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OFFICE OF MINERALS EXPLORATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION


REPORT OF ROYALTY REVIW


I have reviewed the files of the Washington office pertaining to
Contract 14--8370, Docket DNBA-23$6 (tungsten), dated July 18, 1992
with


Nikas Mining Company
239 North Church Street


Tucson, Arizona


for the purpose of determintag the amount of royalty due the U. 8.
Governannt on sales of minerals from property referred to as the
Morning Star Nina located in Pinal County, Arizona,
period Décember 2 1956, through October 16, 1961.


during the


A certification of discovery or development was issued on March 3,
1954, and, in accordance with Article 9 of the contract, royalty is
payable on all minerals mined or produced from the land described
in Article 2 of the contract tot a period of 10 years from the date
of the contract or until the total not amount contributed by the
Government without interest is fully repaid, whichever occurs first.
An Audit Certificato dated February 18, 1954, indicated accepted
costs under the exploration contract amounting to $24,212.35 with
the Government's contribution, on & 75 percent basis, being
$18,159.264


The statua of the projaet, the scope of review, and the reasons
therefor are stated on pave 2.


This review disclosed no sales of production subsequent to the period
covered by a prior Royalty Audit Certificate which found the sales
subject to Government royalty through December 1, 1956, to be
$62,745.20. The royalty account at of that date was:


Total Royalty Due $3,137.26
Total Royalty Paid 2,136.70


Balance of Royalty Dut $


At October 16, 1961, the royalty account of this project was found
to bor


Total Royalty Due $3,137.26
Total Royalty Paid 3,137.26


Balance of Royalty Due $ -0-


Detober 19, 1961 E/. D. a bert, OME Auditor







Ide-8370 Nikas Minin Company DMEA-235


BTATUS OF PROJECT, SCOPE OF REVI¾l
AND REASONS TWREFOR


After unsuccessful attempts by the field and Washington otties to
collect the $1,000.56 in delinquent royalties stated in the Royalty
Audit Report and Certificato dated Obeen er 12, 1936, the matter
was referred to the Attorney General of the United States on Septes
bar 20, 1957. A program of periodical payments was arranged with
the Operator by the United States Attorney at Tueson, Arizona.
Final payment in liquidation of this deltnquant royalty was eesived
by the Government on June 29, 1959.


H1e ise16se no sale productiÃir since Deceab r 199
the end o th period covetea by the Aforementioned audit. However
during Dec aber 1956, 36 tons of ore was elaaned from the floor of
a stope by Tom D. Callas, one of the partnere in the Nikas Mining
Company. This production was milled into an estimated 800 lbs. of
about $2% WO3. The concentrates are stored in the basement of the
residenea of Mr. Callas' widow in florence, Arisona.


In a letter dated December 2, 1959 the Nikas Mining Compan over
the signature of John Gekas, one of the partners, advised that it
was not awake of this stockpile but stated "If such is the casa
please rest assured that the Government will receive royalty when
the concentratte are sold". In a latter dated February 14, 1961.
Mrs. Tom Callas acknowledged enstody of the concentrates and stated
"So if i do anything with them I will let you know right away".


The sub-tease of the projaet property to D. K. Lieberman, 4/b/a Don
Lieberman Enterprises expired on September 12, 1955, and was not
renewed. The lease of the Operat r, a partnershiP composed of Tom
D. Callas, A. Nikas, John Gekas. John Pantes, and Monte Seymour,
was not extended .on ita January 3, 1957, expiration date. By the
provisions of the Landlord's Subordination Agreement extenied by
Elisabeth L. Wood on Februsty 20, 1952, the obligation for repaymerit
is assumad by Mrs. Wood in event of termination of the lease.


This revise was made in lieu of an on-site Audit of the Operator's
accounts and records for the following reasono:


(1) Periodie examinations and correspondence has dis.
closed no tales of prednetton other than those
reported La the prior Audit Repert and 0ertificate,


2) Proper royalty has been paid on all production
except a small stockpile of concentratas; and
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Ida-8370 Nîkas Mining Compan DNBA 2356


3) The administrative cost to the GovernaaAt of a
onweita royalty audit at this time son14 be exces-
sive in relation to the Amount of possible addi-
tional royalty which eight be disclosed.







O
MME Form 22
Dec . 60 DEPARTMENT OF THE INTERIOR


Office of Minerals Exploration


CHECK SHEET OF EXAMINING ENGINEER


Operator's Name and Address


Nikas Mining Co.


Morning Star Mine


Contract No. Docket No
Idm ESTO DMEA 2356 .


yœure) Date October 16, 1961
Ÿe No Hug M. Connors


1. (a) Does the Operator stockpile ore subject to royalty repayment?


(b) If so, is segregation and identification procedure adequate?


2. (a) Does the Operator commingle production subject to DNEA or
DME royalties with exempt production?


(b) If so, is the allocation .of the commingled production equit-
able?


3. (a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period?


(b) If so, are adequate records maintained on such material to
protect-the Government's interest?


4. Are the assay controls in effect adequate?


5. Does the manner of disposing of production give the Government
its fair royalty returns?


6. Do your periodic examinations of operations indicate the
Operator is properly reporting his production of ores subject
to DMEA or OME royalties?


7. Does the Operator buy from or sell to other Operators?


8. Current status of property. (Check one).
Operating.


x Inactive.
Abandoned.


Dec. 19p6 Date of last production if not operating.
Comment on items l(b), 2(b), 3(b), and à to 6, if answer is No:


On October 6, 1961 I tried to contact Mrs. Tom Callas in Florence,
Arizona. The postmaster suggested I contact the Public Utilities
office. I found that there is no light, gas, or telephone in her
name.


8h861-60







mrsuas xxxmna smanexa Antrismpo
CONTMCT AMINIONFION AND AUËf MflŠlR


718 I BOYÆ.TY AUD17 CERtIFICHE


àswa wm=MunA the availskie records gez+atning to †Ao sale of
ores aat e-t.rates for the periot Aly 18 1998 to Deonsber 1


ang


Ig west ho leur
Tuosen, Arisona


protuost træ the Morning anar Mine; loosted in Ping county, Ar sona, un er
t,he toima et contreet Ida 3370, asetet, so. turA 2356, (Tungsten) antes July
18, 195g, as ameneet.


itr essaingien saa ande in secordance with generally socepted stan-
dards applicable in the cireuaç¾anews.


The audit, establiehet t.be †,obal sales of such ores ani conoontrates
for this period, subjeet to. WBA royalties, †,o %e $68,'[hi.AO. R4yalty 400
the dovernment at, the contract rate of 5 14 #3,137.26. The rqyalty paid anA
the balanee due are as followsy


total royalt.ies ene $3,13 .a6
Total royaltsee gait t 1 . 0
Ba3.sace et royalties ne


nesseer la . a. -sen







Mr BElm


BTR#i TION


oeto an 956 m auAt as noe of we availab e
ords of


kas Mini a a tantahip Composei og
en calles A. Getas Joba hinakos ana Mene se moa


eet rest kaon Arisen


and


aterprises (Onblesse
Wagg fueaon Arisona


asia candeseF1 19 giñaueue Nethe airs swatnekanatei
una edunty, Art en wwee raratet.. are aue a. « s. ouver...me a
the erás of Centrast 1 a-8370 nahat No BA-8354, dat•& A y 18, 1952,
manded.


Mr. Tietor J. er-1-, zumse assonatant lui antatains e ree-
ords of Wikaa Minig ¢cagemy, was cantacted on Gotober 10, 1956, ant he ag-
viset that to Aho ¾est et his knowleese and bettet prennetten recorts as such
are not maintagnet ly aikaa mining company, and available reeeres van at his


ottice, 4g North churen street, tussen, Artsona. Mr. Trenolene aaviset also
that he *new of no twoonsa of the white Mountata xistag saa xilling company,
and that the two partaars who operatet the Morning Star Mine for a abort time
live some gloee ta California. Shigamets of oceeentrates made tgt White Moun•
tala Mining and Milling Company were peritted by oemmatostion with C. N.
Jones, agrera Stabop; Caittbrais. Secords of Don Lieberman Enterprises were
4& the custody pf Mrs. Sadie Lee Stuart, Accouabant ant oftlee Manager for Den
Lt*¾erasa laterprises at the oempa offi locase at 1500 West A,)o Wey,
Tuomen, Arizona. Mr. 9. J. Tr-t-, Mrs. stuart, and Mr. Hebetaan were een
sunes during the saatt. Mr. T. x. aamelo, Mining angtaeer, sureau of Mines,
teoson Arisons sted ta t anatt.


11 GNMAL TESORMATION


ha explora ton contreet provides that should thw doveranent within
sig months ather ocagletim or terminatim of the exploration contraat certify
the a Atsdovery or develognannt has resulted from the work, the operator sat
bla sundessor la taterest shall be obligatet +.a pay a pereentege raysity a
the met saalter returne or other net proceeds reakimed frcia the ore, ooçosa-
trates, or astale groeneet within ten years fra the date of †.be contreet, un-
til the amount contributet 1py the Goverment, . wit.hout interest, is fully re-
pett or said ton years have elapsed, whiohever oeenra tirate A Cettificate of
Discovery 4r Sevelogiamat was 1sened on March 3, 1954.


to an entit report and certificate datet February 18, 195
prepare by amala T. Tineh, ItŒAAuditor, the †,otal accepted costs of the ex-
ploration amounted to ¾,212.3§ wit.h the Government a contribution on a 7
basis being $1ß,159.26.







The last NF-104 tiled by Nikas Mining Company covered the month
of June, 1953. Fra that date until June, 1954 there le no recott of opera-
tions. The White Mountain Mining and Elling Company, under a subleese from
Nikas Mining Company, operateA the mine aaA a tun6eten mill of their own te-
sign from June, 1954 until about April, 1955. Nikas Mining Company cancelled
the sublesse of 10mite Naustatn Mining ank Milling Congany in April, 1955.
From that date until Regmember, 1955 the property was operated by Nikas Minin
Company. In september, 1955 Mikas Mintag company schleaset the property for
one year to Boa Heberama Enterprises. Mr. Heberman stated that he operated
the atae from Beytember, 19)$ to May, 1956 when operations were halted Aue to
a disagreement between one of the.Nikas partners (Tom Callas) and Lieberman's
aime superint.eadent.


Mr. Tronolone savtaed †,hat the recorte which he maintained for Nikas
Mining Campany were the aaly teoorts of the company's operat.ions. These ree-
ords consist of a combined coat took an purnal and a geberal ledger. The
only records of prodnetton were reflectet a settleannt sheete, copies of wh1
had, in abst instances; been forwardag to the Exee¤¾ive Officer, DGA fie14
Team Begion IR, enver, Colorato, or were obtainst by this auditor at the
time of the co-site antit. 04sh receipts for Ort an4 tungsten sales, as re-
flectet on this auditor a work sheets, were reconellet with records in Mr.
Tronolone's ottiae.


Mre¿ Basie Lee Stuart, Accountant and Office Manager for mon Lie¾er-
asa Enterprises, eëriset that all records pertaining to alai 6 operations of
Morning Star Miae and milling operaticas of the †.ungsten mill, which is not
far tros the campany office, were incluiet in the records of Don I.ieberman Sn-
terprises, which includes const,roet.ion, financing, mining and other activities.
Informat,ion relatdag to the production from Morning Star Mine for the period
it, was operate& Wy Don Liebermen Enterprises, about Oot.ober 1, 1955 t.o May 11,
19)6 were 11stted to a maaorastua t,ranscrig* of weight tickets of ore shipped
trea Norning Stat Nine, near Graele, Arizona, to the at11 operat,et by Don
Lie¾eraan Enterprises locat.ed at, 1500 Vest A,jo Way, Tueson, Arisona. Copies of
these weight. t.1ekets were checked to transcript anA this total tonna6e twoon.-
elled with the teenage reported to Nikes Minine Coupeay on settlement, sheets
prepared by Don 1,iebšraan Saterprises. In a Aisensaton wit.h Mrs. Stuart, she
stat,ed that it, would be ingossible †,o determine t.he amount of low grade contes-
trates produced from ere extraetet from t.he Morning St,ar Mine, the ore progneet
at. Ariveca (another 1.ieberman Enterprises operation), saa ore purchased trem
other operators. The records, however, indicate that, all hi6h grado coneen-
trabes millet for the periot from December, 1954 to 3Any, 1956 were solt to
G.A.A. The low grade concentrates resulting from this milling were oe-ingled,
as le- praction in ...11•raille.


2be only low grade tungsten concentrates shipped lig Don I.iebermn
zaterprises, as watok no settlement has Þeen ande wit.h rikas Mining company,
are representes W settlemnt sheet No• 3 datet rebruary aß, 1956 to salt I,ake
Tungst.en Company. The shipper's affidavit att.achet to t,his shipment by Don
I.ieboraan Interprises datet January 16, 1956, inateates that the ore from
which these low grade eeneentrates were derives was mined in tour ditrerent lo-
cations. The total tennage reported is 874.47 tons, of watek 590.82 tone, or
67.5# is reported as having been ained in the Morning star Mine. All ore from







this mine is subget to niBA royalty. Accortingly, 67.5% of the net settle-
amat (67.½ of $2,914.20 or $1,967.09) is subdect to IsisA royalty at ¾. The
amount of regalty due on this ehimment 14 $96·35. Photo copies of eettlement
sheet ans affidavit are attachet to eat amie e part of this report.


III scott 07 AUNT MB FImpinos


(A) Conferemos with the aw.mining engineer (Mr. 2 x agosto) disaloset the
following:


(a} The operator 4ees ok stockpile ore anb et to royalt reperment.


h) The sub1essee (Lie essen Rat.orprises) Att unind• eaan protnotion
purchases trem the operator; however, the resulting concentrates
proineet enA solt were verifiet by eran= oation with G.B.A. And
the Allocation appears to e equitable.


e operat r does not stockpile mine or mill rejects (low grade om,
tailing or slaamfa, etc.) whieh angt have a potential vales within
the royalty payeest parlot.


(4) The assair oontrole in etteet are emsidered reasonably adeguate.


e) he manner of Aisposing of prednette gives the Government its tatr
royalty returns.


(t) Lieberman, sablessee, dit up see ore anA ooneentrates from other
operators. Returns a those pureheses was verifiet by enemmnientica
with 0.8.A.


(a) Audit of Setti sub 8beets


A emataar le savunt or pre-enett work me accoastishot ‡a the sin
Office, Region XIX, Wanver, Coloasto, prior to the fiele aniit. During this
pro-*uAit work a statement of royalties receivet as preparet frem oopies of
liquidation settlement absets furnishet by purchasers et ore saa eeneen-
tystes in support of raysity perments sete by oneh geehasers Aireotty to
the Regional am Emeentive Officer. The royalty .recelyks were verified
with deposits made Þy the Regional Finance otticer. All of the esta in-
eluëet tri the statement were oonfiraet Þy Ostatlet reecapatatiœ. This
statement te filet as a part of aar audit working papers.


During the on-site audit. 14 was eseertainst that †,be operator hat
failed to pay royalty on six shipment.s of ore and concentrates. One of
these abisment.s was to Belt Lake Tungsten Company and representet low grade
coneestrates not ecoeptable to G.S.A. Details of the royalty computation
on this shigeant are shown on Behedule I attachet.to aat made a part of
this report. Pertinent data with respect to other sales and the computa-
tion of royalty duo thereon are included in Exhibit *A" attachet to the re
port.







Correspondence with purchasers of concentrates confirme& the sales
of hi6h 6rate concentrates durAeg †,he periot mader review totaled 3$.148
taasy which is in eBrees*ab with *be results of this audit es shown in See
tion 17 00MCLUSIOMB of this report.


17 00MCLUBIONS


A su aary of the agersbor & sales sub eet to liiBA royalties followa


OR $


Shipper ikas Rintag Campaa


Year en Short Net Recei a Re alty
Parebaser Bryaons sount r S.D. . Rate Anount


953 - 1956
Mebennen 530.5 757.4 ‡ 39.35 9)T.88
Materprises
totAL 05 930 5 418,191 * 39 35 937 85


TGE GRADE CORCENTR 918


Bhippert Nikas maing Congear


.81 ¢orp. 17.927 * 5,001.35 000 14 891.07
C. . 49nes 1.168 4,40BA1 376 92 220.12


Shipper: hite Nountain ¾ning & Milling Co.


2 39 1 95.74 624.01 74 79


en on I.ieberosa Enterprises


. . 16.6p6 31,101 15 1,867.26 1 §§.0


38 148 ha,cao,65 41,101.67 2,101.03


otal re (aoyalty) 18,757.46 19 63 .88
3; ·91


total Royalty sue sobetule I 1 . 98.3
total Royalties Une 2, 5.20 3,137.26
Total anyalties mata a.136.70


ny.- negatties aue 41,ooo.56


This antitor was egvised by Mr. I.te¾erman that eettlement on all
shipments with the exception of the value of low graie doneentrates shown on
Settlement Sheet No. 3, had been tendered to Nikas Mining Ocupany. Settle-







aent on shipments Numbers 10 ana 11 as shova on Exhibit ere not con
aumaket at the time of this 4941+..


The tusit has confiraet †,he accuracy and propriety of the royalty
payments receivet Þy the regional ottice applicable to ore aA concentrate
sales turing t.be periot .7uly 18, 1992 to December 1, 1956. It has also de-
termined thet all Anticatet sales turing the period hame been properly ac•
eounted for.


It is van that Nikas Kleing Ocupany be notifiet they are
reqµired to aint.ain adeguste aeoonating teoorts which will correctly re--
tIect protnotion an milling cost.s as outlinet in Article ) of the con
treet.


... . rensa







hibit "A"


xms xxxIsa ecmar
contrace zen-spo sumar or montexas rur noemet mn-ay6


comemrakras
zee short Net V um


Shipper Purchaser late No. Bry Tens Net Y me s. D. T. Rate See fait


White Mountata M. & M. Co. C. V. Jones 5-17-54 1 .0049 # 104.00 $2,122.41 5 * 9.20
White Mountsia M. & M. Co. C. W. .Teme* $•-17-54 2 .00BB) 16•$9 587.25 5# 8
Dan Metermaa Emberprisee Q. S. A. 6•-1-56 10 2.8425 10,703.20 3,765.4g gg ggy
Don Meherman Entergiises G. 8. A• 7-1•¾6 11 2.000 4,429.08 4,4.08 5# 221.45 -


GRE


xikas maing comaar Don Lieberman mater. 4.-14-56 à 142.92 2,803·52 19.62 5# 140.18
xikas mains Gawaar ana Webermaa Rater. 6-21-55 a io!•97 3,39T·39 32.06 5# 169.87 ‡170.¢$
Nikas xintas camsay asa Robermen zateT• 9-30-55 3 176.44 6,040.15 34•19 9# ym.ol W.41


$1 374. 72.49
47a.49


amatetal * poa.n
Total Royalties See Scheinle I pS.3
Tobal Royalties Due $1.000.56







Schedule


IRAS MNING cowAWr
ANY as aunt sats? No.


BAW LAxx Usamm gaatAar.


non menes .. anterpria..; au


ne sneer las/96


e or eere 4.4.


otal tone to Ti


de t4r ons 90.8e


of Ary t.ons eendentrate (per estuammt she 33.88...t n.t. v.2., ...u. . ao
et Vaua mer Ton .oo


et value un eet to a Royal 67. of 9 .20 1,976.09


aliy 498 3







THE T LAKE TUNGSTEN CO


Concentrate Settlernent Sheet


Date..... .. Shippers Lot No............3 . ...S.L.T Co. Lot No....... 2 .


Shipper. Don Lieberman §p rpy


Shipped From. ppon, Arizona ....Date. as of 2/1/96


Sampled By..... B§ PRO Date ..........Report No.


Assayed By. Same Date Report No.


Trameur
Wet Wt.


Truck..Lieberman Gross Lbs. ,120 Tare Lbs. k8,880 ..... Lbs. 1 2h0 .
Avg.


Assay < Moisture .--A ...% Lbs. 3,h70


Dry Weight Lbs.


Dry Tone x Settlement/AAvgay .2.23 ... W Total Contained Units


SETTLEMENT


Contained Units 99.661 x $63.00 $ 6, 2 6 DL


Less Deductions:


Losses 12.60 . 1, 293.21


Sampling Charges


Refinery Charge UN ... 098.63


Freight Charges


Advances


Total Deductions $.......Jr 39 oi


Net Settlement $.......2 914.20


Date Paid:
Vo. No.: .







GENERAL Sit?!CES AININISTRATik • REGioN i C 0 P I


CBiti FIAÊTE


The admiraigned certflies that Lot Number ......)..... is sede op og .g....... loss of tsagstes concestrates
and that all of said lots were produced is the Daited States*fram ores mixed is the United States*aed that the


approximate date which the said lots were mined and/or €oacostrated was ..AWlA.S. WOMiŠŠ••Ñ•
0 * gelted Statee messe Paited States, Jte Territeries and possessieme.


The sedersigned farther certifies that be kaows of his own kaowledge that the said lots of tsagstes
- coscentrates were obtained is the gaantities and from the falses shown below: IIf the persos executis his


certificate does sot bare personal first head knowledge of the source of said lots, state this fact ediate y
fo1(awiat this sentence sad is such case there must be preeested with this certificate a signilar certific£te
on the same tonn executed by the persos who actually toined the same lots. I


NAME OF NINE LOCATION OP NINE QUANTITT
(Lbs. of Concentrates)


- Ja unita Mine sells, Arizona 134.75 Tons are


Yellow Star Mine Fresnel Mining Dist.
Tuscon, Arizona $9.20 " "


Norning Star Ora cle, Arizona $90.82 " "


Good Enough Ariva ca, Arizona 90.00 " "
Tons Ore


The total of 71,5000 pounds of float you received on this shipment number 3 is •
floatat,ion resul ng from the ru, of' the 874.77 tons of ore run through our mill.


This is a result of comingling of concentrat,e from the various mines listed above
but there is no way of sorting out how much concentrate came out of what mine.
This has been piling up out of these four mines for a period of over a year and
this shipment is the result of flotation coming out of this ore.


Is executing this certificate, I fully understand that the tungstes concentrates herein escribed are
being sold to or purchased from me for resale to the United States Government and that the representations I
have hereinabove made concerning the source of said tungsten concentrates are being made to the United States
Governmen t.


I inrther anderstand that this certificate will be used to support a claim against the United States
Government when the said tungsten concentrates are sold to the United States Government, and I understand the
provisions of 83 Stat. 698; 18 U.S.C. 281, 1001, concerning penalty for presenting frandolent claims,which
statute provides for a fine of not more than $10,000.00 and imprisoament for not more than 10 years, or both.


I hold Certificate Number ,, Ú2......... Inrnished by the General Services Administration.


Dated this ... ....... day of .......S.A J.. , 19 56... .
Don Liebermari Enterprises


i


e 'n D. K. Lieberman
i Signaterol


GSA-88-423
(10-66)







Check Sheet of Examining Engineer! 2.


Operator's Name Nikas Mining Company


Address 55 West Congress Street


Tucson, Arizona


Exploration Contract No. Idm-E)70 Docket No. DAEA-2356


Check One
Yes No


1. (a) Does the Operator stockpile ore subject to A
royalty repayment?


(b) If so, is segregation and identification pro-
cedure adequate?


2. (a) Does Operator commingle production subject to )g
DMEA royalties with exempt production?


(b) If so, do:you consider the allocation of the See n'a/#-
comingled production equitable?


3. (a) Does the Operator stockpile mine or mill re- A"'
Jects (low grade ore, tailing, middlings, etc.)
that may have potential value within the royalty
payment period?


(b) If so, are adequate records maintained on such
material to protect the Government's interest?


4. Do you consider the assay controls in effect are V'
adequate?


5. Do you consider that the manner of disposing of >
production gives the Government its fair royalty
returns?


6. Do your periodic examinations of operations indi- A
cate the Operator is properly reporting his pro-
duction of ores subject to DMEA royalties?


7. Does the Operator buy from or sell to other .ggg
Operators?


8. Comment on any item 2 (b) to 6 if answer is No.


Date £Úc/ /t¿ ppy¾ Mining Engineer







62759
1.7 DEPARTMENT OF JUSTOCE


O Office of United Statos Attorney


Tuce on) Ahl20BA
District of


( CHECKS ACCEPTED SUBJFCT TO COI.!ECTION '


nat NIKAS WIN ING COMPANY J. 5. At'


r ont Received ONE HUNDRED TWO ana 65/100 DOLL From


c : lite No· USDI Docket No .
DMEA 2356


Contract No . IDM-E370
ypa Claim Amt. of Claim DJ File No. ' ( Pre-\udgment


apaid royalties 61,000 .56 90-1-18-333 ( 3 Judgment ) P
( ) Compromise ) Por c ?cy


3ate Payment Received By


June 29, 1959


Duplicate - With Remi cor







-IFICATION BY TH2 UNITED STATES OF AMERICA
OF A DISCOVERY OR DEVELOPMB'ET UNDER .


AN EXPLORATIOU PROJECT CONTRACT


To: Nikas Mining Company, a partnership composed of'Tom D.
55 wost Congress Street callas, A. Rikaa, John Gekaa,
Tueson, Arizona John Pauloa, and Monte Seymour .


Pursuant to the provisions of Exploration Project Contract
No. Ida-E370, dated July 18, 1952, {Docket No. DMEA 2356), here-
indfter called the "contract" betWeen you and the United States
of America, hereinafter called the "Government"; to establish and
fix the Government's percentage royalty on production and its lie
thereon and on the land described in the contract, the Government
considere and therefore certifies that a discovery or development
from chich production may be made hac resulted from the exploratiob


The nature of said discovery or development is deocribed
broadly or indicated as follows:


An exploration program consisting of einking a llO-foot
inclined shaft and drifting and crossoutting on the 100-foot level
has resulted in the discovery of a subotantial amount of tungsten
ore. It is estimated that the orebody contiete of Deveral thousand
tons of tungsten ore, both between the 100-foot level and the sur-
face, and beloW the 100-foot level. The orebody extends into that '
portion of the Morning Star claim for uhich the Pure Gold claim
has been granted extralateral rights and the occurrence of the
came minerals is inferred within the Pure Gold claim by reason of
the same discovery or development.


22 UTITED STATES OF AGERICA


MAR 3 1954Dated:


cc: Docket
Field Team, REg. 4
Finance Office
Oper. Committee
Adm. Read. File
Code ¥00 MF . MKrTin
Code 800 - FÏ . Chambers
Code 110 - Mr. Johnson
J . H. Hedges, USBM
R. W. Geehan, USBM
T. P. Thayer, USGS
P. W. Guild, USGS


Administrator, Defense Mineralo
Exploration Administration


cc: Mrs. Elizabeth L. Wood, Oracia, Arizon
YMCA, noion, MIžoña
Irving Gumbel, Act.Dir., Mat. Divn.


EPS, GSA, Wash. 25; Ac.


JHopkins/ls 3/4/54
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UNIR CT ALylúIATIU UDIT 01VIL1ù


i have examined the records and transactioas o


ikas Nining Çompaay, y Partnership
Composed of T


Gekas John faulos, and Monte eymour
1323 Eagt üth tyget


Tucson, prisona


pertaining to Exploration Contract Ida-h370, Docket . 23äu, taclud-
ing amendments do. I and so. 2, and termination agreement covering a pro-
Ject og exploratioa for tungsten. located in final County, arizoat., and
commonly kaown as Maudina and Borning Star Tungsten Alaes, for the Geriod
agast 27, 19â2 to uae 30, 1933, includiad eusse dont settleneat February


17, 1954| .


Jy exuainction was made la accordance with generell; secepted
standards ayylleable in the circanstances.


The audit disclosed the following facts la regard to ane maount
to be paid the contractor:


Totál Cost per GF-104 0,224.40
Less: Proceeds from ï'roferty afsposition •&Î
Aet 01aimed Costs 4,2a7.7a
Exceptions (bee audit Report for details)


During this adit 4119.03
Less: deinstatement of uist110asace


rior endit 400.50
jastaent of Under Glpi:a for


17.1G 73.ua du 46bor -..


otal cce ted Cost 24,212 30


a3 contract calls for 7J percent participation of exploratica
expenses by the United Ltutes Government. Therefore, payment to tue oca-
tractor by the Goverament în the amount of Eighteen Thousand Due Jandred
Fifty Nine and 2o/100ths Dollars


- $13,1 9.20 -


is valid and proper.


This certificate is issued on the provision tact the ¿egional
Lxecutive Gîticer, the administrator, or other competent official hus
accepted or will accept the project -s having otherwise met the terns of
the contract.


Dated: Febraury 18, 19ú4.


In I. flach, uditur







001T (EPORT


1. INŒR0DUCTICA


Un February 9, 1954, a final audit (covering the period ingust
27, 1952, to June 30, 1953, including subsequent settlement February 17,
1954) was made of the records and accounts of operations pertaining to
Contract No. Ida-E370. Docket DNA 2356, including amend:sents No. 1 and
No. 2, termination agreement and approval of liquidation agreement with
the


Nikas_Mining Compaar
artnership composed of Tom D. Callas. A. Nika
John Gekas, John Paulos and Monte aeymour


1320 East Sth Street


covering a project of exploration for Tungste locúted in Final County,
Arizona and conson1ÿ known as the Maudine and Morning atar Tungsten Bines.


Part of the accounting records under the contract are in the
possession of Mr. H. L. Krumlauf, whose address is as above. Mr. arealauf
was the general manager o£ the project.and is authorized to act for the
operútor under a special power of attorney dated beptember 18 1932. Mrl
Krumlauf reported the partnership as being inactive but thét his special
power o£ attorney had not been revoked.


The balance o£ the accounting records are located in the office
of Mr. Victor Tronolone. 239 North Church utreet, Tucson, rizonu.


During the course of the endit ¼r. Krumlauf and Mr. Tronolone
ere consulted when necessary. Their cooperation facilitated the audit.


Mr. T. M. Nomslo, Mining Engineet, Tucson flice, collaborated
in the audit.


II. GE RAL IWOM.TION UN lEC ¿Db


The accounting records for the exploration prqject are sammar-
imed in a cash journal and general ledger, which are maintained under the
supervision of Mr. Tronolone.


The original records covering the costs of this project were re-
corded on monthly work sheets maintained by Mk. ¾ruelauf, General Manager,
who prepared the Uperator's Monthly Reports.


This audit in general involved an examination of original re-
cords, monthly work sheets and reconciliation with the monthly MP-104 re-
ports. Costs were recorded on a combination of cash and accrual basis.







Prior to the on site audit considerable pre-audit analysis
as performed in the UMEA Uffice at Denver, Colorado.


III. SCUPE OF AUDIT AND F1NDINGS


The audit was limited to ascertaining the accuracy, propriety
and validity of the costs as shown in the "Totals to Mate" column of
Form W-104, Operator's Monthly Report and Voucher for the month of
June. 1953.


. In view of the previous audit by T. H. Brading, DME aditor,
covering the period sugust 27, 1952 to January 31, 1953, except as other-
wise indicated, this audit was restricted to the costs claimed by the
operator since that later date.


Te xte of tile 044tt a s under cch of th te
of Cost" follo s


(1) Independent Contracts


None


(2) Labor pad supervipion


All charges for labor during the period February 1 to
June 30, 1953, were supported by daily time reports and payrolls which
were examined in detail as to number of hours, authorized rates, ex-
tensions and amounts.


Acceptable labor costs are es follows


Galance per previous audit 5,024.00
Period, February I to June 30, 195 4 542.30


ccepted Totui . Ës2&:.Ë


The audit disclosed that through error the total charge
for labor applicable to the month of pr11, 1953, had been entered Net
of 21thholding Tax and Employee's GAß charges which totalled $165.05.


The operator's report for May, 1953, partially corrected
this under char e by increasing the labor charge applicable to May in
the amount of tJte Lithholdidg 70X Of $148.SÛ. Through OVerSight tho
amount of the Employee's Gad Tax of $17.15 was not included in the cor-
rection. This under claim of $17.1û has been included in the acceptable
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Iabor costs shown above.


(b) anperviçion


All charges for supervision during the period February 1
to June 30, 1953, were supported by daily time sheets and payroll sumar-
ies which were examined in detail. These charges were for the salary
of Mr. H. E. Krumlauf, Engineer-aupervisor. The rate of charge for
supervision was equal or less than authorized by the exploration contract
and is considered reasonable.


The acceptable charges for supervision are es follows:


Balance per previous audit $1,201.25
Period February L to June 0, 1953 1 413.75


(3) perat n Materials ud upplie


charges for operating materials and supplies for the period
February 1 to June 30, 1953, were supported by invoices abich were ex-
adined for propriety and reasonableness o£ the items charged.


. During ihe previous audit the cost of an electric blasting ma-
chine charged to explosived to the amount of $64, 60 .was disallowed be-
càuse the item was not specifically authorised in the exploration contract.
This disallowance was adjusted by the oper tor la subsequent monthly re-


ubsequent to the release of the previous audit report the Irou
and Ferro 11oys Division of the MEa advised that the item was ecessary
for use in electtie blasting required by the rison Mine £ety aules of
the State Edine Inspectof.


Further analysis also disclosed thë operator's applicatîoa
specified the operator proposed to use electric blasting. Thefield
Teám's final report ca the application indicated concurrence with the
operator's proposal concerning tJte use of electrie blasting. It appears
therefore that it was the mutual intent of all parties concerned to in-
clude the costs of electric blasting in the costs allowahle under tJu
teras.o£ the contract.


as a result of the foregoing analysis the disallowance of $3 . 0
which had been adjusted by the operator.is reinstated in this audit report
and such reinstatement is approved by the Executive Officer.


tabulation of the acceptable costs of materials and supplies
follows:
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(bL Purçhases .


ebruary 1
nap which
uthorised


the only charge for equipment purchases during the period
to June 30, 1953, was for a Fairbanks .lotte Duplex 3x2x4 air
cost $75.00. This purchase was supported by
by the exploration contract.


invoice and is


The acceptable costs o£ mue inery are tabulated belo


Truck $1000.00
Skip 77.02
Mine Car 72k3
Blower 271;01


eave .00


Balance per previous audit $1659.46


nir Pump purchased during
period Febr. I to June 30,
1933 . 7 .00


Total Machinery kurchases $1734.40
ess Liquidation Proceeds où ·47


coeptacle cost er achinery e ren ses 1197 22


Initial tehgbilitation and Repairs


(0) New duildinqq and Improve:nents


There were no charges to this element Of cost durin the period
February 1 to June 30, 1953. 31 analysis of the acceptable costs for acw
buildings nd improvements follows:


Labor $1335.00
peryggion 419.6ú


Payroll Taxes and Coapensa-
tion Insurance 129.49


Ti:nber 367.09
bupplies 374.7


Total per previous audit $312u. O
IÆss Liquidation Proceeds 100.00


acceptable Cost of :Ww daildings G Improvements L.¾


.>







(7) Migeellançons


(a) Repairs talogipment


all charges for repairs to equipment during the period
February I to June 30, 1953, were supported by invoices which were ex-
umined for propriety and reasonableness.


he acceptable ces of repairs to e eat re as
ollows


rack epairs


ßalance per previous audit
úaring period febagy to J as


Total Truck depúrs $141.78


Hepairs to Rock drill 11.03


coept ble cost of Repairs to Equip eat .$1 3,61


(b) samplina and Agalysis


11 charges for sampling and analysis were supported b
ices which were examined. The audit disclosed two duplicate charges


totelling 19 assays amounting to go.00. These duplicate.charges were
disallowed. The audit also diselosed that 7 assays amounting to $24.00
were made in connection with a special geological report secured by the
operator which was of .no benefit to the exploration project. These excess
assays are disallowed upon the recomendation of the supervising Engineer
and with the concur.rence of the Executive officer, Field team, Re-


y.


The ceceptable sarapling and analysis costs o110w:


Balance per previous audit, 3 e $3.00
During the period February 1 to June 30 953.


lá $4.00


coeptabl0 cost for sampling and analys $73 00


FayrOli ÎGXBS


Total charges for payrol taxes for the period August 27,
1952 to June 30, 19$3, were confirmed by computation. The açceptable







cost for payroll taxes consists of 1&¾ of total accep ed wages and salar
les of $13,166.30, or $197.49. an over-charge of $4.52 is disallowed.


(d) Liehility Insurance


firmed
Total charges for Workmen's Compensation Insurance were con-


by computation. The acceptable cost for liability insurance consists
of 3.339¾ of total acceptable wages and salaries of $13,166.30,
An over-charge o£ $3.06 is disallowed.


or $446.21.


(e) Accounting


All charges for accounting for the period February 1 to June
30, 1953, were supported by invoices which were examined. The exploration
contract proyided-that the Engineer-Jupervisor keep the necessary accounts.
The Engineer-bupervisor's authorized rate of compensation was limited to
$500.00. 'The Engineer-Supervisor voluntarily drewa salary at the rate o
$400.00 per calendar month and arranged £or a Public ceountant to keep the
books or the þroject at a ost of $100.00. This arrángement had the con
curránce of the 8xecutive Officer, DÆA Field Team, Region IV.


The acceptable costs for accounting are as follows:


Balance per previous audit report $400.00
Period February 1 to June,33, 1953 500.00


Total acceptable cost $$$LJkl


IV. CONCLUSIONS


The status of the "Allowable Maximums" under the contract on June
30, 19û3 (effective date of "Termination by Agreement") was as follows:


tage I 11owable Maximum Total Costs Balance


Total Labor, Supervision
including Korkmen's Como
pensation & Payroll Taxes $16,042.00 $13,810.00 $3032.00


Supervision, includiag Accounting 3,750.00 3,600. 150.00


Operating Equipment
Rental


Cámpressor Rate per month - $400.00 Cost per onth-$147.50
Single Dru Holst " " " - $100.00 " -$100.00


Purchase
Truck $1000 00 1,000.00 -Oa,


The totals to date shown on the operator's Juno, 1953, MP-104A
report agree müth June, 1953 IF-104 report.
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The operator reported inability to secure any outside bids £or
he machinery and equipment, but did subait its own lasp sua bid of
946 67.


ßecause of the remote location and the depressed condition of the
arket for used mining machinery and eguipment the operator's liquidatto
reposal dated December 14, 19&3. Was approved by the Executive Officer,
3Et Field team, Region IV, on Fearnary 17, 1954.


There were no unuged anterials, supplies or other property
disposed of for the joint account of the operator and the Government
than that covered by apiver or liquidation.


to be
other


This audit has disclosëd that all costs as chärged to this pro-
ject, with the exception of the disallowances itemised under (3) ather
deterials and Supplies*, (71-(bÀ Saingling úaß nalysis; (7)-(c) Payroll
Taxes,. on (7) (4) I.iability Insuranàe4 o£ te preceding geotion of this
repait ero redeobú1e dad. prógior' under the terms of the contract, idend
ments No. 1 and No. 2, '1'ermination greement dated June 30, 1983, and
Liquidation Froposal approved February 17, 1954.


The adjustaents of Items of Costs, as shown on the June, 1933,
104 the disallowances, and approved amounts are sumarised as follows


totals to Dis- Reinstate- Liquid-
Date allowed sent of ation llowed


104 by Prior Dis- Settle- Cader by
/53 allownees meat udit


Independen contracts
None


bor & Supervigion .
Labor $9549.1 . $ 17.1 9664.30
Supervistes . 2700.00 2700.00
Technical services - - - -


aterials C upplies
Timber 54.4Q 454.45
Explosives 363.23 . O 919.73
kipe 437.0 $53.97 333.11
Track 212.97 39.37 173.10


scellaneous 2180.07 7. 0 117.3ú 2062.01


Operating Squipment
Rental 2077.50 2077.50
furchase 1734.4 .47 107û.99Depr*ciatto - - -


Initial Rehabilitation
ßepairs


New Buildings G Improve-
ments 3126.80 100.00 26.00







og Is to is- Reinstyte- Liquid-
Mate allowed meat o ation llowed
-104 by Frior Dis- Settle- Under by


30/03 udit a11oagace; ment C1pia audit


peellaneous
Nepairs to Equipment 1û3.al $ 153.61
Saapling G nalysis 177.00 104.00 73.00
ayroll Taxes . 202.01 4.52 197.49


Liability lasurance 449.27 3.00 440.21
ccountiu 900.00 900.00


25224. 45 119.08 $50. 0 900. 67 17. 24212. 3


t the conolasi of the audit, the indings or 414eussed th
civ âgiacer, r t. Kraala f, aan with the recutive cer


Field Teant, Region IV.


ebruary 1 19 4.


onald T. ne uditor







MPERSE MINERAIS EXPIORATION AWWISTRATION
CONTRACT AMINISTRATION AND AUDIT DIVISION


zamm more enorrrens


I have exuaineâ the records and transactions oft


Wigas Mining gespany
(a partnership composed of Tom D. Callas, A. Nixas,)
(John Gekas, John Paulos, and Nonte Seymaar )


55 West Congress St.
Tuesony Arizona yd


pertaining to Exploration Contract Idm•¾370, Dochet No. 2pó including
Amendment No. 1, ¢overing a Project of exploration for tungsten, for
the pertos August 27, 1952 to January 31, 1953.


My examination was maio 14 accorkne> with generally acecyte
ed standards App110able in the dirtuastances,


the audit diseloaed the fo11aving facts in regard to the
amount t.o be paid the Contract.ort


total Cost per MY•104 #19,870.42
Exceptions (per Antit Report) 489.73


Total Accepted Cost $15,360 .69


The contract calla for a 75 per cent participation of explor-
ation expenses by the United States Governannt. Therefore, payment to
the Contractor by t.be Government in the amount of Eleven thousand five
hundred thirty-five dollars and 52/100


-411,$35 426


te valta and proper,


this certificate is îssued on the provision that the llegional
Executive Otticer, the Administrator, or other competent official has
accepted or vill accept the project as having otherwise met the terms of
the contract.


Dates: March 4, 1953


T. H. Bradin8, Audito


?







l. INTROWCTION


Gn February 23, 1953, en interim audit (covering the period


August 27, 1992 to January 31, 1993) was made of the records anâ


accounts of operations pertaining to Contract Idm•¾370, Docket No.


NBA 2356 and Amenctuent go, i dated October 21, 1952 with the


Nikas Mining Compan ¶
a gnership composed of Tan D. Callas, A. Nikase)


(John Gahan y John Paulos, and Monte Seymour )
55 Dest Congress St «
Tucson, Arizona


covering a progact of exploration for Tungsten.


The accounting records under this contract are locate& în the


office of the company Auditor, Mr. Victor Wronolone, 239 N. Church


Street, tuoson, Arizona. The mine is loested in Pinal County, Arizona.


During the ¢ourse of the audits Mr. Tronolone, Auditor, and Mr.


B. E. Krumlauf, General Manager, were consulted as required.


Their cooperation and assistance facilitated the Mt.


Mr. J. W. Townsendy Mining Engtnaer, Denver Office, collaÞorated


in the audit.


II. GENERM. INFORMATION ON RECORW


The accounting records for the explorat,ton project consist of a


cash journal and general ledger, which are mintained under the super-


vision of Mr. Tronolone.


The original records coverin6 the costs of this project are re•


eordea on monthly work sheets, Mch form the basis for the preparation


of the monthly MF-104 aports. Mr. R. B. Krumlauf, General ManaSer,


maintains this record and prepares the monthly MFed reports. MN•


fore, this andit in general, involved a check of original records


a5minst the monthly work sheets, and a reconciliation of the work







I ,


sheets with the general ledger accounts . The general ledger was three


months deliquent, therefore the January costs were zaconciled with the


general ledger posting media. All costs except for incident.al small


purchases and express charges, were recorded on an accrual basis.


111. SCOPE OP AUDIW AND FINDINO3


The audit, was limited to ascertaining the accuracy; propriety


and validity of the costs as shova in the "Totale to Date" column of


Form MP•104, Operator's Monthly Report and Voucher for the month of


January 1993, The extent of the audit, and findings under each of t,he


"Items of Cost" túllow.


(1) Independent Contracts


Not applicable t.o this contract


(2) Labor and supervision


All charges for labor were checked against the amounts re•


corded on the monthly work sheets. In order to verity labor costs


charged to the project, ent.ries were traced from cash disbursements


journal t.o the work sheets and t.o the daily time book opproved by the


foreman. Rates won checked to contract and all extensions and foote


ings for t,ba month of Decem¾er vere proYen. In December excess time


was recordea on the payroll record as follows i


Rodrigues - 4 hours at 1.50 46.00
cana. - 8 aours at 1.75 ..&.oo


Total $20.00


Accordingly, the amount, of $20.00 is disallend.


The audit, disclosed that the cost, of labor as shown on the January


MF•104, as compand to the costs properly chargeable and allowable was


as follove:


•2-







1.abor charged $$¾.00
wat Anowable 20.00


Allowable $5024.00


Supervision


Charges for time of Mr. R. 8. Ermninnft, Engineer-Supervisor,


were traced to daily time sheets through monthly work sheets to cash


disbursement record. The contraet provides in adittion to supervising


operations, that the Engineer-Supervisor also shall keep the necessary


aceaunto, This portion of his duktes id delegated to †,he auditor.


All chargno for auditor's time were recordog en supervision. Necessary


corre¢tion to refleet the charge for auditor was made in Janum•y and


instructions reserding proration of supervisory salaries explained to


Mr, Krumlauff. Costo as reflect.ed in column "allowa¾le by audit" on


January 31, 1953, in the amount of $1281.2§, are considered as proper


and allowable under terms of the contract «


(3) Operating Material and supplies


All charges under this category were traced to monthly


work sheets, . Origînal invoices were examined to determine propriety


of the itema charged. Cancelled checks covering payment of invoices


wore traced t.o cash Journal.


The audit disclosed that cost of a blasting unMn* in t,be


amount of #56.50 was ineinded in charge to explosives. As this


eqµipinent was not specified in t.be cont,ract, t,he amount of $56.50 is


staanowes.


The total costs properly chargeable and allowable under


this category were found to be:
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Timber #273495
Exploatvea 509.40
Pipe 407.08
Track 212,97


Miscellaneomet .
Drill steel *339.93
Gas & 011 449.48
Small tools 255,10
other 58.72 nog.ap


total çaso6.63


(4) Operating Esimment


$11 charges for rental of operating equipme¤¾ were traced to


monthly work sheets. Invoites tovering chargas were verified by exan•


ination, as were cancelled obedka covering these i¤Voices. Rates were


verified by reference to contract.


The proper and allowahle charges žor rental of operating


equipment axe as follows:


Monthly Period Get.
Rate through .Tamsay


1•109 CPM Diesel Engine
Operatet Compressor #147.50 $590.00


1•Single Drum 80164 100.00 400.00
Total $990 .00


Egatynext purchases, all of which were sathorised by contract,


were verified by avanhation of Vendors* invoices, and payment con-


firmed by examination of related cancelled checke .


The costs of these items, all of which are considered proper


and allowable charges were:


Track #1,000.00
MP 77.82
Mine car 72.63
Blower & atta "to 271.51
Sheave 25.00
PUMÞ 212.


Total







(5) Initial Rehabilitation and Repairs


Not applicable to tAto contract


(6) New Buildings and Improvements


All charges t.o New anum non and Improvement,s were verified


by av.mination of invoices and payrolls. Charges as itstet on the


MF-104 on January 31, 1953 vare as follows:


Labor $1835.00
Supervision 818.75
Payroll Taxes and


Commensat,ion Insurance 129.49
Lumber 367.89
Swpplies


total 3525.89 '


Allowable maximna under
Exhibit, A of Contract, 126.80
Disallowed (Supervision)¾


(7) Nigeenanaena


Costs of $62.29 covering repaire to truck were verified by


Aramination of inyOide t


Invoice for three tungsten assays at $3.00 each was examined


t.o confirm cost of Sangling and Analysis.


All charges for payroll taxes and worinnen's compensation


insurance were checked by computation at the rates shova by t,be


company's files to be in ettect. These rates weres


F. 1. C. A. 1.5
Workmen's Compensat,ton 3.3890


since disallovences have been maâe for vages unnar this


cont,ract, t,he allowable costs for payroll taxes mast. be reduced accord•


ingly as follows:







Changed Disa12bwed Allowable


Payroll Taxes 25.24 •30 24.94
I.iability Insurance 96.92 6.78 50.14


In additionsin December an error in extension in calculating


lîmbility insurance was made as follows:


Labor ‡1217.00
supervision 500.00


$1717.00


Charged Contract Amount Disallowed


$1717.00 at 3•3890 65.25 3839 7.o6


The allowable and proper charges under the terms of the contract,


81Yi¤6 effect to above cited disallowances are:


Payroll Texas $100.5'{
workmen's com•
pensation Insure
anee 220.69


Accountant


Charges for $400400 for services of en&itor were included under


supervision by the operator. Correction in distribution was made during


audit .


IV. CONCLU3IONS AND RECORNDAŒt0NS


Comparison of costs as reflected by MF-104A at January 31, 19ß3,


giving effect to diaallowances made, reflect a total expenditure of


$15380,69 as against a total estimate& allowable cost of #34000.00 with


the following work remaining;


72' or drittins
60' of cross cutting


Based on tube assumption that, costs for cautpletion of this work will


be in line with past experience, it appears that the total allowable cost.s


for Stage I will be less than allowable maximm,


--6-







This audit has disclosed that all costa, as charged to this pro,)ect


with the exception of the algallmtances itemised under (2) Labor &


Supervision, (3) Operating Material and Supplies (6) New Buildings and


Improvements and (7) Miscellaneous, of the preceding section of this


report, are reasonable and proper urger the terms of the contract and


Amendment No. 1.


The ad.luatments between Items of Costs, as shown on the January MF•104,


the recomended disallowances, and approved enounta are sumarised as follows:


January Correet- DISAI.LOWD Allev•
1953 ions Finance able by


Otticer Audit Audit
(2)1abor & Supervisient


zaÞor *soAoo *sokk.co geo.oo 4 car.oo
supervision 1ß81.25 1281.25 1281.25


(3)operatins Mat.88upp.
Timber 273.95 973,95 273.9§
xxplosives 587.25 56).90 56.50 509.40
Pipe 254.42 407.08 407.06
Track 212.97 212.97 212.97
Toole 182.31
Miscellaneous 1114.59 1103.23 1103.23


Operating Egipment:
Rental 990.00 990.00 990.co
Purchases 1659.46 1659.46 1659.46


New Bldge & Improve: 352ß.89 3523489 #399.09 3126.80
Miscellaneous:


Repaire to swip. 62.29 62,29
sampitna a Analysis 9.00 9.oo 9.oo
Payroll Taxes 100.87 100.87 .30 100.57
I.iaÞility Insurance 234•¾3 234.93 13.84 220.69
Accountant 400.00 boo.oo


$15poAs 415870.42 $399.09 †90.64 5460.69


At the conclusion of the audit, the isnainga were discussed with the


General Manager, Mr. 8. B. Krumlauff. The company will prepare their next


monthly MF•104 on the Þaats of the proper distribution of charged costs as


shown in the second column of the a¾ove anmax•y,


Narch 4, 1952
o2 A


2. a. BreAing, Audi or







BKRIBIT B


The. audit also disclosed that the status as of ,yammry 31, 1953


of the "allowahle unwimma" under thie contract was as followst


alawAle Maxima total Costa Balance


(2)$ngîneer-Supervisor $2ß00.00 $2100.91 $399.09
total Labor, super-
vision a consultants 16842.80 6708,25 10134•¾5


R 2000.00 990.00 1010.00


Pich Up Truck 1000.00 1000.00 *


Since 108' of dritting out of an allowable 180' has been completed


110' of shaft sinking allownle marinum has been completed; and while


none of the 40' eroas footing has been started, it appears that costo


are being helâ vithin allowable maximan.


•8-







Docke Copy


TERMINATION OP ORK UNDER AN EXFLORATION PROJECT CONTRAC


the
It is agreed this 30th day of June, 1953, betWeen


United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration
hereinafter called the "Government,' and Nikas Mining Cagony,
a partnership composed of Tom D. Callas, A. Nikaa, John skas,
John Paulos, and Monte Seymour, g5 West Congress Street, Tucaon
Arizona hereinatter called the Operator parties to that
certain'Exploration Pro eet Contract No, 14m-E370, Docket No.
DMEA-2356, dated July 1 ., 1952:


1. All exploration work unde the said contract
shall b and is hereby termit3ated as of the £1tet date above


2. Any work prosecuted or costa incurred by the
Operator after the date first above written shall be for the
sole account of the Operator, except for (a) auch necessary
and reasonable oosts and expenses as my be incurre¢ in pre-
serving and disposing of any facilities, buildings, fixtures.
equipment, or other items, to the cost of which the Government
has contributed and in which the Government has an equity, and
(h) the costs of any reports, accounts, and windinS-up and .
eettlement actions provided, for in the contract.


3. The undera15ned Operator hereby releases and
agrees to save harmless the Govermment from all claims and
demands under or .arisi 5 ou of said Exploration Projec Con-
tract, except as herein eypressly otherwise provided.


4. The Governmentis right to -a percentage royalty
on production, and the lien for its payment, and all provi-
sions relevant thereto, are preserved with respect to all of
the land described in the contract and any production there-
from, in the event that the Govestment subsequently makes its
certification of discovery or development as provided in the
Exploz*tion Project Contract .


itness the %ollowing signatures as o the day and
year irst above writ.ten,


THE UNITED STATES OF AtmRICA


Ins Administration







RATION PROJECT CONTRACT
NIKAS NINING COMPANY
SOCKET NO. DKRA-2356


AMENDMENT NO. 2


I is asteed this 11th day of March 1953
between the Unite¢ States of America, acting through the Le-
partment of the Interior, Defense Minerals Exploration Admin-
istration, and Nikas Mining Company, that effective.Petruary
15, là53, Exploration Project Contract No. Ism-E370, Docket
o. JMáA-2356, dated July 16, 1952, as amended, 16 further


enþed se follows:


In bit ude e the orlt,
dd:


7« Extend the 60-foot, 5 x 7-foot dyitt (item 3)
n Additional 20 feet northwestward.


6. Extend the 120-foot, 5 x 7-foot drift (item 4)
an additional 30 feet.aoutheastward.


9. Crossout an additional 40 feet, 5 x 7-feet in
the clear, at locations to be selected by the operator and
field Team.


In LXhibit A".under (2) Lecor, Supervision, and
Consultanta, Stage 1. delete:


naineer-supervisor. 435.00 p 6-hour
working day but not to excee $500. per
onthe5 months 500.00*


nd subetitute:


1 - Angineer-supervisori $3§.0 per
workinB day out not tp exceed $500.0
onth, 7 months


o-hour
per


In shibit A" under (g operatin utoment To
be rented stage 1, delete:
1/ i'he engineer-supervisor shailÄireek the operation and shall


he responsible for securing representative samples of the de
posit, Where warranted, and their subsequent handling. He
also shall prepare and keep my-to-date the mine and Geologia
maþ¢ ordinarily necessary for an eAploration operation. He
anall also keep the necessary accounts,







1 10. ofm Diesel-e Sine operated
compressor #400.00 per month
4 months 1 . 0 0


1 - Hoiat, single drum, gasoline
engine driven, #,000 pound rope
pull 100.00 per month A months 00. 00


and substitute*


1 - 210 ofs Diesel-engine operated
compressor à $4 0, o per month
i months 600


o¤atne driven, O Po e va
van ‡100.00 month*, 01 monene 650.00 3 a.co


This agendaient shall not be construed to indresse the
en imated total cost of Stage 1 of the project, the estimated
total cost of the project, or the aggregate total amount which
the Government slay be required to contribute .


ßxecuted in sextuplicate the day and year trat above
en


T U ITED STATES OP AMMICA


Ninerals Explóration
Mahittistration


MINING COMPANY











ucxo at or contaAct x•. 14 E370


Contreon Dooket No. DB2A 235I6, datet July 18, 1992


etw..a the outsee stat., er i erica and stkas utning company, a


partnershig,. is hereby amended as fellera effeetive as et the date


of said contraois


Referring to "RHIBIT A* attaehet to Exploration
Pro eet Centraet form W··200, caption "peseri on of the
wo , heading "M" i *1, (4)". dele the £ellaan


"Construction of treatle to mine dump ant i
eef substitut 09 fell ting


Alteration of ere bin by constraotia a division
o aceomedate waste.


This amendment shall not be constreet to increase the


estimated total cost of the progeek, the amount of the Gewerratint a


contribution, or azgr item of allowable cost which is expressly dest


tot allowable a i ...


Datet October 21 19


IMS MINING COMPAN NITED STATßS F AN ICA











imING DIVISION
REGION IV


September 25, 1952


To : W. H. King, Acting Chief, Mining Div., Region IV


From : L. A. Stewart for Chief, Arizona-New Mexico Br.,
Nining Div., Region IV


Subject : Nikas Mining Co., Pinal County, Aris., 9:¾ Docket
2356, Contract Ida-8370


Enclosed are original and 5 copies of request for amend-
ment to above contract and 1 signed and attested copy of Power of
Attorney for fir. U. L. Krumlauf.


From a discussion with Krumlauf, it appears that his
suggested disposal of waste and ore by division of the present ore
bin is technîcally more feasible than the original proposal of a
trestle and will be less costly.


. . The necessity of renting one 105 c.f.m. compressor to
start work may be essential. When more air capacity is desired
the contracted 210-c.f.m. compressor might be available. If not,
two 105's would serve the same purpose and rental of them would
not cost more than rental of the larger machine. It would appear
that an amendment would not be necessary for this item.


If the changes requîre amendments, I recommend that they
be granted.


Lincoln A. Stewart, Minîng Engineer
for Walter R. Storms, Chief
Arizona-New Mexico Branch


CC W. U. King (6) blining Division, Region IV


DMLA-2356


LAStewart: frj







sept. 24, 19¶2


Mr. w. a. storas,
Chief, Arizona-New Mexico Branch
Mining Division, Region 4,
9. S. Sureau of Mines,
University of Arizona, Rei DNA D6eket 2356
Tueson, Arizona Contract Ida-3370 1


Dear NP. Storass


Concerning part I-b on page T of the contract
awarded to Nikas Mini¤B Company which statess "Construction
of trestle to mine .dump". Rather than build the trestle,
it will be less costly to divide the present ore bin into
two parts, one part to handle ore found during the explora-
tion program, and the other part to handle vaste. The waste
would then be trammed a short distance from the waste bin
to the dump in a mine car .


A trestle, if constructed would be 22 feet high
at the mine end and much higher at the other end. Extra
long or aplioed timber would be necessary, and timber of
this type is expensive and difficult to handle. The high
trestle would be a hasard. The suggested change would
permit the dumping et vaste anywhere along the crest of
the vaste dump.


To date I have been unable to rent a 210 0.T.m.
compressor. Five different ooneerns in the Tuoson-Phoenix
area have been contacted without stocess. All concerns
have compressors of 10¶ o.f.m. capacity, and it will be
necessary to start shaft sinking operations with one of
the smaller units and either obtain a larger machine when
one is available or add an additional small unit.


It is understood that neither of the above changes
will result in an increase in the cost of the progeot.


If it is necessary to amend the contract to make
the above changes, please consider this letter as a request
for such an amendment.


I am enclosing a copy of a Power of Attorney
which gives me the authority to act as the Company*s agent.


Sincer s,


R m a , eral Manager
BBK/1 Nikas Mining Com







SFE02AL PWER OF ATtmNET


ENOW ALL MEW BT THESE FRESENTS s


That TOM D. CALLAS, A. NIKAS, JOHN GERAS, JONN


PAULOS and NONTf SETWOR, eo-adventurers and oo•owners


of Nikas Mining Company, do make, eonatitute and hereby


appoint N. 5. KRUMLAUP, of fuesen, Arisena, as their true


and lawful attorney•in.feet for them and in their name,


plaee and stead, and de hereby oonstitute said H. E.


Krumläuf as general manager of Mikas Mining Company, thereby


empowering him to exereise the usual and ordinary duties


as genert1 manager of the affaire of said Company and the


development of the "Norning Star" sining elaim, leasted in


Old Hat mining distriet, Final County, Artsona, in oennee•


tion with the exploration and development of satt mining


, <property.


Said attorney•tn•fast to expressly authorised to


exeente and deliver all reporte, papers and dooumente to


the United States government in oonneetion with the explora•


tion and development work done under the exploration loan


from Defense Minerale Administration of the United States


government, Department of Interier.


Said attorney•in-fast is further authorised to


obligate the andereigned as oo-adverturere in.oönneetten


with the purehase of necessary supplies and equipment, the


hiring and ftring of employees and other kindred duties as


general manat*†•


IN WITMESS WNEREGP, we have hereunte set our hemis


•1-







. 0 $ .


en eng. / '' day or sepsesser, 1952.


A. Nikas


ohn Gekas


ohn Faul a


Mont¶ Bermo


STATE OP ARISONA
83s


COUNTT OP PIMA .


The foregoing instrument was exeouted and aeknowl•


edged before me, a notary publio, this ' day of Septem-


bor, 1952, by TON D. CALLAS, A. NIKAS, 50MN ORKAS, JORN


PAULOS and MSETN0m.


osas? Tub1f


My commisoton expires s o


.a-







UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR DOCKET C Y


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT I


IT IS AGREED this 18th day of ..............IÑZ.. 195. ., between the United States of America, acting


throug eD rtment of the Interior, Defense Minerals Ëkploration Administration, hereinafter called the "Government,"


Geltas John _P_an10s and Non e 89315-0-47----
55 Yëif¯congress diëëf
Tucson isona


hereinafter called the "Operator," as follows:
ARTICIÆ 1. Authority for contract.-This agreement is entered into under the authority of the Defense Production Act of


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects 150DS
ART1c12 2. Operator's property rights.-Wi r ect to that certain land situated in the State of ... ......... --- -----------


the occurrence of minerals has been indicated or interred by reason of any discovery. or


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.


ARTICLE 3. Exploration project.-The Operator, wi hin . - ......_______ days from the date of this contract shall commence


work on a project of exploration for 6 ... .... ..... .....------------------------------------------------------------------------------


date of this contract. The work. to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.


ARTICLE 4. Performance of the work.-(a) Operator's responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens'
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.


(b) Independent contracts.-Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.


(c) Government may inspect.-The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. .


ARTICLE 5. Estimated costs of the project.-A statement of the estimated cost of the project is set forth in Exhibit "A,"
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any Invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as
"allowable maximum," and-the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.


ARECLE 6. Allotoable costs of the projec,t.-(a) The costs of the project in which the Government will participate are
limited to the following:


(1) Independent conbracts.-Payments to independent contractors under independent contracts listed in Exhibit "A."
The estimated cost of any work to be .performed under an independent contract is or shall be included in the estimate of
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.


(2) Labor, supervision, -consultants.-Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related
estimated costs for supervision and technical services are allowable maximums.


(3) Operating materials and supplies.-Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A."


(4) Operating equipment.-Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related i-Wii allow-
able depreciation, are allowable maximums. - ·


(5) Rehabilitation and repairs.-Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment,.now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth m Exhibit "A." These items are allowable
maximums.


(6) New buildings, improvements, installations.-Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is meluded in the estimate of costs in Exhibit "A." All of these items are allowable maximums.


(7) Miscellaneous.-Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and
payroll taxes.


(8) Contingencies.-Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs m Exhibit "A," as may be
approved by the Government in the course of the work, as indicated by its approval and payment of mvoices and vouchers.


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.


E 1 a de rdrDe ,nanrdennatug ena ihenp o$Åy, particularly excluding any land or interest therein to which the Government's lien is not to


attach or the production from which is not to be subject to the Government's percentage royalty.
* Strike out the provision not applicable.
6 Name of mineral or minerals. 16-66328-2







(b) The Government's p nts 11 s will be based on actual, necessar ts luding contract urfit ¶rices) -
incurred not in excess of any " abl aximum," and not in excess of the fixed percentage of e total aggregate estimateil cost. •,
Costs will be considered to be <þred only as they are or become due and payable.


. (c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the pfoject in
which the Government will participate.


ARTICLE 7. Reports, accounts, audits.-(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the une of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geologicalmaps of sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.


(b) Final report.-Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies); including an estimate of ore
reserves resulting from the exploration work.


(c) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.--The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as f>rovided in Article 12.


ARTICLE 8. Payments by the Government.-(a) The Government will pay ___..._____ ...___..___....... percent of the allowable


costs incurred, as they accrue, in an aggregate total amount not in excess of $-- > -rË--------.., which is ___..S___...... per-


cent of $.. ÂÛ__...................., the agreed, estimated total cost of the project in which the Government will participate;
Provided, that until the Operator's final report and final accounting have been rendered to the Government,.and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Governmënt may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the. contract. .


(b) The Government may make any payment or payments direct to independent oontractors and to suppliers, for the account
of the Operator, rather than to the Operator.


ARTICLE 9. Repayment by Operator. (a) If, at any time, the Governrient coñsiders that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indidate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or .
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:


(1) One and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. -


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in any mimng or production operations.


ARTICLE 10. Âssignment, transfer, 07 loss of Operator's interest.-Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute -
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.


ARTICLE 11. Title to and disposition of property.-All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.


ARTICLE 12. Termination and completion.-The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government,'fdilt to prosecute operations pursuant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.


TICLE 13. Changes and added provisions. . 210 ÛþÐTat0T'S oblic2tion to brig tile profeet to com-


pleŸion continues only_ as loma as the ac äänlät & ällowahle costs of the project ¯TE


Executed in sextuplicate the day and year first above written THE UNITED STATES OF AMERICA
NIEAS MINING COMPART


0 certi hat I am the . secretary


of the corporation named as perator herein; that , who signed


this contract on behalf of the Operator, was then of said corporation;


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the


scope of its corporate powers.


CORPORATE
U. S. GOVERNMENT PRINTING OFFICE IM6328-1 SEAL
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LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL MEN BY THESE PRESENTS:


WHEREAS, the undersigned is.the owner in fee simple of that.certain parcel of ground in the


county of ____f_i_nal , State of At•izona , described in a


certain Exploration Project Contract dated _____ .....___. ...._.....___..July_18.___, 1952., between


Tom D. Callas, A. Nikak John 4ekas, John Paulos, and Monte Seymnyt
dba Nikaa Mining Company,


the Lessee of said property, and the United States of America;


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated


Ja_nga_q__l, _195_2__......_., does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


Dated this ...__20th----.... day of .. ....Eãhrää.ry..._..___________ , 1952.,


U. S. GOVERNMENT PRINTING oFFica 1&-64582-1


JUN 18 1952
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MF-203 OWNER'S CONSENT TO LIEN


e


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain


property in the State of O *¶gf9%B . County of íÑ¶g¶BV , described as


follows:l/


antantes atensag seau aces exata en seettan w, m. so a, a. as A,


MS Rat Mrdag Matutet seemdna in Ebek 4 gagh V).


Which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and


hereinafter called the "Operator"; and


WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:


1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the


land for such purposes.


2. To secure the payment to the Government of the percentage royalty on production_3]
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4|$ $ ÑÑ)(þ ) , or ten ,
years have elapsed from the date of the contract.


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.


Dated this day of $$UËQW . 195 gi_.


grmo mMs emžerzaassotmpail


1/ Either (a) insert the legal d cription of the land, or (b) strike out the words "as follows"
and insert "in a lease (or contract, deed, or other document) dated , and
recorded in book page official records of said county." If (b) is used,


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.


2| Insert the name of the Operator as it Vill appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is


no obligation to repay the Government
4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS


BREAIERal_by_02eralor. (a) If, at any time, the Government considers that a discovery


or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the requireò
final report and final account, may so certify in writing to the Operator. The certification shal'
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:


(1) One and one-half (1¼) per cent of any such net amounts not in excessofeight dollars
($8.00) per ton.


(2) One and one-half (1¼) per cent of any such net amounts, plus one-half (¼) per cent
such net amounts for each additional full fifty cents.(80.50) by which such net amounts exceed
eight dollars (38.00) per ton,,but not in excess of five. (5) per cent of such net amounts.


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (ll) per cent; on anet amount of ten dollars ($10.00) per ton, three
and one-half (3}) per cent.)


(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value,the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the materialis not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.


(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.


Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work.or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to bpLfor the joint account of the parties in proportion to their respective interests.
If the.0perator;oi,thin 90 days after the receipt of written notice from the Government, fails,
negidcts,sor méfäses .to dispose of such property, the Government may itsel.f enter upon the land,
tá e poss,essio'Ñ d and remove and dispose of any such property as above provided.


Interior--Duplicating Section, Washington, D. C. 18264
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Form MF-103 UNI STATES DEPARTMENT OF THE IN R Budget Bureau No. 42-R1035.1.
(Revised June 1951)
«~'.' DEFENSE MINERALS ADMINISTRATIO


MF-103 Should Be Filed With General Technical Data Form MF-100


APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950


Not To Be Filled in by Applicant


Docket No. ___..S .Ë3fŠ-----------
Metal or Mineral


Date Received ---. _R----------------
Amount $ ....... ....-----


Participation (Government "/o)


NIKAS MINING COMPANY Name and
address of


$¶ W. Congress Street applicant


L. . Tucson, Arizona __I Date. _fi.


ou ve already filed MF-100, give date filed ...-............................., type of assistance requested .


DMA Docket Number (if available) ........f. .


INSTRUCTIONS


Read Mineral Order 5, Regulations Governing Goveriiment
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procuret
ment contracts, etc.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the
form. Additional slieets should be attached m answermg any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-


. ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract.


2. (a) What metals or minerals do you expect to find?


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.


1M67-2







g 0 .
The information requested in questions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this'


information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered'into
with you by the Government.


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.


3. (a) Describe fully the proposed work and give the total cost of the project.


(b) State the time required to start the project and to complete it.


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc.


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item.


7. Furnish a detailed list of operating equipment, separated into items to be-


(a) Rented


(b) .Purchased


(c) Furnished by you


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.


9. Furnish a detailed list with estimated cost of each item for materials, sup.plies, engineering, assaying, accounting, power,
water, utilities, and any other items not provided for above.


10. (a) How much are you prepared to invest in the proposed project?


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO--5) ? ,


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanymg papers is correct and complete to the best of their knowledge and belief.


(Name of company) (Signature of authori official)


Tit e 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction. -


u. S. GOVERNMENT PRINTING OFFicE 16--64067-2







NIKAS MINING COMPANY
¶¶ W. Congress Street
Tucson, Arizona


U. S. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


Data for M.F. - 103


1. (a) All work will be done on the Morning Star lode claim
located in Twp. 10 8, R. 16 E, Section in the
Old Hat mining district, Pinal County, Arizona.


(b) Copies of the lease agreement and assignment are
attached hereto.


(c) Legal description of property:


Name of Claim - Patent Record
Deeds of Mines


Morning Star Book 6, Page § 3


2. (a) Calcium tungstate (Scheelite)


(b) The most complete geological report on this property
was made by the United States Geological Survey.
The title of this report is "The Maudina and Morning
Star Mines, Pinal County, Arizona." The report was
released on July 7, 1944.


From this report and an examination of the property
it seems logical to believe that the mineralizing
solutions entered the area along the Mogul fault and
formed ore bodies in the hanging wall of this fault,
the more favorable areas being at or near the inter-
section of N-8 trending fractures. Ore has been mined
from these fractures in the upper part of the property
but these fractures have not been explored at their
intersections with the Mogul fault.







NIKAS MINING COMPANY
¶¶ W. Congress Street
Tucson, Arizona


M. F. - 103 - Question 3


(a) An inclined shaft is to be sunk along the hanging
wall of the Mogul fault system to an estimated
depth of 260 feet. At intervals of 12¶ feet along
the shaft levels will be established.and drifts
driven both east and west from the shaft along the
fault contact for a distance of 160 feet. All
favorable structure encountered in the drifting
operation will be explored by raising or drifting.
A mine yard must be leveled off at the shaft collar
and a waste dump trestle must be constructed.


(b) Project can be started immediately and completed
within one year.







NIKAS MINING COMPANY
¶¶ W. Congress Street
Tucson, Arizona


MF-103 - Question ¶


There are no existing facilities, buildings or


installations on the property that are suited to the


proposed exploration program.







NIKAS MINING COMPANY
¶¶ West Congress Street
Tucson, Arizona


MF-103 - Question 6


Surface Construction Estimated Cost


Waste rock trestle · $ 300.00


Frame structure for hoist and
compressor house - 12' x 14' in


. size to cost $4.00 per square
foot of floor space erected ----- 672.00


Frame structure for shop, change
room, office and warehouse -
12 x SO in size - to cost $¶.00
per square foot erected 3,000.00


Toilet, shower and furniture ----- 800.00


Powder house 200.00


Gil storage shed 150.00


$ ¶,122.00







NIKAS MINING COMPANY
¶¶ West Congress Street
Tucson, Arizona


MF-103 - Question 7


(a) Rented - none
(b) Purchased Estimated Cost


1 Compressor - 31¶ C.F.M. diesel
driven, skid mounted - delivered ...... $ 7,500.00


Air receivër, fuel tanks, etc.for compressor ....................... 3¶0.00
1 hoist-single drum, gasoline engine


driven, 4,000 pound rope pull - delivered 2,000.00


Auxiliary equipment for hoisting, as
skip, wire rope, bell signal system,
sheave wheel, shaft rollers, etc. ...... 500.00


2 sinker type rock drills complete with
pneumatie legs columns, hoses, lineoilers, etc. @'$¶¶0.00 ea. ............. 1,100.00


1 drifter-hand crank - 3" size
complete with accessories .............. 6¶0.00


1 stoper - 2-3/4" size complete withaccessories ........................... ¶00.00
1 mucking machine, rebuilt but in newcondition, complete ................... 2,¶00.00
1 air driven pump ....................... 3¶0.00
6 mine cars, one-ton capacity @ $200 ea. 1,200.00


1 air driven mine fan ................... 300.00
1 bit grinding machine with extra wheels -air-driven - complete ................. 2¶O.00
1 pick-up truck to transport men and supplies -


used but in good condition .............. 1,000.00


1 water tank - ¶00 gallons - for camp and drill-ing - used. ............................
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NIKAS MINING COMPANY
¶¶ West Congress Street
Tucson, Arizona


MF - 103 - Question 8


Shaft sinking - 2 compartment - 7'x10' rock section.


