloa of arithmetical accnracy 
within the report. 


Amount claimed øii FOrm M7404	 _ - $1,113.00 


Recommended payment at 50 percent - — - —• - - - - S$. 50 


Remarks


Dat.ofReport ----	 ---4a*nsry9,1,5 
Date Received in Field ftce- -40 or - -January 1*, 156 
Date Received in Region Oc.' - - 4w— - January 20, I% 
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Monthly	 • Totals Previously 
Total	 ',	 Reported


Totals To Date	 Approved 
Monthly Total 


None —fl25,00 
7600.00... 


io692.5Q 
i173 .( i722.L 
None 69LD0


1092k50................ 
--- 184-5100


69I9.Qo................... ......	


3.00 


Forn MF-1((Rçv.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 105)


	


	 0 
DEPARTMENT0F THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER FEB 91956 


Month of ----- 	 1955.	 Docket No. DMEA 2254	 Contract No. id 317 ------- 
Operator's Name	 ------------------	 Minerals .Copper, 1-ea


Address 195 N. M*yeI, ALYC.. 1UCeQfl,. AzYiLOfla Ti'&no 
Contract Amount, s13.7QQ.QQ-	 Government Participation: 50%	 Amount, $..36,85Q..00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) ' lContracts:	 - 
Short Form 


Drilling-----------------------------
Prop


----- Drifting ----- 3Ltt. ----------- 
Undez,9xoun&iRehabi19 -. 
(XXUE1


Assays


 Services----------------
(3) Operating Mat'ls. and Supplies: 


Timber------------------------------
Explosives--------------------------


Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify)':


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


4 /e. - ----------- ------------------------ 


------------------------------ 	 ----------------- -	 -- -------------------- 


TOTALS	 73.c341O,5 z49g31r5c 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date .iTfl.. 9, 156Paye9/SMW --1ctt--MLning--i.esse,---Inc 


Per .................... 
'When a voucher is signed or receipted In theAame of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation.to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


------------------ I - ----------- -- -------------------- ple, 


J77 T-  


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signatur'
(Authorl	 er hying Officer) 


Date 4/é/4? Z? 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration 9jsunder Contract No.--- ------- — --------- in accordance with the terms of the contract. 


Signature	 277'2f? 	 /44f'	 Title /Zcii	 /-'e'- Date 'JF7Z-7,/'' 
APPROVAL CT1VE OFFICER OR ALTERNATE 


Signature	 Title	 Date J449 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
• Voucher.—This form details expenditures and consti-


tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third, party will be reported under "Rental". The amount, 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Opetator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporte4 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project.. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-:104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted. for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be 


filled 
in. 


GPO 872893







.	 . 


UN3TED STATES 
rWPAPTMFWT nP TW' IMTPIf


Budget Bureau No. 42.R 1151.2 I FOrm MF-104A
(April ii82)


—.	
EEWVED 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT FEB m 9 1956 


Month of ------	 195..5	 Docket No. DMEA 
Operator's Name SJn Icnight Mntn.g	 Lic. 


Address


Contract.NZi317 
Minerals 0PPe!, 


	


AUTHORIZED BY CONTRACT
Come Puts VNITS Puts	 UNITS TO UNIT COSTS  


MONTH	 MONTH	 °	 °	 DATE	 TO DATE	
'Units	 Unit Costs 


L173..,.00	


-1-4-4918-3-60---


- gLjo 	 (6Q0 --35.00* 
--None--------Ine------102.5O--- gi 	 (ko------34.50*-


--------------- 
H	 ----7!1.90O0---14.0 )-----------ob(113# 345O* 


6Qo....00 job -----------------J	 61 QLLQQ... 


- ----- 
-----------------------------------------90..0ü--- 


TestPits ----------------------------	


-- 
1325.00---25--------500----!oQo---5,00 


IiiIIII LIâ1'Z IIIIIIIIiIIIII 11111w 11111111 1i1. 011111 111111J6b11 1111111111111 111°!111 130O1.!0*1" 
Trenching	 . ---------------00-----W-------O0* 


------------ 


	


iiii	 uiiii
TOTAL COSTS 


;ooi iii.iiz uio i'oz 


o7'p	 F	 Autnoaizan BY 
TOTAL DISTRIBUTED CosTs---------4)s.'#'----------------- CONTRACT 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs -------


 
	 -- ------------- --- ---------------------------------------------  - - 


New Buildings, Improvements, etc------11---	
- 


--------------- - --- --------------------------------------------- - - 


TOTAL COSTS--------------------------U7O( 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Sam Knight Mining Lease, 
Date


Per	 TWO 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes Its, criminal offense to make a wflltofly 
false statement Or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


OPERATION	 I UutT 


Drifting ------------------------------ - 1:O.o 
Crosscutting ...-------------------...------ 
Raising --------------------------------


Pi'. --- w --- .-suz't-.-).- ---Jab 
Winzee------------------------------- ------------ 


Core Drilling:	 ---------------------- 
Churn..


REMARKS: 
ompiete .underatagii____ C  


&t4ge--.IL-0fl17--------------------------- 


-	 - - ame!3dmen.t------------------------------ 


'(For Goveinment use only)







.	 .	
4Ir


 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which perm.anent information is desired ,have been outlined, in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cost*s on Form I\/rF-104A for each month should equal 
the monthly "Total Costs" as reporthd on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space forremarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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NARRATIVE REPORT
Amended Contract IdE317


RECVED 


FEB 1.19 1956 


During the month of December, 1955, 222 drift was 
continued northward. The drift continued to show a little 
porphyry, much quartz and some lime silicates. The last. 
Increased a little and the drift was swung to the east to 
definitely pick up the main porphyry contact, rather than 
to continue along the west side of the contact zone, 
indicated by the large amount of quartz. Progress for the 
month was 3L feet, the face at month's end being at-Sta. 211 
Plus 78 feet. No other work was done under the contract. 


During December, wit1ut cost to the Government, a 
raise was driven from intermediate drift 285 up into the 
ore encountered at 231 stops on the 235 level. 


Two ore shipments were made during the month. At this 
writing settlements have been made on all 1955 shipments.	 j/ 
652 dry tons shipped showed the following average assay 
content of major metals: 


Silver	 3,74 o. 
Copper	 671 % 
Zinc.	 11.08 % 


Lead was not always assayed, but avsragecontentwas probably. 
about 0,5 %.	 .


Respectfully submitted, 


Sam Knight Mining Lease,. Ipc. 


By
Tr asurer


<A 


- k
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


r


PNAL DlSmn1ow 
J.4N1 9 195 


MADE 


224 New Customhouse 
Denver 2,. Colorado
	 December 21, 1955 


Memorandum
	 JAp23 


To:	 T. A. Christensen 


From:	 Acting Executive Officer, DMEA Field Team, Region ill 


Subject: DM.EA Docket 2234 (Lead ..  Zinc .'Copper) Contract ldrn'E317, 
Sam Knight Mining Lease, Inc., Bonanza Mine, Santa Cruz 
County., Arizona - Operator's Monthly Progress Report for 
the period November, 1955 


Enclosed are the original and four copies each of Forms 
MF-104 and MF-104A Narrative Report, and Engineer's Report for 
the above period. 


It is deemed that the Operator has complied with the intent 
of the contract, and the work for which payment is recommended is 
acceptable to the Government. No documentation is required for work 
performed under contracts prepared on Form MF . 200A, therefore, we 
recommend that payment be made for 50 percent of the amount reported 
by the Operator on Form MF404, contingent on your verification of 
arithmetical accuracy within the report. 


Remarks
Date of Report- - - - - - - - - - - - - - December 12, 1955 
Date Received in Field Office- - - - - December 13,, 1955 
Date Received in Region Office. - - - December 16, 1.955 


E. N. Harehman	 • 


Enclosures 
JDC:jy 
cc: MF-104 File E317 


Sec. Op. Comm. (2) 
Storms 
Chron.
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LQ4O97 
TucsaoS H 4%ri.	 .	 .	 Lec*oer.0 iMT 


To z	 W. No Tr*v.r,. icuti1,n Ofrlwf 1EA YI.td	 .	 -	 . 
M*IUI 


•	 .	 kvw 2	 $srLatssnt,	 uthi,iut &zent station	 . 


Subje. z	 i4.ber 1155 Pr.p,ss Rspsrt, D*L C titract I0'311, 
bodwt b$h4$34, $	 Knitt minim imsu, Inc.,, 


M*, $afltaComtro 
Aria-


Eàcl.$sd in qnthttucats	 • fel]owthgs 


(1)	 3%UrS$U Of i • i	 gieer's r*pwt	 .	 . 


() .	 rator'i u y tI'	 rrt with sop;	 •,	 . 


(3)	 • 


Alm* 	 ed	 '. 4 saftt copLes of eta engi*sr'a 
reert.. • 


As sU im*t is in W-m- 111 1r d	 of witi trms of thi contract, 


1 rcsn4that the Oanhwant l0s . shap, of the costs bo aid. 


Wjte B Storms 


Walter Aw Sterna 


C	 14. M.


* 


Trever (8Y 
2234 


nhi 


wo







4F GWOM


V4ter K. Stras, $upsrintsnkizt, So,thisat, 
Zø'wt 8t*tion, Ro*ion XLI 


1'rc	 t T. •i. tn*Lo, Alaim "SU . wwra, rucsob,• Arissna 


Sjct. ; Prur. Mart 1* tcvesb,y 1q55, Bo*	 L4' 


	


.t	 2334 as	 , 
Second	 sd itrset I&4317, $sanss 
Xm.4usZ4ng Hix*, out KnLht kf1', 	 laces Sta 


t Decesuber 7, 1935, I vidtsd the iooaeza mi and 
jnspectsd rtis*t uidarMaNd imrkinga In tb4 jpw.nss of hank 
P. Knight, Prestdsnt of subject carratiet% and poject e*psrisor, 
and 1). C. i1bsr, r*alient .nn.sr far Nub )dá. I found that 


imlàr the tp çtvw*ftn4 fttb ndV**iT of 
222 drift on t 235 leveL Mvaoc* sInce the s.d of O*b,r wm 
*1 sw of zith 23 f*ot zpsrtnd1y was a 41i*h.d dla'Ing 
Nov,er. This placs thft face of the drift at theOwat Ncvssber 
at Li7 lest frm station tIler 44 fetfres a DSW rf*ap*nt, 


• Slxv0 staitianM04b 240 


The sift contInues to fOLlow the Iaestoz*-p*)ñyry 
contact, soon was onqas*tsrsd thiris obet. 


?t* operator contiossi to Mu* and iip ors fra the 
d.p.it diaco.s'id 44	 $aØ the depasit is 
bsIig wad,r1*d ab*d fran the $M lev.t, 1ji gag to 
tUe deposit on tI* 285-fost level Is b.ir coatinuod at no 
to the J.verne, 


C W.M.rsv.r(Qrjg.,$) 


14*èllO* fr











ITEMS OF COSTS 


(1) t1 Contracts: 
Short Form 
Drillin------ 


•Pld	 (*urt.) 
Crosscutting&---
Drifting 


Undrgrun&itabab. -. 


(2) Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives--.-.--------------------- 
Pipe---------------------------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis---------
Payroll Taxes----------------------
Liability Insurance-------------- 


(8) Contingencies (specify): 


TOTALS -------------------------------


Monthly	 Totals Previously 
Total	 Reported 


i32X_ 0. 
7600,.0O 


- .io69a,5. 


69&.oc 
3.00 


$ 


?93 .50--


$ 


---------------- 
-----------------


iQi7.c[


i1Z1d. Yin -w 
 


10692,50 - ----------------- ------------------------ 
172.2QQ 
694.o 


3.00


yf47J" '4' 


Fo1flflM1o4Vj	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


*DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


"u 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 2 3 jg 


Month of ------ -NQb1'	 -, 1955W	 Docket No. DMEA	 Contract No. Id* ' - 317 ------ 
Operator's Name 801--ft-1 ht Mining LV$8 Ilic.	 Minerals (OpPeP ).ed, 


Address 19 I. Mqr &ve., ¶rUcsDn Arizona	 4n &.; - - - -00 ------- 
Contract Amount, s137OQ,W---- - --_ Government Participation: Q%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported I	 To Date 


• I certify that the aj 
been received. 
Date


k3!10 .50 773	 O	 /J a 
bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


-	 that this account is correct and proper for pay- I Øt Mthtfl.Ø7.t	 ,X*ic ment in the amount of: 


Per	 Title	 &ILUL'. 
*When a voucher is signed or receipted In tname of a company or corporation, the name of the person writing 


the company or corporate name, as well as he capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Signature /_____...._______________________ 
- 	P-Ci 	 Certifying Officer) 


Date	 ----- Vou. NoA'!iTLG
(See other side)







-	


--. •1.. 


(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the. contractor submitting this voucher is operating a Defense Minerals 
z--t ,- 3/7 


Exploration Administration project 	 Contract No.-  ------------------ --- in accordance with the terms of the contract. 


Signature	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 ..........--------	 Date DL&21-1 


, MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner, of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under," Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen, costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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-	 'Units	 Unit Costs 


-, 1.	 1ss..- me	 P,'#	 iie 
Drifting	 5 rvr	 i93 .	 23	 lj2't2 00


"One Crosscutting------------------------------------- — - None JqP.' 


Pl
•g it 1490.00 
a 1k. (eurf.) Job ( 6700.00----- 


Winzes -------------------------------- -----	 -------- ------ — -- 
Drilling: Core ---------------------- - - DOt ---—-----135,00 
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Auger-----------------------------------— ----------------- — ----
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------------ --------------- -,00------- ii	 90000*e. ------------------ - 
Ii6[IIII5I.IooII------------- ----------------------- 
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IIIIIIIIII IIIIIIIIIIII 	 IlIlizill	 IIIII Z1ZII 1111	 IIIIII 
79350---


TOTAL COSTS 
AUTHORIZED BY 


ahaii 
Test Pits 
Roads and Trails 	 ------------------- 


I 


TOTAL DISTRIBUTED COSTS----


&	


------------------ CONTRACT 


Form MF-104A
(Ap952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


' c.)


y) 


Month of JL--- -195.	 Docket No. DMEA --- 22-34 ------ 
Operator's Name	 TnIght M1r4n Le,iee1 Inc. 


Address	 z0aft


Contract No. I!313i7 
Minerals


OPERATION Com UNIT	 CTs TRW Uni
ii


vs TuIs	 TO DATE	 Urcrrso UNIT Coma 
DATE	 TO DATEMONTH 


AUTHORIZID BY CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTA-------------------------------795Q 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the,est of their knowledge and belief. 


Sam nizt atntng Lease, 


—k NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is -desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. -It will be necessary for the Operator to distribute his 
costs among the applicable phases .reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each, month should equal 
the monthly "Total Costs" as reported on Form MF-104 This is also true of the "Total. 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute: certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phasçs, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipthent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the, 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or. 
disproportionate unit costs. 	 .	 .	 .,
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NARRATIVZ REPORT
Amended Contract Id'-E317 


During the month of November, 1955, 222 drift was 
continued northward, with little change in the ohsraetsr of 
the ground. Progress for the month was 23 feet, the face 
at aonth 1 s end being at Sta. 24 plus 45 t..t, which is 
equivalent to 8ta. III plus 117 feet. No other work was 
done under the sontract. 


During November, without cost to the Government, 285 
drift on the intermediate level was continued some 26 feet 
toward the ore body, It Is believed that the objective 
fractured zone has been reached. A raise will be driyøn to 
tap the ore from below. 


Two ore shipments were made during the month;. one to 
the Deming mill of A. 5. & R. 00., the other to the El Paso 
smelter.Settlements have been made on all shipments up to 
November 30, with the sole exception of the 40—ton car that 
went to Deming Those settlements show a tots]. ot9iT 
tons from which there were paid for ])460 oz. silver, 59252 
The, copper, 2150 lb., lead and 80007 lbs. zinc. The Trench 
mill, to whi4b the first four lots of zinc are were sent, 
has notified us to di.ecentiktns shipments because of high 
copper in comparison with lead content, 


Respectfully submitted, 


Um E:nig MiningLease, Inc. 


By	 , Z5;


esiLirer 
/
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UNITED STATES
DEPARTMENT OF THE INTERIOR


1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 U,. 


WASHINGTON 25, D. C. 


Ur4 )I*iv Ct.*ss 
lK*t2, GiZ*** 


OF 


To:	 to tb* Op.adng G:ttt.*, DUZA 	


Af 
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UNITED STATES 
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VW/
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER C 29 195 


Month of -------- O*tob-i'------ - , i953 . Docket No. DMEA -223k -	 Contract No- ----
 


 
Operator's Name	 I1fl 1*&8ØjL Xnø.	 Minerals copper,. lea1, 


Address N• Meyer AVO.., tt0Qfl,L AL!IXO.fl* 
Contract Amount, 	 Government Participation: 	 Amount, $....36,..50.0O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)
Short Form


Drillin przIzkIII(stIrIcr 
Crosscutting-----& st-
Drifting--------34--- -ft... 


UM.rround R*sb. 
(2 ** J0 


Labor--------------------
,


- 
Supervision......................... 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives -------------------------- 
Pipe---------------------------------- 
Track--------------------------------- 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify):


---------------------------------------- 
_jt71,II kidèTI	 b.öo


-----------------------
  1II.D 


I certify that the above bill is correct and just And that payment therefor has not 	 'Pursuant to authority vested in me, I certify 
been reeved.	 that this account is correct and proper for pay- 
Date	 55Pa e /8am	 tt LnIng Leaie ZIEC ment m the amount of 


Per Title ------------------------------- ---- ---------- ---


*When a voucher Is signed or receipted In th0,ame or a company or corporation, the name of the person writing 
the company or corporate name, as well as We capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—.---4. NOTE.!—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United Stales as to any matter wishin Its	 -,	


, 


jurisdiction.	 Date''	 Vou. No 
(Instructions on reverse)	 (See other side)







(Fog Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief -the contractor submitting this voucher is operating a Defense Minerals 
t3'? 


oration Administration nrojectjinder Contract No.-------------in accordance with the term ci of the nnntrAnt.. 


Signature---- -


Title EXeCUtI OfticeL Date NO---155 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the, certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities, under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip- 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".  


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not b 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer.. -This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under, Form MF-200 should have 
an "on-site" audit, that -is, a Government auditor should 
make an audit of the Operator's books and records -of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases ofeQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151.2 
o 


(April 
1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR


--.: 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT-


Month of QQtQb	 195,5	 'Docket No. DMEA 22314	 Oontrct No:4317_______ 
Operator's Name 8i* Xntgkt A41ning Lsaee 1fl.	 Mmerals0ppI1- leAd., - 


Address 19.JIe7hrAVI?IIO.aolt,Ari$On& ------	 --------------- ------------------- 


UNIT COSTS 
TO DATE OPERATION	 UNIT 


II	
I 


COSTS THIS 	 UNITS Tms II	 I UNITS TO 
MONTH	 MONTH II COSTS TO D&n	


DAm 


1173 * 00 34 .16448 -50 -- 1472,5 
None None 10202, 50


— 
2 


---------------- It. --------------- !4O.00
I 
----- - --- -


91,
_6 


9!Q.Q0 -- ------- 0 -------- 


--


N
l320----- 


IIIIII!iiiIIIIII 


----------- 


IZIIiIIIIZII IIII	 IIIiOIZI IIZI.IIII 


6&OP 


II -----3,00----------- it ------ 


TOTAL DISTRIBUTED CoSTS 3QlLO0.------ I I - _11 73- j L Q-0 --------------- 


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


 1 TOTAL COSTS	 4,301Z,00


AUTHORIZED BY CONTRACT 


Unit Costs 


.35,00* 


67QQQQ*...
90LO0* 


5.00.... 


1111III 3001  


AUTHORIZED BY 


Drifting--------------------------------001 


— Raising_..--------------------------- 
---------------- 


Wiozee------------------------------- -- 


-----


— 
Fool 


Crosscutting ._------------------- ----- 


Drilling: Core-------------------------


Auger 
Churn------------------------


Ago n --------
------ _---------- 


Test Pits------------------------------------
Roads and Trail& 


ksam----------- - ----I


'Units 


)3k.9


(Eoo-- 


PO 


(113! 


)---


)-----------


5+ 0-


0 


JiQi3 


$1 


3AOO


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


/ Sam Knight Mining Leaee, 
Date	 155 - operator - -- ------------IflO.--------------------------- 


Per	 Title -----Tre&uz!er................ 


—k


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a CTImInaI offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


5tae---ZIoni. ............................ 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute hi 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by th Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Imove-
ments, etc." The reason for not distributing these itemsn a monthly basis is doubtless 
clear to t.hç Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form IVIF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man' days of labor charged to such 
phases, or on some other equitable-basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT
Amended. Contract idia..317 


During the month of October, 1955, 222 drift was 
advanced northward along the contact through tight ground 
showing little alteration end. no fracturing of consequence. 
The area traversed is unfavorable for ore, and none was 
encountered. Progress for the month was 314W feet, the face 
at month's end being at Sta. III plus 94 feet. No other 
work was done under the contrast. 


During October, without coat to the Government, the 
operator drove 25 drift, on the intermediate level below, 
some 35 feet toward the email ore body out on the 235 
level. Clean copper ore was out, but in small pockets 
only. Operator also drilled two short boles downward from 
the 235 level ore to test its depth. The drill holes 
passed through 10 feet of good copper ore into porphyry, 


The only ore shipment made during October was one of 
90 tone of zinc ore to the ?renoh mill, 


Respectfully submitted, 


Ban Xnig Kinin: I.áaae, Xpc 


By
rasurer
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OF S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


RcEiyp 
Nuj 


224 New CstOb*s* 
De*ver Z. C,lersd.
	 Octob.r 31, 1951 


meluerusauft 


To:	 Secretary to the Op.rat Co*ittot, DMIA 


From:	 Ex*cit*v* OfLtecr, DMEA e4 Tea*, R.io* fl 


Sobjeet:	 DMZ'A D.ckt 1234, (L4aZi*e-C.pr).. Ceotract 
Wa-9317, Sam )E* MtJ Lea*e, bc., Bonaza 
Mine, Pata.aLa Miatag Diotrict, S*at* Cua C.*ty 
Ariaeaa 


a*1osed are two chs of the Operator's Msiitkly 
Progress Report, Form 4O4 and M744A. *rstor ts Karr*- 
ttve Report, laspectiag £agta.v ts Narrative Report, a*4 other 
*po*tlag Aata psrtai*t*g to work u4er the sub)oct contract for 
the period September. 19S5.,


W. M. Traver 


fly____ 
W. Towaae*d 


£*cie*rs*







• (fj	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25 D C	
Lj/ ' 


195 


2241kw Ctomhoiiae 
Dtsv*r 2, Ct*r*4o	 Oc*eber Il7. SS 


T. A 1rI.tea1** 


rri&'	 Zx*c*t* OtftmT, MLA VtøW T.. JI*g1 UI 


*$ct. DMA k*t lUlL (Ls4'Z1M . pj** *pts*cI	 ' 
Sul-IV $aas **t Mttha$ &.a* 	 c,	 MIae 
Patstsø4a MtLMig Dtrict	 C*a	 Ax1*.a 
Op*,'s*.r'a Mt11 ?m.s, MAP.rs1 far t. peri.4 
S.ptraaber 1,41 


£*d.s.d itr. tb. ,r$g1I a*d 1.r cap**a of Y* $T&  


sad MY4t4A )I&rraUt	 a tj*ae.r'* aspr* r tbs 


'w orik 


-e


s* b.e* ta$*td as a,th.rt.*é by slit 
1k 4c*wisMati.li ii eii't4 far wsrli 0#4"'m 00140410 t* e.*trte*s 


i F.0 M14*$1& tsst.v. w* reos*4 *Mt sorbt 
ba.sda for 5G p.reo*& of tlis	 r.p.rt.d by tb 


MP14, c.attag*t	 .lfl*M1 of artoII asc*r**y *ttbis 
tb r..rt 


Dat* .1 laptit .	 - - • to- - im , - - - — - - - - )ctob.r 4, i,S3 
• - - • - Is -- . et.bcr, jI 


	


Data *.ceive4 is eg.* 1*o - . - - - -	 iss 


JDC:jy 
cc. MF-104 File EM? 


Sec Op Comm (Z).—
Storms 
Cliron







Boa 4097 
Tu*e 5, Miasna Octsbsr ii, ik 


REciv 


* V, 14, ?ru, Lcutiv. 0ffio*t., EISA Fi.0 T., 
Mgion III 


From	 Lincoln A. $tsimrt fu 2urintasdt, SoutInst 
$psrimsnt ltmtias, gica UI 


$ubjsct : S.ptsabsr 1N5 Preu *sps't, 111* Secoad saded 
Caatract I4317, $.ick,e DI4*..2234, Ssa XaLØ*t 1*ining Leass, L,, Bassasa C.p4r-4inc-L.tI JUne, 
Patagonis Htaing Distvlct, $snta	 Coady, Iris, 


gaclassI in intI Ltest, us the f.11aq4* 


tL) llweas of Minesinssr's rsprt; 


^3)
ts aerr&tiw vqsrt 4th one asp; 


 ?s 1.104 sad *u'104A 


Al" enclosed are 4trs o.ples of our engineer's report. 


As mU s'k Li in aasr4ence with tho tsras of the contract 
sad its Mints, I reeasa the oPsrntts share of the 
coats ( psrosat) bs poM


LINCOLN A. STEWART 


cc V. M.?ioasr (8) 
DJ*&-2334 
DIV


Liaaln A, St.wart, Mining ngineer 
for water I., Storms 
fteriaundaut 
$osthvsat Rzp.riasnt Stetinn 


L4Stot:frj
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..


r7rz 


ruv,	 IJ 
?1$iis 5, AVISM
	


Octobsi 11, 1955 


Is	 Ws1' &. Staws, S'iutss*t, Siusst *svfrast 
$tMiis, $iis UI 


From	 ; Willis L $ar4wi*1 1dnbi Imgias, ?s, **. 


Sub jact : Pra lspert for $sptas 195$, as 	 $234, 
$ss.sI 	 Oi.ct Ik4fll, 
LssUis mis, aft Kew x1ma Liii., smeo 
uaft arm comtro 1k,, 


?l* Si. Ziaijht MLUW Li at ths BOOMM mis MW v*aitsd is OctlbW 39 1955. trs* Ka*it a Be G41 Gilbt 1N1 at t Mi.. 
Ys	 &aigt assiatsê in ai t	 t2 Is .1*tgdin 1.ptsmbsr. 


Ibs 222 ift is tha US lsv,1 i.u* 60 fist fri. $m's's 
Status 1II Thin diats MW 20 fist at md of Au*.t thIs 


AL thi Oman for $pt.r Oman — 33 tofto ft athal rk isa i.mplatsd 
AA $*ptisbir. 


i• 3s	 ths ms_in bsr ismI7 diass.4 
un smut oIsta]_nisd t 	 I**$h? *tat t ha 
bsl1s shaut 100 tons at eow isid to p ?rs $ill of 
Mpurlma	 i *atia	 . ttwss sjlrm4 a of isa 


,	 to tbo £1 Pus 1tø' of oe p s mqsr. ZMht 
rs't *$t J MU ass	 j4	 ziist.lp 4 ps'cst s 


$1	 MaC ithii	 irs **ppSd to tks s.ltor aM
battor ftm 12 psvcsnt .usr 


- Q_as *P 


m. mat of $14Ø 1* for 32 fist of isthorinsi 
if*ia st 


CC W. U. Tnxw (g. 0) 


Kudsfrj







-1-I 


Tb. f.z I*s sn ccp2ate4 in uo.ptsbl.	 'sv. 


move 


The *'rstiv* repert ivttb sttscb.d asp. is oonsidersd 


J 
WilUas R. 14prAá 


sa. $*pernt $
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3.00 


Form MiiL104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42..R 1036.5 
(April lS52). -	


-	 EPARTMENT OF THE INTERIO	 ECEWD
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 NOV 2 1955 


Month of	 $1'	 -, 195$	 Docket No. DMEA 2234	 Contract No.i , 3l7 -------- 
Operator's Name	 XfliØIt M&fl3ng L*ae, Inc.	 Minerals 


Address 195 )t LØ7*r Me, T1O9Ofl Arizon& 
Contract Amount, $Y3plQQiiQO	 Government Participation 50 %	 Amount, s3.50.00 -------- 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Reported	 Monthly Total I Previously Reported I	 To Date 


(1)
Short Form 


ell 
Drilling------------------ 


aurt,) 
Crosscutting&r*aiflg ---


- Drifting------32..tit.----- - 
UMeyoiand .*hib. 


Labor----------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


Eone 


*


/-- ----------------------- 


iu1 OG 1Q7kO1QQ 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay- 
DateQCt*5!,55	 *e*---tfl. ment in the amount of: 


'When a voucher is signed or receipted in thjiame or a companyor corporation, the name of the person writing 
the company or corporate name, as well as WE capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—•---*


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature ---
(Authorized Certifying Officer) 


Date4 65 You. No .T --$7
(See other side)







(For Government vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No! tJ!ç1 in accordance with the terms of the contract. 


Signature ....'2i0--- - -	 Title 4'	 -	 '( Date 


APPROVA BY DMEA	 V 


Signature --------------Title	 ----- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repprt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator. for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under." Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an auditof the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs. exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







PirmMF-104A
	 Budget Bureau No. 42-R1151.2 I 


(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT NOV 21955 


Month of	 !Z' 195L	 Docket No. DMEA 
Operator's Name	 (*%tt tntn Lee Znc, 


Address 1Le71LVØp. JU ($Ofl--.4t1Ofla-------- -
I	 II	 I	 II	 I


Contract No. XdUIN-37 
Minerals 0P1! 1ct1 


.&$LflO 


AUTHOEZZZD BY CONTRACT 
Coa Pals	 UNITS Pals	


I 
UNITS TO I UNIT Cog"I! OPERATION	 I	 CoaTs TO DADATEM0WTH 	 MONTH	 D&TR	 TO DATa 


II 'Units I	 Unit Costs


 so' Drifting__	 t.  
Crosscutting	 WOfl	 Nont ioor',o 293..	 39C :1100 3LO) 
Raising_ 90A0Oi!LO	 113* '50)L!---- 


p.	
1-7 
surf.) Job	 67oOOO Job	 Job 6100 IOO4' 


Winzee------------------------------------- 


Churn	


—9O()0O	 901j10** 
Drilling: Core----------------------------$--------- 


Auger------------- -------	


-oo------'65-------------ro 14000- --500----------- --- 
..------------------ ---------- 


---------- 


Test Pits


Job '	 I 60O0O JoI	 Job S3O0.00 ----------- ------------ 
Roads and Trail&... ........... .. ........... 


----- ---------------- -------00-------- 
TOTAL COSTS 


L10Z 00	 5L4I QQ.	 AUTfiORZ&D BY 
TOTAL DISTRIBUTED Cosm ------ ------------------------- --CONTRACT 


Operating Equipment Purchased -------- .. --------------- .. 
Initial Rehabilitation and Repairs........ . ................. 
New Buildings, Improvements, etc------------------------- 


TOTAL Cosm -------------------------- 


The undersigned company, and theofficial executing this certification on its R ARK 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 	 V 


	


0cf.	 awa nt 4flIng teu , $tags U a4$ 
Date erator -- -- --------------- 	 -------------------	 -------------------------------------------------------------------- 


Per -----------------


. NOTE—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wififufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


urn i 


(For Government use only)







I... 


. 1


INSTRUCTIONS 


Preparation of Form MF-104A—Operator' Unit Cost and Progress Report.---Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It , will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in. with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should eua.l 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions shOuld be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumtances causing excessive or 
disproportionate unit costs. 	 .


GPO 872894







''̂A


NABIt&UVE )(ZP0R 
Azended Ontraot 14s'4317 


As previously reported, the 31*i.t 20 tø*t of 222 drift 
&rtven during the *snth efAitst 1935, were in ore, and 
the drift ran into what is though to be porphyry to the 
north and west. A short raise proved ore above eiah the 
operator needed to *trLe. To i.t back onto the x&jR contact, operator dropped back about 20 feet from the face, turned eastward into theporyr ph	 to lean a pill" beside the ore, 
and oa*tinud northward. The Main contact was again in the face 
at month's end, 


Progress in 222 drift for the month of iptesber was 
32 feet, the tao• at Septeebor 30 being 60 feet from St.. III, 
as shown on sap attaohed. So ether work was done under the 
oon*raot. Th* operator without sost to the Govez'naent, 
started drtyizig on the interaoliato level below toward the 
iMioatd ore. 


During laptawber, two shipaents of about 20% zinc ore 
were *ad* to the Trtnoh Kill of A. S. & R. Co. Three shiptent. 
of copper ore were sent to the une ooapany'e 11 Paso selt.r. Se%tleaente on two of the latter gay. 11.90 and 13.09% copper. 


Respectfully subsitted, 
Sam W. Mining	 so, Xno. 
By	 .
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OF
	


•


UNITED STATES 
DEPARTMENT OF THE INTERIOR


	
'rr TV 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 1 D.C. 


Z24 New cto*.u* 
D*zeT 2, C*ierae
	 Z $33 


To:	 Steretziy to the Opist*j e*i:dtte* DML& 


Zx.c*ttv* OWcar, D*ftod Tta*, ZegLo* lii 


*bj.ct: DM14 Docket U34 4u4Z*c'Co*rI Sec4 Ai*t*4* 
Contract 1Z 317,	 K*gM Miug L4ue, Ic 
aoarnza Miwo. lii a C:. Comity, Ar4$*L 


Ziie1. arc tw c.ps of the Op.rzt.r's M91y 
rovm *r.4 aM tl . 14A, Operetor'a Pr.r.s Leo*t,


 


&rr*tkro Laport* Iect*$ t.t'* )Isrrsdve ft€p.ft aM 
qtkar ,sypertig 4aia p.x*aapbig to wo ,a4tr the abJ.et rntract 
fartb. ported A***t, M ISS-


Mo., Traver V.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
-	 A 


224 New Ci*st.rnbottse 
D*aver Z. Colorado	 Septeb.r al, 1955 


Memorandum 


To:	 T. A. Christensen 


Executive Officer, DMEA Yield Team, Regio* III 


Snbject:	 DMiA Docket 2234,. (Lesd.Ziae-Copper) Second Amended 
Contract ME3fl, Sam Laigbt Wni** Lass, Inc., 
$.n*nna Mine, Santa Cru Cou*tj, Arizona Operators 
Monthly Progress &eport, for the period AVeat 1955. 


Enclosed are the original and four copies of Form M.T404 
and M7-104A Narrative Report, and Engineer's Report for the above 
ptl.d.


Work has been completed as authorized by the contract. 
No documontaton is, ve-quired for: i rkp.z'form.d under contracts 
prepared: oa Torni MF A 'ZOOA, therefore, we reconrn.nd that payment 
be made for SO percent of the zz*oiz*t reported by the Operator on . 
i'orm M1404, contingent 0* your rtrtfIcatien of arithmetical accuracy 
within the report. 


Remarks 
Date of Report- - - 	 - - 	 - - -  September 10 1955 
Date Received in Field Office .. .	 Smp4euiber15, 1955 
Date Received in Region Office- - - - 	 September 19, 1955 


Enøosures 


JD C: jy 


cc: MF-104 File E317 
Sec. Op. Comm. (Z)' 
Storms 
Chroi.







DMEA
Date Rec'd 


SEP fl 1955 
•


BUREAU OF MINES 
Denver, Colorado 
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,	 -4•	 I 
Fon444F-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


•	 (April 1952)
*DEPARTMENT OF THE INTERIORO 	 L-' ^^; n - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------ -AUgU•t------------1955 	 Docket No. DMEA	 Contract No. Zdfl 
Operator's Name 511*	 Mt*1ti Leti-ie mo. 	 Minerals	 Ies 


Address )- - ------- . Me7*I AYL	 141Ofl ATiZOfl$L	 4no 
Contract Amount, --------Government Participation: ..50.% • Amount, s.3b,5Oe0-------- 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONL 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date 11 Approved	 Approved Totals 


	


Total	 Reported	 Monthly Total I Previously Reported
Appioved Totals


To Date 
- 


Short Form 
Drillin-265   PP,(ldk 
Crosscutting& iiitng 
Drifting	 et 


thgQun-


Supervision -------------------------- 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance --------------- 


(8) Contingencies (specify): 


None------- -----	 0 - !t( 
•Jone....
-- - 1 on*. . 


- 250 
0 ( 


---- 1%92.O
---


1P69.
10692.50---


-


7600.00--7i00.O


11&17150 - ----------------- 
----


131Q2.OQ
- ----hnø69&1LOO - ----- 694.00


('I 


3.QC.--------Noise-------------------- .00


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been rceived.	


• 	 that this account is correct and proper for pay- 
Date	


_
lO SS*payee8** Rniit tnLItg tease,. mc. 


1 


ment in the amount of 


Title 


0 Wheit a voucher is signed or receipted in )Me named? a company or corporation, the name of the person writing 
the company or corporate name, as well as the ,  In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


s4L91ZJ. 
Signature	 Q ---- P ------------------------------------- 


(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side) 







(Fo, Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the. contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projj...9der Contract No.- ------------------ - in accordance with the terms of the contract. 


Signature	 22ua.4—	 Title	 Date 


APPROV L BY DMEA E,fuTIvE OFFICER OR ALTERNATE: 


Signature	 -- - ------Title xecutieffice Date S 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be. submitted. 


The Monthly Report of Operator should be prepared 'in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material .and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under"Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, pay:rolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, it Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF--200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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,FormMF-1o4.A	 .	 Budget Bureau No. 42-R1151.2 
(April 1952)


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT r'T: 


Month of MAt	 1955.	 Docket No. DMEA	 Contract	 - 3Z7 
Operator's Name	 Intitit LnLng LeU (flG	 Minerals pper, ie*d, 


Address 


AUTHORIZED BY CONTRACT 


OFERATION	 UNIT	
Coers Tuis UNITS THIS	 Coars ro DATE	


UNITS TO	 UNIT COSTS
DATEMONTE	 MONTH


'Units	 Unit Costs 


• Drifting ------------------------------ —1'OO1 LQ69.5 L3k ------ —1k17L 54 4O6.5 ------ --60O----	 000 
Crosscutting---------------------	 10242.5 29L5	 3L50)ø-. 
Raising	 $	 90O	 313# j4&,0) 


------------'4------------- 


Test Pits------------------------	


(---900400---- 
Drilling Core	 Ot L325LOQ 265	 -- --------------- 265 5.00 


Churn-------------------	
4000	 5.00 


--------------------- ---------------


 --------------- -----------------------


JQib	 4OibL. 
**fc1g	 ! D5,O0 47 00 


---------------- 
Roads andri1a	


17/	 • 


Ta..... --------	 - ---------------- 3 Ae*yn
TOTAL COSTS 


---------------3.00----3,00---I------------,00----o------oo------- 
'Zl"..r1


	


	 1% AUTHORIZED BY TOTAL DISTEIBUTHD  COSTS ------ ---------------------.- 


Operating Equipment Purchased---------	


-	 CONTRACT 


----------------------- ----- - --------------------------------------- -- 


Initial Rehabilitation and Repairs------- ----------------------- --------------------------------------------- -- 
New Buildings, Improvements, etc------ 	 — --------------------------------------------- -- 


TOTAL COSTS----------------------------375U-------------------------------------------------------------------77oo-,00 


The undersigned company, and th& official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the.best of their knowledge and belief. 


aa ntg)tintng 
DateSt. IOj 55 Operator	 MUSS


 Pree.td.t 
Perzz--- --e	 Title---	 ----------------


—.* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make awIUfiI1y 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


-	 (Instructions on reverse)


REMARKS: 
-.	 tetwez$tageX------ 


-tag*--ZZ--oniy 


(For Government use only)







.	 .	 ...	 .,	 . - 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 


•	 phases of operation on-which permanent information is . desired have been outlined in the 
•	 form. There are blank lines, however, for those unusual phases which may need to be 
• reported for a particular project. It will be necessary for the Operator to distribute his 


costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-iO4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repoited on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
- costs over a, number of items. For, instance, supervisory and ergineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the Various phases, on man days of labor charged to such 
phases, or. on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S	 a	 C 


RW1VI Rfl3FT
Amended ontict Tdt-i7 


'During the month of Mpiist, 155, 222 drift was advanced15' 
roet to a slip hioh apparently displaced tie torphyry to the 
west. he &ttt was turned to the west to follow thn the sUn, 
and driven 20 feet all In ore to a sennd N)-$W slip which 
out off the ore. The so-called porphyry was also beyond this nlIr, 
A crab sample from 90 tons of copper ore from the drift assayed 
12,81, coper. A raise waa driven 0 feet above the drift, at*itch 
point 'ueh less copper and considerable pine was In evidences 
Petal prorest reported on the accompanvtny reports is 31 feet, 
the raise h*vtig been drive" at no co st to te vernment, 


the 3213 level, di"ni drilltng to a total footae of 291 
was oompleted. Wit the exoeptIn of two fact near tc start of 
roTh ITo. 25, no ore was oncomtered, Al]. holes were hoi'izontal., 
Because role To, 205,p 26 feet lonp, was in addition to the holes 
proposed in mu' n prltcatcn for Amendment 2 1, it was drilled at no 
cost to thv ftvernmontp and onl y 285 feet are reported on the ac*


 opanythg form reports. 


One lot of ore was ehtppcd the last of thec'nth to the Trench 
mill of the AmericanieltIng and Rnfinin Coany, 


.̀^eSPOOtfU117 submitted, 


5am ?Mpht intw, Lease, Inc.







•	
in Knight Mining Leas In*. 


• Bonanza mine


4x Cores) 


DDH #255 Cooz'd', N$1465, 5079; Elev. 5029; 3270E, flat; fro rn 312 drift 


2. !SL.	 __ 
0	 2 100	 u, G Calcite, Zn, Ps', I'e0x stain 
2	 4	 95	 40 La, G. Dark, cp py, Zn., Cu 3' 9), Pb 0 3%, Zn 02% 
If 
6


o 05 i0Bt1	 oniert, some dart Le and a little pyCpy' 
10


: iQ 
3.5	 .


75 
96


G4s, calcite, Py, opy.., Zn 
OLa with some FiOx stain,	 Zn 


15 15 50 Ls.. eil,	 Fe)z,' CUorlte,	 Zr*- ,. Py-
18 50 6.2 Dark gray Borphyry with a very little	 y; altered 


DDH #29 a8474 0 E8095; gley . 5029;	 flat, 'from 312 drift 
0 
5


.5 
9


90 
57


2.7' chart w a little ML; 2.3' ML & Le-ell, 'white 
Le-.ail, some 4 and ML, white; last 0.31 fln? 


9 . 11 50 Light green Hn? 
U 
16


16 50 0.2'	 1n?•	 2' d white ML, 0.3' Ls.si1 
IS 5 


IS 19 67 0.5' Leatj, white, w some highly alt. powdery patches; 
0.2' PP 


19 22 67 PP, altered 


t)D10260 N51450, E5095; ilev. 5029; N29 i , Flat, from 3111 )G-out 
0	 73 . Fine and coarse ML, Le-all 


40 P?alt. 


	


U	 71 Leesti, 
I	 25	 91 M1 and limo silleatea, some 4 


	


294 33	 95 PP, ined to stongly broken, Alt. 


DDK #261 N947 24, E50S1 IItLsv. 5029; N550W, Flat, from 314 Z.-cut 
C 6 95 0.5' Dark stl'd. La; 1.5' i44 2'	 ,G,breocia	 vugs; 1.9' 
6


Lt gray Li with spots of green mm. 
11 50 1.2 1 Lt gray L&il 0. 3' alt La,	 FaOz stain, vugs; 0.51 


graybr'own La; 	 ail'd Ls,QFe0x, very veggy 
U 16 50 1.1'Alt	 e, 1p*tit,, vugs, La partly s,U'd; 1'Le..r3i1; 


1 'Ls.ei1, chert, strongly broken, py,4%sox, opy. 16 21 52 Alt, broken La, chert, py...opy, chlorite 
21 33 92 Very stliokous, atongly broken PP, some breocia and vega 
33 41 75 Highly alt La, much of it greenish yellow & taloy 


sex	 ntinized1 Last 1' chert ij 44 33 Gouge	 brown stain 
4 67 66 Dark and light La and Le. all, some brown stained; also 


some Le.sh; Mod to strongly broken







.	


I •	 . 
•	 Sam Knight Mining Leas* .* The 


Bonanza aine 


Diamond Drill Hole Loge 


	


I)XX( #262 Coras N9467, £069 E1er.5029; 3720W, flat, from 3I4	 ut 


0	 5 76 tie, La.-sil,G,?eox, Zn In a few sea*e,vugs; Last 1' W?? 
5 10 76 Alt PP? Dark,eiltoious; some briocta last 2' 
io 16 go I t U,Q,Ls; 1' Q,breooia,P'eOx eea,p.ep; I t sil'd Ls 


i,6' La,	 few vugs At end 
1621 90 M cr La, light graybrown v uga t 17,19; *od.roken 
1 3]. 93 Lt grty L r 1ttle La-h; e1Ithtlrbroken 


31	 41 87 1' La & serenttns? 8' gray La a to at broken; finer 
Uhter and more altered last It 


1 46 68 2' Mad grain gray La; 1.4' 	 Mø, broken
46 51 96 Mod Gr. gray La 


DDR # 23 N8, 81'10; flew. 5029; N560 , flat, from Car. 312 & 313 


0	 0.5 80 PP? 
2.7 100 ML, Le.-stl 


207 20 83 Alt PP, gray to light & very ailtatous, py.-


DDI #264 N873, E8097; 'Elev. 50291 $8°E, flat, from 312 drift 
0	 8 '75 Alt PP and chart, strongly broken;	 to It 
8 15 7	 Lt gray to white ML med gr, La-au..-; last 0 3' chert 


15 21 70 Alt. gray PP 


DM #265 N&k0, 8094; vaev.5o29t t6 10 Z, flat, from end of 312 drift 


O 21A 77 Lasi1 and L -vith some ohert in let half, mostly whit e 
21j 2	 83 Light gray, alt PP 
24 26 87 Dark gray, tine grain, Basalt? 


Hole stopped due to rising water on 335 ljvel
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UNITED STATES 
UA	


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 August 31, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DEA. 


From:	 Executive Officer, DMEPI Field Team, Region III 


Subject: Docket DMEA-2234 (Lead, Zinc, Copper), Contract Idm-E317, 
San Knight Mining Lease, Bonanza Mine, Santa Cruz County, 
Arizona 


Enclosed are four copies of an unsigned interim 
geologic report, dated August 24, 19559 by J. N. Faick, Geological 
Survey, and four copies of a transmittal memorandum ., dated 
August 30, 1955, from E. N. Harshman, Member, Field Team, Region III. 
These copies are for your records.


WI M. Traver''\
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of 


UNITED STATES	 DMEA 


DEPARTMENT OF THE INTERIOR 	
DteRec 
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rz b	 •• 


OF


•	 • 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New CustonhouSe	 August 15, 1955 
enver 2, Colorado 


:e:aorandum 


To:	 T. A. Mar' stansen 


iroa:	 xective (fiLcr, . A Fi1d Teat, 	 on IV 


3bject:	 'J. Doc'.-et 2234 (ead-Zinc..(,op';er), Contract 1d317 
ia :night !in Leas :.!., Inc. (,ash dnes, Inc.) ionanza 
ooer-Zinc-.Lead ine, iataonia .irz iistrlct, 3anta 


Cruz County,, Ariz. 


peratur t s ontt1y . Pr'u , ;rcss :oort for tie neriod.h1y 1955 


ncloed are the ori.ztha1 an-j four coies of 'or .E'-101 and 
LF10ha, arrative Pe:ort, ard EmAnenr l s Pciort for the ab've iertod. 


•	 Nork has been cotieted as authorized by tia contract. 'No 
docuontation is rc:ire, for rc ierir:aod under contracts i reiared on 
Form '-20A, t ereire we reco:isn' tiiat, ayiint oe aade for 50 3er cent 
of the anount r3urt3d by the er3tr on For ,Y-104., coti:ent on your 


verification of arithtettca1 accucy, within the reort. 


ie:riarks: 


ate ar Re',rt	 Awust 10, 1955 
,..ate reetve in 1el 4 Jffice	 uit 11, 1955 


• :ate received in !eional Office	 August l, 1955 


Enclosures 


JDCjy 


cc: Sec. 0-or. Comm (2) 
Storms 
MF-1014 file. E 317 
Chron.







DMEA 
.	 Dote Rec'd. 


AUG 15 1955 


.


Be*- 4091 
Yn 5, Arizoi&


BUREAU OF MINES 
-	 Denver, Colorado 


gust 11, 3955 


W ater I.M. *torjn 


wgt.r R. $tsra 


CC U M ?r"•







S	 • 


?1S$$ *a:	 Az*ut 11, 155 


To	 i1tor L 3ui_i	 sria.nt $tatts Rege 11! 


Fr	 ; T. K. R1o,14ii	 ?ucsoii, Aris. 
Sèjsct	 : Pvogr &epø't tw, .j4y p55, Docket P$A4$34, 


m4s&	 i*i1i, 8esrnnm Ospw. 


Cit Augu3t 3, 1953, 1 Ai:tsg t $s*asa Mns sed	 Cted p&tlasnt *ø'fM. a waergrowa4 skiNrs with 	 P. *tgJtt 'isist .t	 rnsr$1*tLa a pv'j..t aisvi$or. I sisal tLst 
FIIes* for jaly iu*ss sèj.et oaitraot warn cifiaed to siurfaos aid 
wieiriad ehebi1tt*tio, aid *ifthsj on the 235 lawel, 


Driftjn an	 335 level, to 4suet 3 conrn,jated of 
avsndz the 232 drift to point U test tz the initial stSttinl 
point &t 12 test iwrth.rly free $p4 "014 Ot tbo total advance to date 
of U feet, 30.0 feet waa aid.Jia., 51.0 feet reportedly was 
driven ewing July, ed the xipisLj 4 leet was 44vsnc.i for August 
1 aM 2. A refeceets point fisk Maw. *ssurt1 was established 
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CC V. )I. Trever (0r1j & 8)
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.i0692.50 


7600.00 
13102.00


_ ____ ____ 
.- 


.694 g .00___ ______ 


,Form1fl'.4ø4-*ev.)	 UNITED STATES 
(April 1952)	


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.5 


Month of ------- -JU1I---------------195 	 Docket No. DMEA ..2234 --	 Contract No.Zd3i7______ 
Operator's Name 5 Kfttt fl3fl& L*i*, Inc. 	 Minerals ppsr, ]*d1, 


Address 1 I. MØ* Ae ?ILn, Artzont	 4nA 
Contract Amount, jj,j00-----------------Government Participation: 	 Amount, 


I	 FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously I 	 Total	 I	 Reported


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


(1) Contracts:


ne. io69a.5o. 


?1rI9IcxIL67Ooo 
Drifting	 L7!i9.50 U,3 142. _'_ 


-. 4kL 00 6300 -. - 
(2) Labor and Supervision: 


Labor 
Supervision- ------------------------ -------------------	 - 
Technical Services---------------------------------- 


(3) Operating Mat'ls. and Supplies: 
Timbe
Explosives 


r------------------------------ - ----------------- - 


Pipe----------------------------------------------------- 
Track--------------------------------------------------- 


(4) Operating Equipment: 
Rental 
Purchase----------------------------- 
Depreciation------------------------ 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc--- 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------- 
Liability Insurance 


(8) Contingencies (specify):


/ 
-	 - ----------------------------------------7-


:1IIth 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


sZ4 
Signature  lao' ^ _ ---------------------------- 


,	 (Authorized Certifying Officer) 


Date (	 LVou. No. 
(See other side) 


___ _	 :iii:::i::::i:	 ----------------------- ----------------------- 
TOTALS------------------------------- 33UT5 35 5ILOO 3&3r2. 


 I certify that the above bill is co#"atIrk" t	 y ent therefor has not 
been received.	 1*4 
DateA -- I & '55*pa ee	 $j.. 


Per	 -  
* When a voucher is signed or receipted in the,4me or a company or corporation, the name of the person writing 


the company or corporate name, as well as tMcapaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


—*. NOTE.—Title 18 U S Code (Crimes) section 1001 makes It a criminal
matter false statement or representation to any department or agency of the United States as to any	 whIlili its


jurisdiction.
(Instructions on reverse)







I 


I	 -, 


(For Government vs. only) 


CERTIFICATION nv GOVERNMENT REPRZ8ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals it-f/7 
Exploration Administration proje..nder Contract No.-- ------------------ -- in accoidance with the terms of the contract. 


Signature ------------ 	 Titlef4'..'2..	 Date 4i4i 
APPROVA BY DMEA EJXE UTIVE OFFICER OR ALTERNATE.Z' Vt


Executive Officer	
AUC 


4 
Signature 	 3	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly R.eport and 
Voucher;—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tiôn of equipment owned will be reported under 'Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part. of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim- 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Opeyator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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TOTAL DISTRIBUTED CoST& .,3O7AcLl---------------
JUTL .UTO 


AUTRORIZZD BY 
CONTRACT 


Budget Bureau No. 42-R 1151.2 0 UNITED STATES 0 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Ab


(April 1952)


Contract N0440-17_________ Month of 1Niy -------- - -1955W	 Docket No. DMEA 
Operator's Name 8$ Efl2IIt litning ltS*, lflOe 


Address 195	 .	 ØXhLA1IZOfl* 


•	 AUTHOBIZZD BY CONTRACT 


	


Cosrs Tins	 UNITS THIS	 UNITS TO	 UNIT COSTS


	


 lIT	 Moa	 MONTH	 Com To DATic	
Dm	 ro DATH


'units	 Unit Costs 


	


iii. 595	 L.3102,--- - .53
ZILC 


V#Ak	 son* 
----------- IIii!IiiIIIIIII IIIIIIIIIIZ IIZIOL IZic i1Iu1III 


	


6700 .00 Job	 Job


	


44.
A-0-1b 900,00 Job	 900.00	 ---- --- ------- 


----------i(o* s	 None-----------------------kooO---5.00------- 


00------QII------11111-----------CbIII 	 - 


	


Ob	 g®	 ii_------------- .111K 


ziui iiii.iiii	 1II111c1111II1z1n1eiI zziuiiizuii	 zzz 11131;10o-1111111 


OPERATION 


Drifting.............................. 
Crosscutting-_-, 
Raising.-------------------------- -
x P00sz&$oi'7 
xv,workiauxL 


Drilling: Core 
Churn 
Auger.................... 


XDl1I dUmi 
Test Pits............................ 
Roads and Trails .. 
.MaaYt ........................


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 
New Buildings, improvements, etc 


TOTAL COSTS ------------------------- --307.50------------------------
	


73700-00 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


$mlniØtt Milttng 
Date 4erator -- ---- t ----- 6-90 1 


- NOTE.—TItla 18, U. S. Code (Crimes). section 1001. makes It's criminal offense to make a wmfnily false statement or representation to any department or agcncy of the United States as to any matter within Its Jurisdiction.
(Instructions on reverse)


REMARKS:


.... 
0*


!dJLb7 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A-0perator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have beenoutlined in the 
form. There are blank lines, howcz, for those unusual phass which may need to be 
reported for .a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by thQ Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
cleat to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both.monthly and. 
cumulative costs. The "Total Costs" on Form MF-104A for 'each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also trueof the "Total - 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,. such as; drifting, crosscutting, rising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various, phases, on man days of labor chalked to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the'contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ..
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nth of 


Duritg t1e **th of JUi, work u4si Xtsis 3 and. 22 Stage U, 
Z3thtbit A, saa s*p.tst*d.. ?izbrs were 'wpu.d ad rsartchox'ed. at 
The bssø , the h*ad.traz bekLea, basi1,g were sb'sttht,ned &d. 
braced., the m0A fraa* eer the shaft was 


realiWiav*
ned azd t. *34 


one-.wa br**thg replased. with new Z4aeing. 	 az iablø were 
repl&eaL 


In the sri, the oo*rsents were .ane: 4w*, lagging was 
r*lie4 a1 rsplaeat I*? T-14 4A*s 'era atr'4ttenet and. tigh*en*d. 1ire n**es,az7 a 	 greased., the air Une was 
iftl


	 in and. .1eetie gnats were tutsLed. 
e 222 4rift Was *4ir*aa..d to the puphp7 and., without cost 


to the Gornn*ent, bx'okszt throgh to a stub ex'essaut near 8ta. Ui, 
profltting a aonnectioxt to the eld. 224 drLft • On reuhtzg the 


Vas drift waS turztet in a northerly direction to follow 
the 1iep.z1ph rx7 061tust. 


The ore encountered in the lower part of the drift abO!e DOD* 
Role #253 Out out quiek3.y. Ore was again ensount.rsd. sboie D. 1). 
Hole #2#, as O*wn on the a	 arLying sap. in sash ease, the ore 
in the drift Was YWY smiler to that si't in the drill *l.s an4 
has not been aas&y*d. 


?oa J1y I	 . July 31, 222 drift a4need 51 teat, the .fae
at en4 of shift on July 31 being *t Sta. In plus 17 test. Ste. UI 
In 2 feet from Sp * U,	 tongly reported.. 


Dewatering to the 325 level has been .o!pleted, an the operator 
has cleaned out and r*pair*d that Isyol to 3i' raise without cost to 
the Gevernasnt. On 3uly 30, the first drtU bole tree the 325 level 
W" started &nd. sd.'vancs4 90f***. As the hole was ziot soapleted at 
W* end of the eo*Ih, and the *s.zd*snt allowing that work was not 
yet osrtitied., i progress is reported. for July. 
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0	 1 
UNITED STATES 


I.	 DEPARTMENT OF, THE. INTERIOR 
41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


22 ew Custcithouse	 0 


Denver 2, Colorado	 JulY 16, 1955 


Menorandu 


To:	 Secretary to the Operating Couittee,4EA. 


•	 Iron:	 Executive. Officer, Th4EA Yield 'e&, Region III 


• Subject: '3M Docket 2231 (Lead .Zinc .Coppr), Mended Contract I&..E317, 
Sam Knight Mining Lease (Nui Mines, Inc.), Bonanza Copper-Lead. 
Zinc Mine, Santa Cruz County, Arizona 


•	 Enclosed are two copies of the Operator's Monthly Progress 


•


	


	 Report, form 147-104 and 14F104A, Operator'. Narrative Report, Inspecting	 0 


Engineer's Narrative Report and other supporting data pertaining to work 


under the subject contract for the nonth of June,00.1955E 


W. M. Traver 


Enclosures







.çOF1	 0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New	 t(xØ S 	 S 


Denver 2,. Coirado .	 Ju]1y11i, 195 


Morsr4unt	 S 	 S 


T, A. .Chz'iatènseu 	
0 


Frau;	 Executive Officer, Th(EA Field Team, Region III 


ubjeo. DM Docket 9234 (Lesd.mZixtc.Copper), kLe4ed Contract Ida-E317# 
Sw Knight Mining Leaae (ftsh I&tnee, Inc.), Bonanza Co pper-Lead-Zino 


Mine, Santa ruz County, Arizona - Operator S Month] 
S 	 Prgzeae Report for the rionth of June, 1955	


•S 


Enclosed are the ox'igir4ai. and four copies of form 1q4;A eM 
14F . 10A, Narrative Report and Engineer to Report for the above period, 


Work bas been cc*plet,ed as authorized by the contract. No 
• documentation is re.ztred for work performed under contracts prepared on 


fork 14F-20C*, therefore we recend that pjrnt be made for 50 percent 
of the amount reported by the Operator on form )4F-104, contingent on your 
verification of arithnetical accuracy within the report. 


Remarks:	 S 


Date of Report......................Ju14 8, 1955	
S 


Date Received in Field Office. .... .July 11, 1955 
Date Received in Region Office.... . July 1, 1955 


W. M. T*VR 


S 	


0 	 0 	 S 


RDB sr
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!JUL 141955 


BUREAU OF MI 


Denver, ColorQ(10 
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Totals To Date Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


,FornfMI5'11)4iRev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
aw 


Month of ---------	 ocket No.-DMEA	 ------	 Contract 
Operator's Name	 fljflg 


Address 1915 L 
Contract Amount, 13100,00	 Goernment Participation	 %	 Amount, $---- -- 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 I	 Reported 


(l t1c tt 	 - 
Short Form	 -"


Crosscutting	 JpAk 


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------- 
Explosives ------------------------- 
Pipe--------------------------------- 
Track------------------------------- 


(4) Operating Equipment: 
Rental 
Purchase---------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs-
(6) New Bldgs., Improvements, eta. 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis--------
Payroll Taxes 
Liability Insurance ..............


67OC 
1O692. 
13342. 


(8) Contingencies (specify): 
---------------------------------------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 


	


TOTALS	 35.	 354O 7a	 -&oo 


	


been rexeixed.	 that this account is 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


correct and proper for pay- 
Date 


Per 4h	 LfitIe 
*When a voucher is signed or receipted In the i 'mc of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.. NOTE.—Title IS, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
faI&e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


$--


Signature L /—
(Authorized Certifying Officer) 


Date	 Vou. NJ1-
other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


- 
TQirfr/?/	 *	 -, 


Exploration Administration proje under Contract N&-------- 
7 


in accordance with the terms of the contract. 


Signature	 —J	 Date	 4j/q5J --
APPROVA y DMEA EXfCVTIVE OFFICER OR ALTERNATE: 


Signature --------------Title GU time- O.ffj ----Date LtL195L 
MONTHLY REPORT 


The Operator (Contractor) of an exploration, project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and 'Prog-
ress Report.—This is a statistical report of expenditures 
which' shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under." Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, 'workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. , In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation , of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total T) amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Unit Costs 


344 ^_-,#-:V ----------- 


w 


I?IccIIIIII 


TOTAL COSTS 
AUTHORIZLD BY 


-e 


FormMF-1044
	 Budget Bureau No. 42-111151.2 I 


,.-	 (April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 --	 Docket No. DMAAfr	 Contract No	 ? 
Operator's Name - 	 nInj	 Minerals-  


Address
.'


AUTHOBJZZD BY CONTRACT 


OERATION	 UNIT	 COB	
MONTH	 Coma TO DATH	 UNITS TO UNIT COS  


'Units  


Drifting rs ----------------------	 4 
Crosscutting -	 O	 kIt	 tkflO	 3t•	 Z9JI 4¼0e 
Raising	 rbOLF	 AJ	 Ø&)	 ,U ) 


P'L:t2Z7 
*	 zt bb	 :hn4	 ob -------- ---- -- -----------


Drilling: Core-------------------------------(J
 Churn...................	
Ob 


......... 
Aue -------------- 
UZ Gtt


T)	 T't	 JOb 
Test Pits	 - 


Roads and Trail&.— ----------- ---------- 


I%J 


TOTAL DISTRIBUTED COSTS 


Operating Equipment PurchasecL_ 
Initial Rehabilitation and 


-	


Repairs-------------------------------- 
New Buildings, Improvements, etc


------------------------------------------ 


ZIIIZIIiIIIIIII


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jiest of their knowledge and belief. 


46 Aol^ 
Aar Date --- ------	— erator	 - 


Per ----	 --- ------------- 


-). NOTE.—Tltle 18, U. S. Code (Crimes), seetLon 1001. makes Its criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


-------------------------------------------------------------------- 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A-----Opera(or's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
ebs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable 'basis. "OperatingEquiprrient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I 
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DMEA 
UNITED STATES1/"	 De Red 


DEPARTMENT OF THE INTERIOR	 JUL 18 1955 
BUREAU OF MINES


BUREAU OF MINES 
Box 4097 Denver, Colorado 


-	 Tucson 5, Arizona 
July 14, 1955 


• Memorandum	 ICEIVED 


To	 : w. ii. Traver, Executive Officer, DMEA Field Team, P 12 1955 
Region III	 * 


• From	 : Superintendent, Southwest Experiment Station	 -. 


Subject : Semi-Annual Report on DMEA Certified Project, January 1 
June 30, 1955, Docket DMEA' .2234, Secoad Amended Contract 
Idrn17, Sam Knight Mining Lease, Inc. (Nash Mines, Inc.), 
Bonanza Copper.Zinc..Lead Mine, Patagonia Mining District, 
Santa Cruz County Ariz. 


Enclosed are •zigina]. and 8 copies of .a semiannual report 


on the above property by T. M. Remslo of the Bureau of Mines. 


Walter R. Storms 


CC W. M. Traver (8)
J. N. Faick 
DNEA..2234 
Cert. File 
DF 


WRStorms :frj







•l	 ..'.	 I 
UNITED  STATES	 RECEIVED 


DEPARTMENT OF THE INTERIOR 	 SEP 121955 
BUREAU OF MINES


Box_4097. 
Tucson 5p Ariz. 


Memorandum	
July 14, 1955 


To	 : W. R. Storms, Superintendent, SW Experiment Station 


From	 : T. M. Romslo, Mining Engineer, Tucson, Ariz. 


Subject	 : Semi.-annual Report on Certified Project for Period 
January 1 to June 30, 1955 Docket DNEA-2234 1 Second 
Amended Contract Idnt . E317, Sam Knight Mining Lease, 
Inc., Bonanza Copper-Zinc Nine (Nash Mines), Santa 
Cruz County, Ariz. 


The Bonanza mine was visited July 6, 1955 for the purpose 
of: (1) Securing information for subject report; and (2) to check 
progress for June 1955. 


Ecploration of the Bonanza mine, under the original and 
amended Contract Idm'-E317 with. Nash Mines was started July 1, 1953 
and was completed November 30, 1953. It involved surface preparatory 
work, underground rehabilitation, 294.5 feet. of drifting, 291.5 feet 
of crosscutting, and 14.0 feet of raising. All drifting, crosscutting 
and raising was on the 235-foot level. Elayer and Company, a sub- 
contractor, carried out all operations. Tota1 cost of the project was 
$34,000, of which 50 percent, or $17,000.00, was the Government's share. 
The work resulted in the discovery of a small deposit of copper-zinc 
sulfide ore. Mining of the deposit started with its discovery and 
continued to August 6, 1954, when the sub-contractor terminated 
operations and removed from the propety all major mining equipment 
except a hoist. Production amounted 4 pproximately 5,535 tons of ore 
containing about 10.6 percent copper, 2.9 percent zinc, and 3.8 
ounces of silver a ton. Ore above the 235 level was essentially mined 
out when the project was terminated. The downward extension of the 
deposit then was developed by sinking a 50-foot winze, rehabilitating 
and extending the 335 level, and by driving a raise to the winze. 
This work resulted in the production of a few hundred tons of ore. 
Royalty payments to the Government on the 5,535 tons of ore, totalled 
$11,343.61 or approximately 66.7 percent of the $17,000.00 expended. 


The mine then was idle to early in. 1955, when Nash Mines 
applied for aid on additions]. exploration. Investigations resulted-
in the second amended contract that provided .f or surface and underground 


CC W. N. Traver (Orig. & 8) 
, "j.NFaick .. 


DMEA2234 
Cert. File 
DF


C) 


TNRonislo:frj
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rehabilitations, diamond drilling, and 400 feet of drifting and cross-
cutting and 100 feet of raising on the 235 level. The estimated total 
cost of the additional exploration was $73,700.00. The contract was 
transferred to the Sam Knight Mining Lease, Inc. Prior to June 1, 19550 
when work under the second amended contract was started, the corporation 
had completed portions of the authorized work. 


During June much of the rehabilitation was completed and 
drift 222 was advanced 30.0 feet. A pod of ore encountered by the 
drift yielded about 20 tons of sorted ore, containing an estimated 
4 to 6 percent copper and 2 to 4 percent zinc. The ore is stored in 
a bin on the surface. 


According to D. C o Gilbert, engineer for Nash Mines, the, 
last shipuent of ore from the Bonanza mine was lot 3018 of September 
120 1954. Tucson records show. that this lot is included in the 
previously mentioned totals for production and royalty payments. 


T. M.RcfSL0 
Mining Eigineer 
Southwest Experiment Station







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 JApril 8, 1955 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Semi-Annual Report, Docket DNEA 2234, Contract Idm-E317, 
Nash Mines, Inc., Bonanza Copper-Zinc Mine, Patagonia 
Mining District, Santa Cruz County, Arizona 


Enclosed are four copies of the Semi-Annual Report 
on Contract Idm-E317. 


Enclosures	 W. M. Traver
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado	 October 11, 1954 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA. Field Team, Region IV 


Subject: Docket No. DMEA-22311, Contract No. Idin-E317, Nash Mines 
Bonanza Lead-Zinc Mine, Santa Cruz County, Arizona 


Enclosed are the original and three copies of a semi-annual 


report relative to operations at the site of the subject project sub-


sequent to the issuance of a Certification of Discovery or Development 


by the Defense Minerals Exploration Administration. 


W H. eing 13 Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
SOUTHWEST EXPERIMENT STATION


Dox 4097
UNIVERSITY STATION


PUG 1$ 9b4 


DeVeT&XRIZONA 


Memorandum
	 August 13, 1954 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject	 : Semi-Annual Report on Certified Project, January 1-
June 30, 1954, DNEA Contract Idm-E317, Docket 
DMEA-2234, Nash Mines Bonanza Lead-Zinc .Mine, Santa 
Cruz County, Ariz. 


Enclosed are original and 7 copies of a report by 


William R. Hardwick of the Bureau of Mines on work done at the 


Bonanza mine in Santa Cruz County, Ariz. for the period from 


January 1 to June 30, 1954.


Walter R. Stonus 


CC W. H. King (7) 
DNEA-2234 - 
Cert. file 
DF 


WRStorms :frj







S	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


SOUTHWEST EXPERIMENT STATION 
Box 4097


UNIVERSITY STATION 


Memorandum


TUCSON, ARIZONA 


August 13, 1954 


To	 : Walter R. Storms, Chief, Mining Methods Br., Mining 
Div., Region IV, Tucson, Ariz. 


From	 : William R. Hardwick, Mining Engineer, Tucson, Ariz. 


Subject	 : Semi-'Annual Report on Certified Project for Period, 
January 1, 1954 to June 30, 1954, Docket DNEA-2234, 
Contract Idm-E317, Nash Mines Bonanza CoppeZinc 
Mine, Santa Cuz County, Ariz.. 


In accordance with the provisions of DMEA Circular 32, and 
at the direction of Walter R. Storms, Chief, Mining Methods Branch, 
Mining Division, Region IV, Tucson, Ariz., the Nash Bonanza copper-
zinc mine was visited on. July 28, 1954. D. C. Gilbert, manager for 
Nash, was at the mine and supplied most of the information for this 
report. Production statistics were compiled from the settlement 
sheets received by the Tucson office of the U. S. Bureau of Mines. 


This contract was signed on May 13, 1952 for the purpose of 
rehabilitating the Bonanza shaft to the 235-foot level and driving 
600 feet of drifts,. crosscuts, or raises to explore favorable forma-
tions for copper-zinc ore. Work was started on July 1, 1952 and 
completed on November 30, 1953. The work completed under the explora-
tion contract consisted of preparatory work on the surface, under- 
ground rehabilitation, 294.5 feet of drifting, 291.5 feet of cross-
cutting, and 14 feet of raising at a total accepted cost of $34,000.00, 
in which the Government participated to the extent of 50 percent, or 
to the amount of $17,000.00. 


The work resulted in the discovery of a ama]], but significant 
deposit of copper-zinc ore, so a certification of discovery or develop-
merit was issued on April 8, 1953. From the start of the contract 
through June 1, 1954s the operator has mined 5,192.88 tons of ore 
that contained 3.86 ounces of silver, 10.66 percent copper, and 2.89 
percent zinc. Three additional cars of approximately 50 tons each were 
reported to have been shipped by the operator during June 1954, but 
no settlement sheets are available in the Tucson office of the U. S. 
Bureau of Mines. All ore that was produced was sent to the Americn 
Smelting & Refining Coo l s El Paso Smelter. Royalty payments that have 
been made-by the operator on the above ore total $10,899.27. 


CC W. H. King (Orig. 7) 
- -. DME.--2234 


Cert. file 
DF 


WRHardwick:frj







All of the work on this project was done on or above the 
235 level. During the period, January 1, 1954 to June 30, 1954, the 
operator hassunk a winze 40 feet below the 235 level on the trend 
of the ore body. This winze cut some ore and conditions seemed 
favorable so the operator then repaired the Bonanza shaft to the 
312-foot level and drove a drift to a location under the ore body, 
then raised up to make a connection with the winze • The results of 
this work have not been evaluated. 


D. C. Gilbert stated that there is very little known ore 
remaining that can be mined. However, Gilbert said that there is 
some ore that may run 3 to 4 percent copper and 8 to 12 percent zinc. 
This type of ore can be sold to the Trench mill of the American 
Smelting and Refining Co. when it is, operating. Gilbert also expects 
the exploration work now in progress on the 312 level to find more 
copper ore.


11 VIt L a.	 ,Engineer 
Mining Methods Branch 
Mining Division, Region IV







'-7 


•
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse	 January 29, 1954. 
Denver 2 1 Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, UvIEA Field Teem, Region IV 


Subject: Docket No. t*IEA-2234 (Copper-Zinc-Lead), Contract No. 
Idni-E317, Nash Mines' Bonanza Copper-Zinc Mine, 
Patagonia Mining District, Santa Cruz County, Arizona. 


Enclosed are the original and three copies of a semi-
annual report relative to operations at the site of the subject 
project subsequent to the issuance of a Certification of Discovery 
or Development by the Defense Minerals Exploration Administration. 


Enclosures 6^il


&







Min0 Di:oy
Date-- Ftcc'cj 


JAN 28 


BUREAU Ok MJj 
Denvg,v, lordQ 


TUCSON, ARIZONA 


January 26, 1954 


I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


SOUTHWEST EXPERIMENT STATION
Box 4097 


UNIVERSITY STATION 


Memorandum 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Semi-Annual Report of Inspection of Certified Project, 
Contract Idm-E317, Docket DNEA-2234, Nash Mines' 
Bonanza Copper-Zinc-Mine ,, Patagonia Mining District, 
Santa Cruz County, Ariz., July 1 - December 31, 1953. 


Enclosed are original and 6 copies of a semi-annual 


report of inspection of the Bonanza mine, Contract Idm-E317, by 


W. R, Hardwick of the Bureau of Nines. All production has been 


checked with the exception of October and December of 1953. We 


do not have copies of the settlement sheets for those months. 


It 


Walter R. Storms 


CC W. H. King (6)
DNEA-2234 
DF 
Cert. file 


WRStorms:frj	


Dç1'9	
II







•	 S. S. Bi:.rau of Mine 
P. 0. Box 4097 
Tucson 5, Arizona 


DEFENSE MINERALS EXPLC.ATION ADMINISTRATION 
- SEMI-ANNUAL REP(1T 91' INSPECrION


January 26, 1954 


Period: 


Docket: 


Commodity: 


Operator's name: 


Address: 


Name of mine: 


Location: 


Date certified: 


Contract amount: 


Government's participation:


July 1 to December 31, 1953 


DNEA-2234, Contract Idm-E317 


Copper-Zinc--Lead 


James P. Nash 


406 Nash Bldg., Austin, Texas. 


Bonanza 


Patagonia Mining Dist., Santa Cruz 
county, Arizona 


April 8,1953 


$34,000.00 


50 percent. 


Remarks:	 This contract was signed on May 13, 1952 
or the purpose of rehabilitating the 


Bonanza shaft to the 235-foot level and driving 600 feet of drifts, 
crosscuts, or raises, to explore favorable formations. 


Work was started on July 1, 1952 and completed on November 
30, 1953.. All of the Government's agreed part of the cost has been 
paid to the operator with the exception of $200.00 which is being 
withheld from the total amount due the operator pending receipt of 
the Operator's Final Report, and release of the Final Report of 
Review by the Contract Administration and Audit Division. 


A small ,, but significant boy of copper ore was discovered 
from which the operator has mined a total of 3,874 tons since the 
start of the contract at a grade of 3.94 ounces of silver, and 1190 
percent copper. However, this production does not ,include That for 
October and December 1953, for which settlement sheets are not 
available in-the Tucson office of the U. S. Bureau of Nines. 


The ore mined (of which we have a record) has netted the 
operator $48.71 per ton after deducting freight and treatment charges. 
He had paid a royalty of $9,920.74 on total ore shipped up to 
December 1, 1953 (this includes October). 


CC Ii. .11. King (Orig. & 6) 
- DMEa-2234 - 


Cert. file 
DF	 1







The operator has mined all of the known ore above the 
235-foot level, but is sinking a winze below that level and 
expects to mine an undetermined amount of additional ore. 


So far as known, the operator has paid a royalty to the 	 7 
Government on all ore mined from'the area described in the Exploration 
Project Contract.


IAD du^^^ 


_ ( 


7444 
William- R. Har wick, Mining Engineer 
Mining Methods Branch,, 
Mining Division, Region IV
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UNITED STATES 
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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U.0 DEPARTIENT OF THE INTERIOR
BUREAU OF MINES 


REGION IV 


Administrative Audit Difference Statement  


Date:	 - 
Payee's 
Reference:______________ 


GiZbert 
c/o Ns* 11nee, 
atgona, I4*cna 


Upon examination o the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


o Amount Claimed  


Difference	 $ 
Amount Approved $ 


The reason for the difference was due to: 


3200 i w thhela troti a*oflt dze operator pex8ig cetpt o 
nat epox 49-4 Measo o	 of	 cv tv CMtct 4r1ntø. 


trstt euc 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 


R-IV-B & F Form No. 4
	 Audit Section 


4-15-52 D







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r 


WASHINGTON 25, D. C. 


r


224 Nev Customhouse	 December 2L 
Denver 2, Colorado 


Meraorandwn 


To:	 P. A. Christensen 


Executive Officer, OMEA. Field Team, Region TV 


  DIEA Docket 2234 (Lead-Zinc-Copper), Contract Idin.E317, 
Nash Mines' Bonanza Copper-Zinc Mine, Santa Cruz County, 
Arizona Operator's Monthly Progress Report for the 
period November 1953. 


Enclosed are the original and four copies of Form MF-104 
and 4FlO4A, Narrative Report, and Engineer's Report for the above 
period.


Work has been completed as authorized by the contract. 
Lo documentation is required for work performed under contracts 
prepared on Form MF200A., therefore we recommend that payment be 
made for 50 percent of the 'amount reported by the Oerator on Form 


104, contingent on your verification of arithmetical tccuray 
within the report. 


An amount of $200. 00 is to be withheld from the a=unt 
iue the Operator pending receipt of the Operator's Final Report 
and release of the final Report of Review by the Contract Adminis. 
tr&ion and Audit Division. 


Remarks: 


Date of Report	 December 10, 1953. 
Date Received in Field Office	 December 14, 1953. 
Date Received in Region Office	 December 22, 1953. 


W.	 King 
Enclosures 


RDB:c'wm 


cc:9ntract 
secretary to the Oper. Comm. (2) 
WRStorms
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e*bsz' 19S3 


rr. cet.r a. to*, uiiiet	 ochet 25& 
Lt*L*g t; Heilci r 
Dot 409? U*ter.i$ p Aeftan	 o*e*ze rig., Prizons 
Ne**, tTiz4*. 


1*air e Stor*s: 


AU utkorized• sari am the .bà. ccatret woe ecrpiete, c 
owe*ber , 1953 end esasured as De"OUri 1, 19536 The ifovesber ndvanee 


assnieted of dritlig 224 *rossent sortherly a diatsies of 57 f6sto of vhlak 
52.2 test s authorized uMer the acetrest 'b iiiced &tIums 1* holes 


8 sad 9 indiested that the esatest hetsesa the dark limeatcee ond the 
predictive skits imenti ass aevhat to the neat of 224 erosseut, end 
dariag the matt of flovealber this erosseut was rsdueUy turned seat of 
north, to out this aasta*t. 1b scetiet had iwt been resáed by Useenber lit. 
Sties the ceterop of the 1c*saza vein 5C50 ecetlauss strongly as the surfass 
for a distenee of 450 feet b*yo*4 the present tess of 2a4 erosesut, It is 
bib1y probable that 224 wIU be eemtieusd Itter. 


Daring flovembet the ore body abiab bed be.e stoped upward 
235 level during reseat months, ended beneath the etrceg fault whisk bed 
bean eat in the tees of 22? eroeseut. The Unestces ebove the fault is d* 
sad oppareRt1 berree, sad longhola drIlling ii various direetions frog 
the top or the stops has rat-144, to ewacuntor oddItio*l ore., 


)Is*ond trill doensa d Iron 255 level has estabU abed the 
scetinustica of the main ore shoot te ll. ,Pt least 40 f.t below the level, 
Although the uettty Is i*dstereinet * IM best bole shosed 6 ft * of 
suiphidse rassying IIJ f copper. preperetloas ore now in progress to 
sink a verttce3 10 staled, &..e trtae*t daze Iron 224 crosscut near 230 
raise. ?his wiazo will start Is sulphide ore s will be sunk at 1eiat 50 
feat deep, cad there wI1 robibly be ss sub-level drifting fran the 
bottcm. If the ore Is found to continue dowawrd strongly, It nay then be 
*dvIsoble to pump the shaft to the 435 level and drive c 300 ft. crosscut 
northerly to the ore zone* 


t*ly a sz]X quMMY of ore will be prodmed during ecezber, 
1953, but there shoul4 he amw production fro the new wiaze In :o*uary, 
1954.


OR behalf of Eiea(h Iaes I neat to express our appreeietiO&. for 
the help your depertoent has given us in the dIscovery- or this ore body, 
end I feel reasonably certain that there will be future produotica Iron 
o*s*za i*e If motel prtsss permit.







ITEMS OF COSTS
Monthly 


Total


(1) ' Contracts: 
Short Form


n__svr
 


Atu.
]M27OO 


Driftiri
i	 jT


Ne 
lIiiaIZiiII 


Crosscutting ------------------------ ----


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------- 
Purchase------------------------------ 
Depreciation------------------------- 


-


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


(5) Initial Rehabilitation and Repairs----


-


Sampling and Analysis:-----------
Payroll Taxes-------------------------


Repairs to Equipment-------------


Liability Insurance-----------------


(8) Contingencies (specify): 


TOTALS ------------------------------- ----15*1.00


Form MF-104 (Rev.) 	 UNITED STATES	 Budget Bau'1ç.42.RlO36.4 
I (April lO5) .	 Appolal ezpfrC&6-30-53. 


DEPA	 ENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ,-


OPERATOR'S MONTHLY REPORT AND VOUCHER 


-	 Minerals 
Month of	 ..	 ------------195 5..	 Docket No. DMEA ---- -2234	 Contract N6Id*IB3],?---------- 
Operator's Name ---------- 	 !! --------	 -------------------------	 J$	 Zj*e. 


Address	 -. 4° '*' B*i141a *$t1 R2 Nies	 aoppsr 
Contract Amount, $	 Government Participation Q %	 Amount, $ lQQQ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Reported	 Monthly Total 


I 
Previously Reported 


I	
To Date 


.10307.bO 


__________	 27.1Q0---30GQOi7X---3fl73.QO---QQQ.QQ..  
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


:	 ,-/45 *Payee. 


	


-	


that this a:oount is correct and proper for pay-
Oaolo^	 I ment in the amount of: 


Per ----------------------------------Title W,Ar"  
• wheii a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


.—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature1' 
(Authorlz	 ertifying Officer) 


Date 04 f (0t	 ------------ 7 ------ See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project unde Contract N ,7in acordance with the terms of the contract. 


Signature4^^Z/___Z_ 4_5 --- 	 Date L3tJ---- ------ 4e_t 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


Signature	 --------------------- Title ... 	 ------- Date 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through theRegional Executive Officer. This repOrt 'con- 
sists of three parts as follows: 


(a) Form MF-104—Operto"r3 s Monthly Report S and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid Qr duly obligated for .payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,. 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quted to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the, word "Independent" 
and by sowing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Florm M'-104A 
(April 1952) .


Budget Bureau No. 42-R 115 1. 1 
Approval expires 6-30-53. 


UNITED STATES.. 
DEPARTMENT OF THE INTERIOR c. S


DEFENSE MINERALS EXPLORATION ADMINISTRATION


;.-. 


OPERATOR'S UNIT COST AND PROGRESS REPORT: 


Month of '	 125	
-	 ----- Docket No DMEA ----------------


Contract No ---
------ Minera1sL1Operator's Name -------------3*. 	 . t*$* - 


Address	 4sIh uflt*	 usu* -	 Copr ------------------------ 
AumoaIzzD BY CONTRACT 


OPERATION UNIT COSTS Zr UNITS TMS 
 MONTE COSTS To DATE UNITS TO 


DATE
UNIT Cosis  


To DATE
Units	 Unit Costs 


Foot N. flO*Ø 10309. 29.b 


: 'C 2J0 891.b 3b.Q0 600 3b.00 tin g -	 m.t i• two o,00 
aperrtory :ozl 
{ surfe.e.)	 y4* 1Io*• flail 700.Q0 Job Job oo.a 


Churn------------------- 


Raising------------------------------------ 


Auger-------------------- 
rp*tererouzd R 


Drilling: Core--------------------------------- 


t t tLI


----------- 


Job oo.ao-------- 
Test Pits


------------- 


---------------------------------


Roads and Trails_.. ------------------------- 


TOTAL	 COSTS 
AUTHORIZED BY 3400u.00 


TOTAL DISTRIBUTED COSTS--- ----------------------------------- --CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------- 4GG.O0 


REMARKS: 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wflIThlly 
false statement or representation to any department or agncy of the United States as to any matter within 
Its jurisdiction.	 /


(instructions on reverse) 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date &t,c2 Opera - 


Per---------------------------- -------- ------Title


(For Government use only) 







.	
I. 


INSTRUCTIONS 


Preparation of Form MP-1O4A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information, is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for ,a particular project. It . will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three itmsthe costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A .for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on Oman days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. .	 .


GPO 83-38475







• 
rn UNITED STATES


DEPARTMENT OF THE INTERIOR 
1Orf3S	 DEFENSE MINERALS EXPLORATION ADMINI,TRATION 


WASHINGTON 25 D.C. 


224 New Customhouse	 December. 14 1953. 
Denver 2, Colorado	 S 


Memorandum 


To:,,Secretary to the Operating Committee 


From:	 Executive Officer, il4EA Field Team, Region IV 


Subject: DMEA Docket No. 2234, Contract No. Idin-E317 (Lead-Zinc.. 
Copper), Nash Mines' Bonanza Copper-Zinc Mine, Patagonia 
Mining District, Santa Cruz County, Arizona. 


Enclosed are two copies of the Operator's Monthly Progress 
Report, Form MF-101 and MF-104A, Operator's Narrative Report;, In-
specting Engineer's Narrative Report, and other supporting data per-
taining. to the subject contract. No work was done under this contract 
during the month of October.


CU 01_^" 


W. H. Kin g-


Enclosures 


tiny,











S	


.	
J	 I 


XINIW DIVISION 
RION IV


Nov.ube* 17 2 1953 


To	 : Walter R. Storms, Chief. Mining Methods Br., Mining Div., 
Region 1Y, Thcaon, Arizona. 


Fro* : john ii. Sonic', mining mmdgeer, Tucson, Arisona. 


Subject : Progress Report for October 1953, Docket afEa-23340 
Contract I-31?, Nash Minsi' Down" Coper"Zinc 
Mine, Patagonia 141jng District, Santa Gras Conety, 
Arisona. 


The Bonanzamiue was Visited onN.ye*ber 2, 1953 to see that 
progress hod bein made on the subject project d*u'iig the month of 
October. None of the work done was authorised by the contract and 
no claim for pqaent is mad.e for the work. This work oondat.d of 
diamond drilling to determine, if possible, the bat direction to 
turn the drift *en drifting is resneed. 


Three diamond drill holes were drilled dorig the math*
QA* additional bole is being drilled and qpm the results of these 
holes, it semsa that a turn of the drift to the left is indicated. 


The contractors asked for and received an extension of 
tine to the contract vibich was to have upired on October 1 2 1953. 
The new termination date is januery 1, 1954. As there remain s only 
52.2 feet of drifting to be done, this work should be cm1eted 
by the termination date if there is not too such delq in starting 
the work. 


Miniiig operations conti*ue in full away and the ore reserves 
Still remain at about l,)O tone of ore. 


CC V.H. Kim (orjg.f116) 


Dl


i4soulet s mining }nginoer 
Mining Methods Branch 
$4'*i*g Division, Region IV 


JilSoujo' :frj







•l
	 16 


NoT0*ber 9, 19.3 


Mr. Walter B. Stor*s., Chief 
Mining Dlv, Region IV 
Box 409?, University &ts. 
Lae$oi, Arisne 


Dear Mr. Sioa:


re:. 1iEf. Doek.t 2234 
Ids-E317 
Bonanza Vine, rlzona 


During Ostober 1913 9, *o authorized, work was psrtoie4 0*. 
the above contract. The tern of the contrast had been extended to 7eznar 
1, 19144 to peait dimo*d drilling before conpietion of the eontrast. 
Three boles were drilled during October 1913, all from * set-up 12 feet 
soutkwest of tie face of 224 drift. 


Hole Bo 1, 80 feet long, was drilled N 38 dog. W at plus 
38 dog. FrM 0 to 19 feet it penetrated generally dark limestone with a 
few icons of pyrite sad obalcopyrite. Fron $9 to 80 feet the 'hole was in 
white, altered limestone with slight 'garnet and pyri.to. 


HeleNa. ?,, 81 feet long, was drilled N 76 deg. w at plus 
48 deg. Fron 0 to 31 feet it was in generally dark limestone with disseini.. 
nated pyrite * Fron 31 to 81 feet it penetrated white, altered limestone. 


Hole No. 8 was drilled 111 toot, at' S G dog. E, plus 39 deg. 
This was entirely in dark, unaltered limestone with no mi*er8lizetion of 
importance.


While the evidence is sot conclusive, 'hole No. 8 does not 
encourage us In exploration easterly and southeasterly from 224 drift. It 
appears that the moat promising area Is westerly from 224 drift, 01 the 
accompanying map the outcrop of the Bonanza vein zone is skowa.; this 
cropping is about 210 feet above the 231 ft. l.l. Here the vein is deft-
ate end fairly strong, showing some breeeIettc* With considerable tram 
oxide end some garnet. The dip is uncertain, but apparently it is steep 
to the west.


Did drill hole. No* 1 and No. V *how the white,, altered limestone which I. the host rock for Bonanza ores. This is west of 224 
drift and we believe that this white limestone should be explored to locate 
the vein zone as noted at the outcrop. 


Before turning 224 drift in thisdIrection we will drill a 
flat bob, northwesterly from the present sot-up In the hope that the vein 
can be out in a mineralizeda=&,


Very truly nra, 


D. C.. Gilbet







67l•.I• ee,ij. .I....... 


$300.01
10307.00 


3211-3.0i  


ForspMF-O4 (Rey.)	 UNITED STATES	 Budget Bureau No. 42'R1036.4 
(April 1952)	 Approval expires 6-3053. 


•	 D ARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AJ VOUCHER 
•
Month of	 October	 , 195	 Docket No DMEA	 ntract 2234 	 j Cp	 No1d."E3l7 
Operator's Name	 1 N*Sh	 Minerals LOSI Zil, 


Address	 41$ Nash Bti1diaC, J'ust1* 22 TSX*I	 OJp01, 
Contract Amount, $M,119f10 	 Government Participation: iS%	 iount, s170IJ0 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Reported	 Monthly Total I Previously Reported	 To Date 


(1). 1lContracts: 
Short Form


97. 
-(s*tass)' 
Crosscutting------------------------
Drifting-----------------------------


Us do rimsim d- neWil 2-10 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis J--------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS ------------------------


Nez. 


Neze


I certify that the above bill is correct and just And that payment therefor has not 


Date	 PaYee .1/ 


Per-------------------------------- f 
"When a voucher Is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$------------------------


Signature
(Authorized Certifying Officer) 


Date -------------------- 	 No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorationdrninistr o,prjØt ue,p Contract N 


Signature --..77-------- - -- --------- UIA
in accordance with the terms of the contract. 


Title IIiniugEiiginaer ------ Date NcLv, 


BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title-------------------------------------Date 


MONTHLY REPORT 
The Operator (Contractor) 'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report son-
sists of three parts as follows: 


(a) Form MF-104—Operat'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th 	 ' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR  
third aity will be reported under "Rental". The amount 
paid Or duly obligated for payment for the purchase of equip-
ment wiJl be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment: These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro- 


priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four. copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re'..' 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting s,stated above the word "Independent" 
and by showi'tbe number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO	 3.347







Corrs THIS 
UNIT	 MONTE 


Pset NQIS Drifting------------------------------- 
Crosscutting_------------------ ---


F•St NUe Raisin
p!rt.r7 . oi1 


* l	 I suz'ta*	 I 1T! No*• 
Drilling: Core--------------------------------- 


Churn--------------------— ------------- 


WAF 


iiM kebi$.jq* 


Auger-------------------------------------- 
: -------- ---- --- 


NflS 


TestPits---------------------------- 
Roads and Trail&


------------ -------------------


OPERATION UNITS THis
MONTH


em TO DATE
UNIts to 


DATE
UNIT COSTS 


TO DATE
__________ 


Units 


Noil 1030.0 2941) 
Zcae '87.O 239.3'? 31.00 600 


7--0 6- 0.Q0 Z-ob 


------------------------------- 


ob 


Na*e $300000 7Ø----------------------------rob 


Unit Costs 


31.Q0- ------------- 


67QQOO -------- 


.139L00 -------- 


FormMF-104A	
Budget Bureau No. 42-R 115 1. 1 


•	 (April 19521	 Approval expires 6730-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR / tE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT £ 


Month of Ostebe	 195	 Docket No DMEA 2234	 Contract No1"? -------------- 
Operator's Name--------J..!! Ns.ek --------------------------------- 


Address	 CO1PZ'.. ------------------- 


AUTHORIZED BY C0NTELcr 


TOTAL DISTRIBUTED COSTS ------ 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL	 I jagaw


32273.$0 AUTHORIZED BY 
CONTRACT 


The undersigned company, and the'official executing this certification on its 
behalf; h ereby certify that the information contained in this report is correct and REMARKS. ---------------------------------------------------- 
complete to the Jiest of their knowledge and belief. 


Date )i i i2 Opera	 45f 
Per ----------------------------Z- Title )WMR-P --------------------- ------------------------ ----------------------------------  


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make will fully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction. 	 - 


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unUsual phases which may need to be 
reported fora particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of. three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not dis1rihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs-may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varjous phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
sev'eral phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 83-38475







LUU 


-UNITED STATES 
ZAG	 DEPARTMENT OF THE INTERIOR 


DEPENSE- MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


29 Iew c*stc.houe.	 October 16, 1953. 
)enver2,Colorado. 


Tot	 Secretary to the OpmajUn Cittee	 S 


Fran:.Zxecutie Officer, nM Field Te, Rsgto* IV 


subject: ?cr*	 Th&A Docket 2234, Contract Ii317 (1.e*d 
ztneeapper), Nuk nines, Sante Crux County, Arizona. 


*aclo*ed are two copies of the Operator's loathly Pre as 
1eort, Vera )1014 wA KV.'lOiA, Operator's Jarrstie lepert, Inspect. 
ing Isgineez"s Jaz'ratie Mport, amd other supporting dats for the 
soitb of September 1951 pertaining to VW Pocket 2234, Contrwt 
1d'1317 (Lead'Zinc-Coper), lash Miasi, Sant& Cruz County, Arizona. 


F.	
55 For V. I. sing 


belsaires







OL


CL 
us


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22k NowC*ata*heiee 
Denver 2, Colorado


55555 


-' 


October 8, 1953.. 


•	 'to:


 


T. A. Cri1*  


•	 Vr:	 lxie*tft'* Oftioer, nft Field ftmp lsgiia XY	 S 


• Subject; I$*I& Docketeotret i4317 (eeiic4ser), 
Nash Xjfle*, Santa Cuts Cowatr, Ariotm. Oerato's 


•	 Monthly Pregrets Report for the ported *eptaer 1953. 


•	 '	 Rnclosed are the original, szd four copies at 1POm W1O1 
and	 Zaz*tFre Report, aM **jiios;'s Report for the above 
period. 


•	 Wort hasbeen c1ete4 se , aitZQz'isod by the contract. 
no 40	 ton i4 reaired for work porferaMi0dar contracts pre. 
pared on Porn *'200L, teretare ie reemaead that pqmeaat be made 
for 50 percent Of the mount reported by the erat*r on Pezat IV'-.iøk, 
contingent on ycer itrUieati.s, of aithesttea1 seftawy i4thia the 


•	 report.


rkE	 S 


• Date of Rapart '	 ••	 October3,153. 
Date Recefred 1* Field O1'fte.	 O.t5, 1953. Date iIeeejvM in legion Office	 OctOber 7, 19330 


•	 An i iaibse*t is being proceseed to oxtftd the e rn•1*tioa 
date' bet October 1 19530 


Znela*zres	
S	


' • 	


S 


BDB:cwm	 S S	 ' 	 •• 


cc:ntraot 


	


400cretary to the Oper. Comm. (2.)	 •	 • 
18torna	 •	 . 5 	 ,	 S	


• 


Chron.	 • 	 S	 • 	


••	 • 	 :







I 0 


I1ZNIIG UIVXSIO 
ALI COI014 IV


October 3, 1953 
Memornduø 


To	 : W. L rUng, chief, MiningDivision .,- Region IV 


From	 : Chief, iThiing Methods Ui'.., Mning jnvo ' s, Region IV 


Subject ; September 1953 Progress aeport, Contract Idiw-E317, 
Docket E-2234, Nash klines t Bonanza copper-Zinc 
Mine, Santa Crux County, riz* 


ic1osed in quixtupUcate are the following. 


(1) bureau, of Mines enineer's report; 
(2) Operators narrative report with map; 
(3) Forms MF404 and 104A. 


Also enclosed are two extra copies of our engineer's 
report.


The Operator, jimes F. Nash, has requested an extension of 
the contract to November 1, however, the operator's saperintendent 
at the mine, B e C. Gilbert, and also the 1&)I. representative, J . 11. 
$.oule', recommend termination by mutual agreement on October 1, 


àU work is in accordance with the terms of the contract* 
If an extension of the contract is granted ) to complete the work, 
I reccu*end that the Government's share of the September costs be 
paid. If the contract is terminated as of October 1, the customary 
amount should be withheld until a final report has been received 
from the operator.


Walter R. Storms 


Walter a. Storms 
CC. W. fl. King (6)


iX4tA..2234 
Dl? 


WRStorms : frj


L







'• 	
1	 1	


0 
S.,


As it is possible that no more work night be 'done under the 
contract, it is recoeviended that payment of the voucher, Fonn th104, 
be withheld pending the receipt of the operator's final report. As 
there is more than enough In this voucher to cover the coat of the 
final report, it is recoariended that the withheld voucher for the 
month of August 1953 be processed for payment. 


/h/J6 
Ohnft. $øule', Mining Engineer 


Mining Methods Branch 
0	 Mining joivisiouv Region IV







1


•! ,	 0 


Oetobox :2., 19S


:: 


i 
4 


'Mr.: Walter a. storna, Chief 
Mi*i*g Di;; aeioa IT 
BOX 4097 TT*j,erajty Ste. 
1'U$oii, ?iZ0* 


Ir. Mr. $tonR


re:	 Doakat 2234 


3e1a*ze Mi, £rizoio 


Work 0* at above project ii Sspte*ber Osiee4.of 
drtvia 224 crosscut a diatsie. of 4$.I feet ii a i.rtheestar1y direatici. 
No ore was e*souitere*, The crosscut was e*tiroly ii Ork 11*e.toee, but there was $ considerable smuxt of scattered pyrite, sad sone ekatsopyrft., 
thron&Iout the raCk. 


feel that at preseit we i sone*at lost In. tije cross-
cut, and we *0* pIsa to dieaozd drill In several directions ii an attempt 
to point the crosscut to better adYaatasc. Its project ItOndlated on Oct. 
lit, 19*3 0, but there still ressized *2.2 feet of oroseeuttlag aid/or driftiag 
authorized by the contrast. No application for additional tie had bean zads, 
since there was a possibility that * aiht shift would be placed i& the 
projcet work aid thereby tie entire tsotae sight be ecspleted. However, 
du to difficulties La starting eu*re set tlzbering off 224 drift, adjacent 
to .250 raise as shows on the a*p, this waa sot doze. 


Since it would doubtless require two weeks orsore to secure 
an eneadment elloitig additiozal tie to conpiete the project, aid sizes we 
beUee that die*e*d driflhag should precede saadditional crosscutting, x 
on recesseadizg to Mr. Nash that he apply to Mr. King to tersi*ate the contract 
by autual agreezest. Mayor aid Conpely, lessees of Bonanza Mile, concur in 
Woo


$qv.*rese.tti*g of the BO*s*za. Q'5 body is *0w about etp1ete, 
Old we hope tht production sea be increased to about 1400 tons of 12% copper 
ore per, zoith. In order to zaintain such production for any considerable tine, 
sew ore or extensioza of ti0 present ore shoot., will be required. The geseral 
situation supports the belief that we say have fairly good results in this 
dcvelopaezt.


The project rates as a successful enterprise,, and as, the local 
representative of Mr. Nash I wait to express my sincere appreciatjon of the 
very tue relations we hive had with your office. I trust that the entire 
*aou*t Of the goieraneat. loan *ill. be repaid.


Wry 


D. C. i 







Monthly	 Totals Previously 
Total	


I	 Reported 


3N•.


Approved Totals
To Date 


^101"P 
"40 


$300.00 


Short Form^ 


-----------------------------


Ncf Drifting --------- --------- -------------
-4g.. 


(2) Labor and Supervision: 
Labor 


Crosscutting------------------------- 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplie s : 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


(5) Initial Rehabilitation and Repairs---------


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance


Totals To Date	 Approved 
Monthly Total


Approved Totals
Previously Reported. 


(8) Contingencies (specify): 


TOTALS-------------------------------


rrnMF 104'(Re)	 UNITED STATES	 Lu uBudgeurJto4aRlO3Ol 


*DEPARTMENT OF THE INTERI 	 LU 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER :71 
Month of	 19	 Docket No. DMEA	 Contract 3U. .	 Z1I$ -ø Operator's Name	 Minerals 


Contract Amount,	 Government Participation: --- %	 Amount,	 ______ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


I certify that the above bill is correct and just and that payment therefor has not 
been receved. 
Date	 7j5J*payee ---------


Per ------------------------------------Title 
'When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes 1$ a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signatu
(Author	 Certifying Officer) 


Date I ̂ t? /-	 ----
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


oration,A mtration projeider Contract No.L in accordance with the termsof the contract. 


October 5,195,i Date 


APPROV4' BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	
Title	 ------- Date ..flCT..8 ----- in- -- ------- 


NTHLY REPORT OF OPERATOR 


Signature	 Title Mining Engineer 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive. Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repoit and 
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third phrty, will be reported under "Rental". The amount 
paid orduly obligated::for payment for the purchase of equip-
ment. will be reported under ' !Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of .equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priate gignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Drifting-----------------
------ — !!!: 4$• $5!,$ .5 -259 Crosscutting----------------------------


p*rorWT. :
Nie Job 


Drilling: Core 
Churn 


Raising--------------------------------
----


Auger


--------


stripTJ*drinu*z	 . 
t.* W'4j5g Nob NsI• $311.00 


Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS 32175.00


::32 
--
---100 


AIN 


Jb 


Job
	


6500.00 


AUTHORIZED BY 


FOIfl1 MF104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval- expires 6-30-53. 


UNITED STATES	
U U 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


U 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month	 195..	 Docket No. DMEA 2. ?34	 Contract No.ã!l 
Operator's Name	 *$ 1' NUk	 Minerals 1e*	 Z1*i 


Address	 ' N*ñ RiIi*, AU$i* 22, Tszss	 C.pp.r - - 


OPERATION UNIT II COSTS Tam	 UNITS THIS Cosis TO DATE	 UNITS TO 
I MONTH 


 
DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


Operating Equipment Purchased 
Initial Rehabilition and Repairs 
New Buildings, Improvements, etc


3W 04M TOTAL COSTS--------------------------


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date !JT42 3---


Per----------------------------------------Title--------------------------


-*. NOTE.—Titie 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a will fully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.... 


(For Government use only) 







.	 o 


INSTRUCTIONS 


Preparation of Form MF-104A--Qperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future ue. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank)ines, however4 for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are notto be distributed by the operator. These three items are: "Operating Equip-
ment Purchased', 'Initial Rehabilitation and Repairs', and 'New Buildings Improve-
ments, etc." The reason for not distriuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the"Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operatin'g Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit . "A" of the contract. . A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 *


GPO .83 . 38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3 it
	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, 0. C. 


22 New Cu5touhouse	 October 7, 1953. 
Denver 2, Coiora4o 


Menoran 


To:	 Secretary to the Operating Coittee 


Xxecut ire Officer, L*(E& Plaid Tea*, Region ZY 


b1ect: Pora 10i	 Docket 22311 , Contract Ida-1317 (Lead 
Zine. Coper), lash Mines, Banta Crun County, 


Zaclosed are two copies of the Operator's Monthly Progress 
Report, Porn .104 and	 Operator • a larrative leport, 1naect- 
Lug lagineer's lerratire Report, and other supporting data for the 
nouth of £ugwt 1953, pertaining to. t$*L Docket 223k, Contract Idn.'2317 
(LZCer), lash Mines, Santa Crus County, Arteena. 


V. L King 


belosures


vI







... 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
' bO?ch3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 ev CU bouft. .	 .	 .	 October 2 1 Denirez 2, Colorado	 . 


Mane.


T. All ri$t*E*n 


From 	 Exeextiv ovicerr , wu lieu Tom,* region LV 


Subject: ThUA DocUt 22,, Contract Ida-X317 (e&4c.4cçper), 
1$skA Min*s, *a*t,a Czz Ceuat.r, Ariz.	 ow tv 
Proreu 84POrt tor the. p.ri.d nst $53. 
Eneloied are the o*inal and fow. copicjs or 70 I1OkA, Na=tive epot and Zr€inc.r a *port tor the above period. 
Y*rk bax Joeen empleted 40 autho'js,a br the contract. . No 


documentation is required !'or work perfomed under contracts prepared 
ou ?ora )!P-'200*, there'ore we reccend that p.yent be w4,1# for 0 
percent of the anmt reporttd W the 0peator on Form (r-10, contin.-





gent on Your 	 of arithmetical accuracy within the report, 


Am Amendment is in process to oxt*ud the completion date of 
the cOntract to 1oreer 1, 1953. 


0C 1100j;Wft	 September 10, 1953 
Date ecez.ye in Field Office	 September , 1953 Date ftftivod in 'egion 0fic	 Septer 17, 1953 


Payment deterred in giana3. Otttce pending re03ving matter 
Of extending life or centract.. 


c1os*res 


IWB: 


cc: Qtract 
.cretery to the Oper. Coi. (2) 


WRStorms 
Chron.


111-7 
_ 


1. U. irg







S


C 
HINIAVI D UL310N 


RION' IV 


Memorandum
September 15, 153 


To	 : V. Ii. King, Chief, Mining Division, k(egion if 


From	 : Chief, i4inirig Methods Br., Mining Div., Region if 


Subject : August 1953 Progress Report, Contract Idm-ii317, Docket 
DMA-2234s, Nash Mines' Bonanza-Copper-Zinc Mine, Santa. 
Cruz county, .Ariz, 


Unclosed in quintuplicate are the following: 


(1) Bureau of Mines engineer's report; 


(2) Operator's narrative report with map; 


(3) Eons OF-104 and	 104k. 


Also enclosed are two extra copies of our engineer's, report. 


As all work is in accordance with the terms of the contract, 
I recommend' that the Government's share of the costs be paid with the 
exception of possibly 10 percent. As reported by Soule', the contract 
expires on October 1. As little contract work may be done in September 
because of interference by actual stoping operatious, a portion of the 
August funds should be withheld until the September report or the 
final project report has been submitted by the operator. 


Walter R. Storms 


Walter , Storms 


CC w.	 King (6)
B1&2234 
DY 


WRStorms : frj







MINING B IVISION 
ION IV


September, 14, 1953 
14morandum 


.: Walter fis Storms, Chief, Mining Methods 3r., Mining 
Div., Region IV, Tucson, 1rz. 


From	 :. John H. Soule', Mining . Engineer, Tucson, .Arizona 


Subject	 Progress Report for August 1953, Docket D$I%2234, 
Contract Idn4317, Nash Mines, Bonanza Copper, Zinc 
and Lead i4ine, Patagonia Iining District, 4anta 
Cruz County, twizona. 


The Bonanza mine was visited on September 8, 1953 to inspect 
the project progress for the month of August. The only advance was 
made in 224 crosscut. This advance was measured as 33.3 feet and this 
advance is approved. INo re was encountered in this work and the 
face was in limestone. 


.Stoping was continued on ore discovered by the project work	 If 
and because of interference between the stoping and the crosscutting, 
the crosscut advance was not large, only 33.3 feet, as previously 
mentioned. It is expected that this interference will continue during 
the month of September and that only a small advance, if any, will be 
made in the crosscut. 


This is a short form type of contract and crosscutting is 
allowed at the rate of $35.00 per foots, For the 33.3 feet, the total 
Is $1,163.50 which total is approved. According to Form MF-104, the 
total spent to date on the project is $309563.00. 


With emphasis on mining during these times of high copper 
prices, the operator is repaying the Government's share of the con-
tribution toward the project at a rate of about $2,000 per month. 
Through July 1953, royalty payments totalled about $4,223.55. 


In spite of continued mining, ore reserves still remain at 
about 1,000 tons of good grade copper ore. 


CC W. k4, King (orig. 6) 
DA-223X 
DF 


JHSoule' frj







V.16 .	 . 


is the contract expires on October 1, 1953 and because 
little project work might be done during September, due to the inter-
ference with the mining, it is recommended that part of the Government's 
contribution for the month of August be withheld pending receipt of the 
operator's September progress report or the final project report. The 
Government's contribution for the month totals $582.75. 


)John ft 
lie 1/9 h  e' • Soul, Mining Engineer 


Mining Methods Branch 
Mining Division, Region IV







•	
.


Sept. 8, I95	


Li 


Mr. Walter R. Stone, OkjCf: 
M1*1*j Dlv:; Regioa IT 
Box 4097 University Ste.. 
'"1""4 Arizose 


Dear Mr. Storm.*


re:	 E*. Doskst $4 
id,m-g51? 
Bc*$*za Mi*e, Iirizo*s 


During August 1963, .xploratio* OR the above project 
coisistod of *dva*eiug. 226 crosscut *ortheeateirly, a distea.. or 33.3 fast 
is slightly abersitsed ltivatoie. This Uusetoze is aediuz dark gray color 
with $S disu*iaated pynito aid shalsopynits. A little ganiot appeared 
ia ose place 01 the east well of the crosscut. 


Fsilure to advance 224 .róas.ut farther is August wai 4u 
to atoplig upward frm this crosscut ii excellent copper ore about 30 feat 
north of 229 raise. This sew stops broke knough isto the stops which had 
bees extaided sorthenly frea 22$ rates. Sqa*re-setting, is *0w belag started 
hers Min 224 erosseut sad will .ztnd upward Into the stops. This ore ii 
224 crosscut La ales extesdiag dowiwerd, aid the sill floor sets i11 be 
on tiabe] sills. 


Dsiatoi to nile we ajuer. sets was lutlusued by tbe fact 
that the stops wells are altered 1.1 stone whisk sir slacks sat sloughs 
badly. Thio fector eliMiates shriskoge stoplig, end the we body is of 
such irregular outlias that * *utzd-fill asthod will not, be suitable. 
Although the cost of square sets will be cozaidereble, it is believed that 
this added seat will be retunued through ability to extract all of thw ore 
without difficulty, lisludlig asy mall leases ii ti. wells of the stops which 
night ulti*atsly lead to new produstLo and Whisk would probably lot be 
touched Is ci opel stope. 


We have returu frse the El Paso smelter on ore .akipeo*ts 
Up to aid iselediag Aug. 12th4, Proa these we expect the August production 
to emout to about 99 tone of ore sarryniag 12,6S % copper, 24$ %	 sad 
4. oso silver per ton.


Very truly yours, 


D. a. Airt


/	 I







(8) Contingencies (specify): 


TOTALS ^ latc-0-M!


Form MF-104 (Rev.)	 *	 UNITED STATES	 gtBnrao42RlO36.3. 
(April 1952)	 ApOroval,exPWs6-30-53. 


OPARTMENT OF THE INTERIORW L 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHE-R I. 
5	 2234	 Id*3i7 Month of	 Docket No. DMEA ----------Contract  


Operator's Name ------------	
---	


Minerals .Zj*.i:.................... 
Address ---------- -------


'	 • Contract Amount, $--------------Government Participation: ---- % 	 Amount, $ p  


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


4ó9:Jf4'
Monthly	 Totals Previously 


Total	 I	 Reported 


(1)  
Sh=For


m-
..) N;i• 


Crosscutting ------------- -----------


 


 - 


rn*t	 Neze 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives	


-


i*& 


Pipe 
Track


------ KIM: ---


65*ø;i$ 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance


305 1P9 11655Q- --29439..715O 3!,53QcL 
I certify that the above bill is correct an	 st and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


that this acoount is 
*Payee	


correct and proper for pay- 


e__i _̂ -	
------------- 


Per	 Title 


	


'When a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 	 A RIfl r	 n 


	


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John
	 RAND E L L n, Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 


	


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 


	


false statement or representation to any department or agency of the United States as to any matter within its 	
Date	 Vou. No 


(Instructions on reverse)	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 tration rojectder C trct No.	 .1. in accordance with the termsof the e contract. 


Signature -	 J4Z	 Title	 gg1 fleer Date 	 l95L3 
APPRO A BY DMEA EXECUTIVE OFFICER OR ALTERNATE:,T,& 


Signature ------------------------------------- Title--- Execut' ------------ W -0-dr k-er-- 	 Date OCl2- ----- 1953 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projet is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report eon-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the proj othrr than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third jarty will be reported under "Rental". The' amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator. to reimburse him for, deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
serVices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed, improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priate tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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Nai 1$3S7J 294J 


14.0 ----- 


6700.00 ----- ---all 


-----------------------
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FO	 51OA	 Budget Bureau No 42-R1151
2) 	 A pidtal. expires 6-M-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .-


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of---------195!	 Docket No. DMEA 2234 
Operator's Name	 P. N**k 


Address ....... '	 B]aiig, Ai*sti*	 , ¶Sx*s 
I	 II	 I	 II	 I 


	


UNIT II COSTS Pals I 
MONTH 


UNITS THIS
	 COSTS Cosra To DATE	 UNITS TO 


i MONTH  DATE .•


Contract No. ..±17 
Minerals P!!92-0 --- Z- 41 


Coppr 


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE 11	 I OPERATION


Units
	


Unit Cneta 


Drifting-------------------
Crosscutting 
Raising --------------------


Drilling: Core 
Churn 
Auger 


Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED CosTs.. 11'j.
	


AUTnORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- ---
The undersigned company, and the—official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 to 	 Operator —  -


Per -------------------------------- Titlo 


) NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report' .—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a • particular , project. It. will be necessary, for the Operator to distribute his 
costs among th'e applicabte phases repdrted with the exeption of Three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating EquipmeFlt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


I7


L.. 


224 New Custochou$e 
Denver 2, Colorado	 September 24 1 1953 


Mtn,randu* 


To.:	 Secretary to the Operating CQmittecy L14*A 


Prom:	 Executive Officer, AMA Field Team, Region IV 


Bubjeet Form )4F'1Oi, *4EA Docket 22311. , Contract Idrn9317 (Lead' 
Zinc-Copper), lash Mines' Bonanza Lead-Zinc-Copper Mine, 
Santa Cruz.Countyp Arizona. 


Enclosed are two copies of the Operator's Monthly Progress 
Report For NF101 and MP101iA, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the 
period of July 1953, pertaining to Docket No. ThA 22311, Contract 
Ida-Z317, Nash Mines' Bonanza Iead*ZincCopper Mine, Santa Cruz 
County, Arizona.


W. H. Xtng 


Ertc1osurs 


.Ifr,







UNITED STATES
DEPARTMENT OF THE INTERIOI 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D.C. 


22 Nov Ct house	 8spt.er 9, 1953. 
iwer 2, Co1iro 


mmormalm 


To:	 t A. CIwistenis 


eculive Ofticer, DIWA ti14 Team, Region IV. 


•	 Subøct:' UM Docket 223, Cátz'set 14*4311 (L5M.Ziflc.Copper), 
Iasi Miami  Ron*us I. ina-Copcer Kin., $*nt,* Crus 
C.snty, Ari*oaz. Op!%tor' a *on41 3 	 Report for 


•	 the perto4 JA 1953. 


Eneloset are the orlidi*1 s4 four ecpies of ioz* 
• swA MV .10sA, larrative epert, sod Reineer' a Report for the above 


riod.


Work baa been óciiplate& as authorised by the contract. 
Jo doountstion is required for pork performed under contracts 
prepared on Form 1 .20, therefore w recoameat that psaent be 
asde for 50 percent of the wwout reported by the Operator on Form 
)4P .10t,


 
contingent on your v.rificstion of srit)*sticsi accuracy 


tthin the report,	 •• 


Rerks: 


Date of Report 	 .	 August 10, 1953, 
Date Received in Pi14 Office	 August 12, 1953. 
Date Received in Region 0frJAW	 August rj, ,3953.•. 


Z.34 pending sett3smsnt of royalty ,p'aents as suggested 
by Washington Office 'letter dated Rae 23,. 1953. 


W. I. King 
IflClO$U?S$ 


IMB: cift•.• 


cc: iecrietary
outraèt•


 to the Oper. Ccmn. (2) WBStoms 
Cbron..	 • 	 . 	 . 	 S.







)IIJtThG DVXQ


AIMgMt U, 1053 
"I WAAR 


1•	 $ we ). b, cist, J4i'dn ivtaias, Regift IV 


Q&isf, Min1s IIetboê.s It., *isisj Dive  sgias ZV 


JINt $ \J1y 1U$ hs	 lepart, Gastrt I-&U?, sckst 
Mk Misss'	 *	 Miss, 


$M	 kis.	 0 


is ***ts s the tUM* 


(1) mr ef 4isss as$iISsr's ripen; 


(2) Os*srts a''sd. rt via asp; 


(3) reras MJM10 mid *104*. 


Al" c]ssed sri	 s espies if ew wtassr's rsjpw't. 


As mU seek is is secwe visk the terms of the smitrest 
- this p j	 1 rws	 thiSt t 0sveris's aMrs 


of the camu be psid.


Walter B. Storms 


VsItw' I. $toz*s 


• c V. M. Z1a (4) 
•	 *34 


D7







1INZ*1 D1VZ$ZQ


Aus1 130 1953 


Ti	 * wsIt' a $$sa, ial, ki"m $stbsds s'., M*'4ig Div., ksjias	 Tr!, Aris. 
,,Is	 J& i. sftlefs Main	 ?aas, ArIfta I 
$jecs $ Pr.peu $urt f* JyP $33 ShS 1*2234, 


Otrut Z4*?, Neab k11s, 5asi$ Ospps', Zi 
*iai*i istrIet, $aass Cr 


The 1r1Iirta ala0 vu vis&tM as £sLIast 3, 115* to , 	 *0 ,.pss aue as the sabjast .jsst far the aseth al Jay1.913. At. 
the tias if the visit, *. irlttinj Is *24 uest v iessMr 
the *vascs fir the ath was *1 fast. This Is the aace ass 


tws 1W404A is	 asteg withis the tu it the - 4* is be* pruesa	 sl* *11 if the reast*isg tastaj* if 4rift1a hived by the mom , so am be aLt am 
asts$aj. $7 the nas.t t'. rMisin 131.5 fast of esaasasttlsj p.t to be dqurn 'r *0 Was .1 the saius, 


The .heedi, 224 ssseat,	 on of are ' 	 * asd the Lass was basras of as' MMr$1$ s1thmjh sass iura.ti*a*j.m 
was wd. tttij viii to ae.lam4 as * suicIm'o eStid Ia Ui* face. *e resarve est1ites by the assetsr 'a1aair nsls the s as 
the prsviasi asathwith aw at r1uisg *0 ed*e 7	 * mined. tst*L rssana .s as the as'der if 44S two 


&tisa*1 verb desw by the w*tar, * t .ia 'AMRtdarsd 1* *0 coaaet was * raise ca.ti 	 ate$ag. A blow vu Installed as the 2354s level to iarvs the 'astiletlea at the p Jes sit.. 
this


 
"a thest fat. ps if	 u cNsaesttftg is sfl at the rat, of $31.00pwfeet. Fir *0 31.5 test if vascs, the total  to	 ft 


Meirdi*j to f 04M, the 'itars to des. t.t1 *31,3P1.$Ø 


H. lisle', $Iidnj tjnssr cc file  A3234 .,	 .	 41a.1*g 9iiiaias *iss XV


j13.u1e' tfrj







S 


august I, 1915	 - 


Mr. Walter II. storis, Chist	 PM Docket 2234 
Mining Dlv; Regica X 
box, 409?, Uiiy.zslty station	 7ozeiza Mias, Arizouc 
1cso*, JLrizo*s 


Deer r. 8tozs; 
Easiosed are fivs copies of map for the above project; forms 


MFI04 sad 971044 will be seat to you later from Austli, Texas. 


DUriug July I9*3 we advaised 224 crosscut 50.5 feet Is a zortheast.* 
erl y djreetio*. The first 35 feet developed copper ore assaying about 10 
copper, and the last l* feet was. in white ]iussto*.. 


As showu OR the suelosed. maps, NO. 2 41c*oid drill bole was a 
Soar miss This ko]e failed to cut my ore but It same wltklu a few lashes 


of thi aew OVO shoot 1* 224 crosscut. 


Late ii July the stops fr* 229 raise was sozaseted with the 
stop. from 22$ raise, proriag these to be parts of the same ore shoot. A 
satlatactory we reserve estimate ca*aot be aade • die to irregularity of the 
ore, but as Of July 33,, 19*3, we are reas*ably assured of 1.090 tows of ore 
assaying 1$ topper, 3 % alas sad 3 oz. silver per ton. Approximately '100 tome 
of ore were shipped to ElPaso lit July, aid this should average about 11 % 
aepper.


Also 1* jsly a SE.?, •l.strlø blower was lasteli d at the 
ozezza shaft em 235 level and 12 lack t*biag was carried to the project 


area. This has teds em $aproyeaowt In the isatilatica of the workiags. We 
expect delivery of a carload of *1*1mg timber late In August, and stopizg 
Will be greatly expedited nez thIs timber Is available. 


very truly yaqs, 


Mgr., Nash .11*e6







Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Tota' 


zoo.00 - -I---------------- 
6OVGaeO-------------------- low. W --- -
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,OOoOG---------- 5OoOb


 


---


Worm MFl)4(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 


	


(April 1052)	 Approval expires 6-30-53. 


	


-	 DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADM INISTRATItW 0 


OPERATOR'S MONTHLY REPORT AND VOUCHEW EVi 


Month of	 $N$$ Docket No DMEA	 vfitag k4, 
Operator's Name--------- 	 02# --- VOW* ---- 	 Minerals 


Address ------------ 
' - t	 4 Contract Amount, $-----------Government Participation: --- % 	 Amount, $ 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly 


Total 


(1)	 eenti
Contracts: 
psr*to,y t t 


- c:	 ) 
Nu ozing---------- 


Crosscutting------------------------
-
-- 


(2) Labor and Supervision: 
Labor 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision-------------------------------------------


Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 


(6) New Bldgs., Improvements,etc____ 


Liability Insurance 


(8) Contingencies (specify): 


----------------------------------------
TOTALS


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date *Payee --


e5 Per	 Title 
* W hen a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 


Approved Totals 
To Date 


rv', 


Signature	


$ __,_3 ^! ^_ - 
 


orizegrtifyIng Officer) 


Date	 Vo V
(See other sie) 


----------------------- ----------------------- ---------------- 
----------------------- ----------------------- ---------------- 


In 7 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 inistration project der Contract NO4 17---- in accordance with the terms of the contract. 


Signature	 A	 'TitIe	 ----- Date 


APPEOV1 BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ------ 4 A - t - 4: Y__ _f - A-- - 5-- ̂ _ ------ - ------- 	 - Title	 _Off cL. Date SEP.9	 -----


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach- 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'.	 - 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision; technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll, taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis.-
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of Form MF-104 are not to be 
thus supported. 


Form 'MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83 . 38476	 -







Por-j2 4A	 ugiI5l 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOT-, 


Month of -----------195!.	 Docket No. DMA!	 Contract No.- 
Operator's Name -	 -s-•	 Minerals	


- WNW psi*


AUThORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS THIS' UNITS TRIS	 Cosm To DATE	 UNITS TO	 UNIT COSTS  
MONTH	 MONTE	 DATE	 To DATE	


Units	 Unit Costs 


	


t	 °• )*	 3*Z0?.5Q	 &94.	 5,O0 400 
__________ 


Raising g
	


34.CO 5,uof 2GO	 Z,0O 


c$ NO1$	 :ob	 :o	 6700.OQ
Drilling: Core-------------------------------- 


Test Pits 
Roads and Trails -- 


Churn------------------- ------------ 
Auger.............. ..... .............. 


4ci; 1M*d
1040


1'1I*----------


8.00 


3OeV .	 M97.".50	 AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS ------ ---------------------------------------------------------------CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS	 J7.0 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator	 tr.13lf 
Per------------------------ ---- ------ --Title kVØ(.t4r------------------------------------------------------------------------------------ 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







El 


INSTRUCTIONS 


Preparation of Form MF-104A-0perator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr,.for those unusual phases which may need to be 
reported for a particular. project. It will be necessary for the Operator to distribute his 
costs ambng the applicable phases reported with the exception of three items the costs of 
which are not Lo be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 - 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
'that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmen", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 83-38475







OF


UNITED STATES 
us	 0


DEPARTMENT OF THE INTERIOR 
41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 U 


224 New Customhouse WASHINGTON 25, D. C. 


Denver 21 Colorado	 September 29, 1953 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, D1€A Field Team, Region IV 


Subject: Form MF-104, DA Docket 2234, Contract Idm-E317 
(Lead-Zinc-Copper), Nash Mines' Bonanza Copper-Lead-
Zinc Mine, Santa Cruz, Arizona. 


Enclosed are two copies of the Operator's Monthly Progress 
Report Form MF-104 and MF-10 14A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the 


period of June, 1953 1 pertaining to DMEA Docket 2234, Contract 1dm-
E3171 Nash Mines' Bonanza Copper-Lead-Zinc Mine, Santa Cruz, Arizona. 


7tq 
W. II. King 


Enclosures







lot
us


:1 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 Iw Cuatoihouse	 Seitember 9, 19530 
Denver 2, Co1orao 


Memorandum 


To:	 T. A. Christensen 


£xecuti.ve Officer, WU held Thse Region IV 


Subject; 1)0' Docket 22311., Contract Id .131T (La&Ztac.Copper), 
Nash Mines 1 Bonm*a	 reLeed4.inc Mine, Santa. Cr", 
Arizona. Operator's Houtbly Progress Report for the 
period Juzie 1953. 


nc1osed are the original and tour copies of Form M?.104 
and MFlOkA, Varrative Report, &nd gineer' a Report for the above 
period.


Work bas been cc1etett as *athorised by the contract. 
No docu*entation is rei4red for work perforaed wider contracts 
prepared on Torn M?'20Q&, therefore e recz4 that pseut be 
made for 50 percent of the seount reports4 by the Operator on Form 
KP'..104, contingent on your, rertfication or arithastical accuracy 
within the report 


flemarks 


Date of Report	 JUIy 6, 1953. 
Date $eceim1 in PieL4 Office	 July IT, 1953. 
Date R.ceiired in Region Office	 Jtaly 31, 1953. 


1*34 pend.ing settla*ent of royalty payments as suggested 
by Washington Off ice per letter dated JUne 23, 1953. 


Enclosures 


RDB:cwm 


cc: Jrntrgtat
ary to the Oper. Co. (2) 


WR8torms 
Chron,







•	 . 
/ I


XtX* ZYZXUN 
Awl" IV


Jun* 290, 19$3 


randun 


'to	 . *te iug, cai.t,ø*4 g DivimUms .g*on IV 


iv., k(egioa U 


Subject	 ; jun. 1953 Progress *port, Contract 1dn431?, Dockat 
Di& .'223	 uh iin.s' fl.,a'va oppeir'4.i*dZ*nc Mine, 


rnnts CruS Cotatys Axis. 
*	 c1.sed in qu1ntup1cats are the foJLowtngz 


(1) Uur.au of dnes sginus's report; 
•	 (2) Operator's asrrstiws report with anp; 


(3) F.,*s 1104 and tV14A. 


• Also i1•s.d Ire tw utrs copies of ow giaesr's 
report. 


•


	


	 As all work is in accordance with the ter*s of the contract, 
I reccrna4 that the Gosrn.snt 's sham of the costs be paid. 


•	 •	 Wajt1, R. 
Stórj 


•	 •	 Welter Aw $toros 
•







Alma 91voloff


july 39, 1953 
e1tar a. Stares0 isf, $intng iethsds 


Sr., )Uaisg Sty., Magles [V 
Ina Jobs K. $.ulo', $*st.g Ssg*aasr, Tuci, Axis. 
$sbject	 i Progrsas &.psrt for Jes. 1913, Dockst aILA,uu2234, 


Costract I"4317, Nub lUsts, SSaa**& CoppN, Zinc 
M4 Leed idas, &tseais 1iaLug iatrict, smu 
TU* O%flt71 Arinsn 


The SCIMM 5.1*. was ViSited as july 13, 1913 to inspect the pcsgireu adi SR the VA t, Jso3.ct for the eseth of Juss 19534 The "IF progress haWnj • bearing as the ceatnict v.a the SRtssiaa of the ao'saUM 224 g,*iecitesr*asat.riy for 26 test 
s.tch was abacked by esuarasast. This werk is approved as being 
ithis the taras of the castract, the work b*iag classed as crsas- 


cutting of *iab there r4tasd $2.5 test to be an. according to the teas of the castract. The 26 foot deducted (two the $2.5 (set 1sses 36.5 fast of cr010c*tUag sod raising loft 1A be doss after Juas 30. Xe iist clasaifjid as drifting was doss Ewing the assth and there rasstu 101.5 toot of drifting as a11.ed the to Of the detract. M NmrIt is iii Irsparstios to allow the total 
rosining fassqs of 162 test to be applied to crosscutting. 


Practically all of the June advascs was in -, capper ire that * *vusg. $ parcast copper. The face of the heeding At the ties of the visit shaisd an istroosing qusst4ty if s$ialirjts sad is decreas, 1& the c.ppsr cestast, 


Addities.l work doss by the operators but not aster" 
0* Pore et.4Q4 was 23 fast of raising in two raises. Good copper are was **m is both raises. 


The engisser for the operator oatuated 1,000 tess of cppar are as. uawoed rosarvas. This seoss r.usssb.. fros the are	 noted. 


(Oxig. b 6) 
jw 


JhiSoule t : frj







I.. 


This ceatz'sct is of the ahsre4* t7pe sad emopw 
e4*	 &UOWW 	 feet, tar the 1 
toot of svoI aftowe" tI4s assists ta 010.00 ow pqt 
to the para of ale half  of this sisis 


A1,rgdmasa.7 10 sssa of are wws shipped duriq June, 
but Cht*$0 results in thus ab*peSSts aw t £Y*U*bJ0 at thi 
das of the visit.


* Smil*, 1agoft jaw 
4isisg Meshed. Iranch 
$tniej ivis1in, $sdas 0







2• 
a 
0


- -	 --


'-


t*t*g 1*i 
to	 cuo 


 R0io* 1, 
Box 40a!?,	 *rtty eta. 
¶u*0*,; 4:e 


•wr. StO]**


.	 t: 22;.


BoaO*z Miss, Arizoxe 


Th*rs 1u550 39$1V the av*e c the above aozst 
aoasiswd or $600 foxt so,*sesteriy is *24 crosscut, 1* capper an 
esaqi*g sbet 8% Ow 0*4 $ 0*. $* per tue 


t a poi*t øOst 26 04t OmAh"SWIr trox the rAO6 of 
2*4 O20*$*Ut 0* Of may Us 19$3p *20 r4.s was størtst a*4 Orivea about 
8 feet 1* soppez cis si*L3cr to thOt is $24 Orosseut, 228 raise ie 
etartee on 2*7 eroasss, seer the hiss of the oroseSut, rid we, rive* 
about 35 feet as copper, ore of i*tr000j*$ size; at preaezt this ore is 
US beek of 1*0 raise is about 4 fist itO aM	 esssy about 2 0*. 


Thi$sg Ji*• 3953 about 050 tcas of sop*z' ore were shipped 
ftt* the project area to the ss1t.r 047 rX,Va*o. eiht* cad cssays bavø 
b**s received ow about ceo halt of this t*ao, and from q',et3eble lets-
00 4"rap vado at 0" ro . $00 wtu u at u6st	 eat 3 9Z* ACO 
per tow*


Ow report or may	 3O53 to estisal*d. a* ore rose 
of 500 tossi A0. or Juac 30, 1955. after producisg about 050 toss or ore, 
we sow .st*ats 3000 toes of are is place esO acsersd. 


WØ so; propose Oriw**g 224 crosscut as as 5030-
rotary k*edt*g uwdir ecetract Z.$33, e* we are rousst1* es 
west to the acetrast to persit this.


VOW trLy yure, 


P. C,. Gilbert 
Vg*', flesh ?itssa







Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total I Previously Reported I	 To Date 


•700,00 
50*1.50 


----------------- --- 


10
6500.00	 -


ø43 
----------------------- 
---------------------------------------------- 
---------------------------------------------- 
---------------------------------------------- 
----------------------- ----------------------- 


Fodn MF-O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1030.3. 


	


(April 192)	 .	 Approval expires 6-30-53. 


CWRTMENT OF THE 1NTERIq
Co DEFENSE MINERALS EXPLORATION ADMINISTR,9N, 


	


-1	
7' —.,.y	 cfl 


OPERATOR'S MONTHLY REPORT AND (VOUE; 
8 Month of 15	 Docket No DMEA	 Couitra&Np 


0	 ' N	 M't' I	 ' pera	 inera Cops? 
Contract Amount 	 ii!.qcI.cozIz1I1IIII 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported 


--saw 1 .	 . (Contracts: 
Short Form


(rts) NoPie 6700,00 
Crosscuttingk fl*tst* 910.00 41j*.IO 
Driting w1•i4Ijt Na.


IIiZIZPIIIIII
zoeov,so ----------------------- 


(2) Labor and Supervision: 


Technical Services 


Labor--------------------------------------------------- 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------- 
Explosives--------------------------------------------- 
Pipe----------------------------------------------------- 
Track--------------------------------------------------- 


(4) Operating Equipment: 


Supervision-------------------------------------------- 


- 
- Depreciation------------------------- 


Rental--------------------------------- 


- 
- 


Purchase------------------------------ 


(5) Initial Rehabilitation and Repairs---- 


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc----


- Repairs to Equipment-------------
- Sampling and Analysis-------------
- Payroll Taxes------------------------- 


Liability Insurance 


(8) Contingencies (specify): 


iIIIiIiIiiIIiiiiiiiIIIiII !Z.0uII TOTALS 2fls2cLOfl 
I certify that the above bill is correct and just And that payment therefor has not 


been	 ived 


Per---------------------
'When a voucher is signed or receipted In the name or a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 aj) 
—a- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


Signature ............... 
/ (Authorized Certifying Officer) 


Datef/2 V23 ' (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


rContract No.	 in accordance with the terms of the contract. 


Title ----Engineer 	 Date 


APPROVA611, BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ------ ----- ------------------------ Title Executive Office--DatSEP9---------3 


ONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report-con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, sUpervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip- 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under-" Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should notbe reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, -bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.347







REMARKS: 


-. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.	 - 


(Instructions on reverse) 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


e---------------------------------Title


,	 .4 
Foim MF-104A


(April 1952)
is	 11 Budget Bureau No. 42-R1151 


Approval. expires 6-30-53. 


UNITED STATES	 . 
DEPARTMENT OF THE INTERIOR L Uoj 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPO& 


Month of	 195!	 Docket No. DMEA its
	


Contract No.  
Operator's Name	 Minerals Leid se 


Address 


OPERATION	 -	 UNIT	 COSTS THIS I UNITS THIS 
MONTH
	


MONTH  COSTS TO DATa
UNITS TO


DATE 


--------------- 


774 -- - ----


AUTHORIZED BY CONTRACT 


Unit Costs 


30.00 


,00*00 


TOTAL COSTS 
AUTHORIZED BY 


Drif tin
'


-------- Crosscutting ------------------------ O,O0 ss,o 3*,$0 
Raisin	 1


INM *e
40O 


----- ---------- 
Drilling: Core


-- ----


Churn 
Auger 


ffffk1	 i4*$tci


-------- 


Test Pits 
Roads and Trails


io.oö ø.o ao.00 
TOTAL DISTRIBUTED COSTS


UNIT COSTS  
TO DATE


Units 


au.c 400 
30*00


'N-----


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs 


(For Government use only) 







..t	 Ott	 : 
/ 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 .0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


W-1I1¼I(TChI 9' fl CIO


:13 1 


224 New Customhouse 
Denver 2, Colorado	 September 29, 1953


1) 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Form MF-104, DMEA Docket 2234, Contract Idm-E317 
(Lead-Zinc-Copper), Nash Mines' Bonanza Lead-Zinc 
Mine, Santa Cruz County, Arizona. 


Enclosed are two copies of the Operator's Monthly Progress 
Report Form MF-104 and MF-104A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the 
period of May, 1953) pertaining to DMEA Docket 2234, Contract Id.m-
E3171 Nash Mines' Bonanza Lead-Zinc Mine, Santa Cruz County, Arizona. 


/_X (X_ 


^ .7 
W. H. King 


Enclosures







.


	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


.1'


-3 
L. a 


224 1ev Customhouse
	 September 9, 1953. 


Denver 2, Colorado 


Memot 


To:	 T. A. Ohr1stsen 


From:	 Imecutive Officer, 114M field Tom,* legion. IV 


ibject:. ThZ&. Docket .2231 Contract 1dm4317 (Lesd.Zir*c.Copper), 
lash Mines' 1onse Lead4inc Mir*, S=ts. Cru* County, 
Anions. Operator's )onth4 Progress Isport for the 
period MW 1553 


XSCI0I4 are the OZiiI*1 end fOUX' CQØAZ of 1OX* W404 
and M#. LOkA, brrstive leport, and *gin.e1' 's Report for the above 
period.


Work has been completed es authorised by the contract. 
10 docuaentation Is rscaired for ivozt performed under contracts 
prepared on Form MFi200A, therefore vs rscoend that payment be 
mede for 50 percent of the emcmt reporte4 by the Operator on lonn 


contingent on your verification of snitlaettcal accuracy 
within the report.. 


Date of Report 	 May 31, 1953. 
Date Received in Field Office 	 June 16, 1953. 
Date Received in Region Office	 June 26, 1953. 


gold pending settlement of 2ca1ty payments **. suggested 
by Washington Office per letter dated June 23, 19530 


V. H. King 
closures. 


RDThcwm 


cc:ct 
ary to. the O'per. Comm. (2) ie=t  


WEStorina 
Chron.







44Zt4D4G DXVL,I%*j


jun.23, 1953 


i.rsrd* 


To	 4. W. B. Uug, 04sf, tining )ivision, 1(5p04 


Subject .


It


 : Pa 153 Progress Mport, o.tractXs4311, Docket 
D4k44234, Nash. Mines' Bonanza Lead"Zinc Mine, ntn 
Crusounty, Mis. 


4tc1aed in quintu$icate are th. followings 


(1) Bwean of Mines engineer's report; 


(2) Operatorts narrative report with aap; 


(3) forms. )t104 and e1F40, 


•	 4so enclos.d ste o extra copies of our engineer's report, 


s all Mork is in accordance with the terms of the contract, 


X rscd that the Gverz*ent's share of thie costa be paid* 


Walter R. Storms 


Walter R. ton*$







.	 I 


IMODIVXSXON 
iL*GIOWLY


June 23, 1953 


J4sramdus 


To


	


	 : sitft R. tor", Chief, Mining Mtbods Rr*ztch,
$4 dng iviaio*, Region XV 


INn	 3 T. )t. Ronelo, i4inlag Lagineer, Taceon, Arisoan 


Subject z Progress Report for $q 1933, $uh limes ($ena*sa Lead-
Zinc), a*ta Cnan Cou*ty, u'is., floeket 4a-23340 


• Contract ZZN7. 


The sonanso *"*,was visited on June 19 to check ptogreea 
for may and to deteratne it the vest continues to centem with the 


•	 contract. V. *. Ror*ick, alnieg sagizeer, Tucson, aceeanied as 
to the wopm ty and deriig an inspection of pertinent nine vextiag.. 
the inspection trip was *MW with es Gilbert, project seperviser, 


nd e Paul Muntor, alas foreman. 
• All authorized work was on the 235 level nd was found to 


consist of . th. following: 


Total	 - , $va*ç 41L1**t 
jug"	 LUM.1	 r21iflfi1 mfifimrW 


2Z4 crosscut	 7310	 39.0	 34.0 •	 227 erucnt  
Totals	 9605	 505	 40 


r.ucnt 224 had been adnac.da t"41 of . 90 feet by Jun. 19 
and its face 0* June 1 was r.perted.y 4700 feet frau spad I • Crosscut 
327 bad been advanced several feet durbw June and its face on Jun. 1 
was r'epert.dly at 23.5 feet frus the starting point.Iaf.ra.*ien to 
June 19 indicates that future exploration .u1d be confined to the 
heodiflgs 4iiven è)rbg Puy, £reesout 23? 1* hung advanced toward 
the p.rpkjrry1i*sseaa. contact on a strongly fractured sine containing 
scattered, 1avgra4e sine ore. Crosscut 224 is being advanced in a 
fractured sons sh*t appears to parallel th. contact. The seas contains 
ip.Ssly chiic.jrite that occurs as scatterod teinlets and poise 


In additien to contract wark, the tollewing WAS done at no 
expense t the Oeyomn.nt:. 


CC V. .lift ( ig.&6) 


Jw 
4gAi4334 


•	 WRStorats:frj	 •	 •	 .	 •	 •







.	 . 


1. Hales 30 4, 4nd 5 were dimond4ri1le4 ft" loóationa 
shown on the nap attachs4 to the Operator's Mrrstive Reports, that 
contains & description of holes and their fintthgs. It viii. be noted that the onhy ors, ecount,redvaLg inhale Sat 30 to 25 feet below thsluel.


2. Three iesgsteel holes were druii.4 in the back of &, 
p 'eli slope fran raise 326. The bolos psnstcated 8 test at limsatont 
before entering good copper era. 


3. To June 19, sr4iae has been driven toa height of 
about 50 toot abos the back of the —eli stops. The upper 40 feet 
Of the raise is in bigjs'grsde copper (chatccpyrite) ore, This some 
yielded about 250 tens of ore during May wW an additi.att estimated 
350tnsto Juno 19. Ike tlrst50'. tonshjpeent tofl Pox* eitsr 
assayed 14.8 percent copper and 4.0 ounces of silver a ton. Air. Gilbert 
estimated the 'other s14snts would sr*p about 10 percent copper. 
Other production during May consisted of a SOton ehdpsent of 1ev 
pads ore to the Trench al &I 


Or. in plaCe at 226 raise as of June 190 is estimated at 
4000 to 2,000 tens containing S to 10 percent copper, so estimate is 
madefer or., that may occur both Above and below present exploration. 


04	 JLJ* 
The following is indicated by the imspccti.* of the project 


muda review of subject data 3: 


•	 1. The wox'ic performed and for which Claim is made conforms 
with the contract and is as reported an term MF.104. 


•	 29 The chauge of 1 0610.00 on Form kLt .104 is for work 
• Performed at the unit rate established by the contract. 


