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3cbedu1e No. 3. 
7)


A$kXCAN	 PLCt1I(I( J!) MINING Co.	 AZsION 
Ôflt )i11t I .1!	 1.	 1.LJW__.


11fô ...-.t	 J	 _.._...	
0 


CT 1t10 ________________ 


$MIAR! OP P9OW'.DtO 8U8JCT 70 ROYALTY 


J1& 1at 
Gzo* W&tght, ?in4s 105,960 
Leaø. *iettire 
Dry Weight, Pounds


)O6O 
3.0k, 


Dry Weigb, ?or 
Gross Ve3.u.


______ 
$3Tj5 


Less AUowe1e Deduoticns —	 0S	 S1 00__. 0p_


0	 - 	
0 	 00 


*1ter CIarg.s $369.25 
Preigbt, $witchig z4 ?ax 209 69 


-. .o•	 ,1,10.O	 -.	 :-	 .	 .	 ,.	 0 


TOtal AUovbl,- Dedcttons -.'	 . -	
0 	 _______	 0 


Net	 e1tsr Value 8ubjeat to Royalty $9l8.3 


Value 1er $	 36t3 
rslt	 Percentage 


Tota1to&ttyDue
____


$ 
Total R*ylty Psit _______ 


B5AC	 o	 Royalty Due *_______







. -
	 -	 S 


CHECK SHEET OF FCAM]NING ENGINEER 


Operator s Name_	 Oi n4 n1 co:e, Me
ArI*m Copper M*z*, 


Address	 3t4O1 )U1:	 *n 


Gu*p	 ø	 rtt 


cpioratior! Contract No. Idxn-E_______ 	 Docket No • VA______ 


NOYE• I)zta is applicable for the sole productive period 
of the P 1°s the Zsd hatc 195	


Check 


1. (a) Does the Operator stocki1e ore subject to royalty 	 X 
repaynsnt? 


(b) If so, is segregation and. identification procedure 
adequate? 


2. (a) Does Operator comthgle production stibject to DA 
royalties with exempt production? 


(h) If so, do you consider the allocation of the corn-
mingled. prodction equitabi? 


3. (a) Does the. Operator stockpile mine or mill rejeets .(lo 
grade crc, tailing mi&Ilings, etc.) that may have 
potential value within the royalty paynt period? 


(i) if SO:, ace adeqatc records maintaiwsd on such material 
.to. protect the Goirrmxit?s interest? 


4.	 Do you consider the assay controls in effect are ad.-	 X 
equate? 


5.	 Do you consider that the manner cf disposing of pro-
duction gives the Gorcnt its fair royalty returns?	 X 


6.	 Do your periodic eaminetions of operations imiicate 
the Operator is properly reporting his production of 	 X 


ores subject to DA royalties? 


7,	 Does the Operator buy from or sell to other Operators? 	 X 


• 8.	 Cont on any item 2(h) to 6, if answer is No. 


Date.	 April 6,1959	 -
Mining Engineer
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SURNAME: 


UNITED STATES	 ITTEN 9/11/53) 


DEPARTMENT OF THEER1OR	
GRISWOLD 


	


DEFENSE MINERALS ADMINISTRATION 	 AEItANE---------
WASHINGTON 25 D C	 CHAMBERS 


CiTIFIC TION BY IHE UN1TD TATS 01 hITRICA 
•	 OF DICUVRY o DELOpm tJND 


PLOrLTTION PROJECT CONTP: CT 	 - 


To: Arizona Copper !ines, Inc.	 .	 . 
Care of r. J. . Nowinckle,., J'res. 
1404 }ilaza Bldg.	 .	 .	 . 
San 4ntonio 5, Texas 


Pursuant to the provisions of Ep1oration Project Contract 
iio. IdrnE254, dated October 27, 1952 (Docket i2-2314), hereinafter 
called the "contract" between you and the United States of merica, 
hereinafter called the "(overnment", to establish and fix the Govern.-
Lent' s percentage royait on production and its lien thereon and on 
the land described in the contract, the Goverrntent considers and 
therefore certifies that discovery or development fx'o which production 
may be made, has resulted from the exploration work. 


The nature of said discovery or development is described 
broadly or indicated as follows: Up until June 30, 1953, 14 dianiond 
drill holes had been drilled on the property described in the contract 
for a total of 4,906 feet. These holes were drilled in the limestone 
along the limestone-diorite contact in eearch of replacement deposits 
of copper ore in the former.. Copper 'bearing ores re enco'untered as 
a result of such diamond driilin. The claims, listed in the contract 
where royalty must be paid if ore is mined, are located in• sections 16, 
17, iS, 19 20, arid 21 of Township U South, Range 16 East in thi Old 
Hat Mining District of northeastern ima County, Arizona. 


Dated:	 .:	 SEP1 6 1953


TH U!IT.!) ;'T; .0i L.'iICA 
riswold/hmj (9/9/53) 


CC to:.	 Docket 
C nt.	 & .Audit Div. 
egion IV (2) 


Finance Office	 By 
k3ase etals Div.	 ACTINA	 strator,	 ense Minerals 
irving Gumbel, Jr., liD, El'. ixp1oration 	 istraton 


. File 
0t. Coiruittee	 • 
ir. Hedges, Rm 4604 


	


r. Thayer, Mm 5216, GA Bldg.	 ' 
Nr. Griso1d	 • 
Chron.	 •	 .	 •	 •
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SURNAME: 


To: Arisona Coppi' Mines, Inc. 
Care of )r. • E Mowinekie, Prea. 
l404 Mi1a Bldg. \ 
San Antonio 5, TexO 


Pursuant to the Fvisions of Expration Project Contract 
leo. Idm-E254, dated October , 1952 (Dockb D}iEA ..23l4), hereinafter 
called the Xcontractu between 'rou and the /lnited States of nerica, 
hereinafter called the *Govcrnnt , to etab1ish and fix the 
Government' a percentage royalty\on prodution and its lien thereon 
and on the land described in tho\contr4, the Government considers 
and therefore certifies that discyery r drr.lopment tro which 
produotton may be made, has resuld Zjom the exploration work. 


•	 The nature of, said discov	 or deveioent is described 
broadly or indicated as follows: Up Ui June 30, 1953, 14 diand 
drill holes had been drilled on the, operty described in the ntract 
for a total of 4,906 feet. These h 1 were drilled in the limestone 
along the lime stone'diorite contac in arch of replacement deposit a 
of copper ore in the. former. A p limi	 estimate of ore reserves, 


•	 discovered by work under thIs pro ect, g yes approximately 300,000 
tons averaging tbout 2.7 per cex$ copper. The claims, listed in the 
contract where royalty must be id if ore is mined, are located in 
Bections 16, 17, 1, 19, 20, arift 21 of Town hp U bonth, hange 16 
East in the Old Hat Mining Disrict of nort aste Pina County, 
Arisona. 


Dated	 SEP 1 6 1953


THE UNIT\ST TES OF AMERICA 
RGriswo1d/h*j (9t9/ 	 • 


CC to:	 tockt	 4	 •	 • .•	 • 


•	 Cont. Mm. & Auit Div. 	 • 	 S 


•	 Region IV (2)	 •	 • •	 • 
•	 Finaice Office	 •	 • By	 • •	 5; 


Base Metals Die. 	 ACTING Administrator, Derena. Minerals 
Irving Gumbel, Director, 3B, Expicration Adminitratico 


	


•	 Mn. R. File	 (EPS	 • 


	


•	 Op. Comnittee	 • 
Mr. Hedges, Rn 4604	 -	 • 


•	 Mr. Thayer, 1-th 5216, GA Bldg..	 •	 • 


	


•	 •	 •	 Mr. F. E. Johnson	 • •	 - • 
•	 Mr. Gris1d	 •	 •	 • ••• S; • 


Chron.	 •• •	 -


0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C. 


C TIFIC TION B! THE UNITi) T4TE OF t}RIOA 
• OF i DISCOVEflY CE D VL0PH1NT UNL).t 


AN !XPLOR.TI0N ?ROJIT CONWQT











VJ ________ 


I.	 iflit 


D7B MXNflAL$ NDWRATION Afl4INI5t rXON -	 / 


CONTRACT AD4INIBTMTION AND AUDIT DXVZBION - 


	


BJVXSND RE 0? RV1ZW •	 __ 


I b&ve reviewed the Montbly 1eports oV	 I	 _____	 _____ 914	 / Lf..2 
Arizona topper *Lnes Inc.


c[oJ. E. Monck1e, President
______ _____ 


San Antoxdo, Texas 


pertaining to Explozation Project Contract No. Xd-E251 , Th(EA No. 233)4, includ 
• .


. lug Mndxnents Nos. 1 to 5, and Amended Contract and. Móndaent No. I,, *3311 assign-
sent qf the amended cntrsct to 


American Ex;1oraton ancINinin Coany,.	 H 
^3rd F1oor, uas Bui1din 
an Prancisco1 Californis 


and. erxninatlon Az'eement dated June 29, 1955, for the period from October , 
•	 1952, to June 20, 1953, and. tro March, 1955 to 144 31, 1955, covering a project 


for the exploration of copper oti property known as Old. Eat Mining District lo-
cated in Pln County, Arizona. 


K review included an examination. o the Monthly Reports (Torn M7-1b) 
•	 and suppox'ting documents attached thereto, 'cornparion of the costs c1sid with 


the contract and pertinent acheduleø, verification of work .perford by. refer-
ence to 11e3.d ea* reports and. correspondence, and. a determination of. the reason-
ablenesa and pzopr]ety of the Costa 


This review iias' made in lieu of a final, andit. of the Operator's ac-
counts and records for the reasons given on the attachment to this report. 


The 'review disclosed the fo'lowing facts in regard to the ount paid 
or to be paid the contractor 


Total cost as billed by Contractor	 $62, 997.7 / 
Exceptions (8c1*dule attached) 


Prior to this review	 '	 ..' .	 .,. $,37 . 75 .	 .	 .	 .• 


Lees: einstatement	 prior revi. • H 7.00 $18,372.75	 . 
Nerewith Reinstatement	 5,750.00	 12,622.75 


Total Accepted. Cost	 $50jJ4.72 


The contract calls for a 50 percent participation of exploration ex 


penses by the 'United'$tate Government. Therefore, paymenttó 'the contractor by 
• •	 the qóvernment . in the amount of Twenty-five thousand, one hundred eightyseven 


• and 36/lOOtha tk11&ra Is valid' and proper, provided that the Regional 
Qfflcer, the Administrator, or ether cQ)eteflt official has accepted or wU ac-


• . cept the project , as having otherwise . t the terms of the contract. •. 


Aunt payable to Operator 	 $25,187 36 
• . . • . ' 


• Amount reirnbrsed (Net - Sche4uie attached) " .25,187.6::• 
•	 al&nce due	 ,,	 • •',	 •,	 ,:	 i	


• 	 :"'	 ' 	


• _Q.o0 


/	 1/ 
January 27, 1958	 Ii Bading, A4itor.











I
SCEEWLZ OF EXCEPTIONS 


ARIZONA COPPZI MINES, INC 
(ontract No. Zdm'E25li	 Ibcket No. II4EA 2311k 


Prior to Report 9! eview 


(1)	 Independent Contract8 $1,85.33 


(2)	 Labo*	 nd Supervision 
Labor ,185 50 
Siperviaioa 3, 508.OZe 


()	 Operating	 uipment (Rental) 7211.60 


(7)	 Miscell*fleoiis 
Sampling and Analysis 26 21 
PsyrQU Thxes 14i.8o 
Ziability Insurance 182 911 


* (8)	 Contingencies 175.77 
Disallowace toz' excess depth of drU.1 holes 836.66. 


Total 425,87p 85 


* DedCted In Year To 1*te totals by assignee wtien filing 
March, 1955 )4F101l 836.66 


Net Disallowed (Prior) p25, 0311.19
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4	 TERMINATION AORUMEWI 


•	
it is agreld this 29th 4 I Of,:	 rr-.-,	 -' 


1955, between the United States o Amertcs,aóing through 
the Department at the interior, Defense Minirsis Exploration 
Adininist ret ion, and American Exploration and' Mining Company, 
assignee, parties to Amended Exploration Project Contract Id*ui 
E254 (Docket Mo, DMEA23ik).,, sxcutd, january 24, 1955, •tt•c 
tive as of October 27 1952:(heretnater called the ContractM), 
that:


1 Effective June 1, 1955, the' Contract and all obligs 
tions of the parties thex'*under, except as otherwise herein 
expressly provided, shall be and are hereby. terminated. 


2. The Government shall contribute to allowable costs 
incurred prior to said effective datej and shall contribute 


9


	


	 to allowable costs incurred or to be incurred bg1.nntng with 
said 'effective date in performing windingup and settlement 


•	 •, actions provided for in the contract, including (a) the pr... 
•servatlon and disposal of property to the cost of' which the 


•	 Government has contributed, and (b) the asking and rendering 
• of reports and accounts, 


3, Thi Operator shall promptly perform all win4ingup 
and settlement actions provided for in the Contract, includ 


• • • • ing (a) the disposSi. of any tuilitids,. buildings, tixtures, 
• equipment, or other items to the cost of which the Qovirn. 


	


• •	 ment has contributedj and (b) the rendering of the final re-
port and final secount, •	 •	 •. 


•	 ,. •	 4. 'All rights of the Government 'provided for in the ' , • 
Contract with respect to a certification of discovery or 
development and * percentage royalty and lien for its pay 


•	 mint are preserved,.	 •	 ' ' ' 


	


• • •
	 5 The Oprator hereby releases and agrees to save th• 


	


• •	 Government harmless from all claims or deasnds under or aris 
• ing out of said Contract, except as otherwise provided in this 


termination agreement,	 •	 '	 .' 
•	 • •	 IN WITNESS WIREOPJ 'these parties have executed this 
agreement as of the day' and year first above written, 


THE UNITED STATES OP AMERICA 
AMEFICAW EXPLORATiON AND 	 •	 '	 '	 • 


•'!'	
AT',	 •	


• 
________	 Exploration Administration 


•	 .,••. •	 ..	 Vice Pr	 ident	 '	 '
•	 ' 


-	 rty,At.test
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Docket copy 


	


H	 \ 
(I 


	


?1PA mi	 aazoJ1T 4P 


W13ZR$A$, Arts 	 Coper Nta X*e4, hsze$.nftsz' 
-	 caUed the assor


, entered into A*ei4sd *1oz'etten 
•	 ct	 ass (D,ei,st $. IA-I3k), sttest4tv. 
October *1, 1951, hi*ftez 5s134d the Ctrsmt end 


t Assir ss$id its iterests in 
•	 LU the land wbi1eh is th* s*zbie.t of the Centrait to	 0 


AX'iO$n *xpl.rits1cn SM Itthing C,. Cslitornts 
eoporstian, rd PZoo, *uu autldth&, San Pxi*t$co $ • •'


	


	 California, hereinafter esilad the "MsigMe, and the 
Assignee des1m to oiplete the work under ths Conta'act; 


$1 TILDONI the astgnor', in consideration of 
of * ei3sr (4lOO) and other ROod and vsl*ble 


considerstion received fron the Assie5, does her.bi as*n 
trensfer, and convey to the Assi$s*e all of its rigkt, title, 


• •	 and i tarest in the Centramt ?he Assignor consents to all 
•	 futurs soendns*ts of the Contract, ***4 hereby zle**es the 


Govennt fren an and all alMa's, past, preent, or futuxe 
$risS2I$ Ut Of the Contract	 •. • 


0 


• •	 • • • This Assiimont 'is sub,lest to the, written *OO*ptm' 
Sr*øe b7 the Assignee of the taram, provisions, and oonditions 
of the Contract and to the written c*n$*nt Qt the Oovernnt1 


1*t4 this _____ 4y of	 , 1955 
ARaONA COfl*R 101*8, x 


	


• 	
•'	


0'	
"•	


•	 : 	 • 	 • 	


• 


	


• 	


0 ,,	


,,	 • 	
0 	 0 	 • 	


00	 • 	


0 	 ',O 


3$ZON*$ ACCIPTANCE 


• 'The Ass t*nsi, A*ric*n £1orattcn and tL	 • •


Co pan, hereby accepts the *bov. *ssiM*nt and agrees


(1















I,',- 	 t
eket cop 


-	 ?: 


•	 a 


•	 (Revised June 1954)	 Docket No. DMEA 


Commodity-----


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM IN ISTRATI ON 


EXPLORATION PROJECT CONTRACT1 


It is agreed ( ottitie2tth day of ---- -GCtObe- - , 195 2, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2. 


.................................................................... 


whose mailing address is Cit'e or . £. IiflCk1e, P,e3Sdnt 
J4c4 Mtlart Buj]dft,i, San Antonio , xaa 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and . 
Mnex EL. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 	 . 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of---------------------------, County of 
and is described in AnnexI.3 


(b) The Operator represents and undertakes that: 
(1 .) The Operator is the4j*0---AnU.*.t)------------------of5 --------------------------------------------------------


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator doesnot hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
° Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70617-i
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of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 Lien	 • 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


RTICE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
ofY"--- --------------------------------------------------------------------------------------------------------------Theworictobe 
is described in Exhibit "A." The Operator, 	 ------------------------------------------------- shall 
the work, and on or before (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work..—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governrnent.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 
The Government shall contribute $Q percent of the allowable costs as they are incurred in a total sum 
not in excess of ,QZ•L.Q)----------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70817-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements • of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b)—Technical services.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND StJPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subccttegory (e)—Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGoRY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcatego'ry (a)—Initial rehabilitation.and eiai'rS of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.- .--The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of This category is a maximum. 


CATEGORY (7)—MIScELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to? persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article .9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate. engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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• (c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremens.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first 	 3) 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per , ton of production 'in the form in which sold, held, or uscl, plus one-half (1/2) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To.secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint accQunt of the, Goyerinientand the Operator, either, by return:to the vendor, by sale to' others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property.- Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Gvernment's obligation to contribute to costs, or after the property is no longer needed 
for the work, or afer such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any. time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased .by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession. of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be fre.ê of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 	 •.	 .	 ... 


• (b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide .for breach of contract. 


(c) The giving of any notice by the Government under the provisions' of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—


In	 the	 0tht*fl eø'*' *r* tttut t* ti* 
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Executed in sextip1icate	
35 


THE UNITED STATES OF AMERICA 


Administrator, Defense Minera a 
Exploration Administration 


----------------------
(Operator) 


Bycr	
Appd So


1 


I


	


	 ,•	 fy that J am the
- ---- secrety of the corporation named as Operator herein; 


that ---------------i	 who igned this contract on behalf of the 
Operator, s then of said corporation; that said contract 
was duly signed for and in behalf of said corpOration by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE


	


I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16706171
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 / 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


Arizo.	 P1a. 
property in the State of' ____________-	 -	 , County of ________	 , described as 


follows:1/ 


Four unpaterited mining claims n&ud & cordec ±n e :cord$ . ot Iiinos. a 


County Eeeorde' OfCic, as foUous: Plattouia, Book 1flffl, Page 


I4v Oak, Book i[ Pao 166; Linda Vista Book E, Pao 116 El 


Lean, Book fflffl ago: 2ti: 
--	 ndod 
which is the subject of	 exploration project contract, hereinafter called the "contract't,


between the United States of America, hereinafter called the "Government", and 


2/	
Arizona Copper Mine, Znc1 


hereinafter called the "Operator";	 10h is hei	 assigned ta mrio	 E 
ploration mid liming Co., subject to the consent ot the Goverrment; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, • th undersigned, in consideration of said contract and as an inducement 


to the Government 	 undertakes and agreesas follows: 
cOfl2Oflt; tO the ass xiiew oz 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 
recorded in book __________ page - - official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4 Changes and added provisiOns_In parigaph 2, thn wô	 - 


of years fød. ix the eontct" are ubtituted io the word "tGu 


Dated this lb. day of ___________________, l951. 4	 [Seal] 


[Seal] 


[Seal] 


• 1 ' .	 -


Interior—Duplicating Section, Washington, D. C. 


.


)	 .	 . 


) -.	 .
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MF-203


	 ECE,0 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 ArizOna	 , County of	 PiIUa	 , described as 


follows:1/ 


Siz t*npa.tente4 rnnng claims name . ___& recorded in Record8 of Mines, Pima 


County' Recordexs Office, as follows: Pima,.. Book 75., Page S17 Crot, 


Book 75, Page 516:; Batan, Page 133,. Book 75; General 'MaeArthur. Book 


iSq Page LI.35. Corrlgador,. Book 75, Page 1.3L.;: Pearl Harbor, Book 75,. .P.L.32. 


which is the subject	 project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Aiz0na Copper Nines,, Inc.. 


hereinafter called the "Operator";	 which is being assigned to American Et 
ploration and Ninin .Cc,., subject to the consent of the G0venment; ad 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may' conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government	 same, undertakes and agrees as follows: 


•dnsent to the assignment or 
1. The Government's equity in, and right to disiantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment,' or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land 'for such purposes. 	 -; 


2' . To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the lana above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, ' whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike ' out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_In paarph 2, the wordB "the period 


of yøar fized .n the contract are 'substItuted for the tro.rds "ton 


Dated this _________ day of ___________________, 195. 


- [Seal] 


[Seal] 


Zj 17 5o 1ij	 [Seal] 


/7 mL /  j2. 


S 


.5 , - 'S 


- S. - 	 S 	
•S - 	 S S 	 • •' ,•S	 - , . 


- 	
5' , , •'-.S---


Interior—Duplicating Section, Washington, D. C. 	 67039 
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MF-203	 ..	 ' 


(Revised July 1, 1954)	 . OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner; co—owner, lessor, or seller has an interest in certain 


property in the State of ______________________________ , County of ±	 _, described as 


follows 4] 


which is the subject bii O'expioration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter called the "Government", and 


.'.,.' 


hereinafter called the "Operator";I U2	 Z: b 
Emto * 


WHEREAS, under. the provisions of said contract the Government s entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, inconsideration of said contract and as an inducement 


to the Government	 undertakes and agrees °as foIlow 


consent to the assignment of 	 ' 
1. The Government's öqiiity in 'and right to' dismantle, .seYèr, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any, amendment thereof shall prevail -over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to . enter upon the 


land for such'purposes.	 .	 . . ....•	 '.-.•' . ..•. 


... .
2. To' secure the paymert to'the Government of the percentage"royalty oIl production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is 'hereby 'granted'to the'Governmentarlien uponthe land"abovere'ferred'toand up'on anypr'oductiozr 


of minerals therefrom until said royalty is fully paid or ten years have élápsed from the date of 


the contract, whichever occurs first. 	 ,.,	 '	 ',',...	 "''"'	 •''	 '•	 '' .' "' 


1/ Either (a) "insert the legal description of the land, or (b) strike out. the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ......................., and 


recorded in.book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with.' Ifthe space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the explorationprojet contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no oblIgatIon to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


r*	 ftp>	 ir<' 


Dated this _________ day of	 i, 195	 . 7// 1IJ1,
[seaiJ 


___________________________________________ Iseall 


Interior—Duplicating Section, Washington, D. C. 	 63498 


.
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8an Antonio, Tex 
October 1:3, 194 


	


•	
Docket No. DA 214 (Copper) 
Contract id24, Az'iona Copper 
Mines, nc., Daily Geesmen group 


	


•	 lffl$1 Pi	 izona 


Mr. W. H. King, 1xecutive Officer 
Defense Minerals *plorstion Administration 
Pield Team, Region IV 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. King: 


Thank yu for your letter of October 8th reiat&ve to the transfer 
of our contract.	 •: 


1e hereby request a ninety day extension of the authorizatIon 
for the suspension of work under the Contract. Ve appreciate your sug-
gestion that a thirty day extenain would not be sufficient tin., and teal 
sure that you are correct in this • e are certainly hoping that we can 
get this all cleared up within ninety days. However, the lawsuit R. V. 
Ytison, Jr., sub-contractor for diamond drill work, filed against this 
company has not been settled, and we are now advised that it has beEt 
deferred until January, l95. 	 &r. i1den Rogers, to whom Mr. R. V. 
Wilson, Jr. owes quite a sum of money, had his attorney notify us he plane 
intervention in the Federal Court here in San Antonio to restra.n Arizona 
Copper ILinea, Inc. from making any aett1ement with R. V. i1scn, Jr. 
Therefore, this osee was not heard this week as we had expected. it to be, 
and, as stated above, was reset for January. We do not know as yet whether 
R.. V. Vilson, Jr. will withdraw his suit or not. 


•	 • American xploration & Mining Co. is a California corporation 
with its principal office at 2300 Russ &ilding, Sari Yranoisco, California. 
e are furnishing American xp1orati0n & Mining Co. with a copy of your 


letter of October 8th so that they may foUow through with your require-
merits for the transfer of the contract. 


T. shall appreciate your granting the z'equeted extension of 
time.


•	 • •	 Very truly yours, 
•	 •.	 •. ARIZONA COP? 1R UINi:g Inc. 


•	 .1. E. Mowirickle, z'esidit 


pck 


Copy to: Mr. Vialter R. Storms
1/
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S.	 .. 


EXPLORATION PROJECT CONTRACT 
ARIZONA COPPER MINES, INC. 


DOCKET NO. pMEA23l 


ANNEX II 


The following provisions are In lieu of Article 


Repayment by Operator. --a. Certification, --If the 
Government considers that a discovery or development from 
which production may be made has. resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify In writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator Is the producer, or as surety, lithe 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest. is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten year? from the date 
of the contract, or until the total net amount contributed by 
the Government without Interest Is fully repaid, whichever 
occurs first.


c. Basis for computatlôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f,o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of 'treatment. proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the OFerator), shall be allowed 
as deductions in arriving at the 'gross proceeds" as that term 
is used herein. Any costs of treatment processes,'sarnpiing 
or assaying, or transportation, performed orpaid by the 


*• The period "eleven years" has been substituted for:' 
the period "ten years." 	 :.	 •,	 1







S.	 S. 


•	 Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the ground, to.put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator In integrated 
manufacturing or fabricating operations (for Instance, If 
it Is stockpiled), the Government, at its option, as long 'as 
It so remains, may require the computation and payment of 
its royalty on the value of such production In the form (ore, 
concentrates, metal, or equivalent) It is In when the Govern-
ment elects to require computation and payment. If any 
production Is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on.the value thereof in the form In which. 
and at the time when it Is so used. "Value" as here used 
means what is or would be gross Income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one -half ( ii- ) percent of amounts 
("gross proceeds" or "value") not . in excess of 
eight dollars ($8.00) per ton of production' In 
the form in which sold, held, or used, plus 
one-half () percent for each 'additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in'excess 
of five (5) percent of such amounts.	 '• 


•	 (For instance: the royalty on an amount 
of five dollars ($5.00) per ton, would be one ', 
and one-half ( ii- ) . percent; on an amount of ten.: 
dollars ($10.00) 'per ton, three and one-half' 
(3k) percent.)	 S


2







-	
••


	


.. 


f. Lien for' Rayment. - -To Y secure the payment of. 
its percentage royalty, Lhere is hereby granted to the. 
GOvernment a lien upon the land or the Operator's interest 
in .the land and upon any productiOn of minerals therefrom, 
until the royalty claim'is extinguished by lapse of time 
ôr'is fully paid. 


g. Notice to purchasers. --The .Operator shall 
give notice of the Government's clairn,for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration' Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to be construe4 as Imposing any obligation on 
the Operator or the Operator's successor In interest to 
engage in any mining or production operations. 


I. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land. ' 	 '	 '	 '


869 l 
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•	 '	 ': 


o. ia; 


Contract iiocet o. XEA 2314, dated tictober 27, 1952, betmen 


tb United 4ates o imerica and risoria Copper k1in, Inc., is herej 


cnended aa rolaove, off ecUe Ju3r 1, 19s 
•


	


	 ferring. to rk operatione under tue ters of Contract 
Idn4254, as aaended by rnaudment rio. I ex•cutsi uat 
2, 1953, execwtion of this document constitutes an agree. 
merit beteOn the parties concerned that s.54 t ork operations 
will be recessed beginning Jui 1, 1953 ooiitingent on tie 


•	
fO111Wifl COflditjon$ 


1. ra1 work operations under the teras of tue contraot 
hal1 be resumed on or before April 1, 1954. 


2. Arisona Copper tn,s, Irze., haU save the Government 
harmless f rem any and . all claims under the trms of the 


•	
• .	 contract during the period said work op.ration are roeeaed, 


and shall preesri. and proteot the project. work end any 
property ta which the. Government baa an interest, without 
cost to the b1L project. 


3. "Form . 1O4 - (p.rator's ionthy Pxogzssa 1eport and 
Youchir for the ixrith 0±' June 1953 411 not be processed. 
tor rereent to the operator r the tens of the . 


•	 •	 contract until the first comparable ntb1y report is re.. 
•	 .	 ceiysd covering woric after operations bave bean resumed. 


Ihic ameudent shall xt be oonstried to increase the 


estibed total Cost of the project, the sunt of the Government's 


contribution, or any item oi aUcw&bls cost which is expressly 


deeigntd "llowaxIe naxirawu". 
•	


•.	 .:	 •.	
.	 _.	 •	 JAN 1 9 .1954	 •	 . ..	 •• 


•	 .LL	 l.,,T*J-.	 r	 :	 LN L	 . *11%	 .	 ..	 • 


A2T21ehA OOP	 IIZ$, INC.	 UITV ftAZ$ O 


•:fI	 •• _____________ 
J. . liowincklo	 W. Li. 1Un, Bp'cutivo Zfioer 
President	 LA ite2d	 iegion IV
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2 i4bc, $t p!rvision 	 Consu1tant 


2 Ss31er* $32 .00/8u. shltt 
1*or 3221 ehtfts	 $	 rr6 00 


I	 eteral laborer $Z1 00/8dtx' 
s1ttt for 32L shitts	 3564 00 


Supervtsion eflgin*ering mid bOOk'	 * keeping	 . 450 00%o for 16	 i299	 $ a8ko. QO. 


3 peretn Mter1s ndp34 


NGne 


4t rat1ri	 Equtptnt 


To be rented -.ITh-frI1	 S 


I Jeep $60 O)/z	 fox 12 mos.	 720 00 


I ?uu	 to turnish	 tez' 
$kI 66/mo. for 12 QI	 _______ 1 220 O0 


5 flehabilitation ez%d tpeirs -,	 rr	 --n	 r	 DS11 


Noze 


w	 Ztion - - *4	 -	 1.kJJMPU •5. 


None 


7.


1n4ustzisl insux*noe sa taxes § 


onatot*lof$U,3k000	 I47k.2o 


A8aas - 400, 45 .T5/ea	 (ine1ttung 


aa1e bag	 ap1tting 0a1)les and	 ... 


core boxes) 3 3fl4 .20 


8 çti,genc1 


Por unforeseen expenditw'es 


ToaI Teatimated ct of jroje 


qoyezi	 it Pa ti ptic $
JJOQO O0
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MF-203 


(Revised July 1, 1953) 	 OWNER'S.CONSENT TO LIEN 


WHEREAS the undersigned as owner co-owner lessor or seller 	 intprjt in certain 


property in the State of 	 , County of _______________, described as 


fo1lows:/	
: 


- __	 8uXV$ Omsra i 44 w	 034	 *$U D$t1ZCt, P1* CG**tP, Xi$4Z* U. $ PUtt 
U'	 I 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between' the United States of America,. hereinafter called the "Government", and 


-'-	 ._:. 


hereinafter called the "Operator"; and	 .::.--


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict , with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to-dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior , and superior to any con-


flicting' or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for suchpurposes. 


2. To secure'the payment to the Government of the percentage royalty,. on production/ 
providd for 'under 'the terms of said exploration project contract,' or any amendment thereof, there 


is hereby granted-to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, 'until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whic'hever 'occurs first. '	 . ' 


- 3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, ôlaim, or rights of the Government under the prOvisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


.4.	 Changes and added provisions 


]47th	 Soptepiber	 1	 - ' Dated this _________	 ay of	 /	 , 


/ —±	 ;'7Sealj .


_____________________________ ..[Seal] 


________________	 _[Seal] 


/ Either	 (a)	 insert the legal description of the land,	 or	 (b)	 strike out the words "as follows" 


and insert	 "in a lease [or contract,	 deed,	 or other document] dated -________________ ,	 and 
recorded in book __________ page 	 - official records of said county." 	 If (b) is used, 


the book and page of recordation cannot be dispensed with. 	 If the space provided is insuf-
-	 "- ficient, use an Annex, and refer to the Annex in the space. 


2j Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, 	 and in the absence of production there is 


no ob1igtign to reav)the Go ye'nment. A







e	 ')


t. 


RELEVANT CONTRACT PROVISIONS 


Certificatio.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months fter the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


h. Percentage .--The Operator, or his successor in interest, shall pay to the 


Government.a',royaltyon all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the oontract.until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, , is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully' repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter •rëtürns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (11) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (lj-) percent of any such net amounts, plus one-half (1) percent 


of such net amounts for each additional full fifty cents ($O.0) by which such net amounts 


exceed eight dollars ($8.00) jer ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) percent; on a net amount of ten dollars ($10.00) per 


three and one-half ( 31) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_for Eent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. tice 'to ---The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; 'but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


1'.	 Qgjonto_P	 e.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor' in interest to engage in any mining or production 


operations.


I 
Interior—_Duplicating Section, Washingt6n, D. C. 	 44778
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COMMODITY 


. . . .	 Idn254 
t	 UNITED STATES OF' AMERICA 


.	 DEPARTMENT OF THE INTERIOR 	 . . . 


.	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 J DOCKET COPY 


EXPLORATION PROJECT CONTRACT' 	 . 


. IT IS AGREED this------2jt}i---------day of------QctQbez--------------------, 195 g between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter cafled the "Government," 


2


_____________________________________________________________________________________________________ 


-OU--Ii1Ln-ihit1itng______________________________________________________________________________________________________________________ 
San-ntnio--5--erao _________________________________________________________________________________________________________________________________ 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for eontract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property riOhts.—With respect to that certain land situated in the State of ----Jz4zona-------------------
-----------------------, County of ---------------------------------------------------------, described as follows: 


(See	 eeo) --------------------------------------------------------------


the Operator represents and undertakes:
o thoaø ciaizs hated in £nnex I aa owned ii fee 


(a) That the Operator is the owner, in possession and entitled to Possessiol/ and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


----------------------------------one------------------------------------------------------------------------------------------------------------------------------


--_-_ -----------------------------
(b) That the Operator is a lessee, in possession and entitled to possessioni and the Owner's uonsent to Lien i atac 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within 90 ----------------- days from the date of this contract shall commence 
work on a project of exploration for 	 ---------------------------------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of 	
maps 


________	 from the
date of this èontract. The work to be performed is more fully described in Exhibit "A" attach 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensatidn and emplOyers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and. 
the estimated unit costs thereof, as provided hereafter. 


. (b) Independent contxracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such . independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 


. "allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be fpr the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


. (1) Independent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 


-,	 which the Government will pay as provided in the exploration project contract. 
(2) Labor, supervision, consultamnts.—Labor, supervision and technical services (including engineering and geological 


consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating inate'rials an4 supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
-- _ by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 


which is included in Exhibit "A." Any items listed as owned and to be furnished by the Qperator, and related initial allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. L (6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insuran 
.	


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or r pa-h-


payroll taxes. 
(8) Contingencies.—Such other necessary, reasonable direct costs of perforthing the exploration work within the limp 


of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may 
app' ba the Government in the course of the work, as indicated by its approval and payment of invoices and vouches 


I " •	


ce is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
iress, and nature of organization if any. •ption or 'enough to identify the property, particularly excluding any land or interest therein to which the Goveinments lien s 
ion from which is not to be subject to the Government's percentage royalty. 
rovision not applicable. 
1 or minerals.







(b) The Government's . payments	 1 cases will be based on actual, necessary 	 s (including contract unit prices)
incurred not in excess of any "allowable maximum," and not in excess of the fixedpercentage of the total aggregate es*imated qQSt. 
Costs will be considered to be incurrd only as they are or become due and payable. 	 • 
. () No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 


indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate.	 • 


ARTICLE 7. Reports, accoztnts, audits.—(a) Progress 'reports. The Operators shall provide the Government with montl*y 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a stan4ard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Tjpon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate. geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 .	 .	 .	 .	 . 


( ci) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.. 	 •	 .	 .	 .	 .	 .	 '. 


(d) Accounts an4 audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time; The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of thiscontract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Goveiment.—(a) The Government will pay --------SQ--------------------percent of the allowable 
costs incurred, as they accrue, in an . aggregate total amount not in excess of 	 -------- _, which is 	 ------------ per-
cent of ----------------------- , the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that adiscovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in wnting to the Operator. The certifica-
tion shall describe brOadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 


pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 . 


(1) One and one-half (11/2 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1Y ) percent of any such net amounts, plus one-hail (½ ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 


	


. percent of such net amounts. 	 .	 . . . 
( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half (11/2) 


percent ; on a net amount of ten dollars ($10.00) per ton, three and one-half (3Y2 ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(.c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any. transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of pioperty.—All facilities, buildings, fixtures, equipment or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion totheir respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and theOperator, either by return to the vendor, by sale to others or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itseif enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


. ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant tothe terms 
of the contract ; (b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract ; or ( c ) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination ofthe contract the Operator shall dispose of any remaining materials supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator nd the Gov-
ernment in the proportion of their respective interests ; shall render to the Government a full and final accounting of hisoperations 
under the contract and his expenditures of money ; and shall pay to the Government its pro rata share of any money r'ernaining. 


ARTICLE 13. Changes and added provisions------------------------------------------------------------------------------------------------------\ 
\\ 


- ---------------------------------------------------------------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written.	 THE UNITED STATES OF AMERICA	 \ --


By	


, 


	


(Operator) •	 Adifliflietrator, Defentse 


ByLMS----- -


I,	 •	 , certify that I am the	 .	 secretary 
of the corporation named as Operator herein; that 	 , who signed - 
this contract on behalf of the Operator, was then Secretary	 of said corporation;
nat said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 


iope of its corporate powers. eso1utiOn of Doard o± Directors aiopróv1ig signsture of this 
cottract by tki' corporate secretary is attached. 


------------------------------------


RN,ENT PRIN1NG OFFICE 	 16-66328-i 


N
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EXPLOit&Tl0 ?ROJCT COTRACf
1A.RIZONA COPPER lI1iS, 1IQRP,


DO1 NO DkA..23l1 


XIBIT *A


atexieut o' tç Wor 


The exploration to be carried on consists of core drilling 
to explore the continuity of the veins and to locatI. the contact be 
tween the limestone and diorite. The total footage to be drilled is 
5,000 feet, the total ri'uaber of holes, 17, ranging in depth from 20* 
to L 5O'feet,.. he .epthot. the Individual hole will be determined by 
the location oi the contact and b7 agreement between represent&tives 
of the Operator and of the Governient All boles will be started at 
U size and.. will be changed to X size. only when the subsurface con-
itions require the change 'to the smaller size. be 'tentative. loca. 


tion of ten of the proposed. holesis sbown.on the attached map, but'' • .	 the locations nay be changed by agreement between the representatives 
of the Operator and the, Government. The seven additional holes will. 


•	 '.	 be drilled. at. the . pointe believed. by the representatives of the Uov-
ernment and f the Operator to be	 proiuisiag.uon the basis of. 
the date obtajned.thiough the drilling of 4he initial 'ten holes. 


The Operator shall i'ovide the Goverxuaent with monthly reorts and 
ehowij location, elevation, directicn and inclination of each 


diamond drill hole' and astay results and location; of. all samples...	 . .. 


	


]t&iatedm Qqte of the r9ect' '	 . .	 .
(C id.icates allowable iiiaximim) 


1 In4exenden.t Cpntracs 


'2	 ,	 .' Contract diamnddrilling 5,000 ft. .........'	 . ... , . ,.	 .	 . 
of AX-IX size, including all coste ' 	 . .	 •'. . .	 .• .. . 
of drilling, caing, cementing, siiov- 	 '	 ,. 
ing.equient a	 wter'lies fro*	 '	 ., . '	 . '. . . 
aite to site	 pc)WCT', samling and	 •" ,. '.' .	 ',,	 '	 . . 
all trans:crtiOn costs,of drilling	 . •, ,	 •. ,'	 , '.. 


eui1)ment anc.. su . Jplies,	 7 50 per foot*	 $37,500 J0* 


OTE The diaz.ond drill crntractor shall 


	


be obliged to obtain the best core. 	 '	 . .	 .	 ..	 '	 '" ' . 
recoiery possible under the coni 	 . . .	 . .	 ' 
tions encountered in each 'hole, and. 	 . . ' '. : . . '. 
to take accurate eluge saIn2les of 
each five-foot drilling rection.







O 
2. 1bor.. Suerv&sion.. Conu1ians 


2 - Samplers	 $12 O0/8hr	 shift 
for 162 shifts 3,888.00 


1	 General laborer ( $11 OO/8-'hr 
shift for 162 shifts 1,72.0Q 


3u:pervision, engineering and boo-
keeang	 *4.50.00*/mo	 for eight 
bontha 3.0o4ç* 9,270 00 


3 0terptiz	 text1	 a5 Siu1ie 


None 


41' $jeatu	 - qi xaent_ 


o.bc	 'ented_ 


1	 Jeep, $6	 00 pr month for 6 moe 360.00 


I	 ?uiip to ui.irnisb water, $L.1 666 ier 
1OntA .tor 6 ios 250 00 6U 00 


5. ebab1itation au3 


6 w Pd pj oteetS	 nsta1att 


None 


7 ie1ei 


Industrial insurance and. taxes . 13$ 
n a total of	 5,&70 00 737.10 


200 samples ix1ud.tng sample bags, 
s1ittin€ sm1es and core boxes 	 $5 75 
each 1,150 00 1,887 10 


8 gonizencie 


Por unforeseen expenditures 732 90 


ota1 et.rated cost 5° .000	 * 


Government	 rtic1patou at 50 percent 20O0.O0


2.
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0 
SPECIAL MEETING 


OF 


BOARD OF DIRECTORS 


OF THE 


ARIZONA COPPER MINES, INC. 


A SPECIAL MEETING OF THE BOARD OF DIRECTORS OF THE ARIZONA COPPER MINES, INC. WAS 


HELD IN THE OFFICES OF THE CORPORATION AT I4O MILAM BUILDING, SAN ANTONIO, TEXAS, AT 10 A.M. 


ON OCTOBER 15, 1952.. 


THE CHAIRMAN OF THE BOARD, MR. JOHN MOWINCKLE, ANNOUNCED THAT ALL DIRECTORS WERE 


PRESENT AND THAT THE MEETING WAS NOW READY TO PROCEED WITH ITS BUSINESS. 


MR. JOHN MOWINCPCLE, PRESIDENT OF THE CORPORATION, STATED THAT THE PURPOSE OF THE 


MEETING WAS TO ADOPT A RESOLUTION AUTHORIZING THE SECRETARY OF THE CORPORATION TO EXECUTE FOR 


AND ON BEHALF OF THE CORPORATION THE NECESSARY PAPERS TO (NTER INTO A CONTRACT WITH THE DE-


FENSE MINERALS ADMINISTRATION OF THE UNITED STATES GOVERNMENT FOR AN EXPLORATION GRANT, WHICH 


SUM OF MONEY TOGETHER WITH A LIKE AMOUNT OF CASH TO BE FURNISHED BY THE CORPORATION, WILL BE 


USED IN EXPLORATION OF CORPORATE MINING PROPERTIES IN THE STATE OF ARIZONA. 


THE MEMBERS OF THE BOARD OF DIRECTORS, BEING ALREADY COGNIZANT OF THE PLANS AND NEEDS 


OF THE CORPORATION IN THIS MATTER, UNANIMOUSLY AGREED THAT A RESOLUTION BC ADOPTED AUTHORIZING 


MRS. EMMA L. HUNTRESS, SECRETARY OF THE CORPORATION, TO ACT FOR AND IN BEHALF OF THE CORPORA-


TION IN THIS MATTER, AND THAT SUCH RESOLUTION BE FURNISHED TO THE PROPER AUTHORITIES OF THC 


DEFENSE MINERALS ADMINISTRATION OF THE U. S. GOVERNMENT. 


RESOLVED, THAT THE DIRECTORS DO HEREBY EMPOWER MRS. EMMA L. HUNTRESS, SECRETARY OF 


THE CORPORATION, TO EXECUTE FOR AND ON BEHALF OF THE CORPORATION THE NECESSARY INSTRUMENTS TO 


ENTER INTO A CONTRACT WITH THE DEFENSE MINERALS ADMINISTRATION OF THE UNITED STATES GOVERNMENT 


FOR AN EXPLORATION GRANT, SUCH SUM OF MONEY TO BE USED IN MINING EXPLORATION ON CORPORATE 


PROPERTIES IN THE STATE OF ARIZONA. 


THERE BEING NO FURTHER BUSINESS TO TRANSACT, THE MEETING WAS ADJOURNED.


LI







I 
1-2OZ OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of	 AxLZOna	 , County of	 Pima	 , described as 


follows:,/ 


Patentedjning claims named ROOSE3( 
IMPERIAL; and HIDDEN TREASURE, patent 
by the Surveyor General a Survey No. 
District,. Pima County, Arizona; U. S. 
January 31 1916 and recorded in Book 
Pima County Records.


P; WAY UP: 
d lode mining claims designated 
2871 in the Old Hat Mining 
Patent of same being filed 
28 of Mining Deeds at Pge 64. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Aziz.Q..na Copper Mihes, Inc.	 - 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con—


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 25,000,00 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, clim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this ________ day of	 Jul	 , 1952.,... 


4b i
[Seall 


[SealJ 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other documenti dated _______________ 


recorded in book __________ page _________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.


2ollows" 


and 


is used, 


S 


there is







I	 0 
RELEVANT CONTRACT PROVISIONS 	 ' 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the' Operator. The certification shall 


describe broadly or indicate the nature of the discovery 'or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including' any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator'or his successor in interest shall pay to 


the Government, upon the net smelter returns the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, 'concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (.l . ) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1*) per cen4 of any such net amounts, plus one-half (fl per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half ( 3k) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the j.,oint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained', as may app(ar to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its "interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dis'antle, sever' from the land, and remove any such item, the cost 


thereof to be for the ' joint account of the paiies in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such proprty as above provided. 


_	 /	 , 


Interior--Duplicating Section, Washington, D. C.	 18264
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August 27, 1951. 


jC.LS 	 t	
1'tict 


CEC2MCJ5 


Mr. T. E. Mowinekie, 
1404 - Milan Building, 
San Antonio, Pexas.	 S 


Dear Mr. Mowinckle: 


Attached are the estimates and exploration rogram outline, 
in quadrwplicate, supplementing the information given in your 
original ai1ication for a (overñment loan for the holdings 
of the Arizona Copper Mines, Inc. This is referred to as D.M.A. 
Docket #824. 


These estimates contain the information requested in Sections 
numbered 21 and 23, of D.M.A. Porm MP-103.


Very truly yours, 


k. 
P. T. Yohnson, 
Mining ngineer, 
Oracle, Arizona. 


. 


.
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Form MF-103 
(April 1951)


U.,EPARTMENT OF THE INTERI


	 Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


FENSE MINERALS ADMINISTRATIONW 


APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950 


Arizona Copper Mines, Inc. 
Tucéon, Arizona 


DO NOT FILL IN THIS BLOCK 


Docket No. 


Date received 


Participation 


1	 Address correspondence to: 
1404 Milam Building 
San Antonio 5, Texas 


P 


L
Name and 
address of 
applicant 


Date 


FILL IN THIS BLOCK 


Date of application---------------------------------------------------------Estimated cost 


Mineral or metal -----------Copp 	 Percentage of Government participation 


Location of mine -------------COWlty - -Arizona 


S. 
Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available ---- -PMA --24 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Sibmit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the. 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


•	 THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


• project.	 . 
*5 Are you the owner or the lessee of the property?	 . 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 


- contract. 
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part. of the. cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


already answered these questions on MF-100, you are not re q uired to answer the questions for this application. 	 16-84067-1
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THE PROPERTY 


10. (a) Give a description of the re 	 operty that will be in any way involved in the	 loration project, including any existing 
mine or operating property. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
.NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or 
work necessary to perform the exploration in that area. 


*11.. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail 'how the ore could he shipped and how and where milled. 


*16. History:	 . 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations.	 - 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 Production: 


(a) If- mine isin production, furnish the following information:	 . 


Grade or	 Net value 
Tons per day	 analysis	 Cost per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 	 .	 ' 
(b) Submit available maps and assay data. 	 .	 ' 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. - 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data; 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 


• (g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment cOsting less than $50 each. 	 . 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


(Name of company)	 .	 (Signature of authorized official) 


(Date)	 -	 •	 (Title) 
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction.. 	 .	 . 


5 Same as footnote on page 1.	 16—tO67-1	 U. S. GOVERNMENT PRINTING OFFICE
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O Re: Application for Gove±nrneñt Loan. 
B	 arizona Copper Mines, Inc. 
D.M.A.. Docket #824. 


Porm MP-1 03, #21, PLORAT I ON. 


The programplannedfôr . th&éxplo'rati'Ofl of the property owned 
by the ArIzona Copper Mine, Inc., is divided into two stages, 
shown as follows: 


Stage 1. Core drilling from th•e surface to explore 
the cóntinui ty of the vein between the Daily 
workings and. the Geeséman workings.. 


5,000 feet of core driLLing is anticipated 
and this will require approximately sjx 
months. 


The results of 'this drilling and sampling will 
dictate' the advisability of, and the best 
location for, the proposed eploration tunnel 
and drifting as designated in Stage 2.. 


Stage 2. DrIving a x-cut tunnel to the .contact (vein) 
at' some poIntbet*een the two mines, a 
indicated oy the drilling in Stage 1 .. The 
assumed length. of the x..cut to b€ •l200 feet, 
anddriftlng 300'feet in eaôh' direction along 
the bontact to explore the continuity of the 
Wein. 


S	 .	 0







Re: Applicationfor Government- Loan. 
By : A±izona CoperMines, Inc.. 
D. LA. Docket 824. 


.
	


Porm MP-103, Requirements and Costs, #23. 


Stage 1	 ' 
Estimated footage: •5-,000 feet. 
Thimber of holes:	 17 
Depth:	 50 to 400 feet, Average 300 feet.: 
Time required: Approximately 6 months. 


Costs:	 0 	 Per foot 


- Contract drilling, 
) .AX EX, including cementing, casing, 	 7.50 


2 samplers @ *l2.00/Cthour	 .78 
Industrial thaurance, O.A.B., S.,eto_..a._ai...._ 	 ,12 


Assaying - (Estimated 10 samples. Dér hb1e 


	


Samole bas core boxes, ,etc.,,,,..	 .23 


1 General 1aborer.	 ll.O0/8 hour shit-	 .36 
J Inthstrial insurance, O.&.B.,'$.•S.,et-...-.----.-	 105 


c Suoervision, Engineering , ookeeping-..usa.....	 .72 


SJeep rental	 60,00 er month	 --.	 .07' 


"\vunp to furnish water to drill	 ------.-..-..'.	 ,05 


\contingenci e ---------- ------------- -.- ------- 	 , .12 


	


TOT1L	 *10.00


Total 


*37 , 500 00 


3,900.00 
585, 00 


1:,15o 00 


1,787.00 
268.00 


3,600.00 


360,00 


250,00 


600. 00 


*50,000.00
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Re: Application for Government Loan. 
By : 'Arizona Co1Dpe Mines, Inc. 
D.M..A. Docket #824. 


Porm MP.103, RE.UIRE11ENTS A1Th COSTS, ' #23, 


Ste 2, 
tjyrn.te foote 1200 fetx..cuttjn 


600 feet' driftin 
feet. 


Time reoufred: Aproxithate1v 1 year, 


foo, otal 
(a) Contract for 1ROO feet.a	 12,QQ 


Insurance for contra.ctbve	 ... 18'0 3240OO 1 rndntenance man,	 12 ,0O/d y ,inc1,insuranoe.. 2.75 4,950.Oü 
(b') SuDervision,enineering ., rnappin, aamp1i,n 4.00 7,200,00 


Cc) Repairs to existing facilities 	 .......'- 1,11 2OOO.OQ 


(d) Cost of necessary installations.constructionp 
1	 .Clearjn	 and leveling with buI1doze......... '55 1,000O0 2	 1 three room cottage,,ma'terja]. &1abor.-..-. 1l1 2.,00000 
3,	 3 stoves	 nd 3 rêfrierators 	 ..'--.........-.. 46 8000Q 
4	 Compressor housematerja]. & 25 450OO 
5', Toolroom and ShoD, material & 1abor-........... 26	 , 4750o 
6, Change r:oom,showers, matérial &' 1abor ,46 800, 00 


(e) Cost of items o' enuipment, not now owned by 
the applicant which must be purchased for 
operations at a cost of	 50,00 or more: 
1	 3 rock dril1s-.._......,... 1,400.00 
2	 Drill steel and 200 '360000 


' 3	 Hose, fittings, miscellaneous items-..... 07. 
4	 Pickup 10o 1800o0 
5, Blower and vent pii,e, 1,28	 , 2,300.00 


(f) Cost 'of rent.l for eriuioment which' the operator 
proposes to rent	 - 


(g) Rental value of item's of enuipment whiôh the 
ooerator now owns and which will be 'devoted 
t	 the work:	 , 
.1. One (1) muc1ting màchine/].5O, per month. lO0. l80000 
2	 Contrreesor445 on.ft,4400, nr 267 4,800.00 
3, One (1) dump truck	 ..ton/iOO,	 er mo.- .67 1,200,00 


(Item 2	 oomtreAsor, skid-monnted.


.
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Re:	 y1io9tion for Goetnment Loan. 
Br:	 Arizona Coppe±' Mines, Inc. 


•	
D.LA. Docket #824. 


Porm MP.103 ., REQ.UIREMEI'TTS	 D COSTS, #23. 


Ste . 2.	 (continuei) 


Cost Per foot Total 


(h)	 Cost of materials and supDlfe*, inc1udin 
•	 items''of eriuipment costing less than j50,O0: 


1•	 Powcl.Ar..-..-....-... $2322 
lP.0


*4000300 
2l60300 2.3 Electric blasting cap8----.---.-- 


33 Rail, bolts and fishpl .atea- . 16? 3,000300 
4 3 Ti s - -	 - - ----------- - -	 - -	 - - - - -	 - - - 3 22 


13 67
4 003 00 


3000300 5	 Gas,' oil,	 and. dise1 fuel---------'--- 
63 Pine, 1800' 41n. & 100 , 1 in--a- -..--- 1311 2000300 
7	 Air rcAiver, ,17 300,00 


(1)	 Cost ofpower	 water, utilities aiid any 
other items not provided for abnve:.


328 5000 13 5,000 gallon water supply tnk-.--.----
28 500)O 23	 PiDe-------	 --.-----	 -----.- 


3, Electric	 ower-----.--------.-----
4, Contingncie------------------ .1.11 2,O0O.O0


TOTAL T47rr	 4000 


.
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The writer' ex. inod	 iLJ ro oz'tel Upon t1e properties 
of the Arizona Copper IiflCS	 Inc. located in tzo Santa Catalina 


ii :oveor 1950 and the present report, riade Col1ot 
in	 visits to the property duri	 te period April 27	 lay Li 
of this	 ear, is eupp1erienta1 to that report. 	 The pro sent ait-
at ion at tne property together' with reeon'enied Azrtier develop-
eUt and cGrouts regarding ore probabilities is noted hereunder : 


decent .ve1mant 


)evelopraeut since 11ev. 1950 has OOi31Sd in the 
co2tinnL1g of a drift in a westerly directl3n. f'ro. the partially 
stoped area of the Daily mine.	 The work wae surveyed by the 
writer and tI a routine r4ne 3aiip11n	 durint, the procress of the 
drifti	 was checked by a number of z'andoii se.ples.	 See	 etch 


o 1 accoipanying t Is report. 


It was nocessarr to clean out caved r aterial and be+icl 


out a 1enth of so1ie 20 feet ii the floor befre atartLg the 


drift.	 Y1e	 .at rtal of the north Wall of t1e drift at t'e start 
was Ii	 stone	 it a. tcr penetrating a 12 toot zone of fatiltiag 
ti,e drift was wholly in diorite, the indication being that the 


fault had disp1aoej ts lirestone in a nort1 rIy directIon,	 The was 
1rIft thqzi turned northerly aI aitor 	 dvaucing 60 feet in 


diorite it encountered altered material of the contact zøe with 


good copor lthloraljzatjon acco rpaiaied	 tl e iva1 modest 1ro-
portion of silver.	 The or'	 otinuec for 60 feet WL$r'G t1e 


S







.	 . 
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.


znar]4zed lixzies tone I anging wal of te contact zoue was reached. 
The contact is very irregular here aid several sharp directional 
c1umes were made in an 4tternpt to follot4 along ana under the 
11eston, Values here as in ether parts of the property occur 


a g netized zone against a marble hanjjn wall. The richeat 
minerl1zation lies iedtats1 against the marble and garnet.. 
ization an1 values dixtiniah	 with distance frori the hanging vail 
terrtnating finally in barren diorite f the foot wall. i3ecaw3o 
u1 te extre re irregularity of aip nd strike of the limGsteu it 
i Uff,cu1t to ostimte the e.verage 4dth of ore. The ore how 
over is in all places wider than the th'ift and it appears to be 
at least 10' thick and might reach 15 or 20 toot in places. 


he last part of the th1ft diverred fro u the limestone 
nr .j t o laBt to roun1a were in practically barren liaterial. 


1ccorditrly, t ..o achino waa bxbottht beck to the point wero ti o 
11metozje pa.ssed into tno wafl of the th'ft nd drift1n was 
started alone and under the limestone. One roid hai boon blatod 


1ere (in ore) at to time of t1 last visit to tre )Do, erty. 
The aVerage of t o routine fline saLiplos, consisting of 


a cit across t o l'ace followin each blast, is L.O3 % Cu (no 
SilVe? as3ay available) and the average of the 6 check aaxples i


£'3.12 , Cu, 0.70 Oz Ag. The cneck saiples re wder1inec1 with b1e 


crayn on sketch 0 1. The lower average of the latter is account-
able to th fst tnat iost of the saiples were cut vorticallj ai 
t 'd lett ial1 of the 1rift gn wore there oro further reaoved







.
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tno hin gall than t. e routine xriino aaiples, The 


average oI the averages is 3.7 Ctt with silver probably slight 


ly over 0,70 (z per ton, mc this woilc1 seei to be an aceeptb10 


fire for the gr&e o the or disclosed by tU3 work A 


notable foat'tre ifl ti e ore area is te proienec of nu..aerous vert. 


leal	 fraturea and. as a consequence Lroken o:dition o 


tie alt ratoi zone nitrial, 


le the work at this horizon id plaee has ae 
coplished little ii tho waj of blocking ore it xaa been vlu 


ablø i i its eoifirnatton oi the o.pectancy of devø1opLi ex 


tosiona of forrierly mined ore Lodlea. 	 more corprortheusve 
.	 developient program is Outlined lato? in this report under the 


ordLig "iecomde1 evelopent". 


Oz'e esorves 


The esttriate of ore reserves noted in the roort, dated 
:OVfr lt, l90 roerred to aove contains to clasaifitions Of 
reserves, ziaely : 'Indicated oreU and "Interred Ore" 


Clculatjon of Indicated (ire assured the Oi3tøflCO of 
ore (of a grade which was subiarg±nal in the old operations) in 


t' o piliirs &nd foot wall and ends of the stopea a.iiountin to 


•


	


	 o the amount iich had been óztracted, It was also suxed 


since the ore was, cant inuin in the lowest workings that addition-
al ore would be dev loped in depth in an arount equivq1e to 


that deelopcd and partially mined above the bottori workiigs. In 


L







Ia the olitinate3 to	 :trerz'ed ux'o it	 aauzzod thrt 
t a iit isivaly loached Croping3, iith rosiduti rinez'11zation, 
betwsen and	 ithtl beyond the	 eo3raan	 d )aily workings 
(2030 tt tot3. 1ont1i) woild be underlain by *üphido ore, 	 &ix 
ilarly	 4	 croppin,s	 t10 LoatLoz*vool 


3tratton properties (?500 ft louth) wore assrd to oveLie 
Lpto ora,	 tifl extiaiou in Iepth at 250	 et tro-i the erp 


er	 a ddt	 of 20 toot (w leb ar 1e avorai	 iopth &1 width 


0 ictc*a proven in the Geøszt *jnm) wor* a	 urnM an1	 n 
cr	 WaS nab	 £or barrn azeae in the two blocks, 


A	 .'ado Oi 3	 Cu	 O,3Q Qz 4	 *tCb. iø sltht1y below 


t e , z'ade Gf tLe ore idno1 n tho ps3t, was asisXuod to the 
bocka o? Idteatecj at4 In!errei ore 	 te •stinntei tonaCes were 
35 iOLOU3


Ir4icated Ore	 2OQ,O)0 1ori 
Infez'rod	 QQiQQQ' 


?otal 
e3t5,tQd bLook	 in the G03	 z'a crc szuwn 


on 5kotc!	 0	 w 1c	 httCøO iprntoz tLit r	 or't.	 Iitrro	 in tie 
t 4 W)Oi jii	 tPgtt3fl	 3h3ti	 is	 BOiT	 It Is clø]to1 


a	 tho bai	 or r lonstL ot 2500	 et 04 the cz'oppin	 id	 0 foot 


f slope di3tøz1c3 into te htU,
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ecoieuIoi	 orl: -r-r-rn*L$fl ,-r-, t	 - 


T	 ili3ttes	 oIow tTe	 xci	 of tne contact zono 


afford	 retict1	 cins Ar	 1rU	 an1 tieve1op out at 
depth by c'&	 t tto12,	 The Ooittct c15 pz into the 1411 at 
apprU 1 ate1r	 in the viciuit7 o	 tLo Cieaiar woi 
aid tio hilisi le here is	 ficitl	 etoop so that t e 1i. 8tiflcO 


t	 be Irivon to ttve1op t.e zozlo at the horizon above wic 	 t o 
• oz'o ro8ere$ are bned rou]4 not be excessive,	 iLo 


ost 1ocal	 ceedire wonld appear to be to drive towtrd a 
point oi te coutat aboit a t ird of t10 di3tance	 Do'i t O	 OC3 


ii worki	 s to t	 )ail	 workips, *A1 after reachi,j,	 tI o cn 
tact to drift i on it in both dir'ectioris eventually rcLn 	 ti o 
onwi projøtiori of tLe GQorisn and Jaily ore bdioa, 


A diatimce 4'	 OO foot on t2e 1ip as twoJ in th 
estiiates al I Uicate4 vre woil	 be eqziva1ont to a	 elevation -	 9	 • 
diffrexce 02 350 feet if t	 cotct is assa	 to dip L	 deg 


1r t. e	 u wcrki	 inco the e1evatin St te collar 
or t:	 osin ahft is	 97& føot t1.o Oevtion-4t th.o 3trtth 
point o	 th	 urnel	 i1'I ther&fn'e be 5616 foot,	 / siirvoy at the 


nx'o.t wUi be	 idød for exact	 otirw, of tLo øtsrtinr p4nt aM 


directiofl of the turiiiel,	 A sutall 50410 topographic	 i 


abLo azt I irn	 e%n tuoi t	 ro.ri ly t e locttio	 of te pro. 


o1 tunnel, arid thi3 is be1ioveI to ta	 ifficicnU	 acctrrto fr 


p wps	 i'	 r'e1i iny e3tir1atio	 Li an	 event the varitiors 


ip ol tiiQ cotact will not periit any	 irza et1it	 f t. a
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dLtaiace to be irivone. :ie apnoxitate loeqtLrn of the pro 
posed tiue], is s owzi in plan an.i 3eetion on 3ketch Lo 3


of acco ariring this report. It will be seen that iti.. . dip con-
tact oC ^ dog tnc ontact will be recLod at pproxmately 


1200 feet fro: the tuxmel portal, A flatter dip wouldof course 
require a longer tunnel. 


The tunnel should have across . sectjon not less than 


x 3'. A mucking machine is available on the property but 
aco':'iprssor plzit of.groater capacity and efficiency than that ' 
now in use will be needed. 


Eio tunie1 could :robably be cofltraeted at an average 


,	 :r'ico o. around lO per faot f)r labor. Supplies ad otrer items 


wQi1 probably cost enother. 1O per foot, and total cost oild 


tnorior be irouni O'er foot. IJLth adequAto equipment and a 


co:etont crew th3 te of prores oht not to be 1e38 than 


1.00 Loot per ioth	 e eot pr toot ror drifting on the contact 
woild probably be aboit t.o 5ex2e a3 for d.riving the crosscut 
tunnl. 


tJ 6 1951 
Thooii, ArS.z.







•	 :1	 .. 
We know of no field of industrial interest 


which is not being explored by serious in-


vestigators whose activities are centered 


here in Washington. 


When these workers lack a tool for the 


prosecution of a half developed research 


accomplishment, they must accept coo pera-


tion rather than delay economic progress. 


Thoughtful Federal workers in basic re-


search have many concepts susceptible of 


industrial development. 	 S


We believe that the concentration of 


scientific research and development workers 


in Washington is larger than that of any 


other . community in the world. Their 


laboratory facilities are enormous and are 


being constantly expanded. They are fully 


supplied with the facts and figures essential 


to the proper. direction of research. An 


approach based upon a sympathetic under-


standing of the ideals of the American civil 


servant—with assurance of the honor and 


credit which is his greatest reward—stimu-


lates, at the minimum, a frank exchange of 


ideas and may lead to cooperative work 


programs. 


Former servants of industry, as well as 


former Civil Servants, we effect substantial 


savings for our industrial clients through 


application of tested principles and ade-


quate presentation of their ideas. 


WASHINGTON, D. C.-1948







C"&/' 4 pj.!	 (ngi.-	 - 
IHN W. BOYER, A.I.Ch.E. °314i) J	 ,r , 


	


•
onsultin Chemical Engineer	 ,4 / 
harlottesville, Virginia.	 R. 3.


	


Born Lehigh County, Pa. -1886 	 ''" 
1907—Special graduate Lehigh University /Y, 	 t 


to 
1916—Production of Portland Cement 


to 
1921—Development by-products of alkali manufacture—


Solvay Process 
to 


1928—Sales & Development—Mathieson Alkali Works 
to 


1929—Vice President—Monsanto Chemical Company 
to 


1934—Pharmaceutical Division—Calco Chemical Company 
to 


193 5—Vice President—Filtration Equipment Corporation 
to 


194 1—Farmmg—Albemarle County, Virginia 
to 


1 942—Chief Heavy Chemicals & Gases—OPA, Washington, 
D. C. 


to 
1945—Chief Alcohol & Solvents, W.P.B.—Washington, D. C. 
to


—Consulting Chemical Engineer


flilEIIAL' 
R[SEAI! [H 
BILLIONS OF	 1947	 1957 DOLLARS 
2.0	 I	 I 


$930	 940	 f $950 


ROBERT L. SEBASTIAN 
Consulting Chemical and Metallurgical Engineer 
Westminster, Maryland. R. 5. 
Born California - 1889 
University of Utah, AB,- 1912; University of California, MS, 1913; 
University of California; PhD, 1916 to 


1919—U. S. Army, A.E.F. Chief, Physical Chemical 
Laboratory 


to 
1920—U. S. Bureau of Mines, Chemical 'Research, specializing 


in magnesite 
to 


1921—Pennsylvania Department of Health, Research 
Chemist on mine water investigations 


to 
1929—U. S. Army, Chemical Warfare Service, Director, 


Gas Protection Division 
to 


1937—American Agricultural Chemical Company, New 
•York, Director of Research, fertilizers, phosphates, 
phosphorous, insecticides, gelatin, glues, etc. 


to 
1941—Consulting Chemical and Metallurgical Engineer, NY; 


Investigations in the heavy chemical, organic 
chemical and metallurgical fields; waste product 
utilization and processing equipment 


to 
1 947—War Agencies, Consultant and Technical Adviser—


Office of Prod uction Management—Organization of 
chemical and metallurgical industry for war; 
War Production Board—Technical Adviser on pro-
duction of aluminum and magnesium; 
Civilian Production Administration—Chief, Alumi-
num and Magnesium Division, consultant in recon-
version of chemical industrial plants 
Department of Commerce—Consultant for chemical 


to
—Consulting Chemical and Metallurgical Engineer 


Association with a great many technical 
specialists allows us to accept a wide 
variety of assignments for examination 
or supervision.


THE SCIENTIFIC
RESEARCH PROGRAM 


1.0


I	 I	 I	 ANNUAL 
AN INCREASING	 EXPENDITURES 


•	 NUMBER OF STUDENTS I 


5 ____ ____ I'N ____ 1	 THOUSANDS 


•	 /	


—750 


-	 —500 


SCIENCE ENROLLMENTS	 :5O 


THE NATION'S SCIENTIFIC RESEARCH PROGRAM
(excluding atomic energy) 


as recommended by the President's Scientific Research Board as 
constituted under Executive Order 9791 of October 1946 


The modern industrialist has the responsibility 
of relating this expanding Federal research to 
his own development program. 


BOYER and SEBASTIAN 
CONSULTING ENGINEERS 


1740 K STREET N.W.	 WASHINGTON 6, D. C.
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PROPERTY & LOCATION 


The mineral area of the Marble Peak section of the 


Santa Catalina mountains has practically all been consolidated 


under one holding. The claims and status of their ownerships are 


noted as follows : See claim map. 


The Geesman and Leatherwood groups (F.S. Nicholas) 


comprise 15 patented and 4 unpatented claims and are held on pur-


chase contract agreement from the Control Mines Co. 


The Daily Gioup comprising 16 patented claims is held 


on purchase contract agreement from the Daily Mines Co. 


The Hartman-Homestake grop comprises 6 patented 


claims and is held on purchase contract agreement from the owner. 


The John W. Daily and C.J. Hellerstedt grop com-


prising 16 unpatented claims is held on purchase contract agreement 


from the owners. 


The Stratton group comprises 14 patented claims and is 


owned in fee. 


10 claims on the north and east border of the above 


block of claims are held bylocation and the performance of annual


labor.


The purchase contracts are all term agreements with 


fixed payments due at intervals; and none of the contracts re-


quires royalty payments on production nor specifies production 
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quotas or work performance. 


The above holdings form a block of claims which is 


solid except for one patented claim, the "Oversight" in the 


northern part of the block, and steps are being taken toward the 


acquisition of this claim. 


The property is located on the northeast slope of the 


Santa Catalina mountains in the Old Hat mining district in Pima 


	


*	 County, arizona. The mines can be reached over the old Mt. Lemmon 


road which passes along the east and south border of the property. 


• The distance by road from Tucson via Oracle is 63 miles of which 


37 miles Is paved highway to Oracle and the remainder is good 


-	 hard surfaced mountain road which becomes quite steep and winding 


as It rises toward the mine. Tucson may also be reached from the 


	


.	 mine by continuing for some 7 miles over very rough steep road to 


the recreation area on the crest of the mountain and thence by 


paved highway down the south slope of the mountain - a total 


distance of 48 miles from the mine, The outlet for ore and con-


ceritrates in the past has been the A.S.& R. smelter at Hayden, 


Arizona, which is 54 miles distant northerly 


Elevation at the mine camp on the 


of the property is 5700 ft and the elevation 


highest point, is 7600 ft/ 


HISTORY & PRODUCTION 


Mining in the district dates back 


turn of the century. The copper stained croj


from the mine. 


eastern lower edge 


of Marble Peak, the 


to shortly after the 


opings in a broad 


contact zone encircling. the Marble Peak near its base attracted 


the first prospecting in the area; and some closely sorted high
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grade oxidized copper ore carrying moderate amounts of gold and 


41	 silver was shipped in early days from a number of shallow workings. 


Until recent years poor transportation facilities and long hauls 


to market outlets was a deterrent to development and mining in 


the area.


In 1910 the Phelps-Dodge Corp. entered the district 


and during the next three years actively developed the Geesman 


and Leatherwood groups of claims, performing some 6000 ft of work 


principally on the Geesman claims. This development opened several 


ore bodies averaging 3 to 3* copper but no production was made since 


the ore was too low grade for profitable exploitation at that time. 


The Corporation is said to have planned a broad exploratory program 


which was abandoned because of a title dispute and an adverse 


•	 decision regarding the, ownership of some ground which was considered 


essential to the project. Later other disputes among numerous 


property claimants in the area have throughout the years done much 


to discourage exploration of the generally recognized attractive 


ore showing of the area; and such operations as were undertaken at 


intervals in the past were hampered by these' disagreements. 


Following cessation of work by the Phelps-Dodge Corp. 


work in the area was only of an intermittent desultory character 


until 1937 when the Catalina Consolidated Co. acquired the Geesman' 


group of claims and the adjoining Daily group and operated a 100 ton


flotation plant for about a year and then relinquished the property. 


In late 1939 the Control Mines Inc. bought the mill and leased the 


Daily property, and in 1940 also acquired the Geesman and Leather-


wood mines on bond and lease from the Phelps-Dodge Co. 
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The Controls Mines Inc. produced at a rate of 1500 


4$	 to 2000 tons per month until 1943 and completed purchase of the 


Phelps-Dodge holdings with profits from the operation. In 1943 


the property again changed hands becoming the Control Mines Co., 


and this Co. produced at approximately the same rate as the pre-


decessor Co. until the middle of :1946. At that time the Gov't 


premium plan was discontinued and the operations were terminated. 


Factors, other than a decline in the price received for copper, 


which contributed to the inability to continue profitable 


operations were the low capacity of the mill, the inadequacy of the 


mine plant and the backward state of the mine development. 


During the period of premium payments a leaser shipped 


to custom mills a substantial quantity of complex lead-zinc-copper- / 


silver ore from the liartman-ffomestake grou°p. 


.


	


	
Since 1946 some small shipments have been made from 


the Hartman-Homestake property; and a leaser, who is presently 


active on the Leatherwood property, has shipped an occasional car 


of closely sorted oxidized ore from scattered surface workings. 


Complete figures are not available regarding production 


from the properties. Recorded production from the Geesman and 


Daily properties during the period 1937-42 was some 83,000 tons of 


ore averaging a little over 3 copper and about l.50 gold and 


silver; and production from these properties since 1942 principally 


from the Geesman mine has been estimated at between 30,000 and 


40,000 tons of ore of approximatöly the same grade. According to 


these estimates the total production from the two properties there-


Sfore has been aet± upwards of 120,000 tons. Some discreptancy
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in this total is indicated by the size of the tailings pile 


measurement of which shows that a total of 150,000 tons or more 


has been milled. 


No records are available regarding production earlier 


than the start of milling operations in 1937. This early pro-


duction would of necessity have been high grade ore deriVed from 


surface workings, and over the years the tonnage shipped appears 


to have been rather substantial. 


GEOLOGY & MINERALIZATION 


The ore deposits of the area occur in a contact-


metamorphic zone which encircles Marble Peak in an oval having 


a long axis length of about 7500 ft in an E .-W direction and a 


short axis length of about 4500 ft in a NS direction, with cir-


cumference of about 4 miles. The underlying rock is diorite and 


this is overlain by limestone with some minor interbedding of quarts-


ite and shale. In many places dikes and sills, and prongs or 


tongues of the underlying basic rock have intruded the sedimentaries 


and there is marked evidence throughout the area of intensive con-


tact metamorphism. This metamorphism has resulted in the alter-


ation of much of the limestone to marble, and to arnatized and 


epitotized areas in the limestone. Most of the ore of the region 


occurs in these latter areas, generally near the top of the under-


lying diorite. In some places, however, notably on the Leatherwood 


claims the contact alteration zone is several hundred .f wide and 


contains numerous mineralized garnetized lime beds at considerable 


•	 distances above the diorite. 


The contact everywhere dips into the mountain suggest-
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ing that the Marble Peak limestone rests in a saucer-like de-


pression in the diorite. The course of the contact is irregular 


on the hillsides and its dip into the hill is extremely variable, 


ranging frOm nearly flat to angles of 60 deg. and 70 deg., with 


undulations and rolls on dip a common characteristic in the 


underground workings. The ore zones appear to be associated 


with groupings of fractures which strike radially toward the 


center of Marble mountain, 


The surficial zone of leaching and oxidization is 


shallow and the transition to primary sulpbide mineralization is 


very sharp. The principal oxide copper minerals are malachiteand. 


chrysocolla in lesser amount, and some copper sulphate (chal-


canthite), and these minerals are accompanied by a sparse amount 


•	 of iron oxides. The sulphide minerals are chiefly chalcopyrite, 


bornite and pyrite. Some secondary copper (chalcocite) is 


occasionally' present in small amounts, and in some parts of the 


workings magnetite is present In heavy masses associated with the 


copper sulphides. Lead and zinc has been encountered in places 


but the occurences have not been in commercial quantity except in 


the workings of the Hartman-Homestake mine where some production 


of these metals along with. copper and silver was made during the, 


period of high metal prices during and immediately after the war. 


A minor amount of sheelite is nearly always present in the veins, 


with greater concentrations in pockets and in fracture seams. To 


date the tungsten has not been recovered In milling of the ore and 


investigation of the possibility for recovering it as a by-product 


is indicated.
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DESCRIPTION OF WORKINGS 


The workings are generally accessible except in 


those portions of the Geesman and Daily mines which are filled 


with water - up to the main tunnel level in each instance. 	
/ 


Following is a description of the more important workings. See 


maps.


The Geesman Mine has made the greatest production 


among the several mines of the area, and it has been the most 


extensively developed and appears to offer an excellent chance for 


development of extensions of its ore bodies. The claims of this 


group cover about 3500 ft of length of the limestone-diorite con-


tact and there are many attractive surface whowings of ore other 


than that of the main body. 


The mine is opened by a shaft, inclined at an average 


angle of. about 40 deg, to a depth of approximately 280 ft with 


levels at 100 ft, 200 and 250 ft. A.crosscut tunnel connects with 


the shaft at the 100 ft level. The shaft is sunk in about the 


center of the ore body and ore has been mined under a hard limestone 


hanging wall for a horizontal length of 150 to 200 ft and a thick-


ness of O to 40 ft. The central portion of the ore body has been 


rrtined continuously from the collar of the shaft to the floor of 


the 250 ft level and the empty stope opening here exists as a deep 


cavern from top to bottom of the mine with many large irregular 


stoped chambers on each side. 


The mine is credite.dwith a production of about 


100,000 tons of ore averaging around 3 % copper with 1 to 2 


value in gold and silver. Mining was in progress in the lower
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part of the mine at the time of shutting down in 1946. Most 


of the developed ore of the above grade appears to have been 


mined out but the ore shoot is reported to have been continuing 


into the floor of the 250 ft level with dimensions and values 


about the same as above that level. 


The Daily Mine adjoins the south boundary of the 


Geesman property and its main workings are some 1200 ft distant 


from the main workings of the Geesman. The claims cover some 


2500 ft of length of the limestone-diorite contact. 


The mine is opened by a tunnel 390 ft long which 


•	 develops a flat dipping very irregular ore body. The mineiis 


credited with a production of between 20,000 and 30,000 tons of 


ore having a grade of slightly under 3% copper and about l.50 í 


gold and silver. The ore body dips into the Coppericc1aim 


of the Geesman group and was being developed and mined below 


tunnel level into that ground when the threat of litigation caused 


suspension of the work. 


The Leatherwood Mine adjoins the Daily mine on its 


south boundary and the claims cover 3500 ft of length along the 


contact. The zone of contact alteration here is several hundred 


feet wide and numerous steep dipping copper bearing veins have 


developed, in fractures ih the limestone. Many of these veins have 


been mined and the steep hill slope is dotted with pits and cuts 


and shor.t tunnels. The woi ,k has been done principally by leasers


who mined the oxidized ores of the groppins to shallow depths and 


shipped a high grade closely sorted product. The rate of pro-


duction has been small but the work has been carried on intermittent-


ly for many years and the size and number of the openings indicates 


that a substantial total production has been made. 
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The Stratton Mine adjoins the Leatherwood on the 


southwest and its claims cover some 4000 ft along the contact. 


The property.is located in high rough country and until recently 


was accessible only by trail. For this reason it received less 


attention in the past than the more favorably situated properties 


in the area. The principal development is an 80 ft shaft inclined 


at 20 deg. The shaft is sunk in a garnetized limestone bed and 


shows sulphide copper ore from 3 to 4 ft wide throughout most of 


its depth. Other workings consist of severa1 short tunnels and 


a number of surface cuts, all showing oxide topper iinera1ization. 


Several hundred tons of ore is reported to have been shipped from 


this property. 


The Hartman-Homestake is located in the northwest 


upper part of the Marble Peak area. Elevation at the mine is 


6600 ft. A steep road constructed several years ago connects the 


mine with the camp on the Daily property some 3 miles distant. The 


claims cover some 5200 ft of length along the contact. The 


mineralization in this property differs from that obtaining in the 


contact zone developments in the other properties in that zinc 


and lead occur in commercial amounts here, along with copper and 


silver.


The workings consist of some 2500 ft of tunnels, 


crosscuts, winzes and raises, and several small stopes. The 


contact zone of alteration is some 30 to 40 ft wide and shows 


mineralization throughout with however a higher concentration in 


a band 6 to 8 ft wide against the limestone hanging wall. The 


workings disclose a continuous of ore length of over 2& ft with
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width of from 2 to 10 ft, and surface showings indicate a probable 


0	 additional length of ore of several hundred ft. A total of 


approximately 550 tons of selectively mined ore was shipped to the 


Eagle-Picher custom mill at Sahaurita, Arizona, several years ago. 


Approximate metal content of the ore shipped was as follows : 


.02 oz Au 3.75 ozAg 2.75% Cu 3.75% Pb 8.0% Zn 


Work was suspended following sharp declines in metal prices. 


0RE


The existence of low grade copper mineralization over 


large areas in the Old at mining district has been known for many 


years but under early day conditions as regards transportation, 


power and treatment processes there was little incentive to explore 


any but moderately high grade ore showings. During recent years 


S	 however the advent of good roads and auto transport and the develop-


ment of modern mining technics and mining and milling mechanisms 


and processes has stimulated the investigation of many areas for 


their possibilities f or developing large low grade copper ore bodies. 


As a result several aggressive exploration projects have been under-


taken at various places in the district. One such undertaking, 


which resulted in the development of the great San Manuel deposit, 


is a striking example of the success which might be achieved in 


this direction. Beginning with exploration by diamond drilling 


beneath a mediocre surface showing of copper stained material the 


San Manuel deposit has now been proved to be the third largest copper 


ore body in tie United States. 


No serious development has been undertaken in the area 


beyond the limited amount of work done on the Geesman property by
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the Phelps-Dodge Co. many years ago. The work by this compan,r as 


well as by others was conined to following pay ore on the surface 


and underground and very little advance was made in non-pay 


material, and no thought was given toward the development of ore of 


the low grade which today could be profitably handled. 


The mining and milling operations during the period 


1939-1946 can clearly not be considered a fair test of the po-


tentialities of the area. The small scale of the operation (60 


to 70 tons daily milling capacity) and the inadequacy of the mine 


equipment and of the mine development precluded the attainment of 


low costs and required that only material having a grade of 3% copper 


or more could be mined. In the effort to maintain production of 


ore above this economic cut-off grade (3% Cu ) the ore bodies were 


selectively mined in irregular stopes and a great deal of material 


of somewhat lower grade was left in the walls and in pillars. 


Blocked Ore While the ore potential of the properties 


is undoubtedly high arid a large amount of ore seems certainly 


indicated in the present workings and their extensions the irreg-


ularnature of the ore deposition and the limited amount of develop-


ment beyond presently toped areas does not make possible the 


measurement of reserves of ore which would fall into the classif -


ication of


Indicated Ore The ore body in the Geesman Mine has 
ed. 


been mined continuously, except for a thin 1eachcrust at the sur-


face, to a depth of 250 ft on its dip and at the time of suspension 


of work the ore body was continuing in the floor of the lowest 


or 250 ft level with no apparent diminution in size and metal







content. The grade of ore milled averaged approximately 3*% Cu 


and $1.50 gold-silver. A large amount of material which. was of 


submarginal grade during the formei operations was left in the ends 


and in the foot wall of the stopes and in pillars. With a daily 


production rate of several hundred tons as proposed instead of the 


former rate of about 60 tons per day and with mine development 


efficiently laid out material ranging in grade dOwn to about 1.5 Cu 


could be profitably mined - at the present copper price of 24* 


per lb ; and a quite substantial tonnage of this formerly marginal 


material seems certainly assured here. 50% of the tonnage already 


mined would seem to be a conservative estimate of the additional 


ore available - or about 50,000 tons. Judging from the irregularity 


of the stope openings it appears probable that breaking into 


-• presently low grade faces will in places open into ore equivalent 


in grade to that which has been mined, and the grade of this addi-


tional ore ought not as a whole to fall far below the grade mined 


to date.


In the present absence of contrary geological and 


structural evidence the Geesman ore body can be expected to ex-


tend in depth for a considerable distance beyond .the shallow, depth 


already attained. An extension of ore for 250 feet below the 


250 ft level would be a reasonable expectation, and development to 


this lower depth ought to provide or in an amOunt approximately 


equal to that above the 250 ft level, or 150,000 tons. Total in-


dicated ore in the Gee sman mine is estimated heéfoi&' 


OO,0O0tons having a grade of approximately 3% Cu and l.50 gold-


silver.
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In the Daily mine workings the ore outlook is similar 


to that obtaining in the Geesman mine i.e. a lower economic cut-


off grade will permit extending many stope faces beyond their 


former economic limits. Also, ore was continuing in depth when 


worked was stopped because the workings were encroaching upon 


Geesman ground; and with resumption of work anextension of ore 


in depth for a distance at least equal to that already attained 


is a reasonable expectation. Indicated ore therefore is upwards 


of :50,000 tons having a grade approaching that already mined or 


approximately 2.7% Cu. 


Ore is also indicated in the Leatherwood and Stratton 


properties but the state of their development does not make 


possible any tonnage estimates. The ore possibilities however are * 


discussed as follows : 


The rather extensive workings of the Leatherwood mine 


are confined almost entirely to the surficial oxidized zone. In 


view of the extensive mineralization and the substantial oxide ore 


production which has been made, and judging from the results from 


development in neighboring properties beneath similar oxidized 


showings the possibilities for developing ore in the deeper sulphide 


zone appear to be quite attractive. 


The Stratton property carries a strongly mineralized 


cropping of the contact zone but as previously noted in this report - 


development has been limited because of the relative inaccessibility 


of the property. Such work as has been done seems to promise good


development possibilities. 


The ore in the Hartman mine occurs in fractures and 
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as replacements of beds, and the ore deposition is extremely 


Sirregular. Despite this irregularity ) a continuous shoot of ore 


is opened for a length of over 250 ft on the upper main level 


with average metal content of several per cent each of copper arid. 


lead, and several ounces of silver per ton, and 6 to 8 % zinc. 


Surface showings above here warrant the assumption that the ore 


carries through to the surface - an average distance of some 100 ft. 


Suiphides appear at depths of several feet below the oxidized 


cropping in this area and there is thus indicated here a block of 


sulphide milling ore amounting to between 10,000 and 15,000 tons. 


The ore is continuing in the east face of the drift, and oxidized 


mineralization on the surface above and beyond here indicates a 


considerably greater length of ore than is now exposed on the level. 


'	 Assays on a level 60 ft below this level are rather indifferent due 


possibly to the workings having missed the main ore because of its 


irregularity and the folds and variable dips of the formation. More 


exploratory work is needed here. The ore shoot is fairly large 


and the chance forits continuing in depth appears to be good. 


Milling of the Hartman ore will require differential 


separation and it is the intention to defer work in this mine until 


sometime in the future, subordinating it for the present to the 


much larger coppex producing potential of the other properties. 


Inferred Ore The Geesman and Daily ore bodies appear 


to be related andcopper oxide mineralization is almost continuous 


in the leached cropping of the contact zone between the two mines. 


A large number of shallow prospect pits were made along the cropping 


in the search for; high grade ore many-years- ago and the mineral-


ization in many of these openings is equally as attractive as that
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which exists in the thin oxidized crust which overlies the 


Geesman and Daily ore bodies. It may be inferred from this that 


development at depth will find ore extending practically con-


tinuously between the two mines and for some distanc.e beyond each 


mine. The length of the more intensive leaching and mineralization 


in the croppings is about 2000 ft. If an ore width equal to that 


shown in the Geesman and Daily workings (a y . approx. 20 ft) arid 


a depth of ore suchas shown in the Geesman mine ( 250ft ) is 


assumed the tonnage in the block would be 800,000 tons - at 12* 


cu. ft. per ton. Subtracting from this the tonnage already ex-


tracted and the estImated indicated ore above the 250 ft horizon 


the tonnage in the tiock is approximately 650,000 tons. 


A 2500 ft length of intensively oxidized and mineralized 


croppings of tsae contert zone is present on the Leatherwood and 


Stratton properties. The ore possibilities in deep development 


appear to be comparable to those offered in the area of the Geesmari 


Daily nino. Applying the same width and depth factors used in 


considering the Geäman-Dáily block the tonnage here is 1,000,000 


tons. The total in the two blocks is therefore about 1,650,000 tons. 


An allowance of 50% for portions of the above blocks 


which might be barren or too low grade for economic mining would 


leave somewhat over 800,000 tons as an estimate of the ore available. 


Copper content is estimated at about 3% copper. 


Summarizing, the estimated ore available is as follows : 


Indicated Ore	 200,000 tons 3% Cu 
Inferred	 '	 800,000, "	 3% ft 


Total	 1,000,000	 "	 3% Cu


S The abOve estimate covers only a small.portion of the 


/
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contact zone which encircles the mountain and the projection of 


ore toward the center of the mountain is relatively slight. 


Actually the cropping of the contact zone almost everywhere pre-


sents a leached appearance with much oxidized mineralization which 


suggests that much of it will be found to be underlain by ore. 


The suiphide copper mineralization in the area is primary and has 


extended to the depths already opened without zonal falling.off 


of metal content. From these considerations the ore potentiality 


of the properties is very probably many times the tonnage shown in 


the above estimate. 


MINING


The main ore bodies occur in garnetized beds beneath 


an invariably firm hanging wall, Mining in the past was by shrink 


and open stope metl4ods. The firmness of the hanging wall and of 


the ore makes it posstble to work safely in high open chambers, 


and the size of the ore faces makes for a low ore breaking cost. 


The steep hills.id afford good tunnel sites and development by 


tunnel to a depth of some 500 or 600 ft will obviate hoisting and 


pumping. These factors all favor low cost mining, and on a 


moderately large scale of production the mining cost would probably 


not exceed 2.00 per ton. 


There is no mining equipment on the property at the 


present time. The important items of equipment required are : 


air compressors, rock drills, mucking machines, slushers and a 


locomotive, and cars, rail and pipe. 


MILLING


The ore is a simple sulphide ore and bulk conventional
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flotation treatment is entirely adequate for satisfactory recovery. 


Recoveries in past milling operations are reported to have 


averaged over 90% with concentrates averaging over 26% Cu. 


Confirmation of the good recovery is shown in a recent mill test 


on a random sample of pillar and low grade stope faces with 


results as follows : 


	


OzAu	 OzAg 


doncentrates .015	 8.4" 
Heads	 Tr:.	 1.0... 
Tails	 Tr.	 .10 


Coppe Recovery 
Silver


%Cu 


24.51 
2.80-
.29 


89.07% 
90.0 % 


Further confirmation is seen in the assays obtained from systematic 


sampling of the large tailings pile. These show a metal content 


of .26% Cu and .13 oz Ag remaining after milling material averaging 


• between 3 and 3% Cii. Incidentally the	 tailings pile shows a 


tungstic acid content (W03) of .35%. This W03 content is small / d 
but was contributed: by only a small proportion of the ore milled, 


and its presence even in this, small amount in the tailings 'suggests 


that some economic benefit might. be derived from special treatment 


of ore from those ections of the mine which contain tungsten. 


The proposed milling rate is 300 tons per day and 


judging from records in other mills of this size and treating 


similar ore costs ought not to exceed l.75 


The more important items of milling equipment required 


f or the prospective flow sheet are : Primary Crusher, Vibrating 


Screen, Secondary Crusher, Fine Ore Feeder, Primary Ball Mill, 


Classifier, Regrnd Ball Mill, Regrind Classifier, Concentrate 


Thickener, Concentrate Filter, Miscellaneous Conveyors, Pumps, 


Reagent Feeders, Piping, wiring etc., and Housing. Much of 


this above equipment is available at used pric..es from a mill in
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another part of the state shich is being dismantled after 'a 


S short period of operation. Some other used equipment and some 


new equipment would be required. It is estimated that the cost 


of building a mill (of approximately 300 tons per day capacity 


will be approximately 250,000. This figure does not include the 


cost of a power plant nor of a water supply system.discussed 


below. 


POWER


Power requirements would be 500 - 600 HP fo the 


prospective plant. Electric Power is not available at the 


property and the nearest transmission line connection would re-


quire the building of an extension for a distance of some 6 to 


7 miles, and the rate available would not compare favorably ith 


ctdstLs obtainable in a Diesel-Electric plant on the property. A 


number of Diesel-Generator units, used but in excellent condition, 


are, available in the region. it is estimated that the required 


Power Plant could he built for 450,000 with housing etc. 


WATER


'ater was obtained from the mines in sufficient 


volume to supply the past milling operatiis with generally some 


excess. Deeper development is certain to bring in more water and 


with efficient water reclamation from the tailings enough water 


seems assured f or the prospective plant. Cost for water lines, 


storage etc is estimated at l0,000. 


LB0R 


0	 The property is not far removed from population
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centers and in the past the labor supply was plentiful. The 


mining method to be practiced. will not require a large labor 


force. A favorable factor in the labo± situation is the large 


population of Mexican laborers residing in this part of the state. 


In the event of a future tightening of the manpower situation 


the property ought to fare somewhat better than most mines of the 


country.


The possibility of breaking ore in broad faces and 


in benches will result in a high duty per machine shift, and 


mechanized loading and motor haulage direct to the mill can he 


accomplished with but few men. It is believed that an under-


ground force of about 30 men ought to provide 300 tons pf ore per 


day and carry on an appropiate amount of development. Mill 


operations including tailings disposal ought not to require more 


than 12 men. The power plant would require 3 men. The manpower 


needs for clerical, trucking of concentrates and general surface 


labor, and supervising personnel ought not to exceed 8 men. 


Altogether the total force required is not expected to exceed 


55 men. 


CA.bIP


The camp housing, which was adequate for former small 


scale operations, consists of a stone office building and two 


frame cottages, all in good repair, and several other serviceable 


cottages needing some repair, and a small sheet iron warehouse 


building. Several cottages on an adjoining property are available 


on a rental basis and some accomodations are available elsewhere 


Sin the immediate vicinity. Water is piped to the various dwellings 


from springs on the property. Additional housing will be required
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when the property is placed upon a full scale producing basis. 


The principal items of such housing are : an office, laboratory, 


• assay and a number of cottages principally for supervising 


personel. It is estimated that 25,OOO will suffice for this 


additional Housing and that lO,OOO will he required for other 


camp improvement - roads, water lines, lighting etc. 


• VALUES end INDICATED PROFIT 


Smelter settlements covering the past milling operations 


show an average conoentrate grade of 26,8% copper and 8.2 oz 


silver. The American Smelting and Refining Co. offers a smelter 


schedule at its El Paso plant f or these concentrates with outcome 


as follows : (on Copper Cathode Quotation 24.075 per pound f.o.b. 
New York City) 


Payments: Silver 7.7 oz	 .885	 4j	 6.81 
Copper 517 lb. ( .21075	 108.75 


115.56 


Deductions:	 Base charge	 6.00 
Bullion frt. tax	 .17


6 1? 


F.O.B. Smelter	 109.39 


Less Freight Tucson-El Paso 
mci. tax, switch, 9% H20	 7.16 


Net per ton f.o.b. Tucson 	 102.23 


The cost for trucking concentrates to Tucson is estimated at 


4.O0 per ton. Net value of the concentrates at the mine there-


fore Is 98.23. The anticipated grade of ore is 3% cnpper and 


ore of this grade will haveanet value of 98.23 . 9.8 or l0 per 


ton.
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Indicated profit then works out about as follows : 


Value of ore	 10.00 


Less:	 Mining	 2.00 
Development	 .50 
Milling	 1.75 
Overhead	 .75	 5.00 


Profit per ton	 5.00 
"	 day (300 tons)	 1,600.00 


year (300 days)	 450,000.00 


COST OF PROJECT 


The cost to put the project on a producing basis 


is estimated as follows :
-1-


Preliminary Drilling - 3,000 ft 	 4.50 (contract) 	 13500 
Crosscut tunnel and drifts - 2500 ft	 20 per ft	 50,000 


40,000 ;Mine Equipment 
Mill Equipment and Installation 	 250,000 
Power Plant	 50,000 
Housing	 25,00O 
Camp Improvement - roads etc. 	 10,000 


, Water Lines and storage etc.	 10,000 
Operating Capital	 .	 51,500 


TOTAL	 500,000 


CONCLUSIONS


The properties under coneideration offer •an unusual 


promise for developing a large tunnage of copper ore of moderate 


grade, and the nature of the deposits and the ease of treatment of 


the ore favor low operating costs. 


Development of the indicated and inferred ore estimated 


in this report promises to provide a tonnage sufficient to supply 


a mill of several hundred tons daily capacity with ore for a period 


of over 10 years.	 The estimates are based upon the workings 


and surface showings in only a small part of the property with 


only short extensions in depth toward the center of the mountain.
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The surface mineralization of the contact zone throughout 


practically its entire encirclement of Marble Peak suggests the 


probability that further development both on the surface and in 


depth will prove up a quantity of ore many times that of the 


present estimates.


Travis P. Lane 
Consulting Mining Engineer 


i/c'II, 


(!(	 7° TRAVIS P. 
LANE	 tJ' 


November 14, 1950 
Phoenix, Ariz.
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	 The Wr Mincr& RGports if the Bureau of Meo ire &&e by th 
United States Deprtrnent of the Interior to g6v officia exp eioa to 
clusione reo,ched on various investigations rekting to domestic mineraX, These 
reports are based upon the field work of the Bureau of Mino snd upon data 
made available to the Department from other sources, The piy 
of these reports is to provide essentat information to the war agewios of the 
United States Government and to asit owners and operators of mining prop 
erties in the production of minerals vital to the prosecution of the war, 
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WAR MINERALS REPORT 


UNITED STATES DEPARTMENT OF THE INTERIOR - BUREAU OF MINES 


W.M.R. 16 - Copper	 November 1942 


SANTA CATALINA COPPER DEPOSITS
(Control Mines, Inc.) 


Pima County, Ariz. 


SUMMARY 


Operations at the Santa Catalina Copper Deposits, Piina County, Ariz., 


utilize only two-thirds of the plant capacity. Prospecting in and adjacent to 


producing mines might increase reserves by 100,000 tons of ore containing 


at least 3 percent copper. With this quantity of reserves, mine production 


could increase to the mill capacity of 100 tons of ore a day, corresponding 


to an output of about 2,000,000 pounds of recoverable copper a year. Should 


exploratory work in other areas in this vicinity indicate still greater re-


serves, mine production could be increased further and the mill enlarged 


accordingly. 


Copper ore with some scheelite occurs in metamorphosed limestone 


near a diorite contact that encircles Marble Peak in a great oval nearly 4 


miles in circumference. Prospecting has disclosed mineralization at many 


points along this contact, but these showings lack development except along 


a hall-mile length. The oxidized zone Is shallow. The sulfide ore minerals 
1 


.
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Sare chiefly chalcopyrite and bornite in a garnet-epidote gangue. In addition 


to the copper content, one deposit has considerable lead and zinc with some 


silver.


Production totals over 83,000 tons of ore averaging about 3 percent 


copper. Of the five groups of claims covering the contact zone; three are 


owned or leased by the Control Mines, Inc. 


The Bureau of Mines will promptly undertake diamond drilling, drift-


ing, and surface trenching to explore (1) for downward extensions of known 


deposits and (2) for other deposits along the contact zone. Metallurgical 


tests will be initiated with a view to improving the milling practice and to 


recovering the scheelite. The estimated cost of the exploration and metal-


lurgical work is $50,000. The time required is 6 months. 


.	 INTRODUCTION 


The Santa Catalina Copper Deposits, Pima County, Arlz., were visited 


by a Bureau of Mines engineer* in May 1942. They are about 25 miles by 


air line northeast of Tucson. The area is known as the Old Rat Mining Dis-


trict and is reached from Oracle over the Mount Lemmon road, a distance 


of 63 miles from Tucson. The road skirts the district on the east and south, 


a short road to the Geesman mine branching off at the Lower Control. A 


gate is established here for control of traffic on a one-way road to Mount 


Lemmon. The Geesman and Daily mines are reached by truck. The other 


prospects are reached only by trails. 


The five principal groups consist of the Geesman, Daily, Leatherwood, 


Stratton, and Hartman-Homestake. 


•	
* J. H. Hedees, di.strlct engineer.
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HISTORY 


'rhere is no available record of any production previous to 1910. In 


that year Phelps—Dodge Corporation acquired options on several groups of 


claims. During the next 3 years over 6,000 feet of development work was 


done. Most of the work was on the Camp Apache group, now called the 


Geesman mine, owned by Control Mines, Inc. Development comprised sinkT? 


ing the Geesman shaft to a depth of 280 feet and drifting on the 100-, 200-, 


and 250-foot levels. This work developed two ore bodies - one on each side) 


of the shaft. These two shoots have since been mined (1937, to date) and 


yielded about 60,000 tons of 3- to 3 1/2-percent copper ore. 


Although the ore was too low-grade to be mined profitably at that 


time, the showing was considered sufficient to justify patenting the five 


claims of the group. The Leatherwood group of 10 claims, about half a mile 


,outh, also was retained by the Corporation, and five of the claims were 


patented. 


The Daily property, situated between the Geesman and Leatherwood 


groups, has been developed by means of a tunnel and laterals. A tunnel on 


the Copper Princess claim developed a sizable body of low-grade ore aver-


aging about 2 1/2 percent copper. Some of the richer streaks were mined 


previous to 1930, and nearly 500 tons of ore was shipped. The ore was re- '6) 
ported to contain 5.5 percent copper, 2 ounces of silver, and 45 cents in ,/ 


gold.


There is no record of production from the Geesman mine until 1937. ' 


In that year the Catalina Consolidated Copper Co. leased the Camp Apache 


group and the adjoiningroperty of the Daily/Ar-izona--GonsolidatedCopper 


Co., which included the Copper Princess claim) In 1937 the Catalina corn-


•	 pany built a 100-ton flotation plant on the Daily ground and mined and 


treated ore from the Geesman and Daily properties..
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In the 10 months from August 1937 to May 1938, the company treated 


about 18,000 tons of ore averaging 2.7 percent copper, derived from the 


following sources:
Copper, 


Source Tons percent 


Daily mine 2.35 
Ceesmen thnp 1, 500 i. 70	 J 
Geesman mine 10 900 3.00 


Tote.1 B000


The enterprise proved to be unprofitable at the low price of copper, 


and In May 1938 operations were suspended. 


In October 1939, Control Mines, Inc., bought the Catalina mill and 


leased the Daily property, treating 1,500 to 2,000 tons a month from the 
•	 . Copper rincess tunnel. In May 1940, Control Mines acquired the Geesman 


property on bond and lease from Phelps—Dodge Corporation(ThIce that 


time production has averaged about 2,000 tons a month, mostly from the 


	


Geesman mine. The ore is reported to have averaged between 3 and 4 per- 	
J - 


cent copper, with mill recovery at 90 percent or better. Concentrates are 


said to average about 26 percent copper, indicating a ratio of concentration 


of 8 or 10 to 1. Exact data are not available. 


From the proceeds of Its operations since October 1939, the Control 


(company "has\comp1eted purchase of the Geesman property and the Leather-


wood group of claims. This transaction has been accomplished at the ex-


pense of advance development, with the result that ore reserves in the 


Geesman mine are now small. (Reserves in the Daily mine, still under lease, 


are a matter for conjecture. \'\, 
Available ±'ecords and reports indicate the production from the 	 \) 1


Geesman and Daily mines to be about as follows: 


.







Geesman mine 


Ore mined, Copper, 
tOflB __ 


Before	 1930 -- --
1937 11,800 3.0 
1938 W 6,100. 3.0 
Dp 1,500 1.7 
1939/ -- --
19110 11i;000 3.3 
19141 211,000 3.3 


8 months, 19142 
Total


12,000 
62,i00 3.25


PHYSICAL FEATURES 


Daily mine 


Ore mined, Copper, 
tons percent 


S0Q 5.5 
2,500 • ' 2.35	 - 
3,100' 2.35, 


2.;5 
10,000 2.35-


L _____ 


20,600 21tJ


.
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The topography is rugged. The hillsides are cut by deep gullies, 


which rise at steep angles from an altitude of about 5,700 feet at the Control 


camp to 7,600 feet at the summit of Marble Peak. The slopes are covered 


with brush and timber and, except for trails leading to mine workings, are 


accessible only on foot. A few of the gullies on the north slope have springs 


that flow throughout the year and furnish enough water for camp use. The 


main supply of water for milling is pumped from the mines. Deepening the 


mine workings should increase this flow. It is believed that enough water 


to mill 200 tons a day could be developed if exploration results justify this 


scale of operations. A small amount of road construction would enable ore 


mined from anypoint to be trucked to the mill on the Daily claims. 


OWNERSHIP 


The eliptical area of limestone and the limestone-diorite contact en-


circling Marble Peak are completely covered by five principal groups of 


claims. 


The Geesman group consists of six patented claims on the northeast 


quadrant of the oval contact. This property, originally developed by Phelps—


Dodge, Is now owned and operated by Control Mines, Inc. These claims 


have troduced about three quarters of the tonnage from the district. 
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The Daily Arizona Copper Co. group consists of 16 claims, 8 of which 


are patented. Although the largest group in acreage, it has the shortest 


length along the contact - aboUt 2,500 feet. It adjoins the Geesman group 


on the south and extends westward over the center of the limestone area. 


This property is under lease to the Control Mines. The Control's mill is 


on the Daily ground. 


The Leatherwood group is owned by Control Mines. This group lies 


south of the Daily and consists of 10 claims, 5 of which are patented. These 


claims cover nearly 4,000 feet of the contact. 


The Stratton group of 14 claIms is owned by Mrs. Keeney of 


Indianapolis, md. The claims lie northwest of the Leatherwood group and 


cover the southwest quadrant of the contact for a length of about 4,000 feet. 


The Hartman—Hornestake group of 6 claIms occupies the northwest 


quadrant of the oval. It lies north of the Stratton and west of the Geesman, 


•	 closing the circle. It covers about 5,000 feet of the contact. 


DESCRIPTION OF DEPOSITS 


The Old Hat Mining District comprises the cànt.ct-metamorphic cop-


per deposits circling Marble Peak. The ore occurs in altered limestone 


near a diorite contact. The limestone is a remnant, about 7,000 feet from 


east to west and 4,500 feet from north to south, occurring as a covering 


over the diorite mass. The limestone-diorite contact encircles Marble Peak 


in a great oval nearly 4 miles In circumference. Prospecting along the con-


tact has disclosed mineralized ore at many points, but its development has 


been confined to strip half a mile long in the northeast quadrant. 


Structural features that Influence localization of ore bodies are ob-


scure but appear to be related to fracturing caused by minor deformation 


i•
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of the limestone beds. Detailed study of the formations may be helpful in 


directing exploration to the most favorable areas. 


Ore bodies have beendeveloped only on the Geesman and Daily groups. 


These partly developed and partly mined shoots have yielded 15,000 to 


40,000 tons each. 


On each of the five principal groups of claims, small lots of high-


grade ore have been sorted and shipped from time to time. High trans-


portation costs and low metal prices have discouraged general development 


of the area. 


The five, groups are described below: 


Geesman Group. -- The Geesman shaft follows the dip of the contact 


to the southwest to a depth of approxlmately'28O feet. Drifts at the 100-, 


200-, and250-foot levels developed two ore shoots. The stopes are 15 to 


20 feet wide, 70 to 80 feet long, and have been carried down to the 250-foot 


level. About 60,000 tons of ore averaging 3 to 4 percent copper haS been 


mined from these two shoots. The lower limits of the ore have not been 


reached at the 250-foot level, although there is some evidence of decreas-


ing width of vein and grade of ore. A few thousand tons of ore remain above 


the 250-foot level, aria no ore has been extracted below this bottom level. 


Scheellte occurs in the Geesman mine chiefly in thin bands In the 


white marbleized limestone of the hanging wall Immediately above the ore. 


	


•	 It Is possible that enough scheelite may be found to justify its separation as 


a byproduct of copper-mining operations. 


Daily Arizona Copper Co. Group. - Workings consist of the Copper 


	


r	
Princess tunnel, about 390 feet in length, and laterals to stoped areas. 


About 20,000 tons of 2 1/2-percent ore has been mined from this tunnel 


since 1937. The product from this tunnel goes to the Control Mines mill, 


which treats 2,000 tons of ore a month.
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Leatherwood Grou. - Although considerable work has been done on 


the property, the workings for the most part are inaccessible. Those ac-


cessible are shallow open cuts along steeply dipping veins that carry some 


copper carbonates and chrysocolla. These veins, averaging about 5 feet in 


width, follow fractures In the limestone that dip toward the northeast. In 	
1Jr 


recent years leasers have mined some ore from these veins and have also 


sorted the best ore from the dumps. The dump material does not indicate 


that sulfide ore was found in the underground workings. 


Stratton Group. - The main working Is a 200 incline shaft 80 feet 


deep sunk in a mineralized bed of garnetized limestone. The bottom and 


sides show 2 1/2 to 3 feet of ore, mainly bornite and chalcopyrite, with a 


little pyrite. A few cuts and shailow tunnels show some mineralization in 


the form of copper oxides. Some small shipments totaling probably not 


more than 100 tons have been made from this property. 


Jiartman—Homestake Group . - The workings comprise some 1,500 


feet of crosscut tunnels and drifts and several wlnzes and raises following 


fractures and veins in the limestone. This property is unique in that the 


ore carries high values in lead and zinc as well as copper. It Is reported 


that one ore body opened for a length of 235 feet and further explored by 


90 feet of raises ranges in width from 2 to 12 feet. The average width Is 


about 6 feet, and the average grade is 3 percent copper, 6 percent lead, 


7.6 percent zinc, and 2.35 ounces of silver a ton. 


THE ORE 


The ore minerals are chiefly chalcopyrite and bornite in a garnet-


epidote gangue. The zone of oxidation is very shallow, as sulfides occur 


close to the surface. The ore is readily concentrated by flotation. With
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.	 a concentration ratio of 8 or 10 to 1, a recovery above 90 percent is re-


ported. The concentrates run about 26 percent copper. 


ORE RESERVES 


On each of the five principal groups of claims mineralized areas 


nave been found in the limestone near the Igneous contact. 


On the Geesman property, a few thousand tons of ore containing about 


3 or 4 percent copper remain above the 250-foot level. These shoots'pro-


duced some 60,000 tons of 3- or 4-percent dre above the 250-foot level. It 


Is assumed that these shoots continue downward to an undetermined depth, 


although the minable width of stope and grade of ore appear to be decreas-


Ing. Lateral exploration along the contact for other ore bodies and develop-


ment of downward extensions of known ore shoots offer the best possibilities 


for additional ore on this property. 


Ore from the Copper Princess tunnel on the Daily Arizona property 


is now going to the nearby Control Mines mill. The Leatherwood Group 


underground workings are inaccessible but offer opportunity for developing 


ore along the 4,000 feet of contact. 


The Stratton Group has been developed least. A 20°, 80-foot incline 


shaft exposed a 2 1/2- to 3-foot bed of bornite and chalcopyrite ore. The 


Hartman—Homestake contains a partly developed ore body averaging about 


6 feet In width and carrying values in copper, zinc, lead, and silver. The 


probable tonnage from this deposit has not yet been estimated. 


PROPOSED WORK BY BUREAU OF MINES 


A Geological Survey party has been working in the district since 


August 1942, and geologic mapping of the surface and underground workings 


was nearly completed by mid-October 1942. This work is expected to 


C
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reveal features of the mineralization that will aid in locating sites for 


diamond-drill holes.Drilling from the surface and underground stations 


will explore favorable geological areas and downward extensions of known 


ore bodies. Five hundred feet of drLfting to develop any ore that might be 


Indicated by drilling is included in the estimates of costs that follow. 


Short holes will be drilled in the Geesman mine to explore a block 


along the contact zone west of the stoped area above the 100 -foot level. 


Continuation of the ore below the mine workings will be determined by dia-


mond drilling. A sector of the contact zone as yet unexplored for a distance 


of 3,000 feet will be trenched and sampled. The most favorable areas will 


be drilled. 


The estimated cost of the Burea',s exploratory work and ore testing 


Is summarized below: 


5,000 feet of d.iamond drilling, 
incluing sampling and. assaying, 
at $5 . 	 foot.............................$ 25,000 


1,500 feet of trenching and trench	 \ 
/	 8ampling at $5'°a foot..................... 7,500 / ' ° 


50 feet of exploratory headings 
at $la foot............................7,000 /4' i ° 


Surface and: underground siirveying, 
mapping, and. underground sampling.........5,000 / CI" 


Metallurgical tests to improve milling 
practice and to recover acheelite .......5,500 /" 


Total	 50,000
/OO,cYlrD 


CONCLUSIONS 


It is estimated that the exploration program of the Bureau will mdi-


cate enough ore to increase the present mining and milling operation by 


50 percent. This would increase production to 3,000 tons of ore a month. 


Metallurgical tests will be made with a view to Improving milling practice 


and to recovering the scheelite. Should enough ore be Indicated to warrant 


enlarging the 100-ton mill, suitable recommendations will be made for de-


velopment and construction work.
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The occurrence of scheelite in the marbleized flanging wall in the 


Geesman property might be worth investigating. This might lead to a small 


byproduct of tungsten concentrates. A small quantity of scheelite is now 


being 'high-graded' and sold to tungsten buyers in Tucson. 


The Bureau of Mines will explore the properties of the Control Mines, 


Inc. at once.


oOo


856
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]J4O1 Milam Building 
San Antonio, Texas 
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DMER 
Date Recd 


DEC 30 1%5 


BUREAU OF MINES
Denver. Coloradq 


Defense Minerals Exploration Administration United States Department of the Interior 
2214 New Customhouse 
Denver 2, Colorado 


Attention: Mr. W. N. Traver, Executive Officer, 
DEA Field Team, Region III 


Gentlemen:


In reference to previous correspondence regarding court 
action involving Arizona Copper Mines, Inc., I wish to advise you that settlement of this action has been made. I am enclosing for 
your files photostatic copies of three releases. 


Yours very truly, 


ARIZONA COPPER MINES, INC. 


p	 C. 
Patricia C. King, 
Secretary 


pk 
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Docket DMEA 23114 (Copper) 
Contract Idm-E251, Arizona 
Copper Mines, Inc., Daily 
Geesman group of claims, 
Pima County, Arizona
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THE STATE OF TEXAS 


COUNTY OF ECTOR 


WHEREAS, there is now pending in the District Court of 


Ector County, Texas, 70th Judicial District, a certain suit 


- styled Alden Rogers, Plaintiff, vs R. V. Wilson, Jr., Jack 


Laughlin, R. V. Wilson, and Arizona Copper Mines, Inc., Defendants, 


numbered 9753 on the docket of said Court; and 


WHEREAS, the said Alden Rogers, Plaintiff, and Arizona 


Copper Mines, Inc •, Defendant, and J. E. Mowinckle have agreed 


upon a full settlement and compromise of all cause or causes of 


action that the said Alden Rogers may have against the said 


Arizona Copper Mines, Inc., and J. E. Mowinckle through such suit 


or any other; 


NOW, THEREFORE, know all men by these presents' that for and 


in consideration of the sum of Four Thousand Dollars ($k,00o.oO) 	 v" 


and other good and valuable consideration paid to the said Alden 


Rogers by the said Arizona Copper Mines, Inc., and J. E. Mowinckle, 


the receipt of which is hereby acknowledged and confessed, I, 


Alden Rogers, being of lawful age, for myself, my heirs, and 


assigns, hereby fully and forever release, acquit, and discharge 


the said Arizona Copper Mines, Inc., a corporation, and 3. E. 


Mowinckle, of Bexar County, Texas, from any and all claims., causes 


of action, or demands whatsoever on account of any and all amounts 


or things due or. accruing to me under and by virtue of the cause 


of action alleged in said Cause No. 9753. 
This agreement is entered into in compromise and settlement 


of a disputed claim and for the purpose of fully and forever dis-' 


posing of any and, all claims, including the matters hereinabove 


mentioned, which the said Alden Rogers. may have against the said 


Arizona Copper Mines, Inc., or J. E. Mowinckle up to this date. 


This release and settlement covers not only any claim, loss, 


or damage which may now be known to Alden Rogers, but any future


A1
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Notary Public,	 e 7O County, Texas 
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claim, loss, or damage not now known or anticipated and which 


may later develop or be discovered; and the said Alden Rogers 


does hereby declare fully compromised, settled, and released 


any and all claims, causes of action, and demands which he may 


have against the said Arizona Copper Mines, Inc., or J. E. Mowinck].e 


up to and including the date of this agreement. 


It is further understood and agreed that the above.mentioned 


suit will be dismissed by the said Alden Rogers with prejudice. 


WITNESS MY HAND this __________ day of November, 1955. 


THE STATE OF TEXAS 


COUNTY OF 


BEFORE ME, the undersigned authority, on this day personally 


appeared ALDEN ROGERS, known to me to be the person whose name is 


subscribed to the foregoing instrument, and acknowledged to me 


that he executed the same for the purposes and consideration 


therein expressed. 


GIVEN UNDER my hand and seal of office this	 day 


of November, 1955. 


-2-
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THE STATE OF TEXAS 


COUNTY OF ECTOR 


WHEREAS, there is now pending in the District Court of the 


United States for the Western District of Texas, San Antonio, 


Division, Civil Action No. 1989, styled R. V. Wilson, Jr. and Jack 


Laughlin Vs. Arizona Copper Mines, Inc.; and, 


WHEREAS, there is now pending in the 70th Judicial District 


1,,,C6urt of Ector County cause No. 10,901, styled R. V. Wilson and 


Ja3k Laughlin Vs. Arizona Copper Mines, Inc. and J. E. Mowinckle; 


and,


WHEREAS, the said R. V. Wilson, R. V. Wilson, Jr. and Jack 


Laughlin as Plaintiffs and the Arizona Copper Mines, Inc. and 


J. E. Mowinckle, Individually and as President of the Arizona 


Copper Mines, Inc. have agreed upon a full settlement and 


compromise of all cause or causes of action that the said R. V. Wilson, 


R. V. Wilson, Jr. and Jack Laughlin may have against the said ri-


.zona Copper Mines, Inc. and J. E. Mowinckle, Individually or as 


President of such corporation, through such suits or any other; 


NOW,. THEREFORE, Know all men by these presents, that f or and in 


consideration of the sum of Seven Thousand Dollars ($7,000.00) and 


other good and valuable , consideration paid to the said R. V. Wilson, 


R. V. Wilson, Jr. and Jack Laughlin by the said Arizona Copper 


Mines, Inc. and J. E. Mowinckle, the receipt of which 'is hereby 


acknowledged and confessed, we, R. V. Wilson and R. V. Wilson, Jr., 


being of legal age, for ourselves, our heirs and assigns hereby 


fully and forever release, acquit and discharge the said Arizona 


Copper Mines, Inc., a corporation, and J. E. Mowinckle, Individually 


and as President of such corporation, of Bexar County, Texas, from 


any and all claims, causes of action or demands whatsoever, on 


account of any and all amounts, damages or things due or accruing 


to us under and by virtue of the causes of action alleged in said 


causes first above set out. 


This agreement is entered into in compromise and 8ettlement 


of a disputed claim and for the purpose of fully and forever dis-


2L9 
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posing of any and all claims, damages, matters and things, including 


the matters hereinabove mentioned which said FL V. Wilson, R. V. 


Wilson, Jr and Jack Laughlin may have against the said Arizona 


Copper Mines, Inc., and/or J. E. Mowlnckle, Individually and as 


President of said corporation up to this date. 


This release and settlement covers not only any claim, loss or 


damage which may now be known to R. V. Wilson, R. V. Wilson, Jr. 


and Jack Laughlin, but any future claim, loss or damage not now 


known or anticipated and which may later develop or be discovered; 


and the said R. V. Wilson and R. V. Wilson, Jr. do hereby declare 


fully compromi8ed, settled and released any and all claims, causes 


of action and demands which they, or either of them may have against 


the said Arizona Copper Mines, Inc. and/or J. E. Mowlnckle, 


Individually and as President of said corporation up to and including 


the date of this agreement. It is further understood and agreed 


that the above mentioned causes of action will be dismissed with 


prejudice by the said R. V. Wilson and R. V. Wilson, Jr. 


WITNESS OUR HANDS, this __________ day of November, 1955. 


THE STATE OF TEXAS 


COUNTY OF ECTOR 


BEFORE ME, the undersigned authority, on this day personally 
appeared R. V. Wilson and R. V. Wilson, Jr., both known to me to 
be the persons whose names are subscribed to the foregoing 
Instrument, and each severally acknowledged to me that he executed 
the same for the purposes and consideration therein expr3saed. 


•VEN UNDER my hand arid seal of office this j7	 day of 
1955.	


/ / A A	 /)'I 
( 7 / 


: 7 _; ' 
-, :	 - 


\ '/	 tary	 0 0 C ty 
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THE STATE OF ARIZONA 


COUNTY OF PIMA 


WHEREAS, there is now pending in the District Court of the 


United States for the Western District of Texas, San Antonio, 


Division, Civil Action No. 1989, styled R. V. Wilson, Jr. and 


Jack Laughlin Vs. Arizona Copper Mines, Inc.; and, 


WHEREAS, there is now pending in the 70th Judicial District 


Court of Ector County. cause No. 10,901, styled R. V. Wilson and 


Jack Laughlin Vs. Arizona Copper Mines, Inc., and J. E. Mowinckle; 


and, 


WHEREAS, the said Jack Laughlin, co-plaintiff and Arizona 


Copper Mines, Inc. and J. E. Mowinckle, Defendants, have agreed


upon a full settlement and compromise of all cause or causes 


of' action that the said Jack Laughlin, Individually or as co-


plaintiff with R. V. Wilson and R. V. Wilson Jr. or any other persons, 


miy have against the said Arizona Copper Mines, Inc. and J. E. 


Mowinckle through such causes of action or any other; 


NOW, THEREFORE, know all men by these presents, that for and 


in consideration of the sum f One Thousand Seven Hundred Fifty 


Dollars ($1 ,750 .00) and othe' good and valuable consideration paid 


to the said Jack Laughlin by the said Arizona Copper Mines, Inc., 


and J. E. Mowinckle, Individually and as President of such corpora-


tion, the receipt of which is hereby acknowledged and confessed, I, 


Jack Laughlin, being of lawful age, for myself, my heirs and assigns 


hereby fully and forever, release, acquit and discharge the said 


Arizona Copper Mines, Inc., a corporation and J. E. Mowinokle, 


Individually and as president of' such corporation, of Bexar County, 


• Texas, from any and all claims,' damages, causes of action or demands 


whatsoever on account of any and all amounts, damages or. things due 


or accruing to me under and by virtue of the causes of action here-


inabove set out. 


This agreement is entered into in compromise and settlement 


of disputed claims and for the purpose of fully and forever disposing


C, 
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of any and all claims, damages and things, including the matters 


hereinabove mentioned which the said Jack Laughlin may have against 


the said Arizona Copper Mines, Inc., and/or J. E. Mowinckle, 


Individually and as president of such corporation up to this date. 


This release and settlement covers not only any claims, loss 


or damage which may now be known to Jack Laughlin, but any further 


claim, loss or damage not now known or anticipated and which may 


later develop or be discovered; and the said Jack Laughlin does 


hereby declare fully compromised, settled and released any and all 


claims, causes of action and demands which he may have against the 


said Arizona Copper Mines, Inc. and/or J. E. Mowinckle, Individually 


and as president of such corporation up to and including the date 


of this agreement. It is further understood and agreed that the 


above mentioned causes of action will be dismissed by R. V Wilson, 


R. V. Wilson, Jr. and Jack Laughlin with prejudice. 


WIESS MY HAND this ________ day of November, 1955. 


Witnesses to the signature 
of Jack Laughlin: 


TIJ STATE OF ARIZONA 
COUNTY OF ____________ 


BEFORE ME, the undersigned authority, on this day personally 
appeared Jack Laughlin, known to me to be the person whose name is 
subscribed to. the foregoing instrument, and acknowledged to me 
that he executed the same for the purposes and consideration there-
in expressed, 


...GX	 UND ij. hand and seal of office this 4	 day of OJer,. 1955. 


-o p	 .	 .	 Notary il1c 'LCounty, 
• Arizona 


	


• ..., i ,,.	 .







UNITED STATES 
DEPARTMENT OF THE INTERIOR; 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTQN 25, D. C. 


2211. Now Customhouse 
Denver 2, o1orado	 August 12, 1955 


•	 Mr. 1). d.e S. Duke,. Secretary 
ericai 1çp1orat iOn arid Mining Company 


23rd '1oor, Russ Bu1ldng, 
Saa Francisco L1., California


Re: I4EA Docket 23111. 
Contract id2511. 


Dear Mr. Duke: 


We are sorry, but we must withhold the entire amount approved 
for your May 1955 voucher (Form MF1011), because of the pendjn court 
action between R. V. Wilson (an independent driller) and. Arizona. Copper 
Mines, Inc. Please refer to the contract and. to the "S3IGE 'S ACP.-
ANc" which was executed onJanuary 28, 1955 by two officers of your cOm-pany.


The anount of $21.68 for depreciation of operating equipnent 
was disaLLowed as there is no provision for depredation. 


According to a letter of June 16, 1955 from Mr. Howinkle to 
this office, the court action is to cone up in SepteiiLbir or October of 
this year, in which case it could be completed. within the next two or 
three months.


/ 
When the court action ha beeü settled, an audit will ' 


ulc.i ty the Contrast Acniinistration and Audit Division, Th1EJ\, and upon 
release of this audit a final settlement will be made. 


Yours very truly, 


.W. M. TRAVR 


JDC/vj 
cc: Sec. Opr. Comm. (2) 


Storms 
Brading 
Townsend 
Subject 
Chron


W. M. Prayer 
xecutivé Officer,	 .A 


Field Teem, Region : Ui 


•	 •
4 'r	 b
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UIt11lED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


221i New Customhouse 
Denver, Colorado 	 July 27, 1955 


I 55 
Memorandum 


To:	 Secretary of the Operating Committee, D& 


From:	 Executive Officer, DME Field Team, Region III 


Subject: Docket 4E& 231 1i. , Contract Idm-E25 1i (Copper), Rmerican 
Exploration and. I4lnlng company (Daily-Geesms.n Group of 
Claims), Pima County, Arizona 


Enclosed are the Government, Division and. Docket copies 
of the Termination Agreement signed by the Operator as requested 
by you in your letter of June 30, 1955. 


W. M. Prayer 
Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


h3t	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH 1NGTON 25 D C	 II 


JUN3Olg5 


:Mr. w. L!ryprxecuti,eOftter 
Dt?'A Yie1 Te*a, erioIt U! 
22i ev	 toho* ui1tri 
)enr 2, ColOrsdo


Re Docket No, 7ZI?.-2j (Corner) 
mericn 1xp1oratto* & Mintn Co. 
Daily Osuaan pr4up ot 
Plaa C0w1t7, Arizons 
A*ended Contrnct to. Idi251i 


flssr Kr, 1'raer 


As reeo*nte in your letter of June 3 ye are ene1oiug 
te or1gtnal ind tve coT4s of a tør*iiu4tofl sire.lent tar th cited 
contract.


If it m'et with onr ftpprovt1 kintily presnt it to the 
Operator for signature and, when o*pleted, ttistrtbnte the eoples in 
the usual **niier. Otherwi, all cot sould be zetrv'd. to i* with 
your ree	 dat ions.


Stncerel7 y)urs, 


George C. Sefrd 


Chairman, Operati 


clouDes
WRGriswold./bjl (t7/53) 


J. B. Hedges	 Copy to Docket 


ker3 orean of I1Ue*	
F e 


Base eta1s 
'iaor H Kiilsgaard	 / / \	 Mr. ICillsgaard 


*ber, oljie*I
Chron.
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•, . •	 •	 •• 


UN I TED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


June 27, 1955 


MeaoDandum


Adiinistrator 


Frcrn	 Chief, se Metals DiVIsion 


Subject Docket o. DN2314 (Cotper), AmendPd Contract Ic. Idjn..25L1, 
Arierican Exloration and Mining Company (Daily Geesman grou 
of daiss), Pisa County, Aritona 


The project in cnxet ion has been covered by two contracts, an 
original and an amended one.. 


Under the original contract, 5,000 feet of diamond drilling 
Was set up at a total cost of $50,000 00. The project met with some 
succs; preliininat7 ore estimetes were about 300,000 tons of 24' per 
cent copper ore The project was then certified. 


1ater the Ooerator zeouested funds for additional drilling 
and, by amendment, the contract was doubled. Te thonsaad feet of 
diamond drilling were allowed at an estimated cost of $100,000.00 
Following tMs, the contract, initially held by the Arizona Copper 
Mines, Inc., was assigned to the present operating concern. 


Pecent results of the extended program have been unfavorable 
to the extent that the Operator has requested termination and. the Yield 
!eam concurs. 


Daily Ceesman Group of Claims, Pima. County, Arizona 


Original Operator Arizona Cotper Mines, Inc. 


Last Operator: merican Exploration and Mining Co. 


Property Rights Arizona Copper Mines, Inc. owned some of the claims; 
others were held under purchase option. 


Contract dated October 27, 1952 


Work kuthorized 5,000 ft. diamond drilling	 $50,000.00
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22L1. New Customhouse 
Denver 2, Colorado 	 June 21, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DNE11 Field Team, Region III 


Subject:	 Docket DMEA 231 14 (Copper), Prior Contract Idm-E251i., 
Arizona Copper Mines, Inc., Pima County, Arizona 


Enclosed for your information are two copies of a letter 
dated June 16, 1955 from J.E. Mowinckle relative to the status of 
the pending lawsuit involved with operations under the prior contract. 


W.M. Traver 
End.
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ARIZONA COPPER MINES, INC.
c'cit6 r-TUCSON ARIZONA


lli.OLi, Milam Bu,Wn 
Sari Antonio, Texas 
June 16, l9S' Co10t0 


peAtt 


Docket DKEA 23]J. (Copper) 
Contract Idm-E251, Arizona 
Copper Mines, Inc., Daily 	 / 4 Goesman group of claims, 
Pima County1 Arizona - 


Defense Minerals Exploration Administration 
United States Department of the Interior 
221L New Customhouse 
Denver 2, Colorado 


Attention: Mr. W. N. Traver, Executive Officer, DMEA 
Field Team, Region III 


Gentlemen:


I advised you in my letter of May 9, 1955 that the court 
action, Arizona Copper Mines, Inc. vs. R. V. Wilson, Jr., would 
come up for trial on June 6, 1955, and that I would notify you of 
the results. Now I must advise you that this case has been post-
poned until September or October, l95, due to illness in the 
presiding judge's immediate family. 


We were sorry that this case was postponed as we had 
all our witnesses here, and were ready for trial. 


Yours very truly, 


ARIZONA COPPER MINES, INC. 


J. E. Mowinokie, 
President 


Th24 : pck
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


'h3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


Jun, 195$ 


)taoran4a 


To: Acting Assistaut Solicitor, Dofsnse Minerals 


From: Chit, Base Metals Divtsion 


Subject a Icket IMEA-2331i (Copper) M*add Contract 'ia I425L, 
A*erican £xp1oation ad Mining Co*pa	 (D.fly Geeaaaa 
group of claims), Pisa Comt, Arisona 


Will you kindly prepar. a mutual termination agreement 


for the cited project, It has 4reacr been certified. 


. R. Griswold 


1RG/er 


•	 Copy to: ocket, 
• Base Metals 


Chron.	 :
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UNITED STATES
DEPARTMENT OF' THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 J 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado 	 June 3, 1955


AIR MAIL 


Memorandum 


To:	 Chairman, Operating Committee, ]1EA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DA-23l4 (Copper), Amended Contract Idm-E254 , American 
Exploration and Mining Company (Daily Geesman group of claims), 
Pixna County, Arizona 


In conjunction with the matter discussed in your letter of 
May 31, 1955 we are enclosing the original and. three copies of a letter 
from the Operator dated June 1, 1955 with attached report from their 
consulting geologist pertaining to exploration under the subject contract. 


The Operator in the letter of June 1, 1955 requests that the 
contract be terminated by xmitual agreement because of the unfavorable 
results that have been obtained from the drilling performed to date. 


The following teletype was received from field examiners in 
reply to our inquiry as to their recommendations: 


"BETEL JUNE THIRD, DOCKE'T D}'IEA-2314, CONTRACT IDM-E254, 
AMERICAN EXPLORATION A.ND MINING COMPANY, FAICK AND 
ROMSLO RECOMMEND CONTRACT BE TERMINATED BY MUTUAL 
AGREEMENT AND I CONCUR. POSSIBLE SIGNIFICANT INCREASE 
IN ORE RESERVES IN PROJECT AREA ARE N(YT EXPECTED ON 
BASIS OF DRILLING AND GEOPHYSICAL DATA. ALL PROPOSED 
HOLES EXCEPT	 6 AND 8 WERE COMPLETED BY MAY 28 
WHEN DRILLING STOPPED AT DEPTH OF 77 FEET IN HOLE 8. 


WALTER. R. STORMS" 


We recommend that an instrument be prepared to effect termination 
of the contract by mutual agreement.


I 
W. M. Traver 


Enclosures
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4	 AMERICAN EXPLORATION & MINING CO 


______	 JU635 
CABLE ADDRESS 'DRAGA"	 23RD FLOOR RUSS BUILDINq'!t'a' 	 ') 
TELEPHONE EXBROOK 2-4992	 SAN FRANCISCO4, CALIF.,	 AC. 


June 1, l9
, 


Mr. W. H. Traver 
Executive Officer, DMEA, 
Field Team, Region III 
Department of The Interior 
221 New Customhouse 
Denver 2, Colorado


RE: DOCK DNEA 23114 (Copper) 
CONTRACT Idiu..E2514 


Dear Mr. Traver: 


In view of the unfavorable results we have obtained to date 
in drilling the Control Mines, Pima County, Arizna under above contract 
between the government and American Exploration & Mining Co., this 
company respectfully requests the termination of the contract before 
completion by the mutual consent of the government and American 
Exploration & Mining Co. 


om attached report of our independent consultant, Dr. 
Rodgers Peale, dated May 29, 1955, you will note that he considers 
our prospects of developing sufficient ore to meet our requirements 
is not encouraging and in view of his opinion in this matter we ask 
your early and favorable consideration of this request to terminate 
the contract before completion.


Yours very truly, 


I 
DdeSD :LF	 D.deS.Dujce 


Enclosure
	 8ecretary
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PROGRESS REPORT 
ARIZONA COPPER MINES INC. 


DEVELOPMENT PRO.TECT 


The property was visited in company of Mr. Olive Ball, 
who is in charge of the project, on May 17, 1955.	 llrilling 
progress and results were reviewed and a new drill location 
selected.


This,study' produced the f011owing ana1sis of the situà 
tion.	 'The recent geophysical test made by UiiitedGéophysiàai 
Corporation covered 5650 feet of the outcrop of the contact of 
diorite with tactite or 1imestone.This 5650 féét includes both ' 	 " 
the Daily 8nd.Geesman mines which are by fér the largest in the 
district. Between the Daily and the Leatherwood, where exposed, 
the tectite zone is narrower; and Joralemonts report on the 


• Leatherwood in 1910 when. he was able to. go through . the mine with 
Mr. LeatherwOod indicates that the orebodies' in this mine were 


• high grade stringers which were not persistent. 	 It westypica1 
leaser operation, not a large orebody of 2 per cent copper or 
better.


Ore Reserve 
Potential'	 . .	 PrOduction	 Total 


Daily	 ,	 . '	 . 370,000 tons' 	 .	 .	 . 30,000 tons	 400,000 tons 
Geesman• '	 •'	 . •..	 .	 50,000	 "	 .	 130,000.	 180,000'	 "	 , '	 . 
Totals	 ,'....'	 420,000	 "	 '	 .	 .160,000	 "	 '580,000	 ." 


The total contact. is slightly oer . 21,000 feet long end 
th'the rate.,f ore development establishedabove, 103 tonsper 


linear foot of contact (580,000, tons for 5650 feet of	 ontact), 
only 2,163,000 tons' could be expected from the entire .óontact, 
Since this rate is established from the most favorable section of 


•	 . . the contact and therefOre Is a maximum, and siree it barely meets 	 .	 ' 
the requirements of 2,000,000 tons of ore, and since it is doubtful 
even in the Daily and Geesxnan that the grade of ore developed by 
sampling and drilling is sufficient to make a profit, I recommend 
that the work be stopped. 


Mr.GrIswold's report indicated tbt the deposit does lend 
itself to geophysical study and It also showed that perhaps there 
may be a continuation of the Daily orebody beyond the drilling which 
has bottomed	 t at present.'	 However,' the:mere fact that this barren 	 • '.	 • 
area exists indicates erratic mineralization and the sampling in the 
Daily also Indicates it.


RODGERS PEALE	 .	 :	 .	 ' 


"N
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UNITEbSTATEs 
DEPARTMENT OF THE INTERIOR $j 


1O h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Mr. i. . ra,wr	 MAY31 1955 
K*scutis Officer 


A Field T., Region XXX 
22 bw Custoshouas 114g. 
1nvsr 2, Colorado


Rog ocst Wo. 1L-23lh (Cepper) 
A*.rican tpI.ation & Mining 


Ceipany 
Iily-Osseian Group of Cidis 
P&*a Co!awty, Anions 
AuMed Gonir.ict lo. Ith.$h 


Dear ftx' •


This retlz!s to your 1?stter of Ma.y 6 raee*aea*dtng an *seat 
to the vited contract, Zch an asndoont had been prepared and was ready 
fez the consideration of the Operating Ceisittee. lowsver, 0* M* 25 
Mr. 11. K. Lindsay rprssanting the Operator, phod fron $a* Fraraexaoo 
saying that his co.psny wished to dissostinee work on the proeet. 


Mr. Lindsay' stated that resuita to dat. were so disappointing 
that his ccany vu discontinuing work on the projeet and desired to 
kpow the	 parocedere with reference to terainsting thsir as* can-
tract. s advised Ida that be should prc.pt&y ccunioat. with yea, and 
that in suck vatters as action would be possible her. without first 
having your recaendatioaa. We tnrth .zp1airad that natarally 
of us wanted to see a wasts of G.vericot fwodz, and that it * pro3set 
had eeased to be attractive for further exploratory work it would be to 
th. best interest of the O.varwo.nt, as well as to the Operator, to tsr-
Mi.t. th. work. . prsst* that sr. S.tMsy will coxsult with you sad 
we saaU await your advice. 


lfl view of the above we have recalled the ansndeeztt referred 
to.


Sincerslj yours, 


Geoi'e C. Sefrdge 
Chairsan, Operating ComrLt 
WRGriswoldier	 . .
Copy to. Docket 


de	 drnrtFi1e e g	
Op Committee 


ISsaber, Bttreau Of Mines 	 Base lie tale 
ljr	 olin, UB1A 


-	 1"ir. Kiilsgaard, U5xb *a1J O.otogl SU1!V*7	 .	 Chron	 . ..
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


Oh3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


itt. W. 1. Trav.r 
Fx.cutive tfficer 


Field Teaa, Region ill 
22I Nw Custosthouee 3Idg. 
Der 2, Colorad*


	


Ksa Thcket o.	 A..2331 (Copper)
A*erican 4lozb*tion & i'b.ning 


Copa, 
tilGcexi Group of Clai*s 
i'i*a ounty, Ari*ons 


Contract 


Aiar r. avers	 / 


As rcos*d4 in yourjI,t 	 of 14sy 6, we are enclosing 
the original nd ti'e copies o uaen nt No. 2 t4c te citec siended 
coitzct,	


/ 
If it *eets with Jour approv , ple&sø present it o the (erator ior eigttwe anf distrz.bute	 copi in the usu&1 *z*nr. Otaerwicc, all copics 	 os returrd to s iith yr 


/	
$incz' yours, 


/
RGriswold/e /2L/5 


Copy to	 ocket I	 Admr r. File 
•	 Op. Committee 


Base ''1etals 
neiber, Bnreau of Kie8	 Mr. Volin, USBi'I 


Mr. Kiiisgaard, USGS 
•	 -	 __	 i_shron, zber, ueological Siwtey















UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT1ON' 


WASH INGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado	 May U, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA, 


From:	 Executive Officer, DME Field Team, Region III 


Subject: Docket 1EA 231 14. (Copper), Amended Contract Idm-E251#, 
American Exploration and Mining Company, Daily-Geesman 
Group, Pimna County, Arizona 


Enclosed are the Government, Division and Docket copies 
of Amendment No. 1 to Amended Exploration P±'oject Contract Idin-E2511. 
which was prepared in Washington and forwarded by your letter of 
April 29, 1955 for signature by the operator. 


Copies of the amendment have been given to the operator, 
the Finance Office, Region III, and. a copy has been retained for 
our files.


W. N. Traver 
Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 : 
3q	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


22i New Customhouse 
Denver 2, Colorado	 May 11, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-23l!i. (Copper), Contract Idm-E251i, Arizona Copper 
Mines, Inc. (Daily Geesman group, of claims), Pima County, 
Arizona - Contract now assigned to American Exploration and 
Mining Company, Inc. 


Enclosed for your information is the following material: 


1. Three copies of a letter dated April 26, 1955 
to Mr. J. E. Mowinkle, Operator under Contract 
Idm-E251i. prior to the assignment to American 
Exploration and Mining Company, Inc. 


2. Three copies of Mr. Mowinkle' s letter of May 9, 
1955 in reply to our letter of April 26, 1955. 


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MIN.ERALSEXPLORATION ADMINISTRATION .• 


WASH INGTON 25 D C 


2^le ev Customhouse 
Denver 2, Colorado 	 April 26, 1955 


.Xr. .JBIle: 


San. Antonio, Texas	 •• 	 S 


Be: Docket IIISA ai' (Copper) 
Contxict Id.'E254, Arizona 
Copper Minea, The., Daily 


esnan U9 Of Clairns, 	 ;• 


P County, Arizona 


Dear Mr Mowinkle. 


Reference is made to your letter of October .15, 19 and. prior 
correspondence relative to the law suit between Arizona Copper M3nes, 
The ar4 E D Wilson, Jr. aub*contractor who perfoxied di*nond drilling 
under Contract IdE254. 


.Coiipletion of the audit of contract expenditures prior to the 
•	 asaiient of the ontt to erie	 loraton and Mini Cpany 


ba. been deferred pending receipt of advice from you as to the øitcoiie 
of the law suit.	 •. 


We will appreciate advice from you at your earliest convenience 
as t what has transpired, the results of the court action and the details 
of the settlement With R D Wilson, Jr 


Very truly yours, 


W M TRAVER 


W. 14. Traver 
• •• •.	 •	 ...	 Zxecutive Officer, DMM 


Fiel4 Teen, Region III 


JWT: er 


cc Stors 
•	 Pick	 .•	 .•	 f•	 S 	 S 	 • 	 • 


•	
Brading	


•. 	


.• 	 S. 


Hare1t.an	 •. 	 S 	
• • •.• 


S 	 Townsend	 S 	 • 	 S •	 • 	 •. 
Subject 


•	 : • 	
Cb.ron	 .	 5 


5. 	 . 	 S
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ARIZONA COPPER MINES. INC.	 D 


TUCSON ARIZONA


11Oi Milain Bui1di' 
San Antonio, Texas 
May 9, l9.5	 Co101 


Docket DMEA 231h (Copper)
	


:LB 
Contract Idjn-E2Li., Arizona 
Copper Mines, Inc., Daily 
GEesman group of claims, 
Pima Couity, !rizona 


Defense Minerals Exploration Administration 
United States Department of the Interior 
22)4 New Custonthouse 
Denver 2, Colorado 


Attention: Mr. W. N. Traver, Execitive Officer, DMEA 
Field Team, Region III 


Gentlemen:


Thank yu for your letter of April 26th. 


The court action between Arizona Copper Mines, Inc. 
and R. V. Wilson, Jr. is supposed to be heard in the Federal 
Court of the San Antonio Division of the Western District of 
Texas beginning on June 6, l9S. As soon as the results of this 
suit are available, we will advise you. 


Very truly yurs, 


ARIZONA COPPER MINES, INC. 


J. E. Mowinckle, President 


JEM:pck
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UNITED ST\TES 
DEPARTMENT OF THE INTERIOR 500 


DEFENSE MINERALS EXPLORATION. AbMINISTRATION


WASHINGTON 25, D. C.


is_rn 


To:	 Acting Assistant Solicitor, Dstsas. *in.ral. 


Cbief Base Metals Djviaion' 	 : 


Subject: Preparation of An Aisnds.nt fer Docket Icr. a4U . 231h, Copper, 
&*ei4ed Coatract lo. Ide425t, American £xploration and Mining 


•	 Company, Daily-O..saan Group of Claims, Pint County, Arizona 


i11 Y kindly prepare an Amendment No. 1 to the cited a*snded 
contract, ithich uiil provide as follows: 


Ur4ar "xhibit A. cit the contract (pages 2 and 3) , the items 
marked Category (3), Category (Li) and Category (7) are deleted *nd eub 
*titute as follows.: 


Category (3) - Qperating Materials and Supplies 


)t*intenance and operation f Jeep $l6.2 
per aontii, for 6 months 	 •.	 $ 99.72 


Maintenance arid operation óZ pump $11.66 
per aonth !or 6 mou1is	 69.96 


Miascellansous supplies 	 250.00 $ h]$.68 


Category (Li) - Operatin £qupasnt 


(.) Rental 


One pump at $30.00 monthly for 
6 months	 $180.00 


(B) Purchases None 


(C) Dpreciation 


One jeep at $li3.37 per month 
for 6 months	 260.22	 LO.22
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Orch 3%8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 May 6, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEI Field Team, Region III 


Subject: Docket DNEA 23111. (Copper), Amended Contract Idm-E251i., 
American Exploration and Mining Company, Daily-Geesman 
Group of Claims, Pima County, Arizona 


Enclosed are four sets of data consisting of the following 
material relative to an amendment to the subject contract: 


1. Letter from the operator dated. April 28, 1955. 
2. Letter from this office to the operator dated 


April 26, 1955. 


3. Memorandum dated April 20, 1955 from the Superintendent, 
Southwest Experiment Station, enclosing material following hereafter. 


1.1.. Memorandum dated April 20, 1955 from T. M. Romslo, 
Mining Engineer, Tucson, Arizona. 


5. Letter from the operator dated April 18, 1955. 


The material is self-explanatory relative to the details 
of the aiendment requested. Preparation of an amendment of this 
nature is deemed not within the authority delegated to this office, 
therefore the matter is forwarded for your consideration and appro-
priate action with the recommendation that the amendment be prepared 
as requested unless contrary to DNEA policy. 


For: W. M. Traver 
Enclosures







DMEA 
cite Rec'd. 


• AMERICAN EXPLORATION & MINING CO. 	
[APR 29 19554 


BUREAU OF MINES 
CABLE ADDRESS, DRAGA' 	 23RD FLOOR RUSS BUIL 1V5 ColoradQ 


TEL.EPH0NEEXBR00K 2-4992	 SAN FRANCISCO 4. CALIF., U.S.A. 


April 28, 1955


	


J',•••"	 -, 


•J J 


Mr. W. M. Traver 
Executive Officer, DNEA 
Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Traver:


Re: Docket DNEA 2314 (Copper) 
Contract Idm-E254 
Piina County, Arizona 


We acknowledge receipt of and thank you for your 
letter of pri1 26 in reply to our letter of April 18. 


In view of the fact that you point out in the 
last paragraph of your letter that we have requested adjustments 
involving $952.50 in excess of that available for transfer be-
tween categories, we wish to withdraw the request contained in 
our letter of April 18 for increases under Category (2) Personal 
Services, for two samplers to be increased from $12.00/S hr. shift 
to $14.44/S hr. shift for a total of 162 shifts. We also wish to 
withdraw our request for one general laborer to be increased from 
$11.00/a hr. shift to $12.00/S shift for a total of 162 shifts. 


By withdrawing our request for increases under 
Category (2) Personal Services, as outlined above, the total 
adjustments requested in our lett.er of April 18 will be reduced 
by $952.56; and in view of this, wetrust that you will now be 
in a position to forward our letter of April 18 to Washington 
for consideration. 


•	 •	 Yours very truly 


/ 


J
., /IL 


D. e S. Duke, 
Secretary 


DdeSD:LW







S. 


Lv custcm.. 
Denver 2, Colorado


4KAIL 
Mr. D. 4. 8. Duke, Secretary 


erican tzplor*tion & Mining Co. 
23rd 7loor, Russ Ruildiog 
flea 72aacisco le, California


••
	 - 


April 26, 1955 


Re: Docket az& 23])e (Copp.r) 
Contract 


Dear Kr. Duke:
	 Pt.. County, Arizciis 


Receipt is acknovledg.d of your letter of April 18, 1955 to 
Kr. C. 0. )Ittt.zgorf, AzaIidstrator, IlilA which was forvarda4 to this 
off ice thrcagh V. 1. Storms, Tuceon, Arisona wherein you req*.t an 


nt to Contract I&-Z25 to adjust funds bstveen th. various use 
categories. An	 msut of the natur you req&est.d involves certain 
allowable wlsnms which is not within the itbority delegated to this 
office to change; therefore, the matter aist be forvarded to the W*ah-
iotc*i office, LSI1& for their consideration sad appropriate action. 


Ro'uever, before the nattr can be forwarded to the Washington 
office certain additional inforiustion is necessary. Tber* follows an 
analysis of funds as presently allowed under the contract sad the adJust 


nts thet viii be necessary in conjunction with the endasnt you have 
rsested:


AL1mt Involved in Difference 


	


by the Requeet*d	 In Amunt 
____	 ntrsct Aaent	 of Funds 


Cat.aozy (2) 
(cJ L5bO	 8aDp1ars	 $3,888.00 $li ,678.56 plus $790.56 


- General	 l,7&L00 1,94.00 plus 162.00 


Category (3) 
Lint. & operation of Jeep	 -----	 99.72 plus	 99.72 Lint. & operation of Pump	 u------	 70.00 plus 70.00 


Nts*1laneous Supplies	 -------	 250.00 plus 250.00 


Category(s)
- Jeep	 $0.00	 ----- LIme 360.00 
- Pump	 250.00	 i80.00 mlyni	 70.00 


Derectation - Jeep	 260.22 pins 260.22 


Tranefer to Category (3)	 -732.90	 1.82o ndais 2O.00
Total $7, 012 .90 $7,965 .1 O plus $952.50







1,	 S. 
The sdjuatn.nts viii involve $952 . 50 in excess of tbt avail. 


able for' transfer bstvs*n Categories. Rsfor a consideration can be 
given your request it viii be necessary that you advise froa Vbat category 
the excess faads are to be transferred. 


Very truly yours, 


V. K. Traver 
Zzecutive Officer, LNR 
Field Teen, Region III 


JWT: sr 


cc Townsend
Storms 
Subject 
Chron
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
-WC81'ERP4EGION--	 SOUTHWEST EXPERIMENT STATION


DMEA 
Date Rc'd. 


APR 05 r5 


BUREAU OF 


TUCSON, ARIZONA 


April 20, 1955 


Memorandum 


To	 : W. M. Traver, Executive Officer, DMEA Field Team, 
Region, III	 - 


From	 : Superintendent, Southwest Experiment Station 


Subject : Proposed Amendment to DNEA Contract Idm'-E2M, 
Docket DNEA-.23l4, Arizona Copper Mines, Inc. 
(American Exploration Ei Mining Co.), Daily'-
Geesman Copper Group of Claims, Old Hat Mining 
District, Piina County, Ariz. 


Enclosed are the following: 


(1) Original of letter from American Exploration Mining Co., 
Asking for certain amendments to Contract Idm'-E254; 


(2) original and 8 copies of a memorandum from T. M. Romslo 
of the Bureau of Mines, with his recommendations. 


Mr. Romslo says that he told a representative of 
American Exfloratjon & Mining Co. that original and 5 copies of 
the request for an amendment were necessary, but we received only 
the original, and one copy for our files. 


As the request for an amendment seems reasonable and 
will not increase the total costs, I recommend that such an amend-' 
merit be approved. However, as pointed out by Romslo, the pump 
which is mentioned is air-driven and not driven by a gasoline 
engine, therefore any supplies for this pump actually would be 
for a compressor which furnishes air for the pump. No charge 
is being made by the operator for this compressor, but any 
gasoline or oil which was charged to the pump, actually would be 
used in the compressor engine so probably would not be approved 
by the Bureau's engineer unless provided for in the amendment. 


CC Ii. M. Traver (8) 
DNEA'-.23l4 
DF 


WRStorms:frj


I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 BOX 4097 
SOUTHWEST EXPERIMENT STATION 	 UNIVERSITY STATION 


TUCSON, ARIZONA 


Memorandum
	 April 20, 1955 


-To	 : Walter R. Storms, Superintendent, Southwest 
Experiment Station 


From	 : T. M. Romslo, Mining Engineer, Tucson, Ariz. 


Subject	 : Proposed amendment to contract Idm-E254, DMEA-2314, 
American Exploration and Mining Co., Daily-Gee sman 
Group, Pima County, Ariz 


Reference is made to attached letter of April 18, 1955 
by D. de S. Duke, secretary of subject company, to C. 0. Mittendorf, 
Administrator, DME1L 


Approval of all items of the requested amendment, with •	 the possible exception mentioned later under Operating Supplies and 
Materials, is rec9mmended. Furthermore, -I believe the amndment 
should be made retroactive to March 1, 1955 so that the amended 
contract will include all project work accomplished by the company. 
Although the company has been remiss in not submitting its request 
at an earlier date, I believe predating of the amendment is justified 
on the basis of the company t s apparent effort. to carry . out all 
phases of the project in anefficiezit and correct manner. Reasons 
for approval of the request follow: 	 . 


On April 7, 1955, I visited the project to check 
progress for the month of May.. During the visit I obtained the 
following information concerningthe requested amendment from 
Ted Johnson, mining engineer in charge- of- drilling operations 
and cost -accounts. Two Canadian- geologists,- one of whom is 
technically in charge of- both project and related exploratory work, 
serve the project at no cost to the Government. 	 --	 - 


Labor.	 0 	 -. 	 - 


'The proposed 8-hour pay rate of $14.44 and-
$12.00 for samples and laborer, respectively, is 
approved for the reason that the company could not 
obtain satisfactory labor of these types at lower 
rates because of the relative isolation of the camp 
and the probable short duration of the jb. The 
requested rates' of pay are believed to be a little 
higher than those at the larger mining towns. 


CC W. M. Traver (Orig. 8) 
DNEA-23l4	 --	


00 - 


DF


TMRoinslo :frj 


.1'


wee?RN-REG+oN
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-2-


perating Eguiinent 


Jeep 


The request for a monthly depreciation 
allowance of 43.37 for a company owned Jeep is 
reasonable. This allowance is to be in lieu of 
the monthly rental allowance of $60.00 for an 
old Jeep that is not being used on the project. 


Puiu 


Ati air driven pump, reportedly rented at a 
rate of $30.00 per month, is installed in the mine. 
'Water first is raised to a sump by the rented pump 
and then raised to drill sites by the drill 
contractor t s pump. A small compressor, iip charg4 


the prolect, furnishes air for the rented pump. 
The change in rental from $41.66 to $30.00' per 
month is in order. 


eratin Materials and Spp4es 


Requested transfers of $99.72 and $69.96 from 
the Equijiuent item and $250.00 from Miscellaneous, to 
Operating Material and Supplies will provide for a 
portion of the anticipated costs of operating the 
Jeep and the compressor. Allowance of operating 
costs of the compressor is the possible exception 
of my recommendation because this equijtnent item is 
not included in the contract. However, I believe 
such costs should be allowable, because the compressor 
is necessary. for. operation of the rented pump. 


•	 ..


T.'M. Romslo 
4ining Engineer 
Southwest Experiment Station


V







AMERICAN EXPLORATION & MINING CO
p	


ila( 


CABLE ADDRESS: "DRAGA" 	 23RD FLOOR RUSS BUILDING 
TELEPHONE EXDROOK 2-4992	 SAN FRANCISCO 4, CALIF., U.S.A. 


Ari1 18, 1955 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration 
Administration 
Washington 25, D. C.


Re: Docket DNEA 2314 (Copper) 
Contract Idm-F254 .Amended 


Dear Mr. Mittendorf:


With reference to above Exploration Project Contract 
granted to Arizona Copper Mines, Inc. under date of October 27, 1952 and 
assigned by that company to American Exploration & Mining Co. under date 
of January 24, 1955, we respectfully request your favorable consideration 
of amendments as under which we desire to be made to the contract: 


EXHIBIT "A't 


Category (2) Personal $ervices 


(c) Labor 


2 samplers @ $12 .00/8 hr. shift for 162 shifts. We request 
this be amended to 2 samplers @ $l4.44/8 hr. shift for 162 
shifts. This latter is now the going rate in the area. 


1 general laborer © $ll.0O/8hr. shift for 162 shifts. We 
request this be amended to 1 general laborer @ $12.00/8 hr. 
shift for 162 shifts. This latter is the going rate in the 
area. 


Category (4) Qperatiiig EqI.eri+ 


(a) Rental.	 .. I 


1 jeep ® $60.00/mo. 'or 6 months	 $360.00. 


As the jeep being used is owned by American Exploration & 
Mining Co. and rental charges are not permitted, we there-
fore, request that a monthly depreciation allowance in amount 
of $43.37 be granted based on actual cost of jeep, as follows:







r


•.	
2-	


•. 


Cost of jeep purchased July 13, 1954, legal description of 
which is 1954 Willys Jeep Station Wagon 6 cylinder 115 H.P. 
4 wheel drive, $2,602.S7. Estimated life, 5 years or 60 months. 
Monthly depreciation applicable $,6O2.7 = $43.3. 


60 


Category (3)	 ating Materials and Supplies
none 


We request that $16.62 per month for 6 months or a total of 
$99.72 be allowed for maintenance and repairs to jeep referred 
to in Category (4) pprag_Eciuinen. 


Category (4) Qøerating quinent, 


(a) Rental 


1 pump to furnish water © $41, 666/mo. , for	 6 months	 $250.00 


As American Exploration & Mining Co. is renting a pump for 
$30.00 a month in contrast to $41.66 allowed in the contract 
as above, we' request that the difference between $41.66 and' 
$30.00, namely $11.66, be ;transferred to Category (3) Oper-
atin Materials and Stpplies to cover gasoline and oil used 
for the pump. Such amount of $11.66 for 6 months would make 
a total allowance of $69.96 for such rental. 


The amounts, as aforementioned, which we request to be transferred 
to Category (3) eratin Materials an& Sipplies . will definitely 
not cover the cost of materials and supplies used. We, therefore, 
request that the amount of $250.00 be transferred to this Category 
from Category (7) Miscellane, other miscellaneous costs where 
$732.90 is allowed. 


We trust that you will agree that above amendments 
which we request are fair and justified, and that your early and favor-
able consideration can be given to this application. 


Yours very truly, 


D. de S. Duke
Secretary 


DdeSD:LW 


cc: W. R. Storni,Tucson Arizona 
F. T. Johnson, Oracle Arizona


I







File Copy 
OF	 Surnanie 


UN! TED STATES 
DEPARTMENT OF THE INTERIOR. 	 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


1955 


WRGrtsvoid/bjl, 1i. #44I lxt. 36 


)**e Netels, N' 


ViXMOI(Ol) Reo1,1 hsd, 
1eteA* roductto	 t, Znter'tor (&3locatd 
aktue uu1 to the O1fice of the Secy.) 


(. M. ?'avi,	 Ofttcei", PMA P11d.	 rion Il I)euy*r, Cola. 


iutt April 25, flockt Et4P&43I4, 	 rcan 1 r!Iorfttton ari4 !intp Co. 


Mend t TJ to	 ns1ed Contri.ct fo?wardetI you rtt Z	 Also, Orieretor' 


TtmtiTe r. fl. . L1Ma', va Mtse br phone oi April 27 tst 


eienet vni)4 1* tiDwnrde *ron.


W S Martz 


ACTING hathian,	 ttng Cott.' 
(written 5/2/55) 


Copy to:	 cket 
Adn'tr L File	 S 	 S 


Op. Conimittee	 S 


Base Metels 


Mr. Kiilsgaard. 
Mr. Mxx Hedges 
Chron.







F ill 
QfQjg	 ngr


11951 


-	 DN 35 EUR ' NINES	 L-29-55 


CHAIRNAN, OPERATING CONNITTEE, DNEA,O 


REFERENCE DOCKET DMEA 2314, CONTRACT IDN-E254, AMERICAN EXPLORATION 
AND MINING COMPANY, IATEIAL FORWARDED BY OUR EMXX MENORANDUftOF 
APRIL 12, 1955. PLEASE TELETYPE ADVICE AS TP XX ' TO STATUS OF 
RECONMNDE ANNDMENT AND NAUNBER IF ONE HAS BEEN ASSIGNED. 


W N TRAVER 


di
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File Copy 


DEF aA!T	 •' 
WASHINGTON 25, D. C.	 ' 


APR 2 9 1955 


K. W. 1.	 iztiv Uicz' 
A Field aa, ein UI 


221k Ne, C*t*hous. ui1diu& 
.nvr 2, Co1o?ad


a. Doeet o. *A"23 (Coçpsr) 
*erican Bxp1crstion & tLning Co. 
Dy.Geean Group •	 ...	 P±L1 Cotj4 1X'iZOI& 
A*snsd Co*tractio. AM42S14 


Dear Mr. raverz


ur rotter ofApri3	 .&re a]osng 
the origislil and fiVe cpptes of *eaMextt *0. 1 to the cited aa*zd*d 
contract.	 ..	 .	 . .	 ••	 .'•	 S	


' 


U it e.ts with yo*r aprova1 pLsase presut .t to tM 
Oprato o' aignat*r. and d14triute the coptes n the eua1 s''. 
Otherid.ie, and it axq prapoad chan. lie beyoT4 the range of yo 
d*3sgated autho$ty, thidij 'eturn. aU Qopi4s to ue vith your cciiwit. 


Sinccr&2y urs, 
• 	 • 	


S	 . 	 S 


Chairsan, Qp+rata Co**ittee 


Euclo*ures	 WRGriswold/r L./27/55 


Cppy to: Docket.	 . 
7s7 Boberf W Geehan	 Adflx' File 


•	 -1	 7	 • Qn Committee	 . . •	 .	 .	 .	 •,	 •	 -	 .	 . •	 .	
ø*ber, Bm'ec.0 of $imes	 . '	 Base Metals' 
• Thor H. '1iilsgaard	 •	 .	 Mr. Volin, USBN 


• .	 ,	 S i	 '	 Mr. iilsgaard, USGS tEIW 
*bez', Qeological hJrve7	 Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


April 27, 19S5 


Memorandum for the File 


From:	 Chief, Base Metals Division 


Subject: Docket No. IMEA-23l!i, American Exploration and Mining 
Company, Daily Geesman Group of Claims, Pima County, 
Arizona, Contract No. Idm-E2SLi., Copper. 


Nr. H. K. Lindsay of the American Exploration and Mining 
Company phoned from San Francisco concerning their application for 
an extension of completion time for the cited project. He was 
advised that an amendment allowing such extension would be forwarded 
from here within three or four days.


W. R. Griswold 


WRG/er Li./28/SS 


Copy to: Docket 
Mr. Mittendorf 
Base Metals 
Chron.







C -",	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4i 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


2211. New Cusomhouae 
Denver 2, Colorado	 April 18, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA. 


From:	 Executive Officer, D1EA Field Team, Region III 


Subject: Docket DA 231 11. (Copper),. Contract Idm-E2511-, 
American Exploration and. Mining Company, Daily-
Geesman Group, Pima County, Arizona 


In conjunction with the operator's request for a 
six months' extension of the period for completion of the 
project work under the subject contract, which was forwarded 
by our memorandum of April 12, 1955, we are enclosing the original 
and. three copies of a memorandum dated April 11, 1955 from 
J,N. Faick, Geologist, U.S. Geological Survey, and transmittal 
thereof dated April 13, 1955 from E.N. Harshman. 


The memorandum Indicates concurrence by the Geological 
Survey member of the examining team In the recommendations that 
the completion period be extended as requested. 


W. M. Traver 
Enclosures







V 	


IN REPLY REFER TO) 
V 	


DMEA	 / UNITED STATES	
Date Rec'd/\


DEPARTMENT OF THE INTEIIq 
GEOLOGICAL SURVEY V 	 APR 14 19 


Defense Minerals Exploration Ad inisii2nj I95
	 U OF MINES Denver Federal Center 


Denver, Colorado	 V 	 Denver, 


April 13, 1955 


Memorandum	 V 	


V V - V 


To:	 Field Team, Region III 


From:	 E. N Harshinan 


Subject: DMEA Docket 23li- (Copper), Contract Idm-'E 25 1I, Arizona 
Copper Mines, Inc., Daily-Gee sman Group, Pima County, 
Arizona	


V 


Enclosed are the original and 8 copies of a memorandum 


by John N. Faick, U. S. Geological Survey, recommending a 6-month 


extension of the termination date V 
of the above subject contract. 


'p 
E. N. Uarshman 
Member, Field Team 


Enclosures (9)







W	 IN REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	
APR 13 i; 


Box 11.126 University Station	 U 
Thcson, Arizona 	 GOGIC/LSURVEY 


COLORADO 
April 11, 1955 


ME4ORANDUM
LQ L1rGcrk	 1inistrth 


TO: Mr. E.	 N. Harshman 


Fm: J. N. Faick	 APLR 21 95 


Subject: Requested time extension, 	 €A Contract idm-E2511., 
Docket	 A 23111., Arizona Qopper Mines, Inc. 
Daily-G?esman Group, Pima County, Arizona 


In order to give the contracting company adequate 


time in which to complete exploration drilling of the Daily-


Geesman property, I recommend that the termination date of the 


subject contract be extended for 6 months from April 27, 1955, 


as requested by the Company.	 I concur with the recommend.ai4ons 


made by W. R. Storms • and T. M. Romsio in memorandums dated April 


11, 1955.


7, 
,•:7at 


John N. Faick 


cc. Mr. Harshman - 8 
Mr. Storms
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File Copy 
Surname 


.0	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 500 
3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


INTERIOR DT 


APP 1 5 1955 April 15, I5S 


SOLICITOR 


Keinorand 


To: cting Assistant Solicitor, Defense Minerals 


Froa: Chi.t, Bass M.taa Division	 ..	
0 


Subject: Prepexattot of Aaenditent for flockt No. LA.23li, 
Arican xp1oraticn and Minin Co.	 Daily-0e.a*sn Oroup, 
Piina County, Arizona, Contract No.	 d-E251, Copper. 


Ir vniev cf the attached reqwt, will you kindly prepare 


and Aendnient io. 1 to the Amended Contract	 ich will proid, for 
0 	


0 	 six aonth extenion of the period for tez'min&tion c.f the work. 	 0 


In effect, frosa April 27, 195.5 to )ctob*ir 2?, 1955. 


wo1d 


W. R. Oriswold 


RG/er 


Copy to • Docket 
0 	


0 	


0 	


0 Base metals.	 0 	 0 	


0 	


0 	
'0 	 0 


Chron.







;1, ,L//' 
-	 UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C.


1


I 'kiL
LJ[(:yj 


224 New Customhouse 
Denver 2, Colorado	 AIR. MAIL	 April 12, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DME1-23l4 (Copper), Contract Idni-'E2514. , American 
Exploration and Mining Co., (Daily-Geesman group), Plina 
County, Arizona 


Enclosed are four sets of data consisting of the following 
material relative to an extension of the period for completion of the 
project work under the subject contract: 


1. Letter from the operator dated April 1, 1955, 
requesting a six months' extension of the contract 


2. Memorandum dated April 4, 1955 from T.. M. Romslo, 
Mining Engineer, U.S. Bureau of Mines, recommending 
the extension 


3. Memorandum dated. April 1, 1955 from the Superin-
tend.ant, Southwest Experimental Station, Region III, 
transmitting the foregoing material 


11. Photo copy of a six months' extension of the 
option to purchase between American Exploration and. 
Mining Company and. Arizona Copper Mines, Inc. 


5 . Letter from the operator dated April 11, 1955 
forwarding the option, extension which was requested 
from the operator, our letter of April 7, 1955, copies 
of which were forwarded to you at the time of writing 


Also enclosed are four copies of our letter of April 12, 1955 
to the operator acknowledging receipt of their letter of April 11, 1955, 
and enclosed material. Granting the six months' extension of the contract 
is deemed not within the authority of this office, therefore the matter







I	 I 


is forwarded for your consideration and appropriate action with the 
recommendation that the requested extension be granted, and that the 
matter be expedited so that the operator will receive advice as to your 
decision prior to the expiration of the contract on April 27, 1955. 


\k)	 Aw 
W. M. Traver 


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR 


h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


2214 New Customhou.se 
Denver 2, Colorado	 April 12, 1955 


Mr. 1).	 3. Duke 
American Exploration & Mining Cpany 
23rd Floor, Ruse ai1ding 
$an Prancisco i, California


Re: Docket t$4M 23114 (Copper) 
Contract IdmE2514 


Dear Mr Duke: 


Receipt is scbowledged of your letter of april U, 1955 
whereby you forwarded six photo copies of the extension of y.zr option 
to purchase from Arizona Copper Mines, Inc., as requested in our Letter 
of April 7, 1955 


Granting the six months' extension of the contract as requested 
in your letter of April 1, 1955 is not within the authority delegated to 
this office, therefore the matter has been forwarded to the Washington 
office, .D& for their consideration and appropriate action. 


Very truly yours, 


W6 M TRAVER, 


W. N. raver 
Executive Officer, D)4EA 


YieldTeam,RegionXIz 
JWTsr 


cc F. T. Johnson 
Oracle, Arizona 


Chairman Op Comm (1i.) 
Harshman 
Faick 


• Storms • 
Townsend	 : 
Subject	 ....•. 
Ch.ron
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AMERICAN EXPLOR4WON &M1N1NG 	 APR 121955 
_________	 BUREAU OF MJNES 


Denver, Colorado 
ADDRESS "DRAGA" 	 23RD FLOOR RUSS BUILDING 


ONE EXBROOK 2-4992	 SAN FRANCISCO 4, CALIF., U. S. A. "C


April U, 195S 


Mr. W. N. Traver 
Executive Officer, DMEA 
Field Teani, Region III 
221 New Customhouse 
Denver 2, Colorado


RE: DOCKEr DMEA 23lIL (Copper) 
CONTRACT Idlnu'E25)4 


Dear Sir:


As requested in your letter of April 7,. I enclose here.* 
with six photocopies of extension of option to October iS, 1955 
granted by Arizona Copper Mines, Inc. to American Exploration & 
Mining Co.