1. Labor distribution per shift for the first 12¶ feet:


Classification Rate (incl.overtime) Total


1 miner $16.00 per day $ l¶.00
2 muckers 13.00 " " 26.00
1 hoistman 14.00 " " 14.00
1 topman 13.00 " " 13.00
1 foreman 16.00 " " 16.00
1/2 superintendent 20.00 " " 10.00


$ 94.00


Add l¶f for pay roll deductions to cover workmen's
compensation, social security, unemploymentcompensation ........................... 14.10


Total payroll per shift $ 108.10


Assume an advance of 1.5 feet per shift .
in the shaft at a labor cost from above
of $72.00 per shift for the first 125 feet.
Total cost for this section of shaft ............ $ 9,000.00


2. Labor distribution for balance of shaft be
as follows, since part of the cost can be .
charged to drifting, per shift:


1 miner $ 15.00
2 muckers 26.00
1/2 hoistman 7.00
1/2 topman 6.50
1/2 foreman 8.00
1/4 superintendent 4.00


. $ 67.50


AP ro lor pay-roll deductions 1 122







NIKAS MINING COMPANY
¶¶ West Congress Street
Tucson, Arizona


Cost per foot for this part at 1.¶ feet
advance per shift $61.7¶ and the
last 13¶ feet will cost ................. $ 6986.00


Total labor cost for shaft sinking ...... $1¶,986.00


3. Labor distribution for drifting will be
as follows per shift:


Classification Rate (includes overtime) Total


1 miner $ l¶.00 per shift $1¶.00
1 loading machine


man 14.00 " " 14.00


2 muckers 13.00 " " 26.00


1/2 hoistman 14.00 " -" 7.00


1/2 topman 13.00 " " 6.60


1/2 foreman 16.00 " " 8.00


1/4 superintendent 20.00 " " 5.00


$ 81.¶0


Add 1¶§ for payroll deductions 12.22


Payroll per shift 8 93.72


Assume an average advance of
4 feet per shift at a cost of $23.43
per foot and a total cost for 600 ft. $i4,058.00


4. Assume 200 feet of raising will be
necessary at a cost per foot the
same as for drifting. Total cost 4,686.00


$ 18,744.00







NIKAS MINING COMPARY
¶¶ West Congress Street
Tucson, Arizona


MF - 103 Question 8 (Cont.)


Summary of labor and supervisors for 2-shift operation:


Classification Number Rate per day*


Miners 4 $ 1¶.00
Muckers 8 13.00
Loading Mach.Oper-


ators 2 14.00
Hoistmen 2 14.00
Topmen 2 13.00
Foremen 2 16.00
Superintendent _1_ _ 20.00


Total 21


*Includes overtime







NIKAS MINING COMPANY
¶¶ W. Congress Street spy
Tucson, Arizona MLA


MF - 103 - Question 9 ' ' y.
NA,0·


Shaft. 2-compartment - rock section about 7' x 10'
to be lagged on 3 sides if necessary. Shaft set
to consist of a cap, sill, two posts and a divider.
Rails to be fastened to stringers which in
turn will be fastened to the sills.
Sets to be spaced at ¶-foot intervals.
Timber per set, including blocking, if 8"x8"
timber is used with 2-inch lagging.


Posts, cap, sill, divider and stringers = 260 b.f.


Lagging - 340 b.f.


Total 600 b.f.


600 ¶ = 120 b.f. per foot of shaft


For 260' shaft wîll require 31,200 b.f.


Add for shaft stations, chutes,ties,
etc. 5,000 b.f.


Total mine timber - 36,200 b.f.


Local price for Oregon fir is $140.00 per M but
if purchased in carload lots the price is
$90.00 per M, delivered in Tucson. Add $¶.00
per M for handling and delivery charges.
For carload lot the timber cost = $ 3,430.00


Blasting supplies -
Shaft-use electric blasting -
16 lbs. of 40f semi-gelatin explosives per


foot at 23y ¢ per pound - $ 3.¶2
Detonators, wire,etc. (est.)/foot .79


$ 4.27


For 260 ft. of shaft - $ 1,110.00


Drifts and raises - use electric blasting
§ x 7 drift using 1¶ holes and a
¶-foot cut. Powder consumption of
8 lbs. per foot. Cost per foot - $ 1.88
Detonators,etc. (est.) " " .50


Cost per foot 2.38


For 800 feet of drifting $ 1,904.00







NIKAS MINING COMPANY
5¶ West Congress Street
Tucson, Arizona


Question 9 (cont.)


Track supplies -


890 ft. of track for surface and underground
using 12 lb. rail .- 3.5 tons


360 ft. of track using 20-1b. rails for
shaft and surface - 2.3 tons


Total rails 4.8 tons @ $1¶¶.00/ton $ 744.00


Splice bars,bolts,spikes & ties (est.) 300.00


Total . $1,044.00 $ 1,044.00


Air and water pipe -


1200 ft. of 2" air pipe @ 60¢ per ft. $ 720.00
1200 ft. of 1" water pipe @ 30¢ " " 360.00
Pipe fittings (est.) 200.00


$1,280.00 $ 1,280.00


General tools -


Includes shovels, picks, saws,wrenches,
blacksmith tools, hammers,files,etc. 82¶.00


Ventilation supplies -


1000 ft. of 12" ventilation pipe with
fittings estimated at $1 per foot - $ 1,000.00


Drilling supplies -
Assume 100 foot life of tungsten
carbide bits. This exploration -
will require the drilling of about
20,000 feet of drill hole with
200 bits costing $13 per bit $ 2,600.00


Drill rods, threaded and shanked,
will have an average cost of $7.50
each. Assuming an average
breakage of one rod per 200 feet of
drilling 100 rods will be required
plus at least 10 rods - 825.00


$3,429.00 $ 3,42¶.00







NIKAS MINING COMPANY
¶¶ West Congress Street
Tucson, Arizona


Question 9 (cont.)


Supplies -


Carbide, nails, spikes, bolts, water tubes,
spud nuts, valves, bushings, etc. - total $ ¶QO.00


Engineering -
Part time engineer at $200 to include
expenses - 12 months . 2,400.00


Assaying - local assaying charge for WOg
at $4.00 each - allow $100.00 per month - 1,200.00


Accounting - allow $7¶ per month - 12 months 900.00


Power - diesel fuel, gasoline & oil -
Allow $2¶O per month - 12 months 3,000.00


Trucking supplies and transportation.
of workmen - allow $2¶0 per month 3,000.00


Equipment repairs and replacements -
allow $100 per month - 12 months 1,200.00


First aid equipment and supplies 150.00


$ 26,377.00







NIKAS MINING COMPANY
¶¶ West Congress Street
Tucson, Arizon


MF - 103 - Summary of Costs


Question Description Cost


6 - Surface construction $ ¶ 122.00


7 - Equipment 18 350.00


8 - Labor.for shaft sinking 1¶ 986.00


" " drifting 14 0¶8.00


" " raising 4 686.00


9 - Supplies and material 26 377.00


$ 84 679.00


Add 10§ for contingencies 8 458.00


Total cost $ 93 037.00
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UNITED STATES VANADIUŒCOMPANY
Bishop, California


December 1, 19¶l


Mr. H. E. Krumlauf
2401 E. 6th Street
Tucson, Arizona


Dear Mr. Krumlauf:


In reply to your letter of November 27, I am herewith sub-
mitting a ve‡y brief saamary of the results of our flota-
tion research on the Nikas ore.


With the following ree.gent setup we were
recovery of 81.7 percent and a flotation
assaying 4.31 WO3•


able to obtain
concentrate


Soda ash ..................... 1.¶ lbs/tonSodium Silicate ............... 1.0 lbs/tonQuebracho ..................... 0.2 lbs/tonSoap .......................... 1.3 lbs/ton
The soap we use is.a saponified tallow supplied by American
Cyanamid Company under the trade name of reagent 7-12.


We found that soda as.h in quantities greater than that shown
above reduced both the concentrate grade and the recovery.
High concentrate.grades may be had, at the expense of recovery,
by increasing the silicate consumption. All of our flotation
work is conducted at a grind of~90f minus 48 mesh and a pulp
density of 30f solids.


Obviously, the results of our work are not to be construed
as either exhaustive or conclusive.


We sincerely hope that this bit of information may be of
same assistance to you in the solution of your problem.


Very truly yours,


R. D. Carpenter
Chief Metallurgist
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Mr. Harrý E. Krumlauf
2401 E. Sixth St.
Tucson, Arizona


Dear Mr. Krumlauf:


The scheelite of the North Star and Maudina mines is
very fine grained and requires fine grinding. A
petrographic slide of some of the finers grained material
indicates that the fine scheelite was dispursed thbugh
the quartz and some of the grains of scheelite were
down in the 200-32¶ mesh range. It would therefore
be necessary to grind this ore to 100-mesh to affect
a reasonable recovery.


Quite extensive work was carried on the Maudina ore
adjacent to the North Star mine and it was found when
the ore was ground to approximately 100-mesh the total
recovery by table and flotation amounted to about 80
of .the total Wo3 of which.3¶ to 48§ was recovered by
tabling with a grade of 60§ WOg or better. The
flotation concentrate grade was from 12 to 20§ WO).


The tailing and middling products of a number of tests
showed under the microscope particles of scheelite
attached to quartz at 36 and 60-mesh sizes.


The tungsten concentrates contain lead in the form of
galena and lead oxides and this would have to be further
refined to produce a penalty free tungsten concentrate.


Very truly yours,


Geo. _Roseveare,
Metallurgist







Fo M 00 U DEPARTMENT OF THE INTER n°WT° No. 42--R1026.
' DEFENSE MINERALS ADMINISTRATION


GENERAL TECHNICAL DATA NOT TO BE FILLED IN BY APPLICANT


FOR USE UNDER THE Docket No. J.R.fÑ.T..Ë. . .É...............


DEFENSE PRODUCTION ACT OF 1950 - Date received / "


NIKAS MINING COMPANY


West Congress Street


cson, Arizona .N ean


INSTRUCTIONS


u. foNis to be filed with Defense Minerals Adminis- (4) signed copies of the form and accompanying papers.
tioiÎ, Dep tment of the Interior, Washington 25, D. C. Name and address should be stamped or typed on each sheet


It should be9ccompanied by appropriate application form of this form and all accompanying papers. When a question
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government
assistance that might arise under the Act. Submit four


is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. It is
not necessary to answer it again.


GENERAL TECHNICAL DATA


Supply the following information on separatë sheets, arranged, numbered, and lettered as indicated:


1. Materials produced:
(a) What aie the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. .Show extent of workings, including the following:


(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(c) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
3. For each operation listed above supply the following:


(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(c) Township, Section, Range.
(d) County, State.


4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:


Owner.
Lessee.
Contractor.


5. Number of years in production -.......OIlegg.g..............
If not in production or operation, estimated date .when production will begin .....-...............--...------------------


6. Experience of operators:
Describe the mining and general business.experience of (a) the applicant, and (b) the person or persons who manage the
project.


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,


with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,


recommended exploration and development, and metallurgical investigations.
10-63792-2
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NIKAS MINING COMPANY
W. Congress Street


Tucson, Arizona


January 9, 19¶2


U. S. DEPARTMENT OF THE INTERIOR
DEFENSE MINERAL ADMINISTRATION
GENERAL TECHNICAL DATA FOR FORM MF-100


1. Materials produced•


(a) The chief product of the mine is scheelite (calcium tungstde)


(b) No by products are produced.


2. The name of the mine is "Morning Star" and it is an underground
operation at present. However, some past production came from
open pits.


(a) Linear feet of shafts - none .
(b) " " " drifts and crossouts - 43¶
(c) " " " adits - 190 .
(d) Open-cut opening to lower adit - 70 feet


The mine is not flooded and it is expected that exploration
will encounter only a small quantity of water.


The=mine is now (January, 1952) producing at the rate of
100 tons per month.


3. (a) The mine is located about 4¶ miles by road northeast of
Tucson, Arizona.. Tucson is probably the most convenient
shipping point although Winkelman is about the same distance
from the mine.


(b) Old Hat Mining District
(c) Twp. 10 5., Range 16 E., Section
(d) Pinal County, Arizona


Name of Claim Patent Record
Deed of Mines
Book Page


Morning Star







NIKAS MINING COMPANY
¶¶ W. Congress Street
Tucson, Arizona


4. (a) The property is now being operated by the Nikas Mining
Company.


(b) Property being operated as lessee.


¶. Number of years in production 1/2 (since July, 1991).


6. (a) The majority owners of the Nikas Mining Company have
had many years of business experience in Tucson but
have had no previous mining experience. However, one .
of the minority owners of the company has had many
years of practical mining experience.


(b) The manager of the property, Harry E. Krumlauf, is a
consulting mining engineer with thirty-one years of .
mining experience. He is a graduate mining engineer
and a registered mining engineer in the State.of Arizona.


7. (a) (b) and (c).
Most of the workings listed under 2, above, were done by
former owners of the property. No record of earlier
operations is available. Some information on the pro-
duction and geology of this property and its neighboring
mine is given in the U. S. G. S. report entitled "The
Maudina and Morning Star Mines, Pinal County, Arizona."
This report was released on July 7, 1944.


11. No change in the production rate is contemplated at present.


12. . The United States Geological Survey published a report on
this and the adjacent property entitled "The Maudina and
Morning Star Mines, Pinal County, Arizona." This report
was released on July 7, 1944. From this report and an
examination of the property it seems reasonable to
believe that the mineralizing solutions entered the area
along the Mogul fault and formed ore bodies in the hanging
wall of this fault, the hanging wall in the area of the
mine being limestone. The more favorable areas for de-
position being at or near the intersections of N. S. trend-
ing fractures and the Mogul fault. Considerable ore has .
been mined from these fissures near their outcrops
but they have not been explored at depth near the Mogul fault.
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NIKAS MINING COMPANY
West Congress Street


Tucson, Arizona .


13. Access Road - 2 miles from mine to county highway on good
truck road - 8 miles from truck road on good graded county-
road to Oracle, Arizona - 3¶ miles by paved road from Oracle
to Tucson.


14. Some water from springs near the mine is available and can be
used for drill water. Nearest water in quantity is en the
San Pedro valley about 12 miles from mine.


15. Power - one 110 c.f.m. rented compressor is the only power
equipment used at present. Electric power is available from
a power line about one mile from the mine.


16. Labor.


1 miner-foreman full time
1 mucker full time
1 " part time.


17. Equipment and facilities (all equipment is rented).


2 mine cars
1 ton mine rails
1 ore bin
1 stoper and 1 sinker complete with.hoses, etc.
Miscellaneous hand tools
300 feet of pipe 1 inch and 2 inch


There are no buildings on the property except a small ore bin.


18. None.


glNINg







(b) If deposit is other than pla


(1) Submit . assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) are or mineral reserve.


(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:


TOTAL ORE OR MINERAL RESERVES


e METAL OR
MINERAL RECOVERABLE ESTIMATED COST


ORE OR MINERAL RESERVE ESTIMATED CONTENT GRMS VALUE UNIT VALUE OF PRODUCTION
TONS PER TON R TON PER TON PER TON


(Grade)
(a) (b) (c) (d) (e)


200 1.1¶ß WO $79.00 $¶0.0% $ 10400
Measured (proved) .. ................... .. ____ ... .. ...... .


400 141+ 00 1 * *
Indicated (probable)._ .................-- . ........... . ... ..... .. .. ..... .......... ............ ........


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit.


(2) Submit map showing loeation of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
aveiage thickness and total amount.


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.


13. Access Roads:


Give road distances to shipping, supply and residence points, stating kind and condition of roads.


14. Water Supply:


State source and quantity of water available for operations and whether sufficient for all seasons of year.


15. Power:


State amount of power used, rate per hour, and source thereof.


16. Labor:


State number and classes (miners, muckers, millmen, etc.) of men employed during ro e representati a period.


17. Equipment and Facilities: ( r


Describe present equipment on the property, including buildings. (State conditio ) i q ipment
now owned or controlled and in serviceable condition available for this operation.


18. Are there any particular conditions or circumstances affecting your operations that are not pb . so, explain.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanymg papers is correct and complete to the best of their knowledge and belief.


Nikae Nining Canipaty
(Name of company) ignature of orized offi n


î,_RE.1.... consolung nining rneineer


( ate) (Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFicE 1M3792-1







IN NG L AS


THIS EElŒNT, entere into is rd day of


January 1952 , by and between Elizabeth L.


Wood, a widow, a life tenant, and the Young Men's Chriëtian


Association of T cson, Arizona, a corp., parties of the first


part, and Tom D allas, A. Nikaa, John Gekas John Paulbs and


Monte Seymour, dba ikas Mining Company, a co-partnership, parties


of the second part


ITNESSETH


That the parties of the first part for and in considera-


tion of the rents and royalties to be paid and covenants and


conditions hereinatter specified to be kept and performed by the


parties of the becond part, do. here y demise and let unto the parties


of the second par for the period of five years from the date


hereof, the fol ing described property situated in the 014 lat


Mining District, Pinal County, Arizona, as described in the


foilowing instruments as recorded in the office of the County


Recorder of said County:


NAME OF CLAIN PATENT RECORDED
DEEDS OF MINES


O_Og PAGE


MORNING STAR 6 553


This lease is given, however on the following conditions


that the 6aid parties of the second part shall beginning


within thirty days from the date hereof, begin actual work and


thereafter proceed with gaid work continuously during the life of


this lease within the boundaries of said claims, unless prevented


by accidents, striken, acts of Ôod, or other a6encies beyond the


control er the parties of the second part.


It is further understood and agreed that the parties


of the second part shall cause all work upon said claims to be
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done in a good and miner-11ke fashion secur#17 timbering and lagging


all shafts drifts, crossouts, and other mine worki¤5s wherever


necessary to preserve the same and shall keep all main passageways


altar and pee from de¾tia, and shall at the expiratior of this


lease, whether by forfeiture or otherwise, return the said property


o the said arties of the.first part in as good condition as it


now is or may be placed during said operations, reasonable wear


and tear and damage caused by the elements end the use contemplated


by this lease excepted.


t is further expressly understood and agreed that the


parties o the second pärt shall pay to the parties of the first


art or thei order; a r yalty of 10 of the net returns on all


ores extracted from said property. The term "net returns" is


hereby definéd to mean the net returns to the parties of the second


part from the.sale of ores or concentrates after teducting


transportation charges from the claim to the smelter and all


deductions aþpearin5 on the smelter returns, and shall lue payable


a the Southern Arizona Bank & Trust Coëpany, Tuogon, Arizona.


1 e parties of the second part agree to secure Industrial


Aceident and other insurance in the mannet provided by the laws


of the State of Arizona and the United States of America, and to


protect the property and interests of the first parties from all


liability reason of industrial accidents in the operations of


said property under thŠs agreement, and also to protect said


property .fro all manner of liens for labor or materiala used or


purchased y the second partits in said egeretions, and it is


mutually understood that the first parties shall in no event be


liable for apy indebtedness incurred by the parties of the


second part i their opgrations under this agreement.


And the second parties further agr e for and in behalf


of the firs parties to post at the entrance of any workings,


shafts tunneis or entrances to the mines, e tranoen to all
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boarding houses, and other places required by laW, the notices


provided for by th lawa of Arizona, generally known as "Notice


of non-liabiliti ft labor or aterials furnished" on or before


the day the second parties, or anyone operating under them, begin


operations of an kind on said Mines and mining claima, or any


thereof . The said notices shall he in due form of law and from


time to time if the necessity for posting neW notices shall arise,


said second parties agree to post such nottees. And the second


parties agree to comply with the Laws of Workmen's Compensation


in accordance With the laws of Arizona and to save the first


parties hermiess n account of any cause f action ariging there-


under.


It is urthér agreed that the said parties of the first


P4tt shall at all reasonable times have the privilege of entering


upon and examining said premises, and shall be given free and


ready access the sto ao long as the same does not interfere with


mining operations being conducted on said premises.


On or before the first day of June .of each year during


the life of this lease the second parties shall perform all assess


ment work necessary to hold title to the.unpatented mining claims


adjoining the Morning Star Claim, during the life hereof. It is


expressly understood and agreed that all Work so done and performed


by the gecond parties shall be applied as assessment work for the


benefit of said-claima for the year in which sai¢ Work is done and


performed, and for the benefit of the first parties, and all


assessment work so perfonned shall lMF comPlated by the let day


of June of each year, in full compliance with the laws of the


United States a the State of Arizona, and Affidavits evidencing


the performance of such work as is necessary and required under


the laws of the United States and of the State of Arizona shall


be filed by the aecond parties and copies of tlus name forwarded
to the first parties.







further agreed and understood by and between the


parties he eto at the said parties of the second part shall have


the right netall in or upon gaid premises, mining machinery


nd equip en of any and every character whatsoever and mining


ools and have full use of the property in every way as may be


necessary to its mining operations and at the termination or


expiration o this, lease said parties of the second part shall


have the r to romáte all mining achinery, equipment, and


toola within 90 days thereof, but the same ghall become the property


of or be for eited to the said parties of the first part, if not


emoved withi sagd 90 day period.


Tiie said second parties skal not assisn transfer,


OSSO o Ot ige dispoSO Öf thi$ 1048 , or any right, title or


interest giv n to him hereunder without the written consent of the


first parties and nothing is to be removed from said property,


with the excepilon of ores And minerals, without the written


consent of the first parties.


The privilese of grazi 5 cattle on the lands occupied


by the afor said mines and mining claims is hereby reserved by


first parties, and it la hereby agreed by the second parties that


they will per it no other livestock to graze or be at liberty


upon said pr ises, but that all burros, mules and/or other


livestock naëd y second parties or kept by them on said premises


shall be confined to and fed in a corral; and all fencing shall be


kept in repair and all gates kept closed that said elaims and


adjoining property of first parties shall be protected.


It a further underetood and a5reed that time is the


essence of th a agreement and that in case of breach by the second


parties of any covenants, agreements, or conditions hereinb fore


specified, unless such breach occurs through causes beyond the


control of the second party as enumerated above, the first parties


hall have the ight at their option to declare this lease null







and void and may re enter and take possess on of said property


providing howev 7, that the first parties shall first. give written


notice of such reach to the second parties and will grant a 30 day


period for the cond parties to correct same before declaring


this lease riu 1 and void,


urther 85rted and understood that duririg the full


period of thia lease said gecond perties shall pay aii real estate


and personai proþerty taxes that may hengeforth become eue uport


the above desor bed premi4es beginning first With the taxes


assessed for he year.1952.


It la urther agreed by and between the parties that i


the second pa ti e fully and faithfully perform their obligations


under this agreement and shall giŸe notice in writing not less


than six months poior to the date of the expiration of t à least


to first parti e second parties shall have, as a further benefit


in consideration of thei agreements herein, the right to an


extension of thì 1ease for an additional period of five years.


The terms of .this agreement shall extend to and be


binding upon the heirs successors, and assigns of the parties


hereto and be interpreted in the same manner.


IN W THESS WHEREOF, the first parties have hereunto


GSused these prealtata to be executed and said corporation a


corporate *eal affixed by its officers thereunto duly authorized,


and the þarties of the second part have hereunto set their hands


and seals the r and the year first above written.


ELI¾ABÉTH L WOOD
ELIZABETH L.. WOOD


YOUNG MEN S CHRIßt1AN ASSOCIATION
OF TUCSON, ARI20NA A CORPORATION


By DELBERT L. SECRIßT
L. SECRIST I a President







ABBBT I. 1088E
ASHBY I. LONSE Its Secretary


PARTIES O THE PIRST PART


TOM D. CALLAS
TOM D. ÒALLAS


A. NIKAS
A. NIKA$ -


JOHN GEKAS
OHN GEKAB


OHN PAVLOS
010! PAULOS


oxta axYxoux
oxyg asynoga


PARTIES ? THE SECOND PART


ATE OF WASÈIN0TON )
Pac4tic sa.


ounty of Gewl s


this str out was acknoW1edged e ore me the unde


Sign d NOtar ublic this 1Ûth day o agua


952, by ELISAÉËTH L. WOOD 4 widow .


aung A. co
NOTARiAL SEAL Notary Fablic


comission pires


cet . 31 - 1953


TATE OF ARÌZONA )
as.


County of Pima )


This natrument we acknowledged efore tae the under-







signed Notary Fublic, this 3rd day o anuary


1952, by TOM D. CALLAS, A. NIKAS, JOHR GÈXAS, JOHN PAUI 8 and


MONTE REYNOUR dba NIKAS MINING COMPANY, a co-partnership.


WILLIAM S. DUNIPACE
(NOTARIAL SEAL) Notary Fublic


My commission expires:


10 may 19


STATE OF ARI ONA )
coun y of Pima )


Before me, a Notary Public in and or said County and


State, person 11y appeareg Þ. L. Secrist and Ashby I. Lohse., known


to me to be the persons whose names are subsofibed to the fore-


going instru ent as president and secretary respectively of the


Young Men's Ch istian Association of Tueson, Arizona, the corpora-


tion described in said tastrument and acknowledged to me ag such


o£ficers that they executet the same for said corporation., for


the purpose nd. consideration therein expregaet as th6 free act


and deed of such corporation and by them and by said corporation


voluntarily eXecuted.


CLERMONT LOPER


Notary Fablic


liy commission e pires


My com. expins Feb. 195







IN THE SUPERIOR COURT OF THE STATE OF ARIZONA


IN AND FOR THE COUNTY OF PIMA


FILED
1946 JUN 19 PM 12 47


BELLE D. HALL
CLERK SUPERIOR COURT


BY Grayce I. Gibson DEPUTY


L. M. FORCEY, WALTER S. TUBACH, WILLIAM
IVERSON, LESTER H. MURMAN, HUBER G.
WILSON and LOUISE A. WILSON, his wife,
GEORGE H. VEEH and FLORENCE M. VEEH,
his wife, and FRANK P. BORCHARD and
MYRTLE F. BORCHARD, his wife, co-
partners doing business under the name
and style of Morning Star Mining Com-
pany, and ELIZABETH L. WOOD, a widow, No. 25215


Plaintiffs and .JUDGMENT AND DECREE
Counterdefendants,


-vs-


EDWARD H. MOLSON, doing business under
the name and style of MODINA TUNGSTEN
MINE,


Defendant and
Counterclaimant.


This cause came on regularly to be heard before the


Court sitting without a jury on the 7th to 12th daysof May,


1945, inclusive; plaintiffs and counterdefendants appeared in


person and by their attorneys, Messrs. Ellinwood & Ross, George


R. Darnell and C. R. McFall; defendant and counterclaimant ap-


peared in person and by his attorneys, Messrs. Fennemore, Craig,


Allen & Bledsoe and Tom K. Richey; and the Court having heard the


testimony and having examined the proofs offered by the respective


parties, and briefs of the respective parties having been filed,


and the matter having been fully argued to the Court on the 28th


day of February, 1946; the Court, being fully advised in the


premises, finds as follows:


1. That the defendant and counterclaimant is the owner


of the Pure Gold patented lode mining claim in the Old Hat Mining


District, Pinal County, Arizona;
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2. That the Pure Gold Lode Mining Claim and the


Morning Star Lode Mining Claim are contiguous to each other, the


southerly side line of the Pure Gold Lode Mining Claim being


common to the northerly side line of the Morning Star Lode Mining


Claim; .


3. That the location of the Morning Star Lode Mining


Claim is senior to the location of the Pure Gold Lode Mining


Claim;


4 . That within the Pure Gold Lode Mining Claim is a


vein other than the discovery vein bearing valuable mineral, the


apex of which.11es within the boundary lines of the Pure Gold


Lodge Mining Claim;


5. That said vein has a well-defined foot wall and a


well-defined hanging wall;


6. That the apex of the said vein is not bisected by


the common side line;


7. That the apex of the said vein upon its strike


traverses a portion of the length of the Pure Gold Lode Mining


Claim and crosses the common side line into the Morning Star


Lode Mining Claim;


8. That the strike of the said vein is from the


northwest to the southeast;


9. That the said vein dips upon its downward course


from the northeast to the southwest;


10. That the foot wall of the said vein upon its


strike crosses the common side line between the Pure Gold Lode


Mining Claim and the Morning Star Lode Mining Claim at a point


218.62 feet west of the number 4 corner of the Pure Gold Lode


Mining Claim;
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11. That dAle hanging wall of the said vein upon its


strike crosses the common side line between the Pure Gold Lode


Mining Claim and the Morning Star Lode Mining Claim at a point


267.24 feet west of the number 4 corner of the Pure Gold Lode


Mining Claim;


WHEREFORE, IT IS HEREBY ORDERED, ADJUDGED AND DECREED:


1. That plaintiffs and counterdefendants take nothing


by their complaint;


2. That the title to and estate in said vein in its


course downward within the area heréinafter described be and the


same is hereby determined, quieted and established in defendant


and counterclaimant, Edward H. Molson, and that defendant and


counterclaimant have the exclusive right of possession, ownership


and enjoyment of said vein throughout its entire depth within the


limits hereinafter set forth, so long as said vein continues its


dip into the earth, without interference by plaintiffs and counter-


defendants, or any of them. Plaintiffs and counterdefendants, and


each of them, and all persons claiming through or under them, are


hereby enjoined, restrained, barred and forever estopped from


having or asserting any claim, right, title or interest in or to


said vein adverse to the defendant and counterclaimant so long as


said vein continues on its downward course and so long as the


extralateral operations of defendant and counterclaimant are with-


in the limits hereinafter set forth;


3. That·the rights of the defendant and counterclaimant


to possess, enjoy and mine said vein extra-laterally on its down-


ward dip shall be limited on the west by a vertical plane the


course of which shall be North 25°36' East extended southerly from


the westerly end line plane of the Pure Gold Lode Mining Claim;


- 3 -
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4. That the said rights of the defendant and counter-


claimant shall be limited on the east by two intersecting vertical


planes as follows: beginning at a point 267.24 feet west of the


number 4 corner of the Pure Gold Lode Mining Claim, the first


plane shall be drawn parallel to the end line planes of the Morn-


o
ing Star Lode Mining Claim upon a course North 10 West until


said plane intersects with the second plane which shall be drawn


parallel to the end line planes of the Pure Gold Lode Mining


Claim from a point 218.62 feet west of the number 4 corner of the


Pure Gold Lode Mining Claim upon a course North 25 36' East. The


extra-lateral rights of the defendant and counterclaimant shall


not extend in an easterly direction beyond the two planes herein


described;


5. That plaintiffs and counterdefendants and defen-


dant and counterclaimant shall bear their respective costs of


suit.


DONE in Open Court this 18th day of June, 1946.


C. C. Faires
JUDGE


APPROVED as to form:


Ellinwood & Ross, George R. Darnell
and C. R. McFall


By George R. Darnell, C. R. McFall
Attorneys for Plaintiffs and
Counterdefendants.







STATE OF AR I ZONA, )


) ss.
COUNTY OF PIMA. )


i GRAYCE I. GleSON, OLERK OF THE SUPEAfoR CouRT oF


THE STATE oF ARIZONA, IN AND FOR THE COUNTY OF PIMAg DO


HEREBY CERTIFY THAT Í HAVE COMPARED THE FOREGOING COPY


og JUDGMENT AND DECREE


IN CASE No. 2$219 y ENTITLED L. M. Forcey


et al, Plaintiffs and Counterdefendan ts, -vs-


Edward H. Molson, doing business under the name


and style of Modina Tungsten Mine,Defe ini and Counterclaimant.
W(TH THE ORIGINAL RECORD OF THE SAME REMAINING IN THIS


OFFICE, AND THAT THE SAME IS A TRUE AND CORRECT TRANSCRIPT


THEREFROM.


WITNESA MY HAND AND THE SEAL OF SAin COURT AFFIXE3


THIS. 22nd , mAv or March 9 §2,


Grayce I. Gibson
CLERK,
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APPOINTMENT OF MANAGER
AND


POWER OF ATTORNEY


KNOW ALL MEN BY THESE PRESENTS:


That TOM D. CALLAS, A. NIKAS, JOHN GEKAS, MONTE


SEYMOUR and JOHN PAULOS, being all of the co-adventurers in


that certain joint venture known as NIKAS MINING COMPANY,


hereinafter called first parties, do by these presents ap-


point HARRY E. KRUMLAUF, of Tucson, Arizona, as General


Manager and Consulting Engineer in connection with the op-


eration by said co-adventurers of the Morning Star Mine


situate in the Old Hat Mining District, Pinal County, Ari-


zona, according to the patented claim of record in the


office of the county Recorder of Pinal County, Arizona, in


Book 6 of Deeds of Mines at page 553.


The said first parties do further, by these


presents, make, constitute and appoint the said Harry E.


Krdmlauf the true and lawful agent and attorney of them


jointly and severally and each of them for the purpose of


signing all applications, submitting all applications and


supplemental applications, executing and submitting all


proposals and subsequent proposals and for the purposes


of executing and delivering all other papers, forms or


documents and doing all acts which are, or may be, required


in connection with the application of said co-adventurers


for a development loan from Defense Minerals Exploration


Administration, an instrumentality of the United States


Government.


And the said first parties do further, by these
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presents, jointly and severally, ratify and confirm in all


respects all of the acts of each and all of them and all of


the acts which have been taken by the said Harry E. Krdmlauf


in connection with the loan aforesaid.


IN WITNESS WHEREOF, the first parties have executed


these presents this JŸ2,x-/day of March, 1952.


Tom D Callas


A. Nikas


Monte eymo


STATE OF ARIZONA )
SS.


COUNTY OF PIMA


The foregoing instrument was executed and acknowledged


before me, a notary .public, this 22-+c4|day of March, 1952,


by TOM D. CALLAS, A. NIKAS, JOHN GEKAS, MONTE SEYMOUR and


JOHN PAULOS, who are personally known to me.


/ Notary Public


My Commission expires:
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AFFIDAVIT


STATE OF ARIZONA
SS.


COUNTY OF PIMA


JOHN GEKAS, being first duly sworn upon his oath,


deposes and says:


That he is the same John Gekas who on the 2nd day


of July, 1951 entered into "Joint Venture Mining Agreement"


by and between Tom D. Callas, A. Nikas and John Gekas, rep-


resenting himself and John Paulos, and Monte Seymour, as


owners, and H. E. Krdmlauf, G. H. Roseveare and L. V. Robertson,


as consultants. That at the time of the execution of that


agreement and the negotiations preceding said agreement and


in the execution of the agreement the undersigned was act-


ing in behalf of himself and John Paulos. That at all of


said times the undersigned and said John Paulos were co-


partners in connection with the said venture and that all


of the acts of the undersigned were done for and on behalf


of said co-partnership. That the undersigned and John


Paulos are partners in connection with their interest in


the said venture and that as co-partners each of them owns


an equal interest therein.


Subscribed and sworn to before me this 27 es


day of March, 1952.


Notary Public


My Commission expires:
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DOCKIT
Surnamed:


MEMORANDUM


To: Administrator, DMEA


From: Iron and Ferro-Alloya Division


Subject: Docket Èo. DMEA 2356 - Tungsten
Nikas Mining Company
Morning Star Mine
Pinal County, Arizona
Contract No. Ida-2)?O


Operatort
Nikaa Minin Company, a partnership composed of Tom D.
Callas, A. Nikaa, John Gekaa, John Paulos, and Monte
Seymour
55 west Congresa street
Tucson, Arizona


Operator's property rights:
Lessee of patented Morning Star lode claim in Section 17,
T. 10 S., R. 16 E. Old Het Mining Distri¢t, recorded in
Book 6, page 533 patent recorded deeds of mines for
Pinal County, Arizona. Lease dated January 3, 1952,
between Eli2abeth L. Wood, Oracle, Arizona, and the Young
Men's Christian Association of beson, Arizona, and the
Mikas Mining Company for five (5) years plus right to
renew for.five (5) years.


Contract: Dated July 18, 1952.


(a) Work authorized:


Stage I
1. Leveling off area for surface structures and


headframe.
2. Construction of trestle to mine cump.
3. Construction of headtrame .
4. Construction of 10 x 14-foot hoist


building of frame 00nstruction.
and storage


5. Construction of 10 x 10-foot compressor shed and
storage building.


6, Construction of 10 x 10-foot change room of
frasie donstruction.


7. Construction of 10 x 10-foot powder house.







Installation of equipment track and pipe
linea .


9 Sink a 110-foot, 5 x 8-toot inclined shaft .
10. Ofive a 60-toot, 5 x 7-foot drift northwestward.
11. Drive a 120-foot, 5 x T-foot drift southeastward
12. Drive two crossouts not to exceed a total of


feet.


. 34 600 .00


Stage II


1. Sink shaft an additional 100 feet.
. Drive northwestward 60 feet, 5 x.7-foot drift,


3. Drive southeastward 120 feet, 5 x 7-foot drift.
4. Drive two crossouta not to exceed a total of


60 feet,


cosT . . . . . . . . . . . . . $24,600.00
TOTAL ESTIMATED COST OF PROJECT . . . . . $59, 209.00


00VERNMKWP'S PARTICIPATION 6 75¾ . . . . *¼, 400.00


b) Amendments:
1. Substitution of "aiteration of ore bin by con-


structing a division to accommodate Waste" in
lieu of Construction of trestle to mine dump.
No ineresse :La funds.


2. Addition of work under Stage 1:
a. Extend the northweattard drift. 20 feet.
b. Extend the southeastward drift 30 feet.
c. Crossent an additional 40 foot.


N increase in funds.


) Work Completed:


Items 1 through 6, inclusive and item 8 under
Stage I.


Plus additional work itemat
110 feet shatt 8,810.48
205 feet ite;Ltt 6,651.30
88 feet eressout 4,901.41


Equipment purchased 1,734.96
Buildings L 126.80


25,224.45


Government's share 18,918.34 (sub ect
to a dit)







d) Date Completed:


Work terminated by agreement June 30, 1953, after
substantial completion of Stage I of contract.


(e) No audit. Awaiting disposal of equipment in which
Government has an equity.


(f) Certificátion of discovery being issued.


Co ents:


Work under the subject contract was terminated by
agreement when it was evident that the Operator did not
wish to complete the program. Stage I, as amended, had
been substantially completed. The Operator's reasons
for termination may be based on the folloWing:
(a) Disagreement among the several members of the opera-


(b)
ting company,
Relatively high cost of the operation and the
appatient unwillingness of the Operator to continue
financing it, and
The Operator's belief that enough ore had been
proved by the exploration to justify construction
of a small mill near the mine.


The project was relatively successful, though several
of the unit costs were someWhat high. This may largely
be explained by the general inefficiency of the operation
and the length of time taken to do the work. Lack of .
cooperation between the Nikas Mining Compan3 and its
manager, Mr. H. E. Krumlauf, was the main contributing
factor. It was reported that the mine foreman, who also
is one of the partners, had to put up a "peace bond."


The exploration program was designed to investigate
deposits of scheelite in silicified limestone breccia on
the hanging Wall of the prominent Mogul fault. .Started
in ore, the shaft passed into unmineralized silicified
limeatone at a depth of 14 feet. Prom 80 to about 100
feet the shaft penetrated intensely shattered and altered,
gouge-like material, which is thou5ht to be one of the
principal planes of movement on the Mogul fault. The
100-foot level station was cut in the heavy ground of
the Mogul fault. Approximately 130 feet of the 205 feet
of drifting was also done in the fault zone, which greatly
increased the operating problems and costa. Under proper
management a crosecut would first have been driven to
the hanging wall of the fault ,which would have allowed
the drifting to be carried out as proposed in the silicified
and mineralized zone.


- 3 -







The yploration completed has revealed an area
of mineralization on the west side of the mine near
the property line in sufficient detail to warrant
tonnage estimates. However, the sampling could have
beenmot cotaplete. The following estimates of reserves
have been made:


INDICATED INTERRED TOTAL


Made by tons grade .tons grade tona grade


Operator 7,000 0.72 5,000 0.605 12,000 0.676


Usos 6/16/53 7,200 o.T5 3,800 0.75 11,000 0.75


Uss¾ 7/16/53 6,000 0.5 1,500 0.5 7,500 o.5


san 11/26/53 4,169 i.12 3,896 1.10 8,065 1.11


Note: Indicated ore above the 100-foot level; inferred ore
below the 100-foot level . Approximately 800 tong of
the indicated ore has since been mined.


A termination of contract Will be executed after
the certification is effective.


. S. Martin, Chief
Iron and Ferro-Alloys Division


oc Doelcet
code 400
oper . Comen.
Adm. Read. File


FARutledge/la
2/24/54







xidited ANALYSIS S ET - DMFA PROJECT Actual Cost s


ertified Ana3ysis as of Agreed Unit Costs
Incl. Voucher or


Name Nikas Mining Company i Docket No• nova 92mA


State Commodity Idm-E No.Arizona Tungsten 2"O


AUTHOTIZE COMPUTED
l OPERATION Units ost Units Cost NET COST


Drifting & Crosscutting '
12,385.07


CO OtC.15 294' - 7,607 CA . .19 130
Raising 8,800.48


Shafts


Winzes


Drilling
(Specify)


Surface Excavation


Underground Excavation


Roads and Trails


Operating Equipment Purchased 1 09 00


Surface Rehabilitation & Repairs


erground Rehabilitation


Building, Improvements, etc. 3,026.80 3,026,80


er (Specify) ¿.900.00 3,672.00


Totals


2 Amendments.


Prepared by


71626







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado February 17, 1954


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DREA Field Team, Region IV


Subject: Docket No. DMEA 2356 (Tungsten), Contract Idm-.E370,
Nikas Mining Co.'s Morning Star Tungsten Mine, Old
Hat Mining District, Pinal County, Arizona


In conjunction with the recommendations for preparation
of a Certification of Discoyery or Development forwarded to you
by our memorandum of October 8, 1953, we are enclosing for your
information a copy of a letter dated February 12, 1954 from the
Chief, Mining and Methods Branch, Mining Division, Region IV,
Tucson, Arizona.


W. H. Kin


Enclosure







UNITED STATES
DEPARTMENT OF THE INTERIOR


COPY
METEKINKlIWLKWYKUMMYMMMYEMllmWITRWK


Southwest Experimerit Station Tucson, Arizona
Box 4097


University Stat,io February 12, 195


Memorandum


To: W. H. King, Chief, Mining Division, Region IV


From: Chief, Mining Methods Branch, Mining Div., Region IV


Subject: Contract Idm-E370, Docket DMFA 2356, Nikas Mining Co.* s
Morning Star Tungsten Mine, Old Hat Mining District,
Pinal County, Arizona


Donald F. Finch has completed the audit of the above company s
accounts and H. E. Krumlauf, the companyl s consulting engineer, is
working on his nal report. It should be finished and mailed to
you early next week.


As this company seems to have "blown up" and as royalty
should be paid the Government on ore milled last year from the
contract project area, I would suggest that you again remind
Washington that a certification
the operator' s final report has
approved, and the final payment


of discovery, should be issued. After
been made, the auditor' s report .
made to the company, I doubt that


You .forwarded a recommendation to Mittendorf on October
8, 1953 concerning a certification of discovery.


/s/ Walter R. Storms


cc w. H. King
DMEA-2356
DF


RStorms,frj







EPLY REFER TO:


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASHINGTON 25, D. C.


December 22, 1953


Memorandwn


To: W.S. Martin, DMEA


From: T.P. Thäyer, USGS


Subject: DMEA-2356 Tungsten Final report on contract
Nikas Mining Company
55 W. Congress Street
Tucson, Arizona


There seems to be general agreement that the project
resulted in discovery of tungsten ore equivalent to 8000 to 10,000
short ton units of WO , part of which has already been mined. Under
such circumstances, I recommend that a discovery be certified on
an ore body in the hanging wall of the Mogul fault.
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T. P. Thayer, USGS
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado March 23, 1954


Memorandum


To: Secretary to the Operating Committee, DNEA


Fröm: DMEA Field Team, Region IV


Subject: Docket DMEA 2356 (Tungsten), Contract Idm-E370, Nikas Mining
. Company, Morning Star Mine, Pinal County, Arizona


Enclosed are the original and one copy of the operator's final
report relative to work completed under the subject contract, The original
and three copies each of the final engineering report by the Bureau of
Mines and the final geologic report by the U.S. Geological Survey were
forwarded to the Chairman of the Operating Committee by our memorandum
of December 14, 1953.


The project was terminated by mutual agreement as of June 30,
1953. Final payment to the operator was processed by this office March
23, 1954, in conformance with the final report of review by the Contract
Administration and Audit Division dated February 18, 1954, which was re-
leased to this office March 8, 1954. Final payment to the operator was
deferred pending resolution of matters relative to royalties due the
Government on past production. The operator authorized the deduction
of the amount of royalties due the Government from monies due them on
final settlement of their account. A schedule of our computations rel-
ative to the amount of royalties due the Government is attached.


The project work consisted of surface preparatory work, 110
feet of shaft sinking, 205 feet of drifting and 88 feet of crosscutting
at a total accepted cost of Š24,212.35, in which the Government parti-
cipated to the extent of 75 percent or the amount of Šls,159.26.


The exploration work resulted in a discovery or development
of tungsten ore on which a certification was issued March 3, 1954.


hn F. Shaw
For W. H. King


4- A. H. Koschmann


Enclosures







SCHEDULE OF ROYALTY COMPUTATIONS SHOWING
AMOUNT DUE TEE GOVERNMENT FROM PRODUCTION


Docket No. DMEA-2356, contract No. Ido-E370
Nikas Mining Company, Pinal County, Arizona


Lot No. and
Date of Smelter Allowable Net Value Royalty Royalty
Shipment Value Deductions Value T_ons Per Ton Rate Due


9-io
oct. 5, i953 $4298.00 - ‡4298.00 . is.7635 * 272.66 5.o§ ‡2ik.9o


10-1 10-2
oct. 1, 1953 723-35 - 723.35 2.1635 334·34 5.0¾ 36.i7


oct. 13, 1953 6i3.68 ‡17.76 595.92 o.iB25 3907.67 5.og 29.80


oct. 2i, 1953 3849.64 43·15 3806.49 1.0153 3749·13 5•0¾ 190.32


Total Royalties due the Government: $471.19


(il
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UNITED STATES


DEPARTMENT OF THE INTERIOR


BUREAU OF MINEÑainoDBddon
sOUTHwEsr EXPEMMENT STATION O y ÎUCSON, ARizoNA


Box 4097
UNIVERSITY STATION


FEB 25 1964 February 23, 1954


.. Register
BUREAU Or Mum


Memorandum Denver, Colorado


To : W. H. King, Chief, Mining Division, Region IV


From : Chief, Mining Methods Br., Mining Div., Region IV


Subject : OperatortsFinal Report, Contract Idm-E370, Docket
DMEA-2356, Nikas Mining Co. fs Morning Star Tungsten
Mine, Old Hat Mining District, Pinal County, Ariz.


Enclosed are or.iginal and 4 copies of the operatorts final


report for Contract Idm-E370. This report seems adequate.


Walter R. Storms


CC W. H. King (6)
DMEA-2356 , .
DF


WRStorms:frj
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NIKAS MINING COMPANY


W. Congress Street
. Tucson, Arizona


February 12, 19¶½


Re: Docket DNEA 2366
Contract Idm-E 370


FINAL REPORT ON THE MORNING STAR EXPLORATION


The above contract was received by the operators on August 25, 19¶2 and
Stage I was started immediately.


Prenaratory Work


During the period from August 2¶ to October 15 preparatory work as
described below was completed:


a. The area was leveled for surface structures and headframe. See
Fig. 1.


b. A suitable headframe and shaft collar were constructed.


c. A 10' x 14' hoist and storage building was constructed.


d. A frame structure 10' x 10' in size was built to house the compressor.


e. As allowed in Amendment No. 1, an ore bin was divided into two parts,
one for ore and one for waste and a track was laid to a waste dump
area.


f. Surface track and pipe were installed.


g. An old powder house on the adjacent property was cleaned out and
prepared for use.


h. A water tank was installed.


1. Equipment was installed.


j_ The area was surveyed and mapped.
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Shaft Sinking:-


On October 16, 19¶3, shaft sinking was started and by January 10,
19¶½, the shaft had been completed for a depth of 110 feet and a shaft
station had been cut at the.100-foot level. See Fig. 2.


Driftine and cross-cutting:


This phase of the program was started early in January, 1993 and by
March 1 all drifting allowed in the original contract had been completed.
However, an Amendment No. 2 to allow additional drifting and cross-
cutting on the 100-foot level was granted and notification received on
March 9.


By June 30, 1963, 206 feet of drifting and 88 feet of crosscutting
had been completed as shown on the map. Fig. 3.


Geology:


The surface geology of the Morning Star prospect is described in the
United States Geological Survey publication entitled "The Maudina and
Morning Star Mines, Pinal County, Arizona," that was released on July 7,
1944. This report shows that the Morning Star and adjacent Pure Gold
properties are located in a block of limestone in the hanging wall of
the Mogul fault. The limestone is badly faulted as shown on the accom-
panying map, Fig. 3. Mineralizing solutions, passing up along the Mogul
fault, entered the limestone block through the various faults. The
ore deposit is of the pyrometasomatic type.


It seems that the most favorable places for deposition of WOg mineral
were along the N-S trending fractures and considerable ore was mined
from these fault-fissures near their outcrops. T is exploration was
designed to explore the mineralized area at depth because of the in-
ability of the partners in this venture to agree about financial and
other matters the exploration work was not completed and the extent
of mineralization on the 100-foot level is not definitely known. How-
ever Fig. 3 shows the possible extent of mineralization on the 100-foot
level and indicates that some additional cross-cutting will be necessary
to determine the extent of this mineralization.


Ore Reservep:


A trapezoid of the mineralized area as shown on the west side of the
mine, Fig. 3., containe 1640 square feet with a weighted average assay


-2-
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of 0.605§ WOp. If this trapezoid is combined with the stope area
near the surface, Fig. 3, to form a prism this prism would contain
approximately 7000 tons of ore averaging 0.726§ WO3, the tonnage
factor use being 16 cu. ft. No assays are available on the ore re-
moved from the old open pit and its extension to the slope, but if this
contained material of commercial grade, and it probably did, the tonnage
would be more than doubled.


Assuming that the mineralized area of the above mentioned trapezoid
extended downward only 60 feet there is an inferred quantity of material
containing 0.605§ WOg. There is enough difference in the color of the
better grade of ore and the nearly barren material to permit improve-
ment of the grade by hand-picking and removing some ten percent or more
of the barren or very low grade material that is included in the mineral-
ized zone. This, of course, would reduce the tonnage available but
would increase the value of the shipping ore.


Summary of ore reserves:
Indicated at 0.726§ WOg ----------, 7,000 tons
Inferred at 0.60¶§ " ---------- 5,000 "


12,000 "


Inferred between level and
old open pit at 0.726 (?)¶ WOg 5,000 "


Total from exploration 17,000 "


From the report of T. P. Lane the Morning Star shoot contains


Assured at 0.8¶§ WOg ------------- 1,800 "
Probable " 0.86" " 6,000 "
Possible " 0.8¶" " ------------ 10,000 "


By T. P. Lane ---- 17,800 " .


As shown on Fig. 4 the Morning Star ore shoot was not explored in this
program.


-3-
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Conclusion:


The exploration, although incomplete, was successful in proving a
substantial tonnage of ore . It has also indicated that a much greater
tonnage of ore may be proven by some additional exploration.


It is my opinion that if this property were operated by capable and
well financed operators it would prove to be a very profitable one.


Sincerely yours,


Harry E. Krumlauf
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


fúAÑ 4 ûg4


xr. Dem2d 2. Finah
DRA Auditar
224 xa castenhouse onaine
Demsor 2, Colorado Re: Dma•2356, Ida. TO


wome Nintag C
Pinal CetadW, Ariaana


near Mr. rinaar


I avvieues your angst et as show-ettaa sempet sesamt
and find ît acceptable with a possible easeptia et the stamp..mg
maar part IV, cem•©nnta==, er year aussa regene.


In statsas as kla- meer mental saa raren... rea a...
a -- at 41sooo.oo 1.re sa as raret... Trunk aseenne. I a...
Iten the antanes aben2e as wo* and as total oest $1,ooo.co. I
- esereettag the emptes in Ma Vanhington efflee and suggest that
yon ðo the emme m %e espies you age anlatur after tab Me seport
ama eartinente may as auseases sa ne usual ---•.


S$neare2y youse,


(Signed) j, L Chambers


.Tay L. Chambora, Chiet
Cantaaet aamint•taattaa


JLChambers/wb and Antit, Division


March 4, 1954


Copy to: Dooket
. Admr. Reading File


Mr. Chambers
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Nikas Nining Company
55 West dangress Street
Tuceon, Arizona


e Docket No. DMBA 2356 - Tungsten
Morning Star Mine
Final county, Arizona
Contragt No, 14m-X)TO


Santlement
Transmittet herewith is a "Cei tification of


' or gewelopment". unde contfact zo. Ida-E370 on the
described in _the £entWát


Discovery
property


By the terms of the Exploration Project Contraat and


of the Gertification, all production from the aforeea14 landa
from the date of the Raploration project Contract is esbject
to the Government is percentage royalty as set ferth in the oon-
tract until the sua og #18,918.34 (subjeet to adjustment on
final audit) is paid or until Jul 18, 1962, whichever ocours
first .


Payments should be made to Mr. W. H. King, Executive
Officer ISŒA Field Team, Region IV, 224 New Customhouse Build-
ing Benver 2, Colorado. Checke should be payable to the Treas-
urer of the United States. The purchaser should be advised to
deduct the royalties from the amount due on each shipment and
forWard the check direet to the Executive Officer. Royalt3 pay-
ments to the Government should be secompanied by auttable evi-
dence suoh as cogiga of settlement sheets, showing quantity
and g of the products gold, the name of the purahaser, and
the price and charges certified to be corteet by the purehaser .


You are regneated to not.ify Mr. King of any changes in
ownership or production rights that have any effeet on the
Government 's right to its percentage royalty. Also, if prodno-


when that is the ceae .
Sincerely yours


ec DOCKET cc: P.W.GUILD,USGS
FT, REG. IV R.W.GEEHAN,USP
OPER. COMM. T.P.THAYER,USQ
ADM. READ. FILE J.H.HEDGES,USQ
CODE 400 - Mr. Martin Administrato CODE llO--Mr.1
CODE 800 -- Mr . Chambers Joh on
Ènelosure


FARutledgefls
2/26/54







Nr. W. R. King, Exeontive Officer
SMBA rie14 Team, Weston IV
224 Men Customhouse Butiding
Denver 2 Colorado


Ret Docket No. DNBA 2356 - Tungsten
Nikea Mining goapany
Morning Star mine
final County, Arisone
Centreet No. Idai-EgO


ser ar. Etwa


Enclosed is a espy et a *Certification of Dis-
eevery or Developmeat*oa the above-noted property.


Your attention is omlled to the Atoms of equip-
ment and lastallations in whiek the Goverammat has an equity .
It would be appreciated it suitable arrangement 14 made for
their disposal ao tha this tongraat een be closed out .


Sineerely yours,


George C. Selfridge
chairman; operating commit


Copy to: DOCIŒT
FT, REG. IV


AFFR VED: ADM. READING FILE
OPER. COMMITTEE
CODE 400 - Mr. Martin
CODE 800 - Mr . Chambers


. H. Hedges CODE 110 - Mr . Johnson


Ma bar, Bureau of Mine J . H. HEDGES - USEM
R. W. GEEHAN, USBM
T. P. THAYER, USGS
P. W, GUILD, USGS


D. K. Larrabee


Member, Geological Surve


FARutledge/is 2/25 54
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE .MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C


MAR 4 1954


Mr. Irving Gumbel, Acting Director
Materiale Division, Emergency Procurement Service
General Services Administration
Washington 25, D. C.


Re: Docket No. DMEA-2356, Tungsten
Nikas Mining Company
Morning Star Mine
Pinal County, Arizona
Contract No. Idm-E370


Dear Mr. Gumbel:


Enclosed is a copy of a "Certification of
Discovery or Development' for the aoove-noted project.


Contract No. Idm-E370 was executed July 18,
1952, to cover a two-stage exploration program. Expend-
iturea up to $59,200.00 were authorized of which the
Government's share at 75 percent was $4Ñ,400.00. The
project was terminated by mutual consent after Stage I
of the program was substantially completed. The cost
of the work completed was $25,224.45, of which the Gov-
ernment's share at 75 percent was $18,918.34 (subject
to final audit).


The exploration program was designed to
investigate deposits of scheelite in silicified lime-
stone breccia on the hanging wall of the prominent Mogul
fault. Started in ore, the shaft passed into unmineral-
imod silicified limestone at a depth of 14 feet. From
80 to about 100 feet.the shaft penetrated intense13
shattered and altered; Souge-like material, which is
thought to be one of the principal planes of movement on
the Mogul fault. The 100-foot level station was cut in
the heavy ground of the Mogul fault. Approximately 130
feet of the 205 feet of drifting on the 100-foot level
was also done in the fault zone, which greatly increased
the operating problems and costs.


The exploration completed has revealed an area
of mineralization on the weet side of.the mine near the


rty line in sufficient detail to warrant tonnage
a mates . The following estimates of reserves have been


made:







na2carso zwanan gra
Rettaste by tone gra tous tons


operator 7 000 0,72 5,000 0.605 12,000 0.676


SGS 6/16/53 200 0.15 3,800 0, 5 11,000 0.75


gan 7/16/53 6,000 0.§ 1,g00 0.5 Y 500 0.5


Saux 11/26/53 4,169 1,12 3,896 1.10 0 065 1.11


Note: IndioatÈ& ore ageva the 100-teç¾ level 4 ere
below the 10&teet level, Approximate
the Indicated ore has now been einet.


Stacerely yours


D. O. momaort


Administrater


Copy to: DOCKET
FT, REG, IV
OPER. COMM.
ADR. READ. FILE
cong400 Nr. Martin
CODE 800 - Mr. Chambers
CODE 110 - Mr . Johnson .
.T. R, REBŒES, W38M
T. P. T , USGS
P. W . GUILS USGS
R; W. GERO ¥SBN


PAantledge/le
e/26/54
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UNITED STATES
DEPARTMENT OF THE INTERIOR


0 DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.


Mrs. Elizabeth ood ex
Oracle, Aritona


Re: Docket No. DMEA 2356 - Tungsten
Nikas Mining Company
Morning Star Mine
Pinal County, Arizona
Contract No. Idm-E370


Dear Mrs. Wood:


Transmitted herewith for your information is a copy
of the "Certification of Discovery or Development" issued as
a result of the exploration program under the above-referenced
contract. The property as set forth in the contract was leased
to the Nikas Mining Company by Elizabeth L. Wood and the Young
Hen's Christian Association of Tucson, Arizona, a Corporation,
on January 3, 1952, and is the same progerty referred to in
the "Landlord's Subordination Agreement executed by you on
February 20, 1952.


By the terms of the Exploration Project Contract
and of the Certification, all production from the aforesaid
lands from the date of the Exploration Project Contract is
subject to the Government's percentage royalty as set forth in
the contract until the sum of #18,916.34 (sub3ect to adjustment
on final audit) is paid or until July 18, 1962, whichever à curs
first.


Sincerely yours,


O Mittendorf


Enclosure.


Copy to:


Administrator


DOCKET
FIELD TEAM, .REG. IV Copy to:
ADM. READ. FILE
OPER. COMMITTEE
OdDE 400 - Mr. Martin
CODE 800 - Mr. Chambers


P.W.GUILD, USGS
T. P. THAYER, USGS
J. H. HEDGES, USBM
R. W. GEEHAN, USBM


CODE 110 Mr. Johnson . FARutledge ls
2/23/54
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Tonag Men's Christian
Teeson, Arizon


Assootetton


Rae Doeket No. 2)$$ - Tan sten
muen MLatag Compang
Nornia6 Star Mine
71aal County, Arizona
Centemot me, Idip4go


Door 81re:


T ansmittet herewith for your taformaties is a
copy of the "Certittention f Masovery or Development"
Assued as * result *f the e 1efa*Aga program under the
above-referenced eengreat. ty ga se¾ forth in
the contreet was leased ** the Raing Geapany by
tilsabeth & Vood and *ha etag gen's Ghrtet‡an Aesociation
et tuosom, Ârizona a Serporation, en Jannary 3, 1952, and
is the same property reteamei to in the "Osaer 's consent to
Lien" executed Julyda, Ap§2; by Who Tomag Mee's Christian
Aaseoistion of Tucaon, Amtseas.


My the terms e¢ ¾4e Exploration Progett contract
and of the Certificaties, 411 prodnetton tres the aforesa14
landa trom the gate et the Naplopetten Ptegent Doetraet la
subject to the Goveriament 'A pereentage se se ett forth
in the captreat until *he sum et 418,93È ukjent to
ad.1aetsent en final amitt} ta patA et estil 30, 196a,
hiebevor oosure ftrat.


Sincerely youte


c.0-


Enolosure
Copy to a DOC Copy to: J. R. HEDGES, US EN


TIELD TEAM, REG. R. W. GRENAN, WBM
ADN. READ FILE • P. THAYER, WGS
OPER, COMMITTRE


cons 4oo - ar. martin
cons soo - me. emannere
SON 110 mr. Johnson







HARRY E. KRUMLAUF
Consulting Mining Enginee


Tucson, Arizona


December 1 1953.


Mr. W. H. King
Executive Officer, DaM.E.A.
Field Team, Regiori IV
224 New Customhouse
Denver 2, Colorado Re: Docket DMEA 2356


Contract Idm-E3"{0


Dear Mr . King:


Since June O I have not been employed by the Nikas Mining
Company and apparent,1y all communications sent to me at the Company's
official address have not been delivered as I did not receive your
telegram of October 21 or your letter of July 28. I, therefore,
apologize for agt letter of November 25 concernirig communications un-
answered by ; you.


Thg Nikas Mining Company, except, to complete the settlement
with the Government- and to pay some outstanding bills, is do longer in
existence and the property and supplies are not needed by it. . Because
of the decline in lead-sine mining and exploration in this area there
is very little interest in used mining equipment at the present time.
I have therefore been unable to 'obtain additional bids. However, I
have been authorized by the owners of the company to submit a bid for
the property and mate¼ial in the hope that it will expedite the settle-
ment. You will t,herefore find enclosed five copies of each bid together
with fifteen copies f the inventory of property and material.


I suggest hat future correspondence be sent to me at the
above address.


Sincerely


H. E. Krumlauf
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HARRY E. KRUMLAUF
CONSULTING MINING ENGINEER


TUCSDN, ARIZONA


December 14, 19¶3


Mr . R. H. King
Executive Officer
D.M.B.A. Field Team, Region 17
224 New Customhouse
Denver 2, Gelorado


Dear NW. Kings . Re: Dooket DNBA 2366
Contract Idm-E 370


I am authorized by the owners of the Nikas


Mining company to offer seven hundred and twenty-five


dollars ($72¶.00) for all materials, supplies and


equipment jointly owned by the Government and the


Company.


Sincerely yours,


R. E. Krumlauf
Consulting Min ng


Engineer


0
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NIKAStMgING GOMPANY
$¶ W..Congress Street
Tucson, Arizona


Equipment


Date
Purchased Item Vendor Cost


1 9/4/¶2 1949 GMC 3/4 ton, stake,truck Bogard $ 1000.00


1 9/2¶/62 Used 16 cu.ft. mine car St.Anthony 70.00


1 9/2¶/¶2 Used 1 ton mine skip " 76.00


1 9/16/52 42" sheave wheel (used) 25.00


1 10/2¶/¶2 Used Sturtevant No. $-10" blower
with new Briggs & Stratton 3 H.P.
air cooled engine. Mounted on
steel frame Barretts 239.72


1 12/31/¶2 Used 2#" Byron Jackson Sump Pump St. Anthony 212.60


1 11/30/¶2 Used small 2 cyl. air driven pump 76.00


1 9/8/92 New l ton differential chain block Steinfeld's 36.52


$ 1733.74







e
NIKASMINING COMPANY


W. Congress St.
Tucson, Arizona


Pipe


Quantity Item Vendor Cost


440 feet Used 2". victaulic pipe St. Anthony 98.68


400 " " 1" pipe T.D. Callas 60.00


280 " " 3A" pipe St. Anthony 42.47


100 " " 3A" pipe H. E. Wood 15.00


216 .16







NIKASMINING COMPANY
$¶ W. Congress St.
Tucson, Arizona


Pipe Fittings


Onantity Item Vendor Cost


46 Used 2" victaulic pipe couplings #t. Anthony 42.4'7


1 2" Globe value (new) " 12.91


2 1" gate valves (new) " 11.1¶


26 lbs. Miscellaneous pipe fittings H.E.Wood 15.00


Misc. fittings (new) 4.55


86.08







NIKAS MINING COMPANY
W. Congress St.


Tucson, Arizona


Mine Rail


Quantity Item Vendor Cost


66 feet 16 lb. mine rail St. Anthony 19.00


1016 " 12 " " " " 170.84


189.84


About 7¶0 feet in place in track on the surface, in


the shaft and underground.
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NIKAS MINING COMPANY
§§ W. Congress St.
Tucson, Arizona


Miscellaneous


Amount Item Vendor Cost


120' 10" 24g ventilation pipe (new) Old Pueblo Sheet 120.00


2 10" 24g elbows " " " " 30.00


20" 2" walar hose for pump Barrett 19.50


S' l#" flexible steel tube " 3.00


1 12" bell gong (new) Steinfeld's 15.37


187.87


Drilling Supplies


2 New l ¶/8" MCA Timken carbide bit Steinfeld's 27.70


2 Used 1 6/8 " " " " " 10.00


2 " li " " " " " 10.00
2 " 6 ft drill rods @ 4.00 each " 8.00


2 " 4 " " " 3.00 " " 6.00
3 " 2 " " " 2.00 " " 6.00


¶0' 1/2 " 2-brake Gates water hose, new " 19.00


3 Sections machine hose - 1" H. E. Wood 15.00


101.70







NIKAS MINING COMPANY
¶¶ W. Congress St.
Tucson, Arizona


Small Toëls


Amount Item Vendor Cost


1 # 111¼ Arrow hammer Steinfeld's 1.¶l
1 # E 16 c Eastwing " " 2.97
1 8 100 square " 6.72
1 # 347 24" level " 2.42
1 set BBR Augur bits " ¶.12
1 11/16 " " bit " .77
1 # 965N -10" bit brace " 3.11
1 bit extender " 3.36
1 #60 1" wood chisel " 2.18
i 30" wrecking bar " .77
1 A 110 Crescent wrench (107) " 1.69
1 A C 11¶ Crestoloy " (16") " 4.71
1 M 12 Mineralight Ariz.Met. Lab. 34.50
2 #2¶l drum faucets Steinfeld's 3.38
4 6 lb. picks St. Anthony 6.00
1 24" pipe wrench " " 6.¶0
1 14" " " " " 2.64
à long handled shovels " " 11+.31
2 D handle " " " 6.27
2 Rafting axes " " 7.32
1 18" Alum level (45 degrees) Corbett's 4.¶9
1 7/8" cold chisel Steinfeld's .77
14 lbs. 3/4" Manila rope St. Anthony 8.06
1 Galvanometer (for blasting) 21.25


$ 149.91


i
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NIKAS MINING COMPANY
W. Congress St. .


Tucson, Ariz.


Surface Buildings -


Quantity Item Vendor Cost


1096 linear ft. 2 x 4 Corbett 9ÿ.96


11¶0 board feet of lumber white f1r " l¶9.00


1408 8 x 8 & 6 x 8 Douglas fir St. Anthony $9.84


Window sash 2 x 2 - 1 3/8 Corbett 20.29


$ 33Ý.1§
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COPY


BOB BARRETT


P.O.Box 2804,Tucson,Ariz.


August 4, 1953


Nikas Mining Company
W. Congress St.


Tucson, Arizona


Dear Sirs:


Our offer for the attached list of equipment and


materials as is and where is and free of all encumbrances


is ($66¶.00) Six Hundred and Sixty Five Dollars cash.


BOB BARRETT
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NIKAStMINING COMPANY
§§ W. Coñgress Street
Tucson, Arizona


Eguipment


Date
prehased Item Vendoy Çost


1 9/4/62 1949 GNU 3/4 ton, stake,truck Bogard . $ 1000.00


1 9/25/62 Used 16 cu.ft, mine car St.Anthony 70.00


1 9/2¶/§2 Used 1 ton sine skip - 75.00


1 9/16/92 42" sheave wheel (used) 25.00


1 10/2¶/¶2 Used Sturtevant No. ¶-10" blower
with new Briggs & Stratton 3 H.P.
air cooled engine. Nounted on.
steel frame Barretts 239.72


1 12/31/92 Used 2#" Byron Jackson Sump Pump St. Anthony 212.¶0


1 11/30/62 Used small 2 cyl. air driven pump 7¶.00


1 9/8762 New 1 tón differential chain block Steinfeld's 3#.¶$


‡ 1733.74







NIKASMÌNING COMPANY
W. Congress St.


Tucson, Arizona.


Quantity Item Vengoy . Copt


440 feet Used 2" victaulie.pipe St. Anthony 98.68


400 " " 1" pipe T.D. Callas 60.00


280 " " 3/4" pipe St. Anthony 42.47


loo " " 3/4" pipe H. E. Wood 15.00


216.16







NI ASMINING COMPANY
§§ W. Congress St.
Tucson, Arizona


Pite Fittings


QuantitY Item Vendor cogg


Used 2" Victaulic pipe couplings St. Anthony 42.47


1 2" Globe value (now) 12.91


2 1" gate valves (new) " 11.1§


2§ lbs. Miscellaneous pipe fittings H.E.Wood 1¶.00


Misc. fittings (new) gg


86.08
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RIKAS MINING COMPANY
. Congress St.


. Tucson, Arizona .


Mine ßail .


QuantitY Item Vendor Cost


66 feet 16 lb. mine rail St. Anthony 19.00


1016 " 12 " " " " 170.84


189.84


About 7 O feet in place in track on the surface, in


the shaft and underground.
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NIKAS MINING COMPANY
W. Congress St.


Tucson, Arizona


Niscellaneous


Apount Ite Vendor . .... Cost


120' 10" 24g ventilation pipe (new) Old Pueblo Sheet 120.00


2 10" 24g elbows " " " 30.00


20" 2" walar hose for pump Barrett 19.¶O


1¼" flexiŠle steel tube " 3.00


1 12" bell gong (newÏ Steinfeld's 15.


187.87


Drilling Sunolies


2 New 2 5/8" MCA Tinken carbide bit Steinfeld's 27.70


2 Used 1 ¶/8 " " n n " 10.00


2 " 1# " " " " " 10.00
2 " 6 ft drill rods @ 4.00 each " 8.00


2 " 4 " " " 3.00 " " 6.00


3 " 2 " " " 2.00 " " 6.00


O' 1/2 " 2-brake Gates water hose, new " 19.00


3 Sections achine hose - 1" E. E. Wood if.00


101.70







NIKAS MINING COMPANY
W. Congress St.


Tueson, Arizona


Small Tools


Amount Item Yendor Cost


1 # 111} Arrow hammer Steinfeld's 1.¶l
1 # E 16 e Eastwing " " 2.97
1 S 100 square " 6.72
1 # 347 24" level " 2.42
1 set BBR Augur bits " . 5.12
1 QUL/115 " " bit " •77
1 # 96§N -10" bit brace " 3.11
1 bit extender " 3•35
1 #60 1" wood ehisel " 2,18
1 30" wrecking bar " .??
L A 110 Crescent wrench (107) " 1.69
1 A C 11¶ Crestoloy " (1 ") " 4.71
1 M 12 Mineralight Aris.Met. Lab· 34.50
2 #291 drum faucets Steinfeld's 3.38
½ $ lb. picks St. Anthony 6.00
1 24" pipe wrench " " 6.50
1 14" " * . " " 2.64
à long handled shovels " " 14.31
2 D handle " " 6•27
2 Rafting axes " " 7.32
1 18" Alum level (45 degrees) Corbett's 4.69
1 7/ß" cold chisel Steinfeld's .77
14 lbs. 3/4" Manila rope St. Anthony 8.06
1 Galvanometer (for blasting) .21.25


* 149.91







NIKAS MINING COMPANY
. Congress St.


Tucson, Aris.


Surface Bu‡ldig s


quantity Item Vendor Cost


1096 linear ft. 2 Corbett 99.96


11¶O board feet of lumber white fir . l§9.00


1408 8 x.8 & 6 x 8 Douglas fir St. Anthony 9.64


Window sash 2 x 2 - 1 3/8 Corbett 20.26


339.15







COPY


ARIZONA HIDE & METAL COMPANY
P.O.Box 824


Tucson, Arizona


August 3, 19¶3


Nikas Mining Company
¶¶ West Congress St.
Tucson, Arizona


Gentlemen:


We acknowledge receipt of your invitation for bid on mine
equipment and material on stated pages 1 (1) to seven (7).


Of this we wish that you accept our bid of $400.00 for the
1949 - GMC 3/4 ton stake Truck, mentioned on page one.


Since most of this material on bid is installed, and of no
value to us; nevertheless for what can be removed we offer
$27¶.00, for the balance of this material.


Thus, we offer our overall bid of $675.00 and ttust that
it is met with approval.


Very truly yours,


ARIZONA HIDE & METAL COMPANY


C.N.Pappadeas,Pres.







NIKAS MINING COMPANY
W. Congress St.


Tueson, Arizona


Kunisment


Ðate
†qrnhqseg Item Vgqdoy Cos¶


1 9/4/¶2 1949 GMC 3/4 ton, stakestruck Bogard $ 1000.00


1 9/25/¶2 Used 16 au. ft. mine ear St. Anthony 70.00


1 9/26/¶2 Osed I ton eine skip 7§.00


1 9/16/¶2 42" sheave wheel (used) 25.00


1 10/2¶/¶2 Used Sturtevant No. 6-10" blower with
new Briggs & Stratton 3 B.P. air ecoled
engine. Mounted on steel frame Barretts 239.72


1 12/31/62 Used 2#* Syron Jackson Sump Pump St. Anthony 212.¶0


1 11/30/§2 Useð smäll 2 ey1. air driven pump ?¶.OO


1 9/8/¶2 N'ew 1 ton differential chain bleek Steinfeld's 16.62


‡ 1733.24







NIRAS MINING COMPANY
. Congress 3t.


Tuesen, Arizona


Quantity It Vendor Cest


440 feet Use 2 victaulic pipe St. Anthony $ 98.68


400 " " 1" pipe T.S.Callas 60.00


280 " " 3/4" ripe St. Anthony 42.47


100 " " 3/4" pipe H. B. Wood 16.00


$ 216.1¶
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NIYAS MINING COMPANY
¶¶ W. Congress St.
Tuoson, Arizona


Pire Fittines


Quantity Item Vendor Cost


46 sed 2" Victaulic pipe couplings St. Anthony 42.47


1 2 Globe value (new) " 12.91


2 1" gate Valves (new) " 11.1¶


2¶ Ibs. Miscellaneous ýipe fittings H. E. Wood 16.00


Nise. fittings (new) 4,¶¶


86.08







NIKAS NINING COMPANY
5¶ W. Congress St.
Tucson, Arizona


Mino Rail


Quantity Item Vendor Cost


66 feet 16 lb. mine rai l St. Anthony 19.00


101¶ " 12 a n " 170 .A


189.4


About 7¶O feet in place in track on the aúrface, in the shaft and


underground .







IKAS MINING CCMPAR
$¶ W. Congress St.
Tucson, Arizona


Niscellaneous


Apouq Jte Vendor Coet


120' 10" 24g ventilation pipe (new) Old Pueblo Sheet. 120.00


2 10" 24g elbows . " " " " 30.00


20'. 2* valar hose for rump Barrett 19.93


¶• 1#" flexible steel tube . " 3.00


1 12" bell gong (new) Steinfeld's 16.37


187.87


Drillina Surolies.