3. The Operator's NarrativsI3..part is considered adequate. 


T. 4. Aens1e, :4ining sginesr 
Mli4ng Methods Branch 
$4g Divisions fiegion IV
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 Totals To Date	 Approved	 Approved Totals 
Monthly Total I Previously Reported 


0100.00-----------------------
4U*5O 


"tO30750 
1300.00 ---- -------------------


Totals Previously
Reported 


----0.00---


Approved Totals
To Date 


'*c3 


----------------------- 
----------------------- 


1III	 I	 ÔI.bIàIIII 1111 i	 -1&11 


Form MF-10I (Re'. ) UNITED STATES	 UdVeureaur\o42R1o36 3 


ARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
K.,	 3	 2*54 


Month of-------------------	 Docket No. DMEA ---------- ------	 Contract 
Operator's Name	 jgg 	 Minerals 


Address Address	 000-oo Contract Amount, $---------.-	 Government. Participation: --% 	 Amount, $-- 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total 


(1)
Contracts: 


Sh	 ptci7 1* k 
_


------- Crosscutting


*.ut Mi --------------------------	 t , 
(2) Labor and Supervision: 


Labor 


Technical services 
(3) Operating Mat'ls. and Supplies: 


Supervision-------------------------------------------- 


Timber-------------------- - ---------- 
Explosives --------------------------


------------------ 


Pipe----------------------------------
.----------------- 


Track--------------------------------
------------------- 
.----------------- 


(4) Operating Equipment: 
Rental................................. 


Depreciation......................... 
-(5) Initial Rehabilitation and Repairs----


(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Purchase.............................. 


Sampling and Analysis-------------
Payroll Taxes------------------------
Liability Insurance-----------------


Repairs to Equipment-------------


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not 
been receiv d. 
Date Iy 3JtL53 *payee - 


Per	 Title	 1-ft
*When a vouc er is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature :-/
(Authorized Certifying Officer) 


Date	 T?7... 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the, contractor submitting this voucher is operating a Defense Minerals 
* 


Exploratioh Adnlinistration project under Contract No.-------------in accordance with the terms of the contract. 


Signature
	 OF


	


DateJI1--- -


APPROVAL BY DMEA EXECUTIVE
	


CER OR ALTERNATE: 


Signature --------- -


	


	 Title jXe4tIt[Ir	 Date SEP ---- 1953 ------ 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report s con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'3 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". Theamount 
paid of duly obligated for paymentfor the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
or or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus sIpported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.3847







AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE - Units 


35.00 400 
3L00 


5b.O0J---------- 


lob 


lOb 


Unit Costs 


55.00 


---55.00 


6'FOO.00 


6300.00 -------


TOTAL COSTS 
AUTHORIZED BY 


UT 	 IS MONTH COSTS To DATH UNITS TO 


10507.0 294.5 
I05L 


NOae 490.00 1400 
85*2.50----- -


ob 


6500.00- --- ---- ------


z4a0,O0 


Poim MF. 104A	 Budget Bureau No. 42-R1151 
(Apri)J952)	


p-,	 APProvalexPIrea 6-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195..! --	 DQcket No. DMEA 2254 
Operator's N 


Address  --	 ..


CoAtract 
Minerals


OPERATION	 UNIT	 COSTS THIS 
MONTH 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


TOTAL COSTS------------------------------


Drif tin ' 
Crosscutting 
Raising-------------------------------


... 
Churn 


Drilling: Core....................... 


•	 Auger 
• ....... ----------- NOILO ----------------- 


4g.BOb11LtttQ L 
Test Pits................................. 
Roads and Trails 


TOTAL DISTRIBUTED COSTS----------10,00


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Dat f3i,JY3- ------ Operator -------- -- -P•c.*h 


Per	 Titl° 


—* NOTE.—Title 18. U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Opeator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in thee 
form. There 1are blank lines, however, for those unusual phases which may need to be 
reported for a. particular. project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the 'Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- -. 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bath monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reporteZl on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating "Equipment",* "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 +


GPO .8338475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


t1•3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado	 August 27, 1953 


Memorandum 


To:	 Secretary to the Operating Committee, D1EA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket No. DNEA-2234 (Lead-Zinc-Copper), Contract Idm-E317, 
Nash Mines, Santa Cruz. County, Arizona 


Enclosed are the original and three copies of a semi-annual 
report dated August 20, 1953 by John H. Soule, Mining Engineer, Tucson, 
Arizona, and transmittal thereof by the Chief, Mining Methods Branch, 
Mining Division, Region IV, dated August 21, 1953, which is relative 
to production to June 30, 1953. 


Enclosures
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UNITED STATES. 
DEPARTMENT OF THE irTElId


Ui*PtU  
BUREAU OF MINES	


O 
Derx Co1oxd 


SOUTHWEST EXPERIMENT STATION	 MINING DIVISION	 TUCSON, ARIZONA 
Box 4097 


UNIVERSITY STATION	 REGION. IV
August 21, 1953 


Memorandum 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Semi-annual Report of Inspection and Production to 
June 30, 1953, Contract Idim-E317, Docket DMEA-e2234, 
Nash Mines' Bonanza Copper-Zinc Mine, Santa Cruz 
County, Ariz. 


Enclosed are original and 6 copies of a semi-annual 


inspection and production report on the above property as required 


under DMEL Circular No, 32,


Walter R. Storms 


CC W. H. King (6)
DNEA-2234 
DF 


H)


UNITED 


SAVINGS 


itIJd
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
SOUTHWEST EXPERIMENT STATION 


Box 4097
UNIVERSITY STATION 


Memorandum 


To 


From


: Walter R. Storms, Chief, Mining Methods Br., Mining 
Div., Region IV, Tucson, Ariz. 


: John H • Soule ? , Mining Engineer, Tucson, Arizona 


MINING DIVISION
	 TUCSON, ARIZONA 


REGI0NIV,
August 20, 1953 


Subject : Semi-annual Report of Inspection and Production to 
June 30, 1953, Docket DMEA-2234, Contract Idm-E317, 
Nash Mines, Bonanza Copper-Zinc Mine, Patagonia 
Mining District, Santa Cruz County, Ariz. 


The Bonanza mine has been inspected at least once a month 
by an engineer, of the Bureau of Mines since the start of the DNEA 
Project on July 7, 1952. T. N. Romslo made the inspections prior 
to June 30, 1953 and subsequent inspections have been made by John 
H. Soule'. The last inspections made by Soule t were on July 13, 1953 
and August 3, 1953. 


In the course of the DMEA project, ore was discovered and 
shipments were made to the nearby Trench Unit mill of the American I 
Smelting and Refining Co. and to the El Paso, Texas smelter of the 
same company. Since the decline of the price of zinc, attention has 
been centered on copper ores which are shipped directly to the 
smelter. Earlier ores contained appreciable zinc and were shipped 
to the nearby mill. 


The following production statistics were derived from mill 
or smelter settlement sheets supplied by the operator. 


In the latter part of 1952, 2 shipments of ore were made. 
These shipments are tabulated as follows, first as to the physical 
characteristics and secondly as to the economic characteristics. 


TABLE I. Quantity and Quality of Ore Shipped. 


Date Rec'd Lot Weight Silver Copper Zinc 
at Plant, Number y To PzjTons Percent Percent	 Disposal 11-11-52 3666 47.9765 108 2.975 22	 Smelted 12-13-52 D 491 44.1895 5.80


.
2.36


.
9180	 Milled Total and average 92.1660. 3.72 2.68 5.84


FOKVICTORYC4C W. H. King (Orig. & 6) 


	


ISIIIIIIIIIIIIIIIII


UY 	 DMEk-.2234


	


UNITED	 DF TATES 
AVINGS 


ONDS 
AND 


TAMPS







TABLE II. Royalties due on ore shipped, 


Date Rec'd Lot Weight Net Royalty Royalty 
at Plant Number Dry Tons Returns Percent Amount 
11-11-52 3666 47.9765 $39011 1.5 $0.59 
12-13-52 D 491 44.1895 473.73 4.5 21.32 
Totals 92.1660 $21.91 


A small amount of gold occurs in the ores but not in 
quantities sufficient to be paid for. Lead is a minor constituent 
of the ores and rarely occurs in quantities large enough to be paid 
for. On the ores shipped to the smelter, no payment is made for the 
zinc content of the ores. Also, there has been no penalty imposed 
for the zinc content. 


All of the following shipments were made from the mine in 
1953 and prior to June 30, 1953 but their receipt at the treatment 
plant and the settlement may have occurred after that date. The 
following table shows the physical characteristics of the ores shipped. 


TABLE III. Quantity and Quality of Ore Shipped. 


Date Rec'd Lot Weight Silver Copper Zinc 
at Plant. Number Dry Tons Oz/ton Percent Percent Disposal 
1-10-53 D 501 47.9160 4.12 1.42 6.55 Milled 
1-17-53 D 503 51.5000 8.05 2.42 9.35 Milled 
3-28-53 D 527 24.3215 2.40 3.04 7.10 Milled 
4-6-53 1071 48.3995 3.0 8.045 3.8 Smelted 
4-14-53 D 531 47.5260 1.38 2.21 5.40 Milled 
4-20-53 D 532 46.8945 1.44 3118 1.95 Milled 
4-29-53 D 533 49.1860 1.36 3100 2.40 Milled 
4-29-53 1348 48.5935 1.6 4.22 008 Smelted 
5-9-53 B 535 40.7695 1.52 2.28 2,50 Milled 
5-15-53 1547 52.6080 2.55 6.33 2.0 Smelted 
5-26-53 1655 56.1275 3.6 11.08 2.0 Smelted 
5-29-53 1737 56.5080 4.35 11.73 1.3 Smelted 
6-2-53 1762 58.1835 4.85 15.215 1.5 Smelted 
6-8-53 1834 58.8950 5.1 15.785 108 Smelted 
6-8-53 1849 55.3410 4.05 11.75 2.1 melted 
6-15-53 1923 52.4035 275 7.9.1 5.5 Smelted 
6-18-53 1957 46.7400 3.4 10.145 5.7 Smelted 
6-19-53 1974 53.2180 3.25 9.56 4.8 Smelted 
6-19-53 1975 5690225 3.25 9.62 3.2 Smelted 
6-23-53 1997 110.3900 3975 10.655 305 Smelted 
6-29-53 2068 50.0665 3.4 9.72 4.4 Smelted 7-6-53 2132 5191190 3015 9.025 3.5 Smelted 
7-7-53 2163 56.9045 4.55 13.57 300 Smelted 
7-7-53 2166 50.8820 3.85 10 9 51 310 Smelted 
7-7-53 2167 54.5075 4.8 12,18 2.5 Smelted 
Total and average 1,325.0230 3.52 8.66 3.44
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The following table shows the economic characteristics of 
the ores shipped from the mine prior to June 30, 1953. 


TABU IV. Royalties Due on Ore Shipped. 


Date Rec'd Lot Weight Net Royalty	 Royalty 
at Plant. Number Dry Tons Returns Percent	 Amount 
1-10-53 D 501 47.9160 $ 186.16 1.5 $2.79 
1-17-53 D 503 51.5000 743.09 5.0 37.15 
3-28-53 D 527 24.3215 230.06 3.0 6.90 
4-6-53 1071 48.3995 1 1 485.68 5.0 74.28 
4-14-53 D 531 47.5260 247.71 1.5 3.72 
4-20-53 D 532 46.8945 184.64 1.5 2.77 
4-29-53 B 533 49.1860 162.13 1.5 2.43 
4-29-53 1348 48.5935 459.28 3.0 13.78 
5-9-53 D 535 40.7695 46.04 1.5 0.69 
5-15-53 1547 52.6080 1,044.76 5.0 52.24 
5'26-53 1655 56.1275 2,412.12 5.0 120.61 
5-29-53 1737 56.5080 32 194.58 5.0 159.73 
6-2-53 1762 58.1835 31 753.22 5.0 187.66 
6-8-53 1834 58.8950 3,982.78 5.0 199.14 
6-8-53 1849 55.3410 21 558.67 5.0 127.93 
6-15-53 1923 52.4035 1 11 429.39 5.0 71.47 
6-18-53 1957 46.7400 1 1 777.10 560 88.86 
6-19-53 1974 53.2180 1,855.53 5.0 92.78 
6-19-53 1975 5600225 1,977.60 5.0 98088 
6-23-53 1997 110.3900 4,526.70 5.0 226.34 
.6-29-53 2068 50.0665 11 797.51 5.0 89.88 
7-6-53 2132 51.1190 1,699.39 5.0 84.97 
7-7-53 2163 56.9045 3,179 985 5.0 158099 
7-7-53 2166 50.8820 21 048.05 5.0 102.40 
7-7-53 2167 _54.5075 22 677.34 5.0 _133.87 
Totals 11325.0230 $2,140.26 


Summing up, Nash Mines, the contractor, has shipped from 
the Bonanza mine since the start of the DMEA project and to June 30, 
1953, a total of 1 2 417.189 tons of ore that contained an average 
of 3.53 ounces of silver per ton, 8.27 percent copper, 3.59 percent 
zinc, and very small amounts of gold and lead.	 The total royalties 
due on these ore shipments was $2,162.17 and thus sum has been 
Paid to the Government.


The engineer for Nash Mines has calculated assured ore 
reserves of about 1 2 000 tons of good grade copper ore. From this it 
may be inferred that an additional $2 2 000.00 in royalties is assured, 
assuming that the copper market remains stable. Additional royalties 
may reasonably be expected from indicated and inferred ore reserves 
which were not calculated.


/ John H. Soule', Mining Engineer 
V Mining Methods Branch 


Mining Division,, Region IV 
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UNITED STATES 


DEPARTMENT OF THE
Ae- ^- 


	


4i 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D.C. 


24 New Cutothoti	 I 


	


•	 ever 2, Coloralo	 S	 JIM 5, 1953 


• .50cretary to the per*tipg CØdt.te* 
Defense hineriLls )zp1x**tirn Administration 


Frawt	 i.xe<&tive ufficar, 1}IEA Fi1d 7'exat k eg Ln TV 


Zubjectt lam r104 9 Jk4k Docket 2234, Contract Ii.317 (L." 
•	 c-or) N13h i4iues, l3onarisa LeadineCo.&r 


ants Cruz County, Azi*un* 


Enclosed are Uo cOpies of the Opórstor's (onth4 hG-
gress .port, i orn mV-1CL and	 Qperator1s Narrativo Report.* 
Inspecting n4er'* Narrstii. Yteport, and other eiçipla?ttng dets 
for the sonth of April, 195), p.rtrntning to Docket DPA fl, Go 
tt Icbt4317 (Lead-Zinc.C.pç*m), Wash Mines -• Borii* Imsd4inc 
Copper 4ine, 53 ants Crus County, Arizona.	


• 


w• 1j, hug 


E1sm	 • 


•	 id 


cc; Contract w/copy of MF .1014	 S 


Storms w/copy of MFs-iOlj 
• 0	 Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION -ADMINISTRATION


WASHINGTON 25, D. C. 
22 NW Ctas 
Dnver 21 CoioTsdo	 *cer ., 1953 


TOO	 T. A. christeneeti 


IrmtZxstts Officer, aia ii.0 ftmp 100ft IT 


8t.$ectt IA Dockst 223i, coetract ZZ3L7 (Zad1acCg.r) 
*u *iee* *sa*a I 4icacsmr *th., $ts Cr*s 


• CcMnty risc* perMGrs $cb61L2y Pirees uort, 
fOr U%9 period Avi1 1953* 


nc1osed we the originaL sad tO'r cqpiss of Fox* 
sad ø'.iOh, Jerrstive Mpwto sad intas.r's pert far the abevi 
period.


Work has been ccj2atsd u natherieet by the cantrieto 
o docatstion is reçdrd for ozt p.rfert vader ecatrects 


prpad ca Form I40OA, tbsrefor* ve zer	 that pey*ant be 
e for 50 percent of the Asomat re.etst by the Operator on toz 


1-10, cc*tijiat ou yo&r verification of arttties]. accuracy 
within the reiort. 


An 4Wnt to sztaad the Ufe of tb contract has bees* 


sr 


Date of sport	 .—---	 8, 1953 
Date lWceived in F13& Otties—	 ------II 3.1 1953 
Data Dacelied In *Sgi 	


wifts- 13, 1953 
Date Processed for P ut'---.-----$ay , 1953 


W.L1Cin' 


tnclo.*ris 


RDB:es 


cc: Contract 
Sec. to the Oper. Comm. (2),' 
Chron. 
Stoma







to


•


4fl4Z*	 S1U4	 4 


sq 12, 1953 


To *	 W. .i. Ling, Chiefs Mining Misio,	 .Si.n IV 


1	 Chiefs sWag sethads Mr., Mining Div., 	 egis	 IV 


ub3ect April 1153 Progr.0 a.p.rt, 1&ah Mines snansa 
Lea 4iucrGpsr th*, Santa Cnzs G,uati, .rii., 
DOCket	 *&2234, Ceatrast  


kiouI in qniatspLicste are the fsllowiag* 


(1)	 Beau at Mines engineer's report; 


(2)	 Operator's narrstfts report with asp; 


13) '7.rss kW-104 mad kW104A. 


4.e, enClosed are 2 sztrs copies at o' engineer1 s report. 


s 41 wart is i accordanc. with the texas at the 


cantras, I reend that the e.vernt's share of tAo nests be


Walter B. Storms 


Walter '. tor*s 


.,t king (6) 


of 


Storms:frj 







to	 Walter as btemss, btsf, I'1*in i4ethoO Br., 
Jthdaj, Dtvisian,	 IV 


frog I • 4. 1s1e 0 Mininj sijiiwer, Tuas.ii, ArixmA 


subject	 ; Progress *eport for April 153, Je.sh JUass (aoittsa 
i.ead4izsc), a*tm Cros Cmwty,' Aris.,, Docket 
A4i 2334, Cc*trait Irb3l7. 


(M *ay 4, I inspected pertineat workings of the Bosmass 
'Uao in scepasy with Son Gilbert, project, supervisor mad Paul Hunter, 


• form for the sub'caatractor, £layer & Co. The inspection vas 
ae to shock progress for April and to deteraine if the work 
continues to be in cosfamas with' the contract. 


•	 4yanCa for April,, all on the 235 level, consisted 
of the fo11ow1n 


224 Crosscut north...sterly 	 21.0 feet 
225 4orgoscut easterly	 .------ 7.0 feet 
227 Crosscut aeetheastsrly ------- U.S fast 
226 1aia. free 222 Oroascut'--. -- 14.Q test. 


1* additiOn to the above contract work, 2 dta 	 drill holes and 
several bog boles wore drilled at se cost to the project or the 
ovsr*t.


41 at the project workings were driven in low-grade /1 •	 art. They were driven to prospect the nineralised sees mA to 
•	 develop geologic infasvmtion free which future explorations could 


be 91meeed. Zafarastian obtained from this work and the 2 drill 
holed indicate that; (1) Crosscut 232 1h01Z141 be *dvmac.d on the 
nicoralised soiie of a strong erossfault, possibly to the 


7VSLIMY;rlla.stons conct; (2) crosscut 334 shouldexplore a sent  
un*rs3ieatiaa .*canttsr.d in drill bole No. 1; and (3) crosscut 
227 should be ndv**ced northeasterly to a point where additional 
41i4' drilling at the operator's expens, is justified. 


GC V.LAiug (ei1g.&ô) 


OF







rAp


.1.3.11 


The pttisl on isis ceassies siattered, .'l1 
lasa.a


 
of sAw sad oser silfides ad has yielded abst 202 


team of we IOftsiaft possibly 3 psroont copper, 6 percent sins 
MnA LI =oa of sil,or a t*n. 1*14 **Jsnts of 130 tons 
the tb. MU mad U teas to the ImPass aisitor indicst* 
dsi.1.p.sst of each ore iassld sot be justified at Fst. Part 
of die ore $me fr a stops that *u wisted tin 440orstu raise 
as*, D$*j sq the back of the ntis	 step had oeniero4 
b.vr	 aest.ea. **spsr beles, Uound long hales	 è'ill.d 
tau *0 backt the stops sew* s eacouat.'sd IW the abort 
holes hot the long holes ascoattea'.d are aieor ts.tiai at depths 
.t$l0fs.s. 


1. ttq 1, the on reserves of the alenr4isd asw 
sessissed of the 202 tow of atasd are NW poui$y an .qaml 


-t of Initiated ore.. t4iated on is cost*edd to a 10foot 
aastasdn ,i* depth, of die are present in the tLor of the 
-ø


So usal.s for sassy we taken bseause the actual 
grads of we is abtLta*bls from or aettlulurIt records. 


I	 714 


The foflomieg is iadiiatd from the ivapseti of the 
project mad a review of s%*3.ct d*ts 


14 The tavalaat*an date of the contrast is AfrU 1 0 1913. 
it Is awd that the Upstater has applied for an *ztfl.Ams or the 
cantract4PAAUt his ap1i.aties has bun apprei.d, 


a, The erk psrfed *ad for uthich claim Is aeds 
comtesasvi*- the aeatrut and is as reported on Yom $Yrn.104A, 


3* Okwpm of Porn 1404 are for weft psrt.rasd at 
the sztabltdi*d rate at pay 


40 . The Operator's lerrativo &eport is comsidered 
sdequsto.


1, M h 11111., Mining *g1n.er 


mining ivisiaa, M*gio* IV
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Form MF-104 (Rev.)	 UNITED STATES	 -Budget Bureau No. 42-R103631 
-(April 1052)	 1.pp oval expires 6-30-53. 


4PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of , 195	 Docket No DMEA 2*34	 Contract No 
Operator's Name	 Th .2...	 Minerals J*S 


Address----------- 	 lMk ttt4t*s, M0$1* *$ t1	 0*ppi 
Contract Amount, $ D4OD.	 Government Participation 00	 Amount, $ 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total 


I 
Previously Reported 


I	
To Date 


W^Contracts: 
Short orni


 
4M k


	


..6?O..0O	 . ...6V00..00	 ------------------------------------------- 
------------------------_ 	 . I................................ ----------------- ...........................................------ 


---- ----------- 
-------- -10	 ...	 1.0*0*-,0--------------------------------------------------------------------------------- Drifting------------------------	


ØcØQ	 .. .................................................................. 


(2) Labor and Supervis 
Labor 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'1s and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


........................  to" fin ftAft1k - an	 $	 197L ---23J32.5D---2,aiQQQ  


I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received. -. 	 that this acoount is correct and proper for pay-
Date )1*7 ,	 *payee	 ment in the amount of 


Per---- !VL..J%JJjJ(LW-------------- Titl!' 
*When  a voucher is sigded or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 


Tc'rA T.q


$17ei 


Signatur2' 
(Authorl	 ertifying Officer) 


Date
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pjct under Contract No.-- ------------------ in accordance with the termsof the contract. 


Signature	 Title,?.'
	


Date L17.Y 


APPROVAL BY DMEA EXECTJTIIE OFFICER OR ALTERNATE: 	 J 
eccutive offiqcr AY Signature	 Title	 Date 


I


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to. the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under -Item (2) include labOr, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Tinder Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip- 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
ser\rices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and eqpipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priaté signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit • his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
arId by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO	 3.347







Units 


35.000 400
T3O --
35OO I 


3.0 3QO?.50 294J 


14,0 490.00 - 14400 
?0O,00 Tob 


3000U---------- 


Unit Costs 


$E0 -------


700.QQ 


To------


AUTHORIZED BY 


Past 1O,'0 
Crosscutting Peet' 16$. 
Rais in-----


W! Lj'r.teto1y
t---490.OQ 


- 


Drilling: Core 
Churn 


WU,g )T6 


Test Pits 


--------


Roads and Trails 


TOTAL DISTRIBUTED COSTS


Form MF-104A
(April 1052)


Budget Bureau No. 42-R1151 
I	


Approval' expires 0-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 Docket No. DMEA 
Operators Name	 --


OPERATION '	 UNIT	 COSTS 
THIS 


UNITs 
THIS


Coers To DATE
	


UNITSo


Contract T\Tci 
Minerals Ie*4 .'Zs 


ioppsr 


AUTHORIZED BY CONTRACT 
UNIT COSTS


TO DATE


Operating Equipment Purchased........... 
Initial Rehabilitation and Repairs....... 
New Buildings, Improvements, etc....... 


TOTAL COSTS -------------------------- -- ---------- - E51QOQ 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Ue7 , 3953	 P. Nesh Date -------------------Operator
*moot e*d 


Per	 Title 4tOXZ$ 'tt4'e 


' NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:....................................................  


(For Government use only) 







e	 I	
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INSTRUCTIONS 
Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by' the Operator. The purpose of 'this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank .lines, however, for those unusual phases which may need to be 
reported for a particular project. It Will be necessary, for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distfibuted by the Operator. Thes&'three item are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeht", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be' distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







15
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
41 3 	 DEFENSE, MINERALS EXPLORATION ADMINISTRATION 


	


S WASHINGTON 25, D. C.	 - 


221 Rev Custcciae 
Denver 2, Colorado	 S 	


i 26, 1953 


)Ierandua 


H	 5 	


5 	


.5 


1o:	 Secretary to the Operating Citts.	
'	 I


Defónze Minerals Ixplorstioi Adainistration 


Pron:	 Ixecutive Officer, Field Teams Region .	 S. 


Subject: Fore '10, 1A Docket 2234X, Contract ZdaX3l7 S 	


(Lead.zinei.coppr), !b limes, Boeaaar.a LaZirtc.uCopper 
Mine, Santa Cruz County, Arizona	 S 


S 	


£nclose& are two eoies of the Operator's )nth3y. Progress Report Porn NP .101, &nd	 Operator's Narrative Mport, Inspect-





ing £ngineer's Narrative Report, aM other sorting data for the period of llareli 1953,, pertaining to Mi Docket . 2234X, Contract idn'' 
£317 (Leai..zincCopper), Nash Mine's, Bonanza .LeM*Ziz .Caper Mine, Santa Cruz County, Arizona.  


S 	


S.


W.H.King  


Enclosures







I.. I,
UNITED STATES.


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


go New cvatcise	 *sy 15, 1953. 
Denver *Jr. Co1cr	 . 


• T A. Christensen. 


Xzscutte Officer, MU Field ?e, Regii XV 


ftbjfttt UK Doost 223I, Ccetr*ct L13X7 (Le 1.ac-Oopper), Sank 
inea, lonansa Im*d4th.4.jpsr IUi*, $s*ts Cres Csunty, 


Arise. perat's Reethly Progress Report for the period 
Ksrch 1953. 


1sc1csed	 t	 AS MI id fear copies of Form J'.104 
W'1OA, lsrrstive Report, sod Regtheer's Report  for the shave 


period.


Work has beesi ciet.d se tMrioet b the .contrat. lo 
docenntatia is r.qairet forie*t performed usdir ceatreets prepered 
an  Fore *., therefore as reoeod that pqaent be an4s for 50 per 
cent of the own rult reported by the Operator on Per. W..10, centtsgeut 
on year verification of ant is cal a 'AM! &MF46j vjtbft the report. 


mix


 of Reort April 6, 1953. 
Date Received in ljeld Office Aril 7, 1953, 
Date Received in legion Office April	 , 1953. 
Date Processed for Paymsnt 1r 150 1953.


Ae2d up peodiag forAation of Ameant lo. 2 itcb extends 
the life of the contract.


V. 1. Xibg 


Reciceares 
RDBzcwm


C 


cc: Q6ntract 
.4ecretary to the Oper. Comm. (2) 


WBStorms 
Chron.







$INII DIV1*IOI 
&10N IV 


•	 April 22, 1953 


Narsnd 


Ta	 V. at &i, at.s, Mai" Pivisiou,• Mjias XV 


Pre	 : cbid, Mtaiaj nbod. Br., Mining Div *,* M.gtan IV 


Subject * Nareb 1U3 Prer..s aepors, Contract Z-'&3l7, Joekt 
*A-22341, Mak 1JKa $aosza La441inc-Cepp.r itino, 
Santa	 Aria* 


gaclaced in quintupUcas. are the failNiagi 


(1) auofAjassangiaacr'sr.psr*; 


(2) Operator's a*Pvstto report with p: 


(3) taz	 104 and IWIOM. 


Also eaClosd *r. two ozU's copies of our engineer's report. 


As all work is in acmsrdsacn with the tens of the contract, 
I recommend that the 0vrats share af the casts b. paid. 


Waiter R. Storms 


Walter A. stns 
CC wit lie King (6) 
• WA-22M 


B, 


WRStorma:trj







Aw
.,	 . 


MIMING DIVISION 
NGIOLXV	 April 22, 1953 


wsltet &. $tsras, chief, it n4ng hetwws Br, 14't*'ig 
Negion ITS Tucson, Aria. 


Fran	 x T. L kneel.., Mi*ing kgi*eer, Tucson, Aria. 


Subject : Progress Report for Msrch 1953, lash 4iaes (So*az*• 
Lead-Zinc), Santa Crus County, Aria., Docket M-2234, 
Contract Zia- lII 


The aenasas $ine was visitedon April 3 to check progress 
tsr March sad to det.ru$as it the work cantia.a in c*fon.m*cs 
with the contract. Ray Sobijisen, U. 8. GsoLogisal 8urve r, accne.panied a. to the nine and during an inspection of the project that was nade with Dan Gilbert, project si.rvia.r. Mobinsan, . No replaced A, F. Shride as frIXA ro esentitive, and. this trip, and plans to visit other nines in ardor to becons acquainted with active projects. 


The inspection trip showed the work for March was cent med to the 235 level iere drift 222 and crescent 224 were advanced 85.5 
test and 18,0 feet, respectively. These workings eaicsuntered a new 
aineralised son* that contains a good shoving of copper-ainc ore. Additiansl ezp.rstiass will be required in order to deteraine the ossible extent of the sane. 


Doriug March, one shipeant, estiactod at 50 tons of 8.0 ,ij percent copper ore, was aimed from the new ore body. The ore was / shipped to Aonricaa Siecitiag "d Refining C.. 'a aeciter at l Paaq in addition, 150 toss •f ore aimed fran the Illineis dais sad hoisted from the 235 level if the Renansa sk&ft, was Iiipped to th 
Trench .ill. Settlement she*ts received showed the first 100 ton. 
of this ore contained 3.6 percent copper, 3.4 percent lead, 1$.7 
percent *inc, and 8 ounces at silver per ton. 


The following is iicated from the inspection of the 
project and a review of sobjOet data: 


CC W.1L$ing(ig,&6). 
4A-'2234J 


TMRcmslo: frj 


To	 z







Aw -	 S 


1, The work performed sad for wkLcb c1*iz is aide 
confras with the 54m*ract and is as reported en tore )1V-104A. 


1,	 Forn 	 st the unit rate establishsd 
by the Contrsct. 


30 The Operators Narrative Report is sensidered adequst.. 
D. C., Gilbert has signed the report &nd Yom 4Y104 and 104& Wider 
Power, of attorney autheris.d by Jas, P, Nash, 


T. 11. (os*s1o, Iiniag Risginoer 
øniag iethods Branch 
Iti*'iag Division, tegiOn XV 


4







S	 . 
pri1. 6:9 1955 


We Welter fl. stores, Chief 	 TO Dos1t UM 2I. 
Ui*i*g it-T414 RsglO* n;
	


1.1t 
Box 409?, U*ftersity St*tto*


	 B**iza Mi, Airueaa 


Dear Mr. Storna: 


Wk 0* the above prcj.ct du::agMsk, 19, esistid In 
driviag 222 drift iortherly for 85.5 feet sad 224 croassut easterly. for 
1890 feet. Ii relatica to local structures 222 10 properly a crosscut, 
although it follows the gausrel tread of the alisralized soze, At 228 t..t 
frm the stort of the project driftbg, 222 out a stroag fissure of S 40 deg. 
2. strike aid 65 digo zortheasterly dip. On the east wall of 222 this fissure 
carried 1 foot of solid cheleopyrito. 


224 crosscut was stertid easterly o* this fissure aid developed 
ore tree I toot to 5 toot wide, coasistiag of chilsopyrits with sme, seeojkp. 
dary ehalsoelts aid a aiaor, eacuat of spkaelerite* With rolatica to local 
structures, 224


 
It a drift, although it also crosseute the cameral tread of 


the al*srelized sose, la-so-tar as this La ace hao. 222 drift was ice 
tiated aortk.r]y sheet 63 ttit heyozd the sapper fissure aid ecisidexable 
high - gride apheelerite wa exposed 1* the bottta of the drift for 35 feet 
boyo*4 the copper fiSsure. 


Upo* Mr. T. M. HauLo's fti eetioa *r1y is April, aid soztoreiag 
with his reso.zdattozs In whisk we soasurred, 222 drift was stopped sad a 
series of disaced drill hales, tree near the faca of 222, was pleased to 
diteraize the 90110rc1 ettuatice, sad perlioulerly to detsrai*e the lositic* 
Of the poxpyry - lia.stoae scetast sad the exteit lof aizerelizstjoa, if say, 
at or acer this soatast. These drill holes will not be a charge agalast the 
F 	 and they say iadLieat. that further driviag ii a aoz'therly &tr.cttcz 
could be asesaplished 1* a aiae2elized aces, rather thea IN the barns llam 
ato*e..sxpoisd ii the last 20 :tsSt Of 122 drift. 


j5: Marsh ebeel 150 teas of soppsr-1a4-zizs are ware shipped. 
to Truck MU free thi Worth Illisois dais, e./c.sstb3., tree Zcsaaza 255 if 
level. Its first 100 toas of this averaged 3.6% 0*, 5.4% Pb, I50?% Za sad 
8.0 sa. Ag per tea. Ono abtpe.*t was seat to thO 21 Past cealter free 224 
crosscut, this belig the first ore shipeest to Volaide free ore discovøped 
by the project. Is the absezee of returas, we expect it to total about 50 to*s aid to assay at least 8% copper. 


At preseat we do zot kiow the exteat of the aiz.ralized area 
discovered by the project. We do kiow that both the copper l ead the ziac ore which have bees exposed are of excelleit assay value. Further, surface 
i*dicatioas are that the zoas will coatizue for 500 foot or sore free the 
pout atl which 222 out the preseat copper fissure.


Very truly yours. 
Tes.P.Nesh 1







Totals Previously 
Reported


Approved Totals
To Date 


Totals To Date	 Approved	 Approved Totals 
Monthly Total 


I 
Previously Reported 


ITEMS OF COSTS
Monthly 


'rotRI


'budget'tureau X6. _42-R1036.3. Form MF-104 (Rev.)	 UNITED STATES 


DEN
PARTMENT OF THE INTERIO	 . •. 


SE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 I 
2*34 


Month of------------------.' )5 	 Docket No. DMEA --------Contract 
Operator's Name ----------- 	 Minerals 


Address -------------------------------- 
Contract Amount, $	 ' .	 Government Participttton	 %	 Amount-, $ L1	 . 


FOR OPERATOR'S USE	 -	 FOR GOVERNMENT USE ONLY 


--
Short Form


Contracts: 


--- 
No*ø 6'?OO.00 


----------------------Crosscutting-------------------------
az---- aa	 o- 


troua
Ila-------------------------- RX^


$IOQO---- 


----------------- 


--- 


----------------------- 


(2) Labor and Supervision: 


Technical Services: 


Labor-----------------------------------------------------
Supervision----------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


Track-------------------------------- ------------------- 


(4) Operating Equipment:


- 


Purchase 


Pipe------------------------------------------------------ 


Depreciation 
(5) Initial Rehabilitation and Repairs 


Rental---------------------------------- 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis----- 


Liability Insurance 
Payroll Taxes-------------------------- 


(8) Contingencies (specify): 


5IIuIIIIIIIIIIIIIIIIII 11611!;IIII !IIIIIIIIIIII1II 
I certify that the above bill is correct and just and that payment 


been	 6	 193 *pa Date P• Nesk ee //Y —


6'700.00
630-*_ 00


ZO2O2.O 
6500.00 


23b32. 3622.5u 20210 U d3Li32,50 


therefor has not Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 11 -----------------


I, 
Title -------------------- -----------------------j,y.. 


When a voucher Is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Joan 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 a-116 
—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signaturef" 
JAuthorized Certifying Officer) 


Date	 L/ Vou.-'- - T3L7 
(See other side) 







(For Government use only) 	
II 


CERTIFICATION- BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief thp contractor subritting this voucher is operating a Defense Minerals 
- 


Exploration Administration project under Contract No.- ------- ---------in accordance with the ternfs of the contract. 


Signature
	 1tJ-V-----Title L2'	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature Title	 Date	 195 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration prject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca- 
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted.


third iarty will be reported under "Rentál" The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported, under "Purchase". The amount of 
expenditures due the Operator to reimburse him.fordeprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. The Monthly Report of Operator should be prepared in 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 	 Item (8) includes any unforeseen costs not included in the 
the month following,	 other seven categories. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) dilete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priaté tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-'104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submitS his claim under item i1) t of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION UMT COSTS Tam 
MONTH 


Feet 8992050 
Fe 630.00 


Raising.. 
r L	 ipretoi7 Nc*s 


woittsirtc.eY 


Churn  . 
Drilling: Core....................... 


.414 0
IN	 A; *1 - - it, ffflhti. I


.. 


Test Pits


Auger------------------------ 


Roads and Trails....................... 


3622.53 
TOTAL DISTRIBUTED COSTS.........................


105.1 11 2383211059
	


AUTHORIZED BY 


UNIrS Tms
MONTE COSTS TO DATE UNITS TO 


' DATE
UNIT COSTS 


TO DATE 


85 10E*40 29195 3,00 
L00 35.O 


67OO.W 7ób 


6500.00 -	 . 


AUTHORIzED BY CONTRACT 


Units	 Unit Costs 


400	 35.00 
2O0
	


35.0 ----------- 


"evoo;oo 


6300;Oo 


F*m MF1O4A 
• (April 1952)


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Merck 
Month of 
Operator's Name  


Address


Budget Bureau No. 42-Ri151 
Approval' expires 6-30-53. 


5	 2254 
195 u p	 ocket No. DMEA ------ ----	 Contract 


	


____
	


Minerals -------- —Oopper 


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAL COSTS ----------------------


The undersigned company, and. the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


April 6, 1953	 Zas. P. Nek Date	 Operator 


Per Title	 !!11t 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 
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REMARKS:.............................................. 


(For Government use only) 
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 INSTRUCTIONS 


Preparation of of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical infoImation necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There tare blank *lines, however, ' for those unusual phases which may need to be 
reported for a particu1ai project. It will be necessary for the Qperator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilita!Uon and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable tasis. "Operatin"g Equipmert", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be' distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been. provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
- DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 	 April 2, 19530 
Denver 2, Colorado 


Meinorandui	 u-1 
To:	 * Secretary to the Operating Committee


6 1953 
From	 Executive Officer, DMEâ Field Team, Region IV 


Subject: Form MF-104, DMA Docket 22311., Contract idm-E317 (Lead-Zinc-
Copper), Nash Mines Bonanza Lead-Zinc Mine, Santa Cruz 
County, New Mexico. 


Enclosed are two copies of the Operator's Monthly Progress 
Report MP-104 and 101 A, Operator's Narrative Report, Inspecting En-
gineer' a Narrative Report, and other supporting data for the month of 
February 1953, perta(n{rig to DMA Docket 22311., Contract Idm-E317 (Lead-
Zinc-Copper), Nash Mines Bonanza Lead-Zinc Mine, Santa Cruz, County, 
New Mexico. 


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR 


•


U3


rn


DEFENSE MINERALS ADMINISTRATION 


224 Nev Cuat<ahouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado	 March 23,1953 


LL.4 L	 T


'- F 


Memorandum	
REI fl 


1	 6 lSb'3 


To:	 T. A. Christensen 


Prom:	 Nx.cutive Officer, L)A Field Teaz, Region 0 


Subject: WA Docket 2234, Contract 1da4317 (Lead-Zinc'Copper) 
Nash Mines Bonanza Lead-Zinc Mine, Santa Cruz County, 
New Mexico Operators Monthly Progress Report, for 
the period February 1953. 


Inclosed are the original and four copies of Form MF104 
and MF'lOkA, Narrative Report, and &ngir*e .r'e Report for the above 
period.


Work has been completed as authorized by the contract. 
No documentation is required for work perford under contracts 
prepared on Porn MP-200A, therefore we recox4 that psynent be 
made for 50 percent of the amount reported by the Operator on 
Form MY-10k, continat on your verification of aritbaastical 
accuracy , within the report. 


Remarks: 
Date of 5, 1953 


ed Date Receiv in Field Office ...- -	 12, 1953 
Date Received in Region Office-----	 --March 16, 1953 
Date Processed for Paynent 	 20, 1953 


AWIX 
W. H. ICinf 


Zneloeures 
RDB : es 
cc: 3ec. to the Oper. Comm. (2) ,/ 


Contract 
Qhron. 
Storms


1







j 1	


.


MINING DIVISION 
Region IV	


March 16, 1953 


Memorandum 


To	 z W. H. King, Chief, Mining Div., Region IV 


t Chief, Mining Methàde Br., Mining Div., 
Region iv 


Subject 2 February 1953 Progreep Report Docket 
• DMA.223Lead


-Zinc 
Contract Id m E317, ka;h Mines' 


• 'Bonanza 	 Mine, Santa Cris 
County, Aris. 


Enclosed . in quintuplicate are the fóllowingz 


(I) Bureau of Mines engineer's report; 


(2) Operator's narrative report with map; 


(3) Foms 1104 and 1XF..10A. 


Also enclosed are 2 extra copies of our engineer's report. 
As all work is in accordance with the terms of 


the =tract, I recommend that the government's share of 
the costs be. paid..


Storm 


Walter R. Storms 


CC W. H.' King (6) 
DMA-2234 


WRStornis : frj







MINING DIVI3IO
R1GXON IV 


Memorandum
March iec, 1952 


Walter R. e3torme, Chief, Mining Methods 
i3ranch, Mining Division, Reion IV 


From	 T. M. Rosslo, MIning Engineer, Tucson, Ariz. 


Subject ; Progress leport for February 1953 sash 
Mines (Bonanza Lead-Zinc), Santa Gus County, 
Arts., DIADoeket 2234, Contract IdrnE317 


The Bonanza mine was visited on March 3, 1953 
to .detrmine if the work continues to be in accordance 
with subject contract and to check advance for February,, 
An inspection of th projot was -..ade in the company 
of Lon Gilbert, project supervisor, and Paul Runter, 
foreman for the sub-contractor, Slayer & Co. 


The inspection trip showed that project work 
for i'ebruary was confined to advancing the north drift on ) 
the 235-foot level a total of 75 feet. On March 1, the 
drift had been advanced a total of 206 feet and the face 
was 54 feet from survey plug	 the reference point for
future measurements. 


In addition to project woz'4,layer & Co. mined 
and shipped to the Trench will of the American Smelting 	 ] 
and Refining Co. approximately 150 tons of are containing 
about 8.8 ounces silver a ton, 340 percent lead, 2,* percent 
copper and 14.0 percent sino. Weights and grads are 
approximate . as settlement sheets had not been received on 
2 of t 3 shipments of rOughly O tOns. This ore was 
mined from the 22.5 stops on the Illinois claim. Shipments 
of ore mined and hoisted through the Bonansa shaft sines 
the shaft was reopened on this project total about 402 
torts of ore with grade slightly lower than I'ebruary' a 
production. 


A proposed amendment to include dianKnd drilling 
was received at Tucson and returned unapproved to the 
Operator during 'ebruary. It was net approved because, at 
present, the necessary footage cannot be determined and 


CC W. H. King (ort. &. 6) 
t)KA223 4 
DF 


TMROMSLO: frj







.1?


o 


It is not know whether It would be advisable to deduct 
the cost of the work from the amounts allowed for 
drifting or crosscutting and raising. If approved as 
submitted it is probable the contract would require 
additional amendments before completion of the project. 
Mr. Don Gilbert was told why the amendment was not approved 
and was informed as to how the diamond drilling may be 
made a part of the contract. It was mutually agreed that 
it would be advisable to postpone eubmisiton of a proposed 
amendment until a more definite plan of operations could 
be determined, It is possible the Operator may elect to 
do necessary drilling at his own expense. 


Messrs • Gilbert and Hunter were informed of 
the Bureau of Mines' suestéd recoiaendations for 
decreasing the health and safety hazards at the project. 
These recoendations resulted from the inspection of the 
project mentioned in my Progress. Report for January. 
Action taken will be checked next month. 


Inspection of thRpject and subject data 
indicates the foflowtn$ 


1. The work performed and for which claim Is 
made conforms with the contract and is as reported on 
Form M104A.


2. The work performed has been charged on Form 
NF-104 at the unit rate tj.&t•d by the contract. 


3 • The Operator's Narrative Report with map 
is considered adequate. It contains the statements "AU 
wages and other . bills relating to this project have been 
paid in full for the month of P*bruary 1953, excepting 
those labor taxes which are not yet due". 


T, M. Romslo 1 Mining Engineer 
Mining MethodS 3rsnch 
Mining, Div., Region IV
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UNITED STATES	 Budget Bureau No. 42-R IO36.3. 
(April 1952)	


*PARTMENT OF THE INTERIOR ..'U. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
3	 1*34 Month of	 Docket No. DMEA --------Contract 


Operator's Name ----------- A-ii1g- u 	 Minerals	 ---------





Address ----------------------- 
Contract Amount, $-----.	 Government Participation: --- %	 Amount-, $-----.:.!0O 


FOR OPERATOR'S USE 


----------------- 	 -	


FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved 
Reporte	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported I	 To Date 


ITEMS OF COSTS
Monthly 


Total


(1)
 


Short Form 	 . 


-! ZI'fI'ZIIII 
- 


-


Crosscutting-----------------------


-
--- -- 


----------------------- ------- 
(2) Labor and Supervision:


--- 


(3) Operating Mat'ls. and Supplies:


----------------- -- ____________________ 


Supervision----------------------------------------- 


Timber 
Explosives 


Technical Services---------------------------------------- 


Pipe 


(4) Operating Equipment: 
Rental


izoosco-- -- -- 


Depreciation 
(5) initial Rehabilitation and Repairs --- -----------------


-- -- 


-- -- 
(7) Miscellaneous: 


Labor-------------------------------------------------------- 


--- Sampling and Analysis-----------------------------
-- 


(6)	 New Bldgs., Improvements, etc--------------------- 


Liability Insurance 


Track---------------------------------------------------------- 


(8) Contingencies (specify): 


Payroll Taxes------------------------------------------- 


Purchase------------------------------------------------------ 


Repairs to Equipment-------------------------------------- 


------- 


- 


!OI 


---- 


- 


---- 


--- 


I cbrtifythat the above bill is correct and just and that payment therefor has not Pursuant 
been	 ved. 


Date	 *payee
that this ac( 


the 


Per -------------------------------c'Title 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. 	 For example: " Job 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signaturel^z, 
----* 	 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction. D a t 


(Instructions on reverse)


bo authority veste 
ount is correct ar 
amount of: 


$/L2---


(Authorize	 r 


VCW 
(See other sid


2,21QQL 


1700.00


d in me, I certify 
A proper for pay-


------------------------ 
lifying Officer) 


e) 


6,OO.0O 


T T4500.O0----







(For Government useonly) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief t  contractor submitting this voucher is operating a Defense Minerals 
- 


Exploration Administration project under Contract No. ------------------in accordance with the terms df the contract. 


Signature	 Title L/e'	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:* 


Signature ---- --	 Titi	 Date MAR214953 


ONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tionof equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MY-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mepted. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675







ErmM1O4A
(April 1952)


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


OPERATION UNIT


%


'COST	 HIS 
MONTH


UNITS
MONTH COSTS TO DATE UNITS TO 


DATE
UNIT COSTS


To 
DATE 


TUU 7110.00 101 51000


- 
Raising 1 


AW-------------------------------


1_a •o.00 jo 


Drilling: Core...................... .. 
Churn............ .......


III!dhul 


Drifting------------------------------------------- 
Crosscutting------------------------------------


.......... 


III 


............ 


IIIZ1$0O IIII 
Trenching 
Test Pits 
Roads and Trails.................. 


...................................... 


............ 


*611.00 95 *0*10.00 
TOTAL DISTRIBUTED COSTS----- ........... --------------- ..-----------------------


AUTHORIZED BY CONTRACT 


Units	 Unit Cnstc 


$00 


7ab 1900.00 


65O0OO...... 


AUTHORIZED BY 


•	 •	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


	


	 -' 
(Jr 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORA
95 


Month of	 19 .,. *S* 
$	


Docket No DMEA	 Contract No 
4	 Lssd Z1*. Operators Name	 '	 fl4g	 ss U	 Minerals -


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc...... . .. 


TOTAL COSTS-------------------------- *0*10.O0 
The undersigned company, and the—official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Datef24'- - -J 5 Opera -- 


Per----------------------------  ------- ----------Title 


> NOTE..—Title 18, U. S. Code (Crimes), section 1001, makes It  criminal offense to make a wfllfulIy 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A-r--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable pijases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


O 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4lor, 3 t8 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado March 9, 1953 


Memorandum


L,'z7T 
To:	 Secretary to the Operating Committee 	


4 Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV	 /ti 1 2 j3 


Subject: Form MF-104, DMEA Docket 2234, Contract Id.m-E317, (Lead-Zinc-
Copper) James P. Nash, Bonanza Lead-Zinc Mine, Santa Cruz 
County, Arizona 


Enclosed are two copies of the Operator's Monthly Progress 
Report Form MF-lO-i-, and MP-lO Li.A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the 
period of January,.1953, pertaining to DMEA Docket 2234, Contract 1dm-
E317, James P. Nash, Bonanza Lead-Zinc Mine, Santa Cruz County, Arizona. 


W. H. King 


Enclosures


/
I 







01EUNITED STATES 
EPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D. C. 


221k New Customhouse 
Denver 2, Color ado , 1.753 


Memorandum	 tTTEi CF t! 
Minerals Adjstraon 


To:	 r. • Christensen	 RECE1YEi) 


From t Exct1.v€ )fftcer, 10A, Fteld 	 ec4Wili2 153 


Subject: D1ZA Docket 2231, C.t,ract idit.-F4l7, (L &'Zthc.u'Copper) 
Jacs P. Nash, manu Lead-zinc 1ine, Santa Cruz Comity, 
ArLont Operator's 4onthly iro, rress epoxtt, for the 
period Jaminry, 1953. 


nc1ostd are the original and four copies of Form F-lOI 
and IF ..10hf, 1.arr p. tive fleport, and !ineer's port fz t1. ove 
period*


órk has been c rxvletad as authorized h; the contract. 
No dcuntentaion is rcqured for ':ork performeci under contracts pre. 
pared on Form 7200i, therefore we recoinrienrl that payment be r4iac 
for SO rxreent o tho ario'nt reported 1'y t1	 pErator or Forma !F.. 
ic, contingent on your verification of arithmetic1 accuracy within 


repert. 


Remark8 


ate of Eoport	 Feb • 7, 1953 
Date Rieceived in Field Office 	 Feb. 16, 1953 
Date eceivod in Region Office	 March 2, '1953 
iate Processed tor Payment	 harch L, 1953 


lei 
LA-11 ^ 
W. i. hing V nelosures 


Di' s1d 


cc: Contrat 
Secrt*r t. the prctin, Cosmmittee (2) V 


Ghron.


/ /


A







.	 )	 S 


ltXlUtiG DIVISION


sbruaxy 2 1, 1953 


)tenorandun 


To	 W. H. King, Waist, Mining Division, Region IV 


Chief , Mining Methods Br., Xining Div., .gion IV 


Subject . January 1953 Progress Raport, Mash Mines, Bonansa 
L.ea44inc Mine, Santa Crus Co1at7, £ris, Docket 
DMEAr2234, Contract I317 


nc1oaed in quintuplicate are the following items for the 


above report


(1) durosu of Mines engineer's report, 


(2) Operator's narrative report with lap; 


(3) Pozias MY-104 and 1041. 


4UIO enclosed are two extra copies of our engineer's report. 


As 111 work is in accordance with the t.riu of the contract, 


I rec.nd that the overzasnt's share of the costs be paid. 


Walter R. Storms 


Walter R • Stems 


cc W. K. King (6)
DR"-2234 
DY 


WhiStorins:frj


/







..


	


0-, 
S


MINING DIVISION


February 19, 1953 


To	 : W. M. Storms, Chief, Uning 4ethods Br., Mining Div., 
sgioa1V 


From	 : T. H. iomalo, )U,tlng Sngiseer, Tucson, Aria. 


Subject	 Progress Report for January 19532 Nash Mines (Bonanza, 
L.eadZinc), Santa Crus County, Aria., DUA Docket 
2234, Contract Idn-311. 


Tb. 8.uusa nine was visited Feb. 49 1953, accompanied by 
£. k(. Madritues, health and Safety Lugineer, U. S. Bureau of Hines, 
Phoenix, Axis. The purpose of my visit was to check progress on 
the exploratory project and to determine if the work continues to 
be is conformance with the contract. 1odriques was present for 
inspection of safety conditions. 


The project was inspected is the company of Don Gilbert, 	 j J46 project supervisor, and Paul Hunter, foreman *r the subcontractor, k. 
Slayer id Co. Work performed under the contract duriflg Bucomber" 
was c.nft*ed to 56 feet of advance in drift 222. Since the beginning 
of drifting operations, drift 222 has been advanced 131 feet, of 
ithish 75 feet vu advance for Decombr. A new point for measurements, 
survey plug At . was put ia the back of the driftat63 feet from the 
face of the drift. 


La sir-lift pimp is being used to laintain the water level 
in the Bonanza shaft at about 300 feet below the collar. 


Approximately 100 tons of ore containin g about 7 ounces 
silver, 1.8 percent lead, 34 pucont copper, and 9.8 percent zinc 
was produced from 215 stop* on the Bnanea claim. An additional 
108 tons was produced from the sane stops on the Uhisoi$ claim. 
Assays of the ore from the illinois claims had net been received. 
All of the ore was hoisted to the surface through the Bonanza shaft 
and was shipped to American Sltiag and Refining Co t s. udil at the 
Trench mine near )st.gonia, Aria. 


JSAWU-1 


The Sperator ts reports, dated February 7, were received at 
Tucson on February 16. This report was completed February 19. 


CC W. H. sing (Orig. & 6) 
Dè41A-'2234 
1W 


TMRomslO : frj


I











0 • 	 i
I 


February?, 1953 


Mr. 'Walter , .. Stozs,, ckief	 '1k Docket 234 
Jrizoie New Mexico Branch	 ids 


Am


3317 
Mlwlxg Division, Region IV	 Bcee*za Mine, Arizona 
TUcson, AX'lzo*a 


Deer Mr. .S.tOa$: 


Work o* the above project wea continued during January, 
1953, by driving 222 drift northerly, with en advance for the month of 
56 feet. The attacked n*p shows the geologinal situation in 222 drift 
on Te*uery 31st, 1953:. 


•	 You wil1 nOte that the porphyry which had been cut by the 
drift shortly before flecember 31st, 1952, persisted for only 20 feet of 
the a*uery advence, the balance of the 56 feet being in limestone. 0* 
January 31st, 1953, a very strong fat4t, striking N 50 dog. E, and 
dipping TO deg. southeasterly, appeared is the face. This fault carried 
elibt oxidized niineralizatios end is similar to others which have 
localized ore shoots near the limestone - porphyry contact in the older 
portic* of BonSiza Line. 


TbI. drift should now, be entirely free, 	 the porphyry and 
will be given a gradual turn easterly, a total of about 25 degrees, 
toward the Objective area beneath the surface gossen. 


During the vioutft of January, .1953, we produced about 100 
tons of ore frai the Bonanza slain. This ore carried an average of 
about? ez. Ag, 108 %Pb, 24.2% Cu and 9.8 % ZI. This are was mined 
frop the flat-lying 215 stops shows on the attached nap near the south 
end ]i*. of Bonanza claim. 


Later in Ja*uary the 215 stop* was extended southerly 
and about 1 09 tons of ore were produced from the Illinois claim, ty. s. 
Mineral Survey No. 856, which adjoins Bonanza claim on the south. No 
assays of this 1111,1010 ore have been received to date. 


AU.. bills fOr the project have been paid to date. , excepting 
tbose. labo 'taxes' which are paid quarterly aid. *iek are not yet duo.. 


'Very' truly yours'.,







6?00.Q01 


a695,Qç 1960.00----- -


8ZOO4


6'!OO.00 


4585.00 
62O.0fl: 


Form MF-104 (Rev.)	 UNITED STATES Budget Bureau No. 42-R1038.3. 
(April 1952)	


WART 


	


MENT OF THE I INTERIOR	 rb Auii -



&4,ise Min uuvø 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	 RECEIVE 
OPERATOR'S MONTHLY REPORT AND VOUCHER r, 12 1953' II ) 


Month of	 Docket No. DMEA	 Contract No. 
Operator's Name	 NBIk---------------------------------------------------.	 Minerals 


Address	
-	


Copper
Contract Amount, $ . 34 O ,00 ,00	 Government Participation: 5°---%	 Amount, 1'?,000-.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 I	 Reported


Totals To Date	 Approved I Approved Totals	 Approved Totals 
Monthly Total I Previously Reported 	 To Date 


MILAWgWY4 Contracts: 
Short Form 


it!E1r.psrptory--------
*#ork.urtM.) 
Crosscutting 
Drifting 


U*d.rouZd--4bili-- 
(2) Labor and Superso. 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives. 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase ---------------------------- 
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS IIII
	


?QJ I1I T32i5.ocL jj75$5.00 
I certify that- 


-- 


the above billis correct andjust and that payment therefor-has not 


 


been ft-eeived, 
-


	


iI!IETIIIIIIIIIIII 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


iii,.-.---- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signatu5
(Authori	 ertifying Officer) 


Date43	 53/Y
(See other side) 







(For Government use only) 


CERTIFICATION is y GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
- FJ/7 


Exploration Administration 	 under Contract No.-- ------------------ --- in accordance with the terms of the contract. 


Signature	 Title	 Date 
APPROVAL B y DMEA EXECUTIVE OFFICER OR ALTERNATE: If ', '. 	 - 


.Ii	 PR 5 
Signature -----------Title	 Date 


ONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of cost; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items(5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip- 
ment, will be reported under "Purchase",,., The- amount of 
expenditures due the Operator to reimburse him foxdeprécia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, -should nobe reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
VF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 205675







UNITS THIS 
MONTH COSTS TO DATE UNITS TO 


DATE 


56 4585.00 131 


W00.00- ------ --- 


--------------- -- 6300.00-- ------ - -- 3 ov 


OPERATION COSTS THIS UNIT	 MONTH


Feet 1950000 Drifting------------------------------ 
Crosscutting------------------------ —— 


— 
____	 perstery


--- 


Raisin---------------- 


jork( suree.) one 


Churn


---- 


Drilling: Core---------------------------


igpWm uia.	 d 
AI! A VRSkD1UUO 


Auger------------------------- 


Test Pits--------------------------------- 
Roads and Trails------------------ —---- 


1960.00 
TOTAL DISTRIBUTED COSTS


66	 1117585100


Form MF-104A	 -	 Budget Bureau No. 42-R1151 
(Apr11 1952)	 I	


Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	


r rii 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
MAR 12 1953 


Month of	 Docket No. DMEA	 Contract No.'!3 
Operator 's N	 -i• Nek	 M	 1 L8	 ize - 


Buildlij,	 ,	 Minerals 
Copper 


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units 


35.00 600


-


Unit Costs 


3.00 


occoo 


'6300.00 


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------
	 561?ö85.00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date7;---- V- ----- 7- eitlo- 


) NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







.	 ' I	 ... 


INSTRUCTIONS 


Preparation of Form MP-104A-.--Operator'8 Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however,, for those unusual phase which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless  
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	 .	 0 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.58475
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 / 


hTis	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221 New Customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado 	


February Ii, 1953 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, Field Team, Region IV 


Subject:	 Form MF-lOIl, MM Docket 22311, Contract Idm-E317, 
(Lead-Zinc-Capper) Nash Mines, Bonanse. Lead, Zinc, Cop-
per Mine, Santa Cruz County, Arizon&... 


Enclosed are two copies of the Operator's Monthly Progress 
Report MP-104 and 1011A, Operator's Narrative Report, Inspecting Engi-
neer's Narrative Report, and other supporting data for the period of 
December, 1952, psrtaing to DMEA Docket 2234, Contract Idm-E317, 
Nash Mines.


/Jobn.Ffw for 


Enclosures
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UNITED STATES 
IVC


DEPARTMENT OF THE INTERIOR 


W tGUUEFENSE MINERALS ADMINISTRATION o
WASHINGTON 25 D C


J*say 26, 1953 


ED 
Vt::: n: 


le A. crist.s. 


tLi Offtas, Pi*4	 , 


TI Dsokat 2*3', 1.i33.7 (Iua4*$tz*m.ir) 
Nimes 2-- Lest, Iiae,	 , *, $ts * 


Ost, Ariaoz .	 t.. s	 -a 45 	 *"ft fa, the 
-' ,f	 1$ 


Z1oaed srs t• arit*s1 a& t'v*u coçies o.t 7aa 


	


s4 .IA, 2rVie asort a*	 ipoi't for t* abar. 
-4.


DO" at Aqwt - J*TZ *, 1953 
Date a. *iyett $a 7t3* ftce Jarnlar7 3$, 1953 
Dab. IICI*J i* M$1* OftIC*	 I&7 22, 1953 


f'.' Passt .40OW7 *6, 


-I


W.LXi 


RD3:oc 
cc: Contract	


Et 


7 )	 Secretary to the Operating Coaaittee (2) 
Wtoraa 
Chr.







MThZNG DIVISION 
RGION IV


January, 20,, 1953 
Memorandum 


To	 :W. . King, chief, Mining Div.., egion IV 


From	 : Chief, iining Methods Jr., Mining )iv., egion IV 


Subject	 : December 1952 Progress Report, Docket D1EA-2234, 
Contract Idni-E317, Wash Mines, Bonanza Lead-Zinc-
Copper mine, Santa Cruz County, Ariz. 


Enclosed in quintuplicate are the following items for 


the above reports. 


(I) bureau of Mines engineer's report; 


(2) Operator's Narrative report with map; 


(3) Forms MW-104 and 1F-104a. 


Also enclosed are two extra copies of our engineers report. 


As all work is in accordance with the terms of the 


contract, I recommend that the Government's share of the costs be 


paid.


You will note by the Bureau of Mines engineer's report 


that ore is being produced from the 235-foot level south drift area 


(ope 215). Some time ago Nash refused to pay a royalty on this 


ore as he claims that it was not discovered by work under the 


contract.


Walter R storms 


Walter R. Storms 


CC W. H. King (6) 
DNEA-2234 
DF	 I 


WRStorms:frj







MINING DIVISION 
tGI0N IV


January 20, 1953 


Memorandum 


To	 : W. R. Storms, Chief, Mining Methods Ir., Mining 
Division, Region IV, Tucson, Ariz. 


From	 : T. 14. (onts1o, Mining Engineer, Tucson, Ariz. 


Subject	 : Progress Report for December 1952, Nash Mines 
(Bonanza Lead-Zinc), Santa Cruz County, 4riz.2 
DM1A Docket 2234, Contract I4m-E317. 


The Bonanza mine was visited on Jan. 8, 1953 for the 
purpose of checking progress on the exploratory project and to 
determine if the work continued to be in conformance with subject 
contract. Inspection of the mine workings was made in the company 
of Don Gilbert, project supervisor, and P. Hunter, foreman for the 
sub-contracor, Elayer & Co. Work performed during December was 
found to be as follows: 


Work, under the contract, was confined to the 235-foot 
level where an exploratory heading is being driven northerly from 
near the face of old workings. The heading, designated as 222 
drift, was started Nov. 30, and had been advanced 86.0 feet to 
Jan. 8. Advance to December 31 was reportedly 75.0 feet. Cross-
sections of the drift, at all places, are close to 5 by 7 feet. 


Pumping of mine water by air-lift was continued. The 
present water level is approximately 300 feet from the collar of the 
shaft.


At 330 feet south of the shaft, 215 stop is being worked 
for a daily production of about S tons of ore. Ore shipments are 
being made to the nearby Trench mill of the American Snieiting and 
Refining Co. 


CONTkACT FS F-104 and 104A, AND O$NARIVEREPQ 


Conclusions based on an inspection of the project and 
subject data are as follows: 


CC W. H. King (Orig. 6) 
DME&-2234 
DF 


WRSTORMS :frj







e 


16 The work perforued and for which claim is made, 
is in accordance with the contract and is as reported on Form 
MW-104A.


2. The 75.0 feet of drifting has been charged for on 
Form MF104 at $35.00 per foot, the rate specified in the contract. 


3. The Operator's Narrative Report ., containing an 
attached progress map, is considered adequate. The possibility, 
that some diamond drilling may become advisable was discussed with 
4r. Gilbert during the visit to the mine, lie will probably submit, 
in the near future, a proposal for amending the contract to allow 
such work.


-;;; ?
T.
 


2 


 M. komsloo Mining Engineer 
Mining Methods branch 
Mining Division, Region if 
Tucson, Arizona
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J4mzVI2,9


JIA £kskt 2234 
ZE3L7 
Bz*iuia fl2i* Ariso 


biiter R 3tox	 .td 
kria	 Now lkcd.00 BNOWA 
Mfttz 4It3ioI Eogion Y 


Deer f1r. 3t


The 222 drUt r*$her1y co 235 leVel at tba ab.i*ojoct 
a st&rk! Iree	 l9 and the st4asd p aboss


Diameter 


	


	 *'oa to 
3, l92 


The !oj.*t. 'iI sbaim 	 tba vap is  
it represaits the ati Wlj the gasesa ithtah is the Qh1. rcmaoA t*r our' 
beIj,f thet	 b4 dU be r in this ax'e	 her. o3eot..t this amrd Ob a $%i*O west.rbv dip to aoeta* 4tbobserved di o tho 


A . 0 vill t cs the s%teched =p the porqrr wt4oh is the tnoi*l ozxzta'y rc*k east at the aieszs isis soas ima è* in drift at 60 teat tru* the atartLa tht, arid as of 0810 146 31, 3.952, t drift s eitt,syi in thisIq. This pJ o*tsthi a isr consi derble snst at zrit. bOth discei4 ted Md In m11 saazae 
As obesxlve4 in the oi4er vcekinge of Bosazae 	 wo iu1d not axpeet o&'e to ooc'tw in this piwIay but tether in the 11xasmte it.b It.. a Sew feet we" at the j*'eaea$ ta.. of tM dritt Bat the arfaem 


eoio ir4Leates tht the porps will AIiM baek eaatr, AM the drift Is b*tg oouUad toward the *3eattc. area vitbou ettesa t$,n the 'Irkqwe*t tan QUA would be zsosases if wse to drift cz the 1irstoz*po?pr7 
otsa


A sheet osscut w drill hole uaj be rtaa westerll at a later date to d.taxIin, kssther or not te is WW we in the Uistc edjaeeat to this pritised prpkry, 


a*1 4fticu1t&os e encouod during the weth. 
Of ee,z**r 1932, altbou* it is obble that the section at 222 drtt't vbtch 13in the por	 1 riquire tiz**ring.







Approved Totals 	 Approved Totals 
Previously Reported	 To Date 
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
(April 1952)


OARTMENT OF THE INTERIOR - •	 W	 r---	 frati DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S MONTHLY REPORT AND VOUCHER 
á A	 LI	 I 


Month of---- Docket No. DMEA	 Contract o 1a. TP• NURA	 .Amfitieftsom Operator's Name	 --- -uxss	 Minerals 


Contract Arnount;111itc1z!Izzzz-----------------------!OI%	 Amount, $! 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Indopondont I Contracts: 
Short Form 


Pry 
Crossàutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------------------------------


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 1	 11 Monthly Total


6OO.oO 


6Z.00 
8300.00 ----- -------6300.00


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs .. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TbTAL5 ------------ ------------------- -----	 25,00 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me I certify been received.	 that this account is 


*paYee q 	
correct and proper for 	 pay- 


Per	 Title	 /F"	 /3/.2 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 	 ,,	


/ W--, 	 Officer) 
false statement or representation to any department or agency of the United States as to any matter within its  Jurisdiction.	 Date ii s7f .53	 .2 


(Instructions on reverse)	 (See other side) 







—---=—.-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExplorationAdministration project under Contract	 ----in accordance with the terms Of,- the contract. 


Signature -----	 Title	 4DateSJ?/922 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	
£ 


Signature -------------------------------------------------------------------- Titlecffier ------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-0perator's Monthly Report 
and Voucher.—All the applicable spaces in, Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and' technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items(5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him fpr , deprecia, 
tion of equipment owned will. be reported under "Deprecia-
tion".	 . 


Item. (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 	 ,.	 .. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., .used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's comiiensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675







Form MF404A
(April 1952)


'	 Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
L	 '1 


OPERATOR'S UNIT COST AND PROGRESS REPORTr 


. 


Month of DSS	 1952	 Docket No. DMEA	 Contract No1 
Operator's Name - 	 . - xta	


Minerals  
Address


COSTS THIS Urnvs THIS	 COSTS 	 TO	 UNIT COSTSOPERATION 	 UNIT 	 MONTH	 MONTH	 COSTS TO DATE	 DATE	 TO DATE


AUTHORIZED BY CONTRACT 


Unit Cnets 


35.00 


8700.00 


soo;oo 


AUTHORIZED BY 
CONTRACT 


Units 


262500 25.0075 ----------------35*00 6W 
Crosscutting 
Raising 


Drifting-------------------------------


IIII IIIIIIIIIiII ° IIIIIIIIi 
Drilling: Core-------- 


Churn 
Auger 


ronomg I TYc'b 


Test Pits 
Roads and Trails 


TOTAL DISTEIBUTE1 COSTS is2s.00


Operating Equipment Purchased.. 
Initial Rehabilitation and. Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS ------------------------- --- '15
--------------- 


---L5t2.00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date ---


 


--- ---P'! 


Per --------------------------- - -------L'TjtlO ------- 0 ---	 _e --- 7e- ----------------- 


NOTE.—TltIe 18, Ti. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and-Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There 'are blank lines, however, for those unusual phaseswhich may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable pases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


h3 it 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 Nev Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado
February k, 1953 


Memorandum 


To:	 Secretary to the Operating Committee 


Fran:	 Executive Officer, Field Team, Region IV
-\ 


Subject:	 Form MF1011 ? DMA Docket 2231i, Contract Idni-E317, (ii.. 
Zinc-Copper) Nash Mines, Bonanza Lead, Zinc, Copper 
Mine, Santa Crus County, Arizona 


Enclosed are two copies of the Operator's Monthly Progress 
Report )IF-104 and 101iA, Operator's Narrative Report, Inspecting 
Engineer's Narrative Report, and other supporting data for the months 
of October 1 to November 30, 1952 pertaining to DMA Docket 22311, 
Contract Idmu'E317, Nash Mines.


/
Jd^n F. Shaw for 


H. Xing 


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR 


5 EFENSE MINERALS ADMINISTRATION 


5p ma lmas	 WASHINGTON 25, D. C. 	 S 


J*ai'y 26, 193 


?. A.	 1riirts	 L:c::: 


*isc*tive Otfier, P1e34 ?	 Bsgis U i 
Oe% 2*3', C4fltfl i4337 0444  


2uA $isu, 1ON La, $i, psr Kine, $ss Cr" 
c*y, is I lollOit"s $sb]7 P*'op. U,eTt tsar 
iM p42'Lod at oetm.r I to $1iU 


tM ii aiI - r .efts at Pert 1u 
*IOb*, *r?PI* Rsert, a** 	 111 r I0 *ap.rt ow tie *e* period.


Wo* Ms boss e]etod a.ñiaM r th ee1. $s 
=tms is	 perSerssd r .vetr*.ts peisret 


Os	 tMsetor* ift*e	 tbot pqsas*t bo	 for 
,O peresst of tie	 t reported Vy Ua aserstor on	 WWU*k 
asstist on yaw vificsUcm at itMetica3 saours vttiin 
tie report.


ks: 


Dite at **vi.St ftort . 14a	 .2, 3$3 
ts *.cd'vod 1* PlaId Offios 


iste iiiia.11r uLed ia )sglmi Office Dos. 29, i9; 
D.W $.yiaod *qosts $e.&. in mica Office • Jan. 2*, 193 
ste Proosseed *r kssst • Jassery 26, 1953 


reow were	 to tie 4 rLtc? for ocep)ation sod 


1tv, 41 . ) 


W.L1ag V 


• IDI:oc 
cc: controct 


secretary to the Operating Coittee (2) 
WBStors 
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6, 


MINING DIVISION 
REGION IV


December 23, 1952 


Memorandum 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 Chief, Mining Methods Br., Mining Div., Region 	 IV 


Subject : Progress Report for Underground Rehabilitation and Repairs, 
October 1 to November 30, 1952, Docket DM.EA-2234 1 Contract 
Idm-E317, Nash Mines, Bonanza Lead-Zinc Copper Mine, 
Santa Cruz County, Ariz. 


Enclosed in quintuplicate are: 


(1) Bureau of Mines Engineer's report; 
(2) Operator's Narrative report with map; 
(3) Forms MF-104 and 104A 


Also enclosed are two extra copies of our engineer's report. 


As all work is in accordance with the terms of the contract, 
I recommend that the Government's share of the costs be paid. 


a1e R  Stomp 


CC W. H. King (6)
	 Walter R. Storms 


DMEA-2234 
DF 


WRStOI' 1S : frj
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iv
ieceixber 22, 1952 


.enorauduni


W. 11. tors, Chief,, 4ning iiethods r., dining Div., 
iegion IV, lucson, Ariz. 


I.	 0
11%. Uonslo, 4niug nineer, Tucson, Arizona 


ubect : Progress deport for Period Octoberl to ovember 30, 1932 
Nash uies (onanza Lead-Zinc) ,, Santa Cruz County, Ariz. 
 Docket 2234, Contract Idm317 


Ike onanza ie was visited on DecerAter U, 1952 by the 
writer and L. . Farnham, .ureau of iines mining engineer, lucson, 
Ariz., to check progress on the exploratory work and to deteriiune 
if the work was being carried out in conformance with subject contract. 
An inspection of the project was made unaccompanied, due to the absence 
of r. I. ilbert, superintendent for Lash and 2 ,ir. Paul unter, foreman 
for the sub-contractor, Llayer & Co. It showed that the following work 
had been acccpliebed since initiation of the project on July 7, 1952. 


Initial rehabilitations and repairs, covered by the Operator t a 
tarrative Report., nap, and ?'oniis F-.104 and 104A for the period of 
july 7 to Sept. 30, consisted of the following work: 


1. Themine-yard was cleaned and leveled with a bulldozer; 


2. Necessary supplies were purchased and delivered to 
the nitie;


3. A 315-U-14 compressor, a double-drum electric hcist, and 
an electric generator were installed; 


4. Zoolliar tiibers o' the shaft and the hcadfraae were 
repaired;


S. A small building was moved to house the hoist and was 
enlarged to fit requirements; 


6. Pumping equipment ., air and water lines and a hoisting 
cable were installed. 


CO W. &. king (orig. 6) 
iA2234 


DF 


TMRomslo frj







--	 '...	 . 


Underground rehabilitations and repairs, covered by the 
Operator's Narrative Report, map and Forms uF104 and 104A for the 
period October 1 to 40vember 30, 1952, consisted of the following work; 


1. Ptuping of Water, encountered at about 120 feet below 
the surface, was started during July. The water level was reportedly 
lowered to the 235--foot level on Wovember 10 and is being maintained at 
about 20 feet below the level. 


2. The shaft was repaired to the 235-foot level. 


3. The north drift on the 235 level was cleaned and drift 
timbers were repaired or replaced where necessary. Pipe and track 
had been installed to the proposed drift. 


4. The exploratory drift, started after Nov. 30, had been 
advanced 33 feet to 1ec. 11. 


In addition to the above contract work,, Mayer & Co. have also 
rehabilitated part of the 135foot level and a few hundred feet of the 
south 235-foot level at no expense to the Government. On the 135-level, 
they mined and shipped the 55 tons of ore reported in my memorandum of 
Nov. 20 and are now mining a small section of ore on the south 235 level. 


F010-IS M-104 and 104A AND OPERUORIS WA&Wlv%^ KLP07KT 


The inspection of the project and subject data indicates the 
following:,


1, The work performed and for which clai'll is made, is in 
accordance with the contract and is as reported on Form 1F-104A. 


3. The charge of $6,300 for Underground Rehabilitations on 
1F-104 has been made after completion of all work called for in Cie 
contract under "Underground Rehabilitations and repairs". 


3. The Operator's Narrative Report is considered adequate. 
The Progress map, supplied by this VIOA office, will be replaced in 
future reports by a map now being prepared by the Operator. 


T. Nor iWiiSLO
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r-


USiA Xbccet 2234 
TXb E'31? 
O*n* Mine, Arsan 


Hr. salter R. Stara, Chef 
£risox* - New )(exioo ancb 
Mining aiviston, Region IV 
'Aioscn, Arisoi* 


arUr. storm * 


As reported to you Oatober 1# 1952,vrkon the ebom 
Xojoat vu started 4U17 7# 19320 end the prpnrstor.y york on the suraee 
vaø ocp1et.d Siçtee ber 30, 1952. U.rgrwtd r*bi1itatton vu in 
X OCXeee ring Ctobez' and Naveer an4 was conpieted Navernber 30, 1952, 


vasontinuad tim 16 to 24 hours yor da7vith* 
ocsthination of mir UtL and plunger ptp and the 23$ ls,o1 station vu 
reached tbout vb.r 10., 1952, 


s upper pert of J3anan* shaft, t 	 tbe ' oollar to 'the 0 
M depth, needed t*noing en scoo replao&aent of lagging. At the 
335 station it woe found that the station uts war down, throwine shaft 
timber's out of a1i2nont and a ragged care *xtended Scm 15 teat above 
the sets. Although the pro3eat did not cell for WW work an the 135 leysI, 
air)y extensive repairs ware needed at We 'station in order to re-align 


and Gpsrsto the ohett, The caved xme1 at 135 station was hoisted up the 
shaft and the station was re4trers4 sufficiently to psrd.t blocking 
the shaft	 . .' . 


As punping was cen4inued additional shaft repairs were 
found 40(mas"T 4unt below the 135 level and also above 235 1..1. The 
235 level statio* was found to be in good condition, but the drift 
1eacing norther1 to the proposed 3m*tt4n of the project drifting, 
WO found to be caved under an old stops. Alec, about 150 feet of the 
drift north of this caved stops had been haokttlled about 4 feet deep 
4th wast, Re-ti bering and removal of vast,* req4rsd are work and 
expenditure than had been expete& 


About Nove4bor 300 1952 driving of the project drift was 
etirtod on a mailfisitre ruining N 5 ô.g, V, end shoving seattered 
cxitta.d xain,r*lition,.







1XL () 	 No.42-R1038.3. Do UNITEO STATES	 4, x olAll x -30-53. Wp	 6 ^"b g 
RTMENT OF THE INTERIOR w:'	 tI 


- DEFENSE, MINERALS EXPLORATION ADMINISTRATION	 frzkc3


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	
---- 


0t0b Nov.aber-
-


, 1952 ---
	


N DMEA --- Docket o.	 334	 Co1ntact'No. Xài317---------
Operator's Name J&! --------------- *.


 Minerals LadZincw------------- 
Address ----  -


Contract Amount, $..34,..O0--------Government Participation: 3L% 	 Amount, $17OOOIOO ------------ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 I	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1)°0+Contracts: 
Short Form


--Prep&vatory ---- -- — ----- 
ulld.rk($ife—-- 670U.0U


 Crosscutting 
Drifting------------------------------------- 


UM*r	 txehabi1jtatjz -6,300.00---hone- 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


Tn'r A T.Q	 L. d)t	 'iin et#


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


____ ____________ ________ 
-3QQQQ----6UDOO— _ OA" _ 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 


Date 12 . *payee	 - 


Per-------------------------------------- :1 --- _ 	 ------
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief tl3e contractor submitting this voucher 18 operating a Defense Minerals 43/7 
Exploration Administration proect under Contract No. -- ------------------ --in accordance with the terms of the contract. 


Signature-------	 -- --------	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR- ALTERNATE:	 1P5' 


Signature	 TitleJY----	 Date 


NTHLY REPORT OF OPERATOR	 - 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for tlie exploratory operations.Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under."Rental".. The-amount-
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". -	 -. 


Item (5) comprises costs of labor, supervision, technical 
serVices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 


C "Certified True opy (or Transcript)", ..followed by appro 
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit - his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FOT!fll MF104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR


V-11 
T!"Tzma 


DEFENSE MINERALS EXPLORATION ADMINISTRATION •-' 
OPERATOR'S UNIT COST AND PROGRESS REPORT


-. 
0ctobez'-Noveabe?	 LL 


Month of-------------------195i	 Docket No. DMEA	 234	 Contract No 1 '-
Operator's Name ------ ------- ------------------------------------------------------ 	 Minera1s!.A_ -.Z1nc.- 


Address------	 coppr ------------- 


• OPERATION	 UNIT	 Cosvs Puts UNITS THIS II 
MONTH I MONTH	 COSTS TO DATE 


Drifting ------------------------------ ft. 
its- ---- 


Raising------------------------------- it .. _---- 
rk4sin'f*c e 


Drilling: Core----------------------


—
Crosscutting --------------------- ----


Churn-------------------


------- 


Auger--------------------


------- 


p	 - Undergroi	 ----


----------- ------ 
- - - - ------ ------ 
-------- 


-isgr bbbUjt&tj --Jab- 3O0.O0 


-------- 
-------- 


630O.00 
Test Pits----------------------------


--------- 
4ob---------


Roads and Trails------------------
---------- 
----------


TOTAL DISTRIBUTED COSTS ------ II ----------------- I --------------- II ----------------------- 


AUTHORIZED BY CONTRACT 
UNITS TO UNIT Cosi,s  


Units Unit Costs 
DATE TO DATE 


:Job ----- ----------- 7-O0.O0---- -------- Job-------


Job ----- --6,OO.fl0 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased------------------------------ 
Initial Rehabilitation and Repairs----------------------------- 
New Buildings, Improvements, etc 


TOTAL COSTS	


-


 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date----12- -1953 Operator --  


Per -------------------------- -------- ----------- —Titlo--------------------------- ---- 


Jim. NOTE.—Title 18, U. S. Code (Crimea), section 1001, makes It  criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ---------------------------------------------------- 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A-----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled- in by the Operator. The pürpôse of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 


• reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", 'Initial Rehabilitation and Repairs", and 'hew Buildings Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary -frequently to distrilute certain' 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	


7	
1953 


GO	 Lithifl 


Memorandum	 : 1	 C3 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Form MF-104, DMEA Docket 2234, Contract Idm-E317 
(Lead-Zinc-Copper) Nash Mines, Bonanza Lead-Zinc 
Copper Mines, Santa Cruz County, Arizona 


Enclosed are two copies of the Operator's Monthly Pro-
gress Report Form IvlF110I1., and MF]104A, Operator's Narrative Re-
port, Inspecting Engineer's Narrative Report, and other support-
ing data for the period of July 7 to September 30, 1952, pertain-
ing to D€A Docket 2234, Contract Idm-E317, Nash Mines, Bonanza 
Lead-Zinc Copper Mines, Santa Cruz County, Arizona. 


oiKf4 


Enclosures
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UNITED STATES 
us DEPARTMENT OF THE INTERIOR 


FENSE MINERALS ADMINISTRATION 


Demw	 WASHINGTON 25, D. C.


J75, 1952 


Tot	 t. A	 *tS 


raw	 1*seti'v. Offte', sm ?to].t T0414 266toa I! 


Dost *3, Oamtract X4.*317 (L..Cjir) 
Ls4414*uCa.r *is, $ñø Cvs 


**I#$ APtai Op!sar's Nitth3 Psiiss GIt 
tbo V44" 4C kiy 7 to $qt	 , 3951 


Je1d
 


am 	 arigtatl r t*' .s at 1p W4 i-f
1S4obA, $orrttt Isp.r, M usim in 'a lepart for tbs *os period0 


lark m bM* eotMa. athoiasd vq tae cg't. lo 
doaøtoda is riatr*& for ik parfovt *Mer .rsmta prepared 


Vi** -O&,, tbsrofo u.i.inos tMt pepi.smt be s fOr 50 
psrst at	 epartod br "a 	 o Pi	 4*. 
past ar yew owiftarnios at arftrtioot	 irithtn t r.pat, 


lAwarut 


Data at separt - tabw 3, 3951 
Date *..t 1*iassii	 Msico '. Qft. - Dwel U, 2952
Date a.ort'sd in usift, IV Ofttee - Dasr , 3952 
Data Pmce.asIjbr Piweall•	 5, 1953 


laid ep pdtep itiai at am catraiet	 't tam 
bis. Oo&act is atfostiva *0 at the d*ts at er1gj1 aostriiet 
(ss r 33, 1951).


Iv/)1 
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eceibr 23, 1952 


eiaoranduii


. izg,	 ief, L niu iiv., 4Legioi V 


iiief, 4ning uethods er., in Lit, eion LV 


uject : rogress report for Initial eLabiitation and 
epazrs, July 7 to .ept. 30, 19$2, Docket 1k44-234, 
ontract Idz317, Nash dues, 'Bonanza Leadinc-opper 


£4ne, Santa Zruz Couilty, Ariz. 


Ladosed in quintu1icate are the following ites for the 
above report;


(1) ureau f4iea engineer's report; 
(2) operator's narrative report with zap; 
(3) Fornis 4-104 and 4.4-1O4A. 


Also enclosed are two extra copies of our thigineer's report, 


As all work is in accordance with the ters of te contract, I recoziend that the	 share of the costs be 


Waiter RL Storms 


T • . ia3g ()
	 halter U., 6toma 


i-2234 
iW 


Storm : frj
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WX iVII 
L'XE V


ecciber 11, 1952 
emorandu 


To W. 11. toris, Cbiei, iniug iletliods r., ini civ., 
egion AT, Tucson,, Ariz. 


Vro	 T. L2.. ioias1o, iining LngAneez', Tucson, Arizona 


subject	 progress £'eOrt for keriod July 7 to 4ept qzber 30,-1952,, 
.cas 4nes (onanza Lead-Zinc), Santa n4 county, Ariz* 


A Docket 2234, contract X-1.7 


The tonanza iine was visited on Oecember 11, 1952 by the 
writer and L, L, Farxiham, iureau of 4nes dnin engineer, tucson, 
àriz., to ceck progress oii the exploratory, work and to deteiine 
if the work was being carried out in conformance with subject contract* 
An inspection of the project was iiade unaccompanied, due to the absence 
of r. B. iLbert, superintendent for iash and r. Paul unt', foreman 
for the sub-contractor, Uayer & Co. It sbowed that the following work 
had been accomplised since initiation of the project on July 7, 1952. 


Initial tcbilitations and repairs, covered by the Operator's 
Narrative eport, riiap, and Forms F-104 and 104 for the period of 
July 7 to sept. 30, consisted of the foUowing work 


1. ike iaine.,jrard was cleaned and levoleki. with a bu1lozQr 


20 eeessar r supplies were purchased and delivered to 
the ithic;


3. it 313-4,14coiipressor, a døb -um electric hoist, and 
an electric generator were installed; 


4, Collar t r bers of the shalt aid the eadfrae were 
repaired


S. A small building was moved to house the hoist and was 
enlarged to fit rcquirecnts; 


(i. Pumping equipicnt, air and water lines. and a hoisting 
cable were installed. 


W.il. ting (orig.	 6) 


TiRomsiopfrj







ii 


•1


Underground rehabilitations and repairs, covered by the 
Operator's Narrative ieport, map, and Forws M- .104 and 1044 for the 
period October I to November 30, 1952, consisted of the following rk: 


10 imping of water, encountered at about 120 feet below 
the surface, was started during July. liae water level was reportedly, 
lowered to the 235-foot level on WoveWber 10 and is being maintained at 
about 20 feet below the level. 


2. The shaft was repaired to the 235-foot level. 


3. The north drift on the 235 level was cleaned and drift 
timbers were repaired or replaced where necessary. Pipe and track 
Lad been installed to the proposed drift. 


40 The exploratory drift, started after Nov. 30, had been 
advanced $3 feet to use. U. 


In addition to the above contract-work, 41 ayer & Co. have also 
rehabilitated part of the 135-foot level and a few hundred feet of the 
south 235-foot level at no expense to the Government. on the 135-level, 
they mined and shipped the 5$ tons of ore reported in qr memorandum of 
ov. 20 and are now ninin a small section of ore on the south 235 level. 


C0F4	 -104 and 104A AND QK4UQ^I*S idA1IV 


The inspection of the project and subject data indicates the 
following;


1 • The work performed and for which claim is made, is in 
accordance with the contract and is as reported on Forn	 l046 


2. The charge of $6,700 for 6urface preparatory Work on 
IQrm £'ii-104 has been made alter completion of all work called for in 
Cie contract under "Initial rehabilitation and repairs-0 


3. The Operator's Narrative "eport is cousdered adequate. 
The progress map, supplied by this iI4 office, will be replaced in 
future reports by a map now being prepared by the operator. 


= If 0- 	 i4lkiLo
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October 1, 1952


MA Docket. 2234 
idm-517 
i3onzza iae,: Arizona 


Mr. Walter . Stoime, Chief 
rizon • New Lexjco Brick 


Miatig Dtisioa, Region IT 
Theson, rizoia 


Dear Mr.. Stoxc: 


Work o* the above contrast was started 3u]y?, 1952, l, by cleaning 
oft end love 	 yard roon at Bonanza cleft with a bulidozer. A railroad 
cer10ad of Oregon Fir tizber, new 2" and 1" pipe, new rails and other needed 
supplies re. PQI kased. The foi3 owing ,ciUiOat was brought in and set up: 


1. ottuw Iron Works double. drum electric hoist,. 5cr. NQo 41740. with 220/440 i-cit General 3leotric motor, 8cr. No. 5312882, on which rental 
of 150 per month started August 1, 1952. 


2. Garâner-Deaver 315 C. f, rne eLi? cuapressor, 8cr. Nc. 1309310 driven by Caterpillar D.13000 Diesel engine, 8cr. No, 457068. 
3. Ceterpiflar-.Dieeel 11eetrio Set; generator 8cr. No. 75Nfl176; engine CatorpUler .D-13000,, •Sør. No. ZV5142. 


During July the above conpressor and electric Ceneretbr were 
inateliod at Bone*za chft, excavetioi. for hoist foundation w9 du 3nd 
the hoist foundrtion wa poured. The hoist was set up, wired in, end c new 
cable istaU,d to reach a loec.tiø* 8onehat below the 235 letEl.. 


The. wi*r Ici-el. stood at 15 feat eove the 135 level, and an 
air lift was iaatell.d and npiag started. The beadfre*ie at Boiena shaft ws raised czot&gh to permit replteing the rotted collar eat and 
beadfrae sills with reinforced concrete. A 3ne11, a1venized iron building 
at the site wan moved over the. boiat end, ealared to fit the requirements, 


Di g September addl tioas were .made: to the pumping equ.ieat, all surface inetellatloas were opleted, and preparation ftede for the 
uIdegrou*d 'rehebilitatiQI.


Very tri1y yours,







6700.00 N0R5


----------------------- I ----------------- 


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly,Tota1 Previously Reported 


Monthly 
Total 


6700.00


Approved Totals 
To Date 


T r ()	 6 UNITED STATES	 21036.3. 
(April 1952)	 Approval expires 6-30-53. 


•ARTMENT OF THE INTERIOR V 
1MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 3nly 2 Sept.. Z0, 195-2	 Docket No DMEA .&2	 Contract	 R*^-J.317 


Operator's Name --------------------------------------------------------------------Minerals 
Address40.6fi 	 ?oppr - 


Contract Amount,	 Government Participation: 	 Amount, $!9°00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


,, . ITEMS OF COSTS 


(1) 5ladopeadent iCo tracts: 
Short Form I _____ 
--------see) 


•	 Crosscutting------------------------ 
Drifting 


2) Labor and Supervision: 
Labor 
Supervision--------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber ------------------------------- 
Explosives --------------------------- 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs_- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS ------------- - -----------------


I certify that the aboye bill is correct and just And that payment therefor has not 
been 


Date: 


'When a voucher Is signed or receiptel in the name of a companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


-	 (Instructions on reverse)


Nu UU 


Pursuant to authority vested in me, I certify 
that this aesount is correct and proper for pay-
ment in the amount of: 


Signature
rized Ce (Autho	 rtifying Officer) 


Date L.L..L Vou. No.tL2J 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vouchei is opeiatinj a Defense Minerals 
224-  Exploration . Administration project under Contract No. - — ----------in accordance with the terms f thet contract. 


Signature IjrfTitle	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:  


A- :^ "I -  Date 


-Y REPORT OF OPERATOR	 :- - 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF—I04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form..	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, super-vision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported unde "Rentall'. The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). - The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any- kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







FO MF-104A	 Budget Bureau No. 42-R1151 
prll 1*52)	 Approval- expires 6-3043. 
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UNITED STATES	 - - 
1	 DEPARTMENT OF THE INTERIOR


r----m -' - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


30 
Month of'!7-----i5	 Docket No. DMEA ----------	 Contract No. Ida" -E317 
Operator's Name 78$. 	 Minerals Id Ziae 


Address	 406 Nesk Buildtig, Austia 22, 1'szss 	 Coppsr -------------------------- 


OPERATION	 UNIT	
COSTS THIS


UNITS THIS	 Corre TO DATE	
UNITS TO 


DATE MONTH	
I 


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


Drifting--------------------------------r - 
Crosscutting---------------------- -- 
Raisin	 ---	


— 


--- 
-- --- 


34 ?r.p8ratory TOz'1 


Wis Surt.	 Job 6700.00


Drilling: Core--------------------------- 
Churn--------------------- — -- 
Auger-------------------------- 


Stripping------------------------------ — -- 
Trenching------------------------------- 
Test Pits------------------------------ — -- 
Roads and Trails


--Tob- ------ ------ - ?00.0 --------Yob
	


6700.00-------- 


TOTAL DISTRIBUTED COSTS------ IL 6700 -.00
	


II-----
	


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------------700-
	 6700.00	 7QQkQQ 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to .the jest of their knowledge and belief.


----------------------------------------------------------Date Operator------------- ---------------------------------------------------------------------oi 


Per-------------------------------------.. Titlo 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a will fully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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U. S. DEPARTMENT OF TEE INTERIOR 
Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado


July. 5, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
4 .00ject-:' Royalty Payments, Docket DMEA 2234 (Lead-Zinc-Copper) Contract 


Idm-E317, Sam Knit Mining Lease ., Inc. (Bonanza Mine) 
Santa Cruz County, Arizona 


:.period.: . 	 June 1957 
•	


.	 En.cLosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 


, .ur.ing the above, month:.


• Royalty Royalty Bonus	 Bonus 
Date .	 Lot I'o. y Tons Due - _Paid Roy. Due	 Roy. Pd. 


6/17/57 	 •11.4 22-347 $1.94 $1. 


2/211j57	 O74 56.103 32.84 32.84 . 
L


I,. 
•	 ..	 . VLL Ji G! 


d11' 


Totals: 78.450 $314.78 $314.78 


Past Due Royalties Collected None 


Total Dry Tons (Ore or Cons.) Shipped to Date 7959.11.82


EWticer 


Chron. 


cc:. Royalty File E 317 w/settlément" sheets 
oñthly RoyaLty Payment File 


..,.nth...... 







RICAN SMELTING AND REFININ COMPANY  
EL PASO SMELTING WORKS  


• t	 \? 
BOdGHT OF	 .2	 t"' 1	 EL PASO, TEXAS,__.  
ADDRESS	 ''7'	 _fLc	 SMELTER LOT____ 
SHIPPING POINT	 I_'' ___ ''	 ____________________— SHIPPERS LOT______	 --
NAME OF MIN E 	 CLASSIFICATION-


RATES,_EXCEPTONCON_I_, 	 191	 EUtTQCHANGE WITHOUT NOTICE 	 rUK(.HAs	 IEKMS....._  
ARRIVAL.	 CAR 	 0_T_HERS	 WET	 DRY 


Mix	 DATE	 NUMBER	 RR	 EIGHT 	 No. _EIGHT	 WEIGHT	 H2O	 WEIGHT	 QUOTATIONS 


COINAGE SILVER	 0 PER OZ. 


FOREIGN	 PER OZ. 


I 	 LEAD $	 PER CWT. 


==__OZPERT0N  


ASSAYS   	 /.	 %	 %	 %	 / 	 %	 %
	 %	 %	 %	 /%	 % 


GOLD	 SILVER	 I	 COPPER	 INSOL 5102IRON	 MN	 LIME	 ZINC	 S	 AL203	 AS	 SB	 Bi 


SMELTER  


SHIPPER


 UMPIRE  


METALLICS  
SETTLE	 -r 	3_  


VALUES PER TON	 DEDUCTIONS -	 CHARGE	 CREDIT 


PAY CONTENT	 PRICE _* (FIXED )	 EXCESS VALUE OVER $	 /J0 


PAYMENT PAYMENT  	 FREIGHT	 BASE, INCL. LABOR ADJ. 	 . 


GOLD 	 0 PER UNIT PB + —	 % 
SILVER, LESS	 'I. MIN.  
LEAb. LEss	 #@	 %   	 -	 LEAD—COPPER PRICE ESCALATOR 
CoZR,LtESS f #@	 ^. 	 J .	 tL	 7	 BULLION FREIGHT TAX	 c3 7	 3IL 


IRONME 


i-s	


INSOL—SILICA


'-LI 


ZINC  
GROSS VALUE	 IIZ.L	 ii:i	 As:	 SB:	 Bi:  
LESS DEDUCTIONS (NET CHARGE)	 --NET CHARGE  


NET VALUE	 lo	 /1_ /_	 I_ DRY TONS  


FREIGHT VALUE	 -	 X x	 L_d47	 =. 7	 WET TON	 DEBITS	 CREDITS 


LESS FREIGHT:	 ___WET TONS @3_7/_P.T . /11_IO_- TAX	 ___  
LESS SWITCHING	 5.30_ RESET ...'5'_ _7'_.	 /1 2a -	 ______ 


LESS HAULING	 _ 3 6) 'V 	 // - /._2-_0	 1111131	 1 
LESSREPRESNTATION $ 	 ___ ' 0UMPIRE $ 	 _ SAMPLING $  
AMOUNTWITHHELDPENDINGRECEIPTOFSILVERAFFIDAVIT  


LESS ROYALTY 	 7I 
_JLE A


(/4_ t__/,-'O )BALANCE DUE SHIPPER  
CHECKED	 CORRECT	 APPROVED
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C


DMEA 
'FARTMENT OF THE INTERIOR 


JUN 19 1957 
REGION III


DENVER. COLORADO







*	 RICAN SMELTING AND REFININ -, COMPANY 
EL PASO SMELTING WORKS  


AJ . I	 _______  
BOUGHT OF	 / ' /	 ?	 /	 .	 EL PASO, TEXAS,__. 	 19 


ADDRESS	 _	 /i" _i2&_7____.. SMELTER LOT
 


SHIPPING POINT	 ' _
	 SHIPPERS LOT-- 


NAME OF MINE-_( _________________________	 CLASSIFICATION_C' —--  
- - ------------.--- -..-.--- -- 	 PIIRwAc TRç	 2/19 


MIX


ARRIVAL 
DATE


CAR  GROSS 
WEIGHT


CONTAINERS WET 
WEIGHT H20


DRY 
WEIGHT


__-- 
QUOTATIONS NUMBER _No._ WEIGHT 


/ ,' t7. _____ _____ // _7 o 3Z ________ COINAGE SILVER	 IPER OZ. 


FOREIGN PEROZ.  


LEAD _$ __PER CWT. 


COPPER	 (PER _LB. 


B/L DATE: _L 
OZ.PER TON WET 


LEAD COPPER	 INSOL 6102 IRON MN LIME ZINC	 I S A AS SB	 Bt GOLD SILVER 


SMELTER 


SHIPPER  
UMPIRE  
METALLICS  


VALUES PER TON  DEDUCTIONS CHARGE!	 CREDIT 


PAYMENT  FREIGHT BASE,INCL. LABOR ADJ.  


PAYCONTENT PRICE AMOUNT (FIXED) EXCESSVALUEOVER$  


GOLD
_


__ ___
 


(PERUNITPB+ - - - 


SILVER. LESS	 %MIlL I. 7 
LEAD.LES #@


_ _


- LEAD—COPPER PRICE ESCALATOR  - 


COER. LESS ?_#@. Y/.ii A75r I3I _J i) BULLIONFREIGHTTAX  
INSOL—SILICA  
IRON—LIME  
ZINC  


GROSS VALUE ,,I/  J ) AS:SB: Bi:  


LESSDEDUCTIONS(NET CHARGE) 
FREIGHTVALUE


/ 
xx x


f Li	 -	 NET CHARGE  


/LZj. I=9 WET TON	 DEBITS 


@ 	 TONS  
CREDITS 


NETVALUE	
_


/7 
LESSFREIGHT: 57.3/ WET TONS @ di jP.T. _TAX L!5..5 iLl !iL 
LESS SWITCHING	 _.c_ RESET 7? 


LESS HAULING $'/ 7f _10 1, 174- DMA- - 
Lrss REPRESENTATION $ —	 UMPIRE $ 	 _ SAMPLING $  


D_(	 _.r T 4FNTQF-THE_INTERIOR 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT	 J 


- ______ ____ 


40 tA;f 14 *	 J11N27 1957  
LESS ROYALTY	 ?	 EGtON W 


DEt4VERCQLQRADp  I, —_. _7/__tZ_ *(__
_GL7JBALANCE_DUESHIPPER 	 _/ _1	 L4 


/f	 ! / APPROVED /	 ,-







U • S • DEPARTMENT OF TI	 INTERIOR 
Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorad Date:JAflUarY 17, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field TEam, Region III 
Subject:	 Royalty	 ayments, Docket fl4EA 2234 (Lead-Zinc-Copper), Contract 


Idm-E317, Sam Knight Mining Lease, Inc. (Bonanza Mm), Santa 
Cruz County, Arizona 


Period:	 December 1956 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject prop-
erty during the above month:


Royalty Royalty	 Bonus	 Bonus 
Date	 Lot No.	 Dry Tons	 Due Paid	 Roy. Due	 Roy. Pd. 
1956 
11/21	 D-657	 46.249	 $83.67 183.67 
12/17	 4660	 26.o68	 32.13 32.13


Totals:	 72.317	 $115.80	 $115.80 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 7855-578 


W. M. Traver 
vj 
cc: Royalty File E 317 w/settlement sheets 


Monthly Royalty Payment File 
W.R. Storms w/settlement sheets 
Chron







FORM H-32 DESERET NEWS PRESS, SALT LAKE 


AMERIC SMELTING AND REPINING CO	 NY 
R E S E T T L E M E NT	 Date SI	 it. 


Mill Lot No. ,4g7 
Bought of	 $	 1% NIe10 t	 Mine Lot No. 


Address	 Ø	 "flow From Mine 


Shipping Point	 *rIais	 Schedule No. 


_WEIGHT  METAL PRICES—of Settlement Date	 I_J I. 
NET WET 


LBS.
Moisture 


d,6


NET DRY 
LBS.


NET DRY 
TONS


METAL QUOTATION DEDUCTION QUOTATION
Percent NET PRICE PAID 


Gold 


Silver


$/oz 
1)I3	 ioz 


Lead p/lb. 4$I .1$MS 
Copper p/lb. .7S 
Zinc flog* p/lb. 19133 


p/lb. 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB— 10 CU— ZN— AU—oz. AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


A* SARAW 15.11 4.11 
NMI" • 11.111 3041 s.s$ L 
1e 


_____
41 f$ 


Settlement  


PAVMPNTS POI METALS 


LIQUIDATION
PER DRY TON TOTAL AMOUNT 


METAL ASSAY DEDUCTED NET 
ASSAY


EQUIVALENT 
IN LBS. OR OZS.


PERCENT 
PAID FOR NET PAID FOR RATE 


Gold 
Silver


Oz. 
Oz. 101I ISM *5.2, II 1.233


Oz. 


Oz.
$ $


MS
$ 


Lead 4.38 % .11 4. 40*014 lbs. AIM $0,617 
Copper .lt % .* 41,411 $J 77 75AM lbs. 1157$ %3•fl 01105* 
Zinc 1*0% .0 $31 L. PS 1I5.$ lbs. *06M 4,11 $1.15 


TOTAL PAYMENTS FOR METALS  


_DEDUCTIONS AMOUNT 


Treatment	 Dry Tons @ $
	


300	 Per Dry Ton
$	


" 


ft UP	 e met1i 4700 Ni	 asø $1.13 tl*	 of	 '	 P4. ?sp.1s_*	 s*.*	 ill 
1*	 w owr1*y 4 Nslyi krt. • . 	 flN. 114115 


Mt 4	 1*z tt $$flW$ . 


*m1tya	 sJ"w 9010 , MAI aft oI$14Ø..fl31j1 
,	 *1i*p	 $*iø$ aa,	 8 1* f


Jurts P.	 s $}$4$ 1.0*  M10099 143,41 
.sri. tj1'i1* *A"** 	 less 


of 1I6n14 1,47 


LJMEA -	 P INTERIOR 
DEC I 21956 
REGSJ 


TOTAL DEDUCTIONS	 VER, COLOR0 


BALANCE DUE, SHIPPER	 L	 I 137


OrIg:ê 1 04 1 1010W	 Correct	 Approved	 r 
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A RICAN SMELTING AND REFININ — 	 gXNY
EL PASO SMELTING WORKS 


&ATME OF, THE INTERIOR 


BOUGHT OF_________ _______ ___________	 __________	
EL PASO, TEXAS,__	 _19_________ 


ADDRESS_	 1_______	 -DEC 2.11QR LOT_ 
h.:	 S	 I SHIPPING POINL_	 RGtON1 IflPERS LO 


NAME OF MINE	 DNVRL COF- .Jk4k. bTION  


RATES, EXCEPT ON CONTRACT S. SUBJECT TO CHANGE WITHOUT NOTICE 	 PURCHASE TERMS_ 


M
ARRIVAL 


DATE


CAR GROSS 
WEIGHT


CONTAINERS 
WEIGHT


WET	 /0	 DRY 
WEIGHT	 H20


	


WEIGHT	 QUOTATIONS 


ICOI NAGE  SILVER	 PER OZ. 


FOREIGN	 PER OZ. 


NUMBER	 RR	 I


LEAD $	 PER CWT. 


COPPER	 0 PER L B. 


B/L DATE: 


ASSAYS] 


SHIPPER  


OZ. PER TON WET 
LEAD	 COPPER	 INSOL 9102	 IRON 


- 


MN LIME ZINC S AL203 As SB	 81 GOLD SILVER 


UMPIRE  
METALLIC8  


_SETTLE_  


VALUESPER TON	 DEDUCTIONS 


PAYMENT 	 FREIGHT	 BASE: INCL. LABOR ADJ.  


CHARGE	 CREDIT 


PAY CONTENT PRICE AMOUNT (FIXED) EXCESSVALUE OVER $ J ./- 
GOLD  
SILVER LESS	 / MIN 


LEAD LESS	 /e


'/ '
_____________ 


I


I 
"7(--  


I ^ PER UNIT PS + -	 % 


LEAD—COPPER PRICE ESCALATOR i   


Jo 4p 1 64-1-ES S 	 #@ J	 % /(2JL


1	 JI 


X jxJ! 
_ jU@ 


P.T.  


21LL22 


____	 /	 BULLION FREIGHT TAX  


INSOLSILICA  


IRON—LIME 


ZIN 


As: 	 81:  


H	 --	 NET CHARGE  


WET TON	 - DEBITS	 CREDITS 


2ó()
	


DRY TONS  


'- 


__- 


GROSSVALUE 	 ___ , 


LESS DEDUCTIONS (NET CHARGE) 


FREIGHTVALUE 


NET VALUE	 _  


LESS FREIGHT ' WET TONS @ _
LESSSWITCHING	 _ RESET r
LESS  HAULING  


LESS REPRESENTATION $ /_ 2,__ UMPIRE $	 __SAMPLINGS	 - 


AMOUNTWITHHELDPENDINGRECEIPTOFSILVERAFFIDAVIT  


LESS ROYALTY j_  


_ r_ fJ_( _V43,3Bh.NCEDUESHIPPER	 -	 -  


CHECKED	 __CORRECT	 _APPROVED ,_ (_ 
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U. S. DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


2211. New Customhouse 
Denver 2, Colorado 	 Date: November 71 9 *956  


Memorandum 


To	 Chairman, Operating Committee, DMEA 
From	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty payments, Docket DMEA 2234 (Le ad-Zinc -Copper),qolt..-


ract Idm-E317, Sam Knight Mining Lease, Inc. (Bonanza Mine), 
Santa Cruz County, Arizona 


Period: October, 1956 


Enclosed are settlement sheets for which royalty payments  
were received for ore or concentrates shipped from the subject prop-)''-' 
erty during the above month:  


	


Royalty	 Royalty	 Bonus	 Bonus 


Date Lot No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


1956 
10/2	 3615	 42.365	 $59.81	 $59.81 
io/6	 Freight refund on 


143C-1 12/29/55	 1.03	 1.03 
10/1	 3824	 44.114.9	 55.07	 55.07 
10/10	 D-64	 29.037	 77.87	 77.87 


Totals:	 115.551	 $193.78	 $193.78 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 7783.261 


L) &f\ &x W. M. Tr 
vi 


cc: Ro3/alty File E 317w/settlement sheets 
Monthly Royalty Payment File 
W. R. Storms w/settlement sheets 
Chron.







MERICAN SMELTING AND REFINI ' COMPANY 
EL PASO SMELTING WORKS


/	 /	 / , 
SOUGHT OF_____________ ___ EL PASO TEXAS__ 19 
ADDRESS_________ SMELTER ioi 3 


SHIPPING POINT____________ SHIPPERS LOTVV 
NAME OF MINE CLASS IFICATION 5P_ 


- 


DAT	 EY('PT nN rrJTDAeTc	 r.IIRI rt T TC	 rI.IAkI	 WITIIfIIT IdrTIf-E PIIPrWAcI	 TrOk.4 4Z V>' 	 / 


MIX


ARRIVAL 


DATE


CAR  GROSS 


WEIGHT
CONTAINERS WET	 DRY 


_WEIGHT	 H20	 WEIGHT QUOTATIONS  NUMBER RR No. WEIGHT


COINAGE SILVER	 PER OZ. 


FOREIGN	 V	 ? PER OZ. 


LEADS	 PER CWT. 


COPPER	 3.	 / L	 ^PERLB 


B/L DATE: 


ASSAYS


OZ. PER TON WET 
LEAD COPPER INSOL 


 %
5102 


%
IRON % MN 


%
LIME 


%
ZINC 
%% 


S AL203 


%
AS 


% 
So Bi GOLD SILVER 


$ELTER  


UMPIRE V 


METALLICS ii  SBYTI.E V - u 94	 1 V 


VALUES PER TON DEDUCTIONS	 - CHARCJCREDIT 


PAYMENT  FREIGHT BASE, INCL. LABOR ADJ. 4 OI_______ 
V


PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $ JJ. 5(t.)	 (// 
GOLD  PER UNIT PB + - 
SILVER, Lass	 % MIN. ., 3, 3 3.5  
LEAD, L.EI$	 #@	 % LEAD—COPPER PRICE ESCALATOR 


c0Ih.4:&.5 ? #@	 % /3J .S 36 /Eö JiLk II .L7 BULLION FREIGHT TAX	 ,	 i i47 (rj 
INSOLILICA 


IRON—LIME  


ZINC 


GROSS VALUE  'YJ /9 AS:	 SB:	 BI: 


LESS DEDUCTIONS (NET CHARGE)	 __2	 -i	 L_ ±L	 Vi!
	 NET CHARGE  


FREIGHT VALUE	 x X x	 9f WET TON	
- DEffiTS 


NET VALUE
V 	


V	
,d	 DRY TONS  


LESS FREIGHT:	 'øV 	 WET TONS ©	 P. T.	 /2/p	 TAX	 47)  


CREDITS 


Less SWITCHING	 Lf7	 )	 RESET
 


LES$HAULING	 77,  
Lcss RKPRIESENTATION $ /1	 0	 UMPIRE $	


V 	


SAMPLING $ 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT	 7/  


Ti21'  IF 


J'JEIL&IL/i2i3 


J9MFA 
LEss ROYALTY


t 7. )	 BALANCE DUE SHIPPER  
CjECKED	 CORRECT	 APPROVED







ASSAYS 
BY	 I AU—oz. I AG—oz. PB—q° I CU-


CONTENTS 
AU—oz. I ZN-9 


Settlement 


FORM H82HILL PRINTING CO-EL PASO AMEN SMELTING AND REFINING CIO 


WORE SETTLEMENT 	 Date 
Mill LotNo. 143 L 


Bought of '32M LjjhI i4a4r leise,	 Mine Lot No. 3. 
Address	 195 K. meIsr	 ?tzCs!1	 From Mine iiP$ 
Shipping Point	 11at4€Ctiia, Aria, 	 FUrbns, Aftxu*	 Schedule No. )13O 


•	 WEIGHT   METAL PRICES—of Settlement Date	 QST t, 1955 
NET WET Moisture NET DRY NET DRY


METAL QUOTATION	 1 DEDUCTION
Percent NET PRICE PAID 


QUOTATION 


Gold $/oz. 
Silver 1/oz. 
Lead  
Copper  
Zinc  


a/lb. 


PAYMENTS FOR METALS 
LIQUIDATION


PER DRY TON TOTAL AMOUNT  
METAL ASSAY DEDUCTED


ASSAY INLBS.OROZS.
NET PAID FOR SATE 


Gold


- 


Oz. --  - Oz.$ $ $ 
Silver Oz. Oz. 
Lead % lbs. 
Copper TO lbs. 
Zinc TO lbs. 


TOTAL PAYMENTS FOR METALS 


DEDUCTIONS AMOUNT 


$ $ 
Treatment	 Dry Tons @	 Per Dry Ton 


ai1.rø*4 ir.tgbt:	 u*r	 3.5175,	 o 
t 15178	 sk4.d be	 2O5.96	 2uXd	 ue 


Qya1tx	 Lhw Js I.	 ei; 2Ci.	 46 
ii	 i*	 10	 1 2 
t-a	 Je I'. $øi; 4,13, leae i.Q? 
*'	 iteiet


 
4 intira1	 crattm	 iaratic: 5	 ci 1003 


EF	 WNT OF H. INTERIOR 


r	 10  i r' r 


DENVER, C-L.ADo 


ripi	 iL	 .z1:	 i? 4 


TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER


Orig: ; ,	 cc:	 Correct	 C,'	 Approved 


ce: A&csi Vf fle'.0	 {:-), ;-	 gel . ii.• 







V1ERICAN SMELTING AND REFINIZ COMPANY
EL PASO SMELTING WORK" 


..:	 •\	 I 
BOUGHT OF 
ADDRESS__________________ 	 k  


SHIPPING POINT 
NAME OF MINE


RAThS. EXCEPT ON CONTRACTS. SUBJECT TO CHANGE WITHOUT NOTICE


EL PASO, TEXAS,---  
SMELTER LOT______ 	 ( ±i_ 
SHIPPERS LOT_ — 
CLASSIFICATION_ 
PURCHASE TERMS--2T /k 	 = 


MIX


ARRIVAL 
DATE


CAR - GROSS 
WEIGHT


CONTAINERS WET 
WEIGHT


DRY 
H20	 WEIGHT  QUOTATIONS NUMBER	 RR NO. WEIGHT


OINAGE SILVER PER OZ. 
FOREIGN	 '	 )	 /_jPEROZ. 
LEAD $ PER CWT. 
COPPER	 3-:'	 - I PER LB. 


B/L DATE: 
OZ. PER TON WET 


LEAD COPPER INSOL SrOZ IRON MN LIME ZINC S AL203 As SB	 RI GOLD SILVER 


SMELTER 


SHIPPER •Oç _________ ________ ________ 


UMPIRE


VALUES PER TON	 DEDUCTIONS	 0 CHARGE	 CREDIT 


	


PAYMENT	 FREIGHT	 BASE, INCL. LABOR ADJ.  


	


PAY CONTENT	 - PRICE	 AMOUNT	 (FIXED)	 LEXCESS V ALUE OVER $ / J ooL:,;ti 
GOLD	 _____________	 L_l______	 -? PER UNIT PB + - 


SILVER. LESS %MIN. 	 ,iyr	 1P	 ___ 
LEAD. LESS	 70 	 -	 LEAD-COPPER PRICE ESCALATOR  


	


/'7	 //OC'	 -i'-?	 331)-/	 BULLIONFREIGHTTAX COP'ER"LSS	 #@  
INSOL—SILICA  


ZINC	 11	 j 
GROSS VALUE	 -- _JL	 IL.	 SB:	 Bi:  


-	 - 
LESS DEDUCTIONS (NET CHARGE)	 -	 EL.j	 NET CHARGE	 1	 I	 _____ 


FREIGHT VALUE	 iL =9 . ( 3 WET TON	 DEBI TS 


NET VALUE	 @ 	 /J7 
LESS FREIGHT:	 7 .J	 WET TONS @ .	 PT. JJ LJ7	 TAX  
LESS SWITCHING	 f ( j	 RESET  


LESS HAULING 1: 7J 7	 -= 
LESS REPRESENTATION $ ID. J	 UMPIRE $	 SAMPLINGS  
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT  


LESS ROYALTY	 /C,&v k  


j ,:	 I/i I	 ) BALANCE DUE SHIPPER 	 ;_7	 I 


	


CORRECT	 APPROVED E di 7	 / 3 7 .1 







	
FORM H-32 DESERET NEWS PRESS, SALT LAKE	 f 
	


AME	 N SMELTING AND REFINING CPANY 
lb


ORE SETTLEMENT..	 Date 
Mill Lot No. 


Bought of sw MMI M$ø1 t, tøi,	 Mine Lot No. 
Address	 13004A ftw JSIL,	 *V1$M*	 From Mine NIIZA 
Shipping Point 	 1i1IøIIIU Mush	 Schedule No. 


WEIGHT  METAL PRICES—of Settlement Date	 I*U , 15I 
NET WET Moisture NET DRY NET DRY


METAL QUOTATION DEDUCTION QUOTATION
Percent 


Paid
NET PRICE PAID


Gold $/oz. 
1.1 $L5) Silver ,oz. 1 *00 10"40 


Lead 1,0 p /lb. 4IN .11111 
Copper j9JU 0/lb. 9* 06  
Zinc 13j	 p/lb. 7.135 


p/lb. 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB—Ic CU—* ZN— AU—oz. AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


a u.N 14115 4,7S 160111 
• &7.16 Ma All •54, 
• 


Settlement • 1 $7.51 1 145 1 b. IS.)) I I3) *716 1 sm 
PAYMENTS FOR METALS 


LIQUIDATION
PER DRY TON TOTAL AMOUNT 


METAL ASSAY DEDUCTED NET 
ASSAY


EQUIVALENT 
IN LBS.OROZS.


PERCENT 
PAID FOR NET PAID FOR RATE 


Gold 
Silver 7.7


Oz. 
Oz. -M 10$7 *bIIi 0


-
I).!b


Oz. 


Oz.


$


,0Z
$


$1.55
$ 


Lead 745 % ,• 7,* "AA lbs. w NS 13,*4 $1.55 
Copper 4.0 % .11 4$ 04 71 SS4N lbs. 4SS)S I6*145 
Zinc $43 % 45 14,13 $.$ 75 *31,J1 lbs.  


TOTAL PAYMENTS FOR METALS	 .	 . 
DEDUCTIONS AMOUNT 


$	 .,: 
Treatment	 $,53	 Dry Tons @	 $A5	 Per Dry Ton


$ 


*.s$1* t PW k,* & aris:	 .$	 : Ti 0 5145 
"	 #*.T$gp,t2 $af $$, .Jzt* : UN 


rit


	


0101Mt t.vt. I.	 SNP 1111$ 
Icss	 1WV $rei .r	 C*. 11.	 L $1.0 


P. Ipiht MR of $1*43 • $J04$ 
Prsi	 1l	 lI	 .	 IØ$4$. 


Js	 P. mot	 $$S.3$ $	 $IØ.*	 .. 3,1l 
s.Và	 *$øi*1s #*WWAA#40AIIIR$U11*s 


,.E $1351.51 ?7.$7.


. 0141 TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER	 ..	 ., 1*71.13


Orig: • I SS% WJ	 cc:	 Correct 	 Approved 


Tr4.4, 4.iJ -3(7
	 ... . 







w 


•	 U S. DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado	 Date: October 51 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty payments, Docket DY1EA 2234 (Lead-Zinc-Copper), Contr-


act Idm-E 317, Sam Knight Mining Lease, Inc. (Bonanza Mine) 
Santa CruzCounty, Arizona 


Period: September, 1956 


Enclosed are settlement she 
were received for ore or concentrates 
erty during the above month:


Royalty


	


Date Lot No, Dry Tons	 Due - 


9/13/56 3328	 53.451	 $81.36


ts for which royalty payments 
shipped from the subject prop-


Royalty	 Bonus	 Bonus 
Paid	 Roy. Due	 Roy. Pd. 


$81.36 


Totals:	 53.I1	 $81.36	 $81.36 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date	 7667.710 


O,Q 
W. M. Traver 


vj 


cc: Royalty File E 317w/settlement sheets 
Monthly Royalty Payment File 
W. R. Storms v/settlement sheet 


Chron.







A 6 RCAN SMELTING AND REF!MN COMPANY  
EL PASO SMELTING WORKS  


BOUGHT OF_____	 K' q/_ 414 jL	 -4 EL PASO TEXAS_  
ADDRESS	 /TftJL.	 SMELTER LOT---.----- - 
SHIPPING POINT LA.1J (	 -	 SHIPPERS LOT 
NAME OF MINE	 ____	 CLASSIFICATION..  


RATES. EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE	 PURCHASE TERMS 


Mix
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS 


NO. WEIGHT
WET 	 DRY	 Ii 


WEIGHT	 H2O


	
WEIGHT	 JL	 QUOTATIONS   


COINAGE SILVER	 PER OZ. 


II _______	 FOREIGN	 J	 '	 PER OZ. 


I	 LEAD$	 PER CWT. 


LNUMBER	 LRR


1
______


COPPER  


.;L DATE. 


ASSAYS


OZ.PER TON WET 
LEAD 


%
COPPER INSOL 


 %
SIOZ 


%
IRON 


%
MN 


%
LIME 


%
ZINC S AL203 


%
As 
%


Se 
%


91
% % 


GOLD SILVER 


SMELTER 0 


SHIPPER  


UMPIRE  


METALLICS  


ETTLE c) 


VALUES PER TON  DEDUCTIONS [CHARGE	 L	 CREDIT 


PAYMENT  FREIGHT


- 


BASE, INCL. LABOR ADJ.  
PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $  


GOLD 


SILVER LESS
	 % MIN.  


LEAD, LESS


___ 


- _I IJJ


0 PER UNIT Pa + -


I LEAD—COPPER PRICE ESCALATOR 


BULLION FREIGHT TA___ 	 7LL_L 
IRON—LIME	 - --


IZINC


Ss	 Bi	 - 


C(41Pm LESS	 #© '22w %


I	 I___ 
GROSS VALUE TI1


LESS DEDUCTIONS (NET CHARGE) 	 -	
-	 I	 NET CHARGE	 - 


FREIGHT VALUE	 _J	 x/ i	 T TON]fDEB-	 -	 CREDITS 
NET VALUE	 zII@	 DRY TONS  


LESS FREIGHT	 ,) 	 q	 WET Tous	 /	 TAX
 Less SWITCHING	 ,J L')	 RESET  


LESS HAULING I	 _____	 2J3-___  
LESS REPRESENTATION $ 	 O UMPIRE $ 


 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT


 


JL	 ___ 
LESS ROYALTY S	 (	 , 


-	 --





'J,)[ ) BALANCE DUE SHIPPER	 -- ----------------- - ----------IIJ).
APPROVED !CHECKED	 CORRECT	 - - 







.	 S 
	


U. S. DEPARTMENT OF THE INTERIOR 	 C2tJ
Defense Minerals Exploration Administration


P 13 P5 
224 New Customhouse 
Denver 2, Colorado	 Date: September 11, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty payments, Docket DMEA 2234 (Lead-Zinc-Copper), Cont-


ract Idm-E317, Sam Knight Mining Lease, Inc. (Bonanza Mine), 
Santa Cruz County, Arizona 


Period: August, 1956 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject prop-
erty during the above month: 


Royalty Royalty	 Bonus	 Bonus 


Date Lot No. Dry Tons Due - Paid	 Roy. Due	 Roy. Pd. 


1956 
8/2 2866 46.533 $76.25 76.25 
8/6 D-628 76.361 180.74 180.74 
8/27 3186 51.850 90.05 90.05


Totals:	 174.71	 $347.04	 $347.014. 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 7614.259 


\( 
W. M. Traver 


vi 
cc: Royalty File E 317w/settlement sheets 


Monthly Royalty Payment File 
W. R. Storms w/settlement sheets 
Chron.







AICAN SMELTING AND REFININOMPANY. 	 / 
EL PASO SMELTING WORKS	 (	 I 


BOUGHT OF	 1/ 'a'	 / /' ' 7ff I	 EL PASO, TEXAS,	 19 


ADDRESS /'A"_"_LL/l	 - SMELTER LOT______ 


SHIPPING POINT /. ____ - SHIPPERS LOT___V 


NAME OF MINE	 CLASSlFICATION .__L±-__.-_--_--_ 


AYreWD? k1 tlnkITDAflTC cIIRVIT Tfl CHANGE WITHOUT NOTICE	 PURCHASE TERMS___.__i 


MIX


ARRIVALt 
DATE


CAR GROSS	 I 
WEIGHT


CONTAINERS WET 
WEIGHT H2O


DRY 
WEIGHT -	 QUOTATIONS  


NUMBER
-


RR No. WEIGHT


COINAGE SILVER 


FOREIGN	 PER OX. 


LEAD $	 PER CWT. 


COPPER	 /	 49	 PER LB. 


ASSAYS


01. PER TON WET 
LEAD COPPER	 INSOL 


%
5102	 IRON 


0/
%


MN 
%


LIME 
%


ZINC 
% 


S A As Ss BI 
GOLD SILVER 


SMELTER o 0 j" V 


SHIPPER.—  


UMPIRE  


METAI-I-ICS  


VALUES PER TON DEDUCTIONS CHARGE	 CREDIT 


PAYMENT	 FREIGHT BASE, INCL. LABOR ADJ. 


PAY CONTENT 


GOLD  


SILVER, LESS	 %MIN.  


PRICE AMOUNT 


/_LL:


(FIXED) EXCESS VALUE OVER $  


0 PER UNIT PB + -  


LEAD. LES	 #@ 


co	 -as	 '#@ c7%


_______________ 


/	 /
________ 


,	 t/J
_______ 


__!:D' 1k _JZ
LEAD—COPPER PRICE ESCALATOR  


BULLION FREIGHT TAX  
INSOL—SILICA	 . I 


IRON—LIME  


ZINC	 V _ 


GROSS VALUE
Lii / ( / VVV 


) / 	
I, AS:	 SB:  


LESS DEDUCTIONS (NET CHARGE) 	 -- _L . _V V_


NET CHARGE 
V _


	 7 
FREIGHT VALUE x x x = // 7J WET TON DEBITS	 J


CREDITS 


NET VALUE	 V 3V L?_	
DRY TONS  


LESS FREIGHT:	 q	 g	 WET TONS @4.Vi	 P. T.	 ,	 TAX  


LESS SWITCHING	 RESET  


LESS HAULING	 . 
LESS REPRESENTATION $ I £. '.l 	 1	 UMPIRE $	 SAMPLING $  


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT  


Lass ROYALTY  
J Ai	 A  


V
)BALANCEDUESHIPPER


 
:?


ItII GRRECT	 APPROVED 3/? ______ y







FORM H-32 DESERET NEWS PRESS, SALT LAKE 	 L 4 
AMERICAN SMELTING AND REFINING COMPANY 


ORE SETTLEMENT • Mill Lot No. 4$	 iV 
Bought of $M 00j$% NNINS IJ1, L,	 Mine Lot No. 
Address	 Is Nor" I	 bS., A$	 From Mine 1IIZA 
Shipping Point OSSSISS, M$*uii	 Schedule No. 


WEIGHT  METAL PRICES—of Settlement Date p y W 
NET  WET 


LBS.
1 Moisture 


do


NET DRY 
LBS.


NET DRY 
TONS METAL QUOTATION DEDUCTION QUOTATION


Percent NET PRICE PAID 


$SI1IS 2$ IS*73* .INS Gold $/oz. 
Silver J,,*$	 5/oz. I. *1_as 
Lead $JN	 /lb. 44IN tillS 
Copper $.41$	 p /lb. . 
Zinc 13$S	 /lb. 1.1$ 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB— CU— ZN— AU—oz. AG—oz. PEI—lbs. CU—lbs. ZN—lbs. 


Al AL*.0 • $3IS 1.1. ),ø 16010 
Nil.;., 


_


.11S 14,0 7.21 3.$ 


Settlement •l
PAYMENTS FOR METALS


LIQU IDATION
PER DRY TON TOTAL AMOUNT 


METAL ASSAY DEDUCTED
NET 


ASSAY
EQUIVALENT 


IN LBS.OR OZS.
PERCENT 
PAID FOR NET PAID FOR RATE 


Gold pay Oz. Oz. $ $ $ 
Silver flow Oz. J *3* 4016 0 1$, Oz. 
Lead •% .0 $I 10., lb $$,5% lbs. •$$ 1*.IS 
Copper % ,• 11$ 4$ 77 lbs.  
Zinc 4) % $ 1SI )11.S lbs. $5I a" off 


TOTAL PAYMENTS FOR METALS Si.$ 41041 
DEDUCTIONS AMOUNT 


Treatment	 a	 Dry Tons	
$	


P	 Per Dry Ton 
N1**	 suo .ts,	 lN wit ?iasø $1 Js	 IILIS


I 


J^j 1 	 PS?f1Y1N) ** I$4 .spsir.$l* mots 
**lsy I	 I1r;	 Srt.	 .	 3• 


,&$v:	 s islu P.	 of $$$S * 174 
Pay V11	 I$$	 y	 iof si$'.$ is.n 


ai P. ftal *711401 low SNLU	 0 


DeV	 N$iwIs Iipatti	 1.*s$ist$es* 
* of U$14.1I $0.14 


•	 •:
7
0.$ 


$1".. 
1\


APprove 


TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER


Orig: $ $ I	 cc: Correct 


M4LV*(fl,  


	


/	 •


/ — 







AM ICAN SMELTING AND REFINING MPA(  
EL PASO SMELTING WORKS 


S	 I 
BOUGHT OF_.__ ,)q1 / All II 	 EL PASO TEXAS	 J9____ 
ADDRESS_L2i/!IC/4I t'	 /	 SMELTER LOT____ 
SHIPPING POINT________	 '	 ' 	 SHIPPERS LOT__ 
NAME OF MINE	 CLASS IFICATION_I!&b.c 


RATFS FXCFPT ON CONTRACTS SULIFCT TO CHANGF WITHOUT WOTICF	 PURCHASE TERMS  


Mix
ARRIvAL L 


DATE
CAR  GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT 


L6/i


DRY 
_29_	 WEIGHT 


J
QUOTATIONS f,'7.i/ NUMBER RR 


JP
No. WEIGHT 


j( COINAGE SILVER 	 PER OZ. 


FOREIGN	 PER OZ. 
LEAD $	 PER CWT. 


COPPER	 I'. V %	 PER LB. 


_B/L .DI.	 i. 


ASSAYS


OZ. PER TON WET 
LEAD COPPER INSOL SiO2 IRON 


%
MN 


%
LIME 


7.
ZINC 


%
S 
7.


AL203 
7.


As 
7.


S
7.


Si 
7. 7. 


GOLD SILVER 


SMELTER  


SHIPPER  


UMPIRE _____________4 11111111111 11111 
METALLICS  


$TTLE  
VALUES PER TON DEDUCTIONS CREDIT _AGE_ 


PAYMENT  FREIGHT BASE, INCL. LABOR ADJ. ro 
PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $ 


GOLD  ? PER UNIT PS +  
SILVER, LESS	 °f.M IN. ..  
LEAD. LESS	 7. 


COPPR!LES5	 #@ 'YJ _j) kk
LEAD—COPPER PRICE ESCALATOR  
BULLION FREIGHT TAX 


INSOL—SILICA  { 


i-1 
CREDITS 


IRON—LIME  
ZINC  


GROSS VALUE 	 (7'	 JJi3	 AS:	 SB:	 -	 BIZ 


LESS DEDUCTIONS (NET CHARGE) 	 - _JJL 1	 L_	 t*//	 NET CHARGE	 li1fC 
FREIGHT VALUE	 X XIX	 WET TON	 _DEBITS 


low NET VALUE	 -	 4/	
;.j	 DRY TONS  


LESS FREIGHTe	 WET TONS @ 	 P T 	 TAxI')C'  
LESS SWITCHING	 RESET  


LESS HAULING  
LESS REPRESENTATIONS	 I	 UMPIRE $	 SAMPLING$	 _______	 JO%r 01 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT


LESS ROYALTY 1 t	 (IC	 L21	 g	 4; 


A ĵ / . a/	 BALANCE DUE SHIPPER  
CHECKED	 -	 CORRECT	 APPROV L//  /







•S. DEPARTMENT OF THE INTERIOR O 
Defense Mirtérals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado	 Date: August 8 1 1956	 H 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III	 7 
Subject: Royalty payments, Docket DIVIEA 22314. (Lead-ZincCopper), Contract 


Idm-E317, Sam Knight Mining Lease, Inc. (Bonanza Mine), Santa 
Cruz County, Arizona 


Period: July, 1956 


Enclosed, are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject prop-


erty during the above month:


	


Royalty	 Royalty	 Bonus	 Bonus 


Date Lot No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd.. 


1956 


	


7/3 D-623	 49.715	 $107.74	 $107.74 


	


7/5 D-624	 50.370	 117.92	 117.92 


Totals: 10o.o85	 $225.66	 $225.66 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 	 7439.515 


W. M, Traver 
vi 
cc: Royalty File E 317 w/settlement sheets' 


Monthly Royalty Payment File 
W. R. Storms 
Chron.







COMPANY 


r • Date 
Mill Lot No. 
Mine Lot No. 
From Mine 
Schedule No.


M


40 ** 


MWA 
".7* 


FRM H-32 DESERET NEWS PRESS, SALT LAKE	 TRENC4 
- AMERICAN SMELTING AND REFINING 


IRE SETTLEMEN 
Bought of	 **)0 tim, lft ̂
Address	 '$	 Iis	 *fiiø* 
Shipping Point	 $UISUSS.
WEIGHT  METAL PRICES—of Settlement Date 	 JIM ti, I$ 
NET WET Moisture NET DRY NET DRY METAL QUOTATION DEDUCTION QUOTATION


Percent 
Paid


NET PRICE PAID


1N 14 .71'
Gold 
Silver


$/oz. 
/OZ. i ts" 


Lead $N p/lb. 
Copper' 77S p/lb. 
Zinc a/lb. 7.1$ 


p/lb. 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB—* CU—cS ZN—* AU—oz. AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


• fl.P 110 I)3S 
.$ J47 $ 11.31 


Settlement ______ fl.$ L L1 1$.$75 •,* ________ ________ ______ __________ 


PAYMENTS FOR METALS
LIQUIDATION


PER DRY TON TOTAL AMOUNT 1 
METAL ASSAY DEDUCTED


NET 
ASSAY


EQUIVALENT 
IN LBS. OR OZS.


PERCENT 
PAID FOR


NET PAID FOR RATE  


Gold ob PW Oz. Oz. $ $ $ 
Silver 
Lead


flJ. 
so


Oz. 
%


, 
jo


$$%$ 
$.$


11.11 
tS10I


0
B.M


Oz. 
lbs. .1 I:c


I	
I 


Copper 
Zinc


j,$ % 
%


*U 3.05 711 4 77 lbs. 
lbs.


01112ft too* 0*. 
$3•7) .JS ))75 $305 7$ as.o .N$S 


TOTAL PAYMENTS FOR METALS 


DEDUCTIONS AMOUNT 


$ 
Treatment	 VaIx Dry Tons ®	 Per Dry Ton


$ 


WWI left	 P*y kv* ê Irt*t	 S$	 $t. 
N	 P	 *4	 $	 4.W.1Vz * 40 $It.* 


no I	 "	 I$	 $ $*1	 N,	 &s	 47SI SAO 
0 


tyi oft Jami, P. Oaks	 %.V $113J.15 0 
w	 , 100wNpt.* 1* .V $11L1$ 
" P. a	 $w $IW1$ .t= '	 .fsss *.*t*	 *t.i*tvsts 


* ef *1.$ tI7.Y 


TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER


Correct Orig • $ 1* *$PpI	


(	
t 


' tv4, TVe,I,i
Approved	 LY 


E; 3/7
	


?. 'i, •1 







FORM H.32 DESERET NEWS PRESS, SALT LAKE 
r 41	


- 
e AMERICAN SMETING AND REFINING COMPANY 


GRE - SETTLEMENT • Date 
Mill Lot No. 


Bought of	 S	 10	 Li**, t*i.	 Mine Lot No. 
Address )$woo N	 SNS, Ncs, All was	 From Mine 
Shipping Point	 1S	 A?L_-...	 Schedule No.


jet ML l's 


WEIGHT	 ' METAL PRICES—of Settlement Date	 JWS IP, ?P 
NET WET [Moisture NET DRY NET DRY METAL QUOTATION DEDUCTION QUOION


Percent 
Paid


NET PRICE PAID


Gold $/oz. 
1.1 7. 10*"" Silver /oz. $ IPS 


Lead p/lb. .l1 
Copper p/lb. 4 
Zinc p/lb. 7131 


Jlb. 


ASSAYS    _ CONTENTS  
BY AU—oz. AG—oz. PB—* CU— ZN—* AU—oz. r AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


A.11LC. ,$ 4.25 $)* 
MpwIy 
am


4015 
woo,


11.$ 1.25 44) 


Settlement *0151 I).)? 1 JMS I  173 133k 4sZ 13147 
PAYMENTS FOR METALS 


LIQUIDATION


PER DRY TON TOTAL AMOUNT 
METAL


1
ASSAY DEDUCTED


NET 
ASSAY


EQUIVALENT 
IN LBS. OR OZS.


PERCENT 
PAID FOR


NET PAID FOR RATE 


Gold me Pay Oz. Oz. $ $ $ 
Silver 
Lead


11.31 
5,5% 


Oz. .a• 
•


tt.ii fl.17 N S. 
55,.


Oz. 
lbs.l 


, 143 
Copper % 029 4. .5.. 77 lbs. 2).$t 
Zinc *114


,
lbs. 11. 1$.N % , 11.15 


TOTAL PAYMENTS FOR METALS S141 
DEDUCTIONS AMOUNT 


Treatment	 W Dry Tons @ 
$	 500	 Per Dry Ton


$
*51.51 


M1lt	 Psy $	 * Nvrist	 S35	 tØ 1 , 
U	 0*	 01	 9 *t= 4 wow *.' I,1k 


Mq1.	 $*y 1ay* vt. **A15", ** 


1tys OW !wasa P 1i, $$ Of S33k.7* 
1 1	 iIsi1.s.1	 1s	 *.i	 III s	 $*$),7* '	 P.	 te,, =s	 *k, $M.i	 oil won 


N(sm	 *1*sv*lø	 twa
"7,'. 


TOTAL DEDUCTIqNS 


BALANCE DUE SHIPPER	 . 1773413
Orig:$ 1i *1r	 cc: • 	 Correct	 Approved 


^0"Vw
,.-- 


Tv"L40 


	


	 2	 -	 / ( ly 







FOR 1 -32 DESERET NEWS PRESS, SALT LAKE 	
T1_! q 


p	 AME AN SMELTING AND REFINING C PANY 


ORE SETTLEMENT	 Date 
Mill Lot No. 


Bought of 1	 b$	 *IØ$	 LZ $Irn$.	 Mine Lot No. 
Address	 aw bi,	 From Mine 
Shipping Point 	 PMi	 IIIU	 Schedule No.


a. 1* 


'u J(J
.L213 


WEIGHT  METAL PRICES—of Settlement Date	 ww 1wo 
NET   WET 


LBS.
1 MoIsture 


14


NET DRY 
LBS.


NET DRY 
TONS METAL QUOTATION DEDUCTION - QUOTATION


Percent NET PRICE PAID 


i1* t3 $W$S 7tJS1 r 
Lead  
Copper 0/lb.


low Zinc a/lb. 1 
Jlb. 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. P B — 16 CU—* ZN— AU—oz. AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


LII 
L


* 3 j.Ø 
i 


Settlement 1040  PO41111111111111, $,$ $,$ ________ ________ ______ ________ 
PAYMENTS FOR METALS 


LIQUIDATION
PER DRY TON TOTAL AMOUNT 


METAL
1


ASSAY DEDUCTED NET 
ASSAY


EQUIVALENT 
IN LBS. OR 02$.


PERCENT 
PAID FOR


NET PAID FOR RATE 


Gold 
Silver 
Lead


) Oz 


Oz 


%


o $ 


$JS
S$ * J* is


Oz. 
Oz 
ba.


$


.iI
$ $ 


Copper ) % •Ø $, fl lbs a ALA 


Zinc lION % $ lbs.1$1 


TOTAL PAYMENTS FOR)VIETALS 


DEDUCTIONS AMOUN'r 


$ 
Treatment	 Dry Tons @	 SAO	 Per Dry Ton


$ 


Not #411 ftV amI1110 4 1t$4 YA&W *t	 • 
0	 1	 V'D,T3 


$


Ira ,a	 *, 


$	 NI P.	 1M	 • 
$, $wiw	 ., $1	 I*SIJS IMP 


' 	S ,	 r$ Hfl.$1 h	 i,$1 
H $ØØIIjp JNiØJ1J	 M tiss


SA& am 


TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER


14S*t Wow cc $44{ Correct
M:C	 BV 


e- 3 /7	 iECi


Approved
" 







V\ S 
U. S. DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado	 Date: July 9, 1956 


Memorandum .	 - - .. -	 -	
S 21 A	 7 Chairman, uperating L,ommittee, vi.it 


From:	 Executive Officer, DMEA Field Team, Region III 
Subject:	 Royalty payments, Docket D1UA 22314. (Lead-Zinc-Copper), 


Contract Idm-E317, Sam Knight Mining Lease, Inc. (form. Nash 
Mines) (Bonanza mine), Santa Cruz County, Arizona 


Period:	 June, 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Royalty Royalty	 Bonus	 Bonus 
Date Lot No. Dry Tons Due Paid	 Roy. Due	 Roy. Pd. 


1956 
6/25 D-620 71.281 $144.25 $144.25 
6/18 D-621 82.030 179.34 179.34 
6/25 21402 36.298 95.59 95.59


Totals:	 179.609	 $419.18	 $419.18 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 7339.430 


Expiration Date of Royalty Repayment 	 Not determined. 


Amount of Government Participation
	 to 


Total Royalty Payments to Date
	


$15,541.21 


Percent of Loan Repayment


W. M. Traver 
vi 


cc Royalty File E 317 w /Settlem ent Sheets 
Monthly Royalty Payment File 
W. R. Storms v/settlement sheets 
Chron.
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FO	 32 DESERET NEWS PRESS, SALT LAKE	 TWL 
P
	 AME AN SMELTING AND REFINING C PANY 


ORE SETTLEMENT	 Date 
Mill Lot No. 


Bought of $01 I$	 JN*$J t4411S, tIS.	 Mine Lot No. 
Address tIN	 *P*it bi*. TW. *rI	 From Mine 
Shipping Point	 lSI	 Schedule No.


a,, t*. 


Awm^ft 
0* 


Siuri JUL 
tr91	 .L2753 


WEIGHT 	 METAL PRICES—of Settlement Date


I 


NET WET	 Moisture	 NET DRY	 NET DRY	 METAL	 QUOTATION	 DEDUCTION	 QUOTATION	
Percent	 NET PRICE PAID LBS.	 46	 LBS.	 TONS


:4 	 1*P1$	 71J11$ r 	 !I! 
Lead	 /Ib.	 iox 
Copper	 0/lb. 


Zinc	 134w 0/lb.	 14 $ 
p/lb. 