Yours very truly, 


/ 1	 , ii 
/,/	 //J 


/	 C..-.... 
DdeSD:LF	 D. e '. Duke 


Secretary 
Enclosures (6) 


cc: F. T. Johnson, Oracle, Arizona 
W. R. Storms, Tucson, Arizona,







.	 . 


ARIZONA co	 MINES, INC. 
YWC$ON.ANzØp 


*erican exploration & nrij Co. 
2300 Lisa ui]41ag 
San Franeisoo Ii 
California	


S 


Atteitioiu Ni. D. di 8. Duke, Secretary 


Referring to your request in yoar letter of March 
S	 18, 3S55, Aria.na Copper Nines, me. dcii hereby grant a aix 


nontke4 ctsnai.n of tine frci April 25, 19, the expiration 
date of O	 ption agreen.a, to October iS, 1955. 


•	 • -	 Toiws vry truly, 


/	 ARIZONA COPPFR MINES, I. 
4	 S.


S	 S	


- 	 S - 	 - 	


:-	 -,	
S	


( 


•SS1	 S5sI4	 'U
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•	 • [APR 61955 
UNITED STATES	 BUREAU OP MIN 


DEPARTMENT OF THE INTERIOR	 Denv C1g 
BUREAU OF MINES	 BOX 4097 


SOUTHWEST EXPERIMENT STATION 	 UNIVERSITY STATION


TUCSON, ARIZONA 


April 4, 1955 


Memorandum


	


	 Li ZI
L To	 : W. N. Traver, Executive Officer, DNEA Field Team, 


Region, III 


From	 : Superintendent, Southwest Exp. Station, Region In 


Subject : Requested Time Extension, DNEA Contract Idni254 
Docket DNE4-2314, Arizona Copper Mines, Inc., Daily-
GeeRman Grqup, Pun County, Ariz. 


Enclosed are the following: 


(1) Request' from the American Exploration Mining Co. 
for a 6-4nonths exension of time on its contract; 


(2) Memorandum report from Bureau of Mine engineer, 
T. N. Romslo, recommending this extension, if 
ithe option on the property als. is extended. 


I concur with the recommendation that the time be extended 
6 months if' the option agreement also is extended. 


John N. Faick of the Geological Survey is in the field so 
cannot be contacted before Friday for his recommendation. 


Walter R. Storms 
CC W. N. Traver (8) 


j.N..aick 
DMEA-2314 
DF 


WEStorins :frj







DME 
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UNLTED STATES	 APR 
DEPARTMENT OF THE INTERIOR 


NAO4GT
	


BUREAU OF MINES	 BURi IINES 
SOUTHWEST EXPERIMENT STATION


TUCSON, ARIZONA 


April 4, 1955 
MeznorndtBn 


To	 : Walter R. Storms, Supt. Southwest Exp. Station, Region III 


From	 : T. 'M. RoinsIo, Mining Engineer, Tucon, Ariz. 


Subject	 Docket DNEA ..2314 (copper), Contract IdmAE2S4, Arizona 
Copper Minçs, Inc., Daily4eesman Group of Claims, 
Plma County, Ariz. 


Reference is 'mad to' the attached letter of April 1, 1955 
by D. de S. Duke, Secretary, American Exploration and Mining Company, 
in which pp1ication is made, or extending the termination date of 
subject contract for 6 months from April 27, 1955. 


Approval of the requested 'time extension of the contract 
is recommended, provided the company obtains an extension of its 
option agreement with the Arizona Copper Mines,' Inc.' A cow of a, 
letter requesting extension of the option agreement for a period 
of 6 months to October 15, 1955, is in om files. . However, we do 
not have any evidence that the request was granted.. 


Approval of the. requested extension of the contract, 
subject tq the above proviso:, is made because: (1) Circumstances 
beyond control of the company delayed initiation of. the drill in.g 
program to early in March 1955; and (2) .4 to 6 months wil1be... 
required to complete the approved 5,00Q feet of drilling.


t' 


T. i. Romslo 
CC W.. M. fraver (Orig. ei 8)	 ' 


J.N.aick 
DNE&-.23l4 
DF 


TI1Romslo :frj







jj 
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- W	
DME7 •	 AMERICAN EXPLORATION & MINING CO.	 fl 


CABLE ADDRESS: "DRAGA" 


TELEPHONE EXBROOK 2-4992


APR 6 155 
23RD FLOOR RUSS BUILG 


SAN FRANCISCO 4, CALIF.JiW I' MINE'S 
onvej1orad 


April 1, 19% 


Mr. W. H. Traver 
Bcecutive Officer, DMEA, 
Field Team, Region III 
22t New Customhouse 
Denver 2, Colorado


RE: DOCKET DNE 23]14. (Copper) 
CONTRACT Idm..E251i 


Dear Sir:


We respectfully make application herewith for an extension 
of six (6) months from April 27, 19% to enable American 'Ecploration 
& Mining Co., to complete the exploration work authorized under 
Article 3 of above contract, and more fully described in Exhibit "A". 


Please be assured that in the event you are able to give 
favorable consideration to this request American bcp1oration & 
Mining Co., will continue to perform the exploration work with the 
utmost diligence and in a workmanlike manner. 


Your early consideration of this application will be much 
appreciated.


Yours very truly, 
/


/4 St 


Dde:	
I 


D.de5.Duke 
Secretary 


cc: Mr. W. R. Storms, Tucson, Arizona 
Mr. A. K. Lindsay, Oracle, Arizona
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - ! 


WASHINGTON 25, D.C. 


2214 New Customhouse 	 . 
Denver 2, Colora4o	 April 7, 1955 


AIRM&IL 


Mr I) dc S. Duke, Seczetary 
American Lzplorttion & Mining Company 
23rd hoar, Russ Ruilding 
Sen Francisco 14, C&lifornia


Re Docket 1)E&23l (Copper) 
Contract Ida'E2514 


Dear Mr Duke 


Reference is made to your letter of April l, 1955 Wherein 
you request six monthS' extension (from April 27, 1955) of the period 
for completion of the project work to enable you to complete the 
exploration work authorized under the contract. . 


Records in this office indicate that the option to purchase 
under which you are operating expires April 15, 1955, therefore, before 
consideration can 'be giwsa your request to extend the cop1etion 
period we must have for review six photostat copies of the original 


......document extending y option to pchase from izona Copper Mines, 
Inc., which will indicste sufficient time to permit completion of 
the project work or to & date in advance of the proposed six months' 
extension.	 .	 •.	 : 


Very zruly yours, 


W. M TRAVER, 


V. 14. Prayer	 . 
Executive Officer, DMEA 


	


•	 . JWT:er	 .	 Field Team, Region III 


cc Chairman Op Comni 
W R Storms 
AKLind.say .	 .	 . 


	


•	 .	 Earshmen	 ..	 .,	 . 
Faick 
Townsend	 .	 .	 •	 .	 .., 


	


•	 .	 Subject	 .	 •. .	 ••	 .	 .	 . 
Chron







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


March 31, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DME. Field Team, Region III 


Subject: Docket DMEI 231 1 1. (Copper), Contract Idm-E2511-, American 
Exploration and Mining Co., Daily Geesinan Group of 
Copper claims, Pima County, Arizona 


Enclosed for your records are four copies of DMEA Field 
Team, Region III, agreement to the location of d.riU holes C No. 1 
through 8 inclusive as proposed by the operator. Also enclosed 
are four sets of data relevant to the matter. 


W. M. Traver 


Enclosures


/ 


4


]
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2 .	 AM,RR1AN EXP()RAflO.N &	 'N( 


CAbLE Aus 'AG	 2U FLOOR R J S BUILD!NC 


	


rELNL EXsnu 2-4992	 AN PANCSCO 4. CALIF., U S A. 


.L5 l95 


Mr 9 C 0 t ) 4itterdorf 
Athinitrathr 2 Defj I1irarie 
Ex1,lorati3n Pththd tration 
Wahirtor 2)D D 0 C0 


Dear Mr, Mittndor'g 


	


We hive ppred o	 d&ord 


	


drill we	 id today	 icr n	 hir 


	


rop C a	 eint1 ii ;	 ett	 dated
3 19,5 azid ignd .Lvo 


Th $ubet of ad 1tter 


Doi*et DMEL. 231h (crnpr) Ctact 
Id	 td	 P(1 
the dditir].	 of $urfacc 
Dianod r5l.:Jr:	 a	 '.	 - 
GeolgLi 1nvc<


Y'Y(?j try9 


g	 - 9
	 •_i 


i'	 R0	 h.	 :. 
N' 0 Jo	 o	 D
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CADL	 "()RACA'	 C%C	 J3 


co3 EXc -4O&	 3A	 ZCkOCO , CAL,


p 
1aro 3 19% 


C. 00 Nittendorf 
Administrator, Defense Minerals 
Explorati on Adiinistration 
Washington 2 D. C 


SUBJECT: Docket. DOW.EA. 231t (Copper) Contract Idm-E 25L. Modified 
Proposal for the Additional 5000 Feet of Surface Diamond 
Drill	 as a Result of Recent Geological Investigations 


Dear Sirs: 


A8 a re5u:Lt of detailed surface and underground geological mapping 
carried out by the staff of American Exploration & Mining Co. from 
July i9 to Feb. 195S, a modified proposal for surface diamond drill-
ing is set forth 


It is proposed first to complete diamond drill hole No. 15 which was 
approved under Docket No. D.M.E.A. 23lt (Copper) 1dm E	 The diamond 
drill machine is now set up on hole No. l. stimated depth of this hole 
is I.2O fset 


Two geologists and one engineer were engaged continuously for 2 months on 
surface geological mapping in the area of the Daily & eesman Mines. The 
underground workings have been mapped in great detail during the past 8 
months, and in order to correlate the surface and underground geo10 
eleven cross-sections have been prepared (For example: cross section ) 
enclosed) 


Two mine models were also constructed at the mine. These have materially 
assisted in planning the projected diamond drill holes. As a result of 
our analysis of the geological structure and after due consideration has 
been given to the previous drilling, we have reached the following 
conclusions:


l It is our intention to test the same area as outlined for 
diamond drilling under the Amendment providing for the additional 5000 fet 
of drilling.


2. In selecting new diamond drill holes the structural featus 
of the tactite-diorite contact have been taken into account0







S 


CoOc, M1ttof, Adziini.trator, Defense Minera1 	 war, 3 19% 


3, In addition to D,D0 #1, eight dinond drill holes 
designated Ainx Non. 1 8 are hereby proposed. The 1ooatioio f these 
drill sites are o designed a to avoid fault onoo such ae countered 
by drill ho1e 2 and 11 and to test the areas which we regard as vt 
favorable for th formation of copper ore one (For exaiaplo: 
in the diorite are regarded as favor8ble lcd for ore 


L The reu1tc of the early diaicnd drill holes cf the ntW 
scriee as proposed iut predicate the locations of the subsequent drii.1 
ho1es The chosen drii.1 sites may therefore require ooze modification a 
the geological structure unfolds0 Continual analysis i1l be made of the 
drilling results in cooperation with your field representat.vee 


In aoplyin for the extended contract, Arieoa Copper Minee 
Inc., in 195.3 intended to drill holes No.s 21 and 22 as interediato holes 
to deterrr'ins whether or rot continuity 	 between holes which proved
good copper ore intersctiono0 Se would prefer to entirely delete these 
holes at pretsnt and rnpiy the footage to holes further afield to test 
virgin ground. 


6 In the event that A	 Nos. 1 to 8 are dril]ed as propossd
it will take up approxIiate1y Ofl feet of drilling0 The balance of thie 
drilling will be used for extendirg or more closely delineating ore 	 ee 


Yours truly, 


U1}RICAN EXFLORATIO]i AD MBI 


M 
Clive U0 &l1 


CC:


	


	 D0de S Duke 
F:t.lc (2)
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 c \ 


iti.3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box #431
Joplin, Missouri


March 10, 1955 


Mr. Robert E. Adams, Chief 
Operations Control and Statistics Div. 
Defense Minerals Exploration Adm. 
Department of the Interior 
Washington 25, D. C.


Re: Docket DMEA-23l4 
Contract Idm-E254 


Dear Mr. Adams: 


I am returning the enclosed letter and contract which were 
addressed to me. Ordinarily we forward such but in this particular 
case I believe you intended to address the DA Supervising Engineer 
at Tuscon, Ariz'ona, and we do not have his name or address. 


I guess I could have sent it to Mr. Traver but it does not 
appear to be very urgent so I thought you might like for me to call 
your attention to the fact that there has been quite a bit of mis-
directed Field Team mail recently. For example the Region IV Field 
Team copy of a February 24. letter from Washington to the Amerimex 
Co. (Docket DMA-2202X-rnercury) which I have needed for the past four 
months, was forwarded this week from Mr. Ricker in San Francisco. 
I can understand, however, that it is natural for all correspondence 
concerning mercury to be addressed to Region II. 


Sincerely yours, 


/ 
CCK/vks


C'


aa 
Clinton C. Knox 
Executive Officer 


A Field Team, Region IV







File Copy 
• . SuThanie •	 I 


	


((1	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


FEB 1 4 1955 


L J4• "mver, 'cntix Offlcei' 
epton 111 


	


22l4	 ' e tO*'Ofl ItØ Thit1d1g 
2, Coli'ad*


Ra: oeket *0.	 -231 (Coppar)
£'tiona Coi,jer Miltee, ne. 
Thtly eesan oup of C1tme 
Pt'a unty, trizria 
rnf'wed Cntr*ct o. 2ds-25k 


Dear Kr. Tr*ver' 


efrr%. to your letter f ?ebrua 3, o,eri the 


cite' c'trRct, w. *r. etcliin' th F1i'cM	 ftnnee flff%re, 


	


n4	 'ttor' cOpt	 f t! *Aesi1twnt iif Cotraet htcb Me 


etrnpd by t1 A4iitDator.


ctncerly yonr, 


George C. Seifridge 


Cbair'ien Orttn Coritttip 


................. ............. WRGriswold/bjl (2/8/55) 


• .	 .. .	 Copy to: Docket 
• .	 5 H..Hedges .	 .	 .	 .	 . Admr, .R, File	 . 


Op. Cotittee 
•	 .	 .	 .	 .	 .	 •	 Base Metals . 


	


rihor H KiilsgaaM	 Mr. M. E. Volin 71	 MrKiilsgaar
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UNITED STATES 
DEPARTMENT. OF THE INTERIOR	 I' 


4iQr 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2S D C


Pebary 8, 1955 


Memort'ittw


Acting Aistant o1icitor 1)efense 41ner't1s 


Chief, Be MrtsLle Division 


ubict i)o'ket	 t4A.?3iI, Arizona Cori,er t4thes, Inc., Gontrct 
No.	 21 


On 3nuaiy 17, when trnettting the c1tcd contract, 


we r urttei the ftelti to ecut' certtn c1,ie8 of areeneuts 


(see econd r*rr'h of Janupry 17 letter). such copi htve 


now been i'eeeied rnd we would irnrectete your advice a to 


w}tbr thty re in order.


W B Griswold 


W. fi. riswo1d 


WRariswold,'bjl (2//55) 
Copy to Docket 


Base Metals 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


V	 : 


i16tI


v, 
L.	 A 


&	 O----


WASHINGTON 25, D. C. 


221i. New Customhouse 
Denver 2, Colorado	 February 3, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DNEA 2314- (Copper), Contract Idin-E25 14-, Arizona Copper 
Mines, Inc., Daily-Geesrnan Group of Claims, Pima County, Arizona 


In conjunction with matter discussed in your letter of January 17, 
1955 concerning the assignment of the subject contract to the American Ex-
ploration Company we are enclosing the following material: 


1. The Government, Division, and Docket copies of Amended 
Exploration Project Contract Idsn-E2514-. The remaining copies will be 
retained in this office for distribution after receipt of the approved 
Assignment of Contract. 


2. Original and five copies of Assignment of Contract. All 
copies except the Operator's copy have been signed by the assignee and 
assignor.


3. One copy of the Contract of Sale pertaining to the Pearl 
Harbor, Battan, Corrigedor, General MacArthur, Crow, and Pima unpatented 
mining claims. 


II. . One copy of Assignment of Contract of Sale pertaining to the 
above claims.


5. One copy of Contract of Sale pertaining to the Plattoma, Linda 
Vista, El Leon and Live Oak unpatented mining claims. 


6. One copy of letter dated January 27, 1955 from John C. Gung '1, 
attorney for Arizona Copper Mines, Inc., advising of the recording data 
pertaining to the Gold No. 2 and Ford claims. 


7. One copy of letter dated January 28, 1955 from the Secretary, 
American Exploration and Mining Company, by which, as indicated, items 
above were forwarded to this office. 


You will note that the assignor has complied with your request 
that he indicate on the map attached to the contract the areas in which 
drilling was and will be performed.







o	 I 


We believe the above material iU satisfy the requirements as 
outlined in your letter of January 17, 1955. 


W. M. Traver 
Enclosures







ASSIGNMENT OF CONTRACT 


For the Sale of Unpatented Lode Mining Claims 


KNOW ALL MEN BY T}SE PRES'TTS: That I. L. E. Stickradt, 


for and in consideration of the sum of Ten Dollars, lawful money 


of the United States of America, to me in hand paid this day by 


Arizona Copper Mines, Inc., the receipt of which being hereby 


acknowledged, do by these presents sell, transfer, assign and 


set over unto the said Arizona Copper Mines, Inc., that certain 


contract for the sale of six unpatented lode mining claims situate 


in the Old Hat Mining District in the County of Pima and State of 


Arizona and named: 


Pearl Harbor	 recorded in Book 75 at Page L1.32 


Bataan	 recorded in Book 75 at Page L33 
Corrigedor	 recorded in Book 75 at Page Lj3L 


General MacArthur recorded in Book 75 at Page Li35 
Crow	 recorded in Book 75 at Page 516 
Pima	 recorded in Book 75 at Page 517 


Together with all improvements in and upon all the above named 


claims; which said contract was made and executed by Newt iells 


and Mary F. Smith, the Administratrix of the Estate of G. H. 


Flewelling to L. E. Stickradt, and bears date the 17th day of 


February, l95L, which Contract of Sale, with related papers were 


placed in Iscrow in the Valley National Bank in Tucson, Pima 


County, Arizona on the 7th day of April, l95L; a short form of 


which contract was recorded in the office of the County Recorder 


of Piraa County, Arizona on March 26, l95L. in Book 669 at Pages 


29L.-9 6. 


TO HAVE JND TO HOLD the same unto the said Arizona Copper 


Mines, Inc., its successors and assigns, subject nevertheless, to 


the covenants, conditions and payments therein expressed and set 


forth in said Contract of Sale.







ôO
	


•. 


We hereby certify that. this nestiVe ph3tost3 
was made by us from an orgrnal subject. 


TUCSON BLUE PRINI' CO. 


y







And I ftiiiy authorize and empower the said Arizona Copper 


Mines, Inc., upon its performance of the said covenants, conditions 


and payments, to demand and receive from said Valley National Bank, 


the deeds and related papers so deposited in Escrow in said Bank, 


in the same manner, to all intents and purposes, as I, myself, 


might or could do were these presents not executed. 


Dated this 26th day of March, l9S. 


V E. TIADT 


STATE OF ARIZONA )
ss. 


COUNTY OF PI11A 	 ) 


This instrument was signed and ac1mowled,ed before me this 


25th day of January, 1955, by L. L. Stickradt. 


/	 /1
- --z 


NOTARY PUBLIC 


My commission expires:	 '/, l95.







••


	


.. 


We hereby certify that this negtiv 
wa made by us from an origira1 bt1 


TUCSON BLUE PRINT CO
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SUPPLE NTALAOJ9E1iENT 


This Supplemental Agreement made and entered into in dupli-


cate this 15th day of December, l95L by and between Arizona Cop-


per Mines, Inc., a Delaware corporation doing business in the 


State of Arizona, hereinafter referred to as "Optionor", and Ameri-


can Exploration and Mining Co., a California corporation with its 
principal offices at 23rd Floor Russ Building, San Francisco 4. 


California, hereinafter referred to as "Optionee", iJTR.SSET1i,-


.1.. 


That whereas the Optionor was at the times herein mentioned, 


and now is, the owner of those certain four unpatented mill site 


claims named and recorded in the office of the County Recorder of 


Pima County, Arizona as follow3: 


Beautiful Snow Book 2, Record of Mines, P. LO 
Centennial Book 2, Record of Jines, P. 39 
Giant Book 2, Record of Mines, P. 9 Lunton (sometimes known Book 2, Record of Nines, Pages 


as Lawton) 39 & 152


which mill site claims are contiguous to those certain patented 


lode mining claims, likewise owned by Optionor, known as "Centen-


nial", "Blizzard" and "General H. E. Lee". All of which claims 


are situate in the Old Hat Mining District in Pima County, Arizona. 


110 


That on October 27, 1952 said Optionor entered into an Explo-


ration Project Contract, Docket No. i1EA 23 lt, Idm-E25L, in which 


contract was listed tne said mill site claims. 


III. 


That on or about eptomber 22, 1951i. said Optionor and Optionee 


-	 ntored into an Option Agreement horein it was agreed that Opionee, 


for a valuable consideration, had the right, under certain terms and 


conditIons, to acquire all of the patented and unpatented lode 


mining claims mentioned therein and belonging to Optionor, a list 


of which patented and unpatented lode mininT claims was attached 


to and made a part of said Option Agreement marked as "Enhibits 
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.	 . 


STATE OF TEXAS ) 
)	 ss. 


CO15ITY 01,1 BEXAR ) 


On this	 day of December, l9Lj.., before illO 


notary pU 'OIiC in and or tie County of Bexar, 


State of Texas, personally appeared J. E. r1UIiCLE and	 ____ 


-, known to me to be the President and aJ	 , respectively, of the Arizona Coicr Hines, Inc., 


the corporation described hrein, and that they executed the within 


.nstru:ient or behalf of tie corporation therein named, and acknow-


ied'ed to me that such corporation executed tue within instrument 


Pursuant to its by-laws or a resolution of its 3oard. of Directors. 


Ii iI:ES -hOF, I have hereunto set my hand and affixed 
my official seal in the said Gounty and State the day and year 


'it aove 'Jr.Ltten


Th-MOODY MONROE	
and for theNotary Pujc bexar 


County. ThX3sCoUnt of 3exar, State of Texas 
.- ':o	 expires:	 3i	 --	 , 


* f	 I * # *	 *	 * I *	 *	 * f	 * f	 *	 * 


STATE OF CALIFU1:NIA	 ) 


	


)	 30 CITY AflD COUUTY oi si 1 7 TCISCO ) 


On this /j / day of December, l95L, before me ____ 


____ ____ a notary public in and for the City and County of 


Sari Francisco, State of Caiifornia, residinr.: therein, duly qon:issioned 


and sworn, Perso.c.11y appeared T. H. MC LLJD and DEII ae S. DUKi, 


known to me to be the Vice President and ec1etary, respectjvo1, 	 4k 


of A erican i.':ploratjoi id Jilning Co., the corpora tion described here-


in anu that executed the within instrument, and also knon to me to 


be 'e persons uho e;:ecuted tne within instrument upsunt to its
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A and B; but through in.tdvertance said Optionor failed to list 'in 


said Option Agreement the said miii site ciai11s, and said parties 


now desire that said Option Agreement be iended to include the 


said four miii site claims. 


NO, TIiFORE, for and in consideration of the um of One 


Dollar (l.00) in hand paid, and other valuable considoration run 


.ning from Optionee to Optionor, tue said Arizona Copper Iines, Inc., 


as Optionor, does hereby grant to the American xploration 1iining 


Co., as Optioneo, an option to acquire the above mill site claims 


on the same terms and conditions and for no other consideration 


than that mentioned in the Option Agreement, 5t being the intention 


of both prtios hereto that the said Option A;reement of September 


22, l95t be amendod so as to include in the exhibits attached 


thereto the said four mill site claims. 


IN WITi1ESS WHEEOF the said parties have hereunto sot their 


hands and affixed the seals of said corporations the day and year 


first above written0


ARIZONA COPPER 1LINE, INC. 


ai)


By ?aJALeAt. •
Se 


OPT IONOI 


LiiERICAN EXPLOIATION AND 
MIi'ING CO.


cc-sid; 
(seal)


OPTIONEE
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by-laws or a resolution of its 1oard of Directors. 


Ii iLSS HiEOF, I have hereunto set my hand and affixed 


my official seal in the city and County of Sn Francisco the day 


and year in this certificate first above written. 


NOTARY FTJBLIC in and for the 
(seal)	 City and County of San Francisco, 


State of California 


Ily Corrision expires:	 195uo
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CON TRLCT OF SALE 


THIS AGREEMENT, made and entered into, in duplicate, 


this 17th day of February,.195Lj., by and between Newt Wells and 


the Estate of G. H. plewelling by his Athniriistratrix, Mary F. 


Smith, hereinafter called the Vendors, and L. E. Stickradt, here-


inafter called tne purchaser, W I T N E S S .E T H: 


ARTICLE I-WARRANTY OF OWNERSHIP: That the Vendors do 


hereby warrant that they are the owners, subject to the paramount 


right of the United States of jnerica, of those certain unpatentod 


lode mining clalits situate in. the Old Hat Mining District in Pima 


County, Arizona, the location notices of shich are recorded in the 


Book and Pages of Record of Mines, set opposite their respective 


names as follows: 


Pearl Harbor	 recorded in Book 75 at Page Lj32 
Bataan	 recorded in Book 75 at Page Ii.33 
Corrigedor	 recorded in Book 75 at Page 11.3t1. 


General MacArthu.r	 recorded in Book 7 at Page Lj5 
Crow	 recorded in Book 75 at'Page 516 
Pima	 recorded in Book 75 at Page 517, 


to which records reference is hereby made for the more complete 


description, of said mining claims, together with all and singular 


the lodes and veins within the lines of said claizas, and the dips, 


spurs and angles, and all ores, minerals, gold, silver, and other 


mineral bearing rock, quartz and earth therein and thereupon, and 


all the rights, privileges and franchises thereto inäident, 


appendant and appurtenant or therewith usually had and enjoyed, and 


all and singular, the lands, tenements, heroditaments and appurten-


ances thereto belonging or in any wise appertaining, together with 


all waters and water rights appurtenant thereto or thereon, together 


with all mining equipment, machinery, tools, supplies, buildings 


and structures now situate upon any and all of said mining claims, 


or appurtenant theieto, or used in connection therewith, belonging


\
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to Vendors. 


ARTICLE II - T S_OF SALE: 


The Vendors, for and in the consideration of the sum of 


Four Hundred Dollars (C.00.00) this day paid by Purchaser, receipt 


of which is hereby acknowledged, and the further payments, consid-


erations, covenants and agreements hereinafter set forth to be kept 


and performed by said Purchaser, do hereby covenant, pronise and 


agree to convey to said Purchaser, free and clear of all liens, taxes 


and encumbrances, by a good and sufficient mining deed of conveyance 


properly signed and acknowledged by the Venaors, in accordance with 


the laws of the State of Arizona, all those certain six ( .6) unpatent-


sd lode mining claims situate in the Old Hat Mining District in Pima 


County, Arizona, hereinbefore set forth and described in Article I, 


upon the payment by the Purchaser of the balance of the purchase 


price hereinafter set forth, 


ARTICLE III - BALANCE OF PAIENT: 


That Purchaser shall have the right to purchase from Vend-


ors all, of said six (6) unpatented lode mining claims with said 


appurtenances, rights and improvements for the total sum of Ten 


Thousand Dollars (10,000.00) payable in the following manner: 


(a) Four Hundred Dollars (Lj.00,OO) upon the execution of this 


agreement, which sum has heretofore been ac1mowledgd in Article 


II above, 


(b) The purchaser shall expend upon said unpatented lode mining 


claims the sum of Six Hundred Dollars (6OO.00) before June 30, 195ti. 


for assessment work upon, said claims, ending June 30, l95L.., 


(c) The balance of the purchase price of Nine Thousand Dollars 


(9,OOO.00) shall be paid in the following sums and at the following 


times:


Twelve Hundred Fifty Dollars (l25O,oO) on 
July 1, 1955 and a sum of Twelve Hundred 
Fifty Dollars (l25O,0O) on each July 1st 
thereafter until the full payment of Nine 
Thousand Dollars (9,000.0o) has been paid, 
without interest on any of said payments or 
deferred payments, 
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ARTICLE IV - OPTION FOR CH_PAiT 


That the Purchaser shall have the right at any time before 


1 July 1, 1956 to pay Vendors the sum of Six Thousand Dollars 


($6000.00) cash in addition to the down pament of Four Hundred 


Dollars (4O00O) and Six Hundred Dollars (60O.O0) for said 


assessment work, which shall be in full payment for the above des-


cribed property, and upon said payment of said Six Thousand Dollars 


($6000.00) the Escrow Agent hereinafter named is hereby authorized 


and instructed to deliver the said ded to said property to the 


purchaser.	 - 


ARTICLE V - POSSESSION: 


That upon the execution of this Agreement, the Purchaser 


shall have the right to the immediate, sole and exclusive possession 


of all of said property, water rihts, appurtenances and improemets, 


with the right to explore, develop, mine, work and use the same, or 


any part thereof; and to extract, ship and sell ores and minerals 


from said mines and mining claims; and to construct, make and use 


on said mining claims all such shafts, stopes, drifts, tunnels, 


raises, winzes, drill holes and other workings and excavations and


dumps as may be useful to or convenient for the working and develop .


-ment of said mining claims; and during the entire term of this 


Agreement, Purchaser shall be permitted to remain in the possession 


and control of the same, provided the terms of this Agreement are 


fulfilled, and that all mining work is done strictly in accordance 


with the Mining Code of the State of Arizona and any regulations 


of its State Mining Inspector. 


ARTICLE VI - ROYALTIES: 


That the Purchaser shall have, and is hereby given and 


granted, the right to ship or dispose of any and all ores taken from 


said mines or mining claims, provio.ed, however, that the Vendors 


are to receive ten percent (10%) of the net smelter or mint returns, 


or net returns from the sale and disposal of any ores and products 


taken from the said mines or mining claims, which said. royalties are 


-	 to be credited upon the purchase price of said premises and upon the 


next payment to fall due thereon. - 
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which royalty payments are to be made to Vendors within twenty 


(20) days after the receipt by Purchaser of said returns. 


In this connection it is understood and agreed that by 


the term "net smelter returns" is meant the araount to e paid 


after the cost of transportation, iielting and treatment charges 


have first been deducted. 


ARTICLE VII - DELIVERY 'OF DEi: 


That the Vendors, Mary F. Smith, as Aministratrix of 


the Estate of G. H. Glewelling shall forthwith obtain from the 


Superior Court in the State of Arizona,, in ana for the County of 


Pima in said Estate an order authorizing the said Administratrix 


on behalf of said estate tO execute this Contract of Sale and a 


good and sufficient deed.conveying all of the interest of said 


estate in and to said property to the Purchaser: and that the 


said Newt Wells shall execute a good and sufficient mining deed 


to his interest, in and to said mining claims, which deeds when 


executed are to be placed in scrow with the Escrow agent herein-


after set forth subject to the terms, payments and conditions of 


this Agreement: and upon the final payment of the purchase price. 


as herein set forth the said iscrow Agent shall forthwith deliver 


said' deeds to said purchaser. 


ARTICLE VIII - ABSTRACT OF TITLE: 


That' the Vendors shall at their cost and expense forth-


with furnish to Purchaser a Title Policy or Abstract of Title to 


said premises shOwing a clear title in the Ve-idors to said prop-


erty, which title papers shall likewise be placed with said 


hereinafter mentioned ,scrow Agent, and to be delivered to the 


Purchaser upon the completion of the payments by said Purchaser 


as hereinabove set forth.	 - 


ARTICLE IX - ANNUAL aSSESSMENT: 


That the Purchaser shall do, or cause to be done, at his 


expense, the annual assessment work, as required by law, upon said
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niinirig claims during the life of this Agreement for the fiscal ye.rs 
beginning with the year ending July 1, l95!., and shall, within the 
time required by law, file, in the proper office, proof that such 
annual asses,.jient work has been done; but in the event that Congress 


- execpts Unpatented mining claims from annual assessment work, the 


Vendor shall, during suca times, file.and record in the Office of the 


County Recorder of Pima County, Arizona, a notice of intention to 


hold said mining claims without assessment work. 


ARTICLE X - POSTI!G k!D MAINTENCE OF NOTICES GAINST 
LIENS: 


The Vendors reserve the, right to post upon said mininG claims, 


or any or all of them, such non-liability notices as it may deem 


necessary to protect said property from liens,and the Purchaser arees 


to preserve, maintain and keep posted upon said property any notice or 


notices to such effect posted thereon by the Vendors or under its 


orders or direction for the purpose of protecting said. property from 


liens for labor, material or merchandise furnished to said Purchaser, 


esined for or to be 3ised as provided b:- the laws of the State of 


Arizona or otherwise.; 


ARTICLE XI - RIGHT TO INSPECT PiOP1RTY AND RECORDS: 


•	 That the Vendors, or their duly authorized, servants, ap;ents, 


employees or attorneys, shall have the right at all reasonable times 


to go into or upon said mining claims, or any part thereof, for the 


purpose of inspecting any work or development done thereon by the Pur-


chaser; and shall have, at all reasonable times, the right and privil-


ege of examining the books and accounts of the Purchaser for the pur-


pose of determining the amount and value Of ore or products shipped 


or sold. therefz,om. 


ARTICLE XII - TAXES: 


The Purchaser agrees to pay, when due, and before delinquent, 
au. taxes which rriay be assessed a':ainst said mine, the products thereof, 
or upon any machinery or other property placed thereon bj him during 
the term of this Agreement.
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ARTICLE XIII -	 INT OF EXPENSES: 


The Purchaser agrees to promptly pay nd discharge when 


due, and beore delinquent, all hills for labor or material 


furnished or incurred in or upon said mines or mining c-lairas, and 


to keep said mining claims free from liens or encumbrances for 
any labor or material furnished or used upon said mines or mining 
Claims, 


/	 ARTICLE XIV - RiOVAL OF EIJIPMT: 
In the event of abandbent of this Agreement, or the 


forfeiture thereof, aLl buildings, machinery, equipment and im-


proveiuents placed upon the pxmises by the Purchaser may be re-
moved by hiii within ninety (90) days after the tentlinatjon of this 


Agreement, provided, however, that it is understood and agreed that 
all rails or timbers placed in the undergraound workings of said 
property shall not be removed but shall remain in place and become 
the property of the Vendor0 


If is likewise understood and agreed between the parties 


that in the event of removal of any buildings, machinery or improve-


mènts placed upon the premises by the Purchaser, such removal shall 


be aone in such a manner as not to damage the underground workings 


of said mines or mining claims. In the event said property is not 
removed within ninety (9u) days,. as heretofore proviued, said 
property shall then becie the property of the Vendor. 


ARTICLE XV FORFEITURE CLAUSE: 


The failure of the Purchaser to keep or perfo any of 
the covenants, conditions or agreements or paiments in this Agree-


ment shall, at the election of the Vendors, work a forfeiture hereof, 


and any and all money which shall have been paid as heretofore in 


this Agreement provided shah be deemed forfeited uhto the Vendors 
as agreed and liquidated aama :.;es, In this connection, however, it 


is widerstood and agreed between the p.rties hereunto that before 


any forfeiture becomes effective, except as to the annual purchase
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pricá payments, the Vendors shah. send 'the Purchaser a writtei 


notice by registered mail setting forth the violations of the 


be irns of this Agreement which it contends have been violated 


together with a declaration of its intention to declare the agree-


ment forfeited and tie rints of ths Purchaser termintted, and unless 


the violations of the terms and conditions hereof are rectified 


as stated in said notice within thirty (.30) days after the receipt 


of said notice, then the right of the Vendors to terminate this 


Agreement shall be absolute. The notice herein provided for shall 


be mailed to the Purchaser at Oracle, Arizona. 


ARTICLE. XVI - SURRENDER OF POSSESSION: 


Upon the termination of this Agreement, or in the event 


of a valid forfeiture or cancellation hereof and the •valid. reentry 


of said premises by the Vendors, the Purchaser agrees to quit and 


surrender the same forthwith and to ;ive peaceable possession thereof. 


ARTICLE XVII TIME IS T} ESEN: 


Time is the essence of this Agreement, and in the event 


the Purchaser fails to perform the terms and conditions or make 


the payments herein set forth, then, in that event, the Vendors. 


may declare this Agreement to be at an end, and any and all pay-


ments theretofore made by Purchaser to the Vendors less than the 


whole of such purchase price, may be forfeited as liquidated damages, 


but there shall be no further liability to Purchaser by reason of 


such failure or forfeiture. 


ARTICLE XVIII LIABILITY FOR DNAGE: 


That the Vendors, or the min...ng claims, shall not be liable. 


for any damage or injury to persons or property incurred or arising 


on the premises from any cause whatsoever, and the Purchaser agrees 


to keep and save harmless the Vendors, or said mining claims, from


any suit, for damages or injuries sustained in or upon said mines or 


mining claims by any person lawfully thereon from any cause what-


oever during the term of this Agreement. 
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ARTICLE XIX - ASSIGIThINT: 


This Agreement shall be binding upon the parties hereto 


and upon their respective heirs, executors, administrators and 


assigns, and the Purchaser may assign this Agreement and his 


rights thereunto, and his assigns shall have the ri;hts hereby 


vested in him, subject to the conditins hereinabove contained, 


and subject to such other conditions as may be imposed by Iürti 


in such assignment. 


ARTICLE )O( - ESCROd AGENT: 


That all payments referred to herein, except the down 


payment of Four undred Dollars (Oo.00), and the Six. Hundred 


Dollars (6OO.00) expended for assessment work, as hereinabove 


set forth, shall be made to the Valley National Bank of Phoenix, 


Arizona, Tucson anch, and the Vendors shall forthwith make, 


execute, and deliver to said Bank, to be held in escrow therein, 


a good and sufficient mining deed executed by them to said Pur-


chaser to all of said mining claims thereon; and that the Pur-


chaser shall forwith execute and.deliver to said Banking Institution 


a Quit Claim Deed conveyiig his interests therein to the Vendors 


should said purchaser fil or refuse to comply with the paj-ments, 


-	 terms and conditions of this Agreement; and further, a copy of 


this Agreement shall forthwith, likewise, be deposited in sa.d 


Banking Institution, and upon compliance with the terms of this 
Agreement shall deliver said Deed of the Vendors to the Pur-


chaser, or his assigns, upon his or their compliance with the 


terms, conditions and payments set forth in said Agreement, and 


the said Bank is fully authorized upon the failure of the Pur-


chaser, or his assigns, to comply with the terms, conditions 


and payments set forth in said Agreement, to deliver said Quit


Claim Deed of Purchaser to the Vendors. 
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II'I 1r1ITN]S WHE}{EOF the parties hereunto have set their' 
hands in duplic ate the day and year first above written. 


19 /r J€I4i. 
NE1 U WELI 


Estate of G. H. F1leweuing,	
's' 


rarIx, 
The Vendors. 


The Purchaser. 


State of Arizona )	 / 
) SS 


County of Pliva	 ) 


j


	


	
Before me,	 , a Notary 


Public of Pima County, State of Arizona, on this Jo day 


of March, 195i., personally appeared Newt t'iells, who aclalow-


ledgod to me that he executed the' foregoing instrument for the 


purposes and condItions therein expressed.
S. 


S.	


c:j; ;; 


My commission expires:
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State of Arizona ) 


County of Pima 


Before me,	 C. 4'/ a Notary Public of 


Piina County, State of Arizona, on this _____ 	 __________ 


19514., personally appeared- lirLll__J Mary F. Smith, as hdministrat 


rix of the Estate of G. H. Flewelling, who acknowledged to me 


that .heJ executed the foregoing instrument for the purposes and 


expressed. 


	


*1	 •I...I., 	 <*b	 . 4 4 ..PUtr/:: 


4' C %3 


My Comnis sion Expires:	 "-1/	 _L s-7 


'State of Arizoia ) 
) SB. 


County of Pirnà ) 


Before me, Florabell Vlllaescusa	 , a Notary Public
of Plina County, State of Arizona, on this 9th_day of _________ 


195L., personally appeared L. E. Stickradt, who acknowledged to me 


that he executed the foregoing instrument for the purposes and 


conditions therein expressed. 


Expires:	 JUne 21, 1956	
Notary Public 


.!	
"1c 


..;..,.
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We hereby certify that this negative phofosta 
Was made by us from an original subject. 
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r	 orkin u. e cVttiOfl3	 u ''	 .	 u	 useful 


to,	 or 'n:ori	 H; sc:' .;i	 r	 . n';	 O	 ii! 


()L d ..ritL'..	 tcr ci' &ro.. ' 


)P	 iL 11	 .;O I Ltod	 Lc	 in in t',2.. .,o&3	 ,.	 nd 


ccr1 O	 ..e	 &. C	 (ViOd tiO tr;.	 e	 A,,r;o..ert a'e 


ile,	 t.	 tC t ii. work	 is	 . r;e	 ..tic	 In	 i u.rwa	 ce 


wi t rir C., o'	 .tO	 .M	 ct'	 Ar1o!	 c	 t.	 rji; ticnz 


c.	 IL; .e	 iIfllt InoctCr;	 LLl	 tia	 Lhei	 furcLi. :01'	 a	 z ii 


cri', 'LT''..	 ' C	 . .c.i:.; :	 tior
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In8urr1ce, or cthr thdeninity insur&nce upn 	 et1cees


w o r kin L cn sid rc:i8es, s aa& bo roquird by the 1&w 


of te SLaLe c. ArlzLrn; 


It bein, distinctly	 reed bnd understooi thit 


Vem:ori hi've & riht tc remc1n ucn 	 id rer1iso until 


rttor te title iie.' bei cle'rd to siJ j)re1i3es nc1 titi 


o;iinior Vurn1e'ioi s set 1*ort•.i In Articl IV rbove. 


AhTICIY VI - H('.iALTI .: Tht t ie urchr s tell 


	


&nd Is her' t , ' iven rn	 ', rnr tid, the ri hi to	 ip cr 
Is' 'cse ci	 ny	 rl1 cr0:.	 :10	 t'rr	 s' id	 nes Cr' ;tnInL 


cIF	 8, ,icVi1, .o' o	 r, thL Lic Vcnor fr; tc r t'oio 


t: er' cc't ( V ) c	 te ne se1t i- or	 ze	 or 


not 'etr	 n lo cn	 c.:• LSr 1 ci' r	 orc	 nci 


prcthcL tk	 1'rt 'i Le	 Ino cr irii:	 dr I m, vich 


Zi ILl ri,,itIo	 z'o tL	 i crefl,te.	 j,n t.o	 urc.ie	 riee 


o	 iu 1;re, isos nd	 to no t	 yort tc fall due 


ttroGn, w:iich rccl.	 a:;Ort3 6r to be if3iU to t he 


Vedor wit, ir	 ()	 ftor Le rocoi Lit	 kurcasor 
ot	 . i1 returr, 


In this connection, it	 is	 uridrtcci P.rcd 
Uit t by	 t	 tr	 'n	 L 3e1 ter r'cturrs	 is me: nL the ic'unt


tc be Said	 ti'	 e CC:	 of titn; ort Lion,	 and 
troD t'iont char t eR 	 v fir t boOn euctor. 


The Lurc' c 'r. F'reo	 tL	 urni' Von:c.r c wit,i c 


CC :	 t: t'	 ve]J,or .3tL1C 'ont J:0 L (:r eFc. 3	 ,:' 3flt PS


'f: c.


ATIi	 vI1 -	 C:	 Tht t.:.e	 nt 
i tc, o;ce L	 :o	 ci c	 hnc'ro::i ctoilr 


( ioc .c: ) ,	 o fkrtr in Article. 11	 Ill	 oc 


i.outhcr' '.ith an, rlt:,	 ry.enti,	 s u	 tort it: Arttcl 


VI tbove, axi1l :;e	 do Lo ae Vendors L1rou L tue - 


Valley Nstional Bank	 -	 -	 L	 Arizt 
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and the Vender	 il1 forthwith do ; . 8it, in	 with 


't br.kiz	 I	 ituticr nr ey eciit,d CJ	 f Li1 Areeent 


tc..trxer with	 ccd ad sufficient uinin dead excuLed 


tL Lie PucL1as.r' L(.r all o1	 iQ lode :ninin c1ims. 


A1?(TICLL' Viii - POJTIG I' 1)	 C/' 1i' .i 11. r. 


Thst, the Vendors reserve Lie ri ,ht; to )cL upn s&1L .irtin 


claims, ur cny C1' te , 3UCi mn-lit bility ;otico	 Ley 


mr• doe necos-r tc. rotect sid pro:ert from lion8 grid 


clris,	 he Purchrser r roes to reorve, aintin 


ird k:op cted upon s i prcport,j 	 ' notic iS tc such


e fect pos Le there' n 5 the Vondc :, or uner their 


orrs or 31r tions	 r the ur.cio I rrc . ecti:)	 ac1 


prcpex ir	 cr iv 5cr, :	 tv.i 1	 c' ie 


£'niioij to	 ui"	 iurc rusor,	 ;0.. fltL cr (:r tc	 be US. 


or .urni	 e[ r us in r ut	 n s	 Id ert; , er	 E:	 )	 rL. 


theroet,	 s r b:, te .	 s CJ .o St	 io c	 /rizcri


ur	 L.tøiwiso, 


ATI:L, L. -	 I,CT i'r	 TI: Tha t


ihe Voidor;, or tLlelr ruij tuttrzod serv&r]t3, (,Ont.9, 


o ..'ieos, cr	 ttcrne,'s, sbi1l ho tie rii,	 L &ll 


rens(nble LL.e3, to ((I Intt or	 sri r:Inin c1si's, 


or sry rrt the r'ec V. f r tue	 rpo e cI Ins 1octin nny 


work or devei. p: mL th no ttoren by the Purc 	 er. 


IthTICJ.	 X - TI. L	 The Venderr s	 tc .r, w.ien 


due s	 befcro delinqu.	 t, nil tti: o.	 to JiAl' 1, l.J'l, 


v;hlc rr be	 cirit Lo	 Id ::Inin cl ris nd 


rtvo )nt3	 cw	 .	 srid ',r	 .,	 .t i ry 


L.Lfl sc 1 T3e-	 or	 i.rov	 mt.c	 so	 fter b 


t1ho 1rc .r	 1, c: i!	 1i3, '. r	 per	 cr:	 extrct •d 


tOC3 r	 b it, C r U 3i Up(;fl hic	 trxo .	 o sssd, 


i nil	 e	 Id 'J/ Lhe iu.c	 ;
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ARTICL,1 , , I	 PAtINT 0. bILLL:	 The Purchaser 


aroes to prorptly pa:; and ischrre whe;i due, ri before 


delinquent, ai.j rd all bills ror labor or rtericl furnished 


or incurnod by it, in or upon saId ines or minn. clims, 


nd Lo keep s Id rn riin ciFims free frern lins or encutbrences 


for ny lbcr or mEtri'l furnisho1 or usd upon satd mines 


or ini.rI L cl twa. 


ARTICL1 XII - A1NUAL t.SES	 i4T: Tht tLc 


Purchscr ;il1 dc, or cau;o to be dcno, at its expense, 


te annu	 assossLLent work, as roquire bylaw, upLn said 


rninin claims durin the lice ot this	 reement, beinning


with the year endin June 30, l52, and shall, within the 


time reqiIred by law, file in i.he proper Counts Recorder's 


Ofrice, rccf of said annual asessrnent work; but in the 


event Con,ross exempts unpatented minin L. claims from attnuzi 


assess :en y ork, the Vendors siall, durin, such time, 


fIi rrid reccr in the Oflice of the County Recorder of 


Pi r ir Count, Ar zcnr, r notice of intenticn to ho-id said 


mmm c :l-i:s withcut cs .essont ork. 


AHTICL.	 L-	 1(VAL 0A' QTJIP l NT:	 In the 


event c5' te nbandcn :5nt 
o this Areo'- erit, or the cr-


feiture theref, all buildin,s, rriachlnory, i- provements end 


equirieiit ,iccd upc-i the pernise by the Furctwser inc- i, be 


re:.cv by it within 0 ays after the tri.m•tion oi Liis 


areemerit, rvicci hcwever no rails, ties, &5.r timber placed 


in	 underground workin Ls of said proert,y shall not be 


recioved, and	 ail remain, and th possession thereof 


shell become vestec in Uho Vendor. It is	 likeise reed 


and understood thct in the event of the recioval of any


buildifl bS, 	 chiner,y or improverents so placed upon 881d 


pre- sos by t'ie Purchser, sue	 ec-val shli be done in


suc: a p nner5s not to5 th. ri; e te nderrcund worcins of 


6 
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eoid mino; cr th1r c1&'s. In the event uc prcerty 


i riot re' cv d wlthtn 'iO da, th uitd	 erty iha11 


then ieci e the rc;ert' oI .he V'tndtr. 


Ak'VT(T: :TV	 1. FITfl}:, Ci1AtJ	 :	 The f'aI1ure 


of th' Pure 1rtr, or	 &3s1 ns, te	 cr	 rfcr S"3T 


of . e ai cov'nr:.t, c31ttn, or ro 811	 puroi8e 


prtco	 ç ent8	 c:'1	 OL crt , r:.i1 it	 olection 


e V: (	 er.. a	 r1tur h::of, n £	 I r-	 11 


u 1 is y e been .'& Id n	 etoforu In 


A	 e.L	 cvI.c .,	 .r• 11 bt decrret ftrlolte.4 unt 	 t,.t) 


Vend r.	 i'	 :.d 1i.idt te d;iia .	 In ti 


Cc nriect n, hcwo'J., IL la und 4 rtc.0	 c recd utwoon


i rtI)& hceto t1u C JOICP$ ( •' ir1i. turd .JecomLi 


efoctiv, e)Ct	 t	 '..h; r1flui1 )urcs..r) price	 'UCi.t2 


Le Von •L r a	 1	 th ?urcL&ier	 written n tics y 


re L ib.er	 IL wCt1n forth t.o vit 1tion of L to 


of tiz fr. . .nt wJ.ch tio;;' ccnt 6 :,t 	 io	 vIci tCC, 


tc.	 .	 r ;. iti	 .ecl r Lir of' thoir intentic ri L dc1:e 


t?i8 A	 c :nt Crr:	 to , nd u lo	 th vtc.ft tion ji::rec'f 


1	 recti f'io	 vIt;1	 thir,' (... )	 t'	 t.r t.o	 cei t of 


' O,	 :i ht. :	 V::,rc.v; t(, ,	 ru to 


this f, o.nt	 .	 nc Ic	 'ro	 r.vLed 


c'	 :;i)	 ti.	 to	 ;u	 uch.ii	 t '/lL Vo1le	 ITtci 


i3u lJrA, Tcts(.,. , Arizt:1 , or •u.: oL:	 ' t.d:es8	 toy 


cr t.1.r	 a;Its	 :r	 t.i;.	 t	 tIu	 i'ii L.	 VcnIcrs 


	


A . rrjC	 .\	 -Yt	 .	 :	 Ujcri the 


t,orYur tiLn of tio	 ir in tw vin c	 vc1th


!ori'ituro or cance11 ticn thoroi', rind the valid re-entry 


of' zi .ro .iec tg the Venilors, the iurcctir yeee to 


3urrond'r the s. .e t'.rthwith nd ' ive Vendc.r per ofuI 


:)o'S'S5i(rL th:i ct.
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ARTICT	 VI	 TliE IS T	 SSTNCE: T ime is the 


essence of this Agreement, md in the event tie Purchrser, 


or its	 sucessors or cs1ns, fails tc	 porfor t;he	 terms 


nd conditions,	 or "ko the rcyrents heroin	 seL forL, then, 


in thct event, th Vomcr: 'i'	 cicre this Agreement tc be 


rt rn en ,	 md any rn	 1 prytents	 throtofcro	 ncdo b the 


Purcc:3r tc the Vendcrs she) 1 be for 1'ei te' as liquide ted 


dees, but LL'iere sui].1 be no further liability L turcia.er 


by reasci ol' suc..i fai1uro or fcfiture. 


AHTICLL iVII - LIAILIT FOR t.A..AGE: That Lie 


Vendcrs, or ssid minin0 cirims, snail not be lisbie icr 


cny dr':se r injury tc. ersons cr iruperty incurred or 


arisin on the premises frcm any cause	 tsoevor, end the 


Purciaser ereos to save end keep hrrmless the Vendors, or 


saLi rn1nin c1ins, fr	 i any	 suit	 or e rn(Les	 or 1n,'ur1os 


sustr iri:d	 in or upon said mininc	 do ms by	 ny of its 


employees frcc ny couso whrtsoever durin the life of 


this Areo'ont. 


ART ICi*	 VIIi-ASsIC;r T:	 This Aree:'•cnt 


sholl. be	 indin	 upon	 the pertic x3reto mnd upc t'ioir


resoecti\e heir , executor:., d.inisLrctors, succesncrs 


mnd nsr,Lns. The Purchaser uy sin the kroe.ont, and 


its ri,ht thorunto, nd it suc:essor. £nd sssis seii 


hmv, the rLhts herob vested in it, subjocL to the conditions 


herein ! bove c.nteiriod, and : ..bect tc suc other conditions 


as my be irn.)oseLi b it in suci es3ijitent. 


1. 
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11	 ITi1TSS	 tie prties :iereuntc 'iave 


set their hrnds in	 1icate tie day f-nd jear first abovo written. 


Verd)ors, 


AhIOA CCPP- 1i1N.S INL., b': 


ATTEST:


( 
Secretary	 Prsident


Purcha ser 


STA2 Q? AFIZONA) 


COI2NTY OY i4L 


This instruront was ecknowled L ed before me this 


__________daj of June, 1Z1 1 b T. S. Sanford end Ethel Sanford, 


his wife.


ç.T. 2L 
No cry	 C 


My Co:miss1n IX •ire:	
14194 


My Goi 


STA L:	 TEXAS


cctilJx ( BEXAR 


Perscnclly ap.eared bfore me bhis26 h clay of 


June, 1951, J • i. Mowincie, persona il kncwu tc	 and


EcknowioA.ed tht he is PresiJsn of the ArizonE Copper Mines 


Inc., a De1swar Ccr . oraticn, arid that the seal aflixed to 


said instrument is the ccrporLe seal of said corj.creticn, arid 


th t said instrument was si ( nd end sealed in bhr1f of said 


ccruortjcn b ruthority of it' Board of Directcrs, and that he 


acknow1eded to me that said instrument rtas executed by him as the 


cct	 deed of seid ccrcr Lion, end ior its se nd hen fit. 


y Cc i1zs1cn Exiiru : May 31, 1953 
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AMCJ EXPLORATION & MN 


	


CAr1.I At1S 'DRAGA"	
22cm LOO FUE WLNG 


HON tXOROOK 2-4ec2	
SAN FRANCISCO 4, CALiF., U.9.A. 


	


VIA AIR MAIL	 Jaary 28, 19% 


SPECIAL_DEIJVER( 


FGISTERED
Datc, Recd 


Ja1r L M, Trver 
ocutive Officers DfEA	 3 1 1955 


Field Tea	 gio III	 tJ 
22	 tcou	 MINES 


Dovor 2 Colorado


	


PO	 )t flIA 23Th (Copo 
ct Ii2S4 Andd 


ic


VJ.Y'	 th foU©T 


	


o So	 TJe.11n 


o
9y G.	 c	 tcrad 


:c	 O9 


J > 't/3	 CT O	 OLC ©	 t7C Snora 


D. L	 c11


	


Agrc	 o Co 


or 


a.	 c: 
Y1v	 ©otrncto. J© 
Lott2or	 Lr0 Jok 
or i© Opc	 addoi 


pc	 Tro a	 o ta 1catJcaa 
©	 © 2	 fli	 97 


:ar a	 a	 J0 T 
Aoa C©aa Jaao na0 


o op' a tha	 ©va c', tho 
:	 :.


?oro voy	 1:/9 


:/•	


j 


Do' O So
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JoNC.GuNG'L 
ATTORNEY AT LAW 


SUITE	 VALLEY t4ATIOAL	 LOINL dü	 F 
TUCSON. ARIzoN	 j


c 


January 27, 195 


Mr	 ii Travc r 
txct.ve Officer 9 i1LA 
Field Iotm, tegion III 
22L Custuirthouse 


:	 ,	 010r-t(iO 


i:	 Di& 2 3 11 i (Copper) 
Uit.rt hr i2! .ended


	


or	 .ZOfla. 
cpt	 LOs9	 .ncO 


JCG/:















._
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4 I7I/ 
(([)	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


4AN 171955 
r. V. L Ztn, 1ctecitttve Offleet 


1& ?t'l4 **, pion 11 
224 N'v cutoviten. 
1)ner , Color*to


Docket 10. aI!*4314 (Coper) 
Arirons Coi,r Minee, Inc. 
Diiy Geuisu Group of Clai*s 
Plia Conniy, Ailsona 
Contract No. Ids-24 


I*r Kr. 1in. 


Referrtn ti your let te	 )ec.sbe'r 8, 19$, coer lnp the 
etted iroect, ye are i'nclostn the ori%nal and fiTs copies of the 
Aaended re*tract, revritten as wugeeted 'by you, If yo are in accort 
with its 'ro'rtstns, you soy pre*ent it to the Operator fo sipnature 
end dietribute the opies In the nanal oenner Othervis, if 70* 'be.. 
lifle sny d'rnnee ssuld be sade vhtch lie beyond the x'ange of your 
4e'*tet *uthorlty, all copies should be' returned to us with your 
comient.


In naer I, we haie arde t'e prOteity changes outlined by 
you. }1weer, vs ute that ye do not he coiies of the areements 
of eptione to ur.hae eoQrirq the t'u wtpete'ntd *intng claims 
so held. This Is the ronp listed last in Annex 1. 


e suet be provtded with copies of such oreemente. 11ev. 
ter, since these clat* are not vital to the project, and since the 


assignee urgently desires to et started with the work, we abaU not 
intst that such copiO be prOted prior to contract exee*tio. How-. 
eer, we should have them as soon es psstbie. 


¶hez'e re two other points which rf'uutre clsrtfiction. Ton 
vfll note that the Co1d }o. 2 and the ?or4 *npatented dates are 
net shown with the book end pare irnebers. These should be inserted. 


Also, will you please reuet the assignee to ebeY, is red 
pencil, en thO asp'attached to all contract copies, thO trot of the 
pest drilling and of the drilling ts be done. Su** deUneat ion need







. 


not be preeiss but at least geners11 indiesthi. Ortinarily vs tr 
to outliu the york area here but in this paTttC1$3Y cu	 r *t* is
too seager to de e. 


The


	


	 ef Centr*ctN is sic. returu for exscuti•n.


Sincerely yeuis, 


George C1 Seifridge 


catri'ten, Opersttn Ootttes 


neiaeures 12 


7. H. HedgeS	 (.ê2 
Mber,eu ,f W.nes 


Knlsga8 


br; .öiesi	
1yU 


P. S. After execution by the interested parties, please return all copies 
of the Assignment of Contract for the Adxnnistrator' s signature and 
subsequent distribution. Please be sure that the amended contract 
is executed prior to execution of the assignment. 


WRGrisvoid/bjl (1/11/55)







r( , i If fii/ 
Docket Copy	 / 


\	 I,	 ••' 


WHERU, \&rizona copper Iur*s,, Inc , Jhereifrnarter 
cafled the Aaeign*, entered into amended ExLoration Pro 
$ect Contract X1inE2 L (Docket NO. XIIEA-23l4),j effective 
October 27 1952, iezçinafter called the "Conact and 


HERE.A, the\Assignor aseined its/interests in 
all the land which is the sub 4ject of the eor4ract to 4merican 
Exploration and 1'!ining Ocpany, a Caiitornte Corporations 
23rd Floor, Russ Buildin\ an Prancisoc i, Californta, and 
the assignee desires to colete the work ,Mer the contract; 


NO 1EPORE th& A 
the cuts o One DoUaz ($1.00) 
consider*tiofl x'eceivd trce Ui 
transfer, and convey to the As 
and interest in the Contract 
future smendnts or tb* Contr 
Qoveraent tr sn and *11 *Z 
arising out f the CQUtZ!*ct,


esignor, tn 4onsidez,atiou of 
and other gØod and valuable 


Assifl.. does hreby assign) 
2gnee all/of its right, title, 
he Aesior oortsents to all 


ad, and 1ar*by releases the 
aittss, •pst, present, or future, 


I 


This tseXgzent is 
b the Assignee of the terme, proviJ 
the Cozwract and to the 'ritten cons 


Dated this _________ day , c 
AXZQ$I


to the writtit. acceptance 
ons., and conditions of 


of te Ooverment 


he ieignee, Attricsn Ex$orat4ort and Nining 
eo npany., ereb accepts the above assignnent and agrecs
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•	 UNITED STATESOFAMERICA 
DEPARTMENT OF HE INTERIOR 


DEFENSE MINERALS EXPLOAtI ON ADM I NISTRATION 


EXPLORATI 


It is agreed	 .4$*t87.th------------------day 
United States of America, acting through the Depart 
Administration, hereinafter called the "Government, 
Ariox* Cope


CT CONTRACT1


, 195; between the 
bent of the Interior, Defense Minerals Exploration 


and2 


whose mailing address is 
N1 Th424*, S*n Mte4o1 


hereinafter called the Operator, as follows: - 


ARTICLE 1. This contract is entered into u 
1950, as amended. It consists of this form (MF-20 
attch6 to-, C 


The Operator s all no rans er or assign trw 
consent, of the Government.


IWJJJJ UI...fWJWIIWJ


iIiiiiIiIiliIIiiIIiil 


der the authority of the Defense Production Act of 
), the attached Exhibit "A," Annei, and 


contract or any right thereunder without the written 


ARTICLE 2. Operator's property rights.—( 
inafter called "the land") is in the State 
and is described in Annex I344 


(b) The Operator represents and undertakes 
3r4) (1) The Operator is ______ 


in the land, in possession an entitled to po 
and by virtue of a 6 


official records of said County; and 
(2) The Operator's right, title, or inter 


only to the following claims, liens, or encumi


The land which is the subject of this contract (here-
, County of 


Contrsot


In 
ssion for a of the purposes of this contract, under 


-, -recorded in Book -----------------, page --------------------


b (whether as owner, lessee, or otherwise,) is subject 
Lnces: -ac 


(----Th- -
and (if the Operator does not hold the legal title)j the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use a: 
2 Insert name, and if an organization, its nature (corp 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the leg 


excluding any areas from which the production is not to b 
Insert "owner," "lessee," "contract purchaser," "locat 
Insert "the entire interest," "the mineral rights," "an 


'Insert "deed," "lease," "contract," "location notice," "j 
If not recorded, so indicate by inserting "un."


extra sheet of paper and refer to it in the blank. 
ation and place of incorporation, partnership with names of 


description or enough to identify the property, particularly 
subject to the Government's percentage royalty. 
," etc. 
ndivided one-third," etc. 
tent," etc.


16-70617-1







	


.	 . 


of the land (lessor, seller, optionor, etc.), are attached, as follows: 


(d) The Operator. shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
develOpment without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3 The exploration project —The project is a search for indicated or undeveloped deposits 
of--------------------------------------------------------------------------------------------------------------The work to be 
is described in Exhibit "A." The Operator on or .before --------------------------------------------------shal ______ 
the work, and on or beforefl 27,. 19 (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A.". 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity.—The work 'shall be per-
formed with reasonable diligence, efficiently, expertly, in. a workmanlike manner, , in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 - .. ............	 '.	 ' 


(b) Independent contracts.—To the extent that' the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs 'unless the Government gives 
its written approval of the contract. Any 'such independent contract shall refer to som,e specific and 
identifiable part of the, work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto,' and its rights under 
this contract, including the right to:terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 ,	 .	 ' 


(c) Govermment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work' as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $ 11,OOOOO 
The Government shall contribute Ø percent of the allowable costs as they are incurred in 'a total sum 
not in excess of $ Provided, That until the Operator has 
rendered to the Government his final report, and , any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may. withhold' from the last 
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25 D C


JAN / 955 


eiorandum 
To:	 me Administrator, DMEA 


Attention: W. L Griswold 
Prot	 Aoting Assistant Solicitor, Defense Mixieralz 
Subject: Artsoz* Copper Miss, Inc., Docket Wo	 EA-23lk 


Pt*rsant to Mr. Griswold's m.wrsndi to me dated 
January 6 we have revised the first page of the proposed 
*a.ided contract for the subject proj.et erd attached the 
Annex I (with *ap) sul ttd : with pir. Griswold't memorardum. 


dat. at .xeeutiu should be inserted above the 
Administrator' s stgnsture on the last pegs of the contract 
toxin.


Copies at the purchase agree*snts cOncernthg the 
12 olatme bei2Ig added to the smeri4.d contract should be 
btaisd wior to executiOn 'öt the contract. 


J. L. Hofflund 
Acting Aseist*nt Solicitor, 
Defense Minersie 


3 L. 


HCRubin:gjb 
l/7./55 \ 
Copy to: NDMEA Docket: 


Solicitor's Docket 
•	 W. R. Griswold 


• H. .C. Rubin 
3. L. Hofflund 
Chron. File







I
• .•	 I


Tucson, Ar1zonrà 
December 15,	 7r4 


Mr. W. H. King 
Executive Officer 	 oc22 , 
DMEA Field Team 
Region IV	 - 
Department of Interior	 S 


Defense Minerals Exploration Administration 
22Lj New Customhouse 
Denver 2, Colorado


Re: Docket No. J1'IEA 23]4 
Contract Idm-E25L1. 
Arizona Copper Mines, Inc. 


Dear Mr. King: 


This letter is iritten to you, and signed by both interested 


parties in the above mentioned 1dm Contract, for the purpose of ex-


plaining to you certain matters which were mentioned in your letter 


to the American Exploration and Mining Co., at San Francisco L, 


California, under date of December 9, l9SLk 


In the above mentioned Exploration Project Contract, there 


is set forth in "ex I" attached to said contract, a list of urr 


patented lode mining claims owned. by Arizona Copper Mines, Inc., in 


which list are named the "Alamitos", recorded in Book 75, at Page 


370 ; the 'Los Alamitos 2", recorded in Book 75, Page Lj92; "Los 


Alamitos 3", recorded in Book 75, Page L93; and "Copper Matt", re-


corded in Book 75, Page 227, together with "Security 1t claims 2 to 


9, recorded in Book HI-ill, Pages 371 to 378 respectively. That 


since the execution of said xploration Project Contract, Arizona 


Copper Mines, Inc. has abandoned said "Security" claims 2 to 9 and 


also the "Los. Almiiitos 3"; And Arizona Copper Mines, Inc. has re-


located theA1amitos" claim as the "Ford" claim; and relocated the 


"Los Alaxriitos 2" claIm as the "Azurite"; and said "Copper Matt" 


mining claim (on account of its excess width) has been relocated 


as two mining claims called the "Garnet and the ( "Strip". That since 
/ 


the execution of the said Exploration Project Contract, Arizona 


Copper Mines, Inc. has ac quired, by location, the	 'TiTn1n 


Lu"; 11fl	 fl; "it jt' n- "Gold No. 2" lode mining claim*;


ht th "ITh1rh &' o1aimnicntLonccl in &id ExplgxU9n Prc







. 


L	 LLd	 and that 


since 'the execution of said Exploration Project Contract Arizona 


Copper Mines, Inc. has entered into an agreement to acquire from the 


owners those certain six unpatented lode mining claims set forth in 


Exhibit B of said Option Agreement between the parties hereto, dated 


September 22, l9SL, and Imown as H Corrigador h! ; "Pima"; "General 


MacArthur"; "Batan"; UCrow U and "Pearl Harbor". 


Yours very truly, 


J. E. MOWINCKLE, President 
Arizona Copper Mines, Inc. 


T. H. McCLELLAND, Vice President 
American Exploration and Mining 
Co.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 1ev Customhouse	 : 
Denver 2, Colorado	 Deeeber 28, 1954 


Mr. . de S. Duke, Seeretary 
Jericaxi Xp1oration and Wining Copny 
23d floor, puss Building 
San Francisco 4, CaIifornia


Re:Dcket 1N& 2314 (Copper} 
Contract Zda25tI 


Deer Mr Duke 


Reeeipt is acknoviedged ot yow' letter of Dece*ber 20, 
1954 and the attached docaents as requested in our lett,er of 


•	 Dece*bez, 9, 1954.	 S 


Inasnucia as there s chenge. in the ground described 
in the orig.nal contract it is necessary that the entire *atter 
be forwarded to the 1shingtoxi office for possible revia on f 
the amended contract . 


*elative to the relocation and change of claim names. 
as described in the original contract, in *11 probabi1.ty the 
Washington office, **A, will require a zev ap showing the 
relation thereto of the balance of work to be cc*pleted under 
the contract. 'Therefore, 1ease fower ine conies of the 
corrected property 	 .	 • 	 . 2 


Very truly yours, 


JWT jp	 J\c 


cc Subject 
Chron	 W. !. lUng 
Storms	 Executive Officer, DI4 
Harshman	 ?leld Team, 1agion IY 
Chairman, Op.. Comm. (14.) 
Townsend
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Fi].eCopy 
P	 Surname ó


UNITED STATES 
DEPARTMENT OF THE INTERIOR Oo 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Jazma' 6, 


Msodua 


'os	 etia £esi*tsnt $o1ictto, ZI1EA 


B se Netal* 


$nbjct socket No.	 Ariscn* Ccper Mn.s, Inc.9 Contract 
No. Zd*.Z2 


recenb]y prepared a Anr'nded Cønbr.tt for tk* cited projet. 
Boweer, the Pta34 em ha rettnn.d it to us wed etnc att.er i*tt 
atione witb the peat Opez'ator and the new assinss, there have been c)a*ages 
mtde in tbe lands to be included under the contract. 


Hence, ithere as the preYtoLxI' prepared ax3d oi 1, ter 
Arttc.e 2 stat	 eSes nez I at oritna contract tar interest, in 
we thould x prepare a ncw Annex , as Z ha* outlined on the attached 
sheet.


t will be noted that a certain oip under the new 4nix I lists 
ten clai*e as the falloving roup at spatented lode em1.n cisine beld 
under option to purbas.. Proper Ovnez's' Consents to I4sns have been 
subeiitted. covering these c1aias, but we have not been provided with copies 
of the purchase a'eeeeuts between tha owners arid the Cerater. (dinarUj 
we wou2t Le reluctant to prepare contract tmtl such papers had been 
i*cei'vid, but in this particular caee the cited ciaiius are not v4ttal to the 
project but have been izi4bzdad 'cvi ntart3' by the 4ertor and aatgnee. 
3i,, the Op.rst4ar acit urentIy dastreW to get started. with th. wart, we 
therefre plan to forward the contract to the lield and &cViee them to 


cue the necesøay ccpies otjpw, 	 arønts. 


In prparing a new ended contract we do not beieve a* r changes 
are necessary Ircet the Q rec.nt3 r prepared other than in the wording wa4mr 
Article 2 afld the ineluaicc of a new 


Ks are attached for ee with the new a*iendsd contract. 


V, R, artewold 
G/er i/6/5. / 


Copy to: Docket 
Base Netq].s 
Chron.
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F THE ffiTERIO 
Dtns 


MIn.r,j *dmInIstrafi 


J4N4 195s


/f' fcfl./1' 


D 235 BUREAU iINE,S	 1-55	 9—O6 AN 


CHAIRMAN,, OPERATING CoNMITTEE 
DMEA	 .	 .	 S 	 S 


EFERENCE DOCKET DNEA 231&, 
COTRAcT,IDME25, ARIZONA COPPER MIEXXX' 


MINES, INC., PRFXXXX PRQPOSED ASSIGNNENT OF. CONTRACT. IN 
CONJUNCTION WITH'NATERIAL FORWARDED BY OUR MEMO OF DEcEMBER 28, 
WE FORWARDEDON JANUARY 3BY AIRMAIL, SIXCOPIES OF THE PROPERTY MAP. 


WWK1NG................ 	 - 


L1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. JAN 
2214. New Customhouse 
Denver 2, Colorado 	 anuary 3, 1955 


AIRMAIL 


Memorandum 


To:	 Chairman, Operating Committee, DIVIEA 


From:	 Executive Officer, DA' Field Team, Region III 


Subject: Docket DMEA 231 14. (Copper), Contract Idni-.E251i-, Daily 
Geesman Group of Claims, Arizona Copper Mines, Inc., 
Pima County, Arizona 


Confirming our advice by teletype today, and in 
conjunction, with the material forwarded by our memorandum 
of December 28, 19514., we are enclosing six copies of a map 
showing the property involved in the subject contract and 
the proposed assignment of the contract to the xner1can 
Exploration & Mining Company. 


We are also enclosing two copies of the proposed 
assignee's letter of December 28 by which the maps were 
forwarded to this office.


W. H. King' 
Ends.
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AME,mc:AN EXPLORATiON & MIINING CO 


22iD FLOOR £UG	 JfLDLNO 


AN FRANC9CO 4, CAL U. C. A. 
CAUL A	 413 'DRAcA' 


Tg.E pHOWL XROOK 2.49S2


Dne REf 


:i 3 - iJ55


	


B'T i4A : ,	 , 


	


L,n S r	 . 
Mr. W. h. King 
Executive Officer 
Defense Minerals plor&tion MidniatrtiOfl 
Fitld Team, Region IV 
22tt New Customhouse 
Denver 2, Colorado


Deciber 28, l9 


RE: DOCK NO. MEA 23]J.i (Copper) 
CONTRACT Idm-E2, ARIZONA COPP


-'T 


Dear Mr. King: 


In coip:1iance with your request of December 28, 19S14, we are 
today forwarding to you nine (9) copies of the latest property mep 
of t Control Mine Ares, showing the ground owned and controlled by 
Arizona Copper Mine Inc. and presently held by American Exploration 
& Mining Co. through art Option Agreement. 


Yours very truly, 


/:	 (	 ,., 
1/ 


'1 


DdeSD:LF	 D. de S. 'D'uk4 
Secretary' 


Enclosures (9)
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UNITED STATES
DPARTMENT OF THE INTERIOR \ 


vr	


ENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
RE ERRED TO:


1. 
2- -----
3. ----------------------------------------------------
4. ----------------------------------------------------


FOR: 
------Action Recommendation 
------ Approval	 Record 
------ Comment of-------------------
------Conference Referring 
----- - Consideration to 
------Filing Reply for signa-
------Instructions ture of 
------Investigation Rewriting 
------Initials Signature 
------Mailing Suggestions 
------Previous correspondence 	 ------------ Your information 


REMARKS: Attached for docketa Siita11 
______________ 


upp1ementyAgreemantnda11cQZ______ 
3t&oLQmers:..Cansenito....Lien.L..to______ 
Se1fridge&flivis.ian.QK?---------------iaz..e1
Check (X) beforee items poeding attentioji. 


2t c-
george C1 Seifridge----------------------.-.-----------------


GPO 16-4usls-1	 Initials of sender. 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22i New Customhouse 
Denver 2, Colorado	 December 28, 19511. 


Memorandum v 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DMEA 231 11. (Copper), Contract Idzn-E2511., Daily-Geesma.n 
Group of Claims, Arizona Copper Mines, Inc., Pima County, 
Arizona 


In conjunction with the proposed assignment of the subject 
contract to the iAnierican Exploration and. Mining Company, we are en-
closing the following material: 


1. Four copies of our letter of December 9, 19511. to the 
assignee requesting documents as outlined in your letter of December 
6, 19511..


2. Original and three copies of the assignee's reply of 
December 20, 19511. to our letter under item 1. 


3. Original and three copies of a joint letter dated 
December 15, 19511. by the assignor and assignee. \ 


1. • Four photostat copies of Supplemental Agreement between 'I 


the assignor and assignee. 


5. Original and five copies of Form MF-203 Owner's Consent 
to Lien pertaining to the Sanford group of claims which has been 
executed by the owner. 


6. Original and five copies of Form MF-203 Own's Consent 
to Lien pertaining to the Hartman group of claims which has been 
executed by the owner.


j'. 


7. Original and. five copies of Form I4F-203 Owner's Consent 
to Lien pertaining to six unpatented mining claims which has been 
executed by the owners. 


8. Original and six copies of assignment of the contract 	 0 
complete as forwarded to this office by your letter of December 6. 


9. Original and five copies of proposed amended. exploration 
project contract complete as forwarded by your letter of December 6.







.	 I 


10. Four copies of our letter of December 28, 19511. to 
the assignee acknowledging the letter of December 20 and advising 
as to the disposition of the documents forwarded. 


It appears that changes will be required in the amended 
contract, therefore the entire matter is returned for your review 
and such action as is indicated.


Referring to Annex II of the proposed amended contract, 
item 1 states that "Effective October 27, 1952 the Original Contract 
is superseded in all respects by this Amended Contract".	 However, 


c ' Article 2(a) and. WT (1) of the amended contract refer to the original 
contract for a description of the ground involved in the amended 


R,	 \ contract.	 This appears to be an inconsistency which in addition 
would complicate future amending of the amended contract to include 


I additional ground if such is desired. 


As /indicated in the assignee and assignor's letters which 


7 / are a part o	 the enclosed material, it is evident that there has 
been a considerable change in the property involved since execution 
of the original contract.	 Therefore, it appears that a new Annex 
listing all the ground involved should be made a part of the proposed 
amended contract and the applicable recitation in Article 2 of the 
amended contract be revised accordingly. 


The operator is very anxious to start work under the 
contract and we recommend. that resolving the matter be expedited 
as much as possible.


W. H. King 
Enclosures
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COPY
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2214. New Customhouse
	 c) 


Denver 2, Colorado	 December 9, 19514. 


Mr. D. d.e S. Duke, Secretary 
American Exploration and. Mining Co. 
23d. Floor, Russ Building 
San Francisco 11. , California


Re: Docket No. DMEA 23114. 
Contract Idin-E251i. 
•!Arizona Copper Mines, Inc. 


Dear Mr. Duke: 


Reference is made to your letter of November 1, 19514., relative 
to assignment of the referenced contract. We have received an Amended 
Exploration Project Contract to be executed by an official of Arizona 
Copper Mines, Inc., and a document for the assignment of the contract 
to American Exploration and Mining Company. 


Before the contract and assignment papers can be forwarded 
for signature by the assignee and assignor certain matters must be satis-
factorily resolved.. 


The following claims are listed in "Exhibit B" of the option 
agreement, but are not listed in "Annex I" attached to Contract Idm-E214. 
If the exploration work will benefit the claims either directly or in-
directly they must be included with the other claims listed in Annex I 
attached to the contract as the ground subordinated under Article 2 of 
the contract. Please advise us in the matter and if they are to be 
included under the contract you should so request it in writing and 
furnish Owner's Consent to Lien in sextuplicate if such is applicable. 
The claims involved are as follows: 


Plattoma	 El Leon	 Batan	 Pearl Harbor 
Live Oak	 Pima	 General MacArthur	 Gold No. 2 
Linda Vista	 Crow	 Corrigador	 Ford 


The following claims are listed. in Annex I attached to Contract 
Idm-E25)4. , but are not included in "Exhibit B" of the Option Agreement as 
unpatented claims involved. If the claims are important to the project 
they should also be assigned to American Exploration and Mining Company. 
The unpatented claims involved are as follows:







.	 I 
Lode Claims 


Alainitos	 Security- 14. 
Copper Matt	 Security 5 
Los Alamitos 2	 Security 6 
Los lAlamitos 3	 Security 7 
Security 2	 Security 8 
Security 3	 Security 9 


Mill Sites 


Beautiful Snow	 Lunton 
Centennial	 (Jmended. location of Lunton) 
Giant	 Lawton 


The option agreement makes reference to the financial arrange-
ments relative to the "Sanford" and "Hartman" groups of claims. Please 
identify these claim groups by claim names in each group. 


We are enclosing the original and six copies of Form MF-203, 
Own' s Consent to Lien, which, it is regretted, the owner must be re-
quested once again to sign because the royalty payment period has been 
extended. It appears that the enclosed revised Form MF-203 referred to 
above covers the "Hartrnan" group of claims and if so and the listing is 
complete the request in the foregoing paragraph relative thereto may be 
disregarded. If the ownership of the Sanford group of claims is similar 
to that of the ttHartman" group,	 '5 consent to lien should be execu-
ted. For that purpose we are enclosing two sets of blank Forms 1€-203 
for such use as is indicated. Please return to this office the original 
and five properly executed copies of any Form MF-203 involved. 


The Washington Office, DMEA, have advised that in view of the 
apparent ore trend the ground lying south of the Garnet, Strip and 
Tunnel Site claims should be secured by American Exploration and Mining 
Co., if possible, and if the ground is secured that it should also be 
incorporated in the contract by amendment at a later date. Please ad-
vise us of your opinion in this matter. 


When the above matters have been resolved satisfactorily by 
receipt of the necessary papers we will then be in a position to release 
to you the Amended Exploration Project Contract and the assignment docu-
ment for execution by.the assignee and assignor. 


Very truly yours, 
JWT:dm 
Enclosures 
cc: J.E. Mowinckle 
.AHKoschinann 	 W. H. King 
WRStorms	 Executive Officer 
JNFaick
	


DMEA Field Team, Region IV 
Subject 
Chron 
JWTownsend
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PURCHASING AND 
INCORPORATED


CABLE 'DRAGA'	 23RD FLOOR RUSS BUILDING 


TELEPHONE EXBROOK 2-4992
	


SAN FRANCISCO 4, CALIF., U.S.A. 


December 20, l9S1
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Mr. W. H. King 
Executive Officer 
Defense Minerals Exploration Administration 
Field Team, Region IV 
221 New Customhouse 
Denver 2, Colorado


RE: DOCKET NO. 1]MEA 23].h (Copper) 
CONTRACT Idm-E2SL, ARIZONA COPPER 
MINES,, INC. 


Dear Mr. King:


It is felt by both Arizona Copper Mines, Inc. and American 
Exploration & Mining Co • that the twelve unpatented mining claims mentioned 
in the third paragraph of your letter of December 9, l9Sb should all be 
included in the Exploration Contract Idm-E2S14. 


In order to meet the requirements to have these claims included 
"Owner's Consent to Lien" form 1F-2O3 have been obtained as follows for for-
warding to your Denver office: 


V	 i..-	 V 
(1) Plattoma, Live Oak, Linda Vista and El Leon - 


agreement signed by owner Mr. T. S. Sanford. 
/ V 


(2) Pima, Crow, Batan, General MacArthur, Corrigador and Pearl 
Harbor signed by owners, Newt Wells and Mary Smith. 


The other two claiinsmentioned, the Ford and Gold No. 2 were 
located by Arizona Copper Mines, Inc. and are listed in the option agreement. 


The unpatented lode claims referred to in your letter as 
listed in Annex I attach to contract Idm-E2SLi. but not included in "Exhibit B" 
of the option agreement should all be deleted from the list known as Annex 
I of Contract Idm-E2. A letter of explanation fran Arizona Copper Mines, 
Inc. is enclosed. 


The claims to be dropped are as follows: 


(1) "Security claims 2 and 9 and Los Alainitos 3 • These claims have 
all been abandoned by Arizona Copper Mines, Inc.







.


	 I 
Mr. L H. King	 -2-.	 December 20, l9SIi. 


(2) Copper Matt. This c].aiu was relocated as the "Garnet" and "Strip" 
and it should not have been listed in the original contract. The. 
"Garnet" and "Strip" are listed in Annex I Contract Idin-E2SLi.. They 
are also listed in the option agreement. 


(3) "Alamitos" is now called the Ford. 


(Li. ) Los A].amitos No. 2 is now known as the Azurite. The Azurite 
appears on both lists. Los Alamitos evidently should not have 
appeared on the Annex I 'Contract Idxn-E2. 


A Supplemental Agreement has been drawn up to include the 
four iinpatented mill site claims in the Option Agreement. Copies of this 
agreement are enclosed. The claims referred to are: Beauteful Snow, 
Centennial, Giant and Lunton (sometimes known as Lawton). 


The Sanford group of claims referred to in the financial 
arrangements of the option agreement are as follows: 


Plattoma, Live Oak, Linda Vista and El Leon 


The Hartanan Group referred to are as follows: 


Homestake, Lone Pine, Way Up, Imperial, Roosevelt 
and Hidden Treasure. 


The ground referred to in the next to the last paragraph of 
your letter lie south of the mineralized zone being investigated. However 
this area will be investigated by our field men and located if desirable, 
and any ground so located will be incorporated in the contract as you suggest. 


We sincerely hope that all points in question as brouit out 
in your letter have been covered satisfactorily. We are in a position to 
start drilling as soon as the contract and assignment document have been 
signed by the respective parties and by being in this position expect to 
avoid the necessity of requesting a further time extension for the suspension 
of work period.


Yours ery trti].y, 


D/¼!D4 
Secretary 


DdeSD : IF 
cc: Arizona Copper Mines, Inc. 


DMEA Office, Tucson 
Enclosures
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UNITED STATES 
___	 DEPARTMENT OF THE INTERIOR 500 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 4/ 
Mr. W U. I 1 , xcuti,	 6 


221 Mmv Cueto*o*ee 
D.ver 2 CO3irad


iLes Docket No. DM2331i (Cpper) 
O*pper	 z.


DaUr Oe.0 Group of Claus 
ESji* **i 
Contract 1.. 


D.r Mr. Iingt 


Zefir to oiir latter of NoTonber .3 eovexuig the citd 
prooct, we are onclosg U* origii*L and fiv. copies of an aaed 
contract to cover Attttro *xpl*ration	 and the orinsl ir*i five 
copie* of the required 1Juig*t of Contiect. We s aJea eaclosing 
a like ntr of copies of the 0wrs Consent to isn, *icb *wet be 
szacuted.


We call yow attention to the rzlaaed we randu* frea# the 
Mting iat $elicitoz' which coataini &ioue $tip*iisti.ns. Will 
you plus. be guided aecording3r.	 iousiy the v aer's Consent 
to Zion must be secured prior to contract saecntton but we are not 
clear as to the location of the flsrtacn sod Sanford claii. rei.rred 
to in Kr. 'Hott3*ad's *randus. If they oizI4 b so located that 
their imiseton tato the contract wou34 be .dflubla, then certainy 
subordination agreonem. shuk& b* obtsi.*ed and the clai*s inc3ztdod 
into the contract bjr *ewe1Tt. Xovrver, U they are so located as 
to be iasteria1, w.tth reference to the e3ploralion project, th*y 


be disregarded. 


With zeferenes to Kr, P*tfLund'* tatLon, cn page XX, regarding 
. • the fbUm4sg grow of mateqited lode wining eZat iz*d in 


it is our understanding that they are not pertinent to the present werk. 
Rosover1 if we are in orrer, you ahou2d euiz* their tronsfer to the U-.


It vould srp.sr that, in Tien of the apparent e trend, ths 
ground lying south at the oa*t, Strip and Tani*l Site elaine sheuld 
be seeured by tM asstgess We faci that this a*tt.r aiould be bruit 
to his attention end if he is able to secure the land ii. should iao.zperate 
it j t. contract ensest, at a lstas dat.
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UNITEDSTATES. 
___	 DEPARTMENT OF THE INTERIOR OO 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


ax'. W. 1. King, ]ecutive JfAe.z" 
D!4LA Le34 1ean, *L,1On IV 
2t New Ctnhos 
.n*er 2, Co1odo \


NO Ue; floct No, jI..2ii4 (Qppir 
Arisn& £àDp.r Muwe Inc. 
tajj e sn oup of Clatine 
Ptmeiowtty, Dtsona 
Correct No. IE214 


Mr. iis 


tteferrin to or let.tr g* 4oesr coireriii the cited 
project, we are enclosinL, the oxita1 an4 ive copies & an seended 
contract to cover future upIora,ton wot end the original and fve 
copies of tte required eeigwst ot Contrit. We are also enclosing 
* iflos nubr of copies cC the An.r 4. Consent o 14en, which mu*t be 


• eCUtd.	
/ 	


0 


0/ 


e caU your stteion to the .ncloaod aorand* Xro* the 
ctin ssisteAt &olteitor/4lhich oonta3 various stipulation. vJilt 


you please be uded ccoX7diflg. 


In the event t)(at the conditions the saneuded contract 
meet with yow	 vaIi wtU you kindiy pre&ntr ).t to the Opsr*tor 
ior sjriature and dist&bute the copaes in the usial nanner after the 
xcessax1 preimiwir frrrange*nts b&V, beau cpIeted. In the event 
you do ot appxoi'e, s$4 it a proposed c1i*nes hotLL4 Its beyond the 
rane of your delegated authoritr, all contract cpte shoui4 be re. 
turned to us with yr recoinnendatious. 	 \ /	 incereIy owrs,\ 


0	 1. 


nalosuree 14	 aira Othw4ttSV-
RGriswold/er ll/29/-


Copy to: Docket I---
0	 000	 AdmrR.File' 


Op. Committee 
1 *b* r0, 8ur0au of	 Base Metals 


Mr. C • H. Johnson, USBM 
--	 Mr. Kiilsgrd, USGS 


M4UGz' teo1Oic1 SUrV*	 •	 •	 •	 Chron.	 •'	
0	


•
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Zn oheeking Exhibite A and B of the option agreeawnt 
against the Ust of clsii*s 12uded in Annex Z of the OrigiiisZ 
Contract, it is noted that the clai*ts listed in Annex Z under 
the heading "The following group of unp&tented lode sd,ning 
cla1 Owned. in tee" is excluded except for the three D*i2r 
Extension elal*s. Although the Operator will not be released 
trotn the obligations mder the Aimnded Contract when the 


10 *PPOY*4, nevertheless, it the oiants which 
have not been transferred to the proposed Uei$ne* are ior •


	


	 tant to the pro,lect, transfer to the assignee should beriquire& 
Moreover, the five alU. site claias listed at the end of the 
Annex have not been transferred in Exhibits A and B, and the 
oot*nt iediateX preceding this sentence applies e4ually to 


• these five clai*s.	 .	 .	 • 
As you know .fz'oa our aeorsndtu* dated Apzil 9, i951., 


and front mote recent correspondence in the tile, there is a • .	 . suit by the independent contractor who performed the drilling. 
services . under the Original Contract against the Operator 
which has not been settled o finally sdjudicat.d 
event that the independent contractor should win there mey be 
some enct(brance against the l*• 4ij i.e the subject of the 
Amended Contract by	 at	 $i,. Zn this regard, 
the proposed Assigns. has stated in th* letter to ., j 	 . 
dated Navenber I that it is not too concerned b y this fact 
because, in the øent that it exercises its option, it will not • 
be required to pay arw o*sh-its option reuiring it to manage. 


	


• • the property, split profits,, etc4 On the other hand, the	 • . 
• . Oov*rnment has expended approximately $25,000 and is obligated 


to contribute an additional $25,000 under the provisions of 
• • the Amended Contract. However, the. Amended Contrst is on . 


the latest form and binds the parties to pay royalty regard 
• •. . less at Whether they are producers, and it the Assignee is a 


responsible party that tact may be taken into *ceount in going 
ahead with ad4itional work and approving the auignnent 


• .	 regardless of any question raised by the lit1gation. 


I, Thff1"i1d 


	


• •••	 •:•	 •	 • • •	
•	 4T	 L. HoZ'tlur4	 . • •	 .•	 . ..	 •	 • •	 •	 .	 •	 Acting Aastet*nt Solicitor, . • • 


Defense Minerals 
•	 •	 •	 .	 • 	 .	 .	 .	 • 


• •,.	 .. Copy to:	 A Docket	 •	 .	 •	 •, •	 •	 .	 . •.	 . •.	 • 
• .	 .	 ..	 1vieion Piles • •	 .	 •	 .	 •	 •	 • 


•	 .	 .	 .	 .	 Solicitor's Docket	 • . .	 .	 • •	 .:, • • 
• •	 . • J. L, Rofflund'	 •	 •	 •	 • • 


•	 .H.C.Rubin	 . .	 • •	 .	
• CIUOU. Pile	 •	 • •• .... •:


	 .	 •
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UNITED STATES 


DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 4


WASHINGTON 25, D. C. 


22 )-I. New Customhouse 
Denver 2, Colorado 	 November 22, 195)-I. 


Memorandum 


To:	 Chairman of' the Operating Coimnittee 


From:	 Executive Officer, DA Field Team, Region IV 


Subject: Docket No. DA 231)-I. (Copper), Contract Idm-E25 )-I., Arizona 
Copper Mines, Inc., D.ily Gesman Group Qf Claims, Pima 
County, Arizon. 


Enclosed are the Government's, Division, and Docket copies 
of Amendment No. 5to Contract ithn-E25 1-i- which was prepared in Washing-
ton and forwarded by your letter of November 8, 195)-i-, for signature by 
the Operator. Also enclosed are three copies of the Operator's letter 
of October 13, 195I-, requesting the amendment. 


Copies of the amendment have been given to the Operator, the 
Finance Office, Region IV, and a copy retained for our files. 


7/John F. Shaw 
'or W ,., H. King 


Enclosures	 -
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4IQ3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.2211. New Customhouse	 November i6, 19511. 
Denver 2, Colorado	 AIR MAIL 


Memorandum 


To:	 Chairman, Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region lV - 


Subject: Docket ]JMEA 23111. (Copper), Contract Ithn-E2511. 
Arizona Copper Mines, Inc., Daily Geesman Group of Claims 
Pima County, Arizona - 


In conjunction with material forwarded by our memorandum of 
November 3, 19511-, we are enclosing the original and 5 photostatic copies 
of Forms MF-203, Owner's Consent to Lien and transmittal thereof from 
the applicant which have been revised to show the principal as the Amer 
ican Exploration and Mining Company in lieu of Arizona Copper Mines, Inc. 
as was shown on the set of Forms M2O3 forwarded by our memorandum of 
November 3.


W. H. King 


Enclosures







••	 IE 
AMERICAN EXPLORATION & MINING CO.1 


________	 OV1 954 


CADLE ADDRESS 'DRAGA" 	 23RD FLOOR RUSS BUILDING 


TELEPHONE EXBROOK 2-4992
	


SAN FRANCISCO 4, CALIF., U.S.A. 


November iS, l9SLi 


BUREAU OF MINES
Denver Colorado 


DOCKET NO. DMEA 23]1 (Copper) 
CONTRACT Idm-E251, ARIZONA COPPER 
MINES, INC., DAILY GEESMAN GROUP 
OF CLAIMS, PIMA COUNTY, ARIZONA 


With reference to your letter of November 3, 19514 
where you have pointed out to us that the Owner's Consent to Lien 
Form MF-.203 was drawn in the name of Arizona Copper Mines, Inc., 
kindly note that this has flow been changed to American Exploration 
& Mining Co., with the change signed by Mae B. Hartman. 


We are pleased therefore to enclose an original and 
five photo copies the Owner's Consent to Lien Form MF..2O3. 


Yours very truly, 


DD : LF
	


D.deS.	 e 


Enclosures (6)
	 Secretary 


Mr. W. H. King 
Executive Officer 
Defense Minerals Exploration Administration 
Field Team, Region IV' 
22t New Customhouse 
Denver 2, Colorado


Mining Divj0 
Date Rec'd 


NOV 1( 1954 


RE: 


Dear Mr. King:







.4-	


•.	 • .


[3a8 Ait 


MF-203	 cci 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 QJ1j	 9S 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Arizona	 , County of	 Pima	 , described as 


follows :1/ 


Patented mining claims named ROOSEVELT; WAY UP; HOMESTAKE; LONE PINE; IMPERIAL; 
and HWiJN TREASURE, patented lode mining claims designated by the Surveyor General 
as Survey No. 2871 In the Old Hat Mining District, -Pima County, Arizona; U. S. 


Patent of same being filed January 31, 1916 and recorded in Book 28 of Mining Deeds 
at Page 61j., Pima County Records. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the UnIted States of America, hereinafter called the "Government", and 


V	 zrxa Copp14ines,- 1n-


American Exploration & 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in cnsideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


• - 2. To secure tIe payment to the Government of the percentage royalty on p'roduction3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government alien upon the land' above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years. have elapsed from the date of 


the contract, whichever occurs first. 	 V 	 ................. V 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 
V , and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien 9 claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


/ 


Dated this	 day of ___________________, 195 


.


[Seall 


[sealJ 


Interior—Duplicating Section, Washington, D. C. 	 64443 


.S	 ..











File Copy 
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	 UNITED STATES	 OO 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


!OV 8 - 1954 


r. Y. t. Xtng, xecttive CIffker 
fleIA eM, ?agto* IT 


22s rew Cuto*ho'as* )ntictiz3g 
Denier 2, Colorado


c: Docket lo. i)A .231Lf (opp) 
Arizona Copper Nines, Xnc. 
iai1y esan group of Clains 
Piaa County, Atiioxa 
Contract o. Ida..2$4 


Dear Mr. Kin 


In accor&snce with your teletypo of October 15, we are 
1otn the oririuil and fiie copies of 1*erntent Jo. to the 


cited contract. 


If the *aeudnent ceets with your approis1, p1sase presrt 
it to the Operator for stnatuz'e and dttribute the coptee in the 
urnai eenner Otbe'rwie. el1 copies should be returned to us witI 
jour co5nts.


Sincerely yours 


George C. Sc1frdge 


Chairman, Operating Cottte' 


WRGriswold./bjl (lo/28/5L') 


Copy to.. Docket 
Adinr R. File 


3. B. Becge	 Op Coinittee 


	


ui a	 Base Metals 
Mr C. H. Johnson 


	


. L. Newoomb	 Mr. Kiilsgaard 
Chron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C. 


2211. New Customhouse 
Denver 2, Colorado
	 November 3, 19511 


Memorandum 


To:	 Chairman, Operating Connnittee, DMEA 


From:	 Executive Officer, DMEft Field Team, Region IV 


Subject: Docket Th4EA 23111 (Copper), Contract Idm-E251i, Arizona 
Copper Mines, Inc •, Deily Geesman Group of Claims, 
Pima County, Arizona 


Reference is made to the matter discussed in your letter 
of October 5, 19511 and prior casununications relative to the 
assignment of the subject contract to a new operating company. 
In conjunction therewith we are enclosing the following material 
for your consideration and. appropriate action: 


1. Three copies of our letter of November 3, 195k to 
the new operating company acknowledging receipt of material relative 
to the matter.


2. Original and. two copies of letter dated November 1, 
195k from American Exploration Mining Company forwarding the 
material as listed therein. 


3. Three photostat copies of the option agreement 
between Arizona Copper Mines, Inc • and. American Exploration and 
Mining Company. 


Ii. . Three copies of a letter dated October 29, 195k 
from Arizona Copper Mines, Inc • to American Exploration and Mrifng 
Company wherein it is stated that the option agreement under item 
3 would be extended, for a period. not to exceed six months in the 
event the additional time is necessary. 


5. Original and. two copies of letter dated October 26, 
19511 from American Exploration and. Mining COmpany wherein they 
request assignment of Contract Idm-E25k from Arizona Copper Mines, 
Inc • to them as the new operating company. 


6. Original and five copies of Form MF-203 Owner's Consent 
to Lien.







As noted in our letter to the new operating company under 
item 1, the new MF-203 forms are made out to Arizona Copper Mines, 
Inc. which you may deem to be necessary in the event Arizona Copper 
Mines, Inc. are not released from their obligations under the terms 
of the contract. 


Except for Form ! .2O3, sufficient copies of the enclosed 
material have been retained by us for possible use for Field Team 
and. Finance Office records. 


If the enclosed documents and other data are in order we 
recommend that the assignment of the contract be approved.. The new 
operating company is anxious to get started on the remaining drilling 
approved under the contract, therefore we further reconuend. that 
early consideration be given the matter. 


In the event additional information or other documents 
are needed from the new operating company we recommend that you 
correspond. directly with them in the matter with copies to this 
office. 


Enclosures	 •	
(J







UNITED STATES	
fl 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 t, u 
WASHINGTON 25, D. C. 


2214 New ustomouse 
Denver 2, Colorado	 November 3, l95 


Mr D de S. Duke, Secretary 
American Exploration and Mining Company 
2300 RUSS BuiIth.ng 
San francisco, California


Re: Docket DI4EA 231t1 (Copper) 
Contract Ida.-E2514, Ai'i$ona 
Copper Mines, Inc., Iiiy 
Geesman Group of Claims, 
Pima County, Arizona 


Dear Mr. Duke: 


Receipt is acknowledged of your letter of November 1, 
l95 wherein you enclosed the material as listed in your letter 
relative to the assignment to your company of the l)MEA contract 
between the United States Government, Defense Minerals Exploration 
Administration, and Arizona Copper Mines, Inc. 


Under item (3) of your letter of November 1 you enclosed 
the original and five copies of new Owner's Consent to Lien Form 
M?..203 for the portion of ground not owned outright by Arizona 
Copper Mines, Inc., which you state baa been made out with the 
new operating company as the principal instead of Arizona Copper 
Mines, Inc. however, your attention is directed to the fact that 
the forms are made out with Arizona Copper Mines, Inc as the 
principal. Nevertheless, ye VIII forward the documents and other 
data to the Washington office, t*4EA, for their consideration and 
appropriate actn in. the matter, and it may be necessary that new 
Own's Consent to Lien forms be prepared 


wr• ,	
Very truly yours, 


cc Subject	 • 
Chron	 .	 •	 •	 •	 - 
Chairman, Op. Comm. (3) 	 w g. Icing 
Koschmann	 :	 • Ezecutive Ott cer, Storms	 Field Team, Region IV Faick	 • 
Townsend
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AMERICAN EXPLORATION & MINING CO. 


CABLE ADDESS2 "DRAGA"	
Minjr	


23RD FLOOR	 I: 


TELEPHONE EXBROOK 2 4992 	 it Rec d	 SAN FRANCISCO 4 CJA LIP U S A 


fVOV21954 


UEAU MINES	


November ] l9 


Mr.W.H.King 
Executive Officer 
Defense Minerals Exploration Administration 
Field Team, Region ]Y 
221.j New Customhouse 
Denver 2, Colorado


RE: DOCKEJ NO. D11Ek 23]1 (Copper) 
CONTRACT Idin. E2S1&, ARIZONA COPPER 
Mfl, INC., DAILY GEFSMAN GROUP 
OFCL&IMS,IMA COUNTY, ARIZONA 


Dear Mr. King: 


In compliance with your letter dated October 8, l9 addressed 
to Mr. J. E. Mowinck].e, American Exploration & Mining Co., is today 
warding to your office the items requested, as well as, answering the 
various questions you have asked 


• (1) Eight photo èopiés of the original "Option Agreement" 
between Arizona Copper Mines, Inc. and American Ex. 
ploration & Mining Co. 


(2) The original and five copies of a formal request from 
the new operating company requesting the transfer of 
the contract from Arizona Copper Mines, Inc., to them. 


(3) The original and five copies of a new Owner a Consent 
to Lien, Form MF.203, for the portion of ground not 
owned outright by Arizona Copper Mines, Inc., with the 
new operating company as a principal instead of Arizona 
Copper Mines, Inc. 


American Exploration & Mining Co. is a California corporation with 
its principal office at 2300 Ruàs Building, San francisco, California.. 


American Exploration & Mining Co. will not be paying a cash considera*. 
tion when and if. it takes over the property, and the company does not feel that 
the outcome of the pending law suits with the Arizona Copper Mines, Inc., will 
have any effect in determining whether or not It exercises the option. 


•	 •	 .







The fact remains that an audit cannot be completed In order to 
determine the total allowable cost of the project to date until the pending. 
law suit with the subcontractor has been settled. All parties concerned are 
anxious to continue the drilling and if, due to lack of final audit, a unit 
cost basis cannot be safely determined based on the figure of $9.5 per ft. 
as reported on the final "Operator's Unit Cost and Progress Report" sheet 
dated June 22, 19S3, perhaps we could continue with the original estimate of 
$10.00 a ft., or another estimate which might be worked out without too much 
more delay. 


Arizona Copper Nines, Inc., has assured American Exploration & 
Mining Co. that the present agreed option time of nine months starting 
July 1S, l9St will be extende4 for a sufficient length of time to complete 
the present proposed drilling program, as presently approved by DNEA, should 
that be required. Five copies of a letter to this effect are enclosed. 


American Exploration & Mining Co.'s field crew has almost completed 
underground sampling and mappg. The surface mapping and geology is well 
advanced. The company is most anxious to get the diamond drilling' under way 
while the present field organization is on the spot. Anything your office 
can assist us in doing to get this work going under the present DNEA, contract 
referred to' will be greatly appreciated.


Yours respectfully, 
•	


1' •	
1 


DD:LF	 '	 ,' D. de S. Duke 
Secretary	 ' 


cc: Arizona Copper Mines, Inc.	 '	 ' 
Clive BaU Oracle (2) One to go ' • 	 ' 
to DA Office, Tucson , ',	 '	 ' 


Enclosures as listed above. 	 ' •	 ' '	 '
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1404 Milam Building 
San Antonio, Texas 


•	 '	 October 29, 1954 


American Exploration t Mining Co. 
2300 Ruse Building 
San Francisco 4, CaiUornia 


Attentjon: Mr. D. de S. Duke, Secretary 


Gentlemen:


in the event your core drilling program on the 
mining claims situated in the Catalina Mountains, Pirna County,, 
Arizona, is not completed by April 15, 1955, the expiration 
date of or option agreement, the Arizona copper Mines, inc. 
wifi grant a reasonable extension of time on the option, tipon 
written request from you, the extension not to exceed six months, 
to enable American Exploration It Mining Co. to complete the 
core drilling.


tours very truly, 


ARIZONA COPPER MINES, INC. 


j 
(I S. E. Mowiztckle, President 


Emma L. Huntress, Secretary







.,.	 , -
	


E 
AMERICAN EXPLORATION & MINING CO. 


CABLE ADDRESS: "DRAGA" 	 23RD FLOOR RUSS BUILDING 
TELEPHONE EXBROOK 2-4992	 SAN FRANCISCO 4, CALIF., U. S. A. 


October 26, l9 


Mr. W. H. King 
Kcecutive Officer 
Defense. Minerals Ecploration Administration 
Field Team, Region D1 
22I New Customhouse 
Denver 2, Colorado 


Dear Mr. King: 


Under an agreement dated September 21, ].9S!, Arizona Copper 
Hines1 Inc. granted to American Exploration & Mining Co. an option to 
explore, examine and test its mining claims in the Old Hat Mining 
District of Pima County, Arizona. 


In view of above option it is respectfully requested that 
DMEA Docket No, 23]1 (Copper), Contract IdnE251i. be transferred to 
American qloration & Mining Go. 


Your early and favorable consideration of this request 
will be appreciated0


Yours very truly, 


T. H. HoClelland, Vice Presid 
/ 


DD:LF	 Th. de • Duke, Secretary
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OPTION AGREEMENT 


Recital of Facts


I 


L


S_)	 L)- i-'--


ARIZONA COPPER MINES, INC., hereinafter sometimes called 


boptionort, is a Delaware corporation having its principal address "Care 


of J0 E 0 Mowinckle, President, 1404 MilainBuilding, San Antonio, Texas, 


and is the owner of seventy-seven (77) mining claims and mill 5ltes located 


in the Old Hat Mining District of Pima County, Arizona, of which claims 


approximately fifty-one (51) have been patented. A list of said patented 


claims is set forth in Exhibit "A" hereto and made a part hereof. A list 


of said unpatented claims is set forth in Exhibit "B" hereto and made a 


part hereof. Said claims are believed to contain copper and other metals 


in commercial quantities, and are sometimes hereinafter referred to as 


"said claims" or as "the property". Optionor wishes to have said prop-


erty developed by experienced personnel but wishes to retain an economic 


interest in profits arising from operations conducted in or on said prop-


erty.


AMERICAN EXPLORATION & MINING CO0 is a California corpor-


ation with its principal office at 23rd Floor Russ Building, San Francisco 


4, California, which corporation is sometimes hereinafter referred to as 


"optionee".


AGREEMENT 


I. 


Grant of License and Option 


In consideration of the sum of One Dollar ($1. 00) in hand paid, and 


other valuable consideration running from optionee to optionor, Arizona 


Copper Mines, Inc., as optionor, does hereby grant to American Explora-


tion & Mining Co., an option for a period of nine (9) months from July 15, 


1.
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.	 . 


1954, to acquire the above described claims, and said optionor does also 


grant to said optionee a license to enter upon said property for the pur-


pose of exploring, examining, sampling and testing the same for metal 


ores thereon and therein during the entire period of said option. Said 


option may be exercised any time prior to the 15th day of April, 1955, 


which option may be exercised by a notice in writing by the optionee to 


exercise said option addressed to optionor at its address hereinabove 


stated, sent by registered mail, postage prepaid, return receipt re-


quested, together with optionee's check in the amount of Ten Dollars 


($10. 00) payable to optionor,


ll 


Optionee agrees to carry during the term of this agreement ade-


quate workman's compensation and liability insurance with respect to 


operations on the property (both before and after the exercise of said 


option) to the end that optionor shall be adequately protected against the 


possibility of responding in damages for loss or accident with respect to 


operations on the property.


Ill. 


Optionee shall have the right to exercise its option with respect to 


any of said claims, but should it elect to exercise said option for less than 


the full number of claims, those claims as to which the option is not exer-


cised shall be free and clear of the option herein provided. In the event 


that optionee shall not exercise its option within the period herein pro-


vided, this option shall become null and void and of no further effect. 


Iv. 


It is understood that the so-called ' THartman" claims are subject 	 / 


to an obligation to pay Three Hundred Dollara ($300. 00) per month on the 


first day of each month to and including the first day of May, 1955. 


2.
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Optionee agrees that on and after October 1, 1954, and until such obli-


gation has been extinguished, It will make payments when due; provided, 


however, that optionee's duty to make such payments shall cease when 


and if optionee surrenders or abandons its rights to acquire such Hart-


man claims, or sells, assigns, transfers, or quitclaims to an individual, part-


nership, corporation, or association other than one in which Placer Develop-


ment, Limited, owns directly or indirectly at least a fifty percent (50%) 


interest0


V0 


It is further understood that the so-called "Sanford 1 ' claims are 


subject to an obligation to pay Twenty-five Hundred Dollars ($2, 5000 00) 


per year on the 15th day of February to and including the 15th day of Feb-


ruary, 196O Optionee agrees that on and after February 15, 1955, and 


until such obligation has been extinguished, it will make payments when 


due, provided, however, that optionee's duty to make suchpayments shall 


cease when and if optionee surrenders or abandons its right to acquire 


such Sanford claims, or sells, assigns, transfers, or quitclaims such 


claims to an individual, partnership, corporation or association other 


than one in which Placer Development, Limited owns directly or indirectly 


at least a fifty percent (50%) interest0 


V'0 


Except as in this agreement otherwise specifically stated, optionor 


warrants that It is the owner in fee simple of the above mentioned patented 


claims, and that it is the owner, as nearly as the same may be under the 


mining laws of the United States of America and of the laws of the State 


of Arizona, of the unpatented mining claims and mill sites0 


Vu0 


Further Agreement if Option is Exercised 


Upon exercise of said option, otionor shall convey to optionee by 
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grant deed the afore-mentioned patented mining claims and by appropriate 


instruments of assignment the unpatented claims, all free and clear of all 


encumbrances except as noted above with respect to the Hartman and 


SanfOrd claims and such claims or liens or encumbrances as may be 


asserted against such said properties by Defense, Minerals Exploration 


Administration 0 (Optionor warrants that advances heretofore made to it 


by the Defense Minerals Exploration Admiflistration in connection with said 


property do not exceed Twenty-five Thousand Dollars ($ 25, 000).) Should 


any other encumbrances be left on any of said claims optionee shall have 


the right, in addition to all other remedies, to charge the amount thereof 


against any payment due, or which may thereafter become owing from 


optionee to optionor,


vu'0 


Upon exercise of said option, optionee shall diligently proceed with 


the development of those mining claims as to which said option is exercised 


and warrants that it will during the development period (as hereinafter de-


fined), expend on drilling and other development work a sum not less than 


Five Thousand Dollars ($5, 000) times the number of months in the develop-


ment period, in developing the property. The "development period" shall 


be the period beginning with.the date the above option is exercised and 


ending on the earlier of the following dates: 


(1) The date when optionee sells its rights under this agreement 
or abandons or quitclaims the same to optionor; or 


(2) The date on which mill construction begins, as hereinafter 
provided0 


Days when development work is prevented by circumstances set 


forth in the force majeure clause shall not be included in the "develop-


ment period"0


40
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'Xe 


Optionee agrees to begin, within two years after the exercise of 


its option, (provided it has not, prior to the expiration of such two-year 


period, sold, abandoned or quitclaixned its rights under this agreement) 


construction of a mill with estimated capacity of at least two hundred 


fifty (250) tons per day and to proceed diligently with such construction. 


Optionee shall thereafter proceed diligently with such mining, 


developmental, crushing, milling and further activities in connection 


with said claims and the ore 1 contained therein as to it shall appear eco-


nomically desirable, and shall pay to optionor ten percent ( 10 %) of the 


net profits realized from all such operations for each year thereafter, 


Said payments shall be made within two and one-half months after the 


close of each fiscal year and shall continue to be made each year for as 


long as optionee shall be in possession of said mining claims, 


Xe 


The net profit for each year shall be determined after deduction of 


all costs of operation (exclusive of taxes on or measured by income) and 


specifically including the following: 


(1) Depreciation and amortization (including accelerated 
amortization, if any) in the amounts allowable for 
federal income tax purposes, 


(2) Fairly allocable overhead costs in the amounts allowable 
for purposes of computing "taxable income from the prop-
erty" for federal income tax purposes. 


(3) Net operating loss carry-forwards or carry-backs in the 
amount allowable for federal income tax purposes, 


(4) A reasonable allowance for depletion sustained, predicated 
upon optionee's cost. 


(5) Any payments made to the Defense Minerals Exploration 
Administration,


5.
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XI, 


Optionee agrees that, beginning October 1, 1954, it will be re-


sponsible for assessment work on all unpatented claims which it Owns 


or on which it has option, Optionee further agrees to pay all taxes on 


patented claims for the period during which it OWflB such claims. As to 


any claim, no duty of optionee under this paragraph shall extend beyond 


the date at which optionee sells, transfers, assigns or quitclaims such 


claim to other than an affiliated enterprise as described In paragraphs 


four (Iv) and five (V) above.


XII. 


Whether or not such option is exercised, optionee agrees, upon re-


quest by-optionor, to furnish optionor with all geological, engineering 


and geophysical information relative to said properties, at reasonable 


Intervals, during the entire life of the property. 


Upon exercise of said option, optionee shall have the full and ex-


clusive right of management of said property, including the right to sell 


the same on whatever terms it may deem desirable, the right to quit-


claim or abandon said claims, or any of them, the right to remove the 


equipment upon abandoning some or all of said claims, and the exclusive 


right to determine, subject only to the express limitations of this agree-


ment, the times and rates at which said property shall be developed and 


mined and said mills shall be operated. Provided, however, that before 


abandoning any claim it shall advise optionor of its intention to do so, and 


if requested by optionor shall execute a quitclaim deed thereof to optionor, 


Provided further that in the event optionee determines to sell said claims, 


or any of them, it shall give notice as hereinafter provided to optionor of 


the facts concerning the offer which it irtends to accept, and optionor shall, 
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within thirty (30) days after receipt of such notice, give notice as here-


inafter provided to optionee as to which b1the three following alterna-


tives optionor elects to follow: 


(1) Optionor may elect to meet the price and terms so offered, 
in which case it shall receive the same rights as would 
have been given the original offeror had it8'ol1jzCsr 
been accepted, and the proceeds of such sale shall be 
divided in the same manner as set forth under aLternative 
No0 (3) hereof; or 


(2) Optionor may elect neither to approve said sale nor to 
meet the price and terms of said offer, but to demand 
that optionee make its transfer, if any, only subject to 
optionor's rights to continue to hold its ten percent (10%) 
net profits interest under the same terms as are provided 
in this agreement. In the event of such election, optionee 
may sell at the equivalent price and terms for the interests 
of optionee, but only subject to. the rights of optionor to 
retain its ten percent (10%) net profits interest as provided 
in this agreement, and in the event of such a sale, all 
proceeds thereof shall belong to optionee. 


(3) Optionor may elect to approve said sale, in which case the 
proceeds shall be divided as follows: Said proceeds shall 
be divided between optionor and optionee in proportion to 
their respective theretofore unrecouped costs until such 
costs have been recovered, and the excess, if any, shall 
be divided ninety percent (90%) to optionee and ten percent 
( 1 0%) to optionor. For purposes of this paragraph, "Un-
recouped costs" shall mean the excess of cash expended 
over cash received, but shall not include the payment of 
taxes on or measured by income 0 Optionor warrants that 
its unrecouped costs as of the date of the execution of this 
agreement are Two Hundred Thousand Dollars ($200, 000). 


In the event optionor does not comp ly with the notice requirements 


as set forth in this paragraph, it shall be deemed to have made election 


No.(3) above.


xIv0 


Optionee may assign this agreement with or without monetary con-


side ration to any corporation which it owns and of which it intends to re-


tam fifty percent (50%) or more of the voting common stock, and may 


similarly assign its rights hereunder to a corporation in which Placer 
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Development Limited, a British Columbia corporation, owns directly 


or Indirectly at least a fifty percent ( 50 %) interest. Any assignment 


falling within the terms of the preceding sentence shall not be consid-


ered a sale for purposes of this agreement, and specifically will not 


be subject to the alternatives granted to optioner in paragraph XIII, but 


the obligations of optionee to optionor shall be assumed and performed 


by such assignee.


Xvo 


It is the intention of the parties hereto that any claims hereafter 


acquired by either party, which claims are within a three mile radius 


of the southeast corner of Section 17, and may be operated as apart of 


the same mine as the property which is the subject of this agreement, 


shall fall within the scope of this agreement. Therefore optionor agrees 


that as to any such claims which It may hereafter acquire, optionee shall 


have an option for a period of nine (9) months after optionor 's acquisition, 


to acquire the same from optionor at optionor's cost; optionee agrees 


that any such claims which it may hereafter acquire shall be subject to 


this agreement.


XVI. 


Optionor shall be entitled to the reasonable right of inspection of 


optionee's books and records with respect to the operation of the property, 


either in person or by an agent duly authorized in writing. 


FDrce majeure. Notwithstanding any other provision of this agree-


ment, those days on which optionee is prevented from conducting its ex-


ploration and/or development activities on the property for any of the 


following causes: 


Acts of God or of the public enemy, acts of the State, 
-	 fire, floods, epidemics, quarantine restrictions, strikes, 


freight embargoes, and other events having similar effect, 


shall be disregarded in determining any one or more of the following: 


8.
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(1)' The nine months after July 15, 1954, for which the above men-
tioned option lasts. 


(2) The computation of the number of months in the "development 
period'. 


(3) The period of two years from date of exercise, of option within 
which optionee is to begin construction of a mill. 


XVII. 


Except as herein otherwise provided, all notices of optionor to optionee 


shall be addressed to the latter at 23rd Floor Ruse Building, San Francisco, 


California, and delivered either in person or by mailing the same by United 


States mail, (either ordinary or airmail) with the postage thereon prepaid. 


Similarly, all notices given by optionee to optionor shall be delivered e.ither in 


person or by, mail, postage prepaid, addressed to optionor, care of J. E. 


Mowinckle, President, 1404 Milam Building, San Antonio 5, Texas. Use of 


registered mail is required, and special delivery shall not be required but 


is permissible.


XVIII. 


Except as herein and hereinabive provided this agreement shall inure 


to the benefit of and be binding upon the successors and assigns of the parties 


hereto; provided however that notwithstanding any assignment by optinnor of 


its rights hereto, there shall always be one person (either individually or in 


a representative capacity) who may act on behalf of optionor or Its assigns 


for all purposes of this agreement and particularly for purposes of receiving 


geological information, giving notices, inspecting books and receiving payments. 


DATED: September a / '3, 1954. 


ARIZONA COPPER MINES, INC. 


BYfr
President (SEAL)	


By	
cretary 


OPTIONOR 
AMER CAN E ORATION & MINING CO. 


(SEA Lj	 By
J Vice- resi ent 


By_____________ 
Secretary


OPTIONEE 
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STATE O 2	 (
( ss 


COUNTY OFL( AI 	 ( 


On this zid day of ________________, 1954, before me 


__________________________ a Notary Public in and for the County 


f 7Lv	 , State of __________________, residing therein, 


dulycommisaioned and sworn, personally appeared ________________ 


and '7)ifr4	 , known to me to be the 


________ and 4 .	 , respectively of Arizona Copper 


Mines, Inc., the corporation described in and that executed the within 


instrument, and also known to me to be the persons who executed the 


within instrument on behalf of the corporation therein named, and ack-


nowledged to me that such corporation executed the within instrument 


pursuant to its by-laws or a resolution of its board of directors. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 


my official seal in said County and State the day and year in this certi-


ficate first above written. 


(SEAL)


IC in and for the 
County of "-i'--"- 	


MOODY MONROE State of	 lotary Public, Bexa, County, Texas 


My commission expires 5)	 / /955 
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.	 . 


STATE OF CALIFORNIA
1 33 


City and County of San Francisc ( 


On this	 ZI day of,	 , 195k , before me 


H. I. STRATTON	 , a Notary Public in and for the 


City and County of San Francisco, State of California, resid-


ing therein, duly conindssjoned and sworn, personally appeared 


T. H. McClefland and Denis de S. Duke, known to me to be the 
Vice-President and the Secretary, respectively, of American 


Exploration & Mining Co., the corporation described in and 


that executed the within instrument, and also known to me to 


be the persons who executed the vithin.instruznent pursuant to 


its by-laws or a resolution of its board of directors. 


IN WITNESS WHEREOF, I have hereunto set my hand and af-


fixed my official seal In the City and County of San Francisco 


the day and year in this certificate first above written. 


(SEAL)	 NOTARY PUBLIC in and for the 
City and County of San Francisco, 
State of California 


My Commission expires ___________ 


11.
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• Copper Princess' 
Apache Central 
Daily Tunnelsite. 
Sph1nx 
Daily 3. 
Daily 
• Roskruge. 
—Caluet. 
Edith 
Daily tentión' 
Cave . 
Wedge No. 3 
Wedge No. '2 
Katherine 
Ghalcopyrite 
Eqck 


Tizz 
Centenia]. 
Copperhead 
Copper Peak'' 
Eagle 
General R. E. Lee' 
Giant 
Golden Peak No. 2 
Grand Central 
Major McKinley. 
Marble Peak 
Oversight 
Tunnelsite 
Wedge 
York' 
Alabama 
Apex 
Apex No. 2 
Bornite 
Contact 
Cuprite 
Embersitei 
Epidote 
Garnet' 
Keeney 
Over The Top. 
Valley' 
Wilson 
YeUo Copper 


Timestake. 
ii	 Lone Pine 


Way Up-
Imperial 
Roosevelt' 
Hidden Treasure 4
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HThIT B 


9arnet. 


frStrip 


Da11y ctention 2 


i,Daily Extention 3 
vDaily Extention I, 
Security 1 
Plattonia. 
Live Oakt 
Linda Vista'. 
E1Leon 
Pima' 
Crow' 
Batan 
General MacArthur' 
Corrigador' 
Pearl Harbor' 


/alcite 
/ JCuprite 
/Manzanita. 
J Control' 
JQuartzite' 
"Malachite' 
'JPorcupine 


\.IAzurite' 
Gold No. 2. 
Ford'
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Arizona	 , County of	 Piina	 , described as 


follows:I/ 


Patented mining claims named ROOSEVELT; WAY UP; HONESTAKE; LONE PINE; IMPERIAL; and 
HIDDEW'I'ItEASURE, patented lode mining claims designated by the Surveyor General as 
Survey No. 2871 in the Old Hat Mining District, Pima County, Arizona; U. S. Patent 


of same being filed January 31, 1916 and recorded in Book 28 of Mining Deeds at 
Page 61, Pima County Records. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 Arizona Copper Mines, Inc. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisLpns of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE,. the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the . Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _____________________, and 
recorded in book _________- page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit n 9 act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions


/	 p__. 
Dated'this1.J dàyoT -- 	 195-'	 - 


7' / 
________________________________________________ [Sealj 


[Seall 


II 
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Pile Copy 


'V UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


Ioveber 1, 1954 


e*randua 


'to:	 &cti Assietant Solicitor, Defense Kinerals 


Chief, bee Metals T)tvtsioii 


Subject: rocket No. D	 23i4, Arizona Copper.Mtnes, mc., Contract 
lo. Ids.J54 


We csfl yor attention to an error in the preparation of 
Aandent No. 5, It states: 


The period ror the suspension of york, fired by Aaen&. 
aent o. 4 at not later than July 1., 	 etc.w 


Actually, Mendaeflt Jo. 4 had fixed the recess period at 
not later than October 1 1954.


' Griswold 


W. R. GrISVOId 


WRGrI swo ld/bj 1 


Copy to Docket 
Base Metals 
Chron..	 .	 .







Copy 
•sna. 


(W	 UNITED STATES •	
DEPARTMENT OF THE INTERIOR 


1Q 3 q	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


INTERIOR DEPt	 WASHINGTON 25 D C 


OCT201954 


SOUGTOR	 20, ]$1 


*oandw*


4ctng sit.sme So.1titor, t(4A 


Cttet baa. 1et&Ia Diriab* 


Do.kst e,	 123j14	 pper), Contract IE2$, 


	


rt*es	 *as I., iaia Countr, Ariscna 


WtlL you d1y prepa, an A*tt No. S to the 
cited cottract viich will continas the recs* period which 
started Ju]r 1, Z953 to not 1tsr than JflUax7 L 1755. 


xtertd tis casplation period to 30 aonths. 


. U. 4ri*1d 


WRG/er 1O/19/SLt
7 


Copy to: Docket 
Base eta1s 
Chron.	 • 
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DN 35 BUREAU NINES


CAi1Z	 6e244a47' 
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,J- P' (4rat* 
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10-151 XXX	 10-15-51k. 


CH t IRMAN ., OPERATING COMMITTEE 	 .	 - 


REFERENCE DOCKET DMEA 2314, CONTRACT 1DM-
• 3'XXXX •IDN-E25L, ARIZONA 


COPPER MINES, INC., IN CONJUNCTION WITH MATTERS DIscussED IN. OUR 
LETTER OF OCTOBER..8 TO OPERATOR,A OXXX COPY OF WHICH WAS FORWARDED 
TO YOU,. OPERATOR NOW REQUESTS A 90. DAY EXTENSION O1 THE RECESS OF 
OPERATIONS TO RESOLVE MATTERS RELATIVE TO TRANSFER OF PROPERTY • 
AND ASSIGNMENT OF CONTRACT.. PLEASE TELETYPE YOUR INSTRUCTONXXXX 
INSTRUCTIONS IN THE MATTER ..	 •	 .	 • 


W H KING
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NITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
221+ !1ew Customhouse 
Denver 2, Colorado	 October 8, 1951+ 


Mr J E Movirickle, President 
Arizona Copper Mines, Inc. 
)+C4 Milain Building 


San Antonio, texas


Re Docket No DMEA 23l+ (Copper) 
Contract IdiaE251+, Arizona Copper 
Mines Inc , Daily Geesman group 
of claims, Pine County, Arizona 


Dear Mr. Mowiuckle: 


Reference is niade to the letters dated September 20 and September 
23, 1954, from Arizona Copper Mines, Inc , to Mr C 0 Mittendorf, 
Administrator,	 , Washington, relative to resumption of work and. 
transfer of the contract to the American Mining and Exploration. Coin. 
pany, Ltd 


As indicated in the Administra&ors letter of October 5, 1951+, to 
you, your letters of 8eptember 20 and September 23 were referred to 
this o'fice for appropriate action. 


Please advise as to whether or not the American Mining and Explora 
tion Company, Ltd., is an American concern, and, if so, in which state 
it is incorporated. , 


We have not been advised whether oz not the American Mining and 
Exploration Company, Ltd , is paying a cash consideration in taking 
over the property, or what effect the pending law suits with the 
Arizona Copper MInes, Inc., would have on the transaction. 


An audit by the Contract Administration and Audit Division cannot 
be completed or a deteniunation made as to the total allowable cost of 
the project to date until the results of the pending law suit with the 
subcontractor are known. Therefore, we believe that action on your 
reque8t to transfer the contract should be deferred until financial 
matters relative to the ota1 cost of the contract work to date are 
resolved. 


inyour letter of September 20 to the Administrator you requested 
advice as to the proper procedare to follow in effecting the transfer











UNITED STATES
DEPARTMENT OF THE INTERIOR 


h34'	 •DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


2211. New Customhouse 
Denver 2, Colorado	 October 7, 19511. 


Memorandum 


To:	 Chairman, Operating Committee 


From:	 Executive Officer, DMEA. Field Team, Region IV 


Subject: Docket No. DMEA 231 11. (dopper), ' Contrct Idm-E25 1I-, Arizona 
Copper Mines, Inc., PLrna County, Arizona, 


Reference is made to the matter discussed in your letter of 
October 5, 19511.. In conjunction therewith we are enclosing the follow-
ing material for your information: 


(1) Original and three copies of a memorandum dated 
September 27, 19511., from the Chief, Mining Methods, 
Branch, Mining Division, Region IV. 


(2) Original and three copies' of a letter dated Septem-
ber 29, 19511. , from J. E. Mowinckle, Arizona Copper 
Mines, Inc., to WalterR. Storms, Chief, Mining 
Methods,Branch, Mining Division, Region IV, and 
transmittal thereof. . 


(3) Copy of a letter from this office to J. E. Mowinckle 
relative to matters discussed in your letter of 
October 5. 


We will keep you advised of any further developments that 
become known to this office. 


Enclosures	 W. H. King
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Mining Division
Date Rec'd. •	


UNITED STATES 
DEPARTMENT OF THE INTERIOR OCT 4- 1954 


BUREAU OF MINES	 BUREAU OF MINES 
Denver, Co1	 ARIZONA SOUTHWEST EXPERIMENT STATION 


Box 4097 
UNIVERSITY STATION


Oct ber 1, 1954 • Momorandun 


To	 z V. H. King, Chief, Mining Division, Region IV	 •. 
From	 : Chief, Minitig Methods Br., }[infng Div., Region IV 


Subject : DNE Contract IdznE254, Docket DNEAsi23l4, Arizona •	 • Copper Mines, Inc., RiniaCounty, Aris. 


Attached is a letter from Mr. J. E. }7towinckle of 


Arizona C,pper Mines, Inc., concerning the 'lawauit between Mr. 


R. V. Wilson, Jr., foner diamond driller at Arizona Copper 


Mines t Arizona property, and that company. As you will note, 


the suit is scheduled for October 5.


Walter R. Storms 


CC W. H. King (8) 
• D4E4!23l4 


DF 
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ARIZONA COPPER MINES,S INC. 
TCSON,ARIZ0NA


1404 Milam Building 
San Antonio, Texas 
September 29, 1954


-. 


DMEA Contract Idm'-E254	 ' 
DOcket DMEA-2314, 
Arizona Copper Mines, 
Pima County, Ariz.


04 
Mr. Walter R. Storms, Chief	 t4 1% 4' ) 


Mining Methods Branch	 4	 5 


Mining Division, Region IV 
Box 4097, University Station 
Tucson, Arizona 


Dear Mr. Storms: 


We have your letter of September 27th concerning the 
outcome of a lawsuit between Mr. R. V. Wilson, Jr. and this 
Company.


This suit has been placed on the docket of the United 
States District Court, San Antonio Division, for October 5, 
1954. As soon as we have any definite information about the 
outcome, we will let you know. 


With kind personal regards. 


Yours very truly, 


ARIZONA COPPER MINES, INC. 


J. B. Mowinckle 


pck







Mining Division 
-	 , Date Ree'd 


S	
UNITED STATES	 SEP 29 954 


DEPARTMENT OF THE INTERIOR


	


	 BUREAU OF MINES
Denver Cobra BUREAU OF' MINES 


SoLrrNwEsT EXPERIMENT STATION	 TUCSON, ARIZONA 
Box 4097	 S 


UNIVERSITY STATION


September 27, 1954 


Menorandtsn	
-. 


To	 : W. H. King, Chief, 144niig Division, Region iT 	 S 


S	 5	 5.	 55	 -5 


From	 : Chief, Min4iig Methods Br., M4nirg Div., Region iT 


Subject : Docket DJ1E4 ..2314 Contract idrnsE254, AriZona Copper 
• Mines,	 Pima qounty, Ariz.5 


In answer to your munorandtsn of September 23, asking about 
the outcome of the suit between Wilson, the former diamond drill 
contractor at Arizona Copper Mines, and that company, I just talked 
to Mr. John C. Gung'l, attorney in Tucson for Arizona Copper Mines, 
Inc. about this matter. Mr. Gung'l. tells me tIat the suit still 
is pending in Federal Court in San Antonio, Texas. It seems that 
the case was transferred from west !exas to San Antonio. 


The suit regarding water rights to water flowing from 
mine workings on the Hartnan m4n4qg claims also is pending and 
probably will not be tried before next March or Apri1 However, 
this suit is for water from claims which are merely leased fran 
Mrs. Hartuan by Arizona Copper Mines, Inc. and seen to have no 
relation to the area being diamond drilled under DHE& Contract 
Idm-254.


I Will write to J. E. Mowinckle in San Antonio and see 
what he says.


Walter R. Storms 


CC V. H. King (8) 
j)MEL'-23l4 -.. contract 
0F 
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OF	 • • C' •' ' ' . ..	 . ,	 ..	 .	 .	 i1e Copy 0 
DEPARTMENT	 THE INTERIOR ° 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


(C	 5 


}lr. o. L King, xoettv* OcSr 
Z4!A fleLd Dean, 1?aga 
22 4 Cns *hiiøe UU4L374 
Denver 2, Co2orado


; iockt o. IMM"23ii (Copper) 
1sona Cper 14ires, Inc. 


Uroup of Clatat 
Co 1 AOM 


C*ntrsct No. lt.Z2 


Dear 4r. Zirigz 


e are .nclosiig opies of letters received tro* the cited 
Operator, daod Septe*bor 20 and 23. e have i4.kaetse Deceived copies 
of the huust I *mo of r. 3ter . toza to yo a4 of your a 
to 1r. Stroets dated Sept1nber' 23. 


Ordineriy we cou1 pronpt1y offtt the x'equmtsd traneter 
of the exploration project contr4ct as requested but i this nst*nce 
we have the problen of the swsuit beten the present Uperator and 
th subco*t.ractor. e you atntioned n your ønraztdta to 1w. toX'*$, 


we cannot ma an awlit and et 	 rcia *atter's straightenod out 
3ntil sons settloasut has been aad* of the lawsuit. We wo4d there.. 
tore prefer to take i stor regarthti 1ranster of th c3ntrtct Aat 


this tis.


e heve net been adteed whether the iaerican Exploration 
ning (iompar is paying a cash consiUerat.*n in taking over this 


proper; it so, possib] such si niit be p1*csd in escr pending 
the lawsuit settlenent. In eaeace otr poaitin .s that, whUe we 
wtU not rfzee to a*ke a contDa4t tra*ter at this ti, yet ie 
wou ieerthelass cucb prefer to de1a doin so until fic.ancial raat. 
tees are in proper order. 


We en4.oe. a eon' of our rsp to the Operator. 


$ineerell rom's, 


GeorEe C. Seifridge 


Zacloswea 3


	


	 Cbsiri, Operating Cotitt'' 
WRGriswold/Ir 9/30/Slj, 


APPROV2D*	 Copy to: f)ocket	 Mr. Chambers, Riril.i5Li3 
5 H. edge	 Ldmx. R, File Mr. C. H. Johnson, USBM 


i if)	 Op Committee Chron. r - i	 rn-it	 -: 
r, fiurea* 0	 $	 Base Metals 
Thor U Kulsgaard	 Mr. Kiilsgaard, Rm 5227 
II 1 LUJI- 1	 rr r t1iio4.i(i	 It'WW











UNI TED STAc,r 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 7 


WASHINGTON 25 D C	 4 7o 


224 hew Customhouse 
Denvez' 2, Colorado	 October 1, l9 


Mr JJ. Mowuickle, President 
4ri.zoia Copper Mines, Inc. 
lt.O1 Milam Thu ding 
San Antonio, texas


Re Docket DMEA 2314 (Copper) 
Contract Idin-.E254 


Dear Mr Movinckle 


Yoir attention Is directed to the provisions of !mendment 
No ii. to Contract Idm-E254 which authorizes a recess of operations 
to not later thaxi October 1, 1954. 


We will appreciate advice at your earliest conven.i.ence as 
to your plans relatzv to resuinuig work wider the terms of the 
contract


Vary truly yours, 


2v9 
U It King 
xecutive OfficeV, DM/ 


Field Team, Region IV 


JWT jp 


	


cc Subject	 / 


Chron 
Chairman, Operating Committee 
AElKoschmann 
WRStorms 


•	 -	 'JNFack 
JWTownsend







UNITED STATES	 w 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


224 New Customhouse 
Denver 2, Colorado	 September 23, 1954 


Memorandum 


To:	 Chairman, Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, D}A Field Teem, Region IV 


Subject: Docket DMEA 2314 (Copper), Contract Idm-E254, Arizona 
Copper Mines, Inc., Daily-Geesman Group, Old Hat Mining 
District, Pima County, Arizona 


For your information relative to the status of work under 
the subject contract, we are enclosing four copies of a memorandum 
from the Chief, Mining Methods Branch, Mining Division, Region IV, 
dated August 19, 1954. 


Enclosures











0 
ARIZONA COPPER MINES, INC.


TUCSON, ARIZONA


Iu'liner 


RECjj 


SEP2 


:1.404 Milani Building 
San Antonio, Texas 
September 23, 1954 


DMEA Docket #2314, 
Contract Idm.-E254 
Arizona Cgpper Mines, Inc. 


Mr. C. 0. Mittendorf, 
Administrator, 
Defense Minerals Exp1oration Administration 
Washington 25, D.C. 


Dear Mr. Mittendorf: 


We wrote to you on September 20th requesting advice as to 
the proper procedure to follow in making transfer of the above num-
bered contract. We note that we gave the name of the transferee as 
American Mining and Exploration Company, Ltd., and we wish to correct 
this name to American Exploration & Mining Company, 2300 Russ Build-
ing, San Francisco, California. 


Amendment No. 4, dated July 6, 1954, suspending work under 
the contract will expire October 1, 1954. It is hoped that the 
recess will be extended to allow time for the transfer of the con-
tract to American Exploration & Mining Company. However, if it is 
not, we hereby request a thirty-day extension of time in which to 
make the proper transfer. 	 I 


Je greatly appreciate your many courtesies to our Company 
in the past, and shall be very grateful for a prompt reply. 


Yours very truly, 


ARIZONA COPPER MINES, INC. 


.


Secretary 


ELH:pck







IL	


r


UNITED STATES	 L	 frj 


DEPARTMENT OF THE INTERIOR 


4lQh3t	
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 EP 7 54 /	 WASHINGTON 25 D C


224 N*w Customhouse 
t)snver 2, Colorado	 September ^3, 1954 


Xeaorrdum 


To:	 W. L Stor*a 


Prom:	 xecutive Officer, D* Pield Team, Region IV 


Subject: Docket DMA 2334 (Copper), ttract Idm..E 254, Arizona 
Copper Mines, Inc., Pi*a County, Arizona 


Completion of the tudit report and issuance of a certifi 
ate by the Contract Administration and Pudit )iYiiiQn has been 


held in deferTent pen(Unf' receipt of advice as to the outcome or 
settlement of the l,tvsuit betveen the opator end the subcontractor. 


It is requested that any infor*ation that cen be obtained 
by your office as to the progress of the lawsuit or extent of eettleim 
men , if such hes been effected, be forrded for our trnamieion 
to the Washington office ot D?€A.


W. TI. Zing 


JWs1d 


Copy to: Chairmen, Op.ratinp Committee (2) 
A. Ii. Eoscbmann 
3. N. Puck 
T. fl. Brading 
J• V. Townsend







F THE ARLZONA tOPPER MINES INC.	 Hfse 
Minei.ais d1!WiQisfratj TUCSbN, ARIZONA


EP2 17954 
1404 Milani Building 
San Antonio, Texas 
September 20, 1954 


DMEA Docket #2314, 
Contract Idm".E254, 
Arizona Copper Mines, Inc. 


Mi. C. 0. Mittendorf, 
Administrator, 
Defense Minerals Exploration Administration 
Washington 25, D.C. 


Dear Sir:


An option to purchase the Arizona Copper Mines, 
Inc., property in Pima County, Arizona, has been given to 
the American Mining and Exploration Company, Ltd., Russ 
Building, San Francisco, California. 


We would like to transfer our present contract 
with the DMEA to the abovesnarned company. Will you please 
advise us as to the proper procedure to follow in making 
this transfer.


Very truly yours, 


ARIZONA C0PPR MINES, INC. 


Secretary 


ELH:pck 


cc: Mr. W. R. Storms 
U. S. Bureau of Mines 
Tiicson, Arizona


/ 
I 


9







.	 o 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROYALTY REPAYMENTS 
AS OF AUGUST 31,19 


* roject not completed











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Custonthouse 
Denver 2, Colorado 	 July 23, 19511. 


Memorandum 


To:	 Chairman, Operating Committee, D1E 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DMEA 23JA (Copper), Contract Idm-E25L1. 
Arizona Copper Mines, Inc., Pima County, Arizona 


Enclosed are the Government, Division and Docket 
copies of Amendment No. 4 to Contract Idm-E25 1i. which was 
prepared in Washington and signed by the Administrator, DME,, 
for the Government to authorize an extension of the suspension 
of work to not later than October 1, 19511., extend the period 
for completion of the project work from months to 27 months 
and amend Article 9 of the contract form by substituting the 
provisions of Annex II attached to and made a part of the 
amendment. Also enclosed are three copies of the operator' s 
letter requesting the extension covered by the amendment. 


Copies of the amendment have been given to the 
operator, the Fiscal Officer, Region IV, and. a copy has 
been retained for our files. 


Ends.	
W. H. King ' 


)







-	 - 


7OF\


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 .	 WASH I NGTON 25, D. C. 


JUL 6 


1 jp,	 itive Of leer 
r	 j:ø1(t '4	 gtn IV 


224 ?ew t totthetie Buti.i 
eer 21 oi'io


: !)ocket N#).	 (Coer) 
Ir1'ona Coer	 !nc.
')p flyee*,en "r'w of C1a1 


1 'jra C'wfly, ?rizona 
(ontet No. Ia..254 


"ing 


In coit yonr	 ot Jm 16, we ae enc1oi 
the or1p1n1 fl1	 flf Mrdnt 4O. Lt t thp it 
trt,	 ieh h	 bP4n	 nedi hi tM offie toy the'	 ernnent. 


Xr t!	 c"'e't meets with mr	 roel1 kind1y.reEent 
it to te	 mtor or	 rvi M i'rture an4, when cQ4p1ete', 
1y%1b1tt p th rniei fti tø Wta1 anr#i. In te 'veflt tbat th 


*ipnt i nnt rt1ifctory nt1 ceunot be aaeitde within ronz' 
1et'tte authority, r'turn 1i eoi with )tr recsvendat Ion 


cthp en o!IfIctton.


incerey YmrM. 


George C Self d 


-air'r,	 itttn	 irt%tte 


APP\) 


3. H.. Hedges 


er pn	 1i 
Philip W. Guild 


I!1	 e7


WRGriswold/bjl (7/1/54) 


Copy toi5cket 
Adthr. R. Pile 
Op. Committee 
Base Metals 
C. H. Johnson 
Mr. Gildersleeve 
Chron.







tte	 e P4e'tals Dtitsioxt 


chjeit


	


	 oekt Jo,	 &-a21, Arizona Co'er 4tne, inc , Cotct 
No. Id1Z5 


flj rou kind1	 *i,re sri	 nnt 1*. 4 eontSirntnj the 


pPrIod o tbc cttd contract frrm Jull 1. 15A to Octoer 1, 


19 1i , sud r?O extent t!e c qt1etofl prriod at ecut1ent three 


rionth.


t!1 iojett hs bn cetittcd, ind tnce no ttutier 


1IX MV E D	 'Yflt T1C1 th	 ttfctton WS I9ade, we 


nte tr i n otnt, at i,rent, In *ttrtMnp ar7 &nnvE 


to thp	 osed sren&ttnt.


L9 


. It. Or1two1& 


WRGrIswold./bjl 


Copy to' Docket 
Base Metals 
Chron.







S.	 ••	


•• 


OF	 ó I	 File Copy 
Surname1 LJ 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR: 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


•
WRGrisold/GCSe1fridge/bjl/e 


TELETYPE.	 JWi8.54,	 RoomLiO58,Ext.3669 


• ]J4X1O].(Ol) Revolving Fund, 
Defense Pduction Act, interior (allocated 
Working Fund to Office of the Secy.) 


•	 Date: 


To:	 W. H. King, Executive Officers DA Field Teams Region IV, Denver, Colorado 


Reurt	 June 16, Docket DMEA23]1i., Arizona Copper Mines, Inc., 


Contract Idm-'E25l.	 We are forwarthng an amendment covering the adcLitiona]. 


90.sday recess requested by the Operator.
George C1 Seifridge 


•	 .	
S Chairman, Operating Conuit4e 


Written 6/l7/ •	 S 


Rewritten 6/l8/51. 


• Copy to: jDocket • 	 • .	 • 
Adnir. It. File •	 •	 Op. Committee .•	 • 
Base Metals	 (DMEA) •	 • 


• S	 Mr. Bishop	 (USBM)° •	 •	 •	 •	 • 
• Hr. Gilders].eeve	 (USGS)	 •	 • 


Accounts	 . •	 •	 .	 .	 •	 H 
•	 Chron.	 . •	 .	 •	 • 


•	 Mr. Selfridge	 . •	 • 	 • 	 •











0;


flse inerag 


REGEI 


TJUN1 7 11954 


DN 235 BUREAU MINES 6-16-54	 11-35 All 


C,O MITTENDORF 


RE DOCKET DMEA 2314, CONTRACT IDN-E254, ARIZONA COPPER MINES, INC. 


	


c	 OPERATOR BY LETTER OF 'JUNE 14,1954 REQUESTS A 90 DAY FURTHER 
' EXTENSION FOR RECESS PERIODTOENABLE RESdLUTION OF MATTERS NOW 


IN LITiGATIO. PLEASE TELETYPEADVICEAXXX APVICE AS T HOW WE 


	


•	 SHOULD PROCEED. 
•	


T	 KING







-- 	 ______________________ 
•	 I 


1404 Milam Building 
San. Antonio, Texas 


June 14, 1954 


Docket DMEA 2314 (Copper). 


Contract IdrnE254 


Mr. W. 14. King 
Zxecutive Officer, DMEA 
Field Team, Region IV 
224 New Customhouse 
Denver, Colorado 


Dear Mr. King: 


It becomes necessary to again request a ninety.day 
extension of time from July 1, 1954, under the above contract. 
This company as stall in litigation concerning the water right. 


from the Hartman Spring on the Hartman clalnas. We had hoped 
that It would be. settled by this time, but it appears that it wilt 
be another month *r so before we can get this difficulty out of . 
theway,	 S 	 .. 


We regret very much the necessity of requesting this 
extension and hope that It will bet Inconvønlence your office in 
any way,. We respectfully request an additional extensIon of time 
of ninety days from July 1, 1954, under the above contract, 


Yours very truly,. 


ARIZONA COPPER MINES, INC. 


•	 3.. E.• Mowinckle., President







S 	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


S 	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


MAY 2 ' 1954 


ThØ*tt Øft$? 
Ft1? *, Rsgtø ZY 


4 $v Ctc	 11 
D	 2, Ce1tri6o 


	


$r,	 ••	 • 


	


se3me4 b=4th fPr r Mtti4m Sa a	 of - 1.i1* Midtt M$t i eooiri**	 r.t *tdit of $hs sø$et Ops*tr's zoia, 


• uüt CertUt.st. s.	 iatpI. 
,*tj* St t3* Aiit Bopoet	 b**j hold in iopes prig sett2..
*imt St ts o*t**s 10 e1t si1*.t thø Ortcr, ?Ms p.nid 
$10 **SSI* aO0 tho Mo1 .Oot theo.d	 $ ho 
*)	 St tt*lilp iMU aOimh t$*a tho e1 4s ønit is 


'S 


It vUZ ' sotod	 gge*. s, 
pI3 St th* A*dLtt .pos't thot * nsbsstoo 1Mtosto	 tho


ho * *4311*g .ottl. 4th tto osr r 1... 


	


.snt ho	 s Ia kto. C tt1aunr St 
otors .t 4th Urn O*too, it s a.	 rns' 'to s*qias 


tho SOIM	 t	 $14ft Ct4f$1 i4fl ho 


It is zoqoest.4 thot	 isfttd1ic, vbLh	 ho obteb*d 
offlo u Ia	 ss St	 t or tho .stt1ñ St th 


o*l*, ho	 this Dii*, 


(Srg necl) 3 1 Chambers 
• 	 S 	 • 	


' 	


' 


Cctonst Lo*sistnt$aa 
s liudit id.f* 


Cops toi Iooket 
Ha 26, i94	 Adr. R.ad1ng Pile 


	


S 	 •	 Mr.Bradi... 
Mr. Cb*EIbOTO	 } 
M.tUis	 f1L 


• 	 S 	 S 	 • 	 ' 	 • 	 • 	


• 


S_.$ 


-boàwt ,	 4 
iimim_Cir Pø, b*4 


•	 p	 •











•
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 April 12, 1954 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, DIVIEA Field Team, Region IV 


Subject: Docket DNEA 2314 (Copper), Contract Idm-E254, 
Arizona Copper Mines, Inc., Pima County, Arizona 


Enclosed are the original and two copies of Amendment 
No, 3 to Contract Idm-E254 which has been executed to authorize 
a 90 day extension of the recess of operations in conformance 
with authorization contained in teletype from George C. Selfridge 
dated March 26, 1954. Also enclosed are three copies of a letter 
from the operator requesting an extension, of the recess period. 


Copies of this amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files.


W.H.ng\ 
Enclours


FrCEIVED 


1APR 21 1954 


L, .tAL COUZSEJ.







FILE COPY
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


Ie*orand


The Adflduiatratoz


•	 ApTi1 9, 195* . 


Thi'ough Ir. J. L. Chuti ra--------------
•	 Proe:	 The Chiet Counsel 


Su.ject Arizona Copper lines, Inc., .boske lo, DIIEA'2314 
•	 Contrsct Idm25*, Piaa County, Lzoi* . (Copper) 


•


	


	 The Chief 4 the Contract Ada.tniitration and Audit 
Division requested that we review a letter d*ted ILareb 18 to 
hia troe Ir B. J. Breithus, attached to which ax an Interia 
Audit Report dated larh 18, aM certain ar.esents wtiteh 
wifl be identified and discussed below, M advise bi.z aecord 
ii*Ly. (A copy of a aeaorsndu* datd *srsh 29 tree Walter 
* 5tors to V • I. Zing coneerniEg this tt*r was also re - 
Iviewed but considered of no relevance to the questions 
izwolv.d in Ir. $rekhus? letter.) 


** !i& 
• • •


	


	 The Goverr*ent efltered into a ion fora contract 
d*ted Octber 27, 1952, with £rizons Copper linee Inc. The 
eetited tts1 cost of the project was $50,000, with 50-
percent Qoverzent p*rtiei*tion. The contPsot essentially 
ru one for dia*ond dri11tn aM provided in Rxhibit A" 
under the category "independent Contr'tets," for 5,000 feet 
of diamond drilling at an allowable *azim unit eoet of 
$7 .0 per foot, including cert*tn specified iteas of cost. 
This eontraet work was coeplet on tune 18, 1953 A*endaent 
10, 1, dated August 28, 1953, inereased the drilling work 
to 10,000 feet and iticr'eaaed the total estimated cost of the 
project to $100,000. On September 16, 1953, a Certification 
of Discovery or Development was issued. B an Assndment Jo. 
2 dated January 19, 195*, the project work was recessed 
beginning July 1, 1953, with work to be resumed on or before 
April 1,, 195*.	 • 


• • • •	 The Ope tor entered into * drilling aontraet with 
R. V. Wilson, Jr., dated July 19, 1952, aM executed October • • • •
	 9, 1952, for 5,000 feet of drilling at a untt cost of $10.00.











I 


$twithst*Mtug the priwteiOns of the Supp1. 
ent*2 h1gre*snt oncerxdng bz'eseb of tI* u*rste sgr.e 


ment, .	 t 14ter t*t.4 he Was *nfots.d that the 
Op*rfttar oraUv requested the drUhing	 rtQr to con 
tinue performCe. The &Pilhing s eop1,Wd b the 
1ri11ing conttoz ar *1)	 y pa&d br the aa*err*nt 
for its sbar* ot the astz of the work have been p*td b 
the Operat9r to the iM*peA*nt eontrecto1 * ie Op.i*tr 
has t paid the M.pedertt eont.th .. *r of its 
money for its obliat1onw uier the drtUing sontrsct, 
The 1zepeMent øontractor has brought legal seticu against 
the Oprator in ?SdO* Ccurtty, Texas, tar *prozintel 


• $3O,T2.00. to. obtain the bal&m.e dU. 


!nt*ri* A4tt Certificate recites that th* 
tOtS' Oh8t bi1Je4 by the operator was $k7735.36, an. that. 
as a i'eault of the int.r au4tt, exuept1srze were taken in 
the amount of $24, 309,59, Which iC in a4ition to ezcepti*ns 
totaling $86 taken &nder a prior int* 4it The i*t*st 
exceptions, aM ou o<1bøAt8 co bthg thei follow be1W in 
the ord*r discuseed i.n the Xntrta Awttt *.prt. 


• .	 I. Xeaniteut qrrac	 (a) The Operator 11Usd 
the Gover enta th ie of Y54 per toot for the driU-
ing, and in addition billed the Govsr*eut or the actt*l 


of labor	 84)4rYi$iOfl, 1see **OU, and aontin-
gencies paid by the indepeth*nt conrtctOr, for which ,st*atea 
were sad. in Exhibit "A". 'The a*itoz' teok xeept1en to these 


• • additional ote on the bases that thy were not co'rersd by 
a "unit cost" and that &tua1 expenditures were not substantiated. 


•


	


	 • tn our opinion, exception to the. 	 oste ws proper. 
Article of the coritrac t fora ovides that: 


•	 • " the extent spéeiti.d in LthIbLt "A" . . 
the work may be p.rtorsd by	 pe4ent eori-
tractor or contractors j ai4 work nt apeeifi*d 
in Exhibit	 f pf5 by jpj5
oontDactoD say nvertheles b so perforsad 


• .	 upon aensant of Exhibit "A," a ap'eed to by 
•	 the parties, to. state the w	 to be. so per .	 • • 


formed and the .*timat*d unit eoste thereof 
•	 U	 •	 •	 •	 .	 •	 •	 .	 • 


•	 •	 •	 . 	 V


• 	 • 	 . 	 3.,.	 •	 •
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	 UNITED STATES	 r	
D 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 March 31, 1954 


AIRMA.IL 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DIViEA 2314 (Copper), Contract Idm-E254, Arizona 
Copper Mines, Inc., Pina County, Arizona 


Confirming advice in our teletype of March 31, 1954, 
there are enclosed for your information three copies of a memorandum 
from the Chief, Mining Methods Branch, Mining Division, Region IV, 
dated March 24 ) l954, by which he transmits information relative 
to R. V. Wilson, Jr., drilling subcontractor under the subject 
contract.


The material enclosed by Storms may have a bearing on 
the comments by the auditor in 14s memorandum transmitting the 
report of the audit to the Contract Administration and Audit 
Division, Washington.


Shaw 


V For W. H. King - Enclosures


/















.
.


•	 •.	 I. 


3ThS DN OF JX1 


.	 . 


Z aecord, hmtbor 489$139V 


________ _____	 ___	 OU 


it.	 cock, ROt. V. Wi1soi$r.	 Not	 ivezi 1?.I'.Oenra1 
4. (UU4809	 12-30-45	 Paisouer 


N.Y. #8038	 •	 in tiaa*.t*.	 seA jon.	 $5,000 
US$),It. Han- ratios,(4spec) fine 
coci,	 . J.	 iat4nt to defrai 


•	 •	 •	 .•	 '• •	 (4 specs), viol 
•	 •f yE j	 orderi; 


intent to deceiv* 
forgery 


O Crane, Th*u 1LV. .son, jr.	 104ga	 asit DW	 bond set 
2, 500 • ••	 •	


0	 • 	 • 	 •'	
• 	


• 	 pe. action •	
H	 •.











. 


Subject: . V. JiIson, Jr. resided Ln Crane practcaUy! all his lit., 
hating aor.d herc with his famili ithen he was a atal1 duN. Ii. finied 
achool here std wei*.dfer. Gulf. Oil C	 atiso ri' to iz*g into the 
•rze services. Was disch.rg$ in 1946, aa ho c.• . to Orane ar4 
went into busineu for biiuiU, reported to have been 011 Well 
busin.s*. Was also repted to have had an interest 1* a'iUing eempany 
about that thee. (Unable to obtain a definite d.ta11s in regard to 
tha*e businesses), In May 19L subject w a . Green pndamso4 the Pigly' 
Grecary toz'e here, but this partner4p was dissolved in July 19L with 
r. Wilsau keeping the grocery bueiisss. HPover, *'. Wilaen sold the 


grocery business in eptbsr 1933 to Hr. Trucisi Harry. At th tins the 
StOre changed baats this. tine ). Wil*on awed ever $11,000.00 (a lot of 
whieb was owing to itholesale grocery cospaidea). These accomts were tr 
one tO einsofltha	 1N IIfQveMOd that. *'. Harry assi those 
accouflt$ .ithcn he bought thó store, but Hr. IlsrXy' has inc. guns out. of.. 


	


•	 bUsines and lift here. $jest soved frs* bore to PISSI ecatty, .Ariaona •


	


	 is in the apper tning buines*. We isi'e Iflt.niaed at on. tine that 
he via wedciug for the goverseent, but this. is sot isrified. We have 
atteapted to learn sore det*ils rega&iug his businass there but have been 
unable to do so. It is o* i ratanding that the go't pays him so 
niuch per foot fee aining Us aepper. We were also infoed teday that he 


a large loan frem the goverøaeut in connectLon with his iawk. 
(Thj is ist ezified). 


On 3u1$ 25, 1912 subject was tiled on for Assault end Hattery, fouid guilty 
•t the. ct ad fined lOo.o0... (Thiawas for going in the Texas YAlOctric • •
	 ( •ffj here and beating up the sáegor). Then on Ootobsr 1, 1952. 


he was filed on for Assault with Prohibited Weapon, telosy cenplaint in 


	


• .	 • Justice	 t, *ZId was freed under $2100.00 bemi. This tri4 was *%pO1e4 to 
have coi*e i in the April term of cotot, but was postponed for some reason. 


• • • . . (This was when be reportedly went in Pigty-Wiggly after Trauñ Harry, with 
a gun). 


Fedora]. s* Lien was filed against Robert Vance Wilson, Jr. and Christine 
Wilson on April 24, 1952 in the sao*tt of 927.60. This was released 


• • • • • ,.. • }iovenber 5, 1952. . Federal Tax Lien filed against Robert . !anoe Wilso*, Jr. • • • . On *il 24, 152 in the *mt of .232.81. . This has sot been released. 
Judgoent *1.d uguat 2, 1952 GUlf Oil Corporation VS Robert V. Wilson, Jr. 
in the a*t of 133.52. Thi baa sot been re3oased. 
Judsent dated 4/14/32 and. filed 4/6/53 - j. . Peck VS Robert?, Wilson, Jr. 
.n thO ount at 1034.59. This has sot bean released. 
tgreement dated 10/4/52 and filed 3/10/53 ].den Rogers and R, V. Wilson, Jr. 
i4th no property ss**tioned, citing roisiasory sotes from K. V. Wilson, Jr. to 
11den Rogers in the sount of $U,000.Q0. 
This cøucludes or repert as of 4/27/53. RM4t1dt. 


QSPir pi4!	 R1II41	 - i-- a-ii	 '-


e*ep$ jr ç1p
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CHAIRNAN OPERTING CONMITTEE, DMEA 


REFERENCE DOCKET 231'4.. CONTRACT. IDM-E254, ARIZONA COPPER NINES 
AT1ER DISCUSSED NA' IN LAST PARAGRAPH OF YOUR LETTER OF DECEI'IEER 


S,1953 ,AND CONNENTS OF AUDITOR RELATIVE TO fl V. WILSON, JR. DRILLING 
COTRACTOR. ADDITIONAL 'INFORMATION IS BEING. FORWARDED AIR NAIL JHICH 
NAY HAVE A .. BEARING ON YOUR DECISION ON QUESTIONS RAISED. 


JOHN F SHAJ FOR TJ 11 KING
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UNITED STATES
DE PARTMENT OF THE INTERIOR 


WASHINGTON 25 D C


,v' f. art. 39 


f4 -4e si!t	 'iv. 


14 92.97e orcin 
Intrtot', 1)


- 


. • iii , frr	 ji;rui rrpr,	 ' i*iet	 q1	 irn i , e 


rett arch 25, 1954 , '(crt 1	 t%0Tu4 o"r 4irte, tp,, 


tt	 7rn ar at'o11p c1 tn r "t 9fy 'tention f rcei. 


George C. SeI1rig 


Th1"rhn, O)VDrttflF' ont(rP 


WRGriswold/bjl 	 (3/26/5L') 


Copy to Lflcket 
Anici r R. File 
OD. Committee 
Base Metals 
Accounts	 SENT 
Mr Bishop 
Mr Kinkel	 f\R 26 7954 
Chron.
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REFERENCE DOCKET 2314 CONTRACT IDN-E25 L , •ARIZONACOPPE NINES INC. 
OPERATOR RECJETS A9Q DA E\TENSIO OF RECESS PERIOD O 	 AELE !"UP RESOLUTIQ;\J OF LEGAL' INVOLVENEI\JTS, EXTE 1 SION APPEARS TO flE TO THE COVERNNENT 3 INTEREST TO ENADL	 UR REACHING A DECISION ON NATTERS 
DISCLOSED DY RECENT AUDIT IN CONJUNCTION JITH CONNENTS IN THE LAST. 


Q PARAGRA pH OF THE LETTER FROM THE CHAIRi1AN, OPERATTNG COu;ITT:E OF 
DECENEER •1953. PLEASE TELETYPE . ADVICE RELATIVE TO E X TENSIpN OF RECESS PEIUpD.	 .	 / 


JOHN F 3J-IAJ FOR	 H KING
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Marcfl, L'/'* 


Mr. W. H.. 1ing 
•	 £xecuttve Offcer 


•	 Field. Team, Region IV 
224 New Customahouse	 Docket DMEA 2314 
Denver 2, Colorado	 Contract ZdmmZS4 


Dear Mr. }ing: 


On December 16, 1953, we wrote to you requesting a 
recess on our drilling in the Catalina Mountains to April 1, 1954, 
which recess was granted. 


We are planning to complete our exploration program and 
carry through the contract with DMJA and had expected to be well 
under way by this time. However, we are involved at the present 
time in a lawsuit concerning the giinlng property and do not wish to 
proceed until it is settled. 


In view of this,. we are asking that the recess be extended 
ninety days, at whIch time or before, it is hoped that all differences 
will be settled and we can proceed with the project 


In connection with our contract, would it be possible to 
place it on a Unit Cost basis? This would be more convenient and 


•	 would simplify the work for the Field Teams and for us as well. 


Your thoughtful consideration and aid is appreciated 


Yours very truly, 


ARIZONA COPPER MINIS, INC. 


E_,y 
LH •	 •	 ••	 innxza L. Huntress, Secretary 


Copy to Mr W H, Storms 
Tucson Office	 •
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UNITED STATES 


• DEPARTMENT OF THE I NTERIOR 
•	 DUElISt MINERALS EXPLORATION AoMINlsTRraoN 


WASHINGTON 25.0. C. 


224 $sv Custce)w,uce 
tnver 2, Coloro	 :•	 March l, 1954 


Mr. Jay L. Cht*a, Chief 
Contract Adainistration end *izlit Division 
Defense Minsrsls Zxp]sttc $dainietrstion 
Depsrtaent of the mt br 
Intarlor Bui34irig 
Wsahlngton25,D.C. )


Rez Arisone Copper Mtn., Inc. 
L4OL Milan 'aildiug 
Sen Antonio, ?.ies 
Contreet No. Tda.4254 


•	 ''ti	
Doc1vet?3o.a*A2314 


Deer Mr. ChMbsrss	 .1 


nClo.ód. ii W11 f1 eapiee of a report oasarii	 recent 
audit of the risom Ccçip.r 	 s, Inc. While th. report say he suffi. 
cient in itself, the riona netw. of be fecta revealed therein may 
call for revision of rding. I - therefore, going to presant in this 
lptter .11 the inforsatiot I have in my posseeiofl which may help y 
rind "there to obtains mors olet pr.iss1 of th. situation. 


On Friday, Petruary , Mr. W.H. King, DLL . lmeáttvs Officer, 
talephod Mr. )4owim*1. to edvise hi. Ivmntad to visit his office on 
the following $cnsy for the pwpoes of making the *itt%. Mr. )bvirsekli 
pleaded for • k. dilsy as he said he s r.cw.ring from a recent 
flu attack. This ma sireed a. satisfactory. Ho.ver, ion my arrtvs.l 
in the office of the 	 on Moaday morning, March 8, Nra. Jhmtree. 
greeted M, ai Mvid ma thet Mr. J4oviackle had been ta.d a flu 
att.ek the day previously êii2 in Houatou and had sen in .risa con-
ditlon in the ho4t1, bet s now vastly irov.d aid iuld be in S 
Antonio either that day or the next. He did fiot arrive during the m 
deyslwa there. 


I - enclosing a photor.ph copy cf the drilling contract 
signed on October 9, 1952 , cop1.. of vhf oh hay, been previously received 
by Dlii, end prebly dlatribet.d through regular channels. A letter 
in the nisr DISA tile. dated Mc 5 from the operator stetas he 1. re 


* questing copiee of	 to be sent to the DI'EA !cutiw Officer from 
his attormay in Tucece, Lrisons. 1 A letter datd 14y 29, 1953, from the 
T)NEA Zzscuti,s Officer indicetes he is fo'rirdtng $ copy to the Field 
T. in TUcson, Aviao*. I find no letter indiCating approval of the 
sub'cOntract )r	 ich I understand is net neoasary. 


•	 •	 -	 •	 ••-•-
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/
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%	 $ $ 4	 a	 $	 5) •i:Mt	 a.,	 __ 
ocip1#à8 bi Jiiè $, ]95 T$ 6ti11.r	 '4,99Vftit. c	 3 91 f..t	 DSSa t.t. 'in ENU t 4 


•.	 . 
w io ccpy.i. sn	 ii 


on Oet9, 19534 7ds -ssst .stM'sd .ito b. ti 	 th
Mr. R. T.Vt1wsj.át of 1. I. 7. .Vt., Jr. Uâ1"öonWct# 
who we to pzfm'R	 i,l& .dTiI11j,	 ': 
T* Lsub1i is	 sly .I1.4 imli .throt tal.s .oMasmt. 
Mr. Lah1tn. j pj t ep4 *. R 7. 1ses Jr. ?Ias is a 
copt.s of this zst jn t	 S& fU*., im is	 pst*.34 ' 


Aftar 1 )t*	 a auufljtZ g*. I&4. atiIIa t 
patssisl	 ,	 t . int	 to t a. 
yomg bood into	 çiVMstda, øtk*s ajitsi N1 Ø]dai fat 
IsTd. £	 *tIIsOqiZII41	 of Wi10	 LØ1I'I"P	 34 
th.. costtroUbé1at,ist,_i1th is ot .oi, q'sfts an iunt. 
She	 £14Jt k	 M	 O,OQO -	 s of . st 
at.M.bi, sni t $j flTI1%L*Jt*fIUad 3d isr on3 


'	
'a	 ''	 S	


. 


• 1	 i sir' 


	


*" 1 *I$sa .wihI*. %Iaai	 )I. 
$10	 in os	 pi	 for in Artiolê V,	 (t).' . 
WilEs eczr.b1i -tia iii I	 k3a. 1* Cr. Is $id .t $5,X0.oO 
Ia pot	 bil 3,jf	 j • j••••,• f t QQ3f 013 C 


aM hM	 msS t	 P, ? jsa. . LthliR M 
•	 •?7-


I did no s.osrt*1* .t ot4	
S 


• •r, os the ofs & OØr.9,l952 Pb'. Vibes	 I Ilis 
took th. p3 W* .t ?SI0 * Pb	 ,	 • 1ibs fr 
Crens, Tszss. )*.V• Vi3u.,we$aiaM in ?ao. 


-	
oetsisi:1, 1,52, it isa di.oóSrs6 (no *ur.


Runtrs tolls ) tbI thersa so or.iht a boob. AM-the 
e.00 sgr—iut isa .tor4. ato bstisn	 aM Pb'. ft. V. 
wii.o, i2.,	 't ejait, x	 *i is'..: Ij'ès.
If eta ooulitoU 4q S. V11$.! fr., atz.d this JiiTssflt. I 
pointod out he h* a,thin to i1a,- eM .ryth1	 , 1. She repitid 
he had an iatis4 to	 f*thes's i.3fsr. u isil a LivØrlis's, eM 
in fact t; ,1 g$ qt.d topt	 55 t	 'iIZ	 ths . stics • 


pMos331,	
'-a	


II	 4 
•	 I	 *a1ie,	 ;iemi* !S 


ithioh did t	 .pte ?.gq W asrlag 1	 , 6 of 
, i•


:,•.'.: 


'	 ''4	
p 


-	 •.4.	 i	
-	 .	


S
p-


if	 ,	 S	 S	
' 


'	
:	 I 


S	 -'	 4?	 j: j 54$.	 j&SIdI)4I$	 L.A.	 a41	 -uJ	 ';i4;
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th. vitless f.1 th bin suthorft	 st .ettislly tt* corporation can 
order. in vritin	 t*ir it t.ir1s 1. co.asry. Hownr, this is in-





cluded in a asetion dsatgnst.d se 'A which oonoorna a twu1 eM drift-
ing cots.p1.tad to oowred b an	 nt to t tIA contract,	 $ 
vhi ch aaeridnt .a isr .ts4., 


1k'. 1. V, Vilsos, Sr.,'* *. Js .mag1i1in, aftor pati 
t* first $)O,4IO	 ap ftsr pst,.' *•.	 tz'eaa stated 
they drpst ot	 ty t	 oet	 s *25,000.00 be1s d 
on t* Sanfoid 0: Of '1*i 	 St $2,oO.0O p 7. 
R. V. Wi1.ofl,,'., *	 in4r!iSdL Cs sdêMthoubt I bal'. 
anon ovta i*s	 tJ19,apb.0O1 N a bcrt tiá latr Wilson d 
L.ugh1tn fa.1ij tri h b	 eaentUeee	 ttb *. )lowtnckl.
&n8 aak.d for tbe Xt*i Of tka.traoray, which a refused.. TIma )'. 
Wilson, 3r., stst* tbat they zq*uted delivery of' tbe 50,000 .b.r.a 
of stock which s 3ivi.s refused. Nra. untrsu also states no 
stock baa been issued c Nr, 1.on ve Laughlin 1 to tba present ti_. 