2 New 1 ¶/8" 1 A Tinken carbide bit Steinfeld's 27.70


2 Used 1 ¶/8 " " " " " 10.00


2 " 1#" " " " " " 10.00
2 " 6 ft. drill rods # 4.00 each " 8.00


2 " 4 ft. " " 3.00 each " 6.00


3 " 2 ft. " " 2 2.00 " " 6.00
50' 1/2" 2•brake Gates water hose, new " 19.00


3 Sections machine hose - 1" E. 2. ood _15.00-


101.70







MIKAS MINING COMPANY
. Centress St.


Tueson, Arizona


Small. Toola


Amount Ito Vendor Cost


&# 111# Arrow hammer Steinfeld's 1.¶l
1& E 16 e astwing " " 2.97
1 8 100 square " $•72
1 347 24" level " 2.42
1 set BER Augur bits " í•12
1 11/16 * " bit •Ÿ7
1 # 96¶¾ -10* bit brace 3•11
1 bit extender 3•3Í
1 #60 1" wood chtsel 2.15
1 30" wreeking 1xur •77
1 110 Crescent wrench (10») 1.69
1 AC 11¶ Crestoioy " (1§") " U•71
1 x 12 Mineralight Arts.Met.Lab. 34.50
2 #251 drum fautets Steinfeld's 3.38
4 ¶ lb pleks . St. Anthony 6.00
1 24" pipe wrench " " 6.¶0


4 Long handled shovels " " 14.31
2 D handle « " " 6.27
2 Ratting axes " " 7.32
1 18" Alum level (4¶ degrees) Corbett's 4.69
1 7/8" cold ehisel Steinfeld's .77
14 Ibs. 3/4" Manila rope St. Anthony 8.06


1 Galvanometer (for blasting) 21.26


4 149.91







NIKAS MTW1 COMPANY
$¶ W. Congress St.
I eson, Arizona


Surface Buildinas


Quantity Item Vendor Cost


1096 linear ft 2 x 4 Corbett 99.96


11¶0 board feet of lumber white fir " 1¶9.00


1408 8 x 8 & 6 x 8 Douglas fir St. Anthony $9.84


Window sash 2 x 3 - 1 3/8 Corbett 20.25


339.15







OF


UNITED STATES L- . a
° DEPARTMENT OF THE INTERIOR


Ar DEFENSE MINERALS EXPLORATION ADMINISTRATION L


WASHINGTON 25, D. C.


22k New Customhouse
Denver 2, Colorado December 14, 1993


Memorandum


To i Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject; Docket No. DMEA 2356 (Tungsten), contract Idm-E370,
Nikas Mining Company, Morning Star Mine, Pinal County,
Arizona


In compliance with your teletype of December 10 1963 we
are enclosing the following reports relevant to work under the sub•
ject contract:


1. Original and three copies of the final engineer
ing report by the Bureau of Mines '


2. Original and three copies of the final geologic
report by the U. S. Geological Survey.


The stated costs of the project are subject to audit
and liquidation of the Government's interest in property acquired
under the contract; otherwise the Field Team, Region IV concurs;
in the engineeris and geologistis reports and accepts them as
final reports of the work accomplished.


We are unable to supply the information as to when the -3
Operatorts report will be available for forwarding to you. However,
it and other data will be forwarded to you as soon as available.


Enclosures


date)







UN TED STATES r
DEPARTMENT OF THE INTERIOR


sF DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
Denver Federa I Center
.Donver .2, Co lorado


December 7, 1953


Memor an dum .


To: DMEA Field Team, Rogion IV


From: A. H. Koschmann


Sub ject: DMEA Docket 2356, Contract I dm-E370, Mor n i ng Star M i ne,
(Tungsten), Nikas Mining Company, Pinal County, Arizona


Enclosed are 9 copies of the final geologic report by John
N. Faick of the U. S. Geological Survey covering the above docket.


It has been recommended that certification of discovery be
made.


A. H. Koschmann
Superv.ising Geologist
Co lorado-Wyomi ng


Enclosures (9)


E:71cec a by
DEA O TIN CT.DITTEE


(date)







IN REPLY REFERTO:


UNITED STATES (


DEPARTMENT OF THE INTERIOR U


GEOLOGICAL SURVEY -o
P. O. Box 4126, University Station ..


Tucson 5, Arizona


December 2, 1953


Memorandum


To: A. H. Koschmann


From: J. N. Faick


Subject: Completion report, DNEA 2356 (Contract E-370), Morning Star
, Mine (Tungsten), Tukas Mining Company, Operator, Pinal County,
Arizona . '


Enclosed are the original and 8 copies of the above report


by J. N. Faick.


The report recommends that certification be made.


J. N. Faick


E:Viered by
DMEA OFL.ATEC Co:.TTITTE3


(date) .
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DEFENSE MINERALS EŒLOlMTION
ADMINISTRATION


FINAL GEOLOGICAL REPORT


DMER DOCKET NO. 2356


CONTRACT NO. Idm-E370


NIKAS MINING COMPANY, OPZRATOR


MORNING STAR MINE
(TUNGSTEN)


PINAL COUNTY, ARI2.ONA


by


JOHN N. FAICK


GEOLOGIST, U. S. GEOLOGICAL SURVEY


NOVEMBER 1953


Roviewed by
DUEA 01¾iÏL 3 CC: .IITTEE







FINAL GEOLOGICAL REPORT


MORNING STAR MINE


(TUNGSTEN)


NIKAS MINING COMPANY, OPERATOR


PINAL COUNTY, ARIZOla
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INTRODUCTION


The Nikas Mining Company's Morning Star Mine, Pinal County,


Arizona, was explored with assistance from the Defense Minerals Exploration


Administration as Docket DMFA 2356, Contract Idm-E370. The contract


was signed July 18, 1952, the work was started August 27, 1952, and the


work was terminated June 30, 1953. The contract provided for exploration


of the property in 2 stages, but only Stage I was completed, and no work


was done under Stage II.


Although the work resulted in the discovery of ore and


the results of the project were about as good as could be expected,


termination of the contract was requested by - the operating company.


Although not specifically stated by the operators, the principal reasons


for requesting termination of this contract are as follows:


1. Disagreement among the several members of the operating


company.


2. Relatively high cost of the operation and the apparent


unwillingness of the operators to continue financing it.


3. The operator's belief that enough ore had been proved


by the exploration to justify construction of a small.mill near the


mine.


1







GEORGY


At the Morning Star Mine , and the adjacent Mandina Mine,


deposits of scheelite occur in silicified limestone breccia localized


along the Mogul fault and its related structures. The principle geologic


feature in this area is the Mogul fault (See Fig. 6 and 7) which trends


north of west across the northern part of the Santa Catalina Range.


The dip of the fault ranges from ábout 20 to 60 degrees southwest.


The fault brings Paleozoic and pre-Cambrian sedimentary and metamorphic


rocks on the south into contact with pre-Cambrian granite on the north.


The fault includes many planes of movement over a wide area; the principle


zone of breccia occupies a zone from ábout 20 to 50 feet thick on the


hanging wall side of the fault.


Scheelite occurs disseminated and in narrow stringers


and in thin quartz-scheelite veinlets in silicified limestone breccia.


Calcite, which fluoresces pink to red, is closely associated with the


scheelite but is a slightly later stage of mineralization. Most of


the scheelite is fine-grained, mostly grains about ¼ inch or less in


maximum dimension, and most of it is soft or friable. In a few places


fine-grained scheelite is disseminated in quarts and when observed


with a fluorescent light the scheelite imparts its characteristic blue-


white fluorescence to the quartz host, this giving the false impression


that there is much more scheelite than is actually present.


Bateman, P.C. and Ericson, M.P. MaRding and Morning Star Tungsten
Mines, Pinal County, Arizona; Strategic Minerals Investigation,
U.S.G.S. Open File Report, Tucson, Arizona, 1944.
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Scheelite trends to be concentrated along or in subsidiary


faults and fracture zones in the silicified limestone in the hanging


wall of the Mogul fault. These concentrations form irregular shoots


of ore material.


One noteworthy ore body was found by the work done under


this contract with DMEA. Significant amounts of scheelite are exposed


near the west end of the 100-foot level (see Fig. 6) and scheelite


ore extends along the drift from 25 to 35 feet northwest of the shaft.


The ore body was also exposed in crosscuts extending ibout 15 feet north


of the drift and about 20 south of the drift. This ore body is probably


the extension of the ore shoot which was mined in a small stope near


the surface above the adit level, and an ore connection probably exists


between this stope and 100 level. The boundary of this ore shoot is


not definitely established; therefore, its size is unknown. On the


100-foot level the ore body is ábout 65 feet long in a north-south direction


and is from 15 to 20 feet wide. The ore body is not fully exposed, and -


it is probáble that ore may extend a consideráble distance southeast


of the presently exposed faces.


Localization of the ore body is partly controlled by steep


southeasterly trending fractures and faults that developed in this


hanging wall of the Mogul fault as a result öf adjustments along this


fault,


3
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Appreciable amounts of scheelite are known to exist only


in the hanging wall of the Mogul fault, and there is a small amount


of scheellte in the foot wall. Where the inclined shaft (See Fig. 7)


crossed the Mogul fault, or one of its principle planes of movement,


soheelite was found disseminated in the foot wall of this fault. The


brecciated and altered material, in which the scheelite occurs, is


exposed in the lower 10 feet of the shaft, which is used as a sump.


This writer estimates the material exposed in the walls of the sump


contains ábout 0.3 percent tungsten.


EŒLORATION


Stage I of the original exploration progros consisted


of erecting a headframe, constructing a codbination hoist and storage


building, a compressor shed, a charge room and a powder magazine.


The actual exploration consisted of sinking a 45-degree inclined shaft


a distance of 110 feet, then drifting and crosscutting on the 100 level.


The purpose of the work was to explore the hanging wall


of the prominent Mogul fault, in which scheelite was known to be localized


in significant amounts in some places. The shaft was started in low-


grade ore and passed from this to unmineralized, silicified limestone


at a depth of 14 feet. At a depth of from about 80 feet to about 100


feet the shaft penetrated intensely shattered and altered, gouge-like ,


material, which is thought to be one of the principle planes of movement


on the Mogul fault. The shaft passed through the fault into the foot


wall of it, and this foot wall is slightly brecciated, altered and


mineralized.
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Exploration on the 100-foot level consisted of drifting west-


northwest along the fault zone a distance of 83 feet from the shaft,


and drifting east-southeast along the fault a distance of 129 feet.


Drifting was supplemented by 3 short crosscuts, representing a total


iriving distance of 92 feet.


Unfortunately the 100-foot level station was cut in the heavy


ground of the Mogul fault and about 130 feet of the drift was driven


in similar heavy ground along the fault. This greatly increased the


operating problems and costs incident to the exploration project and


also reduced the optimum value of the project because the fault is


barren and ore is not known to occur in it. Cutting of the 100 level


station in the heavy ground of the fault zone could not have been avoided


under terms of the contract because exact ground conditions could not


be predicted in advance of sinking. The Mogul fault flattened with


depth and entered the projected position of the shaft at the 100 level.


After the shaft had been completed, it would have been easy to crosscut


to the hanging wall of the fault and drift in the silicified and mineralized


hanging wall. That this was not done is due to the failure of the operators


to recognize the nature of the Mogul fault or to properly interpret


the relationship of the ore zone to geologic structure.
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The exploration project is considered successful because


it proved the presence of several thousand tons of minable scheelite


ore. Opportunities for making additional discoveries along the Mogul


fault are excellent, both along the strike extension of it or at depths


greater than those previously explored.


In the Morning Star mine it would be advisable to crosscut


into the hanging wall of the fault from the 100 level drift, and it


would be advisable to drift east-southeast from the crosscut near the


east end of the 100 level. Additional exploration northwest of the


present 100 level is prevented because of property ownership; however,


there is no reason why the mineralized zone shouldn't be explored east-


southeast from the present workings. As the shaft penetrated a mineralized


zone below a prominent element of the Mogul fault, it is advisable to


do some exploration work in the foot wall as well as in the hanging


wall zone.


ORE RESERVES


Several estimates of the ore reserves have been made at


different times during the project. The estimates recently made, which


are probably the most reliable are as follows:


6
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Made by Indicated Grade Inferred Grade Total Tons


Engineer for 7,ooo o.726 5,ooo 0.605 12,000
Operator


U.s.o.s. 6/16/53 7,200 0.75 3,8oo o.75 11,000


U.s.B.M. 7/16/53 2,ooo o.4 8,ooo 0.4 10,000


U.S.B.M. 11/26/53 8,100 i.ii 8,ioo


It is to be noted that these estimates are all of the


same order of magnitude but that the estimated grade of ore varies


considerably. That the estimates are not more nearly the same is due


to insufficient exploration and sampling. This writer believes that


the estimate by the operator's engineer is the most accurate; however,


dbout 800 tons of this ore has been mined, therefore, the remaining


reserves are placed at åbout 11,200 tons of ore containing dbout 0.7


. percent TOg.


CONCLUSIONS AND RECOMMENDATIONS


Sinking of the shaft and driving of drifts and crosscuts


on the 100-foot level of the Morning Star mine resulted in discovery


of significant amounts of scheelite. Production, which resulted from


this contract with DMEA, is from 800 to 900 tons of ore which contained


about 0.7 percent WOp. This ore yielded about 2060 pounds of table


concentrate containins 63 percent wo3, and 17.5 tons of fiotation concentrate


which contained about 7.96 percent WO3•
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As this project resulted in the discovery of commercial


grade ore, certification of the project as a discovery has been recommended.


Although this project was successful, it would have obtained


better results at a lower cost if the project work had been done under


more competent direct supervision, and if there had been less disagreement


among the operators.


- The opportunities for making additional discoveries of


ore are good, and it is recommended that future efforts to explore the


deposit be encouraged.
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SUMMARY AND CONCLUSIONS


The Nikas Mining Co., lessee and operator of the Mornin? Star


tungsten mine in the Old Hat Mining District of Pinal County, Aris.,


applied for Government assistance to explore the mine. The applica-


tion was docketed as DMEA-2356. The property was examined by a Defense


Minerals Exploration Administration field team and it was recommended


that Government assistance be granted the operators. A contract, Idm-


E370, was duly executed and signed by the interested parties and work was


started on the project. The terms of the contract authorized the expendi-


ture of $59,200.00 of Which 75 percent, or $44,400.00 was to be contri-


buted by the Governgent.


The Morning Star tungsten mine is situated in the southern part of


Pinal County, Ariz., about 7.5 miles by road south of the town of


Oracle, Aris. Tucson, Aris., about 45 miles by road south of the mine,


is the nearest center where most supplies and equipment may be obtained.


The climate is generally mild, usual at altitudes of 5,000 feet,


and vegetation is fairly abundant. There are no living accommodations


at the mine.


The mine first was operated in 1913 and several attempts at opera-


tion have been made since that time. About 1,840 units of tungsten


trioxide in concentrates, and 3,416 units of tungsten trioxide in ore,


which was sent to stockpiles, have been produced from the mine. The


most recent shipment of about 800 tons was derived from ore discovered


by the Defense Minerals Exploration Administration project. No royalty


to the Government has been paid on this ore.
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The property consists of one patented lode mining clain which is


owned by Elizabeth L. Wood of Oracle, Ariz. and the Young Ments


Christian Association of Tucson, Ariz. The clain is leased by the Nikas


Mining Co., a partnership comprised of Tucson business men.


The tungsten mineral, scheelite, occurs in a silicified limestone


in a large fault zone. Work done by the exploration authorized by the


Defense Minerals Exploration Administration contract disclosed about


8,100 tons of tungsten ore containing 1.11 percent WO3• This discovery


has been certified.


The initial work done on the project consisted of surface preparation,


machinery installation, and building erection. An inclined shaft then


was sunk to a depth of 110 feet and drifting was done on the 100--foot


level from the shaft. This drifting totalled 205 feet, 80 feet westerly


and 125 feet easterly. Eighty-eight feet of crossoutting in 3 crosscuts


was done from these drifts.


The approximate amount spent on the project, neglecting possible


disallowances for non-valid charges and neglecting any possible return


from the sale of equipment in which the Government has an interest, was


$25,224.45. This resulted in unit costs of $80.10 per foot of shaft


sinking, $32.45 per foot of drifting, and $55.70 per foot of crosscutting .


The shaft sinking and crosscutting costs seem high. The operation of the .


project was not an efficient one,


Approximate equipment purchases totaled about $2,653.60 and this


material has not been sold as yet (November 1953). The Government's


interest in this equipment totals about $1,990.20.
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From the data derived from the project work, it is concluded that


the project was a success from an ore finding point of view, that


additional exploratory work is justified, that management of the project


in general was inefficient, and that the project costs may be lessened


slightly by the sale of community equipment.


INTRODUCTION


The Nikas Mining Co., lessee and operator of the Morning Star


tungsten mine, in southeastern Pinal County, Ariz., applied for Govern-


ment assistance to explore the property. The application was docketed


as DMEA-2356 and was sent to the field for an ernmination of the property.


This examination was made in March 1952 by T. M. Romslo of the Bureau of


Mines. C. S. Bromfield of the Geological Survey mapped the underground


workings about the same time. Upon the results of these examinations,


it was recommended that Government assistance be granted the operators.


A contract, Idm-E370, was executed and duly signed by the parties


concerned. The contract total was $59,200.00, of which 75 percent, or


$44,400.00 was to be supplied by the Government. The project work was


started on August 27, 1952 and the first stage of the project was


completed by July 1, 1953. Because of reported financial difficulties,


the company decided not to complete the project and requested a termina-


tion of the contract which was to have expired on July 18, 1953. The


termination agreement was approved and was dated June 30, 1953,







LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES


The Morning Star tungsten mine is situated in the northeast


quarter of sec. 20, T. 10 S., R. 16 E. in the Old Hat Mining District


of Pinal County, Aris, as shown on figure 1. The mine is reached by


going to Oracle, Ariz, on State Highway 77, some 36.5 miles north of


Tucson, Ariz., thence 5.5 miles southeasterlyt on the Mt. Lemmon (Soldier


Camp) road. At the 5.5 mile point, turn right or westerly from this


road for 1.5 miles and then 0.5 miles southerly to the mine at the end


of the road.


The mine is located at the northern end of the Santa Catalina


Mountains is an area of semi-rugged topography. The altitude at the


mine is nearly 5,000 feet. The drainage is northeasterly. There are


no permanent streams although a few springs and mine workings contain


small amounts of water. Sufficient water for a small mill probably


could be developed from wells.


Vegetation is fairly abundant although none is suitable for use


as mine timber. Such timber is available in the higher reaches of the


Santa Catalina Mountains, some 30 to 40 miles south of the mine. The


vegetation near the mine consists largely of scrub oak, manzanita,


cacti, and various shrubs and grasses.


Summers usually are pleasant, but winters may be cold with freezing


weather although it is usually not prolonged. Extreme temperatures have


varied from 108° F. in the summer to 2° F. in the winter. The mean


temperatures vary from about 95° F. in the summer to about 35° F. in the


winter. Rainfall averages nearly 20 inches per year. About one-half of


this falls as summer thunder showers.
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There are no living accommodations at the mine, but limited


accommodations may be available at Oracle although the present boom


due to the San Manuel project may minimise these. Tucson, some 44 miles


to the south, has ample living accommodations. Telephone and postal


services, and minor supplies are obtainable at Oracle, while all other


supplies and services are obtainable no nearer than Tucson. Electric


power is available at Oracle.


HISTORY AND PRODUCTION


The M rning Star mine first was operated in 1913 by E. J. Ewing


who mined several hundred tons of ore which he treated in a small mill


near the mine. L. Wood and the Rivera brothers operated the mine from


1940 until 1944, when the Morning Star Mining Co. acquired the property.


It operated until 1945. The Nikas Mining Co. leased the property in


October 1951 and sporadic operations resulted. During the latter part


of 1952 and early part of 1953, this company explored the mine through


Government assistance in the form of a Defense Minerals E:cploration


Administration contract. A little ore was mined, which was milled near


Apache Junction during the period of operation by the Nikas Mining Co.


In 1913, 335 units of tungsten trioxide reportedly were produced


from ores mined. From 1940 to 1944, 1,165 units of tungsten trioxide


reportedly were produced from the ores. In 1944, 3,416 units in 3,216


tons of ore was sold to the Metals Reserve Corp. In 1951 and 1952, the


Nikas Mining Co. mined a repärted 5Š8 tons of ore from which was recovered


about 200 units of tungsten trioxide. This indicates a very low grade of


ore or extremely low mill recovery, probably largely the latter. In 1953,


this same company mined about 800 tons of ore from the project workings
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from which about 140 units of tungsten trioxide was recovered. Insuf-


ficient control over both the mining and milling operations indicates


that the ores were of unknown grade and that the mill losses were high.


Approximately 1 ton of concentrates containing a reported 63 percent WO3s


and 17.5 tons of concentrates containing nearly 8 percent WO3 were ob ained


from the last 800 tons of ore mined. To date, no royalty payments to


the Government have been made.


It seems that production from the Morning Star Mine totals about


1,840 units of tungsten trioxide from concentrates, and that 3,416 units


were contained in ores sent to stockpiles. This production is exceeded


by the production .£rom the adjoining Maudina mine, which is on the same


geological structure.


OWNERSHIP AND EKTENT


The Morning Star property consists of one patented lode claim as


shown on figure 2. The claim is owned by Elizabeth L. Wood of Oracle,


Ariz. and the Young Ments Christian Association of Tucson, Aris. The


area of the claim is limited by court decree when extra-·•lateral rights


were awarded the adjoining Pure Gold. claim. The limits of the rights


are shown on figure 2, which leaves very little of the predominant


mineralized structure to the Morning Star claim.


The claim is leased by the Nikas Mining Co., a partnership that was


composed of T. D. Callas, A. Nikas, John Paulos, John Gekas and Monte


Seymour of 55 West Congress Street, Eucson, Aris., when the Defense


Minerals Exploration contract was signed. Since the execution of the


contract, the share of Monte Seymour reportedly has been purchased by


John Paulos and Mike Cotgageorge.


6







PURE 60LD GLA/M '


N. 9 0° E.


LIMITS OF MORNING STAR
EXTRALATERAL . MINE


RIGHTS GRANTED '
TO PURE GOLD


CLAIM


MOR/V//V6 STAR CLA/M


o


O 50 100 200


SCALE- FEET


DME A 2356 NOV. 1953


FIGURE 2. - CLAIM MAP - MORNING STAR TUNGSTEN MINE







DESCRIPTION OF THE DEPOSITS


The ore bodies in the Morning Star tungsten mine are found in or


near a large fault zone between limestones and granite. Parts of the


limestone in the fault zone have been silicified, and intensely faulted


and fractured. The fault mone strikes a little north of west and dips


o
southerly at about 45 , The tungsten mineral, scheelite, occurs


irregularly distributed in the silicified limestone. Small amounts of


galena were noted, seemingly associated with the scheelite.


MINARLE ORE RESERVES


Ore reserves in the Morning Star mine are difficult to calculate


because of the lack of some data, the questionable nature of part of


the remainder, and because of the irregularity of the mineralized bodies.


On the 0-foot level where the shaft was collared, only reported produc-


tion figures are available. In applying thesè figures to the horizontal


area mined, no account is taken of sorting and selective mining. These


data are used without alteration although it is felt that they would


tend to give a somewhat higher grade figure than would be the actual case.


More systematic sampling could have been done on the 100-foot level.


However, enough sampling was done to get a fair idea of the extent of the


ore body. It seems that the long axes of the oreshoots as shown on the


0-foot and 100-foot levels are at right angles, as noted on figure 3.


In lieu of better information, this condition is accepted. Additional


exploration would be necessary to more completely outline the ore bodies.


Indicated ore reserves are based upon a grade cutoff of 0.5 percent


WO3 and a tonnage factor of 12.5 cubic feet per ton. The areas 1 and 2


on the 0-foot level, shown on figure 3, were measured and the reported
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production grade of 1.14 percent WO3 assigned to the area. The areas


measured a total of 740 square feet.


On the 100-foot level, all samples shown on figure 4 that contained


over 0.5 percent WO3 were averaged by the length of the sample interval


to obtain an average grade of 1.10 percent WO3• The area influenced by


these samples and shown on figure 3 was measured to obtain an area of


1,113 square feet. This area and its grade were averaged with that


obtained on the 0-foot level to obtain an average grade of the material


between the levels öf 1.12 percent WO3• The 2 areas were averaged and


then multiplied by the vertical distance between the levels of 67 feet


to obtain a volume of 62,109 cubic feet. This reduced totons equals


4,969 tons of ore containing an average of 1.12 percent WO3•


The 1,113 square foot area measured on the 100-foot level was .


extended downward for 50 feet on the dip, or 37 feet vertically. There,


3;896 tons of material containing an average of 1.10 percent WO3 are


indicated. Therefore, indicated reserves total 8,900 tons of ore contain-


ing 1.10 percent WO3• The 8,900 tons is a round figure and from this


should be deducted about 800 tons of ore from above the 100-foot level,


recently mined and milled. There are no reliable estimates of the grade


of this recently mined material. Ore reserve estimates are shown in the


following table:


T AR I. - Ore reserves (indicated).


Location Tons Percent WO3 -
0--to 100-foot level 31169 1.12 .
100- to 150-foot level . 3,896 1.10
Total and average 8,065 1.11
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Measured reserves are not significant and there are too little data


upon which to compute inferred ore reserves. It undoubtedly is true


that other oreshoots occur in the mineralized zone. For this reason,


additional exploration work on the Morning Star mine is justified. At


present, it seems that a continuation of the original proposal with


slight modification would be the best way to explore the deposits. One


modification would be the allowance of a greater percentage of cross-


cutting.


A certification has been made of the discovery of tungsten ores in


the Morning Star mine.


A certification has been made of the discovery of tungsten ores


ut the Morning Star mine.


DESCRIPTION OF THE WORK COMPLETED


The work allowed by the first stage of the contract consisted of


surface preparatory work, which would permit the installation of the


mine plant and would include the installation of the necessary buildings


and equipment. Amendment No. 1 to the contract allowed the partitioning


of the present ore bin instead of building a trestle as originally planned.


Nining was to consist of sinking a 5- by 8-foot inclined shaft along the


hanging wall of the vein, driving a 60-foot 5- by 7-foot drift to the


northwest on the 100-foot level and a 120-foot 5- by 7-foot drift on


this same level to the southeast. Two crosscuts not to «Kceed 60 feet


were to be driven from the above drifts, one on each side of the shaft.


Amendment No. 2 to the contract allowed the extension of the west drift


fran 60 to 80 feet, the east drift from 120 to 150 feet, and allowed


additional crosscutting from 60 to 100 feet. Sampling and assaying were


allowed as part of the work.
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Stage 2 of the contract provided for a 100-foot artension of the


shaft with drifting and crossoutting the same as allowed in stage l of


the contract. However, no work was done on stage 2.


Work on the project reportedly was started on August 27, 1953 and


consisted of leveling the site for, and erecting a compressor and


storage building, and the headframe. Supplies and equipment were, hauled


to the mine and installed. Shaft sinking was started in October 1952 and


was completed to the specified depth of 110 feet in December 1952.


Drifting was started in January 1953 and was completed, 80 feet westerly


and 125 feet easterly, during May 1953. The drift easterly lacks 25


feet of reaching the allowable 150 feet stated in the contract. Cross-


cutting was started in March 1953 and completed during June 1953. Only


88 feet of the 100 feet of crosscutting allowed by the terms of the .


contract were completed. The work done on the project is summarized in


the following table and is shown on figure 5:


TABLE II, . - Work accomplished.


Work Item Contract Specification Amount completed
Leveling Area Allowed , Completed
Constructing trestle Amended to split bin gompleted
Headframe construction Allowed Completed
10-by 14-foot,hoist house Allowed Çompleted
10-by 10-foot.compressor


house Allowed Completed
10- by lo-foot change room Allowed Not done
10- by 10-foot powder house Allowed Not done
Installation of equipment Allowed . Completed
Shaft sinking 110 feet 110 feet
Drift easterly 150 feet 125 feet
Drift westerly 80 feet 80 feet
Crosscutting 100 feet 88 feet
Sampling and assaying Allowed - Incomplete
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EKPENDITURES


The estimated costs for the project as outlined in the contract


totalled $59,200.00 of which 75 percent, or $44,400.00 was to be


contributed by the Government. The details of the estimated costs are


shown in the following table.


TABLE III. -- Estimated contract costs.


Estinated Costs
Item Stage I . Stage II


Supervision $2,500.00 to $3,750.00 by Amend. $2,000.00
Shaft labor . .6,982.80 .6,348.00
Drifting and crosscutting labor 7,360.00 7,360.00
Shaft supplies 1,569.70 1,427.00
Drifting, crosscutting supplies 1,771.20 1,771.20
Track, complete 660.00 495.00
Pipe 405.00 288.00
Pipe fittings 120.00 100.00
Tools 750.00 200.00
Fuels and greases 1,250.00 1,000.00
Vent pipe 400.00 150.00
Compressor rental 1,600.00 to 2,600.00 by Amend. 1,600.00
Hoist rentaL 400.00 to 650.00 by Amend. 400.00
Air receiver 200.00
Auxiliary hoist equipment 500.00
Rock drill with accessories 1,000.00
Mine car 200.00
Blower 300.00
Bit grinder 250.00
Water pump 350.00
Pickup truck 1,000.00
Water tank 300.00
Jackhammer depreciation 20.00 20.00
Mine car depreciation . 10.00 10.00
Labor for new buildings 1,876.80
Materials for new buildings 1,250.00
Repair parts 200.00 200.00
Equipment repairs 200.00 200.00
Assays 400.00 400.00
Contingencies 774.50 630.80


Totals $34,600.00 $24,600.00
Total of.both stages $59,200.00


The costs incurred on the project are indeterminate at the present


time in the Tucson office for the following reasons: First, documentation


has been waived and there is no knowledge of the distribution of the
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various charges; Second, an on-the-site audit is necessary to determine


the validity of the charges; Third, equipment in which the Government


has an interest has not as yet been disposed of and the amounts from the


probable sale are not known. H wever, the costs as submitted by the
O


operator on Form MF-104 are used in the following table to show the


comparison of the estimated and tle approximate costs incurred on the


project. Only Stage I is shown below, as Stage II was not done.


TABLE IV. - Cost comparison.


Item
Supervision
Total labor
Operating materials and supplies
Track
Pipe and fittings
Equipment rental
Equipment purchase
Equipment depreciation
Repairs to equipment
Sampling and analyses
Payróll taxes and insurance
Contingencies


Contract Estination
$3,750.00
14 342.80
5,740.90


660.00
525.00


3,250.00
4,100.00


30.00
400.00
400.00


774.50
New buildings, labor and supplies 3,126.80


Totals $37,100.00
Less overage . 2,500,00 2/


$34,600.00


Project Cost
$3,600.00
.9,549.15
3,504.60


212.97
437.08


2,077.50
1,734.46


153.61
177.00
651.28 1]'


3,126.80
$25,224.45


$25,224.45


1/ Not noted in contract but is allowable charge.
Estimates allowed increase byamendment but total increase


. is not allowed.


No cost item exceeded the estimate, therefore no allowahle máximum


was exceeded. According to the terms of the contract, $400.00 was


allowed for assays. A total of $177.00 was charged to this item, but only


a few (about 15) assays have been reported. This item can be corrected


during the forthcoming audit.
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Summarising, the approximate project costs are $25,224.45 and the


allowable for Stage I of the contract is $34,600.00. It must be


remembered that not all of the work proposed to be done during Stage I


was completed. Also, no credit was given to possible proceeds to be


derived from the sale of equipment in which the Government has an


interest.


Unit costs for the project are subject to the same limitations as


the incurred costs. However, from Form MF-104A we note that unit costs


are given and these are accepted as approximate. The following table


shows the unit costs as noted on Form MF-104A.


TABLE V. - Unit costs.


13321 Quantity Cost (Total) Cost (Unit)
Shaft sinking 110 feet $8,810.48 - $80.10 per foot
Drifting 205 feet .6,651.30 32.45 per foot
Drosscutting 88 feet 4,901.41 55.70 per foot
Equipment -- 1,734.46 ----
Buildings Job 3,126.80 3,126.80 per job
- Total . $25,224.45


A study of the above unit costs seems to indicate that only the


unit costs for drifting are reasonable. The unit costs for shaft sinking


and crosscutting are somewhat high. This may largely be explained by


the general inefficiency of the operation and the length of time taken


to do the work which was completed. The mine foreman, one of the lessees,


claimed to be an old-time miner, but he seemed to be unreceptive to


technical suggestions. The manager seemed auqñalified technical man,


but he seemed to receive but little cooperation from the foreman or the


partners.
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EQUIPMENT PURCHASES


A total of $4,100.00 was allowed for the purchase of equipment.


Only $1,734.46 of the allowable sum was expended. The details are


shown in the following table.


TABLE VI. - Equipment purchases.


Estimated Cost Actual Cost Description
Air receiver $200.00 None -
Auxiliary hoist equipment .500.00 None
Rock drill 1,000.00 None
Mine car 200.00 72.63 End dump, 3/4 ton.
Blower (fan) 300.00 271.51 10 in. New 3 HP


B&S Engine .
Bit sharpener 250.00 None
Pickup truck 1,000.00 $1,000.00 GMC,FC102,40945,


, A228203855
Water tank 300.00 . None ,
Pump 350.00 212.50 BJ, 2 1/2 in.
Pump, allowed with water tank 75.00 FM Duplex. 3 by2 by 4
Skip 77.82 3/4-ton
Sheave 25.00


Totals $4,100.00 $1,734.46


In addition to the above items listed in the contract, the


following items were purchased for use on the project:


TABLE VII. - Additional Equipment and Material.


Iten Description Cost
10-in. gong With 150 ft. cord $24.37
Differential chain hoist 1 ton .36.52
Galvanometer - - - 21.68
Mineralite Type M 12 36.52
Pipe 2 in. and 3/4 in, 437.08
Rail 12 and 16 lb. 212.97
Ventpipe 10 in., 120 ft. plus 2 ells 150.00
Total $919•l4


From the above 2 tables, it seems that the total spent on equipment


in which the Government has an interest is $2,653.60. The Government's


interest totals $1,990.20. Additions or subtractions may be in order


when the accounts are audited and the equipment sold.
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CONCLUSIONS


The following conclusions are based upon the results obtained from


the exploration of the Morning Star tungsten mine, done with Government


assistance, Docket DMEA-2356, Contract Idm-E370:


1. The project must be considered successful from an ore-finding


point of view. About 8,100 tons of scheelite-bearing ore containing


1.2 percent tungsten trioxide is indicated by the project work.


2. It seems reasonable to expect that further exploratory work


wül increase these reserves. Should future participation by the Govern-


ment be requested in additional exploration of the deposits, it would


be recommended that the Government should so participate. However, any


future work should be more competently supervised.


3. The approximate total cost of the project .was $25,224.45. The


efficiency of the operation was poor and the unit costs in general were


a little high. The lack of proper supervision by the operator seems to


have been the cause of the inefficienöy.


4. Equipment in which the Government has an interested had not


been sold in November 1953. The Governmentis interest is approximately


$1,990.20. Reclamation of part of the Governmentis interest, plus an


auditing of the company books to determine the validity of the


expenditures, could reduce the cost of the project.


5. Some ore from the project has been mined and müled, and the


salable products sold. Through November 1953, no royalties on this ore


had been paid to the Government.
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FILE COPY
SURNAME:


UNITED STATES
° DEPARTMENT OF THE INTERIOR


Ar DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Date: Dec* ber 10, 1 3


To: . . Kin::, 3:oc tive efficer. TieV "em, erba ver, Colorado


½urtt ¾cener 3, 111kas Klaim Comany, P eket 11 2346. Contract


ION 70. Reser forord inof½ end. Geolo ist's royrts -ty rnd Øvise it


Tiel reinrt ? L Me vill rowtr vita re arte inter and


0ola t. Si en : a tii e10 r½ report vitt be evallable.


George C, Selfridge
is


G. C. Selfridge
Chairman, Operating Co mittee


CC: 001iFIRi ATION - FT, Reg. 4
Docket
Audits Divn. Bur, Mines
Code 0
Oper. Comm.
Ada. Read. File
T. P. Thayer, USGS
R. 3. Geehan, USEM


IfSMartinfls
12/9/53


SE NT


DEC10 1953
Clarical Sendce SacAoa







Detense minerale Administration
RECEllEO


DEC9-1953


BUR MINES DN 235 12-8-53 = 4-27 PM


GEORGE C. SELFRIDGE - ,


REFERENCE DOCKET 2356, CON,TRACT IDM-E370,'NIKAS MINING COMPANY, YOUR
LLXXXX LETTER OF DECEMBER 7,1953 REQUESTING FORWARDING OF OPERATOR S
AND FIELD TEAM S FINAL REPORTS FOR YOUR REVIEW PRIOR TO DECEMBER 30.
OPERATOR S FINAL.REPORT HAS NOT BEEN RECEIVED.AND DOUBTFUL IF IT WILL
BE RECEIVED BEFORE .THAT DATE. WE CAN FORWARD ENGINEER S AND GEOLOGIST S
REPORTS AT ONCE. FI'NAL PAYMENT OF ACCOUNT HAS BEEN DEFERRED PENDING
RECEIPT OF OPERATOR S PROPOSAL IN LIQUIDATION OF PROPERTY AND FINAL
AUDIT. PLEASE TELETYPE ADVICE IF YOU DESIRE ENGINEER S AND
GEOLOIXXXX GEOLOGIST S REPORTS.


WH KING
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SURNA E:


UNITED STATES
DEPARTMENT OF THE INTERIOR artin


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. . Regri


AI DEC 7 - 1953


Mr. W. H. Kin3, Executive Officer
DMEA Field Team, Region IV
224 New Customhouse Building
Denver 2, Colorado


Re: Docket No. DMBA-235 n)
Nikas Mining Compara
Pinal County, Arizona
Contract No. Idm-E370


Dear Mr. King:


The above-captioned contract was terminated as


of June 30; 1953, by mutual agreement after the start but


before completion of the work. Your letter of October 8,


1953, recomended a certification of Discovery, but Lerore


issuing such certification, we would appreciate receiving


the final reports of the Operator and of the Field Team.


Please forward these to us for review prior to December 30,


1953.


Sincerely yours,


George C. Selfridge


Chairman, Operating Committee
LScott/AEKane/ema 12-3-53
Copy to: Docket


Approved: Adm. R. File
Op . Comm.
Mr . Thayer


y, B., 8 Mr . Bedges


hember, bureau of I es EL H flund


. M. Ierrabee


aber, deological urvey


I
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SURNAME:


UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


AIR MAIL


r. . . King, Executive Officer --- --------


% Re ion I7 Pield Team ------- -
224 New Caetonhouce 32ilding -----------------
Denver 2, Colorado --------------


e: Docket No. DI3A 226 - T2ngsten
riikoo ining Capony .
ornine ilter IÏinos


Pinal County, Arizona
Contrect 170. Idtt-27/0


Dear Mr. in :


he a'oove-capticaed contract, sc3cCulcc1 to exoire on


July 13, 1953, was terminated as of Juno 30, 1953, by mutuel agree-


ment citor start but božore nogletion of the work. Your letter of


October , 1953, recort:ended a pertification of 'Discovery, 3ut before


iosuiu cach certificatica, va aho21d oppr :ciato receivinc the final


reports of tic Oporator enâ of the 3teld cent if these con be forwarded


to us for revieu prior to hacember 30, 1953, the date by w ich the
I


Certification o±' Diccovery rmat be issuet1,


Sincerely youra


Chairman, Operati Got ittoe


cc: Docket
FT, Reg. 4
Code 0
Oper. Comm,


Hember, Burera of inos Adm. Read. Ýile
R. W. Geehan, USEM
T. P. Thayer, USGS


LScott 12/2 53
Member., Geological Survey







OF


UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMIN1STRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado October 30, 1953


Memorandum


To: C. O. Mittendorf, Administrator, DNEA


From: Executive Officer, DEA Field Team, Region IV


Subject: Docket No. DNEA 2356 (Tungsten), Contract Idm-E370,
Nikas Mining Company, Pinal County, Arizona


Encloseð are the Government, Division, and Docket copies ,
of "Termination of Work Under an Exploration Project Contract by
Agreement" which was prepared in Washington and executed by you
for the Government and forwarded to this office for execution by
the partners by your memorandum of October 14, 1953.


Copies of the termination agreement have been given to
the operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.


Data relevant to a certification of discovery was forwarded
to you by our memorandum of October 8, 1953.


wX
W. H. King


Enclosures
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UNITED STATES 140 SURNAME:


DEPARTMENT OF THE INTERIOR
Rutle_dge


DEFENSE MINERALS ADMINISTRATION Xad_¾


WASHINGTON 25, D. C. QLggþggg


Selfridge
OCT 1 4 1953 FEJO.hnSCD


Rewritten by:


Mr. W. R. King -
Executive Officer, DMEA
Pield Team, Region IV -
224 New Customhouse Building
Denver 2, Colorado Re: Docket No. DMEA-23!ß-


(Tungsten)
Wikas Mining Company
Pinal County, Arizona
Contract No. Ida-E370


Dear Mr. King:


Reference is made to the subject docket and the
Field Team's recommendations that a discovery be certified
and the above-referenced contract be terminated.


Mr. Krumlauf was asked by our letter of September
9, 1953, to submit a formal application to the Defense
Minerals Exploration Administration for either termination
or recession of the subject contract. Enolosed is a copy
of Nr. Erumlaut's letter of September 24, 1953, which may
be conaldered an official request for termination of W0rk
under the contract.


We are, therefore, enclosing the original and five
copies of "Termination of Work Under an.Exploration Progeot
Contract By Agreement;" signed by the Atiministrator for the
Government.


If the terms and conditions of this agreement are
satisfactory to you and the Operator, all six copies should
be executed and the usual distribution made. However, as
there seems to be some dissension among the five partners,
the agreement should not be delivered until it has been signed
by at least three of the partners. If you cannot obtain
these signatures, you are authorised to send a notice of
termination under the provisions of the contract, but if the
work has been suspended and a certificate of Discovery or
Development is to be recommended by you, this notice of
termination should not be sent until it can be accompanied
by the certificate.







The old Team should call the Operator's atten-
ion to Article f(b) of the contract which states:


"Uport completion of the exploration
terminatiott of the contract the Operator


Work or
shall pro-


vide the Government with an adequate geological and
engineering report, in quintuplicate (five copies),
including an estimate of ore reserves resulting fro
the exploration work.


Siricerely yours,


George C, Selfridge


Chairman, perating Committe


Enclosures


Approved:


. B. Hedges


ember Bureau of Mines


e¯ñ e vey


FARutledge:AEK ep 10-12-53


Copy to: Mails &c Files
Admr . Reading File
Operating Committee
Mr. R. W. Geehan, B/M
Mary Miller, USGS
Mr. Martin
Mr. Hofflund
Mr . Kane
Ch on.
Pending
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SURNAME:


DEPARTMENT OF THE INTERIOR Rutledge
DEFENSE Mll9ERALS ADMINISTRATION in


WASHINGTON 25, D. C.


Mr. V. H. King Executive Officer
Field Team, Region IV


224 w Custombouse Building
Denve 2, Colorado


Re: Docket No. DIGA-235f Tungsten
Nikas Mining Company .
Pinal County, Arizona
Contract No. Ida-E370


Dear Mr. na


Re rene is made to the subject docket and the
Field Team's one tions that a discovery be certified
and the above eren d contract be terminated.


Nr . Krumlauf wa asked by our letter of September
9, 1953, to submit forma plication to the Defense Min-
erals Exploration. A niet on for either termiitation or
recession of the sub et cont t. Enclosed is a copy of
Nr. Krumlauf 's letter f Sept er 24, 1953, wh‡ch may be
considered an official quest terisination of work under
the contract .


We are, thereto e, enelos
copies of "Termination of ork Uhder
Contract by Agreement, a si ed by the
Government.


the original and five
Exploration Project


nistrator for the


If the terms and co itions of la agreement are
antisfactory to you and the rator, all x copies should
be executed and the usual distr bution made .


The field Team should c 1 the Opera or 'a attention
to Article 7('or the contract wh states:


"Upon completion of the exp tion vor or
termination of the dontract the tor shal pro-
Vige the Goverrment with an adequat ologica and
engineering report, in quintuplicate ive copig ,
including an es,timate of ore reserves resulting om
the exploration Work,







Up receipt o the final report* on the referenced
exploration project £rom the Operator and the field Team, a
certificat(on of discovery will be considered and probably
ade.


Birteerely yottra


George C. Selfridge


Chairman perating C thee


Enclosure


Approved:


3. É• e ses


Member, sureau of ALne


Mëñ¾e , aÍ Surv y


FARutledge s/io-7-53
Rewr1Þteri by AEKane/ema 10-7-53
cc: Mails & Files


Adm. R. File
W. S. Maßtin
Op.. Comm.
Mr . Thayer
Mr. Hedges
A. E. Karie
J. L. Hoff und
Chron .
Pending







STANDARD FORM NO. 64


6 NOMOfdN ß¾ • UNITED STATES GOVERNMENT


To : A. E. Kane" DATE:October 9, 1953


FROM : J. L. Hofflund


SUBJECT: Nikas Mining Company, Docket No. DMEA-2356 (Tungsten)


The Administrator points out to me that we are terminating
this contract in reliance upon a letter dated September 24 from
N. E. Krumlauf, consulting mining engineer, to the Administrator,
in which he says: "Therefore, you may consider this letter an
Official request for the termination of the contract." However, .
the Administrator says that the five partners who comprise this
operator-partnership appear to be in dispute, that Krumlauf is
apparently at outs with at least some of the partners; and that
we do not reã11y know which if any of the partners want to termi-
date the cðntract or have authorized Krumlauf to apply for
termination.


I do not know how much, if any, of these facts, if they
are facts, appear from the record in the dock:et.


At any rate, I think that we should not accept any termi-
nation agreement, under the foregoing supposed circumstances,
without the signatures of at least a majority of the partners,
1.e., three partners. I think that the proposed letter for the
signature of the Operating Committee to Mr. King should indicate
that anything less than three signatures will not be acceptable
to the Government, and that in the absence of an agreement Epr
t¢rmination acceptable to the Government, we should give a notice
of termination under the provisions of the contract.


If the work is in suspension, I suppose there is no hurry
about terminating. If this is the case, it seems to me it would
b# preferable to work up the certificate of discovery or develop-
m4nt to be signed and delivered to the operator under the same
date as the termination agreement or notice of termination.


Please check these matters and determine the course of
aëtion.







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


VVASHINGITON 25,D.C.


224 New Customhouse
Denver 2, Colorado October 8, 1953


Memorandum


To: Secretary to the Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Certification of Discovery - Contract Ida-E370, Docket
OMEA 2356, Nikas Mining Co.'s Morning Star Tungsten
Mine, Old Hat Mining District, Pinal County, Ariz .


Enclosed are four copies of a recommendation of Certi-


fication of Discovery covering Contract Ida-E370.


W. H. King


Enclosures
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MINING DIVISION
REGION IV


Memorando October 6, 1953


10 : W• R. King, Chief, Mining Division, Region IV


From : Chief, Mining Methods Br., Mining Div., Region IV


Subject : Certification of Discovery, Contract Idm-E370
Docket DMEA-2356, Nikas Nining Co.'s Morning Star
Tungsten Mine, Old Hat Mining District, Pinal
County, Aris,


a brief stat et des'cr byour recenund emLaurda 43ollo is


erecclommenda C t a acertnificat a ofr scovery be issued; also


,d


cutting on the 100-ta sle . A110 feenÔ then drifting and cross-
decided not to do any further work under St e II oe ce operator


100-foot lAe lbstantial body ohescheelite ore was discovered in the
nas of indicatded orew aa gr eperatOor's e ene es3timadted 7 000


d51 ata Bureau o inæe0 tenginerer est t6e0d5 apercent eWOo 6, 00 ons of


in er ath e0d h te o e eeau of i e oped


6,700 tons of indicated and infe dy, thus leaving approximately
original ore est.imate), having argreaddeore (aPÞ ae e0a f


oc w. E. King (s)
DMEA-2356
DF


WRStorms:frj







ill (Il


-2-


The 800 tons of ore, that was mined from above the
100-foot level, was shipped to a mal near Apache Junction, Aris.
as explained by W. R. Hardwick in his Interim Report of September
25, 1953. The grade of this ore was not accurately determined
but it seemed to have been approximately 0.7 percent WO3•


As tungsten ore was discovered by work under this contract,
I recommend that a Certification of Discovery be issued.


Walter R. Storms


Walter R. Storms







0 0
Liu Gwals Jminis«ation


UNITED STATES RECL10
DEPARTNENT OF THE INTERIOR .. .


DEFENSE MINERALS EXPLORATION K)MINISTRATION C - = 1 a 12
Washington 25, D. C.


CERTIFICATION BY THE UNITED STATES OF AMERICA
OF A DISCOVERY OR DEVELOPMENT UNDER


AN EXPLORATION PROJECT CONTRACT


To: Nikas Mining Co.
55 West Congress St.
Tucson, Arizona


Purenant to the provisions of Exploration Project Contract
No. Idm-E370, dated July 18, 1952 (Docket DMEA-2356), hereinafter
called the "contract" between you and the United States of America,
hereinafter called the 'Government", to establish and fix the
Government's percentage royalty on production and ita lien thereon
and on the land described in the contract, the Government considers
and therefore certifies that discovery or development from which
production may be made, has resulted from the exploration work.


The nature of said discovery or development is described
broadly or indicated as follows:


Up until June 30, 1953, a substantial amount of tungsten
ore had been discovered by work under the contract on the 100-foot
level, and it was estimated that this ore body consisted of several
thousand tons of tungsten ore, both between the 100-foot level
and the surface, and below this level. The Morning Star claim,
listed in the contract where royalty must be paid if ore is mined,
is located in the Old Hat Mining District in the southeastern
corner of Pinal County, Arizona, in section 11, Township 10 South,
Range 16 East.


Dated
The United States of America


By
Administrator, Defense Minerals
EipÌöration Administration
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UNITED STATES
DEPARTMENT OF THE INTERIOR .


to DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


Oc tober >--19§-.'f------


NMORMEUM


To: Aministrator, DIFAL


From: Iron and Perro-Alloys Division. DMBA . -- ---


Subjeot: Termination of contract by agreement .
Docket No. EM3A 2356 - Tuneston
Nikas Mining Company
Norning Star mine
final County, Arizona
Exploration Contract No. IBm-2370


The subject contract, exeedted July 16, 1952, was set up in
two stages. Stage I has now been completed and the Operator has
requested termination of the contract becsase sufficient funds are
not available to complete the contract and also construct a mill which
will be req1ired for production.


Stege I, of the contract provided for sinking the inclined
shaft an.additionÑ110 feet, drifting 60 feet northwestward and 120 feet
southeastward on t'de 200-foot level, and crossentting not in excess of
60 feet from the above drifts. This work was increased by Arenament
No. 2, but without en increase of funde, as follows:


(a) 3xtend the 60-foot drift an additional 20 feet
(b) Extend the 120-foot drift an additional 30 feet
(c) Crossent an additional 40 feet.


The total estimated cost of Stage I was $34,600.00.


New buildings, etc. * 3,126.80
. Eqpipment purchases 4,100.00


Exploration 27,373.20


Stage II of the contract provided for sinkine the shaft en
additional 100 feet, 180 feet of drifting, and 60 feet of crosseutting
at an estimate cost of $24,600.00. Total cost of the contract was
$59.200.00.


. The target of the exploration program ws.s the tungsten
mineralisation occurring in quarts and silicified limestone at the
bundng wall of the Rogul fen14. Mining by opencut and hope had







exposed such ineralitett zone of silicified limestone with a strike
length of 120 feet. The ore zone of the Hogul fenlt deposits has been
proven persistent along its dip for at least 250 feet.


By June 30, 1993, when tlie pro,ject was recessed by the
Operator, the work under Stege I, as amended, had .been substantially
completed. tesume of the work completed and the costs follows:


Operating equipment purchased $1,734.46
New Buildings, etc. 3,126.80
Shaft sinking, 110 feet @ $80.10/ft. 8,810.48
Drifung, 205 ft· G $32.45/ft. 6,651.30
crossentting, 88 ft• $55.70/ft. 4,901.41


$25.224.45


The work was cärried. out in a competent renner and the costs were less
than those estimated.


The exploration has revealed an area of mineralization on the
vest side of the mine near the property line. Reserves have been esti-


ated by the Operator as follow:


0 t as of 0.726 percent NO indicat & above the 200-foot
level.


000 tons of 0.605 percent wo3 inferred to a depth of 100
feet below the 200-foot level.


The eiploration has produced sufficient information to warrant
tire certificgtion of. a discovery. As the Operator does not h&ve suffi-
cient funde to complete the oroject and also construct the nill that
will be regagred if the property is to produce, it is recommended that
the su3)ect contract be terminated by mutual consent and that a discovez
be certified.


. 8. Martin Chief
Iron and Ferro- 11oys Division


CC: DOCKET
EDM. READ. FILE
coDE Mb
CODE 800
OPERATE OMM.


10/6/¾







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado October 1, 1953


Memorandum


To: Secretary to the Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket No. DMEA 2356 (Tungsten), Contract Idm-E370,
Nikas Mining Company, Pinal County, Arizona .


Enclosed are four copies of an interim report on .
Contract Idm-E370 by W. R. Hardwick, Mining Engineer, U.S.
Bureau of Mines.


A certification will be recommended.


Enclosures







MINING DIVISION
REGION IV


September 28, 1953 .


Memorandum


To : W. H. King, Chief, Mining Division, Region IV


From : Chief, Nining Methods Dr., Mining Division, Region IV


Subject : Interim Report, Contract Idm-E370, Docket DMA-2356,
Nikas Mining Co.*s Morning Star Tungsten Mine, Old
Hat Mining District, Pinal County, Aris.


Enclosed are original and 6 copies of an interim report


on Contract Idm-E370 by W. R. Hardwick of the Bureau of Mines.


Since this visit was made, H. E. Krumlauf, Consulting engineer for


the Nikas Nining Co., has sent a letter Éo DMKa in Washington, in


answer to one from the Administrator, stating that no further mü¾


exploration work under this contract is planned by the company.


Walter R. Storms


CC W. II. King (6)
ÐMEA-2356
DF


WRStorms:frj







MINING DIVISION
REGION IV


September 25, 1953 -


Memorandum .


To : Valter 4, Storms, Chief, Mining Methods Dr., Mining
Div., Region IV, Tucson, Aris.


From : William R. Hardwick, Mining Engineer, Tucson, Ariz.


Subject : Interim Report, Docket IREA-2356, Contract Idm-E370,
Nikas Mining Co., Morning Star Tungsten Mine, Old
Hat Mining Dist., Pinal County, Arizona


The Morning Star Mine was visited on September 24, 1953.
There was no one at the property on my first visit. Tom Chllas, fore-


.man for the operator, later in the day was contacted in Oracle so he
accompanied the undersigned engineer to the property and through the
mine.


Tom Collas was requested to explain what the company
planned to do in the future and he stated that at a meeting of the
partners a week before it was decided to continue mining and shipping
ore to the mill at Apache Junction. However, later in the week
A. Nikas, one of the partners, had come to the mine and told him to
stop work. Gallas stated that there was considerable disagreement
among the partners and that one of them, John Paulos, might buy two
of the others out and continue the operation. Callas stated that in
this case he believed that the partners would continue the exploratinn
project.


The status of the project was discussed with H. E. Krumlauf,
consulting mining engineer for the operator, and Mr. Krumlauf stated
that it was his belief that a loss would result from the mill test as
a result of bad management. Mr. Krumlauf stated that he believed
there was little possibility that present management would be
successful.


In July, the Nikas Mining Cos.- leased a mill,, that is located
at Apache Junction, Aris., for the purpose of running a large scale
mill test on the ore from the Morning Spar mine.= No records were
available but Tom Callas stated that 800 tons of ore had been mined
and hauled to this mill. Mr. Krumlauf stated that 750 tons of ore
had been milled and that more than 800 tons had been hauled to the
mill. The grade of this ore apparently was not accurately determined.


CO W. H..King (Orig.. f¢ 6}
DMEA-2356
DF


WRHardwick:frj







Tom Callas stated that he estimated, by use of a mineral light, that
the tungsten content was more than one percent. Mr. Geo. Roseveare
of the Arizona Bureau of Mines stated that he believed regula r
samples were not taken but that at three different times he had taken
mill head samples which ran 0.9, 0.4, and 0.6 percent tunsten. The
average of these samples would be 0.7 percent tungsten. Mr.A. Þlikas
stated on September 3, 1953 that the heads of the mill averaged 0.91
percent tungsten.


Mr. Krumlauf stated that on or about September 18, the ¡
company had sold one ton of 61 percent WO3 concentrate, and 17.5
tons of flotation concentrate which ran about 8.0 percent WO3. Final


r returne for this shipment were not available.


On September 24, 1953 the area which had been stoped out -
above the 100-foot level was measured and the volume excavated was
approximately 10,234 cu. ft. or 818 tons (uting 12.5 cu. ft. per
ton of ore). This was ore discovered by exploration work under
the DIR1 contract,


William R. Hardwick
Mining Engineer, Mining Methods Bra,
mining Division, Region IV







O
HARRY E. KRUMLAUF


CONSULTING MINING ENGINEER ' Of!
RECEgg


TucsoN, ARIZONA


1323 Et. $th Street


September 24, 1963


. C. O. Mittendorf
Administrator
Defense Minerals Exploration Adm.
U. S. Department of the Interior
Washington 2¶, D. C.


Re: Docket No. D.M.E.A.-23¶6 (Tungsten)
Morning Star Mine
Pinal County, Arizona
Contract No. Idm-E 370


Dear Mr. Mittendorf:


One of the reasons for asking for a eces from the above contract, as
stated in a letter to Mr. W. H. King and dated July 14 was to permit
the mining of a test mill sample of ore to be concentrated in a custom
mill. Subsequently a test sample of about 7¶O tons was shipped 100
miles to a cus om mill near Apache Junction, Arizona. Although final
settlement has,1been received for the concentrates from the mill sample,
it appears that a loss was sustained from this operation.


I had no part in the mining or milling of this mill sample since my
services with the co,mpany were suspended when the DMEA contract was
recessed. It is my belief Kowever, that the loss on the mill sample
was due in p.art to the following reasons•


1• Improper, costly and unintelligent mining with no attempt to maintain
grade. .


2.. The cost of the long haul from mine to mill.


2,. A patch work'mill with a flow sheet that was not entirely suited
to the concentration of this ore.


. No metallurgist in charge of Ahe mill and very little control over
its operation.


I agree that additional exploration work should be done and have re-
commended that an extension of time for this purpose be requested by the
company. I.believe that s,ubstantial additional tonnages of ore can be
proven or indicated by additional exploration.


Funds are available for the additional exploration but the owners do not


CoDF tained 400
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have the funds necessary to construct a mill. The mining can be
placed under more competent direction but the cost of shipping to a
custom mill is prohibitive. Under the circumstances the owners
cannot continue with the contract and request that it be discontinued.
Therefore, you may consider this letter an official request for the
termination of the contract. If, however, tne Õovern¾t~wiiÏhWTo
continue this operation it will be necessary to furnish financial
assistance for the construction of a concentration plant.


It is my personal belief that if this operation were under
competent management and a mill with a proper flowsheet were
erected closer to the mine this operation should be very profitable.


Yours sincerely,


E. E. Krumlauf .
Consulting Mining Engineer
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UNITED STATES
DEPARTMENT OF THE INTERIOR


lutledge.
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. Rewritteri by:


SEP 9 - 1953 .


Mr . H. E . Krumlauf ----- -- ------


Nikas Mining Company -------- -- -------


55 west congress street - ---- - ---------
Tucson, Arizona -------- --------


Re: Docket No. DMEA-2356 (Tungeten}------
Morning Star Mine --------- ------------
Pinal County, Arirona
Contract No. Idm-E370


Dear Mr. Krumlauf


Reference is made tx> the subject contract, the com-
pletion date of which is July 18, 1953.


It is our understandi 3 that Stage I has been com-
pleted but that no Work other than that outlined in the June
report has been performed. Consequently, the Government
148 the right to terminate the contract for failure to prose-
cute operations pursuant to the terms of the contract. We
have been advised that the Nikas Mining Company now desires
termination of the contract as of June 30, 1953.


The exploration program to date has been moderately
successful and the Government believes that the completion
of Stage II would be desirable. Therefore, if your Company
is still interested in completing the contract, an extension
of time for this purpose should oe requested, taking into
consideration the period.during which the project has been
recessed. If your Company is not so interested, please notify
the Government officially of your decision. If we do not
receive from you by October 10, 1953, a request for auch an
extension of time, the Government will consider that you do
not wish it and will terminate this contract for the reason
above assigned.


Sincerely youro,


Administrator


FARutledge:AEK:ep


Copy to: Mails & Files Mr. Martin (2)
Admr. Reading File Mr. Hofflund
DMEA Field Team, Reg. IV (2) Mr. Kane
Mr. R. W. Geehan, B/M Chron..
Mary Miller, USGS Pending







oF FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION ¯¯


WASHINGTON 25, D. C.


Nikas aning


Tueson, Arisona
es Docket . DEA A366 - Tungsten


Horning Star Ene
Final conney, Artsona
contract No. Idn•E370


Reference is made to the sub3eet contract the completion
date of which is Ju37 18, ¾.


It le or unders that no work under the contract
has been done since that à in the Juna report, and that
only Stage I has been comple . We have also been advised that
the Company nos desires of the emodset contract as of
June 30s 1963, but that it will' 04 put †¾e request in writing.
Because the work under Stage 11 to be dana and m extension
of time has been requested in whi to complete the contract, the


e Goverment any terminate the 4 for £411We to prosecute
de operattens pursuant to na tema or coner.4e.
A .


• Bauevoeg the exploration to date har been moderately
anecesatal, and the Goverment be3ieves completdon of the work
under stage II won3d be desirab24• > it the Rikas muing
Company is intereeted in oempletAng the an extension o£
time in which te complete en contract shoals te requestaa. ma
curant delay in the program, betwoon Stages\I and II, will to alleued
under the previvasay-requested pecean, but auttiesent tone for this
delay shou3d be considered it $¤ extension is toquested.


2 We Company is no Meted in coup14ting the contract,
* Shall appreciate feesiving outc14 notification of thit dB¢iaion.


However» if We do not receive by October 10, 396), a request for ex.
tension of the timo in which to camp3ete the taferenced contract, the
Government ut11 he forced terminate the subject, contract.


Sincerely yours,


Administrator







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado August 25, 1953


Memorandum


To: C,0. Mittendorf, Administrator, DMBA


From: Executive Officer, DMBA Field Team, Region IV


Subject: Docket No. DMEA-2356 (Tungsten) , Contract Idm-E370, Nikas Mining
Company, Morning Star Mine, Pinal County, Arizona


Reference is made to your letter of August 20, 1953, relative to the
status of work under the subject contract.


We have been informed by telegram from the Tucson office of the Bureau
of Mines that no work has been performed since June 30, 1953.


. The following is quoted from a memorandum to this office by W.R. Storma
dated July 21, 1953: "I talked to H.E. Krumlauf of this company on July 17,
and told him that he should ask for a time extension for Contract Idm-E370 as
the contract expired on July 18. He said that certain events had happened since
he asked for a recess so the company did not want a recess nor an extension.
I will try and get a letter from him confirming this statement. "


Subsequent to the above information we were advised by Storms by
telephone that the company definitely wished to terminate the contract as of
June 30, however, attempts to obtain the statement in writing from the company
have been unsuccessful.


As indicated in Souleis report of July 16,.1953, ore has been produced
as a result of the DMEA exploration work, therefore a Certification of Discovery
or Development can be executed. Therefore, we recommend that the contract be
terminated as of its expiration date.


Processing of the Operator's Form MF-104, Monthly Report and Voucher,
for the months of April, May and June, has been deferred pending an on-site
audit of the company's accounts and receipt of the operator's proposal in the
settlement of the Government's interest in jointly owned property.


As payment of the account may be held up for some time we are en-
closing the following material which is part of a Washington office copy of
the operator's report for the month of June 1953:


1. Form MF-104A.


2. Operatoris narrative report with attached map.







e to


3. Engineer's narrative report and memorandum of
transmittal from the Chief, Mining Methods Branch, Mining Division,
Region IV.


Form MF-104 will be forwarded when the report has been
processed for reimbursement to the operator.


W. H. King
Enclosures







oF FILE COPY
SURNAME:


UNITED STATES hoo
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


AUG 2 0 1953 ---¯¯¯¯


Mr. W. H. King, Ezecutive Officer
DEA FieM Team, Region IV
224 New Gustomhouse Building
Denver 2, Colorado


Re a Doelet No. DMER 2396 - Tungsten
M.kaa Mining Company
wrning star mine


. Pinal County, Arizona
Contract No. Ida-E)70 -


Dear Mr. Kingt


Reference is made to the subject docket and the data
contained in J. H. Sou1e's report of July 16, 1993, and W. R.
Storms' memorandom of July 17, 1963.


Please advise us whether the Operator has asled for
an extension of time or made any recent proposal regarding the
exploration program at the Arning Star mine. Your comments
and recommendation on this matter wi.11 be appreciated.


Sincerely yours,


W. S. Martin


A Chairman, Operating Committee


APPROVED:


C. H. John.s FARut]e dge:£oc 8-17-63


Neuber, ßureau of idnes cc: Docket
Conde 400


Operating Comm.
ember, Geological voy Adm. Reading File


Mr. Geehan, USBM
Mary Miller, USGS







UNITED STATES
DEPARTMENT OF THE INTERIOR n


DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado July 27, 1953


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration piministration


From: Executive Officer, DMBA Field Team, Region IV


Subject:. Docket No. DMEA 2356 (Tungsten), Contract Idm-E370, Nikas
Mining Company, Pinal County, Arizona .


Enclosed for your information are three sets of data consist-
ing of the following:


Memorandum Report from J. H. Soule, Mining Engineer,
U. S. Bureau of Minas dated July 16, 1953, .and trans- '
mittal thereof from the Chief, Mining Methods Branch,
Mintag Division, Region IV, dated July 17, 1953 re-
lative to work under the . subject contract .


W. H. King


Enclosures







MINING DIVISION
REGION IV


July 17, 1953


Memorandm


To a W. . King, Chief, Min:ing Division, Region IV


From : Chief, Mining hiethods Br., silaing Div., ängion £V


Subject i Interia Report en Contract Idm·-E3TO, hocket MEw3356,
Nikas Mining Co., Pinal County, Aris.


Enclosed are originA1 and 6 copies of an interia report on


the above property by J. 6. Soulet of the dureau of Aines.


This company*a contract empires tomorrow although only


Stage 1 has been completed. he company has asked for a recess but


to date has not asked for a etae exteäsion. There seems te be some


intertal dissension as the mine foreman, who also is part owner of


the property, has had to put up a "peace bomi" as he evidently had


troublevithD. . Krumlauf,the consulting engineer.


Walfer R. Storms


alter ä. Storas


00 W. h. King (6)
Die;A-2356


WRStorasstrj







MINING DIVISION
REGION IV


Jaly 16, 1953
Mmwaada


To : Walter R. Stems, Chief, Minint Methods ., Mining Div.
Region IV, Tucaon, Aris.


From t J. B. Soule*, Mining Engineer, Tucson, Arisona


Subject : Interim Report, Decket mŒ¾-2356, Contract Ide•¾370,
Nikas Mining Co., ½erning Star Tungsten Mine, Old Hat
ma ing Distriet, Pinal County, Misena.


The operator of the sub,iect adne has applied for a recess in
the operations to parait metallurgical testing of the ore and to
evaluate the potentialities of the ga*eperty, the results of which may
lead to their undertaklag or not undertakia6 Stage II et the project.
However, the lagartant point to be brogght out is that the contract
was dated July 18, 1958 and the project was to have been completed
(both stages) in 12 months. This ties nov lacks 3 days of being
in1tilled. No extension of time limit was applied for and it may be
that the application for a recess would be out of order.


The i Star aime was visited en July 34, 1953 by T. M.
Emmalo ad J. R. Soulet of the Burean of Mines. At the time of the
visit, none of the drifts and crosscats en the 100-foot level had em-
ceeded the limits imposed by the teras of the contract, the drift to
the sentheast was 125 feet deep (fra previens measuressat). The cea-
tract a11eWed 150 feet of southeasterly drifting, 120 feet by contract
and W feet by amendment. A crossent was driven souhwesterly from this
drift and it was 26 foot deep.


The drift to the northwest was 80 feet deep and this total was
allowed by the taas et the centract, 60 feet by contract and 20 feet
by at. A drift was drifen northeasteÀy from this drift and it
was 28 feet deep. The contract allowed a total of 60 feet of cross-
catting, one fra cach drift. Another crossent was drivsa senthwesterly
fra this drift and was 35 feet deep, This crosscat was allwed by
the teras of ah mendment to the contract in which 40 feet was allwed.


CC W. 8. King (Uråg. ft 6)
ansa-asse
DF


JHSoulesfrj







-3-
This concludes Stage I et the contract 14--8310 and at the


present time, e small ameant of statag As being done With the ett
being sent to a mill to deteratae the metallurgical characteristics
et the ere. prannimary are estimates total about 10,000 tons of
indicated and inferred are containing en estimated 0.4 percent WO3•


J. B. Seule*, Mining Engineer
Mining Methods Braadh
Nining Division, Region IV







INING 0171810
REGIW IV


uly 25, 1963
Memoradm


to : Valter A. Stems, miet, Nintag Methods Br., Mining
DIT., Re61 4 17


From t J. H. Seule*, Mining Magineer, Tucaea, Arisons


Subject s Progress Report ter June 1953, Becket BWB&-8386, Cetract
Ida-¾370¿ Mikas Minia6 Co• Morning Star tagsten Mim,
Old flat Himing Bistrict, PM Comty, Arisena.


The Herning Star tungsten aime was viatted en July 14, 1983
to laspeet the progress ande me the subject project ter ne =mea of
June 1983. The visit was made by J. B. Seule*, et the Buream of Mines.
as uns aceenpanied by to callas, miner-taream ter me operator.


He drifting regeweedly was does en the pregees duria6 the
asam and as feet of adresse me repertoi la the crosseus south tras
the east Artre. As a teet et airmee was reported ter May and no
erossent measured as feet, as to feet et advanoe for June is approved.
Les grade sakeelite alaeralisation was aeted la the eressout.


The north eressent frem the west dritt reportedly was
advaneed 2 feet. As 26 feet et ottamos was reported ter April sat
May and as tàs crosscat asasured 25 feet at the time of the visit, the
a t..e er advance rer ame is aper...a. n. er...car sono trem tu.
••••drift r•aerteerwas sava..es la test. ne total advane. at na
time et the visit was mesured as 35 test and as 22 thet previsesly
was reported ter March sai May, the 13-toet Jme aivance is approved.


As ne additianal agwaase was ande during Ja17 and the time
Isait imposed by the tems of the contreet espired en July 18, 1953,
an taterpretation of Me wording of the eemoraot is desirahle. The


a M. M. una (orig. a s)
ama-sass
gy


JHSoule'sfrj







contract statospWrive 64-teet, - - -t DrAve a 120-foot, - + -* ant
t No. W to the contract states, *Extend e Weat Brigt 20 feet;


stead the East drift 30 feet*. A literal Anterwetatten of the wordin6
ta the centraetland its « No. 2 aeans that the East drift was
to be driven 180 feet and the West drift was to be drives 80 feet.
Galy the 80 feet et drift to the wat mt these regairements, the drift
to the east only being 135 feet deep. The sans type of wrding applies
to the crosseats which were not driven to the extent stated Aa the
contract aug Amanammt No. 2, Bees the wording of the contract mean
that the stated units et work anat be performed?


A alce body of echeelite ore was encomtered in the west drift
and its 2 crogacuts. Ore reserves calculated by the engineer
for the egerator shows 7,000 taas of ore instaated by the exploration
and 5,000 tens interred. Using the same basi¢ data, the ore reserves
were reenten14ted by the Bureau of Mines engineer. An area e£ 1,640
square teet of aAneralisation was skema on the lower level at 480
feet en the top level, the arithmetical average of the two is 1,060
aguere feet. As the above areas were horisental in exemt, the volume
et the prim was found by applying the vertical distance betwem the
two levels, er 10.1 feet, this stres the ytaa a valma of 74,542
cubte feet and by applytag a teenage taetor of 12.5, the yim contains
nearly 6,000 tout of ore. This are would be indleated. Interred
reserves were calculated by extending the are eMalt the distanee
between the leV419, er 35 feet, below the loWer level to the apex et an
inverted ebliano pyramid. This gramid contains 19,133 embio test of
valme er slightly over 1,300 tons, uslag a tenaage tanter of 12.5.
Thus, total indicated and inferred era reserves are 7,500 tons.


Grade estimates by the operatoria agineer are 0.126 percent
W3 for the indicated ere and 0.405 percent WO3 for the laterred ere.
These resalts were based en eh••••1samples tres the lower level and
from an average of the ore mined in the top level. The sample reeutts
were wetaktet. Bewever, grab samples taken by an angsneer et the surean
et Maes and trag geeliminary results en ero mined seem to ladicate
that the above grade estdaates are a little high. Pendias more accurate
internatteny the reporting engleser eatJaates the grade to be 0.5 percent


3 ter the 7,500 tons et indicated and interred are.


Because o£ the waiting of documentation en this project, the
details of the costs are not knema. JudgAeg from the 35 feet of advance
reported for the month and the 48,351.41 expended during the aanth, the
unit east ef667.10 seems sweenkat ve.· Also it is noted that «







total of 8990.00 for an accomtant has been charged to the project.
This charge le questioned as feetnote 1 on page i of the contract and
footnote 1 en the first page et Annadment No. 3, in defining the duties
of the engineewaupervisor specifically state me also sba31 keep the
necessary accountsv? or %e aball also keep the assessary accounts.*,
Agreement is noted between the totals en Forms W,104 and M-104A.


It seems as it the Nikas Rising Co. plano ne further work
on the project although the second stage as eat11ae4 la the centract,
with huportant modifications, seems justified. In view of the above
and because of the expiration et the contreet, it is reoemended that
payment of the uccespanying voucher, Form MF-104, be withheld pending
an audit of the project accounts, settlmaat et, and liquidation et
jointly eused 440Apment and saceas supplies,


ohn H. Seule*, Mining Engineer
Mining Nethods Branch
Mining Division, Region IV







UNITEIJiTATES
DEPARTMENT OF THE INTERIÒR


DEFENSE MINERALS EXPLORAÏ\ON ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custambouse
Denver 2, Colorado Apy (, 1953


Mr. Jay L. Chambers, Chief
Contract Mainistration an Audit Division
Defense Minerale Exploration Mainintration
Interior Building Re HŒA 2356, Idm-Ey(O
Washington 25, D. C• Nikan Mining Company


Dear Mr. Chambers


Recei is acknowledged of your letter of April 24 regarding
the subject matter.


In line with your instructions, the amount of $$6.50 which
had been disallowed for the purchase of a blasting machine, will be re•
instated on our ext audit.