ASSAYS    	 CONTENTS  
BY	 AU—oz.	 AG—oz.	 PB—	 CU—	 ZN—*	 AU—oz.	 AG—oz.	 PB—lbs.	 CU—lbs.	 ZN—lbs. 


• Settlement  	 *JS	 ),	 LJJI	 •,* 	 UI,  
PAYMENTS FOR METALS


LIQUIDATION  


METAL	 ASSAY	 DEDUCTED	 NET PAID FOR	 RATE 
ASSAY	 IN LBS.OR OZS.	 PAID FOR, 


NET	 EQUIVALENT	 PERCENT	 S 	 PER DRY TON	 TOTAL AMOUNT 


Lead	 %	 .*	 $j ..	 1$4	 1*	 lbè.	 .IIMI 
Gold	 *	 Oz	 oz. $	 $	 $ 
Silver	 Oz.	 •*	 $,%	 $•	 *.	 70	 Oz.	 •IL$ "12 
Copper	 )I$	 %	 .$	 L**	 1.t	 77	 $.*$7	 lbs	 11.0 
Zinc %) 	 %	 on	 )$,1	 4	 $	 1Ø.*	 lbs	 1J3	 .7S 


TOTAL PAYMENTS FOR METALS 	 -	 rn 
DEDUCTIONS  


$	 $ 
Treatment  11,0010 Dry Tons @	 j4	 Per Dry Ton 


4	 1*z 1*#	 t = 0 $1 .$ 
1*	 *	 s	 $.Vv.7i*3 * .f	 *1.17 


1 w e #whv	 $IM. *4.0 S.	 4	 ,i	 *.	 RH, $ .Ø	 1*..• 


i& s.. *as	 . ga. 
imsi P.	 $fl.$I h	 .P "	 I	 IK1	 AihI$#*t$z 


TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER	 S
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FORM H-32 DESERET NEWS PRESS SALT LAKE	 I 


AME AN SMELTING AND REFINING COMPANY 
ORE  $ETTLEMENT	 Date 


Mill Lot No. Deft 
Bought of e	 It Na	 1*	 Mine Lot No.	 2 
Address	 1Sur	 ?NSSt i$$SIIS	 From Mine *=INA	 19S6 
Shipping Point	 Schedule No. 	 - 


WEIGHT  METAL PRICES—of Settlement Date 
NET WET 


LBS.
Molstre 


14


NET DRY 
LBS.


NET DRY 
TONS METAL QUOTATION DEDUCTION QUOTATION


Percent 
Paid NET PRICE PAID


Silver
#4000 oil Lead 


Copper.
p/lb. 
p/lb. JN. 


Zinc a/lb. 
p/lb. 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB—* CU—' ZN— AU—oz. AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


*as a,.,. • •s ken 2*4
uIllaw ..r $iI t.,$ ts,D ,IS 
.s'as 


Settlement 1 om $  04  ?$ 
PAYMENTS FO METALS 


LIQUIDATION


PER DRY TON TOTAL AMOUNT 
METAL ASSAY DEDUCTED NET 


ASSAY
EQUIVALENT 


IN LBS. OR OZS.
PERCENT 
PAID FOR


NET PAID FOR
I


RATE 


Gold Oz. Oz. $ $ $ 
Silver Oz. $ Oz. 
Lead % , b.iS ftA lbs. 
Copper % lbs. 
Zinc % , y$ lbs. 


— 1 -p I-'*lm It-	 - _______ 
TOTAL PAYMENTS FOR METALS 


_


________ __________ 


DEDUCTIONS AMOUNT 


$ $ 
Treatment	 Dry Tons @	 Per Dry Ton 


&	 4	 , $1d •	 * ftwom VA ii tiO5.I 10$.?? 
*t. goo a,I•. 4*/$ 9,. 


,sI*	 s.m. Mi	 ss.v 
, as.sg a,311114140  100 4w WWI% Mow 
•	 ,s P. ims *najs sm.. $j.v 
• it IMIA


1b1Y.1 TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER







ERICAN SMELTING AND REFINI ' COMPANY 
EL PASO SMELTING WORKS  


BOUGHT OF ---) /t \	 1\ J i\ I	 " " F 	 EL PASO, TEXAS. 	 19 


ADDRESS	 /S AJ0	 A 	 _____  


SHIPPING POINT _PAT _ \ 
NAME OF MINE


Clb ICFT T PIJAPJ	 WITU(IIT J('TI€ 


Mix


ARRIVAL 


DATE


CAR 


NUMBER	 RR


GROSS 


WEIGHT


CONTAINERS 


NO.	 WEIGHT


WET 


WEIGHT


DRY 


H20	 WEIGHT 


75ff_
QUOTATIONS -


CO I NAGE SILVER	 PER OZ._ 


FOREIGN	 __''(	 PER OZ._ 


_
LEAD $	 PER CWT. 


COPPER 	 _ 7,7 0 PER LB.  


B/L DATE:  


ASSAYS


OZ.PERTON WET 
LEAD COPPER INSOL


 % Ls ,
2 IRON 


%
MN 
% 


LIME ZINC S AL203 As S B  GOLD SILVER 


SMELTER  


SHIPPER /•_/ // 
________


____ 


UMPIRE  


_________ 


METALLICS  


SaTTLE_  
VALUESPERTON  DEDUCTIONS ARGE I CREDIT 


PAYMENT  FREIGHT BASE,_INCL. LABORADJ.	


4,


I 
EXCESSVALUEOVER $ 	


_
PAYCONTENT PRICE - AMOUNT	 (FIXED) 


GOLD 


SILVER. LESS % MIN. _j 


LEAD, LESB #@


/. 2-.
____________ 
.(f


______


[II
_____ 


3
- 
zY


0 PER UNIT Pa + - %  


- 


LEAD—COPPERPRICEESCALATOR  


_____ 


co.I.ss_ #@ /'J. //_/ 3 BULLIONFREIGHT TAX
 


INSOL—SILICA  


GROSSVALUE


P̂


IRON—LIME


ZINC 


AS: SB: Ri,


LESSDEDUCTIONS(NETCHARGE) ^ i NET CHARGE 


FREIGHT VALUE x x  =S 1WET TON 


_	
DRY TONS


DEB ITS CREDITS 


NETVALUE


_


')" 


LESS FREIGHT:	 3.85_ WET TONS @ _P.T. /5'? TAX  


LESS SWITCHING _RESET	 _- 40. 


LESS HAULING  


LEss REPRESENTATION $ _UMPIRE $
_


SAMPLING $ 
AMOUNT WITHHELD PENDING RECEIPT OP SILVER APFIDAVIT 7 7 
LESS ROYALTY ' .


__J2	 F 4 
j' I 	BALANCE DUE SHIPPER ' / £7112 L2 


CHECKED CORRECT APPROVED


.


SMELTER LOT -d  


SHIPPERS LOT. 


CLASSIFICATION!' L 
PURCHASF TFRMS	 4-
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EL PASO SMELTING WORKS	 / 
RICAN SMELTING AND REFINICOMPANY 


BOUGHT OF  


ADDRESS	 C	 7 
SHIPPING POINT _f/_:)_ ,. 


NAME OF MINE
DATC	 Y(EDT	 (riuTDArTc cIIR.IeT Tf CI.1AkUZ WITI-IflhlT JOTI('


EL PASO, TEXAS,_/_19 
SMELTER LOT__________  
SHIPPERS LOT  
CLASS IFICATION_4 
PURCHASE TERMS


Mix


ARRIVAL 
DATE


CAR  GROSS


WEIGHT


CONTAINERS WET 


WEIGHT
% 


HzO
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


.- //?t'/ COINAGESILVER ? PER OZ. 


FOREIGN	 PER OZ,  


LEAD $	 PER CWT. 
_____________ C _ •C


 


COPPER	 Vf. 7/J ? PER LS.  ________ _______ ______________ _______ ______________ _______ _______


B/L 	 j.5.:  


I	 OZ. PER TON WET 
LEAD COPPER INSOL 6102 IRON MN LIME ZINC S AL203 AS S13 Bi GOLD SILVER 


SMELTER -7 


SHIPPER  v	 - 7 v Li  


UMPIRE  


METALLICS  


SETTLE _______  
VALUES PER TON 	 DEDUCTIONS	 CHARGE -	 CREDIT 


PAYMENT FREIGHT	 BASE, INCL. LABOR ADi.  


PAYCONTENT	 -	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $ ô	 I,s-o	 _______ 


GOLD 	 0 PER UNIT PB + - 
SILVER, LESS	 ¼ MIN. .	 g91	 4//	 91  
LEAD. LES 	 LEAD—COPPER PRICE ESCALATOR 


CoP	 #	 9r	 i 1/ 93	 /3 V 	 ^	 i s L,1	 BULLION FREIGHT TAX , 	 7 
INSOL—SILICA 


IRONLIME 


ZINC  
GROSS VALUE	 Zr7?	 /9	 AS:	 SB:	 Et:  


LESS DEDUCTIONS (NETCHARGE) 	 7 1Y 7S LL	 NET CHARGE	 7iI1 
FREIGHT VALUE	 x x	 .	 I J i9	 '	 WET ON	 DEBITS	 CREDITS 


NET VALUE	 J-2 1 L @S 7. JZ	 DRY TONS	 ______	 3) Y- 33 
LESS FREIGHT:	 8	 c/9 	 WET TONS @	 3 4/


	 P. T. 253,	 5	 TAX  


LESS SWITCHING	 OJ	 RESET  


LESS HAULING	 /.'/3	 )	 /64f231- 3ci7	 1O%Z3  
LESS REPRESENTATION $ J9	 UMPIRE $	 SAMPLING $ 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT  


LESS ROYALTY )- g	 A	
L./7	 (p	 229%  


DM4	 /'7/77 
(A	 '. S2/&	 () BALANCE DUE SHIPPER  


CHECKED	 E3,'7	 CORRECT	 APPROVED	 -	 3341	 139')	 33







/ .	 . . 0 
T. S. DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado	 Date: June 6, 1956 


Memorandum	
ax- 


 
To:	 Chairman, Operating Committee, DMEA 


- ---.	 - - - -	 -	 It' A M%z 1 A '7' -13	 4	 T TI .r rorn;	 Executive I' .i..w .1. a.Lz1,	 %.-JiIJLI. 


Subject:	 Royalty payments, Docket D1'1EA 22314. (Lead-Zinc-Copper), 
Contract LIm-E317, Sam Knight Mining Lease, Inc. (formerly
Nash Mines) (Bonanza mine), Santa Cruz County, Arizona 


Period:	 May, 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Royalty Royalty	 Bonus	 Bonus 
Date Lot No. Dry Tons	 Due Paid	 Roy. Due	 Roy. Pd. 
1956 
Corr. 493 ---	 Cr. 14.214 Cr. 4.24 
5/3 1620 57.320	 147.72 147.72 
Corr. D-614 ---	 14.13 4.13 
Corr. D-616 ---	 13.44 13.1 
5/16 1730 57,941	 130.72 130.72


Totals:	 115.261	 $291.77	 $291.77 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 7159.821 


Expiration Date of Royalty Repayment 	 Not determined 


Amount of Government Participation	 It	 21 


Total Royalty Payments to Date 	 $15,122.03 
Percent of Loan Repayment	 --


l) 
W M. Tralver 


vi 
cc Royalty File E 317 w/Settlement Sheets


Monthly Royalty Payment File E317 
W. R. Storms v/settlement sheets 
Chron.
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BOUGHT OF 
ADDRESS______ 
SHIPPING POINT. 
NAME OF MINE


fIJYbA(TC CIIDIT T(	 UAJ1	 WITI-IflIIT tTI(


r.
•	 RICAN SMELTING AND REFINICOMPANY 


EL PASO SMELTING WORKS  
v/. 


EL PASO, TEXAS,	 19 


SMELTER LOT_____________________ 
SHIPPERS LOT_____________________ 
CLASSIFICATION________ 
PURCHASE TERMS_________________ 


Mix


ARRIVAL 


DATE


CAR GROSS 


WEIGHT


CONTAINERS WET 


WEIGHT H20


DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT 


/3 ' __________ _____ ____ •2	 - // ' (/C)


 


COINAGE SILVER PER OZ. 


FOREIGN PER OX. 


LEAD $ PER CWT. 


COPPER PER LS. 


I BfLDATE:  


ASSAYS


OZ. PER TON WET 
LEAD COPPER 


%
INSOL 
 %


8102 
%


IRON 
'0


Mw 
%


LIME 


%
ZINC 


%
S 
%


A 
%


As 
%


SB 
%


Si
% 


GOLD SILVER 


SMELTER  '7 


SHIPPER 


UMPIRE  


METALLICS  


SKTTL
VALUES PER TON 	 DEDUCTIONS	 CHARGE	 I	 CREDIT 


PAYMENT 	 FREIGHT	 I BASE, INCL. LABOR ADJ.  


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $ 
GOLD 	 PER UNIT PO +	 %  


SILVER. LESS	 •/o MIN.	 .	 *	 •  
LEAD. LES 	 LEAD—COPPER PRICE ESCALATOR  


Co	 ss	 #	 %	 1 4// q,3 	 /3 V	 I	 k	 I r	 BULLION FREIGHT TAX 	 6	 7 
I NSOL—S I LICA 


IRONLIME 


ZINC  


GROSS VALUE	 SY9	 As:	 SB:	 BI	


-1 ^T LESS DEDUCTIONS (NETCHARGE)	 7 9t Z	 NET CHARGE  


FREIGHT VALUE	 x x	 /3 t? '	 ==/J.	 WET TON	 DEBITS	 CREDITS 


NET VALUE	 JLJ	 L 1 @ DRY TONS  


LESS FREIGHT:	 S e. 49	 WET TONS @ 	 P. T. 253. 9,5	 TAX  


LEss SWITCHING	 OJ'	 RESET	 Jo SI.A  


LESS HAULING	 /t?J(i 3p7  


Lass REPRESENTATION $	 5	 UMPIRE $	 SAMPLING 's'  
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT  


LESS ROYALTY	 ,'1i  
0ME4  


r) BALANCE DUE SHIPPER 	 / 2±  
CHECKED	 3f7	 CORRECT	 APPROVED	 -	 ,3.	 33







FORM H .32 DESERET NEWS PRESS, SALT LAKE  


AMERIJC SMELTING AND REFINING CO PANY 
RE SETTLEMENT	 Date 


Mill Lot No. 
Bought of $IS $tt **	 L*e, A1114	 Mine Lot No. 
Address	 1$	 iI	 1SS	 *SS	 From Mine 
Shipping Point	 Schedule No. 


WEIGHT 	 METAL PRICES—of Settlement Date 	 33. L 
NET WET	 Moisture	 NET DRY	 NET DRY	


METAL	 QUOTATION	 DEDUCTION	
QUOTATION	


Percent	
NET PRICE PAID


Paid LBS.	 do	 LBS.	 TONS


Gold	 $/oz. 
1•3	 1.	 040*	 Silver	 I4$ sioz. 2m 


Lead	 p/lb.	 .OP 
Copper	 ,O	 p /lb.	 a 
Zinc  


ASSAYS    	 CONTENTS  
BY	 AU—oz.	 AG—oz.	 PB—	 CU—	 ZN—	 AU—oz.	 AG—oz.	 PB—lbs.	 CU—lbs.	 ZN—lbs. 


•	 .	 %	 U 


Settlement  	 ,.1Pø.	 U4$	 S.)  
PAYMENTS FOR METALS


LIQUIDATION  


METAL	 ASSAY	 DEDUCTED	
ASSAY	 IN LBS. OR OZS.	 PAID FOR	 NET PAID FOR	 RATE 


NET	 EQUIVALENT	 PERCENT	 PER DRY TON	 TOTAL AMOUNT 


Gold	 $t P1111111FOz.	 Oz.	 $	 $	 $ 


Lead	 soft	 %	 lbs.	 03. 
Silver	 4.	 Oz.	 6$	 Oz. OW31IM7	 :444% 
Copper	 %	 •	 iaI.	 fl	 lbs.	 U4 


-4upøw	 imt m _ pi 4 
Zinc	 1I4	 To	 .*	 ss4M	 I3.O	 0	 2U.M	 lbs.	 tfl 


TOTAL PAYMENTS FOR METALS 	
S 


DEDUCTIONS	 AMOUNT 


Treatment	 Dry Tons ® $
	


Per Dry Ton
$ 


IUIUaS*	 9	 E.	 IhI** $.WS $$	 /Joe'/ *	 -	 *	 ?i.bip,%*s $ I 4W.	 *41 •	 , 	 9.00 
* S 


P	 Ve1q 1st 1$ .0 *31$,I -	 . .	 sib'.	 i... sir3.j4 *	 wuuWa* As1aW*sss 


DckiReCi. 
s	 Pv*ais1p PsU	 gIi, *ft	 . 3*


MAY	 9 1956 


BUREAU OF MINES 
nverCnjcrado  


TOTAL DEDUCTIONS 	
S 


BALANCE DUE SHIPPER


Approved Orig 1 Z* ih*P	 /CCYj*N.$. correct 


Vw44.2 







	
FORM H-32 DESERET NEW RESS SALT LAKE 	 I r. I Li 


•	 AMERIC N SMELTING AND REFINING CO ANY 
of 


I


êRE SETTLEMENT	 Date 
Mill Lot No. 


Bought of $	 $$% *.,$1	 Mine Lot No. 
Address to 1111,11fti
	 Ii, Awi	 From Mine	 i* 


Shipping Point	 Schedule No. 
_WEIGHT  METAL PRICES—of Settlement Date	 Jj 


NET WET 
LBS.


[Moisture 
96


NET DRY 
LBS.


NET DRY 
TONS METAL QUOTATION DEDUCTION QUOTATION


Percent NET PRICE PAID 


low 14 I Gold $/oz. 
Silver AOUM 0/oz. $ , 
Lead 341,1	 p/lb. i 
Copper /Ib. 
Zinc )3.QG 0/lb. ?.1IS 


a/lb. 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB—* cu—q ZN— AU—oz. AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


• %1* Uwe
- .*$ 104 % 


_Settlement lam it i.i ..it. fm	 11". _.... 
PAYMENTS FOR METALS 


•	 LIQUIDATION
PER DRY TON TOTAL. AMOUNT 


METAL ASSAY DEDUCTED NET 
ASSAY


EQUIVALENT 
IN LBS. OR OZS.


PERCENT 
PAID FOR


NET PAID FOR RATE 


Gold Oz. Oz. $ $ $ 
Silver Oz. **ai Oz. ALM16AWAMAS 1.1w Lead 
Copper


% 
% • 


,j • lbs. 
lbs. 


Zinc 


-


% lbs.
urn ua.ø 


-u w4womw s '	 I-	 -em-- 
TOTAL  PAYMENTS FOR METALS


-S- ---- 


DEDUCTIONS AMOUNT 


$ $ 
Treatment	 Dry Tons @	 Per Dry Ton 


soft 
IW	 M	


Ø0111141	 $fl 5I9V 


Wt.
40 io 


IIUrs	 P.	 l$ * 
P	 k	 kØ.s $$ 
•	 L. P. 1hs	 1e13.IPV 1. 
•


DMEA 
Dcta Rec'd.	 • s	 Pvøv1.2	 u a.,, i,sts,


 


MAY	 9 1956 


BUREAU OF MINES 
TOTAL DEDUCTIONS	 Denver,_C';krodo  


BALANCE DUE SHIPPER 	 •:•/
AIIIIII& as


Orig:	 Correct	 Approved	 . 
& 2 **$ 111MPS,


934I1	 7 







RICAN SMELTING AND REFININ 	 OMPANY
f EL PASO SMELTING WORKS	 - I	 r 


'1 \1 


BOUGHT Or. 	 /	 cL EA S r	 EL PASO TEXAS 
ADDRESS SMELTER LOT  
SHIPPING POINT_1	 ( ; VL . 	 :11? / 2 SHIPPERS LOT______________________ 
NAME OF MINE CLASSIFICATION_ 


DATEt	 V(DT AIJ rAJTDA(T	 cIIftIE€T TA (WAP.JZ	 WITI-IAIJT WnTI	 PURCHASE TERMS__ 
ARRIVAL	 CAR	 GROSS	 CONTAINERS	 WET	 DRY 


Mix_	 DATE	 NUMBER	 RR	 WEIGHT	 No.	 WEIGHT	 WEIGHT	 H20	 WEIGHT	 QUOTATIONS 


____ ____	 •'JI	 _______	 ____


 


COINAGE SILVER	 ? PER OZ. 


FOREIGN	 /. 75	 PER OZ. 


LEAD $	 PER CWT. 


COPPER	 •'4'	 /J.:r' ^PERLB  


B/LDATE. -/L == 
OZ. PER TON	 WET 


ASSAYS   	 %	 %	 %	 %	 %	 %	 %	 %	 0/	 %	 I %	 % 
GOLD	 SILVER	 LEAD	 COPPER	 INSOL 8102	 IRON	 MN	 LIME	 ZINC	 S	 A 	 As	 SB	 Bi 


SMELTER  	 1'Q  
Date  


SHIPPER  


UMPIRE 


METALLICS	 BU RA TIT	 -J 


Q6nue- An-
VALUES PER TON	 -	 DEDUCTIONS	 -	 A WEDIT 


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $ 


PAYMENT	 FREIGHT	 BASE, INCL. LABOR AD J .	 o  


GOLD 	 ? PER UNIT PB + —	 %  


SILVER. LESS	 % MIN.  


Co P 	 S	 #©	 %	 4r'-'.	 ,	 'j	 l/	 37	 13 7 	 BULLION FREIGHT TAX	 C"  
LEAD. LESS	 #@ 	 LEAD—COPPER PRICE ESCALATOR	 - - - - 


.1.1 1	 r r	 —	 - I	 ' I	 - _______ 


INSOL—SILICA  


IRON—LIME 


ZINCL  


GROSS VALUE	 J ________- - '-5/IC2 40_ 	 /7 3'	 As:	 SB:	 BI  


LESS DEDUCTIONS (NET CHARGE)	 -	 -	 _ij4,Z	 NET CHARGE	 7  


FREIGHT VALUE	 _x x x 	 WET TON	 DEBITS	 CREDITS 


NET VALUE 	 / c	 ® 5 /. V' i/	 DRY TONS 	 3 


LESS FREIGHT:	 ? 7	 /	 WET TONS @ iL3-9	 P. T.	 25g. 7)	 -TAX  


LESS SWITCHING	 '5 C5	 RESET  


LESS HAULING  


LESS REPRESENTATION $	 /40,	 C	 UMPIRE $	 . SAMPLING $ 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT  


LESS ROYALTY  


BALANCE DUE SHIPPER  
CHECKED	 CORRECT	 APPROVED	 .	 3/
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U. S. DEPARTMENT OF THE INTERIOR
Defensq Minerals Exploration Administration 


224 New . Customhouse 
Denver 2, Colorado	 Date: May 1, 1956 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEAFie1d Team, Region III 
Subject:	 Royalty payments, Docket DIviEA 2234 (Lead-Zinc-Copper), Cont-


ract Ithn-E317, Sam Knight Mining Lease Inc. (form. Nash Mines) 
(Bonanza Mine), Santa Cruz Co., Arizona 


Period:	 April, 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Lot No. Dry Tons Royalty Due Royalty Pd 


D-611 3/27/56 112.541 $294.57 $294.57 
D-614 3/28/56 38.985 .	 83.27 83.27 
D-616 4/5/56 93,940 239.87 239.87 
1043 4/16/56 51,343 117.60 117/60 
1091 447/56 54.550 165.23 165.23 
1199 3/26 57.14.09 177.44 177.44


Totals:	 408.768	 $1,077.98	 $1,077.98 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 70144.560 


Expiration Date of Royalty Repaym:ent 	 Dec. 2 1 1962 (To be Extended) 


Amount of Government Participation	 Not determined. 
Total Royalty Payments to Date 	 $14,830.26 
Percent of Loan Repayment


W. M1 Traver 
V 


cc Royalty File E 317 w/Settlement Sheets 
Monthly Royalty Payment File 


W. B. Storms 
Chron. 







FORM H-32 DESERET NEWS PRESS SALT LAKE \ 


AM WAN SMELTING AND' REiNTh 	 MPANY 
I.


ORE SETTLEMEN	 Date	 .-----


Mill Lot No. bAU 
Bought of $*	 M411111ft t:=3è L,	 Mine Lot No. 
Address	 w	 ?W	 From Mine 
Shipping Point	 Ig litapu.	 Schedule No. 


WEIGHT  METAL PRICES—of Settlement Date P*I 13.  
NET WET 


LBS.
Moisture NET DRY 


LOS.
NET DRY 


TONS METAL QUOTATION DEDUCTION QUOTATION
Percent 


Paid NET PRICE PAID


Saver 9L.10 $,JSS 
Lead p/lb. 
Copper 43.	 p/lb. 9400 4 
Zinc )3JM	 p /lb. T,1L 


p/lb. 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB—* CU— ZN—* AU—oz. AG-oz. PB—lbs. CU—lbs. ZN—lbs. 


AwSo" 40* • 1L $ Sil 
MAW 400 1106) 6.1I 4O 13, 


Settlement I Ae I U6,10401 '.' 1 $*A	 I u. 0.6 
PAYMENTS FOR METALS 


LIQUIDATION
PER DRY TON TOTAL AMOUNT 


METAL ASSAY - DEDUCTED NET 
ASSAY


EQUIVALENT 
IN LBS. OR OZS.


PERCENT 
PAID FOR


NET PAID FOR RATE 


Gold Oz. Oz. $ $ $ 
Silver 
Lead 
Copper


)j73 Oz. 
% 
%


••
,


•3 )a. III
77


woo Oz. 
lbs. 
lbs.


____


1_•J.I
Zinc % ,, 1*0.0 3 iS lbs .%$$


PF 


TOTAL PAYMENTS FOR METALS
 


_DEDUCTIONS AMOUNT 


5 $ 
Treatment	 Dry-Tons @	 Per Dry Ton 


•1 1W	 a..,i.	 '.t e. ss 
$ '	 =00


, Gst J. , i/i* 


1&I71 1sP	 P.	 s	 Ø ( $Ø$., $116 


a	
1aZ#btaU$ WON


TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER 


Urig:	
"got


	
,	 S	


Approved	 S 
pawl)*


(,*si,
),	 V 


?r.1,b, 1W9.J	 (7 







IT 
FORM H-32 DESERET NEWS PRESS, SALT LAKE 


AM CAN SMELTING AND REFINING MPANY 


ORE SETTLEMEN	 Date
	


P4046 At 19% 
Mill Lot No. 


Bought of	 aii	 1.*, 1s.	 Mine Lot No. 
Address	 2$	 Ax**	 From Mine 
Shipping Point	 Schedule No. 


WEIGHT  METAL PRICES—of Settlement Date 
NET WET Moisture NET DRY NET DRY METAL QUOTATION DEDUCTION QUOTATION


Percent NET PRICE PAID 


Gold $/oz 
T9h 29 Silver /oz. jO 0 


Lead p/lb. 
Copper ,,7Q	 /I b. 9ØQ 
Zinc /lb. 'f 


Jlb. 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB—% CU—% ZN— 'AO—oz.. AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


#400 40 too$ %1$ U40 
.aI s,$ 


_Settlement Oml j rum. I .i. I.__. 
PAYMENTS FOR METALS 


LIQUIDATION


PER DRY TON TOTAL AMOUNT 
METAL ASSAY - DEDUCTED NET 


ASSAY
EQUIVALENT 


IN LBS.OR OZS.
PERCENT 
PAID FOR


NET PAID FOR RATE 


Gold Oz. Oz. $ $ $ 
Silver 
Lead


Oz.


% a,


A me 4416  Oz. 
lbs.


$ 


Copper 
Zinc


%
%


lbs 
lbs. 


TOTAL PAYMENTS FOR METALS 


DEDUCTIONS AMOUN'r 


$ 
Treatment	 Dry Tons @	 Per Dry Ton 


,	
rn .t	 a dw $9,. ' 


10,	
* OW.N	 J.&* *4? 


1i	 S 


:-	 P, ISIK Ø	 ,fl	 5 
pDOW 2$ 


Jiutu?. *s *11.fl 2mas 
• I1mi. *. 


is st	 .30 •s.r DMEA 
Date Recd 


APR 9	 1956


0 It 
TOTAL DEDUCTIONS 	 BUREAU OF MINES 


T)pnver. ColoradO 
BALANCE DUE SHIPPER


Orig:	 cc:	 :	 Correct 
2	 /	 Approved 


slag )a 1m()
 







FORM H-32 DESERET NEWS PRESS SALT LAKE 


AM CAN SMELTING AND REFINING MPANY 


• ORE SETTLEMENT	 Date 
• Mill Lot No. 


Bought of goo *M** *JPSN Is, 11W.	 Mine Lot No. 
Address	 2$ IP* N	 *N	 1I	 1$	 From Mine 1UMIM 
Shipping Point	 Schedule No. 1r,m1TI 


_WEIGHT  METAL PRICES — of Settlement Date Oka .2*
NET WET Moisture NET DRY NET DRY METAL QUOTATION DEDUCTION NET 


QUOTATION
Percent NET PRICE PAID 


2*00 *4 2PIIN $•O* S ilver 
Lead p/lb. 
Copper /Ib. 
Zinc 13.NS p/lb. ?.fl 


p/lb. 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB—% CU— ZN— AU—oz. AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


) 


Slulaw 


_Settlement t_ ..i... I&..... 1 m........... -.-_-. _-.. ___1,____ 
PAYMENTS FOR METALS 


LIQUI DATION  


PETAL	 ASSAY	 DEDUCTED	
ASSAY	 IN LBS. OR OZS.	 PAID FOR	


NET PAID FOR	 RATE NET	 EQUIVALENT	 PERCENT	 I 	 PER DRY TON	 TOTAL AMOUNT 


Gold	 Oz.	 Oz.	 $	 $	 $ 
Silver	 Oz.	 204 Oz. 
Lead	 % 	 lbs. 
Copper	 %	 as.,	 IT	 lbs.


'w^ ;a
Zinc	 u.n	 lbs.	 UM  


TOTAL PAYMENTS FOR METALS 	
• 


DEDUCTIONS	 AMOUNT 


$	 • 	 $ 
Treatment	 Dry Tons @	 Per Dry Ton 


m1$$ P	 & lirriss $.9	 V41 Iwo 0 


fill	


0	 0	 0	 a, uio	 j	 1*3.0 
•	


0 


aslow 	 MSP.	 s	 a,	 • 
1*t ft- 00 $s$.	 10at $1041 


*	 .fIi P. Ib$	 ØiM 1	 • 


' a. Mi*	 2mpstti $g,4aruUlss 
• 	


• 	 DA 
Dato Iedd 


• 	 • 	


• 	 *PRI	 1956 


•  


TOTAL DEDUCTIONS	 AU(,	 MLNES
• 


•	 pnvr. Colorado  


BALANCE DUE SHIPPER


Orig:	 Crrect ••	 Approved 


b4.t.	 • 







/ 
MERICAN SMELTING AND REFI 


EL PASO
COMPANY 


SMELTING WORK 1/ BOUGHT OF 'ry I 
ADDRESS EL PASO. TEXAS,- 
SHIPPING POINT	 1:: 'L	 /7ii k 
NAME OF SHIPPERS LOT_  


RATES EXCEPT ON CONTRACTS SUBJECT TO CHANGE
CLASSIFICATION 


ARRIVAL	 CAR
WITHOUT NOTICE PURCHASE TERMS	 1 


Mix	 DAT	 NUMBER	 RR
I	 GROSS 


WEIGHT
CONTAINERS	 WET DRY 
No.	 WEIGHT	 WEIGHT HaD	 WEIGJj_	 QUOTATIONS 


CNAGESI LVER 'ROZ 
FOREIGN	 •. 9 PER OZ. 
LEAD PER CWT. 
COPPER PER LB 


OZ. PER TON 
GOLD


WET DATE: 
SILVER 


ASSAYS LEAD COPPER j,oL/jIR;N j	 I M;	 As	 S 
SMELTER	 0 ;;cJj 4 LI ME A,2o3J


j


SHIPPER 


E


UMPIRE 


LLICS 


METALLICS 


VALUES PER TON 


AYMENT	 CREDIT I	 FREIGHT	 BASE, I NCL. LABOR ADJ.	 I5I I  
GOLD	


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS	 C VALUE OVER $ 	 1 


	


II	
PER UNIT PB +	 % 


LEAD. LESS	 #@	
LEAD—COPPER PRICE ESCALATOR COPPEkLSS	 #@	 4 3 7	 /	 ? BULLION FREIGHT TAX O	 3	 !I	 I 


I t IRON—LIME	 . 


;ROSS VALUE	


(NETCHARGE)	 AS:	 SB:	 BI: LIiiI :REIGHT VALUE	 NET CHARGE


 WET TON 	 DEBITS lET VALUE 	
1 @ 	 %	 CREDITg


.-s	 D	 I .ESB FREIGHT,	 3,	 WET TONS @	 ?Y TONS
 .	 TAX	 V f, .ESS SWITCHING	


RESET 


imas HAULING


	


5i	 - 
ESS REPRESENTATION $	 -	 UMPIRE $	 SAMPLING $


ell 


MOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT 	 - 


SS ROYALTY
 


ALANCE DUE SHIPPER 


LEAD DEPT.







ERICAN SMELTING AND REFIN' COMPANY
II' EL PASO SMELTING WORKS/ 7 


BOUGHT OF /	 / -	 EL PASO TEXAS 19 


ADDRESS__' SMELTER LOT________  


SHIPPING POINT / —	 SHIPPERS  


NAME OF MI NF CLASSIFJCATION__ 
bAYCC	 Vt'DT IJ r'f.ITDAeT	 IIflI1'T Tr C'I.1AIJ(	 WITHOuT WflTIr PURCHASE TERMS__ 2 


Mix
ARRIVAL 


DATr
CAR  GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT H20
DRY 


__WEIGHT
---


QUOTATIONS  NUMBER	 RR No. WEIGHT


COINAGE SILVER 	 PER OZ* 
FOREIGN __ (j 	 f PER OZ. 
LEAD $ PERCWT. 
COPPER _''	 PER LB. 


ASSAYS  


OZ. PER TON WET 
LEAD 


/
COPPER INSOL 9102 IRON MN LIME ZINC S AL203 As SB 81 GOLD SILVER 


SMELTER o 44 0
EEEEEEEEEIE 


SHIPPER 


UMPIRE I 
METAL.Llc!  


VALUES PER TON 	 _DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT	 FREIGHT	 BASE, INCL. LABOR ADJ.  
PAYCONTENT	 PRICE	 AMOUNT	 (FIXED)	 Excess VALUE OVER $  


GOLD    	 ^ PER UNIT PB + - /  


SILVER, LESS	 %MIN.	 p	 .L ?	 2C.r_3LC  
Lc*o, Lsss #@  	 LEAD—COPPERPRICEESCALATOR  
CIp'WR. tags	 #@ 	 JjJ._/ ii	 _J)J	 71 ID	 J	 BULLIONFREIGHT TAX 	 2 711	 11  


INSOLILICA  
IRON—LIME  
ZINC 


GROSSVALUE 	 4I/	 As, -SB:Bi:  
LESS DEDUCTIONS (NETCHARGE) L2 	 J1ETCHARGE	 7 
FREIGHTVALUE	 —	 xx _x 	 / 	 =1_9'	 ev" WET 	 DEBITS 	 CREDITS 


NETVALUE	 r_L_\)_ 7__ 	 DRY TONS   


Laos FREIGHT: 	 WET TONS @1/'I	 P.T. ____TAxj.  


LESS SWITCHING	 -___________RESET  


LESS 
HAULING	 +c2,	 /01	 Zi  


LESS REPRESENTATION $ . _UMPIRE $	 SAMPLING $   
AMOUNTWITHHELDPENDINGRECEIPTOFSILVERAFFIDAVIT  


LESS ROYALTY  


7dY_-_.-._-:)_BALANCE DUE SHIPPER  
CHECKED	 _CORRECT	 _APPROVED( _/	 _______	 2H_







ERICAN SMELTING AND REFINCOMPANY 
•	 EL PASO SMELTING WORK 


BOUGHT OF /	 EL PASO, TEXAS,__ I9_ 
ADDRESS__________ 	 SMELTER LOT__ 
SHIPPING POINT 	 /_?	 __________	 SHIPPERS LOT_	 _	 * 


NAME OF MINE	 ____	 _______ ___-_._	 -	 CLASSIFICATION_ 


	


RATES. EXCEPT ON CONTRACTS. SUBJECT TO CHANGE WITHOUT NOTICE	 PURCHASE TERMS--- (	 '-


mix
I ARRIVAL
LDL


CAR	 I 
NUMBER	 I	 RR_ JLWEIGHT 


GROSS 


I' LLEAD 


_I LEH 


CONTAINERS WET


_	 :c: 


WEIGHT	 HzO_.WEIGHT1 QUOTAT IONS 
DRY  


CO I NAGE SILVER 	 ? PER 01. 


FOREIGN	 .	 I PER OZ. 


$	 PER 


cOR  
:; _ •;:_	 ______________________ ________________ 


JBLLPIc) 


________ __________


- 


__________________ _________ _____________ _________ _______ 


ASSAYS


OZ. PER TON WET 
LEAD 
 % 
 0  


COPPER	 INSOL SIO2 
%	 % %


IRON 
%


MN 
%


LIME 
%


ZINC 
%


5 
%


AL203 
%


As 
%


S  
%


Bi 
% 


GOLD
- 


SILVER 


SMELTER C 


SHIPPER  
UMPIRE  
METALLICS


VALUES PER TON  	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT  	 L!L_BAS E . JNCL. LABOR ADJ.	 JI	 L____ 
PAYCONTENT	 PRICE	 J	 AMOUNT	 -(FIXED) I EXCESS VALUE OVER $ /J_.	 •J	 J 


GOLD  	 j 	 PERUNITPB + -  


SILVER.LESS	 _/,MIN.
 


LEAD.LESS	 _ #@	 %	 .	 I	 LEAD—COPPER PRICE ESCALATOR 
COERLESS #@ _i _	 goy	 _2I'2J _Iil f BULLION FREIGHT TAX  


INSOL—SILICA 


-___- _IRH: IJ 0NME  


I NC GROSSVALUE 	 Â.. SB:DI:  
LESS DEDUCTIONS (NETCHARGE) 	 _7J	 )	 - - -	 NETCHARGE 
FREIGHTVALUE 	 xxx j. 	 DEBITS -	 CREDITS 
NET VALUE	 41-	 DRY TONS 


LESS FR EIGHT:	 V	 WET TONS 	 TAX:. 


	


P 9f7L 
LESS SWITCHING	 RESET  


LESS HAULING
 


LESS REPRESENTATIONS Jf.	 )	 UMPIRES 	 SAMPLINGS 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT  


LESS ROYALTY  


70 ,
II11 


7 ) BALANCE DUE SHIPPER  
CHECKED	 CORRECT	 --	 APPROVED	 923 







.	 S 
U. S. DEPARTMENT OF THE INTERIOR


	 '4po 
Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado	 Date: April 5, 1956 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEAField Team, Region III 
Subject:	 Royalty payments, DMEA Docket 2234 (Lead-Zinc-Copper), 


Contract Idm-E317, Sam Knight Mining Lease, Inc. (formerly 
Nash Mines) - Arizona 


Period:


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Lot No..	 Dry Tons	 Royalty. Due	 Royalty Pd 


493 2/28/56	 14.792	 $127.90
	


$127/90 


Totals:	 44,792
	


$127.90
	 $127.90 


Past Due Royalties Collected	 None


Total Dry Tons (Ore or Cons.) Shipped to Date 6635.792 


Expiration Date of Royalty Repayment December 2, 1962 (To be extended) 


Amount of G rwernment Participation	 Not determined 


Total Royalty Payments to Date	 $13,752.28 
Percent of Loan Repayment	 I-- -- 


Oti 
W. M. Traver 


vi 
cc Royalty File E 317 w/Settlement Sheets 


Monthly Royalty Payment File 
T. A. Christensen 
W. R. Storms v/settlement sheet 	 ( 
Chron.







A ICAN SMELTING AND REFINING MPANY' 
EL PASO SMELTING WORKS 	 APR 


EL PASO, TEXAS, ___I9___ 
SMELTER LOT______________________________


	


/ SHIPPING POINT	 MØ!*, Ar1s	 SHIPPERS LOT 


	


NAME OF MINE
	


CLASSIFICATION  


/	 RATES. EXCEPT ON CONTRACTS. SUBJECT TO CHANGE WITHOUT NOTICE
	


PURCHASE TERMS__________________________ 


Mix
ARRIVAL 


DATE


CAR  GROSS 


WEIGHT


CONTAINERS WET 


WEIGHT


% 


H20


DRY 


WEIGHT -	 QUOTATIONS NUMBER RR No. WEIGHT 


3I53 2  ha _j3 .. jII COINAGE SILVER	 0 PER OZ. 


FOREIGN	 PER OZ. 


LEAD $	 PER CWT. 


COPPER	 PER LB. 


LLz /_____ 


ASSAYS


OZ. PER TON WET 
LEAD 


%
COPPER INSOL 


 %


I


5102 
%


IRON 
%


MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
%


AS 
%


/
SB 
%


BI
% % 


GOLD SILVER 


SMELTER  


SHIPPER
-_-----	 3.-. ---- 


UMPIRE
- _____ 


METALLICS . 


VALUES PER TON DEDUCTIONS CHARGE CREDIT 


PAYMENT  FREIGHT BASE, INCL. LABOR ADJ. 


EXCESS VALUE OVER $ p..  
,Q 


PAY CONTENT PRICE AMOUNT _(FIXED) 


GOLD  I PER UNIT Ps + - 


SILVER, LESS	 % MIN. ci  .  
son 


LEAD, LESS LEAD—COPPER PRICE ESCALATOR 


COPPER, LESS	 @ %  k4?73 —66 a'- J-ir BULLION FREIGHT TAX
XL 


INSOL—SILICA
_-__- 


IRONLIME 


ZINC 


GROSS VALUE As	 SB,	 BI,


LESS DEDUCTIONS (NETCHARGE) NET CHARGE


FREIGHT VALUE


Ix


WET TON DEBITS CREDITS 


NET VALUE @ DRY TONS
 


LESS FREIGHT, WET TONS @ 3 3 P.T. TAX	
447 33 


LESS SWITCHING	
4


RESET
-------9 p 


LESS HAULING
7 t- $ *43  , 


LESS REPRESENTATION $ 36.10 UMPIRE $ SAMPLING $
_4 


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT
 


LESS ROYALTY
2$ .


BALANCE  DUE SHIPPER 


CHECKED CORRECT APPROVED (7


 


ti ===.1LLL


00-1IflhI.L 
0 


BOUGHT OF 
/ ADDRESS__ 







UNITED STATES 
DEPARTMENT OF THE INTERIOR..'. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION Iwvim 


WASHINGTON 25 D C	 FEB 231966 
v 


s*vez 2, CoIar*	 1*ry 20, 1956 


L A. ftrt$t4*a1* 


tcQttY Otftosr, I* 1s1&	 t, *.1i*a liZ 


1*b3t: )*It PS*t - 1& DSt	 I 
Q0*Ue4 1a4317, 3	 tt M"Ikg L.a.., Z*c (ry 
Peak *bowl, Arizona H 


is Lsa.*i at 
=,oat


 sii.*t oC on t 
rtc.* *1tt*g .a stiaiag 	 110,''3460 


Also	 is M*r14a s1tisj A Mti*isj Cos*j 
eMak $o. 5O8Y' Is tb emouiit of $17.71 i* f*U paas*t at r7slt7 


0* thIs sbimsm.


W. M TRAVER


	


•	 W. L ?rsvar 


losur*s. 


vj	 0 


	


•	 cc: Royalty File E317 
Sec Opr. cnm (2) w/settleaezt sheet 
W. R. Stori*s i/settleie*t sheet 
Royalty Report File	 0 


Chros,







ARICAN SMELTING AND REFINOMPANY 
-	 EL PASO SMELTING wORE*te Rec'd. 


BOUGHT OF 
ADDRESS ,


EL PASO, TEXAS, 	 19%_. 
e SMELTER LOT_______________________________ 


SHIPPIN 70INT	 ilL !t* Arts SHIPPERS LOT______________________________ 
NAME/YMIN __BURE _OFMIN ASSIFICATION_ 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUTLTgL, '--' 	 rvIcL..ri#E ItKM_______________________ 


1J71RIVAL	 CAR 	 GROSS	 CONTAINERS	 WET	 DRY 


MIX	 DATE	 NUMBER	 RR	 WEIGHT	 No.	 WEIGHT	 WEIGHT	 H2O	 WEIGHT	 QUOTATIONS 


COINAGE SILVER 	 _	 PER 
FOREIGN " _PER 01. 


•	 _______ ___________
 


LEAD $ PER CWT, 
COPPER	 0_ PER _LB.  


B/L DATE- 


OZ. PER TON	 WET 
GOLD	 SILVER	 LEAD	 COPPER	 INSOL 8102	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 As	 SB	 Bt 


ASSAYS  	 j _j	 ...j_ _.iL _J4_ j	 %_ i	 1	 L	 % 
SMELTER  


SHIPPER  
UMPIRE  
METALLICS  
SETTLE 	 12  


VALUES PERTON 	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT	 FREIGHT	 BASE, INCL. LABOR ADJ.	 _	 5 
PAY CONTENT -	 PRICE	 AMOUNT	 (FIXED)	 EXCESSVALUEOVER $ _ 33	 $, SOL-


GOLD - 	 _______ - _____	 PERUNITPB+ -


SILVER, LESS%MIN. 	 3  
LEAD.LESS@ 	 _______	 ______	 LEAD—COPPERPRICEESCALATOR  


COPPER, LESS fl_@9 _s	 k43fO	 L.	 ,	 BULLION FREIGHT TAX  
INSOL—SILICA   
IRON—LIME  
ZINC  


GROSSVALUE	 2—	 As:	 -SB, Bit  


LESS DEDUCTIONS (NETCHARGE) 	 7	 NET CHARGE	 4 
FREIGHT _VALUE	 x 	 jJ	 ==,j7)4WET TON	 DEBITS  


NET VALUE	 7L$	 _DRY TONS  
.ESSFREIGHT:•_ WET TONS @ P.T. _TAX 892 	 ___3o6_ t.-_ 


,SS SWITCHING _RESET  


101.20AULING 1L75_E3*_ +3i __•	 _____ ___ 
I \EPRESENTATION$i.e.	 UMPIRE $	 SAMPLING $	 c	 o_-	 --


- \WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT  


got	 Ahmmaim 	 90	 —é%- ?9-
_____________________•— _30. 


BALANCE DUE SHIPPER 	 •	 6½ 
l_	 CORRECT	 I PPROVED	 __.)_ f9___ CIL







0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C.	 EB 1 3 956 


T 2, co1or*o	 tebrusry 8, 1956 


To t	


/ 


T. A. Cbrtateasn 


Zzeeuttve Offt*r, T1A 7t.14 T"*, *egiot IU 


!ubject Rojslty Psa*nt ISA Dodiet 2234 (eM4ine"'CO.r), 
Costract X317, Sm fniit Ki*isg Lease, bio. (forasr]3r 
Nub Kime), ets Crttz County, Artsoete 


ue3.oaed is ssttleat .*et coverig shi_at of airo to 
ericsn Slttsg _' fl.f1tag Oy ir Lot $. 2431 


Also eueloesd is Artes* Saieltiag mat beflaUg Comay 
eI*ck No. 50609 in tM momt of $173.29 in full pqst of roy*lt 
dxw as this shimaat.


• 	 S 	 • 	 •• 	


•


. K. ?V*Y*X 


vj 


cc: Royrslty File 1317 
Sec. Opr. Con. (2) v/settlement sheet 
W. R. Storms it/settlement sheet 
Royalty Report File 
Chron







LOOK— 
1 


1.54	 A•ICAN SMELTING AND REFININOMPANY 
&	 EL PASO SMELTING WORKS


EL PASO, TEXAS, Ific 	 19 
SMELTER LOT 


!NT	 tiai*, M'i*4t1*I	 SHIPPERS LOT. 
INF	 CLASSIFICATION 


rAITAL


	 CAR	 GRoSS	 CONTAINERS	 WET	 DRY 
RATES, EXCEPT ON CONTRACTS, SUBJECT TOCHAN(E__ WITHOUT NOTICE	 ruK%.,ri^ac ICIM 


Mi 	 NUMBER	 RR	 WEIGHT	 NO. 	 WEIGHT	 WEIGHT	 H20	 WEIGHT	 QUOTATIONS 


 IIj	 COINAGE SILVER	 PER OZ. 


FOREISN	 0 PER OZ.  


LAEAD $	 PER CWT. 


IA 	 . 	 "COPPER	 i3.7 Pan Lb. 


OZ. PER TON	 WET 


ASSAYS  	
1/ 	


%	 7	 %	 7	 7	 7	 7	 7	 7	 7  
GOLD	 SILVER	 LEAD	 COPPER	 INSOL 5102	 IRON	 MN	 LIM	 ,;ZINC	 S	 AL203	 AS	 Ss	 RI 


SMELTER	 _____ ___ 	 11$	 Dal i 'R  


SHIPPER .01 ________  
UMPIRE  


METALLICS    	 OF rv.-fL'  
SETTLE  	 LV.. _ob_ud__	 = = =	 ______ 


VALUES PER _TON	 .	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE, INCL. LABOR ADJ.	
5Q	 - 


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $	 _	 4_ 
GOLD  	 I PER UNIT PB +_- % 


LESS % M IN. 


LEAD.LESS   	 - 	 LEAD—COPPERPRICEESCALATOR  


COPPER.Lass a#@	 %	 $9_	 4' 	 $	 3	
BULLION FREIGHT TAX  


INSOL—SILICA  


IRON—LIME  


ZINC  


GROSSVALUE	 00,flL	 AS:SB.	 _ BI:  


LESSDEDUCTIONS(NET CHARGE) 	
7 )7	


NET CHARGE
 


FREIGHTVALUE	 _.	 x  ?_	 _	 = j$WET TON -	 DEBITS_	 CREDITS 


NET VALUE	 __.. 	
@	


EA,	
DRY 	


37Q 73 
LESS FREIGHTS5Ik	 _WET TONS @ __P.T. TAX	 _'  
LESS SWITCHING	 RESET	 -	


9 95_. 


LESS HAULING  
LESS REPRESENTATION $ 34_	 UMPIRE $	 _ SAMPLING $ ___  
AMOUNTWITHHELD PENDING RECEIPTOF SILVER AFFIDAVIT


I  


LESS ROYALTY _ ..-opr


BALANCE DUE SHIPPER  


CHECKED	 CORRECT-	 APPROVED











fl
.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


WED 


' 


2ft isv Custcø. 
Pea'sr 2,	 F*br%arr 6 .* , 1956 


I 


To 	 T. A, awiatem.n 


*xcntiv* Officer, Im ftoml . Twat Mos III 


Siabjects Royalty Peasit hUlA 10t a23I (LsM4tac..Cor)0 
Ocetiract 16AP4317i. Ban aIgI't J1i*2* Iaese, lao. (asi2 
iuh Jin.., 2aets Crm Coity, Arto 


el.ed is settl.nt sheet eoverte himent of ore to o  
ArLe*n S*.ltthg aM Ref tatag Oos	 Lot 10. 17, 


ALson*loaM is Aa.rie 	 ltiag aM fieti!'inp Couisq check 
10. 5O7k inthe ut of $V.k.2O 2* f*U jas of xoyslty Li on 
tMa sd*t,


V. K. Traver 


vj. 


cc: Royalty Tile E317 
Sec. Opr. Comm. (2) w/settlement sheet 
W. I. Storms w/settleaeat $heet 
Royalty Report File 
Chon.







1	 4-1ULL	 A ICAN SMELTING AND REFINING#MPANY 
EL PASO SMELTING WORKS 


BOUGHT OF	 *	 EL PASO, TEXAS,	 19 


ADDRESS _19 _1-_fr7R'_Avø-1_ %* 	 SMELTER LOT______________________ 


%SHIPPING POINT	 *cp{*, ArI*-	 SHIPPERS LOT_______________________ 


NAME OF MIN E 	 CLASSIFICATION	 CA , OWIN 
RATES. EXCEPT ON CONTRACTS. SUBJECT TO CHANGE WITHOUT. NOTICE 	 PURCHASE TERMS 2OW 


Mix I
ARRIVAL 


DATE
CAR  GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT
°J. 


H20
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT 


11'fl3 COINAGE SILVER 	 PER OZ. 
FOREIGN" _^PER OZ. 
LEAD $ PER CWT. 


COPPER	 _I PER LB* 


B/L DATIX. 


ASSAYS


OZ. PERTON WET 
LEAD 
 %


COPPER INSOL 
 %


8102 
%


IRON 
•I,


MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
%


As 
%


Ss 
%


Si
% % 


GOLD SILVER 


SMELTER *4-  


SHIPPER  
UMPIRE 
METALLICS  
SETTLE  


VALUEStER TON	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE, INCL. LABOR ADJ.	
_


	 W.A
 


PAYCONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $ 
GOLD 	 1	 0 PER UNIT Pa + - •/,  


SILVER, LESS %MIN. 
 


LEAD,LESS    	 LEAD—COPPERPRICEESCALATOR  
COPPER, LESS


	 _% 	 -	 3	 $	 BULLION FREIGHT TAX 0035	 -'06----
INSOL—SILICA  
IRON—LIME  
ZINC 


GROSSVALUE	
7	 $Ø	 As:	 SB:Bt:  


LESS DEDUCTIONS (NETCHARGE) 	 W(	 NET CHARGE	
.4 


NET VALUE 	 DRY TONS   
FREIGHTVALUE	 X _X X


5,	 = 31WETTON	 DEBITS	 CREDITS


QA 
LESSFREIGH1:	 _WET TONS @ 	 P. T.


9 _
TAX	 7Q 


LESS SWITCHING	 ½_76_RESET c	 9 
LESS HAULING 


L::s UMPIRE $ 	 "SAMPLING $	 -99 L 
AMOUNT WITHHELD PENDIN*9TOF SILVER AFFIDAVIT 


LESSROYALTY * _____* ____- _d7 iiIINMIJI 
21$)_ 


BALANCE DUE SHIPPER 	 23$ 72— 
CHECKED,	 ___CORRECT	 _ _ APPROVED







S	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


22 sv Cust


EECEIVED 


JAN 3 0 195 


Dsttv*r 20 Co1oiato	 J*ausry c-t96' 


• To:	 T. A. cbrist.n..0 


	


•	 zti.	 ThI*iL !1*14 T., Region UI 


	


•	 &j.t: R1tj	 rssg	 t: 223k (Im*..Unci4op.r), •	
•	 ee.tr.t 74*47, Sut Wot Kt1n t, I. (fta.r.y 


usia *1*..), $Lat*	 ct7, Arizoa 


2=10404 tosttXsnt sheet or,v*ri ihipimat ot or. to 


	


•	 risut bialting aM. w1al a Cuu	 isr Lot	 118..	 • 


Also melamed.0 Amorlem Omltftg ut *sfisi*g Cpsn.y ebsek 
Ia. 50351 M tb* 4mmt of $X6.37 t* fzU pq*nt of roraty 4*o on 
this ahiautt.	 • 


•	 •	 W. M. TR,AVE 


•	 W.LTrsv.r







JILL	 A RICAN SMELTING AND REFININOMPANY 
EL PASO SMELTING WORKS 


BOUGHTOF_____________________________________________________ EL PASO, TEXAS, 
ADDRESS	 Jft X* MW	 *øs. Jr:L-*Rvcvl3jrtl SMELTER LOT	 iii 


SHIPPING POINT_--*"_	 SHIPPERS LOT________________________________ 


NAME OF MINE JAN 0 19SS CLASSIFICATION	 AN Oft 
r',%IJ-FnA,Te CIIOIfT ? rUAPJItE WITUrIIT Jt"TIt'E	 PURCHASE TERMS	 - 


MiX
ARRIVAL 


ATE 


t,1z
CAR  GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT H20 


37 
DRY 


WEIGHT QUOTATIONS 


COINAGE SILVER	 PER OZ. 
FOREIGN	 PER OZ. 


NUMBER RR No.. WEIGHT


LEAD 	 PER CWT. 


ccwqqm ff PER L.8. 


LDATE:  


ASSAYS


• OZ. PER TON WET 
LEAD COPPER INSOI. 


 %
8102 
%% 


IRON MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
S


As 
S


So 
S


RI 
S S 


GOLD SILVER 


SMELTER  


SHIPPER * _I16  
UMPIRE  


METAL.LICS  
SETTLE  


VALUESPER TON  DEDUCTIONS CHARGE CREDIT 


PAYMENT FREIGHT BASE,INCL.LABORADJ.
 


PAYCONTENT PRICE AMOUNT
-


(FIXED) EXCESS VALUE OVER $35 ,o - ______ 
GOLD _____ - PER _UNITPB+ — _S  


SILVER, LESS%MIN.•• 39 _3, 
LEAD. LESS - LEAD—COPPERPRICEESCALATOR  


COPPER, LESS _©	 _% _321 .k,i$'? ..43 . 7•
BULLION FREIGHT TAX OØ3 5_ _ ______ INSOL-'-SILICA  
iRON—LIME  
ZINC.  


GROSSVALUE	 - 47. L -a AS:So:	 SI:  
LESS DEDUCTIONS (NETCHARGE) _.. NET CHARGE


)5 
FREIGHTVALUE XX _ 3jWET iO!L_


4 DEBITS  


NET VALUE ©___DRY TONS  
Lass FREIGHT:	 _WET TONS © P_T__


or 
TAX


 
Lass SWITCHING RESET .—,-I 5-
- _0s  


_LasSHAULING	 _•$ 
Lass REPRESENTATION$ _UMPIRE $ 	 _ SAMPLING-S


WIT
- 


AMOUNT WITHHELD PENDING RECEIPT or SILVER AFFIDAVIT  


LESS ROYALTY	 -


YAIA 
_BALANCE DUE SHIPPER  


CHECKED	 _CORRECT	 _ APPROVED _/_f







[IN I TF fl STATES
DEPARTMENT OF THE INTERIOR COM-41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 JAN 2 U 464 
22k Mv Cte 
Oen.r 2, COICT*$O	 Ja*iy 23, 1956 


Ulu ord 


Toi	 T. A, Cbristoug" 


saatiis Otticex', a& V1*24 Tei*, Region IZX 


• Subjeot: *c's1t Pnt - ME& Doebot 223 (LMaUnccOier), 
cmtr*et 21317, Ian Mt *islag lean., Inc. (torr31y 


Kiss.), $its clan	 Az'tson. 


Mcloed is eettleissnt sheet áv.ring shis.nt of . to 
hieriasn ftalttlft and B*fiatng Cc'ij-' an zm lo. 60. 


Al" .nà1oa is ArLcan eItis aid *.fiat'lg Cospszq check 
NO. 5027 in the	 mt of $1$,56 in fuU pns.t of rolty di* on 
this	 id.


W. M. Tfl.AVE 


vj 


, a ku l Big 


 


cc: Royalty File 3317 
Sec. Opr. Corm. (2) v/settlement sheet 
W. R. Storms v/settlement sheet 
Royalty Report File 
hron.







RICAN SMELTING AND REFININWOMPANY	 1 EL PASO SMELTING WORKS 	 IA M	 i 
BOUGHT OF 


ADDRESS	 1_L	 L&* 


SHIPPING POINT	 r 


NAME OF MINE
DAT	 Y1DT (M nMTDA(Tc cIIRIECT TO CI.1ANE WITHOUT NOTICE


EL PASO, TEXAS	 —19 


SMELTER LOT___________________________ 


SHIPPERS LOT. 


CLASSIFICATION _JIM _ 


PURCHASE TERMS________________________ 


MIX
ARRIVAL. 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT H20 


_3_
DRY 


WEIGHT QUOTATIONS 


COINAGE SILVER 	 0 PER OZ. 


FoREIø*	 "	 PER OX. 


NUMBER 


fII
RR - No. WEIGHT


LEAD $	 PER CWT. 


CaPrqm	 PER LB. 


I I	 B/1, 


ASSAYS


OZ. PER TON WET 


LEAD COCOPPER INSOL 
 %


8102 
%


IRON 
Of


MN 
%


LIME 
If


ZINC 
%


S 
%


Ai.203 
%


As 
%


Ss 
TO


DI
% 


GOLD SILVER 


SMELTER _44L—_J&_-_----_54—----------_ 
SHIPPER --*-_-------_ - 
UMPIRE  


METALLICSI  


SETTLE :!	 - 
VRL,UES PER TON  -	 DEDUCTIONS CHARGE CREDIT 


PAYMENT  FREIGHT BASE, INCL. LABOR ADJ. 


GOLD


PAY CONTENT PRICE AMOUNT (FIXED) 


_____


EXCESS VALUE OVER $ 	 350 
0 PER UNIT PB + -	 %  


-$, o- z) 


SILVER, LESS	 % MIN.
-4Ø.--------.---  


LEAD, LESS - LEAD—COPPER PRICE ESCALATOR  


COPPER, LESS	 ©	 % BULLION FREIGHT TAX 	 0IO3 
INSOL-SILICA  


—i 


IRON—LIME  


ZINC  


GROSS VALUE AS:	 SD:	 Bit  


LESS DEDUCTIONS (NET CHARGE) 0 4 j_ 3 NET CHARGE L!J - _____ 
FREIGHT VALUE X X X DEBITS CREDITS 


NET VALUE ©	 DRY TONS  


LESS FREIGHT: OI35 	 WET TONS @	 Ilk	 T. Aga
9	


TAX	 $ 4 
LEss SWITCHING	 RESET


---I 


Lass HAULING	 3 y	 +	 . 
LESS REPRESENTATION $	 UMPIRE $	 SAMPLING $ 


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT  


LESS ROYALTY	
Ø	 1$	 31$	 *1 1$ .9 


____Ilk	 BALANCE DUE SHIPPER  
CHECKED	 CORRECT	 APPROVED ==3± = =,







UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JAM 4 


WASHINGTON 25, D. C.	 1956 


Z* ftw
• 	 ct 


•	 Denver 2, Colorsdo	 Jzsr7 


T0	 T. A. CbZlat.1M1415 


Issauttvs Officer, 11*A P1*14 ?.i, ration UI 
Bubjsetz *c*lty Pvamkt. on booket R23 (LmZ$n.cc,r), 


Cestr.ct 0*4317, Sam Zjtt 18alas L..ss, Zne. (fusim'1r 
Namh Kiams), Seats erm Co*t, biso.s 


luelass* Ia aettiamsat sbet ooe***g oats sb1M to 
sltioi sad atfizirag Cs*.y VO41or Lot . 


Also seelcesi is Aa*rieam $..ltlr&g aM *etistng Cos 	 ck 
lo. 49891 iz the mawt of $82.32 is faLl Pqmmt of rqyalty due 
this	 at.


VV. i. IRAWER 


V. K. Traver 


ic1asuz,a 


vj	 S 	 • 	 S 	


• 


cc: Royalty File 1317	
.5 5 


Sec. Opr, Cc=. (2) v/settlement sheet , .
 W. R. Storms w/ssttlement sheet • 


Royalty Report Pile 	 S • 


Chron.







4p, 4-HmL AIRICAN SMELTING AND REFININ*OMPANY 
EL PASO SMELTING WORKS 


BOUGHT OF	 EL PASO, TEXAS, 
ADDRESS	 1P	 1k Mom AVAA bii 	 SMELTER LOT 
SHIPPING POINT _::---'--4, _	 SHIPPERS LOTS' 
NAME OF MINE	 CLASSIFICATION	 ka 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT _NOTICE 	 rUKII1At I tKM_________________________ --


 


ARRIVAL.	 CAR 	 GROSS	 CONTAINERS	 WET	 %	 DRY 
Mix	 DATE	 NUMBER	 RR	 WEIGHT	 No.	 WEIGHT	 WEIGHT	 HzO	 WEIGHT	 QUOTATIONS 


2/1	 IjIII	 COINAGE SILVER	 PER OZ. 
FOREIGN	 PER OZ. 
LEAD $	 PER CWT. 
COPPER	 PER LB. 


OZ. PER TON	 WET 


ASSAYS 	 /	 7	 L	 L	 L	 L	 L	 %	 %	 I r T76. _	 / 
GOLD	 SILVER	 LEAD	 COPPER	 IwsoL 8102	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 AS	 SB	 Bi 


SMELTER	 __32k_	 0— _Jraja
ft


 Date


VTV t7 
SHIPPER  
UMPIRE      
METALLICS  
SETTLE	 _  


-VALUES PER TON 	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE. INCL. LABOR ADJ. 	 4 ,	 - _____ 
PAYCONTENT	 PRICE	 AMOUNT	 _(FIXED),	 EXCESS. VALUE OVER $


33 
GOLD  	 0 _PERUNITPB+ -  
SILVER, LESS	 %MIN. .	 $  
LEAD,LESS    	 LEAD—COPPER PRICE ESCALATOR  
COPPER, LESS _95_°'° —9--*------ ---bO	 -----31	 —3k	 BULLION FREIGHT TAX	


03-
INSOL—SILICA 
IRON—LIME 
ZINC 


GROSSVALUE	 I$	 AS:	 SB:BI:  
LESS DEDUCTIONS (NETCHARGE) 	 I 't •4	 NET CHARGE	 4! 
FREIGHTVALUE	 XX	 _40.ML]:°Fi_.. 	 DEBITS_	 CREDITS 
NETVALUE	 3 .53. _DRY TONS	 1$O s-.-
LESS _FREIGHT:


01?_
WET TONS @ 33g._P.T. 3$7.L?_TAX


- 
LESSSWITCHING RESET	 _40 AkIL 


* Ma Løs **P*	 IV 


LESS REPRESENTATION' __$__ UMPIRE $	 _SAMPLING$ 
LESSHAULING


2 fl_ 3%_, -, 


AMOUNT WITHHELD PENDINGRECEIPTOF SILVER AFFIDAVIT  


44P 4UW* yy	 god in LESS ROYALTY	 A401 	 ______4v 1 
4pwp


'*T) 	 BALANCE DUE SHIPPER 	
p j CM CKED	 CORRECT	 APPROVED	 /







of 


or


•


UNITED STATES 
DEPARTMENT OF THE INTERIOR 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -.JQ 


WASHINGTON 25, D. C. 


22 $0, 
ftavew 2, c1czadi	 January , 


TO	 T. i crtstesa.* 


Pr	 i.eiti Ofticer,	 F1*M ftew, R.i€ 111 


*bsct: *Lty ftmats - aft" $0et 22.*. (Lo.41rsaCopper), td 


rset I4317, 3*a uigut *Ltda 1,4, c. (f,rIy IISh 
*tmos), $ts Cr	 ioy - 


tas is *ettint sbst c.ting ort s)ipsd to the 
rici *3tMg sM. Mfl*tag	 mr Lot :$o. 143C'1-0 


Aug* 'eesos is siAas	 tii:	 20flAing, Cy eMek 
a. 276 i thi maftt. .t $63J,1 is tell iWaRat of reysity 4*e o* this 


W. L ?rsver 


vi 


cc: Royalty File E317 
Sec. cpr. Comm. (2) v/settlement sheet 
W. B. Storms v/settlement sheet 
Royalty Report File 
Chron.











FORM H.3HILRINTING CO —EL PASO
AMERIJ SMELTING AND REFINING COANY W WORE SETTLEMENT Date 1 Lb5 


Mill Lot No. 143 
Bought of '1	 S Mine Lot No. 
Address • From Mine 
Shipping Point 1,J/	 ?t.'g Schedule No. 


WEIGHT  METAL PRICES—of Settlement Date	 955 
NET WET Moisture NET DRY NET DRY


METAL QUOTATION DEDUCTION	 QUOTATION
Percent NET PRICE PAID 


Gold $/oz. 
Silver /oz. 1.50  
Lead  


96OO ;,W II 4.O60 Copper 43.tL	 /Ib. 5. • 
Zinc is)Q	 p/lb. ,059 


ASSAYS CONTENTS _S UMJA  
BY AU—oz. AG—oz. PB— CU— ZN— AU—oz.. AG—oz. I p8_1cite etóii —lbs. ZN—lbs. 


•Q.L •C 4i is.X) 'jiui	 C) 


) 1956 Lw1c j,, •j S


BUREAU Oy MINES 
Denver, C lorado  


Settlement ,.99 10'9 o.: 65. O. :,Cx. I 43. 
PAYMENTS FOR METALS 


LIQUIDATION
PER DRY TON TOTAL AMOUNT 


METAL ASSAY DEDUCTED NET 
ASSAY


EQUIVALENT 
IN LBS. OR* OZS.


PERCENT 
PAID FOR


NET PAID FOR RATE 


Gold O I'4 Oz. S Oz. $ $ $ 


Silver '.Q?.5 Oz. çO !4 's 4./t Oz. 4.1.5 !9 
Lead O % lbs. 
Copper .9, TO .?ti ,	 1. lbs. • M. t: 
Zinc 1.9 % ., '.}jQ lbS. 99 s 


TOTAL PAYMENTS FOR. METALS 


DEDUCTIONS	 S AMOUNT 


$	 S $ 
Treatment	 ICO	 Dry Tons ®	 /,,Gt	 Per Dry Ton 


ior	 'Xj2t }rQs3	 .1) 


j'.	 tz'iez	 4+.0	 555	 \ 


;is.ç:th;:	 :'	 i'.w.e;	 wI4.j,	 ort.	 o.	 ,2./I1)/5 


ims


J'et 	 se	 's:	 O	 L:$,i. O 
Uej	 tiatu 	 ,acrc	 opt,, 1Q	 oi 


&C3	 . ia1*	 1t8c	 z$.46	 S 
'atAtwv-	 4ntr'L1e	 OItt 


oX	
S S 


rrw	 a.1c	 of 01L1.i/ (o	 Uj) 


TOTAL DEDUCTIONS	 S S 


BALANCE DUE SHIPPER	
S	 S


Orig:	 I C 	 cc: 	 Correct	 Approved 
ISO 


SS	 ,;5	 S 







If 


.	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR j, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 i3 
WASHINGTON 25, D.. C. 


224 Ier tboni* 
Denver 2, 061omda	 I-


To:	 ?.. A. Ciristenen 


.cut* Oftic. , VAM flt4 ti, $iigLe U! 


• *osity	 I ftek" 
Id*4317, $zm 9410t I1in14 Lem, c. (ibrwrXy Xwh 11*0, 
$iat&	 . 


JIncIos.t is settivaent sst emerlags shiNet to th 
Aasricea Sawittnig *a& $eflning teapasy M? Let $. 1 


Also tLc. is Arnericas **iltis si&.fl	 Co*ny eek 
L. k9T44 in tht sat c $135-66 ft tsU pqasst ot reysity 4 os tts 
shii*rnt.


W. L T'sver 


vJ 


cc: Royalty File E317	 •	 • 


Sec. Opr. Comm. (2) w/settlenient sheet 
W. R. 


'
Storm s v/settlement sheet 


Royalty Report File 
Chron.







S
	


S 
UNITED STATES,


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


. $ew	 totie 
Dsner , Co1or'e
	 Jary , i95 


*z*c*Uvs Offtr, Ii	 1t	 &sgi Ui 


a(J'*1 ?""at	 tk.t *3 (mM4c'ppsv);, 
Id"34 01. e	 Mtn t	 m, lii,. (tr'J Issk 
$sts ci 


1lc1@	 is sitt2rntirt	 . sesirth oft ip ts tt 
riesa	 1ti*i*;	 Zt ... 


.Ai* *UC1S is A- 1 	 *MIRUI Vag 	 comww uksok 
Io 97k In	 ssit of $135 4 1* ABU pqPS*t St	 ** S* 41s 
AL


1. 1. 


vi 


cc: Royitj File E317 
Sec. Opr. Co. (2) w/sett1.nt sheet 
W. R. Storms v/settlement .hut 
Royalty Report File 
Chron.







AICAN SMELTING AND REFININ€OMPANY 
—	 W	 EL PASO SMELTING WORKS 


BOUGHT OF	 -,	 EL PASO, TEXAS, 


ADDRESS	 19 i4*r Avv.,	 i&.	 SMELTER LOT_______________________________ 


SHIPPING POINT	 Pii_4ii'i1a, A,j,	 SHIPPERS LOT_________________________________ 


NAME OF MINE
	


CLASSIFICATION_____________________ 


RATES. EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE -rvK%.,ri^Zc icKM3 —'p 


Mix


ARRIVAL 


DATE


CAR GROSS 


WEIGHT


CONTAINERS WET 


WEIGHT H20


DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


1IO73$C 3J)3I CoiN AGE SILVER I PER 02. 


FOREIGN 90.S3 PER OZ. 


LEAD $ PER CWT. 


COPPER I PER L13. 


B/L DATEt 


ASSAYS


OZ. PER TON WET 
LEAD 


 %
COPPER INSOL 


%
8102 


%
IRON 


%
MN 
%


LIME 
%


ZINC 
f


S 
%


Ai.203 
%


As 
%


SB 
%


81
% 


GOLD SILVER 


_SMELTER .005 37 —a6- 2,C -$, 3— 8 *4 34-,4 $.  
I TI AA V It 


SHIPPER Al -39-.------_- _4,Ø.._  
UMPIRE 495 
METALLICS  


3f3 93 
SETTLE


"VALUES PER TON CHARGE CREDIT 


PAYMENT  FREIGHT
(fl'rr.	 ac10 


BASE, IN
s
CL. LABOR ADJ. 


Excess VALUE OVER $ 0 0
IL jam  


PAY CONTENT PRICE AMOUNT _(FIXED) 


GOLD
35 


 I PER UNIT P13+ - % 


SILVER. Less	 % MIN.
—3+3-------  qp,


LEAD, LESS LEAD—COPPER PRICE ESCALATOR  


COPPER. LESS	 @	
95


—


BULLION FREIGHT TAX
 


IN5OL-'-S I LICA  


IRON—LIME  


ZINC  


GROSS VALUE Aw As:	 SB:	 Bit  


LESS DEDUCTIONS (NET CHARGE) 


FREIGHT VALUE


W. 
i 


x x'
s- -----Ot--


NET CHARGE 


=	
WET TON DEBITS	 CREDITS 


NET VALUE 'RY TONS 


LESS FREIGHT,	 it Ado	 WET TONS @	 J. P. T. TAX 3051 . 


LESS SWITCHING RESET
'we J7 


29 


+ Lk 
LESS HAULING	


173 
Less REPRESENTATION $


93,91 
UMPIRE $ SAMPLING $ -


-----9 'T 


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT  
3 --


Less ROYALTY
-will 41	 ve1O48.Ø — x 


foal	 9aw 7J) 
HECI(ED


BALANCE DUE SHIPPER  


CORRECT IPPROVED







U/In\IITrr ZTAT 1 /	 W	 DEPARTMENT OF THE INTERIOR	 .PLC 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DEC 15 19c5' 


WASH INGTON 25, D. C. 


224 Jew Catcboua.	 .	 * 
Denver 2, Color Ma 	 .	 9, 955. 


'r. A. 
Aartc*n a1tb aM k11*g 4cj 
833 **Usy iIi1 *M3*tsg


ft,
* 


.............
co..trset 143Z 


sow:b1t Wtsjnj
 


34"10.$ Inc , lse.ts 
nty, 


_4	 17wm $ 
Of $Li3 aM s.tti*.iat sh*It for Lot .	 .	 . 


Zt kIU be qprseiit.& W ya	 t.w 444" of sstte'. 
aent sbe*ts in the near future as tbw am e4s4 fr or	 .. 


t'S Y?7 


ft 
I. . 
Mti . kxei. .1ftiee 


Vt.I4U.
6,0''


UI 


vj 


cc: Royalty File X317 
Sec. Opr. Comm. (2) 
W. R. Storms 
Chron.


0 


L







S
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 flECV 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


DEC 1. L 1955 
WASHINGTON 25, D. C. 


I*C1** is *Qt øt Psxis . sMps4 to the 
rtesn sZU	 e 


Al" 1øM* Is	 rt*	 4m4 aStIDI* 'Cp 


	


ssk I k98 * t3w womt of	 Aft fL3	 et of is1t 
on *M*


c?i' 74/%/ 


MtJ.* *c*tiv. tIssr 


cc: Royalty lii. £317 
Sec. Or. Coma . (2) w/settlemen	 t sI. 
U. R. Stormw/s*tt1eant sheet 
Eyalty Report l'ile 
CItron,







S 


AMERICAN SMELTNQ' AND REFNNG COMPANY 
El PASO SMLTN WOUS 


,J/	 .	 '
PASO, 


BOUGHT OF _	 - — - - -- -- - - - -- -- -  
_J_ 1?	 r	 SMELTER 


ADDRESS 
SHIPPING PONT___	 . .	 .	 .	 . SHPPEPS LOT_  


----------	 ._	 _	 . .. . ..
CLASSIFICATION- 


NAME OF MINE 	
_ --------- 


A7	 CPT OP CONTACTSUBJCT TO CAN WITHOUT MC PURCHASE TERMS. i :_ . 


fVAL	
TA	 WT	 '	 Day


I UCTATIONG 
MIX I DATE	 NUMa	 _L-	 WcIfT	 L_	 .	 W!CT	 WIc?	 '43O	 Wt:R;? I


pqr 'ITEEFEETTI 
oz. Pm TON	 Wcv I 


	


CO	 D1LV	 LtAO	 t	 COP2rrn	 IOOLI BO	 LI3	 AL 


%	 % 


ASSAYS  


0,	 As-	 I	


_I_  


TiiI1RI iixt	 H 
!!_--.  
MA C L


VV 


	


--	
VALUES PER TON 


¶PAY COWT E_	
CESS VALUC GVCA Q	 .. 


-..--,---	 --.----..--	 -.-	


•1	 --	 -	 - 


SILV91t. LASS
LEiAr,—Ct)PPP	 °.•• 


F?I( T A 


cQppw1v. Less


ZINC


- 


•OBS VALUE	
A 


------------------------------------------------------------- 


PRE	 *L 


	


IGHT V.UE	 _______	
X X X	 *	 I5'	 cr oP	 CD3T* 


.---.-----. I -------------


NET VALUE_____
TA 


_	 - 


0 SWITCHING- ____	
------------------


E3IL.ViAt3AVY .	 ---- - -----.	
i -- _____


-----------


ra


1







0	 0







OF
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	 I 
UNITED STATES


DEPARTMENT OF:THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DEC 12 1955 


WASHINGTON 25, D. C. 


a* a.,
2, Colornto.	 aElr 


LA. 


Ircut£at*i a.aniw Ottt..,	 flmA Toni, Rogum lIZ 


S 1 .ctz ilty r I t . INN Docket 223 (Lon ine"Co per), cont"" 
Aft-4317,# Sw d**t $Ii* *ane, 1ac. (Zoraer1 hank *tiaan), 
*sat ftw ct 


o1o*at As *ttlsniat set etmila€ we shad to the 
Aerian a.1tL*g ant a.t$iI$	 spma' iizadav Zrnt 1I. 3739. 


Aso ..d. Ia Aniaie msi1%1n --t 1pfi*1ji 	 niy 
a.. 4030 1A the swmwt at 0" .,13 th 111 p*t of royalty dva oA tkLs 


aL 


vj 


cc: Royalty lii. £ 317 
Sec. Opr. Coi. () w/utt1e.nt sheet 
W. R. Storms w/ett1ezn.nt sheet 
Royalty Report Pile 
Chron,







i00W1.5 4-&JLL


DATr
15-


WET 


1014TwEIGHT_j__!jA2 


-1--- --"---	 -


DY 


"Ii
PER CWT. 


L!ERL!. 


GROSS 


--	
ir	 - 


-	 ,


S	 . 


AMERICAN SMELTING AND REFINING COMPANY 
EL PASO SMELTING WORKS


EL PASO. TEXA-
SMELTER COL___ 
SHIPPERSOT_..__ 
CLASSIF611014__iI l* 
PURCHASE TERMS_-, 


Do fl


IOUGHT OF____I 
ADDRESS	 $; $ 
SHIPPING 
NAME OF MINE__-------------- 


ell. W11` TA (WAN	 WITHOUT NOTICE  


	


LOZ. PER TON	 WET 


O
 LEAD	 COPPER	 Ir4sOL' 9102 IRoN 1 MN LIME I ZINCj S	 AL203 As 


ASSAYS	 _L	 ---	 %	 % 


SHIPPER 


_Rm- pint 
METALLIC


VALUES PER TON	
__.. DEDUCTIONS	 CHARGE	 CREDIT 


L. LAeOR ADJ. 
PAYMENT	 it 


4PAY	
-	 - 


PER UNIT Y 


GOLD 


!1L.	 -  


LEAD LESS	 _____________	
LEADCOPP PRICE ESCALATOR 


or a pt. LESS	 __	 tL	 iJi4	 IIib 'LYLLL21REIGHT  


I	 IRONLIME  


SB:	 Bit 


- - 


£5 VALUE  .. -----	 -- NET CHARGr  


HT VALUE	 ___-------H- xxx -	 __	 f__I______ DEBITS.__SiI__ 


LUE	 ____	 I	 -	
ToNs	 I 


TAX 
LION	 32_-	 - .......


_J 


ING 


HHELD PENDING RECEIPT OF SILVER AFFIDAVIT 


-


	


	 - ------------- .....-..-..------.- -------





BALANCE 
ORECT -____________________ of 
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OF t	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


RECEIVtI 


N QV 1 8 195 


224 New custoa'houste 
Denver 2 1, Colorado	 Never 16, 195 


Nexorsadim 


TO 	 T. A. crt8tena.* 


Zxeutive qcttcer, im Tield T.., i.ion 111 


*ubeet: Noy 	 at . a& )oetet 223k (4incCGpe?), 
Coatract 1da9317, lee Zit *tnie lass., 1e (tera.r1r 
lash Ease), $ts Cnzz	 - Arisoas 


Inelosed is settisst sIeet savoring we shipped tae the 
American *1ting and Refining Cpany aMer Lot la 


Also enclosed . is Aasrieee $1ting and Refining 4UwVwW ceek 
to. 2179 In the eeount of 4175.19 in full paasit at royalty dft an 
this *hieeirk.


L L Truer 


/ V 
1. V.. TovaseM 


inclosurse 


vi 


cc: Royalty File E317 
See. Opr. Comm. (2) v/settlement sheet 
W. R.Stormsw/sett].einent sheet 
Royalty Report File 
Chron.







UNITED STATES 
DEPARTMENT OF THE INTERIOR ' ' Novi .8 i. 


DEFENSE MINERALS EXPLORATION , ADMINISTRATION


WASHINGTON 25, D. C.  


22 y 
De*mr 1, co1crao	 ,	 ,	 " , or 


vi 


cc: Royalty F'iie E317 
Sec. Opr. Comm. (2) w/aettleuent sheet 
W. R .Stoxnts v/*ettlement sheet 
Royalty 'Repàrt File 
Chron. \







FOqH-, '


	
ESERET ?PRESS SALT LAKE	 c 


AMERICAN SMELTING AND REFINING Co NY 


tORE SETTLEMENT	 Date sovab 90 
Mill Lot No. 


Bought of	 i1Jt N$*i.	 L	 :	 Mine Lot No. 
Address i9Y aoth	 ?aQS, I*'iV	 From Mine )$*IA 
Shipping Point	 ussomet AVtZ. 	 Schedule No. ?r.7* 
WEIGHT  METAL. PRICES—of Settlement Date	 t1WW imp 195 
NETB\ET Moisture NE6IRY NET DRY METAL QUOTATION DEDUCTION QUOTATION


Prc1nt NET PRICE PAID 


)Ø1 $$0' Silver ;L.I*, 
Lead /Ib. 
Copper $,lJ p/lb. 95O ,331$ 
Zinc t3Q	 a/lb. 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB—* Cu_ ZN— AU—oz. AG-oz. PB—lbs. CUIbs. ZN—lbs. 


• gA 040 .% a.s M L1 
tO. 


Settlement *40 0,1 i.. 
PAYMENTS FOR METALS 


LIQUIDATION
PER DRY TON TOTAL AMOUNT 


METAL ASSAY DEDUCTED NET 
ASSAY


EQUIVALENT 
IN LBS. OR OZS.


PERCENT 
PAID FOR


NET PAID FOR
I


RATE 


Gold Oz. Oz. $ $ $ 
Silver avia Oz. $0 Oz. 
Lead % lbs. 
Copper ee % ,y 77 749 lbs. 432$ 13.90 
Zinc 4 $ MA lbs. 215140 


TOTAL PAYMENTS FOR METALS
St 


DEDUCTIONS AMOUNT 


$ $ 
Treatment	


9003wo	
Dry Tons @	 00	 Per Dry Ton 


.ittai*i	 q ur	 &	 Wet Tess * NM 
0	 0	 0	 ?.14r.s,tus Oat *U.3	 j 
'	 l2q Wt, *0,	 ,


* 
&t,$	 i* JP.	 ** Of	 • 114u , 1sev t., Lø of 377.73 3t.77 a ____	 $93fl lass øt.77 3%ø '	 Ofjs *$*&s	 pZ*sU	 t*istir*t1os MOO 


TOTAL DEDUCTIONS 
BALANCE DUE SHIPPER
Orig:	 Correct	 Approved 


D&),fl$(3), 1rr**.p	 Vi 







OF
	


0.	 .0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


Ds*veT t, Oolorsdo	 JtOYe1sz 3., 3.95 


RECEIVE


NOV J 1955 


Tat e. A. crist.es 


rrms	 1cuiv Offia.r, MA Pi.3.i ftan, kgtaa ZTI 


e	 rs1tj Pe'aet I	 e2*t 2fl (4i5.'co?,.r) 
*"tract I441?, am, J(mit&t *is1s Less., be. (f.r.srly 
I*sb Ptiia), *sts Cris Cst Arisess. 


e1o..i is stt1.isst $but	 rift ot* ehtsd to the 
Mericsu SmItiag *ad E.tintig Os.j vMez' Lot . D598. 


Also saclom.d is Arioss SmIting and Reflulas Cclipssy 
check W6. MW in the moat oC $116.33 is snt at zslty Ln on 
this shist. 


The sat of $2XM1 is s an Lot Jc. D'596j but $1.0 
i 4.4sct.t f	 5 595it 


W. L ?rsv.r 


W. e%msead 


lacicurss 


vj	 .	 .. 


cc: Royalty File E317 
Sec. Opr. Comm. (2) w/settlem.nt sheet 
W • R • Storms v/sett1ient sheet 
Royalty Report File 
Chron..







W


DESERET NEWS PRESS SALT LAKE	 * 


AMERIC N SMELTING AND REFINING COMPANY 
-	 E SETTLEMENT  • Date	 26# 


Mill Lot No. Dw" 
Bought of	 sau &S1t 91.*tni	 two	 Mine Lot No. 
Address	 29 XONU $iir A, TWOfts WWft From Mine 
Shipping Point	 Schedule No. 


WEIGHT  METAL PRICES—of Settlement Date 


NET WET Moisture NET DRY NET DRY METAL QUOTATION DEDUCTION	 QUOTATION Paid	 NET PRICE PAID 


Gold $/oz. 
9070 L.PX Silver ,oz 


Lead 1/lb. k3.5	 p /lb. 9.500 Copper, 
Zinc  


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. pq0 cu— ZN— AU—oz.	 I AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


A..e t• • low 0,30 3#76 A245 
E L.f (.I5 3.7$ *3.O 
Pa 1',? 


Settlement .0*1 147 DoM 3.7? 3.50 03 123  
YM?NT rn MTAIQ 


LIQUIDATION  


METAL	 ASSAY	 DEDUCTED	
ASSAY	 IN LSS.OR OZS.	 PAID FOR 


1	 NET	 EQUIVALENT	 PERCENT	
PER DRY TON	 TOTAL AMOUNT 


NET PAID FOR	 RATE 


Gold	 *0 P*	 Oz.	 Oz. $	 $	 $ 


Silver	 1.77	 Oz.	 .04	 L'T	 1.51	 80	 L,16	 Oz.	 •925	 1.32 
Lead	 $0 FS	 %	 lbs. 
Copper	 3071	 %	 .$o	 347	 11.4	 ri	 lbs.	 .31(85	 jAg,?h	 17TO072 
Zinc	 2340	 %	 40	 13.00	 b6C)ØQ	 76	 3$.8	 lbs.	 409*)	 Z1.s 


TOTAL PAYMENTS FOR METALS 	 1.1G	 17e6.93 
DEDUCTIONS	 AMOUNT 


$	 $ 
Treatment	 67.bueo	 Dry Tons @	 5,	 Per Dry Ton	 33.c4	 4 


Ms*iUt	 ?	 1tz!ib *ssrrisz 690905 Wot Toss $  *	 0	 14	
rd4,.T.2).t$1.3a  


AWN%	 s11111114" 
N	


& $ap4*jr kuwfoo *0, aftm


a 


atis	 D111110 Jis 1. 1sss 24 of	 2325029 a $0006 


Pw Vs)1*yr I.U1 *, ftellov Dept.: 14 of 4$33k429	 133.b 


Js P. Sobs *b65.06 toss $*336143	 131.63 


'	 doss. I da	 Bosco	 s 


% of e,3a.er 


TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER	 •7I_*i
Orig: Correct	 Approved 


At1e),Yflt3), b.1.,	 3j7 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 * 


WASHINGTON 25, D.C.	 00126 7955 
New


2 OZorMo	 ctober 2* 3955 


?. A. TheMe *n*g? 
Aaer1*s	 1tiag - $eti*2ag cø.my 
813 Yai11 1toa*1 $dl*1*g 
?uesoa, A'i.T


Mc7s1ty p.aents, AM, Ieket 223 
(1ma4th.-eopr) costraet *'$317 
$	 ai M$aitg kss, I, lasts 
erit iowaty, A?izas* 


Yaw Mr. $en; 


1* acov1.ige	 i$ of vftr taek Me..4&U la the
of $379.29"d stZt gheet for Me. 31C. 


aM iz'. cheres We 4et.ib1e :Ltoo for 
*ir* rys3.t; therfar., as oi'ersiit bw barns 1*1. as the 


fUt .ettasent aheats as fOUc: 


_____ 


225.27 225.72 O.b5 
Corr. M*595 Cr .0 .19 GIlT 


99.06 99.53 
3Ukk 17L8 179.29


A	 ; of $L76 bas be a stebcs 
faa scar next r*1t7p*e*t. 


Please saM foar ec 	 of fwtwx4t asttiaea shasta to tbts•
•fttes.


very truly yoiiz's, 


W. M. 
i*.t1'* QttIeea, I& 


71sA ?e, Is	 UI. 
vj 


cc: Royalty File E317 
Sec. Opr. Comm. (2) 
W. R. Storms 
Chrom.







O	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


V 
:;;;:r t, orM
	


Oetobet	 -* 


gJ4-I.. 


41	 T 


vj 


cc: oyaity File 1317 
• eec. Opr. Co. (2) w/setti nt slisets 


W. I, storms v/settlenwrit sheets 
Royalty Report File 
Chron.


OCT 9,0 1956







ERET NEWS PRESS SALT LAKE	 I 
AMERICAN SMELTING I GCOMPANY 


/S
 


ORE  SETTLEMENT S Dale 81190WO 19 1"1 
Mill Lot No. 


ought of liiiX0164ft waftst 9 le	 Mine Lot No. 
/ddress	 From Mine	 boom"


/ Shipping Point	 1iS. J1j	 Schedule No. 


_WEIGHT  METAL PRICES—of Settlement Date	 tlIl*t 09 Im 
NET WET [Moisture NET DRY	 NET DRY METAL QUOTATION DEDUCTION	 QUOTATION


Percent 
Paid NET PRICE PAID


Gold $/oz. 
14 Alb& Silver 90,D	 /Oz. L&SM JI% 


Lead 13,000	 p/lb. _____ 
Copper 31fB	 /Ib. 9.900 
Zinc 11pjOO	 p /lb. 7,00 


p/lb. 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB— ZN-96 AU—oz. AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


Aotsh * 3.O $41 2J. 
owl 2.&) 143 12.90 


• 340 


Settlement  
PAYMENTS FOR METALS 


LIQUIDATION    


METAL	 ASSAY	 DEDUCTED	 NET PAID FOR	 RATE 
ASSAY	 IN LBS. OR OZS.	 PAID FOR  


1	 NET	 EQUIVALENT	 PERCENT	 I 	 PER DRY TON	 TOTAL AMOUNT 


Gold	 .	 Oz.	 Oz.	 $	 .	 $	 $ 
Silver	 6.&	 Oz	 6	 Oz 
Lead.	 %	 •	 lbs.	 ___ 
Copper	 L)	 °°	 lbs 
Zinc	 %	 ZLO	 .	 1.	 ,c   


TOTAL PAYMENTS FOR METALS 


DEDUCTIONS	 AMOUNT 


$ 
Treatment	 Dry Tons @	 Per Dry Ton	


• 
at	 iq	 a$as	 % ?*	 M	 •53M *	


S.ea3,$s	 __ 
tags ?r 	 91111111116V ê 311111111111sw caftoSao 	 1S$	 9.00 


•	 M.a	 f$.. 01011WIN	 s.	 s	 ,00 
ftil"IVIII	 81111110	 s P. i*s 10 4w 4%7Iy 


or M1	 S$L	 .	 t$ M. Of *9.77	 93.Ot 
•?.s*flM1sI3. *	 1assts	 *aI* M*1*WMts 


%OfØ037	 . 


Date Recd	 *9.50 


CT 17 155 


BUREAU Q 
Dcnv	 • 


TOTAL DEDUCTIONS 
•	 A	 • 


BALANCE DUE SHIPPER •	 •
Orig:	 cc:	 Correct	 Approved 


L C*$ %	 s$ Vqw CM31L2 11.121\1.ED 
Mtit	 C	 RSO 







FORM H 32JERET NEWS PRESS SALT LAKE TO" E  01 .4 " 
AMERICAN SMELTING AND REF NI COMPANY 


*,RE SETTLEMENT • Date 
Mill Lot No. 


Bought of	 1*i*t MI*** &O"O's Za*,	 -:	 Mine Lot No. 
Address	 29 $N	 UI*•	 Mi*i.	 From Mine 
Shipping Point	 i**	 Schedule No.	 Te 


_WEIGHT   METAL ' PRICES—of Settlement Date	 $III 1$g 
NET WET Moisture NET DRY NET DRY METAL QUOTATION DEDUCTION QUOTATION


Percent NET PRICE PAID 


Gold $/oz. 


17 21$$i Silver 9007,0 oz. 1,40
 


Lead 15.000 p /lb. 14#9ft mom 
Copper #/1 b. 9.G ,3M*b 
Zinc 13.000 #/I b. 7S0 


ASSAYS CONTENTS  
BY AU—oz. AG—oz. PB—* CU— ZN— AU—oz. AG-oz. P.Ths CU—lbs. ZN—lbs. 


• *.OQ 0.31 Jh 
$ip4 .003 L00 O.8 J5 $0.9 


* Ui c* *.O ' 


Settlement ,OQ$ $0.9 0.1 _________ 9. 7$. fl$$. 
PAYMENTS FOR METALS 


LIQUIDATION
PER DRY TON TOTAL AMOUNT 


METAL
1


ASSAY - DEDUCTED
NET 


ASSAY
EQUIVALENT 


IN LBS.OROZS.
PERCENT 
PAID FOR


NET PAID FOR RATE 


Gold Oz. Oz. $ $ $ 
Silver Oz. 1,44 Oz. 110 W 0


73 Lead % lbs. 
Copper %. lbs.


$3 Zinc % lbs. 


TOTALPAYMENTS FOR METALS  
DEDUCTIONS	 S AMOUN'r 


$ $ 
Treatment	 Dry Tons ®	 Per Dry Ton 


*till	 Piiy 1WI* awful 0,39 Vet	 611.99 N	 *	 if	 IW..rp.ta*s	 'fIL99 
,11s 1* MuisILq *I	 cws. lb. 9.00 


_S1 
$c.Lr*	 ?, iais	 *19.$ . *3S.33 


t	 Y$U4	 1.t1Iø1	 , 10	 Jets 2$ f $29!ci, 61 X97*07 ' 	 to $es* $30,33 1*i* i19Tf 
$ Istu	 *aLe $1&4s	 *øa**.s 


Dc 


OT 


TOTAL DEDUCTIONS	 S 


BALANCE DUE SHIPPER	 '


Orig: cc: 	 Correct	 Approved 
* 1	 %a*Ø	 ,,JIJpJ*1,acur,	 ii 


1UI*i	 L*$*	 1m*4)I(3),	 4	 FSO	 / , I I 
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• tr4 i


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR \ZV	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25,'D. C. 


22 New C*teuiou.e 494 
D*ner 2, e1srM	 *5, 


Tos	 T, A. *WUt-tuaft 


7rø*i	 *zs**%ive Off icr, IM halt ?, Rogim UI 


$ub1 sctz R'lty ?syt	 * *sekst 2t3 
rset 1*4317, $on , 1t WALAS &s.s., The., tsta Cz.*i 
Coy, Arisosa (farnr .su *tes) 


tacisaM is $Stt1eINflt I•t ft"- wus, ore *i)1& to t 
Mexican SWItiag and RefiELtIg C ; UAW Let . 34.0 


Also S elaHt is Meri*	 1t1 ss Z.fiaj• Oe	 cbek 
. 4SA6 1* the emt ot,  $179.29 In pas*t of rey*lty 00 Qa tkis 


Awsity aft as 


sh1nt.


Mt lb. 33m. is $178., atmssi 
*snt of $,54


A 
V. L travr 


vj 


cc; Royalty Pile E317 
Sec. Opr. Co. (2) v/settlement sheet 
W. R • Storms v/settlement sheet 
Royalty Report File 
Chron.







I 


AMERICAN SMELTNG AND REflNN COI&Y 
EL LASO S1ti . N; WO< 


avu rl I Ui_ -	 -.	 }	 _:	 •	 T - .( F 


ADDRESS.	 .	 1	 c	 .: 'ER, io 
SHIPPINGPOINT-


NAME OF MINE	 --	 -- --•	 •---


RATES, EXCEPT ON CONTACTS, SUJEC1 TC CI-ANG'c '-.',JHOUT NC- I CE 	 ";CrIASE 1RM 
1 ARRIVAL II	 CAR	 GROSO	 WEr 


nATFI	 PJUMIA	 I	 RR iJ•-..-	 -•-.	 .,,..-....


2©J. 


QUOTATIONS 


ILI N 0 PER 


--	 ..


	


LAD S	 PRCV 


	


-	
--	 -	 Ccjpp 


QZ.PENTON	 Wr 
GOLD	 SILVER	 LE /- a	 C,- p p r p	 It". S 1 02	 M	 I I -Im% S	 At 203	 AS	 fs IS	 51 


0 -


	
% %.i.% 6_L!c


Als-


PINE 


!A.%LiCS	 I 


- 


- - -	 VALUES PER TON	 OECUCTIor, CHAlUt	 CREDIT 


PAYMENT	 FREtGHT	 BASE, IPJCL. LAt30 AtJ. 
-	 PAY CONtENT	 PRICE	 AMOUNT	 (FIXED)	 . EXCESS VAt t1	 IER$ 15 .00 --


E4 L''IT P2 - -. 
L JO*	 e85  


LEAo--Coppc-t r. . ;S'.A1.A' 	 - 


	


24u3 B ON	 - 
INS'DL—Sit .:A 


I'OJ —1_1MF. 


Zc'-'C 


As	 t 
DEDUCTIONS (NET CHARGE) 	


'3	 -	 - 
HT _VALUE	 - XX X	


7	 -. 	 r.	 -- iCWT  


AE7
LUE ___	 4	 37	 - Tr	 .	 _____ 


FEIGHT:	 -	 W1 TONS @ 415 P.T.	 -	 TAX 763
	 -	 .. 26201I	 _____ 


SWITCHING
 


T, 
INGj543	


22.39-. 
—9-00	 U,tPit G -.	 SAMPLING 5	 ()'! 


HHXLDPCNDINO R ECE I PT OV	 APFMAN,' -	 --	 ....	 0	
0	


., 


)TLT ft -	 )	 nYC -	 4a T IIIE - ---------•-----	 .................................. 4
-	 "'	 .	 -	 -- -	 .	 •-:	 3989







• 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -, 


WASHINGTON 25, D. C. 


22 New Customhouse 
Denver 2.0 Colorado	 September 29, 1955 


11 


CA 
Memorandum 


To:	 T. A. Christensen 


rrout	 xeeutive Officer, ZMA Yield Team, Ugim Iii 


Subject: Royalty ?nt Th*& locket 223k (ead4inc-Coper')., Cot-
,Vet Ida'9317, Sam Knit gluing Zaa*e, Inc., Isata Cruz 
County., Arisons	 . 


Inclosed are sett1*zit sheets covIIiu* ore . zhipe4 to the 
Aricsn Smelt ig and füt1hng Company itner It No. 2705 and 271. 


Also enciced is American $1001tU4 .& kf1iag 	 cb.ck 
No.	 06 $.n the snt of *434-43 in paent c rdyeXtj d on the" 
.shints of ore. .•	 • 


!ka1ty dua QU Lot Jo. 2705 is $207.96 , smouut p.14	 71, 
overpaeut of $0.7$. Boysity de on Lot No 271 is $W5.27, 	 &mt 
paid 2272, àverpast of $015,	 ••


W. M 


Wo.R,' Ter 


nclsuree 


cc: Royalty File E317 
Sec. Opr. Conan. (2) w/settlement Sheets. 
W. R. Storms w/settleinent sheets 
Royalty Report File 
Chron.	 .







CA	 AND EF	 COANY 
&O SL? WO


EL so, 


- -


 


SMELTER__ -


SHIPP 


©	


---------	 CLASS 


ce	 LS 1OUT OY_


 


PURCHASE. TERMS 
- DRY 


o3	
wv


QUOT 


Nil ts	 RR


coppon- ---	 ---- • 


PAYMENT  


'MR. utes
	


ADCOPPRPCEESCAL 


otw


	


	
NFL!_


INSOLSILICA 


CWG VALUE


DEBITS	 7-- cI,o,t!—' 


VALUZ


y-.s-9F99







JCAN L'flN AND ERNNG COMY 
a sc EIM ILUANG wo 


C9Y 
ADRS__ _.	 ____	 - SMELTER LOL___.. 


SH!PPN6 PONT._	 -_---	 SHIPPERS ioi_.__±2 '/1' 


NAME OF 	 cLASSIFICAfIOFL 
DAYE 1tPT AN cOWTL&CTS. SUIIJECT TO CHANGE WITHOUT NOTICE 	 PURCHASE TERMS--IIIIIIi___-. 
CAR	 GRORD	 CONTAIN E RS	 WET	 DRY 


DA'VE	 lIUMIER	 RR	 W111314T	 No.	 WRIGHT	 WEIGHT	 I20	 WEIGHT	 QUOTATiONS 


*


AtlmtVAL


PER rSILVER 


LEAD	 PER C% 


COPPER	 f pan 


OZ. ran 
•	 ___._.	 :	 ________	


I	 c 


TON	 -	 WET 
GOLD	 SILVER	 LEAD	 COPPER	 INSOL 8102	 IRON	 MN	 LiME	 Zc	 S	 AL20	 AS	 SR	 Ii 


!M_  


4
--_- -__ 


VALUES PER Tow 	 ________ DEDUCTIONS	 CHARGE 


PAYMENT	 FHT	 EASy INCL LASORAJ	 ii - 


PAY CONTENT	 PRICE_ LAOuHT	 (FIXED)l	 EXCESS VALUE OVER	 1 
IIII PER UNIT F IR +  


Minvs. 	 S 4sS	 .$5-	 _5 
_u.n.	 0 	 LEAD—COPPER PRICI ESCALA 7O._ - 


A%O 
it	


BULLION FREIGHT TA -11 	 -


-


-


- 


- 


I N*0L8 I LIC A  


IRON—LIME - 


ZINC  


AS:	 SR:


PEDUCTION• (NET CHA!J .1O.L	 HARGE  
TLVA


_VALUE	
=23WET TOJI_.DEBITS CREDITS 


VALUE	 .1	 -.-
IL 


fwYi	 as aim	
WET TONS	 IL	 "Apia	 x 


ITCMIU	
7	


-	 RET  


HAUILMS	 4a mm	 Abd--	
Iron	


ah MOIL 
09 w? IV	 49S -w Iwo sfF	


SAMPLING 10	 2 MOMMUNTATION	 AL 'n
	


UMPIRE S 


SN? WIThHELD PENDI	 RECEIPT OF SILVER AFFIDAVIT 	 1 
a JIM


law 


CQRRZ


6 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	 i) 


WASHINGTON 25, D. C. 


224 1ev Custoahise 
Denver 2, Coloredo	 September 13, 1955 


Meor&r4um 


To	 T. A. Cbrietemsen 


From:	 Executive Officer, MM 7i*1.& Tess, Bgion III 


Subject: Royalty Ps paeiit ' ENIA Docket 2234 (Ied'Zinà'Coppsz'),, Cont 
ract 16*4317, Son V4101P Mining lease, Inc., Seats Cruz 
covnty, Arizona 


Enclosed is settleaeifl st covering are eldpped to the Asar 
ican Smelting and *stthing Oj** i*4r Let 1e. 595. 


Also enclosed is American S1t,S,ng sat Refining Compsny ebeek 
lo 1897 in the amount of $6 .8 1* full pat of rcys3.ty due on this 
shipment of ore.


W M. TRAVER 


v. K. 


Enclosures 


vj 


cc: Royalty File £317 
W • R • Storms v/settlement sheet 
Sec. Opr. Corsa. (2) w/sett1ent sheet 
Chron 
Royalty Report File







FORM II	 DESERET NEWS PRESS SALT LAKE 


:fl	 AMERICAN SMELTING AN 1E'F(TING COMPANY 


*RE SETTLEMENT • Date it3Z.35 
Mill Lot No. 


Bought of	 81 1*t **t*$ tNiS Ia.,	 Mine Lot No. 
Address	 Aiii.sim	 Itj$	 From Mine 


'iipp1g Point	 Dia*,	 $s	 Schedule No. 


Ile 


FIG T METAL PRICES—of Settlement Date t	 195 
NET WET 


LBS.
Moisture NET DRY 


LOS.
NET DRY 


TONS METAL QUOTATION DEDUCTION QUOTATION
Percent 


Paid NET PRICE PAID


Gold $/oz. 
4l Silver O.T%	 /oz. I ,89IO 


Lead $.00C p/lb. b,o 3O 
Copper a/lb. 9,QO 


4 Zinc. Z1.	 Jlb. INGO 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB—q0 CU— ZN— AU—oz. AG-oz. PB—lbs. CU—lbs. ZN—lbs. 


• 3. L 


Settlement _________ _j •___ . ____________ 
9AYMNTS FOR METALS 


LIQUIDATION
PER DRY TON TOTAL AMOUNT 


METAL ASSAY DEDUCTED NET 
ASSAY


EQUIVALENT' 
IN LBS.OROZS.


PERCENT 
JFOR A1


NET PAID FOR RATE 


Gold Oz. :, Oz. $ $ $ 
Silver Oz. ,Ø Oz. ,IT? 
Lead % • lbs. 40Ijp 1. 
Copper 
Zinc


% 


TO


j j,y fl 
1


lbs. 
lbs.


8.0 ,%
TOTAL PAYMENTS FOR METALS 


DEDUCTIONS AMOUNT 


$ 
Treatment	 Dry Tons @	 Per Dry Ton 


U*i	 y	 * Awaux IsUdo list INS is 
$40	 0


 
Aft *IL SC	 Mt	 $S* *.$ p* 80 


J?.	 & % of *$.17 • $Lb043 
ow v.0	 aseseag a,	 . apt., iø at gM *	 1. lsOa	 4$ 1m	 $3.69 


j i 1r 1020042 *a*	 çimsus


D ME A 
Date Rec'd. 


SEP	 9g 


TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER	 . '


Orig:	 cc:	 Correct	
ESO
	 Approved	


, .	 pf" FAN 















I 


I 


.2..







S	 I 
Proceeds Not of Seelter Charges


	 $269,195,12 


Allowable Deductions tr.
Freight and Tax	 $28,652915 
Switching, Veeurag. and Tax	 1000.61 
leuUng and Tax 
Ripreentatio	 $53.00 
Labor	 Transfer of Overload 
U.pirs lies	 29600 


Total Allowable Deductions 10,987.7 


Not S*$1tO? Value  


Average Net	 Yams Per toil 


Average D.*. 1. A. Royalty Percentage 


loyalties Received $U,343.61 
•	 Royalties Due ______ 


•	 Royalties Received in ftoess of Royalties Due 


The itemized detail of royalty myments is filed as part of the 
Audit working papers. 


Discussion of the foregoing data and the degree of confirmation 
follows: 


•	 V.tNeight in Poundi 


This item represents the total wet weight shown by the settlement 
sheet of the railroad cars of ore in .aah let ebipeont •	 The addition of 
total wet weights shown on all .sttlet sheets issued during the period 
audited was confirmed during the Audit.


1y Weight inPurxs 


This weight is set out on the settlement sheets and represents ore 
weight net of moisture content. All computations of net weight, ineluding 
the application of percent of moisture content, were recomputed daring the 
preparation of the itemized statement of production, salàs and royalties. 


7Weight inToiis 


This weight was recomputed in every case daring the Audit. 


'roes


Orom valuø is 3bown by the settlement sheets. It was determined 
by applying the contract schedule formulae to the assay data, as shown on the 
settlement sheets, to d*termins the price paid per ton of ore for each metal 
involved.


go 3 











0TOMMM"nt of	 Ion 


Dec. 26, 1952	 Lot Db91 $2.37 
April 7, 13	 Lot $27 
iyl2,]9.3	 Lot 1348 200 


Total O,.rpqsent r	 - 
lass, Adjustment by (eratar 


on Remittance Deposited 
February 2. 1954 


let Overpayment, of Royalties $1900


0. Audit of ODeratar' a Records 


Direct confirmation by mail with Mr, James P. Rash diselceed that 
his records show total net smeltar value of $228,205.99 for we sold and 
royalty repayments to D..LA. of $113,342.$2. no very minor differencee 
between Iro lash's records and audited figures are no doubt ie to mill ad 
justiusmts


Since We lash' a records were ocapiled frotu ind.pient settlement 
sheets furnished his by the ore purchaser and have been reconciled with the 
records submit ad by llay.r and Osmaz, ferther examination of the Operator's 
record was not considered necessary. 


ZY OONCLUSI 


The Audit has confirmed the acoiracy and propriety of the royalty 
payments received by the Finance Officer, mhish are applicable to ore sales 
during the period lovsmber 214, 1952 to $ptemb.r 214, 19514, with the excep-
tion of the C. Dollar ovez'p&yment previously mentioned. It has also deter-
mined that all indicated sales of are* during the audited period have been 
properly accounted for.


j'	 & 
April 19, 1955
	


Donald T. Finch, Auditor. 







Check Sheet of AccoMpanying Engineer
0	 Pr' J(u1 


Operator 's Name JaILø *. NUb Uub iineS 


Address 406. US* Zull"Q 


Exploration Contract No, th-?	 Docket No.	 A2234 


Date MarCh 23 1955	 .	 Check One 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator co-mingle production subject to fl4EA 
royalties with exempt production? 


(b) If so, do you consider the allocation of the co-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


Li. .	 Do you consider the assay controls in effect are 
adequate? 


5. Do you consider that the manner of disposing of 
production gives the Government its fair royalty 
returns? 


6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro-
duction of ores subject to fl4EA royalties? 


7. Comment on any item 2 to 6 if answer is No. 


MIRe shutdown in September 1954. Periodic inspections indicate 
there has been no production subject to D1EA royalties since 
that time.


_Vn^g^ip^ er 4n^
67958







UNITED STATES a tt	 /10


DEPARTMENT OF THE INTERIOR cm 
%rcI, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221s Nev Customhouse	 WASHINGTON 25, I). C.	 September 28, 19514 
Denver 2, Colorado 


Memorandum 


To:	 T A. Christensen 


Prom:	 Executive Officer, D, Field Team, Region IV 


Subject: Royalty	 Nash Mines 
Docket No. 2234, Contract No. E317, Arizona 


nc1osed is settlement sheet covering ore shipped under Lot 
Number 3018 by Nash Mines to American Smelting and Refining Coparzy. 


Also enclosed Is E1a-er Coipany t a check..-No. 5811,. in the 
cmount of $1.48 in payment of royalty on this shipment. 


W. 


Enclosure 


mn 


cc: Royalty File E317 
Sec. to the Oper. Comm. (2) w/enc. settlement sheet' 
Storms w/enc. settlement sheet 
Chrori.


//	 /







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22 Nev Costoahouse	
WASHINGTON 25, D. C.	 Sip ember 28, 1954 


Denver 2 9 ' Colorado 


Memorandum 


'3 :	 T A •Criètezisei 


FX'Ofl	 Exeeutive Otflcer, DWRA field Tesnj Region IV 


Sub jets Royalty - Nash Mines 
Dc'cket No. 2231, Contract No, 9317, Arizona, 


tnelosed is oettlesext shoot covering ore shipped under Lot 
Number 3013 by Kash Mines to Aii*rtcan Salting and Refining Company. 


Also enclosed is Slayer Compaay's check, No. 51, In the 
amount of $1. 48 in pftymnt of royalty on this sbtnt. 


EnclosureS 


inn 


cc: Royalty File. E317 
Sec. to the Oper. Comm. (2) w/enc. settlement sheets" 
Storms w/enc. settlement sheet 
Chron.







RICAN SMELTING AND RE 
EL EL PASO SMELTING WORKS W 


BOUGHT OF	 41, 	 EL PASO, TEXAS, _9/2	 _19____ 


ADDRESS	 j,O.&	 1W umakm	 SMELTER LOT______________________ 


SHIPPING POINT _ t$14, 41 	 SHIPPERS LOT_______________________________ 


NAME OF MINE	 Ic* (h MS..)	 CLASSIFICATION	 c c* 
4	


f!IJTbA('TC CID CPT	 fLJAMMC WITUrIIIT MtTIf'	 PLJR(HASF TFRKAS 


Mix


ARRIVAL 
DATE


CAR	 - GROSS 
WEIGHT


CONTAINERS WET 


WEIGHT HzO
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


 9". COINAGESILVER	 PER OZ. 
FOREIGN	 PER OZ.  
LEAD $ PER CWT. 


_ PERLB.  COPPER	 5'75


B/L DATE:  


ASSAYS


OZ. PER TON WET 
LEAD COPPER INSOL 


 %
SIO2 


%


IRON 
%


MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
%


As 
%


SB 
%


RI 
% % 


GOLD SILVER 


SMELTER  


SHIPPER  
UMPIRE  
METALLICS  
SETTLE  


VALUES PER TON	 __•	 DEDUCTIONS	 CHARGE	 CREDIT 


-PAYMENT  	 FREIGHT	 BASE. INCL. LABORADJ.	 4, j 
PAYCONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER  


GOLD 	 0 PERUNITPB+ _-


SILVER.LESS%MIN.	 tv
IL 	 A 


LEAD.LESS	 _10 	 LEAD—COPPERPRICEESCALATOR  


COPPER, LESS _@9,_°"°	 6	 -a9--	 3	 k	 BULLION FREIGHT TAX  
INSOL—SILICA 
IRONLIME 
ZINC  


GROSSVALUE	 2	 AS:	 __SBit  
LESSDEDUCTIONS (NET CHARGE)	 t -4 	i,	


NET CHARGE	
'WJIFW


 
FREIGHTVALUE	 xx x ______	 =	 _WET TON	 DEBITS	 CREDITS 
NETVALUE 	 @	 INCA.


_  WET TONS @ _ TAX 
LESS S WITCHING  


 


LESSHAULING	 A.  


LESS REPRESENTAT_-______ PII 4I______	 SAMPLING $  
AMOUNT WITHHELD PENDIN_IPTOF SILVER AFFIDAVIT 


 Nil	
i)_it lad	


L3)  


LESS ROYALTY	
79


fro 


BALANCE DUESHIPPER 	 -	 _- till 
CHECKED	 CORRECT	 APPROVED







f (kït. flc1y.ty 
or S:Tc'.t. 


9	
) /


Dokct 22311- 
Contrt Irr	 3i7 


$ett1.e: Si?:c Car Ii'mber Ti 71  
It Pc.	 Toy .. to Govt.	 ,o Gov:. 


3C18 S.P.	 223 ;98.53 2.O







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 Nov Cstoozee 
Denver '2, Colorado	 August 30, 19 


Memorandum 


To:	 T. A. Christensen 


Prom:	 Executive Officer, ma P1e14 Them, Region IV 


Sub.ct: Royalty'Nasb Nines, Docket No. 2234, Contract Ito 
E317, Arizcna 


Zuci.osed. are settlernent sheets covering ore *bipd 
under Lot Nos, 2320, 2461, and 255 by hash Nines to the American 
Sn*lting and Refinrig Company. 


Also enclosed to check in the amount of 220,68 in 
penent or royalty on these shipments as follows: 


Lot No, 2320,. 


2555  


Enclosures 
es 


cc: Royaly File E317 
Sec. to the Oper. Comm. (2) w/enc. settlement. sheet 
St0S v/enc. settlement sheets 


Chron.







^iumber aot lull 
- _____ 


C49 5.1 9-17 53


settlement	 iter car
_Nu*g_, 


7l9I5I4 
7294f	 1•


Docket No. I& 2234 
Contct X	 E31f 


144.11*1. % 'Roy  


rr$ 


Calculation of Govt
M


 royalty 
on Donau" Mine	 ents 


rulr 1954 







BOUG 
ADDR 
SHIPP 
NAME


0 ,r,T 1 1Li A kI	 UII?U(I IT MflrIrC 


oOI.II1LL A ICAN SMELTING AND REFININvtOMPANY 
EL PASO SMELTING WORKS 


EL PASO, TEXAS,.._.__ 	 19 
SMELTER LOT_______________ 
SHIPPERS LOT 
CLASSIFICATION______________________________ 
PIJ pcI-lAc p TERMS  


MIX
ARRIVAL. 


DATE
CAR  GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT 
9PjI


H20 


4J,


DRY 
WEIGHT 


_93113...
QUOTATIONS 


COINAGE SILVER 20*0 PER 


FOREIGN	 asks	 0PER OZ. 


NUMBER 


9373 
RR No. WEIGHT


LEAD $	 PER CWT. 


COPPER	 19. 75	 PER LB. 


'L DATE: 


ASSAYS


OZ. PER TON WET 
LEAD COPPER 


 %
INSOL 


%
5102 


%
IRON 


%
MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
%


As 
o,


Ss 
%


BI 
% % 


GOLD SILVER 


SMELTER Q_-___ —&b-------- 7 - 


SHIPPER 
UMPIRE  


__________ _____________ _____________  


METALLICS  
SETTLE  


tUES PER TON  DEDUCTIONS CHARGE CREDIT 


PAYMENT FREIGHT BASE, INCL. LABOR ADJ. 4 
PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $


_ 5Ø 
GOLD  0 PER UNIT PB + - 


SILVER, LESS %M IN. 


LEAD, LESS	 @ a.o I5 1 17 I TT LEAD— COPPER PRICE ESCALATOR  


COPPER, LESS 	 @	 °"° 35 .... -- 23 —-7 5 "
INSOL—SILICA 


IRON—LIME  


ZINC  


GROSS VALUE AS:	 SB,	 Bt:  


LESS DEDUCTIONS (NET CHARGE)	 0 IiI!i j NET CHARGE  


FREIGHT VALUE DEWTS CREDITS  


NET VALUE J"*416RY TONS 


W ET TONS 


LESS HAULING 
L::s REPRESENTATION $	 PIRE $ 
AMOUNT WITHHELD PENDING R2OF SILVER AFFIDAVIT	 -


i 


tmv	 .)(-'.*  


LESS ROYALTY
 


BALANCE DUE SHIPPER 
CHECKED	 CORRECT	 APPROVED







100M-84fflLL	 RICAN SMELTING AND REFINI 	 COMPANY 
EL PASO SMELTING WORKS 


ADDRESS	 MIN	 milm city, 1146 
SHIPPING POINT 


NAME OF MINE
-	 IkITAV	 IIDt#Y Yf 1IJAMI WITUfIIT JrTIr


EL PASO, TEXAS, I 


SMELTER LOT________________________ 


SHIPPERS LOT_________________________ 


CLASSIFICATION_ 
PUR(HASF TERMS 1Q13 


MIX


ARRIVAL 


DATE


CAR	 - GROSS 


WEIGHT


CONTAINERS WET 


WEIGHT H2O 


jam COINAGE 


DRY 


WEIGHT QUOTATIONS 


SILVER" .	 0 PER OZ. 


FOREIGN	 PER OZ. 


NUMBER RR No. WEIGHT


LEAD $	 PER CWT. 


COPPER	 PER LB. 


ASSAYS


OZ. PER TON WET 
LEAD COPPER INSOL 


 %
6102 


%
IRON 


%
MN 
%% 


LIME ZINC 
%


S 
%


AL203 
%


AS 
%


SB 
%


Bi 
% % 


GOLD SILVER 


SMELTER o u - LIS 


SHIPPER 


UMPIRE  


METALLICS - 


SETTLE  
VALUES PER TON  DEDUCTIONS CHARGE CREDIT 


PAYMENT FREIGHT BASE, INCL. LABOR ADJ. 


PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $ 
3$1M —3 .-


GOLD  0 PER UNIT PB + -  


SILVER, LESS	 % MIN..  


LEAD. LESS LEAD—COPPER PRICE ESCALATOR  


COPPER, LES	 @ 95	 % BULLION FREIGHT TA4  
INSOLSILICA 


IRON—LIME 


ZINC 


GROSS VALUE As	 Big - 


LESS DEDUCTIONS (NET CHARGE) 6 NET CHARGE


- 


FREIGHT VALUE X X X
6-


WET TON DEBITS CREDITS 


NET VALUE 410 left DRY TONS 


LESS FREIGHTr	 *40	 WET TONS @3% +
39(  


Lsss SWITCHING	 ESET
---------- - 


Less HAULING
, J	 • 


LESS REPRESENTATION $, 	 UMPIRE $	 SAMPLING $ 
9 


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT(
 - o- - 


LESS ROYALTY
•	 ___ ow JMP4 


BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 APPROVED







•iQG64_flILL	 ERICAN SMELTING AND REFINItWOMPANY 
EL PASO SMELTING WORKS 


BOUGHT OF	 M 4 t.iJ	 EL PASO, TEX 


ADDRESS	 r:: )O,	 SMELTER LOT 
-1w or 


SHIPPING POINT 	 SHIPPERS LO' 
NAME OF MINE	 CLASSIFICATI 


re #LIAtJlE WITUfIIT Uf%Tlf'C	 P1JR(HASF TI 


MIX
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT


/o 


1420
DRY 


WEIGHT 


9*n


-' 
QUOTATIONS 


COINAGE SILVER	 PER OZ. 


FOREIGN	 0 PER OZ. 


NUMBER RR No. WEIGHT


LEAD $	 PER CWT.  


COPPER	 PER LB. 


_[L DATE 


ASSAYS
OZ. PER TON WRY 


LEAD COPPER 
 7.


INSOL 
iL


$102 IRON 
.i_


MN 
.i_


LIME 
iL..


ZINC 
_L.


$ 
iL.


AL.203 
iL..


AS 
24


Se 
_iL


BI 
_7_ 7. GOLD SILVER 


SMELTER 


SHIPPER 


UMPIRE  


METALLICS  


SETTLE
= ==4PER TON DEDUCTIONS CHARGE CREDIT 


PAYMENT FREIGHT BASE, INCL. LABOR ADJ. APAL  


PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $ 16 dO 
GOLD _____ - ^ PER UNIT PO 


SILVER. LESS	 % MIN. , -614 
LEAD. LESS	 % 


_345 — •Sa------ -L19-  
LEAD—COPPER PRICE ESCALATOR  


COPPER. LES	 aft	
% $ BULLION FREIGHT TAX  -1,


IRON"-LIME  


ZINC  


GROSS VALUE AS:	 Set 


LESS DEDUCTIONS (NET CHARGE) NET CHARGE 


FREIGHT VALUE "Vwxg X a6- = :6 4w 	 TON DEBITS CREDITS


NET VALUE - DRY TONS - 96a AMIL 


LESS FREIGHT:	 WET TONS @q 	 . T.	 AX
 +3 	 457V4	 to IV Less  SWITCHING	 RESET aw 13- 


-_--_---,


Lass HAULING
 


LESS REPRESENTATION $	 UMPIRE $	 SAMPLING $ 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT


, 


_ _36)$	 I.e) E 3$3 T
 


LESS ROYALTY ROYALTY	 ?S.____.__	 • i 
BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 APPROVED


rr-







a 0 
UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
24 New customhouse 


Denver 2, Colorado 


Meisoraz4ui 


To 	 T. A. christeneu 


Ilzloat	 Executive Officer, Lt*A held Team, Region IV 


8ubjec t RoyaltyNamh Moos  Docket No. X*(ZA 223k, Contract 
No. E317, Arizona 


ncloscd are settlement sheets covering ore shipped 
under Lot Nos, 193k, 2064 ,t arid. 2210 by Slayer & Compeny (Nash 
Mines) to the tawricaa Smelting and. Refining Ccpany. 


Also  enclosed is cl*c* in the e>*mt of 4222.16 in 
payment of royalty on these shiats as follow 


Lot No. 1934 •	 $74,10 
2064	 85.14 
2210 


4 222.1 
 62.9k 


Inclosures 


es	 • 


cc: Royalty File E317 
Sec. to the Oper. Comm. '(2) w/enc. settlement sheets—
Storms w/enc. settlement sheets 
Chron. 







S	 :" 


Calculation of GVt. Royalty' 
on I.mua Xine	 ipmnt 


me 195


fl	 at No * DM*k 2234 
ColtTat Nm .	 3I7 


8ttinent 8me1tr Car Net ICSII Liq. Tal. % Rey. Roy, to 
t= Log- -Tog __  


1934 S.P.151+35 $1k2,O5 $ 28.56 5% $	 4o 


628$4 2064 8.P,90110 1702.8+ 330f7  


7-	 1+ 220 8.?.57168 125.75 25,+ 


114443 *64 018







io541JL	 A	 CAN SMELTING AND REFINING	 MPANY 
EL PASO SMELTING WORKS 


BOUGHT OF	 _____	 EL PASO, TAS I9 


ADDRESS	 us lcom a3v* awt	 SMELTER LOT-


SHIPPING POINT	 _	 SHIPPERS LOT______________________________ 


NAME OF MINF CLASSIFICATION  
f'FI.IYDAf?C EIIDIEfT Tt e%UA 


. 
Mrr WITWAIIT PJATIE	 PURCHASE TERMS 


MIX
ARRIVAL 


DATE
CAR  GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT H20
DRY 


WEIGHT
-- 


QUOTATIONS 


Co I NAGESILVER	 PER OZ. 


FOREIGN	 ____PER OZ. 


NUMBER RR No. WEIGHT


LEAD $	 PER CWT. 
COPPER	 _____PERLB. 


st al 


ASSAYS 


SMELTER


OZ. PER TON WET 
LEAD 


_____


COPPER 


Gym  


INSOL 
 %


8102 
%


IRON 
%


MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
%


AS 
%


Ss 
%


91 


% % 
GOLD SILVER 


SHIPPER 3a0
UMPIRE  


___._  


METALLICS  
SETTLE  


VALUES PER TON DE,DUCTIONS- CHARGE CREDIT 


PAYMENT  FREIGHT BASE, INCL. LABOR ADJ.  
PAYCONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $1500  


GOLD _____ ?PERUNITs+-


SILVER, LESS	 % MIN. 4
- 


4 __ .  v 4f• 
LEAD, LESS	 _ LEAD —COPPERPRICEESCALATOR - - 


COPPER,LESS$,% q __4 BULLIONFREIGHTTAX 
_ INSOL—SILICA  


IRONLIME 
ZINC  


- 


GROSS VALUE kA 47 AS:SB: Bt:  
LESS DEDUCTIONS (NET CHARGE) p4 __ NETCHARGE :.4 Q 
FREIGHTVALUE x X 43 L = j1WET TON DEBITS_ CREDITS 


NETVALUE 3 DRY TONS
 


LESSFREIGHT: 	 WET TONS@ _ )JØT.
_


_TAX	 AAA to _
LESSSWITCHING	 _RESET -.9 95 
LESS HAULING eke  
LESSREPRESENTATION$ LI17 _UMPIRE$	 SAMPLING 14
AMOUNT WITHHELD PENDING*EPTOF SILVER AFFIDAVIT 9 


LESS ROYALTY
imp	 4wf ww


BALANCE_DUE _SHIPPER  
CHECKED	 CORRECT	 -	 APPROVED


Em







BOUG 


ADDR 


SHIPP


dl


A ICAN SMELTING AND REFININEWOMPANY 
EL PASO SMELTING WORKS


EL PASO, TEXAS, 	 3/1	 I93 


SMELTER LOT______________________________ 


SHIPPERS LOT 


NAME OF MINE	 CLASSIFICATION _*S 
--	 --	 "--."-- ---..— 


RATES. EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE rUK "Abb 'bKM_______________________ 


MIX


ARRIVAL 
DATE


CAR  GROSS 
WEIGHT


CONTAINERS WET 
WRIGHT MaO


DRY 
WEIGHT QUOTATIONS NUMBER RR No. WEIGHT i_ j4_ jOy)I COINAGE SILVER p	 0 PER OZ. 


FOREIGN
" ^ PER OZ. 


LEAD $ PER CWT. 
COPPUR 57	 0 PER LB. 


LLg Jfr 
ASSAYS


OZ. PER TON WET 
LEAD COPPER INSOL 


 %
SiO2 


%
IRON 


%
MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
%


As 
%


Ss 
%


BI 
% % 


GOLD SILVER 
— 


SMELTER  


SHIPPER
 


UMPIRE
 


METALL.ICS  


SETTLE  
VACES PER TON	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT	 FREIGHT	 BASE, INCL. LABOR ADj. 


PAY CONTENT	 PRICE	 AMOUNT	 _fCE_	 EXCESS VALUE OVER $  


GOLD 	 0 PER UNIT PO -?-  
SILVER, LESS	 % MIN.


 
LEAD. LESS   	 —	 LEAD—COPPER PRICE ESCALATOR  


COPPER, LESJ	 @	 95	 4a - 3	 ,	 BU LLION FREIGHT TAX  


INSOL—SILICA 


IRoN—LIME 


ZINC 


GROSS VALUE	 AS:	 SB,	 all  


LESS DEDUCTIONS (NET CHARGE)	
. ,


NET CHARGE
 FREIGHT VALUE	 -	 X X L_	 3j	


=	


WET TON	 DEBITS	 CREDITS 


NET VALUE	 -	 -	 TONS  


LESS FREIGHTS	 WET TONS @	 . T.	 7W	 TAX  


LESS SWITCHING	 '	 417SET	 fl.53	 179	 ______ 


LESS HAULING  '.	 -I	 •	 +	 .xvpw to,
LESS REPRESENTATION $ Ift UMPIRE $	 SAMPLING $ 


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT , 	 -	 j ObO	 •$)(Ø	 pan) 
 


LESS ROYALTY	
-  


BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 APPROVED	 -
ir







BOUGHT OF 
ADDRESS.._ 
SHIPPINGSHIPPING POINT 
NAME OF MINE	 a (lL


SMELTER LOT_______________________________ 
SHIPPERS LOT________________________________ 
CLASSIFICATION-LASSIFICATION 


EL PASO, TEXAS,	 Ift -19 


tOMi4—flILI.
	


AICAN SMELTING . AND REFININ 
EL PASO SMELTING WORKS 


RATES, EXCEPT, ONCONTRACTS. _SUBJECT TOCHANGEWIHOUT NOTICE rVK rIA.,lt__lrKM3_W 


Mix


ARRIVAL 
DATE


CAR  GROSS 
WEIGHT


CONTAINERS WET 
WEIGHT


% 
HaO


DRY 
WEIGHT QUOTATIONS  NUMBER RR No. WEIGHT


ism
--- ::: S	 ER:


a::::: 


LEAD $ PER CWT. 


COPPER $ PER LB. 


 B/L DATE:  


ASSAYS


OZ. PER TON WET 
LEAD COPPER INSOL 


 %
8102 


%
IRON 


%
MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
%


AS 
%


SB 
%


El 
% % 


GOLD SILVER 


SMELTER -7-_------_-_- 


SHIPPER  
UMPIRE 71 
METALLICS  


SETTLE	 11  
VALUES PER TON  DEDUCTIONS CHARGE CREDIT 


PAYMENT  FREIGHT BASE, INCL. LABOR ADJ. 4 
PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $ 4 


GOLD  ? PER UNIT PB +	 %  


S ILVER,
' ------- . :	 : —.---- ° LEAD—COPPER PRICE ESCALATOR  


COPPER. LESS	 @ gm °'° BULLI ON TAX


 
INW


-"°---
• !!Ei i i :::T 


IRON-LIME 


ZINC 


GROSS VALUE I As:	 SB:	 Bit  


LESS DEDUCTIONS (NET CHARGE) 


FREIGHT VALUE
L, NET CHARGE  


DEBITS CREDITS___ 
NET vALUE am soft @&A Q%RY TONS 
LESS FREIGHTi 
LESS SWITCHING


WET TONS


79ESET 


LESS HAULING 
LESS REPRESENTATION $ UMPIRE $ IM$LI40  
AMOUNT WITHHELD PENDIIPT OF SILVER AFFIDAVIT 


LESS ROYALTY
10-634 Answer 


BALANCE DUE SHIPPER 
CHECKED COPPECT APPROVED







22I New Custc3h%e 
Denver 2, Colorado July 16, 19 


OF
	 0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Jleaorandua 


Tot • T. A chisten*en	 V 


Ex*cutivt Otftoer, DW 11*14 'e*, Region IT 


V Boys.1ty41sJ*r & Coan (Nash Mines), Docket J. 
1*A 223, Contract go. 1317, Arisona 


V 	


Nnc1c*.d are settLent sets covering ore shipped 
un*r V 	 1tis i)$6, 1692, va 1779 by itlayer & Cosny 
(lash Mines) to t . Aasricen 81%ing *Zd Refining Cuspany. 


V 	 V 
Also encZo**4 Ia cetk in tb* uwuut of $221.4 


in payint of rcva1ty on the ab0v.flt1005d sbipnsnt$ as 


to11ors:


Lot No. 1486 $83.67 
169Q B.O7 
1779


$2L6


W.N. Xing 


RnclosureS 
es 


cc: Royalty File E317	 V 


See to the Oper. Comm. (2) v/eric. settlement sheets 
Storms v/eric. settlement sheets	 • • V V 


Chron.


V 	


V • 	


V 







.'. S 
h


Calculation of Govt. Royalty 
on Bonanza Mine Shipments 


May 195k


Docket No. DMFA 223k 
Contract Idm E317 


Settlement Smelter Car Number Net Mill Liq. Val. % 'Roy * Roy- . to 
Week to Govt.* govt. 


5 .. 10 - 51+ 1486 S.?. 151228 $1673.39 31.64 5% $ 83.67 


5	 27	 54 1692 5.P. 1120k 961.35 19.68 5% 48.07 


6	 3 - 54 1779 S.P. 152002 179t 31+.05 5% _______ 
4429 .23 221 .46







l.',-HILL 'WRICAN SMELTING AND REFINICOMPANY
EL PASO SMELTING WORKS 


BOUGH 
AD DR ES 
HPN	


.*ss (Ieb tiaes) 
NAME OF MINE


DATc PYPT ON CONTRACTS SULIFCT TO CHANGE WITHOUT NOTIC E-


EL PASO, TEXAS,	 19_5
 SMELTER LOT_______________  


SHIPPERS LOT________________
04L Oft CLASSIFICATION_____________________ 


PURCHASE TERMS___________________________ 
ARRIVAL	 CAR	 GROSS	 CONTAINERS	 WET	 DRY 


MIX	 DATE	 NUMBER	 RR	 WEIGHT	 No.	 WEIGHT	 WEIGHT	 HaO	 WEIGHT	 QUOTATIONS 


105k08	 COINAGE SILVER WOO	 0 PER OZ. 


FOREIGN	 85.250 PER OX. 


LEAD $	 PER CWT. 


COPPER	 29.575 0 PER LO. 


LIL/L DATE-  


OZ. PER TON	 WET	 I 


AsSAYS 	 % 	 %	 %	 %	 %	 %	 %	 %	 %	 %	 %	 %	 % 
GOLD	 SILVER	 LEAD	 COPPER	 INSOL $102	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 AS	 So	 Bi 


SMELTER • 5 	 ________ 9•$	 iii 
SHIPPER  
UMPIRE  
METALLICS  


SETTLE 	 9.bS	 - 
VALUES PER TON  	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT	 FREIGHT	 BASE, INCL. LABOR ADJ. 	 5Q 
PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $ 


GOLD   	 - 	 ^ PER UNIT PB + - 


SILVER. LESS	 MIN 315	 2-8	 885	 2. i8-.-	 L	 -	 _____ 


LEAD, LESS    	 LEAD—COPPER PRICE ESCALATOR  


COPPER, LESS	 @ 95 % 371 b8	 .6395	 —b5..	 _-	 18. 5._	
BULLION FREIGHT TAX. 00015  
INSOL—SILICA  


IRON—LIME	 - 


ZINC 


GROSS VALUE	 b'7. m	 AS:	 S13:	 Bi:  


LESS DEDUCTIONS (NET CHARGE)	
_•


 it


NET CHARGE 	 6. £
FREIGHT VALUE	 X XX 


	 3,5k9WETTON	 DEBITS	 CREDITS 


NET VALUE	 _31 @	 DRY TONS 	 21$	 TO 
LESS FREIGHT:	 WET TONS @	 46	 T. 271 .	 9	 TAX	 15- 33 - 
LESS SWITCHING	 k.76	 RESET


 


LESS HAULING	 1 .75 + 3%	 9b.50 4ca 9T 
LESS REPRESENTATIONREPRESENTATION $ 9	 UMPIRE $	 SAMPLING $	 . 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT	 (30%	 ) (lo%	 .6e)	 x	 690 
LESS ROYALTY	 104	 17e.16	 mummme of 10%	 xzL'rr	 37. 3.—


BALANCE DUE SHIPPER	
21b30 CHECKED	 CORRECT	 APPROVED	 b—	 .







—ILL 


BOUGHT OF____ 


ADDRESS________ 


SHIPPING POINT_ 


NAME OF MINE


RICAN SMELTING AND REFINI COMPANY 
EL PASO SMELTING WORKS


EL PASO, TEXAS,	 464-	 19 
SMELTER LOT______________________________ 


SHIPPERS LOT_______________________________ 


CLASSIFICATION____________________ 
RAT	 EY(PT rmi (AWTRATS SIIRiCT TA (WAPJ 	 WITIJAIIT MATItC	 PtIPrI-1Ac TIDKA 


MIX
ARRIVAL 
-DATE


CAR  GROSS 
WEIGHT


CONTAINERS WET 
WEIGHT


% 
H20


DRY 
WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


COINAGE SILVER	 OPEROZ.- 


FOREIGN	 PER OZ. 


LEAD$	 PER CWT.  


_? PER LB -COPPER 


ASSAYS


OZ. PER TON WET 
LEAD 


%
COPPER 
 7.


IN8OL 
%


SIO2 
%


IRON 
%


MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
'/.


As 
%


SB 
% 


SiGOLD SILVER 


SMELTER 000 $4_p 
SHIPPER 5 
UMPIRE  


METALLICS  


SETTLE  
YALUSIM -1 0144  	 DEDUCTIONS	 -	 CHARGE	 CREDIT 


PAYMENT	 FREIGHT	 BASE, INCL. LABOR ADJ.
-	 4 


PAYCONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $  
GOLD	 PER-  	 PERUNIT PB _+  
SILVER, LESS	 %MIN.• Ø gel _ 	1*.  
LEAD,LESS	 __7,    	 LEAD—COPPERPRICEESCALATOR 
COPPER, LESS _@ 95_% 	 JM395	 _29 L59_	 13_	 BULLIONFREIGHTTAX 


INSOL—SILICA -- 


IRON—LIME	 - 


ZINC_ 
GROSSVALUE	 31	 •	 Ø3 
LESS DEDUCTIONS (NETCHARGE) 	 Cot 


Elm-	
5NET CHARGE	 Ill,— 


FREIGHT VALUE	 x  X	 ''9.	 _WET TON	 DEBITS	 CREDITS 
NETVALUE	


-	 —25 .5	 @ _DRY TONS
 LESS FREIGHT:	 50.99_WET TONS@	 T.	 TAX _ 3,%17L 	 ri 36-	 - 


LESSSWITCHING	
-


RESET	 _ 519	 9 -95-- 
LESS  HAULING	 175_a_3%_y.23_$_#. 	 _--	 91 91- 
LESS REPRESENTATION $ 900_ UMPIRE $	 ___	 SAMPLING $


 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT 	 5)_(5%_•7)_'	 -ri-
LESS ROYALTY	


15%_10%_•_95.60-_ c,u_ef_10%_	 twor aft
-qpw 


BALANCEDUESHIPPER	 -
-	 —8i# -5$-	 - CHECKED	 CORRECT	 APPROVED	


-
 


1246,17 	 -







AMERICAN SMELTING AND REFININ COMPANY 
EL PASO SMELTING WORKS 


- BOUGHT OF	 xbftw & .	 EL PASO, TEXAS,.. 
ADDRESS	 SMELTER LOT 
SHIPPING POINT	 S 	 SHIPPERS LOT____________________________ 
NAME OF MIN E _i)	 CLASSIFICATION._i 


RATES, EXCEPTON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE	 YUK(..t1At tKM _ 


MIX
ARRIVAL 


DATE
CAR GROSS. 


WEIGHT
CONTAINERS WET 


WRIGHT
% 


H20
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT.


I -- 111101104 


LEADS	 _ PER CWT. 
COPPER •,_ PER La. 


/ 


ASSAYS


OZ. PER TON WET 
LEAD COPPER INSOL 


 %
8102 


%
IRON 


%
MN 
%


LIME 
%


ZINC 
7


S 
7


AL203 
%


As 
7


Ss 
%


Ri 
% 7 


GOLD SILVER 


SMELTER _-.v-------__. - - -l3 —3s3r - - 


SHIPPER
- - - UMPIRE _3_. —$ij--- - - 


METALLICS  
SETTLE  


'OF V%LUES PER Tom 	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT  	 FREIGHT 	 BASE, INCL. LABORADJ. 	 4 
PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER 


$ 
GOLD	 ____________	 _______ ______ 	 ? PER UNIT Pa +  


::::_ 


°I. It


•,,	 • ' 	


LEAD—COPPERPRICEESCALATOR  


1•.p' 	 SoL—SI LICA  


IRON—LIME 
ZINC 


GROSSVALUE  	 As. Ba. sit  
LESSDEDUCTIONS(NET CHARGE)


S 	 4I	 NETCHARGE	
_4 , 


NET _VALUE	 RY TONS  
FREIGHTVALUE	 x	 =	 WET TON	 DEBITS	 CREDITS 


:::::::_
WET TONS _W _ TAX  


LESSHAULING  
LESS REPRESENTATI73$__UMPIRE  
AMOUNT WITHHELD PENDIN#tPTor SILVER AFFIDAV*O  


(G	 •} I	 W  
LESSROYALTY	 S 


•	 BALANCE DUE SHIPPER 
CHECKED	 CORRECT	 APPROVED	 -	 ii;_	 I 


III i___ 


_JI..







. S
UNITED STATES 


DEPARTMENT OF THE INTERIOse Mh,gc*	 Tfl 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 54 


22) Wev Customhouse 
Denver	 ccio ao	 3., X95 


)kaorsr4ua 


To:	 T. A. Cbristense 


*zecutive Officer, EISA Yield T000j, Regicn ZY 


Sub3ect R0ytlty41aet & Ccapany (sash Unes), Docket iso. 223140 
Ccntract go. £317, Ariseos 


nc1ose are sett]a*t slcets covering ore shipped wader 
Lot Nos. 12(9 and 1309 b.y *3.syer & Ccepsoy (Nash Mires) to the 


ex'ieanS301ting WA Refining Capefly. 