4. 


As *. Re ! WheN, Jr., i' present t tbe ieee useting, 
he pprosched NI . )bdnckl. vith tbe .uggstion that ' according. to 
his driUlng otre	 is she ioU.d as 1* oov.]4 no 3onpç .ol3act 
aor.y for drflhing, .Hnrj4' stoW. )V Md*ek baked 
ilnue drilling (i, frctit of 6 vi%i*a). I he icul,d f eo'ss be paid. 
So, Nr, Vii	 r4',øtid'ihI1v4. Mr. Vt3, Jr,, stat.atmt. 
at 'the 
Joons, who & t	 '%t Aetomlo attcs'as, advlded )S. 4raik1. 
You ,e	 h1is i t o'stt if ya i* Nr. Vil.oe to 


oontin	 . j••	 .	 I. 
WSh1 i	 'I 4tód, Ut&$fNt1r tO t	 S*


Field Thse, eM Mr.. L . ljfleos, r,, be. entered suit in POGS Coeaty, 
Texas for proxieet.br $O,9724X) to never balance d, puss intdre$. 
Th. suit IMS filed Oost 3 	 eM iltd R. V. Vilson,Jr.,
aM Jack L.ughltn i 'plaintiffs. Just why' Jack Laughlin joinod NI. 
R.V. Wilson, Jr., sip3athtiff, I 'do not m3sretavd. 1 bad a osrenoe 
with Mr. Joees,.dttcr7, just befoz iftSan Antnio, p$ isv 
the oc)laint. It	 I4sCivil Ac%tcn, filed is ?eos Division. 
Mr. Jones irease*. U	 t7 b *I probab]7 uit *thioslsttoney. 


Jan. 1,p' eise,*itoaio,I	 d . fcr the latest bslanpø 
eheet. Tb. 3ats u •1ui 	 s dstOd ii 1951, so I did tht exins
it nr el•ls3. V;thsa a$ cee f]äôr in ths. betiding to the 
oftios* of $lO5*sk E1vf*,.t	 eM.sxieM the cq,it4: 
sccoimt in 'the gS$*Nl dz', ? 	 CS.4 CLItS1 StoCk Lutboriad 
1, 5O0,O &rjj	 ta pør value. O4ttoi $t,ack I..eM O ,000' 
shares yshi *t $i4. ' 11be backs 4. t	 .taaa'y. stock as nti	 in	 **Nt', *tP9her 9, 1952. 


4	 1	 •1a'-	 •.	 ..'	 '	 $	 1 
''I.	 $


.k,.	 .


I 


S.







"S	 t •ce' 


Od r evenini,	 oh 10 1954, èUa sting 4th Kr. 
R V Wilson aM Mr.	 Mi's, .!. Vileon, Jr., in	 roam in the 
Elliott Hotel in Odseea ?mu., I .ed Mr. Wilson, t'., if he know 
the v*l* of the stock he hid paid for, eM 1* said he did not. 14s 
seld he had askM for a finoncial statenont at the tb the negotiations 


re going on aM he has r.osntl,y deasMed financial etatenents, but 
• )4ovi nck1 only made pzøsiaás aM did not produce any at*teflt. 


Now, however, he is' flatly retósilt to fnrnl$h atatamant. as Kr. Wilson 
has ftO stock in the .*s7 $*W. 


It is not.4 that 'fsuad )Insr$).. A4i.1istrtion iiid $DS.s 
psrtmant of the ImstiOr of theOTdt.d $tat# ax's used ifl the Atree 
ment dated Ottobsi' 9, 192. If UI deal is oocsidzld shady, has the 
jreetige end dig*ity of the lJMtd rtst.e suffered? La the tr.ne.cticns 
tsrd at the pr'sint tins, Kr. Mvnck1 has ebocse6sd in gaining for 


the Irizona Cqp.r Mines, Inc., ofyhtch he is th.principsl stock-
ho1der, $9,776.87 (10,000.00 lass *223.13) and I.,99? t*it of dis*ond 
3rilling by the iproc*$, of prdpM'ing legal dcata. AM, Hr. 
R. V. Wilaon, Sr. 	 J*LIb1fl*x'SOUt'5,OOO.00i*. Kr. K. V. 
Wilson, Jr.,. Is 	 ii about	 . hs1t of, 1Eiat remain$ owing to bin as 
oet in excess of cD1i*C1tc**., 5$ e, 1J 3.	 )571'B tl . t*Uoi'5Ti]y 


out $2l,563.3Ø, 1t i t . ia bqisd thit *v c*sbs fpiix to eorr.ct laim 


of the iIsq4ttfe. 	 ,	 ,.'	 ,	 , 


1 4U eçt.	 *it4c )i. 1rI .Ikè?	 V*1dri Neret 4.
Please make the csN.fl 'fl*sti for my arrival in pcEne Ca. 
Wor*lay, March 2, 34.


SinosrelyyoUrs,	 , 


JBrekhu. 


Enclos'srea
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AGREEIENT 


This agreerent made and efltered into, in duplicate, this 19th 


day of July, 1952 by and between Arizona Copper Mines, Inc., a 


Delaware corporation, now engaged in mining in the State of Arizona, 


hereinafter referred to as "Party of the First Part", an Jack 


Langhlin and R. V. Wilson, of Crane, Texas, hereinafter referred 


to as "Party of the Send Part", WITNSSETH: 


ARTICLE I 


That Party of the First Part is the owner of two certain 


groups of patented lode mining claims imown as the "Stratton Group" 


and the "Nicholas Group", together with a group of unpatented lode 


mining claims known as the "J. W. Daily Group" and a group of Un-


patented lode mining claims known as the "Sanford Group", and ap-


proximately ten additional unpatented lode mining claims contiguous 


to the above described patented and unpatented mining claims, the 


annual assessment work on all of said unpatentedrnining claims 


havinr heretofore been made by Party of the First Part for the 


year ending June 30, 1952.


ARTICLE II 


That i.n addition to the above holdings, the Party of the First 


Part has heretofore entered into a written contract to purchase 


from the oi.mer thereof, upon certain time payment plans, the - 


following patented lode mining claims, to-wit: 


(a) A group known as the "Daily-Myers Group", the contract 


for which, together with the deed and related papers, are now In es-


crow In the Southern Arizona Bank & Trust Company of Tucson, Arizona, 


upon which contract there Is now an unpaid balance due thereon.in the 


swn of approximately Ten Thousand Dollars (lO,OOO.00). 


(b) A group known as the "Hartman Group", the contract for 


which, together with the deed and related papers, are now in escrow







in the Valley National Bank of Tucson, Arizona, upon ..hich con-


tract there is now an unpaid balance due thereon in the sun of ap-


proximately Ninety-five Hundred Dollars (9OO.00); the payments, 


set forth in said contract are to be made at the rate of Three 


Hundred Dollars (ç3OO.00) per month, and on which contract there 


are now past due pa,rments ol' approximately rj,j Thousand Dollars 


(2,OOO.00), wiich past due payments have been deferred by the 


owner and Party of the First Part herein until such time as the 


owner will furnish to the Party of the, First Part a title policy, 


after which, all back payments are to be paid up to date, and the 


balance at said monthly rate until the balance of the purchase 


price has been paid.


ARTICLE III 


That the Party of the First Part has heretofore entered into 


an Exploration Project Contract with the Defense iiinerals Adnini-


stration of the DepartnTient of the Interior of the United States, 


which contract sets forth the terms and conditions to be performed 


thereunder, together with payments therefor by both parties; a 


drilling contract relative to the performance of said work has 


heretofore been entered into by and between Party of the First Part 


and Robert V. Wilson, Jr. This Exploration Project Contract is 	 / 


hereinafter referred to as "stage ii'. 


ARTICLE IV 


That anticipating sufficient ore will be encountered upon the 


completion of the diamond drilling work as mentioned in s. stage 


1, and to explore the continuity of the , veins and to locate the con-


tact between the limestone and the diorite, the Party of the First 


Part and said Defense Minerals Administration of the Departhient of 


the Interior are now in the process of negotiating an additional 


Exploration Project Contract for the purpose of driving a tunnel to 


the contact, a length of approximately 1200 feet, and upon making 
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said contact,, then drifting approximately 300 feet in each di-


rection along the contact in order to further explore the conti-


nuity of the veins; the cost' of performing this work under said 


additional Exploration Project Contract shall be borne equally by 


the Party of the First Part and the said Defense Minerals Admini-


stration. 


This additional ExplOration Project Contract shall herein-


after be referred to as tlstage 2". 


ARTICLEV 


That' the Party of the Second Part has heretofore expressed a 


desire to purchase treasury stock of the Party of the First Part, 


and in payment therefor is willing to advance certain monies and 


to assume the performance of the ternis and conditions set forth 


in Stage 1, and in Stage 2 if'authorized; and the terms and condi-


tions hereinafter set forth, and this offer being acceptable to 


Party of the First Part:-


NOW, THELEF0RE, f or and in consideration of the sum of One 


Dollar (l.O0) edch to the other in hand this day paid, receipt 


whereof being hereby acIowledged by each of the parties hereto, 


it is hereby contracted and agreed as follows: 


(1) That Party of the Second Part shall forthwith pay into the' 


Escrow Department of the Southern Arizona Bank & Trust Company, 


Tucson, Arizona, the said sum.of Ten Thousand Dollars (l0,000.0O) 


mentioned in paragraph (a) of Article II above,and upon said pay-


ment, It shall receive from the Party of the First Part Fifty Thousd 


(50, 000 ) shares of treasury stock of the said Arizona Copper Mines, Inc. 


(2) That, Party of the Second Part will pay when due the sums. 


of money upon the Harbiian Group of claims mentioned in paragraph
	 / 


(b), Article II above,' together with all the cost and expenses in con-


nection with Stage 1, and after making all' of said payments, and the 


completion of the work set forth in said Stage 1 (being the Exploration 


Project Contract referred to in Article III above), then Party of 
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.	 . 


the Second Part shall receive Twenty-five Thousand (25,000) shares 


of treasury stock of said Arizona Copper hines, Inc. 


(3) That in. the event Stage 2, referred to in Article IV 


above, has been authorized and the work completed according to the 


terris and specifications set forth in said Exploration Project Con-


tract and the terns and conditions herein-below set forth, Party of 


the Second Part hereto is to receive an additional One Hundred Twenty-


five Thousand (125, 000 ) shares of treasury stock of the said Arizona 


Copper hines, Inc. 


(Lb) That after the completion of the work and expenditures set 


forth in Stages 1 and 2 hereinabove mentioned, Party of the Second 


Part shall do and perfonn in and upon said mining clairis, or any 


of them, at least i8,OOO.00 worth of work and labor, at such times 


and at such places as may be directed by Party of the First Part, 


PROVIDED, HOWEVER, that during the perfonaance of this work and the 


work and labor required by Stages 1 and 2, any sums of money that 


might become due and payable. during said periods of time on the 


Hartman Group or the Sanford Group of claims, as mentioned in


Article I above, shall be immediately paid by Party of the Second 


Part out of the said i8,oOo.00 and that after the expenditure of 


said sums, Party of the Second Part shall be entitled to receive from 


Party of the First Part an additional Eigty-nifle Thousand (89,000) 


shares of treasury stock of said Arizona Copper Nines, Inc. 


All of the said shares of stock so issued to Party of the 


Second Part for the purposes herein mentioned shall be forever non-


assessable, and.when issued shall be in full •pament for the money 


advanced and the wck and labor perforiied as in this agreement set 


forth. 


(5) It is further agreed and understood that should the work 


set forth in Stage 1 not be authorized by the Defense Minerals Admini-


stration and the Party of the First Part, then in that event the Fifty 


Thousand (50 , 000 ) shares of stock mentioned in paragraph (1) of 


Article V above shall be delivered to Party of the Second Part. 


........:.... 







.
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(6) In the event an Exploration Project Contract covering 


Stage 2 has been authorized, but the work set forth therein not 


completed before June 30, 1953, it is hereby agreed that both 


parties hereto shall each pay one-half of the cost of the assess-


mont work on all of said unpatented lode mining claims belonging 


to Party of the First Part as mentioned in Article I above. 


(7) That Party of the Second Part will be entitled to re-


céive all monies due from the Government under such Exploration 


Project Contract referred to as Stage 2, and it will pay all ox-


penses in connection with said Stage 2 as hereinafter set forth. 


•	 (8) That a drilling contract covering the perforiiiance of the 


Exploration Project Contract referred to as Stage 1, and mentioned 


in Article III above, has heretofore been entered into, and in the 


event the' said additional Exploration Project Contract for further 


exploration work by means of a tunnel and drifts, known as Sta,e 2 


and mentioned in Article IV above, is entered into by Party of the 


First Part and the said Defense iuinerals Adr1inistratiOn of the De-


parthient of the Interior;, and the Party of the First Part and the 


Defense Minerals Administration are of the opinion that further ex-


ploration work should be extended, then, and in that event, the 


parties hereto hereby contract and agree as follows:-


A. 


Party of the Second Part contracts and agrees:-


(1) It will prosecute the tunziel and drifting work as may be 


mentioned in said additional Exploration Project Contract, and the 


terms and conditions hereiz set forth, and at such place or places 


as may be agreed upon by Party of the First Part and the said Do-


fense Minerals Administration, and will coiiaence said work when re-


quested by the Party of the First Part, and after the commencement 


thereof, it shall be steadily and continuously prosecuted until 
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completed, unavoidable delays, strikes, war, boycotts and Acts of 


God excepted; and all of said work and labor shall be performed 


in a' minerlike fashion and workntanlike manner.. 


(2) That it will furnish such necessary machinery, equipment, 


expense of.supervision, samplers, drillers, helpers and other 


necessary employees to complete the said work, and agrees to pay, 


when due, all wages of said employees in lawful money of the United 


States, or negotiable bank checks payable on demand, and dated not 


later than the day on which said checks are given, said checks to 


be drawn upon some bank or banker located and carrying on busi-


ness in the, State of Arizona, and not otherwise; and that it will 


do and perform all of said work according to the mining laws of 


the State of Arizona. 


(3) That Party of the Second Part will carry, at its expense, 


public liability insurance upon all its. wor1en during the prose'-


cution of said work, and shall be liable and expressly assumes and 


accepts exclusive liability as employer under the Federal Insurance 


Contributions Act; the. Federal Unemployment Tax Act; the Federal 


Social Security Act; the Fair Labor Standard Act; the Unemployment 


Compensation Act and the Federal, State and local wage and hour 


labor laws, which, in any way effect or relate to the relationship 


of employer and employee, and it shall be liable for, and the col-


lection of, and the remittance to the proper officers for social se-


curity, unemployment compensation, premium on public liability in-


surance and other taxes or penalties arising or levied ,by reason of 


the employment of Party of the Second Part and 'its wor1rien or other 


persons employed by it, and Party of the First Part shall not be 


liable for any injuries resulting to such employees of Party of the 


Second Part. 


(Li.) That in the performance of its obligations hereunder, it 


will perform said work as an independent contractor, and shall be 
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subject to the control and direction of Party of the First Part 


merely as to the result to be accomplished and not as to the means 


and methods for accomplishing the result, and no agent or repre-


sentative of Party of the First Part shall have the right in any 


way to change, modify or abro;ate any of the terus of this ôon-


tract unless in writing signed by Party of the First Part or its 


duly authorized agent; and it is understood and agreed that this 


contract, or any part thereof, shall not be sublet or assigned by 


Party of the Second Part without the written consent of Party of 


the First Part. 


(5) Party of tue Second Part shall have the privilege of using, 


in the prosecution of said work, aiy pipe, engines or other tools 


now available on said mining claims, and shall use the same without 


injury or dwiiage, usual wear excepted; and it shall also have the 


privilege of occupying',, for its employees, any available quarters 


now on the premises. 


(6) It being understqod that the work shall consist of approxi-


mately 1200 feet of tunnel and 600 feet of diifting, or such other 


work thereon as may be provided for in such Exploration Project Con-


tract covering Stage II, and it be,ng further understood that if, 


during the perfoxu.ance of said work, it should appear that the 


further prosecution of said work would be of no benefit to the Party 


of the First Part, that Party of the First Part,, and the Government, 


may designate a different place or places to continue with the pro-


secution of said work, 


(7) Party of the Second Part'hOreby consents to the terai-


nation and completion of said work as set forth in Paragraph Eight 


(8), Short Fonn NF-200A of the said Exploration Project Contract, 


(8) That it will ' furnish Party of the First Part and the 


Government with monthly progress reports, together with a map at-


tached thereto showing the nature, location and direction of the 


tunnel and drifting work which has been started during the month, 
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together with any assay results of all samples and the location of 


samples and all changes in the character of the rvck in accordance 


with said Exploration Project Contract. 


(9) That it agrees to accept the monthly payments for the 


work herein performed by it at the times et forth in said Explo-


ration Project Contract, and after a check therefor has been re-


ceived by Party of the First Part from the Gcvernment. 


(] It agrees to pay, when due, any and all bills for labor 


and materials in the prosecution of said wrk, and agrees to save 


Party of the First Part harmless from any and all bills or claims 


for wages or materials in the performance thereof. 


(11) It understands that the sites for the performance of 


said tunnel and drifting work are situate in a forest reserve, and 


it will take the ncessary precautions to prevent forest fires,..and 


further agrees not to employ or have, during the term of this con-


tract, any undesirable characters on said premises. 


(12) It' being further agreed and understood that should Party 


j of the Second Part desire other parties to perform the said tunnel 


and drifting work as herein set forth, the Party of the Second Part 


shall, NEVERTHELESS, be jointly responsible with , such other party 


or parties for said work. 


(13) That in the performance of said work, the Party of' the 


Second Part will driye and excavate the said tunnel and drifts at 


such place or places, and for such distance, and in such directions 


as 'may be designated by the Party of the First Part and the Defense 


Minerals Administration; and that such tunnel and drifts shall 


have a width of 5' feet and a heig th of 7 feet in the clear, with 


a grade slope of four to. six (L-6) inches per hundred feet, so that 


all ore cars can roll easily out of the tunnel, and the floors of 


the tunnel and, drifts are to be. practically level and free of bumps, 
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and the tunnel and drIfts shall be kept drained and clear of loose 


rock and rubbish, unless prevented by extraordinary.mine casualty. 


(lij) Party of the Second Part agrees to furnish the neces-


sary labor, machinery, help and to pay all other expenses in con-


nection therewith, as herein set forth, to complete said tunnel 


and drifting, work.


B. 


Party of the First Part agrees as follows:-


(1) That Party of the Second Part may use such pipe, pumps, 


engines or other tools belonging to It now available on said pre-


mlses, together with available quarters. 


(2) That it will pay Party of the Second Part all monies re- I 
ceived 'from the Defense Minerals Administration of the Department 


of the Interior under the terms of said Exploration Project Con-


tract, being one-half the cost thereof. 


It is further agreed between both parties hereto that Party 


of the First Part,. or its agents, shall have, at all times while 


this contract is in full force and effect, the right to go upon the 


claims and working sites and examine the operations thereon; and 


the right to post non-liability notices on said premises against 


liens or claims for labor or material for the work performed by 


Party of the Second Part, and Party of the Second Part agres to keep 


said notices posted thereon during the progress of this work, 


It is further agreed between both parties hereto that Party 


of the First Part reserves the right to do and perform, at its cost 


and expense, any work on any of the said claims and extract and 


sell any of the ores therefrom from all or any 'of said property, 


PROVIDED, HOWEVER, that the work performed or ores extracted shall 


not interfere with the prosecution of the work being done under this 


contract by Party of the Second Part. 


It is further agreed and understood by both parties hereto that 


anything In this contract, to the cntrary notwithstanding, none of 
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said stock ' of Arizona Copper Nines, Inc. hereinabove mentioned shall 


be delivered to Party of the Second Part until the completion of 


said Stage 1, said Stage 2 and the expenditure of said i8,OOO.00 


as set forth in paragraph (L.) . on Page L of this Agreement; PROVIDED, 


HOWEVER, that in the event the Defense Minerals Administration should 


finally decide not to proceed with Stage 1, then, and in that event, 


the Fifty Thousand (50,000) shares of stock mentioned in paragrh 


(1) on Page 3 shall thenceforth be delivered to Party of the Second 
Part and thereupon this contract shall thereafter be of no further 


force or effect, and the Party of the First Part shall be released 


from all further responsibility or liability thereunder. 


That all the texus and conditions hereinabove set forth in 


this Agreement by both parties are hereby agreed to and accepted. 


This agreement shall be binding upon the heirs, executors, ad-


ministrators', successors and assigns of the parties hereto. 


IN WITNESS WHEREOF the parties have he reunto set their hands 


this 9th day , of October, 1952.


ARIZONA COPPER MINES, INC. 


By j' . i
PRESIDflIT 


ATTEST:


sc RETAR(


PARTY OF THE FIRST PART 
S.... 


,ç:( ;:i'• 


	


Lijjl	


t) 


'.	 '&':


S.'


PARTY OF THE SECOND PART 
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STATE OF ARIZONA ) 
)	 as.


COUWLY OF Pfl'IA 


Before me,	
C%	


-	 , a Notary Public 


of the County of Pima, State of Arizona, on this 9th day of October, 


1952, personally appeared J. E. IIowinckle and Enma L. Huntress, as 


President and Secretary respectively of Ari zona Copper Mines, Inc., 


a Delaware corporation, and acknowledged to me that they executed 


the foregoing instrument as such officers for the use and benefit 


of said corporation. 


•	 QT.4,1


NOTARY PUBtIC 


	


Miuission Expires:	 , i9SJ. 


STATE OF ARIZONA 
) 33. 


COUNTY OF ifl'ii	 ) 


Before me, , a Notary Public of 


the County of Pima, State of Arizona, on this 9th day of October, 


1952, personally appeared 


__....___._.-----------, known to me to be the person'------ whose 


naxie'----	 ________ subscribed to the foregoing instrument, and 


acknowledged to me that ___________ executed the same for the pur-


poses and considerations tberein expressed.


NO TAR	 Iid 


tt..•/ 
'NyCOinifl1SiOfl Expires: _, l95(. 


0 
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STAIE OF '	 ) 
) 88. 


COUNTY O SJU4AA	 ) 


Before me, 


the County of 


of October, 1952, 


Iaiown tome to be 


going ins trument, 


for the purposes


.	 CI..tL..	 , a Notary Public of 


___________, State	 on this ________ day 


personally appeared %o..J. cI?aL. 
the person whose name is subscribed to the fore 


and acknowledged to me that, he executed the same 


and considerations t1rein expressed. 


OTAEY 


1rR&s ion Expires 195(. _______________________,


I s-	 ;1. 
i
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SUPPLEIENTAL AGREJENT	
" 


This Supplemental Agreement made and entered into this 10th 


dayof October, 1952 by and between Arizona Copper Mines, Inc.,. 


a Delaware corporation doing business in the State of Arizona, 


hereinafter referred to as "Owner", and Robert V. Wilson, Jr., of 


Crane, Texas, hereinafter referred to as "Contractor", WITNESSETH: 


That whereas, on July 19, 1952 the parties hereto made and 


entered into a certain drilling contract, in which contract the 


ContractOr agreed to do and perform certain diamond drill work in 


and upon certain patented lode mining claims situate in the Old 


Hat Mining District in Pima County, Arizona, and agreed therein 


that he would do and perThrm said drilling at a price of Ten Dollars 


(lO.00) per lineal foot; 


And whereas, the Owner hereto, on the same day, made and en-


tered into an agreement with Jack Langhlin and R. V. Wilson of 


Crane, Texas,, in which it was agreed that the said Jack Langhlln 


and R. V. Wilson would pay for and do and perform certain tunnel 


work, or shafts, on some of the said claims in the same district 


owned by the said Arizona Copper Mines, Inc.; 


And whereas, no understanding has been had between the parties 


hereto, to this Supplemental Agreement, as to what would happen 


should the said Jack Langhlin and R. V. Wilson fail or refuse to


make the payments at the time they become due; 	 . 


NOW THEREFORE, for and in consideration of the sum of One Dol-


lar (l.00), each to the other in hand this day paid, receipt of 


which is hereby acknowledged by each of the parties, it is hereby' / 


agreed that should the said Jack Langhlin and R. V. Wilson fail or 


refuse, for anyreasOn, to continue with the terms and payments set 


forth in said contract, then, and in that event, the drilling contract 


entered into between the 'parties hereto is thenceforth terminated 
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and shall be of no further force or effect, and that the Arizona 


Copper I•inos, Inc. shall thereupon be relieved from any responsibility 


to pay any part of the cost of said drilling under said drilling 


contract. 


This Supplemental Agreement shall be binding upon the heirs, 


executors, administrators, successors and assigns of both parties 


hereto. 


IN WITNESS WIREOF the parties have hereunto set their hands 


this 10th day of October, 1952. 


ARIZONA COPPER iiINES, INC. 


ATTEST: 


S4a	
TA 


...., 	 OWiER 


/1:9 2 , 7 1' 
"T'


CONTRACTOR







STATE OF ARIZONA ) 
)	 sa. 


COUNTY OF Pfl4A ) 


Before me,	 p:, I £CLL.1LL -, a Notary Public of 


the County of Pjma, State of Arizona, on this ______ dày of October, 


19.52, personally appeared J. E. Mowinckle and Emma L. Huntress, as 


President and Secretary respectively of Arizona Copper Mines, Inc., 


a Delaware corporation, and acknowledged to me that they executed 


the foregoing instrument as such officers for the use and benefit 


of said corporation. 


GL1A L. 
PUBLIC 1JOTAHY 


4


195L Expires:&A.a , i13.5ion 1	 , 


.;" ;;


STATE OF ARIZONA ) 
)	 sa. 


COUNTY OF Pfl•IA	 ) 


Before me,	 9--:-	 -. toi_..i.1L	 -, a Notary Public of 


the County of Pima, State of Arizona, on this ______ day of October, 


1952 , personally appearcd Robert V. Wilson, Jr., known to me to be 


the person whose name is subscribed to the foregoing instrument, and 


acknowledged to me that he executed the same for the purposes and 


considerations therein expressed. 


1	
ROTARY PUBLIC 


'	 d11%s9ion Expires:	 &i	 , 195 c 
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DRILLING CONTRACT 


This agreement made and entered into, in duplicate, this 


19th day of July, 1952, by and between Arizona Copper Nines, 


Inc., a Delaware corporation, doing business in the State of Ari-
zona, hereinafter called the Owner, and_ 


Robert V. Wilson, Jr.	 - of Crane, Texas, hereinafter 


called the Contractor; W I T 'N E S S E T H: 


ARTICLE I 


That the Owner is in possession of certaingroups of patented 


lode mining claims situate in the Old Hat Mining District, Piina 


County, Arizona, known as the "Daily-Myers Group", the "Nicholas 


Group", the "Hartman Group" and the "Stratton Group", and it is 


its intention to have drilled upon one or more of the mining 
claims, situate in one or more of said groups of claims, several 


diamond drill holes, aggregating approximately 5,000 feet, together 


with certain exploration work connected therewith, and for said 


purpose has heretofore entered into an Exploration Project Contract 


with the Defense Minerals Administration of the Department of the 


Interior, which contract, among other things, provides and sets 


forth the texns and conditions under which said work shall be done 


as follows:


"The exploration to be carried on consists 
of core drilling to explore the continuity of the 
veins and to locate the contact . between the lime-
stone and diorite. The total footage to be drilled 
is 5,000 feet, the total number of holes, 17, 
ranging in depth from 200 to Li.5O feet. The depth 
of the individual hole will be determined by the 
location of the contact and by agreement between 
representatives of the Operator and of the Govern-
mont. All holes will be started at AX size and 
will be changed to EX size only when the sub-
surface conditions require the change to the 
smaller size. The tentative location of ten of 	


0 


the proposed holes is shown on the attached map, 
but the locations may be changed by agreement be-
tween the representatives of the Operator and the 
Government. The seven additional holes will be 
drilled at the points believed by the representa-
tives o.f the Government and of the Operator to be 
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most promising upon the basis of the data ob-
tamed through the drilling of the initial ten 
holes." 


The said contract further provides that the work shall con-


si8t of samplers for 162 shifts, labor for 162 shifts, supervis-


ing, engineering, bookkeeping, diamond drilling of S,000 feet of 


AX-EX size holes, including all costs of drilling, casing, ce-


menting, moving equipment and water lines from site to site, and 


assaying 200 samples, including sample bags, core boxes, etc. 


ARTICLE II 


That the Contractor warrants that he or his associates have 


had experience in diamond drill work and hereby contracts to do 


and perform said diamond drilling and said exploration work in 


compliance with the terms of said Exploration Project Contract, 


and the terms and conditions herein set forth. 


NOW, flREFORE, for and in consideration of the sum of One 


Dollar (l.00) each to the other In hand this day paid, receipt 


whereof being hereby acknowledged by each of the parties hereto, 


and the terms and conditions hereinafter set forth, It is hereby 


contracted and agreed as follows: 


A. 


The Contractor hereby agrees that he will perform said drill-


ing on such claims, together with said.explöration work, within 


any of said groups as the Owner may designate and in accordance 


with the terms and conditions set forth in said Exploration Pro-


joct Contract and upon the following terms. and conditions: 


(1) That he will furnish the necessary machinery, equipment, 


expense of supervision, samplers, drillers, helpers and other neces-


aary employees to complete the said work, and agrees to pay, when 


due, all wages of said employees in lawful money of the United 


States, or negotiable bank checks payable on demand, and dated not 


later than the day on which said checks are given, said checks to 
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be drawn upon some bank or banker located and carrying on busi-


ness in the State of Arizona, and not otherwise; and that he 


will do and perform all of said work according to the mining 


laws of the State of Arizona. 


(2) That Contractor will carry, at his expense, public 11-


ability insurance upon all his workmen during the prosecution of 


said work, and shall be liable &id expressly assumes and accepts 


exclusive liability as employer under the Federal Insurance Con-


tributions Act; The Federal Unemployment Tax Act; The Federal 


Social Security Act; The Fair Labor' Standard Act; The Unemployment 


Compensation Act and the Federal, State and local wage and hour 


labor laws, which in any wayeffect or relate to the relationship. 


of employer and employee, and Contractor shall be liable for, and 


the collection of, and the remittance to the proper officers for 


social security, unemployment compensation, premium on public li-


ability insurance and other taxes or penalties arising or levied 


by reason of the employment of Contractor and his workmen or other 


persons employed by him, end Owner shall not be liable for any in-


juries resulting to such employees of Contractor. 


(3) It is further agreed that Contractor shall be considered 


an independent contractor in the performance of his obligations 


hereunder, and shall be subject to the control and direction of 


the Owner merely as to the result to be accomplished and not as to' 


the means and methods for accomplishing the result, and no agent 


or representative of Owner shall have the right in any way to change, 


modify or abrogate any of the terms of this contract unless in 


writing signed by the Owner or its duly authorized agent;' and it 


is understood aid agreed that this contract, or any part thereof, 


shall not be sublet or assigned by the Contractor without the 


wri tten consent of the Owner.
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(14.) That all of said work and labor shall be performed in 


a minerlike fashion and ;or1cianlike 'ianner, and after the begin-


ning thereof it shall be steadily and continuously prosecuted 


until completed, mavoidable delays, strikes, war, boycotts and 


Acts of God excepted. 


(5) The Contractor shall have the privilege of using, in the 


prosecution of said work, any pipe, engines or other tools now 


available on said mining claims, and shall use the sare without


injury or damage, usual wear excepted; and Contractor shall also 


have the privilege of occupying, for himself and his employees, any 


available quarters now on the premises. 


(6) The Contractor, when requested by the Defense iinerals 


Administration and Owner, agrees to stop the prosecution of the
	


/ 
drilling of said core holes at a lesser depth than five thousand 


(5, 000 ) feet in the aggregate, in which event, Stage 1 mentioned 


herein shall be treated as completed. 


(7) That Contractor hereby consents to the termination and 


completion of said work as set forth in Paragraph Eight (8), 


Short Fox MF-200A' of the said Exploration Project Contract. 


(8) That COntractor agrees to accept the monthly payments for 


the work herein performed by him at the times set forth in said 


Exploration Project Contract, and after a check therefor has been 


received by Owner from the Government. 


(9) That Contractor will furnish the Owner and the Government 


with monthly progress reports, together with a map attached there-


to showing the location, direction and elevation of each diamond 


drill hole that was started during the month, together with the 


complete logs of each drill hole showing the assay results of all 


samples, the location of the samples, and all changes in the character 


of the rock in accordance with said Exploration Project Contract. 
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(10) That Contractor agrees to pay,. when due, any and all 


bills for laborand materials in the prosecution of said ork, 


and agrees to save the Owner harmless froi any and all billS or 


claims for wages or aterials in the performance thereof. 


(11) That Contractor understands that all of the mining 


claims of Owner are situate in a forest reserve, and Contractor 


will take the necessary precautions to prevent forest fires, and 


further agrees not to employ or have, during the term of this 


contract, any undesirable characters on said premises. 


(12) The Contractor agrees to furnish the necessary labor 


as set forth herein, together with the drills, diamond bits, 


supply pump and other drill equipment necessary to complete the 


drilling and exploration work as herein set forth, for the sum 


of Ten Dollars (plO.00) per lineal foot. 


B. 


The Owner agrees as follows: 


(1) The Owner agrees that Contractor may use such pipe, pumps, 


engines or other tools belonging to said Owner now available on 


said premises, together with available quarters. 


(2W) That Owner will pay Contractor for said 'iork in such 


amounts and at such times as hereinabove set forth, and will con-


tinue such payments until such work has been comp1ete or termi-


nated as hereinabove mentioned. 


It is further agreed be tween both parties here to that Owner, 


or its agents, shall have, at all times while this contract is in 


full force and effect, the right to go upon the claims and working 


sites and examine the operations thereon; and the right to post non-


liability notices on said premises against liens .or claims for 'labor 


or material for the work performed by Contractor, and Contractor 


agrees that said notices shall remain thereon during the progress 


of this work.	 S
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That all the terms and conditions herpinabove set forth by 


both parties hereto are hereby. agreed tO and accepted. 


This agreement shall be binding upon the heirs, executors, 


administrators, successors and assigns of the parties hereto. 


IN WITNESS WHEtEOF, the parties have hereunto set their hands 


this 9th day of October, 19S2.


ARIZONA COPPER MINES, INC. 


By 1Z._4(4-
f	 PRESIDENT 


ATTEST:


x	 4ZL4J 
SECRETARY' 


N


'1 ;. 
(1 


frr


OWNER 


y( 4 
CONTRACOfl_ -


1I
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STATE OF AZONA ) 
)ss. 


COUNTY OF PflvLA, 


Before me,	 , a Notary PubliC 


of the County of Pima, State of Arizona, on this _______day of 


October, 1952 , personally appeared J. E. Mowinckle and Emma L. 


Huntress, as President and Secretary respectively of Arizona Copper 


Mines, Inc.., a Delaware corporation, arid acknowledged to me that 


they executed the foregoing instrument as such officers for the 


use and benefit of said corporation. 


'r. 
TARY RT	 IC 


Pu;;\ , 


. .rir ision Expires: , 195


STATE OF . ARIZONA )
)


COUNTY OF Pfl1A ) 


Before me,.	 ..	 , .a Notary Public 


of the County. of Pima, State . of Arizona, on. this	 - day of 


October, 1952, personally appeared Robert V. Wilson, Jr., known 


to me to be the person whose nwne is subscribed to the foregoing 


instrument, and acknowledged to me that he executed the same for 


the purposes and considerations therein expressed. 


AR i 


jssion Expire s:	 , l95(.
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SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASH INGTON 25, D. C.


arch 8, l95 


D. Rs Owen Jr., .Esq. 
Murs. O!n & Ward 
141 'ast S*ond South Street 
Salt Lake City 1, Utah


E: Dock*t No. I k2314 ( 


Arizona Copper Mines, In 
P:L Ccunty, Arizona 
Oeeeaan, et *1 groups of claims 
Contract Idm-E5k 


Itr dear Mr. Owen: 
This responds to your letter dated February 24$ 


concerning a claia of rou.r client, Christensen Piamond 
Products Coapany, Salt Lake City, Utah, in the aaount of 
$890. &t$ against Mr. R. T. Wilson, Jr , Crane, Texas for 
dia*ond drill bits sold to Mr. Wilson. Your letter requests 
a statement u to the present relatian ang Defense Wn' 
erals Exploration Adztnistratton, Arizona Copper Mines, and 
Mr. L V. Wilson, Jr. 


The Defense Minerals Ezploration *drdni3tr*tion 
is euaged in a program to expand the production and supply 
of strategic and critical *inerals and aetals by encouraging 
private operators to explore for them. The ok described 
in an exploration contract is not performed for the Govern 
ment. All costs incurred by an operator are trteurr*d for 
his personal *Ccount. The Ooveznt contribut*s a per*ent 
age of the allowable costs esttaated in the c*ttr'sct. The 
Government s ontribution is rspsrable on the basis of a 
percentage z'oy*lty on any production which might result 
trcø the exploration. 


The Defense Minerals ixploration Air.stration. 
enter*d into an Exploration ?roj*ct Contract with Arizona 
Copper Mines, Inc., dated October 2't, l95, Which provided 
that Arizona Copper Mines, Inc., (the operator) perform 
dt*ond drtlling on certain lands, some owned and some 
lassed by the operator, which were described in the eon. 
tract. The contraet authorized the operator to engage 
an independent contractor of his own choice to do the 
druling, at a limited per toot coat; bowever, mdrr the 
provisions of the DINIA contract, the responsibility for 
the work rested with the operator. The project work has 
been recss.d since July 1, l9 .
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	 'UNITED STATES	 500


• DEPARTMENT OF THE. INTERIOR 
h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


( il i'\.	 ttrch 3, l95t 
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ours, 


0. RAY OWEN,JR. 
LYLE M.WARD 
DEAN W. SHEFFIELD 
E. EARL GREENW000.JR. 
OLLIE MccULLOCH


..••


LAW OFFICES OF 


OWEN & WARD 
141 EAST SECOND SOUTH STREET	 1\P 


SALT LAKE CITY I,UTAH 
PHONE 9-2058 


February 24, 1954 3/171 


Defense Minerals Exploration Authority" 


Washington .25, D. C. 


Gentlemen: 


This office represents 	 i'i.sten-se.n.Diagnd 
Products Company of this city, which holds .a claim of 
$890.84againstaMr. R. V..Wilson, Jr., of Crane, 
Texas, for the bali n diamorii'iU bits sold and 
delivered to Mr. Wilson upon his. order. 


Mr. Wilson .advises us that he has .$29, 000. 00 due 
for labor in connection with work done for the Arizona 
Copper Mines, Inc. Mr. Wilson als.o tells us that the 


Wie under the supervision of your agency 
and that he is looking to the government, as well as to 
the Arizona Copper Mines, for the unpaid funds. 


May we have for our files a statement as to the 
situation as it now exists between the Defense Minerals 
Exploration Authority, the Arizona Copper Mines, and 
Mr. R. V. Wilson, Jr., in order that we may determine 
how best to proceed to make recovery on this past due 
account.


cc: Mr. Ned Miles 
Mr. Max Jenkins 


DRO:ed
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.
r 


224 New Customhouse 	 / 
Denver 2, Colorado 	 January ]i9l954	 / I 


LI 


Memo randuxn 


To:	 C.O. Mittendorf, Administrator, DIVIEA 


From:	 Executive Officer, DIv A Field Team, Region IV 


Subject: Docket D€A 2314 (Copper), Contract Idm-E254, Arizona 
Copper Mines, Inc., Pima County, Arizona 


Enclosed are the original and two copies of Amendment No. 2 
to Contract Idm-E254 which authorizes a recess of operations from 
July 1, 1953 to April 1, 1954. The amendment has been executed in 
conformance with authority contained in a teletype from George C. 
Seifridge dated December 24, 1953. Also enclosed are three sets 
of data relevant to the amendment. 


Copies of this amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for our 
files.


W. H. ling' 
Enclosures


>
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SURNAME: (JW	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


0? HI IWIOI 
ACflCT: Orfrttr: fR(rt*old/b31 


k: o5e	 t: 36 


ste: Dctbr 2, l95 


W. L ?tnp,	 cutt flf'ticer, !*tA ?tld 1, rton iV, 7)env'r Colors&o 


1rtt I)ecaber 22,	 Docket KRh.?Ib, Atis 	 .psr *iae, liic., 


Contrect	 Thts t* s,	 r1satis to	 x1S	 r$ 


r'ueted rec*s *ttl April ,
George C Se11rrd 


Orsttig	 tt,es 


WRGr iswold/bjl 


Copy to:'Tet 
Adnir. P. File 
Oo. Committee 
Base Metals 
Accounts 
Mr. Kinkel 
Mr. Bishop


SENT 
T r 2 • 1953 


C( Sevice SCi
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


- 
LL) 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	 December 22, 1953 


Memorandum 


To:	 C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 


From:	 Executive Officer, D1€A Fie]1 Team, Region IV 


Subject: Docket DIvIEA 2314 (Copper) Contract Idm-E254, Arizona Copper 
Nines, Inc •, Pima County, Arizona 


In conjunction with photostat copy of the letter dated -Novem-
ber 17, 1953, from Robert V. Wilson forwarded to you by our memorandum 
of November 30, 1953, we are enclosing the original and three copies of 
a memorandum report by T • N. Romslo, Mining Engineer, Thc son, Arizona, 
and transmittal thereof from the Chief, Mining and Methods Branch, 
Mining Division, Region IV, both dated December 15, 1953. 


It appears that Robert V. Wilson is also at fault in the con-
troversy that has developed between himself and the operator. 


L H. King 


Enclosures
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UNITED STATES 
DEPARTMENT OF THE INTER IL7ID 


BUREAU OF MINES	 9UOMNE 
SOUTHWEST EXPERIMENT STATION	 'AINING DIVISIOX'T	 UCS61tRJQNA 


Box 4097	 REGION IV 
UNIVERSITY STATION


December 15, 1953 


Memorandum 


To	 : W,H0 King, Chief, Mining Division, Region IV, Denver, Colorado 


Prom	 Chief, 41ntng Methods Branch, Mining Division, Region XV, 
Tucson, i1ri 


Subject	 : Docket DMEL2314, Contract IdmE254, iriona Copper Mines, 
mo0, Piia County, 1&ri 


In answer to your memorandum of December 11 with copies of 
letters from the Operating Committee and Wi1on, and yours to Wilson, 
T,M. Romelo visited P0P, Johnson,the Ariona Copper Mines supervising 
engineer in Oracle, Ari0 this morning and, obtaIned the information 
given in the attached memorandum, 


Many months ago, Johnson told me that Wilson hdnt paid hi 
(Johnson t s) salary and that he and Wilsàn were having trouble0 Later, 
Johnson said that Wilson had sold the core splitter, as related by 
Romslo0 Vought is not In town at th present time so we cannot verify 
this statement, 


Wi1on phoned me from El Paso, Texas sometime ago and told me 
his troubles0 I told him to write you, 


All company accounts arc kept in San ntonio, Texas, so an 
auditor probably would have to visit Mowin.ckle there, 


Walter R0 Storms 
cc: WHKIng (6)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
SOUTHWEST EXPERIMENT STATION 	 DIVISION 


Box 4097	 REGION IV 
UNIVERSITY STATION


TUCSON, ARIZONA 


December 15, 1953 


Memorandum 


To	 : W.R. Storms, Chief, Mining Methods Branch, Region IV 
Tucson, Arlz. 


From	 T.M. Romslo, Mining Engineer, Tucson, iAriz. 


Subject	 : Docket DEA314 (copper), Contract Im-E254, 
Arizona Copper Mines, Inc., Pima County, Ariz. 


The following is information requested by W.H. King in his 
memorandum of December 110 The information was obtained from 
Johnson, supervising engineer, Arizona Copper Mines, Inc., Oracle, 


All project accounts are in the office of Mr. J.E, Mowinokie, 
President of the Arizona Copper Mines, Inc., 1404 Milam Bldg0, 
San Antonio, Texas. 


Mr. Johnson also informed me about activities of Mr. Robert 'i. 
Wilson, the Drilling Contractor, both during the project and since 
completion of the drilling. They consisted of the following: 


1, Mr. Wilson, upon completion of the project, removed from 
the property the core splitter that was purchased under 
the DMEA contract, The core splitter was sold by Wilson 
to Mr. Leland Vought, Tucson, Ariz, Mr. Johnson believes 
a bill of sale for thecore splitter is in the possession 
of Mr. Vought. He will try to obtain the bill of sale 
and turn it over to this office, 


2. Mr. Wilson has not completed payments for diamonddri1l 
bits purchased from Christensen Diamond Products Company, 
nor has he made full payment on Industrial and withho1din 
taxes, These debts were incurred during the drilling 
project at the Arizona Copper Mines, Inc. 


3. The Mizona Copper Mines, Inc. has not completed payments 
due Mr. Wilson because the balance due has been attached 
by a court order involving a suit against Wilson by a 
third party. 


4. Mr. Wilson was recently arrested in Texas and released 
under bond, He jumped the bond and efforts to locate him 
have been unsuccessful.







o 


In rard to the planned additional drill1g, MrØ QTohneOn 
said a rqust to defer Initiation of the tork until spring il1 be 
submitted In the near futures


TM. Roslo 
Mining Engineer 
Mining Methods Branch 
Minthg DIvisIon S egIon IV 


cc: WHKIng (6)
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tn3 Minra$ 


C219E3 


DN 235 BUREAU NINES	 12-22-53	 9-05 AN 


GEORGE C. SELFRIDGE, CHAIRMAN OPERATING COMM. DNEA 


REFERENCE DOCKET 2314, CONTRACT I.DN—E254, ARIZONACZXXX ARIZONA 
COPPER MINES, INC.,FUREXXX FURTHER REFERRING TO MATTER IN OUR 


MEMORANDUM OF DECEMBER 11,1953. OPERATOR REQUESTS RECESS OF 
OPERATIONS TO NOT LATER.flIAN. APRIL 1,195 1k. NO WORK HAS BEEN 


PERFORMED SINCE JW'4E 1953, WHEN WORK AS ORIGNALLY AUTHORIZED WAS 


COMPLETED. PROCESSING OF JUNE '1O REPORT HAS BEEN, DEFERRED PENDING 
RESUMPTION OF WORK UNDER ANENDNNT NO. 1. RECESS OF OPERATIONS WILL 
'PERMIT'SCHEDULING OF AUDIT AT AMORE DESIRABLE TIME. PLEASE TELETYPE 


AUTHORIZATION OF RECESS.


7 


WHKING
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UNITED STATES
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WASHINGTON 5, D. C.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


221k New Customhouse 
Denver 2, Colorado
	


December 11, 1953 


Neniorandum" 


To:	 George C • Seifridge, Chairman, Operating Coninittee 
Defense Minerals Bxploration Administration 


From:	 Thecutive Officer, DA Field Team, Region IV 


Subject: Docket	 23114, (Copper) Contract In-'E2Sii, Arizona 
Copper Mines, Inc., Pima county, Arizona 


Reference is made to your letter of December 8, 1953, in 
reply to our memorandum of November 30, 1953, concerning matter 
discussed in the letter from Mr. Robert V. Wilson in his letter of 
November 17, 1953. 


Regarding an immediate audit of the subject project ac-
counts, we would prefer to defer the audit until audits have been 
made on three Arizona projects that have been completed for a con-
siderable time, to-wit: Banner Mining Co., Contract I-DMk-E33 
Sherwood B. Owens, Contract Idm-'E210; and Nikas Mining Company, 
Contract Idxn-E370. 


Resumption of work by the Arizona Copper Nines, Inc., is 
contingent on our approval of the Independent drilling contract 
under which the work would be performed. The operator has not sub-
mitted an Independent Contract. for our approval and if he should do 
so, we will defer proval until the audit has been completed. 


Please advise whether or not you concur in deferring the 
audit until the other audits have been accomplished.







AIr	


'I'	


FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


EC 8- 1953 


Ifr. Thosa 1. dixgV 
i)W Auditor 
224 New Cttiee 
Dmver 2, Colcisdo 


or flr. d5ngi 


I acodthg 'z a copy Of a letter	 the Op.mttng
Ccdttee to )'. Ug, Exettvs Officer of Pgn IV. In eddi.. 
t5mi to the point. t,ought uit In the Opertin! Ccraitteo'e letter, 
I euggest tImt (n!5ng the audit !. IneetittIui y talk with 
*'. robert V. Wi1e, rnitractor ftr ill1ng, aM get a 
plate list of the - ui }iia ysroll aM ipam these r*e vfth 
the employee. cit the Opratcr's poroU. I else seggeat t)*t yuz trace the orship or pwc)a.e ece of all sepplieo tUKI ecpdp. 


t used cn the ojeet. 


br y' Azrther 5rdbntion I em eneloeing a oo of a 
latter ñsi&t , Robert V. t7iiacn, Jr., eemt to Mr. ICing. 


%.1h11a the emit of wy Iiruo1ved 5* iziell the .vi&ciee 
at heM in&Lcetec thet the Operator baa	 in e in the p. 
of c-1 ijiv sU)*littMd to the


L4noerely yn, 


(Signed) E. 0. Talbea 


.	 CIO 
I) 


cy 


aM Audit Di 


JlChambers/wb	 - 
December 8, 1953 


Copy to: Docket 
Adxnr. Reading File 
Mr. Chambers


Bet Docket No. 13i4 ( 
Coistrsst No. 1c1rs4254 
Ari	 CCK*X lUnea, Inc. 
Plae Co*1ky, Jrisce.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 
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]i,ro'. of tie 


JZChaxrtbers/b 12...4-53


D. M. Larrab 
, .t 1oieø2 :tw 


co Uocke_t,, tdrnx. Reading File, Opersting Cctmiittee, Region IV Field 
èssrs., Qriuwold, Johnson, Kinkel, Brading, Chambers.
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UNITEDSTATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado	 November 30, 1953 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DI1EA Field Team, Region IV 


Subject: Docket DMEA 2314 (Copper), Contract Idni-E254, Arizona 
: Copper Nines, Inc., Pima County, Arizona 


Enclosed for your information is a photostat copy of a 
letter dated November 17, 1953 from Robert V. Wilson, subcontract 
driller performing work under the subject contract. Mr. Wilson's 
letter brings to light conditions on which we will appreciate your 
advice as to hOw we should proceed. 	 * 


The operator has not resumed operations under the provisions 
of Amendment No. 1 which increased the estimated cost of the project 
to enable performance of an additional 5000 feet of diamond drilling. 


The operator's Form MF-l04 report for the month of June 
1953, in the gross amount of 3,77l.9l, has been withheld from 
processing pending resumption of work.


W. H. King \ 
Enclosure







Mr. 1:1. II. King 
xecutiVe Officer 


Bureau of 1iines 
jenver, Colorado


¼	 ( 


Box 507 
Min1nc Divi;o	 Crane, Texas 


f)flfr	 Novener 17, 1953 


NOV U I1 


L3UREAU 0± MI1. 
Denver Co1o.t-d 


)car .3ir: 


The information I am giving you in this letter will 
help yt in your final audit of the Arizona Copper 1¼Iines, Inc. 
.roject nuiubel' one B. 11. A. Docket -1,4824. 


The Arizona Copper Mines, Inc. owed me $49,985.00 and 
I received only 22,836.86 which is lese than half of my con-
tract of which you have a copy in your files. 


Lr. iowinck1e offered to pay me the entire amount due 
me in June of this year providing I would sign some false af -
fidavits as irnrt of the dr&lling expenses. First I was to sign 
an aZfidavit that I owned and was renting to him a pump which 


'r	 charging the Government , 4l.00 per month for. This pump 
belongcd to the Arizona Copper limes, Inc. and was not being 
rcutcC. at :11. Uecond, I was to sign an affidavit that I sold 
to hiii dome X Core Boxes. These boxes also belonges to the 


izoua Coper iflC3 Inc. and they had had them on hand for 
ievcca1 years. The third affidavit was that I had rented to 
hia, Lor 1iiiio months, a jeep which he was charging the Govern-
aent	 )er month. This jeep belonged to F. T. Johnson 
the	 incer on thiu rojest. lir. Johnson was my employee 
auLl I p.id his salary. I refused to sign these affidavits 
since they were false and I felt they would be used to falsely 
ot'i.ii noney fron the Government. I do know that names of men 
that were :ar ern:loyees, and )aid by me, were used to enlarge 
the e::penses so that the Government part of this project would 
be considerably larger than it actually was. 


I boje that you can assist me in obtaining •thc money 
that is duo me.


Very truly yours, 


itober V. Jilson/Jr.


'4
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UNITED STATES
DEPARTMENT OF THE INTERIOR. 


1Q ' 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - '-


224 New Customhouse 	 WASHINGTON 25. D.C. 


Denver 2, Colorado	 September 30,.. 1953 


Memorandum" 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, IM4EA Field Team, Region IV 


Subject: Docket No. D}A 2314 (Copper), Contract Idtn-E254, 
Arizona Copper Nines, Inc., Pima County, ,Arizona 


Enclosed are the Government, Docket, and Division copies 
of Amendment No. 1 to the subject contract which was prepared in 
iashington and executed by you for the Government to extend the 
life of the contract and increase the estimated costs of the project. 


Copies of this amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files. 


Enclosures


	
(gg7
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ARIZONA COPPER MINES, INC.
	 ECE 


TUCSON, ARIZONA
	 SEP24195 


1404 Milam Building 
San Antonio, Texas 
September 23, 195.3 


Docket No. DMEA 2314 (Copper) 
Arizona Copper Mines, Inc. 
Pima. County, Arizona 
Contract No. Idm-E254 


Mr. Frank E. Johnson" 
Acting Administrator 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Johnson: 


Thank you for your letter of September 17th, and 
the enclosure of Certification of Discovery or Development, 
on Exploration Project Contract No. Idm-E254. 


We are planning some additional diamond drilling 
on this property, and at present there is no production. When-
•ever shipments of ore begin, we shall notify purchaser of the 
Governments percentage royalty. 


Very truly yours, 


ARIZONA COPPER MINES, INC. 


ELH	 J. E. Mowinckie, President 


Copy to Mr. W. H. King, Executive Officer 
DMEA Field Team, Region IV. 
224 New Customhouse Building 
Denver 2, Colorado
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• Docket to.	 2314 (Copper) 
(irizona Copper !ines,. Inc. 
t'ima County, Jrizona 
Contract o. Idm'..r 254 


ear r • Gumbel: 


ncloued is a copy of a "Certificat&on of 'Jiscovery or 
Oeve1opent related to Tioration Project Contract !o. Idm-E254. 


The contrct ws dited October 27, 1952, 4th the Govern-
nient prticipatir to the extent of 50 per cent in an exploration 
project estimated to cost 5O,0OO.00. ke of une 1, '1953 (date of 
last financti. statement), the approved coi!tract expenditures 
otalled 42,290.13, with work still ontining. 


The total LIount of work done under the contract as of 
June 1, 1953, ooneisted of 4,523 feet of diamond drilling. 


The discovery consisted o copper ores ccc rring in lime-. 
stone as replacerent deposits.	 prelininwy eetimte of ore reserves 
gives approte2 300,000 tons av.raing about 2.7 per cent copper. 
It is eected that such tonnage figure wiU be. increased before the 
project is conipleted.	 '


incere1y yours, 


WRGriswold/hmj	 '	 Frank E Johnsor ( 1/u1i) 
(9/9/53) ' 
CC to:	 Docket	 .	 ACTINGinistrator 


Cont. Adm. & Audit Div. 
Region IV (2)	 ' 


iflCiOBUreB	 Metals Div. 
Adm., R. File	 •• 
Op. Committee	 '	 ' 
Mr. Hedges, Riii 4604 	 : •	 ' 
Mr.' Thayer, Rn 5216, GSA Bldg. 	 '	 ' • 
Mr. F. E. Johnson	 ' 
Mr. Griswold	 •	 '	 '	 •	 •	 '	 '	 '.1 Chron.	 ' ''	 '


I'.'
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, 0. C. 


Arizona Copper Mines, Inc. SEP 1 7 1953 
c/o Mr J. .E.. 1øwinck1e, President 
1404. Nilai Building	 :	 0 


an Antonio 5, Texas
Re: Docket No. IEA 2314 ( 


Arizona Copper Mines, 
Pima County, irisona 
Contract No. IdmE254


FILE 
SURNAME: 


De.r ktr. kowinck3.e: 


Tranrdtted. herewith is a "Certification of Piscovery or 
Development" related to the Contract No. Idzn..E254 on the subject 
mining property.	 S 


By the terms of the Eloration Project Contract and of 
the Certification, all production from the lands as described in 
the coritLact, after October 27, 1952, the date of the contract, is 
subject to the Government' 8 percentage royalty as set forth in the 
said contract until the um which the Goverxent has advanced as its 
participating interest j repaid, or until October 27, 1962,. thich.. 
ever occurs first. 


Payments should be made to Nr. W. H. King, ixecutive Officer, 
DI& Field Tearn, iegion IV, 224 New Cnstàmhouse Building, Denver 2, 
Colorado. Checks should be crawn in favor of the ?reasurer of the 
United tátes. The purchaser should be adv.sed to deduct the royalties 
from the aziount due on eact shpent and forward the checks to the 
Executive Officer. 


Royalty pay!nents to the Government should be accompanied0 by 
suitable evidence, such as copies of settlement sheets, showing qwintity 
and Erade of the products sold, the name of the purchaser, and the price 
and charges, certified to be correct .y the purchaser. 


rou are requested to notify Rr. King of any changes in owner-
ship or production rights that might affect the Government' $ right ,to 
its percentage royalty. Fl5Q if production ceases at any time for an 
extended period please notify Mr.. King at sixntonth intervals that such 
is the case. 
WRGriswold/hmj (9/9/53)	 incerey yours, 


CC to:	 Docket	 0 	


0 


0 	 0 0 Region IV (2)	 0 	


0 	


Frank E. Johnson	
0 


Base Metals Div. 	 0 	


0 


Cont. Adni. & Audit D€TINAjñjstrato 
Irving Gumbel, Director,	


0 


&tclosure	 0 	


0 	 (}AD,EPS)	 0 	


0 


Adm. R. File	 Op. Committee	 0 	


0 0 0 


Mr. Hedges, 4604 Mr. Thayer, 5216, GSA 


	


0 Mr. F. E. Johnson Mr. Griswold	 Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


AUG31 1953 


FILE COPY
SUQOME 


Mr. :. I• 1cin 
tecutive C)rricer, 


YJ Field .'reai, Legion XV 
224 Iew Custchouse 4iuilding 
ienver 2, Colorado


ei flocket Vo. DT'. 2314 (Copper) 
rizona Copper Mines, Inc. 


Pzs County, 'riscna 
Contract Lo. Xdn254 


ei	 King: 


Jnclosed ere the original inc five copies of endment io. 1 
to the above contract. Ye believe this zmerdiaent follows th erAer?l. 
l±nez o:' your recouuuenth.tion5. 


1e agree with you that the proposed drill hoie5 fo. 23 and 
:o. 24 are not pertinent, nd we hzve crosed them Qut on the map. 


1i' the endrr:t neet with rour ;pr'ovl, will. you pieee 
presit it to the (pertor for itnatur, nd ditr5 hute the copies 
in the uuai ranner. if riot, kindly return all copies to us with 
your recconthtione.


incerely yours, 


Jret Wm. JW 


ACTING Chairman, Qperatinr Coittee 


ncloaures 6 


M. H.


Pines ' - 


. M. Lrrabee 


4esibsr, GeoloFicl


RGriswôld/hmj 
(/27/53) 
C to:	 Docket 


Adrn. IL File 
'Op. Connittee 
Base Metals Division 
Mr. Kinkel 
Mr. Bishop 
Chron.







.	 OF


	


.


	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


.	 u, 


224 New Customhouse
	 WASHINGTON 25, D.C. 


Denver 2, Colorado
	 August 26, 1953 


Memorandum 


To:	 Secretary to the Operating Committee, DIA 


From:	 DMEA Field Team, Region IV 


Subject: Docket No. DNEA-2314 (Copper), Contract Idm-E254, Arizona 
Copper Mines, Inc., Yuma County, Arizona 


Enclosed are the original and three copies of Form B, 
Certification of a Discovery or Development under an Exploration 
Project Contract, which has been prepared to outline the nature 
of the discovery, and four copies of a memorandum of transmittal 
from the Chief, Mining . Methods Branch, Mining Division, Region IV, 
wherein he recommends that a Certification of Discovery or Devel-. 
opment be issued. We concur in. the recommendations of the field 
office.


A request from the operator for allocation of additional 
funds to perform additional drilling is pending in Washington; 
however, we are forwarding the material relevant to the certification 
for such action as you deem advisable. 


WI417 
A. H. Koschinann 


Enclosures







.
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IIN!$ DIVXSION 
1UGI0N IV 


Memorandu 


From 


Subject


August 20., 1953 


W. R.. King, Chief, Mining Division, Region IV 


: Chief, Mining tethods Br., Mining Div., Region XV 


Certification of Discovery, Contract Idm-E254, Docket 
DTh&-2314, Arizona Copper Mines, Inc., Dail3r-Geesman 
(rcup of Copper Claims, Pima County, Azis. 


b0ti01i work under the Exploration Project Contract 
No. Xdn-254 was completed in June 1953 after 14 diamond drill boles 
bad been drilled from the surface for a total of 4,99? feet (91 feet 
of bole were disallowed in Holes 1.0 and U, leaving a final total of 
4,906 feet). These boles were drilled along the limestone-diorite 
contact on the property in search of replacement copper ore bodies 
in the. limestone 


Low-grade copper ore was discovered in many of these core 
holes. The operator's engineer estimates a total of 328,000 tons 
of indicated and inferred copper ore with a grade of 2.67 percent. 
A Bureau of Mines engineer has made a preliminary ore estimate, ttsing 
a 2.0 percent copper lower limit, and he estimates 220,000 tons with 
a grade of 2.75 percent copper. 


As copper ore has been discovered by this exploration 
project, I recontend that a "Certification by the United States of 
tmerica of a Discovery or Develojment under an Exploration Project 
Contract" be &ssued. 	 ,


Walter R. Storms 


Walter fl. Storms 
CC W. .. King (5) 


D4EA-23l4 
DR 


WRStorms: frj







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


W1Grtvo1dJb31 
69	 kO$8 


August 'I9 195 


w. R. ring, xacutive Otficer) D(,& lteld eaa, Region ZY, Dsner, Co1ordo 


Rsnrtt Augut 18, 19, Docket 41*,,2 1,4, Contract id*$54, 


Artsena CppPr $tnet, Inc. Ae*tei Contract now being øpare4 by 


X4i1 1*iion. Will be n1t*	 3!Ofl *$ soon	 posilbie. 


. Ma 


ch*i?a*fl, pT*ttfl CGtttPe 
Copy to: Docket	 - 


Admr. B. Pile 
•	 Op. Committee 


Base Metals	 S 


Mr. Bishop (USBM) 
Mr. Kiikel (USGS) 


•	 Audits 
Chron.
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	 BUR MINES DN 23,5	 8-18-53	 3-57 PM 


C 0 MITTENDORF 


,, REFERENCE DI']EA 2314, CONTRACT IDM-E254, ARIZONA COPPER MINES, INC., 
PLEASE TELETYPE ADVICE AS TO STATUS. OF REQUEST FOR ADDITIONAL, WORK 
AND FUNDS FORWARDED BY OUR MEMORANDUM 'OF JULY 8,1953.


WHKINC
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5°°FILE	 Y 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR' 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, P.:C. 


•	 nfuet 1*, 1953 


eornbim	 - 


To:	 Chief ounse1	 '	 '	 T-------------------


Frrn:	 aee Letals 'ivisiori 


ubject:	 aonAed Contract, DocketNo. L' 	 2314, •	 rizoua Copper 1ines, Thc. 
Pita County, 'rizona 
CottCt !o. idi-'254 


ttche is n outLine of a proposed amended contract 
•


	


	 for tlietbove project. in essence it doubles the al1owb1e a&ount 
of uiaond cAril1in. 


it toes rt scoir necesry to request a rew rjer'a 
oimeit to ien because,	 .ar	 we c ii d3COl	 tu	 oui	 cid


under the contr Ct to purt:thae, i fr remove. froii th+3 drilling ra 
• axd i not of *portnce to the project.	 • • 


	


. Criwo1d	 • 


ttachment	 •	 • •	 •	 • 


Docket":	 • 
Base 4eta1s Div.	 • •	 '•	 •	 •	 • 


•Chron.	 •
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UN I TED STATES 


	


DEPARTMENT OF. THE INTERIOR 	 . . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Aiust 5, 1953 


MenioranZ 


Po	 Mails & Files 


Frpm:.	 .	 EU.i, Chiet	 .	 . 
Eae and Miacollaneous 'Metals Division 


Subject: tocket No. DA-23iL {Coppei') . 	 . 
Contract NQ. Idm.E25.	 .	 .	 ..	 . . 
Arizon& Copper Mines, Inc.	 .	 . . . . 
Pima County, Ariona .	 .	 . .	 .. . ..	 . 
Transfer of T)iviaion contract 1I1	 . . .
arid records to the Base Metals. Div.is tori 


In accordance with my agreement today with • .	 Mr. George ating o the Base Metals tvisiori, acting 
• .	 f	 r. Wi11ii R. Griswold, Chief or the ease Metals	 . . 


Divisiori I axa tranterring the subject co:tract ath 
reque at for an amended centract for, additional fwids 
t t) Ba M.f1s Division.	 ereafter, all nteria1 .• 
ortaintng to this ootract should be directed to that •	 .	


. aivii,or.	 :	 .	 .	 .	 .,	 .	 :	 • 


The Division contract file contains the Field 
Tharn report d Comm.odtty ' Membe.re ! reports, including 
notesby r. F. . SommerS4hniidt who haS beeri processing	 .'
this case.. Since Mr. Schmidt has left and the entire . ., . :' 
ease would have to be p?aosd in an enineer's,hands who. 
is acuainted with it it seemed appropriate to make 
this arrangement,.	 . .	 . .	 '	 ;.. 


•	 .	 i'r







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Autist	 1953 


Memorandum1 


To:	 E. W. Ellis, DA 


From:	 C. H. Johnson, Bureau of Mines 


Subject: DNEA-2314 (Copper), Arizona Copper Mines, Inc., 
Pima County, Arizona 


I have reviewed the field team reports by Romalo and 
Broinfield., both dated June 30, 1953, on the operators' request 
for additional exploration assistance, that is, half of the $50,000 
estimated. cost of 5,000 additional feet of diamond drilling. 


The project. to date appears to have been well managed and 
productive of good results. The field team reports give adequate 
justification, in my opinion, for the additional support requested. 
I feel as Mr. Schmidt does that the effort to extend the orebody 
is more important than the determination of what exists between 
holes already drilled, but I would not agree that the latter is 
strictly development work. It has a large element of exploration 
in it, and will permit the reserves to be classified more confidently 
as indicated, rather than inferred. It will not by any means estab-
lish measured reserves. 


Your office file on this project is returned herewith. 


C. H.	 bnson 


Attachment 


Copy to - Mr. Kinkel, GSA, B-21i2-A 
Minerals Division 
Mr. Johnson 
Files
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IN REPLY REEEO: 


UNITED STATES
DEPARTMEJJT OF THE INTERIOR 


S GEOLOGICAL SURVEY 
WASHINGTON 25,D.C.


July 30, l93 


Memorandum	 Re: DMEA-'2311j. 
Contract Iffl-E21L 


To	 Mr. E. Wm. Llis	 Arizona Copper Nines, Inc. 
Piina County, Arizona 


From:	 A. R. Kinkel, Jr.	 Copper 


Subject: Recommendation for additional drilling 


I. concur with the field am's recommendation that Phase 1 
and 2 of the additional drilling, as proposed by the owner, be approved. 
I also agree 'with them that the third phase consisting of wild cat holes 
northwest of the Geesman mine be eliminated at this time. 


The exploratory holes southwest of the completed. drilling 
at the Daily mine are necessary to ext,end the known ore zone, The ore 
is of such marginal grade that a considerable tonnage of ore should 
be found to give encouragement to the operators. 


Because this is a contact metamorphic deposit of a type 
that is known to be irregular and discontinuous, and because the known 
occurrences of copper ore both along the outcrop and in the mines are 
erratically distributed and of rather small size, I agree with the 
field team and 'with the operator that holes are necessary in addition 
to those0, hich have been th'ifled,in order to determine the continuity 
of the	 I would be willing to approve not only the proposed 
holes 21 and 22 but also a hole east of No. ! and east of No. 13. 
The fault complicatión's encountered in the western workings of the 
Daily mine and the difference in the elevations of the ore between 
holes 3 and would suggest that the ore bodies are not continuous 
and that little indicated ore can be calculated on the basis of 
present drilling. Because this ore is so marginal, I would favor 
carrying or the exploration work far enough to give the owner 
reasonable assurance of continuity in some areas, and I would not 
consider this as development in this type of ore body. 


g 


A. R. Kinkel, Jr.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


i?j F ThE 1ftEaj 
rth	 rzf Ion 


JULI 3r:3 


221i. New Customhouse 
Denver 2, Colorado	 July 8, 1953 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Field Team, DMEA Region IV 


Subject:	 Docket No. DMEA 231 )4. (Copper) Contract Idm-E25)4., 
Arizona Copper Mines, Inc., Pima County, Arizona 


Enclosed are four sets of data consisting of the following 
material pertaining to additional drilling and the allocation of 
additional funds under the subject contract: 


(1) Letter from the Operator, dated June 8, 1953 with 
attached map in request for authorization of an 
additional 5000 feet of diamond drilling to fur-
ther explore the ore deposit disclosed by the drill-
ing under Contract Idm-E25L.. 


(2)Memorandum report, dated June 30, 1953, from T. M. 
Romslo of the Bureau of Mines and transmittal there-
of from the Chief, Mining Methods Branch, Mining 
Division, Region IV, relevant to the Operator's 
request. 


(3)Memorandum report, dated June 30, 1953, from Calvin 
S. Bromuield of the Geological Survey relative to 
the Operator's request for additional drilling, and 
memoranda relaying the report from R. F. Robinson 
and from A. H. Koscbmann. 


( Ii. ) Copies of two bids submitted for the performance of 
the additional diamond drilling. 


The Operator requests 5000 feet additional diamond drilling 
divided as follows:







.j.	 ' 


-2-


(1) To extend the present ore body as far as possible. 


(2)To drill at least two holes, preferably more, between 
the holes showing ore. 


(3) To drill two holes west of the P. D. tunnel most westerly 
working to explore the excellent outcrop in that area. 


The Examining Engineer and Geologist are in agreement that 
items 1 and 2 are warranted and reoommend that authorization be granted 
for 5000 feet additional drilling in holes number 15 to 22 inclusive plus 
hole number l6a as shown on the map attached to the Operator's request. 
They do not recommend item 3, which is indicated by holes number 23 and 
2L1. in the Operator's map. 


We concur in the recommendation of the examining team, and 
recommend that the necessary amendment be prepared on the following basis: 


Authorize 5000 feet additional drilling which will in effect 
double each item of the estimated costs of Contract Idm-E25 1i.. The 
additional drilling to be as follows in the order listed and as shown 
on the map which is to be made a part of the Amendment: 


(1) Drill holes number 21 and 22 between existing holes Li. 


and 12, and 3 and 6 respectively. 


(2)Extend the mapping to cover the proposed southwesterly 
extension of the area tobe drilled. 


(3) Drill holes number 15 and l6a at the approximate locatiais 
shown on the map. 


( Ii. ) The balance of the drilling to be performed to test for 
the continuity and extension of the ore body in a south-
westerly direction. The tentative locations of the holes, 
i6 to 20 inclusive, are shown on the map. The exact lo-
cations to be dependent on conditions encountered as the 
drilling progresses and as mutually agreed upon by the 
Operator and the DMEA Representative. 


In addition to the four sets of data cited under items 1 to 
we are enclosing also six photostat copies of the Operator's map which 


we recommend be made a part of the amendment. 


The matter is forwarded for your consideration and appropriate 
action inasmuch as the increase of funds is beyond the authority delegated 
to this office. 


Enclosures	 w. H. King 


A. H. Koschmann


V
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 
200 New Customhouse 
Denver 2, Colorado


F ThE 1TEW 
&flge Lc'aIs	 :trflon 


1111 1 r) 
JL)Lj .) L. 


July 3, 1953 


Memorandum 


To:	 DMEA Field Team, Region IV 


From:	 A. H. Koschmann 


Subject: DMEA Docket 2314 (copper), Contract ldm-E254, Arizona 
• Copper Mines, Inc., Pima.County, Arizona 


Enclosed are the original and 8 copies of a memorandum report 
by Calvin S. Bromfield of the U. S. Geological Survey covering the 
above docket.. 


It has been recommended that this be approved. 


The brochure is enclosed.


A. H. Koschmann 
Supervising Geologist 
Colorado-Wyoming 


Enc losures(9)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
P.O. Box Lj.126, University Station 


Tucson 5, Arizona 


June 30, 1953 


Memorandum 


To:	 A. H. Koschmann, Denver, Colorado 


From:	 R. F. Robinson, Tucson, Arizona


DEPMT	 ThE WTERIW 
fltense	 erats	 trtfp 


tlU I 0 
iJULI. U 


Subject: Docket DNEA 231b (Copper), Contract Idm..E25I., Arizona 
Copper Nines, Inc., Pima County, Arizona 


Enclosed please find the original and 8 copies of a - 
memorandum report on the subject docket by Calvin S. Bromfield, 
U.S.G.S. Geologist. 


The operator of the Arizona Copper Nines, Incorporated 
has requested an amendment calling for an additional 5000 feet 
of diamond drilling to better define the ore shoot which has 
been encountered under the D?YA. contract. 


Nr. Bromfield thinks that this request is both reasonable 
and warranted, and in view of the discovery which has been made, 
He feels it is in the best interest of the Government to approve 
this amendment along the lines suggested in his report. 


I concur with the contents of his report. The brochure 
is enclosed.


Raymond F. Robinson 
Acting District Supervisor 
Arizona - New Mexico 


Enclosures 9
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
P.O. Box )j126, University Station 


Tucson 5, Arizona 


June 30, 1953 


Memorandum 


To:	 Raymond F. Robinson 


From:	 Calvin S. Bromfield 


Subject: Docket DNEA 23lLi. (Copper), Contract idm .-E2SLI., Arizona 
Copper Mines, mc., Pima County., Arizona 


J. E. Nowinckle, president of Arizona Copper Mines, 


Inc., has requested an amendment 'to the subject contract calling 


for an additional 5000 feet of core drilling with the stipulation 


that drilling can be terminated whenever recommended by representatives 


of Arizona Copper Nines, Inc., or of the Government. 


The original contract, calling for 5000 feet of core 


drilling, has now been cdmpleted with the drilling of lii. holes 


with sri aggregate length of Ii.997 eet. The' results of this drilling, 


with the location of individual holes, is shown on the map submitted 


by J. E. Nowinckle. All references to hole locations refer to 


this map.


With the completion of this drilling a potential copper 


ore body has been encountered immediately west of the Daily mine 


workings. As a preliminary estimate the deposit as presently 


outlined has a potential of about 300,000 tons of copper ore. 


This possible ore body is as yet only incompletely 


outlined, but it has a rough northeast elongation. Drilling







. 


has limited it on the west, and east, and the outcrop limits 


its northerly extent; but on the southwesterly end no limits 


have as yet been established. Since the submission of the amendment 


request, holes 13 and lL1. (see Mowinckle map) have been drilled. 


Hole 13 showed 10 feet of copper mineralization averaging 1.6 


percent copper; hole ui. was blank. 


AU holes were drilled on 200 foot centers. This type 


of deposit (pyrometasomatic) has a reputation for being irregular, 


and some uncertainty naturally exists as to continuity of copper 


mineralization between those holes which showed mineralization. 


With these facts as a background the Arizona Copper 


Nines, Inc • requests additional drilling to: (1) t extend the present 


ore body as much as possible," and (2) "drill at least 2 holes, 


preferably more, between holes showing ore- - 


The writer thinks that this program is warranted by 


the results thus far obtained, and that it is in the interests 


of the Government to approve the above requests so that the potential 


ore body may be extended and delimited, and its internal continuity 


tested.


The following specific recommendations are made: 


1. That inter-hole drilling, indicated by holes 21 
and 22, be approved to test the continuity of mineralization 
between holes already showing mineralization; and in 
addition it is recommended that this drilling be done 
before the drilling to the south of the ore body. 
This will give the conany time to extend geologic 
mapping to the south as discussed in (3) below, and 
in addition knowledge thus gained would allow the representatives 
of the Government to more intelligently appraise and 
interpret further drilling to the south. it is further 
recommended that this phase should not be rigidly limited 
to 2 holes.


2







I 
2. That the drilling to delimit the southern extension 
of the potential ore body be approved, but be left 
flexible as to location of individual holes. The locations 
as shown on the map (holes 16 to 20) are necessarily 
tentative as all conditions cannot be foreseen. Flexibility 
would permit better efficiency in carrying out the 
objective of extending and delimiting the ore body. 
It is recommended, however, that holes 15 and 16a (indicated 
in pencil on the map) should be the first holes drilled 
in this area. 


3. That the Ari..zona Copper Nines, Inc. should extend 
the geologic mapping to the area covered by holes 16-
20 while drilling the holes discussed in (1) above, 
and that a copy of this map be made available to the 
IJMEA representatives to aid in guiding their judgment 
on the value of the drilling program. 


t. That the Government representatives should be able 
to terminate this drilling whenever in their opinion 
the ore body has been delimited satisfactorily. 


In addition to the preceding program the company requests 


that it be permitted to drill 2 holes in the area west of the 


Geesman workings at locations tentatively indicated by holes 23 


and 2L.. This area has not been mapped geologically and was examined 


only cursorily during the original examination. 


Two holes in this area could serve only as "teasers,1 


and at present . would only be wildcat holes. lIt is . felt that the 


extension and/or delimiting of the ore body discovered to the 


west of the Daily workings should be the primary objective of 


the amendment, and that the effort should be concentrated to 


that purpose. Exploration of the area west of the P.D. tunnel, 


if geologically attractive, gould best be the subject of a separate 


exploration proposal. It is recommended that this phase of the 


request for amendment be denied. 	 . 


Calvin S. Broinfield 
Geologist







SoumwEs-r EXPERIMENT STATION 
BOX 4097


UNIVERSITY STATION
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


MINING DIVISION
REGION IV.


M.iniq 
lW$?r 


JULi 


berAver	 ARIZONA 


June 30, 1953 
Memorandum	 Ar Mail 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Branch, Mining Div., Region IV 


Subject : Proposed Amendment, Contract Idm-E254, Docket DI4EA-.2314, 
Arizona Copper Mines, Inc., Pima County, Ariz.. 


Enclosed are original and 5 copies of a memorandum from 
T. N. Romslo, recommending an amendment to contract Idm-E254 as requested 
by Arizona Copper Mines, Inc., in its letter 9 f June 8, 1953. 


Although the copper ore found to date under this contract 
seems to be marginal, a deposit of approximately 300,000 tons averaging 
somewhat under three percent copper has been discovered. In order to 
more fully delimit the boundaries of this mineralized area, additional 
core drilling is proposed over and above the maximum amount allowed in 
the contract. Additional holes also are needed between present holes 
so the discovered ore may be classed as indicated instead of as inferred. 


We recommend that contract Idni-E254 be amended and additional 
funds be allotted to it so another 5,000 feet of core drilling may be 
done at an estimated total cost of $10.00 per foot. 


Tentative preliminary bids on this proposed drilling are 
enclosed from Reynolds Vought, and from R. S. McClintock Co. A copy 
with map of Arizona Copper Mines request also is enclosed. - 


Walter R. Storms 
CC W. }L KING (5) 


DNEA.-2314 
DF
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


MINING DIVISION	 TUCSON, ARIZONA 
REGION IV


June 30, 1953 


SOLTI-HWEST EXPERIMENT STATION
Box 4097 


UNIVERSITY STATION


Memorandum	 Air Mail 


To	 W. R. Storms, Chief, Mining Methods Br., Mining Div., 
Region IV, Tucson, Ariz. 


From	 : T. N. Romslo, Mining Engineer, Tucson, Ariz. 


Subject : Proposed Amendment to Contract Idni-'E254, Docket DMEA-2314, 
Arizona Copper Mines, Inc., Pima County, Ariz. 


I recommend the subject contract be amended to provide for an 
additional maximum 5,000 feet of core drilling at an estimated cost of 
$10.00 per foot. It is further recommended that the proposed drilling be 
confined to the testing for continuity and extension of the deposit 
indicated by drill holes 3, 4, 5, 6, 12 and 13. 


The following reasons for the above recommendation makes reference 
to the map attached to the Operator's proposal. Reference also is made to 
data obtained subsequent to submission of the proposed amendment. On 
June 18, hole 14 was completed and drilling was terminated after putting 
down a total of 4,997 feet in 14 holes. Hole 14 encountered no ore. 
Hole 13 cut 10 feet of 1.6 percent copper, at 200 to 210 feet. Preliminary 
estimates after completion of hole 14 show total ore reserves of 300,000 
to 350,000 tons of 2.7 percent copper. 


Intermediate Drill Holes 


The drilling of intermediate holes should be done in order to 
determine if the indicated ore zone is composed of a single or several small 
deposits. Completion of these holes should yield data necessary for 
adequate estimate of ore reserves. 


Mapping of the extension area, southwest of the indicated ore zone, 
should be done whilthe drilling of holes at proposed locations 21 and 22 
is in progress. It may be advisable to drill additional intermediate holes 
in the area southwest of location 21. These additional holes might be drilled 
for ore reserve data, as explained before, or to test for an extension of the 
deposit between holes spaced at 200-foot intervals. 


CC )I. N. King (orig. v 5) 
/DMEA-23l4 
DF
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EXPLORATION FOR EXTENSION OF THE DEPOSU 


• The deposit appears to have been delimited except to the southwest. 
A possible extension of the deposit in this direction justifies the 
proposed additional drilling. The first 2 holes to be drilled in this 
area should be at or near locations 15 and l6a. If ore is encountered 
in either of these holes, drilling to the southwest at approximately 
200-foot intervals should continue. In event no ore is encountered by 
holes 15 and l6a, the possible continuity of the deposit should be 
tested by drilling a hole between locations 14 and 15, and possibly 
another between locations 15 and 16a. 


PROPOSED EXPLORATIONS WEST OF P. D. TUNNEL 


The proposed explorations in this areild be denied because: 


1. They are outside the project area; 


2. There is no available data that would indicate drilling in 
the area is justified; 


3. If favorable geological conditions were found through mapping, 
the area could not be adequately tested by 2 drill holes; 


4. The interests of both the Government and the Operator can best 
be served by carrying out the other phases of the proposed explorations. 


DEPTH AND COST OF DRILLING 


The amended contract should provide for drilling to depths of 550 
feet. Available data indicate depths between 500 and 550 feet may be needed 
for 1 or 2 holes in the extension area. 


The cost of drilling the 4,997 feet averaged about $9.50 a foot. 
Of this amount, $750 was the maximum allowable for the Independent 
drilling contract. This phase of the explorations may be $8.00 a foot 
on the basis o the lowest of tIE 2 attached bids. However, Mr. F. T. 
Johnson, the Operator's representative, told me that in event a lower bid 
is not receivei the corporation would absorbcosts in excess of the 
allowable $7.50. On this basis the contract's estimated costs of $10.00 a 
foot could be retained for the additional drilling. Costs, other than 
contract drilling,nuy be somewhat higher because of additional labor 
necessary for surveying the xtension area. 


T • M. ROMSLO, Mining Engineer 
Mining Methods Branch 
Mining Division., Region IV







ARIZONA COPPER MINES TN C. 
UCS0.N,, ARIZONA


1404 Milam Building 
San Antonio, Texas 
June 8, 1953 


Mr. W. H. King 
Executive Officer, DMEA 
224 New Customhouse 
D1nver 2, Colorado 


Dear Mr. King:


Mitunq .D1V1bJOO
Date Rec'c. 


JUN IS 1953 


BtJREAU OF Mtt 
Denver, 1o1ck, 


This is: to ask for an amendment to our p.resent-contract, 
Idm-E254, for an additional maximum of 5, 000 feet of core drilling, 
with the stipulation' that drilling can be terminated whenever recom-
mended by our respective representatives. 


•


	


	 We have on this day, 406 feet left on the present contract. 
The additional footage would be used as follows: 


1. To extend the present ore body'as far as possible. 


2. To drill at least two holes, preferably more, between the 
holes showing ore. This' would help to determine the uniformity of the 
ore and raise the. ore from the catory nf inferred ore to indicated ore. 
The interval between holes i. far too gre.at to give a complete picture of 
the deposit.


3. Two holes to be' drilled west of the P. D'. tunnel most wester-
ly working to explore the excellent surface outcrop in. that area. 


The mapattached shows the location of the proposed holes. 
These are tentative and drilling would proceed asedictated by preceding 
holes.


While our unit costs to date are slightly under the $10. 00 
per foot estimation, this estimate should b.e r:etained as costs will be in-
crease.d b.y need for general labor for surveying in the area to be drilled 
and by higher pumping costs. 


1 realize our request for this amendment is somewhat late, 
but we wanted to obtain the re suits of Hole #12 before pre senting our 
proposal. It is believed' you will see the desirability of the plan and we







4 


Mr.W.H.King	 -2-	 June 8, 1953 


hope the proposal can be expedited in order to keep the equipment and 
organization on the property. 


I: wish to express: our satisfaction with the excellent manner 
and. cooperation of the DMEA in general .and the Tuc son office in parti - 
cular, in the carrying out of this pr.oje.ct. 


Very truly yours, 


ARIZONA COPPE.R MINES, INC. 


e,. 


JEM:EH	 .J. E. Mowinckie, President


/'
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___________________________________________________________________	 SYMBOLS 


CLASS OF SERVICE 


This is a full-rate 
Telegram or Cable-
gram unless its de-
ferred character is in-
dicated by a suitable• 
symbol above or pre-
cedine the address.


DL=Day Letter 


NL=Night Letter 


LTInt'l Letter Telegram 


W. P. MARSHALL, PRESIDENT


iie filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


,LA03 


L. PF A144 N L po PHOEN I)( AR I Z 25	 - 


TED JOHN SON.	
1953 JUN 2 AM 7 II 


:CARE W R STORMS U S HUREAU OF MINES UN VERS ITY OF AR 7, 


.IUCSON ARIZ 


:. THE 25TH	 E HID AS FOLLOVJS: 


COLLAR' P.PC $9.50 PER COAT 


A X 10 500 A I $9 00 - 


PEX 10 500 AT R00 


CEMENT Al $3.25 PER FOOl RA1 CASiNG Al $.0U PER 


FOOT V!AIER PPC FURN ISHED DELAY TIiiE.0O PER HOUR - 


L I 7A1 I ON AN I) . DEMOB I LI ZAT I ON ON LESS THAN 2000 FT1 


COSTS ON MO\J ING O\JER AND ABOVE 3 SH I FTS PER 'OVE 


R S JiCCL IN lock CO BY M B WEAVER 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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Reynolds &Vought 
P.O. Box #475 
University Station 
Tucson, Arizona 
June 26, 1953 


Mr F. T. Johnson 
% Arizona Copper Mines, Inc. 
Oracle, Arizona 


Dear Mr. Johnson 


Pertaining to our discussion on diamond core drilling 
at the control mine area, we would like to place the follow-
ing bid: 


AU holes started Ax and change to c only when sub-. 
surface conditions require the change to smaller size, when 
casing is to be set. Also hole is to be cemented in ore zone 
as required for full sludge recovery. 


Including moving from drill site to drill site, supply-
ing water necessary for drilling and drilling to a maximum 
depth of 600 feet. 


All drilling to be done from the surface. 


The cost of the above would be $.00 per foot 


The above is a tentative bid and is binding only upon 
the drawing up and signing of a contract by both parties. 


Yours sincerely


(A







V\ z7 77


0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


NO3 
. . H. .irg 
ecttve Oftoer Reg1or IV. 


.YLA i.o1< Te'tzi	 / A .1 
Ncr' Cntothotie BuiIdiig	 ,1 


ue;ver	 Ca1crdo


1)ocket ?Oq .	 (Copper, 
Cortrft Xo. 
)rizor Copper 1rc


ii 


£*r iz. 1is.gs


'U 
yFILE COPY 


SURNAME:


bz::::


IA 


	


clozed rrc tte FIeld tea : .	 r&ce (tice 
copiuL o1 tL4 cecutcd ucct .coitrrct. iie Opcttor' 
copy	 cl1 crt c.. to	 •	 I •	 erett ry 
of rzo Ccpc'r	 'c., t th. ti	 tbr! cotract 


cecitcd. Ax. ctrr copy	 cJc ccloed fQr the ue 
tw .€lU tQF1. 


	


ctod thiz	 trct	 i: 'h1rgto,
rtr thtu throuh the cwtorury chnnr1z, becum at 
the preece ot c ;utborizd &ei.t of the applicrtt 
cortio	 d thc utui desirc to f1i!e tw cctract 
\.ti'OUt irtLcx d*1.y. 


	


f thu cortrct,	 x2te1,	 witI your 
provl, L41y deliver the r}:ed copy to the iLarce 


Otcer.
43 


bi.Cere1y tt, 


cft)1


Frank E. 


QeirtL1 Operctitg	 n1ttee 
3	 BFI(eiler/EWE11is/bw/gla lO29-2


cc to: Docket/ 
Adzn, heading File. 
Operating Committee 


iedgS	 f)	 II. F. IeUer (2) 
- - L	 Mr • Bishop 


xiLox, .iurtu of 1ies	 Mr. McKnight 
Region IV (2) 


kr, to	 survey







500 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


October 22, 1952 


Meinorand.um 


To:	 Chairman, Operating Committee 


Prom:	 Chief, Base Metals Division 


Subject: Rewritten contract, Docket No. DME&-.23].1l', Arizona Copper 
Mines, Inc. 


The attached contract has been rewritten on the new con-
tract forms and. should have the same number as Contract No. Idsn-.E25L1, 
dated. and signed the 11th day of February 1952. 


The prior contract never became effective in that the Oper... 
ator was unable to obtain subordination agreements to cover the claims 
held. under lease-purchase contracts. Since that time the Operator 
purchased most of the c1aim that were held in that manner and obtained 
the required "Owner's Consent to Lien" on the group of claims still 
held under a lease-purchase contract. Since the prior contract was 
drawn up on the old form contract it was decided to rewrite it on the 
new form.


Mrs. Emma L. Huntress, who has been designated by the di 


rectors of the applicant corporation to sign the contract, will ar-
rive in Washington for that purpose on the 2Zth of October. 


H. F. Keller, Chief 
Base Metals Division


evirOd b 


DA OPRANG CON1MITTE
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U. E. MOWINCKL 
!	 MR.AM BUILDING 


-	 SAN ANTONIO,TExAS /	
August 21, 1952 


/


Docket No. DMEA-2314 (Copper) 
Contract No. Idrn—E254 
Santa Catalina Copper Deposit 
Pima County, Arizona 


Mr. Ernest Win. Ellis, Chief 
Rare and Miscellaneous Metals Division 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Ellis: 


Thank you for 3rour letter of August 8th. I am sorry 
that I have not answered before but I have been out of town 
and have just returned to my office. 


Concerning the Owner's Consent to Lien for the one 
purchase contract which is subject to this contract, one of the 
owners, Mr. Myers, has been out of the country for some time 
and we have been unable to get in communication with him. We 
understand that he will be arriving back in Tucson within the 
next thirty days, and the minute that he arrives, we will commu-
nicate with him and attempt to get his signature on the Owner's 
Consent to Lien. 


Please, will you hold this matter open until you 
hear from me. If we find that we will be unable to get the 
forms signed, then we will be forced to pay the balance of this 
purchase contract, and that, of course, would give us a deed to 
the property. We will advise you as soon as we have accomplished 
one or the other.


Sincerely yours, 


ARIZONA COPPER MINES, INC. 


if
President JEM:EH
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


1ay 13, 1952 


!MORLNDL I 


¶Lo:


	


	 Frani E • Johnson, (hairman 
Operating Cormdttee 


1roin:	 • F. Keller 
Rare and Misc. Metals Division 


$ubject Arizona Copper iines, Inc. - 
Contract Id-i25t 


The following comments on the'memorandaof theExcutive. 
Oflicer, Field Tea,i, Region IV.f April 15', 1952, and of J. L. 
Hofflund,' Chief Counee].of May 9, 1952,'may be of use to.you in 
deciding the procedure that should be followed by.this I'geñcy 
in finalizing the subject contract, 


(1) I be1iee that we should insist on an Owner's Consent 
to L,en for th )ailey-Myers Group of Claims rather than the iaiver 
of the Subordination Aeennt signed by'1r, J. E.. óinckle. 
Most of the proposed e1oration work,will bedone on claims belong-
i*ig to txiiat grQtp. 


(2) hpplicant thould be re4uired to furnish Owner's 
Consent to Lien to corer 'the properties which are being acqii'ed 
thru txLe fo1lowinr purchase contracts 


I. Conti'act ota'1 e 'signed by Mae 3. Rartman and . R. .Shánklin 
2. "	 "	 'l 	 " CJr e R. Da1ey, Charles D. Iyers, 


and Jesse T hyle 
3. Contraøt of Sale signed by John W. Dailey and Jeee T. Kyle 


n	 • Nio1a and J. R. hnklin 


(3) After we obtain the necesary documents coverin Owner's 
Coneent to Lien the contract could be rewritten on the new long form 
contract to conform to r iofflund's wiehes in this matter. 


H. F. Keller 
HFKeller/jem 
cc to Adin. Reading File 


Keller 
J .L • Hofflund
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


221i New Customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado


May 13, l95 


Memorandum 


To:	 C • 0. Mittendorf, Acting Chairman, Operating Committee 


From:	 Executive Officer, Region IV 


Subject:	 DML Docket 2311., Contract Idin-2S!i., Arizona Copper Mines, 
Inc., Plina County, Arizona 


The Arizona Copper Mines, Inc., have requested an 
extension of time until July 9, 192 to start work under subject con-j 
tract, because of difficulties in securing subordination agreement. 


This request for extension has been granted. 


J. H. East, Jr. 


cr w LJLJW Lt LL 


MAY I 6 1952
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


*y 9, 1952


FILE COPY
SURNAME 


Memorandum 


To:	 Prank . Johnson, Chairman, 
Operating Coiittee 


Prom:	 L. Hoff lund	 -c''
Chief Counsel 


Subject: Arizona. Copper Mines, Inc. DMEL231k, 
Contract Id*E.25k 


Reference is made to memorandum dated April 15, 
from Executive Officer, Field Team, Region IV to you, re 
turning six copies of the subject contract, signed by the 
Acting Administrator and b; the applicant. This memorandum 
raises som que8tion as to the sufficiency or the operator's 
rights in the property, to support an exploration project 
contract.


'This contract was drafted in this office and ap-
proved here as. indicated by memorandum from the Chief Coun.. 
eel to Acting Administrator dated anuary 30. This memo-
randum recites that; 'Consent agreements must be obtained 
from the contract vendors covering those claims which are 
held under contract.". 


The description, of the land in the contract inS' 


dj.catea that it consists of the folloming five groups of 
claims: (I) Patented lode mining claims owned tn fee; (2) 
Patented lode mining claims held under contract to pur 
chase; (3) Unpatent.d lode mining clams held under con-
tract to purchase;. () Uflpatented lode mining ól*i*e held 
under location; (5) TJnpatented mill site claims held under 
location.


Mo subordination agreements are required as to 
the first group.	 0 ' 


Agreements are eutaitted as to the last six 
claims of the second group, but these subordination agree







acute are dtive in that they have reen pI*OPSI'Iy 
aoditied to cover a purchase contract. The rest of the 
clsi*s in thiS second gr'oupax'e covered by tn undertak 
ing of the applioant in lieu, of subordination: sgr'*e*ents. 


NO sAbozdinationagreeaents ar* subaittéd nor 
is an undertaking in lieu of subordination subaitted 
with respect to the third group of elaias. 


No aubordination *greo*ents are required as to 
the fourth and 'fifth groups 'of al*ias. 


There is in te le 'a L*tter dated J&nuery 2k, 
•	 from the applicant to . Ellis indtoatin that the appli 


•


	


	 cant submitted fez' our inspection the contracts of sale 
and other documents relating to itB interest in these 


• "••


	


	 various groups of claims. etterdate&ehruary 11, 
$r. allis to the applicant, indicates that all of thesó 
docu*ent were returned to the applicant. resuaebly, •	 "	 this office, inspected these docus.nts and was satisfied 
with their suttioienc. 'However, this of course does not 


	


•	 relieve us of the necessity Of having proper subordina-
• '' tion agreeaents with respect to any of those claire which 


the operator does not oim 1 unless subordination .agrees.nte. 
are to be waIved.'	 •	 '• 


The contract is on' the old form, and dated 
Pebz'uary 11, .1952. Unless' special circurn anc.a justify 
it, do not 'think that we shoUld at this tia. enter into •	 a contract dated 3 long back as February 31. 	 ', 


?oss1.bly the applieant'a rijhts.in sea. of these' 
groups of olSaa have, changed eflce the contract was drafted. •	 '	 • At any rate, t 'suges t that the contract' be referred back to 
the applicant through the field tesie,' poasibly with a copy 
of this letter, so that the applicant 'can straighten us out 


• a8 to its present interest in the property, and provide us 


	


•	 with suitable subordination agreents as to all claims 
which it does not own,. unlese oU will wish to waive sub-


• ordination agree*ents.	 • '.	 ' '• ' •	 '	 •	 •,• • • 
Whatever action is to be taken with respect to 


• 'thin contDact, X would prefer to rs.tate it on the', new • ' • contract form, with OWner 'sCon$ent-toLten agreements in-
stead of subordination agreements, unless they are 'to be 
waived, Zf 'the Consents are to be waived, no separate 


• • ' ' undertaking on the part of the applicant will be required,. 
because it is already includd in the contract for*. All 


• ' 'tka wiLl b*,neoeesal'y in this case is to restate ta* con-
• tract under a new date, on the new tor*. 	 '• ' 


• JLHofflund/erna	 ' ' •	 • : 3. L' Eofflnnd	 • •' 
'cc: Mails& Files	 '	 ••	 •	 "'	 '•'	 •.	 ' . 


E. W. El lie ' ' '	 •	 •. L. loffiund •.' ' 
J. 'L. Hofflund	 ' '	 Chief' Counsel '. , 


•	 ••	 • Chron.	 •	 '	 '	 ''	 •	 .	 "	 '







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 
224 New Customhouae 	 -	 April 15, 1952 
Denver 2, Colorado	 ,


REGISTERED MAIL 


(j - 
Memorandum 


To;	 Frank E. Johnson, Chairman, Operating Committee 
Defense Minerals Exploration Administration 


From;	 Executive Officer, Field Team, Region IV 


Subject; Docket DNEA 2314, Contract IdniE-254, Arizona Copper Mines, 
Inc., J. E. Mowinckle 


In accordance with our telephone conversation of April 14, 
1952, we are returning all six copies of Contract IdrnE-254, which 
have been signed by Acting Administrator, DNEA, and by J. E. Mowinckle, 
President, Arizona Copper Mines. 


Your letter of February 11, 1952, transmitting the contract 
stated that Subordination Agreement forms were being forwarded to Mr. 
Mowinckle for execution and requested us to attach a copy of each of 
the four signed agreements to the contract. 


We are also enclosing six copies of Form MF-20l, aibordina-
tion (Agreement, signed by Mae B. Hartman, and six copies of a Waiver 
of Subordination Agreement signed by J. E. Mowinckle, covering the 
Daily-Myers Group of Claims. Evidently, Form MF-201 was sent to Mr. 
Mowinckle instead of Landlord's Subordination Agreement, NF-202. Mr. 
Nowinckle stated that the owners of the Daily-Myers Group would not 
sign the Subordination Agreement, perhaps because the wrong forms were 
sent to him. We believe that Mae B. .-Hartman should be required to 
sign Landlord' a Subordination Agreement, Form NF-202, in place of the 
enclosed Form MF-20l. This office does not have sufficient knowledge 
of the responsibility of Mr. Mowinckle to recommend that the Subordin-
ation Agreement on the Daily-Myers Group be waived. 


We have instructed our Tucson office to contact Mae B. 
Hartman and the representatives of the Daily-Myers Group of Claims and 
obtain their signatures on Landlord's Subordination Agreement Form 
MF-202,


The way we interpret the information submitted there are two 
groups of claims requiring Subord1ntion Agreements in place of the 
four mentioned in your letter. These are the Hartman Group and the 
Daily-Myers Group. Please check this interpretation.
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UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


OVERNMENT 1S copy 


EXPLORATION PROJECT CONTRACT1 


It is agreed this	 11th------day of -------- - .Febiiia.ry--------------------, 1952., between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, herepafter-called the "Government," and 2 


--


-- eIoJ0.Mow1nck1e-,--Presid.en.t --------------------------------------------------------------------------------------------------
--1Ni1liu3g -------------------------------------------------------------------------------------------------------------
- -£aAtono5,Texas_________________________________________________________________________________________________________________ 


hereinafter cl1ed the "Operator," as follows: 	 / 
1. Authority for contract. This agreemqntis entered ji1to under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governin v'Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration p7ject shall be conducted on that certain property situated in the State of 
A1.ZO.naC------------------------------, County of _,LPiJfla-----------------described as follows: 8 


(see Annex I aytached) 


---------------------------------------/---------------------------------------------------------------------------------------------------------


with respect to w h ti'e Operator represes and undertakes: 


(a) That e 's the/sole owner, in posession and entitled to 05 ssion, an	 at e property is subject only to the following 
claims, hens, r ncum/rances as to ea/of which the subordinati 	 greem t of e holder is attached 


(b) 4entitl 
3. Exploration roject. The 0 erator, within ---IrtYJ3Q)----------days from the date of this contract shall commence 


work on a project o exploration f r 6 Copper---------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manne ,in accorda e with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed t bring the p oject to completion within a period of' ----------- SeteD.(2iiD.O11thS---------------from the date 
of this contract. T e exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any map or draw S gs thereto attached, is made a part of this contract. 


4. Performance	 the rk. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent e Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract o contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal -
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each,. .to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and .the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating eqiipmsnt. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, -is listed under appropriate headings in -Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 	 .	 - 
2 State name, address, and nature of organization if any.	 - -
8 Give legal description or enough to Identify the property. 
'Strike out the provision not applicable. 	 - 


Name of mineral.	 -	 -	 - 
'Not In excess of 2 years.	 16-64066-2
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7. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more. thai $50.. 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor find supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. AllowabEe costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress teport shalPbear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the Tepot. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government,' shall be 
processed for payment by the Government. Payment shall be made in the amount of .5P---- -percent of he approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $..2$.,f101LDO----
which is -----------percent of the agreed estimated total cost of this project, $Q,Qc,00------ -


14. Final 'reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 	 S 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of ore: One and one-half 
(1) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1/) 
percent, plus one-half ( 1/i) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as in-iposing any obligation on the Operator or his successor in ii suëh discovery 
or development. 


16. No assignment of contract. Without the written consent of the -Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide hi share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITES STATES OF AMERICA 


--------------------
(Operator)	


BY.At -- De	 ëMTh Th 
----------------	 ------------------------ Exploration Administration 


C,	 President	 U. S. GOVERNMENT PRINTING OFFICE iO-64066-2
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ANNEX I 


The following patented lode mining claims owned in fee: 


	


Patent	 Recorded 
Name of Claim
	 Book_	 :.Pag 


Blizzard 28 76 
Centennial. 28 76 
Copper Head 28 76 
Copper Peek'	 . 28 471 
Eagle 28 471 
General R. E. Lee 28 76 
Giant	 . 28 76 
Golden Peak No. 2 .28 471 
Grand Central 28 324 
Major McKinley- 28 76 
Marble Peak ' 28 76 
Oversight 28 106 
Tunnel Site 28 76 
Wedge 28 76 


--York	 . 28 471 
Apex 30 253 
Alabama 30 253 
Bornite- 30 253 
Contact '- 30 253 
uprtte - 30 253 


Epidote - 30 253 
Embersite 30 253 
Garnet 30 253 
Over-The..Top - 30 253 
Yellow Copper - 30 253 
Valley' 30 253 
Apex No.	 . 3o 253 
Keeney 30 253 
Wilson ' 30 253 


The following patented lode mining claims held under com-
tract to purchase:


Patent	 Recorded 
Name of Claim
	 Boo	 ;. Page. 


Copper Princess 34 25 
Apache Central 34 25 
Daily Tunnelsite 3J4 25 
Sphinx	 . 34 27 
Daily No. 3 34 27 
Daily No. 5 34 27 
Roskruge 34 27 
Calwnet 34 27







.	 . 


•	 Patent Recorded 
Book Page 


311' 27 
3)1. 27 
31+. 27. 
34 27 
34 27 
31+ 27 
3L1. 3.5 
31+ 35 
28 Pages) 
28 ) 
28 64) 
28 ) 
28 to) 
28 68) 


Name of Claim 


Editi 
Daily bctension 
Cave 
Wedge No. 3 
Wedge No. 2 
Katherine 
halcopyrite 


Peacock 
Homestake 
Lone Pine 
Way Up 
Imperial 
Roosevelt 
Hidden Treasure 


The following unpatented. lode mining claims held under con 
tract to purchase: 


Patent Recorded 
Name of Claim Book .	 Page 


Alamitos 7.5 370 
Copper Matt 75 227 
Daily	 tension No. 2 BBB 267 
Daily Itension No. 3 BBB 268 
Daily Extension No. 4 HHH 382 
Los Alamitos 2 75 492 
Los Alainitos 3 75 493 
Security 1 HEH 370 
Security 2 IIH 37]. 
Security 3 ffl. 372 
Security 4 HHH 373 
Security .5 HHH 3711. 
Security 6 HIffi 375 
Security 7 HHH 376 
Security 8 RHH 377 
Security 9 HHE 378 


The following unpatented. lode mining claims held. under location: 


Patent Recorded.	 -. 
Book Page: 


:73 533 
73 534. 
73 5311' 
73 535 
73 535 
73 535 
73 536 
73	 . 536 


: 73 : .537 
73 537


Name of Claim 


Garnet 
Qu.artzite 
Cuprite 
Calcite ' 
Contro1 
Manzanita 
Azurite 
Porcupine 
Strip'-
Malachite'
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The following unpatented. mill site claims held. under location: 


Name of Mill Site 


Beautiful Snow 
Centennial / 
Giant 
Lunton' 


(Amended. Location of Lunton) 
Lawt on


Location Notice 
Book Page 


2 40 
2 39 
2 49 
2 32 
2 152 
2 39


3
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ELORA.TION PROJECT CONTRA.CT 
ABIZONA. COPPER MfliES, INCOBP. 


DOCT NO. DMB23l4 


EXHIBIT "A1


Stat ernent of the Work 


The exploration to be carried. on consists of core drilling 
to explore the continuity of the veins and. to locate the contact be-. 
tween the limestone and d.Iorite. The total footage to be drilled is 
5,000 feet, the total number of of holes, 17, ranging in depth from 
200 to 11.50 feet. The depth of the individual hole will be determined 
by the location of the contact and. by agreement between represent&-
tives of the Operator and. of the Government. All holes will be 
started at AX size and. will be changed. to EX size only when the sub-. 
surface conditions require the change to the smaller size. The ten .


-tative location of ten of the proposed holes is shown on the attached 
map, but the locations may be changed by agreement between the rep... 
resentatives of the Operator and the Government. The seven additional 
holes will be drilled at the points believed. by the representatives of 
the Government and of the Operator to be most promising upon the basis 
of the data obtained through the drilling of the initial ten holes. 


Estimated. Costs of the Project 


Fixtures and. improvements 


None 


p_erating equipment 


To be rented.: 


1—Jeep, $60.00 per month for 6 mos. 


l—.Pwnp to furnish water, $Lii.666 per 
month for 6 moe. 


Labor and. supervision 


2Samplers @ $l2.00/8-.hr. shift for 
162 shifts 


1—.General laborer © $ll.O0/8-. hr. shift 


for 162 shifts 


Industrial insurance and. taxes ® 13% on 
a total of $5,670.00 


Supervision, engineering and. bookkeeping


$ 360.00 


	


250.00	 $ 610.00 


3,888.00 


1,782.00 


737.10 


	


_________	 10,007.10
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Services to be obtained under independent contract 


Contract diamond drilling 5,000 ft. 
of AX.-EX size, including all costs 
of drilling, casing, cementing, mov-. 
ing equipment and. water lines from 
site to site, © $7.50 per foot 


Assaying 200 samples including sample 
bags, core boxes, etc., © $5.75 each 


Contingencie 


habilitat ion and repairs 


None	 - 
Total estimated cost


$37,500.00 


_,l5O .Q0	 $38,650.00 


732.90 


=;!ai.i.x.Ii 


Progress Reports 


According to Article 12 of the Exploration Project Contract 
the Operator sha.l provide the Government with monthly progress re-
ports. A map should be attached to these reports, showing location, 
direction and. elevation of each diamond drill hole that was started 
during the month. The completed logs of each diamond drill hole, 
showing the assay results of all samples, the location of the samples 
and. of all changes in the character of the rock and. similar data 
should be indludêdiWith the monthly report.
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


,-rn---


FILE COPY 
SURNAME: 


iauuary JJ, Jh7	 I----------------------


Meor'indne 


?Or .	 ActirigAdainitratOt 


• Chiet'Cnnee1. 


Subject: Arizona Copper Ktnes, incorp., exploration project - Docket 
1c. ENFA-23V4 


The attaChed eeven ,opies of a draft of an xploratton Pre.. 
ject Contract in thit ease is in satisfactory 1.egsl tori nd is ap 
prowed by this office. 


Consent sreeients aut be obtained fros the cofltraet 
endors cowerin those clams which are held 'under contract. 


Tent file in this rise isreturned.


S 
Th' . 


3. L. J{OffiUfld I 


• 	 S 	 • •	 Chief Counsel 


Attachiente 


RRRi.ithrie/bjl 


Copy to: Repts. & Records 
J. L. Hoff].und 
R. R.Gutbrie 
Chron.
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Azocop PERM1' .NES, INC. 


T UC SO N, AF4 IZG NA 


January 24, 1952


1404 Milam Building 
San Antonio, Texas 


DMEA-2314 (Copper) 
Marble Peak 
Pima, Arizona 


Mr. Ernest Wm. Ellis, Acting Chief 
Rare and Misc. Metals Division 	 EiET 
Defense Minerals Exploration Administration 	 efe$ [llncraL min;tran 
United States Department of the Interior 
Washington 25, D. C.


JAN 2t1952 
Dear Mr. Ellis: 


Thank you for your letter of January 17th regarding 
our request for an exploratory loan on the above property. 


As you requested, enclosed you will find the follow-
ing instruments: 


3 Mining Deeds from W. R. Shanklin to Arizona Copper Mines, Inc.; 
4 Assignments of Contract from W. iL Shanklin to Arizona Copper 


Mines, Inc.; 
1 Contract of Sale between Mae B. Hartman and W. R. Shanklin; 
1 Contract of Sale between Clyde R. Daily and Charlie B. Myers 


and Jesse T. Kyle; 
1 Contract of Sale between John W. Daily and Jesse T. Kyle; 
1 Contract of Sale between F. S. Nicholas and W. R. Shanklin, 


The properties known as the Nicholas and the Stratton-
Keeney are owned by this company in fee. The claims known as the 
Daily-Myers Group, the Hartman Group and the John W. Daily Group, 
are partially paid for and the original Contracts of Sale are held 
in Escrow In the Valley National Bank of Tucson, Arizona. 


If you desire any further information, please contact 
me and I shall be glad to furnish it. Please return the above listed 
instruments when you have finished with them. 


Yours truly, 


ARIZONA COPPER MIN5, INC. 


n 


ELH	 J. E. Mowinckle, President
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UNITED STATES


DE: :2H1:EoR 


WASHINGTON 25 D C


JAN	 i52:. 


Mr. J.	 o4nck1e	 e*ident 
triz*n; (o er 4ine*, inc. 
Thou iln liutiding	 flM) t2314 (topti' 
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•	 Ptia trizan 1. 


ar x', a4ckLei 


or bject app iiCtiOfl or 1d L& n xp1oritton rcject, 
in th aoun. of U3Q,k4OO.tX i 	 in tudieU b thifl tepart*nt. 
4hE ir8t tire ot tt ecpoz'ation project th t) moant of 5C,X)C.0 
ir xceiiug	 coeideratton,. 


10 fc.Utnt	 oeiu; oi	 r ap licntion pLease 
fri thi smrtssit with e,thtr ori.zz e, coi or p otrn tate 
of the 'ourcbe*e contrEca a erienl?* r	 jØ have	 nad, with the 
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OF	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


January 10, 1952 


Memorandum 


To:	 Mr. B. n. Ellis 
Rare & Miscellaneous Metals Branch, t1A 


From:	 Mr. N. B. Nelson 
Geolbgioal Survey 


Subject: wEA-23]J., Arizona Copper Mines, Incorporated, 
Pima County, Arizona 


SUMMARY


This may be a better geological bet than the reports and 
data at hand indicate it to be. One stage at a time is a prudent 
procedure. 


COMMT


More actual performance data on the two mines involved 
in this application could mske for down-to'-earth estimates as 
to the tonnagea to be hoped for and the mining costs to be expected 
if ore is found. 


Judging by the Peterson-Creasy-Hadley Geologic Map large 
areas of the contact zone have been mappöd in detail. Oxidized 
outcrops are mentioned, but they seem to have been given little or 
no.attention. Yet the proposed drilling will test the same beds 
down dip hoping to encounter a favorable fold on fold condition 
and ore.


Dead work in the Daily Mine, as mapped, is not excessive, 
but at the G(nan long drifts and oroascuts, presumably in the 
tactite zone, apparently found little or nothing. If the mining 
of the patches found should prove to be as tedious a job as trying 
to delimit the patch encountered in the west work of the Daily 
Mine, the costs would be high. See Travis P. Lane' a Report, 
pp. 1 and 2.


Lq 
Ned B. Nelson 
Geologist
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


January 9, 19S2 


Memorandum 


To:	 E. W. Ellis, Rare and Miscellaneous Metals Branch, DMEA 


From:	 C. H. Johnson 


Subject: Arizona Copper Mines, Incorporated - DMEA 2311j. (DNA. 821,.) 


I have reviewed the field team report on this application 
and recommend approval of a contract for that part of the proposal 
designated as stage 1, namely, OOO feet of diamond core drilling. 


Considering the marginal grade of ore that has previously 
been developed and mined in this area and the very great uncertainty 
as to the necessity, location, and length of the proposed adit that 
comprises stage 2 of the exploration project, I suggest that DNEA 
should exclude stage 2 from the contract. Both the cost estimates 
and the justification for stage 2 are at the present time so un-
certain that it might be better not to encumber the necessary funds. 


I am transmitting the file on this project to Mr. Nelson 
for his consideration.


C. H. oi'mson, Chief 
Base Metals Branch 


CHJohnson/ht 


Copy to: Mr. Neln - Rm.1,.2l6 GSA Bldg. (with file) 
Minerals Division 
Base Metals Branch 
Files







6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 
TET Of THE 1:iEth1 


llefese llngrat 
fj8atifl	 Docket No. ___________________________________ 


flECEIVED	 'l7" 


CEC°H951	 Commodity___________________ 


Total Amount	 ?O 
Govt. Participation_____________ 


1. Name and Address of Applicant /44-pt. e7jUW 144 2ki 
I1 


2. Location of Property_ 


ai44 


3. Mineral or metal______________________ Is it listed in Section 9 of M0-5? 


If not, application will be rejected. 


. 4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor_________________________________________________________ 


c) None_________________________________________________________ 


d) Don't know—needs field examination_________________________ 


e) Is there an alternative and favorable project?________________ 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated?______________________ 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached?____________________ 


Does the lease have sufficient time to run to cover a future 


productive period?	 ___________ 


*question numbers are those of MF-103 


Page 1 of 4 pages
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7. Are subordination agreements necessary?___________________________________ 


a) MF-201? 


b) MF-202 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower_______________________________________________________ 


b) Equipment and supplies	 ,4&r&4 


	


(Question 14 plus general' knowledge of availability)*	
U 


c) Accessibility (question l2)*_______________________________________________ 


d) Water (question 13)*_____________________________________________________ 


e) Power (question 13)* 4ÜA 


Is a field check needed on any of these points? jk4 	 4) 
9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)*_________________ 


Is a field check needed on this point?______________________________________ 


10. Exhibit A.	 (questions 21 and 22)* 


a) Is the project adequately described?_____________________________________ 


If not, are there sufficient data given so that you can describe 


the project?______________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? 'i/Al 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5?________________________________________________________ 


If not, what part of it is?_________________________________________________ 


.


Page 2 of 4 pages







Is this part a worthwhile exploration project?_________________________ 


d) Are the cost estimates detailed?_________________________________________ 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?__________ If so, attach a draft. 


e) Are the cost estimates 


f) Should more information be requested from applicant?____________________ 


g) Is a field examination necessary to complete Exhibit A?_________________ 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable? 4tkt 


b) If so, are sufficient data furnished?___________ If so, attach a draft. 


c) Is a field check needed? 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? 


b) Sufficient data?	 If so, attach a draft. 


c) Are rents and charges reasonable?_______________________________________ 


d) Is a field check needed?__________ ______________________________________ 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?_________________________________________ 


b) Is the schedule adequate for the work proposed?_________________________ 


c) Is the schedule excessive for the work proposed?_______________________ 


d) Are the proposed wages and salaries reasonable?________________________ 


e) Is a field check needed?________________________________________________ 


.
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14.	 Exhibit E (question 23c)* 


a) Is it applicable? 


b) Sufficient data?______________________________________________________ 


c) Reasonable?	 - 


d) Field check needed?__________________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


quest ion?	 C,LJ	 r 7 i eZ 
ø —	 a;:;;j; 


A4 
rr	 f;; £4	 4	 i h4M	 /4J 


Reviewed by: 


Date 
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UNITED STATES 
S	


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


22I. New Customhouse 	 WASHINGTON 25, D. C. 


Denver 2, Colorado


Novenber 6, 1951 


Memorandum 


Ib:	 Executive Secretary, Defense Minerals Administration 


From:	 DMA Field ¶[am, Region IV	 2 0/d/ 


Subject: Final Repo , DMA Docket 24, Arizona Copper Mines, Inc. 
applicant;	 alma C per Deposit, Pima County, 
Arizona 


Enclosed herewith are the original and two copies of the 
report on the subject docket. 


We concur with the conclusions and recommendations of 
the examining team that the exploration loan of $130,400 be approved.


Li 
The brochure is enclosed.


(2 .1!. .East Jr. / 


A. .H..Koschmann. 


ii	 .:
	 flJi1\ 
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I U N ITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


200 New Cue tomhoue 
Denver 2,, Colorado


November 5, 1951 


Memorandum 


To:	 DMA Field Team, Region IV 


From:	 A. H. Kosch*ann 


Subjeott DMA Docket 824, .Ariona Copper Minee, Inc., Pima Counr, 
Arizoia 


i?nclo$ed are the oriina1 and 7 copies of the geologic report 


by a1vin S. Brornfield of the U. S. eologica1 Survey covering the above 


docket.


'pg 
A. H. ochmaxm 
Super sinr Ceologiat 
Colorado4yoming 


Enc1osures (8)
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
OSCAR L. (}IAPMAN, SECRETARY 


DEFENSE MINERALS ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION IV 


DMA-824 Arizona Copper Mines, Inc. 


Pima CountyArizona 


Lincoln A. Stewart and William T. Griswold, Mining Engineers 
U. S. Bureau of Mines 


Calvin S. Bromfield; Geologist
U. S. Geological Survey 


September 1951 
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SUMMARY, CONCLUSIONS AND RECOMMENDATIONS 
11	 1/ 


By Lincoln A. Stewart, Wm. T. Griswold, and Calvin S. Bromfield 


An application was submitted to the Defense Minerals Administra-


tion by the Arizona Copper Mines, Inc. for a loan to explore a part 


of their property. This company owns or has optioned 6 groups of 


claims comprising a total of 50 patented and 25 unpatented claims. 


These claims form a contiguous' group that covers Marble Peak, around 


which a mineralized zone is present. The property lies in the Santa 


Catalina Mountains of northeastern Pima County, about 25 air miles 


northeast of Tucson, Arizona.	 * 


The original application was not acceptable in the form presented 


as it was too general in. scope and the costs were shown only as 


itmip sums • The applicant, after a discus sion with the examining 


. team, had an amended, detailed application made that was presented 


directly to the Tucson, Ariz. of the Defense Minerals Administration. 


This exploration program was set up in two stages, as follows: 


"Stage 1. Core drilling from the surface to explore 
the continuity of the vein between the Daily 
workings and the Geesman workings. 


5,000 feet of core drilling is anticipated 
and this will require approximately six 
months. 


The results of this drilling and sampling will 
dictate the advisability of, and the best 
location for, the proposed exploration tunnel 


, and drifting as designated in Stage 2. 


"Stage 2. Driving a x-cut tunnel to the contact (vein) 
at some point between the two mines, as 
indicated by the drilling in Stage 1. The 
assumed length of the xcut to be 1200 feet, 
and drifting 300 feet in each direction along 
the contact to explore the continuity of the vein". 


j Mining Engineer, U. S • Bureau of Mines	 - 
/ Geologist, U. S. Geological Survey 
/ Stewart, Lincoln A.; Griswold, W. T.; Bromfield, C. S.
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The proposed project will explore the contact zone in the area 


of the Geesman-Daily mines and in the inter-mine area. Sporadic 


copper mineralization along the inter-mine contact, proved extension 


of previously mined areas with little development, and a favorable 


host zone over the area lends encouragement to the possibilities of 


an exploration program. Approximately 60,000 to 100,000 tons of 2.5 


percent inferred copper ore may be substantiated by drilling in the 


in the Geesinan and Daily mine areas. In addition, the inter-mine 


area has a geologic potential of 200,000 tons or more in an extension 


of approximately 400 feet down dip. This figure might be appreciably 


increased with downward extension along tI contact zone. 


The feasibility of an exploratory adit and drifts under Stage 2 


is not only contingent upon the quantity and grade of ore indicated 


by drilling, but also upon the dip of the ore zone. A dip consider-


ably flatter than is expected by geologic evidence could make the 


adit too long to be considered under the maximu project cost. 


It is concluded that any ore found will be of marginal grade. 


It' is expected to be on the order of 3 percent copper content, the 


average approximate grade previously produced by the Geesman and 


Daily mines, from which considerable copper production has been made. 


It has been roughly calculated that at present prices, 3 percent 


copper ore can produce a net profit of only $0.88 per ton. Given 


a 3 cent premium, this grade of ore would show a net profit of 


$1.15 per ton. 


.
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The estimated cost of Stage 1 is set at $59,000, the major 


item of which is the contract drilling. The remainder consists of 


wages of a supervising engineer, 2 samplers, a laborer, and a few 


incidentals. Estimated cost of the contingent Stage 2 is $80,400, 


in round figures divided as follows: ontract drifting $25,000; 


construction and installation of facilities, $7, 500; new equipment 


purchase, $10,000; rentaL of equipment on band, $8,000; material 


and supplies, $15,000; engineering supervision, sampling, and one 


laborer, $12,000; miscellaneous, $2,900:,: 


A study of the geology indicates that Marble Peak is made up 


of a pre-Cambrian through Paleozoic sedimentary section comprising 


in the main, a thick sequence 'of marbleized limestone' but also 


containing impure liinestones and quartzites in its lower portion. 


This sequence of rocks is underlain by an intrusive diorite stobk. 


Pyrometasomatic alteration has formed irregular tactite bodies 


both along and away from the diorite-marbie contact zone. The con 


tact zone dips inward around Marble Peak and is inferred to have a 


rough spoon or basinal shape. Copper mineralization, in places of 


sufficient strength to constitute ore, is general around the periphery 


of the contact zone. It is probable that the tactite body underlies 


the mountain and there is a strong possibility that other mineralized 


bodies underlie the area. 


.
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It is possible that several hundred thousand tons of this 


marginal ore could be found by drilling. Therefore, the writers 


recommend that the drilling of Stage 1 be favorably considered. 


The underground exploration of Stage 2 should be considered con-


tingent upon theresults attained in the drilling.program. If 


these results appear favorable, an engineering and geologic appraisal 


should then be made to determine the feasibility of Stage 2. 


The applicant has àtated that he is willing and able to pay 


50 percent of the estimated $130,400 cost of the project. 


These recommendations are made by the writers under the 


assumption that it is to the advantage of Governmental economy 


to know where marginal copper deposits of this magnitude are 


located and 'the tonnages that are available. 


n
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GENERAL FEARES 


SThe core of the Santa Catalina Mountains consists of a 


graxiitio complex formed b a granite mass of probable post-Cretaceous 


age which grades imperceptibly into a surrounding envelope of gneissic 


rocks. Away from this complex on the northeast f1an1 of the range lie 


faulted and folded sedimentary rocks ranging in age from Precambrian 


through Cretaceous. Valley deposits of Late Tertiary age rim the 


mountains.


NarbleT.Peak is situated vithinthe area of sedimentary rocks 


and is composed of rocks ranging in age from Precambrian through Late 


Paleozoic, all underlain by intrusive diorite. 


S'IRATIGRP1IY 


The stratigraphy of the Marble Peak area has never been studied 


in any detail, and the following remarks are based on observations made 


during the field ernmination, and on comparisons with other sections on the 


northeast side of the Santa Catalinas. 


The stratigraphic sequence of rooks observed in the immediate 


area of Marble Peak represent only Paleozoic strata. These rocks range 


in age from Upper Cambrian to at least Pennsylvanian. 


The Trc quartzite, a massive gray to red quartzite, was the 


lowest formation observed and was seen to outcrop just below the lower 


edit of the Hartman-Homestake Mine on the western slope of Marble Peak. 


The lower edits of the Hartman-'Homeatake Mine are driven in the Upper 


Cambrian Santa Catalina formation which lies on the Trc quartzite. 


The Santa Catalina formation also occurs in a part of the section below 


the workinge of the Stratton gro of claims. Thin bedded quartzites, 


.	
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sandstones, and ohloritic horufels characterize the formation. In places 


Sthe rocks are phyllitic or schistose. Above this formation are a series 


of strata which include quartzite, sandstone, light gray cherty limestone, 


and gray limestones. This sequence has at its top, as seen above the 


Stratton workings, a 5 foot bed of quartzitic sandstone. This bed 


is believed to mark the top of the Devonian strata. This same sequence 


is observable several miles to the north in Nugget, Peppersauce, 


Southern Belle, and Stratton Canyons. The rocks lying between the Santa 


Catalina formation and the base of the Mississippian Escabrosa undoubtedly 


represent the Upper Cambrian Abrigo and Devonian strata, but limited time 


prevented any demarcation between them. The limeetonea, now predominantly 


marbleized, that constitute the mass of Marble Peak represent the 


Mississippian Esoabrosa limestone and according to Peterson and Creasey1v 


the upper portion resembles the Pennsylvanian Naoo limestone. 


SThe summit of Marble Peak is crowned with a remnant of quartzite. 


This was not seen and its age is imlrOw. 


STRUCTURE 


Marble Peak, as the name implies, is dominated by a thick 


sequence of marbleized limestone of Mississippian and probable Pennsylvanian 


age. On the east, north, and south sides of Marble Peak this marble mass 


is underlain by an intrusive diorite stock. On the west, northwest, and 


southwest sides the marble is underlain by metamorphosed quartzites, 


sandstones, and impure liniestones of Devonian md Cambrian age. The 


contact of the intrusive diorite with the overlying sedimentary rocks 


is in general quite regular and conforms in some degree with the attitude 


J Peterson, N. P., aM Creasey, S. C., Some Copper Deposits in the Old 
Hat M(n(ng District, Pima County, Arizona: U. S. Geological Survey, 
Open file report, p. 3, 1943.
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•	
of the bedding of those rooks. That there is a gradual transgression of 


S bedding by the igneous contact, however, is evidenced by the appearance 


of, younger strata between the diorite and Mississippian marbles in going 


west along the contact on either the north or south sides of. Marble Peek. 


in detail the intrusive contact is locally quite irregular and strongly 


ti'anegressive. 


The sedimentary rocks around the periphery of the contact 


have a generally low (1020 0) oentripedal dip toward the peak but 


locay this may range up to a 600-800 dip. This gives the sedimentary 


rocks a basinal or periolinal structure. The shape of the generalized 


igneous-.sedimentary rock contact can be likened to a spoon with the long 


axis east-west.


ORE DRS1TS 


Pyroinetasomatio alteration caused by the intrusion of the 


•	 diorite has formed irregular tactite bodies both along and away from 


the contact. Copper mineralization is found within these taatite bodies, 


hioh rim Marble Peak, and in places mineralization is of sufficient 


strength to constitute ore. 


The principal metal yielded from the ore deposits of the 


Marble Peak area is copper, and the major production has cone from 


two mines, the Daily and the Geesman, which are located near each 


other along the northeast portion of the diorite-marble contact. Three 


other properties which have made a small production are the Hartman-


Bomesteke mine located. on the west slope of Marble Peak, end the 


Stratton and Leatherwood mines on the south side of Marble Peak. The 


proposed eq1oration program is concerned only with the Daily and 


5	 Geosmen mines and the other properties iifl be discussed only briefly. 


3







.	 . 


S...Dily_Min


The Daily Mine (fig. 4) is on the eastern side of Marble Peak 


where overlying marble of probable Mississippian age is in contact with 


the underlying diorite. Pyrometasomatic alteration at - the contact has 


formed a zone of tactite which is host to the ore body. 


Underground the tactite zone varies from 15 to 30 feet in 


thickness and is oomposed of hard massive garnet-epidote rook which is 


variously replaced by sulfide mineralization. On the hanging-wail side 


the transition from tactite to marble is sharp; whereas on the footwall 


side the contact with the underlying diorite is gradational changing 


in places almost imperceptibly from a megascopically nnaitered diorite 


brough v17iZ3g degrees of alteration to a massive taotite whose 


original character is obscure. 


• The attitude of the igneous contact and the tactite horizon 


is nearly flat in the Daily Mine area, the only irregularities being 


caused by small.. rolls at the marble-tactite contact, A slight dip 


northward is seen in the north workings of the i ain Daily stope area, 


but this dip quickly reverses itself and rises abruptly as the 


surface outcrop of this marble-tactite contact ié 180 feet higher than 


the underground contact in a horizontal distance of only 200 feet. 


-	 Folds, whose axes strike northeast and plunge southwest, cross 


the general area in the vicinity of the Daily and Geesman Mines. 


Subordinate to these folds in the Daily workings are "rolls" or 


corruations which occur on the flaik of the l&ger folds. The 


axes of the "rolls" plunge northwest. These rolls represent for the 


most part irregularities in the tactite contact which transgress bedding. 


.
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• Peterson and Creasey2/ believed that the ore may have been localized 


along these rolls by minor fractures along their axes. These rolls are 


epparent]y confined to the vicinity of the marble-tactite contact and 


are not reflected at a little distance above the contact. 


•	 Sulfide mineralization is strongest near the marb].e-4actite 


contact and tends to d4m1dsh outwards from that contact. in places 


the thickness of mineralized ground, as judged from old atopes, ranges 


up to 20 or 30 feet with 15 feet being about average. Chaleopyrite, 


bornite, pyrit., maroaaite, and magnetite are found in a gangue con-


slating largely of garnet and epidote but also containing calcite, 


quartz, amphibole, biotite, and tourmaline. 


In the fall of 1950 the present owners drove a drift west 


of the old stoping areas of the Daily Nine (fig. 5) to test possibilities 


of extensions of previously atoped areas. The drift started in tactite 


buta vertical fault was intersected which had diorite on its west side. 


The drift was turned northwest to find the up-faulted tactite horizon 


and this was intersected after some 60 feet of drifting. Mineralized 


ground was found and some drifting was done along the marble-tactite 


contact. Assays show that the newly opened mineralized area averages 


3.35 percent ccçper. Although lim4ted work did not thoroughly delineate 


the discovery, encouragement is given to the possibilities of further 


exploration. 


qeesman Mine 


The Geesnan Nine, which has had the largest production of the 


district, lies within the contact zone 1400 feet northwest of the 


Daily Mine (fig. 3) . 


g/ Op. cit., p. 5.
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In the Geesinan Mine as at the Daily, the attitude of the tactite 


zone seems to approririmate that of the bedding in the overlying marbleized 


limeatonea. The contact dips sharply at angles ranging from 30-45 


to the south in contrast to the Daily where the inclin,tion is relatively 


flat. The tactite zone Is 20 to 30 feet thick; the hanging-wall marble 


contact is sharp and the foctwall. dlorite contact usually gradational. 


An inclined shaft was put down in the cxidized outcrop and 


sunk 300 feet. Iavela east and west have been driven on the 100, 200, 


and 250 foot levels. 


On the 100 foot level the strike length of the mined ore shooi 


as indicated b!y the present openigs was in excess of 300 feet. This 


shoot has been mined continuously from the lowest level to the surface. 


The hanging-wall over the open stopea is firm and stands well with only 


a few supporting pillars. 


The 100 foot level is the lowest level which couli be seen 


by the ernining team. Water stands in the mine just below this level. 


Maps by the U. S. Geological Survey/ show that on the 200 


and 250 foot levels a diorite body is encountered on the hanging wall 


as well as on the footwail side of the ore body. The structural aeanhiig 


of thie is not certain. Peterson and Creaaey4/ indicate that the ore 


may bottom a short distance belov the 250 foot level by a union of the 


footwall and hanging-wall diorite. The trough formed by this union plunges 


to the west. 


The ore in the Geesman Mine. replaces tactite and consieta of 


chaloopyrite, with subordinate bornite, pyrite, marcasite, and magnetite 


in a gangue of garnet-epidote. Biotite, amphibole, quartz, and calcite 


/ Op. cit., cross sections C-C', D-D', E-E', and plan maps. 
4/ Idem, p. 9.
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S. 
are also present.. Much of the epidote is later than the garnet, arid 


quartz-epidote veins cut the garnet rock. 


Siratton C1af 


The Stratton claims are situated on the south side of Marble 


Peak about 4500 feet southwest of the Daily arid Geesman area and ' 500 


feet higher (fig. 4). Workings, including two incline shafts of 100 


feet and 50 feet respectively, two 50 foot edits, and several shallow 


cuts, follow a garnetized bed which lies between an overlying light 


gr çherty marble and an underlying light grayish red quartzite. 


The sedimentary sequence dipø toward the center of 1krble Peek. The 


garnetized zone is from 8 15 feet thick. 


The, ore horizon appears to le stratigraphicai]y above the 


Upper Cambrian Santa Catalina formation and is overleti in part by 


Devonian strata. The ore horizon may be in the Upper Cambrian Abrigo 


.	 formation.


Diorite is not in contact with the tactite at the surface. 


The nearest outcrop is several hundred feet distant. 


Mineralization occurs as bedding replacements within the 


garnetized zone. Chalcopyrite, pyrite, arid bornite occur in a garnet-


epidote gangue. Mineralization appears weaker on the Stratton 'clilms 


than on the Daily-Geesn property. 


LeatherwOod Cl4jQ 


This grot of ol-i ma adjoin the Daily grot on the south and 
cover apprcmate]y 3000 feet along the diorite. marble contact. The 


main workings are 2500 feet southwest of the Daily mine (fig. 4). 


Numerous shallow workings dot the h(flaides and are in a brecciated tactite 


zone. Oxide copper ore has been mined and shipped from theses breccia







S 
zones. It is difficult to maintain openings in the breccia and as a 


result most of the openings are caved and inaccessible. Suifidea 


were observed on the dump. 


Hartman-Honiestake Mine. 


This property is about 6000 feet west of the Geesman mine 


(fig. 4). it is developed by4 edits which start in the Upper Cambrian 


Santa Catalina formation. 


According to Peterson and. Creasey5/ the mineralization is 


lccalized along a fracture zone striking N. 70° B. and dipping steeply 


southward, along northwest-striking cross fractures, and in favorable 


garnetized beds, presumably at the base of the Mississippian (?) marble. 


The ore differs in mineralization from the other Marble Peak 


deposits in tIiat lead, zinc, and silver also are present. 


ORE RESIVES 


S Only a smell amount of ore in the Geesman-Daily mine area 


may be classed as measured ore and in this report measured ore is 


included with indicated ore. 


For convenience in discussing ore reserves the Geesman-Daily 


area is divided into three sub-areas: Area A, the Daily mine area and 


vicinity; Area B, the inter-mine area; and Area C, the Geesman mine 


area (see fig. 3). 


Ore reserves are estimated for these areas to make possible 


an evabaation of the potential to be gambled for in the proposed 


exploration. The uncertain and irregular attitude of the contact over 


the area makes estimation difficult. Drilling of individual areas will 


.	
/Op.oit,p.9	
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•elore the tactite zones to variable down-dip extensions probably 


ranging from 200-400 feet. 


Area L Daily Mine and Vicinipy 


That extensions of previously mined areas may be found is 


demonstrated by the recent work done to the west of the old Daily 


stopes (fig. 5). In the newly opened mineralized area assays of 37 


channel samples averaged 3.35 percent copper. It is estimated that 


5,000-8,000 tons of 3 percent copper ore is reasonably indicated in 


the ep1ored area. In addition that section of Area A west of the 


old stoping areas in the Daily mine is inferred to contain 30,000 - 


50,000 tons of 2-3 percent copper ore. 


The area north of the Daily mine is inferred to contain 


15,000 to 30,000 tons of 2 to 3 percent copper ore. 


Area_B - Inter-Mine 


•


	


	 lack of development and a deficiency of positive data makes 


a quantitative estimate of inferred ore in Area B seem unjustified. 


Comparing the size of Area B with Areas A and C, weighing the past 


production from Areas A and C, and their inferred potentials, and 


knowing that the favorable boat tactite underlies the area one may 


assume that Area B has a geologic possibility from several tens of 


thousand tons up to 200,000 tons. This ore may or may not be present 


but that is the potential for which part of the exploration funds would 


be gambled. Based on Daily-Geesman experience the ore might average 


2.5 - 3 percent copper. 


Area_C - Geesman Mine 


On the 100 foot level the moat westerly stope has not been 


mined through to the P1) drift. Ore of good grade appears in the back, 
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:aM 5,000 tons are indicated between the back of the atope and the P1) 


drift. By a 25 foot extension along the vest side of the stope as 


indicated by mineralization along the 100 foot level drift, 3,000 - 


5,000 tons of ore can be interred. Below the westerly stope between 


the 100 foot level and the 200 fOot level a wedge shaped block 50 feet wide 


on the 100 foot level, having an assumed width of 25 feet on the 200 foot 


level, and a, dip length of approrimate]y 100 feet and a thickness of 


15-20 feet in inferred to contain 5,000 - 7,500 tons of ore. 


As indicated in the section describing the geology of the 


Geesman mine there are some indications that the ore zone may be 


bottoming in the diorite ti-on at a slight distance below the 250 foot 


1vl. Sections and plans by Peterson and CreaseyW intimate this 


possibility. For this reason it would be unsafe to project the ore horizon 


another 250 feet , as done by the applicant. If we allow a 25 foot pro-


S jection in depth, 5,000 tons can be inferred, or with a 50 foot projection 


10,OCO tons can be inferred. It is possible that ore may be found over-


lying the irregular diorite tongue, that invades the hanging wall, but 


any further projection (to be 'justified) would have to be based on 


geologic knowledge of the structure obtained by drilling.	 ., 


Summary of Reserves 


Tons 
Indicated*	 :'	 - Inferréd 


Daily Mine	 5,000 - 8,00'	 ' 45,000 - 80,000 


Geesman Mire	 5,000	 13,000 - 22,500 


Total	 10,000 - 13,000	 58,000 -102,500 


*)4asfred reserves are insignificant arid are lumped with indicated ore,. 


5	 J 9p. cit., cross sections C-C', D-D', E-E', and plan maps. 
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PROP(EED IPIORA5I0N 


Peterson and Creasey Jin a report based on an e7ainination Of 


the Marble Peak area extending over a period of six months of 1942-1943 


recommended the following areas for exploration: 


"Daily mine 
"1. North of the Daily mine along the marble-diorite contact are 
surface indications of at least two smell rolls similar to those in 
the.Dai]y mine which contained ore (see geologic map). The taotite 
under these rolls shows a mOderate amount of copper mineralization. 
The first roll north of the Daily mine is the most promising and, 
if practical, would be the logical choice to explore first. Loci for 
prospecting are marked on the surface geologic map. These ].oci mark 
the surface projection of the crests of rolls where ore is most likely 
to occur (see section A-A' ) .* 


"2. The north contact is well mineralized at a point northwest of the 
Daily mine on the opposite side of the marble mass. The contact is 
wide at this point, but the mineralization appears to be localized in 
a north-south fracture zone. The intersection of this fracture zone 
with the contact should be a likely place for ore. The area which has 
been marked on the stu face map as the locus for prospecting repre-
sents the surface projection of the most favorable location for ore 
(see section B.BI).* 


"Geesman mine—(east of the hoisting shaft) 
"1. A body of tactite lies between the surface and the top of the stope 
on the lOC-foot level (see section. c-c'). Both the back of the stope 
on the 10-foot level and the• surface show copper mineralization. This 
area could be explored from the surface or from the 1k level. The 
possible productive area extends at least 100 feet . east of the hoisting 
shaft (see geologic map). 


"2. A large unstoped area of possible ore is bounded by the floor of the 
stope on the 1OC-foot level, the back of the stope on the 2k level and 
the hoisting shaft (see section. C_C T ). This area could be explored 
from the 10-foot level, from the hoisting shaft, or from the 2k level. 
It can be classed as "inferred ore"; however, prospecting would be 
desirable, 


"qeqi4—(west of the hoisting shaft) 
"I. The contact tactite zone already stoped between the surface and the 
200-foot level continues westward. Locally both the P. D. drift and 
the 100-foot level are mineralized (see map of P. D. drift and 100-
foot level), but the grade is not known. The mineralized area in the 
P. D. drift and the 100-foot level should be sampled. If and where the 


.	 7/ 0P. cit., P. 10, cross sections C-C', D-D', E-E', and plan maps. 
* Map references refer to original Petereon-Creasey report. 
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results of the sampling warrant it, the area bounded by the P. 1). 
S	 drift on' the north (see map), the 200-foot level on the south, and the 


stàped areas on the east should be 	 (see sections E-E' and 
F-F').'	 ...	 .	 .	 .. 	 ...	 -	 . 


"2. Another tactite body lies south of the "marble Horse" on the 200-
foot level (see map of 200-foot level). This ore is the westward ex-
tension of the ore mined from the underhand stope shown on the 200-
foot level map of the Geesman mine. It could be explored from any place 
along the 200-foot level west of the hoisting shaft (see section D_D').* 


"3. . The floor of the stope on the 250-foot level is in ore. The down-
ward extension should be determined, possibly by drilling." 


The exploration program as worked out between the examining team 


and the applicant consists of two stages. . Stage 1 proposes a•, drilling program 


carried out largely from the surface, but in part from underground. Stage 2 


would consIst of:, a':; crosscut-edIt which woul intersect the contact at 


depthsomewhere between the two mines, and from the intersection 


lateral drifts would explore the contact zone in either direction. Stage 2 


will be started . only if a review and evaluation of the results of the first 


stage deem it justified.	 ,:",,'' ........ .........I.,	 .: ,. ".............. 
..genera), the exploration program of . Stage '1' as .,rie ot by 


the ppliçant a, the.examfning' team paraUels..where: possIble the recom-. 


mendatlons of Peterson end 'Oreasey. . These:. recommendations .iire in large part 


restricted to immediate mine areas, whereas the present program is somewhat 


broader in scope and anticipates a drilling program which would explore the 


untested potential ore bearing tactite zone in the area lying between the,. 


Geesn .. and Daily mines, as well as the Geesman and Daily mine areas them-


selves.


The loration program proposed, then, may be discussed in 


the three units used in considering ore reserves: A, the Daily mine area 


and vicinity; B, the inter-mine area; and C, the Geemnan mine area. 


'Map references refer to original Peterson-Creasey report. 
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Area A, the Daily mine area ófld vicinity, would be tested by 


diamond drilling frcan locations 1, 2, 3, aM 4 (fig. 3). Diamond drilling 


from locations 1 and 2 would test Peterson's and Creasey' a recommendations 


I and 2 for the Daily area. Drilling from locations 3 and 4 would serve to 


delineate the newly found mineralized area indicated by recent underground 


drifting (fig. 5). Particularly attractive are the areas of tactite from 


the Daily mine around the nose of the ridge nOrth of the Daily area. Two 


possible localizing rolls are present along the outcrop. Numerous pits 


have been dug by prospectors along the tactite zone and oxide copper 


mineralization and some suiphide mineralization can be observed. As 


discussed under ore reserves the area north of the Daily mine may have a 


potential of 15,000 - 30,000 tons of ore. That the area west of the Daily 


mine has promise is indicated by the extension of ore in that direction 


as shown by recent drifting, and as previously mentioned, 30,000 - 50,000 


tons are inferred in this area. 


The applicants propose to explore area B, the inter-mine area, 


by surface drilling in an attempt to find new shoots or inter-area 


connections between previously mined shoots. 


In area B, the inter-mine area, the tactite outcrop is only 


sporadically mineralized where observable. This area is considered by 


the writer as having the least promise of the proposed target areas. 


Predictions with any basis in fact are impossible to make at the present 


time because geologic knowledge of the area is sparse; for this reason 


no quantitative estimate of inferred tonnage is justified. Tactite, the 


favorable host for ore, underlies the area, thus a geologic possibility 


of ore exists. The geologic potential of that part of the tactite zone 


to be explored by the proposed drilling is of the order of several tens 
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cf thousands of tons up to perhaps 200,000 tons. Drilling would explore 


the variably dipping tactite zone to down-dip distanoes of 300-400 feet. 


Lack of specific knowledge as to the geologic conditions 


governing the localization of the ore shoots in the taotite zone 


prevents the laying out of a specific drilling program which could be 


concentrated on definite geologic targets. In general it is known that 


the favorable tactite zone underlies the entire area, but beyond this, 


present geologic knowledge offers little aid in spotting individual 


drill holes, and theidore, drilling must be done in an arbitrary manner. 


it is pr.osed to cover the inter-mine area with two rows of 


staggered holes on 150-200 foot centers. The interval between holes 


was chosen after a consideration of the size of previously mined stopes 


of the Daily and Geesman areas. It Is felt that this interval would 


•	 assure the encountering of any ir•ortant ore body which might be present. 


In the inter-mine area (area B of fig. 3) it is recommended 


that the most northerly of alternate pairs of drill holes be drilled first. 


The angle of dip of the marble-taotite contact into the hillside is 


uncertain, and because of the steeply rising topography the two 


surfaces diverge at an unknown rate. By drilling the hole closest to 


the contact the approximate depth and dip of the contact could be 


ascertained, and from this any necessary adjustment could be made If 


it appeared that the southerly hole would be of objectionable length. 


Sections drawn from the Daily to the Geesnian area indicate 


the deepest holes will be approximately 400 feet deep and the average hole 


300 feet deep. These sections are projected across the drilling area 


where little or no information is available. Drilling the northerly hole 


of alternate pairs would offer the least risk in determin ing the attitude 


of the contact zone.
14
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• The recommendations by Peterson and Creasey for exploration in 


the Geesinan mine, Area C, are only partly applicable at the present time. 


East of the hoisting shaft the areas suggested in recommendations 1. and 2 


of Peterson and Creasey have been mined out since the time of the report. 


Three recommendations were made for exploration west of the 


shaft. The area of recommendation I (west of hoisting shaft) has been 


partially mined since the report, but is still partially applicable. 


Diamond drilling, from the vicinity of drill location 10 could lore 


this area. As the mine is now flooded below the 100 foot level, and as 


no up-to-date maps are available, exact etope boundaries in the lower 


workings are unknown. Because of this unknown factor recommendation 2 


west of the hoisting shaft involves the hazai that in any attempted 


drilling drill holes might encounter open stopea. Recommendation 3 for 


5	 exploring the extension of ore below the 250 foot level and recommendation 


2 could beat be carried out b fanning several holes from the southwesterly 


crosscut from the main drift on the 100 foot level. By drilling from under-


ground rather than from the surface 200 feet of dead drilling can be 


eliminated from the three or four holes that would test recommendations 


2 and 3.


In stage 1 enough footage has been provided to allow for 


some extra drilling to more definitely delineate ore areas which may be 


indicated by drilling. The diamond drill hole locations plotted on fig. 3 


are not intended to imply a rigid location of individual holes; an the 


contrary, the choosing of drill sites shoul• be left flexible. Geologic 


knowledge gained as the drilling progresses may indicate compelling reasons 


for changing locations of certain holes, or indicate the feasibility of 


drilling two or more holes from one drill site. 
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The rocks ihich would be drilled include, limestone, a hard garnet-


epidote tactite, and diorite. Core recovery in these rocks should be 


satisfactory. 


In the order of decreasing probability of successful outcome 


the writer would list the areas as follows: 


Area A - Daily mine area 


Area C Geeaman mine area 


Area B - Inter-mine area 


Area A is rated only slightly higher than area C, Area B 


is rated as having the least probability of success. It is recommended 


that area A be drilled first. Though area C has a greater chance of 


discovery than area B, it would undoubtedly be more advantageous in 


point of view of costs and convenience to proceed from area A to B 


and f11y to C. 


Stage 2 would consist of a southwesterly crosscut-edit to the 


contact and lateral drifting easterly and westerly in the contact zone. 


This stage would be contingent on an evaluation of results obtained from 


the drilling program of stage 1. If results indicate the presence of 


sufficient ore in the contact zone, the cz,osscut-adit and drift would 


explore the contact zone and further delineate the ore body or bodies. 


.
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INTR0DU ION 


In 1951 an application was submitted to the Defense Minerals 


Administration for a $100,000 exploratory loan by the Arizona Copper 


Mines, Inc. Form NSRB-146 was used and the five items of expenditure 


each were shown as lump sums without detail. The Acting Chief of 


the Copper Branch of DMA asked that additional engineering information 


be supplied by the applicant. 


The brochure with this additional engineering data, was received 


by the Tucson office of Defense Minerals Administration on July 1, 


1951, as docket DNA-824. As part of the information, the brochure 


contained a photostatic copy of War. Minerals Report 16, Santa 


Catalina Copper Deposits (Control Mines, Inc.), Pima County, Ariz. 


1942. Study of the docket showed that the application was based 


upon the exact proposals recommended by the Bureau of Mines in 1942 


as a 6-month exploratory program, except that the costs had been 


doubled. The engineering report, that was requested by Washington, 


contained a proposal to include a 1,200.-foot adit from the surface 


to crosscut the ore horizon at depth. This work was estimated at 


$20 per foot, but the total cost of the exploratory project was 


not recalculated to include this work. 


A reconnaissance trip was made to the property on August 2 by 


the examining team. The property was further investigated during the 


period of August 6 through 8 and the following day a conference was 


held with J. E. Mowinckle, president of the corporation. 


J Stewart, Lincoln A.; Griswold, William T., Mining Engineers, 
U. S. Bureau of Mines, Tucson, Ariz., and Brontuield, Calvin S., 
Geologist, U. S. Geological Survey. 
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In the discussions with Mowinckle it was brought out that a 


definite proposal. with itemized costs would be required for the 


project. The consideration of a long crosscut adit was suggested as 


perhaps premature until more was known of the attitude and ore 


values within the contact zone. Mowinckle agreed that diamond drilling 


should be considered as the first step of the exploration program and 


that consideration of an adit from the surface to the ore zone would 


be contingent upon information obtained by drilling. At the time of 


the discussions with Mowinckle, he did not have a technical adviser. 


His associate and vice president, W. R. shanklin, had passed away 


recently. Shanklin was an experienced mining engineer and was to have 


managed the project. Travis P. Lane, the consultant who wrote the 


•	 engineering reports contained in the docket, was not available. 


Mowinckle stated be would hire a mining engineer to work up the 


estimates and on August 20th he sent F. T. Johnson to the Tucson 


office for instructions. The field team again consulted with Johnson 


at the project on August 24th and spent the period of September 5th 


through 7th on further examination of the property. 


The amended application was received by the Tucson office on 


September 7.
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was published as War Minerals Report 16, Santa Catalina Copper 


Deposits (Control Mines, Inc.), Pima County, Ariz. The examining 


team has used much of the information contained in this report
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Acknowledgment also is made for information obtained from the 


geologic report of the same area. 


iziformation on development of the Gee sman and Daily properties 


since 1943 should be accredited to the reports by Lane, which were 


included in the brochure submitted by the Arizona Copper Mines, Inc. 


LOCATION AND ACCESS IBILIT! 


The property is located on the northeast slope of the Santa 


Catalina Mountains, in the Old Hat Mining District in Pima County, 


Ariz., about 25 air miles northeast of Tucson. It lies in parts of 


	


S	 secs. 16, 17, 18, 19, 20 and 21, T. 11 S., R. 16 E. (Fig. ld 2). 


The area can be reached by the old Oracle .-Mt. Lemmon road which 


skirts the east and south sides of the property. The distance from 


Tucson via Oracle is 63 miles, of which 37 miles' is paved highway to 


Oracle and the remainder is a surfaced road that, at present is badly 


cut up by the summer rains. Tucson also may be reached from the mine 


by continuing for 7 miles over a very rough, steep ' road to the 


recreational area at the crest of Mt. Leninon and thence by paved 


highway down the south slope of the mountain, a total distance of 


48 miles from the mine. 


Peterson, Nels P., and Creasy, S. C., Some copper deposits in 
the Old Hat Mining District, Pima Co tmnty, Ariz. Sept. 1943. 


/ Lane, Travis P., Report on mining properties in the Marble Peak area, 


	


.	
Santa Catalina Mts., Old Hat Miring District, Pima County, Ariz. 
Nov. 14, 1950 and Mining Properties of Arizona Copper Mines, Inc., 
Santa Catalina Mts. Old Hat Mining District, Pima County, Ariz., 
May , 1951
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The property covers a major portion of Marble Peak, a very 


precipitous mountain that is part of the prominent Oracle ridge, 


trending northerly from Mt. Lemmon. 


The road from Mt. Lenunon to Oracle passes within 100 yards of 


the mine camp. Narrow truck trails connect the camp with the Daily, 


Geeseman, and Hartman-Homestake mine workings. The 'Leatherwood 


workings are immediately above the main road about a mile southeast 


of the camp. The Stratton workings can be reached by a steep trail 


that takes off from the road near the Leatherwood property. The camp 


is at an altitude of 5,700 feet and the top of Marble Peak is 7,600 


feet.


The nearest market for ore and concentrates is the American 


Smelting i Refining Co. smelter at Hayden, Ariz., a road distance S	 of 54 miles.
OWNERSHIP AND EXTENT 


The Arizona Copper Mines, Inc., has consolidated a number of 


contiguous groups of mining claims. These claims cover an eliptiôal 


area of limestone and limestone-djorjte contact that encircles Marble 


Peak. J. E. Mowinckle, 1404 Njlan Building, San Antonio. Texas, is 


president of the corporation. 


These groups, consisting of a total of 75 claims, are detailed 


as follows: Geesman group, 5 patented and 10 unpatented claims; 


Daily group, 16 patented and 7 unpatented claims; Leatherwood group, 


9 patented claims and 4 unpatented milisites; Hartman-Homestake [I:
4
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Sgroup, 6 patented claims; Stratton group, 14 patented claims; and 


an unnamed group of 4 unpatented claims. Of these groups the Stratton 


is owned outright and the others are held on a purchase-contract 


agreement. The applicant states "The purchase contracts are all term 


agreements with fixed payments due at intervals; and none of the 


contracts requires royalty payments on production nor specifies 


production quotas or work performance". 


The above holdings form a block of claims that is solid except 


for one patented claim, the "Oversight", at the southwest corner of 


the Geesman group. Steps are now being taken toward the acquisition 


of this claim (see fig. 2). 


HISTORY AND PRODUCTION 


The copper-stained croppings in a broad contact zone 


5	 encircling Marble Peak near its base attracted the first prospectors 
to the area in the early 1900's. In 1910 the Phelps Dodge Corp. 


acquired options on several groups of mining claims. During the next 


3 years over 6,000 feet of development work was accomplished, partly 


on the Leatherwood group but mainly on the Camp Apache group, now 


called the Geesman. Development comprised sinking the Geesman shaft 


to a depth of 280 feet and drifting on the lO0., 200- and 250-foot 


levels. This work developed two ore bodies, one on each side of the 


shaft. Although this ore was too low grade (3 to 3 percent copper) 


to be mined profitably at that time, Phelps Dodge held the properties 


and patented some of the claims. 
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The Daily Arizona Consolidated Copper Co. property, situated 


between the Geeseman and the Leatherwood groups, has been developed 


by means of an inclined shaft,. an adit, and laterals. This work 


developed a sizeable body of low-grade ore averaging about 2 percent 


copper. Some of the richer streaks were mined previous to 1930 and 


nearly 500 tons of ore were shipped. The ore was reported to have 


contained 5.5 percent copper, 2 ounces silver, and 45 cents in gold. 


There is no record of production from the Geesman mine until 


1937. In that year, the Catalina Consolidated Copper Co. leased th.e 


Camp Apache (Geesman) group and the adjoining Daily property. In 


1937 the Catalina company built a 100-ton flotation plant on the 


Daily ground and mined and treated' ore from the Geeseman and Daily 


properties. 


In the 10 months from August 1937 to May 1938 the company 


treated about 18,000 tons of ore averaging 2.7 percent copper, 


• derived from the following sources:
Copper 


Source	 Tons	 percent 


Daily mine	 5,600	 2.35 
Gêesman dump	 1,500	 1.70 
Geesman mine	 - l,900	 3.00 


Total	 18,000	 2.69 


The enterprise proved to be unprofitable at the low price of 


copper, and in May 1938 operations were suspended. 
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In October 1939, Control Mines, Inc. bought the Catalina mill 


and leased the Daily property, treating 1,500 to 2,000 tons a month 


from the Daily mine. In May 1940, this company acquired the Geesman 


property on bond and lease from Phelps Dodge Corp. From that time 


through August 1942, the production averaged about 2,000 tons a month, 


mostly from the Geesman mine. The ore is reported to have averaged 


between 3 and 4 percent copper. With a mill recovery at 90 percent 


or better, concentrates are said to have averaged about 26 percent 


copper, indicating a ratio of concentration of 8 or 10 to 1. Exact 


data are not available, 


From the proceeds of its operation, the Control Mines, Inc. 


completed purchase of the Geesman property and the Leatherwood group 


of claims. This transaction was accomplished at the expense of 


advance development with the result that much of the ore reserves 


of the Geesman mine were depleted. 


Available records and reports indicate production from the 


Geesman and Daily mines to be about as follows: 


Geeseman Mine 
Ore Mined, Copper 
tons percent 


Before	 1930 
1937	 4,800 
1938	 6,100 3.0 
Dump	 1,500 1.7 
1939	 -- - 
1940 14,000. 3.3 
1941 24,000 3.3 


8 months,	 1942 124000 3.3 
Total	 62,400 3.25


Daily Mine 
Ore mined, Copper 
tons percent 


500 5.5 
2,500 2.35 
3,100 2.35 


4,500 2.35 
10,000 2.35


20,600	 2.48 


S
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This tabulation shows a total of 83,000 tons with a weighted 


average of 3.06 percent copper. Other sources of information state 


that this ore contained about $1.50 in gold and silver values. 


No records are available for the rest of 1942. In 1943 the 


property again changed hands, becoming the Control Mines Co. This 


company is said to have produced approximately the same rate as the 


previous company (1,500 to 2,000 tons a month) until the middle of 


1946. At that time the Goverrunent premium plan was discontinued and 


the operation was terminated. 


The production during this period was principally from the 


Geesman mine and has been estimated at between 30,000 and 40,000 tons 


of ore of approximately the same grade as the above tabulation. 


The other properties on the contact have been less extensively 


developed. The Hartman-Homestake workings comprise some 1,500 feet 


of tunnels and drifts. During the period cf premium payments a 


lessee shipped a substantial quantity of complex lead-copper-silver 


ore.to custom mills. 


On the Leatherwood property, the zone of contact alteration 


is very wide, Considerable work has been done; the steep hillside 


slope is dotted with pits, cuts, and adits • This work has been done 


principally by lessees, who mined the oxidized ores to shallow depths 


and shipped a high-grade, closely sorted oxidized ore. In the past 


l years a lessee has shipped 4 cars of ore said to have averaged 13 


to 14 percent copper.


.
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SThe principal development on the Stratton property is an 80-foot 


inclined shaft. Other workings consist of several short tunnels and 


a number of surface cuts. Shipments totalling not more than 100 tons 


of sorted ore have been made from this property. 


DESCRIPTION OF DEPOSITS 


The ore deposits of the area under discussion occur in a contact-


metamorphic zone of almost continuous extent around the base of Marble 


Peak. The trace of the contact is a great oval, some 7,000 feet from 


east to west and 4,500 feet from north to south, with a circumference 


of about 4 miles • Intrusive into the sedimentary series from which 


the mountain has been carved is a mass of diorite • This intrusive 


has formed the metamorphic or tactite zone which in general is composed 


of garnet, epidote, and quartz, and has altered the overlying limestone 


•	 to marble. 


The contact everywhere dips into the mountain, suggesting that 


the overlying sedimentaries rest in a saucer-like depression in the 


diorite. The course of the contact is irregular along the hiflsides 


and its dip into the hill is variable. 


Prospecting along the contact has disclosed mineralization at 


many points, but the major development has been confined to a strip 


half a mile long in the northeast quadrant. Sizeablé ore bodies 


have been developed only on the Geesman and Daily groups. These 


partly developed and partly mined ore shoots have yielded a total 


of 120,000 tons of ore.
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The mineralization there occurs mainly in the tactite zone that 


lies between the diorite and the marble, and to a lesser extent in 


irregular tactite bodies that occur away from the contact. The 


zone of oxidation is very shallow, and the transition to primary 


sulfide mineralization is sharp. The oxide minerals are mainly 


malachite and iron oxides with some azurite and chrysocoflà. The 


primary minerals are pyrite, chalcopyrite, magnetite, and lesser 


amounts of bornite. 


Stoping in the 2 mines has shown the mineralized zone to be 


from 10 to 30 feet thick, with. a sharp transition of marble to 


tactite on the hanging wall. MinEralization appears to be best 


near the marble, with gradual diminution of values downward toward 


•	 an indefinite footwall. Daily Mine 


The mine workings are reached through an adit driven in the 


diorite under the tactite zone. From the intersection of the adit 


with the mineralized zone an area of approximately 120 x 200 feet 


is stoped out, except for pillars. On the northern side of the 


stopes, ore was mined down-dip below the mine floor level, This 


part of the mine is flooded. About 20,000 tons of 2.5 percent ore 


is said to have been mined between 1937 and the latter part of 1942. 


Some production may have been made during the period of 1943 to 1946, 


but no records are available. 


S
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The attitude of the tactite zone is relatively flat, although 


several small rolls have steeply dipping limbs. The stopes vary 


from 10 to 20 or more feet in height and probably represent an 


average of 15 feet norma]. thickness of mineable ore. 


The present owner extended a drift from the south end of the 


mine, 140 feet northwestward, intersecting the tactite zone in that 


direction. The contained mineralization is as good as was found in 


the old stopes. The mineralization along the contact was explored 


for about 120 feet laterally. This work has not blocked out any 


appreciable amount of ore, but' it does lend encouragement to further 


exploration in this direction. 


Geesman Mine 


The Geesman shaft follows the dip of the contact to the south 


west to a depth of approximately 280 feet. Ore bodies were developed 


and mined on each side of the shaft from the l0O-, 20O-, and 250-foot 


levels. An adit on the 100-foot level connects with the surface. 	 / 


Ore was transferred from the lower workings at this level, trwnmed 


to the surface ore bin and transferred by trucks a half mile to the 


mill on the Daily property. AU the west end of the 100-foot level 


is accessible. Water stands a few feet below this level in the 


stopes and bars entrance to the east end of the workings. 


The contact here is much steeper than at the Daily mine. The 


stopes show angles of 300 to 45° with normal widths of 20 to feet. 


Pillars are re1tively widely spaced, but apparently there has been 


very little caving in the years since the mine was worked. However, 


.
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it is questionable whether the State Mine Inspector would permit 


mining by means of the existing shaft if the mine were unwatered. 


The last operators are said to have mined part of the old shaft 


pillars.


Other Dposits 


Mineralization has been shown to exist on or near the contact 


at various places around Marble Peak. Such mineralization is shown 


at the workings of the Hartman .4lomestake, Leatherwood., and Stratton 


properties and at the Roadside adit on the Daily property. 


It is not considered essential to this report to discuss these 


occurrences as they are briefly described in the geologic section 


of the report. 


.	 ORE RESERVES 


The amount of measured ore in the Daily and Geesman mines is so 


small as to be negligible in the overall ore estimates. It has been 


calculated with indicated ore in the geologic report. 


PRESENT STATUS 


Daily Mine 


The property is idle at present. During the period of Nov. 1950 


to June 1951, drifting was done to open up a new area in tactite 


mineralization. Two mine cars and a medium sized Gardner Denver 


mucking machine are stored in the mine, A small building at the 


portal is used for a combination tool shed and blacksmith shop. 


Two LeRol portable 110-'cfm compressors are stored under a shed. The 


445cfm Gardner Denver compressor that the applicant expects to use 


in proposed Stage 2 is stored in Dos Cabezas, .Ariz. 
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Geesman Mine 


This property has been stripped of all equipment and buildings, 


and has been idle since 1946. 


The 100-ton flotation mill that served both properties was 


dismantled and the equipilient was sOld subsequent to 1946. 


PROJECT PROPOSALS 


Under date of September 4, 1951 the applicant submitted to 


the Tucson office an exploratory program as follows: 
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Re: Application for Government Loan. 
By: Arizona Copper Mines, Inc. 
DMA Docket #824. 


Form KF-l03, #21 EXPLORAIION 


The program planned for the exploration of the property owned 
by the Arizona Copper Mines, Inc., is divided into two stages, 
shown as follows: 


Stage 1. Core drilling from the surface to explore 
the continuity of the vein between theDaily 
workings and the Geeseman workings. 


5,000 feet of core drilling is anticipated 
and this will require approximately six 
months. 


The results of this drilling and sampling will 
dictate the advisability of, and the best 
location for, the proposed exploration tunnel 


•	 and drifting as designated in Stage 2. 


Stage 2. Driving a x' .cut tunnel to the contact • (vein) 
at some point between the two mines, as 
indicated by the drilling in Stage 1. The 
assumed length of the x-cut tobe 1200 feet, 
and drifting 300 feet in each direction along 
the contact toexplore the continuity of the 
vein.


COPY 


.
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The detailed estimated costs of Stage I are given as 


Sfollows: 


Re:	 Application for	 overnment Loan. 
By:	 Arizona Copper Mines, Inc. 
D.N.A. Docket #824. 


Form MF-l03, Requirements and Costs, #23. 


Stage 1. 
Estimated footage: 	 5,000 feet. 
Number of holes:	 17 
Depth:	 50 to 400 feet.	 Average 300 feet. 
Time required:	 Approximately 6 months. 


Costs	 .	 Per foot 


L.)	 Contract drilling, 
AX - EX, including cementing, casing, etc. $7.50 


2.)	 2 samplers	 $12.00/8 hour shift--------- .78 
Industrial insurance, 0.A.B., S.S., etc.-- .12 


3.)	 Assaying - (Estimated 10 samples per hole) 
•	 Sample bags, core boxes, etc.- .23 


4,)	 1 General laborer @ $ll.00/8 hour shift .36 S	 Industrial insurance, 0.A.B.,S.S.,etc.----- .05 


5.)	 Supervision, Engineering, Bookkeeping------ .72 


6.)	 Jeep rental - $60.00 per month------------- .07 


7.)	 Pump to furnish water to drill------------- .05 


8.)	 Contingencies--------------------------------.12 


TOTAl	 • $10.00


Total 


$37, 500.00 


3,900.00 
585.00 


1,150.00 


1,787.00 
268 • 00 


3,600.00 


360.00 


250.00 


600.00 


$50,000, 00 


..


COPY 
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Discussion of Estimated Cost, Stage 1. 


No service roads to the drill sites are contemplated. The work 


will be done on relatively steep hillsides where road construction 


would be too costly to be practicable. It is expected to skid the 


drill machines to the sites by means of their own power winches. A 


contract might be secured for $7.50 per foot under these conditions 


considering the fact that the corporation will furnish water to the 


drilling sites as needed. Sufficient pipe and a pump are on hand. 


Item 7 for $250 Seems a reasonable figure for pumping:costs. 


The labor in items 2 and 4 is based on 25 weeks. Five days 


normal pay and one day overtime pay per week. For surface work the 


payroll taxes should be 11 percent, i.e., industrial insurance and 


occupational. disease insurance at 7.5 percent, social security 1.5 


Spercent, and unemployment compensation at 2 percent. The applicant 


uses.l5 percent but inasmuch as these taxes were omitted from 


supervisor's wages (item 5),. the total taxes shown are not overestimated. 


Item 3, estimate for assaying, appears high at first glance. 


Assaying will be done only in the tatite horizon. The number of 


core and sludge samples in this formation probably will run higher 


than 10 samples per hole as estimated. Assuming 17 holes, 16 core 


and sludge samples in 'each hole, and a total of 20 composite samples, 


with assay charges of copper at $1.25, copper—silver—gold at $2.75: 


.
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16 x 17 x 1.25	 $340 
20x2.75	 55 
Core splitter and sample cutter -	 95 
Core boxes, sample sacks, etc.	 500 


$1,000 


Item 6. The app3,icant proposes to rent his jeep' to the project 


for $60 per month. The jeep will be necessary for transportation of 


personnel, supervisor, or engineers, etc. 


Item 8. A contingency fund of 1.02 percent is indicated, which 


is too low. Any apparent overcharge in the various items should 


be added to this sum, thus maintaining total estimated cost of 


$50,000 which appears to be a reasonable cost for such a project. 


The applicant has already repaired several small cottages which 


can be used by the limited personnel for living purposes during this 


proposed first stage of the project. Consequently no additional 


facilities would be required. It is estimated that the project will 


be completed in 6 months from the starting date, using one machine 


2 shifts daily. 


The detailed estimated costs of Stage 2 are as follows: 


a 
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Re: Application for Government Loan. 
By: Arizona Copper Minis, Inc. 
DMA Docket #824. 


Form MF-103, REQU1R4ENTS ANB COSTS, #23 


Stage 2. 
Estimated footage: 1200 feet x-cutting 


600 feet drifting 
1800 feet. 


Time required: Approximately 1 year.