Very truly yours,


T. H. Brading
Auditor







FILE COPY
SURNAME:


UN TED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


APR 2 4 953


nr. no.a x. t
maa Assitor
224 Se Caste&oana Satidiat e MPA .MS6 Ida•E370
Dever 2, Co2eWAo Wikaa Campegg


Daar Mr. sangingj


forthet toteenee la mais to e fatoria Audit Reperk met
certittente dateâ tare 4, 299, emertag me angest geogest, at
ym1w27 to yone et 856.50 for as eeste et a Muttag
asetn•, eten use ao se see er se inna lettœof were 19, 19e
anA pour reply of March IT, 199.


He tron no Tenousers tristaa of Mia Aantaistretten, ta
redentas year Anatt Report, has questionet Me propstery et sta ans.


Am og bu by muerodum of Aprti 23, 199 (oopy ah
tañad) Mat *tte perebase of said blasting mobine %e a owed as a
aussary Ma %47 Mae in Me 41eottle blastlag sugatted by the Arissaa
Mine safety antes et as state Mine Inspeeter.» It wanM oppear,


•**¾re, Mat the oest et this alasting aa&taa any he eastenes a
sing utein to wategory or •anch ower sneessary, reasonable street


eests of perseming me exploratie smok*, sines a is me po3Aer et
e 94e***=tge to eentribute to meh 4treet oosts et oplention


Mat resalt fem the toquirements of stata 34e or regn3attens.


TWeth*moW, $n this partienter ease, the app1toation speet.
104 Ask %e 4 ator propensi to Mas elostrio %¾ating a the Auft,
M ad niew ens sadteateo ¾1attaa supp1tes (tm2miing aplaatwee
4840084070* Wikty 440.) at an estángteg eggt of gg,gg per gggg ggy gg
aban sai $2.¾ W feet Mr to Ariña and ratees. The 92.24 Tema's
esmal repare o ese opetteatten snarentes oceannemen ute es.. ...
saatet mit oosta. x•taarme appliestten nor as staal report far.


aished Measse4 eattut•¢eosta ne the metous Masting suppatos,
theresar•e 14 ascens aat 14 ma me antant satest er an parties
eum•••••4to inohte me easte et exeetrio Wastias ta ao oosts a12ew-
aus maser as terne er as sentant.


14 also apposts Mais af 4 east of uis b2asttag atehite had
%em less an $50.00, Men ma2d ham hem ao questAm et its allow.
mee as a Men of costa under Operating Noterial at Bapp18es. 14
menti to maaratood met this divitias 32ne et 490.00 tessena esppates
et synspeet te a arktwary æs, tesag estaMimas primatly few







eeennung e to 14 re e as of an egd>
aant nature of 4m- -4141


4 te suggested, therethre, that your exeeptdea %e assegaded
as that monthest Await Report and certifieste en Stiin progeot ret2eek
the reinstatement of the oost et he h1asting anehine as an att ankla
cost of the po$eet.


Staesse37 years,


(Sgned) JL Chambers


Jay 1. ¢haabere¿ chier
Centreet Adatpietratten
and Audit 91


achment


EDTalbert.fwb
Aprn a, 19


Copy tog Docke
Adme Reading F 1e
Mr; Itartin
Mr. thombers







Og . Og B-ERNCA


UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


Contract Administration and A dit Division, April 23, 1953
UNNA


Iron and Ferro-Alloys Division, IN3A


Disallowance of blasting machine by auditor
Docket No. EmaA 2336 - Tungsten
Nikaa Mining Company
Korning Star Mine
Pinal County, Arizona
Contreet No. Ida-S·-70


Reference is made to the subject contract and to the disallevanoe by
the anatter (report dateg March 4, 1953) of a theting machine listet on
the february 1953 oost report.


We recommend that the purchase of said blasting machine te allowed as
a necessary item for use in the electrie blasting required by the Arizona
Nine Safety Rales of the State Mine Inspector.


$V. S.Ifartir


W• S. Martin. Acting Chief
tron and Terro-A11eys Division


FARutledgefle
4/22/53
Copy tot Docket


Admt. Read. File
Code 400







Mr. Martin: (Paragraph 2 something like this)
on second thought, I don't believe we should mention this
item under theX¾eading supplies, becanne of the cost.)


tt We recommend that, in order to authoritte


' he blasting machine as an allowable cost of the projeci
and execute


you prepare/an amendment to include the blasting mach-


ine under the heading Operating Equipment, Equipment


to be purehased.!!







Nr. . R. ing, Maecutive Offteer
NBA 1 Tena. Region 17
224 New toshouse Bat14tag
senwer 2, Colorade


et 4 No. I SA 2356 - Tungsten
Nintag Gomosay


Morning Star Mine
Pinal County, Artsona
Contract No. Ide-gg0


Bear Mr. King:


Reference in to the subject edutr*et and b the dis-
allovaase by the audi a 31aoting machina liete on tŒe February
1953 cost report.


We recomunend that von wenare en ameniment, if ine has
not alreany been , a owing the purchase of said 11asting
anchtne. It is our lief tha this necessary incidental shnalt be
aporoved, although e oest was lightly over the $50.00 limit.ation
for eqatnaent if , as na tres suglies for the elec*rio blast-
tag roottred ty & Artsona Mine . fety Wale* of the State Miae
lasneetor.


noere ' yours


hairman, ope ing comittee


AP 20 FARuti ge/ls 4/20/53
co• 13ocket


Ada. Reading File
Men r, een Mines Field Team, Reg. 4


Code 400
Oper. Connittee
D.. M. Lemmon, USGS
2. W. Geehan. USER


Nester, Geological Sarregt
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OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


a , DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado March 26, 1953


05pgiEili gy THE ŒEalû3
gegense Simrah Mministration


MAR 3 0 653


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Amendment No. 2 to Contract Idm-E370, Docket DMEA 2356,
Nikas Mining Company


Enclosed are the original and two copies of Amendment
No. 2 to Contract Idm-E370. Copies of this amendment have been
given to the operator, the Fiscal Officer, Region IV, and a copy
has been retained for our files.


H


Enclosures







OF FILE COPY
SURNAME:


UNITED STATES Opg
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


NÌAR 1 3 1953


Mr. nam. a, era as
lita senter
24 Se omstadense antamag see in.a310
eser a, ce30msde Maas messy


Dest Mr. aseitage


Refetense is ande to e Anteada kent sport osag one¾.m.
este, samasse meM»segene, tassomstees ir year 3eater er
Name 5, 2953, two esport saa eastinessa se assewest a.« a-1
dietathette of the ousse -rt- any as staaetet.


ere Automastie, hauever, sen34 %• en te me
amena aar the e-n-- at $96.¾ essersas assa et a massang
m..ume 24 As og andsestandtag at a Maettag aankine is a type er
detemater ud na estimates ase operattar Materta3e saa sessates, as
states sa ansat •a••«me sentense, t.eamene sessa at •aessmatenw•.
anseernese, meta.« as tasmaser os asuusses..sen er aparamang
½signment to be powehaast wise eastanates se •a¾enablemens..mm• ta
me mesma a*. n appease, meses..., est as mest er as Meauas
amahtaa any to ausseme •setet Me pengee4 semesses aat 14 was so.
quiset for the seensate ame toestlesal possionnense et me mark en maa
me Basematwa Ofttaan a appeosal.


he


14 It 80eetat Gat fin diosais MAS matter wta Mr. Etag.
he assesses esa tem as an annema oest er en powed, a way
solastatei &rlag year ass¾ sedit of 44 preges*


Se iWtmee p2esse diktereeMake sa Me Amitt certitteek
astume as prior sanspuana ty en esorteses eresser see mens e ,
salttig fasa Se aloitt.


(Signed) J. L 0hambe


Centaaet namentes-Ma
saa not nivastaa


x ralbert/wb
xarch 12, aos


Copy tot Docket
kans a rue
Mr. Obambers







OF URNA


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Mr. W. H. King, 3recutive Officer
DEA Field Team, %gion R MAR 1 2 195
22h New Customhouse Building 3
Denver 2, Colorado


Re: Docket No, DNBA 2366 - Tungs n--- -- --
Nikas Mining Company
½>rning star utne
Pinal County, Arizona . /
Contract No. Idm-E-)70


Dear Nr. King:


We are enelosing the original and five copies of Amend-
ment No. 2 to the above referenced contract, signed by the Admin-
istrator for the Government.


If the teras and conditions o£ this amendment are satia-
factory to you and the Operator, all six copies should be signed .
and the usual distribution made.


If any part o£ this amendment does not have either your
approval or that of the Operator and cannot be amended within your .
delegated authority, the original and all copies of the subject
amendment are to be returned to this office, together with the
proposed changes for consideration.


Sincerely yours,


George C. Selfridgi .


Chairman, Operating Committee


Encloserp
CC: ;þcket


Approved: F 1d Team, Region le


Admn. Read. File
Operating Comnittee
R. W. Geehan, USEM


& H. Hedges D. M. Lemmon, USGS


Bember, Bureau of Ldnes FARutledge/hhb


3/19/53


D• M. Lemmon


Nember, Geological Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. . H. King ---- ----


Executive Officer ----- ---------


MBA Field Team, Region IY ---- ---
224 New Customhouse Buildin ---------- ---


Denver 2, Colorado -------- --


Dear Nr. Kingt


et Dookot No. WEA-2356
aikas xintag company
Morning 8†,ar Mine


ungsten


Final Countra Arizona


Reference la made to your assorandum of Pehruary 3, 1953
in regard to items (2) and (6) of the aboverotted contraot.


Your interpretation that Supervision and Consultante under
iten (2) and New Buildings, Improvements, Installations, etc., under
iten (6) are "allowahle marianas* by tores of the contract itself,
is correot.


By starring the total amount alloWed in Exhiott "A" for
Labor, Supervision and Consultantog a anximum is estahliahed for
Labor provided the entire amount allocated to Supervision and Com.
sultants is used for that purposes However, it less money is used
for Supervision and Consult,ants, more moner oan be used for Labor.
In additiong Labor in Stage I 10 Þroken down into two sections.
More money can be uset for one section it less money is used in the -
other.


Exhibit "A" of the subject contract was drawn up using as
a basie the information supplied in the Field Team report on the
property dated May, 19§24 the estimated time for Stage I is tive
monthai This Analudes one month for the preparatory surface work
and togr aoathe for the maderground work,


the identifiable labor and supplies and materiale relating
to the preparatory work were separated from those relating to the
underground work and incorporated in item (6). However, the item
for Supervision was not prorated, therefore, iten (2) contains the
Supervision for both the surface preparatory work and the tmderground







work. Under the contract the amount of $2,500, We aallowable anvsman
for Supervision in ßtage 1, would be reduced by the amount chargentle
to trea (6).


Shortly, we aball isone instructions regarding the arrange-
ment of estimated Goats in reporte and the writing of contracts which
include Rehabilitation and Repairs and Wow atildings, et.o. We hope
that the new instructione vill eliminate the present auditing and
other difficulties that we are experteneing with executed contracts.


Novortheless, all Operatore who have contracts with pro-
visions for Rehabilitation and/or New Buildinge, etc., should keep
separate anû eo report all costa pertaining to these two items.


Sincerely yours,


C. O. Mittendorf


Administrator


JLohambers/wb 2/19/53
GCSelfridge/pa 2/26/53


Copy toi Docket
Admr. Reading. File
Administrator
Mr. Chambers
Mr. Martin
Mr. Brading







FILE COPY
SURNAME:


UNITED STATES gge
EPART ENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTÓN 25, D. C. .


r, v. R. str
stemtAve Oft'S¾r


IWA field Ter , es Matag campany
2% New costadmse oeist lgrA• $6
Desser 2, co3emde Ce¢itraet la FYN (Tunge a


eeJr fr. utg


Refemte is ande to enrando et February 3, 1953 Sa
regead to Th a ami (6) †.he showe•eited eentreet.


Your intexpretation aspeWriais sad Consult.eeta maler
Item (2) and K¢U Culldings, , lasta13atime, etc., ander
Ita (6) are ?t22cNable m'ai taras of the entreet Itaalt, la
correct.


y etching the total amt la tauldt •Ø for later,
Papervisten and consultant.s, « -we- established .for labor prooided
the entire anetzt ol3eented to ad consultanta la esed for
that papase. E¢veter, it less maany is tier impervisten and cea-
sauante more notry aan be serà t¢r labor, additten, labor la stage
I is innan som sata km seettops, were moey een a nues i r une ....
taan it lesa now de mead ta other,


miset etherwise an tahibit Ita ( Rehahtu-
tatsen sad Repoim est Iten (6 en Emildings, , Inste13a-
tJoos, eerry t.but own and labor a13ees s. In the abeen
ettes contreet, homer, aten we ande toth ter sad supervi-
aion in Ita (2 herefore a later and emperviesen to eharged
to Item (6) whAch 90014 e the amounto for these allowed ta
Ita (2) . It is egitted 4 in the centreet under diaeßesten this
point, ses not w:P elver I shi¾14 A


oore


JIchambereÁ'b hintatrate
february 19, 1953


Copy tes Docket
Adar. Readt¤g File
Adatnistintor
r. Chambord
r. Martin
r. Troßng
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


MAR 2 1953
Mr. W. R. King. Iroestive Offteer .
EMBA Tieli Team, Begten IV
224 Wow Onstomhenee 3milting
Beaver 2, Colorado .


Re: Docket No. BMMA 2356 - Maagsten
Nikas Mining Gospany
Noraing Star Nina
Plaal Osanty. Arisona
Contraot Wo. Ida-2370


Wear Nr. Eing:


Reference is ma&e to the sab.leet doeket aaA the Opera.-
tor's request of Felruary 12, 1953, for additional exploration
work on the 100-foot level. The additional work wee requested
on the basis that the total cost should not exceed the maximum
amount allowed in the contreet for Stage I.


The additional exploration regnosted was shown on a
map attachet to the Operatoris .letter of February 12, 1953, and
consisted of the following: 90 feet of drift and W feet of
erossent. She ore some west of the shaft was to be explored by
extending the drift 20 feet, with 30 feet of additional crossent,
aat 20 feet of drifting from the orosseats at both 25 feet north
and 25 feet south of the West drift. Parallel drifts at an in-
terval of 25 feet would be elassifieß as development ani would,
therefore, not be allowed naler the Defense Minerale 3rploration
Program.


Ubs 3ast drift also was to ¾e extendei 30 feet asa en
additicaal 10 eet of eroesent was to be ellowet 17 the proposed
ameniment.


We believe that requeste for additional work under
Befense Minerelt Exploration Añainistration contracts should he
substantiatet in most instances by geologie data exoported by
assays. In the present ease no asears were submittet and the
geologie data included on3y the words *ere mone* aak the indicatet
moeition of the fault mone.







ee


However, on your recommendation and because the actual
oste to date here been kept well within the estiinated cost,s and
unds are availatie under Stage I £or additional exploration, a
odified amendment has been approved as follows:


(1) Bend the West drift 20 feet.


(2) 2xtend the East drift 30 feet.


(3) Add to †,he contract an additional #0 feet of crosecutting
at loc tions to be seleoted 3y thg Ooeratoí• and 71e14


. Team.


Please instruet the Operator that he may undertake the above
work and that formal aporoval will follow.


Sincerely yours,


eorge 0, SelfridgË


Chairaan, Operating Committee


Approved


'g. H. Hedges


ember, 3mreau of Mines


. P. Thaye


Member, Geelegical Survey


Copy to Docket V
Field Team Region
Admn. Read Filé
Code300 '
Oper.. Gommittee
D. M. Lemmon, USGS
R. W. Geë¾an, USEM


mantieage/1.
2/26/53
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UNITED STATES
DEPARTMENT OF THE INTERIOR


Chief Counsel• RSE MINERALS ADMINISTRATION MATOh 5,


WASHINGTO 25 D. C.
Iron and Terro-Alloys Division,


Review and preparation of amendment .
Doeket No. ©¾FA 2356 - Tungsten .
Eikas Mining Compaq¶
Maraing Star Mine f. °
Pinal County, Arigona
Contraat No. Ida-2370


Tranemt**ed herewith is the rough draft of a propo*


amendment to the amended contract for your use in preparing


Amendment No. 2 in final form.


V. S. Martin, Acting Chief
Iron and Terro-A11eye Division


Attachmong


FARutledgefle
3/2/53


cc: Dooket
Code 0
Admn. Read. File


e







RATION PRO.1307 00MRAC
fxAs xturm comagt
ogga yo, agg a


NMENER Es. 2


It id agreed this day o , 1953, between the
es di *** of. Aheries aeting thre gh the Department of the laterier


fense Minará¾ $2ploration Adminiëtration, aat Ethas Mining Gesp4ay,
each acting in consiteration of $49 agreement of the other to the teras
hereinatter se orth, that effective february 15, 1953. the Exploration
Project contract go. Ida-3070, aated July 18, 1952, between ohe parties
hereto, as abent 4, be further modified and amended as followes


In a Libit •A".nad•rnaaerístion o the woe, sta«e 1, asa


end the 0--foot. 5 x 7-foot drit aa additivaal 2o
se northwestward.


8. arteal the 120-foot..$x ?-foo Arit an additional 30
eet seatheast,ward.


9. Grossent an additional ½ feet at locations to be teleotet
by the Goerator un field foam. Sise of erossents to e approximately
5 7 f••t in thu 1•«r.


In bit "A under (2) labor, Superateien and Consultante,
Stage 14 delete


1 - naineer-supertimor 0 $35.00 er 8-hour
working day but not to e oeed $500.00 :p•r month
5 menne 500 00


ad substitute:


1 - es empervisof $35.00 po
8-hour working day Int not to eteest
$500·00 er month M mona $3 750.00


In axhntt •i" under 4 operatin paent, to be rente
Stage deletoi .


1 - 210 t Diesel-engine o ratet wom-
ressor $½0.0 0 per mottà ,4 month* 600.


1 - Räi single drum, gasolino engine
driven, 000 þound rope gull § 100.00
er tuon 4 aonna 00 0 2,000.00







and embatitut


1 - LO c Diesel-ongine operated com-
preseof G 00.00 per month*, monthe 2.600.00


1 - Motet, eingle dras, gasolia¢ engtae
driven ,000 pound rope pull O $100.00
por month*, months 6$0.00 $3 250.00


Thisr ametximent shall not be construed to increase the estimatei
tof.al cost of Stage 1 of the 9to.1eot, the aggregate total amount whieh
the Government any be o¾114ated to pay, or the percentage of costs whieh
the Gewernment má be obligated to pay under he provisions of Article 8
At the contract form. The additional funds required for †,he îtems approfe
under thie.aaendiment are available from the unexpended fundo remaining
from those specified under the original contreet. These funds were not
expended because operettag ooste vero lower than those est,tmated when the
contract was prèpared.


STATRS OF MERICA


Administrotor. Defense Minerals
eploration Adattnistration


NIRAS MINL 00MPART


. Er lax General Maanger







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse wAsHINGTON 25, D. C.


Denver 2, Colorado Air Mail
rebruary 17, 1953


ŒFWhiENT OF EE g¡g gg


Memorandum Mm ga
BECBE


To: C. O. Mittendorf FEB 1 6 E53


From: Field Team, Region IV .


Sub,)ect: Docket IMEA-23ß6, Contract Idm Nikan Mining Co.
Pinal County, Arizona


Enclosed are two copies of a request, for an amendment
submitt.ed by the Nikas Mining Co. We recommend t,hat the contract
be amended to allow t.be additional work requested by the Operat.or
and to provide for an addit,ional two and one-half months rental
of t.he compressor and hoist, and two and one-half mont.hs additional
supervision. This request, is being forwarded to your office for
processing because it, is not within the authority delegat,ed to ,
Region IV t.o increase allowable maximums. Prompt action on this .
amendment would be appreciated because the work under Stage I
of the contract, is almost complet,ed.


W. H. King


A. H. Koschmann


Enclosures







NIKAS MINI% CONTASE
55 W. Congress 3treet
Tuesca, Ariscua


February 12, 1993


Nr. W. R. Stoms .
Chief , Ari zona-Wow 'exico Branch
Mtning Division, FegionA
U. 5. Sureau of Mines
Box 4097, University tation
Tueson, Arizona


Ret Oceket 9 A 23¶6
Daar Mr. Storast . . Contract I e45 370


The above contract . states that 120 feet of drifting and 30 feet of cross-
utting are to be done to the east side of the shaft at the .100•foot.


level together with 60 feet of dr3tting and 30 feet of cross cutting on
the west side of the shaft. Conditions at this time Indicate that addi-
tional footage of drifting and cross-cutting would be desirable to
delimit one ore sono and explore another. I, therefore, request that the
above contract be rianded to permit he followings


1. Extension of the vest drift an addit'onal
addition T ffet.cf crosseuts V to exploro
sketch) . onW dulla


20 feet together with an
the ore acne. ee enclosed


2. xtend the east drift an additional O feet, and to drive an additional
10 feet of crosocut if the ore sene is encountered (see sketch).


In ordtr to complete tage 1 of the contract and do the aññ1t¾enal amount
of work listed ateve I request that the contreet te amended to Termit the
following:


1. Rent the cemytoácor for an additional 2# cath maximum at a cost of
$147.5 ter month.


2. Sent the hoist for en additional 2# nonthe neximum at a cost cf $1 0.00
Ter month.


3. "xtend the time for supervisten for 2# r onthe maxi um at a cost of
$5't." per 19cath.


If the above amend ents cannot te graÃtad I re nest e felleving attendnerats


1. The vest drift to 11tiven an additional 20 feet.


2. The length cf t east drift be reduced 20 et.


3. ??ta entire 60 fået of cross-cotting to done in the ore zone ca the
vest side.







4. To rent the compre sor for an addit o 1 1 onthe en the bove
sentioned terme.


¶. To rent the hoist for an addit‡caal 1# months on the a ove teras.


6. 3xtend the period ci supervision 1# months at $§00.00 per month.


The.etove amend-ents to be granted en the bails that the total ecst
shall not exceed the maximum amount alleved in the centract for tage .


Sincerely yours,


E. . Krumlauf /
Consultant for the
Mikas Mining Comyany


1
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


14


3923.91e
Febroer 13,


Nr . 4 tiv entive Officer Phid in egten
ey custo t4Ming, enve colorado


eleph raation Ath CM tw 2••Il entyre


het nia CNÞ«n both asyg his y eviens Inter *t4Go a ene el


st w or spoolfi oontrat sowertiolon ma eks MMet


av e., ur:der 4 e suprWalen nyetze


ellowed e la ymtiec3er profeet eentreet dAo not


194 Out to stre: Atom for I WA


RANK E JOHNSON
reak . Johnsor
e t la


La.C ers/vb
bruary 13, 195


Copy tog. o¢ket
r. e
ines


r. Johnso
artir


EB 13 53


C erical Service Seelles







o


884 New Gustambouse
Denver 2, Colorado


a e
UNITED STATES


DEPARTMENT OF THE INTERIOfBiPAnliiEIT OF TiiE INTERIOR


DEFENSE MlNERALS ADMINISTRATION 0518888 liÎngrals AdiDinistraÍiBD
RECEllEO


WASHINGTON 25, D. C.


Air Nati FEB 5 1953
february 3, 1993


memorandum


To: C. O. Mittendorf, µminastrator, Detense Minerals 2xploration
µminiatrator


fremt Executive Officer, field team, Region IV


Subject: IMBA Dooket 9356 (Wungsten) Contract Ida-8370, Nikas Mining Co.,
Pinal County, Artsona


in view of the arabiguities of the contract we are regaaet.ing clart-
ficat.ton of the following items in the contract.


Stage I


Item (2) 1.abor, gnpervision, Consultants
Item (6) New paildings e Improvemen¾e, jnstallations


With reference to Item (6), 14 is stated on the reverse side of
form W-1014 that work under Item (6) includes labor, supervision, technical
services, materials, etes


item (t) Supervision is designated as an allowable maximum in the
amount, of #2900.00. Item (2} I.abor is not desi6nat,ed as an allowable maxima
in the usual manner, however in¾eot it is an allowable maximm as †,be tot.al'
amount for supervision anâ labor is desi6nated as an allowable maximum.


14 appears that .it the allowable maximum for supervision, in the
amount, of #$500.00 is reduced ¾y the amount chargeble within the desi6nat.ed
allowable maataum of #3126.80, aut.harised under item (6) then in effect t,he
Operator would be prohibited from engending the †,otal amount authorised under
the oça¾raot ¾y the amount for grvision charged to the Work unâer Item (6) .


the amount of $3,126.80 authorised under Item (6) is not designated
as an "alleuable maytam" in the usual manner, however, Article 6, item (6) of
Exploration Project Contract form W-900 states that, the est.imated cost of
such work is an "allowable maximm. " .


The labor incident, to work under item (6) is included in the amount,
of #3,186.80 as a separate iten, and in addition t.o the labor included under
it.eet (8). As the labor under Item (2) is in effect an allowable maximm and
the labor under iten (6) variable within the amount estimated for Labor and







material under Item (6) it is very diffien14 to audit the payrolls to maintain
a control on the allowable maximum. Also, when labor rates are scheduled, as
under Items (2) and (6), inclusive of payroll tax and overtime it presents a
most difficult problem involving the necessity for extensive tabulations and
computations to ascertain that the wage rates have not been exceeded, that is,
if it is intended that the established rates are to be considered as the maximum.


It appears that the contract should be amended to exclude supervision
coste fram the allowable maximum costs under item (6), or else the total
estimated coat of the work be excluded from the allowable maximum atipulation.


14 is contemplated that an on-site audit of the project accounts
will be in progress during the week of Fe¾ruary 16-21, therefore it is
imperative that we receive clarification of the matters noted prior to that
time.


John F. Shan for
W. H. King
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION ,


WASHINGTON 25, D. C.


9 1953 -


Mr. W. I. King
Mreentive Officer
DMBA riela Team, 3egion IV
224 Wow Dastoshouse Emildin
Denver 2, Colorade


e Docket No. DME 2356 - Tungstea
gikas Mining Connaar
Morning Star Mine
Pinal Comnty, Arizona
Oontract No. IdaJ)?0


Dear Mr. Ein


ference is made to the subject dooket aat your
letter of January 19. 1953, regarding evnership of the clain on
which exploration mader the referenced contract is currently la
progress.


You to correct in your letter to Mr. Molsea dated
January 49, 195), that the exploration projoet was on the Morning
Star claim. this may clearly be seen by reference to Article 2
of the signed .contraet, Ida-.11370, which states: "Pateatet Moratag
Star ;pge clala in Seetion 17, t. 19 8., 1. 16 2., Old Ist Mining
District, recorded in 3eek 6, pag• 533, as indicated en the amp
attached hereto and made a part hereof, entitled igikas Mining Co..
DMMA-2336 - Maudina and Norning Star Taageten Minas , Pinal County,
Arizona, * * * *.* The Operator dit not, therefore, state that
he was entitleg to possession of the Mandina elaim as you interred
in your letter of January 19, 1953, to Mr. Mittendort.


A copý of the above map is enclosed for your intorantion.
The Naudina claim was shewa heeause of its extralateral rights on
the Morning Star claim. As indicated, the workings under the
referenced exploration contract were to be stopped short of the
plate representing the limite of these rights.







J


A copy of the Landlordi s Subordination Agreemerit
signed by Elisabeth Lambert Wood, February 20, 1952, is also
enclosed. A copy of this form should already be attached to
your copy of the contract, but may have been overlooked ines--
auch as the olde‡ and shortet Form MT-202 was used.


Sincerely youre,


Geoge C. Selfridge


Chairman, Operating Commi tee


Raelosures


Approved:


å« Ho Hedges


Member. 3ureau ofMinee


A.R.Kinke(Li


Member, Geological Burvey


FÀRutledgefla
1/26/53


cc: Docket
Fieldiean, Region
Code 400
Oper. Committee
Admn. Read. File
D. M. Lemmon, USGS
R. W. Geehan, 15ŒW


IV
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MlNERALS ADMINISTRATION
ras


WASHINGTON 25, D. C.


JAN 2 6 953


Mr. V. R. King
seseems ortteer
ma 78.24 Team, Regio IW aos Desinat ana.c¾
224 Men cuswahansa ast3mme centreet 14*-8390
mener 2, co2erade anse Maias cepet


new Mr. Etage


meterance to ande to year letter et ¥asmary 15, 199, ta
reply to a 3ef.ter dated Jamasay 8, 39¾a from Se Chief, Catsmet
Adminisketten and Amitt Dividen, re3mute to Oe sosta sa set3eeted
om as esteber FN204 tha• os aut¢eet progest.


Test 3etter requesta e2erittation en the potsk as to
maaer R is Or Pte2d Tom*a respanonutty to steek *anewaMs
assianne" $x Rose esses abere tenansatattaa sequirements base been
utvet ta menonimos with Ctaen3er 29.


14 la trea maa as utver et desmanatauen any elialante
as pesanutty or shoeklag ene ••x2ewame-*-••,pestion3a2y
via respost to ahness of oosta destgated as ansk. Neuever, la
esses almuer to Os subgest pengest, desa the itas destanated ta
Me esataaet and Exhibi4 *A* as «.n....ma ...ws...•¤ esassapaat to
ami ate espotted ex. 38ae Mass sa Os Paam I •244 As adatatska
emensasuen seats helada a shoek er me parummet itsen.


Test explanatiam of the everAsenhaga en the shaft les tasa
notes ase, names egen year amessendessa, se emmepuan una be totaa
to es mesta et e anta stasas sa are taaseme,


meerely yeare


C. Os Mitte11dor•E


datat*Water


malbert/vb
a-or a, 19e


copy to, noeta
Adar. Reading File
AdmMatreter
Mr. Martta
Er. Brading
Nr. Chambora







UNITED STATES
DEPARTMENT OF THE INTERIOR GEPai 18 OF IliE IfiiERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 8 ÃÈÑIafraffan


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 19, 1953


AIRMAIL


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket DMEA 2356, Contract Idm-E370, Nikas
Mining Company


Enclosed are two copies of a letter from E. H. Molson
which states that his company owns the Maudina claim.


Article 2 of Contract Form MF-200 lists the Maudina and
Morning Star Tungsten Mines. The map attached to the exploration
project contract indicates that all the work is being done on the
Morning Star claim. However, it appears that the operator mis-
represented the facts wheny sta,ted- ha-was- entitlefto possession
oLthe Maüdina. Page 3 of the final report on Docket DMEA 2356
states that the Morning Star is owned by Elizabeth L. Wood, Oracle,
Arizona, and the Young Men's Christian Association of Tucson,
Arizona. Our copy of the contract contains Owner's Consent to
Lien Form MF-203 signed by the Young Men.'s Christian Association
of Tucson, but we do not have an Owner's Consent to Lien signed
by Elizabeth .L. Wood. It is possible that there is a clgogfL in
o r un rma on n report was written, however we do not


Me are writing Mr. Molson and stating that all the work
authorized under the exploration project contract is on the Morning
Star claim. He are referring the enclosed letter to you for whatever
action you may consider necessary inasmuch as the contract was pre-
pared in the Washington office.


x-U<X·


W. H. King
Enclosures







C 0 PY MOLSON & CO.
Graphite Division
3135 Quimby Street


San Diego 6, California


January 12, 1953


Mr. Robert B. Bradford,
Regional Director,
General Services Administration,
49 Ath St.,
San Francisco 3,
California.


Sir:


I note in the December issue of Pay Dirt that the M4udina and
Morningstar mines located near Oracle, Arizona, were the subject
of an exploratory loan for tungsten to the Nikas Mining Co.


The Maudina is our property and we have no knowledge of such a
transaction. The two properties have a common side line. Please
advise us.


Very truly yours,


MOLSON & CO.


/s/ E. H. Nolson


E. H. Molson







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 Rev Caetahous
Denver 2, Colorado Jaanary 19, 1993


Mr. E, 8. Molaan
Molson & Comµny
9135 Qutaby Street
aan Diego di .California


Dear Mt, Molsont


four .letter dated JaanAry 12y 1953 to Mr. Robert 8.
3radfori¿ Regimal Diretter, Genegal Services Administration,
San Francisco, Cattfornia, has been.teterraa to Wie office
for reply,


he work authoriand unter the orpioration project
contract between t.he Government og the Nikas Nining Canaany
is on the Morning Star clata. No Work has been authertsed on
the Pure Gott clata whteh we believe 18 the property referred
to by you as the ¾audita aine,


Very truly yours,


R. King V
*0M¾ive Officer, ©¾$A
e24 Tena, Besten IV


eo Contraat 1 2370
Chree
Robert 3. Era fort
x. c. as11er
C. 0, Wissendorf (8)







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 15, 1953


Memorandum CESTEElli OF TEE füTERIOR
Datense Waerals Administration


RECElvED
To: C. O. Mittendorf, Administrator · - 1953
From: Executive Officer, Field Team, Region IV -


Subject: Docket DMEA 2356, Contract Idm-E370, Nikas Mining Company


Enclosed are two copies of a letter dated January 8, 1953


from the Chief of the Contract Administration and Audit Division.


Also enclosed are two copies of our reply to this letter.


W.H.Ki


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custambouse
Denver 2, Colorado January 15, 1953


Mmoradas CO y I:2. 15810R
Octense minerals Mainistration


Tos Jay L. naamhare, Obiet REGElvEO
cotract aantnistration a Audit stristen 2 3 $53


Frans saaeutive ortteer, riela resa, ansion 19


Subgent: Cat.ract Ida-•E370, Docket NBA 2350, Mikas Minine Company


meterence is made to your letter dateg Jamary 8, 1953 m
garting monaat IlmA 2356, contreat 14e 370, Wikas mining Capony.


Daoumentation was waivet on thAs oontraat.. Artiela ), BRA
Circular 19 statest "the Basentive Ottieer amy waive the requiramat
for documentary support of t.he amt.h3y invoice, except for purchases
of equipmaat," Consegmently; exceeding t.be maximm allowahls cost
for New ik.timnga, leprovements, etc. in the amount of $374.¾ was in-
advertently overlooked. However, artiola 6 of Circular 19 statost
"Of course, auditing any also be regatret as a preregatsite to payment
of any progent for abich the Ruaestive Offtear or the ytnanen gtgiger
has doubts as to the enthentietty, •••••••hle=•••or propriety at the
coste claimed." This coulA be interpreted to mean that this office
aboa14 also check to allowable maximma when doeumentation is valved.
mie would aggreciate alarification of this pelat.. Contract Ida-E§{G
contains a number of items that are sweettled es allowahle maximma,
ant t.be contract is tittient* to administer. This contract has been
pleoet la line for an interia audit. We aggiregiate your callin6 this
overpersont t.o our attention, sat we wil3. dedsat it tree the next pay* .
ment . .


Regardtog %be sine of the abatt, our understandtas is that
the shaft is not timberet except for stulle an4 skids on t.he footvall.
It is Attrioult and sometimes impoestble to asiatain a shaft the exact
slae stigelated, it a vein or plaat of weaknese runs t.hrough the shaft,
the shaft vill break wider or longer than 14 has been drilled. Also, 14
is somettaes was er to work in a shaft that is larger than the speettled
sise, ont the thattaen any inerease the staa of the shaft it not closely
supervised. We believe that the ineresset s ize of 4be abatt is das to
a combinat,ion of the aboto tircumstanoes. The Bureau engineer's narrs•
tive report states t.hat the over-bsmakage was called to the supervisor's
attention, ang *he g not.e4 the over-breshage ant g instructed the
shottman to cut dona t,he aise in *be future ."


covi







-2-
The implication is that the superintendent was already


aware that the shaft was too large, and had taken steps to reduce
the size. We believe that an operator cannot always retain en un-
tinibered opening the exact size ¼pecified without inereasing the
cost of the operation, and that all the charges should be allowed in
this instance .


JFS:es


cc; Mittendorf (2)
Contract
Storms .
Townsend
Chron.
Koschmann (2)







or


UNITED STATES cc ray
DEPARTMENT OF THE INTERIOR Dem .nistrano


a t DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 9, 1953


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Subject: Fora MF-104, DMEA Docket 2356, contract Idm-E370 (Tungsten)
Nikas Mining Co's. Morning Star Mine, Pinal County, Arizona


Enclosed are two copies of the Operator's Monthly Progress
Report Form MF-104, and MF-104A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the
period of November, 1952, pertaining to DMEA Docket 2356, contract
Idm-E370, .Nikas Mining Co's. Morning Star Mine, Pinal County, Arizona


f


W. H. King


Enclosures







or FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


FA 75424 teen, Reglen 27
24 Wow Castehous•¾a1345a Res senhet MBA 4356
Damer 2, ¢olonde Centreet T&m.5390


Natas Mining Campany


••rMr. xinge


I **Wielag %e Cetdbare 3952 fem PF••204for as
mettrement empletatim predest it has been meted Gat Me apa
proved totale to date the Atan (6) xes a2dge., regeesments,
ete., eneman to O,9B.24. TMs to $394.34 da messa at me
enemt et $3,126.80 abama for Mts its la the settates of
eesta liste4 in TabiM4 *A* of the sentenet.


My a terms of A14tola 6 et Me eentraet Me amounts
listed neder Able its e ZahiM4 %* are *•¾••••Maanimmet.


It else appens tem Se agiassess report atteeket to
the tW•304 that the shaft has bee sank stM a esens asetim et
appensiasAe27 8 Wy 20 feet tether en the 9 by B Aset speettiat
in EshtW4 *A* of e esatemet. If Mts is a teet the queetta
arAsea as to whether er met an egattable destette tem the mesta
of the abatheinking to la order.


Tone egensato en these low potate weald be appreolated.


Sincere3y gents


(Signed) J. L Chambers \


ay L. Chex%ersi Chie
centreet A dministrett
and Audit Divistaa


EWaltertfub
January 8, 1953


copy tos Aar. reding file
Doeleet
Mr. Selfridge
Mr. 2reding
Mr. Chambers







UNITED STATËS
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION,ADMINISTRATION


224 New CustamhORBO WASHINGTON 25, D. C.
Denver 2, Colorado


December 17, 1952


Memorandum DEPAGE I 3 E2 i]ïElm
Defense f Trda Airialdrdion


To: Secretary to the Operating Committee "T


Fram: Executive Officer, Field Team, Region IV


Subject: Form MF-104, DMFA Docket 2356, Contract Idm-E370 (Tungsten)
Nikas Mining Co 's. Morning Star Mine, Pinal County, Arizona


Enclosed are two copies of the Operator's Monthly Progress
Report MF-104 and 104A, Operator's Narrative Report, Inspecting .
Engineer 's Narrative Report, and other supporting data for the month
of October, 1952, pertaining to DMFA Docket 2356, Contract Idm-E370,
Nikas Mining Co.


John F. Shar for
W. H. King


Enclosures







or


UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
Denver 2, Colorado


December 11, 1952


17 0 Y i IGiERIOR
Dolo 3am a A ation


ar. x. s. manter 1 5 1952
xxx.. mata, c..
53 W. Congrees Street Re: Docket MBA-2356
Tacaen, Artsnam domkreet Ida-8370


Dear Mr. Dum1mt:


Coaststent with estherity delegatet the areautive Otticer,
lama Field team, Region IV, we hereby waive the regatrement for you to
growtas snownentaar support or som w-1& (asvisea-dert1 Ipsa) opera-
tor's Maathly seport ma reacher, ¾egiastag with the senth or Getebe,
19§2, exceg4 ter suggart of egalpasst p shases for which the tastridual
oeste exceed #50.00 as avgissana en the reverse side of Tess W-104 .
(asviset}.


In Isaa er doe··-+-=7 •uwaart er as manaly reacher, aa
adtter from the Contreet unensakmatten e-A Amàtt Divistem will seks
tatoria andits et the antamats poetaistag to the explora&ion progeet
and will make a final mått en complettaa er teratantica et the com-
tweet, betere the fisal venebar to processet for retabarement.


This watver does aet threge the regatrement der a cometse
».4 eemplete narrattre taas met accespear the aristaal ama mach copy
et me Monthly negart.


Very tra2y yours,


JW:oc
ce: Operating committee (2)


Contract Admin. & Audit Div. •Hvo OtticerFiscal Officer Region IV
TIBrnMng
WBStorms
JWownsend
Contract
Chron.
AIKosehmann (2)







oF


UNITED STATES oggggggg y 4 y¡¡ç gigg en


DEPARTMENT OF THE INTERIOR Defense minerals Adaistration


y, DEFENSE MINERALS EXPLORATION ADMINISTRATION RECERED


WASHINGTON 25, D. C. O CT 2 7 952


224 New Customhouse
Denver 2, Colorado October 21, 1952


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Amendment No. 1 to Contract Idm-E370, DMEA Docket
2356, Nikas Mining Company (Tungsten)


Enclosed are the original and two copies of Amendment
No. 1 to Contract Idm-E370. Copies of this amendment have been
given to the operator, the Fiscal Officer, Region IV, and a copy
has been retained for our files.


Also enclosed are two-copies of a letter from the
operator requesting this amendment, three copies of a memorandum
from the Bureau Engineer recommending this amendment, and two
copies of a Power of Attorney authorizing Mr. Kranlauf to act
for the company.


V. H. King


Enclosures


FREEC:ELI\/EEE)


O CT 3 1 1952
GENERAL COUNSEL
DEF2NSE MINERALS
ADMINISTRATION







l


MEiING DIVISION
REGION IV


September 25, 1952
Memorandua


To : W. H. King, Acting Chief, 211ning Div., Region IV


From : L. A. Stewart for Chief, Arizona-New Mexico Br.,
Nining Div., Region IV


Subject : Nikas Mining Co., Pinal County, Aris., DNBA Docket
2356, Contract Ida-E370


Enclosed are original and 5 copies of request for amend-
ment to above contract and 1 signed and attested copy of Power of
Attorney for Mr. h. E. Krumlauf.


From a discussion with Krumlauf, it appears that his
suggested disposal of waste and ore by division of the present ore
bin is technically more feasible than the original proposal of a
trestle and will be less costly.


The necessity of renting one 105 c.f.m. compressor to
start work may be essential. When more air capacity is desired
the contracted 210-c.f.m. compressor might be available. If not,
two 105ta would serve the same purpose and rental of them would
not cost more than rental of the larger machîne. It would appear
that an amendment would not be necessary for this item.


If the changes require amendments, I recommend that they
be granted.


Lincoln A. Stewart, Mining Engineer
for Walter R. Storms, Chief
Arizona-New Mexico Branch
Mining Division, Region IV


CC W. U. King (6)
BMbA-2356
DF


LAStewart:frj







Sept. 24, 19¶2


N . W. R. Storms,
Chief , Arizona-New MexioO Branch y
Mining Division, Region N
U. S. Eureau of Mines,
Univerafty of simone,
Tuoson, Ar isena


Re: DMCA D60ket 23¶6
Contract Idm-E370


Dear I . 3torms s


concerning part 1-b on page I of the contract
awarded to Nikas Mining Company which statess 'Construction
of trestle to mine dump", Rather than build the trestle,
it will be 1000 costly to divide the present ore bin into
two rarts, one part to handle ore found during the axplora-
tion program, and the other part to handle waste. The waste
would than lxa trarned a short distance from the waste bin
to the dump in a mine car.


A trestle, if constructed, would te 22 feet high
at the mine end and much hicher at the other end. Extra
long or spliced timber would be necessary, and timber of
this type is expensive and difficult to handle. The high
trestle would be a hazard. The suggested change would
permit the dumping of waste anywhere along the creet of
the waste dump.


To date I have been unable to rent a 210 0.T.a.
Compressor. Five different concerns in the Tuoson-Phoenix
area have been contacted without success. All concerns
have compressors of 10¶ c.f.m. capacity, and it will be
necessary to start shaft sinking operations with one of
the smaller unite and either obtain a larger machine when
one is available or add an additional amall unit.


It la understood that neither of the above changes
will result in an increase in the cost of the progeet.


If it is necessary to amend the contract to make s a
the above changes, please consider this letter as a request
for such an amendment.


I am enclosing a copy of a Power of Attorney
whtoh gives me the authority to act as the Company's agent.


Sincerely


B. 2. ' , Genera ser
85E/1 Nikaa Mihing Company







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado August 2 , 1952


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Subject: Contract No. Idm-E370, Docket DMEA 2356 (Tungsten)
Nikas Mining Company


Enclosed are the original and two copies of Contract
No, Idm-E370. Copies of this contract have been given to the
operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.


W. H. King


Enclosures







OF


- UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


22h New Customhouse
Denver 2. Colorado August 28, 1962


Memorandum


for W. R. Stornis


frong Executive Officer, EnrA Field ream, Region 19


Subject: Contract Ida-8370, poolet Number ©¾81-2366, (Tangsten)
Nikas Mining Compary


Enclosed is a sopy of a letter from Nr. H. E. Kynalant,


General Manager, Nikas Nining Company, stating that he started


working on August 27, 1952.


- W. H. gag


Englosure .


JFSsfue


oc s Sec. Oper. Comm.
Contract
Koschmann (2)
Chron .







NARE E. RUSAUF
Consulttag Nining a


toeson, Arisom


MÑ W H Executive Offite
Field Team Reglen W
221; New únatomhouse
Danver 2, Colorado


Rotere e tot


Docket D.x.E.A. 2366


conträot I d la - 2 - 370


NRas Mining Compaq


est comarese a .


Tucaon rison


Bob eett


he above contraot has been signed


as direeted arrt all copies have een


retened t,o


Mr. w. a. stor s.


oric will be started at the :nine


and it is hoped


that this will be the beginning of


a successtal atiba.


neeraar


E. umlauf
General Natager
Ni1me maing Co.







UN TED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE lÝllNERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. V. R. King
2xecutive Officer 1 5 95
DMEA Field ieam, Regi,n IV
224 New Customhouse 2nilding
Daaver 2. Colorado


FILE COPY
SURNAME:


Re: Docket No DMEA 2356 -
Nikas Mining Company
Morning Star Mine
Pinel County. Arizona
Contract No. Tom e.-370


Tungsten


Dear Mr. Kingt


this will ackno ledge receipt of your letter of July 31,
1952, commating on the proposed centract with wikas Mining company
and returning eiz.copies of the contract.


We oc ume that you discussed this aontract with the
Overstor in order to obtain his views and to tvoid unnecessary
delay before returning it to this offide. Ad


The contract was propered substantially along the lines
recommended by the Field team oxcept for the major changes mentioned
in our lettet of July 18, 1952. These were made only after conferring
with the Field Team in Tuosma The estimated costs, except for .items
of Oterating Meteriale and Supelios, Equipment to be Rented and
Equipment to be archased, ' ere indicated as "alloveble maximuse" as
it vee elt th-t we had been liberal in our estimates as to time and
costs. The establishment of "allowable meriinums" is for the urpose
of givin- the (el Teams better control cYor expenditures and to
force the Operator to conduct more efficient and economical opera-
tions. They else afford the field.To*ms the bénefit of referrin6 40
Vaehinrten dif ied14 decisions where the Operator le pressino for a
chaare that they miŒht not fully approve. Eowever, since you have
recommended th t the allowahle maximums" he removed whenever possi 1e,
we beve revise the contract accordingly.


ith recrect to your recombendatione that work under Item "1"
be deleted *rom the first part of the $xhibit and be incordorated under
Article (6), the costafor this work are _readily identified under .
Articles (2)and (3) as indicated. We have not deleted the work under
Item *1"from the first part of Exhibit Ä"Es it describes the work to
be done under the contract aparoximately in the order it will be done.







Roverer e fem e4 the items under Articles (Ë) an (3) relatin
to the prelimin y work an placed them taŒer Article (6)


.As 4 a break-down of costs for la¾or, Angolies and equip-
at to conform with the *allowahle maximnas, " the Operator shoala


e yequestet * furnish such tahalation of ootte cumulative month
y month; irith his RF-104 reports. In amar cases the operators are


toing this as they maintain auch records for their own taformation.
Your office wig, of course, nest to establish resorts showing the
"allowahle maximnes? to check against the soothly progress reports
so that these Afgas will not be exeeetet.


columns titled "Anthorised by Contract" on Form MF 04A
were designed to ork paid for on a unit oost basis an¢ 804 on a
act,aal cost basi no notaally weald not ¾e used when work is tai
for on the latte hets.


The re ed contreet a forwartet hereyith. ' Please have
it ezesatet ¾y th Òperator hat tistributet in the kemal manner.


Sineerely yomre,


signed) FRANK lb JOHNSO


Chairman Operating Comat toe


nelosure


pyro et


Neaber Geological Burrey


FEJohnson/GCSelfride/bih/ls


ec: chet
Ada. Read.. File
Op. Committee
Region IV
Mr. Thayer
Mr. Reages
Mr. Selfridge
Mr. F.2. Johnson







Mt**eatert L NAME


ITED STATES
DEPARTMENT OF THE le Exple


DEFENSE MINERALS EXPLORATION ADM1NISTRAT


WASHINGTON 25, D. C.


3, 19


Mr. a. a. rammaant
wthme statag ceapany
55 weet eensress str••*
Teesen, Arteena


Goatteet aattee liegten IT Saly 18 set returnet bare ter stoa.


111 he seestlet Angest 34. Staaere2y regree delar.


C. . Mittendorf


Aettag Againtetrator
Defense Minosate itsplowatten
A staistration


GCSelfridge la
e/13/se


ec: Man. Reading Tile
Ðocket
R. W. Geehan, US3M
D. M. Iemmon, USGS
Tield Team Reg. IV
AuAits
G. C. Selfridge







CLASS OF SERVICE


This is a full-rate ,
Telegram or Cable-


am unless its de-
rred character is in-


dicated by a suitable
symbol above or pre-
ceding the address.


The filing timewh


WESTER¥ -
UNION


W. P. MARSHALL, PRESIDENT


SYMBOLS


DL=Day Letter


NL=Night Letter


LT=Int'l Letter Telegram


VLT=Int'l Victory Ltr.


L B48 2 and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination


LyTSA624 NL PDÅUCSON ARIZ 12= 32to12.E 10 5n


.FRANK E JOHNSON, ACTING.. ADMINISTRATOR=


DEFENSE MINERALS EXPLORATION ADMINISTRATION DEPT


OF THE . NTE R OR WASHDC


CONTRACT FOR APP'ROÙED EXPLORAT t0N LOAN #2356 HAS NOT BEEN


RECEIVEDw PLEÄSE ADv!SE ME CONCERNING IT=


:HE KRUMLAUF GEN MGR


WEST CONGRESS=w


NIKAS MINING CO 55


THE COMPANY WILL APPRECIATE BUGGESTIONS FROM ITS PATRONS CONCERNING ITS BERVICE







Mc 3 8 49 AM


01 EAU OF MINE
lAR. ROOM


WA HINGTON. D. C.


4







OF•


UNITIËD STATES
DEPARTMENT OF THE INTERIOR


ut DEFENSE MINERALS EXPLORATION ADMINISTRATION "' r


WASHINGTON 25, D. C.


22h New Customhouse
Denver 2, Colorado July 31, 1952


Memorandum


To: C. O. Mittendorf, Acting Administrator
Defense Ninerals Exploration ^aministration


From: Executive Officer, DMEA Field Team, Region IV


Subject: DNEA Docket 2356, contract Idm-E370 (Tungsten), Nikas Mining
Company, Morning Star Mine, Pinal County, Arizona - Analysis
of the contract as written and recommendations for revision
of the contract


Enclosed are six copies of the subject contract with our comments.


Stage II work is contingent on results of Stage I work. In all
probability the results of Stage I work will necessitate a revision of the
work scheduled under Stage II. A revision of the costs incident to a revision
of the work scheduled would not be within the authority delegated to Region
IV, as the estimated costs are all indicated as allowable maximums.


In the event it becomes necessarý to extend the completion time
for performing the work it will be necessary to amend the entire exhibit,
because the allowable maximums for equipment depreciation and other costs
are set up on the basis of the original time allowed to complete the work.


Administration of the contract is made difficult by reason of the
allowable maximum stipulation for all costs, because there is no provision
on the MF-lOh Report to show a breakdown of costs between the various cate-
gories of work, and there is no provision on Form MF-10kA for a breakdown
of costs between labor, supplies, equipment charges or other costs. The
only way a control of allowable maximum costs can be maintained would be
to require the operator to supply the breakdown, cumulative month by month,
or for him to submit a monthly breakdown and we would tabulate and maintain
the comulative total. Region IV office does not have sufficient personnel
to perform the additional work involved in maintaining a tabulated control
of the allowable maximums.


Reference is made to page 7, item (6), New Buildings, Improvements,
Installations.


The Exhibit states, nNone except as indicated in (2) and (3).9
This will be confusing to the operator as there is nothing to indicate
that all costs pertaining to work on Stage I, "item 1 (a) to (h) incl.",







must be reported under item (6) on Form w-10h.


The estimated costs of performing the various categories of work
under Stages I and II are not broken down so that it is possible to set up
the approved costs .on Form W-1011. Supervision, part of the supplies,
operating equipment to be rented or depreciated, and repairs and replacement
parts are not apportioned to the various categories of work. Separate
MF-10k Reports for each Stage will be necessary to permit a control of
allowable maximum costs.


Recommendations pertaining to revisement of Exhibit nA" are as
follcons:


1. That work under item "1" be deleted from the first part of
the Exhibit and be incorporated under article (6).


2. That the allowable maximum stipulation be removed from total
costs wherever possible, especially Labor and Operating Equipment, and .
only be stipulated on the basic rates.


3. That Supervision, Supplies, Operattig Equipment, and repairs
and replacement parts be apportioned to the .various work categories so that
approved costs for each type of work may be recorded in the "Authorized
Costs" column of Form NF-10kA.


h. That Form W-lOLA be revised to reflect directly such costs '
as are stipulated as allowable maximum, or that contracts be prepared in
a manner to conform to the basis of reporting as required on the present
Form W-104.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


8 95


r. W. R. Ring
useative Offiget. Magtet XV


284 New Gestemboase salittag
3enver t. Golorado


Boekst No. .14tSL 2) - Tangstoa
suas Wintag osepaar
Noratag Star Mine
Pimi Osastr. Arisosa


Daar Mr. King:


We era toelestag Me original aat five septos et the above
referesset emplorattoa sentraat signet ty this otties for the Govera-
ment, toge¾er wta Ishtatt *A* (8 pages), two saberttantion agreemente,
an arrasatt, ena one asp.


If no totes anA sostitions of this eentreet are satistastery
to you saA the operator. *11 six eeptes shoula he signet hy a taly
authertset offietal of the 0mpany. Who *0potatorts degy* to te ¾e
given to ao Operator; the *Tield f*am's Copy* retainot %g year offidei
aat the remalaing four septes retarast to this atties.


It any part of this seatseet does not have either year approvet
er that of the Operator sai sannet be amendet withis you telegated
antherity, them the original an4 a11 espies of the esattast are ** be
retwaet to this offiee, tegother with the prepopet thanges for
eenetteration.


Please note that the folleving magor Abanges have boea mate in
the sentreet as originally enklinet hy the fielt teemt


3. We ites e 100 feet for eressente ana raises MaAer enok
. *tage bag been ieeresset to a uman er 60 feet for two erose-


ents only. We satses are te he allowet as the triving of
raises with stuk a short 41staneo betweta 1stels to develep-
seat rather than eigioraties.


2. anger stage II, the shaft to to %e snak an attitional 100
feet rather than no making the total isoliset Aepth of the
abatt 210 feet.







. Ist tage 1. la or preparatory work Æð ehtfte of 6
asa 4 $$¾$4/thift adresset from $91.08 a shift sinne no
pehinattaa of weric ro ***14 he assentlet at atten sate.
Matt of $¾.8& woul snow ters 1 alaae•foreman& $$&09,
t earpent.se e 414.so, aat 3 leerere e $12.00 »Iwo as p•
een for toes anA tapuramos.


Sopreciaties for use of stoper ownet lig the Opgrator was
altatpatet staes se raises are isolade la the goatteet,


r 14ems of equipment, oompressor sat mine hotat hate
been sét up et a reatal ¾agia as per telephone teaTeksatián
with 9. R. Somslo of the fielt team en June 4. If the Operster
is maah1e to went these 14eas and aan show proof, an amendaeat
osa ¾e preparet to aliew for their parebase.


4. Ne elio nog was ande foi tritt steel er trill bits by the
field aeam. these are now taalwAo& Mader itse for egetatta
matettale and sappites a tim¾er, exp3esives, ete. few eth
drifting, crossentting, an shaft staking.


7. Venet141 a yty. was asa.a maser item for sogelt••.


8. Item A oplacement partea reinged 4 ¼$0.00 a sea .


9. Galg àhaes of one sinkeMype reelr. Arîll vi passaatto
lag en alloWet.


She apare 41emges àsys 4eer aset the assunt of th oon rest
from $6 ,388.00 tö 9,200.00.


Pleses no the zoetrietths elapse en employment at the
engianer-supervisor As origina317 sahaîtte&, the applicant requestet
$300.00 per meath for enpervistaa ly Mr. gynninnf. ab* is also a tehool
teacher. the ‡$oo owns anowet as a mattuna teses upon astmal 8 hour
erking tare.


aAer Arttele 2 et the sentraet, an natitional phrase has een
iget to Me Aescríp ten of the property to oever the possibliity at the
tkas gintag fespany %«tag aAle to astaire a lease on the adjoining
reperty aartag me tre er ats eenexact.







asa. Ã±e1• 3 ty a retá ate ha teen ten ala saa is
a tana t en no eentreet is afgana Þy the ep>1tenne


Sineerely yo rs,


Obaixmaa, Operanag Coas tot
Defense Wisemele Myleration
Administratkan


esaret


prevaar
He es


Member, 3mresa e aos


ember, es.1egtea e rear


Altatledge Iq
7/2/32


ee Adan, saadin tiie
3ecket
lb W. 6eehan USBN
D. M. Lemmoa TSGS
Tield Team Reg. 17
Operating Boañittee
S. C. Wolfridge
7. A. Rutle¾
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UNITED STATES
DËPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


. W SHINGTON 25, D. C.


4. C. Selfridge - Extension $284--- ----


Sept.. of the Interio e- ---


Defense Minerals 3xploration
Adalaistration


STR 1Gat MIT
JULY 15, 1952


Ma. R. 2. HuxuW
NIRAS MINING 00MPANT
55 W289 coseasse sumo
WOOSCR. ARIX0MA


HAta YOU SDOVED LÏGl.idUM GN E UT TO LIIS MS 539 TOg


JULT 27 AiMOVED 00 ACT h làJ LLE IRO 1 CEXPT TLS3 Fä¾B.


signed) FRANK E. JOHNSON


TRANK 2. JOHNSON
ACTIWG MINISTEATOR, D.M.B.A.


GCSelfridge:Is 7/15/52


cc: ket cc: G. C. Selfridge
Admn. Read.ing File D. M. Lemmon, USGS
Field Team, Reg· 4 Confirmation - sent
R. W. Geehan. USEM







. O O
MF-203 OWNER'S CONSENT TO LIEN


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain


property in the State.of i ¢¶ . County of Qinith , described as


follows:l/


Which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and


hereinafter called the "Operator"; and


WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned


in said property;


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement


to he Government to enter into same, undertakes and.agrees as follows:


1. The Government's equity in and right to dismantle, sever, take possession of, and
rem ve and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the ontract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.


2. To secure the payment to the Government of the percentagë royalty on production§|
pro ded for under the terms of said exploration project contract, or any amendment thereof which
doe not increase the maximum amount of the Government's claim here stated or alter the provisions
for epdyment, there is hereby granted to the Government a lien upon the land herein described and
upon ahy production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4|$ giWAÈ * Ás , or ten
years have elapsed from the date of the contract.


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict ,with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.


Dated this day of , 195 _.


Seal


Seal


1/ Either (a) insert the legal escription of the land, or (b) strike out the words "as follows"
and insert "in a lease (or contract, deed, or other document) dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.


2| Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is


no obligation to repay the Government.
4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS


SinaiBânt_by_0pgrator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the requireò


final report and final account, may so certify in writing to the Operator. The certification shal3
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net.amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the .total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:


(1) One and one-half (1)) per cent of any such net amounts not in excess of eight dollars


(38.00) per ton.


(2) One and one-half (1#) per cent of any such net amounts, plus one-half (k) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton,but not in excess of five (5) per cent of such net amounts.


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on anet amount of ten dollars ($10.00) per ton, three
and one-half (3}) per cent.)


(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value,the market value of the material after it is mined in the form in Which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.


(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.


Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds'contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator,within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may ítself enter upon the land,
take possession o a d remove and dispose of any such property as above provided.


Ah Interior--oupitoating sootion, wasnington, o. c.







State et na


Cotta


his day of 1,952 before


Clermont løper he unders do oer personally


appeared Ashb Lohse ho acknowledged himself to be the


Rooord ng 8 retary o the Young Men a Christian Assoeta-


On of f 40 0 ont, a COrpora on RA ihat 40, ma 8004


McA seeretary besag authorises so to do, executes


ena coroso natru..nt for ene purposes t.norean contain.«


by signing he name of the oorporation by him*elf as


Rooording Sábretar


XN wasato have he un o see my hans


and seal.


ary Feb1 e


exphes Feb 9 5







MeÊakdum • UNITED TES GOVERNMEN


To : Operating Committee, DMEA DATE: July 2, 1952


raon : Iron and Ferro-Alloy Division, DMEA


suspKT: Approval of Ekploration Contract
Docket No. DMEA 2356 - Tungsten
Nikas Mining Company
Morning Star Mine
Pinal-County, Arizona


The attached contract is now in satia£actory legal form with
the exception of the attachment of the Owneris Consent to Lien signed
by the YMCA of Tucson, Arizona. The appropriate forms were sent to
the applicant and returned incorrectly signed, thus necessitating the
sending of a second set.


If the contract is approved and signed, please return it
to the Division for attachment of the Owner's Consent to Lien form.
When this is received, the docket and contract will then be sent to
Mr. Adams for mailing.


G. C. Selfridge, Chief
Iron and Ferro-Alloy Division


Attachment
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UNITED STATES
DEPARTMENT OF IOR


DEFENSE MINERALS AD INISTRATION


WASHINGTON 25, D. C.


JUL 2


Roa. Carl BRyden
United States Senate
Washington 25, D. C.


My tear Senator Baydent


This is to acknowledge receipt of your inquiry of


June 27, 1952, regarding the status of Docket No. DNSA 2356,


Mikas Nining Coqpany.


We have preparet a contract to explore the property


of the Nikas Mining Company bat are ho1&tag 14 here la Washington


awaiting receipt of a subordination agreement from the applicant.


As soon as we receive the agreement, we shall sent the contract


to the Field Team for final execution.


SincereL¶ yours


C O. Mittendorf


Acting Administrator
Defense Minerals 3mploratima
Administration


GCSelfridge:ia 6/30/52


CC: ket # 2356
Adan. Reading File
G. C. Selfridge







KENNETH MCKELLAR,TENN.,CHAIRMA


CARL HAYDEN, ARIZ. STYLES BRIDGES, ,
RICHARD B. RUSSELL, GA.
PAT MCCARRAN, NEV.
JOSEPH C. O'MAHONEY,WYO.
DENNIS CHAVEZ, N. MEX.
BURNET R. MAYBANK, S. C.
ALLEN J. ELLENDER, LA.
LisTER HILL, ALA.
HARLEY M. KILGORE, W. VA.
JOHN L. MCCLELLAN, ARK.
A. WILLIS ROBERTSON, VA.


HOMER FERGUSON, MICH.


GUY CORDON, OREG.
LEVERETT SALTONSTALL. MASS.
MILTON R. YOUNG, N. DAK.
WILLIAM F.KNOWLAND.CALIP.
EDWARD J. THYE, MINN.
ZALES N. ECTON, MONT.
JOSEPH R. MCCARTHY, WIS.


O
'Muiteh Síafes Senafe


COMMlTTEE ON APPROPRIATIONS


EVERARD H. SMITH, CLERK
THOMAS J. SCOTr, ASST. CLERN


Mr. C. O. Mittendorf
Acting Administrator
Defense Minerals Exploration


Administration
Department of the Interior
Washington 25, D. C.


Dear Mr. Mittendorf:


Referring to your courteous letter


of May 26, copy attached for identification,


I shall appreciate your advising me of the


status of Docket No. DMEA 23


Yours very sincerely,


U. S. S.


BEPAgimT CF TŒ IllIDIGl
. s. Feease agrees re¢y to ae; gry Bddaa


sense slo erialeol e acepy, Deicase - -
Klady reso estasares. ELES


JUN 3 0 1952
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SURNAME:


UNITED STATES
DEPARTMENT OF T IOR


DEFENSE MINERALS AD INISTRATION


WASHINGTON 25, D. C. p.
JUL2 1952


Air Mail


Mr. R. 2. Ernalant
Consulting Engineer far
Nikas Mining Company
55 west congrese street
fueson, Arizona


Re: Docket No. DMEA 2356 -
Tungsten


Ilhas Mining Company
Morning Star Nine
Pinal County, Arizona


Dear Mr. Krumlaaf:


regret to infora you that we caanot use the Owneres


Consent to Lien form aat the affidavit recently sent us because


of the way in which they were signet. We are returning the doca-


ments herewith aaA, in a&dition, new forms to be executet in the


sammar indicatei.


We apareciate the prompt retura of the first forms anA


assare you that the contract will be submitted for final approval


in Washington just as soon as we receive six copies of the execute6


new forms.


Sincerely years,


.0. O. Mittendorf


Acting Administrator
Defense Minerals Exploration
Administration


Enclorares
CO: ocket


GCSelfridge:1s Admn. ReadingFile
7/2/52 Field Team, Reg. 4


R. W. Geehaa, USEM
D. M. Lemmon, USGS
G. C. Selfridge, DMEA
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SURNAME:


UNITED STATES
DEPART vlENT OF RIOR


DEFENSE MINERALS EXPLOR TION ADMINISTRATION


WASHINGTON 25, D. C.


Air Mail


Nr. R. 8. Kraalmat N 2 5 1952
Geasalting Sugineer ter
Nikas Mtaing Coopesy
$$ West Gongress Street
Tassen. Arts na


et Seeket No. 15Œ& $354 - 9 agste
xikas Mintas Gospear
Moratag star Etne
Final Cuantr. Arizona


Dear Mr. truelauft


Referanee is made to year wire of anae 21, 1952. the Laat-
1ewtte seerainatten Agreement une not reestvet ta war Divisten otties
matti tune.18 after the letter et intatty haA alveedy been sent.


14 restowing Me toeket, ao Legal Separtment has teettet
Wat sa owneros Goasent to Lien sisset lig Me Towag Men•s aristian
Assestation of toesoa. Arisena, alwe will he retairet.


Please have Me emeleset Owaarti 0ensent to Lion exeentet
with the signa*ure et go ottieer signing Me tastrumené An2y sekaewL-
edget en the fora attasket. Estara the original an4 ftvo eeptee of
eesk as seen as possible in extér that we any eemplete the preseeslag
et your app14eatten.


G. 0. Saltridge, Ohtet
Iron and terre-A11er twistoa


Maeletures co Man. Rea ing file
Docket


TAtatledge la 1. W. Geehan, US3R
6/24/52 D. M. Lemon, USGS


Tield Team Reg. 17
G. G. Selfridge
7. A. Rutledge
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SURNAME:


UNITED STATES 1½
EPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


ne 25, 1952


Memoran


tot Actita M inistrato
bro : 0 0. Selfrid


from: Chief Consel .


Sub eet Egme ining Company Docket No. MTA--2356


There is attéched, in satisfactory legal, form for execu-


tion, a contmet covering the above-describeg project, subject to


the attachment of the ihmer Corrent to Lien signed by the TMCK


of Tucson, Ati osa.


T,. Hoff1tud
Chief Countel


Mtachment
AWsme/bjl


Copy to : Nails & Files
J. I. Hofflund
Ab E. Kane
G. C. Selfridge
Chron.







or FILE COPY
SURNAME:


UN TED STATES .1
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


une 23 19ß2


orand


rom: Chie Counsel


Subject: Nikas Mining Company .- Docket No. MRA435


The contract in this cAss is being prepared but in addb-
tion to the Landlord's Su¾ordination Agreement sigiled by Elizabeth
12, Wood there 9131 hve to e attached thereto en Ovner's Consent
to Lien signet §y the Young Nen's Christian Association of Tucson,
Artsona. It is therefore stryested that the attached Owner's Con-
sent to Lien be sent out to the field Attorney for the signature
of the T¾CA with the further instruction that ther signat,ure of the
officer signin e inétrument should be duly acknowledged on the
form attached.


. L. Hofflund


J. I Rofflund
Chief Counsel


Attachment a
AEKane/bjl


Copy to: Mails & Files
J. L. Hofflund
A. E. Kane
Chron.







CLAss oF SERVICE


This is a full-rate
4?clegram or Cable-


gram unless its de-
ferred character is in-
dicated by a. suitable
Symbol above or pre-
ceding th- ddress.


WESTElèN DL=D etr
UNION -


VLT=Int i Victory Ltr.
. P. MARSHALL, PRESIDENT


PB184 LA209 2 JU


L4TSA147 RX PD=TUCSON ARIZ 21 1040A=


C0 MITTENDORF..ACTING ADMINISTRATOR DEFENSE MINERALS


.EXPLORATION=U S DEPARTMENT OF THE INTERIOR WASHDC=


LANDLORDS SUBORDINATION AGREEMENTS RECE,lVED BY,INTERIOR


DEPARTMENT ON JUNE THIRTEENTH 1952 REGISTERED RECElPT


48338 SI GNED BY MO FFI TT PLE A SE REPLY= BEPARTEEñT OF THE DIES


N IKA S MI N IN G CO H KRUMLAUS= tese ut era ei.tratin


JUN 2 31952


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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NAME


NITED STATES
DEPARTMENT OF THE INTERIOR


DEI ENSE MINERALS lúŒlORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. R. 3. Er 5144f
Oeasulttag 3mgineer for
taas Nintag Company


$$ West geagrene Stree
fuesen, Artsona


Dookat We. EMBA 2336 a stea
$thes Histag Gaspangr
Morning star Mine
final dematr. Arisoma


seer Mr. Etelant


Referenee te made to the t.sailertia Saterstantion Agreemente
whiek were forwartet to yes with our letter of any 26. 19.52. for eem
pletten as tattestek. 91ease rotata these forms se soon as peestble
staes that are moeteA to templete the pxweessing et your app1teattoa,


It for azgr reassa yea are maable to retura the sakerttaattom
agreement at thie *tae, it wealt be appreetatet if yes won14 aotify me
when thest een14 he empeete4.


ineerely yours,


O. ADetendong


Defense Minesels pleratie
Aiataistratter


FARat,1edge 1
6/17/ji2


oc• Mm. Reading file
Booket
1. V. Geehan, US3M
D. N. Lemmon, USGS
Tield Team Reg. I
G. C. Selfritge
7. A. Rutledge







FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


ohn 1. SofflygEN E ADMINISTRÁTION


WASHINGTON 25, D C.


Iron and 270-A1197 Division, UNNA


Review and preparation et 3Mplorattoa Frede oattnet
Desket .xo. AmA 2356 - tengataa
Ithas xining coupsar
Moratag Stat Nine
Plaal oeunty, Avisena


Traatattiet herewith is the salsjeet toeket together with
reagh traft et a ytopotet emploration gregeet **atsset for year


se la yteparing the teatteet is final form.


Lanâlortie ga3erataattoa Agreemaats were reestvet that
ere taoosplete aaA six geptee of the agreement were mailet May 26,


1952, with oomplete tastrustions. These vill be attet to the
eestreet when reesitet.


Please note the following aiattien MaAer Artiele 2: *anA
any other property sentignons thereto whieh the Operator may later
metaire". This has been diseasset vi th Mr. Rabin aaA 14 is possibt
that abanges any be retairet.


8. C. Belfridge. Chief
Tren anA Terre-A119y Diviste


Attachment


FAlatiedge
6/12/52


co: Adan. Reading file
Docket
G. C. Selfridge
7. A.Entledge







oF y IN REPLY REFER TO:


UNITED STATES ...G-ND-DML
DEPARTNEäT OF BE man


DEPARTMENT OF THE INTERIO efense F&erda Ednistration
GEOLOGICAL SURVEY REBE1Hil


WASHINGTON 25, D. C.


JUN 1 01952


June 5, 1952


Memorandum


To: George C. Selfridge, DMEA


From: D. .M. Lemmon, USGS


Subject: Field Report DMEA 2356 - Tungsten
> Nikkas Mining Co. .


Morning Star mine
Pinal County, Arizona


The Morning Star mine was examined March 18 and 25, 1952
by T. M. Romalo of the Bureau of Mines. His report, dated May 1952,


. recommends approval of a two-stage project costing $67,388.


The recommended proposal consists largely of mine develop-
ment (220 feet inclined shaft, with 180 feet of drift on the 100 level
and 180 feet on the 200 level and 100 feet of raises and crosscuts on
each level.) The total cost, although reduced a third below that of
the original application, is still too high for the expectable target.
Some reduction can be made by decreasing the capital a:cpenditures for
equipment (substituting rentals) and by eliminating 200 feet of raises
and crosscuts. If the proposed 360 feet of drift be labeled "drift and
crosscut", the footage allowed will probably permit any necessary cross-
cuts. Raises are not necessary for the amploration.


I concur with the favorable recommendation of the Field Team,
but suggest that DMEA make any cuts in cost that appear feasible.


D. M. Lemmon
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O 9
UNITED STATES


° DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


22h New Customhouse
Denver 2, Colorado May 28, 1962


Memorandum


To: - , C. O. Mittendorf


From: Executive Officer, Field Team, Region IV


Subject: Docket DMEA 2356 (Tungsten), Morning star lode Claim,
Pinal County, Arizona


The final report recommending approval of exploration
assistance, Docket DMEA 2356, Morning Star Lode Claim, was forwarded
May 21. Your letter and the report probably crossed in the mails.







FILE COPY


UNITED STATES SURNAME:


DEPARTMENT ggTERIOR
Ar DEFENSE MINERALS DMINISTRATION


\NASHINGTON 25,D.C.


RAY2e


Mr. H. E. Krumlant
C moulting Engineer for
Nikas Mining Company
55 est congress street
Eneson, Arizona


Ret ocket No. LMBA 2356 - Tungsten
Morning Star Lode Claim
Pinal County. Arisona


Dear Mr. Krumlauf:


Returned herewith are the four incomplete& copies
of the Tendlord's fábordination Agreement which you forverded
to us with your letter of February 19, 1952. Will you pleass
return six copies of the Agreement completed as shown on the
enclosed semple. The date of signing by the lessor should also
be inserted.


Recently we have received several congressional
inzutries regardînc the status of the Company's application
for exploration assistance. Review of our dockat shows that
the field Deam was awaiting additional information fram the
Company bofore submitting its report. We tras) that this La-
formation has been supplied. .


incerely yours, (0


C. O. Mittendorf


Acting Administrator
Defense Minerals Exploration
Administration


Enclosure


GCSelfridge:1s 5/20/52


cc: Docket DMEA 2356
Admn. Reading File
G. C. Selfridge
Field Team, Region 4
D. M. Lemmon,.USGS
2. W. Geehan, USEM
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UNITED STATES SURNAME:
DEPARTMENT OF THE INTERIOR


BIPLORATICS
se DEFENSE MINERALSIADMINISTRATION


WASHINGTON 25, D. C.