Mao *1j1Q*M is check in the eunt of $13.O.65 in par 
nt of roys3ti on hese ldapftuts as follows * 


Lot No. 3.279	 $b.6O	 S 


3.309 _ 


0 


*ncLosures 


es 


cc: Royalty File 
Sec. to the Oper. Comm. 	 ) w/enc. settlement sheets 
Storms w/enc. settlement sheets 
Chron.







S	 S 
UNITED STATS


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


•t


tithji 


f	 'rf 
-k	 a 


224 Isv Custow 
Denvex 2, Colorado 


¶i.	 Chrtst.fls.i 


*cecuttve Offtcer, fl& J'te34 ¶ree*, Retoit XV 


Bubleet* Roy*1tf*Eisr*t & Coipen (Jesh 4tn.$), Doet o, 223, 
Contract Uo 1317, Artaors 


1ne]ose4 are estt30snt sheets ceritz ore shippea ut*r 
Lot so*, 1279 ar4 1309 by Vsyer 1 Cospsny (Nash Mines) to the 
Azerieaz1 sting Ald Rstinthg Cosn 


Also enclse'i is ct*k in Us sm*mt *f 4110,65 in 
aent of roj*Ltj or itbeso stipents as foU.s: 


o.32(9 
1.339


6w 
1ne1os*ru 


es 


cc: Royalty File 
Sec. to the Oper. Comm.	 ) w/enc. settlement sheets 
Storms .w/enc.' settlement sheets 
Chron.







•


4fr 
WOW 


. : 
Calculation ,'Of Govt. Royalty 


on Bonanza Mine Shipments 
•	 April 195+


Docket No. D14M 223+


	


•	 Contract I - 9317 


Settlement	 Smelter	 Cat' Number	 Net Mill	 Li. Val. % Roy.	 Ro1.tc 
 slum- Per Ton to Go	 ____ 


	


1279	 .P. 151664	 1131.98	 22432	 5% 


i26 51+	 1.309	 C • P • 152896 1080002	 21	 ______







V '%,- . . IF 4RICAN SMELTING AND REFININ&OMPANY 
EL PASO SMELTIGWORKS 


BOUGHT OF	 _IL gle
I. 


SHIPPING POINT ITI	 £r*.vw 
NAME OF MINE 1t1iUui*I	 Jifl 


nAIre rvFDT I-,PJ (rJJTDA('T 	 IIRIrf'T Tr (UAW	 WITWñIIT MflTI(


EL PASO, TEXAS, !WJI $.VV 19 


SMELTER LOT	 IP 


SHIPPERS LOT__________________________________ 


CLASSIFICATION_____________________ 
PURCHASE TERMS  


MIX


ARRIVAL 
DATE


CAR GROSS 
WEIGHT


CONTAINERS WET
WEIGHT H20


DRY 
WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


-° - -
COINAG E SILVER	 PER OZ. 


-----
FOREIGN	 PER OZ. 


LEAD$	 PER CWT.  


COPPER	 PER LB. 


ASSAYS


OZ.PERTON WET 
LEAD 
 'i.


COPPER INSOL 
 %% 


SIO2 IRON 
%


MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
%


As 
%


So 
%


B! 
% % 


GOLD SILVER 


SMELTER, 0 —6-N--- - _$$$ -a---- 


SHIPPER - - - 
UMPIRE  UMPIRE


-------3I*-------- 


METALLICS  


SETTLE  
WAESPER TON 	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT	 FREIGHT	 BASE, INCL. LABORADJ.	 —4 st-
PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER S 


GOLD 	 -	 I PERUNITPB+ -  
SILVER, LESS %MIr4.


 
LEAD,LESS	 _°/, 	


V


	


LEAD—COPPER PRICE ESCALATOR  


COPPER, LESS _@	 _%	 p5	 3	 _	 _	 113y	 BULLION FREIGHT TAX  
INSOL—SILICA  
IRONLIME  
ZINC VV  


GROSS VALUE	
V 	 -_-_----1	


AS:SB, _  
LESS DEDUCTIONS (NET CHARGE) V 	 NET CHARGE	 V	 -_--6 *-


 


FREIGHTVALUEV	 X X X 
	


ET TON	 DEBITS	 CREDITS 


NETVALUE	 @ _DRY TONS 	- 
LESS FREIGHT-	 mob 


.67
_VWET TONS @__1 T.	 TAX	


4y  
LESS SWITCHING	 _V_SET ____ _VV	 _	


$	
V 


:::_::::NTATION$ ____UMPIRE$ ØT_SAMPLING$	 '  


AMOUNT WITHHELD _PENDING JAW OFSILVERAFFIDAVIT 	
(Ø_


-00
)_(Ø_V
	


-' 
LESS ROYALTY _


1$_ua. _-	
V	 * 


BALANCE _DUE_SHIPPER  
CHECKED	 CORRECT	 APPROVED







' RICAN SMELTING AND REFININOMPANY 
EL PASO SMELTIN$ WORKS 


BOUGHTOF
	


EL PASO TEXAS, 


ADDRESS
	


SMELTER LOT 


SHIPPING POINT
	


SHIPPERS LOT_______________________________ 


NAME OF MINE
	


CLASSIFICATION_____________________ 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE	 VRi..1AE MKIVIZO  


MIX
ARRIVAL 


DATE
CAR  GROSS 


WEIGHT


CONTAINERS WET 
WEIGHT H2O


DRY 
WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


COINAGE 6	 PER OZ. tVERIlia 
FOREIGN	


PER oz. 
LEAD $	 PER CWT.  


COPPER Ago wn	 0 PER LB. 


jjLj  


ASSAYS


OZ. PER TON WET 
LEAD 
 '1.


COPPER INSOL 
%


5102 
%


IRON 
%


MN 
%


LIME 
%


ZINC 
%


S 
%.


AL203 
%


AS 
%


So 
%


Di 
% %. 


GOLD SILVER 


SMELTER 45__ 2t9_ O_ _6. t4. 


SHIPPER -__-_3O_---_--_ -


UMPIRE
-


METALLICS  


SETTLE ===2*=== 
VALUES PER TON DEDUCTIONS CHARGE CREDIT 


PAYMENT FREIGHT BASE, INCL. LABOR ADj.
 


PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER
 


GOLD  - PER UNIT PU + - 


SILVER, LESS	 % MIN. st 


LEAD, LESS	 Y.
_$ -1a----


LEAD—COPPER PRICE ESCALATOR'  


COPPER, LESS 45 _3 33 BULLION FREIGHT TAX


 


INSOL—SILICA  


IRON—LIME  


ZINC  


GROSS VALUE I AS	 Sa,	 Si,  


LESS DEDUCTIONS (NET CHARGE) i!t NET CHARGE  
FREIGHT VALUE X X 20 WET TON DEBITS CREDITS 


NET VALUE -$ _ @	 DRY TONS
!m.._ 


LESS FREIGHT:	 WET TONS @	 TAX	 Ar
--4* 


LESS SWITCHING,
-----rn, 


--


is- 


- .76 
LESS HAULING — LI) $9? • LESS REPRESENTATION $ 	 UMPIRE $	 SAMPLING $


-$ 
dik  


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT
— ) taa$ .)	 i 


LESS ROYALTY ROYALTY •	 w Oki 


BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 APPROVED	 -







UI


DEPARTMENT OF  
,' 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 April 13, 1954 


Mernoraziduni 


To:	 T. A. Christensen 


Fcorn:	 Executive Officer, DWA Field Team,. Region IV 


Subject:	 Royalty *Elayer & Company (Nash Mines), Docket No. 2234, 
Contract No. E317, Arizona 


Enclosed is copy of settlement sheet covering ore shipped 
under It No. 917 by Slayer & Company (Nash Mines), to American 
3me1t ing arid Refining Company. 


Also enclosed is check in the amount of $75.31 in payment 
of Valty on this shipment. 


•	 .••	 ••


.. II.	 ng' 


Enclosures 


es 


cc: Royalty File 
•	 Sec. to the Oper. Comm. (2) w/enc. settlement sheets 


Storms w/enc. settlement sheet 
Chron.







•. 
'


UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 pri1 13, 1954.. 


Metorauu 


Th:	 T. A Christensen 


Executive Officer.* DMEAl Field Team, ie < ioa IV 


bjec2:	 Royalt -Elajer & Company (Nash Mines), Docket No, 2234, 
Contract No. El?, Arizona 


nclosed is copy of settlement sheet covering ore shipped 
under Lt No. 917 oy Zlayer & Company (Nash Mines), to Arican 
3meltin and -Refining, Company, 


J.so enclosed is cbeck in the amount o $(5.31 in payment 
of 'alty on this shipnent, 


Enclosures 


es 


cc: Royalty File 
Sec. to the Oper. Comm. (2) w/enc. settlement sheets 
Storms w/enc. settlement sheet 
Chron.







Calculation of avt R,oylty 
on floruna Mm, shipments 


!areb 1954 


$ettletent SuoltGr Car ler Net )U11 Li Val. 
Per 


3L94,	 917	 8.P. 1965 $16.?7	 27.73


Docket No. IWWA 2234 
Contr*ct Idr - E31,7 


% Roj.	 'Royalty 
tLQ!tt


 
to WAS 


5%S 7.31







0 


100114_Ktl ft	 AMOAN SMELTING AND REFINING 
• EL PASO SMELTING WORKS


WPANY 


BOUGHT OF	 saw & 	 EL PASO, TEXAS,	 3133k	 I9J_ 
ADDRESS	 IbØJI sivilir	 fty	 SMELTER LOT______________________ 
SHIPPING POINT_	 SHIPPERS LOT_______________________________ 
NAME OF MINE_1u_(t 	 CLASSIFICATION____________________ 


DAT	 EY('DT fIM rkITDAeT cii Ie'T Tf fWAKI	 WITI-IfIIIT PUfITIC	 PIJRrHAcP TFP.kAc 


Mix
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT H2O
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


COINAG E


' ;:::  
LEAD $ PER CWT. 
COPPER	 PER LB.  


B/L DATE: 


ASSAYS


OZ. PERTON WET 
LEAD COPPER 


 ole
INSOL 


%
5102 


%
IRON 


%
MN 


do
LIME 


%
ZINC 


%
S 
%


AL203 
%


As 
%


SB 
%% 


Bi
% 


GOLD SILVER 


SMELTER •aO 302  


SHIPPER .01 1t___  
UMPIRE  
METALLICS  
SETTLE


VALUSfKION DEDUCTIONS CHARGE CREDIT 
PAYMENT  FREIGHT BASE, INCL. LABOR ADJ. 


PAYCONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $  
GOLD  0 PER UNIT PB+-  


%MIN. _
—3o65- *X mml ' LEAD—COPPERPRICEESCALATOR  


COPPER, LESS % WT TAX 405-—a- 7' 'T - AJv 1, 07


IRON—LIME 
ZINC 


GROSSVALUE AS:	 Se:	 al.  


LESS DEDUCTIONS (NETCHARGE) _._.4
o


NET CHARGE 
FREIGHT VALUE


Xxix
 


$,
=vv	 WET TON ..( DEBITS


_
CREDITS 


NET VALUE	 I
JOWO 


31TAX
 


LESS FREIGHT: __WET TONS@ _+_
3I 	 _ 


LESSSWITCHING	 __ESET Aft ALAI 


LESS HAULING	
__$_ _1.97' +fl.	 •LESS REPRESENTATION _$__ UMPIRE $	 SAMPLING —1O3 AL - 


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT , 
(2p%)(i,$_.3)_*_tL0jF 


Lass ROYALTY _
_97)


9l)  


BALANCE DUE SHIPPER 
CHECKED	 _ CORRECT	 APPROVED







•


• UNITED SATES  


	


DEPARTMENT OF THE INTERIOR I	 anra 6thr 


Ch3 is 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 	 S 


Denver 2, Colorado	 March &, 1954 


Memorandum 


• T. A. Christensen 


From:	 Executive Officer, DI'A Field Team, Region IV 


Subject: Royalty-Elayer & Company (Nash Mines), Docket No. 
•€A 2234, Contract No. 317, Arizona 


Enclosed are copies of settlement sheets ccverin ore 
shipped under Lt Nos. 470, 516 and 532 by Elayer& Co*ompany to the 
Anr can Smelting and Refining Compsn. 


Also enclosed is check in the amount of 243.07 in pay 
meat of royalty on these shipments.


John F. 8ha.r 
V. For 1W. H. King 


Enclosures 


es 


cc: Royalty File S	 • 


Sec. to the Oper. Comm. (2) w/enc. settlement sheets -' 
Storms w/enc. settlement sheets 
Chron.	 •	 •	 :	 •







S


/ 
Ccietlatlôn. otGovt.. Royalty 
or Bonanza Nine Shipments 


February 19+


Docket No.. T)ME& 2234 
Contract 1dm • E317 


$ett1ett Smelter Car Number Net Mill Liq. Val. % Roy. *	 Royalty
Week _21turn, Pe __  


	


70	 8,tPw 90228 $1839.93 $ 33.67	 $ 92.00 
2. l2 . 5t#	 516	 $. 1 52002 1'O7.5l	 32.79	 85.38 
2l9..51+	 582	 8,P, 151322 15 1	 2?







7w. 
IOOM-1.54--mLL


I-' -	 - - 


RICAN . SMELTING AND REFINI COMPANY - -
	 EL PASO SMELTING WORKS 


BOUG
	


EL PASO, TEXAS,	 19 
ADDR
	


SMELTER LOT	 - 
SHIPPING POINT_ -_JT TJ*,-_	 SHIPPERS LOT____________________________ 
NAME OF MINE	 -	 CLASSIFICATION	 #11 j,	 -  


NOTICE RATES. EXCEPT ON CONTRACTS, _SUBJECTTO CHANGE WIT
----HOUT NOTICE rUK'...MAE	 ILKIVI ZO  


Mix
ARRIVAL 


DATE
CAR  GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT
% 


H20
DRY 


WEIGHT
-
QUOTATIONS NUMBER RR No. WEIGHT


_34 - COINAGE  SILVER_^ PER OZ. a/— ----9------ _-_.._-- FOREIGN PER OZ. 
- LEAD$ PER CWT.  


COPPER •.J, 0 PER LB.  _


B/L DATE- ZfØ 


ASSAYS


OZ. PER TON WET 
LEAD COPPER INSOL 


_7
S102 


%
IRON 


%
MN 
%


LIME 
%


- 
ZINC 


%
S 


%
AL203 
j


As 
j


SB 
j


BI 
j_ % 


GOLD SILVER 


SMELTER -i---QQ5_ 33_._ 


SHIPPER 


UMPIRE 


METALLICS - - 
SETTLE  


VALUES PER _TON  DEDUCTIONS CHARGE CREDIT 


PAYMENT - FREIGHT BASE. INCL. LABOR AD.;. -
PAY CONTENT PRICE- AMOUNT (FIXED) EXCESS VALUE OVER $$4 4 - 


GOLD  ? PER _UNIT _PB+ 
SILVER, LES
	


% MIN.
•, 


LEAD, LESS
	


@ * 1' LEAD—COPPERPRICE _ESCALATOR  
COPPER, BULUONFREIGHT TAX•5  


IRON—LIME 
- - - -ZINC 


GROSSVALUE AS:	 _SB: - Bit  
LESS DEDUCTIONS (NET CHARGE) -NET CHARGE 
FREIGHT VALUE 


NETVALUE 


LESS FREIGHT: 
LESS SWITCHING	 ___  


- 
WET TONS@ _


4p *qf


X	 - 
J]5IP


P. T.__


PLSET


=
	 -_WET TON 


_YTONS  
x	 _- 


$13


1 DEBITS_ 


---


06 - CREDITS 
____ 


LESSHAULING
N LESSREPRESENTATI5 _ MIl *V1 - _SAMPLING $ - I 


AMOUNT WITHHELD PENDING OF SILVER AFFIDAVIT 9 W 


LESS-ROYALTY _ 


BALANCEDUESHIPPER  
CHECKED CORRECT APPROVED







77W - 
LOOK-1-54—HILL 


t .
, RICAN SMELTING AND REFINI CO4PANY 


EL PASO SMELTING WORKS 


EL PASO, TEXAS, 	 19_5
 SMELTER LOT______________________________ 


SHIPPERS LOT_______________________________ 


CLASSIFICATION 
PURCHASS TERMS 


BOUGHT OF_ 


ADDRESS______ 


SHIPPING POINT 


NAME OF MINE
5AYC CWtDT #'M fiJTDAfT CIIDIE('T T(I (WAIJL WITWrIIIT PJflTIt'


MIX
ARRIVAL 


DATE
CAR  GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT
% 


H2O
DRY 


WEIGHT QUOTATIONS  NUMBER 
]sow


RR No. WEIGHT


COINAGE SILVER _OO	 0 PER OZ. _
FOREIGN	 44	 PER OZ.  
LEAD $ PER CWT.  
COPPER	 IPER LB.  


B/L DATE: =pm = 


ASSAYS


OZ. PERTON WET 
LEAD 


%
COPPER INSOL 


 Y
S102 
_Y


IRON 
_i_


MN 
..JL


LIME 
_i_


ZINC
..iL 


S AL203 
.7


As 
i_


SB 
.JL...  


BI


_____ 


GOLD SILVER 


SMELTER 3.4 J __,-- - 


SHIPPER  
UMPIRE  
METALLICS  
SETTLE  


VALUES PER TON  DEDUCTIONS CHARGE CREDIT 


PAYMENT  FREIGHT BASE, INCL. LABOR ADJ.
 


PAY CONTENT PRICE AMOUNT (FIXED) EXCESSVALUEOVER$ _


GOLD 3  0 PER UNIT PB+-
SILVER, LESS%MIN. 3 —1 Von 
LEAD,LESS LEAD—COPPERPRICEESCALATOR  
COPPER, LESS@ __% % BULLIONFREIGHT TAX ,...


INSOL—SILICA 
IRON—LIME 
ZINC 


GROSSVALUE
LESS DEDUCTIONS (NETCHARGE) —.4


r4 -s 
..J


AS:SB: Bia  
NET CHARGE 


FREIGHT VALUE X _X )C 1pL TON
H 


DEBITS CREDITS 
NETVALUE aft


_ 
DRY TONS 


::: FREIGHT: WET TONS @ _ TAX	
$431 MOMNG


_
_ _:::REPRESENTATIO! 4'T5ab _Jp	 MI!+ 283 SAMPLING$  


AMOUNTWITHHELDPENDING _ECEIPTOF SILVER AFFIDAVIT
_talp  $)($ As p7m 1 S 


LESSROYALTY fa oud_
_1$m'r —


BALANCE DUE SHIPPER 
CHECKED	 ___CORRECT	 _ APPROVED T.Lf







w 
LOO .64-UML	 ERICAN SMELTING AND REFINIO COMPANY 


:-'	 EL PASO SMELTING WORKS 


BQUGHT OF	
& __ -


EL PASO, TEXAL_3&_. 
ADDRESS	 t_1ØS $il	 Q*A SMELTER LOT 
SHIPPING POINT_ 'LIsII SHIPPERS LOT_______________________________ 
NAME OF MINE CLASSIFICATION____________________ 


DA TrC EY(DT f9J f'nNTIlAe-tt C.111LIFM TA C_'WANQF WITIIALIT wrni PURCHASE 


Mix
ARRIVAL 


DATE


CAR  GROSS 


 WEIGHT


CONTAINERS WET 


WEIGHT


-- 


H2O_


DRY 


WEIGHT QUOTATIONS NUMBER No. WEIGHT 


13/Al iII2 __4 I! COINAGE SI LVER$,	 PER OZ. 


FOREIGIL	
"	


$ PER OZ. 


LEAD $	 PER CWT. 


COi'PER	 PER LB. 


B/L DATE: 


ASSAYS


OZ. PER TON WET 
LEAD 


 %
COPPER INSOL 


 %
9102 


%
IRON 


%
MN 
%


LIME 
%


ZINC 
%


S 
%


AL.203 


%
As 
%


SB 
%


91
% % 


GOLD SILVER 


SMELTER
—4-- - -.30 4a - - - - 


SHIPPER _Ta_  
UMPIRE  


--3--I----- 
METALLICS  


SETTLE  
''ES PER TON  DEDUCTIONS CHARGE CREDIT 


PAYMENT 


PAY CONTENT	 PRICE AMOUNT


FREIGHT 


(FIXED)


BASE, INCL.. LABOR ADJ. 


EXCESS VALUE OVER $
 


-4 
GOLD  I PER UNIT PS + -  


SILVER, LESS	 % M IN.	 .
- -_ 


LEAD.LESS
42 WW I 0


LEAD—COPPERPRICEESCALATOR


COPPER. LESS 	@ % BULLION FREIGHT TAX 


%lw —1,--- —3 !'i 1111i	
;A*


U4SOL—SILICA  


IRON—LIME  


ZINC  


GROSSVALUE
_


Ass	 Sol	 BI:  


LESS DEDUCTIONS (NETCHARGE)
" p


NET CHARGE
 


FREIGHT VALUE X _X $_ =	 TON ] WET DEBITS CREDITS 


NET VALUE RYTONS i1 
LESS FREHT: _


Lass SWITCHING _ _


WET TONS @$_ f2jr. T- OiL as
SET


AX	 _


Amur
9 _ 


LESS HAULING 


LESS REPRESENTATION ____ UMPIR____ _
 __•


SAMPLING $
—0*- 


!9Y.r4T WITHHELDPENDINGRE _IPT_OFSILVERAFFIDAVIT
__ _


-_--_---_--------, .' 


($ •$)(is_ T)_I5511 —5
 


LESS ROYALTY ROYALTY
_ _2$_1*	 J---_at2$_ J1 - 1- 


BALANCE DUE SHIPPER 


CHECKED CORRECT APPROVED







UNITED STATES
DEPARTMENT OF THE INTERIOR 


4I07c1,3 t*	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New ustoin1ou3e 
Denver 2, Colorado	 March 3, 1954 


Memorandum 


To:	 P. A. Christensen 


From:	 Executive Officer, DMA Field Team, Region IV 


3ubjeet: Roya1t-Nash Lnes, Docket La. 2234, Contract No. B317i 
Arizona 


Enclosed are copies of settlement sheets covering ore 
shipped under Lot Nos. 168 and 389. 


Also enclosed is check in the amount of 47 2 .97 in Pay
-ment of royalty on this shipment. 


Enclosures 


es 


cc: Royalty File 
Sec. to the Oper. Comm. (2) w/enc. settlement sheets 
Storms w/enc. settlement sheets 
Chron.







Ca1(rn2stion of Govt. Rority 
on !onanza Mine Sirments 


January i95 f.


Docket No. DM11 2231+ 
Contract 1dm *. E317 


Sett1ment $mtltor C	 NuvTPvit Mill Li. Vi. $ Toy. Royalty 
'viRik Lot ?Re;sturn per	 Ton to Govt t to 


I-I-r 168 S.P.	 9020 4 +7?.37 6	 9.10 $11.93 
1-6.,- 5+ 39 3t72	 12 2+,9O I,OI







^0 .52 Cairns	 AMERICAN SMELTING AND REFINING COMPANY 
EL PASO SMELTING WORK SS 


BOUGHT OF &	 EL PASO, TEXAS	 194.. 
ADDRESS SMELTER LOT 
SHIPPING POINT	 1ijiiM, SHIPPERS LOT____________________________ 
NAME OF MINE -_11iIflfl CLASSIFICATION_ 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


ARRIVAL	 CAR	 GROSS	 CONTAINERS	 WET	 DRY 


 
- '


COINAGE SILVER	 raft oz. 


FOREIGN.	 jk.A	 PER Oz. 


MIX	 DATE	 NUMBER	 RR	 WEIGHT	 No 	 WEIGHT	 WEIGHT	 H20	 WEIGHT	 QUOTATIONS 


LEAD $	 PER CWT. 
COPPER	 fPERLB. 


B/L DATE:	 V]i 
Oz. PER TON	 WET 


ASSAYS   	 %	 %	 %	 %	 %	 %	 %	 %	 %  
GOLD	 SILVER	 LEAD	 COPPER	 INSOL SIO2	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 As	 SB	 Si 


SMELTER


SHIPPER 
 


UMPIRE  


METALLICS  


SETTLE	 31 rA  
VALUES PER TON 	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE, INCL. LABOR ADJ. 


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER
 


GOLD   	 -	 ^ PER UNIT PB + 
SILVER. LESS	 % MIN.	


•	 __$4J_	 ___.	 .  
LEAD, LESS	 @	 % 


	
-	 LEAD—COPPER PRICE £$CAI.ATOR  


COPPER, LESS	 @	 9	 % _L5	 .__.3	 BULLION FREIGHT TAX •3 
INSOL—SILICA 


IRON—LIME 


ZINC 


GROSS VALUE	 _.	 AS	 SB:	 Di:  


LESS DEDUCTIONS (NET CHARGE)  
5 4&-	


v L4 
I


NET CHARGE
 FREIGHT VALUE	 X X x	 WETTON	 DEBITS	 CREDITS 


NET VALUE 	 @	 DRY TONS	 IJ11


LESS FREIGHT:	 A	 WET TONS @	 P,T.	 TAX	 c4 
LESS SWITCHING	 RESET	 —p 
LESS HAULING	


•	 3%	 pi.	
_, LESS REPRESENTATION $	 a	 UMPIRE $	 SAMPLING $	


_______.._,  AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT mw I 


LESS ROYALTY


BALANCE DUE SHIPPER	 9.. 
CHECKED	 CORRECT	 APPROVED







RICAN SMELTING AND REFININOMPANY 
EL PASO SMELTING WORKS 


BOUGHT OF	 -SLOW. $ -JLLI	 EL PASO TEXAS  
ADDRESS	 .& KiI 1PI 2	 SMELTER LOT 
HTPPING POINT _1$IJ_linui__0	 SHIPPERS LOT________________________________ 


NAME OF MINE	 CLASSIFICATION	 . 
RATPS. FYCFPT ONCONTRACTS- SULJEcT TO CHANGE WITHOUT NOTICE 	 PURCHASE TERMS_ t 


Mix
ARRIVAL. 


DATE
CAR  GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT H20
DRY 


WRIGHT QUOTATIONS NUMBER RR No. WEIGHT


Ildm  SILVE COINAGE	 Rl	 0 PER OZ. 


FOREIGN	 0 PER 02. 


LEAD $	 PER CWT. 


COPPER	 PIER La. 


B/L DAT	 MO 


ASSAYS


OZ. PER TON -	 WET 
LEAD 
 S.


COPPER 
S


Iwsoi. 
S


9102 
S


IRON 
S


MN 
%


LIME 
%


ZINC 
S


S 
%


A003 
S


As 
S


Ge 
S


Ei 
S S 


GOLD . SILVER 


SMELTER $a___  


UMPIRE  


METALLICS  


SETTLE  
VALUES PER TON	 .	 DEDUCTIONS.	 CHARGE	 CREDIT 


PAYMENT	 .	 .	 FREIGHT	 BASE, INCL. LABOR ADJ.	
4 


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 ExcEss VALUE OVER $ its - 
GOLD	 PER .	 .	 - 	 I PER UNIT PB  


SILVER, LESS	 0/ MIN.  


LEAD, LESS  	 ..: 	
LEAD—COPPER PRICE ESCALATOR  


COPPER, LESS g @	 % 
•23 FIFI
	 3


Aft
	


BULLION FREIGHT TAX s..cma	 e-
INSOL-SILICA  


IRON—LIME  
ZINC  


GROSS VALUE	 .	 _ 	


4_	
AS:	 Sig,	 91:  


LESS DEDUCTIONS (NET CHARGE)	 NET CHARGE 


LESS FREIGHT:	 WET TONS	 m&	 MAP. T:_^	 LAX 


5_  
FREIGHT VALUE	 .	 X X X	 WaT Tom	 DEBITS_	 CREDITS	 -, 


Lxss SWCHING	
40wimw


 


LESS HAULING	 I	 $	 vowwww 9w 4movw  
AMOUNT WITHHELD PENDING	 ECEI, PT OF SILVER AFFIDAVIT At


* 	 .  


LESS REPRESENTATION $	 UMPIRE $	 SAMPLING $	 _,	 0	 ______ 


LESS ROYALTY
 


BALANCE DUE SHIPPER 	 .	 .	 .	 .	 —Aftilmillb Awe 


CHECKED	 CORRECT	 .	 APPROVED	 •.	 .







. -16
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 2 9T t 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATIONS: 


WASHINGTON 25, D. C. 


e.iA Nev CUStOhOUee S 


Denver 2, Colorauo	 .hnuarj 9, 194
/ 


Memorandun 


To:	 P. A Christensen  
From:	 Executive Officer, 24LA Field Teai, Reioa IV 


subject: Royalty-Contract Na. E317, Docket No. 2732, Nash Mines, 
Arizona 


Enclosed are copies of settlement sheets covering Lot 
Nos. 4233 1 371,	 and I for ore slipped, by Nash Mines to 
the Atierican irItin and Refining Company. 


Also enclosed is check in the amount In pay 
ment of royalby , on tiiese s1i1pznts.


in 


Enclonures


.4







p
calculation of (kwt. Royalty 
on flornz )Une SMTerts	 :. 


t*nbe, 1953


Docket Th. D . tA 2234 
Contract T3n R317 


ot.tEe4rnt Smelter Com Ntuber Not Mill Liq. Val •	 1oyalty 


	


Per 1L	 LQPYt	 2J!tL 


12	 +233	 S.P1151119 $ 1O.69	 . 36.02 
127-13	 k371	 .P, 9337	 879.09	 l7.1	 43 *155 
12 . 28. 3	 k76	 S,P.1523	 1242.1	 25.30	 5%	 62.11 


1 am l'.5	 I	 v.P. 90375 	 25.01  


Less ovrayicit 
(ptPj4527..) 3t+)	 _______ 


2'.k7


I







7
I


'S 


flOUG OF_ _


AMERICAN SMELTING AND REFINING COMPANY 
EL PASO SMELTING wr 


__13	 t7, g1, 
SHIPPING POINT_J& 1iA,	 't 
NAME OF MINE IMMAA


EL PASO, TEXAS,	 19_t 
SMELTER LOT	 - 
SHIPPERS LOT_________________________________ 
CLASSIFICATION 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


MIX
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT H2O
DRY 


WEIGHT QUOTATIONS NUMBER RR NO. WEIGHT


COINAGE SILVER	 PER OZ.  
FOREIGN "_^ PER OZ.  
LEAD $	 PER CWT. 
COPPER	 _0PERLB. 


__________


OZ. PER TON	 WET 
GOLD	 SILVER	 LEAD 


ASSAYS  


SMELTER_  


•	 .0 t	 -,	 ,	 •..,M 
COPPER	 INSOL SiOZ	 IRON	 MN 


ç	 %	 %	 %	 %


B/L DATE:  


LIME	 ZINC	 S	 AL203	 As	 Se	 Bt %	 %	 %	 %	 %%	 % 


SHIPPER _34....._. 9.__ - - - - 
UMPIRE  
METALUCS  
SETTLE 0 1.  


-VALUES PER TON - I	 DEDUCTIONS CHARGE CREDIT 


PAYMENT FREIGHT BASE, I NCL. LABOR ADJ. 4 3 
PAYCONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $ 51Q* —A- 33-


GOLD ___________ ______ - 0 PIER UNIT PB + -  


SILVER, LESS	 %MIN. ------,**$– 2,i- —a-37-
LEAD.LESS @ LSAD—00PPER PRICE ESCALATOR — 


COPPER, LESS _°'° 17*I03 ,p9 47
IIA . its. A L BULLION FREIGHT TAX 


I NSOL—SILICA 
IRON—LIME 


ZINC 


GROSSVALUE As.	 So:	 Bit — 49 ,. 
LESS DEDUCTIONS (NET CHARGE) 4 % NET CHARGE -


—•—	 *- - 
FREIGHTVALUE XX X	 _.j4_ =4,1WETTON	 DEBITS CREDITS_ 


NETVALUE - @ DRY TONS  — 


LESS FREIGHT: _WETTONS @ _
wf 


.T. TAX - 


_LESS _SWITCHING	 _•_*_4,7k RESET
;


Lo 


Lass LESSHAULING	 • dA 


LESSREPRESENTATION $ 	 _UMPIRE $ 	 __ SAMPLING $ 9 - 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT 	 (3$_- _74)_(1' 	 _-- _____ JL_58 1 - 
LESS ROYALTY	


•(].1 _43	 _($_119.) 
BALANCE DUE SHIPPER  


oo- 


NECKED	 CORRECT APPROVED







OM AMR1cAN SMELTING AND: REFINING COMPANY  
EL PASO SMELTING WJ 


BOUGH OF-
m


EL PASO, TEXAS, 
ADDRESS- . SMELTER 14)1 
SHIPPING POINT_._-__ __JiIP.N_lPL_ SHIPPERS LOT .


CLASSIFICA NAME OF MINE___.______ ______________—_________________
RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


ARRIVAL CAR GROSS CONTAINERS WET 0/, DRY 


Mx DATE NUMBER RR WEIGHT:' No. WEIGHT WEIGHT H20 WEIGHT QUOTATIONS = 
COINAGE SILVER P R C 


- . FOREIGN PER 0 


LEAD$ PER CW 


- COPPER	 _ 0 PER L 


B/L DATE: 


OZ. PER TON
SILVER


WET 
LEAD COPPER INSOL $102 iRON MN LIME ZINC S AL203 As Sa Bt 


GOLD
% % 0/ % ASSAYS 


SMELTER 416  


SHIPPER 1.4-
UMPIRE. - 


METALLICS - 


SETTLE •,E&1_. _______ 


VALUES, PER _TON	 -	 .	 I DEDUCTIONS CHARGE CRDIT 


PAYMENT	 FREIGHT BASE,_INCL. LABOR_ ADJ.  
PAYCONTENT	 PRICE	 AMOUNT	 (FIXED) EXCESS VALUE OVER _ 


. ? PER UNI1PB  
GOLD — _____ 


Lass	 0/, M IN.  
LEAb. LESs	 @	 % — 	 - ____________ _______ — ______ LEAD—COPPER PRICE_ESCALATOR - — 


_ PPER LK	 -	 _ BULLION FREIGHT TAX 


INSOL—SILICA - IRON—LIME 


ZINC 


GRdSSVALUE . Ass	 _SBI	 th i  


LsspEouCTIpNS (NET CHARGE) .3 $ NET CH-AGE  


FREIGHTVALUE X -_X X . LIO& DPITS	 CREDITS


NET V-ALtYE __JI DRY TONS


 


IESS FREIGHT WET TONS @ AX is 


RE ET W; OIL 


7 4 : 	 ATION $ UMPIRE $	 SAMk.ING $ 
AMOUNT WITHHELD PENDING RECEI p r O^lv SILVER AFFIDAVIT 


LESS ROYALTY	 ___ IIIIj ______— 


BALANCE DUE SHIPPER  


----------







80 	 ns	 AMERICAN SMELTING AND REFINING COMPANY 
EL PASO SMELTING W 


i •. DOUG 1, OF	 ________________________ EL PASO, TEXAS, _1/aL	 19 


ADDRESS	 1f3, Mtv Ci. V MLL 	 SMELTER LOT______________________ 


SHIPPING POINT_ L_	 SHIPPERS LOT_____________________________ 


NAME OF MINE.,b' 	 _________________ CLASSIFICATION 	 Cu * 
RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


MIX
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT H2O.
DRY 


_WEIGHT_ 


913.
QUOTATIONS


COINAGE SI LVER• cc


FOREIGN


-


_?PER QZ 


PER OZ 


NUMBER RR 


p


No. WEIGHT


LEAD$ PER CWT 


COPPER _0 _PER LB 


B/L DATE:	 il/il 


ASSAYS


OZ. PER TON WET 
LEAD COPPER INSOI.. 


 %
S102 


%
IRON 


%
MN 
%


LIME 
0/


ZINC 
%


S 
%


AL203 
%


As 
%


SB 
%


BI 
% 


GOLD SILVER 


SMELTER  


SHIPPER .Øj __$,9 7)47 
UMPIRE


S


- 


METAL.LICS  


SETTLE
VALUESPER _TON DEDUCTIONS CHARGE CREDIT 


PAYMENT  FREIGHT BASE, INCL. LABORADJ.  
PAYCONTENT PRICE AMOUNT (FIXED) EXCESSVALUEOVER$ 14 L_._ 


GOLD 0 PER UNIT PB+ - 


SILVER. Lus %MIN. .e8 —;1i
- - - _ 


LEAD,I..ESS - - 9,
LEAD—COPPERPRICE _ESCALATOR 


CoPPER.LESS	 @	 %
_ .76 —aI T1- BULLION FREIGHT TAX


 
__


135 —$ sow 11 INSOL—SILICA 


IRON—LliiE 


ZINC 


GROSSVALUE V AS, 9.: BI:  


LESSDEDUCTIONS(NETCHARGE) _.. _ NET CHARGE -H - •. VoW 0, 
FREIGHT VALUE x X WET TON DEBITS CREDITS 


_NET VALUE  @ DRY TONS —45 LESS FREIGHT: WET TONS @ AX me AbdL
_.._. 9 - LESS SWITCHING	 L gaig 


awe w jr 70 LESS HAULING
•LESS REPRESENTATION $ is fto 3*MPIRE	


+
SAMPLING $ 


AMOUNT WITHHELD PENDING Ec.EOIr SILVER AFFIDAVIT
 


LESS ROYALTY	 ad
-	 43. 1 (3m0.- Ami*gpf


ALANCE DUE SHIPPER 


CHECKED	 _ CORRECT	 - APPROVED	 - - -







80M i	 AMERICAN SMELTING AND REFJ JG COMPANY 
.-
fr	


EL PASO SMELTING W 


BOUGHT OF____m	 _& '	 EL PASO, TEXAS, ___1/ti I9_ 


ADDRESS	 Na 1w, allylow Clue am	 SMELTER LOT 


SHIPPING POINT	 SHIPPERS LOT 


NAME OF MIN E bmam	 CLASSIFICATION 
RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


MIX


ARRIVAL 
DATE


CAR GROSS 
WEIGHT


CONTAINERS WET 
WEIGHT III


% 
H2O 


33__


DRY 
WEIGHT 


35_.
 QUOTATIONS


COINAGE SILVER _


FOREIGN


-


?PER 02 


PER 07 


NUMBER RR No. WEIGHT


LEAD $ _PER CWT 


COPPER PER L13 


B/L DATE: 


ASSAYS  


OZ. PER TON WET 
LEAD COPPER 1% INSOL SIO2 


%
IRON 


%
MN 
%°/ 


LIME ZINC 
%


S 
%


AL203 
%


AS 
%


SB 
%


Bi 
% GOLD SILVER 


SMELTER


SHIPPER .__3vT3I;—  kL 
UMPIRE =--_------.---- --------- - - 


METALLICS


_________


- 
I, 


SETTLE I _ _____ = 


VAtUES PER, TON  DEDUCTIONS CHARGE CREDIT 


PAYMENT FREIGHT BAEJ'AOL. LABORADJ. __ 3J 
PAY CONTENT PRICE AMOUNT (FIXED) EXCESSVALUEOVER j 


0PER UNIT PS+_-GOLD _____________ ___________ ______ - 


SILVER, Laos	 "I. MIN.	 _$ 5 --L iS —* rd— - 
LEAD. LESS  ____________ _______ - LEAD—COPPERPRICEESCALATOR 


COPPER. LESS _@ _ 35. . 4 BULLION FREIGHT TAX - 


INSOL—BILICA 


IRON—LIME 


ZINC 


GROSS VALUE 37 j	
_As. So: 


LESSDEDUCTIONS(NETCHARGE) -41 NETCHARGE
 


FREIGHTVALUE X X _ DEBITS CREDITS 


NETVALUE _DRY TONS  -	 it LAM 
LESS FREIGHT	 WET TONS @ 3 P.1._ - TAX


Apr law 


LESS SWITCHING W. -_--, -,,-- - 
LESS HAULING


$ • 
LESS REPRESENTATION $ 	 UMPIRE $ SAMPLING $


—1 O — JF 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT Jj.L  


iiiiEi  LESS ROYALTY	 vt me to ad
_ (i$.uy)


BALANCE DUE SHIPPER - 


kDWfl - -	 - - -







S	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR.. 
41 3 jell DEFENSE MINERALS EXPLORATION ADMINISTRATION


 
WASHINGTON 25, D. C. Tf 


224 New Customhouse 
Denver 2 0 Colorado	 December 29, 1953 I


Memorandum 


To:	 Secretary, Operating Committee, DiffA 


Fromt	 Executive Officer, DMEA Field Team, Region IV 


Subject: Settlement Sheets Contract Idm-E317 (Lead-Zinc-Copper) 
Docket No. DMEA 223L, Nash Nines 


Enclosed are copies of settlement sheets covering shipments 
of ore shipped from the Bonanza Claims during the month of November 
1953 and a copy of a calculation sheet covering these shipments. 


W. H. Kind 


Enclosure







...	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D., C. 


224 New Cutmhouze 
Denver 2, Colorado	 December 29 0 193 


lier.orandwn 


To:	 Secretary, Operating Cowrittee, D.1A 


From	 hxecuti.ve Officer,	 Field Team, Region I1 


Subject: Settlement Sheets-.Contract IcIir-317 (.adZincCoper) 
Docket lo. 1ThA,223b, Nash Hines 


inclosed are copies of settlement sheets covering shipments 
of ore shipped from the Bonanza Claims during the month of November 
1953 and a copy of a calculation sheet covering these shipments. 


r7'c 
1. ft. King 


Enclosure







Ca1cu1atir Of Goitw flo3ra1t 
t* Ilonanza 'tne SItinta 


November  193


.


Docket No o X)Th. 2231+ 
Contract Idr vo U33-7 


settlement 


111Ciu53 
1140_ 


11*.133 
11.11643 
fl.'2O.3 
11-23$3 
1i-273 
12-1-53


smelter 


3896 
3898 
3938 
3938 
3967 


012 


4093 
1,131


	


Ca? Thbi 	 tlat 111)].	 Llq • Val. 
T*&trLfl	 RQtu 


	


S.P. 9151,8	 2978.2	 p5.32 


	


B.P. 9i'.28	 229.72	 '.7.91 


	


s.P.i28?	 1+9.20 


	


S.P.k6917	 5202.10 


	


S,P. 911+92	 1778.97	 31i.75 


	


.P. 92355	 300.1+3 


	


'.P.11732	 21ø.12	 41.24 


	


6.P. 44291	 170.83	 32.62 
18	 31,7?


.oy.	 Royalty 


Ste


126.1+9 


260.11 
5%	 88,95 
5.	 151.52 


109.31







N8	 AMERICAN SMELTING AND REFINING COMPANY 


/	 •	
EL PSQ SMELTING WORKS 


iHT OF	 EL EL PASO, TEXAS,	 I9. 


DRESS_	 *L1?41Aug ii	 SMELTER LOT 


/SHIPPING POU4T_ :4-_-_------------- 	 SHIPPERS LOT 


NAME OF MINE______ ________________________-_________________ CLASSiFiCATION 
RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


ARRIVAL CAR GROSS CONTAINERS WET % DRY - 
NUMER RR No. WEIGHT Mix DATE WEIGHT WEIGHT H22 WEIGHT QUOTATIONS 


COINAGE SILVER L 	 PER OZ. 


FOREIGN 	 qz. 


LEAD $	 -	 PER CWT. 


CoPP1R


	


PER LB. 


B/J DATE:	 ,I 
Oz. PER TON WET 


LEAD COPPER INSO Si02
- 
IRON MN LIME ZINC S AL203 As Ss Bt 


GOLD	 SILVER
. % % % % % % .% % % % 


ASSAYS  


SMELTER  


----------- 
SHIPPER 
_____


L4G  
UMPIRE  
METAL 1-ICS  
SETtLE


VALVES PgR TON I	 DEDUCTIONS CHARtE CQIT 


PAYMENT 	 FREIGHT BASE, INCL. LABOR ADJ. J 
PAY CONTENT	 PRICE	 AMOUNT	 (FiXED) EXCESS VALUE OVER 5 


PER UNIT PB + -	 % GOLD	 ____________ ___________ ______ - _____ - 


SILVEft, Less	 % MIN.
LEAD—COPPER PRICE ESCALATOR  LEAD. LESS  


COPPER, LESS	 @	 °' 4 4 4_ BULLION FREIGHT TAX aj.1	 ILK-
INSOL—SILICA - 
IRON—LIME  
ZINC  


GROSS, VALUE _______ Ass	 SB:	 BI:  


LESS. DDUçTIoNS. (NET CHARGE), , .4• NET CHARGE .4 0 
FREIGH1 VALUE	 - X X _ I	 WET TON- DEBITS CREDITS 


NET VALUE I -	
DRY TONS  


LESS FREIGHT:	 WET TgN5@ 4%	 -TAX-
N41 7i;r 


LESS SWITCHING	 4L	 +	
RESET 9L $. 


LESS HAULING	
•* $ 


LESS REPRESENTATION $ UMPIRE $	 SAMPLWG $.12' -------4 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT 	 - IF 	 (*	 7)	 M	 4T 9 9-


 LESS ROYALTY	 -: py


BALANCE DUE SHIPPER 9$ -


CHECKED	 CORRECT	 APPROVED







AMERICAN. SMELTi VN AND REFfl4U4,COMFANY 


EL MSOSMELTING WRKS. 


^HT OP_ J1L&.	 V :.	


EL PASO, TEXAS;	 4.	 I9*. 


4RESS__	 .	 '	 SMELTER Lot 


HIPPING P1HT	 . .	 .	 .	 SHIP.PERSV LOT_ V 


NAME OF MINE____._I—_
V 	 V	 V	 CLASSIFICATIOft_L 	 %M6	 V 


DATE :Y('PT rt.J lhnNTRAlTq S1ILIP(T TO CWANQF WITHOUT NOTICE	 V 
V	 V 


ARRIVAL	 CAR GROSS CoNtpU4ERS WET /e DRY V V 


V 	 No. WVEH,T 
HV NIUMBER	 RR WEIGHT WEIGHT HaO WEIGHT QUOTATIONS 


• __9 _
V


V j I$_
 COINAGE SILVER .V*I$ 	 . PER 


FOREIGN3	
'* VV	


fEROZ	
V 


V . LEAD $	 PER CWT. 


V 	 V
V


V CaPPER 	 .PER LB? 


=V = VV	 V = =
B/L DATE:	 23/1	 V 


_____	 ______ -
	 V 


OZ. PER TON	 WET V..  
V 


SILVER	 LEAD	 .	 COPPER	 INS0L 8102	 IRON	 MN LIME	 ZINC	 S	 AL203	 - As.	 SB	 Bi 
GOLD /	 /0 _/ % _L 


ASSAYS  


SMELTER	 iøS__ ____iI-__-	 _iI2I 
V 	 *-	 - - 


SHIPPER ___L_ _t.  


OMPIRK	 I  
V 


VALUES - PEe_TON  DEDUCTIONS CHARGE CREDI1' V.. 


PAYMENT FREIGHT BASE_ INCL. LABOR ADJ 4 - 
PAYCONTENT PRICE V AMOUNT (FIXED)_. EXCESS VALUV _ OVER $ IIS4 _____ V 


VV


V V $ PZRUNIT'P2+	 % 
GOLD_ _ V_


LVER,iESS %MIN-..4L _3,4_ _-k*_--. ___1 V -- - 


_
V LEAD—COPERPRICEESCALATOR . V 


LEAD._LESS 	 V_- 


N_ BULLION FREIGHT TAX  
COPPER. LESS_.  


-p-	 _L_	 . ZINC V V - - ______ 
V


V	 BI V_ V	
.	 _______.l	 -r;1..	 V_..SB.


V _
3	 . gQ5_ VALUE


__ 


LESS _-pEpUCTI0N(NETCHARGE)	 _.
	 -4IAIL	 .	 ___


NT_CHkRGE  


X	 = 11 II	 WET TON	 D EB ITS CREDITS 
FREIGt4T VALUE


V


DRYTpNS	 . _ . 


NET VALUE	
V 


LESS FREIGHT	 WET TONS @ 4	 P T	 TAX 
W,


AV ILAL 


User SWITCHING	 44At	 p14 * 44$	 RESET	 '4 4	 • 
LESSHAUUNG	 $+t. V 


REPRESENTATION 3$	 UMPIRE .$	 SAMPUNG $	
V


V 


awAMOUNT WITHHELD	 ENDING RECEIPT OF SILVER PFVFi9'A,VIT 
V 	


V=	


V	 g 


-


I__.
V 


1J	
V 	


•V 


LES$.ROYALTY 1	 ,1j	 ) V
V V 


BALANCE DUE SHIPPER	
V


V 	 S? V * 


CHECKED	
V	


CORRECT 	APPROVED







AMERICAN MIA4D REFINING COMPANY 


EL PAS-	 SM YING WORKS


-EL PASO, TEXAS. 


F4 __  
SHIPPING POINT	 AdMA	 SHIPPERS . LO 
NAME Of M1NE___-- -----	


CLASSIFICATON 


/	 -	 RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WIThOUT NOTICE  


V GROSS CONTAINERS WET % -DRY 
ARRIVAL ICAR 


NUMBER
_


RR No. WEiGH 
mix DATE WEIGHT WEIGHT 2O WEIGHT QUOTATIONS, 


CO INAGE SILVEFØ4' 
'xinaw FOREIGN	 0 PER OZ. 
IMK • LEAD $	 PEWCWT. 


______ -- ______ ____________ ______ ______ __________ •,.-


 


-COPPER	 0 PER LB. 


B/L DATE: 


OZ. PER Tom 
GOLD	 SILVER


WET 
LEAD COPPER INSOI. 5102	 IRON MN LIME ZINC S AL203 AS SB Si 


/ /
0.
,, ,,, / / AA 


SMELTER L -I 1I4  


HIPP _J_-.._ 
.UMPffiE  
METALLICB  


1 ==3aaU - 
VALUES PER TON 	 __________ E DDUCTION9 CHARç CIEDIT  


PAYMENT 	 FREGIT BASE INCL. LABOR ADJ 


.4 At CONTENT PRICE AMOUNT (FIXED)- .:EXCESS VALUE QVER$ im —^PIRUNITPB+ GOLD
SILVER LESS	 /. MIN1J  


LEAD—COPPER	 RESCALATOR - — - - _____ — 


dLAi BULLION FREIGHT7j4. -
 


j#- _ .4 . . INSOL-SILICA - 
IRON—LIME 
ZINC  
Ass	 SO:	 -BI:  


• GROSS VALUE


- LESS DEDUCTIONS (NET CHARGE) ii!I, III NET CHARGE 4 
X WET TON DES) S-	 CREDItS 


rREIGHT VALUE


@	 .
DRYTONS - • :ALUE fl 


'LESSFR*LGHT:	 WET TONS -@4,N P.1.	 .TAX  


.Lzss SWITCHING	 J • + .29 RESET	 a	 '-$$ -•. 


IE9S HAULING	 •	 + %•+ owmww 
LSREPRE5ENTATION 	 UMPIRE $ SAMPLING $ 


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT  
LASS ROYALTY	 _____


BALANCE DUE SHIPPER : - - 


CD	 COIP1ECT APPROVED AAML MIM







flc:N;flS	 AIER1CA4 SMELTI N91 AND REFINING COMPANY 


EL"P SO. SMELTING WORKS


EL PASO, TEXAS 


ADDRESS- J"
	


SMELTER LOT 


SHIPPING  


NAME OF MIN(E______ --
	 SHIPPERS LOT 


CLASSIFICATION_ 
,..


-SUBJECT TO CHANGE WITHOUT NOTICE RATES, EXCEPT ON CONTRA 


ARRIVAL	 ______ 	 GROSS	 CONTNERS	 WET	 %	 DRY
 


A220	 COINAGE SILVER	 0 PER OZ. 


FOREIGN	 $PEROZ. 


LEAD.$	 PER cWT.. 


MIX	 DATE	 NUMBER	 RR	 WEIGHT	 1O.	 •WEGT	 WEIGHT	 1420	 WEIHT	 QUOTATIONS 


COPPER	 ' ^ PgRLB. 


B/L DATE: 


OZ. PER TON	 WET 


___ 	
0/	 0/	 0/	


%	
0/	


%	 ole	 %	
/	 %	 %	 %	 °4 


 SILVER	 LEAD	 COPPER	 INSOL 5102	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 AS	 SB	 Si	 - 


ASSAYS	
ZZGoLD


SmffA.TER	 be 


SHIPPER	 An._J...__	 .•	 - - 	 - 


UMPJRE	 •. 


•METLLIC8  


SETTLE _______________  


VALUES P1 TON	 .	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	
FnuGJ4	 BAS( INCI..L,A;OR ADJ.  


PAYONTENT	 PRICE	 AMOLL1T	 (FIXEP).	 VA,USOVER$	 ).EaO	 -	 - 
 FgFt UNIT PS + 


SILVER. LESS	 . % MIN.	 _--7	 -	 •.. 2.fl- —2	 -_ -.. .	 -•.--- 


LEAD, LESS	 @	 -	 .	 _______ -	 -_• LEAD—COPPER PRICç ESCALATC  


COPPER, LESS .	 @	 -	 - •	 ,--	 -3	 -	
TAX	


•. 
INSOL—SILICA	 .	 • 


IRON—LIME  


ZINC  


GROSS VAIUE	 • '	 _________	 . .-	 - -h	 !!	 Di.  


LESS DEDUCOS (NET CHARGE) -,NET CHARGE	 _....	
fr. 


FREIGHT VALUE	 • 	 . 	


•	 X. X X	 .4$ç4WLT TON	 DEBITS	 CIED•ITS 


NET VALUE	 - PRvT0Ns	 •	 - 


Arrwoaq 
LESS !RGHT:	 WET TONS	 •	 P  


LESS SWI1CHING	 •	 ESET	


S.	 •	 j	 •	 -	 — $i PS
Ak 


LESS REPRESENTATION	 UMPIt'	 SAMPLING


AMOUNT WITHHELD PEN-DIN	 RECEIPT OF SILVER AFFIpAVIT 	 0)	 (	 *	 M	 * S,--	 _.j-
 LESS ROYALTY 
	


pl7) (%  


BALANCE DUE SHIPPER


APPROVED







ns AMERICAN SMELTING AND REFINING COMPANY 


/	 EL PASO SMELTING WORKS 


I4HT 0F.. 	 EL PASO, TEXAS, A4w -19 


RESS_8 2Oj* M3 . 7i	 SMELTER LOT 
lb— dmuft SHIPPING POINT	 SHIPPERS LOT_ 


NAME OF MINE____________________________________________________ CLASSIFICATION 
RATES, EXCEPT' ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


MIX
ARRIVAL 


DATE
CAR GROSS	 CONTAINERS 


WEIGHT	 N.	 WEIGHT
WET 


WEIGHT H2O


DRY 
WEIGHT 


•


QUOTATIONS 


COINAGE SILVER 


FOREIGN	 ER -oz. 


NUMBER RR


t.EAD_$	 -	 PER CWT. 


COPPER	 fpit RtR  


B/L PATE: 


ASSAYS


OZ. PER TON WET 
LEAD	 COPPER 


%
INSOL 


 _j% 
S102 IRON 


%
MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
%


As 
%


Se 
%


Bi.
% %• 


GOLD SILVER


SMELTER OJ IIiIII 0 _! - - - - 


BHPPER Ei  i_•• - - 
UMPIRE  


-- - 


METALLICS  


SETTLE


•	 VALUE PER TON DEDUCTIONS CHARGE CREDIT 


PAYMENT FREIGHT BASE, INCL. LABOR ADJ..  


PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VAlUE OVER $$Ø  
GOLD 0 PER UNIT Ps + - 


SILVER, LESS	 % MIN.	 •q IDS 5 ,3 . 4, 3	 3-__'
LEAD, LESS	 @


_
LEAD—COPPER PRICE ESCALATOR  


COPPER, LESS	 •	 % __45 3,,, BULLION FREIGHT TAX	 At


INSOL—SIUA  
,--- QL 


IRON—LIME  


ZINC  


GROSS VALUE —4P S$_ 4 A8	 SB:  


LESS DEDUCTIONS (NET CHARGE) 4• NET CHARGE $. - 
FREIGHIr VALUE X X X


_
WET TON 00I75 cREDITS 


NET VALUE  @ DRY TONS
 


LESS F.RfftGHT:	 WET TONS @ P.T. 3j,, T*X 
1..ES8 SWITCHING	


4$•
RESET	 •-* .IJ • 5.1 


LESS HAULING HAULING . 46 3,175
?u 


3%	 $ 
LESS REPRESENTATION $ 	 UMPIRE $ SAMPLING $ %L 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT(1


)	 (	 . 3Q 
LESS ROYALTY


(3 301fl)


BALANCE DUE SHIPPER ,. 


CHECKED	 CORRECT APPROVED Una" LiUmLk-,







r/


	 •
'AMERICAN


ELSOSMELTING WORKS 


AlHT OF	 ..	 EL PASO, TEXAS,__; 	 19. 
JIM i6molaw 4DRESS_x_ %7,_


,. 


	


PA	


SMELTER LOT__________ 	 - 


	


/SI1IP'PIN POINT 	 SHIPPERS LOT__- 


/ NAME OF MINE______	 _________________________________ CLASSIFICATION_ 


IARRIVAL	 CAR	


RATES


GROSS 


 EXCEPT 


_ONiERS	


TO CHANGE WITHOUT 	


DRY	 - 


S _Mu	 DATE	 NUMBE	 RR	 WEIGHT	 No.	 IóHT	 WEIGHT	 HaO	 WEIGHT	 QUOTATION 
R	 W 2 


COIAGE SILVER	 ^ 


	


N	 PER  


'FOREIGN 


	


LEAD 
$	 PER C 


Oz. PER TON	 WET  


B/L DATE:


 * 


	


GOID	 SILVER	 LEAD	 .	 COPPER	 INSOL S102 IoN MN LIME ZINC S AL203	 As	 SB	 BI 


ASSAYS 	 . 	 .%	 %	 %	 %	 %	 .%	 %	 %	 %• %	 j  


SMELTER  


-StIjpp"	 21-9 


QMPIRE 


ME*rALL.ICS  


SETTLE	 me . -- i	 - -.*--- -j.-- ------- - -	 _____ 


- VJES PER TON - .	 DEDUCTIONS. CHARGE CREDIT 


PAYMENT . FREIGHT BASE, INCLLABpR ADJ.. . 


PAY -CONTENT PRICE AMOUNT (FINED), EXCESVALUOVER$	 QQ --
PEI ' UNtTPB± —	 TO  


6I1ER, LESS	 % MIN. 4$f 4 * —a .i .	 . - 5 MR4 
LEAD LESS


ro3$_
LEAO—COP?ER PRçE ESCALATOR  


COPPER, LESS	 @	 % $


- 


J
8OI4IQNFHT TAx 4? 


IRON-1-1M9  


ZINC  


JOS8VALUE As 


LESS DEDUCTIONS (NET	 HARGE)


jit
ET CHARGE-


_....... fl — 
FREIGHT VALUE


--.o 
X X


jr
X __


=	 $IVET TON DEBUtS CRçDITS


NET VALUE	 . -!
DRY TONS boom


fl _- 
FREIGHT:	 WT TONS. @ • LESS


%. .
lift A& TAX.


 
LESS SWITCHING


PRIM 
RESET


 it t	 •	 - 
AIP*WM


LESS HAULING
)fl_•_ 75_•2 _ 


LESS _REPRESENTAON_ $ 	 UMPIRE _ 5__ 
AMOUNT WITHHELD PENDINGRçEI-oFSILVER__APIDAVIT


SAMPLING $ 


.)  


_
LESS ROYALTY _ - 11 OFF 71,  


• .BALANCE DUE SHIPPER 1't 


CHECKED	 _ _ CORRECT	 - _APPROVED
._ 2I2.


AINIlb







r's	


.' AMERICAN SMELTIN6 N 
EL PASO SMELTING WORKS 


rn D REFINING COMPANY 
IN 


/UGHT F_II47 A	 EL PASO, TEXAS, 	 )j4, 
4DDRESS_, z )IP$ 1I' ty,	 L	 SMELTER LOT 


/ SHIPPING POINT__?t4j AP&	 SHIPPERS LOT 
/ NAME OF MINE	 —__________________ CLASSIFICATION 


/	 RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


Mix
ARRIVAL 


DATE
CAR  GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT HaO
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


COINAGE SILVER 	 PER OZ. 


' FOREIGN	 0 PER 02. 


LEAD $	 PERCWT. 


COPPER	 I PER LB. 


B/L DATE, 


ASSAYS


Oz. PER TON WET 
LEAD COPPER INSOL 


 %
5102 


%
IRON 


%
MN 
%


LIME 
0/e


ZINC 
%


S 
%


AL203 
%


As 
%


SB 
%


Ut 
% % 


GOLD SILVER 


SMELTER  


SHIPPER _4 two - — 
UMPIRE  


METALLICS  


SETTL.E ____________________________  
VAtUES PR TON	 -	 EDJCTIQNS	 CHARGE	 CREDIT_ 


-.	 PAYMENT	 FREIGHT	 BASE, INCL. LABOR ADJ. 


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $
 


GOLD  	 I PER UNIT Ps + - 


SILVER. LEss	 % MIN.
 


"AD, LESS	 @	 —	 -	 LEAD—COPPER PRICE ESCLATOF  


COPPER. LESS	 @	 %IL—	 _7	 BULLION FREIGHT TA  


ISOL—SIUéA  


   IRON—LIME  


GROSS VALUE	
'	 _..	


Ass	 S,	 Bi 


    ZINC


	


B  


S 


 


LES	 DEDUCTIONS (NET CHARGE)	 I	 %	 NET CHARGE 


FREIGHT VALE	 x x	 =	 $WET TON	 DEBITS	 CREDITS 


1ET VALUE	 '	 '.	 Da'(ToNSaj =M  
LESS FREIGH1:	 WET TONS @4	 •	 . 	 '	 TAX 


LESS SWiTCHING 7	 v*ø 4J1"	 '	 •  
::: .REPREsENTATN' $ '	 UM	 •	


SAMPLING $
AMOUNT WITHHELD PENDINO*$T OF SILVER AFFIDAVIT 	 A ,Aft 


I 


LESS ROYALTY  ire Ah- '  


BALANCE DUE SHIPPER  


CHECKED 	 CORRECT	 -	 APPROVED







,airns	 AMERICAN SMELTING AND REFININ COMPANY - 	 . .. 
EL PASO SMELTING WORKS 	 - 


7 ADDRESS	 - 
SKIPPING POINT 


OF	 .., e	 -.	 •	 F1 PASO. TFXAS.	 -	 19_. 
SMELTER LOT 


LOT 
CLASSIFICATION_ NAME OF MINE	


EXCEPT ON CÔNT
	


SUBJECT TO CHANGE WITHOUT NOTICE 


ARRIVAL	 CAR	 GROSS	 CONTMRS	 WET	 DRY 
DATE	 —	 (UMBER	 RR	 WEIGHT	 NO.	 WEIGHT	 WEIGHT	 H20	 WEIGHT	 QUOTATIONS 


124	 1*$L. 	 COINAGE SILVER 	 PER. OZ. 


FOREIGN	 PER OZ. 


LEAD _$	 PER CWT. 


PER LB. 


+71 	 BIL DATE:	 Ilk ifts 
OZ. PER TON	 WET 


GOLD	 SILVER	 LEAD	 COPPER	 INSOL SL02	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 As	 Ss	 31 
ASSAYS 	 % 	 y	 %	 %	 %	 %	 %	 %. .%	 %	 %	 _jL	 % 


SMELTER	 _	 p own 


SHIPPER	 _	
- 


,,,UMPIRE 	 —	 -. 


MEALLICS  
SETTLE	 4 %  


'VALUES PER-TON 	 DEDUCTONS	 CHARGE	 CREDITj 


•	 PAYMENT	 FREIGNT	 BASE, INCL. LABOR ADJ. . 	 4	 S	 -•	 --•	 PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 E)CCESS. VALUE QVER $ 
$ 


GOLD	 ____________ ___________ ______ 	 •	 ? PER UNIT P13 . + - 


SILVER. LESS	 % MIN.


LEAD. I0ESS	 @  	 :	 .	 LEAD—COPPER PRtCEESCALTOR  


COPPER LsS	 @	 / 	 BULLION FREIGHT TAX 


_________________________ -__________ ____________ 	 .	 •.'•	 .•-	 INSOL—SILICA  


7  


•	 IRON—LIME	 . 


ZINC  


GROSS VALUE	 _p$7_	 As	 Ss  


LESS DEDUCTIONS (NET CHARGE) 	 •	 .	 3	 NET CHARGE	 4 4_ 
FREIGHT VALUE	 .	 x• X.	 WET TON.	 'DEIS	 .	 CREDITS 
NET VALUE	 I	 ft4	 DRY TONS	


*4 
LESS FREIGHT:	 WET TONS @	 j,4 t.	


r.&x	
—aai aj 


LESS SWITCHING -
	 44$ + .1	 •	


RESET	
' 


LESS  REPRESENTATION $	 UMPIRE $	 - SAMPLING  


LESS HAULING
• 	 7$	 $	 -	 . -	 .•	 •..	 -	 -1k M- 


AMOUNT WITHHELD PENDING REIPT OF. SILVER AFFI3AVIT IVWA-Ŵ-W,.L-
a 	


_	 :
 it ofiff-AQ-W& 


LESS ROYALTY	 i	 lAt 
 


•	 BALANCE DUE SHIPPER  


CHEcKED	 - CORRECT -	 APPRbVED







.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 December 8, 1953 


Memorandum 


To:	 Secretary, Operating Committee, DNEA. 


From:	 Executive Officer, D?A Field Team, Region IV 


Subject: Settlement Sheets Contract Idm.'E317, Docket No. DMEA 2234 
(Lead-.Zinc-'Copper), Nash Mines 


Enclosed are copies of settlement sheets covering shipments 
of ore shipped from the Bonanza Claims during the month of October 
1953 and a copy of a calculation sheet covering these shipments. 


W. H. King 


Enclosure	 7







UNITED STATES 
AD	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22b New Customhouse 
Denver 2, Colorado	 December 0, 1953 


eriorndum 


To:	 Secretary, Operating Corriittee, D&L& 


From:	 zxecutive Officer, DA Field Team, Region I 


Subject: Settlement Sheets Contract idm317, Docket No. DZA 22314 
(LeadZinc-Copper), Nash Mines 


Enclosed are copies of settlement sheets covering shipments 
of ore shipped from the Bonanza Claims during the month of October 
1953 and a copy of a calculation sheet covering these shipments, 


C'Jè(7q 
%. H. ing)	


y 
inclosure







. 


Calculation 'Of Govt. Royalty 
an Bonanza Mine Sh*ets 


October, 1953 


ett1*extt Week ftolter 
-	 * 


10/9 /53	 362 
10/12/53 
10/16/53	 3577 
10/1/53	 360k 
10/26/5)	 370k 


a.	 tI 


to/2?/ 53	 373k 11/5 /53	 336 
11/2 /53	 3788 
11/3 /53	 3810 
11/9 /53	 373


cket No. MU 2234 
Contract Tdm E317 


Car Thabci' Net '(111 tiq. Val. % R'. Royalty 
1tr1L £7°'LSP	 t 


	


$ *P. 90292 $ 2301.66 $ 4445	 5%	 $ 115.08 


	


S.P.1519k5	 2334.73	 44016	 5%	 116.?l+ 


	


2397.07	 k3.03	 119.85 


	


84P. 1209	 252.	 46.03	 5%	 107.61 
$.P. 90115 


	


51032	 55t)8.72	 50.40	 5%	 275.41+ 


	


.P.15h1.361	 331+1.98	 58.26	 5%	 167.10 


	


S.P.1 51373	 3510079	 61.19	 5%	 175.5I 


	


S.?. 92397	 3205.76	 15%	 160.29 
S
S. ?.15232	 3k6j.12	 59.27	 5%	 173.26


1-119 4,21 .P.







&2 (?airns
	 1ERIGAN SMELTING AND REFINI 	 COMPANY 


S -	
EL PASO SMELTING WORKSW 


SOUGHT QF..__q ILØ 	 *?	 EL PASO, TEXAS 


ADDRESS_lOIS A 'V' G1t7, I	 SMELTER LOT 


SHIPPING POINT__. I'*1I*41111* i4i___.__—___-_	 SHIPPERS LOT 


NAME OFMINE	 K—
 


Woolf
LASSIFICATION 


DAYEC YfDT IPJ (ThITDA(T ciiicr TU CHAWF WITHOUT NOTICE 


ARRIVAL CAR GROSS CONTAINERS WET DRY 


RR No. WEIGHT WEIGHT WEIGHT H20 WEIGHT QUOTATIONS 
Mix DATE NUMBER


_a._ ig COINAGE SILVER	 ? PER OZ. 


FOREIGN 	 PER OZ. 


LEAD $	 PER CWT. 


COPPER	 PER LB. 


B/L.DATE: 


OX. PER TON WET 
LEAD COPPER INSOL 8102 IRON MN LIME ZINC S AL203 As SB Si 


GOLD	 SILVER %  %	 % % % % % % 
ASSAYS  


SMELTER	 _Ot_.  


SHIPPER -  


UMPIRE  
METALIC8  


SETTLE _____________  


VALUES PER TON  DEDUCTIONS	 I CHARGE CREDIT' 


PAYMENT FREIGHTJ BASE, INCL. LABOR AD. 


PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $1.3 
I PER UNIT Ps + -  


GOLD ____________ ___________ ______ _____ 


SILVER. LESS	 %MINES  
LEAD—COPPER PRICE ESCALATOR  


LEAD, LESS -	 - ____________ _______ - ______ 


J1S 411 __..2S ia. BULLION FREIGHT TA**ams 
COPPE R,


INSOL—SILICA  


IRON—LIME  


ZINC  


GROSS VALUE	 :	 '	 *3 __	 L	 As	 651	 51,  iaw 


LESS DEDUCTIONS (NET CHARGE) 	 NET CHARGE  


FREIGHT VALUE 	 $	 1*7 WET TON	 DEBITS CREDITS 


@	 DRY TONS  
NET VALUE	 . 


LESS FREIGHT:	 WET TONS @	 T. T.	 TAX 


LESS SWITCHINGSWITCHING	 4	 RESET	 •	 -----1 


Less HAULING HAULING *	 • 
SS REPRESENTATION $ 	 UMPIRE $	 SAMPLING $	 -1 Ø 


AMO UNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT
. 
tip)	 (1 


LESS ROYALTY	 ) 
_a


BALANCE DUE SHIPPER *21,1 


CHECKED	 CORRECT -	 CORRECT	 APPROVED
1531 #-







Oz. PERTON	 WET, 
SILVER	 LEAD	 CÔPPI 


'4  


"--_•.


SMjtLTEFt 


'METALL 


SETTLE


6' çiajrris	 kIERICAN SMELTING AND REF1NI	 COMPANY 
•	


EL PASO SMELTIE'WOkKW 


y'	
'	 EL PASO, TEXAS 


SMELTEk LOT 
SHIPPING POIN'LL-* Ar1	 SHIPPERS LOT_ 
• NAME Of UNF__*S-	 ••, •S -	 çLASF1CATIQN_S 


RATES, PçcEPTON CONTRACTS. SUBJECT TOCHANGE WITHOUT NO'flCE 


ARRIVAL -	 __,AR	 GROSS	 CONTAINERS	 WET	 ^	 DRY 


mix	 DATE	 NUER 	 RR	 WEIGHT	 ' NOWEkGHL	 WEIGHt	 :H2O	 WEIGHT	 QUOTATIONS 


	


Aw^ I_ _I. ..11á	 COINAGE Si LVER	 e PER OZ 


FOREIGN	 PE IR  


.	 .	 S	 •_______ ___________	


.	 LEAD $	 PER CWT. 


COPPER	 PER LB 


I.LIrw''L  
.ER	 SOL S102 [RON	


N' 


LIME ZINC


 


20	 ^xos 


 


so=== _-----_- 
'---_-_--_ 


- -_-_---


	


_	 -- 


VALUES PER TON .	 ' .
''


S	 _DDcTI'QNS , H 'CHARGE CREDIT 


PAYMENT •  
_-.	 FREIGHT BASE, INCL. LABOR ADJ. .


_


S 


S	 PAY CONTENT	 PRICE AMOUNT	 (FIXED) EXCESS VALUE _OVER $ 


. GOLD S______ -	 •_•" -. '_ PER UNIT 'B +_- _.• • - _____ _
S 


ILVR, LESS _% MIN. 1J5__. ----J -a' S4– S ol - 
AQ,SLESS •


-	
- 


-	 . ____________ . •, - • LEAD—CoPPER PRICE ESCALATOR '
COPPER, LS


	 _@	 ^ - • &AJL ' 0 * BULLI ON 	 TAX ,, .-_
S . INSgL—SILICA.


S - 
-


S . IRON—LIME- 


ZINC  


GROSS VALUE _ _••;_•
S 0 • 	 •'


SS SB,_Bh  


-. LESS DEDUCTIONS (NETCHARE) NET CHARGE _4 
FREIGHTVALUE	 _ I 'X'S X


-
" AL WizT DEBITS_ CREDITS 


NET VALUE
----17.% _ ____DRY TONS  


•,


• LESSFREIGHT:__ WET TONS @ _ -P.T.__
•,S$


TAX _' 3J 12- •_
.


REsT____  
LESS 9WtCHLNG J _ a lit-' 99,


'
• ___ 


LESS HAULING 3$._•,•_s._S • 7 


Liss REPRESEMTATION $__UMPIRE_ $ _SAIa $ __.
_• _


5
. 


AMOUNT WITHHELD PENDING _RCEIPTOF


_
SILVERAFFIDAVIT,	 _33)_Add _-  


LESSROYALTY _ u ABA (3_  


_BALANCE DUE SHIPPER
• 4 - • 


CHECICrO	 '	 CORRECT


•__


APPROVED	
• —I.O---







64, - Cairns -	 AMERICAN SMELTI •IG AND REFINICOMPANY 
EL PASO SMELTING WORKS 


SOUGHT OF__._ -_________________________________________ EL PASO, TEXAS. 	 Uiu4	 19_3_ 
ADDRESS— __I_ &1VSP_Gtt,_$aW_ 	 SMELTER LOT 


SHIP.PIN& POINT____-!-	 _______________________ SHIPPERS LOT 


NAME OF MINE _____- — _________________________________ CLASSIFICATION 	 411 
RATES. EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE  


ARRIVAL	 CAR	 GROSS	 CONTAIHERS	 WET	 %	 DRY


COINAGE Si LVEF$1I	 0 PER OZ. 


FOREIGN	 PER OZ. 


LEAD $	 PER CWT. 


p,x	 DATE	 NUMBER	 RR	 WEIGHT	 NO.	 WEIGHT	 WEIGHT	 H20	 WEIGHT	 QUOTATIONS 


'COPPER	 A	 PER I.S. 


Oz. PER TON	 WET 


SMELTER  


GOLD	 SILVER	 LEAD	 COPPER	 INSOL S102	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 As	 SB	 Si 


ASSAYS   	 %	 %	 %	 %	 %	 %	 %	 %	 %	 %	 %	 % 


B/L DATE: 


SHIPPER	 .._4__.	 t44.4$ 
UMPIRE  
METALLICS  
SETTLE  


VALUES PER TON 	 DEDUCTIONS	 CHARGE	 CFIED IT 


PAYMENT 	 FREIGHT	 BASE INCL. LABOR ADJ. 


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUd OVER $ 	 __.	 Q 
GOLD	 _____________ ___________ ______ — 	 0 PER UNIT Ps + 


SILVER. LE8S	 % MIN.  
LEAD, LESS	 @ 	 ____________	 LEAD—COPPER PRICE ESCALATOR  


COPPER LES	 @	 I$ /	 —	 SAL	 —.a	
BULLION FREIGHT TAX	 — 
INSOL—SILICA  
IRON--LIME  


ZINC  


GROSS VALUE	 7,..	
As,	 So:	 I	 St.  


LESS DEDUCTIONS (NET CHARGE)	 4	 -.-----t	 p..	 NET CHARGE  


,FREIGHT  VALUE	 x x	 = WET TON	 DEBITS	 CREDITS 


NET VALUE	 @	 DRY TONS	


t


LESS FREIGHT	 WET TONS @	 ,	 P T	 TAX


LESS SWITCHING	 ,4,*	 RESET	 4
LESS HAULING	


• 3 	 $	 •
LESS REPRESENTATION $	 UMPIRE SAMPLING $  


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT	 ,i.es	 i	 .1? 
LESS ROYALTY	 isJ3SS)	 (3	 .	 431	 S2 


BALANCE DUE SHIPPER	 44r4 


CHECKED	 CORRECT	 APPROVED	 11	 -UNLft.-_







6-s! Qairns -	


ERICAN 


SMkIING AND REFiN	 COMPANY
	


La'] 
EL PASO SMELTING WORKS 


SOUGHT 	 EL PASO, TEXAS,. 


ApDRESS- ----	 IT1F itj1	 SMELTER LOT 


SHIPPING P0,lNL_!!1	 SHIPPERS LOT_ 


NAME OF	 CLASSIFICATION__-_--.---


RATES. EXCEPT ON CONTRACTS SUBJECT 19 CHANGE WITHOUT NOTICE  


ARRIVAL CAR GROSS CONTAINERS WET % .	 DRY 


NUMBER RR No. WEIGHT WEIGHT WEIGHT, H2O WEIGHT QUOTATIONS 
Mix	 DATE I 15131L 3P ..Jj fl.isg COINAGE SILVER	 PER OX. 


S FoREIGP 	 PER OZ. 


LEAD $	 PER CWT. 


COPPER	 PER LB.  


B/L DATE. 1 --


Oz. PER TON WET  
LEAD COPPER INSOL SIOZ IIoN MN LIME ZINC S AL203 AS SB SI 


GOLD	 SILVER %. _iL .iL JL.. iL % 
ASSAYS


S ___A7_- b *AR 
SMELT 


SHIPPER ..___._._t- _______k.1$.. —1 oft ---- -- - 
UMPIRE  


METALICB 


SETTLE	 -- S = = = = = 


VALUES PER TON -	
S


DEDUCTIONS CHARGE CREDIT 


PAYMENT	 .	 . . FREIGHT .. I__B&SE.INCLLABpRADJ.


PAY CONTENT PRICE AMOUNT (FIXED) Fx55L —OVER'S 


It MA UNIT PB + -  
GOLD S 


SILVER, LESS	 %MIN. 1L. AJ&.. 4&-. 4 %_ . 
S


.: . LEAD—COPPER PRICE ESCALATOR  
LEAD, LESS	 @	 %


.	


- _____________ ________ 


tIR- & $3 BULLION FREIGHT TAX - 
COPPER. LESS _________ - ..__ ___


IN$OLILICA  
•	


IRONLIME _______ 


ZINC  


I__ty f4f. 	
As:	 .	 SO:	 But  


GROSS VALUE
NET CHARGE 


.LESS DEDUCTIONS (T5RGE)


X X
.	 fl	 = Z64tjWET TON	 DEBITS *	 CREDITS 


._ FREIGHT VALUE	 S


@	 DRY TONS 
NET VALUE	 S	 __________ 


WET TONS @	 TAX'	
• 3


S 
SS FREIGHT: 


LESS SWITCHING	 il,&	 *	 •	 RESrT	
S+V4 • $$ • 


LESS HAULING.
 


LESS REPRESENTATION $	 UMPIRE $	 SAMPLING $ - 1 


MOUNT WITHHELD . PENDING RECEIPT OF SILVER AFFIDAVIT 	 • .i.,$	 1I	 31$)	 it	 . 


LESS ROALTY	 1	 10	
.5,	 - •.	 -	 ..Øj 


BALANCE DUE SHIPPER	 .	 S *P S 4$


7ibil"m allAwflil . AM







.52 Cairns:, 


/


BOUGHT-OF 
ADDRESS 
SHIPPING POINT__J 
NAME OF MINE


MERICAN SMELTING AND REFIN	 COMPANY	 - 
EL PASO SMELTING WORKS


EL PASO TEXAS, 	 , 1*	 i9____ 
SMELTER LOT_______________ 1 
SHIPPERS LOT________________________ 
CLASSIFICATION ago 


RATES, EXCEPT N'CON1RACrS, SUBJEcT TO CHANGE WITHOUT NOTICE 


Mix
ARRIVAL	 CAR 


DATE	 NUMBER	 RR
GROSS 


WEIGHT
CONTAINERS -	 WET 


WEIGHT
on 


H20
DRY 


WEIGHT QUOTATIONS 4o. WEIGHT 


- ,_ 4$$ CQINA	 SIL.Vfn	 4 PER Oz. 


fREIGN	 '$PERoZ. 


LEAD	 -	 PER. 
COPPER	 ?PERLE 


B/L DATE 


AssAys 


SMELTER


OZ. PER, TON WET 
LEAD COPPER 
 0/ 


- 


INSOL 
%


6102 
%


IRON 
%


MN 
0/


LIME 
7


ZINC 
0/


S 
7


AL203 
0/


As 
%


SB 
%


Bi GOLD 


9
SILVER 


IIIII 
S4IPPER dw___ _.___441___________  
UMPIRE  
METALL.ICB  


SETTLE  


VALUES PER TON  DEDUCTIONS CHARGET _CREDIT 
PAYMENT	 - IGHT BASE, INCL LABOR ADJ. 


PAY CONTENT PRICE AMOUNT J .'(FIXED) EXCESS VALUE OVER $ 
GOLD 0 PER UNIT,	 s +  


SILVER, LAss	 % MIN. 4 0 _J_ 4 fl 
LEAD, LESS LEAD—COPPER PRICE ESCALATOR


- _____ 


COPPER. LESS	 @% _Øg 44 -41 —a. j- BULLION FREIGHT TAX
 IN5OL—SILICA  


IRON—LIME 


ZINC 
GROSS VALUE 


LESS DEDUCTIONS (NET CHARGE) 4 .4


As:	 Sot	 BI: 


NET CHARGE - 
FREIGHT VALUE X X x ff _$fTo._ DEBITS CREDITS 
NET VALUE @-.	 DRY TOMS  
LESS FREIGHT	 WE 	 TONS @ 4


	 •	
P T	 TAX 


LESS SWITCHING	
44S , AM	 4Ø	


RESET	
,	 * 


LESS HAULING	
• 


LESS REPRESENTATION $	 UMP(RE $	 SAMPLING $ 
AMOUNT WITHHELD PENDIfG RECEIPT OF SILVER AFFIDAVIT 	


SAM,.. t1i5) (-	 . ___-_1


_____


- 


LESS ROYALTY	 An Jul If-
 


BAI,.ANCE DUE SHIPPER  


CHECKED	 -	 CORRECT	 -	 APPROVED







652 Cairns', 1ERICAN. SMELTING AND REFINI COMPANY'


V EL PASO SMELTING WORKS 


BOUGHT O w  EL PASO, TEXAS 19fl_. 
ADDR8S_ 1IWCSI LVV I SMELTER LOT 
SH1PPIN to POINT	 Pai4Ni. 'S'HIPPERS LOT_______________________________ 
NAME OF MiNE_1fri* CLASSIFICA1ION	 Itb* 


RATES, EXCEPT ON CONTRACTS. SUBJECT TQCFANGE WITHOUT NOTICE  


ARRIVAL CAR GROSS CONTAINERS DRY 
•NUMBER RR NO. WEIGHT Mix DATE WEIGHT WEiGAT HzO WEIGHT QUQTATION$ 


'UI 
_______ ______ _____________ ______ _____________ _______ • LED_ $ 	 ________PE.RC* __________ ______ __________


COPPER 0 PER L$. 


ASSAYS
GOLD SILVER LEAD COPPER INSOL 


0/
SIO2 


%
IRON 


.%
MN 
%


LIME 
%


ZINC 
%


$ 
0/


AI203 


%
As 
%


ea 
%


of 
% 


,SMELTER  


5HIPPR *U ___ 


UMPIRE  


II!IIII__ _ 


METALLICS  


_


STTLE
VALUES PER _TON 	 DEPUCTIOJ4S CHARGE CREDIT__-


PAYMENT FREIGHT BASE, _INCL__LABOR Api.  
• 


GOLD	 ___:  


PAYCONTNT PR4CE AMOUNT 


 V


(FpCED) EXCESSVALUEOVER _$21*  I PERUNIT _ Pa_+__- _0/.  
______ 


SILVER_LESS__/_MIN.j 4wo  
EAD,LESs	 __0/ LEAD—	 E	 E COPPRPRICEALATOR - •-• 


COPPER, LESS __@ __ i I
-


BULLIONFREIGHTTAX  


INSOL—SLICA -, V 


IRoN—LIME  V ZINC	 _ _V V 
GROSS VALUE AS______$8_Bi  
LESS DEDUCTIONS 	 CHARGE) NkTCHARGE


_DEBITS	 CR*WT9. 


14ET VALUE,


:VT


DRY TONS 


LESS FREI-GHT: 	 T	 P 


LESS SWITCHING	 VREIET 


L,isoi; HAUL
d6 As 21=1 


AMONTWITHHELD__PENDINGRECEIPTOFSILVERAFFID U	 AVIT() i  
V	 V• LESS ROYALTY (1V VI V 


V _ 


•	 _V
?ALANCE _DUE SHIPPER 	 V


V 


CHECKED	 _ __CORRECT	 _APPROVED 


L


•V	 V 


_ 4







r 	 S 


/OM 62 Cairns ERICAN SMELTNG ANb RE-01N]  


EL PSO SMELTING WORKS 


AL ..	 u 
BOUGHT 9F	 - - EL PASO, TbAAS,_"1 dlliik
ADDRESS	 S_NI_ 7j_-	 SMElTER- LOT__


SHIPPING POINT	 .-	 SHIPPERSLOT 


NAME OF MINE _____


	


	 -	 CLASS1FICATION _  
RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


Mix
ARRIVAI 


DATE
-CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT HZO.
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT 


II —I1 --
I*I_SS


 
COINAGE SILVER	 PER OZ, 


S


FOREIGN	 PER OZ. 


LEAD $- _PER, çwr. 
COPPER	 PERLB. 


S B/L DATE, 


ASSAYSS


OZ. PERTON 
-	 -


WET 
LEAD COPPER INSOL 


 %
S102 
%%% 


IRON MN LIME 
%


ZINC 
%


S 
%


AL203 
%


As 
0/


So 


%
Ell


% % 
GOLD SILVER 


SMELTER 41J  


UMPIRE
vww, 4w 


S


S 


METALL.ICS-  


SETTLE _______________ - 
VALUE'S PER TON	 S DEDUCTIONS CHARGE CREDIT 


PAYMENT FREIGHT BASE, :INçL. LABORAoJ.


-
•4 


PAY CONTENT PRICE AMOUNT _- (FIXED) EXCESS VALUE OVER ,$3$S* —I $- - 
GOLD  0 -PERU "IT PB_±____- 


I-LVER,LES8 	 .%M.INJ fl  
LEAD.


LESS
	 _ % _______ — - * LEAD—COPPER _ PRiCEESCALATOR  


-COPPE ft. LESS
..


@	 _"°
— 


—ia— —.2$a BULUbN-FREiGHTTAX  


I5OLILICA  
IRON—LIME  


ZINC 


GROSSVALUE Ass	 So:	 Sit 


LESS: _ DEDUCTIONS (NET CHARGE)
ft NET CHARGE  


FREIGHTVALUE _ - XX li g jM WET TON DEBITS CREDITS 


NET _V.LUE
_-


as
j	 Jog -w w4w 


 . __- DRY TONS 
_LESS FREIGHT: 	 WET TONS ©_*_.._


w1mw
._ _TAX


-1N$
Pilo- 


-fl rTAW 
LESSSWITCHING	 RESET


_,_ -- • —------- — _--_M	 .15_
LESS HAULING


$E.  
LESS REPRESENTAflON-$__UMPIRE$ __ -	 SAMPLING $
AMOUNT WITHHELD PENÔING- RECEIPTOF SILVER AFFIDAVIT 	 )_two	 Iml S 
LESS ROYALTY _(_Mi21,A*-__ ' —4U I-


BALANCE DUE SHIPPER	 - 


CNCKED	 CORRECT	 APPROVED __________ -







1QM fr52 Cairn 


BOUGHOF  
ADDRESS 
SHPPIN	 POINT
NAME OF MINE


%


V' 


1RICAN SMELTIN	 ANb :REpIN	 COMPANY 


EL ASO. SMELTING WRKS	 $1J3 


ELPASO,TEXAS, 
!-i!	 SMELTER LOT____ _____


4._ II_hhiim^ I* 	 SHIPPERS LOT_______________________________ 
'	 ':,	 C1.ASSI.FICAYIOt4 


RATES	 XCEPT ON CONTRACS SUBJECT JO CHANGE WITHOUT NOTICE 


MIX
ARRIVAL	 CAR 


DATE	 NUMBER	 RR
GROSS 


WEIGHT-
NTA1NERs WET


WEIGHT HzO
R.Y 


WEIGHT QUOTATIONS No. -WEIGHT


COINAGE BILvE4 	 0PER .OZ 
FOREIGN	 IPER oz. 


$	 PER CWT. 


COPPER	 I-PER LI. 


B/L DATES 


ASSAYS  


OZ. PER TON WET 
LEAD 


/
COPPER 


/
INSOL 


/
5102 


/
IRON 
I


MN 
I


LIME 
/


ZINC 
/


$ 
/


- 
AL203 


/
As 
/


SB 
/


-
BI 
'1 % 


GOLD SILVER 


SMELTER
 


SHIPPER  
UMPIRE  


METALLICS  
SETTLE  


VALUES PER TON  DEDUGTIONS CHARG.E 9REDIT 
PAYMENT  FREIGHT BASEINCL.LADORADJ. 4 - PAYCONTENT PRICE AKOJUNT (FiXp) EXCESS VALUE _`OVER. 


GOLD  I__PER UNIT_PB ± — 
SILVER. LESS % MIN


—,øø----  
LEAD_LESS @ LEAD—COPPER PRICE E3CALATOR  
COPPER. LESSI_@ _% _4ig ,__j _L BULLION __FREIGHT TA,S$ 


UISOL—SILICA 
IRONLIME 


'ZINC  
GROSS%fALUE,	 ____ _ -


- 


- 5.. $ %* AS: __ SB	 _ Bt 
LESSDEDUCTIONS(NETCHARGE) 4 NET _ CHARGE  
FREIGHT _VALUE •X X. X ____ WETTON DEBITS	 ___-	 CItDTs	 _- _
NETVALUE DRY TONS


-


Sam 
LESSFREIdT__ 
LEES _SWITHrNG	 Aak


WET TONS _@


_ ALA,


_P__T__TAX 
RESET 


LESS HAULING •_3PI_
••_______


pow  
__ _	 - _______ ____ 


LESS REPRESENTATION 
AMOUNT WITHHELD -PENDING 
LESS ROYALTY  


UMPIRE 
tCE-PT OF SILVER AFPthA1'F--


 40b


SAMPLING $


BALANCE DUE SHIPPER
 


CORRECT APPROVED 
L


CHECKEP







V AOM	 Cairns	 AMERICAN SMELTING AND REFINI 	 COMPANY  
EL PASO STiNWQRK$. 


BOUGHT OF_______________________________________________ 	 EL PASO TEXAS_ 
ADDRESS	 e	 *3T1?	 11W	 1'P	 SMELTER.. LOT Mw 
SHPrNG POINT_ APi* 	 SHIPPERS LOT_________________________ 
NAME OF MINE-	 CLASS.,FICATION	 - 


-	 RATES EXCEPT ON CONTRACTS. SU$ECT ?O CHANGE WITHOUT NOTICE 


Mic
ARRIVAL.	 CAR 


DATE	 NUMBER	 RR 
aL


GROSS 


WEIGHT
CON'I'AINERS


WEIG4T


'1. 


H20 


Lt COINAGE


DRY; 


WEIGHT


fl 


QUOTATIO'19


SILVER _iiw oz


FOREIGN,


Ng WEfGHT


_________


LEAD $	 PER	 TCW


COPPER


alL DATE;


ASSAYS


OZ.PERTON WET 
LEAD 


%
COPER 


%
INSOL 


%
SIO2 


0/
IRON 


9
MN 
.%


LIME 
%


Ziuc 


%
S 
%


AL203 
%


AS
S


GOLD ILVER 


SMELTER


4SHIPPER


UMPIRE


MEtALLICS


SETTLE


—


g&ZUES 	 TON  bEDucrioNs CHARGE


FREIGIIT BASE INCL LABOADJ 


COHTENT PRICE AMO LST (FIXED) EXCESS VALUE OVER
_PAY 4


GOLD PER UNIT Pa + —	 7


SILVER LESS9MIN	 •i 
LEAP, LESS	 0/


LEAD—COPPERPRICE E$CALPTOR


COPPçR LES	 @	 / 4$5 BULLIONFREIGHT TAX  


fft 


INSOLILICA	 . . . 


IRON—LIME  


- ZINC 


GROSS VALUE	 . 


LESS DEDUCTIONS (NET CHARGE)
_4 


..4


$,
AS	 SBI	 Si; 


NET CHARGE


.


— FREIGHT VALUE X X 4 
DEBT$ CREDITS 


NET VALUE	 .._.._.._.	 @	 DRY TONS  


J.ESS FREIGHT
	


WET TONS @	 •	
P T	 TAX	


$,3 AVPPW 
LESS SWITCHING	


24	 4qi$	
RESET	


, 
LESS I4AULING	


37	 ,s	 -. ft.a •  
LESS REPRESENTAtION $	 UMPIRE $	 SAMPLING $


 
AMOUNT WITHHELD PENDING -'RECiPT OF SILVER AFWAVJT 	


(2a1


$ *F 


....	
.. . 


Ls ROYALTY	
•


 2"#A
	 110 222 W 


BALANCE 'DUJE SHIPPER	 S


. 


CHECKED	 CORRECT	 APPROVED


—iii







r


1.40M 6452 C:frns	 ERICAN SMELTING AND REFINI	 COMPANY 


(	
EL PASO SMELTING WORKS


BOU6FT OF	 -	 EL PASO TEXAS________________ 


'ADDRESS 	 k1i4	 SMELTER LOT__________________________ 


SHIPPING POI.NT  


NAME OF MINE	 CLASSIFICATION_ 
RATES EXCEPT ON CfNRACTS SUBJECT TO CHANGE WITHOUT ,NOTICE, 


I ARRIVALf	 CAR	 GROSS	 CóN'rANERs	 wEr	 Dkr 
MIX _!TE __NUMBER__fiR _WEIGHT __tO_ WEIGHT _WEIGHT _HO__WEIGII11_QUQTIONS 


_______ COINAGE SILv* PI OX







ar UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
1j 


WASH INGTQN 25 D.C. 


224 New Customhouse 
Denver 2, Colorado	 October 27, 193


K1;Ø. 


Memorandum 


To:	 Secretary, Operating Committee, DNEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Settlement Sheets Contract Idm-E317 (Lead-Zinc-Copper), 
Docket No. DNEA 2234, Nash Nines 


Enclosed are copies of settlement sheets covering shipments 
of ore shipped from the Bonanza Claims during the month of September 
1953 and a copy of a calculation sheet covering these shipments. 


W. H. King 


Ehclosures	 V







rn	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 Nw Custonthouse 
Denver 2, Coloraio	 October 27, 1953 


e"orandum 


To:	 ecretry, Operting Coirittee, DrILA 


From:	 Lxecutive Officer, DA Fi1d Team, R1.gion IV 


Subjcct: Eetticrent Sheets Contract Idm317 (iad-ZincCpper), 
Docket 14o, DA 2234, Nash Mines 


ineiosd are copies of settlement sheets covering shipments 
of ore shipped from the Bonanza Claims during the month of September 
1953 and a copy of a calculation sheet covering these shipments 


ic1osurcs


	 /7 
4t)10 - 
%t. Ii. icing (







Settlement 


53• 
9/8/53 
9/8/53 
9i'1/53 


9/2153 
9/2853 


10/2/53 
10/5/53


S 


Smelter 
Lot 


3027 
306: 
306 
3i1 


3218 
333)4. 
3373 
3k13


I 


calculation at Ooirt. Royalty 
on -Bonarma Mine Shizents 


September, 1953


Docket No. D1flA 2231+' 
Contract 1dm	 317 


Car Nnber	 Net Mill Liq. ai. %Roy. Royalty  
Par. 1.2n 


	


S.P. 151l3	 $ 2371.1+6 $ 1+6989	 5%	 $ 118.57 


	


8.P. 91988	 21+39.15	 1+7,30	 5%
5%	


121.96 


	


S.?. 91768	 z1+21 .18	 47,673 	 121.06
S.P. 151020 


	


95219	 1*097.90	 1+1.25	 5%	 201+.90 


	


S.P. 89965	 1119.27	 24:76	 5%	 55996 


	


v.P. 91+903	 2015.1+7	 1+2.27	 5%	 100.7'7 


	


S.,. k1+355	 2020.1+9	 1+2.03	 5%	 101.02 


	


.?. 1+6917	 ______


1 


SI







vI Ons	 A RICAN SMELTING AND REFININ COMPANY 
EL PASO SMELTING WORKS 


BOUGHT OF—"Ovm and ap a	 EL PASO, TEXAS,. 	 fl l!ØJ9 
ADDRESS_	 3-0	 flP	 14 NO.	 SMELTER LOT	 - 


SHIPPII POINT -._p*tt*fl44 # Arti	 SHIPPERS LOT_________________________ 


NAME OF MINE__ –14_-_--_	 CLASSIFICATION	 t 


RATES. EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE -


Mix
ARRIVAL 


DATE
CAR 


N4i!ER	 RR 


4t_


GROSS 
WEIGHT


CONTAINERS WET 
WEIGHT 


iiIiii
HaO 


!L
DRY 


WEIGHT 


Iftult
QUOTATIONS 


COINAGESILVER	 PER OZ. 


FOREIGN	 PER OZ-. 


NO. WEIGHT


LEAD$	 -	 PER CWT. 


COPPER	 PERLB.  


B/L DATE: 


ASSAYS  


OZ. PER TON WET 
LEAD 


%
COPPER


-
INSOL 
-%


S102 
%


IRON 
%


MN 
%


LIME 
%	 -


ZINC
%


S 
%


AL203 
%


As 
%


S13
%


Si 
% % 


GOLD SILVER 


SMELTER ___ 11111111 _ __ 


SHIPPER  
UMPIRE  
METALLICS  


SETTLE  
VALUES PER TON  	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE, INCL. LABOR ADJ.  


-	 -	 PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $  


GOLD 	 ___________ -______ -- _____	 0 PER UNIT PB + -  


SILVER, LESS	 % MIN.4  
LEAD. LESS	 @ 	 - 	 -	 LEAD—COPPER PRICE ESCALATOR	 - 


COPPER. LESS -at @	 %	 .*.4.	 - .4356..._. -____	 a	 BULLION FREIGHT TAX*  
-	 INSOL—SILICA  


IRON—LIME  


ZINC  


GROSS VALUE	 -	 -	
é4amp	 AS,	 So:	 -	 Bit  


LESS DEDUCTIONS (NET CHARGE) 	 4	 --	 -	 NET CHARGE  
FREIGHT VALUE	 X X 


._	 fl	 $	 DEBITS	 CREDITS 


NET VALUE	 I	 @	 DRY TONS
 


LESS FREIGHT: -	 WET TONS @ 4J	 P.T. -	
- 2*9.0	 TAX 


LESS SWITCHING
4 •• 4%	


- RESET
 


LESS  HAULING	 it 3..	 sa.4.	 O.?7 •	


- 


LESS REPRESENTATION $	 it,	 UMPIRE $	 - SAMPLING $ 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT (1 	


WP"wLESS ROYALTY	 4.	 (	 _	 j,. 
go 


few	 4r-r— • A.	 -	 -  
BALANCE DUE SHIPPER	 29L 


APPRQVFfl	 -







AMERICAN SMELTING AND REFINING COMPANY	 no 
•	


EL PASO SMELTING WORKS 


BOUGHT OF__- 4w	 EL PASO, TEXAS, _uu.fl 	 I9_$3... 
ADDRESS	 1OS 4Zv'w *4 j	 f iISI	 SMELTER LOT______________________ 
SHIPPIG POINT	 SHIPPERS LOT 
NAME OF MINE__—	 -________________ CLASSIFICATION_ 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


MIX
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT H20 


.Z


DRY 
WEIGHT .I&


QUOTATIONS 


COINAGE SILVER	 0 PER OX. 


FOREIGN	 "	 0 PER OX,. 


LEAD $	 -	 PER CWT. 


NUMBER RR No. WEIGHT


COPPER	 PER L. 


OZ. PERTON	 WET 
GOLD	 SILVER	 -	 LEAD 


ASSAYS


COPPER	 INSOL. 8102	 IRON	 MN 
%	 %	 %	 %	 %


B/LDATE: 


LIME	 ZINC	 5	 AL203	 As	 SB	 BI 
%	 %.	 %	 %	 %	 %	 %	 % 


SMELtER  


SHIPPER  
UMPIRE


METALLICS  


SETTLE 4_ - ,- -	 -	 ----. --	 - 
VALUES PER TON --	 -  DEDUCTIONS CHARGE CREDIT 


PAYMENT FREIGHT BASE.INCL. LABOR ADJ.  


PAYCONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $-  


GOLD 0 PER UNIT Pill +-


SILVER, LESS%MIN. _• __3,4J j. 33 .._3  
LEAD, LESS LEAD—CdPPERPRICE _ESCALATOR  


COPPER, LESS _@ 23.J -151 I_ jQ ..,% 5 BULLIONFREIGHT TAX  
-


-
INSOL—SILICA  


IRON—LIME  


• ZINC  


GROSS VALUE _43 -*730--- As. SB, 


LESSDEDUCTIONS(NETCHARGE) g __ NETCHARGE - 


FREIGHTVALUE x X .


.....


=WET TON , DEBITS- CREDITS 


NETVALUE @ _DRY TONS


_
 LESS _FREIGHT: WET TONS @ TAX _ •_ aps , 


_
g RE_ET_	 _ LESS _SWITCHING	 __


_ •_
	


,4100 f4w ,
LESSHAULING


•
LESSREPRESENTATION $	 UMPIRE __ SAMPLING$ it AMOUNTWITHHELD _PENDIN ECEIPTOF SILVERAFFIDAVIT


_ --OF I (1,0%.0 _(i	 _.*1)
, 


LESS ROYALTY	
_


k am 4K (.*_•433)_(	 _aau)


BALANCE_DUE _SHIPPER  


m- 


CHECKED	 CORRECT - 	 APPROVED  


AM"QV


rns—, 







AND REFINING COMPANY 
EL PASO SMELTING WORKS 


i'rns AMERICAN SMELTING 


BOUGHT OF 	 ! & I1! *M ma	 EL PASO, TEXAS,	 .	 2(J ____ 


ADDRESS	 .. ?i Q 6I	 IS IiI	 Yi	 SMELTER LOT 
SHIPPING POINT_Prh, 4 -d'	 SHIPPERS LOT_______________________________ 
NAME OF MINE_FITT1	 CLASSIFICATION  


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


Mix
ARRIVAL 


DATE


CAR GROSS 


WEIGHT


CONTAINERS WET 


WEIGHT 1120
DRY	 -- 


WEIGHT


-
QUOTATIONS NUMBER RR NO. WEIGHT


COINAGE SILVER	 PER OX. 


FOREIGN	 ? PER OZ. 


LEAD $	 PER CWT. 


COPPER	 PER I.B. 


B/L DATE: 


ASSAYS  


OZ. PER TON WET 
LEAD COPPER 


%
IN5OL 


 %
5102 


%
IRON 


%
MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
%


As 
%


SB 
%


Si
% % 


GOLD SILVER 


SMELTER loam 3401 Ø_ 


SHIPPER --C1------ —4------- —2*.------ 
UMPIRE  


- - 


METALL.ICS  


SETTLE  


VALUES PER TON	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT	 FREIGHT	 BASE. INCL. LABOR ADJ.  
PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $. )&45  


GOLD   	 0 PER UNIT Ps +	 %  


SILVER, LESS	 % MIN.	
-44----	 4 3	 '01  


LEAD, LESS	 @   	-	 LEAD—COPPER PRICE ESCALATOR  


COPPER. LESS	 @	
% —ai i1s— 	


BULLION FREIGHT TAX I low
INSOL—SILICA  


IRON-LIME  


ZINC  


GROSS VALUE	


#mAma	


AS:	 S13%	 Bit


LESS DEDUCTIONS (NET CHARGE)	 NET CHARGE	


4FREIGHT VALUE	 X X 	 =	 VET TON	 DEBITS	 CREDITS
poem 


NET VALUE DRY TONS
OWVWF 


LESS FREIGHT: WET TONS @ 4.M •	 P- T.	 TAX	 dL _.5 
LESS SWITCHING	 4M •	 RESET !j ig 


LESS HAULING	 $	 pv4	 343 ,,
• 54$ 


LESS- REPRESENTATION $ 	 UMPIRE $	 SAMPLING $	
$ 


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT 	 (iS • .1P)	 .	 i	 ------ a 
LESS ROYALTY ROYALTY	


(	
____	 •  


'BALANCE DUESHIPPER 	 ___._I*$ 1$-


CHECKED	 CORRECT	 APPROVED







j 6t tirPs	 AMERICAN SMELTttG AND REFN1N	 ANY 


/	
EL PASO SMELTING .WOR'KS. 	 •.	 lI. 


BOUGHT Of	 .	 EL PASO, TEXAS,	 19__0 


ADDRESS	 -	 SMELTER LOT 


_
SHIPIP1G 	 SHIPPERS LOT_ 


NAME OF MINE	 ..--	 CLASSIFIcATION_ 
RATES, EXCEPTW 6ONTILACTS, SUBJECT TO CHANGE WITIOUT NOTICE 


ARRIVAL C AR GROSS _ON'fAINERS WET % D RY
- MIX DATE -	 WEIGHT W iMT H20 HT WEjI 14Q4€ Qu0TA 


-
N M	 *.. RR No. WEIGHT


 Col N4GESILVER 
FOREIGN 
LEAD	 PER CWt


 COPPER	 PERLB. 


B/L PATE 


Oz__ PER TON WET 
LEAD - COPPE- INSQL $102 JRpN.- MN LIME ZINC S Ai263 As SB BI GOLD SILVER 


AssAY. .. % 0/ 0/
% %. •% 0/


% % %-


SMELTER  


SHIPPER  
UMPJRE  


PAYMENT  FREIGHT BASE_INCL__LABORAol  
JlL 


AY__CONTENT PRICE	 AMOUNT (FIXED) M.. EXCESS _VUE	 $ OVER .1S .$ . 
?PERUNITPB+-  


SrLvER _  
_________LAD_LEáS / LEAD—COPPERPRICE_ESCALATOR  


COPPER. LESS__@_/ 2$.apL BULLIONFREIGHT TAX  


IRONLIME  
ZINC  


GROSS VALUE
u...


Le Ps ___ SB______Bi - 
LESS___EDUCTI0NS(NET__CHAEcE) .!j11 j. NET CH4RGE  
F4RELGHVALUE *_X = f1ffWET_TON DEBITS S*oErs 


NT VALUE _DRY TONS  
LssFREPGHT__1ETTONS ___ T TAX  


LsS SWfrCIiNG __ E5	
__$ 


Less _HAuLu	 _____
%, 


REPRESENTATION $	 TP$RE$  
AMOUNT_WiThHELDIENPING,RECELPT__ ' imp SIL&REIDAV1IT_ I_ 
Luss_RQy 1w	 ______


BALINC.E pUE __HIPPER kLi 


CHEt?.ED	 dORI!EE'T APE'ROVEO _4p







F__________ _


OK 6j2 Ltrns	 AMERICAN SMELTING AND REFINING COMPANY 
EL PASO SMELTINGWORKS


BOUGHT OF * ORP	 EL PASO TEXAS	 I9.._. 
If 


ADDRESS_. 	 ZIP	 SMELTER LOT__j 


SHIPPIG POINT---- - ________________________ SHIPPERS LOT__ 


NAME OF MINE_________________________________________________ CLASSIFICATION_an 
RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


Mix
ARRIVAL. 


DATE
CAR GROSS 


WEIGHT	 -
CONTAINERS - - WET 


WEIGHT H20
DRY 


WEIGHT -.	 QUOTATIONS 


COINAGE SILVER 	 PER OZ. 


FOREIGN	 PER OZ. 


NUMBER RR No, WEIGHT


LEAD $	 PER CWT 


COPPER ,	 PER LB. 


B/L DATE: 


OZ. PER TON	 WET	 I 
GOLD	 SILVER	 LEAD	 COPPER	 INSOL 9102 IRON MN LIME ZINC 9 AL.203	 AS	 Ss	 BI 


ASSAYS 	 0/	 %	 •/	 %	
0/	


%	 %	 %	 %	 %	 %	
0/	


% 


SMELTER   


SHIPPER  
UMPIRE  


METALLICS  


SETTLE	 *1At 
VALUES PER TON	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT	 FREIGHT	 BASE INCL LABOR ADJ. 


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $ 


GOLD 	 '	 ? PER UNIT Ps + -	 - 


SILVER. LESS 	MiN.,5.  
LEAD. LESS   	 LEAD—COpPER PRICE ESCALATOR  


COPPER, LESS	 @	 %	 337	 _1	 4J	 3	 BULLION FREIGHT TAX  


IN8OL—SILICA  


IRONLIME  


ZINC  


G ROSS VALUE	 As,	 SB  


LESS DEDUCTIONS (NET CHARGE) 	 4 73......	 NET CHARGE  
FftEIGHT VALUE	 - X X X	 3 49	 =	 ,"WET TON	 DEBITS	 -	 CREDITS 


NET VALUE	 I.J$$ @	 DRY TONS	
_._..( 


LESS FREIGHT	 WET TO 	 @ )IJ	 P.T.	 TAX	 __Wow 
LESS SWITCHING	 • 44	 4s?	 RESET	 _	 15-
LESS HAULING	 16	 lik-0,064 • 	 -	 _	 ,, 
LESS REPRESENTATION $	 UMPIRE $	 SMPLING $	 ..__.._..	 e 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT	 flatM-1- a	 - 
LESS ROYALTY	 fl4)	 (Ø - or  


BALANCE DUE	 HIPPER	 .._LL. 


CHECKED	 CORRECT	 APPROVED	 L4fl	 ___4







!


50M 652 Cairns 
4	 . 


BOUGHT OF-
ADDRESS 
SHIPPING P01 
NAM '0F MIt


AMERICAN SMELTING AND REFININ COMPANY 
EL PASO SMELTING WORKS


EL PASO', TEXAS 


.SMELTER LOT. 


SHIPPERS LOT_______________________________ 


CLASSIFICATION___________________ 
RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


ARRIVAL I	 CAR	 GROSS	 coNTAINERS	 WET	 DRY 


_	 IIIIT -___	 ' 1I COINAGE SILVZ 


MIX	 DATE	 NUMBER	 RR	 WEIGHT	 No	 WEIGHT	 WEIGHT	 H2Q	 WEIGHT	 QUOTATIONS


 
LEAD $	 AR CWT 


COPPER	 1JS	 ? PER LB. 


B/L DATE:	 II 
OZ. PER TON	 WET 


GOLD	 SILVER	 LEAD	 COPPER	 INSOL SIO2	 IRON	 MN	 LIME° ZINC	 S	 AL.203	 As	 SB	 Bi ASSAYS 	 % 	 _7	 Y	 i	 JL _Y. JL -	 _L _.i_	 % 	 S 
SMELTER	 III!flI	 - -	 I1	 -	 ______ 


UMPIRE  


SHIPPER	 •1 	 )loft.  


METALLICS  


SETTLE  	 I1I 	 I	 I	 I  
VALUESPERTON  	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE,INCL. LABOR ADJ.	 ,4 
PAYCONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $  


SILVER, LESS S M4N._j_  
LEAD,LESS   	 -	 LEAD—COPPER PfiICE ISCALATOR  
COPPER__ LESS g_@__/ 3ftem	 jaw	 BULLION FREIGHT TAXI  


GOLD 	 I PER UNIT Pa ± -	 _S  


INSOL.—BILICA 


IRONLIME 


ZINC 
GROSSVALUE	 As:	 Ba:  
LESS DEDUCTIONS (NET CHARGE) 	


__4
	 NET CHARGE _______


	 --- 
FREIGHTVALUE	 x  X,4* 3_ = _WET TON	 DEBITB	 CJI*DITe_____ 


-	 - 


NETVALUE	 @ L7i11	 DRY TONS	 ________ - 
-IO 


11
LESS FREIGHT__ WET TONS @ _47_•_


P_T_ TAX	
__$jIF LESS _SWITCHING	 4.â*_e_.14_• RESET,t,   


Lass HAULING _• 2.	 —n.	 - 
LESS REPRESENTATION $_UMPIRE $ SAMPLING $	


_,4 AMOUNT- WITHHELD _PENDING _RECEIPTOF SILVER AFFIDAVI_
—_fl_•1e 	 y i_ 


LESS ROYALTY JIM_-


BALANCE DUE SHIPPER
 


CHECKED	 CORRECT	 APPROVED







1VV	
.:4 


62 c4irns	
ARICAN SMELTING AND RERNINOMPANY 


'..EL'PAO SMELTING WORKS 


BOUGHT OF


= SMELTER L6T__ 
SHIPPtjsA$ POINT	 SHIPPERS LOT_______________________________ 
NAME OF MIN 	 CLASSIFICATION_..: 


RATES, EXCEPT ON 'CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


ARRIVAL	 CAR GROSS CO'TAINERS WET / DRY 
.	 NO	


V
WEIGHT 


V 
MIX DAtE	 NUMBER	 .	 RR WEIGHT .. WEkHT H20 WEIGHT V	 QUOTATIONS 


V	 - 


tR 
V 	


V V	 V	 ______ V V. ______ V•
V


V	 FOREiGN	 V^pERoz 


V	 V	 V


V


V ______


V 


V 


VV


______


V	 LEAD $	 PER c. V V
- V V_


Aamh 
COPPER	 .eil	 ?PEft'LR. 


V ________ V	


V


"	 , V EL DATE: V	 V 


V	 V V V 	 V OX. PER TON	 . WET	 V V


V
=


V V
V


V 


GOLD SILVER LEAD COPPER INSOL 8102 IRON MM LIME ZINC S AL203 As 9 91 ASSAYS / / / / / / / / 7 7 7 
SMELTEJI..


. __A._24____ - — — - :	 V 


....:..*$*.  
UMPIREV 


METAILtcS  


V


V V 


V	 V ON	 .	 V	
V 7!V! 	 'PER TON- ,'


V____


V_V_
V_


V_


V
____V V DEDUCTIONS.. 


V ______ . _CHANCE. CRI1__V V 


PAYMENT FREIGHT
VV 


V


EASE_INCL_LASOR__DJ


V_V ___


4
VVV 


• V - _______ 
V _V_VV V PAY CONTENT PRICE AMOUNT V


(FIXED) EXCESSVALUE OVR S__MAN  GOLD 
V


V 


 — f_PER UNIT PB + - / 
SILVER, LESS 	 MIN' $_ 
LEAD.LEss LEAD—C______PRICEESCALATOR


V V 


COPPER, LEs$ @_	 /
—aass--- -N- —ia Mi- BULLION_FREIGHTTAX  


V 


grip .._,
INSOL —BILICA, VV 


4
V	


V


IRON—LIME	 __: V	


:


V


V	 V 


ZINC


V 


V GROSS _VALUE
V


AS: __ Sat,	 _'DI: VVV
V


V


LESSDEDUCTIONS(NETCHARGE) NET _CHAftGE AL


_


FREIGHT VALUE *_
_. 4 4flT2!i._ DEBLT. CREDI TS 


NT_VALUE	 L_A $ @ _DflY TONS
 LESSFREIGHT__WET TONS	 TAX	 Jak lit" 


LEsS _SWITCHING	 _
.


RESET ____ _ 45__


LESffi HU	 5 *
ALING __ $_,_J_r ________.,


 


LEs!__RPRESEN1!ATION $ 	 IR UMPE$____
, 	


______________ SAMPLING $ 
V 


AMÔU4T_ WITItHELDPENDINGV RE _V IPT _ OF SILVER AFFIDAVIT
 


LESS : ROYALTY __


 


V, V 
V_BALANCE DUE SHIPPER


V	 V . V 


V 


cIjEgKED	 ___CORRECT	 _APPROVED


V


J







50M6.52	 AMERICAN SMELTING AND REFINJ11 	 COMPANY 
EL PASO SMELTING "WORKS 


BO U GHT F	 _____________EL PASO, TEXAS,	 Jib 


SHIPPING POIN	 NOWtr'	 SHIPPS LOT_________________________ 
NAMIf 	 MINE	 CLASSIFICATION_ 


RATES, EXCEPT ON CQftCtS SUBJECT TO 'CHANGE WITHOUT NOTICE - 


MLX
ARRIVAL 


DATE


CAR GROSS 
WEIGHT


COTkNERS WzT 


WEIGHT


I DRY 


WEIGHT QUOTATIONS NUMBER RR NO. EIGHT -


COINAGE SILVRR	 0 PER OX. 


FOREIGN	 44 t PER OZ 


LEAD $	 -	 KNCwr. 


COPPER	 •-	 ?PER LL 


-B/L DATE-


S


ASSAYS  


Oz. PER TON WET  
LEAD COPPER INSOL, 


 %
SIO2 %J1% IRON MN LIME 


%
ZINC 


%
S 
%


AL.203 
01°


As 
%


sB 
%.% 


Bt S. GOLD SILVER 


SMELTER __$*_41IW_*4 
fflPPER 


UMPIRE  


_ 


METALLtC 


SETTLE  


PER TON  DEDUCTIONS	 CHA5OE CREDIT 
S	


PAYMENT  FREthHT BASE, INCL. L:Apo'R ADJ.	 . _:_•_1 . . 
PAY CONTENT PRICE AMOUNT (FIXED) XCESS VALUE OVER $	 1 


GOD PER U4IT Ps + -	 I 
SILVER, LESS	 %MIN.  


LEAD. LEss	 .
mw w I S S	 --.---. 


LEAD—COPPER -PRI 	 ES .C*	 CALATOR  


OPPER LESS	 @.	 %
,4 J


ULLION FRSgIOHI TAX 


•
S5 5	 S - - 


INSOLS1LCA  


S 


S	 . .	 . S •	 ., LRON—LIME	 .	 5	
.S 


S S ZINC	 S	 S 


GROSS VALUE
—J LI


AS:	 BR:	 BI:  


LESS DEDUCTIONS (NET CWARGE) 	 .	 . NET CHARGE	 . Its -
REIGHT VALUE	 S •••• ,X X X


•.	 -
=	 3ET TON DEBITS


S
CREDIT._____ 


NET VALUE	 . @ &A TONS S 
qp 


LESS FREIGHT:	 WET TONS @	 -	 . T. TAX .


LESS SWITCHING	
"	 , 4	 •	 .	 RsET .:


'


_ 
owl


LEssHAutING	
•	 *$ 4bLYl 


LESS REPRESENTATION $ 	 UMPIRE-  
or vmwlqw 


AMOUNT WITHHELD PEMSP INO RECEIPT OF SILVER AFFIOAVIT
I 1U * q$) 


Liss RYALTY	 S•t	 S S ob	 IVA" la MEN Al	 A S	 5 
W'	 'ism—fir	 -1110-4mvorg,


S ____


BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 APPROVED
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Ia sJ'4 ,g-
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


September 21, l9 S, 


Memorandum 


To:	 Secretary, Operating Committee, DKA 


From:	 Executive Officer, DNA Field Team, Region IV 


Subject: Settlement Sheets — Contract Idrn-'E317 (Lead.-Zinc'-'Copper), 
Docket No. DMA 2234, Nash Nines 


Enclosed are copies of settlement sheets covering ship-
ments of ore shipped from the Bonanza Claims during the month of 
August 1953 and a copy of a calculation sheet covering these ship-
ments.


W. H. King 


Enclosure 


'-Pr







OF	 Q 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
2214 New Cust,oahouae 
Denver 2, Colorado	 Septeaber 21, 193 


Meiorax4u* 


Tot. 	 Secretary, ' Operating Co*itte*, DMA 


Front	 x*cutiv. Officer, D)L Field Yea*, Region IV 


Subjecti Sottl.aent Sheets Contract Id3317' (LeaduzinciuCopper), 
Dock )to* DM&& 2234, Nash N1xs 


Enclósèd are copies of sett1eent sheets covering ship' 
*ents of ore shipped frca the Bonanza Claims during the month of 
August 1953 and a copy of a calculation sheet covering these ship-
ments.


W.R.line '\ 


kicloaure	 ,	 V
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AMERICAN SMELTING AND REFU*NG COMPANY 
s


--.
EL MSO SMELTING WQRk


EL  — 19 


7 
................


SMELTER LOT	 41kat 
ILA SHIPPERS LO 


CLASSIFCATION_____G*_ 
10 vffic-v ' PT ON CONTRACTS SUBJECT TO- CHARE WITHOUT NOTICE - 


-	 CAR -.	 -- GROSS CONTAINERS 
_ No 	 WEIGHT


"T 
WGHT


% 
H20


DAY 
WEIGHT QUQTATIONB 


NUMBER RR WEIGHT


4Ø COIPE SILVER I PER OZ __


EIoN.	 5 PER OZ.


 -
W


LAO$ PER CWT. 


CqPPER
)'


? PER LB. 


	


-	 B/L DATE 


PER TON	 -.	 WET	 -	 I	 - 


	


GOLD SILVER	 LEAD -	 COPPER	 -INSOI 8102 -IRON . MN LIME ZINC S AL203	 As	 SB	 BI OZ.


01.	 -	 ' 1 	 %	 . 0/	 J%	 0/	
% 


-5ETTLEI .sI___ .-" :1 I- I 


- VALUES PER TON	 -- - DEDUCTIONS CHARGE!- CREDIT	 -. 


-	 - PAYMENT	 - -	 FRk-IT .. BASE INCL. LABOR ADJ. _4 3 - PAY  CONTENT PRICK AMOUNT (FI-X) ExCE5S VALUE OVER, IS, 3J —4 r50 ---
I PER U.PUTPa±.	 -- 


'1 MaN
. d LEAD—COPPE5 PRICE ESCALATOR  


CgRPER Lus	 @
1


MULLION TAX
 


t34.21 .4M
i! iiE!!! JNS0L—ea.:A 


- - IRONLIME - 


-	 - - ZINC -	 - 


GROsVA-LUa _______ AS	 SO:	 DI:  


LESS PEDUTINS (NET CHARGE) -NiT CARGE --	 I	 -- 


FEIGH	 VALUE	 - X -	 WET TON &A "I DEBITS	 -	 CREDFtS 


- NET VALUE	 - I I @	
3-•  - - 


WET TONS @ ( J1pIp4*AX ''" 


::: :::G
1-1 +	 * 90 


LESS HAULING 


LESS REPRESKNTAOk Pt, UR!4J * )'4 SAMPLI4G $ -_ 


AMOUNT WITHHELD PENDIN T OF SILVER AFFID At -.	 - - 


LESS ROYALTY


x 


-	 - -	 BALANCE DUE SHIPPER •--'- - - - 


I - 


CHECKED - -	 CQRRECT  
-• ---	 ---	 .:' -s -	 -	 -I--







AMERItAN SMELTING AND REFINING COMPANY 


	


•	
EL PASO SMELTING WORKS 


BOUGHT	 -	 EL PASO, TEXAS,	 19_3 


ADDRESS_* 1ØS $11V 9tt7 *	 I$*	 SMELTER 
SHIPPING POINTP&tAi1.	 SHIPPERS LOT 
NAME OF MINE_____________________________________________ CLASSIFICATION 


SUBJECT TO CHANGE WITHOUT NOTICES RATE. EXCEPT ON CONTRACTS, SUBJ -----------------------  


- 


MIX


ARRIVAL 
DATE


CAR  GROSS 
WEIGHT	 -


CONTAINERS WET 
WEIGHT


-
H20- 


161


DRY 
WEIGHT  


IA)SII
QUOTATIONS-


COINAGE SILVER _PER OZ. 
FOREIGN	 PER OZ. 


NUMBER RR -	 No. WEIGHT 


- - - -_-- 
- LEAD $, 


COPPER	 290
PER CWT. 


_PER LS. -


F- F B/L DATE: -


ASSAYS  


OZ. PER TON WET 
LEAD COPPER 


%.
INSOL 


%
SIO2 


%
IRON 


%


-- 
MN 
%


LIME 
%


ZINC 
%-


S 
%


AL203 
-%


AS 
%


S 
%


SI 
% GOLD SILVER 


SMELTER ___  


SHIPPER - - - 
UMPIRE  


- 


SETTLE  
VALUESPER TON 	 DEDUCTION	 CHARGE	 CREDIT 


- PAYMENT 	 FREIGHT -	 - _BASE.I-NCL. LABOR ADJ. 
PAY CONTENT	 PRICE	 -	 AMOUNT -	 (FIXED)	 EXCESS VALUE OVER $


411-47 	
. 


GOLD	 -	 ___________ _______ - -- 	 0 PER UNIT PD + - 	 %  


SILVER, LESS	 % MIN.
 LEAD. LESS	 @	 -	 -	 -	 LEAD—COPPER PR I CE ESCALATOR  


COPPER LESS -' @	
/ iii''	 .244	 i!! ii!! !:!i 	 IN:OLBIUCA


	 TAX $QOO55 - 08 
-	 -	 -	 IRONLIME  


-	 ZINC-  


GROSS VALUE	 ___________ ______	 As:	 SB  


LESS DEDUCTIONS (NET CHARGE) 	 i	 NET CHARGE
 


FREIGHT VALUE	 X )t 	 =	 WET TON	 DEBITS	 CREDITS 


NET  VALUE	 _____	 - -	 @	 DRY TONS	 - 


LESS FREIGHT	 WET TONS @	 3'r	 AX	 - —292 ;*3-


 LESS SWITCHING	 4oI	 R W.	 a41 
LESS HAULING	 41M + J4 •	 J.U4 • b	 I 95 


LESS REPRESENTATION 	 1.75 P•W4 1*PIRE	 SAMPLING $	 9 


AMOUNT WITHHELD PENDIpURPT OF SILVER AFFIDAVIT
vow LEsS ROYALTY 	 (u	 .fl)	 (i	 •)	 *  


2JL) ($  
BALANCE DUE SHIPPER	 -


-	 - 


CHECKED	 -	 CORRECT	 APPROVED  I L	 1


6 .52 La1rns 
'







OM 6jZ, uvrns	 AM CAN SMELTING -ANN6.--,'A0iNJ0G l 	 MPANY 


EL PASO SMLT•ING ORKS
 


19 


SMELTER LOT 


SHIPPING	 SHIPPERS LOT 


NAME OF MINE__ *,	 .	 CLASSIFICATION 
RATES, EXCEPT ON CONTRACTS, SI.*ECT TO CHANGE WITHOUT NOTICE 	 - 


Mix
ARRIVAL 


DATE
CAR  GR.OSS 


WEIGIjT
COJ4TAINERS WET 


.WEJHT
% 


H20
DRY 


*EIGHT


•


QUOTATIONS 


COINAGE SILVER	 PER	 z. 


FoREIGN	 PER OZ. 


NUMBER RR NO. WEIGHT


LEAD IS PER CWT* 


COPPER PER LO.- 


8/L DATE: 


s:::::


Oz. PER TON WET 
LEAD COPPER jNSOL 5102 IRON MN LIME ZINC S AL203 As SB 31 


GOLD SILVER 


kIP?PER_ ,44.-  


METALLICS
IL	 am 


MUM PER TON ___________ DEDUCTtONS CHAG CREDIT 


1W..
PAYMENT FREt;IIjT BASE,	 CIA-.,LAIlOR,ADJ- E PENT PRICE AMOUNT __ 


0 PER UNIT PB + - 	 / GOLD _____________ - _____ - ______ 


SiLvak	 MIN.
VFW LEAD—COPPERPRICEESCA4ATOR  


CoPP%R_ LESS BULLION FREIGHT TAX  
INSOL 


IR9N—LIME - 
ZINC  


GROSS VALUE ASs	 __SB____ Bit  


- LESS _D.EDUçTION3_(NETCHARG E ) ' NET _CHARGE ________ 


FREIGHT_VALUE X__X !	
__


=	 _T__ To 	 DEBITS	 CREDITS 


NET VALUE _Ø$711_DYroNs  


.LES.SFREIGHT:	 ___
_


WET TONS	
Aó _


TAX 


LES3SWI?CHNG	 55I
_


itt_•	 -	 _______ _____ _
•• LESS _HAILrNG	 _


LESS RErRESEN1LTIOt$_PIRE.$_____SAMPLING__$.  


AMOUNT WITHHELD PENNGR_FSVERAFFWAT ___ _____  


BALANCE DUE SHIPPER 1j 34 


çcKp CORRECT APPROVEP $ £.9 --14.4$







	


50M 6 54 uairns	 AMICAN SMELTING AND REpIN1N.MPANY 
IL PASO SMELTING WORKS 


	


AL Ask 
BOUGHT	 EL PASO, TEXAS,	 $I!_J9_JI 


bflV  Kwd	 SMELTER LOT 	 2S 
ADDRESS 


SHIPPING POINT_P*tI1S.*._ $J 	 SHIPPERS LOT
all 


	


NAME OF	 CLASSIFICATION_— 
RATES, EXCEPT ON CO(tRACTS, SUBJECT TO. CHANGEWITHOUT NOTICE  -- _ 


CAR GROSS CONTAINERS WET 0/ DRY 
ARRIVAL


WEIGHT WEIGHT 1420 WEIGHT QUOTATIONS RR NO. WEIGHT 
MIX DATE _M!_


COINAGE SILVER	 PER OZ. 


FOREIGN	 ___4	 PER OZ.  


LEAK)_$	 PER CWT. 


COPPER	 PER LB.  


B/L _DATE: 


02. PERTON
-


WET 
LEAD COPPER IrSOLI 8102	 IRON	 MN LIME ZINC S -AL203 As Sn Bi 


GOLD	 SILVER % %__0/ _ % 
As


- SMELTER -U-Ø- -- -


--- 
SHIPPZR _.L •4-- - - 
UMPIE 


METAWCB


 


SETTLE	 -- __  


- 	 '.UES PER TON	 '-	 S
	 DEDUCTIONS 	 CHARGE	 CREDIT 


PAYMENT	 FREIGHT	
-


 -BA-SE.INCL. LABOpADJ.	 5Ø S


PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER	 ØØ  -
S PER UNIT PB -± — 


GOLD ____________ ___________ - _____ _ 


'# LEAp—COPPER PRICE ESCALATOR  
LEA: LESS 


COPPER LESS	 @	 / _i.
_ , u MULLION FRE I G HT TAX  775 


• IRONLIME  


ZINC  


As	 BB	 -	 Bit  
GROS ,q VALUE	 • 	


-- .-


	 ___________ ______ •• 


LESS DEDUCTIONS (NET CHARGE)  - - 
I


NET 'CH^kRGE 
=
	 DEBITS 	 CREDITS 


FREIGHT VALUE 


NET VALUE	 __
 


:::: L - ____ ___ -	 • 


'LESS HAULING 
-	 •- 14fl -u -	 +	 - 


LESS REPRESENTATION $ 	 -	 1JMP 	SAMPLL 


AMOUNT WITHHELD PE;	 AFFIDAVIT 


is
tamp 


BALANCE DUE SHIPPER	 -
is Aim


- 
S 	 - 	


- 


- 	


- 	 - -







50M 652 Cairns	 AM IGAN SMELTING AND REFINING OMPANY 
EL PASO SMELTING WORKS 


BOUGHT 'OF 	 EL PASO. TEXAS,--•.	 ___ 
ADDRESS_, 4, z 1$	 iv	 i47,	 JI	 SMELTER LOT________________________ 
SOPPING POINT_at*t*, ?t1	 SHIPPERS LOT__________________________ 
NAME OF MINE  


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


Mix
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT H20
DRY 


WEIGHT 


91ç
QUOTATIONS 


COINAGE SILVEIQ4	 PER 


FOREIGN 	 PKROZ 


NUMBER 


57  
RR No WEIGHT


'LEAD $	 pn CWT.. 
COPPER	 I PER La. 


B/L DATE,


GROSS VAL 


LESS pEDU 


FREIGHT VI 


LESS FREI 


LESS REPRESENTATION 


LE8S ROY 


CHECKED	 CORRECT	 APPROVED 







50M 8.52 Cairns	 AMERICAN SM-ELTING,AND REFINING OMPANY 
0	


EL PASO SMELTING WORKS 


BOUGHT OF	 4Y'	 EL PASO. TEXAS.--  


ADDRESS_. _J4 _&1v _4typ :_K	 SMELTER LOT_____________________ 
SHtPPNG POINT	 SHIPPERS LOT_________________________ 
NAME OF MINE 	 CLASSIFICATION_G ikol 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE


MIX
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTALNERS WET 


WEIGHT
'I. 


H20
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT 


ff 4t1  5f) p,; L'I1'73 COINAGESILVC 
FOREIGN	 PEROZ. 
LEAD $	 PER CWT. 


COPER 


ASSAYS  


Oz. PER TON WET 
LEAD COPPER 


%
INSOJ. 
 % 


8i02 IRON 
%


MN 
%


LIME 
%


ZINC 


%•% 


S AL.203 
%


AS 
%


Ss 
%


21
% % 


GOLD SILVER 


SMELTER ____________ p. 0,00  


SHIPPER  


UMPIRE  
MErALLICS  
STTLE ________ 


VALUS PERTON. DEDUCTIONS CHARGE CREDIT 
PAYMENt  FREIGHT BASE,.INCL. LA8O?ADJ 


PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER 5
 


GOLD  0 PER UNIT Ps +  


SILVER, LESS	 %MN. _______  


LEAD; LESS	 @ -
LEADCOPPER PR I CE E$CAATOR  


COPPER LESS	 @	 / TAX	 O$ _____


ISOL-8IUCA 
- IRON—LIME 


ZTNC 
GROSS VALUE Ass	 Si, -Sot 


LESS DEDUCTIONS (NET CHARGE)	 . ' NET CHARGE - 
FREIGHT VALUE	 . X —7 


_______ =	 WET TON DEBITS	 . CREDITS 


.,NET VNLUE MY TONS 
LESS FRGH?	 WET TONS @ 


Lass SWITCHING	 77 
1.	


*.86
• 


LESS HAULING	 4*04	 .14 


LESS . REPRESENTATA' V	 UM1PIS'	 SAMPLtjG. $ 


AMOUNT
	 LD HE	


pENDINPT OF SILyEJ AFFIDAVIT
 owlt	 Lt 


G%_AA) *  


BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 .	 APPROVED	 -	 . --


p 
rn


-.;i 







50M 6 .52 Cairns	 AMERICAN SMELTING ANDR EPINi -NG' OM-PANY 
EL PASO SMELTING WORd 


BOUGHT OF	 T1iy' & mow . 	 -: :-	 EL PASO, TEXAS, 
ADDRESS _ 	 illy . ty,_  F . mes 4L__ 	 SMELTER LOT• 
SHIPPING POINT____________ 	 SHIPPERS LOT______________________________ 
NAME OF MINE 	 CLASSIFICATION____________________ 


RATES, EXCEPT ON CONTRACTS JBJ-EcT TO 4;4E WITHOUT NOTIQE 


MIX
ARRIVAL 


DATE
CAR  GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT
7. 


H2O
DRY 


WEIGHT QUOTATIONS NUMBER - RR
4.


Na. WEIGI-T.


COINAGE SILVER 	 PER - 


-FOREIGN	 raltOz. 


LEAD $	 PER CWT. 
COPPER  


_D/LDATE,	 - 
OX. PER TON	 WET 


GOLD	 SILVER	 LEAD	 COPPER	 INSOL 5102	 I-RON -. MN	 LIME	 ZINC	 S	 AL203	 As	 So	 Bi	 -
%ASSAYS  	 ..	 7.	 %	 %	 %


	 7 	 %	 %	 7.	 7.	 %	 7. 


SMELTER	 4J	 12G ----------*---------
- = = = = =	 _ 


SHIPPER	-  
UMPIRE	 -	 -	 - 
METALLIC8  
SETTLE 


 -	 ALUES PR TON - 	 _	 DEDUCTIONS	 -	 CHARGE	 CREDIT 
•	 PAYMENT 	 -PR IGHT; - -	 BA-SE, INCL. LABOR ADJ. 	 __.4 -	 PAY CONTENT	 -	 PRICE	 -	 AMOUNT •	 (FIXED),	 EXCESS VALUE OVER $ iJQO	 ..._.	 _ 


GOLD 	 - 	 PER UNIT Pa +  
SILVER.LEBS	 %MIN.	 39	 jj 
LEAD, LESS 0/ 	 -	 .	 .	 LEAD—CpPPER PRICE ESCALATOR 
COPPER, LESS	 @	 7.	 QJ755	 24%	 -	 -	 _3 34	


BULLION FREIGHT TAX  
__________________________ 	 -	 .•	 ____________ _______ -	 LNSOL—SILICA  


I-RON--LIME  
ZINC	 - 


GROSS VALUE	 .	 .	 AS:	 SB.	 Di:  
LESS DEDUCTIONS (NET CHARGE)	 -	 •.	 NET CHARGE


 FREIGHT VALUE	 -	 x x x	 =	 .-WET TON	 DEBITS	 El	 CREDITS - 
NET VALUE	 -	 gam	 DRY'TONS	 -	 -	 - Iffilm 


LESS FREIGHT:	 WET TONS @ -	 . T.-	 •,	 TAX  
44PI - 


el's 	 ji-	 -	 -••'	 -	 .1s3	 -	 * LESS


 ;.:$t ,Jz + 2,M SET


	 ____ 


LESS REPRESENTATION	 UMPIR	 -	 SAM-PLfNG $  
AMOUNT WITHHELD PEN?GEIPT OF SILVER AFFIDAVIT 
LESS ROYALTY


-	 (.oø	 -	 •	 -	 ••	 -	 ______ 


BALANCE DUESHIPPER	 -	 - 


CHECKED	 CORRECT	 APPROVED	 -	 I







50M 652 Cairns	 AMERICAN SMELTING AND REFINING OMPANY 
EL PASO SMELTING WORKS 


BOUGHT 	 EL PASO, TEXAS,  
ADDRESS	 SI' 1t, a.,	 SMELTER LOT 
SHiPPING POINT_P' _,	 SHIPPERS LOT__________________________ 
NAME OF MIN F	 1T	 CLASSIFICATION 


RATES EXCEPT ON CONTRACTS SUBJECT TO CHANGE WITHOUT NOTICE 


MIX	 DATE	 NUMBER	 RR	 WEIGHT	 No.	 WEIGHT	 WEIGHT	 HaO	 WEIGHT	 QUOTATIONS 


ARRIVAL	 - CAR	 _GRoss	 CONTAINERS	 WET	 DRY 


woo.	 COINAGE SILVER__IPE* OX. 


FOREIGN	 "	 0 PER 07.. 


LEAD $	 PER CWT. 


COPPER	 29%_IPER LE. 


B/L DAM 


OZ. PER TON	 WET 
GOLD	 SILVER	 LEAD	 COPPER	 INSOL 8102	 IRON	 MN	 LIME	 ZINC	 S	 AL,203	 As	 Ss	 Bi


%ASSAYS  	 %	 %	 %	 %	 %	 %	 7..,	 %	 %	 %	 %	 % 


SMELTER
 


SHIPPER 
 


UMPIRE
 


METALL.ICS  


SETTLE   


LUES PER TON  	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE.INCL. LABOR AD.


 PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 ExcEss VALUE OVER
 


GOLD    	 0, PER WIITPs ±-  


SILVER, LESS % MIN. _	 $	 5.  
LEAD,LESS	 _@0/  	 S 	


' 	 LEAD—COPPER PRICK ESCALATOR  


COPPER. LESS :._@ 	 _	 BULLIONFREIGHTTAX	
_ 


INSOL—SILICA 


IRON—LIME 


ZINC 


GROSSVALUE	
----720	


AS _	 Sol	 Si: 


LESSDEDUCTIONS(NETCHARGE)	 _4 0	 4	 NET CHARGE	
44 .—	 — 


FREIGHT _VALUE	 x  X	 WET TON	 DEBITS	 CREDITS 
NETVALUE	 DRY TONS quAdba S&L 
LESS FREIGHT:	 _WET TONS @k	 _•_P_T__TAX 


Lass SWITCHING	 _
kr	 _+_5a


RESET	 _
4_,uJil,	 -,  'Mrw if 1w 


LESS HAULING fl p.v,t,_p?. •_-• 	 -ij	 -	 ___ 
LESS REP RESENTATION $ 	 _UMPIRE $	 SAMPLING 


$ 
AMOUNT WITHHELD PENDING ____RECEIPT_OF __SILVERAFFIDAVIT 


_' 	 awwwrp 	
_ 1 


LESS ROYALTY	
23m.) 


BALANCE DUE SHIPPER 


CHECKED	 _ CORRECT	 APPROVED .5	 •







50M 652 Cairns	 A ICAN SMELTING AND REFININGW 
*	


EL PASO SMELTING WORKS 


BOUGHT OF	 SANOW a	 EL PASO, TEXAS-"- 
ADDRESS I	 SMELTER LOT_______________________ 
SHIPPING POINT	 ___________________________________________ ___	 SHIPPERS LOT____________________________ 
NAME OF MINE  CLASSIFICATION_ 


RATES,EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


ARRIVAL	 CAR	 GROSS	 CONTAINERS	 WET 'I. 	 DRY


FOREIGN	 4 -	 Pan OZ. 


Mix	 DATE	 NUMBER	 RR	 WEIGHT	 No.	 WEIGHT	 WEIGHT	 H20	 WEIGHT	 QUOTATIONS 
II ____1S1331_	 44	 I3*	 COINAGE SILVER 


LEAD $	 PER CWT. 


COPPER	 I PER L.M. 


B/L DATE, 
Oz. PER TON	 WET 


GOLD	 SILVER	 LEAD	 COPPER	 INSOL 5102	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 AS	 SB	 of
%ASSAYS  	 %	 %	 %	 %	 0/	


%	 %	 %	 %	 %	 % 


SMELTER	
—4------- —u.s#---- -	 -	 42.3 -JIF 


SHIPPER
 


UMPIRE  
METALLICS  
SETTLE'   


ALLJES PER TON 	 DEDUCTIONS	 CHARGE	 CREDIT 
PAYMENT 	 FREIGHT	 BASE, INCL. LABOR Aoj,  


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER 
$_	 -.- GOLD   	 I PER UNIT Pe ± —  


SILVER, LESS	 % MIN.	 At J5 	 _3  LEAD. LESS	 @	 %   	 LEAD—COI!lPan Pnicc ESCALATOR  
COPPER, LESS	 @	 % IWO" _L% 


	 BULLION FREIHT TAX  
INSOL—SILICA 
IRON—LIME 
ZINC 


GROSS VALUE	 L_410	 Asi	 651 
LESS DEDUCTIONS (NET CHARGE) 	


4
NET CHARGE	


4	 - FREIGHT VALUE	 X	 X 


	
"WET TON	 DEBITS_	 CREDITS 


NETVALUE	 '	 DRYTóNS	 _______ 
mpr* 4w LESS FREIGHT	 WET TONS @	 •	 TAX	


g, Lass SWITCHING	 •	 •	 Lj9J LESS HAULING	 fl	 p,, ,	 I LESS REPRESENTATION $	 a An	 UMPIRE $	 *	 SAMF'LING ,$ 
AMOUNT WITHHELD PENDINGRECEIPT OF SILVER AFFIDAVIT	


(MI	 I)(*	 $)	 M LESS ROYALTY	 (j	 231J  


BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 APPROVED
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OM 652 cairns	
AMERICAN S411NG AND RE1IN1I4OMPANY 


ELPASOSMELTINGWORIS .,W. 