Costs Per foot Total 


(a) Contract for 1800 feet-------------------------$12.00 $21,600.00 
Insurance for contractors-------------------- 1.80 3,240.00 
1	 maintenance man, $12.00/day,incl.insurance-- 2.75 4,950.00 


(b) Supervision, engineering,mapping, sampling- 4.00 7,200.00 


(c) Repairs to existing facilities----------------- l.0 2,000.00 


(d) Cost of necessary installations, construction: - 
1.	 Clearing and leveling with bulldozer------- .55 1,000.00 
2.	 1 three room cottage,material 	 labor------ 1.11 2,000.00 


--------------3.	 3 stoves and 3 refrigerators- .46 800.00 
4.	 Compressor house, material & labor--------- .25 450.00 
5.	 Toolroom and shop, material & labor--------- .26 475.00 
6.	 change room, showers, material & labor .46 800.00 


(e) Cost of items of equipment, not now owned by 
the applicant which must be purchased for 
operations at a cost of $50.00 or more: 
1.	 3 rock drills- ---------------------------- .78 1,400.00 
2.	 Drill steel and bits---------------------- 2.00 3,600.00 
3.	 Hose, fittings, miscellaneous items-------- .07 125.00 


-----------------------------4.	 Pick-up truck- 1,00 1,800.00 
5.	 Blower and vent pipe----------------------- 1.28 2,300.00 


(f) Cost of rental for equipment which the operator 
* proposes to rent -----------------------------Nene 


(g) Rental value of items of.' equipment which the 
operator now owns and which will be devoted 
to the work: 
1.	 One (1) mucking machine/$l50. per month- 1.00 1,800.00 
2.	 Compressor-445 cu.ft./$4QO 1 per mo.-------- 2.67 4,800.00 
3,	 One (1) dump truck/]4 ton/$lOO. per mo.----- .67 1,200.00 


(Item 2, compressor, skid-mounted.)
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Re: Application, for Government Loan. 
By: Arizona Copper Mines, Inc. 
D.N.A. Docket #824. 


Fonn MF-l03, REQUIR1}1ENTS AND COSTS, #23. 


Stage 2. (continued). 


Costs / Per foot Total 


(h)	 Cost of materials and supplies, including 
items of equipment costing less than $50.00: 
1. ----------------------------------Powder- $2.22 $4,000.00 
2, Electric blasting caps---------- 1.20 .2,160.00 
3. Rail, bolts and uishplates-------------- l67 3,000.00 
4. Ties------------------------------------ .22 400.00 
5. gas, oil, and diesel fuel---------------- 1.67 3,000.00 
6. Pipe, 1800' 4 in.	 1800' 1 in.--- 1.11 2,000.00 
7. Air receiver, (4xlO)- -------------------- .17 300.00 


(i)	 0 Cost of power, water, utilities and any 
other items not provided for above: 
1. 5,000 gallon water supply tank----------- .28 500.00 
2. -----------------------------------Pipe- .28 50O0O 
3. Electric power---------------------------- .55 1,000.00 
4. Contingencies-.--------------------------- 1.1]. z 00000 


TOTAL $44.70 $80,400.00


S
0 ' 0	
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Discussion of Estimated Cost Stag2 


Item a. The applicant expects to contract the drifting at $12 


per foot, with the corporation furnishing the equipment, material, 


supplies, and power. Payroll taxes for underground work will be at 


least l3 percent (10 percent compensation plus occupational disease 


insurance, 2 percent unemployment insurance, ]4 percent social 


security). Applicant has used 15 percent and probably these taxes 


will not apply to the entire estimated $21,600. However, the 


overestimate of taxes will help offset the lack of taxes shown for 


supervisor-engineers salary (item b). 


The gross cost of a maintenance man for an estimated year's work 


appeared high but it was explained by the applicant that work would 


be conducted 6 days a week and that often the maintenance man would 


be required to work on Sunday in addition. 


Item c. The company has several small houses that will require 


repairs to place in condition for occupancy. An itemized list has 


not been thought necessary-, as the amount is so small. 


Item d. These costs appear to be relatively low. 


Item e. Applicant states they intend to use 55-pound jackhammers 


with 1-inch hex chuôk, mounted on jacklegs, instead of the more 


expensive drifters and columns. There will be 2 drills operatin 


each shift • The third is a spare. 	 hi cxxxpx. The 3/4 


ton pick-up truck is needed for transportation and light trucking. 


The cost of this and the blower and vent pipe appear reasonable. 
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SItem g. The mucking machine that the applicant proposes to 


use is a medium-sized Gardner Denver machine. The compressor is 


a Gardner Denver 445-cfm, skid mounted, with diesel engine drive. 


The ' writer is of the opinion that these rentals' are set too high. 


It seems that $50 to $75 per month for the mucking machine.and $150 


to $200 per monthfor the compressor would be fair rental figures. 


The dump truck should have been rated at 2 tons rather than 


1 tons. The rental price of $100 seems reasonable for,a truck of 


this size. 


Item h. The estimated cost of blasting caps should include 


blasting wire and circuit wire and switches. Estimated cost of 


20-pound rails, bolts, fish plates, and spikes appears a little 


high, as does the cost of ties. 


'Item i. These items appear reasonable, except that "contingencies" 


is only 2 percent of the, total costs, which is too low. It is sug-


gested that, if recalculated, the difference in the cost of any item 


that appears to be too high should be added to the contingency item. 


It is estimated that the work of Stage 2 can be completed in 


approximately one year.


CONCLUSIONS 


The contract metamorphic zone around Marble Peak has been shown 


to contain mineralization at numerous places throughout its circum-


ference. The site of the proposed exploration project is within the 


area that has been most intensely developed. 


S
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Available records show that between 1937 and 1942 the production 


of the Daily and Geesman mines was, respectively, about 2.5 and 3.3 


percent copper. Peterson and Creasy indicate geologic possibilities 


for extensions of new ore bodies in the areas immediately adjacent 


to the two mines. Recent drifting by the company has shown an ore 


extension to the west of the old Daily stopes not postulated by 


previous geologic study. The average of 37 face samples, taken from 


drift rounds blasted shows 3.35 percent copper ore. This is higher 


than the average of the old stopes. The average of 4 random check 


samples by the examiners was 2.54. Mineralization in the tactite 


ore zone is not uniformly distributed within the ore shoots. Kernels, 


gobs, and masses of almost solid sulfides occur sporadically within 


• a matrix of lower grade material • The writers have seen bodies • of 


massive su].fjdes as much as 4 feet across.	 In ore of this type


individual samples have little meaning. 


Numerous pits and short adits have been thg by prospectors along 


the tactite zone between the Daily and Geesman mines. Around the 


nose of the hill for about 700 feet northerly from the Daily portal, 


the mineralized showings are numerous and favorable. The same is 


true in the vicinity of the Geesman workings. Mineralization is 


more sparinglyrepresented along the remaining outcrops between 


the immediate mine areas. Tactite bodies are either lacking or 


TPeterson, Nels P.,and Creasy, S. C. Some copper deposits in the 
Old Hat mining district, Piiva County, Ariz. Sept. 1943 


.


22 







•	 .'	 I 
unobservable for a distance of about 300 feet. However, this does 


not indicate a non-potential area because mineralized tactite was 


found on the Geesman 100-foot level about 200 feet down dip from 


the liinestone-diorite contact which was devoid of tactite. 


The proposed drilling campaign of Stage 1 should determine the 


persistence of ore bodies down dip from the present workings of both 


mines and indicate whether or not ore is to be found in the inter-


mine area. It also would give additional information concerning the 


dip attitude of the contact back into the hill. This knowledge is 


essential to plan possible future mining operations. 


Figure 3 indicates the proposed locations of the primary drill 


holes. Information obtained as drilling progresses will necessarily 


modify the location of the boles. This subject is discussed in the 


in the geologic section of the report. 


The applicant' s Stage 2, contingent upon results attained in 


the drilling program, consists of driving an adit to intersect the 


contact at some predetermined lower elevation and to explore the 


ore zone for 300 feet on each side of the intersection. An explora .


-tionadit would be essential in determining the extent of any ore 


bodies indicated in the drilling campign. The contact zone is so 


irregular in dip that intercepts from core drilling will not give 


an accurate portrayal of the thickness of the mineralized zone. 


I
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The feasibility of Stage 2 is not only contingent upon the 


ore indicated by drilling, but also upon the dip of the ore zone. A 


dip considerably flatter than is expected by geologic evidence could 


make the adit too long to be considered under the maximum proposed 


project ôost. 


As previously mentioned, all workings below the adit level 


of the Geesnian mine are under water and the deeper portions of the 


Daily workings are flooded. Owing to the marginal grade of ore, any 


extensive ore bodies could not be mined economically by means of 


inclines or shafts. 


If sufficient ore can be shown by exploration, the appli-


cants proposal for development through a lower adit undoubtedly is 


•	 sound. The adit would provide haulage and mine drainage, thus 


eliminating hoisting and pumping costs.. 


Relative to the economic considerations of this project, it 


is granted that it is a marginal proposition. Any ore found probably 


will be of the approximate grade previously produced by the two 


mines, on the order of 3 percent copper.. However, it is possible 


that several hundred thousand tons of such ore might be found. 


The following calculations of the economic value of this 


ore could have been more precise if the old War Production Board 


records bad been available tb the writers. It is known that the W.P.B. 


had exact data on the mining, milling and smelting costs of some 


30,000 to 40,000 tons of ore produced from these mines by the 
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Control Nines Co. during the period of 1943-1946 when the premium 


price plan was in effect. Lacking this basic data, the following 


assumptions are made: 


Grade of ore: 3% or 60 lbs. copper per ton 
MiU recovery, 90%., 60 x .90 = 54 lbs. recoverable copper per ton. 
Grade of concentrates, 25% copper or 500 lbs. per ton.	 7/ 
Concentrate contains 8.4 oz. silver and 0.015 oz. gold per ton-1 
Ration of concentration 500 = 9.26 : I" 	 * 


.54 
Smelter loss deductions, 20 lbs. copper per ton of 25% concentrate 
Smelter pays for 90% of silver in concentrate © 90/oz. 
Smelting cost $7.50 per ton for smelting 25% concentrate 
t 24 copper, smelter pays 21 .075 per lb. 


Estimated value per ton of ore: 


500 - 20 480 lbs. copper paid for at 2l 
480	 51.8 lbs. x	 $10.92 
9.26 
0.015 0.0016 oz. gold/ton x $32.00	 .05 
9.26 
8.4_ 0.907 oz. silver/ton x .90 x 90	 - .73 
9.26	 11.70 
Less 7.50 .81 smelter charges	 .8L 


9.26 
Net value per ton ore paid for	 $10.89 
Less 1% State sales tax 	 ,fl 
Value per ton ore	 $10.78 


Estimated cost per ton ore produced 


Mining	 $5.00 
Milling	 2.50 
Transportation	 .	 .60
Overhead and State property 


	


tax	 .75 
Developuent	 .	 ..75 
Direct operating cost per ton of ore 	 9.60 
Profit per ton before taxes	 1.18 
Less 25% State Federal income taxes	 .30 
Net profit per ton	 $.88 


/ Lane, Travis P. (rochuetJ Mining properties in the Marble 
Peak area, Old Hat district, Pima County, Ariz. Nov. 14, 1950	 pg. 17
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The niining cost is estimated for stoping above a haulage 
level, open stoping with pillars. Milling, all flotation, 
one mineral, 200 tons/day. 


By similar analogy it can be shown that 2.7 percent copper ore 


would just pay the cost of operation. A 3 cent per .pound premium on 


this grade of ore would produce $1.05 net profit per ton before 


amortization: 


2.7 x 20 = 54 x .90 = 48.16 lhs. copper recovered at mill 
500-20 480. 480 = 46.6 lbs. copper paid for by smelter 


10,3 
A 3 premium on this copper would equal 


46.6 x .03 =	 $1.40 
Less 25% State and Federal income tax 	 -. .35 


$1.05 
This premium applied to 3 percent copper ore, would 
net a profit of $1.15 per ton. 


An increase of 3 cents above the present market price of 


copper would not produce the same result, as smelter, transportation, 


and other costs would become increasingly higher. 


RECOMMENDATIONS 


It is believed that diamond drilling, Stage 1 of the proposal, 


is justified. It is possible that several hundred thousand tons of 


approximately 3 percent copper ore could be indicated or inferred by 


this drilling. It is very likely that extensions of the ore deposits 


of both mines can be shown and there is a possibility that drilling 


across the inter-mine area might show the existence of ore in that 


section. 


Exploration of the two mine areas was recommended in 1942 as a 


Bureau of Mines project. 


•	 irWar Minerals Report 16, Santa Catalina copper deposits (Contrl
Mines, Inc.) Pima County, Ariz. Nov. 1942 p. 10 
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Stage 2 is to be considered contingent upon results attained 


by the drilling of Stage 1. Upon completion of the drilling, an 


engineering and geological appraisal should be made to determine the 


feasibility of the work under Stage 2. The location and consequent 


length of the adit is dependent upon the dip of the ore zone and its 


justification is dependent upon the size and grade of the deposit 


available from that level. 


The reconunendat ions are made with the expectation that ore of 


an average grade of approximately 3 percent will be encountered. This 


cannot be considered other than a marginal deposit, but the writers 


assume that it is to bhe advantage of Governmental economy to know 


where such deposits are located and the tonnages that are available. 


.


	


	 The applicant states that he is willing and able to bear 50 


percent of the proposed cost of the project. 


Rough calculations indicate that an operation on 2.7 percent 


ore would break even at present prices, and 3 percent ore would 


show a profit of 88 cents per ton. Given a 3 cent premium, the former 


would net $1.00 per ton profit and the latter about $1.15. This does 


not take into account amortization which would be dependent upon the 


size of the deposit and the length of time of possible operation. 


Inasmuch as the proposed exploration will be done Within a 


limited area on the Daily and Geesman groups it is suggested that 


future production only from these two groups be considered liable for 


royalty to the Government. 


.
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IS	 If the recommendation bf this project meets approval, it is 


suggested that paring of any cost figures be carefully considered, 


since most of the costs are on the low side and amounts allowed for 


contingencies are unreasonably low. 
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Subject: DAii'23 
Re: Exploration Loan ?1.. 1. E. ?owinekle 


Arizona Copper Mines1 Inc. 
Tucson, Arizona 


My dear Z4r. 1iowinckiex 


This will acknowledge receipt of your application dated 


September 1, 19S1	 for a loan under the Defense Production Act of 


19S0.


Your application was assigned Docket Number DNEA-23lJ4 and. 


referred to the Rare nd ItLsceUaneous' NEtaIS Division. 


Kind],y refer to U4E&-z3lh in any future correspondence 


relating to your application.


Sincerely yours, 


Robert E. Acfam, 
Acting Administrative Officer 
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Mr. J. B. East, Jr.
	 DEC 2(1951 


Executive Officer, DMA Field Team 
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ARIZdNA COPPE.R MINSP INC.
TUCSON, ARIZONA 


.


1404 Milam Building 
San Antonio, Texas 
June 5, 1951 


Mr. J. B. Gowan 
Acting Chief, Copper Division 
Defense Minerals Administration 
U. S. Department of the Interior 
Washington 25, D. C.


Docket DMA-824 


Dear Sir:


Referring to your letter of May 25, 1951 to Mr. 
Ross Bohannon, enclosed is the additional engineering infor-
mation requested by you. 


Please make this a part of the DMA-824 application. 


Yours very truly, 


ARIZONA COPPER MINES, INC. 


/1 
J. E. Mowinckle, President 
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ARIZÔI4PA COPPER MNES, INC 
1UCSON . . ARt'ZONA 


September 4, 1951


1404 Milam Building 
San Antonio, Texas 


DMA Docket No. 824 


Mr. W. A. Storms 
Chief 
Bureau of Mines 
Tucson, Arizona 


Dear Mr. Storms: 


Enclosed are the estimates and exploration program 
outline in quadruplicate, to supplement our application for 


•	 an exploratory loan on the copper properties in Pirna County, 
Arizona. I hope you will find this all in order. 


Concerning the Landowner' s Subordination Agreements, 
we have not filled in these forms, as we have no property 
under lease, but do have purchase contracts and also own part 
of the property in fee. Mr. John C. Gung' 1, 711 Valley Bank 
Building, Tucson, Arizona, is our attorney and we are asking 
him to get in touch with you and furnish you with any addition-
al information, copies of title opinions, etc, that you iniglit 
require.


We appreciate your efforts, and I hope I will have 
the pleasure of meeting you at a future. date. 


Yours truly, 


ARIZONA COPPER MINES, INC. 


ELH	 President 


U. S. U!EJ UI 


SEP ? ii 


UC.U% U4V., L'k
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JOHNSON, BOHANON, IESCOTT & ABN1 


May 1, 1951 


Mr. J. B. Gowen 
Department of the Interior 
ROom 3246 
Interior Bldg 
Washington, B. C 


Dear Mr. Gowen 


You will recall that we were in talking to you some days back 
about the Arizona Copper Mines, [nc., and that you requested 
us to ask that our application 	 or an ep1oratory loan be reinstated 
and reconsidered.	 I trust that you will consider this letter to 
be a formal request that the applicaxion bereconsidered. 


We are at the present time securing the a'ddtional engineerin 
information you neeçi and this should also be in your hands sonie-
time the first Of the next week. 


We enjoyed very much seeing you zn Washington, and trut that 
you wiU expedite th.is matter as quickly as possible. 


Yours very truly, 


AJUZONA COPPER MINES, INC. 


Ross Bohannon, Counsel 


COPY 


H
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Mr. Johnson: Will you please review the docket so 
I can write closing letters. 


Closing letter to: 


Arizona opper,Mines, Inc. 
Frost National Bank Building 
San Antonio, Texas 78205 


Amended Contract 
From October 27, 1952 to October 27, 1966 


Certified Sept. 16, 1953 


Also refer to Article 8, Annex II, and Amendment No. 
of the Amended Contract. 


(Mr. Johnson, shouldn!t we refer to the above 


since the contract was assigned after the project 


was certified?) 


Copy X	 to: American Exploration & Mining Co., XXX1IJM 
23rd Floor, Russ Building 
San Francisco, Calif. 


and refer to Assignment KXKX consented to by 
the Government on February 14, 1955. 


What about signers of Owner's Consents to Lien? 


I
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zte	 Surname LMEA.Forr7 
(l2J6)


PROJECT SUNIvIARY REPORT 


By: J. W. Alt	 July 30, 1958	 _____________ 


1. Docket No. DMEA-23]4 (Copper) 
Contract No. Idm-E254 
Property: Daily Geesman Group of Claims 


Pina County, Arizona 


Operator: Arizona Copper Mines, Incorporated 
c/o J. E,. Mowinkle, President 
1404 Milan Building 
San Antonio 5, Texas 


Assignment of Contract to: American Exploration and Mining 
Company; dated January 24, 1955: 23rd floor, Russ Building, 
San Francisce 4, California, 


Operator's Property Rights: Omer and Lessee 
Agreement dated July 19, 1952 
Oiner's consent to Lien - July 3, 1952 


2. Contract dated October 27, 1952.	 TO complete - 12 months. 


Work Authorized 


The exploration to be carried on consists of core drilling to 
explore the continuity of the veins and to locate the contact between 
the limestone and dioritè. The total footage to be drilled is 5,000 
feet, the total number of holes, 17, ranging in depth from 200 to 
450 feet,


8623







I 
Estimated Cost of the Project 
(*Indjcates allowable maximum) 


1. Independent contracts: 
5,000 feet of diamond drilling @ $7.50/f t* 
including all costs of drilling	 $37,500.O0* 


2. Labor, supervision, consultants 	 9,270.00 
4. Operating equipment: 


To be rented	 610,00 
7, Miscellaneous	 1,887.10 
8. Contingencies	 732.90 


Total Estimated Cost	 $50,000.00 
Government Participation @ 50	 $25,000.00 


Amendments 


No. 1	 Amended as of October 27, 1952. 


Extends completion time from 12 months to 24 months. 
In Artióle 8 the figures "$25,000" and "$50,000" are changed 
to read "$50,000" and "$100,000". 


Exhibit "A" is replaced by Exhibit "A" Amended. 


Estimated Cost. of the Project 
(*Indjcates allowable maximum) 


1. Independent contracts: 
10,000 feet of diamond drilling @ $7.50/ft* 
includes all costs of drilling $ 75,000.00* 


2. Labor, supervision, consultants l8,.540,O0 
3. Operating equipment: 


Tobe rented	 .	 . 1,220.00 
7. Miscellaneous	 . .	 3,774.20 
8. Contingencies 1,465.80 


Total Estimated Cost $100,000.00 
Government Participation @ 50% $ 50,000,00 


No, 2	 Effective JUly 1, 1953. 


Recesses work of project from July 1, 1953 to April 1, 1954. 


No. 3	 Effective April . 1, 1954. 


Extends recess period to July 1, 1954. .


-2-. 







No. 4	 Effective July 1, 1954. 


Extends recess period to October.1, 1954. 
Completion time extended from 24 months to 27 months. 
Royalty payment period increased from 10 years to 11 years. 


No, 5	 Agreed November 8, 1954, 


Recess period extended to January 1, 1955. 
Completion time extended to 30 months or to April 1, 1955. 


Amended Exp loration Project 6ontract 


Contract dated, October 27, 1952.	 To complete - April 27, 1955. 


Royalty payment period increased to 13 yeats. 
Owner's consent to Lien dated December 15, 1954, December 14, 1954, 
and one notdated, 


The work consists of core drilling work performed under the original 
contract, and not to exceed an additional 5,000 feet of core 
drilling. 


Estimated Cost of the Project 
maximum in addition to the maximum provisions of' Article 6 


•	 of the contract form)	 , 


Work Performed Under Original Contract 	 S 	 ' 	 S 


Estimated maximum total cost of work performed 


	


under original contract, subject to audit 	 50,000.00* 


Work Performed Under This Amended Contract 


Category (1) Independent Contracts: 
5,000 feet of core drilling @ 7.50/ft; 


• S


	 includes all costs of drilling 	
5 	


37,500.00 
Category (2) Personal Services: ,	 S 


(a), (b)., (c) Supervision, technical services,. 
labor	 • S.	 9,270.00 


Category (3) Operating Equipment:	 S 


(a) Rental	 S 	 610,00 
Category (7) Miscellaneous •,	 2,620.00 


Estimated Total Cost of Project 	 •	 l00,000.00*. S 


S 	 Government Participation @ 50% 	 5 	 50,000,00 
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Amendments 


No. 1	 EffectIve April 27, 1955. 


Completion tithe extended from April 27, 1955 to October 27, 1955. 
Royalty payment period extended to 14 years. 


Assignment of Contract dated January 24, 1955 to:
American Exploration and Mining Company. 


Work Completed 


Under the OrIina1 Contract 


14 holes completed - tot1 footage drilled 
4,997 feet of which 4,906 feet were allowed 
by contraàt	 34,6l4.51 


Under Amended Contract 6 diamond drill holes 
were completed, for a total of 2,314 ft.	 15,760.21 


5O, 374.72 


Work under the Original Contract began on October 28, 1952 and 
was completed on June 18, 1953. 


Work under the Amended Contract began on March 3, 1955 and was 
terminated, effective date being June 1, 1955. 


3. Report of Review, Revised: Dated January 27, 1958.


Total cost as billed by Contractor 
Exceptions: 


Prior to this review	 •25,372.75 
Less: Reinstatement by 


prior review	 7,000.00 


18,372.75 
Herewith - Reinstatement	 5,750.00 


Total Accepted Cost 


Operator's final report dated June 17, 1955.. 
Field Team final report dated October 15, 1956. 


62,99747 


12 622 .75 


$5O,?Z4.72 
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4. Certification date:. September 16, 1953. 


The Certification states: The discovery consisted of copper ores 
occurring in limestone as replacement deposits. A preliminary 
estimate of ore reserves gives approximately 300,000 tons averaging 
about 2.7 percent copper. It is expected that such tonnage 
figures will be increased before the project is completed. 


5. . Comments


The operations were conducted in an efficient manner and in 
accordance with accepted engineering practices. 


The project indicated the presence of about 300,000 tons of 
ore containing about 2 percent copper. Areas believed favorable 
for future exploration lie south and west of the Geesinan Mine. A 
certification of discovery or development was issued September. 16, 
1953, after completion of the first part of the contract. As the 
deposits are comparatively low-grade and expensive to develop and 
mine, they probably will be explored only during national emergencies 
or during unusually favorable economic conditions, Operation of 
the mine is moderately handicapped by remoteness from supply 
centers, ore markets and water supplies. 


The American Exploration and Mining Company in their final 
report said that the possibilities of present exploitation of the 
Daily and Geesinan ore body has been studied by Dr. Roger Peale, 
Consulting Mining Engineer. Dr. Peale reportedly concluded that 
the grade of ore was too low for a profitable operation. Con-
tributing factors to his conclusion undoubtedly included the high 
cost of constructing an adequate road to the mine and of develop-. 
ing sufficient water for a concentrator. He also conc.uded that 
the ore occurred in several small bodies that would be expensive 
to develop because numerous widely spaced headings would be re-
quired.	 .	 . 


Under the present conditions this property does not warrant 
additional Government exploration assistance. 


W. Alt 


JWA1t/ss 7/30/58 
Copy to: Docket 


Mr. Johnson 
Chron.







Form 17	 DE4E NINERALS EXPLORATION ADNINITION 


Feb. 8
WOIK COMPLETED ANALYSIS 


After final audit or review report is received, 
-	 and file in official docket 	 __________________________ 
Operator	 EXPLOBATION AND MXNflD COMA1'r 


State ARIZONA	 - 


Final Report	 Commodity	 CO?PER 
of Audit	 ______ 
Final Report	 x 
of Review


	


	 __________________ 
Authorized by 


Operation	 Contract and 
Ainendments'	 - 
Units I Cost 


Drifting & Crosscutting 


Raising' 


Shafts 


Winzes 


Drilling Diuio	 X.DEX 1OOOO° $100 0OO,( 7 Q 3i1	 50Q37'o72 
(Specify)	 .'	 ••.•	 _________ _________ _____________ 


Surface Excavation •.	 _________	 _________ _____________ 


Underground Excavation	 _________	 _________ _____________ 


Roads and Trails	 ________	 ________ ____________ 


'Operating Equipment Purchased 	 _________	 _________ _____________ 


Surface Rehabilitation &. Repairs _________ 	 _________ _____________ 


Underground Rehabilitation 	 _________	 ________ ____________


New Building, Improvements, etc. ________ 


Other (Spcify)	 _________	 _________ _____________ 
* 


Totals	 '	 10Qv000a00	 '	 O377 $5O37&!o72 


* Net cost total must agree with final report of audit or review. 


______________ 


prepare original only 


J


Actual Cost X 


Agreed Unit 
Cost 
Docket No,. 


Contract No. 


• ,	 ,,0	 ,	 Net cost after 
Completed	 sale of Govern-


________________ ment Property 
Units	 Cost _______________ 


Prepared by h0 P0 1ge©hei /	 Date
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Audited 444. x ANAI2(SIS SHEET - DMEA .PROJECØ r Actua14L 


Certified 9//44. Analysis as of	 Max. *	 Agreeft Unit Costs - 
Inc 1, Voucher for / 


Name AMERICAN EXPLRATION
____________ 


AND MINING COMPANY(Assignee of ARIZONA Docket	 6. 2,31!i, 
\ COPPER NINES, INC.) / 


State	 ARIZONA Commodity	 COPPER 1d	 No, 25L. 


\ 
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-	 -


CONPUTFJ	 - 
-


___________ 
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-
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Drifting & Crosscutting \ 
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Surface Excavation	
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Jew Building, Inprov/ments, etc. 


)ther (Specify) 44


--


__________ _____________ 


6• 9/
____________


vl 


_____ 
F Ti	 IC


TotaJs 


*	 1 .; /, 
7 


1	 1	 1


\ 


-'	 ,.


I / 
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C7 Audited	 ANIXSIS SHEET — DNEA PROJECO 


Certified	 Analysis as of _____________ 
Inc 1, Voucher for 


Name	
z;	 0 


State	 Commodity 


q•	 ,, a'
COMPLETED 


OPERATION
	


S


0 Actual Cost 


Agreed Unit Costs 


Docket No. 2YV 
Idm-E No. __________ 


ost	 1 NET COST 


Drifting & Crosscutting 


Raising 


Shafts 


Winzes 


Spiy)	 I" ' 
Surface Excavation 


Underground Excavation 


Roads and Trails	 - 


Operating Equipment 


Surface Rehabilitation & Repairs	 _______________________ 


Underground Rehabilitation 


New Building, Inproveinents, etc. 
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Denver Federal Center- Building 25 - Room 228L1.
Denver, Colorado 80225


C3?Y 
-	 E0 


TD 
•	 - 


ii 


January 30, 1967 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: DMEA-2311i. (Copper) 
American Exploration and Mining Company, Assignee 
Daily-Geesinan Group of Claims 
Pima County, Arizona 
Amended contract Idm-E_25Li. 


This memorandum is in reply to your request to make a final field check of 
the subject property. A final on-site examination was made on January 18, 
1967 by the field officer, Region III in company with Mr. L. E. St5.ckradt 
of Dos Cabezos Route, Willcox, Zrizona, a representative of the company. 


It was ascertained that no addition work has been done on either the 
Daily or the Geesman Group of Claims since the completion of the subject 
contract. A Mr. Roy Bishop and Mr. Tom Sanford have been caretakers on 
the property and have been given a lease so that they might produce some 
from the mine while they are in the process of caring for the property. 
The latest settlement sheets which you sent constitute the only production 
that has come from the property and this production has come from the 
Grant claim on the Leatherwood Group of claims. 


The final report on the subject property by the 01€ team calculated some 
350,000 tons of material containing 2 to 3 percent copper and some 500,000 
tons of material containing from 3/li. to 3 percent copper. The ore is 
a complex ore, and the production facilities are fraught with problems 
of water for mill if a considerable amount of tonnage could be produced. 
However, the grade of copper at the present time. does not warrant a 
profitable mining operation. It is recommended, therefore, that bhis 
contract now be closed.


/JJ. Wifliarn Hasler 
7 Field Officer, Region III 


Office of Minerals Exploration
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Jan 11, 1967	 •. 


M y . J.Williaiu Hasler 
Field Officer, Region III	 P	 CO 
Office Of Minerals Ex1orati.ot.


- 
Dear Sir:


Your letter arrived this P II I will meet you 
Wednesday January 18th ].967 at Highland Tower Motel,at 
8 oclock A.M. If you wish a different hour please advise. J17 


The property is 60 miles from riJo	 by road. 22.
miles slow road. I will have a pickup truck to go up inL 
unless you would rather go in a vehicle of your own. WeLyill 
not have any trouble getting there unless we have a snow sf6fm 
at that time.However I will contact. you on 18th anyhow. 


[ . INSIRUCIUJNS TO DEflVERNGEMPLOi1 
Show to whom and	 Show to whom, when, and	 Deftier ONLY 


to ien doHvored	 address where delivered	 addressee 
(AddiiJ,sc! chares rej,!recl for these serlices) 


Recei:;ed t12 e nwnb:rcd article des;ibdbeloiv. 
GISIER	 SIGNATUREt)R NAIv1E OF ADORES EE (.\I,st always befilled in) 


I	 ( 1	 \	 /	 / .1	 j.:	 . .	 f ,_) 


I	 -/	


(//	
/	 __	 / / 


- /


/ 
/	 1/ C	 TIED u o	 / / 


1	 - 


¼.	 SIGNATURE OF ADDRESEES AGENT, IF ANY 


\L	 / / i	 //	 7 / /1 


________ 4" /	 /	 /	 / 
DATE DELI VERED SHOW WHERE DELIVERED (only ljreq:ie;tra) 


/) S/ -


c55-16-7154S-7	 GPO


Very Tnily Y,purs, 


t...	 ic.rac 


RECORD.OF RGI8TEBID 


CERTIFIED & INSURED A11 


DATE	 5	 L_ .. .... 


TO	
-


Dos Cabezos Route 


-. • WLlcox, Aripn 8563_----


FROM	
. '' 4J4am Hts1er,. . . 
OM Field. Officer, Reiofl III 


Sure-y--. 


Denver Fed.erai Center 


i1din_25 . PQX ..228_ - 


Denver, Colorado 80225 


DECLARED VALUE 


REGSJQ•_-.....	
I 


CQ.P iQ._..__. - -	 .--.- ---5.--- 5. --5 - 


- -5.5.-..--. -5.--- -. 


REC t fl F_---------
Requestiflg aDpt E-251i-











UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


IN REPLY REFER TO: 


CIC 'AL
COPY 


.


Office of Minerals Exploration 


Memorandum 


To:	 Chief, O4E 


From:	 Field Officer, Region III 


December 30, 1966 


Subject: DMEA-2311i. (Copper) 
American Exploration & Mining Co., Assignee 
Daily-Geesman Group of Claims 
Pima County, Arizona 
Amended Contract Idm-E 2511. 


Thank you for your letter dated December 7, 1966 from Mr. Travis 
Moursund, as well as the settlement sheets covering ore shipments made 
in 1965 from the subject property. 


My present plans are to examine the subject property during the week of 
January 15 in conjunction with interim examinations on OME Dockets 
611.6, Contract 2216, and OME-611.58, Contract 2231, both in Arizona, 


QhL 
,7J. William Hasler, 


Field Officer, Region III 
Office of Minerals Exploration







From:	 Chief, Office of Nineral.e *xplozstion 


$ubjects Z))A'314 (Copper) 
Asric*n *XpI*r*tioz & Mining Co., Assignee 
fla Ll. ywG.ssinsn Giroup of Claims 
Fta County, Arisons 
A*nd.d Contract 1dm4234 


*ncloi.d før your records are øopfea of a letter dated December 7, 
1966, from Nr. crevis H Moursued, I*,ursund, $*1] i5 Toung, Ian Antonio, 
Texas, and two Opie of aettl*ment sh*ets cvering ore shipments 
made in 1965 from the property under the subject contr*ot. 


In our menraudurn of Novømbey 3, 1966, we requested a field check 
on the property beosuse It is being workd under a lease A. an 
alternative, perhaps a production report from the U. I. $uresü of 
Minei for the yeaz .9Ø5 and for 19f4 to October 27, 1966, the 
wcpir*tion date of the royalty repayment pe*iod, will be suffictent 
for our' purpose and enable uS to eloas out this contract. 


tOflWiI 7 
Prank * ,Johnson 


*nclosur.s 


cc: Director t s Reading Fil.e 
Division File 
Economic 9eology File 
ONE Fi1e" 
ONE Reading File 
130 
1 20N 


FEJohnson/gla 12-12-66
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MOURSUND, BALL & YOUNG
ATTORNEYS AT LAW 


FROST NATIONAL BANK BUILDING 


SAN ANTONIO, TEXAS 78205 
CAPITOL 6-8241 


December 7, 1966


W. B.JACK BALL 
TRAVIS M.MOURSUND 
UESSW.YOUNG	 jv ( 


ASSOCIATE 
FRANK J.ADELMAN 


,_jf


I 


-	 •	 I	 iY 


1'


	


-./' ft	 - t k	 -	 .,.,	 / 
ç	 -	 - 


Mr. Frank E. Johnson, Chief 
Office,of' Minerals Exploration 
U. S. Department of Interior 
Washington 25, D. C. 


PLEASE REFtR
TO FILE 


1?3?


1101 


Re: DNEA - 2314 (Copper) 
American Exploration & Mining Company, Assignee 
Daily-Geesman Group 
Pima County, Arizona 
Amended Contract idm-E254 


Dear Mr. Johnson: 


We enclose settlement sheets which you advised 
would be necessary, by your letter of November 30th. 


To make a final field check of the property, 
your representative should probably contact Mr. 
L. E. Stickradt, Dos Cabezas Route, Willcox, 
Arizona, in order to have full information at the 
time of the check. Mr. Stickradt is our representa-
tive in Arizona and will meet your representative 
at the property as necessary. 


Yours very trtily,	 - 


tmm: j h 


CC: Mr. L. E. Stickra 
Dos Cabezas Route 
Willcox, Arizona







:VOUCHERÜ._	 MON_._	 19_ 


.Crud.e ore lot 2l-1 ______ 


:',patheod Claim ______


_____ 


'68 16 


TOTAL 


DETACH BEFORE PRESENTING FOR PAYMENT 


----------------,-------------,-----------------------


AMERCAN SMELTING AND EflNNG COMPANY


HAYDEN ARZONA PLANT 


/ 


ADPSSJJiL' 7 &ç' 
S1-HPPING POINT 


NAME OF MINF	 '..%L& 


• TERMS - CONTRACT 
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-	 /-7 '	 SMELTER LOT_hLf1 7
SHIPPERS LOT________________________ 


________-	 CS OF TER1AI____________________ 
SCHEDULE (RaQeSubject to Ciago Without Notice) '2T . 


W EIGHT	 SETUEMENT DATE	 . 
RECEIVED	 UIJMCE 


__ 
______ _______


WITIAL	 GROSS	 TARE 


7/'a'/JJ,'O 
___	 _______- ____— 


_____- _____ ____


WET	 % HO	 DRY 
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.•	 ___ ________ 


____	 ___ _____--


METAL QUOTATIONS 
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Les __ ______ ____- _____ -_____ ___ ______ 
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Net 
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GOLD 
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_______ 


Q3


--.-___ _______ 
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__ 


•••	 PAYMENT VALUE PER TON 	 FREIGHT DEDUCTIONS CHARGE	 - CREDrT 


ii- 	 ---	 -	 -	 CONTENT PRICE[AMOUNT	 VALUE J_se_Charge"/5:oL2_"_• -_-_/?_	 __J 
_


-:Go!d _• --.---	 (mci. EscolatorClauses)	 _____ _________ 


- -- - -
_:	 __-__	


AdditionalTreatrnent4 	 _? i/7 
Ye	 __________	 Acc. Value Over 	 __- _________ ____________i ___________L____L.. I oJ3 ___-___ 


________ 


Copper - Loss 	 _____	 ___________ 


Iil1Qk___


_________	 5)Q2	 I________ 
- cao__ ________ 


Gross Volue_______	 _____ _________ _____________________________ ________ 


__


_______ 


__ 


Deductions -	 ._51 7_ ____________	 Net Deductions __________ 


V3luation	 XXX


_______ __________________ 


=PerWet _Ton I 	 CHARGE	 CREDiT Freight


_ _Net Value	 _________ JJi?? Dry Tons	 _____	 77$7 
-LossFreightOnJ ' WetTons @$ 	 __ PerTon ___________ 


Weighing	 Cars@	 _- PerCar / 	 -	 -
- ____ ___- 


Representation	 Umpires	 Sampling -	 ____________	 _____________________ ____________ 


Roay	 _	 ____


____________ 


____ 


"	 Wirhheld Pending Return Of Saver_Affidavit 	 _____	 _____________________________ ___________ 


ThU Metals	 -	 Due Date,	 ____-— __________
________________


Balance Due ____	 - 
. 







'I-
VOUCHER NO.__ MON	


j1L	 1 900 


FOR_j cYalty on Leaterwood 
Group 1ine crude ore lot


_____ - ____ 


:319-1


______


21L 29 ______ 


TOTAL 


DETACH BEFORE PRESENTING FOR PAYMENT
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AMR11CAN SMLTNG AN RFNNG COMPANY 
HAYN ARZONA PLANT


I	 '-	 1) .,./	 '-.'	 .//.	 j.:	 I	 —. /--/	 /. 
__-_-_____.____DA1F (P 


/L.4	 -L4.	 2,2 . I i'	 SMELTER LQT__'/ 


IPPERS L0T_	 / 


SS OF MATERlAL±' .''(
/ 


to Change Without Notice) .7 .3' 
DATE	 CAR 1 WEIGH ISETTLMENT DATE5-,Y, 


RECEIVED	 NUMDER	 WITIAL	 GROSS
-______ 


TARE	 WET % HO	 DRY fl	 METAL QUOTATIONS 


5// Silver /	 /	 — _____	 ___ ________ ,. ) 


'Net 
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_____ ______ ______ 


_ __ ___ _;_
Copper.	 :	 - 


I


__ ____ 


Less ______ __ ____ 
--- I--.---


___ ____ 


______________
_____ 


________	 ______
______ _______	 ______________ 


Net	 .	 / _____________ 


/	 I	 .	 •.	 I	 1	 —	 .	 ,	 / 
/ L-L_ASSAY CONTENT PER TON A N A L Y S I S GOLD	 SILVER	 COPPER ____	 PESCCNrIj1Cj INSOL1 SiOz	 FE	 MN CÁO t ZN	 S _% I._LJ AL2O3I AS 


°
SR Ri I 


--___ __	 ___


___ 


Shppr ____L _
_i____


_____ __ 


Umpire__________ _______	 ________ S
__ 


Meta!Iis — ________ —
1


________________ 
.


________ 


_________ 3)	 L.	 J5i1 J


-- 


___ — — — —


____ 


__ 


PAYMENT VALUE PER TON FREIGNT DEDUCTIONS CHARGE CREDIT 


CONTENT [PRCEAMOUNT VALUE Base Cbrge	 J	 ''	 . L2/1 ----____________ 


o!d // 1 _________ (md	 Escolator Clauses) _______ 


Additional Treatment 


)lI\er	 Less Acc Value Ovcr7ç cx


__________ 


2	 ________ 


(	 Oz 0	 /_( /J La_ / '' ______--- -______________________ ______ 


_________


— __________ 


_______________ .opper-Less ___________	 _______ _________	 SlOi 


___ _ co ___ __ 


sVue __I	 .ijfr __I 


-	 Net Deductions	 ___ educor's_______	 ____ —	 LL(1 


__.___2c__. PerWetTon	 CHARGE_	 CREDIT aigh	 Valuation ____________ _________________ 


___Tons{______	 [__375,r ... .ZLd_2_ @ 


WetTons@$ PerTon	 __________ — ______________ 


Wighing 
uhro "LJI 


Cars@	 _PerCar/	 S	 __________ 
_ -__-,____


____________ 
_____ 


Repreentatior Umpires -.-______ Sampling-	 ,-/	 S— ___________- - - -	 S	 J .	 F. .	 ..	 .7 . iF-


ry__/2-	 __ ._


	 IS,,-.,	 _______


— c
	


J_JvI	 _	 ____-





Withheld Pending Return OfSilverffidavit	 _____________________________________________ — _____________ 
Due Dote ::'	 ____________ 


_________	
BalarceDue _____________•' 	 ____	 S 


S	 Correct: /,-,j1	 Approved:	 /...	 -....	 ____________ 


SH{P 


ADbRESS7Y 


SHIPPING PO!NT_ T 


NAME OF MINE
	 j/	 7 


TEPMS - CONTRACT	 SCHEDULE (RMezi Sub 







P. AflLRi Jii	 imvj 


Re: aaA4314 (Cn0p.r) 
A*sri*M $*plr*tien Ktn11t$ C.., Aaeine 
DaflyGOe$S** OV* 
pis*e Cout*1, AXt*0*I* 
Moridd Co*treet 1US4 


Deer Mr. Nersuod: 


Youv letter of i.vber 17, D6, to tk fold Offiosr, *.$LIrL UI, 


ooaesrM$ tbe prOcedure te follow to secure the rs]use of the 
Oiweteset' s U*n on the ,ropsrty aM prsductlmi therefrom tmd.r th. 
subject contract hes been referred to tide office. 


Oh $ptomb*r 6, 1964, we received a roy.fty check in the aait of 
$07.18 on piothistion Ira the property. Wwov*w, ecpi.* of sett1* 
issnt sheets er *th.r supporting do.*snt$ 10* the prduetiOfl on 
which this royalty was paid were one furntehod as provided for in 
the oOntr*ot. Upon receIpt .1 tush 4onisnt1 ad fin*l field 
check of the property, we will advise you *e*rdiug the rl.aa. ,f 
the Gowexusont' $ Use.


*iee.r.ly yours, 


1% X E JOztiON 


!r*nk 2. JohnsOn 
Chief, Olfie. of 
MLMra1. **pt.raUon 


cc Director's Reading File 
Division File 
Economic Geology File 
DMEA Docket 
O14E Reading File 
Region III 
120M 


FEJohnson/mmm (11/29/66)
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W.B.JACK BALL 
TRAVIS N. MOURSUND 
JESS W. YOUNG 


ASSOCIATE
FRANK J.AOELMAN


MOURSUND, BALL & YOUNG
ATrORNEYS AT LAW 


FROST NATIONAL BANK BUILDING 


SAN ANTONIO,TEXAS 78205 
CAPITOL 6-8241 


November 17, 1966


PLEASE REFER
TO FILE 


20985 


COPY
L 


Field Officer - Region 3
	


RECETVED 


Office of Minerals & Exploration 	 " 29 1966


U. S. Geological Survey Building 25 
Denver Federal Center	


INITIkLSCODE


Denver, Colorado 80225 


Re: DMEA-23l4 (Copper) 
American Exploration & Mining cor3-' 	 I___ 
pany, Assignee	 _______
Daily-Geesman Group 
Pima County, Arizona 
Amended Contract idm-E254. 


Dear Sir:


I am informed by our employee in Arizona 
that there has been no ore mined from our claim 
since the last shipment for which we have already 
made payment. we have a man on the property, but 
he has been driving a tunnel and has not mined 
any ore.


Please inform me as to what procedure 
or procedures or documents will be necessary 
to. secure final release of government royalty 
interest.	 .


Yours very truly, 


President, Arizona Copper Mines, 
-	 Inc9 


tmm : j h











.


	


.


MOURSUND, BALL & YOUNG 
ATTORNEYS AT LAW


copy 
L L 


PCEIVr 
NJG 5 16


iIJ I cc 


W. B..JACK BALL	 FROST NATIONAL BANK BUILDING 
TRAVIS M.MOURSUND	 SAN ANTONIO, TEXAS 78205 JESSW.YOUNG 


ASSOCIATE 
FRANKJ.ADELMAN.	 August 1, 1966


PLEASE REFER
TO FILE 


20985 


Mr. Frank E. Johnson 
Chief, Off ice of 
Minerals Exploration 
U. 5 S. Department of Interior 
Washington 25, D. C... 


Re: DMEA- 2314 (Copper) 
Anerican Exploration & Mining Company, Assignee 
Daily-GeeSman Group 
Pima County, Arizona 
?xnended Contract idm-E254 


Dear Sir: 


I have been trying to compute the amount of 
the payment due the government as a royalty on 
the above claims. However, I have had to send 
to Arizona for the necessary information as to 
the net amounts per ton. This payment will be 
made as soon as I receive the necessary 
information.


Yours very truly, 


TMM: h	 , 


cc: Field Officer - Region 3 
Office of Minerals & Exploration 
U. S. Geological Survey Building 25 
Denver Fdera1 Center	 (LI 
Denver, Colorado 80225







J,I 


L __ 


V. 
h2 


OFFICIAL FILE COPY


Ai*sø	 ipi.r*tio* &*intsCø., Asa*iis. 
sfty'4ø.* *roi 


Plas C*V, Arti 
o imuud.4	 Z$2S4 


smtlsua.: 
0 • ... 


Thn*	 u Ear yo'm 1tt.r .t April 21, IN	 Io.i	 * ey .1 the 
b.r*by M.*icmn 1lawst$	 )Ii*in Co. reUøi.hod its 


0 4lptto 0* the referooced s1as so d.	 i, Artas	 Cs.r *is.s, 


. .w 8 . .	 .	 . 


. the Zsheroøed	 ip 01 .1a. Thu $r.op is im*1Ea is the o Z clds siijut to the L.	 si the SA .etlr0*t.	 *d***, if .ap 
prsaetiae r*sultsê bou the rimt *iido 	 eties so 
of this pe*ôct1e sod piot of soy rtysity doe sl4 be *04* 
prOuptly. 


In this $srset10* y	 sitsoUso to £&,ttsd to Irtkl* $(b) •1 the 
.s*trMt so& Mizt	 . I vk*sb pr*vi4s ibet the	 srater, Artoone 
Cur *isos,	 so pxt.sipei U the	 .rat*r to the pv.doe.r, sir 
as i*r*ty U the	 o*ot	 is net the p*oducor. shell pm to the 


0 soot a ro'slty en all *iamir*Ia nised or paot=4 hoe the laud sotil 
Ostober *7, tN$, or	 the sot	 uet oit**ots4 by the ,


t ttbewt tittsnet is fsfly repoid, 	 tebesr	 no first. 


-
r4O rQ)4JO 


Q chscks for nspoIt_poymoete abould ne he written is bier of the 
U. 1. UneleslosI 	 nwq sod soiled or dsltvsrod to the VtoM Off leer, 


g xix, out.. .i NtIs ilonot1io, u. a. OSUI$iul 	 noy, 
14ldts 3*, 1soer W.dsrai Center, 	 Colorado	 2**. •r4rlCj , .	 .	 . 


*tas*nIy yours. 
.0 o .. . cc:	 Miss Patricia C. King. 	 .	 N FRAN1 E. JOHS0 .	 ..	 . . Secretary •	 . .	 . Ariz•na C.pper. Nines, Inc. 	 . 1404 Nilam Building	 atef, 0111*. of San Antonio, Texas
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A. N. M OU RSUND 
W. B.JACK BALL 
TRAVIS M.MOURSUND 


SS W. YOUNG 
AS SOC IAT 


FRANK J. ADELMAN


MOURSUND, BALL & YOUNG 
ATTORNEYS AT LAW 


FROST NATIONAL BANK BUILDING 


SAN ANTONIO, TEXAS 78205 


April 25, 1966


flICIkL 


C OP' LEASE FER 


¶Oo	
ETO Fl E 


RECEIVED 


APR 28 13b 


INtTI/L COtE.


rv¼-2 


Mr. Frank E. Johnson, 
Chief , Office of 
Minerals Exploration 
United States Department of the Interior 
Of f ice of Minerals Exploration 
Washington 25, D. C. 


Re: DMEA-2314 (Copper) 
American Exploration and Mining 


Company (Assignee) 
Daily-Geesman Group 
Pima County, Arizona 
Amended Contract 1dm E-254 


Dear Mr. Johnson: 


We enclose copy . of Release requested in your 
letter of April 13, 1966. The only mining on these 
claims at ailduring the mentioned period which I 
can find a&y trace of is some surface mining within 
the last twoyears on the Leather Wood Group,. Patent 
No. 4505. I p not think that this group is included 
in your contract, but am checking this in Arizona at 
the present time.


Yours very truly, 


end 
TMM:jh	


•







RE LEASE 


Optionor optioned to Optione. certain patented 2nd uripatented lods iig 


clai.ms situate in the Old Hat Mining District in Pima County 9 Arizon 2s 


duplicate of said option agreement being hereto attached marked Exhibit 


and made a part hereofl And on the lSth day of aeember, l9, in iritthg, 


said parties made and executed a Suppleantal Agrent whereby Optiono? 


optioned to Optionee certain mill sites contiguous to the aaid mining claims 


mentioned in said Exhibit 1A m , a duplicate of said Supplemental Agreeient 


being hereto attached and marked Exhibit	 and made a part hereof0 


And whereas said Optionee has oxprassed a desire to cancel sad urd r 


all of its rights, title and interest and pa'ments made tsider said option, and 


said Optionor expressod iti willingness and consent to accept eaid eameUa 


tion9.


)W, T11FO 9 for and in cons ide ration of the smi of One D'ollar (l r)O)9 


lawful money of the United States of America, in hand, this day paid 9 aoh to 


the other, and other valuable consideration passing between said parties, oach 


of said parties have released and forever discharged, and do by theso presents 


release and forever discharge each other, together with their scesors and 


assigns, from all manner of actions and causes of action, debts, covsnts, 


agreements, promises, treaspassos, daniagea, claims and demands atsoer in 


la'i or in equity which each iaay have against the other by reason of 	 aria 


ing out of the oxeoution of said option, or by reason of any tte 9 cause or 


_	 I







thing hatsoeer frog the date of the execution of said option to the date of 


these preaQnt EXCEPT, EVER, sxly bills, clains or suits for dai.ages other 


parties sy nor hive against said Optione by reason of said option end hich 


are not nor }mo*n to the Optionor0 


It is further agreed and understood that the Optionee rill peacefully 


surrender 9 during the month of October, 19S all of said property tiod 


in said Exhibits0 


WTESS WHEHEOF the said parties have hereunto set their hende and 


affixed the seels of said corporations the day end year first above ritten0 


RIZO COPPER MLS 9 BC 


(seal)	
By


OPT IONOR 


ARICIN EXPLORATIOW & MIThG CO0 


iSiE 


,	 ___________________________







.	 S 


STA OF CALIPOR5IA	 ) 
) s, 


City and County of San Francisco ) 


On this 2Sth day of October, l9S, before	 _____________________ 


c Notary ?iblic in and for the City and County of San Francisco, Sthte of 


California, residing therein, duly conmissioned and sworn, personally appeared 


T. H. NcClelland and Denis de S. Duke, known to . to be the Vice-President 


end the Secretary, respectively 9 of American Exploration & Mining Co., the 


corporation described in and that exEcuted the within instrunent, and also 


Imo%m to me to be the persons who executed the tcithin inetrwient pursuant to 


its by.laws or a resolution of its board of directors0 


IN WITWESS WHEREOF, I have her.unto set my hand and affixed my official 


seal in the City end County of San Francisco the day and year in this certifi-


cat. first above written.


NOTARY PUBLIC in and for the 
City and County of San Francisco, 
State of California. 


Mycommission expires: ________________________, l9,







S	 S 


STAN OF TEXAS ) 
) aaQ 


COWifI OF BEXR ) 


on tiiis	 of	
19, before	 _ __ 


a 1ota17 Public in end for the Cotty of Br State 


of Te3a eaiding therein , duly commissioned and sworn personally appe&r 


J. , !owincc]-O and Patricia C, King, known to ne to be the Preido2tit and 


Secretary, reapeCtively
, of Arisofla Copper Nines, Inc the corporetiC 


døecrib$d in 
and that executed the within instrteflt, and also 1aiiown to 


to be the personS who executed the within instrt8nt on behalf of 
the corpor 


tion therein named, and actoiowled d to me that euch corporation exeeutd the 


within instr1ment pursuant to its byl&W5 
or a resolutiOn of its board of 


directors. 


IN WITNESS whereof 9 I have herez1tO eat my hand and a!fixed y orficial 


sea]. in said County and State th8 day and year in this certificate first thov 


written. 


S.	 (i 
JI4	 •...r iib L4 


?ly commisSiOn expires







oA23l4. (coppir) 
•	


Mera $atn end 


Oaupany (Assigns.) 


D*ily4o.asn ax9up 
Pins eeuntr, Aizana 
Anendet Getr*ct 1d$254 


Thank pen for ,.ur letter of *vek )O, ØN, eM for •ffsrtnj to 
sad US & espy ii the r1.ae* friuu Mmsrlman Ezpler*tisn and 
IU*L*$ Canpmn7 te Ataew* Copper *iaes, lx. Al this dosnse*t is 
rsc.ss,, .efsrs vs an close enr sceounts a the zeferesiced 
eO*tract, **igX* espy of the telesis will be spproist.d. 


Zn r*$ez!d to the expiration dete of the 0*oornsat's ha to 
..sure reysitis. a pWn*lia, *0 ore en.l*sio for yser son. 
w*sieas. a copy of A*ssdmset .. I to the Ans*d*d Contract which 
antanOd she perind for pnyneet of royalty to 14 years. The 
onpiresiss dote, therof.m, is 0ct.be 21, IN. At thet tins 
vs shaft rsvssts final acs0*utis øf prndncttan a*d annsr*ktp 
preparatory lo sl*s1a records en this sontrees. 


Sincerely yours. 


FRANK TOHNON 


Prank *. eheipn 
thief, Office .1 
Winersis $zpIet*tian 


Inslosers 
cc Director's Reading File 


Divisi•n File 
Economic Geology File 
ONE Reading File 
DNEA Dicket 
Region III w/cy .f incoming letter 
Mr. Smith 


RMSmith/rnm (4/13/66)
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A. N. M OU RSU ND 
W. B.UACK BALL 
TRAVIS H. MOURSUND 
JESS W. YOUNG 


ASSOCIATE
FRANK U. ADELMAN


r
PLEASE REFER


TO FILE 


o
c:;ii1::•9	 \ 


p pR	 :t; 


,.-- \ I 


.


	 I 
MOURSUND, BALL & YOUNG


ATTORNEYS AT LAW 
FROST NATIONAL BANK BUILDING 


SAN ANTONIO, TEXAS 78205 


March 30, 1966 


Mr. Frank E. Johnson, 
Chief Office of Minerals Exploration 
U. S. Department of Interior 
Washington 25, D. C.


Re: Your letter of February 18, 
1966, DMEA-23l4..(Copper).. 
American Exploration Mining 
Company, assignee, Daily-
Geesman Group, Pima County, 
Arizona - Amended Contract 
IDM-E254 


Dear Sir: 


,y( 


-
/ 


c4 


fee" 1e7t,


In the letter referred to above, you ask 
if the American Exploration Mining Company retained 
any interest in the land subject to the above men-
tioned contract. We have found the records and 
find that on October 25, 1955, American Exploration 
Mining Company released all of its rights in this 
instance to Arizona Copper Mines, Inc. If you 
desire a copy of the release, let us know. 


It is also my understanding that the above 
mentioned contract extended a maximum of 10 years 
insofar as payments of royalty to the government and 
has expired apparently in 1962. Please inform me 
if this is not correct.


Yours very truly, 
cc: Mr. L. E. Stickradt 


DOS Cabezas Route
	 ARI	 COPPER MINES, INC. 


Wilcox, Arizona


President







S 


A. N. M OU RSU ND 
W. B.JACK BALL 
TRAVIS N. MOURSUND 
JESS W. YOUNG 


ASSOCIATE
FRANK U. ADELMAN


MOURSUND, BALL & YOUNG
ATTORNEYS AT LAW 


FROST NATIONAL BANK BUILDING 


SAN ANTONIO, TEXAS 78205 


March 15, 1966


PLESE REFER 


fj; 
J__.	 Iti)1J 


Mr; Frank E. Johnson 
Chief Office of 
Minerals Exploration 
United States Department of Interior 
Washington 25, D. C.


Re: DMEA-23l4 (Copper) American 
Exploration and Mining Company 
(Assignee) 
Daily-Geesman Group 
Pima County, Arizona 
Amended Contract Idm-E254 


Dear Sir:


My information is that the ArnericanExploratiori and 
Mining Company does not retain any interest at all in the 
land that is subject to the contract mentioned by you in 
your letter of February 18, 1966. 


in answer to your other questions, ArizonaCopper 
Mines own the mining claims listed in the first two group 
of claims under Patent Books No. 28, 30 and 34. Arizona 
Copper Mines own the Homestake, Lone Pine, Webb, Imperial, 
Roosevelt and Hidden Treasure C1aims. Arizona Copper Mines 
control the Security & Daily Extension Nos. 2 to 4 claims. 
Arizona Copper Mines control the unpatented load mining 
claims listed under Patent Books 73, 798 and 731 and assess-
ment is completed to date. 


Arizona Copper Mines control the unpatented load 
mining claim formerly held under Options to Py,rchase from 
F. F. Sanford and Wells and Smith listed under Location Books 
75 & HHH and assessment work has been completed tdate. 


Yours very truly, 


TMM: j h











S	 . 


3 Who *Gntrots the Sseurit7 ad Daily Zxtnsin l4os. 2











.
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Contract Adii*istretiou sad Audit OLvLsii*& 


Subject; CN&.23l4 (Coppor) 
AøUicea *zploratioa & Mining Co., Ass i.gssa 
DsLly.Gsssasn Group of Cigia. 
PLs Cau*ty, Arisesa 
&asnded Contract Ida..E254 


Th.e original end one copy f a report of Royalty keirtew covering 
tba siabjeet ecutract are enclosid. If you concur in the facts 
stated therein, please Oaks the following distributiasi:	 4 


(a) original to the Visc*t S*ctiou, Division of Adam.. 
istratL'e Serviese, Of flee of the Secretary, 
Departesat of the letartor, Washington 2, D. C.; 
end 


(b) ie espy for your files. 


Tiis Japort of Royalty RsvLtw is asde for record purposes only; 
therefore, so copy for the Operator is provided. 


A* evidence of your concurz'onss, a copy of your morandu* trsns 
aittlag the original report to the Fiscal Section should be tur 
nished this Division. If for say reason you do not concur, heth 
copiss of the report should be returned to tbLs Division with your 
toanlats. 


acloeures 


EDTalbert/ama 9-6-.62 


cc:	 S 


Docket 
Director's Reading File 
CA & A Division 
Fiscal Section


&e3693







APR 13 is


OFFICIAL FILE COPY 


Dc**14 . 71*.h, cm Mftt*r. 


,.	 (slgnodE.D.Tathert 
ietift eii.t, COuIt$*t	 1*ilt'g*t14*i d 


L*bJcts Dodirt **. DWA2 . (Co;) 
)uiein 7zp1orstirn and *fnt C.., 'vsignm. 


1Lz4me Cjppr )aes me. 
Cti*et Jo. XöMIT2S 


Y**r eport of Reyi1ty Ridas *a 


is sceesbe and. *oisi dis 	 tmi is 


April ]3,].959	
0 


cc: Docket -:	 - 


Director' a Reading File 
CA & A Division	 -	 0


Ie 3 683
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AMERICAN EXPLORATION & MINING CO. 


CAaLEADDR*$$ DIAGA"	 a3RD FLOOR RUBS BUILDING 


TEL.ZPNOKE EXBR*OK Z.4P92	 8AN FRANCISC 4, CALIF., U.S. A. 


DMEA 
DEPARTMENT OF ThE INTER1R


August l, l98 
AUG18 1958 
rEGON 111


('ENVER. COLORADO 


United States Department of the Interior 
Defense Minerals Exploration Administration 
2214 New Customhouse 
Denver 2, Colorado 


Gentlemen:


Your Reference: Revised Report of Review 
Docket No. 1*EL 23114 
Contract No. Ithn.214 


With reference to your letter of February 12, l98, with 
'hith you enclosed copy of Revised Report of Review covering subject 
contract for the period October 28, 192, to June 20, 193, and from 
Maron l9.5 to May 31, 19g. We note that you have accepted costs 
($l,760.2l) incurred by American Exploration & Mining Co. and would 
be pleased to receive payment of balance in our favor in respect of 
this contract.


Yours very truly,


/ /1 	 / 


1 D. deS. Thike 
Secretary
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Mr. W. LXing 
Exseuttv Officer 
DM pisia Tess, Reg5øa III 
224 New CustlaLbouse building 
Dv.r 2, Colorado


Re; Docket Ic. DU..2314 . (Copper) 
Arisans Copper Mines, Ide.., £*sigeoz' 
£aaricsn xp1Or*ti4* and Mining 


Ccspsny, Assi#.. 
Pi Co*ty, Ariasas 
Msnded Ctract No. ZE2M 


Dacr lit. sing: 


Tour sorsada Of Yebruar , l98, advising of the 
diffexncs in tbe .xpirntit*i dates for the i*ymt of royalty as 
*hCdlfl ca your records sad as stated in be Aiaistrator's latter 
of JEEU*?7 v,	 is	 d. 


Tour recerda are correct. The dat. in the £inistrator'a 
letter is in error. The 13lnisirat0r is addressing a correetive 
letter to Mr. l4ovinakle.


Sincerely urs, 


George C. Se1fridg 


he, Opet%ing 


APPROVED; 


Frank D. Lamb 


l4eaber, reen. of Mines 


Thor B.. Kiilsgaard 


Ggica1 
EDTalbert/wb 2/11/58 
Copy to: DooketV 


Admr. Reading File 
Operating Committee 
Mi', Chambers


B62.. 
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()FFTrTM. F7J. CoPY 


Sen Mt*ic,. Texas. 	 .. 


Re: Docket Jo. DZI ..2314 (Copper)	 (7,) 
Ariscma Copper Mines, Xne., £seigaor 
Morican xp3ratict end Mining 


Coai*ny, Assignee. 
Ziaa County, Arioia 


•	 Mee4.d Ctr.ct Jo. IdZJZS4. 


Dear Mr.. Movinekie: 	 ;. 


In y letter of January 27, 1958, *cnov1.dging receipt 
of your cheek for 2,3O2 .25, 1 stated that the Goerezomt'e ent.. 
tribution of $25,187.36 imder th, referenced ecAtract is repayable 
b7 royalty u any production prior to October 27, 1962. This date 
iS in Sri'oi.	 .	 :. 


endiant Ito. 1. of April 29, .1955, provides that the 
period for paent of royalty is extded to fourteeu years from 
the date of the a*ecded coutract. As the a*ended ecatract is dated 
October 27, 1952, th. period for pey*ent of royalty will not expire 
mti1 October 27, 1966, Nt1ess the full snoint of the Govern't's 
oontrimtiozi is repaid. before that date. 	 .	 •. .	 0 


Sincere3yyouri., 	 .	 .. 


C 0 Mittend0 


Admj,strator 


EDTa1be/wb	 .	 . .	 ,' 
February U, 1958	 . .	 . 


Copy to: Docket 
Admr. Reading File	 .	 .	 . M', 
Field Team, Reg. III (2) 	 .	


t 


Mr. Chambers	
. 


Mr. Brading	 .	 .


8623 
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Mr.	 E. ragV 
DWJ Auditor 
224 Ici, Cuatcabouse dMtng 
Denver 2., COlor*c%o	 • 


•


	


	 Dookat *.. DMEAUP24 
Cuttraet IZ2 


ertc*	 rat4a en 
Mining Co.. 


and. 
Dockt Wo. D}a4448 
Ctract Xd.&% 
Eflisids .Mi*i.g md Milling 


C*peny 


Dear Mr. Rieding: 


Tn ycuz lettr of Febxisry 5, 1958, z ask vbether 


both operators *der ø&eb of the .rt.ranead octracts sbou4 


be tuziehed copies øf yur rspmts or revi.. 


Both opeDat rs . .ea case s). 1* gLvet a coç 


of thersport.	 S


• Sinc*re oure, 


(Signed) i1 1. ChamberS • 


*Y L. Cheabars, ir.etor 
Ctract Aidstratias 


JLChembers/vb
	 • ad M2dit Division 


February 6, 1958	 .. 


Copy to: Docket (2Y' 
Adinr. Reading File 


•	 Mr. Chambers	 • •
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UNITED STATES
DEPARTMENT OF THE INTERIÔ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2214. New Customhouse 
Denver 2, Colorado	 ,,i 


February 5, 1958 


Memorandum 


To:	 Secretary to the Operating Committee, DA 	 kA1) 
From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-23114. (Copper) Amended Contract Idm-E2514, Arizona 
Copper Mines, Inc., Assignor; American Exploration and Mining 
Company, Assignee (De.ily-.Geesman group) Pima County, Arizona 


We have received our copy of the letter, dated January 27, 
1958, from the Administrator, DMEA, to J. E. Mowinckle, President, 
Arizona Copper Mines, Inc., San Antonio, Texas. 


We note that Mr. Mowinckle was informed that the expiration 
date for royalty repayment of the subject contract is October 27, 1962. 


Our records indicate that the amended contract was dated 
October 27, 1952 and that Article 13 thereto changed the expiration 
date for royalty repayment fixed by Article 8 from 10 to 13 years. 
The expiration date was then further extended by Amdmenfl\Io. 1 to 
the contract from 13 to ]Ayears. Accordingly, the records maintained 
by this office shoOctober 27, 1966 as the date upon which royalty re - 
payments are to expire, unless the entire advance by the Government is 
fully repaid prior to that date. 


Should our records be in error, we will appreciate word to 
the effect so that we may make the necessary corrections. 


W. H. King f
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22 14. New Customhouse 
Denver 2, Colorado 


February 5, 1958 


To:	 Chairman, Operating Committee, DMEA 


From:	 DMEA Field Team, Region III


Subject: Docket No. DMEA 23111. (Copper), Contract No. Idm-E251s., 
Arizona Copper Mines, Inc. and American Exploration and• 
Mining Company (Daily and Geesman Group of claims), Pima 
County, Arizona - SUPPLEMENT TO FINAL REPORT 


The following supplements the Field Team's Final Report, 
dated October 214., 1956, pertaining to operations under the subject 
contract:


As matters that have been in litigation for some time 
have been resolved, and since the Operator has refunded overpayment 
in the amount of $2,302.25, the account can be considered closed, 
in conformance with the Revised Report of Review of contract expendi-
tures by the Contract Administration and Audit Division, DMEA, dated 
January 27, 1958. 


Units of work completed under the contract consist of 
7,220 feet of diamond core drilling at a total accepted cost of 
$50 ,3711. .72, toward which the Government contributed 50%, or an amount 
of $25,187.36.


W. H, King '/ 
Executive Offi€r
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Date	 SurnQme	 Coi] 


'/4,, 7LJL— NJ 


31 1958 


Mr. Thoase 11. Bredbg 
D)EA 1wL14tor 
22I New Cuetoo2e Iuflding 
T'iA1?A,l	 /7 .	 rrn	 - 


Re: Dock	 Di.23i4 
Contract No, Xdia.254 
imerican p1orticn and 


ig.nin Con 


DearMr.Bradingz 


The r*cent3 gutcitted opiee of yow Revieet1 Report 


of Review covering t)ie aboirecited iwo3eot are accepted cnd 


flOie1 dtstrlbuti*i is authori*ed. 


Sinoere	 1Dt2ra 


Jay L. Chsnbere, Director 
Cctract astration 
and Mt i)tVi$ 


EDT albert/wb 
January 30, 1958 


Copy to: Docket 
Admr. Readi±&g File 
Ni. Chanibers


8623
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Mr. J. . Mowinckie, Presideit 
Arizona Coppr Mines, Inc. 
1404 I4ilsm Building 
qp Ln+LT4.A	 ' --	 . 


'Re: Docket No. Db-23)4 (Copper) 
Arizona Copper Mines, Inc., Assignor 
Mericen Exploration end Mining 


Copeny, Assignee. 
Pima County, Arizona 
Mended Conti'act No. Idjii4254 


Dear Mr. )4owinekle:	 '	 . ' 


ThSflJCS for your ebek dated Jentiary 21, 1958, in the 
eniount of 2,302.2 covering refund of overpanent nuder the sib. 
Jeat contract. '	 '	 . . 


Application of this refund t'eincee the eount of the 
Government's contribution to the coat of the exploration pro3sct 
to the proper amount of $25,187.36. Th.te amount is subject to 
repayment to the Gavernme@t in the manner prescribed in the con-
tract, that is, by the payment of royalt on the value of any 
production from the propert7 prior to October 27, 1962, or until 
the entire advence by the Gouernment, without interest, is fully 
repaid., whichever occurs first.	 . 


	


'Sincerèiyyoure, 	 . 


Administrator 


CEFisher/wb	 .	 . ' 
January 24, 1958	 ..	 .	 ' . 


Copy to: . Docket / 	 . 
Admr. Reading File	 . .	 .	 . . 
F±&1d ream, keg. III (2) . 
Mr. Chambers	 .	 .	 .	 '	 ' 
Mr. Brading '	 "..	 ..	 ... ...	 . '


8623 
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}1r.W.LKfng' 
Ecuti,e Otftcer	 - 
D Field Teem, Region Xix 


J. ?i.0 fit.ir41nD	 . 


Denver 2, Co2cedo


Re a flocket No4 DWA23l4 (Copper) 
Aricne Copper 41ø, Inc., £aeignor 
Ateriean Exporation end )L1nng 


Ccapmay, Assignee 
Pima Couut, £rizcna 
Amended Ctct No. Xti254 


Dear Mi'. Kng: 


ncZosed ror dep sit as en o pent is a check dated 
• Jsnuez 1, 1958, in th* emott or 42,302.25, drevn b Arieo.e 


Copper Wnes, Xn., çn the Valley Naticnei sank, 1ucson, .ri$ona. 


A10 enlosid are two ccpiee ot a lftter dated tanuevy 21, 1958, 


trcia the Arieona Co pr Minee, Xo. 


Sincere3 oure, 


(Sigoei) J, I Clairbers 


;fer L, Chb, Director 
Contract Admlnistraticb 
nd Andit Di?isic)fl 


Enclosure	 . 


CEFisher/wb	 .	 . . 
January 23, 1958 


Copy to: Docket V'	 . - 
A&nr. Reading File 
Mr Chanbers 
Mr. Brading


9623
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Mr. Thoae !t. rad$ng' 
1)1'IEA And tot'	 jj' 2 
224 New Gust tsihaue ?3uilding	 7 
Denver 2, Goloredo


Rei toeket No. Dt23l4 
Contreet No. Idm..E254 (Amended) 


	


Arizciia Co	 Mines, Xno. 


Dear Mr. rad1ng: 


Attached hereto is a copy of my letter of this date 
trensxitting to the Executive Officer, ltegtcn XL!, check bi the 


omt of 2,O2.25 covering reAmd of overpayment under the sub-
Ject contract. 


Will .*i pleaee ieø. a revised Report of Ie4ew rein-
stating in acceptable oet the sount of l,75O,OO and $6,000.00 
pertaining to the eett1asnts made with Tack Laugblln end A1d 
Rogers a provi4ed In letter dated November 15, 1957, frcmt the 
CcptxoUer Gzerel, A copy of this letter was furnished you with 
a copy of Mr. 1ttttendort'* latter dated Decber 4, 1957. 


Sincere1y yours, 


SErie) J ' L. Chambers 


Tay L. Chambers, Director 
•	 Cmtrsct Adi1nistratIcn 


aed Aucltt Division. 


Mt*ciient 
CEFisher/wb 
January 23, 1958 


Copy to: Dockety 
Adiàr. Reading File 
Mr. Chambers


923











ARIZONA COPPER MINE$, INC. 
TUCSON. AAIZOP4A• 


çr. S	 .	 ]JLO?4 }(i!bi DUU 
•	 an Antonio, xa 


•	 •	 Dec1r 20, 197 
• 


•	 •.*._4I ,d 


I . •	
'p• •:	 •• 


MI.4.è'S hSbh'' 
4


• :kt	 ,	 tr) 
izrt Copp'	 , 


	


-:	 r.LazL	 &	 Co!, ui-


•i	 ntrct	 . 
:


- ,* 
,, ,C. 


-	 Atttii }L, .	 •cdorr, Ad*In.iltratQr 


1 'dGintl


.i	 ••	 •••	 /, j'as 


	


'be •t	 that	 hek •-	 •	 •; 


th	 '	 •;	 •	 r-1' 
th dt	 '	 ri	 i r4p 
froi rery	 •	 z able to	 . 
or:cc a taat 


..	 '• 
d,..•••


	


•	 •	 -	 7 NNI3, rr	 0 


•	 -1
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Jtiiosas Cc,per Mines, ins.	 DEc ? 
3h04 Mili* i3dng 
Sa* *ntado , Texu, 


Asrjo*a E2*r*tjon snd Mining Co. 
2z'4 ?iaor, Russ lut24ing 
Ssn ?r*ncisco 4, CsUtrt*1:.


Rot Dosket *o. E*.23Z4 
£x'isona Copper Mines, 
Anerisen zp1orativn 


C*&7, is*igti:
Plai Count, Arisea
Aies4ed Ctrsst Jo.


(C•.p) 
e., £$8i02' 


and Ml*in 


XIZ2S4 


Reto2'*ooe is ned. to letter to eu dated April 1, 1956, 
and subsequ.nt Gcrrepod*cø with Arisons Copper Mines, iflo., and 
it. attorney, krard Ladon, relative to overpay*ant of ,iplomtic* 
cots *ad. b)' teGo ra:tin oc*a.ctia 4th the subject ctr*ct. 


Attashed beret. is e s.p,v of * letter dated OTbsr 15, 
1951, from tb. CoØroller Oen.rsl of tht United States vhrei* ha 
advisøs that the a.ttlese*t. **ile with Jack Laughlin in the smt 
of $1,?50,co end with Alden Rogers in the e*ot øf $4,000.00 are 
aeceptabis costs for Gosrs*omt 50 p.ret partictpttica, end that 
ths overpe*t md.r the .cntraet *ay proper be cisidersd as 
smottng to $2,0Z.2. 


in iw ot this ru2'g which enbstaatiaU' r.daees the ano*t 
of the Goirrn*omt's eia4n, I trust that psyasnt of the .moit of 
$2,3(.25 will be ps'vmpt2r torthOoming so that we ne close ir file 
in this natter without the massesity of referring th. ease to the 
Attor,e Gomeral of the Vr4t.4 ltsts for sppopriste eati:. 


Sir84erei yirm, 


C. 0. ittendort 


Athstrstor 


Enelom*ro 


CEFisher/wb	 Copy to: Dockett" 
November 29, 195?	 Admr. Reading File 


Fid. Tin. Reg. III (2) 
Mr. Brading, DMEPJ auditor 
Mr. Dwyer 
Mr. Chambers


8623 
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COMPTR	 ó	 UNITED STATES	


/ 


B 131.163	 0 M	 November 15, 1957 


Dear Mr. 'Secretary:. 


Reference is made to your letter of October 18, 1957, request-
1mg our advice as to what amount may be consideröd as having been 


T.oVerpajd to Arizona Copper Nines, Inc., or to its assignee, the 
cfl American Exploration and Mining Company, under Exploration Project 


hV 1 $ 135 ontráct Idm-E25I, dated October 27, 1952, as amended (Docket No. 
DMEA-23]1i). 


ro CHIEF CLRV'.
The original contract was based upon estimated costs of 


S0,OOO for drilling of approximately S,000 feet in 17 holes 
ranging in depth from 200 to 00 feet each • The Government 
agreed to reimburse the operator for 50 percent of its allowable 
costs, with such contribution being limited to a maximum of 25,OOO. 
The operator agreed to pay the Government royalties on production 
if the operation proved successful in the discovery of ore which 
could be mined, for a period of 1) years from the date of the con-
tract or until the Government t s advances had been fully repaid. 
Although a certificate of discovery or development was issued by 
the Government on September 16, 1953, the contract wa terminated 
effective as of June 1, 1955, and it appears that no royalties on 
production, are due at this time. 


By Amendment No. 1, the estimated èost of the project was in-
creased from $50,00Q to l0O,O0O. Previously, the original contract 
work had been satisfactorily completed and the contractor had sub-
initted statements of costs anxunting to &7,735.36. No further 
work on the project was accomplished until after , the assignment 
of the contract to the American Exploration and Mining Company on 
January 21L, 19S5. The original operator was given credit for having 
drilled L,9O6 feet and it appears that the assignee completed 2,1405 
feet of drilling before termination of the contract. The assignee 
submitted statements of costs amounting to 16,O98.77bf-which the 
Government auditor considered l5,76O .2l to be allowable costs under 
• the contract. 


By letter dated April 18, 1956, 'the original operator and the 
assignee were requested to remit the sum of $5,177.25 computed as 
follows: 


Allowable Costs	 S 


Work performed by original contractor 	 $28, 8614.S1 
Work performed by assignee ' 	 1S,760.21 


Total allowable costs 	 $Ll, 67i. 72
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Contributions payable by the Government--SO% 
Contributions paid y Government 


Paid t original contractor 2l,563.38 
Paid to assignee 	 J926.23 


Excess contributions


$22,312.36 


27,L89.6l 
$ ,l77.25 


The question presented involves an adjustment of $5,750 claimed 
in the $28,861.5l figure, whieh would result in reducing the amount 
of the determined indebtedness of the contractor and its assignee by 
the sum of $2,875. The record shows that when the audit of the 
original operator's books and records was being performed the operator 
had not settled an account with its subcontractor, R. V. Wilson, Jr., 
of Crane, Texas, who was engaged to perform the drilling under the 
original contract at a price of $10 per foot. The Government auditor 
allowed actual payments of $21,786.51 to the subcontractor and $78 
for sampling and analysis performed by the operator. The total of 
$2l,86LL.5]. allowed was increased by the sum of $7,000 when it ap-
peared that a suit brought against the operator by R. V. Wilson, Jr., 
and Jack Laughlin had been settled for that amount. However, the 
operator, through its attorneys, alleges that it paid a total of 
$12,750 (including the $7,000 above mentioned) in the settlement 
of three suits which directly related to payment for work performed 
under the subcontract. 


The operator, by payment of the total sum of $12,7S0, settled 
three suits, the first of which was filed by R. V. Wilson, Jr., and 
Jack Laughlin against Arizona Copper Mines, Inc., for recovery of 
the amount allege4 to be due under the subcontract. The second 
suit was filed by R. V. Wilson, Sr., and Jack Laughlin under a con-
tract which involved a proposed transfer of stock in the corporation 
in return for work to be performed on certain mining claims and pay-
ment of certain obligations respecting such claims. The third suit 
was filed by one Alden Rogers against R. V. Wilson, Jr., Jack Laughlin, 
R. V. Wilson, Sr., and Arizona Copper Mines, Inc., on notes executed 
by R. V. Wilson, Jr., and Jack Laughlin with the understanding that 
Rogers would receive 50,000 shares of the common stock of Arizona 
Copper Mines, Inc., as collateral security for the notes. 


R. V. Wilson, Jr., and R. V. Wilson, Sr., executed a separate 
release of claims in consideration of payment of the sum of $7,000. 
Jack Laughlin executed a separate release of claims in consideration 
of payment of the sum of $1,750. Alden Rogers executed a release of 
his claim in consideration of payment of the amount of $L,000. 


It is stated in your letter that it appears from the contents 
of the release executed by Laughlin that it was given in settlement 
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of the suit for payment for the work performed under the subcontract, 
in which he had an interest apparently as a partner of Wilson, Jr. 
You state, however, that the Rogers settlement is not so apparent. 


There existed no privity of contract between Alden Rogers and 
Arizona Copper Nines, Inc., but it is apparent that the operator 
attented through agreement with Jack Laughlin and R. V. Wilson, Sr., 
to insure that sufficient funds would be available for prosecution 
of the work under contract Idm.-E2SLi,' as well as for the future 
development of other mining properties which were being purchased 
by the corparation. Jack Laughlin was a co-signer of two notes in 
the total sum of 6,OOO executed in favor of Alden Rogers and he 
also signed the agreement to transfer O,OOO shares of the common 
stock of Arizona Copper Nines, Inc., to Rogers as collateral secu-
rity for notes in the aggregate of U,OOO. Rogers' conlaint shows 
that he asserted no independent claim against the corporation but 
joined it as a defendant for the purpose of enforcing the lien which 
he claimed against any stock to which Wilâon was entitled. An affi-
davit by Rogers' counsel states that the $1,OOO payient was made 
solely on account of the corporation' s indebtedness to Wilson. In 
the circumstances, and considering that all the releases here in-
volved were executed within a week, we find no substantial basis 
for questioning the operator's contention that the total awn of 
$12,7S0 was paid in satisfaction of its obligations under the sub-
contract with R. V. Wilson, Jr. 


Accordingly, you are advised that on the present record we are 
of opinion that the overpayment under the contract may properly be 
considered as amounting to 2,3O2.2S, or S,l77.2S less 2,87S. 


Sinc rely y r 


Comp oiler Genera]. 
of the United States 


The Honorable 
The Secretary of the Interior 


DEPARTMENT OF THE INTERIOR 
Of f ice of the Secretary 


November 18, 1957 


Original forwarded to Defense Minerals Exploration 
Administration,


tierkActing
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UNITED STATES	
Surname 


DEPARTMENT OF THE INTERIOR 	 D?A.


OFFICE OF THE SECRETARY 
WASHINGTON 25 D C	 IittendoxIf 


rewritten itibn 


H ff].nnd 


Dear Mr. Cazpbe11s	 T i8 


There is referred to you the n*tter t the 
Arizona Copper Mines, Inc ., J • L Mowinckle, Prsiden.. 
1k04 Mii** ding, $fl Antonio 5, Texas (the Opera--


• pert to a ainerals a loration project. 
with the Oovernasnt, adeinistered by the Defense Minerals.: 
Izploration Administration of this Depaz'tnt. The cat. 
tract is designated as Eplo'ation Project Contract We. 
Id*425k,. Dock*t Mo. DIFk23f, dated October Q7, 3952 
(the 'Origina1 Ccntz!ast'1 . Msnnt Mo. .3 of the 
Original Contract (which was awended ur additional 
times in minor respects), increased the project work 
trsoa a total Cost of $50,000 to a totsi cost of 
$100,000. Th. project work was satist*ct*xiy c**ip1eted; 
and a certification of tscOvry or devslopeeflt, entitling 


• the Oovermment to ropsijint of its share of the seats, 
was issued $sptember 16, 193. 


On January 2, 195, the as parties xacated 
&II A**fld*d Exploration Project Contract whidh restated 
• their entire agre.Snt and superseded the Original Cone 
tract in all respects, except as to psment for work . •.. 
performed tmder the Original Contract • This *aended 


•	 •. Contract was assigned, on the date • of zecution, to 
American Exploration and Mining Coj*r, Ru*i aui3ding, 
San Pranolaóo k, California (the Ass i, and the • •	 • Government consented to the Assignment. $sither the pay. • 


•	 • u*nt made to nor the work pertoid by the Assignee is 
in question. 


On the other hand, se of the pyments med. to 
•	 • •• the Operator for the work performed under the Original 


• • • • • Contract are n	 tion. Th Original Contract written •	 • .cn DSA form 20Q, xeVised February 195), describe4 a 
project of exploration for c r ores and provided :tor 


•	 drilling by a subcontractor o no in excess of 5,000 • 
feet of holes at not to exceed a cost ot$'T.50 a t.ot, or • 
a total of $37 ,500; and provided for related work, such 
as engineering, saalig, *nd auayin, to b performed







j/.
br tie Operator at an arcate 'cost not exceein 


1 I5O0 (or xot exceeUnè an overall project coot at 
toot). The Govezmnmentta share of the costs was 50 


percent of the actual cost of the works '1IC costs were 
to be billed on the Government 'e approvea voucher form, 
MF404, a'id were to be broken down by the categories 
li3tec under Article ((a) of the contract. 


In March 1954, a Government audit of the 
project account eclosed that the Operator ad øubcon 
tracted all of the project wo* for 10 a toot but had. 
paid the szbcontraotor much less. Therefore, as tre 
Government rad agreed to pay only 5C) percent ot the 
actual cost of the work, the auditor suspenaed coeta of 
$25,870.85 (Govevmnment ta eeare, 1?,93,,k3) of the 
$k7il3.36 claimed by the Operator. )etai1s o± the 
auspened amount are fOund in the audit report dated 
March 18, 1954, and in a supplementarj audit Iteport of 
fleview' dated ebruaz'y 23, l95. 


Prior' to the first Government audit of the 
contract (Pebrusry 1954 ), the subcontractor (E. V. 
Wilson, Jz'. and Jack LaughUn) tiled suit atainet ie 
Operator in the sum of $,9i200 for the unpaid portion 
of 53,Q0) a11eedly due the 3ubcontractor fox' pertormin, 
all the exploration work under the Oz'iinal Contract. 
This suit was compromised November 17, 1955, anu 
R. V. Uson, Jr. and his father executed a release of 
the Operator and .1. Z • Mowinekie in consideration of 
$7,030 and "other good and valuable consideration paid to 
the said R. V. Wilson, R. V. Wilson, Jr., and Jack 
Laulin. The Oover'runent then reinstated $7,000, the 
amount of the settlement, as an allowable cost of the 
Contract.'


Two additional settlements of civil suits ax's 
relevant to this matter • On November' k, 1953, Jack 
Laughith eepar'atoly executed a release of tne Operator 
and J • E. Mowinckle in consideration ot 2 ,75() paid to 
him in settlement of iiis interest in the suit first 
described above and on Noveuiber' 22, 1955, one Alden 
fioers executed a release of the Operator and J. E. 
Mowinckle in consideration of $,00o paid to im in 


2







/	 0 


settlement of any claim he might have against them by 
reason of his suit against them, Jack Laughlin and 
R, V. Wilson, Jr. and his father, in conneetton with a 
stock sels tranasetton. The Operator, through letters 
from its. counsel, alleges that the	 it paid to 
Laughlin and Rogers was money due the subcontractor for 
work performed. under the Original Contract, but that the 
money was not paid directly to Wilson, Jr. for trans 
*iesiQii to Laughlin and Rogers because those parties 
insisted upon direct payment. 


R. V. Wilson, Jr. is not named in the releases 
executed by Laughlin and Rogers • However, it appears 
from the content of the release executed by Laughlin 
that it was given in settlement of the suit for payment 
for work puforaed under the subcontract. The Rogers 
settlement, however, is not so apparent. 


•	 The correspondence between the Administrator, 
MEA, and the Operator's counsel point up the attempts 
made to clarify the point as to whether the settlements 
wade with Laughlin and Rogers by the Operator were 
actually paid with money due the subcontractor for work 
performed under the Origtnsl Contract. The Oov.rnment'$ 
letters to Wilson,. Jr., in a direct effort to resolve 
the question, have not been answered. The last latter 
from Operator's counsel, dated September 7, I56, in 
another .ffort to resolve this point, submitted an afti 
davit frog Rogers' eouneel in support of the Operator' a 
position.


If the eettløments described above, the letters 
of Operator's counsel, and the at tidavit from Rogers' 
couns•l say be accepted as sufficient evidence of payment 
by the Operator fox' work performed by the subcontractor, 
the allowance of the sums of these se;tlments, plus the 
amounts withheld by the Government, will result in a net 
overpayment of $2,302.25 under the contract (taking into 
account. that the Government has withheld $1,953. 87 from 
the assignee for work performed by it). On the other 
h*nd, it such evidence is not sufficient, the Government 
has overpaid the Operator the sum of $5,177.25, and 
efforta to recover it must be made. Accordingly, your 
advice in this matter is re4uested. 
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STANDARD FORM NO. 


fficeMernoranckirn
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UNITED STATES GOVERNMENT 


TO	 : Administrator, DMEA	 DATE: Sept. U, 1957 


FROM : Acting Associate Solicitor, Division of Mineral Resources 


$UBJECT: Arizona Copper Mines, Inc. DMEA-2314 


As requested. in your memorandum of August 2, we have 
prepared the attached proposed letter to the Comptroller General. Mr. 
Dwyer suggested that in the file which accompanies the letter. each in-
strument and item of correspondence referred to in the letter be identi-
fied in the same manner as is done in the case with letters to the 
Attorney General.


J. L. Hoff lund
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JNTER!PR DF1P 
57 


SOLICJTO	 AI19*9s,: 


Uezrenduu


I wciate $oij jtor, DiVteiOn of iner.l Itemoure a


)FFICIAL FILE COPY 


Front	 itctor	 S 


thbject !our	 uuz of Intst 26, 1'7, on I)ocket No, i*.214 
ILleX'ic1ifl £xplorition end rin1ng Coapony, Aerngaee 


(zcn Cox' 
Mineti, Zn,., Iieetpor), Contrtet Xa.254 


I understrid t!wt you nd t4r. Chtnbere bti egzee6 that if 


the cbove-oft1ed oiee ic rettu'ned to your oftee you wifl o g1d to 
S	 %irito the proposed letter to the Conptroller Genersi of the United 


totes, rendn t to hint for ettcniant, 2 aa teng venthge of 


your Idnd offer,


O Mt'© 


idza1z4rtrctor	 S 


JLChambers/wb 
August 28, 1957 


Copy to: Docket 
AdEr. Reading File 
Mr. Chambers .. RECEIVED 


AUG30 1957 


ASSO. SOLIWTOR
MINpjj RES9URCES


8623
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UNITEDSTATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


h 3	 WASHINGTON 25 t C 
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1.i	 **MhImsv, I 
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eM usmIkr *su 04 oitoUtoti*s deMo. 


2. le sb. kaith j*b as eM ftris p £t is 
tbot sbo uMEst r.etv04 lbs b.a*aitie *0 be asMt*d tsb 
eM peoiois *4 bIddt*. Tht$ st* t* t*to. IM • . .
	 best ast sf adalilKoLs iast.sU*. 


• 0
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Thiss4lsUp*m,base2000tIoieM*tasIs* 
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il UP0 lii 1t. *a It 1C	 *5 


s*ms t. be b.tt**d to SM tosU.e	 Ia oily tofaw
.asLd1 ,asai 1 lbs poipasel is*t.r) lot *ashst eM 
has	 t*s4 *tstasI	 to asoot Ito psoittia. tli*
pMs lto b is to L*.U* to *rs to .0*t$*Mto .1 Ibstx 


ItoS d*oo $SL* $* 151* S dae SM 104U *1 Vtloiui, ., 
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ostthi ttes ***b lbs *taseo has best sI*o.id as a sOSIIoi* asas. 


fl. liiaslt datà	 (as *4ftdailt asd 
tsttass S*oo as.i) as**4assottly past. tha pq oeM 
SM .oasrast, *l, U to aslitia4 LI. thai. I. ae .*as .1 oast' 
p1istt. U SM iptøUoo 4s*Uas to lb. t7b 4si lit 


oas be oIs, $eU	 t,r oils LI a51oNr7, 


, / ,/ 
Cepy t isltcttar's Socket (2)	 fr 


• 0


	 'b*A bockt	
7 *1 


•	 Jo 1..	 b.r1	 • • . .	 Mb	 We 
0 	 •	 W. I. Griewsid	 .•	 •.
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OFFICIAL FILE COPY 


DotekSurn3me f 


JIJW28 1957 


Mr. Thoaftae R. 1r.4ing 
DZ Auditor 
2Z4 New Cuøtoiouee Bui2ding 
Denver 2 Colorado


Ret. Docket No. 	 '(Coppery 
Ariaona Cower Mines mo., A.tgnor 
A]nEiCsn E pratim end Mining 


Compen3r, Assignee 
Pti* ComW, rt$c*ift 
rendea Ccntract Uo.. Xdm.E24 


tetr Mr. rding* 


kyUyo*ci. forseningpeges28end29ot 
th vo$cx	 of fl, J rethus, n4 t1ie tzøøutiv. Ot,cer' 


copy of the driUing mtrct betsoen ltobe$ V. Wilson, Jr ezd 
Mzozia Copper M1no, tno 


X i returnx*g thoSe copea i'ot ourfi2oø., 


incsre2y yours, 


(Signe4) i. L1 Chambers 


3tr L Chnbere,. Direãtor 
C*traot AdxiL,trvtlmi 
and Audit fl.vioion 


JLChambers/wb 
June 27, 1957 


Copy to: Docket .... 
Adznr. Reading File 
Mr. Chambers


8623
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JU 21 #957 


*. ?hs H. rnWig 
DL Auditor. 
224 low Ctzstcaheuse lulidlxzg 
DenVer 2, Colcrado


OFFICIAL FILE COPY 


R* oct Uo. tA.2i4 (Cor) 
.cna Copper MineP tnt., Assignor 


4aeriean xpi.ratt* and Mining 
Ccpsa', £setgs 


Pias county, Ariactut 
Mended Cmtrect No, XZ254 


Dear Hr, Breings 


Pl.s. refer to wor14.g papers of B, J, Brskhus in 
case of the Arismi GopSv Mines, Zac,, und see if you owz find 
a omtraet between tho Corporati and 1%. V. Wi1c and Jaok 
L*ugl1n. Aio a treot betve R, V. Wilson, sr., end the 
Oorpox'aticn. 


r: ou find k.bsia please zak0 a oo, U you care to 
have a oopj in Dvx', end send th oz'iglnels back to Washington. 


Sifle.r.ii yopre, 


(Signed) i L Charnet 


JLChambera/ib 
June 21, 1957 


Copy to: Docket 
Adiir. Réadiñg File 
Mr. Chambers


;ay L. Chcbem, Diretor 
Contract dmnSatratLcn 
r4 Audit Diii4sn


B623
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Lotstr*to, SIA 


?xssa	 A*usct*t* IsUcitor, *LvLd.* .1 i*asr4 *stcs* 


$vbjact Iaöiut . 1A*3M (Cper), xie *pisri* i4 
*ALa	 MmLs (Ar*is	 **to liw., 
AsM)	 m4s stt I4*34 


We ke rert	 the rnt..h. ass4 duet t a poes4 s* 
tor to xLs GppeS *, I., ts	 i,ttas *itk the qmt.s .1 
pe*s*bL* avsrpt	 hee	 the tobjs.t .1 e *esêe with 
the .I!i$t**1 (I4t*Ut*Ii*S with	 letter dme 1rt1 L$ lS6.
lb. ise.s issiv'u4 1. e.i*erLsed 1* ye.i letter to - 
lswyer 4atmd sgset IS, 1104, d. bitafly .t1e4 hevs. e.e.t to 
ishethet the err ci. .p.e* pmto . to it totlitsi $5,177.25 


lbs ers's Itot U.Tt to ste.tMto pert .1 the i. 
1* *psstLee t im U*Mvtt Ire. the et*n*s br Aide. tosar. e.r*-
Li the pat to s. b the e.* .1 $4,011 te set4aMat .1 
LLtL&atie.. The	 *0* eewitt.d with * hetier tO 0* tie. the 


.t.r's rntan	 -r $epset 7, li%.. l* her	 w 
atoi*. wish th. eperater	 thee, pe.lms0*b1y st5ta the iseolt. 
.1 otkrt* . to oii*aet LY. Witee.. k. (1* Shri. lsoØsrs, dated 
Octabr I 1PM, $evMber 4, 11, aM hS, 1057, the tatter 
ratoraM 1Mtod. the toá 4 tot im'to Ste Itrot P loiters.) 


the dlLdmeU	 erotii pi.t .1 $4,000 is 
tot .d.talat.*ttVeIl e.tst1.	 vlds..i .1 the	 or 
.1 e ,rsamt. Pttar )ss be.	 or*tor'4 sttor* tadloated 


bad to 4iXOSt im14to* he. MUSS ., a. toi1.s pts. 
Therefore, we toU.irt that the kId .1 * imt to be r$1D0* we the 
Operator at . tim Is aim U. slyr tolls hi. that the *wits 


tttM is supees .1 the alMa to	 a.4 that the aatter 
is b*ta s*srr0 a. the .pW.Uar 0e.md for asttlmt, rat 
thee **ta s*atia he p*sb	 erd .pet aM to ddtUo. 
prsHst$* a toil &* *1 pSiNLb&* Iraid, so p*peim* ia the attached 
draft.	 , She ai,*uSj1iter a14 the. be s.hetttsd to the 


L	 CSttOUS 0s.d im *s'.W .1 *h jisuUøim i*veI. 
. 


\te: ltcLtor's P.ck*t (2)	 . .	 7jY 
fr	


- 


..bert P.	 av	 C' 
-	 q. . UJ3WL'i	 . 


. C. tubin	 .	 . 
,-P. Uwyer 


- 7tbroa.	 . . .
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To:	 A.ociate o3icitor Ds$1cn fP $nrsl flesaur*s 


Fro*t	 Jay L Cbuirs	 (Signed) i. 1. Chambers 


Cantrect M i	 . ,i AUdit D5IiP$C* 


tieot* Zpod i*Lt.r, Docket lb. D -2316 (Copper)
Arizona Cop*r l45nes, The., Ass&Øaor 
Amarie.n E*p3oreti en4 )dxdng Ccnip.ny, Ae4i.e 
PSi* Cotrnt', Ar*s, A*ided Contract idauZ2M 


La per Tha3 *4vie ro Mr. Rubin ot' our otce, 


X am t i1itbig thic :$e4 2.ttsr a'ong *4th tb tiea tor 


your ecnetd.raticn 8 


Lttcbmant 


JLChambersftb 
June 4, 1957 


Copy to: Docket 
Adñr. Reading File 
Mr. Chambers
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MAR	 19S7 


Registered Mail 
Return Receipt Ueciueat4


2Z5 
Mr. R. V. Wilson, Jr. 
Crane 
Crane County, Texas 


Dear Mr. Wilson: 


On October 1., 1956, 1 wrote you a letter in regcxd to 
your work for the , Arizona Copper Mines, Inc., in which was en 
closed a torn so that the requested information would take but 
a mcment of your tfme. I asked you to do this for the Government 
so that we could close the project. 


I am sending you a copy of that October 1, 1956, letter 
and another set of forms for you to mEke out • This is the third. 
request for this information and failure on your part to respond 
will ruke it necessary for this Administration to dispose of the 
case by referring it to the Attorney General of the United States. 


Sincere1 you?s 


Administrator 


Enclosure 


• Jlchembers/wb 
March 4, 1957 


Copy to: Docket (DNEA-2314) 
•	 Adn±'. Reading File 


Reg. III Field Team (2) 
Mr Chambers 
Mr. Griswold 
Mr Sélfridge 
Mr. Brading
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DEPARTMENT OF THE INTERIOR 
ch3	 BUREAU OF MINES	 \ 


WASHINGTON 25, D. C.


Noveiñber 13, 1956 


Memorandum 


To:	 W. B. Griswold, Defense Minerals Exploration Administration 


From:	 Commodity Specialist, Branch of Base Metals 


Subject: Review of Field Team Final Report, Docket No. DMEA. 23111. 
(copper), Arizona Copper Mines, Inc. and American Exploration 
and Mining Compary, Daily and Geesman Group of Claims, Pima 
County, Arizona. Contract No. 1dm - E 2511.. $114,621i..72. 


The final report on this project by T. M. Romslo, Bureau of 
Mines, and Leonid Bryner and John N. Faick, Geological Survey, has 
been reviewed. 


The report is adequate and- contains a satisfactory description 
of the project. It was noted that as a result of the DMEA exploration 
work, a Certificate of Discovery was issued September 16, 1953. 


J. W. Periningttl 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard., U.S.G.S. 
F. D. Lamb 
Files











221i. New Customhouse 
Denver 2, Colorado 21, 1956 


.	 .
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Memorandum 


To:	 Chairman, Operating Committee, DMEâ 


From:	 DMEP Field Team, Region III 	 -	 - 


Subject: Docket No. DMEA 23l (Copper) 1 Contract No. Idm-E25, 
Arizona Copper Mines, Inc. and. Aniericán Exploratioti and; 
Mining Company (Daily and. Gee arnan Group of claims), Pima 
County, Arizona - FINAL REPORT. 


EncIosedare the original and three copiesofa jOintfinal 
engineering and geologIc report, dated October 15, 1956, from 'T. M. 
Roinslo, Mining Engineer, Büreäu of 'Nines, and LéOriid Bryner and .John 
N. Faick, GeOlogists, GeoIoical Survey, and traiismittal thereof, 
dated October 16, 1956, from W L. Emerick, (àiogist, Geological 
Survey, through W. R. Storms and,, E. N. Harshman. 


The original and One copy of the Operator 's final report 
were forwarded to you by memorandum of February 13, 1956. 


Litigation dévelopéd between the OperatOr arid thO independent 
contractor, relative to reimbursement for work perfOrmed, and; the Court 
settlement in the case resulted in the actual incurred cOsti being 'less 
than the reported cOsts, whiCh were the basis for interim contributions• 
by the Government under the terms of the contract. 


The Report of Review of reported; project costs, by the 
Contract Administration and. Audit DivIsion, dated Eebruáry 28, 1956, 
eétablished the total ácceptéd cOstC to be $I'621i..72, tOwárds vihich 
Góvérnment cOntribution at 5O uridéx'the' tèizi' Of'the contract'would 
amount to $22,312.36. However, interim payméñts ori the basis of. 
reported àosts aggregated $27,Ii.89.61, or an overpayment amounting to 
$5,177.25.


Reimbursemerit to the Government by'the OperatOr for the 
amount of the overpayment is pending. TherefOre, the final total cost 
of the project work cannot be determined. at this time 


1EJ 0







.	 . 


The exploration work coleted and. acceptable under the 
terms of the contract consisted of 7,220 feet of diannd core drilling. 


The expl.ration work completed under the D4EA contract 
resulted in the discovery or development' of a significant quantity 
of copper ore, on which a Certification was issued September 16, 1953. 


DMEA Field Team, Region III 


D 'i 
W. M. Traver 


E. I. Harshman 


Enclosures
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N,,RPLY REFER TO: 
II'dNAL	 )SIT 


UNITED STATES
RECj 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
Oc11jg55 


Box i126 University Station EOLOG:cAL 2URVEY 
Tue soi	 Ma DE?R, COLORAD 


DEPARTV"NT OF THE fNTaRIjtb i6jj 
OCT19 1956


OCT 
IVIF2YIORMIDUM DENVER, COLORAba 


To:	 Executive Officer, DMEA. Field. Team, Region III 


From:	 W. L. Emerick	 Through: W. R. Storms 
E • N. Harshinan


Subject: Final report Docket DNEA. 23l (Copper) 
Contract Idm-E25 14 , rizona Copper Mines, Inc. end 
Exploration and Mining Company, Daily and Geesman 
groups of claims, Pima County., Arizona 


Enclosed are the original and 9 copies of the final 
report on the above property, by T. M. Romslo, U. S. Bureau 
of Mines, and Leonid. Bryner and John N. Faick, U. S. Geolo-
gical Survey.


W. L. Emerick 


WLE:ms 


cc: Harshman (9) 
• Shaw 
Storms 
Emerick


-- Reviewed by 
DMEA OPERATIIG COMMITB 


1/ T_rT_J 
(date)







.


DMEA 
DEPATM'NT OF THE 'NR1OR 


OCT19 1956 
UNITED STATES	


REGION III DEPANTMENT OF THE INTERIOR 
DENVER, COLORADO FRED A. SEATON, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT BY FIELD TEAM 
REGION III 


DMEA-.23114. (Copper) Contract Idm-E2511 
JRIZONA COPPER MINES, I • and 


ANERICAN EXPLORATION AND MINING COMPANY 


DAILY AND GEESMAN GROUPS OF CLAIMS 


PIMA COUNTY, ARIZONA 


T. M, Romslo,	 Mining Engineer
U. S. Bureau of Mines 


Leonid Bryner and John N. Faick, Geologists
U. S. Geological Survey


- RViewed by 


DA OPERATUIG CCMMIT: I 


October 15, 1956
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SUMM!RY, CONCLUSIONS AND EECOM4ENDATIONS Q 


The Daily and Geesman group of copper claims known as the 


Control mines, which are situated on the north side of Catalina 


Mountains, in Pima County, Arizona, were explored by the Defense 


Minerals Exploration Administration in participation with the An-


zona Copper Mines, Inc. during 1952 and 1953, and with the American 


Exploration and Mining Company in 1955. This project was initiated 


as DMA-82 1i, later changed to DMEA-23111-, and the work was done under 


Contract Idm-E25 l . This property which first attracted the attention 


of prospectors about 1900 has been developed by relatively extensive 


underground workings and has produced in excess of 100,000 tons of ore 


containing about 3 percent copper, most of which was produced from the 


Geesman mine. 


The Daily and Geesman mines are developed on limestone replace-


ment deposits of a pyrometasomatic type and contain disseminated cop-


per in a tactite gangue. These ore bodies are localized near the 


upper contact between carboniferous limestones and intrusive diorite. 


This contact underlies Marble Peak and dips toward its center so that 


the ore bodies crop out around the flanks of Marble Peak. In places 


the tactite zone attains a thickness as great as about 30 feet, and 


is tkLckest in the vicinity of the larger ore bodies. 


The purpose of the exploration project was to explore in the 


vicinity of the Daily and. Geesman mines and also to explore between 


these two mines. During the first phase of the project, ,997 feet 


were drilled in ii holes at a total acceptable cost of $28,8611..51,







:	
.	 . 


and during the second phase of the project, 2,31 11. feet were drilled 


in 6 holes at a total acceptable cost of $15,760.21. Most of the 


authorized drilling had been completed by the end of May 1955 when 


the contract was terminated at the request of the Company because 


results did not meet the Company's expectations of indicating suff 1-


cient reserves for a presently economic mining and milling operation. 


The project was efficiently managed. 


The project indicated the presence of about 300,000 tons of 


ore containing about 2 percent copper. Areas believed favorable 


for future exploration lie south and west of the Geesman mine. A 


certification of discovery or development was issued on September 16, 


1953, after completion of the first part of the contract. As the de-


posits are comparatively low-grade and expensive to develop and mine, 


they probably will be exploited only during national emergencies or 


during unusally favorable economic conditions. Operation of the 


mine is moderately handicapped by remoteness from supply centers, 


ore markets and. adequate water supplies.
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OCT3 1156 


iDNEA .23lll (COPPER) CONTRACT Idm.rE25l 
ARIZONA COPPER NINES, INC. AND 


ANERICAN EXPLORATION AND NINING COMPANY 
DAILY AND GEESMAN GROUPS OF CLAIMS 


(oLD HAT NII'IING DISTRICT) 
PIMA. COUNTY, ARIZONA 
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INTRODUCTION 


In 1951, the Arizona Copper Mines, Inc. submitted an application 


to the Defense Minerals Administration, later changed to the Defense 


Minerals Exploration Administration, for aid on an exploratory program 


costing an estimated $100,000.00. The proposed work involved drifting 


and diamond drilling. During an examination of the property by engineers 


for the Administration, under docket DMI-821i, the applicant revised the 


cost estimates to a total of $l3 1 , 1400. Findings of the examination 


were favorable and. resulted in authorization for 5,000 feet of diamond. 


drilling at an estimated maximum cost of $50,000.00. A contract for 


the work, Idm-E25 1i, under revised docket nunber DMEA-23111, was duly 


signed and explorations were initiated in October 1952. 


Upon completion of the drilling program in June 1953, the corpora-


tion requested that the contract be amended to provide for an additional 


5000 . feet of diamond drilling at an estimated cost of $5o,oóo.00. The 


additional drilling was designed to test for extensions of the Daily 


deposit where the results of initial drilling had been favorable. It 


was authorized by Amendment No. 1 on August 28, 1953. Recessions of 


the work and assignment of the contract to the American Exploration and 


Mining Company delayed initiation of the work until March 1955. Prior 


to assignment of the contract, the company initiated extensive geological, 


/ Stewart, L. A., and Griswold, W. T., mining engineers, U. S. Bureau 
of Mines, and. Bromfield, C. S., geologist, U. S. Geological Survey. 
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geophysical and water surveys. The surveys were completed at no 


expense to the Government, while contract work was in progress. The 


major portion of authorized drilling had been completed to May 28, 


1955, when the company stopped all exploratory work after having 


verbally requested that the contract be terminated because of un-


favorable findings. The contract was terminated by mutual consent 


June 1, 1955.


LOCATION AND ACCESSIBILITY 


Stewart and Griswold state: 


"The property is located on the northeast slope of the Santa 


Catalina Mountains in the Old Hat Mining District in Pima County, 


Arizona, about 25 air miles northeast of Tucson. It lies in parts 


of secs. 16, 17, 18, 19, 20 and 21, T. 11 S., R. 16 E. (Fig. 1). 


"The area can be reached by the old Oracle-Mt. Leminon road 


which skirts the east and south sides of the property. The distance 


from Tucson via Oracle is 63 miles, of which 37 miles is paved. high-


way to Oracle and the remainder is a surfaced road that at present 


is badly cut up by the summer rains. Tucson also may be reached 


from the mine by continuing for 7 miles over a very rough, steep 


road to the recreational area at the crest of Mt. Lemmon and thence 


by paved highway down the south slope of the mountain, a total dis-


tance of 148 miles from the mine. 


J Stewart, L. A. and Griswold, W.T., Engineering Report DMA. -8214, 
Arizona Copper Mines, Inc.,.Piina County, Ariz., pp. 
Septeniber, 1951.
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"The road from Mt. Lemnion to Oracle passes within 100 yards of 


the mine camp • Narrow truck trails connect the camp with the Daily, 


Geesman, and Hartman-Homestake mine workings. The Leatherwood. work-


ings are immediately above the main road about a mile southeast of 


the camp. The Stratton workings can be reached by a steep trail that 


takes off from the road near the Leatherwood. property. 


"The nearest market for ore and. concentrates is the American 


Smelting & Refining Co. smelter at Hayden, Arizona, a road distance 


of 514. miles."


PHYSICAL FEATURES AND CLIMATE 


The property under consideration is situated on the northeast 


flank of Marble Peak, a very precipitous mountain that is a part of 


the prominent northerly-trending Oracle ridge. Maximum relief on the 


property of 1900 feet is between the mine camp at an altitude of 5700 


feet and the top of Marble Peak at 7,600 feet. 


Vegetation is largely confined to forage grasses and oak and. 


pine trees. 


Annual precipitation is about 15 inches. It occurs mainly as 


heavy rainfalls during June, July and. August and as light rains and 


snowfalls during December, January and February. Drainage is north-


easterly to the San Pedro river. 


Sunimners are pleasant and winters are mild except for a few 


short periods when temperatures may fall to near 0° Fahrenheit.
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OWNERSHIP AND EXTENT OF PROPERTY 


Stewart and. Griswold state: 


"The Arizona Copper Mines, Inc., has consolidated a number of 


contiguous groups of mining claims. These claims cover an eliptical 


area of limestone and. lime stone-diorite contact that encircles Marble 


Peak. J. E. Mowinckle, 11 1011. Milan Building, San Antonio, Texas, is 


president of the corporation. 


"These groups, consisting of a total of 75 claims, are detailed 


as follows: Geesman group, 5 patented and 10 unpatented claims; Daily 


group, i6 patented and. 7 unpatented claims; Leatherwood. group, 9 patented 


claims and 11. unpatented. milisites; Hartinan-Homestake group, 6 patented 


claims; Stratton group, ll patented claims; and an unnamed group of 1.1. 


unpatented claims. Of these groups the Stratton is owned outright and 


the others are held. on a purchase-contract agreement. The applicant 


states 'The purchase contracts are all term agreements with fixed pay-


ments due at intervals; and none of the contracts requires royalty pay-


ments on production nor specifies production quotas or work performance.' 


"The above holdings form a block of claims that is solid except 


for one patented claim, the 'Oversight', at the southwest corner of the 


Geesman group." 


The Oversight claim apparently was acquired by the corporation 


since it was included in the lease held by the American Exploration 


and. Mining Company. 


/ Op. cIt., pp. 11. and 5.
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HISTORY, PRODUCTION, AJD GRADE 


Stewart and. Griswold state: 


tTThe copper-stained croppings in a broad. contact zone encircling 


Marble Peak near its base attracted the first prospectors to the area 


in the early 1900's. In 1910 the Phelps Dodge Corp. acquired. options 


on several groups of mining claims. During the next 3 years over 6,000 


feet of development work was accomplished, partly on the Leatherwood 


group but mainly on the Camp Apache group, now called the Geesman. 


Development comprised sinking the Geesman shaft to a depth of 280 


feet and drifting on the 100-, 200- and 250-foot levels • This work 


developed. two ore bodies, one on each side of the shaft. Although 


this ore was too low grade (3 to 3 percent copper) to be mined. 


profitably at that time, Phelps Dodge held the properties and. patented. 


some of the claims. 


"The Daily Arizona Consolidated Copper Co. property, situated. 


between the Geesman and. the Leatherwood. groups, has been developed. 


by means of an inclined shaft, an adit, and laterals. This work 


developed. a sizeable body of low-grade ore averaging about 2 percent 


copper. Some of the richer streaks were mined previous to 1930 and. 


nearly 500 tons of ore were shipped. The ore was reported. to have 


contained. 5.5 percent copper, 2 ounces silver, and. 11.5 cents in gold.. 


"There is no record of production from the Geesman mine until 


1937. In that year, the Catalina Consolidated Copper Co. leased the 


Camp Apache (Geesman) group and. the adjoining Daily property. In 1937 


the Catalina company built a 100-ton flotation plant on the Daily ground 


and. mined, and. treated. ore from the Geesman and Daily properties. 


	


7Op.cit. 5 to 9.	 --	 5.
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"In the 10 months from August 1937 to May 1938 the company 


treated about 18,000 tons of ore averaging 2.7 percent copper, de-


rived from the following sources:


Copper 
Source,	 Tons	 percent 


Daily mine	 5,600	 2.35 
Geesman dump	 1,500	 1 • 70 
Geesman mine	 10,900	 3.00 


Total	 i8,000	 2.69 


"The enterprise proved to be unprofitable at the low price of 


copper, and in May 1938 operations were suspended. 


"In October 1939, Control Mines, Inc. bought the Catalina mill 


and. leased the Daily property, treating 1,500 to 2,000 tons a month 


from the Daily mine. In May 19140, this company acquired the Geesman 


property on bond and lease from Phelps Dodge Corp. From that time 


through August 1914.2, the production averaged about 3,000 tons a month, 


mosty from the Gee sman mine • The ore is reported to have averaged 


between 3 and 14 percent copper. 'With a mill recovery at 90 percent 


or better, concentrates are said to have averaged about 26 percent 


copper, indicating a ratio of concentration of 8 or 10 to 1. Exact 


data are not available. 


"From the proceeds of its operation, the Control Mines, Inc. 


completed purchase of the Geesman property and the Leatherwood group 


of claims. This transaction was accomplished at the expense of 


advance development with the result that much of the ore reserves 


of the Geesman mine were depleted.
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"In 1911.3 the property again changed hands, becoming the Control 


Mines Co. This company is said to have produced approximately the same 


rate as the previous company ( 1, 500 to 2,000 tons a month) until the 


middle of 1911.6. At that time the Government premium plan was discon-


tinued and the operation was terminated. 


"The production during this period was principally f'om the 


Geesman mine and. has been estimated at between 30,000 and 1.,QQQ tons 


of ore of approximately the same grade as the above tabulation. 


"The other properties'on the contract have been less extensively 


developed. The Hartman-Homestake workings comprise some 1,500 feet 


of tunnels and drifts. During the period of premium payments a lessee 


shipped a substantial quantity of complex lead-copper-silver ore to cus-


torn mills. 


"On the Leatherwood property, the zone of contact alteration 


is very wide. Considerable work has been done; the steep hillside 


slope is dotted with pits, cuts., and adits. This work has been done 


principally by lessees, who mined the oxidized ores to shallow depths 


and shipped a high-grade, closely sorted oxidized ore. In the past 


i- years a lessee has shipped 14. cars of ore said to have averaged 


13 to 111. percent copper. 


"The principal development on the Stratton property is an 80-foot 


inclined shaft. Other workings consist of several short tunnels and 


• a number of surface cuts. Shipments totalling not more than 100 tons 


of sorted ore have been made from this property." 


7.
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The property was inactive from mid-19116 to 1951 when it was ac-


quired by the Arizona Copper Mines. Exploration of the property with 


Government aid was carried out during 1952 and 1953 by Arizona Copper 


Mines and from March through May 1955 by the American Exploration 


and Mining Company, as lessee. • Since then, activity has been confined 


to the selective mining and shipping of 52. 145 tons of 6.53 percent 


copper ore from the Geesman mine. 


Available records and. reports indicate production from the 


Geesman and Daily mines to be as follows: 


Before 1930 
1937 
1938 
Dump 
1939 
19110 
1914.1 


8 months 1911.2 
1911.3-1911.6 
1956 


Total


Geesman Mine 
Ore mined, 


Tons - 


]4.,QQ 


6,ioo 
1,500 


1l1.,000 
214,000 


12,000 
30,000 ('z) 


52 


92,11.52.


Daily Mine 
Ore mined Copper 


Tons percent 
500 5.5 


2,500 2.35 
3,100 2.35 


1.,500 2.35 
10,000 2.35


3.25	 20,600	 2.11.8 


Copper 
percent 


3.0 
3.0 
1.7 


3.3 
3.3 


3.2 


The average grade of the ore shown in the above tabulation probably 


is the most reliable index of average grade in the project area. This 


ore averaged close to 3 percent copper, higher grade rock having come 


from the Geesman and lower grade, from the Daily mine. According to an 


open file U. S. Geological Survey report , however, the ore produced 


from the Daily mine in 1939 and 1911.0 averaged about 2.95 percent copper. 


J Peterson, N. P., and Creasey, S. C., Some copper deposits of the Old 
Hat Mining District, Pima County, Arizona, p. 8, Septeither 19113. 







During the last years of operation, according to the same report , a 


3 percent grade cutoff was used. Perhaps this is why no ore is shown 


coming from the Daily mine in 19111 and. 19112 in the above tabulation. 


Shortly before the DNEA project began, drifting to the west from the 


main Daily stope (fig. 11. ) showed an extension of ore in that direction. 
1/ 


According to the examination report , 37 samples taken from drift rounds 


In this extension averaged 3.35 percent copper, which is higher than the 


average of the old stopes. Four random check samples by the examiners 


averaged 2.511 percent copper. Extensive sampling of the Daily mine by 


the American Exploration Co. showed an average of 2.07 percent copper. 


Diamond drilling west of the Daily mine pretty well bears out the grade 


information contained in the above figures. Most of the mineralized 


rock cut by the drills contained 2 percent or less of copper, although 


fairly thick zones of rock that averaged about 1 percent were cut in 


two of the holes. 


Based on diamond drilling, the copper-bearing rock averages 0.83 


ounces of silver and. 0.003 oz. of gold. In the Daily mine extensive 


sampling by the American Exploration Co. showed an average of o.81i 


ounces of silver and a trace of gold per ton. In addition, scheelite 


mineralization is present in the west drift of the Geesman mine and in 


the P. D. Adit (fig. ii). The American Exploration Co. assays for 


tungsten were not available for inclusion in the present report. 


/ Op. cit. p.6. - 


(J Stewart and Griswold, p. 22.







GEOLOGY 


In 1914.2 and 1914.3 8. C., Creasey, H. H. Sulwold Jr., N. P. Peterson, 


and J. B. Hadley, of the U. S. Geological Survey, spent about five months 


studying in detail the, ore deposits around Marble Peak. The results of 


their work were made available in 1914.3 in the previously-mentioned open 


file report entitled "Some copper deposits in the Old Hat mining dis-


trict, Pima County, Arizona." In August and September 1951 C. S. Broin-


field, of the U. S. Geological Survey, examined the property for DNEA 


and submitted a report, as did L. A. Stewart and W. T. Griswold, of the 


U. S. Bureau of Mines. During the project, C. W. Ball, chief geologist 


for the applicant, and. some of his assistants, including Al Horton, 


spent about six months doing detailed geologic mapping and sampling 


of the area. Much of this work is embodied in the geologic reports 


which were submitted t.o DMEA. All of this material, including much 


that is not included in this final report, has reverted to J. E. Mo-


winckle, President, Arizona Copper Mines, Inc., 140 14. Milan Bldg., 


L7L'I	 San Antonio, Texas, who controls the property. Mowinckle does not 


-f ?	 wish to release this material for use in a D4EA report. Enough in-


formation is available from other sources, however, to make a fair 


appraisal of DMEA exploration and to evaluate the potentialities of 


the Daily-Geesman area. The available previous work is drawn'upon 


freely for the present report, and the geologic conclusions are based 


on it and upon project results.


I
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General 


The Daily and Geesman deposits are on the east flank and near 


the base of Marble Peak, which rises from a northerly-trending spur 


of the Santa Catalina Mountains, on the north side of that range 


§1 
Quoting Bromfield : 


"The core of the Santa Catalina Mountains consists of a 
granitic complex formed by a granite mass of probable post-
Cretaceous age which grades imperceptibly into a surrounding 
envelope of gneissic rocks. Away from this complex on the 
northeast flank of the range lie faulted and folded sedimen-
tary rocks ranging in age from Precambrian through Cretaceous. 
Valley deposits of late Tertiary age rim the mountains. 


"Marble Peak is situated within the area of sedimentary 
rocks and is composed of rocks ranging from Precambrian 
through late Paleozoic, all underlain by intrusive diorite." 


The rocks exposed around the base of Marble Peak belong to the 


upper part of the late Precambrian Apache group. These rocks are 


overlain by the Middle Cambrian Troy quartzite and Lower Abrigo or 


Santa Catalina formation. The Upper Cambrian Abrigo formation over-


lies the Santa Catalina and is succeeded, likewise at an undetermined 


horizon, by the Devonian Martin limestone • The top of the Devonian 


is marked by a 5-foot bed of quartzitic sandstone. The rocks wbich 


constitute most of Marble Peak and which also include the host rocks 


for the Daily and. Geesman deposits lie above this quartzitic bed. 


They are marbleized limestones belonging to the Mississippian Esca-


brosa limestone and to the Pennsylvanian-Permian Naco group. The 


peak is capped by an unidentified remnant of quartzite. 


Bromfield, C • S., Arizona Copper Mines, Pima County, Arizona, p. 1, 
Geological Report, DMEA 82 11., Sept. 1951. 
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Marble Peak is intruded near its base by a diorite stock. The 


relations of this stock to the intruded rocks is shown in figure 3. 


Although the intrusion conforms in a general way with the bedding of 


the overlying rocks, the contact is gradually transgressive, though 


locally it is strongly transgressive. 


The strata at the contact above the diorite generally have low 


(l0 0 ..20 0 ) dips toward Marble Peak, suggesting that the contact under 


Marble Peak has a basin-like configuration. Locally dips at this 


contact range up to 8o degrees. 


A major fault in the area is the easterly-trending Geesman 


fault, immediately north of Marble Peak. According to the unpublished. 


map of the Tucson quadrangle this fault brings Mississippian Escabrosa 


linstone opposite the Precambrian Apache group. The geesnian fault 


also is shown as pre-dating the diorite stock, and forming the north 


boundary of the stock. As will be explained farther on in this re-


port, there may be small faults in Marble Peak that reflect the 


same stresses that caused the Geesman fault and possibly influenced 


the emplacement of ore. 


Daily and. Geesman mine area 


The project area includes both the Daily and Geesman mines 


and. a strip of outcrop about 1500 feet long, between these mines. 


12.
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The rocks at the contact between the marble and the diorite are 


altered to a tactite, which consists mainly of brown garnet, epidote 


and. quartz. The tactite zone is up to 30 ft. thick and is absent in 


the outcrop only for an interval of 250 ft. between the two mines. It 


seems to be thickest in the vicinity of the ore deposits where, accord-


ing to the applicant's geologist, it occupies embayments in the diorite. 


The attitude of the tactite zone is approximately that of the immediately 


overlying strata though lenticularity and branching of the zone are com-


mon features. The transition from the tactite to the marble is sharp, 


whereas from the tactite to the diorite it is gradual, passing from 


strongly to weakly altered diorite. 


In addition to the broad structural features already mentioned, 


there are small but possibly important structures in the mine area. 


These are (a) easterly-trending, shallow, assymetrical folds having 


westerly-plunging axes, (b) small crumples or "roll&' on the flanks 


of the above-mentioned folds, (c) normal faults of small displacement 


that trend chiefly in a N-S but also in an E-W direction, (a) frac-


tures having a predominantly northerly to northeasterly trend, and 


(e) foliation of the diorite in directions mostly parallel to its 


contact with the overlying strata. 


Aerial photographs and contour maps of Marble Peak suggest two 


parallel easterly-trending faults, corresponding to the north slopes 


of each of two easterly-trending ridges, one immediately south of the 


Daily mine and the other immediately south of the Geesman. The south 
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fault ('?) may be the same one as is shown cutting and displacing 


the marbleundifferefltiated sediments contact 3000 feet W-NW of 


Marble Peak. The topographic expression of these faults ('?) is es-


pecially striking in the aerial photographs. The flat surfaces of 


these north slopes, and the way in which the crests of the ridges 


curve to the north as they are followed east, and down dip suggests 


that the slopes may correspond to the fault planes and that the 


faults dip steeply to the north. The aerial photographs also reveal 


a northerly-trending lineation that cuts across the ridges almost in 


a straight line 1500 to 2000 feet west of the Gee sman mine • The 


marbie-diorite contaôt is not recognizably offset by these two faults (7). 


This fact, indicating pre-diorite age, together with their proximity 


to the Geesman fault and their similar attitude, suggests a relation-


ship to the Geesman fault.


OIE DEPOSITS 


The project included only the Daily and the Geesman, which are 


the largest producers in the Marble Peak area (fig. 3) and the follow-


ing description is restricted to these two deposits. 


The ore bodies are of the pyrometasomatic type. They occur as 


irregular chalcopyrite bodiep that replace the tactite. According to 


Stewart and Griswold , 'Mineralizatiofl in the tactite ore zone is not 


uniformly distributed within the ore shoots. Kernels, gobs, and masses 


/ Op. cit., p. 22.
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of almost solid sulfides occur sporadically within a matrix of lower 


grade material. The writers have seen bodies of massive sulfides as 


much as Ii. feet across. In ore of this type individual samples have 


little meaning." 


The dominant ore mineral is chalcopyrite. It is accompanied by 


bornite, chalcocite, scarce pyrite, and magnetite. Scheelite also is 


present in the tactite. The oxidized zone is very shallow, and little 


secondary enrichment has occurred. 


Most of the ore is localized In the tactite adjacent to and im-


mediately above the diorite. Exceptions to this are seen in the iso-


lated, copper-bearing tactite tongues that crop out between the two 


mines and also in diamond drill core from the area west of the Daily 


mine where in a few places significant copper mineralization was cut 


20 to 90 feet above the main ore horizon. 


Daily Mine 


The Daily mine ore body and its extension discovered by diamond 


drilling (fig. 1.), lie on the flanks and in the trough of an easterly-


trending, assymetrical syncline. The mined part of the ore body is in 


the southerly, flat limb, but the extension southwest of the mine work-


ings occupies both limbs. Ore shoots in the Daily mine are localized 


along the crests of three small rolls that trend W-NW (fig. Ii). The 


nature of these shoots is not described, in Peterson and Creasey's re-


ports, but they probably represent richer parts of the ore body. Suiphide 
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-	 mineralization is strongest near the marble-tactite contact and di-


minishes outward from that contact. The average thickness of ore, 


judging from old stopes, is about 15 feet, with local thickenings up 


to 30 feet. The stopes at the mine indicate an ore body about 100 by 


200 feet in its horizontal dimensions, but the known mineralization 


occupies an elongate westerly-trending area of about 300 by 600 feet. 


Gee sman Mine 


The Geesman mine is about 1500 feet northwest of the Daily mine 


(fig. Ii). The workings are in a portion of the tactite zone that dips 


300 to 5° in a southerly direction. The anticlinal axis at the Gees.-


man shown on Peterson and Creasey's surface map appears to be a near-


surface feature as it is not reflected in the beds at depth, judging 


from sections across the workings. These sections show that the beds 


and the tactite zone have a moderate to steep southwesterly dip as well 


as a gentle arch, so that the dips near the surface are the flattest and 


the dips in the lowest workings are the steepest. Sections also reveal 


that the dips north of the shaft are the flattest and the dips south 


of the shaft are the steepest. Rolls such as appear to localize ore 


at the Daily mine have not been recognized at the Geesman. At the 


Geesman, however, according to Peterson and Creasey, the deposit lies 


in a steeply pitching trough in the diorite footwall, and the lowest 


part of the deposit is overlain by a diorite tongue that apparently 


is part of the main intrusive and may join the main intrusive a short 


distance below the 250 level. Presumably the ore deposit pinches out 


at the junction of this tongue with the main intrusive. 
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Stope heights in the Geesman indicate that mineralized widths 


are comparable to those in the Daily, that is, up to 30 feet. The 


ore deposit has a strike length of about 300 feet at the 100 level 


but this dimension progressively decreases with depth. At the lowest 


level, the 250, the strike length is about 100 feet. The 50 level 


is about 300 feet downdip from the outcrop. Projection of the east 


and west edges of the deposit below the 250 level to a point of inter-


	


section indicates that the deposit terminates 30 or 	 feet below the 


level, and has a westerly rake, 


Ore controls 


The most obvious geologic feature favorable to ore is the tactite 


that occurs at the contact between the diorite and the marble. Ore 


bodies are mostly in the tactite and seem to favor the thicker parts 


of the tactite zone. 


Quoting C. W. Ball, chief geologist for the American Exploration 


Company, in his final report on the project: "The most striking fea-. 


ture about the surface geology is the way in which the contact between 


the diorite and tactite has been controlled by faulting. These faults 


are normal and run approximately N-S and E-W. An important series of 


IE .-SW-striking normal faults has also been mapped. 


"The structural features of the ore zone have been analyzed and 


a definite control by folding, faulting, and fracturing is revealed. 


The tactite zone in which the copper occurs is very persistent. Never-


theless it is irregular with the greater thickness tending to occur in 


the embayments in diorite • These are regarded as favorable loci for 


copper ore."
17.
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The important E-W faults are not shown on the map accompanying 


the present report. Though Ball, in his sections, showed E-'W faults 


that cut the diorite, the actual relationship, according to the writers' 


interpretation of the geology, is that the faults cut the limestone but 


not the diorite, unless perhaps some later movement, occurred along the 


faults. The enbayments in the diorite, recognized by Ball "as favor-


able loci for the copper ore" are interpreted by the writers as prob-


ably due to pre-diorite, westerly-trending faults having small displace-


rnents. The thickening of the tactite zones in the outcrop immediately 


north of the Daily mine, as well as north of the Geesman mine, very 


likely corresponds to small faults in the limestone in these areas. 


The main folds in the project area have a W to a W-SW trend 


and probably are somehow related to the westerly faults. 


On the basis of these relationships, the best places to look for 


more ore bodies would be west to southwest from the Daily and from the 


Geesman mines. The DI€A project explored some of the ground west of 


the Daily mine and found substantial tonnages of ore but the .ground 


west of the Geesman mine was not explored. 


At the end of the project, Ball estimated that 311.5,000 tons of 


"possible ore" averaging 2.0 percent copper, 0.83 oz. of silver and 


0.003 oz..of gold had been found. The ore zone was estimated at 20 


feet in average thickness, and horizontal dimensions of 370 and 700 
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feet were assumed. Thickness and grade was based on the showings 


in holes ACM 3, 1, 5, 6, 12, and. 13. Because the deposits are of 


the pyrometasomatic type and because the block of mineralized ground 


is large enough to contain several bodies such as that developed in 


the Daily mine, it can reasonably be assumed that not all of the 


ground in this block is mineralized. Therefore Ball' a estimate of 


35, O00 tons is considered to be a little high. A figure of 300,000 


tons, it seems to us, would be a more reasonable one. The total in-. 


ferred as well as indicated ore is therefore estimated at 300,000 tons. - 


Additional ore might be discovered by exploration west to 


southwest of hole PJMEX No. 1, as well as west from the Geesman mine. 


The area between the two mines, included partly in Area B and partly 


in Area C in figure 3 of the examination report , is not, in the 


writers' opinion, a promising place in which to explore for more ore. 


Besides the negative results shown by several drill holes in this 


area there is the scarcity of tactite in the outcrop east of this 


area, and the strong possibility that this holds true for the ground 


west of this part of the outcrop. 


The American Exploration Co. final report evaluates the Marble 


Peak area in the following words: 


"It is considered that any copper ore found in the future is 
likely to consist of a number of relatively small pods necessi-. 
tating numerous widely spaced headings. Unquestionably it would 
be difficult to achieve low mining costs under these conditions. 


/ Bromfield, C. S., Geology, Arizona Copper Mines, Pima County, An-' 
zona, unpublished report, DMA. 82 11. , September 1951. 
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"The company's independent consultant, Dr. Rodgers Peale, 
considered it was doubtful, even in the Daily and Geesman, 
that the grade of ore developed by sampling and diamond drill-
ing is sufficient to make a profit. Dr. Peale also considered 
that it appeared unlikely that the requirements of 2,000,000 
tons of ore could be realized." 


THE PROJECT 


The area near the Daily and Geesnian deposits was the logical 


area in which to begin exploratioti as these are the two largest known 


deposits and as practically no exploration had been done near them. 


The unusually thick masses of tactite immediately north of each mine 


and the widespread though sporadic copper mineralization in these 


areas were a further incentive for exploration. This was expected 


to substantiate the existence of from 6o,000 to 100,000 tons of 2.5 


percent inferred copper ore near the two mines and finding as much 


as 200,000 tons between them. 


The program proposed by the applicant was as follows: 


Stage 1. Core drilling from the surface to explore the 
continuity of the vein between the Daily workings 
and the Geesman workings. 


5,000 feet of core drilling requiring approximately 
six months. 


The results of' this drilling and sampling would 
dictate the advisability of, and the best location 
for, the proposed exploration tunnel and drifting 
as designated in Stage 2. 


Stage 2. Driving a x-cut tunnel to the contact (vein) at 
some point between the two mines, as indicated 
by the drilling in Stage 1. The assumed length 
of the x-cut to be 1200 feet, and drifting 300 
feet in each direction along the contact to ex-
plore the continuity of the vein. 
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These proposals were approved by the examiners, but the 


drilling program was given a more specific form. Bromfield 


recommended the Daily mine area as the most promising, the Geesinan 


mine area as next in importance, and the inter-mine area as least 


promising. The general plan advanced by Bromfield was for the 


drilling to proceed from the immediate vicinity of the Daily mine 


toward the Geesman mine. A hole spacing of 150 to 200 feet was 


recommended. Apparently this drilling scheme was followed. The 


contract, as finally approved, did not include Stage 2, that is, 


the cross-cut wilt to cut the tactite zone some distance in from 


the outcrop. Mainly as a consequence of this change, the total 


proposed cost of the project was reduced from an estimated $l314.,000 


to $50,000. 


Under this contract (Idm-E25 1i ) work began on October 28, 1952 


and. the first phase was completed on June i8, 1953 . Fourteen holes, 


nunibered ACM 1 to ACM 111 , were completed for a total footage of I1,997, 


of which ,9O6 feet was allowed by contract. This drilling discovered 


a substantial body of 2 percent copper ore inuned.iately west of the 


Daily mine (fig. ]4 and chapter on.EESERVES). The results of this 


work are summarized in Table I below. 


/ Op. cit. pp. 11-16.
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T1BLE I. SUMMARY OF ARIZONA COPPER NINES, INC. 
DIAMOND DRIlLING 1952-1953


I 
D.D.TotaIre Zone Average 
Hole length From To Thickness	 Value 
No. (feet)	 (feet) (feet)	 Au.	 Ag.	 Cu. Remarks 


oz.	 er ton 
3. 151	 - -


--
Poor recovery of 
core, in ore zone. 
No recovery in 
Ta. 96-119. 


2 255 No ore. - 
Fault gouge 221.5-


2211.. 
3	 336 265 2ib 21.0 ft.	 0.01 l.7i 2.5L1. 
l.	 356 251 266 20.0 0.003 0.75 1.07o 


5 -	 33 293 318 25.0 0.007 1. 01. 2. 0% 
6	 7 291 296 5 .0 -	 Tr. 0.3 - 1.114% B'i.% Core recve'y 


36 11. 370 6.0 Tr. 0.2 0.69% 83% Core recovery 
389 1 l7 28.0 0.3 2.02% 11.7% Core recovery 


7	 11.25 371 397 2.0 Estimated l% Cu. - No assays	 - 
(By F.T.J.) Core recovery in ore 


zone 80%. 
5 291 No ore. Ore zone not well 


defined.	 Copper 
mineralization very 
weak. 


9 5Q 280 33k N	 ore.	 - Tactite at280-3311. 
No mineralization. 


10 11.72* No ore. -	 Core recàveiy jit 


ore zone - 60%. 
11 519* - No ore. Tactite & fault 


gouge 11.38_11.118. 	 Core 
recovery in ore 
zone 57.5% 


12	 - 366 290 297.	 7.5 ft. Tr.	 1.2 - 2.8%	 Core recovr r in - 
333 3148	 15 .0 ft. 0.11 2.19%	 ore zone - 22% 


13 251 200 210	 100 ft. . O07 0.b - 1 95% -	 Core ±ecoery in - 
ore zone - 17%. 


11 312 lEO 212.5	 - No o±'e	 -- Very little	 opper 
mineralization. 
Core recovery in 


-_____ -	 - - ore zone - 65.8%.
*Exceeded authorized maximum depth of 11.50 feet. 
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15	 1163	 Noore 


8'	 0.01	 0.110 
.8'	 0.015 o.8o 


- Trace 0.60 


_____________________	 _______________ 1.21 ore zone = 66 
.bUiaA	 9)_L.	 • .i _..'. 


288.7 2911. 
AC - 1i85 - o ore 
#2 


#3


S	 . 


Upon completion of the drilling program in June 1953, the 


corporation requested that the contract be amended. to provide for 


an additional 5000 feet of diamond drilling at an estimated cost of 


$50,000.00. The additional drilling was designed to test for exten-


sions of the Daily deposit where the results of initial drilling had 


been favorable. It was authorized by Amendment No. 1 on August 28, 


1953 . Recessions of the work and assignment of the contract to the 


American Exploration and Mining Company delayed initiation of the work 


until March 1955 . Under this DNEA. amendment six diamond drill holes 


were completed between March 3 and May 28, 1955, for a total of 2,3111. 


feet. The holes are numbered ACM 15, AMEX 1, 2, 3, 5, and 7. The 


results of this drilling are summarized in Table 2 below: 


TABLE 2 SUMMARY AMERICAN EXPLORATION & 14ININt CO., DIAMOND DRILLING, 1955 
Average Value 


D.D. Total	 Ore Zone	 Au.	 Ag. 
Hole length From To Thickness(oz.) (oz.) Cu. 
No. (feet)	 (feet)	 (feet)	 per ton	 - Remarks - 


Barren Diabase inter-
sected at ore iorizon 
312.5'	 327' . Core 
recovery - 89%


1.95 Core recovery th. 


No tactite zone; 
L's - Diorite contact 
at 1435'. Core re-


	


______________


	


	 covery = 94 --
1.27 Copper mineralization 


in Tactite extends 
from 122' to 2011' 
Core recovery in ore 
zone = 77% 


AMEX	 573 No ore	 Only 1.5 of Tactite - 
#5	 at l's - Diorite con 


tact. Core recovery = 
911% 


AMEX	 - Core recovery in ore 


#7	 102	 11.7	 50	 3	 - Nil - 0.50 1.26 zone = 95% - 
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The major portion of authorized drilling had been completed to 


May 28, 1955, when the company stopped all exploratory work after 


having verbally requested that the contract be terminated because 


of unfavorable findings. A written request of June 1 resulted in 


termination of the contract by mutual consent. 


The reason for termination, as stated in the Company's final 


report to DMEA, was that drilling on the second contract had "not 


served to appreciably increase the probable ore indicated by previous 


drilling conducted by the owners of the property." 


In addition to the work carried out in cooperation with DMEA, 


the imerican Exploration Co., at its own expense, carried out con-


siderable additional work, as follows: 


1) Aerial photography of 12 square miles centering around Marble 


Peak, and a contour map of about 6 square miles within this larger 


area. This contour map is at a scale of 1 inch equals 500 feet, with 


a contour interval of 20 feet. The work was done by Fairchild Aerial 


Survey, Inc., at a cost of $8,500. The photographs were utilized to 


some extent by D. H. Elliott, photogeologist, who indicated dips, 


strikes, faults, and other gross geologic features on some of the 


photographs. 


2) Robert N. Williams, chief geologist of Coronet Oil, Midland, 


submitted a report on the cost of bringing water to the Control Mines 


from "San Pedro sub-terranean water supply beds." 
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3) The United Geophysical Corp. completed a magnetometer survey 


from which a map with contours at intervals of 20 gammas was con-


structed. Magnetic highs were indicated over the Daily and. Geesman 


mines and also near holes ACM 3, 13, and. l. 


ii) A total of 158 channel samples were cut in the Daily and 


Geesman mines. The samples were assayed for copper, gold, silver 


and tungsten.


EFFICIENCY OF OPERATIONS 


The operations were conducted. in an efficient manner and. in 


accordance with accepted engineering practices. F. T. Johnson, min-


ing engineer, supervised all operations for the Arizona Copper Mines, 


Inc. The project of the American Exploration and. Mining Company was 


supervised by A. K. Lindsey, mining engineer. Mr. Johnson was in 


charge of the drilling. Geological phases of the project were car-


ried out by C. W. Ball, chief geologist and. 2 assistant geologists. 


EXPENDITURES 


The Government has withheld issuance of a final statement of 


total costs of the project (Contract Idm-E2514) pending conclusions 


of litigation relating to the Arizona Copper Mines, Inc., the original 


operator, and. a sub-contractor who diamond-drilled. the holes for the 


corporation. 


The status of costs during September 1956, as obtained. from 


records at Tucson, is as follows:
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Acceptable costs of Arizona Copper Mines, Inc. $28,86l.5l 
Acceptable costs of American Exploration 


and Mining Company	 l576O.2l 
Total acceptable costs 	 $I,621I..72 


Government's share at 50 percent 	 $22,312.36 
Payment by Government	 27,3489.61 


Overpaid by Government 	 $ 5,177.25


EXPLOITATION POSSIBILITIES 


The American Exploration and Mining Company in their final re-


port said. that the possibilities of present exploitation of the Daily 


and Geesman ore body had been studied by Dr. Rogers Peal, Consulting 


Mining Engineer. Dr. Peale reportedly concluded that the grade of 


ore was too low for a profitable operation. Contributing factors to 


his conclusion undoubtedly included the high cost of constructing an 


adequate road to the mine and. of developing sufficient water for a 


concentrator. He also concluded that the ore occurred in several 


small bodies that would be expensive to develop because numerous 


widely spaced headings would be required. 


The writers agree with Dr. Peale's conclusions that are presently 


applicable. As to future possibilities, we believe the deposit could 


be exploited under more favorable conditions or during a period of 


National emergency. More favorable conditions would include a rela-


tively higher price for copper and. lower operating costs. The lower 


operating costs could result from technical advances in mining and 


milling practices, a more favorable lease and option agreement, and. - 


by the property becoming readily accessible after completion of a 


presently planned county road.
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DIAMOND DRILL HOLE AIVIEX 1 


Location:	 N. 537,769 E. 865,11.92 
Collar Elev.: 6158	 Inclination:	 _900 


Started:	 March 25, 1955	 çleted:	 April 7, 1955 


Interval	 Core 
(feet) Recovery (ft.)	 Description	 Remarks 


O 8	 5	 Overburden, cased, NX Core 
8_l211. 	 io6	 Limestone, White - grey & light 


green, few silicified bands, 
light chrysocolla at 91' 


l2 1.1.2 l17	 3	 Quartz 
127-2117 1011. Limestone, grey-white, little 


silicification, light copper 
mineralization at 135', 193', 
200', 202', and 228'. 


211.7_251s.	 7	 Tactite - Limestone, interbanded, 
little copper mineralization 
and rare coarse crystals of 
scheelite 


25 11 -258. 5	 11.5 Limestone, rare small specks of 
native copper 


258.5-266.5	 4.5 Tactite, little magnetite & 
possibly chalcocite, very rare 
specks of scheelite 


266.5-272.5 6	 Diorite or Larnpro'phyre, 
highly altered 


272.5_2911.. 5 17.5 Tactite - Garnetite, little 
copper and magnetite throughout. 
Few specks scheelite at 278', 
283', and. 2911.5' 


2911 .5333.5 38	 Diorite	 S 	 Acid dip test © 300' 
showed 900 


333.5-339	 14	 Quartz with little copper sulfide 
mineralization 


33914.l6	 75	 Diorite 
1416-1429 	 12	 Diabase with little pyrite 
1429-1433 (Bott.) 2 	 Diorite	 Total core recovery = 89% 


Assays
Au(9j Ag(oz45 Cu(%) 


258 .5-266. 5 8 0.01 0.14 1.95 
272.5-282 9.5 0.005 0.3 0.19 
282-288.7 6.7 0.005 0.3 Tr. 
288.7_29 1# .5 .8 0.015 0.8 1.21
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DIAMOND DRILL HOLE iAMEX 2 


Location:	 N. 538,051 E. 865,360 


Collar Elev.: 6320 Inclination: -88° 


Started: April 9, 1955 Cleted: April 20, 1955 


Interval	 Core 
(feet) Recovery (ft.I	 Descrtion Remarks 


Q ...	 8 ii. Limestone, overburden, NX core 
cased 


8-a32 11II Limestone, grey and white, 
little banding 


l32-1135 277 Limestone, multi-colored, some 
silicification & small 
quartz veins; very little 
copper mineralization 
203'-205 . 5' and. at 250' 
and 276' -280' 


11.35J9 11 Diorite, strongly banded Acid dip test © 
and sheared showed 880 


19J4.33 (Bott.) 37 Diorite, massive


Total core re-
covery = 91%
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DLJMOND DB]1L HOLE 1IV1EX 3 


Location:	 N. 538,463 E. 866,006 


Collar Elev.: 6,000	 Inclination: N(?) -87° 


Started:	 May 12, 1955	 Completed: May 16, 1955 


Interval Core 
( feetL Recoverr (ft.)	 Description 


0- 10 Nil Overburden, NX Casing 
10- 78 314. Tactite with few small 


limestone bands, little 
malachite and azurite 


78-122 14.3 Diorite, silicified, 
somewhat banded 7 


122-152 28.5 Tactite with rare specks W03 
Native Cu & Chrysocolla 


152-156 14. Ore; native Cu in Tactite 
156-161 li.5 Tactite Breccia, little 


malachite and sulfides 
161-196 23.5 Ore; chalcopyrite, native 


Cu, Chalcocite, & magnetite 
in tactite 


196-2011 8 Tactite 
204-2146 42 Diorite, Med. - coarse texture, 


dark grey-green, massive 
246-257 (Bott.)U Diorite, dark grey, fine 


texture, banded 


Remarks 


Acid dip test © 180' 
showed 87° 


Total-core re-
covery = 81% 


Assays 


Au (oz.) 
-


Ag	 oz.) Cu ( 
122-132 0. 0.20 
132-139 0 tr. 0.51 
l39_ll#6 0 0.2 0.39 
146-148.5 0 0.3 0.71 
148 .5-152	 . 0 tr. 0.20 
152-156 tr. 1.0 1.70 
i56-i6i	 . tr. 0.2 0.58 
161-166 tr. 0.7 1.83 
166-170 tr. o.4 1.02 
170-177 tr. o.4 1.27 
177-183	 . 0 0.3 0.75 
183-196 . o.14 0.60 
196-2b 14. 0 0 0.26
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DIAMOND DRILL HOLE AC 5 


Location: N. 538,216	 E. 865,212 


Collar Elev.:	 6237 Inclination:	 -87° 


Started: April 26, 1955	 Copleted:	 May 7, 1955 


Interval Core 
(feet) Recovery (ft.)	 Description	 Remarks 


0-. 10 8 Limestone, grey, fractured, NX Core 
10- 37 21,. Limestone, white-buff-grey banded 
37-109 75 Limestone, white-grey, silicified 


with few small quartz bands 
109-.35 11. 2211. Limestone, mainly grey-white, some 


impure bands, very little silici-. 
fication 


351....359 Ii. Limestone, soft, altered sheared, 
little pink garnet 


359-.360.5 1.5 Tactite, banded, little malachite 
360. 5-361. 5 1 Diorite, banded, silicified 


361 .5-11.68 101 Diorite, massive, medium texture, 
few quartz-epidote stringers 


1 68 ...1 7O 2 Diabase, fine texture, dark grey 
11 70-525 55 Diorite 
525-.529 Diabase 
529-531 2 Diorite 
531-537 Diabase 
537-553 13 Diorite 
553...551j. 1 Diabase 
551..573 (Bott.) 18 Diorite


Acid dip test 
@ 360' showed 870 


Total core re-
covery = 911* 







DIAMOND DRILL HOLE PIMEX 7 


Location:	 N. 537,878	 E. 866,265 


Collar 'Elev.: 59Q41	 Indlinaton: 


Started:	 May 19, 1955	 Completed: 


Interval	 Core 
(feet)	 Recoverj	 Description 


0'. 10	 Nil	 Overburden, J.]X, Cased 
10.- '11.7	 30	 Limestone, white with few


'.900 


May 21, 1955 


Remarks 


l7.-5O	 3 


50-53	 3 


53-102 (Bott.) 11.7


silicified. Tactitic bands; 
rare specks chrysocolla 
and azurite 
Chalcopyrite and azurite in 
tactite 
Banded mixture of Quartz 
and Epidote 
Diorite mixture of massive 
material and. banded quartz-
epidote Total core recovery = 90% 


Assays 


Au (oz.) Ag (oz.) Cu (%) 


11.7 50	 0	 0.5	 1.26 


62- 64
	


Estimate 0.5% W03
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DIAMOND DRIlL HOLE PCM I 


Location:	 N 11511.5'	 E 815i' 


Collar elev.: 	 6015'	 Inclination:
	


9Q0 


Started:	 October 28, 1952 Com1eted:
	


November 17, 1952 


Interval
(feet) 


0- .)2 
3-16 


16-38 


38-39 


148..60 
6o1.q7 


77-96 
96-119 


119-.151(]


Description 


limestone 
broken limestone 
copper stains 
limestone-broken 
cement hole 
limestone 
open (cement hole from 0) 
limestone, broken & caving 
tactite, broken, 
cement hole from 0.77 
limestone 
tactite, some copper (low grade) 


3ott.)diorite


Remarks 


Entire hole: X 


Total core recovery 21% 


Assays 


Au (oz.) Ag (.) Cu (%) 


	


96-102
	


Tr.	 •1.	 .67 


	


102-107
	


Tr.	 .3
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DThMOND DRILL HOLE ACM 2 


Location:	 N 575'	 E 7927' 


Collar elev.: 6082' 	 __________ 


Started:	 Nov. 19, 1952	 _________ 


Interval


Inclination: .90° 


Conçpleted:	 Nov. 30, 1952 


- (feet) Description 


0.- 60 limestone 
60- 72 broken, caved, 


some copper stain 
at 61' 
cement hole 


72-150 limestone, broken 
150-159 tactite, some copper 


stains, scheelite 
at 159' 
cement hole 


159-178 tactite, weak copper 
occurrence 


l780..201I. limestone 
20h1r210 tactite mixed with 


• limestone 
2l0..220 limestone, set casing 
220-236 tactite, copper 


occurrence weak 
236-258 (Bott.) diorite


Remarks 


Reduced to EX at 220 
Core Recovery in tactite 14.1.7% 


Total core recovery 35.5% 


Assays 


iAu(oz.)	 Ag(oz.)	 Cu. (%) 


220..226	 Tr.	 .3	 .27 
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DThMO11D DRILL HOLE CM 3 


Location:	 N 479'	 E 7711' 


Collar Elev.:. 6125'	 _________ 


Started:	 Decernbe± 11. , 1952	 _________ 


Interval
(feet Description 


o.. 80 limestone 
80-137 diorite 


137-205 limestone 
205..215 tactite, mild copper stain, 


set EX casing 
215 ..229 tactite, mild. copper stain 
22923I4 limestone, ream, set AX casing 
2311..265 1imetone 
265-270 tactite, good suiphide 


mineralization, cement and 
•	 •• prepare hole for EX casing 


270-275 tactite, loose, ir6n 
chalcopyrite 


2 75- 280 tactite, epidote., 
suiphides 


280-286 tctite, garnet 
suiphides 


286-303 tactite, garnet, epidote, 
•	 .. some mineralization 


303336 (Bott.) diorite


Remarks 


AX to 270' 


EX to bottom 


Total core recovery 51.1% 


Inclination: 9Q0 


Completed: January 7, 1953 


Assays


u. (oz.) Ag. (oz.) Cu(%) 


265270 .01 1.5 1.88 99 
270-275 .01: 1.0 .73 30 
275-280 .03 2.6 1i..59 711. 
280-286 .02 2.0 2.91 22


53.8 







Ag(Oz.)	 9 (%) 
2.19 


0.6 1.03 
o.1i11 


0.6 0.63
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DIAMOND DRILL HOLE .ACM 11 


Location:	 N 11.315' E 76110' 


Collar elev.:	 6120'	 Inclination: ,90° 


Started:	 December 16, 1952	 .	 Completed: Deceniber 31, 1952 


Interval 
(feet)	 Descrition 


0- 25 white limestone 
25- .35 altered limestone 
35-lu white limestone 


lll..116 gray limestone 
116-226 white limestone 
226236 white limestone with 


light mineralization 
2362146 whIte limestone 
2k6-25l tactite, black iron and 


cha.lcopyrite 
251-256 tactite, sulphides 
25626l tactite, suiphides 
26l266 tactite,	 ulphides 
266-276 tactite, light 


mineralization 
276-291 limestone 
291-327 diorite 
327.-33l white limestone
331-386 (Bott.) diorite


Remarks 


Core Recovery in tactite 
zone is 811.5% 


Total core recovery 71.9% 


5says 


Au (Oz.) 


2116_25l	 .01 
251.256	 .005 
256..26l	 Tr. 
261-266	 .	 Tr.
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DIAMOND DRIlL HOLE ACM 5 


• Location:	 N 4620 E 7575. 


Collar Elev. 6o6o'	 Inclination:
	 9O 


Started:	 January 8, 1953	 Completed:
	


January 21, 1953 


Interval 
(feet) Description Remarks 


0- 10 limestone BX to 31 feet 
10- 31 limestone, reamed for 


BX. casing 
31-151 limestone, copperstain 


at 45 and 148 
151-209 limestone, gray mottled 


diorite at 209 
209-221 diorite 
22l..251 altered gray lImestone-. 


some epidote 
251-271 altered gray limestone 
271-283 light gray limestone, 


epidote last 2" 
283-293 tactite, chalcopyrite 
293-298 tactite, chalcopyrite 
298-303 tactite with limestone 
303-308 tactite, epidote 
308-313 tactite, epidote Core recovery in ore 51.1% 
313-318 tactite, epidote, lost 


water at 316, mud hole 
318-323 slightly garnetized limestone 
323-333 gray mottled limestone 
333...314.3 (Bott.) diorite Total recovery 72.8% 


Assa1s 


Au (oz.)	 Ag (Oz.) Cu. (%) ?83-293 .02	 2.2 5.82 68 
293-298 .005	 .6 ,4l 28 


S*293_298 .005	 .7 .52 Full 
298-303 .005	 .6 .56 30 


5*298_303 .005	 .9 1.43 Full 
303-308 .02	 1.5 3.62 99 S*303_308 .01	 1.14 3.41 Ful1 
308-313 .	 .02	 1.6 3.43 142 
313-318 .005	 .6 .98 22 S*313_3l8 .01	 1.2 2.33 Full 


51.1% (Total in 
*Sludge sample. core only)







Description	 Remarks 
Creamy limestone 
Mottled tan limestone	 BX to 71 ft. 
White limestone 
White limestone to 129 
Gray limestone 
Grayish white, coarse limestone 
Darker gray limestone, Pyrite at 176 
White limestone 
Tactite, epid.ote, small amount suiphides 
Tactlte, Native copper. 
White limestone, 6" seam of iron and chalcopyrite 
Dirty grayish-tan limestone 	 AX to 370 ft. 
Tactite and dirty gray limestone 
Tactite, sparse native copper disseminated 
Tactite, native and sulphid.es 	 Core recovery in 
Limestone, dirty gray at 388'	 ore zone is li7.3% 
Tactite, su.lphides 
Tactite, sulphides 
Tactite, suiphides 
Tactite, sulphides, lost water 1105' dry 
blocked to 11.07, caved, broken, gouge 
Dirty gray Is and tactite mixed, some sulphide 
Dirty gray ls and tactite mixed, some sulphide 
Limestone, chlorite, slight gneissose structure 
Diorite	 .	 Total core re-
Band of limestone, some su.lphides	 covery 78.5% 
Diorite, slight gneissose structure 


ASSAYS 
Au. (oz.)	 Ag. (oz4	 Cu. (%) 


Tr.	 .3	 1.111	 . 81i.% 
Tr.	 .2	 0.69 83.3 
Tr.	 .3	 1.16 Full 


.005	 .6	 5.12 68 


.005	 .6	 .2.96 FuB. 
Tr.	 •3.	 3.112 50 


.01	 .a	 3.51 Full 
Tr.	 .3	 2.06 35.8 
Tr.	 .	 .11	 i.68 57 
Tr.	 .	 .2	 1.26 8o 


.01	 .8	 .3.22 Full 
Tr.	 .2	 .05 20 
Tr.	 .2	 .76 Full 


*Sludge sample


[I:	 . 


DIAMOND DREIL HOLE ACM 6 
N. 14435, E. 7521 
6195'	 Inclination:	 -90° 
January 23, 1953	 Coniieted:	 February 10, 1953 


Location: 
óUar Elev. 


Started: 
Interval 
(feet) 
05 


514... 71 
71-126 


126..136 
136-1146 
ll16..l66 
166-176 
176-280 
280-291 
291-296 
296-328 
328-3145 
3115 ..360 
360-3611 
3614.37O 
370-389 
38939i 
391-396 
396-1401 
1101..1I0( 


11o7.J4.12 
]4.12.J.I.17 
11171422 


14.27.J428 
1128...l137 


.291-296
3614...370


S*389..39l
391..396


3*391..396
3961101


S*396_40l
14.O1J4.07 


S*l1O11107 
1107J4.12 


S*14.07j4.12 
14.12..Ja7 


5*l1.l2..4l7


(Bott.)







.	 . 


	


/	
DIJNOND DRIlL HOLE ACM 7 


	


Location:	 N. 115711., E. 7380 


	


Collar	 Elev.: 6128'	 Inclination: 


	


Started:	 February 11, 1953	 Completed: 


Interval 


	


(Ft.)	 Description 


	


0-. 12	 White limestone 


	


12-122	 White limestone, some Fe stains froml13 


	


122-137	 Fine grained diorite 


	


137-.1112	 .	 Dirty white limestone, some Cu. stains 


	


1)4.2-217	 White, bluish, tannish limestone 


	


217-287	 Dirty white and tan limestone 


	


287-325	 White, coarse grained limestone


rs-. 0 
-sv 


March 7, 1953 


Remarks 


325 1_3L1O	 Tactite, meager cu. stain 	 Set PX Casing to 
3k0-.31 6	 Gray limestone, some tactite mixed, 	 3140 feet. 


sparse chalcopyrite 
346-356	 Gray limestone.	 Core recovery in ore 
356-.371	 Gray limestone and diorite mixed 	 zone 80%. 
3Th-376	 Tactite 
376-380	 Tactite, sulphides 278-280 (-1% Cu.) 
380-386	 Tactite, scattered sulphid.es 
386-391	 Tactite, sparse native Cu. 
391-397	 Tactite, sulphides from 396-397, (-1% Cu.) 
397-1100	 Tactite 
400-)405	 Tactite and. limestone mixed, 


no mineralization 
4o5-4io	 Dirty limestone and diorite mixed 
1110- 1125 (Bott.) Diorit'e . Total core recovery 


71i.%.







.	 . 


DIAMOND DRILL HOLE ACM 8 


Location.: N. 1.767,	 E. 711.38 


CoUa± EIev: 600o'	 Inclination: -90° 


Started: March 8,. 1953	 Coinpleied: March 15, 1953 


Interval . 
_(eet)	 ' Description Remarks 


0- 10 White limestone 
10...85 White limestone, Copper stains at 82' 
85-'137 Creamy white and tan limestone 


137-151 . Altered.gray limestone, some chlorite 
l5i-i6i Vuggy, dirty white limestone 
161-171 Limestone and. diorite mixed 
171193 Altered diorite, small seam tactite 


at ..181i. ' ,- some Cu.. Core recovery in 
193-200 White limestone tactite 98% 
200-205 Tactite, no mineralization 
205-2l5 Gray limestone, diorite at 2111. 
215-229 Grey limestone 
229235 Diorite arid limestone mixed Total core re-
235-291 (Bott.) Diórite, occsiona1 quartz stringers covery 80.li.%







.	 . 


DIAMOND DRILL HOLE JCM 9 


Location:	 N. 14715' E. 7232' 


Collar elev.: 6103' 	 Inclination: 


Started:	 March 19, 1953	 Coipleted: 


Interval 
(feet)	 Description


0 
'90 


March 29, 1953 


Remarks 


0 ..20 White limestone 
2O ..35 Gray limestone 
35-2U White limestone 
2U222 Diabase 
222 .-268 White limestone 
26828O Dirty white limestone 
280-331i TaQtite (no mineralization) 
33i.-368 Diorite


Core recovery in tactite 60% 


368J40 (Bott.) D&orite	 Total core recovery 814 







.	 a 


DIMOI'D DIIIL HOLE AM 10 


Location: N.	 953, E. 6735' 


ÔoIIar elev.: 6155'	 Inclination: 


Started: March 30, 1953	 Coi1eted: 


Interval 
(feet) Description 


0..92 White limestone 
92-l03 Diorite 


103 ..123 White vuggy limestone, sparse 
scheelite at 112 


123-335 White & gray to cream limestone, 
lost core barrel, cement and 
drill out with EK 


335-350 White limestone 
350-361i Tactite, meagre mineralization 
361..1ao Gray limestone 
1410_ 1l.13 Tactite, no mineralization 
1a3-1i3l Gray limestone 
1l.3l.JI.72 (Bott.) Diorite


-90° 


April 21, 1953 


Remarks 


Core recovery in 
tactite 6o% 


Total core re-
covery 60.3% 







V
	


.	 . 


DIAMOND DRIlL HOLE ACM 11 


Location:	 N.1i365, B. 7330 


Collar Elev., 6255'	 Inclination: ..'90° 


Started:	 April 23, 1953	 Conp1eted: May 5, 1953 


Interyal 
(feet	 Descriion 


	


0- 51	 White limestone 


	


51362	 Limestone. Copper stain at 259..260 


	


362-.373	 Altered diorite 
Mixed diorite. and limestone 


	


1415 ..1I.23	 Mixed diorite and limestone widely 
disseminated 


	


1423 .38	 Diorite and tactite mixed 


	


438Ji.148	 Tactite. and. fault gouge, soft, 
open and. mushy 
Tactite 
Vugr altered limestone 


11.58.5l9 (Bott.) Diorite


Remarks 


Core recovery in 
tactite zone 57.5% 


Total core re 
covery 75.ii%







.	 . 


DLAMOD DRIlL HQLE ACM 12 


Lócation:	 N. 1 21 8, E. '"55 


Collar Elev.: 6187'
	


Inclination: .e90° 


Started:	 May 9, 1953
	 Completed:	 May 25, 1953 


Interval
(feet) Description. 


0-209 White and gray limestone 
209..228 Diorite 
228-230 Gray limestone 
230..290 Diorite.	 Tactite at 290. 
290297 Tactite 
297- ..329 White limestone 
329333 Tactite.	 Ream. Set EX casing 
3333148 Tactite 
3148-353 Gray limestone 
353-366 (Bott.) Diorite 


Remarks 


Set EX casing to 
330 feet 
Core recovery in ore 
zone is 22.0% 


Total core recovery 
55.0% 


ASSAYS 


5*290..295 
S*295 ..297-
S*333...338 
S*338..31j.3 
S*31.3...3148 


*Sludge sample 


Au. (Oz.) Ag. (oz.) Cu. (%) 


Trace OJI 2.96 
Trace 0.3 2.55 


.005 0. 1.12 


.01 0.5 1.88 


.02 0. 3.99 


Full sludge recovery







4.
	


.	 . 


DIIMOND DRELL HOLE ACM 13 


Location:	 N. 14.115, E. 7605 


Collar Elev.: 6065'	 Inclination: 


Started:	 May 27, 1953	 Completed: 


Interval 
(feet) Description 


O...158 White limestone 
158..160 Tactite, impure, small amounts 


of chalcopyrite 
i6o.i65 Tactite.	 Fair chalcopyrite.	 Set 


Casing 
165-200 Mixed gray and white limestone 
200-205 Tactite 
205-.210 Tactite 
210-215 Impure tactite 
215'-251 (Bott.) Diorite


0 
..90 


June 5, 1953 


Remarks 


Core recovery in ore 
zone is 17%. 


Total core recovery 
'10.5% 


S*20o205
200..205


S*2Q5_210
205.-210


Au(Oz.) Ag(oz.) 


.005 .11. 
Trace .3 
.005 .7 
.02 1.0


Cu (%) 


1.26 
.88 


1.92 
3.11 


Full sludge recovery 
*Slud.ge sample 







S . 	 I 


DLMOIW DRILL HOLE iA4CM ii 


Location:	 N. 3925 E. 7565 


Collar Elev.	 6029'	 Inclination: 90° 


Started:	 June 8, 1953	 Completed:	 June 18, 1953 


Interval 


	


(feet)	 Description	 Remarks 


	


O-l2	 White limestone 
121...l29	 Tactite 
l29.JA5	 Pine grained diorite 
JA5-180	 White to tan limestone 	 . 
180..197	 Tactite. Scattered, native disseminated Core recovery - tactite 
l97-212	 Tactite. Very little mineralization	 zone 65.8% 
212j-312(Bott.) Diorite	 Total core recovery 


56.6%







..	 I 


DIAMOND DRILL HOLE ACM 15 


Location: 
b11are1ev.:


N. 537,905	 E. 865,652 
6176 Inclination: 900 to 1914' 


NW 87° from 
1914 ' to 1463' 


Started: March 3, 1955 Completed: March 23,1955 


Interval Core 
jeet)	 Recovery	 ft. )	 Description Remarks 


0- 10 3 Overburden, cased ISDC Core, cased. 
10- 39 25 Limestone, white with buff, small 


copper stained tactite bands 
l6'-l7 . 5'; 30'.335' 


39-166.5 120 Limestone, some silicified bands 
and. considerable serpentine 


l66 5-l68 1.5 Diabase 
l68..252.5 63 Limestone, white-buff Deflection wedge set 


1914 ' .	 Lost core 
barrel © 215' 


252. 5-262. 5 10 Diorite, sheared 
262 . 5-2614 1.5 Tactite 
2614-268 3 Limestone, white 
268-2814 12 Tactite, rare splashes of 


copper stain 
2814-308 22 Limestone, white, silicified; 


little copper stain 295 . 5-
296. 5'; some serpentine 
and quartz 


308312 14. Banded mixture of serpentine 
and quartz; Tactite (?) 


312-315 2.5 Diabase 
315-316 1 Diorite, rare chalco. 


specks at 315' 
316-327 11 Diabasé Acid dip test © 320' 


showed 87° 
327-1463 (Bott.)l31 1)iorite, sheared and silicified 


in part, numerous quartz 
'stringers Total core recovery 


89%


4	 'I
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140 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


Bernard Ladon, E\q. 
Lang, Byrd, Cross,\Ladon & Oppenheimer 
1500 Milam Building\ 
San Antonio 5, Texas\


\	 Re: Docket No./DIIEA-2314 (Copper) 


\	 Arizona 96pper Mines, Inc., Assignor 


\	 AmericaExp1oration and Mining 


\	 Compny, Assignee 


	


\	 Pima /ounty, Arizona 


	


\	 Axner1ed Contract No. Idm-E254 
Dear Mr. Ladon: 


This will acknow1edg 
7, 1956, in response to mine da 
question of the Government's ov 
ject contract.


receipt/of your letter dated September 
d Augt 15, 1956, concerning the 
pavme'nt of claims made under the sub-


Your letter enclosed an ,ØAidavit of William W. Blanton, 
Esq., to the effect that the sum çcf $000.00 paid by Arizona Copper 
Mines, Inc., directly to Alden Rigers\(rather than to R. V. Wilson, 
Jr.) represented monies due R. '1. Wilsd, Jr., for exploration work 
performed by him in behalf of 'rizona Càper Mines, Inc. We are 
accepting this affidavit as e/idence suprting the allowability of 
the sum of $4000.00 in queston. 	 \ 


However, althougly' our letter date August 15, 1956, pointed 
out that we also required 1€vidence that the ayment made to Jack 
Laughlin was for work perormed by R. V. Wils n, Jr., such evidence. 
still has not been furnihed to us. You at le St might have submitted 
the same sort of eviden^e with respect to the p ent made to Mr. 
Laughlin as was submitted for the payment made t Mr. Rogers, that is, 
a statement from eith/r Mr. Laughlin or Mr. R. V. Wilson, Jr., or the 
lawyer who representd either. Such evidence woul aid us in winding 
up this matter. Plqase let us know whether you ar able to furnish it. 


/	 Sincerely yours, 


Administrator 


Copies toArizona Copper Mines, Inc. 
1404 Milam Building 
San Antonio 5, Texas 


American Exploration and Mining Company 
23rd Floor, Russ Building 
San Francisco 4, California
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j	 't 
LAW OFFICES -	 .\...	 - 


LANG BYRD CROSS, LADON & OPPENHEIMER 
DALTON CROSS 
BERNARD LADON	


1500 MILAM BUILDING $4	 - 


iESSE H.OPPENHEIMER 
JOHN P. GILES	


SAN-ANTONIO 5, TEXAS 
PERRY D. DAVIS, JR.