Mr. R. R. King, Exeentive Officer
ALA Tield feam, Engion 17


224 New Custoshouse 2uilding
Denver 2, Colorado


Re: Docket ¾o. DMBA 2356 •- Tungeten
Morning Star Loue claim
Final County, Arisona


Dear Mr. King:


Recently we have had. several congressional in; uiries
regaraing the statue of the subject application. Review of our
files shows that Eegion IVis monthly report for March 20 to
April 20, 1952, indicated that the examiners will probably recom-
p.en& exploration assistance when additional information is
received from the applicant. Have you received thie informationt


Ue have received copies of the Landlorâ•s Subordination
Agreement but have returned. them to the Company because of incom-
oletenese and insufficiency of numbers.


Please advise us of the status of the field report at
your earliest convenience.


Sincerely youre,


C. O. Mittendest


Acting Administrator
Defense Minerals Exploration
Administration


GCSelfridge:ls
5/23/52


cc: Docket
Admn. Reading File
field Team, Region 4
G. C. Selfridge
D. M. Lemmon, USGS
R. W. Geehan, USEM







or FILE COPY


UNITED STATES SURNAME:
DEPARTMENT OF gRIÒR


DEFENSE MINERALS DMINISTRATION


WASHINGTON 25, D. C.


#gy 2 6 282


gen. Arnest W. Merarlan&
Unitet States Senato


ashington 23, D. C.


Attentica: Mr. 7. A. Kissinger
My dear Genetor McIhrland:


Whis is in reply to a telephone ineutry from your
office on May 23, 1952, regarding the status of Docket Wo.
IAA 2356, Nikaa Mining Company, Morning Star mine, Final
Òounty. Arizona.


The Field team examined the property earlier this
year an& recently adWiset us thet the report was being helt
la abeyance awaiting additional information from the applisant.
We shall immediately check with the field Team and as soon as
the report is receiret shall continue with the processing of
the application.


It we can be of further assistance La this matter,
please let us know.


S cerely y-oars,


Acting dainistrator
Defense Ninerals amploration
Administration


GCSelfridge:1s 5/23/52


00: Docket No, IEŒA 235
Admn. Reading File
G. C. Selfridge
Field Team, Reg. 4
D. M. Lemmon, USGS
R. W. Geehan, USEM
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR .


DEFENSE MlNERALS ADMINISTRATION


WASHINGTON 25, D. C.


Hon. Carl Sagden


Uniteg States Senato
achingto¤ 25, 2, c.


My 4xAt eactor Hay eat


Whim ta in reply to your la Wiry of Way 1, 195 ,
rye rñing the aktua if ocket i . L A 2396 111:05 k latas
Coinny, Barnig Jter due2 21491 onnty, Axisona,


he nelt saa examined the proper½ earlier this
yeyr ad recent;y arteed us that the report sw%eki held
in Æbepace emiting enditional informatica from the opp11mat.
e shall is adiotely check i EU the £141ü eam and e moon as


the renort is recetted a a ecutinua with the processing of
the annitention,


to returnbr W. 11" e' 14ter heewith. If "e
een be of futther ar>eistmace in this matter, please let na


. know.


neerely yours, ' \p


C. O. Mittendod


cling aminist er
efense kinerala xploration


talettation


LAC108 Y#


aoseirrias.21. 5/20/52


CC: Docket DMEA 2356
Anmn. Eeading File
G. C. Selfridge
Field Team, Region 4
D. M. Lemmon, USGS
2. W. Geehan, USEM
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Scnifeb States Senate


COMMITTEE ON APPROPRIATIONS


EVERARD H. SMITH, CLERK
THOMAS J. SCGTT, ASST. CLE. May 21, 1992


Mr. C. O. Mittendorf
Acting Administrator
Defense Minerals Exploration g


Administration
Department of the Interior
Washington 25, D. C.


Dear Mr. Mittendorf:


I attach a letter I have received
from Mr. Tom Callar, P. O. Box 123,
Oracle, Arizona, regarding the status of
the application submitted to your Agency
by the Morning Star Mine, Docket numberD.M.E.A. 2396X.


Your consideration of this matter
and any information which will be of as-
sistance to me in making a reply will be
greatly appreciated.


Yours very sincerely,


U. S. S.


9. S. isose address tegy to me,
ca origmat and ome coph
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May 19, 1952


Dear Senator Hay&en:


Ilm Tom Callas from Oracle, Arizona. Also Pete Arenaty -


Son-in-law from Florence, Arizona. We met in Nogales, Arizona, a


couple years ago.


Senator, I am a partner in the Morning Star Mine in


Oracle and I believe we have the best tungsten property in the


State. We have applied for a loan from the Government, Docket


#DŒA 23561. The U. S. Engineers have approved here locally and


now I understand the papere are back in Washington, D. C. You


would be doing me a big favor if you would look into 14.


I remain


Your frien&,


jef Tom Callas


Box 123


Oracle, Arizona
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DEPARTMENT OF THE INTERIOR
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3xcerpt fram Monthly Report, Region IV. March 21 to April 20, 1952


DME 2356 - Nikas Minism ampany•s morning star Tangsten Mine,
Pinal County, Arizona


The examiners will probab37 recommend exploration assistance


when additional information is received from the applicant,







HARRY E. KRuMLAuF
CONSULTING MINING ENGINEER


TUCSDN, ARIZONA


February 19, 19¶2


DEFENSE MINERALS ADMINISTRATION
U. S. DEPARTMENT OF THE INTERIOR
Washington 2¶, D. C. Ehul


FEB 2Li9b2
SUBJECT: Application for exploration loan


Nikas Mining Company
¶¶ W. Congress Street
Tucson, Arizona


D.M.P.A. Docket Number: 2-3¶6


Dear Sirs:


Please find enclosed four signed copies of the
Landlord's Subordination Agreement to be included
with the report sent you and filed under the above
docket number.


H. E. Krumlauf
Consulting Engineer for


Nikas Mining Company







LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL MEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the


county of ___......g_ina_1____ _ ______., State of Arizona , deser bed in a


certain Exploration Project Contract dated ..... __...._...._________....ÃE.lY.__14..........., 195__2., between


Tom D. Callas, A. Nikas, John Gekas, John Paulos, and Monte Seymour,
dba Nikas Mîning Company, .


the Lessee of said property, and the United States of America;


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated


..ggnuf9.... L...l.. ........., does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


Dated this 20th day of Fèbruàr2.._.......... .. , 195. .•


JUN 18 1952
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or FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Nikas Mining Company
E. 8. Ernalant, lanager
55 w. Gongress Stree
theson, Artsona


to seeket No. anna 23561- tungsten
Morning Star Lote Olaim


Anal County, Arizona


Daar Mr. trualauf:


Your application tot assistanen in exploring the Morning
Star Lode olaim, Docket me. DNBA 2356, Final County, Artsona, has
%een referre& to Mr. J. E. Hast, Jr., aregative Officer. DMBA Tiela
team, Region IV, U.S. Bureau of Nines, 224 New Cattoshouse Emilding,
Denver 2, Colorado, for a field essaittation.


The Regional Office will contact you at an early date in
regard to your project. Any assistanee that you dán offer the field
teaa Auring the engainstion will be oppreetated.


Sta4etely youte


C. O- M¾emdorf


Aeting Administrator
Defense Minerals Arploration
Mainistration


GGGentry la
2/12/52


co: Mmn. Reading File
Booket
2. W. Geeban, USEM
D. M. Lemmon, USGS
Tield Team Reg. IV
G. C. Selfridge
G. G. Gentry







DNITED STATES
DEPARTRENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. c. - -


CO IV


Mr. J. H. East, Jr. 20 /ýgg
Executive Officer, Regi U CP '
224 New Customhouse Buildi
Denver 2, Colorado


Dear 81: :


e attgeh "Review of Application for Exploration Assis-
tance, n:


pplicant . Wikas Miningga -


ocket Noe 2356


ommodi ty Tu.ngatep


mount à _93,037.00


lease expedite consideration of the application with
partico ar reference to the points raised in the attached
"Revism .


Sincerely yours,


Chairman, Op ting Committes
Defense Minerale Exploratior.
Administration


APPROVE


de bar Mines


ember ao e Survey







s


UNITED STATES
DEPISTi.ERT OF THE INTERIOR


M. " SE iß¾3RALS EXPLORATION ADMINISTRATION
WASEINDION 25, D. c.


B 181952


nr. J. a. met, Jr.
Essoutive Officer, Region 17
224 New Onotomhouse 2atiding
Denver 24 Coloraño


Dear Si


attach "Review of Application for Exploration Assis-
tance ni


, 2:plicaz.t .Nikan Mintm* Onmaany


oaket No g¶46


ommodity Ounneten


mount $


laase expedite consideration of the application with
partico a: reference to the points raised in the attached
"Revîeu .


Sincerely yèurs,


(signed) FRANK E. JOHNSON


Chairman, Operating Committea
Defense Minerale Exploratior
Administration


APPROVE :


J. H. Hedges .


Member, Burean of Mines


.embar Geol cal Survey







Defense Minerals Administration


Review of Application for Exploration Assistance


Docket No. EMBA 2)¶6


Commodity TungstŒn


Total Amount 803,097.00


Govt. Participation †¶¶


1. Name and Address of Applicant stiras Nining Gampaty, E. 2. Eromlauf, NanaAer


55 W. Congress S$reet. Taason, Arizona


2. Location of Property EØrning Star Lode Claim


?108; 2162; Seation 171 Old Bist Mining Distriot


. Final County, Arizona


3. Mineral or metal Tungiten Is it listed in Section 9 of MO-57


If not, application will be rejected.


4. Geologic probability of discovery--based on data in application
(question #16, 17, 18, 20 and 22)*


Mines or Survey reports, etc., do you rate chances:


a) Good


b) Poor


c) None .


d) Don't know--needs field examination Weeds field examinatánn


e) Is there an alternative and favorable project? ¶gkagga
(If so, attach an explanation)


Regnkre tänatardie
5. Is the applicant's right to the property clearly stated? SUbordination Agreement.


(question 5, 6, 7)* Toras mailed to aþþ1tdant on 2/7/9.


6. If applicant is a lessee, is a copy of the lease attached? ¶ee


Does the lease have sufficient time to run to cover a future


productive period? Tep


*question numbers are those of MF-103


Page 1 of 4 pages







'7. Are subordination agreements necessary? yes


a) MF-2017


b) MF-2027 ggg


8. From the data presented, does the proposed project appear feasible from


the point of view of:


a) Available manpower Ubknown


b) Equipment and supplies BWknoma
(question 14 plus general knowledge of availability)*


c) Accessibility (question 12)* . Obkasma


- d) Water (question 13)* Ubkm0WB


e) Power (question 13)* - Ohknown


Is a field check needed on any of these points? 19m


9. Does the experience of the applicant appear to be adequate to assure that


he can properly conduct the proposed project? (question 4)* Pragant manager


probably competent, bu who wili he the superintendent ta &‡reat chargo,


Is a field check needed on this point? Yes


10. Exhibit A. (question 21 and 22)*


a) Is the project adequately described? Reanires further details of plan


If not, are there sufficient data given so that you can describe


the project? No If so, attach a draft.


b) Is there an adequate map or sketch of the proposed work?


Needs more geology to show ob.lectiTes.


c) Is the proposed work "exploration" under the definition of


Section 8, MO-57 Tea


If not, what part of it is?


Page 2 of 4 pages







(IIb (IIb .


Is this part a worthwhile exploration project? yng


d) Are the cost estimates detailed? ggg


Can they be summarized, as on page 2 of Procedural Instruction 5-A,


from the available data? No If so, attach a draft.


e) Are the cost estimates reasonable? Appear to ha high


f) Should more information be requested from applicant? yng


g) Is a field examination necessary to complete Exhibit A? Tes .


11. Exhibit B (question 23-d)*


a) Is it applicable? Tag


. b) If so, are sufficient data furnished? No If so, attach a draft.


c) Is a field check needed? Tës


12. Exhibit C (question 23-e, f and g)*


a) Is it applicable? T a


b) Sufficient data? No If so, attach a draft


c) Are rents and charges reasonable? Whknong


d) Is a field check needed? Tos .


13. Exhibit D (question 23-a, b)*


a) Are there sufficient data? go


b) Is the schedule adequate for the work proposed? Obkngan


c) Is the schedule excessive for the work proposed? UnknnWa


d) Are the proposed wages and salaries reasonable? Ikün1WWa


e) Is a field check needed? Tes
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14. Exhibit E (question 23--c)*


a) Is it applicable? TSB


b) Sufficient data?


c) Reasonable? Waknown


d) Field check needed? Tea


15. In your judgment, can the proposed work be done in the proposed


time? ges


(All exploration must be completed within two years)


16. If field examination is not needed, attach your recommendation.


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing


question? Samp1tug and g analysis of exposures which have a bearing en


applicantie proposed exploration. Geological information re distribution of


favorable beds on the hanging wall of the proposed ebatt. Evaluation of the


proposed explotation VB an alternative plan; investigation of propert¡y rights


with relation to the adgetning pure gold claim; etatement as to applicantis


competence; ý1ans for at11tag ore. Revision ož eosts in line with sise of


target if exploration is warranted.Investigate *Assignment* mentioned in
paragraph 1. Taine b, page 1 of applicant*s
statemente. .App1toant has not Reviewed by: Glenn G. Gentry
attached esta assignment. If any
assignment made, then app1tcant
must have written consent, of lessors.
Would diamond drilling as the
first step to a more practical
program• Date Feb. 11,. 1952


INT.-DUP. SEC., WASH., D.C Ÿ&ge 4 Of 4 pages lov4e







OF IN REPLY REFER TO:


UNITED STATES G-MD-DML


DEPARTMENT OF THE INTERIOR
Æg GEOLOGICAL SURVEY -


WASHINGTON 25, D. C.


February 7, 1952


Memorandum


To: George C. Selfridge, DMEA


From: D. M. Lemmon, U.S.G.S.


Subject: Exploration application Š93,037. DNEA 2356 - Tungsten
Nikas Fining Co.
55 W. Congress St.
Tucson, Arizona


Property: Morning Star claim
Old Hat mining district '
Sec. 17, T. lo s., R. 16 E.
Pinal County, Arizona


Proposal: It is proposed to sink a shaft inclined at 25 degrees to an
inclined depth of 260 feet, and to drift 300 feet on the 125-foot
level and 300 feet on the 250-foot level.


Geology: The Morning Star and adjoining Pure Gold mines were mapped
by the Geological Survey in 1943-44; a copy of the maps and brief
report, released July 7, 1944, is attached to this memorandum.


"Scheelite was mined at the Bonito mine, now known as the
Maudina, by the Cody-Dyer Arizona Mining and Milling Co. during
the years 1908-1912 and 1915-1916, with an output of about 3,000
units of WOp. The Morning Star property was worked in 1913 and
again during 1940-1944. A third deposit, on the Pure Gold claim,
was worked in 1943-1944. The total output of these 3 mines to the
gyi of 1944 is about 18,236 units.


The Bonito mine is in the north part of the Santa Catalina
Mountains, 4 miles air-line southeast of Oracle, in the SW¼ sec. 17,
T. 10 S., R. 16 E. The Pure Gold mine is about 1,000 feet south
of the Bonito, and the Morning Star is 200 feet south of the Pure
Gold. The Pure Gold and Morning Star mines are essentially part
of the same deposit, divided by property lines. The mineralization
is closely related to the Mogul fault and subsidiary faults which
strike northwest, dip southerly, and separate pre-Cambrian granite
on the north from Apache and Paleozoic sedimentary rocks on the
south. The fault zone extends for 10 miles along the north end
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of the range, and appears to warrant more extensive exploration
for tungsten ore bodies.


At the Bonito mine, a scheelite ore body 50 feet long was
stoped from the surface to a depth of 175 feet. The ore was 4 to
15 feet wide, and consisted of veinlets and replacement masses,
locally with quartz, in a vertical fault cutting across sandstone
and impure limestone. The mine was worked through an adit and a
175-foot vertical shaft from which short levels were turned at
100, 150, and 175 feet. It is reported that the best ore was found
below the 100-foot level where the vein entered impure limestone.


On the Pure Gold claim, scheelite occure in siliceous limestone
breccia in the hanging wall of a major fault between granite and
limestone. The ore shoot at the surface is 5 to 40 feet wide and
200 feet long, and dips about 30 SW. The ore mined from an open
cut contained 1 to 3 percent of WOg and averaged about 1.5 percent.
In 1943-44, 6,284 tons containing 9,803 units of WOg were shipped
to Metals Reserve Co., and concentrates containing 520 units were
also produced. The downward limits of mineralization were unknown
in 1945.


The Pure GoM ore body extends a few feet along the strike onto
the Morning Star claim, and also extends beneath the Morning Star
claim down the dip. In 1944-45, the apex rights of the 2 claims were
in litigation.


The Morning Star mine contains 2 ore bodies in addition to the
disputed part of the Pure Gold ore body. One of these, which had not .
been mined in early 1944, is 5 feet wide and 110 feet long, and lies
along the same structure as the Pure Gold ore shoot, from which it
is separated by 60 feet of barren siliceous linestone breccia. The
second ore body is an irregular siliceous breccia in limestone,
located 100 to 200 feet southwest of the first ore body. Two inter-
secting faults within this breccia contain scheelite ore for, widths
of 6 to 24 inches, with a content of WO3 estimated at several percent.
Scheelite is also sparsely disseminated through the rest of the
breccia.


The mine is opened by 2 adits and a glory hole. Output was
reported to be 335 units in 1913, and 1,165 units during 19AO-1944.
In 1944, an additional output of 3,216 tons of ore containing 3,416
units was shipped to Metals Reserve Co."
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Conclusions: It appears likely that sdheelite ore containing
about 1.0. percent of might be found along the Mogul fault
on the Morning Star claim. The depth to which ore might extend
probably depends on the distribution of the favorable limestone
beds on the hanging wall of the fault.


In 194-45, the ownership of the Pure Gold ore body at depth
was in litigation, the results of which are not now at hand. If
the Pure Gold claim has apex rights on the vein across the common
side line shown on the map attached to DMEA 2356, then the proposed
workings on the Morning Star claim will trespass on the Pure Gold
rights.


It is not clear that the proposed exploration is the best
plan. If the shaft and level proposal is followed, then the project
should be set up in 2 stages, requiring satisfactory completion of
exploration on the 125-foot level before additional sinking or
drifting is approved.


The estimated cost of the work proposed is excessive.


Recommendation: It is recommended that the application be referred to
the Field Team for the following information: (1) the distribution
of favorable beds on the hanging wall of the proposed shaft; (2)
evaluation of the proposed exploration vs. an alternative plan;
(3) investigation of property rights with relation to the adjoining


. Pure Gold claim; (4) statement as to applicant ' s competence; (5)
plans for milling ore; and (6) revision of costs in line with size
of target if exploration is warranted.


Enclosure
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EXPLORATION


Subject: NEA.23§6
Re: Exploration Loan


Mr. H. E. Krumlauf, Consulting Min. Engr* Amug SW
Nikas Nining Company January 31, 1962
¶¶ W. Congress Street
Tucson, Arizona


Ny dear Mr. Krumlauft


This will acknowledge receipt of your application dated


Jarmary 28, 19§2 for a loan under the Defense Production Act of


1950.


Your application was assigned Docket Number REA-2366 and


referred to the Iron & Ferrod11oys Division.


Kindly refer to DMEA-2356 in any future correspondence


relating to your application.


Sincerely yours,


ROBERT E. ADAMS .


Robert E. Adams
Acting Administrative Officerr


7862







NIKAS MINING COMPANY
West Congress Street


Tucson, Arizona


January 28, 19¶2


DEFENSE MINERALS ADMINISTRATION
U. S. Department of the Interior
Washington 26, D. C.


Dear Sirs:


This application for an exploration loan by the Nikas
Mining Company of ¶¶ West Congress Street, Tucson,
Arizona, contains four copies of Form MF-100 and four
copies of Form MF-103 filled out according to instructions,
four copies of the lease agreement between the Nikas
Mining Company and the owners of the Morning Star
Mines and statements concerning the metallurgical treat-
ment of the ore. A Landlord's Subordination Agreement
is being prepared and will be sent to you at a later
date.


Additional information will be furnished at your request.


H. E. Krumlauf
Consulting Mining Engineer
for the Nikas Mining Company.
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239 North church street
nemen. Artenna


as: ama-aass ¢rungenen)
Nikse Mistas company
Morning Star Mine
final annety, Artaena
Centran* 2de•E370


Gentimment


my the tems of the enbjeet taplomatten Project contract, as
amended, and the eerunatten et diseewery or develegmat dated
March 3, 1954, 411 ==i=•••*•MM er Pteduced fren July 18, 1952,
to July 38. 1968, were subject to the geomen.a••••szwyalty as
est forth tu asta asetxact.


As the period during whteh poedaction was subject to toyalty has
new emptred. the enemmene æoerdtas to its yreeene records regatas
ao elahe er lita agadast the peeperty subject to the contraat er any
Atura peduction thmetten. We, therellare, are e3estag our beeks
and seconde on this contract. Teor attentina, hauever, is salted
a the pmvAstons et the centreet whieb toquire the Operator te keep
and preserve certain tesords ¾r the parteds Aadinated.


Biscerely your*,


George Fumich, Jr.


Director


WRGriswold/mm
5/22/63
cc: Mrs. Elizabeth L. Wood


Mr. Clermont Loper
Director's Reading File
CA&A Division
Region III . (2)
Docket
Code 500







UNITED STATES J2-
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


Mrs. Elizabeth L. Wood
Oracle
Arizona


Re: DMBA-2356 (Tungsten)
Nikas Mining Company
Morning Star Mine
Pinal County, Arizona
Contract Idm-E370


Dear Mrs. Wood:


Enclosed is a self-explanatory letter of today to the Operator under
the subject contract.


This correspondence relates to the Landlord's Subordination Agree-
ment executed by you under the Defense Minerals Exploration
Administration on February 20, 1952.


Sincerely yours,


irec ' r


Enclosure







NITED STATE
DEPARTMENT OE THE INTERIOR


FFICE OR INEÀALS E LORÀTIO
ASlilNGTON 25, D


9 leath chirth tes
noses. Artaans


igg
Núma illalag Gespany


armiat Star Miss
final Ceuaty. Artae
Coststat Me•š310


Goetteneet


y the teens og the subjeet Esp arattaa isoje Centreet, as
amended, att the eartifiettien et dissevery or devalapsent dated
Masek 3v 1954, att stassale M or poissed feest gely Ig, tagg
to July 34, pnaa subjest se th emessensat a wayalir as
se tersh as id esattaea.


As the parted tas bisk greemetter was enhjent te royal be••••meaw••.«e.....at .....esa, e. se.,....ma v...se. reassas
ao alaan er Itma amatast aprogstr subjeet to the amarset er any


peedsattaa thematam. % showeisse, are etestas our books
meesses en this conteest. Weer *****¾ haussente salted
he WMOVA980x8 of the adatteet whieh seguita the Opegaa¢r ta kg.
ares.=9. ..neta .....« ser saa ortaas Anassaa.a.


Gepr Füni h


oc Mrs. El zãbé h L. oo
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Mrs. Elisabeth L. Hood
Orsola
Arizona


Re: EMBA•2356 (Tungsten)
Nikas Mining Company
Marntag star Mine
Final County, Arizona
contract Idm•ž370


Daar Mrs. Wood:


Enclosed is a self•explanatory letter of today to the Operator under
the subject contract.


This correspondence relates to the Lhadlerd's Subordination Agree•
aent executed by you under the Defense Minerals Exploration
Administrattoa on February 20, 1952.


Sincerely yours,


George Fumich, Jr.


Director


Enclosure


WRGriswold/mm
5/22/63
cc: Director's reading file


Region III (2)
Docket
Code 500


43683







OFFICIAL FILE COPY


Date Surname Code
leŒ Form 7
(10-58)


Mr. C1esment Loper ---
Massatim Vice Prestaaet
Tomas Men's Chytetten Assestatten ¯¯¯
516 Marth Ftttà Amane
9. O. Een 5874
Tuesoa, Artsona


Bos 188A-2356 ( ungsten)
Nikas Histag Compaar
Meaning Star Mine
Plant coasty, Artaeus
Centract Ide•x370


Bear Mr. Lepers


flesse Eerstu cur delay in replytag to your irina letter et
March 27 and thank you very aneh for the cheek you emelosed.
Samit es, in turn, to express our wry best wishes in behalf of
your good self.


With reference to the Gener's Consent to Lien signed by the
Y.M.C.A. of Tucson en July 14, 1952, we are enclosing a copy of
a self•esplanatory letter to the Operator ander the contract.


Staaerely years,


George Fumich, Jr.


Maelosure
URGriswo1d/mm
5/23/63
cc: Director's Reading File


n III (2)


Code 500
Mrs. Tom Callas, General Delivery, Florence, Aris.


43693
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Mrs. Tem Callas ;Ê
General Delivery
riorence, Arizona


Ret NBA•2356 (Tungsten)
Nikas Mining Company
MorninB Star Mine
Pinal County, Arizona
Contract Ida•E370


Dear Mrs. Callas;


for year information we are enclosing a copy of our letter to
Nr. Imper which, shows that he has paid the Government royalty
due on the tungsten which you have stored in your basement, as
per your February 1961 letter to us.


Sincerely yours,


George Fumich, Ji-.


Director


Enclosure


WRGriswold/mm
5/23/63
cc: Director's Reading File


U kon III (2)


. Code 500


43683
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Mr. Cleraent ioper
Executive Vice President
Tenn; Nan's Christian Association --
516 North fifth Avenue
P. O. Box 5874
Tueson, Arizona


Rat DMBA•2356 (Tungsten)
Nikas Mining Company
Nerning Star Mine
final County, Arizona
Centract Ida-8370


Dear Nr. Loperi


Flease forgive our delay in replying to your kind letter of
March 27 and thank you very much for the cheek you enclosed.
Permit us, in turn, to express our very best wishes in behalf e
your goed self.


Sincerely yours,


recpor


Baelosure


WRGriswold/mm
5/22/63
cc: Director's Reading File


Region III (2)


CDo e 500


43683
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April 2, 1963


Memorandwa


fo: Chief, fîscal Section
Dîvision of Administrative Services
Office of the Secretary


Froad E. D. Talbert, Chief
Contract Administration and Andit Division


Subject: UNEA-2356 (Tungsten)
Nikaa Mining Company
Morning Star Mine
Pinal County, Arizona .
Contract Idm-E370


Saclosed for deposit to the subject DMEA account under symbol
1414401 as a royalty receipt is a March 27, 1963, check no. 5947
drawn in the amount of $14.00 by the Young Hen's Christian Associ-
ation, Tucson, Arigona, on the South Arizona Bank & Trust Co.,
Tucson, Arizona.


This check is in payrient of the Government a royalty on the esti-
mated value of a small lot (300 pounds, average assay 52% WO3) I
tungsten concentrates remaining unsold for a nimher of years.


Enclosure


EDTalbert/ama 4-2-63.


cc:
Docket
Director's Reading File
CA & A Division
Region III (2) (w/cy of inc. ltr.)


43683







PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK


PERIOD ENDING GROSS FED, W.H. SOC. SEC. ST. W.H. U.C.C. GR. INS. RETIREMENT CR. UNION NET PAY


EMPLOYEE:THis is A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR THE PER OD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD.


DESCRIPTION AMOUNT ACC'T. NO.


Government Royalty - Morning Star claim
Nikas Mining Company lk.00 921


s GIFTS ÄND BEQUESTS MAKE PERMANENT THE WORK OF THE YOUNG MEN'S CHRISTIAN ASSOCIATION


YOUNG MEN'S CHRISTIAN ASSOCIATION
P. O. BOX 5874


516 NORTH FIFTH AVE TUCSON, ARIZONA







OUNG ÀÍEN'S CHRISTIAN ASSOCIATION
516 NORTH FIFTH AVENUE P. O. Box 5874 OEFTOOSÐb§ ARWON


O. M. E


RECE1VE 1903


Mr. Geor ge Tumich, Jr.
Director


Office of Minerals Exploration
Department of Interior
Washington 25, D. C.


March 27, 1 3)JE


Dear Mr. Tumich: Re: DMEA-2356 (Tungsten)
Nikas Mining Company
Morning Star Mine
Pinal County, Arizona


. Contract Idm-E370


Your letter of March 14th is at hand and we, like yourselves,
would like to close the account of the above unhappy situation. There-


fore we are enclosing our check for $14. 00 to cover the Government
royalty due.


We do need to point out once more that we do not have this


Tungsten, have never seen it in fact, and only have heard that it was


stored by the now deceased Tom Callas in his cabin near Oracle. We
have tried many time s to reach the Widow Callas with no success.


You now may close your books, but we plan to keep checking
here and some day yet may recover the Tungsten concentrate, if it
doe s in fact still exist.


Our best wishes to you good people in the Department of
Interior in any case.


Sincerely your


C ermont Loper


Executive Vice President
CL:jw
cc: Hugh M. Connors


Acting Field Officer, OME , Region III
Bldg. 20, Federal Center .
Denver 25, Colorado


CAMP BRANCH e CENTRAL BRANCH e FAMILY BRANCH - LIGHTHOUSE e SOUTHSIDE BRANCH
ORACLE, ARIZ. 516 NORTH FIFTH AVENUE 3706 EAST FIFTH STREET 4902 SOUTH SIXTH AVENUE
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DŒA Form 7 Date Surname Code


(12-56). 5e


Mr. C1esment D. Imper i 4
General Secretary /
Toeng Nen's Christian Assectation
516 North Fifth Avenue
W. O. Ses 5874
tucson, Artsona


Re: MBA•2356 (Tungsten)
Mikaa Mining Company
morning star Mine
Pias1 County, Arizona
Centract Idm•E370


Daar Mr. Imper:


Concerning the matter of weyalty due the Government, we have had
nothing from you since your December 3, 1962, letter. Na would
very much like to elese our books en this item if it is at all
possible to do so. In our September 12, 1962, letter we stated that
the Government royalty due was calculated at $17.62. However, since
the present tungsten market is in a depressed condition, we can
revise our figure downward to $14.00. Neace, if you can let us have
your check for auch sum, we aball be able to c1esa the account.


Sincerely yours,


George Futpich, Jr.


Director


WRGrisweld/mm
3/13/63
cc: Director's Reading File


Region III (2)
Docket
Code 500


0623







OFFICIAL FILE COPY


DMEA Form 7 . Date Surname Code


(12-¶6)


March 13, 1963


Memorandum to the File


Fysm: Chief, Division of Minerals


Subject: DMEA-2356 (Tungsten)
Nikas Mining Company
Morning Star Mine
Pinal County, Arizona
Contract Idm-E370


As of this date, American tungsten concentrate, 65% grade, is quoted
$16 - $20 per unit (quotation nominal).


We may therefore safely assume that a 52% product would not bring
a price of over $14 per unit; hence we would have 52% x $14 = $728
per ton tLaes 800 pounds = $291.20 x 5% royalty = $14.56, lets say
$14.00.


8623







e e
OUNG ÀÍEN'S CHRISTIAN AssociarroN


516 NORTH FIFTH AVENUE P. O. Box 5874 TUCSON, ARIZONA


December 3, 1962


Mr. Frank E. Johnson
Acting Director
Office of Minerals Exploration
United States Dept. of the Interior
Washington 25, D. C.


Re: DMEA-2356 (Tungsten)
Nikas Mining Company
Morning Star Mine


Dear Mr. Johnson: Pinal County, Arizona
Contract Idm-E370


We have been able to learn that Mrs. Tom Callas has still in


her possession (stored in a basement) the small lot (800 pounds, average
assay 52°/o WO3) of tungsten concentrate. We have not been able to locate
Mrs. Callas, although we have learned she is living in the Florence area
and receives mail there occasiònally marked "Géneral Delivery". We
have hesitated brèaking into this storage area and securing this concen-
trate although a portion of it does belong to you as representative of the
United States and ourselves as owners of the property.


Please be advised we will continue to be alert to this situation
and seek to resolve this long past due problem.


Clermont Loper


Executive Vice Presi.dant


cc: Hugh M. Cannons, e OME
Denver Office, U. S. Dept. of Interior
Building 20
Denver Federal Center
Denver, Colorado


CL:jw


CAMP BRANCH e CENTRAL BRANCH e FAMILY BRANCH - LIGHTHOUSE
ORACLE. ARIZ. 516 NORTH FIFTH AVENUE 3706 EAST FIFTH STREET


CF RLE COPY


• SOllTHSIDE BRANCI
Vt.tUUIMDIAIMAvcTur.







• e
'% UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MlNERALS EXPLORATION


Building 20 - Federal Center
Denver 25, Colorado


October 26, 1962


Memorandum '


To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D. C.


From: T. M. Fbmslo, Nining Engineer


Sub;)ect: DMEA-2356 (Ttmgsten)
Contract Iim-EŠ70


OFFKNAL RLE COPY


O. M. E.
CEIVED Of T 29 1962


Nikas Mining Company .
(Morning Star Mine)
Pinal County, Arizona
FINAL INSPECTION OF TEE CERTIFIED PROJECT


This is concerned principally with the royalty problem discussed
in Mr. Frank E. Johnson's letter of September 12, 1962 to Mr.
Claremont D. Ioper, General Secretary, Y.M.C.A., Tticson, Arizona.


Mr. Loper, whom I visited at Tucson October lŠ, 1962, told me
the Government can expect the royalty payment to be made shortly. |1
A second attempt to contact NMs Callas will be made next week.
If successful, and she cannot be persuaded to make the payment,
the Y.M.C.A. will obtain possession of the concentrate, by court
order if necessary, and pay the royalty due. The payment, if
made by the Y.M.C.A., will be either the proposed amount, or the
actual amount due if the concentrate is marketed.¯


On October 15, 1962 I visited the Morning Star mine, and found no
evidence of recent activity. I also, visited the vacant Callas home
in Oracle and, through the basement window saw what appeared to be
the sacked concentrate in question. Since N . Loper was trying -to
locate the concentrate, I informed him about my findings.


T. M. Romslo
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Date Surname, Code


(10-58) 9/12 N' Soo


800


/h awe 120


110


on 100


Mr. Clermont D. Loper, General Secretary 1 2
Young Man's Christian Association
516 North Pit th Avenue
9. O. Box 5874
Tueson, Arizona .


Re: OMBA-2356 CTangsten)
Nikas Nining Company
Morning Star Mine
Pinal County. Arisona
Contract Ida-8370


Dear Mr. Loper:


We thank you tor the information in your reply to our July 26, 1962.
"Request ter Informattom on Certified Project under Royalty Agree-
mant", and are very sorry to hear of the death of Mrs. E, 1., Wood,
ee-owaar of the subject property.


It will be appreciated if you will ascertain from Hra. Tom Callas
whether any dispos ition has baea made et the saa11 lot (800 pounds,
average assay $21 WOy) of taagsten eeneantrate stored in thebase-
ment of her home.


If the concentrate has not been sold, it would be to Mrs. Cs11as'
interest, as well as that of the Y.N.C.A., owner of the property,
to pay the Government's royalty, estimated at present low aarket
prices for tungsten enneentrate as $17.48.


In the event that the royalty is paid, the Government ut11 be in a
position to release its lien on the property and any prodnetton
therstrom, and close its books on this contract, which will be
advantageous to Mrs. Ca11as, representative of the Operator, also
the T.H.C.A., owner of the property.


Sineexaly years,


eigned) E JOHNSON


SPHoltfama 9-12-62


cc:
Docket
Director's Reading File
CA & A Division
Region III (2)
Code 500 assa
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cEwse 25
DATE


aing 20 - Raderal Cente
Denver 25, Colorado


October 2 1961


xikar Mining co pany
239 asym &¾ Statet
maesen, Arizona


noemet maa-2356 (maa t a)
contract ram 23To
maan wintas ca....y
(nprains star stan)
maar comary, Artsona


Gen%)ament


aneloeed to a copy of the Report of appat Review on the
enbyt contraut eates cateter 19, 1961 covering me seria
necember 2, 1956, tierung october 16, 1961.


Yeare very traly,


litgh R. Commera
Attag nela ofrieer
magion III


anelemare
EMC/1m
cc Chief, Division of Field Operations, OME


E. D. Talbert, Acting Chief
Contract Mministration and Audit Division


Royalty Co r . E $1
Chron
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718g


Memorandum


To: Acting Field Officer, Region III


From: B. D. Talbert, Acting Chiek (Siped) E, D. Talbert
Contract Administratîon and Audit Division


Subject: DNBA•2356 (Tungsten)
Nikas Mining Company
Morning Star Mina
Pinal County, Arizona .
Contract Idm-2370


The original and two copies of a Report of Royalty Review covering
the subjeet contract are attached. If you concur in the facts
stated thera£ns please make the following distribution:


(a) Original to the Piscal Section, Division of Admins
istrative Services, Office of the Secretary, Depart-
ment of the Interior, Washhtgton 25, D. C.


(b) One copy for the Operator; and
(c) One copy for your files.


As evidence of your concurrence, a copy of your letter transmitting
the copy of the report to the Operator should he furniabad this
Division. It for any reason you do not concur, tha.original and
both copies of the report should be returned to this Division with
your comments.


Attachments .


EDTalbert/ama
October 19, 1961


Copy to: Docket
Director's Reading File
CA & A Division
Mr. Rothrock


43683
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220


OCT 5 1981


Masorandum


To: Acting Field Ottiter Reg£on III -- -


From: 8. D. Talbert, Acting Chief (Signed) E. D. Talbert
Contract Administration and Audit Division


Subject: DMEA-2356 (Tungsten)
Nikas Mining Company
Morning Star Mine
Pinal County, Arizona
Contract Ida-8370


This Division is preparing a Report of Royalty Review on the sub-
jaet contreet. Accordingly, your submission of an original and one
copy of MME Form 22, Che¢k Sheet of Examining Engineer, will be
appreciated.


It appears that this project has been inactive since December 1956.
If this is so, please make an appropriate statement under item 8 of
HMS Fora 22.


EDTalbert/ama
October 5, 1961


Copy to: Docket
Director's Reading File
CA & A Divis ion


4 3 68 3
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UNITED STATES RECEIVEC FEB 27 1961
DEPARTMENT OF THE INTERIO DATE I.


OFFICE OF MINERALS EXPLORATION r


Building 20 - Federal Center 9' 1
Denver 25, Colorado


F¾bruary 21, 1961 '


Memorandum


To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D.C.


Ffom: Hugh M. Connors, Acting Field Officer, OME, Region III


Subject: Docket No. DMEA 2556 (Tungsten)
Contract No. I&n-E370
Nikas Mining Company
(Morning Star claim, Morning Star Nine)
Pinal County, Arizona


In response to your memorandum of October 11, 1960 on the subject
contract, attached are the original and one copy of a letter from
Mrs . Tom Callas in reply to my letter to her dated February 14,
i96i.


g M. Connors


Attachments
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kilding 20 - Pederal Center
Denver 25, Colorado


February 14, 1961 Oc


are. som canas
general nouvery
Flexance, Arizona


as: Dochet so. mm 2356 (mmesten)
. contract m. ram-ano


maas mining company '
(arning star elata, serains star mine)
Final county, Arizona


Dear Mrs. Callas:


Will you please advise what disposition has been maa of the
tungsten concentrates which were stored in your basement.


The Governiment has & :Oyalty interest in these tungsten
concentrates and under Article 9 (b) of the Contract, the
Govownt requesta payaant of royalty at the rate of Sg
of the grose value and we estimate the royalty due to be
‡25.W.


Youra very truly,


Ra6h M. Connora .
Acting Pield Officer, ONE .
aeston xxx


c/1m
cc Chief, Division of Field Operations, OME


with (2) copies of Clermont Ioper's note on letter 2/8/61
Royalty Corres E TO
Chron







UNITED STATES
DEPARTMENT OF THE INTERIOR .


OFFICE OF MINERALS EXPLORATION


Buildin6 20 - Federa3 enber
Denver 2>, Oclorata


February 3, i 1


Clermont D. TD
Deneral S oretary
youn Men's Caristian Associe,tian


,13 North Fifth kænae
P. O. Eo:: LJ '
Tucson, A;izona


Be: Docket No. DMEA 2556 (TungeMn)
Contract No. Ilm-ES7C
Nikas Mining Company
(Mornin S tar a laila, Mond.a St Pine )
Pinal lounty, Arizona


Dear Mr. Loper:


Will you please give me the addras of Mrs. Toe 3allas.


Enclocal is a self-addressed fr ked ennio c for your convenien .


Yours very truly,


Hu M. onnors
Accing Field Officer, OME
?Psion 11=


Enclosure
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O.M.E


RECElVE EB 18 1961
11ding 20 -- deral Center
Degvag 25, Colorado


bruar,y 8, 1961


Clermont D. Ioper
General Secretary
Young Man's Christ.igh Association
516 North Fifth kenæ
2· 0. Box 5874
'. cson, Arizona


I : Docket No. IMBA 2356 (Tungsten)
Contract, No. Idm••E370
sitas Mining campany
(Mbraing $tar claim, rning ßtar Mine)
Pinal County, Arizona


Dear Mr.. Loper:


111you please Sive o the addres: of Mrs. Tom Callac.


Enc,Losed is a self-addresserl franked envelopo for your convenience.


gra ry trm3


IIbgh M. Connors
Acting Field Off
Begion III


nelosure


c C ief, Di i i n of Field Opera ions OME
Royalty Corre s E370
Chron







Iding 20 - e eral Cente -
Denver 29 Colordo OFFICIAL LE C


o
ECENEC


eeenter 27 196o


Clermont D. Ioper
General Secretarý
Tonng Men's Christian Association
516 North rifth A enne
P. o. Box 5874
theson, Arizona


Re: Docket No DME'A 2356 Ltn ten
Contract lio. Ida-8570
Nikas Mi.htng Company
(MotAing Star 41aim, Morning Star Mine)
Pinal County, Arizona


hear Mr. Toper:


I have had no re 1,y to my leiter to you dated Noveaker 22, 1960 and .
I am ondering i yo have had the opportunity †,o see Mrs. Callas.


We are very desirouw of closias out, the matter of stored concentrates
under this contragt and a vill greatly apptmetate a help you can
gîVB MS.


xay you have a sapp and Prosperous new Year.


Yours very truly


$18 d by


igh M. Connoris
Acting Field Officer
GŒ ikgion III


EMC lm
ce Chief, Divi sio o Field Operations (2)


Royalty Corr E 70
Chron
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UNITED STATES RECEIVEC DEC 1 1960
DEPARTMENT OF THE INTERI ?


OFFICE OF MINERALS EXPLORATION DATE INITiALo
Building 20 - Inderal Center 7..


Denver 25, Colorado


November 28, 1960


Memoraadxml


Tb: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D. C.


From: Rugh M. Connors, Acting Field Officer, OME, Region III


Subject: 356.(Tungsten)
Nikas Mining Company
Morning Star Mine
Pinal County, Arizona
Contract Idm-E370
DMEA-4041.(Uranium)
American Ieduc Uranium Corporation
Dutlaw, et al., Clains
Mesa County, Colorado
Contract IŒm-E969 .


DMEA-47Š0 (Uranium)
D & J Uranium & Exploration Co.
Bonita, et al., Claims


. Saguache County, Colorado
I&m-E1121


This has further reference to your memoranda dated November 22, 1960
on the subject dockets.


Fortunately, last week I was able to handle corr€spondence on the
subject dockets, but I am still behind on the work which accumulated
during my five weeks absence.







RECE VE OV 8 1960


iMing20 - Itderel Center
Denver 25, Colorado


November 22, 1960


Clermont D. Loper
General Secretary L
Toung Men 's Christian Association
516 North rifth Avenue
P. O. Box 5874
Tuccon, Arizona


Ee: Docket No. 1)MBA 2356 ('ihngsten)
Contract No. Ida-E370
N12ao Mining Company
(Morning Star claim, Morning
Pinal County, Arizona


Star Mine )


Dear Mr. Ioper:


We would like to clote out the matter of stofed concentrate under -
the captioned contract. Under Article 9(b) of the contract the
Govermnent requests payment of royalty at the rate of S percent
of the gross value of the concentrate-stored at the home of
Mrs. Callas.


It is estimated that the concentrate in question veighed about
800 pounds and contains approximately 52 percent Vg At the
recent, quotation,gk50 per unit of 40, for domestic scheelite,
the value of the .concentrate would be 4509.60, and the royalty due
the Government, at 5 percent of gross value, would ¾e $25.48.


It appears that now would be a gooä time for Mrs. Callas to turn
these concentrates .into cash anr1 pay the Government the amount of
royalty due. He wish to thank you for your past interest in this
matter and we will appreciate any help you can give Mrs. Callas
in selling the stored tungsten concentrates.


Youra very truly,


h M. Connors
eti 5 Field Officer


, agion III


cc: Chief, División of Field perati ns 2)
Royalty Corres E 70
Chron
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Date Surname Code
MME Form 7
(io-58) // -Soo


poo
8oo
i30"


i oer


Oy 22 1960


Memorandum


To: Acting Fie1¿L Officer, Region III


From: Chief, Division of Field Operations


Subject: DMBA-2356 (Tungsten)
Nikas Mining Company
Nbruing Star Nine
Pinal County, Arizona
Contract Idm-E370


Please advise whether you have been able to contact Mrs. Callas


or Mr. Loper, as requested in our memorandum of October 11, 1960,


regarding royalty on stored tungaten concentrate from the property


mentioned above.


George C. Selfridge


SPHolt:kb 1-22-60
cc: Docket


Director's reading file
Code 500
Chron.


43683
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Date Surname , Code
MME Form 7
(10-58) 0/10 . , 500


A 500


120


Nemorandum


To: Actias Field Officer, Region III


From: Chief, Division of Field Operations


subject: MrA•2356 (Tungstes)
aikaa utning company
Noratag Star Nine
Pias1 County, Arisoaa
Contract Ida -8370


As es would Itko to close est the matter et stored concentrate under
the cited contreet, it vill be appreciated if you will get in touch
with Mrs. Callas, either directly or threegh Mr. Loper, as noted in
year letter et May 26, 1960, to Clermoet 8. Loper, and Mr. Imper's
reply of July 5, 1960, and state that under Article 9(b) of the cem-
tract the Goverament requests payment of royalty at the rate of
5 percent of the gross value of the concentrate stored at the home
of Mrs. Callas.


It is estimated that the concentrate in <1uestion weighs about 800
poumis and centaine about 52 percent W3. At a recent quotation,
$24.50 per unit of WO3 for 4eerstic scheelite, the value of the
concentrate weald be $$09.60, aat the royalty due the Goyerament
at 5 percent of 3rees value would be ‡25.48.


George C. Selfridge


SPHolt/gla
10-10-60
cc to: Director's Reading File


Review Committee
CA&A Division
Docket
Chron
Code 500


43693







CIAL FL
Iding 20 Aderal enter M E.


Denver 25 colores RECEIVED JL 14


DATE


19


v.mraant D. Ioper
General SecretAÑ
Ioang an 's Christian Assoetation
31(> rth Fifth A une
P. O. Box 5874


meson, Artsona


Doekeli Nd ISOE .25i666 (Smgsten)
contract No. Ida-x370
xikay Mining company
(Morning Star elain Morning Star Mine )
Pinal County, Arizon


ear Ioper:


hank you for your lett or aly By 2960 aardin the tungste
oneentrates als Mrs cabas,


e will apptectate it very much if yo 11 vien prmptly
hea the concentrat a are sold


ours very truly


Original signed b


assir M. Connorg
Agung Fia14 Offitel
mŒ, Region III


EMC im
eg Chief Div sfon of Field Operations (2)


Corres E O
chrän







YOUNG ÀÍEN'S
516 NORTH FIFTH AVENUE


e
OFFICIAL FILE COPY


O. M. E.


CHRISTIAN A seemum
iÑ\TÏÄLS


P. O. Box 5874 , I ZONA


.Tuly 5, 1960


Mr. J. W. Townaend, Ikzecutive Officer P I
Field Team, Region III
United States Department of Interior


REGION 111
Building 20 - Federal Center DENVER. COLORADO
Denver 25, Golorado


Rari ocket No. DMEA-25666(Tungster
$qatract No. Sim-E370
Migas M dag Cesapany
(Mornigg Star claim, Morning
$¢ayshige)
Ping Ç4unty, Azkona


Dear Mr. Townsend:


We have talked to Mrs. Tom Çagia, Mdipw ed Tom CAtlas,


former lassee, and she does have concedingsataa agaged in het basernest
that she has been trying to cell. It has been difficult to make har under-
stand that a royalty must he paid the Govornrnput and Kro. Wood but me
think we Anally got this acroso to her. We trillimepin tonedkviththis
situation and let you know what final dispositheais made of the comess atos
and try and see that both our Goveramest agd Mrs. Wood rptoin a
royaltles.


Youro ve rafy,


60
Clerraant D. Loper


cd1:cjl Gage ral Seceetary


ec - Mrs. E. L. Wood
C. S. Hawkimo


CAMP BRANCH e CENTRAL BRANCH e FAMILY BRANCH - LIGHTHOUSE • 60UTHSIDE BRANCM e OERVICK MEN'S CENTER
ORACL.A. ARiz. Ute NORTH FIFTH AVENUE 3704 KAST FIFTH STREET 4902 SOUTH SIXTH AVENUE 821 RAST SIXTM GTWag?
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exammt
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* una asete arista ese
9. e. Sex 58
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asexes a
concreet
anse menace.
Wank **WW maans e er mn.« e...« aee....


our 1.« ar •ë¾r n age emessias e 2.4. tem cais
asse.« mas year a ammyeam entest om. dana.
2,4 4.» =•••rat• swam Ma Anar** whee stapaguen was
abón the (naastes eemmeeksetanganálises freg'We wetenet


over saa storet oky ha.* er we canas somse me....


It en ame w enemmen r unas eenes asaa ea A***• •*n••


npl signed b


the


chief a n •fField operations (2)
Royalty Ce s . 2)"(0
Chron
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Date Surname Code


MME Form 7
(10-58) J a


500


800
2 3 1960


30a


Memorandum


To: Acting; Field Officer, QME, Eesion III


Chief, Division of Field Operations


suÞject: »MBA 2356 (Tungsten)
Nikas Mining Company
Morning star Tungetsh'Mine
Pinal County, Arizona
Contract Ida-E370


If no further reply has been received from Mr. Loper, as noted in


his letter to you of April 11, 1960, concerning the dispositio¤


of tungsten concentrates produced from the cited property and


stored at the home of Tom Callas, since deceased, please ask Nr.


Loper whether he han yet been able to question Mrs. Callas concern-


ing this matter.
George G. Selfridge


SPHolt:Rb - May 20, 1960
cc to: Dire,ctor's reading file


Review Committee
CA&A Division
Code 500
Docket
chron.


43683
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RECEIVED AŸR 1 1


DATE INIT L


läing 20 - Aderal Center
Denver 25, Colorado


Aprti 7, 1960


Mr. Clement Inper
General SecretaryT.M.C.A.
2%eson, Arizona


Re: Docket No. BREA-2356 (2hnisten)
Contract No. Ida-E)70
Nikas Mining Co.
(Morning Star claim, Morning Star mine )
P1nal County, Arizona


Dear Mr. Toper:


Please advise, ai regnested in my letter to you of
Febraary 19, 1960, what disposition has been made of
the concentrates that we understand were produced from
the property and stored at the home of Tom Callas, a
former lessee.


Yery tray yours,


Original signed by


J. W. Tbunsend
Executive Officer QMB
Field team, Region III


TMR bjo


ec: Chm. Op. Comm. (2
Royalty coi•res . E O
Semiannual E570
Chron.







e
YOUNG ÀÍEN'S CHRISTIAN


516 NORTH FIFTH AVENUE P. O. Box 5874


April 11,


Mr. J. W. Townsend, Executive Officer


Office of Minerals Exploration
U. S. Department of the Interior
Building 20 - Federal Center
Denver 25, Colorado


9 OFFICIAL FILE COPY


O. M. E.
RECElveo Apg gg ggg


AsaxwoNo
TUC SON, ARI2ONA


1960


OME
DERARTMENT OK ŒHEINTERIOR


APR 1 3 1960
REslas m


Dear Mr. Townsend:


I am sending this word along to let you know we haven't
been able to find what disposition has been made of the concentrates
yet for Tom Callas, the former lesaae yots wrote ghout, died of
exposure or a heart attack in the Catalina Mountains around the
first of the year. Mrs. Gallas has been agy and as soon as she


returns, our Camp Director will be able áb.coritas her and find
out what happened to those concentrates and 11 advise you


immediately.


Sincerely youto,


Clermont D. Loper,
cd1:cjl General Secrétary


CAMP BRANCH o CENTRAL BRANCH e FAMILY BRANCH - LIGHTHOUSE e SOUTHSIDE BRANCH e SERVICE MEN'S CENTER
ORACLE, ARIZ. 516 NORTH FIFTH AVENUE 3706 EAST FIFTH STREET 4902 SOUTH SIXTH AVENUE 221 EAST SIXTH STRKET







FFICAL
O. M. E.


RECENED FEB $6 1960
rwrur


n>nmar to - saaeral center
anser 25, colorate


bbluary 19> 196Û


Mr. Clemast loper
General Secretary
Y. R. C. A.


waan, Arizona


a: anchet No. ( angsten)
contreet so. Iso-.x570
aikas Histag company
(Noraina stor elata, )brains star mine)
Pinal County, Arisont


maar Mr. Toper:


04 our last inspectiva of the Moratag Star staa, 14 was noted that
se estimated 800 ponnaa of constatrates conta sur about 52 percoat


os that was preauced trem the property, sexe stored at the huma of
Mr. callas, a teraar leesse,


teralty is due the Govermest whom these concentratae are so2A.
Will 3ea please adstem whea dispositten has been ande of these
concentrates.


Or;ginal signed by


J. W. TOWNSEND


y. W. theasant
Exeettive Officer,
Wield *Besa, Region II


TMR mjs


cc: Ìmm. Op. Comm (2)
Royalty CozTes E-370
Semiannual E370
Chron
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RECElVEE FEB 15 1960


DATE INITIALS vE


20 - Ades
Dawer 25, 41erata
Wbenary 11¿ 1960


Taung a e Chrisuan Assouta¾an


Omatract No. %de. 3 '/ e
maas masas eenpaar
(Watag star claim, moratag star taa)
Pian county, Arianna


Gentzenen


we tune een tuttemme tinst om tema ener**-o to en oowen.
most ungar me rotatences conteset boa weertet to tan owners Þy atssolution
or en aans saatne comanner saa muramasertas or matr sense.


In retarence to me ommer's enneemt to tsen,signea by your
esenexatta, partesataa to me 'innt.ama la roterance to or "earettleatten
te ne nettaa asetes or Aseries of a atsoovaar or Bewtopment under a
Expleastion Progeet. Contaaet", plasse Mata pour ausser to un following
geestions m one copy of this letter and mturn it ytmytly to this otnoe
ta *be self-astresse emelope emeloset ine at purpose.


Very truly yours,


Ôhginal signed by


J. 9. Sounanna
maneuttwo ortteer, aar
rieta saan, aeston III


1. Mas the property been sub- saae¢ or any my man ta aumerehty
other than this orttee has toen antattear as ao . If yes, pleana
-9.a antatta or the womanetsen en a asynesW"samWena ineines a true or


esona corr or aar tastrumane est was amentaa in camènnessa via me meter,


2. aus enre te.a sweenetta non na a..a soominat.« naaer na
rodeanneet omtract einee Juanasy 1, 19599 Tee Ma . If yes, an& ship-
asses mee, see war as vues..ort







to any or renoung am rsa steer nest ree so


me, mas asumates seen
Concentrates, Ibe. Estimatet graðe
tow green om, tens samentet anos


Plaea stockpunt.


Remed


title Dat


ce: Mrs. Elisabeth & Woot
Orme3e, Arizona


JWT Itm


ec: Chmn. Op. Comin.
Roy. Cortes. E270
Chron.







miras Mining ¢omparer
259 North Cinarch
theson, Artause


OFFICIAL FILE COPY


O.M.E
UNITED STATES '


DEPARTMENT OF THE INTERIOR. RECElVEE' FEB 1 1960
OFFICE OF MINERALS EXPIDRATION
Building 20 - Federal Center


Denver 25, Colorado


Jianuary ST, 1960


DATE INITIALS oeu¿


Oemine star mine)
van:a county, utaana


Gentaamant


In reference to the "Certification by the United States of America of a
Discovery or Development under an exploration Project Contract" and the instruc-
tions in the Washington Office letter of transmittal of the Certification on the
captioned project, please indicate your answer to the following questions and re-
turn one copy of the questionnaire immediately to this office.


Very truly yours,


Original signed by


J. W. Townsend
Executive -Officer, QME
Field Team, Region III


1. Has the property been sub-leased or any change made in ownership other
than this office has been notified? Yes No . If yes, please furnish details
of the transaction on a separate sheet and include a true or signed copy of any in-
strument that was executed in conjunction with the matter.


2. Bas there been production from the land subordinated under the referenced
contract since siamusky 19 1Ñ ? Yes No . If yes, and shipments made,
who was the purchaser? ,


Š. Is any of the following material stockpiled? Yes No .


(a) Ore, Tons Estimated grade
(b) Concentrates, Ibs. Estimated grade
(c) Low grade ore, tons Estimated grade
Place stockpiled


Signed


Title Date


WR:1tm ec: Chmn. Op. Comm. Roy. Corres. ES'70 Chron.
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NIKAS MINING COMPANY DEPARTMENTOFTHEINTE


239 North Church DEC 4 1959
Tucson Arizona


O-M.E.
RECEIVED UtC 7 1959


December 2, INTE INif La


Mr . J. W. Townsend 1 (~oo
Executive Officer, OME .g-
Field Team, Region til
U. S. Department of the interior
Office of Minerals Exploration
Building 20 - Federal Center
Denver 25, Colorado


Re: Docket No. DMEA 2356 (Tungsten)
Contract No. Idm-E370
Nikas Mining Company
(Morning Star Mine)
Pinal County, Arizona


Dear Sir:


With reference to your letter of November 17, 1959
please be advised that this is the first I have heard of any
tungsten concentrates being stored at the home of Mr. Callas.


If such is the case please rest assured that the
Government will receive royalty when the concentrates are sold.


Very truly yours,


NIKAS MINING COMPANY


JG/mg J ekas







O ICIAL yt E COŸY
O. M. E.


RECEIVED ROV úO 1959
DATE -gg s CODE


Bat1Aing to a sederal cente
3enver 25, colorado


sovember 17, 1959


Mr. J. Gehas
Ethas maing con a
239 North Chareb Street


eson, Artsona


a. noemet so. maa 2556 (i nesten)
contreat No. ten-ayro
sanas utnias ca.pany
(la>rning star sina)
Final County, Arizona


amar Mr. Gehas


lia have had no reply to our letter to you datet October 13
1959, in which a (nquiket as to the disposition of the tungsten con-
eentrates which véro storeA at the base of Mr. Callas.


Royalty is due Abe Goverassant visan these concentrates are solt.
All you please WEvise ekst dispositten has been made of these consentrates


very truly yours


Original signed by


J. V. mamannene
Executive Officer, CMS


ie1A Seam, agten III


EMD:ltat


ce: Comn. Op Conen. (2)
Roy. Corres. E370
Chron.
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CE1VED 0C 15 1959


DATE INITIAL E
1ding 20 • eierak. Cea e
Beawr 25, colorado


Getoter 1 1959


we 2. o.a.
masa alming company
239 Nora charok $4xe
massen. Artsona


(mangs en)


thas Mixter CCalpang
(maratas storata.)
met enanty, Arts.na


ear M•. Oskaar


an our last tangention or the Maratas star mine, it was
notet that an estimte 800 genate of someentrates containin6 Absat
92 yargest , that were groeneet from.as property,were storet at


a heae er . callas, a forer lessee.


asyalty is one the government when anse eeneentrates are
a1A. Will you please navise what tienestina has been asAe et mese


ennemat.rates.


Very traly yeare,


. W. Senesent
lheent.tve officer, eig
71elt Sean angton III


HMC 112n


ec: Chain. Op. Conm. (2)
Roy. Corres E310
Semiannual Ë570
chron.







naso


a.s e.
of t.be 2 te


Washtesten, D. c.


Bear R. Abott•


assagesse royalty sepamos me en amatet stamos warmaamt te
esp3msessen proget Osmesses no . (Teur seteramees anses


m. mie.s se.a.. neer.ir a 9....., art..ma, messe
op April 2, 1959, he seestvet a repeat er þ00.00 en this


paa shteh he foruts si .to the Espart-ant of the taterior, MBA $$83Am ta a....r, o.1.e.a.. at. p.m..se 1..... a tasames
r .¾. Tom man be aitteet eben tur er peg-ante age


stacerely,


s-r u. as-m
Assistent Attorasy General


Langs Divistee


aabt. s. nulseney
cater trial a••tio







O O


L.,«.- 2714
cow-i - I DEPARTMENT OF JUS CE


Office of Unbed States Anomey


( CHECKS ACCEPTED SUBJECT TO COLLECTION )


anim Agains' NIKAS MRID G COMPANY U-5-^ omey's No.


Amount Received 110/100 From


Agency & File No.


DICA 23 6
. Onntract go . yo


TYPo doku Amt. of CId1m


Unpaid royalties 01,000.55


Ate Payment Received
April & B3


Attorney at I.gg
4 100 Tucaon, Ari ona


DJ File No.
( Pre-judgment '


$Û-1-18. dgment ( ) Poid in full


mpr se p E TTO NEY


Duplicate- With Rernittance


o - 3 2 Ch m's File
i Se.fHement Shee,† À|


omE Tuc







noe..b.« a3. 8
sh


o..... v. anota, ....... ·
seuenar
Begerbaim of the IMerter
m..w..y.- g, 9, g.


Maar Mr. Abbott:


This rarere to na ouvernmusr••elas. aansa.« ma..
masas osassar, Tueese, Artanum, in we amanna or 41.000.96,
aussementas sonnensa repulty segments one ne auttaa states
sur..an se .wwressa sweasse ca.*rmet a.. Im.asto. (reur .res.....es surman •« taas •-9--•)


The United States Attorasy at Tuseos, Arisc-a, re.
parte uma he Las reansves a eheet sa na som er *aos.oo repre.
eensas a 1.2 possuem or was sneemeinese. Tass leaves a
-- esp of t¾e.56. son util be aavseet een rarther paymemes


ase reestwas.


samensely,


sur v. mre
Amarmer eennam1


Lande Divisten


Rebt. E. ita17e-sy
chter, ersat seetten
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(12-56) 4/4 , " T soo
4/A soo


110


o
20


Nr. .Tose del Castillo
Attorney and Conneelor At law
221 N. Charch
Tuosen 11, Arizona


Re: Docket No. DEA4356 (Togaten)
Nikas Mining Company
Morning Star Tmgaten Mine
Pinal Comt,y, Arisme
Catract No, Ida-E370


Dear Mr. del Castillo:


This Administration has referred the matter of roya1Ay
· due to the Government en value of prodnet.im frem Morning St.ar


Mine referred to in your letter dated March 28, 1958, to †,he
Attorney General of the Unit,ed Etates for appropriate action.
The enount of the Governmentis clais vez determined by medit and
oevered all knova prodnet4em from †,he property during the period
July 18, 1952, to December 1, 1956.


If f¤rther informatica is desired I suggest that you
consult Jack D . H. Heya, United Ctet.es At.torney, Tuosen, Arizona,
who is handling †,he matter for the At.torney General.


Sineerely youra,


Administrator


CEFisher/ama
April 4, 1958 .


Copy to: Docket
Admr. Reading File
Administrator
Mr. Chambers
Field Team, Region IIÏ (2)


8623







JOSÈ DEL CASTILLO
arrORNg OUNBE R T MW


TUCSON U. ARRONA


The Administrator
Defense Minerals Exploration Ada.
United State Dept, of Interior
Washington 25, D.C.


March 38 1958


MayDook•* No..D¾ZA 2356 - Tu sten
Nikas Minin, Company
Mornin¿ Star Tun¿sten Mine
Pinal Count>, Arizona
Contract No. Ida-83/0


Dear 3irs


Under ar as-e uert, e. ear-lesca, be'.Neen the Nikaa Mining
Company and Den steuermer Ent(ryc.ses, la tei depteater 12, 1955,


. concernin¿ the 1.3" no 3tar mir.1:. cluiz in 2ibal County, Arizona,
sub-leasee shipp.. area aut af said mine up to the time the Nikaa
company closed out the sub-leesee early in May, 1995.


The Don Lioavrman -Luterprises had paid in due oaurst, upon
settlement sheeta signed by the president c: the mintn; company,
royalties due under the said a rooment far 10 shipment lots.


These royalties, accordia to the a¿reement referred to, were
to be applied ar.d paid out this wise: 54 to tae Governaent based
upon an exploration contract anich the aiutuo company had made
with the Goveruuent; 5¾ to the awner of the mine, Mrs. 211zabeth
Wood; and the rest ta tue miale, company.


(4 has edee to°4he attention of the Don Lieberman Saterpriada
at the Nikas Budag 30mpany has not as yet paid you the Government


th9 percentage provided for in tne a¿reement. 3ince,ander the sub-
Ìëase adreement, ßou Lieberman Enterprises had worked the mine and
shipped ores and received payments int the product, we would like
40 know the position of the Gavernmeut rebarding any clala, jf any,
due 14 out of the 10 shipment lots referred to in the second par-
agraph of this letter. *


Respectfully yours,


. JOJE DEL CASTILLO







STATES DEPARTMElW OF JUSTICE


wasaposom, s.o. .


se e.e. ebruary 28, 1958


' MERIOR DEge


es rm MAR3 -1958-1-18-333
. SOUCITOR .


$1mer F. Dennett, Esquire *
Soliottar


. Departisert of the Interior .
%ikshing+rm, D, g.


Dear ik. Bennetts


There is enclosed a copy of a letter dated Pebruary 18,
1958, from the United States Attarney at Tueson, Misona, re•
lative to a claim in the amount of #1,000.56 against the Rikas
Mining Oempany of Tucson, A.rizona. The claim to t.he result, g a
4eltrtgaeney in _r lty paymets due the United 3taten pureuant


o Rapharat ton Project contract No. IAn-8370.


The United States Attorney has agreed to accept #50
a amt.h t.owards the unpaid r.Tyalties unt.il the amount due is
paid in fulL


81.ncerely,


samr v. nmaa .
Assist.an Attorney General


I * Division


Ambt· E. Malroney '
f, Trial Section


RECEIVED
MAR 4 1968


Assoc. o .ictTon
AUNERAL JßSOURCES .


e







Tussen, Ar
February , 1958


m. ashort s. an1remer
Chief, Trial Geottom,
sende sivisten, US Depé. of amattee
maMngarna 25, D. C.


In re; mann ggggggy, go,
Unpaid ties due USA - OGG. .
Your referenees REN - FMM -18-333.


Best W. Nulsensys


Please be advised that es of this dage
we reeetWed a sheek in the sum of $50.00 to be
applied to the unpaid royalties ta the shore-
embibled ma**er. 14 has been agreed that a pay.
mest in this amount will be made eash amath unt11
the abewe matter is pait in ßn11.


Respeettung,


StÔbes Attestasy


MRak Mary Aalse Reisens
Assistamb W. 8. Atteemeg







FILE COPY
Surname:


UNITED STATES DMEA
DE;PARTMENT OF THE INTERIOR ....


OFFICE OF THE SOLICITOR ....
WASHINGTON 25, D. C. .....


SEP & 0 957 - - ---
Ben. Newbert Esanell, r. -- -
Atteraer General - ·-------
Washtagten 25, D . 0 . ----------


Dear Mr. Attelney Gesegels


more is anhane.a ter appropriate setten as aseter et
ne smaa usasag come•mr, a parensaatp -r-a er ton e. canas,
A. Ethma, Joka sekas, John Pan2oe, and usate Segaaer, whoss entrant
adoween is 09 Nota Charsh $4teet, Tuosen, Ariseas. The partmee•
ship and as atted States em4ered tate a ainerale espieretten pro•
goet eentreet, aat tateret by Se Dessaae Minesels Exp3matten
Administratten of Wie Departamat. The tentamat ta designatet as
saplomatta Progest Centreet No. Ida-5370, Deekst No. DRA..US6,
aat.a anty 18, sep, saa has two --*-to (a...tneraer retarsee


e as *oe contreot•). West meer me sentaaet was teammates 37
an agreement executd June 30, 1993. (Sa*2esnae No. 1.)


a general, un eentreat previaea na (a) the anse
¾intag Ceegany (borst-fter roterret to as *tbe operator*) shon34
possente a project et esploratam fet *nagaten as outliast in an.
habit «Aa of the contreet and Me amendmente thereto; (b) Os
0evemment wen3& retaburse the Operator $st 15 pereent et Me ae-
empted easte et the exp2eration week; eat (e), it e Government
omittieß Qat a disestery or dows2eppet tegnitet fgem Os explora
massa work, the openter er its sneesseer to ***•*••4seem ser a
paremanage royalty a all asaarela peaneed team me land emeribed
ta Me oantreet $st a partet of ten yeare from e date et the een.
traea, er man e. annot ...a.out.« ty me oor.....ma se reste,
whiebevor osare first. The sentran greated the devernment a ties
apen a operatorse fatorest in ao land to seense paranat et se .
Governemt's roya3ty. Te astittm, Os Govemment's regelty As
seenrod by sentactual Itas, en Me 1-a-a-*e daterest sa Oe
land, emented a deverammat feras (a landlerdle subordinatida
Agreensat and an Generte Casent to Iso), whieh are attaebei to
na entreet.


The total 42 e11 suas pait to Me operater ley Me contament
was $18,199.26. A eedittention et dianovery or dowelegment was ande
en Marek 3, 195tw (Eneleses No. 2.)







An odit of the Operater a asegunte for the pariet 1427 18
952, to Deem¾er 1, 1956, itae3eset that royalty Asi heen paid te
e Geweemat in t,be ament of $2,336.70 anA that additiona2 sepalty


was du at stoß4 for this period sa the annat at $1,000.96. ta a
letter dated Febreaty 16, 1957, tha operator siviped the Basentim
attieer, saa fle34 Team, Regios III, Deser, colorade, that spa
sweetyt of annies se it iWo me =*lling eampany, a sheek ta the
anome er 41,cob46 men2e he ensundet. (saelemur• x••3.)


Onder date et ame 12 1997, the *****•¾rator, Detwee
Minerale Explorattaa unin*•¾aa i requested paymaat et the emoet
er royalAr due. In a tatoA Ja27 8, 1997, Oe 49erater agnia
antasulengen was r saa una to n. nevera..at and requested
an estesta 9(*Amo da VMen to aske e payment. (Enoleenres Nee,


aat s.)


. 24 * letter dated an37 15, 1997, %e Aa taistrator advisei
e operator wat en settataani astty ears varia e a13ew.« car.


anat saa aat it suoh yogamat was not messivet during that time
matter men2& be taferret le um Atteenny deswel et Me limited States
for appropriate eettaa, tamaksage No. 6.) No rep27 has been re-
esitei to seek 19ttier.


Aseerding37 14 to regnosted that gen take aneh aatten as
sa doen approptete wanover Me amont et $1,000.56 dus Me
overmaat.


The she34enses then*M via thie letter are etWaar
phetestata er espies et the orighaal dioamente. If the Battet
states Attenney she banexes ute eene requirma adaittenat tassama.
tien, 14 any W toquestet of either V. R. xias, Ramentive Offleer,
maa rsex tenay nesten ut, at. seu cutembouse, »enver 2, ceaseado
er 0, 0. Mittgad67f, aantatAgatory Datense Minerale Exphtien
Aostaisemassen, negartoma at the Interser, wasosagten . c,


CEFisher/ Ru n/wb
apptekter 13, 1957


Copy tes Solicito e Doe CT N Solisite
DE Docket
Sheleenges 6


Kdmr. Reading D
Field Team, Region III (2)
R. P, Dwyer
J. L. Chambers D


. S. Martin, D







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse
Denver 2, Colorado


August 28, 1957


Memorandum


To: Secretary to the Operating Committee, DMEA


From: Acting Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA 2356 (Tungsten) Contract Idm-E370, Nikas
Mining Company (Morning Star Mine) Pinal County, Arizona


By letter dated July 15, 1957, the Administrator, DMEA,
advised the Operator that collective action to affect the payment
of delinquent royalties would be deferred for 30 days.


To date, we have received no indication that the Operator
has complied with the Administrator's request. If payment has been
made to your office, please advise, otherwise, we believe that the
matter should be referred to the Attorney General's office.


Our past experience with the Operator indicates that
pressure must be applied before the desired results can be obtained.


E. N. Harshman


OFFICoAL FILE COPY
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MEA Form 7 Date Sugame Code


(12-¶6) 7 12 800


-r 00


400


120.


110


00
JUL 151957


Nr. John Gekas 7 220
Nikas Mining Company 2-2 5
239 N.. Chareb
Tucson, Arisena


Ret Docket No. 13EA-2356 (Tungsten)
Nikas Nsning dompany
Morning Star Nine
Final County, Arisene
Omtract No. Ida 370


Dear Kr. Ockest


Reference 18 made to your letter dated Ju2y 8, 1957,
therein you have requested sa extension of 44me for the payment
of royalty in the mount of $1,000.56 due to the Government en
proceeds from sales of tungsten.


this Administratim could prefer to effect collection
of the enount trlthout referr.tng it to the At.torney General it
such collection! can be mde tr1thin a period that to reesmeble.
Therefore, in view of yor explanct4co, we shall defer taking
such action for another thirty days and trust that your remit-
tence of the above amo¤nt will be receive by that date.


Sincerely yours,


C. O. Lia.god


Administi•ator


CEFisher/JIDhambers/ama
July 12, 1957


Copy to: Docket
Administrator '
Admr. Reading File
Region III Field Team (2) with attachment
Mr. Chambers


8623







OFFICIAL FILE COPY
EA Fo19e 7 onte surname Code


(12-96)


$÷N 800


00
JUN 12 1957


22o v


Regatei•ed gall / 110
Return Receipt Requested 100


nr. s. o.aa. / 2- 4 220 .
Wikas Mining Cómpany r2
239 North Church Street
Tuesony Arizona


Rei Doeket No. 91t&-2356 (Ttagsten}
Nikat Mining ðampany
Morning Star Mine
Pinal County, Artsona
Gontract No. idm-E370


hear Mi•. Gekant


Ìn letter dated februat•y 16, 195Ý¿ to Executive Officer,
DEA Field team, Region $II, you advised that upon receipt of monies
from î&eberman Mille for ore milleŒyou would forward a cheek for
$1,000.56 dovering royalty due to the Government an proceeds frca
sales of tungsten produced from Morning Star Mine prior to pecember
1, 1956. Such amount has not been received to date. Ì¾ has been
reported to this Administration that IAeberman Mille tendered paya
ment on your prodnotion and that you refused to socept 14. .