BOUGHT OF_____________________________________________ EL PASO TEXAS,
 


AbDRESS 	 SMELTER LOT 
SKIPPING POINT	 A$-	 SHIPPERS LOT_______________________ 
NAME OF 	 CLASSIFICATION____________________ 


RATES EXCEPT ONCONTRACTS_SUBJECT__TO__CHANGE WITHOUT NOTICE 


-	 ARRIVAL	 CAR I	 GRss	 CQNTMNERS	 WET	 7	 DRY 
Mix	 DATE	 NUMBER	 PR	 I	 WEIGHT	 No.	 WEIcHT1EIHT	 H20	 WEIGHT	 QyO1TIgN8 


C0iNAG!S4R*^PIR:z 


 "
LEAD $	 pi 


I 
Kit CWT. 


jIkg2	 ?PEN LS 


B/L.DATE 
O. PER Tom	 WET	 - 


GOLD	 SILVER	 LEAD	 COPPER	 iN8QI	 S102	 IRON	 MN	 LIME	 ZINC	 S	 AL203f	 As	 Ss	 Si S8AYS  	 / 	 1	 /	 /	 7	 / 	 /	 V	 ___	 b	 % 
SMELTER 


 


SHIPPER  


UMPIRE
 


METALL.ICS  


SETTLE


VALUES Pitt _ToN, 	 DEDUCTIONS	 CHARGE	 CREDI! 
PAYMENT 	 FREIGHT	 BASE_INSt_LASOR Aou	 4 PAY _COYEMT	 PRICE	 AMOUNT	 (FLxED)	 EXCESSVAI4JE OVER _ $ 1J  


GOLD
	 0 PER__ UNIT  


SILVER, LESS	 _I_ MIN 
1..çAD_ LEsS_ _ _/ 	 _______ -	 LEAD—COPPER PRicE_ ESCALATOR  


 -  


COPPER_ LESS _@ _4 	 JL	 ___J1	 SJJLL.ION__FREIGHTTAX


INSPL—BILICA 


1RPM—LIME 


ZINC  
ROBS_VALUE'	


_$ 1$ __
As s 	 8$ IBIS  


LESSDEDUCTIONS (NET CHARGE) 
	


NETCHARGE
 FREiGHT _VALUE	 X _X 	 = _4*(ET_TON 	 DEBiTS	 CREDITS 


NETVAL.UE	 J	 _ 
LESS FREIGHT_ WETTONS ©__P_T______TAX ___L1$ 	 —isIi&- am- it


LissSWITCHING	 ______4_ 34_ Rr__________
•_II_ 	 -iig-	 -	 -, LEss HAULING	 _


• 	 ___ 
Less REPRSEITATION$	 UMPIRE $	 SAMPLING $ 


MpUNTWITI*1ELO__PENDINGRCE	 r_ _oSILVRAFFIDAvIT 1iIP)a LESS ROYALTY	___ 
 


BALANCE Dug SHIPPER	


I 
CHECKED_CORRECT APPROV.ED	 ffI







652 Cairns  AMERICAN SMELTEt ' AND 1(EF1FBNOMPANY 
'	


"	
EL PASO SMElTING WORKS 


..	 BOUGHT OF	 .__._____.	 EL PASO, TEXAS, 


ADDRESS	 _i _ 14	 _£I _ IJ4	 SMELTER LOT_____________________ 


SHIPPING POINT_ .	 SHIPPERS LOT____________________________ 


NAME OF MINE	 ,-,	 CLASSIFICATION_._Am 
RATES, EXCEPT ON CONFRAC. SUBJECT TO CH .ANG WITHOUT NOTICE 


Mix
ARRIVAL 


DATE
AR GROSS 


WEIGHT
çpNTAINER WET 


WEIGHT
/ 


HzO
DRY 


'WEIGHT QUOTATIONS NJMBR RR No. WEIGHT


4W,
SILVER


raft or.. 
LEAD $	 PER GWT. 


COPPER	 fPERLS. 


B/L DATE: 


ASSAYS


OZPR7ON WET 
LAD COPPER INSOL 8102 iL- % IRON MN 


%
LIME 


,%
ZINC 
.%


S 
.%


AiaO3 
%


A* 
'/%- 


S at GOLD SILVER 


SMELER _$L-Y--  
SHIPPR  
UMpIRE 


MET-ALLICS _________ _________ ________ 
SETTLE  


-.--------------------------------------- - 


ALUES PER TON  DEPUCTIONS CHARGE dREDIT 


eAYMENT FREIGT H BASE INCL LASOR AD
- 


PLAY CONTENT PRICE AMOUNT (F1cED) ECs VALUE OVER $	 Z$ I P3- -2 
GOLD  -  I	 R UNIT PS +  


- ______ 


SLLYER LESS	 S MIN 4 
Ls Lss	 @	 / s __ _____________ _______ ______ LEAD-tOPPEtfRICZ ESCALATO R 
Co!'pE LES	 @	 $/ A& _3Ø& __ P3 f5 LI4	 TA UON 'FhEIGHI	 X 


INsOL-JICA	 -	 -	 • - ______ 


Zitç 
ALE GOSS 9U R AS	 $51"St: 


LESS DEpUCTIOS (NET CHARGE) N J NT C)4ARE j - 
FREIGHT VALUE _4 -	 DEI	 ,CREDITS.. 
NEI VALUE DRY ToNS


 


LESS SVflTCHiNG
IN LE8SHAULo	 _
aE	


ai1s_*_4I 
LESSREPRENTATIbN _$___3IZUI(PIRE___$___SAMpLII-jG _$


_ 


BALANCE DUESHIPPER 


CHECKED	 _ __CORRECT	 _ __APPROVED
-diV







50M 6.52 Cairns
	


AMERICAN SMELTING AND REFININ	 OMPANY 
4
	 4	


-	 EL PASO SMELTING WORKS 


BOUGHT OF	 *7	 & EL PASO, TEXAS,	 44 
ADDRESS-	 Its bo 60 10b	 Was	 SMELTER LOT_______________________ 
S1I0PING POINT	 PiflI9 SHIPPERS LOT____________________________ 
NAME OF MINE CLASSIFICATION 


RATES, EXCEPT ON CONTRACTS. SUBJECT TO CHANGE WITHOUT NOTICE 


ARRIVAL	 CAR	 GROSS	 - CONTAINERS	 WET	 DRY 
Mix	 DATE	 NUMBER	 - RR	 WEIGHT	 No.	 WEIGHT	 WEIGHT	 H20	 WEIGHT-	 QUOTATIONS 


COINAGE 8ILVERO PIR GE 


0   	 FOREIGN	 ___ PER OZ. 


LEAD $ PER CWT. 


COPPER 	 I.D. 


B/L DATE: 
Oz. PER TON	 WET 


ASSAYS  	 % 	 %	 %	 %	 %	 %	 %	 %	 %	 %	 %	 % 
GOLD	 SILVER	 LEAD	 COPPER	 INSOI. 5102	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 As	 $B	 Bi 


SMELTER -O.*L _3_ —9-	 - -	 -	 _ 


SHIPPER	
•	 4	 —*.4*---	 - -	 -	 -	 ______ 


UMPIRE  


METALLICS  


SETTLE  


VALUES PER TON 	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE,INCL. LABORAoj.
 


 
.PAY CONTENT.	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $ 3$ 	 __ 


GOLD 	. 	 0 PIER UNIT Pill +-  
SILVER, Lass	 % MIN. 


 
LEAD,LESS	 _0/  	 -	 LEAD—COPPER PRICK KSCALATOR  
COPPER, LESS _@f/	 Mop	 4% __	 4	 ".1w	 BULLION FREIGHT TAX 


INSOL—SIUCA
4J003 S -	 ______ 


IRON—LIME 


ZINC 
GROSSVALUE	


---*3---	
Ass	 Sol LAL DI: 


LESS DEDUCTIONS (NET CHARGE)	
___	 NETCHARGE	


..4 $'bop ffFREIGHT _ VALUE	 x  X	
4,%r	


DEBITS	 CREDITS 
NETVALUE 	 'oft 	 DRY TONS


_____ 
LESS FREIGHT: 	_ WET TONS @ P. T.____


47411
_TAX_____	


4gL ,- 
LESSSWITCHING _•_RESET _


 
LESS HAULING _


24140  
LESS REPRESENTATION $___UMPIRE _$____ _ SAMPLING $ 
AMOUNT WITHHELD PENDING RECEIPT OFSILVER _AFFIDAVIT


*_M1	 ---Ui I-- LESS ROYALTY (3Ø
_JJqr2u1)(1_3,u)_.. 	 Io•4 i,-


 


BALANCEDUESHIPPER


. 


CHECKED	 . CORRECT	 _ APPROVED	 L2M 41-







6-5,2	 cjauns AM 1CANT SMELTING AND REFINING	 tPANY 


H.	
' ELRASOOSMELTING WORKS


EL PASO, TEXAS 
BOUGHT OF


SMELTlk ,
 -OT —'------- 


ADDRESS 


SHflP1NG POINT
CLASSIFICAflON	 :. 


j	 NAME OF MINE____- 0 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHtGE' WITHOIJT NOTICE


- I. DRY 
WEIGHT	 No I WEIGHT WEIGHT HzO WEIGHT A QUOTTIONS 


MI( DktE


4&_. • -_t ...i.. _.PL C9INAGE	 L IVER ^ PER OZ. 
, • 0	 0	 •	 0 0


FOREIGN # PER 02. 
0 


0	 0 0 0 ___________
IEA $ PER CWT. 


0 
0


0


0 


0_
••


0_
0 	 0


0 0
00	 0	


0
0 COPPER__ PER 1,2. 


EEEE B/L DATE 


SILVER


0000; 


WE 
LEAD	 COPPER 0 INSOL, SIO2 IRON MN LIME ZIl&C S AL203 As So Bi


'• 


GOLD /	 /____ L =L =h % / - = == === = /. == ===_


METAU.ICP .- — — 


çTTE . == —u. ' _''• = 0 
0 


ALUES PR TON DC DEUTIONS CHARGE CREDIT 


0
•	 PAYMENT	


0 FEIGHT A5E NCL LkBOR AOJ ______ 


0
PAY CONTENT PRICE AMOUNT (FIXL ExcEss VALUE 0VE5 


$ 
•


0 • • 	 .PER UNITP	 ± 
0 0 0 


SLVE	 LES	 0/


 


mitt. -jt$---•- —.eN-- __y -j 


Lç


	


LE 	 ,00@.__._L_ - ____________  LEAD—COPPER PRICE ESCALATOR  


CQP LA i
/ -'3)4irr-- - —& 0 r $)p I BULLION FREIGHT TAX 


__________- •, L___ INSOL—SILICA  


0	 0	
0


, IR0NLIME	 .	 : ______ 


ZNc	 0	 0	 0	 • •'	 0 0 0 


GROSS yiUE ._-A AS	 Ga	 Bit  


0 __ NET CHARGE  


.It	 DRY TONS '• 


TVALUE _..—_-/ XXX
mown


DEBITS CREDITS 


NET VALUE moo
--- 


LESFREIGHT:


• 
0	


0	


-WET'ThNS@	 ,	 0	
•,	 • 	 TAX


•• 


LESS SWITCHING RESET allob


III 


LBS H UIING
0	 , 	 • 	 0	 • 	 0	 0 ,	 •


'1111111Ia
__________ ______ 


REPRESENATIO UMPIRE	 LING $ 
LESS


WITHHELD
ECEIPT OF SILVER AFFIDA IT


i 10 aL 
AMOUNT 


0	 SS	
:00: 0	 0	 0	


0,	


,	 0	


• 	 0	


"	 0'	 •,	
, 	 • 	


0	
,	 • 19 •	 441 i*-


BALANCE DUE SHIPPER
Xfll 


C0JIREOT	 Atovs







6 .52 Lairns	 AMERICAN SMELTING AND-,REFINING JMPANY 
EL PASO SMEIflNGWORKS  


BOUGHT Of	 ,*	 .	 ..	 EL PASO, TEXAS,______.__I9D._. 
ADDRESS- '__A _ lot . g 71_$0.	 SMELTER LOT_.awl 


SHIPPING POINT- . __gi_4 1$__• 	 SHIPPERS LO1L__ 
NAME OF MINE____	 .,	 ..,,	 . CLASSIFICATION 


RATES EXCEPT ON CONTRACTS, SUBJECTTO CHANGE WITHOUT NOTICE 


'
ARRIVAL 


/	
1iix DATE NUMSER	 RR


 GROSS 
WEIGHT


CONTAINERS 
No.	 WEIGHT


WT 
WHT H2O


DRY . 
WEIGHT. QUOTATIONS 


COIPAQE SILVER	 -	 0 PER 9Z. 


PER OZ. 


LAD $ PER CWT. 


COPPER f PER LO, S ig 


Ell. — ,.  BIL DATE: 


OZ. PER TON WET 
LEAD COPPER INSOL 


0/
5102 IRON: 


iL
MN 
%


LIME 
%


ZINC 
%


.
S 
%


AL203 
0/e


Asp 
%


SB 
%


BI 
% 


GOLD SILVER 


SMLER 


SWRPER  
UMPIRE  


M*TALIICS  


SETTLE  


Vtugs PER TON  DEDUCTION	 .	 - L_CHARGE CREDIT. 


PAYMENT PREIGHT BASE, mcL. LABOg ADJ.. 4 
PAY CONTENT .	 PRICE. AMqUNT FI*ED) E-xcEssVA	 OVER $ 


GOLD ,. —^PERUNIYPB+ 


1LVER, LESS	 % MIN.J ..__4 •. _____ 


LEAD. LESS	 @	 0/• .
__ _ -.,.. 


LEAD—GOPPERPRIO EScALATcP' _. 


CQ!PER, LESS	 @


-


--*
- 
*- $#


- 


I- B	 -°	 FREHT TAX i_.  


IRON—LIME   -.


ZINC	 .	 .	 .	 . 


GROSS VALUE	 -,	 . .. As	 as:	 .BIv  


LESS DEDUCTIONS (NET CHARGE)	 .	
. _.4 )S- -4 j__ .:	 -NET CHARGE


.' k... 
FREIGHT VAUE X X _ . LI2L DEBITS CREDITS 


NET VALUE @ DRY TONS -.-øJp4,Less WET TONS ©	 4,U .iwT"7,%
 


::	
gt 


M:::NG RESET 


LESSAULING	 p i pj	 %	 + -	 ..	 . -'  pat 
LESS REPRESENTATION $	 UMPIRE $ SAMPLING


AMOUNT WITHHELD 	 . VER AF1DAVIT
iwwir 


BALANCE DUE SHIPPER .	 .
. -. 


CHECKED	 .	 CORRECT .	 .	 APPROVED







. 	


. 


CL


	


	 UNIfE-Or STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
Denvele 2 1 Colorado
	 August 25, 1953 


Memorandum 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DIVIEA Field Team, Region IV 


Subject: Settlement sheets - Docket No. DMEA 2234, Contract Idm-E317, 
Nash Mines. 


Enclosed are copies of settlement sheets covering the ship-
ments of ore from the Nash Mines during the month of July, 1953; to 
the American Smelting and Refining Company. 


Enclosures


	
w.H1'7 


M'111/1112







S	 UNITED STATES 
DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


224 seir CustoJg*ise 
Denvel 2, Colorado	 August 25, 


Ke*ora 


To 	 Secretary. to tto Operating Coiitt.e 
•	 Defense Minerals Zxpior*.tioe Administration 


Prca:	 Ixecutive Officer, DUA Field Thia, Region IV 


Subject: Settløiient sheets DoSt No.ThIZA 22 4 1 Contract Idz4 317, 
Jas Mines. 


Inclosed are copies of settleitent sheets covering the ship.. 
aents of ore frcs the lash Mists during the scnth of July, 193, to 
the Meican. $a.lting and Refining Company.. 


Inclosures	
S 	 •  


isag


 •











m^airns
	 ACAN SMELTING AND REFINING OMPANY 


EL PASO SMELTING WORKS 


AuGIr OF	 A	 ____ EL PASO! TEXAS- _7ii' 


/ADDRESS_£%_3i1cr_t%y,_1 	 SMELTER LOT	 2j49 
SHIPPING POINT_	 *r1sI	 SHIPPERS LOT_____________________________ 
NAME OF MINE	 CLASSIFICATION	 ar u 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


Mix
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT
% 


HzO
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT 


151k2.7 .....IP_ __________ _____ 11I j.44 ii-ma COINAGE SILVER 11.0	 0 ram ox. _____


FOREIGN 66 I PER OZ. 
LEAD IS	 PER CWT. 
COPPER	 IPERI... 


B/L DATE	 711
Ox. PERTON	 WET	 I 


GOLD	 SILVER	 LEAD	 COPPER	 INSOL. 8102 IRON MN LIME ZINC S AL203	 AS	 S i 
ASSAYS	 %_ _	 0/	 0/	 % _	


R	 131
0/ _


% _%__ 
_ _%1 % _%_% _% _% 


SMELTER	 I.	 I	 • 


UMPIRE 


METALLICS 


SETTLE
VALUES 1ERION 	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE.INCL. LABOR ADJ. 	 _4 JQ 
PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER$ 3.QQ 	 4 JQ 


GOLD   	 -	 -	 IPERUNITPB + -S  


SILVER. LESS % MIN. _	 43.5 —1$J---	 3 4y -3, -_  
LEAD. LESS @ 	 LEAD—COPPER PRICK I$CAI.ATOR 
COPPER. LESS 	 74Øip5	 3$%..	 4j 43	 Euwoii FREIGHT TAX	


.._, 3ç...
INSOL—SILICA 


ZINC  
GROSSVALUE	 (-9 v3W	 Ass	 Sat	 RI:  
LESSDEDUCTIONS (NET CHARGE)	


4 -Os- 	 6109	 NETCHARGE	 do 


FREIGHTVALUE	 XX 	 WET TON	 DEBITS 	 CREDITS_____ 
DRY TONS 


LESS FREIGHT:	 WET TONS (9) __


$T J'  LESS SWITCHING
.%_•_1 _HAULING


:::_R:_____NTANl7StPW*t4_UMP144SAMPLING$	 i 
AMOUNT WITHHE' 	


________ 


LDPENDING __EtPTOFSILVERAFFIDA__
1,0*)_(Li _.._A.0 ) _a 	 10 - LESSROYALTY( _3U4)_(i _  


BALANCE DUE SHIPPER 


CHECKED	 _ CORRECT	 _ APPROVED-







\aims


OF 
/ADDRESS___J 


-	 SHPPPING POINT—
NAME OF MINE-


AN11VAN SMELTING AND RERNINS COMPANY 
EL PASO SMELTING WORKS


EL PASO, TEXAS -


	


NuAw	 SMELTER LOT______________________ 


	


Ptt1t441	 WI*	 SHIPPERS LOT_____________________ 
CLASSIFICATION _£ Cu C^ftu 


RATES EXCEPT ON CONTRACTS SUBJECT TO CHANGE WITHOUT NOTICE 


Mix


ARRIVAL 
DATE


GROSS 


_WEIGHI
CONTAINERS WET 


WEIGHT HaO


-	 DRY 
WEIGHT QUOTATIONS NUMBER PR No. _WEIGHT 


1$2257 _______ I j44 114 9O COINAGE SILVER 9Q4)	 PER oz  _____ _____


FOREIGN	 OPEIIOZ. 


LEAD $	 PER CWT. 


COPPER	 1 PER La. 


VB/LDATEt	 74 


ASSAYS


Oz. PER TON WET 
LEAD COPPER INSOL 


 %  
5102 IRON MN 


°h
LIME 


%
ZINC 


%
8 
%


'AL203 
%


As 
%


So 
%


Si 
% 


GOLD SILVER 


SMELTER _____ -4*P2 


SHIPPER
 


UMPIRE  


SETTLE J== ---  
VALUES PEJ TON DEDUCTIONS CHARGE CREDIT 


AV 
PAYMENT 	 FREIGIjT BASE INCL LABOR ADJ 


PAY CONTENT PRICE AMOUNT	 (FID) . EXCESS VALUE O(ER $ 


GOLD * 5 $ PER UNIT Pa +	 %  


SILVER LESS	 / MIN.
 


LEAD LESS 1	 ' LEAD—COPPER PRICE ESCALATOR  


COPPER LESS	 @
23$.92 '7 INSOL—BIUCA  


IRON—LIME 


ZINC  


- 


GROSS VALUE As	 Ga	 Si 


LESS DEDUCTIONS (NET CHARGE) ' NET CHARGE — 


FREIGHT VALUE x =	 WET TON  CREDITS 


NET VALUE  4RY TONS  


LE:: FREIGHT:	 WfTh:NS @	 , 4'*$ TAXQ : '-b
 


LESS HAULING
	


• 4$	 •	 • 
Nu LESS REPRESENTATION1	 $	 MPI.IG  


AMOUNT WITHHELD PENDItiOPT OF SILVER AFFIDAVIT  


LESS ROYALTY
____ ___


 


AVOW


BALANCE __DUE _SHIPPER


 CHECKED	 - CORRECT	 APPROVED	 _______________ td


V.;,-..	 V	 V	 V 







airns	 AM AN SMELTING AND REFINING . COMPANY 
EL PASO SMELTING WORKS 


/0GW OF. I	 ________________ EL PASO, TEXAS, 
ADDRESS	 4Z . 5O *2	 •.V 14*xioa	 SMELTER LOT_________________________ 
SHI'PPING POINT_	 SHIPPERS LOT_________________________ 
NAME OF MINE	 CLASSIFICATION_ ON 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


Mix
ARRIVAL 


DATE


CAR GROSS 


WEIGHT


CONTAINERS WET 


WEIGHT HzO
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


COINAGE SILVERØ	 '0 PU OX. 


• FOREIGN	 44	 0.15	 f PER OZ. ______ ______________ _______ ______________ _______ _______ ___________


PtRCW7. 


COPPER	 ?PER L. 


B/L. DATE:	 1t* 
OZ. PER TON	 WET 


GOLD	 SILVER	 LEAD	 COPPER	 INSOL. 5102	 IRON	 MN	 LIME	 ZINC	 S	 AL.203	 As	 Be	 BI 
ASSAYS   	 %	 %	 %•%	 %	 %	 %	 %	 %•	 %	 %•	 S 


SMELTER
 


SHIPPER	
iI	 -)34&--	 - -	 -	 -----	 - 


UMPIRE  


METALUCS  


SETTLE  


VALUES PER TON 	 DEDUCTIONS'	 CHARGE	 CR5DIT 


PAYMENT 	 FREIGI4T	 BASE INCL. L..aoR ADi.
 


GOLD'	


PAY CONTENT	 PRICE	 AMOUNT	 (FIxED)	


EXCESS PER UNIT P3	 S 


SILVER, LESS
	


MIN.	


________T	 '7	 -3	 LEAD—COPPER PRICE KOCALATOR  


COPPER LESS Aj.@	 / 3Ø 	 BULLION FREIGHT TAX  
low	


0IRON—LIME •	 -	 _______ 


•_____!lc, 


GROSS VALUE 	 AS:	 88,:	 BI	 -	 ______ 


LESS DEDUCTIONS (NET CHARGE) 


FREIGHT VALUE	 4	 '	 =	 WET TON	 DEBIT	 CREWYS


 is	 AX LESS FRGHT:	 WET TONS @	
.•	


TONS	


•	 .. LESS SWITCHING	
4 .	 w	 Th	 .IS -*--3	 j 


opq 


::: REPRESENTATI O N
1' p,W.4.	 SAMFING $  


AMOUNT WITHHELD PENDIIEIPT OF SILVER AFFIDAVIT'
Q7) 	 (3	 L1t)7)	 1 Ø	 ii 


LESS ROYALTY	
7•j)	 U% 3,7)  


BALANCE _DUE _SHIPPER  


CORRECT	 APPROVED







\airris	 AM	 AN SMELTING AND REFINING COMPANY 
EL PASO SMELTING WORKS 


GHr OF	 k	 EL PASO, TEXAS, 	 7w1 
/DDRESS	 1-! O5* thjvp LdILr, -41-AK 1 44	 SMELTER LOT	 22" 
SHIPPING POINT_6I3J_ P1*i 	 SHIPPERS LOT_________________________ 
NAME OF MINE	 CLASSIFICATION 040 C. 


RATES. EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 
-


MIX
ARRIVAL 


DATE
CAR	 - GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT H20
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


COINAGE SILVER	 0I13	 PER oz. ________


FOREIGN	 PER OZ._ 


LEAD $	 PER CWT. 
COPPER	 ?PERIR. 


B/L DATE, 
Oz. PER TON	 WET 


GOLD	 SILVER	 LEAD	 COPPER	 INSOL 9102 IRON MN LIME ZINC S AL203 As	 SB	 B!
%ASSAYS    	 10	 %	 %	 %	 % I %	 %	 %	 %	 %	 %	 S 


SMELTER -s--
SHIPPER  


UMPIRE  


METALLICS  


SETTLE 


VALUES PER TON  	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE. INCL. LABOR ADJ. 	 _4 JP dpW 


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $	 4\	 j 
GOLD 	 ^ PER UNIT Pa + -	 %  
SILVER. LESS	 % MIN.  


LEAD, LESS	 @	¶ 	 LEAD—COPPER PRICE ESCALATOR  
COPPER, LESS	 @	 %	 BULLION FREIGHT TAX  


44 
0


IRON—LIME  


ZINC  
GROSS VALUE  	 As	 BBs	 Bit  


NET VALUE	 -	 @	 ) RYTONS  


LESS DEDUCTIONS (NET CHARGE) 	 NET CHARGE	 - 


FREIGHT VALUE	 x ¶ 	 WET TON	 DEBITS_	 CREDITS 
22	 4hI1  


LESS FREIGHT:	 WET TONS .@	 7?AX	
j' 


LESS SWITCHING %.64	 3Ar	 3J2'4r	 -	 34 


LESS HAULING	 4.& 	 4.76	 •	 - 


LESS REPRESENTATION $ 4' 4 7	 P*	 IRE91	 fl	 SAMPLING $ 
AMOUNT WITHHELD PENDINGT OF SILVER AFFIDAVIT	


I 
LESS ROYALTY	 U.O	 1.0))  


ü	 2b9077J	 MA, zo.r)	 5.3Y 4


CHECKED	 CORRECT	 APPROVED	 ______________________________________ 







a1rn5	 AMEAN SMELTING AND REFINING COAPANY 
A EL PASO SMELTING WORKS 


,4UGHTOF ilqsr C.11	 EL PASO, TEXAS, 
IDDRESS	 i1vir altra $Sw mdable	 SMELTER LOT 
SHI'PING POINT	 ..	 .	 SHIPPERS LOT_________________________ 
NAME OF MINE_.	 .	 CLASSIFICATION__________________ft 


RATES, EXCEPT ON CONTRACTS. SUBJECT TO CHANGE WITHOUT NOTICE 


Mix


ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT HzO
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


COINAGE SILVER Pan ox. 
• __________ _____ _____ ________ FOREIGN	 __ 1!L2%^PEROZ.  


223M LEAD $	 PER CWT. 


COPPER	 ,1PERLR. 


B/L DATE.	 744 
ASSAYS


OZ. PER TON WET 
LEAD COPPER 


%


INSOI. 
 %


5102 
%


IRON 
%


MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 
%% 


AS SD 
%


Si
% % 


GOLD SILVER 


SMELTER 3 3 9 


SHIPPER  


UMPIRE  


METALLICS  


SETTLE
 


ALUES PER TON  DEDUCTIONS CHARGE CREDIT 


PAYMENT  FREIGHT BASE.INCL. LABORADJ.   


'PAY CONTENT PRICE	 AMOUNT (FIXED) EXCESS VALUE OVER__ $ 1 
GOLD 0PERUNITPB+_ 


SILVER. LESS	 % MIN.
.-.,,_  


LEAD.LESS LEAD—COPPERPRICEESCALATOR  


COPPER_LESS
N _/


INSOL-SIUCA  


- IION—LIME  


ZINC 


GROSS VALUE As:	 Ss.	 _al: 
_4p1 


LESSDEDUCTIONS(NETCHARGE)	 T NETCHARGE  


FREIGHTVALUE	 X 


NETVALUE


X 221WETTON 


DRY TONS  


DEBITS CREDITS 


LESS FREIGHT_	 WET TONS ® _ AX 


LESS SWITCHING 
	 _


R_ET ___
•_944 • 	 i_• 


SAO 
1jHAULING


V.t'_• 
REPRESENTATION $	 UMPI	 $	 SAMPLING $ 


ft d 'ITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT	
-	 *	 35 It 


'iC%	 i4,34) tow, %141  


___-_._; 


-----11 


--t


ps_ 


*J-


BALANCE DUE SHIPPER


 CORRECT	 APPROVED







Cairns
ACAN SMELTING AND REFINING MPANY  Af EL PASO SMELTING WORKS 


,Aueii 0
EL PASO, TEXAS, 19 ADDRESS


SHIPPING POINT SMELTER LOT	
J#4  


NAME OF MIN SHIPPERS LOT______________________ 
-	 CLASSIFICATION__ ' 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


DATE NUMBER	 RR WEIGHT No, WEIGHT WEIGHT H20	 WEIGHT QUOTATIONS 


: NAGE SILVER	 -it rim OX.


ç PER oz. - 


II
	 PER C. 


I PER LU. 


Oz. PER TON	 WET
	 B/L DATE 


	


AssAys
	 GOLD	 SILVER	 LEAD	 COPPER	 INSOL S102 IRON IVIN LimE ZINC S- AL203 	 As	 So	 81 


	


SMELTER	 I4Y)5	 ---..-; 


SHIPPER


UMPIRE 


METALLICS 


SETTLE


ES	 Ell f 


PAYMENT FREIGHT LBASE, IN CL. LpORAOJ 


Y CONTENT	 PRICE AMOUNT	 (FIXED) LçcEsS VALUE OVER At  GOLD
PER UNIT PB + - SILVER, LESS	 %MIN.


 LEAD ,LESS LLEAD__COPPER PRICE ESCALATOR COPPER, LESS - J JAW
• BULLION FREIGHT TAX, 1EII S4)3.4	 J -.01 


INSOL—SILICA	 I 
IRON—LIME  


GROSS VALUE 


LESS DEDUCTIONS (NET CHARGE)


 


FREIGHT VALUE 


NET VALUE
X X WET TON DEBITS -	 CREDITS 


DRY TONS 
LESS FREtGHT: WET TONS @ TAX J 


LESS REPRESENTATION. $ SAMPLING 
AMOUNT WITHHELD PENDING I T OF SILVER AFFIDAVIT 
LESS ROYALTY Aftwo  


BALANCE DUE SHIPPER 


CHECKED CORRECT APPoyED







r\ Cas	 AM AN SMELTING AND RENING MPAN 


ZOU-GH-T 	
EL PASO SMELTING WORKS 


OF	 •.	 EL PASO, TEXAS, ADDRESS 	 _0.t	 SMELTER LOT SOPPING POINT*i 	 SHIPPERS LOT____________________________ NAME OF MINE 	 CLASS!FJCATI:ON 
RATES,EXCEPT _ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


Mix
ARRIVAL 


DATE
CAR GROSS 


WEIGHT  


CONTAINERS WET 
WEIGHT H20


DRY 


WEIGHT QLoTATlONS NUMBER RR WEIGHT


COINAGE SILVER


PER OZ 


PERcwf. 


COPPrER	 '	 PER.E.  


B/L DATE: 
OX. PERTON	 WET 


GOLD	 SILVER	 LEAD	 COPPER	 INSOL SiOZ	 toN	 MN	 LIME	 ZINC	 S	 AL203	 As	 $B	 01
%ASSAYS    	 %	


%	 o	 %	 %	 %	 10	 %	 %	 %	 ¶4	 ¶4 


SMELTER
 


=	 - = = ___ 


SHIPPER  
U M PIRE	 -


V. 


METALLICS  
STTLE  


VALUESPER TON 	 __________	 1	 PEDUdTIOPjG	 cHARGE	 CREDIT 


PAYMENT 	 FIGHT	 BASE_INCL_LABOR ADJ 	 _ 


PAYCONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVERS gr AA -t .-pw 


GOLD  	 0 PER UNIT_ Ps  
SILVER, LESS 


LEAD,LEss


/__
G5  	


LEAD—COPPER PRICE E$CAI.ATOR  


COPPER_LESS _@	 BULLION FREIGHT TA  


-	 IRON—LIME. 
-	 ZINC 


GROSSVALUE  	 -	 As	 __ SB:	 BI: 


LESS 
 


LESSDEDUCTIONS(NETCHARGE)	 r	 :r	 NET CHARGE  
FREIGHTVALUE	 I	 X	 W	 - . . WETTON	 DEBIT	 C*DiTs 


NETVALUE	 __ox>-_TONS  
___ AX	 IVI LESS FREIGHT:	 WET TONS @_  


LESS SWITCHING''5_ -  
LESS HAULING _ uII__ A4w _ ,$ ,,,_•_--	 ______ 
LESSREPRESENTA$O$I S _pEWr,t ,_UMPI*2' SAMPLING _$	 10 


4 AMOUNTWITHHELD _PENDt!EIPTOF SILVER AFFIDAVIT  
LESS ROY _U ,+    


i 
BALANCE DUE SHIPPER 


CHECKED _CORRECT _ _ APPROVED __-







Ca^s' AM AN SMELT LNG AND REFINING J?MPANY 


/0u-GHTi	


EL PASO SMELTING WORKS 


 OF_. _& I P!	 -	 EL PASO, TEXAS, 
ADDRESS_ iON *3WIP	 SMELTER LOT________________________ 
SHIPPING POINT	 SHIPPERS LOT_________________________ 
NAME OF MINE	 CLASSIFICATION_ 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


Mix
ARRIVAL	 CAR 


DATE	 NUMBER	 RR 


Val .__	 $


GROSS 


WEIGHT 


____________


-- CONTAINERS WET 
WEIGHT 


Ii1
H20 


2.t


DRY 


WEIGHT QUOTATiONS 


COINAGE SILVER	 ^ PtR OX 
FOREIGN	 1 PER OX 


o NA--'.'


______


WEIGHT 


______


LPAD $	 PER CWT 
COPPER	 #PLB "r 4ww 


B/L DATE: 


ASSAYS


OZ. PER TON WET 
LEAD 
 /


cPPER 
I


INSOL 
/


S102 
/


IRON 
/


-
MN 
I


LIME 
I


ZINC 
I


S 
0/


AL203 


/
AS 
/


- 8B 
/


El GOLD SILVER 


SMELTER •9 ___ _ 


SHIPPER 


UMPIRE  


METALLIC8  


SE TTI.,E  


VALUES PER TON  DEDUCTIONS CHARQE CREDIT 


PAYMENT FREiGHT BASE INCL LABOR ADJ 


PAY CONTENT PRICE I	 AMOUNT (FIXED) EXCESS VALUE OVER 
$ 


GOLD PER UNIT PD + -	 %  
SILVER. LESS	


% LEAD,LEss / LEAD—COPPER PRICE EBCALATOR  


COPPER LESS 
N	 9 / EUWONFREIG


OWN" O3S —, 


IRON—LIME__-  


ZINC  


GROSS VALUE AS:
	


So: 


LESS DEDUCTIONS (NET CHARGE) —
RGE 


FREIGHT VALUE =	 :: :: DEIHTS 	 CREDITS	 - 


NET VALUE  


LESS FREIGHT: 


SHiNG	


WET TONS 


@ LESS
	


' 


LESS H	 • .1# * • 
$ •	 AMPLING  LESS 	 UMPI	 S 


AMOUNT WITHHELD PENDIN%PT OF SILVER AFFIDAVIT ' 


LESSROYALTY	 4 •-	 - 


:- 
dwo 


BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 APPROVED







V52 Cairns AM- AN' SMELTING AND REFININGMPANY 
EL PASO SMELTING WORKS / BOUGHt OF _________________________________ EL PASO, TEXAS, 


ADDRESS_PO4 	 2Qø	 SMELTER LOT_________________________ 
SI-NPPING POINT__	 SHIPPERS LOT________________________________ 
NAME OF MINE	 CLASSIFICATION_____________________ 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO' C-HANGE WITHOUT NOTICE 


Mix
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT
'1. 


H20
DRY 


WEIGHT QUOTATIOI* NUMBER RR No. WEIGHT 


7/31 _Id1k 2  1 -J.L 27 CO WAGE SILVER	 It PER 
FOREIGN	 ^JERP 
LEAD $	 PERcwT. 


COPpER 


B/L DATE:	 iir21


GOLD 


LEAD. LESS 


LESS DEDUCT 


FREIGHT VALL 


LESS SWITCHING 


LESS HAULING 


LESS REPRESENT 


AMOUNT WITHHE 


LESS ROYALTY


CHECKED	 CORRECT APPRov	 t	 mop 







50M 6 .62 4031rn31 


BOUGHT OF 
ADDESS  


SHIPPING POINT 
NAME OF MINE


AMESAN SMELTING AX4 REFINING	 PANY
EL PASO SMELTING WORKS


• EL PASO. 
1Y'$Z	 t1	


S 	 SMELTER LOtS	 L. 


SHIPPERS LOT 
 CLASSIFICATION—


RATES, EXCEPT EXCEPT ON CONTRACTS. SUBJECT TO CHANGE WITHOUT NOTICE 


Mix


ARRIVAL 


DATE


CAR GROSS 


WEIGHT


CONTAINERS WET - 


WEIGHT


% 
HzO


I	 DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT -


179n1 2,1 (tY7M4 COINAGE SILVER oz. -


FOREIGN 


LEAD _$ 


COPPER


PER OZ. 


PER CWT.. 


PER LB. 


B/L DATE: 


ASSAYS


OX. PER TON WET 
LEAD COPPER 


 %
INSOL 


%
8102 


%
IRON 


%
MN 


%
LIME 


%
ZINC 


%
S 


%
AL203 


%
As _•j SB St 


% % GOLD SILVER 


SMELTER  


SHIPPER  


UMPIRE  


METALLICS  


SETTLE  


VALUES PER TON  DEDTIONS  


PAYMENT	 - FREIGHT BASE IN. LABOR AD4. __4 -


PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $
Arw 


GOLD I I*R UNIT PB ± -  
-i 


SILVER LESS	 / MIN ^k III
- 


LEAD LESS	 /
ao-3wI- o'


- LEAD—COPPER PRICE ESCALATOR  


COPPER LESS	 46ai	 Aftgr%
 


-
BULLION FREIGHT TAX 


INSOL—SILICA - 


IRON—LIME - 


ZINC 


GROSS VALUE _____ AS.	 SB:	 St.  


LESS DEDUCTIONB (NET CHARGE) NET CHARGE
 


FREIGHT VALUE x X T' =	 TON DEBITS_ CREDITS $ET 


NET VALUE 


LESS FREIGHT	 WET TONS @
--p	 Y TONS  


AX 


460.97 iwil	 + 
LESS SWITCHING	 RE ET


---'	 —	 1O	 + .* — 9 
Less HAULING	 A page , 0. 


W49- FPO
SAM PLJNG  


'qrAMOUNT WITHHELD PENDING	 OF SILVER AFFIDAVIT 7t 4 $3 19 
LESS ROYALTY	 16 Af


BALANCE	 UE SHIPPER
1y4


 


CHECKED	 CORRECT CORRECT	 APPROVED







AME•AN SMELTIN 4D REFINING C MPANY 
EL. PASO SMELTING WORKS 


BOUGH'T OF_.	 &	 •1 	 EL PASO TEXAS,. 
ADDRESS	 NIK so 341!	 t7	 SMELTER 
SHIPPING POINT__..	 ____________________ SHIPPERS LOT__ 
NAME OF MINE__hit	 CLASSIFICATION_ 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE  


Mix
ARRIVAL 


DATE


CAR GROSS 
WEIGHT


CONTAINERS WET	 - 
WEIGHT HzO


DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT -


W,- —15192---- Av


— 119_ COINAGE Si LVEf *O 	 ? PER OZ. 


FOREIGN	 PER OZ. 


LEAD $	 PER CWT. 


COPPER	 PER LB.  


93/L DATE:	 7'3O 
Ox. PER TON	 WET 


[	 GOLD	 I	 SILVER	 LEAD	 COPPER	 INSOLf 51021 IRON MN LIME ZINCI S I AL2031As	 S13 Si 


ASSAYS 


SMELTER 


SHIPPER 


UMPIRE 


SETTLE	 II 


&Es PER TON 	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT	 -	 FRgIGHT	 BASE. INCL. LABOR ADJ. 	 4 .$ 
- _PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $ 	 3 


GOLD 	 : 	 -	 I PER UNIT PB +  


SILVER LESS	 0/ MIN1	 PrI its 


LEAD, LESS	 - 	 . 	 LEAD—COPPER PRICE ESCALATOR	 - 


COPPER, LESS	 @	 - %	
- ._	 -	


BULLION FREIGHT TAX  


INSOLSII-ICA 


IRONLIME	 - 


ZINC 


GROSS VALUE	 aAkAk	 Ass	 SBt  


LESS DEDUCTIONS (NET CHARGE) 	 -	 tjET CHARGE  


FREIGHT VALUE	 X-X	 --	 WET TON	 DEBITS	 CREDITS 


NET VALUE	 @ DRY TONS  


LESS FREIGHT:	 WET TONS @	 _____•
	
5r"jr $. -	 TAX	 ,4 jj LESS SWITCHING	 ,.	 ES T	


•,3 •	 90- 
L	 HAULING	


74410 


:::	 UMP34*	
M	 SAMPLING $	 ?j  


AMOUNT WITHHELD'  PEP4pItW EIPT OF SILVER AFFIDAVIT	
(%  a& 1 I	 —as- at-


 LESS ROYALTY ____  


4w	 0 
_6 0


077 -  


C,4ECKP	 --	 -


 


CORRECT	 APPROVED	
4,	 -__ __







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2 2 Colorado	 ,July 28, 1953 


Meoratndum 


TO 	 Secretary, Operating Coittee, DIA 


Froa:	 Executive Officer, DIIE& Yield Teas, Region IV 


Subject:	 Settlement Sheets Contract IdE317 (Lead-Zinc. 
Copper), Nash Mines 


Enclosed are copies of the following settlement sheets 
covering shipments of ore from the Bonanza Claims of the Nash Mines: 
3666, D919 1)501, 1)5030 D527, 1)531, 1)532, 1)533, 1071, 1)535, 13148, 
35147, 1655, 1737, 1762, 18314, 18149, 1957, 1923, 1975, 197148, 19970 19970 
2068, 2132, 2167 0 2166, and 21636 


142. 4fi 
Enclosures
	 W.B.King	


/







10


. 	


I	
1 


CUctiri	 Ot. R.5'1ty	 - 
on cjrr y Y4xte Sh1monts 


tbroutJme 193


Docket !. 1)1!i?I 
Coaøt Xi R31; 


	


ett1ait 533t	 Car	 O? Net ?!IIa U • Vul, % oy t7 Roi2 tr tip
_____ 	 -  


SOP	 7 K4
a	 1439	 227 


	


1975	 $ 11t lb 19"?6O 
119C( 1P %3


	


irlop37	 .00	 92,7t 


	


ane.01	 I	 oil	 $000 


	


97	 N ii 3.252 
Wa3/3	 199"	 * L99	 r1,OC 


163 '" 12003 ______	 .00  


7ime 8 Lot V314 ivwor in 
rot  


11.37.







All 
ai .. rnw	 AMERICAN SMLTIN6 AND RNING COMPANY 


EL PASO SMELTING WOR1S	


• 
ADDRESS	


SMELTER LO 


SHIPPERS LOT 
SHIPPI	 PO INT-	 0 


!rn!	 CLASSIFICATION NAME OF MINE
RATES EXCEON CONTRACTS SUBJECT TO CHANGE WITHOUT NOTICE  


ARRIVAL CAR GROSS CONTAINERS WE / DRY 


NUMBER RR No WEJGP1T Mix DATE WEIGHT WEJGHT H20 WEIGHT QUQ1ATION 


_UI__ Z.._ 1 Ii COAGESTIR	 PR 
-


PER OX. 


LEAD $	 PER CWT. 


• COPPER $49	 -	 ^ PER LB.  


B/L DATE3 


Oz. PER TON	 WET 
GOLD	 SILVER	 •	 LEAD COPPER	 INSOI. SIQZ	 IRON	 MN LIME	 ZINC	 S	 AL203	 As.	 SB	 B1 


/	 / ASSAY	 ___________	 / 
--o--  


/	 _Z_ _L_	 L... _L_ _L_	 _L_ _L_ _L_ _L_
p 


-M!LTEL 


SHIPPER __TIIII3 T1IiiIii 
UMPIRE


__ 


METALLI$ _______________ ______________ ______________ ---	 - - 
I SETLE T


SJLUES PER tON  DpUCtIONS CHA1GE CRED\T 


PAYMENI' FREIGHT EASE ffiCL .Li pop Ao4. 


pAYcpNTENT PRICE AMOUNT (FIXED) EXCESS VAL,UE OVER $ Z3iøIG J 
f PE UNIT p2+ 


GOLD


RE TJ,IN. J ii: _1 2 ____ 


LEw Lus	 @	 / - Lm;o _	 PRICE ESCALATOR _•	 -- ______ 


PLRLE I$T 1i$fftlIi J1 k BUWON*REGHT TAX -


5_•	
.	 -	 .	 .	 •	


:--	 INS0L.-9ILICA  


IRON—LIME;  


ZINC  


GROSS VkL.UE	 iO ZIIIIIAJIIIIIIIII 	 Ask.	 80	 Eli  


LESS DEDUCTIONS (NET CHARGE)	 ______	 _____	 NET CHARGE  


FREiGHT VALUE	 X X X f L	 = Z4 fWET TON	 DEBITS	 CREDITS 


NET VALVE	 I	 DYT9NS	 - -	 - 


LESS FREIGHT	 WET TONS @	 I? T	 TAC 
Pow 


LESS 8*ITCHZNG	 p	 REJSET S1ø	 •	 _____- N- 
LESs HAOLI4G 0 3fl L* *	 * 


5S REPRES!NTATION	 UMPIRE $	 6AMPLING $	 __, 


AMOUNT WITHHELD PENDING REcEI'T OF SILVR AFFIDAVIT (I	 iJ	 t2I	 1-Ø	 ----- j- 
LESS ROYALTY  


SAILANCE DUE SHIPPER 	
_-_-----,	 $. 


CMEK*P


 


CORRECT	 APPROVD	 3I -	 OI41 







cairns	 'AM, ICANER	 SMELTING AND REFININ$ COMPANY 


/ //


	
•	


EL PASOSMELTING WORKS •.
EL PASO, T 


'BOUGHT OF	 SMELTER ti!ItIt!T 
SHIPPING POINT	


SHIPPERS LOT 


-.	
CLASSIFICATION 


NAME OF  RATES. EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE


ARRIVAL	 CA 	


DRY


IGN


FOREIGN 


LkAD 


i!!siEiIHT N0 colNAGE:i I0z 


B/L DAT 


Oz PER TON	 WET
COPPER LEAD 


GOLD	 % 
SILVER	 % 


Io	


WON MN	


3t° \j: SMELTER


SETTLE
VLUEBPE0 


PAYMENT 


Y CONTtNT 


E5 1 


LESS 


plaw ES


OVER 


R UNIT 


PPER ICE EGG 


REIGHT T.26 


H
GHGE _______ 


GROSS . VALUE
	


NET CH ARGIr	
- CREDITS LESS DEDUCTIONS (NET CHARGE) 	 OT14	 DE ITS 


LXSSSWITCHIK 


Laos HAULING  


ZINC


 
SA 


LESS REP EGENTATION	 -	 UMPIRE	
MPLING  


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFI.DAVI 


 


LESS ROYALTY his q
 


"low VwAr


ALAN DYE 3H PPk`R 


CHECKED	 CORRECT	
-	


-:•• -------







rtis	 AMERICAN SMELTIN	 AN D . REFINING COMPANY 
EL PASO SMELTING WORKS 


/	 OUH1OF.	 "W'	 ,.	 It PASO, TEXAS,	 k19JL_ 
/	


ADDESS-'	 *	 SMELTER LOT_i$4 


SHIPPiNG POINT_	 SHIPPERS LOT 


V____
___ 


 
NAME OF MINE _I ._	 '	 CLASSIFICATION 


-	 RATES EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE  


-


 
•	 MIX •


ARRIVAL 
DATE


CAR GROSS 
WEIGHT


CONTAINERS WET 


WEIGHT-, 'EIGHT
-V


HaO 


3.4


DRY 


WEIGHT • •QUQTAT!ON$	 -. 


-COINAGE $ILVER	 ^ PER OZ 


FOREIGN	 M.  
LEAD_5	 PEP CWT. _ 


-


NUMBER ,RR N. 
 


-S


WEI,HT 


• COPPER	 29,.	 'PERLB. 


B/L DATES 


ASSAYS


OX. PER TON WET 
LEAD 


 /
COPPER 


6
INSOL. 


_i.


- 
8102, 


_L_.
IRON 


_L..
MN 


L


.
LIME 
_/


ZINC 8 AL203 As SB 
_/e


91 
/ GOLD SILVER 


-8MELTR _fl_*__--_------ 4f _-__-----.*------------4-


$HIPPER  


UMI VRE 
METALLIcS  


__________ ________ V _____.________L._.___ - 


VALUES PER TON CREDIT_ 


PAYM ENT 	 S
FREIGHT BASE. INC. LASR ADJV.  


PAY CQNTENT PRICE AMOUtT (FIXED) EXCESS VALUE OVER 2 
GOLD _____________ ___________V _______ _


PR UNIT PB  


BILVERLE:	 / MIN 24 ø-- 1 1i111! !ii LEAD—COPPER PRICE ESCAILATOR  


cop)'sRL$as	 @, A6ft 8.(LLION FREIGHT TAX


'V IRON—LIME	 V	
V - V 


V
V ____ ____


- ZINC 


GROSS VAE ._.._flØ As	 SB:	 B - ______ 
1.1


SLE V8DEDUCTION!! (NET CHARGE) A NET CHARGE 
V•' 4 - V 


1' FREJGI	 VALUE	 V X X ._


V 'WET TON . DEBITS CREDITS	
V 


V 


NET'vALu	 V 	
V	 V two


V


V .	
b'RYTPN5 V 	


V 


V - V 


?3
V


$T 
Ltff FREIGHT	 WET TONS @ )J* .


RESET LESS SWVrCHJNG	 44	 44$
 TAX 


'4 *
_• • 	 _ 


9 st 
'•


V 	 V 	 , 


LESS HAULING	 $47J	 V 	


V44	


V


' Lass RVERgSENT?TION $	 V V UMPIRE $	
•• VS	 VSAMPUNVó -$	


'V V


______ ____ 


V 


AMOUP4T WTHHELD PENDING RECEIPT OF SILVER AFFIDAVIT	 (3,0	 it)	 (1S	 d .) ------9 
ROYAL


T
Y 


12lh$)	 (%	 A3t) ___ _____ 


BALANCE DUE SHIPPER
 


V	 V 	 V 


CHECKED	 cORREcT	 APPROVED	 ,	 V 	 V 


-	 V 	 V -	 - 	 V 	 - V	 V-V--V	 V	 V	 V	 I?1aM







uairns 'AMERICAN SMELTING AND REFINING tOMPANY 


V /	 . EL PASO SMELTING WORKS
EL PASO. TEXAS	 19 


BO	 OF___________________________________________ . 
SMELTER LOT • ADDRESS_


_SHIPPERS LOT	 4 


SHIPPING POINT_'* .'


 


NAME OF MINE • 	 CLASSIFICATION
S_


RATES. EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 	 S 


ARRIVAL CAR GROSS CONTAINER WET /. DRY 


MIX DATE NUMBER RR WEIGHT' No WELGHT WEIGHT H20 WEIGHT _QUOTATIONS


E  OkGES.1LVER	 _ ^ PR 


PER OZ. 


LEAD_$	 .PE_CWT. 


COPPER	 PER LB. 


B/L DATE: 


OZ PER TON WET 
LEAD COPPER INOL SiO2


: 
IRON MN LIME ZINC' S AL203 As, 85 81 


GOLD sn.vE 
S


 / / _L L_ ASSAYS ________  


SMELTER  


SH IPPER •j4. 
S


S S 


5 U MPJRE
___ ___ 


S 


METALCS
-


1
- 


SETTLE	 ____S	 _ S I 5— = ___ ___ 


_ PER__TON JVtAJ..ZIES I	 DEDUCTtONS CHAR CRET 


PAYMENT' FREIGHT BAGE_ INCL._ LABOR A0J 4 
PAY CONTENT PEICE S	 AMOUNT (FIXED) EXCESS VALUE OVER	 Z}ø ---- - 


S


S


.1 PER USNIT_PB_ ±
S 


'GOLD ______________ ___________
— 


SILVER. LSS%M IN. PlL —*SJ—•


55 - - _ 


LEAD, LESS	 ____/  ____________ LEAD—COPPER___P MICE ESCALATOR  


COPPER__LESS_ 95_/ - 4 _
7L Bt1!LIOM_FREIGHT_TAX  


S S
S


IRON—LIME - 


• ZINC S 


GR96BVALUE.	 __
•


•.


As SBi	 __BI.,  


LESS DEDUCTIONS (NET CHAR GE) • • .
NET CHARG


O 	


E  


FREIGHT VALUE _ _ S
X. I	 WET TN 


SS


DEBITS	 CREDITS 


NET_ VALUE • _ _
'DRY TONS 


'LEeSFRHT:_ WE!TONS PiT.__ TAX  


' 31* pmk ki 0A _
LESS_SWITCHING __ SET _•_ V 
LESSF(AUI4NG


	
at _3•$_ _1 40 


LES REPRESENTflON $___


•	 ,
U MPIRE_$ __ • _ SAMPLNG  '


, S 


•	 55	


s 


AMOUNT WVrHHELp PENDING RECEIPT _QF SILVER , AFFIDAVIT	
_)  


LESS ROYALTY (3 _Arit OW tiI*_fl4Cj  
BALANCE DUE SHIPPER 1e 4—


CHECKED __CORRECT	 _ _APPROVED
- r
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AMERICAN SMELTING AND REFINING COMPANY


EL 


PASO 


SINWOR. 
POW BOUGHT


Mp ft. MELTf-R LOT  


M  TS	 CONTRACTS. EXCEPT ON CONTRAC_SJJBJCTTO_CHAP+GE WITHOLPI NOTICE 


ARRIVALI CAR GROSS CONTA'(ERS WET % DRY - 


Nu8ER RR -	 No. WEIHT MX DATE WEIGHT WIGHT 14z0 'WEIG'HT QUOTAT4S: 


III1I 111 .- _& I - CII*AGE SILVER	 ^ PER OZ. 
______ • FEIGN	 ? PER OX. 


PER CWT. 


PE QOPR  


/L DATE__#1 


Oz PERTON	 WET 
LEAD COPPER	 IsoL SiO2	 IRbN	 MN LIME	 ZINC	 - .S	 AL.203	 As	 SB	 BI 


GOLD	 siiv
/ /	 •F -I	 z	


_0/ 
ASSAYS  


SMELTER  


4 
UMPIRE •. • - - - - '.- -- - - _______________ 


METALLICS  


SETTLE  


VALUE9 PER TON  DEDUCTIONS CHARGE CREDIT 


PAYMN FREIGHT BE INCL. LABOR Ao AS .4 $ 
PAY CONTENT PRICE MOUJT (Fi1D) EXCESS VALUE OVER $	 $ ._..1 


GOLD ___________ _______I R PE UNIT Ps ± -  


BILVR LE8S	 % MIN.j L$. • _2 .i 4 -
LEAD —COPPER PRICE EBCAI..ATOR  


COPPER LESS 14 J4.. BULION FREIGHT 


INsL—BIA  


IRON—IJME 	 • - _______ 


•GR0$SVA4..U! As 	 S5 


LESS pEDUC1ION. (NT CHARGE)  4ET CHARGE --1 1N- - 
PukrpWiT VALUE X X j_ =	 TON DEBITS CREDITS' 


NT VAIU P9,.To4s 


L-Ifs PREIdHT	 WET TONS	 •	 P.T. r,x	 • ________ ________ _____ 


'-	 WITCHING	 *	 REET t 
LESS HAULI,&G I 
LESS REPREEENTA1'ION $	 UMPIRE $	 SAMPLING $ 4 
MOUNT WITHHELD PENDING RCIPT OF SILVER AFFIDAVIT t)$ ___4	 .1 


LESS ROYALTY


BALANCE DUE SHIPPR Ø.... . 


 
APPROVED CHKGEO	 CORRECT - w







A2kIalrns	 AMERICAN SMELTING AND REFINING COMPANY 


•	 •	
EL PASO SMELTING WORKS 


SOUGHT OF	 _______________________________________ EL PASO TEXAS,.. 	 Jp _J9 


ADDRESS_____________ 	 itiI 	 SMELTER LOT	 —1 7	 - 


SHIPPING POINT______ 
rLa,_ 	 SHIPPERS LOT 


NAME OF MINE______	
_-	 CLASSIFICATION 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE  


MIX


ARRIVAL CAR GROSS 


WEIGHT


CONTAINERS WET 
WEIGHT H2O


DRY 


WEIGHT QUOTATIONS 
 NUMBER RR NO. WEIGHS


*Aft COINAGE SILVER _I PER OZ 


FOREIGN PER OZ. 


COPPER


PER CWT 


PER LB. 


S/LDATE: 


ASSAYS


OX. PER TON WET. 
LEAD 


 /


COPPER 


/


INSOL 


_L_
SIO2 


iL.
IRON 


._.L
MN 


..iL
LIME 


_L_
ZINC 


L.  
S AL203 As SB Bi 


GoLD SILVER 


SMELTER  


SHIPPER  


UMPIRE  


METALLICS  


SETTLE


VALUES PER TON uuiii 


PAYMENT .FREIGHT. BASE.INCL. LABOR ADJ.  


PAYCONTENT .PRICE AMOUNT (FIXED) EXCESS VALUE OVER $  


I PER UNIT PB+ -


GOLD  


SILVERLESS	 _/_MIN_	 0 __


. LEAD—COPPER PRICE ESCALATOR  
LEAD.LESS @ -	 - ____________ _______ 


COPPER,LESS _______-
- '-


BULLION FREIGHT
 


IRON—Lima.


ZINC 


GROSS VALUE __________ ______ Ast Se _ Bit  


- LESS DEDUCTIONS (NET CHARGE)	 _. ______ .. -i . NET CHARGE _______ _________ 


.. X I PV _Eii =NETTON DEBITS CREDITS 
FREIGHT VALUE _____


__'ONS  
NET VALUE ______	 @ 


LESSFREIGHT:	 _. WET TONS @. __ AX _
T'* 


LESSSWITCHING . ._
LESS HAULING	 __ r_ 


LESS REPRESENTATION$ tJMPIRE SAMPLIN G $
• 


AMOUNT WITHHELD PENDING RdYPT OF SILVER AFFIDAVIT ..._.
.. 


__


Lass ROYALTY _ 


BALANCE DUE SHIPPER	 ... -


CHECKED	 CORRECT	 S	 APPROVED  







6-52 Cairns
	


A	 ICAN SMELTING AND REFINiNOMPANY 
EL PASO SMELTING WORKS 


BOUGHT OFi bMr*C,. EL PASO, TEXAS,	 I9. 
ADDRESS	 IIIIr ItAils&*	 _	 SMELTER LOT. 
SHIPPING POINT *t4	 A$	 SHIPPERS LOT________________________ 
NAME OF MINE CLASSIFICATION_ 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


-	 Mix
ARRIVAL	 CAR 


DATE	 NUMBER	 RR
GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT
7. 


HaO


DRY 
WEIGHT	 QUOTATIONS No. WEIGHT 


j53$ _._ .5 _.LiJ	 COINAGE SILVER	 PIE OZ. 


FOREIGN 	 i* oz. 
LEAD $	 PER CWT. 
COPPER	 f PER I.N. 


B/L DArE, 


ASSAYS


Oz. PER TON WET 
LEAD 


 /
COPPER 


/
INSOL L 8102 


_L_
%I'IiON 
_/


MN J. LIME ZINC S
- 


AL203 As 85 91 GOLD SILVER 


SMELTER
 


SHIPPER 01. -M----  UMPIRE 
METALLICS  


SETTLE  
VALUES PER TON  DEDUCTIONS CHARGE CREDIT 


PAYMENT  FREIGHT BASE, INCL. LABOR ADJ. 
PAY CoNTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $  


4 - 
GOLD 0 PER UNIT Pa +  
SILVER, LESS	 7. MiN.	 it


 LEAD, LESS	 @	 7. LEAD—COPPER PRICE ESCALATOR 
COPPER, LESS	 @	 % 17I7 BULLION FREIGHT TAx 


4,
INSOL—BILICA  


- 


IRON—LIME 
___ ZINC 


GROSS VALUE ASi	 So:	 Bit  


LESS DEDUCTIONS (NET CHARGE) ____ _  NET CHARGE  
FREIGHT VALUE X X il AMA =	


TON DEBITS CREDITS


NET VALUE 


LESS FRE IGHT:	 WET TONS @
40 01114 	 Now# LESS SWITCHING	 F t ESET


•


f7l Ab 
AX	


;0NS ... 


* 
LESS HAULING


- 


tap 
LESS REPRESENTATION 	 'UMPIR' +	 SAMPLING $ 11$ - 


AMOUNT WITHHELD PENDIN?	 EIPT OF SILVER AFFIDAVIT  
________ 


LESS ROYALTY(
-s,*AW


BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 APPROVED I	 -







01M .I-L2 Cairns	 AMERICAN SMELTING AND REFINING COMPANY 
EL PASO SMELTING WORKS • 


BOUGHT OF	 1yr t ta 
ADDRESS	 1 105A	 Uv 


SHIPPING POINT_i AL A AAdAL, Ad& 
NAME OF MINE


EL PASO, TEXAS, 


SMELTER LOT	 2232 
SHIPPERS LOT 
CLASSIFICATION____________________ 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


ARRIVAL	 CAR	 GROSS	 CONTAINERS	 WET	 DRY 
Mix	 DATE	 NUMBER	 RR	 WEIGHT	 No.	 WEIGHT	 WEIGHT	 H20	 WEIGHT	 QUOTATIONS 


?.t	 ______	 COINAGE SILVER	 PEW OX. 


FOREIGN	 ^PEROZ. 
LEAD $	 PR CWT. 


COPPER	 29 %	 f PER I.S. 


IF.	 I	 I   	 OIL DATE: 


OX. PER roN	 WET 
GOLD	 SILVER	 LEAD	 COPPER	 INSOI. 8102	 IRON	 MN	 LIME ZINC	 S	 AL203	 As	 Ba	 Si


%ASSAYS   	 %	 %	 %	 %	 %	 %	 %	 %	 %	 %	 _j_	 %	 S 
SMELTER_	 0 


SHIPPER
 


UMPIRE  


METALLICS  


SETTLE  
4w V-4w dVALIJES PER TON 	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE, INCL. LABOR ADJ. 


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $3, 
GOLD   	 I PER UNIT Pa +  
SILVER. LESS
	 % MIN.,


	
LEAD—COPPER PRICE t$CALATOR  


COPPER. LESS	 @	
63BT	 --*$	 4). ,_	 _	


BULLION FREIGHT TAX  


IRON—LIME 


ZINC 


GROSS VALUE   	 As:	 Sal	 Bi g 


LESS DEDUCTIONS (NET CHARGE) 	 a1	
NET CHARGE  


FREIGHT VALUE	 x 	 WET TON	 DEBITt	 CREDITS 


NET VALUE	 TONS  
LESS FREIGHT:	 WET TONS @	 TAX 


LESS SWITCHING  


 


LESS HAULING 	 •	 •	 Y 93  
r4ps#	 -it	 4p 


LESS REPRESENTATIONJV -17	 UMPIRE	 SAMPLING $	 y 


AMOUNT WITHHELD PENDIN?IPT OF SILVER AFFIDAVIT 


LESS ROYALTY 	 ci.;% •  
(%	 16).r)	 (WA	 1:6c)	 333	 _______ ____ 


BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 APPROVED







6M62 Cairns	 AERIAM $EONG AND REFININACOMPANY 
EL PASO SMELTING WORKS W 


BOUGHT OF 	 a EL PASO, TEXAS	 7-1)	 J9_.. 
ADDRESS_I ,._	 ')3 _I_	 t4	 SMELTER LOT___________________________ 
SHIPPING POINT P.wJ&	 irt	 SHIPPERS LOT______________________ 


ZIP-


NAME OF MINE	 kfl.&fl%& ifla	 CLASSIFICATION 
RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


MIX


ARRIVAL. 


DATE


CAR GROSS 


WEIGHT


CONTAINERS WET 


WEIGHT H20


DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


COINAGE SILVER	 P1* OZ. 


FOREIGN	 Pan oz. 


LEAD	 PER CWT. _$ 


COPPER 


B/L DATE: 
OZ. PER TON	 WET	 - 


GOLD	 SILVER	 LEAD	 COPPER	 INSOL 8102	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 As	 83	 BI
%ASSAYS    	 %	 %	 %	 %	 %	 %	 %	 %	 %	 %	 %	 S 


SMELTER	 123.3 


SHIPPER 


UMPIRE


 


UMPIRE  


METALLICS_______________ _______________ _____________ _____________ 	 -	 .•.__ - - -	 - ______ ______ 


SETTLE
 


'VA' LUES PER TON 	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT	 FREIGHT	 BASE,INCL. LABOR Aol.  


PAYCONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER$	 5	 ••.•3 
GOLD  	 0 PER UNIT PB+ - _ S 


_  


SILVER. Lass	 % MIN.,5 
 


LEAD,LESS @  	 LEAD'-COPPERPRICEEsCALATOR  


COPPER, LESS , _@	 _%	 tea	 BULLION FREIGHT TAX 
 


INSOL—SILICA 


IRON—LIME 


ZINC  


GROSSVALUE	
..	


AS.	 so:	 Ri:  


LESSDEDUCTIONS (NET CHARGE)	
,	 .
	


NET CHARGE	 •.	 -


0	 Iwo
FREIGHT VALUE	 X __ X x	 _WET TON	 DEBIT$	 CREDITS 


NET _VALUE	 _ ___ DRY TONS


,U4. f - TAW 
LESS FREIGHT:	 _ WET TONS @ TAX	


I LESS SWITCHING 4	 RESET
_
 _504_•_.3.5_5.19 


LESSHAULING __...
 


LESSREPRESENTATION $ __UMPIRE _$_	 SAMPLING $ 


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT 	 Uo _t.1)_(1 	 _i.i)_it 	 • i.,- LESS ROYALTY	 U$9)_(is_z4)_ 'aft
r3) Vt 


BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 APPROVED







50*^642 Cairns jIcATING AND REFININCOMPANY 
EL PASO SMELTING WORKS 


BOUGHT OF- 2JE	 EL PASO, TEXAS,	 194).. 
ADDRESS_211111m 133t 	 11s 1L1	 r maxige	 SMELTER LOT_____________________ 
SHIPPING POINT tillAAAMLA, AAAaft	 SHIPPERS LOT____________________________ 
NAME OF MINE


	


	 CLASSIFICATION	 all an 
RATES. EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


ARRIVAL	 CAR---	 -	 GROSS	 CONTAINERS	 WET	 DRY 
Mix	 DATE	 NUMBER	 RR	 WEIGHT	 NO.	 WEIGHT	 WEIGHT	 H2O	 WEIGHT	 QUOTATIONS 


flS62 -11	 .P   	 3.4	 374	 COINAGE SILVER _#P*R OX. 
FOREIGN	 4fU	 ^ PER OX. 


LEAD $	 PER CWT. 


COPPER	 _#PER LR. 


B/L DATE,' 
OZ.PER TON	 WET 


ASSAYS 	 °"	 °"°	 °"°	 °	 °	 °"°	 °"	 "°	 °"°	 %  
GOLD	 SILVER	 LEAD	 COPPER	 INSOL. 8102	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 As	 SB	 Bi 


SMELTER	 C.Q5 —34----	 *	 -- ------	 -4-


SHIPPER 	 ______ __________ __________  


UMPIRE  
METALLICS  
SETTLE  


VALUES PER TON  	 DEDUCTIONS	 CHARGE	 CREDIT 
PAYMENT 	 FREIGHT	 BASE.INCL. LABOR ADJ. 


PAYCONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS_ VALUE OVER $ 
GOLD PER UNIT _ Pa +  
SILVER. LESS % MIN. 


 LEAD,LESS @ 	 ____o 	 LEAD—COPPER PRICK *CALATOR 
COPPER, LESS _@ 	 _I	 p	


_	


BULUONFREIGHT TAX  


IRON—LIME 


ZINC 
GROSSVALUE 	 -	 AS:	 Sal	 DII  
LESSDEDUCTIONS (NET CHARGE)	 ;	 _- T— ;	 '	 NETCHARGE  


NETVALUE -.	 @ ____ã4$ Y TONS  


FREIGHTVALUE	 X4	 = _WETToN	 DEBIT	 r_CREDITS 


LESS FREIGHT:- _WET TONS @ TAx 
LEss SWITCHING  


LESSHAULING ___ • 


LESSREPRESENTATIN	 P_**$UMpIRE$#Z _ *V4_ SAMPLING III 	 W 
AMOUNTWITHHELD 	


_	


OFSILVERAFFIDAVIT _-	 _. 


LESS ROYALTY	 _ (a _.%	 _,r,)_I_	 - 


BALANCE DUE SHIPPER 


CHECKED	 _ _CORRECT	 APROVED


471 —1







546. 2 Cairns	 AMERICAN SMELTING AND REFLNINCOMPANY 
EL PASO SMELTING WORKS 


BOUGHT OF	 1yr	 EL PASO, TEXAS___________ 
ADDRESS_a OX 1O	 41Vr itj,	 SMELTER LOT 2U3 
SHIPPING POINT	 ZttflLtL,441 amm	 SHIPPERS LOT____________________________ 
NAME OF MINE


	


	 CLASSIFICATION_JS 'SIVA 
RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


Mix
ARRIVAL 


DATE
- -	 CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT H20
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT 


1/7 16 11 COINAGE SILVER 


FOREIGN	 "	 0PERoz. 
LEAD $	 PER CWT. 
COPPER	 IPERL.. 


 B/L DAM 


ASSAYS


Oz. PER TON WET 
LEAD 
%


COPPER INSOL 
 %


5102 
%


IRON 
%


MN 
%


LIME 
%


ZINC 
%


S 
%


AL.203 
%


AS 
%


SB 
%


RI
% S 


GOLD SILVER 


SMELTER (35 4j 


SHIPPER 


UMPIRE  


METALLICS  


SETTLE


VALUES PER TON  DEDUCTIONS CHARGE CREDIT 


PAYMENT  FREIGHT BASE, INCL. LABOR ADS. 
PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $ 


.,4 13ç)  


GOLD ^ PER UNIT Pill + -	 %  
SILVER, LESS	 %MIN.	


,. 4w, -;r*--- 3


—


—3- 
LEAD, LESS	 %


r 3t-  
LEAD—COPPER PRICE ESCALATOR 


COPPER, LESS	 @	 %
a6$ U BULLION FREIGHT TAX


 
INSOL—SILICA 


IRON—LIME 


ZINC 


GROSS VALUE I As	 SB,	 Bi t


LESS DEDUCTIONS (NET CHARGE)
lip 


4&i NET CHARGE  


FREIGHT VALUE X X X
4


11 = 	 VET TON	 DEBITS CREDITS 
NET VALUE	


-


DRY TONS 


LESS FREIGHT:	
7	 3	


WET TONS @	 .T.	 --	 TAX 


LESS SWITCHING	 RESET	 * 
LESS HAULINQ	


mw mrv%v


........3o,, - 


LESS REPRESENTATION	 FMLRE $	 SAMPLING $	 -AmA.


AMOUNT WITHHELD PENDIN ' !IPT OF SILVER AFFIDAVIT	 - __________  


(j  
LESS ROYALTY Olt 


34 3r4)	 (IA%	 )i.')1) ________


BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 APPROVED







\







50 n	 AERICAN SMELTING AND REFININgCOMPANY 
EL PASO SMELTING WORKS W 


BOUGHT OF.	 LT__________________________________________ EL PASO, TEXAS_________ 	 9_ilZf 
ADDRESS-f 4.^Vlr ________________ SMELTER LOT______________________ 


SHIPPLNG	 SHIPPERS LOT________________________ 
NAME OF MINE	 CLASSIFICATION 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


ARRIVAL	 CAR	 GROSS	 CONTAINERS	 WET	 DRY 


Mix	 DATE	 NUMBER	 RR	 WEIGHT	 No.	 WEIGHT	 WEIGHT	 HaO	 WEIGHT	 QUOTATIONS 


- ia_. ,J 	 77Q
 


COINAGE SILVER	 0 PER OZ. 


FOREIGN	 PER OZ. 


LEAD $	 PER CWT. 


COPPER	 0_ PER _LB. 


ir B/L DATE, 


OX. PER TON	 WET 
GOLD	 SILVER	 LEAD	 COPPER	 INSOL 5102	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 AS	 So	 Bt 


ASSAYS	 % 	 %	 %	 %	 % 	 %	 %	 %	 %	 %	 %	 %	 % 


SMELTER  


SHIPPER  


UMPIRE  


METALLICS  


SETTLE	 L  


VAtUEè PER TON  	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE. INCL. LABOR ADJ.	 rp  


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $  


GOLD	 ____________ ___________ ______ - _____ 	 PER UNIT PB + - 


SILVER. LESS	 %MIN.	 •	 40	 - 
LEAD. LESS	 @	 - 	 ____________	 _______	 ______	 LEAD—COPPER PRICE ESCALATOR  


COPPER,LESB	 @	 %	 __________	 _	
BULLION FREIGHT TAX


 
INSOL—SILICA  


IRON—LIME  


ZINC  


GROSS VALUE	 4,	 Ass	 Sol	 21:  


LESS DEDUCTIONS (NET CHARGE) 	 .	 NET CHARGE _______	 -•	 - 


FREIGHT VALUE	 X X X	 =	 ..gJET TON	 DEBITS	 CREDITS 
- 


NET VALUE	 _	 •	 DRY TONS  


LESS FREIGHT:	 WET TONS @	 P. T.	 TAX  
•'_*	 •	 ;	 T'1	 ,-	 - 


LESS SWITCHING	 R1
	


1 	 40-	 •#44 e 


LESS HAULING	 a14	 •	 • 


1.	 •- -	 In&	 j 1J 7 34 
LESS REPRESENTATION V	 UMPIRT"	 SAMPLING  


AMOUNT WITHHELD PENDING RAAPT OF SILVER AFFIDAVIT
 


J. 
LESS ROYALTY	 t•$	 U'	 It 


BALANCE DUE SHIPPER  


.	 -	 APPROVPb







(Jairns 


SOUGHT OF - 


ADDRESS 
SHIPPING POINT-
NAME OF MINE___-.


A ICAN SMELTING AND REFI,NI,N,qf  
EL PASO SMELTING WORKS


 EL PASO,


	


 TEXAS	
*Me	 19 


*1aI,_	 SHIPPERS LOL_ 
Mh)


 
CLASSIFICATION-


RATES, EXCEPT ON CONTRACTS. SUBJECT TO CHANCE WITHOUT NOTICE 


ARRIVAL	 CAR	 GROSS	 cONrAINERS	 WET'.yo  


Mix	 LIE	 NUMBER	 RR	 WEIGHT	 No;	 WEIGHT	 WEIGHT	 H20_	 WE I GHT	 QUOTATIONS 


COINAGE SILVER	 PER OZ. 


FOREIGN	 PER OZ. 


LEAD $	 PER CWT. 


COPPER	 $ PER LB. 


S/L_DATE: 


ASSAYS 	 _____ 	 %	 .%%	 %	 %	 %	 %	 %	 %  OZ.PERTON	 WET	 I 
GOLD	 SILVER	 LEAD	 COPPER	 INSOL S102	 IRON	 MN	 LIME	 ZINC	 S	 AL203	 AS	 SB	 Bi 


SMELTER	 II!EII  


SHIPPER	 .11   
UMPIRE  
METAWCS  


I	 .U.*tI  --	
VALUES PER TON - 	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT	 FREIGHT	 BASE, INCL. LABOR ADJ.  


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $	 1 . 


GOLD 	 0 PER.UNIT-PB + -  


SILVER, LESS - %MIN.	 • -ii;.;iiii	 __NE._	 ! lilY $I 
LFAD. LESS	 @	 - 	 -	 ,.	


. LEAD—COPPER PRICE ESCALATOR  


COPPER, LESS	 , @	 PS	 244$S	 lI64II	 7	 IIlJ	 $1	 BULLION FREIGHT TAX	 4*	 ______ 


INSOL—SILICA  
IRON—LIME  
ZINC  


GROSS VALUE .	 _______	 143	 ASi	 S13:  


LESS DEDUCTIONS (NET CHARGE)	 _A	 f	 NET CHARGE  


F REIGHT VALUE	 X X	 _ 	 J$31ET TON	 DEBITS	 CREDITS 


NET VALUE	 7 i-c @	 DRY TONS  


Loss FREIGHT:	 _WET TONS @	 P. T. _TAX	 too 
Less SWITCHING	 a&2_•_k]A* _.	 'RESAT	 4411.fIP  
LOSS HAULING	 4_L _._. UK 


LESSREPRESENTATION$ __U MPIRE _$	 ___SAMPLING  


AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT _ (3d-_ 1a2i_(1sa_2it)_i_i11_..  


LESS Roy ALTY t1'_e 1b)_(loll_.' 	 _-_-74i$  


BALANCE DUE SHIPPER 


--	 APPROVED	 -. _







cairns	 .	 ERICAN SMELTING AND REFINIISCOMPANY 
EL PASO SMELTING WORKS 


QAM All	 19 BOUGHT c '_	 EL PASO, TEXAS, 
ADDRESS_ '_ 	 SMELTER LOT 
SHIP?ING, POINT	 fslas2a	 A*	 SHIPPERS LOT 
NAME OF MINE___________________________________________________	 CLASSIFICATION	 Qr 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 	 - 


ARRIVAL	 CAR	 GROSS	 CONTAINERS	 WET	 DRY 


RR No. WEIGHT DATE WEIGHT WEIGHT H20 WEIGHT QUOTATIONS - 


F  ILI M4.


 NUMBER


UAW_ 2,I - -1J____ 1A ____ COINAGE SILVER PER OX 


Mix


FOREIGN" PER OZ. -


LEAD _$ PER CWT. 


COPPER ^ PER LB. 


B/L DATE: 


ASSAYS


Oz. PER TON WET 
LEAD COPPER 
 %


INSOL 
%


SIO2 
%


IRON 
%


MN 
0/


LIME 
%


ZINC 
%


5 
%


AL203 
%


- 
As 
%


SB 
%


BI 
% GOLD SILVER 


SMELTER 


SHIPPER  


UMPIRE  


METALLICS  


SETTLE 4.31 - 


A	


1g_ 


VALUES PER TON  	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE,INCL LABOR ADJ.	 ._..4	 .  
PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER $	 L-1S_ lam- 


GOLD   	 - 	 ^ PER UNITPB + -  


SILVER, LESS % MIN.	 QI	 )k!__	 i k1	 .3 4i.. 
LEAD. LESS	 -   	 - 	 LEAD—COPPER PRICEESCALATOR  


COPPERLESS	


-	


@	 _%	 2JiI2t.	 _fl	 BULLION FREIGHT TAX.  


INsoL—SILICA  


IRON—LIME  


ZINC  


GROSS _VALUE	 $-- 	 As.	 SOS	 Sit  


LESS DEDUCTIONS (NET CHARGE) —	 4	 4	 NET _CHARGE
 


FREIGHT VALUE 	


x  X


	 *5	 1_	 WET _TON	 DEBITS	 CREDITS 


NET VALUE	 44 •J9 @ _DRY TONS  


LESS FREIGHT: _- WET TONS	 t	 TAX 


_ 
 


LESS SWITCHING _•_ RESET _ • 
3.	


_ 
P..._Imbl._  LESSHAULING 15 	 T	 4	


, 


Lass REPRESENTATION $ 	 _ C) UMPIRE _$	 _SAMPLING $
 


SSROYALTY 


AMOUNT WITHHELD PENDING RECEIPTOFSILVERAFFIDAVIT _- _'.15)_A	 -yI 


BAL.ANGE_DUE _SHIPPER  


LE	
-- 


CHECKED	 Ø'RECT	 APPROVED







V
50--airns AMERICAN SMELTING AND REFININ COMPANY 


EL PASO SMELTING WORKS 


BOUGHT OF_jqjL EL PASO. TEXAS,	 avm 
ADDRESS _P$ adlvdw ty lbu	 $j	 SMELTER LOT	 1655 
SHIPPING POINT HIM	 SHIPPERS LOT 
NAML OI MINE_________________________________________________ CLASSIFICATION_0P 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE 


MIX
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT
% - 


MaO
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT 


5.tiU )JFOI4I4 U47 2 2- -U22iJ--- COINAGE SILVER PER OZ. 


FOREIGN
"


"Ell OZ. 


LEAD _$ PER CWT. 


COPPER 400 PER LB. 


B/Lr DATE,	 MAC	 96 


ASSAYS  


OZ.PERTON 
-


WET 
LEAD 
/


COPPER 
/


INSOL 
/


8102 
/


IRON 
/


MN 
_L...


LIME 
/


ZINC 
/


S 
/


AL203 
/


As 
/


I 


Ss 


/


BI
/ 


GOLD SILVER 


SMELTER --1------- ---- -aa-*----- - * 
SH IPPER


 UMPIRE 


METALLICS  


SETTLE • tk* ____ 
LUES PER TON	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 -FREIGHT	 BASE, INçL. LABOR ADJ.	 - 


GOLD 


PAY CONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER 


	 ! 


0 7 rl 
SILVER. LESS	 %MIN.	 dip


	 LEAD—COPPER PRICE ESCALATOR  LEAo.LEss


COPPER. LESS gL y @ 	 % 
— -2---	 4a*	 ------	 _$	 _-


BULLION FREIGHT TAX  


IRON—LIME  


ZINC  


GROSS VALUE	 As,	 Sa.	 BI.  


LESS DEDUCTIONS (NET CHARGE)	


__	
ii1i!!	 =	 NET CHARGE 


FREIGHT VALUE	
, 	


DEBIT	 7	 CREDITS 


: 	 WET TONS	
'kMT1.  


L
LESS


 MAIN: •	
, w 


LESS	
P	


UM 	 SAMPLING $  


AMOUNT WITHHELD pENDcEIPT OF SILVER AFFIDAVIT	
:1 


LESS ROYALTY


BALANCE DUE SHIPPER	 - 


CHECKED	 CORRECT	 APPROVED  


-







SOUGHT OF 


ADDRESS 


SHIPPING POINI 
NAME OF MINE


D! 6 . 	 Cairn AA.ICAN SMELTING AND REFININOMPANY 


EL PASO SMELTING WORKS


EL PASO TEXAS__t_27, 
ttt1, Mzta SMELTER LOT"  


SHIPPERS LOT 
CLASSIFICATION 


RATPc FYCFPT ON CONTRACTS. SUBJECT TO CHANGE WITHOUT NOTICE 


MIX
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET


WEIGHT H20 


UCOINAGE 


"DRY 
WEIGHT .	 . QUOTATIONS	 - 


SILVER	 (PER OZ 


FOREIGN	 PER OZ 


EAD_	 _.	 PER CWT. 


NUMBER RR No. WEIGHT


COPPER	 (PER. 


BfDAT: 


ASSAYS


OZ. PER TON WET 
LEAD 


 /
COPPER 


0/
INSOL 
L


. 
5102 IRON LLL 


I
MN LIME ZINC S AL203 


I
AS •SB 


_/  
Bt 


I	 GOLD SILVER 


SMELTER


SHIPPER - II.7_.• ____________ . - - 


UMPIRE  


METALLIçS  


SETTLE  


VALUES PER TON  DEDUCTIONS CHARGE CREDIT 


PAYMENT FREIGHT BASE,INCL. LABOR ADJ. .. .__4 3Q 
PAYCONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER _$ _j 4$ ,4 


GOLD
 LESS% MIN. •LG L_	 _ .885 i IL ___1 J.. 


LEAb._LESS	 _@


- 


-	 - _____________ ________ LEAD—COPPERPRICEESCALA3OR  


COPPER, LESS _@	 _L ..It .2óSt 2 lL9 BULLIONFREIGHTTAX Q4.. 
• INSOLSILICA  


IRONLIME  


ZINC  


GROSSVALUE 4) 4 ..._.j4 $- AS:	 SB:Bit  


LESS DEDUCTIONS (NET CHARGE) 4 44 __4
_


.
NETCHARGE	 •. ^1-,


- 
GHT _VALUE _xx x 9 , h4 I = _WETTON DEBITS CREDITS 


P4ETVALUE	 I2,	 DRY TONS
 


Lss _FREIGHT_ WETTOJS ___ P_T___TAX 


LESS SWITCHING	 _i&.	 _+,1/&_ RESET	 _•_•] _5.i 


LESS HAULING	 4_L7_?.W.?._ "do _• IL me • 


LESS REPRESENTATION 	 UMPIRE $ 	 ___SAMPLING $  


_. _•fl) AMOUNT WITHHELD PENDING RECEIPT _OFSILVERAFFIDAVIT(I5 , tj_ 


LESS ROYALTY


BALANCE DUE SKIPPER 


CHECPCED	 CORRECT	 •.	 APPROVED	
, . _33• ...







Cairns	 AMERICAN SMELTING AND REFININ COMPANY 
• EL PASO SMELTING WORKS 


BOUGHT OF—	_ 0w	
EL PASO, TEXAS,.Mc_ :1:2, 19 53 


ADDRESS BDZ 1058 	 SMELTER LOT_______________________ 
SHIPPING POINT________________ 	 SHIPPERS LOT_________________________ 
NAME OF MINE	 CLASSIFICATION______________________ 


RATES,EXCEPTONCONTRACTS,SUBJECT TO CHANGE WITHOUT NOTICE 


Mix
ARRIVAL 


DATE
-CAR GROSS 


WEIGHT
CONTAINERS -	 WET 


WEIGHT H20
DRY 


WEIGHT QUOTATIONS NUMBER RR No. WEIGHT


1OG4tO 302 9717 COINAGESILVER	 __0 PER OZ. 
FOREIGN	 ________IPER OZ. 


LEAD $	 PER CWT. 
COPPER	 29.4 	 PER LO. 


 B/L DATE: 
OZ. PER TON	 WET 


SMELTER / 


GOLD	 SILVER	 LEAD	 COPPER	 INSOL. SIO2	 IRON	 MN	 LIME - ZINC	 S	 AL203	 As	 SB	 Bi	 - 


SHIPPER	 .01  


__0.005	 0	 4.15 04 	 0 


UMPIRE  


METALLICS  


SETTLE 	 1. 	 4.22  
VALUESPER _TON  	 DEDUCTIONS	 CHARGE	 CREDIT 


PAYMENT 	 FREIGHT	 BASE.INCL. LABORADJ.	 450 
PAYCONTENT	 PRICE	 AMOUNT	 (FIXED)	 EXCESS VALUE OVER s15.00  


GOLD   	 -	 ? PER UNIT PB+ - 
SILVER. LESS	 % MIN.	 •	 • 5  
LEAD,LESS-@   	 LEAD—COPPERPRICEESCALATOR  
COPPER,LESS _@ 9 _% _72.3L	 225	 -_1 .25	 BULLION FREIGHT TAX 


INSOL—SILICA 


IRON—LIME 


ZINC	 - 


LESS DEDUCTIONS (NETCHARGE)	 ..._4 )3-	 53	 NET CHARGE—  


GROSSVALUE	 _2O 2.	 . 	 AS:	 SB:BI:  
FREIGHT VALUE	 x  X	 -4 42_42aWET_TON	 DEBITS	 CREDITS 
NETVALUE	 -	 I-	 35,17	 @	 DRY TONS  
LESS FREIGHT:	 5Q.2b_ WET TONS @ 2,92_+_P.T. l6..57_TAX 174 ,43 
LESS SWITCHING	 42+44_a 4.76  
LESS HAULING	 ._1,75_a 92.85 +_2,4_•-	 9C .49-
LESS REPRESENTATION $ 	 UMPIRE $ • SAMPLING $ 
AMOUNTWITHHELDPENDINGRECEIPT -OFSILVERAFFIDAVIT 	 _(10_.24)  
LESSROYALTY	 4 


-	 BALANCE DUE SHIPPER 


CKED CORRECT APPROVED 







FORM 22M 12-5IHI320I	 AMERIC	 SMELTING AND FEFINING'CO4NY 
RE SETTLEMENT	 1Date )W '. 153 


Mill Lot No.	 535 
Bought of Mine Lot No. 
Address	 105	 *I 4it"tJ) ku )a*iG4	 From Mine 


zblu Shipping Point 	 Schedule No. 


WEIGHT  METAL PRICES—of Settlement Date	 13	 , 1,953  
NET WET Moisture NET DRY NET DRY METAL QUOTATION DEDUCTION QUOTATION


Percent 
Paid NET PRICE PAID


363() I07JI5 Gold $Joz. 
Silver /oz.  


Lead 3*.50(	 p /lb. 5230 .01270 
Copper è9.535 0/lb. 9.7*I() .1795 
Zinc t(X	 p/lb. 6.30 


ASSAYS	 -- CONTENTS  
BY AU—oz. AG—oz. PB— CU—' ZN—St AU—oz. AG—oz.: PB-16s. CU—lbs. ZN—lbs. 


L.52 3,W iJ 


Settlement  t 52 L$ J J$5 
PAYMENTS FOR METALS 


U.JI


•' PER DRY TON TOTAL AMOUNT 
METAL ASSAY DEDUCTED NET 


ASSAY
EQUIVALENT 


IN LBS. OR OZS.
PERCENT 
PAID FOR


NET PAID FOR RATE 


Gold - Oz - Oz $ $ $ 
Silver Oz. •3 .. 0976 Oz. 35.M6 
Lead 3.1t % 1K ? S


lbs. 
Copper 2.26 % ,$) 2,06 41.1c f• 33,95 us. 
Zinc %. J ' lbs. 


TOTAL PAYMENTS FOR METALS
7*415 30373 


DEDUCTIONS AMOUNT 


$ 
Treatment Dry Tons @	 OC.	 Per Dry Ton	 ,	 '• 


Us	 ,2.u82 p.	 tz	 &	 4	 is.t *ces 2.z? S 
( $2.27 


kt *iU Fetirnn w 'Livis"Ifttlaft V.4i4' $113 per 4z'y tcn 


Re1t1ys De js	 . I;	 W1 of 46. 
?41h	 311119taft- JL	 3*,	 $c 1 Dept., 14 of 06.04 4.60 
4J'* P. Iists	 *e0	 0*1 $.60


 


Char$ '	 rte**	 P.it .	 *4 WISIA14 c!ys S 
tst.it, 5/12/53, sttad	 S


S 


TOTAL DEDUCTIONS	 S	 S	 S ' 


BALANCE DUE SHIPPER	 S S


Orig:	 cc:	 •Correct	 Approved
 


S	 S 







wTur	 ,. 
FORM 22M1281 HaI329OI	 AMERICO SMELTING AND REFINING co4tjY	


i)l ORE SETTLEMENT
Mill Lot No. 


Bought of I ILMS Mine Lot No. 
Address	 ' '	 'D	 From Mine	 P1P&SZA 
Shipping Point 	 Schedule No 


WEIGHT  METAL PRICES—of Settlement Date 	 *,Tfl 114 , 13 
NET WET Moisture 


2


NET DRY NET DRY METAL QUOTATION DEDUCTION	 QUOTATION
Percent NET PRICE PAID 


Silver I 
Lead 12	 p/lb. . 
Copper 0/lb.  
Zinc /lb. 


p/lb. 


ASSAYS -- CONTENTS  
_BY AU—oz. AG—oz. PB—* CU— ZN—* AU—oz. . AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


Settlement I WI __________ 
PAYMENTS FOR METALS 


LI.jLJILJ#kIRJIN


PER DRY TON TOTAL AMOUNT 
METAL ASSAY DEDUCTED NET 


ASSAY
EQUIVALENT 


IN LBS. OR OZS.
PERCENT 
PAID FOR NET PAID FOR RATE 


Gold Oz. -- __- . $ $ 
Silver i, Oz r Y Oz 3L1 
Lead . Ic % JIG U IL lbs 131 
Copper 3 4 4 lbs 
Zinc 0/0 $- fl03 lbs. I*7G 


TOTAL PAYMENTS FOR METALS  


DEDUCTIONS	 . AMOUNT 


$	 .	 . 
Treatment	 Dry Tons @ s	 Per Dry Ton 


i	 ft!?*	 * BII?14$t	 %	 *I 
r.*	 * s 


lot *t t"Ves Ur L	 dti	 p.* fry 


U** J	 P. '$	 j	 . 
-	 $46y IM100Ii $L*,	 ?•'	 1$ of $!k1!fl 


J'sls ? los*
	


*14, 17 low $*4 t' I	 TT 


TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER


rig'	 CC. .	
r- 


orrect	 Approved 







F- L 1-^ 
FOR	 -	 2.0HBI3I280	 AMERI	 SMELTING AND REFINING 


COONY 
ORE  S £ T T L EM E N T 	 Mate	 $1 '4 L 33 


41ill Lot No. 


Bought of	 4sjar &	 Mine Lot No. 
Address	 From Mine 
Shipping Point	 Schedule No. 


WEIGHT  METAL PRICES—of Settlement Date ___ V ) i.'-45 


NET WET 
LBS.


Moisture 
1%


NET DRY 
LBS.


NET DRY 
TONS


METAL QUOTATION DEDUCTION	 I QUOTATION
Percent 


Paid
NET PRICE PAID


37 Gold $/oz. - 
Silver /oZ. I 7C 
Lead L2	 a/lb. 
Copper 575	 p/lb. V95 
Zinc U0 /lb. 3C 


se/lb. 


ASSAYS  CONTENTS 
BY AU—oz. AG—oz. PB—fo CU— ZN—* AU—oz.	 __AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


A.S.	 P.


__


3
__


Settlement	 Lt'9	 22i 
PAYMENTS FOR METALS 


LIQUIDATION


PER DRY TON TOTAL AMOUNT 
METAL ASSAY DEDUCTED NET 


ASSAY
EQUIVALENT 


IN LBS. OR OZS.
PERCENT 
PAID FOR


NET PAID FOR RATE 


Gold Oz. Oz. $ $ $ 
Silver Oz. 3k; jj4 Oz. 


Lead % IG P* lbs. 
Copper 31! % o 2, lbs. 
Zinc i5 % . lbs. 


TOTAL PAYMENTS FOR METALS  


DEDUCTIONS AMOUNT 


$ $ 
Treatment	 Dry Tons @	 Per Dry Ton 


stros	 & rarrts:.	 31	 tons 
ed,ii:	 3%	 t t;,t %C 


Not will Rttw% or Li .u**tto* T 10*1	 p'i' fty tcrn 


)'Jty!:	 tM	 11k* k.	 st:	 10	 or	 4
htI4111 1tic3 ask,	 Dept:	 to$	 r *14,  


Jmas P IP&	 4.t8J6 I*. 


TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER


Orig:	 cc:	 Correct	 Approved 







14 
FORM.322M12.eH.I32901 AMERIC't SMELTING AND REFININCQ9NY 


RE S E T T L E M E t4 T	
MULt No 


Bought of	 Mine Lot No 
Address	 '	 From Mine 
Shipping Point 	 Sahedule No	 - 


WEIGHT 	 S METAL PRICES—of Settlement Date	 44ITU. P 19fl 
NET WET Moisture NET


BS.
NET DRY 


TONS METAL QUOTATION DEDUCTION QUOTATION
Percent NET PRICE PAID


Gold $/oz. 
Silver :	 /oz- iX t 
Lead f /Ib. W3!t 
Copper wS$	 0/lb. MIMS 
Zinc U4X	 Jlb 3t 


p/lb. 


ASSAYS  CONTENTS  
BY AU—oz. AG—oz. PB—* CU-4 ZN— AU—oz. AG—oz. PB—lbs. CU—lbs. ZN—lbs. 


3.c 


Settlement  
PAYMENTS FOR METALS 


• LR.jUI1JIRJPl _________


PER DRY TON TOTAL AMOUNT 
METAL ASSAY DEDUCTED NET 


ASSAY
EQUIVALENT 


IN LBS. OR OZS.
PERCENT 
PAID FOR


NET PAID FOR RATE 


Gold Oz. : : - Oz. $ $ $ 
Silver 3 Oz 3 Oz 3'	 4 
Lead .0 % * lbs. 
Copper 3 1 % * lbs , ¶5 


' Zinc Au V4 % $ttim. lbs. 


•	 TOTAL PAYMENTS FOR METALS
S 


_DEDUCTIONS	 __ __S AMOUNT 


S $ 
Treatment	 Dry Tons .@	 Per Dry Ton	 • :3 • 


:	 *trmmb Ists	 $2a3 
* •$_ 


irt EU $t'* "I la	 wadkiws $3j p • ILI 


•*Th t$Z	 JAW J**s E. ibi	 Lc% ANr fl4 1)' $&I	 .•
SS	 • 


Psi *3Z4, I*ss1 a'	 1s	 )sptt	 100 of *I2.13 
3sss?	 t	 t34.a 4U0 $I	 Li .. -. ).	 . 


TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER	 •	 •'i	 •'	 ' •	 SI'S'	 S	 ••*••,	 •	 I •


Orig	
..	


cc: 	 Correct •, • vt	 Approved	 ,' '	 *• 


3) fftwt ____	 I 







-V	 AMERICAN SMELTING AND JEFINI 	 --OMPANY 
EL PASO SMELTING wöTh& 


BOUGHT O	 '	 EL PASO, 
Alver City,* 


ADDRESS	 SMELTER 
ataPtlus 


SHIPPING POINT	 L"SHIPPERS LOT	
;EPA 


S	
*t1 24,010 53MI 


LOT-


NAME OF MINE


	


	 qal	 - CLASSIFICATION 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CHANGE WITHOUT NOTICE  


MIX
ARRIVAL 


DATE
CAR GROSS 


WEIGHT
CONTAINERS WET 


WEIGHT 


1O160


% 
HO 


14.5


DRY 
WEIGHT 


967' 9
QUOTATIONS 


COINAGE SILVER	 .0 PER 02. 


FOREIGN	 105.I5	 PER OZ. 


NUMBER RR No. WEIGHT


LEAD$ PER CWT. 


COPPER _29.8$O	 _ 0_ PER _LS.  


B/L _DATE:	 5.28 


ASSAYS  


SMELTER


OZ. PER TON WET 
LEAD 


0


COPER 


1195


INSOL 
% Ti


5102 
%


IRON 
% 


iii


MN 
% 


11111
LIME 


% 


iii


ZINCI 
% 


iii;i


S 
0/ 


11111111 
AL203 


%
As 
%


Ss 
_j_ 


liii iii 


Bi 
7o 7. 


___ 


GOLD 


05


SILVER 


SHIPPER 101 362  81114 
UMPIRE  


METALLICS  


SETTLE 3.0 $.O45 _______ - 
VALUES- PER TON  DEDUCTIONS CHARGE CREDIT-


PAYMENT  FREIGHT BASE,INCL. LABORADJ. 4L50 
PAYCONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $15  


GOLD ___________ _______ - IPERUNIT _PB+ - 7. - - 


SILVER, Liss%MIN.  


LEAD,LESS	 _@ V V LEAD—COPPERPRICEESCALATOR - 


COPPER, LESS & : @95_% 145.255 4268 3 ,Q J3 BULLIONFREIGHT TAXV,fll!Q4 _1..o 


u _trtee_. 1A.'i.255 ,iL9 ______
'IRON—LIME  


ZINC  


GROSS VALUE 4* ,7j _j J9 AS:	 Sol	 Big V- -- 


LESS DEDUCTIONS (NET CHARGE) - . NETCHARGE  
FREIGHTVALUE x X =	 _1,7JETTON DEBITS CREDITS 


NET VALUE	 _ V ?66_4,995_ DRY TONS 7 
LESS FREIGHT:__ WET TONS @ _ P.T. _


1%
Tx  


LESS SWITCHING	 _,p _47'_
_


,_1$_ ,19 
LESSHAULING 	4 101.3k•_3.34_


J • _


_Tax 
UMPIRE $ __LESSREPRESENTATION $ 	 _100


SAMPLING $ 
_ 


AOUNTWITHHELD _PENDINGRECEIPT OF SILVER AFFIDAVIT M (%_--1.16)  
LESS ROYALTY 29 9'


V 


-ee- 


BALANCEDUESHIPPER __ V 


-	 V AppBc,VF1i


. 333  


SS r.
059=1	 to] 







-	 TRENCH UNIT 
PORMH.322M I2•5IHBI3*901	


AMERI	 SMELTING AND REFINING COANY.  


ORE  SETTLEMENT	 Date	 April 7, 1953 
Mill Lot No.	 D-527 


Bought of Elayer & Company	 Mine Lot No	 ) 
Address	 P 0, Box 1058, Silver City, New Mexico	 From Mine BONANZA JPtL-,$) 
Shipping Point 	 Duquesne, Arizna	 ...	 Schedule No. Tr-62 
WEIGHT METALPRICES-of Settlement Date	 March _28,_1953 
NET WET Moisture NET DRY NET DRY METAL QUOTATION	 DEDUCTION	 QUOTATION


Percent 
Paid NET PRICE PAID


49890 2.5 148643 214.3215 Gold, $/oz. 
Silver 90.000	 /oz.	 1.500 $ .38500 
Lead. 13.500 p /lb.	 5.230 .08270 
Copper 29.130	 /lb.	 9.7140 .19390 
Zinc 11.000 #/lb.	 6 . 430 .014570 


ASSAYS  CONTENTS  
BY AU-oz. AG-oz. PB- CU-96' ZN- AU-oz. AG--07-A.- PB-lbs. CU-lbs. ZN-lbs. 


AS,& R, - 2.110 0.55 3.011 7.10 \ 


Settlement - 2.40 0.55 3.014 7.1Q_- .58 268	 _. 1479 3454 
PAYMENTS FOR _METALS 


juI%#I


PER DRY TON TOTAL AMOUNT 
METAL ASSAY DEDUCTED


NET 
ASSAY


EQUIVALENT 
IN LBS. OR OZS.


PERCENT
PAID FOR


. 
NET PAID FOR RATE 


Gold Oz. -	 . $ $. 
Silver 2.140 Oz. .30 2.10 2.10 80 1.68 Oz. . .88500 1.149 36.214 


Lead 0.55 % No Pal., r . lbs. 


Copper 3.011 % .20	 . 2.811 56.8 8o 45.1114 lbs. .19390 8.81 2114.27 
Zinc 7.10 .% .50 6.60 132. 72.5 95.70 lbs. .014570 4.37 .	 106.28 
COPPE_SUPPLE _.NT4_L _PATh_NT_..  45,44 -- ,. _.021445 .	 1.11 27,00 


TOTAL PAYMENTS FOR METALS 	 ., 15.78 383.79 
DEDUCTIONS	 . .	 .	 .. AMOUNT' 


$ $ 
Treatment	 214.3215	 .	 Dry Tons ®	 5.00 	 Per Dry Ton	 . .	 121.61 
Hauling:	 Pay Strong & Harris:	 214.9145 wet tone @ $1.25 	 $31.18 


I?	 ,I	 Fed.Trans.Tax:	 3% of $31.18	 .914: 32.12 .153.73 
Net Mill Return or Liquidation Value: 	 $9.46 per dry ton	 . .	 . 230.06 


Royalty:	 Due James P. Nash:	 10% of $230.06 a $23.01 
Pay Valley National Bank, Esc. Dept., 10% of $230.06 	 ., 23.01 
Pay James P. Nash: 	 $23.01 less $23.01  3.01 


Certlfl...d. true ôop.	 .	 . 


Comm. Exp. 1-13-54  


TOTAL DEDUCTIONS  


BALANCE DUE SHIPPER	 '	 .	 flNAL SETTLEOENT	 / ;' 207.05


Orig: 
& 1cc: Elayer & C6-.c: Vo,DRJ,JPN DOG,PH, Correct	 , Approved '	 ""'n. 'e 


VNB(3),Tr2.1,Tr9.1.2	


,'L	 .V.,STEINEN 







-	 TRENCH UNIT A FORM H22M2.BIuaI329oI	
AMERI	 SMELTING AND REFINING Co ANY 


1 ORE   S E TT LE M E N T	 March 5, 1953 
MW Lot No. D-503 


Bought of	 E1ayez' & company	 Mine Lot No. 
Address	 F4 0. Box 108, Silver City, New Mexico 	 From Mine	 BONANZA 
Shipping Point	 Duquesne, Arizona	 Schedule. No. Tr-.62 


WEIGHT  METAL PRICES-of Settlement Date	 January 17, 1953 
NET WET 


LBS.
Moisture 


96 


ii. 7


NET DRY 
LBS.


NET DRY 
TONS METAL QUOTATION	 DEDUCTION QUOTATION


Percent NET PRICE PAID 


108080 103000 51-5000 Silver $ -88500 
Lead 111,	 /lb.	 3.23 .08770 
Copper 214.075	 /Ib.	 9.74 .111335 
Zinc 12.667 p /lb.	 6.613 .060514 


ASSAYS	 -- CONTENTS  
BY AU-oz. AG-oz. PB-* CU-* ZN- AU-oz. AG-oz. PB-lbs. CU-lbs. ZN-lbs. 


A.S.&,R. 8.05 210 2.11.9 9.60 
Non-SUM le - 0.05 0007 0.25 


Settlement 8.0 2.05 2.11.2 1415 2163 2565 9888 
PAYMENTS FOR METALS 


LI ¼j I.) I LJM I 1¼) P1


PER DRY TON TOTAL AMOUNT 
METAL ASSAY DEDUCTED NET 


ASSAY
EQUIVALENT 


IN LBS. OR OZS.
PERCENT 
PAID FOR NET PAID FOR RATE 


Gold


- 


Oz. - Oz.$ $ $ 
Silver 8.05 Oz. 030 7.75 775 80 6.20 Oz. .8800 5.49 282.74 
Lead 2.05 0/0 0,20 1.85 37. 75 27,75 lbs .08770 2143 125.114 
Copper 2.42 016 020 2.22 414•14 80 35.52 lbs. .114335 5.09 262,14 
Zinc 9.35 To 0.50 8.85 177. 72.5 128,325 lbs. .060514 7.77 1400.15 


TOTAL PAYMENTS FOR METALS 20,78 1070.17 


DEDUCTIONS AMOUNT 


$ 
Treatment	 51.5000	 Dry Tons ®	 500	 Per Dry Ton


$
257.50 


Hauling:	 Pay Strong	 Earns:	 514.014 vet tons @ $1.25	 $67.55 ,& •"
	


Fed-Trans-Tax:	 3% of $67.55	 2.03 9.58 327.08 
Net Kill Return or Liquidtion Value:	 $114,143 per dry ton 7143.09 


Royalty:	 Due James P. Nash:	 10% of $7143. 09 a $714.31 
Pay Valley National Bank, Escrow Dept., 10% of $7143.09 714.31 


to	 James P. Nash:	 $714.31 less $714.31  714.31 


Less:	 Amount prevóus1y paid.,our check Na. 9365, 2-2-53
668.78 
621.50 


Certified true oopy,-


yPub i a I  
Comm	 Exp. 1-13-5


TOTAL DEDUCTIONS 


L_BALANCE DUE SHIPPER	 a/c SCHULEREVISION  -	 147,28


Orig: lee: Elayer & Co	 Vo,DRJ,JPN,DCG,	 Correct	 C1J!QNEnt3Y	 Approved	 (L 


PH,VNB(3),Tr-2.14,Tr-9.l.2 







TRENCH UNIT 
FORM H-82 2M	 AMERI• SMELTING AND REFINING COWANY 


ORE  S E TTL E M.ENT	 'Date JaflU&17 19, 1953 
Mi.ILLot No.	 D'501 


Bought of	 Elayer & Company	 Mine Lot No 
Address	 P. 0. BOX 1058 , Silver City, Nev Mexico	 '	 Frcth Mine	 BONANZA 
Shipping Point 	 Duquesne) Arizona	 ' ."	 '"	 •. 	 Schedule No. 


WEIGHT	 '	 , METAL PRICES-of SetiiCrnent Date	 January 10, 1953 
NET WET Moisture NET DRY NET DRY METAL QUOTATION	 I DEDUCTION QUOTATION	


, Percent 
Paid NET PRICE PAID


101410 5.5 95832 17.9160 Gold $/oz. 
'Silver 90.	 /oz.	 1.5 - $ .885 
Lead 14.583./lb.	 5,39 .' .09193 
Copper 214,075/Ib.	 9.90 .1175 
Zinc 13.	 p/lb.	 7.56 .0510 


ASSAYS	 '	 - CONTENTS  
BY AU-oz. AG-oz. PB-q, CU- '	 ZN-* AU-oz AG-oz. RB-lbs. CU-lbs. ZN-lbs. 


A.S.& H. 4.12 1.20 .1.51 6.90 . 
Noni.Sulfid.e 0,32 0 09 0-35 'f 


'Settlement - '14,12 088 .	 1.142 __ .- 197 1150 1	
111147 6612 


PAYMENTSFORMETALS 
LIWU I LJA I I.(J.N


PER DRY TON TOTAL AMOUNT 
METAL ASSAY DEDUCTED NET 


ASSAY
EQUIVALENT.  ' 


IN LBS. OR OZS. PAID FOR


. 
NET PAID FOR RATE 


Gold Oz. -- -	 ' . $	 . $ 
Silver 11.12 Oz. .20 3.92 3.92 80 3.136 Oz. .885 2,78 133.21 
Lead 0.88 % No . , lbs. 
Copper 1.142 0/0 . 20 '	 1.22 214.4 83 20.252 lbs. .114175 2.87 137.52 
Zinc . 6.55 % .50 6.o5 121. 714 89.514	 . lbs. . 05 140 14.87 233.35 


TOTAL PAYMENTS FOR METALS 10.52 5014. 08 


DEDUCTIONS .' . ' ' AMOUNT 


Treatment	 147,9160 	 '	 Dry Tons	 5.00	 ' Per Dry Ton'	
. $	


239.58 
Hauling:	 Pay Strong & B&rria:	 50.705 wet tons @ $1.50	 $76.06 


Fed .Trans .Tsx:	 3% of $76.06	 .	 2.28 . 7834 317,92 
,	 . .18.i6Net Mill Return or Liquidation Value: 	 '$3.89 per dry ton	 .. 


Royalty:.	 Due Jazes P. Nash: 	 10% of. $186. i6	 $18.62 . 
Pay Valley National Bank, Escrow Dept., 10% of $i86 .i6 :	 18.62 


-	 '
 


James P. Nash:	 $18.62 less $18.62	 .	 . -,. 18.62 


Certified true cope  


Comm. Exp. 1-13-54  


TOTAL DEDUCTIONS  


BALANCEDUESHIPPER__ .. E11LMENT' .'	 ,, ,	 167.514


Orig: & 2cc: Elayer & CØG: NO,DRJ,JPN
l#


,DG, Correct	 Approved	 UIAL 5T45 BY 


vNB(3),Tr2.,Tr-9.1.2	 .	 '	 V. D. SUIINEN 







TRENCH UNIT 
tRM522M 19-81 H 13*901	 AMERICSMELTING AND REFINING Co 


RE SETTLEMENT	 Date December 26, 1952 
Mill Lot No.	 D1191 


Bought of	 -Elayer & Company	 -•	 Mine Lot No. 
Address	 P. 0. BOX 1058, Silver City, New Mexico 	 From Mine	 B0N1ZA 
Shipping Point 	 Duquesne, Arizona	 Schedule No.	 Tr-61 
WEIGHT  METAL PRICES-of Settlement Date 	 December 13, 1952 
NET WET Moisture NET DRY NET DRY METAL QUOTATION DEDUCTION QUOTATION


Percent 
Paid NET PRICE PAID


911190 3.4 88379 144.1895 Gold
Silver 90. 1. $ .885 
Lead 114.	 p/lb. 5.39 .0861 


• Copper 211.075 0/lb. 9.90. .111175 
Zinc 12.5	 p /lb. 7495 .05005 


• p/lb. 


ASSAYS	 -- CONTENTS  
BY AU-oz. AG-bz. PB- CU-* ZN-* AU-QZ. AG-oz. PB-lbs. CU-lbs. ZN-lbs. 


A.S.& R. 5.80 1.35 2.149 
NoLf . 0.13 0.60


c	 .---• _______ ___ 


Settlement 5.80 1.35 2.36  
I V


__________ 


256 1193 2201 9191 


PAYMENTS FOR METALS 
II U I IJP. I I UJ I4


PER DRY TON TOTAL AMOUNT 
METAL ASSAY DEDUCTED NET 


ASSAY
EQUIVALENT 


IN LBS. OR OZS.
PERCENT 
PAID FOR


NET PAID FOR RATE 


Gold Oz. - Oz $ $ $ 
Silver 5.8o Oz. .20 5.60 .6o 80 14.148 Oz. .885 3.96 174,99 
Lead 1.35 % .20 1.15 23. 70 16.1 lbs. .0861 1.39 61.11.2 
Copper 2.36 % .20 2.16 113.2 83 35.856 lbs. .14175 5.08 2211.148 
Zinc 9.80 % .50 9.30 186. 714 137,64 lbs. . 05005 6.89 3014,147 


TOTAL PAYMENTS FOR METALS 17.32 765-36 


DEDUCTIONS AMOUNT 


Treatment	 1414.1895 L/	 Dry Tons	 5.00	 Per Dry Ton
$


220.95 
Tiauling:	 Pay Strong & Harris:	 145.7115 wet tons	 $1.50	 $68.62 


9?	 U	 Fed.Trans.11'ax:	 3% of $68.62.	 2.06 70.68 291.63 -
Net Mill Return or Liquidation Value: 	 $10.72 per dry ton 473,73 


Royalty:	 Due James P. Nash: 	 10% of $1473.73 a $li.7,37 
Pay Valley National Bank, Escrow Dept., 10% of $473-73 14.7.37 


"	 James P. Nash:	 $147.37 less $117.37  147.37 


Certified crue copy	 •••. 


__ •	 '1 
•	 '_ 


No%arj PWi 
Comm.	 Exp.. 1.'13-5	 • 


TOTAL DEDUCTIONS 


BALANCE DUE SHIPPER	 •	 ETTLEMENT 1426.36


Orig,: & 2cc: Elayer & Cocc: Vo,DRJ,JPN,DcG,	 Correct	 Approved 
VNB(3),Tr"2.4,Tr-'9.1.2	


L	 •	 . !. b. SJEtth 







AMERICANiIN AIDREHNINCOMPANY 
EL PASO SMELTINGORKS 


BOUGHT OF ' C, S. Elayer	 CO.	 ..,.	 EL PASO, 
ADDRESS	 P. 0. BOX IO 5	 Silver City, New NmX SMELTER L 
SHIPPING POINT _Patagonia. _Arizona ___i	 SHIPPERS 
NAME OF MINE	 bonanza	 '	 ALASSIFIC 


RATES, EXCEPT ON CONTRACTS, SUBJECT TO CI1A1GE WITHOUT NOTICE 


MIX


ARRIVAL 


DATE


CAR 


NUMBER	 RR


GROSS 


WEIGHT


CONTAINERS 


No.	 WEIGHT


WET 


WEIGHT H20


DRY 


WEIGHT QUOTATIONS 


il/i: 151304 SP  99640 3.7 95953 COINAGE SILVER 900 
FOREIGN	 83.25 
LEAD $	 PER CWT. 


COPPER	 24.075 f PER LL, 


B/L DATE,	 11/3 


ASSAYS


OZ. PER TON WET 
LEAD 


%
COPPER 


%
INsoL, 
 V.


8102 
%


IRON 
%


MN 
%


LIME 
%


ZINC 
%


S 
%


AL203 


%
As 
%


Be 
%


BI
% S 


GOLD SILVER 


SMELTER 0.005 1.7 064 2.90 - --  


SHIPPER .5 1.9 3.05  
UMPIRE  


METALLICS  


SE'rTLE	 1 • g	 20 975 
VALUES PER TON 


PAYMENT  FREIGHT


 DEDUCTIONS 


BASE, INCL. LABOR ADJ.


'CHARGE 


4.50  
CREDIT 


PAY CONTENT PRICE AMOUNT (FIXED) EXCESS VALUE OVER $  


GOLD  0 PER UNIT PS + -	 5 
SILVER, LESS	 %.MIri.5 oz 1.3 .885 1,15) ld5  
LEAD, LESS	 @ LEAD—COPPER PRICE ESCALATOR 


COPPER, LE888#	 @	 95	 °i 48.925 ,21075 10 31 _5 BULLION FREIGHT TAX L00035 
INSOL—BILICA 


IRON—LIME 


- ZINC 


GROSS VALUE  11 4& AS.	 Sus	 St. 


LESS DEDUCTIONS (NET CHARGE) 4 52. ..4 52_ NET CHARGE
 


FREIGHT VALUE x x x 2.01 =194 WET TON DEBITS CREDITS_____ 
NET VALUE 6494 @ 47,9765	 DRY TONS 332 AA 
LESS FREIGHT:	 49.82	 WET TONS © 2,92 + 15% P. T. 167,29	 TAX	 5.02 172


- 


.3L. 
LESS SWITCHING	 462 + .14 - 4,76 5,00 + ,15	 5.15  
LESS HAULING	 @ $2 pw.t.	 99.64 + 2,99 t. ax 102 63 
LESS REPRESENTATION $	 9.00	 UMPIRE $	 SAMPLING $


9 
AMOUNT WITHHELD PENDING RECEIPT OF SILVER AFFIDAVIT 	 (io% — .43)	 H 5061 40_ 
LESS ROYALTY	 10%


4
16


_ 


BALANCE DUE SHIPPER 


CHECKED	 CORRECT	 PROVED


30 


332.96 


4L-.


I
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0 
OFFICE OF MINERALS EXPLORATION 


REGION III 


Statement in Lieu of Interim Report 
of Certified Project


ETRAOOY O.M.E 
RECEIVED 330 3 1962 • 
1ATE	 INIL',LS 


Reporting PeriOd im o 11 1959 to Oct, 12, i96 


Docket and Contract Number DMM2234 JmE317


OperatorNash MineS (nsnza. Mines) (r*adzicacoier) 
Sata Cruz County, Ariz 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 	 JJ unchanged since the last report 


Rerk . I TiSi,tGd the Bonan.a nd-n. eM found ei4ence of recent actLvtty 
W. E. W. 11?ar1sz4, a partner of N$sh and 	 1end Operators 


for several iear9 of the nearby flux mine and mill, fij4 the foU:ng 
infozatjon about operatLon of the Bonanza mine subsequent to that reported 
in my Smi-Anrrnea ièport for last half of 1958, 


ie mine was shut clown by Don Gtlbert early in 1959 foUovinz 
production of a 0M11 amount of ore from unsubordinated gz'ound1 iXui.ng 
late 1959 and early 1960, the mine was reopened and operated by the )r 
Pak Corp. under a lease agreement with Nash Mines. Tbe left vu dropped 
probably late in 1960. An wown amount of ore ne produced probably from 
the area previously worked. by Don Gilbert, the Xllinoiø and pstella Irniise 
claims. The mine then was inactive to 8/62 w1en sash started diamond drilling 
from the north end of the 235 level. Three holes bed bees drilled 4th 
negative results • Drilling of a fourth bole, which bad been started, was to 
be renewed Shortly. 


W. tPar1and. offered to inspect when diamond dril].ng is renewed 
the &xeas mined by the	 gpj Corp, az4 to shov them on a mep furnished by the 01€. Th ma was sent to Mr 1*?ar1snd with a letter dated 10/29/62. It 
WaS returned wmsked with a letter by . *L ?. 1aah, dated. 11/19/62. A 
copy of the letter is attached to this report 


Mr. Nash's $tateint In the letter concerning the r4ak lease 
confirms my findings but does not agree with the iutoraation he bad previously 
furnished. the OMF.' (See Bequest for Information for" dated 1/29/60 and 6/18/62.) Be(arding source of the ore, X believe his statennts that none of it cam from 
thesubordinated. Bonanza claim are correct In early 19 60, the only measured 
and indicated ore accessible from the Bonanza shaft vu present in engfl zones 
on the Illinois and Stella Zouise cisims, Other evidence indicating that none 


Signed DateNovember 28, 1962 
T. M. &mslo 
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Your letter of October 29 odcres;d to :r klc 
h	 een forored to me in Austin, 


Th	 nr'ak Corjoration h	 n	 on the 3onenze
en '1te1le Louise Anes,, I have not been aere that they 


toeL; nny ore ro the Bonanza. " understooc it nee il fro the 
Iilinoi Clam. 0	 I nea never in the nine thiJLe they oerted it9 
r,o hr. obcrt	 'ole nc cs L. ohro for the	 The lent 


te had for	 Fogic vsas 3808 nt 5th trect, Tucnon0 


2h nein	 of	 r-lPa. i locatcj at 1500 Jachoen 
9	 hc	 a).nnvii ic Ohio anC r 0 Jone	 hartin in in charo ef	 ia coi:nny an	 I. thinh 9 onnaci t	 I nonld nemi YOUR-


in a inouit titb 


	


and I do not thnh any ruqucet on ry 	 rt could rociuco much ro 
I thich it u'on1i he better or on to eo..;ueictc vith the 


arlia: Corer tn iract 


NY contr, Ct nith th	 rovied that the iU reccive 
nyent frou: their c•centae of the bcnannn ine and I	 euro ii they	 od C99 C'e 9 the r;;iIl


 
oil ,	 elter nOuld havetaken care o the 


iten an they had a cey of tnc contract 	 I trust you cn et the iniornation you c ire 0 1 nil certainly ai6i you in any nay I cane 


i4:onta1ly ne are ractical!y 	 onin the
onann 9 havfc dri2.lod none holes that .00hed ike thoy ught be 


1.r0Tuctivn but were very dinappointin0 


1cr.' truly yours9 


QJJI:/C b
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OP MIMERALS 6XPLOR MOM 
CONTRACT ACMZMIISTRATIOW AND AUDIT DIVISION 


REPORT OF ROYALTY 2IVIEW 


I have reviewed the files of the Off ice of Miüirals Exploration, 
Washington, 06 C., and the Acting Field Off Lcer, ONE Region III, 


• Colorado, pertaining to Second •AVndsd Contract No, Ida-
E37 9 Dochet No. tR'IEA.2234 (Lts4-ZincCopper), dated April 13, 19551, 
with:


James P. Mash d/b/s Mash Mines (Assignor) 
Austin, Tas


and
Sac Knight Mining Lease, Inc. (Assignee)


Tucson, Arisons 


•	 for th* purpose of determining the acoucit of royalty due the U. S. 
Government on sales of sLnsraIs foc property referred to as Oonanss 
Miss located in Sta Crus County, Arina, during the period Sep.. 
tuber 2 0 1954, theough.May 6, 1960. 


A certification of discovery or development was, issued on April 8, 
1933, ued.r provisions of First A.sod.d Contract dated Decuber. 
2, 1952, and, is seeatdance with Article 7, Annex II, and Aaendaent 
No 3 of the Second Ameeded Contract, royalty is payable on all 
atnerals mined or produced f roe the land described in Article 2 of 
the Second Aasnded Contract for a period of 11 years from the date 
of that contract or snttl the totel net acosat contributed by tbs 
Government without istaxest is fully repaid, whichever,  occurs first. 
A Report of Rsvtw La lieu of final audit dated Jims 11 9 1951, Lu-
dtcsted acoeptsd costs under the exploration contract amounting to 
$40,686.00 with the GowCn*nt's contribution, on o 50 percent 
basis, being $30,34300. •• 


The status of the project, the sQope of review,, and the reasons 
therefor ore stated on page 20 


This review established the total sales of crud, ore for the period 
to be $103,977.17. Royalty due the Government at rat., specified 
In the contract to $30194.519 


A prior royalty audit found the sales subject to Govrncsnt royalty 
through Septstr '24, 1954, to' be $228,207.30 which added to tbe 
sales for this subsequent period sake a total of $332,184.55. The 
royalty account as of Septeaber 4, 1954 was: 


• Total Royalty Due	 $110342.61 
•	 •	 Tta1 Royalty Paid	 11343.61 


Overpayment f Royalty 	 $_1.00 


At May 6, 1960, the royalty account of this project was found to be: 
•	 •


 
Total Royalty Due • 	 $160336198 
• Total Royalty Paid • • • 	 1659,63 
(Yvsrpayasnt of Royalty	 $	 2.65 't	 4) 


May 9, 1960	 • •	 •	 C. E. Ft. v, 0149Auditor







0
'Nash . Mass (A)	 DM8Ar.2234 


San "Uht Mini	 aA.tae	 ei't.) 


STATUS. OVRO3ECT, SCOPE of REVIEW-a--	 -	 --- *---_-
AN D RASOt4S TRER??R, 


As *øt forth in the prior royalty audit report, Bonausa Nine vas shut 
•	 down for leek of ores during Sop-tenter 1934. Sub.equs*tly, athing 


operation* were. resud by the 4.sigu. and $01.s of crude ore were 
aids to American Sasiting and lsfthtng: Co. during the Period August 
15 to	 s 157.. Tare ha not been any prodctLon fro* the s 
*rdtn*tad land since JUflf 19$7. 


Thi review, included the rscoeputatim and tabulation of copisa of 
settleaset sheets furnished by A. S. '& I. Co. in 'support of royalty 
payasnt$ aids by that cOipany ' to the leutive Officer, legion III, 
during thi period Sept.si"5, 1954, through Jun.' 25, 1957. A suai •	 airy of the findings, the détaili of which are included in my audit 
'work.psprs, fellows:


Prier •	 '•	 •	 royalty audit Current review 
(Assignor's . ,	 (AgiLnse's 


thee	 operations)	 OpLSlratLons)	 Totals _- 


SOT ore sold	 5,682.7425	 20216.7290	 7,939.4I15
Gross value if t.r  
treatasnt of chars	 $2690195.12	 $114,868.70	 $384,06382 


'1*5* Authorised I4uc.. 	 S 


• 't ion* •	 Transportation	 40,103.74 '.	 109442.03	 50,347.77 
Assays, u.piEs.,	 ' 
• utbg, wto	 $200	 449.50	 . 1,531.50 


Not. r.oasds 	 $103 s977.,Il	 $284 
Royalty due	 $Til,42.61	 $ '5,194.Y' $ r6,536.98 
Royalty p.14'	 .	 11,$45.6l	 3 196.02	 6539.65 
ov.rpayaint	 $	 1.00 (a) $'C63 WS	 2,63 


(a) Explained tn prior royalty audit report	 •	 .


(.b) CoaprLee4 of.tbe following


	


-	 oya1.ty_ 
• . Lot No Na•.tV 	 • .	 Due	 Pstd.1 Ov.rp*td 


2105	 $4,159.14•	 . $207.96 $208.71. 	 $ •75 
2741. • '4,505.46 • - •" •	 - 225.27	 225.72	 - .45 


•	 3104	 3,576.79 ,	 • 178.84	 179.29 , •.45











MME Form 22


	
•	 . 


April 59	 DEPARTMENT OF THE INTERIOR 
Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name- $= I2iht I4inizg iae, Inc. (Asste) 


Address asb B&424i*g 


Texas 


Exploration Contract No. _Id*'E317	 Docket No. _ KEA2234 


Check One


	


Yes	 No 
1. (a) Does the Operator stockpile ore subject to royalty repayment? 


	 x 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle production subject to DNEA or OME	 I 
royalties with exempt production? 


(b) If so, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 	 x 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


4. Do you consider the assay controls in effect are adequate? 	 x 


5. Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 	 x 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or OME royalties?	 K 


7. Does the Operator buy from or sell to other Operators? 	 x 


8. Comment on any item 2 (b) to 6 if answer is No. 


There has been no production from the subod.n*ted. 1nd 3ince 
Jme, 1957 No ore or concentrates are stockpiled.


Ortglnal signed b 


	


'1a6, 1960	 ThLhM.Co=ors 


	


Date	
Actthg Fie ]4 O±'tteer,	 , Region UI
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DUMSE 	 UPLORATION ADMINISTUTION. 


CONTRACT ArINIS!RATIoN AND AUDIT DIVISIL -	 j __r	 --	 -	 ____1.. JltL	 T	 t 


	


FIRST ROUM,, AUDIT Cii1Afl	 - 


I have eminad the records and sales docuisnta pertaining to the 
sale of Silver, Oopper and Zinc was for the period November 24, 152 to 
September 21*, l9?1 0 by


JtMf Vash
4b/ Nash ULM*
1*06 Isshi14ng


Austin, Texas 


yroducad frc* the Bonansa )di* located In Santa Cruz County, Arizona, approxi-
mately fifteen air miles east of Nogales,, under the terms of Contract Ica. 
*17, Docket Ito, D.LA. 2231*0 


My examination was aide in accordance with generally accepted atari. 
d.arda applicable, in the oiroiaatan*ee. 


The Audit established tho total net sales of Silver and Copper ores 
for this period to be $228 207.38. Royalty clue the United States Oo,,rns.nt 
at the ecattràet rates of il to % is $11, 342-61. The royalty paid and balance 
due are as follows * 


Total Royalties Duo 	 $ll,31i2.61 
Total Rc*lti.s Received	 1104366t 
3alanoe, Royalties Received 
IA zoese of Royalties Due	 ($1600)


Lr 
April 19, 1955
	


Donald T. ?inoh, Auditor
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III1 SCOPE OF AUXT Wnunm 


The Audit was limited to 4st.r*ining the. accurtey and propriety 
of royalty pay*its received by. the llnance Offio.r,: iibioh were applioable 
to production and sales of ores during the period . 1cvber 24, 192 to 
Sspt.*ber 2I, 195I 0 and a dt*r*inaticn that all indiented *alas of ores 
subject to repayissnt reya1ti. e under the Zzploration OOtr*et and Azmd-
iients hare been properly accounted for. 


fte extent of the Audit and the findings !oUaw 


A. 0onference with theiing ginesr, U. $ iL 


In lien of a conference with the examining engineers, reference 
was eads to a es.i'-anzaaal report of production by Mr. Johe H. Soule', 
Mining Badneer,, . 5. 1. No t dated August 20, 19539 This report was based 
on an cneits examination and includes a tabulation of prodnotion from aim 
prodnction reeo.rds for the period November U, 1952 to July 7, 1953. .& 
reconeiliation of this tabulation with applisable aettlaaent sheets was seds 
during the Audit. 


Reference was also aade to Cbeok Sheet of Aoceapanyiug gin.er.0 
This report was signed by lillian R. Herdwiek, Mining Ingtne.r, V. S. S. L 
Mr. Mardwiok' a report dated March 23, 195, statss that periodic inspections 
since the nine was shut dawn in September,, 1954, mdi. cite there has been no 
prociction subject to D.LEoA * royalties since that tins, It use states 
there has been no stock piling, assay controls an pest prodnotion were ads,- 
quate, manner of di,oaition of prod'aotion gave the Government its fair roy. 
alty retarns, and periodic inspections indicated proper reporting of produo. 
ticri of ores subject to D.K.Z.A.. royalties. 


B. Audit of Settlenent 8tateaents 


During the Audit an ite*ia.d statent of production, sales and 
royalties was prepared frcrn copies of ore settlsNent sheets receiisd by the 
Heoutive Officer, D.LLA. Field Teen, Region III. A awnderzed suary of 
this atatenent is as folLowa. 
Wet Weight of Ores 	 11,701,780 lbs. 
Average Moisture Percentage	 2987 % 
Dry Weight of Ores	 S 


Pounds	 11 365 , 48
Tons  


2	 .







TT	 • 
Proceeds Not of bolter Charges 


ab 
freight and Tax 


itiing, Juiag• and Tax 
lauliug and Tax 


prsuntation 
Labor - Tranaf.r of Overload 
TMpir. hoe 


Total Allowable Deductions 
Not 3seltsr Ya1e 


A.rsg. Not Talus Per Ton


S. 
$269, 19. 12 


$281652915 


830O 
2641 
29.00	


87.!k 
$22$,207.38 


$1o.i6 


Average D.LLAa .los1ty Peroentage	 •fl% 


loyalties Received	 $U'933 61
loyalties Dto 
Royalties Reosired in Ixcese of loyalties Ite	 1.00 


The itecised detail of r.al.ty paysents is filed as pert of the 
Awlit working papers. 


Discussion of the foDsgoing data and the degree of contir*ation 
follows: 


W.tliibt in Pouns 


This it.w represeafrn tho total wet weight shown by the eettle.nt 
shoot of the z'a.ilrcad Cm of we in each 1,t ship*t. The additton of 
total wet weights shown on all. settlesent sheets teowed ftribg the ported 
audited was eonfi rsed 'ring the Audit, 


Wei At in Powids 


This weight is set out on the settlesent sheets and represents ore 
weight net of noisture aonlontw LU ocaputations of net volght t including 
the application of i*rcelt of seteture content, ware reeoaputed during the 
preparation of the iteetsod etatnt of preduotton, soles and reyaltiee. 


This weight' was reooapited in ever o&ae during the Audit* 


ftess value is shown by the settlen*nt sheets. It was dster*tnod 
by applying the contract schedule formulae to the assay data, as shorn on the 
s.ttlenett sheets, to deteiuine the price paid per ton of on for seek metal 
involved,


-3.-







S 
To arrive at the gross value per ton, the amounts applicable to each metal 
were totaled, and the scheduled treatment charge was deducted. Gross value 
for each let was determined by multiplying gross value net of treatment 
charges by number of dry tons. AU of the foregoing computations were re-
computed during the Audit for all settlement abets issued during the period 
November 24, 192 to September 24, 199. 


Deductions Allowed 


Deductions allowed as itemized by category in the foregoing eua-
mary were pementa made to common carriers or others by the Purchaser. All 
computations involving freight, haulage, taxes, etc * were recomputed during 
the Audit. 


Net value


This item is not e)wn on the settlement sheets. It is determined 
by deducting allowable deductions from gros, value. All computations of this 
nature were computed during the Audit. 


Not VaLM
T	


Per Pry, Ton 
0 ON-wow 


This item was computed during the Audit for all sales lots and was 
used in determining the applicable percentage of royalty. Net values per 
ton ranged from $2918 to $67.63, with an average for the entire period of 
$O.i6. 


Ioy1t Percentages 


Royalty percentages for each lot of ore sold during the period 
were determined during the Audit by reference to the Riploration Contract 
and the net value per dry ton. Theee percentages ranged fres A to 5, The 
average for the entire period man 


Royalty e


This item, was determined during the Audit by applying the appli-
cable royalty percentage to each lot of ore sold during the period WoVen.. 
ber 214, 1952 to September 214, 19514. 


Royalties soeivsd 


Total royalties received of $11,3143.61 was confirmed by reference 
to th* records of the Finance Officer, 'egion III. 


alties Ieostved in xeess of Royalties Die, 


Royalties received exceeded the royalties due by One Ddllar, 
accounted for as follows:







S	 .. 


of Royalties 


1).o. 26, 1952 Lot II91	 $2937 
April 7, 1953 Lot 1)527	 1.15 
Ms712,1953 Lot 1348	 200 


Total Overpayment 	 $5.82 


Lees: Adjustment by Operator 
on Remittance Ipoeited 
February 2, 1954  


Not Overpayment of Royalties	 $1900 


Audit of gerator 


Direct confiriation by mil with Mr. James P. Mash disclosed that 
his records show total net owlter value of $228,205.99 for ore sold and 
royalty repayment. to D.LLA. of $11,342052. The very minor ditterencea 
between Mro gash's records and suditd figures are no doubt ie to aiU ads. 


juatments.


Sinoe Mr. Sash's records were compiled from independent settlement 
sheets furnished ha by the are purchaser and have been reconciled with the 
records submitted by Ztayer and Company. further examination of the Operator' $ 
records was not considered necessary. 


I! 0NLUSiON3 


The Audit has confirmed the accuracy and propriety of the royalty 
payments received by the Finance Officer, which are applicable to ore sales 
during the ported November 24 192 to September 24, 195I, with the exeep. 
tion of the (e Dollar overpayment previously mentioned * it has also deter-
mined that all indicated sales of ores during the audited period have been 
properly accounted for. 


April 19, 1955
	


Donald?. Finch, Auditor 


gig 5 go
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Check Sheet of AccomoanyinE Engineer 


Operator 's Name James P Nash as	 Nash Mines 


Address 406 Nash Building - APR 29 


Austin Texas 


Exploration Contract No, Idm—E317	 Docket No. D4EA-.2234 


Date March 23, 1955	 Check One 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator co-mingle production subject to fl4EA 
royalties with exempt production? 


(b) If so, do you consider the allocation of the co-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


Li.	 Do you consider the assay. controls in effect are 
adequate? 


5. Do you consider that the manner of disposing of 
production gives the Government its fair royalty 	 V 
returns? 


6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro- 	 b" 
duction of ores subject to IMEA, royalties? 


7. Comment on any item 2 to 6 if answer is No, 


Special Note: 
Mine shutdown in September 1954. Periodic inspections indicate 
there has been no production subject to DMEA royalties since 
that time.	 4;-	 E/4.U4h;Jc 


Mining Engineer


67958







Kr. D1d T. ?thh 
D*A £nditsr 
224 Nov Cvs. 
Dv.er 2, Corns


APR 219 


10* Royalty Audit 
D!S22M, ZJJL? 
IM& Mims 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


• Dcsr. ?: 


Reesikpt is a	 1.dgad of y	 First 1*ya1ty 1.dit 
Cutifiest. and Riport ooi.rlag the ab,m,eitmd Zratis* 
Project Ctr*ct. 


The Report Is aeospt.4sad my be 4istrLb*t.d In the 


us1 ner.


SIers17 


L 
:ay L. Chhsrs, Chiof 


•	 Cctiaet Admal 
•	 •	 •'	 sad Audit flivisisit 


JLChthnbers/wb 
April 26, 1955 • 


• 	 copy to: Docket 
Adnir


Lambem, -
 Reading Fi]s! •	 •	


• Mr. 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


APR -11955 


Pta. Did T. 7i! 
DM Auditor 
224 Nft CTastcuee idiug


lot 


Denver 2, Colottdo


floyelt7 Audit 
J. P. Iseb (M.h.Winee) 


• 	 S 	 6 Nash B4,13A4no 


•	 :.•	 A**stln, Tees 
Cssttrea't 1'Zi2 
Docket Now DWk.2234 


•	 Deer *. Pia.b 


Raftromw Is d* to yew 2etter at *rsh 25 0 19550 
In "surd to * rcsity vMit at the abo.oit.d 'oj.t, 


Vud.r the drtsness I Is ag7euat vith yoer - ef shecking ft YOW eai2sttoi* as *tliaed in the 
Uttar part of rew latter. If	 dom it aseeew or de.. 
airsb3* Vat a frther cheek be made, e.t4a. shen ycu are 
Is the vicinity of Silver City on other baine cu 
dose.


81 tyow, 


JLChambers/vb 
March 31, 1955. 


Copy to: Docket 
Adiir. Readiig File 
Mr. Chambers


(Signed) J. L. Chambers 


407 t. Cha*b.T*, Chief 
Contreet Ada'$atr*ttc 
aed Audit Dh,tsten
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224 New Customhouse 
Denver 2, Colorado


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


c 


March 2, 1955 


Mr. Jay L. Chambers, Chief 
Contract Administration & Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 2, D. C.


Re: Royalty Audit 
J. P. Nash (Nash Mines) 
1406 Nash Building 
Austin, Texas 
Contract Idm-.E317 
Docket No. DMEA 22314 


Dear Mr • Chambers: 


I have just completed a complete detailed analysis of all ore 
sales settlement sheets received by the Executive Officer in connection 
with royalty payments of $11,3143.610 


Before proceeding with an on-site confirmation which will in-
volve considerable expense, I am presenting the following somewhat un-
usual circumstances for your consideration and advice. 


A report of review by Mr. Brekhus, dated February 23, 19142 
discloses Government participation of $17,000.00. 


The project is located in Santa Cruz County, near Nogales, Ariz-
ona and the Mexican border. Production is reported as having ceased early 
in September, 1914 because of lack of commercial ore. 


Apparently Mr. Nash sub-let the property to Elayer & Company, 
Box 108, Silver City, New Mexico. 


Settlement sheets issued by the A. S. & R. Smelter at El Paso, 
Texas, show that Elayer & Company were the sellers of the ore, and the 
smelter made direct royalty payments to James P. Nash and to a Valley 
National Bank. D.M.E.Ae royalties were paid by Elayer & Company checks, 
supported by copies of the purchaser's settlement sheets. 


It has been reported by one of the Engineers that Elayer is sel-
dom at Silver City at the present time.







.	 . 


If an on-site audit of production records is considered essential, 
it will be necessary to determine the present whereabouts of such records 
before proceeding. 


Production began in November, 192, according to a semi-annual 
"Rport of Inspection and Production" prepared by John H. Soule', U. S. B. M. 
Engineer, which covers the period July 7, 1952 to August 3, 193. 


It has occurred to me that because the mine is closed and because 
of the unusually long distances involved in making an on-site examination, 
that perhaps you might consider the following additional confirmation of roy-
alties due as being sufficient. 


1. Statement from the inspecting engineer that on-site inspections 
indicated that there had been no additional production since September, 
This statement in addition to the other statements shown on the inspecting 
engineer's "Check List." 


2. Mail confirmation from James P. Nash showing the total sales of 
ores from the project and also the total amount of D.M.E.A. royalties paid, 
as shown by his records. 


3. Reconciliation of the totals submitted by Nash with the compiled 
totals which I have developed from an office audit of the settlement sheets. 


I shall defer further action on this matter until I hear from you. 


Sincerely, 


gm OP., ^6"M̂ ̂  "ge I 


Donald T. Finch, Auditor







E-317 


For Certificate of Deposit No, 33, dated September 30, 1954, 


giving royalty repayment of $1.48, see


S 







E-317 


For Certificate of Depsit No. 22, dated September 1, 1951, 


giving royalty repayment of $220968, see E..







0 ,	 S 


E-317 


For Certificate of Deposit No. 14, dated August 11, 19542 


giving royalty repayment of $222,18, see E-Li.
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CERTjjTE OF DEPOSIT FOR CHECKING ACCOUNT	 DEPOSIT NO. 


with 
Deposited	


t419%-54  
(Name and location of depositary) 	 (o2.o	 (Date sent) 


the sum sh6wb posite' for credit, subject to check, 	 I 829.89 
in the disbursing 1 4' ccount of — 


SYMBOL NO. 


	


e-*-	 , Co1cr&to---	 43$ 
(Name and address of officer to e credited) 


On account of—


(Depositor will insert below his pane, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED AY DEPOSITARY ONLY 


	


and his address) 	 -	 I certify that the above amount has been received for credit in the 
account of the Treasurer of the United States on the date shown, 


nexs	 p].iztion Admtni*-	 subject to adjustment f)r u , llectlble stems Included therein 


	


tratios,	 - - 
224	 uBtoiose	 (Authordinature) 


L er 2, Ooicrado
"(Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY
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E-317 


For Certificate of Deposit No. 23, dated June 30, 1954, 


giving royalty repayment of $110.6, see







Standatd Form No. 1044—Revised 
Form approved by Comptroller General U. Si 


June 25, 1936 SDULE OF COLLECTIONS 0


1


Schedule No. 


(14.23.!iOO)	
Sheet No. 


D.p*rnt of the Xftt0rLor	 Desna* $iir4s rxp1oxatiOn MinetrsUai 
(Department or Establishment) 	 (Bureau or Office) 


Received by	 '	 at 
(Name)	 (Title)	 (Station) 


Period --------- -Aprt)- - ----
	


-------	 D. 0. Symbol No. ------ L__. 
(Month or quarter ended) 


DATE 
RECEIVED


RECEIPT 
NUMBER NAME 01 REMITTEE


DETAIL DESCRIPTION OF PURPOSE 
On WHICH COLLECTIONS WERE 


RECEIVED
AMOUNT FUND TO BE CREDITED 


(Symbol and title in full)


• q r & Cb7, *p*ont  isr the $1541. 
(ki Nines) Cheek o. )ir*ersX EapIor*t&en Revo3vtzsg }'M 
5681, drinm on the Pragra#, Caet*'ac*. iofIii Ftoduoa 
Mwricsn Nettoe1 AmIt Ic,. 14aI. 7 tion Act, 
i1s*'	 New Nez. Na	 4111es Zntsrtr 


D, Co OUbez, 


Ccebj . Metals Todwo Rpient w4sr the 6031  
tton	 Chick No. Miz*ret Zsploatton 
550fl, drsin o W41cr Proinm, Contreat 
aenk & ¶girust No. t3O, 
e01t	 Cit, UtøZ United htning UeI 


ot Ca*n'. 