September 7, 1956 


- 8i65 


United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Attention:	 C. 0. Mittendorf, Administrator 


Th re:	 Doôket No. DMEA-231k (Copper) 
Arizona Copper Mines, Inc., Assignor 
American Exploration and Mining 
Company, Assignee 
Pima County, Arizona 
Amended Contract No. Idm-E25k 


Dear Mr. Mittendorf: 


Please refer to your letter dated August. 15, 1956, in the 
above entitled matter.


As I advised you in my letter of July 23, 1956, I was un-
able to obtain the release : which Rogers executed to Wilson, 
Jr., as I.was informed by Mr. Blanton, 'his counsel, that 
the matter was handled verbally between the two counsel. 
Accordingly, I requested that Mr. Blanton, a reputable at-
torney practicing at Odessa', Texas', prepare and send me his 
affidavit showing that the Arizona Copper Mines paid Rogers 
the money for the drilling contract that was actually due 
Wilson and Laughlin because he wanted to make sure his cli-
ent Rogers got the money, and he trusted Arizona Copper Mines 
and obviously did not. trust Wilson and Laughlin. 


I sincerely hope Mr..Blanton'& relese is satisfactory to 
your Department.	 ' 


Thanking you for your courtesy and cooperation in this mat-
tèr, lam


/ 


219 


Affidavit enclosed with attached exhibit 







•. 


STATE. OF TEXAS 


COUNTY OF ,ECT.OR 


BEFORE. JV, the undersigned. authority, on this day 


personally appeared William 'W. Blanton . who. being by me duly sworn 


on his oath. stated: 


"I was the attorneyfor Alden. Rogers, plaintiff, in 


case No. 9753 in. th.e District Court of .Ector County, Texas, styled 


Alden Rogers, plaintiff vs. R. V. Wilson, Jr., et al, defendants, 


and there is attached to this .affi.davit a true an.d correct copy 


of the petition .in said cause together with an unserved, citation 


upon. defendant Jack. Laughlin. All of the defendants in. said cause 


were duly served, with proper process: excepting Jack Laughlin, who 


could not be found. I do v.er'ily believe all of the facts s.et forth 


in said petition to be true and. correct. 


In. addition to . the abo.v.e mentioned .caus.e in which 


i.zona C.opper Mines, Inc., was a defendant., the said. Arizona 


Copper Mines, Inc. was during the pendency of the ab.ove cause also 


eing sued by R. V. Wilson, Jr,, R. V. Wilson and Jack Laughlin in 


eparate suits in which A'lden.iRogers was not a party. 
the 


In/settlement of the claims involving the entire 


itigation, that is, th.e above mentioned suit by Rogers against 


ilson, Jr., et al and the suits by Wilson and Laughlin. again 


rizona Copper Mines, Inc., and by Wilson, Jr., and Laughlin 


gainst Arizona Copper Mines, Inc., the Arizona Copper Mines, Inc., 


ssued their' .che.ck in .the principal sum. of $k 00000 payable to 


lden Rogers and affia .nt as his attorney. Such check was issued 


irect to Rogers and .me .r.ather than to 'Wilson, Jr., at my request 


n order to make certain. that Rogers woul.d get the money, actually, 


t was a portIon of the lump amount which Arizona Copper Mines, Inc. 


as to pay to Wilson et al in settlement of their suits against 


izona. Copper Mines, Inc., and was originally to have be,en paid. 


over by Arizona Copper Mines, Inc., directly to Wilson et al and. by 


them paid over to Rogers in settlement of his suit and it was 


because of doubt in my mind as to whether Wil.son et al would pay


I 
(N







I' 


.


	


. S 


this $k,000.00 to Rogers after receiving it from Ar zona Copper 


Mines, Inc., that I insisted that the check for that amount be 


issued directly to Rogers and me;."


/


i/. 
1ilIiarh W...lanton 


SWORN TO AND SUSCRIBED before :me y the said .Willlam 


W. Bianton this .6th day of September, 1956, to certify which 


witness my hand and seal of of f.ice. 


orc€	 Notary Public In anfoctor 
County, Texas. 


(SEAL)
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THE STATE OF TEXAS 


To:	 Jack Laughlin


Greeting: 


You are commanded to appear by filing a written answer to the plaint-


iff's petition at or before 10 o'clock A. M. of the Monday next after 


the expiration. of 20 days after the date of service hereof, before the 


Honorable District Court of Ector County, Texas at the Court House in 


Odessa, Texas. 


Said plaintiff's petition was filed on the 29 th day of July	 19 53. 


The file number of said suit being No. 	 9753 


The style of the case is 


Alden Rogers	 .	 Plaintiff
versus 


R.V. Wilson, Jr., et al 	
Defendant 


A copy of plaintiff's petition accompanies this Notice. 


If this Nntioe is not served within 90 days after the date of its 


issuance, it shall be returned unserved. 


Issued this the	 day of	 .	 , A. D., 19 


Given under my hand and seal of said Court, at office in Odessa, Tex-


as, this the 21st day of September	 A. D.,	 19 54


Neva Rose, Clerk 


District Court, Ector County, Texas 


Deputy 
•	 This, a true copy of the Qriginal Notice, was delivered 


.......................................... 


to defendant---------------------------------------------------------------------------Signature of person serving notice. 


onthe--------------------day of--------------------------------------, 19----------------------------------------------------------------------------------------------------
(Rule 106)	 Title	 c


j 
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UNITED STATES	
f 
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41 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
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M*Z bid a tx*b.t*d .sd c.sid*I4 t*t ebi otet bed 
wdia.o to *t pisas ai.&t by it tota3t *3,177.25. L. 
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.iseZd rovt as .t4.eo. a tted is apert of lit. c&*t* fer èt11 
* o.sta tbm 4Nc*trated it te. based apes pqets u!s by his 


1* settlemest of the be..trtor'o oi.ts *1 dIwtlLia$ ted 
her p $.st se*'k. 


t Ion toted es 34, 1936, o tati tiUatr.tios 
mi* tb.t àtssea CWp.r *i*s, is.., 1* .Uset bed psid the 
assttastoe far drftli* by	 1 lit. bádf of 
.sis.t .	 Letter 4st4 Jvt , 1956, roed*d tbat bed 
ta.*ffteL .,vtm. b.z* as to qçort this cestosties set, I 


to .r, you latas* 1*tta data set sea.ivs our dUtieelty 1* 
raaabt* 0 desiedS. £*1St**It0 the tsb$t arasors. This is so 
ottli z.upset to the ,ougb$t* a.tt1t besesse ira. a revt of ir 
dasheS, ted the p1.sdtni* ted the tettlesset	 zts eses*ndn 


r 1ttttten, it is søt door that Josh aub1ia's at1t eta 
bu4pes the diiILa ceotiroot ettli Vitaes, ., e tbatgb he
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224- New Oust oinhouse 
Denver 2, Colorado


CV1! 


JUL 27 1956 


July 2Ii, 1956 


Memorandum 


To:	 Chairman, Operating Connnittee, DMEA 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Docket ]1E 233A (Copper), Amended Contract Idm-E2514., 
American Copper Mines, Inc., Assignor - American 
Exploration and Mining Company, Assignee; Pima County, 
Arizona 


We have received in this office a copy of a letter, 
indicated as tobe distributed to Mr. Brading, from the Adminis-
trator, DNE, to Bernard Ladon, dated July 20, 1956, pertaining 
to matters in conjunction with the refund due the Government from 
overpayment of work under the subject contract. 


It appears from matters discussed in the letter that 
this office has not been furnished copies of correspondence between 
your office and representatives of both the Assignee and Assignor. 
Therefore we will appreciate copies of all correspondence subse-
quent to the letter of May 28, 1956, from the Administrator to Mr. 
J. .E. Mowinckle. 


In addition, we will appreciate a copy of Mr. Mowinckle's 
letter of May 23, 1956, referred to in the Administrator's letter 
of May 28.


;c'c'\S \Ak\ 
W. M. Traver











Yq4ts very trul 


Br.nara Lcio 
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SYLVAN LANG 
LESLIE BYRD 
DALTON CROSS 
8RNARD LADON 
*JESS N. OPPENHEIMER 
JONN P. GILES 
PERRY D.DAVIS,JR.


LAW OFFICES 


LANG, BYRD, CROSS, LADON OPPENHEIMER 
500 MILAM BUILDING 


SAN ANTONIO S,TEXAS 


July 23, 1956 1UGflg58 
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United States Department of he Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Attention: C. 0. Mittendorf, Administrator


RECEIVED 
IUG 6 1956 


AS$OCI 3QLICITQIt 
MINERAls RESOURCES 


In re: Docket No. DMEA-23lk (Copper) 
Arizona Copper Mines, Inc., Assignor 
American Exploration and Mining Company, 
Assignee 
P ima CountyArizona 
Amended Contract No. Idm-E25k 


Dear Mr. Mittendorf: 


Please refer to your letter dated July 20, 1956, in reference 
to the above entitled matter, and thank you for your prompt 
reply to my letter dated June 26, 1956. 


I am enclosing copy of Plaintiff's pleadings in Rogers vs. 
Wilson, in which suit Arizona Copper Mines was made a party 
because Wilson was presumably hypothecating Arizona Copper 
Mines stock which he claimed he then had. 


As to the releases obtained by Wilson., Jr. from Rogers and 
Laughlin, I can only assume that Mr. Watts, counsel for Wilson, / 
obtained proper releases for his client. As I was representing 
Arizona Copper Mines, I was only interested in seeing that we 
were fully protected by releases. Therefore, I cannot furnish 
you with any releases which Wilson may have been furnished. 


Thanking you for your consideration in this matter, I am 


Petition enclosed 
Cause No. 9753







/
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IN THE DISTRICT COTJRT OF ECTOR COUNTY, TEXAS 


70TH JUDICIAL DISTRICT OF TEXAS 


AlDEN ROGERS, PLAINTIFF 	 ) 
) 


vs.	 ) 
) 


R. V. WILSON, JR., ET AL,	 ) 
DEFENDANTS	 )


NO.	 _753 


TO SAID HONORABLE COURT: 


NOW COMES Alden Rogers, plaintiff, complaining of R. V. 


Wilson, Jr., Jack Laughlin, R. V. Wilson, and Arizona Copper Mines, 


Inc., defendants, and for cause of action says: 


1. 


Plaintiff resides in Ector County, Texas. Defendnnts R. V. 


Wilson, Jr., and R. V. Wilson reside in Crane, Crane County, Texas. 


Defendant Jack Laughlin resides in Ysleta, El Paso County, Texas. 


Defendant Arizona Copper Mines, Inc., is a corporation duly organized 


and existing under the laws of the State of Texas with principal 


office in San Antonio, Bexar County, Texas, where citation directed 


to it may be served on its President, Vice-President, Secretary or 


Treasurer, or by leaving a copy of same at its principal office 


during office hours.


2. 


On the 18th day of June, 1952, defendants R. V. Wilson, Jr. 


and Jack Laughlin executed and delivered to plaintiff Alden Rogers 


their promissory note dated June 18, 1952, and thereby promised to 


pay to the order of Alden Rogers at Odessa, Texas, on or before 90 


days after date thereof $3,000.00 with interest at the rate of 6% 


per annum from date thereof until paid and in event of default and 


suit for collection 10% of the principal and interest then due as 


collection fees. A copy of said note, marked Exhibit A, is hereto 


attached and made a part hereof.


3. 


On the 5th day of August, 1952, defendants R. V. Wilson, 


Jr., and Jack Laughlin executed and delivered to plaintiff Alden 


ogers their promissory note dated August 5, 1952, and thereby 


promised to pay to the order of Alden Rogers at Odessa, Texas, on 


or before 60 days after date thereof $3,000.00 with interest at the 


rate of 6% per annum from date thereof until paid, and in event of







S 


default and suit for collection 10% of the principal and interest 


then due as collection fees. A copy of said note, marked Exhibit 


B is hereto attached and made a part hereof. 


14. 


On the 14th day of October, l9S2, defendant R. V. Wilson, 


Jr., executed and delivered to plaintiff Alden Rogers his promissory 


note dated October Ii, 19S2, and thereby promised to pay to the order 


of Alden Rogers at the First National Bank in Odessa, Texas, 120 days 


after date thereof $S,000.O0 with interest at the rate of 10% per 


annum from date thereof until paid and in event of default and suit 


brought on same an additional 10% on the principal and interest as 


collection charges, said note further providing that all past due 


principal and interest shall bear interest at the rate of 10% per 


annum. A copy of said note, marked Exhibit C is hereto attached and 


made a part hereof.


S. 


On the 14th day of October, 1952, defendant R. V. Wilson 


and plaintiff Alden Rogers executed and delivered each to the other 


a certain contract whereby Alden Rogers extended the due dates of 


the notes.described in paragraphs 2 and 3 above to 120 days from the 


date of said contract and wherein it was agreed that the notes des-


cribed in paragraphs 2, 3 and 14 above would become due simultaneously 


120 days from the date of the contract and that defendant R. V. 


Wilson on or before October 114, 1952, would deliver 50,000 shares 


of the common stock of Arizona Copper Hines, Inc., to Alden Rogers 


to be held as security for said notes, failing, which delivery on 


said date said notes would immediately mature at election of the 


holder. Said contract further granted Alden Rogers an option to 


retain said shares as full payment of said notes or demand cash in 


payment thereof, notice of option to retain stock to be given at 


least 15 days prior to the due date of said notes, failure to give 


such notice to be deemed an election to receive cash in payment of 


said stock upon receipt of which cash Alden Rogers was to redelivT 


said shares to R. V. Wilson, Jr. A copy of said contract, marked 


Exhibit D, is hereto attached and made a part hereof.







6.  


Plaintiff is ther legal owner and holder of the three 


notes described in paragraphs 2, 3 and 14 above. 


7.  


Defendants :R. V. Wilson, Jr., and Jack Laughlin and each 


of them, have failed and refused and still fail and refuse to pay 


the notes described in paragraphs 2 and 3 above. 


8.  


Defendant R • V. Wilson, Jr •, has failed and refused and 


still fails and refuses to pay the note described in paragraph 14. 


above.


9.  


In connection with said contract described in paragraph 


S above defendant R. V. Wilson, Jr., fraudulently represented to 


plaintiff that he, R. V. Wilson, Jr., was then entitled to 50,000 


shares of stock in the defendant corporation and that said shares 


would be issued to him immediately arid that he would forthwith on 


such issuance deliver the stock certificates for such shares to 


Alden Rogers, which fraudulent representation Rogers believed and 


relied upon as a primary inducement in entering into said contract. 


The true facts, as defendant R. V. Wilson, Jr., well knew, were that 


he contracted with the defendant corporation, which was an innocent 


party, ignorant of the fraud, to do certain work and furnish certain 


labor and materials for it in the State of Arizona and upon completion 


of said contract by him, which could only be many months after 


October 14, 1952, he would be entitled to said shares as a part of 


the consideration. Said contract between R. V. Wilson, Jr., and the 


defendant corporation has recently been completed on the part of 


R. V. Wilson, Jr., arid the said shares and all right thereto have 


been earned by him thereunder, subject only to plaintiff's right 


in said shares under said contract. R. V. Wilson, Jr., has wholly 


failed to deliver above said shares to plaintiff as he agreed to do 


in the above contract between them. Said shares have not yet been 


issued or delivered by the defendant corporation to R. V. Wilson, Jr., 


or to arr of the other defendants • Said R • V. Wilson, Jr., in order 


to defraud plaintiff of his ri1Frt in said shares took the contract







.	 S 


for issuance and delivery of said 50,000 shares in the name of his 


father, defendant R • V. Wilson, and of defendant Jack Laughlin, when 


the real consideration therefor was furnished by and the real right 


to said shares was to be in R. V. Wilson, Jr. The said R. V. Wilson 


and Jack Laughlin knowingly participated in said • transaction knowing 


of the fraud involved therein and of the plaintiff' s rights in said 


stock.


10. 


In the alternative plaintiff say that R. V. Wilson and 


Jack Laughlin were partners with R • V. Wilson, Jr., in the making 


of said contract with plaintiff and in the said contract with the 


defendant corporation, which corporation was ignorant of the fraud 


involved, and innocent of any fraudulent intent. The said IL V. 


Wilson and Jack Laughlin collaborated with It. V.. Wilson, Jr., to 


draw the said contracts with the defendant corporation with a view 


to defrauding plaintiff of his rights in. and to said stock as 


hereinafter mention.


U. 


Plaintiff has a lien upon the aforesaid stock to secure 


the payment of the aforesaid notes, and has the right to have stock 


certificates evidencing such shares delivered to plaintiff to hold 


in pledge and foreclose upon or to exercise the said option upon 


at plaintiff's election, and is entitled to specific performance of 


sia contract described in paragraph S hereof, postponing the date 
for exercise of such option by the same length of time as transpires 


between the date such shares should have been delivered to him according 


to said contract and the date same are actually delivered to him. 


There is no adequate remedy at law in that defendants It. V. Wilson, 


Jr., and Jack Laughlin are insolvent, or will fraudulently dispose 


of said stock if it is delivered to them and will waste or conceal 


the proceeds.


12. 


Plaintiff has made demand upon the defendant corporation 


to deliver the certificates evidencing such shares to plaintiff, but 


the defendant corporation has refused to make such delivery short 


of judicial determination of the rights of the parties.
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WHEREFORE, plaintiff prays that defendants be cited to 


appear and answer herein and that plaintiff have juit against 


the defendant makers of said notes for the principal amount thereof 


with interest arxi collection fees arid charges, and for specific 


performance of said contract and for an injunction prohibiting 


the defendant corporation from delivering any certificates repre-


senting said stock to the remaining defendants or any of them arid 


ordering it to deliver such certificates to plaintiff; and affirming 


and making effective plaintiff's right either to foreclose his lien 


upon said stock as security for said notes and judgment or to exer-


cise his option to retain same in payment of said notes and judgment, 


or in the alternative for foreclosure of plaintiff's lien upon said 


stock, and for such other and further relief to which plaintiff may 


be entitled in law or in equity.


William W. Blanton 
Attorney for plaintiff 
S23 North Lee St. 
Odessa, Texas.
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•	 krd lwaOn1 *sq*ir.	 • 
Lma, lyrd, cross, Ladss SI(ØVbtL*.Ir 
U.. *i 
isa Mtonio, Taxis


L Decket Is lStt2314 (Osr) 
Artzsss £eppsr *as*, lee., Assignor 


ria zp1ea*tora aed Mining 
Cøap*ey, Assignee 


P1*a tsanty, Arizona 
Msn4sd Costract . I4234 


)ur k. Laóea: 


Tsar lett*r'4atsd J*se26, 1936, i* behalf of year client, 
Ariaeaa c.pp.r *sao he., refers to letter fated Isy 28, 1936, to 
W. 3. E. wt*skZa Fresiêset, Art*sns Copyer Mists, Inc., and stste* 
thet I advised hia that his ciispmiy's '. . . te...t far an allowenci 
of $11,150.00 far pr.}.ct costs bad been disallowed as to alt itans in 
.xs.as of $1,000.10." Tear letter odviosi that the subj.ct erater's 
slain to based * the satire aa*t of litigattee ssttl*tz az4* 
by Arizona Copper *s, Inc., vi tk t. I. Wilson, k., Jack Laagh1Ln, 
amd Alden logers. 	 •	 • 


It ehoeld be stated ftrst, for parpoass of clarification, 
chat prior to year Istter of hi*e 16, 1936, this A.taiatratton had 
no tafareatten that y.ar client's elsie was in the sun of "$12,750.00." 
Lather, your cltents letter of sy 23, 195*, to this iainistr*tion 
etated that it .,U*et.d that La addition to the $7,010.00 allowed by 
the 0ev.r*t, total casts "between $12,000.00 sod $15,000.W' soald 
be clata.d, and that year client scald sebnit evidence of the additional 


•	 costS to the Is'ueransot after its auditors had prarsd & statsoent of 
the I. Y. Wilson, J., accoant. 


• • • $iec* vs unr k.à, fran	 letter, the	 at aed bts of 
your client's etMa, we shall address oar ce*ts to the elate based 
upon seek fists as we now hews before as. 


•


	


	 it is contended that the awe of $12, 730.00 was the ansunt 
owed by year alient to Wilson and Laigblie for drilling perforned, but 
that $4,000.08 .1 this ant 'as paid directly to germ in behalf .f 
Wilson and Leaghftn and that $1, 150.00 was paid directly to LaisgkUa
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i behalf of Wilson. We do *t have before us the aepy of the pl.*d 
Lns in thu sais of	 py vi. L*4ltn. 4 ii$, flovever, vs do 


the IOL0* 01 the $0tt3,!1t :*greiøor.* a furat shed to us that 
Jaalc La*$hILLt did set r*tsus I. V. Wilson, Jç., Lu .ensLdeitLan of 
the p.750.00 paid byy•uv clion; 'to LaushlLr, and thai seers did set 
rsteau either Wilson orLaugblin La consider on of the *4000.00 
paid by your slisat. to *Sgers. La theas eirct*L$t*ncs$, thor. ii ItO vL'' 
4ae before us that th*se s	 were La feot due Vt1* axtd 1.sujhl is 
for 4rtlILn perforsod, or that the psyseato vera utsO is their behalf. 
Thsrd.r., vs are set prepard to alloy  tk*so ddttion suns as u**s 
due u*dir the ..ntract. 


As stated L.a ny latter of Msy *8, . 1P36, to $b. *wtnckl. 
•. the only costs allowable,. .. . i this tuetease ar. the mounts 


paid 'by your ..any to the subs.ntracto in. sottlissstt of his sl*i* 
for drtUt*5 sad other verk." We Shall be pleiuisd to rm.Lvs . say .vi-
donea which establishes the contentions ee i* yupt Istt.r of .J**. 2, 
l6.


*ia*SrelyyiMtT*. 


CO Mittend011( 


Mrtni.trat.r 


RcRubin/emd 7/18/56 '	 .	 ,	 .	 .,	 . 


copy tO/DMEA' Docket 	 '	 •.	 .	 '	 .	 , 	 .. 
Ada. R. File	 . . 
Pield Team,' Reg. III (2)	 . . . 
V. R. Griswold'	 ..	 . S 


J. L. Chambers •' 	 S.	 . . . . 


•R.P.Dvyer 
1I.C.Rubin	 . 
chron.	 '	 ,	 .	 , 


.	 pending	 .	 .	 . .	 S. 


fr. Brading 
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/ 	 . 	 . 	 . 	 S 	 . 	 . 	 S 	 S 	
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, 	 . 	 . 	 . . ' 	 . 	 .. . 	 . . 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4qo3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22 11. New Customhouse
	 WASHINGTON 25. D.C. 	 JIQ 1 2 ias 


Denver 2, Colorado	 July 9, 1956 


Memorandum 


To:	 Chairman, Operating Committee, D4EA 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Docket DMEA. 231 1.1. (Copper), amended Contract Idm-E2511., 
Arizona Copper Mines, Inc., Assignor, American Exploration 
and Mining Company, Assignee. 


Reference is made to the letter dated July 5, 1956, from 


the Administrator, DMEA, to Mr. J. E. Mowinckle, President, Arizona 


Copper Mines, Inc., two copies of which were forwarded to this office. 


We will appreciate receiving a copy of the referred to 


letter of June 26, 1956, from Mr. Morwinckle and also a copy of the 


letter from his attorney.


W. N. Traver 


LI















V	 t. 
4MIZONA COPPER MINESP ENC. 


TUCSON, ARIZONA	
JUN 2 8 1956 


114014 Milan Building 
San Antonio, Texas 
June 26, 1956 


Docket No. DIIEA-23]J4. (Copper) 
Arizona Copper Mines, Inc • j. Assignor 
Anrican Exploration & Mining Co., Assigztee 
Pima County, Arizona 
Mended Contract No. Idm-E2514 ___________ 


Mr. C • 0. Mittendorf, Administrator 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Sir.:3


In reference to your letter of Nay 28, 1956, we have 
asked our legal counsel, Mr. Bernard Ladon, to ritè you a com-
plete explanation of the amount that our company has expended 
in settlement of the core drilling contract with R. V. Wilson, 
Jr.


This letter is being forwarded to you under separate 
cover by Mr. Ladon, and we believe it to be self-explanatory. 
If you need any further information from us or our attorney, 
please advise us.


Yours very truly, 


ARI7ONA. COPPER MINES, flC. 


J. E. Nowinckle, President 


JEM:pck
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LAW OFFICES 


SYLVANLANG	 LANG,BYRD, CROSS, LADON	 OPPENHEI 
LESLIE BYRG


28 56 
DALTON CROSS	 500 MILAM BUILDING 
BERNARD LADON 
JESSE H.OPPENHEIMER	 SAN ANTONIO 5, TEXAS 
JOHN P. GILES 
PERRY D. DAVIS. JR.


June 26, 1956 
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United States Department of Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Attention: C. 0. Mittendorf, Administrator 


In re: Docket No. DMEA-231k (Copper) 
Arizona Copper Mines, Inc., Assignor 
American Exploration and Mining Company, 
Assignee 


Pima County, Arizona 
Amended Contract No. Idm-E25k 


Dear Sirs: 


Please refer to your letter dated May 28, 1956, in the above matter, 
addressed to Mr. J. E. Mowinckle, President, Arizona Copper Mines, 
lkok Milam Building, San Antonio, Texas. In that letter, you advised 
Mr. Mowinckle that Arizona Copper Mines' request for an allowance of 
$12,750.00 for project costs had been disallowed as to all items in 
excess of $7,000.00.. The Corporation's claim for an allowance of the 
entire $12,750.00 was based on the settlement of certain litigation 
styled Wilson and Laughlin vs. Arizona Copper Mines, Inc. 


I represented Arizona Copper Mines, Inc. in that cause of action and 
other litigation somewhat related thereto, and I am naturally familiar 
with all events leading up to final settlement. In fact, I insisted 
on the settlements being consummated as they were, in order that 


1'Arizona Copper Mines would be dismissed from all litigation and re-
lieved of any possible liability directly or indirectly growing out of 
the actual drilling contracts between Wilson and aughlin and Arizona 
Copper Mines, Inc. dated October 9, l952Yahci the supIiiiëntal contract 
dated October 10, 1952. 


In those contracts Wilson and Laughlin entered into a drilling contract 
with Arizona Copper Mines wherein they were to drill certain core holes 
on the Company's property in Arizona. However, before they were in 
actual contractual relationship with Arizona Copper Mines, they repres-
ented to one Alden Rogers that they were already in contractual rela-
tionship with. the Corporation, and on the strength of that supposed con-
tract they borrowed from Rogers some $11,000.00, promising to secure 
the loan with Rogers with stock in the Arizona Copper Mines then in their 
possession. Upon Rogers learning the true facts, he filed suit against 
Wilson and made the Arizona Copper Mines a nominal party to that litig-
ation. Wilson and Laughlin filed suit against Arizona Copper Mines on 
the drilling contract. Numerous discussions were had between counsel 
representing the various parties. These conferences led to final set-
tlement in which it was agreed that Arizona Copper Mines, in settlement
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of the litigation growing out of the drilling contract, would pay to 
Wilson and Laughlin $12,750.00, conditioned that not only Wilson but 
also Laughlin and Rogers would execute releases to the Copper Mines. 
In the settlement agreement Wilson agreed that Arizona Copper Mines 
could deduct from the $12,750.00 the amount of $1,750.00 which they 
could pay to Laughlin direct, and $11,000.00 which they could deduct and 
pay to Rogers direct. Simultaneously, Rogers agreed to settle his lit-
igation with Wilson provided Wilson would agree that the $11,000.00 
payment to him would be made dired to him by the Copper Mines, and 
Wilson would not get his hands on that money. The measures taken were 
protective measures as none of the parties trusted the other parties, 
and neither Laughlin nor Rogers would rely upon Wilson to pay them. 


In view of the fact that the settlement was a package settlement, it 
is my opinion thatArizona Copper Mines is entitled to an allowance of 
the entire $12,750. 00 as project costs. Not one cent of the $k,000.QQ 
paid to Rogers by Arizona Copper Mines was in settlement of any debt 
or obligation which they owed Rogers. In reality and in substance, 
that $k,000.O0 was a payment to Wilson on the contract obligation and 
then paid by Wilson to Rogers. As to the $1,750.00 paid to Laughlin,	 v 
he was an actual party to the drilling contract and one of the plain-
tiffs to the suit on the drilling contract and without doubt that pay-
ment should be allowed as project costs. 


The entire $12,750.00 paid was in direct settlement of the contractual / 
claims of Wilson and Laughlin for the core drilling. 


Any further information which you may des 	 will be gladly furnished. 


s very truly 


319
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


X1. J.LkviDekI., reiidt	 My28 1956 
Arisc*a C.r Xi.es Ime. 
1404 Xil** Eiidiug 
5*12 Autos&i•, ?es


Docket copy 
Surname: 


•	 •ki Doóketk.D&'i'214(Copp.r). 
•	 Arisoa Ccr Xmas, X*e., Assignor 


A*.ris** xp1oT*tiie* *r Xiutng 
Conpa, Au&p.. 


Pt Csnuty, Ar.tieno 
A*sMed .ti*ei Jo Id*'24 


Dear IX. IFoinok1ei


is d. to y IØt$4? of y 23, 1956, xi :rsp1 to 
y letter of AprU 18, 19% (dted In yoir letter as April 13), 1* whisk 


yo* i*t,rasd this 11 istr*t1m that yur corporation paid • T. 1133ou, 
Jr., for his ree.nt dam, .oz than the $7,000.00 allayed as * ere&Iit 
to yoor corpor*tia b the s*ditoi' is his f3nol audit. You r.qz.sted 


r	 aditicos1 30 deys' tibe for 70fli' dUditor to prepare * sesplete stat.. 
aout at the prsoct ata, and also a espy of the first $sit repo. 


I readily accede to y.ur i'e*st for 30 day.' additianal tin., 
thereby .xt.adting the date of referral of this ease to the £tteney 


F Geseral f tb*nitod Statos fran Zen. 1, %, to July 1, 195. 


• .


	


	 As for the $7,1X)0.) allowed to pr.3set costs is our ftzael 
andit, this yes the assent r auditor dst.rsbed U applieehle ota 
based upon sepio of ssttlenot agreessats coi' proposed esert pleadings 
at Our dip.ssl. !GT 70,1' further inforsation it is d*tyr to 2afm 
you that the enly costi aflowble to the proset is this fastmno. are 


I the sn.ts paid by your sen*sy to the sabeentanetor 1* ssttlsseiat of 
• his .lai for drillisg and ether wert. Yser ottsr expenses inwolted In 


the settlewent are not sUb1e COSI to th project. 


•


	


	 Asparyourre.stIandisg7Ontnoea^*Satthe trot 
audit repert ende larch and 9, 19%, by Z $ I. Rysthas • The second 


r	 audit report n.s * Report of Review, two copies of which wer snolosad 
inletterofApri118,l9%.	 • 	


• 	 H 
.4.) 
G) '0


I an looking forinrd with great Interest to the ftn.l ssttlenestt 
of this aceount is the near tutors.


Sincerely ysera, 
Mttend,('	 / 


Adalaistrator 
Znc1o*re	 • 


JTlChambersJwb	 t 
May 25, 1956	 • 	


• 	 •• 	


• 	 : • 	 • 	


• 	 :: 	 •







by. 
ARIZONA COPPER MINES, INC. 


TUCSON, ARIZONA


lLi.OIi. Milan Building 
San Antonio, Texas 
Nay 23, 19S6 


Re: Docket No. DMEA-23lL. (Copper) 
Pima County, Arizona 
Amended Contract No. Idm-.E2SLi. 


United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 2S, D.C. 


Gentlemen:


Reference is made to your letter of April ]3, 196, wherein it 
is claimed that the Government has overpaid the Arizona Copper Nines, Inc. 
the sum of $7,131.10. 


The final report, of Government auditor, T. H. Brading, allowed 
as a credit, a $7,000.00 payment by our company to R. V. Wilson, Jr. as 
settlement of his claim for drilling and other work. We wish to advise 
that the Arizona Copper Nines, Inc. paid more than $7,000.00 for the 
settlement of the R. V. Wilson, Jr. account, and we estimate that the 
total costs, in addition to the $7,000.00, was between $12,000.00 and 
$15,000.00.	 . 


We have asked our auditors to prepare a complete statement of the 
costs in bringing about a settlement of th R. V. Wilson, Jr. account which 
will be submitted to you in the near future for your consideration.	 . / 


In the meantime, we respectfully request that you furnish us with 
a copy of auditor's report wherein $2S,870,8S of charges were suspended. 
We have been unable to locate a copy inor files. 


Inasmuch as you have allowed us credit for only $7,000.00 of an 
estimated cost of $20,000.00 in settling the Wilson contract, we request 
that you defer any action on closing this account. We respectfufly request 
that you grant an additional thirty days time for us to present evidence 
of these additional costs.


Yours very truly, 


ARIZ0NP COPPER MINES, INC. 


J. E. Nowinckle, President


/ 


pck
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O	 . 
Of th. pro3os% cost nd.r the cr$ fi*1 ootsot the Governii. 


*nt auditOr uspsxi4d t1 following items, 


	


(1) Independsn4 Cctrs*m	 $14,56.33 


	


c2) labor * Spsrvision	 S 


I	 J0 •	 Spervisi*'	 •' 
• (A)" Operstth Ei*tjssz (Rantal)	 .724.60
( •7) Xi$osl!ascus •	 spun1' an4 *i* rst1 	 •	 ..	 261.21 •	 Payroll ?as •.	 I42.O •


	


	
•• rtabiuty .uI*os	 182.94


(8) Catins*oiss 
•Prior 4iasUowsce esrti4ing otfiosr for 


	


xce!a ptb of drill. boias	 ' S 	 _______ 


$25 


Dsducte4 in Z*er o Dati totals by *ssigneø vben 


	


filing Narob, 1955 3.4O4	 " 


Net enspensios	 *,ni93441 
•%	 abovø, fin*l action 


• ing 'sett1alL0nt of the civil sativa. bøtweei the guboauitractors e*d the 
• Operator.. . the sUboontrset.ps accepted $7,000 in setticeient of their 


c1** uf ap oxlaately $3O,XX) .ir drilling and ether i*rk, the Goiern. 
sent is rainatattng this *zw*nt and deducting 	 • 
of suspensions, .1.sring the b.2*i.e. of dtsa11awnees at $18,034.19. T1 
Go*i*e*tt sccet 4th the origSnal Opsrator, therefore, stands as 


•	 '	 :	 • 
TottI cost as biUa4 b7 contractor 	 467,?35J6 


•	 hadto*4 by the assigne, on baig of	 •	 • ',' ."	 S • ' 	


• 	 • 


	


certifying officer's 4isdfla*nos	 ________ 
• 	


5 	


5 • •	


$ i$,898.?o .  
Suspensione sad. Go'*ru*st anditor •	 25,034.19 '.	 S • • • 


• •. loss z Aseunt, sUoM in s.ttlssent	 S • •	 • 	 S • •	
• vith subcontractor •.•	 • S 	


S 	
;OOOOO 


•	 rotsl ist disallowance	
•	 •.' • S '•	 • 	 • 	


5 5 	


55 


Accepted coat of original Operator	 S •	
• S ________ 


• S •	 Ascording37, the accepted poe.t cost *der the original 
•	 contract is $28,864.51, The Gover	 's share at 50 peroent is 


-S $14,h32.26. The Govornesz.t paid the Operator a tot*1 of $21,563.6, 
•	 •+ing in an overpa !s,nt of $?,)31.lO.	 :	 • ••	 S 


On January 24, 1955, the original Operator signed an Azsnded 
Contract sffeoti as of October 27, 19452, Annex. XX of which incorporated 


• .	 byref*ren0etbeworkp.rtor.dndooetipeidmdereortgis1o,ftrst 


•	 '	
•	 2	 5'







. 


psrt of the eontraot • The Azsnded Contract jrovi4.d A an addftcn.,1 
5,000 toot of driUiag at x*t to ox$ood $7.50 per toot .nt •th.r 
3at4 work in the sunt of $2,50O. ThertOre, the .etinit.ed totti. 
Cost of the A*sndad Contract was $75,000 for 10,000 foot of drilling 
and an additinnal 25,OOO for related work, or a total of $100,000. C 
th aaue dais as the Isanded Ctrtet, the erigi1 O*rstor asaige4 
its interest in odd sontra,t, subject to the vritteu eansent of the 
Goi,rnt, to the Ansrieen Exploretion and Wining Co*penr, and the 
latter assenad all of the terms, provieions, and conditions of the .en. 
tract • The Go*rent consented to the assignment on 1øbzia* l4, 1955, 
'wfthout raleasing the assignor, Arinoss Copper Mines, Inc., Zrcei say of 
the teni pi'oiajcr, and coaditiea of the contrast.' 


The essignie pertoz4 work 4er the terme of the Moondsd Contract and billed the Gomrtnt in the emont of $16,09$.?7 as toflovs* 


ota1 contract biflin 
Total billed by originel Operator 
Less z Mount 4t drawn by assignee 
Net anoust billed by original Operator 
Amount billed by sedgase 
Less dies lewanees 


Accepted. sosts of mipee 


Therefore, the total accepted ocat ider the assign.. vu 
$15,760.21. Tb. Goverint's share at 50 percent is $7,$O.U. Of 
this latter *mo*t the Governeent pal4 the assignee $5,926.2 leaving 
a balance at $1I95.88 to *pp2 on the,oerpe*ent of the total project. 


•	 The statas of all costs Msr the sontract, a. su*Xtt.d by 
both th. assignor and ssdee, is as fo1lows $2$,$64.51 acceptable 
costs fron the ori1n.l Operator, $15,760,2i acceptable *osts fron the 
assignee, for a tetal of $44,24,12, SC) percent of which, or $22,i3.236, 
represents the Government's share. The Government pu4 the originel 
Operator, the Arisoz* Copper Mines, The., $21,563J$, sad *U tb. 
assignee, Americas Xxpi.oratlen end Wining Ccapsy, $5,926.23, for a 
total project pe3'*ent of $a?,494l. Thea, it ii clear that the Gov. 
erament has overpaid its sheie 0?, the prn,ject by $5,177.25. 


br yvt*r ftrth.r iafrmetio* two copies of the aaditerta 
Report of Rsiev ore onslosid, 


It i* eqeestod that the iriacca COpps Nines, Inc., end/or 
the American xp3orstien and )ø^i'g C4nrpanp' proeptly reimburs, the 
Govereent in the amøunt of $,1?7.25, which iø the emevat of 
ment,	 •















o 


The Operatoz' h&d billed the GQverriment undex the terms of 
the original oontraet and as though he bad let the subcontract ac 
eording3y. Such billing was accepted as being in oi'dei' aino it was 
aad. under the penalty of Title 18, United States Cads (0&te*) 
etion 3001. However, peyment of the last vauchor was dthheld 


acèrd1ng to policy pending a final audit by a Government auditor. 
The tiount billed the Govermient as a project cost at ;his t 	 was 
447,73'536. The Government pttd to the Operator a t4tal of 21,563.36, 
and vit1ke1d payment of 2,3O4.32 until the final edit vu de. 


the project ooet the Government audjtor suspended the 
following i	 : 


(1)	 Independen COntx'aete 
(2)	 Labor and S	 rvisiori 1 


Labor / 5,185.50 
Supervaa I 3,O6.O4 


(4)	 Operating Ecjui	 (Rt1) / 
(7) Miscellaneous / Swpling end A	 ts 61.21 


Payroll 1exe 
Liability Ineuran 


(B	 Contingencies V5.17 
*prjor disallowance by cc 	 i officer for 


excess depth of drill 	 a S6.66 


Total	 / 425,O.85 


4 De6.ucted in !eel To Date tota3e by ignee vhn 
filing March, 1955 )1 ..IQ4	 ' ________ 


Net suepen2ion _______


iowever, a stated above, action on suepenina wa ab€.ted pending 
cettlernt of the civilction between the moontmetor and the Oper-. 
ator. &ccordlng to the eomprse the subeontpctor accepted 7,OOO 
in østtlement of his ólaim of approxite3y 3OQCX) for drilling and 
other work. Therefore, the Government is aUowi* this amount of the 
suspensions and is disallowing the balcnce or t 18,1434.19. The Govern. 
inent's account with the origiaal Operator stands as\oUowes 


Total cost as billed by contractor	 *47,735.3k 
lteduced by the assignee on baia of 


cortifying oficer'a disallowance 	 836.66 
If	 46,89L7O 


Susponsicns ads by Government auditor 	 25,034.19 
Less: &rnounaUowed in settlement 


with ubeontractor 
Total net 4iaallowaxice 


£epted cost of org*1 0$ralr	 $286/ 


2 







j	 . 


Th*r*tbi, tla sc.pt.d p3j.ot cot of tl* *ontrset b.t.s.* • ••	 U*	 sM th *ri*ona Copi*ar Hbie, Xnc,,	 $2e,&4j11, The 
st 50 p.roett iz ha $3432.26, 


peM * Operator a total of t21,6J i*icb *asu1t4 * ** oz,P•, nt o,131.IJD.


tt* origi*ai	 etø, oig an iie 
Contrast as*f Ootebes 2?, 1952, Msz XX of *ih o.rT*srsite4 refsrenos thierk órf.rnM aM. irts • pal4	 10 
first pert of etmst The Aa1s44 Ctr*st	 . t,r an 
sddtsma:L	 t.t of drilling at not to enoØd $7,0 p.? fOot 
*a4 other ra]stediaok 1* the aeoont of $12,50. TherefOre, the total 
of the LasMod C ae1t *s 75,000 for IO,U)ó test of drilling aM $5,O00 fOr	 of $0OO ( the $IN dat* as the Me.M Contract tfr ,rginei. Operator *satija.d its interest in 
said sontrnet to the £*ries* Frp3*r*tion *M flfi 	 aM the 
isttsr ased *13. of t)i te, prviston, sod eaMitions of the 


	


•	 sontrast. The G0arntosoent.d ta the ss.$*est 1 Tebsisrr 
1955, 'vithoet ral.uiog t3M usigsw, Ariat*,s Copper Ith*s, Xne,, trca aq of the %*2%0 pm i$lm4 4m4 ooMitice of the .ontraot. 


•	 •	 •	 •	 •
eM billed the Go xu4n the snomt of V16,090,77 as 


Total bi3.3od %r Original t,ereter	 \ A*mt withdrawn assigti.e 	 ______ et anot billed	 'igin*l Opersto \	 _______ 


	


•	 Anowtt billed . assignee	 • '•	 •	 • 36	 .?7 t*a done,s	
\ 


Aaesptable aosto of assignee	 so 
•	 •	 Therofora, thøtotI of i*e.jont aceept.* coet under the uagne. 


yes *3.5,760.21. The Gor*nt's shar. at 50 peret vsM be *7,H80.11. 


	


•	 •• • Of this snotmt the Goi miont paid the sss1*s	 3msTi a 
ba3mse of $l,95.$a to spp o the oI'epqnont of tb total oest. 


• •	 Tb stetos of the onsta und* the oitrsot as *mt.d i both 
the asaiper end eqa5aee is as t*tZmtos $2$,$64J1 oeetob3s sosto 
fr'a t1I orfØna3. Operatoii, $15,760.23. aeaeptabla soste f the assignee, 


a total of $44,64.?2, $0 percent of èieh, or $22,312j ,, rpz'oseDts • • • • 
the Gern'sfs1re, The G(ppornt p*ia the 0 igb,sl Op.$4or the •	 • risone Copper $ine*, Ine., 421,563,38, eM thi .s4gno, Anor$en Ex p3.oration and W*ing Conz, $5,6,23, fr a total pmje.t pe1eat of 
$27,489.61. 7hus, it is slur ihet the Gevertieont has oerpeid ft • •	 •	 ssoftr.J*.t$51n.25.	 • • •.	 •	 ••••'• 


•	 •	 • • •	
• Er i*r ferther' afor*metion o sopies of the auditor's


eport of Review aro en1oed. 


•	 •	 •	 ••	 •	 •	 •	 •	 3..	 •	 •:	 ••	 •







V:	
2 


.


/ 


xt is	 tt tli, Arisoz* g4pez ites, zia 
the Aaericen Z*pt*ti*n end Mi'idng C*pe*' vel*buree the Gqveri.nt 
i* the *a*t et $t,1125 vhieh is the oer*ent. 


/ 
The Gvver.nt 1i411bg tat	 the cc*nies a period of 


flot to exceed 45 dais to e"a'rezipimeitte fr the pqm.nt. Xt mh 
snenge*tente er. 't i*ds vithn'9hts tiet it viU b th*b.iit sp 
this Adeislsta'&ticn to j**t the Mtbr in the heMs of the ttorn*1 
G.neri of the iJnited. Stateo. / 


/ 8 


Enlore 


3Ihambers/wb	 • 
April U, 1956 •	 :	 • 


Copy to: Docket 
Ad1ñi. Reading File 
Region lilFid. Tm. (2)	 • 
Administrator 


Ri'. Chanibers 
•	 :	 Mr. Griswold







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Kr. V. 14. lhi*i*r
1 APRi.O956 


DmL 7i.34 a, øie Ut 
Ce


DI*!r 2, Cm]Aiwsd*
14.,	 t jIb. aIL214 (C.ppsz) 


K*_ 
C, Aus 


(A1e - *s, as,, 


i-S*aHt Grip .t Cji1 
Pi Cty, £ri* 


4 sMe*t ifo. 1&2S 
Deer Kr, !iiu's 


P1s.* r.Nr te y	 .S reh 22, 1*, re 
* ab.eits .s*t. 


Lttr wi'k 4ias1L i#th the li.it.s ttt. sal 
ibe c,.t La*L.bestee aM Aalit Pfis, the Opersth Ci 
*ltlt.e bsllm'.s it *u4 be .je4it$ to 	 .2a this øb2*i trc. 
WsaS1at.*. Wb the stten	 sent to the po*e0 
(Assie. eM LseiS**r) enpies iii1 be l. f yen sal 


By tbe vs, tJis *sy 955 ienher eS the £*rimen lenetSee 
sal K.t*i Cm*e bed * $OOO sjptiee t.	 Kr. soliz * bis 


d	 ?een, the st pmen*t 4ibbd i.seM be 
ism*'s.l ef $I6$	 is enr i.t. 


George C e1fridge 


Cbeten, Opsmt$*g 
APfl*MW: 


J. W1 Penningtm 
-Wi 


bss diLw.s
Copy to: Docket/ 


N E. t4eisofl	 Adnr. Reading File 
___________________________ 	 Operating Committee 
IVeniI I*YII	 "'	 T • H. Kiilsgaard 


H. M. !ieyer 
JLChainbers/wb	 W. IL Griswold 
April 9, 1956	 J. L. Chambers 


/
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 R 1 4 195 
WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 VIA AIR MAiL	 March 12, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DM&A. 


From:	 Executive Officer, DIA Field Team, Region III 


Subject: Docket "A 23li4 (Copper), Contract Idm-E25 1i-, American 
Exploration and Mining Co., Assignee (Arizona Copper 
Mines, Inc., Assignor), Daily-Geesnian Copper Group, Pima 
County, Arizona 


Reference is made to the Report of.Review by the Contract 
Administration and Audit Division, dated February 28, 1956, and the 
letter, dated March 7, 1956, from Jay L. Chambers, Chief, Contract 
Administration and Audit Division, .to Thomas H. Brading, DMEA. Auditor 
this office, relative to the overpayment under the subject contract. 


Reimbursement by the Government under the terms of the con-
tract has been as follows: 


Arizona Copper Mines (Assignor) 	 $21,563.38 
American Exploration and Mining 	 . 
Co. (Assignee)	 5,926.23 


Total payments to date 	 $27, 11.89.61 


Total accepted Government parti-





cipation at 50% of the total 
cost	 $22,312.36 


Overpayment
	


$ 5,177.25. 


In processing American Exploration and Mining Company's 
form MF-l014 for the month of May, 1955, the amount of $1,968.88 wa 
withheld from reimbursement to them pending the outcome of the law 
suit between the Assignor and his subcontractor, involving work prior 
to the assignment of the contract to American Exploration and Mining 
Company.







¼ 4


.	 . 
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Inasmuch as the American Expløration and Mining Company 
'was not involved int)e lawsuit between the Assignor and his sub-
contractor, the outcome of which determined the fact of the over-
payment, we are in doubt as to whom to make the demand for refund 
of the overpayment. 


Actually, Arizona Copper Mining was overpaid $7,l16.l3 
and the Government owes American Exploration and Mining. Company 
the $1,968.88 withheld from the May, 1955, voucher. 


Before instituting a demand for refund of the overpay-
ment, we will appreciate your advice in the matter. 


W.M,Traer	
\ 


/


\C 


./'















0 
Ur1ITED STATES DiSTRICT COURT 


OFFICE OF THE CLERK


WESTERN DISTRICT OF TEXAS 


ADDRESS: AS SHOWN IN DATE UNE 


San Antonio, Texas 
February 17, 1956 


'7


Mr. Jay L. Chambers, Chief 
Contract Administration and 
Audit Division, 
U. S. Department of the Interior 
Defense Mineral Exploration Administration, 
Washington 25, D. C.


Re: No. 1989 Civil - R. V. Wilson, Jr. and Jack 
Laughlin vs. Arizona. Copper Mines, INC. 


Dear Sir:


As requested in your letter of February IL$th, 1956, 


you will find enclosed herewith two certified copies of the 


pleadings in the above case. 


There will be no charge for these copies as they were 


reproduced on our photocopy machine in this office. 


Yours truly, 


Maxey Hart, Clerk, 


Deputy. 


ends. 


3c)







S	 S 


IN THE UNITED STATES DISTRICT COURT 


FOR THE WESTERN DISTRICT OF TEXAS 


PECOS DIVISION 


R. V. WILSON, JR and JACK	 ) 
LAUGHLIN	 ) 


\15 •	 )	 NO. _____ CIVIL 


ARIZONA COPPER MINES, INC. ) PLAINTIFFS' ORIGINAL COMPLAINT 


TO THE HONORABLE JUDGE OF SAID COURT: 


Now come R. V. Wilson, Jr. , and Jack Laughlin, plaintiffs, complain-


ing of Arizona Copper Mines, Incorporated, defendant, and for cause of action, 


would show the Court:


1. 


Arizona Copper Mines, Inc. , is a corporation duly incorporated under 


the laws of the State of Delaware and doing business in the Western District of 


Texas. Service of process maybe had upon Arizona Copper Mines, Inc. , by 


serving its officer, xnager, vice-principal and alter ego, J. E. Mowinckle, 


at his offices in the Milam Building, San Antonio, Bexar County, Texas. 


z. 


This Honorable Court has jurisdiction by virtue of the following facts: 


A diversity of citizenship exists herein in that plaintiffs are resident citizens and 


inhabitants of the State of Texas and defendant corporation is a foreign corpora-


tion organized under the laws of the State of Arizona and is a resident citizen of 


the State of Arizona; the amount in controversy herein exceeds the sum of 


$3,000.00, exclusive of interest and costs. 


3. 


On or about the ZOth day of February, 1953, R. V. Wilson, Jr. , and 


Jack Laughlin entered into a contract with Arizona Copper Mines, Inc. , under 


the terms of which plaintiffs were to complete the drilling of some 5,000 feet 


of diamond drill test holds for defendant corporation. Under the terms of the 


agreement, plaintiffs were to receive Thereafter, plaintiffs 


completed the work in a good and workmanlike manner and the performance of







S	 . 


the contract was accepted by defendant corporation and defendant corporation 


has the benefit of their work. Although defendant has been requested by 


plaintiffs on several occasions to pay the balance due under this contract of 


$30,972.00, defendant has refused and still refuses to pay to plaintiffs' damage 


in the sum of $30,972.00. 


WHEREFORE, plaintiffs pray that defendant be cited in terms of law 


to appear and answer this petition; that upon final hearing hereof, plaintiffs 


have judgment of and against defendant corporation in the sum of $30,972.00, 


together with interest at the rate of 6% per annum, and for such other and 


further relief as plaintiffs may show themselves justly entitled to receive. 


JOHN 3. WATTS 
Box 1031 
Odessa, Texas 


ATTORNEY FOR P AINTIFFS 


By
Bill Ki brough, Ass ciate 


PLAINTIFF HEREWITH DEMANDS TRIAL BY JURY. 


1989 
ENDORSED: NO. _19L. IN THE UNITED STATES DISTRICT COURT FOR THE )ESTERN DISTRICT 
OF TEXAS PECOS DIVISION R. V. WILSON, Jr. and JACK LAUGHLIN VS ARIZONA COPPER 
NINES, INC. PLAINTIFF'S ORIGINAL PETITION FILED FEB 19 1954 MAXEY HART, Clerk 
By Jas. Drane, Deputy. FILED at San Antonio Nay 15 1954 MAXEY HART, Clerk 
By Shirley J0nes, Deputy.
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UNITED STATES DISTRICT COURT 
for the 


WESTERN DISTRICT OF TEXAS
PECOS DIVISION


/fFf 
R. V. WILSON, JR., and 	 CIVIL ACTION FILE NO. 94 —


JACK LAUGHLIN, Plaintiffs 


VS	
DEFENDANT'S ORIGINAL ANSWER 


ARIZONA COPPER MINES, INC. 


TO THE HONORABLE JUDGE OF SAID COURT: 


Now comes ARIZONA COPPER MINES, INC., defendant in the 


above numbered and entitled cause and, without waiving its motion 


to transfer this cause from the Pecos Division to the San Antonio 


Division of this Court heretofore filed herein but still insisting 


upon same, files this its original answer to plaintiffs' original 


complaint heretofore filed herein on February 19, 195 k , and for 


answer respectfully represents the following: 


(1) That plaintiffs' complaint fails to state a cause of 


action upon which relief may be granted. 


(2) Defendant denies the allegations in paragraph two of 


plaintiffs' said complaint. 


(3) Defendant denies the allegations in paragraph three 


of said complaint. 


() And for affirmative defense herein, defendant alleges 


that on or about July 19, 1952, defendant entered into a contract 


with R. V. Wilson and Jack Laughlin, in which contract R. V. Wilson 


and Jack Laughlin were to acquire certain mining claims in the 


State of Arizona, and to pay therefore certain SU8 of money, 


and to do and perform other duties and obligations in connection 


with said mining claims. That contemporaneously with the execu-


tion of said contract and on the 19th day of July, 195 2 , defendant 


entered into a drilling contract with plaintiff R. V. Wilson, Jr., 


wherein and whereby R. V. Wilson, Jr. obligated himself to com-


plete the drilling of some five thousand (5,000) feet of diamond 


33?
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drill test holes on defendant's mining claims in the State of 


Arizona. Thereafter on the lOthday of October, 1952, plaintiff 


R. V. Wilson, Jr. and defendant entered into an agreement supple-


mental and in addition to the said drilling contract hereinabove 


referred to, wherein and whereby plaintiff R. V. Wilson, Jr. and 


defendant agreed that should R. V. Wilson and Jack Laughlin fall 


to comply with the terms of their original agreement dated July 


19, 1952, the said drilling contract entered into between plaintiff 


R. V. Wilson, Jr. and defendant would thereby be terminated and 


defendant would thereupon be relieved from any responsibility to 


pay any part of the cost of said drilling under the terms of 


said drilling contract, Defendant now says In defense of plain-


tiffs' cause of action that H. V. Wilson and plaintiff Jack 


Laughlin failed and refused to comply with the terms of their 


agreement and wholly breached the same, thereby relieving defendant 


of its obligation to pay to plaintiff H. V. Wilson, Jr. any sum 


of money whatever for his drilling operation. 


WHEREFORE, premises considered, defendant, ARIZONA COPPER 


MINES, INC., prays the Court that plaintiffs take nothing by 


reason of their suit and that defendant be discharged with all 


'costs of Court in this behalf expended and for such other and 


further relief, general and special, at law and in equity, to 


which defendant may be Justly entitled. / 


•


1500 ilam Building 
San Antonio, Texas 
Attorneys f or Defendant 
Arizona Copper Mines, Inc. 


STATE OF TEXAS 


COUNTY OF BEXAR 


I certify that a copy of this answer has been served upon 
John J. Watts, Esquire, P. 0. Box 1931, Odessa, Texas, by mailing 
a copy of same to him on the J727L da ,915March 195k. 


hand Ladon 
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U1JITED STATES DISTRICT COURT 
FOR THE 


WESTERN DiSTRICT OF TEXAS 
SPLN ANTONIO DIVISION 


R. V. WiLSON, JR., and 
JACK LAUGHLIN	 CIVIL ACTiON NUMBER 1989 


vs	 DEFENDANTS FIRST I1NDED 
ORIGiNAL ANSiER 


ARIZONA COPPER IVaNES, INC. 


Now comes ARIZONA COPPER MINES, iNC., defendant in the above 


numbered and entitled cause, arid leave of Court first having been 


asked and had files this its First Arnendsd Oriirka1 Answer amend-


atory and in lieu of its Orilral Answer heretofore fi1e'i hcrciii, 


and respectfully says:


'U 


Defenaant says that plaintiffs complaint fails to state a 


auc of tottc'1 up on wnioh re1	 may he granted. 


II 


Defendant denies tile allegations in Paragrapn .3 of plaintiffs 


complaint.


111 


For answer hei'ein and affirmative defense, Arizona Copper 


Mines, Inc., says that prior to and. during the year i92 it was the 


owner of two ertain roup of patented lode mining claims kriowr 


as the 'Stratton Group" arid the 'Nichol&s Group together with a 


group of unpatented lode mining claims known as the '3. W. Daily 


Group" and a group of unpatentea lode mining claims contracted from 


owner upon certain oaymonts known as the "Sanford Group', and ap-


prox1iiiatel' ten aciditional unpatented lode minLng claims, all in 


the state of Arizona. That in ao.diti.on to the above, Arizona Copper 


Mines, Inc., had entered into written contracts to purchase from 


the owners thereof, upon certain time payment plans, the following 


patented lode mining claims, to-wit: 


(a) A group known as the "Daily-Myers Group', the contract 


fo which, together with the deed and related papers, were then in 


erow in the Southern Arizona Bank & Trust Company of Tucson, 


i-rizori3, upon which in October, 1952, there was an unpaid balance
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due thereon o. approximately $10,000.00. 


() A group known as the Hartman Group, the coritract 


for which, togetner witi the deed and related papers, were then 


in escrow in the Valley National Bank of Tucson, Arizona upon 


wnick- contract there was then an unpaid balance due thereon of 


acpr'cximateiy	 9,5QQ.QO, and in October 1952 there were past due 


payments of aPproximately $2,000.00,	 whicn past due payments had


oeen deferred by tne owners until such time as the owners would 


furnish to Arizona Copper' Mines, Inc., a title policy, after whion, 


all oaek payments were to be paid up, and the balance at	 00.00 


per month until the full purchase price had been paid. 


That prior to October 27, 1952, with 'the full knowledge, 


consent and. acquiesence of the plaintiffs herein ana R. V. Wilson, 


Sr., Arizona Copper Mines, Inc., was negotiating with Defense Minerals 


Exploration Administration, an agency of the UnitecI States govern-


rnent, for a loan, the terms of which were that the government would 


pay 50 of the allowable drilling costs incurid ir the development 


of said mining claims in an aggregate total amount not in excess of 


$25,000.00, whtch was 50 of 50,000.00, the agreed estimated total 


co3t of drilling operations; and on October 27, 1 95 2 , Defence 


Minerals Exploration Administration approved defendant's application 


and entered into a contract with defendant in which contract they 


were to advance to the defendant $25,000.00, or one-half of the 


$so,000.00 estimated drilling expenses as drilling progressed. 


That on or about October 9, 195 2 , and during the time 


defendant Arizona Copper Mines, Inc., was negotiating its contract 


with Defense Minerals Exploration Administration, 1-i. V. Wilson, Sr., 


and Jack Laughlin (one of the plaintiffs herein) entered into a 


contract with Arizona Copper Mines, Inc., which provided that tney, 


R. V. Wilson, Sr., and Jack Laughlin, in return I or 50,000 shares 


of treasury stock of said corporation, would do and perform certain 


work on c.efendant's mining claims, assume certain obligations per-


tairiing to said claims, and to pay, when called upon, such sums of 


money necessary to acquire the "l-iartman Group" and the "Sanford Group' 


01' mining claims, Said contract further provided that none of saiu 


-2-
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stock was to be delivered to R. V. Wilson and Jack Laughlin until 


the completion of 


of $18,000.00. 


That on 


Inc., entered mt 


of the plaintiffs


certain stages of development and the expenditure 


said date, October 9, 1952, Arizona Copper Nines, 


o a drilling contract with R. V. Wilson, Jr. (one 


herein) which provided that Arizona Copper Nines, 


Inc., would pay to 1-i. V. Wilson, Jr., the sum of lO.00 per lineal 


foot of drilling to an aggregate total depth of approximately 5,000 


feet; but in truth arid in fact the true agreement between defendant 


and f. V. Wilson, Jr., was that Arizona Copper Mines, Inc., would 


pay R. V. Wilson, Jr., only such E'ums of money that it received 


from Defense Minerals Exploration Administration, up to an amount 


not exceeding $25,000.00, arid the other 3.00 per foot on said 


contract would be paid to H. V. Wilson, Jr., oy R. V. Wilson, Sr., 


and Jack Laughlin by them transferr-ng to H. V. ilson, Ji., ;nc 


50,000 shares of stock they were to receive upon comple;ion of their 


contract with defendant. In that manner H. V. Wilson, Jr., was to 


receive the equivalent of $10.00 per foot for his drilling operation. 


On October 10, 195 2 , H. V. Wilson, Jr., (one of the plaintiffs 


herein) entered into a supplemental contract with Arizona Copper 


Mines, Inc., which provided that the drilling contract was to be 


contingent upon the contract entered into or October 9, 1952, between 


. V. WIlson and Jack Laughlin and. Arizona Copper Nines, Inc., arid 


said supplemental contract provided that should Jack Laughlin arid 


R. V. Wilson fail or refuse, for any reason, to continue with the 


terms and pa ' ments set forth in their contract with Arizona Copper 


Fiines, Inc., then, and in that event, R. V. Wilson, Jr. 's drilling 


contract was to be terminated arid Arizona Copper Mnies, Inc., would 


thereupon be relieved from any responsibility to pay H. V. Wilson, Jr., 


any part of the cost of said drilling under sala drilling contract. 


IV 


Following the execution of the various eontracts above 


st out, and paticu1ar1y the contract of October 27, 1952, between 


dofenuarit and Defense Minerals Exploration Administrat1Ci, H. V.
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Wilson, Jr., (one of the plaintiffs herein) eritere upon defendant's 


iUriin, c1aim and. began drilling test holes which operation .on1inued 


sporadically until the latter part of January, 1953, when R. V. WilsOn 


and Jack Laughlin (one of the plaintiffs herein) were notified that 


payments were to become due on the 'Hartman Group" arid "Sanford Group' 


of claims arid they were called upon as provided by their contract to 


make such payments. That at the same time H. V. Wilson, Jr., was 


notified that H. V. Wilson, Sr., and Jack Laughlin had been called 


upon to make such payments. That upon receivir such notificaLi.t, 


R. V. Wilson, Sr., and Jack Laughlin falled and refused to make the 


payments due on the '-Iartmar and "Sanford Grou" 01 claims, and wholly 


breaciid their contract with this defendant, and in Februarj, l92, 


H. V. Wilson, Sr., and Jack Laughlin were notified that they had 


breached their cont'act by their failure to perform and make payment 


on said claims as they had obligated themselves to do and were advised 


that their contract with Arizona Copper Mines, Inc., was terminated. 


That H. V. Wilson, Jr., was present at the rneting when 


the contract of his father and Jack Laughlin was terminated and had 


actual knowledge of the termination thereof. Thereaftef R. 7. wtlsOr, 


Jr., proposed to the defendant that he would assume all of the obli-


ations of his father and Jack Laughlin on their contract if ne were 


allowed to continue his drilling operations. That in so doing the 


said H. V. Wilson, Jr., bound and obligated himself to drill the 


required number of test holes to an aggregate total depth of 5,000 


feet, and in addition to make the payments necesarY to acquire title 


to the 'Hartman and 'Sanford Groups". In consideration for whicri 


he was to continue to receive the monies which wefe to be paid by 


Defense Minerals Exploration AdninistratiOfl and the 50,000 shares 


of stock which were to have been issued to his father and Jack Laughlin 


had they performed the obligations of their contract. That Arizona 


Copper Mines, Inc., through its agents accepted said proposal, and. 


H. V. Wilson, Jr., returned to the mining properties and continued 


drilling until the middle of 1953 
when he had drilled approximately 


5,000 feet of test holes, but he failed and refused and still refuses 


to pay the sums of money which he obligated himself to pay to acquire 


I -"
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title to the "Hartman" arid 'Sanford Groups" of claims, and thereby 


breached his contracts


V 


That for hi services in drilling the test holes above 


set out, the plaintiff R. V. Wilson, Jr., has been paId approximately 


$22,000.00 in cash, being the money received by Arizona Copper Nines, 


Inc., from the Treasurer of the United States for Defense Nineràls 


ExploratIon Administration.


VI 


That R. V. Wilson, Jr., failed to fully perform all of 


the obligations of his contract and failed and refused to make the 


payments due on the "Sanford' and "Hartman Groups", and defendant 


Arizona Copper Mines, Inc., was compelled to pay the following sums 


on such claims: 


(a) $k,312.50 on the "Sanford GroupTM. 


(b) $5,700. 00 on the TM hartman Group'. 


i)efendant says that if plaintiff is entitled to any ,judment against 


it, which is not admitted but denied, then defendant says that plain-


tiffs are :idebted to ciefeudant In tne sun of $10,012.50 with inte.est 


thereon at tre rate of b per annum from date of tue payments on 


said claims.


VII 


In addition to the above sums of money paid to the said 


H. V. Wilson, Jr., or for his account, defendant sass that through 


the negligence and carelessness of the said H. V. Wilson, Jr., he 


caused a forest fire to start on said mining properties necessitating 


the intervention of tie forestry service of the United States govern-


ment to put out said fire, and this defendant has become bound and 
(tl 


obliated to pay tne United States government the sum of __________


for its seivices in quenching said fire. 


((0
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I- additLor to the above sums of money paid to plaintiff 


n. V. wilson, Jr., or for his account, defendant says that plaintiff 


Wilson, Jr., failed to pay the Industrial Commission Ui Arizona the 


required premium on his compensation policy, amounting to the sum 


of $191.77, aiu when said Industrial Comniissior threatened to f1 


a lien against defendants mining properties it was compelled to 


pay said. premium for the accourt of plaintiff. 


WHEREFORE, premises considered, defendant prays the court 


as follows: 


First, that plaintiffs take nothing by reason of tneir suit 


and that defendant be discharged with all costs of Court. in this 


behalf expended. 


Second, in the alternative that defendant nave ,uagment 


against plaintiffs in the sum of $11,000.00 with interesu thereon 


in payment of which defendant will issue plaintiffs O,OOO snares	 of 


its treasury stock. 


Third, in the alternative that if it be fowid. that plaintiffs 


arc to be issued an , stock at all in defendant corporation, then that 


saici. stock bc charged with a lIen against it lii the sum ot appioximate1y 


$11,000.00, being the amount of monies advanced to or for or on behalf 


01 plaintIffs by the defendant. 


Fourth, in the alternative that if plaintiffs be entitled to 


any ,udgment against defendant then that aefendant be entitled to set 


off against said judgment the sum of approximately 33,OOO.00 heretofore 


paid or which has been paid in behalf of plaintiffs. 


Fifth, for all costs of Court in this behalf expended and for 


such other and further relief, general and special, at law and in 


equity ; to which defendant may be justly entitled. 


Lang, Byrd, Cross & Ladon	 Attorney for defendant 
lDOO Milam Bui1din 
San Antonio, Texas 
Of Counsel 


I certify that a copy of this answer has oeen mailed to ivir. 
John J, Watts ; Odessa ; Texas attorney of record for plaintiffs. 


Be rard Laaon 


•	 -6-
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• thittih tatr of azurica
ss: 


DISTRICT OF 


-	 I,	 , Clerk of the United States District Court 


for the	 District of Texa- , do hereby certify that the annexed 


and foregoing is a true and full copy of the original PLAINTIFF' S ORIGINAL PETITION, DEFENDANT' S 
ORIGINAL ANSWER, and DEFENDANTS FIRST AMENDED ORIGINAL - ANSWER, in cause No. 1989 


-----------•-- ---------


IN TESTIMONY WHEREOF, I have hereunto subscribed my name and 


affixed the seal of the aforesaid Court at - -----------------------Tex 


this	 day of -----------February -A D 


-	
•	 Naxey Hart 


B/&
Deputy Clerk 


A C,;
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C.	 ..	 , 


2211. New Customhouse
	 F LO 1 0 Wb 


Denver 2, Colorado
	


February 13, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DIE. 


From:	 Executive Officer, DMEt4 Field Team, Region III 


Subject: Docket DME& 231 1,. (Copper), Contract Idin-E2511, American 
Exploration and Mining Company, Assignee (ArizOna Copper 
Mines, Inc., Assignor), Daily-Geesman. Copper Group, Pima 
County, Arizona	 - 


In compliance with the "Special Notice" instructions 
contained in the "Minutes, Operating Coinrnittee,",No. 622, d.atéd. 
January 27, 1956, we are enclosing the original and one copy of 
the Operator's Final Report. 


The Field Team's Final Report will be forwarded as soon 
as the engineering and geologic sections are available. 


Final payment to this Operator has not been made, because 
the audit of the contract expenditures is still in process. 


W. M. Traver 
Enclosures


IL	


/2


I







.	 •__-w
	 ..


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 'U 1 U 1955 


.. BUREAU OF MINES 
r• 	 I rz,	 fln'wr 


Box 4097	 I LJ I J	 \ 


Tucson 5, Arizona	 August 8, 1955 


Memorandum	 ..:. 


To	 : W. M. Traver, Executive Officer, DNEA Field Team, 
• Region II]: 


From	 : Superintendent, Southwest Exp. Station, Region UI 


Subject	 : Operator's Final Report, DMEA Contract Idmw-E254, 
Docket DMEA.-2314 (Copper), American Exploration 
Mining Co. (Arizona Copper Mines, mc,), Daily.-
Geesinan Copper Group, Old Hat Mining Djstrict, 
Piina County, Ariz. 


Enclosed are original and 4 copies. of American Explora-


tion ei Mining Co.'s final report on the above property (the old 


Control mine). J N, Faick of the Geological Survey, and, M. 


Romslo of the Bureau, of Mines have read and approved this report, 


as have I.


Walter R. Storms 


CC W. M. Traver (8) 
j. N Faick 
DMEA.-2314 
DF 


WRStorms : frj
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AMERICAN EXPLORATION & MINING CO.
EEVED 


FEB 151956 
CABLE ADDRE88 'DRAGA'	 23RD FLOOR RUSS BUILDING 


TELEPHONE EXBROOK 2?4992	 SAN FRANCISCO 4. CALIF., U.S.A. 


June 17, 195.5 


Mr. C • 0. Nittendorf, 	 U. S 


Administrator, Defense Minerals, 	 SOUTH ws 
EIIU OF 


Exploration Administration 
Washington 25, Df c.	 AU 


TUCSON 
4Riz Subject: Docket D.M.E.A. 23]Jj (Copper)


Contract 1DM - E 25I 


Dear Sirs: 


We wish to submit the following report which summarizes the results of 
geological investigations arid diamond drillIng by the Company and also covers 
the results of previous diamond drilling by Arizona Copper Mines, Inc. 


I. Diamond Drilling by Arizona Copper Mines, Incorporated. 


1. Under the first D.M.E.A. loan from October 28, 1952 to June 18,1953, 
Arizona Copper Mines Incorporated drilled !&,997 feet at unit cost $9.55. Total 
cost for the above diamond drilling was $L6,898.2O. A total of fourteen diamond 
drill holes were completed and the results are summarized in Table I below: 


TABLE I.	 SUMMARY OF ARIZONA COPPER NINES, INC. DIAMOND DRILLING 1952-1953. 


D.D. Total	 Ore Zone	 Thickness	 Average 
Hole length From To	 Value 
No.	 (feet)	 (feet)	 (feet)	 Au.	 Ag.	 Cu.	 Remarks 


OciceS per ton 


1	 151	 Poor recovery of core, 
in ore zone. No 
recovery in Ta. 96-119. 


2	 258	 No ore. 
Fault gouge 22l.5-.22t1 


3	 336	 265	 286	 21.0 ft. 0.01	 1.78	 2.5L% 


386	 251	 266	 20.0	 0.003 0.75	 1.07% 


.5	 3L3	 293	 318	 25.0	 0.007 1.OL	 2.0%
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Mr. 0. 0. Mittendorf June 17, 1955 


TABLE I. (óoritinued) 


D.D. Total Ore Zone Thickness	 Averge 
Hole length From To Value " 
No. (feet) (feet) (feet)	 Au.	 Ag. Cu. 


ancS per ton Remaks 


6 )437 291 296 5.0 Ti'.	 0.3 1.1)4% 8I% Core recovery. 
36)4 370 6.0 Tr.	 0.2 0.69% 83% Core recovery. 
389 li17 28.0 0.00)4	 0.3 2.02% )47% Core recovery. 


7 37]. 397 26.0 Estimated 1% Cu. No assays 
(by F.T.J.) Core recovery in ore 


zone 80%. 


8 291 No ore. Ore zone not well 
defined. Copper 


minera1iation very weak 


9 )45o 280 33)4 No ore, Tactite at 280-33)4 
No mineralization. 


10 )472 No ore. Core :recovery in ore 
zone-60% 


11 519 No Tactite & fault gouge 
)438-J48. Core recovery 
in ore zone 57.5% 


12 366 290 297.5 7.5 ft.	 Tr.	 1.2 2.82% Core recovéryin ore 
3)48 15.0 ft.	 .011	 o.)4 2.19% zone - 22% 


13 25i 290 210 10.O ft.	 .007	 0.6 .1.95% Core recovery in ore 
zone-17%. 


• 3 12 180 212 . N o ore Very little copper 
mineralization. Core 


• recovery in ore 
zone-65.8%


The location of the diamond drill holes is shown on the attached plan and 
geological cross-sections. On the plan 'drill holes which intersected ore are 
shown in red. :	 - 


2. Diamond Drilling By American Exploration & Mining Company 


Under the second D.N.E.A. loan from March 3rd to May 28th, 
American Exploration & Mining Company drilled 2,31)4 feet in a total of six drill 
holes. The results of this diamond drilling are summarized in' Table U 'below. 


The location of the diamond drill holes is shown on. the attached 100 scala plan arid 
geological cross-sections referred to above


(A 
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TABLE 2.	 SUIVIIVrARY A1VIERICAN EXPLORATION & MINING CO., DIAMOND DRILLING, 1955 
Average 


D.D. Total Ore Zone	 Value 
Hole Length From To	 Thickness Au.	 Ag.	 Cu. 
No.	 (feet)	 (feet)	 (feet)	 (oz.)	 (oz.) (%)	 Remarks 


ACM# 
15 463	 No ore	 Barren Diabase


intersected at ore 
horizon 312.5' - 
327' .. . 
Recovery 


Amex 431	 25.5 266.5	 '	 0.01	 0.40 1.95 Orrecovery in 
#1	 2E.7 294.5	 5.'	 0.015	 O.O 1.21 ore zone	 66% 


Amex 4 No ore No tactite zone; 


#2 L' 
contact at 435' 
Core Recovery - 91% 


Amex 257 152	 177 25	 Trace 0.60 1.27	 Copper mineralizatio 
#3 in. Tactite extends 


from 122' to 204' 
Core Recovery in orE 
Zone = 77% 


Amex 573 No ore Only 1.5 of Tactite 
#5 at l's 


contact.	 Core 
Recovery	 94% 


Amex 102 47	 50 3	 Nil 0.50 1.26	 Core Recovery in 
#7 ore zone = 95% 


3,	 Ore Reserves Estimate 


Based on the results of diamond drilling by Arizona Copper Mines, 
Inc. the average thickness of the ore zone indicated by D.D. holes A.C.M. 


Nos.3, 4, 5, 6, 12 and 13 is approximately 20 feet with average grade 0.003 
oz. gold per ton, O.3 oz. silver per ton and 1.96% copper.


The above diamond drilling indicated an ore zone 370 feet wide by 700 feet 
long. Assuming an average thickness of 20 feet for the zone and using a 
tonnage factor of 15 cubic feet per ton, the tonnage = 370 x 700 x 20 - 


15 


345,333 tons or 345,000 tons at 0.003 oz. gold per ton, 0.3 oz. silver per 
ton and 2. Cu. This should be classed as Possible Ore. Diamond 
Drilling by American Exploration & Mining Co. did not serve to appreciably 
increase the tonnage beyond what was indicated by Arizona Copper Mines, Inc. 
drilling in 1952 - 53. 
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4. General Geology 


The general geology of the Marble Peak area has been described in 
a report by Nels P. Peterson & S.C. Creasey, September 21, 194.3, "Some 
Copper Deposits in the Old Hat Mining District, Pima County, Arizona. 
U.S.G.S. United States Department of the Interior. 


Surface geological mapping by American Exploration & Mining Co. consisted 
in plane table mapping of the diorite--tactite zone from the Geesman through 
the Daily mine area and thence to the Leatherwood-Stratton area. Detailed 
geological mapping was also carried out by the Company in the Daily, 
Geesman & Leatherwood Mines. 


The most striking feature about the surface geology is the way in which the 
contact between the diorite and tactite has been controlled by faulting. 
These faults are normal and run approximately N-S and E-W. An important 
series of N.E. - S.W. striking normal faults has also been mapped. 


The structural features of the ore zones have been analyzed and a definite 
control by folding, faulting and fracturing is revealed. 	 The tactite zone
in which the copper occurs is very persistent. Nevertheless, it is 
irregular with the greater thickness tending to occur in the embayments in 
diorite.	 These are regarded as favorable loci for copper ore. 


5. Additional Work carried out by American Exploration & Mining 
Co. at no expense to the Government. 


Air Photos. 
Fairchild Aerial Survey Inc. carried out an aerial photo-


graphic survey for the Company between August 30th and September 20th, 1954. 


An area of 12 square miles with centre Marble Peak was photographed with 
photos on a Scale of 1 inch equals 2,000 feet, as a basis for contouring an 
area of 6 square miles within this area.	 The contour map prepared from the 
above is on a scale of 1 inch - 500 feet with 20 foot contour intervals. 


Maps are not available to accompany this report but a copy has been turned 
over to the United States Bureau of Mines, Tucson Office. 


In addition, an area of 12 square miles was flown and stereo-pairs were 
produced on a scale of 1" 1320' for geological study.	 Total cost of the
aerial survey was 4,500.0O. 


More recently, Mr. D.H. Elliott, Photogeologist, Casper, Wyoming, utilized 
the air photos and contour map and on behalf of the Company made a short 
report and indicated dip and strike of strata, fault lines etc. 


Water Supply. 
A report on water supply for Control Mines, Pima County, 


Arizona, was prepared for the Company by Mr. Robt. N. Williams - Chief 
Geologist of Coronet Oil, Midland. The report was dated 9-15-54 and Mr. 
Williams estimated the cost of bringing water to the Control Mines from the 
San Pedro sub-terranean water supply beds.







Mt. C.O. Mittendorf 	 5.
	 June 17, 1955. 


Geophysical Survey. 
On May 16, 1955, United Geophysical Corporation completed a 


magnetometer survey at the Control Mines on behalf of the Company. The area 
in the vicinity of the Daily & Geesman Mines was tested and a contour map of 
vertical magnetic intensity lines with contour interval 20 gammas was 
prepared. 


Magnetic highs were indicated over the Daily & Geesman mines and a strong 
high near D.D. Holes A.C.M. Nos.l3 and 1L. and A.C.M. No.3 was shown. 


Sampling & Assay Maps 
A total of 158 channel cut samples were taken in the Daily & 


Geesman mines by American Exploration & Mining Co. Assays were made for 
copper, gold, silver and scheelite. 	 Assay plans have been prepared to show 
the distribution of the values.	 In the Daily mine where most of the 
samples were taken, the average grade from the samples is 2.07% Copper, 


oz. silver per ton and trace gold. 


6. Reasons for Terminating Diamond Drilling. 


The diamond drilling was terminated by mutual consent with D.M.E.A. 
representative Denver, Colorado. 


Geological investigations and diamond drilling at Control Mines by American 
Exploration & Mining Co. have not served to appreciably increase the 
probable ore indicated by previous drilling conducted by the owners of the 
property. 


It is considered that any copper ore found in the future is likely to consist 
of a number of relatively small pods necessitating numerous widely spaced 
mining headings.	 Unquestionably, it would be difficult to achieve low 
mining costs under these conditions. 


The Company's indepe 
doubtful even in the 
sampling and diamond 
also considered that 
tons of ore could be 
stopped.


xdent consultant, Dr. Rodgers Peale, considered it was 
Daily & Geesman, that the grade of ore developed by 
drilling is sufficient to make a profit. 	 Dr. Peale 
it appeared unlikely that the requirements of 2,000,000 
realized.	 He therefore recommended that the work be 


Yours truly, 


AMERICAN EXPLORATION & MINING CO. 


-	 C.W.Ball 
Chief Geologist. 


CWB/JU.
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0rMENT OF THE INTERIOR 
°ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 a 


WASHINGTON 25. D. C. 


2211- New Customhouse 
Denver 2, Colorado	 January 1.,., 1956 


Memorandum 


To:	 Chairman, Operating Committee, DNEA. 


From:	 Executive Officer, D'1EA Field Team, Region III 


Subject: Docket DNEA. 23111- (Copper), Contract Id.m-E2511-, Arizona 
Copper Mines, Inc., Daily Geesman Group of Claims, Pima 
County, Arizona., Assignee American Exploration and 
Mining Company 


In conjunction with the court action that has been pend-
ing for some time between the Arizona Copper Mines, Inc. and B. V. 
Wilson, Jr. and others involved with the operation before the con-
tract was assigned to American Exploration and Mining Company, we 
are enclosing three sets of three court releases. 


Two sets of the court releases have been furnished to Mr. 
Tom Brading, DNEA Auditor, and we understand that he will forward 
one copy to the Washington Office for use by Mr. Chambers. 


We have requested that the Auditors now complete the audit 
of the project accounts so that we can close the account at an early 
date.


W. N. Traver 
Enclosures







ARIZONA COPPER MN$, INC. 
TUCSON AflIZOP4A 


- )J.iO1j. Milam Building 
San Antonio, Texas 
December 27, 19S 


:'


Docket DNEA 231h (Copper) 
Contract Idzn-E2SL, Arizona 
Copper Nines, Inc., Daily 
Geesman group of claims, 
Pima County, Arizona


DEC 30 1955 H 
BUREAU OF MINE 
Denver. Colorcidq 


Defense Minerals Exploration Administration 
United States Department of the Interior 
221. New Customhouse 
Denver 2, Colorado 


Attention: Mr. W. N. Traver, Executive Officer, 
DNEA Field Team, Region III 


Gentlemen:


In reference to previous correspondence regarding court 
action involving Arizona Copper Mines, Inc., I wish to advise you 
that settlement of this action has been made, I am enclosing for 
your files photostatic cooies of three releases. 


Yours very truly, 


ARIZONA COPPER MINES, INC. 


P4tAi4 C. /?L 
Patricia C. King, 
Secretary 


pk 


Enclosure. 3.
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THE STATE OF ARIZONA 


COUNTY OF Pfl4A 


WHEREAS, there is now pending in the District Court of the 


United States for the Western District of Texas, San Antonio, 


Division, Civil Action No. 1989, styled R. V. Wilson, Jr. and 


Jack Laughlin Vs. Arizona Copper Mines, Inc.; and, 


WHEREAS, there is now pending in the 70th Judicial District 


Court of Ector County cause No. 10,901, styled R. V. Wilson and 


Jack Laughlin Vs • Arizona Copper Mines, Inc., and J. E. Mowinckle; 


and,


WHEREAS, the said Jack Laughlin, co-plaintiff and Arizona 


Copper Mines, Inc. and J. E. Mowinckle, Defendants, have agreed 


upon a full settlement and compromise of all cause or causes 


of action that the said Jack Laughlin, Individually or as 00-


plaintiff with R. V. Wilson and R. V. Wilson Jr. or any other persons, 


may have against the said Arizona Copper Mines, Inc. and J. E. 


Mowinckle through such causes of action or any other; 


NOW, THEREFORE, know all men by these presents, that for and 


in consideration of the sum of One Thousand Seven Hundred Fifty 


Dollars ($1,750.00) and other good and valuable consideration paid 


• to the said Jack Laughlin by the said Arizona Copper Mines, Iflc., 
• and J. E Mowinckle, Individually and as President of such corpora-


tion, the receipt of which is hereby acknowledged and confessed, I, 


Jack Laughlin, being of lawful age, for myself, my heirs and assigns 


hereby fully and forever, release, acquit and discharge the said 


Arizona Copper Mines, Inc., a corporation and J • E. Mowinckle, 


Individually and as president of such corporation, of Bexar County, 


Texas, from any and all claims, damages, causes of action or demands 


whatsoever on account of any and all amounts, damages or. things due 


or accruing to me under and by virtue of the causes of action here-


inabove set out. 


This agreement is entered into in compromise and settlement 


of disputed claims and for the purpose of fully and forever disposing


C.,
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of any and all claims, damages and things, including the matters 


hereinabove mentioned which the said Jack Laughlin may have against 


the said Arizona Copper Mines, Inc., and/or J. E. Mowinckle, 


Individually and as president of such corporation up to this date. 


This release and settlement covers not only any claims, loss 


or damage which may now be known to Jack Laughlin, but any further 


claim, loss or damage not now known or anticipated and which may 


later develop or be discovered; and the said Jack Laughlin does 


hereby declare fully compromised, settled and released any and all 


claims, causes of action and demands which he may have against the 


said Arizona Copper Mines, Inc. and/or J. E. Mowinckle, Individually 


and as president of such corporation up to and including the date 


of this agreement. It is further understood and agreed that the 


above mentioned causes of action will be dismissed by R. V. Wilson, 


R. V. Wilson, Jr. and Jack Laughlin with prejudice. 


WHIESS MY HAND this _________ day of November, 1955. 


Witnesses to the signature 
of Jack Laughlin: 


T STATE OF ARIZONA 


COUNTY OF ____________ 


• BEFORE ME, the undersigned authority, on this day personally 
appeared Jack Laughlin, known to me to be the person whose name is 
subscribed to the foregoing instrument, and acknowledged to me 
that he executed the same for the purposes and consideration there-
in expressed. 


	


• •OVEN UNDER n hand and seal of office this 4	 day of 1955.


N±uity,


	


:•.'	
• Arizona •-:4b-.. 	 .	 • 


••...,•,.•	 .••'..	 • () I f1 dt,	 • •


4*
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THE STATE OF TEXAS 


COUNTY OF ECTOR 


WHEREAS, there is flOW pending in the District Court of 


Ector County, Texas, 70th Judicial District, a certain suit 


styled Alden Rogers, plaintiff, vs R. V. Wilson, Jr., Jack 


Laughlin, R. V. Wilson, and Arizona Copper Mines, Inc., Defendants, 


numbered 9753 on the docket of said Court; and 


WHEREAS, the said Alden Rogers, Plaintiff, and Arizona 


Copper Mines, Inc., Defendant, and J. E. Mowinckle have agreed 


upon a full settlement and compromise of all cause or causes of 


action that the said Alden Rogers may have against the • said 


Arizona Copper Mines, Inc., and J. E. Mowinckle through such suit 


or any other; 


NOW, THEREFORE, know all men by these presents that for and 


in consideration of the sum of Four Thousand Dollars ($k,000.00) 


and other good and valuable consideration paid to the said Alden 


Rogers by the said Arizona Copper Mines, Inc.,and J. E. Mowinckle, 


the receipt of which is hereby acknowledged and confessed, I,• 


Alden Rogers, being of lawful age, for myself, my heirs, and 


assigns, hereby fully and forever release, acquit, and discharge 


the said Arizona Copper Mines, Inc., a corporation, and J. B. 


Mowinckle, of Bexar County, Texas, from any and all claims, causes 


of action, or demands whatsoever on account of any and all amounts 


or things due or accruing to me under and by virtue of the cause 


of action alleged in said Cause No. 9753. 


This agreement is entered into in compromise and settlement 


•	 of a disputed claim and for the purpose of fully and forever dis-


posing of any and. all claims, including the matters hereinabove 


mentioned, which the said Alden Rogers may have against the said 


Arizona Copper Mines, Inc., or J. B. Mowinckle up to this date. 


This release and settlement covers not only any claim, loss, 


or damage which may now be known to Alden Rogers, but any future


A
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claim, loss, or damage not now known or anticipated and which 


may later develop or be discovered; and the said Alden Rogers 


does hereby declare fully compromised, settled, and released 


any and all claims, causes of action, and demands which he may 


have against the said Arizona Copper Mines, Inc., or J. E. Mowinckle 


up to and including the date of this agreement. 


It is further understood and agreed that the above-'mentioned 


suit will be dismissed by the said Alden Rogers with prejudice. 


WITNESS MY HAND this __________ day of November, 1955. 


THE STATE OF TEXAS 


COUNTY OF 


BEFORE ME, the undersigned authority, on this day personally 


appeared ALDEN ROGERS, known to me to be the person whose name is 


subscribed to the foregoing instrument, and acknowledged to me 


that he executed the same for the purposes and consideration 


therein expressed. 


GIVEN UNDER my hand and seal of,office this	 2(?'< day 


of November, 1955. 


"1	 C L	 Notary Public,	 7D County, Texas 


p


-2-
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THE STATE OF TEXAS 


COUNTY OF ECTOR 


WHEREAS, there is now pending in the District Court of the 


United States for the Western District of Texas, San Antonio, 


Division, Civil Action No. 1989, styled R. V. Wilson, Jr. and Jack 


Laughlin Vs. Arizona Copper Mines, Inc.; and, 


WHEREAS, there is now pending in the 70th Judicial District 


Court of Ector County cause No. 10,901, styled R. V. Wilson and 


Jack Laughlin Vs. Arizona Copper Mines, Inc. and J. E. Mowinckle; 


and,


WHEREAS, the said R. V. Wilson, R. V. Wil8on, Jr. and Jack 


Laughlin as Plaintiffs and the Arizona Copper Mines, Inc. and 


J. E. Mowinckle, Individually and as President of the Arizona 


Copper Mines, Inc. have agreed upon a full settlement and 


compromise of all cause or causes of action that the saidR. V. Wil8on, 


R. V. Wilson, Jr. and Jack Laughlin may have against the said ri-


zona Copper Mines, Inc. and J. E. Mowinckle, Individually or as 


President of such corporation, through such suits or any other; 


NOW, THEREFORE, Know all men by these presents, that for and in 


consideration of the sum of Seven Thousand Dollars ($7,000.00) and 


other good and valuable , consideration paid to the said R. V. Wilson, 


R. V. Wilson, Jr. and Jack Laughlin by the said Arizona Copper 


Mines, Inc. and 3. E. Mowinckle, the receipt of which is hereby 


acknowledged and confessed, we, R. V. Wilson andR. V. Wilson, Jr., 


being of legal age, for ourselves, our heirs and assigns hereby 


fully and forever release, acquit and discharge the said Arizona 


Copper Mines, Inc •, a corporation, and J • E • Mowinckle, Indivi4ually 


and as President of such corporation, of Bexar County, Texas, from 


any and all claims, causes of action or demands whatsoever, on 


account of any and all amounts, damages or things due or accruing 


to us under and by virtue of the causes of action alleged in said 


causes first above set out. 


This agreement is entered into in compromise and settlement 


of a disputed claim and for the purpose of fully and forever dis-
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posing of any and all claims, damages, matters and things, Including 


the matters hereinabove mentioned which said H. V. Wilson, H. V. 


Wilson, Jr and Jack Laughlin may have against the said Arizona 


Copper Mines, Inc., and/or J. E. Mowirickle, Individually and as 


President of said corporation up to this date. 


This release and settlement covers not only any claim, loss or 


damage which may now be known to R. V. Wilson, R. V. Wilson, Jr. 


and Jack Laughlin,. but any future claim, loss or damage not now 


known or anticipated and which may later develop or be discovered; 


and the said H. V. Wilson and H. V. Wilson, Jr. do hereby declare 


fully compromised, settled and released any and all claims, causes 


of action and demands which they, or either of them may have against 


the said Arizona Copper Mines, Inc. and/or J. E. Mowlnckle, 


Individually and as President of said corporation up to and including 


the date of this agreement. It is further understood and agreed 


that the above mentioned causes of action will be dismissed with 


prejudice by the said H. V. Wilson and R. V. Wilson, Jr. 


WITNESS OUR HANDS, this	 day of November, 1955.. 


THE STATE OF TEXAS 


COUNTY OF ECTOR 


BEFORE ME, the undersigned authority, 
appeared R. V. Wilson and R. V. Wilson, Jr 
be the persons whose names are subscribed 
instrument, and each severally acknowledged 
the same for the purposes and consideratio 


'I •nflrT TTTflP niv hand And seal of off ic


on this day personally 
,, both known to me to 
bo the foregoing 
to me that he executed 
therein expressed. 


this j7 >( 
day of 


(


L	 •qjvwI 


tc-.. 
* 


..•T ary 
I,


,


¶'exas 
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MOURSUND, BALL & YOUNG 


ATTORNEYS AT LAW 
W. B..JACK BALL FROST NATIONAL BANK BUILDING	 PLEASE REFER 


TRAVIS M.MOURSUNO
TO FILE 


SAN ANTONIO. TEXAS 78205 JESS W.YOUNG 
ASSOCIATE 


FRANK SJ.AOELMAN


September 2, 1966


Field Officer - Region 3 
Office of Minerals and Exploration 
U. S. Geological Survey Building 25 
Denver Federal Center 
Denver, Colorado 80225 


Re: I' DMEA- 2314 \.	 . 
Aitërican Exploration & Mining Company, assignee 


\ Daily-Geesman Group 
\ Pima County, Arizona 
\ended Contract	 E25 


Dear Sir:	 .. 


I enclose check forGJ7to U. S. Geological 
Survey representing payment of 5% yalty due the govern-
ment on ore shipments as follows: 


Total value	 Per Ton Value 


	


April 14, 1965	 774.90	 41.99 
June 7, 1966	 2376.59..	 72.80 


Yours very truly, 


end


S
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U. S. DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration
V4 


224 New Customhouse 
Denver 2, Colorado	 Date: May 1, 1956 


Memorandum	
S 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEAField Team, Region III 
Subject:	 Royalty payments, Docket DMF4A 23JA (Copper), Contract 1dm-


E2511. Mrican Exploration & Mining Co.(form. Arizona Copper 
Mines, Inc.) (Daily-Geesman Group), Pima County, Arizona 


Period:	 April, 1956 


During the above month the following royalty payments were 
received for ore or cdncentrates shipped from the subject property: 


Lot No. Dry Tons Royalty Due Royalty.Pd 


+283	 1/13/56 52.hi.5 $95.911. $95.911.


Totals:	 52.].5	 $95.9 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons) Shipped to Date 52.15 


Expiration Date of Royalty Repayment 


Amount of Government Participation 
Total Royalty Payments to Date 
Percent of Loan Repayment


October27, 1966 


$22,312.36 
$95.91i. 


0.11.3% 


W. M1 raver \ 
vi 


cc Royalty File E 251. w/Settlement Sheets 
Monthly Royalty Payment File 


W. B. Storms 
Chron.


( 







825O Cairns	
P	 AERICAN SMELTING AND REFININCOMPANY 


EL PASO SMELTING WORKS
I OUGHT OF.	 Arizona C per M1n, Inc -	 EL PASO, TEXAS, 1j13	 '9 5 


ADDRESS._l40 _Milan_Bldg.,San Antoni _Tex.	 SMELTER LOT_k283  
SHIPPING POINT_Orancn,_Ari, 	 SHIPPERS LOT_______________________ 
NAME OF MINE	 CLASSIFICATION cu ore 


RATES EXCEPT ON CONTRACTS SUBJECT TO CHANGE WITHOUT NOTICE Pur Terms •	 2112 


Mix
ARRIVAL 


DATE
CAR GRoss 


WEIGHT
CONTAINERS WET 


WEIGHT H20
DRY 


_WEIGHT QUOTATIONS NUMBER RR No. WEIGHT 


12/2 151870 ? ________ ____ ____ 10596) 1.0 l01900 
________ _______ _______________ _______ ______________ ________ _______ ____________


____________________ 


FOREIGN	 90 . 50	 PER OZ 
___________


________ 


_______


___________


LEAD $	 PER CWT. 


_______ ___________ _______


___________


COPPER	 k3 .056	 PER LB. ___________ 


____________ _____ ___________
- _____ _________ I— B/LDATE_ 12121 


OZ.PERTON	 WET 
GOLD	 SILVER	 LEAD	 COPPER	 INSOL 9102 IRON MN LIME ZINC S AL203	 As	 SB	 SI 


ASSAYS	 L..	 %__% _%__ /__%__%__%__0/ _% _% _% _% 
SMELTER	 0 _J_1.9	 6.53	 .05_.280 


SHIPPER	 .UU __-
UMPIRE	 ________________ 
METALLICS ________________ 


SETTLE


VALUES PERTON __________ DEDUCTIONS CHARGE CREDIT 


PAYMENT _______ FREIGHT BASE_INCL_LABOR ADJ _5 5• 
PAYCONTENT. PRICE AMOUNT (FIXED) EXCESSVALUEOVER_ $ 15 .00 ......1 ..50.


______ 


GOLD _____________ ___________ _______ _____ ^ _PER UNIT PB + -
_


SILVER_LESS	 _/_ MIN_ 5oz 1.55 .89 1 ,3 
LEAD.LESS	


_ _
_______________ ____________ ________ LEAD—COPPERPRICEESCALATOR


____ 


COPPER, LESS 8# @ 95 % n6 k7 . 3987 k ,4 _i .60 BULLIONFREIGHT TAX • 0003 
___________________________ _______________ ____________ _______ INSOL—SILICA


_____ 


_____________________________ ________________ _____________ ________ IRON"LIME . 


_____________________________ ________ _____ ZINC


_______ 


GROSSVALUE	 __ . 4. L8 _1 AS:	 __SB:_ SI: 


LESSDEDUCTIONS(NETCHARGE) NETCHARGE - 


FREIGHTVALUE xx _


_
-._--_- = 8_.36_WETTON DEBITS CREDITS 


NET_VALUE
_ _


kC_ {@52. 14.5_DRY TONS . .	 _ 2l3 .91 
LESSFREIGHT: 5298 WETTONS @__ 3.66 P.T. 193.91_TAX 5.82 


_ 19( 
LESSSWITCHING 11.76_. Reset 5.19 .0


________ _____ 


LESSHAULING	 _ . .. . _.	 _ . . .


______ 


LESSREPRESENTATION $ 10_._50_UMPIRE $ 	 _ SAMPLING $ 1(
- 
.15C


__________ ______ 


AMOUNTWITHHELDPENDINGRECEIPTOFSILVERAFFIDAVIT B_ r12 
LESSROYALTY	 _ ___ .	 _ .


______ 


_________- _________ ____________________________________________________________________________________________ 
BALANCEDUESHIPPER _.. .. 191 ..2


_____ 


CHECKED	 .	 ............CORRECT 


____
.	 ., APPROVED	 ..


213 
__________


.91
________-


213 .91


6 
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23Ii


•	 1 
IMEA Fore 7 
(i2.-6)


Jaausr7 28,


I-


OFFICIAL FILE COPY 


• _


Wiigfield L	 Ibør1siD, Statistic* rsna 
Divisio* 1 patio Con'o1 .& StatistiCs 


Directcr, Division of Ese 4eta1s 


$ibject: $esiArnss1 eportø on oá'tifi.d p'o3ects 
Period - Ju2y I thru oeaber 31, 1957 


•	 The foUovii pro3ects wars icttvs ding tire reporting 


period:


W. k. isio1d 


WOriswo1d:s 
Copies: Docket -


	


	 A 269 
ThEA 233J4 


Chron.


•	 7/







O 
DEFE1E MINERALS EXPLORATION A1}I1NISTRAfION 


•	 For the period January 1 June 30, 1951 


jase ata2e	 Division	 Date February 11 195 


•	 SemiAnnuai Report -. Certified Project 	 Date ________________________ 


1]4EA No. 23114 • 	 perator Arizon& Copper Nines	 Contract No. 1dm-sE 2514 • • - 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


Original (fl4EA)	 300,000	 Cu. 2.0; ag .63 
Increase (Operator)	 •	 -
Total 


Decrease (Produc1ion 
Net Available 299,9148 


Inçestment 


Winzes 


Size • Feet	 ost


Drifts & Crosscuts


Size	 • Feet • • Cost 


	


Drilliflg	 •	 Rehabilitation 


Pype&	 • 
Size	 Feet	 Cost •	 • • Description	 Cost 


Facilities 


Mill	 Roads. 


Description	 Cost	 Descripon	 Cost 


Shafts


Size	 Feet	 Cost 


Raises


Size	 Feet	 Cost 


• Mine Plant 


Description	 Cost


Remarks


W. R, Griswold/er


Oo;e







DEFENSE MINERALS EXP ORATION Afl41NISTRATION '. 


Perl.od January 1, 1956 thru June 31, 1956 


Base iatals	 - Division jp	 Date - 10/22/56 


	


SeniAnnual Repo't - Certified Project 	 Date	 8/28/6 


I4EA No. 2314	 Operater A2tZOfla Copper 1iries IneContract No. Idm-.E 251i 
Th xnerica Jxp'IQtation i1i. Co.' 


/	 Ore Reserves 


Ore Estimates	 Tons	 Analysis 
i	 H 


Original (4EA) 
Increase (erator /. ,	 ____________________________________ 


/ 
Decrease (Produc'tion') 
I{et Available ' I / 


/	
i/i 


/	 /	 Inve stmerit 


Shafts	 '\	
Winzes 


Size/ Feet /Cot	 Size	 Feet 


Ra.ses ;'i :	 : '	 Drilliflg 


Type& 
Size	 Feet	 ost	 Size	 Feet 


I 


Mine Plant	 ____ 


DèscriptiQn	 'Cost	 __________ 


'52


Drfts& Crosscuts 


Cost
	


Size	 "Feet	 Cost 


Rehabilitation 


Cost
	


iescri,p,t1on	 Cost 


Facilities 


Mill	 Roads. ' 


Description	 Cost	 Description	 Co 


Remarks	 " 


W. ft. Griswold/er	 .'


0033M







DEFENSE NINERALS EXPLORATION A1}IINISTRATION 


To Januazy 1, 19S6 


	


Ba8ej4etals	 Division	 Date - Jnne 8, 1%6 


	


Seiii..Annual Report - Certified Project 	 Date - March 23 19S6 


I1EANo .2J11	 prator Axizona Copper Mines	 Contract No Idm-E 


	


-	 Ore Reserves 


Ore Estimates	 Tons	 Analysis 


Original (4EA) ' 
Increase . (Operator)	 ' 
Total	 ' 


Decrease (Production) 
Net Available	 ,• '	 : 


Shafts


Size	 Feet	 Cost


•	 Investment 


Winzes 


Size	 Feet	 Cast


Drifts & Crosscuts


Size	 'Feet	 Cost 


Raises


Size	 Feet	 2!'t!


• -	 Dril]4pg 


Type & 
Size	 Cost


Rehabilitation


Description	 C6st 


Facilities 


Mine Plant
	 Mill


	 Roads 


Description	 'Cost
	 Description	 Cost


	 Description	 Cost 


Remarks 


A couple 'of tons of 8cheelite ore were mined and tested in a mill 
but no concentrate was produced. '
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Patricia C. King 
Secretary 
Arizona Copper Mince, Inc. 
1404 Milan Bu1ding 
San Antonio,. Tëzae


American Exploration &
Mining Co., Assignee 


7	 Group 
Pine County, Arizona 
Contract Idm.E254 


•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


October	
Re: D)IEA-2314 (Copper) 


Dear Mrs.. King: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty ob11.ation. 


To assist you to furnish this information and tD assure the 
accuracy of our records,.please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


SIncerely yourD, 


George C. Seifridge 


I	 CeorgelC.Selfridge, 
ii	 M	


COpY	 )	 Division of Exploration Operations 
I RECEIVED 


!r_L'S 1I	 [i	 / 


	


frfhllIIT!iLs fl??r	 " / 


J/ /( r------	 :4' 


-2J' / o







DNEA2314 


•IdmE254 MME i'm 63	 ,.	 .	 I 
Revised 3 . 62	 .	 .. 


	


REJE3T FOR INFORMATION ON CERTIFIED PROJECT 	
'O '• ' 


- AND PROJECT UNDER ROYALTY AGREEMENT 


Since September 1963	 , has there. been a. ciange in ownership,. 
lease, or sublease? If yes, please state details of the trans 
àcttoñ below i.nd 'provide a true or 'ainedI 'copy of the pertinent ." . . 
documents, unless they have been provided before. 	 Yea [] NoD 


2. Since September 1963 , has there been any production from 
the land subject to the contract? 	 .	 .. S .	 Yea fl No J 
A. If so and it was shipped 1 give quantity, value, and name , and. 


address of purchaser.	 ,	 '	 .'	 .• 


	


________________________ 	 Quantity	 Value 


B. If B'tockpiled. awaiting sale, state quantity, grade, and. 'location. 


Type	 Quantiy	 Estimated Grade '	 'Location 


Ore	 __________ Tons	 , _. .	 . 
Concen-
traes	 . 


Other. ___________ Tons ________________ ' __________________________ 


3 . Since	 , has any production been tranéported 
through	 WorkingB (aee.	 of contract )i 


A. If so, state quantity, value, end disposition of material. 


Dj.spos'ition of Material 	 .Lafltity


Yea 0' NoD 


Value 


/ 
Submitted by:	 - 


Name	 _ 


Address	 IILOIL MiLam Building 
San Antonio, Texas


Title Secretary,Arizona Copper Mines, Inc. 


Date







b. 
UNITED STATES


bEARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION - 


WASHINGTON 25, 0. C. 


September 3, 1963
Re: Dl€A-2314 (Copper) 


American Exploration &. 
Mining Co., Assignee 
Daily-Geesman Group 
Pima County, Arizona 
Contract Idm-'E254 


Patricia C. King 
Secretary 
Arizona Copper Mines, Inc. 
1404 MilaxBuilding 
an Antonio, Texas	 0 


Dear Mrs. King; 


After the completion of' the approved exploration work under 
the contract identified above, we asked to be informed about 
changea in the status of the property and. production from it 
during the period of royalty obU-ation. 


To a8sist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to thi8 office 
with copies of any pertinent documents. 


Sincerely yours, 


• 	 0


W. R. Griswold, Chief 
Division of Minerals 


f; :'	 COpy 
0	 •E;


•	
;963 


I	 •.	 Ii	 I







MME 1orm 63 
RevIsed 3-62


BEQUEST FOR INR)BMA'rIoN ON CERTIFIED PROJECT 
- AND PROJECT tiNDER ROYALTY AGREEMENT 


1. Since August 23, 1962 , has there been a change In ownerBhlp, 	 - 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or sined copy of the pertinent 
documents, unless they have been provided before. 	 Yea	 NoljJ 


2. Since August 23, 1962 , has there been any production from 
the land subject to the contract? 	 Yes fl No 


A. If so and It was shipped, give quantity, value, and name and 
addresa of purchaser. 


__________________________ 	 ,anttty	 Value 


B. If stoàkplled' awaiting sale, state quantity, grade, and locatlon 


ypè	 'Quantity	 Estimated Grade	 Location 


Conëen-
trajies 


Other	 ___________ Tons 


3. Since	 ,,,, ,,,, has any production been transported 
through e woikIiga (see	 of contract)?	 Yes	 No 0 
A If so, ste qid.ntity, value, s.nd disposition of material 


DLspositIon of Material.	 antIty	 Value 


Submitted by:	
f'_) /) 


Name	 'ilL(	 TitI Secrety, Arizona Cnppr 	 me. 
a ricia C. . King	 y• I 


Address O14 Milan Building1. (J	 - Date	 9l9..63 
San Antonio, Texas	


S 


___________ Tons Ore	 ____________ 


:' Tone ________________	 ____________________________











o	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


jr. J. E. Mowinckle 
Arizona Copper Mines 1 Inc. 
1404 Mjlam Building 
San . Antonio, Texas


Re: DMEA-2314 (Copper) 
American Exploration and 
Mining Co. (Assignee) 
Daily-Geesman Group 
Pima County, Arizona 
Amended Contract Idm-.E254 


OFFICIAL FILE COPY. 
0	 E 


-	 or	 -	 il '_•./. 


August 17, 1962 


REGISTERED MAIL 


Dear Mr. Mowincicle: 


kfter the completion of the approved exploration work u/>7p?' 1 0 C) 


the contract identified above, we as1ed to be I Vormedq( , ,., 	 ,, , I
 changes in the status of the property and. production fbfr/t 


during the period of royalty obligation. 


To assist you to furnish this Information and to ft8BU 


accuracy of our records, please answer the questions 
back of this letter and return two copies to this off 
with copies of any pertinent documents. 


We sent you a prior form on June 15,1962, but have heard 
nothing from you. For the purpose of the record we will 
greatly appreciate hearing from you. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals







V/>MME i'orm 63 
Revised 3-62 


DMEA-2314
	


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


Idm-E254
	


-- AND PROJECT UNDER ROYALTY AGREE€NT 


1. Since February 2, 1960 , has there been a ckange in ownership,: 
lease, or sublease? If yes, please state details of the trans--
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 Yes	 No 


2. Since February 2, 1960 , has there been any production from 
the land. subject to the contract? 	 Yes fl No4 


A. If so and it was shipped, give quantity, value, and.,name and 
address of purchaser. 


1_	 i 


_______________________	 iantity	 Value 
':: 


B. If stockpiled awaiting sale, state quantity, grade, and'location. 


Type	 Quantity 


Ore	 ____________ Tons 
Concen-
tra es	 ____________ Tons 


Other	 ____________ Tons 


Estimated Grade
	


Location 


3 . Since	 , has any production been transported 
through	 workings (see -	 of contract)?	 Yes	 NoD 


A. If so,state;,.quantit, value, .nd disposition of material. 
•	 •	 •'i: 


• ,•	 MeriaL	 Qiant1ty	 Value 


Submitted by:	 •	 •••	 • 


Name	 (	 Title _• 


Address	 7L' *4?\.	 Date	 - _ 


.







O
UNITED STATES


DEPARTMENT OF THE INTERIOR 
•	 OFFICE OF MINERALS EXPLORATION. 


WASHINGT N25,D.C. 	 I	 fr7 
i


•	 _'y,uI,. 


/4A2 
oa pper	 ii 


1404 iDUtu 
a4 nton.to, Tea


•
•	 ica	 pioaUót 


Uiidn oupuay (Lae) 
tiy-àersi •OU 


Pins Coirnty, Arizona 
- Artd Contract t24 


After the completion of the approved exploration work under 
the contract dentified. above, we askd to be informed about 
changes in the .attus of the propertyand. production from t 
during the period of royalty obligation 


To assist you tofurnshthisinformation and to assurethe 
aecracy:of ou±' records, please. answer the questona on the 
backof this letterand return two copies to tis. office 
with copies of any pertinent documents 


Lceey ro 


W. R. 


.	 te$ 
iviiOit o VineraI9 


)/
	


C Tk L L4\ 
r'


Kcd 


•







MME Form 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 2,	 has there been. a c1ange in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below; and provide a true or signed copy of the pertinent 
.docwnents, unless they have been provided before. 


--	 s..!.	 l. 


2. Since	 •, has there been any production from 
the land, subject to ,the contract? 


A. If so and. it was shipped, give quantity, value, and. name and. 
address of purchaser. 


________________	 Quantity


Yes 1. Nol.:J 


Yes 1] No El 


Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type	 Quantity	 Estlmate.d Grade	 Location 


Ore	 ____________ Tons 
Conäen-
traes ____________ Tons __________________	 _____________________________ 


Other___________ Tons _________________	 ___________________________ 


3 . Since	 , has any production been transported 
• through	 workings (see • •. • • 	 of contract)? •	 Yes 0 No 0 
• A. If so, state quantity, value, and disposition of material. 


Disposition of NateriaL	 quantity	 Value 


Subinitted.by: 


Name - 


Address







.....


OME, REGION III 
Interim 


Statement in Lieu of	 Report 
on Certified Project. 


Reporting Period	 January 1, 1959 to February 2, 1960
Docket and Contract Number DMEA 231k, Idm-E251i. (Copper) 
Operator	 American Expl. & Mng. Co. (Daily and Geesman: mines) 


Pima County; Arizona 


the project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remathed 
unchanged since the last report	 S 


Remarks:


The Arizona Copper Mines, Inc .., owner of the property and the 


original operator, reported that there was no produàtion from the subordinated 


land during the reporting. period 


Sigd	 Date__February 17, 1960 


T. M.Romslo 


-1.j/







OFFICIAL FILE COPY
0 M. E.


RECEIVEU JI4I' 28 1960 
TflINnAL .. ._____ - 


T1iJv kyo 


° 


f	 IJNID STAS 
flM\tJ1 	 DEPARTNENT OF. THE INThR lOB 
(,N	 OFFICE OF MINERALS EXPLORATION 


Building 20 - Fderal Center 
Denver 25, Colorado 


nu*ry 25, 3960 


*r. j!1 L kwtrnkte 
Ar&Zona opj,r W1**, C. 
1Oli $iis* *iUdig 


n Auto. to,, xss
ib Dx,to1IA 2I' (Coer) 


contr't b. ZL*'31$ 
a	 *ii.$) 


PLi* ou*y, Art*oi* 


Mr .*eki*: 


In reference to the "Certification by the United States of Mierica of a 
Discovery or Development under an exploration Project Contract t' and. the instruc-
tions in the Washington Office letter of transmittal of the Certification on the 
captioned project, please indicate your answer to the following questions and re-
turn one copy of the questionnaire immediately to this office. 


Very truly yours, 
oi1gnaI signed by	 - 


J. W. Townsend 
Executive 0fficer, OME 
Field Eëam, Region III 


1. Has the property been sub-leased or any change made in ownership other 
than this office has been notified? Yes._ No. If yes, please ftrnish details 
of the transaction on a separate sheet and include a true or siied copy of any in-
strument that as executed in conjunction with the matter. 


2. Has there been production from the land subordinated under the referenced 
contract since	 t t959	 ? Yes_ No.. If yes, and shipments made, 
who was the purchaser?_____________________________________________________________ 


3. Is any of the following material stockpiled? Yes_ No_. 


(a) Ore, Tons_____________________________ Estimated grade______________ 
(b) Concentrates, lbs.__________________ Estimated grade____________ 
(c) Iw grade ore, tons_.	 Estimated grade______________ 
Place stockpi'led 


Siied 


Title
	


Date 


1R: ltxn	 cc: Chinn.	 . Cc.	 iby. orrea • E25 1i	 hron.
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OME, REGION III 


Statement in Lieu of Semiannual , Report 


Reporting Period July 1, 1958 -. December 31, 1958 
Docket and Contract Number DA . 231 - Idm-E25 (Copper) 
Operator Pinerican Expi. & Mining 'Co.	 : 


ihe project has been inactive during the reporting period 


Pertinent data r1ative to the subject contract has remaizied 
unchanged since the last report •	 ,	 '. 


Remarks:	 .• . 	 S 


No DNEA ore stockpiled


I1 


kIglnaI signed by 


Signed	 T. M. Romslo
	


DateApril 2, 1959







•1 
•	 UNITED STATES 


DEPARTNT OF THE INTERIOR 
De fen MiTnerals ExpLorat ion Adminis 


22 1 i. New Cusjomhouse 
Denver 2, Colorado 


January 21, 1958 


Memo'andurn 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Tean, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1 to December 31, 1957. 


DMA Docket 23ll(C,opper.): 
Contract I1mE25+, American Exploration and. Mining Company 
(Daily-.Geesman group) Pima County, Arizona 


Enclosed are the origjn and three copies of the subject 
report prepared, in con'ormance with insructiors contained in memo-
randum of Jaraary 6, 1956 from thi office, Memorandum 29, and. 
Special. Notice in Miiutes of Operating Committee Meeting No. 692. 


•	 Executive Of 1ce./ DA 
• 	


0	 Field Team, Regii II±\ 


Enclosures
IM:jy 


cc: bemannual Report File E25 
Harsbman 
Ernerick 
DMEA,T1TC 
Chron.


T OFFICIL	 G4IY 
DMEA ration	


JA	 24 1958 


Trwa 1-_ 
I1kF eJ Io 


Tip'







DMEA 
DEPARTMENT OF THE INTERIOR 


;yf •fl•'\ 


DMEA, REGION III 	 k s 


REGION III 
Statement in Lieu of Semiannual Report DENVER. COLORADO 


Reporting Period. 
Docket and. Contract Number 
Operator


July 1 to December 3'l, 1957 
DMEA-2314, Idm-E254 
American Explo. & Mining Co. 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 	 till 
Remarks:	 Property visited January 7, 1958 


Nobody was present. 
Conditions near the mine openings Indicated that there had been no 


activiI since my visit of August 9, 1957


J /	 -,


.i: 


CC W. H. King (orig. & 9)/ 
DMEA-231 4 
Cert. F1Ie 
DF 


Signed


	


	
Date	 January 13, 198 


1. M. Romslo







A'V S	 . 


L ij ... - ...	 . 


	


UNITED STATES	 C\ 


4L iç? 


DEPARTMENT OF. TIlE INTERIOR -. •, --
Defense Minerals Exploration Administ'i 


221i. New Customhouse	 P/' 
Denver 2, Colorado 


	


August 2.1, 1957	 - .	 w.


T1 IL 
To:	 Chairman, Operating Committee, DMEA 


From: . Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1957 through June 30, 1957 
DMEA Docket 2311.i. (Copr) 
Contract ithn-E 25Li, Arizona Copper Mines (Daily-Geesrnan Group) 
Pima County, Arizona .	 , .	 . 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No'. 692. 


Alternatcting Executive Officer 


-	 '	 'DMEA Field Team, Region III 


Enclosures	 . 


NEM/vj 


cc: Semiannual Report File E 25L. 
DMEA/TUC 
Harsbman 
Emerick 
Chron. 


Memorandum







rz>.. S
DMEA 


'ARTMEN1 Q ThE kNTERIOR 


DMEA, REGION III	 AUG 1 91957 


STATEMENT IN LIEU OF SEMIAJAL REPORTDENV .ADo 


Reporting Period	 :	 Jan.. 1 to June 30,. 1957 
Docket and Contract Number	 DMEA23.1 4,- dm4254 
Operator


	


	 Arizona Copper Mines, Inc. and 
American ExplorationandMning Co. 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged Since the last report 


Rém.rks.:	 Property vis .ite4 Aug. . 9 1957 


Pascual Navarro, watchman, said property has remained Inactive except for 
his intermittent mining of an estimated total of 25 toes of ore thaf is stockpiled 
in. the mine. 


CC W. H. King (Orig. & 9 
DMEAx23.1 4. 
Cert. ile	 . 
.DF 


Sied_______________________
	 15 1957 


T. M. Romslo.
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TJNITED STATES 
DEPARTMENT OF THE INTERIO 


Defense Minerals Exploration Adrninistkon '



Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: January 22, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1956 tbrough December 31, 1956 
DMEA Docket 23JA (Copper) 
Contract Idm-E 2511., Arizona Copper Mines, Inc. - Airier-
jean Exploration & oMining Co. (Daily-Geesman Claims), 
Pima County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office,ad Memo-
randum 29, and. Special Notice in Minutes of Operating Committee 
Meeting No. 692.


\. 
W. M Traver 
Executive Officer, DMEA 
Field Team, • Region III 


Enclosures 
MHM/vj 
cc: Semiannual Report File E 2511. 


W. R. Storms 
E. N. Harsbman 
Chron.







DEA, REGION III 


STATENENT IN LIEU OS fINNUAL 1PORT 


Reporting Period	 -	 Ju1 1 o Deceiber 31, 1956 
Docket and. Contract Nvnber 	 DME4..'2314, Idm'.E 254 
Operator	 Ariona Copper Mines, Inc. and 


4merican Exp1oration and 
Min4rtg Co. 


The project has been inactive during th reporting 
period 


Pertinent data relative to the subject contract 
has remained unchanged since the last report 


Remarks: I visited the Daily and Geesman mines January 4, 1957. 
Inactivity of the project for ti e reporting period was 
indicated by conditions at the surface of the mines 
and by infonnation obtained from Pascual Navarro, 
watchman.


-Date 


January 15, 1956 
T. M. Romslo







.


TJNITED STATES 
DEPARTMENT OF THE INTERIOR	 OCT C 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: October 5, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1956 through June 30, 1956 
DMEA Docket .231 11. (copper) 
Contract Idm-E 2511 
Arizona Copper Mines, Inc • and American Exploration & Mining Co. 
(Daily and Geesman Mines), Pima County,. ri zona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29,


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MIIM:bh 
cc: Semiannual Report File E -25 14 w/co report 


W R. Storms	 I' 


E. N.Harshman 
Chron.
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/ •
UNITJ STATES	 DMEA 


DEPARTMENT OF THE INTER IOR 0 Rc'd. 


BUREAU OF MINES	
PR 2 1956 


BOX 4097 


TUCSON 5, ARIZONA	 BUREAU OF MIN D 1_4s 
MfiFcS610


APR1 3'') Memorandum 


To


	


	 : W. M. Traver, Executive Officer, DI"EA Field Team
Region III 


From	 : Superintendent, Southwest Experiment Station 


Subject : Semi-Annual Report of Certified Project, Docket 
DM1A-23l4, Contract Idm-E254, (Copper), American 
Exploration Mining. Co. (Arizona Copper Mines, 
Inc.), Daily-..Geesrnan Group, Pima County, Ariz. 


Enclosed are original and 8 copies of a semi-annua1 


report on the above property by- T. M. Roinslo of the Bureau of 


Mines.


Pv^d&i /r)4' 
Walter R. Storms 


CC W. M. Traver (8) 
DA- 2314 
DF	 -


if]; 
Vct / 7% 


WRStormsfrj
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Semi-Annual Report of Certified Prolects 


Reporting Period	 July 1 to December 31, 1955 


Docket and Contract Number 	 Docket DIEA-2314, Contract Idm254 


Operator Arizona Copper Mines, Inc. and American Exploration 
and Mining Co. 


Conunodity	 Copper 


Mine Name Daily and C3eesnian Mines 


County and State	 Pima County, Arizona 


Date of Contract	 Oct. 27, 1952 


Date of Certification	 September 16, 1953 


Expiration Date of Royalty Payments 	 Oct. 27, l96, Cuti 


Date of Examination for this Report 	 Mar. 23, 1956 


Total Amount of Contract 	 $100,000.00 


Total Expenditures under Contract 	 $44,624-.74 


Amount Of Government Participation at 50% 	 $22, 312.36 


RoyaltyPayments this Period 	 $0.00 


Previous Royalty Payments 	 $0.00 


Total Royalty Payments to Date 	 $0.00 


% Loan Repayament Completed 	 0.00 


Amount of Royalty Due	 0.00 


Royalty Remarks


Page 1 of







.	 . 


Original Estimate of Reserves	 Reports to be prepared probably / 
(from Final Engr..-Geol.aeport): will show total reserves between 


-	 300,000 and 400,000 tons of 
approximately 2.0 percent copper. 


Increase of Reserves by Work 
performed subsequent to expiration 
or termination of contract: 	 None 


Revised Estimate of Reserves: 


Production this Period (Ore)	 0.00 * 


Amount of Previots Production (since date of contract) 0.00 


Total DIA Production to date	 0.00 


% of Revised Reseives Mined	 0.00 


Production Remarks: 


Note: On Uranium Projects check with AEC to assure that our 
records are in agreement with theirs. 


Other Remarks: Leonid Bryner, Geologist, U. S. Geological Survey, 
was the. only person on the property duning my visit. 


He was checking geology before writing the Final Geological Report. 


I found evidence of' recent activity that supported the rumored 
production and sale of ore to the American Smelting and Refining Co. 
On March 26, I visited the local office of the A.S. R.. Co. and 
was supplied with the' attached 4 copies of a settlement sheet for 
52.45 tons of ore from the Arizona Copper Mines, ic., On mar. 27 
James E. Gaylor, local representative for the Arizona Copper Mines, 
Inc. supplied the following information on recent activities 
at the Daily and Gee sman mines. 


Daily Mine Activity confined to rehabilitation of a small section 
of the adit during November and December 1955. 


eesman Mine Approximately 2 tons 'of scheelite ore mined and 
tested at nearby electro-static concentrator" during Nov. and Dec. 
1955. No concentrates were produced.


Page 2 of 3
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•	 L	 L 


The 52.45 tonsof copper ore caine from several small near-surface 
pockets and was iutermittently mined by 2 men during the last 
half of 1955. At present the corporation does not intend to 
renew the operaions which were terminated during December 1955., 


Mr.. Gaylor said the corporation would be informed about its 
obligation to pay royalties on production and that a check covering 
the 52.45 ton probably would shortly be mailed to the DMiA. 


The above mentioned 52.45 tons of ore was shipped January:i3 1956 
and will be recorded in the next semi-annual report. 


T. M. Rornslo, Mining Engineer 
Southwest Experiment Station 
Region III 


Page 3 of 3
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	 DMEA 
Date Recd. 


	


UNITED STATES	 JUL 2 195J 


DEPARTMENT OF THE INTERIOR	 BUREAU OF MINES 


BUREAU OF MINES	 RECEiVED	 Denver, Colorado 


Box 4097	 SEP 1 2 195 Tucson 5, Ariz.	 .	 luly 20, 1955 


Memorandmi 


To .	 : W. M. Traver, Executive Officer, DMEA Field Team, Region III 


From	 . : Superintendent, Southwest Experiment Station, Region III 


Subject : Semi-Annual Report onDMEA. Certified Project, January 1 
June 30, 1955, Contract. Idi . E254, Docket DMEA-'2314, 
American Exploration e? Mining Co. (Arizona Copper Mines, 
Inc.), Dailyeesman Copper Group, Old Hat Mining District, 
•Pima. County, Ariz. 	 . 


Enclosed are original and 8 copies of the seini—annua]. report 


on the above property by T. M. Romslo of the Bureau of Mines. 


Walter R. Storms 


CC W, M. Traver (8)
j.N,Faick 
DNEA-2314 
Cert. . File 
DF 


WRStorms :Frj







Date Rec'd.


JUL 221955 
•	 UN I TED STATES	


BUREAU OF MINES 
•	 DEPARTMENT OF THE INTERIEcIJ	 Denver, Colorado 


BUREAU OF MINES	
SEP 1 2 1955 


Box 4097 
Tucson 5, Ariz.	 July 20, 1955 


Memorandum	 - 


To	 : Walter R. Storms, Superintendent, Southwest Ecperiment 
Station, Region III 


From	 : T. M. Romslo, Mining Engineer, Tucson, .Ariz. 


Subject : Semi-Annua]. Report on Certified Project for Period 
January 1 to June 30, 1955, Docket DNEA-2314, Contract 
Idm-E254, Daily and Geesman Groups, American Exploration 
and Mining Company, Pima County, Arizona. 


Under subject contract, the main limestone-diorite contact 
at the Daily and Geesinan groups of claims was first explored by the 
ArizonaCopper Mines, Inc., during 1952 and 1953. A total of 4,997 
feet of diamond drilling was completed at a cost, before final audit, 
of $47,735.35. The drilling resulted in the discovery of an estimated 
300,000 tons of low-grade copper ore. A "Certification of Discovery 
or Development" was issued September 16, 1953. 


Upon completion of the above work, the corporation requested 
that the contract be amended to provide 5,000 feet of additional 
drilling that was designed to test for extensions of the ore body. 
The request was granted and the contract was transferred to the American 
Exploration and Mining Company, a lessee. Drilling started in March 1955 
and continued to Nay 28 when the company stopped all operations and 
requested that the contract be terminated. Termination of the contract 
was requested because the results of diamond drilling and geological 
investigations indicated that conditions were unfavorable for finding 
sufficient ore for a presently economic mining and milling operation. 
When operations were stopped, the company had drilled a total of 2,391 
feet in 7 holes, 6 of which were completed.. Ore encountered by 2 of 
the holes did not materially change the original ore reserve estimate. 


CC W, N. Traver (Orig.e? 8) 
• j.N.Faick 


DNEA'-2314 
• Cert. File 


•DE 


TMRomslo :frj







fl 


To date, the operator has not sutted a monthly progress 
report for Nay 1955, the last period under which contract work was 
perfoxned. Consequently total costs of the project are dependent upon 
receipt of the progress report and audits of project accounts of 
both operators. 


No ore has been mined from the property since the original 
contract was signed on October 37, 1952. 


T. N. Romslo 
Mining Engineer 
Southwest Experiment Station







•	 .••	 .•	 •	 •; 


S	 I 
UNITED STATES


DE PARTMENT OF THE INTERIOR 


2v new c115toüiouse 	
WASH I NGTON 25 D C 


nver 2, Colorado	 August 19, ]95 


l4eaorandum 


To:


	


	 ecretax to the Operating Coziaittee, 1)EA 


Executive Officer, DMA 1d ream, itegion ZU 


Subject	 iJA Dockit 2314, Conbr&ct Id .E254, Amended, (Copper), 
Am.rica Exploration end .ning Co. (Forer3 Aria* Copper 
Iines, Znc.), i (eeen Copper Popei't, Old Hat M5.ning 
i)iatrict, Pi Countyr, 


Encloeed are two copies of the Operator's Mcttb3 Progress 
:.port, Form MFi1O4 and M .1O14A, Operator's Isrrative report, Xnspsct-' 
in Engineer's Narrative 'leport, end otbr support4 çiata pertaising to 
work under the subject ectract for the period *, 1955i 


W. M. Traver 


Enclosures 


jy 


cc • IIF-104 File E254 
•	 Storms	 •	 • 


Chron.	
c







..	 I 


U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION IV 


Administrative Audit Difference Stat.ement 


American Xp1OrLatiofl	
Date: August 17, 195 


23 Floor Rs jj1dj	
Payee's	


1 


San inoieco 13, (aBfornia	
Reference:	 Y 19 


Gent1eien: 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to supend your account accordingly: 


Amount Claimed. $ 3,99j.s 


Difference	 - 21.60 


Amount Approved	 3,937.77 


The reasbn for the difference tias due to: 


Item 13: Jeep depreciation is dtsa]1owd inasmuch as this item is not 
provided for in the contraot 	 21.68 


Payment iithhoid pendiri sottement of law suit between the operator 
and the dri1liri sub.'oontractor ad release of the final report by the 
Contract Adn1nistrtion and audit Dt,iion. 


Any reclaim for deductions mad.e above must be supported by the 
ORIGINAL of this form,


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D







.


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22 1w Cutou. 
Denver, Colorado	 k*guet 12, ].95 


T. A r1*tenun 


teuti, Officer,	 rtel *, Degion flX 
Bub4jtct: *1k Docket 2312k, Contreet X25s, Aamde*, (C0p%*r),____ Aeerie*n Xx 1orstic end *inXsg p, (PrLi Arizane Cpsr *Ls, The,), De	 *in Copper Prpert, 024 let *iaing Dis$iet, Plee Cazrst, Ar$soi	 Oratr1s lNethlyProgrees bpat, fcr the period * 195 


Xtieloae1 ra the origi3*I a four copi*a of Psu* W. iC *t4 Pbie iio.&, Xzrative Report, **4 Xngier's Deport for the ebeve 
period,


tork bis been accc1isbs4 as a therisM in the oitr&ot except for the foUawing nctiezIe; 


Xtes	 Jeep Dsp'eciaton	 $t68. Deij*cietin ofequlpeent is not priwi4ed for in the cottrct. 


Payaent for flfti per cent ot the sspp'oved e,wx is to be 
held in abeyance pezing the &tec of * 1*isuit brought aiinst Arisoiz Copper Xnes, Xnc, b L V'. Wi3*on, an iMepai4ent driller, aM a1;o 
pendirg receipt of tbe Operator 'a Fizal Deport end the Pii*3 *S& AwUt ReporL


te ot Operator 1 $ rport	 - u* 16, $55 


	


De.te recei'vt4 in ?lt]L OTie.	 August 3$5 
te racjv in legioMI fjftice	 August 10, i95 


Zo 


JDC'dja 
cc: See.. Op. Connu. (2) ' 


Storms	 :
Subject 


• Tovnseth 
Olu'on







D M E A 
•	 Dote Rec'd. 


UG 101.955 


S 	 BUREAU OF M1NE 
Denver Colorado 


Tucson 5, Ariz. 	 .	 Angust 8, 1955 


Me*orandt*	 .	 .. 


To	 : V. 14. Traver, tzecutive Offjcsr, DML& Field Tea, 
Region III 


: Superintendent, Southwest !xp. Station, Region Ut 


Subject	 : 14*7 3935 Progress Report, DA Contract i14254, 
Docket a4*A4314, American Exploration & Mining Ge. 
(Arizona Copper Mines, Inc.), D .ly..Ueeaian Copper 


•	 Cl&ims, Pim& County, Aria. 


Inclosed in quint4licate are the folloviaj: 
(1) Bureau of Mints engineer's ort; 
(2) Operator ts narrative report with drill logs; 
(3) Forms ? ..lO4 *nt )4F'104A (original with lav.ices). 


Also enclosed are 4 extra copies at o' engineer's report. 


AU work is in accordance with tirns of the Contract. 
All costs aeeu to be in accordance with terms of the Contract except 
the last items wder "4 Operating *qniplLent" on Fern )I'104. Jeep 
depreciation should not be allowed na it is not in the aiended 
contract.


As the project has been terminated, I reCcus*d that no 
further payment be made to the American £xploration fr Mining Co. 
until its &ccounts hav* been aadited.


Walter B. Storms 


S 	 Walter L Sterns 
CC V.14. Traver (8)	 • 


DI1EA.'2314 
DY	 S 


WfiStorsis tfrj







OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 DVLEA 


BUREAU OF MINES	 UEPARTMENT OF THE INTERIO 


BOX 4097	 SEP 2 6 1956 
TUCSON 5, ARIZONA	 REGION Ill 


DENVER. COLORADO 


Septnber 24, 1956 


Memorandin 


To 


Fr 


Subject


: V. M. Traver, Ecutive Officer, D)EA Field Tewn r -• 


i Euperintendent, SouUnest Experiuent Station 


: SeiniAunual Report of: Certified Project, Januarj .1 , 
June 3O, 1956, Docket D1'2314 (Copper, Conact 
Idn254, Arizona CoppsrMtnes, Inc. , Mierican 
Eiqlratioj & MIII(qg Co. Da43eoamanGroup), 
Pima County, ..Ariz. 


Enclosed e original and 8 copies of the above report by 


T. M. Reuse.


Wiltor R. Storms 


cc w 14. Traver (8) 
DMEk2314 
Cer 
DF	 - 


Wtoina:frj







.	 I 
"4


Semiannual Reiport of Certified Projects 


Reporting Period 


Docket and Contract Number 


Operator 


Commodity 


Mine Name 


County and State 


Date of Contract 


Date of Certification 


Expiration Date of Royalty Payments 


Date of Examination for this Report


Jan. 1 to June 30, 1956 


Docket DEA-.2314, Contract Idm4254 


Arizona Copper Mines, Inc. and American 
xp1oration and Mining Co. 


Copper 


Daily and Geesman Mines 


Pima County, Arizona 


Oct. 27, 1952 


September 16, 1953' 


October 27, l966 


August 28, 1956 


Total Amount of Contract
	


$100, 0O0.00 


Total Expenditures under Contract
	


74 


Amount of Government Participation at5Q_%
	


$22,312.36 


Royalty Payments this Period
	


$95.94 


Previous Royalty Payments	 0.00 


Total Royalty Payments to Date 	 95.94 


% Loan Repayment Completed
	


0.43 


Mount of Royalty Due 


Royalty Remarks 


CC W. M. Traver (Orig. 8) 
W. L. Ea.rick' 
D1E4...Z314' 
Cer. File 
DF 


TNRomslo:frj


None


Page 1 of 2







Original Estimate of Reserves 
(from Final Engr.-Geol. Report):


Reports to be prepared probably wifl show 
total. reserves between 300,000 and 400,000 
tons of approximately 2.0 percent copper 


Increase of Reserves by work 
performed subsequent to expiration 
or termination of contract:
	 None 


Revised Estimate of Reserves: 


Production this Period (Ore or Concentrates)	 52.45 tons 


Amount of Previous Production (since date of contract) 	 0.00 


Total DIVA Production to date 	 52.45 " 


% of Revised Reserves.Mined 	 Insignificant. 


Production Remarks: 


Note: On Uranium projects check with .AEC to assure that our records are in 
agreement with theirs. 


Pascual. Navarro, watchman, said activity • since above production 
has been confined to assessment work and the hand mining of 
several tons of ore from the Daily mine. The ore is stockpiled 
in the mine. Both the assessment work and mining was done by 
Nr. Navarro. 


Other Remarks:


Sied	 /	 (Engineer) 


T.'M.	 LO
Page 2 of 2
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UNITED STATES	 IPR i 
DEPARTMENT OF THE INTERIOR 	 '


Defense Mine rals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: April 12, 1956 


Memorandum 


To:	 Chairman, Operating Committee, IiMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1955 through December 31, 1955 
DMEA Docket 2311 (Copper) 
Contract Idm-E 2514.	 American Exploration and. Mining
Company (Daily-Geesman Group) Pima County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29. 


NOTE - - Royalty on the recent prod.uction noted. by Romslo in the 
subject report has been received..


W. M Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
BDB/vj 
cc: Semiannual Report File E 251i. 


Royalty File E25k 
E. N. Hazsbman 
W. R. Storms 
J. N. Faick 
Chron.
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Aox 409? 
TUc$eo5,	 Aug*t8, i5s 


To	 : 11ter R, $tns Suprerint.t4.ut, $outhwest 
£xpeziaent statcn, Regiost XII 


•	 z T. M. RemSic, ii'! lagineer, Tucson, Aria. 


Subject	 : Progre*s Report for )4 1955, Docket	 23]4, 
ièi'454, Mericem poration ià ____ 


Company, P1 Cowty, iris. 


June 2, 1955, I iisited the property of the ericas 
ZapJMratdtsa and *ial* . (ir1oms p,ur Miomi, L.a.) in order to 
check progress er szJ.ct contract for May. F.?. Johnson and 
C. Y. Sail, r eretisy pr.jeet omperiiomr and chief geologist 
for the cospazy, were at •-' nine. Drill sites, care, and lags of 
helen io iasscted in the prime of ). 1*31. 


DrjU.ing far 14q was f. tb. as LoU.ws: 


____	 Iteryal	 •-•-•-


	


inex 5	 340 573'	 i33.0	 ampleted 
3	 0-U7'	 157.0 


	


ex 7	 '0 102'	 102.0 


	


8	 0. 77'	 77.0 


According to Moses. Rail and Johase, bole 	 8 was 
abandoned May 28 when the coasiqr' ndvised the project eegth.ers to' 
atop *1]. driiling, An analysis of findi*gs b both the c 
eagineers and a consulting engineer indicated that con4itiars ware 
not trorsbl* for finding fi*tent ore for an cic Maing and. 
R4lling operation. They w4erst.od that the canpany intendsd to 
ro*est teridnatism of die' osstrsct. 


I*sp.cti of the care from hobo v1td in May 
showed that significant nineralinstion is confined to 25 feet of 
abest 1 pereent cepar at 1*3 to 4 foetis. bole	 C.rs 
recovery in the S c.u.leted holes r*nged from 81 to S4 percent. 


CC V. L trose (big, *.$) 


?Jcma1o:frj







	


.	 . 


-'Z-' 


IW B 


The Operator's narrative report, reoeied at Tucson on 
Auu3t 3, is cc ornd adequate. Attached to the report are Jogs 
of holes with assays, Terms 1-lO4 and 104A, and docaents to 
support Costa inc*ured.


PW	 '1O4 


•


	


	 ntrat. The colt 'of *3,033.30 ii for driUin, 
592 feet in the 3 ooa?1.ted holes at resea Ions than the a1lebls 
$7.50 per fe' • 4it1ona] charges on the contractor's irw*i4* *11' 


(1) $85.14 for surveying that is charged for under ltcm7 (issel 
lansous; s*d (2) 1445.10 for eating and 77 font of ilh1ag at the 
cosspanj's expenas. 


t	 .	 '	 '	 '. The coetsof $499.O0and$333.73 
4W' reapectivsiy, iwo at rat.. allowed by 


*e contract. L*bor costs ware cut oft on iupThtion of hole 7 
on May 21. $uperision to )4ay 23 predMs a days for taraination 
of project activities. Cost of supervision at $14.51 per day is 
based an 'the allowable $450.00 p,r.aonth. 


4 '	 ?he.oestsof$30.O0forrentalofa 
pap and .61 or tae usc of the coepany owned jeep are 
subject to apprvral at the Operator's rsst.d imautt of 
April 1$, 1955. flail disposition .f the requested coenent is 
not on record *t ueonn, but the d*iiiusttve Ludit Diffaresies 
Stetonent cf ia*sat I, ndtcates that the proposed aexent has 
ben dented. 


	


iasp1ii	 Mslys*s The coat of $101.00 is for 
usayingles1to6dA6toA19*11hOwa.nCertifiMtnV0iCe. 


Pqràll Tones The cost of $31.62 appears to be covrsct. 
•


	


	 Liability Insurance Tb. colt of $71.16 is in accordance 
with the estsb1tmd rate of 14.63 per haadred 11srs. 


•	 ' 
is docuiented on the drilling contractor's invoice. 


Credit 53 core bosu$4.l9 Of the core boxes 
vi.u511 tha•••• aid charged to the pra$sat, 52 rl.Mnmd uzwaid 
ton coapletion of hole 7 • MT Count, diwing the visit, s 50 
bones. The credit oL $237.11 represents thl aperator'$ .*tinat.d 
cost of 52 irnused boxes,







.


.4'. 


t11C$ 


Month1y totil - AU it. totalling $3,959.45, after 
the $217.88 credit, appear to be allowable ct foe the possLb1e 
ezceptiDn of $21.68 for the Jeep. 


Previousir Reported and Ta1i to Date - These totals 
do not reflect the dii*Uovines •fz (1) *236.94 for sludge splitter 
of March; (2) $4994 for 3 it.m* t A8ri1; sad (3) possible tts*Uow-
asce for wurk perforaed by the ris. Copper Mines, The. 


Tb. total costs of $apUng and Analysis e,ceed the 
•stlaated total coat ef *1,150,00. The oncoss coats probab3 or. 
allowable 1*u as the thsrgu of all Niacellaneoua itass are 
less th*n the tots . ettio*ted cost of $*,6.00. 


7rs Nr-104A 


Total and taUt cesia 15 set reflect the above sentioned 
disalloimnces, and the diaaU.we4 91.0 test of drilling imb 
May 1953.


The contract is bethg. prcoss.d for t.z*ination is of 
Jinie 1, IPU. Oosaopentiy, fAU r.1aburacot of the 0ocirimsnt's 
share of of allowebJ.. coats for Nay is siabject to as aidit report 
and receipt of the srst.r4s Finsl Rilport. The C*retor4 s flnal 
Report has bean received by the Tuoson office of 1A sad shortly 
will be ferwerdod to the ?ieU Teas, Region UI, 


There is as change in the recsmcoa.itia* for th Anions 
Coaper Mines, Thc, dais tar work psrfars.d 1* Jie 1953. Processing 
of the dais is dependent ia the outce of pending coort action 
inTe]vinj the corporation and the farses' thuilling 000trsc*r. 


? H, Raselo 
Hing Zaginsir 
$ontbwest Zquiint Station







• 
AMERICAN EXPLORATION & MINING CO. 


CABLE ADDRESS, "DRAGA"	 23RD FLOOR RUSS BUILDING 


TELEPHONE EXBROOK 2-4992	 SANFRANIScO 4, CALIF., U.S.A. June ib 


Mr. Walter R. Storuiø, Superintendent, 
Southwest Experiment Station, 


(, $. Bureau of Min5ø, 
.2iucson, Arizona. 


jlear Mr1 Storms:


Re; Docket iA #2314, 
Contract tdm.E254. 


Attached are the completed Mfl4 and MF104& forms, together with 
pporting invoices,, payroll summary and logs of holes completed. 


[)


Hale Mex #,that bad reached 340 feet April 3Qtb was completed 
ay 7th at e depth o' 573 feet. A small band of tactite as encountered 
rom 359 to 360.5 feet. Slight mineralization was present. Fr'ou 360.5 
eat to 573 feet was diorite with several bandø of d.taba&e. 


Corø recovery f*r bole: 94ø 


aoe Amex #. collared May l2t, was copieted May 16th at 25.7 feet, 
actite was encountered at 10 feet to 78 feet, and from 122 feet to 204 feet. 
be complete log and assays of the tactite seetion are attached, 


Core recovery for the bole: 81%, 


Ho].e Amex #7, collared May 19th, was omj1etfd May 21st at 102 feet. 
y small three foot band of actite was encountered at 47 feet. The complete 


og and aays are attached., Core recovery for the bole; 90%. 


Kole max #8, collared May 27th, had recbsd. 77 feet at the close of 
the day shift on May 28th when drillimg operati..ozm were terintted. The 
77 feet of drillIng on this hole is nOt charged to the proj ect. 


The balance of th month waa used to remove pump and pipe frost the 
Daily x-cut and in general cleanup. This work is not charged to the 
project 


Total footage tr the period:	 592 feet (not including Hole #8). 
Total footage on amended ontrat 231/F feet. 
Total fotage to date;	 7311. feet.


Very truly yours, 


TJ s d.	 .	 F. T • 3ob.neon, 
oc; Mr. .toruas (4)..,	 Field Office, 


Mr. Thik..(I),	 Oracle, Arizona. 
Mine .fil*.. (1)..







Approved
Monthly Total


Approved Totals
Previously Reported


Form M!-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
(April 1052)	 -


EPARTMENT OF T}4E INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195.5W Docket No. DMEA -2314	 Contract No. Idn254 
Operator's Name	 ----------------------	 Minerals ----- - fper--------------


	


Address	 ---------------------------------------
Contract Amount, LO,OQü.00	 Government Participation: 5O%	 Amount, $51,QOG.00 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly 


J 
Totals Previously	 Totals To Date 


Total	 Reported 


(1) Independenti Contracts: 
Short Form 


Dri11ing352JL-4.9Q- $3,033.3q 445,367.44 
---------5.30 
_______________________________ 


(2) Laborand Supervision: 


Drifting-----------------------------------------------


499.00 _	 6,363.5O 


Technical Servic44?'
33.7-------4,408.04 


(3) Operating Mat'ls. and Supplies:


-------


Explosives------------------------------------------------------------


Gasoline a doi1for---------


Timber----------------------------------------------------------------


Pipe--------------------------------------------------------------------


282-5---------pump--------------------------
(4) Operating Equipment: 


Track------------------------------------------------------------------


30.0( 754.6O RentalP	 ---------------------
Purchase------------------------------


-----------


2.L6-------------21.68 
(5) Initial Rehabilitation and Repairs----
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Repairs to Equipment-------------
iQ1.Q( 1,303.89 Sampling and Analysi&	 -----


Payroll Taxes------------------------245 


Depreciation4eep-------------


Liability Insurance----------------71.8(--362.28 
0theri(Ho1eSarvey) 5iJ 182.63 


2i?.


--


(-credit)--------Credit 52cora-box0---
(8) Contingencies (specify) . 	 '


---


TOTALS-------------------------------- 395.9.038.Q2-
I certify that the above bill is correct and just 	 nd that payment 


been received. 
Date	 955PayYi	 iLiO1tiQfl..& 


Title creta
• When a voucher is signed or receipted in the name of a company or corporation, the nasa 


the company or corporate name, as well as the capacity In which he signs, must appear. 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes It a criminal offer 
'false statement or representation to any department or agency of the United States as te 
jurisdiction.


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 


Approved Totals
To Date 


d in me, 1 cern 
id pjor pay-


/,	
,gg54?/ 


1fr 


tifying Offlcer) 


O. .................... 
e) 


400 74 


6,625Q, 
4,741.77 


28-.25--.


43.3-6 


784.60---- ---


1,404.89-----


-----------------


27!7-.-33 


434,34 


23777 


2±7.88-(


393)i7 


redi-t-)-------


62997.47 


therefor has not Pursuant to autit	 VeS1 


inngCo.
that this account is correcta,i 
ment in the 


sof the person writing 
For example: "John


----------
se to make a 
any matter)williln Its


Signature
(Authorized Cei 


DIII 7J5t	 You 
-


/	 (See other sic







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
L2W 


Exploration Administration pgj.e4 under Contract No.--------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVA BY D EA EXtCUTIVE OFFICER OR ALTERNATE$J 


LI fAAi.	
ecutv O[ficer 


Signature --------	 Title---------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description 'of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


'Under Item (3) include the costs of material , and supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for paymnt for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. -These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and, (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
'workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
'other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
Vriate signature.- If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
'make an audit of-the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents, except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Frm F-1O4A
	


Budget Bureau No. 42-R1151.2 
(April 1q52)


UNITEb STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 --------- 19	 Docket No. DMEA 14	 Contract N?4 
Operator's Name	 ------------------------ 	 Minerals	 PJ! 


Address


AUTEORIZID BY CONTRACT 


OPBfATh)N	
COSTS Tffla . UNITS'lIa	


COSTS TO DAn	
UNITS TO	 UNIT COSTS	


'Units I	 Unit Costs 


Drifting---------------------------------.-------------------------------------
Crosscutting_.............................................................. 
Raising....._-------------------------------------------------------------------
Shaft-------------------------------------------------------------------------
Winzee 
Drilling Core	 eet 349595h5 592	 62997.47 7311	 8.62	 0,000 


Churn------------------------------------------------------------------------------------------------------------------------------------------
Auger-------------------------------------------------------------------------------------------------------------------------------------------


Stripping................................................................................................................................................... 
Trenching 


----------------------------------------------------------------------------------------------------------------------------------------------------
Roadsand Trail&_....----------------------------------------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTSD Cosm----- -II-----------------I---------------II----------------------I
TOTAL COSTS 


AUTUORIZD BY 
CONTRACT 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs--------------------------
New Buildings, Improvementh, etc 


TOTAL COSTS-----------------------------959 45------------------299747 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and R1MARKs. 
compinte to the Jest of their knowledge and belief. 


Date J16,..J..95L Ope toreiicn	 Min 
I/i itt	 Co. 


Per---------------------/L!fL-Titio-----------ee'ary 


—p.. NOTE.—TltIa 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wfllfDfly 
false statement or representation to any depariment or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(Fot Govsinment use only)







.	 .


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to batter determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed.to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equa.l 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .
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- rrlcan Exploration &MiniCo.	
ktDEA	 #23Th 


DIAMOND DRILL LOG	 W Contract 1dm. E2 


PROPER1	 _Arizona Copper Mines, Inc.	 HOLE No. AmeX #3 
Control Mines 


DRILLER Teller & Dckedytis SURFACE HOLE	 x -	 GO.ORDS. 
LAT	 N.	 DEP	 E.


LOGGED BY:	 DATE 


A. G. H.	 LMaY23/S SIZE OF CORE UNDERGROUND HOLE 1O'_ TOTAL L	 25i S38,1463I R66,00&
_____ 


Tai1y-GaesmRn Area 
-_STARTED	 My 121 ANGLE OF HOLE	 .670 ELEV. OF COLLAR____ REMARKS: Hole began wandering 


1675S COMpLETEDNaY DIRECTION OF HOLE	 N (?) 6.000 to North from Cn11p' 


GORE 
FROM	 TO	 REGOV.	 DESCRIPTION


FOOTAGE ASSAYS 


ALA
AVERAGE 


VALUE FROM Ho WIDTh 


-0 10	 !iil
- 


Overbtirdan, NT Casing 
O__.J8J_3k Thctite itkiew small litnestone_bandsj 


little_Nalachite&_Azurite 4


- 
122	 132


__-- 


--- 


10 
7 
7


- 
_-- 


-- _--_ 


--- --•--


0JQ_ 
Q4tra 
0 0.2 
0	 3- 
Q


- 


----


____	 ______ -- -.. 


Iii 
I!IiIr	 JJ3 ilicified,omeathande 


Tactite with r speckWO 
Cu . 


____	 ______ O..2 


_______ -____


___ # 47 
# A-


132 
139


13 e.Q 


Q.3
E_ 


______ 


_____ 


12__1S64]1 


____ 


___-


- 


_________--______ 


Ore; native Cuin Tacte	 __


J46 


152_


2 


1&


2. 
3,S_ 


-J . .1.41.7D 


0.7 
Q 


--


--


2Q


- - - 


-. 


- 


_____- ____ . ________-. _	 _ap1e #A-1L


------ -- ----- 


]4].


___- i6__ act .ecia, little Mala	 te----	 ---


.5 


_____ ________-____ 


____ _a#12 _J .Th D.2 5L_ ____ 


161 196 13..j .Ore; chnlco pyrite, native 
Ch1cocite, & Magnetita in


--- -- ----- - --


___ ___
-------- 


Tactite_ ______________ 
Sample	 _._


___ -- _____-


• ____________


___ 
J.61. 166


____ 


•5 Ti. O7 1.8
___ 


166 17fl li Tr.. oJ .Q L_. _______
-____


________	 _______________________ 
-.•.	 ffA-1 170 TL 7 Tr. oJ. 1.2 L__


_______ 
______ - 


--	 _____-	 A	 -	 --	 - 
__	 . 


2O	 !1 8 1 Tactite	 SA18	 --__ 


_2k&j.. J2_ -	 iorite	 Med..	 coar3e-T-xture)-.----.—..---- arx g!4y.'green, massive


171 1.3_ 6	 - 0 O..3 .04 L_.
_______ 


_. - 


- 


196


------ - --------- 201i _______ 
21&6


______ 
2S7[	 U _Diorite, dark	 fine texture,--


____ _____ - -- ____ 


_____ --
grey, 


Lbanded	 ___ 


1LAcidDipTest!	 • • 
___


_t18oLa7____..._ ___.._ _ 
_____ _____(2Lor Recovery


------ •	 -_-----..--__=---.- __
•	 --


------_-.----







American Exploration & Mining Co.	
Docket D.M.E 0A0 #23]1 


.	 DIAMOND DRILL LOG 	 Contract 1dm. E2 


I	 Amex #S PROPER1Y_ Arizona Copper Mines, Inc.	 HOLE No. ____ 
Control Mines 


DRI LLERTe11er _Pvedyt4_ - SURFACE HOLE 
SIZE OF CORE BX	 UNDERGROUND HOLE 
CASING	 0'	 lo t	 TOTAL LENGTh HOLE 
STARTED April 26, 195 
COMPLETED May 7, l955	 DIRECTION OF HOLE	 ?


CO-ORDS.	 LOGGED BY:	 DATE IIIIi T:. DEP.E L____ 
153 21	 52l2 LOCATION:Dfly - Geesnmn_Area 


I)	 fELEV. OF COLLAR	 REJ1ARKS: 


I	 6237	 1	 -	 - 


CORE 
FROM	 TO	 RECO 


0	 lOW 


iiiq_ 	 III	 I


FOOTAGE 


DESCPTION	 -	 ROM1 


4estone, grey,	 racturedNLGore	 L_____ 


riILiiIIIi
WIDThLL 


____ 


liii 1.1


ASSAYS 


II
- 


---. 


••--


IiII 


._-


±I.1111 


AVERAGE 


____ 


_____ 


I37II1iiioe,	 -	 iw4iiiii 
__	 V_ band	


--V	 VV 


7I	 44 
________ ___L_P!!ands, verlittlesilicificatjo: 


3S3S9_	 -_Limesto8oft1 altered shearedlitt 
_____]_ p	 _grnet	


V __________


L. 
eL _


- --••-- 


____ 


3OJ	 Tao	 llUelachite 


Diorite,banded,silclfied	
- 


5j11lO1LDioriteaasive,medlivatexture,__. ____ 
68JQ	 _Dia	 terdarkgrey 


I7O2	 5	 Diorite	 •V------------
____	 --___VV	 - V_	 -- 


bVI	 i ___ ___ 


29	 3l	 Diorit.VVV____ 
-	 -	 V	 - 


Dj* S31__37	 li_


iii 


L


----- --


- - 


- --- 


_-I-_--I 
___ 


H— - 


_'__V


________ ____ _____


111111111111111111 


-- 
-4


-	 - - VV	 _____________- 
•_•	 V	 V_V	 - 


13_..	 fliorite	 •V	 VVVVV.VV _V_V 


1V_V_L_Djpb,ee_._VVVV_V	 ___	 ____ 


F	 Diortte.	 ._V_VVVVVVVVV	 VVV 


____tV._	 Note:	 Acid "Dip Tt"


___ ____ - ____ 
S37.	 53_ 


SS3--VJ-II


-_-- -.-_ __V 


_55i V	 73V18 


V


•V VVV_VVV


____ 


--


-	 V4 


I VI 
_


reRecovAry*9_____-
- 


--- - - 
_VVV


- 


--


___ 
VVV 
V __ 


___±V__VV	 IIIII 


-___________


iI ITI ___ 


__


_







atc	 iing Co. )oc1't	 i2,3Th 
DIAMGND DflILL LOG 	 Contract 1dm. E2 


PROPERlY Ar1onaCipperMinea, Inc.	 HOLE No. _Aiex1 7 Contro1 Mines 


DRILLER Tefler&Dovsdytl3 SURFACE HOLE	 -	 0RD5.	 LOGGED BY:	 DATE 
SIZE OF CORE	 BJC	 UNDERGROUND;OLE -	 -	 LAT.	 DEP. E L.	 _A.G. H._LM	 2I/S CASING 0' -	 TOTAL LGTh HOLE j	 Daily Pcrta) 
STARTED My	 NGLE OF HOLE	 ELEV. OF COLLAR ___REMARKS: 
COMPLETED May 21, 195	 DIRECTION OF HOLE


CORE	 FOOTAGE	 - 
FROM	 TO	 RECOV.	 DESCRIPTION	 FROMO	 WIDTh


ASSAYS [AVERAGE 
VALUE 


_	 li-i 
10	 kt3Q Li nestne9 	 ItewLthwzfljffjcJ___J. 


---
-____ 


__L 
iii 


iiiLi::


------- 


i 


::4: 


±± 


I 
HiiLi 


Lii 


tBO tS- 


1I-L' 


--


L.2
- 


:iii 


k71 S 


iIiQ	 I 3 LI3 II


6L1Ia!4Est 


------ 


ii 


I
a


__ 


iiiiLiii____ 


-	 --
03


I 


- 


__. ] P2 ..14Z_ iorite Mixt1ejTetia]. eQQertz&Epidot&
&__..62J 


__ 


IIEr	 190 
ii aa


_ _ 


_ _	 ___ 
-_ 
____ittii-.I ___ __ 


_tr


I 
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	 UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIoN 


	


WASHINGTON 25, D. C.	 ..	 . . 


.224 eW Cutcious. . 


.nvsr . 2, Coicr4o • 	 August 1, 195 


osnth 


Tot	 S.cr.tari to th. (*rating C.ttes, ThEA 


Excutive Ottio.r,. IWL F1s31d T.aa, Rsgic LU 


Subct: Z*A Ax.Med Cotraet id*254 (Ccppsr') 
Doc)*t IIEA-2314 Arican EzpIoratioi & Mining Co. 
(for?1' Axisoss Cøç Mi$, Inc.) 


	


i3Gasn Coppsr Px'opart,	 Hat Mining District
?i Cornty, Arisoxa. 


ioMd ax's two copiss of th.	 atoz"s nthl,y Pro'-





grass Rsport, Fcr MF.104 and H U 1O4A, Csratcr's Narrative Ebsport, 
Inspecting Engia.er', Narrative Isport, and other supporting data 
psrtaining to work undar t1 subject ecetract L'oz' t aonth o April, 
1955. .	 .	 ., 


W. , Trevez' 
uclosurea	 ..







	


O	 . 
J. S. DEPARTLNT OF THE INTERIOR 	 S 


BURLAU OTI' i;INES 
RLGIONIV	


r,4 


Administrative Audit Difference Statement 


Pate: 
Payep's 
Reference: 


cc
_______-________ 


x	 d:o 


Upon examination of the above Payee's reference a difference was 
found thich made it necessary to suspend your account accordingly: 


Amount Claimed 


S	
Difference 


Amount Approved )__________________ 


The reason for the difference was due to:
S 


J(X) (3	 55 • 1)	 1; C	 o 


c:?	 S) 


Ui) Q2 t&3.C)	 kLoJ 


Any reclaira for deductions made above must be supported by the 
ORIGINAL of this form.


Very Sincerely yours, 


N.E • Stokes 


	


fl-Ill-B & F Form No, Li.
	 Audit Section


)4-l-52 D







.
UNITED STATES


DEPARTMENT OF THE INTERIOR 
'% ch3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 
24 New Customhouse	 S 


Denver 2, Colorado	 July 2?, 1955 


To	 T A Christensen 


Executive Officer, DMEA Field Team, Region III 


Subject	 DMEA Docket 2314 (Copper), Contract IdmE254 Amended, 
American Exploration & Mining Company (formerly 
Arizona Copper Mines Inc ), DailyGeesman Copper 
Property, Old Hat Mining District, Pinia County, Arizona 
Operator's Monthly Progress Report for the month of 
April, 1955 


Enclosed are the original and four copies of form MF-l04 
and form. MF.104A,Narrative Report, and Engineer's Report for the 
period named above 


ork has been accomplished as authorized in the contract 
and payment is. recommended for 50 percent of the amount as reported 
on form MF-104, contingent on youi verification of the correctness of 
applicable rates and arIthmetical accuracy of computations,: except for 
the following deductions; 


kern 3 Gasoline & Oil for Pump $28 25 No pzovisaon 
made in Contract for Operating Materials and Supplies 


Item 4 Jeep Depreciation $21 68 Depreciation of 
equipment is not provided for by the Contract 


Item 7 Miscellaneous	 Liability Insurance	 $0 01 
disallowed (Error in Calculation) 


The cost of $41. 35 for surveyiflg two drill holes. is 
allowable under "Other miscellaneous costs" 	 S 	 S 


RDB sr	 Remarks 


• '•'•	 cc Subject	 DateofReport......'...........,........ May 24, 1955, 
Townsend Date Received in Field Office. . . • .... June 18, 1955 


Date Received in Region Office... . . June 22, 1955 Chron'	 ,	 :.	 ,	 ,	 '. 


Storms Comm (2) 
Enclosures	 S 	 , 	 S 	 S 	


' Vi,. M. Traver	 .• .	 S























DMEA. 


.	 .	


Date Recd 


•	 AMERICAN EXPLORATION & MINING CO.


BUREAU OF MINE5 
Denver, Colorado 


CABLE ADDRESSI 'DRAGA'	 23RD FLOOR RUSS BUILDING 


TELEPHONE EXBROOK 2.4992	 SAN FRANCISCO 4, CALIF., U.S.A. 


•	 4ay 24, 1955 


4r. Waiter E. Storme, Superintendent 
Southveat Experiment StUon	 Re: DNA. Contr*ict Idm-r254. 
IL S. Bureau of Nines	 '	 Docket I)4E4. #2314 
Tucaon, Arizona	 ?eriod: 'April 1 to 33, mcI., 1955 


Deer 4r. Stcrms: 


Att&ched re the original and four copies of form Nfl04, 410hA, loge 


O 
of cop1eted boles Amex #1. (with eseys indic. ted) end Amex #2. Ama en. 


[) closed is the complete paro11 for the period nd voicesatpporting the 
coounting record, 


H1e Amex #1 that had retched 165 feet on April let s com1•sted 
April 7th at 431 feet, Tactite was encountered at 25.8 feet LflC ent'red 
•diortte at 266.5 feet. Thifl feet assayed 1.95% u. Tactite	 egatn 
encountered &t 272.5 feet end persisted to 294,5 feet. Assays .re recorded 


D
on the log sheet. Core recovery for Amex #1 9%. 


Hole Amex #2 was co1lcrd pril 9th nd completed April 20th et 488 
feet. Some inineralisation occured errticUy fron 233 feet to 430 feet in 
the littetone but no important tactite sane wa penetz'etad. Diorite was en-
countered et 435 feet and. ersis'ted to tne bottom of the hole at 488 feet. 
Core recovery for Amex #2 - 91%. 


Hole Amex #5, col1rred on April 26th, had retcbed a depth of 340 feet 
on April 30th. Drilling we. ia limestone to that depth and the completed 
log will accompeny the Mr report. 


Total fottge for the period: - 1094 feet. 
Total footage (Amended contract) - 1722 feet. 
Totel footage to de tea -------- 6719 feet. 


Depreciation for the 1954 Jeep station wagon Ic charged t the rate of 
of 43.37 or i.68, under Category 4. This vehicle Is used in pzrt for 


other work at the nine. 


• • All other ectivities sneh es nritering whing down, end samplin g of 
the Geesen hzc ben held in ebeynce pentn drilling results. Ceo1oical 
study ond surveyii continues. These activities are not ir conjunction 'with 
the ))1Ei contract.


Very tuiy yaur, 


-c. jL 
CO Mr.'$torrn	 • •	


•	 F. T. dohnson ('i)	
Field Office File (1)	 ,	


'	 Oracle, Arizona.







DMEA 


:	 UNITED STATES	 BUeB4O. 42-R1036.5 


DEPARTMENT OF THE 1NTERIC 	 IIU 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 'JUL	 130 


OPERATOR'S MONTHLY REPORT AND VOUCHER BUREAU OF MINES 


Month of	 , 1955	 Docket No. DMEA2314 	 Contra 4________ 
Operator's Name	 ------------------- 	 Minerals ------- -Copper. 


Address 23rd. FLaør	 2utidth .& $rci	 4, C hf. 
Contract Amount, $-i,L	 Government Participation: 50%	 Amount, $5O3a. ______ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts:	 .	 ,. ShortForm	 A P 


.-4-,3S7.44 --
Bulidozin 


(2) Labor and Supervision: 	 ,4lN'.d 
Tnhr4r	 6&LO	 c7Li	 6151 


Crosscutting------------------------------------------------------------


3;95LOh 440L04 
Technical Services 


Drifting--------------------------------------------------
2 	 ghJi 


(3) Operating Mat'ls. and Supplies: 


Pipe 
Explosives.............................................................. 


— 
(4) Operating Equipment: 


Rental--------------------------------30.00 -----------


Depreciation j1J'Q) 


Timber................................................................... 


Track-----------------------------------------------------------------
.................................. 


(7)	 Miscellaneous:


-----


Purchase.................................... 
724J)------


5233 1,251.56 i303.i39 
Payroll Taxes--------------------------


(5) Initial RehabilitationandRepairs __________ 
(6) New Bldgs., Improvements, etc........... 


---
19.Ob----24L71 


96O6Liability Insurance---------------- ---


RepairstoEquipment---------------------
----Sampling and Analysis-----------


266.22----362. ..... 
Qthr-----------------------1263----iL63..... 


(8) Contingencies (specify): 


------------------------------------------------11 


TOTALS	 6,c6'L17 352,o%. F , '39a3 ..O2 1,f/jT __ Io' 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this account is correct and proper for pay-
Date	 24, i9'55 *p y 4 Arnericn	 loratici & L1in1!g Co. ment in the amount of 


Per	 Title 
W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_parity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—* NOTE.—TltIe 18, U. S. Code (Crimes), section lOOl makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction. 


-	 (Instructions on reverse)


Signature
(Authorized Certifying Omcer) 


Date	 S.Vou. No ( 
K	 (See other side) 







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr Ct under Contract No.----------------in accordanc with the terms of the contract. 


Signature --------	 Title	 Date 


APPROVA BY DMEA EXEC TIVE OFFICER OR ALTERNATE: 


Signature--------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form . MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Form MF'-104A	 Budget Bureau No. 42-R 1131.1 
(Apr11 1952)	 Apprcspes 6-30-53. 


UNITED STATES	 Date Rec d 
DEPARTMENT OF THE INTERIOR _ .: J;3 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 J U L 


OPERATOR'S UNIT COST AND PROGRESS REPORT BUREAU o . MINES 
Denver, Colorado 


Month of pril-------.' 1954....	 Docket No. DMEA	 Contract No. 
Operator's Name Abeie.n	 1-ti &..	 -	 Mmerals - - 


Address 3dJ2,ct	 EL
AUTHORIZED BY C0NTHAcT 


UNITS TO I UNIT Cos'rs 
OPERATION -	


UNIT	
cosTs Tais I UNITS Tnis II 


Ii MONTH	 MONTH ii 
COSTS To DATH	 DATH	 TO DATE


Units I	 Unit Costs 


Drifting--------------: .. 
Crosscutting.......................... 
Raising---------------------------------
Shafts----------------------------------
Winzes---------------------------------
Drilling: Core----------------------


Churn-----------------------------
Auger------------------------------


Stripping---------------------------------------
Trenching--------------------------------------
Test Pits---------
Roads and Trail ....J


r961L -4-- 5O ------(9--------,7'-- -)Z I ---WJ -------


AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS------------------------------------- 	 CONTRACT 


Operating Equipment Purchased..-----------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


TOTAL Cosvs	 4,9'Li..	 -	 O+O' 
The undersigned company, and the'official executing this certification on its 


behalf; hereby certify that the information contained in this report is correct and REMARKs: i tnto4). 


complete to the ,est of their knowledge and belief. 	 ------


Date 21955..j Opea) r 	 eic	 t-&-4t	 --------------------------------------------------------------------
1/111/1/	 -Ca.	 ---------: 


Per--------------------- M/JL'14/-1k.Tltlo -CeCrt')V,'----------------------------------------------------------------


-k NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhfhfly 
f*ise statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fora particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Tcital 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided.for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S 


GPO 83-38475
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•	 & 
O 7AMO	 ILL LOG


Caqi	 254 


PERTY Ai,izona QOppel' Mines, Inc,.	 HOLE No Amex #2 


	


Control Mines	 JUL 221955 


L%ERTeflei&Jov$is_ — SURFACE HOLE	 x 
UNDERGROUND HOLE


CO ORDS 
LAT.	 N	 DEP.	 E


LJjJ: OF MINES 
DenvP&1orcIo


DATE 
Apr. 27, 55 


SIZE OF CORE	 BX 
CASING	 0'	 _____ TOTAL L84GTH HOLE	 4888. 538,051	 65,360 LOCATION:Daiy_Ge a 
STARTED	 April 9, 1955 ANGLE OF HOLE	 _880 ELEV. O	 COLLAR RBARKS: 


________________________________ MPLETED April 20, 1955 DIRECTION OF HOLE	 ? 6320 


FROM TO
CORE 


RECOV. DESCR I PTI ON
FOOTAGE ______ ASSAYS AVERAGE 


VALUE FROM 10 WI ON 
0 8 4 Limestone, overburden1 NX core, cased ____ ____ _______ 


8j 132 114 Liniestone	 grey & white, little banding ____ ____ ____ 


12 435 277 Limestone, multi-colored, some silicifi- 
_______ _____ _____ cation & small quartz veins; very little


____ - 


_______ _____ _____ copper mineralization 203 '-205.5' and at
____ ____ _______ 


_______ 250' & 276'-280',
_____ 
____


_____ 
______ __________ 


435 _449 11 Diorite, strongly banded & sheared ____ 


449 488 37 Djorjte	 massive ____ _____ ________ 


______ _____ Acid "dip-test" at 440' 	 .88° -.	 --


_______ _____ Core_Recovery_91% ____ _____ 


____ ___-__- iii __


( 
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UNITED STATES


DEPARTMENT QF THE INTERIOR 
•	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Customhouse 
Denver 2, Colorado	 S 	 June 22, 19 


Me*orandum 


To	 Secretary to the Operating Canmittee, EMEA 


From:	 Executive Officer, I*4EA Field Tea[n, flegion III 


Subject: 1)(EA Docket 231k, Contract IdmE254 (Copper), American 
Exploration and Mining: Company (Formerly Arizona Copper 
Mines, Inc.), ?iuma. County, Arizona 


•	 Enclosed are two copies of the Operator t a Monthly Progress 
• Report, form MFlO4 and. )4F . 1OA, Operator's Narrative Report, Inspecting 


Engineer's Narrative Report and other 8upport.ng data pertaining to work 
under the iubject contract for the month of March, 1955 


•


	


	 •	 •W..M.rver 


Enclosures







S	 .	 I 
U. S. DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
REGION IV 


Administrative Audit Difference Statement 


S 	 Date: 
5'.'.	 Payee 'S 


Reference: 7?aAJ /95 


Upon examination of t above Payee's Reference a difference was 
found. which made It necessary t supend your account accordingly: 


Amount Claimed $ 


Difference	 $_ 


Amount Approved. $i a.a ' 


The reason for the difference was due to: 


/.,	
.	 (:	 1:	 ..	 2• 


.. 
.'>	 :ç.	 .