This Ar14niettation is charged with the responalbility of
, omf9reing the terms of exploration contracto, Inc3uding the collee..
tion of all royalt,y due to the Government under the terms of the
contraete. Therefoteg unless the delinquent royalty 14 paid within
thirty day¢ from the date of thie let.ter, I shall have no alternative
tut, t.o refer t.he matter to the Att,orney General of the United st,ates
for appropriate sð†,ton.


Sincere3y yours,


CEFisher/JIchambers/wb
June 11, 1957 Admin(Strat.o?


Copy to: Docket
Admr. Reading File
Region III F1d. Tm. (2(
Aam·1mistrator
Mr. Chambers
Mr. Martin


8623







IAL RLE COPY
DMEAUNITED STATES


DEPARTMENT OF THE INTER BY 27 1957
DEFENSE MINERALS EXPLORATION ADMINISTRA


224 New Customhouse
Denver 2, Colorado


May 24, 1957 42 b


Memorandum


To: Chairman, Operating Committee, DMEA


From: Acting Executive Officer, DMEA Field Tema, Region III


Subject: Royalty Payments, Docket DMEA 2356 (Tungsten), Contract
Idm-E370, Nikas Mining Company (Morning Star Mine), Final
County, Arizona


By letters dated February 4, April 10 and May 9, 1957,
respectively, the Operator was requested to submit a check for
gi,ooo.56 in back royalties as established by First Royalty Audit
dated December 12, i956.


If the requested amount has not been received by your
office, we recommend that action be started to protect the interests
of the Government in this matter.


If you have received a check for this amount, will you
please advise us of this fact.


. E. N. Harshman







ca.t
ce


csRRIFIED MAIL 9 L9


Mr. J. Gehas
stras Mining conip
239 North church
2neson, Artsono


e: Royalty Papents, Docket IMA 2356 (Tungsten)
Opntract Ida-x370, Nikas Minih6 Company
(Morning star xine), Pinal County, Arizona


Dear Mr. Gekas .


ter dated Fqbruary 4; 1957 you were regapeted to
sulasit a check foi $1,00046 as payment of royaltit6 due on prodne.
tion made prio? to December 1, 1956 117 letters dated February 4,
1957, and Aprik 10, 2957, you were respectively requested to make
payment, of thio amount of gethgant, royalting.


No reply having een received from our last letter, we
have no alternative unless this office has poteived your check for
1,000, 5G by Wednesday, May 22, 195% but to refer the matter to


our Washingto Office tot whatever cellective act‡on is indicate¢.


elieve tha e have given yet a sufrietent period of
time in which a resolyt your diffleulties an o liquidate this
long over-due Itgation.


ery ruly yours


E. N gaseu
. x, aarsimen


Acti 6 Executive O ce


ce Royaity Ale #3 0
Se . O Canut. 2
S ras
Marslu L
C
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224 New Customhouse
Denver 2, Colorado


C IFIED MAR April 10, 1


Mr. J. Gekas
Nikas Mining Company
239 North Church
Tucaon, Arizona


Royalty Payments, Docket DMBA 2356 (Tungsten)
Contract Idm-E370, Nikas Mining Company
(Morning Star Mine), Pinal County, Arizona


Dear Mr. Gekas:


You infcirmed us by letter dated February 16, 1957 that
you were awaiting payment from Lieberman Mills on production for
which royalties are due the Government, and would subniit a chack
for $1,000.56 uppri receipt of such pe3ments. We are informed that
payments have been tendered on this production, but refused by you.


e trust that the matter has now been resolved Accord-
ingly, we make ftirther reqyest that you now submit your heck for
$1,000.56.


If the matter has not been resolved, please advise of
its. status by return all.


Very truly yours


01 r >cd by


J W. TOWNSEND


J. W. Townsend
Alternate Acting Executive icert


EA Field 2ham, Region ÎII


MHM/vj


ee: Royalty nie gno
Sec.. Opr. Comm, (2)
W. R. Storms
Marshall
Chron.







DMEA
" «"? NT F IHE ¡NTPROF


239 North Church
Tucson, Arizona
February 16, 1957


U. S. Department of the Interior '
224 New Customhouse
Denver 2, Colorado


Attention: Mr. W. M. Traver
Executive Officer, DMEA
F¡eld Team, Region til


Re: Royalty Payments, Docket DMEA 2356 (Tungsten)
Contract Idm-E370, Nikas Mining Company
(Morning Star Mine), Pinal County, Arizona


Gentlemen:


With reference to your letter of February 4
we are still awaiting monies from Leiberman Mills
where we had our ore milled.


Upon receipt of these monies we shall forward.
your check for $1,000.56.


We would appreciate your bearing «¡th s.OBBCfAL LE COPY
DMEA


Very truly yours RECElyt FEB 21 1957


NIKAS MINING COM


JG m J. Gekas '
/ g







M New Cag+ anna.


Denver 2, Colorado C.
enraary 14, 1957 5 0 0


than matar
239 m Church ee
Tueson, Maoma


alty Pagannis
A-a336 (tung ten)


ntrast No, Idm•x170


Pinal donaty


Gentlemens


En¢1oged is photo copy of a certiftet .1etter dated
rebruary 4, 1957 watea you reestvet reÞruary 6 het for ubteh
we have receive¢ ao reaty.


We vould appreciate your praagt atteattoa to this
as ter,


ery tr 17 yours


origng egg


W M. Tag


9, ¾, Traver
Executive OtTieer NA
Field. Team, Re5 11


n¢1asure


MBL ah
ce: Royalty kite E-370


Corres File R•370
ee. Op. Com. (2)
. R. Storas
arshall


Chron
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UN TED STATES
DEPARTMENT OF THE INTERIOR


DE NSE MINERALS EXPLORATION ADMINI TiiÁTggy


WASHINGITON 25, D. C.


224 New Customhouse itEO
Denver 2, Colorado D


February 12, 1957


Nemorandum


To: W. R. Storms


From: Executive Officer, DIEA Field team e on I


Subject: Docket HEA 2356 (Tungsten), Nikas Mining Company (Morn-
ing Star Nine}, Pinal County, Arizona, Contract Ida-E370


Maclosed is a copy of a letter dated February 7, 1957
fram the Chairman, Operating Cosmittee, DBA, which is self explan-
atory.


Mr. T. 2. Brading, Auditor, MMA, suggests the Operator
be reminand oft s obligation to maintain suitable production records
regardless of sublesse to other parties. The main deficiency in the
past has bee the fragnantary maintenance of milling records.


We suggest that one of the engineers from your office
discuss the matter with the Operator with the idea of devising a
suitable production record system.


Origina signed by


W M. TRAVER


. R. Traver


ec: Royalty File E370
Correa . tile E370
Sec. Opr. Comm. (2
Brading w cy Chair. ltr
Marshall
Chron,







IMEA Form 7
(12-96)


OFFICIAL FILE COPY


Date Surname Code


FEB 7 1957 a s
Mr. w. M. Traver
Executive Officer
DWA Field Tecm, Region III
22/4 New Customhouse Building
Denver 2, Colorado


Re: Docket No. DEA- 2356 (Tungsten) ZZ¶
Nikas Mining Company
Morning star Mine
Pinal County, Arizona
Contract No. Idm-E370


Dear Mr. Travers


The Contract Administration and Audit Division has reported
that the records of production maintained by Nikas Mining Company, as
Operator of the above-cited progeet, are inadequate ßor the auditore
to do a proper job of calen1sting or determining production. Article
7 (d) of the contract with the Operator requires him to keep suitable
records and accounts.


It may be that one of your engineers on his next visit to
the project should discuss the matter with the Operator and probab2y
offer auggestions for a simple system of recording the production
figures of the mine.


If you need further information in regard to the records
of this project, you may discuss the matter with T. II. BeMaE,
auditor in your region.


Sincerely yours,


George C. Selfridge


Chairman, Operating Committe


APIROVED:


Frank D. Lamb


Member, Bureen of Mines Copy to:


Thor B. Kiilsgaard


Member, Geological Survey


JIchambers/wt
February 5, 1957


Docket
Admr. Reading File
Operating Committee
Mr. Holliday, USBM
Mr. Kiilsgaard, USGS
Mr. Brading
Mr. Chambers
Mr. Martin


8623
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UNITED STATES
R ME F THE IN ERIOR RECElveoFEB 95/


DATE TIALS CODD ENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGITON.25, . C


22 Nw Customhouse
Denver 2, Colo ad CERTIFIED MAIL February 4 -----


Nikas Mining Opmpany
239 North Church St.reet
Tucson; Arisoria


Royalty Payments, Docket DŒA 235t> (Tungsten}
Contract Idm-E370, Nikas Mining Compa¤y
(Morning Star Mine), final County, Arizona


Gentlemen:


enclosed
Our letter dated January 14, 1957, sent by Úertified Mail


your copy of First Royalty Audit Report which discloses
the fact that the Government is due royalties in the amount of
$1,000.56 for the period July 18, 1952 to December 1, 1956.


Being informed, you are requested to immediately submit
your check for 1,000.56, made payable to the Defense Minerale Explor-
ation Administration. Checks are to be sent to the Executive Officer
DŒA Field Team, Region III, 224 New Customhouse, Denver 2, Colorado.


Very truly yours,


Original signed by .


a. w. TOWNSEND


V. M. Traver -
Executive Officer, DŒA
Field Team, Region III


M vj


cc: Royalty File E370
Corres . FiÌe E370
Sec. Opr. Comm. (2)
W. R. Storms
Marshali
Chron.







em &


OF


UN TED STATES
DEPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATI )N DME A


WASHINGTON 25, D. C. RE g¡yEL L


DATE IN S ODE
January 31, 1957


Mr. J. L. Chambers, Chief
Contract Adtninistration and Audit Division
Defense Minerale Exploration Administration
Interior Building
Washington 25, D. C.


Re: Royalty Audit
Nikas Mining Company
Idm-E370, DMEA 2356


Dear Mr. Chambers:


Reference is made to your letter of January 29, 1957,
regarding subject audit report.


intended
The recommendation regarding production records was
to cover both Nikas and any new sub lessees. After all


Nikas as Operator is responsible for royalties due to the Govern-
ment under the contract, and it follows that he is responsible for
production records as maintained both by NiRs Mining Company
as Operator or any one to whom he sub leases the ground deline-
ated in the contract.


$incerely yours


T. H. Brading
DMEA Auditor


THB:eh
cc: Subj. Id E370


Chron.







(It (Iþ
DMEA Form 7
(12-96)
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Date Surname Code


1/7 800


JAN 7 1957 .« 22


Mr. T. H. Brading
DMEA Auditor
224 New Customhouse
Denver 2, Colorado


Re: Royalty Audit, Nikas Mining Company
Docket DMEA-2356, Contract Idm-E370


Dear Mr. Brading:


In your letter of December 31, 1956, you call gr atten-
tion to two things which were in a previous letter and in a memo-
randum from the Iron and Ferro-Alloys Division in which we
evidently had given you an erroneous reply. I had forgotten about
the legal decision on the Arizona state taxes. It is not, accord-
ing to that decision, a deduction.


On the matter of freight deduction you are also right.
I had misunderstood the fact that Lieberman had paid the freight
costs to himself.


Sincerely yours,


('Signed) J.L. Chambers


Jay L. Chambers, Chief
Contract Administration
and Audit Division


JLChambers/ama
January 7, 1957


Copy to: Docket
Admr. Reading File
Mr. Chambers







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MlNERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D. C.


Nr. T . R. Brading
DMA Auditor UEC
22A New custambonee 2 71956
Desvar 2 Colorede


Sea Doeket No. DMA.-2356 (T guten)
aikaa xining capany
Catract No. 38a-83"IO


Dear Nr. Erädings


ttaehed is a copy of a amoranden dated D*oember 19,
1956, fyon V. E. Martin, Chief, Iron and Terromalloys Ilitigion,
garding royalty due mier the aa%geet sent.raet.


re-


It is questionable whether the ore eett.1emant sheet dated
April 4, 1956, pertains to t.he concentrates sold to salt Lake Tmg..
sten Cepeny as evidenced by their Settlemet Sheet No. 2. I wonder
whether it la important that sneh relationship ¾e est.aplished if
you are reasonably eertata t.hat all of †,be sales of ore by Nikaa to
Lieberaan here been imeluded in the royalty eemputation. Explana-
t.¾a of your reason for not allowing t.he deductions of ‡897.91 for
freight charges and $56.31 for at.ate t.axes in the royalty emputa.-
tien should be supplied .


Your proposal to see 674 pereent as the fact.or for allee-
sting t.be enount, of Set,tlement. Sheet go. 3 subject to royalty is
oonsidered equitable even though same ot,her factor might be deve-
loped if essay information vere available. The amount of royalty
involved is small and there seems two be no point. In att.emptdag to
aske a more precies allocation.


Release of First, Royalty Audit, Report and Certifieste sah
mit.t.e4 vit.h your lett.or det.e4 December 13, 1956, is being withheld
pending receipt, of ymr comment* regarding Mr. Nartin's memorandum.


Sineerely yars


(Slgned) J. L, Cham ers


.Tay L. Chambers, Chief
Contract, µmhutration
and kudit. Division


Attachment,
CEFisherfam Copy to Docket Mr. Martin
December 27 1956 Admr. Reading File Mr. Chambers
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DOCRET


December 19, 1956


f3¾02/IERT


To: Dr. Jay L. Chambero, Chief, Contract Administration end
Audit Division, BERA


Trom: Iron and Ferro-Alleys Division, TABA


Sat,)ect: Esses for computins; royalties on shipments of
bill prodnets to Salt Lake Tangsten Company
Docket No. DEA 2356 - Tungsten
171289 Mining Company
orning Star Mine


Pinal County, Arizona
Contract No. Idm-2370


A review of t,he documents attached to U. H. Srading*a letters of
October 18 and November 29, 1956 raises questions rennecting his proposed
connutations of royalties on shipments 2 and 3 †,6 Salt Law Tangsten
Connany by Don Lieberman 7.nterprises.


1. (a) Referring to Item 2 of Mr. 3rMing*e November 29th letter
and the attached ora settlement, sheet by Don Liebernan Interprises, it, is
noted that this ore van shiones enring June .and July 1955, salt Lake
Tungsten Company's Settlement, Sheet No. 2, Lot 278, dated August. 3, 1959,
shows that the lot, was sampled .Tune 13, 1955. There con1A be no connec-
tion respecting the shipments trer ted at the two mille as an internediate
mill product from ore treat,ed at Lieberman's till in Tucson, Arizona
during June ens July 1955 could not be sampled June 13, 1955 at the salt
Lake Tungsten Company*e mill in Salt Lake City, Utah. It appears then
that the note on Liebermants ore settlement aheet, has reference to a
previous settlement, sheet from Salt Lake fangsten Comparg.


(b) Lieberman enh-leased the Norning S tar mine September 12,
1955 and the Elkaa Mining company is ItaÞ1e for royalty on the t.otal
amount, received by Lieberman from ore mined at the Horning Star subsequent
to that dato, in what,ever form 6tsposed of. Prior to September 12, 1955
Nikas Mining Company is to pay royalty on the total amount 14 received .
for mine product.ion sold †,o Lieberman and the charget for £reight and as- -
gays appear to be legitimate deductione. Accordingly, it appears that
†,be saanut subject to royalty is $1,849.30 and nok $2,803.52 as Mr. 3rading
proposes.


2. In reference to Item 3 of Hr. 3rading*e November 29th letter,
his proposal to utse 67.5 pereent no the proportion of the value of com-
minaled low grade mill products on the basis of tonnages of ores milled







from 20VT mines, is an arbitrerF rethod and is not closely related to
the prodaction facts. Such a rsethod could be used only if agreer.ble to


both parties. For Shipper's Lot No. 3. the cercentage of low crado con
centrates (an internedtate mill product referred to as a "middlind product"
or middling") reaniting from milli¤c Morning Star ore could have %een
some other percentage of the total shipped. Only 33.895 tons of this


at er r oth s. 1 data e w th h
Ir om p ducte only dependable basis for determining ratios in


. S. Martin. Chief .
Iron and Ferro-Alloya Division


ADMcMahon:am
cc toi Docket


Code 400
Adm. Road, File







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D. C.


Wowember 5, 1956


Tot . Freek x. Jolmaan
tapaty Adataistrator


Trans %ey & Chambere, Chtet
Odatseet AA=4nt=4ratie out Anitt twista


smageste status et temas protesta.


one days age zee tensa to as atout as sta as or (1)
anos utnine camp.ny, soainst a.. ama , omatra.e x.. Imma370,
(2) reano.waryzana aines carpers , monest to, 1stA-.330, con-
treet so. Taar190, ans (3) s.« teria mensas sua chanteel company,
seekst an. Inst-ans, contreet so. Ian.E349, da regard to their
repe2tr noenm4a.


In m. ease et me Inns xtaing ceasser, 14 is sa the
senessa or tasas anastaa,


z.tava vratten a 1.star to ar. numer requestsas aim to
tagnize of the Tâshe.Mary3mna Nines Corporation ta San Fransisee
aheat Me státas of their yeyalty.


yo see Just reeefves a listas euer $7,000.00 soyalty
shook t on ten 3ersa utning ana casetaal comemar.


JIchambers/wb
November 5 1956


Copy tes Docket (3)
Admr. Reading File
Mr. Chambera







Docket copy
Surname:


UNITED STATES
DEPARTMENT F THE INTERIOR


Ar s« DEFENSE MINERALS E) LORATION ADMINIS RATION


WASHINGTON 25, D. C.
DCT2 61956


Mr. Charles F. Willie
Arisona Small gne Operators Assoeistion
508 Title and Trust Building .
Phoenix, Arisana


Re: Docket. No. DEA•-2356 (Tungsten)
Nikas Mining Ocapany
morning star mine
Pinal County, Arizona
Contract No. Idm-E370


Dear Charlies


Tour letter of Getober 24, 1956, advising of rumore rela-
tive to the referenced DIBA project is acknowledged with appreciation.


For your information, I have been aware for some time that
possibly the Government was not reestring adequate royalty on the
prodnetion from the Morning Star Mine and this matter has been the
subject of considerable correspondence with both the operator under
the contract, Nikas Mining Company, and the lessee, Don Lieberman
Enterprises. The correspondence from Mr. tieberaan indioates that
possibly the Government is not receiving adequat.e royalty aind in-
eludes an offer of a mintam guarant.ee of $500.00 per month royalty
for so long se the General Services Administration purchase program
contienes at $55.00 per unit, provided be is successful in obtatatag
a lease fram Ers. ¾ood and the TICA, owners of the mining clain. The
correspandence with Mr. Rikas, en the other hand, indiestes his dis-
satisfaction with the settiment ebests from Den Ideberman Enterprises
and requests an invest,igation.


In order det.ormine whether proper royalty payasate have
been made to †,ho ûovernment, t.be DWA regional office in Denver was
instructed recent2y to make arrangemente with both Wi%as and Ideberman
for an audit of the records pert**ming †,e prodnet,ion from the projoet
property. It. is my understanding that both parties have been cooper-
ative and that †,he endit is now in procese.


I vish to assure you that I most, certainly do not, eensider
your letter as but,t,ing into my affaire. Rather, I consider it, a
very courteous gesture on your past..


EDTalbert/wb Sincerely yours
October 27, 1956 a ,


g, 9. Matendow . A y


Copy to: Docket
Adar..Reading File Administ.rator
Adminiet,žator
Mr. Martin


. Mr. Chambers







UNITED STATES
DEPARTMENT OF THE INTERÏOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WÀSH INGTON 25, D. C.


Mr. Thomas M. Brediat
NEA AM
2¾ New castenhouse Bat248a
...« a, c.1erseo


Soyalty
A-2356


Núas Mintag Campia


Mng


1.ster or outoa., as, 1956, reta••thr• In a
ed en 4¾eussed bureafter.


1. as any IMEA ere sentainoa fa settlement No. 11 Se
er as year endit has disoareret there seems te ¾ me ••$4••••**
WA has any treex•est in ore ouvered ler Setuemema go, 1. IAebeenen*e


atan3man the saares of t.ha are and gen shon34
find that eat mihen gem aniit theia.


2. tréat tests aben1e royalty N asasseed or are en ered
to settlement No. 27 I ** 7**
$ est 1. 44 8 ap Mining Company sold the ore da ese tema.s.......a ....... - -« v.r es, ..,.1, .....


3. 94.4 liest. .henta the oevernmentwarang to sua.,, ......«a ..sex..... ... 3 andwho abonM Abero‡*M i R
sppears from erseensa en hans wat the sinneA .a..aa per


a mayalty en the are basis as sold to Ms
M when Rhas Mining compeer was Me


his is ao4 in agreemam¾ with year . ...»-tan. Can 14 be
wat er eenetwafenis bassa apen *=-r"•*• ••**
murther utveis aura ymmmetsen.


sineere2y ymre


(Signed) JL Chambers


Asy L. Chambers, Chie
CenMAA*** t.r*M
an Augth tirM


JLChambers/wt
October N, 19


Copy to: Docket
Admr. Readin File
Mr. Chambers







AN ORGANIZATION INTERESTED IN PROBLEMS OF THOSE WHO OPERATE SMALL ING PROPERTIES IN ARIZONA


ARIZONA 5 ALL MINE ORERATORS ¢
ASSOCIATION $


OFFICE OF STATE SECRETARY


CHARLES F. WILLIS
508 TITLOEENAND ATRUSONABLDG. October 24, 1956 4g


COUNCDMS


AGUŒA


AJO


ALAMO 0. O. Mittendorf, Administrator
smvaca Defense Minerals Exploration Administration
BENSON


EE EShington 25, D. C.
CASAGRANDE


oavocamm Dear Mitt:
CHERRY


OCT2 61958


0CELORLDE We have been hearing some rumors relative to the Morning
CLIFTON 88 at acle, Arizona which has a DMFA loan of (18,000.
CONGRESS I thought possibly you would like these rumors passed along to you
CROWNKING as you might desire to check into them because it would appear that
DOUGL&S the DMFA is not getting adequate repayment of that loan and there
D 0 N- SOONS to be something fishy about the whole thing.
FLORENCE


GLOBE AS we understand it the owner of the Morning Star Mines is
awacauc^ Mrs. Elizabeth Wood. She has leased the mine to the Nickas Mining
KINGMAN Company and the Nickas Mining Company has subleased the property to
KLONDYKE Don Lieberman of Oracle.
MAYER


MESA Liebermannclaims that the payments he has been making on
misar this sublease have not proportionately been going to Washington in
M RRRI-SCIOWN þaymeRŠ Of the loan and that the government should be getting their
NOGALES MOney back a lot faster than they have been.
OATMAN


ORACLE It lOoks to me as though Lieberman, who owns and runs the
PARK" milling plant where these tungsten ores have been concentrated is


NON A having some difficulty with the Nihkas mining company and yesterday
PEARCE I heard indirectly that his sublease has been canceled. Therefore,
PHOEmz there is now no place that the ores of the Morning Star Mines can
PRESCOTT be concentrated.
QUARTZSITE


QUIJOTOA
Lieberman claims that if he is given a secure lease or sub-


SAFFORD lease on the property he can guarantee to repay DMFA on that loan at
SALOME the rate of $500 per month and that unless you are getting as much as
SELLS that you are not getting what you should be getting.
SmiFLOWER


SUPERIOR


TEMPE The above was reported to me by one of the field engineers
TOMBSTONE of the Arizona Department of Mineral Resources and I thought I should
TUCSON PRSS it along to you for an investigation or such use as you might
VERDE WiSh to make of the information as I know that you are anxious to get
WICKENBURG
WILLCOX these loans paid out expeditiously.
WINKEL3LOi


YARNELL


YUMA







O O


C, O. Mittendorf - 2 -


I do not believe there would be any difficulty in
your getting Don Lieberman to come to Washington to give
you the whole story.


I hope you will not regard this letter as butting
into your affairs.


With kindest personal regards, I am


Very sincerely,


Charles F. Willis


cFw:vsw







epteneer 25, 29


To Franle E. Deputy Adudaistrator, 18014


fleelst 9. S. Mar*Aa, Chiat, Izmia and rette..Aueys ¾via on


Subjects Itaas to be diseassed intornially Ath Field teams
Regions II and III


Region II


1. Ontata ******** Visme on ma en
occurreness by enstaners tro megen t.


egos out Northwesa ca11torata ty Richard N. Appung, Jr.
recomissada aplorahim ehera druling on the Plas Flat
and Flat miehel-Amering lateribe deposits in
Dal Norte osanty, ca11¾ants. rhald work was carried en
sneesseinty y Jalsa R. asyna2ds aunt Lewis 0. chichanger


agnaam, fosalarly with Bureanot Hines, Spekens
Field OftAce, Region I, and the writer, Riche à M. Appli
mindag engiliser, Bureaa og mm.•, of the same regional
arties. 4p11eetten at aare Estala corp. of Ameries to
driR these de to denied ce basta of report prepared
by Resten xx, , y-o yp


Discuss 1514 Rickar noteury applicek and ragtesta tog
ersia work proposed would probably be een..


Sidered dowe3etsimmt if a principle minarel had a more
regular habit then merenay depeatte manally ham.


. Disenes ammatatag et Waion ML11 shaft at Idahe Maryland
Company, DE Docket No. 3¾†,


a 1:


AmeMahon/foe . Don Lieb- & ¾kse, backet No. M6,


e ta'y . =4 tres Denver ottice (Itag from facean) hana•s
code Bad maing, Ine., anchat No. 3776.
Adar. Read. File


. S Martin


Iron a Ferre-A110Ta Divistaa







M NT OF THE INTERIdN


SEP 2 G 1956
GION ÏIÏ
. COLÖRADO


anamaat


to . . Traser, a massie Wttes ama 78.14 Trty


reen rimeenseas, sowaames assers-* station


Subject Rey*1t¶, Becket SMA-3306 (Tangsten) centreet I 8874,
aikas mistas ee. OIeratas star Mine), Ptaat county, Arts.


regatt to year att sul annersmana et tegeesher 17,


eeneessias gnomat ter reyetty pousses by W. x. Issoseman en


see tres th* ¾etsing Star name, ameleesi ta a anmerangue trea


T. M. Mems&&.


s••rone esa was ..» emana care se ...nor, aus I w.


.a tw arties ....e .« la.s maa .. ernesat aanta....


Signed by Walter R.a Storms


mater a. seers.


o w. x. Tswer (a)
se sass


sens







OCT 1
F THE ÌNTEFUÒ¾


6 1956
G ON ÏII
, COLORADO


** M, 1956
Ne eransen


To t Walt¾ A. Steens, tager seemisme, see Nuest Esprdesat
spaggga


ir : 7, x. mousle, utasas mustaaer, tussen, arts..a


sah et : a••¾**asA-ssse (Tansseen} omstraes xamesto, sti...
utens en.e..r osermans new us..) n.« e.mer, art..


mežerence is mais te W. x. Traver's 3etter to yen of
Segesmaar 17, 1956,


areging opgetaneet - As Werbelly repreeg as you, I
**1144 Miss Bette staart, 1.sebermaats meeresery, August R eai
-tm the aggetaansat ter Assast 35. Tessy I amata shamed


xtes atuart ame noemed the appoinemme ter oceeber 9, 1956.
suring the eemmeranten aks soli me the Liebermaa una saare er
me n=*** 4( Me tires aggetawant.


reesessa r•œufmem••••·•I saamaa ur. Eseber..a
AAW ami What if èhe progesel wealg be withdrama as a res&*


et the detente la the mining 3ease betosa his eenmar ens e
utkas uta** M. (*••easy et 1.gobemmea•s letter of Sep*anbu
14, less to ar. wsman spesa aos was t•wareas or yen en a..wor
s•weember IT). He make the geeseest me assumabas providet his
atta to na annata is acompose ama a lease greetar via ao
•œnersis **taa a.


The effW Af rey ty pagasats of $8.00 a ten with a sintam
er esse.œyer neek omens s. as atraesive. a 1. e.ee¢at aat
the aims will ylggg agwiews aussats of we thes contain aere
aan 1 pareent 4 mait; recoverable Wes. At $56.W a unit, reyelty
pgment per een of ore banet en sentrast speelt mesa*• WesAA amount
ta $2.15 or #0.25 less than the propeesi $5.00, Probabilities are


at se amarage graae et are sente he less aan 1 pereens recover-
able ans payment unter the proposed plan wen14 anseet appeittee
rame by more to ps esame sa.


CC W. x. troer orig. & a)
algA-asa


ammainst







thete basis Se gegseg igasaw 40414 be poetag
e he grosser a mees goetitet by the eenware. samver, I


believe at a yttgemal leses its lhen the Officulties
at empenses to the Gweeresat et * the operation are
eensMerei. An absetzte shook en the teenage et œ•yreenese ten14
be nouseewy. Maintaistas a taspeetw a As he e an engineerta
swear er me workiass as resaw abet Amoervals seult be :sonatole
we et shoektus the weemettaa. Eteer war wea14 he meansive.


I teueva see subsettuatea •« the pr•»esesmaa.« •«
atr ».e..... «•r me eeuwsee a asserts.« sessa. *..aa mees, w••*••sa** **** a• au•••n•,>.e.... en es.... masa


sign i by
T. M. Romslo


T. x. Rest.e
xtatas angneer
reseen, Artsema







UNITED STATES
DEPARTMENÏ OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


. WASHINGTON 25, D. C.


224 New Custamhouse AIR MAIL
Denver 2, Colorado September 17, 1996


Memoraudum


To: W. R. Storas


From: Executive Officer, HŒA Field Team, Region III


Subject: Docket HŒA 2356 (Tungsten), Contract Idm-E370, Nikas
Mining Company (Morning dtar Mine}, Pinal County, Ariz.


Enclosed is a photocopy of a letter dated September 14,
1956 from Mr. D. K. Lieberman making proposal for royalty payments
to the Government. Please forward your recommendations relative
to such a proposal to this office at your earliest convenience.


You will note in paraãraph one of the letter, Mr. Lieber-
man mentions, "One of your auditors was supposed to have come in
to check our books . . . we have not seen him as yet. . ."


Apparently Mr . Lieberman was not advised óf the content
of our teletype of August 20, 1956 to you which stated:


Brading will be unable to be in Tucson on twenty-eight
as planned. Please make appointment with the Operator
for a Tuesday in September after September fourth - Advise.


Nith further reference to our teletype of August 20, 1956 y
please advise us what steps have been taken to arrange for the re-
quested appointment .


. M. Traver
MSM/vá
cc: Royalty File E370


Correa. File E370
Sec. Opr. Colam. (2) w/cys D. K. Lieberman's ltr 9/14/56
T. H. Brading
Marshall


Chron.







D N LIEBERMAÑ gŠ°|. (."w,
ENTERPRISES . O. Box 7066


Tucson, ArilOBWVE R. COLOR¿qpr 14, 1956


Ma. J. W. TOWNSEND


E'XECUTIVE ÛFFICER, ÜZEA
FUCSON MOTOR 224 NEW ÛUSTONHOUSE RE: DMEA Docrea 2356


UŒLACEMÐNT ËENVER 2 ÛOLORADO NrKAs MINING Û0


' ÛONTRACT IDx-E370


* DEAR Srn:


>ON NŒNRK3 ONE OF YOUR AUBITORS WAS SUPPOSED TO HAVE
ggggggg( CONE IN TO CHKCK QUR BOOKS WITH REGARD TO ANOUNT OF


ROYALTY PAID OR STILL PAYABLE TO Tyr Nrras MINING
Û0MPANY UNDER QUR LEASE FOR THE MORNTNG STAR ËINE.


E HAVE NOT SEEN HIM AS YET AND WE ARE UNCERTAIN


OF DISPOSITION OF FUNDS STILL AVAILABLE FOR THE


MISSION PM Nrras MINING ÛOMPANY.


WATER CO.
- WE HAVE MADE AN OFFER TO RS. OOD AND·THE


O fËÛÄ AS OWNERS OF THE MINING CLAIM INVLOVED, TO


OPERATE THE MTNE DIRgcTLY WITHOUT ANY .IFTEpVENING


LEASZ FRON THz Nryas EINING ÛOMPANY. E HAVE OFFERED


TO GUARANTEE TO HER 03.ÛÛ PER TON ROYALTY ON ORE
MILLED WITH A MINIMUN or $500 PER MONTH, THE $500


CANTADORES To sTAar 60 DAYS AFTER SIGNING OF THE LEASE, BECAUSE
IT WILL TAKE A NONTH TO GET THE EQUIPNENT BACK THERE


AND THERE IS STILL A NONTHS OF DEAD WORK TO BE DONE


THERE BEFORE ANY ORK CAN BE SHIPPED.


RÔ¾U VS OTTER A SINILIAR GUARANTEE TO THE GOVERN-


NENT ON ACCOUNT OF THEIR LOAN IF THE LOAN IS A LIEN
ON ALL THE PRODUCTIONF FRON THE ENTIRE PROPERTY
AND NOT FROM THE PART OF THE PROPERTY FOR VEICH THE


AREON.A PORK VAs Dogg WITH GOVERNMENT NONEY. Ï¾E ORE IN


kg)]U LE THAT PART IS WORTHLESS. HILE THE $50C IS A NININUN
& TRUFF CO. GUARANTEE FIGURE, IT IS CONSERVATIVELY ESTIMATED


THAT OVER $ÛÛ TONS PER MONTH WOULD BE BROUGHT OUT


g AS A MINIMUM SO THESE FIGURES COULD, OF COURSE,


RUN NUCH HIGHER. THE ËININUM GUARANTEE COULD, OF
COŒRSZ OPZRATE ONLY SO LONG AS THE GOVERNNENT PUR-


Philadelphia Office: CHASE PROGRAN WAS CONTINUING Ar $55.00 PER UNIT.


2255..BAM. ËERHAPS AN AGREEMENT CAN BE WORKED QUT WHERZBY BOTH


· Pen 5-2486 THE oWNER AND THE GOVERNKINF CAN GXT THETR BHARE


OF THE NONEY AND GET IT RAPIDLY. ÎHE GOVFRNNENT


WILL NEVER SEZ ITS NONEY UNDER THE OLD SET UP BUT







N MEBRMA# ENTERPRISES O men. a-me
. 1500 W. Ajo Way


P.OI. Box 7066


Tucson, Arizona


IT WOULD HAVE A GOOD CHANCE OF RECOVKRING A GOOD


PORTION OF IT WITHIN THE NEXT YEAR UNDKR OUR PROPOSED
OPERATION. .


E WOULD APPRECIATE CONVERSING AS SOON AS
POSSIBLE WITH DUR FIELD MAN ON THE SUBJECT.


FRY TRTLY YOURS


DON LIE A N ISES


ÑY .
DKL/sts
ec:


o ÚÈÑRANTEE TO THE GOVERNNENT IS OVER AND
ABUP ÝALTIES TO ËRS. ÑOOD AND NOT IN PLACE THEREOF.







UNITED STATES
D.


DEPARTMENT OF THE INTERIOR
DEFENSÊ MINGRALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. AU
New Custómhouse


Beaver 2 Colorado August 1956


Memorand


To: . 2. Stores


From: Executive Officer, 1 BA Field Teana A 810 11


Gubject Royalt,y Antit, Decket EMBA 2356 (Tungsten), Contract
idm•-8370, Rikas Mining Company (Morning Stear Mine)
inat C'ounty, Arizona


In answer to your samorandna of August, 6, 1956, Mr .
Brading request,a us to advise you t.hat August 28, 1956 is the
most. eenvenient, date for malcing the enclit. Mr. Brading plans
t.o arrive at Tuesen the evening of August, 27th.


W. M. TRAV


W. M. Traver


ec: Royalt.y File 8370
Corren, File 8370
Sec. Opr. Comm. (2)
arading
Mars
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New CustcMbosse
penver 2, Colorado August 7, 1956


Meanrandue


for W. R. Storas


from: Executive Otticer, MBA fie1â 2eaa, Region III


Subgeett Royalty Amitt, Docket EMBA 2356 (Tangsten), Contract Ida•-
x37o, stras mining ca.pany (morning star uta.), rinal
county, Artsona


with reference to our memoranam of July 31, 1956, the
REA auditors have requestet that eoples of smelter schedules under
which †.ungsten concentrates were so1A be obte uma to facilitate
the impending anAit.


nr records indita4e ore from †,he Morning $tar mine have
been sold in the form of low grate sonoentrates to Wnited States
yannatu ¢ompany, Don I.iebergen materprises ont C. W. Jones, whote
address is 106 South Warren Street, Wishop, California.


Please arrenge to eent.aet the proper parties and obtain
their schedules at your earliest. convenience.


ce: Royalty File E370
Corres. File E370
Sec. Opt. Com. (2)
Warshall
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHING TON 25, D. C.


ma seu custosa....
menver 2, colorede AR MIL aus 4, 1956


Mr. R. R. Greenberg, Reghomal CongAre12er
General 3erviens aaminpaavakten


4th Street,
sen Franetsen 3, celttorate


et morally ernante, amener ama
2356 (Tungsten), Centraet Idem
8370, Ethee mning Campany
(Morning star mine), Ptaal cosa


Beer Mr. Greenburgt


Please Ataregart the remmeet made in our 1stter estet
hagent A, 1ÿÿ6 relative to Getoottaa of mania east the Goveramma
from salto Of protan*gon from *be ebeve sagest property,


we hawa this date seestvet a shook erna xtkas usatas em
any for $798.4, hink eamatitutes ika paymaat o¢ the amount yes
are requentes to doenet.


Youra very tre17,


W M. TRA ER


W. R. Mr
aseewatve ettteer, MMA
Psata tasm, aeggen Izt


sovv)


ee: Royalty File Egg0
Correspordence File 837
See. Opr. Com. (2)
Chair. Opr. Cam. {2)
W. R. Storas
Marshall
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION AUG - 6 1956


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado AIR MAIL August 2, 1956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA 2356 (Tungsten), contract Idm-E370, Nikas
Mining Company (Morning Star Mine), Pinal County, Ariz.


Enclosed are copies of correspondence indicating the
steps we have taken to comply with requests made in your letters
of July 10, 1956 and July 27, 1956 relative to the above subject
contract.


W. M. Trav


Enclosures:
i Photocy of our ltr to T. H. Brading, dtd July 13, 1956•¾¥


g cy of our ltr to W. R. Storms, dtd July 3i, i956 mvis
cy of our ltr to R. H. Greenburg, dtd August 2, 1956







AUS 8 iggg


224 New Customhouse
Denver 2, Colorado July 13, lÿ56


Mr. T. H. Brading
Newhouse Hotel . .
Salt Lake City, Utah


Re: Docket DMEA 23§b (Tuasst-en), Contract
Idad370, Nikas Mining Company (Morning
Star Mine), Pinal County, Arizona


Dear Mr. Bradinä!


We are enclosing a photocopy of a letter dated July 10,
1950 from the Chairman, Operating Committee, relative to t.he above
subject contract, with the regyest you schedule a date for an on
alte audit subject to our arrangemtrLs with the Operator.


Youra very truÀy,


W. M. Traver
Executive Officer, DMEA
Field Team, Region III


Enclosure


MEM/vj


cc: Royalty File E370 '
Sec. OPf. Comm (2)
W. R. Storms
Marshall
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR RECELVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION


AUS- 6 1956WASHINGTON 25, D. C.


24 wew custanhouse
¾enver 2, Colorato Aegest 2, 1956


mr. 8. R. Greenburg, Regional Campero11er
General Services µmalatra*1em
49 4th street
San grano ••^3 California


Re t Royalty myanats, Boeket BMBA $396
(thngsten), Contract 14--8370, Wikas
Minder Company (Merning .Star Nine)
Pinal Conaty, Arizona


Bear Mr. Greenburgt


the Government through the Detanse utnerals zaplorattaa
µmin**tration has enteret into an Sxploration Progett Contreet with
Nikaa mainy Company, Contreet Ida-x370. Under the t.oras of this
contract, the Government retaburses the operator for its pro gata
share of the costa of performing eertain work deseribak in the contraet.
In rotura, the operator as outlined in at*•-W11MBA Order-1 4...ma.a
(See. Io) agrees to pay the Government a royalty on all prodaction
ea14 from the property for a periot et ten years fra t.be date of the
contract (July 18, 19)R) er until the tall amont of the Goverammat 's
eontribatten (without internet) is pata.


Don Lieberasa Enterpr£ees, 7. O. 3ox Wy tuseon, Arisena,
sablassing the su¾Jeet property anA legally bound to pay the Govera
meat royalty on all protnetten from the Morning Star mine has been
snHny sales of Tungsten caneentregos to your Saa Francisco purchase
depet. Don Lieberman, however, has not shown good faith in his royalty
regarment provision and heace is in arrears in royalty payments by
the amount of #798,4, subject to an114 aat revision,


tinder a datav set of airemstances concernin6 a d*11n-
quent Nanganese proteser of M•ngan•••in New Mexico, an agreement was
mais with the Regtemal Casig4to11ery OSA, Denver, Colorado, whereby,
a portion of payment due the operator for each shipment is withhelt
and applied to the 6elinguent royalty account.


At. the requeet of George C, Selfr140s, Chairma, Operattag
Committee and in order to assure proeipt paymaat of the Goverment's
royalty, a formal request le made for your agency to withanu $798.W
$MBA royalties on the next shipmaat of Mornin5 Star sina productica
heught of Don Liekraan Sat.orprises.







The annua* sa reyestet to be animeret from the anna sales
me.amse 1.tamannar asene en saa morasas star usas owArea sweember
12, 1956, If We fregaaeg of sales is such as 40 yeamit 4be aument
et x•ranyasuaansaar to as ressena e.•1....*amannaumaarerssoa
suoh ae43en is entirely esateteetery, Whatever annuat you may see
fta to dedant will be 86roeah a to us. We WAsh to seeste es suoh of
he rayalties due si a eher time r-inine w 1 genatt.


Yours very truly


W. M.


Esseative Ortteer, BRA
Fiew tem, Region III


ee Royalty t‡ïe a370
corres . 711& 2370


ingpr. Comm. (2
Set. Opr. Cogn. (21


. R. Storms
Marghal l


Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 few Customhouse
Benver 2, Colorado AIN August 2, 1956


Memoransma


To: Chairman Operating Comittee, IMBA


from: Raecutive Officer, EMBA Fie14 em, Region III


Subjeett Ðocket 13MA 2396 (Tungsten), Contract Ida-8370, ¾ikeä
Nint"8 Co-pany (Morning Star Mine), Pinal County, Aris.


Inclose¢ are copies of correspondeace indiesting the
steps we hâYS $8NOR $O COMg1‡ WiŠk re¶USS 8 MO&S in 7087 ittiert


of July 10, 1956 and July 27, 1956 relative to the ábove subget
contract.


W M. TRAVEN


V. R. Traver


Emelosures:
Photocy of our ltr to T. E. 3rading, 444 .fuly 13 1956
cy of our ltr to V. R. Storms, stä July 31, 1956
cy of our ltr to R. I. Greenburg 44 August 2, 1956


MHM/vá


cc: My|


W. R. Storms
Marshall
Chron.







UNITED STATES
DEPÄRTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


& New Customhouse
Denver 2, colorado ,7uly S. 1 6


Memorantum


To r W. R. Storme


Freas Exeentlye Ottieer, MEA Tiam Team, Region III


Subgeet: Royalty Audi¾, Doeket 1515A 2356 (Tungsten), dontract
14m-8370, ythan Mining Company (Morning Star Mine)
Final County, Arizona .


We recluest you contact Mr. D. K. Meherman amt seek to
arrange for an on site royalty aniit of the resorts of San Meher-
man Enterpr&ees, covering sales of concentrates milled from ores
mined at the Mornin8 Star mine.


ce
for


in view of our experience with the s1bgeet Operator a-R
Lieberman Enterprises, $4 is desirable to make arrangements
the audit when an esgineer can aeonegany the TMWA antitor.


Please keep us a vised of what steps you take to comply
with this request


. M. Traver


50M/v)


ee t Royalty File ly{0
Correspondence File Ep0
Chairman, Opr. Censa.
see. opr. causa. (2)
Ereding
Marshall


Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE IVIINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. W. M. Traver, Breemátvo Offiest
IMBA Fiel eaa, Region III JUL 2 7
284 Max Castembousa 3ut1&tag
Denver 2, Colorado


1956


Re: Doeket No. li-A-2356 (Tungsten)
Rikas Mining Company
Morata6 Star Mine
Plan1 County, Arisene
contreet No. Ida-a370


Dear Mr. Traver


Reference is sade to the Mikas 1statar Capony's letter
of June 14, 1956, to you, reviewlag the settlement, sheets givt¤
t.ben by Boa Lieberman Materprises. Supporting the tabulation to
that letter, the photocopies of 0.S.A. se441ement sheets trans-
mittet with your memoraañum of July 10, 1956, home been received.


The sum of the three salte of coneentrates by Ben
Lieberman Enterprises to G.S.A. auments to $15,968.87. In aceert-
*Bee With our letters of Becadber 5, 195), and Joamary 16, 19§6,
to Nikes and Lieberman, respectively, the royalty due on these
t,hree lots is $198.W. the above-retareaset letter taticates that
Don Lteberman Enterprises had on heat 8,700 los. of unse2A canoem-
trate watch would have sa wetimmteA value of apprestaately
12,000.00 ant agon which Sovernment royalty len1A be about .00.


In the light of our eagertence uttà the subject Operator
MIB 3on Lieberman Enterprises and beesmos Lieberman's lesee on the


80mmtag Star Mine expires September 12, 1956, it, wouli oggeer that
the moet effective way to esaare prompt payment of the Govermeent*s
royalty lault be through a settlement dotsetton by 0.8 -A. on een•
eentratee (originattag from ore of the Norsing Star Mine) aalt ¾y
Dom Liebemaan Enterprises. Ascordingly, 14 is requested that you
a**empt to make auch an arra---t with the Regional Office of
0.8.A. at San Franciseo, California.


ADMcMahon/HCRubin/wog
July 25, 19
Copy to: Doeket R.P.Dwyer


Admin. Reading File H.C.Rubin
T.H.Kiilagaard, USGS Fending
R.Holliday/Em 3ßl7 Chron.
w.s.nartin (2) operating


Approvett


sincere3,y yours,


chairman, operating
Committee


P.S. -- Please advise us what steps you have taken to comply with
our related letter of July 10, 1956.







UNITED STATES.
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. .


Mr. A. Nikaa, President 2 7 1956
xikas mining company
239 North Ch reh


asson, Airsona
et Booket. No. SilE&-2)$6 (Taagsten)


Morning Star Rise
Pleal tomaty, Arizona
Contract. No. Iem-2370


Bear Mr. xikas:


This is th referesse to your letter of June 14, 1956, to
Mr. W. M. Traver, Ezeest.ive Ottieer, 188& Fielt team, Region III, re-
viewing settlement data furnishet you by Son Lieberman Exterprises
on three lot.s of commentrates sold to t,he general Services Adminis-
tration, aat asking the Goverament to make a thoroW6h investigation
of the situation beesase of alleget Atsoregaaties in computing the
amounts of concentrates sold.


You indicate that you are unable to investigate the alleged
diaerepaaeies in t.he proimation figures reported to you by Don Rober-
man Enterprises, lowever, it appears that your lease egreement with
that eompany specifies a procedure for weighing ore ant grants you the
right to inspect pertiment records. Therefore, t.here is apparently no
ustification for calling upon the Government to intervene in any dis-


pate you may have wit.h Bon Meherman Interprises.


In our letter to you of December 5, 19§§, and by a copy of
our letter of January 16, 1956, to Mr. B. K. Meherman, you were ai-
viset of the proper basis for oomputtag royalty under the emb,)eet
contract,. Accordingly, on the three lots of eeneentrates sold by
3on I.ieberman Enterprises to the 6eneral Services Administration for


15,968.87 the Government 's royalty ammaats to five percent of thia
sum or $798.4. Please forwart your ehoek in this amount to the Ex-
eentive Officer, mmA Piela team, Region III, 224 New Custoshouse,
Beaver 2, Colorado. If the Government finds in its study of this case
that other sales of ore or concentrates are involved, it naturally wi.11
look to ÿou for additional royaltyt


ADMcMahon/HCRubin wog Sincerely yours
Copy to: BMBA Docket g, O. Mittendorf


Administrator 's Reading File
Operating Com. Administrator
T.H.Kiilsgaard, USGS
R.Holliday/Rm 3517
H.S.Martin (2)


R.P.Dwyer Field Team, Region III
E.C:Rubin
Pending







July 17, 1956


MEMORANDUM


To: Associate Solicitor
Division of Mineral Resources


From: Iron and Perro-Alloys Division, DMEA


Subject: Preparation of letters concerning 6011ection
ro3alty


Docket No. DMEA-2356,
Nikas Mining Company
Morning Star Mine


Tungsten


Pinal County, Nevada
Contract No. Idm-E370


of


Tranamitted herewith are rough drafts of two


letters, regarding royalty matters on the subject contract


for your use in preparing the final drafts.


Thos. L. Chapman, Acting Chief
Iron and Ferro-Alloys Division


Attachments


cc: Docket


Code 400


ADMcMahon/ls
7/17/56







UNITED STATES
DEPARTMENT QF THE INTERIOR


DENENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


221e New Castemanuse
Beaver 2, Colorado July 13


UL 1 1
19


Mr . T. I. Brading
Newhouse Notel
Salt I.ahe Otty, ah


me moetet laina 23¾ (Tungsten) contract
Ida-8370, Nikas Mining Company (Morning
$4ar Mine), Pinal County, Arizona


Dear Mr. $rading:


19¾
We are etrelseing a photocopy of a letter datet July 10,


from the Chairman, Operating dommittee, relative to the above
subject contract, with the regnest you schedule a date for an on
site snäit subject to our arrangements with the Operator.


Yours very truly,


W. A TRAVER


w. x. Traver
Execu¾ive Ottieer; EMBA
Field Team, Region III


melosure


MHM vj


ec: Royalty File E370
Sec. Opr. Co (2)
W. R. Storms
Marshall
Chron.







UNITED STATES
° DEPARTMENT OF THE INTERIOR


y, DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado July 10, 1956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Royalty payments, Docket DMEA 2356 (Tungsten), contract
Idm-E370, Nikas Mining Company (Morning Star mine), Pinal
County, Arizona


Enclosed are photocopies of settlement sheets submitted
per our request of June 20, 1956 to Mr. A. Nikas. The settlement
sheets indicate Don Lieberman Enterprise continues to act as buyer
instead of lesee, and in so doing, the royalty status remains as it
was at the date the situation was originally brought to your attention.


In further reference to our letter of June 20, 1956, Mr.
Nikas was informed that upon receipt of settlement sheets, his request
for an investigation of discrepencies in production would be referred
to your office for consideration and reply. We therefore request
your office to reply to the request by Mr. Nikas and advise this
office of your decision.


No attempt will be made to collect royalty on Morning Star
production until we receive your instructions.


W. M. Traver


Enclosures







DOCKET
SURNAlvF


956


Nr. W. M. Traver
Executive artise
DNBA Fle2d sam, Regiam III
224 New Castembouse
Osneer 2, Omlerado


aos neehre me. asA 23% - Tungsboa
aunas xialas coswear
xarning stæ mas
Final county, Artsoma
Cambraet No. 14e.2370


naar Mr. Tranra


uttà rotermee to your sagnisy of Jens 22, 1ÿ¾, relaum
to the W contreet, 14 is belient that a regeRay audì¾ et
the records et Don Lim materprises, eemstag sales et onmoen•
trahee .tuna from eres adaad sa the Numming Stw Rue, is the oldy
mas lig sidah the proper basis tw caugiuting the Gemamab•s
royalty oan be defendand-


We would, Maratese, agametate your eemboomag nr. D. E.
Roberman in the inteses* of arraagt,ag suoh an andit. If he his e
ok.1.euen to an audig u any be saae to hee n omssmer assompany
the anditor ter an --Maa et the M1Mm opnamen M pearam
of values in the avana mill predache et eres 2rem tas or more sources
are ....dng an.


IAatammen metan to maks tha BOOOgsar¶


amaminnuen of his roomede, please advlas matay,


stamarerrees,


APIROVED:


/s/ Robert W. Geehela


homber, heresa ofhans


Thor E- Kiilegaard


unment•, Geelegical Aarvey


George C. Selfridge


ADKeMahon/foe 7/9/¾
co to e Doëlœ


Coke 1400
Co 800
A , Read. File Ì
Oper. Coma.
FT.\ REG. III


Hesers. R., V. Eolliday, USBM
T. H. Kiilsgaard, USGS







UNITED STATEs JUNg
DEPARTMENT OF THE INTERIOR SSS


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


224 New Customhouse
Denver 2, Colorado June 22, i956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMRA Field Team, Region III


Subject: Docket DMEA 2356 (Tungste , Contract Idm-E370, Nikas
Mining Company (Morning Star mine), Pinal County, Ariz.


This is to inquire as to what further action has been
taken relative to the above subject contract since our personal
talk on May 22, 1956 in this office.







UNITED STATES
DEPARTMENT QF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


284 New Gast
Benyw 8, Ca oreño


ar. A. mass, Preste
aam.s asmans a..maar
a39 marth tums•¾


Artsene


es Sepsity Pagamente, Seeket MMA 2356
(s..ese.a) eener..« se..aste, mass
utatus e.....« (norasna star usas)
Ptaal eensky, Arimena


Sear Mr. Rass:


We hoe received your letter of Jane 14, 1956, ont the three
as**Isamat shasta statei te be emelemet were emithea. Ion are requested
to salmatt †,bage settlement eheets go †.his offiee at whi¢¾ time year regnest
for sa farestige&tan vin be referret to ear wa.Markan Ottige for consid
erahton ani reply.


Very tral; years,


W. vt TM :u d,


N. M. Traver
secutive Offieer, MKA
eld team, Regina III


MEM ab


ee Roy. Fue 1370
see. op. Ceum. ( ) w/enol.
W. R. Storas w/enol
Marshall
Chren.







IKAS MINING COMPANY
239 North Church
Tucson Arizona BUREAUOFMINES


' Denver, Colorado
June 14, 1956


Mr. W. M. Traver, Executive Officer
D.M.E.A. Field Team, Region 3
224 New Custom House JUND
Denver 2, Colorado


Dear Mr. Traver:


Enclosed herewith are the last three Settlement Sheets that
we have received from the Don Lieberman Enterprises, which are


reported as follows:
Concentrate


Tons Milled Recovered Sold for


ist Sheet 398 22, 0000 lbsS $ · 6
3nrd SShheeeet _ 4 656 lbs _ 9 144.38


Total 1080 8 956 $15 968 87


e and accord-


milling a total of 699.16 tons.


an investigation desireable.
Il f the other statements from Don


LiebeArmasnoonntaesrpwe rece veshaall ccept their remittance under protest


so we shall be able to settle .with you in fu .


Very truly yours,


NIKAS MINING COMPANY


A. Ni kas President







DODIŒT


0


APR 1 3 95


Mr. . M. Troer Szecutive Officer
& Field Team, agion III
2h New custo Danse


Denver 2, Colorañ¢


Ret Dácket No, DBA 23 - Tun af
Nikas 25.níng coispaqy
Vantisc Star NLas
Pinal County, Arisona
Contract No. Idm..E3?0


Dear ¾r. Traves


3afamnee is made to your teletype of Arch 26, 19 ,
concer:dne royalties due on tiv above noted pro.ject.


Plexe refer to our letter of Jaurwy 16 to kr. Don F.
Tiebertaan túlich states definitely that royalty settlemente anall
be made on tis Valm of concentrates sold. Don Lieberman Bater.
prises an 20sí×¾ o£ t.tw knug Star mine is the Operator of †¾
property; it; concentrates the crea in it.ä own mL11 and sella tJa
concent.rates, mì accordingly toyalties aboulu be paid on the
valm of the concentrates sold. Nonce we see no reason for re-
vioing our 10 era of Jamary 16 and March 21, 39¾.


Sincerely genre,


Georg¢ C. .Selfridire


Chaiz¾an, Operating Cosarì†


TLChapmansfoc h/11/96
- cc to: Dookst


Code 400
ember, hure Minas Admr. Read. File


Operating Conn.
FT. REG. III


N. E. Nelso R. W. Holliday, USEM
T. H, XMi sgaard, USGS


khaber, 0001031031 Smwj







UNITED STATES
ARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


2& New Customhouse
Denver 2, Colorado March 26 1956


To• W. A. Storas


From Executive Officer, DIRA Fie1A Team, Region III


Subjee : Royalty payments, lama Docket 2356 (Tux60t**)> Contract
Idm•E370, Nikas matar Coupear, (Worning Star Tungsten
Mixe, Old Eat Mining District), Pinal County, Arizona


In order that your files for the subject contract will
e complete we emelose a copy of the Washingtoa Office letter to


the operator dated Nereh 21, 1956 aa& a togy et our teletype sent
this date regarding the su ject.


M. TRAVE


. M. Traver


Enclosures


RDB/vå


cc: Royalty File E370 w copy ltr
Sec. Opr. Comm. (2)
Chron.







DN 235 BUR MINES .. 3-26-56 8-43


CHAIRMAN, OPERATING COMMITTEE, DMEA RUSH RUSH


REUR MARCH 21, 1956 LETTER TO OPERATOR DMEA DOCKET 2356 NIKAS
MINING CO. CQNTRACT IDM-E370. BASED ON SETTLEMENT SHEETS SUBMITTED
NO ADDITIONAL ROYALTY DUE UNLESS YOU DETERMINE SETTLEMENT TO BE ON A
CONCENTRATE SALE BASIS BY DON K LIEBERMAN AS DISCUSSED IN QUR MEMO OF
JAN 29,1956. SUGGEST REVISED LETTER TO OPERATOR. PLEASE ADVISE.


WM TRAVER
DATE IN LAST LINE JAN 20, 1956







Mm 26 !! 16 AM S
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WAS INGTON O C.
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Registered Mail
Return Receipt Requested


MAR211966
Nikas Mining Company
239 North Church Avenue
Tuosen, Arizona


Ret Dooket No. DMEA-2356, Tungsten
Nikas Mining Company
Morning Star Rine
Final county, Artsona
consey) No. Ida-xpo


Bentlemen:


Reference is ande to our letter to you of January 16,
1956, enclosing copy of our letter er same date to Mr. D. R.
Lieberman, concerning royalty settlements on ore ahtpments
from the emptio¤ed property. Referenee is also este te our
letthr to you of Decemaer 5, 195§, on the same subject, and
to which we have received no reply.


It is not in the laterest et the Government to delay
indefinitely collection of the royalties due. Therefore,
unless we reoeive from you by April 16, 1956, as aseeptable
proposal for settlaaeat, we may be obliged to tura the matter
over to the Attorney General for ee11eetion.


Eineerely yours,


Administrator


tos
Mr. D. V. Lieberman, Tueson, Arisona
Mrs. Elisabeth L. Wood, Oraele, Arizona
Y.N.C.A., Tuosen, Arizona


oc: Docket
Code 400
Code 800
Oper. Comm. TLC a an/ls
Adm. Read. File
FT, Region 3
T. Kiilsgaard, USGS
R. W. Holliday, USBM







ilþ (19


3/8/56


Mr. Martin:


On 1/16/56 we wrote Lieberman his responsibility re
royalty payments, explaining he can't deduct transportation costs
etc., and that our Govt. lien precedes his lien.


Nikas has not replied to our 12/5 and 1/16 letters. FT
also in mid-January (1/20/56) asked us if they could acdept the
royalty payments made to date by Lieberman as okay. ,


Seems neither Nikas or Lieberman expect to answer, so
a follow-up is needed to get action.


1s
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UNITED STATES
DEPARTMENT OF THE INTERIOR


y, e DEFENSE MINERALS EXPLORATION ADMINISTRATlúN MAR - 8 1956


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado Mar'ch 2, 1956


Memorandum


To: Chairman, Operating Committee, DMFA


From: Execu.tive Officer, DMEA Field Team, Region III .


Subject: Royalty payments, DMEA Docket -2356 (Tungsten), Contract
Idm-E370, Nikas Mining Company, Morning Star Tungsten Mine,
Old Hat Mining District, Pinal County, Arizona


Please advise whether or not you have received an answer
to your letters of December 5, 1955 and January 16, i956 to the Nikas
Mining Company regarding the payment of royalties due the Government
under DNEA Contract Idu-E370. These letters were referred to in your
letter of January 26, 1956 addressed to this office. .


W. M. Traver -







400


JAN 2 C 956


Mr. N. M. Traver, amentine Ortteer
usu Tielk Tom XI
226 he Castenhouse a 4mne
temper 2, Colorado


aos messet No. BA e56 - tungstenunos mat.g c..p..y
massas seer mae
Etaal coney, Artaana
engegnet go, go.ggyg


Dear Mr. Trevers


Emeloped are two copies of Mr. Mabeament's letter dated
Beensbar 23, Ipgg,as antaasted in yew mamarma- et Jameary 20,
39fé, esmeerming the subgeon onestreet,


our lattere et noe..ear 5, 1955,ama Jamary 16, 1996,to
mama mas.g company reams.a sammansarea. Bassey man Mr.
repuos to em letter er Jammary 36 eene assonable arrangensma may
be reachat wherely Govenmaamt aggalties st11 he eslealated om t.be
basie of coneestrate sales by San B Materprisse.


za the naassas 14 se asemassaa that ymm delay writsag
Rikaa mesmy Compangr regarding royalty pegmaata aat astà3smaat
sheeta, as proposed ta year asserenden et Jammagy 36, 1956, snM1
se are ahh to stre you more dettatte instreettene.


7ears,


George C, Selfnòge


ne1••we a..<....., op.ratta, ca..I


ADNeMahon/foc
1-26-96


/s/ Edert W. Goehan ce to: Docket.
Member, Barena et NLuos Code 400 .


Adm. Read. File
Operating Comm.


Nessrs. Holliday, USBN
Thor R. Kiilagaard Kiilagaard, USGS


Member, Sealogical Survey







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION aÎÊ gg gg


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 20, 1956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Royalty payments, DMEA Docket 2356 (Tungsten), Contract Idm-
E370, Nikas Mining Company, Morning Star Tungsten Mine, Old
Hat Mining District, Pinal County, Arizona


We have received the two field office copies of C. O. Mitten-
dorf's letter of January i6, 1955 to Mr. D. K. Lieberman concerning the
correct basis on which DMEA royalties are to be computed. Please furnish
two copies or photostats of Mr. Lieberman's December 23rd letter referred
to in order that our royalty file for Contract Idm-E3fÕ3ill be complete.


At this time we are in need of a specific ruling on the method
to be used to determine royalty due for ore produced under the sub-lease
agreement held by Don K. Lieberman on the subject property.


A short chronology of recent royalty payment correspondence
for Contract Idm-E370 is warranted at this time as a check to insure
that your files are complete. A listing of DMEA Region III material
which covers the period under consideration follows:


Sept. 12, 1955 - Property was sub-leased to D. K. Lieberman, an indiv-
Liual doing business as Don K. Lieberman Enterprises on Sept-
ember 12, 1955 for a onegrearperiod. (DMEA royalty provisions
incorporated therein are contrary to specified Government
requirements.)


Sept. 30, 1955 - Region III office was informed of above sub-lease by
memorandum from W. R. Storms


Oct. 4, 1955 - Don Lieberman was informed of DMEA royalty provisions
and furnished a copy of DMEA Order 1, Amended.


Oct. 7, 1955 - Don Lieberman explained the royalty provisions of sub-
contract of Sept. 12, 1955 and asks for our approval. (Copies
of Don Lieberman's letter were furnished to the Washington
Office by our memorandum of October 20, 1955.)







October ll, 1955 - We requested two copies of Don Lieberman's sub-
lease and informed him that royalty must be computed as per
provisions of DMEA Order 1, Amended.


October 19, 1955 - Requested copies of sub-lease furnished by Sadie .
Lee Stuart, Office Manager for Don Lieberman Enterprises.


October 24, 1955 - DMKA Region III's position in the matter of royalty
computation under this sub-lease agreement; the complications
which must be considered; and a req.uest for a ruling by Wash-
ington Office personnel were discussed in our memorandum to you.


December 5, 1955 - Both Nikas Mining Compagy and Don Lieberman Enterprises
were informed. that haulage and treatment charges were not
allowable deductions in computing the Government's royalty. A
demand was also made that the Nikas Mining Company pay delin-
quent royalties due the Government. No mention was made in
either letter as to whether or not the Government"s royalty
was to be calculated on the basis of G.S.A. settlement sheets
or those from other actual purchasers or whether settlement
sheets prepared by Don Lieberman Enterprises would be accept-
able as a basis for the Government's royalty. (We assumed
that the Washington Office personnel did not with to be com-
mitted on this decision which may make a considerable differ-
ence in the amount of royalty due. A request for corrected
copies of settlement sheets submitted by Don Lieberman Enter-
prises was made on this assumption.)


December 7, 1955 - Walter R. Storms was requested to obtain the corrected
settlement sheets referred to above. Ne also not_ified you
that the delinquent royalty payment of .76 was received.


January 16, i956 - Revised copies of settlement sheets were received
which are still not acceptable. We asked advice of the Wash-
ington Office regarding royalty payments to date.
Washington Office personnel on this same date answered a letter
of protest by D. K. Lieberman-informing him that he was not
the buyer of the ore but actually the seller, and stating that
royalty payments to the Government are to be on gross revenue
of the sale of concentrates.


We again call your attention to the similarity between this
contract and DMEA Contract Idm-E54, Cold Spring Tungsten, Inc., and
ask for a specific ruling as to whether we should demand actual sale
settlement sheets furnished to Don Lieberman Enterprises by G.S.A. or
other buyers or whether the settlement sheets furnished to the Nikas
Mining Company and prepared by D. K. Lieberman can be accepted.







. g g


Production sold by D. K. Lieberman is in all probability composed of
both Nikas ore and other ore owned by Lieberman; therefore, a proration
of the sale to determine the Government's royalty may be necessary.


Royalty payments to date and those anticipated from this
property in the future are minor in amount, hardly worthy of warrant-
ing the time and correspondence required to date. We believe in this
case that our recommendations forwarded to you January 16, i956 may
be aŒvisable. Please thoroughly review this matter and furnish your
decisions to us at an early date. We do believe that a letter to the
Nikas Mining Company signed by C. O. Mittendorf would prove most effective.


W. M. raver







UNIT > STATES
DEPARTMEN F THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25. D. C.


Denver 2, Colorado January i6, i956


VMemorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Royalty payments, DMEA Docket 2356 (Tungsten), contract Idm-
E370, Nikas Mining Company, Morning Star Tungsten Mine, Old
Hat Mining District, Pinal County, Arizona


In co:mpliance with our memorandum to Walter R. Storms dated
December 7, 1955, T. M. Romslo has obtained revised copies of settle-
ment sheets from personnel of the Don Liebernan Enterprises for recent
shipments made from the Morning Star Tungsten Mine.


These revised copies for four different shipments are alleged
to be corrected copies of ones submitted previously. They are st,ill
valueless for our records because of inacurracies. In each case a lg
moisture_content is shown and correction to dry weight is actually 'made
on a 10 percent basis. Don Lieberman has also furnished copies of his
payment schedule which makes no mention of deductions; however, some
deductions are shown on the original sheets and additional ones on the
revised copies. Actually a total of $3,294.63 worth of deductions are
shown on the original sheets and $3,376.99 on the revised ones, a
difference of $82.36. Payment to the Nikas Mining Company is shown
as a total of $12,683·56 on the original sheets and only $11,366·23 on
the revised copies. This represents a payment differential to Nikas
of Ši,317.33·


Romslo states that copies furnished to the Nikas Mining Co.
in support of their payment were identical.to our original copies.
Royalty has been paid on these shipments at 5.0 percent of the gross
payment with only.the assaying charges being considered as deductions.


We have aljo received the $68.76 delinquent royalties due
from Nikas Mining_Company which was the subject of considerable previous
correspondence. To date we have obtained royalty payments amounting to
$1,338.26 from mining operations under Contract Idm-E370, and we believe
all production has been reported to the DMEA with the'exception of a
possible Lot No. 1 in the last numbering group (the first shipment re-
moved by Don Liebernan under their active lease from Nikas Mining Co.).







Romslo makes the statement in his December 30, 1955 memorander that
the Nikas Mining Company has refused to accept the offered settlement
for an additional lot of ore. We assume this to be the Lot No. l
referred to above.


We ask for authority from you to inform the Nikas Mining
Company that we accept royalty payments made to date as being accept-
able. We believe the DMEA to be fully protected by this arrangement
as the company is overpaid by a small amount (other deductions were
not _considered when they made payment.) The settlement sheets now
in our files are worthless for audit purposes and we recommend that
the requirement of a royalty audit on production reported to date be
waived mainly because we cannot obtain suitable settlement sheets.


We propose to write to Nikas Mining Company demanding that
they furnish suitable settlement sheets on all future production. Both
Nikas Mining Company and Don Lieberman Enterprises (leasor and leasee)
are verygnefficient operators; therefore a firm stand on our royalty
requirements would not be out of line and may save considerable corres-
pondence at a later date.


Your comments concerning this situation and instructions as
to procedure will be greatly appreciated, and we ask for your early
reply.


One copy of Romslo's report is enclosed for your convenience
with the two Washington office copies being furnished by our regular
distribution.


W. M. Traver
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UNITED STATES
DEPARTMENT OF THE INTERIOR 40
DEFENSli MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


N16195


Rikas maing Company
239 North Church Areaus
Thesen, Arisons


eeket No. MMA-2356 (Tungsten)
Rikas Estag Company
Israing Star Mae
final Øsunty, Arizona
Contract No. Ida-8370


Gentlemen


Attacked hetste is a copy of a letter to Don Lieberman


Enterprises, which is telt•«xplomatory.


We are looking forward to a prompt reply from you to


our letter dated December 5, 1955.


Sincerely yours


G. Mitteudact


Adstaistrator


Enclosure


HCRubin/emd


Copy to: DMEA Docket
Adm. R. File
Operating Comm
T. 11. Kiilsgaard, USGS
R. Holliday, B.M.
W. S. Martin
R. P. Dwyer
H. C. Rubin
Field Team, Reg. III (2)
chron,
pending .







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEf ENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


JAÑ 16 1956


Nr. D. L Lie eraan
non meners.a anter esse
r. o. s.. you


me.oa, artsuna poetae wo. mm-ass6 loanseten)
sina asning company
orning Star Nine


Pinal County, Arizona ,
er Mr Lia¾e ÛÏA- Id4f-E370


This will acknowledge receipt of your letter dated Decem-
er 23, 1995, la reggouse to my letter of December 5, 1955, inform-


ing you of the contents of agr letter to the Nikas Mining Company
concerning its obligat,ton for the payment of royalty under the
exploration progeet contract.


Your letter states that "We have no concern whatsoever
with any contract between Mikas giatug Company and the Government
. . * and also that "The gross revenue fran sales derived by the
liikas Mining Company is the total gross amount we pay them regard-
less of how we arrive at, it." Insofar as these st.atements apply
to †,he Government's royalty, we do not agree with them. On †,be
contrary, the ezþloration contract providea that the Government's
royalt,y ahan be taaet upon the *gross revenne from sales" (¾
an ar¾itrary grass figure); the Government's royalty is secured
y a lien upon the lama and upon any prodnetion of minersla there-


fraag anA your sublesse rgom Rikas to subsequent, in tian and sub-
oratnate to †,he Goverament.*a liens. Therefore, it would seem tha¾
the subject ecátract is of some concern to 70x.


Your letter also states that the costs of tracking to
the mill and milling charges may ¾e detuoted in computation of
the Gross sale price, as a standard practice in the mining indus-
try. ? be esaared that in drafting the royalty provisions
of our contreet forma the standard pract,ices of the mining îndus-
try were carefully considered. In ©¤T ViaWa as you are act the
buyer of the ore in guestion bu¾ rat.her the groâncer-seller of
the production and the cost,s in geestion are not goat,s of †,he
buyer but rather the seller, they may not he dedutted gribr to
computation of the Government's royalty.







Asa raingly, irreggeettwo af the torna of your agreeman
with mana Mining Gampeg es to the ocupatation of royalty, the
Odwerament espects to seesive the royalty due it ¾aset upon the
grene revanno trem estes or geoemetten in the resa me14 a the
posat et amurery to os wager unroot, eenpaans utmous ne ae-
49etians to ggestion for truoking adA treatment. Bis onatoras
to the tateemation given to the Rikas Maiag Campany la e letter
Asset Beoamber 5, 19¾, and gastet in porttaant part to yet in our
letter of the sees date.


Sinoewely yours,


Adatatatrator


HCRubin Vog
January 11, 1956
Copies: Nikas Mining Company


DNBA Dócket
Admin. Reading File
Oþerating Committee
T.H.Kiilagaard, U3GS
R.Ho11idey/3513
W.S.Martin
R.P.Dwyer
R.C.Bubin
Field Team, Region III (2)
Chron.
Pending







DON LIEBERM Phone 3-2568
ENTERPRISES 1500 W. Ajo Way


P.(). Box 7066
Tucson,Arizona DECENBER 25, 1955


TUCSON MOTOR UNITED STATES Ë PT. OF INTERIon RECElVED .


REPLACEMENT ÑEFENSE ËINERALs EXPLORATION ADH.
'¥'ASHINGTON 25, D. C. DEC201955


D.EAR MR. MITTENDORF.°


ÑE.' ËOCKET No. DMEA 2556 -
DON MINRR3 ÎUNGSTEN Nrras BINING Û0NPANY


COMPAbŒ . ÑORNING Sran TUNGSTEN ËINE
Praar COUNTY, ÂRIZONA


ÛONTRACT No. IDN-E370 -


MISSION PARK ŸE REGRET THE DELAY IN ANSWER TO YOUT LETTER
VVATER CO. OF SECENBER SEH BUT THE WRITER HAS SPENT MOST OF HIS


TINE SINCE THEN IN NOGALES, ARIZONA ON A HOUSING JOB.


e


RANCHO
ARBOLES
CANTADORES


e


FREEDOM
HOMES, Inc.


e i


ARIZONA
MORTGAGE
& TRUST CO.


e


Philadelphia Office:
225 S.15th St.
Pen 5-2486


E HAVE NO CONEERN WHATSOEVER WITH ANY ,
CONTRACT BETWEEN Nrras EINING ÛONPANY AND THE Û0VERN-


NENT. ÅCCORDING TO YOU, YOUR EXPLORATION CONTRACT
PROVIDES TEAT THE ROYA TY DUE THE GOVERNNENT IS FROM


GROSS EÑ~UTTROM SALES. NE'GROSS REVENUE FRON


GROSS ANO f' PAY THEN REGARDLESS OF HO WE ARRIVE


• .PERSA, IS COMPLETELY WÖRTHLESS AND NOT


SALABLE ANYWHERE UNDER PRESENT CONDITIONS. PREVIOUS-


LY WE DID BUY ORE DIRECT FRON THEN BUT ITS GRADE AND


RECOVERY WAS SUCH IN INCONSISTANCY THAT WE ABANDONjED


THE PRACTICE AND TOOK OVER OPERATION OF THE NINE BECAUSE


OF THEIR INABILITY TO SEPARATE IT IN A NINER LIKE '
MANNER AND BECAUSE OF THE DIFFERENCES IN THEIR OWN


CORPORATION. HATEVER WE PAY THEN IS THEREFORE THEIR


GROSS RETURN AND THAT IS BASED UPON 25f OF THE GROSS


RETURNS TEAT WE RECEIVE FROM VHATEVER SALES WE MAKE OF


THE PRODUCE. IT SEEMS TO BE STANDARD PRACTICE IN.THE )


MINING INDUSTRY TEAT TRUCKING AND NILL CHARGES ARE


DEDUCTED BEFORE THE CHECES ARE NADE TO THE SELLER. ,IN


THIS INSTANCE, WE ARE DOING THE NINING AND ABSORBING


THE NINING COSTS AND TIMBERING AND ETC. WITHOUT WHICH


THERE WOULD BE NO RETURN WHATSOEVER. - THE NINE WAS
LEFT IN SUCH A STATE THAT, IN ORDER TO KOLLOW THE


NINE INSPECTOR'S ORDERS, IT REQUIRED AN EXPENSE OF


$4000 SO FAR AND NORE TO COME, FOR TINBERING AND
SAFETY WORK.