TOTAL,


Received-----------------------------------------------------, subject to collection. 	 Forwarded 


------------------------------------------------ . 	 By 
(Disbursing clerk or accountable officer) 	


i, t*es 
By------------------------------ 	 Tite_________ 


Certificate of Deposit No. ------------------- -- ----- dated  
U.S. GOVERNMENT PRINTING OFFICE 	 10-1790 







UNITED STATES 
Av


	


DEPARTMENT OF THE INTERIOR	
' 


1flT8I


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


224 New Customhouse  
Denver 2, Colorado	 March 22, l951 


Memorandum 


To:	 T. A. Christensen  


Prom:	 Executive Officer, DMIA Field Team, Region IV 


Subject: Royalty-Elayer & Company (Nash Nines), Docket No. 
VNEA 2234, Contract No. l7,Arizoná 


Enclosed ai'e copies of settlement sheets covering ore 
shipped under LOt Nos. 1 7O, 516 and 582 by Elayer & Company to 'the 
Amer . can Smelting and Refining Company. 


Also enclosed, is check in the amount of $243 .67 in pay-' 
ment of royalty on these shipments.


	eZ4 I3 Joh n.F.-B V 
W.H.King 


Enclosures S 


: es	 .' 


cc: Royalty File 
Sec. to the Opér. Comm. (2) w/enc. settlement sheets 
Storms w/enc. settlement sheets  
Chron.







E-317 


For Schedule of CoUectios No. DM-C-110p dated March 23, 


194, giving royalty repayment of $243.67, see







oF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


4IQ3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 Nev Customhouse 
Denver 2, Colorado	 Marc]' 31 195# 


Memorandum 


To:	 T. A. Christensen 


From:	 Executive Officer, DA Field Team, Region IV 


Subject: Royalty-Nash Mines, Docket No. 2234, Contract No. E317, 
rizona 


Enclosed are copies of settlement sheets covering ore 
shipped under Lot Nos. 168 and 389. 


Also enclosed is check in the amount of (72'97 in pay-
ment of royalty on this shipment.


W. 


Enclosures 


es 


cc: Royalty File 
Sec. to the Oper. Comm. (2) w/enc. settlement sheets -' 
Storms w/enc. settlement sheets 
Chron.







.	 . 


E-317 


For Schedule of Collections No. DMA-C-105,9 dated March 8, 


1914, giving royalty repayment of 72.97, see E-42.







UNITED STATES
DEPARTMENT OF THE INTERIOR-I' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
221 New Customhouse 
Denver 2, Colorado	 huary 29, 1954 


Memorandum 


To:	 T. A. Christensen 


From:	 Executive Officer, DMEA Field Te&n, Region IV 


Subject: Royalty-Contract No. E317, Docket No. 2234, Nash Mines, 
Arizona 


Enclosed are copies of settlement sheets covering Lot 
Nos. 4233, i37i, 4476, and 1 for' ore shipped by Nash Mines to 
the Mierican rnelting and Refining Company. 


Also enclosed is check in the amount of $51.Av( in pay-
ment of royalty on these shipments.


wx - 
W. H. Kth 


Encloaures 


es 


cc: Royalty File 
Sec. to the Oper. Comm. w/enc. settlement sheets 
Storms w/enc. settlement sheets 
Chron.







E-317 


For Schedule of Collections No. DNA-C-88, dated February 3, 


19, giving royalty repayment of 254.47, see E-12.


S 
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&-317 


For Schedule of Collections No. DNA-C71, dated December 30, 


1953, giving royalty repayment of $1,051.14, see E-40







.	 . 


E-317 


For Schedule of Collections No. DNA-C-64, dated December 10, 


1953, giving royalty repayment of 1,50.12, see E-34.







0	 . 


E-.317 


For Schedule of Collections No. DMA ..C-48, dated October 29, 


1953, giving royalty repayment of $937.00, see E-4.







Standard Form No. 1044—Revised	 M	
Schedule No. Form approved by Comptroller General U. S. 	


S	 DULE OF COLLECTIONS June 25,1936


Sheet No. ---2t  


 or the Interim 	 Doha"	 04 Atetretion 


	


(Department or Establishment)	 (Bureau or Office) 


Received by	 4 Z1W** OiI*1 ?teU'$i1% 0t1M - - 	 at aPnvr, C2*rMe 
(Name)	 (Title)	 (Station) 


Period	 i393	 D. 0. Symbol No.------143 
(Month or quarter ended) 


DATE	 RECEIPT	
DETAIL DESCRIPTION OF PURPOSE	


FUND TO BE CREDITED 
RECEIVED	 NAME OF REMITTER	 FOR WHICH COLLECTIONS WERE	 AMOUNT	 (Symbol and title in full) 


9/2$3	 U4te4 $tttn ati*t 
WWI*& )tnthg Ce. 
C)k No. $30 4r. 
thtit.d $tstsi atiiii 


1r43g & Mthin , co*.* 
Bst 


Un1tc4 at.stec ab 
It W* Co., 


Chock NO. $378 dni 
Unft.4 tst.s *tx*g 
zt.tladr,g & Kthint Co., 
csm, ?as. 


1	 Fhifltpr Asbestos )4thss 
Cheek Noa	 dxvrn c; 
Vs13a Nttcns3 flk, 
Mob*,* Arts 


4 
Check No. 532 drss 
The MMrtosi N*tiis3 
mnk, $3sr Ctt)r, 


)o0


pssant *er ti 
sctnrn


Catt4'sot 
NO. Cbist 
Ccna4iàt4 $tId 


W7 


sqoymsat *k4*r tZ 
*rs31	 iti 
Pz'.g*m, Ctsct 
NO. 
0s5. Asbest . Corp,* 


.i*i snt mdsr t 
*& 


Progrs*, C4*ltnict 


w


1* 
Dst*a. Prottos 
Lot, !seriur 


3*%90 I	 * 


326.3 / 1	
:5 


S 


TOT 


Received-----------------------------------------------------, subject to collection. 	 Forwarded	 Z3J93------..... 


(Disbursing clerk or accountable officer)
	


By [tokos--e-


By-------------------------- 	 Title Ari!.cL CsrtitjOtfte.z 


Certificate of Deposit No. ----------------------- --- dated 
U. L GOVERNMENT PRINTING OFFICS 	 10-1790
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E-'317 


For Schedule of Collections No. DMA-. R4-C. 18, dated August 


26 9 1953, giving royalty repayment of $2,061.38, see E-514.







E-31 


For Schedule of Collections No. DMA .R4C. 8, dated July 30, 


1953, giving royalty repayinentsof $880.80 and $1,281.37, 


see E-4.
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I have x'evieie4 the *anthi.y saport. 


pertaining to $ac*,n$ *nsi bpi.aratie* ?ra . oat I.. $It 
ekst 1.. 1PA2*3J , i*.I,u*i*.'	 aasnts lea. to	 fo%'-t** *a14 .f -
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aM s pirii SNs atteahe4 thereto, ceaperinsa of the costs 


3ai4 ItCh the esatrast *a* pertinsat $Che1l*$, CO*$1I1t*tLO* vith the 
xscutive Officer, MA P1o3S Tca, aM a 4.t.aetii* of the rsaebjea. 
eas and prepriet of the east.. 


This r*viev	 sa in Ues ot, a tin*i mat of the Opeistor's 
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basis of fixeS unit east0 far york aetnaU per 


•	 fameS.	 .	 0 


• .	 Tb. re'riw Si.itoeal the f03.laItag fsetø 1* reasr4 to the ammat 
• palS Or tø he pelt the esatractor: 


• Tetal ot U blUnt b Casirs.tu $60, 686.00 
•	 Xue$1Ies:	 .	 0 


? Z** Finance Offleor $0.0o 
kxuith	 .


 


	


0,100	 0.00 
?ota3. Asaspt.4 e.st	 '. 


The cantrast asUs for a 50 percent perticipetica at aX$ersttan 
a*ps*ses b • 7si5	 Thsr.Sor*, p.3taant to the eea 
tractor bj the Geveranut in the aneent of Thirty theunsat, tbr. hi*4xM 
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sept the preast as having otherilse set the terms of the oeatract. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINI 


224 New Customhouse 
Denver 2, Colorado 


June II, 1957 


Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Mire rals Exploration Administration 
Washington 25, D. C.


Re: Sam Knight Mining Lease, Inc. 
Contract No. Idin-E317 
Docket No. tIIEA-22314 


Dear Mr • Chambers: 


Attached are three copies of Report of Review covering sub-
ject contract, which are sent in for approval of format. 


Mr. B. J. Brekhus performed a Report of Review, dated Febru-
ary 231, 1954, for the period July, 1952 to November, 1953, covering 
operations of Nash Mines. Accepted costs were $311,000.00; Government 
participation 50% - $17, 000.00 . These figures are included in the 
subject Report of Review.


Sincerely yours, 


T.
 elki  H. Brac"Auditor 


TRAONiICIJL FILE CPY, 
D M E A 


P©VJ	 14 1957 
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o _-1
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*w*r1Co3a. 
DEPOSIT NO 


143Q] 


9.8O 


AMOUNT 


	


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I
	


TITLE OF ACCOUNT TO BE CREDITED


(1 
LJ4X131401 


o 


ci 


'Ic 
oil 


4j


CS 


c) ,


Pd 


CZ 
04 


l Op,, 


cc 01 


so


THIS D4PpsIT IS NOT SUBJECT TO CHECK 


i.J 
For"dit	 13?	 0010 6IiL 


(Name, title, and disbursing o1WTideIitifitation symbol of accountable officer) -- Wte Bent) 


deposited with	 1sRH1t* --B 	 Jitj,MD 
(Name and location of depositary)


dodta 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 I certify that the above amount has been received for credit in the 


account of the Treasure-A of the United States on the date shown, 


etsa*s Mi ra)a £]rcataon 4ninistx*tion subject . ustment	 ollectible items included therein 


224NniCst4*Home 
Dvsr	 A 2 'o1*r*d	 uthorized signature) 


L (Date of credit in Treasurer s account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 16-59886b-i oo
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tv 


CA al 


T, 


: 
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No ra 


. .	 . 
-	 •- 03\O 


0 4-Y' 







-'5) 


'g 


a 


I-I'-.


	


THIS DEPOSIT IS NOT SUBJECT TO CHECK	 DEPOSIT NO. 


	


-I$z	 3)4"2301Ø'469 
(Name, title, and disbursing or 	 identification symbol of accountable officer) 	 'te sent) 


deposited with ---7*d*ril	 •r Ian LXanaaa itr,Ma.Denver,.Go1o. 
L	 '	 I (Name and location of depositary)	 $ 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 I certify that the above amount has been received for credit in the 
p account of the Treasurer of the United States on the date shown, 


Dif	 1(tj*rals Eiplor*tton &inistratior 
subject to adjustment for uncollectible items included therein. 


22Z4 New Cuato* Hoss	 /- 	 --	 _________________________ 
Denvar 2 Colorado	 6/i9/57	 (Authorized signature) 


L..	 -	 ( Date of credit in Treasurer's account) 


	


for accounts listed below. 	 SCHEDULE Nos .------------------
ACCOUNT SYMBOL	 I
	


TITLE OF ACCOUNT TO BE CREDITED	 AMOUNT 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 1-59686b-I GPO







a.0


/cI 6/: 
.i?p


J.







.,:e 
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Q . 
- a1•, 


c -ci 
C. 


Ell 
MIS


F, 


DEPOSIT IS NOT SUBJECT TO	 C1C	 DEPOSIT N. - 
For credit 


of	
(Name title	 ffi and disbursing or other identification symbol accountabioc? 	 ( a ent)  


deposited with 1$! 	
[$ 204  (Name and location of depositary 	 ___________________________ 


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL
	


TITLE OF ACCOUNT TO BE CREDITED
	


AMOUNT 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USE!) BY DEPOSITARY ONLY 
and his address)	 I certify that the above amoqj has been received for credit in the 


account of the Treasurer of 	 ed States on the date shown, 


Ep1orat.on
	 subject to adjustment for u o ti e items included therein. 
W"41 M1nr*ls  


22 New CUstamhou	 ize ;	 -------------------- 
Denver 2, Colorado	 - 


L (Date of credit in Treasacount) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 1e-59686b-
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-	


1%) 


U'	 L







E-317 


For Certificate of Deposit No. 82, dated December 13, 1956, 


giving royalty payment of $83.67, see E-53.







0	 0 


E-317 


For Certificate of Deposit No. 58, dated October 24, 1956, 


giving royalty payment of $77.87, see E..53.







(	 Denver, Cob. 
T H Ig	 IS 


For credit 	pp	 DEPOSIT 


(Name, title, and disbursing or 	 identification symbol of accountable officer) - 	 atsent) 
'odera]. eerve Jarik or AMISW tit


--
, o.cnvor,(oIo. 


deposited with ------------------------------------------------------------------------------------------------------------ •Q7 
(Name and location of depositary)	 1 $ 


for accounts listed below. 	 SCHEDULENOS..------------------------------------------------------------------------------- -------------- ----- -
ACCOUNT SYMBOL 	 I	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 I certify that the above amount has been received for credit in the 
Wexwe 3i1ra18 .Z. IOZ'AtiOn !&ifli3tZ'atiQfl account of the Treasurer of the United States on the date shown, 


2214 ev Watais houzo	
subject to adjustment f ncollec^*tems tncluded therein. 


(Authorized signature) 


L(Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59686b-1 GPO


c) , 


cc 


 


1.42
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txj 


i) 
I1 


CD 


F


'It 0







EE 


Q ,
Si.. 
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THIS DEPOSIT IS NOT SUBJECT TO CH K 	


] nveD, Colorado
DEPOSIT NO 


10/ 
(Name, title, and disbursing Wer identification symbol of accountable officer) 	 Date sent) 


Kansas K 


	


Bank Federal eserve i3an of	 City,-- o. Denver,ColO. 
deposited with----------------------------------------------- .1,386.91  (Name and location of depositary)  


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL
	 TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


)Jh1401
	 1,386.91 


(Depositor will insert below his name, title, Department or Agency. concerned, 
and his address)	 xp1oratiofl Adiipitratio 


224 New Custom House 


Zn
	 Denver 2, Colorado 


L


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to adjustment for	 colle ible it


r 
ems included therein. 


--	 -------- ------- 
(Authorized signature)	 . ioA]I56 


(Date of credit in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 16-59686b-1







:it'i 
co 


w


L. 
CD 


co 'OD 


0 co







11


Denver, Colorado 
THIS DEPOSIT IS NOT SUBJECT TO CHECK	 DEPOSIT NO 


For credit	 :-oa1 Office, ien'ver, Cob. 
(Name, title, and disbursing 	 er identification symbol of accountable officer) 	 (Date sent)	 1ilu123m01iL)1u.J.L8 


1eciera1 tieaez'5vo mk of Kansas City, .verCobo. 
deposited with ---- --- -------------- ---------------- - --  


(Name and location of depositary)	 $	 77. 


Os 


•: 


C.)


C..


	


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED AMOUNT 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


ense i3wrals z4vlontion Ainitrat.i.on 
22h New owtom douse 
Denver 21, Colorado	 H 


eeL.	


L


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to adjustment f	 ncollectible


7
 items included therein. 


V̂ha signature) 
iLOJ5J$6----------- 


(Date of credit in Treasurer's account)	 - 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59686b-1
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Denver, Gob. THIS DEPOSIT IS NOT SUBJECT TO CHECK DEPOSIT NO 
For fcredit li.i3 ireauz'y iniaL )fficø, envor,to1o. 	 14-23-040o39


(Name, title, and disbursing or 	 identification symbol of accountable officer) 	 te sent) 


1eera1 £.eeerre ban — k of Kanas	 i —	 Colo 
deposited with ---— -------------—


oiwer,
— -------------- 218 08 (Name and location of depositary)	 $ 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED 


1z4a4o1


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the easurer of the United States on the date shown, 
subject to a4K	 for u ollectible items included therein. 


9/1? 6	 (Au orized signature) 


(Date of credit in Treasurer's account) 	 - 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY


AMOUNT 


/	


218.08 


(Depositor will insert below his name, title. Department or Agency concerned, 
and his address) 


J^fense l4inerals Exploration Adinitration 
224 UeW Custom i iouse 
Denver 2, Colorado 
L


16-69686b-1
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THIS DEPOSIT IS. NOT SUBiECT T 
For credit 13 Tr.asw 404 MI Oflca,Penwsr, (040. 
of--------------  --- 


(Name, title, and disbursing or 	 identification symbol of accoun t I office	 S t 
•	 Fders1Rearvsankof4aflsa*	 ,otsn ,Co • 


deposited with
(Name and location of depositary) 


for accounts listed below.	 SCHEDULE Nos.. 
ACCOUNT SYMBOL	 I	 TITT.P, tIP AretIITTsTT 'Vfl RP (P'fl1Tlfl	 I	 ATh,TflTTWT'l' 


i1sx1aoi


	 602,56 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	
I certify that the above amount has been received frcrsdit in the 


account of the Treasurer of the United States on the date shown, 
Hjxrm1 ixp1orstioa kdxdnstr*t1


 
subject to adjustm	 for un ollectible itensincluded therein. 


221s New CuItobU$S 
Denver 2, Co1oro	 8 31/56	 (Authorized signature) 


L•	 ('D4te of credit in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 P-59686b-1 GPO 


602.S6







4


£9 


NO 


t) •	 •:O•Co







0


co 
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0


55


Denver, Cob.
	


THIS DEPOSIT IS NOT SUBJECT TO CHECK 	 DEPOSIT NO. For credit j	 Trasu	 onal ()rfice, ioriver, Cob. 8/56	 3040.2 
(Name, title, and disbursing Or ( 'identification symbol of accountable officer) te sent) 


deposited with	 'er' eserve bank of (ans (1ty, o. eriver,,__°'°'r 
20960983	 1 (Name and location of depositary)	 $ 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED	 AMOUNT 


lkdiol
	


2,%083 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


&- f wise 4inerals Ex4oration 4ththiistratio 
account of the Treasurer of theted States on the date shown, 
subject to adjustent for uncoile ti e • tems included therein. 


I certify that the above amount has been received for credit in the
SPACE BELOW TO BE USED BY DEPOSITARY ONLY


fN 2214 iew Custoii House 
Denver 2, Colorado	 8/13/6 (Authorize signature) 


L	 (Date of credit in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY
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E-317 


For Certificate of Deposit No. 22, dated August 79 1956s 


giving royalty repayment of $76.25, see E-6.
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Denver, Gob. 
THIS DEPOSIT IS NOT SUBJECT TO


 
1-1 TX
	 DEPOSIT NO 


Forfcred1tl3 Treasury .eg. %l Office, Louvers Cob. 	 7/1 ' 0	 1423-00.8 
(Name, title, and disbursing or 	 identification symbol of accountable officer) 	 tent) 


Federal 4eserve iiank of Kansas City, io.oLver,COiO. 
depositedwith ----------------------------------------------------------------------------------------------------------------22S.66 


(Name and location of depositary)	 $ 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL
	 TITLE OF ACCOUNT TO BE CREDITED


	 AMOUNT 


22.66 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 I certify that the above amount hat been received for credit in the 


IT-:-	 44	 account of th Treasurer of the United States on the date shown, 
efense jxiera1a Lx)boration A.	 a.o subject to	 s eat 4foruollectible items included therein. 


221j New Custom use 
enver 2, Colorado 


	 / 6 
-rized signature) 


L (Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 16-59686b-1 OPO
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Lid	 91 'mr
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0	 0 


E-.317 


For Certificate of Deposit N. 145, dated June 29, 1956, 


giving royalty repayment of $419.18, see E..54.







OS DEPOSIT IS NOT SUBJECT TO *ECK 
For credit Denver, Colo	 /i8/6 


(Name, title, and disbursing or other identification symbol of accountable officer) 	 (Date sent) 


deposited with	 ---aflk	 Il3*3	 MO. Den ax', COlO. 
(Name and location of depositary)


w 


Denver .* Colorado 
DEPOSIT NO. 


1.23'O'130 


183.80 


-5,


	


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED 


i.. 


o ' - 5,, 


E-4 Ad 
MAO


E.I 


CS n


1t1 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


Defense Minerals Exploration M*iniitratic 
221 Now cus tom House 
Denver 2 0 Colorado


AMOUNT 


183.80 


SPACE BELOW TO BE USECI BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to adjustment f 	 ncolle,çtible items included therein. 


(AuJit6rized signature) 


$48/5 (Date of credit in Treasurer is a 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY


nt) 


16---59680h-1 GPO
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Denver, Colorado 
S DEPOSIT IS NOT SUBJECT TO ECK 


For credl$13 Treasury Reg na]. Office, Denv.r,Colo. 	 /lO 
of----------------------------------------------- 


(Name, title, and disbursing or other identification symbol of accountable officer) 	 (Date sent) 


i e R Faders]. Reserve Bank of Kansas Cty,M—o Denver,Coio* 
deposited with --------------------------— ---- 


(Name and location of depositary) 


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL
	


TITLE OF ACCOUNT TO BE CREDITED 


]J4XhOl 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


iefenee Minerals 1xploration Adninistrati 
2214 New CustoR House 
Denver 2o Colorado 


L 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY


0• 
nr4 


Cc 


-


ii


DEPOSIT NO. 


• 14rn23wQ1O4125 


i7.S7 


AMOUNT 


17,957 


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject	 ustm	 c Ilectible items included therein. 


fiof6	 - u-
thorized signature) 


(Date of credit in Treasurer's account)
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- so 


9:61 k


be 


E-4 ow 
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•IS DEPOSIT IS NOT SUBJECT TOSECK 	 .rM 
For credit 


of --- 413 T9VA;W-AqSLqnx1-9f 
(Name, title, and disbursing or other identification symbol of accountable officer)	 a SEnt) 


deposited with	
r,CóiöI 4R73 


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


P
Df.e in.zaii izpXorrnt1on 


jd*jflj,$tZ"$tjofl 
a., CU4t04b0 410 


LDSnvar 2, Go1óda 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY


AMOUNT 


87.3$ 


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit In the 


account of the Treasurer of the United States on the date shown, 
subject to adjustment for	 llectible items included therein. 


uthoriz signature) 
MAY R 


(Date of credit in Treasurer's account)







tzjt2l	 tX 
I	 I	 I 


•	 •	 .	 •.	 .. co 
- 


'A)


Cl) 
CD	 C) 


I.J. 


'i	 H 
o .	 •' 


a-
•


.* 


.	 -. co • 
•	 -. . ....


.
..	 H 


.. H * •	 ,.•-	 .	 **	 .	 .


'0	 .	 A) 
. .







'-U 
0• 


04


b 


C.) ' - w. 


II


Denver, Cola. 
THIS DEPOSIT IS NOT SUBJECT TO CRECK	 DEPOSIT NO For 1credit 143 Treasury 1Øonal Office, Denver, Cob. 	


11ø23.01.119 (Name, title, and disbursk	 c. - r identification symbol of accountable officer) 	 ate sent) 
)t 


- 
.	 o, D Federal Reserve Bank of Kansas City, 	 Denver. Cob* 


deposited with ----------------------------------------------------------------------------------------------- ----------382.81 
(Name and location of depositary) 	 $ 


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 -TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


1IiX1tO1	 382.81 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	
I certify that the above amount has been received for credit in the 


theef arise )Iinuala Exploration Adrd.nistraticr :	 ttfaJreerof the United States on' the date shown, 


224 Now Custom House 	 i2'--2 ( 
Denver 2, Colorado	 12346	 (Au)i;1 signature 


L (Date of credit in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-5968eb-1 GPO
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THLS DEPOSIT I&NOT SUBJECT TO 	 CK	 E For creditj3 rrflsur7	 Officet, flV*2', 0 t10. LV 


(Name, title, and disburs 	 er identification symbol of accou table 
f o e R	


offic )	 at.s t 


p j.i,a]. ..rv Sark 	
--
itj, Mo. Deny. , L.4L. - 


deposited with	 ---------------------------------------------------------- 
(Name and location of depositary) 	 $ 


for accounts listed below, 	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED	


_	
AMOUNT 


ThX41O1 


L 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) D.fs. Minerals Exploration Adinistrati 


224 New custom Mouse 
Dnver 20 Colorado 


L


0• 


4. 


 


rb 


Id4


117 960 


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amounttfas bçen received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to adjustment for unçollectible items included therein. 


-^
 ^i


u 


te)	 - 


(Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 18-59686b-i GPO
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.	 . 


E-317 


For Certificate of Deposit No. 118, dated April 20, 19569 


giving royalty repayment of $165.23, see E-100.







.	 S 


E-317 


For Certificate of Deposit No. 111, dated April 10, 1956, 


giving royalty repayment of $323.14, see E-100







.
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E-317 


For Certificate of Deposit No. 108, dated March 30, 1956, 


giving royalty repayment of $294.57, see E-53.







E.-317 


For Certificate of Deposit No. 98, dated March 5, 1956, 


giving royalty repayment of $127.90, see E-33.







0	 •:







T DEPOSIT IS NOT SUBJECT TO C K 
For credit	 I - 


of
ame, title, ana aisbursirrg or otner iaentincano	 I of accountable officer)	 ( ate sent 


deposited with
(Name and location of depositaf'y)


DEPOSIT NO. 


1-23'.04091 


$ l96,91 0• ar4 


E-Q 


- 4))) 
I-


0


	


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED


---------------------------------------------- 
AMOUNT 


4l96.214 iJ4x11oi 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


P Defense M.nerals p1otion 
Administration 


224 Now Custom House 
L Denver 2, Colorado


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subjeft to adj	 e fo	 coil tible items included therein. Ign 


(Date of credit in Treasurer's account)	 ---	 - 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 16-59686b--1
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T DEPOSIT IS NOT SUBJECT TO C•K	 DEPOSIT NO. 


	


I	 -r
For t2p/  


(Name, title, and disbursing or other identification symbol of accountable officer)	 (Date sent)	 14-23-OLO-88 


deposited with
(Name and location of depositary)	 $ 613i76 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL
	


TITLE OF ACCOUNT TO BE CREDITED
	


AMOUNT 


]J4xLao1
	


I	 413.76 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


P Defense kinerals 1faploration	 subject to adjustme f u collectible items included therein. 
account of the Trea re o the United States on the date shown, 


I certify that the ab	 a ount has been received for credit in the 
SPACE BELOW T9, BE USED BY DEPOSITARY ONLY 


Administration 
2244 Rew Custom House	


Authorized signature) L Denver 2, Colorado	
(Date of credit in Treasurer's account) - 


DEPOSITARY WILL DATE, SIGN, 	 THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59e86b-1 GPO
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TJ	 EPOSIT IS NOT SUBJECT TO 
For crdit 
• of


(Name, title, and disbursing or other identification sym'ol of accountable officer) 


i ' 	 deposited with L1L1 iOflTff .L53.UL( i..L '4flbb  
(Name and location of depositary) ZA


for accounts listed below.	 SCHEDULE Nos.	 - 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 


rz


T CS


CCK	 DEPOSIT NO. 


li(,eieiee


-


AMOUNT 


/	 I	 3ii.18 


,iiepusiLur will niser ijejuw His name, uue, i,eparimen or itgency COilCeraeU, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY .	 and his address)	 I certify that the above amount has been received for credit in the 
44 — 	 •	 account of the Treasurer of the United States on the date shown, 


IF Defense Mir	 i uirals zp1oration	 subject to adjust 	 f us ollectible items included therein. 


dminitr1tj3n 
el ----------------.-	 ied signature 


-------------------------------- 
Z E'	 22414 ew (.ust,om Houje	 ( thorz ) xwr-r 2, Coloratio	 "	 2 2' 5 


L.	 (Date of credit in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 16-59686b-1 GPO
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E-.317 


For Certificate of Deposit No. 84. dated January 24, 19569 


giving royalty repayment of $158.56, see E-53.
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For credit	 T	 DEPOSIT IS NOT SUBJECT TO CK	 DEPOSIT NO. 


of----- - Ti! asury tegiena	 pnr	 Co-Io. 1/6/56-	 lL23..O1O...7, (Name, itle, and disbursing or ,ytner identification symooi 0 accountabrn oiflcer) 	 ruate sent) 


deposited with aLs 	 67.0	 1 (Name and location of depositaryj	 _____________________________ 


for accounts listed below.	 SCHEDULE Nos .. 
ACCOUNT SYMBOL	 -	 TITLE OF ACCOUNT TO BE CREDITED 	 I	 AMOUNT 


144401	 4
	


67,50 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	
I certify that the abq1eatIunt has been received for credit in the 


F-	 account of the Treasurer 'of the United States on the date shown, i)efenee Njr4era1J txp1oration 	 subject to adJustmeit fOr1 uftiollectible items included therein. 
kdainitra ion 


224 NdwCioiithouze 
Denver 2, (o1orado-- ------------------------& 956 L (Date of credit in Treasurer s acount) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY


Ce 
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r—) "p., 
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be 
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'c, see E-53.
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E-.317 


For Certificate of Deposit No. 78, dated January 5, 1956, 







.
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E-317 


For Certificate of Deposit No. 71, dated. December 13, 1955, 


giving royalty repayment of $44.34, see
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2-3 17 


For Certificate of Deposit no. 68, dated December 7, 1955, 


giving royalty repayment of $105.13, see E-6. 
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E-317 


For Certificate of Deposit No. 58, dated November 3, 1955, 


giving royalty repayment of $116.33, see E.4.
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be 
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For credit	
To DEPOSIT IS NOT SUBJECT TO (MCK	 DEPOSIT NO. 


J3juyjtegjona- -c,e	 C.oL.o..	 IM35J5. 14-23-040-54 
(Name, title, and disbursing or other identification symbol of accountable officer)	 (Date sent) 


deposited with	 eder-a esevenIcanaQjty	 ,r-,C41o.J_278.99 Name and location of depositaryT  


for accounts listed below. 	 SCHEDULE Nos.	 ------------------------------------------ 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


14141401	 -
	


278.99 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BYDEPOSITARY ONLY and his address)	
I certify that the above amount has been received for credit in the fl	 account of the Treasurer of the 	 ited	 tes on the date shown, 


subject to adjustment for uncoil t is it 	 included therein. Defense Mineralsxp1oration 
Administration 


22i. New Customhouse	 (Auth ized a 


LDenver 2., Colorado -	 ( Date o re it in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR 1115 RETAINED COPY 	 16-59686b-i GPO
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TO DEPOSIT IS NOT SUBJECT TO (CK	 DEPOSIT NO. For credit 413 Treasury	 zia]. Office, Denver ,, (dOlOj do 10/3/
	 123-0400 


(Nid other	 ii j)	 (Date sent)	 ________________________ 


deposited with 
dGI1 ieorvt bank of h ns&i	 ty, flo., bcnver, Lob.	


I (Name and location of depositary)	 $ 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I
	


TITLE OF ACCOUNT TO BE CREDITED
	


AMOUNT 


1ILvO1


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
Al I certify that the above amnt has Jn received for credit In the 


account of the Treasurer of the United States on the date shown, 
subject to adjustment for unc011ectilile t items included therein. 


)envGr 2, Cobo.rk p4Authorized si n,	 e)	 'V1:. 
195 


(Date f'redit in Treasurer s account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 16---59886b-I GPO 
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(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 
pDoferise Linera1s Ax,borctL.,n 


Ainistratji,n 
224 w (usthrthouse
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E-317 


For Certificate of Deposit No. 33, datod. September 1, 1955, 


giving royalty repayment of $46.8 11, see E.-4.
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Memorandum


.''.	 S 
UNITED STATES 


DEPARTMENT OF THE IN1 
DEFENSE MINERALS EXPLORATION ADMIN 


224 New Customhouse 
Denver 2, Colorado 


June 21, 1957 


To:	 Chairman, Operating Committee, 11EA 


From:	 Executive Officer, LMEA Field Team, Region III 


Subject: Docket LEA-2234, (Copper-Lead-Zinc) Second Amended 
Contract Idm-E317, Sam Knight Mining Lease, Inc., 
(Bonanza mine) Santa Cruz County, Arizona - 
FINAL PAYMENT 


Enclosed are two copies of a memorandum to T. A. 
Christensen, dated June 18, 1957, relative to final payment 
under the terms of the subject contract. 


W. H. Kin, 


Enclosures











Monthly 
Total


Totals Previously 
Reported 


L357.50 2005.00. 1b00.00 --
1$ 1453.00 


69i4&o0 


3.00--


--


-----------


Totals To Date	 Approved 
Monthly Total 


-___----------------- 


6-00---------------------


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


DEO
UNITED STATES	 Budget Bureau No. 42-R1036.5 


RTMENT OF THE INTERIOR 
-	 I	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of --------- 	 195i	 Docket No. DMEA Contract No.	 J327 
Operator's Name S$fl I 3 Øtt tflifl$ t**ii Xiie	 Minerals 4pp? 


Address 395 1. MhY' AV* 1p TUCfiOfl .AZ'i** tilL- 	 teM,. zte 
Contract Amount, $ 73,700.00	 Government Participation 50 %	 Amount, $ 3b1$5O.0) 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1)S*	 Contracts:	 -
Short Form 


Drilling---------
replld	 (*zrf.) 


Crosscuttin&fl$.4flff--
Drifting 


Uner4tn') R*isb. 


-----------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS ----------------------------------3.-. T3aT -6.00 


	


I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 


	


been received.	 I	 that this account is correct and proper for 
P;^tij 	 --- -211A"g-14*a468r a 	 in the amount of: 


Signature	 d ----------------------------------------------- 
(Author	 •ertifying Officer) 


Date
See other side) 


*When  a voucher is signed or receipted in the I1one of a company oi corporation, the name of the person writing 
the company or corporate name, as well as th'ca_paeity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*'
 


NOT E.—Tltie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its jurisdiction.


(Instru ti ons on reverse)
ov 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
71-v- " 


Exploration Administration pro S t under Contract No.--- ------------------ in accordance with the terms of the contract.


	


Signature ---------------- Title 	 $'i'V	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICE 1I OR ALTERNA: 


<D J-	 2
 Ĵ;_50


t A fib fl A
Signature --------- Title	 UtVeffic$r------ Dat '4------------------------ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-0perator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must-bet furnished as an attach- 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion ' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili- 
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurancc and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF 7104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.- 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R1151.2 %A 104A 
/ 1Apr11 1952)	


-	 I UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of JfIr-b4pr01957	 Docket No. DMEA	 Contract No. XdI 
Operator's Name J!4* Xfl&b 41ttng Liis The.	 Minerals - 03110e4	 - 


Address]95N


AUTEOEIZZD BY CONTRACT 
OPERATION	 UNIT	 CosTs Twa UmTs Tms	 Cosis TO DATS	 UNM 	 UNIT COSTS  


'Units	 Unit Costs 


Drifting ------------------------------ - -F.-* Wine -------II.ne	 816.5)-------(6o0----3500'---------- - ----_W Crosscuting 
Raising1:ziiiizzz 111iI ---111,1111111 ziiII 	 8!-tj:j	 !'' ur31 IuI11 


Werk (irt,) 7eb	 *	 670000 Jeb	 Jeb 670Q. 
Winze°	 90000	 H	 H	 900.0Q** 
Drilling: Core Ill	 1!IHiTt 1315715 1121i1;15 162.5C1i1 16721.151 Ii .5;oo 	 si------------ SAO 


•zi iiiiiisnieizi zeizi :I6iooz.oc ---------------ziiziiz IJIlbIl 	 O10
 ADO" 


O1111 


M &9 DM	
QêLOO	 1$	 *1	 61&g 


Xng A8 *Y1 QflØ	 30C 7	 6,00 2	 3.00 150	 3.00 
Test Pita 


Roads and Trails..


TOTAL COSTS 
6O	 606 I	 AuTnonizED BY 


TOTAL DISTRIBUTED COSTS---------------------------------- CONTRACT 


Operating Equipment Purchased -------- ------------------- --------------- ------------------------- ----------------------------------------------- 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------------------------------------------------------------------------------- 


The undersigned company, and the - 'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


Drifting 
3sr 1n3tt tuning Lease, 


Date-A -)X' j 	 5?	 ator, ----------------Znc.------flj4 
" 5tsg• Ifia-r!  C 


Per	 itlo T*'e*$Ur.P	 DrfltinI, fl5 L$Y,4 
'l 


—* NOTE.—TItIe 18, U. S. code (Crimes), section 1001, makes It  criminal offense to make a wfllThfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govern,	 s I c


# 3902.


V^0^_ 


IL







S	 1,	


• 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator'8 Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howei, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip 
ment Purchaseçl", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator,'since such ditribution miglt well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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FINAl. DISTRIBUTION 


APR 25 1951 
MAD 


U. S. DEPARTMENT OF TIlE INTERIOR 
BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement 


i•	
Date:	 $,	 t
Payee s 
Reference: 4 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ 


Difference $ 


Amount Approved $ 


The reason for the difference was due to: 


1$? o** 
to * 


Any reclaim for deductions made above	 the 


	


 must be qkl%^e	 PY 
ORIGINAL of this form.	 M E W 


REC WED APR 29 1957 
Very sincerely yo


tDsVTE-


N. E. Stokes  
Audit Section 


R-III-B & F Form No.   
-l5-52 D
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NARRA?1V1 REPORT 


This report cevera the mouth of Marsh, 1957, and also 
includes work dine in April to •xpirati.n .f the time 
halt, Work 


for the period censisted if ceapistizig drill 
buss 1, 2 and 3 for 'blab sppr.val was oenflrmed on 
February ii, 1957. 


Holes 1 and 2 showed no aincralizati.n of imp.rt*nee. 
Hole 3 out spits if ephalerite between 16 and 20 feet 
from the cellar. One ft if sari at 19 to 2O assayed 
as fslhews: 


0 0 8 *Z * AC'	 10,0% Zn 


The above he).e# are shown on section attached as 


Appr.val He.	 .	 0peraters N•, 


1	 .	 206 
2	 284 
3 .	 205 


Legs if the hales are attaihet, No ether work, was dens 
under the e.ntr*ct,


ltsspeetfully submitted, 


Sea Xnigh) Minlng/L1Lae, In,,s. 


reiiyarer 


dF '00 \ !?A\ \)---\	 .-----	 __\ .-'
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OFFICIAL FUME our'..	 7 
P M E A 


S	
6DATE1VED 


APR 29 195 


•	 flNITAL$ 
cOD 


p 1snd DI1 Hue  


Role N.. 1. 


N613, $121, EI.v. 5227 


Started 3..30..57	 NL159	 Minus 500	 ?iniLsh.d 4ai13.57 


,From To Ft. % 
IMMWVJ&*WAWM 	 0!f	 !i' 
o	 6 s.i ,srn 
6 11 k? 9 Mb, finer tuards snd 


11	 16.0 .100 Mb, Lo-silo 
; *2 16	 21 	 65  


21	 25 2.0 50 Mb, ss I*.sil 
25	 30	 11.0	 o isti, Qt finer gr 
30 	 4.0 100 71 p La-ill, . dk kit streaks net Li,. 


uattsred Zn W at 32 
311	 r*5 2.9 65 Hn? La-il? La? it Q. soft 0.ck 
p8.5 	 1.0 65 i tI p', a.aty *102 


112.5 2 • 0	 10 
42.5	 0.0	 0 left Li 


16.5 16 100 Qv Py(-) 


Solo ... 2
11507, 11091, fl.v.5221 


Itarted 2-19-57 


TriM To Ft. 


0	 4c	 11.2.1 
!15	 •) 


61)314.14 
61	 13) 
13	 1.0 


16	 2.0 
16	 91	 11.0 
91	 96	 14.7 


96 101	 5.0 
101 106 
106 lU ko 
111 116	 1.0


N21E	 Minus 35	 Finished 3..07-57 


aft. 
93 lh 'to ltgraylb, am* ts mod z 


Mb, ssdgr 
• 81 La, Lash, nod fl te ft 


Mb, nod gr 
100 X.a-sil, O% 1102 
100 Mb, aid p 
10111 ft p1.., sue 


	


95 1 sue; 4 0 a.i cc. Kb;	 dk:rook w it streak 
ê Py (), Cpy (..-) is 92 


100 Med eseMb, lee sash dk "tit (not Zn) 0 91 
100 Nod .gr Kb w ta-all (.'.) 
10 2 0 lb La-ill; 3 . ft oil Li w some La-all 
20. 511 La £ La-al. Few speaks G, .bl (.)







.	 . 


Diamond DrillE.le Logo, 


Hale Na. 3 


N8675.9 1815149 gl.v.52311 


8t&z'ted 3i.1657 s1gw	 Plus 30	 flrtishst 3.3057 


To '7t. 


0 3 0.9 30 Lam ail w some gray Mn.r?P 
3 6 1.6 55 1' ft gr K Hn(.z fl) v Py; 0.6' Low oil. 11 H*S Py 
6 11 2 9 3. % La-all; Py ( u. ) atent 


11 16 11,9 99 30 ft gr La, La-ill, Py; 2 0 a.a1ly La..ail w 
tigrdkmin 


16 21 4,8 99 34' La, La..ail, Py, spats Zug; 1.6' law grade 
ZnSw "as cpy,Py 


21 26 5.0 100 1,5' ft gi' La, sass G, ZnlI (4; 395' mod gr lib 
26 31 3.6 72 11 Kb; 00 $ Z*$;	 .3' Kb, La-all w some green 1? 
31
36


36 
'a


5.0 
#,7


99 
911k


M.stly g, use La-all & Kb 
1,5' G w some La-all; 17' ti La r 60% G; 1,5, 


141 116 5,0 100
••araer G 


2' G, La.. *11; 3' sod gr Kb 
46 
51


51 5.0 
50


100 
100


0,50 Mb; 2.5' G, La-all (4; 2' nod gz Kb 
met	 figr Kb, La* G,La-ail 3'	 grkb;2' sod 


56 61 .0 100 Mod gr Kb, same 4k streaks 
61 66 ;,0 100 2' med gr Kb, sims ehl?; 2' ft p' Lo- oil; 


1 1 Kb, La-all 
66 71 .0 


9
100 Finer gr La, La- *1, Q, w 19 •carsez' Mb at 6&.9 


71 76 .8 95 1' gray La. L...'sil; 14' med ass Kb ê grey La (Kb?) 
76 1. 5.0 100 Soft to ad soft sod is. gray Mb, a little •h1? 


g6 5,0 100 Med so* lt gray Mb 
86 91 4.9 98 sass 
91 96 5.0 100 3.5' sass; 1051 nod gr s.d 4k Igray La 
96 101 5.0 100 1' gray La, same 81; 1 I St?; 3' grayHn (fl?) 


101 106 5.0 100 Gray Rn or PP 
106 109 3.0 100 Sass	 -
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Monthly	 Totals Previously 
Total	 Reported 


$ 
N 
$ 


.0


- - - 1775_._00 
76Do.o0-- 


69k$.00•


UNITED STATES	 •	 Budget Bureau No. 42-R1036.5 


DETMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1Q51 -. Docket No. DMEA 	 2,Contract No 
Operator's Name	 1fl Ie*e, flG.	 Mmi'a1s	 PP1', 


Address	 ! i!AXb1*0t*	 fail 
Contract Amount, $ 73,100 .00	 Government Participation 50 %	 Amount, $ 36,850,00 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Totls To Date


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1)
Contracts: 


Short Form 
Drilling ---- 


r 4rk (ciuzt.) 
Crosscuttingè --- -14.atn.g 
Drifting 


Undergz!cund E1L*b. 
(ZW: 


As*r 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------- - --------------------- 
Explosives -------------------------- 
Pipe 
Track 


(4) Operating Equipment: 
Rental------------------------------ -


Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability. Insurance--------. 


(8) Contingencies (specify):


----------------------- 
----------------------- 


--	


----------------------- 
---- ----------------------- 


$ 


60S
------------------ 


?QO.O0 
•••7bO.00 
lkU53 0O- ----------------- 


•2$31•6,50 
694I&QO 


3ILQ•Q... ---------- .------ 


----------------------- ------- 
----------------------- ------ ( 


	


TOTALS— ---------------------------- ----	 :99. _55- 2-51 *50- 43-o'-p-49-- ^_^_rW_73!3-10_ _ ;^:y_:? 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay- 


Date I&t.1 .!57 '	 ø*Ifl..	 t.ntng*ernc ment in the amount of: 


Per ---- Title	 - -. 
*When a voucher is signed or receipted In t name of a company or corporation, the name of the person writing  


thecompany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signature ----- .......................................... 
----* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 . 


(Authorized Certifying Officer) 
fai'e statement or representation to any department or agency of the United Stales as to any matter within its	 re-i	 . 


• jurisdiction.	 .	 Date	 / 
(e 
/• Vbu:- No. -----—-- (Instructions on reverse)	 other side)	 - ------------ 


	


WLJo6	 d -







(For Govsrnment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract 


Signature --- - 222?	 Title	 Date	 '9-- 


APPROVAL BY DMEA ExEcuTIvE Or ICER OR ALTERNATE:
Acting 


Signature	 --------------	 ----- Date R22 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under, con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed.under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item '(4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third, party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expepditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion ., 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 


,(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs, to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs , exceed $50.00. In these 
cases the original or a certifiedcopy of the purchaseZocu-er or 
invoice should be attached to the Monthly Voucher. B.—


 Only the original of Form MF-104 isrequired to 
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item' (1) of Form 
VF-104 by deleting as stated above the word "In'depeñdent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







TOTAL DISTRIBUTED COST& ll 23Qa00- - ---------------
TOTAL COSTS 


AUYRORIZ&D BY 
CONTRACT 


Form M-1O4A	 Budget Bureau No. 42-R 1151.2 
V (Aprll'52)	 S 


•	 UNITED STATES 
DEPARTMENT OF THe INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .JøtZIZ7, 195.L	 Docket No. DMEA 
Operator's Name 8*1 Xflii*tt M2nLng -to *asi, - 


Address 9I M.Z	 *TQ10flAZbit&I&.


Contract No.Ld*.E3i7-------- 
Mineral C1)P*1 ............. 


AUTUORIZZD BY CONTRACT 
OPERATION UNIT	


COSTS Tais UNITS THIS , 1 
COSTS TO Dim I UNITS TO	 UNIT COSTS


m I Mor	 MONTH II	 Dim I re DATI 


Drifting 
Crosscutting 
Raising. 


Winzes -------------------------------- 
Drilling: Core 


Churn Undexgr4.ib.. 
---------------------------------------
Test Pits............................ 
Roads and Trails ..


1..I Nsne NEiL 23]6.5Q 
1616.5o. 
336.5O uio 


-Atob -- --------	 -------- ------	 -------- 67 Job-


----


--- —00.00----
amew --r


-.F**1 --39-.oG .k -- I4O1 
J.b Ntie fl.n 630oOo JOb 


-- -------
 


------------


------


----------- 
----------- 11 


-One ----------- ------ 
----------------- 
---------- : -------


-------------------------
---------- 7 ---- 
--------------- 
---------------


------
3.00----------


--- ------------------- 
----------------------- 17 -----------------------


1--------- 
--------------- 
--------------- 
---------------


'Units Unit Costs 


3OO 


_c7_0 3-.50-- 


3L5O* 


i6QiQ----


-4sb-- 


----


XiO 


--


9OO.X** 


5$.w--- 


-----


Job 6300OO' 


6!.&oo'* 


ILKO 14 on 


:::::::::::::::::::::::: ----------------------- 


]L:  


34L7L 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- ---.23cLQo--------------------'93255O1 	 77flfl(ifl 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the ,est of their knowledge and belief. 


8am i(flight Mining Lease, 
Date .M* 


—p NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a willibBy 
false statement or representation to any depsrtment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 
* Completed under 1tage 1 


Eaiein.----
 ------- ----- 


r&tttng, 1.35 3t., 2 ft. 


J*?-.-. ba*end*ent 


ç1







.	


4


INSTRUCTIONS 


Preparation of Form MF-104A--0perat6r's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. Tl(e more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blafik lines, howe\', for those unusual phases which may need to be 
reported for a particular project. Ft will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not ditrihutirig these items on a monthly basis is doubtless 
clear to the .Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both mohthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


1 


:
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FINAL DISTRIBUTION 
U. S. DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 MADE!AR 271957 
REGION III 


Administrative Audit Difference Statement


450 V0. 
Date  


295 1100 now	 Paye& 
Tt*aoø1 *$1POØ	 Reference	


2$? 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $


Difference $  


Amount Approved $


The reason for the difference was due to: 


4thhod **.** a	 at OWUMA4 ___ - 
tb OFIFJOALCOPY 


cElv	 AR 29 


tT 


Any reclaim for deductions made above mus 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. Ii. 
-l5-52 D



















no Maw
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FCIAL	 GOPY 
• DMEA 


RECEIVED MAR 29 


NARRATIVE WORT
Amended Contrast IdE317 


Diamond drill hole 5, from the 335 level, was drilled 
the latter part of January but was not reported pnd.ing 
receipt of formal confirmation it approval of holes I to 5 
at January 15. The hole went through a broken fault zone 
and was stopped at 21 feet in barren white liaest.ne. 
Mineralization was mainly pyritic, 


Before leaving the vicinity, the operator drilled two 
LX holes Zr.. appr.ximatel the same location, One was 
directed P152 £ at minus 3O, and cut ore from 21 to 27 feet; 
siutge from the 24 to 27 ft. run assayed 5. 65% Cu, The 
second wasdirected $37 10 E at plus 1°, the sludge from the 
6 to 11 ft., run assaying 9 ,35% Cu. Both of these LX holes 
were drilled without cost to the Government. 


Diamond drill hole L, from the 235 level, was drilled 
early in February.. It was stopped at 25 feet in unidentified 
rook which may be igneous. 


The diamond drill was then moved to the 135 level, where 
hole 3 was started. This hole was not finished at the and of 
February, so footage is not included in this report. 


Logs of holes 4 and 5 are attached, and their location 
is shown in red on attached maps, It is the operator's 
Intention to complete holes 1, 2 and 3 under the contract 
before investigating the ore out in the two LX hales above 
mentioned. 


The operator believes, based on his own experience and 
the recommendations of Dr. Harrison Schmitt, that the 
exploration of the mere favorable section of the Bonanza Mine 
within the range of funds available under the contract will 
have been completed with the drilling of holes 1, 2 and 3• 
Therefore, no extension of time. will be asked beyond the 
present expiration date of April 13, 1957. 


Respectfully submitted, 


am Knighymining use, mo. 


By
Try*surer







a


1	


I'	 SI	 S 


Diamond Drill Hole. Logs 


R*le No,


 


4 


N3340 E7991 EL.ev. 5132 


Started. 2 '.'07.i57	 N57°E :.	 HOX1Z.fl.tal	 ?i flithe 2.'O9-7 


V Lt. Gert ,% Rec. 


0 5 i.g	 36 Mb, Mn-, Mat 14 


5 10 265	 50 Mb 
/0 15 14.9	 9 $.tt,	 ed.:f1 gr pale gz'iy reek, 


net La,. py-, last 1* 0 BRw 
15 20 2.2	 14 Same but darker, lot t, 
20 25 Not reported 0	 .	 END OF HOLE 


Role No.5 


N37, £97, Elev.50311 


Started 123-57	 N60'W .	 Plus 3°	 Finished 1-29-57 


From To It. Core % Rec.	 . . 


0 14. 0,3 7 ih-Ls? - .dk ti gz' 
4 10 14 is ,	 , .py--
10 16 1,8 30 1* La- Oh- ?,Lia-;	 9 1 Lø-S? - very 


.511oi.us, few spots cpy, 
16 17 0,7 70 • py & Zn at beginning,, and end 
17 18 0L 27 Ti .gr 


soft 
La and mush 


i8 20 0,6.. 140 Same) wh at end 
20 21 0,6 60 Me4fi aoftwh.La	 ND0THOLE
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------	 4,00 -----------	 -----	 ----- ----_jjjjjjijjzj 


------------


	


-- ----- -	 ------------- -----------	 -------- ---	 -	 ------------- 


...23165O------------- 
69OO 


	


zz	 iIIIIIIIIIII 


15 .00 
.7600.O0 


1k43.OQ. 


.69k&00


FoaF-i4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
pill 1952)


DE TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 l957	 Docket No. DMEA	 Contract No. X3)7 
Operator's Name I*1I	 1t f(1114flg L4Bø	 Minerals CppE, 


Address 1-95-10-9- ]MAY *-r- AT*.	 en Artiona	 1e* *tc 
Contract Amount, s13 .Q	 Government Participation: 50 --- %	 Amount, $6,$j:.oO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported I	 To Date 


(1)**lc 
rm	


tt 
Short Fo 


Drilling ------------------------------ 


Crosscutting..1 
Drifting 


(2)
....... .M$0Y---------- 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis-----
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


if


---.T-- 
TOTALS- -------------------- --- 590 5.5Q Cs- 


been received.	 that this account is 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


D	 *P,/	 ni!?t.4n3LnL*aa	 ma	 correct and proper for pay- 


Per/jfA/LU//it.1e- 
*When a voucher is signed or receipted in the me of a company or corporation, the name of the person writing 


the company or corporate name, as well as the'ëa_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.---*" NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


Instructions on reverse) 


41


-:;? I 
Ssgnature	 '


(AuthorizetertifYing Officer)







J 


•L=_____ 
(Fog Government use only) 


CERTIFICATION BY GOVERNMENT REPEE$ENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project u  r Contract No.--- ------------------ - in accordance with the terms of the contract. 


Signature	 - --- -------- Title	 Date 
O( £f,E/ "-	 IL-J 


APPROVAL Y DMEA ExEcTldIvE 
'p 


FFICER
C4.'


 OR ALTERNAT 


Signature -: -	 - Title -- 	 Date FEB--1-2J5 


MONTHLY REPORT OF OPERATOR 


The Operator (Contrato;)of an, exploration project is 
required 'tpmake a monthly report to the Government 
through the Regbnal Executive Officer. This report con-
sists of three parts as follows:  


($,10-m MF-1O4—Operator's. Monthly Report and 
Voucherf—This form details expenditures and consti- 
tutes a vuoher for reimbtIrsing the Operator for the 
Government's share 


(b) FornM?-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion?. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should nOt be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 
• Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of. Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


'I 
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Budget Bureau No. 42-R1151.2 I brm MF-104A
(A'prll 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month ofJU*J7r 1954	 Docket No. DMEA 223k&	 Càntract No. 1dI317 
Operator's Name -	 Xn5gtt -dflth	 *ft IflA	 Mmerals OPp1r.L	 - 


	


Address	 1edno________________ 


AUTHOR-RD BY CONTRACT


	


OPERATION	 UMT	 CoarsTms UNIrs lam	
CoSTS To DATE	 UNITS TO UNIT COSTS  


MONTH
	


MONTE	 DATE	 To DATE •	 - _____ ________ _______	 Thilts	 Unit Costs 


Drifting ------------------------------
----- 


- *C*. -655	 1a5	 3Q: 
Crosscutting 	one N*fl* tQL5O 303.5 3!h7k	 o 
Raising	 336.L0 111.0	 U3 


	


£rpt or owf,-) ob	 6QOI00 Job	 Job Ei7OLLQ0' 
Winzes 
Drilling: Core	 3 OO 


	


Job	 JOb	 Job -6- ab, -0- 0- 


$* AU1IY1 J1LØ	 3.0OI 
, Trenching 


Test Pits 
Roads and Trails ----------------- 


TOTAL DISTRIBUTED COSTS	 I909!j050 
Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS	 - 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


wn n1.t tfl&n;S4eae 
Date	


i0


--- ------ %A*V -------------- 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhfhlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)


IU Ira L 
AUTHORIZED BY 
CONTRACT 


REMARKS 


i)rtttlng----------291L5ft. 


2914ft. 
H*tatng---------------1LQ1t. 


Cro- Ate-	 .1LL...... 
Ditf.ttng2--------- 
8at1ng,-----------------------9fL.. 


3902, 0 by amen5msnt 


FEB i$ 1957' 


rn \>-







.
'..	 a 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank. lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.". The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for anyone 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days .of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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'I C.


FINAL DISTRIBUTION 
U. S. DEPARTNETIT OF THE INTERIOR


r-F' - BUREAU OF NINES 	 MDEB 14 1957 
•	 REGION III 


Administrative Audit Difference Statement 


ti**1 t*t.:	 Date	 *39 * 
owkp	 Payee I s 
?$Ø	 .HS*	 Reference: 


t*ilMMpd 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed


Difference	 $


Amount Approved


The reason for the difference was due to: 


Any reclaim for deductions made above must be ..aupported-by—the 	 -----
ORIGINAL of this form. 	 OFFECIAL. FILE COPY. 


D M E A 
Very sincerely yours RECEIVDFE8 18 1957 


Lpj, Id C, AQXOj 


N. E. Stokes 
Audit Section 


R-III-.B & F Form T' • 4 
4-15-52 D
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OPFL $L OOPV
DMIA 


___	 RECEvEpF 18 19S7 324Ns'wc.*h.,.. 
De*,., at Co1.s6 	 L 


S.bPri U. IS7	 _ 


_ 7.:	 T. 4.	 iri*$..e*	 f--, I 


Ta: £ti Officsw, MZA now Tma*. &.1o* flZ 


1*$.et: DMJIA D.cn U34. (L.*d.Z*..C.p.i) $*c. A*Od 
CQI,$ct Mi .E31?. S*ini **ibt MtM* Lw•. lac.	 uu 
MI*s) $a*$* Cr** C.*aty. Az**..s 0*s.,'s 4o*td 
Prove** Ravat s I., the Amath *1 IMPGOOROW 


.. s.	 i s.0 t.. *Oak Se Toros  
Mt .104 . Mr- 1HA	 rMti eport,. 0s4 Z.ta.,'. 


£.* tbm sb.v* p.r4, 


We c..a*4.r tbst t* OpOst*r u c.Ue4 tth the *tte*t of 
the cei*ct	 the	 ii	 $ehI. t the G*vernuwet. No 
tet* $ Tet siro4 Lot work psrfisvas.d aer esetrects prep.red *a 7.rm 
MI.ZI*L, therefore, we rec COI L uaold thM	 mat he asde for SO perceet
*to* amountep.rtsd hy the orat.z *i Ter* MT-tM, e*i*1.*e on 
pr veztMstL.e of stithabOtical secr*cy wftb&* the it 1% except for 
the foU.i1a re**etat*mnt aed 4ctieu. 


4ta*! the smo of $300 as wbtck was ifthb014 from the D..mber, 
104 lrwoehei. 


_______ sa o're*t of $310.00 peod 1 , post"Mm"We of eMit*.aiit work 
wodorthe owotrast. 


Pleas. 1ee the (p.ret&r of the ***sta.*easat sad dedzcto* 
by *s of the hat*tws*rs	 Ststes*t.







	


•	 • 


Pacotliati.* wttk Aauit *sPte4 bvtk .ist.r 0* 
iuii	 L - 1 u*	 LL	 m	 -	 J	 ir 1	 LUL	 f	 -IU- 1 


fot auary. i1I -- -	 - *	 --


Aaoia*t r..,te4 *a Toro M14N for Ja**sr,	 50 
Amount to totstaatsted •*.... 	 N 
Aou*t to be wtt.id •. .	 • • . . ....... $11. 01 
Net *zns** to be reteatated or 	 ••••


Tots.1 accepted cost for Za*aary, 19 57 


Oower*m.at particLpaUo**t N  


Remarks
t. of P,poVt..iui .. la	


.a.a o.a . *br1uarT 1, 1951 
• Date Received Is held: Offcsa	 u.J'.br*ry S, 1967 
Date Rscsiedi*RsioaQffiós....a..)ebruary 11. 1,057 


• 	 0	
Original signed by. 


W M. TRAVER 


W M. Trav•r 


Chun


Zeclosures


	


-	 - 
•	 cc


Op. Ca=. (2) 
Storms. 
Hars1 ian) */copy' of **gra report	 - 


• Tensi*d	 •	 -
MI '104 TUe Z3I? 
Ckron.	 •	 •
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NARRATIVE REPORT
Amended Contract Idmu.E31 


During the month of January, 1957 
135 level of the Bonanza *ino was advanced 19 feet to the 
southward, the face at the and of the month being at 
5ta. 3Z4 plus 124 feet. The advance is shown in rden 
the attached map. N. other work was done under the 
contract. 


Dr. Harrison Schmitt visited the property on 
completion of the above work, and recommended that drifting 
be stopped. H. suggested that diamond drilling might be 
undertaken In . a few locations. 


Approval has therefore been asked for three holes 
from the 135 level and one hal. each from the 235 and 335 
levels. This work was started, but quickly suspended 
pending approval. Meanwhile, seas short EX holes are being 
drilled at the sole expense of the oparater. 


Respectfully submitted, 


By
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3;oiI44 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1052)	 -.	 S 


D RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1956	 Docket No. DMEA 223 	 Contract No. 14-WE317 
Operator's Name	 ------------------ 	 Minerals .copper,. 


	


Address 195 N.. M*7e2' AVe.,.. Tunzon, Arizona	 lead,. zinc 
Contract Amount, s13,7-00.00...	 Government Participation: 5O%	 Amount, $..3650.00 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 I	 Reported 


ITEMS OF COSTS 


(1)*iIlctt 
Short Form 


Drilling------------------ 
Prep 11 	 --- 


crosscuttin,1tatflg 


Drifting------77------------------- 
Underground Rehab. 


(2)
Labor ---------- -Aaa 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


------------------7 ------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


FOR GOVERNMENT USE ONLY 


Monthly Total 
Approved	


Previously Reported	 To Date 


	


Approved Totals- 	 - Approved Totals 


	


/	
( 


---------;___ ----------- 


IIItTFIZ I-II1ZZ 


None- ----- ----- 1775.00-----177.5..00 .....----------------- 
.i600.00----- 
IkI .00----
	


- L.00
.....-----------------


-----------------  
b35.50----6315.50-----7661,00 
None	 I
	 ----


---
----------------- 


,00 ,00 ----------- ---------- 	 --------- - ----------


----------------------- 
----------------------- ----------------------- ----------------------- ----------------------- ----------------------- -------- - ------------- 
----------------------- ----------------------- ----------------------- ----------------------- ----------------------- 
----------------------- ----------------------- ----------------------- ----------------------- ----------------------- ----------------------- 
----------------------- ----------------------- ----------------------- 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Dat j1IL97 5Z *PyKntMintngLeaae,4n.c. 


Per /	 //4'/(44,f7fT Title ---- -Treiurer-
Wheii a voucher Is signed or receipted In thIame of a company or corporation, the name of the person writing 


the company or corporate name, as well as te ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) i6 40 a


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signatur?i' 
--	 (Authoriz9ertifying Officer) 


Date ØiZcz vL2Z 
(See other side)







V 


(For Gov.tnmsnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


- Exploration Administration proje under Contract No.---------------------- - in accordance with the terms of the contract. 


Signature -------/	 Title	 Date	 L'/Z! 
APPROL BY DME4	 CUTIVE OFFICER OR ALTERNATE:


IJAN  EXe-cutive Office-Date 	 -----81957 C.7-1-W ------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is 'a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is On Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of' labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIT	 CoaTs Taia	 UNITS Puis I 
MONTH	 Mom 


II	 UNITS TO UNIT CosTs COSTS To DATE I
	


I DATE 	 o DATE 
OPERATION


AumoaziED BY CONTRACT 
'Units I	 Unit Costs 


:i IIz&:I&IIII 
900400!* 


5.00 


----
630q,00' 


6$.O0** 
----150


$	
------3QCL.. 


---


Budget Bureau No. 42-R1151.2 Form MF-104A 
#--(April 12) 0 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1ftfl1b1X, 1956	 Docket No DMEA 22.314k	 Contract No 131,7-- 
Operator's Name i3ait icntght 1tntng L*ase, Ine	 Minerals - Cpper	 - 


Address 19L Me'ee	 li4,---ztno.- -------------- --- 


Drifting-------------------------------- 
Crosacutting_.----------------- ---- 


Winzes


-- 


Drilling: Core ---------------------- 
UndegztMn&aehb.. Jo 


Raising .._------------------------------ 


Auger 
-----------Ms*yt


--


0n0 
Trenching 
Test Pits 
Roads and TraiIs.


Non	
39


------- 


------- 


]--------------- 


--------- ------ 1W --------


	


6 5O3 
766ioo --797.) --- 7 


e t4one 1LQ.Q3.$) 3k.75 'I	 336.o 111.0) 
------ --------- -----(67oQ00------J.b ____ _____ 


_____ 
775.0Q 355	 500 


t63Q0	
--- ----- 


.LQ-------- 
L6!4.L0 ------- - ------ 


tt------------------------------- 3:00-------- j------- 
-----
----- .QQ


lUTAL	 U5T5 AUTHORIZED BY TOTAL DISTRIBUTED CosTs---------- I 21Ije,f' 	Ilifl (W	 CONTRACT ---- 


Operating Equipment Purchased _ ----- --
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------i345-----------------5;4(L0O-------------------------------------------------7370000 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and L%.EMARKS. 
complete to the j)est	 abelief.	 __ of their knowledge and bef. 	 LCO*pIet$dW1dIZ$tg*..iI 


--------------------------------- -rttn ------ 
sam Kntght 141ning Lease,	 Czao*ntttng	 ..2fiw,c ft. 


Date	 57	 erator-----------------ThC-. 	 Ltt. 
/zQ, / '	 stage i- ,nly-.	 pt* 


Per	 /	 Title !P2Pa$Ur$Z'	 1)rtfttn, -15 Iev, -266 tt. 


__ _	 Dr1ting, 25 ' ,. 2L7 t. —). NOTE.—Title 18, U. S. Code (Crime.). section 1001. make. It a criminal offense to make a wMfWly 	 ------------------------------------- false statementor representation to any department or agcncy of the United States as to any matter within 	 - Its jurisdiction.
-	 (Instructions on reverse) 	 7)390290 by amendment 


(For Government use only) 







I.	 •	 -,	 -	
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INSTRUCTIONS 
Preparation of Form MF-104A-0perat6r's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hower, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator.. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such ditribution might well overstate the cost for any one 


•	 month or period short of the entire contract period. 
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 


cumulative costs. The "Total Cost" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will he necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary; The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 S 
U. S. DEPARTMENT OF THE INTERIOR 


BUREAU OF Iv1flIES 	 FINAL DISTRIBUN 
REGION III	 JAN 22


TIO 
1951 


Administrative 4.udit D"
	


Statem


AW too	 _	 te:- 
els 


let	 rence: UIpPi4V 


Upon examination of the 	 e's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


Difference	 $  


Amount Approved  


The reason for the difference was due to: 


• Wftsad* WORM VW 1U**I *IMI 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


H-III-B & F Form No. )+ 


14 ... 15 .. 52 D







OF
•	 . 


•	 S • 
UNITED STATES 
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Amended	 a Z317 


During the month of Deaemb*r, 1956, drifting on the 
135 lord was edvansod 39 test nrth*ward, the tees at the 
end of the month being at Its. 34 plus 169 test. The 
advano* is shown in red en the stta.h.4 sap. No other 
work was done vn4er the .,ntzbaet. 


'Twenty-.six tens of, ore were shipped to the £1 Paso 
smelter during the mènth. The shipment was settled at 
5.CAg and 6.17% One 


Dr. Harrison 5ohaitt visited the Bonanza during 
Dsosmbsr found some little encouragement in the amount of 
pyrtti* a&n.r*li*ti.n showing, and reeaimeMed some 
further work both to the north and to the south, He plans 
t* return to the property on january 16th, by which time 
the work rocomesMed shu34 be oeapl.t.4. It is possible 
that he say at that time outline a small drilling program 
for. which approval will be requested. 


Rispsetfully submitted, 


B y	 , /a//
Tr"X1ii% Or
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None	 1775.00 
--------- ---- 7600.00 


---	 0013625.00 
2622.00 2693.50 ---------- 


None 694&OO 
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IMP-0- IP1II 


For	 (Rev.)	 UNITED' STATES	 Budget Bureau No. 42-R1036.5 
,	 (April 1952)


DEISTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1956 - Docket No. DMEA	 Contract No.	 - 317 
Operator's Name	 M1N Leasej.	 Minerals Copper, 


Address 195 N. Ms)'ez Ave., Thceon, Arizona
	


leads sine 
Contract Arnount,$11lQ--i-----------------------	 Amount, $36,$5O.QO. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 
Total	 Reported 


ITEMS OF COSTS 


0


	


	
Contracts: 


Short Form J 


Ift	 rill 


2'i Crosscuttin46	 - 
Drifting------------


Underground Rehab. 
(2? t: 


*PL


 Services----------------


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------


Explosives--------------------------


Pipe----------------------------------


Track--------------------------------


(4) Operating Equipment: 


Rental-------------------------------


Purchase----------------------------


Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis----------


Payroll Taxes---------------------


Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS ------------------------------


Totals To Date	 'Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


17?5.0Q 
7600.00 
Lf3,OO----------------------- 


26315.50 
9--.00------------------------------,---------- 


3a .0_O.. ................. 


5T09-L5G. -
• I certify that the above bill is correct and just And that payment therefor has not' 
been 


Date ------ ---6 *paye)3 - A40 __ML Ing Lease. Inc. 


Per	 . 


*When a voucher is signed or receipted In tti(name of a company or corporation, the name of the person writing 
the company or corporate name, as well as lie cajxicity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 - 


—* NOTE.—Title 18, U. S. Coda (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature-------------------------------------------
(Authorized Certifying Officer) 


Date !4'ikZ	 Z.:2 (See other side)







..


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


----- - Exploration Administration proj under Contract No.	 -- ----- - - in accordance with the terms of the contract. 


Signature -------------Title	 Pate 4zZ 
APPROV4 BY ME 


Signature


MONTHLY REPORT OF OPERATOR 


EX/CUTIVE OFFICER OR ALTERNATE: 


-------- - TitleEXe1ttive,.OffiCer- ------ Date	 N -8195 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-1 04A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 	 - 


Undr Item (2) includç Jab9r, supervision and technical. 
servkes incurred fOr the expioràto'ry op'erations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material-and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under ."Rental". The amount 
paid or duly obligated for payment for the purchase of equip-: 
ment will be reported under "Purchase". f The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'-'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are-used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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UNIT	 COSTS Tuis I UNITS Tnis II 
I MONTH	 COSTS TO DATE 11	 MONTE  


,o 2622P-- 
12 
76 --g63,5o---- 1------ ------W616.50---- 3O3,5 


----------- 
----------- 
----------- 11 


0-----------12-------3e36.50---- 11LLQ  
tob------ -icne-------N.ne L6IOQ.QQ------


5-5
 ----9PS!.00------ 


------.-	 ------ 
C-63-100-9,00 -- 
( ----64&. oo------------ 


Ofl -------------------------------------------3.00----------1-- -------


AUTHORIZED BY CONTRACT 
OPERATION 


Drifting______________________________ 
Crosscutting_ 
Raising 


PrWork(uzt. 
Winzes 
Drilling: Core 


UndergrnLiehh 
Auger 


_ ----- ____--------- 
Trenching........................... 
Test Pits---------------------------
Roads and Trails ..... -----------


Unit Costa 


35OO* 


.34I5O**....--- 


PQ1OQ! 


6&Oa'*
3.O 


UNITS TO UNIT Coars 
DATa	 I TO DATa


Units 


fl3. 


$


Qo_Q__ 


:3..Q


Form MF o4


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RI 


Month of i!ømb*',195..i	 Docket No. DMEA 
Operator's Name a* Xntght Mining k*aie. Inc. 


Address


BudtBUreallo. 42-R1151.2 


. 
/ 


I


/ 


Minerals 
L*d.zine---------------- 


TOTAL COSTS 
AUTRORIZCD BY 
CONTRACT 


77flcLOa 


TOTAL DISTRIBUTED COSTS ----- -It--35	 - -------- - - ----- 
Operating Equipment Purchased... 
Initial Rehabilitation and Repairs------------ 
New Buildings, Improvements, etc	


--------------------------------------------- 


TOTAL Cosm-------------------------------3!1O. 	 57091L5Q 
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


am jcnigAt Mining iea*Ie, 
Date --PX-qL4- 11-94 !^6 " ZM/operator - --- ------------ Ina-0 ----------------------------- up at 


Per A-4 W--	 Titlo ---- TreAL 


). NOTE—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction. 


•	 (Instructions on reverse) 


(For Government use only) 


REMARKS: 


Dzitt1ng----------------------29!L5tt. 
erosø	


— 
cuttin	 -------------291.5tt. 


Bsiting------------------------)JLOf.t. 


.Dritting,.135L,i5L1t 
Xro A-


____ ____


--------- 


fltt.øing------------------97. It.. 
--.Dri.tttng, --- 3.3- ----- 


ment 4pplied tor), 76 tt.


[5







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.--Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 


• form. . are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. Jt will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form vIF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cots" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repoited on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Ile S	 .	 S 
U. S. DEPARTMEIT OF THE IN	


FINAL DISTRIBU.flTI95I JAN 2
BUREAU OF NINES 


REGION III 


Administrative Audit Difference Statement 


* *fl1	 Iø1.	 $S	 Date: Ji.1 2$? 
Payee's 


A*L.	 Reference:	 $' 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $	 h,QQ 


Difference	 $  


Amount Approved $ 


The reason for the difference was due to: 


*YJOoIXP *^ ia vtth1Ød frø* tM_Oat*ir 56 
p "1I PIØM*IØN 4Iøftt$**L wik VOW the tnst. 


O
k6 'b 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 4
4..15 .. 52 D
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NARRATIVE REPORT
Amended Contract Ide..E317


S


/C 


During the month of November, 1956, 222* Raise was 
advanced to flail plus10 feet, an advance of 12 feet for the 
month. The connection on the 135 1.i.1, from 100 mt. to 
222* Raise, was advanced to 16 feet from the side of the 
drift. Of this latter advance only 12 feet is included in 
this report, the allowance of 400 feet for drifting and 
crooseutting under the contract having been reached. The 
connection has since been completed with a total length of 22 
feet.


work in 
approval of 
amendment, 
north, to 


rest to the 


Also reported for 
which participation by 
operator's application 
The 100 Intermediate w 
Sta. 34 plus 130 feet. 
south, to sta. 34 plus


November is the following 
the Government depends on 
of November 1 for further 
s advanced 314 feet to the 
It was also advanced 


105 feet# 


Advances on the 135 level are shown in red on the map 
attached. 222A Raise is shown at its approximate location at 
that level, no survey being available at this time. 


One shipment, some 46 tons of ore, was made to the 
Trench Mill during the month. It assayed. 10.49 ozs. Ag. 


Pb, 5.11% Cu, 9,80% Zn. 


Respectfully submitted,, 


Sam Xnig,P.t Mining ,,Lease,, Xrje, 


By 
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-	 S	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952) 


-	 '	 DEPTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 1954,	 Docket No. DMEA	 Contract No. 
Operator's Name	 I A S LL$AB, Inc.	 Minerals 


Address 19	 .	 I0j	 1*1Ld 4flc, 
Contract Amount,	 -'p0°	 Government Participation: ..O%	 Amount, i56450-400 


ITEMS OF COSTS


(1)  win dft^


 - 


Short Form 
Drilling---------------- 


(au*s 
Crosscutting * 
Drifting------- 12 $ ---------------- 


Undergzoun fiehab. 
(2) X* 


.................... 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives -------------------------- 
Pipe---------------------------------- 
Track-. 


(4) Operating Equipment: 
'Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Eepaira.. 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


FOR OPERATOR'S USE 


Monthly
Total 


mono	 1775.00 1 
7600.00- — 7


------
	 --- 


8	 1362,0
--------- * ------ --


	
- 


50 
--23 


13 
4	 - 


---- *41"107 - -----	
9.50


69ii.00------6


M V T! I	 I


Previol5.ily5 tepord d -	 Fo	 t
. vt^a


 


^'. Ji 


Co 


Signature ^N 
/	 (a.uthorizedcertirying Officer) 


Date //( vL7: 
(See other side) 


FOR GOVERNMENT USE OL NY 


Totals Previously	 Totals To Date	 Ap roved	 I 
Reported	 Monthly Total 


- -.---- --------------------------------------------------------------------------- 


I certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date !!/6 *P,7b9dr


IiIu.:: =ió.c--- cO


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay- 
ment in the amount of: 


Per	 Title	 P 
Wheii a voucher is signed or receipted In tame of a company or corporation, the name of the person writing 


the company or corporate name, as well as e capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—+.
 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


-







.	 I )	
•	


('-


(For Govunment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 ct under Contract
	


in accordance with the terms of the contract. 


Signature .........	 !	 Title	 9!1If	 Date-	 --- 


APPROVA 'BY MEA Ex CUTIVE OFFICER OR ALTERNATE. 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Fo-m MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form NF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labo, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the ëosts of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburs4 him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed imprOvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive . Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously. Reported", and 
"Totals to Date" columns shOuld also be filled in. 
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AUTEOBIZID BY CONTRACT 


'Units	 I	 Unit Costs 


113j: ...... 


JOb 1I70Q-- 


*4	
- 


Job


900OOm! 


5.00 


- 


4301)--O0 


10004 


--150---- ------------


------ 


-------- 3,UO


AUTSORIzBD BY 


Farm M-104A 
' (April 1962)


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS R 


Month of	 ------ 1956 	 No. DMEA 
Operator's Name J8t fl3$Kt ttttng	 The. 


Address	 on, Aftiona


/ \ ----- Buteau	 1151.2 


OE	
1956 


Contract No.  
Minerals	 IA,P01& 


OPERATION	 UNIT 


Drifting ------------------------------ 1O*Lt


CoavaTma 
MONTH


UNTTS
MONTH COSTS TO DATa


UNrrs UNIT COSTS


1tQ!1( 
Nøne


3693SL 6a.5) - -
Crosscutting .ne 1 0202.50 291.5) 3T1 


tori (iwt,) Job 
Raising. --------- -------


6700.00 Job 
Winzes-------------------------------


root ' Drilling	 Core 1	 5.00/ 355 .00
------ Rehab. Job 


-
Job 


Auger---------------------


-- 


61,Q0 -- 
8 390


Trenching


----


Test Pits


(300.00 ----- 
-----------------


Roads and Tr


----------- --- 


TOTAL DISTRIBUTED CosTs---------]1O4JLO(------------------53fiO


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs--------- 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------------- --------------------53k.5 ----------------------------------------------------------------------- 737QQQQ 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date 10191*-A	 erWator- - --- ----------- Into ---------------------------- 


-b


 


NOTE.—Title 18, U. S. Code (Crime.), section 1001, makes It a criminal offense to makes wfflftfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 
* Copp1ete Ufl4)4Z' $tag 1 


'tatng	 VhO ft. 
*	 IX on1.. Oon1tq 
Drttttn 135	 t51 fta 


,237tt.. 


(For Goveinment use only) 







INSTRUCTIONS 


Preparation of Form MP-104A--0perator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not ditrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit casts. 	 .


GPO 872894







„ S.	 ••1'L 
U. S. DEPARTMENT OF THE INTERIOR  


BUREAUOFMINES	 <) &1h 
• REGION III 


Administrative Audit Difference Statement 


ii Imtjst ** iP*# I. 	 Date:  
4ii4 $irt 1Pv	 .	 'a 


S 	


0 	


Reference: .. _ 
F%MAL DSTRBU11O 


DEC3 1956 
.4	 . 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $  


Difference	 $  


Amount ApprovCd $  


The reason for the difference was due to: 


1*IMt **$ i” siWisk $. iu $6 iI*. 
i*h *•  


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


•	 Very sincerely yours, 


N. E. Stokes 
Audit Section 


R .III-B & F Form No. 
i -l5-52 D







OF	 S ..
UNITED STATES


DEPARTMENT OF THE INTERIOR 
Ch 3	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New G*stornbvuse 
Deaver Its CeIorsAo	 Nov.


OE 'EO \ 
•	 inoraad*m	 •. 


To:	 T, A. Christensee 


Ezoenthe Meer. DMEAY*Zd Turn, 


$nbjec$: Docket DMZA 2234 (Cqper'Z*ee' Lend) Second Amønded 
COetT*Ct Ldi*317. S$ MM )ii*LM 1ii*, Inc. 
Iseanne. Mine) $aa Cr"* Goenty. Arise" ft. Operator'. 
Monthly Progress Rport for tbe month Of October  


are the original and (oar c.pled each of Foza 
M7404 and MY4O4A. Operator's Marrathe Report. and Lagisesi'. 
Report for the above period. 


It is deemed that the Qp.rat.r has complied with the 
latent of the co*tr*ct, sad the wOrk for which payment I. recsna 
mended La acc.$sbl* to the Ckw*lust 	 No 4ocu*ent*tio* I. 
reqatred for work p.rforni.d noder csntr*ctl prepared on form 
MF'IWA, therefore wo racom*.nd that payment be m*de for SO 
percent of the amount reported by the Operator on form M?-I04* 
contingent on your verlltcstiae of arithmetical accuracy within the 
report. ezeept for the toil.wL*g d.dactLii and reinstatement. 


Relent	 the amount Of $300.00 which was withh*ld from the 
September. 1S voe.cher. 


Withhold s***o*t of $30001 pending additional work under the 
contract 


Date Reeived in flail Oce	 November 13, 116 
Date Received 1* Region	 N.v.ber 110, 19!54 


Original signed by 
W M TR/'"r 


Enclosures	 W. M Traver 
JDC:jy 
cc: M?-104 rut £311 


Chm. Op. Comm (2) 
Storms 
U*1'*hZ**ft w1	 ' 
Townsend	 1c engr a rep.rt 







• •	 S • / L 


also" xu 


	


•	 ais	 2h, 


•	 •


* L$aui* £. $ISIP$ *	 YilMSlM$, 1t 
• - .


I *IP)g $ 


•	 M


1.


 


*04M at 
2. ftm4ftIft IMIdL	 ONO all" 
2. I 


g .MaP4 4 ..	 . at or1NlV1 
•	 • M	 is M *Is.	 at 


• *1 ** rn , I mi	 * i*.uuI* *we st 
•	 ••	 ••	 • 


LINCOLN A. STEWART	 • 


•	
*s * m 


11 


WIN kt*i







• •:•	 •1	 • w ri,sr pi II as . 


MOO


H







S S	 S Sh"2234 


/ 
/ AAL1SICi 	 kEP4t 


_______ The


 


$ole chile of 1,104.00 is for t 
32S.et.fdriinm$34j0f*ot, 


gnu - 'These costs, 1,104.00, $530540.50 ad $530644402 
appurtobsco*'rsct. 


Tbt	


• 


i. fora t*e ben jroperly ccoieted. 	 • 


report with ettach.4	 is considered .dequst. 


IrOQUAMO to withhe]4 thS OWN dct.d froa UO: • 
Septa' Y.cer,	 •	 • 


•	 1ti,Vas10 
t't*njz 1røsJ*er 
SseV*ii*t IqerImet Station
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NARRATIVE REPORT 
Amended Contract IdzZ317


S


UL35DECO 
ka 


 


During the month of October, 1956, drifting on the 
135 level was advanced 26 feet to the north and 6 test 
to the south, total advance being 32 feet. The north 
face was at Sta. 34 plus 96 foot, the south face at Ste. 
34 plus 63 'feet, both at Ootobr 31. Progress is shown 
In red on sketch attached. 


No other work was done under the contract. The 
operator, without cost to the Government, drove a raise 
from the old rLayer stepe te connect with the south end 
of the 100 mt, and also druid a 25 ..tt, hole for 
strueture. Both are indisated on sketch attaehed, 


N. ore was shipped during the month, 


Reèpectfully submitted, 


Sam 1Cnig)t Mtntg , eaee, Zo. 


By
	 4


tjá7 
Burl.',







6SoO,v 


Ls 


(	 /Pp 


LS


S. Mi M. L. 
PJ?OflE55 M4p 


'Co /t/7 


1 40







NOM
it 
*


u,00
None


•	 --- ---- 
n62on62.00


.....----------------- 


-- ----------------- 
21$5,5 2 90- -- .00------698.00------------------


----------------- 


::::::::::::::::1
---------- 3. 	 --- ------------- 30--- 


.FF-iev.) .	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
tApril 1052) 'b*


DE	 MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER OCT 2 91956 


Month of , 1956	 Docket No. DMEA	 Contract No.	 $i337 ------ 
Operator's Name kilt Itiight M3Lfl1fl .eaa*, .Xne.	 Minerals 0Op0*2&4 


Address	 N. MØ1 0464---TUGtOfl3 M3aZQfl, 	 ea4
	 91.,Contract Amount,	 Government Participation: 5..% 	 Amount, saic!s0O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 I	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


Short Form 
Drilling ------------------------------ 


(eurt.) 
Crosscuttin.fi*i*tflhI- 
Drifting-------- 32 


Un4ergrount ae1tb, 
(2)


___________ 
Supervision-------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------- 
Explosives------------------------- 
Pipe--------------------------------- 
Track------------------------------- 


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------------
Liability Insurance 


(8) Contingencies (specify):


ci:iiziIIzIIIIIIIIIITIIIII 1 Ii1	 ii	 i.5ôL	 Z 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been	 d	 that this account is 
correct 


and proper for pay-





ment in the amount of: 


Per	 --------- 
*When a voucher is signed or receipted in th4ame of a company or corporation, the name of the person writing 


the company or corporate name, as well as 4ie capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary,'/ or "Treasurer," as the case may be. 


—p..


 


NOT E.—Tltie 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
feb's statement or representation to any department or agency of the United States as to any matter within Its 
jurisdi tlon.


(Instructions on reverse) 


1'L


Signature,
uthorize Certifying Officer) 


Date







I	
•-=	


-_4Y • 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief th .e contractor submitting this voucher is operating a Defense Minerals 
- 


Exploration Administration r ct under Contract No.-----------in accordance with the terms of the contract. 


Signature	 ,/	 4)3/. Title	 Date 


APPROVAL BY DMEA ExpolffTiVE OFFICER OR ALTERNA . 


Signature	 ---	 Title-----	 Dat ç 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances' in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, super-vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase"- The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 


• should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
• other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MF-104A 
(April 19&U 


'-,-	 14	
- W UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 115 1. 2 


Month of UgM ontract 
PeratorsName 19	 .	 *., - 


OPERATION UNIT COSTS Tma UNITS Twa Coais To Dui UMTS To U`Mr COSTS
AuTHOBIzID BY CONTRACT  


Drifting 
Crosscutting ___4Li!! 
V 
R ising.,	 --


IIZIIZIIIIIIIII IIIIIIIIIIII 


Winzes --------- --------------------- 


Vr	 Bab. iOb 


*7---------- 
Trenching


Auger.. ------------------- 


Test Pits--------- 
Roads and Trails.....


.0 TOTAL DISTRIBUTED CosTs------------


22589.50 650 .5 )
79 


1$-------------- 


177 O-- -----35 5OC 
roa 


6&00-------------------- 
3.00---------------- ------ 3.00


'Unite Unit Costs 


600 3c.00 
1ioo 3I;5o 


Job 6700;00 
0O;O0* 


5;O0 
JOb 6300;00" •----------


I'-------
0OO-----


t50--- --


TOTAL	 CosTa 
AUTUORZLD BY 
CONTRACT 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc 
---------------------------------------------------- 	 N ------------	 -------	 --------------- - 


TOTAL COSTS 	 ?37OO 


ipJo;oc untrcagc 
1)tfflng-------


__________ 


-------------- ----Bift 1.Ott; 
Wp1etedr 


135 t ---flTt: 
235----- ----------7T 


øg----------------------------- in


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date Oate 5(o 456


	 wa Y.Mebt in1ug Zane 


Per	 Viestourar 


—k NOTE.—Tltle 18. U. S. Code (Crime.), section 1001. make. It a criminal offense to make a willfUlly 


	


false statement or representation to any ilepariment or agcncy of the United States as to any matter within 	 39tJ.b anendient Its jurisdiction. 
-	 (Instructions on reverse) 


	


(For Government use only) 	 - 







S	 I	 •	 ,--


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases rported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Ecjuip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New-Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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..	 S 
U., S. DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 uCT2919 
REGION III 


Administrative Audit Difference Statement 


Date:	 _________________ 
Payee a 
Reference  I 


FINAL DISTRIBUTION  


OCT 26 1956  MADE 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


Difference  


Amount Approved $ i1 


The reason for the difference was due to: 


Any reclaim for deductions made 'above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E.. Stokes 
Audit Section 


R-III-B & F Form No. l 
4-15-52 D







.	 S
aEcED 


OCT 2 9 1956 


224 New Customhouse 
Denver 2, Colorado	 October 15, 1956 


Memorandum 


To.	 T A Christensen 


From:	 Acting £zecutivt Officer, DMEA Field Team, Regiosi LU 


Subject: DMA Docket 2234 (Copper .'Zlnc*Lead) Contract 1dm 
£317. Sava 1(ngbt Mining Lease, Inc. (Bonanza mine) 
Santa Cns* County, Arisons Operator's Monthly 
Progress Report for the month of September. 1956 


Enclosed are the original and four copies each of Forms 
MP-104 and MF104A. Operator's Narrative Report. and Engineer's 
Report for the above period 


It is deemed that the Operator has complied with the intent 
of the cositr*ct, and the work for which payment is recommended Is 
acceptable to the GoUrnment. No documentation is required for 
work performed under contracts prepared on Form MF"200A, there 
fore we recommend that payment be made for 50 percent of the amount 
reported by the Operator on Form M7404, contingent on your ver1fi' 
cation of arithmetical accuracy within the report. except for the 
following reinstatement and deduction. 


Reinstate the amount of $300 00 which was withheld from the August, 
1956 voucher. 


Withhold an amount of $300.00 pending completion of additional con-
•	 tract work 


Remarks
Date of Report-	 October 5. 1956 
Date Received in Field Office: - 	 October 8. 1956 
Date Received In Region Offtce- 	 October IS, 1956 


I W Towj 
Enclosures 
JDC:jy:	 ••	 10 V. Townsend 
cc: )AV-104 File L317 


s.c. Op. Comm. (2) 
Storms 
Harskman) Townsend w/copy engr's report 
Chi-on.
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S
REE


OCT 2 9 1956 


NARRATIVE REP(R?
Amended Contrast ids4317 


Durtng the month of September, 1956, drifting on the 335 
1m1 was advanced 32 feet,* te fa" at month's end being at 
Sta. 34 plus 70 feet. 


Progress is shown in red on sketch attached. Some . oi'o.a 
fracturing has appeared, but no ore was cut. No other work 
was dons under the sontrast. 


During 8epteabe one small lot went to the renOh mill 
and two forty-ton shipments were sent to the £1 Paso	 er smelt. 
The first of th* smelter shipments was settled at 4.25 oza. Ag and 59945% Cu. No ether aasays are available at this 
time.


Respsetfmll7 submitted, 
Sam xnifilhi 'ining Lia'e, Inc 
By______________ 


reaetirer
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Form MF-1O-( (Rev.)	 UNITED STATES	 BudgeBjreau No. 42-R 1036.5 
,(April192)	 .


D 0 EPA MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OCT 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1956	 Docket No. DMEA	 Contract No. ------ 43-3 
Operator's Name	 Xfltf.tit Ij*dng Leases t0•	 Minerals ØOPP*Z'I. 


Address 195 N. '1ft3)902' AVø.	 UeIO1t, Arizona	 IeaU. sine 
Contract Amount, $i3aocz,oQ.z.---- 	 Am-- i5o.00-------- 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	 I Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 i	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) WA Contracts:  
Short Form J 


Pre 1âk (au2't.} 7600.00 7600.00


Crosscuttin	 HRt4flg 136250O
------- 


136g5 00
----------------- ------------------------ ----------------------- 


Drifting 
UndØr1rourL4 ftehab1


127650 
None


?009Si0 
69k&QC


ik5, 
694$.


-- ----------------------- 


(2)	 *Z: 
Zr----------- -- ------ - ---------- ---------------- 300 


Supervision
------ ------------- 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives 


Track 


(4) Operating Equipment: 


Purchase 


Pipe----------------------------------------------------------------------------------------------------------------------------------------


(5) Initial Rehabilitation and Repairs -- ----- - ----------- 


(6) New Bldgs., Improvements, etc 


Rental---------------------------------------------------------------------- 


Depreciation-------------------------------------------------------------- 


(7) Miscellaneous: 
Repairsto Equipment ----------- ----------------- ----------------------- ----------------- -----------------------   
Sampling and Analysis


------------------------- 


Payroll Taxes 
Liability Insurance


•(8) Contingencies (specify): 	 I 


TOTALS iIiiIIIIIIIIIiIIIIIIi1:$ 	 _______  


• I certify that the a ove bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
/1,	 that this account is 


: pt,46	
correct and proper for pay- 


---- r**irø ----------------- t ^Ie
Wheii a voucher Is signed or receipted In the na,4'e of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur, - 
—0.- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 	 .	 (Author1zpd,CertIIlng Officer) 
false statement or representation to any department or agency of the United Stales as to any matter wiihin its 	


Date  jurisdiction	


(Instructions on reverse) (See other side)
;J^t 







I•_-_-•__-_	 -.	 I-


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration p. ect under Contract No?!!!i.... in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVABY D EA E BC IVE OFFICER OR ALTERNATE: 9/  


Signature ------------Title	 ----- Date SEPij6 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-, 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear. 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


• Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for' 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase'.-The amount of 
expenditures due the Operator to reimbursehim for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITS TO I UNIT Costs 
DATE	 TO DATE


Jn1ts Unit Costs 


AUTHORIZED BY 


OEMMal-


4j 5.00 4OOO 
Job -w-----


29) 
99.u) 


Jób... 0--------- 
.355---- 
Job - - - ------- 


1--------


35.00* 
1hjOø* 


ormMF-1O4A I 	 Budget Bureau No. 42-R1151.2


 0 (April 101111)
W 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of J9&	 D k  No. DMEA	 Contract No. 
Operator's Name -	 EflLm% 1i*flR	 Mmerals 0OPP0Zt 


Address	 R M*71W 4fl	 ZO$Ofl Mt*Ofl* 


II	 II	 AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 Com
NTE 	 Coats to DATE 


Drifting	 - Ot	 37 


	


Crosscutting	 .	 zineizi ii zo 


. a1®: 
Winzes	 9W1* 0 


ft 


Auger


IIIIIII IiIIIIIIIIIIII III!IIiIIIiIII IIIiIIIIi:III  
Trenching 
Test Pits 
Roads and Trail&.......... ------------ ---- 


TOTAL DISTRIBUTED C	


----- 


OSTS---- - ------------------------------------------------------


Operating Equipment Purchased............................... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 
--------------------------------------------------- 


I	 -- iiziizzii 


The undersigned company, and the -official executing this certification on its 
behalf, here


—


by certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


niØt Miningg
1140 ftpte ,


Date ----- ------ ---------- ! P - 6-- 0 ator -------- : 


—).


 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a Wflthilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


liii II - ^_* 10 v 


orirnn ------2c.5t1. 
291.tL 


iateThg-------------- 
04-1 Y6 OPIetOd: 


.i33Ley- 7!t. '-------
,37tt. 


--------------------------------- 


!I!3I9O-


_/__;^/4







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. it will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Coss" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 S 
U.. S. DEPARTMENT OF THE INTERIOR


BUREMJ OF MINES 


	


REGION 111	 OCr	 1956 
Administrative Audit Difference Statement


4 


Date:  


	


OWRIBUMOVA	 Payee's 


OCT
Reference:  


5 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $  


Difference  


Amount Approved $ 


The reason for the difference was due to: 


S 


• L	 trt 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


B-ill-B & F Form No. 
4-15-52 D







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 OCT 3 rnii 


Z24 New Customhouse 
Denver 2, Colorado	 September 26. 1956 


Memorandum 


To:	 T. A. Christensen 


From: Executive Officer, DMEA tield Team, Region UI 


Subject: DMLA Docket 2234 (C.pper.laad'Zinc) Second Amended 
Contract I4as,Z3fl. Sam Knight Ubsing Lease, Inc., 
(lOnsasa mine) Santa Cruá County, Arizona Operator's 
Monthly Progress Report for the month of August, 1956 


Esclne.d are the .$.ml aM four cop&.s each of Forms 
M7404 and Mr-1"A. Operator'. Narrative Report, and Engineer's 
Report for the above period. 


It is deemed that the Operator has complied with the intent 
of the contract, and the work for which payment is recommended is 
acceptable to the Government. No documentation is required for 
work performed under contracts prepared on Form MF400A, there. 
fare, wa recommend that payment be med. for 50 percent of the 
amount reported by the Operator an Torn MTl, contiz*gent on 
year verification of arithmetical accuracy within the report, except 
for the following reinstatement sad deduction 
Reinstate tk. amount Of $300. 00 which was withheld from the July, 


19% voucher. 
Withhold an amount of $300. 00 pending completion of additional 


contract work. 
Remarks


Date of Report	 September 8, 1956 
t. Received In Field Office- -..$ept.mb.r U, 156 


Date Received in Region OMce - - -September 26, 1956 


W. M. TRAVEk 
Enclosures 
JDC:jy 
cc: M7404 File	


W. M. Traver 


Sec. Op. Comm .(2)-
Storms. 
Harsb.msn) Townsend w/copy engr's report 
Chron..	 .
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b	


'	 •	
• 


Ir	 S
REcEiVED 


NARRATIVI REPORT
Amended Cont'aet tda4317 


During the month of August, 1956, drifting on the 135 
level was s41anoed 37 feet, the face at month's end being at 
Sta, 34 plus 3 feet. Sta. 34 Is 57 tö*t from the south 
face of the drift. 


£xeepting one mineralized ss o*tting and nearly 
parallel to the contact, no favorable s%ruoturo has yet been 
found. Progress is shown in red on sket*h attathed. No 
other work was done under the Ontract. 


During August two fifty- ten ahipaints were sent to the 
.Pwosmelter. The first assayed 6)4 cia. Ag aM 6.705% 


Cu. No assays have been received on the second. 


Respectfully submitted, 


earn Xnigl$ Mining. 	 so, Inc. 
37







P1 70' - 
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8500 N 
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Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total I Previously Reported


Approved Totals 
To Date 


1775 .00 7QQ®ii 


13176.50 
---


i?75.00-- 
7600.00 


9-2
25.00
09.00 


69t1&O0 
- 11 ----------------- ------------------------ 


3,00 -------------------


14rm MF04(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5
(Apr 1952)


-.	 . is DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------- -Jt4y, 1 9 5	 Docket No. DMEA 2?3 	 Contract No !!i4317
I  VOperator's Name 3Wn XflXS 	 M&YILflg Lease, Inc. 	 Minerals 


Address	 M01,Z' Me., Tuceon, Arizona	 lead, zinc-------- 
Contract Amount, $ 13.i 700.00	 Government Participation .50 %	 Amount, 36 50 .00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total 


(i)*u1 Contracts (: 
Short Form 


Drilli 
P*e lId*k --------	 ----------- 
13' Crosscutting 0z'atstrzg 44-8g 


Drifting ------ Undergrun1 Rehab. None 


Aaeaa.................. 
Supervision------------------------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------ 
Explosives-------------------------- 
Pipe ----------------------------------


------------------ 


Track --------------------------------
------------------ 
------------------  


(4) Operating Equipment: 
Rental------------------------------- 
Purchase----------------------------- 


(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Depreciation------------------------ 
(5) Initial Rehabilitation and Repairs... 


Repairs to Equipment------------ 
Sampling and Analysis----------- 
Payroll Taxes----------------------- 
Liability Insurance---------------- 


(8) Contingencies (specify):


- 


isIII1Iziiiiiiiiiiiiiiiiii 111i6A11.1c111 1ij	 iiiizii1iii	 .aa 
and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 


Kid ,a 	 that this account is correct and proper for . pay-2AiLng eases flO. ment in the amount of 
/112—


411	 A1.15c111 
I certify that the above bill is 


been Wed.


7Date f2" paj
LI 


Per	 /i, t.ie - -er 
When a voucher is signed or receipted in the 4'mc of a company or corporation, the name of the person writing 	 - 7,  


the company or corporate name, as well as tb(ca_pacity in which he signs, must appear. For example: "John	 ,' 
Doe Company, per John Smith, Secretary," oY'Treasurer," as the case may be.	 Signaturei^ 
---* NOTE.—Title 18 U S Code (Crimes) section 1001 makes It  criminal	 Ily /' 	 (Authorized CrtiI) ing Officer) 


false statement or representation to any department or agency of the United States as to any alt iUhfs its 	 j )	
.. 


jurisdiction.	 J/jJiT ()r-	 Date	 Vou.	 ./-- 
(Instructions on reverse) 	 -"	 i	 (See other side) 







.:-
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No 	 accordance with the terms of the contract. 


Signature----------	 Title L	 Date 


APPROV BY	 EA IX CUTIVE OFFICER OR ALTERNATBO4IIJ 


Signature	 wA Title Executive Officer	 Date
	 15 1956---- K --- k ------- --- --------- --


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-0perator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under." Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse' him for 'deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, , supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of . Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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#Forrnl!-iO4A	 Budget Bureau No. 42-R1151.2 


	


(April1952)	
, - I	 1	 0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of -------------	 JoLlWiNg. DW ----------------	 ContractNo 
Operator's Name


= 


AUTHOHIZID BY CONTRACT 
OPERATION UNIT	 COSTS TBIS UNITS TUIS	 COSTS TO DAn	


UMTO 	 UNIT COSTS


	


 MONTE	 MONTH
'Units	 Unit Costa 


!*ot t30.00 40 20209 .00 5g1.5	 600	 35.00* Drifting ------------------ --------------.	 w--- L02o.5O---- 291-.---- -3l;i-- $00 ---- --311c150* 
Crosscutting ------------------. ------4;	


_3.----- --3'422 50---- --99 ---------Pfl3 --- 3 
pfoa --------------------------------Wk. *wt't. lob	 N.ne	 Non. ç67oo.o	 J.b	 Jbb 6700.00' 


	


900.00	 14	 * 
WInze 2--------------------------------r..t------ ------ 


Trenching 
Test Pits 
Roads and Trails -----------------	


1000------5.00 
U0iBth1r lob------*-----------(600;oo------Job ----- -----------Tob---- urn -	 -63oo;00w -----------t-'oo------*- ----  -- -- 


Auger	 ii	 3.00	 1	 3.00 150	 3.00 


&


ig	 A	 TOTAL COSTS 
V W .V	 AUThORIZeD BY


TOTAL DISTRIBUTED COSTS ------ -------------------------------------------------------------- --CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL
	 IIiIuIIII1IIII	 I1!iIIIIiIIIIII---


	
73700;0Q" 


The undersigned company, and the 'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and VT, 	 Undór Btage Z complete to the Jest of their knowledge and belief.	 -...................................................... 


Sank Thight Mining Lease,*Btag-elr.hiy ----------------------- --------156 Date	 ratorJL	


II-----------------
 I 


	


Per - -	 it10 __!__!_'-------------------- 


—k
 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes lie criminal offense to make a wHifEfly, 
flies statement or representation to any department or agcncy of the United States as to any matter within 
Ito Jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 '''I	 S 


INSTRUCTIONS 


Preparation of Form MP--104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation onwhich permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases rejorted with the exception of three items the costs of 
which are not to be distributed by theOperator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


•	 Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
• cumulative costs. The "Total Costs! ' on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is alsO true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs",-and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiçn to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 S 


U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


REGIoN III 


Administrative Audit Difference Statement 


flPM	 t 2tn	 Lie.	 Date 
L{ *Ø)	 Payee 


Reference:  
FINAL DISTRiBUTION 


AUG 2 0 1956 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


Difference 


Amount Approved $ 


The reason for the difference was due to: 
* •j •th04	 i* Ja* 


4th4* cQi.o t 4 4dzi	 o 
n4 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours,


DD 


N. E. Stokes 
Audit, Section 


Ft-Ill-B & F Form No. 14 
14-lS-2 D







S
	


S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


August 15 0 195 


Memorandum 


To:	 T. A. Christensen 


From: Executive Officer, DMEA Field Tea, Region UI 


Subject: DMEA Docket Z234 (Lsads'Zhic ..COppsr) Second Amended 
Contract idn-E317, Sam Kaftht Mining Lanes, Inc., 
(Ioaanas Mine) Santa Cr" County, Aitnona Operator's 
Monthly Progress Report for the month of July, 1S 


£ncIoud are the original and four copies .sch of Forms 
MF104 and MJ'404A. Operator's Narrsdve Report. end	 r. to 
Report for the shave period. 


It is demed that the Operator has complied with the intent 
of the contract, and the wnrk for which plymeat is recommended is 
acceptable to the Goveriment. No documentation is requixed for work 
performed wider contracts prepared on Form MF-ZOOA. therefore, 
we recommend tlmt payment be made tsr 50 percent of the *mount 
reported by the Operator on Form Mt 404, contIngent on yonr vs rift-
cation of s.rlthu*atic*1 accaracy Vithin, the report, except for the 
following r*isst*tmwout and dsèzctton. 


Reinstate the amount of $300.00 which was withheld from the June, 
i54 voucher. 


Withhold an amount of $300. 0Ofrom the July, 1S6 voucher pending 
completion of additional work. 


Remarks
ateofRepor- 	 -  - - - - -	 August 7.1Sá 


Date Received In Field Office 	 August 8, 19% 
Date Received in Region Office- - -  - -- August 15 l?5 


W. M. TRAVER 
Enclosures	 W. U. Traver 
JDC:jy 
cc: MF-104 File £317 


Sec. Op. Op. Comn*: (2): 	 p 


Storms 
Townsend 
Chron.











&Out Im











Respectfully submitted, 


8am Knif^^)/Minlng	 A*, In 


ZWK


NARRATIVE REPORT 
Amsn&od Contract-Ida.-E317 


During the month of July, 1956, 222A Raise was advanced. 
13 feet t. 92 ft. above rail. On the 135 level, the 
northerly advance was 2]. feet to a total of 31 ft. from 
north edge of raise; the southerly advanes wa 19 feet to a 
total of 19 ft, from south edge of raise. No other work was 
done under the contract. 


Progress for the month on work under the contract is 
shown in red on sketch attached. The 135 level work has now 
been surveyed. 


During July one shipment assaying 5,65 eze. Ag and 6.59% 
Cu was shipped to El Psi.. One shipment went to the Trench 
a1fl preliminary assays on which are 14 ozs Ag, 7.2% Pb, 
3.;jV Cu, 16.5% Zn.







Form MF-104 (v.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1052'


-	 DE ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER JUL 2 51956 


Month of ------ -JUn- ---------------, 1956	 Docket No. DMEA 223!4	 Contract No. Xd*.'317 
Operator's Name 3* Kfl P&1t I1Jt±ng	 .Zno.	 Minerals Copper, 


	


Address 395 N Meyer Ave,. Tucson, Jztz*fla	 lead. zinc 
Contract Amount ) $,tOOO-O..	 Government Participation: 50%	 Amount, $..36,50 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly
Total 


$4 


310-0,50  
3k5... 


Nona 


$ 


ITEMS OF COSTS 


(') iC0ntract8: Short Form 
Drilling----------------------------


9' Crosscutting-1 
Drifting ------- -


UndriJqhab.. 


XXX-----
Supervision ------------------------- 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives-------------------------- 
Pipe---------------------------------- 
Track-------------------------------- 


(4) Operating Equipment: 


Rental -------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc.. 


(7) Miscellaneous: 
Repairs to Equipment........... 
Sampling and Analysis---------
Payroll Taxes--------------------- -
Liability Insurance-------------- -


(8) Contingencies (specify):


Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total 


1775...i775.QQ---00---------------------- 
7Q00O---7OO.O0...................... 


_1206-6.000- 131, 76. O... ................... 
w0_0 


3OQ-- --------- -3.LW


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


TOTALS-------------------------------


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received. 	 that this account is correct and proper for pay-


#	 * ^ A/e	 I --- Ulaw _Le"00 --- Inoll 
ment in the amount of: Date 


When a voucher is signed or receipted in tIjname of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


Om NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


Instructions onerffiverse)


, 


Signature`^ ---  
(Authori	 ertifying Officer) 


Date
(See oth^r ^ide







(For Gov.,nmsnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project der Contract No.-------------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVABY DMEA EXECTIVE OFFICER OR ALTERNATE 


Signature


	


	 L4!'{-' -- Title -	 Date .J11L18 1956 


MONTHLY REPORT OF OPERATOR. 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. .Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A),. however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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. SForr.MF-104L 
(April 195	 -


Budget Bureau No. 42-111151.2 I 


AUTu0BIZID BY CONTRACT 


'Units Unit Casts 


(600------
------


354OOL 
(4OO 3L5o 
(113#---34. 50*, 
Jeb 67oLooe 


90O.00!! 
— I0O0---- -
43O0 


5.00---- 
--Job-- 00--- 


I 5-a -- 
------------


3,0O---- 
-----------------------


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


.tcVD 


Month of ..AWi-	 1954	 Docket No. DMEA 223!f 
Operator's Name S_Wn Kntgit 41*4ng LeIs., 1n0-1 


Address 9 	 Ti*O.aon,.Arizfl*


Contract No. Xdii3t7.. 
Minerals OeppeY,.------------ 


Lea-..ze---- tn------- 
Coers Puta UNITS Turn	 UNiTS TO UNIT Corre 


OPERATION	 UNIT	 M0WTE	 MONTfl	 COaTS TO DATE	 DATE	 TO DATE 


Drifting ------------------------- ----- --3k,0O----	 5•5 ) 
Crosscutting _------------------ - -- -----No8------None---- 10202,50 29L5 }31L3 
Raising-------------------------31Q.$  O ----9--------297AL00	 I 


Pz	 tJk, (ut't,) Job None None (67Qo 00 Job 
Winzee-------------------------------------- 


Test Pits	


--9QQ00----- 
Drilling: Core------------------------------- 1775.O0-----355------------ Moot


IJndezgrir&4 Ilehab.. Job	 L630QOO J•b
Auger-------------------- ----------6400 


- ------------ ----------3JJ0-----I ---- - ---- -3IOC 
Trenching 


Roads and Trail&._. 


TOTAL DISTRIBUTED Cos!rs---------55.50---------------------$33L50
JuTaL %. UOT5 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


	


TOTAL COSTS-----------------------------655450--------------------433350 	 7"MM 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


rato
-	 -- Date J1)!56r!9 ---4no----- 


itlo 


Per/" 


)'. NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It's criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


	


(For Government use only)	


; V/,- / ^, 9 
01 	


le 


REMARKS:


-- ---- arnndmont---------------- 







S	 .	 S	 IT 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost dnd Progress Report.—Applicile 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howe r r, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of, 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
merits, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting,. raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributedto the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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U. S. DEPARTMENT OF THE IN' 
BUREAU OF MINES 


REGION III 


Administrative Audit Difference 


n1J,t	 base, .Xc. 
]9S north Hoor


DISTRIBUTION r


EERIuR


?ECVED 


StatemenUL 2 5 1956 


Date:	 O, Z9 
Payee's 
Reference:	 Ju** 96 


111"'


JUL23 1956. 


Upon examination of the abpve Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 65.0 
Difference  


Amount Approved	 * 


The reason for the difference was due to: 


* *owit i4tbb4d tx'Qmoa AprU, 1956 Vouer, 


•Tho IUOUflt hb1t froa AW 0 ,56 VOUCIAr  


Qflt to b i*inrt*tøtJ.	 386.25 


iithb 44 300.QG 00TAIng CO tiOn Of AddItIOL w*rk. 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sin.erely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 14 
14-l-S2 D







in Nw c*as.*s. 
Ds*v*r 2	 w*è. July 1$. $'I' 


.	 S 
.'UNITED STATES


'DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION,56 


WASHINGTON 25, D.C.  


lift 


T. A. csi,1..am** 


rn:	 :r DA J'$sld ?saM. *k$*an LU 


td: DMIA D.ck*t UM (C*i. LE*d and Einé Second .u&' 
C.i*r*ct Idr.Llfl. $00 **tgbt NbAft	 I*c ($.a 


WOO* x • 
g.s	 L. t*	 1 *s. iM 


Lc1.s.d a,*tbe er10 aid**or cepies *wk of Vris 1', 
104 and M7404A. *tnt*** 3br*9,13* **rt. and	 nTi ILAIp.vt
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NARRATIVE RPORT
Amended Contract Idni.E317 


During the month•f June, 1956, 222.A Raise was advanced 
9 toot to 79 ft. *bve rail. 22M Raise, driven without cost 
to the Gsyel?naent, reached the 135 level, and. at that level 
22k	 was &dvan.et northward10 feet. N. other work was 
done under the contract. 


Progress fop The month on work under the contract is 
indiøated in red on sketch attached. Th* ground has not yet 
been subrl*7*t. 


N. ore showing of consequence has been exposed during 
June Two sblp*ants of ore wont to the Trench mill, and one 
*m*1 ooper shipmont t. the 11 Paso smelter. The total of 
some 136 tons averaged 9.6 ez. Ag, 989% Cu, 39 89% Pb, 
11.22 Zn, all assay content, except that there was no lead 
assay on the smelter lot.


Respectfully submitted,, 


BY 


H


I
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Totals Previously 	 Totals To Date	 Approved 
Reported	 Monthly Total 


1775.0O


-------- ---- ---- 
76O0•Q0---7600.00 12693.50---66.0O 


.00----1&IØk.QO-- 
691 & oo-----b9_46,00  


3.00-- ------------ -3.00 


Monthly
Total 


No 


172.50 
ROAC. 


$


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


Form MF-16t (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


(AprU 1952)	
DE	 TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


O
 JUN 


PERATOR'S MONTHLY REPORT AND VOUCHER 	
2 7 


Month of	 1954 Docket No. DMEA 223k 	 Contract No. X6flI-2317 
Operator's Name	 Xn,t Min3ng LeQae.. Inø.	 Minerals Coppei, 


	


Address 195 N. MG7O1 A* T!ICOfl,.. Ltizoiia	 lei4, Z1Jt 


Contract Amount,	 Government Participation: 50.%	 Amount, $..3.65O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


()


	


	 ti Contracts: 
Short Form 


Drilling  Pz'epJkJrnnt. ) 5 Crosscutting ----ra,1--sing' 
Drifting ------------------- ----------


Underg'ound Rehab, 


Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-- 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 
Repairs to Equipment----------
Sampling and Analysis---------
Payroll Taxes --------------------
Liability Insurance--------------


(8) Contingencies (specify):


TOTALS-----------------------------------L7250 	 703T	 7676ir00 t72jT 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


.,c ei	 that this account is 
Jun Date *Pa----Xgtittn1&*e2no	


correct and proper for pay- 


Per	 reaaurr 
*When a voucher is signed or receipted In the ne of a company or corporation, the name of the person writing	 ")-7 


the company or corporate name, as well as tbe'cajacity In which he signs, must appear. For example: "John 	 •,-'	 L/ 
Doe Company, per John Smith Secretary or Treasurer as the case may be 	 Signature 


—4 NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes Ion criminal offense to make a willfully


	A


Authorizedj 	 Certifying Officer) 


fal'e statement or representation to any department or agency of the United States as to any matter within Its
jurisdiction. 	 Date &/.!..L..-- Vou. No. ------


(Instructions on reverse)	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projjjider Contract No.--- ------------------ --- in accordance with the terms of the contract. 


Signature	 ./:Tj l?6- 4Jf,L Title .L
	


Date C ?/ -L/-- Z-- - 
APPROVA BY DMEA EXECuTIVE OFFICER OR ALTERNATE 


Signature -------	 -Title EvOfflce	 Date	 -----------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in.-the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories.


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of 
the form,


copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),


Executive Officer. 	 This certification may be stated thus, 
"Certified True Cony (or Transcript)", followed by appro 


however, this form is readily adaptable for use in reporting priate signature.	 If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have activities under other contract forms. an "on-site" audit, that is, a Government auditor should 


Under Item (1) delete words "Short Form" if the contract make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with is a sub-contract under Form MF-200; and delete word 


"Independent" if the contract reported is on Form MF200 original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00.	 In these (A).	 Also, report work paid for on a unit basis under con- 


tract Form MF-200 as though it were performed under an cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.	 N. B.—independent	 contract. Only the original of Form MF-104 is required to be docu-


Under Item (2) include labor, supervision and technical mented.	 The four copies of Form MF-104 are not to be 
thus supported. services incurred for the exploratory operations.	 Do not 


include labor, supervision and technical services used for For	 MY 104submitted for reimbursement under fixed 
work performed under items (5) and (6). Ptdiraets on Form MF-200 (A), however, are not re- 


je supported by documentation of any kind. 	 The 
Under Item (3) include.the costs of material and su 	 ll submit his claim under item (1) of Form 


used in the project other than that used under	 deleting as stated above the word "Independent" 
and (6).	 ,	 a	 by	 owing the number of feet or other units immediately 


Under Item (4) appear the three types of operating 	 ip:
descriptive af	 r tbjpropriate	 word, such as, drilling, bull- L',	 drifting,	 the "Monthly 


ment expenditures, that is, rental, purchase and depreciation.
crosscutting,	 etc., and giving Vo)


otal" amount due.	 "Totals Previously Reported", and 
The expendituresmade for renting equipment belonging to aJ Totalssle" columns should also be filled in.


GPO 872893 







For;n  
- (Apr11 1952)	 0	 - i	 il	 0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-111151.2 I 


JU ? 
OPERATORS UNIT COST AND PROGRESS REPORT 


Month of ------ UfI7l	 195k	 Docket No. DMEA 223 4	 Contract No.	 -i3L7 
Operator's Name - fl9Jfl Jcnight Jantrig L*IL, InL	 Mmerals - 1oDp.t,	 - 


	


Address 195 ILl	 niiena
AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 LMON 


Drifting-------------------------------- 
Crosscutting _ ---- ------------- ---------------4, $ 


-- - -


----- - - --
- -- 


1i250 ---5Raising .._ --------------------------- 
PWk.4surt. ib ---- Ifane


 ----------------------------- WInze2---------------------------------- 
Drilling: Core------------------------ Fast------ -


Un_rgrDut& .Eehab
s___________Jo_b_________


"
_______________________-


Aseayn----------I--------------------------------- 


Trenching
Roads and Trails 
TestPits------------------------------------------------------------------------- I


TOTAL DISTRIBUTED COSTS ------ ---172.5--- I -----------


	


Cosm re DATE	 UNITS TO UNIT COSTS  


'Jn1t13	 Unit Costa 


.00---531 5) L60 0 ---35.00'


--------------- -------- 


102Qa.5O---- 3I$,3 04QQ----------------



26635O----7L --------


--------------- ------------- ----------------------- 


.34 


M71-O


------------ ------- I 


(67Q.OQ----Jab-------------J.b 67Q. 
Q----


---------------------- 
---------------------- 


.lLOO----3-55----------5.	 k000-----5.00


	


L60000	 Jo 63000 
W ------------------ 


---------- 1 3..OQ----I-------------3.0O 150-----3.00 


TOTAL COSTS 
AUTIIORIZLD BY 
CONTRACT 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs------- .11 


7P


New Buildings, Improvements, etc......................................................... 


	


TOTAL COSTA-----------------------------l7250--------------------17676.0O	 00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Barn Xntght Mtntng Leas*, 
Date JU.fl* L#156 	 erator ------ -------------------------------------- 


Per -- Title jjeUZ!et' ------------------ 


—k NOTE.—TItle 18, U. S. Code (Crimea), section 1001, makes It's criminal offense to makes will fully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:
x 


!$tageiXonI. -----------------------------


_________________ 
.*men4mn-t 


(For Government use only) 







S	 S	 ,	 J 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equ.ip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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FINAL D1STRBUH 


U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGIoN III
JUN 271g56 


Administrative Audit Difference Statement 


Date:	 2	 - 4.	


Payee's 
Reference:	 •J 


Upon examination of the above 	 's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


Difference.  


Amount Approved $ * 	 •J 


The reason for the difference was due to: 


.*	 t: ;LWc* cj	 Lt 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. L 
L-lS-2 D
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 2 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


*24 nowC ..	 . 
aawfts *, c.lera4*	 Iie $, *54 


To: 


lTu: mom con . 	 air, DMLA 1MM	 lU 


$ct: MZA. Di* 2Z34 (ci.,, JLb4	 $ae4 
c.s*gt 1-R1It1, sm zkwt Muth Lm, ke. (II.:. 
W**s) 1*** Cv C*N*y, £ 	 ra*sita MaIty Pro.'
p... *r. r a0 'lid .4 
*3o* * t.	 111i 00A £*tt cM: awk	 M7.4M 


. MJr4S4A, *r,*ft* 	 -p	 thus 
-...


It ti s.d thut 00 a- s caMd Ik t IM.*t .1 
the co*t,	 *	 *k Lu musc4pNbl. te the 	 No 4.cii. 


. *ith.& I i* per.dI uskr cus*$*'amts prsps*, .da. 
Yom wr-zat*. 


the *k. *aut .4ld 1	 ds the Op.x*t.r pe* 
t	 irk	 v *	 i*d. 


All loodwithheld fre ArLI, *54	 4310.00 


	


frs wp, 1Ø	 .4.*S 


	


TML w$hlmM to 000400-ow•	 . . • IPA 


13 6 154 
te fteas.4 1* iiu$d	 .- * ...	 $i ut, 1S4 


*aft-**1 . *41 iFd to *qs.	 c. •	 '- M W ft 40 LI. 1q34 


W. M. rRAV 
W. Al. Travar 


JDC:) 
cc:xWoot7UsSul, 


1*e.	 . c.M. (2) 


TWRIe*d	 .* rep.tt Chzz.
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• 	 NARRATIVE REPORT 
Mended Contract Ida-E317 


During the month of May, 19560 222A Raise was advanced 
5 feet to 70 ft. above rail. We ether work was d.ne under the 
contract. 


Without cost to the Government, 221IB Raise was advanced 
to SO ft, above rail. The cr*w in this raise has been able to. 
sake somewhat better progress than that in the ether, and it 
has been thought best to leave thee there in order to reach the 
135 level as quickly as possible. 


N. ore showing of consequence has been exposed during May. 
Two shipments of ore went to the Trench alU. Preliminary 
aaøays indicate average grad* of about 91 oze. Ag, 5% lead, 
3.5% copper, 14% zinc.


Respectfully submitted, 


Sahinin7/se;7 


By
x'.purer


I 
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Totals Previously 	 Totals To Date	 Approved 
Reported	 Monthly Total 


1325.00 
7600.00- 


.121411.50. ..3g143l0O 


3.00 
-----------------------


oil 


Monthly
Total 


21S.0O-


0


Approved Totals
To Date 


UNITED STATES	 •	 Budg 1O36.5 


DETMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 MAY 2 8 1958 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
6 


Month of	 tU KnZbt95Mtntn1*13Tö9 1f14	 Contract Npp*Z'.., 
Operator's Name 195 L I31Or AYe.-, Thoaen Arlsena	 Min*d zft* 


Address	 73,70000----------- --- -------- --- -------------50 
Contract Amount, --------------------	 Government Participation: --------- %	 Amount, $-*


65- q*00-
  -------------------- 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)
 Short	 IJ31...J 


5S
Crosscutting'- L-"iftit7 


___________ 
(2)LabodpeviJ$7e 


Labor-------------------------------- 
Supervision------------------------- 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives-------------------------- 


Pipe---------------------------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs..-
(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance--------------


(8) Contingencies (specify):


72&00 6flO	 3.5G 
TOTALS 


I certify that the abo e bill is correct and just And that payment therefor has not 
been ryd3$	 $ Xfli11tt 4fltfl9 Lost,e, lift* 
Date	


, 	
reaøurer 


*When a voucher is signed or receipted in t/ name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—* NOT E.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


.(Instructions on reverse)


/477Z4 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


$--6-13 --------------- 
' 


Signature
uthorize Certifying Officer)) er 


Date	
/,^	 - 
(See  other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
/D	 3i7 


Exploration Administration pro$qLunder Contract No. ------- - --------- in accordance with the terms of the contract. 


	


Signature -------------------Title 	 Date 


APPROVAL BY DMEA EXECUTJ,Y OFFICER OR ALTERNA


Ac.tili 
Signature	 Title	 Date MAY-2 14956------ -





MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eent 
purchases whose individual costs exceed $50.00. TiIn these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







:pórth]1O4A	 Budget Bureau No. 42-111151.2 
(April 1952V


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 REcELVEP 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
2 31956 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19	 Docket No. DMEA	 Oont&cN' 33--------- 
Operator's Name	 XfltLItt 14nf LeaG,	 Mjiera1s c0?P0z, 


Address 1951 17eX'i.Yo. i	 kzne_________________ 


AUTHOEIZED BY CONTRACT 


OPERATION	 COSTS Puts UNITS Puts	 UNITS TO UNIT COSTS  


	


ai	 MONTH	 Moinu	 COSTS TO AU	 DATz	 TO DATE
'Unite	 Unit Costs 


Drifting	 - oot JOn! None 1&&.00 31.5 	 600--Y.00*
----- — Crosacuttin-------------------------------IQ2020 2915 J4,T  


Raising g -
	 p76,00 8	 9LO0 7.O	 )131 314. O**---- 


vk. (our!.) Job None None 16:00Job	 Job 6700:00* 


Drilling: Core-------------- 4 ot:z	 iziiiii I:oo iii zzi;	 zozoi :sm 


	


Un(er* pjy(1 ohab. Job None None (,00 Job	 Job 6300.00* 
Auger-	 ,OO 


%c$g	 I	 3.00 1	 3.00 150 
Trenching--------------------------- 	


3.00
------ ------------------------------ 


TestPits----------------------------   
Roads and	 ---------	


- 
---------- 
---------- 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs


TOTAL COSTS 


26 00	 47fl • fl	 Aulanaizan BY 
TOTAL DISTRIBUTED CosTs-----------------------------I., 	 CONTRACT 


New Buildings, Improvements, etc


1ALu0r	 Luu,00 TOTAL COSTS  


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date )!t7 1	 erator 


Per --	 - 	 - -	 - Titlo	 r 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes Its, criminal offense to make a wfllfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 
C	 ete(Juride?---3tae---


XX---oni-


eied,b------------







I	 . . 


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost dnd Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrator g with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 


• reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 


•	 clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
• cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement 


Payee Is-`


--


IXICA Reference:	 _____________ 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed  


Difference  


Amount Approved $____________ 


The reason for the difference was due to:


195's 


!. Mn.t* lii* X*m 
3P5 2*dk;	 ,..1 
'øøO4 .1*'	


tNAL
jAkj2 4 1956 


MP0-


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sin.erely yours, 


N. E. Stokes 
Audit Section 


R-111-B & F Form No. ) 
Li.-l-S2 D







OF


UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


w 
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Dv 2. C*S	 Msy U. iM 


7: Aitt **W* Omm*s. DMV ItsM ?.a **.s UI
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1Lss*4i	 •*	 it*****.i	 'p 17. $* 


•	 .	 J. W. Townsend 
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Denver, Colorado 
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NARRATIVE REPORT 	 Miy 
Amended Contract 1da-E317	 8 19 


During the month or April 1956, 222A Raise was 
advanced 8 test. A census sh.rtae of goed minor* still 
continues . On the 335 leysI, disasM dx'iU hole No. 265 
was sxtended 90 feet, without favorable result. The leg 
of the hole is attached berets. 


N. other work was dens under the contract. 


The operator, without sost to the Gvernaent, has 
dsn* further leng..h.]e drilling and has prsspestsd a few 
of the airs promising •r• indisatiens, all without 
tav.rabla result. The nice over the old 230 stops was 
startsd. 


During the month if April two eaze of copper ens 
were shipped to the El Paso, saelter, grade averaging 
11.87 ezs. silver and 7.5% capper. 


Respectfully subaitted, 
Saa Icnig Mining ass, I o 


By
T"-as n


/ 


In







DRILL LOG 


fl. D. H. No. 265


N8460, E8095, Elev. 5029


N60 , Horiz., from 312 Drift 


-


From To Ft.. Care	 Roe.


0 
22 
26


22 
26 
38


16 0 8 
3.5 


11 ,7


76 
94 
9 


384 
141* 86


6.0 
25.0


100 
60 


86 116 20.5 68


White La, Ls.sil, ohert, Mb 
Light & (lark gray, ±'i gr PP? 
Dark $h? or PP? Py-. Some hard, some 
med. hard 
Coarse Kb. Some ohert at and 
Hard, siliceous La, 4, a little Mb, 
Wollast•ntte, a little Py 60'.85, 
cpy & Zn8 near end 
Dark gray limey ab?? PP? med. to med. 
hard, softer last half with more lime 
streaks. Some Py, mag't. and traces 
of Cu and Zn 


Initial drilling was stopped due to rising water at 26 ft. 
The last 90 ft., drilled under the contract, is located as shown in 
red on attached map of the 335 level. 


-







ForM()	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DETMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 954	 Docket No. DMEA J23k	 Contract No. Xtht317 
Minerals	 tOppez'i, Operator's Name 


Address	 Ave.,	 'rueeon	 'U'izon*	 1eaO	 tine ------------ 
Contract Amount, 	 Government Participation: ..5%	 Amount, 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1)	 Contracts: 
Short Form


rOp I!dO fk (aurt.)
mono


--- ---- 7 too 
1325O-- 


3 	2'temfl Crosscutting- 448 
69*


11969,00 
1S &k.00 


121417 ,*5j
1 


----
15.0O Drifting 


unaero----- 1. 4900--- (?Ofl: 


Drillin------


-- 3 3_.00--- 
Supervision------------------------- ----------------- - 
Labor------------------------------------ 


- 
TechnicalServices ---------------- ----------------- 


(3) Operating Mat'ls. and Supplies:


-- 


----------------- 
Explosives--------- ---------------- ---------------- 


Track-------------------------------- ------------------


 
(4) Operating Equipment: 


Timber------------------------------ -


--- 


Rental-------------------------------


--- 
-- -- 


Purchase---------------------------- 


Pipe------------------------------------------------------ 


Depreciation-----------------------
---- 


5) InitialRehabilitationandRepairs-- 
(6) New Bldgs., Improvements, etc--


---- 


(7) Miscellaneous:


----- 
------ 


--- 


- 


Payroll Taxes---------------------- 
Liability Insurance--------------- 


Sampling and Analysis-------------- 
---- 


Repairs to Equipment----------------- 
--- 
--- 


(8) Contingencies (specify):


-------- 


TOTALS ------------------------------- ---517 .5Q &626O.0a 4677T5O ---2o 71ZS
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been receive cj	 that this account is correct and proper for pay-
Date'$6 *Pay,e9	 ment in the amount of: 


Per/ftki	 Title 
When a voucher Is signed or receipted In there of a company or corporation, the name of the person writing 


the company or corporate name, as well as thapaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-+'


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes IS a criminal oe. t o4na q 1.- ifully 
fal&'e statement or representation to any department or agency of the United Slates 	 i. Its 
jurisdiction.


	


	 -	 -. 
(Instructions on reverse)


APR 3O


Signatur
-	 (Authorized	 tifying Officer) 


Date	 V . S4 -le 
(See other side 







(For Gov.mm.nt un only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration Administration project under Contract N.------------in accordance with the terms of the contract. 


Signature ---- - ../4 	 Title	 Date 


APPRO L BY DMEA EXE TIVE OFFICER OR ALTERNATE: 


Signature


	


	 zth	 Date 
A2 - -1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, repdrt work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supçivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under." Rental". The amount 
paid or duly obligated for payment for the purchase of equip-- 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of . labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, .therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104. are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151.2 
(April 1962) 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


- Month of	 -----	 1951.	 Docket No. DMEA	 3!4 -....	 Contract No.	 *fl7 
Operator's Name J	 Pht	 UiLYW 8I4 	 Minerals 


Address	 9JJAV 1U 


OPERATION	 UMT COSTS This UNITS Twa COSTS TO DATa UNTO 
DATE


UNIT COSTS
To DATE


AUTHOBIZID BY CONTRACT 


'Units Unit Costs 


Drifting-------------------------------- voot t (jQ0
NOft ofle10, Q201jO .51 34Jk oc ------ 


Raising
k. ( %Utt.) Job


440r 1 3 
one


P t 5. O0 
(G7JO. 00


6L.oj 
Job


1I3 
Jb


jlh5O*9P 
67oo .O0


Winzes (	 ØO	 -- ------- ft ------ 
r


--------------- ------ A ------ -	 9	 ", 


Crosscutting --------------------- - - ----


Drillin	 Core
i ehtb	 ob (6	 C CO Job


tit
Job 6300 ,Ci 


Auger 
4	&Tri I ------- ----- 3.[O V0 3.00- -- 
Trenching 
Test Pits 
Roads and Trails --- . 


TOTAL DISTRIBUTED COSTS t , r t 17•'i	 Ø
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased L 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS !4ø1*'O bs)
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


nI4t thtn 
Date Ti	


T Per -/ ----- - a-	 Titlo ----------------------------- 7 ------------


REMARKS:
Igg 


4Aaeto 't 


9.P1!ck.1Y________ 


) NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wmfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


•	 (For Government use only) ._777 


APR .1 1 191^^63







1 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED 'STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Cu.temhe,a.* 
D*nv.r Z. C.lers4.


	


	 April 209 1956 
flKM


APR 2 0 1958 
MAD 


Memor*,4*sm 


To:	 T. A. Mristonseft 


7r:	 xec*ttv Cftcer, DM&& Yield Tea*, P•gion UI 


S*bsct: DMA D,cbet 2214 (CsaadZine) Second Amended 
C.stract 1dinL31I9 $*An Kmqm. hii*t*g Less a (lossasa 
Mine) Suds Cr" Cty, Adeoas Operator's Monthly 
Paogrorns &epea* fer ske  fort ported March. 1954 


£ncloscd are the *vlglmol and tent cs$.s each of Farina 
MP-104 and 141404*9 Nerrstie LOport, sad  -0 or$ * ftsport for 
the above period. 


It is de*i*td that the Operator hes —AlcaUed with the intent 
of the contract, sad 'the weak for 'which jwTvasut is r 	 i'	 is 
&ec*$abIe to the Onvor**e*t. Ne dscen,ati'en is	 ': fy work 
perforand *ader contrast9 prsp..r.d on Term MY-2HA, therefore, 
we reconond tb4t payment be ads fOr5 porewt of the ameent 
teportod Vy the Operator on Form MY-14, c o l tMgs*t onyont .rUi-
catia* of arithmetical accuscy within the report 


Remarks
Date of 1Lep.rt-'	 .Apil 13, 1954 
Date Received in Fitid	 • April 14, 154 
Date Recsivd is Rq en Offke	 April 19, 19% 


W. M. MAVM 


Traver 
£ncl.sues 
JDC:jy 
cc: 147404 File £31?  


S*c. Op Cenua. (i)'—  
 APR It 0 1 


Goop*.t	 Gbroa	 '	 '	 '







. 
Date 


APR 19 1956 


BUREAU OF MINES 


- -J1'-11v6rt Colorado i?. 


idby Walter A. Sto1ui' 


tt *. $l 


cc W.L *wow($) 


Wsstfr4







AWIX ITS Im 


to 


$hiiUtniin
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NARRATIVE REPORT
Amended Contract Idm317 


During the month of March, 1956,, 222A Raise was advanced 
13 feet. The work was delayed because of the need to use the 
miner elsewhere for a few days and because of the necessity 
of replacing some timber that was shot out. Some further 
delay was caused by outt3ng, without cost to the Government, 
a station for long hole drilling about 50 feet above the rail. 


222 Drift was cleaned to the face. Two feet previously 
dieall*wsd because of muck in the face are included in the 
report for March. 


Drilling 'was started on the 335 'level, to extend Hole 
No. 265, but no footage is included for March. 


No other work was done under the contract. 


The operator, without cost to the Government, has done 
considerable lone hole dr3lling during the month, and has completed 
preparation for raising from 230. Stope, which was mined by the 
previous operator. 


During the month of March three' care of copper ore were 
shipped to the El Paso smelter and 130 tens of mixed ore went to 
the Trench mill. Preliminary reports indicate that the copper 
ore averaged between 7 and 8%; the mixed ore has been settled 
for on average assays as below: 


9.2]. oz. 
5.26 % 
512 % 


1.93 % 


Respectfully submitted, 


Sam Knig Mirtin	 ease, Inc. 


By zo ̂
Trearer 


Ag 
Pb 
Cu 
Zn
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PmMF-1O4.ev.)	 UNITED STATES	 dget Bureau No. 42-R1036.5 


APARTMENT  OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 AP	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 95SL	 Docket-No. DME,	 Contract NQ.  
Operator's Name	 '	 Minerals	 I 


Address	 15	 •	 SO	 it rn
--------------- - --------------- Contract Amount, $ 73 7•	 Government Participation P%	 Amount, 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1)U*$
Contracts: 


Short Form


- - 
Drilling  


--t3ur,) 


Drifting ----------------------------- 
UI r?rc11rnL hAfl. 
(2) Ir	 'pe?soa: 


Labor---------------
Supervision-------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


TOTALS uII1IIIIIIIIIZI 1A1i	 1114 1i1 
I certify that the above bill is correct and just And that payment therefor has not 


been received.	 ,,	. a 


'When a voucher Is signed or receipted In theme of a company or corporation, the name of the person writing 
the company or corporate name, as well as th ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-p. NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


1ZZO--________ 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ient in the amount of: 


/_ ------ --------- 
221 Signature


ff	 Author1z-Cert1fying Officer) 


Date	 V0a	 -s
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature----	 -- 4- --------	Atw Title	 Date 


APPROV BY MEA ExRcYTIvE OFFICER OR ALTERNATEc:) 


Signature	 Title 1xetWjcer	 Date 
MAR-2-----6 


HL  REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
.should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for depreciá-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, teChnical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $59.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Frrn M1?LI04A 
(April 1962),'	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of JbflW$ 195	 Docket No. DMEA 
Operator's Name --	 ni4tt 4nlft--p 


Address AIR%N


Contract No 13i7 
Minerals	 PP3 


AUTHORIZED BY CoNTaacr 
OPERATION	 UNIT	 ''	 UNiTS ''	 Coars TO DATE	 UNITS To	 UNIT COSTSMONTH 	 MONTH	 DATE 	 TO DATE


'Units	 Unit Costa 


	


4 ZJ 3Q	 i95 
&O'()' .9) P9	 • rn (kOQ	 50 


0 kQIJ	 t'	 ji5	 5c4 


	


b	 itnr	 'e
	Job 7Q(JØM 


	


(. 9L,()f)	 -J, G 


4o-- ---40b -- --------- 4 ----------- ------ I --------- -- 06 )Q.C_^kt4 -- ----  Job------------------T 
-------(__i&4c------ 


TOTAL DISTRIBUTED CosTs 


Drifting 
Crosscutting 
Raising 


:
Wi nzes 
Drilling: Core 


Churn 
Auger 


ipg tin' rrtLoe 


Test Pits 
Roads and Trai ls -- ---


-------------  ,_ciQ ---- __
TOTAL COSTS 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased, 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs	 --------44 *M 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


I i YnZt 4nt 
Date	 I ----- 4"perator-------------------------------------------------


Title


REMARKS 


). NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wIllfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only)







S	
I 	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A.for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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FINAL DISTRIBUTION 


UNITED STATES	 APR 9 1956 MOE 
DEPARTMENT OF THE INTERIQ 


DEFENSE MINERALS EXPLORATION ADMINISTRAJN 
i-1i


IQ
 


WASHINGTON 25 D.C. 7 


. 


224 New Customhouse 
Denier 1, Colorado
	 March 22, 136 


Memorandum 


To:	 T. A. Christ*aie* 


From:	 Executive Officer, DMEA Field Team, Region UI 


Subject: Docket DMEA 2234 (Loa4.. Zinc C.ppmr) 5co*d Amended 
Contract I4mE317, Sam Knight Mining 1 p se, !nc.(Rea' 
a*a Mist) Santa Cruz Caunty. £riz.** . Operator's 
Monthly Progress Report, for tks pmriod February, I9S6 


Enclosed are the origiasl **d far copies of Form )it494 
aad Mt-iOtA, Narrative Report, sod Lngineert* Report forth* above 
period.


It Is deemed that the	 rater has cmp1ed with the intent 
of the co*tract, and the work for which payment s recommended is 
acceptabis to the G orna eM. N. docamontation is required for work 
performed under cetract$ prepared so Form MT400A, the refer., we 
recommend that payment be saMe far SO percent of the amount reported 
by the Op.ratet on Form MT'.104. continj eat on your v*rific*tk** of 
arithmetical accuracy within th. report. 


Amount claimed by Operater'". 	 - 4414.00 


Recommended payment to Operator at 50%-	 $207.00


Remarks
Date of R.ort--	 '.M&rch 12, 11956
Date Received In Timid OcS--- March 1, l% 
Date t.c.iv.d in Region Offtce .	 March 22, 154 


JDC:jy 
cc: MY-104 E317	 W. M. TRAVE


Sec. Op. Comm. (2)-
 Storms	 Chron.	 W. M. Traver 


Enclosures







DMEA  
Recd 


VAR 22:1956 


OF Mi1NLS. 


Colorod° 


To	 N. 11. Tr&sr, £ivs Sffiosr, mu Fis34 Trn, 
X40" lu 


Er	 : $erJatoent, $itI*ii*t Isrbt $tto* 


$*je.t * FsbruIr7 IU5 Pegzua $0t, lISA trsct 1im4317, 
)ost	 i kit *thAN i..., x., 


. Om.-Uao4so M*** $satb CM COU"Yot AVUe 


I1osod	 - 


(1)awom ol Minso 


(2, Op*t.!s 


(a) ra	 -104 ad W-UMUkw 


Also o*o1d ma 4 azta* ce.s of our ooi*ur's rert. 
•	 As all vwk Is in acia*ie vith ia of ths cItz'sst 


its	 nts, I veouma* thst the Omnt'a 1*isz's of 


o*tsbspsI.


Waiter R StorrnF 


*iltsT &. Stu 


cc w. HO !X*TS*b trl 


1Staraszfrj







1916 
•_ 


To	 $ Wultsr L 1ts,	 $o!N$t 3.r1ast 
Soo" 


? M. R.*., )thda daser, T*es, Iris. 


Subject z Yrvgrtas p't fw	 41%, Ndwt INIA4234, 
•	 *m IR*7, Boom" 


1*	 James S	 t M*	 *., P*t* 
ftW	 , Iris. 


)$ih 8, 19% i: tMt4 the Bi4 1ne aaI f.i4 
thet prus wAftr abject sti*ct for ?iy *s cesf4 
to t6i 6dVA" of is.e 212*	 the 215 1iiIi1. The rei*s hal
bass thsd asI


 


	


id bwv*a 1mtiase to *	 of 42 
test boo the beck of the f-last h$h 'Stt. A aim' use 
lni the isepsettoo -• r seaesat . of the *i0e. 


track P. KaIht, Pxasirt at sêjoct corIr*tiss 	 . 
project	 v1âar, VMS ocat1as to his hart with a 1i am of 


Me saM raise 2W vas at 31 test fras the bs&sf 
the trift at the sal of Fsbresay. this abase for Yshewey u.s 
12,0 fast as 25 at. the 37 bedprowMumily loom rapartod. 


On ossUiwee to he aluMfresson st,ss bess the 
335 wA 285 ]as. Sk*ts to the Tvtnch sill for Fshey 
r*p'*ofL totaflod 112 toss ofwe can!taint 6.39 psroeat 3aM, 
5.14 parsest j,sr, 13.5 13.? (*r.) perosat d, ad 12.73 


•	 moss sirar per ton.	 •• 


OF of to w 


The cost of $U4.(m is for the asthorised 13 foot of 
avaso, at $$.O per toot.	 •	 • •	 , • •	 • 


• ØC W.*. Trser(Od. &a) 
•	 1*LA-2234 • • 	 • 


1F 


T)*msalo:frj











NAARATIVE WORT
Amended. Contract Ida- Z317 


During the month of Thbruary, 1956, 222A Raise 'as 
adianoed 12 feet. No other work was dons under the contract. 
The •ru*11 progress was due largely to shortage of miners 
and abnormal abasnt•.tsa. 


112 tons of mixed ore was shipped-to, the trench mill 
during February, preliminary assays being as follows: 


Ag	 12.73 
Pb	 b. 
Cu	 5. 
Zn	 12.5 13.7 (umpire)


Respeotfully submitted, 


Sam Knia4vt Mining ease, mo. 