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F' Form No. 
4-15-52 D
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UNITED STATES
DEPARTMENT OF ThE INTERIOR 


h3	 •.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


2211W New Custthouse	 S 


Denver , Colorado	 June 8, 1955 


Memorandum 


'To:	 T. 'A. Chriatenseit 


Executive Officer, 1A ?ie)4 Tean, Region UI 


Subject: II4EA. Docket 3114, Contract I	 2514 '(Copper), Americsn 
p1ó2&ti0n and Mining Company (Formerly Arizona Copper 


Mines, Inc.), Pima County, Arizona Operator a Monthly 
Progress Report for the month of March, 1955 


Enclosed are the original and fow copies of form MFLOii and 
MP1O1 A, Narrative Report, and Engineer's Report for the above period. 


Work has been accomplished as eut)iorised in the contract and 
payment is reeceuuended for 50 percent of' the amount *s reported on form 
MF-1014, contingent on your verification of the correctness of applicable 
rates and arithmetical accuracy of cocnputations, ezoept for the foUoving 
deducti.ons:


The charge of $236.914 cLaimed for the i*xrcbase of a sludge 
splitter is not allowable by terms of the contract, and tins *mount is 
to be' disallowed. '	 '	 ' 


Remarks 


Date of Report.....................,......AprLl 30, 1955 
I)*te Received in ?ie1d,Office..,...,..... June 1, 1955 
Date Received inBegionOffice............ June .6, 1955 


. 14. i'aver 


Zncloaurea 


BDB:sr 


cc Sec Op Comm (2) 
Storms 
Subject .	 . ..	 S.	 ' ' • 	 ' 	


.. 	


5 5 -	 . 	 S 


Chron	 .	 '	 .	 ,	 :.







.	 S


iit 6195& 
JUG. 2j o' iii:s 


____	 \ Denver Czrt 


Ta:	 V.M. Trsvr, ,Ecntivs Officer, A lieU Tea, 
£,LLØSXU 


lions	 superintendent, $authAst I$aent stint 


ubjects lurch 19U Proreu Report, 4 Centreet I4 234, 
Dckrn a&2314, A.ericsa Lipiors,tt.n $jn1a C.., 
Pii*Coenty,Arii. 


nc1osed in qointu p3ient. are the follmdnjs 


(1) rssu of Mines jinssr's report; 
(2) Operator's narrative report 4th drill l, and nip; 
(3) bras W104 and )I-104 A. 


Also ns4ocad SIS 4 eztJr* cios at nw ineer'i report. 


The operstor's. aarrstive report and Pe?as )*-104 sad 1W404 A sre 
reciied at onr Tuc office en Hiy 23, I9U. SVSflV, as rrors wore 
noted en the 1W faras, they sre ret*rad to the oper*tor for correction. 
( jme 1, those corract.d ferns again nsre r.csived in Tweson. 


AU work and costs are 1* aecordesc 4th tazili of the contract 
sad its sasadasets, sacept she cost of the slUdge splitter. This cast 
shevl4 not be sllwsd. 


It is resoumsioded that the goverlasmt 1 1 share of the aUonbls 
costs be paid.


- Wa1tei R. Storms 


Wsltor&.Steraa 
Trser ()L







..	 S


jig. 1, 1915 


To*	 W.&. $trs. 


• T.N. lassie 


ub$sct: P" ." Report for )*rk 1U, Jekmt DNI-3*4, 
Co*trst 1J4 214, Mwrtà* iq.rstI sad J4inial 
Caspisy, Pisi C.t1, Aria. 


The property •f the sriei sp1er*t4ten sad )Uaiag Co. 
(Arisoas Cop.r $i*ss, Inc.) sa visited as April 7. Drill sites for 
MIICh wre visited is cOspny with F.?. J.hesas, project supSrviaor, 
ssd the lojs sad cores of heiss drilled wre Lsspee*.d in the csm*y 
of A. Horton, sa1.gist. The fi.1i ssp.rvis.r, C.W. 111, psiogist, 
we t.,orsrily absent.	 • 


liaaoid th'illisg for )4erch i pei ts.f•1lovsz 


ACet45	 Ø.43V	 43.0	 CaupistaLd 
A1i-1	 0.115	 1* progress 


•	 Previo*ialy reported 4,997.0 ft. 
Total toAprill- 5,125.0 


No significant ore .ainer*liatimt u encountered during the 
perind. Gore recovery we shout 90 percent. 


1prt	 • 


The subject contract vii arig	 y held by the Anions Capper 
Wise, mc, Assig.nt of the ceietrset te the *asrican lplersti 


sad ?1i*ingCo. we approved by the GoesIaast en Fob. 14, 1913. 


AU charges, except thus for hevt*z rates, are supported by 
attached certified iuviices.







.	 . 


qtçq. The cherge of $3,162.40 is for 
drilling the total o 62$ fist. It is approved beceas. it is lu. this 


1)	 the aflowoble as*t of $T.30 a fist. The eostrsst.rts chirp of $6.86 
for surveying iss of the bal.s his bees ineledid bader Otbsr" of Itse?. 


j$j	 The dirge of $515.00 for lOsr 
iS approved. Cost •f alleesbie labor in ixosas of specified rate$ has. 
bisa bsorb.d. by the c,sey.. 


The alloimhis ehuir. for svperVisios is $410.00. Each of the .2 
• geologists aM lining .agts.er spoil their ties is project work sad 


• related activities. The chirge is approved bissesi it is evidset that 
the project is receiving eEceIioit sipsrvisise st astill out In 


of the al]aible.	 t.	 .	 . 


•	 .	 Jeep K. *herga Yimerly ristod jeep has been ropiseed 
by ossny-.uil vchi.Io. £Uoimacs for OprociatiLce 
Of PV*$ii*t 5Ip I$$ b.is resst*d sad viii be ebnz'ged. 
out later if. approved by .aessest. 


Uo charge. AUmsble p use net *.il during 
Merck as uster uss raised .tvas s of biLly nine 
to drill sites by drilling esetractor's pn,. 
Z*.tmllatice of a.lous*. 	 in4ie. lick .s.srast.r's 
use ails late in March.. Charge tsr *Uwsbls 
viii he at sew rate if apprsvel br usnduslt that 
La prsssstly beis processed. 


S1iig and i1ysis Ths charge if $12.31 incubi 
$23614 f*r aLssdjs spiitssr, $0247 tor ore box.. 
and	 ers $23.21 for sledge buchets (RotatIng 
Kuckets), and $49.73 for a sosssary tabl, in the 
sliag rein, It is ecioi4ad that the charge 
of $236.14 fir the splitter he disapproved besause 
it r.prsssets perches. of a-øl1.wiibl .*ip.set. 
Tb. approved bsrgs is $6Th.4L. Charges for the 


k.ts aid table possibly shm4d be triaüfrr.d to 
"Other. 


Payroll tines and i4abiUty Inanranes The charges of 
$49.36. sad $32e tsr canes aM Insurance, respectively, 


• appear to be in order for approval. 


2


4







. 


Other The dare. at $.$, tranaf.rr.4 fr the 4i4 


	


•	 drill oø*taat*rts isisi.., is. rsa,iri'i4 to, spr.ni1 
beOsia .iavi* of f.,sf the4psr heles is 
justUiad. 


tetsi ehsrss CMrgsa tar iiroh saUL U,l7$J1. Appmed 
eherges of $4,94.21 wf2att the rscse4ad diaslloi.sac. 
at $i$J4 far the s1ada. Uttoir. Tb. "Preisas17 
&epsrt.' ad "T.st t.tsla do sot .rofZKt	 ti. 
*l1*wals. thes sup ho asda tm serk perfaad hp Artaiso 
Ce'. Niss, lao. daria Jasus 1913. 


To østs, Coats do. sot r.tl.si passible 4tas11000. for vsrk 
p.rfmsad La Jima 1915. Othendao, the tess horn bees o.q1L.t.d in es 
seeeptsblø -ier. 


Tb. .p.rstar's asrrattvs rspart sb stId 'pies asp aM lag of 
a1.t.d Ml. M$-l1 is esmsiMived seeptsk1. It so. iLvsd sad 
disdt.d &t Tuesusa J4 23, 1955. M sb. toUsadag dsy, Is's s 
lag W1O4 feess sor. rstanad to the .pss*sar fer rsviMas. Corr.ot.d 


r. reeshed so ,Jso1, 1915.. 


Psyliess of the $ovart'a shore at. the àesrisoa Zxplorstios. 
aad Mining Co.'s ari*d amass far MarCh 1915 it $4,941.21 ppmars to 
be in order. 


&eIurst fr ArIJses Ciip.ç Miass, Inc. charge. far Jima 
1913 probably Should be ithhe14 peadiag lutcals at pung rt satins 
J.niolyiag tb marperstiso sad the fair drtUtsg asa*roatar. 


•	 • 
•	 •	 T.L Resole 


ccsTte..r(S) 


	


DmA2314	 • •	 • •	 •







-	 . 


1


cfrftGlo, Aiaoi*. 
Api'U ,'O, L95. 


Mr. 4 L $te*a, Cii*t, 
intrz1 tho	 2'ch, 


Mtntug ttirt$ton, *oLoi XV, 
U. L bur	 or sins,	 *e iot,t m&*	 ( 
oz IQ97, U3iivor4t 3tatt,n,	 Coiatrsc	 **254, 
uc*n, A?*e1u. 


. .	 .	 D**r	 z' . •Stor*s*	 . :	 .	 .	 .	 , 


• xo*d x*wiU *r th ortgtn*L id .(or eop&es of toru 
?lOhA, log f ocp1ete4 bo1 A*1	 .n4 * toporpic p s1o*b tioles 


n4 koX. propøad tmdax' , sbv ountratst. *l.o ,c1oed &s 
t)a pyoU zecor4 toz' th* sot Mttrcti l9, d nivt*e suppwUng 
tb* COUflt2 r'eor8.	 • : 


e rijtz1 cntr*et bstoen rizo	 Dpp*! K&*s, .Thc., n.d th
*EA tr ,OOO t*et wu toplø4,1 Jw*. t8, 193, *zcapt tot t1 t•w 43y 
Uo4 for o1iøe *t. An dUoi. 5,000 tt ot rtUi **a ppli,d 


*nt* in th* tOr* Of sn atd*Gnt.	 s.qeIt	 $$t	 t 
rec**øs were	 ted and duz'tng tti. ttøti* sicn *x1ozattoz & kirdt 
so., Z3rt tXooz Jtuu uildin 3n aziC&s*o, 4CaUterLi, *.se 
itz'.stø4 in tho pøpert .nø si*ds pr.iiinar1 ex. natn iz 
M*y 1954. Activs gso1cio*i *tudy ot this entire prø$ti *M s&ppin 


July, 3.94 au hiss 1sn ao*L%5uOu$ to dt*,	 ia pork a*s 
rn	 fi'o	 tcJLt s 500 t,t to t iah op*$tiu asp


b*s bs cont'neteL This irk s 4o, b ?*Lrotk Asrts $urvsys, 
Zn sddttton to this, 0s.iiat azd I *ining &giie.r ti*vø bss sstiv.y 


in t. stui'e and n*ppi f .rfss* aq.sur.* sM 
Unring ot te Msaan aine is tt proji'sss t %LiI ti... 


stng 4orn or tritts, z...euts	 st#pes and s*apUt	 pisaa 
• teiv*y.	 •	 •	 • 


•	 sigza.4t o th. Aa.n4ed kpotior3 P*o.ct Cont*ot i4*4M, 
X*U #3,14,	 n&d* nuazy Z4, 19	 M oepteiI b tbs 


*rioi Zxplorsttoza & tnn Co,, Jinuy , l95.	 United $tt.* 
•	 !osn2aent cosentM on ?Owu*rj 14, 1955.	 • • 


thr.e ioss4 b&O tr the 4riLtbg wie	 aM ths bid ot 
R,$eCliMock *p&ny or Bpokane1 Wuhin*t*, us *e.pted. AGtUs3 drilLtn 
on * ont stt% bsi	 sts on Ma	 3, 19ft, an4 two sittts w*re 
*ttzted on 4q41 4, l95.	 •	 •	 • •	 • 


•.







• 


Pjø . Mt Docket E1A #34 Xd54 Apri' O, 1955i 


• iole A$4,	 3 1955, s oo*lete4 Mszh. 3, 195., st s 
4eptk f 443 tsst. D.torito ie* seuzttsr.d *t 33 feet	 exoet fo esU 
bmitde o	 ese oettix	 to 463 ts,t, lo os was tod. Core 
rsccrve' tu, the hels I9% Th coiple%e log s 


Eole A*UØ. bad resesd a dspth of 165 .te*t on April 1, 955. The 
*p1et. log of tbs hole *ill secosny the ril report. 


Total tootq. tsr the peridi 6** feet, 
t*t footage to dats	 5,625 test. 


?or tae soeth ot March wjitv.x ss taken 4ireetly free tke s in the 
Deity Mine. t wtU be necessary, beiwring iprtl I to install a 
preu.ir riven usp in the d.rbend stops ot the Dail r to fU I the 
susp *st&t of a pu'p has been azranM.d. Ibile the ehertes of 
is not aeut*, ery eeesure 4s tüezz to toneerve it, 


As it is iapeaeible to obtain reliable a piers *3*4 enersi laborers 
at cages apseifted in the sentrast, the payrol'. seea*r will ehow wajae 
in ezoess of that indicated on the O4 toss.	 srvision cost also *eeeds 
the allowable Usit but is not indicated on the *T104 fsvw. 


There az's no z'ent$ls £r the aonth of MaFOk. 1ent fo a pep wilt 
begin Ipz'il I, 3955. A sep end trttc are owasd and operated on tbs 
proj set by the oapszy. I doprøoiat&on aflowsnee tor the j,ep be. been 
*ppUsd for end if allowed will be included az4 prersted in Ature reports, 
or the operation, saintenanse end ropatra of .iijç*ert no Azt4s az's 


5Y*ilSbLt*. Transfer tree other categorys where eceaaee will endat has 
been requested to cover these costs. These will be charge4 properly aben 
transfer of tun$s has been approved. 


cci Mr. torc* (4,
• Mr • E. de $ 


line tile.. (3,.)


Very tru 


7. t,• 1eson 
lining ginsar, 
Aesricen Exploration & lining Ge., 
?IILL4 Office, 
Qraéls, irteena.,







.Drflher


AI1FRICAN EXPLORATION & MINING CO.	 Docket D.MOE.A. #23114 
C i P Y	 DIAMOND DRILL LOG 	 Contract Idn..i2' 


Property Arizona Copper Mines, Inc	 Nole No. ACM#1S 
Control Mines 


Core Foot	 ____ Assays Average 
Frosa ToRecoy Deacription	


__
Value Widt 


0 10 3' Overburden,óaaed,NX_core 
to 3 L Limestone,_h1te_with_buff,_.1


____ 


copper stained tactite bands 16'..17.S', 
_______ _____ ____ 30' ..33.S' 


_39 166.5 120' Limestone,somesiliclfied_bands_and
____ 


_
_______ _____ ____ considerable_aeipentine 
i66 165 1J 


-


_____ 
inb.z:	 -	 ____ 


_165 63' limest,ne, white-buff 
_


- ________ 
- 252.T 262. I0 Diorite,sheared - - ________ 


262j 261& 1.5 Tactite 
-- 2614 
__


265 3' Limestone, white - ________ 
- 65 251i 121 Tactite,_rare_splashes_of_copper_stain 


2514 305 22' Limestone, white,iilicified; littie
____


- - ________ 
copper stain 29S.5 ..296.S'; some 


_______ _____ _____ serpentine and quartz 
T305 312 14.5' Banded micture of serpentine and


____
-


________ 
________ 


_______ _____ ____ quartz;_Tactite__('i) 
12.5 315 2.'Iabase


____ 


_315 
_


316 I' Diorite,_rare_chalco._specks_at_315'
___ 


I6
-


327 U' !abs.se -
___ 
___ - - _______ 


_______ 


321 I63 131' Diorite,_sheared_andIicified_in_- ____ - ________ 
_______ _____ ____ part, nuaCrouaquartz _stringers. 


NOTE:	 Acid nDj	 Test" taken


____ 


at 320'-
.870 


Core recovery: 89% 


. \\-


/


II







ia556 
19QLtQf 
266.22•••••••••••••••••••• 
182.63 


•-------339.21 
• ------


i82.94 
17577


Totals To Date	 Appr6ved	 Approved Totals	 Approved Totals 
Monthly Total Previou.sly Reported 	 To Date 


t39,803,24 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (April 1952)
DEPARTMENT OF THE INTE R 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----- -March---------------, 195..5	 Docket No. DMEA .2314	 Contract No. IdDi--E254 
Operator's Name ---- -AmeriaanEp1oiationMiingk. ------------ - ------ Minerals ----- - Copper 


Address .23rñJoor1sTh1ilding,Franeis..cQ,.i1if. -----------------------------
Contract Amount, $..1OQ,000..Qa	 Government Particiption: 50%	 Amount, sSLQ,QQO.QQ 


FOR OPERATOR'S USE 


Totals Previously
Reported 


5,i$5.5Q 
• •3,,5Q8.O4 


724.60 


ITEMS OF COSTS
Monthly


Total


(1) Independent Contracts:
	 - - 


Short Form 
Drilling'5 -- J49 ---- $3162.4U 


213'	 4c3O Bulldozing


Drifting 


(2) Labor and Supervision: 


----------------------


515J.QQ 


Crosscutting---------------------------------


h.5Q.00 
Technical Services 


Labor-------------------------------------
Supervision------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment:
QQQ,Q 


Purchase 
Depreciation 


Rental--------------------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, eté 
(7)	 Miscellaneous: 


Repairs to Equipment 
Sampling and Analysi&. 	 ------91.2..35 
Payroll Taxes------------------------48.26. 


83.28 Liability Insurance-----------------
6.86 1ther-------------------------------


(8) Contingencies (specify): 


TOTALS----------------------------------


FOR GOVERNMENT USE ONLY 


5 


724.60 / 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date p,1955ayee	 --- cpI91'tiOn&Minin&Co.


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


W heii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appeal. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wtthin its 
jurisdiction.


(Instructions on reverse)


(Author5ertlng Officer) 


Date	 Vou. No2Jt!7 
(See other side) 







(For Govsmm.nt vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and be1ief the contractor submitting this voucher is operating a Defense Minerals 
- 


Exploration Administration prjt under Contract No. -----------------in accordance with the terms of the contract. 


Signature..----- -	 - Title	 ti*?1er4- Date 


APPROVAL Y D EA Ex TIVE OFFICER OR ALTERNATE: 


signature----------------------------- --ExecutvOffic 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost'and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use iz reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations: Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Form MF-104A	 Budget Bureau No. 42-R 1151.1 
(Apr11 1952)	 5	


Approval expIres 6-30-53. 


I I I UNIIIJ IMIC. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 REcErmD 


OPERATOR'S UNIT COST AND PROGRESS REPORT: 	 2 


Month of	 h-------195.i.	 Docket No. DMEA 14..	 Contract No.?6 
Operator's Name	 ifl&Mi11ifl-CO------Minerals 


	


Address--------23rdQBi-g,9a --	 Calif


AUTHORIZED BY CONTRACT 


OPE RATION Coma Twa I UNITS THIS 
1 Cosre To DATE	 UNITS TO UNIT Ii	 MONTH	 I MONTH II DATE


UNIT Cosrs ______ 
t TO DATE 
1. 	 UnIts Unit (Inets 


Drifting-------------------------------
Crosscutting-------------------------
Raising--------------------------------
Shafts---------------------------------
Winzes--------------------------------
Drilling: Core ---------------------


Churn---------------------
Auger----------------------


Stripping 
Trenching-----------------------------
Test Pits------------------------------
Roads and Traila.......--------------
adustrial Insurance 
aid to A.I.C. 83.28 


TOTAL DISTRIBUTED COST&......


78Li1 iL - 52O7--85:. 65----
 


9.26-----Q,000 QP 


AUTHORIZED BY 


Operating Equipment Purchased ........................... 
Initial Rehabilitation and Repairs---------------------------
New Buildings, Improvements, etc--------------------------


TOTAL COSTS---------------------------- 5471------------------ loo,poo,po 


The undersigned company, and the'official executing this certification on its 
behalf; hereby certify that the information contained in this report is correct. and 	 ------------------
complete to the jest of their knowledge and belief. 	 ____________________ 


S	


*-------


25O5DftLJ5.3D-------------------------------
Date P$ ---Ok 1955 operator -I'iC8Xl	 2&J1fl	 DrilLoperating-2- cThl fta 


/7/	
Co. 


Per	 -LL-----Titlo----------- eeretry----------------------------------------------


NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


- 
--_(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-1O4A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the .Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days bf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 . 


I 


//


GPO 83-38475







UNITED STATES
	


L L 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	 r. 


WASHINGTON 25, D. C. 


22 New Customhouse 
Denver 2, Colorado
	 January 25, 1955 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Sub ject: Semi-annual Report - Docket No. DMEA. 23li, Contract No. Idm-E2514, 
Arizona Copper Mines, Inc., Pima County, Arizona 


Enclosed are four copies of ithe Semi-annual Report on 


Cont±'act No. Idin-E25.


¼QA1 
Enclosures
	


W. M. Traver 


,1 :2v 


1







J Date Rec'd ., 


	


UNITED STATES	 17 1955
DEPARTMENT OF THEriNrEI9 


BUREAU OF MIk	 Dcnver Coloracio 
TUCSON, ARIZONA SOUTHWEST EXPERIMENT STATION	


r	 - Box4097
UNIVERSITY STATION


January .14, 195.5 


Memorandum
Exploration 


To	 : Executive Officer, Defense Mineral,JAdministration 


From	 : Superintendent, Southwest Experiment Station 


Subject : Send—Annual Report on DNEA certified Project, 
July 1—December 31, 1954, Contract Idn-E24, 
Docket DMEA-23l4, Arizona Copper Mines, Inc., 
Daily—Geesman Copper Uroup, Old Hat Mining 
District, Pima County, Ariz. 


Enclosed are original and S copies •f the above report 


by W. R. Hardwick of the Bureau of Mines. 


No ore was mined from this property during the past 6 


months.


Walter R. Storms 


CC Exec. Off. (8) 
DKEA-2314 .. - 
Cert, File 
DF 


WRStorms:frj







..
c 


UNITED STATES 


DEPARTMENT OF THE INTERIOR. 
BUREAU OF MINES 


SOUTHWEST EXPERIMENT STATION	 TUCSON, ARIZONA 
Box 4097 


UNIVERSITY STATION


January 13, 1955 


Memorandum 


To	 : Walter R. Storms, Superintendent, Southwest Experiment 
Station. 


From	 : William R. Hardwick, Mining Engineer, Tucson, Ariz. 


Subject : Semi'-Annua1 Report on Certified Project for Period 
July 1, 1954, to December 31, 1954, Docket DNEA.-2314, 
Contract Idn1-E254 Arizona Copper Mines, Inc., Pima 
County, Ariz. ,	 - 


In accordance with the provisions of DMEA Circular 32, the 
Daily.-.Geesman copper claims were visited on January 7, 955. F. T. 
Johnson, representative of the company, was not at the mine but 
several employees were busy on the property. 


This contract was signed on October 27, 1952 for the 
purpose of exploring a limestone-diorite contact for copper ore 
by core drill holes from the surface. A total of 4,997 feet of 
drill holes was completed at a cost of $47,735.35 (before final 
audit). This work resulted in discoverng an estimated 300,000 
tons of copper ore, so a "Certification of Discovery or Develp'-' 
ment" was issued on September 16, 1953, 


Arizona Copper Mines, Inc. made an a greement to transfer 
its interest to American Exploration and Mining Co. and this company 
has requested additional assistance to further explore the property. 
During the subject period American Exploration and Mini Co. has 
made a survey to determine available water supply, washed down 
underground working faces, sampled old underground workings, and 
employed Fairchild Aerial Surveys, Inc. to make a map of the property. 
This work is reported to have cost in excess of $25,000.00. American 
Exploration ath Mining Co. 'has employed R. S. McClintock to do the 
anticipated dri1lin and McClintock has moved a drill and equipment 
on the property. 


No ore has been mined from this property subsequent to the 
approval .f the exploration contract and none was mined during the 
subject period.


iam R. Hardwick 
Mining Engineer 


CC Exec. Off. (Orig. ei 8)	 Tucson, Arizona 
DNEA-2314 
Cert. file 
DF 


WRHardwick:frj







C,,, UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.	 C	 'i? 


224 New Customhouse 
Denver 2, Colorado	 September 27, 1954 


Memorandum 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DMEA 2314, Contract Idiu-E254, Arizona Copper 
Mines, Inc., Pima County, Arizona 


Enclosed are the original and three copies of a semi-


annual report relative to operations at the site of the subject 


project subsequent to the issuance of a Certification of Discovery 


or Development by the Defense Minerals Exploration Administration. 


W. H. King 


Enclosures







Mining .Divi 
DafE .Ree'. 


UNITED STATES	 3 954 


	


DEPARTMENT OF THE INTERIOR	 8iThi& O MLtu 


BUREAU OF MINES	 - 
SOITrHWEST EXPERIMENT STATION 	 TUCSON, ARIZONA 


Box 4097 
UNIVERSITY STATION	 -


Aügust 26, 1954 


Mnorandum 


To	 : W. H. King, Chief, Minin.g Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Semi4nnual Report of Certified Project, Contract 
Idm..'E254, Docket DME4k.. 2314, Arizona Copper Mines, Inc., 
Piina County, Ariz. 


Enclosed are originril and 6 copies of subject report as 


required by the Defense Minerals Exploration Administration under 


DMEA Circular No. 32.


T • M. Romnslo for Walter R. Storms 


CC W. H. King (7)
I!MEL-2314 
DF 


TMRoznslo:frj







SOUTHWEST EXPERIMENT STATION
Box 4097 


UNIVERSITY STATION 


Memorandum


I	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF


TUCSN, ARIZONA 


C '4 August 26, 1954 


: Walter R. Storms, Chief, Mining Methods Br., Mining 
Div., Region IV, Tucson, Ariz. 


From	 William R. Hardwick, Mining Engineer, Tucson, Ariz. 


Subject : Semi-Annual Report of Certified Project for Period 
January 1, 1954 to June 30, 1954, Docket DNEL-2.314, 
Contract Idñi-E254, Arizona Copper Nines, mc,, Piina 
County, Ariz.	 ,. 


In accordance with the provisions of DNEA Circular 32, and 
at the direction of Walter R. Storms, Chief, Mining Methods Branch, 
Thcson, Ariz., the Aiizona Copper Mines, Inc. property was visited 
on August 24, 1954. No one was on the property. On August 19, 1954, 
F. T. Johnson, local agent for Arizona Copper Mines, as in the 
Tucson office of the U. S. Bureau of Mines. Future plans of this 
company with respect to the subject exploration contract were 
discussed briefly at that' time. 


American Exploration & Mining Co. is apparently interested 
in the property and, according to Johnson, the Arizona Copper Nines, 
Inc. would be glad to sell their interest if sutable terms can be 
arranged. American Exploration and Mining Co. is a capable mining 
organization and has had wide experience in operating mines. 


This contract was signed on October 27, 1952 for the 
purpose of exploring a liinestone-diorite contact on the Daily-
Geesman group of claims for copper mineralization by core holes 
from the surface. All work under the original contract was 
completed in June 1953. A total of 4,997 feet of drill hole was 
completed at a cost of $47,735.36 (before final audit). This drilling 
resulted in the discovery of an estimated 300,000 tons of, copper ore 
that contains approximately 2.7 percent copper. A certification of 
discovery or developnent was issued on September 16, 1953. 


Work on the contract was recessed by the operator on 
July 1, 1953 and this recess has been extended to October 1, 1954. 
The contract with amendments provides that the work unier the contract 


CC W. H. King (Orig. & 7) 
DME&'23l4 
DF.. 


WRHardwick:frj







I	 . 
-2-


be completed 27 months after Octobe! 27, 1952. This will provide 
only a few days more than three months to compleje an additional 
5,000 feet of core drilling authorized by the Administrator of the 
Defense Minerals Exploration Administration on , August 24, 1953. 
This is not enough time and sIould be extended if the contract is 
activated.


No drilling has been accomplished under this amendment. 
According to F. T. Johnson, J. E. Mowinckle, president of Arizona 
Copper Mining Co., wifl probably ask that the contract be ransf erred 
or amended in some ay to allow American Exploration & Mining Co. to 
complete the drilling program. 


No ore has been mined from the property since October 
27, 1952, iitrting dati of the contract. 


42 
Wifliam R. Hardwick, Mining Engineer 
Mining Methods Branch 
Mining Division, Region IV







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211. New Customhouse
	 Jaruiary 12, 1954. 


Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 cecutive Officer, D 	 Field Te, Region IV 


Subject: Docket No.	 k-23lk (Copper), Contract No. Idm-E254, 
Arizona Copper Mines, Inc., Pima County, Arizona. 
Semi-Annual Report of Certified Projects. 


Enclosed are four copies of the semi-annual report 
relevant to the subject contract. 


Enclosures



















.


-'J1 vji3D 


U• S• DEPARTMENT OF THE INTERIOR	 JU	 ' 'rp', 
Br!. .0 OF MINES 


REGION IV 


Administrative Audit Difference Statement 


Date	 J ) 
Payee's 


2	 Reference:	 T1 


Upon examination of the above Payee's Reference a difference was 
found. which made It necessary to su9pend your account accordingly: 


Amount Claimed $ _ 


Difference	 $_ 


Amount Approved $________________ 


The reason for the difference was due to: 


'/'' 


n: 


_ j 	 1.' - - 


Any reclaim for deductions made above must be supported - by the 


ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D







•


UNI TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22 hew Custothou*e 
Denve, 2, Colorado	 June 8, l95 


Memorandum 


To:	 .	 . 


Fro..	 Executive Officer. I4Ek Field Tear, Regon UI 


• Subject;


	


	 4EA..23l4, Contract . tdnEL?5ii.. (Copper), Arizona Copper Mines, 
Inc., Daily Geesmen Ares (Old Hat Mining District), Pi.r* 
County, Arizona Oeratr Month] Progre3s Report fr 
the month of June, 1953, 


Enclosed are the original and four copies of form MF1Oi. and. 
MF'1OIA, Narrative Report,. and. Enginóer' a Report fox' the above period. 


Work has been accumtplished as authorized in the contract, 
however, psyxnent at 50 percent of the *nount e1smed in to be withheld 
pending settlement of lawsuit between the operator and the driuing 
eubcontrsctor and. release of the fiI*1 Rtport f Review by the Contract 
Administration and Audit Division. 


Remarks.


Jwie 22, 1953 
Date Received in Field Qftice.	 July 27, 1953 
Date Received in Region Office: 	 - August 3, 1953 


Processing of report was delayed per4ing cutcoras of above 
• ientioned law suit.. 	 .	 . .	 . ., 


k) 
W M, Trave.L 


Enclosures 


ROB sr 


cc Sec Op Comm (2) 
Storms	 •	 .• .	 . •	 .	 .	 .•	 . 
Townsend v/copy Engr Report 
Subject


•	 ..	 .	 • •.	 ..	 •	 .	 ..	 •











.	 . 


itZ$Z* D1YI$IOI 
zu.I iv


July 30, 1953 
r4u• 


To	 Wra]tsr K. Stoas, ist, Lining Methods Irancb, 
$luisj Divide., Ragioe 1, rtcswi, Aria. 


L Jobs K. Soul.', atlnAaj Zeiseer, Tttcaa*, Arisosa 


$ubject	 : Progress (eport for June 1953, Docket 4I2314, 
Contract I12$4, Anions copper Mass, Inc., 
U41y .Oososan ares (ØL4 Control Copper Kin.), d 
Mt Maing District, Pin. County, Arizona. 


Ths property of tho 4rise.a Copper Kines, 1*a. urn visited 
on July 28, 1953. *s the t4 of the visit, all project unrk had 
bun coupl.td aid the e9,slsto? us awaiting the results of its 
appUcaUc. for an aiuisnt to the contract, aUoi6n sdtitie.al 
drilling in the ares to Airther deUnit the .rc discovered, '*1y 
a carstaher was at the property at the tins f the visit. 


uring the aoath of jis* 1953, Hole No. 13 was sdvesced 
frosi 180 to 2 test, a total of 11 test. Copper aineraLisatioa 
was reported tee. 200 to *0 feet. This 104ot interval coctda.d 
1$ iiit copper sad a littl, silver. Hole No. 14 us started 
and conpietad to a depth of 312 feet dLisriag the ninth. his copper 
thoraliztM us nosed in this bole although nearly 33 test of 


tactite was reported. At$ there was ieee question that Hole No 13 
sq sot hue been è'iU.4 desp enough, Hol. 1*. 14 was drilled 100 
test into the dionits so that there would be so question as to the 
dpth of Hole No. 13. The total nsth1yr idvaice was 383 test. No 
work his been done on the project sines June 20, 1953. 


The 383 test driLled during Juno brings t total drilled 
to dat. to 4,99? feet, just 3 te*t shy f the asziau of 5,000 feet 
allowed by the tras of the contract. It 3* possible that the 4,997 
**y be reduced to 4,906 feet by 4isUoving 91 test drilled is Mel.. 
Mes. 10 sad U ièea depth. over 450 test were reeched. 


PraUaiaa*y ore reserve estiastes by the operator's engineer 
sad based on tar spaced drilling total, between 300,000 sad 350,000 
tons of or. oontdidag 2.7 percent copper. Using the s basic date 
aid applying a 2 percent grad. cutoff to areas of inflse.ce, this 
engineer calculated, roughly, a total .f 220,500 tons sf reserves 
costai og2.7S 'cest cop. 


. It. *ing (ig. 6) 
£K&2314 
Lw 


JMSoule' :frj







-' 


Tt. 1 • Thd.itdt Ctt ftrs A *5*1	 allOVsbIO *f. $15O 
per	 ''1"J'in	 aentrast. tsr the 383 feet 


• drilled dwriipg June, this totals $Z,I?3.$0. This Wtal is approved 
as ne st the be).. .zeeiOd the 410taót Uait isposed by the 
tore of the contract. This bring. the total ts'dat. .qP.adisrdIre. 
u.dsr this itse to $37,477.30 iO is loss tha* the *liavtbla *.zt' 
ii Qf $37,100.00 itated in the contr*ct. POssible dIJaU*V**ó*. 
for jpr.vious thLUing in ..es t 410 feet i* du$h Will reduce 
the t.t.l te-dats aqssdit'*. The J charges ax's dscst$. 


2,	 Iv. ez, a ssr and a general 1sb.rer, 
• were	 '4 on the psejecs during the aetli. Their tetiil vages 


• were $460.00 end this it is docint.d. A total of $1,185.10 
has be spent en pr.Jeos labor to date, Tht is loss this the 
$5,70.00 estimated in the co*trst. lbs Jun. charges are sp'eVnd. 


This it *taUsd $300.00 and is 
The total aq.d on supervision to dues is $3,508.04 *i.h is 1*sa than the alienabLe aaz1* of $3,800.00 stated in the 


contract. Tb. June charges are approved. 


4.	 This ft.s totals$60.84 mndia di u.enteby ay.1ces, in. of 136.00 for jeep 
rental and another of $24.14 fr pp rental. Th*se inv.iees ass 
)esa than tv. thirds if the aiasts allowed by the terms of the 
contr.ct, asa**ing use through June 10, 1913 Ien projct verb 
stepped. tiovevex, thi total sopee4isius to 4I*S this. it 


•	 __ 
contract. As this iten is set an elloveW. **ziim, the June 
epseditursi are approved. • • • •	 • 


• •	 s$ 1ysij. This isài is docunent.d by 
2 original invoices utah total $32.00. This charge iaar.ved. The total szpsnditsme to dane La $399.21 u&tsh ii less than the 
$1,150.00 estimated in the contract. 	 •	 • 


• • S


	 jp*ir.i Tess., Th. charge for this isa. is 122.80and its derivatla. isi.ar, This tan usuaUy is figw.d at •	 1.1 percent of the pqre).l ( the payroll of *760.00, this tan •	 • aheuld be $11.40 itick is just earn half if the 000vnt a.tered on 
• torn Wl04. Approval is given to $11.40 and it is rscaud*d 


that the renaMing $11.40 of the $22.10 charged be diasllw.d. 
• • • S Domasatatta. of this it.. conai of the notation in. the original copy if the payToll.


1	 Thi. charge totalled 
133.7? and is dociwensed bp a notation a the angina) copp of the •	 payroll. This it.. is calculatid en the basis of 041 percent of







iss3m. 


the $300.OG supervisor's i*1ar mad 1.27 pert st the $60.00 
labor pa7roU. rh.ae rates wore fnrniahsd by the IndUStrial 
e.imuuission *1 Arizona altb.u* it is noted that eppUciti.s vu.. 
aad* nO5r the bqianlag. of the project to insure the Uds of 
Lendo*. Approval .t this iton is referred to aver. There vu 
$131.10 estimated in the 4onaat so allow for payroll sanes and 
wor1nena coepensatien insurance and this iount is net ***O4. 
by th. total $334.14 charges of these itmas 


Mi3J*uip.	 0 entri** 1U	 S &1in1t this. 
dUrl*$ the nth. The total of previous 	 lea la $1Th7? 


which isles. tbs* thø $732.90 estimated in the contract. 


• To date, there has besi $41,131.36 spent on dn pro jà which 
does tiot .r oct possihie recent djs4as. 
decase this uns, Thin total does net. sased the aaxlaa* 
allovable of $50,000.00 as stated is the 'esnta'rnt. 


fro* the 4,997 feet drifle d and, the 47.73$.* upendid 'ci •	 th. projoct, a wilt cost of $9.51 is indicated for the drilling. 
•	 This iit óøst would be changed inr little by d.dncr3n& the footage 


driIl$ in anarnsa of 410 test in depth and by deducting $148.06 1* 
• S


	 possible disallewances. 	 .	 . 


__Eu-- t'-


Zt is. roconOd that payment of this V ocr,. toni k4Fd404 
be withheld pending the outcene of the application for	 •
nest to allow additional drilling. 3hauld the nezodat be granted, 
this voucher can be . processed far pqnent. 3h*uld the amendment 
dented, pmynt should. be Withheld pending an audit of the project 
accounts, a esttlnt of the 0.mrassit's equity in sasU itens 
purcbu.,	 receipt s.f the final project ropers.	 .	 . S. 


john , aenle', $i'4. Zngin.er 
Iibig itethods 
thing' Division, Mglon XV
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$torae Chief, 
Itnini Xethods t.zath, 
Xini*g rUvii*$, Region Xv, 


$ ur*au of Wines,	 Re	 oket IIIU 'J'314 
3ax 4097, t7niVersitiy !ltetiou,	 Contrait 
?neson, Ari*ons. 


Dear Mr. 3tøi$z 


Attaeh*4 are the ea*pXat*& tor*s, IPZO4 and I1Q4A, with 
snpportlng invoices. The lag at bale #l$ with *55*7 results, and 
the leg of bole #14 are ala. *ttu.d. 


fleX. #3 at * d.ih ef 180 teøt en Z*ne let was oompl5%sd 
uae 5th. The total depth was 281 feet. Tan tae Cf *20 $ 


penetrated betwen £QO.It1O fOCt, The weighted end aAJ*eted greds 
for the 10 fst is: 1.5% Capper and ,Uas wilier. 


1sI. #14 stertel Zim, 5th was aiu&*te4 en *e 1$th at * 
tetal d.th at 312 fIet. Is are was en *untred although 324 
feat 0q t*tlt* was	 etr*ted1 


Care r.aavtry far the pried ii pair but a fuil sludge 
r•ee.ry was n*de in the ire aans. 


Total foutage for p.riwd 383 feet. 
Tatel t,øtage to date;	 4W? test. 
DriUing was eanpletet on *e 18th. 


Role #34 was put down SC) feet toe tar, but there was sans 
qs*tian that 1!,le #13 was *et earned far .nesgh. Th. extra 
fo.tag, iras t settle t1. questiou. 


The drill *p*r*%*i an. shift per day during the piod. are 
gø**l labor was used ti nan the i*ary water p**s. 


o the best of ny knowledge sU bills beTa be* paid er are 
baing pe*ø**d for paynont.


V(.ry truly yours, 
T 


7 T, .bnoen, 
8np.rwt sing nginear, 
Ariseus COVirOT Kines, Zn.,, 
Or*Ole, Arisona.







RIZO}TA COTi 	 Mfli, ZTC., XMA cou rrr,	 sxziu 


Tiiamonct Drill role #13 
collared; Uy 27, l95.	


1	 1 c%jofl; N.4U5, 3?6o. 
Coi,1eted: Tune 5, 1953 w leatiQn	 6O6' 
'ota1 cte!,thz 251 feet 4 Inclination:	 O° 


0 


Btt •ie 
Ax 0.158	 White liieetone, 


158..160	 'etite	 iape, mull aaounte of øhsleepyrite, 
160.165	 'aotite, Pair	 hilooryrite	 let csin. 
165..200	 lixed grs	 ni white lim.estone, $ 2OO.P05	 'r.tettte.	 (9mp1ei. 
?0521Q	 Tactite, (Sampled, 


0 3qQ2l5	 *Dttre tctite, 
0 P15.25l	 Dierite. 


Core recovery In ore none:	 1'7% 
Wotel core reooveryi 40.5% 


Pull elude recovery In ore zone. 


AI3A	 OPU 


'9'	 denotes sludge. 
'C ,	 denotes core.


o1d	 3ilver Coer 
L138 • 20Qr05 
!TS 130• POO I.205	 !reoe	 .3. 88% 


- 'o5rio	 •005 1,92 
ff,]3C 205..rlO	 ,02	 1.0 3,11%


A







	


S -	 ')W!A 
idi - 


	


9A C	 LrLc'Lm	 Co1T Afli2O. 


zi 3.1 T(3.	 14 


Ee11red; nine 8, 195,	 Leo.tion; R.925, L781, 


	


Comt1eted:. sun. 18,. i953. 	 3btatiGn: 6Q2 
l'atel dspth: 312 feet, 	 Inel&nation: .90 


#14 


Bit iie
Q..1P4 White limestone. 


14..129	 etite, 
IPQ..145 Pine grathe4 
148.180 White to ten limestone. 
180.197 *atite, Scttere4 netire esamiristel. 
197.P12t Tecttt. Very littl, miner,4Upetion, ..*. 212.3LDtorite,	 S 


Total eors r.coYery: H,6% 
Core rsaoyery Lu ore ona: 65,8%. 


(/0')	 ____ 


f --


	


	 ____	 --


'I. 


1'	
//	 'h 


-- *	 -	 -	 _i 


?
-	 L/___ ------f 


d
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UNITED STATES	 Budget Bureau No 42-R1036.3. 


•PARTMENT 9F TIjE JNTERIO4 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 r 


OPERATOR tS MONTHLY REPORT AND VOUCHER 


Month of	 , 19	 Docket No DMEA3I4	 Contract Ni1*N 
Operator's Namj11	 Minera1s 


Addrest44 • ZUL*	 IAi 
Contract Amount, $*Q*-----------Government Prticipation ----% 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent 
_____________	 Contracts: 


Drum	 1 •N	 7,4fl.$G 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision:	
i, 


Supervision	 ,U.O	 4 
TechnicalServices 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe-----------------------------------------------------------
Track---------------------------------, 


(4) Operalng Equipment:	
sa4	 44 74 


Purchase 
Depreciation 


(5) Initia1Rehabi1itationandEpairs____________ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------------
Sampling and Analysis 
Payroll Taxes------------------------ ------
Liability Insurance	 *49I7 


(8) Contingencies (specify): 


TOTALS	 7312 i ia*s 
I certify that the above bill is correct' and just nd that payment therefor has not 


: am *payJ**	 ane 


Per t (t1 -Tit1e !!!!!	 ---------------------


'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cipacIty In which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4" NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 
JurisdIction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


' 


(Authorized •ertlfy/Offlcer) 


Date	 Vou. No. -------------------





(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 stran prjt uep'.Contract No. 4---in accordance with the terms of the contract. 


Signature	 Title	 !"----Date-----


APPRO L	 DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Tit1eEX&Ct!1c -------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Fonm MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item. (5) conprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., Thi certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contraàt under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's booksand records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form' 
MF-104 by deleting as stated above the word "Independent" 


• and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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F()flfl MF1O4A	 Budget Bureau No. 42-R1151 
(April 1952)	


5 	 'S.	


' 	


Approvalexpires 0-30-53. 
w 


S 	 UNITED STATES 
IDEPARTMENT OF THE INTERIOR 


S 	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 S 	
S 


OPERATOR'S UNIT COST AND PROGRESS REPORT ... 


Month of;	 195W	 Docket No. DMEAp4	 Contract Nó•',--------
Operator's ame	 Minerals	 ____	 - 


Address	 --


UNIT COSTS 
TO DATE OPERATION	 J UNIT I COSTS This I UNIrsTms	 COSTS TO DATE	 UNITS TO 


II	 MONTH	 I MONTH II DATE


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


Drifting 
Crosscutting------------------------------------------
Raising---------------------------------------- S


 Shaftø-------------------------------------------------
Winzes 
Drilling Core 


Churn 
Auger 


Stripping 
Trenching-------------------------------------------------------------------------
Test Pits 
Roads and Trails----------------------------------------------------------------


TOTAL DISTEIBUTED COSTS
	 AUTHORIZED BY 


S.. 


Operating Equipment Purchased-----------------------------------------------------------
Initial Rehabilitation and Repairs--------------------------------------------------------
New Buildings, Improvements, etc--------------------------------------------------------


TOTAl COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per)	 V4-pQ-i1'& Title 


—p' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.	


S


(Instructions on reverse) 


	


S 	 (For Government use only)


REMARKS 4 I,p----- -







S


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or periodS short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the. 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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UNITED STATES 


DEPARTMENT OF THE INTERIO H" JLTJ4J 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	
(3 


221i. New Customhouse 
Denver 2, Colorado
	


November 3, 19511! 


Memorandum 


To:	 Chairman, Operating Committee, DNE& 


From:	 Executive Officer, D& Field Team, Region IV 


Subject: Docket DNE& 211i (Copper), Contract Idm-E25 1! , Arizona 
Copper Mines, Inc •, Daily Geesmen Group of Claims, 
Piina County, Arizona. 


For your general information as to the extent of work 
performed under the subject contract and possible need in con-
junction with the matter covered by our memorandum of November 
3, 19514. relative to the assignment of the contract, we are en-
closing a copy of Form 1i 101i and. l'IF-lOIiA, operator t s and. 
engineer"s report pertaining to work completed during the 
month of 2une 1953 which has been deferred from processing 
by this office pending resumption of work under the contract 
and. release of a Report of Audit by the Contract Administration 
and Audit Division. 


Enclosures
	 W. K. King'
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July 


.	 big, hief, 4inn	 tC41D* 


hi	 inin& iithods. Ur.,	 v.,	 ioniV 


iubje	 Juae i953 htar1u art, 4ontrt I54, 
uoket th41L4, rizo*a opjer thes, l**c., 	 J-
.esaan upp.t CLdr*a, ii*a *w*ty, ris. 


n	 tizUcte 4e 


•(i1 ursau o1 iUne* nineer's epozt; 
U) per % ra rrativ* rpori with core 


hole oas; 
(31 on*s tE44 ti	 -IO4, rin4


with 4ociter*tt1o*. 


iso otcioud iis two eztr. copie5 ot or 
report. 


•
ordarce vzth th* tenis ot this cuzxrct. oi*vct, 


contract iwejcct s completd An June, rmiiend tt the 
Ooern*ent's sre et th coats not be paid uiti tLwiL audit 
o the acotints s been sde y a )	 *ditor. 


The cnpauy b	 for an u*endt Qrer ta do 
addtio4 core drS2tin.


R. StQrms 


. tor, 
. , king (6 
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1933 


To	 Wa1t*r kL toz*s, Chief, s1ai $sthada 8rsh 
i(thig Di!taia, Mjte* XY, tucsao, Aria. 


• °'•'	 °°'	 '° 


•sUbJect	 jress 4epoz't for ju .iI33 )ocket Dk1iI'.23l4, 
omrsct Zd*&234,	 ions Copper 4isss, Zoo., 


•	 i41'U.sss Area (Old sroL Copper iu*e), 
*1t 1*a1 iistrict, baa Couatr, Aris. 


.	 •.	 .	 . 
sJi4 26, 19U. ittheth*,tth.,t*it, 1UFjscti*rksd 


b*oo c1ot.4 s the operator wss aweizisiij the resM3ts of ss 
4icatiasL for an .assedesnt to the contract, 11oviiij a&ttieesl 
drilLing. 1* the area to forther diUdt the ore discovered. 
a aretmker was at the property as the tie. of the visit. 


urieg the ooeth at June 1953, Hole Mo. 13 was advanced 
tra 110 to 23L ties, .1 t*tal of 71 feet. Copper ath.raUsati*. 
was reported tree 00 to *0 test. Thfs lOfast interv4 contained 
1.3 peroont copper an a little siLver. Hole Mo. 14 was *tarted 
ad cospleted to a depth of 312 tnt during the month. Ho copper 
Mner4isatio* was sated in this hole although arly 33 test of 
tatit was reported. a there woe some question that HaLe so. 13 


net hsve been drilLe# deep enough, Hale ie 14 was drilLed 100 
feet 1at the dioriss so that there would be ne question as to the 
depth of 1o1e Ho. 13. The tot.2. az1à*y ae was 313 feet. 14* 
work has been done an the project sis June ao, 1953. 


he 383 feet drilled during June brings t total drilled 
to date t 4,991 fee*, just 3 fast shy of the eezàa* of 5,000 feet 
42owsd by the Sores of the contract. It is possible that the 4,997 


b* reduced to 4,101 test by diasUaviag 91 feet drilled in ohs 
Hos. 10 sad U iea depths over 410 feet ie reached. 


Ptttiniasy ore reserve *stloats* by the operaters engineer ad based on tar specod drilling tota' betwee J00,000 and 350,000 
tOi's øf ore ct* in$*g 2.1 percem capper. lisiog thea beaJ.c data 
and appijing a 2 percent grade catoff to areas of influence, this 


• engineer calculated, roughly, a total of Xi), 500 toes of resoriss 
oontaisiag2.75 percent copper. 


•	 w. i. ieg (tig, tie)	 • 


JftSoule t :frj	 •	 • •	 •	 -







	


S	
'.3.


*adw allow*b3.e ot ? .50 
per foot of drilling is stated in the contz'*ict. for the 383 test 
drilled during Jui*s, this tOts3s $2,872.50. This istal is mpFuv*d 
as ns of the holes exceeded the 430t..t Uait imposed by the 
teri of the cO*trict. This brings the total tedate expenditures 
under this ixon to $31,477.50 iduich is less than the 4lowsbLs mxi 
* of 37,500.00 stated Ia the contract, Possible diullvsncis 
for pisTions drUlieg in excess of 450 feet in depth will reduce 
the total todate ependitire. The Jws charges are dacumestid. 


Iwo n, a sssplF aed a general laborer, 
were empi	 on • project during the month. Their total wages 
WOre 3460,00 aM this i* i* d*c*s*t.d. 4 ttal Of $3,185.50 
has bn spastonprojootlabor tedate. Thiaislssthantke 
pS,61Q.00 estimated in the cOntract The Jsas charges are ppr*Ved. 


-Nn*at This item totsUed $300.00 and Is 
doct.d. the total .sp.M.d on iupervisiasz to date in $3,508.04 
which is less than the a Jowabl.e aezim* of $3,600.00 stated in the 
contract. The June charges axe approved. 


1t! 4 Itental of OiorntI*' &eui*. This item totals 
$60.04 aITiiisat.d biisjjjof $36.00 for jeep 
rontal and a*othor f 334.84 tsr puep rental. these invoices are 
less than two thirds of the amounts allowed by the terms ef the 
contract, sssing use through Juno 20, 1833 when project work 
stopped. Uowevsr, the total ezpsnd3tlirss to date an this item 
is $724.60 which ii in excess of the $610.00 eatI*ated in the 
contract. ii this item is not an aUab1s naziems, the June 
expaMitures are approved.


this Item is docunnted by 
3 original invoices which total $22.00. This chargs is approved. 
The total .zpestttur te dat is $3N.2J which is Less than the 
$L,l3O.0O estimated in the contract. 


Ja7Dt p The charge for this item is $22.80 
and its derivation is net clear. This tan usually is figured at 
1.5 percent of the pqroll. ut the payroll sf $760.00, this tan 
shot1d be $11.40 which is just øne Malt of the amount amtsr,d an 


that the remaialisg $11.40 of the $22.80 charged be disallowed. 
kuwoentatian at this item consists of the notation on the original 
copy of the payroll. 


	


t 7 js1 s	 ppp This charge totalled 
$33.77 and is documented by a notation as th41 original copy of the 
payroll. This item is calculated as the basis of 031 percent of







the 3Q).OG aupsrviaor ts utary and 11.21 percent St the 44O.UO 
sber payroU. These retes re Iurnishod br Ute Inimtrisi 


Cwstssise of irisen. slthou&h it is acted that q$iQatise vu 
55g near the bsgwLn af the pm3.ct to issiw* the L1l,ca of 


pp'ovsl of this itse is referred to av.r, Ihere vu 
$W.I0 .uUaisted In the osetrict to aUow tsr para1l tezes and 
wrMas*s csmpmssttse insurance aud this aaoulrzt is sot saeeeded 
bjth. tot.l $324.74	 of: these itees, 


	


•	 tte*j.	 . ontrisi' ers aide aj*isst this 
itos during tim aseth. The total at previous eeU'Irns is *175.17 
which is Jeu than the $132.90 estlaitad in the contract. 


to dst, there has been $47,135.36 spent on e preject which 
dues act reflect poesthie recent dis.lIovs*sces *nd wf4cb would 
deersese this unt. This total does sot exceed the isaxiiias 


of G,00O.O0 as stated is the contract. 


LLQM 
Fr* the 4,901 t**t drilis 4 sad the $47,733.36 esponded en 


the project, a iit cost .1 *9.35 is Andiceted tar the drUlAng. 
This air cast would be changed very little by Odsctiag the footage 
drilled in szsu at 450 test is depth m*d by diducting $845.06 in 
possible diaaUw*nces. 


•	 ______ 


It is rscndsd that paysnt of this aucher, 1.z* H?104, 
be vitiihatd pending the eutcons of the applicctiøn for . 
aset to e3.l.v additiosal drmAag. $hauld the snsndaent be granted, 
this vusber can be processed for pqaeát. bould the aas.nt be 
dasdnd, piiyat should be withheld pend*g an audit it the project 
.caunts, a sottlet at the Oevir,.nt's equity In s*4l itess 


and receipt at the final project report. 


•	 • i'oIin H. soul.', $thtagM*gIac.r 


	


• •	 •	
•	 $45Ln 14*thod* aAch 


•	 •	 .U*ing *tvisAoa, lisgion IV
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Wr. VT. IL Storins, Chief, 
Mining Methods rnch, 
Mining Division, flegion Iv, 
U. S. Bureeu o Mines, 
Box 4097, University Station, 
Tucson, Arizona. 


Deer Mr. Storms:


Re; Docket 1A .'314 
Contct 


Attache'l ere the corn1et 	 Porri, M1Od	 M134A with 
suorting invoice. The log 0P hole ,#13 with P.s33y reuits, fl(I 
the lo of hole #14 re	 etched 


Vole #13, et	 rt o' 183 fet, on Tune it, is cimi'leted 
June 5th. The totci denth ws 251 feet. Ten feet of ore was 
penetrter1 between 3.'1O 'eet1. Th	 'ei}te en adiuste grade 
for the 10 feet is: 1.	 Coprer nncl • 56o. silver1 


Vole l4 sterte c Jirne tTi ws oomr 1t1 on June 1t,h at tote]. r erth o 31	 éet.	 'To ore r'	 nco ritere1 eltvgh 321.feet o tctite yes pehetrated1 


Core recovery or t'i.e perioi is roor but n u11 sludge recovery ws made in te ore 7one. 


Tot1 footege fr r r 1or1 .	 33 Lt. 
Totel foot p e to tlpte:	 4997 feet. 


Drilling V7S eori'r-lete-3 on June l8the 


Vole •l4 Wes ut down 5 feet toc	 , hut there rr some 
question tht Hole 13 wes not cirrie4 f r enough.	 extrafootage ws to settle the uesti.on1 


The rill orer p te'3. one hi"t per	 y 'i'irin'< te I'eriod. One generel lebor	 e ue '1 to men the rrirrr:7 weter Um9 


To the best	 ny cnc1ege rh bills have been r eid or re being rocesse	 r ryment.


Very tr'Jy yours, 
U S. BUFEAtJ CF


- - L I1IhtIi Li.!-'	 I 
un ')• 1°3	 . .. 7)1flSO11 
JUL	 Surieincr niner, 
UCSO f ARZOM	 &Yj7Oflr	 '-er Tine, Tnc., 


Co1e, Lrj7one.


_______







•	
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RIIA CO	 MIT'SJ, rc., PI.tA COTJT', ARIZONA 


Co1lre': May 27, 3953. 


Oop1eted fune	 1g53,	 Elevation: 6065' 


Total depth: 251 het,	
inclination; 000 


T4G 


Bit size
o..l58 


e	 158..160 
----	 160.,165 


165.20O 
p	 POO..205 
I,	 235..2lO 
p	 210..215 
"	 215-251


'Tfriite limestone. 
Tetite, imr)ure, imll amounts of chalcopYrit. 
Ta'tite. Pair cthelcoryrite. et casing. 
ixe grey	 white limestone, 


Tpctite. (Sernile'. 
Tc,ctite. (Semr1rt. 
ImiDure tctite. 
Diorite. 


Core recovery in ore zone: i7 
otel core recover y : 4O5 


Pull elude recovery in ore zone. 


ASSAY 01?' HOL121 


'8'	 denotes sludge. 
denotes core.


gold Silver Correr 


,l33 2002O5 ------ OO5
.88% 200-205 ----- Trace


l.9 H,133 2O5l0 •C'05 •7 
ii,13C 205-210 •02 1.0 3.11%


^t ---" 4 ' . 1 &1i	 I755


:ii 







-	 -	 '-' 


W 


Co11,re: June 3	 1953.	 Ltion	 N 4 3925	 I.756, 
Oom1ete: Yune	 195.	 Yievation: 6O29 
Totl aerth:	 312 iT'eet	 XflClifltiofl: 4,900 


LOG	 0PLjL4 )	 J 


Bit 817e
O...124	 White limestone. 


124.129	 Thctite. 
1.9.l45	 Pine grine-!	 diorite,, 
l4518O White to tri limeeton 
1804,197	 Thctjte,,	 c p tterec	 ntjve	 (issemirltp(j l'7...Pl	 T,ctite	 Very little	 inerlitjon 
7l2-.31? Diorlte0 


Total core recovery:	 F'•6% 
Core recovery in ore zone:	 65.3,


/5


-	 - 







((Rev.)	
UNITED STATES 


DEPARTMENT OF THE INTERIIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 195.	 Docket No. DMEA 14	 Contract No.	 54 Operator's Name	 --------------	


Minerals orper Address 1404	 (i1axn BuflAlng, 9an AntonIo, Texas. 
Contract Amount, $.frQQQQ.	 Government Participation: (%	 Amount, $Q 


- 
OR OPEATOR'8 USE	


II	 FO GOVE*NMENT .0 ONLY ITE MSOFCOSTS	 _________ 


Tot& To Date	 Approved	 Approved Totals	 Approved 'totats Monthly Total Previously Reported 	 To Date 


4725.5O 5185.5o 
o Ie.o4 ,5pc4 1	 - 


S. stffiEAj	 ; t 
.MJNIGDIV W4	 ---1 


dUL--2-t 5-3-	 - --------


NAi Z j 


663.76 724.60 


172L------------39i 
iioO-----------141.30 


iIiij" 


1777	 i79,77	 --


Monthly J TotaIj Prevloualy 
LOLaI 


(1) Independenti 
jContracts: 


Bulldozing----------
Croa8cutting 
IYrifting 


(2) Labor and Supervision: 
Labor--------------------------------460 00 


00• Supervision------------------------------
Technical Services--------------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe--------------------
Track--------------------------


/ 


(4) Operating Equipment: 
Rental------------------------ 	 - -	 6 
Purchase---------- - -.	 - - - 
])epreciation--------------------------------------


(5) initial Rehabilitation and Repair&
- - - (8) New Bidge., Improvements, etc------------


(7)	 Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 	 ..22,0 
Payroll Taxes---------------- -------
Liability lnsuranc-e	 ------------


(8) Contingencies (specify): 


TOTALS--------------------------


Reported - 


I certify that the above bill is correct and just Sand that payment therefor has not been receAyed. 
Date -----------


Title	 ____ 
• Wben a voucher l sIgned orretpted in the name cia company or cnrperstjon, the corns of the person writing 


the company or corporate name, as well as te capacity In whIch he sgcs, must appoar. For example: "John 
Doe Company per John Smith, Secretary," or "'rre*aurer," as the case may be. 
-.	 OTn.—TIfl5 18, U.S. (de (Cr€o,as), asetkm 1551, makes it a criaeinj oFecee to inalse a wilifolly anw rtnt,, or rewcesnt,tjon teeny dqaertmeet ageac ef lb. United Stet.. as to auy estter within Its jertsdlclk,n.


on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$------------------------


Signature----------------------------------------------
(Authorized Certifying OUlzr) 


Date --------------------Vou. No. 
(See other side) 







f:t 


tM'1O4A 
(ArfI I82	


AvaI	 a. 
UNITED STATtS


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Mfch of ..Xun -------- - 195k..	 Docket No. DMEA	 Contract No. Operator's Name .A3iz.Qfl 	
Minerals	 ............ Address 4	 1j lam---Build	 San An-------exas--------------------------_.i_ -•...--	 --	 --


vi


OPERATION UNIT	 Coev Thr UNITS Tsa V 
MONTH II COSTS To DATE UNiTE TO 


DATE
Urn Cosm II_. Auvuo&zzzi IT Cowmwr 
TODATI II


Unit.,	 Unit Cests 
Drifting 
Croscutiing..... 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn-------------------
Auger-------


Stripping----------------------------
Trenching---------------------------
Test Pits---------. 
Roads and Trails 


TOTAL DISTRIT3rJTSD C


Foo t 771 33	 47,35•3 4? 


111111111	 II 
-	 ------------ D1iO i------------------------- -------------


JU27T9----- - ---
IUCSbi',ARjZQ1 


Tn3?71.9	 4??35,3


iiiiiiiiiiii


TOTAL COSTS 
AUTnoRIz y 
CONTRACP 


350,uoo----- -
Operating Equipment Purched---------
Initial Rehabilitation and Itepairs_ -----
New Buildings, improvements etc 


ToCO9'rN	 7191---------------.. 
The undersigned compan y, and theThfficial executing this certification 	 .	


er ted one behalf, hereby certify th&t the information contained in this report is correct and REMARK8..... 
complete to the best of their knowledge and belief. 	 peid'y during 


p 3:9!.j11ing j!	 _co_.. 
pletedl on Yune 1A 19• Date	 Operator '--170fl	 Inc 


----- Title 


.-.--i. NOTI .-..Thin 18, U.S. Code (Crime.), acfton 1001. makes U o eyimtr,aJ offenes n ma&c a wIYlf1nfly -. 
false etatemeni or reeesentatton to anr desrtment at agency of tbo Uolted States as to eny n'atter within 
Its Jurtrdicilon.


(Instructiono on reverse) 


(For Governtnent use only)







•
UNITED STATES	 - 


DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I	 - 


WASHINGTON 25, D. C. 


22 New Custom ouse 
Inver 2, Colorado	 August 18, 1953 - 


// 
Memorandum


/-/ f / - 


•	 To:	 Secretary to .thC Operating Coitttee 
•	 Defense Minerals E*plctration Administration 


•	 From:	 Executive Officer, DMEA Field ?ean, Region XV 


Subject: Form MF'1014, TTIA Docket 23]A, Contract Xdm"E2514 (Copper), 
Arizona Copper Mines, Inc., Pima County, Arizona. 


Enclosed. are two copies of the Opera.tor's Monthly Progress 
Report Form ?iF1O 1#, and )tF'1O14A, Operator's Narrative Report, Inspect-
ing Engineer 1 a Narrative Report, and. other supporting data for the 


•	 period of May, 1953, pertaining to IA Docket 23114, Contract Idm'E2514, 
Arizona Copper Mines, Inc., ima County, Arizona. 


/
Enclosures







J• 5. DEPARTNT OF THE .INTERI! 
BUREAU OF MINES 


REGION IV 


Administrative Audit Difference Statement 


Date:	 3 $3• 
Payee's 
Reference'________________ 


ra 


;m nti* $* o** 


Upon examination of the above Payee's Reference a difference was 
found which made it necessr3 r to suspend your, account accordingly: 


Amount Claimed _______________________ 


Difference ________________________ 


Amount Approved $53''. 


The reason for the difference was due to:	 " 


(	 gQ)	 d 


trnL ) c.s* 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes	 - 
Audit Section 


R-IV-B & F Form No. 4 
4.-15--52 D	 S
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


))5	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C 


' 22 New Cuetocuse 
Denver 2 Colorado	 1u1y 2, 1953 


'r A. cristnaen 


Zxecutive Offier, EKA ?ield ea*, Rgion IV 


Subeet: I1EL Dooket 231 Coatrect Ida's25 (Cer), Arizona 
Copper Ninee, Inc • Pina County, rizoxa .Oez'ator' ' a 
Konthly Progr*sa pox't, for the perio4	 1953, 
Inc1<*4 az the erigtnal aM tour copiea of ?o W1Q 


aM Pora 1O}4A, Narrative Repor, and ngineer'i P.eoz't for the above pez'io. 


Work bee been acco*pli*hed sa autho'tsM in the contract 
anci pa8ylNnt ta reccendad for 50 prcant of th ount a reported en Vcz,n MY. 1O, contingent cn your verifieatiou or the correctness of applicable rates aM aritimetloal scuracy of mputationa, ax-
o.pt for the toflowim€ dodwetions' 


s59 ft diox4 4riUing (Hole Ia. U) at average 4ost of 49.2515 per tOOt-4638.3, Drilling in excess of that *i1oied by oOntract. 22 ft. 4iot4 dziliftig (Hole 10. 10) at an average ioet of $9.01 per footm. $198. 3L Dri11ig in excess of that *llowed by contract, 


Date at Rert-	 •---Jun 6, 1953 
Date Received in Field Otice.— Jw* U, 1953 
Date &ecei recL in Region Off ic* —1uy 17, 1953 Date Proceu.ad. for	 1953 


W.H.King 
/	 Inclosur*s 


RDB'es 


cc. Contract 
Sec to the Oper. Comm (2)..' 
Chron 
Storms 


H
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U.NI1IG VISX(* 
&O1)N iv


July 15, 1953 


to	 : *. It. iD4, Cb.t*f, $ining Division, 1*gion iv 


Chief, 14i*inj Mathads Br., Hieing ?iv., kogior& iv 


$ubject	 My 1953 Progress 4.port, ostrst Iit2$4, 1)ockst 


	


•	 .' .	 b24,	 Copper	 c., Pima Coy, 


	


Aria.	 ,0 


nc1o*.d in quintup1icate are the fllowing: 


(1) 8ur.iiu: of Mines eiernvised r.pit 


ptritor's narrative repOrt with drit3. hole logs; 
3) . tIX*1 MF-lO4 and ft1O, ariginill with 


After this naterial first was aaUe to OU it was brought 
to ey a;t*tioo that the contract states: Miba total' footage tO 
be drilled i, 5,000 feet, the total meibir of boles, 17, ranging 
in depth tr** 0 t* . 450 feet .' Duxlitg May vs found that the 


• ..	 .	 . .Cs$a had drilled onO hole to a depth f 	 feet, We .ther.torO
wired you as 'fellows for a clarification of the contract: "ate 
iocket è23l4, CO*tl?*Ct id*'$254,	


j•5 • 


ProPes. report should be held up irntil coatrc.ct clarified. 
•	 . . .	 Contract stat*s 11 boles .troa 200 to 430 feet deep. U*ly 14 holes 


•	 . . weTedrillod with $c.0 Sl9feet4e.p. 1f4.SOteetgovernswtzawi 
hole d.h,. th better	 our progress port for correction. 
We ssms 11 boles is nszisa and net cnpu1sory."	 June30 you 
rstraed our original reports.	 • 


0* further cbockinj we found that 14o1e o.• 10 was drilled 
• • .' tO, dePth .t 412 feet in April, thus bing 2Z test past the 450 


• test depth.	 .	 •	 • • • :	 • 
......................Xfl
	 ' atted gin.or's report, iiU1O estinatsa that 


• $38.35 should be dducted for *1e 11, and that $191.31 be deducted 
for Hale 10, fez a total deduction f $ø36.664 


Zzecondthatpayuttbs.b,I4up'untjjanaudjtcbs 


	


• " • •	 sad. of . the cospsziys accounts by a W4A Auditor.. All work was 
• •


	


	 •	 ca.plet.d under the contract during June 4lthClugh the couipsa,y has
• . • . •.. asked fox' an **ndt in order to do additional drilling. 


•	 ' • .	 •	 •	 Walter R. Storma	 • 


	


•	 .	 • C	 W. kt. JU	 (6).	 .	 •	 •	 •	 . 


	


•	 •	 '	 '2314 •, •	 WRStOnna:frj	 •. • •	
'	 LiE	 •	 '• ••	 •'	 •	 •
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____	


•ps*4, *1 tvuoTTppo NJ 1W10cf04 V i**pm p*ip $'*I 2IP*'	 .c m" it Otoff p*tdao* s	 ssq cpi	 ssmf	 u*pv pD*q3 orrv
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*SJ O'Pt9'$	 *2'P 42 T5*OL 
p. )JOd*11 £taaj 


0ft9	 °1 av.a0jd u	 or o 
Is


_____ it 
iI*-	 unii 


	


;lEp%ooJ 0q2 JO 2$T*003 0* P'0J " K IOJ	 tTT11P PU01TI! 


1sçusdi	 fid 'S**tqof	 q*pI £eo4ijo 
U p020$Tç LZM p*tiçip **Oq JO *0103 p* I*O '23V112003 0fl q* o *q 0* 1*fl0D 3a s j .uosp *3 ft sunf uo 
PS4T11 A *1* .3* '*srpq *dO ,nosz' st o .z*do1z4 sq 


PSV*PX 33V4**0 'oj *sas '*T4Z1P '4moy nyj 'x '**upi x1do 000%TlIfl' 'tNt	 jo; LZ0($w U*12**J t 


	


*0 TJV '00*a.j 'ZSMlTb1j $vTUW	 9( • 
_____ 


T11V ' 3 ! 'AX 0Or$)7 '* )vtuW ' .a epoq3sj 3equ ';sptj 's*xo	 : 


t6T 'SI Ziuf


	


	 /
AI OXO!? 


Nr'rntT 1XtLTh


0







I4.I 


2.61 percent copper. rho total resez'ves of 338,000 toni Li classitid 
into $2,000 tons of indicated reserves, and 246,000 ton. of interred 
ore. The indicatsd r'eserve are restricted to 2$ percent of the area 
influenced by drill boles spaced at *OO400t interpals. 


r?L9&4Q& 
The feUowing is indicated by the inspection of the project 


and a review of subject data: 


1. The rk pertoreed is as reported on F0i* 4F'l04A. 


2. The clai* (or the Work performed eonfoz*s with the contract 


	


•	 gp for the tollowin. Hole 11, was drilled, to i depth of 519 feet
or 69 feet in excess øf the allowable aazasue of 450 test. & the basis 
of. average dritUng costs for the Ionth' of $9.2515 per fOot, 'the clala. 
exceeds the allowable amount by b38.35. 


3. The claim for work perforaed during April, also exceeded 
that allowed by the contract .' Hole 10 was drilled 'to' depth of 472 feet 


• oraz feet beyond the 4lovable 450 'feet.. On the basis ot avezage 
0 drilling costs for April of *9.014 per foot, the clain exóisds the . 


allowable amount by $198.31. 


.: Xt is recasnded that the claims for the above ixcessive 
drilLing be denied and tb*t the coit of this wørk be deducted frosi the 
amount claimed in sq. thus the approved total ccii s for 4ay should be 
*5,967.20 less $836.66 or *5,130.54. 


	


•	 flr. Johnson, en informed by itho writer' that drilling below 
• 450 Leøt was not a lovable, said the costs of exceSSive drilling woUld be 
absorbed by the corporatio. 


5. The project will be termfnatsd in Jun. unless proposal 
• '.


. , for additional drit1i*g is 'lapproved, 'The QpsrAtor'sMlare of the 'coats 'foz 
WOz1I ;,COleted in JUn. will mere than cover the Goveri.at's equity in 
'squipeent purchases.. Therefore, eimburseinent on thO basis of th. approved. 


• chavgei for ^ay is apparently in order. 	 • •	 • 	 •. '.	 . 	 ' 


	


• 	 , 	
• 6.' The supply and sonics charges of Zoit'M1.'l04 wire necsàsary 


	


• and do not. appear to be excessiv, for the work performed. They are lup-	 ' 


	


• ': '


	 by do*ent$ and should be accepted as correct pending: an en'site 
• 	 , 	 audit.	 -	 0 • 	 • 	 0 	 0 '	 • 


7. The Operator t a Narrative Heport includes logs of holes 11 


	


• •


	 and 12. Xt-. i. 'considered 'adequa*e.' ' 	 0 •	 ' 	 ' •,	 ' 	 ' ' ' 


T. 1. ahsio, Mining Mtgineer 
• 	 • ' '	 0 •	 0 	 , ' , 	


• '	 • ' 	


, 	 t4inti*g Methods Branch 	 ' '	 0 


	


S• 
H. Eing' (Orig.. 'tt 6),	 ' ' • 	 ,; , •, tUning ivisiom, isgion XV 


D4k.'23l4
Tomslo:frj







sw— 	 ,'
0


,
- 


. L 5tor* nief, 
wining fothods jreh,	 4 


3ftijiij T)ilr;$ion, "egic'n XV 


IT. , urenu of	 Pt Thket 1)WA 
'* 4Q1, Ynjrere%y fletion 1 	 Cuntr.ut; 1J2M. 
ruson, 


T).pe? tr. to*s: 


re the oo2eted rer*ts. MPO4 snt Xø4i with 
the suort1ng irIYOi!e*, Aleo rfteelie4	 1açe of HoLe11
en4 1* 43.P. Th reculte e the e1tge 'eeya f a3 ?IP 
ez in wted rith te	 of thet hole, 


ffoi* U, et	 e,th of 4'O feet en viny let, wee completed 
)Jey th et	 feet. 10 arrrei eehle ore r's • oLwtere1 5x this 
holEs.


{Qe i'3J ipi* completed ay 'fth et s d5th qf 66 feeet. 
11 rt e ore w* rnetrt.1 th't eieregc .3%	 1'his 
is elzL4ge essey •nAy, en zoe r*sitits 1r're not been r	 as
yet. ifols t2 in Ø$3$ the rne reservn by e eetu*tE t,Qo 
tons. ()1 thie f 3,OQ	 y be eeu"uif$ .4 ts *n ca.sd ewd 40,QQQ tons n in.rre,	 tel reserves to 4te 1 resulting fras dri.iing1 
p're eetintecI t	 tons. 


k23 yen to	 11Cth Q I 	 JI n Tl4Lne ist, 7'he *iipletø 
2eg wi	 onrrny t;e une .rs'r.z't. 


?atiU foote'ge for rsrle4; $4 f.et. 
?otri footige to 4ts2 4U4 feet. 
Th driLL a rzt o*ze siit only,ot a thee Ter,d. One 


ners) Lbnr sue, b.n eloy1 ic ien the ,risry wt'r 
M cut treils, 


'o the best f my knowlelge li but wrent SUs hsv bt'en 


Vn' tz'uy yourt4, 


-- \L-' 
?. 'T. 3ohneon, 
uerwising ngineer, 


IiYOI*R Cc9er TUnes, 1z2O. 
Orecels,







¶)XYA T)OCW' 
21*.}P54 


ARTZO}TA CO1	 KxrS, XYC I , rflfA	 'r'Y, AX zcr, 


!t°fl	 Ai'o1.L1 


Ar]SJ 23, 3.	 Loostion; L465, L'33O. 
Comrletøt: lUty	 •P5' 
Tøt1 i*,th;	 51P røet.	 Xncljnvtlon; ..Q0 


LOG	 O	 1OL'	 U 
-	 -w_. 


Qa53, lflUte Umemtons 
Ax -- 51..2 I4aston*.	 apn.x' stein it 2f9..2$. 
I, 362.573 /Jtør4. 4iorlts 


'7..4L5 M&xø4 din?itØ	 n.Ltøzsøtone. 
41fL4 Mixi.	 dicx'.tt* and 1i*est*ri. wijLy LisaeaJns'ted. 0 4..438 1)joTtt*	 n4 tnctite	 iXnd4I 


'p 43.448 Tactitq nn4 ?itult gouge, soft, øpen and vnashy. 0 44845O T*otit. •	 • 45Q.458 Vnggy iUted 1imeitone.	 • *	 . 458.t1 Thtorite. 


cere øYny; 74" 
Core rsco'ey in ore Pene; 


LJ1.Il







•


t	 j.;) 


C*llareti :	 M37	 35$. Locntion: fl,448,	 L,?455. 
Couir*l*t*d	 X'y	 't, 19i3, leir,ition; 618	 fe'et. 
Tot*3. 4'th	 66	 fe.t, Xncltntion;. 9QO 


LO'I	 OF	 'OL1!	 12 
Bit ai7e	 ;: 


QmPO White an'i grey ]irptoue. 
•	 .•	 ••	 •'(-"'8 Norite	 •	 •	 • 


*-..-.	 •8a.2O 1 DRY 1tni#ston* 
P3O.'PQ. T)ior$,t*.	 eattte at ?Q.	 etT. e8sing. 


O. 2WV . Tettø,	 (mrle1)	 • •	 • 
•	 297fr113P9 jte Uzreetøne. • •	 •	 S3 acttte. Yeein. Set	 x csthg. 


dSS Tactite.	 (1Dl). •	 • 
4835 Cray Untestone.	 : • 


•	 0	 3!S3.66. T)iarito.	 • 


Total aoe covey 55,O''	 S. S 


Core recovery in ore vane:	 22,O	 • 
•	 Pull sludge recovery.. S 


AAY.	 (Vp .	 7OL __________________________ 	 _________ S	


• S 


'S'.)enot's sl'ug• 
•


DI	 LtlY*r	 orier 5 	 7 •	 R,1S . 290.P9	 ... S 	 S 	 Ø9 
L1P	 r99'7 Q3	 ?, 


- 3.38 or.	 0,4 o.	 l,i S 
- 3843 - .01	 o. 0,3 •.	 1S8 •	 S 


•	 H12S - ,Q2	 v.	 0.4 oz.	 .99%


Nil







•	
UM'TED STATES	 Bisdget.BureauNo. 42B36.3. 


.	
Approval expires 6-30-53. 


PARTMENT OF THE INTERIO 	 L.	 ., 
DEFENSE MINERALS EXPLORATIOI ADMINISTRArION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 •. - 


Contract NoiZI4• 
Minerals 


Amount,	 ----------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti	
0	


0 


	


Contracts:	
0


) 
4,000.1 29,767.50 33,76.34 


Bul1dohigL-------------------------------------------
Crosscutting------------------------------------------------
Drifting 


(2) Labor andSupeivision: 
Labor	 4,'45O 
Supervision-------------------------454)4) 	 $i34	 fQO,44 
Technical Sèrvices..------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------
Explosives 
Pipe------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Track---------------------------------------------------------------------------------------------------------------------------------------------------------------------


Month of---, 1	 Docket No. DMEA314------ -
-----------------------


AddressL4 4.U't	 tijy	 * 
Contract Amount,	 --------------Government Participation: 34% 


(4) Operating Equipment: 0	 0 


Rental---------------------------------


(6) New Bldgs., Improvements, etc 


Purchase---------------------------------------------------------


(7) Miscellaneous: 


Depreciation----------------------------------------------------
(5) Initia1RehabilitationandEpairs_______________________________ 


Sampling and Analysis 
Repairs to Equipment---------------------------------------


'i- p-
Payroll Taxes • 
Liability Insurance--------------------


(8) Contingencies (specify): 	 0 


TOTALS	 fl-q	 ff At1 '* At	 ..5,1307i ..37,996k25 4342679 
0	 'WW•C • 


I certify that the above bill is correct and just sand that payment thereTor has not 
been received.	 0 


------------------------------


---- Title -M4t - 
'When a voucher is signed or receipted in the name or a company or corporation, the name or the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-a'. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


Signature
/	 (Authorized rtlfylng Officer) 


Date	 Vo2ZZ9Y--
(See other side) 







(For Govern'Mnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
2'V6 p -	 '..53( 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature -------- -Z222T	 -?--t-----	 Title	 ft"'Date	 22 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


thc	 •UL2 4 j 
Signature	 ---- Title-------------------------------------Date 


MON'IHLY REPORT OF .OPERTOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A ----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as. an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted; 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include Aabor, supervision and technical 
services incurred for the exploratory operations. o not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
servibes, materials, etc. which are used in the initial rehabili-
tatioxi and rppair of existing buildings, installations, fixtures? 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
th employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Cepified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly ..vpuclier with 
Original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
caseS the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Farm M'-1O4 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired jo be supported by documentation of any kind. The 
Operator *il sdbmit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the propriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


GPO 83-38476
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Budget Bureau No; 42R1151 
P	 Approvaleipires 6-30-63. 


UNITED'STATES 
DEPARTMENt ö THE INTERIOR	 • 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ..I ---------- 195..3	 Docket No. DMEA 
Operator's Name 4r j flr oir rft, tno^ 


Address 


OPERATION	 UNIT	 CosTs Pals	 UNITS THIS	
CosTa To DATE	


UNITS TO 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 


Drilling: Core
	


96Z( ±64b	 __,JI3 
Churn 


Auger 


Stripping 


Trenching 


Test Pits 


Roads and Trails 


TOTAL DISTRIBUTED COSTS AUTHORIZED BY 


Contract No. ZM 
Minerals


AUTHoRIzED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------------------------


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Dat4tØii9ba


Titloprj44t ------------------


-.*. NOTE.—Tltte 18. U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS:J4	 _____ 


i?øi -*øse	 ui! 4i 


(For Government use only) 







&	
. 


INSTRUCTIONS 


Preparation of Form MF-1044—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- - 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contracts period.	 t 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .3 . 38475
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UNITED STATES
DEPARTMENT OF. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, 1). C. 


Nov Customhou8 
D3flVOZ' 2, Colorado	 Jiu i, l53 


1ro4	 8ecr'etary to the Operttiug cxitte 
efe iizieraiaExp1orathrn iniatratcn - 


cctre.	 cir, L	 1.c1d *	 4egicx IV 


Sub :Qctt F(rrn E-ic*L, fl Doct 231I, Coi*.r&t I42I ((topper) 
Az'ison Copp.r Hnei Ii., ?a& Q*t, Arisons 


ncl*ed are ti,o copiea of th Operatozs &uthly Progrcae 
Repert, ?orz IIF-i% nd iF-1C)hL, Op.rtor' axratie iept, 1n 
epectin Fngi3*r" *rr*ti, Report, id otier euppertixg data toz 
tbe oth of April, l93, pertinirag to DOCt UU 231k, Cozzttact 
I42, ((opr), Arisona Copper Kirs, Inc . Pu Cunt7, Arts. 


tuciosmes 


U 


cCt Cntr:ct /cop o 
44CC(	 iict







I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


7


22i New Cuato*buse 
I.	 ienyer 2, Coor*do 29, 1953 


Tor	 T. A. Cbriet.n.e* 


Fran:	 Exeijjy OTtcer, 2NA. 1ie1.. roan, 1egiou IV 


$ubject; I4gA Docket 23L Cract !da425 (Coer), Ai'iaona 
Coj*r *i, Xnc ., P*a Ccunty, Ariz.on	 Cerato 1knth1y Proasa eport, tar tt pertod April 1953. 
Znelo.ed ars thi cii] ar4 tux" copien ef Fo* )u1O ax Fornt It1OiiA, Narrative report, *4 'ain.r' Zeport for the abate i*rioe


b*s bee scccap1ia	 as authoriae4 i. the <oiitrsct aM psyatnt is recaneete1. far 50 percent oX the snt as reported on Foza KF4"loIlA, cztting,nt on your verification of the correetnees of app1ic*J ratea aM arbaa.tjc. &ccurey of c*putatians, ex-cept tor the toUoving eductiozjs., 


Date of Report..	
5, 1953 Date Received in iteM	 JJ, 1953 Date Received. in Region Otfiee	 18, 1953 Date	 tar 7	 ..	 'q 2"f, 1953 


Ezxcloeuzu 


RDB:es 


cc: Contract. 
Sec. to the Oper. Comm. (2) 
:storrns 
Chron.







1, 


j*.	
c


XNX1 i)IYXION 


&lio$Iv	 H
.$aj 18, 1953 


; v. it. King, (iinf, I'g Aivisien, l.giou IV 


: td.f, idaing iiethods L3r., Mining nv., (egiou IV 


ubject ; A'i1 1953 Progress Meport, Contract X-k254, Docket 
Au.3314, Ariasna Copper i'Lines, Inc., Pina County, Aris. 


I1ilClQsed in 4uLntuplicatc are the taUowing: 


(1) I.*rs&u at 4ines engineer's report; 


(2) Operator's nanativs report with driU lag; 


(3) tome t1O4 mud biV. 104A 'ath døcu*.ntation. 


also enclosed re t extra ceiea oI artir engineer' a repeat. 


As 41 work is in accordanc, with th* tomns of the Contract, 


I r.cueud that. the Govera*ent'a 313m.re of the costs be paid. 


Vialter 


Walter t. $toms 


C W. Ii. sing (6) 
14-2314 
laY 


WStorms:frj







4INX* DXVXSIUN


}uy18, 19$3 


Walter &. $tor*s, Chief, )Uisth Mstcds Br., 
Div.,	 XV, Inson, Arlz. 


iron	 : !t. 14. Rs1,, $i'tig Eagisser, csQn, 4rL$OM 


Subject z Progress eport for April .L53, *riiona Copper Mnes,


	


•	 Inc.,' Pian. Gozaty, Aria., Uockst Mi3al4, eirtrzct 


the iz$eratory project was . visited on 4a7 I to cb.ck 
progress for	 tI and to deter*iae jf the irk cja* . : conforsanco 
with the contract. Logs end corci of bale. drilled were inspected end 
drill sites were visited in capany Vith 1. ,T. Johnson, project 
supervisor.	 •, 


bianoud drilling for April wa, found .t be as foUova 


jo	 101' - 41&t	 371.0	 esp1.t.d 
11	 0	 42O..	 Inprogress 


191.0' 


No ore vu encountered by bole Lt. 


The 4)aIy deposit, containing all ore found by the project, 	 J 
hs not been delimited to. th. southeast. This pssib1e extension will 


	


•	 b tested by, the renaming footage, 1,031 feet. t present, the 
L4ly deposit contains estimated total rcserves f Z15,000 tons ut 
2.14 copper rs.. Probably nOt nOre than 70,000 tOns is cla*$ifled 
as indicated resóries and the ren4üdsr is conaiered as inferred 
reserves. Indiceited reserves are confined to abut 28 percent of 


	


•	 the totd possible ar• influenced by drill holes. )riUiag of holes 
at shorter intervals, or underground u*ptaratios should be dams 
before dev.lopeent of the deposit is considered. 


CC w. K. king (orig. & 6)


	


•	 •	 , 


Tl4domslofrj











Mining Methods	 nch, 
Mining Division, 9egion IV, 
U • S • 1 ur eau of Yin ew 
Bo 4097, University ttion,	 Re: Docket DNA 42314 
Tucson, ArJ?OnR Ø 	 Contract: Idm25, 


Dear Mr. 9torms. 


Attached are the crzrnlet forms, M''lO4 and MP104.A with 
suprorting invoices. A10 attached is the log 9 role 
completed during the peijod, 


tole 10 tt 101' or April let, was c0pleted sfter a good 
deal o difficulty, en Ax'il 21st at a total depth of 472', 
The core barrel was dropped when the hole Was at 335', Several 
days were spent fishing for the barrel and finaLly was drilled 
out with x, No ore was encountered in this hole. 


Hole #11, located at N,4365'; E,7330, at an elevation of 
6255t was to a depth of 420' on Vay let, A complete log of 
this hole will accompany the May report, 


Total footage for period: 791 feet, 
Total footage to date: 3969 feet, 


It is hoped that the r'emaihing footage will extend the 
T)a.ily orebody to tie southaet, 


Drill results to date show an estimated 27'5,000 ton* of 
material averaging 2,74% Ct, O this aiount 25 or 6875O tons U would be classified as indicated ore; and the balance of 75% or 
206,250 tons would be classified as inferred ore, This includes 
some material below n ansurned cut	 of 1% but situated between 
higher grade segments, The thickness varies from 10 to 35 feet 
and averages 22 feet, 


While the above figures a'e not s p otacular they are ia-
preesive considering the small amount of drilling. 


A map showing location of holes that penetrated ore s and /1' 
the assay va1ue is attached'	 V 


To the best O my knowle'ige all taxes and insurance for' 
the 1st quarter f 1953 have been paid, 


Very truly yours, 
\\&&L44WJ 


F, T, Tohnson, 
Surervising ngineer, 
Ari7ona Coer Mines, Inc , 
Ora'le, Ari7ona,







'	 ' TMEA DOCKT	 23L4 - 
B254 


COPPER	 IMA 1IV31S	 INt.,	 COUNTY, ARIZONA, 
Dift*Oflt Driii HoljL(J Co11ared: 


Completed;
Marsh 3Q	 1953..	 Løcaton:.4953,6735., A,ril 21, 193,. ..	 Elevation: 6155' Total depth: 472 .tee•t, Inclination: _gO 


Bit tize LOG	 O	 HOL 
04.92 White limestone 


----- 92403 1)iorjt 
1


1034.123 
123335 White vugy limestone,spar 	 echeelite at 112 


1 hite & gray to ereism 
limes


tone ? lest core barrel, cement a4 drill out with • 335.,35Q ., 
Whlt	 limestone	 .	 . 


"	 -: " 350,364 'ractit,,	 .	 . 
364-410 'Gray lieetone. 
4l04l3 Thotite, no m1nera1j,tion.	 .	 . . ft 413.431 Gray limeetone.	 • 0	 . 	 ' 


431.472 T)iorite. 
Total core recovery: 60,3%	 .	 .	 I	 .	 . Core recovery in ore tone:	 60%, ' 	 . 


-	 j7 


I / 


dijIji


- 


1 j ri 


-	 -


/ 3,/ / 


,


, 


-•-•- /	 / 


('/	 .	 .	 :' •' 
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	 UN ITED STATES	 Budget Bureau No. 42RlO36.3. 
(ApriN9t2)	 Approval expires 6-3O-53 


*PARTMEN,T OF THE INTERIO* 
DE SE MINERALS EXPLORATI'ONADMINISTRATIWw 


lirl A 1rIf k Ak i'ri ii i	 rIIU	 A k 11% t l.I II ir'r IJrIcj-\ILJIc ML'INI1LY IWLJM ANI) VLJUUItK 


Month of	 195 3	 Docket No DMEA	 Contract No 
OPerator's Nant: ftj n oprIfleø. In.,tj	 Minerals 


Contract Athount, 	 ----.	 Government Participation:5% 	 Amount, $-2O-Q. 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independent1 
Contracts,: 


Bulldozing 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision:. 
Labor-------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


-6932015L-231336-.-O L26j.5 


js5'	 fr .4r1475 
,-3e&. 


(4) Operating Equipment:	 -. 
Rental -------------------
Purchase-----------------------------------
Depreciation--------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 . 


Repairsto Equipment--------------
Sampling and Analysis 	 -'-- ---------- 6--g --------------------
Payroll Taxes	


- 
Liability Insurance 	 3._g ____________________ 


(8) Contingencies (specify): 


-------------------------------------OO )	 61 L--------------------


-----------------------T-I 1ET---	 3199625 
91O.?	 ,866	 ? 9	 ' I certify that the above bill is correctan ji and at paymli 	 ere or sias no	 Pursuant to authority vested in me, I certify 


been received.	 .	 that this account is correct and proper for pay-
D t	 *p ee	 ment in the amount of: ae


Per	 Title ---------------
Wheii a voucher is signed or receipted In the name of a company	 . 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur 
—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a crimInal offense to make a willfully	 (Authorize	 tllng Officer) 
false statement or representationto any department or agency of the United States as to any matter within Its	


Date	 I 
(Instructions on reverse)	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the cohtractor submitting this voucher is operating a Defense Minerals 


Exploration Adninistration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature ------- - 22	 "Title	 -'Date 'Lc/91L 
APPROVAL BY DMEA EXECUTIVE FICER OR ALTERNATE: .'V? 


zO	 -	 * PQ	
L" 2 Signature


	


	 Title	 Date 


MCVITHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Govrnment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost a 'nd Pro-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prpared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower 'left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use inreporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include 'labor, supeviMon and technical 
services incurred for the exploratory operatiors. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material ard. supplies, 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
serVices, materials, etc., which are used in the initial rehabili-
tatjon and repair of e,xisting buildings, installations, fixtures, 
and equiprhent. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed, improvements, etc., necessary for the project. 
These costs, therefore, should, not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"certified True Copy (or Transcript)", .followed by appro-
priaté, ignature. IT the Executive Officer of the Region 
dQtermines that a co,ptract under Form MF-200 should' have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly , voucher with 
original or certified documents except ih cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 stbmittec for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit 'his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number Gf feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should'also be filied in. 


GPO 83.38476







UNITS THIS II 
MONTH	 CosTs TO DATE


UNiTS TO	 UNIT Cosvs 
DATE	 TO DATE


AUTHORIZED BY CONTRACT 


11$' 11G'7 
TOTAL DISTRIBUTED COSTS-------------


AUTHORIZED BY 


(F1O4A	 Budget Bureau No. 42-R1151 
(April i952	 Approvalexpires 6-30-3. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 ' 


3 
Month of Ap1 --Ao--ne 7 et	 ------------ Contract 
Operator's Name 4iiOlr to- LIn	 3t'n	 b1tiOx8. Minerals - -	 - 


Address------------------------------------------


OPERATION	 uxi	 CoaTs Tnis


Units
	


Unit Costs 


Drifting 
Crosscutting. 
Raising_:.
ShaftS_ 
Winzes 
Drilling: Core 


Chura. 
Auger..... 


Stripping 
Trenching---------------------------
Test Pits____________________________ 
Roads and Trails


"i; '$'?1'3O' "?D 33	 498L Iji7I 


p------------------------------------------------------------------------


Operating Equipment Purchased---------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


sr-°--


--------------------------------------------'--h--.----------------------------------------------------


	


j t: i	 $;000;oo 


The undersigned company, and the'official executing this certification on its	 -	 LOSt OY% 
behalf; hereby certify that the information contained in this report is correct and RaJ	 4j.ng tii.	 JJL. 
complete to the best of their knowledge and belief 	 4rG- b4rz'e3- th&t feii tfl O 


---- --- ------


	


Jj fl Qp )e3?Mifle.l10.	 4 t.ou- f3eflt tWi) tEye ti7ifli 
Date------'FYI----------- Operator------------------------------------------. ------------


r	 s-,, --
Per 4i....A.---I 4t4c4? Titlo 


-i. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflHhUy 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







1::	 . 


1 '


INSTRUC11ONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more imporiant 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of threeitems the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." 4The reason for not djstrihutng these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well oveistate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the ,various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment",' "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call atteption to any unusual circumstanpes causing excessive or 
disproportionate unit costs. 	 1	 .. ,


GPO 83.38475 







Xe	 W. M. Uaj, 4et, $thig tvisia*, egLou 0 


4ist, td&tiij iotho4s er., t*Ing iv., MgiaL% r. 
4priL 1953 &'r.*ress &epart, .str*ct 1U54, Docket 
Ib*4314, riM qpar dnes,	 . • tiss Comit, Aris. 


*cloas4 is dtstup&ics$e us th* t4i1oviags 


4L)	 ru*z at 4in.* eajiacer's reporti 


(3) p*rst*r's rs&rrstive report 4th drt1 log; 


(3) furss ih4O4 and t4O4 4th cteststiem. 


4e eaciossil are t xtra copiar t our esgIowr's report. 


As sU rk is is acerd4se 4th the terse ot the csatriict, 


I receend tlat the ovcraent ts hart of tk* costs be pai4. 


WalterR. Sto'ms 


w4ter . torna 


£23l4 


t(t,oraszfrJ







j	


(I 


4E(I* k.LVXSZl4


1ay 1$, 1953 


To	 t *iLlter . ta*s, biet, ik&ia wthoO er., .4iiUq 
£iv., 4eçisn IV, T*csae, Mis. 


* . . xsZo, $in*j	 ginur, I*csqi, Ariseaa 


Subject : Progress 4eø't tee' 4rii 1953, riieaa Goppt *Joss, 
Inc., P5*. .usq, Avis., docket I4r2314, entract I!A254.. 


hs .z$.rsteeV pro.ct vu visited 04 *7 I to ck&sck 
regress for ril aDd to deser*is. it tb rk centi*iss In ofemsace 


with the contract. Logs erad cores e o1e$ dr1o4 were inspected aid 
em sites were visited in ccpesy *4th . 1'. Js*naoa,. 'oject 


)iend dri1ltng for 4priI vu fatDd tq be as fallewsi 


10	 1OI''.412'	 371.0	 4iI1*t*4 
U	 0 -4	 ___	 .: biprogress 


Total totsge	 791.0 


o ore was .ncaust.r*4 by bee 10. 


fl. 9ly deposit, cont4tiein4; 41 or. aund by thö project, 
tas wt been d.Uatted to the soutMest, 114* 1#ssib1. *ztensien will 
be tested by the re*ainiq feetg., 1,031 test, it pts*aDt, the 
Duly deposit contt*s estint.d tot1 zessriea ,1 275,000 tests at / 
Z.74 copper en. PrObably sot aars Usn 70,000: t.4s is classified 
U iIU4iCt*d reserves sa4 the re*idnd*r is co*adend as Inferred 
rsdx'vc). Iodictsd róservos £tO coalined to about 23 percent of 
the total possible area influenced by drill hois. I1riU5* of bales 
at aherter intervals, or tød*rgirouid .zpLorstioo ibould be does 
bei,r. d.veLo*ieot of the deposit is csosid.r*d 


G ø. M, iog (org. 4) 


I4O55lO .frj















.	 It)	 0 
	


MIZ	 '	 '' .


ia181I3 
ora4 


To . 	 . Lter . tr*s,	 ithiag thds Br., &ini*& 
4i,XY,Tcse,Arjs,	 . 


X. t. isii1o, i4ieii*g jM*E, ?$o, Ari$oaa 


M bJeàt * Projr*ss 4epo,rt for rt 19$3, Ari*on* Copper da,s, 
Z*., .1	 ounty, Art*, 1*ckst 3MJI$314, otract 


4*4 .*p1.r&tor1 project was visited oi soy I ' to c*4ck 
proroas for pri1 and to deternine U the voar coadnss M 
• with the . coitract. . js and cores of bolos drilLed were iaspscted Md 
drilL sites were visited in cnsy wtth V. 't. jotus.a, roject 
swporflser.	 , .	 .	 . '	 .	 .	 .. 


'J*d driUn fer April.	 to be as toi 


______	 1Y	 ____ 
O.	 1*1' 47Z' '. .371.0	 ø1.ted 


U	 G '4	 '.iP	 1aP1re$$ 
ot4 fa'ta.	 791.0' ., '	 . 


s•4re . wss	 u*taz'*d byhelo 1.	 .	 , 


lbs iy deposit, ootath1*1 4i ore tówad by tbe project, 
hs .t .bs.a 'd.l$Mtad to the $ottth.u;. ihis pmibls s tension wilL 
be tested kv the	 nie fostoije, 1,4)31 feet. 4t $'iO*O*t, the 
i4ly 4eesit costaAaas sattooted total reserves t ITh0O0 tons of 
.74 capper ore. 1robabty *ot aore then 7,XX) toes' is c sstt'iad ' 
s ts4ic*tod. reserves ond the nUadsr is oonsider.d as inferred 


xss*rvea. Zudic4tad t.serves u, caatasd to abøut lb percent of 
the ttiL possible area influenced by riU ho1s1. riUi*g of boles 
t shcrter . intervals, or uedorgireusd jiloratiss 'shoId be doss 


bef*rc devolopeent of the deposit is considered.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22 ew CutoL1hou8e 
Denver 2, Co1ordo	 May 8, 1953 


Memoran1um 


To:	 Secretary to the Operitirig Committee 
Defense Minerals Exploration Adniinistration	


-4-


From:	 Executive, Office:, ?ie]4 Tenrn, EegiØn IV. 


Subject. form	 1O1 , ])IEA Docket 23114, Contract 1dm-E25Ii (Copper),
Arizona Copper Mines, Inc., Piza County, Arizona. 


Enclosed are two copies of the Operator's Monthly Progress 
• Report Forzn	 and MF'-lO4A, Operator's Narrative Report, Inspect-s 


.in3 Engineer's Narrative Report, and other upprting data for the 
•	 period of March 1953, pertaining to (EA Docket 23114, Contract 1dm-


•	 251, Arizona Copper Mines, Znc., ima County, Arizona. 


Enelo3ures.	 •.







•


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.. 


22 11w stc*ss	 april ), 1953k 
Dssiyer 2, Colora4o	 ..


•JLJ 


otiv Officer, rt ieId. T.á, isgion IV 


8I.JSCtt


	


	 Docket 231k, Ccittct Iclsa .125k (Ccer),	 Ccç.r
Kines, 1ue, P1*. Cc*dy, Alerøe. Opez'stor's *oztthZ3 


•	 PTcsrsss ort. fcr t perliod Xerck 15153. 


•


	


	 e1osed	 t or1	 .	 tow'	 L.s of toz'	 io 
7** W3OA, len*tire Iot ea& g1*.r's *pc?t to? the bovs 
period:.


Woxk him b	 ccuipUsd u .	 1* the contct *.d 
pnt is zccsis8ad S 50 pirceit of the	 im 11ortod on 
7or	 caetinettt on yzr verlftcaittoe of the correeths.s of 


•	 ap1icab1. zee *nd erithmetic*lb •c!i*cy Of co?utstioa.. 


asrka:V 


ste of *at	 April 2, 1953. 
mite eoeiv.d In timid Office 	 April 7, 1953 
Dets I.c.t Sn sics Office	 April 21,, 1953. 


	


t. Processed for Pa*ant 	 pril 29, 1953. 


c1osurss 


3D3:cwrn.	 S	 • .	 •• • 


cc: Contp*ct	 • 	 . 	 V


V. 


	


Xecretarr to the Oper.. coi. (2)	 •	 •: V.	 Chron.	 V











• z war .	 ItUiL	 iW 


Div., Isgissi XV, Ts0O, Arts. 


: ?. *.	 l•, Mni*g liigtsser, Tncsea, Arts. 


Progress pet for $orcli 19$3, Arizona Copper 4ons, Inc., 
Pi*s .i*ty, Arts., locket i4L&*4, Contrect IdisU54. 


This project v.a visited on April? fØr the porpos. of 
checking progress for iarsh, and to deteraine ii work contianes in 
canf.rnsnce with sobsct contract. W. &. W.rè4ck, )tiaia engineer, 


scsan, anceepsated a. is ardor to b.ua. scqa.Mted with the project. 


rUl sitos were iiswed mad the logs and cores of bales 
th'iUed wore inspected is the cai*pss r ef F.!. johnson, project 
supervisor. Moles drilled in I4arch were f..d to be as follows: 


7 •. .	 371'. 4W	 $40	 Ct.t.d 
•	 O:291?	 291,0 


9	 •045O'	 .450.0 
10	 • 0 -1W	 InprOgreu 


•	 . •• .••	 Totalfsotage • 	 $96.0	 • 
The inspection of cores indicated Utt. or no or's vu 


oncesmtsred in cospleted bole 7, 8 sad 9. 


!fM fo .1,-14 adj4&A - 
•


	


	 Inspection of the project sad subject data indicates the 
foUoving


1. The work porforsed ad (or ich clain is nade coeforns 
with the contract and is as reported en Porn )i714)4, 	 . 


•	 . • .	 2. The a*p1y and service chsrgsa of Porn M7404 are sup-
ported by d.ca.sits. Th. wore necessary sad do not appear to be 


• . .zc*ssive. The thsrgea, excepting a I cent error for the poa, have 
been accepted as correct, pending an on-site aedi1. 


• .	 3. the 0 orator's tiarrative keport is considered adoqnstsa 


CC L M. King (1g. & 6	 1. 4. Itansio, Mining E*gine.r 


Mining ethc4s Branch 


I?	 fun ui Divas ten, &*gian IV 
•	 .	 .







.	 (S
ATrX1 2, :iq. 


,


J(]	 jr•	 • c3tormB , Chief, 
Mining Methods rnch, 
)inin' Division, 'egion IV, 
TI. '3 'ureau o Minee, 
Box 409?, University t p tion,	 S 5 


Tucson, ArDon. 


1eFr lID. 5tor*s, 


i'ttp cñel re th comrlete'i o"ms, P1O4 end I'P1O4A, with 
invoi'ee to aurort the chr ps, Also attcbed ere logs of 
holei corir1etei eni x...eeotione, 


Hole 7, which ws t a 'ierth o 371 	 on 1rch 1st, 
wre oomileted on Miroh 7th t e total dt}i 	 4S feet,	 ole 
#8 wee oomrleted on Maroh lSth et e derth 0 r 91 f' pt. sole #9 
was bottomed at 4O feet on }tp rch 29th,	 o1e #10 was at O1 feet 
on March 1et, 


'oottge for reriod., 896 feet. 
total footage to date; $178 feet. 
Core recovery; Good, 


o ore wa encountered in these li'e't tiree holes. Totit 
was reached in Mo1e $7 at 371 to 397 feet, with ohly scattered 
arid ecnt nerali,'atlon. WOle #8 showed even less aineral1z'tion 
et the tactite one, 's did To1e Q, 


Fxeaeive snow on Uaroh 1, 1 RM 3 oused a delay, Aleo, 
two days were rsnuirød to move primary rire lines and pimp from 
the Daily workings to the 4esn workings, Advantage of this 
delay was taken b the contractor to install a n' engine in the 
4r111 end ove'rhmul the 1rumrs. 


The coordins'tei	 fl*le 1 L) are.	 ',6'/3'5. In 'view 
f the negative r.eulte obtained 11015$ #'7 #8, and #9, and the 


indiated depth to ore In the area around 4iLO, it is expected to 
use the footage left cc extend the ore body eouthweaterly from 
Holes 4'5 end 6. 


To the best of my knowlelge, all bills have been paid u 
to April let,


Very truly yours, 


p . 't J!ohnaon 
Su'p.,rYising )ngtheer, 
Ari?ons Corer flrtes, Inc , 
Qr'rc1e 0 Arione. 


S 	


S







I 


TThBA T)O(K1T P314, 
'	 Idit.P4 


	


ARXZO1A CO"! PT1Tr cs, NC.,	 IMA COflr"V , AIZA. 


flitunori4 fli'lU !:?!1. 


Co11u'e1 ?ebrutry 11 1953.	 Lootion: p .4574, L7380 
Cox1eted Xarh 1, 193.	 B*vstion: 61 8' 
?otal d.eth: 45 feet.	 InaUrn'ton: .90° 


0.1P white li*eetona 


	


Ax	 ).P.12 'Vite li*eetons, iome 'e 8tain* fz'em 113 


	


0	 12"..137 line grsina4 1Liortte 


	


*	 3'7.44p Dirty whit* 11Msstone $OØ *%4. 8tFifl* 
14P.P1? White, bitaist tnnieh Li*estone 


	


0	 P17.P8? Dirty white env,t ttn Iiaes tone 
28?.328 '1hite aesree gre1nei 1i?stone 


328.340 1itctie, *eaer cit. stein 1 set Ax aRMing 
340.346 (h'sy iimestoe, sowe tet1te *ixed, syarse cht1eoyrite 346.356 ry £ientone 


•	 N	 356.371 'ray 1ieitone ni diorite ixe4 


	


w.	 3?i376	 sotite	 .• 
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0	 380.386 Tictite, scattered suiphides 
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Core r.toirery in ore flone' 8c% 
ets1 core reaory: 74% 


7u1]. sludge recovery,
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FormMF-104 (Rev.)	 ilkil 
(April 1052)	 UF4lTED STATES	 Budget Bureau No. 42-R1036.3. 


PARTMENT OF THE INTER IOFIJ 	
r:	 caP eS.&-arsSr 


DE''NSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
'.i :i 


Contract No. 
Minerals 


Amount,	 5,-U0O-----------------
FOR GOVERNMENT USE ONLY 


Month of	 , 1953	 Docket No. DMEA 44 ____ 
Operator's Name	 --	 -------


	


Address I4)44*1	 • - tfl Lftfln4hiL ?ern*. 
Contract Amount, $54Q.---. _Government Participation: •...5% 


	


I	 FOR OPERATOR'S USE	 .	 II 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


(1) Independenti Contracts


7o,00 17,U5.00 3,$35,OO 


Crosscutting 
Drifting 


Bulldozing---------------------------------------------------------------


(2) Labor and Supervision: 
Labor----------------------------------56O


'
8WiO 


Supervision---------------------------454•4 --$56.04- -2,3*8.-Ut 
Technical Services 


(3) Operating Mat'ls. and Supplies: 


Explosives 
Timber--------------------------------------------------------------------------------------------------------------------


Pipe 
Track------------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment 


Purchase-------------------------------


(5) Initial Rehabilitation and Repairs 
Depreciation--------------------------


(7) Miscellaneous: . . 


Rental--------------------------------


Repairs to Equipment 


(6) New Bldgs., Improvements, etc--- -


Sampling and Analysis-----------
Payroll Taxes-----------------------
Liability Insurance----------------41.50 - 


(8) Contingencies (specify):
i5.1


Approved Totals
To Date 


TOTALS	 7892.1	 224973.70 30,866,Q$ 
I certify that the above bill is correct aJ just and at payment theror has not 	 Pursuant to authority vested in me, I certify 


been received.	 .	 *	
that this account is correct and proper for pay-. 


Date 4/,3	 *payee	 -vane. -Gp*r	 ie	 ment in the amount of 


Per	 Title -Iflt - 
Wbeii voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U S. Code (Crimes), section 1001. makes is a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


s4:J/ 


Signatur......... 
(Authorlz	 ertifying Officer) 


Dat&/L V . 
(See other side 







(For Govemrnent use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
- 


Exploration Administration p3 under Contract No.----------------in accordance with the terms of the contract. 


Signature ----------	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: ,(-(47 


Signature	 Title	 QJJt1VeOfflCeL Date 


ONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monlhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost ana Prog-' 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they :appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) inelude labor, supervision and technical 
services incurred for the exploratory operations. lo not 
include labor, supervision and technical services used for' 
work performed under items (5) .and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser\ries, materials, etc., which are used in the initial rehabili-
tatiop and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical serviOes, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Exectitive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priaté ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of.account, 
the Operator need not support his monthly voucher with 
original or certified documefits except ih cases of euip ht 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Foi'm Ml-104 subni'itted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word 'Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8S.38476







FQrm-MF-104A	 Budget Bureau No. 42-R1151 (piJ 52)	 Appr9 expires 6-30-63. 


UNITED STATES	 ,. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION . 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 i'øh	 195 3	 Docket No 'DMEA 334	 Contract No	 - - Operator's Name rJL2On1 e*Vt1!L !.!inei, 1nJI. •	 Mmerals Coez'	 - -
Address 44eMU1 J3flh1dthg4 Snnito 04 


11	 II	 - 


OPERATION UNIT COSTS TRIS UNITS THIS CosTs TO DATE UNITS TO UNIT COSTS
AUTHORIZED 


_______
BY CONTRACT 


_____________ 


Units Unit Costs 


Drifting 
Crosscutting........-----------------------
Raising__--------------------------


Winzes 
Drilling	 Core s 3o.a66, 0	 70 0.71 


Churn 


ShaftS-------------------------------------


Auger 
Stripping 
Trenching 
TestPits 
Roads and Trails_


TOTAL DISTRIBUTED COSTS 	 - gcIEDBY 


Operating Equipment PurchaSed 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------


--------- III11IIIIIIIIIIIiiIII IIIII-111111111	 I	 IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII III.,-eoo-
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief..


--1X1 
Date	 *l,erator	 -*.1ithe$-. '•	 fti-tia ,• *,t-


Title 


—k NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes ha criminal offense to make a wlflftiuy 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	
I	


S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator 's Unit Cost qnd Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Qperator, since such distribution might well overstate the cost for any one 
month or period short of the entie contsact period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and. "New 1uildings Improvements, etc!", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


k


GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22k New Customhouse 	 April 8, 1953.Denver 2, Colorado 


Memorandum	 TT 
£2 


To:	 Secretary to the Operating Committee 


From:.	 Executive Officer, DMEA Field Team, Region IV	 3 193 
Subject:	 Form NF-1011, DMEA Docket 231k, ContradtIdm..E2511. (Copper), 


Arizona Copper Mines, Inc., Pima County, Arizona.. 


Enclosed are two copies of the Operator ' $ Monthly Progres 
Report, MF-.lOk and lOkA, Operator' s Narrative Report, Inspecting En.. 
gineer' s Narrative Report, and other supporting data for the month of 
February 1953, pertaining to DMEA Docket 23 1k, Contract Idni-E25k (Copper), 
Arizona Copper Mines, Inc., Pima County, Arizona. 


W. H. King' 


Enclosures







Keaoranda 


To:	 !. k. Chri8tensen


'I..,	 1. 


M'nr:	 '-±!!! 
- 


[	 131E3 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


'1'ch3t8	
/	 DEFENSE MINERALS ADMJNISTRATION. 


22I New Cistoahou5e	 WASHINGTON 25, D. c. 
Denver 2, Colorado	 prU I, l93 


Fro:	 Rxecntive Officer, DIWLt Field T., Region IT 


Subject: 1i. Doct 231h, Contract Ida42 (Copper), Arixona Copp.r 
Mires, Inn., Pa ?cnuiy, Ariaona Oporator' a Moathly 
Progress Report, for the period February, 1953. 


Enclosed are the original and four copies of orm i4TiOk 
ad Porn MF-ICU, Narrative leport, aril Engineer's Repc't or the 
above period. 


Work has been accoalished as a ri:eci in the coz tract 
and p*ent is recoanded ior 50 percent of the amount as reperted 
on Form W'.lO, contingent on your verification of the corr.ctrss 
of applicable rates and arith tical accuracy of coaputatione. 


Rersarks $ 


Date of Report	 March 3, 195 
Date Received in Field Office	 March 16, i9 
Date Received in Region Office 	 March 23, 193 
Date Processed for Pq*ont 	 March 27, 19 


W.Lfing' 


Enclosures 


.RDBt34 


cci Secretary to the Gperetig Cittes (2) 
Store 


C)i'on











S


5Id1N 3IViSIOfl 
RIO' iv


t1arch 16, 1953 


emoranduir 


To	 : Jalter R. Storms, Chief, Minin Methods 
Brancn, rtiiiin Dinsion, Reion IV 


rom	 : T. I. orslo, ft1nin w'ineer, Tucson, Ariz. 


Suolect : ?roresa 1eport for ?ebruaty 1953, Arizona 
Copper Mnes Inc., Pinia County, Ariz., 
ocke DMA-2314, ontract Idxn-225 


The project was visited, on March 6 töcheck 
progress for February and to determine if the work 
continues to conform with subject contract. Drill hole 
lots and cores, and dri11'site were iispected in the 
coripav' of 1', T. Johnso-i, pr'jct supeivisor. 


The .nvestiations showea that februar;'s 
advance consisted of diamond driilixt	 total of 557 
feet, as follows: 


dole	 Interval	 !oote 


6'	 25l'' 43'7'	 136.0	 Completed 
7	 0 - 371'	 371.0 


Total footae	 357.t5 


.0NTRACT,. WORMS	 Oad iO4.Aand OPERATOR '5 NARRATIVE 
REPORT


The followirig conclusions are based on an 
inspection of the project arid stibject data: 


I. The work performed and forwhioh claim is 
made confornis with the contract and is .s reported on 
For 1-lOA. 


2. The co8t of diarond drilUn-, under the 
independent contract, has been charged n Form F-lO4 
in accordance 'with the contract and is supported by a 
certified invoice. 


CC W. H. King (Ori. 	 6) 
DMA-23i4	 ,	 , 
DW 


TMRoms10 frj







.	 . 


2 


3. Other supply and service charges of 'orin 
-lO4 were necessary and do not appear excessive?. AU 


these cMrges ae covered by certified invoices. It 
•	 should be noted that a charge for Iiability Insurance has •


	


	 been made for the first time and that the charge is 
supported by rates.sho on.2 copies of PayroliReports. 
of the Industrial, Commission of Arizora. Theserepórts 
cover a policy issued to the Catalina Drilling Co., the; 
diamond-drill contractór.ori this project. I have. 


•	 recently learned that all costs of the project are paid 
•


	


	 by. the Catalina Drllhing Co.., under a ub-oontract with 
• • the Arizona Copper Mines, md. : 


4. The Operator's NarratIve Report is •	 • , • öonsidered adequate. It includes a 1oof hole 6, 
Attached to the report is a letter byj. L. Mowinckle, 


• president, stating that materials and supplies purchased 
and services rendered to Janua'y 31, 1953 have been paid. 


•	 . •••	 .	 I	 ... ..	 P. M,'Roinslo, Mining Engineer 
• .	 • 	 ••	 0	 Mining Methods Branch 


•	 . .	 .	 •	 •	 •	 . Mining Division, Region IV







Mr. W. R. Storms, Chief 
Mining MethodC. Branch 
Mining Division, Region IV. 
U. S. Btireau of Mines	 Re DMEA Docket 2314 
Box 4097, University Station	 Contract Idm-E24 
Tucson 5, Arizona 


Dear Sir:


This is to. . certify that all material3 and supplies 
purchased, and services rendered from October 28, 1952, when 
the project began, to and including January 31, 1953, have been 
paid for in full and that no indebtedness ia outstanding, ex 
cept for the current month.


Yours tru]y, 


ARIWNA CQPPEt MINES, INC. 


By: 


ELR	 .	 .	 President







r	 '	 :	 - 


• I)
	 S	 . 


Miroh 4, 19t3, 


Mr. V. R, 3tors, Chief, 
Mththg Methoch* Bmnch, 
Mining )ivision, egion tv, 
tT 3. 1uru of Wiee,	 1e: T)ocket 1)KA	 314, 
ROX 4097, Uniiereity 3tRtion,	 Corttraot: Id.254, 
'ruceon, Arione, 


eir 1 r. 3tors: 


Attached rrs te comrløtsd 4'orin,, MP104 n4 MP'104A, 
togeth.r with eurorting invoices. Also ttaehe' is the 
x.section *nd complete log of' ffoe M6, 


ifole #6 encountered, f'or the f'irst time on this project, 
native copper, This wee from P3 to 296, assaying 1,14 Cu, 
iative copper 'as again encounterei from 360 to 364 although 
epers*. The ore eons wee reaohe'i t 389 and extended to 417, 
A tot1 thickness of P8 feet. Included with the log are the 
,00apleteasssy return*t.ogether with core andeludge r.aovery, 


The x.section and eom?1.t. log of Fole !7 will a000m'eny 
the (ereh retorts en it is not complete at tiis date. Mole #7 
was to depth of' 371 feet on March let eM drilling to thet 
depth wen preotionlly eltogetht'r in limestone. It is expect.* 
that the tactite res will be encountered at about 38) feet. 
The 000rdintes o T o1e 7 era: 114574, 17380, le?ation 6128'. 


Pootega for r'eriod; 557 feet, 
1ote1 footege to elate:	 '82 f'et, 
Core recovery remains about he sse, 7', eni eluelge 


reeovry has been good, 


Coli weather tie lest two weeks f' the period ceuced 
some loss of' time, l?rom ' to 4 hours were required, at the 
beginning of' the ebift, to get pii,es thawed, eYen when all 
poeøibls lines were drainsi et the end of' the previous shift, 
It is hpVerl that with better weather conditions more footage 
will inc made,


Very truly yours, 
-;_c 
P, T. 3hneon, 
Oracle, Ariona 
'uper'eising Bngneer, 
*ri,ona Coper Hines, mc,











p	 -
.	 DMBA DcCKBT #'31• 


Id*.B254 


' ARIZONA CO1 ER	 MuTES, INC.,	 PIMA	 COtflTTY,	 ARIZOTA, 


i i am.n U9A 	 6 


CollarM: J1UFry	 1953,	 Location.	 T4435, L7521,I 
Comrleteci. Pebruaxy 1, 1Q3	 E1evt1on.	 195' 
ot1 footage.	 437 feet,	 In411nation	 .90° 


LOG	 OF	 HOLE 


Bit si 
:Rx 0.54 Creaxzy limestone 
Ax 54'7l Mottlød tn limestone? fleam, Set Bx caing. 
Ax 7ll26 White 1inestone 
Ax l26l36 Wiite limeetone to 129 
Ax -- 136-146 cry limestone 
Ax 146.166 Grayish white, curse limestone 
Ax 166,176 Darker gray limestone, Pyrte at 176 
Ax 17628O White limestone 
Ax 280..9l Tactite, e"idote, small aacunt 	 u1phides 
Ax


291.296 
298.428


Tatite	 Native copper (eap1eci) 
White lImestone, 6" sesm of iron and ohalcopyrite 


Ax 3P8345 Dirty grayiah..tan limestone 
Ax 345.360 Tactite	 nd dirty gray limestone Ax 360.384 Tactite, spares native cooper disseminated 
Ax 364.370 Tetite, netive afld eLUphide5	 Set J!z casing 370.389 Limestone, dirty grey et 388' 


389..391 Tactite, suiphides, sampled 
391396 Tactite, aulphittøs, sampled 
396.401 Taetj.te, sulphidee, sampled 
401a.407 TaCtite	 eulpMdes, lost water 405',(sampled) E
40'?.412


dry blocked to 407 oaved,broksn,gouge,oeaent ltole0 
Dirty gray is and	 aotitø mized,soa, aulphi&e,,(aam:pled) 


412..41? 
417.422


Dirty gray is and. tactite mlxed,aome sulhide,,(sampied) 
Limestone, chlorite, sLight gneissose structure. 


Ex 422..42'7 Diorits 
42?428 Band ol' limestone, some	 u1phid*s. 
428..437 Diorite, slight gneiesose structure0 


Ore recovery in ore sons:	 4?3% 
Total core reaory. 78,5% 
Pull sludge recovery except from 4051.40?, 


(3) denotes sludge amp1e 0 	 Pootae	 8say	 Recovery 
Au,	 g.	 Cu0 


291.296	 1Yr	 ,3	 1,14	 84% 
34,370	 Tr,	 ,2	 0,69	 83,3% 


S389..391	 Tr,	 ,3	 1.16	 Pull 
391396	 ,005	 4 6 	 5,12	 68% 


.	
33911.396	 ,005	 ,6	 2,96	 Pull 


.•. 3961.401	 Tr.	 .	 342	 so% ) 
8396.401	 3,51	 Pull):' ,øl	 ,8 
4011.40?	 Tr,	 ,3	 2q06 


84O1.4Q7	 Tr,	 ,4	 1 4 68	 57% 
407.412	 Ti',	 •2	 1,26	 80% 


S40?.412	 • Ol	 ,8	 3,22	 Pull 
412.41?	 Ti',	 •2	 .05 


34121.41?	 Tr,	 7	 ,?6	 Pull







FohiMF14(Re'.)	 S	 UNITED STATES	 S •	
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 ----------- , 195k	 Docket No. DMEA	 Contract No. 
Operator's Name	 i' tne	 2fl.	 Minerals 


Address	 tng	 tio4 TeXI3 
Contract Amount, bQ,Oo	 Government Participation 	 %	 Amount, $ 


-	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


	


Total ,. -	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independeriti 	 '-? Contracts: 4. 
Drslhng57,5 47$7 54 
Bulldozing


S 


(2) Labor and Supervision 


Drifting-----------------------------------------


---------------------------Labor 38O8O 8a]qe 


Crosscutting-------------------------


Supervision------------------------------0-00 IQ3T.4
Technical Services------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber


-
Pipe 
Explosives-------------------------------------------------


(4) Operating Equipment: ' '


--


Rental--------------------------------J34EJ


Track---------------------------------------------------------


---C'b?L3 ---8•-
Purchase 
Depreciation 


(5) Initial Rehabilitationand Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis


62-84r Payroll Taxes-----------------------
Liability Insurance --o ------


(8) Contingencies (specify): * 


4.59 1&-9. 


TAPAT.S 622719
c- - 


I certify that the above bill is correct
	


just and 
been received. 
Date//53 -----------


Title rsnt.-
W hen voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItle 18, U. S. Code,(Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within itS 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


• sLf 


Signatur" 
(Authorize •ertifylng Officer) 


Date 
•	 (See other side) 


1717k63L.. ..2,9737O.-. 







S	 . 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contctor subthitting this voucher is operating a Defense Minerals 
- 


Exploration Administration project under Contract No.--------------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


/Af i , 4.}	 Offir	 1953 
Signature ------ Title	 Date	 ---1 


HLY REIORT OF OPERATOR 


The Operator (Contractor) of an exVloration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report. and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator jor th 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and • assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be , sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in 'the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under item (2) include labr, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


It, m (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tatiqn and repair of existing buildings, installations, fixtures 
and equipmnt. These'costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
shoud be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Cetified True Copy 1(or Transcript)", .followed by appro-
priate tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a eertifiëd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


b 


Form MF-104 submitted for reimbursement under fixed 
price contracts on 'Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38475







SBudget Bureau No. 42-R1151 
Approval expIres 6-30-53. 


orm MF-104A 
'. (Aril'i052)


UNI1tD STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month ob	 195L	 Docket No: DMT'4P4 
Oper itor'sNameAZ0fl& COe? Line 1 1nc .	 - - 


Addressl&°4"11 BUt1Uflg, 3a ntono, ThZ*$. 


OPERATION	 UNIT	 COSTS Trn	 UNITS Trns	 Cos!rs TO DArz	 UNrrs'ro


Contract	 1m.E2 -54 
CQppr Minerals--------------------


AvrsoaIZKD BY CONTRACT 
UNIT COSTS 


TO DATE
Units I	 Unit Costs 


Drifting-------------
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping............................ 
Trenching 
Test Pits----------------------------
Roads and Trails------------------


	


_______________	 III5IJ	 173.'7101 I282III 1Io.OI!IiIIIIIIIIiIIII


TOTAL COSTS 


	


TOTAL DISTRIBUTED COSTS 	
V	 UTflORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs--------.--_____________________________________________________ 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------29-?3O-------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date 3/3/53---------------Operator	 ioflCpp 1fl0e 


Pe ø1A Titlere8i1IenL __________________ 


-' NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a crimInal offense to áake a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:4* OBtiIUr1ng 


*ether,----4ne--shift--OfliY--------- -


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form Ml?-_lO4Aj—Operator's Unit Cost a,nd Progress Report.—Applible 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the ppator, since such distribution might'well overstate the cost for any one 
month or period short of the entire c'ontractperiod.	 k 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may haye 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close, of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-3475







. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE M1NERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22I. New Custnhóuse 
Denver 2, Colorado	 March 1, 1953 


	


(W Y	 ilEll Memorandum	 Defense
IIVE To:	 Secretary to the Operating Committee 


Defense Minerals Exp]x.ration Administration 'viJtR 9 953 


From:	 Executive Officer, Field Team, RegLon IV 


Subject: Form NF ..1014, DA Docketi1I ' Contract Idin,E25E (copper) 
Arizona Copper Mines, Inc., Pima County,, 


Enclosed are two copies of the Operator's Monthly Pro-' 
gress Report Form 1IF-lOh, and NF-'1014A, Operator's ,Narrative Re-
port, Inspecting Engineer's Narrative Report, and other support-
ing data for the period of January, 1953, pertaining to D}1EA Docket 
2t13, Contract tdm-E25I, Arizona Copper Nines, Inc. 


W.H.King' 


Enclos tu'es







.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


qJ	 DEFENSE MINERALS ADMINISTRATION 


Denver 2, Colorado	 WASHINGTON 25, D. C.


Pbrtax 25, 3.953 


Tot	 ?. A. C1'isten.en 


	


xecntive Ofttc*r,	 ?I.14 Teen, *egiae ZY 


Sub3sctt DP Dcckt 13J Ctract 1d,**25 . (Copper) Arizona Cc.r 
isss, Inc., ?ten Cciaty, Ariao • Operetor's Moath3y Progress 


for the period of J*ez., 1953 


Zncloesd are the origtasI aM four copies at Porn W. 101 sod 
torn W4OhA, Isrrattv $eport, ei4 linginser 's pert for the &ave period. 


Wok baa been iao1ishe as entia.d in the ocutrat sod 
payment is recc.n4ed for 50 percent of the imt . as reported on 
Torn F1Ol , contingent on your verification of the correctness of 
applicable Z'ates sod IITittiC*1 accuracy of comatatioua 


Date of eport . Februery 9, 3.953 
Date Received in Field Office February 16, 1953 
Date Received in 'egion Office 7abraary 2, 1953 
Date Processed for Payment. - February 25, 3.953 


W.R.Iing	 c 


Liclosures 


EDI: oc 


cc: Contract 
Secretary to the Operating Cnjttee (2) 
WRStorms 
Chron.







.	


4	


. 


LkA DI11L)Z.1A


ebx'uary 19, &93 
41&OZndII 


0	 •	 • . 13Z1g, i4iUg AJ)VJ.SioU, hegIGU l 


krc	 ; hzef, b.ning £iethods sr., 	 iv., tega.on 1%! 


subject	 January l95 rogz'esa ieport, %rzzona 'opper iines, 
Inc., ua county, 4ris., )ocket iA-2314, 
Gontract £dsZ54. 


.nc1osec1 in quintup1icite are the £oUoir.w iteus Ar 


the above report


(1) 3ureau of 4ies erg1neers report, 


(2) Uperatw's Uarrative rtport viti drill 
bole logs, 


() Fonas 11-1O4 and t1O4 witi docietatign. 


Also enclosed are two extra copies of our engineer's report. 


4though the payroll sheet baa not been certified, 


it is an original copy. 


A all work is in accorcance with the terns of the 


contract, I recoovend that the Government's share of the costs 


be paid.


tor3 


ialter 1. $torms 


C	 . . King (
A)M&L23l4 
XF 


WRStorms frj







.	 . 


•	 tflUiG Drv!ISION 


R141Y


February 18, 1953 
£esorandtua


• %valter It. Storss, Chief, Mining Methods Br., 
M1nfu Div., Region 1 


from	 1. M. Rcs1o, Lining ngineer 


ubect	 : Progress Ieport for January 1953, Ad sons Copper 
Mines, Inc., .P.iaa County, Ar is., Docket Z)A-23l4, 
Contract Ida-254. 


This project was visited February 3, 1953 to check 
progress on di ond-driUing and to determine if work for January 
was in accordance with subject ccntract. h K. ltodriquez, health 
and Safety Fngine.x, U. S. Burean of Mines Phoenix, Axis., 
accompanied the writer. 


The investigation included an inspecdon of the logs 
and core of holes drilled *nd a visit to the drill sites. It 
'indicated that the following drilling had teen done.


&t 
3	 210'-336' •.	 66.0'	 Ci*ipleted 


	


0-343'	 343.0 
b	 0 451'	 _251Q	 In progress 


•	 Total footage	 660.0	 •• 
Inspection of the core and. certificates of assais indicates that	 /1 
copper aineralisatios, si1ar in grade and extent to that previously 


• mined, has been • encountered. 1* holes. hoe. 3 to 6. Core and sludge 
recoveries Improved during January but further improvement mnat be 
reads before the results can be considered good. 


	


r!rAc.	 AND	 ______ 


The Uperstorts report .a received February 16. This 
report was completed February 18. 


Inspection of the project and subject data indicated 


	


•	 the foUowin	 •	 •	 •	 •	 ' '	 •. •	 • 


CC w. i. sing (org. ti 6) 
•	 DMEA-2314	 • 


TNRomslo frj







. S 


1. The wrk perforaed and for ihieh. claãi 
•	 ..	 .	 ...	 ., ii eade canforas with the cntract and. 


• is as reported on 
•	 .	 .	 .	 .	 •• 	 .	 •	 . The suppir snd • service	 r;os are supported 


by	 docáenta. Thøy certified	 were ascessary 
a. 40 not &PPear : to b	 ezcesaive; •:. 


notes: (a)	 adjust*eut in charges for •	 taxes Is explained on the . . ••	 . 
operator's distribution sheet. 


(a)	 Io chugs has bein aide for rental 
• . of the jeep for reason given in, 


• ..•	 Up.rator3s i4UTatLve &epcz1. 


(o	 The $5.34 disallowed january 21, 
has been deduøted and • 	 rejj	 j5	 . • 
not anticipated.	 . 


3. The Operator's Narrative Report is coniid.r.d 
•	 ••	 • adequate.	 it includes logs oZ heel 3 and 5 


with assays of sssplos. 


•	 .	 •	 . T.M.K4is10 
Mining Ungino.r







S -	 S


'ebrux'y 9, l9i3 


3cr. .TXF, 2 9tornv3, Chief, •	 • rirUr	 sh, 
Urdiig	 r4iøfl, T'3iou iV 
fl• . flUt2 Q.f& ir 
Box 4Q7, tMiv c reity ttf on, 
'N*COn,	 7CPfl.	 •	 • 


•	 1)e	 1 r,	 to'rt:


fle;' pocket 1)*	 14 
Cont'ct; I4fltim25t. 


Atth. vrn th	 rlt€	 t'nc 1g of
holee dr111e. thiDing thR nrio' 3itnuirr],to Jantaary 31, inc'l, 


Pootage 1'o r'zod; 6O feet. 
OtP1	 to r-'; L'75 eet0 


3xi F;$tiou c	 'or ito1,a $ flc3 , shown on the 
XCt1Oflf3 ,, thf 'oUowthg fl3B	 reiVed for hole #4; 


A*	 Ag 	 Cu, 
r4 6 1	 13	 PtP I 


• ØOO	 ,6 1.03 


	


•	 6.rea	 rr. • 4	 ,44 


	


•	 16.266 ,	 ?P.	 ,tl	 ,6 


A ri1ier, tw	 mr1rs nd or	 rera1 lbo?e left the 
poJeot on 3riwry 17th, T)ril1n h	 oced1 with	 crew 
$1flC tt	 Pill th	 øilt*CtOV IP .ttP%t1flg to obt1n 
good	 ii-Jw 1n ' r	 to ork' tro niiirtn, 


or or Wr en untv	 irthol*	 5, rtd irng 
to thE3 bov reu1ta, i h1 4.	 ettr it4g reavery h been
bt&ine'4nt oor raov-ry 1t3 fair. 


X wth tv	 yuur	 oturi 1:u	 4 cf ?Qra UYIO4. en 
w Cl1P(1 to otr Rtte2t(fl on yóttr dmLi3tr1t4ve Atdit 


	


1P1orrnc	 tt'ttinit i1 th	 thtotc1 rom tti1a pVClTiCUil 
røort&I for tht Itei &ri the tot*1 fo this ø'rio3 is the 


oorrt nozit. Ao ut 11	 th no 
#y' rntl n jeep w m1e for the reriQd at it w used io little 
nn to not wrrrrt t thrge Trii.l	 3 r, iteii ?or th next piä. 
will h further	 ty from the aere house srid t ohrge will b	 de 
•whcm .t	 usry t u	 the jeep, •	 •	 ' 


	


•	 •	 •	 • •'	 • Very truly yours, 


-	 P. T0 
it1V nine Tztfdne4r, 


• Arin Coer 1nee, Inc.


7







DVtA	 231• 
14*1	 W4 


Z('1A	 C(''1"	 !i1flT 3, r!m. • 'XVA COt1'V, ART ZL&. 
Qofii 1)1? 14jJ 


0i1,red:	 'fleemmber 4. 1952.	 Loction; 1c4479' 
Boni1ete4;


R7?11' 
Yanu*ry 7	 193.	 6125' 


Pots]. depth; 336 fee%. Taiination	 .9Q 


iQ	 Ot H4 


Ax	 0. 80 1msston 
0	 80.3.37 diarite *	 137,P05 lisleI3tGnØ 


P05.215 taetite,	 Ut	 rez	 taU*, set ix aawing 
'15.PP9 t*ctite, *i1t aorpei stain 


..	 229,234 3.imestcrn.0	 eam0 eet	 x e*alng. 
Ax	 234.265 1i*øtgn* 


P65.2''0 tstit, goe	 rnz1*iide	 inera1ization, 
cuent	 nt	 rapsr*	 u1e	 'or	 x o*s1n. (sup3.d) ...	 270.275 tetite,1oose	 i'ei ota1aorrit,	 (er1eI .....	 275.280 tac,tite, epidotesu1nMdes 


....	 80P86 tsotite 0 gsrne 0 sulphidea	 (saD1e4 0	 286.303 tao tite0 gsrrut, epi&ote 0 soze !dnerali ration ..-*	 303.330 1orite, 


Tot1 eoe xeeovery: 	 1.1%	 Yootae	 Assys Core reaovery in ore:	 53.8% Au	 Lg,	 cu 
265.270	 .01	 1.5	 1,88 9c% 
270275	 .03.	 1.0	 ,?3 0% 
275.280	 .03. 21. 4.89 74%	 . 
280.286	 .02	 2.0	 2.93 22%







1&A Dookt M'314 
Ia.TP54 


ABXZOIA	 (Q''1R	 VXT3,	 2N.,	 rIUA	 (cmrr •	 ARX0NA. 


Pi.McrRi	 rii LHole 


Collrn,eti: Ysnunry 8	 193,	 Løent&on:	 1•4&'0ØC,775 
Comn1te1	 3nua2?y 21	 1q 55.	 E1,'y*tlon: 6060' 
Totni	 343 ?e Thintion; _9Q0 


3it eizfI 0?	 1{0IE 


0.10 1iiistone 
-.... 10.31 1jitstone, i'ted for Bx cas Lug 


Ax	 ..... 31.151 liNestone,eQ'pperstin at 4	 anti 148 
Ax	 ..... 151.209 1taestoru', gray møttA.	 diorte at 209 
AX 209.221 jx'tte 
Ax 221.251 *lt.rsci grsy iimestorts.soe	 pidote 
Ax 251.271 altered gz'ay liasetous 
Ax 2'fl.283 1ght grey .trnestone 0 .1dote 1ast2 
Ax 283.P93 tsttj t*0 oht1oo,yrjte (SRI)plFl4 


.... ..298 taatitø, oh*1eoyrito	 eamp1sd 


..... 9L3.303 taetjte, iith 1i*estori* (samplel) 
... 303.308 tpiotjte	 CDjdotC	 (ssap1.t 


.... 308.313 totite	 •id.ts	 (sRaDlett 


..... 313.318 teatite, epidete, lost wAter at 3l6,ud hole.	 (ssm,1ed) 318.323 sURhtly gsrueti,d limestone 
323.333 gray mottled Westone 


..... 333.343 diorite.	 Asseys 
Au.rg	 On. Pull eldge	 yy,	 23.29$	 .02	 22	 5,82 68% Total core reoovery: o7 8%	 293.1298	 •QO5	 ,6	 ,41 28% Core recov'ry	 fl_ar-* 51.1%	 S	 .005	 .7	 .52 PUll 


29$.3Q3	 ,005	 ,6	 ,56 30% 
0 005	 .9	 1,43 Pull 


303.3Q8	 .02	 1,5	 3.62 99% 
.01	 1,4	 3,41 Pull 


308.313	 .02	 1.6	 3.43 4% ________
DD/($ 31 318	 .005	 .6	 .98 2% 
\	 3	 ,0]	 1,2	 P.I3 \uPi


'S 







	


'	 AT)ckpt
Ii.'54 


A'IZC}T	 o''	 rc., rnt	 ''


mflLtt Th?i11 . roi*46 


Coi1trevt	 nuy P3 193 •	 Locution: W.443!,1.?5"1 
ComD1etet: (Wot complute)	 1i'vat1on; i1*5' 
'ootage to	 te(,rnuz'y 31): '1 f met.	 Xnc'linsttlon: ,Q0 


l3it size	 LO( OJ!QB 
Br	 0*54 (reaiir 1jfltO1tu? 
Ax	 54.?1 Mottled ten Uieetone 


Røam 1 set Br casing 
Ax	 '714P6 White liöestone 
Ax	 1P6J,36 White )4ristone to 129	 : 
Ax	 l36146 re.y li*etons 


146I.3S65 Grsyish. whit, 0 cos'se 1j*øigton 
Ax	 1456.176 Th'ki',, grey Aiiestone 0 ryr&te et 1'76 
Ax ... i76..51 White liiiueetone 


Totel oor ve'comry: 877%







Fonfl MF:i( (Rev.)	 UNITED STATES 
EPARTMENT OF THE INTERIOR	 Defense £nc 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 MAR 9 1953 


Month of T$flWr7---------------, 195..3	 Docket No. DMEA	 Contract No.X4 
Operator's Name Lrifli f 4r	 jflf$-	 Minera1sao	 iez, 


Address	 4-Ui-	 ij-p 
Contract Amount, $	 Government Participation	 .54%	 Amount, 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals 


To Date 
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported 


(1)


Drilling	 50 495D.Oe ' g8T	 o 
Bulldozing 
Crosscutting 


(2) Labor and Supervision: 
Labor rith), UU 


-------
23QO 


Drifting---------------------------------------


454Q $58.04 .W$.-Ot 
Technical Services 
Supervision------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Exp[osives 
Pipe-------------------------------------------------------
Track 


(4) Operating Equipment:
*i4 


Purchase 
Depreciation 


Rental---------------------------------


(5) Initial Rehabilitationand Repairs-
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis------------
Payroll Taxes------------------------


(8) Contingencies (specify): 


------------------------------------------


Liability Insurance-------------------


141-,-3 --------


TOTALS 17,74613L gpL Ip 6192.24 fl,55k.Q7--------	 ----'.	 ----.- .-
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date ----------*payee


"Title -tit-
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


----* NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes 1* a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signatur1'
(Authorized ertifying Officer) 


Date	 v'!:LZ 
(See other side) 







.


	


	


4'.,	
ia..	 ,. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administratioroject under Contract No.------------------in accordance with the terms of th contract! 


Signature
	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date FEB25i953 


HLY REPORT OF OPERATOR - 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monlhly Report and 
Voucher.—This form details' expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation' of 'Form MF-104—Operator's Monthly Report 
and Vo'ucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the ertification in the lower left corner of 
the form. ,	 " 


The iterris of costs arc arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms.' 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supervision and technical services used for. 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-' 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the emfloyee as a" payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 


,copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.: This certification may be stated thus, 
"Certified True 'Copy, (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of tle Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of accoint,' 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase .order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supperted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired tç be supported by documentation of any kind. The 
Operator will submit' his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or. other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







FOYflI MF1O4A	 Budget Bureau No. 42-Rl151 
&pril .1O6?	 .	 Approval expires 6-30-63. 


UNITED STATES
DEPARTMENT oF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Dafon 


	


OPERATOR'S UNIT COST AND PROGRESS REPORT 	
LE 


MAR 9 1953 


Month of	 195.	 Docket No. DMEA 
Operator s iame - 


A_I_I	 'i	 Ø$ ttuuress .
I	 II	 I	 II. 


UNIT II COSTS THIS I UNITS THIS II 
MONTH	 I MONTH	 CosTs To DATE J UNITS TO 


DATE


Contract No. ---------------------
Minerals	 4	 - 


AUTHORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


OPERATION 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafts 
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails 


TOTAL DISTRIBUTED C


T	 Et	 --------


•	
TOTAL COSTS 


AUTHORIZED BY 
OSTS------------------------------------------------.-.---------.•-..- 	 CONTRACT 


Operating Equipment Purchased------------
Initial Rehabilitation and RepaIrs 
New Buildings, Improvements, etc 


TOTALCOSTS----------------------------


The undersigned company, and theofficia1 executing this certifica'ion on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs:.j....: ----------------
complete to the best of their knowledge and belief.


t m r' 
4 4t	 W 


Date	 Operatort 


Pert/2"	 Title 


—p. NOTE.—Tltte 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wlllñilly 
IIse statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 ... 


INSTRUCTIONS 


Preparation of Form Ml?_1O4A_-Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineeis and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Ope1atorto distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form M'F-104A has been desigiled to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This i also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA i1t the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information isjound in the contract. This informatiOn is 
usually a part of Exhibit "A" of the contract. A à efrTemarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


a24 iv	 WASHINGTON 25, D. C. 


Dsuvtr 2, 0o2ra4o
Vbz1uay 6, 19 


NImorsn4n	 Defcsc	 ±'::: 


To:	 øscretsry to the Opersttrig C*itte


Iv 
Subjat: lorm JI.iO,	 Dokit a3iii, Cont2t 


)Coir) Ari.sam* Coiper Ktn, Inc.,	 Oountr, Ar1iona1


ar t cepte ot t Or*tari $Guthly ?ro Report *toL iaid lOZIA, Opirstor'. *srratty. Report, Iuplctiz*g *gtheer's Jtsrrtjy Report, en oth. *upportjzg d*t .r the aontli or Deeb.r, 1952, p.rtM*gn to II1IA DOck.t 231k, Contrftat Xdm .*25a, ArL$on& Ccppor Mine., Inc.


,&u( 1" 
V.	 ICing 


*ncZosura.







.
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


SW O$iItU	 WASHINGTON 25, D. C. 


DNwIr 2, ColarMo
1*rvs*r 3, 3953 


T A	 istum 


X.cittis OflIc.r, FLtL4 Tam, *sgtcn 


sb,sct:	 dmst 2311,, Ctrs*t XC .Z25k (Coçpor) Ari*cu 
Casr Kinss, lac., Pii* Co*t, Arisoiss • srstor's 
$oth3 Prorsss art for 1 ps1o4 of De0, 3952 


a tt* oriJas3.	 r ooØ' of ** 
.. 7aa* W3Oh&, Isvr*tiv ipot	 JwIra asot for tM so,s 
-4.


Vcat bss ba	 cIo1isbsd u apatborls*t is tM oc*r*ct 
im pmsst is rs.sssd for 5* proast of the 4*cMet u rartod 


i tons ji1(*, .ostlast C 7oiZ' vifioio of the coareoetes 
of auarn]. rates esd oritstiesJ ace*us of øatstioss, oçt 
for the fO1]i 


Oort2as .bsrips to Löor is sa sU1. oost to th* project 
2*	 t spccificsU 4*sisted is the enrt. 


Iksz 


Zsteofort.JN**z7i7,3.953 
te 1.cetv.d 1* 71.14 Offi.. - Jiss7 33, 3.953' 


Dot. aeseived 1* ici* Office J*Mm7 , 1953 
Date Pr cessed for Ps**t . cany 3, 3953 


IL 1. 


RDBzoc 


cc: Contract 
Secretary to the Operating Ccanmittee (2) '-
WRStorms 
Chron..







..,..


1IVLS.1 
ki4I. XV


January 2k, 1953 


4eraorandui 


Io	 i. .	 1iiei, inn i)ivision1 LegioA1 IV 


thief, niu thois ranci, din. iv., egion iJ 


subject	 cceiber 1952 progress ieport, )ocket	 23i4, 
Contract Idrn-234•, arizona Copper nines, Xn., 
iia County, £rz. 


nc1os in quintuplicate are the f11owing items or 
the above report 


(1) bureau of '4nes enginecr's report. 
(2) peiator's narrative report witi drill hcLe logs ad pia	 p; 
(3) .Foras F-lO4 and	 with iocuentati3n. 


ts enclosed are two etra copies of uur engineer's mrt. 


s aU work ii in accordance with thi terrns of th 
con*ract, X recoauent that the Coveruent' s siaro of the cøsts 
be paid..


Walter E. Ztorm 


altcr . ters 


CC	 i. . ing (6)
t-.24I3 


tStorms als







I


.


MINT	 IVIIOi
LLN IV


January 23, 1953 


ernorandu


Wa1ttr . tois, chief, Iithi etbods iraucb, 
£iniig ilvision, iegion F! 


. 2. toiis1o, dining inineer, ucson,. riz. 


ubject	 Prorcss ieport for £eceuber 1952, arizona upper 
in Inc., 1a County, âriz., )ocket A-2314, 


Contract Idim4254. 


The subject property was visited on January 6, 193 to 
check progress o the äiaaiond dri1ting project and to determine 
UT the work accoplislied dur*ng eceither was in accordance with 
tie contract. ri11-hole logs wd cores were inspected before 
visiting tbe drill sites in the company of £. T. Johnson, uper 
visor of tMt project. 


Infonatiozt ebtaie during the inspection trip indi 
cated hu 4 had been coi1ete to a depth of 386 feet and that 
th'ili hole 3 ad reached a. depth of Vt) feet. re zones, con-
taming 2 to 3 erccnt copper, were cucountered froiiz 246 t 263 
feet in hole 4, azd 1ror 26 feet to 270 feet, the present bottoa 
f o1e 3. t2etter drillin& conditions, less caving around and 


improved weather, r utcd in. a substantial increase in footage 
drilled and a greater percentage of core recovery. 


xnpectiou of the project and subject Iata Indicated 
the il0tfifl 


j . he work per orcd and for ti.ich cia is 
for5 with the contract Ond S as reported on or104 


2. Supply arid service cbargts of £or FiO4 w&ro nec-
essai7 and do not appear to be ixcessive; 


3.	 ©eratorts Narrative ieport is considered ade-
quate. In includes 1ogs of boles with vertical sections and a 
surface ap siiwing hole locations and other pertinent data. 


CC	 " Ung (orig. 6) 
1)23l4 7-'. 6mslo, ing 1ngineer 


iining etiods br., Ldn. £iv., 
egiozi IV







I	 1	 Jnnnary' 8, 1953, 


-c-


Mr. 'W R, Storms, Chief, 
Mining )Lethotts Branch, 
Mining Division, Region IV, 
J, 3, Bureau of Mines 
Bo 409?, Univreitj station, 
Tucson, Arizona. 	 Re: Docket DMJA #2314 


Contract: Id*m254 
•	 Der Mi', Storms: 


Attached are the oometed. :f'oriis, sketehe* and *aps for •	 the period; ending December 31 ,, 1952, 


•	 Yootage for the period; 65 feet, 
Total footage to date : 3.058 feet, 


Assay results were received for three aam$es and are 
as follows;	 Autoz	 M(o4 Cu 


	


HOle #1	 96'.102'	 Jr.	 ,4 


	


1!ole #1	 102'..10?'	 Ti',	 •3	 .41 


	


o1e #2	 22O'26'	 27 


	


1o1e #3 .. 268'2?O'	 ,Q1	 1,8	 1,18 t 
Other samples ore being processed;. AU cores are lamped 


for possible echeelite occurence and will be gone over with. a 
Geiger counter for possible radio.aotive Øceitrences. To date, 
echeelite has been noted in minute amounts only and is not oon 
aidered important although Lt is known to occur in appreciable 
amounts in parts of the old; mine workings, 


Drilling prooeeded; thzrng themônth . vith better røsuits both 
ae to footage ani core reeovery, Core reoovery in the ore zones 
for holes #3 and; #4 was 


Hole 3 was temporarily abandoned; whei tools were stuck while. 
drilling out cement. 3arring ant? Jacks were usel to try to loosen 
the to1s and about 50 gallons of HOl acid poured in the hole, 
This had no arrreciable effect and at this date it has been ieoided 
to put a deflecting wedge above the core barrel end; prooied with 
the hole. It is estimated that this will eause a deflection at 
the bottom of about 2 feet. 


7o1.e 4 was comp1ete e December 31. A:20 foot tactite area 
was penetrated aivl it is estimated the material will average between 
2 and 3% copper.	 • 


Caving and; open ground is accepted although 1øs caving groixnd 
was encountere in hole M than the previous holes. Less freezing 
w8ather has aided in somewhat better footage drlUe't. 


I wish to call your attention to invoices entered on oi'm MP104 
under Xtem 8 (contingencies). One fr a core spUtter amounting to 
ll2,45 to Longyear Co. and one ar printsmape att11 ohed. These 


were enter& under rtem 8 as no other proviion is made 'or 
• •the.expendituree. 	 • •	 •	 • 


•	 •	 •	 •	 •	 • Very truly yours, 
•	 •	 •	 •	 •	 •	 ••	


0	


*0• 


	


•	
•







Y)IIZA Deckt #2S14' 
Id*i.2 f4	 .	 ' 


)


	


	
JJ 


ARIZONA COPR )1TN3, INC., PIMA COU1VY, ARIZA (; 


*Jj	 #3 


Co1rt4; seber 4, 152.	 Loctien: 14479, V7U' 
0oted	 1ot eop1ete)	 )flsvatian: t25' 
Depth: 2'70 'eet	 Inolt*tion 9O° 


Bit *ie	 lOB OP 1OL -___a	 &-_	 - 


Ax -......	 0. 80 UDlestoas 
..... 8Q.43? disrits 
.... 137.1Poa listestons *	 .. 20!3.J'lS taatite,ilk ooer tain,*et x casing 


lx	 2..P9 tactit.,*ild coprsr stain 
...- 22..24 lissto*e, VS5*b st Ax eising 


Ax .—. 2M2D lisston 
265.270 tatite, geod suIphide min*ralizati,n 


ssent and prepare 1ole for lx oeeing. 


lxplanatio: ' •Nole net o*plete.. Tools stuck in i.lo whis drii,ling 
eut Tried to work loose for four O3s. Poitr.t E$ 
in hole and norod to Role #4 while allowing acid time 
to wrk. loving bsok when Wolf 4 is csapie4s4 


'rotal core rsoeverr: 48,•% 
Core re;overy in are 50*5:







•	
DMEADocket#1 


IZONA COPR MflE8, I., PILA COUNTY, A$tIZONA. 


pjfl&i' i1l Hole #4


	


L	 -' 


Collared: Dcoembr 16, 1952,	 Locations L43i',.'W640' 
Comt1ete Decembr 31, 1952.	 1eva.t1on: 6120' 
Depth of hole: 586 feet. 	 Inclination. .9O 


it el z	 O( OfltOLT 


Ax	 0.25 white limectone 
..... 25.55 a1tere limestone 


S 	 35.111 white limestone 
111.116 gray limestone 


.... 116..226 white limestone 


..-. 226.256 white limestone with light mineralization 
236.246 white limestone 
246251 tactite, black bron an& ohalcopyrits 


0	 251.256 teotit,, sUlph*I 
.,.... 256.261 taotite eu1jhidee 


ft	 .. 261.266 tactite, eulphide* 
..... 266.271 taotit*, light mineralization 
,... 27.291 limestone 


0	 291.32? diorite 
0	 327.331 white limestone 


331.386 diorite 


Total core recovery 71.9% 
Core recovery in ore ione 84.5%, 


• 	


5/p


Is	 N 
/3 


-	 - -







F1-Utev.)	 .	 . UNITED STATES 
DARTMENT OF THE INTERIOR	 @ii 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER :: : 52 


Month of	 ----------- , 195..2	 Docket No. DMEA 34	 Contract NoIL 
Operator's Name A1ZQZL	 siItflO$- .Ittc.1,	 Minera1UO*2 


Address	 O1t fltOOr 
Contract Amount, $O	 G>vernment Participation: 	 ..%	 Amount, sE 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Tot'al	 Reported	 Monthly Total Previously Reported	 To Date 


508.04--- --------------------------- - ------------------------------------------- --


1]9.3i.------- -


8.---------18OO-------------85.Z 


.............jn•.... 


	


iIIj	 IjiIj ZItiIIIII 111	 II 
6634.80 4919.27	 11,554.07 


	


I certify that the above bill is correct and just and that payment therefor liDs not	 Pursuant to authority vested in me, I certify 


*payee	
that this a:oount is correct and prop'r for pay-


r*idamt 


'Wheif?voucherIssignedor receiptedinthenameof a companyor corporation,thename of theperson writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, , Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
.lnrisdlctlon.


(Instructions on reverse) 


Ti',',' A T.O


* Previous Disallowances 


Signature'1 
(Authorized ertifying Officer) 


Date
(See other side) 


(1)


D1lllifl	 - 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, eta... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Conjesj4







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


.4'/'-
Exploration Administration project under Contract No.--------------in accordance with theterms of the contract. 


Signature----	 Title	 Date 


APPROVAL BY DMEA
	


OFFICER OR ALTERNATE:


FEB3 1953 
Title Execattive...Officer ----- Date ------------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the , loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


- The items of costs are arranged in the order they 'appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor,' supervision and tehnica1 services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia .


-tion".	 - 


Item (5)' comprises costs of labor, supervision, technical 
ser'vides, materials, etd., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, 1iability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a 'payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoiCe should be attaChed to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number ol feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







Foi4n MF-104A


. .	 .	


Budget Bureau No. 42-R1151 
Approval expIres 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 R 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 I 


Month of	 195 '	 Docket No DMEA	 I4	 Contract No Z4P54 
Operator's Name	 Minerals 


Address	 UU* **U4U	 fl tQflIQ


AUTHORIZED BY CONTRACT 


OPERATION	 COSTS THis I UNITS THIS 1 
T	 MONTE	 I MONTE II COSTS TO DArE UNITS TO UNIT CosTs 


DATE	 TO DATE
Unit Costs Units 


Drifting----------------------------------------------------
Crosscutting-----------------------------------------------
Raising-------------------------------------------------------
Shaft8--------------------------------------------------------


Iot----3a II S-----& zzz I$e1 IIiCOII 
Churn-----------------------------------------------------------------------------------------------------------------------------------------





Auger------------------------------------------------------------------------------------------------------------------------------------------





Stripping--------------------------------------------------------------------------------------------------------------------------------------------------





Trenching-------------------------------------------------------------------------------------------------------------------------------------------------





TestPits--------------------------------------------------------------------------------------------------------------------------------------------------





Roadsand Trails----------------------------------------------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED CosTs------ii---------------I---------------II' -


0000------- -


AUTRORIZED BY 
CONTRAqr 


Operating EQuipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------------- L1j559.4I 


The undersigned company, and theofficial executing this certification on its 	 1X2OVOrKnt jfl tait 
behalf hereby certify that the information contained in tins report is correct and 
complete to the Jest of their knowledge and belief	 t'olt- 1t 


i-*t--e--ote 
Date	 Operator	


t*Ut OPGD 1"**d porvtsta but 


P r	 , 4Titlo ' e


	


	
xz f*OO f5 to rUt th tte1 oor..obcr2ti. 


- NOTE.—TItte 18, U. S. Code (Crhnes), section iOOi, makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







•	 . .. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual ôircumstance causing excessive or 
disproportionate unit costs.


GPO 83.38475
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UNITED STATES 


DEPARTMENT OF THE INTEREF 
DEFENSE MINERALS EXPLORATION ADMINISTRA 


2211. New Customhouse 	 WASHINGTON 25 D. C. 
Denver 2, Colorado	 FFB 2	 53 


January 23, 1953 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, Field Team, Region IV 


Subject: Form F-1O4, DMEA Docket 233)i, Contract Idzn-E2514., (Copper) 
Arizona Copper Mines, Inc., Pima County, Arizona 


Enclosed are two copies of the Operator's Monthly Progress 
Report NF-lO1 and 1O11.A, Operator's Narrative Report, Inspecting 
Engineer' s Narrative Report and other supporting data for the 
mont1of October-November, 1952, pertaining to DMEA Docket 23111., 
Contract Idm-E25i., Arizona Copper Mines, Inc. 


to)' /q 
W. H. King 


Enclosu'es







11W 


Defense	 nrab Ah3fl 


FEB2 1953 


_ Prous 
JpØ ipi4• tav. 192 


;*n rnt*to , tus


: 


GGfti**t sUi. 460.O() p.r t: tør' 


A*curst CdJd c..	 __ 
28 th$: Nøi. 30) 


4


1c 


@I	 g/


O7







UNITED STATES	
: ::, DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION N	
WASHINGTON 25, D. C. Dsvsz 2,	


J;sli 33, 


To:	 ?. A. C1dt*mspirn 


Nxs.*tjve ettt.iip, .	 fl*t	 ,	 e* IV 


Deekst 23w, C*trset I*25k (er) Ari*søi 
Cmsr *iss, las., Plas S4Iy, £rLi* - IpsP*tsr's 
NstkI ñas. - tsr t psrio* et 0er-$oasb, 195S. 


Me1oa s tMs esljIasl *M ts*r aa1em of a 
SM Pairs I'IOA, Isrnitiia *airt, aM Lz's $..rt for ts -a-.


MA en aeoa1i	 Os *stMriwd i* tM oeotriict 
SM pi*sot is	 tsr 50 psraat of ths -mt so srta 
as Paa JI#-iOi , eontS.sgt * )iatr iairlftestias et tM osrrsopss •	 of Uc : . roth sot prttMot	 soar• of 


S	


iksi 


of zport - Ds.r 2, 3952 
Dma Zat in A$,*. u LL r*a Qfftos • Dssbs 22, 3951 
D*t. au..ivit In Zs4so lv QSttoe -	 ary 3, 3953 


tsr. pAM: •	 1953 


W.LZ$zj V 
// 


•1


2S.Xosrss 


DBYoe 


cc: Contract 
Secretary to the Oper. Coas. (2) 
WPtoraz 
Chron.







0	 ''4 


iU	 MVXSiO 
GI XV


eceer 30, 1952 


ioraudum 


To:	 2 W. . icing, Chief, 4ii Division, iegion IV 


irØ	 .: .Cie1, W.nia 1cthods 3r., Uiniig Mv., &egion XV 


Su1ject	 : OctoberNovcuor 1952 rogress Report., )ockct 1)123l4, 
Contract Idm-L234, Arizona Copper ines, Inc., Pia 
County, Ariz.. 


nc1oscd in quiintuplicate are the fQllowing iterns for the 


above report: 


(1 .) bureaU of 1ines engineer's report; 


'(:2) Operator's narratvc report,. with cap; 


(3) Ionns F-1O4 4 104A with documentation. 


].so1 enclosed are two extra copies of our nginer's report. 


s all work is in accordaAce with thc terns of the contract., 


reoend that tho Governient' 3 share oi the costs b paid. 


Walter R. storms 


Walter R. Storms 


CC . 1. lang (6)
DiU2314 


WStorias: frj







I I 	 0 


MINING VISION 
X.0N IV


i)ecernber 30, 1952 


Memorandum 


To	 : W. It.. Sternis, Chief, Mining Methods ranth, Mining iIiv., 
egion IV, Tucson, Ariz. 


From	 : T. M. i4ouislo, Mining engineer, Tucson, Ariz. 


Subject	 : Progress Report for. October and November 1952, izona 
Copper Mines, Inc., Pirna County, Arr., ocket LA2314, 
Ccntract Idni-.254. 


The subject property was visited December 9, 1952 to check 
initial progress on tne diamond drilling pro 3ect and to determine if the 
work is being done in accordance with the contract. An inspection was 
mad.e of the logs and core of completed drill holes before visiting the 
drillin4 sites witg F. T.. Johnson, Supervisor of the project. 


The inspection of logs, core and drill sites indicated holes 
1 and 2 had been completed to depths of 151 and 258 feet, respectively, 
for a total of 409 feet. According to the supervisor, drilling was 
difficult because of broken and caving ground and open cavities. Core 
and sludge recoveries were poor both in the ore zone and overlying 
formations. No significant copper mineralization was encountered. A 
few samples will be taken for assaying as soon as a core splitter, now 
on Ordr,. is available. 


li log and vertical section for each hole was furnished by the 
operator and a surface map, s owing hole ]ocations, was supplied by the 
Tucson Office of the DA. 


CONT1ACT FOIiS .MF-'l04 and. 104A 1 AN) OPLAT0k'S NAEATIVI 1I?O 


:The inspectIon of the project and subject data indicates 
the follwing: 


1. The work. performed, for which cla$m is made, conforms 
with the contract and is as reported on Form MF-1044. 


CC W. fl icing (Orig. i 6j 
MIA-2.314 


TMRomslo : frj







4, ,	 0 
.4. 


2. Supply and service charges of Foun F-lO4 were necessary 
and do not appear to be excessive. They have been properly distributed 
and should be accepted as correct pending an onaite audit, provided the 
cos of 159 feet of I)X drilling is allowable, I believe it should be 
a7u4wed even though not covered by item I because starting holes at I3 
siz is good practice in the type of ground being drilled and because the 
Conract price of drilling is the same regardless of hole size, 


It should be noted that Liability and Unemployment Insurance 
has not been charged for reasons given in the Operator's arrative ieport. 


3. The Operator's Narrative Keport is considered adequate for 
the initial report. For subsequent reports, the operator will be 
instructed to briefly describe findings in the ore zone, to locate holes 
for plotting on surface map, and to incide other pertinent data In the 1og of boles,


T • M. flOL4SLO 1 L'AINING ENOIMIit 
NIA7IE )iVWIOW, iaiGiOic XV 
LUCSON, A4IONA







. 	 ' 	 .	 . 
,	 0	 0	 Orftcø i Døaø* •3	 , 


Ir. . B. 3t*r**1 
U. S. Wu?e*1a Of Uies, 
ThU*r*ity ii' Ax'irøn*, 
?ue*0r2, Aiiena.	 Re: 11tA Dockst 2324,Contr*et #1411.2K. 


Th*r Yr. Stor*s: 


e1c*4 1 th orlginai sM four eoplø* a? Poras Mfl04 *ii4 
I1!104A, with sp,azt1ng invoices, Payro3.1 record *u*L Isdg*r entrt*s. 
There is alas •nel*s.4 sections •f fføle 1 stn4 Role #2, with 
location, •lwvatien ani the ]egs, 


Yoi& wtfl picass note that we have included *mdsr Itea$, 
Contingencies, Yerie 104*, these articles fo which no other prod. 
vision was i*ade. These include s1ug, barrels, sludge filter, and 
fittings, stove oil sad office *upplies, 


We 414 net include under Iteis '? Liability insurance, insauøh 
as the trie rats has net been deter*i.d aJthugh * depesit has be•n 
*ad. with It.yd 's 0? London, This is p*yabi e quarterly and they have 
been asked to forward to yozr T)en yer *111*. the rats 'when it is 
&etaraained. When we receive the exeot aaoimt to charge we will charge 
it out. 


UnDploy*ent insurance is not necessary unless there has bes* 
20 weks of full e.pleysssnt during a calender year, )t*uoe no sutry 
iss *sde for this 1te. 


Role 11 we collared Oato rer 8'th and a1stsd Noveaber 17th. 
Hole #P was collared Xoien'ber 19th and eonpleted Noveaber 30th, The 
tetal footage to 1)eee*ber let, was 409 feet. 


Considerable difficulty was encountered in }tols #1. Bxeeedingi7 
broken nnd eaving ground ani open catities wan a general characteristic. 
The hole was e*entd froa toy' to botto* several tines and various 
practices were tried to seal the hole. Sludg. returns and o.re 
recovery were unsatisfactory. When the ore zone was reached the 
hole was reazed. end AX casing placed. (esing was then worked down as 
drilling proceeded. 


Role #2 was sonewhat *ore satisfactory than Hole #1 although 
several oare4 sections were encountered and sludge and eare recovery 
poor. The Ole was started with BX size and finished JX. rotal 
ae,th, 2!58 feet. 


I believø all. the rsQllirenents ar'. here sttaehs and I trust 
in order.


Very	 oure, 


,. ¶. roinson, 
'3upervising ngineer, 
Arizona Ooar Mthes,Ino.







lA Docket /2314I 


ARIZONA CO'P11R MIN3S, INC., fl(A CO1J1Y, ARIZONA. 


lamond DrUHo1e_# 


Collared; October 28, 1fl52.	 Location' N,4545' ],8151' 
Completed. Woember 17, 1952, 	 )1evation 6O1ft 
Total depth. 151 feet.	 Inclination1 ..90 


LO( OP HOI 


O .' 4'3I limeetone 
brokt'n linieetone 
copper et•ainñ	 S 


16.S8 1imestonehroken 
cement hole 


38 . 39 limeRtone 
39-.48 open (c'ernent hole frOm 0) 	 Tta1 CO' recoVPry: 24,1% 
48.6O limeetone, broken & caring 	 Core 1'erovry in ore zone: 48.7% 
6O.77 tactlte, hroken 


cement hole	 O.77	 1{ole 4rillel AX, 0 to 151w 
limeetone, ream O.-96, 
cement & cet AX casing 


96.119 tactite, some copper, low grade 
119153. diorite.


S]!CTXON THROTJ(H 1OL1 #1 
Bearing N. 700B. 


•	 1OiV 


::: - --- _-


___	 - 
,4: liMes 
7-Z5cf,4i 


- 
ri7*c/ //'les i-ihet' i'1ce.-//'7 


q 'e'	 ip/ec/	
5 	 S 


'V







D1E!A OCXT #2* 
Cantract #14. E254 


ARIZOTA CO'1R IW'8. tNC. • DThrA coinr y , APIZocA. 