Med 404







DON LIEBERMg g Phone 3-2568
ENTERPRISES \ 1500 .W. Ajo Way


P. (). Box 7066


Tucson, Auizona


ÉE REALIZE THAT THIS DOES NOT CONCERN YOU BUT WE


NERELY WISH TO POINT OUT THAT, IN VIEW OF TEŒE SOSTS AND


NINING AND MILLING COSTS, AND WE REPEAT THAT NOBODY WILL BUY


THE ORE OUTRIGHT, 25% IS AN UNUSUALLY HIGH ROYAþTY. VE DO


NOT WISH TO GET INVOLVED BETWEEN YOURSELVE AND THE Nrzas


MINING ÛONPANY BUT OŒR AGREENENT IS SPECIFIC WITH THEN. VE


FEEL THAT IF WE ARE PERNITTED TO CONTINUE ON OUR PRESENT PROGRAN


THE ÛOVERNNENT STANDS A FAR BETTER CHANCE OF RECOVERING THE
NONEY EXPENDED FOR KYPLORATION LOANS THAN ANY OTHER WAY BECAUSE
WE ARE AFTER VOLŒNN AND, WHEN THE WEATHER BREAKS SO OUR LINES


DO NOT FREEZE ON US, WE WILL PROBABLY RUN AROUND THE CLOCK.


ËUE TO CERTAIN CHANGES IN THE NILLING SETUP THE NILLING


CHARGE WILL BE SHORTLY REDUCED AND THE REDUCTION WILL BE RE-


TROACTIVE TO THE DATE OF THE STARTING OF OUR HINING OPEndTION.


AT THE SAME TIME THIS LETTER IS BEING DICTATED, NR.


RMS OF THE U. S. BUREAU OF MINES IS BEING FURNISHED WITH M ST


SETTLEMENT RECORDS WITH REGARD TO THE Nrras MINING ÛONPANY.


PLEASE DO HOT HESITATE TO CALL UPON US FOR FURTHER


INFORNATION THAT IS NECESSARY. ŸHE WHOLE FUTURE OF THIS NINE


AND PAYNENT OF EXPLORATION LOAN IS DEPENDENT UPON THE SPEED
WITH WHICH WE CAN OPERATE BECAUSE IT SEENS APPARENT THAT THE


ÛOVERNNENT SUPPORTED TUNGSTEN PROGRAN WILL EXPIRE IN JULY
AND ALL THE OPINION THAT YOU CAN GATHER IS, THAT, THIS BEING


AN ELECTION YEAR, IT IS NOT LIKELY THAT ANY ATTEMPT WILL BE


NADE TO RENEW IT IN FACE OF THE ËRESIDENT'S POCKET VETO OF


THE EXPENSION,


ERY TRULY YOURS


DON LIEBER AN ENTERPRISES


By D. If. LIEBERNAN O


DKL/sts


ICTATED BUT NOT READ.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION DEC - 8 1955


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado December 7, 1955


Memorandum


To: Chairman, Operating Committee, DMEA


From: Acting Executive Officer, DMEA Field Team, Region III


Subject: Royalty payments, DMEA Docket 2356 (Tungsten), Contract Idm-
E370, Nikas Mining Company, Morning Star Tungsten Mine, Old
Hat Mining District, Pinal County, Arizona


Reference is made to our memoranda dated September 8, 1955,
Octoaber 11, 1955 and October 24, 1955 concerning this same subject.
We have received the long overdue royalty payment of $68.76,bu.t action
by the Washington office in the decision of the method for the calcula-
tion of the royalty payment to be made by Don Lieberman Enterprises is
needed more than ever as royalty páyments are now be ing made . For your
convenience, we enclose two photo copies of our October 24th letter
which explains the complicated nature of this operation.


We have requested W. R. Storms to obtain corrected copies of all
settlement sheets from Don Lieberman for this operation, and your copies
of our request complete with all attachments are here enclosed.


Royalty payment for Lot 2 and 3 by Don Lieberman was made on
the basis of 5.0 percent of the gross value with no deductions being
cons idered .


As we desire to remove this royalty account from its present
state of confusion, any assistance you can give to obtain the Govern-
ment's ruling in this case will be greatly appreciated.


E. N. Harshman


Enclosure
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DEC•81955


Gatober 24, 1999
M Max Castamarman


Dunwar 2, Colorado


Masarmnem


gas Secretary to the Operati 6 Conanittee, E3BA


gagn: Ezeentive Officer, ESA Field Team, Rogîon III


subget: Royag ypents, maa Docket 2356 (waagsten), contreet Ida-E370,
Nikas maino g, Norning St.ar Tungsten Mine, OM Bat Mini 6
District, Pinal County, Arizona


In reply to our letter to Don Lieberman dated October 11, 1955 ve
were barnished Me regassted two copies of the operating lease between Nikaa
MiniB6 m anâ Dan Lieberman Exterprises. Ohe copy of this sublease with
wtt& letter is anninand for the ganhinat,on office file.


Page 7 of this lease agreement makes provisions for EMEA royalty
. Nikaa muina Company's intentions were right but this royalty 19-


pagmiset gaestion bees-as very complicated by Me followiBS facts which anet
be n..mataan·ed:


1. Dan Lieberman Ent,erprises is to pay em WW WW
25 pereest wit.hheld for the account of Wikas Mining Cesipany
fre t.he aet caneentrate ret.uras.


2. The 'het cœeentrate returns" as M on y 7 of me M-
lease is not, in conformanee with the IBŒA interpret.ation of
gia a Me truokia6 and treatilant, charges specified
as deinet.ione vill aat be glowable if Don Lieberman selle
to his own corgerabian and any aut be glowable if sale is
masa to another ore-buyer.


3. ana Lieberman anterprises mm •
se a w price than as settlemana sheets fuzzieh•& *•
as askas mains casessy and as oevermant would inntesse.
This operstian therefore h--me one at.sins• in easy respects
to a.s at en cela syrias mangsten, Inc. (contrace ax¾
bag stagdit arellees beessaae San Lieberman is a
amblesser ami aut the eumr.







4. The type and grade of ore (appr-tant-ly 1. § wo3 as schneltee)
will andanktedly require this type of elesely integratet
minine, utillna, and onnose4x•atta6 operation to y off. 4
additional royalty hardships incurred by t.be Dan Liebeman
Enterprises may easily put their operation on a aan- profit,
basis.


9. The method of computing IBM nyalty is definitely specified.
No allowance 10 Ir.ade for nalmalastog the royalty payments due
t.he Goverment by other methods; therefore, this offtee is
benad to demand payment, as prertoed for in MBA Order-1 Amanang,


6. If the Nikas Mining Capany were payin6 the ItŒA royalties instead
of the Don Liebeman Enterprises the method of ocagutring †,he
Governunt's royalty payment would be substantially different.


As there is a question la this ease as to just, what the Goverament's
taberest in royalty papaante may consist, of---(the sale of oonoentrat,es faa
atae t.o Don Liebeman Enterprisee or t.be laber sale of ooneentrat,es from Dan
Liebeman Enterprisee t.o G. 8. A. or other consent.rate buyers) we request
est* thab Wa=Mnaton office pers--1 review this qµestian and
tamalste a letter to Don Lieberman outlinins tehe otticial Gorenament position
agarding royalty pagaante under t.hie sublease arraag-ent.. The Nikaa Mining
00-pany amnia be tarnished copies of year letter as well as this office.


In order to 6et our royalty payments st.arted in t.he right manner,
we regaest that, this let,ter be sent as seen as possible.


W. M. Traver


sh niaanvas Copy lease a photo copy of trenamittal letter


RBtab


act Ro ty File E3;'O w/copy lease & orig. trans. ltr.
W . R Storms '
Berk .
Chron







UNITED STATES
DEPARTIVIENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION DEC - 8 1955


WASHINGTON 25, D. C.


224 New gustomhouse
Benver 2, Colorado Recember Ti 1955


Memoraalm


To: W. R. Store


frons Actin6 Executive Officer, BIRA FioM Team, 8951 * III


Subject: Royalty pagaents, SMBA Docket 2356 (Tangsten), Contract, Zia•
2370, Mikas matay Company, Morning Star Tungst.en Mine, Old
Est Mining Digtrict., Final County, Arizona


Encloset are one photo eepy toch of satt,1ement, sheets for let .
No. 1, April 25, 199¶; tot so, 2, may 9, 1955; I.st so. 2, June 21, 1955;
lot No. 3, septemÞer 13, 1955; ana one photo copy of transmittal lettû
tated Becember 3, 195) which sceampantet the Jame 21 and september 13,
1955 set.tlement sheets.


The # 72.49 mentioned la gr. Tronoleme's letter is a royalty
payment computed on gross value as sham en the last two of the above
set.tlement sheet.s. this amenat, to ta error as no consideration was
6iven to the charges *hich are alleumble datastions in compet.ing IBRA
royalties. The amount of payment; benever, is aet the rensen for this
meanranium. As the method of royalty ee-patattaa is now penâtag an
officisi decisien by Washington ottiae personnel, please tsaare the
amount of the payment at this time.


The emelosei settlement sheets are ent.irely unsattractory for
audit purposes. Some to not show the name e¢ the sempany to when the
are was sold. Others sypply this inforastion %y inference only. Vet
weight, aoisture, and assay values are not indientet on the sheets.
The settlement value.ie shown but this may be entirely Aitterent then the
are aessy. We note that the grose vakaa is not compated to the same
496ree of accuracy la all esses. Where penalties are shown as on Lot
No. 3, we are unable to follow the calculations at all. A review of these
tour settlement sheets will show the problems which we must face la arriv•


6 at the royalty payment. Justly Ana maior this teatract.


In the near tature please assign en engineer tres your efftee
to contact Boa Lieberman la sa attempt to obtain corrected settlement
eheets, Probably it woult be a geot idea to eentact otticials et the
Nikas matag CompaaŒ beforebaa& to see it they were ferainhat the sa-a
type sett.1eaant, sheet,s as ours. Ta ese case, sett,1emant sheets turnishet







to 4 for the agi ** au br to not ggee in all 4 e valute shown sak
we enki your a*%e 4 to Let No. 2 Wieb sheWe the date the egerator Was
pait se betas prÀúf tó the take of äkipment. We W11evo errors ong
..aston. are nos apten statenes saa a.» samentsenal; newevery osy
are so ametrous the the Vel¾* of the#* Sogg14mmt sheets ap a permanen
reçorò $5 91944 .


Also it tààre i et No. to ¾e repertoa with
the laattwo set*1ëàin sheets. We anat Aset** on beta fÞrnigh*t oorrettet
oogies et the ori6tam settlement sheeta portaining to these ont all
future ota seggiments from his property. $1esse also o tota two toptee
of son ateberman'opermaat sobeeste for our use a royalty austt weten
s t• ¾e made in tip aar tutwo


than a a need a your
earli et eenvenience


. Harsh an


Enclosure


RDB/v


cc: Royalty File E370
Sec. Oph Co {2) wfattach ents
Berkenkotter
Chrön.







NIKAS MINING COMPANY
239 North Church Ave.


Tucson, Arizona


December ? 5


United States Dept. of the interior
Defense Minerals Exploration Administration
224 New Customhouse
Denver 2, Colorado


Attention: Mr. W. M. Traver


Re: Royalty payments, DMEA Docket
2356 (Tungsten), Contract Idm-
E370, Nikas Mining Company,
Morning Star Tungsten Mine, Old
Hat Mining District, Pinal
County, Arizona


Dear Mr. Traver:


Enclosed herewith is a check in the amount of $541.25
which covers 5% royalties on Lot No. 2 and Lot No. 3 settle-
ment sheets of which are also enclosed.


The 5% royalty on these lots amounts to $472.49. In
addition to these royalties I am also including in the check
$68.76, which is as per your request in your letter dated
May 9, 1955.


I hope that you will find everything in order.


Yours very truly,


VJT/mg
Encls.







• Sen ement Shee age -§ W55


Date .Jggy g , 1955 Shippers Lot No. D.L.E. Lot No.


Shipper ÑIKAS fÍTNING ÛONPANY


Shipped FronL Oaxerg An rznwa Date_. Jtrxx 21,. BB


Sampled By . . -Date IÑPt No.


Assayed By .. Date Report No.


Wet Wt.
Truck ._._ Gross Lbs. .. .. ..Tare Lbs. Lbs.


Aosay 140Î._, Moisture - 1¾ Lbs. 107.94


Dry Weight Los. 105.97 foNs


Dry Tons.l.Ûß,Ê1_ x Settlement AssaY 1.07 T.otal Contained Units 105,2--7


SETTLEMENT
Gross


Contained Units _ .105 x 32.10 · $ -..5&Q1.6 value


Less Deductions:


Losses


Sampling Charges .


Refinery Charge


Freight Charges


Advances ÑENT ON ÛONÞRESsoa 525.00 .


Assay Charges 4.25


PENALTIES Percent Molybdenum Mo ............


Tin Sn .. ........ . Phosphorus * .......


Copper Cu .............. - Sulphur S .........
Arsenic As ......... . Manganese Mn .............
Antimony Sb .............. - Lead (Pb)..................
Bismuth (Bi)............... Zinc (Zn).................
Less Applicable Taxes (State)...........$.


" (Federal)......... g
Total Deductions $ _JÑ_S.Ëß


Net settremerit g, .3ß72.39


Date Paid afr/NE .1ß 1ÑËñ


Vo. N^ ·







Concentrate ScW e en


Date SE r _ 13, 1955 Shippers Lot No. J . ... , 5


Shipper IKAS NINING ÛOMPANY


Shipped From. - . QRA.cLE, ÂRIzoNA .


Sampled By.-. :t . . o


Assayed By Acoas AssAr OFFIc-E .


Truck . .. Gross LLa. an L 353280


Assay. . No isture


Dry Tons.ÂÎ6.64 x Settlement Assay 1..02 Total Cc:,tn ed Unit189.00


SETTLERFNT


. 189.0048 32.00 6048.15 GrossContained Units x Value


Less Deductions• ÎAX ON LOT $1 1Û9,#4
L ÎAX ON Lor y 2 57.45


osses fxx 6xxorr var DLE Lor 1 d2 44.62
Sampling Charges


Ref inery Charge


Freight Charges


Advances Û.. ÛÛ


Assay Charges 8..ÛO


PENALTIES Percent Molyhdenur


Tin Sn) . . . Thos pha .


Copper (Cu .... Sulphur (3) .2.125.... 5.475


Arsenic As ... Mangarece i .


Antimony (Sb).............. --.....- Lead (Pb)....1..3Q¾........ 3.25
Bismuth (Bi)............... - zine (gn) ,,...•,05% 0.125


Ÿ0 TAL Pà'NALTIES


Less Applicable Taxes (state)..25....... g Adp26 •91


" Federal ......... g
Total Deductions 3. RZ#$..6S


Net Battlement 6 - .3294.7
Date aid Frpranssa 15 1965


5016







ate Apa em 28,1955 . 1


ocipper ÑXJfAs ÑZEXXG Û0HP IF


PR
.'hipped From .


Sampled FY


Assayon By eTacon's Assar 4-21 55


net M.


Truck


AssnV ., a i - .- Lb


Dry Tous 70.69 _ t ....: v 2.28 ni nit s 159.60


NLTTBÆ.UK%T .
Gross


159,60 x $54.00 9 5 98. value
Contained Uni .


Less Deduct Lou.


Losses


Sampling CMer


Ref inery '1' r


Freight Chars


Advances
8,00


Assay Chat·m


PENALTIES


Tin Sn .. ho ...
Copper Cu . . . .. -


Arsenic As . . .


Antimony Sb)..... -. • .cad b ..


Bismuth Bi j . - · ¿ino n . .


Less Appl Lcable a e ) - - · · - - · · ·


(Federal)......... 6


Total Deductions ) .ÛÛ .


t Settlement 3 ÑÛ ..


Date Paid:. Apan24 19ô5 DOSMEREMM ENTERFMSES


Vo. No.: JA¾ A 1816







garm
Concentrate Seidement She-.0tC-81954


asys ing 2Date -.-...A . Shippers Lot No. D.L.E. Lo 9


ftxas Errtro Coñaarr


p m. .Dat e


Sampled By Date , Lot No.


Jacoa ¾ Assar ar 9 19M 5070Assayed By . Date * K port No.


Wet Wt.
Truck... Gross Lbs, inre Lbs. Lbs.


Assay Moista"e Lbs.


. . Dry Weight Lbs.


Dry Tone x Settlement Assay * Total Contained Units


SETTLEMENT . .


Contained Units x Ô$Û,ÛÑ ÛÛÛ,ÑÛ ro s


Less Deductions:


Losses


. Sampling Charges


Refinery Charge


Freight Charges


Advances


Assay Charges •ÛÛ


PENALTIES Porcent folybdenum (Mol...


Tin Sn .. Ihosphorus 'P).............


Copper Cu alphur S ....


Arsenic As langanese (Mn).............


Antimony Sb ..... Lead (Pb ........,,


Bismuth (Bi ......... Zinc Zn ......,...........
Less Applicable Taxes (State)...........S


" (Federal)......... 4


Total Deductions $


Net Settlement ( 1 5 90


Date Paid; . __ DON LZXBMW ENTERZSE3







LOCKET
Surname:


DEC - 1955


Mr. W. M. Traver Executive Officer
DMEA Field Team, Region III
224 New Custom House
Denver 2, Colorado


Re: Docket No. DMEA 2356, Tungsten
Nikas Mining Company
Morning Star Tungsten Mine
Pinal County, Arizona
Contract No, Idm-E370


Dear Mr. Traver:


There are attached copies of letters of this


date to the Nikas Mining Company and D. K. Lieberman,


regarding computation of royalty due the Government on


production from the Morning Star TunSaten Nine under the


subject contract.


Sincerely yours,


George C. Selfrido


Chairman, Operating Committ
Enclosures


APTROVED: ee: Docke 00


Oper. Comm.
Adm. Read. File


/s/ Robert W. Gee T. K111sgaard, USGS'


ember, Bureau ines Holliday, USBM


Code 800-Mr. Chambe'Es


Thor B. Kalegang MeM n/ls


Member, Geolo dal Survey







DOCKET
Surname


DEC -51955


Mr. D. K. Lieberman
Don Lieberman Enterprises
P. 0. Box 7066
Tueson, Arizona


Re: Doeget No. DMEA 2356 - Tungsten
Nikas Mining Company
Morning Star Tungsten Mine
Pinal County, Arizona
Contract No. Ida-2370


Dear Mr. Lieberman:


The following is a copy of that portion of a
letter to the Nikas Mining Company regarding royalty due
the Government under the subject contradt:


"We have reviewed a copy of the agreement executed
september 12, 1955, between your company and Don Lie-
berman Enterprises concerning the Norning Star claim,
which is the land described in the subject exploration
contract.


"The a3reement provides for the payment of a 5
percent royalty.to the Government from a total of 25
percent royalty computed on the basis of 'net returns
from concentrates.' The definition of raet returna'
authorizes Mr. Lieberman, the sèller of the concen-
trates, to deduct $3.50 per ton as a charge for truck-
ing the ore to his mill, and to deduct #17.50 per ton
as a mill treatment charge, We wish to point out that
this provision does not conform with the requirement
of the subject exploration 00ntract that royalty due
the Government is based upon the ',gross revenue from
sales' which, as we view it, does not permit the dedue-
tions for trucking and treatment mentioned above prior
to the computation of the royalty.


"Article 10 of the exploration project contract
requires that the Operator make suitable provision for
the preservation of the Government's royalty, and pro-
vides that in the event of its failure to make such
suitable provision the Operator remains liable for
said royalty.







Accordingly, you are informed that the Govern-
ment does no consider the provision in your agreement
of September 12, 1955, with von Lieberman Enterprises
concerning payment of the Governmen¾•s royalty an a
suitable one, and the Government shall continue to
look to your oogany for any defleiency in payment of
royalty due it.


We trust the above clarifies the contractual
re u1remento respecting computation of Government royalty
on production from the Morning Star Tungsten Wine.


Sinceisely yours


g.O, gigenda


Administrat


CC: Dooket
Code 400
Oper. Comm.
Adm. Read. File
Mr. Chambers, Code 800
T. Kiilegaard, USGS
R. Holliday, USBM
FT, Reg. 3


ADMcMahon/ls
11/30/55







DOCIŒ


UNITED STATES 140
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


DEC - 5 1955


Mikas maing Company
239 North Church Avenne
Tueson, Arisena


Re: Docket go, a-A-2356 (T agstaa)
Marning Star tungsten Rue
Final County, Arizone
Osatract Moa Idm•$370


Gentlemeni


Se have revieweg a copy of the agreemeat exeested September
12, 1955, betwees your cespany and Boa Lieberman Enterprises concera-
tag the Maratag Star claim, which 18 the land deacribed in the subject
exploratios contract.


The agreement provides £or the payment of a 5 percent royalty
to the Government frota a total of 25 percent royalty ceaputed en the
basis of "net returne from concentrates * The definieten of "net
returne" authorises wea Lieberman, the seller of the concentrates, to
deduct $3.50 per ton aa a charge foi trucktag the ore to his mill,
and to deduct $17 450 per ton as a at11 treatment charge. We wish to
point out that this provision does not conform with the reqatramant ,
of the subject exploration centract that royalty due, the Goverameat
is based upon the "gross revenue from sales" which, as we view it, does
not permit the deductions for trucking and treatment mentioned above
prier to the competstion of the royalty.


Article 10 of the exploration project ;contract requires that
the Operator make suitable provision for the preservation of the Gov•
tement's royalty, and provides that in the event of its failure to
make such suitable provision the Operator gematas liable for sait
royalty.


Accordingly, you are informatthat the Government does not
consider the provision in your agreemaa of September 12, 1955, with
Son Liebermaa Eaterprises concerning payment of the Government*s
royalty aa à suitable-one, and the Goverament shall contiane to look
to your company got any dettetency in payment of royalty due it.


We should like also to call to your attention the existing
delinquency in payment pt the Government's royalty es about 1,000 toas







et ore produced prgor to the date of your sublesse agreement with Mr.
3.teberman. It coptes of settlement sheets severing a11 production,
and payment of the roy*1ty due the Government are set promptly for•
varded to the Executive Offiser at Benver, we skall be required to
tattiate appropriate action.


We shall b¾ plassed to hear from you concerning both probleme
concerning the Governmaat's royalty discussed hersia.


Sincerely yours,


6. x¾endorf


Administrater


HCRubin/emd
11/23/55


Copy to ÉMEA Docket
Adm. R. File
Field Team, Reg. III (2)
Operating Committee
Mr. Kiiksgaard, G.S.
Ek. Holiday, B.M.
W. S. Martin
R. P. Dwyer
H. C. Rubin
chron,
pending







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.


NOV 28 1855


Memorandum


To: Administrator, DMRA


From: Associate Solicitor, Division of Mineral Resources


Subject: Docket No. DMEA-2356, Nikas Mining Company (tungsten)
Contract No. Idm-E370


Your memorandum dated November 16 requested our comments on
your draft of a proposed letter to Don Lieberman Enterprises ("Lieber-
man") concerning the payment of royalty under the subject contract.


It appears that the project has been certified, and that
Don Lieberman Enterprises has subl_eased the land for a period of one
year beginning September 12, 1955, from Nikas Nining Company. The
Sublease Agreement provides in pertinent part (paragraph 11) that
Lieberman will pay a total royalty of 25 percent on the "net returns
from the concentrates" to the Operator, Nik'as Mining Companý, through
a designated accountant who will in turn pay to the Government 5
percent of the 25 percent. The lease defines "net returns" as "the
amount due to Sublessee for the ores or concentrates sold after
deducting trucking . . . charges to the treatment plant of $3.50 per
ton, and a milling or treatment charge of $17.50 per ton."


The contract form involved is the long form of February
1952, and the royalty provisions were not changed by any amendment
of the contract. This provision requires that the Government's
royalty be based upon the "gross revenue from sales." Accordingly,
if Lieberman disposes of the ore as a concentrate from its own mill,
it follows that the Government's royalty should be computed upon the
basis of the sale price of concentrates. Although the contract form
is silent as to whither any deductions may be taken into account in
the determination of the gross revenue from any sale, Circular 32,
as supplemented by Supplement No. 2, provides that the Government's
royalty shall be computed on the amount of the payment made for the
production sold in the form sold at the point of delivery, less the
deductions and charges made by the buyer in the regular course of
business and shown on the buyer's settlement sheets for the cost of
treatnent processes performed by the buyer, sampling and assaying to
determine the value of the production sold, and freight paid by the
buyer directly to a carrier. The circular provides further that when







these costs are paid by the operator or anyone other than the buyer,
they are not deductible from the gross sale price. It follows, there-
fore, that the royalty due the Government in this case should be based
upon the price received by Lieberman from a buyer of its concentrates
less any allowable charges described above, but that any costs incurred
by Lieberman in connection with the sale are not deductible. Therefore,
in this case the definition of "net returns" in the lease under dis-
cussion, which excludes the seller's treatment charge for concentrating
and the seller's edit of fréight from the mine_to the plant, does not
conform with the definition adopted by DMEA.


Article 10 of the contract form requires that the Operator
make suitable provision for the preservation of the Government's
right to percentage royalty and lien for the payment thereof in con-
nection with any transfer of the Operator's rights in the land. The
article provides further that if the Operator fails to make suitable
provision for the Government's royalty and lien the Operator remains
liable for the royalty.


In view of the foregoing, it would seem that a letter should
be written to the Operator-sublessor, who is the primary obligor in
this case and against whom the Government's rights are most clear,
indicating that we have reviewed the agreement executed September 12,
1955, by it with Lieberman, pointing out wherein the provision concern-
ing payment of the Government's royalty is unsuitable, and admonishing
the Operator that although the Government will accept royalty from
Lieberman it shall look to the Qperator for any deficiency in royalty
due the Government. The Operator might then choose to accept a lesser
amount as its share of the royalty, and amend its agreement with
Lieberman to so provide, rather than disturb its entire arrangement
with the latter. Transmittal of a copy of the contents of such a
letter to Don Lieberman (exclusive of the last paragraph concerning
past due royalty payment) might serve as a response to his letter dated
October 7, 1955, to Et. Traver. A draft of a letter to Nikas Mining
Company that might be used in this case is attached.


In any event, it is inappropriate to ask Lieberman to pay
royalty on production made prior to September 12, 1955, as the last
paragraph of your proposed letter would do, since he was not in posses-
sion of the property during that time.


Finally, if it were administratively determined that, in this
case, it would be "more_economical or practicable" to compute the
Government's royalty on some basis other than gross proceeds, such
findings should be reduced to an agreement with the Operator, as pro-
vided in section 10(g) of DMEA Order-1, Amended, instead of with the
sublessee, Liebe_rman.


As og Associate Solicitor
Division of Mineral Resources


Attachment







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse


Denver 2, Colorado . AIR MAIL November 21, 1955


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III.


Subject: Royalty payments, DMEA 2356 (Tungsten) Contract
Idm••E370, Nikas Mining Company, Morning Star
Tungsten Mine, Old Hat Mining District, Pinal County,
Akrizona


Two separate and distinct royalty questions regarding


the subject contract were submitted to the Secretary, DMEA Oper-•
ating Committee for decision and action. Refer to memoranda dated


September 8 and October 11, 1955 for the first request and October
24, 1955 for the second. We will appreciate your advice in these


matters as soon as possible.


W. M. Traver


W. Townsend







Ibseniber 2


Tot Associate Solicitor
Division of IILueral Resources


From: Adminis¾rahar, WEA


subjecht Docket No. REA•PS6
kaa NLuing Campany (tungstan)


Contract to. Ida.8370


Following my disemmatan et this case with Henry Robia
yesterday afternoon, I prepared the attached draft to replace the
om dated November 9, I runnen that my draft sounds rather terae
and perhape xL11 ægg some modif3.catalon - such as arptomat.ng our
eagerness to cooperata with the .tow operators, eto. The main point
at this tim is the propriety of the substantive aspects o£ the
draft.


You xL11 note from the amt••¾o-lastparagraph of the Field
Team's ammorn,Am of Octsober 2h that they boil down the question in
this eaas as being a deteralmtion as to whether the royalty shon34
he computed on the basis at crude ore being sold to a castam at11 at
a ed.t price of abomb OD per uni¾ cc contaimd W3 (auch as that
Inkas Company did orket its ore with Don Idabermania mili priar to
the exeontion of 16e recenk agzwenent), œwhether the Teaent ag>
anag m31 fias apr auch marte¾iag arrangement. It seemed †,o am t.hat
%he agamement did so an11try that previous market,ing arrangemana.


Your commente will be appteetated.


O, O. Mittendorf


Administerator


At,tachments


COMittendorfffw
11/16/55


cc: Máils & Files
Admr. Reading File
Code hOO







. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custamhouse
Denver 2, Colorado


October 24 1955


To: Secretary to †,he Operating Committ.ee, DMFA


From: Executive Officer, DMEA Field Team, Region III


Sub,)ect: Royalty payments, DMEA Docket 2356 (Tungsten), Contract Idm-E370,
Nikas Mining Company, Morning Star Tungsten Mine, Old Hat Mining
District, Pinal County, Arizona


In rep3; to our letter to Don _ Lieberman dated October 11, 1955,we
were furnished the requested two copies of the operating lease between Nikas
Mining Company and Don Lieberman Enterprises. One' copyst...t.his sug.ease with
transmittal letter is enclosed for the Washington office file.


Page 7 of this lease agreement makes provisions for DMEA royalty
payments. Nikas Mining Company's intentions were right but this royalty re-
payment question becomes very complicated by the following facts which must
be considered:


1. Don Lieberman Enterprises is to pay the DMFA royalty from the
25 percent withheld for the account of Nikas Mining Company .
from the net, concent,rate returns.


2. The 'het, concentrate returns" as defined on page 7 of this sub-
lease is not in conformance with the DMEA interpretation of
this term because the tru~cking and treatment charges specified
as deductions will not be allowable if Don Lieberman sells
to his own' corporation and my not be allowable if sale is
made to another ore-buyer.


3. Don Lieberman Enterprises will actually sell the concentrates
at a higher price than the settlement sheets furnished t,o
the Nikas Mining Company and †,he Government would indicate.
This operation therefore becomes one similar inmany respects
to that of the Cold Spring Tungsten, Inc. (Contract Idm-E54)
but with important differences because Don Lieberman is a
sublessor and not the owner.







4. The †,ype and grade of ore (apkoxhnately l. § WOg as Scheelit,e)
will undoubtedly require this type of closely integrated
mining, milling, and concentýating operation to pay off. Any
additional royalty hardships i.incurred by the Don Lieberman
Enterprises may easily put, tËeir operation on a non-profit
basis.


5. The method of comput,ing DMFA royalty is definitely specified.
No allowance is made for calculat,ing the royalty payments due


. the Government by other met.hods; therefore, this office is
bound to demana payment as provided for in DMEA Order·•l Amended.


6. If the Nikas Mining Company were paying the DMEAL royalties instead
of the Don Lieberman Enterprises †,he method of computing the -
Government's royalty payment, would be substantially different.


As there is a question in this case as to just what the Government's
interest in royalty payments may consist of--(the sale of concentrates fram
mine to Don Lieberman Entérprises or the lat.er sale of concentrates from Don
Lieberman Ent,erprises to G. S. A. or other concent.rate buyers) we request
and recommend that Washington office personnel review this question and
formulate a let,ter to Don Lieberman outlining the official Government position
regarding royalty payments under this sublease arrangement. The Nikas Mining
Company should be furnished copies of your letter as well as †,his office.,


In order to get our royalt,y payments started in the right manner,
we request that this letter be sent as soon as possible. //


Enclosures: Copy lease & photo copy of transmittal letter







DON UEBERM,4N Phone 3-2568
1500 W. Ajo Way


ENTERPRISES P. O. Box 7066


Tucson, Arizona Ocroara 19, 1955


TUCSON MOTOR UN • • • YER De eM Ee d.
EUiACDWENT EXECUTIVE ÛFFICEn, DREA


FIELD TEAN, ÑEGION 11Ä 9 955


e U.S. Depr or INTERIOR


224 New Ûvsromwoess BUREAU
DENVER Ñ, ÛOLORADO Denver. C ro


DON MINING Šg
COMPANY pgaa Syg • fg


e Dvr ro Ma. LIEBERNAN'S ABSENCE ON VACATION


IN THz Easr, I AN TAKING THIS OPPORTUNITY TO ANSWER
MIlmlON PARK yoga tryrra or OCTOBER lÄTH WITH REGARD TO ROYALTY


W10mm Co. PAYNENrs, DREA Docrrr 2356, CONTRAFT ÍDn-EJ70,


Nrgas MINING ÛOMPANY, ËINAL ÛOUNTY, ÅRIZONA.


e
ËLEASE FIND ENCLOSED TWO COPIES OF OUR SUB-


LEASE AND AGREENENT WITH THEeÑIKAS ËINING ÛOMPANY.


RANCHO THE COPY ENCLOSED IS NOT A RECORDED COPY BUT THE
ARBOLUS EXACT DVPLICATE OF THE RECORDED COPY WHICH IS RE-
CANTADORES CORDED IN ËINAL ÛOUNTY ÛOURTHOUSE, FLORENCE, ÂRIZ ONA


UNDER DOCKETS Ä3Û AT ÊAGE 315, Ocrossa 8, 1955.
e


- IF THERE ANY FURTHER INFORNATION WE NAY


EmnIK)M GIVE YOU PLEASE LET US KNOW.


NOMES, Inc.


VERY TRULY YOURS


DON LIEBERMAN ENTERPRISES
ARIZONA
MORTGAGE
& TRUST CO. . ..A t'>CCC -


SÃors ler arvaar, Orr Hon.
O ENC


FMindo§phia OWiœ:
226 S.15th St.
Paa 5-2486







AGREBRENT Ñ$g


WHERBAS, a Mining Lease Agreement coverin6 the


Mornin6 Star Minin6 olaim was entered into on the 3rd day


of January, 1952, between ELIZABETH L. MOOD, as life ten-


ant, and the T. M. C. A, of Tuoson, parties of the first


part, and TM D. CALLAS, A. NIKAS, JOHN GEKAS, JOHN


PAULOS and MONTE SETWOUR dba NIKAS MINING CMPANT, a


oopartnership, parties of the geoond part, copy of which


is attaohed hereto as Exhibit "A" and made a part hereof;


and


WHERBAS, said Mining Lease was on the 26th day of


september, 1953, assigned by said parties of the seoong


part, with the oonsent and approval of the parties of the


first part, to the NIKAS MINING CMPAR, an Artsona oor-


poration; and


. , it is the desire and intention of the said


NIEAS MINING CMPAR, an Arisona corporation, to permit


D. K. N, an individual doing business as DON LIEBER•


MAN 858, to opereWe the property oovered by said


Mining Lease under a sublesse, it the approval of first


parties to the Mining Lease aan be obtained;


w;Tassasta


That for and in oonsideration of the royalties,


oovenants and agreements hereinatter to be paid, kept and


performed, the MIEAS MINING CMPAR, a oorporation, here-


Anatter referred to as "sublessor* has hereby anblessed


and demised and by this agreement does sublesse and demise


to the emblessee, those oorthin premises situated in Pisa







O


County, Arisona, on Which is located the Morniry Star


Mining olaisi subject to the approval of the parties of


the first part to the Mining Lease of January 3, 1952.


The sublessor hereby gives to the sublessee the


right and authority to 6o upon the property oovered by


said Mining Lease and operate same as a mine toi• a period


of one (1) year from the date hereof , subjeot to all of the


terms and oongitions se set forth in said Mining Lease of


January 3, 1952 (Exhibit "A"), and subject also to all


terms and oonditions set forth in this agreement.


IT 18 MUTUALLT ABEED BY AND BBTWEEN THE PARTIES


HERBTO AB • • s


1. That the sublessee will entar on said premi-


ses and work, explore and develop, and extraot ore there-


trom, and make the royalty payments hereinatter set forth;


that he will perform at least fifty (50) man hour shifts of


work per month, doing all of said work in a good and miner-


like fashion, and that he will promptly move all ore mined


to the mill for oonoentrating; that he will oomply with all


the laws of the State of Arisons with referenoe to minings


will insure his employees with the Industrial Comateston


of Arisons when required by law, or with a reoognised insur-


anoe oarrier it his employees reject the Arisona Compensa-


tion laws; and, upon the termination of this lease, that he will


leave all of the tunnels, shafts, dyttte and orossouts open


and free of obstruotion and will not remoye from sait preat-







ses any timber, pipe or rails placed underground, or any


timber, pipe or rails already underground, but that pipe


or rail plaoed on the surface by the sublessee may be moved


at his own option, and that any buildin6 tra FB e •¾uiP*


ment or anything incidental to mining which may be plaoed


on the property by sublessee durin6 the term of this


lease shall he construed as bein6 personal property, and


it is mutually a6reed by the parties hereto that none of


these struotures or materiale shall be considered as be-


ooming affixed to the realty.


2. All ore mined will be weighed at the office


of the Hayden Flour Mills, 600 West 22nd Street, in the


City of Tuoson, before 14 is delivered to the mill for mill-


in6 and reports of said weighin6 shall be delivered to said


sublessor at least week17e 6tying both the weight and the


date of weighin6• Sublessee hereby authorises the said


Bayden Flour Mille to give sublessor, at any time, any in-


formation 14 may request relative to the handling or wei6h-


in5 of the ore.


3. Any and all debts and expenses inourred in oon-


neotion with the minin6 operation durin6 the term of this


agreement shall be the obliption of the sublessee, and


said subiessee expressly agrees to pay said obliptions and


indemnify and hold harmless the sublessor from any liabil-


ity therefor.


4. All property of any and every kind and desorip-


tion that may be used upon the premises during the term of


this agreement shall be at the sole risk of the sublessee,


and sublessor shall not be liable to the sublessee or to


any other person for any personal injury, or loss or dam-


3.







age to any property on the premises, and sublessee hereby


agrees to and does release sublessor from any and all


claima for personal injuries or property damage by reason


of any defects in the premises or the improvements and


personal property thereon, and hereby aBrees to indemnify


aublessor against any and all liability, including expenses,


and legal costs and attorney's fees, which may be incurred


by sublessor because of its legal interest in the premi-


ses during the term of this lease.


5. This aBreement may be terminated by the first


parties to the Minin6 Lease of January 3, 1952, by notioe


to either the sublessee or the sublessor pursuant to the


provisions relative to cancelation in the last paragraph


on page 4 and the continuation thereof on page 5 of said


Minin6 Lease; and emblessor agrees to notify sublessee immedi-


ately upon receipt of oanoelation notice from said first


parties; and may be canceled by sublessor, upon thirty (30)


days notice in writing for the breach of any covenants


herein or in said Mining Lease. However, sublessee shall


have thirty (30) days after receipt of notice of default


of any of the provisions of this sublease within which to


rootify the same, and if he falla to do so, this sublesse


may be terminated at the option of sublessor, who may


prooeed under the provisions of paragraph 6.


6. In the event of default in any of the payments


herein provided for, or in the performance of any other


oovenants, sublessor shall have the right and option to (a)


terminate the lease and take possession of the premises


either with or without process of law; (b) take possession







of the premises without declaring the agreement terminat-


ed, and ocoupy or lease the whole or any part for and on


account of sublessor upon such terms and conditions as


Bublessor may deem proper, and to oo11eot all proceeds


to be paid as a result of the minin6 operation and ap-


ply the proceeds first to payment of any expenses incur-


red in connection with the mining operation, the expenses


of re-letting the premises and any damage sustained by


sublessor and then upon any payments due or to become due


under the provisions of the Mining Lease of January 3, 1952,


and under the provisions of this agreement.


Sublessor shall not be deemed to have terminated


this agreement or the liability of the sublessee hereunder


by re-entry on the premises or by the institution of legal


action, unless sublessor notifies sublessee in writing ©f


its intention so to do.


Nothing herein contained shall obligate subles-


sor to do any of the things that it may, at its option,


perform.


7. Sublessee agrees to pay and disoharge all oosts


and expenses, includin6 a reasonable attorney's fee, which


may be inourred by sublessor in enforcing any of the pra


visions of this a6reement.


8. In the event of bankruptoy proceedingas volun-


tary or involuntary, or an assignment for the benefit of


creditors, or any prooeeding by which anblessee will by


operation of law lose supervision and control of the prem-


ises, this agreement shall immediately terminate and the


property covered shall immediately revert to sublessor.







9. Sublessee agrees to keep said premises free


and clear of all liens; to pay all bills or claima for


labor or materials used on said premises; to post and keep


posted constantly notices of non-liability in accordance


with the law of Arizona protecting sublessor against loss


or damage of any kind, and a6rees to hold sublessor harm-


less from any such debts or liabilities arising out of


the operation of said premises.


10. An authorised representative of sublessor may


enter said premises for inspection and shall have the rißht


to examine production records of sublessee on sales of


concentrates from ore mined. All mininB operations on


said premises, the handlinB or shipment of concentrates


extracted shall be under the sole and exclusive charge and


supervision of sublessee free from any supervision or con-


trol of sublessor, and sublessee shall have the exclusive


right to possession of the mining property, subject to the


above mentioned exception for inspection purposes.


11. (A) All concentrates shipped shall be in


the name of sublessee and copies of all settlement sheets


shall be provided for all parties interested in thia


agreement.


(B) Royalties on all concentrates derived from


ore mined on the premises shall be paid by the sublessee to


NIKAS MINING COMPANY, a corporation, through VICTOR J.


TRONOLONE, the royalty payment to be in an amount equal


to twenty-five percent (254) of the net returns from the


concentrates . Royalty payments shall he made by sublessee


within ten (10) days of receipt of payment for all ore or


concentrates sold.


6.







The term "net returns" is hereby defined to mean


the amount duesto sublessee for the ores or concentrates


sold after deducting truokin6 or tranaportation charges


from the claim to the treatment plant of $3.50 per ton,


and a milling or treatment charge of $17.50 per ton. 7


These charges are not to be cumulative, and if the above


amounta are not received from the sale of the ore recovered


from each of the shipments, any balance is waived by sub-


lessee.


(C) Of the 25§ royalty above provided for,


sublessor agrees:


Den hederman En/wp To pay ten percent (10¾) as provided for in


the Mining Lease of January 3, 1952)


(2) To apply five percent (5¾) on the loan pro-


oured from the Pederal Government by the NIKAS MINING COM-


FANT, and


(3) To credit the remaining ten peroent (10¾) to


the account of the NIKAS MINING COMPANT, a corporation,


for its own use and benefit.


12. Subleasors warrant the existence of the ori-


Sinal lease referred to above and guarantee to defend the


sublessor's right to peaceable possession of the premises


against any and all parties that might advanoe legal


olaims to a right to possession.


13. It 16 not the intention of the parties to


this sublease to modify, amend, or in any way change the


meanin6 of any of the provisions of the Minin6 Lease of


January 3, 1952, covering this femme, propert'y, and any pro-


vision of this sublease which is construed to have that


7.







legal effect is hereby dealared to be null and void.


IN WITNESS WHEREOF the parties hereto have exe-


cuted thia agreement this | 2. A day of September, 1955.


NIKAS MINING COMPANT, a corporation


BT
President


SUBLESSOR


ATT :


Beoretary


DON I.I N PR S


BY A


SUBLBSSEE


The undereigned hereby oonsent to the foregoing aublease


agreement,


o


YOUNO MEN'S CHRISTIAN ASSOCIATI OP
TUCSON, ARIZONA, o ra


BY


BY A :
Secretary '


8.







STATE OF CALIPORNIA ŠS


CITY AND COUNTY OF SAN FRANCISCO


On this /2-Ik day of September 1955, be-


fore me, the undersigned officer, personally appeared


A. NIKAS, who acknowledged himself to be the President


of NIKAS MINING COMPANY, a corporation, and that he, as


auch President, being authorized so to do, executed the


foregoing instrument for the purposes therein stated, by


signing the name of the corporation by himself as President.


WITNESS my hand and cificial seal.


Notary Public


My commission expires M







•
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STATE OF ARIZONA
S3


COUNTY OF PIMA


On this day of September lySS, before me,
the underaigned officer, personally appeared GEORGE K. DIAMOS,
who acknowled5ed himself to be the Secretary of NIKAS MINING
COMPANY, a corporation, and that he as such Secretary, being
authorized so to do, executed the foregoing inatrument for
the purposes therein contained, by signing the name of the
corporation by himself as Secretary.


WITNESS MY hand and official seal.


Ñot


My commission expires
12-22-58


STATE OF ARIZONA
SS


COUNTY OF PIMA


On this | Ô day of September 1755, before
me, the undersiSned officer, personally appeared D..K..
LIKBERMAN and BILLYE W. LIKBERMAN, husband and wife, known
to me to be the persons whose names are subscribed to the
foregoing instrument, and acknowledged that the said D.
K. LIEBERMAN is an individual doing business under the
name and style of DON LIEBERMAN KNTERPRISES and that they
executed the foregoing instrument for the purposes therein
stated.


WITNESS my hand and official seal.


My commission expires
12-22-58
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FICRETT GUNIPArt


SUITE 1


UCSON TIRE INSURANCE


SUILDING


O N. CHURCH STRett


UCSON. ARiz0NA


TELEPNONE 2-4049


THIS A ' ' I , entered into th is day of


• 1991, by and between Elisabeth L.


od, a wŠdow, as life tensat, and the Young Meats chrigging


Asseetation of Tueson, Arisona, a oorp., parties of abe tirag


part, and Tom D. Callas. A. Rikas a John Gehas, John Paa g


Monte Seymour, dba rikas Mining Company, a oo-partnership, parties


of Ume seoond parts


Ng 8 syygg


I


That abe oarties of the first part for and la oons14epe•


tion of the renta and royalties to be paid and eoremaats sai


oondi tions hereinef ter specified to be kaps and perfortaed by the


parties of the second parte do hereby demise and let unto the parti


of the neoond part for the period of five years fPoe the date .


homeof, the following desoribed property situated in the 014 gag


Mining Distriot, Pinal County, Arizona, sa described in the


following instrtamente se reeorded in the offiee of the Gounty


Reeorder of said Countyr


54nx or o_m Passar asoonce
DEEDS OP MIN38


MORNINO STAR


This lease is given, however, en the following eondittens


That the said parties of the seeond part shall, begiaming


wibMa tMrty days from the date hereof, begin sotaal work ami


thereafter pro*004 with said work oon innously during the ggge gg


this lease within abe boundaries of said slaims, malese prevented


by sooidents, strikse, sets of God, or other agemetes beyond the


oontrol of the Portles of the eeoond part.


It is further understood and agreed that the parties


of the eeoond part eks11 sense all work upon said elaise te be


-1-







l done in a Sood and miner-like fashion, seourely timbering and legging


2 all shafta, drifts, erossouts, and other mine workings wherever


3 neoessary >> preserve tho same and shall keep all main passageways


4 olear and .e- from debris, and shall at tne expiration of this


5 lease, whether by forte are or otherwise, return the said ProÞerty


6 to the said parties of the first part in as good oondition as it


now is or may be plaoed during said operations, reasonable weer


anc tear and damage osuaed by :he elementa and the use oontempleted


by tbla lease exoepted.


It is further expressly understood and agreed that the


parties of the sea>nd part shall pay to the perties of the tirgg


part or their .>rder, a l'ayalty of 10¾ of tae not returns on all


ores extracted from said property. The term "net returna" is


hereb defined to nean Láe .rhet returns to the parties of the seeeng


.art fro, the sale of ores or conoentratee after deducting


transportation oherges from the olatm to the smelber and all


deduccions appearing on the suelter returns, and shall be payable


at e 3 ·utnern Arizone Bank & Trust Company, Tuoeon, Arizona.


The parties of the second part agree to seoure Industrial


Accident and otner insurance in the mannÅr provided by the laws


of the State of Arizona and the United Shates of Ameries, and to


protect the property and interests of the first parties from all


lisoisity by reason of industrial accidents in the operations of


said property ander this agreement, and also to prokeet said


property from all manner of Liens for labor or materiala used or


ourchased by toe second t.k÷ in said operations, and it is


mutually undersbood that he first parties shall in no event be


liable for any indebbedness incurred by the parties of the


aeoond part in their operations under this agreement.


And the seoond parties further agree for and in behalt
1


of the first parties to post at the entranee of any workings,
32


ehafts, tunnele or entranoes to the mines, entranees to all ·
s iff


Ut i.F 9440RANf











f .


I


1 boarding houses, and other plaeos requîred by law, the nottees


2 provided for by the laws of Arisons, generally known as *Beties


of non-11ability for laoor or materials furnished" on or before


4 the day t.me eeoong parties, or anyone operating under them, begin


5 operations of any kind on said a nos and mining elatas, er any


6 thereof. The said notioes shall he in tae form of law and from


7 time to time if the neoessity for posting new nattees aball arise,


8 said second parties agree to post such notioes. And ibe seoond


9 parties agree to ooaply with the Laws of Workmen•s Compensation


10 in accordanoe with the laws of Arisona and to save the first


11 Pa:tios harmless on secou¤¾ of any cause of motion arising there-


12 under.
13 It is further agreed that the said parties of 1 to fiFat


14 part shall at all reasonable times have the privilege of entering


15 upon and examining said promises, and shall be glysa free and


16 ready socess thereto so long as the same does not abedoN A A


17 mining operations being oonducted on said premises.


18 a av oefore tuo first ûay of June of essa year during


26


27


28


29


30


31


ao life of a18 ï***** sooand par ties snell perform all assess


ment work necessary t,o nald title to the unpatented mining elaims


adjoining the Morning stor clatia, auring the life hereof. 14 te


expressly understood arad agreed tant all work so done sad pertoamei


by the aeoond parties shall be applied as assessment work for the


benefit of said elaims for the year in whieb said work is deae and


erforuled, and or the benefit of to giggg pargies, and all


assessment work oo performed shall be oompleted by the 1st day


of June of eaoh year, in full oomplianoe with the laws of the


United States and the State of Arizona, and Afgggaytas evideneing


the perfomanoe of euoh work as is neeessary end. required Maior


the laws of the United States and of the state of Arisona shall


be filed by the seoond par es and oopies of the same forwaM


32 to the first parties.
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It is further agreed and understood by and bebween the


2 parties hereto that the said parties of the second part shall have


3 the right to install in or upon said premises, mining maehinery


4 and equipment of any and every oharacter whatsoever and mining


5 tools and have full use of the property in every way se may be


6
necessar7 to ita mining operations mad at the termination er


7 expiration of this lease said parties of the second part shall


8
have the right to remove all mining machinery, equipment, and


1 toole within 90 days thereof, bot the same shall beoome the propogg


of or be forfeited to the said Verties of the first part, if not


l' removed within said 90 day period.


The said eeoond parties shall not assign, transfer,
1


lease or otherwise dispose of this lease, or en7 righá, title or


interest given bo him hereunder without the written sonsent of the


first parties; and nothing is bo be ramoved g 5 Sold Property,


ihn the exception of ores and minerals, with 44 the written


consent of the first perties.
1E
19 The arivilege of gresing eattle on the lands ocompted


by the aforesaid tines and mining olaims is hereby reserved by


first oarties, and it is hereby agreed by the seeond parbios that


they wil•1 permit no other livestook to grase or be at liberty


upon said premiaea, but that all burros, mules and/or etbar


livestock used by second parties or kept by them on said premises


shall be confined to and fed in a oorrel; and all feneing aball he


6 kePa in repair and all gates kept closed hat said alsium and


27 adjoining property of first parties shall be probooted.


28 It is further understood and agreed hhat time is the


29 essenoe of this agreement and that in osse of brosob by the aeoond


30 parties of any oovenante, agreements, or conditions hereinbefore


31 spesified, unless auch breseh ocours through oauses beyond the


32 control of the seoond party as enumerated above, the first parties


ac. shall have the right at their option to deolare this lease an11
lON TITLE INOURANCli


Sam.DING


N CMuaCM STRKET


uchom. AnfEONA
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1 and void sad any re•enter and take poseeesten of Said property


2 prowiting, however, that the tiret parties shall first give writtom


3 noties et sush breseh to the seeoad parates and will 6reat a 30 day


4 period for abe seeoad parates to eeneet see htm Mr


5 5 this lease aall and weit.


6 It is further a6reed and understood that daring abe fall


7 period of this lesse said seeoad parties shall pay all real estate


8 and personal property taxes that may honeeforth beesme due upon


9 the above deseribed premises beginning first with e taxes


10 assessed for the year 1992.


11 It is fur ther agreed by and between the parties abat if


12 the eeoond parties fully and faithfully pertom their obligattens


13 under this agreement and shall give notice in writtag mot lese


14 -then sLa monthe prior to the date of the expiration of thia lease


15 to firea paraies, seeond parties shall have, as a former beastit


16 in consideration of their agreements herein, the right be sa


17 extension of this lease for an additional period of five years.


18 The terms of this sSreement shall extemi te and be


binding upon the heirs, smooessors, and ase16ns of the parties


herobo, and be inoerpreted in abe same manner.


l IN WITNESS SHEMË0F, the first parties have hereunto


senses these preëents to be exeeuted and said eorporesloo•e


oorporate seal offixed by its offieers theremto duly authertset,


' and age par ties of the seoond part have herembo set thW M


and seals the day and the year first above written.


26


28 BL STE L. 5000


29 YOUNO KER'S Cap18TIAN AS6001ATION
or ruosos, anzzona, a oonroaarros


87
32 p. I,. SSUREst, Its President
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MaaT I. Eso Isa seesaawy


TW 9P TM FXast


4


5


6 TON D. GAUM


8


A . MIRAS


11 ---
/ IN GERAS


12


13


14 OEN PA U


15


16


le


18 PARTIS,gg gg gg


19. STATE OF WAnifINOTON )


20 County of )


This instrasment was aohnowledged before me, the sa BIP


e igned Notary Publio, this day of


199, og BLILABETH a. WOOD, a widow.


Notary Pablîo


my oomatesion expiress
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1 signed Motary Nolic, thic da; of


2 1952, oy TOM L. JALLM, A. MIKA.> 401W GEXAS, JORI PAUlßS and


3 N .N Œ Se'YT Jo, das UK Xiali PM1', a ao-partnerahîp.


4


5 -,rr•-
6 Notary Publîc


as.
ty f Fi:.«


benre me, a Notary Pat .ie i., ar.d for said County and


1 tate, pers.nally e.oeered P. l.. C.ecrist end Ashty T. Lobse, known


14 :,0 se te. be :.e , art..:a wt. ee r.1aec ele subteribed t.: t½ fore-


15 ELEä instrat.etc.. av ,re.ident, en, eteret.ary respootively of the


15 Y:ung e 's c:aisti-n Ass:,ciat.--- of ?"cron, Arizona, t.he oorpers•


17 ti..n described in v: 'n i .st rueent : nd acknowledged to me as sush


ofilcers t.sat t•c, ex.eeuted ti'e are l'or r.sid corporation, for


19 '.be arpose and cons icera t.ion therein expressed as the free aet


20 and ased of such corpo re tion anc by them and by said oorpere bion


- voluntarily executed.


Notary Mlio


. ' my o..raaiss i exp'.res:
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.


OCT2 11955


Memoranana


To: The Administrator, DNBA
Attention: Chief, Iron & Ferro-


Alloys Division


from: Associate Solicitor, Division of Mineral Resourota


Subject: Docket No. DREA-2356
Nikaa Mining Gospany ( tungsten)
Contract No. Ida-8370


Mr. Martin's memorandum dated October 13 re-
quested our comment coneerning any action that may be
taken toward the collection of royalty due the Govern-
ment under the subject contract.


The contract is written on the long fona Of
February 1952. Sam project is completed and was cer-
tified on Narch 3, 1954. Under the contract form in
question, payment of royalty to the Government is re-
Quired &n all produotion from the land from the date
of the contract. The land inoladed in the contract is
one patented mining claim for which the Subordination
Agreement of one lessor and the Consent to Lien of the
other were obtained.


The docket indicates that the Government de-
duated the amount of $471,19 for royalty due it on
production made during the project work, from money
due the Operator on vouchers. In addition, the Oper-
ator made a payment in the amount of $325.82 based
upon settlement sheets covering 105.02 tons of ore.
However, the Operator has not pahi royalty in the
amount of $68.76 due on production shipped during
December 1954, and February 1955, and also owes royal-
ty on approximately 375 tons of ore produced up to
July 1, 1955.


It would seem, therefore, that the same
practiee should be followed in this case as has been
followed in similar cases of this kind. That is,







the Washington Office should make a demand upon the Op-
erator for any unpaid royalty due the GoYornment .
Copies of this letter should 1Ms transmitted to both
lessors with a reminder of their responsibilities under
the instruments they exegated in conneotion with the ox•
ploration contract. If this correspondence does not
bring forth payment, the matter can be submitted., even-
taally, to the Attorney General for such action as he
deems suitable.


R. P. Dwyer


HCRubin/wog
10/21/55


Copies to: DMEA Docket
Sol. Docket
Division (Mr. Martin-3)
8. C. Selfridge (2)
R. P. Dwyer
H. C. Rubin
Chron,







OCT17 955


Mr. W. M. Traver, Exgengive Ottiger
DMBA field Team, Region III
224 gem tustom House
Denver 2, Colorado


Re: Royalty payments
Deeket No. DNBA 2356, Tungsten
Nikaa Mining ¢empany
Mornins Star Mine
Final 99enty, Arizona
sentraat me. Kon-8FO


Dear Mr, Traver:
This will acknowledge receipt of your letter of


October 11, inquiring about the status of your memorandum


to us dated September 8, 1955, congerning the subject contraet.


¥e are pbtaining legal counsel on the subjett and cannot


advise ygu yet.


We also received two copies of your letter of


October 11 to Mr. Don Lieberman on the same subject. It


would be appreciated if you would send og two copies of Mr.


I.ieberman's letter to you of Oetober 7 mentioned therein.


Sineerely 70Bre,


Approved:


George C.Selfridge ade)
Chairman, Operatin5 Committee


cc: Docket
Code 400


/s/ Robert W. Geehgn


Member, Bureau o


Oper. Comm.
A&n. Read. File
T. Kiilsgaard, USGS
R. W. Holliday, USBM
FT, Region 3


WSMartin 1s 10/14/55
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DOCKET
SURNAME


October 23 3969


MRMnnAmmm


To: Acting lasistat Solicitor, 13EA


From Iron and rerre-A13mre 91rlsson, mza


subyt Collectdm et regalties
Docket No, MBA 2356 • Tungsten
Nikas Mining Ommenar
Morning star Tmgeten Mine


TERIOR DEPT ""**** Contract No. Idem.E370


0CT 1 3 1955
SOUCITOR M Fie¾ Team, Region III, has had some diffien1ty


in collecting royalties on ore shipments made from the captdaned


propert¡y, and has red that We initiate legal aettan. It


wen1d be appreciated if you won14 review this clet and skve na ,


your ausgaatsana.


w. s. xartsn, casar
Iron azul roero-may. Dive-


TLCIIAPMAN:foe
10-13-55
cc tos Doolet,


Code h00







UNITED STATES
DEPARTMENT OF THE INTERIOR g


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224.New Customhouse
Denver 2, Colorado October 20, 1955


Memorandum


TO: Secretary to the Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject A Docket 2356 (Tungsten) contract Ism-
E370, Nikas Mining Company, Morning Star Tungsten Mine,
Pinal County, Arizona.


Regarding your letter of October 17, 1955 concerning the
subject contract, we are sorry you were not furnished copies of
Mr. Don Lieberman's letter dated October 7, 1955. Your copies are
enclosed.


In the future we will try to keep the two Washington files
complete by furnishing you all attachments.


W. M. Tra


Enclosure
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ÓON LlEBERNL 4 rho e >2568
ENTERPRISES "pos 7 ay


Tucson, Arizona


FINALLY COHO TO .JN . "2.g;,7r'"M" TO '"a TT ? 7 K O .CR. ITS


OŒ.235L:'"'S Pic/USS Y ???-1272 f.Y DTO?:'T TKOU HOF/ INP. .
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFËNSE MINERALS EXPLORATION ADMINISTRATION 1


WASHINGTON 25, D. C.


Detober u, 19


284 New Gestembasee
Bearer 8, Celerado


Mr. Den Robesman
Don Mobeman Enter aos
9. e. Boa 7066
snesen, Artsuna


a.» a.yaty y.m...e., maa me.a.e as¾, N...-
seen), camerast un-a37o, ma.. m...
se., 9....... m-., ou ase matas usersee,
Final Comater, Artsoma


Dear Mr. Liebesmaar


We ••¾••wleasemeestyt er your omeober 7, 1999 letter ta answer to
onre er Oste¾er 4, 1955 ossessatag regelttes ene unier BMBA dentreek len•B370.


Ae••rttagto the first paragrepa et roar letter weten states ta
part Wh. 1•-uma a sub-lease tres ne aikas Mistas company an« 14 pro-
vlees theresa that the regalties due them are to be soit ever to Vieter J.
2romelene, a 3eeel CPA, who will make the 4tskribatten to Me original
eraers ont to the Government aat te na Ribee maana Ompaar, * We heltere
roya14tos are probably due by Nihme utmine tospesir est met Liebensa antesprises.
P&ease sea4 am two copies of this eyera&tag lease eo we een Mt••Mb4eh
eampany is estaalAy liable er Meee regatty pegmaats.


In aug event the BRA royalty is eamputet es per the prortatans
esatstaat ta 3MRA Order•1 Amandet as stase4 ta ear provisas Istter. If se2
is made %g the staa operator as semeembrates, the BBBA sepalty gagnent is
eslen3atet en this beste una enty seenettens streetly asettemble to un
emmeestrages amt ehtoh are whoma en the astnament sheet are a11eueble in '
eammettes as enverment's anya34r•


tours very truly,


W. M. Traver
BBrab Basentive Ottimer, llMBA
est Beral*y file $370 Fielt een, Region III


Sea. to 9p. Osm.
5. Stemme


. AsseseaA







UNITED STATES
DEPARTMENT OF THE INTERIÒR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


OCT131958
224 New Customhouse
Denver 2, Colorado - -October 11, 1955


Memorandum


To: Secretary to the Operating Committee, DMEA


From: Executive Officer, DMEA Field Ïeam, Region III


Subject: Royalty payments, DMEA Docket 2356 (Tungsten)
Contract Idm-E370, Nikas Mining Company, Morning
Star Tungsten Mine, Old Hat Mining District, Pinal


County, Arizona.


Enclosed is a copy of our memorandum to you dated
September 8, 1955. As we have not received our copies of letters


of the action requested, we believe the original memorandum to


you must have been misplaced.


This royalty amount is considerably otrerdue and our


letters to the Operator have been ignored. If action in this matter
has been initiated hy the Washington DMEA office, please furnish


our copies so our records may be complete. '


If the attachments mentioned in our September 8, 1955


memorandum are not available to you, please advise and we will


furnish.


W. M. Traver


By
4. W. Townsend


Enclosures







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION SEp 12


WASHINGTON 25, D. C.


September 8 1955


224 New Customhouse
Denver 2, Colorado


Memorandum


To: Secretary to the Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Royalty payments, DMEA Docket 2356 (Tungsten), Contract
Idm-E3TO, Nikas Mining Company, Morning Star Tungsten Mine,
Old Hat Mining District, Pinal County, Arizona


This office has been unsuccessful in the collection of
royalty amounts due the U. S. Government for production under DMEA y
Contract Idm-E37o. we therefore recammend that legal action be
initiated by Washington office personnel to collect royalties due.
We are enclosing photo - copies of our most recent letters to this
operator for your convenience.


The royalty payment of $68.76 which was requested many times -
has not been received. Neither have we been successful in obtaining
corrected settlement sheets for Lot No. 1 dated April 1955 which was
shipped to the Don Lieberman Enterprises. We are including a copy of
this settlement sheet in order that you canxerify the need for correct-
ed sheets. We have received a royalty- payment amounting to $274.52
for this shipment which is 5.0 percent of the gross payment; however,
we do not think the gross payment to be correct in this instance.


In addition to the amount of $68.76 due and payable, the v
Operator has not reported additional shipments which were made from
the property. The Semi-Annual report. for the period January 1, 1955 .
through June 30, 1955, prepared by W. R. Hardwick, IMFA engineer,
states that shipments to Don Lieberman have totaled 352.0 tons of V
ore containing 424.40 units of wo3 and an additional 125.2 tons of v
ore which had not been assayed at the time of this reþoh, Ju37
18, 1955. This information was obtained by W. R. Hardwick From Don
Lieberman personally so we can assume it to be correct. Settlement
sheets for Lots 1 and 2 are for 105.02 tons of ore containing 193.93
units of wo3. Settlenent sheet for Lot No. 1 is the one which is
in error, however. There then remains a production of 247 tons of







ore containing 230 units of wo3 and the additional 125 tons of ore
not yet assayed, which has not been reported by the operator.


We believe a threat of legal action by the Washington
office may produce the desired results. May we be furnished two
copies of all future correspondence relating to this subject? An
extra copy of Hardwick's Semi-Annual report is enclosed.


yours,


W. M. Trav r
Executive Officer, DMFA
Field Team, Region III


Enclosures


-2-







> OF


UNITED STATES
DEPARTMENT OF THE INTERIOR Wily


DEFENSE MINERALS EXPLORATION ADMINISTRATION AUG 1


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado August 8 . 55


CERTIFIED MAIL


Mr. John J. Gekas Partner -
Rikas Mining Company
239 North Church Avenue
Tucson, Arizona


Re: Royalty paytnents, DMBA Docket 235
(Tungsten) Contract Ida-8370, Nikas
Mining Company, Morning Star Tungsten
Mine, Old Hat Mining District, Final
County, Arizona.


Dear Mr. Gehas


Enclosed are photostat copies of our previous letters to you
dated May 9, 1955 and May 23, 1955 for which we have not received answers
to date.


The corrected settlement sheets requested in our May 23, 1955
letter are required to determine the correct amount of royalty due on this
lot number


This letter also constitutes a formal demand for payment of
back royalties due of 68.76 as stated in our letter of May 9, 1955.


Please give these matters you immediate attention.


Yours very truly,


WM AVER
. M. Traver


Enclosures


RDB/vj -


cc: Royalty File E370
Sec. Opr. Comm. (2)
W. R. Storms
Berkenkottar
Chron.







o
UNITED STATES


i]EPARTMENT OF THE INTERIO
DEFENSE MIRERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


24 New Custar:house
Denver 2, Colorado May 23 19)S


Mr. Jolm J. Gehas, Partner
Nikes Mining Company o
239 Barth Church brenue
Tueson, dizona


e• 3ayalty payments, WEn Dacket
2356 (Tungsten), Contract Iñm-
33'ÎO, Nikas Mini¤3 Company,
Mornin3 Otar Tungsten Mine, 011
Eat Minir District, Pinal .
County, Mizona


Daar Mr. Gakes:


e aclmowlease receipt of settlemeat shee a for Lot Iba.
1 and 2 for ora shippad urder mŒA Contract Iñm-3370 eri also ycor
check Ng. 338 in the amount of $325.82 in payæut of royalties as
these shipments .


a are undble to determine the correct royalty due on Lot
No. 1 as two erroro either in the postings or in the calculations
appact on this settlement sheet. The contained units of NOg and the
cross value are in error.


Please obtain four copies of a corrected settlement sheat -
for Lot Ko. 1 for us and forward them to this office at your earliest


O convenience. K correction in the amount of royalty payments can be
elene on future shiraants.


O have not es yet received the paysaat of 66.7 whîch
wo.s referred to in our letter of May 9, 1955.


Yours very truly,


U. M. Traver







UNITED STATES &
DEPARTMÈNT OF THE INTERIO le a


EQgg n.a
DEFENSE MINERALS EÈPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


22h New Customhouse
Denver 2, Colorado ay 9, 195


Dr. John J. Gekas, Partner
Nikas Mining Comoany .
239 North Church Avenue
Tucson, Arizona


a: Royalty 'ayments - Docket $3& 2396
(Tungsten), Contract Ida-2370
Eikas 3ining Compañy, Jorning Star
Tungsten Bine, Old Hat Gining lis-
trict, PindL County, Arizona


Dear r. Gekas:


Recoipt is acknowledged of settlement sheets dated December 29,
19§¼; February 2, 1969, and Februarý 21, 196§, for ore shipments from
the subject property by Rhite Jountain Minin3 and illing Company.


e have determined that the amount of royalty due the United
States Government for these three shipments a:nounts to 066.76. As this
amount is overdue by several months, please forward your check in this
amount (868.76) to the Executive officer, INBA Field Team, Region III,
22h New Customhouse, Denver 2, Colorado. Check should be made ogyable
to Defenso dinerals Exploration Administrationy


Please have the mill to which future shipments are made furnish
this office WL th four copies of all aoplicable settlement sheets in addi-
tion to check payablé - to Defense Minerals ßxploration Administration for
the anount of royalties due.


We are returning your settlement shoots as por your request.


Yours very truly,


W. M. TRAVER
•er


Executive Officer
DJEA Field Team, Region III


Enclosures .


RDB:1d
Copy to: Sec. Opr. Cámm (2)


W· R. Storms w/copy-incoming letter.
R. D. Berkenkotter


Royalty File E370 Chron







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGiTON 25,D.C.
224 New Customhouse
Denver 2, Colorado April 13, 1955


Memorandum


To: Chairman, Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, HŒA Field Team, Region III


Subject: Docket umA 2356, contract Ida-E370 (Tun8sten), Nikas Mining
Company, Morning Star Mine, Pinal County, Arizona -
Royalty Payments


In answer to your letter of April 7, 1955, please be advised
that we again wrote to Mr. Paulos on April 4, 1955. The letter to Mr.
Paulos was sent by registered mail, return receipt requested.


We are enclosing a copy of this letter with attachment in
case Washington copies have been misrouted.


W. M. Traver


Enclosures







DOCIŒT
SURIWE


APR -7 1955


w. v. x. sener, a...ata ammer
nas n•ut••=,a•¤•I
tak asa costa House
Deamer 2, Co3erado


see nonser me. naa 2356 - Tungstaa
xame masas compear


ratag saar aan
Panel cenary, Amtsona
ca.waas me. zon..ago


near a. Tasse


Referende is ande to ¾he anb.ject doeket and your letter
at aerok 4, 1¾$, to W. Joba J. Paolosa part-r, Ekas maint
comesar•


Flosse advise it m. Paulas has replied to year Aasmisy
r•sares.« paganas or the as a royalty en proomettaa tre
the mientag star usas.


Sinnerely years,


George C. Selfridge
chairman, aparating came tes


FARutledge s£oo
h-h--55


APPROVED: cc to: Docket
Code h00
Adm. Reading File


. H. Hedges Operating Comm.
Mauber, Bureau o mes FT. REG. III


Nasers. Holliday, USEM
tiilegaard, USGB







U ITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado April 4, 1955


Registered


Mr. John J. Paulos, Partner
Nikas Mining Company .
2116 East 8th Street
Tucson, Arizona


Re: Royalty payments - DMBA Docket 23
Nikas Mining Company (Tungsten)
Contract Idm-E370, Morning Star
Mina, Old Hat Minin6 District,
Pinal County, Arizone.


Dear Mr. Paulos:


Reference is made to our letter of March 4, 1955, concerning
royalty payments under DMEA Contract Idm-E370, Nikas Mining Company, a
copy of which is enclosed.


Please giye this matter your immediate attention. Ïf we do
not hear from you by May 4, 19§§, it. will be necessary for us to refer
this matter to our Washington office for their appropriate action.


Yours very truly,


W. M. TRAVER,


M. M. Traver
Executive Officer
DMBA Field Team, Re310 III


Enclosure


A. doteasee .







DEPART
UN TED STATES
MENT OF THE INTERIOR


. DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Custo hous
Denver 2, Colorado Treh 4, 1955


IIc. John J. Paulo , Partner
Nikas Mining Compaq
2110 2ast Oth Street
Tucson, Arizona .


Re: Royalty payments, DMI A Docket 2356
(Tungsten), Contract IJm-E370, Nikas
Minind Co., Morning Star Tungsten Mine,
Old Hat Mining District, Pinal County,
Arizona .


Dear Mr. Paulos:


Accordi to our records the Morning Star mine has been sub-
leased to the White Mountain Minin3 and Milling Company and ore has been
produced from this. property upon which royalty payments are due the U. S.
Government.


It is also our understanding that DMICA royalties are to be
paid by the Nikas Mining Company. If this is correct please forward to
us four copies of all applicable settlement sheets and Nikas Mining
Company 's check in payment of royalties due . In the event that you do
not have four extra copies of settlement sheets tolease send us your
copies and a sufficient number for our requirements will be photostated
in this office, after which your copies will be returned to you.


Royalties due are to be calculated as per Section 10 of the
attached copy of DMBA Order l Amended. All checks should be made payaole
to the Defense Minerals Exploration Administration and sent to the 2xecu-
tive Officer, DMEA Field Team, Region III, Room 224 New Custonhouse
Denver 2, Colorado.


Yours very truly,


U. M. Traver
Executive Officer
DMKA Field Team, Recion III


Attachment


Chian
. 1. Jtottia
. A. Christensen







or .-


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado August 1, 1954


Memorandum


To: Chairman, Operating Committee, DMFA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket DMFA 2356 (Tungsten), Contract Idm-E370,
Ñikas Mining Company, Nbrning Star Tungsten Mine,
Pinal County, Arizona


Enclosed for your advance information are three copies
of a mèmorandwa dated August 27, 1954 from the Chief, Mining
Methods Branch, Mining Division, Region IV, which is relative to
the possible receipt of an application for additional Government
assistance in exploration work at the site of the subject contract.