By	 Z^ yvl̂  Now 
-.







Fdn1iTh'-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)	 0 DEORTMENT OF 'THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
 -a 1956. 


Month of	 , 1956	 Docket No DMEA P34	 Contract No 1317 
Operator's Name----- SAW 1flIht 4LflLfl teau, LIne.-	 Minerals Cppe, e*6, 


Address 195	 e,1' ATL,.. 1!uti*on, 
Contract Amount;	 Government Participation: 5O%	 Amount'  


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1)	 "4Contracts: 
Short Form 


Pr
^s


7600.00 7h01LX 
25VIcy rol ol A ralØin .$2.5O 1O6925O --- j155.t2C 


Drifting	 - 
Ufldt4n liehabiL


-- !On• i&15.00 
694Loo


idLl.5.00 
698COc


Labor ------------------ AUa#$ .j.O 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------- 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental............................... .. 
Purchase 
Depreciation----------------------- -- 


(5) Initial Rehabilitation and Repairs--- 


Liability Insurance............... 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment----------- - 
Sampling and Analysis 
Payroll Taxes 


(8) Contingencies (specify): 	 - 


TOTALS--------------------------------- 	 I454Q .8o	 9J'cz, c2hô 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received.	 that this account is correct and proper for pay- 
Dat$Sbe 1) 56 *p ylaft n,tØt Mining Lease, Inc ment in the amount of 


Per	 Title -----Tre&MUrSI 
'W hen a voucher is signed or receipted In tf name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.---* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter wlshin Its 
Jurisdiction.


(Instructions on reverse)


Signature". ----
(Authorized Certifying Officer) 


Date 4i	 /4-- 
(See other side) 







A. 
(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
-63/7 


Exploration Administration projcunder Contract No.---  ------- -------in accordance with the terms of the contract. 


Signature -------- --1	 A6 Title	 -.-:: Date 


APPROVAL Y DME'A Ex c TIVE OFFICER OR ALTERNA 


Signature ------------Title EIxC--tiveOftice- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and. technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Fo- 
Poo t None Drifting------------------------------ -.


Crossoutting_---------------------- 
Raising


*k -----  (tU1't.) P1'1ge Job NOXte 
Winze2 
Drilling: Core -----------------------


Churn------------------- 


fM ff1rgt'-tm


----  


-- 


izizzi'ing
Tte1bfl.


Foot..... 


----- 


-----------------
Test Pits---------------------------------
Roads and TrailsM$,$------- 


TOTAL DISTRIBUTED CosTs-----------


None 


Non* 


if -----


*------ Jb4b 


IIII:3I. io0 I ZIZIi!
AUTHORIZED BY 
CONTRACT 


worm MV 104A 
(April 1952)


Budget Bureau No. 42-R 1151.2 I •	 S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


RAMONA 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 S 195 


Jan	 6	 2234
D4	 •nact . ---------- ts	 Jib.


f'^Odm hAigOperator's Name 


	


Address	 5 1 J.	 y'er Me., .*c*on, Arizona	 ziflo 29	 - 


AUTE0RIZID BY CONTRACT 


OPERATION	 UNIT 11 COSTS Tarn 
MONTH 


Operating Equipment Purchased _ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc


UNrrs	 I UNIT COSTSUNrrs Tais II 
MONTE	 Corre TO DATE 	 DATE I TO DATE 


1615IQ0 52965 
-10202:50 - 291;5 


39ø ----- TÔbT E67o:oo- - - 


"630:oO------- 
---------*------ &oQ


.O0- - -------	 ------ 


-------------- 
-------------- 
-------------- 


iiiisi.piii


'Units	 Unit Costs 


(600 3!i.00' 


Job 7.D0W 
$----- ---- )0L0W 


1 00O	 5.00 ------ 


The undersigned company, and the- 'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief. 


Uwi CrLtht 41,341ntng Lease, 
Date .


Y—b. NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wiflibily 


Per	 ritlo ------ --------------------------------- 


false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


VM6;KB: ---- fi-W-	 *^ --- ot-10-4-1 ------ 


Rmenb1tent 


(For Government use only) 







.	 I	 • 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Tbtal 
Costs To Date". 


In preparing. Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


MAR ..&1956 


MR  1956 
224 New Gstomhouse	 rTi J---_. - •N-iU 


Deaver 2, Colorado
	 1ebr'tary 2), 1934 


Memorandum 


To:
	 T. A. Christensen 


From:
	 Ezecutire Officer, DMEA Field T**xu, Region 111 


Subject: DMA Deckat 2234 (L.ad .'Zi*c.C.j e r) Second Azend.d 
Contract 14bm317, Sam Xaight M*4*2 Li*a€, Inc .,.oaaus 
Mine, Santa Crtts C.nty, Arizona Qperators Ma*th1 Pro' 
ire's Report, for the period January 1t34 


Enclosed are the Original sad four aspi.w each of Forms 
MZI04 sad MJ'404A, Narratire Report, sad £ boar's Report far th* 
above period. 


U Is deemed that the Operator has cempliad with the Latat 
of the co*trs*t, *ad the work for ick payment is rec	 : to ac.'
cepsabi* to the Government. No locwmo*t*li.a Is retr.d too wk per.' 
(or*t*d under contracts prepared ,* Form MY-204As tbardre., we resom 
mend th&t payment b* made for 50 percent .1 the a*ou*t reported by the 
Operator r.r MT404, contingent an yet rutf.tcati.* of istical 
accuracy within the report. 


Amount Claimed by	 '.'$$42. SO 


Rscosnamaade4 Payment to Operator at % 	 cent $42.1 .23


P.emavk.
Date of Report .	 --.'.'Fsbuaty 13, 1954 
Date Received in Ff114 Oflice' 	 r.br,ary 14 1954 
Data Received in Region Otce 	 .'.'...'.'Fsbrury 17, 134


JDC:jy 
cc: MY-104 File £317 


Sec. Op. Comm.. (2)	 M. TRAVER 


Storms M. Tra 
EnclA	


ver







S	 SMEA 
Date Recd 


FEB 17 1956 


B TT-	
J ? 


to 


•	 t*iu t5 i% 


$ V. 114A TrP, Zait**s t*a	 EA Pi*4 T, 
IU fib 19S6 


7s $ -, $t - 
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a$ Now


	


ii	 1mM., 
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0) s-.- if Hb*ps e*uws rpt$ • 
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(3) tM IV40 ad 
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L uta1 K IMM.sM diit ths .riat's w .1







S 0, 
UZZO9- 


Rec'4 


FE  17 1956 


-	 AU OF MINES 
lk	 do 


To	 $	 $	 $*srMslsut, $Ist Zasot
'U 


• T. L	 silo" TImMII Art 


1Ject :	 rt for j	 NI. 1st t*234,
so"" uis4	 IIss% MI&7, triiiil	 4.s' 
z*m a s	 i"ft am


IrIL 


V*'7 ? .1, 1 
*ed porU iva	 iks id* Jvs* P. 


SI jsct	 p$*t aisr I
tbm .*mada


at	 s s SU k, T NS mo 
saPtsI ri	 -r b bowsS * po.lm IS foot 


2 aft, Mi	 bow *Iis
a,s .f - gwi of alwAm 
1*0$IUII Of $ tIr iiiii 1O1 


. 'S.	 by Ue i, 


A dUmwal 4rlU vU ka his. *iu Noll) *--*a •ths 335 31• 
Mi	 for t *i31• 'S: 


At as out tOt a S 0 
m*uipl 'U*t* to d* :: oo	 14.t bitw*v' 


bw atr s	 boo soos lr*l to
SOs by 111 bsla 3S 


$izOWN of aft mft vollo. * 1Øs oo1 
t sts 1$ th. r* ad of IN	 ,	 ur


oo $ if th iP3i Of t *o43 ioo 
4.4 IIS oilvor r 
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a \9S 
Wk 


NARRATIVE RPORT 
Mended Contract Xda.317 


u'ig the month of January, 1956, in a000rianoi with 
prior approval dated January k, 1956, 222A Ratse was started, 
in lia.atOne, and advans4 25 f..t. Porphyry out in, but 
appearsd to be turning out at the back. No other work was 
don* uMer the contract. 


Without oost to the Government, further drifting was done 
at the south end of the 2e5 level, and 284 A Raise was started 
to iaore out by operator's D. D. Role 53. 


Ux cars of ore wereahipp•d during January to the 1 
?aso smelter. Assays are available on fl y, lots, averaging 


oz. silver, 9,43% copper. 


Respectfully submitted, 


$ara Knight1 ning LIn 


By	
c 


frfr.
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	 UNITED STATES	 •	 Budget  


D RTMENT, OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


FE B 9 1958 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1955	 Docket No. DMEA 2234	 Contract No. d!3t7 
Operator's Name 8*1*. 


]9! 
n3#t 4nLng I%S*t Xnc.	 Miner 	 i'j leatl1 


Address	 ti. Meyer Ave.4 ucaon Arl&on& 
Contract Amount, $..7347.0Q.-	 Government Participation: 50%	 Amount, $36,50.OQ------------ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)


	


	 IContracts: 
Short Form 


Drilling----------------------------- rep.BUt8urtJ 
Crosscutting-* ---- rxllkln^ 
Drifting ----- 3ft. 


Uncier ground- Bthati.. 
(2JtZ1%K*Z1W3ffW,X 


Labor------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives-------------------------- 
Pipe---------------------------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


mono 1325.00
-


----------------- LER5.0O-------
7600.00 


Lj60O0-------I1Q692.
-------


1Q6925 
1173 .0172142.0O 11.O 


Hone--69!LOO 694&0 


------------------ ::::::::::::::::::::::: 


--------


----------------------- -----------------


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


TOTALS ------------------------------- 341-73-.	 U2 
• I certify that the above bill is correct and just And that payment therefor has not	 Pursunt to authority vested in me, I certify 
been received , that this account is correct and proper for pay- 
Date Ja 9 " '567 9/im XZ4M Mtn1Z* L*9, mo ment in the amount of 


Per /&LL-	 Title	 UM1 
'When a voucher is signed or receipted In th&'name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4. NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signat
(Authorized Certifying Officer) 


Date4Zq. ( ee other Wsideo)6^







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration PIQ.iyt under Contract Wo.-------------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL Y	 EA EXECCITIVE OFFICER OR ALTERNATE 


Signature ----------TiU	 Date 


MONTHLY REPORT OF OPERATOR 
The, Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should Be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third, party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported. under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 .	 C. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or . Transcript)", followed by appro 
priate signature. If the Executive . Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151.2 I PIm MF-104A 
(Aprlr 1962)	 - 0	 .1	 -	 0 


UNITED STATES.
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORf 


Month of --- -- - 	 195.5-	 Docket No. DMEA 
------- -- ------------- Operator's Name	 &a 1(nXM 1,4_11drigLeaae, Xn'.


Address 95


Contract No.	 37.... 
Minerals ;opper, 


AuTEOBIZED BY CONTRACT 
COSTS Pars UNiTS Tars	 UrnTS To	 UNIT Corra  


UNIT	
MONTE	 MONTH	


Coais TO DATE	
DATE	 TO DATE


	


'UnIt8	 Unit Costs 


Drifting------------------------------ F0Q- t 117-3.004k	 (600 --35.0O --------------- 


Crosscutting	 OflS N	 Q!I Ø 10PO5O	 * 311.,6 Ooo 3L5Oø 
Raising. -------------------------- ------9QO0---1t.0) ----------- U3	 1 -- 3k504'- 


.P.wk..taurtJ ob------67O40---Job--------- (-- 
Winze!-------------------------------	


Job	 QQOQ 
----------- ---- 


Trenching	 e	


-- 
Drilling: Core-----------------------------l325,O0---26 -------------1400-0---5,00 


Churn..----------------------------- 
w-------------(630G;oo-0----Job---------------JOb----65o:oD 


!itbi1.	 ( 6&0 
Test Pits 
Roads and Trails


	 ------ it-i ------- ----- * --- - 300-----I----------	 ---------- 3 --- * ----------- ------------------------- A-81 	 ----------	 ---3.00----)j0--------- 


TOTAL DISTRIBUTED COSTS ------ ---1113,00-------------------449i.50--- 


OPERATION


J.UTAL.	 '.. UOTO 
AUTHORIZED BY 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs..... 
New Buildings, improvements, eto... 


TOTAL COSTA........................ 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Sam .ntghtiAnlng Lease, 


Date .flAJt.'56. pçror----------ZflLCt 


Per	 ................. 


-----)


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wififally 
false statement or representation to any depsrtoient or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


.!.1t*geLLoni 


(For Government use only)







S 


S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operaeor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permnent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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JDC:jy 
cc: MF-104 File £317 


Sec. Op. Comm. (Z)j. 
Storms 
Chron. 


Enclosures


W. M. I}AVEb 


W. M. Traver


S	 •.	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 1VW 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


B	 I 
WASHINGTON 25, D.C.	 I r 


324 New Ciisto*nbo*** 
Denver 2. Co1ars40
	


** STR I.  


Fillp W56 
-	 r 


U.aorsaun 


ToiT. A. cheist.*.sn 


From:	 &*ec*t*vt Olic.z. DMEA Tell ?wa. I..io* UI 


Sbj.ct* DMEA Docket 3234 (Capper. L4a4 aol Zinc) Seceol Amended 
Cestflct Um.1317. Sam Zagkt Miniog lasso. Inc., $oaanrna 


Mth,
 


Santa Cos Coiisty, Artaon - OpststE)t'$ Mo*t3Uy Pro-
gross Report, Mr ibm pe,ie4 December. 155 


£*closed are the .rtg**al AM far c.$*. each at Forms hfflo 


104 and MF404A. Nsrrstv. Report, a Engineer's *rnpert for the *heve 
period..


it is deemed that the Operator barn complied with the latent 
at the contract, sod tbe ware far which payment is recommended is accept-
able to the Government. Na deeumentstiaz is rti*lr.d tar week performed 
under c•ntrscts prepared on Term MT . ZQOA, therefore, we recommend 


that payment be *a4e for,SO	 at the amount reported by the Operator 
on Teem W-1049	 11 it *ft ' year vestftcstte* of arithmetical accuracy 
within the report. 


Amoant cled ° FO1 MT404 - - - - - * - - $1173.00 


Reeomuieod payment *4 50 percent - - - - -5$. 50 


Remarks 


•	 Of Report.-	 -	 3&5L1y. 19'5 
Date Zec*ivsd is TMII	 ci- - W 1*- - $sziusvy 1$, 156 


•	 Date Rese*vSd to Region OMee- - - - - - . January 20, 11pN 
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T	 - 
LA


REC VED 


FEB-9 1956 
NAMRATIVE REPORT 


Amended Oontraot Idii..317 


During the month of December, 1955, . 222 drift was 
continued . northward. The drift continued to show a little 
porphyry, much quartz and some ha. silicates. The last 
increased a Little and the drift was swung to the east to 
definitely pick up the main porphyry contact, rather than 
to continue along the west side of the contact tone, 
Indicated by the large amount of quartz. Progress for the 
month was 31 feet, the face at month's end being at Sta. 24 
Plus 78 test. No other work Was done under the oontraot. 


During December, without cost to the Government, a 
raise was driven from intermediate drift 25 up Into the 
ore enoounteredat 231 stops on the 235 level. 


• Two ore shipments were made during the Month. At this writing setil.aentshav, been made, on *11 1955 shipments. 
652 dry tons shipped showed the following average assay 
content of major metals: 


Silver	 3.711 oz. 
Copper	 6.71 
Zinc	 1140 % 


Lead was not always assayed, but average content was probably 
about 05 %.


Respectfully submitted, 


8am Kni)t .Minin 4ae 190. 


By
TreaØurer







1 
Fqr4 MF-1p4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 


DEORTNIENTbF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 3 . 
Month of	 November	 , 1955	 Docket No DMEA	 Contract No Xd*'3]7 
Operator's Name C*i* KJg1tt )intng ke*Re Zn*.	 Minerals 


Address 2$ H. 12! LYL, ThO$*fl, At'tZOU*	 - OR& 
Contract Amount, $ L3ii7OO.	 Government Participation 50 %	 Amount,	 ,5O.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)
ICtt	 - - 


Short Form 
Drillin--- 


Prep6lld$ (aurt,) 
Crosscutting ---
Drifting 


Uwergrtnd fisbb. 
(2)


Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


Monthly	 Totals Previously	 Totals To Date	 Approved 
- Total	 Reported	 Monthly Total 


- _*,n	 1325.00-----11215.00....----------------
 - 750000	 7500.00---------	


O62,50-
- ----------------- 


----------------- - 
793 *501-- 	


--- 
0-- - --6k4&50-7 ---12..Q0 
-----------69	 ..oO--------69k& 00.....................------------------ . None 


I,	 3.00	 3.00


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


---------------------------------------- 	


iiiaii• 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been r%W.d._,,	 that this account is correct and proper for pay-


ment in the amount of: Date ----------- 	 ---------- 


Per 4&----Title &NMF 
When a voucher is signed or receiptedlt'('ie name or a company or corporation, the name of the person writing 


the company or corporate name, as wcll,*.s the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.  


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fabe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 Vou. No-'09 
(See other side)







(For Govunm.nt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
-. 


Exploration Administration proj under Contract No.-- ------- - --------- in accordance with the terms of the contract. 


Signature ------- -	 Title L
	


Date 


APPROVAL BY DMEA EXECUTIVE. OFFICER OR ALTERNATE,' .tI 
I	 dIflj 


Signature	 11I	 --	 Date ---- -DE-2 -----5 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 IUMTII COSTS Tuis I UNITS Tuis II 
MONTH I MONTH	 Coma ro DATE


Units 


3 	
- i^= ---


T- I	 --- 


UNITS TO	 UNIT Coars 
DATE	 I TO DATE 


Drifting ------------------------------ 
Crosscutting


- o*L 793.0 fl--- --- ----
1U202. 


aisin k90 .00 L1 .0 
II
	
III IIIIIiiIIIIIIII IIIIIIIIIIIIII III IIIII.JcbIII 


Winzes------------------------------- 
Drilling: Core ----------------------


----------- ------------------------------------- 


---


— --------
---


— 
Churn 


tr


- -------------------- ---


Z24200---


Budget Bureau No. 42-R1151,2 


4jii
c) 


Form M-104A 
•	 ,April 1I2^.	 I 


W UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract N Z4311-M --- 
Minerals	


. 


TA-64 


Month of	 ------- 195L	 Docket No. DMEA 
Operator's Name 1* IItçtt	 tfltfl	 Th4 


Address -1-95L. N-6  


	


II	 I	 ti	 I


AUTHORIZED BY CONTRACT 


Auer------------------------------------------------- 
i4II IIIII!iIII-IIIIiI IIIIiiIIIIIIIii TCIIIicI_IIII IIIZZ---------------II iIII	 I 
- -	


III


Unit Costs 


-Z.io vow 


9QQ-cc 
5 0 .9 


6.O0,0O* 


1325.00-- 265 


Lj1the-,00------ 	 --------------- -------------


 --- ---------- I-AQ  


A3WA-%---


-------------------- - ---------------- --- ------------- 


Test Pits 
Roads and Tra_•------------ -_________________________ __ _ __________ 


I-----------4----------------'p 


TOTAL DISTRIBUTED COSTS------ 11 ..793.
i OTAL 'unTn 


AutnoRizaD BY 


& Operating Equipment Purchase 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-	 TOTAL COSTS	 1e-- -------------


REMARKS:
etg.----------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief. 


Kntgt ;i-ntng Leue, 
D


. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wmfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







S	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operat6r's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. -It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-404 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-10'4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phass, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating .Equipthent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project. 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found-in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or, 
disproportionate unit costs.	 .
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S
UNITED STATES 


DEPARTMENT OF THE INTERIOR FNIAL D1STRBUT10 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 AN 19 1956 
WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 December 21, 1955 


Memorandum 


To:	 I T. A. Christensen 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: DMEA Docket 2234 (Lead-Zinc-Copper) Contract 14muE317, 
Sun Knight Mining Lease, Inc., Bonanza Mine, Santa Cruz 
County, Arizona Operator's Monthly Progress Reports for 
the period November, 1953 


Enclosed are the original and four copies each of Forms 
141-104 and MT-104A, Narrative Report, And Engineer's Report for 
the above period. 


It is deemed that the Operator has complied with tbo intent 
of-the contract, and the work for which payment is recommeided is 
acceptable to the Government. No documentation in reqMir.d for work 
performed under contracts prepared on Form MF.20*A, therefore, we 
recommend that payment be made for 30 percent of the amount reported 
by the Operator on Form 141404, contingent on your verification of 
arithmetical accuracy within the report. 


Remarks
Date of Report- - - - - - - - ft - - December 12, 1955 
Date Received in Field Office .	 - December 13, 1955 
Date Received in Region Office .	 - December 16, 1955 


> /; 1 1/ 7 
E. N. Haraitman 


Enclosures 
JDC:jy 
cc: MF104 File E317 


Sec. Op. Comm. (2) --
Storms 
Chron.
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I	 I	 . 


NARRATIVE RFOR 
AxOrAsd Contrast Zdm-317 


During the month of November. 1955, 222 d3'itt wee
continued northward, with little o* ge in the ehar*ater of 
the groun& Progress for the month *u23 feet, the fao 
*t month's •n4 boinj at Sta. 24 plus 115 feet, wbieh Is 
0414 valent to 1%a. Ut plus 117 test • Ic other work vu 
done unasi' the contract. 


During Io,ewb.x, without cost to the Gvera*eiit 235 
drift on the int.rwaiate level was continued ias 2 toot 
toward the ore bod.j. It is believed th&t the objective 
fractured. LGTaC has been reached. A raise will be d.rivsn to 
tap the ore from below. 


Two ore shipments were *ad* during the month; one to 
the Dewing will of A. S • é R. Oo., the other to the 1 Paso 
smelter. Settlementshare been asdø on all shipments up to 
November 30, with the sole exception of the kO.ten oar 
went to Dewing Those settlsmnts *how a total , %k dry 
tens from which there were paid for 11460 0*. silver, 59252 
lbs. copper, 2150 lbs, least 	 ren and 30007 lbs. zinc. The tch 
mill, to which the first four Iota of zinc ore were sent, 
has notified us to discontinue shipments beøauss of high 
copper in comparison with lead content. 


Respectfully subaitted, 


$aa Znig Mining LOase, ,na. 


By
raasurer 


a







Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals
Previously Reported 


ITEMS OF COSTS


(1)  
'T6 


ontracts: 
Short Form


	 -------------- 3 X 


Drillin------$on*....132.04-1 
7600


32c40C 
Prqr (surf.)	 .00 70 


Crosscutting----- rat...1 
..	


06925C
600. 


Drifting--------3k ft...... ..fl73.,Q.15275.5C i6k4- - ----------------- 
und	 son ....69 


3110ch 


LOC— ---- A69 
(2 Re 


Labor----------------------------------------- 
Supervision-------------------------------------------- 
Technical Services---------------------------------- 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------- 
Explosives--------------------------------------------- 
Pipe----------------------------------------------------- 
Track--------------------------------------------------- - 


- - 


(4) Operating Equipment: 
Rental------------------------------------ 
Purchase------------------------------- 
Depreciation 


(5) Initial Rehabilitation and Repairs.._ ___ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to 


Insurance 


Equipment----------------- 
Sampling and Analysis---------- ------ 
Payroll Taxes---------------------- ------ 
Liability. 


(8) Contingencies (specify):


iu_	 _i•iiii iii-----iiii  


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant 
been rWivild. V 6% that this ac


to authority vesti 
bunt is correct ai 
amount of:


]Fbrm 	 (Rev.)
(April 1952)


UNITED STATES	 Budget Bureau No. 42-R1036,5 


•	 DE TMENT OF THE INTERIOR 0	 7 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
uC 1 o 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 c' 


Month of	 , 195i Docket No. DMEA 
Operator's Name	 (n1çt 4n*ng Le 


Address 12 .	 Thoar 4rison* 
Contract Amount, $ Tf. 70t ,00	 Government Participation 5, 


FOR OPERATOR'S USE


CQjract No. 
Minera1s GOpr,. 1&t, 


Amount, $ 36,.e50,00----- 


FOR GOVERNMENT USE ONLY 


Approved Totals
To Date 


td in me, I certify 
id proper for pay- 


Per ----------------------------- 


'When a voucher is signed or receipted In thl ame of a company or corporation, the name of the person writing 
the company or corporate name, as well as t e cpacity in which he signs, must appear. For example: "John  
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - - ------------------------------------------------
-.---* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 .	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter wiShin its ', 
Jurisdiction.	


_j	 . 
Date f. ---'J	 You. No.••••••• 


(Instructions on reverse) 	 (See other side)







'•i	 -	 -
(Foi Govsrnm.nt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project)under Contract No.--- ------- — --------- in accordance with the terms of the contract. 


Signature	 Title Z'r' Date .i(iLZTi 
APPROVAL B' j.—EjUTIVE OFFICE1?OR ALTERNA 


Signature ------------------ i	 !L Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Ail the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs; therefore, should not b 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under. item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 I 


aEc 


rOrm -104A
(April 1962)


W UNITED STATES	 0 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of0!?er-----19	 Docket No. DMEA 
Operator's Name .. 	 IftO•


Address Art


Contract 
Minerals


zinC 


AUTHORIZED BY CONTRACT 


UNIT	 Corra TO DATE	 UNITS TO	 UNIT COSTS 
Mom	 MONTR	 A	 DATE	 To DATE 


Foot 12-73.0016I4*.50	 t475 ) 
-	 NOn --Wóne----1a2o2;5o	 291;5 )3h9


OPERATION 


Drifting ------------------------------ 
Crosscutting _-------------------- - - 


.Raising--------------
------(euz'


Winze2 ------------------------------- 
Drilling: Core..................... 


Churn ------------------- 


 


Test Pits --------- -_ ----------------- 
Roa


X0, 66Y18--m
 and Trails 


TOTAL DISTRIBUTED COSTS----


	


'Units
	


Unit Costs 


- --------------------------*9 0 .00-----II.0) 
Jöb--- ------ - --------- --6700:00 --- --JOb---- 


 
-900.00 --- --


low .vr'


* -------


----------------- --------------- ----------------------- ---------------


----------------- --------------- ---- 
----------------- -------------- I ---------------------- ---------------


------- 


ru3v	 oj 


------------------670(i0W 


------- -------------
-0O-.001,


111111!111111111 11111!11111111 111	 1111 31 11011111 111265111 115_Q1Q_ O1111 1113101111111


 ------------- ----------------------- 


Mo;oO-----JOb----------------joT 6300;00w
W -----


---------- ----- 0 -------- 
----------------- -------------- ----6Loo ----6I&Ow 


* --------- ------ $- -------- ---3.00-----1- ------ ----- 5.00	 ----------------------- ----------------- --------------- 7 ---------------------- ---------------


170( 	
TOTAL CosTs


CONTRACT 


11i 


Operating Equipment Purchased.._ 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


- COSTSIIIT1111111Z111111 11 131.L... 111111111111111 


The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the informatioz contained in this report is correct and 


complete to the J)est of their knowledge rd belief.


SIMI $am Kntt 41ning Lease, 


Ti 


. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wfllfhfly 
false statement or representation to any department or agc ocy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


 Au 
pativ WVm-WM 


- 


#3902' Io*d,b7 


imeñdi*öM 


(For Government use only) 







S	 I" 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason, for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the-monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,. such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


*24 *4rv O*stwb.u.e 
$e*v*v 2, Cekrs4o 


To:	 T. A	 wiM. 


frs: Z**tittvs (,r, DNL& tt.M T.s, I,	 111 


ièJ*cti DMJA Docket 2234, (J*aZi*c .C*r) $040a4 Aoss4 
Ceatrsd 11 .317	 1C*i$t )L1aia Lmaae, J., IIeau* 


*s Pao Mi*i D*ItWi.t, Nuts *u C.ety, Axi 
sx*tox's Moa*y Prssa *.p.Jrt r *spsrt O*shsi, 


s's 


**400.4 ste tb0 o$*a*1 siid i.r cop&*o eack of 7,r*s bw-
Vkmrathv Lert, sild £agInoor's **port Asr the *b.e 


.1.


Work bss boss 4àt$*$4 i's utherisod by tbe	 *. 
!r	 •t* prqovsd 


*11 11 ti* MF.ZI$&. tketetu*, i r .mis*d tt psyaut km s4a for 
10 p.rcss* et tke *oqud pevIb . Operator e* form MF404, css 
tt*gsst os yew *.ri ittss .1 d• •LcsZ socsrscy witk1a the *p it. 


Daft of import- - - -• • - .	 )owoNhev S. 1'I3 
ia r*i ofa.- - - - - -$er.a 10. iss 


Dot &*c*Lved is *m so	 - - - - -1svsbrnr *3, 1S3 


W. U. Thirst 


• 	 0 ______ 


W. T.rssMai 


£aclsosreo 
JDC:jy 
cc: MF .104 Tile E317 


Soc. Op. Comm. (2)	 -	 • 
• Storm!	 • 


•	 Chron.	 •	 •
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NARRATIVE REPORT
Amended Oontraot Ids-Z317 


During, the month of October, 1955, 222 drift was 
advanced northward along the contsat through tight ground 
showing little alteration and ro frsoturthg of sonseqizence. 
The area traversed is unfavorable for ore, and none was 
encountered. Progress for the month was 34 feet, the face 
at month's end being at $ta. III plus 94 feeto No other 
work was done under the contract. 


During October, without cost to the Government, the 
operator drove 25 drift, on the intermediate level below, 
some 35 feet toward the small ore body out on the 235 
level. Clean copper ore was out, but Ln small pockets 
only. Operator also drilled two short holes downward from 
the 235 level ore to test its d*p'th. The drill holes 
passed through 10 feet of good copper ore into porphyry. 


The only ore shipment sad. during October was one of 
90 tons of zinc ore to the Trench miii. 


Respectfully submitted, 


Sax 1cnigt( Mtn1ng9ee, I 


137
urer







FOY, ^e. olev.)
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UNITED STATES	 Budget Bureau No. 42-R1036.5 


DE ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATORS MONTHLY REPORT AND VOUCHER No	 955 


Month of	 1195-5--- Docket No. DMEA 223k	 Contract No.I4'E317-------- 
Operator's Name 8* 1tgt Mintng Leae,	 QJL	 Minerals cOpper.., 1ed, 


Address 195 11. Me7.i £YO. TUoon, Arizona 
Contract Amount, s ,7QQ 00 	 Government Participation: 0%	 Amount, s36,.65Q.Q0........ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)


	


	 Contracts: 
Short Form 


Drill' 
lld	 ----eurt.).... 


Crosscuttingr*ifliflg. - -: 
Drifting ------  


UMergrounrhab... 
Labor----------------
Supervision------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives-------------------------
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
RentaL -- - --------------- 


Purchase---------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis 
Payroll Taxes---------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported.	 Monthly Total 


None- - -- ---1
300-- 
25.-- --- 1325.Q0 


..
	 . ...


-600 --


7600.QQ -- ---- - -76OOQ0 .. 
................
----------------- ---------- ---- ia692.5O 106925O..................... 


ii oi.00 14i7i.50 15275.50 
--None- - ---- ------ 68.ao 


3.00 ------------3,00


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


I certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date	 -5-5 


Per	 XrDaUZ'.e 
*When a voucher is signed or receipted in the 4me of a company or corporation, the name of the person writing 


the company or corporate, name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


-.---Im NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wIthin its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature --
(Au orized Certifying Officer) 


Date^% 	 You. No. ,elAq;C 
-(See other side)







(For Government use only) 
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief 


Exploration Administration project under Contract NOA 


Signature ±2LL.	 j,L4ç4U4-4J


contractor submitting this voucher is operating a Defense Minerals 


J17 in accordance with the terms of 'the contract. 


Title	 4'LrA1	 Date 


APPRO L BY DMEA E ECU IVE dMICAROLTERNAT	 if 


Title	 Date 


MONTHLY REPORT OF OPERATOR 
The 'Operator (Contractor) of an exploration project is, 


required to make a monthly report to the Government' 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repprt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under." Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion'of equipment o*ned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract .Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item S (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Drifting------------------------------  
Crosscutting .._-----------------------


#ii!IIII(IaiàIIfZ.I) IIJ 
Winzee------------------------------- ---------- 
Drilling: Core ---------------------- -FQ.ol 


?gUfl l 	 Afl	 Jot 


Churn------------------- ---------- 
Auger-------------------- ---------- 


rehabi1  
Test Pita------------------------------------
Roads and Trails ...... ------------ ---------- 


----------------------------


b4,'F'T iFW1 


None 
N 
s. 


N


----------


TOTAL DISTRIBUTED COSTS ------


Budget Bureau No. 42-R 1151.2 
52)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1951	 Docket No. DMEA 
Operator's Name ----- 3night Mintng Leese4 3:nQ, 


Address 195 11. ..Meyei' ve !Vti*aon, -Artzon&-


Contract No. d "-317. ---- ... 
Minerals


AUTHORIZED BY CONTRACT 
II COSTS Ta


rn f 
is I Us This	 COSTS TO DATE


 11
UNITS


DATEI 	 TO I UNIT COSTS IIOPERATION	 MONTH 	 TO DATE	
Unit Costa 


L575.50 - -143.5------- 


---------------------- ---------------


Q?Q250------Z91 .5-------3-,9- (4-- W- 
-- Ooo------1!Lo--------13# 
6700-,0O--------JQb----------- 


---------------------- --
	 -----


	Job 
90OOO----------------------


Ii3a5IoQ-------265------------5.. 	 io. ----	


F"M
.!ob-------


oo-------- 


iQQ-----------------------3..


jQ*


ii ()05 000--
oo0...  


40OaO• 
5.ao 


Pt.	 qi	 w••• a


3O-- ----
TOTAL C08T8 


AUTHORIZED BY 


None - 
'I 


4 


N 


----Pr-----------


1


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------- --104...Oo 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the pest of their knowledge and belief. 


Oct	 ftm Kfltit MtnlJtg Loam
Date	 ---- -!.55	 erator------------------------------------------------- 


Per 4 &1	 Title ---T!I&9U	 _________________


REMARKS:..................................................... 
*--p itM	 t 1ageX__ 


------------
---------------- 


..mnen4an..t--- 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a willfUlly 
false statement or representation to any depertinent or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)  







fl	 6"' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator' Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It,will be necessary for the Operator to distribute his 
-costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one• 
month or period short of the entire contract period.. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form .MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, I


raising, etc., provided 
that these 'items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man, days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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NARRATIVE WORT
Amended Oontract Nn-2317 


As previously reported, the last 20 foot of 222 drift 
driven during the month of August, 1955, were in ore, and 
the drift ran into what is tkiought to be porp4r7 to the 
north and west. A short raise proved are above which  the 
operator needed to ninc To get baok onto the main •ontact, 
operator dropped back about 20 feet £'on the face, turned 
eastward into the porphyry to 1e& a pillar beside the ore, 
and continued northward. The main contact was again in the face 
at month's end, 


Progress in 222 drift for the month of 8.pte*b.r was 
32 feet, the fao* at e.pt.mber 30 being 60 feet from 3ta. III, 
as shown on map attached. No other work was done under the contract. The operator', without cost to the ov.rnn.n1, 
started driving on the intermediate level below tcw*M the 
ir4i oate4. ore. 


During September, two shipments of about 20% zinc ore 
were made to the Trench Mill of A. 8. & L Co • Three shipments 
of copper or* were sent to the same company's U ?as, smelter. 
5ett14sent4 on two of the latter gave 11.90 and 13,00 copper. 


Respectfully submitted, 


Sam RnighMinir].g Le u, Inc. 


fly 
%;/4/7


reas r







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 Ne-w Ctstornhouse 
Deer 2 • Colorado


REcWED 


1955 


October 11 9 1955 


To:	 ?. A. Christes.e. 


Executive Officer, DW1A Yield Team, kgion fli 


$ubct:	 DMEA Docket U34, Cttract 
Z31719 S	 ht tia*ag Lease', tac., 8o*a*a 
Patagonia blilniug Dtstrct ata Criz Gou*ty, Lri*o*a. 
Operator's MesthlLy Prores. Leport, for the period 
8epteber 1*55 


Enclosed are ike original and four copies of Torus Ml*4 
&*d Iff 	 Narrat%v Rçport, a*d Engineer's Report for the aee 
perieC


Work has boa* csp1eted as authorized by the c,*tra:t. 
No 1.c*me*tatia* is required for work perforaed a.*der coMratf; 
prepared on Form MF400A1 therefore, we re-c-owom,ead that payieet 
be made for 50 perceal of the te** .'ed by the Operator an ror 
MF14, ctigeat on ye rerAeatiee of artitvneticaI accuracy witbii. 
therepit. 


Date of Report-	 October 4j 
!*te teceived in Field Q*fice	 _	 - - - October 9k. 155 
Date aaeted is *e40i* ONce- to as . -	 (kti:M* 14, 1955 


•	
cJIVEA 
?raer 


JDC:jy 
cc: MF-104 File E317 


Sec. Op. Comm. {2},., 
Storms 
Chron.
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Um 409? 
?sii S. Arlsoft	 October 11, 1935 


110	 $ W. go ? w, ZcuttveWtAWO BMA fl.id Teaa, 
*.giss III 


Film Linos3.a A, 8tt fi *ijermats.idmnt, 3t1*sst 
zp.dt $tstjas,	 UI 


subJect z $ipbsr 1955 Pvpes a.pt, DMA 300mad I-.ied 
Cositr gt L432I7, iKk*t ISA.4334, $á laijht 
Ninbvi Ime, Iae,, seasonCeppsZInc'.L )øse, 


tsonI* th4ng skutirift, $ts	 mis. 


Eacl*4 in intiaa' .* the 


d Uiie ..iM.r's r.psrtj 
(2) t. ar*ttis rt 4th .a. 1 
(3) 7	 JE4Ø 


Also .ncLa.s4mw 4acto 	 of ftr mot ft YpQlt. 


As &1 k is is .sserdmsi* *ith t tr of die trsct 
sod its	 sstsj I z	 the	 re's  abate of the 
cost. (so psr.,at)bepsl4,


LINCOLN A. STEWART 


A4, Stoftft* Hi.is In KIM er 
O1, * $ts 


AM I 


$ostØ Zrint $tMn 
cc
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LA$ti"tzfrj







1


15 
di 4Q 
?ne*oa 5,0	 0ctoi •1l, 1955 


T.


	


	 z i1tar a. Staras, Ssristassit, $IsthlNat Zsr1nt
*t*S., Ms1ai* LU 


a Wflh1 a. n ja,	 £ngtmwr, Tvas is.


8ujsct : Pr.0 Flora" for $speubar 1955, Jost 2234, 
To	 COMWIM $2UCt 


i.1zi a.las, 3	 a*ght M 4'M t•i, Inc., 
sast.	 .	 • 


S &night IU*t tsss	 ti* Dsm n1	 v1ziti 
WUAW 3, 1155 Fra,* natas4 D, C, 31Jt . rn t** mias. 
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FoiMF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)	 1	 0 DE TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER r '-' 


Month of ------ Aiiguat------------ 1955_ . Docket No. DMEA 223k	 Contract No. Xdme231.7....... 
Operator's Name 8am	 1LiningLeaae.Izia.------------------- 	 Minerals	 pper1ead, 


Address 195N,Mey*AO.4 Tu conAt'izan&	 zinc. ----------------- 
Contract Amount, si34L-7O0 ,QO 	 Government Participation: ..5Q.%	 Amount, s..36,850.00 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 .	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total I Previously Reported	 To Date 


Contracts: 
Short Form 


Drillin-?65teet 
Pre1061ld(ur) - .. - - 


Crosscutting&rai-8ing 
Drifting------ 3zLThet 


Und erg nLxebab. -. 


jimEL
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------- --------------- 
Purchase ---------------------------- 
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


1325...QC — Non	 - 1325O 
--- 	


----	
----


-- e------------ -- --- Noiie 2, 5Q 10692.O 
1P69.


- -69 
131O2..00 


--
ik+iVI .0 


None 


3.0


-5--C ---- 9&&00 694oO 


0- 
----------------- 
-----------------


ne -------No.------------------- 
-----------------------
------------------------


----


3.00 -


-----------------


---------------------------------------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 


---------------------------------------- ------------------ -------------- : -------- ----------------------- ----------------- ----------------------- ----------------------- 


TOTALS-------------------------------------- 	 k2-..50-  
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 .	 that this account is correct and proper for pay- 
Date	 ment in the amount of: 


Per	 -Title Pelt	 s4I7 
'When a voucher Is signed or recelptlln the nme of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - A - ----- 
-b' NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 Authorized Certllying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 Date f/L	 Vou. No. 


(Instructions on reverse) 	 (See other side) 







-C 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to' the best of my knowledge and belief the+contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project -under Contract No.-- ------- -- --------- -in accordance with the terms of the contract. 


Signature----------/-/2-4(- ----,4JI"---Title	 Date 


APPROV BY MEA EXE IVE OFFICER OR ALTERNATE
	 / 


Signature	 Title -Executive Date SEP 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of materiaLand supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging-to a


third 4 party will be reported under " Rental". The amoint 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase".. ? The amount of 
expenditures due the Operator to -reiiriburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion.	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, iñstallátióhs, fixtdrés 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). - The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the -Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form - MF-104 are not to be 
thus supported. -	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quiredto be supported by documentation of any kind. The 


- Operator will submit his claim under item (1) qf . Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and - 
"Totals to Date" columns should also be filled in. 


-
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UNIT	 COSTS Tuts 
MONTHPE RATION


-Form Mi!-104A
	


Budget Bureau No. 42-R1151.2 
' (April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	 TC 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 955	 Docket No. DMEA ...2?3 1' ------ 
Operator's Name Sa W-t Mini-


Address	 ________ 
I	 II	 I	 II	 I


Contract NA	 3--------- 
Minerals


AUTHORIZED BY CONTRACT 
Uews THIS 
1I 


UNITS To	 UNIT Cosvs II 
MONTH II COSTS TO DATE f


	
DATE	 TO DATE


	 'Units Unit Costs 


Drifting --------- ---------------- -----
o ----


i• IQ6LL5( 
Crosscutting -------------------------


-
U----i'ie 


---- 
?pwkjaurt. ATob----H 


--------------------------------------H 


Raising -------------------------------


.. 


Drilling: Core ---- ------------------QOt L35.QO 
Churn 
Auger-------------------- -------- ----------- 


Wg------------------- .------- .. 
...................... 


...................
.. Test Pits...................................... 


Roads and Trails 	 ..---------------------- 
- ----------------------- ------


----- 
......... 
--------- 


1----3.,.00


TOTAL DISTRIBUTED COSTS ------ -I 


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs -------------------------- -


600.... 


----	 ---------


1Q2QL5Q 


k9QQQ


- 


11.3#-- 


(..67oo..00. 


12.65111 


---------------


C	 .00.1-00


:11a5:1QO1 


------ ----------------


° -----


11111 


291.5--------------


1I51oö11 


---------------


ft 


Ikco


------------- 


Lozie---- ---


IIiiuiIiiIii C11	 1111 


----


11i111111 


fl.O------------


-------------- 


111111111111111 Ii11111 
(6LI1...90---- 


---------


—_,.c --------------- 


1------------3o0---- 150.... 3.,00----


3)L50")----. . - 
67000e 


5.LQQ....... 


6	 1,o1o.l1i1 


3,Q0


TOTAL COSTS 
Aurnonizao BY 
CONTRACT


----------------------- --7 -----------------------------------111111111111111 1i4i? i1 11111111111111111111111111111111111111 7i11P1II 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Sam Knight Mining 
S55 Operator ---------- Lease.,.Ine.. ------------------- 


President. 
Per--4-.- 7----Titlo	 ----------------


REMARKS:.................................................... 
.L1e.te.im&er5tage1...... 


!.tagILO.fli7----------------------------- 


449Q2.QO.a11owed,by.............. 
.aflLefld!fleflt 


. NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It. criminal offense to make awiliftiHy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.	 . 


(Instructions on reverse) 


(For Govenment use only)
7-, 







I


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation onwhich permanent information is desired have been outlined in the 
form; There are blank lines, howvQi, for those unusual phases which may need to he 
reported for a particular project. It will be necessary. for the Operator to distribute his 
costs among the applk'able phases ieported with the exception of three items the costs of 
whibh are not to be distributed by the Operator. These three items are: "Operating 'Pquip-
rent Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.". The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly art,d. 
c,umulative costs. The "Total Coats" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active fOr the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days'of labor charged to such 
phases, or on some other equ!talMe basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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OF S	 • 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25,"D. C. 


224 Nøw Custobua* 
De*y*r 2, Coir*	 Septmber 21, 15S 


MeDraadurn


A. Christensen 


r r 0	 Executivo Offlc.r, LMA Field , Teaxn, Region. HI 


	


zbt:	 DMEA Docket 224, (Lea -Zinc .Co e'r) $eco Amnded 
Contract Id-Efl?, Sax* Eght Mining	 Inc., 
bonanza Mhte, &aata Cruz Qivaty, Ai'ioaa operatpr2s 
Wothiy Pr.gru Repoxt, for the pe od	 it,, 1955. 


gnclesed are the original aid fiar copieS *1 For $Tu.1*4 
a4 b&4Q4A, Narratit Report, and £uiaeer sport for the abos 
perio4.


Work-has been compieted as athoriMd by the. co*tract. 
No docurnmrita4ion 13 required for work pen r	 ntrat* 
prepared on Fonr M .2OQA, ther*fere, we rec.oned tbtpay.eat 
be made for 5041erctxxt of tM ar*oat reported by the (*arh xswr on 
Form M.F4,04, cotingen.t .a y rwer1ficntion of aniLhet}.cat a*cnt*cy 
withifl the. report.	 . 


W* IDf Report4m. A0. - - -•-


Date Received in. ie1d Qfflce-. 	 -. - - Septembe'r, 15, iS 
Date Received in 'Zeglon Office. ----- September I9., i9'S 


•	 .	 .	 W. M. Traver 


•	 •Enc1osvre 


	


JrC:jy	 . 


cc: MF104 File E317	 . 
Sec. Op. Comm. (2) •-- 	 ,	 . . . . 
Storms	 :	 .	 .	 •.	 . 
Chron.''	 .	 ',







DMEA
Date Rec'd 


SEP 19 1955 


BUREAU OF MINES 
Denver, Colorado 
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NARRATIVE REPORT 
Amended Contract Idm-E317 


During the month of August, 1955, 222 drift was advanced 15 
feet to a slip which apparently displaced the porphyry to the 
west. The drift was turned to the west to follow the the slip, 
and driven 20 feet	 all In ore -. to a second NE-SW slip which 
out off the ore. The so-called porphyry was also beyond this slip. 
A grab sample from 90 tons of copper ore from the drift assayed 
12.8% copper. A raise was driven 9 feet above the drift, at which 
point much less copper and considerable ¶inc was in evidence. 
Total progress reported on the accompanying reports Is 31 feet, 
the raise having been driven at no cost to the Government. 


On the 325 level, diamond drilling to a total footage of 291 
was completed. With the exception of two feet near the start of 
Hole No. 258, no ore was encountered. All boles were horizontal. 
Because Hole No. 265, 26 feet long, was in addition to the holes 
proposed in our application for Amendment 2, it was drilled at no 
cost to the Government, and only 265 feet are reported on the ace 
companying form reports. 


One lot of ore was shipped the last of the month to the Trench 
mill of the American Smelting and Refining Company. 


Respectfully submitted, 


Sam Knight Mining Lease, Inc. 


By, - -	
, Frefliden 


*







•rn Knight Mining Lease, I 


Bonanza Mine 


_Diamo nd Drill Hole Logs (C Cores) 


DDH #259 Coord's N8465, E079; Elev, 5029; S270 , Flat; from 312 drift


	


From To Rec.	 Description 
0	 2	 100	 Q, G, Calcite, Zn, Py, FeOx stain 
2	 14	 95	 Q, La, G, Dark, opy-py, Zn-, Cu 3.9%, Pb 0.3%, Zn 0.2% 


6 65 Mostly ohert, some dark Le and a little pycpy 
6 10 78 QLB,	 calcite, Py,	 opy ,	 Zx 


10 15 96 G-Ls with some FeOx stain, py-,	 Zn-
15 18 80 Le-sil,	 ?e)x, Chlorite .,	 Zn-, Py-
1$ 50 62 Dark gray Eorphyry with a very little Py; altered. 


DDH #259 N474, E09; Elev. 5029; S2E, Flat, from 312 drift 


0 5 90 
5 9 87 
9 11 


11 16 50 
16 18 45 
1$ lqj 67 


19* 


DDH#2 60


2. 7' chert w a little ML; 2.3' ML & La-ell, white 
Le-sil, some Q and ML, white; last 0.3' Hn? 
Light green Hn? 
0.2' Hn?, 2' white ML, 0.3' La-all 
Q. La-all 
0.' Lssil, white, w some highly alt. powdery patches; 
0.2' PP 


22* 67 PP, altered 


N$0, E095; Elev. 5029; N290E, Flat, from 314 X-out 


0 5j 403 Fine and coarse	 , Ls-sll 
5* 7* PP alt. 
7 11 71 La-all, 


11 2 91 Ml arid lime silicates,	 some 
24 33 98 P?, med to stongly broken, Alt. 


DDH #261 N74, E01; Elev. 5029; N5°W, Flat, from 314 X-cut 


0 6 98 0.5'Dark all 'dLs;	 1.5'	 ;	 2'	 ,G,brecoia,	 vugs;	 1.9' 
Lt gray La with spots of green mm. 


6 11 90 1.2' Lt gray Le; 0.3' alt Ls, 	 Q,	 FeOx stain,	 Tugs; 0.5' 
gray-brown Ls; 2' sii'd Ls,,Fe0x, very vuggy 


11 16 90 1.1'Alt La; 1"apatite?,	 vugs,	 La partly sil'd; l*'Le-sil; 
1* 'La-si]., ohert, strongly broken, py, FeOx, opy.. 


16 21 52 Alt, broken La, chart, py-opy, chlorite 
21 33 92 Very sllicous, 8tongly broken PP, 	 some breccia and vugs 
33 1.1 75 Highly alt Ls, much of it greenish yellow & talcy - 


serpentlnized? Last 1' chert 
41 44 33 Gouge	 brown stain 
44 67 66 Dark and light La and La-all, some brown stained; also 


some La-sh; Mod to strongly broken







Sam Knight Mining Lease, Inc 


Bonanza Mine 


Diamond Drill Hole Logs 


DDH #262 Coord's N67, E069; Elev.5029; 872°W, Flat ., from 314 X-cut 


From To Rea	 Description 
0	 5 76 La, La i1,t1,'eOx, Zn in a few seama,vugs; Last 1' PP?? 
5 10* 76 Alt Pr Dark,silioious; some breccia last 2' 


10* 16	 80 1' G, Ls, 1' Q, breocia, Fe07 seam, py-cpy-; 1' all 'd La, 
1.1 1 L, Mn-.-, few vus at end 


16 21 90 Ned 0r Ls, light gra-brown,vugs at 17,19; Mod.broken 
21 31 93 Lt gray La w a little Ls-ah; slightly broken 
31 '4-1	 87 1' Ls & serpentine? 8 f gray Le el to at broken; finer 


lighter and more altered last 1' 
4 146 68 2' Med grain gray La, 1.4 1 5h-.Ls,La-Sh,Ls, Mod. broken 
1.6 51	 96 Med Gr. gray La 


DDH # 263 N4-9p E110; Eloy . 5029; N5.60E, Flat, from Car. 312 & 313 


0	 0.5 80 PP? 
2.7 100 ML, Ls-.sl 


2.7 20 83 Alt PP, gray to light & very silicious, py-


DDR #264 N473 9 	 097; Elev. 5O2; 811.°E, Flat, from 312 drift 


0	 9 75 Alt PP and ohert, strongly broken; breccia to 7' 
15 76 Lt gray to white ML, med gr, La-all-; last 0.3' ohert 


15 21 70 Alt. gray PP 


DDH #265	 N 14-0,	 09I1.; Elev. 5029; N6-0E, Flat, from end of 312 drift 


0 21* 77 La-au and ML with some chert in lot half, mostly whit e 
21* 2L1.	 3 Light gray, alt- PP 
211. 26 97	 Dark gray, fine grain, Basalt? 


Hole stopped due to rising water on 335 1ei







M-1O.(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)	 0 


	


.	 D RTMENT OF THE INTERIOR	 . . :	
DEFENSEMINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of ^&to_Docket No. DMEA	 Contract NoZdfl
Ope rator's Name $ 1t	 LI**, Zno.	 Minerals cO4I,_PP


Address 195 E 1*2' ML, ?W*t, Art*efl* 
Contract Amount, s73 DP 	 Government Participation:	 .%	 Amount, s6$9,OOL - 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


Short Form 
-- MML -- - - iO9---- -- ----------------- ---------------------- ---- 


i	 tsi) 90O,	 67p000 7600O0 
Drifting	 I199	 21)2QO


Ureow x.bi31, MLOO 6300.00 9'$.QO 
(2) Labor and Supervision: 


Labor 
Supervision--------------------------------------------------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track-------------------------------- ------------------- ------------------------ ---


 


 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs------------------------ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment--------------------------------- 
Sampling and Analysis----------------------------- - 
Payroll Taxes 
Liabilitylnsurance 


(8) Contingencies (specify):


:330 
I certify that the above bill is c91cn 	 therefor has not	 Pursuant to authority vested in me, I certify been received. - J	 /	 that this account is correct and proper for pay-


Date AWg- g..!5P y e	 meat in the amount of: 


	


Per -- - -	 - Title ----------------------- 
* W hen a voucher is signed or receipted inname of a company or corporation, the name of the person writing 


the company or corporate name, as well as he capacity in which he signs, must a t1e: "John  
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 -----	 Signature -- /--::-- 
-.. NOT E.—TItle 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully	 (Authorized Certify g Officer) 
false Statement or representation to any department or agency of the United Stile	 ànym1tië'th1n Its	 fJ	 / Jurisdiction.	 Date ./L/4J -- You. (Instructions on reverse) 	 (See other side)







•-__:_----	


! 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. .------------------in accordance with the terms of the contract 


Signature--------------------	 Date 


APPROV BY DMEA FkECUTIVE OFFICER OR ALTERNATE ' 	 - 


Executive Off Title	
Date AUG 15 1955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs. for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 ,.. 


Under Item (4) app az the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated forpayment for the purchase of equip-
ment will be reported under "Purchase".. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tiôn of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under , items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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wApr 1q52)'.
	 Budget Bureau No. 42-R 1151.2 I 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of jU3 ------ - 1955	 Docket No. DMEA.2ttA ---------- 
Operator's Name am. *ntØ*t Mfttthg Laa$ XL 


Address


Contract 


Minerals


AUTHORIZED BY CONTRACT 


OPERATION II CosTs This	 UnTs PaIn II 
UNIT II	 MONTH


	 I MONTH ii 1 
CoaTs TO DATE UNITS TO	 UNIT CosTs  


DATE	 TO DATE
'Units	 Unit Costs 


Drifting ------------------------------
	


oo 


Crosscutting -------------------- 
Raising---  -------------- ------------ 


lop 


Drilling: Core...................... 
Churn 
Auger 


Test Pith............................ 
Roads and Trails 


TOTAL DISTRIBUTED COSTS......


I
133.02.00 75.!)	 - 


u.n.


6700.00 Job 


IIIiiIiIIiiIIIIiiI1116300- 1cO11 I1Jàb1111 11111111111 
6LOQ------------------------ 


e


U3#111
XIL 


Job qoo. 


OOI1----5.0 


.ob$ 1OOC_t 
6'g..c


11119111 11l1IOO111111I 


AUTHORIZZD BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------
	 ztziiiii :11;i.jD1i111111111111i11111111111111111111111111111111 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


7Ettght Mining 
Date	 ,195 Operator 


Per	 Titlo-----


REMARKB 


4. 


- ----)Q2QQ*Uo 


-p NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes Its criminal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 7' 


y







.


INSTRUCTIONS 


Preparation of Form MF-104A—Operató ' rs Unit cost	 vyi	 I1-pun.-tppI1cau1e 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blark lines, howe.r, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cost ,s" on Form I'1F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104: This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
'filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 ew th.stociouse	 Ylucust i, 19 
rver 2, colorado 


eiordurn 


To:	 . A. Cir3tensen 


xc.ive icer,	 A Fiid Teaa, 1o;1on If 


bject:	 A .oc:et 2234 (ad-. thc-oper), ontract Idii..31? 
ntht 1rtre, Inc. (asi ine, Inc.) iionanza 


	


.ine, 'ataoriia .irr	 strict, santa 
ruz County, Ariz* 


rtr'	 nt;l:v Pr:;res2 erurt 'or the riod July 19 56 . 


1nLe3 a te cri,'1al an four cc ,)lee of rn 1-104 and 
L-1OhA, arrtIve 	 ort, ad rn.nr's ert for the a;ve ,erod. 


ias b3en co;a,leted as a.ttuorzed by the ccrtract. 	 o 
d'ritat ion 1 r ire fr w1rk r""vied rder cntracts reared on 
!?ora iP.20eA, tereire we rec	 ml 	 a-n2nt i	 de tr C er cent 
oi the a'iont r:;rt	 y the	 ratr on or	 cotient on your 
ver'ficatton of arthaetca1 accuracy wltnin the re?Ort. 


e iarks: 


ate.	 ort
	 Au'ust 10, 195 


ate rve! ini1d fflce	 w;t U, 19 
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\)j3ç	
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nc1osures 


J:jy 
cc: Sec. Orr. Coii (2) 


Storms 
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Chron.







DMEA
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AUG 15 1955 
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0 '4P.TO4''Rev.)	 UNITED STATES	 Budget Bureau-No. 42-R1036,5 
(April 1952)


D RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


S 	 OPERATOR'S MONTHLY REPORT 5ND VOUCHER 


Month of	 Contract 
Operator'sAddress 


Contract Amount, $	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


Contracts:	 S 


Short Form 1 
J.: iW 


Crosscutting. fi,t	 io	 iy6i 


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision---------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'Is. and Supplies: 
Timber------------------------------ 	 -- ------------------ 
Explosives-------------------------- ------------------ - - 
Pipe------------------------------------------------------ 
Track---------------------------------------------------- 


(4) Operating Equipment: 
Rental---------------------------------- 
Purchase---------------------------- - - - 
Depreciation----------------------- 	 - -- 


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis ------- 
Payroll Taxes----------------------- 	 - - 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 08 


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported 


_^	 ._ilw - 


K_^J'


Approved Totals
To Date 


2iO 
I certify that the above bill is correct and just And that payment therefor has not 


been 


Date ------------- F ----- ̂ *̂Pa eef 


Per JL/ it,le - 
*When a voucher is signed or receipted in the na a of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


--1. 67P $ --- 
Signature JLkY 


(kuthorieed.-Certifying Officer) 


Date	 Vou. No. 
(See other side)







-. a-, . ^ I 
(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPREsENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration YN!ct under Contract	 in accordance with the terms of the contract. 


Signature	 Date 


APPRovAk. BY DMEA Ex r
,


TIVE OFFICER OR ALTERNATE:


Title	 Date J UIJA _ 1_955_ 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),.. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thfrdparty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (-2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate, signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drillin g, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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JL 10"	 - 
(AprLli52)


UNITED STATES	
0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 I 


Month of--- 1 	 Contract 
Operator's Name	 Minerals Wk'PW 


Address	 ----


II COSTS Tuis I UNITS Tsia II UNIT	 UNITS
 MONTH II COSTS TO D&m 


Drifting	
4,*
	 Y' 


Crosscutting 


Raisin ft ------ -----	 * 9X  * F* 


rf ^i i i-- 0"i-t- Jb Yb 
Drilling: Core-------------------------- 


Churn-------------------	
- 


------ 


Test Pits---------------------------- 
Roads and Trails 


TOTAL DISTRIBUTED 


J	 t*	 n 


------- 
.. _ ------------ ----------- ------------------  


 Cowrs 103* 


UNITS TO UNIT COSTS  
AUTEORIZZD BY CONTRACT 


'rJnits 
DAys TO DATI


Unit Costs 


35ø fs 


--^j --- -------------- ------------- -	 ------- 


(&T 7(Q JOb-------------------------


tJ


TOTAL	 COSTS 
AUTHORIZaD BY 
CONTRACT


OPERATION 


Operating Equipment Purchased ------ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---- 


TOTAL Cowrs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief.	 , 


-------------------------------------------------------- Date	 cator Th*t **4t	 -ac.- 


perA '/ o	 - 


'


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilifally 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


-------------------------------------------------------------------- 







S	 .	 •	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Opera gor'8 Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
fozpi. There are blank lines, however, for those unusual phases which may need to he 
refrrted for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has-been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of th "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering .costs may have 
to be distributed over several phases, such as,, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Qrch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 Nev Custcbouse 
Denier 2, Colorado July l, 1955 


4orai4um


T. A. Christensen 


Fr=	 Executive Officer, I(Ek Field Te, Region III 


Subject: 14ZA Docket 2234 (Lead4ine ..Copper), Mended Contract Zdn317, 
Sam Knight Mining Lease (Nash Mines, Inc.), Bonanza Copper-
Lead-Zinc Mine, Santa Crux County, Arizona • Operator's Monthly 
Progress Report for the month of. June, 1955 


Enclosed are the original and four opies' of form W-lC4 and 
104A, Narrative Report, and Zngineer 'a. Report for the above period. 


Work has been completed as atborised by the contract. 
documentation is required for work performed under contracts prepared on 


• form MF . 200, therefore ye recommend that payment be made for 50 percent 
of the amount reported by the Operator on form K?-10, contingent on your 


• verification of arithmetical accuracy within the report. * 


• Remarks:	 00 


Date of Report...... ... .. ... .• . . . .JuIy 8, 1955 
Date Received in Field Office.. .... .Ju].y U, 1955 


• .	 Date Received in Region Office... . .Jui.y l, 1955 


W. H. TRAV 


Enclosures' 	 0 


RDB:sr	 .	 0 	


0 


cc Sec. Op. Comm. (2) 	 .	 0 


Subject	 .	 . 
O 	 Storms	 0 	 ••	 0 


Chron
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In Io,sb*r, 39511 Mr. Jas. P. I(i1t t*ttiatsd an ppUaatts* 
for a tIA *3or$ton t*ii3 ?G V*JPk * lbs $ssana* tas. That 
loan was appeved as of JI4.1 1, 1955w øM t%* JLb'*t asitisad 
b Mr. Nash I thts aoaps, to ithtsh a Issas on tha p epvr had 
bsiwn t'v In eassy, t93I. 


1.os&fl.*s of earfase hes 5O, 251, 25 and. 251 sr* shown on 
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Dx'ttttng has aentin*sd4tn1 J**. The dr&fI tn N301 Sr 
32 ft. fr* Ota. G, at whtah pdst lbs or* out br &PL11 ho3• I 
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I have reviewed the Monthly Reporto oft 


pertaining to Zxploration Project Contract Not I4.4i17 Docknt No, L*41* 2234, and including A*nnt No, 1, and Amended Contract with saw nunber, and in-
cluding Amendments 2, 3 and .4, for the months of July, 1952 to November, 1953, covering • project of exploration for Iaad-Zino .Ccpper, bested in Santa Cruz County, Anions, commonly known as Bonanza Mine. 


My review included an øxamination of the Monthly Report. (Porn t4F-. 101) and supporting documents attached thereto, comparison of costs claimed 
with the contract and pertinent schedules, oonsnitatjon with the Lc,.cutjv. Of-ficer of the Yield Teem in charge of the project, and a determination of the 
roaeonabl.ness and propriety of the costs. 


This review was made in lieu of a final audit of the Operator's ac-
counts and records for the following reason: 


All of the costs incurred were under a contract provision for pay-ment by the Government on the basis of agreed estimated coats of units of work actually performed. 


The review disclosed the following facts in regard to the amount paid or to be paid the contractor, 


Total cost as billed by Contractor	 34,000.00 Exception., 
By DMA Finance Officer	 -0-. 
Herewith  


Total Accepted Cost 


The contract calls for $ 50 percent participation of siplor'atlon ox-.. psnsss by the United States Oovernt, Therefore, payment to the contractor 
by the Gov.rnt in the amount of Sevsntsen Thousand and No/1OOths Do11*r'i 


tl?,000.00 


is considered valid and proper, provided that the Regional Executive Officer, 
the Administrator, or other competent official has accepted or 411 accept the project as having otherwise met the terms of the contract. 


Date: February 23, 1954.


-	 I







224 New Cutohouse 
xivsr 2, Colorado Larch 18, 1954 


moraLdum 


To;	 T. i. Christenson 


Executive Officer, Dt'EA ?ield'foam, Region IV 


ubsct; .ocket	 2234 (Lead incCopper), Contract Idm-.17 
Iciues, Bonanza oppsr zirc ire, Santa ru County, rtona 
FINAL PY1N' 


1efererce is made to our zomorandum of IScomber 24, 1953, whereby 
we transmitted taS final Ii*oru Operator' s IoLtUY ?roress heport and 
Voucher for the 1onth of ovembsr 1953 and instructed you to withhold the 
amount of	 from reimbursement to the operator psndin receipt oI the 
operator's final report and release of the final report of review by the 
Contract 44iiristr&tion rid udit Livision. 


We now recommend that final payment to the operator be made in 
conformance with the report, of review by the Contract idainistr&Lion and 
Audit tivision dated February 2, 1954, which was released to this office 
Larch 16, 1954, on the following basis; 


Ballij for fir4l pWant 


iotal accepted  


Government participation 
ut 5u,....................... 17,LU.u4 


iotal prior pay2eLts. .. .. ...... lA' Uu 


3alarice due the operator...... 	 cJ 


.. .4. I4in  


Jwi:jp 
cc. Contract	 . 


3ec. to Oper. Comm. (2)V 
4RCtorTI1s 
Chron 
JWTorAsend	 24W
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


March 25, 1954. 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DMEA 2234 (Lead-Zinc-Copper), Contract Idm-E317, 
Nash Mines, Bonanza Copper Zinc Mine, Santa Cruz County, 
Arizona. 


Enclosed are two copies of a memorandum to Mr. T. A. 
Christensen dated March 18, 1954, relative to final payment under 
the terms of the subject contract. 


Final payment to the Operator in the amount of $200.00 
has now been made 'in conformance with the Report of Review by the 
Contract Administration and Audit Division dated February 23, 1954. 


John F. Shaw 
For W. H. King 


Enclosures







FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved Totals 
Previously Reported


ITEMS OF COSTS
Monthly 


Total
Approved


Monthly Total 
Approved Totals


To Date 


88--
157.oO 
'3,....


--- 470.$S 
1•(9L1S 


Nozi


ForinMF-104 (Rev.)	 -.	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(April 1952 	 0 Approval expires 6-30-53. 


DEPPMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION - 


OPERATOR'S MONTHLY REPORT rAND.YPVcHER 


Month of------------------19	 Docket No. DA	 iiCfct No.Xd*'3i7 
Operator's Name ------------------x'. !	


ME
- -- --- Minerals	 &ZiIS'dUo


Address-------- 
Contract Amount, s!!"-----------------Government Participation: ilu%	 -&inount, $].?GO9.O 


(1)
Contracts: 


Short Form


LS!1't*eJ 
Crosscutting------------------------ 


rting------------------------ 
Srgroa*d kOi. ----- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-'--------- 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


TOTALS	 2W37J	 34e$e0016	 127.00	 3 2173,.QO 31i.G0Q.flQ 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been repived.	 cm	 j'	 that this acoount is correct and proper for pay- 
Date	 *payee ---------- - 4.... ,.	 --ment in the amount of: 


Per	 Title Qw- -ELr	 7/3'ôO 
"When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "JohA 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOT E.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


'..l' 


Signature
(Authorized Certifying Officer) 


Date/69-	 - (See other side)







- i
t	 -I 


(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration.Admipistration project under Contract No 6(- 


Signature	 - 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 6X,1 ^^ - /-5	 Title	 eculv	 fic1e--- Date 


NTHLY REPORT OF OPERATOR 


accordance with the terms of the f contract. 


- ------ 4- 146 	 Date&Z3 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operato
/
r s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MY-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment Will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of, equipment owned will be reported under "Deprecia-
tion'.	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF.-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after' the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







'Form MF-104A	 Budget Bureau No. 42-R1151.1 
(April ItW	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIN 


OPERATOR'S UNIT COST AND PROGRESS REPORTS 


Month	 ------ 195	 Docket No. DMEA 
Operator's Name	 '' p• Nash 


Address	 ii1di*g, £ustiz 22, Texa - s 


Contract N!7 
Mineralsy  


COPI.] 


AUTEORIZED BY CONTRACT 
UNITS TO I UNIT Cosvs II Coers Pets I Unm Pats II  


OPERATION	 UNIT 


II 
MONTE	 MQNTE 


II 
COSTS vo DATE	 DATE	 TO DATE


Unite Unit Costs 


Feet NOS Ne*e 1O$Q?. • 294 J 
Drifting----- ------------ ------------  
Crosscutting._-- --------------------


ftst
--- 


1S2C2J
1


291 J
- ----- ------- --


1°


----- 2.2------


;ob


----- 


Drilling: Core -----------------------


--- 
-------


Raising--------------------------------------


------------------- 


*	 r ideri9'i14 1•" 


------ ------ --------- --  


---------- 


AI	 Job NCIC 


Churn----------- ------------------ 


Noas IQb--------------------------- ok 
TestPits ---------------------------- 


Auger------------ ------------------ 


-----01------- ----------


Roads and Trail&_ ----------- ---------- 
---------- 


TOTAL DISTRIBUTED COSTS--------------------------------------------- 
82?.0 2.2 340*.OQ


-E'OQ.OS -------- 


5OO.00. 


AUTHORIZED BY 
CONTRACT 


Operating Equipment PurchasecL 
Initial Rehabilitation and Repairs-------- --------------- ---- 
New Buildings, Improvements, etc 


TOTAL COSTS --------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


DateIjLeL4 3 Operator-- 


Per------------------------------------Title 


).. NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wfllfblly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project;, and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevã, for those unusual phases which may need to be 
reported fora particular project. It -will be necessary for the Operator to distribute his 
costs among the applicable phases repoitd with the exception of three iterristhe costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain\ 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized j y Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S


GPO 83-38475







U19 'DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 ., •,. 


REGION IV 


Administrative Audit Difference Statement 


Date:_________________ 
Payee's 
Reference:__________________ 


CA U be A 
sb ftss1 
Ptai	 tEU 


Upon examination of the above Payee's Reference a difference was 
found which made it .necesary to suspend your account accordingly: 


Amount Claimed $ 


Difference	 $	 ()i 


Amount Approved $_ 


The reason for the difference was due .to: 


. .itig ia ru a.t de *rator uij 
74	 4f tXØt 
r*tt'	 Li	 sti. 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


2211 New Customhouse
	 December 24, 1953 


Denver 2, Colorado 


Memorandum 


To:	 T. A. Christensen 


From:	 Executive Officer, DM Field Team, Region IV 


Subject; D4EA Docket 2234 (Lead-Zinc-Copper), Contract Idm-E317, 
Nash Mines' Bonanza Copper-Zinc Mine, Santa CruZ County, 
Arizona Operator's Monthly Progress Report for the 
period November 1953. 


Enclosed are the original and four copies of Form MF-1011 
and 14P-104A, Narrative Report, and Engineer's Report for the above 
period.


Work has been completed as authorized by the contract. 
No documentation is required for work performed under contracts 
prepared on Form MF200A, therefore we recoamend that payment be 
made for 50 percent of the amount reported by the Operator on Form 
MF-104, contingent on your verification of arithmetical accuracy 
within the report. 


An amount of $200.00 is to be withheld from the amount 
due the Operator pending receipt of the Operator's Final Report 
and release of the final Report of Review by the Contract Adminis-
tration and Audit Division. 


Remarks: 


Date of Report	 December 10, 1953. 
Date Received in Field Office	 December 14, 1953. 
Date Received in Region Office 	 December 22 1953. 


W. H. King 
Enclosures 


BDB:cwxn 


cc: 9bntract 
ecretary to the Oper. Comm. (2) 


WRStorrns
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1ffhl *IlflEOl	 .e 
iheri5, 1953 


• *eOrsa4ua


*lt*r *. a.i,u, ht*f. *t* lethodo )*ob, 
tntni Dii*t, *eiIea IV, ?eeso*t, Arts. 


From	 2 2IrdWi.k, *Inti	 Xe..r. ?exen, Arts. 


3ubj.et : ?regrss $pss' tsr $S?osb.r, 2113., liskot *41.$, 
Ccntr,t t413r7, $e* *&a $ei,ans. I.pt.$1.a moo,. 
?st*gost. *t4og Lstrtet, mets €x eOt:, Ari* 


The lossiit* www oss TAOSted so krosb.a' fl, 1153 J. Pw4 
I.. ntsr, sa*rtbsMet f.r Zkr aad $**ey, su1ti Is 
tag the iross Ir	 , Sflb.fl apristosd.st for vath Itsee, 
the oper*t*r, 1 os4 i the $r0Sr$7. 


The sdvan of the. *24 eroaost .a the On 1.velsiis 57 h* 	 H 
There  4M	 is *o2y SZ 2 t..t of utberisod rtttlo ei	 tt1flg 
et the stort of the seeth. ?ti.rotsr, of the 57 fet eeepeti4 tie 
Ioeeber, only 52.41 t*.t ore is aeotdafto with the pre'rI4oss of the 
cotr*et and are approisê. 


No ere wax dsi.ued by the 4rttttzg in *eteib.j. The 
operator o,ntirat.s to sins .i?* trs* the sit body isoered **rItsZ' 
in the project and IS patopsring to oink.* winos to t*P$ the 4ee*sss'd 
eztensln of this ore b$7. 


I. ferthet sork is s*theetoed wd.r the eostr*ot The 
of the 52.21 tort of ereess*ttis U 4I,I.00 SAK the *ereeee*s 
agrord part efUs 1*01350, erSopseesat 8 to roeee 
p*yssst t this ua*it b 46 sCter the operator hel osa.st.d a 
Y1.naI *epert on the ?s03.t


WLUisa I Ileidwick 
lisiog fninosr, Itaing IsthMi Iflsølt, 
using Miiton, legion IV 


cc: waii,g (6)







flessiber 9, 13  


-	 -' 


Mr. Walter B. Storms,,. Chief	 BM Docket 2254 
Miling Dii.; Regoi IV	 Id*-3117 
Box 497 University Station	 Boisaze Mine, Arizona 
TgssOn, £rizons 


Pear Mr. .,Storms: 


A1] authorized work on the *bve co*traøt was scmpis.ted on 
Noenb*r se, 1953 and esasured an Decber 1 9 1953. The Noveaber advenes 
consisted of driving 224 crosscut northerly a distance of 57 feet, of wMet 
$2.2 test was authorized under the contrast. Disnond drilling in holes No. 


?, B Q&4L 9 indicated that the contact between the dark liiaestone and the 
productive white 3iwasto*e was soneskat to the most of 224 crosscut, aid 
during the noath of Noveiber,  this crosscut was gradually turned west of 
north, to .*t this contact. The contact had not been resbkód by Deseabcr lit. 
Since the outcrop of the Bonanza vein zone continues 'Strongly on the surface 
for a diat*nee of 450 test byond the present face of 224 crosscut, it is 
highly probable that 224 will be continued later. 


During Novenbsr the ore body which bad been stoped upward from 
23$ love]. during resent noiths, ended beneath the strong fafllt which had 
been out Ii the face at 227 crosscut. The limestone above the fault is dark 
and apparently barren, end long-bolo drilling is various directions from 
the top of the etope has felled, to encounter addi:tional ore. 


D1*nOzd drilling downward fron. 255 level, has established the 
continuation of the main ore shoot to at least 40 feet below the level, 
although the que*&tty is indstetinetae The best hole showed 6 fte of 
auipkidea assaying 11.9 sapper. Preparations are now in progress to 
sink a vertical, stalled, 2eonpartae*'t winas from 224 crosscut near 230 
raise.. This winze will start in sulphide ore, will be sunk at least 50 
feet deep, end there will probably be se sublevel drifting trzi the 
botton. If the are is found to coitnu• downward strongly, it may then be 
advisable to pump the shaft to the 435 level and drive a 300 ft, crosscut 
northerly to the ore zonee 


a snail quantity of ore will be produced during December, 
1953, but there should be son. produoti* from the new w1aze in Jeivary,. 
19M.


On behalf of Nash Mines I want to express our appreciation foi 
the help your depsrteent has given us. in the discovery or this ore body1 
and I feel reasonably certain that there will be future production from 
Bonanza also it metal prices permit.







ITEMS OF COSTS
Monthly 


Total 


(1)	 lContracts: 
-	 Short Form J I 


____ -------etratory 
ç(Surface) 


Crosscutting ------------------------fl. -NO 


Drifting ----------------------------- -ne 


--,v ,t1-o- Undeound rebei1i rgr
— 
None


----- --n
(2) Labor and Supervision: 


Labor-------------------------------------------------- 
Supervision-------------------------------------------- 
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives---------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: - 


(5) Initial Rehabilitation and Repairs 


Rental---------------------------------
Purchase------------------------------
Depreciation-------------------------


(6) New Bldgs., Improvements, etc-- --


(7) Miscellaneous: 
Repairs to Equipment------------
Sampling and Analysis J---------- ----------------- 
Payroll Taxes------------------------
Liability Insurance-----------------


(8) Contingencies (specify): 


rfl... - - None


Totals To Date	 Approved	 Approved Totals 
Monthly Total I Previously Reported 


6700.00


8865.50


10307.50


QQQ0 


32193.00	 I 


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


Totals Previously
Reported 


6700.00 
8865.50 


iO30?50 
6300.00 


32173.00


Approved Totals
To Date 


I certify that the above bill is correct and just And that payment therefor has not 
been r eived. 
Date Y1Ir-L0 -JPayee 


rFoirn MF-104 (Rev.)	 UNITED STATES	 Sf	 uNo.	 036.4 
p ova 46! (April


DEPMEN1 OF THE INTERIOR 	 4tQ 
DEFENSE MINERALS EXPLORATION ADMINISTRkTJON 


OPERATOR'S MONTHLY REPORT1D L VOUCHER ' /%" <
U 


Month of	 , 195	 Docket No. DMEA	 Contract No.1? 
Operator 's Name -----------------------------------------' u - Minerals 	 4 


Address--------------------------- "	 ---------- 9PPer------------------ 
Contract Amount, $9.PPP ----------Government Participation: 19.% .	 Amount, $..J'?,QQP.0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Per -------------------------- (----------	 Title 
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—.---* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


$------------------------


Signature---------------------------------------------------
(Authorized Certifying Officer) 


Date -------------- ------ Vou. No. 
(See other side) 







..	
r	


•-,-----





 (For Government use only) 


CERTIFICATION_ BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral 


Exploration Administratiog proj9A under Contract No. 


Signature	 --	 ,.4;7!cC1t:


in accordance with the terms of the contract. 


-- Title ..Mining_Enginei -- - -- Date Jo195I 
APPROV,41 BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR  
The Operator (Contractor)' 'of an exploration proj.et is, 


required to' make a monthly report to the Government' 
through the Regional Executive Officer. This report' con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for 'the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 2


 the month following. 
Preparation of Form MF-104--Operator's Monthly Report 


and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. , Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be repbrted under "Reñtal" " The amount 
paid or duly obligated fOr 'payment for the purchase of equip-
ment will- be reported., under "Purchase". The amount of 
expenditures, due the Operator to reimburse him for deprecia-
tion of equipment owned' will-be reported under "Deprecia-. 
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an' audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
nented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







10307.50 294.5) 
8375.50 239.3> 


9-Q!Q0- ----- 


6700.00.


--- 


3ob


6300.00	 3ob 


32173.00


--------------- 


	


35.00 600
	


35.00 


Yob &7QQt0 


	


IQb	 ....Q0k00 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


rmMF-1O4A	
Budget,ireau No. 42-R 115 1. 1 


 (AgrI1 1962)	 Approv al Ifpires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION DJINISTRATION  
(3) ') , 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1ö5...!	 Docket No. DMEA	 ontract No Y 


Operator's Name------------------------------------- 
2__2__,j -----Address	 -- -LUSt---2,Tex 	 op..per 


OPERATION
UNITS To	


UNIT COSTS
UNIT II COSTS Tms	 UNITS THIS 	 I D MONTH I MolMONTH Corrs TO ATE	 DATE	 TO DATE


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


Drifting------------------------------ 
--	


-- -
- - Crosscutting._-----  -------------- ------  


Raising ------------------------------- 	 - ---None  


__ ___	
-- ------iqe------------- -- ------ - 


Drilling: Core------------------------------ 
Churn -------------------------  
Auger---------------------------- 


_______ -- 


Test Pits------------------------------------ 
Roads and Trail& 


TOTAL DISTRIBUTED COSTS....


None	 None 


None	 None 


Operating Equipment Purchase& -------- --- ---------------- - - ---------------------------------------------- --  
Initial Rehabilitation and Repairs------------------------------------------------------------------------------ 
New Buildings, Improvements, etc----------------------------------------------------------------------------- 


TOTAL COSTS-----------------------------QUO------------------------------------------------------------------------------------------ 


REMARKS 


—b NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 /__Y^ .r_ T3Operator - 


Per --------------------------- - ---- - - Titlo L2W,flif' 


(For Government use only) 







Preparc 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported fora particular project. It -will be necessary for the Operator to disfribute his 
costs among the applicable phases reported, with the exception of , three items, the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-. 
ment Purchased", "Initial Rehabilitation and Repairs",. and "New Buildings, Improve-
ments, etc." The reason for not distilhuting these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".  


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vatious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to , any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 ''	 ,	 .
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'ilrunQ Division 


•	
Dai& 


• 	 NOV 25 1 
UNITED STATEN. 


DEPARTMENT OF THE INrERIQF, 	 U1i±IAU OF MrJNE5 


Denver C010r 
BUREAU OF MINES: 


SOUTHWEST EXPERIMENT STATION 	
MINING DIVISION	 TUCSON, ARIZONA 


Box 4097 
UNIVERSITY STATION 	 REGION IV


November 17, 1953 
Memorandum 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Walter R. Storms, Chief, Mining Methods Br., Mining Div., 
Region IV, Tucson, Ariz. 


Subject ; October 1953 Progress Report, Contract Idm-E317, 
Docket DNE&-2234, Nash Mines t Bonanza Copper Zinc 
Mine, Patagonia Mining District, Santa Cruz 
County, Ariz. 


Enclosed in quintuplicate are the following: 


I. Bureau of Mines engineer's report; 


20 Operator's narrative report with map; 


3. Forms MF-104 and MF-104A. 


Enclosed are two extra copies of our engineer's report. 


As the operator asked for and received an extension'  of 


time until January 1, 1954 and is doing only diamond drilling at 


his own expense, no work was done under the Contract during 


October, therefore no expenses have been submitted. 


Walter R. Storms 


CC W. H. King (6) 
DME2234 - 
DF 


BUY 
UNITED 
STATES-
S NOS







•I.	
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
SOUTHWEST EXPERIMENT STATION 	 ){IN](J DIVISION	 TUCSON, ARIZONA 


Box 4097 
UNIVERSITY STATION	 -REGION. IV


November 17, 1953 
Memorandum 


To	 : Walter R. Storms, Chief, Mining Methods Br., Mining Div., 
Region IV, Tucson, Arizona. 


From	 : John H. Soule', Mining Engineer, Tucson, Arizona. 


Subject : Progress Report for October 1953, Docket DMEA-2234, 
Contract IdmE317, Nash Mines' Bonanza Coppçr-Zinc 
Mine, Patagonia Mining District, Santa Cruz County, 
Arizona. 


The Bonanza mine was visited on November 2, 1953 to see what 
progress had been made on the subject project during the month of 
October. None of the work done was authorized by the contract and 
no claim for payment is made for the work. This work consisted of 
diamond drilling to determine, if possible, the best direction to 
turn the drift when drifting is resumed. 


Three diamond drill holes were drilled during the month. 
One additional hole is being drilled and upon the results of these 
boles, it seems that a turn of the drift to the left is indicated. 


The contractors asked for and received an extension of. 
time to the 'contract which was to have expired on October 1, 1953. 
The new termination date is January 1, 1954. As there rema in s only 
52.2 feet of drifting to be done, this work should be completed 
by the termination date if there is not too much delay in--,starting, 
the work.	 - 


Mining operations continue in full sway and the ore reserves 
still remain at about 4000 tons of ore. 


CC W. H. King (orig. & 6) 
DMEA-2234 - 


FqYICTORY	 DF 


IBUY 
UNITED


JHSoule' :frj ,fJrBoNDs I	 AND 


STAMPS


/ john H • Soule', Mining Engineer 
Mining Methods Branch 
Mining Division, Region IV







/1
? IVi' oz j 


HOV1 3 19533  
TUCSj,


Very truly ours, 


D. C. Gilbert


.f. 4
JA P. NASH 


400 NASH BLDG.	 NAS H M I N ES 
AUSTIN, TEXAS


	


	 DUQUESNE 
PATAGONIA, ARIZONA


0. C. GILBERT, MGR.
DUQTJESNE 


November 9, 1953
U 


Er. falterR. Storms, Chief 
Mining Dlv, Region IV 
Box 4097, University Sta. 
Tucoon, Arizona 


Dear Mr. Storms:


re: 11EEA Docket 2234 
IdLl-E317 
Bonanza Mine, trizona 


During October 1953, no authorized work was performed on 
the above contract. The term of the contract had been extended to Tanury 
1 9 1954, to permit ditmond drilling before completion of the contract. 
Three holes were drilled during October 1953, all from a set-up 12 feet 
southwest of the face of 224 drift. 


Hole No. 6, 80 feet long, was drilled N 38 deg. W at plus 
38 deg. From 0 to 59 feet it penetrated generally dark limestone with a 
few seems of pyrite and chalcopyrite. Prom 59 to 80 feet the hole was in 
white, altered limestone with slight grnet and pyrite. 


Hole No. V. 81 feet long, was drilled N 76 deg. VT at plus 
48 deg. From 0 to 35 feet it was in generally dark limestone with dissemi-
nated pyrite. From 35 to 81 feet it penetrated white, altered limestone. 


Hole No. 8 was drilled 115 feet, at S 6 deg. E, plus 39 deg. 
This was entirely in dark, unaltered limestone with no mineralization of 
Importance.


.1hi1e the evidence is not conclusive, hole No. 8 does not 
encourage us in exploration easterly and southeasterly from 224 drift. It 
appears that the most promising area is westerly from 224 drift. On the 
accompanying map the outcrop of the Bonanza vein zone is shown; this 
cropping is about 260 feet above the 235 ft. level. Here the vein is defi-
nite and fairly strong, showing some brecciation with considerable iron 
oxide and some garnet. The dip is uncertain, but apparently it is steep 
to the west.


Diamond drill holes No. 6 and No. 7 show the white, altered 
limestone which is the host rock for Bonanza ores. This is west of 224 
drift and we believe that this white limestone should be explored to locate 
the vein zone as noted at the outcrop. 


Before turning 224 drift in this direction we will drill a 
flat hole northwesterly from the present set-up in the hope that the vein 
can be cut in a mineralized area. 







Totals Previously
Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


------- ?$i fiø --- ..----------------- 
886J$ 


3••.i• --- -------------------- 
1.3$? .b$


F,o () UNITED STATES	 3 
L	 Appovxp1res63O53 (April 1952)	


•	 DE	 TMENT OF THE INTERIOR L 


DEFENSETINERALS EXPLORATION ADMINISTRATION
1	 P 


OPERATOR'S MONTHLY REPORT AND , VOU64R- 


Month of	 195!:	 Docket No. DMEA	 Contract No. 
Operator's Name ------- 	 — ----	 Minerals ----------------------------------------------------- 	 '.Zii 


Address	 2TGZ!	 040W 
Contract Amount, $54 ,!fl!H	 Government Participation: 11%	 Amount, $1!,!I$0I0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total 


Short Form 


EPrrto y --WO] .	 ------- 


Crosscutting ------------------------ --1$10... 
Drifting--------------------------------------- u*t.,ø51 'NI*$----


(2) Labor and Supervisibñ
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track-------------------------------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-----------------------------------------------------
Sampling and Analysis----------------------------------------------------
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is correct and ust and that payment therefor has not 
been rec •ved. 
Date ---3*payee ------


Per	 Title 
When a voucher is signed or receipted In the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: " Jgbn 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4.' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


_Mo. 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$A^ ------ 
Signature


uthoriz	 rtifylng Officer) 


Date
(See other side)







NEW-


	


	 ----==.—	 .
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration ministration proje under CoAtract No.1. 7 in accordance with the terms-of the contract. 


Signature  - --------	 ----- WOW— "--- Title1	 Date 


APPROV BY DMEA ExRcuTIvE OFFICER OR ALTERNATE: 


Signature Title	 !f!L Date 0[.8t9 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con- 
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower -left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF--200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under item (2) include labor, supervision, and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid orlu1y'obligated.orpayment for the purchase of equip- 
ment i1l bqreporteuncer "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of .equipment owned will-be repóited under "Deprecia-
tion". -	 -	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing bUildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed , improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", !ollowed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


' Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item '(1) of Form 
VF–' 104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval. expires 6-30-53. 


-


	


	
UNITED STATES	 TITT 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORf 


Month o*tb*1L	 195..
5-- 	


Docket No. DMEA 
1-4 ------	


- Contract No.á ..
---- Minerals Operator's Name ----------- 	


----Address ------------ 414nL14t*A*it** 


OPERATION UNIT
COSTS THIS


UNITS THIS Cosm	 DATE UNITS TO 
DATE


UNIT COSTS
Aursoaizan BY CONTRACT 


Units Unit Costs 


Drifting 1t,. N• 1*4 IIN7,N *N.$ 3).W 
Crosscutting Y*** 1*10,40 •0 II0 $$0,* ,0 
Raising 10910 41004 U•• *$.0I (MI *4*4) 
__


--
----


il.fla	 -----
---- 


SN0. Ø ----- ---- --------------- --	 ---- 
Drilling: Core


-- 


Churn 


Auger


• -------------
.N**--------


---
--- --
-- 


1O -- ----- 


•5C0.OQ 
TestPits 


Roads and Trails 


TOTAL DISTRIBUTED COSTS


TOTAL	 COSTS


Operating Equipment Purchased 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------
	 5210 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 5J Operator ----	 at 4 -4 ------- 
Per ---------------------------------------  - Title ------W-e 


NOTE.—Title 18. U. S. Code (Crimes), section 1001. 'makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There , are blank,, lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- .. - 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the"Total 
Costs To Date". 	 * 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases on man days of labor charged to such 
phases, or on some other equitable basis.. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is: found in the contract., This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83.38475







e2k Jew Cutchoue 
Deaver 2, Colorado October 8, 19530. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


to 


Memorandum 


To:	 T. A. CbrIstensen 


Frtmi	 b.cttft'e Officer,	 P4 ?ea, Mgicn XV 
Subject: WU Docket 223Z1, Cøubi,ct 14*4317 (Le*d.Zinc-Cer), 


Nash Jii*a, Santa Crus Couny, ArisaM. Opsrstor's 
Monthly Proe*a leport for the period $ster 19534 


c1oaed we the afrAll snd four ectss of Pont )404 
and W-lOkA, Narr*tiv. Jeport, end Jegineer's Mport for the dove 
period.


Work hem been ccmpletsd 40 asthorised by the Coetract. 
No docasmtatica is regiir.4 for vWt performed under coetracte pre. 
pared Ca FOrm W200&, therefore versaoa*d that pa1ysent be med. 
for 50 percent of the imunt reported b the Oper$tor on Term )V3Os, 
contjnnt on yaw verifiestice of arithesticol *c'irscy within the 
report.


te of Jeport	 October 3 1953. 
Dats a.eeived in Field Office:	 October 5, 1953. 
Date *eceived ta legion Office	 October 7, 1953. 


An n4*ast is bei*j processed to extend the ec1etioa 
date beyond October 1, 19530.


60 7L 
'V. I. Jci*te 


Zaclosures 


FOB :cwm 


cc: Contract 
Secretary to the Oper. Con. (2) 
WR8torrne 
Chron.







O
F	 1IEJ 


cinrs 


LtNING UIVXSION 
EG1O IV


October 5, 1953 
femorandum. 


: W. U. Kng, Chief, th'ng Division, tegion IV 


From	 : Chief, mining method, 13r., 4iuing )iv., kegion II. 


Subject ; September 1953 Progress Lteport, Contract Idrn43J7, 
Docket DMI-234, Nub 1inea' Bouaaza Copper!'Z1nc 
Hine.. Santa Crus County, ris* 


closed in quintuplicate are the following: 


(1) bureau of Mines engineer's report; 
(2) Operator's narrative report with map; 
(3) Forms 4F404 and 14E-1044.. 


Also enclosed are two extra copies of our engineer1s 
report.


The Operator, jzzs P. rash, has requested an extension of 
the contract to November 1. However, the operators wperintendent 
at the mine, ). C. Gilbert, and also th 	 representative, 3 . No 
Souls', recomnd termination by mutual agreement on October 1. 


£11 work is in accordance with the tenas of the contract. 
U an extension of the contract is granted to complete the work, 
X recommend that the Government's share of the September Costs be 
paid. If the contract is terminated as of October 1, the customary 
amount should be withheld until a final report has been received 
from the operator.


Walter IL Storms 


Walter, £1 Storms 
CC W., lie King (6) 


D&2234 
IUF 


WRStorms : frj







.,	 S 


s2Is 


s it is posaibie that no more work might be done under the 
contract, it is reco*ended that payment of the voucher, 1!onu1F1O4, 
be withheld pending the receipt of the operator t a final report. As 
there is more then enough in this 'voucher to cover the coat of the 
tin] report, it is r'.coendtd that the withheld voucher for the 
month of august 1953 be processed for payment. 


/ John I.. Souls', Mining Ingineer 
Mining Methods Branch 
Mining ft'ision, Region IV







. 


Ootobr *	 L4 4 


ILu U/1 


4 .& 


Lr, Islur , R. itO*$ O***t
tt; fis$IM 2 


30* 4O9 U*1t•u*t 4*# 
sa0*, mrsaft* 


r z. Qti*:


# 31 .DOe$ 'Met 


4***** t** LriL 


1700 i tb* *i* ir*$*st it 4$uber *c*a*e4 C? 
44Vizg ** exomut Sists*a. C?	 ut 1* * *ortb*stterly diret%os. 


11*1 .*sozt.r0*. Th. e*se*t s ut1r.2 1* d*tk U*.st*., but 
sor. s, s	 ot usi'wre	 ac oIM3.oIjyr1te1 
t1oia*t Ue zo*. 


'S: fiol that nt r*oi t i* am	 ij$ j 4Jj 
sut, isd iput *o	 drUt is s.yorel dtrsetii. in M ett*pt 
*0 pout tb e a*oui to butk'r .	 *0 wojoot ""I A; cot, 
let, 19*5, but *em still x*s$*id *1.2 test of rG.souttts* sM/or drifting 
eethor*04 br tho .trs*, No *plt*et%o for' a 1itto.l tiss kd ben **4e, 


s * oosibU1ity *$ aiit btt$ would be plaed j* the 4"0. UOTO 
proust ro* sed thsrsb the estir. Votao sigbt he es*pttod, Uoswer, 
dii to dttfisu.ttjes is


 
*""Us sjz*re sot tt*boring CU 24 *U$, djsent 


toGr.:ise as , mom *the**p, tut'$5otde•. 


It *444*th*0 svqvlro -t":, wou or *o to setnxs 
0* i*t oUout*g sdd&Uo**1 tine to caplets the rojeot, i*d else. 
beUss thet dts*c4 drtUIng *o'44 r.esd* ss cUitio*d Orosscutt2*, 2 
*1* rsce*c**dini to rr, lie* thet he ep$ to r. 004$to t.r$*te th* 
b ta*l e$r4st, *y.e Md	 lessees C? ce* i*., soir 1* 
WOO


.si*ttt* of the ftsom oft bc;. 1* 50* e1:. 0 itO, 
ona es hope thet rodstioe øi* be iser.*sed to shout WO toss of $ 
ore per *aeth. 1* order to asisteis **eh pro4*etice tor ss .ousKersb2. ti, 
so, on or e*tsaato*s of the presest ore oots 1131 be *ssirsd. The *.rsl 
situttioe norts th* belief that soy bet. tutH oo4 reegts 1* this 


p$ retes t'	 estul. .*terp$se. Md 55 Uie 
r*pzaestat1ie of tsr. U*sh I vas to *spss * sliest's s flr0eiettos of the 
'cry fise roletiose w hots bet with iour oUtse. I tr.t *a,%the sstft's 
soount of the orsss*t loot will he repsid,







Monthly 
Total 


(1)AvgJontracts: 
Short For


= - - - 71 


bik


- - - - - - - - 


Crosscutting ---------- --------------- —t°5G 
ro*4 • 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives............................................. 
Pipe ----------------------------------- - ------------------- 
Track-------------- ------------------ -----------  


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation......................................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs.,.Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis............................ 
Payroll Taxes 
Liability Insurance


Totals Previously
Reported•


Totals To Date	 Approved	 Approved Totals 
Monthly Total 


I 
Previously Reported


Approved Totals
To Date 


d1 


Form MF-104 (Rev.)	 UNITED STATES	 '	 dgtBu No. 42-111036.3. 
(Mrii 1952)	 .	 Aprovalxs 6-30-53. 


OTMENT OF THE INTERIOR iej ocj^-d -0 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
t 


OPERATOR'S MONTHLY REPORT AND VOUCH,R 
I4	 2Z7 


Month of	 Docket No. DMEA -- --- ------ .	 Contract 
Operator's Name	 )N- Tht1**	 UIt1	 .x*	 Minerals 


Address 
Contract Amount, -------.-	 Government Participation: -- % 	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(8) Contingencies (specify): 


TOTALS 	 1165.50 29,397.0 30563.00 
I certify that the above bill is correct andjst and that payment therefor has not	 Pursuant to authority vested in me, I certify been r 	 that this acoount is correct and proper for pay- 


Date 1A,. 3*Payee	 ,4.4111r1 ment in the amount of: 


Per ---------------------------------- --- ------- Title fr-- 


Wheii a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.--* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fnl"e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


I 


Signature H1)ELRC.OQpEa 
(Authorized Certifying Officer) 


Date	 Vou. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 mis atio 	 pntract No. L in accordance with the terms of the contract. 


Signature --- Title ------------ Date pt--1953 ------- 9-M -0 /__ - -
APPROV BY DMEA EXECUTIVE OFFICER OR ALTERNATE 


Signature -------


	


	 Title X	 viQce----Date 0C12-----1953


 ONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party, will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment Will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


• Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 


Certified True Copy (or Transcript)", followed by appro 
priate tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operátoz will submit -his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







;ww nw 


— !!! . 
Raising------------------------------- --- 
_


j.srfs.e) ----- am* ---- 
Drilling: Core 


Crosscutting-------------------------


Churn 


Drifting______________________________ ______ 


Auger


- 


1i4 


Test Pits 
Roads and Trails


_____ 


L TOTAL DISTRIBUTED COSTS -----


N** oav.s $N.$ 


øo.WT 


- $310JO------- 


------ 


53.5 aQN$.00


31.00 
L5$.O0 ----- 	 I----------


1100.00 


•--*


AUTHORIZED BY 
CONTRACT 


'orm MFI04A	 Budget Bureau No. 42-R1151 
- I (April 19l32)	 Approval. expires 0-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No DMEA	 Contract	 - - 
Operator's Name-------- 	 Minerals Wi	 W 


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS Tuis 
MONTH


UNITS THIS	 COSTS DATE	 UNITS TO I 
MONTH Ii  DATE


UNIT CosTs 
TO DATE


Units I	 Unit Costs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date 


Per-------------------------------------Title


REMARKS: 


-p NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a . particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exceptiOn of three items the' costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, 'on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeht", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns heated "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 I.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4IQ3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Jó curntosbs. 
D*ver 2, o1orio


'.-. 


October 2, 19534 


T. A.. ftIrlstmalft 


ftvi"$zec*ive Offiost, am held. Tesii, *"AM X 


3scts nft Docket 223119 Cct Xc4317 (Zaau'%iae.Ccpe?), 
kek *inss, $sts f- Ca*t, Ariscuss. Operatoz's **tkly 
?r.nas $sçort fer tbe period	 1953# 
Xwloved om the ci$iMZ . tosz copiOa Of i* WA3.04 and 


1u10*A, Irstive aspert, and	 auer Mpert for thus above period.. 


Wait barn b.s* c1tod as wAb"ImA by the eoatrwt. NO 
docnt*tjor is xezixed fos' gait perSOrad under contracts p,spusred 
on Porn )I!20(*, tbersfe v/o 	 int be . far 50 
percent of the smaost ortad ' the Sei*cr 4w wes )W.1, cantia. 


0* ywr TIrUiC*%LQ* of withcel ccusrac vitbi* the reports 


An *t is in IOe.m to iLnd the cp1atia* date of 
the contract to	 3it 1953, 


te at a.t	 10, 1953 
Dst* soeisd in Plaid Office	 $e$.er As 1953 


$: Jo()iTed 1* OPSUs Office	 *iteer ITS 1953 


Paas*t defeT.4 i *eii1 Office pending reao1vi i*tter 
of sxte1iag life of contract.


.LLZi 


1D1: 


cc c6uti'act 
ecretary to the Opex'. Co. (2) 


m8tornia 
Chron.	 .







'V.
	 0	 -	 I	 I


	


.


 
big 


A 


i' 


kieworandum
cpteutbr 15, .953 


10 . i. icing, hief, kAning £ivisicn, Aegion IV 


iroz	 : Chief, iining 4ethods 1r., .ining iav e , egion IV 


subject	 August 1953 Progress deport, contract 1dm-6317, Docket 
Nash Anes' donansa opper ..4uic tine, 4antla. 


ruz ounty, 4riz. 


Uicloaed in quintuplicate are the following: 


(I) sur-eau of 4nes engineer's report; 


(2)Operator's narrative report with nip: 
(3) forms -104 and di104*0 


iso enclosed are two extra copies of our engineer's report, 


As all work is in accorE.t.nce with the tens of the contract, I reconeno that the	 share of the costs be paid with the 
exception of possibly 10 percent, s reported'by ioule', tie contract 
expires on October 1, s little contract work w ay be lone in September 
because of interference by actual stoping openttios, a portion of the 
uguat funds should be withheld until the ieptemier report or the 


final project report has been submitted by the operator. 


Walter B. 


*alter -. dtonae 


QVI w. . &i.ng (6)


us22.34 


WiStorms : frj







•


iN1 XVLZ'A 


Ai.i.IiN if
Septeer 14, 1953 


rdnth


: Walter ii. torms, chief, 4ining aetbods Dr., 1ining 
eiv., egion , Iucson, zis. 


Fr-	 Jo1uih.	 4nng i4glneer, Tucson, irizona 


Subject	 rogress deport for Lugst 1953, mcket	 2234, 
ontrst 14417, AAsh 4nes, unsa opper, zinc 


and Lead Aiaev kat4ania zr&ing District, ant4 
trus county, 4crixona, 


The hoaauza si*ne was visted on ioptember S. 1933 to inspect 
Cie project progress for tze ionth of ugust • The only advance was 
lMde in 224 crosscut. This IdvdflCC was aeasured as 33.3 feet and this 


is approved. Aio aria was encountered in this work and the 
face was in Umestoneo 


toping was continued on ore discovered by tue project work 
and because of interference between the stoping and the crosscutting, 
the crosscut advance was not large, only 33.3 feet, as prevous1y 
s&sntonsd. It is expected that tois interference wiU continue during 
the aonth of September and that only a aaa1i advance, if any, viii be 
made in the crosscut. 


Lihis is a short forw typs of contract and crosscutting is 
4lowed at the rate of 3$.00 per Loot. For the 33.3 feet, the total 
is 41,165,50 which tot$ is approved. ccording to Vora -104, the 
total spent to date on the project is 30,563.00. 


4th eiasis on mining during these t.s of nigh copper 
prices, the operator is repaying the JonrnsLent's share of the con-
troution toward the project at a rate of about 42,OW per *onth, rgj4 jidy 1933, royalty payments totalled about $4,223.53. 


In spite of continued mining, ore reserves scm reaairt at 
about L,(OO tons of good grade copper ore. 


,	 w.	 iing (ori. 
iá-2234A 


JttSoule'
Zr)







S	 S 


s the contract expires on October 1, 1953 and because 
little project work sight be done during ept*ber, due to the inter-
ference with the u.ning, it is recoianended that part of the overnaentts 


for the month of August be withheld pending receipt of the 
ope4ors eptubsz progress report or the final project report. The 


contribution for the month totals )5$2.75 
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Form M?-10t (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 


	


(April 195	 r--.	 ipires 6-30-53. 
-	 DE•TMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATIONRZII ,Z
 


	


- OPERATOR'S MONTHLY REPORT AND VOU-tERL^l


Month of	 Docket No DMEA *154	 Contract 
Operator's Nam:


, 	
Minerals 


Contract Amount, $ 	 Government Participation 	 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


eoo.00 6730.00 
16


----- - ----------------- -----------------------


iGO.- -------


?939..7A5Q.. TiWE 1Q67Q------28330Q6---------
nd that payment therefor has not Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


337 
or corporation, the name of the person writing 
he signs, must appear.	 For example: "John o case may be. Signature	 ----------------------- 


takes It a criminal offense to make a willfully 
the United States as to any matter within 


rse)


rize	 -ertifylug Officer) - 


Date fJ4 '	 o	 /-2 7 
(See other side)


ITEMS OF COSTS
Monthly


Total 


so 
(1) xL1UV,PUL11	


Contracts: 
Short Form 


4U!1S1LI 
Crosscutting-------------------------


(2) Labor and Supervision: 
Labor-------------------------------- ------------------  
Supervision............................................ 
Technical Services................................... 


(3) Operating Mat'ls. and Supplies: 
Timber................................................. 
Explosives 
Pipe------------------ - ---------------  ------------------- 


Track................................ - ................... 


(4) Operating Equipment: 
Rental................................. 
Purchase.............................. 
Depreciation 


(5) Initial Rehabilitation and Repairs..... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis............ 
Payroll Taxes........................ 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS ------------------------------- -iO6'7,U 
I certify that the above bill is correct and just 


been re i d 


Per -----------------------------------Title 
Wheii a voucher is signed or receipted in the name of a company 


the company or corporate name, as well as the ca_pacity In whict 
Doe_('ompany, per John Smith, Secretary," or "Treasurer," as ti 


-* NOTE.—Title 18, U. S. Code (Crimes). section 1001, a 
false statement or representation to any department or agency of 
Jurisdiction.


(Instructions on revi







.-- 	


-.----- S 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projec nder Contract 19o.I dIfl-317--.. in accordance with the terms df the contract. 


Signature	 i'----- --- i4f'l. Title Mining gipr Date A49 ASt13J9j3 
APPROVL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 X -7- /--)-	 Title ..IXeC-UtNQthcer Date srP9-------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projet is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report .con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.-.--All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower -left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a nub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techpical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging toa


third party will be reported under "Rental". The amount 
paid orduly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of -equipment owned will be' reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
serVices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, - 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of thepurchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Feet Naae Drifting-------------------------------
-iese 


TP.et Ne 
___ 


Drilling: Core 
Churn 
Auger 


TV ------------------- 


__ 
__


---- 


--- 


Test Pits 
Roads and Trails


o.t 
TOTAL DISTRIBUTED COSTS


31.$	 114939014so
	


AUTIIORIZED BY 


JO 


Job


3L10't
___35o0e---------


6300.00 


40 


210-----


Job 


Job 


Noae


490.10 


N*S 


NS. *300.0.


Form MF-14.4A 
- f4kprii 1952)


•	


Budget Bureau No. 42-Ri151 
Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


a	 2234 
Month of--------------195	 Docket No. DMEA 
Operator's Name---------


Address---------------------- -c-


OPERATION	 UNIT II 
COSTS THIS	 To DATa	 UNITS TO


Contract 3^00*1-
M	 1	 I' t*. — Minerals


AUTHORIZKD BY CONTRACT 
UNIT COSTS 


TO DATE
Units
	 Unit Costs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------!C!0
 


LIIIIIIIIIIII IE?.'I1II1II


REMARKS:...................................................... 


NOTE.."Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within	 - 
Its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date--  ----- / - -------- Ope 


^! 


----------	 ---* -	 ----- 


Per------------------------------------Title	 V41V 


(For Government use only) 







•;	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Opeiator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. - There are blank lines, however,, for those unusual phases which may need to be 
reported for aparticuiar, project. It will be necessary or the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distrihuting these items on a montlil r basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of 'the "Total 
Costs To Date".	 .  


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bais. "Operating 'Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '	 4


'V 
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UNITED STATES	 dial 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


Ik 


WASHINGTON 25, D. C. 


221  liew CustomhQus.	 $*ptesb*r 9, 1953. 
Denver 2, Color*do 


Msinorandua 


Tot	 t. A.christ.nsen 


From	 Zx.cutive OZfier, X*($A Field ?sain, Asgion IV 


Subject: U4R& Docket 2234, Contract ida4317 ($tnà.copper), 
Nash Mines' 3on*nzs Lss4Zixtc' .06per M1n, 8*nta Cruz 
County, Arisona. Op*ratr' a Monthly Prorezs Isport for 
the period AAlY 19536 


Enclásed are the original and four co pi" of Form )!..1O' 
and )4F104, Narrative *eport, and Inginser 'a bport for the above 
period..


Work has been ccpl*ted as anthori*ed by the contract. 
No docnentation is rsquir.d for work pez'toraed under contracts 
prepared. on Form ' . 200A, therefore we recoend that pement be 
made for 50 percent of the smount reported by the Operator on Form 
I4F..10, contingent on your v*rification of aritnetica1' accuracy 
within the report. 


Date of Report	 Aust 10, 1953, 
Date Received in Field Office	 August 12, 1953. 
Dsts Rocelved in *sgi.on Office	 August 17, 1953. 


Held pending settlement of r0a1ty payments as sugg*sted 
by Waithingtc, Office per letter dated June 23, 1953,. 


LQt _ 
W. I. V-ng' 


inclosures 


RDB:cwm 


cc: lontract 
ecretary to the Opei'. Comm. (2) 


WR8torzns 
Chron.







tr.


MX*IG iiazas 
*_i IV


: 


*e* Us 1N3 
11W% 


To	 z W. If. 11a, G$af, 3U**a. DiyisL, *aLos IV 


from	 isf, lfi*ing Ao*oft. k, MisI*j liv., Isgiom IV 


* \j*Iy 19U PniVus 1s, Ci 3M'4*?, Domet 
II3334 lak M&as fli	 Mi.., 


s_tm 


c1nid g5 Mt*$icst4 sre . t11omi.* 


(I)	 of Mass 4s.'s nowt 


(2) Up'mtsr's aniti'i ropN"t wI	 ; 
(3) 7a M?..]S4 smi 1114*. 


Also osclaes4 s two ozt ,o.s of 	 *sg*omors rqt. 


AS mU	 is Ia mco,r4sscs wits ts t* of tho csmtract 


sad th. pi1	 I reomums that tho O.v.t's shoro 


ofthe oft" k"we


Walter B,. Storjn. 


ltw I. $tams 


GC LU. Kim ($) 


MStormszfrj. 







MmIL aivisios 
*__ ZY


igsst 130 1153 


T.


	


	 $ waltw &! 1ti, GIUf, mulft Methods Dr., )Uai.& Div., 
&*jiu U, ?*saa, Aris. 


FF111	 ; Jobs M. Dish', Kiaia	 Tiss, Missaa 


Pr*reea Rope" for July 3133, Deshet D2234, 
Osstr*c* Z4fl?, "e N1a, *su Cs', list 
ad Lad aUa, Psts*is *laisj )iatriot, $ts Ores 


The 8ssas* atew VW visited oft lepet 3, 1153 to ehe* the 
F'OVSU *ed* a abject pejest for the th it JeIj 3153. At 
the ties of the viaii, the '1ttiii is 224 oressoet wee ad 
the Mvaeo fir the aátb was Sol.5 feet. This is the edveMs assered 
a Yer* )W404A ad is jrei.* as bsi*j vithis the ta as of the IMPS 
tmto Is aMrnt is beteg precosed ebsooda *11 of the rasistag 
f..t. of drUting s11	 the asuset vii] be allowed as sss 
attiuj. *7 the smialrim.t thir. raedaa M.5 fast of asssauiaj yet U be doss esOr the teras at the catrect. 


The hs*diag, 224 (*aamest, aad at of oro iag sb. asoth 
ad the tam* was berra of epir althesjh'DomgarastisiLtias 
V" assads lritU*j will, he asstiessd as a etriiese'e astod is the tame. 'o reserve attests. by the cueet.r's asjiaesr rsts*a the . -. 
the eviess math with sow rs rIMilasiel the off ssiessi 7 teas alad. 
Total rsaarvss ire a the Wow of 440 tass. 


Mtittcaml work dase by the jerstor, hat at cMorod is 
tha cestract, was a ratio sassectia ad stagü. A blowor was	 "I Old 
a the U$4ast level to iqv.n the vatilattas at the prejeet eLse. 


This is a thert tees IFpe of asstrscs ad crasamrntiag allowed at the rate of $3$'00tat. For she 31.5 fast of 
the total is $1,067.31 ad this is asterod a Fasi iW404 sad l. 
Mcirdis*g to for. 11404, the onglsadituras to date tatel $31,317.50. 


NO Ssshe',*thiag i1a.or 
CC w.. . Usg (prig. 6)	 $Mi* MW cc 	 asobDNA 249  


14taiag livisia, Mta ZY 
BY 


JkSoule' :frj







I , .	 .


4wa , i3 
hi 


Yr. *i$er R, tor 1 chief	 31M 2w 
tt*1* D$*; . asgioz IV'	 X.43L7 


U$r*ityl5latift	 c*e*zi !$ue, rize*e 


Door zr. tOi: 


ioed t fj	 O$H. ot ij for e boie projest. fø 
7X4 jfl	 $ 7C 4ter frc*	 ruvv. 


rfout Ids 1, 90 e. edn*s.* C4 órasaeut 0.5 fwt 1* $ aorU. 
•asteri,y d*rseflo*. The flret If feet dtve1oe soer cre 8asoyig about X$ 
ee*r, aet the Itat 1 feet yore 1* wh2to 


As *01* 0* the e*doyod *epe, No. I dte*0*d MAX b.ote was 
' *•sr else Thi, bole eU•* to **t say ore but it c**e 40ia. a fsw 
i**hs* Of the H ore ihOt is; 2" ez'coseet, 


Late Is 04 the stops fl*ft 	 retsewas c0*ieated with the 
stope fraL 226 retsi, prov**g thes. to be perts of the ar** or. shoot. 
.etlati.tor on resstyo estleate ae$*ot be eMs 0. due to tz'rejulartty of the 
ore, bet **'Of - Zuly 31 0 19b3, we ere z'soat*sb] e*sursd at 1000 tcs at or. 
*480YI&S. 10 eej.r, 5 t* sad 3 as. sfli.r per tci. Ammox1matoly 700 toss 
of ore eero .bipjj.d to 31 Peso JA J1D, t*d VOL* ahou34 O"no about U 
eoppez'4


LIsa is Thl Fa flo, I. elestric blower W85 lstt11od at the ameaw 
shaft 0* 25 1.i*1 ad l*ah


 
WISS. was OSVV104 to the projoot eree This 


Me wade os isproiseest 1* the 'vestth4ioa o the warkisge* e expeet delivery 
a .er%osd at *i*l*g tlb.r 3site is 1ugust, ssd 00puc. will be greatly s,;.* 


pedited eLsa this tieber is vaflble.


D.. C. G bert 
Nash Li*ss







Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


s7oo.00---- 
------------------- 


10$? JO 
3OO,OO 6o.øo0


Approved Totals	 Approved Totals 
Previously Reported I	 To Date 


Fotm	 i)()	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
rovs) expires 6-30-53. 


DEPMENT OF THE INTERIO1 
DEFENSE MINERALS EXPLORATION ADMINISTRA/tION	 ;--


OPERATOR'S MONTHLY REPORT AND (VOUCHE	 . • 


71* a 	 2*3 ( 
Month of	 Docket No. DMEA ----------	 Contract 
Operator's Name	 Nash 11I4L*g, iu*tt **	 Minerals 


Address 
Contract Amount, $-------------Government Participation: 	 $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly
Total 


(1) TContracts:
Short For ,


 - 


we 
----------Nai.------ 
Crosscuttlng& 1t*t$L*$	 VILO. 


-	 ii"iiiiii 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase------------------------------ 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes------------------------
Liability Insurance 


(8) Contingencies (specify): 


------------------------- 
TOTALS 


I certify that the above bill is correct and just 
b^etn	


ive


	 r 


eg --- 
4 


% --- kr 3 *paye 


Per --------------------------------Title 
*When a voucher is signed or receipted in the name of a compani 


the company or corporate name, as well as the capacity In whici 
Doe Company, per John Smith, Secretary," or "Treasurer," as ti 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001, in 
fahe statement or representation to any department or agency of 
Jurisdiction.


(Instructions on rev,


IT ---
and that payment therefor has not 


or corporation, the name of the person writing 
he signs, must appear. For example: "Jo 


0 case may be. 


iakes It a criminal offense to make a willfully 
the United States as to any matter within its 


rse)


2Th2cLQQ---2833U.Ua..  
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Signature '6k!.. 
(Author1zedCertiIylng Officer VOU 


Date
(See other side) 







I 	


'. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exp1oration	 in tratio rojec nder Co,ptract No.	 in accordance with the terms of the contract. 


Title! !	 Date 


APPROVZ ' BY DMEA EXECUTIVE OFFICER OR ALTERNATE: ,tfPQ75. 


Signature	 Date 


HLY REPORT OF OPERATOR 
The Operator (Contractor) of an -exploration projçct is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report' con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'3 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator-to reimburse him for deprecia. 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of - Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro- 


priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his - monthly voucher with 
original  or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount, due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 
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UtTITS TO 
DATE


UNIT COSTS  
TO DATE


kVTEORIZED BY CONTRACT 


Units Unit Costs 


24,S 3$00 400 35.00 
U9.$ 35.00 


3h00
6?00.0O 


Yob ----- -----	 OO.00


AUTHORIZED BY 
CONTRACT 


UNIT II COSTS THIS 
MONTH


UNITS THIS II 
MONTH	 COSTS o DATE OPERATION


Drifting-------------------------------lit - 
Crosscutting -------------------------1..t
Raising ------------------------------- 1,_..%_ I* 


______ ---------- ----------------- 
Drilling: Core 


Churn 
Auger


--- 


--- 


____
lk 


Test Pits ----------------------


Roads and Trails


910.00 
TOTAL DISTRIBUTED Cosrs


N 


2440 4332450 
490OO 


--------------	63,00 


*6.0


S
Form MF104A	 Budget Bureau No. 42-R1151 
.' (April t952)	 0	 1	 Approval. expim 6-30-63. 


I	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 Qj 


 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  
C---	 I:D	 'LII:i 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ..1!! -------195!	 Docket No. DMEA	 Contract No. 
Operator's Name 0#4-Alt Nt$ Minerals -


Tom aAddress -------- -4!1.NH -------------------- - 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- ---- I	 1.  U ,. * Em" 
The undersigned company, and theThificial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date -- 75perator --------- 


er------------------------------------- Title 


-*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only) 







I! : 	 S
/ 


INSTRUCTIONS 


Preparation of Form MP-104A-0perator's Uiit Cost ançl Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blankS lines, however) for those unusual phases which may need to be 
reported for. a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the eièeption of three items the costs of 
which are notto be distributed by the Operator. These three items are: "Operating Equip-
mènt Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmen", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


. -o 


22 NOW cstoahone..	 Septez*bw 9, 1953. 
Denver 2, Colorado 


To:	 . A. Christensen 


xecutivi Ocer, Dt Field Tesa, Region IT 


Subject: t*(& Docket 223't, Contract da.s *317 (Zead4tnc..Copper), 
Nash Mines Nosnes C4pp.r'Lea4.Zinc Mine, Santa Craa, 
Arizona. Operator 'a Monthly. Proess Aqport for the 
period June 1953. 


Inclosed are the original and tour copies of Port 10 
and MF"10A, Narrative $.port, and Liginser 'a Report for the above 
period.


Work has been edopletod as mutluwisod by the contract. 
So docsntstion is reuired for wwk, perfornied wr contracts 
prepared on Form ).200, tereXor* vs recnd that parment be 
mad* for 50 percent of the amount reported by th. Operator on Porn 
M7 .10, contingent on your verification of arithmetical accuracy 
Within the report. 


Remarks: 


Date of Report 	 -July 6, 1953. 
Date leceired in Field Office	 Jta)j 17, 1953. 
Datö Received in Region -Office	 July 31, 1953. 


Held pending settlement of royalty paaents as suggested 
by Washington -Office per letter dated June 23, 1953.. 


W.Lting' 
Lielosures 


RDB:cwxa	 :- - 


cc:	 tract 
retary to the Oper. Comm. (2) i  


	


WBStorms	 -
Chron.-











tI.


&
d 


$IZ$G .DXVIfa1 


___ 
BMW


July 29, 1953 
z 1tsr A. "W"s bi.f, Ltadag $sthods 


a'., Mining $IT., *sgime IV 
tram	 j4an M. $auls', Miami igimeer, Tacsas, Arts. 


Subject z Progress Lopert tar jum 1953, keket a1*h2234, 
Contract I6N-Z317, *.ah Mines, Boaesse Capper, Zinc 
sud Load lUiis, ' Patigasis *Jaiag DiatrLct, $*t* 
Crus Cewety, Arisema 


The Besensa nine vu visited on July 33, 1953 to inspect the progress aad.s ft the subject project for the mth of June 19530 The only progreu having a bssrsg am the contract was the 
satiation of the ss mcsIl.d 224 cx'ssacut surthanstarly for 26 toot i*Ltck van checked by aseswei• This week La spprsd as bsi*g within the terms of the contract, the work being classed as ersea 
cutting at *ich there ra"sfn,d $2.5 test to beimlis accerding to 
the toni. at the contract. The. 26 feet Odnctid tram the 8203 feet 
leaves 56.5 test of crosscutting sed rsi$iag left b be does after ivu 30. Mi weak classified as ift vas doas. iag the senth 
esd there remains 105.3 foot of dittiag as aUsvsd by the terse 
of the ContrOcto An esit As is $mratioa to .11ev the total 
remaining feetige of 162 test to be aipU.d to crosscutting. 


Practically all Of tbo June adva*cs was in good capper 
ore that as averag. $ percont copper. lb. face of the heading 
at the time of the visit chewed increasing ss*tLty at sp**a1.rita 
a*dadscrOusinth(*,,src.mtamt. 


Mditi mi.*1 work dow by the operators but not attend 
On Fern R?-104 was 23 foot if reLing in two raises. Good c.pper ore vu abeam in both raises. 


The eegissór for the oparatar estizated 1,000 toes of 
copper are as ua.d rsaerve• This s r soeabla fr,. the ore pssuasa noted. 


cc W.L&iaj(onig,j4)	
0 


JHSoule':frj


F







-'2' 


This oe*ta'sc$ is of the short4ern type and crsao 
cuttisjissUsdetarste.f.flS,00 peifo.t. YrtM26 
fast of sjgrved ndv*, this inmate to *IO.aO and pqnt 
to the pIrsss' of ass half Of this ma is spprovnd. 


A,Fanismdy 50 tans of re wars d4ppW ewing J, 
but colte results an thus abists were not sv*tlablo at the 
tins of the visit.


J
 j 
40H. 3oiil, Mining nginanr 


Mining M.di Srsssk 
1'iujsg eivisian lmstan IV







H.


1y 8, 1955 


Mr., Welter. R.O. Stos1 , Qh$f	 am Docket 2234 
Mialag I)l'i Region IV	 IE317 
Sax 409?, tT*iv,rsity Ste.	 Boasiza Mias, Arjz*a 
Tuosce,, Arizoan 


Deer M*. atoss 


Deri*g Z**e, 193 9 the adyaie 0* thO aboVe ioatrait 
•o*aistid Qf, 26.0 tt *orth.ast.r] y ii 224, .rosssut, 1* copper ore 
saayi*g about 8% Cu. sM 5 oz. Ag * per tea. 


At a Point about 26 test *othwestsr1y trca the taco of 
224 orosseut as of May 31, 19559 229 raise was started and drty.* about 
$ t*.t In copper, ore 41141er to that ii 224 crosscut. 228 raise was 
started Of 227 crosscut, aser the facø of the erosseut, aid was driven 
about 1$ feet on copper ore of iacreasiag stz; at Present this ore is 
the 'bask of 228 raise Is about 4 test wide sad W131 assay about 8% Cia,. 


Durlas s*e 195$ about 650 tons of copper ore were shipped 
r.rcm the p'ojest area to the azel.t.r, at El ftsooi. Weights and assays haY 
bez rec.t.d as about cio halt of this tosiage, and from available data 
the average grade of ore for J**s will be at least 8% Cu. aid 3 oz. Ago 
per toa.


In cur report otMey31, 19$3 we sstl*atød ez or. .r.srw. 
Of 500 toil. Li of Juie 30, 1953 0 after Producing about 650 tons of ore, 
is *ow .st*at. 1000 teas of ore In place sad assured. 


We *ow propose drtyi*g 224 aro$sout as the sole oxplo. 
retory beadiag zadsi scatrect Ia.3317 0 cad we are requestiig Ba easid-
meat to the ocstrcet to permit tkts,


Vx'y truly yours, 


/&d6/ 
D.. C, 
Mgi', Neck Muss







(1)4itlContracts: 
Short For


g)woz CNO*, 


Crosscuttin!"1 10	 *00 


Driting-------------------------------
jzkfp^ 


I.:
Noo 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 


Purchase 
Rental--------------------------------- 


Depreciation------------------------- 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis 
Payroll Taxes------------------------
Liability Insurance 


(8) Contingencies (specify):


?00.O0 
**.IG 4ii$.0, 


xoao.io 20341010
e$0O.00 6500,0


FoijrnMF-IRev.)	 UNITED STATES	 pPov	 3053 


•	 DEPIMENT OF THE INTERIOR 4Q4 /L	 ? 
DEFENSE MINERALS EXPLORATION ADMINISTRA ION 


o	 / 


OPERATOR'S MONTHLY REPORT AND (VOUCHER t' 


Month of 195	 Docket No DMEA	 Contract No 
Operator's Nam:	 Minerals 


Contract Amount, $ 34,000.00	 Government Paiiicipation: -$--0-- % 	 Amount, $ Z?,000.00 
•	 FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date 


Total	
I	


Reported


FOR GOVERNMENT USE ONLY 


Approved I Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


TOTALS ------------------------------- - i000	 z4ao.00	 ..161Q	 2581000---2720.o 


	


I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify 
been recived.	 that this acoount is correct and proper for pay-
Date I	 *payee----- ---------------------------------------- -ment in the amount of: 


Per	 T1t.1!!!L!!--------------
*When a voucher is signed or receipted in the name ora companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 () Signature	


(Authorized Cer.tifying Officer) -	 NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its	


Date f,,/',47.3	 Vou. Jurisdiction.	 •


(Instructions on reverse) 	 (See  other side) 







.._	 . 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.-------in accordance with the terms'of the contract. 


	


Title	 Date 


APPROVAL BY DMEA EXECUTIVE QFFICER OR ALTERNATE: 


	


Signature -_------------------------Title	 Date SZP9i953 


HLY . REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through . the Regional Executive Officer. This report con-
sists of three parts- as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MP-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid orduIy obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of 'equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project.. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro- 


priate signature.. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus siipported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by, documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 
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OPERATION UNIT	 COSTS THIS	 UNITS THIS 
MONTH	 MONTH	 COSTS DATE	 UNITS TO 
I  DATE 


Drifting ------------------------------ Ni*s 
Jut.. 101Q..  


t J•.. 


Crosscutting -------------------------
Raising --------------------------------


-


_________ ________ 
1**---- 
_ 


Drilling: Core 
Churn


_________ 


Auger 
_ maw 'WoRpm.  


aaft b11	 fl
. . ----------------- 


Test Pits 
Roads and Trails


X 1050.50 $94.5 
49.00 51*9,00----- 108.5 


- -----14.0 00,00
 ----------- .6!.00


000000---------- 


TOTAL DISTRIBUTED COSTS------


FQrM ' Budget Bureau No. 42-R1151 
(Aprik195)	 App	 qglres 0-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIORr - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 195iL	 Docket No. DMEA	 Contract No. 
Operator's Name	 S	 Minerals -	 z1*. * 


Address---------406 NM IliUi*$p 14Ø1I* ISaTows -	 C0ppS 


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE
Units 


56.00 400 
55.0*1 
3500J10----- 


JOb


Unit Costs 


----55.00-------- -
600000 


$500.00 


TOTAL COSTS 
AuTilonizED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosvs -------------------------- ----


REMARKS: 


- NOTE.—Tltte 18, U. S. Code (Crimea), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction. 	 / 


(Instructions on reverse) 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


DatLjJ3------Operator 


Per	 Titlo Att-Or*•1** -t


(For Government use only) 







..	 I.	 • 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


•	 phases of operation on which permanent information is desired have been outlined in the 
form. There. are blank lines, however, for those unusual phases which may need to be 


•	 reported Tor a particular project. It will be necessary for the Operator to distribute his 
• costs among the applicable phases reprted with the exception oT three items the costs of 


which are notto be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract.. This information is 
usually a part of Exhibit "A" of the contract. • A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 *
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, 0. C. 


22 Jew Cuatc*hous.
	 Septbr 9., 2953. 


Denver 2, Colorado 


Memorandum 


To:	 .. A. Christensen 


From	 *x*cutiv. Officer, tIZA Field Ts, Region IV 


ibject: Th4Z& Dockit 2234, Contract Xdz"2317 (Lad.ZieCopp.zY), 
lash Mines' Jo's Le444inc Mix*, Santa Cr" County, 
Arlsona. øporator 's MOIIth4 Pass Zeport for the 
period May 1953- 


Inclosed are the origit* and four coDies of Form u.oh 
and 4F1O&A, Narrative Rport, aud Jnginer 'a *Mort for the abov* 
period.


Work baa been capl.ted. as *3itbO?i*e4 by the contract. 
No docuzentation is reired for york p*rforaed %mdor contracts 
prepared on Form ) ..200L, tberfore rScmMnd that Payment be 
made for 50 percent of the amount reported by the Operator. on Yom 
MF ..10, contingent on your verification of *ritb.etical accuracy 
within the report. 


Jemarks: 


Date of Rport	 May 31, 1953. 
Date ftcolvod in field Office 	 June, 16, 1953. 
Date Received in Region Office 	 June 26, 19530 


flelci pending settlSnt of royalty payment; as suggested 
by Washington Office per letter dated June 23, 1953. 


L 1. hug 
Enclosures 


EDB: C, 
cc: ç6tract 


ecretary to the Oper. Co. (2) 
WRStorms 
Chron.







S 4	 4	


4


oil 


mum JOVISION 
IV'


Juno 23, 1953 
IQN 


To	 W. H, Kiuj, Chief, I4ininj $iision, Region IV 


Chie$, Mining methods Branch, MMlag Altv., Megion IV 


Subject	 Ms.y 1953 Progress IMport., Caiitract IZ31?, socket 
D*A4234, sash Mines' iia*sa Load-zinc Mine, Ssats 
Grus O.unt, Aria. 


£ncl,a.d in quiatnplicat, are the f.Uowiaga 


(1) **reau of Mines engineer's report; 


(a) Operator's narrative report with nap; 


(3) rem. M?-104 and I104A. 


lso enclosed are two extra copies of our engineer's report. 


As all work is in accordanc, with the terns of the contract, 


I z'scausnd that the Go'v.rient's *are of the costs be paid. 


Walterit Storms 


Walter it, Stems 


cc it* .*ieg(6)
IM'2234 


IW 


WRStorms:frj







.	 . 


S


tX$ING DIVISION.
	 Ir 


R1GZ01 IV
June 23, 1953 


rn	 :


 


Walter L Sterns, Chief, Mining Methods Branch, 
XIAU4 Division, lt.gian XY 


rran	 I. H. Ran430 9 Itining Logineer, Tucson Arzoea 


ubj.ct t Progress Report for Mq 19$3, Nash Mines . ($anansa Lead' 
Zinc), Sait.a C'u; County, Aris., Docket aa2334, 
4ntract ZKZLL 


The leasà*a iUne was visited en June19 to chock progress 
for Hay and to deternin, it the work continues to canf.rn with the 
contract. W. L Jiardvick,• *i*thg engineer, Tncson,acepanied no. 
to the property and diwing inspection of pertinent *1ns workings. 
The inspection trip was ned. with Dsa gilbert, project anpsrviaor, 
a*d Pai&1 Muster, nine foreman. 


L1 eutborised work was on the 23$ level and was found to 
consist of the f.U.viags 


Total	 ____ 
Jm 1	 v$R.pon$	 °! rM&Y 


224 crosscut	 7310	 3900	 34.0 
227 crosscut	 MIAA2. 
Totals	 96.5	 5065	 46.0 


Crosscut 224 had bean advanced a total of 90 feet by Juno 19 
and its face an June 1 was reportedly 47.0 feet from sped 7. Csscut 
227 had been advanced several test during Jwie a*d its facs en june 1 
was reportedly at 23.5 feet fran the starting point. Information to 
Jun.. 19 indicates that future exploration should be confined to the 
headings drives dnd*g Nay, Crspcut 227 is bei*g advanced toward 
the porpliyry-UnestcsS contact en a strongly fractured some ceatsining 
scattered, 1ev-4rade sinc or.. Crosscut224 is being advanced in a 
fractured sane that appears to parallel the contact. The so*e cntains 
mainly cbalcopyrito that occurs as scattered veinlets and. pods. 


In addition to contract work, the following was dons at no 
ezpsnae to the Qeverasont: 


CC W.H.ing(Qrjg.isi)	 S 


P$Z*2334 


WRStoxts:frj







1. Holes 3, 4, and 5 wore diond.udruUed from icoations 
shorim an the map attached to the psrator's *srrativ. Report, that 
contains a description of kalu and their findings. It will be noted 
that the only ore .noaun$ired 'as in bole S 01-Z to 35 feet below theiemi.


2. Three langetsel belie more drilled in the back of a 
small atop* free raise 226.. Thi holes penots*tsd 8 fast of linostons 
before entering Pod capper era. 


3. TsJe], a raise has bow dri,,nt.abejt.f 
about 50 feet above the back of the miii stop.. The upper 40 feet 
of the r, Joe is in highgrad. copper (chaloapyrits) or.. This. none 
yielded about 250 tons of or. daring May and an additional estimated 
350 tens to Jim. 19. The first 50-tonshipment to Ii Paso molter 
uaayed 14.8 pro.mt copper and .4.0. e ntces f silver a ton. Mr. Oilbrt 
estimated the other shipments would average Omit 10 percent copper. 
Other 3W Union during sq consisted of a 50-ton shipment at 1aw 
grade ore to the TrenCh ifl0 


We in plac. at 226 rsia* as of June 19 0 is estimated at 
1,000 to 2,000 teas containing S to 10 percent copper. lie estiaste is 
asdefSr ore that may occur both above and below present sqJoration. 


IipJ$ *4 109A- AW ANNWA$AP&:J 


The toiiswiag is indicatad by the inspection at the project 
and s review of subject data:


1.


 


The work performed and for which claim is was conform#. 
with the contract and is as reported an Yom MF104a. 


2. The charge of $1,610.00 on ?ozrn ?L?-104 in for work 
Performed at the unit rate established by the. contract. 


3. Tb. Operator's Iiarrative&.,.rt is considered adequate. 


• N. Msslo, ilning Engineer 
Mining Methods Branch 
$i*ing Division, liqion IV







.1.	 .	 . 


Ue7 -no 1-90 ;
D 


Mro wMer a. ato"los GI. 
i*$** Dlv; fieta 


$*z 40, vu" V4 St*tta 
Thasa*p. £$sa* 


. $tO*


am. Drn*et 34 


3	 A$zaa 


00 tUP as tko Alom satre*t *woo 
aisted at 54.G tMt *o	 star1r i* R* aosast a irsg4*r .ep.z 
tan'aZizttc*, aI 12.0 trne a	 1* UV ereass*t •ctaiM*g


40"0"46 *"*Saareb*t*.pyrite 1aa. The foUoai*g dftao*d driU 
.4oe ar. saMetsis 


10. 5 — 1r 2*5 Xe .1 ?S O. 4i-1O d; 2*4 ft. 1* *ita lia.stcoe.ILMIA 10.4	 $ 
woo  *


20.25 ft,cotpp.rer. 


y tire kej'stsei boles ioi driU.d p fm e 
ash stops oft 2*6 rates. The aterish stoped bad nOt beea eaiesrciot o 
e*4 ske bs* at tbs stops as X601Y bs*s* Usestar, moo. drllX si.s 
pasoed tra	 ergt a fes$ of Usisicie eM thea .sitrat.4 coed Sapper 
or., he*yy sith .b*i*oyrtts. A raise as dxfta *Tou thu hisostas end 
a afl.. sto,s. or, sore properly stoido'4*1409 as slartod up in this sea ore, 


This stops r.iss is b.j*, carried upard at fi IS .6g# w 
ad ai* 25 die0 atez3y dip. )er*g w 19b, ebt 220 tons of ors 
sirs shipped to the *1 Paso isolter tr this pleos ad oil of this cre 
isa aparss*ly of sheet the seal groSs. The first ahipsont essayed 14.6 
sapper aM 4 os. 13v.r per Ia. Thu stopexoise hes rsiovel ashy a 
of the or., the north, act SM soeth aides betA4 in solid sapper ore. 
Sith *0 haters]. 4.slopesat in this are, en or* rmeervs ostimto Is not 


wt a* or Uay l,	 is r: . ase	 or oo ta. in pheee, 
Ahsø 1* Ltay I$% w* shipped sheet 50 tasi or the fr1 


low 4* am free 2*5 step., to Pzueh *41] at Petsjeej% 


l*Wrsi.. e*pharatia ee 26 l*el in the preant 
shedS dlssoar nero ore t* the soer tture. Mso, we sxpset o zon of 
seeoadezy .urial**r*t as dvehopent of th* )I*t OO bOdy ires..s 
spar.


Egr Nash







Budget Bureau No. 42-R10363. 
Approval expires 6-30-53. 


FormfF-1O4 (Rev.)	 UNITED STATES 
(41ril 1952)	 ________ 


DE	 i MENT OF THE INTERIOR 
DEFENSE INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of
Alpria	 , 195	 Docket No. DMEA 424	 Contract No. XOPTOIT 


Operator's Name---------- -- 	 Minerals 1!	 Ziie.. 
Address------------------------------ .. - ________ 


Contract Amount, s.3.4.C.0Q.	 Government Participation: bO.%	 Amount, $?,OOO.00.. _  


FOR OPERATOR'S USI
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 I	 Reported
Approved


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 
Totals To Date 


(1)
Short Form 


-------------------------- 


k Nail 700000 


3O.00 -i872.bO------- -
30!'O0 1O! P2 Drifting----------------------------------


---NCne -----1300.00----


$700.00 


1Q$G'P5I------,, 
----4303.00 ----------------------- 


(2) Labor and Supervisiif" 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5)' Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes-----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------- 1977.10- :23832,10--------- -197 30- 7--23 --	 J832!50---,8]9fOO 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


- 


been received.	 that this aeoount is correct and proper for pay-
Date *Payee	 Jel,p---N,.k--------------------------------------- - - ment in the amount of: 


Per 
*When a voucher is s1gnd or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


$/L1 
Signature'


Autho ed ertifying Officer) 


Date	 ------------------ K/1


(See other side) 







PP 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE': 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
.Z4/#.?- 4 '.Jf 7 


Exploration Administration project under Contract No. ----------------in accordance with the terms of the contract. 


Signature	 - Title	 Date /fa 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature -


MAY,26 193


' !' - "' - 
6-^^ 


T1bEecutve Othee	 Date 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an eiploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This reportcOn-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is A statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) inlüde labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be' reported under "Rental". The amount 
paid orduly obligated .for.payment for the purchase of equip-, 
ment rill be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of,equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed, improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and bs showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83- 38476







It"1*W-L-"*$ --- jj_*SW*4*


not Drifting..... ------------------------ 
Crosscutting ---- ...-------------- ---- 
Raising---,--- 


Drilling: Core.. 
Churn 
Auger........ 


--
Test Pits 
Roads and Trails --- --------------


OPERATION Cosvs THIS 
MONTH


UNITS This 
MONTH 08T8 TO	 ATE C	 D UNITS TO 


DA 


ios.o a.e 1OW 
U1*.-$S le.$ •1*.N 


saw


4NN---------- 


6OO.ØO---------------- 


$$OQ.00---------


TOTAL DISTRIBUTED COSTS----


For MF-104A
(prl1 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151. 
Approval expires 6-30-63. 


Month of--------- 191 	 Docket No. DMEA	 -. 
Operator's Na -- - -	


£,J U Address


Contract 
Minerals 


Av7 
UNIT COSTS  


TO DATE
Units 


ID.00t -j• ------ 
-------------


1*....


BY CONTRACT 


Unit Costs


--esooeo-------


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------------f! ----------------- 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,Jest of their knowledge and belief. 


wsy a	 isa. P. *isk Date --	 -	 _44----


*WOWPer 4 _$	 4.7' -- --- --- Title A tersay 


- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllThIIy false statement or representation to any department or agency of the United States as to any matter within Its jurisdiction.
(Instructions on reverse)


REMARKS: 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There laire blank lines, however,- for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are fib  to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitatin and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" -on Form MF7104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
OD the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmerh", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 .


GPO 83.38475
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Qr UNITED STATES 
WA


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


2 kv custos 
Denver 21 ColorMo	 M$y 26, 193 


?. A. ristefl: 


xseutive Officer,	 PIaM ?s, bØa* XV 


8ubeet: MM Docket 2234s Coatrcet 1*4317 (M-Ziac"Cosx) 
lamb $i	 &nansa L 4i-csçr Nia*, st* cr 
Ccnty, Arizoas - Op.rs*ers iu'th Prop'U *uGrt, 
for the period April 19539 


lnolaesd are the original ait fbar copies Of bra ilO 
a *F1OA, lsrr*tiv* Isport, sad-,*namr's Deport for the "0" 


period.


Work bøs bss 000pleted as wttWrljwd by the coatract. 
$o aot*tioa is r.zirod for mrk psrfas4 uMir contracts 
prepared on Jbra 1ø .20QA, tS*ra.fbx'e vs r cesid that peut be 
awls for 50 percent of the oust reported by the Qper*tor on Porn 
ØslOii, ooatint on your verification of arithestieni accuracy 
within the report. 


An esamdas't to 	 the lit* of the øntract has bsn 


Date of Deport .	 8, 193 
Date Deceived in Field Oftie. •--	 11, 1953 
Date Deceived in. legice Office---- --*---*y 13, 1953 
Date ?x'oesseid for 	 26, 3933 


LV1	


'7- 
 


W.ff.Eing 


lacloeuren 


1DB : e S 


cc: Contract 
Sec. to the Oper. Comm. (2)/ 
Chron. 
Storms











MUSG DXVXIQ*
*G1ON 0 


4soraz*th*
	 may 12, 1953 


S


Vilter L tozas, bief, Misis Methods Dr., 
I4iaisj Divisio*, Regies* IT 


To So	 s1, I4inisg sgMssr, Tuosso, Aris.oa 


ubJect	 : ?rejr.ss lepert for April INI, *ssb Mines 
Ld'uZies), SOM CMS Coonty, Aril., Doskot 


an 


$L&2334, C*D'ut I&L311. 


i4q, I m	 partlamIt workiogs of the 
hiifto 1* coopae with Des Gilbert, project spsr'ioor eM Isail Msnter, 
form" for the subgastrsetsr, Slayer C. ThS isepictios wea 
aa4s to aback pnress for April sad to Otersiss if ks work 
amsimes to be Is c.nfózmssos with the castrst. 


for April, an On th* 235 level, ae*siatsd 
of the faUowIa: 


234 CrosIsut ssrtbssassrly -- 	 21.0 foot 
23$ Orosasut sisterly --.- -." 10 test 
237 Ca'saoowt sAtbaaatsrl7	 ILl foot 
226 Miss from $22 *osscait.-ii--.r..--- 140 feet* 


a oddiUss to the above esstrsct wrk, 2 tieweod drill holes sad 
several loft holes wore drilled at as east to the project r the 
.vsrasut.