DizmcDfld 1)ril]. T o1e 2 


Col1ai'ed; Noisber 1, 192.	 Location: ,4'7' L792?' 
Co*p1ete, Roveuiber 30, 192,	 Ilrvation; 6082' 
eta1 depth; 28 feet.	 Inclination; .90° 


ioj o' 


!3x	 0.. 60 limeetone 
;t 60... ?2 broken caved 


some aoj,per stain at 61' 
ce*ent hois : 


IkA	 .


l50.459
vuia	 '. 


tactit,som. conper stains, 
eoheelite at 19' 
eeznent hole 


159.4'71 tactiti,weak copper eocurena, ?otal care recevry;	 355% " 178..204 li*estonø. Ooze z'ecovsry in .. 2o4...210 tact	 mixed with limestone teotite *røa; 4l?% 210...220. limestens, set casing, '.	 S 


change to'	 S. 


220...236 tactite	 copper •cøurenoe weik 
236..28 diorite,


8ECTIOI THROUGH HOLE 
Bearing N	 37O	 5O


5 ' 	 ' 


--


___	


.:;sr l 


,, ,
	 /'/	 - — - - — — ——-—	 ' 


öattc/ //4eJL/,2CeP/?,1 
Vkd a	 - ---







Form MF-104 (Rev)	 UNITED STATES	 'v	 UBlSU42RlO36 3 


A	 .:	 PARTMENT OF THE INTERIOJ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VO UCHERFE 2 53 
Month of 0at. W*!.iflGL, 1952.	 Docket No DMEA34	 Conti act No XSt54 
Operator's NameM1Igfl Op1r $ifl$. Zfl13..	 Minerals 


Address 1404 • Yi1?	 ii*gt AfltOfliG,*a*. 
Contract AmounI, $	 000	 Government Particip ition 	 Q %	 Amount, $ 000 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent I	 I ____________	 Contracts: 


Drilling------------------------------
Bulldozing 


• Crosscutting 
Drifting--------


f 


(2) Labor and Supe]vision:,	 - 
Labor	 LO$.QO	 NQn 


• Technical 5er'ices 
(3) Operating Mat'1. and Supplies: 


Timber 
Explosives---------------------------


Supervision----------------------------


Track 


(4) Operating Equipnent: 
RentalhøP &	 U*D	 31,11	 Nova 


Depreciation........................ 
(5) InitialRehabilita9onandRepairs... 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Pipe-------------j----------------------


I:O?JO........................ 


QLO4------------------------


U377
	


U3.77...... 
Purchase-----------------------------. - 


Rena,irs to Et-ininment------------
Sampling and knalysis	 None------------.?8,00-------
Payroll Taxes.J---------------------P3:,$4 	 fle	 --254------


-• Liability Insurnce 


(8) Contingencies (secify) : 
3)u4g. brøi, 
fi e1tes.	 43.4 Nonø	 43,42 _____ ________ ______ 


• TbTALS-----------------------------	 Ofl ----4246:----99!27-----491927. 
e bill- is correct and-just and -that payment therefor has not	 Pursuant to authority vested in me; I certify -	 -	 -	 -	 that this account is correct and proper for pay-





ment in the amount of 


Per	 Title	 - 
When oucher is signedor receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which -he signs, must appear. For example: John 


	


Doe Company, per John Snhith, Secretary," or "Treasurer," as the case may be.	 79 Signature 
----* NOTE.—Title l8j U. S. Code (Crimes), section 1001, makes it a criminal offense to make a w!llfully 
false statement or representation to any department or agency of the United States as to any matter within its /j /&; v24 Jurisdiction.	 Date 


(Instructions on reverse)	 (See other side) 


I certify -that the 
been received. 







-i 


,'-.o


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the coitractor submitting this voucher is operating a Defense Minerals 
- 


Exploration Adninistration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 '4r	 /AJf/	 Title /'i''f	 Date j:2';. ..2/9/2-


APPROVAL BY DMEA EXECUTIVE OFFICER o , ALE .RNATE:	 .	 .'	 . 


Officer	
4 l9b3 


Signature--------------------------------------------------------------------Title 	 Date 


MONTHLY REPORT OF OPERATOR' 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher, for teimbursing the Operator. f9r ,the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


PreparatiOn' of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should ign the certificatiOn in the lower left corner of 
the form. . .	 .•'	 ,. '. 


The itemsOf cdsts are arranged in the order they appear 
inArtic1 6. (a) of Form MF-20Q (Revised. February 1952), 
however, this form is readily adaptable for uèe in reporting 
'act'ivitie un%Ir other ontract:fàrmS;:''? 	 -. " 


Under Itêm(1) delee *rds"hort Form" if the contract 
i a" sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tecinical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and upplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item, (5) cpmprisps cosis of. labor, supervision, technical 
seriices, mat'erils, etc., which 'are used in the initial rehabili-
tation and repair of 'existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the intal1ation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs: to ,quipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original' of Form' MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation' or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documeiitation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under FQrm MF-200 should have 


is, a Go'eniment udit,or; siTould 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs xceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original oL Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 8. GOVERNMENT PRINTING OFFICE 	 20G675







Fo'm Mp-ro4A 
(April 1562)-


MonthoL 
Operator's 


Address 


OPERATIOI


ApproYaie53l-63. 
'	 0	 BndgetBlir;No. 


UNITED STATES	 JJ 
DEPARTMENT OF THE INTERIOR - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Docket No. DMEA Contract-No..54_________ 
Minerals --)per---------------


. 


NIT COSTS THIS 
MONTE


UNITS THIS 
MONTH OSTS TO	 ATE UNITS TO 


DATE
UNIT COSTS 


TO DATE


AUTHORIZED BY CONTRACT 
____________________________ 


units	 Unit Costa 


Drifting----------------------------------
Crosscutting 


Winzes 
ShaftS-------------------------------------


Drilling: core 


Raising-----------------------------------------


2•04 
Auger 


Trenching 
Test Pits----------------- 1 


Stripping--------------------------------


- Roads and Trails 


TOTAL DISTRIBUTED COSTS
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT 4924, 61 


Operating Equipment 
Initial Rehabilitation 
New Buildings, Imprcvements, 


and Repairs 
etc


409----
Purchased-----------


TOTAL COSTS $5000 
The undersigned company, and the ' official executing this certification on its 


behalf, hereby certify hat the information contained in this report is correct and	 REMARKs. 
complete to the jest of their knowledge and belief.


oengroufltuO.**i-tatiflt 
Date-------------------------------Operator---------------------------------------------------- 	 4	 - 


1	 1952	 Ari*onaCOpper )KIn.s • !ne. Thr	 asftig.	 ,,ng ire 
-'-Title -----------


). NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


(For Government use only)







0	 f 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should ,be filled in by the Oprator. The purpose of this..form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by theOperator. These three items are: "Operating Equip: 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The, reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or per%od short of the entire,conract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildirgs Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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AI4EUICAN XPLOEAt'ION AND MINING CO. ASSIGNEE 


CONTMCT NOIdmE5 Ii 	 CK NO. J}tF 231k 


8TAUS 0? WOJ?	 CfiIPI0N OF' REVIEW AND 1EAONB TE(E?OR 


The ex1oration contract was terminated as o June 1, 1955, in 
an agreement dAted June 29, 1955, A Crtifioate of Discovery or Develop-
merit, dated september 16, 1953, was issued in connection with the original 
exploration contract. Annex 2 of the Amended Contract continued and pre 
served this original Certificate of Discovery or Development. A Report 
of Review in lieu 'of final qxdjt, dated Jafluary fl, 1958, indicates ctepted 
costs of exploration of $50, 37 72, with Government participation on a 50 
percent basis being $25,187.6. According to the provisions of Amendment 


•	 '• No. I dated April'29, 1955, roy.1ty is.pays4ble for *ximimt. psriod of 3i4 
years on minerals mined i'rcsi the land described. in Annex 1, Article 2 of 


•	 the ameMed contract. According to the files of the Excutive Officer and. 
the semiannual reports of the examining engineer there has been only on. 
shipment of hand mined ores from the property during the periOd October 27, 
1952, through April 6, 1959. The mine has been insetive since the fall of 
1955.


My review included. a tabulation arid recomputation of the smelter 
liquid*tion settlement sheet on file with the Executive Officer of the 
Field ream, end a reconciliation of royalty paid with the OME Finance Office, 
Denver, Co1o]ado I also reviewed in detail the examining engineer' S 
annual reports since 1953. 


The review was made in 1iet of an on-site audit of the producer's 
accounts and records for the following rasoAs 


(1) The one sale of ore was adistely supported by smelter 1iq.uda-
tion settlement sheet. 


(2) The examining engineer is of the opinion that all sales have been 
properly accounted for. 


(3) The administrative cost to the Government f an on-site au4it at 
• this . time would be exóeasive in relation to the, aiunt' of possible • 


additional royalties which might be &tøclosed
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5 Schedule No. .1 


MICAN EXPLORATION SAND MINING CO., A83IGIEE 
ARIZONA CO I	 S, INC 


ftCIO. Idm 1 IOCXXT NO. t$4EAa1i 


SWVR 91 PO(JCION	 BJECT O ROYALTY 
PEROD OCTOB	 ^7 i, ?NROtGR A	 4 


Gross Weight, ?ound* 105,960 
Less: Koitture	 S 	


S '. 	 060 oció wt,	 •..•	


. 	 .
... .. 


T Weight, Tons	 S S 


Gross Value
______ 


$2, 5ö .16 


I, Allovable DeuctiOts 


•	 Smelter Charges	
S


$369.25
S 


Freight, SvitChin	 and Tax	 : ;••. 209.66 5


. 


Representation	 S 10.50 .. 
Total Allowable Deduetons


. 
:	 .


. 
59•3 ; 


S	 Net Smelter. Value Sjet to Rya.ty :	
S


. 	


$1 918.Th 


Value ?er Dy Ton	 S
. 	 .


•. 	 $	 36.58 . 


Roy.3..ty Pexcentage	 . 5 	


5 5% : 


•	 Total	 oya1ty Due	 '.	 . . .	 S $	 95. 9li 
•	 total Ror*ty Paid	 .	 ...	 . .	


S


95 ... 


Balanøe o	 Royalty Due $	 0 00







CHECK SHEET OP CAMNING ENGINEER 


Operators Name_ _American Exploration and. Mining Co., Assignee 
Arizona Copper Mines, Inc. 


Address	 lli.Ol. Milan Bldg., San intonio, Texas 


Daily-Geesman Group, Pima County, Arizona 


Exploration Contract No. Id.m-E 2514.	 Docket No.	 _____ 


NOTE:	 ta sappI1cablefor the sole productive period 
of the project, the 2nd half 1955	


-	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation aM identification procedure 
adequete? 


20 (a) Does Operator coimingle production subject to DA 
royalties with exempt production? 


(b) If so, do you consiier the allocation of the com-
mingled production equitabie? 


3 . (a) Does the Operator stockpile mine or mill rejects (low 
grade ore, ta!li: mi&ilings, etc.) that may have 
potential value within, the royalty payment period? 


(b) If so, are adepte records maintained on such material 
to protect the Goverrment ' s interest?


Check One


x 


x 


x 


Do you consider the assay controls in effe,t are ad 
eq.uate? 


5.	 Do you consider that the manner cf disposing of pro-
duction gives the Gornment its fair royaiy returns? 


60 Do your periodic emi tions of operations idicte 
the Operator is properly reporting his prothtction of 
ores subject to DA royalties? 


7.	 Does this Operator buy from or sell to other Operators?


x 


x 


x


x 


80	 Cont on any item 2(b) to 6, if answer is No. 


Date	 April 6,. 1959	 ___________________________ 
Mining Engineer 


T. M. Romslo















S 
A31i CAN EXPLORATION & MINING CO.	 : 


CAILEAODRES3$ "DAGA" 	
23RD FLOOR RUSS BUILDING 


TELEPHONE EXBROOIC 2-4992 	
SAN FRANCISCO 4, CALIF., U.S. A. 


DMEA 
DEPARTMENT O THE INTERIOR 


AUG18 1958	
August 15, 1958 


EGON ill
ENVER COLORADO 


United States Department of the Interior 
Defense Minerals Exploration Administration 
22!i, New Customhouse 
Denver 2, Colorado 


Gentlemen:


Your Reference: Revised Report of Review 
Docket No. tEA 231k 


- Contract No. I-251 


With reference to your letter of February 12, 1958, with 
'which you enclosed copy of Revised Report of Review covering subject 
contract for the period October 28, 1952, to June 20, 1953, and from 
March 1955 to May 31, 1955. We note that you have accepted costs 
($15,760.21) incurred by American Exploration & Mining Co. and would 
be pleased to receive payment of balance in our favor in respect of 
this contract.


Yours very truly, 


I ,•	 / :	 ' ;/,	 / ,/	 / 
/ /'-


1). de S. Duke 
Secretary 


DdeSD tVa
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.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224- New Customhouse 
Denver 2, Colorado 


February 5, 1958 


VIA AIR MAIL 


Mr. J. L. Chambers, Director 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Revised Report of Review 
Arizona Copper Mines, Inc. 
Contract No. Idm-E25 
Docket No. ]14EA 2311 


Dear Mr. Chambers: 


As you know, there were two operators on the subject con-
tract, Arizona Copper Mines, Inc0 and American Exploration and 
Mining Company. Will I send a:copy of the Revised Report of Review 
to both operators? I also have this same situation on Hillside 
and Black'Pearl. 


Your advice and counsel in this matter will be appre-
ciated.


Very truly yours, 


T. H. Brading, DMEA Audor 















/
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_____	


/
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FEN bUNERALS EXPLORATION 	 dj	 C' ( 
MwAiiDrrDXV]	 19


VI87,V RflR O?REVIW 


I have reewed. the Mont11y Paports ot 	 _______ ____


Arizona Copper Mimes Inc. 
/oJ. E. Mowinck1, President 


	


Zi1aIii4ing,	 - ________ I______  
•	 • ••	 BMnio, TexAs	 ______ ________I______ -	 -.	 --:--	 -	 ________________ ____________ 


peDteiniu to ExpLoz'stion Pro3oct Contract No. Idm5L t1LM.4&i-
°6 Mendments Nos. 3. to	 and Amend Contract and An*ndnent No. 1, eM assign.i 


vnt of the an4ed -contract	 : 


icsn Ex1oration end Mini CcnezW,' ' 
23ra 9TJ1fl88 ai14in 


	


Sen	 nciscq, C*1i!o7rna 


and etinatin Ar*eiüt dated ne 29, 1955, for- the period from October 	 -
1952, 'toJune 20,3.953, and tro.March, 1955to Ly 31, 1955, covering a project-
for the- exp1oration:of copper Ofl p?Opezltyr knOwn *8 Old Bat )4ining mstr.tCt 3..i-
cated in Pins County, Arizona. 


My review included an examination of the Monthly Reor'ts (Form MF'l0) 
end Supporting docuinta attached thereto, coparisofl of. tile coats clainied with 
the cottrsct and pórtinent schedules, verification of work perfond by refer 
ence to Fie34 Team reports and correspondence, and, a deterainótion of the reason-. 
ableness and propriety of the costs. 


- -	 • - • - - '- This review. was made in lieu of a tia3. suit of the Operator' a - ac - -
counts and records for the reasons given on the attacheent to this report. 


Tile! review disclosed the tollowing facts in regard t the aimt paid 
or to be paid tile contractor' 


Total cost as billed. by Contractor 	 $2,997.7 
Exceptions: (Schedule -attached)- ,• -- - -: - -- - -	 -•	 - - :- -	 -	 -	 - 


Prior to this review	 $25,372.75 
- •, Less: Reinstatement 1br prior review - - -- 7,000.00 - -- - $18,372.75 ' 	 - -	 - - 


	


erewith Reinstatement	 ? 750.00	 12,622.3 
Total Accepted Cost	 '	 5O37IL72 


The contract calls for a ,O percent participation of exploration ez 


	


- - - penses by the. United States Government. -- Therefore,- payment to tile contractor by	 - - - - -	 - the Governnt in tile - amount of Twenty-five - thousand, one tzundxed eighty-seven 
- - and 36/lOOths Dollar is valid end proper, -- prov4ed that tile. Regional xecutivà -. 


- - --	 Officer, the Administrator', or other competent official has accepted or will -ac- 	 - -. 
- cept the project as having otherwise met the terms of the contract. -- 	 - - - 


Amount perable to Operator 	 425,187.36 ,	 ::	 reiniburned (Net Schedule attached.) - 27l87.6 - - 	 - - -	 - 
Balance due	 4.	 9u_9p 


'1/	 '- / 
-, -	 January 27, - 1958 - - -	 - -	 :	 - -	 •: - -	 - T U. rs1i	 Aui+.r. --
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J4 i b 


• Mr. Thu H. Iredbg 
D)E Auditor	 V 


224 Wv Cstoiju.s	 iii4Jng. 
'Dft 2, Co3omdc	 •


Ie*
Citreet wo. x&.q 
iiasrie* EzpiCT$tiá 


1 n ng Ccpw 


DSsr Mr. rsU*g 


?1* r.eit2	 at*&ttSd	 pLm* ot	 R.,jam	 .pert 
ot t.$w 


*c1 i*triWt2mi j	 it)rtaed. 


8ino?e1y' 


(Sgne ) i	 L	 C'	 r'bcrs 


Jy L. C)aabere, Dir.etor 
• CtrThct Anit'øti 
asd Audit Divi4 


EflTalbert/wb	 • • 
•	 30, 19 8	 • •	 •• 


Copy to:	 Docket	 / •	 V 	 • 	 • •	 Adrnr. Reaclingftule. 
Mx. Chainberai	 V


• 	 V
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1SL W	 PLLP 


(2) Xadepexdsat Catrsctl


43L 


(2) 'abor *x4 


Zabcr
3,OS,Q4 


()	 eratbg Ititj*s*	 (*.its)) ?246O 


(7) Mt*oUta.oul


aM ____ 26LZL 


PqroU Tax•i


3.$Z.94 


* (8) ContbiencLIs 175.77 


$25,87G.$ 


* 1*4utd in lear To Dst. tta2ø b asi*s. wi*n Uin 
M0r4*h, 2955 W404 


1t DiaaUø'sd (Pr) ________
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. W. if4 Zing 
txecuti* 0ftic.. 
DE	 Ptld	 *a, B2	 ZZI 
22hevust1use	 S 


Ie*wer , Colcrdo


X)odt 10 •	 .2U 
I4*i$(*$ Ceppr )dx, The., Lsdgc' 


riee* Z13m1Lt	 ss4 )tn*aç 
CCIy,	 esie 


P$Jba Ct7, £r3i,a 
Msd Catrtet ito. X42I4 


}Ir,	 ngs 


nc1óre4t'ox deposit ctsá	 *rcnt is a cbee) dated 


uary 21, 1')8, .n tbe	 uit ot 2)O2.25, th'ewu	 Ar$sa 


Copper	 Ine., Cb	 Vsiley ifsti *11 flank1 ?nee, Ariscrna. 


.flo	 ioa& rs two	 pie* o a letter dated	 sr 2X, 


Lru t)* Arisrxu3. Cor $1ne 1 Xe, 


•	 .	 .. $ineer.1# 


(gne) i, L	 harnbers 


•	 S 	


5 	


5• 5


t.	 Dir 
Ccbtreet Ad*istrstian 
end tutit D1viden	 . 


ne!osuxe	 •	 • •	 • 


S 	


OEFiøher/wb	 •	 S S 	 . 


• 	 3arniarr 2, 1958	
.5. S	 •	 S 	 •	 •	 • 


Copy to:	 Docket	 5 ••	 S	 • 
Mmz'. Reading 	 ie • S	 •. •• 
Mr. ChuiiberaP	 . .	 S 
Mr. Bradlxtg







0	 1 
ARIZONA COPPER MINES, INC. 


TUCSON. ARIZONA


]J4011. Milam Building 
San Antonio, Texas 
January 21, 1958 


Docket No. DMEA-23Th. (Copper) 
Arizona Copper Mines, Inc0, Assignor 
American Exploration & Mining Co., Assignee 
Pima County, Arizona 
Amended Contract No, Idm-E2SLi. 


United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D.C. 


Attention: Mr. C. 0. Mittendorf, Administrator 


Gentlemen:


Enclosed please find a check in the amount of $2,302.25 
representing our refund in full of overpayment under the above 
contract,


Yours very truly, 


ARIZONA COPPER NINE, INC. 


President 


pck 


Enclosure 


cc: American Exploration & Mining Co. 
23rd Floor, Russ Building 
San Francisco L1., California







pck


'ARIZONA COPPER MINES, INC.
TUCSON. ARIZONA 


S'•kY


iL.OI1. Milan Building 
San Antojo, Texas 
December 20, l97 


Docket No. DNE .23lL (Copper) 
Arizona Copper Nines, Inc0 3 Assignor 
American Ex:ploration & Mining Co., Assignee 
Pima County, Arizona 
Amended Contract No0 Idm*E2.51 


United States Department of the Interior 
Defense Minerals &ploration Administration 
Washington 2S, D.00 


Attention: Mr. C. 0 Mittendorf, Administrator 


Genticnen:


In reference to your letter of December Li., 19S7, please 
be advised that a check for 2,30202S representing overpayment under 
the above contract will be forthcoming shortly aftr the first of 
the year0 Our president, Nr, J0 E. Mowinckle, is recuperating 
from surgery in Arizona, and expects to be able to return to this 
office at that time. 
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•• 
OOMPThOU.* G1D4*A1. OP TI* 11*fl OTA1U


WH*STut4*


ovsr 15, 1S7 


k	 . .srei.zyi 
kfw.m.. ii 4 to your letter o( ter_18, 195'i, r.i1 


Lag	 advio. as to it a.rit zy be oom.idor.d a. heviag bs 
sout*id to Arisom. Copper Mines, Ia., or to iti s.4gm.s, the 
lricaa 1crstioa aM Mining Ccsz, sur 1orsoa Pr.s4 
Osst i'I9s, ctod October 27, 19c2, a. md (D.*b a.. 
a). 


Tb. oei1 o.rest isa basod upoa aat.d oots of 
$,OOO fir thtUing of apircxit.1y 5,000 r.t i i bolos 


is *M fir.. 200 to 500 test ..eh. Tb. verIi 
esd to	 th. operator for 9) peroost .t it. aUo. 


osits, with isob eontribation being UMtsd to a 3d it 
.ptcr agreed to pay the Goverausot ralti.. ocpr.i.cUos 


- if th. operation proved enooeaaful in the s: cC or. iii 
• oould be mined, for a period of 10 y.srs fren t 	 t. it the oo 


tt or is1 the Governesnt' a adviicres hed been ] roped4. 
Althos# a oertifiost. of dU..00very or d.qpuss iNS iasesd 
the GarensaI on 8.ptsu*r 16, ].93, the ooz.et is. 
a(festiv. a. of Jin. 1, 1955, and it appears thet ne rq.lttsi is •	 ar s at this tim.. 


Am.ntIIo • 1, the .stiisted oest at the 
*'enasd fire. $50,000 to $100,000. Pr.vt1y, the ariginel ee*e4 
iut bed been satisfactorily ol.t.d aM th. ee.ter bed - 
aiM.d statst. of oosts aaunting to $h7,T3.36. $0 fsrth* 


on the iwoj.ot is. aoccopliab.d vil after the s.signt 
it	 oo.root to tbe American xp1oratton aM )44it(iig C1 r en 
Jy *, 19%. Tb. eriaza1 operator isa given eredit for b.vi 


iU.d h90 f..t and it appears that the ea.igase 000pl.ted t,WJ 
if iUiag betore tirminetion of the ocntr..t. 
tt.d statts of oust. e.onnting to $U0.71-i* ths 


anditar ounsider.d $15,760.21 to be afleusbi. sesbe 
• t N. 


itto èted A&wLJL P.8, 1956, the	 1 CPS	 aM UN 
ogane isv. reested to resit the it S5,17?.1S oct.d a. 


)


)kd: psrfisd b7 e	 controotor 
1 performed assignee 


• •'	 ?a1	 sests 


&	 -.	 •,•







p S 
)4L 


? ç..U.ib p?St* 4 jjsvY• U	 *f $,7O i1a: 


1*	 s,eji ttt*z'., ki vauU reA3t in røoia( S 


.c tb. £.tarRtasd iM*tsims of th. osairst4t and its .uig*. 
th. - of $2,. Th. r.oci'd hoi th.i iih.n tb. s4it at tbs 


'tit1 ..r.tor'i bok* IDI 1'SC*4$	 b•in p.rf*'*sd th. *sb' 
s4 ast •st*1.d *n	 with it .iboercm, 1. V. Wt3a, Jv., 


	


' d *rs, ?s,	 1N .g*d ti.	 4I ths i1U1 u*' t' 
•i11i*1 .s*ot tt a pria. of $10 p.r fot. 	 Oorsr 
.3j_,d ae]. pqmt• ot $2L,786.1 to tbs .ubootZ*4tO? *ntl $7 
t .a1it and aMI7$i1 pi*tasd br tb cp*rtct'. T total af 
$21,66k. 1 auoi.. ia inoruuas.d ivy t	 of $7,f O	 it . 
P.S?.4 thtt a it	 against ths q*r%.r b I. V. WUa, JP., 


d Jaok L*gh]ifl td b..n ..ttl..d fr that 	 Hv*r ts 
.**b tkoI1h it. .ttorT., a13as Iblit it p*U a total .f 


t1t,7SO ti1udi1€ tha $7,000 abot	 tt.d) in ths ..tt3*M 
.t br.. it$ ii4*i lir.oUi r.1.t 4 pas fcr sk 


t -'. 
:	 bj psyi t of ts ta1 -T d $U $0. , tt.d 


.s itI, ts first of iihtoh a fil.d R. V. wd.0rn1, 11r., 1g 


Js* Ls*h1iz .gaiit Arisama Ooçp.r )fie, Ike., f' r..ov7 d 
the	 a11g.d to b. ös iiiz.r tb. ibcntc4. The e.o 
sit . ftl.d b it. V. Wilson, Sr., ar Jaa Lb1iD ima.%ur a OiI) 


WIt mb iav*iv.d a propossd 'snsfer of stoek in tho ocrpNStim 
1* rwtrft	 srk to be p.rfrasd on ot.in .ntn o1si aM 


tsia b3istiN r..psctiu suds e1ai. The tkird b 
s AIM o £lAeb it.ers agsit it. V.	 Jr., leek 1U*, 


14 T	 Sr., aM £riss C.ppsr 	 s, Ii., on aetos exstM
* I. V. *I)ao*, Jr., aM Jaok a'agblia sits the *Mst*N tbs4 
1isr wo's)A r*oete O,OCK) Sb.J'.* of the	 .bo* ct £riasae


O.r Wine., I., aa sUmt.r.1 ..cieri*y fir the aetee. 


1. Y. 1m1.on, Jr., eM 1. V. ii.m, *., s*d* ..lktIIM 


N3oeeO at slate in ooeeid.retiOb at payisst at the at 


Jask Lsah1tn .xee*ted a .eparst. roles.. ot o3ai in oasSttI' 
at p '	 at the isa of $l,7O. £I4.e Rasrs soeted a rs3.sa. at 


• hs	 * i* ee	 :ron of	 at	 .*s at 


it is stated in y lattir that it app i frMs the 


at:	 1 1US	 1 Lss	 thet it u gjv 1* *1 


1 







.	 . 


suit far pnt for the work perford under the suboomtrt, 
4n ithith he had an interest apparently as a psrtaor of Wilson, Jr. 
Tmi stats, however, that the Roger. settl.aeit is not so apparent. 


There .xlatsd priity of oortreot between Alden Rogers and 
Ariso Ccçper Miriss, Inc., but it 1. ssrsnt that th. operator 
attstsd through agr.sLsnt with Jack Laugb1in and R. V. Wliaon, &'., 
to insure that sufficient tunda would be avail&bls for p.entien 
of the work under contract Id .42h, as well as for the fnWr. 
dsvs]opasnt of other mining properties which wer. being pureha.sd 


the oorperation. Jack Iiugfln was a oo-wigzr of two notes l.a 
the tetol sun of $6,000 executed iii favor of Alden Rogers and he 
also, sip.d the .greent to transfer 0,000 sheres of the oc*i 
*Wi* at ArieO.a Cpsr Mis, Inc., to Roger. as collateral. ..-
ri for notes in the aggregat, of $11,000. Roger.' ocoplaint sbo.s 
that he asserted no indapenderit clam agsirt the corporation bet 
Joined it as a defendant for the irpose of .arcing the lien *iab 
he claiasd against a stock to which Wilson i*s ss*itl.d. An atfi-. 


5j% by Rogers' counsel states that the $h,000 psypsnt wes 4e 
selo]y on aoaonnt of the ocrporsi.io&. ind.bt.sss to Wilson. In 
the airsutanoss, and ooiid.ring that all the relearns. hire 
yolved ware executed within a week, we find we sabstanUal bests 
tar stic.ig the c.rstor's ooutert.ton that th. total 	 of 
$32,70 sas paid in satisfaction of it. oblirti under the nb 
s.rsct with R. V. Wilson, Jr. 


Aoo.rdl.ngly, you are a&vied that on the pNssnt record we ar 
if opinion that the ov.rp nt under the oontr.et wey properly be 
considered as ounting to $2,302.2S, or $5,177.$ 1... $2,87. 


Sinosrely yonra, 


Cctrollsr O.rsl 
of the United Stt.. 


he Honorable 
The Secretary of the Interior


?ART)IT OP TU UlOt 
Off ic. of the $sr.tary 


Novsr 1$ l37 
Original foiwerded to Isfonea a.rs1s ZapIs.stt.s 
ARLstratiaa.


MttaS (is Clerk 
di.).







J. L. Chambers, DA. 
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ot *ny slats he *iht have sgstst. thea by 
rs*sot at hi* suit age Lnst thaa 3uk 1.eugttltn srsd 


. V. WflsOn1 Jr. ead 4* tether, in av.wwstten with * 
stock asic trvsssstt*n, The Operator, throuh letters 
eros Its aøuns.1 *l3,ess that the *ne, it paid to 


rn Rogers was eaney due the subcontractor for 
work porforuied tffi•t the Gri$in*1 Ceatrest, but that the 


ney was not paid di*s*tiy to Vilson, Jr. tot trsjn** 
ajaston to Lauhiii and 1toer because tPs parties 
instated upon direct p*ya*nt, 


1. 'V. Wilson, Jr, is net nsa*d in t* releases 
by Laughlin and B.jpers, 9orer, it appears 


fros th sontent *t the releae executed by Lmughltn 
that it U giren in satt3nt at the suit fox psasnt 
lot work p.rforasd under the subsontte*t, The Rogers 
settleiient3 hewevsr, is sot so apparent, 


•	 *OPre*Ond.I4* betweci the Atht*trst*P, 
and the Operator's nunssl point asp the stteats 


eads to ol*rtfy the point as to v1ether the ssttlew*ts 
sede with Laujittlin and Rogers by the Operator were 
actually paid with soney duo thO subcontractor tot work 
pert oraed uMber the OPiginsi Contrast • The OVflhlN*t '5 
letters to Wilson, Jr,, in * direct effort to resoira 
the question, have not bcn answered, The last letter 
f roe Operator's sotinsel, dated $eptemer 'r l9 6, in 
another effort tO resolve this point, suboittad an atti 
davit fros Rogers' sesusel in support of the Operator's 
position.


U the ssttlnts desOribed above, the letters 
of Oprator's asuasol, and the affidavit tree Rogers' 
counsel sey be accepted so sufficient evidence of p*esnt 
by the Operator for work perfersed by the subssntxse$or, 
the allowance of the suas of thus aattThasnts, plus the 
seounts withheld by the Qoveriasat, wUl result In a not 
overpayment at $1,302.25_under the contrast (taking into 
s*souzt that the Sovetnaint has wtthh1t ,93.8T f tea 
the sssigns* for work psrNrsed by it). On th* other 
hand, it such evidence is not sutticisnt the Ioverwnt 
as overpaid the Operator the sue of $5,l'f7.15, and 


efforts to recover it sust be node, Accordingly, osr 
advise In this setter is reçestd. • •
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UNITED STATES 


DEPARTMENT OF THE IN1 
DEFENSE MINERALS EXPLORATION ADMIN 


22i New Customhouse 
Denver 2, Colorado


June 211, 1957 


Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Admiaistratior 
Washington 25, D. C.


Re: Docket No.	 A-23ll (Copper) 
Arizona Copper Mines, Inc., Assignor 
American Exploration and Mining 


Company, Assignee 
Pima County, Arizona 
Amended Contract No. Idm-E2511 


Dear Mr • Chambers: 


As requested in yours of June 21, 1957, I am attaching 
pages 26 and 29 of the working papers of B. J. Brekhus. This is 
the only record in the working papers or in the Denver audit files 
of the subject company regarding the contracts mentioned in your 
letter of June 21. 


I reviewed the docket files iii the Executive Officer's 
office, and in the contract file found a photostat of a drilling 
contract between Robert V. Wilson, Jr. and Arizona Copper Mines. 
Copy of this contract is enclosed.


Sincerely yours, 


T. H. Brading,	 Auditor 
Ends.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


MAR '-5 1951 


Registered Ifail 
Return Receipt .Reciuested 


Mr. R. V. Wilson, Jr. 
Crane 
Crane County, Texas 


Dear Mr. Wilson: 


On October 1, 1956, I wrote you a letter in regard to 
your work for the Arizona Copper Mines, Inc., in which was en-
closed a form so that the requested in.foxnation would take but 
a moment of your thne • I asked you to do this for the Government 
so that we could close the project. 


I am sending you a copy of that October 1, 1956, letter 
and another set of forms for you to make out • This is the third 
request for this information and failure on your part to respond 
vii]. make it necessary for this Administration to dispose of the 
case by referring it to the Attorney General of the United States. 


Sincerely yours, 


Mininistrator 


Enclosure
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
C	 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


0	 WASHINGTON 25 D C 
P


October 1, 
1956 


Mr. R. V. Wilson, J'. 
Crane 
Crane County, Texas 


Deer Mr. Wilson: 


Under date of November 17, 1955, you entered into an agree-i 
ment with the Arizona Copper Mines, Inc., 3, E • Movinckle, president, 
to settle certain claims you had against the corporation as a result 
of your drilling contract with it under Government Contract Nb • 
E254, Docket No. DNEA-2314. The Government also has a claim against 
the corporation in relation to the same contract which cannot be fully 
settled until it knows the amount you received in your Bettlenlent of 
November 17, above cited. Consequently, the Government would like to 
know the exact amount you received in settlement of the above-mentioned 
drilling contract. 


The Government is interested solely in the amount arising 
out of the drillLng contract and not In any additional amount you may 
have received as a result of any other relations you had with 3. E. 
Mowinckle or the Arizona Copper Nines, Inc. 


To facilitate your furnishing us this information, I em 
enclosing a typed form for you to fill in and an addressed stamped 
envelope for its return to this Administration. Let me assure you 
that this information will not affect you in any way for it iø to 
be used solely for the purpose of settling the Government's explor-
ation contract with the Arizona Copper Mines, Inc. Will you please 
furnish the information at your earliest convenience. 


Sincerely yours, 


/s/ C • 0 • Mjttendorf 


Administrator 


Enclosure
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Mr. C • 0. Mittendorf, Ldninistrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


I, personally, received the aum of $	 - froui 
Arizona Copper Mines, Inc. (3. E. Mowinckle, president) as part 
or final settlement' money for my claim arising out of the drilling 
I did under Government Exploration Contract No • Idzn..E254, Docket 
No. DMEi-2314. 


The Arizona Copper Mines, Inc. (3. E. MOwinekie, presi-. 
dent) paid another party or other parties, the additional sum of 
______________ as balance' due me as final settlement for my drill-
ing claim under the abcve-inentioned Government exploration contract, 
making a total for my drilling claim of $____________ 


Very truiy yours, 


Copies to: C • 0 • Mittendorf (2) 
R. V. Wilson, Jr. (2)
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4r. C • 0. 1iittend*rt, Adtdrjistrato? 
Defense Rinerels xploz'ation x$rkistr5tiofl 
Depertient of the Znterior 


•	 Washington 25, D.. C. 


Dear ir • ittendorf: 


•	 I, persoual2, reecived the sux of L	 frcsn
Arizona Copper Nines, Inc. (3. t. 4o4nekle president) as part 
or final settlemit money for my claim arising ont of the drilling 
I did tinder Government xploration Contract No. Zdz. 254, Docket 
No • DEA.2fl4. 


'the Arizona Copper Binee, Irc. (3. E • Ko4ne1cle, presi 
dent) paid another party or other parties, the additional st of 


as balance due me as final settlement for my drill. 
ing claim under the ebove.inentioned Goverrmicnt exploration cortraet, 


•	 making a total for my drilling claim of 


Very tru1r yours, 


Copee to: C • Oo Mittertdorf ()• 
fl. V. Wilson, Jr. (2)
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• C • 0. 1ittendort, Adiii Letrator 
Defense Mineral. Exploration Inistration 
Departient of the Interior 


cehir4gton 25, D. C. 


Dear Itr. 1ittendorf: 


I, personally, received the sum of	 • — 
irizona Copper Mines, Inc. (. 1. ciinckla, president as pert 
or fne1 settlemit money for ziy eLaia arising out of the dril1!ng 
I did under Government xploration Contract No, Idm . 254, Docket 
No. DEtt..224. 


The Arizona Copper Mines, Inc. (3. 1. ZoJinckle, presi 
dent) paid anothe' party or other parties, the' addittonal s of. 


as balance due me se fin.l settlement for my driU 
ing claim under the above.nentioned Governent eiploration eoitrset, 
making a total fox' my drilling claim of 


Very truly yours, 


tot C • 0. Nittenclorf (2) 
fl. V. Vilson, 3r. (2)
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UNITED STATES 


DEPARTMENT. OF THE INTERIOR
	


MAR flG1956 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


February 29, 1956 


Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, 1). C.


Re: Priz ona Copper Mines, Inc. 
.merican Exploration and Mining Cczipany 
Contract Idm-.E254, Docket No. DMEA-23l4 


Dear Mr. Chambers: 


Attached are three copies of Report of Review covering refer-
enced companies. 


After a careful study of the pleadings attached to your letter 
of February 24, 1956, I am in agreement with you, that the only amount 
involved is that covered by the c omproinise settlement signed by R. V. 
Wilson and R. V. Wilson, Jr. in the amount of 7,OOO.00. 


Sincerely yours, 


T. H. Br 


Ends.











UNITED STATES
DEPARTMENT OF' . THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


I 


224 New Customhouse 
Denver 2, Colorado	 March 9, 1956 


Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: American Exploration and Mining C ompariy 
Contract Idm-E254, Docket No. DMEA-2314 


Dear Mr. Chambers: 


Did you intend for me to forward the Interim Audit Certifi-
cate and Report made by Mr. Brekhus covering subject Operator to Mr. 
Mowlnckle in San Antonio?


Sincerely yours, 


JLJ 
T • H. Brading, Auditor
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


41 3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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JLChambers/wb	 s*d L*Iit Divisia 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 FEB 8 1956 
WASHINGTON 25, D. C. 


224 New Custanhouse 
Denver 2, Colorado 	 February 6, 1956 


Mr. E • D. Talbert, Acting Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Arizona Copper Mines, Inc. 
Contract Idm-.E254 
Docket No. DNEA-.2314 


Dear Mr. Talberti 


In your letter of January U, 1956, regarding subject contract, 
you suggested that before the canpranise settlements were accepted in 
the final Report of Review as being applicable solely to the costs of the 
project work, it would seem desirable to establish this as a fact. Your 
suggestion was followed to the extent that I wrote to each of the plain-
tiffs in an effort to determine the exact nature of the settlement. The 
letter addressed to Jack Laughlin has been returned with the notation, 
"Moved, Left No Address." To date replies fran the others have not been 
received.


John Shireman was in the office today and I asked him the proper 
procedure to write to the Clerk of the Court, Ector County, Texas. He 
went over the settlements (of which you have copies) and told me that mae-' 
much as the matter was settled by stipulation, out of Court, the Clerk of 
the Court would not be in a position to tell me anything. 


Assuming that we will have difficulty in getting replies fran 
Alden Rogers and R. V . Wilson, Junior and Senior, do you think we should 
try to obtain a statement fran Mowinckle as to the nature and extent of 
each settlement? Your counsel in this matter will be appreciated. 


Sincerely yours, 


T. H. Brading, Aud5ar
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION JAN 0 1956 


224 NewCustoxnhouse	
WASHINGTON 25, D. C. 


Denver 2, Colorado	 January 26, 1956 


Mr. E. B. Talbert, Acting Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, B. C.


Re: Arizona Copper Nines, Inc. 
American Exploration and Mining Company 
Contract Idm-E254, Docket No. DMEA-2314 


Dear Mr. Talbert: 


Reply to your letter of January 11, 195 6 regarding subject contract 
has been delayed due to my absence with a severe case of flu. 


First, I was::in error in including the June, 1955 MF-l04 on the 
schedule. Actual1y this was the last NF-.l04 filed by Arizona Copper Mines, 
Inc. and is dated June, 1953. It was processed, but not paid by the Finance 
Officer in June, 1955, and filed in the docket file under June, 1955. I saw 
the Finance Officerts notation and overlooked the actual date. The amounts 
shown on this document are included in the audit made by Mr. Brekhus. 


I have completed the examination of the original MF-.104's sutanitted 
by American Exploration and Mining Company, which are fully documented, for 
the months of March, April and May, 1955, with the following results: 


Total amount claimed 	 $16,098.77 
Items disallowed	 38.35 


Total Accepted Cost	 l5.76O.22 


A complete summary of the results from my view is shown below: 


	


Acceptable	 Government 
Costs	 Share5Oj 


Arizona Copper Mines, Inc. 
Accepted Costs as reflected by Audit Report $21,864.51 


Court Settlement	 _.12.150.00 


Total Accepted Cost based on final total 
outlay by Arizona Copper Nines, Inc. 	 $34,614.51 


American Exploration arid Mining Company 	 15 .760.2Z 


Totals:	 45o,374.73


$17,307.26 


7 880.1 


$25,187.37







I.


. 


Total P&yments to date: 


Arizona Copper Mines, Inc.	 2l,563.3B 
Due Arizona Copper Mines, Inc.	 173O726 


Overpayment to Arizona Copper Mines, Inc. 	 ($4,256,12) 


American Exploration arid Mining Company 
Acceptable Costs 


Government Share	 $7,880.11 
Payments to Date	 5.926.23 


Balance Due American Exploration and Mining Company	 lr95388 
Net Overpayment	 j23O2.24 


These figures are based on the assumption that the amounts paid by 
the Court Order are determined to be in actual settlement of project costs. 


Completion of my Report of Review is deferred pending results of my 
letters to Jack Laughlin, R. V. Wilson, R. V. Wilson, Jr. and Alden Rogers. 


I trust this letter will clear this matter. 


Very truly yours, 


T. H. Brading, Audit9
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224 New Customhouse 
Denver 2, Colorado January 5, 1956 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


(I 


N 
IL 


WASHINGTON 25, D.C. 


Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Arizona Copper Mines, Inc. 
Contract Idm-E254, Docket DMEk..2314 


Dear Mr. Chambers: 


Attached are copies of the 'following documents regarding subject com-
tract: 


1. Letter from Patricia C. King, Secretary, dated December 27, 1955 
2. Court Order, State of Texas, 8165-'1142/55-1117-4wly, Alden Rogers 
3. Court Order, State of Texas, 8l65-U/L4/55-2l-5wly, R. V. Wilson and 


R. V. Wilson, Jr. 
4. Court Order, State of Arizona, 8l65-ll44/55-2l8-Sw].y, Jack Laughlin 


You will recall that B. J. Brekhus made this audit in early 1954, and 
that all working papers are in the Washington office. On May 26, 1954 you for .-
warded to Mr. King, Executive Officer, DA Field Team, Region IV, for his in-
formation a copy of the Interim Audit Report covering audit of the 'subject Op-
erator ts records. In this letter Mr. King was advised that preparation of the 
Audit Certificate and release and distribution of the Audit Report were being 
held in suspense pending settlement of the subcontractors 1 claims against the 
Operator. On January 24, 1955 the original contract was assigned to the Anieri-
can Exploration and Mining Company, and accepted by that company on January 28, 
1955. The contract was terminated on June 29, 1955. 


Schedule attached shows details of M'-1O4's, "Operator's Monthly 
Report and Voucher, t' as filed by the American Exploration and Mining Company. 


In view of the fact all prior information is in Washington and in 
line with a now rather hazy conception of an understanding I had with Mr. Tal-
bert that he would make the final audit and report on this contract, the at-
tached information is submitted.


Sincerely yours, 


ECE WED 


Ends.	 '	 JAN 9 956	 T. H. Bra	 A' or







..	 . 


MICAN EXPLtATION AND MINING COMPANY 


CONTRACT I1-E254, DCCIT D4EA,-23l4 


Condensed Analysis of NF-.104's Filed March To June, 1955 


TC1TAL DLLED BY NET CLAIM PAfl) BY	 - 
_________ CLAIMED FINANCE CTICER ALIA	 , FINANCE aBIOER.	 DATE '00 


March, 1955 5,l78.l5 236.94 4,94l.21 42,47O.61	 6..'11r.55 


April, 1955 6,961.17 49.94 6,911.23 3,455.62	 -	 7-.29a55 


* Nay, 1955 3,959.45 21.68 3,937.77 0 -
	 r 


I C? oq(. ?' 0
0 


* June, 1955 3,771.91 U.40 3,760.51 0	


0	


0	


0	


-.	 0	


0	


0 


/qcg'o	 7t/ -	 0	
0


*	 J	 entire amounts withheld pending settlement of law suit. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22k New Customhouse 
Denver 2, Colorado	 August 12, 1955 


Mr. D. deS. Duke, Secretary.	 .	 .	 .	 :. 
American Exploration and. Mining Company 
23rd. Floor, Rues Building	 .	 . 
San Francisco 14', California	 ..	 . .	 . 


Re D}4EA Docket 231k 
Contract Id-


Dear Mr. The 


We are sorry, but we must withhold the entire amount approved 
for your May 1955 voucher (Form MPlOL1. )., because of the pending court 
action between. B. V. Wilson (an independent driller) and Arizona Copper 
Mines, Inc. Please refer to tk .e contract and to the "ASSIIE'S ACEPT* 
ANCE. which was executed. on January 28, 1955 by two Officers of your corn-' 
pany.


The amount of $21.68 for depreciation of operating equipment 
was disallowed as• there is no provision for depreciation. 


According to a letter of Juhe 16, 1955 from Mr. Mowinkle to 
this offce, the court action is to come up in September or October of 
this year, in which case it could be completed within the next two or 
three months. - .	 .•.	 .	 .	 . 


When the court action has been settled, an awlit will be ached-
-uled. by the Contract Administration aM Audit Division, DMEA, and upon 
release of this audit a final settlement will be made. . 	 .	 . S 


Ye-are very truly, 


1sf W. M. Traver 


W M Traver 
Executive Officer, DMEA 
Field Team, Region III







THIS DEPOSIT IS NOT SUBJECT TO CHECK	 DEPOSIT NO. 


Foc	 _2A.23-OtlO.85 (Name, title, and disbursing Wer identification symbol of accountable officer) 	 Date sent) 


deposited with1	 1eserve 1Q11 ot 1nsae City, Ib. ! Denvsz, COL.	 1 • (Name and locatidfl of depositary) ' 	 $	 3O2.25 


for accounts listed below:	 SCHEDUTETÔ'..---------------------------------------------------------------------------------------------------
ACCOUNT SYMBOL	 TITLE OF AC,COUNT TO BE CREDITED	 '	 AMOUNT' 


I	 •	 '	 , \	 2,302.25. 


(Depositor will insert below his name, title, Department Or Agency concerned, - SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 ' • ' '	 -'	 ' -	 I certify that the above amount has been received for credit in the 


	


ene. !a1s bplozetion M7n(nt$t!eotIn	 uncollectible item: included therein. 


Dsnver 2 °°	 fl Autnzedsiture) 


L.	 '	 ,	 (Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS Tp DEPOSITOR FOR HIS RETAINED COPY 	 '	 10—CCGseb-1 GPO
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Formi3?-1O4 (Rev.)
(April lt)52) UNITED STATES


DEP TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.5 


Month of	 , 1955W	 Docket No. DMEA 24	 Contrac'to.	 ----------
Operator's Name	 -------------------	 Minerals ------ coper--------------


	


Address 3rk RQr aa i1ig, n	 L3o.	 Calif. 
Contract Amount, QOi.O3	 Government Participation 50 %	 Amount, $,XO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
'	 ;.	 Monthly	 Totals Previously	 . Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


.- :	 Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts : 


Short Form	 ' 
Drilling----- 52 - -Q4% 	 --h5,%-7;44 4,4O-74-----





----,jQ 
5.0 


Drifting 


(2) Labor and Supervision: 
LaborTO ty 22 
SuperviioY	 3331.7	 If,4IL4 4,741.77 


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------------------------
Explosives--------------------------------------------------
Pipe 
Track 


Gaso$;iøiLibr............... 
------------------------------------. --2L25---


(4) Operating Equipment: 
RentaL..P!	 7L6 ---73IO..... 
Purchase................................. 


	


's	 "ç	 ,-	 ,f 
Depreciation.i? 


(5) Initial Rehabilitationand Repairs-------
(6) New Bldgs., Improvements, etc....... 
(7) Miscellaneous: 


RepairstoEquipment-------------- --
Sampling and Analysis------------ZQ1iO----1,hO4i9.... 
Payroll Taxes------------------------- 4571----
Liability Insurance-----------------7LM--3a2.2.4---IJ4i4... 


Y)--55.12----27.77....
Credjcb99----2--78-(ej-t)----------2i8 re&M)--------
(8) Contingencies (specify) ! a 


TOTALS--------------------------------359..45 M59 3LI2	 • 9;747--- 3 !37 .7;7	 ?q4' 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to autnty vested in m'"I certlff 
been received,	 that this account is correct and proper for pay-
Date j e 161.	 5Paye	 ment in the 


Per -------------- -	 Title	 -----------------------


'When a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 	 Signature 
________-	 (Authorized Certifying Officer) 
—.---* NOTE.—TitIe 18, U. S. Code (Crimes), sectIon 1001, makes It a cilmlnal offense to 	 kea-iftIfuIIy-& ?) 
falMe statement or representation to any department or agency of the United States as to any matter wtthin Its 	 r 
jurisdiction.	 ,.	 Date	 /L/Y------Vou. No. .................... 


(Instructions on reversç) 	 -•	 ., -	 (See other side) 


' d-,;a10	
___







I.	 1	 .	


.. 


(For Government use only) 


CERTIFICATION BY, 'OVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
Jfw - 


Exploration AdministrationQjct under Contract No. ------------------ in accordance with the terms of the contract. 


Signature ------- Titlei	 Date 


APPROVA BY DM	 ExI(cuTIvE OFFICER OR ALTERNATE,) 


Signature ----------------------Title 9 ---------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


• Under Item (3) include the costs of material and supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature.' If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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-	 Budget Bureau No. 42-R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


- Form M-1O4A 
•	 (AprII'1052) 


Month of J1y--------195	 Docket No. DMEA$ 14 	 Contract No! 
Operator's Name	 I.ViCrn	 O2t't'ct & rIJ13 CO	 Mmerals --


Address .23rd flacr iiw	 (Nil 4 


UniTs Tais	 UNITS TO 
Monm ii COSTS To DATS	 DATS 


97.!47-------73...... 


OPERATION	 Uie	 CoareTma 


Drifting------------------------------------.--------
Crosscutting._ 
Raising_------------------------------------------ -----------
ShaftS-----------------------------------------------
Winzee 
Drilling: Core----------------------------


Churn..-------------------------------------------------
Auger---------------------------------------------------


Stripping 
Trenching 
TestPits-----------------------------------------------------------
Roads and Trail& 


TOTAL DISTRIBUTED Cosi's.. .JI 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------


AUTHORIZeD BY CONTRACT 
Unrr Coma ____________________ 


TO DATe
Thilts	 Unit Costa 


OOO O.OUl 


AuTHORIZeD BY 


I Q,Yi) 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMABKS. 


complete to the jest of their knowledge and belief. 	 - -----------------------------------------------------------


Date	 15iJ Opera	 _________________________________ 


Per----------------------


- NOTE.—TItte 18, U. S. Code (Crhnea). sectIon 1001, makes It a cTImInaI offense to make a wflIfuIIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I .	 I. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equa.l 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space forremarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


f 
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U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


REGION IV 


Administrative Audit Difference Statement 


Date:	 its 17,	 - 
Payee's 


?3X 1X E5	 Reference	 7 19! 


	


4, i$O2U14	 __________________________ 


Upon examination of t above Payee's Reference a difference was 
found which made it necessary to supend your account accordingly: 


Amount Claimed. $_ 


	


Dlfferencd	 $	 ^i.6$ 


Amount Approved $3,937.77 


The reason for the difference was due to: 


&ep cz'ccitia ia i Uoed' in	 thic ita t 
vte1 fez' in tbc cGntrt. 


?it	 x1itcj	 t,2 cnt	 Iai suit bctop tc opertcr 
a tio dri11nj	 onractr 3nc2 re1ase of t!ic	 aI cort by c 
Ccrntrct 8tri'n zd audit &vi. 


Any reclaim for deductions mad.e above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E.Stokes 
Audit Section 


R-IV-B & F Form No. 
4-15-52 D







•	 • 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 


	


V	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 V V	 V	 V 


V	 WASHINGTON 25, D. C.	 V 	


V V	


V V V	
V 


22- ew Customhouse 
Denver, Colorado	 August 32, 1955 


$enorandum 


Tb:	 T. A. Christensen 


1oni.	 executive Officer,	 A F1e34 Tea, Region UI 
Subject: 1KIA Docket 231) (ontract Id	 Aaended, (Copper), 


American xp1oz'ation aM Nining Co. (Ibr*erly Arizona Copper 
1U1, Inc.), Pal Geun copper ?ropez'ty, Old lat *iziing 
Distiiet, ?iaa County, Arizona	 Operator's Moiithly 


	


V V 


V	 V	
VV	


pgreas Zepoz't, for the period	 1955	 V 


Enclosed are the origin. and four copies of Vor* W..iOi aid	 V 


V
orni )O'-101IA, Narrative Report, and Engineer's Report for th. above 


periot.


Work has been accaplished a& authorized in the contract 
V 	 except for V the foUoWing dedt1ons 	 V 


	


V 
V 	 Itea I V Jetp Doteeiation . 21.68. Depreciation of 


	


• 	


V 	 equip*ent is. not provided for in the contract. 	 V V 


V 	 Payment for fIfty per cent of the approved amount is to be 
held in abeyance pending the outcome of a lawsuit brought against Arizona 
Copper Mines, Inc., by k. V. Wilson, an independent th'LUer, aM also pending receipt of the Ope' a Pinal Report and the P'inal	 & Audit 
Report.


Rezr.s' 


Date of Operator '8 report	 June 16, 195i 
Pate received in Field Office	 August 3, 1955 Date received in Regional Office	 August 10, 1955 


W. N. taver 


	


V 	


Enclosures	 V	 V	
V 


V 	 V 	


V 


JDCd.ja 
cc Sec. Op. Comm. (2) 


Storms	 V	 V	 •	 •	
VV	 V 


	


V V
	 V	 Subject	 V 	


V V	
V 	


•• 	 •	
V 


Townsend 


	


V 	
V 	 ChronV.	 VV	


V 	


••	 V	 V	
V







.	 S •	 - •	
Date Rec 


/U( 10 195 


tox 409?	 BUREAU 0M 


•	 TbCson 5, Arts.	 Agt 0, 1955 Denver, C0j 


Hsorand** 


l'o	 : V. 4, ?rsver, mecutivs Officer,	 lield ?, 


: 8erSnteedsnt, $outhweat Zzp. &tation, Region lIZ 


Subject	 s Ka 1955 Progress Report, 1)A Contrect 
DcMmt iiA!S23i4, oriciin * lerstla* )1inisg Co. 
(Anions Cojp.r Mina, Inc.), P**7— I01mM Coer 
Qidu, Pins Costy, Ants.	 . 


•	 c1ese4 in q tht.iost. are the followings 
•	


(1) 1srnsu 01 Kiass emgjaisra report; 
(2) Oparstor's narrative report with thiU s; 


	


•	 (3) Ferns )WlM I )-104A (original with invoices). 


Alas enclosed	 4 . cesj*$ of eta seginear's r.pt. 


AU inrk is in ssoordnscs with ea ef dim contract. 


	


•	 AU costs ae to be in sccor4anc. with ts of the contract excet 
thS last itios aider "4 Operating $pt en Poim )I'104, Jeep 
depredation should iimt be alloiNd as it is ait in the sed.d 
contrast.


As the pre$eet has boon tsuiissted, I rc	 that as 
ft*'ther pqnent be node to the	 tcsn &! p1orstien & Mining Ce, 
until its accoonts V.	 seditsá


Waite? B,. Storms 


voltor 1, $tolns 
cc W,. It. Trav'er (e) 


a4KA..2314 
IF 


WRStorns*fr,J







:, c. S 


ksx4O97	 .	 0, 


riics..t 5	 i*,	 . ., Aiot 8, 1955 


to	 z Wt R. 8tas, S,ertntessdait, lóuthw*st 
Zxperiment $t&tisn, logisa Ut 


troo.	 : T. 14. Raislo, $tidxig Iaiesr, ?a.a, Aris. 


Subject : Prcr.0 Liport for W 1935, Docket INIA4314, 
O bait .,254, sricai aarsti. aid Mi*iag 
Cmmpsa, P Coaity Mis. 


4 j e 3, 1955, 1 visited the joper of the Me,rj 
2mrst aid *iaà a. (Mases Copper 111*,., he.) In order to 


theck p'opoos !!4?!r subject contract for flap. 7. T. JoImoea and 
C. W.	 raip.eti1p.y r.jeet s.erviair aid chief gailogist 
for the coep, i,sr. at the .Ini. ThriU sites, core, aid lags of 
holes WS i..pscted Ie	 sot *. Ball. 


Dri1li for $q	 fo to be as. follawas 


•	 . 


	


ez 5	 340 513'	 233.0 


	


As 3	 257.0 


	


sx ?	 0-102'	 112.0 


	


e. $	 . 0- 77t	 77.0 


Meordiag to vs. sU and Johns.., bole Mi $ was 
abandoned Map ubs. the .amp advised the 'oject aogin.era to 
stop all 'il1ing. An aisly*ia of fiaidinga b7 both the ca 
anginears and a consulting engineer indicated that con*itiooc airs 
act fa,.rabls for fiiid*ag aidfldest or. for .cciic ai*Iag and 


*fliag operation. ?bo nsdsrit.od that the oomup Int.mded to 
reut 1nst1s of the .ssnst. 


•	 Iaipsoties •f . the	 fre.	 .cw**tod in Mar 
showed that significant sioUsstioa is confined to 25 feet of 
abs.t I parent capper at 1$J to )4 foot is bole 12. 
recovery in the 3 cal*t•d boles raaped fri. 81 to H peroont. 


cc w.M..!rsr(t1.&s) 


1r1e.a1otfrj 







4
	 S 


.4.. 


The 0pstors norrd. z.port, rseded at Ttiøii Oa 
Auuat 3, is o.ssiMrsd sOqustea Attached to the report ore legs 
of holes with usqa, Fores )(P-104 s*4 104*, a doi*a.nts to 
s.rt costs 1norred.


	


?	 t'104 


?hs OUt St $3,OU,30 is for drUUrng 
set the	 boles at 5OisU thee the al1owale 


$?.50 ' test. Mditim'*l uu se the cee tsr's ioios are: 
(1) $51.14 for corvqizig that is darged far isr Itee? - 


sed (2) $40.11 tar guSeg *d 7? feet of th'ii1i *t the 
ocopszty's eiense. 


L t2	 pqtt4A. The costs at $499.00 * $333.73 
for lose sod srviais. raesdvs3, *• st rates allowed by 
she osetract. Labor costs wore cot off upon ci*p1etise of bole 7 
on flay 21. Si.rvisioe to MW 23 pr.viM* 2 days far tar.ization 
of project activities. Goat of sq.reisioa at $14.51 per day is 
Lased on the allowable *450.00 psi muth. 


TM costs .f$*).00 far rsiitsl of a 
.68 or te use of the ossq emsel jop are 


subjest to ..vsl at the Qpse*tco"s Ueted amaist of 
£pe'il 18, 1955. fl'ie dispoaiti.a of the remstad *soent is 
not on record st	 bes	 MhsisLss*is edtt )iffsicoce 
3tett of ust 1, lilicetes that the pipos.d smeekest hss 


£3. . $.4,actU!sa 


$a1ieg sod M3ysam - lb. cost of $101.00 is for 
•usayi*m s.iplea 1 to 6 and £4 to £19 as absi os certified iuveice. 


Payroll ?i*u - The cost of $31.62 1pears to he coPTct. 


Ljbmt, Insi*snce -The cost of $71.86 is in ssoordance 
with the stabU	 rto of $$,63 per hu*d dol3aa. 


Other - Tise cost for aseeayisg boles 3 and 5, $55.14, 
Ia daiontad on the dri11In coatraetort$ lauBios. 


Credit 52 core boasa a $439 - the core Wass pro-


vie*Iy parthsesd sod i,V1: to the jroest, 52 resainad unused 
çon ceiI.tion of hole 1, fly ceust, 4*5155 the visit, _r 50 
bsi0. The orilit of $217.86 raFoseots the ajorstor's estlastel 


st of 52 ames4 boxes







V	


.	 S 
.4., 


•


	


	 $ontbl total - All itams tetsl1ir $3,959.45, dt.r 
th. $211.8$ .4tt, sp.sr to. be aUsirsb.i• mcspt for iM pesaible •	 ptI.n of $Z).68 for the Jeap. 


• 	
S 	 ?r.vioual Reported	 T.4s to Date Theis tols 


do zt reflect the disaUveos,s of, (1) $336.94 far slidjs splfttsa 
d iorch; (2) $0.94 for I Itcos of Ai1; sil (3) pos*i*s disallow" 
soco for work perf.z*ed by the Arisoos Copper Kisai, 1w... 


The total costs of	 cod Aealyaia e*ceod the 
total COlt 01 $l,15.Ø. The COCOP COlts ptobøb)y ire 


$UoeI*ls £ss*isch sa the ebsrjes of all )Uacollsoeous its are 
less theS the total 	 MitOd coat .1 $1,1O.00. 


1IO* IW'lOM 


Total and w*it coats I. sot reflect the abois .cotton.d 
disaUo*sneis, sod the disallowed 9].O foot of 4riUI EdI 
N.l953.


a. 


Tb, ca*trsot Ia bets sesosod tar tendastIas am of •	 •	
Jime 1, 1955. Cocosucotly', full r.1sbissmcot of the G.arsot's 
share of of sUabi* outs for ) Is a*àjsat to so amitt report 
and recapt of the *berst.r's Final Report. The arstOr's heal 
i.port baa bsn r avid by the ?saaon effise of *A sad aflly 
will be forwordid to the Field ?, Rsieo UX. 


Thars is so dasng is the recai4stMa far the Arinana 
ojj IMoes, iso, aide far wu p*14i*sd in jsas 1953. ProeslMioi 


of the etatA is dependsst so the cotosos of psadiz loirt utica 
thc psrstisa cod the fGii 'LUia aonsctor. 


• 	 S 	
?i*Row$3.o 


• 	
5 	 M - S 


$,.t Deriat itatio*







AMERICAN EXPLORATION & MINING CO. 


CABLE ADDRESS, 'DRAGA 	 23RD FLOOR RUS8 awL.DING 
TELEPHONE EXBROOK 2-4992	 SAN FRANCISCO 4; CALIF., U.S.A. 


June 16, 1955. 


• (


1a1ts.r t, $toz, 8ixperiitendent, 
Southwest Zxperiment St&tio, 


. Bu*u of Mines, 
.ueson, M'iion. 


J?ear Mr.. Storinet


a.: Th. ct ru #ni., 
Contrst ti4254. 


Attched ire: the eopleted	 and Mfl:O4. forne, together with 
supportirg nvOices, peyroll smry and logs of holes copeted. 


[


Hole Anex #,that had reached 340 feet &px'il 30th, wa$ coopleted 
ay 7th et a depth of 573 feet. A small band of taczite was encountered 
ram 359 to 360.5 feet, OUght smnsra1ization was present. roa 360,5 
eat to 573 feet was diorita With sei*ral bends of diabas.,. 


tore recovery fox' .bolex 914. 


Hole Amex #3, collared May 12th, was completed May 16th at 27 f.et 
actite was encountered at 1() feet to 78 feet, and from 12 feet to 204 feet. 
he complete log and asaaya of the tentit. seta.ons are attached, 


Core recovery for the hole* 81%. 	 . 


Hole Amex #7., collara4 May 19th, was cop1.ted May 4at at 102 test. 
small three foot bend oi actite was encountered at 47 f.et. The complete 


og and says are attached. Core recovery for the hoIst 90%. 


Hole Amex #8, collared May 27th, had reetied 77 feet at, the close of 
the day shift n May 28th wben @rtlLing operations were terminatstt. Th 
77 feet of driiling.on this hole is not charged to the project4 


The blance of the tonth was used to remoie p .ump and pipe from the 
Daily zout and n generJ. cleanup.. 1bte work is not chsrgec to the 
project,


Dctal footage for the perioda 592 teat (not incling Hole #8). 
'otal footage on amended contracts 2314 feet, 


Tta1 footage to date:	 . 71. feet.


Very truly yours,. 


). T.. .Jhnson, 
eg: Mr. $tonza (4),	 Pie1U Office, 


Mr. Duke (.1), 	 .	 Oracle, Arizona. 
Mice file. (1).. 







I 
c	 ARIZONA COPPER MINES, INC. 


0	 Tucson, Arizona 
P


Y	 1404 Milam Building 
San Antonio, Texas 
June 16, 1955 


Docket DMEA 2314 (Copper) 
Contract Idm-E254, Arizona 
Copper Mines, Ttnc., Daily 
Geesnian group of claims, 
Pima County, Arizona 


Defense Minerals Exploration Administration 
United States Departanent of the Interior 
224 New Customhouse 
Denver 2, Colorado 


Attention: Mr. W. N. Traver, Executive Officer, DIJ1EA 
Field Team, Region III 


Gentlemen:


I advised you in my letter of May 9, 1955 that the court 
action, Arizona Copper Mines, Inc. vs. R. V. Wilson, Jr., would 
come up for trial on June 6, 1955, and that I would notify you of 
the results. Now I must advise you that this case has been post-
poned until September or October, 1955, due to illness in the 
presiding judge's immediate family. 


We were sorry that this case was postponed as we had 
all our witnesses here, and were ready for trial. 


Yours very truly, 


ARIZONA COPPER MINES, INC. 


s/ J. E. Mowinckle: 


J. E. Mowinckle, 
President







Approved Totals
To Date 


28.25-----------


3O.00-----------724..60-


21.68--------------------


28.25. .................. 


754.60 ................... 


21.68 ................... 


/	 -	


.	 bMEA 
(Aprd952)	 UNITED STATES	 -	 42-R1036.5 


DE RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JUL 22 1955 


OPERATOR'S MONTHLY REPORT AND VOUCHER
UREAU OF MINE 


Month of------ - April--------------, 1955	 Docket No. DMEA_2314	 Contrato3rt	 ---------





Operator's Name AmerienExp1oration&Miningco.--------- - --- - ------ Minerals ------- -Qopper. 
Address	 ----------------------------------------


Contract Amount, $id3,QoQ..o ------Government Participation: .50%	 Amount, $50,000.00. 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form,) 


Crosscutting-----------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------
£azo1iueand--oil fo 


pump 
(4) Operating Equipment: 


Rental-------------------------------
Purchase----------------------------
Depreciation(sIeep).________ 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 
-0-ther-----------------------------


(8) Contingencies (specify):


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


	
Monthly Tota] 


Approved 


£39,.803,--24	 4.5,36L7..44................... 


663.00-------5,-7-OccSO---------6,36-3.50 ................... 
3,-9-5LQ4 ----- -4,408.04 .................. 


52.33 1,251.5.6 


96,06---------- 266.22-, 
55.6-5-----------19a.0L6 


182-.63


	
L,303.89 ................... 


245.71 .................. 


182-63 ------------------
362.28 ................... 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this account is correct and proper for pay-
Date ay24 . 3é55 *Pay#	 e	 ment in the amount of: 


Per	 Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cppacity In which he signs, must appear. For example: "John 
Doe ('ornpany, per John Smith, Secretary," or "'I reasurer," as the case may be. 


-'* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes II a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter, within Its 
jurisdiction.


(Instructions on reverse)


Signature	 --------------------------





(Authorized Certifying Officer) 


Date	 You. Nj'J('27 
(See other side)







.	 .


(For Govsrnnint uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration prqjt under Contract No.--------------in accordance with the terms of the contract. 


Title L4-v- Date 


OFFICER OR ALTERNATE:


nfl 27 15 
Title	 ------ Date J1L2-


Signature 


APPROVABY
	


[EA EXIJTIVE 


Signature_VJ


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploratioii project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusua' 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Opèrator'8 Monthly Report 
and Voucher.—AlI the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February- 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if £he contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were perfOrmed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 


• include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs ' of material and supplies 
used in. the project other than that used under items (5) 
and (6).


. :' - 
Under'Item (4)Lappear the three types of operating equip-


ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a 


I:


third party will be reported under. "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repaif of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only. that part .of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) a labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature.. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Budget Bureau No. 42-R 1151.1 
APril 1982)	 Appres 6-30-53. 


UNITED STATES	 Date Rec ci 
DEPARTMENT OF THE INTERiOEt..EIVrj 


DEFENSE MINERALS EXPLORATION ADMLrnsTRM1ON	 J U L 22 1955 


OPERATOR'S UNIT COST AND PROGRESS REPORUREAU OF MINES 
•	 Denver, Colorado 


Month of ApriL.	 195	 Docket No DMEA 2314	 Contract No ..Id..E254 
Operator's Name micn]rat&inirtj.-Co-. -------------------------Minerals--------Copper------------


	


Address 2rd10	 g,an.-FraneL&co.-4,.-.Ca1if------------------------------------------


AUTEOBIZED BY CONTRACT, 


Units I	 Unit Costs 
OPERATION	 U	 MONTE	


UNITS Ts	 Cosm ro D&Tz	 UNITS TO UNIT COSTS 


Drifting------------------------------------
Crosscutting -----------------------------
Raising---------------------------------------
Shafts----------------------------------------
Winzes---------------------------------------
Drilling: Core ----------------------Fe.St-. $6,?.61.-1 L. - .1Q94-- $59,Q38+Q2----6719------- -


Churn--------------------------------
Auger----------------------------------


Stripping------------------------------------------
Trenching-----------------------------------------
Test Pits------------------------------------------
Roads and Trail&... ------------------------------


10,000 ---10-.00- -------


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS....L.----CONTRACT 


Operating Equipment Purchased..----------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


TOTAL Cosrs------------------------------9i6LJ 	 -	 -------------------------------------------------- Q0,Q0000 


The undersigned company, and the'official executing this certification on its 
behalf,' hereby certify that the information contained in this report is correct and REMARKS..	 .1....op	 tl1LOfl....tWO42). 


complete to the Jest of their knowledge and belief. 	 h1	 ------


Date J1ay24,..1955..j Oper )Or	 ----


Per	 itlo Secr 


—k NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wflthifly 
false statement or representation to any department or agtnq of the United States as to any matter within 
Its jurisdiction.


• (Instructions on reverse) 


(For Government use only)







.	 . 


INSTRUC11ONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the morithly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any Unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475
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U. S. DEPARTILNT OF THE INTERIOR 
BURLAU O INE 


REGION IV	 4 


Administrative Audit Difference Etatement 


Date: 1 U O i 
Payee's 


	


Ref erenc e:	 19 


231 
a	 L, 


Upon examination of the above Payee's reference a difference was 
found thich made it necessary to suspend your account accordingly: 


Amount Claimed 


Difference 


Amount Approved )_________________ 


The reason for the difference was due to: 


cr 


jje 22t	 a. w	 o 


? 4Ut	 zo 
2


0 


Any reolsira for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N.E • stokes 
Audit E'ection 


R-IV-B & F Form No, L 
)4-1S-52 D
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASI-IINGTON 25 D C 
224 ?tew Customhouse 
Denver 2, Colorado	 July 27, 1955 


To	 T A Christensen 


From	 xecutive Officer, DMEA Field Team, Region Iii 


Subject	 DMEA Docket 2314 (Copper), Contract ldm ' E254 Amended, 
American Exploration & Mining Company (formerly 
Arizona Copper Mines, Inc ), Daily-Geesnian Copper 
Property, Old Hat Mining District, Puna County, Arizona 
Operator's Monthly Progress Report for the month of 
April, 1955 


Enclosed are the original and four copies of form MF-104 
and form MF-104A, Narrative Report, and Engineer's Report for the 
period named above. 


\ ork has been accomplished as authorized in the contract 
and payment is recommended for 50 percent of the amount as reported 
on form MF104, contingent on your verification of the correctness of 
applicable rates and arithmetical accuracy of computations, except for 
the following deductions 


Item 3 • Gasoline & Oil for Pump $28 25 No provision 
made in Contract for Operating Materials and Supplies 


item 4 Jeep Depi eciation - $21 68 Depreciation of 
equipment is not provided for by the Contract 


item 7 Miscellaneous	 Liability Insurance 	 $0 01
disallowed (Error in Calculation) 


The cost of $41 35 for surveying two drill holes is 
allowable under "Other miscellaneous costs".. 


RDB sr	 Remarks 


cc Subject	 Date of Report	 . . . . ....	 May 24, 1955 
Townsend Date Received in rield Office	 . , June 18, 1955 
Chron	 Date Received in Region Office...... ,Jun.e 22, 1955
Storms 
Sec Op Comm Z}/ 


Enclosures	 VJ M Traver
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AMERICAN EXPLORATION & MINING CO.


DMEA'
Date Rec'd. 


JUL 22 1955 


BUREAU OF MINES
Denver, Colorado 


CABLE ADDRESSI "DRAGA"
	


23RD FLOOR RUSS BUILDING 


TELEPHONE EXBROOK 2-4992
	


SAN FRANCISCO 4, CALIF., U.S.A. 


May 24, i955 


Mr. Waiter H. Storms, Superintendent 
Southwest Experiment Station 	 Re: TiM'EA contract Idm-E254 
U. S. Burean of Mirie 	 Docket DI4EA #2314 
Tucson, Arizona	 Period; April 1 to . 30, mel,, 1955 


Dear Mr. Storms: 


Attached are the original and four copies of Form MPIO4, 4flO4A, logs 


Q 


of coapleted holes traex #1 (with essays indicted) arid Amex #2. A10 en 


[J 
closed is the complete payroll for the period and invoices aipporting the 
accounting record. 


Hole Amex #1 thatbad reached 165 feet onApril . lst was completed 
April 7th at 431 feet. Tactite waa encountered at 258.8 feet and entered 
diorite at 266.5 feet This 8 feet assayed 1.95% Cu. Tactite yes again 
encountered at 272.5 feet and persisted to :294.5 feet. Assays are recorded 


D
on the log sheet. Core recovery for Amex #1 89%. 


Hole Amex #2 ws collared April 9th and completed April 20th at 488 
feet. Sorne mineralization occured erratically from 203 feet to 280 feet in 
the iimothne but no ixuportanttactite zone was penetrated. Diorite was en-
countered at 435 feet and persisted to the bottom of the hole at 488 feet. 
Core recovery for Amex #2 91%. 


Hole Amex #5, collared on April 26th, had reached a. depth of 340 feet 
on April 30th. Drilling ws in iiiostone to that depth and the completed 


• log viii accompany the May report. 


Total footage for the period: 1094 feet. 
Total footage (Amended contract): -- 1722 feet. 
Total footage to date: -------- 6719 feet. 


Depreciation for the 1954 Jeep Station wagon 'is charged at the rate of 
of $43.37 cr121.68, under Category 4. This vehicle i used in part for 


other work at the mine. 


All other activities such as unvatoring, weabing down, and sampling of 
the Geesman has boon hold in abeyance pending drilling resu1ts Geological 
study and surveying contmies. These activities are not in conjunctidn with 
the D4EA contract.


Very truly yours, 
T. cc: Mr. Storms	


F. T. Johnson Mr. De de S. Duke (1)	
Field Office •	 File (i)	
Oracle, Arizona
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


	 49' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse
	


October 11, 1954 
Denver 2, Colorado 


Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Interior Building 
Washington 25, D. C.


Re: Docket No. DIVIEA 2314 (Copper), 
Contract Idm-544 Arizona 
Copper Mines, Iii, Pima 
County ,, Arizona 


Dear Mr. Chambers: 


For your information, attached hereto you will find copies 
of the following letters relating to the subject contract: 


(1) Letter to Chairman, Operating Committee, from Executive 
Officer, DMEA, Region IV, dated October 7, 1954. 


(2) Letter to 3. E. Mowlnckle, Arizona Copper Mines, Inc., 
from Executive Officer, DIVIEA Field Team, Region IV, 
dated October 8, 1954. 


(3) Memorandum to Chief, Mining Division, Region IV, from 
Chief, Mining Methods Br., Mining Division, Region IV, 
dated October 1. 


(4) Letter to W. R. Storms, Chief, Mining Methods Branch, 
Mining Div., Region IV, from !rlzona Copper Mines, 
dated Sept. 29, 1954. 


(5) Memorandum to Chief, Mining Div., Region IV, from Chief, 
Mining Methods Branch, Mining Dlv, Region IV, dated Sept. 27. 


(6) Letter to Executive Officer, DMEA Field Team, Region IV, 
from Chairman, Operating Committee, dated October 5, 1954 


(7) Letter to J. E. Mowinckle, Arizona Copper Mines, Inc., 
from Administrator, DMEA, dated Oct. 5, 1954. 


(8) Letters to C. 0. Mittendorf, Administrator, DMEA, from Arizona, 
Copper Mines, Inc. dated Sept. 20 and 23, 1954. 


Yours very truly,







OF


UNITED STATES 
J1 O	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON .25, D.C.	 .	 .
5ri 


224 New Customhouse	 October U, 1954 
Denver 2, Colorado 


Mr. .1. L Chambers, Chief 
Contr.ct dniini,tration and Audit Division 
Defense Minerals 1xp1o1'atiofl Administration 
Department of the Interior 
Interior Building 
Wahington 25, B. C.


Re. Docket No. DMEA 2314 (Copper), 
Contract Idm'-E254, Arizona 
Conper Mines, mc,, Plnia 
Cçty . izona 


Dear hr. Chambers: 


For your information, attached hereto you will find co'ies 
of the following letters relating to the subject contract 


(1) Lettr to Chairman, Oerating oinmittee, from Executive 
Officer, DMEA, Fegion IV, dated October 7, 1954. 


(2) Letter to 3. E. Mowinckle, Ari4ona Copper Mine c , Inc., 
from ExecutIve Officer, t1EA Field Team, Region IV, 
dated October , 1954 


(3) Memorandum to Chief, Mining Division, Region IV, from 
Chief, 1'iining Methods Br , Mining Division, Region IV, 
dated October 1. 


(4) Letter to W. R, etorms, Chief, Mining Methods Branch, 
Mining Div., Region IV, from Arizona Copper Mines, 
dated ett. 29, 1954 


(5) Memorandum to Chief, Mining Div., Region IV, from Chief, 
Mining Methods Branch, Mining Div, Region IV, dated	 27. 


(6) Letter to Executive Officer, DI4EA Field Team, Region IV, 
from Chairman, O,erating Committee, dated October 5, 1954 


(7) Letter to J. E. Mowinckle, Arizona Copper Mines, Inc., 
from Administrator, DIIEA, dated Oct. 5, 1954. 


(6) Letters to C. 0. Mittendorf, Adiniriitrator, DMEA, from Arizona 
Copper Mines, Inc. dated	 20 and 3, 1954. 


Yours v ry truly, 


T H. Brading, 
•	 . . .•	 .	 .	 Auditor	 .	 S
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• UNITED STATES •	
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION


WASHINGtON 25. DC


•	 OCT 7 


it':A i.,w. 
:i!ng	 ecutiVó	 OCT 


TIRA ?4A	 --	 -	 IA LàIj	 JU4V	 '1)e 
22 Cto&iouee Building 
DSflVSZ' 2, Colorado


• Docket No.DF41232 (Copper) 
Arizona Copper Mines, Inc. 
PsiJyGeesman Group of Ciai 
•ima Coutty, AriZona 
Contract No, Idm..5l4 


Dear Mr. King: 


We are enclosing copies of Iotters received from the cited 
Operator, dated September 20 and 23 We have likewise received copies of the August 19 nmo of Mr. Waiter R. Storms to you and of your 
to Mr. Stor dated September 23. 


Ordinarily we could promptly effect the requested transfer of the exploration project contract as requEw ted but in this instae 
we have the problem of the lawsuit between the preSent Operator a 
the subcontractor,, As you nntioned in your meznorandu to Mr. Storr, we cannot make an audit and get financjal matters straightened out 
until some settlement has been made of the iawsujt. We would ther. fore prefer to take no action regarding traflsfer of the contract at 
*istti.


We have it been advised tiether the American EZploratjon• 
az Mining Coçar is paying a cash consjderatjon in taking over thu property; if so, possibly such sum might be placed in Ocrow pending the lawsuit settlement. in essS1ce Our p(sition is that, while we will not refuse to make a contraát transfOr at this time, yet we 
would nevertheless much prefer to delay doing so until financial mat.. t.re are in proper order. 


We enclose a copy. of our reply to the Operator. 


Sincerely you:ro, 


C. 
3	 Chairutan, Operating Counittee 


• 3	 ,q'çt.
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Form	 (Rev)'	 UNITED STATES
	


Budget Bureau No. 42-R1036.5 


DEPTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-----------------------, 1955W	 Docket No. DMEA J1314	 Contract No. X5b---------- -
Opeiator's Name	 A0 tcn	 & Ii7J	 c.	 Minerals	 C 


Address 
Contract Amount, $ 	 Government Participation	 %	 Amount, $5,D.) 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	


Monthly	 Tifl& Previously	 Totals To Date 
Total	 i	 Reported


Approved	 Approved Totals
Monthly Total Previously Reported


Approved Totals
To Date 


(1) Independent
Contracts:


I 


Bulldozing 
Crosscutting-----------------------------
Drifting 


(2) Labor and Supervision: 
Labor 15.i 25.O ,733.3) 
Supervision------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


(4) Operating Equipment-----


Purchase 
Depreciation 


(5) Initial Rehabilitationand Repairs 


Pipe--------------------------------------------------------


(6) New Bldgs., Improvements, etc 


Track-------------------------------------------------------


(7)	 Miscellaneous:


iiilili	 Z_I 11111111111 
Pa roll Taxes 
Liabslity Insurance


r)	 "t
&J-


175.77 LT.63 ----------------------------


(8) Contingencies (specify):


------


TOTALS-------------------------------- 	 4 ---	 -' ---	 TT 
I certify that the above bi)! is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


&	 c.	 rrect and proper for pay-


Per-------------------/ 	 itle	 --------------------------


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company per John Smith Secretary or Treasurer as the case may be	 Signature	 C' 


-.. NOTE.—TltIe IS, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully	 (Authorize •ert	 g Officer) 
false statement or representation to any department or agency of the United States as to any matter within its	 p 
jurisdiction.	 Date 1' U 'J- You. N0.i'frr 


(Instructions on reverse)	 (See other side) 







I 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.-------------in accordance with the terms of the contract. 


Signature	 Title LJ2	 Date	 4/J 
APPROVA BY DMEA E CUTIVE OFFICER OR ALTERNATE: 


Signature --------------Title EXecutjveO .ffi ---- Date JU:8i5
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Co8tand Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


Cc) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the 'form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under FOrm MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third. party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc.,' which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.: This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. 'In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
merited. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







-.
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of TCh	 195	 Docket No DMEA '14	 Contract No XS 
Operator's Name - 	 tLefl L*FJ,.	 -	 Mmerals	 C 


Address	 Thrsr	 Et'i	 'c	 /.,, C	 --


OPERATION	 UNl	 Cosm Pars I UNITS Pars II 
MONTE I MONTE	 Cosrs W DATE	


UNITS TO 
DATE


AUrEoRIzED BY CONTRACT 
Un Cosrs 


TO DATE
Units	 Unit Costs 


Drifting--------------------------------
Crosscutting_----------------------
Raising--------------------------------
Shafts---------------------------------
Winzes--------------------------------
Drilling: Core ----------------------


Churn---------------------
Auger----------------------


Stripping 
Trenching-----------------------------
Test Pits------------------------------
Rpads and Traila...... 


otr	 I'cce 
L t £\..	 __--


TOTAL DISTRIBUTED COST&


____fj ....
	


275


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased_--------------------------
Initial Rehabilitation and Repairs---------------------------
New Buildings, Improvements, etc--------------------------


TOTAL Cósvs--------------------------


The undersigned company, and the'official executing this certification on its	 t - 
behalf, hereby certify that the information contained in this report is correct and REMARxs. i: 	 ---------------------
complete to the Jest of their knowledge and belief	 < fr' '	 Q 


Q4 311 'L. ' 
-I 


Date	 O,peator	 1I1.0	 t' 
/1 - /	 I 


Per------------------J ?L1YTit10----------- .t'Y-------------------------------------


- NOTE.—Title 18; U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wilhihily 
false statement or representation to any department or agcncy of the United States as to any matter wIthli. 
its jurisdiction. 	 I 


(Instructions on reverse)


1' . ) !\ 


(For Government use only)







I	 ..	 S 


INSTRUCTIONS 


Preparation of Form MP-104A--'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better'determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the 'applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not 'distributing these items 'on a monthly basis is doubtless 
clear to the .Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for ea:ch month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION IV
f 


Administrative Audit Difference Statement 	 JN 2 ' 5a 


Date: ______________________ 
Payee 's 
Reference: 1/a4/t9ir 


Upon examination of the above Payee's Reference a difference was 
found. which mp.de it necessary to supend your account accordingly: 


Amount Claimed.	 $ ____ 


Difference	 $_______________ 


Amount Approved. $ _.... 


The reason for the difference was due to: 


	


..	 ,.	 ..	 ..	 .. 


	


I..	 .J 


,.	 -.,	 .. 


Any reclaim for deductions made above must be supported by the 


ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
LI..1 5 ... 5 2 D







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


221I ev Custoathouse 
Denver 2, Colorado	 8, 1955 


Memorand.um 


Ta'	 T A Christensen 


From	 Executive Officer, DM Field Team, Region III 


Subject: DI4EA Docket 23l, Contract IdmE25I (Copper), American 
Exploration and Mining Company (Formerly Arizona Copper 
Mines, Xno.), Pima County, Arizona - Operator' blonthly 
Progress Report for the month 0! March, 1955 


Enclosed are tie original and four copies of form MF-l0 and 
MF..10 1A, Narrative Report, and £ngineer 'a Report for the above period. 


Work has been accomplished as authorized in the contract ath 
payment is recommended for 50 percent of the amount as reported on form 
MF-l04, contingent on your verification of the correctness of applicable 
rates and. arithmetical accuracy of computations, except for the following 
deductions


The charge of $236,9Z& claiiièd for the purchase of a sludge 
splitter is not allowable by ternis of the contract, and this amount 18 
to be disallowed 


Remarks 


Date o' Report.. . ............. . . .. . .. April 30, 1955 
Date Received in tie)4 Office ...... . June 1, 1955 
Date eceived in Region Office •. .. ..... June 6, 1955 


Enclosures 


RDB sr


Lr •	 cc Sec.. Op. Comm. 2 
Storms 
Subject 
Chron







'4	
.	 S 


k


	


JUN	 t&s 


Jw 2BUfjW or MrN 
\'Denver, C,Id 


1esor*nth 


To:	 W.M. Traver, xscutive Officer, 	 A held Yssa, 
Region Iii 


uperi*tendont., $.uthwest $xporiaset Station	 S 


ubject .s March 1955 Progress keprt, 	 Contrect IE U4 
Docket DA-2314, Aaerien Es leration & I4ining Co., 
•Pi Comaty, Aria.	 S. 


Enclosed in zi*tiipiicsts are the followings 


(1) bureau of Mines .ngi*onr's report; 
(2) Operator's aarr*tiv. report with drill Log end sip; 
(3) ,rso )W .iO4 and WiO4 A. 


Also enclosed are 4 eztrs oopi.s of our ãmjiaeer'. report. 


Tb. 0pCrstors narrative report sAd 7.zums 1W404 and IW ..104 A were 
received at our Tucson office en )* 23, 1955. lIhever, as errrs were 
noted on the 1W Forums, they were returned to the operator for correction. 
.t June 1, thos. corrected foras igain	 received in Tucson. 


All work and costs are in aecordazwe .witb torso of the cestract 
and its mumeisnts, scept the cost of the sludje splitter This cost 
shonid not be ]oiim4.	 S 


It is recIseded tbnt the govsrneent ts shea. øf the aU.,mbl. 
costs be psid.	 S 


	


Walter B,. Storms	 S 


S 	


Welter itt. Staras
cc: ?ravsr (8)







	


.	 . 


Jae 1, IOU 


tot	 W.R.St.rwe 


TJI. 


$tabJect:	 ?lreV.ss &sport fOr Mitch 1911,	 lm*u1314 
Cistr.*t Zi* $54, Mmsrimøn zp1orstisn aM _____ 
Cornp*ay, Pi C.wit, AL.. 


the i'9P*Zt? .1 the 4.sric. Z1.retis*i aM .Mitt*g C.. 
(Ari*o*& Cpper Mines, In.J s ,1sitod . April 1 IrUl sites fGr 
March were iiiitd in e.uy th V.1. Jobss*, pt.j,*t snperviner, 
and the 3. and eerie of M.les drillid were issp.csd in the oe.pm*y 
of A. Hortes, g..l.gist. lbs field inperrLs*r, C.V. 1*11, ge.1.gist, 


* te*IpOraril7 &bsnt. 


Disn.d drilling for Marsh wes an fefl.imt 


Vs. ni. 
AcM-is	 -413'	 43.0	 C*api.t.& 


0-165	 Zn pregress 


Pto*asl reportod : 4 gfl,0 ft.. 
T*ta1teAprill$,$.0 


No sigidftcant ore sthàrs1itins i ucnstsr.d 4vr1g the 
period. Core r.eovsrj 0$ Oest 90 p.r..st. 


Th* subject centract wee .rinaUp held by the Ario 
Mines, Inc. Asslgnss*t .1 the esirtiact te tk. srtcsi £zpIsries*.s 
and Mining C.. we. apjrived by th. 0. resist an ?eb. 34, 3.935. 


ha 


All Charges, except thus tar kwetèx rates, irs supported by 
ittach.d certified insius.







• 	
. 


0	


tLkJ,*.4!mtLcuJcci The chsrgs' of $3,142.40 i* for 
dril1in the total .f 42$ feet. It is sppreved b.es*s. it is less then 
the sUewibie as#aa of $740 a foot. The cositraster's abarge of $6.14 
for surveying one if the heX.. has b.osi iee]nd.d under 0eber" of Itan?. 


lis jØ.r a$$ ryjaM. Tb. charge of $515.00 for labor 
is approved. Cost .f .lI*wabls Isber in eun.ss of specified rstes bss 
Won aboorbed b the cespesy. 


Tb. a owebi. charge for supervision is $450.00. Each of tb. 2 
geologists ..4 einisg engineer spend their tine.. project work sad. 
related activities. Tb. chargø is sproiid beciuso it is evidist that 
the project is receiving anesilast supsrvintas at an actail cost in 
ac.s of the silaunbie net	 0 


Xt. 4 Qp i'4t im.% 


Jeep No ..harg.. 7.nssri rented jeep Ma boa isp3sced 
by casips .-oun.d vehicle. Allows.. for Eepr.ei*tiesi 


•	 ••	 •tpr.eaat jeep bMbees r.qps.sted and viii be charged 
0 	


• eut later it sjrocM W 


• Mo charge. Ailaunbie pu s net a.ed.d during 
March as unser uns retied from s at Usily sue. 
te drill situ by drilling eontrscters 
I*stall*Uen of Usesbie p in'..U*c vith centractor's 


• 	 0 	 ** I4* . lat• ie • March4 Ciasr$s for SllOiSbi4 
viii be at nov rs*e if approved by *IISUt that	 0 


is pr.somilj being pro..saed. 


SiLng mud *l)rsLs Tb. charge of $fls.0 includes 0 	


12* .84 for t ndge splitter, $02.47 for esre boxes 
0 •	


•	 cud *ark.rs $23.21 for sludge beckots tNoiati*j 
*uebots), cad $48.73 for a necessary table in the 
se1i*g r	 It is recoessusded that the charge 
of $334.84 for tb. splitter be disapproved b.søus. 
it represents psrehu. of sUoneMe .qjuipessts. 
The approved oberge is $75.4. Charges for the 
be.k.ts and tahI. possibly shield be tvsamt.rrod to 


0 	 • 


• 	


0 	 Payroll tsais and LisbUtty Issursaco The charges of 
$41.26 and $8348 for tausi sad insurance, respectivsly, 


0 	


• sp$srts$ia. erOrfrsppiroiei.	
0 


3







.	 S 
Other Tb. Chert. of $.8, transferret iron the diasond 


drill ee*tz*øtoZ t$ inV*ice, iS rsco*oded for appioval 
b.csasslvrY.yi*$Of*f.Voftbed*IperhCl*$.i$ 
Justified. 


Total charges Charges for March total $5,178.15. Approved 
• charges. if $4,941.31 reflect the rsoe,cd.d dissl]eimace 
of $2$.94 for the sludge splitter. The "PredonsIy 
Rp.rtud au4 To4ate totals 4* sot. reflect any tts 
allowance that say be asdo for irk p.rfersad b Arisoan 
Copper Mines, . ing Jase 19U 


To Date, Cost. do sot reflect posdb3. disslisasaces fer york 
pirfexd in jv*s 1953. OtberwLse, the fore baa been caç1eted in an 
*csept*bl* 


•	 : 


Tb. operator's asrrsti. report 4th attacked p1 asp aM log of 
• cacplet.d bole £0415 ii .00.siOred asceptabi.. It usa receiwed and 


checked at Tucn Map 23, iNS. t3* the fdU.idag day, it's soc asp-
ing )W-104 feras wort riterned to the operator fir revision. Corrected 
fO$ VS received en Jui* l 1955. 


Paysont of th* Ooveraonnt'a char. of the Asarican Szpleretion 
end Mining Co.'s ipprovud costs for March 1955 if $4,$4141 appear. to 


•	 beinordor.	 • • 


Reia1iarunnt tar A seas Copper l4isas, Inc. charges for Jsms 
•	 1953 probab). should be witkbsld pending .st	 of ponding court action 


inwlving the cororstia* and the f.r dz*lliag sentraccor. 


TM. Roeslo 
ccx Traver (a) 


•	 DrnA-2314	 • 
Dr 


T)9zaar







OrMJo, Axizona. 
Ipy1 30, 195. 


Mr. .	 Storth, Chief,
Linin Methoc1 Branch, •	 Minixg D1viion, Region I, 
U S. Bureau of Mine,	 Re: Docket DML i314, 
Eox 4097, Uriiverity station,	 Contract idm-E254, 


•	 Tueon, Lrizo.	 (Amended). 


Oerr Mr. torins 


rc]oed rierewat	 the origin1 ami. four opis of forms M14, 
MF1O4, lo ox ortpLot	 CM#14, tnd a opogra:c in'p mio ng iioles 
coiiip1ete nd ho1ei noposed uxcker the above contract 	 .Lbo	 Joea is 
the peyroll. recori for the	 of March 1955, and invoices supporting
the iceountin record. 


•	 The ortginal contract btweei .!rioi Copper iine, inc, und tie 
•	 DMEL for 5,000 feet w coz1eted -3ne 1B, l93, icpt for the fw diy 


cli ovea br office work, La acciuona1 5,000 	 t of	 applied 
for and granted in the Cor of an amendment, Subequnt quet for 


•	 recese. er granted nd durin the interim Mricw p1oration & Mining 
Co., 23rd Floor P.us Builtn, Sari Frncico, 4, Ca1iforti becne 
interested In the property aria made a pre1Iminar exaxurtior in earLy 
May, 1v54, /ctive eo1oical sty of thi eit±rc property a mping 
began in July, 1954, and bes beeu continuous to date. Tbi ork ha 
• included an eeri1 survey from which a 500 feet to inch topogrpbic map 
has been contructed. This work. ws done by P.'irchiid ,aerial Surveys. 
In dition to this, 3 eo1ogist end I Uning Engineer have been actively 
engaged in the survey and mapping • f surface exposures and undergroint 
worcins. Unwateripg of the Geeman mine is in prores at thia tizne. 
ssing o.cwn of crifts, x-cuts and stopes ar.	 pling takes p1tce 


• progresive1.	 • 	 S 	 • 	 • 	 S 	 • 	 S• 


AigniAent of tae m6nded xploration Project Contract Id-24, 
•	 occet DM	 2314, as made January 24, 1955 and accepted b the 


Arnericar' xpioration & dn1n Co , January 2k3, 1955, The 1Jiited Statee 
• • •
	 Goverrnl2ent cQni3ented on J?ebruary 14, 1955. 


	


•	 •	 Thxe closed bias for the drilling were received sno. the bid of 
• • R.$.McClintock Company of Spokane, Waehington, w&s accepted. JctuaJ. drilling 


• • on a one shift hüia started on March 3, i95, and to shifts were


	


• •	 • • started on April 4, 1955,	 •	 ••







I Pag. 2. *1 Do..t	 .: Ø214, 1a.I Z254, Apr1 O, .1555, 


Hol. AN15, coUr.d. Mrcb 3, 19, *s oopst.4 March 2,	 at 
4.p4	 46 fait. ierite ws sAcouitter*d at 31 f..t and aieipt for awall bsO oX 4ibae, *a* ootirnicue to 41 .3 fe.	 Zto or. as tomd. 1ore 
r.evary for tha. o1e 89%. Th. oop1.t* log is snalosa4, 


Hel. A*ZIØI bad. resebsd a dpth of 165 f.t on April 1.., 19. be sp1.te log ot this bola will *Oconpan the Apa'il raport. 


ot&16 r.ot.g. toi' the p*r4d* 62e r,.t, 
.t*i. tote to data;	 5,6, t..t. 


For	 ntb of **. water au t*k*r dir.etly	 . tp i. the ai1y un.. It will be necessary, beginning April 1 to instaLl a s 
ae4-*lr ..driwea pp in the d•rb*nd stop. of the Daily to fill the 


suap. lsat.1 I a pa*p has bean arranged, *hile the shortage of water 
1' net	 •ry	 t© .n5. j 


As it is inpossible to obtain reliable sa*l.rs and ganerel )ab.rers 
at wages ep.dftd in the contz'sat, the payroll staary will show sagea in *5*55 at that indiected on the IFlO, tor*. $uparna&oa eest also axe..O 
the allowable 1IJ t but j. not indiostad on the 1IO4 for*, 


2her. are no rentals for the noat of Mareh, &ent for a p*p wiLl 
bgtn Ajril 1, 1955. A je. and trwk are owned and operated an the pro4.t by the ooapany. A Opreetation *Uwanee for the	 ba bean 
applied for an if	 iU be	 and	 et.d in futari reports. 
For the operation, naintenane p and repairs of eaient no fd.s are 
aailabls, r*ns.ter fron ether categorys where exceuss will azist bs* 
bast r*q*sted to eov.r these seats. Theec will be shezed property when 
transfer of .4 h be. .pproed. 


ee Mr. Storwa (4), 
Kr. D. de , Du1.,(l), 
i*, file.. (I)


Very truly yo'irs, 


c\ 


1. ¶. Jmse.., 
Mining Zngosr, 
M.rt*ua Zrplostion & Mining C., 
Field &at..,, 
Orsol.,. Lrson*.
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AMERICAN EXPLORATION & MINING Co. 


DIAMOND DThL LOG 


Property rizora Copper Mines, Inc 
Control Mines


Docket D.M0Ej,, #23]li 
Contract IdinE23Jt-


E 
Nole No. ACM#IS 


Core p_•V	 4 ___________ _____________ 


. T oV
RecovDeaoription


Footage ____ Assays Average i.To 
______ 10 3t Overburden, caseci, NX core


Value 
3r Limestone, white with butt, small 


copper stained tactite bands 16'-l7.S', ______ _____ _____ 30T..33.St 
T9 166.3 O' T.lmestone,_some.1icjfjecj_bands_and 


______
_


_____ considerable_serpentine 
l66. T6B - L5 Diabaae V - 


_
_____ tlmestorLe,whitebuff 


2525
_


26 2.SmT 1)iorite, sheared	
V ______ j62j 6I4 - 1.5 Tactite V - 


V


_2614
-


V 


26 3' Limestone,_white 
5I4 12 ' Tactite,_rare_splashes_of_copper_stain 


2514 .3O Limestone,_white,àJI[cifleci;_little - _______ 
copper stain 


2 9S5-296.S'; some 
_________ 


Jos
______ ____


V 
Serpentineandquartz 
___ _


V
V 


312 15T
V Banded mixture of serpentineand ______ _____ V_____ quartz; Tactite(?) 


112.5 315 ,2s jabase ______ 
315 116 - I' Djorjte _rare_caIco._specks_ai315' - ________ 
I6 327 11' D!abase - ________ 


TE 131' Diorite,_sheared_and1icified_in _____ _____ ____ prt, nu*erousquartzstringers. 


V	
NOTE:	 Acid nDj	 Test" taken


V


- 


V	 at32Ot 
-87° 


Core recovery: 89% 


V V
\* V 


-
- V 


V V
V 


•


V 


1


7 V


V 


11,


V


V







o







DFNSE MINERAtS EXPLOR&TIC& ADMU4XSTRTZON 


/	
ALTX AND JDIT 


INTERI24	 CERTXPIOA 


I hays eaned the r.eords end tmnuactions of: 


Arisona Copper Minøs, The. 
1404 Milan Building 
San Antonio, Texas 


pertaining to xp3.omtion Project Contract No. Id44, DOcket No • 
2314, including &*sndmente 1 and 2, eovering a proJeóof exploration for 
Copper in the Old Eat Mining District, PS County, Arizona, for the 
period October 28, 1952 to June 20, 3953, 


r ezrniniticn sins made in accordance with generally accepted 
standards applicable to the o.rcumtness. 


The audit disclosed the following facts in regard to the amount 
to be paid the contractor: 


Total Cost as billed tiy Contractor	 $47,735.36 
Exceptions: (See Audit Eeport for døtails) 


Prior to this audit	 $ 834,66 
During this audit	 25,O6d1 


Total Accepted Cost	 _______ 


The contract calls for a 50 percent participation of exp1ora. 
tion expenses by the United States Goerratent. Therefore, psment to th* 
contractor by the Goverr*ant in the amount of en thousand nine 1*adred 
thirty..two and 25/100 Dollars, 


is valid and proper. 


This certificate ia issued on the ovison that the Regicia3 
Executive Officer, the Administrator, or other competent official has 
accepted or will accept the project as having otherwise met the teras of 
the contract,


khue, Auditor 


March 18, 1954	 U ' 7











.	 . 


Ut çp o ji 


The sudit yea dixsctmd t.o secertainirig the acurac, propri.tj 


	


•	 and L14ft of the costs shown the "Totals to Data" ooii of 7oz 


	


FLO4, opoxttor's 4onthi' .Rox't aM uobsr, for the *ciit) of ms,	 . 
1953 • The extent of the au4it end findings urideT each of the. "Xtesas of 
Cost" toUasras 


(1) ndençtr&ctsz	 22,23.17 


0 0 


•:	
0	 'Thó	 ti0fl Vork UDd*? thin	


yi 
* 	


0 


O 	 contract dated October 9, i92, with Robert T . Wi3aon, '1r., of Oss 
O 0 	


(foei3y of Crane), Th*. This subontraet included n addition to	 ••, 
0 


• 	 0 units of work (5,000 feet of dion4 dxiU4ng) called for in Exhibit "A" • .	 of the Oo4traot, the porfornans. of work end ezpenditures prodded fr 	
. 


in Exhibit '" on a cost basis, and not dstinsb3 as "units of york	 0 


•	 , called fex' UDte Article 6 (2,) f •	 itract. These items of cost	
'0 •


whtb catnot be defined si "units of work" are stated in the Last para 
0	 graph in Articl• on psge. 2of.thè c ntract	 prdsiug, engi..	 0 


neering, bookkeeping" end "assajing 0O seaplea, including 
seaple bags, core boxes, etc." 


The ooøt ot () labor' and Suervism, (7) cisosllaneoa, end 
(8) Contingencies, (4th the *xception of a few spls begs and core 


0 


'0 , boxes) was paid . q the subcontractor.. .flowe, the operator has billed.' 	 0 00 


the Governnent foa costs of thin nature.. These hav, been suspendad as.	 •' ' 0
not substantiated 1' actual expenditure. 


The diamond drilling was billed for en the }LO4's at '7.5O 
per foot, as the work progressed. During the month of May, l93,, ifols 
#10 was drilled to I,7 teat and Hole #11 was drilled to 519 feet. As 
the m*rii* dpth allowed in E4Iibit "A" is 450 feet the 91 f..t exoess 


• • • has been. disallowed y :tho. Excutis Officer of . the DW ?ield e*.	 ' 0	 00 
0


	


	
• The disallowance unting to. 8436.66 stiU reln.d as an exeepk4rnt	 • 0 


• • st tine et audit. The exception was based upon a pnn'*ticn of total 0• 0• 
cost for month on a foot basis. 


•	 0	 •	 ExeminatiOn of the .suboontr'actor's account as nzaintainmd by 	 • 0 oO, 
the operator reea1s that thó operator has regulariy paid the eubcon- • • 	


0 


• •.	 tractor. the. amount received from 'the Government . (50%) as its ccntrit*m . 0 
tion in the e 3rat1m project. However, . with the exception of a inal, 


0 • • amount of 223 .13 paid. out In excess of G.vex.nt cont it*tions 	 0	 • •	
• August, 1953, the contractor. has not	 bated s , aoniee tosrda the 0	 0 


O	 0 prosecution of this exploration pro4eet, 4thin the tersa of the contract. 0 0 
• Asof the dateof audit all 	 ntsaadebyU	 rtorvereinf*vor 0 • 0 


	


0	 of the aubcontetor. The total of the psente. and. in t&vr of the 	 0 • 
O	 0 subcontractor was e21,?86J1. Of this amomrnt the Goyemment ontiibat,d •'. 0 • 


$21,563.38 and the operator contributed 223.l3. 


	


•	 ,:..	 '	 0











H?
(4)


Costa as preasnt. mder this cat.go were cherged as z'.ntl. 
They consisted of the following: 


Rental of Jeep 0 6 !b. 22 deys C *6O.00 Mo.	 40).74 
Rental of Pump, 6 Mc. 22 days ) 441.67 14o, 


Documents covering c2as tor- rental of the above were ur. 
nishe3 by the operator. 1awever uaUdity of the doct*tents is czeation. 
able since it was reported by Mr. Eobert V. Wilson, Jr., the subeontraetox, 
that the jeep was oined by • • r. Johnson, superintendent of the . 
5ect, end the p*p was owned by the operator. In viSw of this question 
end as proof of pe.nt at rentals by the operator was xt av*Uable, the 
above sxaount is suspended pending proof of cost 1newred within the tez*s 
of the contract. 


(7)tMj;	 78.00 


Near alL rnisóellaneous coats as ihowi on the	 were psi4' 
for by the subcontractor. Uoweiier, there vera 20 Canvas Seistpie Bags .tx1 
6 Core Bss vaed at 6.00 end $72.00 mspeetive]y, which vera fur. 


nished by the operator. The total aost of these two itans motmting to 
78.00 has been accepted by the Eacutive Officer of the D) Field T. 


as being reasonable nd neeesesr under the berms of the contract. 1hm 
other costo sboa under this category are not supported by expenditures 
made by the operator and are therefore suspended. 


(8) Jpjtciqz	 0 _ 


U costs chown in this category were unsupported by astual e 
pendituree made by the operator. XneIudscl erzmg the alleged cost is an 
emount of 112.45 for a core splitter. This core spitter was billed by 
the seller, the E. 1. tm rear Cpa, to r. . T. Johnson, superinten	 ' 
dent of the proIect, end en cepXcee of the subcontractor. The cub pay.. 
meat to the e*paz irne made by operator's cheCk No. 221, which was 
charged to the subcontractor in the sett1ent of February, 13. The 
subotorvee therefore the owner of the core splitter.. Ite bu 
sold it for 5O.Q0. The Government has been charged for the cost by 'the 
operator, but does not have az legal intereøt in this pisea of equipnni, 
This cost has been disallowed, end other charges xer Contingencies, si 
suspended as not having been paid for by the operator. 


4	 •0











.4	 p


The Zt,s ot Costs u ebown on the 1ttna, 193, N}L04, the 
reciended exceptions, *nd approved	 Uxzts, *re siariz.d as o1lsvsi 


Totals 
JI	 1953 Audit	 Acoeptet 


MFPI* _ cptizii	 —ccc1 
(1)	 1n.p.ndet Contrsetss 


Diaoad DriUing 4997' S 
•	 $14:77.50 Z.,623.17 


(2)	 Labor end	 ez'qisiou 
Iabox	 ,18.50 5,185.SQ 


3,0a4 


(4) 0perat4nj Equipxaut 
Rental	 '726.60 '724.60 


(7) i4iscol2auooue 
•	 Sa3p1ing end Ae3i.s 	 5	 •.	 3?9.21 261.21.	 78.00 


PereU Tsxei	 141.80 141 8Ø 
X4.abi1it	 Insurance	 182.94 182,94 


(8)	 Contingencies	 175 77 1'75.1'7 


Disalloijance tar excess d*pth 
ot drill holes	 _____ 


Totals	 ____ ____ 


•	 )m'ing the oudit end at it* c1usin the findings were 
cussed with Mrs.	 L. Huntr.O, SeCretax ot the oerpo*ation. Eewev.r, 
5r yjj of	 ijjtj	 o(4jt4(,aj .eznte.4 the auditor did ziot 	 tiwe 
to auggeat wbat action the Ga 	 ient would take. 


The audit also d.iatosi4 that the statua as of Tune	 ), 1953, •	 S • •	 the	 iwable ma tnt" undr < the	 mtrtet were as	 Uce	 •	 • 


_______ ____ 
Dia*ad	 ril1ing	 t7S,000.00	 22,623 .17	 52,3?6.83 


Supetimion, Engineertng 
n4 Bookkeeping	 1,200.00 0.	 7,200.00 


NJ ., 


•	 ,	 S	 S	 •	 •.	 -•	 5 5







.	 . 


DENBL XNEI'AW PLC1kTIO ADMflfl$LTELTIO 
COVJT I DrnRATION AND AUDIT D1ITISION 


INTERi AUDIT CERTI'ICJkTE 


I have emined the records and tmnsactions of: 


Arizona Copper Ltne, Inc.' 	 '.	 : 
O4 MI	 Bung	 .' 


San Antonio, Te*te 


pertaining to Exploration Project Contract No. ldm4251, Docket No. m1Ji. 
23)4w including Amendments 1 and 2, 'tovering a project of exploration for 
Cop)ez' in the Old Hat Mining District, Piina County, Arizoi2a, for the 
period October 2, 1952 to June 20, 1953. 


r ezminat5.on was made in accordance with genera,i:Iy accepto 
standards applicable to the	 nees. 


	


•	
•.	 The audit disc1oae1 t!e following fctc n regard, to the smount 


to be pei the contractor:	 '	 •'•	 ' 


Total Cost as billed bsr Cflttctor '	 04'1,735i6 
Ezceptions: (3eè Audit Report for details)	 '.	 '.	 •. 


Prior to this Audit 	 ., 836.66 
During tbi Audit 	 j46. 


Total Accepted Cost	 ?5S8.1 


• ''''.	 The contract calls for 50 percent participation of expra 


	


•	 •tl.on, expenses 'by the: United States Governinçnt . Therefore, perauent to the'"' 
contractor by the Government in the amount f Eleven Thousand Two hundred 
Ninety Pour and 40/100 Dollars,


')U,294 .4O 


is valid and proper. 


'This cortl!icate' iè iasuCd on the provision that the !eiona1 
]zcutive Officer, the Administrator, or other 'cc*npetent official has 
accepted or will accept the project aa having otherwise net the tems ot 
the contract. 


I!arch 1, 1954.







5 , .; , 	 . • 	 ,, 


. 	
. 


AUD 


1. IQDçQ 
I.. 


On Mórch 8 and 9	 an interim audit (covering period of
October 23, 1952 to June20,' 19) was made of the records end accounts. 
of oprations perta.ining to Contract No. Idm-E24, Docket No. DEA 2314, 
(as amended by Amendments I and 2) with the: '. 


•	 *,9OPPeiJB, :lnc.	 ' 
,LQ4 )41an Bi4d4nç AOj,*X 


covering a project of exploration for copper, located in the Old Bit 
I'lining Datrict, iia* County, Arisona,. on certsin groups of lode mining 
claims known	 the "Dai1y4yers 'Group", the "Nicholas 'Group", the ,.• 


• "H.rtmen Group" and the " ratton GroupK	 :'	 ' ''	 . S 


The accounting records under this contract are located in the 
office of the ccmpany in San Antonio, Texas. However, th. check regis-
ter and general ledger were maintained by Mx'. Richard flayer, . accountant 


•	 • • for laviek and Slavick, (1rtified Public 'Accountants., lO4 Milan Build-
ing, 'San.Antonio, ?exas, vbo had these. books .of account in his poesOelon '. 


5 


at the time of the audit, • 	 •	 .	 .	 '	 ''	 S 


1)uring the course of the audit Mrs. Emma L. l4untr.ss, Secre 
•	 tsry of the cox'poration, made records availab1s, and furnilbed explana- '' 5 ' 


tione as required.. Her cOoperation end aaistince greatly taoilit*ted 
the audit.	 .	 '	 5 5


	


. S	 S	 S '	 ,	 :	 ' 


11. G$AL D4'Q AO$ 


The accounting records for the exploration project consist of 
en account in the General Ledger óovering tx'ansscttors with Mr. R. V. 	 . • • . 


S 	 • WiløOn, Jr., who was the' eub-contréctor performing. the diamond drilling 
as veil a all other work performed: under this contract. This account 
contained monthly debit entries for 'checks issued t vendors in Mr. ' .. 
Wilson's behalf or payments to Mr. Wilson for balances considered due.': ' ' 


5 .'; •.uthorizations for peyments to vendors, ware covered by aiitgnaents Of 	
'.•• 


the accounts. Ae all payments to vendors were covered. by assignments 5 .5. 5	 .5 


'and charged to Mr. It. 11. ileon, Jr., these payments constituted in fset 


	


'S S payments against saounts due under his eub-contreot with the operator. 	 : .. 


Cancelled checks covering the payments were ezsmined in detail and found 


to be in order. 


The company did not present evidence of direct payment for 


• ' •	 (2) Labor end,Stárvaton; (4) (perating Equipment; (7) Miscellaneous, S ' 


cx' (8) Contingencies,







.	 . 


in.	 jir 


The audit was dir'eted to ascertaining the accuracy, propriety 
and .iaUdity of the 'oo$ts sh4wa in the 9otals to r*t.w oo1n 'of Fore ' 
M-l%, (erator' a )(onthly Report and Voucher, for the month of June, 	 ' 
1954. The extnt of the aud$ and findings under e*oh of the 'tteee of 
Coetw toUowsz	 "	 "	 '	 '	 :	 '	 ' 


(1)	 id!$ ,ptrIcti:	 *22622..7 


The explorstio work under this contract is covered by a sub 
contract dated October 9, 1952, wIth Robrt V. Wilson, lr., of Odessa 
(for*.r1y of Crane), Texas. This suboontract included in addition to 
units of mik (5,) feet of diamond drilling) called for in Exhibit A' 
of the contract, the p.rfor*ence of work' end upsnditure provided for ' 
in zhibit k on, * cost bais, and not definesbls'ss *units'ctf work4' as. 
called for under Article 6 (1)' of the contract. Thase items of cost' . 
which cannot be defined as "unite *f work" are stated in the 'last pars- / 
graph in ArtIcle I on page 2 of the sub-contreot as "supervising, en 


OkkØ*pID" .m&"*sa*yin OO easpiss, including iuçlss,' , 
• aa,le bags, oar.' boxes, etc."	 ,	 ' ..	 '	 .'	 '	 . 


The cost of (2) Labor and Stpsrviaion, (7) Yiso*lleneoua, 
and (8) Contingencies, (with the ezc.pttou of a few uncle begs and 
core boxes) was paid by the sub-contractor. }iQVSYar, the operator has t 


• billed the 'Oo'vernment for o*ts of this nature. These have bean dir" 
allowed as not, subatintinted by actual ecpendithre.	 • .	 . . 


	


The diamond drilling was billed for on the )W-1GL'a at	 \ - :3::f 7.5() per foot, as the work progressed. Dixring the month of. flay, 195.3, 
tiole #10 was drilled to 472 feet and, Role #11 was drilled to 519 feet. - 


• As the a*xis** dópth. 'allowed 'in Exhibit & 1* 450 føit, the 91 feet ,	 ": 
ezoess has bean diss.Uow$ by the Executive Officer of the D*A Field 


• Teem. The. diullowsncó amounting' to t*3(.6E still remained as an ax- - - 
caption at tiái of audit. The. exception was based upon a proration of 
total oost for month on a. foot	 sts.	 • ' ' '. •:	 '	 ' , 


E1netjoü of the b-contracter s' acco as maintained by 
the ' operator ravish thst the operator baa rsgulir2y paid tb. sub-
contractor 'th* s*CUflt received from the Qoven*ant (50%) as its contribu-
tion in the 'e)loration project. Hover, with the. exception' of a nominal. 
amount of *223.13 paid out in excess ofOovsrneentoontrlbutiona.iU 


"August, 1953, the contractor i*e not 'contributed 'any monies towards the 
•	 prosecution of this iplorstiOn project, within the terse of the contract. 


• '"	 As of th. data Of audit all p*jm**ts mads by th. operator were in 'f.*or 
of the AU ontractor. Tha total of the p&yssnts made In favor Of the 


• • sub-contractor was '2l,786.:5l. Of this amount th •0overmnt contributed 
2l,363.3ø and the cperator oontribt..d t223.13. 


•	 .:







.	 . 


Discovery of the foregoizg cast doubts as to the validity of 
the. sub-contract, of . wbiàh copies have been furnished to the Governsent.. j The sub-contract calls for pajaint to the àub-contr*ctor ittbe rat. of' 


',OO pSr foot for. drilling aoccUshed. This is ated plainly in 
paragraph (12), uri1.r 'tiole II A, on pag 5 of the sub-contract. Uow- . . 
ever, the operator has chosen to ignore this paragraph of the. sub-contract 
and asks psyrnents in aócordanc. with iti interpretation of t provisions 


	


•	 of paragraph (8), of tbis.ae section of the rib-contract., s then for-
warding only the Government's contribition. It is the iuditor's inter 
pz'*tatiOn that this 'p.r*grsph' (8) relates to time of making psyasnt only, 
and dos not nodify or' conflict with the clear stipulation of paragraph 
(12).


'l'he sub-contractor, diesatiafied with the operator's reluot*nce 
to pay 'for the oz'k perfor*ed. has tafl,ed. suit for the, balance owing, plue 
interest. and ooøts in Pecos Couny, Texas.. The auditor called upon the' 
sub-contractor in Odessa, Texas in an attempt to di.sãover to what. extent 
it any the tzi*. agreement varied fran the	 submitted. The sub-con-
tractor without stating an amOunt, stited 'he had. offered to .ttl* this 


	


•	 aub-contract for an amount lesi than that which mu1d be owing und.r.the 
•	 tez'ms' thereof'. 	 . . ..	 .	 . . .	 .	 . 


In view of the questionable.. at&tui of this drilling sub-contract' 
the auditor take. the .poettion th&t the amount of moray as paid is the 
only criteria which can ' be accepted. a a measure of. allowable costs. '. • .	 With the ezoepttoñ of values of rentals of operating equipment 


	


• • '	 bagi and core boxes furnIshed by the operator, all other coats in excess. 
of amounts paid are disallowed. 


(2) jçr a	 ervsiop	 S - 0 - 


.s the labor and øupervisio billed for under this contract 
was on the subcontractor's psyroll none of it is acOptabls as cost 	 • 
under this contract. The andis detailed schedule f labor s cbecd . 


	


•	 with the sub-oontactor who sated that with two exception. th. entire . . 
• •.. 'direct labor payroll as shown covired C3I'IlISrI end driller. helpers used 


on the sub-contract. The two exception. verat Richard St,one, Sampler,' 
• *48.00, and George Stewart,. Samp1e, $]6.O0. kiowavu', the. wag., paid 


to these two .saip]ers s .disal1ovd as the oçar*tor has not paid th.refor.. 


Supervision wee performed br Mr. ). T. Johnson who wes carried 
on the sub-contractor's payroll during the period the diamond drilling 


• • " . was in progress. Mr. Johnson. In addition, to supervising pez'oraed the' 
major, portion of the sampling. '. however, as ' Mr. Johnson received his , 
.ialar from' the sub-contractor and . zot the operator th. entire amount . 
submitted foz' supervision is disallowed.


'I,







•	 •	 •A•.	 ••	 .• 


	


. 	 . 


(I) Qp.r.tn Zqp$	 *724,60 


The co*t in this oatgory, all ellowable under the terms of 


the contrsct, cansist of the following: 


	


Rental of 3eep, 6 Mc, 22 t)ays *60.00 14o.	 *403.74 
1ental of Pump, 7 Mo. 22 1)ays *41,€7 Mo. 


	


(7) Miscstc	 * 7&O0 


ear1y all *1sC*I1SIISQUZ costs as shown on the f-l04 were paid 
•	 for by the sub-contractor. Uowever, there wax. .20 Canvas . Sample usgs and 


36 Core o*s valued at 00 snd t72.00, .r.lpeettveli, which were fur-
• .	 niahed by the operator. The tot*1 cost of these two items amounting to. 


78.O0 baa been acceptd by the 1.xeeutiv* Officer of the D)A lield Teem 
•* being reasonable and necaslery under the tr*e of the contrast. The 


other costI shown wider this category ar. . not supported by expenditures 


	


• mad. by the operator . and are therefore disallowed. .	 •	 ,., . •. 


	


(s) çns.pii:	 - 0 - 


All costs shown in this sategezy were unsiported by actual sx 
• . :p.nditur.e a.4e by the' operator. Includi4 s*o. g the alleged costs is an 


amount of tU2.45 for a ocx'. apiittar. This core spUtter was billed by. 


the seller, the b. J i)ngj*ar Cc*p.ny, to lix. F. T. Johnson, mzperintfl-
• dent of the project, 'and an e np1oyes . of the .ip ..ont*CtOr. The cash pay' 


nt to the company was m*d. by operator's check 14o, 221, iihi 	 . •.,. S 


• ' • •	 charged to the sub-contractor in the settlement of )'ebruaxy, 1953. 


subcontractor was therefor. the owner of the core splitter. He has now 


• •	 4 j for 5(.00. The Go'vernment baa been charged for the cost by the 


operator, but do.i . have any legal interest in this plees of .quipaerit.. 


This coøt, al wall as all otbercharge. under CoLting.nctes, ia disallowed 


as not having been paid for by the operator. 


IV. CpNQUSI9NANI) 


The status of the aocunt 'with Mr. R. V. Wilson, Jr., the sub-
• contractor, a's shown 'on the company general ledger is as followa: 


	


•	 • :	 R V Wjp	 Jz	 . • 
• 	 • . 	 0 	


• . 	 • . 	 ••	 '.	 (1)	 •.	 (2)	 •	 (3) 


• •	 . •	 •	 • • •	 •.	 •	 ip	 Qit4 • __________ 
• •	 . 	 0 • •


	 1. - 31 ' •	 •	 •	 20	 600.00 !2,459.63 tl,859.63 Cr. 


2-28	 . •. :	 : 21 • 5,394.00 • 3,317.40	 216.97 


• •	 •	 3	 31 • '	 • • •	 • • .22 • . 2,9(5.62 . 3,096.12	 86.47 


•	 .	 "	 4'30'	 '	 .	 : 22'	 2,613.69	 2,6l369	 • 86•47 


5 31	 23	 3,859.72 3,946.19	 0 - 


6 - 3	 24	 3,565,03 3,565.08	 - 0 - 


•	 •	 •	 •	 •	 •	 .	 .	 4.	 •	 •:	 •
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22i New Customhouse 
Denver 2, Colorado 	 September 23, 1951i. 


Memorandum 


To: W. R. Storms 


From. Executive Officer, DME Field Team, Region IV 


Subject: Docket I4Ek 23]h (Copper), Contract Idm-, Arizona 
Copper Nines, Inc., Pima County, Arizona 


Completion of the audit report and issuance of a certifi-
cate by the Contract Admuiistration and Audit Division has been 
held in deferment pending receipt of advice as to the óutcôme or 
settlement of the lawsuit between the operator and the subcontractor. 


It is requested that any information that can be obtained 
by your office as to the progress of the lawsuit or: extent of settle-
ment, if such has been effected, be forwarded for our transmission 
to the Washington office of DNEA.


/s/ W. H. King 


•JWItld 


Copy to Chairman, Operating Committee (2) 
A. H. Koschznann 
.1. N. Faick 
T. H. Brading 
J. W. Townsend 


sub 
chron
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


S.


	


	
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


SMY2G54 


Ezmtii. Officer 
D)'A fleld 1, B.gic fl 
224 lv Ci'stcsbovs *did1g	 $ubj., Z)oeket lo. Dm&.2314 (Coppr) 


2, Coi*xed.	 Arisoss Capper *e., see, 
Cety, Azi* 


Cctyeet No. I 
Dear


E*eioe.d berv1th fQp ir *ft$ i	 ot ii X*tmrla
£uttt Report e'ering t moeat sudit of the *b3. st Operator1. rrer4s. 


Pzsper*t of the AI4&t Cetifteat. t re± *d t1stri 
ti of the Audit Report sr b.iDg held In apem.. peMi*g eetU* 


of the be*etor'a 1ai* against the perator'. This siPpeM is osexy sI*IO* the aet*il eeat inrrmd ei1 ivt be 4et.thed vftà 
a degree of flMltty i*otil sush Mns so the subeoetx*otars suit is 
settled eithe*' is or cet at eet, 


Xt will be uotd rats.e to the seeoud paregmh of 
page 3 of the Audit Report thet the a truter th&tcet.d to the 
*uditox that he was vilU*g to setti. with the (srstor t*r less 
than the *eew*t be elai*s is e b.4z. On .ettleesst of the s*cxm-
tractor's seumt 4th the Operator, it be nsaeasary to rvie 
th audit esidersb, at which tiee en &uttt Certificate will be 


S 	


S 


It is rsqseted that *z infozatioa, iit*S.cb as be obtained 
io office as to the progress of the suit or the e.ttizt of thi* 


cleia, be fOTW*.5 to thu Dtvi*.4	 55	
55 


$inese* tours, 


(Signed) J L Chambers 


Yor L. Cheshers, Chief 
Ct*et Lnistratiao 
s*d Audit Dftisiea 


ZncZoir. 


• EDTa].bert/wb, 
S 	 Copy to: Dockèt:	 . 5 	


S.	


S 


May 26, 1954	 Adinr. Reading File 
S	 S	 Mr Brading :	 S	 S 


Mr • Chambers - 
Hr. Gricwo1d







•.O	 •••• 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


April 9, 


trot	 Aiitnistrator 


The CL1*t Counl
Throu: r J. L Chwbirs 


$bect Arisous Copper limes, Zmc . Docket NO. aA-*1* 
Contrsct XE2 tt, Pima County, Arisous (Copper) 


The 'Jhis Of tl* Co	 t Adinistrstton aM M4tt 
Deion reqmeted that i review * letter dated March 18 to 
bia tro Lr L J. ius, sttacbed to *.ich ar. an Xnt*rl* 
Audit aeport dated srch 18, *M certain sreents ithteh 
will be idlentif ted and discussed below, szd *tvise his so*ord' 
ftJl. (A copj of * amuir* dated Ilsrcb 29 ftom Walter 
*0 st. to W, I, Ur ooue.rui this ustter s also re 
viewed but coustdered of u relemirse to the attozm 
involved in lir. 'e1thiui' letter.) 


A.. 


' Operatoz' entered into a drilling contract with 
R V Wilson, r, dated Ju17 19, 1952, *M executed October 
g, 1952, to. 5,000 test. ot d.XUing at * *mit cost of $IOOOO 


12/d. cJh
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street 
Spokane 2, Washington 
April 6, l95L 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Arizona Copper Mines 
Contract Idm_E25L 
Docket No. DMEA -23 lL -


Dear Mr. Chambers: 


I have just discovered that the typist omitted putting 
in the $25,l l+6.25 total of audit disallowances on the audit 
certificate covering my audit of the above contractor. I have 
requested Mr. Brading arrange to take care of this deficiency on 
the copies he has on hand, and I would appreciate you arranging 
likewise.


Thanks.


Sincerely, 


B. J. Brekhus


-,---	 11_______ 
L.J
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OF


	


.,


	 S. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado March 18, 1954 


RECEIVED 


Mr. Jay L. Chambers, Chief	 r	 23 14 Contract Administration and udit Division 
Defense Minerals Exploration Mrninistration	 GENERAL COUNSEL 
Department of the Interior	 DEFENSE MINERALS 
Interior Building	 ADMINISTRAhTION 
Washington 25, D. C.


Re: Arizona Copper Mines, Inc. 
1404 Milan Building 
San Antonio, Texas 
Contract No. Idm-E254 
Docket No. D}4EA 2314 


Dear Mr. Chambers: 


Enclosed you will find copies of my report covering my recent 
audit of the Arizona Copper Mines, Inc. While the report may be suffi-
cient in itself, the serious nature of the facts revealed therein me.y 
call for revision of wording. I am therefore, going to present in this 
letter all the information I have in my possession which may help you 
and others to obtain a more complete appraisal of the situation. 


On Friday, February 26, Mr. W. H. King, DNEA Executive Officer, 
telephoned Mr. Mowinekie to advise him I wanted to visit his office on 
the following Monday for the purpose of making the audit. Mr. Mowinckle 
pleaded for a weeks delay as he said he was recovering from a recent 
flu attack. This was agreed as satisfactory. However, upon my arrival 
in the office of the company on Monday morning, March 8, Mrs. Huntress 
greeted me, and advised me that Mr • Mowinckle had , been seized by a flu 
attack the day previously while in Houston and had been in serious con-
dition in the hospital, but was now vastly improved axrI would be in San 
Antonio either that day or the next. He did not arrive during the two 
days I was there. 


I em enclosing a photograph copy of the drilling contract 
signed on October 9, 1952, copies of which have been previously received 
by DMEA, and presumably distributed through regular channels. A letter 
in the Denver DNEA files dated May 5 from the operator states he is re-
questing copies of same to be sent to the DMEA Executive Officer from 
his attorney in Tucson, Arizona. A letter dated May 29, 1953, from the 
DI€A Executive Officer indicates he is forwarding a copy to the Field 
Teem in Tucson, Arizona. I find no letter indicating approval of'the 
sub-contract by DMEA, which I understand is not:necessary.







..


	


..


$4 


	


I note the drilling was commenced on October 28, 1952, and	 1p- r' 
completed on June 18, 1953. The driller completed 4,997 feet of which 


	


91 feet were rejected by DNEA as they were in excess of 450 feet per	 f hole as called for in the contract. 


Next I submit a ohoto2raDhic cov of an agreement also sisrripd / 
on October 9, 1952. This agreement entered into by the op'ator with 
Mr. R. V. Wilson, father of Mr. R. V. Wilson, Jr., the sub-contractor 
who was to perform the diamond drilling, and Mr. Jack Laughlin. The 
name Laughlin is erroneously spelled Langlin throughout this contract. 
Mr. Laughlin is about the age of Mr. R. V. Wilson, Jr. There were no 
copies of this agreement in the DMEA files, which is perhaps natural. 


After reading over this agreement I gave Mrs. Huntress a 
qui zzical look, and she volunteered that the intent was to get some 
young blood into the organization, sothis mining deal could move f or-
ward. And the stock acquisitions of Wilson and Laughlin would give 
them controlling interest, which was of course, quite an inducement. 
She apparently did not know there were 600,000 .shares of stock out-
standing, and this agreement if fulfilled would cover only 289,000 
shares.


Mrs. Huntress stated Mr. Wilson and Mr. Laughlin paid the 
lO,00O.0O in cash as provided for in Article V, paragraph (1). Mr. 


Wilson corroborated this when I saw him in Crane. He said the 45,0O0.00 
he put up were his life savings. He is a pumper for the Gulf Oil Com-
pany, and has been employed by them for 27 years. Mr. Laughlin sold 
his printing business to obtain the 5,00O.0O he put up. I sin sorry 
I did not ascertain the exact day the 10,000.00 was handed over. How-
ever, on the afternoon of October 9, 1952, Mr. Wilson and Mr. Laughlin 
took the plane back from Tue son to .Midland-Odessa, about 40 miles from 
Crane, Texas. Mr. R. V. Wilson, Jr., remained in Tucson. 


'The next day, October 10, 1952, It was discovered (so Mrs. 
Huntress tells me) that there was an oversight - a loophole. And the 
second agreement was entered into between the , operator and Mr. R. V. 
Wilson, Jr. After reading this short agreement, I asked Mrs. Huntress 
if she could tell my why Mr. Wilson, Jr., signed this agreement. I 
pointed out he had nothing 'to gain, and everything to lose • She replied 
he had an interest in his father's welfare as well as Laughlin's, and 
in fact they were interested together as they would run the operation 
financially, as well as physically. 


We, of course, realize there were many statements made orally 
which did not get down on paper. Paragraph (4) starting on Fage 6 of 
the agreement dated October 9 is a good example of words that may make 


2







S.	 .•• 


the witless feel thay have authority, but actually the corporation can 
order in writing whatever it feels is necessary. However, this is in-
cluded in a' section designated as "A" which concerns a tunnel and drift-
ing contemplated to be covered by an amendment to the DMEA contract, 
w}ich amendment was never executed. 


Mr. R. V. Wilson, Sr •, and Mr. 'Jack Laughlin, after paying 
the first $10,000.00 made no further payments. Mrs. Huntress stated 
they dropped out when they found out , there was $25,000.00 balance due 
on the Sanford Group of claims, payable at $2,500.00 per year. Mr. 
R. V. Wilson, Sr., when interviewed in Crane said he thought the bal-
ance owing was about $19,000.00. So a short time later Wilson and 
Laughlin feeling there had been misrepresentations met with Mr. Mowinckle 
and asked for the return of their money, which was refused. Then Mr. 
Wilson, Sr., states that they requested delivery of the 50,000 shares 
of stock which was likewise refused. Mrs. Huntress also states no 
stock has been issued to Mr. 'Wilson and Laughlin up to the present time. 


As Mr. R. V. Wilson, Jr., was present at the same meeting, 
he approached Mr. Mowinckle with the suggestion that now according to 
his drilling contract,	 is also voided as he could no longer collect 
money for drilling. However, he states Mr. Mowinckle asked him to con-
tinue drilling (in front of 6 witnesses) and he would of course be paid. 
So, Mr. Wilson, Jr., continued drilling. Mr. Wilson, Jr., stated that 
at the time the request for continuance of drilling was made, a Mr. 
Jones, who is the corporation's San Antonio attorney, advised Mr. Mowinckle: 
"You are breathing new life in the contract if you ask Mr. Wilson to 
continue drilling". 


Well, the drilling was completed, satisfactorily to the DNEA 
Field Team, and Mr. R. V. Wilson, Jr., has entered suit in Pecos County, 
Texas for approximately $30,972.00 to cover balance due, plus interest. 
The suit was filed about 3 weeks ago, and included R. V. Wilson, Jr., 
and Jack Laughlin as plaintiffs. Just why Jack Laughlin joined Mr. 
R. V. Wilson, Jr., as plaintiff, I do not understand. I had a conference 
with Mr. Jones, the attorney, just before I left San Antonio, and saw 
the complaint. it is number 1947-Civil Action, filed in Pecos Division. 
Mr. Jones impresses me as a very able and probably quite ethical attorney. 


Just before leaving San Antonio, I asked for the latest balance 
sheet. The latest one located was dated in 1951, so I did not examine 
it very closely. I then went up one floor in the same building to the 
offices of Slavick and Slavick, the accountants, and examined the capital• 
accounts in the genera.l ledger. They showed: Capital Stock Authorized 
1,500,000 shares at 10 cents par value. Capital Stock Issued 600,000 
shares valued at $60,000.00. The books do not show any treasury stock as 
mentioned in the Agreement of October 9, 1952.







•. 


On Wednesday evening, March 10, 1954, while meeting with Mr. 
R. V. Wilson and Mr. and Mrs. R. V. Wilson, Jr., in my room in the 
Elliott Hotel in Odessa, Texas, I asked Mr. Wilson, Sr., if he knew 
the value of the stock he had paid for, and he said he did not. He 
said he had asked for a financial statement at the time the negotiations 
were going on and he has recently demanded financial statements, but 
Mr. Mowinckle only made promises and did not produce any statements. 
Now, however, he is flatly refusing to furnish statements as Mr. Wilson 
has no stock in the company anyway. 


It is noted that "Defense Minerals Administration" and "De-
partment of the Interior of the United States" are used in the Agree-
ment dated October 9, 1952. If the deal is considered shady, has the 
prestige and dignity of the United States suffered? As the transactions 
stand at the present time, Mr. Mowinckle has succeeded in gaining for 
the rizona Copper Mines, Inc., of which he is the principal stock-
holder, 9,776.87 (10,000.00 less 223.l3) and 4,997 feet of diamond 
drilling by the mere process of preparing legal documents. And, Mr. 
R. V. Wilson, Sr., and Jack Laughlin are out 5,0O0.00 each. Mr. R. V. 
Wilson, Jr., is short about one-half of what remains owing to him as 
cost in excess of collections, and the U. S. taxpayers are temporarily 
out J2l,563.38, but it is hoped that a way can be found to correct some 
of the inequities. 


I will complete my work here in Denver by Friday, March 19. 
Please make the necessary arrangements for my arrival in Spokane on 
Monday, March 22, 1954.


Sincerely yours, 


B. J. Brekhus 


Enclosures







MR 


WASHINGTON 25 D C 
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• • i. ring 
1c%ztio Cftico2 


J 1teZd Tecm, flec IV 
Z?	 Custcoune Th2iiding	 tie, i)oøket No. PHLk.l4 (Copper) 
*1enver 2, Goreio	 riwne Copper !inee, Tue. 


?int Cznty, Ari 
Coyitrct o. I*'*24 


)cir r. n: 


of'erence is i*4e to your otx'aith* ot DecenbeX' 22, 193, 
in regard to the ebOIOUWC&ted contract. 


rroti the intoction Arnished this ottice 1r you in your 
acrrnda of Novotiber 3O	 eM December 22, 1953, it AppOt 


tLt i\zrtber peent to the operator should bo itSbe1d until an 
tuditor and engincer xaeko Arther c1tet1mi me to the propriety 
at claths prosented to the Gøverir&it the operator. Judging 'rotn 
the mertnde. tubeitted tr you it *ppesz's tbst both the operator 
i1 subcontractor hew de e crievous or in Coe(lUcting the 
cq1oration. Theretore, the su&ttor end engineer assigned to review 
the sfta3ation should J71inC U the tact eM a..1ce rozrer*ations 
to you 's to i1t actioz should be ten a past operat4cns eM 
cleiLs theretor.


cere1r i 


Gt3orge C. Seffridge 


CImtzncLzk, Operting Casmttte 


4 
I


3. LRedges.. 
JN 


'mber, }ureu O inea •	 cc:1 Docket 


T	
Adznr. ReadingFile 


. ayez	
0	


Operating Committee 
Field Team (2) 
Mr. Griswold 


•	 Mr • Johnson 
Mr. Kinkel 


JLChambers/wb	 Mr. Chambers 
January , 1954











UNITED STATES	 Lh± ; 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


221k New Customhouse 
Denver 2, Colorado	 December 15, 1953 


Mr. J. L. Chambers, Chief 
Contract Administration & Audit Division 
Defense Minerals Exploration Mmlnistration 
Interior Building 
W ashington 25, D.C.


Re: Docket No. DNEP 23]1 (Copper) 
Contract No. Idm.-E1 
Arizona Copper Mineè, Inc. 
Pima County, Arizona 


Dear Mr. Chambers: 


Receipt of your letter of December 8, 1953 is acknowledged, 
together with copies of other letters referred to in the letter. 


The matter was reviewed with Mr. King this moining. 
Please note attached letter dated December 11, 1953, from Mr. King 
to the Chairman of the Operating CommIttee, which is deemed to be 
self-explanatory.


Sincerely, 


T. H. Brading 
Auditor 


Attachment
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• UNITED. STATES
DEPARTMENT OF THE INTERIOR 


	


3 i8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22i Ner Cistoinhouse 
denver 2, Colorado	 eccmbor 15, 1953 


r. J. L, irnbers, Chief 
Conrat tcbristrtion C Ludit Division 
Defense inera1s Exploration I dninistration 
Interior tuilding 


shington 25, D.C.	 = 


	


•	 Ire.: Docket o. DIA 23fl (Copper) 


	


•	 Contract. No. Idm-.E25L. 
Arizona Copper ines, c. 


	


•	 Pima County, Arizona 


tear r. Chbers: 


eceipt of your letter. o tecether 8, 1953 is ac1mledged, 
together with copies of oher 1etter referred to In the letter. 


The matter was reviewed with r. Kin' this moing. 
Please note ittached letter dated December 11, 1953, from hr. hing 
to the Chiirnn of the Operating Coirmittee,, which is deeimed to be 
self-explanatory.


sincerely, 


}. rading • 
Auditor 


Attachment 


•	 •	 =(= 


	


•	 •
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(((( 1	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


"1Qch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 .	 '	 WASHINGTON 25, D. C.	 .	 '	 '	 .'. 


221 New Customhouse.	 V 


Denver 2., Colorado	 ,• 	


', .	 . 	 December 11, 1953 


Memorandum 


To:	 George C. .Selfridge, Chairman Operating Committee 
Defense Minerals Exploration . Administration 	 . 


'.	
From:	 . cetive Ofier DA Field Te, Regipn 


Subject: Docket D11EA 231l, (Copper) Contract Idm-E2SI, Arizona ' 
Copper Mines, Inc., Pima County, Arizona 


•	 .'	 Reference is made to your letter of'December 8, 19S3, in 
reply to our nmorandura of November 30, 'i953 concerning matter 


"discussed in. the letter from Mr.' Robert V. Wilson in his letter of' 
•	 November 17, 1953. .	 .	 :'	 '	 .	 '•	 ,' 


Regarding an Immediate. audit. of the subject 'project ac- .: 
- . 'ôounts, we would .préfer• to defer the audit until atdits have been, 


made on. three Arizcnaprojects. that have been completed for a áon-.', 
•	 siderable tine,. todt:. : h1e1" Mining ço., Contract L.'DMk-E33;. • •	 •'	 Sherwood B. Owens,' COntract Idm-E'210;' end Nikas Mining Company, ' 


Contract Idm-.E370. 


Resumption of wOrk' by the Arizona'Copper Nines, Inc., is 
coñtingexit on. our 'provaI of the independent drilling contract, 
under which the work would be p erformed. The ópe rator has not sub-


• ' mitted. an Independent Contract for our approval ani if he should do' 	 '.'
so, we will defer approval until the audit has been completed.: . 


Please "advise wiEther or not you concur in deferring the I 	 " 
audit' until.the other audits have been accanplished. 	 V. ' " 


/s! W. H. King 


W. H. King 


JT id 


cc Tnsend 
Koschmann	 V	 ' 	 V 


Storms	 '	 '	 '	 ' '	 '	 '	 '	 ••.	 V 	 ' 	
' :' . 	 • 	


V 


sub	 .	 '	 '	 :	 • 
chron







•
UNITED STATES	 L - 


DEPARTMENT OF THE INTERIOR ' 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


221 New Customhouse 
Denver 2, Colorado	 December 11 ) 19S3 


Memorandum	 / 


To:	 George C. Selfridge, Chairmen, Operating Comniittee 
•	 Defense !itnerals Fxplôration !dministration 


•	 From:	 Executive Officer, DA Field Team, Region IV 


• Siject: Docket	 23l1, (Copper) Contract I n-F2S1i., Arizona 
•	 .	 Copper Hines, Inc., Pirla County, Arizona 


Reference is made toyourletter of December 8, l93, in 
reply . to our rmorandum of November 30, l93, concerning matter 


•	 discussed in the letter from Nr.'Robert V. Vilson in hi letter of 
November 17, 1953. .	 ..	 . .	 . . 


•	 Regarding an immediate audit of the subject project ac 
• counts, e wouid prefer to defer the audit until aixlits have been 


made on three Pzizca projects that have been completed for a con. 
siderable t, to .wit;' Banner Nining Co., Contract I-DNA-E33; 
Sherwood b. Owens, Contract•, Idm-21O; end Nikas Mining Company, 
Contract Idm-L370. 


• .


	


	 Resumption of work by the . Arizona Copper Nines, Inc., is 
contingent on our qproval of the. Independent drilling contract 
under which the work would be performed. The operator has not sub-


• mitted an Independent Contract for our approval arxi if he. should do 
•	 so, we will deter approval until the audit hs been completed. 


•	 .	 Please advise ghether or. not you. concur in deferring the 
• audit until the other audits have been accanpllshed. 


/s/W. I1..King 


W. H. King 


JT:ld . 


cc:	 Tcxqnsend -	 •	 .	 • •	 .	 .	 . 
Kos chmann •. 	 •	 .	 • .	 . 


•	 .	 •	 Storms	 •	 •	 •	 .	 .:	 • 
sub	 S	 S 


chron	 • 	 S •	 ••


V











V..
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UNITED STATES	 ,	 P 


•	 DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 • 


WASHINGTON 25; D. C. 


22 New Customhouse	 S 	
December 11, 1953 


Denver 2, Colorado 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee 
Defense Minerals Exploration Administration 


Prom:	 Executive Officer, DMEA-Pield. Team, Region IV 


Subject: Docket DMEA 231 L1. , (Copper) Contract Idin-E251+, Arizona 
Copper Mines, Inc., Pima County, Arizona 


Reference is made to.your letter of December 8,1953, in 
reply to our memorandum of November 30,. 1953, concerning matter 	 V 


discussed in the letter from Mr. Robert V. Wilson in hiVsletter of 
November 17, 1953 .	 V 


Regarding an immediate audit of the subject project ac-
counts, we would prefer to defer the audit until auditS have been 
mad.eon three Arizona projects that have been completed for a con-
•siderable time, to-wit: Banner Mining Co., Contract I-DMA-33;	 V 


Sherwo6d. B. Owens, Contract Idm-E2l0; and. Nikas Mining Company,	 V 


V 	 Contract Id.m-E370. 	
V 	 V 	 • 	


V V 


Resumption of work by the Arizona Copper Mines, mc., is	 V 


contingent on our approval of the Independent drilling contract 	
V 


under which the work would be performed. The operator has not sub- 	 V 


mitted an Independent Contract for our'approval and. if he should do 	 V 


so, we will defer approval until the audit has been completed. 


V 
Please advise whether or 'not you concur in deferring the 


audit until the other audits have been accomplished.' V
	 V 	


V V V V 


/s] W. H. King







w


UNITED STATES
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


C$53 


. !Y flrzg 
Leutive Cficer 
DIA I io34 ¶txz, hegion IV 
Z?h Zer Ctztc1xvo ui2irig 
Lenvt 2, Co2or&do 


Jcr r. ang


cz Zocet o. E2314 (Copper) 
(ortet rio, 1d4424 
iizot Cower 4ft*cs, Inc. 


Co*mi lLrizont 


i *ie to yottr rierenaur of Novcber 30, 195, 
to r • • C. ittcndort,	 niutritor, n rcgrx to certo	 ction
On t propx'ietr of cia541i) zck by the Cpentor egrist t* united 
t&te. for r ttvrencnt of ojcct coeto. 


If? tbo ntoxtion c?cr by tr. io?!xt 7. i1on n bi letter 
to you vncor dtc of? 1oaber 37, I9, ic corrects it ppor that tho 
Oportto h nre tlDo c3ttre t4jr4lwt the (overont for re*rect 
o,i rotGl of *p ncI Of L jeep. There cløo a* be other quoetimabIe 
e3z3c it the foin of ,iqro1 eot. It iu gctd thet &	 üuditor 
riio on onit wdit of tbit project iw1n vhic t thorough invoti 


tion of eU the	 n*iiture ind tbcr swcos ebou1 be nae. Xt 
oti( 13O poZ thEt Lfl crigincer boi,3d be t4nec1 to	 on this


cc.cc uith the auditor. 


i letter is being et by the Chief? of the Contr*ct 
txatiou ona uit tvieion to Lr. ircUng in yttr eton, requentin 
thct he or	 rLCh zkc eudit services 	 3ble to u edicte3y. 


O ntion iy eLso after tLs et4it investigation is 
to lIhcther D' thould continue its contrect ith the Qetster.


::ben ot ere in receipt of? A1I informction ob1ined by the audit ye 
ahrU be gi&d to htve oir rec	 ttion slong this line. In the 
riothi4Le e cpprove of your action of? not dn further pcycnts on 
thic 3ect for the tine being.


ncorebj yours, 


Goorga C1 Seffrklgi 
eirt, Cperting Cittee 


•	 U
	


D. L Larrabee 
Ljii	 lii U	 •T 


ember, Iet, o inci	 ::bor, GC*IOgicO2 'U3 


JlChanibers/wb 12-4.-53	 S 


Cc: Docket, Adxnr. Reading File, Operating Goiniiittee, Region IV Field Teem, 
Messrs. Griswold, Johnson, Kinkel, Brading,Chambers











UN! TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


DEC 8i953 


ThCI!L$ it. Lzing 
Auditor 


24 New Custothousc	 fles. Docket No. D ku23l6 (Copor) 
Denver 2, Colorodo	 Contract No. Idm4 254 


Arizora Copper MëB, Inc. 
Pima County, Arizona 


)er tr. Fradingz 


I an sending you a co of e letter fran the Operating 
Co*aittee to 4r. King, Fxecnti'c'e Officer of flegion IV • In eddie. 
tion to the oints brought out in the Operating Cittee'e letter, 
I uggest that during the iit 	 j,jj 
Mr. robert V. ri3son, subcontractor for driUing, end get a ecm.. 
plete list of the men on his peroll and compare these nsxaec with 
the employeoc on the Operator's payroU. I also suggest that you 
titce the ownership or purchase source of all supplies end equip.. 
mont used on the project. 


lor rour further information I ar enclocing a cor of a. 
letter which Mr. flobert V. 1ilsàn, Jr., sent to flr. Icing. 


Uile the aincmnt of eoney inVO3VBd ic small the evidence 
it band indicatee tIt the Operotor has been in error in the ty'pe 
of cicim SuhI2itted to . the Govørnnt. 


Sincere3r yours, 


• (Sined E, D. Talbert 


.lay L. Chambers, Chief 
Contract Liuintrction 
end &uclit ivjsion	 . 


1nclomaro	 . .	 . 


JtChambers/wb 
December 8, 1953	 . ; 


Copy to: Docket	 •.	 .	 .	 . 
Admr. Reading Fi1e 
Mi'. Chambers :- 	 ..	 ••.	 .







Fo{F-1ORev.)	 UNITED STATES	 .	 421036.3. 


DEPA	 ENT OF THE INTERIOR 
DEFENSE M RALS EXPLORTON ADMINISTRArIoN 


OPERATOR 5S MONTHLY REPORT AND VOUCHERi17r 	
'" 


Month of J*4	 , 1	 Docket No DMEa3t4L	 Contract NdmJ54 
Operator's Namj fl* -CoeD Mft*O*, Ifl(L,.	 Mrnera1 


Addre4O4 MU8IL BuiIding, an AtGii1Q,. '!eZae. 
Contract Amount, 5OOQ0.---------------Government ParticipationN.%	 Amount,.00O__________________ 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 AIroved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1\T,1r,+l
Contracts'	 . i .	 .	 ' 


2872.10 3605.0O 3 !,4fl.50 
Bulldozing 
Crosscutting_....i 


(2) Labor and Supervision
.0. e• so 


Supervision----------------------- 0LO4 I5O804 
Technical Services 


Drifting----------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives


:.----------


Pipe------------------------------------------------------
Track-----------------------------------------------------


(4) Operating Equipment 
Rental---------------------------------- i2---60 
Purchase-----------------------------


(5) InitialRehabilitationand Repairs


83.6 ---


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc-----


Depreciation--------------------------


Sampling and Analysis 
Repairs to Equipment------------


2,0O
14)B0 Payroll Taxes U90G 


Liability Insurance 


(8) Contingencies (specify):
O•OD 178.7 VI8IL77 


TOTALS	 3 fl91 4 cs634s47:73L6 ______


-	
FOR OPERATOR'S USE 


ITEMS OF COSTS	 I	 — 


I certify that the above bill is correct and just nd that payment therefor ha not 
been received. 
Dat/!22/U---------*Pay	 Ofl& 


Per----- TitI?G1tt&----------------------


WheiiY'voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cnpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes ta criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction,


(Instructions on reverse)


Pursuant to authority vested in me, I certify. 
that this acoount is correct and proper for pay-
ment in the amount of: 


(Authorized Certifyinifficer) 


Date ITVu. No. 
(See other side) 







W 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration minitratio,n projejlunde Cotract No. 4... in accordance with the terms of the cntract. 


Signature	 fJ?" T1tleMining Engineer	 Date July O, l9 


APPROVAZ Y DMEA Ex	 lYE OFFICER OR ALTERNATE: 


Signature	 DateJU15_ 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs 


(b) Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings; In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in repor1ing 
activities under other contract forms.	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techpical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and stpplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item <5) corqprises cosls of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
shquld be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This )ertification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate s,ignature. If the Executive Officer of the Region 
determines that a contract' under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's beoks and records of account, 
the Operator need not support his monthly vçucher with 


"original or certified documents except in cases of equipment 
• purchases whose individual costs exceed $50.00. In these 


cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind: The 
Operator will submit his claim under item <1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-R1151 
(April 1952)	 -	 Approvalexpires 6-30-63. 


UNITED STAtES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 7UflS	 195	 DockM No D,4EA 2314	 Contract No ,X.dmit 2 t --


Operator's Name Ar-3Qna GpPer liin, 'iflQ^	 Minerals	 - 
Address -O4 Ui1m Biiil4ing.,. Smt 	 o.nio,. xa8.	 - 


UNIT	 COSTS PalS UNITS TwIs 
MONTU	 MONTE	 COSTS To DATE	 UNITS TO UNIT COSTS	


AVThORUED BY CONTRA 


DATE	 TO DATE	
units	 unit Costs 


OPERATION 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn 
Auger--------------------


______________________________________'r..__L--


•_:__ -----------------
-	 ,,.,.:-.	


,..-


	


ot	 71 33------- - 41ZLJJ i4991--------------- joe 	 u..00 


---------------------------------------
Trenching---------------------------------
TestPits----------------------------------
Roads and Trails-----------------------


TOTAL COSTS 


TOTAL DIsTRIBuTED COSTS	 ,4'j 7..3S.!.3J 'I	
IED BY 


Operating Equipment Purchased------------45e--eoo------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


TOTAL COSTS------------------------------ 47-7-35.-3. I-------------------------------------------
The undersigned company, and the'official executing this certification on its 


behalf hereby certify that the information contained in this report is correct and REMAitKs 	 -o.orJati.d ofle 
complete to the best of their knowledge and belief. 	 ________ 


pe'1O. r1flin€ *as- oom. 
p-lete4 On Uze L8-, 3953-. 


Date 6/22/53	 Operator	 onCo>per[iU.Se , me. 


PeZkQ14't4Title 


NOTE.—Title 18. U. S. Code (Crimea), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







•	 .	 f 


INSTRUCTIONS 


Preparation of Form MP-104A—Operato'r's Unit Cast and Progress Report.—Applicable 
places on Form 104A should 1 be filled in by the Oprator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be - reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Oerator,ince such distribution might well overstate the cost for any one 
morth or period short of the entire ëontradt period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distribution .s should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehábilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83 . 38475
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U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION IV 


Administrative Audit Difference Statement 


t3 L. Date: 
LL Payee's 


Reference:


Upon examination of the above Payee's Reference a difference was 
found. which made it necessary to superid your account accordingly: 


Amount Claimed $ 


Difference .	
$ fl( 


Amount Approved $________________ 


The reason for the difference was due to: 


	


21,.	 22	 (iZ 


2)	 :2: 


22


Any reclaim for deductions made above must be supported by the 


ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. L. 


4 -15-5 2 D
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UNITED STATES 
S	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22 New Customhouse 
Denver 2, Colorado	 June 8, 1955 


Memorandum 


To	 T A. Christensen 


Proc	 Executive Office	 4A Field Teem, Region III 


Subject. ItEA..2314 , Contract 1dn$251 (Copper), Arizona Copper Mines, 
Inc , DalLy Geeenan Area (Old Eat Minirg District), Pima 
Couny, Arizona O?erator 's Month1r Progress Report for 
the month of June, 1953. 


Enclosed are the origna1 and foar copies of form MF-1C4 end 
i4lO14.A, Narrative Report, and Engineer's Report for the above period. 


Work has been accoipUshe4 as authorized .n the contract; 
however, payment at 5C) percent of the amount claimed is to be withheld 
pending settlement of lawsuit between the operator and the drilling 
subcontractor and release of the final Report of Review by the Contract 
Administration,and. Ai*dt DivIsion. 


Remarks. 


DateofEepot..-..a--.....June22,l953 
Date Received in yield Office	 July 27, 1953 
Date Received in Region Office.	 - August 3, 1953 


Processing of 'report.vaa :d.jed pending Outcome of above-' 
nen'c4oned law suit


W M ¶IYraver 


Enclosures 


•	 RDB:sr	 '..	 'S	
5 


cc Sec Op Comm (2)' 
Storms 


•	 Townsend w/copy Engr. Report.	 S S 


Subject 
•	 Chron	 S	 S	


:5	 5







-k


4XNXNG DXVZSIOZ 
RGIOIV


J	 , 1953 


#ionorandun 


To	 : W. H. Xisj, Cbiet, (is4ng Division, *sgion XV' 


ief, Mining Methods Br., tMing Div., egionXV 


ibject	 June 1953 ?rogrts# I*port, Contract I$254, 
)ocket	 2U4, Ariao*a Oepper IUass, Zec., Daily. 


O.sssàa Copper Clams, Pl Cou*iy, Aris. 


ncioud ia quintuplicat. are the t,Uovingt 


(1) Baronu of Mines enpnee*"a report; 
(2) Osratar'* Jiarrative report vith core 


lags; 
(3) ferns *V404 and iWlOM, original 


with 4ecaMntat1sa. 


Also enclosed are t extra copies of anir engineer's 
report.


To the best of iq knowledge an belief all work is n 
accordance with the tex*s of th. contract. 1owover, U the 
contract project was casploted in Ja., I recoenead that the 
Goveronent's shore of the c.sta not be paid until a fi*al aedit 
of th. accounts has been. aede by a D?i aud'tor.. 


The canpayhas asked fir an .aeudnent inordertodà 
additional care drilling.







•	 1	 . 


MXU DITZSIOM 
gwxxy


Jv1$D,1953. 


•	
Walter L. $tora, (*zi*t, KIaa Mothots rach, 


•	 ivisiee,	 • ,	 Aris. 


free	 t Jabs tt. Souls', Mintuj b)sgi*e.r, Thcaee, ArSrnu 
•	 $ubject	 : Progress Mopert for juss 1913, Docket aA23]14, 


Cract ZâI1254, Ariis* COpper )Us, 	 ., 


	


•	 •.	 Ds11Oeemu Ares (Gld Qeetrol Capper nis.), Od 
Mat $*°iat iiitrict, ra Cesty, Arisoai. 


	


•	 The epsr* at the M'isoas Copper Ilixis, 1. vu visited
oa J$17 28, 1953. At the Use of the visit, aLl project woTk had 
bess cespLetsd and the operator vu awàitiN the results of its 


•


	


	 application for an	 nt to the contract, allowing sMitiaslL
drilling in the area t ferther lisit the ore discovered. asly 


• a caretaker vu at the property at the tine of the visit. 


thi soask of Juno 1933, Mole 	 13 was advanced 
tree 180 to 251 feet, a total of 71 test. Capper *tusrali*a*Lon 


• •	 was reported free 200 to flO' feet. Ibis ]G400t interval contained 
•	 1.5 p.rcont copper sad a little si.lavr. Isle lia. 14 was started •	 •	 and completed to a depth of 312 tout during the *th. Mo c.fler 


	


•	 • mineralization vu noted in this bale a1thev i*arly 33 test Of 
• • •• • •• • tactite was reported. La thar. vu sees qnosti.n that 1101. Mo. 13 • • 


	


•	 • may sat bavO boon th'i Led ds4 eaengb, lisle $0. 14 vu drilled 100 •' 
•


	


	 test *tte the dinrits so that there would be so question as to the 
• • depth of Isle N.. 13. 'Th total tb1y advance waS 383 feet, $0 


• S	 •	 work has bean dune on the project since June 20, 1*53. 


S 	


: • • • Th 383 feet drilled during June brings tis total èi)d • 
•	 to date to 4,99? fist,, jest 3 t.*t' shy at tht .d at 5,000 fast 


• • S 	


• allowed by the teflss Of the ceessact. It is ps*sibl. that the 4W?. 
• • • sy be reduced to 4,906 test by 4i*allIViIIg 91 feet dx'iUad in holes • 


Nos 1.0 - 11 leon depths mr 430 feet were ranched, • 	 S 	


5 


	


• S •	 S	 • • Preliminary ore r.erv.: estimates by the operator's engineer 


	


• 5 and based n fir' spaced drilling tSrt1 between 300,000 and 350,000	 •	 S 
• : tons of or. containing 2.7 percesa copper. Using the s ba*ic data' •. • 


• sod *ppJying a 2 percent grade cutaff to areas of influinco, this • • • 
• • S • • engineer caløvlated, ree1y, a. total *t 220,500 tons at reseriss • 


S • S cantainiag2.71 pereans capper. 	 •	 • 5 5	 •	 S 


	


• 	


S C
i W. 1I. K ng


(k'ig.,
& 6) 	


• 	


• . 	 • •
	


5 	


5 


• 	 S 	 D1&L 2314	 S 	 • 	 ' 


N 	 • 	 S 	 • 	 ' 	 ' 	 S 	 • 
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•	 Indepip4e t	 aca A as*lnurn allowable of $?.50 
per foot of drilling is stated in the contract. Per the 383 feet 
drilled during Juno, this totals $2,872.50. This total ii approved 
as none of the hole* excseded the 450400t ]J*it i*posed by the 
tense of the contract. This brings the total to-date expenditures 
under this it** to $37,477.50 which is less than the allowable saxi-
*m of $37,500.00 stated tn the contract. Possible diullovasces 
for previous drilling in excess of 450 feet in depth will reduce 
the total todate expenditure. The June diarges are docunented. 


abor. To non, a sampler and a general laborer, were ployed an thi project during, the sonth. Thóir total wages 
were $60.00 and this iton is docunented. total of $5,185.50 
has been spent on project labor to date. This is less than the 
$5,670.00 estimated in the coutz*c, The June charges are approved. 


S rsg. This iten totalled $300.00 and to docu'ented. The total expended on supervision to date is $3,506.04 which is less tba the allowable aaziai* of $3,600.00 stated in the 
contract. The June charges are approved. 


jem 4. .J totOperati	 This ite.s totals
$60.$4 auiis docunent.4 by 2 inv*ises, one of $36.00 for jeep 
rental and another of $24.84 for punp ratal. These invoices are less than two thirds f the anounts allowed by the terms of the 
contract, assueing use through June 20, 1953 when project work 
stopped. However, the total expenditures to date on this iten is *724.00 which is in excess of the $610.00 estimated in the contract. ts this iten is not Mfl allowable xe, the June • expenditures are approved. 


_Ss4it and An4is	 This item is docunented by 2 original invàice which: total $22.00. This charge is approved. The total expenditure to date is $399.21 which is less than the $1,150.00 asti*at*d in the contraót.	 • 


ken ?. Lro1l ixe The àbarge for this item is *22,80 .*nd its derivatice is not clear. This tax usually is figured at 
• 1.5 percent of the payroll, On the payroll of $760.00, this tax 


should be $11.40 which is just one ball of the smouut entered on 
form zlP-104. 4proval is given to $U4O and it is zbecoeminded 
that the remaiIpg $11.40 of the. $22.80 chrg*d be disallowed. 


of tbi* item consists of the notation on the original cowefthepayrou.


tie au'an	 This charge totall*d 
$33.7? and is documented by a notation am the original cep of the 


• payroll. This item is cdculatød on the basis of 0.11 percent of







• 


the $300.00 suponiaor ts s.lsr ind 7.27 percent of 'the $440.00 
labor payri3.l. These rates were furnishd b' the Industrial 
Cii.taiion of *riasna 4thon it is isoted that qpLicstian was 
sad. near the begin*in of the project to insure the Usyds at 
London. Aprovsl of this it is referred to Denver. There wu 
$137.10 estiastsd in the oontrsct to alLow fox pqreU tasu and 
werksss's cesipsasatien insurance and this asount is uet exceeded 
bj the total $324.14 charges of these itis. 


8	 tiØ&c14!.	 o entries vex's sad. against this 
iton duriog the *entk. The total .t previous entries La $115.7? 
which is 3•i* than the $73$•Q ssUaetad in the cntract. 


To dat., there has bun $47,135.36 spins an dm project ithtcb 
do,s not reflect pssibl. recent disml]ovsaces and *t.h wauld 
decreaa* this .as.unt. This total di* not .zc4 the aadat* 
allowable it $50,000.00 as stated in th. contract. 


Fron the 47 feet dritle 4 aM the $47,735.34 eqonded in 
the project, a unit cost of $9.0 is Indicated for the dr$Uiag. 
This unit coat would be changed sry little by deducting the fetag. 
drilled in ozoess of 450 feet La depth and by deducting $544.06 in 
possible disallevaace*. 


S 	 • 4 fl5	 - 


It is reounended that pst of this anther, Fox. )WI04, 
be withheld pending the anscon. of the apptLcatiin Let ma emend 
neat to allow additional dx'LUiag. Should the amonduant be granted, 
this voucher can be processed for pqsont. $bould the sneMt be 
denied, pmuent chOuld be withheld pending an audit of th. project 


a settlement of she Govannts equity in mall items 
• purchased, and receipt of the final project report. 	 : 


fJ.k* 0. $anle', $inig Zagiasir 
$M$ng Methods Stanch 
Mining Division, legion XV







	


1	 *t.24I9l3. 


Ir. 1W. it, Stor*a, Chief, 
Mining Yetbods BrsnC, 
lining iwiøion, Rigi. v, 
U S. aau of Mthe,	 *, 1ocket EA, 23t4 


	


GX 4097 U*1veraity Statiøn, 	 Contraot #Idii,1251r.
Thcsou, rizone. 


Dear Ir. Sterns: 


Ataehi are the ceapleted fons, I?104 and Ifl 04A with 
:. $u,rtjng :thvoieea. The log of hólo#L3 with asssr resulte, and 
the log of hole #14 are also attached. 


•l.è #i3, at a d•pth of 180 feet on iufle let was .coapl.te 
sns 5th. The total depth us 251 feet. ¶en feet of ore was 


penetrated between 2OO.s21G fe,t, The weighted and adjusted grad. 
for the 10 feet. .is l,I%.Copper sad J*,. silver,	 0 


ei* 014 started Thzne 8th. us *plo%ed on	 lBth at a
total decth of 312 feet, I, ore was encountered a1thoug 32g. 
fOOt O t*tItØ *1 p4!4tr*t4d, 	 ;	


S 


Coire recovary for the pertod js: poor but .fu1l sludge 
was 


• TOtai footage for period; 383 feet. 
re taX footage to	 499'? feet, 


Drilling was cep1et4 0* 3*ae 18th, 


Eel. #14 was pnt down 50 feet too tar,; but there was seas 
q**stton that Holi. #13k was net cari*d tsr enough, The extra 
footage was to settle the question. 


The drill operated one shift per day daring the period, • One. 
general labor was used to nan the ,ri*ary water punpe. 


Th the beet of	 knowle4go all bills have been paid or are 
being proessed for paiaeat.


Vóry truir ours 


0	 • 	 •:	
0	


: 	


• 	 P.' •.	 oflson,	 0 


0	


• 	 0	 • 	 •,	


0	 perv sing n.gineer, 
0	


0	 0 0


	


00 0


	 Arizona aoei lines, Ins., 
Creole. Arizona. 


00	


0







.	 S 
A ñpWcr #3)!4 


254 


ARXZOTA COPPER MINES, INC.,, PIMA COUNTY,, .ARIZONA 


Diamond Drill Ho1	 l3 
Collared: May 27	 i953	 Lction: N41i8. B,'7605, 
Comoleted: 3nne 5	 1953 k	 Elevation	 6O65 


feet,, Totl deoth: 251	 Inclination:	 .9O 


LOG	 OF HOLE	 #13 


Bit size
• Orn18	 White limestone, 


I'
156..l6O	 Tactite, impure	 small amounts of ehalcopyrite0 


diáioopyrite, 16046,5	 Tactite., Pair	 Set casing. 
11C.,20O	 lixed grey and white limestone. 	 S 


2OO2O5	 Taetite, (Sampled. 
2O52LO	 T.øtite,	 (Semp1ed 
2lO4!.2l5	 iNpire 'taotj.te,	 S 


2l5253.	 Diorite 


Core recovery in ore	 zone:	 17%	
5 	 •' 	


.• S 


Total core recovery: 40,5% 


Full elude recover7 in ore zone. 


ASSAY OP HOLE #13 


denotes sludge. 
denotes core, 


S 	 Gold	 Silver	 COrn'ez'	 S 


LlS	 20O2O5	 l2 •005	 S 


!.13C	 Trace.	 3••	 ;88%'	 S 


•	 H,138	 .2O52lO	 .005	 ;7.	 ••.	 •1;92%	 S 	


• 	 S 


H.13C	 2O52l0	 O2	 10	 31t% 


S 


__


S 	


55 5,5	


5 	 5 	 S 


S 	 ••	 •S 	 S 	
•S 	


55
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ARIZOlA COPPER MIN1!S 	 INC PIMA COUNTY	 ARIZONA. 


Diaiflonc Drill Hole #14 


•	 Collared: June 8,	 1953.	 •	 • Location: N,39.25	 •E7565. 
• Completed: 3in.e.i8. 1953 • Elevation: 6029* 0 


• 	 Total depth:	 312 fet	 :. Inelination:	 90° 


LOG	 OHOLE #14 


Bit sire •. 
• Ax Oe,124.	 White limestonee.	 • • 0: 


---- 124,129	 Ta.ciiti. 0' 


"; --..-- L29..145	 Fine grained di•rite 
",....... 148480	 'WitIte tO tan 1±1e5tón,. 000 '• 


180e19?	 Tactite, Scattered native dieaeiiwted, 
19'7212	 TaCtite	 Very little	 1neralzation.	 •	 • 


ft 2i2.312 Dior.tte.	 • : 
Total core r0000lery:	 56e6% 0	 •: 0 


• 	 Core reovery in ore zen*: 68.8%.	 . •	 •	 • 


274-


ff1/s
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• 1L
0• __ _____ 


- ••	 .
9	 •	 •• •.	 •	
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FOR OPERATOR'S USE 


ITEMS OF COSTS
FOR GOVERNMENT USE ONLY 


S UN ITED STATES Budget Bureau No. 42-R1036.3. 


DEPA. MENT OF THE INTER1OR	 "',. 


DEFENSE MINERALS EXPLORATION ADINISTRAiTION 
'1 '•	 'r	 'o 


OPERATOR'S MONTHLY REPORT AND 'VOUCHER
r1 uli	 .0 


Contract No. 
Minerals 


Amount,$	 --------------


Form MF104 (Rev.)
Apil' l2) 


Month of ------------------------, 195 .	 Docket No. DMEA 
Operator's Name	 --------------------


Address 4	 1. 


Contract Amount, 	 --------. _Government Participation:	 % 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 


(1\ Tr,&1r+l	 -	 .'


29,767.50 


H3Z9925....


' Z"Contracts: * 


4•' 4,OOO.4 DHlling4	 -------
Bulldozing----------------------------------
Crosscutting------------------------------
Drifting 


(2) Labor and Supervision: 
Labor -4UJ 44 


-4,G' 
Technical Services 


(3) Operating Mat'ls. and Supplies: 


Supervision-----------------------------


. Timber----------------------------------------
Explosives' 
Pipe----------------------------------


(4) Operating Equipment: 


Track--------------------------------------------------------


Rental 3	 3,Q 
Purchase 
Depreciation 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 


(5) InitialRehabilitationandRepairs_____ 


." 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


... 5130.5L


Approved Totals
To Date 


33,76.'34 


I crtify that the above bill is correct and just nd t.at payment thereor has not 
been, received. 
DateU**413ft3 *Payee 


-Title 
Whe a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which be signs, must appear. For exampie:'"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the ease may be. 


NOTE.—Titie 18, U. S. Code (Crimes). section 1001, makes II a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pirsuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signatur'
(Authorized Certifying Officer) 


DatJ/L4 Vou J 3 
(See other side) 







S
(For	 use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No. -----------------in accordance with the terms of the contract. 


Signature	 Title	 -9Ci	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE 


Signature	 —
	


Title	 Date 


HLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
sh9uld be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 


'\. the form; 
• / The items of costs are arranged in the order they appear 


'-......J in Article .6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Upder Item . (2) include 'abor, supervisiop and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) coyers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature.. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records ofccpunt, 
th Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


GPO 83•38478







Budget Bureau No. 42-R1151 
Approvalexpires 0-30-63. (April 1Qfr2


'-	 0 


•	 1.'	 UNITED S1ATES 
DEPARTMENt. O THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of i----------15JL	 Docket No. DMEA ..434 
Operator's Name	


$.. 4 
Address 44tI.	 fl	 fl1 O1Th


Contract No.	 424 
Minerals	 ............ 


MONTE 


II 
COSTS TO DATEEItATIQN.	 UNIT	 MONTH 


Drifting----------------------------------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core------------------------*4Y2 


Churn 
Auger 


Stripping 
Trenching 
Test Pits---------------------------------
Roads and Trails 


AUTHORIZED BY CONTRACT 
UNITS TO UNIT Cos'rs


DATE	 TO DATE
Units
	


Unit Cnsts 


TOTAL DISTRIBUTED COSTS
	 AUTHOIUZED NY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TATA i. (nqpq 


REMARKS:I j_____ 


- 


f*r 


- NOTE.—Tltie 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wiflfhlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Operator1 


PeJ ------------------


--------------------------------------
---------------------------------------------------------------------------------------


(For Government use only)







.	 ;,	 L'.)	 S	 ,-. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary . for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contracl period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may, have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported- active for the month. Such distributions should -be made 
on the basis of time spent on the various phases, on man days o labor charged to such 
phases, or 'on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
sveral phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 -


GPO .83-38475
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. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado	 August 18, 1953 


Memorandum	 - 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DMEA Field Team, Region B! 


Subject: Form MF-1011, DMEA Docket 23114. , Contract Idin-E251i. (Copper),
Arizona Copper Mines, Inc., Pima County, Ar.izona. 


Enclosed are two copies of the Operator's Monthly Progress 
Report Form MF -lO Li. , and. MF-lO1iA, Operator's Narrative Report, Inspect - 
ing Engineers Narrative Report, and other supporting data for the 
period of May, 1953, pertaining to DMEA Docket 231 1i. , Contract Idm-E251i., 
Arizona Copper Mines, Inc., Eima County, Arizona.


W17 
Enclosures 


/&/ e	 d^ /uJfrZ 
)e 


?
'7	 I6'/#"e 


-'Li- hk "







Srfl" 
p	 u. S. DEPARTINT OF THE INTERIOR 


BUREAU OF MINES	 LU 
REGION IV	 - 


•	 •: 


Administrative Audit Difference Statement 


•	
Date:	 - 
P ee9s 


ece * 


*nc 
cf 4,


4g 
1I* flt$* 5 ** 


Upon examination of the above Payee's Reference a difference was 
£oid which made it necessary to suspend your account accordingly: 


Amount Claimed $$967..• 


Difference	 ________________________ 


Amount Approved	 _ .. 


The reason for the difference was due to: 


(9r*1. ) ACes 4rifl 


1h. 4fl) • thU	 •.•ct• _____ 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N, E. Stokes 
•	 Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D







S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25,. D.. C
•0 


2k New Custonthouse 
enver , Colora4o .	 July 2I 1953 


Mersx4ua


A. Christensen 
•	 :oi	 xecUttVe Officer, LA Fi1d Tes, .1giOn t 


•	 $ul4ect: tA Docket 231'i, Contract Ida-E25i. (Copper), Arizona 
copper MiAes, Inc , Pinia County,. Atzona'Operatoz" s 
Monthly Progress Report, fot the period. May, 1953. 


•	 nc1ose6 are the original end four copies of 'o 
and ?or MP-iOA, Narrative Report,. end. ngineer's Report for the 


•	 abre1*riQd. 


• •


	


	 Work has been acconpliahed. as authorized in the. contract 
and peyrnent is recond.ed for. 5C percent of the amount as reported 


• on TOrm contiigent on your vsrittc*tiQn of the correctness 
of applicable rates an& arithmetical accuracr of computations, ex. 
cept for the toUovi ded.uOiOnS 


•	 •. 69 ft. diamond. drilling (Role No. 11). at average cost Of $9.2l5 per 
•toot--4638.35. DrU1i excess of that al1od. by contract. 
22 ft. dismoi4 drilling (o1e o. 10) at an average àost o $9.OJii 
per foot"-4l98. 31. Drilling iii excess. of that allowed by contract. 


	


•	 ••'	 ••	 •	 •. 


•	 Date of Report----' --une 6, .1953 
•	 Date Received. in Yield ,0ffice--' —Jw* II, 1953 • 


Date Received in Region Offi e.—"--"u1y 17, 1953 
•	 • \l	 Date Processed. for Pent'.'-''--4u1y.2k,•l953 


•	 •	 .	 .•	 ••


W.li.ZinpJ 


lnclosttres 


RDB es 


cc Contract 
•	 • • •	 Sec. to the oper. Comm. (2) •	 •	 •	 •	 •, • 


Chron 
• Storms	 • •	 •	 •	 • 


•	 •	 •
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)	 -,	 3	 - 


bU$ZItC	 ZX01 •	 .	 'GXUNØ-... 	 .
July )5, 195I3 


: . I. ng, Gliief, Uu1ng *ixi*ioi*, Kegto* iv 


chief, Miniug i*ethods er., *iathg iJiv., Megioa XY 


•	 subject -• z tiy 1$3 Pregreis Lsport, fltX*ct.	 $254, iocket
2U4, irsona Copper Ltn.s, Inc., I'iaa County, 


• Aris..	 •.	 -	 ..	 • 


Uzclased in quintuplicate are the toUewing 


(1) &**an ot lUnu engineer's revised rsp*'t; 


(2) %)perat,r$ narratis report with drill hol* logs; 


(3) loe,ss $F1O4 aM 4F1O4, origind with 


tt*r thU material first was mailed to you t vu biuught 
• tO attention that the contract states: "The total footage to 
be driUsd is 5,000 feet, the totaL n*ber of holes, 17, ranging 
in depth fren. 200 to 450 feet.". Durig iq ye fotud that the 
conpany haddriiledonehbl.toa4$pth..Qfsl y r.,t. ietherefore 
virodyw.as oUows for a clarification of the contract • 


bO1 et	 43i4, Coiitr*ct Xd*254, Arizona 	 èUfl*1, our iayr 
'.ss report. should be held up until contract clarified. 


contract stato* 1-7 holes from 200 to 450 feet deep. Omly 14 boles •	 fl3	 lt450 test ,y	 j• 
• hole depth, then better return our j*ogreu report tot correction. 


• • ..	 -. . Wi assune 1? boIse is anx.i	 end t cenpu1sozy. (* June 30 you 	 - -. 
rturnsd our original rports, 


	


• . •	 . -	 • further cbeckiflg ws-towad, that Sole *.'i0wasdrilX*4. 
• . • • .• to a . depth of 472 feet in April, thus being 22 toot put the 40 - • • - 


Loot depth.


In the attached engineer's report, 4*slo e*timates that 
*638.35 should be deducted for koie IL, and that *191.31 be deducted 
for uols 10, før a tat.1 deduction •f 836.6. 


Xrec4thatpaentb.he1dupuiti1anandjtc,i,, 
- esde of' the compaxy ts acCounti by a 4)4A Jui4itor. aLl MOrk vu • 


•	 .	 • completed under the contract during June although the coapanr bas • . - 
asked for an asendeezit in order to do additional drilling, 


•	 -	 -	 •	 • -•• 	 •	 •	 •	 .	 -	 •	 •	 •	 ••	 •	 •	 •	 -	 . •;	 -	 •	 •	 - 
•	 •	 -	 •.	 -	 .	 g1teT-


-	 ••	 •-	 - GU	 .t.lng(6)-	 .•	 .	 •.	 . •	 .	 .	 • .	 -•	 -• 
A'2314	 bitorms fr	 4t.r i. storms
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'--	 -, 
4ZiUG AIVAZ0W 


M1S}L iY 
•	 -.•	


J	 15, 953; 
*teouers*thu 


To


	


	 : 4t.r *(. $tomsa, isf, Wd*j eist*zods Er., 4z1dnt Div.,
mgzon X, 1tcsoa, Aris. 


I • 1. Mii**, d*ing ngiMsr, T*sc*, M'izona 


Ub4SCt	 ErOiN* Mpett Lor $a7 1954, 4*rioes oppsr itn.s, Z*à., 
ái	 àty, Arm., Jocket 42314, contract Z4n4254.	 S 


I tAte 4U'i*Ofl* pp*1' fiaes, inc., was sitd • .	 on. jibe.. $ to det.rnine it the wirk Continues to be in conformance 
with the contract. 1øgs and cores at . zo1e th'iUsd were inspected, in 
cøspan7 with?. t. Johnson, project superi'iaor. 


£aiaon drillin& for tay was lound to consist of the following: 


	


$$?2.	 E4i _____ 


	


U	 .420'	 51.'.	 99.0 • .	 ip1tt.d 


	


12.	 •	 _ 366' •	 •	 • 366.0 •	 • )•.	 •	 • 


	


13 • 	 1) - - 1Ø	 •.	 l,0	 Xu progress •	 •	 total f	 .• . 45•Q	 • •	 •	 •	 *reviou*1y reported	 .969.Q	 • 
letal to date	 4,614.0 feet 


hale 11 cut 6 inches .1 about 2 percent copper at 448 teat mod 
low.'grade s4rzeraliution Irca 438 to 450 feet. Ihe saction 01 1owgrade ore had not been saspied. L rec p.ndd that this core bs split and -. 
assayed if an inspection • indicated the copper content' eight be as euch 
as 0.5 percent. Gottacts between dioxito and either mactone or tactite were encountered at a few places with lowest contact at 458 feet. The •	 hale was then continued in diorite to .519 test on the geolagical •	 .	 • 


• 	


S possibility that other favorable beds would be encountered.' 


	


•	 bali 12 penetrated 26' teet of 2.32 pirceist - copper Iron 332 to 	 • •	 3481e.t.	 S 	 •' 	 - 	 . 	


. 	 . ; 	 - 	 • 	 ' 	 - 	 • . 	 ': 


I sine checked advance to Jne. 18 vbeu hole 14 was conpisted. o1e 14 will be the last hole driLLed wil.3a a pràposai for additional . S ,, • - drilling is asproyed.	 ..	 . - S	 -	 5	 '	 - '5 


• .	 S	 '	 ir. Johnson has esUasted that drilling to june 1 hAd indicated • •


	


	 ' total ore reserves of J2k,0o0 taos. The jrade of the ore1: Aot reported .
in the 1perstors Narrative asport, has been satinatod by the writer at 


W.H.ing(Ørig.&b) 


	


A41U4 .	 . ' .	 S.	 - S	 ''	 •	 S 
Thttomslo:trj
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V 


(V-s 


2.b? percut copper. The total reserves of 328,000 tens is classified 
into 83,000 tans of indicatid 	 4 346,)Ø tOns Øt iflf*XT*d V 


V 	


V 


sic. The indicatsd *szyei are ris*rtcted to 2$ percent of. . the 	 VV •.


	 V V





Luenced by driLl holas spaced at 2004eot intervals, 


AJP 


The foUoving is i#dicated b the inspection of the project 
and a revisw of subect data: 


3. the work performed is as riited on far* 4F't04. 


2. Thi c1do (or the work performed contor*s 4th the centiact 
for the to1lovig. Hole U, was drilled to i depth of SIt feet


	


• or 69Vt0*t in excess of the Val131, 	 If 450 feet. Jn.the	 V 


V V	


• iverage drilling costs for , the month of $9.251S -p.r foot, the claisi .. 	 V 


exceeds the allow&ble mount by $638.35. 


3. The c3.ain (or work perforaed during pri1, also exceeded 
that allowed bi.the contt'act. Hole 10 ws drilled to depth ot.472 f	 V V 


V 	


VV 


or 22 toot, beyond the allowable 430 fIst. On the basis of average V V 


drilling cost. fez apriL of $9.014 per foot, the olsin& exceeds the 


	


V 	 UovabLe aowit by $19.31. 	 .- •. V.	 -	 V.	 • 	 • 	 : . • 


4. It is recoended that the claims for the above excessive 
V 	 V 411iXJj b denied and that the cost of thisrk be 'd.th*t.d f	 ••. . V 


V


	


	 claimed intay. Thus theaprond tetal costs for 3ay OU14 be 
5,I61.2O less *836.66 or $5,130.34. 


lr. Johnson, wben iatonme4 by the Writer that driLling below 
450 feet was àot a Uev&ble, said the costs of ezóe*siu drilling would be • 
absorbed b the corporation. 


5, The project yill be terminated in June unless proposAl 
for 43itioua1 drilling is 4pproved. The 0perator'sare of the costs for 
Work cp3eted in. June will more than cover the (oYuaisnt's V$qjt7 jfl 
equipient purcnases. therefore, reimbursement on the basis of the appreved 
charges (or tay is apparently in order. 


6. The sup$y' ax service charges of hr* iF404 were necessary 
and do not appe*r to be excessive for the work performed. T4sy are aup 


	


V • • •	 ported by documents and should be ' accepted as correct pending an onsite '	 ..	 V 
audit.


1. The )pertor's Marrative iteport includes logs of boles 11 


	


V	
i4 13 : Xt• is considered adéqwit.. 	 • • V	 '	 '	 • -	 •	 •	 •.	 • • : V 


274 
T.	 aLo, 4i*dng thgineer
'Uning Methods 8r'iinch 


W. t. King (i$i ( 1)	 4ri!1 ivniaion, Megion XV 


V	 ,	 TMRomSlo:frj- - 	 V•	 V • •' 'V	 • V . 
V	 V	 •V	 V	 V
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'


JUTil . L9t33. 


C--
nj 


- 
hr. .	 $tos, Chief,	 •;i: 
'Fining ethods Brnoh, 
!ininp 1'jyij, 'egiøn Y, 
U. . urenn 4hf )dne',	 Rt Dooket 1))CA #14k 


	


oz 4097, rn&iter'tsit7 taten,	 Cgntrtot ld.;24, 
Ariorn 


Thtr r. 3tors: 
Attached #re the oostet1 ?oziiis, M7104 end IC1'104A, with 


the $U1rOtiflg iniaee. A].*o atteehed e t' logs of Rolell •	 end to1e M?. The le*%Uts of' the s1idge r&$$*y* of Ytu1e #12 
are inalwied with the Log s1 th,t hole, 


Role p11. at t 4eth of 4() feet on ay let, was eo*p1ete&


	


ay 5th at 5X feet. We	 reeibie ore wee •ountersd £n this 
bole,


o1e	 was øonilets4 fsy 25th ot a derth of 366 feet. 
14 feet o'' ore wia ren*tre tot thst aworg.d 2. 3Z% se.r, This 
is e1wg* aseay only, s ooe results hie not boon rseei've!t as 
yet. Role 12 increases the oe reeervee by an s*t1itat*t 53,QUO 
tons. Of this, 13,QoZ• *ay be 1aeeirie1 is imU&ed ad 441QX 
tone	 infe?red. atn1 roeertes to dte, reettlting fraN driUing, 
ere *utiaatd ,t 3?8,30 tens, 


To1e 413 wi'e to r a't of 180' an rune let, The aois1ete 
leg will tefoaPny the une retort. 


Tøtnl 9ootrg.. for rer1.oi: 645 feet. 
Total footage to dlnte: 4614 feet, 


The triU oeratet' one ahi't oniy,ost of the period. One 
enere1 Labor bce been •'rlaye4 to an the ri*ary water UNj 


an out trtla, 


To the best ø N7 knae1ec1ge all bu; c'urrent lUlls have been 
p,ii.


Very tru1y yora, 
---
P. ?. 3ohneon, 
upoi VI sing Ingineer, •	 •	 •	 ion Coer lUncH, Inc., 


Oracle, hiona.







DYBA DOCY3' #2314 


ART ZONA CO'1 	 )tIS, ITC., T WA COUr'Y, A'iZOTA. 


itoni	 ill {o1e M.i 


CO11RDa4 • 't3. 23, 1c$3.	 Loction: L4365, L7330. 
Coir1eted: Itity	 5,	 1q53. 
Total tenth:	 ?eet.	 Xnc3.inatthn; a.$O0 


LOG	 0?	 HOLF	 1l 
Bit eie


4 


Q..51 White Limestone 
Ax ..- si.ser Ltor. Copper stath &t 25.26) 


362.373 Altre4 dioi'ite 
37S..4i5 Mixed dior'ite en	 limestone 


... 416.423 Mixed diorite	 n4 limestone widely disseminated, 
42i.43$ Diørite	 nI taatita mixed, 
438.448 Taotit	 and ftult gQuge, soft	 open end nnaahy. 
448.450 Tctite, 
450.458 Vugy	 ltered limestone, 
468..519 Dirte, 


Tøtl 4QX' reco'vry: ?5,4" 
Core recovery in or	 zone	 5?,5'.







1)MA ioccJ234	 C 


''	
-,


iL111 


o11Brl2	 M3r g	 1953.	 Location: N,4248, L745. 
2,, 1953.	 •0 	


1rtiO?:	 6187 feet. Coltei: Msy 
Tot1 derth:	 36.6' fe*t.	 •0 XnclinøtiOn;	 .900	


0 


HoJ 
Bit 5iz	 0 


Q.209. ite	 nd	 r.liwe'tQn..	 . 
"	 2P8 1)torit*	 0• 	


0 


8..230 
f'	 ...-	 3Qa/)9Q


'R7 limestone	 0• 


iortte	 Tiotite	 t	 0, 3et	 catng. 
0..29'74-vettt*. (ernr1ei	 .	 .:.	 0 


0 


297.P9. 0 Ihits 1iestone.	 0 	 . 


329_333) 
• .	 "	 333348).


aetite. U*a.	 et)x eeirig. 
Thotite.	 (si ,le j. 	 .	 0 	 0 


* 	 34835 . Oirey limestone. i •	 .353.366 1irite.	 :.	 .,	
/	 .	


.• 


•	
Total OOe rsoovey' 55.0 
Core reh ooVery in ox's 70fl0:	 . 
Pull sludge vinover7, 0	 .	 ••	 .	 0	 0 


1AL 9! 


'S'.notet slud*. 0	 00	 •	 0	 •..	 0	 •:	
• 


•	 :	 0 0	 .. Coér	 0• 
rw. 


•	
290P9 ce .	 .• 


Q3 •p	 •.	 .2 .55 L128	 9.!9'/ 
E13	 .333.338


•	 •,	 0 
.00	 a.	 O4	 o	 0	 •0	 •	 0• 


•	 i.l2S - 33$..343... .01	 ,.	 .0,5	 er	 0	 •	 0 	 0 
H 1 12$ • 34.348 


•0••


•O	 e.	 0,4 o. 


0	 •••',•	 0
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ForrnMF-JJ4(Rçv.) 	 UN ITED STATES	 321036.3• 


t . .	 kt .	 DETMENT OF THE INTERIOR	
• 


.	
. I	 DEFENSE MINERALS EXPLORATON ADMINISTRATION 


OPERATORS MONTHLY REPORT ANb VOUCHER	 . . . 


Month of	 r1	 , 195 a	 Docket No DMEA	 Contract No 
Operator s Name	 Ax't**)1T	 fnit, I•neo	 Minerals 


Address	 4flt-Government Participation 	 Amount, Contract Amount,	 % 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals 


To Date 
Monthly 


Total
Totals Previously 


Reported
-	 Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported 


(1) Independenti Contracts:


1-U40(); 
Bulldozing


. Crosscutting-----------------------------


(2) Labor and Supervision: 


Drifting--------------------------------------


*


.. -----------------


$JØ 1$Q Labor-----------------------------------


• 30b • Technical Services 
(3) Operating Mat'ls. and Supplies: 


----------------------


Explosives---------------------------------------: 
Timber-------------------------------------------------


.-- -----------------


Pipe-------------------------------------------------------
Track----------------------------------------------------


(4) Operating Equipment: , . 


-


IIIZIIIII4i II1ZZIIMI IZIIZIIIZIIIIII 
(5) Initial Rehabilitation and Repaira...... 


(7) Miscellaneous:	 . 
(6) New Bldgs., Improvements, etc---- -


Depreciation---------------------------


Payroll Taxes 
Sampling and Analysis------------


.50 


Repairs to Equipment-------------


Liability Insurance 


(8) Contingencies (specify): 


------------------------------------------


LS------------------------------------ 37,996.25 -II---- ---o66.os
I certify that the above bill is co Pursuant to authority vested in me, I certify 


been received, that this acoount is correct and proper for pay-
ment in the amount of: 


. 


Date	 *payee	 -------------------------------------------------------------


Title--------------------------------------------------
Wheii a voucher is signed or receipted in the name of a companye	 I 


the company or corporate name, as well as the capacity in which he signs, must appear. 	 For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurei," as the case may be. Signature 
-.---.	 NOTE.—Title 18, U. S. Code (Crimes), section loOt, makes 1$ a criminal offense to make a willfully 


the United States	 to	 within ht
(Authorized 2ing Officer) 


-
false statement or representationto any department or agency of 	 as	 any matter


Date /?/'3
(Instructions on reverse) (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proect under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 Titç1	 Date 


APPROVAL BY DMEA EXECUTIVE FFICER OR ALTERNATE: 


	


,	 SftPQ	 Y 
Signature	 ELL\,	 Title -----------------------------Date 


HLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project i 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog 
ress Report.—This is a statistical report of expenditure 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed inder an 
independent contract. 


• tinder item (2) include lbt, sueyisofi and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used •for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party t will be reorted under "Remital". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
andquipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included' in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Cqrtified True Copy (or Transcript)", .followed by appro-
priaté tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an 'on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of acàount, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attac,hed to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Fprm MF-104 subi'iitted or reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting asstated above the word "Independent" 
and by showing the number of feetor other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crossctting, drifting, etc., and giving the "Monthly 
Total" amount 'due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


6P0 53-38478







OPERATION UNIT II 
CosTs Tms I UNiTS THIS II 


MONTH	 Moi'	 Cos'rs TO DArE	 UNITS TO 
DATE 


Drifting..... 
Crosscutting...... 
Raising... 
Shaft8 
Winzes 
Drilling: Core...................... 


Chura................... 
Auger..	 ............... 


Stripping 
Trenching........................... 
Test Pits----------------------------
Roads and Trai1& .............


iiii	 II; i*I'IIIIi.!! 


•	 I 
UNITEb STA'rES


DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expIres 6-30-63. 


Month of	 t*)I.. 195 Docket No DMEA i Contract No' 
Operator's Nae	 it41t. A44 Minerals 


Address -


TOTAL DISTRIBUTED COST&.. 


AuTHORIZED BY CONTRACT 
UNIT CosTs ___________________________ 


TO DATE
Units Unit Costs 


ToraL	 COSTS 
AurnonizED BY 
CONTRACT


Operating Equipment Purchased-----------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


TOTAL COSTS-------------------------------


The undersigned compan y, and theofficial executing this certification on its 
behalf hereby certify that the information contained in this report is correct and 	 $t ti 
complete to thebest of their knowledge and behef	 ;;V*);	 -I--	 I3t4 


,rrfl**	 4*-
Date	 Operator----------------------------


Per	 4?\a. ? 14r244d Title 


—b' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes Ita criminal offense tomakea wfllñilIy 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.	 S 


(Instructions on reverse) 


(For Government use only) 







.	 .	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by. the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equ5ipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22ti w Customhouse 
Denver 2,, Colorado	 29, 1953 


Morsn&u*. 


To?	 T. k. Christensen 


From:	 Xxecutive Offtoer, Th4EA 1ie1d 1sa, Region IV 


Subject: 1A Docket 2311$, Contract tda425li (Coppe4, Arizona 
Copper Kines, Inc., limS County, Arizona Operator's 
)batbly Fgresa leport, for the period April 1953. 


1c1oe4 &*'e tke crin* e tr copies of torn 
sad Fora tlOt A, Narrative Report, end Rngia.er t s Isport for the 
above pertod. 


Work has been acccpliehe4 as authorleed in tI* eontract 
end pant is rsceade& for 50 percent of t eac*int as reported 
on Porn )(P . 1OIA, caatthgent on your 'rerification of tke correctness 
at applicable rates and srttltieal securay of coai*ltattons, cx 
cept for t folloving deductions. 


• er:	 • 


Date oI eport.*	 5, 1953 
Date Received in Field Offiee	 11$, 1953 
Date ftscehed in Region	 18, 1953. 
Date. Processed. XOr	 27, 1953. 


nc1osnres	 . .	 .	 . •, 


RDB:es	 • 	 . 	 . 	 . 	 S. 


cc: . Contract 
•	 Sec. to the Oper. Comm. (2) 


Storms	 •	 -. 
Chron.	 •	 •	 •	 .	 .











.	 . 


*ZNI* flXVXSION


hq 18, 1933 
•*orandi	 0 


To	 s 1Jt.r h. tota, isf, Aininj iethods $r., flunusj 
liv., neji.s IV, ZsCsos, 1. 
T. *. aesolo, i4Wag Ingiseor, Thcaoa, Arisona 


subject	 Progress ert for April 19$3, M'isons Copper 21iies, 
Inc., Pina County, Aris., 1scket i*iM2314, Catrct 
IdUS4. 


1 he 2p3orator3r project was visited 011	 I to ciieck 
progress for aprt1 and to det.x*in. if the werk continues in confarasnoc 
with the contract Logs and cores of helen drilled were inspected end 
drill sites were visited iii cspany with k. 1. johnson, project 
supervisor. 


)iaoud driUthg tor April was found to be as toLlows 


tt$ 1jo	 ______	 _____ 
10	 IUL' 473'	 371.0	 Conpisted 


	


0 420	 Zn progress 
1Otü footage	 ?1.0 


o ore wee encountered b hole 10.	
0 


Uie i1y deposit, containing all ore found by tile project, 
ttas not been delliuited to the southeast Ihia possible extension will 


tnted by the z'enainiu footage, 1,031 feet. t present, the
gaily deposit tontains estiaatsd total reserves of 275,000 tans of 
2.74 copper ore. krobsbly not sore than 70,000 tees is claasified 	 0 


s indiceted reervea and the renainder is cousideriid as interred 
reserves. indicte4 reserves are óoafined to about 23 percent of 
tho tot,J. possible u'ea influenceá by drill bales, Drilling oL boles 
at shorter antervels, or underground exploration should be dune 
before develop*ent of the deposit ii considered. 


, t. in (orig. 6) 
w4314	 0 	 0 


0 	


0 	


0 


Thlions10 frj











.	
'May 9. 


•	 Yr. W. •• 9torms, Chief1 
'ethqris rnnoh, 


Y$ thing T)ivlsion, "egion IV, 
T. 5.	 ueau of 'Yinew,	 ••	 .•• 
7ox 4O'?, University tetion 1	 Re: DOCket 1WBA 4PS14, 
Tucson, Arironn.	 Contract; Idm..284, 


ar ?'r 3tors: 


Attihe4 are the com,leted Porvtie, "1'4	 W?1O4A with 
euorting invaiea. Also t4ttaohe is th log o" 1 ole 10, 
coi,leted during th. period. 


'tole il0, at 101' on Arnil let, was completed after a good. 
deal	 difficulty, on April 21st at a total depth of 472', 
The corn barrel was dropped when the hole was at i35'. $everal 
days were event fishing or the barrel and finaLly was drilled 
out with 'Cx, No ore wa ericounter in this hole. 


Hole p11, looseted at N,4365'; E,7330, at an elvation f 
628' was to a depth O 4PQ on iy let, A coMplSte log of 
this hole will acoomiany the My report, 


?otal footage for periOd. '791 feet, 
'otel footegee to date: 3969 feet, 


it is hoped that th reaaiing footage will extend the 
ai1y orebody to thee soutl-ieast. 


lIrill results tø date show an estimated ''7,0')C) toni of 
mstex'ia]. averaging ,74% Cu. 0' this pi'iount P	 or 6875O tens 
wotUd be classified as indicated ore, an4 the belenc's ef 75% or 
206,?50 tons would be classified as inferrei ore. This includes 
eoe aeterial below an assumed cut of •? 1% but situated between 
higher grade segments, The thickness varies from 10 to 35 feet 
and averages 2 feet, 


While the above figures ar riot isnêotaou].ar they are im.. 
pressive considering the small. amount of drilling, 


A map showing location of holes that penetrated ore, and 
the assay value, is attachect, 


To the best o y knowleige all taxes an insurance for 
the let quarter oP' 1953 have been p*id, 


Very truly yours, 
--	 \Qi 


W• 1', To'hnnon, 
WrarYi sinp nineer, 


Ar57ont Coar Yines tnc •	 •': •	 •	 •	 • •	 Crecle,	 ri?ona,	 •	 •







?314	 ' 
• Xdm.Bp54 


ARIZOTA CO1'FR	 1iF3	 INC.,	 flLA COTJTY, ARIZONA.' 
fli**Ond i)rill 'ffo1	 #3.0	 ' 


Collared: Mareh 30, '1953.	 '	 '	 '	 Location,4953,Ø7'., Ceipletd: • April P1, 1955.	 flevation: 8155' Total depths 472 feet,' 	 Iueljnatjon : 
tt '8j :. S 	 S 


,. 	
: Whit	 limeitone a 92.103


S 


T)iorite	 S 


1034?3 Whit,	 uggy li*estoné,parse 'scheelite 'at 13J • l"3..3S5 iite & gray to dream lijaev*tone, lost core barrel, 
'out cement nnl drill	 with	 x0 '	 H	 ' 335.35o White liaettone	 '	 S 	 S 	 S 


S 	


- 350.364 .:	 ,	 .'	 , !actite, *eagre	 1rtio. S. 
0 584..410 5 


Gray 1imetone,	 S 	 , 	 S 	 • 	 ' 


'410.413 5 
S	


' 


415.431 Grey limestone.. 	 S 	 ' 	 S 	 ' 


431.47P T)iorite.	 S	
':	 '	 S 	 , 	 , 	 ,• 


Total core recovery;
S 


6O3% 
Core recoTez7: in or tone:	 60,	 ,	 S	 '	 S	 '	 '	 S 


/ 
S '	 '	 'tS	 S	 '	 - 


F 
- S S	 5-., 	 55	 ,


S	
S	 ' 


cS ''_	
'


' 


.5'	


S 


S


5	 . 


S	
h;.': 


•	 S S	


' 	 N 


- 	
N. 


S


S


S


'•


•L	 S	 , 	 . ' ' 	
S 


S	
•'•	 '•S•	


5. 


•


S	


,S	 ,•S	 55	
'S	 S 


S	 ' 


.5


IiS5 


S


S 


'	 ; 	 5-'	


5 


, 	 ' 	 .5	
' S	 S 


tI ! 	 /


5,	


1 


I


1


/ 	 /


5---	 1 S
S S. •/	 S	


, 	 I 


,
''


'i'	 •'	 '•	 '"	


S	 S 


/ 5' 


S
/


5 'a"	 - 


S •	 •


5	 •	
•h.,	 • 


S	 S 


S	 '


S 


Si	 S	 S


C 
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UNITED STATES	 eauN 42 1036.3. 


DEFTMENT OF THE INTERIOR • 
DEFENSENERALS EXPLORA1TOF ADMINISTRATION 


-	 OPERATOR'S MONTHLY REPORT AND VOUCHER	 - 
., d' 


Month of	 , 19	 Docket No DMEA 2314	 Contract No Idm,E254 
Operator's Name 'tzofla.. Co-er flneá., n-e..,	 Minerals Qo!per 


Address 
Contract Amount, $50,000------------ Government Participation: .50%	 Amount, 25,Q0()-----------------


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously


V 


Totals To Date Approved Approved Totals Approved Totals 
Total Reported Monthly Total Previously Reported To Date 


(1)' Idjieiidt' :.
V 


_____________ 


in96'g$9.50 


eontracts:..........


720.00 17115,O0 2383500 
Bulldozing-------------------------------------


(2) LaborandSupervision: 
Labor 


Drifting---------------------------------------


5640O 316Z 50 


Crosscutting----------------------------------


','' 
3725L5Q 


450.00-- -i-,858.4 g3oaOA 


(3) Operating Mat'ls. and Supplies: 


Supervision--------------------------
Technical Services----------------------------------------


-


.. _________________ 


-.	 - ,'S	 -- 


Explosives---------------------------------------------------


•'	 .5,.,. 


(4) Operating Equipment:
1O]67 


Timber------------------------------------------------------


Pipe-----------------------------------------------------------


4..6044 Rental


Track--------------------------------------------------------


------------------------------
Purchase-------------------------------


V


V 


(7) Miscellaneous: .'	 ,--.	 .	 -. V 	
,' 	 . V 


(6) New Bldgs., Improvements, etc---- --


Repairs to Equipment-------------
Sampling and Analysis . 


(5)' 
Initial Rehabilitationand Repairs-------


205,22 


Depreciation----------------------------


20-&,22-
Payroll Taxes 15.3, 7129 90.50 


------


41,50 


.•..----------


-.	 .5	 -.
--	 ,-	 ,...- V 


(8) Contingencies (specify): .	 '


--.-,------39-7----


V
' 	


.•S 


Liability Insurance-----------------


000
1691 3J15.92


30,,866.08 7892.3W 22,973.70 TOTALS	 &. ., , ,


U. U 3ODVG 
rent theforhas not I certify,tha the above bill is correct and just and'hat 


been received'.	 -	 - ...... 


Date 4//	
-----*Payeej	


per Mines me----- -


Per	 - Title 94flt.-
WheiiYvoucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may he. 
—.---*. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction. .	 V	 -


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature-------
(Authorized rtirylng Officer) 


DateL4/' 
(See other side) 







(For Gdveriüient use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	 - 


I certify that to the best of my knowledge and,belief the conbractor submitting this voucher is operating a Defense Minerals 
2s'— ,2JV 


Exploration Administration project under Contract No.------------------in accordance with the terms of the contract. 
- _,__—Th	 - 


Signature ...... 	 Title	 Date 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


Signature


	


	 ------------------------ Title	 Date 


NTHLY REPORT OFj OPER4TOR 


" 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for: th 
Government's share of costs;	 S 


(b) Form MF-104A—Operator's Unit Cost ant Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In • 
the case of diamond drilling or churn drilling, the loca 
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they ppear 
in Article 6 (a) of Form MF-200 (Revised February 195?), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delet& word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis uiider conk 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 90 not 
include labor, supervision and technical services .used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


• Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


I party will be reported under "Rental". The amount 
or duly obligated for payment for the purchase of equip-


t will be reported under "Purchase". The amount of 
mditures due the Operator to reimburse him for deprecia-
, f equipment owned will be repoited under "Deprecia-


Iem : (5) comprises costs of labor, supervision, technical 
seririd'es, mthrials, etc., which' are used in the initial rehabili-
tatjop, and repair of existing buildings, installations, fixtures, 
an4 equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


]tem (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buldings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2)!and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of 'payroll taxes, liability insurance and 
wrkmen's compensation which are paid by the operator 
shOuld be reported under item (7). The share paid by 
the e'inployee as a pdyroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
o9ier seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incüi,red under contract Form MF-200 
must be supported by original documentation or by certified 
ccpies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Ekecitive Officer.. T,his certification may be stated thus, 
"Certified True Copy br Transcript)", .followed by appro-
priatO Aignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government .auditor should 
nake an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
oiiginal or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cises 'the original or a certified copy of the purchase order or 
iuvoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
t1us supported. 	 - 


Foj'm MF1104 submitted fo reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Qperator will submit his claim under item (1) of "Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF. 104A	 Budget Bureau No. 42-R1151 
(April 1w).	 ..	 Approvalexpires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 , 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT; :i 


Month of March- -----195..3	 Docket No.DMEA 3]4.	 Contract No -idiE254------
Operator's Name Arizona CQpDeIY Mines,.. Inc	 -	 Minerals Coppei 


Address l4Q4seMil..am	 iganitóXth&Texas ------T. 
AUTHORIZED BY CONTRACT 


OPERATION 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core 


Churn-------------------
Auger..................... 


Stripping............................ 
Trenching 
Test Pits----------------------------
Roads and Trails 


TOTAL DISTRIBUTED C


	


UNIT	 COSTS Trns I UNITS THIS	 COSTS DATE	 UNITS TO I UNIT COSTS II 
MONTH	 MONTE	 DATE	 TO DATE 


Ii _______ ___________ _______ _______ Units 


- -.:___L!------------


	


j•	 2i 1i196I iii8!I6..Io IZI l18III .I? IIII 111111111111 


------::::-,-


7B2MI.Z 86 t30 1 8 66.01


Unit Costs 


AUThORIZED BY 


Operating Equipment Purchased.............. 
Initial Rehabilitation and Repairs------------
New Buildings, Improvements, etc---------.•-----------------


'.4,	 .,__.__,, 


TOTAL COSTS-----------------------------I ---------------$866.Ql--------------------------------'-- $5t-000—


The undersigned company and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 I4iK	 hee4	 t4u.---- -
complete to the best of their knowledge and belief 	 -to' -b'ad-	 ether; -and tw0 


-	 S. -	 water1ineB. Dr.jJ5,&jg 
Date April-	 operator	 zonaaoppe	 eaIflC.	 f	 were flOt 


------Titlo ..pr_eajd.eat..-------------------


.-3 NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlUfWIy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MF-1O4A—Operators Unit Cos't and.Progress Report.—Applicable 
places on Form 1O4A should be filled in by the Operato. The purpose of this fom is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2)' to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent informatiort is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his' 
costs among the applicable phases reported with th exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Rep4irs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these tems on a monthly basis is doubtless 
clear to the. Orrator, since such distribution mig'h well overstate, the cost for any one 
month or period short of the entirecontraèt period 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 
• In preparing Form MF-104A, it will be necesary frequently to distribute certain 
costs over a number of itOms. For instance, supervisory and engineering costs may have 
to. be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, n man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improve9ients, etc",will b distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is fou4d in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any un sual circumstances causing excessive or 
disproportionate unit costs.


"I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


'10 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 Iev Cstcaboua.	 April 0, 1953. 
Denver 2, Colorada 


To:	 A. Christensszi 


Tron:	 *xeoutivs OtticIt	 & held T., Region 1 


Subleet: *L Docket 231, eoatt Xa-K2k (Copper), Arizona Ccçer 
Xmas, Inc . Pi*a County, Arisons	 .rator' a Month). 
Prcgru Report for the period *areh 1953. 


Inelosed are the ozjgtna1 and fc*zr ceplaa of Pore 	 and. 
Pore XP. 1.Ot A, larrati,, asport, sad gineer's Report for the abov* 
period.


eon •c1jihed a. satborized in t ctr . sad 
pt is recoum	 for. 50 pe t at the ou*t an reported an 
Pore NP s lO contingent on yzr varificetion of the correctness of 


p1ic*ble rates and eritheetics] sacurac, of coupatatioas. 


*anarks:.	 :' 
Date of Zs?ort	 April 2, 1953. Date Received in Pted Office 	 April 7, 1953. Date Received in *egiou Office	 April 2te, 1953. 
Date Processed for Pasnt 	 April 29, 1953. 


Znc1osws 
B:cwrn	 . 


cc: .Cotract	 .	 0 


Storma : 
decretary to the Oper Comm. (2) 
Cbron


/	 \\











	


.	 . 


•	 :	 S 


pri1 22, 1953 


__ • • 


To


	


	 : imlt*r it. t.rai, ie,t, $inin ethds ir., Unto
)iw., aejion XV, Tucson, Axis. 


s 'S • et. Ms1o, $inisj *gioecr, Tucson, Aria. 


Progress K.port for $arch L953, riaoaa Gopper a1nes, Inc., 
line oty, Aria., ck*t 4&&23l4, Contract Zâe354. 


ibis project wss visited on April 1 for tI* purpose of 
cfl.ckiflg progress far arch, and to ditersisie if rk canties in 


S .	 coatsemci with abject contrsct. W. a. ardvick, 1ising engineer, 
• 'S*cson, acouiipsniad ne in order to bacose acqu&isted with the prOject. 	 S 


m site* were viewed and tb• logs and cores of holes 
drfl. wire inspsted in the cosapaey of ). T. Johnson, project 


• • supervisor. • boles driUed in Merck were found to be is follows: 


_____	 WtY4 
7	 ••••	 •7L'.4W	 ;. 54.0	 •	 icsaplcted 


.8	 .'29l'	 •31.0 
9..	 '.i'45Ø*.	 450.0	 .	 .. 


•	 •	 lU	 0	 lGi • Q,0,..	 S IsprogIss 


	


fetal footage	 896.0 


The map Uss of cores i*dicated LittLe or a. ore w.s.a


	


*count*od incaleted hole?, 8 and 9. 	 5.	
S 


S	


•	 tU)P4 an4 hL4UiY $4Z. 


• 	


S	 Inspection of this project sad sobject diita indicates . the • •


	 S 


following: 
• 	 S 	 • 	 . • 	


S 


S • •	 • 1. The wirk . prtoried 4 for ich cle* is asde confois • • •	 with the contract and is is reported on Vera MV4044t.	 S 


S	 • • .2... 
'the szpp17 and service charges ot Porn 44fl04 dJre *Up- • 


•	 ported dacsnts. . They were necessary ad do net appear to be 
S 	


• excessive. The charges, u .pting a 3. cent órror for the p, have	 S 


teee accepted as correct, ponding a en-site *it. 	 •.	 .	 •	 S 


•	 S	 .	
•	 3, : 1rt.e u1,oratnrt s &*rrative Mport is considered adequate. 


•	 S	 S	
S 


C W. 8. ting (rig. & 6	 X. t.	 Mining inginesr 


•	
; •


	 • •	


S	 •	


•	
Usi*g MtboO Sranch 


•	 •	
• • •	 •	 ththg Division, egion IV 


•	 ThRilfri •	 .	 • •	 S	 •	 •	 S







p-	 .	 .	 ,...	 . 


.	 . 


(	
t	


Apri1 2, 1953. 


Mr. W. R. StormB, Chief, 
M1±ilng Methods Branch, 
Mining Division, Pegioi IV, 
U. S Bureau of Mines, 
l3ez 409?, University Station, 
Tucson,, Arizona. 


Deer Vr. Storms: 


Attached are the completed forms, MF1O4 and MPlO4A with invoices to support the charges. Aleo attached are logs of holes completed nd xseotions 


Hole 7,, which was at a depth of 7l feet on March let, 
wee completed On Merh 7th at a total depth o 425 feet. Hole 
#8 was completed on llaroh 15th at a depth of' P91 feet. Hole #9 
was bottomed at 450 feet on 'arch 29th. HQ1S #10 was at 101 feet on March 31at 


Footage for period' 896 feet 
Total footage to date 3178 feet, 
Core recovery Good1 


No ore was encountered in these last three holes. Taetite 
was reached in Role 47 at 371 to 397 feet, with ohly acattered 
and scant mineralization, Hole #8 showed. even leas mineralization 
at the tactite zone, as did Hole #9. 


ccessive snow on March 1, L and. 3 caused. a delay, Also,, 


	


two days were reauired to move primary 	 lines and pump frog 
the Daily workings to the Geesman workings. Advantage of this 
delay wee taken by the contractor to install a new engine in the 
drill arid overhaul the pumps. 


The coordinates of !'tole #10 are. N 4953 E,6?35, In view 
of the negative results obtained Foles p7,, #, and. #9 and the 
Indivated depth to ore in the area around #l0 it is expected to 
use the footage left to eztend the ore body southwesterly from 
Roles #5 and #6. 


'o the best of my knowledge, all bills have been paid up 
to April let,


Very truly yours 


P. T. ohnson, 
Supervising Frigineer, 
Arizona CoTper Mines, Inc , 
Oraole Arizona,







For Fd1c(Rev.)	 UN ITED STATES 
DEPTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT'AND VOUCHER 


Month of ThbrUaZ'Y	 , 195	 Doket No I5MEA 23I4	 Contract No IinE254 
Operator's Name	 .znna 1oipe Mire, 'Inc •	 -rj	 Minerals Copper 


Address 1404	 M2	 iid,.aan	 fl:- ... - ------
Contract Amount,	 O00	 Government Participation &G %	 Amount, $2S, 000 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independeñtl 


j
Contracts:.


-
.	 -


. 
a


-	 -. 


Dril1in€5'i$'7..0------4 41:?75Q 12,93'IJQ 


Crosscutting-----------------------------


(2) Labor and Supervision
3 2 781b 00 3*161


.. ***************** 


45000 ---1,408.04 ----i-8. 
Technical Serrices 
Supervision----------------------------


(3) Operating Mat'ls. andSupplies: ,. . - 
Timber 
Explosives---------------------------------------: 


Bulldozing -------------------------------


Drifting------------------------------------------


Track-------------------------------------------------------
Pipe-----------------------------------------------------------


(4) Operating Equipment: . 
1O166


.. 
2711 358,?? Rental 


Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: *	 i.'" .- . . -


- 


Repairsto Equipment------------ 18;5G 20522 Sampling and Analysis-----------4672---
.62'.-84 ?5-.-29


--
-Payroll Taxes-----------------------


Liability Insurance----------------


:----'" ---


O-O-O0-


-'--------------------


(8) Contingencies (specify):


1245---
3•9.9---


"-	 -


----33-•-97** 


Carb	 paper-------------49---132-


TOTALS


--1-65-91--


39 1'?46.31 9?3:1Or 522?. 17,746.31 22j973.L7Q
I certify that the above bill is correct and just and that payment therefor las"not	 Pursuant to authority vested in me I certify 


been received.	 that this acoount is correct and proper for pay-
*payeizona_Coy p	 Mlues.I	 ment in the amount of: 


-itle -.-
Wheii voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
_________-	 (Authorized..Certffylng Officer) -*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes II a criminal offense to make a willfully 	 A	 I	 . 


fala'e statement or representationto any department or agency of the United States as to any matter within its 	 J// /ç. .	 (, j	 / / jurisdiction. .	 .	 Date 7f(qJa-- Vo----!.... 
(Instructions on reverse)	 .	 (See other side) 







.	 . 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
- 


Exploration- Admknistration project under Contract No..---------------in accordance with the terms of the eóntract. 


Signature--------	 - Title L	 7ef	 Date	 f46' -/4L5.  
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: _______ 


Signature ---------------------------Title 	 Date 


NTHLY REPORT OFOPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator or the; 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should, sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order theyappear 
in Article 6 (a) of Form MF-200 (Revised Febriiary 1952), 
however, this form is readily adaptable for use inretporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if'the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under fem (2) -indludë lbor, suje1visiôn and technical 
services incurred for the exploratory operations. to not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and upplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported nder "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion"., 


Item (5) comprises icosts of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatio'n and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
mateilals, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, iiability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under -item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unles such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
pria ignature. If he Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purciaseswhose indivjdual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus ,suppqrted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. Tle 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns shouldalso be filled in. 


GPO 83.38476







- Fm MFTh4A 
.(AprflL952


Budget Bureau No. 42-R1151 
Approvalexpires 6-30-63. 


UNITED STATES 
S	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Pebriiary	 195 3	 Docket No DI,1EA 2314 Contract NodnJ254 
Opeç$or's Name	 xizona	 opp	 ' MlneE3, Inc • 


—----
Minerals	 Coppei' 


• Addi'èss i4Q4i1Pm Bu11d±n, SanAnto1ioL, Texas1 


OPERATION '	 UNIT CosTs Pais Is COSTS	 DATR UNITS ro UNIT CosTs
AUTEORIZED WV CONTRACT 


_____________ _______ 


Units Unit Costs 


Drifting 
Crosscutting 


Wi nzes 
Shafts-------------------------------------------------


$5p7 ' g z $229i.7 2282 oo' Drilling: Core------------------------ 


Auger 


Raising------------------------------------------------


Churn------------------------


Trenching 
TestPits 


Stripping--------------------------------------


-Roads and Trails--------------------------


TOTAL DISTRIBUTED COSTS $227
TOTAL	 COSTS 


AUTI1OIUZED BY --------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------- p39 


The undersigned company, and theThificial executing this certification on its 	 -. 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief:


-weatier. One- i onIy-
----24--hour--per4o4 


Date 3/3/53L------------Operator	 ------------------------


---- Title --eBi&efl-t ----------------


-* NOTE.—TItIe 18, U. S. Code (Crhnes), sectIon 1001, makes It a criminal offense to make a wlllftlIy 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 . 


INSTRUCTIONS 


- Preparation of Form MP-1O4A—Operator's Unit Co 1st and Progress Report.—AppJjcable 
places on Form 104A should be 1lled in by the Operatr. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rhahilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to• the Operator, since such distribution might well overstate the cost for any one 
month or p'riod short of the entire bontract period.' 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF--104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the , various phases, on man days of labor charged to such 
phases, or on some other , equitable basis. "Operating Equipmnt","Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


\


-	
j 


GPO 83-38475 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


\j/	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
22' flow C*istomhouse 
Denver 2, Colorado
	 April 1, 1953 


llemorandwa 


Toz	 T. A. Chriatens,n 


Erosu	 Executive Qffice, LA. Field Team, Region IV 


Sjec, DEA Docat 2311, Contract IdirE25i (Copper), Arizona Copper 
Nifles, Xric., fl.si* County, Arizona Operator's &nthly 
Pro . xes aeport, for te peric;d Felruary, 1953. 


Enclosed re the ortg1n1 and four copies o,t" Forni E1O 
ar1 Form NF-lOLk, arrative Report, nd 	 ineer' Leport for t 
above perod4 


Work h en accornplithed as utkrizd in the contract 
and paxnent 13 recoended for 5C prcct or the aiimnt .s reported 
Qtt Forrn i-lO4 coiltinieAit on ,rof.r veri.icLtt:rI ,f the correctrEss 
of applicable rates and arithstical accuracy of coMputatiQns. 


Late of Report 
Date Ieceivd in Field ')fftce 
Date Recei'ed in Region OffiCE 
rate Processed for Pment 


Enciosurc


March 3, 193 
Xrch 16, 1953 
March 23, 1953 


arch 27, 1953 


1it1d 


CC! ecretari to t	 peratir Cciittm. (2) 
tori* 


Dot 
Chron.







o


:7:	 )jro::: 
YT1	 &2a©h 19 ics 


; U	 . tin	 1c	 thi	 )irioio	 io 


in	 cthQ	 )r., rTith. Dlv,, 
eie:	 X? 


bu?y i93	 'zee	 orot, 


oppr 4%floC,	 nc., 


q	 1±ct	 ar 


(1) :uea	 o	 line enioor	 report; 


2) Oprt	 '	 narrative :port	 th 
drill hole lo; 


(3) iUO	 a	 104A rith 
ocuotat.on; 


(P) ictex that eOcout 
be	 to Ja	 ar 31. 


L10 cncl ac tio oa cp1	 o	 ur	 nite


& il uer 'i i c oIanco iith the 
th	 itrc, I 'oco:on. that t Gvro 'c3 


th. cG3t:i ho pild.


Wajtez. 


i:	 tiE	 (6)
	 3-??	 . 


WRStorris :.frj 







.	 . 


J )IiI3IO 
t,	 I-	 •' -.


March 3f, 1953 


orandum 


ro


	


	 : :altr t. trm5,	 tiniiig Meth-ds 
rtncii, inn; .hvlsl.on, aeto'i IV 


rorn	 : T. . oAas1o, i1tn* nineer, Tuc8n, Ar. 


ject	 Proire.ss Report for iebruary 1953 Arizona 
pper Mjnes, Inc., ?ita Gounty, Ariz., 


ji	 rA-2314, onract Idm-254 


The project was visid on arch 6	 check, 
•	 •prores for ,?ehruary an to doterminé if the work 


•	 .•	 olnues to cmif rnwlth subject contract. Drill hole 
and cora, and drill, sites were inspected in the 


co'p3nv oi . T. Johnson, pr r'ject supervisor. 


r2he irvetiati is &owed that Februar's 
•	 ...	


advae C 5 j td of diamod	 i1Iit a total of 57 
• .	 •:	 Thet, as o1lows:	 •. .• 


1e io.. Ifterial	 oe	 tatuft 


251'	 l6.O	 Completed 
7 ••	 0	 371 '.. -	 .	 .	 I?	 . 


Total footae 


OI iA 4 ?j	 MP'4Q4 id i934 O?ATQ 
•	 .	 •Ø.':,	 ,....,	 ,. 


The 1ol1owin conclu5 tons are baaed on a't 
tnspectioi of. the project and. sub3e et data:	 .; . 


IL Therk peroed and fórich claim is 
'mai.e conforts' with the contr3ct. and is . as. reported oi 
or'


2. The cost of diamond drilling, wider the 
•indepeiident 'contract, has been charred ort ?orri 	 -l04. 
in accordance with the corttract and tssupported':bya. 


•	 ..	 • ert'if led irnroi	 .	 •	 • •"	 . •	 .	 . . .	 •• 


C q4 H. XiTt (On;. & 6} 
)MA2314	 •.	 •	 •	 :	 •	 '	 .• I	 •	 •	 •	 ,	 .	 . 


•	 ,	 •	 •	 .	 •	 •	 ..	 •	 ,	 ,	 ,	 •	 .•


TMRomslo: frj







.	 . 


'S	 2 


3. Other supplv and service charges of orrr 
T-104 er 'ecessary and do not appear exceseivel. AU 


these cMres are covered by certified invoices. It 
shoulci be noted that a charge for Liability Insurance has 
been nade for the first time a'id that the char-se is 
supported by rates shown on 2 copies of Payroll Peports 
of the Industrial Cormiission of Arizona. These reports 
cover a policy issued to the Catalina Drilling Co., the 
diaond-driU contractor on this project. I have 
recently learned that all costs of the project are paid 
by the Catalina D'illinCo., under a sub.contract 1tth 
the Arizort Copper Mines, Id. 


/. The Operator's arrattvo Report is 
considerecL adequate. It includes a log of hole 6. 
Attached to the r3port is a letter by J. . Mowincl'le, 
president, stating that materials and supplies purchased 
and eerices rendered to January 31, 1353 have been paid. 


T, ?. ornslo, Mining ingineer 
Mining ethods ranch 
Mining Division, egion IV







Mr W. kt Storms, Chief 
Mining Methods Branch 
Mining Division, Region IV. 
U S. Bureau of Mines	 ke: DMEA Docket 2314 
Box 4097, University. Station 	 tontract Id25 
uoaon 5, Arizona 


Dear Sir•


This is to certify that all materials and supplies 
purchased, and services rendered from October 28, 1952, when 
the project began, to and including January 31, 1953, have been 
paid for in full arid that no indebtedness is outatarictLng, ex-
cept for the current aonth.


Yours truly, 


A1(IZ(flA COFPER MI\IES, INC. 


•	 etd.nt







r	
- 


_1p	
.	 . 


March 4 1953, 


Mr, W. R, Storm8, Chief, 
Mining Methods Branch, 
Mining Division, Region IV, 
tJ 0 3, Bureau of Mines,	 Re, Docket DMEA #23l4 
Box 4O97 UnIY*rsity Station, 	 Contract' Idm.254, 
Tuceon Arizona, 


Dear Mr Storms: 


Attached are the completed forms Mi'104 and IfP1O4A, 
together with supporting invoices, Aiso attached is th 
x-eection and complete log of Hole #6 


Hole #6 encountered, f or the first time on this proJect 
native copper, This was from 291 to 296w assaying 1.14 Cu, 
Native copper was again encountered from 360 to 364 although 
sparse, The ore zone was reached at 389 and extended to 41'?, 
A total thickness of 28 feet. Included with the log are the 
complete assay returns together with core and sludge recovery, 


The x!,section and complete log of Hole #7 will accompany 
the March reports as it is not complete at this date, Hole #7 
was to a depth of 371 feet on March let and drilling to that 
depth was practically' altogether in limestone, It 18 expectel 
that the tactite area will be encountered at about 380 feet, 
The coordinates of Hole q7 are: N45'?'4, E7380 1, Elevation. 6128', 


Pootage f or period: 557 feet, 
Total footage to date	 2282 'feet, 
Core recolery remains about the same, 75'. and sludge 


recovery has been good. 


Cold weather the last two weeks of the period caused 
some 1oe of time, Prom 2 to 4 hours were required, at the 
beginning of the shift, to get pipes thawed, even when all 
possible lines were drained at the end of the previous shift, 
It is hoped that with better weather conditions more footage 
will me made,


Very truly yours, 


P. T. ohnson	 , 
Oracle, Arizona, 
Sup ervi sing Engineer, 
Arizona Coi-per Mines, mc,







(1)	 eContracts: -_________ 


Bulldozing 
Crosscutting 


(2) Labor and Supervision: 


Drifting--------------------------------------


681Q Labor--------------------------------------


-Technical Servic'es---------------------------------
(3) Operating Mat'ls. and Supplies: 


Supervision------------------------------


-Timber-----------------------------------------------


-Explosives--------------------------------------------
Pipe-----------------------------------------------------
Track------------------------------------------------- -


(4) Operating Equipment: 
Rental---------------------------------


-Purchase------------------------------
Depreciation-------------------------


(7) Miscellaneous: 


(5) Initial Rehabilitation and Repairs----
(6) New Bldgs., Improvements, etc-- --


Repairs to Equipment-------------
522 Samling and Analysis------------


Payroll Taxes------------------------
Liability Insurance-----------------


(8) Contingencies (specify): 
------------------------------------------


Tc,'rAT.n


!2i44--- -


orrnMF-i&I'(R€'v.)


	


	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
9 1953 


Month of	 , 195 3	 Docket No DMEA 14	 Contract No IdE254 
Operator's Name AX' 7OflP	 1110 .	 Minerals Coyer 


Address 14J44.j2.m iU1ingn kLtQfli i'çt• 
Contract Amount, $ Q. Q	 Government Participation 5tJ3,	 Amount, $ 25,00) 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Reported	 Monthly Total Previously Reported	 To Date 


_______________________________________ 	 6192.r 1L.55L.O7	 17.7L.6.31 


I certify that the above bill is correct and just and that payment therefor has not 
been c'e 
Date


Title	 -------------------- - 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)acity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.* NOTE.—Tille 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


- 


62.$4 -----------------------


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature'
(Authorized Certifying Officer) 


Date	 /
(See other side) 







- 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contactor subntitting this voucher is operatipg a Defense Minerals 
4z:d; ..r7y/ 


Exploration Admjnistration project under Contract No.-------------in accordance with the terms of the contract. 


Signature	 Title J"2Li	 tt'" Date -/'-------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATB ________ 


Signature	 (,0 '(	 Title IXCut[ve Off ice	 Date EB 2 5 i9S 


ONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator forthe 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of. 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
'tionnd inclination of holes is to be shown on a map;, 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month -Iollowing. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.,..........., , 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for. use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contracl reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under eon-
tract Form MF-200 as though it, were performed under an 
independent contract. 


Under Item (2) include labor, supervision aiId technical 
services incurred for the exploratory operations. < Do noI 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and dpplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comrises costs f labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation alid repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, shouldnot be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability, insurance, workmen's compensation 


• insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should e reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless spch documenttion has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. "If the Executive Officer of the Region 
determines that a contract under Form MF-200should have 
an "on-site" audit, -that is, a Government auditor should 


- make an audit of the Operator's books and recrds of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus, suppo4ed. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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II COSTS Pais I UNITS THIS OPERATION	 UNIT II MONTH I MONTH	 COSTS TO DATE
AUTHORIZED BY CONTRACT 


UNITS TO	 UNIT Cosis _______ 
DATE	 TO DATE 


-	 ;	 Units	 Unit Casts 


FOrni MF'14&' *	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r - 


OPERATORS UNIT COST AND PROGRESS REPORT


	


MAR	 g53 : 
Month df	 195	 Docket No. DMEA -p4	 Contract No. 4 
Operator's N ame	 ---------------------- Minerals 


Address


Drifting-------------------------------------


Drilling: Core------------------------ o-t 66Q 46.31 195— 
Churn


$-1O.28-----------------


Crosscutting--------------------------------


Shafts-----------------------------------------
Winzes-----------------------------------


Trenching


Auger.......................... 


Raising-----------------------------------


Stripping-----------------------------------


TestPits.................................. 


TOTAL DISTRIBUTED COSTS--------


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


Roads and Trails-------------------------


• 


1'7,it6.31


-Operating Equipment Purchased--------------


New Buildings, Improvements, etc-- --- -
Initial Rehabilitation and Repairs----------


TOTAT COSTS 746.31 $t;1g22	 I11 O,OOO.00 
The undersigned company, and theofficial executing this certificaon on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


---


Date	 /9/53.	 Operator An 7Qftt Corner 1!inesinc ' 


NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


(Fof Government use only) 







.	
I I	


•	 -	 - 


INSTRUCTIONS 


Preparation of Form MF-104A----Operator',s LTnit Costs and Progress Report.—Applicable 
places on Form 104A s)iould be fihld in by the Operatoi. The purpose of this foim is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or perjod short of the entire cpntract period. 


Form MF-104A has been designed to ti in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Builqings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEAat the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


'I -	 -


GPO 83-38475 







.4.	
.: 


DEPARTMENT OF THE INTERIOR 


/	
DEFENSE MINERALS ADMINISTRATION 


Venver 2, Coorado	 WASHINGTON 25, D. C.


Pebrur7 25 1953 


To:	 T. A	 ietensen 


*xecutive Oftir, ESk Pte1d Tesin, $sgiab. IY. 


ect: i)(& Dc*et 2113, Ccmtract IdE2k (Copper) Arizona Coer 
Kizaes, Inc. Pizn Ct', Artior* - Operstcs 1k*zth2 r Progress 
leport, før the peri of Ja*ry, 193 


Losed iro 'the originsl 	 Sr**r op1.e of #oi* b11OI i 
ter* )I .'3OkA, Wsrratte *pot,, ea	 gier's ort fm the oe period. 


Wk he.. been accc1ished is wtheriiod. in the ecmtrsct ssd 
L	 is r.oes4sd for 50 páoent of. the om*mt rsortod as 


Far* W.1, cantiagent cs yzr *rificat1on of the correctness of 
.vp1icabis rses	 srittDetiesl curec' of 


V.teotrt-iebru*r9,.1953 
Det. eceivod is lteld Offtae • Pebr*ri 3, 1953 
1)*t. sived in bios Offio* - Psbrt*r , 1953 
Dste Processod for Pzient 1brary 25, 1953 


1w/ i1AT 
V. L ZiEs	


c:?' 


RD3:oc 


cc:. Contract 
Secretary to the O9erating 'ittee (2) 
WRStorms 
Chron.



















B'bwu7 ., 1953. 


Mr Tcr. . 3tor, Chief, 
Mining ieh!t 3nch, 
Mining ')iTision, Region XV, 
U,	 Bzreaof Minee, 
Bo 4Q9t7 Univevaity Station, 
¶izCeon, Ariona. 


7er Mr. ftorrE:


Re: DOcket TiA 12314. 
Contract; XJ?5. 


•Attacbed a,e tht cO*1ted, fri	 xse0 tion, ant 1 ogs' of 
holes driUec1 d*ring te eriod anuryIto Jiwry 1, i:1, 


'otege tO? ieriod; (6O feet. 
Total Thtage to tate; 12 feef, 


in 4dit1Ofl to a aycs for o1ee 3 nd 8, ahon on the 
xeect.ione, the followthg aeaaye were reuived or hole #4: 


AU	 A.	 U 
P46.251 
25l28


,r9 
•005	 .0	 1,03 


256P6l Tr.	 ,4	 •44 
216.26e r.	 6	 •63


A dril1e, tw eszpiere nd one general laborer left the 
project on 3anuary 17th. Dril1iri has oetIed with one crew 
sinc'e that date nd the contractor is attetpting to obtain a 
goot th;ilIer in orer to work two sMfte1 


orne •re we enoountere in holes aM 5 n4. aoord1ng 
to the above results, in bole 4, Bett€r 1v1	 1er'iry b bn 
obtéi.ned and core recovery is fair. 


I wth to oaU. your atter*tiar to Ii 4 of	 lQ4, n 
oroharge was cLsJ L	 td.er1tAo1 3X y	 hdn.L11atjve u&tt 
Differenoe $tat*ment m1 this .s euctt frii tta previouiay 
reDorted for that Item anc the tQta or this prioi i the 
adjw5tt an correct amount. Also you wiLL. note t1w no charge 
for rentRi on Jeep wa I4ate for tho erxod ai it was used so little 
as to not warrant a charge. t)riil hole sites for the next period 
will be further away from the osre houee and a charge wil 1, Made when it is ne ssaryo ae the jeep,


Very truly: sours, 


P.	 Tohnsøn,, 
U: rVsifl Bngineer, 


Aiona C rer Mines, inc. 







•	 < - DMEA DOCKET #2314	 • 
. BE254 


ARIZ('NA C0)'PEB	 MINES, INC., VIVA COUNTT, ART ZONA, 
j)ieond Drill Nole #3 


ired 
8mpleted.


December 4	 1952.	 LocatIon. N44'19, 
'1c 53.


)7711' 
Tanury 7	 1i1evation:	 6125' 


reeL Tnclthation	 .90° Tots]. tepth	 336 


Bit size LO(	 OP	 HOLE 


Ax 0.. 80 limestone 
80.137 diorite 


137.205 limestone.	 .••	 •• 
205.215 tactite, mild copper stei	 set Ex casing 
215.229 tactite,, mild copper stain 


N 229234 limestone, ream, set	 x casing, 
Ax .... 234.265 limestone 


265.270 tectite, good suiphide mineralization, 
cement and prepare hole for	 x casIn.(*epled) 


Rx 270.275 taotite,loose, iron chalcopyrite 	 sampled 
275.280 tactite, epidote,suIDhides 	 sampled 280.286 taotite, garnet, suiphides	 esmpled 
286.303 t&ctite,gsrnet,efljdote,some mjneraljyatjon 
303.336 diorite, 


Tots]. core recovery: 
Core recovery in ore'


51,1%	 ootage	 Assaya 538%	 Au.	 Ag.
Recovery 


265.270	 ,0].	 1,5	 1,88 99% 
270.275	 ,01	 1,0	 ,73 . 30% 
275..280	 .03	 2,	 4.59 74% 
280.286	 •02	 2,0	 2q91 22%	 •







DMEA Docket #2314 
ARIZONA	


CO'PTT	 IN18 ,	 INC. ,	 PIMA	 COuNTY, ARIZONA 
Pi&1ond))r111 Hole 


Collared, 
Completed:


ranury 8	 1953	 Location	 N.4620,B,7575 .Tanury 25.	 1953, Total d.epth: 343 M1yatjo. 6060 t fee% Iflo1inttjon: _9Q0 


kt eiz jQC	 q	 Hoi±i! 
Bx 0_b limetøyie Ax 
Ax


1O..3i 
3115i liiestone, reamed l'or Bx caeiug 


limeatOne,copperstajn at 45 Ax 
Ax


11.2Q9 
209.221


and 148 linleatone, gray mottled dioz'jt, at 209 diorite Ax 
Ax


221.5i 
251..271


altered gr&y li*CSton5. g o 	 epidøte altered Ax 
Ax


271,283 
283.293


gz'e7 limestonO 
lIght gray liaeetone	 epidot	 last 2" teetite, ahøløopyrjte 


Ex
•- 293.98 (sainled tactjte	 oheloopyrite (eampled 298.303 


303.308 tactjt5 with 11meston	 ( s mp1eci) 
308.313 
313.,3i.


tactite, epidot	 (sampled taotjt., epldot*	 (sempled 
318.33 tactite, epidete, lost water at 316,mud hole. 	 (sampled) slightly garnet	 limestone 323.333 
333.34s gray mottled limestone 


diorjte 
Full Sludge ot 


reoovery	 •Ati,TXé. 
Aeey!


Cu. Total 
Core


283.293	 ,02 Core recovery.	
293.298	 ,005


22	 5.82 
6	 ,41


88% 
28% 


52 Full 
3 "	 •005 
303.308	 ,02


,9	 1,43 
1,5	 3,62


Pull 
99% 8303.308	 01 


308.313	 ,02
1,4	 .41 
1,6	 3,43


Pull 
42% 


\	 ,005 ,6	 .98 22% 3 W	 01 1,2	 2,33 uil 


I____________________


I8 
T 
Lø:1:&z4d 4gr'?f1f4'__







V


Idnt.,254 


A!IZONA	 CO1 P	 INC.,	 DIMA	 OOUNTY, AYUZONA 


Diamond Drill Hole	 6 


Co11a'ed: 1aflUID3r P3 0 1953	 Looatiofl	 N.4435,L?5Pl 
Completed: (hot ooa1ete)	 Elevation: 6195' 


g° Footage to date(J&nuery 31): 251 feet.	 Inclination: 


Bit size pa	 OF	 i4oL 


Q.54	 Creamy 11*estone 
Ax	 -- 4.7].	 Mottløt tan 1&metone 


Ream, set Bx casing 
Ax 71426 WItite lieetone 
Ax 126.136 White limestone to 129 
Ax 13..l46 Gray liMestone 
Ax 148.166 Grayish white, coarse limestone 
Ax 1'6.1'V6 Darker gray ljine,tone, Pyrite at 176 
Ax 176.251 Whj tp ].imeSton 


1otal core recovery	 87,7%







Approved Totals
To Date 


559!: 
a-'-, _',/'• '.1 


:d in me, I certify 
Ld proper for pay-


Rud e 't Bureau No. 42-R1036.3. mF-10Iev.)	 UN1TED STATES (Ari1	
DEPA}1ENT OF THE INTERIOR 	 W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER F:3 :.;; E52 
Month of	 9]-----------, 1952	 Docket No. DMEA 2314----- -
Operator's Name AriZoi*.	 por i1ne, Inc.., 


Address 404Mil BUild1ng, L'ian hntonio, 
Contract Amount, $O,0OO	 Government Participation: 5Q.% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No.Zdrn..54 
eiisCo


!!!:ii:ii:ii 
Amount, 


FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported 


(1)	 k	 . . 
Contracts:


.5cL 4!QO 7987.50 
Bulldozing-----------------------------.---------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision:


5O$!5O-----


Labor 1Q1.0O 1O.0O 2100.00 
5Q• 508.04 .-. 


Technical Services 
(3) Operating Mat'ls. and Supplies: - . 


Supervision-----------------------------


Timber
. Explosives--------------------------------------------


Pipe 
Track 


(4) Operating Equipment: 
Rental 10167--------------------------
Purchase


11941---220,78------


Depreciation


-- -----


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


--


------


Repairs to Equipment-----------


(5) Initia1RehabilitationandRepairs _______________________ 


86,25 Sampling and Analysis
!_ 45.52 Payroll Taxes-----------------------


Liability Insurance 


(8) Cocie 


and: bluejrinta 117,90 45,42
663kQ 92461 


TOTALS___________________________________ 634.W 44J1 ____ _1559,4]. - ________*_5 ,3 
I certify that the above bill is correct and just and that payment therefor has not 66Iut to a?t,r2Zste 


beeniedj	 , *IZOflCO *Ip1, j Ø
that this account is correct ax 
ment in the amount of


Perja	 Thie 
Whel4 voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature?
(Authorized Certifying Officer) 


Dat47 3-- Vo? --
(See other side) 


* Previous Disaflowances 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belif the contractor jubmitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.-------------------in accordance with the terms of the contract. 


Signature	 2....!Z!	 ;!iI1-i::'-•
	


Title / £j g	 Date 
'? MI 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Tt1ecUV!P1t!!--------Date 


MONTHLY. REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—Tbis form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or , churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepaed in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under-Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis ,under con-
tract Form MF-200 as though it were performed undr an' 
independent contract. 


Under Item (2) include, labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision' and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging' to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc which are used in the initial rehabili-
tation apd repair of existing buildings, installations, fixtures,, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as 'a payroll deduction is to be included 
under item (2) as labor costs.' 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless ,such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy '(or Transcript)", .followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases , the original or a' ëértifiOd copy of the purchase order or 
invoic&should be attached to the Monthly'Voücher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit 'his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number ol feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Form MJ44A	 Budget Bureau No. 42-R1151 
Approval	 6-30-53. April 1	 expires 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 - - Lbi,i . 


Month of	 Docket	 DMEA	 Contract No Xds*254 
Operator's Name	 Minerals	 ØDJpQP 


Address	 1kng	 On	 nto	 SXas. 


OPERATION	 UNIT CosrsPms UNITS Tms
COSTS TO DaTa


U ITS TO UNIT Cosis
AUTHORIZED BY CONTRACT 


_____________ _______ 
Units Unit Costs 


Ziii111111111 !bot11--' 1111i65e--- !1!5!14 11101115111 Oi81 151111011 Iiö111111111 


Drifting----------------------------------
Crosscutting----------------------------
Raising-------------------------------------
Shaft8------------------------------------


Churn-------------------------


16654.0 


Auger--------------------------
Stripping----------------------------------


U11,559.41 TRIS 


Trenching-----------------------------------
Test Pits----------------------------------


CONTRACT 


Roads and Trails------------------------


TOTAL DISTRIBUTED COSTS----------------------------------------------------------------------


Operating Equipment Purchased-------------------------------------------------------------------------
Initial Rehabilitation and Repairs----------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------------------------------------------------


TOTAl COSTS
est.a ib59i 15OOOO


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Z/1?/53 
Date-------------------------------Operator---------------------------


---------Tit10 


NOTE.—Tltle 18, U. S. Code (Crhnes), section 1001, makes It a criminal offenseto makes wilhiWly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


:jØ.	 OYo!Ont 121 untt 


ig iiti, 1thoug1i 


1OS1fl -t	 in	 caused 


OB*TO"tocite€e-


aTpoz'a-ist-
not severe as flolea 1 & 2. 
A d6flectlflg sudgo - is being 
wir fl ffoló to di1 past tiiökco	 1. 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Oprator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project.' It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-' 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the' costfor any one 
month or priod short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by' Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to-any unusual circumstances causing excessive or 


- -	 disproportionate unit costs.


ft 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


$mi OUatzse	 WASHINGTON 25, D. C. 
Denver' 2, ColorMo


JR.bruàyyr 3 3.953 


To:	 T. A. Chz'Iatensen 


7rc*z	 cuttve OffIcer, 7Is3. Tem, iegion XV 


Sub3ectz UA Dockmt 2311i, Ooctract Id*25 (Capper) A$.*ona 
Capper Mime, in., Piaa Caunt, Ariaces	 .rator's 
Month1 Progress eport for the pertod of De*eMex', 1952 


*ncloaed are the orI,tnsJ sad fow ce$Ca of tore W'1O 
end Pore T4OA, Iarrsttve asport and Za gjnesre I.port for the above 
period.


Work )ms bsn acec1tshed as *ztboriiisd. In th coatrict 
sz4	 is ccu4d for 0 percent of the znt as reported 


Tore NP .1O, eontbs*t ca 3cor vrificstio* at the correctensa 
of appliosbi. rate. and aritiastiosi sec,*'acy of oceptstLosa, exoept 
for the following dietione. 


Overtias charges to Labor' La an s].lovsbl. cOst to the project 
although nt .p.cifieeU3r dajstod so In the contract. 


Date of Import	 r 3.7, 1953 
Date Rc*ivd in 71.34 Office Jatw*r r 13, 1953 
Date a.c.iv.4 in Region Offlos Jiiwmry 30, 1953 
Date Processed for Payaent Psbrosr 3, 1953 


rn,. for W.*.Ztng 
*ac3.osures 


RDB:oc 


cc: contract 
Secretary to the Operating Cømmiittee (2) 
WR6toras 
Chron.







MINI .MVISIO 
ICN if


January 28, 1953 


Meiiorandum 


To	 r. . Ung, chief, wining Division, egion IV 


1'ro	 chief, Aning Methods ranch, 4in. iv., egioi IV 


Subjct	 eceber 1952 Progress eport, Docket	 A-2314, 
Contract idn-254, Arizona Copper Mines, Inc., 
Prna County, Ariz. 


nc1osed	 quintup1cate are the fo1lowin iteis for 
the above reports 


(1) ureau of Mines engineer's report 
(2) Ocrator' s narrative report with drill hole logs ad p.thn aap; 
(3) £'ors F4O4 and i-lO4A with docwentation. 


A1so enclosed are two extra copies of our engineer's resort. 


As all work is in accordance with the tenns of the 
contract, I roconuend that the Coverincnt's share. of the casts 
be paid.


Walter . Storms 


Walter FL Storis 


CC: .Q. M.ing (6)
)MA-2413 


DF 


W1Storms: als







ø:anueiy 8.
:, p,


- 


/-, Mr. V. !t. torme Chi, 
Mining Methoth3 Branch, 
Mining ivision, Region Vt, 


• 9, Threau of Mines, 
ox 409?, Univereit3r 3tation, 


?uceon, Ariuna, 
Dea Mr. •3tors;


Re: Docket iA r4$14 
Oontrot: U*.E254 


Att*ched are the	 pleted forms, sketches, end mss for 
the Deriod ending December 31, 195. 


footage fOr the yeriod: 656 feet, 
?otal footige ta date : 1065 feet, 


Assay i' ulte Were reeeivet for tIu,e eeapiss and are 
re follows:	 o)	 (%) 


Hole #1	 '.lO2'	 ?r,	 ,4 
1ole 4'1 -. l02'l0?' ...	 r.	 .3	 .41 
1foje 2 .	 2PQ'..P6'	 rr.	 3 
tole #3	 265'.270'	 ,01	 1,,5	 1,88 


Other ssmles re being prccessed. All cores are laped 
for poesibl soheelite occurence and will be gone over with a 
geiger counter for possible ratiio.aotive occuz'ences, T date, / 
echeelite hs been ote4 in minute aaonnts uly and is not con. 
sidered imDortant slthouh it is known to ocour in apreoiable 
aitounts in parts of the old mine workings1 


Thiiling proceeded 6ur.ing the month with better results both 
as to footage and core recovery. Cur, reoverj in the ore zones / 
for holes 3 and $ was 87.6%. 


Nole 3wa.s temporarily a.bandoned. when tools were stuck while 
drilling out cement. TaTr1ng and jacks were usel to try to loosen 
the tools end about 50 gallons of HOl acid poured in the hole, 
This had no srrz,eaiabie effect and t this date it has been decided 
to pt i deflecting wedge above the core barrel and prooced with 
the hole. It is estiiated thst this will cause e deflection tt 
the bottom of about 2 feet. 


/	 Hole 4 was completV T)ecember 31. A 20 foot tactite area 
was perLetratei and ji j eetimted the met prial wtU average between 
2 and. 3% copper. 


(aving and open ground is acceited although I5SH caving gound 
was enoountem in hole '4 than the previOue holes. Lees freezing 
weather has aided in somewhat better footage 	 ile. 


I wish to cafl your attention to 
under Item 8 (contthgenoies). one 'roz' 
112,45 to Longyear Oo. and one 'or p 


were enterer' un4r Xter E3 as no other 
the spenditures.


invooes enbereci on form M1104 
a core. spUtter a*ounting to 


rints.aeps att!C&d.	 ess 
pr*Yeion is made 'or


4 
Very truly yours, 
-_-,







.	 1)311*A D•cket #2314 
'	 Xd*.2	 t 


,tRIZO1A CO'11 )11S •  I1L, PtXA QQUIY, ARIZON4. 
1; - 


Diaon4 Dri	 oLe fl3 


C,U*red	 øs*b,r 4, E92.	 Loestion: J4479	 •7U' 
Ca*Dlete4* (Net eo


D1et.)	


Xlsiatiøfl: 125t 
Depth: 270 feet	 Xnc.iuion; 1.900 


	


t ci zs	 !0L 


Ax	 0.' 80 U*sstone *	 $47 
i3?.Q5 3testcne 


ta*tiis,tailk eopyer stain
0  set Ex c*sthg 


2..P29 t*etjte,aild ooer irtair 
2L.4 ltais*on., ream, t Ax easing. 


Ax	 234.128b i*estzie 
26b..2?Q tactite, goo4 eu,hia. mizerelisation, 


sement anct eare hole fox x se tug. 


Ixpianation: Role n*t oQ*Tjlste. Tiule*tuck in h.]* wikils iJJii 	 0 


ant. tried to work Xeø*e far fQ%*Z' 4*7*. Pøur.4 HI) 
in hole *rut *o!d ta Hole #4 whils allowing acid time 
to work, Koing bask when NoIS #4 is cempletet, 


stal core x'eooY.rr: 48.9% 
Core rees'or


y
 in Ore %Om*; 99% 


-	 --


•0 	


0• , 	 S 


• 	 - . 	 ____ 


S . I	 -	 **0 
1	 * 


	


fl	 4II j / 


( 1S I8 


	


- -	 --	 -	 -


1







	


DXICA Dcket #2314	 .• 


	


W	 •	 . 


ARI ZQ1A CO'P1'R WtRIS 1 ThC., T'IMA COUNTY, AZT2OA. 


T)rlll Ho1j4 


Collared: T)ecem'bn' 16, i92.	 Lecatiofl 
O.*tletEt; Peoebex' 31, i92.	 :. mo,ation: 6120 


Spb of hole: 386 flet.	 inclinatiofli •0 


!it si 


Ax	 Q.28 white li*eetøne	 .	 .	 . 
0	 28	 1tered limestOfle	 .	 : 
0	 .'111 white Umestens	 . 


..	 :11l'1l gr* li*.itons	 . 
0	 116.22t1,Mt. U*estone	 .	 .. 
0 •-	 226..236 white li*satone with light tn.z'aUzatiOfl 
0	 236.246 white limestone	 .	 . 
0	 246.281 totit., black *ron . an ehalsop7ritt . 
0	 251.56 taettte, sttlphIdes 


• "	 .	 6.261 totite, silphid** 


	


6]I266 taotjt., eulhidei	 . 
.x	 286-27$ taetitø, light aineraliz*tiox 


27$21 lizeetene	 . 
*	 29l.$2? tUorits	 .	 . 
N


	


	 $27.1.whit*1ie$t0fle	 . 
331..86 dierit* 


Total sore receery • 
Core recovery in ore tone	 645%	 .. . .	 :.


4	
5 
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.
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.1, 
UNITED STATES	 io36.3. 


-4	


DERTMENT OF THE INTERIOR	 ilfltlOR 
DEFENSE MINERALS EXPLORATIoN ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER FEB 2 1953 
Month	 '°2	 Docket No. DMEA)4.	 Contract No. X44Z2$4 
Operator's Name	 Minerals 


Address4	 )Lflit Thafl4ng43n*	 4Xn*. 
Contract Amount, 	 Government Participation J5Q%	 Amount,	 ØQQ 


FOR OPERATOR'S USE FOR GOvE'uSE:ONIiy..,..... 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


(1) Independenti
Contracts: 


Drilling 
Bulldozing 
Crosscutting: 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision Q$Ø4 )Ø 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber---------------.---------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 


Rental 4D 	 D%*P UOU *flt 113.77 113.77 
Purchase 
Depreciation


: 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment


7a.QQ Sampling and Analysis----------------
Payroll Taxes 
Liability Insurance 


(5) InitialRehabilitationandRepairs---------------


(8) Contingencies (specify):


---$.n ------------


.-. 


43.42 m. 
--------------


24-
__ ____ 


- --------------------------------
___ 


•7 'TOTALS-------------------------------


442 
----


	


I certify that the above bill' is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
4952 *Payetytp fir)n,$Xn#	 ment in the amount of: 


Perj& t & ------
• When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "Jol 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 ('3	 Signatur 
-. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 (AuthoriertiIying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its	 7.., /ç-jurisdiction. 	 Date/L?/'	 Vou.	 . 


(Instructions on reverse) 	 (See other side) 







.	 I	 ____	 a 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief jhe contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of ihe contract. 


Signature	 ,? Q6- frJ4'	 Title /'7' ''7 t..yJFi"" Date	 /;J 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE 


Signature


	


	 DateJ


NIH L'v REPORT OF OPERATOR. 
The Operator (Contractor) of an expl6ration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for, the 
Government's share of dosts; 


(b) Form MF-104A—Operator's Unit Cost and' Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the lôca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item.(5) comprisescostsof labor, supervision, technical 
services, materials, tc., which are used in the initial rehabili-
tation and repair of,existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that partof payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


	


Preparation of Form MF-104—Operator's Monthly Report 	 The original of, Form MF-104 when submitted for reim-


	


and Voucher.—Al1 the applicable spaces in Form MF-104	 bursable expenses incurred under contract Form MF-200 


	


should be filled in by the Operator, and the Operator or his	 must be supported by original documentation or by certified 


	


agent should sign the certification in the lower left corner of 	 copies of purchase orders, payrolls or transcripts of payrolls, 
the form.	 '	 ,. ,	 unless such documentation has been waived by the Regional 


Executive Officer. This certification may be stated thus, 


	


The items cf cos,ts are arranged in the order they appear	 "Certified True Co y (or Transcript)", followed by appro-


	


in Article 6 (a) of Form MF-200 (Revised February 1952), 	 priate signature.	 the Executive Officer of the Region 


	


however, this form is readily adaptable for use in reporting	 determines that a contract under Form .MF-200 should have 
..


	


	 "on-site" audit, that is, a Governmentauditor should 
make an audit of the Operator's books and records of account, 


	


Tinder Item (1) delete words" Short Form" if the contract 	 the Operator need not support his monthly voucher with 


	


is a sub-contract under Form MF-200; and delete word 	 original or certified documents except in cases of equipment 


	


"Independent" if the contract reported is on Form MF200 	 purchases whose individual costs exceed $50.00. In these 


	


(A). Also, report work paid for on a unit basis under con- 	 cases the original or a certified copy of the purchase order or 


	


tract Form MF-200 as though it were performed under an 	 invoice should be attached to the Monthly Voucher. N. B.—independent contract.


	


	 Only the original of Form MF-104 is required to be docu-





mented. The four cOpies of Form MF-104 are not to be 


	


Under Item (2) include labor, supervision and technical	 thus supported. 
ervicis iiicurreu ior ine expioraiory opera11ons. JJO BOb 


include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and 'supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a 


	


U. 8. GOVERNMENT	 PRINTING OFFICE	 205875 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1.) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.







Form MF-104A Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 tlil	 irth 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
FEB2 1..)53 


Month of -	 J95	 Docket No DMEA 
Operator's	 •	 - P14 


Address	 CeZS 3jne	 Inc. 
144	 v(1	 ulfiIwf? q,,, fttv,4aa fI 


UNIT	 COSTS Tuis I UNITS THis	 Cosvs TO DATE	 UNITS O 
MONTH	 MONTE	 DATE


Contract No. 
Minerals-----tJ!54  


AUTHORIZED BY CON.M. 
UNIT Cosvs	 - - 


TO DATE
Units	 Unit Costs 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shaft8 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


!oitI 41!14,161 111141P11111 11141411111 111410911111121.10411 ;1111111o:o11111111 


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS-----------------------------------------------------------------CONTRACT 


49P4,61 409 49246i 
Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCOSTS
494.d1 409 4g24•ta 


The undersigned company, and •theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief.


1u t	 IiIg17 o*vcdjnct
b'oke gron neeusi t.ti 


Date	 Operator	 repeated eent1ng *n retzg 
Dso 1P 1952	 r1?onICsDper Mi*.s.1*a. for c**Lnt, ?reestmg ivather 


PerJ%	 Titlo	 oorttos elts hnpsr 
Cl	 $f f&Oj—C7, 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wThfUlIy 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
cost among the applicable pases reported with the exception of three items the costs of 
which are not to be distributed by theOperator. These thre items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed'to tie in with Form MF--14 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total .Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Wahington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space fórremarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


-I	 -	 -	 - 


GPO 83.38475
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UNITED STATES 
jjJO	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM I NI STRATION 
$SW U*tO2	 WASHINGTON 25 D C 


nver 1, Cc3iz
tøassi* 13, $53 


. A.	 1stss 


søit&vs	 .L P1*14	 sgLa IV 
LISA	 C*tract Z5 (c.) Arisaps 
Cojs 1SJs, las., P1j Cy, Arisoas - 
NuM3	 ppstt fr t plt.* t 
1952


	


t. *vlglLaøl	 t*r o$e of 7sm '3 


	


#.s )P'4OL, JNi1s swt,	 Li$as.s'. *irt £ tA. 


Wt Ms boss i	 *1 *tl	 . 1* tM ec*trst 
aM ast is zose.MM f 30 pn.ss* of	 u 
. ?•x* .ic, tis	 i jos, *rtfiaMiss of tA. esrrostasss 
of 1isrn2rn nitss aM	 of .suLst*. 


m. at or. - .umst 32, 3951 
Pots *ssstve ia Aris.4.L 	 A OfStas sr , 3951 


CStI'M 1* 115041117 OffiCe	 X 2953 
Pot* ossaM is pt i*ry 33, 1953 


3Yoc 


cc: c*itrsct 
Secretory to tbo Oer. c. (2) 


• Wtozas 
• Ckro*.







AXG DIICN


c.r 30,. 1952. 


óranu 


To	 :	 . hing, Chief, iLn 1ivson, Leion IY 


Frou	 .: Chici, 4ning etho1s er., inig ).tv., &cio 1iV 


Subject	 : Cctober4Joirebor 19Z 'zogz'ess .port., ockct i23l4, 
Contract Idu424, trzona Coppez' ints, Inc., ia 
county, 4ri. 


Lnc1osed .n nintuplicate are the fo1lodxig items for the 


above rport


(1) tharcau of incs .onginaer' report; 


(2) operator's narrativo report, vth; 


(3) oza. FIQ4 an 104A with dOcuentatio. 


.iso enclosed are two e*tra copies of our engineer's report. 


4s all work is ii accorazce wits. the trs of th contract, 


I recou.en that te overent's swè of the costs b paid. 


Walter L Storms 


Walter h. StormS 


CC . . ain (6)
L-23l 


e


iStoms: frj







e	
I 


'4., 


2. Supply and service harges of Eons. 	 104 were necessary 
and do not appear to be excessive. They have been properl y distributed 
nd sou1d be accepted as correct pending an onsite audit, provided the 


cost of 159 feet of hX drilling is allowable. L believe it should be 
allowed even though not covered by item 1 because starting holes at iX 
size is good practice in the type of ground being drilled and because the 
contract price of drilling is the same regardless of bole size. 


it should be noted that Liability and Unemploynent Insurance 
has not been charged for reasons given in the Operator's ax'rative deport. 


3. The Operator's arrative eport is considered adequate for 
the initial report. l'or subsequent reports, the operator will bc 
instructed to briefly describe findings in the ore zone, to locate bøles 
for plotting on surAce map, and to include other pertinent data in the 
logs of hoies.


1. . IiOa'1SW, iiiG G 
VII4JN, hCI0N XV 


fl1$ON, L0NA







.	 0	 t
D& 


Wr. '. R. l3tør*s, 
U. ;. Th1?**u o1 Xine. 
Unirnity al' Arizøzui, 
'rt&**on 0	 Re tWA flakøt #23L4,00ntrftct Xdf54. 
1.*r )fr. 3tor**: 


Bnn1oss t t'ts aL'ig1na1 sutd 'eisr ai.* f Pø,** 17204 .sd 
MflQ4A, with su,ertizg ftwoioee, P.yr,U reai' snd 1dgi' øntries. ?ksre is also **el,s.4 stiens eS	 i1 s*d ifola 2, with location, elei*tion sad the legs, 


ou wiLt las. note that w, hate isaluded sMer Xtsn, Contingnoi,s, Ur* 3.04*, t)*ose artioles fox w14e) ne ether pros. was asde. These include sluLgi barrels, slutg. tUtor, *nct fittings9 store aLl and effica supplies. 
W Lid *ot i*e].uLe under it 1, LiabUity insuranie, inasaiush *e the trite rate has not bse* diteraind altktngh a d.p0sit hass been *ad* with Ltey*'s at Landau. This is ,ayable q*artaly M they have been a*ki to forward to your Tenvar ***iee the rats whOn it is detøxmiz*.d.	 sn we reasiwe the exat anourit tø elterge we wiLt charge it •nt.


jne*t insurance is not necessary' ialss there has been 
20 weeks eS fufl aepleynent thu'ing a oslend*r yeu, be*oe *o entry ws *sde icr this its*. 


Role #1 was noflsrd Oot*r Path and eeapiets4 WaYewber )?th, 
Hale #2 was eollared Wows*ba pr 19th ond coapletet Jeveabar 30th, The 
total faotgø to DøOeisber let, was 409 feet. 


Considerable ditftt,ulty w,s encountered in ifol. 11. 3xse.dingly 
broken and o*ving ground arid osn ostitise waa * general charset.r'istie. The ho1 was cie*ntee frø* tø to batten several tiass and various pr*atioss were triad t* seal the hois. Sludge returns and 
recovery were asattsfaetary. Than the ore	 was rsashsd the 
hole was reened end *X essu*g placed. øaethg was then w4irked down as 
drilling proceeded. 


#2 was *oatcwhat nore satisfactory than Role #1 sslthiugh several o*Ted asetions were eneonntered and sludge and sore recovery' 
boor. The hole was st*ite with BZ eta., and finished X. otsl aer,th, P!5$ Sect. 


X believe all the renirewonta are here sttsehet and X triset 
in order.


Very tr,nrs. 
. ?, r.hnson, 


9npervisirig Xngtnser, 
Arisona. Coer Mines,Ino.







0	 Ti4FA Docket 423l4	 f 
ARIZONA CO1ER MINES, INC., ]IMA COUNTY,, ARIZONA. 


Diamond Drill Hole #1 


Collared	 October 28, 1952. Location	 N,4545'	 E481511 
Completed	 November 17, 1952. iiaevation. 601St 


Inclination.	 .90° Total depth.	 151 feet.
LOG OP HOL 


0.44	 limestone 
3l	 broken limestone 


copper stains 
16-38	 limestonehroken 


cement hole 
38..39	 1iuietone 
39...48	 open (cement hole from 0) Total core recover3r .	 24 1% 
48-6.O	 limestone	 broken & caving 


broken
Core recovery in ore zon: 487% 


6O7?	 tactite, 
cement hole fro	 0.1? Hole drIUe4 AX	 0 to 151, 77..96	 limestone, ream 096 
cement & set AX caeiig 


96..l19 tactite,, some Copper, low grade 
119.151 diorite,


SECPION THROTJ(H HOLE #1 
Bearing N 700B,, 


:'	 ;. -	 .
--


/,ftleSfO'7e. 


/ø7c/	 /i,i	 W/e?	 £.'7ce,'/a/, 
S/ided	 4'-ea$'	 $np/eQ'







1))&1A DOCKBT #2$14 
Centradt #Xtle . 2!54 


ARZZO}IA


	


	 I?$'3Ø INC. • 'XYA C0t1WPV, JØ), 


Dianond )ri11 fo1e !2 -	 -1	 L	 L 


Cø11aret	 vber 19, 19!52.	 Looation; N,4'11' L!Z927' 
Completed; Nowember 30, 1*52.	 fl1svatioit; 4082' 
Total depth: ?b8 ftet, 	 inc1in-tioni	 QO 


09 O]"R0 


Bx O- 60 
ft	 7 


i' 72 1 50 
Ax 150...159


broken, 4*Yd 
sOrni copper eLm at 6t' 
cement hole 
li**stoe, brcken 
teetiti some aopez' stains, 
sch.el.ite at l9'	 --	 S 


- cement 'hole	 --


, 1..4'7$ taotit,,weak corn,er ocau',nee	 Y'otal air, reoevsry	 5.5% 
, l?8..04 li*ettone,	 Core reaoery in 
,, 2O4..2lO taetlle mixed with limestone	 taetite area; 4l,i% 


2l0.220 limestone, set casing, 
change to X	 - 


Ex 22O.23 tactit,, aoper oecurenoe weak 
P36m...258 diorit.,


- TTRQW1t H0LS #2 
3earing R. 3.7O 


• 	 S.	 4•	 ' z	 -.	 -.-
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.5	 -	 '.


-, \	 ,	
/	 :	


- 


,ç 
7 :7S,h 


doi*I /,,ei" c'r7", 01j 1zsa 


	


p r&$	 5-. -







•	 UNITED STATES 
DEPARTMENT OF THE IN 


DEFENSE MINERALS EXPLORATION AC 
WASHINGTON 25, D. C. 


flY	 UITD TAT Ci iICA 
CF	 a ,Vi Y C1	 ' JT JNJt


7. ; c cu TItT; JR,ikCT CCIiT T CT 


To: Arizona Copper 1nes, Inc. 
Crre of r. Y. :, howinekie, 
1404 Yili 1314. 
San ntonio 5, Tew 


}rsunt to the r?roviions of plortion :roject Contract 


	


o. id	 ciatd Cctober 27, 1952(Docket 	 hereinafter 
called the 'tcontract between you and the UniteU tates of *eric, 
hereinafter called .he HCovernment, to establish and fb. the Govern. 
nent' s percentage roy4ILty on prcdiction and its lien thereon and on 
the land deecribed in th. contract, the Goverirnent cosiders and 
therefore certiies that discovery or deire1opent froi* which production 
may be made, há romilted £roa the óxp1ortion work. 


Th. nature of said discovery or development i& described 
brod1y or indicated as follows., up until unr' 30, 1953, 14 dianond 
drill noles had' been drilled on the róperty da,scribed in the contract 
for a total of 4,9)6 feet. These ioles were drilled in the Uestone 
iong the leetone-dori.ue contact in se.rch of rep1ceent deposts 


of copper ore in the former. Copper bearing ores were encountered ts 
q, result of such iasnd driUing. The claims, listed in the contact 


kere royalty ust be piid if ore is ined, are located in - ections 16, 
17, ig, 19, 20, and 21 of ionship U .üth, Ranie 16 Tast in the 81d 
iiat Yining District of aortheastern 1.ULa County, Arizona. 


	


thted:	 SEP 1 61953	 • •.	 - •	 •	 • 


m-.:	 ILJ	 ).	 :iCk 
riswold/hmj (9/9/53) 


	


CC ,to:	 ocket 
C nt.	 & •uit Liv. z---


nriceZfjce	 y	 ' 
Div.	 ACTIN	 strzitor,	 • i:ineris 


irving cumbel, r., -.D,.. i1oation - diinistra.tian 
. i?ile 


Coiittee 
r. iedges, u1 4604 


jr. Thyer, ! 5216, ( i Bldg. 
r. criwold •	 •• ..ron.	 •


N
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UNITED STATES	 , ' 


	


DEPARTMENT OF TH INTERIOR	 1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ''


WASHINGTON 25, D C 


SEP 1 7 1953 


rizou &opper tne, Inc. 
c/o r. J. . owirekie,	 tdert 
1404 i1u ^ufldu 
an ntonio 5, exae


4c)cket 0.	 2314 (Copper)
4 ri*o eopp.r ,tsi, Inc. 
r i	 ounty, rizon 
Contrct a. 1d 254 


1* t *'. oncicte: 


i ted rith	 " rtfLc'ttn of iscovex'y ør 
evatpt,nt1' a tted	 e ontr ct o. Id-Z% on the sb,ct


iinin proiwty,


tcr	 pIotior roett otrt *rd of
th •rU ir.t.on, U proctitn rr the lLds i des'ribe .n 
he Cot t t, rte ctcr e' i, 192, te te	 ie	 trxt, i 
rject o the oveA t pererit	 ror 4tr e set forth in 't he 


øi cwtrt until	 ua* tSeh tat, oe*ent ui rdiurnced s its 
prtAcip+tzs n$ cre't t rurti, or until r ober 27, 1962, w&h'-
evez' occurs tirzit. 


*tnt siiøuld	 tie to 1r. , .	 ecutiir, (tticer, 
Lt	 iu I , 224 ew wttotthoue uidig, ivcer 2, 


oLorr • htc	 culd b rn &n vor o I ne z'esirer e the 
nttMI t tee.	 *2ou1d be crted to aedut the roy lti.s 
rt tiG	 tnt dusz on e:.c shi tt rnd forwr Ui cicke to the
EUU ;tficer, 


o Lty p	 te	 e (rert sotld	 ccoaxi. by 
ci. co:is oi ettleiezt sheete, thowinj çhflttt7 


racie of the proft.ctB sold, the nrne of the iurcher, t the price 
d crz.s, ceU. itd to ti correct by the purcb.ser,	 0 


•	 oi -r reque9td to &tiy •r. in o rr c1uugs tn owner 
shtp or pro ctn ri hte that 4ht affect the roTen'ent's rt}it to 
its perCot4e r'jttty. lee,	 iroctioz. CeAIeS 't ny time for 
•xtndo r.eMod. ple. :.otity i.	 t.t tiz.wth intervsls th t ouch
iee5*. 


1 riøwold/hmj (9/9/3)	 tflc4v*1y rwe, 
CC to:	 iOckøt 


egion IV (2)	 Frank E Johnsor 
Base Letals Uiv. 
ont. 0dm. & audit	 dnistrtor 


N	 Irving (umbel, rjrtor, 
N	 (Mr,	 ) 


idr. It. File	 (. Cormittee /	 Vt, kt'ds, 4604	 r. Thayer, 5216, ( A /	 r. F. ... Johnson }r. Gri3wold	 Chro.
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Ak UNITED STATES 
DEPARTMENT OF THE INTERIOR	 /	 I 


A''JJ V DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C 


SEP 1 7 1953 


r. Lrvin	 umbe1, Z1rector 


erency 4rocurmnezxt	 eririce 
(etizrL	 ervices	 dtnistrtion Building 


ahtnton 25,	 '.


re:	 Docket	 o.	 Z3]4 (Copper) 
rizona Copper' tines, Inc. 


Pina Countj,	 risci* 
Contract ?D, 


dezr	 r. Cube1: 


nctose1 i'	 . copy ot	 4'fertitiction of	 &$cowez7 Or 
eve1OpentH 2'elated to 1cplor'4tion roject Contract	 o. Id*Z254. 


The cort	 s dated	 ctobez' 27, 1952,	 rith the Go'erx2-
pent '- rtioip4ix	 to	 n- extent of 50 per cent in	 .xplortion 
project *tinated to ct	 50,000.00.	 is of June 1, ]53 'date o 
List financitl sttzntert), the	 ppri'ved eontr ot eper 	 tres 
1ot2l1c	 with	 ork still	 tintint'. 


ot1	 vount of irOr'k done under iie contract	 s of 
itme	 1953, coLsisted of 4,5? feet of diond JrUliap. 


he discory concisted o	 copper ores occurrir	 in 
ston* -s repLcement deposits.	 preWirnz7 aetixate of ore reseiYe* 
gives	 pro	 te1	 300,4J00 tons	 erin	 about 2.7 per cent copper'. 
It is expectd th t SLOb tonn& e fiure wiU be incrsased before the 
project is coiteted.


inc 'rely tours, 


WRGriswold/hmj 	 Frank E Johnson 
(9/9/53) 
CC to:,	 Docket	 .


° Cont. Adni. & Audit Div i'- 
Region IV (2) 


i*C1OBUX* Base 4eta1s Dlv, 
Adm. R. File 
Op. Committee 
Mr. Hedges, Rn 4604 
Mr	 Thayer, Rn 5216, GSA Bldg 
Mr. F	 E. Johnson 
Mr Griswold 
Chron.







1	 Government's Copy 


TERMINATION AGREEMENT 


It is agreed this 29th	 day of	 June 
p55, between the United States of America, acting through 
ie Department of the Interior, Defense Minerals Exploration 
Iministratiori, and American Exploration and Mining Company, 


assignee, parties to Amended Exploration Project Contract 1dm-
E2(Dooket No. DMEA-2314), executed January 24, 1955, effec-
tive as of October 27, 1952 (hereinafter called the "Contract"), 
that:


1. Effective June 1, 1955, the Contract and all obliga-
tions of the parties' thereunder, except as otherwise herein 
expressly provided, 'shall be and are hereby terminated. 


2. The Government shall contribute to allowable costs 
incurred prior to said effective date; and shall contribute 
to allowable costs incurred or to'be incurred beginning with 
said effective date in performing winding-up and settlement 
actions provided for in the contract, including (a) the pre-
servation and disposal 'of property to the cost of which the 
Government has .contributed, and (b) the making 'and rendering 
of reports and accounts. 


3. The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract., includ-
ing (a) t'he disposal of any facilities, buildings, fixtures, 
equipment, or other items to the cost of which the Govern-
ment has contributed; and (b) the rendering of the final re-
port and final account. 


4. All rights of the Government provided for in the' 
Contract with respect to a certification of discovery or 
development and a percentage royalty and lien for its pay-
ment are preserved. 


5. The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under or aris-
Ing out of said Contract, except as otherwise provided in this 
termination agreement. 


IN WITNESS . WHEREOF, these parties have executed this 
agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 
AMERtCA EXPLORATION AND 
MiNING COMPANY


BYAdiitat/Df	
Mm als 


By	 -	 Exploration Administration 


f' 
/ Vice President 


Sr1rn7, A+test
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Copy Government's 


A 
-- AMENDED EXPLORATION PROJECT CONTRACT 


AMERICAN EXPLORATION AND MINING CO. 
DOCKET NO. DMEA-231)4


LL U 


2Uc:	 8i'


ui95. 


'IENDMENT NO • 1 


It is agreed this 29th	 day of	 April 
1955, • between the United Statës or America, acting through 
the. Department of the Interior, Defense Minerals Exploration 
Administration, and American Exploration and Mining Company 
assignee, that Amended Exploration Project Contract Idm.-E25 
(Docket No. DMEA-2314), executed January 2!, 195, effe&hvë 
as of October 27, 1952, (hereinafter called the . Contract"), 
is amended effective April 27, 1955-, a.s follows: 


1. In Article 3 of the Contract, theperiod 
for completion of the work is extended from April 
27, 1955, to October 27,. 1955. 


.2. In Article 8 of the Contract, as changed 
by Article 13 of the Contract, the period for pa 
ment of royalty is extended from "thirteen years 
to "fourteen years." 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor the amount of.any item designated as "maximum." 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


Administrator, Défens.eMiners
Exploration Administration 


AMERICAN EXPLORATION AND MINING CO. 


-	 Secretary
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


4	 s3'O	 , i 


X. . *	 1)wc, cr.t*rr 
Uørt*n *p1o**U	 itd c*pj 
J4 o' ias 43*b


i*t *kt	 2U tp*r)
ntxiGt it — 24 


P44'


Dt ac	 at	 ai*nt :øu 
r t.	 4t t loøLti* oZ 


4riUta os	 as. 1 %o $ iI4ITh ** *A ofl 
*ttt4d bj $O* a	 *t	 La iitts*bsi i*i.tO *a4 *4c 


t&s wori.


LA	 spo1 iiU 
o ir.ss U* stImt4 totaX eoat Dt $ j*c*t, t2* 


src4t4 t,tm1 *twt	 t. ;**t * b. eq*irs4 
* onts'ftMt,e8 tho *ei Watt 0041t t *Z i* ot 


1t43 O t1o3* ot wt4 is	 1$1 
UomU!s p:**imm


ti*i tX*U1 


_________________________ 
* $t. Lit


(4) " 
tora	 f ' 


Zaser4


U U.







e 
	


(((i	 UNITED STATES 


	


J5	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
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UNITED STATES


DEPARTMENT OF THE NTEROR 
BUREAU OF MINES 


SOUTHWEST EXPERIMENT STATION


47 


30X 


UM ATION 


TUC6ON, 


Mth 21 , 19U 


To	 N.0 Travcr, Ecctive Oifioir DA ioi Toon,
Rcgioi III 


Fro	 Suporintondent, Southwot Exp 0 St.tin, Roioi III 
Sub jcot	 Dockot D A-2314 Contct IthE254 	 eric 


	


ciicratjon Mining C 0 e	 Group of 
Cpor .E	 arkw1 wr, ri 


En nr to your	 thne of Mrth 17 concort ing tho 
above cotrct I hwe co acte31 jthe N 0 aic o tho CoiugicJ. 


the ifl hole	 as propood by 
iLvo d 0 hi	 th	 ra	 lee tiee t Mth	 LTh Lri 3	 eT0 1i52 ©OeSUr5 -7Lth eur	 M Rs10 


q' eai is	 iitti'; e shr	 oranthn report te 'o \o	 5hj t th	 Fje Tci e Deaver0 


I heve tt y3 the Mer care	 lrater, Miriw C that it may	 the Jung e	 as	 on iaJ .L 
ap a rereere1 in pnrarejrh 3 of ro y 	 oi 
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AMERICAN EXPLORW)N & MININU CO. 


CMLa Aocrss 'DRACA' 	 W FLO4.R	 J	 JLDii(, 


TuL!I"HOE EXsoo, 2-4c	 ANC5C) 4 GAL.. U S 


r4 C O ittrf 
Ad!uintraior, 
F.bcp1oratio Mi:I rtion 
tJahingtor 25, L Co 


Dcar MrQ, Mittedorf 


approvd oa geo 
drill hcle VC).1	 xay cfth	 c 
proposal	 pr ;cnted	 ii 1€tr ai;;J	 vc:	 . c 
?1rch 3 !9	 wd $igrd 'TLv	 3al.	 0 


Th	 Lij	 letter 


tortt D7	 23i (Copper) Contr. 
o M1.ied Prcpc3el tc. 
. ,;aL	 fe€t o Surf 


a (Ltlt )f 


YouLs vy tUi 


D th S DtLJ 
Ddo1	 cetay 


c	 {r	 rver Donver,	 ioradb 
o	 csori âd.ona 


Ir0 C0	 Ba L Ora.















A'CAN' ixPLoc..kroN &	 CO. 


cADLJZ	 2SVD tco wo ug&,00 
Tao	 X000i 2-492	 AN FANCICCO 4, CALIF., U.3.A. 


Nareb 3, l95 


C. 0. Mitteridorf 
Adistratc, Defense Minerals 
Exploration Administrati on 
Washington 2, D C. 


SUBJECT: Docket D.M.E.A. 23lt (Copper) Contract Idn-E 2h. Modified 
Proposal for the Additional S000 Feet of Surface Diamond 
Drilling as a Result of Recent Geological Investigations 


Dear Sire	 F 


As a result of detailed surface and underground geological app'ing 
carried out by the staff of AmerIcan Exploration & Mining Co from 
July 1951 to Feh. l95 a modified proposal for surface dia'ond driii 
ing is set forthQ 


II. is proposed f:irst to complete diamond dr.ii hole No, 15 whIch was 
approved under Docket No. D.M.E.A. 23lLt (Copper) Ict't E 25L. The diamcd 
drill machine is now set up on hole No. 15. stixnated depth of this hole 
is L.2O feet. 


Two geologists and one engineer ware engaged continuously for 2 months on 
surface geological nwipping in the area of the Daily & Geesnn Mines The 
unoerground workings have been m.appd in great detail during the past 8 
months, and. in order to correlate the surface and underground geolo' 
eleven crosssections have been prepared (For example: cross section 
enclosed). 


T-so mine models were also constructed at the mine, Thee have materially 
aseistad in planning the projected diamond drill holes A a result of 
our analysii of the geological structure and after du consideration has 
been given to the previous drIlling 9 we have reached the foflotthg 
concluions:


1. It is our intention to teat the same area ac outlIned for 
darond drilling under the Anisnthant provIding for the ditIona]. 5CO feet 
of drillingQ


2 In selecting ne dtacnd drilil holes the struotural foaturos 
of the tactitedorite contact have been	 ten Into accotnt0







F
., . 


CeOo ttdGrf, A	 iitrator	 fen	 nra1 


3 in add1tio to D.D. #15, eight di&d ri11 ho1e 
designated Ax Nofl. 1 8 are hereby proposed. The loc1oot th drill sitei are o dsgned a to avoid fault cones eb ac entxntered by drill holes 2 and 11 exd to te8t the areae which we regard a	 t favorable for the fontion of copper ore tones (For exarnpie Ebente 
in the diorite are regarded as favorable loci for ore0) 


L The results of the early diaiiond drill holes of the new series as proposed rruot predicate th locations of the subsequent drill 
holes. The chosen drill sites ay therefore require some imdification a 
the geoiogca1 structure un1olds0 Continual analysis will be i'rade of the 
drilling results in co-operation with your field represertativee. 


So Ir ep1ying for the extended contract, Arisona Copper Mines, Inc. In 1953	 tended to drill holes \!o.c 21 and 22 as intsredjate holes
to isteine whether or not continuity cxi ted between holes whith proved 
good coper ore intersotions0 rJe woild prefer to entirely delete these 
holes at reoent end aniy the footage to ho)es further afield to test virvin	 cind® 


6	 ent that Amex os ) to 8 are riiied. as proposed, 
it will teke up appr'datcy C	 feet s drillng The balance of thiodrilU ytg wHi be sa for oxtenair:c or wore cioseiy delineating era cones. 


Ycurs tru:Iy 


AcRICA3	 LORA	 MD IlJjtc 


XL 2 
\7G U0 


]oc c'ot 


oc 3. 
Fic (2)


() 
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Grnment' s copy 
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ASSIGNMENT OF CONTRACT 


WHEREAS, Arizona Copper Mines, Inc., hereinafter 
cafled the "Assignor," entered into Amended Exploration 
Project Contract Idm-?5(Docket No. DMEA_231L1 ), effective 
October 27, 1952, hereinafter called the "Contract"; and 


WHEREAS, the Assignor. assigned its interests in 
all the land which is the subject of the Contract to 
American Exploration and Mining Company, a California 
corporation, 23rd Floor, Russ Building, San Francisco i, 
California, hereinafter called, the "Assignee," and the 
Assignee desires to complete the work under the Contract; 


NOW THEREFORE the Assignor, in consideration of 
the sum of One.Dollar (i.00) and other good and valuable 
consideration received-from the Assignee, does herebyassign, 
transfer, and convey to the Assignee all of its right, title, 
and interest in the Contract. The Assignor consents to all 
future amendments of the Contract, and hereby releases the 
Government from any and all claims, past, present, or future, 
arising out of the Contract. 


This Assignment is subject to the written accept-
ance by the Assignee of the terms, provisions, and conditions 
of the Contract and to the written consent of the Government. 


Dated this ________ day of 	 u ry - 1955. 


•	 ARIZONA COPPER MINES, INC. 


By r	 -& 
- C,	 Frcit 


ASSIGNEE' S ACCEPTANCE 
The Assignee, American ExploratiOn and Mining 


Company, hereby accepts the above assignment and agrees







I 


to be bound by the terms, provisions, and conditions of the 
Contract.


Dated this ______ day of	 i	 , 1955. 
7/ 


AMERICAN EXPLORITION AND 
MININGCQMPANY. . 	 - 


By_____________ 
N . 	 /.i j.. 


GOVERNMENS CONSENT 


The Government, this ]J4th day f February 
1955, hereby consents to the above 'Assignment without releas-
ing...the Assignor, Arizona Copper '.nes, Inc., from any of the 
terms, provisions, and conditions of the.Contract. 


THE UNITED STATES OF AMERICA 


ACID	 nisrator	 1s 
Exploration A nistration
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Docket No.____________________ 


DEPARTMENT OP THE INTERIOR 


DEFENSE MINERkLS EXPLORATION ADMINISTRATION 


Obligation Document 


• TO: Chief, Finance SectIon, Budget and Finance Bran'ch, Bureau of Nines 
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Please zke the following entry on the records of the 
Defense Minerals flxploration Administration under the Strategic and. 
Critical Minerals jExploration Program. 
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DARTMENT OF THE INflRIOR 


DEMSE 1IINER.ALS EXPLORATION AIMINISTHATION 


STRATEGIC ND CRITICAL MI1ERAkS PLORATION PROGRAM 


TO; Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


leasé enter on the records of the Defense Minerals Exploration 
.Adrniniatration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No 0 Idm-E 2 


Date of	 eb 31, 


Name and Address of Operator: 


1n CDppr X4i 
iJo i3m ildtug 


•'	 /fltQ3M	 X* 


Amount of Government 
•	 participation ____ 


Percent ot Government 
participation 


• Region: UI State: *fl 


hots Pifiaaø reieaøø 27,687.6. Gontr'itøt terainsted.


_L2• 


• • 7	 •,	 (Name) 


JL.	 e,Ctet 
$ontract A tr	 i4o and 


• AUdit '.t$.Ofl	 S 


Date Deltveredto Bureau of Mines, Washington. 	
(Vit1e) • -.
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(Revised June 194 :
	 Docket No. DMEA	 231'4 


Commodity CQpper	 --


Contract No. Idm–Ej2--------------


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
AMENDED 


EXPLORATION PROJECT CONTRACT1 


It is agreed XLaaofthe27th---- - day f ------------------------------------, 1952, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hei einafter called the "Government," and 2


----Cororatlon 


whose mailing address is Care of J . E Nowinekie., President 
-------------------------------- 1kQN1anBi1ildh11g,ant0fhO5,T 	 -----------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act o 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and................ 
Annex II. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in .the State of------ riZQT1a---------------------, County of --------Flina---------------
and is described in Annex J3	 -. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ($e.e..AflflLex---I) of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6, - recorded in Book -----------------, page ---------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to itin the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 .	 - 
a State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


0 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "tm."
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6.	 'TI 
of the laid (lessor, seller, optionor, etc.), are attached, as follows: 0wn 


(d) The"Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument Of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for. the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
ofQopper----------------------------------------------------------------------------------------------------The work to be 
is described in Exhibit "A." The OperatorxdthD 	 ----------------------------------..------------•hall 
the work, and on or before pri1. 27L955----------- ( unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article '6)' iñasum not. less than the estimated total allowable cost set forth in 
Exhibit "A."	 '.	 - 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations , for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs. are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under suëh contract will. .ilot, be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered, a party thereto, and its rights under 
this contract, including the right to terminate its contributions,' shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forthin Exhibit "A," is the sum of 1OO,OQO.QO 
The Government shall contribute	 percent of the allowable costs as they are in.curred in a total sum 
not in excess of $5O,.OQO.O.O---------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 


•	 may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
• make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 


by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution .by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the wOrk. 


To the extent specified in this article or in Exhibit "A" the following a€egories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.--All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIEs.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.---The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciatibn, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision ata rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcatego'ry (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcate gory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed Or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


• ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect, and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


16-70617-1







I	 . 


(c) Final report.—Upon completion of the work or termination of the' Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government wit'h suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) 'Compliance with requiremens.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from w'hich production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. (See Article 13) 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, 'on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, 'refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so 'remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 ' 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would , be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name oLthe Operator. 


(b) PreservUion of 'p'roperty.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the • project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell .at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased undrthicOiitrt to th&térthintiOiiof said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligatior to contribute to costs not then incurred other'than such as may be allowable 
under the provisions of the contract as necessary.and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 	 ' 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice • was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, br may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date' of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—


In Article 8 the words thirteen. years' are subBtituted. tOI' the 
__________________________________________________________________________________________________________________________________________________ 
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this	 day of	 , I95. 
Executed in sextuplicate


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals 
Exploration Administration 


AriaonaCoppexMines,Inc ----------------------
(Operator) 


I	 C-------------------------, certify that I am the 
------------(A44T------------------(ecretary of the corporation named as Operator herein; 


that	 7flecJ,4&---------------------who signed this contract on behalf of the 
Operator, wts then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


/ 
7.'
	


[CORPORATE	 S 	 S 


I.	 SEAL 


I 


U. S. GOVERNMENT PR)NTING ('FrICE 	 1G-70e17-1







I
Patent Recorded 


Name of Claim - Book Page 


Edith 3L. 27 
Daily Extension 31i. 27 


34 27 
Wedge No. 3 34 27 
Wedge No. 2 314 27 
Katherine 34 27 
çhalcopyrite


S 34 35 
Peacock 34 35 


The following group of patented lode ntLning claims held under 
contract to purchase •	 (Owner' a Consent to Lien is attached.) 


Patent Recorded 
Name of Claim Book - Page 


Homestake 28 Pages) 
Lone Pine 28 ) 
Way Up 28 64) 
Imperial 28 ) 


Qsevelt 28 to) 
Hidden Treasure 28 68) 


The following group of unpatented lode mining claims owned in fee: 


Patent Recorded 
Name of Claim Book Page 


Daily Extension No. 2 BBB ?67 
Daily Extension No. 3 BBB 268 


j Daily Extension No. 14 HHH 382 
L-{ Security 1 HHH 370 


The following group of unpatented lode mining claims held under location: 


Patent Recorded 
Name of Claim Book Page 


Garnet 73
5 	


533 
Quartzite 73 534 
Cuprite 73 5314 
Calcite 73 535 
Control 73 535 
Manzanita 73 535 
Azurite 73 536 
Porcupine


S 	 73 536 
Strip S 	 73 537 
Malachite 73 537 


1d No. 2 798 4ll 
Ford 731 11.0 


2
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ANNEX 


The following group of patented lode mining claims owned in fee: 


Patent Recorded 
Name of Claim Book - Page 


Blizzard 28 76 
Centennial 28 .76 
Copper Head	 . 28 76 
Copper Peak .	 28 


3g1e 28 1471 
General R. E. Lee 28 76 
Giant 28 76 
Golden Peak No. 2 28 1471 
Gand Central 28 3214 
Major McKinley 28 76 
1ble Peak 28 76 
Oversight 28 io6 
Tunn]. Site 28 76 
Wedge	 . 28 76 
York	 . 28 1471 
TAx 30 253 
Alabama 30 . 253 
Bornite .	 30 253 
Contact .	 30 253 
Cuprite 30 253 
Epidote 30	 . 253 
Eiabersite 30 253 
Garnet 30 .	 253 
Over-The-Top	 . .	 30 253 
Yellow Copper 30. 253 
Viey 30 253 
Apex No. 2 30 253 
Keeney 30 253 
Wilson 
-.


.	 30 253 


The following group of patented lode mining claims owned in fee. 


Patent Recorded 
Name of Claim .	 Book Page 


Copper Princess	 . 314 .	 25 
Apache Central 314. 25 
Daily Tunnelsite 314 .	 .	 25 
Sphinx .	 314 27 
Daily No. 3 .	 .	 314. 27 


i5ui],3rNo.5 .	 314 27 
Roskruge 314 27 
Calumet .	 314 27







The following group of unpatented mill site claims held under location: 


Location Notice 
Name of '1iU Site Book Page 


Beautiful Snow 2 140 


Centennial 2 39 
Giant 2 
Lunton 2 39 


i/___ (Amended Location of Lunton) 2 152 


The following group of unpatented lode mining claims held under 
option to purchase.


Location Notice 
Name of Claim Book Page 


Pizna 75 517 


Crow 75 516 
Batan 75 1433 


General MacArthur 75 1435 
Corrigador 75 14314 


Pearl Harbor 75 1432 


Plattoma HHH 214 


LiveOak HHH 166 
Linda. Vista B11}I 116 
ElLeon H1i 214 


All of the above claims are recorded in the Office of the County 
Recorder of Piina County, Arizona. 


Likewise, all claims listed are shown on attached map entitled 
"American Exploration and Mining Company, Map 1, Arizona Copper Nines, 
Inc., Old Hat District, Pima County, Arizona"
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ANNEX II 


Witnesseth: 
The parties to this Amended Exploration Project 


Contract, hereinafter called the "Amended 	 " are 
also parties to Exploration Project Contract -Idm-E25 
(Docket No. DMEA-.23li) dated October 27, 1252, as amended, 
hereinafter called the "Original Contract. ApprOximately 
one-half of the work set forth in the Original Contract has 
been completed, and a Certification of Discovery or Develop-
ment has been made under the Original Contract. The parties 
desire to restate their agreement on a new contract form 
(Mp-200, Revised June 19514), and at the same time preserve 
the Certification of Discovery or Development. 


NOW THEREFORE, I IS AGREED, THAT: 


1. Effective October 27, 1952 , the Original Contract is 
superseded in all respects by thi Amended Contract, which 
shall control the Government's claim and lien for percentage 
royalty, and in which all the rights and obligations of the 
parties are fully merged, except that vouchers and claims for 
the Goernment's contribution to the work performed under the 
Original Contract and payment thereof by the Government shall 
be as provided in the Original Contract.. 


2. - The work performed under Tthe Original Contract and 
the Government's contribution to the costs thereof are made 
a part of this Amended Contract, except as otheise provided 
in paragraph 1 of this Annex II. 


3. The CertifIcation of Discovery Or Development made 
September 16, 1953, under the Original Contrac is considered 
as having, been made under Article 8 of the Amended Contract. 


i4 The Operator releases and agrees o save the Govern-
ment harmless from all claims and demands arising out of the 
Original Contract, except as otherwise provided in this An.x 
II.
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AMENDED EXPLORATION PROJECT CONThACT 
ARIZONA COPPER MINES, INC. 


DOCKET NO. DMEA231L 


EXHIBIT "A"


Descticn of the Work 


The work óonsists of. the core drilling work performed 
under the Original Contract, and ' not to exceed an additional 
5,000 'feet of core drilling. The purpose of the drilling is to 
explore the continuity of veins, to locate the contact between 
the limestone and diorite, and to delineate such ore bodies as 
may be discovered. The location and depth of individual holes 
will be determined by agreement between the Operator and the 
Goverzent, based upon the location of. the contact and ore 
trends. All holes will be started at AX size and changed to 
EX' size only when, the subsurface conditions require. The 
Operator's monthly Narrative Report of work performed shall 
include. maps showing . loóation, elevation, direction and in-. 
clination of each diamond drill hole, and a statement of assay 
results and 'depth of all samples. 


The best core recovery possible under the conditions 
encountered shall be obtained in each hole,. and accurate sludge 
samples shall be taken of each five-toot drilling seetio. 


Estimated Costs of the Project 
(* indicates maximum, in addition to the maximum provisions of 


Article 6 of the contract form) 


Work Performed Under Original Contract 
Esimatedmaximm total cosb of 
work performed under Original 
Contract, subject to audit	 . . .	 $ 50,000.00 * 


Work Performed Under this Amended Contract 
Category. (1) Independent Contracts 


5,000 feet of core drilling @ 
$7.50/toot, including casing, 
cementing, moving equipment and 
water lines from site to site, 
power, samiing, and all trans-
portation costs of' drilling 	 . 
equipment .	 $ 37,50.00







.	 . 


category (2) Personal Services 


(a) Supervision 
a detailed estimate is waived. 


Supervision, including engineer-
ing and bookkeeping, $50/mo., 
for 8 months	 $ 3,600.00 


(b) Technical Services 
none 


(c) Labcr 


2 samplers @ $12.00/8 hr. shift 
for 162 shifts	 3,888.00 


1 general laborer @ $ll.00/8 hr. 
shift for 162 shifts	 1,782.00


$ 9,270.00 
Category (3) 0perati Materials and Supplies 


none 
Category (k) Qperatirig Equipeñt 


(a) Rental 
1 jeep @ $60.00/mo., for 6 


•	 months	 $	 360.00 


1 pump to furnish water @ 
$ L l.666/mo., for 6 months	 250.00


$	 6io.00 


• (b) Purchases 
none 


(c) Depreciation 
none	 • 


Category (5) Initial Rehabilitation and Repairs 
S 	 none	


S 


Category (6) New Buildings, Fixtures, and Installations 
[Exclusive of Mine Workiigs) 


none







:	
'


category (7) Miscellaneous 


Cost of accounting and bOok-
keeping not allowable under 
this category (See Category 
(2)) 


Industrial insurance and 
taxes @ 13% on a total of 
$5,670.00 
200 assays, including sample 


	


•	 bags, splitting samples and 
core boxes @ $5.75/ea. 


	


•	 Other miscellaneous costs 


Estited total cost of project 


Government's part I 5


. 


$ 737.10 


1,150.00 
732.90 


•	 $ 2,620.00 


$100,000.00 * 
$ 50,000.00 * 
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MF-203	 I 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LiEN. 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 Arizona	 County of


	 Pima	 described as 


follows:]] 


Four unpatented ruining claims nsmed & recorded in Records of Mines, Pima 


County Recorder's Office, as follows: Plattorna, Book HBH, Page 2L.; 


Live Oak, Book HEll, Page 166; Linda Vista, Book IfflH, Page 116; El 


Leon, Book RIlE, Page 2L1... 


;hichis the subject of 	 •[J•dlpioration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Arizona Copper Mines, Inc. 


hereinafter called the "Operator";	 which is being assigned to American Ex-' 
ploration and Mining Co., subject to the consent of the Government; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to/ D	 XOsame, undertakes and agrees as follows: 


"consent to the assignment of 
1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land •for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted 'to the Government a lien upon the land. above referred to and upon ny production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 . , 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _________________-, and 
recorded in book - page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided, is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3.	 The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with	 the	 lien, claim,	 or	 rights	 of the Government under the provisions of said contract. 
This agreement shall be binding upon the heirs, executors,	 administrators,	 successors, and assigns 
of the undersigned. 


4. Changes and added provisions In paragraph 2, the words "the period 


of years fixed in the contract" are substituted for the words "ten 


ye ars. " ______


/	 I,) 
Dated this ________ day of _________________,	 J. 


/	
[ai] 


[seal] 


[Seal] 


.4 


•0


.. 	 ... . 	 . , , -, 	 ..............;	 .,. ..	 0 	 0 	 . 	 . 


Interior—Duplicating Section, Washington, D. C. 


?.4	 -	 .


67039 
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' 1s .r -. 	 ftECEj0 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 '


'3O /95'4' 
WHEREAS, the undersigned, as owner, co-owner, lessor,or seller has an interest in certain 


property in the State of	 Arizon_ , County of
	 Pima	 , described as 


follows:1/ 


Six unpatentod mining claims named & recorded in Records of Mines, Pimp 


County RecordersOffice, as follows: Pima, Book 75, Page 517; Crow, 


BOOk 75, Page 516; Batan, Page 1433, Boo1 75; General MacArthur,. Book 


75, Page L35; C.orrigador, Book 175, Page 14.314.; Pearl Harbor, Book 75, P.14.32. 
which IS the subjct of	 project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Arizona Copper Mines, Inc., 


hereinafter called the "Operator"; I2C which is being assigned to American Ex-
ploration and Mining Co., subject to the consent of the Government; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned:	 . 


NOW THEREFORE, the undersigned, in consideration of said contrdct and as an inducement 


to the Government to	 tc .	 , same, undert.kes and agrees as follows: 
tonsent -to the assignment of 


1. The Government's equity. in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is"hereby grantedtt'o the Government a lien upon the land 'abbve .' referred. to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 :.	 ................ 
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert •.!'in a lease [or contract, deed, or other document] dated ________________ and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3_/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


MF-203


(OVER)







3.	 The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with	 the	 lien, claim,	 or	 rights	 of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors,	 administrators,	 successors, and assigns 
of the undersigned. 


4. Changes and added provisions	 _In paragraph 2, the words "the period 


of years fixed in the contract" are substituted for the words ten 


years."


__	 ____ l95L. 
- [Seal] 


[s 
1] 


"	 4,.	 .	 ....	 ..... 


(.'	 ..	 ....... 


.	 .	 .	 .	 .	 .	 ..	 .	 .	 :	 :	 .	 .	 : 


.:	 ,.' 


Dated this	 /s.	 day,f 


	


e	 ..


7; 


Interior—Duplicating Section, Washington, D. C.	 67039 


. 







MF-203. 


(Revised July 1, 1954)
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OWNER'S CONSENT TO LIES	 7 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of .ADiZona	 _, County of	 Pima	 , described as 


follows:1/	 - 


PMented mining claims named ROOSEVELT WAY UP; HOMESTA 	 LONE PINE; 
PIAL; " and HIIDEN TREASURE, patented lode•• mining claims designated 


b the SUrve7or General as Survey No. 2871 in te Old Hat Mifling District, 
Pima County, Arizona; 11. S. Patent Of same being filed January 3]., 191t 
and recorded in Book 28 of Mining Deeds at Page 6k, Pima County Records 


an amended 
which is the subject o / C.XXX exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator";	 which is being assied to American 
Exploration and Mining Co., subject to the consent of the Government; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 
royalty on production and to other rights and equities whiôh do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Goyernment 	 same, undertakes and agrees as follows: 


consent to the assignnent of 
1. The Government's eqtiityin and right to' dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over aid be- priâr and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government' of the percentage royalty On production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


i-her,ebygante&-t'o the Goveynentaienuppn 4he an'aboyeei'errec1 to dpoi.fly pQUcti9n-


of minerals therefrom until.said royalty is fully paid or ten yearshave elapsed from the date of 


the contract, whichever occurs first. 	 ':;	 j	 ':-


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated __________________ , and 
recorded in book _________ page________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the spa1ce. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.
(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 
This agreement shall be binding upon the heirs, executors, administratprs,sucOessors, and assigns 
of the undersigned 


4 Changes and added provisions In prgraph , th wnt'dR ihe pi'ind 


of years fixed in the contract" are substituted for the words "ten years." 


Dated this —	 day of	 -1/	 /T)_195_. 


..
IseaiI 


[seaiJ 


:c	 rc	 r:r.'cc.	 o.:c; ccc:	 o:, •:; c:ic:;;c;: 
:::: ;:•.;; :i	 ;::C	 •o	 1;o:::c:; 


-	 L. J.	 3..	 ..._	 j	 •	 L.	 .	 • 
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•	 -	 Grriment 's copy 


EXPLORATION PROJECT CONTRACT 
ARIZONA COPPER MINES, INC.. 


DOCKET NO. DMEA-231k 


AMENDMENT NO. 5 


It is agreed this 8th day of November 
195k , between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and Arizona Copper Nines, Inc., that Explo-
ration Project Contract Idm-E25 (Docket No. D!€A-231k), 
dated October 27, 1952, as aiéded, is further amendedas 
follows:


1. The period for the suspension of work, fixed by 
Amendment No. k at not later than October 1, 195k, is 
extended to not later than Januax7 1, 1955. 


2. The date for the completion of the work, fixed 
by Amendment No. k at 27 months from October 27, 1952, is 
extended to 30 months from October 27, 1952 , or to. April 
28, 1955.


Executed in sextupllcate the day and year first 
above written.


TIlE UNITED STATES OF AMERICA 


ARIZONA COPPER MINES, INC.







.	 .	
U_,n_ 
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1404 Elut Building 
San Antonio, Texas 
October 1.3, 1954. 


•	 Docket No. DMEA 214 (Copper) 
Qotract 1dxns 24, Arizona Copper 
Mires, Inc., Daily Oeesman group 


•	 c1aiuts, ?iaCounty ArIzona 


Mr. W. H. King, Executive Officer 
Defense Minerals Explorat&on Administration 
Field Team, . Region IV 
224 Hew Customhouse 
Denver 2, ColoradO	 • 


Dear Mr. King:	 . 


Thank you for your letter of October 8th relative to the transfer 
of ur Contract.	 . 


We hereby request a ninety day .øxtension of the authorization 
for the suspension of work under the contract. Se appreciate your sug-
gestion that a thirty day extension would not be sufficient time, and feel 
sure that you are correct' in this • We are' certainly hoping that we can 
get this all cleared up within ninety days. However, the lawsuit E V. 
Wilson, Jr., sub ... contractor for diamond drill work, filed against this 
company ha not been settled, and we are now advisea that it has been 
deferred until January, 1955. A Mr. Alden Rogers, to whom Mr. R. IT. 
Wilson, Jr. owes quite a sum of money, had his attorney notify us he plans 
intervention in the Federal Court here in an antonio to xestrain Arizona 
Copper Mines, Inc. from making any settlement with R. V. wilson, Jr. 
Therefore, this case was not heard this week as we bad expected it to be, 
and, as stated above, was reset for January. Ve do not know as yet whether 
R. V. Wilson, Jr. wiU withdraw hIs suit or not. 


• American Exploration & Mining Co. s .a California corporatIon 
with its principal office at 2300 Russ &iilding, San I'ranciaco, California. 
We are furnishing Americea Exploration & Mining Co. with a copy of your 
letter of OcOber 8th so that they may foUow through witb jour require-
ments for the transfer of th. contract. 


We shall appreciate your granting the requested extension of 
time,


Very truly yours, 
• 	 • •


	
ARIZONA COPPIR M]^ES, Inc. 


J • K. Mowinokie, 1residsnt 


•, pek .	 • 	 . 	 • 	 , 	 . • 


Copy to: '• Mr. Walter R. Storms 	 ' • 	 • •







•vernment copy•. 


EXPLORATION PROJECT CONTRACT 
ARIZONA COPPER MINES, INC. 


DOCKET NO. DMEA-2314 


AMENDMENT NO. 4 


It is agreed this 6th day of 	 July 
1954, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the "Government," 
and Arizona Copper Mines, Inc., hereinafter called the 
"Operator," that Exploration Project Contract Idm-E254 
(Docket No. DMEA-23 14 ), dated October 27, 1952, asámended 
hereinafter' called the "Contract," is further amended, 
effectIve July 1, 1953, as follows: 


1. Amendments Nos. 2 and 3 allowing suspension of 
work from July 1, 1953 to not later than July 1, 1954, 
are cancelled. 


2. a. Work under the Contract shall be suspended 
during the period beginning July 1, 1953, and ending not 
later than October 1,. 195)4. 


b. No àosts incurred by the Operator during the 
period of suspension shall be allowable for contribution by 
the Government, and, the Government shall not contribute to 
the costs' of rehabilitation or repair which, in its opinion, 
would not have occurred if there' had been no suspension of 
the work.


c. The Operator, at its own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve and protect the project work 
and any property In which the Government has an interest. 


3. In 'Article 3 of the Contract form, delete the 
period "24 months," provided by Amendment No. 1, and substi-
tute the period "27 months." 


4. Annex II, attached hereto and made a part hereof, 
is substituted f or Article 9 of the Contract form. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor the amount of any item designated as "allowable maximum."







. 


Executed in sextuplicate the day and year first 
above written.


ThE UNITED STATES OF AMERICA 


y


Exploration Administration 


ARIZONA COPPER MINES, INC.• 


BY1	 frL&-
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EXPLORATION PROJECT CONTRACT
ARIZONA COPPER MINES, INC. 


DOCKET NO. DMEA-2314 


ANNEX II 


The following provisions are in lieu of Article 


Repayment by Operator.--a. Certification.--If the 
Government_considers that a dfscovery or development from 
which production may be made has. resulted from the work, the 
Government, at any time not later.than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten year' from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatlOn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in. the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of 'treatment, proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of the p±oduction sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gros .s proceeds" as that term 
is used herein. Any costs of treatment proôesses,samplirxg 
or assaying, or transportation,'performed orpaid by the 


* ' The period "eleven years" has been substituted for:' 
the period "ten years.."	 ..	 ' ,	 :	 ,.	 .
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes," as here used, means 
those processes (such as' milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the grOund, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production.--If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator In integrated 
manufacturing or fabricating operations (for Instance, if 
it is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in Integrated rnanufactur-
Ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof In the form In which. 
and at the time when It is so used. "Value" as here used 
means' what is or would be gross income from mining operations 
fox' percentage depletion purposes in Federal IncOme tax deter-
mination, or the market value, whichever Is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( i-i) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production in 
the form In which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of' five dollars '($5.00) per ton, would be one 
and one-half (i-) percent; on an aniount of ten.. 
dollars ($10.00) per ton three and. one-half; 
(3k) percent.)


2







I	 . 
f. Lien for payment.--To secure the payment of 


Its percentage. royalty, here Is hereby granted to the. 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--TheOperator shall 
give notice of the Government's clalm,for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the :aovernment 
and to furnish the Government with copies of the. settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production Is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce ,--Nothing in this 
contract is to be construed as Imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


I. Government not obliged to buy. --Nothing In 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .


869 Ii 
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Mr.W.H.King	 '.	 .. 
Executive Officer, DMEA 
Field Team., aegion IV 
Z24 New Customhouse 
Denver, Colorado 


•	 Dear Mr. King: 


It becomes necesSary to again request a ninetyday 
extension of time from July 1, 1954, under the above contract 
This company is still in litigation concerning the water rights 
from the Hartman Spring on the ffartman claims. We had hoped 
that it would be settled by this ttme, but it appears that It will 
be another month or so before, we can get this difficulty out of. 
theway.


We régrét very much the necessity of requesting this 
•	 .	 . . extension and hope that it will hot inconvenience your office in 


any way. We respectfully request an addltonal extension of time 
of ninety days from July 1, 1954, under the above contract. 


Yours very truly, 


ARIZONA COPPER MINES., INC. 


ELH •	 •	 .	 .	 . 3. E. Mowinckle, President
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No. 
A1VEND1NT OF CONTRACT: No. Idm-E254 


ontract Doéket No. DA 23, dated October 27, 1952, 


between the United States of America and Arizona Copper Nines, Inc. 


is hereby amended as follows, effective April 1, 1954: 


Referring to Amendment No. 2, dated Januaryl9, 1954, 
which constituted an agreement between the parties 
concerned to a recess of operations effective July 1, 
1953; further referring to said Amendment No. 2, item 
"1.", delete the date of "April 1, 1954" and in lieu 
thereof substitute the date of "July 1,1954". 


This amendment shall not be construed to increase the 


estimated total cost of the project, the amount of the Government's 


contribution, or any item . of allowable cost which is expressly 


designated "allowable maximum". 


Dated APR L2 1954 


ARIZONA COPPER NINES, INC. 


B	 éoQ#4 
C/J.E. Nowinckle, President


UNITED STATES OF AIVIERICA 


W.H. King, Execive Officer 
DMEA Field Team Region IV 


Seal







., 


1404 Milam Building 
San Antonio, Texas: 
March 22, 1954 


Mx'. W. 13. King 
Executive Officer 
'ieid Team, Region IV 


224 New Customshouse 	 Docket DMEA 2314 
Denver 2, Colorado	 Contract klm-E254 


Dear Mr. King: 


On December 16, 1953, we wrote to you requesting a 
recess on our drilling in the Catalina Mountains to April 1, 1954, 
which recess was granted. 


We are planning tg complete our exploration program and 
carry through the contract with DMEA and had expected to be well 
under way by this time. However, we are involved at the presentS 
time In a lawsuit concerning the mining property and do not wish to 
proceed until it 15 settled. 


• Zn view of this, we are asking that the recess be extended 
ninety days, at which time or before, it is hoped that all differences 
will be settled and we can proceed wth the project. 


In connection with our contract, would it be possible to 
place It on a Unit Cost baeis? This would be more convenient and 
would simplify the work for the Field Teams and for us as well. 


Your thoughtful consideration and. aid is . appreciated. 


Yàurs very truly 


ARZZONA COPPER MINES, INC. 


LH	 Emma L. Huntress, Secretary 


Copy to Mr. W. H.. Storms	 •
Tucson Office
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No. 2 


AIEND1'ENT OF CONTRACT: No. Idm-E254 


Contract Doáket No. D1A 2314, dated October 27, 1952, between 


the United States of America and Arizona Copper Nines, Inc., is hereby 


amended as follows, effective July 1, 1953: 


Referring to work operations under the terms of Contract 
Idm-E254, as amended by Amendment No. 1 executed August 
28, 1953, execution of this document cozstitutes an agree-
ment between the parties concerned that said work operations 
will be recessed beginning July 1, 1953 contingent on the 
following conditions:	 - 


1. Normal work operations under the terinsof the contract 
shall be resumed on or before April 1, 1954. 


2. Arizona Copper Nines, Inc., shall save the Government 
harmless from any and all claims under the terms of the 
contract during the period said work operations are recessed, 
and shall preserve and protect the project work and any 
property in which the Government has an interest, without 
cost to the DNEA project. 


3. "Form MF-l04 - Operator's Monthly Progress Report and 
Voucher" for the month of June 1953 will not be processed 
for reimbursement to the operator under the terms of the 
contract until the first comparable monthly report is re-
ceived covering work after operations, have been resumed. 


This amendment shall not be construed to increase the 


estimated total cost of the project, the amount of the Government's 


contribution, or any item of allowable cost which is expressly 


designated "allowable maximum". 
JA19 194 


TID STAS OF ARICf 


By W2 
'W. H. King', Ecutive Officer 
DA Field	 m, Region IV 


Dated 


ARIZONA COPPER NINES, INC. 


By2 A& 
J. E. Nowinckle 
President


Seal
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QverrIment's Copy 


EXPLORATION PROJECT CONTRACT
ARIZONA COPPER MINES, INC.. 


DOCKET NO. D?'JEA-231k 


AMENDMENT NO. 1 


It is agreed this 28th day of	 August 
1953, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and Arizona Copper Mines, Inc., each acting 
in consideration of the agreement of the other to the terms 
hereinafter set forth, that Exploration Project Contract 
Idm-L, Docket No. DMEA-231k, dated October 27, 1952, be-
tween the parties hereto, be modified and amended as of 
October 27, 1952, as follows: 


1. In Article 3 the words 'twelve (12) 	 " 
are hereby changed to read "twenty -four (2k) months 


2. In Article 8 the figures "$25,000" and 
"$50,000" are changed.to read "$50,000" and "$100,000," 
respectively.


3. Exhibit "A" is replaced by Exhibit "A" 
Amended, attached hereto and made a part hereof. 


Executed in sextuplicate the day and year 
first above written.


THE UNITED STATES OF AMERICA 


By
Acirninis rator, Defense 
Minerals Exploration 
Administration 


ARIZONA COPPER MINES, INC.
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EXPLORATION PROJECT CONTRACT 
ARIZONA COPPER MINES, INC.. 


DOCKET NO. DNEA-231k 


EXHIBIT "A 1' AMENDED


Description of the Work 


This project shall consist of core drilling to 
explore the continuity of the veins, to locate the contact 
between the limestone and diori.te, and to delineate such 
ore bodies as may be discovered. The total footage to be 
drilled shall not be In excess of 10,000 feet. The depth 
and location of the individual holes will be determined by 
agreement between the Operator and the Government, based 
upon the location of the contact and ore trends. All holes 
will be started at AX size and will be changed to EX size 
only when the subsurf,ace conditions so require. The tenta - 
tive location of, 23 of the proposed holes is shown on the 
attached map entitled "FIg. 3 Geologic Map of the Geesman - 
Daily Area with Proposed Diamond Drill Locations . . ," and 
all additional holes will be drilled.,at the points deemed 
most promising after consideration of the data obtained 
through the drilling of the initial holes. The Operator 
shall perform all necessary sampling and have not more than 
11.00 assays made, and provide the Government with monthly re-
ports including maps $howing location, elevation, direction 
and inclination of each diamond drill hole, and a statement 
of assay results and depth of all samples. 


Estimated Costs of the Project 
(*Indicates allowable maxImumj 


1. Independent Contracts 


Contract diamond drilling 10,000 ft. 
of AX-EX size, including all costs 
of drilling, casing, cementing, mov-
ing equipment and water lines from 
site to site, power, sampling and 
all transportation costs of drilling 
equipment and supplies @ $7.50/ft.* $75,000 .00* 


Note: The diamond drill contractor shall 
be obliged to obtain the best core 
recovery possible under the conditions 
encountered in each hole, and to take 
accurate sludge samples of each five-
foot drilling section.







I.


2. Labor, Supervision, Consultants 


2 Samplers @ $l2.00/8-hr. shift 
for 324 shifts	 $ 7,776.00 


1 General laborer $11 .00/8-hr. 
shift for 32k shifts	 3,5614.00 


Supervision engineering and book- 	 * keeping @ 450.00*/mo. for 16 mosi' 7,200.00 $ 18,5140.00 


3. Operating Materials and Supplies 


None 


14. Qperating Equipment 


To be rented 


1 Jeep $60 .00/mo. for 12 mos. 	 720 .00 


1 Pump to furnish water @ 
$4i.666/mo. for 12 mos.	 500.00 


5. Rehabilitation and Repairs 


None 


6. New Bui1dings Improvements, Installations 


None 


7. Miscellaneous 


Industrial insurance and taxes @ 13% 
.on a total of $11,340.00 	 1,474.20 


Assays - 1400 @ $5.75/ea. (including 
sample bags,splitting samples and 
core boxes)	 2,300.00 


8. Contingencies 


For unforeseen expenditures 


Total estimated cost of Project 


Government Participation @ 50%


1,220.00 


3,7714.20 


1,1465.80 


$2.00 ,000 .00* 


L50,000 .00* 


-2-
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" (Revised July 1, 1953) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certjn 


property in the State of 	 , County of	 th1a	 , described as 


follows : 1/ 


Patented mining claims named ROO$EVELT; WAY UP; UC TA; LONE PIIE; IMPERIAL; and. 
HIDDEN TRFLASURE, patented lode mining cIaims detiated.. 	 the Sut'veyoz' uenerai. as 
Survey No. 271 in tie Old. Hat Mining District, Pima County, Arizona; U. S. Patent 


•	 of same being filed. January 31, 191b and recorded irBook -28 oiMining Deed.s at 
Page 61i., Pima County Records.	 ____________________________ _______________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


•	 Arizona Copper Mines, lEe.	 ________________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, • sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 - 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict wIth the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes nd added provisions 


/	 7 
Dated this _j.7th day of Se tember	 , 195 


)	 7. -	 [ 1 
_[Seai] 


	


__________________________- 	 [Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows",,V 


and insert "in a lease [or contract, deed, or other document] dated - 	 -, 


recorded in book __________ page 	 - official records of said county." If (b) is,v" 


the book and page of recordation cannot be dispensed with. If the space provided i 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract 


\3/ Mining or production from the land is not required, and in the absence of production \ ' 


no obligation to repay the Government,







o	 . 
RELEVANT CONTRACT PROVISIONS 


pQy_Ope..g..---a. Certifj.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, atany time not later than six monthS áftth the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall.describe broadly or indicate the nature of the discovery or development. 


.7,1 : 	 ;.,	 .	 j.,;,,	 .	 ...... 1., 
he Operator; or his' successor in interest, shall pay .'p1the 


Go.ve'rnmant. a roy ,lty on.a.l ( min.erals	 land dçsq,ribed 


regardles.s o .ay.'cert..ificationofi'.d.icovery. dteof the otr,ao'.;unt;il 


the lapse of the time within which the Government may make uch,.c,e,r,tifi qat.ipfl , odks,cpvry; pr 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid ., whichever occurs first. 


Said royalty shall be a percentage of the net returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (lf) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (if) percent of any such net amounts, plus one-half (fl percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (if) percent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (3j) percent.) 


C. Definitions.---As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_foP m.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. j Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement.sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoObgationtoProduce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


or—Dup1icating Section, Washington, D. C. 	 44778







4at. No.. 


Co.moity.: .iopp' 


DEENSE.. MIUALS.EIPLORAT1QN.,ADMI1\TISTBATION . / 


Chief g . FiDanc.e.Sea.tiQn. Thi.dget..and . Pinanc.e....Branch... Bureau./.o.f. Mines 


.PleasTe	 oi..the.Defenae Minerals .Exp1o,ati On 
.Ci.tia1 .,MiE.eral...Exploration 


Prograix ..the. .io.ulowing ,cntrac.t. Qr. .aEtezaLto..contract.0. 
ND1. NT	 . 


.........., I.din1. 2.54	 ... 


Ite....oL	 iAnendment:	 ugust2Z1933 
Name. and_Address...o.f .. Operator: 


Ai,jzona, Copper .Uines, Inc.. 
1404. flilanBuLidix,. 
San Antordo, Tea 


Amoun..t...of. ..C'ov.ernment• 
pr.,ticipat.ion	 $ 50,000.00 


Percent.. of.. Gover.nxnent 
participatLon 


Region.:. ..	 State.:. 


NOTi. hj iocurient4 eatabiibos hebb1igation. 8hown 
above and cancels the pz7ious obligation for 


JC.	 ber, 
Chief, Contiaet A&niniataatton and 
Awlit I*ViiOfl. 


-	 (Tide) 


.....1^Wahinton0 $ep1. 1, 1953 13$O8 
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i. MF260	 DOCKET No,IEA 
(June 1951)


(Revised Feb. 1952)


COMMODITY Coppei,
Idjn_E5L 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 	 OVERNME1T COPY 


-	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this----- -27th day of-----------QctQbZ'---------------, 1952, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploratioh Administration, hereinafter called the "Government," 
and 2 --------- -Arizona - -opper Mines, In-- - -


E.Mowinckie,Presiclen 
I&üan3u--ding 


SaAntQriO i Téxg 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DME4 Order 1- entitled "Government Aid in Defense Exploration Projects." 
ARTICLE . Operator's property rig1tts.—Vith respect to that certain land situated in the State of Ar- - cp. 


-----------------------, County of ..Jiina,	 -- -, described as follows: 


exLttchehertoan&.ma-deapat c)_____________________________________________________ 


the Operator represents and undertakes: 	 of those claims listed in Annex I as owned in fee 
(a) That the Operator is the owner, in possession and entitled to possessior and that the property is subject only to the 


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ---------------


----------------------------------Gf -4. 
(b) That the Operator is a lessee, in possession and entitled to possessio4 and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within --------90-------------days from the date of this contract shall commence 
work on a project of exploration for' ----------


in or upon the described land; and shall bring the project to completion within a period of l2mODt.hB-----------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, • in accordance with good mining standar ds and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent eontracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Goveritment may in.spect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable -times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) independent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2 ) Labor, supervision, con.sultamts.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
.	 $50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished hy.the Operator, andre1ated initialaliow-
able depreciation, are allwab1e. maximums. , , 
S (5) Rehabilitation' and repairs.—Ariy necssary . initial rehabilitaion or repairs of existing buildings, installations, fix-
tures and movable operating equipment, now owned by the Operator an'?l'to' be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 . ............. . ' 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, 6r installations to be 
purchased installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workthen's compensation and employers' liability insurance and 
payroll taxes.	 . -,	 .	 . ..	 .	 - 


(8) Contingéncies.—Such othe'r necessary, reaonab1e direct cost of performing' the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in:any schedule' .of' cost 'in Exhibit "A," 'as may be 
approved .by the GOvernment in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 1f' sti3icient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 state name,. address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. -	 Strike out the provision not applicable. 
'Name of mineral or minerals. 	 16—e832s-2
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(b) The Governmeh paymentsWall cases will be based on actual,. necessarsts (including contract unit pñces),. 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be.curreçl only as they are or become due and payable. 


(c) No items of. general bvhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work • perfo±med or costs incurred before the date of this contract, shall be allowed as costs of the proj ect in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) P'rogress 'reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final 'report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in 'quintuplicate (five copies) , .. including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government,ny of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such •reports and attachments ,as an expense of the 
exploration work ; and the Government may withhold approval and 'payiient of any vouchers depending upon insufficient or 
incomplete reports.	 .	 .	 .	 .	 '	 .	 :	 ' .	 . . . . . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, wh'ich the Government may 
inspect and audit at any time. The Government may at any time require an audit ofthpetor.' !ecQds an4 accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Oper&tor shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination o the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay-----50--------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total aniount not in excess of $?5tPQ' Q-, which is	 ----------- per-
cent of -------------------------- the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers.suchsums as it sees fit nt•jn excessof ten :() percent of the.maximurn total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator.	 . 


ARTICLE9. Rëpaqmentby:Qperator—(a) If, atn . j ime-theGovernmentconsiders that a discory-or a development from 
.jwhich production may be made has resulted from the exploration work, the Government, at any time not laterThair6 months after 
the Operator has rendered the required final\report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the . date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator re,lirns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, ihcluding ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 


•as follows :	 •. :•	 ;	 .	 . .	 . .	 . .	 -.	 .	 .	 , . '. .	 . .	 .	 ¶	 .. 
(1) One and one-half (1 1/2 ) percent of ny such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 i/2 ) percent of any such net amounts, plus one-half ( ½ ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, bt(t not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half ( 1 1/a) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2 ) percent.) 


( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what:is 'or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is'extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief frpm the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed j ointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termin4.Uion and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. -------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


(Operator)
	


Administrator, Defense 
Minerals xploration Administration 


By


Secretary 
I,	 , certify that I am the	 secretary 


of the corporation named as Operator herein; that 	 .	 , who signed 
this contract on behalf of the Operator, was then Secretary of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. Resolution of Board of Directors approving signature of this 


contract by the corporate secretary is attached


r CORPORATE 
L SEAL J U. S. GOVERNMENT PRINTING OFFICE	 16-66328-1
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ANNBXI 


The following group of patented lode mining claims owned in fee: 


o	 Claim Patent Recorded 
Book _ae 


Blizzard. 28 76 
Centennial 28 •76 
Copper Head 28 76 
Copper Peek 28 .	 11.71 
Eagle 28. 1171 
General'R. E. Lee 28 76 
Giant 28 .76 
Golden Peak No. 2 28 1471 
Grand Central 28 32k 
Major McKinley 28. 76 
Marble Peak .	 28 :76 
Oversight 28 106 
Tunnel Site 28	 . 76 
Wedge 28 76 
York 28 11.71 
Apex 30 23 
Alabama 30 253 
Bornite 30 253 
Contact 30 253 
Cuprite	 . - .	 30 253 
Epidote 30 253 
Einbersite 30 253 
Garnet 30 253 
Over-The-Top 30 253 
Yellow Copper	 . 30 253 
Valley .	 30 253 
Apex No. 2 30	 . 253 
Keeney 30 253 
Wilson 30	 . 253 


The following group of patented lode mining claims owned In fee. 


me of Claim Patent Recorded 
Book. PagA 


Copper Princess 3k .	 25 
Apache Central 3k 25 
Daily Tunnelsite 3k 25 
Sphinx 3k 27 
Daily No. 3 3k 27 
Daily No. 5	 . .	 3k 27 
Roskruge 34. 27 
Caluinet- . 3' 27







S	 I	 . 
Patent. Recorded 


liame of Claim Book Page 


Edith 3k 27 
Daily Extension 34 27 
Cave	 . 34. 27 
Wedge No. 3 34 27 
Wedge No. 2 34 27 
Katherine 34 27 
Chalcorite 34 35 
Peacock	 -' 34 35 


The following group of patented lode mining claims.held under 
contract to purchase.	 Owner's Consent to Lien is attached. 


Name of Claim Patent Recorded 
Book Page 


Homestake' 28 Pages) 
Lone Pine' 28 ). 
Way Up' 28 6k) 
Imperial. . 28 .	 )	 . 
Rooeevelt 28 to) 
Hidden TrQasure 28	 , .	 68) 


'The following group of unpatented lode mining claims owned in fee: 


Patent Recorded 
ook Pae 


Alamitos.: 75 370 
Copper Matt 75 227 
Daily Extension No. 2. BBB


.
.	 267 


Daily Extension No. 3 BBB 268 
Daily Extension No. 4 HHH 382 
Los Alamitos 2 75 492 
Los Alamitos 3 .	 75	 . .	 493 
Security 1 ' 370 
Security 2 HHR 371 
Security 3 HER 372 
Security 4 HIffi 373 
Security 5 HER 37k 
Security 6 IflI, 375 
Security 7 HER .	 376 
Security 8 
Security-	 \\ 9 378 


The following group of unpatented. lode mining claims held under location: 
Nanie of Claim Patent .	 Recorded 


Book Page 


Garnet 73 533







•	 • .	 . 


• of C2aj	


.


/ 


Qjiartzite 73 53L 
53L$. Cu.prite 73 


73. .535 Calcite 
Control 73 535 


Manzanita 73
.536 Azurite 73 


73 536 Porcupine
73 537 Strip 


Malachite 73 .537 


The following group of un:patented mill site dame held. 9ther location: 


• Name of Mill Site	 • Location Notice 
Book Pae_ 


Beautiful Snow 2 


Centennial 2 39 


giant 2 49 


IRmton 2 32 


(Aniend.ed. Location of Iiunton) 2 152 


layton 2 39
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EXPLORATION PROJECT CONTRACT 
ARIZONA COPPER MINES, INCORP. 


DOOKEYP NO. DMEA-2314 


EXHLB1T !A"


Statement of the Wrk 


The exploration to be carried on consists of core drilling 
to explore the continuity of the veins and to locate the contact be-. 
tween the limestone and diorite. The total footage to be drilled is 
5,000 feet, the total number..of holes, 17, ranglng. in depth from 200 


to 450 feet. The depth of the individual hole will be determined by 
the location of the contact and by agreement between representatives 
of the Operator and. 'of the Government. All holes wi].l be started at 
AX size and. will be changed to EX size only when the subsurface con-
ditions require the change to the smaller size. The tentative loca-
.tion of ten of the proposed holes is shown on the attached map, but 
the locations may be changed by agreement between the representatives 
of the Operator and. the Government. The seven additional holes will 
be drilled. at the points believed by the representatives of the Gov-
errunent and. of the Operator to be'niost promising upon the basis of 
the data obtained through the drilling of the initial ten holes. 
The Operator shall provide the Government with monthly reports and 
maps showing location, elevation, direction and inclination of each 
diamond drill hole and assay results and locationof all samples. 


Estimated Costs of the oiec 
(* indicates allowable.maximum) 


1. Independent Contracts 


Contract diamond drilling 5,000 ft. 
of AX-EX size, including all costs 
of drilling, casing, cementing, mov-
ing equipment and. water lines from 
site to site,, power, sampling and 
all transportation costs of drilling 
equipment and, supplies, $7.50 per foot e	 $37,500.0O* 


NOTE: The diamond drill contractor shall 


be obliged to obtain the best core 
recovery possible under the condi-
tions encountered in each hole, and 
to take accurate sludge samples of 
each five-foot drilling section.







I 
2. Iabor Sutervision., Consultpnts_ 


2 - Samplers $12.0O/8 ..hr. shift 
for 162 shifts	 $ 3,888.00 


•	 1 - General laborer , $1l.00/8..hI' •	 S 


shift for 162 shifts	 .1,782.00 


Supervision, enginering.and book-
•	 keeping t $Li.5O.00mo. for eight 


months	 3.6oQO0*	 $ 9,270.00 


3. 0 peratia Materils and Sut1ie 


None 


Li. 0eratin EciiienL. 


¶o be rente& 


1 Jeep, $60.00 per aonth for 6 moe.	 360.00 


1 - Pwnp to furnish water, $Li1.666 per 
month for 6 moe.	 - 250.QQ	 610.00 


5. Rehabilitation_and Repaii 


None 


6. New Buildine. Inrnrovemnts. Installations 


None	 S 	 \ 


7. Mipce1lanex,s 


Industrial insurance and. taxes 13% • 
on a total of $5,670.00	 737.10 
Assay 200 samples.tncluding sample bags, 
splitting samples and core boxes ® $5.75 
each	 •	 1,150.00	 1,887.10 


8. ContinEencies 


For unforeseen expenditures	 732.90 


	


Total estimated cost	 $0000.Q* 


Government participation at 50 percent 	 $25.000.00* 


2.
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SPECIAL MEETING 


OF. 


BOARD OF DIRECTORS 


OF THE 


ARIZONA COPPER MINES, INC. 


A SPECIAL MEETING OF THE BOARD OF DIRECTORS OF THE ARIZONA COPPER MINES, INC. WAS 


HELD IN THE OFFICES OF THE CORPORATION AT IO MILAM BUILDING, SAN ANTONIO, TEXAS, AT 10A.M. 


ON OCTOBER 15, 1952. 


THE CHAIRMAN OF THE BOARD, MR. JOHN MOWINCKLE, ANNOUNCED THAT ALL DIRECTORS WERE 


PRESENT AND THAT THE MEETING WAS NOW READY TO PROCEED WITH ITS BUSINESS. 


MR. JOHN MOWINCKLE, PRESIDENT OF THE CORPORATION, STATED THAT THE PURPOSE OF THE 


MEETING WAS TO ADOPT A RESOLUTION AUTHORIZING THE SECRETARY OF THE CORPORATION TO EXECUTE FOR 


AND ON BEHALF OF THECORPORATION THE NECESSARY PAPERS TO ENTER INTO A CONTRACT WITH THE DE-


FENSE MINERALS ADMINISTRATION OF THE UNITED STATES GOVERNMENT FOR AN EXPLORATION GRANT, WHICH 


SUM OF MONEY TOGETHER WITH A LIKE AMOUNT OF CASH TO BE FURNISHED BY THE CORPORATION, WILL BE 


USED IN EXPLORATION OF CORPORATE MINING PROPERTIES IN THE STATE OF ARIZONA. 


THE MEMBERS OF THE BOARD OF DIRECTORS, BEING ALREADY COGNIZANT OF THE PLANS AND NEEDS 


OF THE CORPORATION IN THIS MATTER, UNANIMOUSLY AGREED THAT A RESOLUTION BE ADOPTED AUTHORIZING 


MRS. EMMA L. HUNTRESS, SECRETARY OF THE CORPORATION, TO ACT FOR AND IN BEHALF OF THE CORPORA-


TION IN THIS MATTER, AND THAT SUCH RESOLUTION BE FURNISHED TO THE PROPER AUTHORITIES OF TIjE 


DEFENSE MINERALS ADMINISTRATION OF THE U. S. GOVERNMENT. 


RESOLVED, THAT THE DIRECTORS DO HEREBY EMPOWER MRS. EMMA L. HUNTRESS, SECRETARY OF 


THE CORPORATION, TO EXECUTE FOR AND ON BEHALF OF THE CORPORATION THE NECESSARY INSTRUMENTS TO 


ENTER INTO A CONTRACT WITH THE DEFENSE MINERALS ADMINISTRATION OF THE UNITED STATES GOVERNMENT 


FOR AN EXPLORATION GRANT, SUCH SUM OF MONEY TO BE USED IN MINING EXPLORATION ON CORPORATE 


PROPERTIES IN THE STATE OF ARIZONA. 


THERE BEING NO FURTHER BUSINESS TO TRANSACT, THE MEETING WAS ADJOURNED. 


I







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 Arizona	 , County of	 Pim.	 , described as 


follows :/ 


Patented mining claims named ROOSEVELTjWAY UP; HOMESTAI LONE PINE 
IMPERIAL; and HIDDEN TREASURE, patented lode mining claims designated 
vy the Surveyor General as Survey No. 2871 in_the Old Hat Min4g__ 


District, Pima' County, Arizona; U. S. Patent of same being filed 
Januy3l, 1916 and recorded in Book 28 of Mining Deeds at Pp,g 6L., 
Pima County Records. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 Arizona Copper Mines, Inc. 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the.percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/5 25OOOAOO , or ten 


years have elapsed from the date of the contract. 


3. The undersigned jshall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, / 'or rights of the Government under the provisions of. said contract. 


This agreement shall be b9ding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.	 7 


Dated/this	 rd day of	 JpJ	 , 1952 


/	 /	
ealJ 


[Seal] 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ 	 and 


recorded in book __________ page _______ official records of said county.". If (b) is . used, 


the book and page of recordation cannot be dispensed with. . If the space provided is .insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







. 
RELEVANT CONTRACT PROVISIONS 


Repayment bO2erator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than. six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date o this contract ', including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator' or his successor in interest shall pay to 


the Government, upon the net smelter returns ., the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the overnment, with-


out interest, is fully repaid, or said 10 years have elapsed, whiche.ver occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (14) per cent of ny such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Iil1_to and disition of All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work o the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the, parties in proportion to their respective interests. 


If the Operator, within 90' days after •the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of ny such propexty as above provided. 


Interior—Duplicating Section, Washington, D. C.	 18264
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p	 J. E, Mowinckle 
1	 Milain Building 


San Antonio, Texas 


August 21, 192 


Docket No. DMEA-23]Jj (Copper) 
Contract No. Idin-E2 
Santa Catalina Copper Deposit 
Pima County, Arizona 


Mr. Ernest Win. Ellis, Chief 
Rare and Miscellaneous Metals Division 
Defense Minerals Exploration Administration 
Washington 2, D. C. 


Dear Mr. Ellis: 


Thank you for your letter of August 8th. I am sorry 
that I have not answered before but I have been out of town 
and have just returned to my office. 


Concerning the Owner's Consent to Lien for the one 
purchase contract which is subject to this contract, one of the 
owners, Mr. Myers, has been out of the cOuntry for some time 
and we have been unable to get i coinrtunication with him. We 
understand that he will be arriving back in Tucson within the 
next thirty days, and the minute that he arrives, we will comxnu-
nicate with him and attempt' to get Ms signature on the Owner's 
Consent to Lien. 


Please, will you hold this matter open until you 
hear from me. If we find that we will be unable to gtt the 


•	 forms signed, then we will be forced to pay the balance of this 
-	 purchase contract, and that, of course, would give us a deed to 


the property. We will advise you as soon as we have accomplished 
one or the other.


Sincerely yours, 


ARIZONA COPPER MINES, INC. 


/s/tj. E. Mowinckle 
President 


JEM: Eli


4:







4	 4 Docket No. _______ 


DEPARTMENT OF THE INTERIOR	 Commodity 


DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 


To: Chief, Finance Section 


Washington Office 


Please enter on the records of the Defense Minerals 


Administration, under the Strategic and Critical Mineral Exploration 


Program, the following contract. 


Contract No. Idm—E 25	 Date: Fói1, i9 
Name of Operator:	 Ijn, ccr. 


c/O 3. E. 


' Address of Operator:14iUi..ii 
5, 


Amount of contract (Government 


participation) --------------------------------------------


Percent of participation ------------------------------% 


Region: IV 


State: Axscia


Nme) Cheb 
and 


M*1ati mv1si1 
(Title) 


Submit one copy 


INT.-DUF. SEC. • RASH., D.C.	 8073
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