11 of the project woddage were drives is .law-grab 
ore. They wore drives to prospmt tAs ii 	 sess mod to 
develop goologia iafsrastiu ties iicb ftture s3039r4tiso$ could 
be Plammod 0	 ibtaisod fists *141 vork mWdw 2 dr131 
Wed Isdicate thats (1) Cressoot *2* dmald be advessed on *10 
aiaeralis.d saw of a stroug .r.'fsail:, pssib1y to the porpyr,' 
liesetose cestact; (2) Groomm is should explore a sese of siser 
áinsraijsatjas sse.wotored Is drill bole Do. IgeM (3) orosscu* 
227 should be advmoced aortbeast*rly to a Point .r& additissel. 
di.sesd driUisg at the operator's	 oss. is justified. 


CC W. ii. lisj (.ri. Lv 6) 
A.3234







.4-


 The potential rs SOILS contains scattered, siimfl 
lenses of zinc eM enpr sulfides ad has yielded about 202 
two of we caatainin possibly 3 psisent eop$z, 6 percent sins 
eM 1.3 maces of silver & ton. Trial shits of 150 ton I Io 
the ?rench sill eM 53 tens to the zi Pise alter inttosts 	 -
devel.pes*t of sack are woad set be JiastWad at present * tart 
of the on amw from a stop. that vu worked from sz$orat.ry , raise 
226. Dag Nay the back it the raise sad stops bed ancoentored 
barren llauta. Stop.r halo., folleved long holes vex, drilled 
iato the back it the steps. No we was .aceentoredby the short 
kalis but the long boles omso*ter.4 on siseralisation at depths 
of S and 10 feet. 


To ii.j 1, the on reserves of the **nsz'.Used nose 
consisted of the 202 tons of mined on and possibly an eçual 
aent ofindicated ore. Indicated ore is confined to a 10-foot 
extension, with depth, of she ore present in the floor of the 
workings.


No sonpies for assay were taken because the actual 
gr*de of or* is obtainable from ore settlement records. 


TN 


The following is $.sdi1*tsd from the inspsettoa of the 
project and *'review of subject datas 


1. The termination date of the contract is april 1, 1953. 
It is auad that the Operator has SN1iO4 for an extension of the 
oontract and that his apicat*ao has been approved. 


2. Thw work psrf.rmnd and for Much claim is ends 
conforms with the contract sad is as reported on term 


3 *	 erpu of form )W-104 are for work psrfsi4 at 
the extablished rats of pay. 


4. The Uperstor's Narrative $eport is considered 
adequate.


T4 * ionsla, mining matiaeor 
)lthiag )Wthoda Braneb 
Mining Division, Region IV







S
	 6 


Mey e; 103• 


r. t.r  B:. Ste. CMt 
mil" 01w; MOW XV 
Box 40"	 stottim 
¶tos0*, ZiEUI. 


DØOr *r. 3tora.


re	 iL DOOet *854 
Cestrost ii$fl 


Dolat : ,:	 Ow i&*. 1*8 4Vtt *eirt*werdL 1* *e aboi.o 
re$.st es advas".4i colt 8 test, bet three rosseots *8* to zetee were 


Mi.*se* o tos1 or 51.5 foot is 1.*4re4s se.r beerj*j snot to 
.z1ers for øsrs13 ore. Lotor 1* the *ooth o steptnj"0, 4#40PUG 
off the roles.


rVo *1*8cM d$X.. holes ii.ro 400 drive, to 40ter*i*. the 
losetico ot ti. porphyry to the sect bet tees ore *o .bsni.I to tie 
reJ.et.


Ike Mvo*ses okrLe$Ød to the project .2*8 drift 
500 feet 1* ikits liasota., eel the ti]lowlaj, eli 1* sflieceus, ooppor. 
be*ria asterlal:


2*4 erooimit


 


a-''I M Ohmasterly, *1,0 toot. 
*85 uses oat. sootanly, ?.0 foot. 
$$, .zsus*t seetheaster1, U.D fast. 
'2*6 re*i.. free *26 Ueiss*t1 1400 fast. 


£sseys. 'for: the *otb of April were: is" thee hod bOo' 
.xp.stid co tha boils of the first	 eaoutsrod 1* to prejees. t%s 
1e4* sass of boo. pod. •opperbeen**g soteriel doss sooteis ieee oxeellest 
ore Is Mau beeshes ead co the lost of April a.versi 3oeg.atsol dniti 
holes were drives Late very eod Soyper


 
on obove th bock or *z rats.. 


The exeunt alas a3piU us is the bottos of *2* drIft just *erth of 
2*4 snesseet 'has sot yet bias dovilopod disi to tie iciattos of the disao*d 
drill is this sestico. 


Dt000M *111 hole NO. '1 wee dniwee :oolsthesstsniy for 175 
foot. We s*.ets4 to out the poryry et oboist 00 test is this bee, but 
the satire 1?5 root eec is t1stae sad the hole wee stopped due to 
asekeelso] diftlsdtis. Nob o. * drives aontheecteLy wee also setirely 
1* itoestees. Ike toiler. at bole N., I to cot the s46t4yiag porphyry 
teltest.. that thor* is either es eobsy*o*t is the porphyry or , that the 


fault is 2*7 N "Sse*t hoe offost it a aensidezebie 


'1* .Mq 3955 we propose to dr y 2*? *ro*sent southcestszy 
isto this "cobqsa*t area *; else to driws *2* aorthoa.tsrly as a erossest 
sad ties ccot$*ss It urtharly as a drift ohm tie sost edy*8tsges 
losatica ties bee* reached. 01asee1 drt111a sil3 also he scotisued eel 
.ddtttoaa1 *topia sIU be atteapted.


Tsr' tral y yesr'4
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) UNITED STATES	 21036.3.
Approval expires 65-30-53... 


	


V	 DEFTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	 OPERATOR'S MONTHLY REPORT AND VOUCHER 
• $234 


Month of----------------------, 	 Docket No. DMEA --------Contract N 
'N	 Minerals-• 


	


pera	 ildtL ust1* -2E,  


Contract Amount, $	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved I Approved Totals	 Approved Totals 
Monthly Total I Previously Reported I	 To Date 


ITEMS OF COSTS
Monthly 


Total


Short Form


jqx 


Crosscutting-------------------------


3i 
(2) Labor and Supervision: 


Labor--------------------------------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision-------------------------------------------


Timber------------------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental------------------------------------------------- 
Purchase---------------------------------------------- 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance


000.00 


(8) Contingencies (specify):


II•°---20210.00	 23tJ32,5O" 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify
been that this acoount is correct and proper for pay- 
Date	 *p ee ------------------!..	 -----------------------------ment in the amount of: 


Per	 Title 
Wheit a voucher Is signdyd or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "JohA 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


TOTALS------------------------------- I---'	 --I---'-----I--------


Signatur' 
çAuthorized Certifying Officer) 


Date Z,43 Vou '--53:'37 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
- 


Exploration Administration project under Contract No. --- -------------- in accordance with the terms of the contract. 


Signature -----------------Title	 Date 4t?7 •	 / 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date JY1?_____ 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con- 
sists of three parts as follows: 


(a) Form MF-104-0perotor's Monthly Reprt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings; In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installatiOn or construction of new 
buildings, fixed, improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form 1AF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except , in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator 'ivill submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feetor other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







OPERATION 	 UNIT 


?ut


COSTS This UNlmPms
COSTS To DATE 


'419 9 X o'a 86.5 1020$0$9 
---u--0----$3000T Crosscutting_ ..... - 


Pr.per*t.ry . Na• -- 
6700 .00 
-


Drifting	 -------------------- 


Drilling: Core 


Raising--------------------------- 


Churn


65C0.0O 
Auger.... ------------------------ 


Test Pits 
Roads and Trails 


*Orroaa------------


38ZZ05 10565 $3B5E410 
TOTAL DISTRIBUTED COSTS


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT COSTS  


D4fx	 To DATE
Units


£91.6 35000 400 
00 ----18.0------ -55.00------ -


I1O TébT.-------------------------


AUTHORIZED BY 


Unit Costa 


1300G0 


.orm MF-104A
(Aprfl 1ta2)


 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 0-30-63. 


Month of	 Docket No. DMEA ----- ----- 
Operator's Name :iii ziw	 a--az-, --r.zsa---


Contract


—


jj _______ 


Minerals -CIpp•r- ------ - ------- 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


April	 ass. 53	 Jas. P. NSak Date-------Op rater 
11 1 	 Musgsre*i 


/1(17  Per --- 	 Titlo 


-k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:-----------


(For Government use only) 







.	


I 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable' 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There-are blank-lines, howevr, for those unitsual phasds which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
'which are not to be distributed by thç Operator. These three items are: "Operating Equip-. 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be' distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. '


-, 


GPO 83.38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


v atss' 
DstLwr 2, caemo


*sw 350. 1953- 


T. A. Cbristanssn 


Lmse*tiv Officer, Il$k held ?s, &4*n U 


8ub1$et* — Socimt *X, Contract 14317 (i. iss.cp.r), 
Kin.., ebImes 1sed4inc"Copsr tn., $it* Crus Coity, 
Ari..	 ztor's ***th3r r Projrsss a.rt for the period 
•$*ich 3933. 


kc]ssed 'e the m'tgisnl and four copies at Pa* W-1O 
W& W404A, 10*7*tiY* a.ort, 0*1 SWa sit "* aiport for the abvs 
period.


Work bas taft c1*tsd es gothbrlMd by t c0*txt. lo 
dbm cn.sststion is reqair.d fOr st Dwealls I vadAw ecntrests pr.psr.& 
On	 jr,4M,havieftra VS 31esUS4 th.t pjaeøt be s for 90 per 
cent of the a.itat reported 67 the ermor on sore	 .ontieent 
on jr i.rifiemiem at ttsti. a.cor i6tM* tbe zepert. 


Daft ot amr6rt,. April6,1953. 
1e bcs1ed in Pjsi4 Office lQrLt7, 1953. 
Dote *,ssiIred in stom	 fie. April As 195316 
Date Processed for Pasnt •	 35, 19530 xw


mid * piz toxl*tio* of I Iient L. 2 hIicb extends 
the life '.of the aamAract.


W. lt. Kim 


Zcoeures
RD$: eva 


cc: çntrsct 
ecr.taz'y to th. Oper. C. (2) 


W8toiw	 • 
Cbron. 







*Ulm DVX$ZOH 
&GIIV 


.


ifas.rsA_


: W. M. &ia	 isf, k4tai*( iJi'viaan, Mqiaa IT 


From	 z gbiofo itia**j $stbode 1*'., MiuMg Mv., &sgiaa IT 


Sj.ct	 March 153 Prsrssa Ispert , ctract Z-U3i, .ckst 
• aI 933411 , uk Awo	 u 1.ad4$a.C.psr 341, 


S5t$ U$C51St7, Aria, 


S3O$Sd $* q latupUcat. sri the f.U.wis 


(1) øuw.&s ef j*.s asgiaser's npsrt; 


(2) Operator's narrative rort with aspi 


• () trss IW.PIO4 554 i.lOA. 


Also .scl.s are two ezU's copLso at our sagSa.er'. report. 


• As mU ak is ia sscss'dascs with thó teras of tho contract, 
I receassad that theam.rsat's than of the casts be paid. 


B.. 


Walter d. 3toras 
cc W.H.Liag(6) 


WRtorms: frj







.	 S 


hd aw RVUIN 
*IOM IV	 April 23, I953 


To	 g Waiter g 3toru, thjef, ttaiaj Methods Mr., $ing 
Div., *.gian IT, Twoana, Aria. 


M. ',it, 1$iaiaL Stujjn.sr, Tacso., Aria. 


$abj.ct : Pr.grsu &rt far March 1953, 1si Uses ($antaaa 
Lond4.*n.), Santa QrU Caanty, Arise s D.chst JW4334, 
antract 


Tb. Oouiaasm 4i** was visited on Aril 3 to chock prejr.ss 
far March and to d*teraii if tha work co.t1u in cesiics 
with the contract. aa *.bian, V. S. Ges1iesl $wrvsy, ucnis4 
Jan to the miSs *i4 	 %-- i ijeetiss of the project . that was sads with Des Gilhert, projest serioer. Mebiseon, 'áo has repaoed 
A. V. ShrUle as AM rops'esontjti'v., aide this trip, sad plans to 
TI-Sit ether aises 1* ardor to became scnainso4 with anti,, projects. 


TM insp.ctian trip s# the work for March was confined 
to the 235 Iaiol whero bitt 222 and oroszcot 234 wwo Mv.ic.d 85.5 
font and 10.0 font, zespscstveZye lb*" woitia.s Mnsistsrod a n.y 
aierduse4 seas that castajas * d ahevi*g of_...siac ore. 
Mtttlonal *zplorstiess will be reir4 is order to d.t.ani*s the 
possibl, extant of the	 . 


Deriag Marsh, on.shipmast, estimated at 00 t Of 890 
percant copper are, irns nised fres the soy ore bodj. Tbo are was 
ab.tppad to	 ioan Smeltieg and 1*fisiag C60 108 smelter at SI Pane.
Zn addition, 100 tow of ore mined fran the Uhiaeis slain sad 
heisted t.ii the 235 Level of the	 nss shaft, was skipped to the
Trench mill • Dottliawot skeet. received skMnd the first 100 toss 
if this ore contained 39 percent copper, 3.4 percent lead, 15.? 
percont sine, and 8 .e* of silver per ton. 


The feUoiog is tadicatad (ran the inspection of the 
project and a review of esbject dots: 


'
2234S 


TI4Rons1o: frj







S	 . 


The iodc p.rferaed and for which clsia is *0* 
c.siferas


 
with the ctrut and is as reported qu lam $V104A. 


3. Chirps of bra NY404 are at the unit rate established 
by the oeatrt. 


3. The Operst.rs Marrative Ripen is c.esider.d s4squmt.. 
P. C o Gilbert has si*sd the report sad Vorai 1404 and 104* 
pow of aners.y autherised by Jam. ?. Nash. 


1. N. 1iómti., Mining gins.r 
M*iag Methods sach 
minjam, *ivisisi, &*in ZY







.	 S 


prii 6 g5$ 


Mr. aZts* R. .$o*%$, Ukiit 	 DOk$t U *234 


T"t to 


M1si* Div., Rostea I! 
Box 40W, V*ivirsity S$tic*	 Doxua Miu, 1rt*o*a 


S:0O*	 **OX$ 


Dear Mr. $toasOmw


•	 oJ. drtie 1  1983, .ex.1.ts in 
arivtr 3*2 drift *oxthsrly tar 25. 5 feat am 674",rosmt o*stoey for 
10.0 $et. 1* AvIlium to 34e4 struskrea as is propsrij a eroaect, 
dthowjk it reumm *0 $.**201 t*'O*d 0? *0 *1*.Z'011*04 *Olè At 228 fIet 
trc *0 start of thi roj.ot driftlzj, 2*2 eat a *trftg tiuur* of $ 40 d.i. 
L otrike "a65 dog. *crth.**ter17 d$, CA 0% east eall of 212 this fsauxe 
sarriedx toot at soul *he1eoyrite. 


2*4 oroassat 10* startel 040WIT Ca this ftsotu* eM dsw1oped 
MO 1 foot to 8 toot i4de, sea*tst$*g of shat*ojjrits with aci ooeoa. 


dory .iiaosit. sad a wiser seowat of skao.rits. sfth retatici to lo.a1 
struetuxs*, *21 1* 8 3ritt, e1*OUgh it eZee erosesats *0 geeerei treM of 
lbs aiaerelisid sees j*.sa.fer as this is wow kiesi. 12$ drift asi p ees-
tiawod *ortbsrly aboat 23 f..t bey*4 the


 
"SIP eri.s'av* sad seistdsrebl. 


high e*4e ajihoelerits was exposed is the beflce of the drift fer 35 feet 
beyoad the .e.r fissers. 


Upea Mr. ?. M. may o'* los ,ttci wis La A]ri2, sad scitørnl*g 
with Ms rss.siesdetieas 1* slilok we 004 ft 	 as drift was stopped sad * 
series of dieaimd drill Miss, tires wear the taos of 22*, woe p2ouo* to 
d•tsrei*e the aer.1 ottastlow, a&#psrtto*lsrh, to d.tirsi** the loutXo 
or the popby	 11as$cie soatost MA the satast of alaereUsattcs, it oxy, 
at or wear this sastost. Those drill holes will sot to a iMrs si*st the
p*'sut16 eel they way LMLa* that farther 4ritsg is a soriberly dft'eetjce 
sould be sseai$i.hsd 1* a siuzol1zed soxo, rather thea is the bsrrea Uims. 
stose exposed 1* the lest 10 tees of 12* drift. 


ri*' M.T* shoot 10 tows 5f: .Opp.r4sai"s$u are were shipped 
to Troask siu free the North Zh1**eis *1*1*, osassliblo free 2oso*aa an 
3anl. The first  ILOO tows of this enraged 306% Ca, 3.4% * 1507% za sad 
2.0 is. Ag per tow. .. shipesat no sait to the *1 se 1tsr free 1*4 
eroosest, this bsi*g the first ore sbiruioat to be wad. tree 
bytheprojeet. 
tow sad te asowy at lost $ .00r. 


At possat we do sot boos the ex eat if the *i*0511$54 ares 
diasoversd by the 00300% "1 do bios tka5 both the ecppea aM the sise an 


hey hois exposed ee of .xooU..at $uay blue. Prtbsr, surfase 
iaUostiesa are that the seeswill coatizas for 500 feet or wore tree the 
olat at 'Olik *2* sot *s preae*t copper fissure.


Jam.







(1)
Short Form


i) JaM 000.00 
--*us--oc 


i1üi'M	 1$ I $O.CO 
(2) Labor and Supervision: 


Labor 


Crosscutting------------------------- 


Supervision 
Technical Services 


at' (3) Operating Mls. and Supplies: 
Timber 
Explosives------------------------ 
Pipe 
Track-------------------------------- 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation


--------------------


 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


(5)	 Initial Rehabilitation and Repairs ____________________----------------------- 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


---
--------------------------------------- 


TOTALS


I cbrtify that the above bill is correct and just and that payment 
been r c ed. 
Date	 *Payee


Form Mii(Re.) UNITED STATES 	 expires 6-30-53. 
DEWTMENT OF THE INTERIOR De;MInerIZ Admhistra'1iofl 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 RECEIVED 


OPERATOR'S MONTHLY RE'ORT AND VOUCHER 6 1953 


Month of---	 19"- Docket No DMEA	 Contract 
Operators Name	 Minerals 


Address 
Contract	 t;i::II	 !!zzzi 


Approved
Monthly Total 


FOR OPERATOR'S US 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved Totals 	 Approved Totals 
Previou.sly Reported	 To Date 


ITEMS OF COSTS
Monthly 


Total


000.00 


P110.00 
6100,00 


----------------------- 


	


therefor has not 	 Pursuant to authority vested in me, I certify 


pr
that this account is correct and proper for pay- 


	


----------- 	 ment in the amount of: 


Per -------------------------------- TitIe	 --
Wheu a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "Joh 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


------ NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fahe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature 
1; 0- (Authorized tifying Officer) 


Dat /6?  V^4p W Lif4 
(See other side) 







air 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projct under Contract No. -  ------------------ in accordance with the terms of the contract. 


Signature	 ,?T'7/2;,9-1.._,..4---	 Title	 L'- Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:
	 7Mz? 


Signature ---------	 ------ ---- --------------------- Title  -------------Date MR-2-	 -------
NTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items- (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported udder "Purchas'. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 	 0 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,' liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories; 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified[ copy of the purchase order or 
invoice should be attached to lhe Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675







S S	 Budget Bureau No. 42-R1151 
Approval expIres 0-30-53. 


FQrm MF4104A
(Aprll'1952) 


Cr


I


UNITED STATES 
•	 DEPARTMENT' OF THE INTERIOR 


I	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
•	 APR 6 '953 


Mouth of	 1 $	 Docket No DMEA Contract No 
Operator's Name 1	 Minerals 


• AUTRORIZED BY CONTRACT 
OPERATION -	 UNIT COSTS This 


MONTH
UNITS This 


MONTH Cosm To DATE UNITS TO 
DATE


UNIT COSTS  
To DATE


Units Unit Costs T *W T$ I1Q• 106 31.00 600 - 3500 
Crosscutting--------------------- --


1111111111 II!IIIII 1111 111111111111 III ' 0° II7IIIIIIII 


Winzes  
Drilling: Core 


Churn


III!'---11 •°°!iIIZI ZIiIIIZII IZIIIII1IIIZIII 111 rn1i111 iII:iiiiii 


Trenching 
Test Pits ---------------------------- 


----------- 
Drifting:------------------------------------------ 


------------ 
Roads and Trails


IG25.O0


IIIIIIIIIIIIII---


?5 13b.00 TOTAL	 COSTS 
AUTnORIZED TOTAL DISTRIBUTED COSTS ------ ----------- 


------------ 
BY 


CONTRACT —


Operating Equipment Purchased


------------- - ---- ------- ---------------- 


Initial Rehabilitation and Repairs


--- --------- - 


New Buildings, Improvements, etc 


1i1111111111111111111 - '•iiiiii


-----------------------


	 iuiïi zzIz zI zz zizziiii TOTAL COSTS ---


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 a4 30per 


Per--------------------------- ----------- -Titlo 


)' NOTE.—Title 18, U. S. Code (Crimes), section 1001, snakes it a criminal offense to make a wififufly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A7–Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There, are blank lines, however, for those unusual phases which may peed to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable p.bases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported' on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributiohs should be made 
on the basis of time spent on the vrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


GPO 8338475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


RDB :es 
cc: Sec. to 


Contract 
Chron. 
Storms


the Oper. Comm. (2) V/


224 New Cuatcsbouse 	 WASHINGTON 25, D. C. 


Denver 2, Colorado 	 *arch 23,1953 


L.. 
IJ 


To:	 T. A. Christenson
	 t () 1L3 


Frost	 Executive Officer, *4 Pi.id saa, Region IV 


Subject: (A Docket 223k, Contract 16s4317 (Load-Zinc-Copper) 
lash *is Bonanza LsM4tnc Ems, Santa Cruz Coenty, 
New Nezico Operator loathly Progress Report, for 
the period February 1953. 


Eaelosed are the slasa and tonr copies of Pore 147-10k 
and XP.lOkA, Narrative Report, mad Zsgiissr's Report for the above 
period.


Work has been cc3atM as attharized by the contract. 
No doc**tatioe is required for vork pexford uiiMr contracts 
prepared an Fors *P200A, therefore ve reccead that psyssnt be 
asd* for 50 percent of the snomt reported by the Cerator on 


rs 171.0k, eoatiiignt on your verification of srittiea1 
accuracy within the report. 


Reenrks: 
Dale Of Report-'-	 4.	 5, 1953 
Date Beesived in Field 0ftce---arcb 12, 1953 
Date Isceived in Region Offlce-	 —-----4Iarch 16, 1953. 
Date Processed for Pa'iasat-- --	 -	 4$arcb 20, 1953 


Enclosures 







U


?4fl(ING DIVISION 
Region X	


March 16, 1953 


Memorandum 


To	 : W, H. King, Chief, Ktntrzg Div., Region IV 


From	 * Chief, Mining M*thoda T3z', Mining Div. 
Region IV 


3ubject : February 1953 Progress Reportkash  Docket 
DKA4234t


e;d-tine 
Contract Ida .E317, 	 Mines' 


Bonanza 	 Mine, S*xite Crus 
County, Arts. 


Enclosed in quintuplicata are the followings 


(1) Bureau of Mines engineer's report; 


(2) Operator's narrative report with map; 


(3) Forms M104 and M.lOA, 


Also enclosed are 2 extra copies of our entner.'s report. 


As all work is in accordance with the terms of 


the tntmat, I recommend that the overnment'a share of 


the costs be paid.


Walter IL Storms 


Walter R. Storms 


cc we 'He, King (6) 
DMA-2234 


WR3torms:frj







T
k. 


114XNING i)iV13IO 
Iv 


Memoranlwn
	 March 1, 1952 


To	 : Wa1tr Ro Storms Chief, Mining Methods 
Branch, Mining RVIsion t Region IV 


ram: T. t.oma1o, an1ng ngtheer, Tucsn, Arts, 


Sub 1 ect	 ; Procreas eport for February 1953, nash 
Mines (8onansaLead4thc, 3ata Cruz County, 
riz.,	 tADock*t 2234. , Contract IdzZ3i7 


The Bonanza mine was visited on March 3 1953 
to determine if the work contthuesto be in accorance 
with eubject contract and to chick advance for February. 
An inspection of th projat wis ado in the cotpany 
of Pon Giibrt, projøct e'iprrvtsor, and ?*ui Runter, 
foreman for the sub-contractor, Elay.r & Co. 


Tha Inspection trip showed that project wor7 
for £'ebruary was confined to advancing the north drift on 
the 235-feet level a total of 75 feet. On Marsh 1, the 
drift had been advanced a total of 206 feet and the taco 
was 54 feet from survey plug C , the reference point for 
future measurements. 


In addition to project w0r1c,1ayer 7. Co. mined 
and shipped to the french will of the American 3melting 
and Refining Co. approximately 150 tons of ore containing 
about	 ounces silver a ton 3.0 percent lead, 2,* percent 
copper and 14.0 percent sine. Weights and grade are 
approximate as settlement sheets had not been received on 
2 of t 3 shipments of roughly. 50 tone. This ore was 
mined from the 215 stops on the Illinois claim, Shipmeents 
of ore mined and hoisted through the Bonanza shaft since 
the shaft was reopened on this project total about 402 
tons of ore with a grade slightly lower than ebruary's 
production. 


A proposed amendment to include diamond drilling 
was received at Tucson and returned unapproved to the 
Operator durin ev ',brusry. It was not approved because, at. 
present, the necessary footage c5z3rlot be determined and 


CC :i, i. icing (orig. & 6) 


TMROMSLO: frj







w-340 


it is not know whether it would be advisable to deduct 
the cost of the work from the 'amounts allowed for 
drifting or crosscutting and raising. It approved as 
submitted it is probable the contract would require 
additional amendments before completion of the project. 
Mr. Don Gilbert was told why the amendment was not approved 
and was informed as 'to hew the disad drilling may be 
made a part of the Contra 	 *D, ct. It was tuaU	 re y ased that 
it would be advisablo to postpone submission of a proposed 
amendment' until a more dSfinite plan of operations could 
be d•terttnedAril


ling 
It is possible the Operator may elect to 


40 necessary 	 at his own expense. 


Meesrø. Gilbert and Runter were informed of 
the Bureau of )1nee' sugeateii recommendations for 
decreasing the health sn4. safety hasar'dó at the project. 
These rscnsndations r.*ulted from the inspection of the 
project  mantimted in. my Progress Report for January. 
Actin taken will be checked next month.


[1 


Inspection of th# project and subject data 
indicates the followings 


1. The work performed and for which claim is 
made conforms with the contract and is as reported on 
Form	 104A, 


2, The work pe'tormed has been charged on Pom 
W-404 at the unit rate t.iplated by the contract. 


30 The Operat.r's Narrative Report with map 
is considered adequate. It contains the statOmentS WAll 
wagee and other bills relating to thisproject have been 
paid in full for the month of ?*bruary l9, excepting 
those labor taxes which are not yet due*. 


77 
T. .L Roms10 Mining Ingineor 
Mining Methods Branch 
Mining Div** Region IV.
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(April IJ2) UNITED STATES 
DETMENT OF THE INTERIOR V 	 RECEIYW 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 pp 1 2 10 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------- , 195	 Docket No. DMEA	 Contract Icj Ida-3317 
Jas. P Nash	 .	 — Z1ie — Operator's Name -------------	 ---------- --- -----------------------------------------Minerals - 


Address ------- -406 N5!k BUIldIig- ---Auatiz---- 22----- -Texas	 Cop'pr 
Contract Amount, $!000	 Government Participation: 50	


Amount, 17--000000 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) 1	 - Contracts: 
Short Form


_ 


Crosscutting 
Drifting 


Uiderrouid Reb*biil— -------- -tatlol--- 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I cbrtify that the 'above bill is cor 
been	


/ Date	 *payee


Monthly 
Total 


NORS 


I960.00 


Nois 


1960.00 
rect and just 


Title


Totals Previously 
I	 Reported 


6V00.0O 


6300.00 


1b62t.O0 


and 'that payment 


1c11-


Totals To Date	 Approved 
Monthly Total 


6VOO 


- 6300.00


I.... 


therefor has not 	 Pursuant to authority vested in me, I certify 52	 that this account is correct and proper for pay-
ment in the amount of: 


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "Joh 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Signatur---------------------------- 
 


(Authorize Certifying Officer) 


Date
(See other side)







(For Government use only) 


CERTIFICATION y GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
S/7 


Exploration Administration project under Contract No. -------------- - - - in accordance with the Lerms bf the contract. 


Signature 2'4	 -- Title	 - #• Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ---------- tv_t_,	 - ------------------	 Title------------------------------------ Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report arid' 
Voucher.—This form details expenditures and onsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tel3hnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items- (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under,"Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion Of equipment owned will be reported ,undqr 1epecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,, 
and equipment. These costs therefore, should.not e reported, 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. 'This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING 
OFFICE
	 205675







Farm MFO4A	 Budget Bureau No. 42-R1151 
(Aifrii 19b2)	


I 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 12 1053 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of


	


	 19.	 Docket No. DMEA	 Contract No.	 1' 
7*a. .L. Nesk 


Operator's Name ------  ---------------------	 Minerals ----------- .. ------------ ------ 


	


Address	 BUUdI*$0AUItI*----22,.xes


AUTHORIZED BY CONTRACT 


	


OPERATION	 UNIT	 COSTS THIS	 UNITS THIS	 COSTS to DATE	 UNITS TO	 UNIT COSTS  


	


MONTH	 MONTH	 DATE	 To DATE
Units	 Unit Costs 


Drifting	 35000 
Crosscutting------------------------------- 


Drilling: Core----------------------	


---- 
Raisin	 pea to'y	 ____ 
___	 6?00,	 7db 8OO.00 


----------- 


Test Pits____________________________ 	


- 


6-



Churn------------------- ------------- 


N.	 6300.00	 701	 300.00 
__________ 


Roads and Trails --- --------------- -------------- 


I960	 TOTAL COSTS


	


*	 AUThORIZED BY
TOTAL DISTRIBUTED COSTS------------------------------------------------------------------------CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


	


TOTAL COSTS	 fO 
The undersigned company, and theThfficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Dat%; 10 ---- 	 53


	


__ati ------------------------------------------ 	 ------ ----------------------------------------------------- 
NOTE.—.Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 II . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his' 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


221.i Ntm Customhouse
	 WASHINGTON 25, D. C. 


Denier 2, Co1or10	 1arch 1., 1953 


'os	 1. io Christensen 


Prom 	 Emeentive Officer, Di'J1 Field 1e, Region IV 


3jectt LiMFA Docket k23L,, Conr*ct 1dnI4317, (Lcad4irza4ojper) 
Jnts P. Nash, bonanza I d4inc Ms, S9nt& CDfl Cotut, 
Arizona Operator's 1,1onthly rogr'ees .eport, for the 
period Jn'iry, 1953. 


nc1oaed we tJw original and four copies of }ora 1?404 
and J4F.4., Narrative eport, and nginear's Ieport for the above 
periodo


ork h3 ert onp1eted as authorized by the cntract. 
?o docunentatiorz is required for york perfor'i under contracts pr'e"* 
pared on Fort Mr200Jk, ttvrefore we reoomnd that payrrtt be made 
for 50 percent or the mint reported by the Operator on Yom 74F.& 
li,, continent on your verification of arithmaticl accuracy within 
the report.


mrks 1 


'ate of oport 
Date Rectived in Field Office 


ate Received in Region Office 
Date Processed for Prnt


Feb. 7, 193 
Feb, 16 9 193 
March 2, 193 
March 1, 193 


Ling(7 
nalosures 


Jb tld


W. . 


cc: Contract 
Se'tar-i t t Op&'atin committee (2) 


torns







0 * - 


KUM PIVI$Xt*


February 26, 1953 


To	 W. $. Ling, chief, )(inlng Division, egton IV 


Iron	 ;chief* 1&thlag Methods Br, $i '4ag Div., Megion IV 


Subject	 Jnary 1953 Progress &eport, Mash Mines, Bonsssa 
Lma4.i0C Mine, Santa Qms Co'aaty, Liii., Socket 
DEL. 2234, Contract	 11317 


Mclos.d in qpIntuplicau are the following itans for the 


*bov. report:


(1) Beau of Mines engineer's r.port 


(2) Operator's narrative report with nap; 


(3) lome NF-104 md 104*. 


Also enclosed are two extra copies of ow engineer's report. 


An all work is in accordance with the texas of the contract, 


I recnd that the Goveronset's share of the costs be paid. 


Walter B. Storms 


Welter R. Sterns 


cc W. ii. Uag () 


Dr 


W1Stozns : frj







IUNI3IG


February 19, 1953 


To	 W. R. $torsa, Mist. KiniaS Methods Br., Rising BiT., 
ItaLics', 


From	 T. L Mesele, Miaiag iuer, Tucan, Aria. 


8sbect I zProgress Mepert for Jau**r, 1953, IIsak mines (Ossease 
L*sd-Ziac), Pasta CrUs C.ty, Aria., SIU Is*t 
2234, Csntraict I4mr4311. 


The aiw vas visited TO, 4, 1953, accsapeni.4 by 
&. It. W.dris, health and safety It , I Jne.r, U. S. 1w'ese of sUns., 
Phesnia,


 
Aria* The psae of visit vu to *sck progress on 


the eapleratazy project and to determine if the vast centivu. to 
be is eufoss with the coatnwt. &odris vu present for 
inspeetias of lafoty centt$i.ss. 


The project ins inapseted is the cs.y of Dan Gilbert, 
Project supervisor,_and Paul MtaF, lóranan*r the subicoutractar, 


sad Cs. Wark psrtssd UAW the ossusct during Pacanbor 
W" eenrin.d to % fUt at adeaum is duift M. Since the besjng 
of drifting operations, drift 232 h** bees advanced L. foot,of 
IthI 75 fast vu odvaisce far Bscsuihc.i A 


Mf'at
int for sen _4seuts, 


sv.y pl As., vu	 in the bsc of the 	 63 fast frel the
face of the drift, 


An air-lift pog is being used to asiatai.a the water Lava] 
in the *iama	 aft at ahem 300 f*** belay the caller. 


Apprzimèt.ly 100 tans of are sestathing sheet ? omtoo, 
silver, 1.5 peroest lead, 2.2 psros.$ copper, sad 9.8 percent aim 
V" pretduesd trss 215 iteps en *0 $sas cisiat. An additioal 
lag to" ass prsduead from the "M *40" an the Ulianis dais. 
Assays of the or* from the fllinsis *1&%$ W4 not been r*ceivsd. 
All of the .re s heisted to th* serfs thró the Bss ásft 
and was abipsd to iwwriom Pselting jadPafisiag Co's * Idli at the 
Trh sin, now Pstagni*, Aria.


TN xL77J!iTLI1 


The Sp.rator's report., dated february 7, var. recived at 
lesson en t.kyr lb. This report ens clet*d february 19. 


ccw.kL Lift (orig.&6) 


B' 


TMktaaalO : frj


-4







• 


Inspection of the project and subject data indicates 
the following ;


1. The work performed and for which claim is "do
conforms with the contract and is O reported on Fern k1Y104A. 


2. The charje of $1,960.00 for drifting on Form 104 
is for tAis 56 feet of advsace at the contract ' s rate of $3540 
per foot,


34. The Operator's Narr&ti!e Report is considered 
adequate. it contains the state*ent, "All bills for the project 
h*Ve been paid to date, ezceptin those labor taxes which are paid, 
quarterly and which are not yet due". 


T *̂ 'M *	 LO 
Mining ii.ngineer







.	 •1 


eruery 70 1953 


hr. cltor L sox	 Chief  VIA DoCket 8234 


	


rtso*s now Mexico Brcuk 	 d* 
MISIX4 Division, Region I! 
Tuas, Arizons 


Deer cr.. store'.: 


Work va the shove prejeet vrs continued during :eauery, 
1983, by driving 222 drift northerly, With an advones for the aozth of 
56 feeto rhe etteohed Oup shows the geological situation 2* 222 drIft 
on 7eauery 51st, 19534, 


You Will sot. that the 9=9bMil which had bn out by the 
drift shortly before 1)easbsr 31st, 1952s persisted  for only 20 feet of 
the e*uery sdvnce, the baliace of the 86 feet beIng in liiieato*e. On 
J*ucry 31011, 1953, a very strong rult, striking N ,00 dee. to end 
dipping TO degs scutbeiater1y, sppur.d in the face. This fault carried 
slight oxidized mI*erGlizu%io* and Is s2*fler to othera ahioh have 
localized ore shoots acer the linceton, por yry contact in the older 
portion of 80*r*Ze mine.  


The drttt should now be eat&rely free or the portyry end 
will be given a graduel turn easterly, a total of about 35 degrees, 
toward the objectIve iree b*eth the erfac. gciaen. 


During the *ic'etb of January, 1953., we prafte" about 100 
tons of ore fron the iIoae*za olaI*. This ore carried on everes of 
about? oz. Acs.1.8 1b 0 24 Cu and 9.8 2*. This ore wa mined 
frcm the flst.lyt*g 218 stops akow* on the atteshed nap near tho, south 
cad line of flonaisa c14s. 


Later $* ZOZU"Y the 2U stope was extended loutherly 
end about 108 tons of ore were produced fron the Illinois 43oln, U. S. 
hinerel survey rTo. 656 0 5140b edjoins I3onezsa slain on the southw io 
so"WO of this illia ala ore have been 'cited to dnte. 


U blUe for the project hay, bun pald to date, excepting 
those labor	 which are paid quarterly end which ore not yet dia. 


Very truly yours,







ITEMS OF COSTS
Monthly


Total 


(1) Indopondonti
Contracts: 


Short Form 


____ 
Buildoning-0-


74sur.ra.s.)  
Crosscutting


- -Drifting--------------------------- 
Usou* 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment:, 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


NoR.----


2625.00


Form MF-104 	- )	 UNITED STATES	
Approval expires .3O53 & 0 	


9101 DETMENT OF THE INTERIOR
'd 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ..t• 


OPERATORS MONTHLY REPORT AND VOUCHER 
Deeszbør *	 2234 j1317 Month of ------------------	 Docket No. DMEA - -------	 Contiact 


Operator's Name ------ - 2.	 Minerals	 .............. 


Contract	 -------	 _iz!000.ociiiiiiiiii 
1


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 


__6hT0_O.00	 6700.00 


Nau	 2625.00 
6300.00 


i3000-.00---162,QQ . --- OO---13Q00.00---i5625,QO 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify


 that this account is
ate 


rj	
d12, 1953 *Payee c.1I 	 -	 crrect and proper for pay- 


Per------------------------------------Title ------- -	 -------------- 


'When a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-30 NOTE.—TItJe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature16x_ 
u 	 Certifying Officer) 


Date/// vi7j 
(See other side)
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(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief t)Ie contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration prj4 under contract No. - ------------------ - in accordance with the terms oi the contract. 


Signature	 Tit1et 7j'v Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature -------------- - - ----------- ---- ---------------------	 eiveOff1Cer-Date JAJ3 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and 4 technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items- (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported uhdër "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reporid under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of, 'equipment, owned will be reported under "Dprecia-
tion'.	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and el1 dipment. These costs, therefore,should not be-reported 
under items (2) and (3). 	 . ., 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus,, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The fourS copies of Form MF-104 are not to be 
thus- supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 205675







OPERATION	 - UNIT COSTS THIS UNITS THIS COSTS To DATE UNITS TO 


?It 25.00 '15 .26*5.00 'Th 


Crosscutting------------------------ 
Raising


_______ 


Drilling: Core---------------------- 
Churn 
Auger


_ 
Drifting---------------------------------------- 


---------- 


Tronohing 
Test Pits 
Roads and Trails


-------- 


TOTAL DISTRIBUTED C:)STS_____ --- 4 ---------- 0- _^ -
,* 


-----	
It	


----- -----------


AuxaoRizED BY CONTRACT 
UNn COSTS 


TO DATE
Units
	


Unit Costs 


Z5.CO 


AUTHORIZED BY 


Form MF'I04A 
April 19521 .


Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR dj 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S UNIT COST AND PROGRESS REPORT. L 
Month of!----- 195.	 Docket No. DMEA Contract 
Operator's Name Minerals 


------ ---- Address ------- ---------------- ----------------------- --- 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


11


 
TOTAL COSTS	


175 1025.00 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date----------1953 	 - 


Per ------------------------------------c 	 Title ------- 


NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a 
will 


fully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:...................... 


(For Government use only) 
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•	 INSTRUCTIONS 


Preparation of Form MF-104A-----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable p.ases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-. 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







•	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
41Q3	 dIFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


- a, 2153 


:C3 


Tot	 T. A. amistmem


P*ai*	 * xv 


s.t* a iø*ñ	 ,	 Z'13t7 
I	 *M, 1	 Ls Lias, ftow *1 0 fta" 
wommwo Artu •	 1r Prr.lp.s. as..t i tks 


iLo:*sa, 21


*11w tss at 
I.3,	 ivs ,e1't I1	 *MIrt1 lIpes't i' t	 * 


2t, 1153 
$. a- - - blo 1* ,1**	 • jamw Vp 1933 


Ms*tv isiI*t ft* MIui*7 , 1153 
Do app a	 tw Perim No to, 4smaw, 3953 


w* L theJ?( 
lD3oe 
Oct Cotrsct 


Seeretsry to the opemung CctiiLtt.e (2) 


ckro
\







0


	


.	
. 


141M1$G IVX$IGI


j.aary 20, I33 
Asmarawkwk 


To	 :W, ki Lint Chioto___	 ____


Fr1 aliats ___ 


1912 Prejr.ss 
C.*sPact Zm'43l?, uh $iaes, L3oaii.aa lasdu.Linc.. 


pper *1*., Seata Cnz C, Aria, 


*c1o..d is IitvpUcat. are %bs f.1iaw1 zas for 


the bovs rspsrt


(1) barsau of Ii_* .ji.r's report; 


(2) psraor's Narrative rqort with 


(3) Fonas 14?'-104 d h1-10a. 


Also eoiLo.ed are two extra **pies of our .ugia.or' s report. 


As all work is is Mcordsnc. with the torm of the 


costract, I reond that the 0v.*aisnt's shire of the costs be 


Ioi will lets by the burew of Mines etaosr's report 


that ore is bsiag iroduced fn the 23$4o.t lseI. *nth drift area 


(stops 215). Some time aw Na& refed to pays royalty as this 


ore is he c1ma that it wos net discovered by. 	 usdsr the 


contract.
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ThIM DIVISION 
AdI0N IV


January- 20, 1953 


emorandwn 


To	 : *. Ii. Storms, Chief, 1ining 1ethods 3r., iining
Division, Region IV, Tucson, Ariz. 


From	 1. 41A. omslo, k4ning thgineer, Tucson, Ax'iz. 


Subject	 : krogress deport for December 1952, Nash 4ines 
(onanza Lead'-Zinc), Santa Crux County, Ariz.,, 
MIL Docket 2234, Contract Ids-L317. 


The bonanza mine was visited on Jan. 8, 19$3 for the 
purpose of checking progress on the exploratory project and to 
determine if the work continued to be in conformance with subject 
contract. Inspection of the mine workings was made in the company 
of Don Gilbert, project supervisor, and P. Hunter, foreman for the., 
sub-contracor, Slayer 'i' Co. Work performed during December was 
found to be as follows: 


work, under the contract, was confined to the 235-foot 
level where an exploratory heading is being driven northerly from 
near the face of old workings. The heading, designated as 222 
drift, was started Nov. 30, and had been advanced 86.0 feet to 
Jan. 8. Advance to December 31 was reportedly 75.0 feet. Cross-
sections of the drift, at all places, are close to S by 1 feet. 


Pumping of mine water by air-lift was continued. The 
present water level is approximately 300 feet from the collar of the 
shaft.


At 330 feet south of the shaft, 215 stop is being worked 
for a daily production of about 5 tons of ore • Ore shipments are 
being made to the nearby Trench mill of the American Smelting and 
iefining Co.


-104 -and  It 


Conclusions based on an inspection of the project and 
subject data are as follows: 


CC ' H. wing (Orig. i 6) 
DtA-2234 
DF 


WRSTORNS : frj







.	 . 


1. The work performed and for which claim is made, 
is in accordance with the contract and is as reported on Iorni 
'ill04A.


2. The 75.0 feet of drifting has been charged for on 
Form F404 at 35.00 per foot, the rate specified in the contract. 


3. The Operator's Narrative Report., containing an 
attached progress nap, is considered adequate. The possibility 
that some diamond drilling may become advisable was discussed with 
2ir. Gilbert during the visit to the mine, he will probably submit, 
in the near future, a proposal for amending the contract to allow 
such work.


T. M. Aomslo, Mining Engineer 
Mining Methods branch 
Mining Division, Region ZY 
Tucson, Arizona
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EOrmMF404(Re)	 UNITED STATES 
• JORTMENT


Budget Bureau No 42-R1038.3. 


OF THE INTERIOR ¶ 
DEFENSE, MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of )CtQb	 $Obr , 1952	 Docket No DMEA	 2234 
------	 --------


Contract No1.) 
Operator's Name •J -------------- Minera1sLe&d",inc".............  


Address	 406 i**t	 uitdini, Austin 22, ;tza.a 
Contract Amount, $34,1XG0O0	 Government Participation: 	 G% Amount, $11,000.00 


I FOR OPERATOR'S USE	 II FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total I Previously Reported
Approved Totals 


To Date 


(1) re Contracts: 
Short Form 
_ 
------b,1UW 
Crosscutting 
Drifting 


Uerg*i4.r.b,ibilit&tjou ,3Xè.00 	 ----------
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe........................................................ 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation........................ 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance................ 


(8) Contingencies (specify): 


TOTALS--------------------------------3OG. 	 Atnrnn 
I certify that the above bill is correct and just and that payment therefor has not 


*Payee	 - --- 


Per ------------------------------------Title ------ 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.--*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes U a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


A'7Cin (lC1 - -'-'	 --------	 I 


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


/c5000 


Signature
(Authoriz	 rtllying Officer) 


Date v3 - 
(See other side) 







6
(For Governm' nt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
24/ /7 


Exploration Administration j,ect under Contract No.--------------in accordance with the terms of the contract. 


Signature	 Title tZ'	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


WIN, 014,0 ,	
TitleEXeV!L Date!! 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) L Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







16	 Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 16.	 , Foi MF-1ótA


(April 1952)


UNITEb STATES 
DEPARTMENT OF THE INTERIOR 	 çr 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Tf 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


00101 P1  


Month of	 1952	 Docket No DMEA 2&M	 Contract No1'4317 
Operator's Name ----------------------------------------------------------------


Address 4Qt i	 dii,ii*t* 24 *-QX$ 


OPERATION - UNIT II	 I COSTS 'PHIS	 UNITS ''	 Cosm TO DATE	
UNITS TO 


Mowra	 MONTH Ii
1 	 I 


I	 DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


Drifting-------------------------------
- Crosscutting ------------------------ itt. ---- 


Raising------------------------------- ----- 
—


its --- -- --- -------- — 
--- -- frep*r*tor y----------- 


rk-	 UM '.I?)O.UO job
 Core ----------------------


------------------------------------ 


Churn -------------------


-


-- -  —


--------- 


--- -- --- -- 
—


-- -------- 


-- --------- 
---------- 
--- --


----- ---- 


--- -- Auger----------------------- 
--------------- 
thMIvgZAdit&ttO i-3b-.


----------------- 
t JL3OOsOO 


---------------------------------------- 


4 Ob- -----


----- --- 
----- --- 


--------------------------------- 
b3OO-500-- -


--------- 
--------- 


Jo 
--------


-----
TestPits-------------------------------------------------------------------------------------------------------------------- 
Roadsand Trails----------------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED COSTS----- - II-----------------


Jo ---- __7ou.o0 


00 


TOTAL COSTS 
AUTnORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- ---t3OO-00 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and. 
complete to the Jest of their knpwledge and belief. 


Date an	 Operator ---


 Per --------------------------------------------- Titlo 


) NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report. 'Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Building, Improve-' 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distibut.ion might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, il will 'be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs..


GPO 83.38475
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MINING DIVISION 
REGION IV


December 23, 1952 


Memorandum 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Progress Report for Underground Rehabilitation and Repairs, 
October 1 to November 30, 1952, Docket DMEA-2234 0 Contract 
Idm-E317, Nash Mines, Bonanza Lead-Zinc Copper Nine, 
Santa Cruz County, Ariz. 


Enclosed in quintuplicate are: 


(1) Bureau of Nines Engineer's report; 
(2) Operator's Narrative report with map; 
(3) Forms NF-104 and 104A 


Also enclosed are two extra copies of our engineers report. 


As all work is in accordance with the terms of the contract, 
I recornend that the Government's share of the costs be paid, 


a.te t, torjn 


CC W. H. King (6)
	 Walter R. Storms 


DNEA-2234 
DF 


WRSt0rmS: frj
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4U U


cier 22, 1952 
eaorantht


. . toris, bief, 4ning ethods cr., 4ning iv., 
egion L	 ucson., Ariz. 


. ois1o, .614inlua Laglueer,, ucson, Arizona 


ubect	 i4ogress eport for Ier.od ctoberi to oveucr 30, 1952 
asA jnes (4oniinza ead-mc), Santa 4uz ounty, Ariz. 


ocket 2234, contract i317 


te bonanza iine was visited on )eccnter U, 1952 by the 
writer and .. •arnam, ureau of es rining engineer, Tucson ,,
Arm:., to check progress on the exploratory work and to detenuine 
if the work was being carried out in confornance with subject contract. 
M inspection of the project was tuade unaccompanied, due to the absence 
of .r. D. 41bert, superintendent for ash and r. Vaid hunter, foreman 
for te sub-contractor, Uayer & O. It showed that the foilowing work 
had been accomplished since initiation of the project on July?, 1952. 


taitial reiabiLitations and repairs, covered by the )perator's 
arrative kieportj map, and Fovms F104 and 104A. for the period of 


July 1 to sept. 30, consisted of the following work 


1. Themine-yard was cleaae4 and leveled with a uildozer; 


20. Cesary supplies were prcIasel and delivered to 
the rAne,,


3. 3	 compressor.- a double-drum electric ho.it, an 
an electric generator were installed; 


4. Zollar tijers of the shaft and the headfraie were 
rpaired;


S. A small building was moved to Louse the hoist and was 
eu1azjed to lit requirements; 


C, &ping equipent, air and water lines and a hoisting 
cable were installed. 


cW. U . .tn& (orig. 6) 
ih2234 


Tomslo :.frj







o 


Underground re^ab1itations and repairs, covered by the 
peratort s Narrative eport, map and Forms f-104 auO 1044 for the 


period October I to ivefaer 30, 1952, consisted of the following, work: 


1, VuVing of water, encountered at about 120 feet 1eiow 
the surface, was started during July. The water level was reportedly 
lowered to the 235-foot level on £iovember 10 and is being iaiitained at 
about 20 feet below the level, 


2. The shaft was repaired to the 235—foot level. 


3. The north drift on the 235 level was cleaned and drift 
timbers were repaired or replaced sihere necessa83r. pipe and track 
Lad been installed to the proposed drift. 


4. The exploratory drift, started after Nov. 30, had been 
advanced 33 feet to iUec. ii. 


in addition to the above contract work, IZWer & Co • have also 
rehabilitated part of the 135-foot level and a few hundred feet of the 
south 235-foot level at no expense to the Cioverwent, On the 135-level, 
they mined and shipped the 55 tons of ore reported in riy Luemorandun of 
Nov. 20 and are now mining a smaU section of ore on the south 235 level. 


The inspection of the project and subject data indicates the 
followings


1. The work performed and for wiicb cla$ii is made, is in 
accordance with the contract and is as reported on Fom iF-104. 


3. The charge of 460300 for Undergromd aeIiabilitations on 
f-iO4 has been made after completion of all wrk called for in the 


contract under "underground ehabiitations arid repairs", 


3. The Oper4tor t s arrative eport is considered adequate. 
The irogress map, supplied by this ikviL4 office, will be replaced in 
future reports by a map now being prepared by the Operator. 


T. . OSLO







oocr11952


UZ AoLet 224 


Boom Boomma Wn., Ariacx 


• 1t it. Sts, bi.t 
Artsoz* - Lkjv ilirdco 1anoh 
ittnin tvbon Rion XJ 
Tucson ArLacx* 


ar Ilro tor* 


As rspox't.d toou on Ootober It 1952k vox'lc on the above 
o3aot vu started July 7, 19520 and the prpsrator work on the surtsme 


was oonpleted $.ptsnber 30, 195	 ,4arund eliUttetion was in 
*O(N$ zrtn ctober and 1kvier sad vu ocepietod ieeir 30, 195Z 


FuwpivC vu oontixuaed ftw 16 to 24 hours per dey with a 
oibination of air Lift sad plunger puop and the 235 1rl station was 
reached about 	 10 1929, 


Te upxir Part of 1vnaa s1*f'4 trcc the aoUar to the CO. 
tt


 
4epth5 needed breotng un se replaøevm*t *famine. At the 


135 station it wue found that the statto* sets ware 'k,im5 theowint. ehat't 
tir**r out of Ur*nt5 and a ragged eave rtendsd siee 1 teat above 
the aet. Although the proeot did not call for aw work on the 15 loyal, 
fairly extei*ivn repair* war's needed at this stst&m in order to rea1ijn 
and operate the shaft, ¶1ha ved raiek at 135 station was hoisted up the 
olft and the station was rot1ored sufttatently, to pernit blookir€ 
the shaft sets, 


La puqpive wee continued, additional shaft, repairs were 
tot*si noosasa7 Not below the 135 level end e3s. above 235 løvet. The 
235 level station was found to be in good condition, but the 4z'itt 
leading wrtherly to the 'opoiii ed loostion of the pro3ect drifting, 
was found to be eaved under an old etope, Also, about 150 teat of the 
thift north of this eaved stops had bean beckttll*d about 4 fast deep 
with waits. ReNPttnbering and recvat of waste required MWO woft end 
s*ndire tban had, been esot.d4 


About Allomer 30 1952 th*ving of the p'o3eet drift vu 
started on a ssl1 fissure rurming N 5 deg, # and shMma saatterea 
oxidized mineraLization,


tory trtz37 yours 


C:^#Pp* ^w


4
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E::J •	 170IOR 
Fore MF-I4 (Rev.)	 UNITED STATES Budget Bureau No. 2;jt1036.3. 


VDERTMET OF THE INTERIORiY 
-	 DlNE MINERALS EXPLORATION ADMINISTRATION Id  MONTHLY REPORT AND VOUCHER 


Month of 
July 7 — Sept * 30	 2	


Docket No DMEA 2234	
Coitrct N 


Operator's Name	
o'317 Jal. P. Net 	 ad. _ _______________________________________ ____ _ _________ 


Address	 QJ 
Contract Amount, $ ----- ---- ---------------- -.-	 Government Participation: ---%	 Amount, s]?,.QOO9.O0 


- FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals 


To Date 


(1) 4e
(Contracts: 


Short Form
.paratoz'y 


Crosscutting 
•	 Drifting 


(2) Labor and Supervision: 
- Labor--------- -- ------ ------------------- 


Supervision -------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


Tn Ir A T.


6?OO.OG	 6700000


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature 


—	
(Authorized Certifying Officer) 


Date t	 Vou. No. i.LL2 
(See other side) 


I certify that the above bill is correct and just And that payment therefor has not 
been received. 


Per --------------------------------- --- Title 
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.— :Ao NOT E.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


—	 (Instructions on reverse)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


r certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


	


8Ji'y	 & 


Exploration Administration project under Contract No. -----------------in accordance with the terths of the contract. 


Signature	 -	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 -	 --------------------------Title 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted.	 - 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance; workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or-certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIT II COSTS Tais	
MONTH 


UNITS '3'HjS II
COSTS TO DATE	 UNITS TO 


I MONTH  DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


	


&ORForni MF-1042L	 Budget Bureau No. 42-R1151 
(April 1952) mwn


I 	 Approval expires 0-30-53. 


UNITED STATES 
PEMRTMENT OF THE INTERIOR 	 S


'55 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  
S 	


S 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Month ofi	 Docket No. DMEA 2234	 Contract No. Idi-31 
Operator's Name -------- - --- --  ----------------------------------------------------Minerals .1 


Address ....... 9J!h Building, Austia 22, Texas	 Copper 


OPERATION 


Drifting 
Crosscutting----------------------- - 
Raising


reiato 
----	 f__)_______ 


Drilling: Core--------------
Churn 
Auger.................... 


Stripping 
Trenching 
TestPits............................ 
Roads and Trails..................


Tób	 700.00 Tob	 67()'0-0 D'07	 YoI
	


c; co 


TOTAL DISTRIBUTED COSTS ------ II79QQ9I --------------- 


Operating Equipment Purchased............................ 
Initial Rehabilitation and Repairs......... . ............... 
New Buildings, Improvements, etc........ . ................ 


TOTAL COSTS---------------------------------


.


6700.00
	


AUTHORIZED BY 


6700.00 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .jest of their knowledge and belief. 


Date	 Operator 


Per -------------------------------------Titlo -----£iIIeZZ..gI.) 


-k


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







•1 


I INSTRUCTIONS 


- . Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in h the Operator.'The-purpose of this fàrth is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
merits, etc." The reason for not disirãhutiiig these items on a month! basis, i :doubtless  
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. , : "Operating Equipment", 1 "Initial Rehabilita-
tion and Repairs", and "New Buildings . Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 


•	 if determined necessary. The last two columns headed "Authorized by Contract" will be 
• filled in by the Operator if such information is found in the contract. This information is 


usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 •	 • 
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5377 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
a.v Clot it" aw FENSE MINERALS ADMINISTRATION 


ftw"w$,	 WASHINGTON 25, D. C.


1*ry5, 1952 


Too	 ?. AA ckl.imsacc 


From	 lIttV otirt.er, an ii.i t. a.gtas XV 


.t a, ot,t zzr (I.-Zic-Ccpp.r) 
s*	 aø Ms4qw Xmw, Su*t 


Cccty, Astsas 	 to *stZy hcca ort fc 
the pudod ot Jlwrl 7 *4 $t.si: 305 Im 


we *. cxigta& "a f	 t*i oS	 W.14 a" 
W401s&, kr*ttvs 2ipu,	 a.pct t$I ths aove i.*'iaI. 


	


, ue cø3at4i itthart*M ' th*	 . a. o.,*t.u.. is rst'ct fi	 psrfo*st aier a**rssts pzipst.4 
cc	 I.20 tbss*tir s3me	 ta.t	 bi cck tsr 50 
psirssmt it ta.	 way sitai4 1w tbw srstsr an lwa wouk .osti*.
asat .a lvw . ymmeatuaat srttttcc1 40'swaq *itbth ta. rasrt. 


Date of isrt Oetcbis, 1, 1951 
Da" $sosi* 1* Airlzams.a.v MSd.O wo offo * Die. U, 3952 


. $so*t.d 1* cc XV tiee Diuer 29, 3951 
D* Psossss4 tsr	 et . J . 5, 1953 


a.3A i cciag ivritia of irw ecMmet cc at fo. 
bis O.ubamt l.a sft*attve .1 the Mte it ertgia1 ocuitrast 
(	 13, 395*).


B:oc 
cc: Contract 


Secretary to the Oper. Cow. (2) 
Wtoraa 
Cron.
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E1QN IV


Decanter 23, 1952 


eiorandum


: W, . LUng, Chief, 4ning £?iv., 4egion IV 


k.roia	 Chief, A"Uning, i4ethods Dr.,Iiining i)iv, iiegion. IV 


ubject	 Progress report for Initial Rehabilitation and 
tepairs, July 7 to Sept. 30, 1952, Docket LA-2234, 
Gontract Idni-E317, Nash iliues ,, Bonanza Lead-Zinc-Copper 


ne, Santa Cruz County, Ariz. 


ie1osed in quintuplicate are the following items for the 
above report;


(1) bureau of 24nes engineer's report; 
(2) Operatort a narrative report with map; 
(3) Forms F-104 and F.-104A. 


Also enclosed, are two extra copies of our engineer's report. 


As all work is in accordance with the term of the contract, 
I recouend that the Government's share of the costs be paid. 


ter L Storms 


Walter A, Stori;s 
W. il. sing 


(6) 


it-2234 


WRStorms :frj







0.	 1 
1iXG DIMIOX


i'GIQN IV 


emorandum
	 December 1, 1952 


lb W. . Storms, chief, Mining iethods !Jr. ,, dining Div., 
egion IV, Tucson, Ariz. 


From	 T. . oms1o, Mining Engineer, Tucson, Arizona 


Subject :. Progress aeport for Period July 7 to September 30, 1952, 
Tas Lines (Bonanza Lead-Zinc) .. Santa Cruz County, Ariz. 


DiA Docket 2234, Contract Ida-L-317 


The Bonanza 14ine was visited on December 11, 1952 by the 
writer and L. L. Earnhani, jureau of Mines mining engineer, Tucson, 
Ariz., to check progress oa the exploratory work and to deternine 
if the work was 'being carried out in confoi'xnance with subject contract. 
An inspection of the project was made unaccompanied, due to the absence 
of Mr. D. Gilbert s superintendent for Nash and Mr. Paul iuntcr, foreman 
for the sub-contractor, Elayer i Co. It showed that the following work 
had been accomplished since initiation of the project on July 7, 1952. 


Initial rñabiitations and repairs, covered by the Operator's 
Narrative 4eport., map, and Forms MS-104 and 104A for the period of 
July 7 to Sept. 30, consisted of the following work: 


I. 'ihe mine-yard was cleaned and leveled with a bulldozer; 


the mine; 2. Necessary supplies were purchased and delivered to 


3. A 315-CPM coippressor, a double-rum electric hoist, and 
an electric generator were installed; 


repaired; 4. Collar timbers of the shaft and the beadframe were 


S. A small building was moved to house the hoist and was 
enlarged to fit requirements; 


6. Pumping equipuent, air and water lines and a hoisting 
cable were installed. 


CC W. i. King (orig. & 6) 
DMA2234 
LIP 


To 


TMRomslopfrj







Underground rehabilitations and repairs, covered by the 
Operator's Narrative deport, map, and Forms F-I04 and 104A for the 
period October 1 to November 30 0 1952, consisted of the following work: 


1. Pumping of Water, encountered at about 120 feet below 
the surface, was started during July. The water level was reportedly 
lowered to the 235-loot level on November 10 and is being maintained at 
about 20 feet below the level. 


2. The shaft was repaired to the 235-foot level. 


3. The north drift on the 235 level was cleaned and drift 
timbers were repaired or replaced where necessary. Pipe and track 
had been installed to the proposed drift. 


4. The exploratory drift, started after Nov. 30, had been 
advanced 33 feet to Dec * 11. 


Zn addition to the above contract-work, Elayer & Co. have also 
rehabilitated part of the 135-foot level and a few hundred feet of the 
south 235-toot level at no expense to the Government • On the 135-level, 
they mined and shipped the 55 tons of ore reported in my memorandum of 
Nov. 20 and are now mining a small section of ore on the south 235 level. 


10-4 .==kpmao^afsjqm 


The inspection of the project and subject data indicates the 
following:


1 • The work performed and for which claim is made, is in 
accordance with the contract and is as reported on Form 2AF-104A. 


2. The charge of $6,700 for Surface Preparatory Work on 
Form uJ?-104 has been made after completion of all work called for in 
the contract under "Initial rehabilitation and repairz." 


3. The Operator's Narrative Report is considered adequate. 
The progress map, supplied by this Ih1A office, will be replaced in 
future reports by a map now being prepared by the operator.. 


T. Y1 11 SL0







NASH MINES AS P. NASH 


406 NASH BLDG.	
DUQUESNE 


AUSTIN, TEXAS
PATAGONIA, ARIZONA 


October 1, 1952 


Mr, Walter R. Storms, Chief. 
Arizona New Mexico Breach 


0


 


Mining Division, Region IV 
Tucson, Arizona 


D. C. 


DUQUESNE 


MA Docket 2234 
Idm-'E31? 
Bonanza Mine, Arizona 


Dear Mr. Storms: 


Work on the above contract was started Yuly 9, 1952, by cleening 
off and levelling yard room at Bonanza shaft with a bulldozer. ,& railroad 
carload of Oregon Fir timber, new 2" and 1" pipe, new rails and other needed 
supplies were purchased. The following equipment was brought in and sat up: 


1. Ottumwa Iron Works double drum electric hoist, Sere No. 4174, 
with 220/440 volt General Electric Motor, Sere No. 5312882, on which rental 
of 150 per month started August 1, 1952. 


29 Gardner-Denver 315 ce f * me air compressor, Sere No. 130931, 
driven by Caterpillar D-13000 Diesel engine, Sere No. 457068. 


3. Caterpillar-Diesel Electric Set; generator Sere No. 75N11176; 
engine Caterpillar D-13000, Sere No. 2V5142. 


During July the above compressor and electric generator were 
installed at Bonanza shaft, excavation for hoist foundation was dug and 
the hoist foundation was poured. The hoist was set up, wired in, and a new 
cable installed to reach a location somewhat below the 235 level. 


The water level stood at 15 feet above the 135 level, and an 
air lift was installed and pumping started. The headfreme at Bonanza 
shaft was raised enough to permit replacing the rotted collar set and 
headfreme sills with reinforced concrete. .X, small, galvanized iron building 
at the site was moved over the hoist and enlarged to fit the requirements, 


During September additions were made to the pumping equipment, 
all surface installations were completed, and preparation made for the 
underground rehabilitation.


Very truly yours, 


4











cIFICL?U IT. T UVi'?1) S?A1S OP AMJ'RICA 


OF A DISCOU_ øft TU.OPR*? OIDU 
AN 1XPLRATIOI PROJ$C! COI1L 


H 
Mr. JaiesP.Iseh 
Nash Mines 
1 o6 Nub ButldlJg 
A%ettn. ?exas 


Pr,n*ut to the prs!is1061 of NplS?0tG1 "$300t As.*tSI 


Contract lo. lda-3l?
 dated Decibsr 2, 252 Docket Is. WA V-34# 


hereinafter celled the CS*tTeet betfl 7*1 am the unit" SWIM 


of Merice, htre1after called the °Oi'*i%*t. to øtbtih mad 
fix the {overie*t s peteS*tMe 7s1t1	 pvethtcttciD and its lux 


tberS* ad o the lend described Ii h* centi"tt, the co*.riet 
ceasidors and threteY* ciflf$a th** 41*csI*s7 or JOTSIOTaSCet 


fr w%ch prod*ctee ao be ad*. hes YUUItM ftea the oxplera- 


tioa work,.
The nature of said discovery or 6EItIS TAt is described 


broadly or indicated as fell.Ve: CeppT, lead and 2ITAC ores ecc*i- 


ring in a vein and existing above the 135 levele between the 135 M 


235 1eels	 WSW ow the 235 te4el of the IslaM. Mini. 


Dated
J$5


THE UNIflD $AT$ OF JXVICk 


VRqrisvold/hmJ (3-25-53) 
CC to:	 Docket 


Region IV (2) 
• Finance Office 


Base Metals Division	
Atntatrt0.	 sIM 


Russell forbes, Act. Admin. DL 	
p1.r*tto LimaIat?attSfl 


Admin. Reading File 
Operating Committee Mr. Hedges, Rn 4604 
Mr. Thayer ) Rm 5216 GSA Bldg. 
Mr. F. I Johnson 
Mr. Murklafld 
Mr. -riswo1d 
Hr Alt 
Chron
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ch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


O	 WASHINGTON 25, D. C. 


Mr. ase11 ?obe*, Actt Adn1stPatoT 
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Ty reon of th !tmen4ed. cotr'ct, the total rora of 
,vzwtz for t'e ,yi,ert car e.49ted of robabilitptivw, , rd uniiatertn the 
?aft and oiet sense, tnit*11atin of evnipsent, rehsbiiitattig 


driwinp; of hoo feet of 4rtfts end 2(O feet of 
crosecuts end raises. All work of r&abtlttation PM repair is new 
eoi1ete end u prrnmd eizilør,tory tirtfttlw is in prress. OT*t 
were encountered on the emoting 135 and 215 levels of the nine, &s 
* ualt of the rehabilitation iroraa. 


• The 41,ee,es7 eny be &esribed OLS ceer. lend, sine ores 
0c.nrtnr in z vein ev'io4 on the 115 end 235 ieels. The ø'rade of 
ore	 beon tte4 to he 7 oces of silver, 18 per cent lead, 2.2 
per cent cot end 9.6 tier cent zinc * o'nnps estimetes vtfl not be 
repered at this time inamnd' wt the rrojod In incuolete. 


Sincerely yinr, 


C 0 Mittendorf 


dninistrator 


nc1oenres 2
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Mr. Jaites?. Nash 
sash Mines, Inc. 
1 O6 Nash ftilding 
Austin, Texas


OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


4iap3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


APR 8 1953 


Is: Docket o. 3IL..2234 (Lsad,. Zinc ,Copper) 
Hash Mines, Inc. 
onanxs Mint 


Seats Cruz Cotmt, Arizona 
Contract No. Ida-.1317 


I	
Arz 


i)ear Mr. sash: 
'-I 
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rd 	 U) 
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?ranssitted herewith is a "Certificate of Discovery or 
ve1eent0 rebted to the Amended Contract Mo. Id-1317 on the 


uhjcct mine. 


By the terms of the Yxmlorptian Project Contract and of 
the ertificrttn, all t,roductiE,n from the rroperty described in the 
contract, after May 13, 1952, the date of the oritna1 contract, is 
subject to the Government's perceutve royalty as set forth in the 
said contract until such stuns as the (o'rerntnent may advance as its 
r,arttct patinp Interest have been repaid or until May 13, 1962. 


Fayments should be made to Mr. W. H. rtn', !xecixtive Officer, 
1& Yield ream, Region IT, 22 2e New Customhouse Building, Denver 20 
Colorado. thecks should be drawn In favor of the Treasurer of the 
Y7rtited States. The mirchaser should be advised to deduct the royalties 
from the amount due on ecb shiinient and forward the checks to the 
Ittecutive Officer. 


loyalty payments to the Government should be accompanied 
by suitable evidence, such as copies of settlement sheets, showing 
ouantity and PTade of the products sold, the name of the purchaser 
and the nrice and charges, certified to be correct by the purtheser. 


You are reriuested to notify Mr. King of any changes In 
ownership or rroduction rI1ite that might affect the Government's 
rtpht to its percentage royalty. i1so, if production ceases at any 
time for an extended 'oeriod, please notify Mr. King at six-month 
intervals that such Is the case.


Sincerely yours, 


C. 0. Mittendrf 


Administrator 
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SECOND AMENDED EXPLORATION PROJECT CONTRACT 
SAM KNIGHT MINING LEASE, INC,, ASSIGNEE 


DOCKET NO. DMEA-2234 


Amendment No. 6 


4. It is agreed this 17th	 day of December.	 , 1956, be-
tween the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, and Sam 
Knight Mining Lease, Inc.., that Second Amended Exploration Project 
Contract No. Idm-E317 (Docket No. D4EA-2234), dated April 13, 1955) 
as amended, is I	 eramended effective November 1, 1956, as follows: 


1. In Exhibit "A" under the heading Description of the Work, 
the first sentence of item 3 of Stage II, as amended by Amendments 
Nos. 1, 2, and ii, is revised to read as follows: 


"3. Not to exceed an aggregate of 1,585 feet of 
diamond drilling from the surface and underground from the 
222 drift, 135 level, and 335 level, shall be performed." 


2. In Exhibit "A" under the heading Description of the Work, 
item 14 of.Stage II, as amended by Amendments Nos. 1, 2, and 14, is re-
vised to read as follows: 


"4. Not to exceed an aggregate of 750 feet of 
drifting and crosscutting shall be performed as follows: 


(a) On the 222 drift and 335 level. The 
drifting shall start from the face of the most northerly 
heading and shall follow the most favorable zone devel-
oped by surface and underground drilling. Crosscuts may 
be driven from favorable sites found by the drift. 


(b) On the 135 level. The drifting on 
this level shall be for the purpose of exploring the 
contact and shall run between and adjacent to the 
raises 222A and 2214B. 


(c) The total of the drifting and cross-
cutting under paragraphs (a) and (b) above shall not 
exceed 1400 feet, except as additional footage is author-
ized under paragraph (g) below. 


(d) 100 feet of drifting north of the 
present face of the 135 level.







H	 . 


(e) 100 feet of drifting south of the present 
facet of the 135 level. 


(f) The drifting authorized under paragraphs (d) 
and (e) above is shown on the attached map entitled "Fig-
ure 1-A, Sam Knight Mining Lease, Inc., Bonanza Mine, 135 
Level."


(g) 150 feet of drifting and crosscutting as may 
be approved in advance by the Government. 


(h) All drifts and crosscuts shall be a minimum 
of 5 feet by 7 feet in cross section in the clear of timber. 
The direction, location, and extent of the crosscuts and 
drift shall have prior approval of the Government." 


3. In Exhibit "A," under the heading Fixed Uiiit Costsof the 
New Work, the following changes are made: 


(a) Item 3 whIch reads as follows: 


"Item 34 ., 000-feet of diamond drilling @ $5.00/ft. $20,000.00" 
is revised to read as follows: 


"Item 3--1,585 feet of diamond drilling @ $5.00/ft. 	 72925.00" 


(b) Item 1 which reads as follows: 


"Item -- -.400 feet of drifting and crosscutting 
@ $34. 50/ft. 13,800.00" 


is revised to read as follows: 


"Item 14 --750 feet of drifting and crosscutting 
@ $3 1 .50/ft. 25,875.00" 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total amount which the Govern-
ment may be required to contribute, or the fixed unit cost of any item of 
work.


Executed in sextuplicate the day and year äbove set forth. 


THE UNITED STATES OF ANERICA 


•	 • .,SAM KNIGHT MINING LEASE, INC., 
ASSIGNEE 


By_______________ 


Title:.______________________ 
/	 \.•


By1% 4,f' 
Administrator, Defense Minera],' 
Exploration Administration 
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q4prnment's Copy 


SECOND AMENDED EXPLORATION PROJECT CONTRACT 	 0 T2 9 
SAM KNIGHT MINING LEASE, INC., Assignee 


DOCKET NO. D4EA-2231i. 


AMENDMENT NO. 5 


It is agreed this 12th	 day of October	 , 1956, 
between the United States of America-,acting through the Department 
of the Interior, Defense Minerals Exploration Administration,, and 
Sam Knight Mining Lease, Inc., that Second Amended Exploration 
Project Contract No. Idm-1317(Docket No. DMEA-223 11), dated April 13, 
1955, as amended, is furt)ié±' amended as follows: 


1. In Article 3 the time fixed for completion of the work 
is extended from October 1, 1956 to April 13, 1957. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount 
which the Government may be required to contribute, nor the fixed 
unit cost of any item of work. 


Executed in sextuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals


Exploration Administration 


SAM KNIGHT MINING LEASE, INC., Assignee







By5L/L/' 
Frank P. Knight, Prë'sident


X) 
W. Me Trave 
Executive Officer ,, IEEA 
Field Team, Region III 
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PTilILII HWJET CONTRACT 


SAM ZMET )NI IEE, DC,	
JUL 2 


DW'J NO. a1L-2Z34 
SECOND ANENLED CWZRACT NO. Idm..E317


Amendment No. 4 


It is agreed this 15th day of -_Jiiqe- , 1956 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
cei.led the "Government," and Sam Knight Mining Lease, Inc., hereinafter 
called the !Ceratcr," parties to that certain Second Amended Explora-
tion Project Contract No. Idm.'E317, Dockat No* t*IEA'I.2234, dated April 
13 1955, hereinafter called the "Contract," that items 113" and "4" 
under Stgç II of Ehibit L! attached to the contract, as amended by 
Amendment No.. 2 dated August U, 1955, are further amended as fdUiss 


0311 Insert ",135 level" before "and 335 level" 


"4." Insert ",135 level" before "and 335 level." Delete 
the last word "levels," and replace with 11222 Drift 
and the 335 level." Add "As to the 135 level, 
drifting shall prospect the contact and run between 
and adjacent to the raises 222L and 224B." 


This amendment shall not be construed to increase the esti-
mated-total cost of the project, the aggregate total amount which the 
Government may be. required to contribute, nor the fixed unit cost of 
any item of work. 


Executed in sextuplicate the . day and year first above written. 


SAM KNIGHT NflC lEASE, INC.	 UNITED $JMES (F Ab4ER 


(SEAL)
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SAKNIGJrT MINING. LEASE, INC.
195 N. Meyer Ave. 
Tucson Arizona


June 9, 1956 


Region iii


Ii. S. 1DUR7	 Uc c.4L 
WEST E LFNT STAW' 


JUN 11 


TUCSON, ARIZONA 


JUL 2 -'i5B 


Mr. W. M. Traver 
Executive Officer 
D.M,EA, Field Team, 
22l. New Customhuse 
Denver 2 Colorado


Ref: Docket DME.A 2234 
Contract Id.lm-. E317 Dear Mr. Prayer:


The Purpose of this letter is to request par ticipation In exploring the contact on the 135 level of the Bonanza Mine, above the favorable area opened below. 


Raise 222A Is being driven with Government aid, and was at May 31 seventy feet above the rail on the 235 level. Raise 224B Is being driven Without cost to the Government, and Was at May 31 about eighty feet above rail. 


At May 31 9 222 Drift had been advanced some 243 
feet. The contract approved 400 feet of drifting on that level, leaving some 157 feet approved but not driven. Amendment No, 2 to the contract extended permission for drifting on the 335 level. Diamond drilling to date has not indicated the Possibilities hoped for, and no drifting has been done on the 335 level


222 Drift has been driven nearly a hundred feet beyond the known ore zone Without cutting favorable structure, although some mineralization, mainly pyritic, exists near the face. While another round or two may be broken to eliminate chance of that mineralization leading to ore, It is believed that further substantial progress offers too wild a gamble to pursue.


After co nsultation with Dr. Harrison Schmitt, it appears that the best attainable objective for further drifting, other than the pursuit of ore shoots 
already exposed and new being prospected without cost to the Government, lies above the present ore zone. With Dr. Schmltt t a approval,  to start drifting as Soon as the 135 level is 	 I t is proposed 


reached by either raise, and to connect the two aPproximately as shown In red on map attached.


With any favorable Indication with respect to







W:'M. T. p2	
S


J1218 
alteration and structure, some amount of diamond drilling might 
later be warranted from the proposed 135 level. 


It is therefore requested that items "3." and 4." 
of Amendment No. 2 be further amended to allow the proposed work 
on the 135 level. It is suggested that the following revision 
would serve that purpose: 


Referring to Amendment No. 2 of Second Amended Contract No, 
Idm-E317, dated August 11, 19, items 9.' and	 are changed 
as follows: 


113,1I Insert 11 ,135 level" before "and 335 level". 


0 4." Insert ",135 level" before "and 335 level". Delete the 
last word "levels' and replace with 11 222 Drift and the 
335 level". Add "As to the 135 level, drifting shall 
prospect the contact and run between and adjacent to the 
raises 222A and 22B." 


It is further requested that the proposed 
amendment be made effective as of June 15, 1956. 


Yours very truly, 


Sam Knight Mining Lease, Inc. 


By
Treasurer
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Gcnment's copy 


REC'EMED 


SECOND. AMENDED. EXPLORATION. PROJECJ . CONThA 
SAM KNIGHT MINING LEASE, INC., Assignee 


DOCKET NO. DMEA-2234 


AMENDMENT NO. 3 


It is agreed this 21st day of 	 March	 , 19561, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, and Sam 
Knight Mining Lease, Inc., that Second Amended Exploration Project Con-
tract No. Idm-E317 (Docket No. DMEA-2234), dated April 13, 1955, as 
amended, is further. amended as follows: 


1. In Article 3 the time fixed for completion of the work is 
extended from April 1, 1956, to October 1, 1956. 


2. In Article 7 the maximum period for payment of the Govern-
ment's royalty is extended from "ten years" to "eleven years" from 
the date of the Second Amended Contract, or until April 13, 1966. 


This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate total amount which the 
Government may be required to contribute, nor the fixed unit cost of 
any item of work. 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minera s


Exploration Administration 


SAM KNIGHT MINING LEASE, INC., Assignee 


By /	 /
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BUREAU OF 	 No. 2 Denver, Colorado 


ANIii4E)IT OF SECOND AMENDED CONTRACT No. Idm-E317 


Contract Docket No. DM 2234, dated April 13, 1955, between 
the United, States of America and. Sam Knight Mining Lease, Inc., is hereby 
amended as follows, effective as of July 22, 1955: 


Referring to EXHIBIT "A" attached to Exploration Project 
Contract Form NF-200A (Revised June 1954), caption "Descrip-
tion of the Work", subheading "Stage II", items "3.7 , Uk."-;-
"5." aM "6.", are changed as follows: 


"3." After "222 drift", add. "and 335 level". 


After "222 drift", add "and 335 level". Beginning with 
the second sentence the remaining description under 
Item "11" shall be considered as applying to drifting 
on both levels. 


"5." Substitute "drifts" for "drift", second line. 


Substitute "drifts" for "drift", second line. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the total amount of the Government's contribution, 
nor the fixed cost of any item of work. 


Dated August 11, 1955 


By


	


	 c) 
Frank P. Knight, Jr. ,/


 President


UNITED STATES OF AMERICAr 


By	 Qei 
W. M. Traver, Executive Officer, 
DMEP Field Team, Region III 


Seal


IUUj/55
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


Box 4097 
Tucson 5, Ariz.


At


1955 


Jul";? 


Memorandun 


To	 : Field Team, Region UI, Through W. R. Storms 04 
From	 : J. N. Faick, Geological Survey and 


T. M. Romslo, Bureau of Mines 


Subject : Proposed Amendment No. 2 of Second Amended Contract 1dm-
E317


2
 Docket DMEA 2234, Sam Knight Mining Lease, Inc., 


(Bonanza Mine) Santa Cruz County, Ariz. 


The attached application by the Sam Knight Mining Lease, Inc., 
of July 22, 1955, requests that items 3 to 6, inclusive, of subject con- 
tract be amended to provide for the following changes in the contract: 


Item 3. Diamond drilling on the 335 level (map A) and/or the 
intermediate level (map B) • This drilling is to be a portion of that 
presently allowed, with prior approval, on the surface and the 235 level. 


Item 4. Drifting and crosscutting on the intermediate level 
and/or 335 level as a part of that presently allowed on the 235 level. 


Items 5 and 6. Necessary changes due to above revisions. 


Sam Knight called at the office July 21, 1955 to discuss this 
proposed amendment to the contract and to explain the reasons for re-
questing the change in the contract at this time. The work done by 
the oprators thus far at the Bonanza property, most of which was done 
before the contract started, has proved to be disappointing and the 
operators are becoming somewhat discouraged because of the poor results 
obtained and because of the high unit costs of the work completed. 
Actually it, is too early to evaluate the results of the project, because 
only a small amount of work has been completed. The best target area 
known to us has not been explored adequately, but a small amount of ore 
has been found in it by drilling and drifting. Slight encouragement 
resulted from one of the surfade holes which penetrated about 10 feet 
of pyrite, containing traces of copper and about 2 percent zinc. Thi 
drill hole penetrat±dn is at section N. 583, about 80 feet north of the 
231 winze and approximately 100 feet above the 235 level. It is within 
a few feet of the area we thought most likely to contain another small 
ore body. 


CC W. M. Traver (Orig. & 8) 
J. N. Faick 
DNEA-2234 
DF 


JNFaick & TMRomslo :FRJ
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Recently the the 335 level was reopened, and inspection by 
Harrison Schmitt, consulting geologist, revealed a split in the por-
phyry mas, and it is believed by Schmitt and the operators that the 
split or "bay area" is extremely favorable for exploration, although 
it previously has been partly explored by the 312 and 313 drifts. As 
far as we can determine, the principal contact, along which ore is most 
likely to exist, has not yet been explored on the 335 level ..-and it is 
proposed to explore this by drilling as shown on the applicant's map. 


Exploration on the 235 level, which is provided by the 
contract, is the most desirable exploration and no change is proposed 
for this part of the contract, except that the total amount of work 
must be reduced to allow transfer of some of the work to the 335 level, 
and/or the intermediate level in the event the field team decides the 
operator's proposals are acceptable. 


On the 335 level we believe that diamond drilling of the 
contact zone as shown on the applicant's map is justified and we believe 
crosscutting to the contact and drifting northward along it is also 
justified if the drilling is successful. This crosscutting and drifting, 
not shown on figure "A", would be done only if drilling is successful, 
and probably would be similar to that already in progress on the 235 level. 
Our interpretation is based on a reasonable projection of the geology 
from the 235 level and the 231 winze as neither of the writers of this 
report has had access to the 335 level. It is probable that the porphyry-
limestone contact must exist about as shown on the map, audit is likely 
that this contact is intersected by easterly-trending, south-dipping, 
mineralized faults and fractures that were found to be important to ore 
localization on the 235 level. The most favorable unexplored zone on 
the 335 level probably extends from the present face of the 313 drift 
to a point about 75 feet north of it. We belie exploration of this 
area on the 335 level by drilling and drifting is fully justified. The 
allowable 400 feet of drifting and crosscutting is expected to be 
adequate for both the 235 and 335 levels. The necessary amount by 
levels will be contingent on findings. 


In our opinion further exploration on the intermediate or 
winze level is not justified at this time, because it isplacing explora- 
tion headings too close together. This part of the work was requested 
principally because of practical advantages to the operation which would 
permit a reductionin unit costs and thereby would increase the total 
amount of the work that could be accomplished with the funds available. 
We do not believe the Government should participate in exploration from 
the intermediate level at this time because if ore is present it will 
be found by the work on the 235 and 335 levels. If ore is not found on 


these levels, then there would be little reason to expect appreciable 
amounts of ore on the intermediate level.
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Thus, we are recommending that the contract be amended to 
allow exploration of the contact zone on the 335 level by drilling 
(item 3) and by drifting and crosscutting (item 4). It is further 
recommended that the request for similar work on the intermediate level 
be denied. If the recommended change is granted then it follows that 
the requested changes in items 5 and 6 are in order. We believe the 
amendment to the contract should be made retroactive, as requested, 
because all work completed thus far was done in good faith and within 
the intent of the agreement.


712% Lf7I( 
J(N. Faick 
Geologist 
U. S. Geological Survey 


•	 T. M. Romslo 
Wining Engineer 
U. S. Bureau of Mines 


N
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SAM KNIGHT MINING LEASE, INC. 


195 N. Meyer Ave. 
Tucson, Arizona 


July 22, 1955 4 


United States Department of the Interior 
Defense Minerals Exploration Administration 
University of Arizona Campus 
Tucson Arizona


Ref: Docket DMEA 22311 
Contract Idm.E317 


Gentlemen:


Dr, Harrison Schmitt visited the Bonanza Mine on Tuesday, 
July 19. Having been but recently unwatered and cleaned out, the 
335 level was for the first time subject to his inspection. He 
also looked at the winze level between the 335 and 235 levels. 
Three recommendations resulted from his examination. 


1. That 222 drift be continued as the main objective. 
2 9 That a bay area on the 335 level, showing good alteration 


and some garnet and copper sulphides,, be explored by 
about 300 feet of diamond drilling. (See Map A) 


3. That a short drift be started from the winze level, to 
progress north along the porphyry contact. (See Map B) 


Dr. Schmitt further gave as his present opinion that if, 
after the recommended drifting had progressed 50 or 75 feet and 
the recommended drilling had been completed, the work did not show 
results more encouraging than hitherto obtained, he had grave 
doubt of the possibility of finding paying quantities of commercial 
ore at reasonable expense. 


The first recommendation is in accordance with the 
provisions of the contract as amended. The second and third 
recommendations are not, in that they call for work on other than 
the 235 level. Work at the Bonanza under Stage II of the contract 
has been guided from the beginning by Dr. Schmitt. We wish to 
continue to follow his recommendations as closely as possible 
subject, of course, to Government approval. For this reason it is 
requested that contract IdmE317 be amended essentially as 
follows: 


Referring to Exhibit "A0 attached to Exploration Project 
Contract form MF-.200A (Revised June 195), caption "Descrip-. 
tion of the Work", subheading Stage II, items 03 , 0 , 011.0, 
05.0 as amended and item 11 6. 11 , are changed as follows:







*	


. 


SKML - p2


1 0311 insert after 0 222 drift" ', the 335 leve]/or the winze 
level between" 


at end of first eq,etence insert after 11222 drift" 
", the 335 lev1,J6r the winze level between" 


substitute "headings" for "heading" and "drifts" for 
"drift"	 - 


115." substitute "drifts" for "drift" 
11 6 11 substitute "drifts" for "drift" 


It is further requested that the effective date of the 
amendment be made retroactive to the date of this application. 


No increase in the total cost of the project is 
contemplated.


Yours very truly, 


Sam Kni	 Mining/L^Ose, I 
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%1MENDMENT OF SECOND 11ENDED CONTRACT No. Idm-E317 


Contract Docket No. DNEA 2234 , dated.-April 13, 1955, between 
the United States of America and Sam Knight Mining Lease, Inc., is herebECy 
amended as follows, effective April 13, 1955:


JUI 
Referring to EXHIBIT "A" attached to Exploration Project 
Contract form NF-200A Revised June 1954), caption "Descrip-
tion of the Work", subheading "Stage lIT", items 


' .i . .", and '5 . ", are changed as follows: 


"1." delete the words "supply and install all the necessary 
equipment for conducting the new work under this Stage II" 


11
2." delete all words beginning with "The North 235 level..." 


1I3H delete "235 level" and in lieu thereof substitute "222 drift" 


delete "235 level" and in lieu thereof substitute "222 drift" 


"5." delete the figure "100" in the fifth line and in lieu 
thereof substitute the figure "113". 


Further referring to the same EXHIBIT, same caption, subheading 
"Fixed Unit Costs of the New Work", items "1", "2" and "5" are 
changed as follows: 


"Item 1 11 , change the figure "$1 , 200.00 " to read "$900.00" 


"Item 2", change the figure "800.00" to read 11 648 .00" 


"Item 5", change the figure "100" to read. " 113" and change
the figure "3,450.00) to read "3,902.09" 


This amendment shall not be construed to increase the estimated 
total cost of the project, the total amount of the Government's contribution, 
nor the fixed unit cost of any item of work. 


Dated JUN 29 ia 


UNITED STATES OF AMERIC 


BOA€J) 
W.M. Traver, Executive Officer, 
DMA Field. Team, Region III 


SAM KNIGHT MINING LEASE, INC. 


By
Frank P. Knight, Jr., 
President


Seal
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W XMIGHT MXNXNG LEAS, INC. 
195 N. Meyer Ave. 
Tucson, Arizona 


June 10, 1955


1 
United States Department of the Interior 
Defense Minerals EV16ration Administration 
University of r&zou* Campus 
Tucson Arizona


Ref: Dooket DM1A 2234 
Contract d.a.17 


Gentlemen:


Considerable work was done at the Bonanza mine during 
the period required for consideration and approval of the above 
contract. 22 feet of surface drilling on sections ii175 and 
N55, and 350 feet of underground drilling in holes 52 to 55 
shown on the accompanying map, were done. This drilling pretty 
well completed, definition of the porphyry oontact between 
approximate limits of N&450 and. N630. Two to three feet of ore 
was out in holes 53 and 54 and low grade mineralization appeared 
near the end ,of surface hole 57 in section N55. 


On the advice of Dr. Rarz'i.son Schmitt, it was decided 
to stop the drilling and start drifting along the porphyry 
contact, early in May, necessary equipment was installed for 
that purpose. Timber is now on hand to make prop-or repairs to 
the head.frsae, and that work together with repair of the shaft 
will be pushed, with reasonable expectation of completion within 
the next thirty days. 


Caving in the iriayer stops, opened during Stag* I of 
the above contract, has knocked down most of the square.'sets. 
Pear of falls of slabs where 224 drift is open aleng We steps' 
the winze opening direotl3r under 22 drift Illegal in Axnireonsi; 
need to lower the winze collar set to traek 1,1,01; and sharp 
curves and poor track south of the winze, all made, it disable 
to clean out 222 drift and start from its north srd. It now 
appears necessary to request a*endient of some povieiovts of 
Stage II of the 0entract. The following are proposed changes in 
Items 1, 2, and. 4., 


Item 1. That, Inasmuch as the necessary equipment has 
been installed, the allowed work be confined to the haadtrame 
repairs and replacement of sheave wheels anI *able, settatted 
to cost *900 . 00 . We ask that the z'emain.ing amount of $300. be 
transferred to a contingent status. 


Item 2. As starting from drift 222 will sliainate the 
need for such work, that the *152.00 estimated fez' eleaning out







v	 0	 'p 


IL 


p2 1 81.9 Item 2 conttd. 


the north 235 level and installing pipe an4 track therein be 
transferred. to a contingent status, and. that the balaioe of 
$6k&00 for shaft and other work in this item be retatne. 


Item k. The major change r.questd is revision of 
this item to provide that drifting shall start from the end of 
222 drift, instead of from the meet northerly faoe of the 235 
level, and shall proeeed northez1 Lyr along the course of the 
porphyry cntaet about as shown in re on the a000lparkying 
map, Ahile rehabilitation is in progress, some amount of 
drifting will be done, and we ask participation in progress-made 
after 71ne 10


very tZ'U17 yours, 


Sam Kni t Minin	 se, In 


By	
eas







Grnmênt's copy 


ASSIGNMENT OF CONTRACT


LJL
j3 


WHEREAS, James P. Nash, d/b/a Nash Mine (herein- 
after called the 'Assignor"), entered into Second Amended 
Exploration Project Contract Idm-E317 (Docket No. DIVIEA-22314), 
dated April 13, 1955 (hereinaftexäfled the "contract"); 
and


WHEREAS, Sam Knight Mining Lease, Inc., a State of 
Arizona corporation (hereinafter called the "Assignee"), 
has acquired a lease of the land which is the subject of the 
Contract and the Assignee desires to complete the work under 
the Contract; and 


WHEREAS, the Government has made a certification 
of discovery or development; 


NOW THEREFORE the Assignor, in consideration of 
the sum of One Dollar (i.oO) and other good and valuable 
consideration received 'from the Assignee does hereby assign, 
transfer, and convey to the Assignee all of his right, 
title, and interest in the contract. 


The Government has paid the Assignor in full for 
its share of the costs of all work performed prior to 
April 13, 1955, and is hereby released by the Assignor 
from all claims under the Contract. 


The Assignor consents to all future amendments 
and assignments of the Contract and waives notice thereof. 


This Assignment is subject to the execution by 
the Assignee of the acceptance form set forth below and 
to the written consent of the Government. 


Dated this /8 day of	 , 1955.


NASH MINES 


By


	


	 ea 
P. Nash 


ASSIGNEE ' S ACCEPTANCE 


The Assignee, Sam Knight Mining Lease, Inc., 
hereby accepts the above Assignment and agrees to be







U. 
bound by the terms, provisions, and conditions of the 
Contract.


Dated this /tt' day of	 , 1955.


SAM KNIGHT MINING LEASE, INC. 


I.0	 R.) CL, C 
By	 Z1Z ̂  


 i4 k'bic,r , certify that 
I am the	 ___ ecretary of the corpora- 
tion named herein; that	 F,-  
who signed this instrument on behalf of the €or'poration, 
was then _  of said corporation; 
that said instrument was duly signed for and in behalf of 
said corporation by authority of its governing body, and 
is within the scope or Its corporate powers.


Sear
orporate 


GOVERNMENT' S-CONSENT  


The Government, this 6th 	 day of May 
1955, hereby consents to the above Assignment without 
releasing the Assignor, James P. Nash, d/b/a/ Nash Mines, 
from any of the terms, provisions, and conditions of the 
Contract.


THE UNITED STATES OF AMERICA 


AcTING tator,efens' 
Minerals Expi ration 
Administration 


2
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


A'ii .8, 1955 


	


•	 CMtra.*, Optiai c.mitto. 


,	 (Signed) J. L Chambers 
ct*t	 itaLt,st: • £$it Divid1 


•	 S*bJ.st,	 a. 1*ØV22M (1m.41a...Co.r) 


	


•	 b *ts, I	 *I*s •	
seats.C*	 £riaø 


	


Ctos*t Io.	 .1 


•	 £tt.r *1 cc.M.b1.	 m ths	 hiatwy st 
spsrs *Mt Stiw" St 


.q1irit.t i 4 *a $	 s*t b.mis. i tb first	 St 
This eiWsist ads	 -, g*iis a	 m'ss PVSN.
ps1st oft of 46,0, sM a low fft i  
*t1p* at $6,OO. !b.	 stvsiwt	 1. givs s Oj*ie 
* 11 — of si,o r .	 ..	 to , . sano s., 
'1tsd.ip	 I t1itsaS. 


PROSUAMr .11 tb hs 2*	 øt on t estltos 
0 witt.4 b tb	 nd tb dmit.a .o.0 It t to 


bstkr to j*t Ofth w* to drilling aDd z'.bbilitatiaD a 
aD.t b$$$$? 


Tb. * *to *10 MIS to damwo xr tha*Lght th proy*Nd eaDWast. X b.s isd *11 tbs 	 dabts. 


JLChambers/wb 
April 8, 1955 


Copy to: Docket 
Admr. Reading File 
Mr. Griswold 


•	 Mr. Chambers
0







• Obligation.-... 


*GO.  


	


124EA Form ]J	 Cont1t No. Idm-E7 - 


Docket No. 22ik 


DEPARTMENT OF THE INTERIOR	 eiwted cntat 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 


Def ens' e. Mine rals Exploration Administration under the Strategic and 
Critical Mjnerals Thcploration Program. 


• 	 Jte of Contract	 Region	 State	 Commodity 


13, 19	 UI	 se.iCojper 


•	 Name and- Address;	 • 


of Operator:	 *t iLi {^	 e 


	


• 	 • 	 • 	 • 	 .


Rmarks:


•tLJ S. DAKAI'T	 .. - 
• •	 (Name) 


ALUe .	 C4 
eon	 tro1 sn 


.Date- Delivered to Bureau of Mines, Washington wW
164 16







0 
Docket No. 


Commodity Lead.7inc... Cie: 


DEPARTMENT OF THE INTERIOR 


D'EMSE MINERALS EPLORATION ATh4INISTHATION 


S1RATEGIC ,AND CRITICAL MLNERALS PLORATION PROGRAM 


TO: Chief, Finance Section s Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No. Idin-.E _37 


Date of P11 12 	 Amendment: April 13,1955 


Name and. Address of Operator: 
Jame P. sash d/b/a/ £ aeh ime 
406 Nash iuUdinge 
Austin, Wor* 


Amount of Government 
participatIon 	 $ 36980,00 


Percent of Government 
participation .O 


Region: 111. State: Arjaa 


notes kbum This document establishes the obligation shown above 
and cancels .the previous obligation of 17,OOO.00 


'h 
j/e) 


of, Contr*t dnistration and 
ludit Division 


Date Delivered to Bureau of Mines, Washington. 	 4/13/55 (Title)


54458
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MF-200A
(Revised June 1954)


Governm	 's Copy
ME 


Lnersb AJ'-
CVE1


JP I 


Docket No. DMEA223k 


Commodity	 r 


Contract No. Idm–E 317 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORAP)NTRACT 1 


(Short Form) 


It is agreed this day of -------- -..A.p.ril ---- - -------------- - --------- , 195Ø, between the 
United States of America, acting through the Department Of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


NashJfIine 


whose mailing address is  40-6 .Nash. Building 
------------------------------------As-ti--JJexas 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


AnnexIL 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this conti 4act (here- 
inafter called "the land") is in the State of Arizona--------------------. County of SantaCruz ------------- 
and is described in Annex 1.8 


(b) The Operator represents and undertakes that: 	 entire intert 
(1) The Operator is the  2eefmineraL4jgh	 W1-Lt- --- -QPiQbuythe/ 


in the land, in possession and entitled to . possession or all of the purposes of this, contract, under 
and by virtue of 1e	 Qpt1&fl-- X e/!A'ecorded in Book -------------, page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 	 ....... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: GQfleflt----


_____________________________ -.--flflOShenoocLB..Qwens_____________________________________________________________  


If sufficient space is not provided in any blank, use ai extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).- 
'State on a separate sheet marked "Annex I" the legal' description or enough. to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
o Insert "deed," "lease," "contract;" "location notice," "patent," etc. 


If not recorded, so Indicate by inserting. "u.n."
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At 


(d) The" Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvepaents. facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
developmeht without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1).  


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of -------------------Lead 	 nc- zi...eoppe-r ----- --------------	 w The - -----------------------------------------Thork to be performed 
is described in Exhibit "A." The Operator on or before ---------June-----------shall commence 
the work, and on or before April--- ,l5.6– ----------- — ( unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work 


• ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, 'facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.  


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of ------------------ The Government will contribute ..50L percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $eabit"."------. Provided, That until the 
Operator has rendered to the Government his final reort, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-


• hold-f-rom-the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. - The Governmeiit: will make, its contributiQn on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between theOperator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least 'three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable -attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. See Annex II 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. See Annex II 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer, to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any 'production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such am exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 1 1/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery,. and in theqpinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the,-Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


JAMS NAS&d/k/aJcASBJINE 
(Operator)


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Admidztrat ion 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-- ------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------ of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


• r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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SECOND AMENDED 


EXPLORATION PROJECT CONTRACT
NASH MINES 


DOCKET NO. DMEA- 2234 


ANNEX I 


The land referred to in Article 2 of the contract 
is as follows: 


The Bonanza Mine, consisting . of the Bonanza 
Claim, U. S. Survey No. 855, In the Patagonia 
Mining District. The patent Is recorded in Book 
2, at page 406. - 


The Operator acquired the lease of and the option 
to purchase the Bonanza Claim in a lease and option contract 
dated May 21, 1951.
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SECOND AMENDED
EXPLORATION PROJECT CONTRACT 


NASH NINES
DOCKET NO. D1VIEA-223k 


ANNEX 


The parties to this Second Amended Contract are 
also parties to an Amended Contract dated December 2, l952, 
as amended (hereinafter called the "First Amended Contract') 
and toa "Prior Contract" dated May13, 1952 (both having * 
the same contract and docket numbers as this Second Amended 
Contract).


All work under the First Amended Contract, which 
superseded the Prior Contract in entirety, was completed 
in November 1953, and a certification of discovery or 
development was made April 8, 1953. The parties desire to 
expand the project by providing new work and restating 
their entire agreement on Form IVIF_200A of June 1954. 


NOW THEREFORE, it is agreed that: 


(1) Effective as of the date this Second Amended. Con-
tract is executed, the First Amended Contract is amended 
and superseded by this Second Amended Contract, Which shall 
govern all the rights and obligations of both parties. 


(2) All work performed under the First Amended Con-
tract.,-and all money contributed by the . Government under 
said contract are incorporated into this Second Amended 
Contract, and the total amount contributed by the Govern-
ment under said contract is repayable under the royalty 
provisions of this Second Amended Contract, except for such 
royalty as has already been paid prior to the execution of 
the Second Amended Contract. 


(3) The certification of discovery or development made 
under the-First Amended Contract shall be considered as 
having been made under this Second Amended Contract, and 
a certification of discovery or development under Article 
7 of this Second Amended Contract is waived. 


(Li) The Operator releases and agrees to save the 
Government harmless from all claims and demands arising 
out of the First Amended Contract.
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SECOND AMENDED 
EXPLORATION PROJECT CONTRACT 


.NASH MINES 
DOCKET NO. D?4F.A -223k 


-	
EXHIBIT "A" 


Description of the Work 


The work is outlined in two stages below. 


Stage I 


The work in this stage is set forth in the First 
Amended Contract (which also superseded the work described 
in the Prior Contract); was completed in November 1953; 
and is incorporated herein by reference. 


Stage II 


The following new work shall be performed: 


1. On the surface: Repair the headframe, supply and 
install all the necessary equipment for conducting the new 
work under this Stage II, and replace the present sheave 
wheel and hoisting cable. 


2. Underground: The shaft shall be put in a good and 
safe operating condition, and the wire cable signal system 
shall be replaced and an electric signal system installed. 
The north 235 level shall be cleaned out, and air and water 
pipe lines and track shall be installed from near winze 231 
Wz to the face of the 235-level drift, a distance of about 
160 feet. Such underground timbering shall be done as neces-
sary.


3. Not to exceed an aggregate of 4,000 feet of dia-
mond drilling from the surface and underground from the 
235 level shall be performed. The location, inclination, 
and extent of the diamond drill.holes shall have prior 
approval of the Government. The size of the drill holes 
shall be AX minimum. 


Li. Not to exceed an aggregate of 400 feet of drift-
ing and crosscutting shall be performed on the 235 level.







.	 . 


The drifting shall start from the face of the most north-
erly heading and shall follow the most favorable zone 
developed by surface and underground drilling. Crosscuts 
may be driven from 'favorable sites found by the drift. 
The drift and crosscuts shall be a minimum of 5 feet by 
7 feet in cross section in the clear of timber. The 
direction, location, and extent of the crosscuts and drift 
shall have prior approval of the Government. 


5. One or more raises may be driven from favorable 
places in the drift or crosscuts. The location, direction, 
and extent of these raises shall have prior approval of 
the Government. The aggregate amount of raising shall not 
exceed 100 feet. The raises shall be not less than k feet 
by 8 feet in cross,section in the clear of timber. 


6. Not to exceed 50 samples shall be taken from the 
drift, crosscuts, and raises, and assayed for lead, zinc, 
and copper. 


7. Not to exceed 100 samples shall be taken from the 
diamond drilling and assayed for lead, zinc, and copper. 


All work shall be timbered as necessary. 


The location of the proposed work is shown on a 
map entitled "Fig. A-5, Nash Mines, Inc., DMEA-2234, 
Bonanza Mine, * Patagonia VJng. Dist., Santa Cruz County, 
Ariz., composite plan," attached hereto and made a part 
hereof.


Fixed Unit Costs of the New Work 


Item 1--Surface rehabilitation V	 $ 12200.00 


Item 2--Underground rehabilitation V	 800.00 


Item 3--,000 feet of diamond drill-
ing @ $5.00/ft .	 200000.00 


Item 4400 feet of drifting and 
crosscutting @ $314. 50/ft .	 13,800.00 


Item 5v-100 feet of raising @ $34.50/ft. 30450.00 


Item 6--50 assays @ $3.00/assay	 150.00 


p


V The completed work constitutes the unit 


2







.	 S 


Item 7--100 assays @ $3.00/assay 	 $ 300.00 


Estimated Tota]. Cost of Stage II	 $39,700.00 


Government's Participation @ 50%	 $19,850.00 


SUMMARY 


Total Cost of First Amended Contract (Stage I) 	 $34,000.00 


Estimated Total Cost of Second Amended 
Contract. (Stage II)	 39,700.00 


Estimated Total Cost of Project	 $73,700.00 


Government's Participation @ 50% 	 $36850.00 


3
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DMEIQ
Date Rec'd. 


6 1955 
MF-203 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN	 BUREAU OF MINES 


APRu i p	 Denver, Colorado 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 County 0fSanta?UZ, described as 


follows:1/


Bonanza ClmS Survey Noi 855 in the Patagonia Mining District 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the iJnited States of America, hereinafter called the "Government", and 


James P Nashp whose vife is Anne T Nashi asole propr1etorshj doing business 
as Nash Mines; 1i06 Nash Building; Austin Texas 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage, 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


- 
1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of f;c.Iitis, .buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hery a?li ;npon the land abovefefedtb üpoiàri-y pFdüction 
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 -	 3 OTh	 ..-	 ::o	 :oc 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated	 , and 
recorded in book  page  official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)
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DMEA
Date Rec'd: 


APR 6 1955 
MF-203	 I 
(Revisea July 1, 1954)	 OWNER'S CONSENT TO LIEN	 UREAU OF MINES 


Denver, Colorado 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 - Arizona -, County of Santa
'2IneraIs 


follows:1/


APR22 Bonanza Claim U.S. Survey No. 855 in the Patagonia Mining District	 956 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ James P. Nash, whose wife is Anne T. Nash, a sole proprietorship, doing 


business as Nash Mines, 406 Nash Building, Austin, Texas 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 	 .	 .. 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in arid right to dismantle, sever, ',také possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted tothe Government a 1ienupon:theland. above; re.ferred..to andupon.any production 
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 .	 .	 -. .	 ... .	 . . 


Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 , and 
recorded in book - page _  official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf- 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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MF-203
	


1QL-QQy Lfl ent 's Use Only 
Revised March 24, 1955
	


EXPLORATION PROJECT CONTRACT 


Operator Sa.IIi Knight Mining Lease, Inc. 


Docket No. DMEA_223 


Contract No. Idm-E _317 


Contract Date _Ari1 13, 1955 


CONSENT TO LIEN


RECEIVED 
To the United States of America: 	


- 
Referring to that certain land in the County of


	
Santa Cruz	 , State of 


Arizona	 described as follows:!! 


The Bonanza Mine, consisting of the Bonanza Claim, U.S.Surv-ey No. 8$5. in the 


Patagonia Mining District. The patent is record.ed. in Book 2, at page 406. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiüre an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as may be-pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the. contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the fo1lowing;/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strikeout the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated  
and recorded in book _______ page 	 _____ official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "none" if that is the oas, PQ not leave lines blank
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RE©EVE 


AMENDMENT OF CONTRACT: No. IM-E317, Amended	 rT2	 3 


Contract Docket No. IIvIEA 2234, dated December 2,. 1952, between 


the United States of America and James P. Nash, doing business as Nash 


Mines is hereby amended as follows, effective as of the date of said 


contract:


Referring to "Article 3. Exploration Project" of Exploration 
Project Contract Form MF-200(A) (February, 1952), following 
the words"and shall bring the project to completion prior to" 
change the date of "October 1 1 1953" to read "January 1, 1954". 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "allowable 


maximum."


Dated
	


OCT 2 6 1953 


JAMES P. NASH 


By /a e 
D. C. Gil rt, Attorney in Fact


UNITED STATS OF AMERICA 


By
W. H. King, Exer-utim,6 Officer 
DMEA Field Team, Ri\n IV 


:4
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Mr. W, B. Icing, scutiv*O"low
ieid Tom, Rovioa IV 


224 Nøi tati,* us.	 V 


Denver 2, Colo4o
V 	


V 


On 86000ber 30th we a'oto, requesting * 30dqiaion our 
con :.ract	 j	 i4ine• Santa Cru* Gount, Aria*, 
Stfl(30 thia time * find WV, it is neeeseary that vo bove m- extemlo 
mt41 iocber 31, 1953, rather than ust tje )OiV exten*ien ret4, 


• V	 Thb rmscin for this extra time is to enable us to do same diU 
in a mLneraltzed area in order that we itAgIlt asoertain ut what direst*. 
ion to carry the crosscut fr its present place, We feel that this will 


V 	 be ac	 that  both to	 Government and to ourselm, tht the cross-	
V out be Iioote4 In aueh a raner that it 41 3. 1oat to 1urthr ore dilcoVsr-


•


	


	 V isa This 4z'ilhtrw Will require at lesat 45 days to conatts, and
oroaacuttthg certainly another 30 &ya, so that this W?Vid Iave us osy V 


15 days for uziforesca sontingenoiea. 
•	 ar the r.e*eois mentioned slxwo, we therefore ask that pi+4	


V 


roJ.ct C ntreet I44i7, Dookot, 01M 2234 be e't.rrle4 until D*qavbW-
310 19. 


Thankiym ' - .ror	 considentto Of .this ittcr) and for pest	
V favors * wo beg to reain


very truiy ire 


11I ?1IN 


JPw	 _____







LÀ


Ir.W.Lthiitt*Ott54lL 
aUb* ?is],d Te k.tjio* ZY 
224 NtThist 
D*uvar 2 Colm*4 


•	 ekffl4E& 2234 
i 


• Avir K, Xni  


ieistiah sa F 1,stic ro3est Cónt I i1?, Dek4 
RdI& 224, mziai ccpp.z'Ztno )4irs Unu Orus cixm, Aiot 
MqAm an tr Ist 1956 W , fiz	 *s unbIo to #Cup-
01040VAS ooaWaiet *t this tfa., 	 eppr*	 , tk*t 
this eontrset My b'sc1et's4 vithin * YOu.de pertcd or eertaii4p' 
tv r1avee Let, 1$3, s ** tbereIb t*t im *3ttd this 
teset fc*' enoUsr X d*3 so that we mn oorpl.y ixith the term of 
Ow amtractft • 


2ba rvanon this snaio is aosss*'j is that ws I*s be 
In the vk t	 os4t of .q*z1p setUzg of tb's 


in this iaim, vMoI M$rId 44oaI ** to $rrit 
This Vc	 s bu4 $ç taá rsøo's: Pist tb *N**"+4r of 
a nu'er of 4p 14Ir* 0* the square s.ttiu4 ad	 inter 
swo jr 	 iibere ve ,bmw• 


I se reason to bell t*t ths o.it am be ci*plet.4wit*d* 
30 4"0 of US ft 


•	 Tnkjng you f*' yaw COO OdAm in the pee*., s*1 trsting that 
• this tt1i seet with tapii,•I •t 


•	 21neerelj yours







No 
AMENDMENT OF CONTRACT: No. IdinE317 


Contract Docket No. DA-2234, dated December 23, 1952, 


between the United States of America and James P. Nash, doing business 


as Nash Nines, is hereby amended as follows, effective as of the date 


of said contract: 


Reference is made to EXhIBIT "A" (Amended) attached to 
Exploration Project Contract Form MF-200 (A), caption 
"E,a,1oration Proect, following the words "and driving 
200 feet of raises or crosscuts from the proposed 
drift to explore favorable formations", add the fol-
lowing:	 - 


"The unexpended portion of the 400 feet of 
drifting may be used in crosscutting and/or raising 
as mutually agreed upon between the DMEA repre-
sentative and the operator." 


This amendment shall not be construed to increase the 


estimated total cost of the project, the amount of the Governments 


contribution, or any item of allowable cost which is expressly 


designated "allowable mad.mum". 


Dated	 AUG13 1953 


JAM P. NASH	 UNITED STATES OF ARICr 


By _	 Wi z LA__^ 
D.C. Gilbert, his At •rney in Fact	 V.H. King, Execu,4e Officer, 


DNEA Field Team,(1 egion IV 
V







law DIVISION 
KSGION XV


1Ju1y 15, 1953 


To	 $ W. U.. tiog, Mlefs linsg Division, Aegift IV 


from	 : list, HIning Msthsds Br, Mining Div., Ltngion XV 


Subject : Proposed Anerient, Contract I31?, Docket DMEL.-2234, 
Smith Mines, Bii*i* Cs$ rLa44iac Mine, Santa Crus 
Coty, Aris. 


•	 As per one recent correspondence rqszjng. drifting and cross- cutting at Slab Mines Contract Xdnm .L317 e ax's enclosing 


(1)	 __ 
assns*t taos the operator a* oil remaining 
drift footig.	 q be iiM to crosscutting; 


(a) &ec	 stious of 8%*e of lUau engineer's 
regarding this request. 


As you will rrnosber the contrict dstinitpi.y states that 
there shall be 400 feet If drifting and 200 feet at esesscutting and 
raising. In ,nur reciut aonornd* you stated that wsr in the main 
drift (called 222 by Sub) should be clauUj.d as "drifting" and all aid. entries dec14 be ciusifjed as *cro$$cuZ$w. 


Sash ran out of we in 222 drift, so crosscut easterly as abow 
OR the nip and picked up good ore. he nov is drifting (or crosscutting, 
if you wish) to the iortheast along od ore in what be calls crosscut 234, 


low	 that this requost for &a wm&ftellt be &PW*v" &aid 
that all rassining drift fOtig* be tranattrred to crosscuts, 


4X W.H.Ung(5)	 Walt0r.t.Stesne 


DI 


WRStornia,frj







q, 


iIZII$G DZYI$IO$
1tIGXOXV 


Sift	
Jay 15, 1953 


To	 ; Waltor.&. Sterns, Q4*ief, $i thg Methods Dr., ntng
Die., M.gi* XV, T*ca*, Aria. 


•	 z T. t. 11ø sad J. hi. Souls', $4'd't 	 ap ?icssn. Aria. 


Subject : Prepesed	 emt, Docket DJlIA2234, Cistract 14317, 
sab Miami, *Mu Ziac'Copsir-Lud kLtne, Fatagesia 


District, S*ts Cram (snty, Arisam 


Dub sus ban aiiod for am su'edos.t to Contract 1e4Zl7 
to aUev1OS.5 test.! drifting yet to be don to be spiiiad, with 56.5 foot at cressoutttaj yet to be dose, to extend the 2U crosscut in a 
nstth.rly direction (ass figure with apçJ.icauen for assadoset). 


aeb as a Misrp distinction between crosscutting and drifting is net always peasible is or* deposits of this type and since 
the proposed extension of the 224 crossent largely would be drifting 
In the tram saw of tho word, it suet be concloded that the terns as 
avggssted in the contract set always are ce.pstible with the 4efinittus 
of drifting and crssscuttisg. 


The g.ol gj of the area is not simple in detail and in eztsndlsg 
the drift, 224 crMscut, structural cnditiisa probably will be encounter. 
ad that would *eke it advia.sblc to drive spurs fron the extonsian to test aecesutared structures or possible to d.viats fres the Line at extension 
to t.lLw a ames aecoursging strsitvre. For .zn*pl., a faslt could be 


e,!.t.rad that would Stfsei**ljd none and little would be 
gained by contianiag the 224'crosscut 1* barren gresud when the heading 
could be tuned in one direction or tho, other to intercept the faulted structure.


P. Oo Gilberts imenagsr for Dub .Umas, has done a very cespetsirt 
Jab of napping sad suparwji**g the work done to date on the project. Pull ceofidonc, is A"" $a his ability to direct the remaining work to the best **tãe.ti if the O.'srt d the operator, 
CC v. he Liag (Oaig0 fr$) 


amAu34 
Pt 


ThRCSJIO)bfr* 
JHSoul..') J







S 


This project, although not large, seems to show sips of 
b.eow4,ng. one of the auccissful projects and a continuation of the 
drift, 324 crosscut, is more desirable from the points of view of 
both the Goverment and the operator than a continuation of drift 
222 ihers the mineralisation and the structure haie disappeared. 


Therefore, the exsaining engineers recoemend an amendment to 
Contract Idm. LU7 to allow the remaining unaccomplished drifting 
and crosscutting to be expended in extending the drift, 224 cress-
cuts northerly with any spears or deviations necessary to take full 
advantage of any geological features that say be encountered. 
This work is not to .,ues.d 162 feet, as of June 30, 1953, the 
remaining drifting and cresseutting to be done under the terms of 
the contract. The work is to be done to the satisfaction of the 
Oovere*t.


T. N. ktomslo, kUning.ngineer 


J. 2,u ole', $g 
ethods. Branch 


Mining Division, Region ZY
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00 


Zu3, T: 3953 


Kr. Jr. H, 
4,, 


ust Zr. 
*z..**tlnoitts.r 


Aius 44ii*tstret1 
24 New $tc ke 


2, •o3oro 


Jiro itst


Z*iok* .22.. 


e**e ii**, Itzoii 


viol"04 art 4x O$Os of wep' :$0wii$ the l*tution' as or 
Zae iO 395, 0* the ebo,, ietr.et. 


To*wiU *ote thet we esaed *1ins 22* drift $n iprj1, 1953,0 
oes 4100,014104 rwodo *tat of this rif$ tn41eet4 tht further-ft-p1o. 


sbo4d be eoduote tr 2a crescent. 


A Of un. 3D, 39t3 we T* perforn 2N45 rest or drifting 
tn 22* drift, eM v. p.rfo!we4 14$J feet of cro**utti*g and mjsia 
in the *am eeat of 222 drift. At thet -tbw we kM 105.5 feet or drifttn 
and 51.5 feet of a4'oseutttrg eM raising rew4*i* to be pertoz*44 under 
the;o*tr*ot, 


•	 * 'cpoes to ep1y 611 of the 5605 feet of cross*uttl*g and
eisi*g, to oett*nstici of 0 eroisont ii a aorthoa*terIr dirsetion to 


further explore tbo ni*.reliwe* ewes, but Is order to ocetinue wart In 
the most 0011ab1e nvn*er, we nov retut en oesae*t to eo*trot x 
3l? .t said fia" Imb 	 to pernit us to nyp1 the re4n1*g lO5.5 test of


4A rMUS to the soctisnatios of $24 o*c lout in a *artbeas*sHy direetice. 


Zr thIs e*th t is rented we will then, as of *s . 3D, 1953 
kai e total of 102 test of next to be performed Is explodzg the n$asre. 
Used sees in a 1en0r411 northeast direstion, end this so be1 jgwe will 
be the astest boasfit to likol pr:jast.


Yorj	 yonrs, 


asi'


P. Sala







..	 I, 


ijn1T O COiTTLACT	 i'o Idm-317 


Contract. Dockt No. dated December 2,. 1952, 


between the United states of kAAer ica and JCUUCS P hash is hereby 


amended as £o1low, efi.ective as of tne date of said coitract 


eferring to 11 rticJe3. ibcp1orationProject" of 
xp1oration ioject Contract orm i-2OO(4, delete 


"ipri1 1, 1953" and: in lieu thereof substitute 
"October 1, 1953119 


This aiuendxaent shall not be construed to increase the 


estinated total cost of the project, the amount of the Government's 


contribution, or any item of allowable cost which is expressly 


designated "allowable niaximun". 


Dated . My 27, 1953 


	


TJiIT.D TTii O'	 1IC. 


-,	 _ 


LYL^" Fie ld 'I 	 ion 
cutOi;er 


BYZ91 llvd 
His Attorney in Fact
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Oft$.r 
aet.s *azts	 dareti 
1*%to4 St&ts DLt*It O t 
EN Iw Ousta 


iiiiir ** Q*ZK4O 


*. 3*tz


O,	 øAte	 ,r * 
eaiwøet	 Thtt cuLs*$ ot *%. st of driftiii 5.5 


Of 0?0001*t**S W 14.0 fost of ri4it*. ?Ii •** s,.,*tt.* 
40 aot of 4$tN*g MA *00 f*4 of a0saestti* or zei.ts. A ftto of 
*54 tNt rii1*. to bg	 , *o**tat&a of W%(S tNt Of d$1*h$ mM 


,G tNt of .roios*$$aj or 


I ***0 th*t this	 bxs *ot øN 00:$04 si*i* "0 time 
t. **0t, mM throfov* 0U0Rt * s*t to tis4 


mw *60 tW mmm$0t& of	 to O*towr 10 low* bm**$ six *mitha 
free Arfl I, 2a$. 


?tses *0*. **t tbo*$ v*ro	 rs 1* tIe 
Of t*tI e*plois%Oii *,	 4. t*emteirtss øM ?01!sir**g emma 


loom 
wo*i*i*. A**o, 1* r4.r to .tWp lasts &s •zp'*tery ,4* 


4js	 tt$ so soot $0 tM pP0mot6 a OKAURC ba* b0 
*I7 4x0twol to it Ms .mosel	 4*Ier * e*oztor 4r1vio46 


11*propos to ontIL*. ** aLlis, 	 t* 4t*te 
.s4wM1., or tM prot, Mt "WALlks to Mm, 	 th* to 
t,	 cjamt ia e	 •ttom situ * 


"W *fi:ts tz ow uh-Aft I vft *0 


tZ'7 1** 


lu. P. ii* 


*m c fr
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UNITED STATES OF AMERICA	 DE 317 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION etr"o hra3 
AMENDED 


EXPLORATION PROJECT CONTRACT 1•	


EC 5 1952 
(Short Form) 


IT IS AGREED this 2nd day of December 195 2 , between the United States of America acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and'


---------h1	 Nines4 11.06---Nash----1ing,Aust1n 
---------- 
------ 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2.. Operator's property rights.—With respect to that certain land situated in the State of 


---------------------, County of 	 Cru------------------------------------------ described as 	 : follows 
------- -Bonnz	 ---- Qfla	 imU-----S-----Survey  


------------------ NQ	 55ir'----the----------gDtr1ct 


the Operator represents and undertakes: 


(a)
_______________ 


( b ) That the Operator is a lessee, in possession and entitled to possessiolr, arra tne uwner S I..onsent to ieiyis attachea. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator,	 Jiaz---------------- 	 d 
work on a project of exploration for' -------


in or upon the described land, and shall bring the project to completion t	 prior to April 1 
The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 


or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------------- -- --------------------- percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set. forth in this 


contract, in an aggregate total amount not in excess of $iLOQQQQwhich is ----- 50-------------'1. percent of $3LQQQt90 
the agreed, estimated total cost of th project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it, sees fit not , in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. LO-2a-
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(b) Final 'report.—Upon compleI of the p1oration work or ternfination ofcontract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. . . 


(d) Accounts and audit.—The Operator häl1keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. • The Government may at any time require a check of the work performed and 
an audit of the Operator's records and .accouts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep'And preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Gàvernment considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification,, shall be subject to, a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, .the net concentrator returns, or other net amounts realized from the sale 
or Other disposition of any such production in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without. interest, is fully repaid, or said 10 years have elapsed, whichever occurs I first, 
as follows:	 •	 .	 .	 .	 . 


(1) One and one-half ( 1 11/2) percent of any. such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half () percent of such net amounts for each 


additional 'full fifty cents '($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (.1) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent:)' 
(b) As here used, "net smelter returns," " net ' çoncentrator-returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue, from sales, or if' not 'sold, the market 	 ft value of the material aer it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 'these 
terms mean what is or would be the gross income from mining .operations for percentage depletion. purposes in income-tax 
determination.  


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in' Article 2 and upon any production of minerals therefrom, until' the royalty claim is extinguished by lapse of time or 
is fully paid. 


(ci) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 


.make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making' suitable provision for the prëservátiôn' of the" Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that méré failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such' estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Te'rmination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his 'share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified 


ARTICLE 9. Changes and added provisions 


Executed in sextupUcate the day and year first above written.  
THE UNITED STATES OF AMERICA 


James P. Nash  
-	 (Operator)	


By	 I 


Executiv.e Of er, DMEA' 
By	 Field Team,	 gion IV 


I,


 


	


certify that I am the	 secretary 
of the corporation named as Operator herein; that : 	 '	 ' S	 , 	 ' '	 ' '	 who signed 
this contract- -on behalf of the Operator, was then' ' ' - ' ' S ' ' of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.  


	


S ,	


, 	 r 
CORPORATE 


L SEAL' 


U. S. GOVERNMENT PRINTING OFFICE	 16-66329-1
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DoOL No. DN& 2234 
Contract Id"317 


EXHIBIT A (AIrNDED) 


loration Pr2iect 


The exploration project consists of rehabilitating and un-


watering the Bonanza shaft to the 235-foot level, repairing the 


headframe, installing a hoist and compressor, rehabilitating the 


hoist house, rehabilitating the 235-'foot level north drift, driving 


the drift approximately 400 feet, and driving 200 feet of raises or 


crosscuts from the proposed drift to explore favorable formations,, 


The locations and extent of the aoscuts and raises will be determined 


after part or all of the drifting is completed, and must be acceptable 


to the DNEA. representative. 


A map showing the location of the proposed drift is 


attached.


Estimated Costs of Project 


Initial rehabilitation and repairs / 4 6,700.00 
Underground	 "	 "	 N.	 y	


6000.00. 
600 feet of drifting, crosscutting 
or raising at $35.00 per foot	 21,000.00 


Total cost Of project	 $34,000.00 
Government's participation at 50% 	 $178000.00 


The entire work constitutes the unit of work.
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NASH MINES
EXPLORATION PROJECT CONTRACT 


DOCKET NO. DIVIEA_2234 


ANNEX I 


WHEREAS, the parties to this amended agreement 
are also the parties to Contract Idm-E317, dated May 13, 
1952, executed on Form IV1F-200 (June 1951), as amended, 
hereinafter called the "Prior Contract"; and 


WHEREAS, the parties desire to restate their 
agreement on the new contract form NF-200(A) (February 
1952);


NOW THEREFORE, it is mutually agreed that: 
(1) effective as of the date of its execution, the Prior 
Contract is amended and superseded by this Amended Con-
tract in which the rights and obligations of both parties 
have become fully merged; and which shall control the 
Government's claim and lien for percentage royalty; (2) 
the Operator hereby releases and agrees to save harmless 
the Government from all claims and demands arising out of 
the Prior Contract; and (3) the agreed estimated cost of 
the exploration work provided for in this Amended Contract 
is $34,000.00 in lieu of the $38,600.00 specified in 
Article 13 of the Prior Contract; and (k) all vouchers 
and claims for the Government's contribution to the work 
performed, under the Prior Contract shall be as provided 
in this Amended Contract.







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 izn-	 -, County of Santa (rn , described as 


follows:1/ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


	


,'_ James P. Nash, hQa	 jAijeT., -	 ____	 ________  


business as Nash Mines. h06 Nash Pui1din. Austin Texas 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 17 0000.00 , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


	


Dated this 	 day of AIQ PV^^O_ , 195 
BYRD INVESTNE CO. -


[seal]
	


Ld	 - 
President 


	


Secretary
	


[Seal] FELICE Co BYRD 


[Seal] b 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated - -, and 
recorded in book _ page  official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project conR- -


/ Mining or production from the land is not required, and in the absence' 
no obligation to repay the Government. 


4/ Insert the maximum amount of. the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (14) per cent of ny such net amounts, plus one-hlf (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per tpn, but nqt in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount-of five dollars ($5.00) per ton, 


would be one and one-half (l4) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


___________________of prope. All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion.to  their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at.a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itsel ienter upon the land, 
take possession of, and remove and dispose of a 4 y such property as above-provided. 


lioating Section, Washington, D. C. 	 18264







.	 . ,	 . 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 , County of Santa (ruz , described as 


follows: 1/ 


-	 _Bxiapa Oi	 No..85_.inth&iaMgon-iLA Mini ng Di Rl'i ct 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


James P. Nash, whose wife is Anne T. Nash, a sole proprietorship, 


	


doing business as Nash Miiies,JO6 Nash Bui]Iipg,ustii, Teca__ 	 - 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove, and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$17,UflO.flO or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. __ 	


l95& . Dated this	


[Seal] 


SM1RWfl1)T)
[Seal] 


[Seal] 


Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated	 and 
recorded in book  page  official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of productio-


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribut -







RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to. the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produceq before the certification, shall 


bp subject to a percentage royalty yihich the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 year6 have elapsed, whichever occurs first, as follows: 


(1) One and one-half (l .a) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


() One and one--;.half-.(11) pqr cent.of any such net amounts, plus one-half •() per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($.O0) per, ton, but not in excesp of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l . ) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3fl per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 
hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of_Rropgrty. All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of -the work orthQ termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition. the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Seotin, Washington, D. C. 	 18264







MF-201


MORTGAG'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS:


or right to royalty Percentage 
WHEREAS, the owner is the holder of a mortgage, claim, lien, or encumbrance/ dated 


Memorandum of Agreement of which 
-	 2.4-19514	 , recorded in Book	 page	 16, of


Miscellaneous 
the/records of the county of 	 ILtGriJ.z_ ----- — ------------ -, State of _riza_....-------


upon that certain parcel of ground described in a certain Exploration Project Contract dated 


----------------- ------------------ 19, between J	 NasJi. .whas.&..wif i Anne 


.Tasa..s1eprpriathr sh ip, i1iingimsine.s&aa Kasb NJ nes_------


the owner of said property and the United States of America; 


Now, THEREFORE, the undersigned does by these presents subordinate all of his right, title, and 
interest in said mortgage, claim, lien, or encumbrance to the right, ti e and 
States of America under the provisions of said Exploration Project gonrac'a agrees tTiar the  
lien and claim of the United States of America under the provisions of said contract shall be prior 
to the undersigned's rights under the provisions of said mortgage, claim, lien, or encumbrance; and 


The undersigned agrees to commit no act nor assert any right, title, or interest under said 
mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior lien and 
claim of the United States of America under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of J, - 	 195.. 


Sherwood B. Owens 
U. N. GOVERNMENT PRINTING OFFICE 940767







AMENDMENT OF CONTRACT: No. Idm-E317 


Contract Docket No. LW 2234, dated Nay 13, 1952, between the 


United States of America and James ?.,Nash is hereby amended as follows, 


effective as of the .date of said Contract: 


Referring to "EXHIBIT A ll attached to Exploration Project 
Contract Form NF-200, caption "ODeratinui1ment", sub-
heading, "To be purchased", delete the following: 111 


Single drum hoist with 40 H. P. engine - - - $2000.00110 


Referring to the seine Exhibit, same capi ion, subheading, 
"To be rented", delete the word "None" and in lieu thereof 
substitute the following: 


1 Double drum hoist	 150.00 per month. 


Funds to cover such rental will come from funds allocated 
in the amount of $3030.00 under "Oterating Epuir)ment", 
"To be purchased". 


This amendment shall not be construed to increase the esti-


mated total cost of the project, the aggregate total amount which the 


Government may pay or the percentage of the costs which the Government 


may pay under the provisions of Article 13 of the contract form. 


Dated	 July 9	 -, 1952. 


JAMES P. NASH UNITED STATES OF AMERICA 


BY ° Office
:4


MA Executive 


L,







Co	
•.
	


*0 
JAS. P. NASH 


Nash Building 
Austin, Texas 


•June 12, 19S2 


Mi, W. H. King 
Executive Offióer 
Field Team, Region IV 
2214 'New Customhouse 
Denver 2, Colorado 


Dear Mr. King: 


This is to acknowledge receipt at the signed Exploration 
Project Contract, Idm. 'E317, Docket DMA 22314, 'for which we thank 
you',


It seems that we hardly get the contract before we find 
we need to amend it. We have not been able to locate a single 
drum hoist as provided in your contract. We have looked every-
where and nothing seems to be available along this line unless 
we wait an indefinite length of time * 'We do find, however, that 
we are able torent from the A. S. & R. double drum hoist, which- 
would probably be even better for our purpose and this we can rent 
at a cost of $150,00 per month, which would total less than the 
amount allocated for the purchase of the single drum hoist.. We, 
therefore, ask that you amend the above contract so tht we may 
rent this double drum hoist at $1$0.00 per month for the eight 
months or less it will be needed for our work. 


We already have 
for the hoist and which 
contract0


the generator which will furnish power, 
will 'not be involved in the government 


Very trily yours, 


/5/ Jas, P. Nash 


Jas. P. Nash 


J?N :ep 
cc - W. R. Storms 


Elayer and Company 
D. C. Gilbert
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•. *ket.. No. .24	 - 
Commodity- Lsad.74ncumCoppr 


DRTMEOF:.T..i1TERIOR 


DEFENSE.. MLNERMIS .EXP.LORATI.OIt..ADMINI STRATION 


T.EQLC	 PROGRAM 


•	 Budget	 .01 Mines 


•?lee.,..enter.on_the...rec.ords. o1...the .De1ense..M1nerala. Exlo.ra.ti on 
A1nist.r&ti.onun.der, t a..trateg.ic....nd Critical .Minerals... Exploration 


.Pro,ram the....following c.ontrac.tor. aiet.to ..contract,.. 


•	 .C.traot. RQ..1dznE.317 


O1 PQnt /M/WW'f May 13, 1952 


Nome - an.&Addre.s.s.o,f... Op.erator: 


czzwi P. rach, d/b/	 L:lnea 
406 Nash Building 
&utin, Texas 


Amount-of-Government 
particpat.ioii	


1930000 
Per.c.ent....of Government 


paril.cipatLon. 


Region:.	 State.: 
IV	 Arizona 


• (Acting) Chiefontzct 1einIatr-. 
tion and Ud1tDivisim 


(Title) 


•.te...De]Jer.etp.... B.eaQI..J4ine.sWahixgton... 	 1308 May 19, 1952







Ole 
UNITED STATES OF AMERICA


DEPARTMENT OF THEINTERIOR
DEFENSE MINERALS ADMINISTRATION


Docket No. DMA -.223k 
Commodity


Copper 


Idm-E317 


GOVERN14ENT' S COPY 


EXPLORATION PROJECT CONTRACT  


It is agreed this ------- th day of ---------------------------------------, 195 2, between the United States of America, acting 
through the 


in 
Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


Jae-- 
-- 


hereinafterl11d -t- h__he "Operator," as follows: 
1. Authority for contract. This greenent is entered into under the authority of the Defense Production Actof 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


------------ -------------------------- County of ---------- Sant&.Cruz ------------described as follows:' 
•------------


_ ---- .Miningjliatrict ------------------------------------------------------------------------------------------------------------------------------------- _________ 


with respect to which the Operator represents and undertakes: 


('it1 -ç-	 1 r	
•,	 ,	 ;,.,i1V'i1i	 T Ire tkyd	 r mr , 	 Irt IR.LI 


TI1i:r,TT7I -k[ • l,	 1 .	 1	 i ii	 P	 ,. l;•i:	 1i j ' ".	 1:1	 ' 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within ----- sixty (fiQ) ----------- days from the date of this contract shall commence 


work on a project of exploration for' -------------aoppr---------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' --------- -tn -(lQLnionths--------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Gover 	 pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price;br deprelation, ad the- case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
'Not in excess of 2 years.


16-64086-2







	


 .	 .	 . All 


___7. Title to and disposition ofperty. All facilities, buildings, fixtures, eqtent, or other items costing more than $50*" 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of ,work  under the con- 
tract upon-forms to be provided by the Government: Each rhonthly progress report shall bear the ce!rtification of the Operator 
and shall constitute the Operator's invoice of costs incurred orthe projectduring the period covered by the-report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of ....5Q. percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $9 


	


-	 ,300t00---- 
which is -----------percent of the agreed estimated total cost of this project, $3S..E.QQf.00------- 


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If upon the completion of the exploration project or. termination of the contract, the Govern- 
ment consider that a disovery-or levelopment has resultéd from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly deséribing a:nd delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1/) percent. . ..	 .	 -	 .	 .-	 .. 


Of net smelter returns or other net proceeds in excess of eight dollar .. ($8 00) per ton of ore One and one half (11/i) 
percent, plus one-half percent for each additional full fiftk cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator.or his successor in interest to produce ore from any such discovery


	


or development.	 . .	 . 
16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 


transfer or hypothecate this contract or any rights thereunder. 
17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-


tract: (a.) If the Operator fails to provide hisshare of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con -
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.


By


;UN


ivi f	 ITh& . 
.By 	 eain Re on IV 


	


U. S. GOVERNMENT PRINTING OFFICE 	 16-64066-2
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


certain Exploration Project Contract dated 


county of Santa Cruz Arizona State of -.------------ described in a 


195Z, between 


JAS	 as 
.NASH MINES, 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated -----


, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned.	 •0 


13th 
Datedthis	 . 	------------- dayof ----- - --------- --------------------------------------------- ,195..a 


B D VS,',V CO ANY
CZ 00" 


By____________________________ 	 FELICE C. BY0 
,?resident.., . 


U. X. GOVERNMENT PENTINGS'FIICI.. 	 He	 ttoxney—in—fact. 
ATTEST:


W =Iilll
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of --------- Gantáiiuz_----------------, State of	 --------------------- 	 -, described in a 


certain Exploration Project Contract dated 	 , 19541 between 


Jatn 
doing business as Nash Mines 
the Lessee of said property, and the Unitec States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


a--2L,---1-91-------------, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of -------------------------------------, 1952. 


herwoo 1. Owens 
V. S. GOVERNMENT PRINTING OFFICE 16-64582-1
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MORTGAG'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PREsEN1s:


or right to royalty 
WHEREAS, the owner is the holder of a mortgage, claim, lien, or encumbrance /dated 


Percentage	 Memorandum of Agreement of which 


	


--------------- a21 195 ._L_._, recorded in Book 21_, page	 of 
Miscellaneous 


thlrecords of the county ofit&	 --------------, State of  


upon that certain parcel of ground described in a certain Exploration Project Contract dated 


!!L8113 , 1952., between .iames 	 ash thOcA_wffe.ia Anne 


Mines 


the owner of said property and the United States of America; 


Now, THEREFORE, the undersigned does by these presents subordinate all of his right, title, and 
interest in said mortgage, claim, lien, or encumbrance to the right, title, and interest of the United 
States of America under the provisions of said Exploration Project Contract, and agrees that the 
lien and claim of the United States of America under the provisions of said contract shall be prior 
to the undersigned's rights under the provisions of said mortgage, claim, lien, or encumbrance; and 


The undersigned agrees to commit no act nor assert any right, title, or interest under said 
mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior lien and 
claim of the United States of America under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 . day of ______--------------!__, 195.2 


ShUTOwens 
U. S. GOVERNMENT PRINTING OPVICE 940767
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EXHIBIT A 


Exploration Project 


The exploation project consists of rehabilitating and un-


watering the Bonanza shaft to the 235-foot level, repairing the 


headfraine, installing a hoist and compressor, rehabilitating the 


hoist house, rehabilitating the 23-foot level north drift, driving 


the drift approximately 400 feet, and driving 200 feet of raises 


or crosscuts from the proposed drift to explore favorable formations. 


The locations and extent of the crosscuts and raises will be determined 


after part or all of the drifting is completed, and must be acceptable 


to the DIA representative. 


& map showing the location of the proposed drift is attached. 


The estimated working time is eight (8) months. 


The following costs are estimated; 


Purchase of equipment	 $3,030.00 
Depreciation of equipment	 69000 


•	 Labor, supervision, ãompensation 23,500.Q0 
Supplies	 •	 11,040.00	 • 
Repairs	 340.00 


Cost of Project - $38 1 600.00	 • • 


Fixtures and Thrnrovements: 


None 


• Operating quipment 


To be rented: 


None


-1-







To be purchased: 


1 - Single druni hoist with 40 H.P. engine 
3 - 18 .-cubic-foot-capacity mine cars 0 $200 


400 feet of 3/4-inch hoist cable 
1 - It-foot sheave whe6.1 complete


$ 2,000.00 
600.00 
180.00 
250.00 


To be furnished by operator: 


1 315 c.f.m. air compressor, Diesel—
engine driven 


1 3i inch automatic-feed drifter 


Estimated total depreciation - $690.00 


Labor and Supervision 


Total -$ 3,030.00 


Monti.ly
Depreciation 


'	 '7t •d 	 1,1• 


15,600 


2 Hoistnin 0 $1.50 per hour 
1 Toploader 41 . 25 per hour 
3 Shaftmen 0 $1.75 per hour. 
1 Hi 	 C $1.65 per hour 
1 Niner's helper 0 $1.35 per hour 
2 lIuckers 0 $1.25 per hour 
1 Forerian 0 $k50 par month 
1 Superintendent C $500.00 per month 20 of time allocated 


to project equivalent to $100.00 per month. 


The above hourly wage rates are based on an 8-hour day, 5-
day week. Time and one-half is allowable for overtime. 


Estimated total cost of labor and supervision $20,500.00 
Compensation, insurance, payroll taxes 	 3,000.00 


Supplies 


Timber and lumber $2,600.00 
'Drill steel and bits 750.00 
16-pound rails CSo.00 
2-inch pipe 350.00 
1-inch pipe	 . 210.00 
Fuel for hoist and compressor 21000.00 
Assays 100.00 ' 
Freight	 , .	 100.00 
Explosives	 S 3,000.00 
Repairs to mine cage 200.00 
Small tools	 ' 500.00 
Air and war hose for rock drills	 180.00 
Estimated total cost ofupplieà$fl,0I0.o9 


-	 -S 0
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Rehabilitation and Repairs 


Repairing hoist house	 3I0,00 


- 3 -
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