W. H. King
Enclosures







net 27, 1954


to t h. Ung, Chief, Ataing Division Region


trea miet, Mining methods er., mining siv., Resten IV


Subject Terminated and certittei EMBA Centract Ma-8370,
Docket ¾54-2356, Nikas Mining Co.to Maraing Star
inogsten Mine, Old Hat Mining histrict, Pinal
Dounty, Arts.


a August as, lost, ar. ». o•rlanartWof the Rite Mining
ane mining to., uma 2s, oracle, arts., sauet at taxe artice se
a*••=••the possibility et obtaining Gewermest aid for additional
eqsoraterr work at me moratus star una.


According to ottlaarty, we white Mining and ymty
caesar has operates tansseen suurerties usar stahap, cour, and
has an option on the morning Star property. SAace takia6 over the
Maraing Star, the company has doen en..«aamahle surface and under-
grened goalogibal mapping, started an aitt aug m.-ame.a to deuster


o mine. The dowatering operation was steigei after the abatt was
fonni to be cared at about 60 feet from the surtaoe. At presset,
the edit is being advanced and a anall tungsten mill, to treat
Bernias Star and castes eres, la under oomstruction. The fler sheet
et the ad11 is some¢hing aus, at least to me. It involves crushing,
reesting, grMing and dry concenernean by alestre-static eeparation.
o•Flaherer said this proeems has y*•1aas good resales en +a ar•
trea Marutas star ore and on eres tres near stahop. He sata any
aurean engineer interestet in visittaa the plant, when -r1•ted,
in be M.


The e pany plans to com the edit start minin« et
are encombered in the edit and mill this ore Å enstem eres, en
their aun. They won14 Itke Geweramental aid en reopening the nine
to me 100 Intel and drifting and eressentting from als level. Roy
probably Wiß Write Mittendert asking €the nun ugg annauw
tranater to the Riite Nintag aug imitar Co. of Castract Ida-E370,
after a..mune it to provide tbr the pregeset exþ¾eratory work. Four
copies et ett s face ad underground mapa, abasing Me proposed
work, wiß be submitted wi& the letter Mat wiß contaisvattiaated
costa er grepened work anA safer-awan on pase and present mining
and =111tne operations.


cc . H. King (7 T. K. a main, uining Engineer
auEA-2356 for walter a. storms, cater
DF aning hethods M


TMamelostr3 Aning Division, Region
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DMEA Form 18 NSE MINERALS EXPLORATION ADMI ION


Feb. 58
ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT


Prepare in duplicate. File original in Official Docket. Send copy


To: Statistics Branch (Code 210) Report Period


From: Division of Iron and Ferro-Alloys 7.1-12131.56
DMEA No. Operator Contract No.


2356 Nikas Nining Company Idm-E370


ORE ESTIMATES
Tons Analysis


DMEA 8,065 * 1.11 § WO


Operator to date None


Total 8,065 * 1.11 n n a


Production to date 1,757 ** 1.11.n n uw


Ore in ground 6,308 ** 1.11 n n **


INVESTMENT
kype - Size Feet Cost
Shafts


Winzes


Drifts and
Crosscuts
Raises


Driliing Type


Rehabilitation Description


FACILITIES
Mine Plant


Compressor and drills 2,500.00


Mill Electrostatic mill 30,000.00
2 tons he gravity plant 2,000.00


Roads


REMARKS


* "Official" tonnage and grade of reserve.
** Reported production adjusted to nOfficial" grade.


Prepared by ate 2.28, 8(rev. 4.3.58







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


July 26, 1962'


Re: DMEA-2356 (Tungsten)
. Nikas Mining Company


Morning *Star Mine
Pinal County, Arizona
Contract Idm-E370


OL CR incur
Mr. 41·emnden D. Loper OFFICIAC FILE COPM
General Secretary, YMCA
516.North Fifth Avenue, P. O. Box 5874 0. M. E
Tucson, Arizona RECEIVED gg


- DATE lÄLS CÒŒ


Dear Mr. Loper:


After the comþ1etion of the approved explorE
the contract identified ábove, we asked to I
changes in the status of the property and y n
during the period, of royalty obligation. 1


To assist you to furnish this information
accuracy of otu? records, please answer the to
back of this letter.and return two copies to this office
with copies of any pertinent documents.


Sincerely yours,


W. R. Gri wold, Chief
Division of Minerals







MNE Form 63
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since January 1, 1960 , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
documents, unles.s the-y have been provided before. Yes No


Mrs. E. L..Wood, co-oyner with YMCA, died on February 14,
1962. . .YMCA now sole owner.


2. Since January 1, 1960 , has there been emy produc.tion from .
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity, value, an name and
address of purchaser.


Quantity Value


B. If stockpiled awaiting sale, state quantity, grade, and•location.


Tyge Quantity Estimated Grade Location


Ore Tons
Concen-
tra¶es . Tons


Other , Tons


3. Since , has any production been transported
through workings (see of contract)? Yes ( ) No


A. If so, state quantity, value, and disposition of material.


Disposition of Material Quantity Value


Submitted by:


Name Title Egentive Vice-President, YMCA


Address 516 N, Fifth Ave, Date
Tucson, Arizona


4511







FFICIAL FILE COPX
O.M.E.


OFFICE OF MINERALS EXPLORATION RECEIVEE þgsg21 l96Û
E hEALS GÒD


REGION III .--- ---
Annual


Statement in Lieu of XTatecém: Report
of Certified Project -


Reporting Peridd January 1, 1959 to December 31, '1847r


Docket and Contract Number REA-2356, Idm-ES70 (Tungste


Openator Nikas Mining Co. (Morning Star mine)
= Pinal County, Arizona


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report .


Remarks•
' The Y.M.C.A., Tucson, Ariz., one of the owners
of the property, reported: There was no production
from the subordinated land during the reporting period;
and, will find out what happened to stockpiled
concentrates and advise. (Re: copios of letter, dated
April 11, 1960 from Clermont D. Loper, General Secretary).


Signed te April 18, 1960







OFFICIAL FILE COP
O. M. E.


UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR g- -


Office of Minerals Exploratior
224 New Customhouse
Denver 2, Colorado
February 25, 1959 a


Memorandum


To: Chairman, Operating Committee, OME


From: Executive Officer, OME Field Team, Region III


Subject: Semiannual Report of Certified Project for the period


July 1, 1958 to December 31, 1958


DMEA Docket 2356 - (
Contract Idm-E Š70
Nikas Nining Company
Pinal County, Arizona


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Enciosures J. W. Townsend
E½C/ff


cc: Semiannual Report File Idm-E 370
Karshman
Romslo
Chron.







O ME
DEPARTMENT OF THE INTERIOR


FEB12 1959
OME, REGION III REGION 111


DENVER, COLORADO
Statement in Lieu of Semiannual Report


Reporting Period July 1, 1958 to December 31, 1958
Docket and Contract Number DMEA-2356, Idm-E 370
Operator Nikas Mining Co.


The project has been inactive during the reporting period


Pertinent data relative to the subject contract bas remained
unchanged since the last report


Remarks :


I visited this project and talked to T. Callas, former lessee,
at Oracle, Arizona, January 23, 1959.


Conditions noted during this and previous inspections indicate
that the property has been inactive since late 1956.


The estimated 800 pounds of concentrates containing about
52 percent WO3 that were produced by Mr. Callas are stored at his home.
These concentrates which are subject to royalty payments to DME&,
reportedly will he sold and royalty will be paid when the màrket price is
right.


Signed Date February 9, 1959
T. M. Romslo







Memorandum


UNITED STATES
DEPARTMBl¶l' OF THE INTERIOR


Defense Minerals gxploration Administr
22 New Customhouse


GFRCOAL M TX


Ltion
ascelv2©RS3RIL 958


Denver 2, Colorado DAYS ÐTMLS


March 13, 1958


To: Chairman,.Operating Committee, DMBA


From: Executive Officer, DMEA Field Team, Region II


Subject Semiannual Report of certified Project for the period
July 1 - December 31, 1957


. DMEA Docket 2356
Contract Idy-E 370
Nikas Mining Co.


Enclosed are the original and three popies of the subject
reÿort prepared in conformance w‡th instructions contained in memo-
randwn of January 6, i956 from this office, Memorandum 29, and
Special Notice in Minutes of Operat‡ng Committee Meeting No. 692.


Executie ff , DMEA
Field Team, R ion III


Enclosures


MEM:dp
cc: bemiannual ßeport File E 370


Harshman
Emerick
DMEA/TUC
Chron,







Statement


Reporting Period
Docket and Contract Number
Operator


0


DMEA, REGION III


in Lieu of Semiannual Repor


July l to Dec. 31, 1
DMFA-2356, Idm-E37L
Nikas Mining Co.


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks: Sources of information: Inspection of property Jan. 1, 1958 and
conversations with T. Callas at his home in Oracle, Ariz. F•b. 17, 1958.


Findings of inspection: (1) nobody on property and (2) mine workings appear to have
been inactive since last visited by me op Aug. 9, 1957.


Pertinent information from conversations: (1) The estimated 800 pounds of 52°/o WO3
concentrate produced during 1956 is still stored in Mr. Casias home, and (2) Mr. Callas
was reasongbly certain that property has been idle since his operation.


Supplemental information: A letter of Sept. 20, 1957 to the Attorney General requested
initiation of necessary action to obtain a royalty payment of $1,000.57 from the opemtor.


CC W. H. .King (Orig. & 9
DMEA-2356
Cert. File
DF


signed LM Date Feb. 27, 1958


CC W. H King (Orig. & 9); DMEA-2356; Cert. file; DF







UNITED STATES


Defense
DEPARTMENT OF THE INTERIOR .


Minerals Exploration Administr
224 New Customhouse
Denver 2, Colorado


August 28, 1957


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMBA Field Team, Region III


Subject: Semiannual Report of Certified Project for the pe iod
January 1, 1957.through June 30, 1957
DMEA Docket 2356 (Tungsten)
Contract Ida-E 370, Nikas Mining Company (Morning Star Mine)
Pinal County, Arizona


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, i956 from this office, Memoranien 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Acting Executive Officer
DMBA Field Team, Region III


Enclosures


MHM vj
cc: Semiannual Rep rt File E 370


DMEA/TUC
Harshman
Emerick
Chron.







DMEA'
ARTMENT O.6 THE INTERIOR


AIJG 2 6 1957
DMEA, REGION III REGION III


DENVER, CQLORADO
STATEMENT IN LIEU OF SEMIANNUAL REPORT


Reporting Period Jan. I to June 30, 1957


Docket and Contract Number DMEA-2356, Idm-E370
operator Nikas Mining Co.


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remgrks: Property visited Aug. 9, 1957
Nobody on property.
No evidence of recent activity.
Tom fa llas, lessee of property at beginning of report period, contacted


at his home iri Oracle, Ariz. Mr. Callas said; (1) property was inactive during
report period, (2) estimated 800 pounds (previously estimated at 650 pounds) of
about 52% WO3 concentrates from his operation of mine during 1956 is stored at
his homè, and (3) his lease agreement with owners was recently cancelled.


The only change în pertinent data relative to the contract concerns
royalty due Hie Government. The-present status of royalty due is: First Royalty
Audit of December 12, 1956 established that back royalty amounted to $1,000.56.
Operator, upän receiving botice of amount due, notified DMEA that payment would
be made .


Signed Date Aug. 19,1957


CC W.il.Kirig (Orig. & 9) DMEA-2356 Cert. file; DF
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ACTION ON INTF i


OR FINAL FIELD TEAM . ' ORT
Date -


Referred to:
1.- abw=Mimendere-


Note eo ents in renort regardin :


1.


3.


L


and take appropriate action.
Caccowagge


Action taken by Division:
Pr.4 | / b o


Robe . Adams
/w/r7







UNITED STATES
DEPARTMENT OF THE INTERIOR N 9


Defense Minerals Exploration Administra ° $


Washington 25, D. C. B


224 New Customhouse
I iDenver 2, Colorado Date: January 2 ,


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
July 1, 1956 through December 31, i956
DMEA Docket 2356 (Tungsten)


Contract Idm-E 370, Nikas Mining Company (Morning Star
Mine), Pinal County, Arizona


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained


in memorandum of January 6, 1956 from this office and Memo-
randum 29.


Note: Results of Royalty Audit, dated January 14, 1957, established
the amount of royalty due at 1,000.56.


W. M. araver \
Executive Officer, DMEA


Field Team, Region III


Enclosures


MHM/vj
cc: Semiannual Report File E 370


W. R. Storms
E. N. Harshman
Chron. ,







Semi nual Report of Certified Proje s


Reporting Period July 1 to Dec. 31, 1956


Docket and Contract Number DIEA-2356, Idm-E370


Operator Nikas .Nining Co.


Commodity Tungsten


Mine Name Morning Star


County and State Pinal County, Aris.


Date of Contract July 18, 19


Date of Certification March 3, 19


Expiration Date of Royalty Payments July 18, 1962


Date of Examination for this Report Jan. 4, 1957


Total Amount of Contract $59,200.00 '


Total Expenditures under Contract 24,212.35


Amount of Government Participation at 75 Â 18,159.26


Royalty Payments this Period $798.44


Previous Royalty Payments 1,338.26


Total Royalty Payments to Date 2,136.70 .


Jo Loan Repayment Completed . 11.77


Amount of Royalty-Due To be determined by audit of records of Lieberman
Enterprises by Tom Brading on Oct. 9 and. 10, 1956.


Royalty Remarks


Page 1 of 2 .







Tons AnaÀysis
Original Estimate of DMEA
Reserves (Field Tema Final Report) (Arerage) 9,630 0.89% WO3


Mines [_I__) Survey I | Joint
Revised Estimate of DMEA
Reserves (Field Team)


Mines | | Survey j Joint


Increase of Reserves by work performed
subsequent to DMEA project work


Production DMEA ore (This period)
(Previous)
(To date)


" Operator's.ore (This period)
found subsequent (Previous)
to DMEA work (To date)


UNITS WO3
35.00 16,300


3,181.31 1,253.834
* 3,216.31 1,270.134


Percent Revised Reserves mined


(For Uranium Ores Only)
Initial Production Bonus:


Status of Operator : Ineligible Applied . for | Re c 'ing pmt Pd up
Pounds UgOS produced this period eligible for Bonus
Amount of Bonus paid to Operator this period
Total pounds U308 produced to date eligible for Bonus
Total amount of Bonus paid to Operator to date
Bonus Royalty Paid $
Bonus Royalty Due $


dBEInvestment Data


Shafts Winzes Drifts & Crosscuts
Size 'Feet Cost Size Feet Cost Size Feet Cost


Raises D_rilling Rehabilitation
Type &


Size Feet Cost Size Feet Cost Description Cost


Timbering $5,000.00


Facilities


Mine Plant Mill Roads
Description Cost Description Cost Description Cost


Compressor & Electro-static $30,000.00
drills . $2, 500.00 Gravity plant 2, 000.00


- Remarks


Essentially all produced from mone not included in DMBA ore reserve estimate.
(Additional remarks on attached page)


Signed (Engineer)
T. M. Ramslo


Page 2 of 2







Investment costs to date are low because essentially all mining
operations have been confined to a readily accessible near-surface stope
and most of the ore has been concentrated at custom mills. Rehabilitation
costs estimated at $5,000 comprise t.imbering of adit to stope, timbering
of stope and repairs to ore bins. Investments in other than custom miTl s
are:


1. Estimated $30,000 for Electro-·Static mill constructed by the
White Mountain NininŒ and Ni'14nf Co. This mill was abandoned in 1955
after a short period of Tuñamccessful operation.


2. Estimated $2,000.00 for 2-ton per hour gravity plant (ball mill
and table) built and now being used by Mr. Cullas.


Investment in mine plant of an estimated $2,500.00 is confined to
the compressor and pneumatic drills of present .operations. Mine plants of
each previous operator also included a compressor, drills and trucks.
Cost of these plants are not included becanse the equipment had been
used at other mines and was removed from this property when operations
ceased.


. Information regarding activitias during the reporting period was
obtained from Tom Callas, Oracle, Aris. during my visit to the Morning
Star mine Jan..4, 1957. Mr. Callag a partner of the Nikas Mining Co.,
reported the following:


1. Lieberman Enterprises operated the mine under a lease agreement
with the Nikas Nining Co. to about June 1956;


2. The lease agreement was not renewed when it expired during
September . 1956;


3. The property was inactive from June 1956 to December 20, 1956,
idhen he started operations under a lease agreement with the owners of the
property, Mrs. Woods of Oracle, Aris. and the YMCA· of Tucson, Aris.
Approximately 35 tons of ore was , cleaned from the .floor of the stope off
the large open cut and was hauled to his «mn11 gravity concentrator at
about 3 miles southeast of the mine. The ore was milled for an estimated
production of 650 pounds of concentrates containing 52 percent WO3•
Nining of pods of high-grade ore showing in the walls of the stope will
be started early in 1957. Ore will be milled and concentrates will be
accumulated until a 1-ton lot is available for shipment.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administratig I = 16$
Washington 25, D. C.


224 New Customhouse


Denver 2, Colorado Date: September 26, 1956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Regi'on III


Subject: Semiannual Report of Certified Project for the period


January 1, 1956 through June 30, 1956
DMEA Docket 2356 (Tungsten)
Contract Idm-E 3TO, -Nikas Mining Company (Morning Star
Mine ) , Pinal County, Arizona .


Enclosed are the original and three copies of the sub-


ject report prepared in conformance with instructions contained


. in memorandum of January 6, 1956 from this office and Memo-


randum 29.


Executive Officer, DMEA
Field Team, Region III


Enclosures


MEM/va
ec: Semiannual Report File E 370


Royalty File E370
W. R. Storms
E. N. Harshman
Chron.
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Semiannual Report of Certified Projects


OCT~ 1 1956
Reporting Period January 1 to June 30, 1956


Docket and Contract Number DNBA-2356, Idag370


Operator Nikas Mining Co.


Commodity Tungsten ,


Mine Name MorniBE $$87


County and State Pinal County, Aris.


Date of Contract July 18, 1956


Date of Certification March 3, 1954


Expiration Date of Royalty Payments ' July 18, 1962


Date of Examination for this Report August 28, 1956


Total Amount of Contract •ÛÛ


Total Expenditures under contract 24,212.35


Amount of Government Participation at 75 g 18,159.26


Royalty Payments this Period Û•ÛÛ


Previous Royalty Payments 1,338.26


Total Royalty Payments to Date 1,338.26


Loan Repayment Completed 7.37


Amount of Royalty Due To be determinna during audit set for 10/9/56.


Royalty Remarks


CC W.M.Traver (Grig. ft 8); W.L. Emerick; 21¾h.3396; Cert. File; Df
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Original Estimate of °Reserves
(from Final Engr.-Geol. Report): (AWBrag0) 9,630 tons 0.89% 03


Increase of Reserves by work
performed subsequent to expiration
or termination of contract: None


Revised Estimate of Reserves:


Tag units weg
Production this Period (Ore or Concentrates) I gg4.14 520.4576


Amount of Previous Production (since date of contract)L,787.17 *133.3764


Total DMBA Production to date . 3,15L.3L 1,253.8340


§ of Revised Reserves Mined 0.00 y 20DB of production not included in estimates.


*Not included is small amount in lom·grade concentrateam at Salt I.ake City, Utah


Product ion Remarks :


Note: On Uranium projects check with AEC to assure that our records are in
agreement with theirs.


Recent production data obtained 9/2L/56 fram Miss Sadie Stuart, secretary,
Don I,ieberman Enterprises. I.ieberman operated the property under lease '
agreement with:Nikas Miníàg Co. from Get. 1915 to May 10, 1956. Property
reportedly inactive since then.


Production to Jan. 1, 1956 previonaly was reparted as 1,828.4 tons or 41.23
tona less than shown abere. Difference accounted for by present
report that 1955 shipments totalled 398 tons instead of 439.23.


Signed (Engineer)


Page 2 of 2







UNITED STATES
DEPARTMENT OF THE INTERIOR .


Defense Minerals Exploration Administration Ä fg


VVashington 25, D. Ö.


224 New Customhouse


Denver 2, Colorado Date: May 28, 1956


láernoranduna


To: Chairman, Operating Committee, DMEA -


From: Executive Officer, DMEA Field Team, Region III


Subject: Serniannual Report of Certified Project for the period
July 1 through December 31, 1955


DNIEA Docket 2356 (Tungsten)
Contract Idna-E 370 Nikas Mining Company (Morning
Star mine), Pinal County, Arizona


Enclosed are the original and three copies of the sub-
ject report prepared in conforraance with instructions contained
in roernoranduna of January 6, 1956 frona this office and Adenso-
randum 29. NOTE Royalty arrangement referred to Washington Office


in 1955, and additionally discussed personally with Mr. George Sel-
fridge, May 22, i956 in this office. Mr Selfridge assures this office
that the Washington Office is taking care of the . eement particulars.


VV. Ed. Traver
Executive Officer, DMEA
Field Teana, Region III


Enclosures


MW/va
ec: Semiannual Report File E 370


Royalty file E370
E. N. Harshman
W. R.Storme
J. N. Faick
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR - ¿p


BUREAU OF MINES


BOX 4097 UREAU OP


TUCSON 5, ARIZONA EVe, S


April 2, 1956 .


Memorandum


To : W. M. Traver, EXecutive Officer, DPEA Field TealgEGE1[yg1)
Region III .


... MAY3 11956
From : Superintendent, Southwest Experiment Station


Subject : Semi-Annual Report of Certified Project, July 1-
Dec. 31, 1955, Docket DPEA-2356, Contract Idm-E370
(Tungsten), Nikas Mining Co. fs Morning Star Tungsten
Mine, Pinal County, Ariz,


Enclosed are original and 8 copies of the semi-annual


report on the above property by T. M. Romslo.


Walter R. Storms


CC W. M. Traver (8)
DMBA-2356 ,
Cert. File
SF


WRStorms:frj







Semi-Annual Report of Certified Projects


Reporting Period July 1 to December 31, 1955


Docket and Contract Number Docket DMBA-2356 Contract Idm-E370


Operator Nikas Mining Co.


Commodity Tungsten


Mine name Morning Star


County and State Pinal County, Arizona


Date of Contract July 18, 1952


Date of Certification Mar. 3, 1954


Expiration Date of Royalty Payments July 18, 1962


Date of Examination for this Report . Mar. 23, 1956


Total Amount of Contract $59,200.00


Total Expenditures under Contract $24,212.35


Amount of Government Participation at 75¾ 18,159.26


Royalty Payments this Period $541.25


Previous Royalty Payments $797.01


Total Royalty Payments to Date $1,338.26


% Loan Repayment Completed 7.37


Amount of Royalty Dye


Royalty Remarks See attached table that contains both production and
royalty data. The latter data could be helpful in
arriving at a mutually satisfactory arrangeinent for
payment of royalties due from the Nikas Mining Co.


1







Original Estinate of Reserves
(from Final Engr.-Geol. Report): Average - 9,630 tons of 0.89 percent WO3


Increase of reserves by .work
performed subsequent to expiration .
or te:nnination of contract: None - no exploratoryicrk done.


Revised Estinate of Reserves:
Ore e Concentrates,


% WO3 Units WO3


Production this Period (Ore
of Concentrates) . 837.31 0.9 4189.0048


Amount of Previous Production
(since date of contract) - 990.99 0.8 544,3716


Total DMBA Production to Date 1,828.30 0.84 733.3764


% of Revised Reserves Mined 0.00 Prodùction from other than zones of reserve
estinates. .


* Settlement sheet on 176.64 tons


Production Remarks: When visited, a crew of 6 men and mine foreman, Arthur
Zappia, were a mining and shipping ore from a stope


adjacent to the largest open cut. According to Mr. Zappia, operation of


the mine by Don Lieberman Enterprises started October 4, 1955. Initial
production of 400 to 500 tons of ore wa.s from a stope in the adit driven
near the shaft by the White Mountain Mining and Milliig Co...In December
1955 the State Mine Inspector found working conditions in the.stope unsafe
and requested that mining operations bá discontinued until the adit and
stope had been properly timbered. The necessary timbering was co:mpleted
but no further mining was done at this location because the ore could not
be satisfactorily concentrated. Mining operations were transferred to a
stope adjacent to the largest open cut. Production from the stope,
starting in February 1956, totalled about. 500 tons on March 21, 1956.


On March 27 and 28, I called at the offices of Don Lieberman Enterprises


and Victor Tronolone, accountant for the Nikas Mining Co, for information
on production and royalty payments. Mr. Zappiais estimated production
for 1955 and 1956 were found to be 439.23 tons and 462.55, respectively.


The Nikas Mining Co. also operated the mine during 1955. Theilr total







o or 5 was 09 7 tons of ore that was sol to bed an


that period the remaining 398,08 tons have been credited to the period


of this report.


T . M. Romslo, 14ining Engineer
Southwest Experiment Station
Tucson, Arizona .







PRODUCTION AND ROYALTY DATA
NIKAS MINING.CO., DMBA-2356, Idm-E370


MTLLED AND MARISTED ORE


: . Ore :Recovered: . :Allowable :Non- : : : :
Date Operator : Tons :% WO3:Units WO3: Gross Value :Deductions:allowable : Net : : Royalty :


: : : :Deductions: Value :Rate: Due : Paid
1953


10/5-10/ZL Nikas Mining Co. 750.00 0.65 216.2296 $9,484.67 $60.91 $9,423/76 5.0% $471.19 $471.19
1955


To April White Mountain M & M Co. 30.00 0.65 28.2420 1,375.15 5.0% 68.76 68.76
To Sept. Nikas Mining Co. 2/


Lot 1, 4/25 .0riginal Settlement Sheet 70.69 2.28 159.60 5,498.50 8.00 $1,413,80
Lot 2, 5/9 " " " 34.33 1.00 34.33 1,029.90 4.00 . 686.60
Lot 2, 6/21 " " " 105.97 1.07 105.97 3,401.64 4.25 2,119.40
Lot 3, 9/13 " " " 176.64 1.07 189.0048 6.048.15 440.91 3,532.80 of


1,167.734_/ 7þ3.3764 $15,978.19 $457.16 $7,752.60 $23,273.63 5.0% $1 163.68 798.31
$1,703.63 $1,338.26-


. $365.37 .


1/ Assay charge $8.00 and Totil Penalties $432.91 whida were reduced on corrected settlement sheets,
$20.00 a ton; .$3.50 trucking and $17.50 milling, Source: File copies of letters by DEA to Nikas Mining Co. and D,K.Lieberman (12/5/55).
Payments by Lieberman to the Nikas Mining Co. total $12,682,60, an amount equal to Net Settlements.


4 Based on estinates and company records that contain irreconcilable minor erros,


OM, IN PART MILIED AND MARETED
Nikas Mining Co.


Lot 4, June 1955


Don Lieberman Enterprises
10 4 to 12/31/55
2/22 to 3 9 56 ,
3/9 to 3|ZL/56


221.44 wet tons reportedly was milled by Lieberman and ÿielded an unknown amount of low-grade
concentrates that were recently marketed at Salt Lake City, Utah. According to Sadie Lee Stuart,
Liebermants secretory, the proceeds from the sale of these concentrates, $1,751.00, will be
paid to the Nikas Mining Co.


439.23 tons, containing about 0.5 percent WO3
166.88 tons, grade unknown .
295.67 tons, grade unknown
901.78 tons of which the 439.23 tons and 63.88 ton of thie 166.88-ton lot have been milled for


a production of 2,000 pounds of concentrates containing 59.2 percent WO3







D ME A
Date Rec'd.


UNITED STATES JUL 22 1955


DEPARTMENT OF THE INTERIOR BUREAU OF MINES
BUREAU OF MINES Denver, Colorodo


Box 4097 July 19, 1955
Tucson 5, Ariz.


Memorandum


To : W. M. Traver, Executive Officer, DMFA Field
Region III


From : Superintendent, Southwest Experiment S$fibn


Subject : Semi-Annual Report on DMFA Certified Project, January 1 -
June 30, 1955, DMEA Contract Idm-E370, Docket DMEA-2356,
Nikas Mining Co.ts Morning Star Tungsten Mine, Pinal
County, Ariz.


Enclosed are original and 8 copies of the semi-annual report


on the above property by W. R. Hardwick of the Bureau of Mines.


Walter R. Storms


CC W. M. Traver (8)
, J. N. Faick


DMEA-2356
Cert. File
DF


WRStorms:frj
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UNITED STATES JUL 22 1955
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES BUREAU OF MINES
Denver,Colorado


Box 4097
Tucson 5, Aris. July 18, 1955


Memorandum


To : Walter R. Storms, Superintendent, Southwest þcper ent
Station, Region III . . EþJ 2 8965


From : William R. Hardwick, Mining Engineer, Tucson, Ariz.


Subject : Semi-·Annual Report on Certified Project, January 1
June 30, 1955, Docket DMEA--2356,. Conthact Idm-·E370,
Nikas Mining Co.ts Morning Star Tungsten Mine, Pinal
County, Ariz.


In accordance with the requirements of DMEA Circular 32,
the Morning .Star mine was visited on July 7, 1955. - Tom D. Callas was
at the mine and the developments for the last six months .were explained
by hin.


This contract was approved on July 18, 1952. and terminated
on June 30, 1953. The operator completed110 feet of shaft drifted
205 feet, and crosscut 88 feet at a total accepted cost of Ô24,212.35,
of which the Government paid 75 percent, or $18,159.26. The work
resulted in the discove:ry of an indicated 7,000 to 10,000 tons of
tungsten ore, so a "Certification of Discovery or Developmentu was
issued on March 3, 1954.


During the life of the contract, the Nikas Mining Co.
produced 800 to 900 tons of ore whinh was concentrated in a rented mill.
The recovery was low. However, 19 tons of concentrates, containing
216.2296 units of tungsten trioxide, were sold and $471.19 in royalty
due the Government was deducted from the final voucher.


Early in 1954 thë White Mountain Nining and Milling Co.
made an agreement with the Nikas MininŒ Co. to build a mill and concentrate
the ore from the Morning Star útine. This mill was built, utilizing a dry
cóncentrating device called the McConnell Separator. This machine
utilizes the difference in the attraction of a static charge for various
minerals to make a separation. During the early part of 1955, 2,242
pounds of concentrates, containing 28, 242 units of tungsten trioxide,


CC W. M. Traver (Orig. & 8)
J. .N. Faick
DMFA2356
Cert File
DF


WRHardwick:frj
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were produced in this mill and sold in Bishop, California to C. W.
Jones, a buyer of tungsten ore in Bishop, Cal if'. According to Tucson
records, no royalty has been paid to the Goverrnent on this ore.


In April 1955, the Nikas Mining Co. cancelled the lease
to the White Mountain Mining and Millirig Co., and made arrangements
to sell ore to Don Lieberman Enterprises, P. 0. Box 7066, Tucson,
Ariz. The Lieberman offices were visited and Don Lieberman stated
that 352 tons of ore, , containing 424.40 units of tungsten trioxide, ·
had been purchased from the Morning Star mine, and that an additional
125 tons has been delivered but has not yet been sampled and assayed.
According to the Tucson records, no royalty has been paid on this ore.


The total production of this mine. since inception of the
DMEA Contract is as follows:


Period Ore and
Concentrates


Tons Units WO3 Royalty
Active life of Contract 19.0 $471.19
White Mt. Min. & Mill. Co. I. 28.2420 7 t
Nikas Mining Co. (Don Lieberman) 352.0 424.40 7
Nikas Mining Co. (No assay yet), . 125.2 . -- 2


The operation of this mine under the management of the
Nikas Mining Co. has been very unsatisfactory. The company is owned
and operated by a group of restaurant operators who know very little
about the operation of a mine.


William R. Hardwick
Mining Engineer
Tucson, Arizona







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver g, Colorado March 10, 1955


Memorandum


To: Secretary to the Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semi-Annual Report of Certified Project, DMEA Docket 2356
(Tungsten), Contract Idm-E370, Nikas Mining Company, Morning
Star Tungsten Mine, Old Hat Mining D$strict, Pinal County,
Arizona


Enclosed are the original and three copies of the subject
report for the period July 1, 1954 to December 31, 1954.


Royalties which are due the U. S. . Government for production
under DMEA Contract Idm-E370 have been requested from Nikas Mining
Company, Copies of our letter of reguest were furnished to your
office.


Enclosures W. M. Traver







. Date Rec'd, 1


UNITED STATES JAN 13 1956


DEPARTMENT OF THE INTERIORBunsAU OF MINES


UREAU OF M NES en Colotado
sOUTHWEst EXPERIMENT STATroN TUCSON, AmzoNA


Box 4097
UNIVEns!TY STATION January 11, 1955


Memorandum


To : Executive Officer, DMEA Field Team, Denver, Colo.


From . : Superintendent, Southwest Experiment Station .


Subject : Semi-Annual Report on Certified Project, July 1. -
December 31, 1954, DMEA Contract Idm-E370, Docket
DMEA-2356, Nikas Mining Co. Ts Morning Star .
Tungsten Mine, Old Hat Mining DÎ.strict, Pinal
County, Ariz.


Enclosed are original and 8 copies of a report by
W. R. Hardwick of the Bureau & Mines on the certified project,
DMEA contract Idm-E370, Docket DMEA-2356, for the period from .
July 1, 1954 to December.31, 1954.


During this period, the Morning Star mine was sub-leased
to the White Mountain Mining & Milling Co. This latter company
produced saae ore but states that it pays royalty to the Nikas
Mining Co. and that the latter company is supposed to pay the
Governmentis royalty.


I would suggest that the Executive Officer write to the
Nikas Mining Co. about possible royalty payments on ore produced ,
by the White Mountain Mining & Milling Co. The former address
of the Nikas Mining Co. was 55 West Congress. St., Tucson. However,
this address was that of Paulos Restaurant and it recently burned.
I would suggest that any mail be addressed directly to Mr.. John
J. Paulos at 2116 East 8th St., Tucson, as Paulos was one of the
original Nikas partners.


alter R. Storms
CO Exec. Off. (8)


DMEA-2356
Dert. File
DF -


WRStorms:frj







SouTHwEst EXPERIMENT STATION


Box 4097
UNIVERSITY STATION


Memorandum


UNITED STATES omo


DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
TucsoN,/URIZONA


Januaûpr 10, 1955


To : Walter R. Storms, Superintendent, Southwest Experiment
. Station.


From : William R. Hardwick, Mining Engineer, Tucson, Ariz.


Subject : Semi-Annual Report on Certified Project for Period
. July 1, 1954 to December 31, 1954, Docket DMEA-2356,


Contract Idm-E370, Nikas Mining Co.Is Morning Star
Tungsten Mine, Pinal County, Ariz.


In accordance with the requirements of D1GA Circular 32,
the Morning Star tungsten mine was visited on January 7, 1955. Tom
D. Callas, who represents Nikas Mining Co., could not be located.
but Dave P. McConnell and Daniel V..'OTFlaherty were at the
concentrator which tre; constructed near the Morning Star mine.


This contract was approved on July 18, 1952 and terminated
by mutual agreement on June 30, 1953. The operator completed 110
feet of shaft, drifted 205 feet, and crosscut 88 feet at a total
accepted cost of $24,212.35, of which the Government paid 75 percent,
or $18,159.26. The work resulted in the discovery of an indicated ¿
7,000 to 10,000 tons of tungsten ore, so a "Certification of Discovery
or Development" was issued on March 3, 1954.


McConnell and .0tFlaherty, operating as the White Mountain
Mining & Milling Co., P.,0. Box 25, Oracle, Ariz., designed, built,
and patented a dry concentrating device which is called the McConnell
Separator. According to the inventors, this machine utilises the
difference in the attraction of a static charge for various minerals
to make a separation. McConnell stated that the machine would make
a separation between calcite and scheelite quite successfully.


The White MËuntain Mining & Milling Co. has an agreement
with the Nikas fining<,Co. and has cleaned out several working places
on the surface of the Morning Star claim and driven a 50-foot adit
near the shaft, which was sunk with the aid of DMEA funds. The
water was pumped out of the shaft and it was found that it was caved
to the extent that considerable expense would be necessary to re-enter
the DMEA project on the 100-foot level.


CC DMEA Exec. Officer (Orig. & 8)
DMEA-2356
Cert. File
DF


UURardwick:frj







From surface pits and from the adit approximately 100 tons
of ore have been mined and concentrated in the McConnell Separator.
The concentrate from this ore was sent to a concentrator operated
1;>y Walter Thomas at Bishop, Calif., where it wäs further up-graded
and _then sold to C. W. Jones, buyer of tungsten ore and concentrates
at Bishop, Calif. Assay returns were not yet available on the
shipment. OTFlaherty stated that this shipment was the result of
several shakedown runs by the doncentrating plant and that as a
result of these tests, some changes were being made in the
flowsheet.


OTFlaherty stated ëhat all royalty to the Government would be
paid by .the Nikas Mining Do. . This statement copld not be checked at
the time since Tom Callas, representative of Nikas Mining Co.
could not be located.


On September 9, 1954, the White Mountain Mining & Milling Co.
submitted an application for an .exploration loan. This request,was
docketed as DMEA 3489 and the mine was"examined on November 19, 1954


. by J. N• Faick,,Geologist, U. S. Geological Survey, and T. M.sRomslo,
Mining Engineer,,U. S. Bureau of Mines. However, before.a report
was completed,, the applicant requested that its application be placed
in the inactive file.


The White MOuntain Mining & Milling Co. has a well constructed
plant. If the McConnell Separator can successfully treat the Morning
Star ore, the operation should be successful. McConnell and
OTFlaherty belie Á that as a result of shakedown milling tests, they
have solved most of the problems and will be operating in about ten
days.


William R. Hardwick
Mining Engineer
Tucson, Arizona







UNITED STATES
DEPARTMENT OF THE INTERIOR on


or of DEFENSE MINERALS EXPLORATION ADMINISTRATION


. . WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado October 11, 1954 .


Memorandum


To: Secretary to the Operating Committee


From: Executive'Officer, DMEA Field Team, Region IV


Subject: Docket No. DMEA-2356, Contract Idm-E370, Nikas Mining Co.,
Morning Star Tungsten Mine, Old.Hat Mining District, Pinal
County, Arizona ' .


Enclosed are the original and three copies of a sggggga


report relative to operations at the site of the subject project sub-


sequent to the issuance of a Certification of Discovery or Development


by the Defense Minerals Exploration Administration.


W. H. King i


Enclosures







UNITED STATES


DEPARTMENT OF THE INTERIOR og IRES


BUREAU OF M INES Denver, Colondo
SOUTHWEST EXPERIMENT STATroN TUCSON, AmzoNA


Box 4097
UNIVERSITY STATION


August 6, 1954


Memorandum


To : W. H. King, Chief, Mining Division, Region IV


From : Chief, Mining Methods Br., Mining Div., Region IV


Subject : Semi-Annual Report on certified Project, January 1-
June 30, 1954, DMEA Contract Idm-E370, Docket DMBA-
2356, Nikas Mining_Co.ts Morning Star Tungsten.Mine,
Old Hat Mining District, Pinal County, . Ariz.


- Enclosed are original and 7 copies of a semi-annual report


on the above property by W. R. Hardwick of the Bureau of Mines.


No ore was produced during the first 6 months of the year.


Walter R. Storms


CC W. H. King (7)
DME&-2356
DF


Cert.


WRStorms:frj
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UNITED STATES


DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
SowMmmTEXPERIMEraSTATION ÎUCSON,ARizoNA


Budo7
UNIVERSITY STATION August 6, 1954


Memorandum


To : Walter R. Storms, Chief, Mining Methods Br., Nining
Div., Region IV, Tucson, Ariz. .


From : William R. Hardwick, Mining Engineer,. Tucson, Aris.


Subject : Semi,Annual Report on Certified Project for Period
. January 1, 1954 to June 30, 1954, Docket DMEA-2356,


Contract Idm-5370, Nikas Mining Co. Ts Morning Star
Tungsten Mine, Pinal County, Aris. .


. In accordance with the requiránents of DMBA Circular 32 and
at the direction of Walter R. Storms, Chief, Mining Methods Branch,
Mining Division, Region IV, the Mornin Star tungsten mine was
visited -on July 27, 1954. Tom D. Callas was at the mine.


Callas stated that Daniel V. OtFlaherty and Dave McConnell
were going to operate the Morning Star-mine. These two men,
operating as a partnership, have operated a number of small mines
and mills in the Bishop, California area.


OTFlaherty was told that the Defense Minerals Exploration
Administration had assisted in the costs of discovering the ore and
opening the mine, and that a "Certification of Discovery or
Development"had been issued.


O'Flaherty stated that he and McConnell were going to move
a 40-ton per day mill, which they owned, to a location near the
Morning Star mine and that they were going to'mill custom ore from
the district as well as ore from the Morning Star mine. On July 27,
they were pumping the water out of the shaft so the underground mine
could be sampled.


This Contract was approved on July 18, 1952, and terminated
by mutual agreement on June 30, 1953. .The operator completed work
at a total accepted cost of $24,212.35 in which the Government
participated to the amount of $18,159.26. The work resulted in
the discovery of an indicated 7,000 to 12,000 tons of tungsten ore,
so a "Certification of Discovery or Development" was issued en
March,3, 1954.


CC W. H. King (Orig. & 7)
. DMEA-2356


DF


WRHardwick:frj







g : .· g


During the project, an estimated 800 tons of ore was mined
and hauled to Apache Junction, Aris., where approximately 19 tons
of concentrate were produced from it in a rented mill. This
concentrate contained 216.2296 units of tungsten trioxide which
were sold by the operator for a net return of $9,423.76. A
$471.19 royalty was deducted from the amount due the operator on
the final settlement voucher. There has been no production in
the period covered by this report.


William R. Hardwick, Nining Engineer
Mining Methods Branch
Mining Division, Region IV







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 Hew Customhouse
Denver 2, Colorado March 29, 199h


Eemorandum


To: Secretary to the Operating Committee


From: Executivo Officer, DÆA Field Team, Region IV


subject: Docket Do. Daa-2356 (Tungsten), contract No. Idm-2370,
Likas Kining Compary, f inal County, Arizona.


Enclosed are two copies of the Operator ts Lonthly
Progress Report, Form 22-10¼ and 12-10kA, Operator's Earrative
Report, Inspecting Un31neerts Barrative deport, and other sup-
porting data per'taining to work under the subject contract for
the months of April, llay and June 1993.


Also enclosed are two conies of amemorandum to .r.
T. A. Christensen, dated March 23, 199¼, relative to Tinal pay-
ment under the terms of the subject contract.


Finalppayment to the Operator in the amount o£
$3,019.86 has notibeen made in.conformance with the Report of
Revier by the Contract idministration and Audit Division dated
February 18, 195h.


John F. Shan
For F. E. Kin


nclosures







. S. DEPARTMENT OF THE INTERI
BUREAU OF MINES Daka L¡nerals i¾a Maa


REGION IV RED ED


1 1954Administrative Audit Difference Statement


Date: North Ë 19Ña
Payeets
Reference: 9708 $$ R#POft


8 Nirdag Compag
55 vest Gangress St.
Tuosany Arizona
Ida•E370


Upon examination of the above Payeets Reference a difference was
found which made it necessary to suspend your account accordingly:


Amount Claimed $ Û¾•¾


Difference •10


Amount Approved $ 3941


The reason for the difference was due to:


Disailomances for REA Audit*
Duplicate chage for purchassa žrcaWestern Moly.co. 0740


" • asega #76.00 and 7 eedys made
. whtoh were not in connection with this pro.iest


for $28400 . ............a. 104.00PWro11 Taxes (overchgege) ............... 4.52hability Ina.( ) . ....am.. LO6
Liquidation Settimman* of property ....4.....4.,4. pg.6¶


1085.75


Undevelaim for Labote....017.15
Reinétatement of elaim


Deduction of Royalties due the Government


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV-B & F Form No. 4
4-15-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR


DI FENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 Rev Custamhouse March 23, 1954.
Denver 2, Colorado


Mectorandum


To: T. A Christensen


From: Exeautive Officer, MFA Field Team, Region IÝ .


ßubject: Docket No. DMP.A-23$6 (Tungsten), Contract No. Ida-E3'{0
Nikas Mining Campany, Pinal County, Arizona. Operator s
Nonthly Proßress Reports for the months of April, May and
June 1953. FINAL PAIMMT


Ënclosed are the original and four copies of Form W-1th
and W-10¾, Operator's Narrative Report and kgineer's Narrative
Report for the above periods, which have been ecabined to form a
single report. This report constitutes. the Operator's final claim
under the t,erms of the conteract,.


Also attached to each copy .of the combined report are dat.«
relevant to the liquidation of the jointly-owned property acquired
under t,he contract.


ork has been SCCOŒpliShod 88 SuthOriBOÑ in the COD¾rBC
and the Operator has complied with all requiremente.


Final payment is reernmana•d as follows, shich is in con-
foxsnance with the Audit Report and Certificate by the Contract, Mmin
istration and Audit Division, dated February 18, 195 which was re
leased to this offige Mardh 6, 1994.


Basis for Final Payment


Total acegpted coat per audit 24,212•35
Goverrspent partietpation at 75 16,199.26
Total yt•iorpayments . 14,668.21


anee 3,491·05
Lese royalties due the Goverranent as per
attache schedule anŒ the Operator's
letter authoriting the deduction kg.1


Balance due the Operator 3,019.







econciliation with attached For
MP•104 Reports


07089 amount of claim for April 1953 1, 524 §§
07080 taount of claim for May 1953 1,790A6
Gropa enount of claim for June 1993 2,351.41


Total 5,666.62


Audit Addustmenta


Dedue¾ians
roperty liquidation $966.67


at.anovence u .oa
otal 1 065.75


Reinetatements
Prior disallowance 56.50
Labor underclain l'{s1


73.65


et a ustment (desuetable
Balanto


Governtnent participation at 75#
,eas royalties due the Government


Mill ad,)Ustment (plus)
Alanee due the Operat.or


32491.4
¾Îl.19


3,019.65
.01


43,019.86


The Operator, by letter attached hereto, authorized the
dednetion of the amount of royalties due the Governannt from past pro-
duction.


Also attached hereto is a schedule of our ecaputationa show
ing the tom amount of royalty due the Govermaant.


John F. Shaw
For W. R. King


Enclosures


JWTc


ec: ract
ecretary to the oper. Com. (2)
RStorms


Chron.
JWTownsend







SCliEDUL F RD2ALTY COMPUTATICI 5 SlmING
M10Li;T LU TE GOVERNIMT FR3¾ PRODUCTION


Docket ilo. D A-2396, Gontract Ilo. Ida-E370
ikas inin Co paty, inal County, Arizona


Lot No. and
Date of Smelter Allowable Net Value. Royalty Royalty
Shipment Value Deductions Per Ton Rate Due


9-10
et. 5, 1953 th298.00 - h2 8.oo 15.7635 $ 272.66 f.o $214.90


10-1 10-2
Oct. 7, 1963 723.3 - 723.36 2.1635 33h.36 5.0 36.17


Det. 13, 1953 613.68 17.76 595.92 0.1526 3907.67 5.0 2ÿ.80


oct . 21 1953 38h9.6h 3.16 3806.h9 1.0153 37h9.13 5.0 190.32


Total Royalties due tbo Govern ent 71 19







March 16, 1954


Mr. W. H. King -
Executive Officer, DMEA
224 New Customhouse
Denver 2, Colorado


Re: Docket DMEA 23¶6
Contract Idm-E 370


Dear Mr. King: Nikas Mining Company
Pinal County, Arizona


Please find enclosed four invoices for each of four lots of tungsten
concentrates shipped by the Nîkas Mining Company from ore obtained
from the Morning Star Mine. These invoices were given to me by
Mr. J. Gekas one .of the owners, and I believe they are a complete
record of ali concentrates produced and sold by the Company from
uly 1 19§2 to date. The four lots contained 191.62 units of WOg


for which the company received $9 23.76.


Except for approximately 2¶0 tons of ore and low grade material that
was produced during the exploration the balance of the material from
which the above concentrates were obtained was mined by T. D. Callas
during July, August and September of 1953 and milled under the super-
vision of A. Nikas. No records were kept by either man covering the
quantity of material prodneed or the amount concentrated by the mill
and no sampling was done by either man. Therefore the quantity milled
grade of mill heads and recovery are unknown. I doubt if 800 tons wer
milled but if this figure is correct the grade must have been very
low, the recovery very poor or both together. I do not latow the
correct answer to the above since I was not employed by the company
during this period.


As requested in your letter of March 9 you are authorized to deduct
the amount of royalty due the government from the amount still due
the company under the contract.


Sincerely yours,


H. E. Krumlauf







224 3ew Custoshouse
hen er 2, Colorado ebruary 17, 19


11¢as bining Compey
c/o Barry r. Ernelauf
Tonsul¾ing Maing Dwineer
1323. Last Fifth great
Tuonon, Arispaa


Le* Docket Lißa 235 (Togsten)
Contreet Ida-131
iksi Minia5 Company
nel County, Arizona


Centle en


Consistent ità the aatharity delegated to this offi¢e u xier
rder No. 2034 £rom e Ofžice og toe wretary, Espartment of the


Interior, the Unit¾ tates o£ America, acting tarough the Department
et the Interior, he ene Anerale Exploration Ad:daistration, does
heret..y approve yeux 16, dated Leeeraber 14, 1953, and .confirmec1 by
your letter of isbi r 9, 1954 in the amount of 966.67, in the
disposal of tim going owned equiposat arat the unexpended portioA
of materiale au;\ plies acquired under contract Ida-7370, in whic .
the Govermeent contributed to the extent of 75 percent of the cost.


Se som of % .07, reflectiq¡; tota 2curs and. the foovera-
meat ** interest i t property, vill be deducted from the gross amount
of claima by you hel pending in this office for reimburae¤ent vador
the terms of the cúntract, thereby automatically etteeting reimbursement
to the Government for their 75 peroemt equity, or t¤e amount of 725.00.


inal se 1 ent of ihe account and final payment to you
must necessarily ¾e deferred pending relange of an audit certificate
and audit report bý he toutteet Aministration and Audit littaion
and receipt of your final engineering and geologic report relative
to the work perfor: e mder the oogtract.


Very t yours
cc Contract


Chron
MF-1014 (5)


EBoschmann zeentive i r,
JWavnsend ield Tea .egiou







Tueson, Arizona


February 9, 1994


NIKAS MINT30 CCMFANY


$¶ N. Congress 3treet


N . ii. E. King
axecutive Officer
DMEA Field Team, Regica IV
224 New Custombouse
Denver 2, Colorado


Pear Mr. King Re: Decket DN2A 2366
Contract Ida-E 370


The hid of seven hundred and twenty-five .


dollars ($72¶.00) as shown in my letter of Dececher 14,


1963, represents the Government's share of supplies and


equipment for the above contract. The total tid being


nine hunôred and sixty-six dollars and sixty-seven cents


($966.67).


51acerely yours,


H. E. Krumlauf
Consulting Mining at in r







e e


6, 1984


morada E4 98


e U. G. hbs, Nef, das Diviaspaa De3toa W


Uraa Gaef, Dining Esta Dr., Œl2ûGE V•» E 3203 W


00000 Beket È3A••3553, ConWaat m>G370 ;as ining 30.½
ten Mine, 01û Dat Mag istr200,


22 a::wwer to yotr memorga 92 Recufger 23 (vMen was
recatved here gä Beceder 28), caelooin3 copies of *aids on proportÿ
joînt3y owned Wy Og Etkas Ydaing Co. and the Govemaant under EUA
Contract Idad?0, T. 3. Rosalo and I ha** Sono over the Mße and he
has estimted a possible salvage value of the poverty. I also
have ta3koŒ eo :7. G. E, y, meing utning eq¢acer £or
amas, saa no em encues me feet eat en co:waxy's ad of 075.00
sa tœ * §assaama'a SEg.g to gopspaene, syppues, and
taildîags (bie letter to you of Deceauer 14 lete same dem J.a or
aine aboue ¢da aseter).


ceaantting the attated sheet, it seera to o at at
me present Wao, Ç725 is a fair prico to the Count's tJ
:in tMa proyang.


She MG uatalal is enclosed as reW.testeg.


alter a stor


Iter D. Ora


·-2356


EDea a:£rg







« perchaset was me.« « noneens-hansa escen
ook. Hank et a pipe, ylpe titungsì aniþ«


a...•«meenets as .nema en ne esses re une ••••••a. In
althoog we do not home the utginal invetese here to check against.
The let anas et ga itse on3y shee the anterial meet in the heedtra
and buildlais 68 aet th actual tastalet aset.


oc W. x, King
am-sue







Ro m MF-104 (Rev.)
(April 1952)


UNITED STATES Budget Bureau No>42-Rl036.3.
pproval expires 30 53.


DEPARTMENT OF THE INTE R
DEFENSE MINERALS.EXPLORATION ADMIN1 TION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .. .. 195. _ S. Docket No. DMEA .. Contract No.
Operator's Name .X¾aß ing CO., Minerals .


Address 55 ongress ST.gucsony Añaona
Contract Amount . . ovÂnm ar i y ,


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported , Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling... ...


Bulldozing.....-..


Crossoutting......


Drifting.. ....


(2) Labor and Supervision: 11274.00 $8275.15 $9549.15


Labor........----. . 9 4 26 ;57 WO;OG


Supervision......... ..


Technical Services....


(3) Operating Mat'ls.andSupplies 27.5C 426.95 454.46


Timber.... ......... ---------


Explosives 8 437.08


ri 212 ST 2I2.9T


IIääëöä 286.33 2900.56 12186iB7
(4) Operentang Equipment: 247.5C 1830.00 2077.50


Purchase... ------- ---- ---------------
Depreciation.


(5) Initial Rehabilitation and Repairs. ..
3126.80 3125.80(6) New Bldgs., Improvements, etc.


(7) Miscellaneous: 141.15 153.61


Repairs to Equipment.... .. .... 00


Sampling and Analysis... .... 40 202 01


Payroll Taxes............. 59 9E 389.31 449727


X"e%¾¾t zoo oc soo.oo 900.00


(8) Contingencies (specify):


TOTALS..........------ ------------


, I certify that the above bill is correct and just and that paynient therefor has not
been re eived


Date Payee.................,.........................................------..


Consultant
Per ... Title


*When a voucher iss ned or receipted in the n of acompan or corporation, the name of the person writing
the company or corporate name, as wc11 as the acity in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or " urer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fahae statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


* Disallowance by DSSËË dation of property
w Reinstatement and underolaim


Pursuant to authority veste in me, I certify
that this acoount is correct and proper for pay-


Signature .. ...... ..........
Date rise cer)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration , inistration ect er Contract No. ..¾... .. .Î. in accordance wi h the terms o he ntract.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104---Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator fqr the '
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative descriptign of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps ož skëtches
showing formations penetrated and location and assays
of samples taken as well as advances in working.s. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to.the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount .
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises.costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation2and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used irrthe installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) an-d (3).


Itern (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only 'that part of p'ayroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the einployee as a þayroll deduction is to. be included
under.item. (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left-corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurräd for the exploratory t>peratiäns. o not
include labor, -eùpervision and technie.al services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Execdtive Officer., This certification may be stated thus,
"Certified True Copy. (or Transcript)", Jollowed by appro-
priaté èignature. If the Executive Officer of the Region
deterinines that a contract under Form MF-200 should have
an "en-site" audit, that is, a Governmenii auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re- . o
quired to be supported by documentation of any kind. The
Opetator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the"'Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 88-38476







NIKAS MINING COMPANT
¶¶ West Congress Street
Tucson, Arizona


July 10, 1953


TO WHOM IT lAY CONCERN:


To our knowledge all bills outstanding against


the Nikas Mining Company on June 30 have been paid.


A a Nikas, Pres.


J. Añ~s, Secy-Treas.







n MP-104A Budget Bureau No.u-R1151
Aprf. 1952) Approv exp M-M.


UNITED STATES
DEPARTMEÑÏ OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


p ra or sN 1 Docket No. DMEA ... ... CMinteract .Û.......


Address . ?.. . . .Ë. . . . _Ì.


AUTaoalzzo BT CONTRACT


OPERATION UNIT O TS N COSTS TO DATE UMTS TO UNT COSW


- Units Unit Costs


ft. $27.50 0 $6651.30 205 $32.45 410
ft; 2323.91 5 4901.41 88 55.70 160Crosscutting........ ... ................ . ............. ........------- ---.


Raising ... .......................... ... .. ...... ........ . ... ..- -...---....---------


Shafts................................ ... i ...... ........ . - --- --. -------------------- --
Winzes...............---------------. ... ... ................. .. .. ...---------- -----------------------
Drilling: Core...................... ........... ................. .. ........... .............. ............. .................-.....


Churn..... .............


Auger....................


Stripping............................
Trenching...........................
Test Pits..............--------------
Roads and Trails. ................


2351.' 20363.19 T‡Jomf.°¾
TOTAL ÛISTRIBUTED ÛOSTS-- - ----------------- --------------- ----------------------- · CorrucT


1734.46 $4109.00
Operating Equipment Purchased........


Initial Rehabilitation and Repairs......
3126 8 3126 8UNew Buildings, Improvements, etc..... ......... ..


TooAL Cosos........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and EMARKS:..... ...............
complete to the best of their knowledge and belief.


Date ..S•Â¾.Ñ............ Operator ..ÑÅkBÑ...ÎlÎiß .¾..Û.Ÿ.m................


Consultant
Per Titlo ...


4NOTE.-Title 18. U. S. Code (CrImes), section 1001, makes It a criminal offense to makea willih11y
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is .
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It ,will be necessary for the Qperator to,distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The-reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form iWF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable Basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such inforniation is found in the contract. This information is
usually a part of Exhibit "A" of the c*ontract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .


GPO 83-38475







AS MINING 'COMPANY
W. Congress St.


Tucson Arizona
July i, 1953


Mr . . R. Storms,
Chief, Arizona New Mexico Branch,
Mining Divisioá Region
U.S.Bureau of Mines,
University of Arizona
Tucson, Arizona


Ret Docket D.M.E.A. 23 6
Dear Mr. Storms: Contract Idm•¾ 370


During the month of Jane the south choss-cut from the west
drift was advanced 13 feet, the north cross-cut was advanced 2 feet
and the south cross-cut from the east drift was advanced 20 feet.
The total advance for the month was therefore 3 feet.


Summary of accomplishments to dates


1. Shaft put down a distance of 110 feet as allowed for
stage I of the contract.


2. West drift driven 80 feet from shaft as specified in .
contract and Amendment No. 2.


3. East drift driven 125 feet, of which 120 feet were allowed
for stage I and 5 feet of an additional 30 feet that were
allowed by the Amendment No. 2, Stopped at this point
because it had entered barren and caving ground.


Thë south cross-cut from
distance of 3¶ feet.


the west drift was driven a total


The north cross-cut from the
total distance of 28 feet.


west drift was driven a


The south cross-cut from the east drift was driven a
total distance of 25 feet.
The total length of all cross-cuts is 88 feet and stage I
and the Amendment No. 2 provided for 100 feet of cross-
cutting.


The area of mineralization on the west side of the mine
as shown by the trapezoid on the enclosed map is 16 O square Ëeet.
The stope on the surface from which some 600 Êons of ore have been
taken has are area of 480 square feet. If a. tonnage factor of
15 cubic feet in place is assumed, the prism between these areas
contains approximately 7000 tons of ore. The weighted average
assay of the ore on the level is 0.605 § W0g which, when combined
with the assay of the ore taken from the stope and weighted accord-
ing to the areas involved gives an average assay for the block
of 0.726$ WO It can therefore be stated that a block of 7000
tons of indidated ore containing 0.726 § WOR is available for
mining above the first level on the west side of the mine.







Mr. W.R.Storms -2-


Assuming that the ore shoot extends downward an additional
100 feet arid applying a hazard discount of 40$, there is an
‡nferred qualitity óf 000 tons of ore containing 0.60 WO3.


Summa of re reserves s


Indicated at 0.726¾ WOg 7000 tons
Inferred at 0.605¾ W JQ09 "


From exploration to date 12000 "


* From the report by T.P.Lane, in addition to
the Morning Star shoot contains:


the above


Assured at 0.8 W 1800 tons
Probable at 0.8 W 6000 n
Possible " 0.8 903 10000 "


Total 17800 tons


to his
It is not known if Mr. Lane applied a hazard discount
estimates tefore recording them.


* Report on the Mörning Star Mine by T.P.Lane.
A copy of Mr. Lane's report was inclyded in the May su ary.


incerely ours,


HEK Harry . Krumla
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AINING DIVISIŒ
REGION IV


July 17, 1953
gamarandtn


To a W. 11. King, Chief, Mining Division, Region IV


from : Chief, Mning Rethods Br., Mining Div., Region IV


Subje¢t 53 ess Report, Contract Ida-E370, Docket
BMBA-2 , Nikas Hiding Co.ta eterning Star Tungsten
>ílne, Final County, Aris.


loclosed in quintuplicate are the £ollowing:


(1) Bureau of Nines engineerts report;


(2) Operatoria narrative report with map;


(3) Forma NF-104 and NF-104A, original with certified
invoice for 1 paaP, and statement that all accounts
have been paid to Jiay 31.


Also enclosed are two extra copies of our engineerts report.


To the best of my knowledge and belief all work is in
accordance with, the teras of the contract. However, all costs as
shown on Forms :&-104 and MF-104A may not be according to contract
as Amendment No. 2 states: *1 - Engineer-supervisor V @ 535.00
per B-hour working day but not to exceed 4500.00 per month, 7¼ aanths
--$3,750.00.* This amendment also States: *1 - 210 cfm Diesel-engine
operated colapressor a 4400.00 per month*, 6¾ aenths - - - #2,600.00.
1 - holst, aingle dran» Saaoline engine drivaa, 4,000 pound rope pull
6 *100.00 per monti&, months --4650.00". During detober 1952,
January, Merch and May 953, the superviser did not charge fall time
to the project although he did charge full time for hovember, December,
and February. We de met have the April Form MF-104 so cannot check
thát one. Bewever, it would seem that to May 31, the supervisor may
aet have actually unrked 7¾ aonths as per amadamnt No. 2. In the
attached Bureau of Mines engineer's report he states on page 2, paragraph
4: Wrhe claim £or work pertermed is subject to a disallowance of
$435.95 for supervision ----". Payment for the compressor and helst
started on October 1, so evidently this rental shon14 have been cut
ett about April 15.


oc w. a. King (6)
ann-zass
DF


RStormstfrj







I reoemend that no paymat be mis to
an angit of the compearts sooemas has been mde
(tus inandes heth apra ani Mar)•


the operater until
by a DMEA auditor


The Centreet thus limit et la asatha expires on July 18
and to date the capany has ant asked for an extention.


sher I'


alter R. Storas







HINING DIVISION
EDION IV


July 16, 195)
Memoranda..


To s alter R. Storas, Chief, Mining Methode Br., Aining
#17., Region IV, Tucson, Aris.


From t T.. M. Basalo, Mining Ba61aaer, Tueson, Arizona


Subject : Progress Report for Nay 1983, Nikas Mining Co.ts Horning
Star Tungsten Nine, Plaal County, Aria., Beeket


äß&-2356, Coatract Ida-E3TO.


The Horning Star mine was visitet on June 23 la order to check
progress en the exploratory project and to determine if the work oon-
tinues to conform with the contract. T. Callas, mine foreman,
acompalaa at dqring an taspection of the pertinent aime workings.


Pro&ress ter may was confined to the 100 level where 5 sets et
lasted timbers were Anstalled had 3 creascuta vare driven a total of 25
feet. deathly and total advances la the ¢regacate to June 1 are shown
beleva


est Drift SaathrMI 181611
crosacae sena sorta south
March 1.0 - - 1.0
apra - n.o - n.o
May g§.,g


22.0 24.0 5.0 53,0


an inspection showed that all et the advapce for May was in
schoolite-bearing silicified limatoes. The WO3 content ranges tres an
estimatet 0.1 to 1.0 percent and averages possibly 0.4 percent. The
average grade is based en an assay of 0.42 WO3 trem a grab sample taken
by the writer at the presen* face of the south crossent from the West
drift.


The block between the 100-feet level and the surface at the west
end of the sine gentains an estheated 10,000 tons cen*•*alar about 0.4
percent W3. About 20 percent of this tenange, or 2,000 tens, can be
41assified at indicated reserves, the tenainder being interred resorres.
The ahere are pr•11 ary estimates. Additional explorations will be
necessary before a reasonably accurate eattaate can be made of the reserves
for the mineralised some of the east drift 1 foot letal, and the
surface suas cat by the shaft.


oc w. x. nas (orig. 6)
nasa-asse
3F


TMRomslo:frf







CONTRACT, ORMS MF-104 and 104A, AND OPEHATORIS NARRATIVE REP0tg


the Operatoris report, suhaitted June 12, did met contain a
deement An support of equipment purchased. One to the operatorts
absence from Tuceen, I was unable to secure the necessary data until
July 9.


The following is indicated by the inspection of the project and
a review et subje¢t datas


1. The werk porteamed contotaa with the contract and is as
reported en Fora MF-104A.


2. The clain for work performed is subject to a disallowance
of $435.98 for gapervision ($100.00 of which is charged to Accenatant)
and $147.50 for rental of the compressor, provided my interpretation of
the contract is correct. My present understanding is that charges for
$4porrigion and the hoist are a110Mahle for 7 and 6¼ aonths, respectively.
Da this basis, 4314.38 or # of the charge in 11 of $481.25 for super-
vision and $147.50 for the ces@rtssor sheald alae be denied. None of
the above deduettons are in order it my interpretation of the contract
is incorrect and provided suspensten of work from May 1 to May 17, as
reported by the project supervisor, is considered justified. The project
supervisor has esplatand the reason for the suspension of operations.


3. The supply and service charges are accepted as correct
penstag an on--site audit. The charge et $75.00 for a pump, installed
at the beginning of the prejoet, is angported by a certilled tavoice.
Antherity for purchase of the pmp is covered on page 6 of the contract
as the last item listed for purchase en stage 1.


4. Payment of the Governmentra share of approved charges
should be withheld until an on-site audit has been completed.


5. The Operatorts Narrative Report, with attached map, la
considered adequate. Also attached to te report are the following:


(a) & letter containing the statment, *to our knowledge
all bills outstanding nyakat the Nikas Mining Capany as of May 31,
1983 have been paid*, and .


(b) Coþies of T. B. Lanets report on the Morning Star Mine.


T. M. o, Mining Engineer
Mining Hethods Branch
Mining Division, Region IV







Nikas Mining Co.
W. Congress St.


Tueson, Arizona
June 8, 19¶3


Mr. W. R. Storms,
Chief, Arizona-New Mexico Branch
Nining Division Region 4,
U. S. Bureau of'Mines,
University of . Arizona, Re: Docket DNA 23¶6
Tucson, Arizona. Contract Ida - E370


Dear Mr. Stormas


In my report for the month of April, I mentioned
the examination for the owners of the Wikas Mining Company of
the Morning Star mining property by Mr. T. P. Iene, a consulting
engineer of Phoenix, Arizona. The report of the results of
the examination was delivered on May 16, and a copy of the Jane
report is included in this report.


On Ñay 1 I received orders to suspend operations
until Mr. Lane *s report was received and studied. It had
been decided that-if the report were favorable a mill would
be built if unfavorable, the exploration program would be dis-
continueA.


Since the report was mostly favorable, I was
notified on May 17 to resume operations on the exploration
program.


dditional timber sets were placed.and lagged on
both the east and west sides of the mine. A e ross-cut to ex-
plore the mineralized area on the east side of the mine was
driven to a distance of eight feet from the center line of the
track in the drift; the north cross-cut on the west side was
extended to 28 feet from the center line of the track and the
south cross-cut on the vest side was .extended to a distance of
24 feet from the center line of the track.


Sample results for the cross-cut extensions had
not been returned by the assayer at the time of writing this
report. It appears, however, that the extensions of the two
cross-cuts on the west side of the first level has substantially
increased the size of the ore shoot over the size estimated
last month. The face of the cross-cut on the east side of the
first level is in ore, but has not been driven far enough at this
time to make an estimate of the possible amount of ore in the shoot.


It is planned to contiane all three cross-cuts to
the end of their redpective mineralised areas or to the extent
allowed by the contract and the amendment.


Sincerely yours,


BBK/1 Consulting Mining Engineer







OO OO


NIKAS MINING COMPANY


55 West Congress


Tucson, Ariz.


June 9, 1953


TO WHOM IT MAY CONCERN:


Re: Docket DMEA 2356
Contract Idm-E270


To our knowledge all bills outstanding against the
Nikas Mining Company as of May 31, 1953 have been
paid.


Yours very truly,


NIKAS MINING COMPANY


A. Nikas, President


/. Gekas, Secretary-Treasurer







Forh1 MF-104 (Rev.)
- (April 1952)


UNITED STATES ----- RútreetWüreauNo.42-R1036.3.
O 604 Approval expires 6-30-53. .


RTMENT OF THE INTERIO lààde
DEFENSE MINERALS EXPLORAÏ\0N ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUGSE.8 11964


Month of ...... ....., 195..$._ Docket No. DMEA _2366. Contract No. ..1Êlb•Ë32Û.....


Operator's Name Nikaa _Muing..CO4.. ........................ .......... Minerals _ _ _ _ ÎURRA .......


Address 55 W...- Congress._St._,_..Tuosang..Arizona
Contract Amount, s__69 AfL00.. Government Participation:21..% Amount, $_gyd100400-------


FOR OPERATOR'S USE - FO t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling...... ....


Bulldozing.... ....


Crosscutting.


Drifting....... ....


(2) Labor and Supervision:


Labor...............--------------- e1Ô---
Supervision......................... s.6Ì...


Technical Services................


(3) Operating Mat'ls. and Supplies:


Timber...-.................. ..... sŠÔ


Explosives.


Pipe.....


Track... ...


(4) Operating Equipment:


Rental....


Purchase........


Depreciation......


(5) Initial Rehabilitation and Repairs._


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment.... ..... --
, Sampling and Analysis.... ..... .... e ---


Payroll Taxes............-... ..... ..... e ---- ---


Liability Insurance......... ..... ...... 4Ñ¾...... ----- 6 ---


Mootmtet---------- ----- ---200.m----JOO.00 -----800.00...


(8) Contingencies (specify):


, I certify that the above bill is correct and just and that payment therefor has not
been received.
Lateëfig/ßg....... *Payee ÎÊÊAA O O Og Ë'A -


Per .. Title RAMM1ÛÝà¾Ÿi


*When a voucher is sign or receipted in the name compan or corporation, the name of the person writing
the company or corporate name, as well as the capa y in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fal statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signatu
Dat ....... uthoriz OIR


(See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE


I certify that to the best of my knowledge and belief the contractor submitting tllis voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .................. in accordance with the terrns of the contract.


APPROVAL BY DMEA E IVE OFFICER OR ALTERNATE


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104---Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any untsual
difficulties encountered must be furnished as an abtach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or ske'tches
showing formations penetrated and location and assays
of samples taken as well as advances in workings.. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be preparpd in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
servicet, materials, ett., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction.of new
buildings, fixed improvements, etc., necessary for the project.
Theãe costs, therefor'e, should not be reported under items
(2) and (3).


Itêm (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to,equipment and sampling and analysis.
Onlý that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
thy'employee as a'payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),


. however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the dontract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Exedutive Officer. This certification may be stated thus,
"Cer,tified True Copy'(or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
detefmines that a contract under Form MF-200 should have
an "on-site" audit, Jhat is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus.supported. -


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


104 by delet,ing as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83•98476







Porzn MF-10AA Budget Bureau No. 4>R1161
(April 1952) Approv expires 0-30-63.


UNITED, STATES
DEPARTMENT OF THË INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ...ggy........ 195.3... Docket No. DMEA .gggg. .. Contract No. ..7,dgag....


Operator's Name ------g¾g--gging.¾ .................... ......s ....... Minerals $Eigatum..........
Address ..............__.gg..gg._ gg._g .__ggggy


AUTHOBIEED BY CONTRACT
OPERATION UNIT OSTS THIS NITS THIS OSTS O DATE ÜNITS TO ÜNIT COSTS


MONTE MONTE DATE TO DATE
Units Unit Costs


Drifting............. ..........__ _ .. _¾ . 4
Crosscutting............. .. .A 1 60
Raising......................
Shafte.......................


Winzes......................


Drilling: Core... .........


Churn.......... ..


Auger..............


Stripping........... .........
Trenching.....................
Test Pits.... .................
Roads and Trails..... ......


TOTAL COSTS


TOTAL DISTRIBUTED ÛOSTS.... .._... .. ED BT


Operating Equipment Purchased......... 26400 . --I a. -...w.m
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .... __........._ __ ____$1Ê$4


Totar. Cosos____ ..........___.. .g gg


The undersigned company, and the'ofRcial executing this certification on its
behalf, hereby certify that the informatiori contained in this report is correct and REMARKS:................... ......_...
complete to the best of their knowledge and belief.


Date ..... ....... Operator ... g.¾TATig .Û¾...... ......


Per . Title Anftunl thW4


4NOTE.-Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully
false statement or representation tonny department or agency of the United Statesas to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Govemment use only)







OO OO


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104'A should be filled in by the Operator. The purisose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to bE
reported for a particular project. It 'will be necessary for the Operator to distribute his
costs amon'g the applicable phases repbrted with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purcþased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF--104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipmqnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last twd columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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Proterty nd oc tion.


The property of the Nikaa ining Comrany comprises the
" orning 3tar" claim and seven other claims contiguous to it
all patented.. It is.located in the norther y portion of the
Santa Catalina Mountains in the Old Hat Mining,'ictriet, iri
Pinal County, Arizona. It is dpgroxim tely eight miles souther-
ly by road from the town of Orácle. Some six and a half miles
of this route .is over the hard surfaced Mt. Lemon Pcad and
the last one an a half miles is rood mountain roa?, wÊth
occasional steep pitches up to the mine. Oracle is thirty-seven
miles by paved highway from Tucson.


The Nikaa ining Comrany is a limited partnership com-
posed of four partners, all residents of Tucson. The property
is owned by "ža.dlizabeth L. Ecod of Long hench, Washington,
and the Y. .C. of Tuesca, Arizona and is leased to the likas
Mining Company on a royalty basis (10 I), for a term of five
(?) years, renewa le for five ( ) years. The losse is dated
January 3, 19¶2.


History and Froduction.


The first mining .interest in the 636trict datos back to the
turn of the century, when numerous 'old cuartz veins and
Etringers were discovered. A modest gold production was made
a few years 16tor from a number of places in tLe immediate
icinity of the present.tungsten developments.


The presence of tungsten, in tte ferm of the mineral
scheelite, vaa recognized a an early date in the osuarts veins
and in certain silicified limentene areas, but the tungsten
had little or-no economic value it the ti e. The advent of
World er I,.however created en urFent demand with consecuent
high prices for-the metal, In the ensuing intensive se rch for
tungsten,deposits of scheelite of commercial value were dis-
covered upon the "Horning Ctar" claim, an upon the adjoining
adversely ouded "Pure Gold" claim.


Each of he above claims proenced tungsten during te
War, and while no complete uthentic records are available, the
production appears to have been substantial in amount, despite
the·rather a all scale of the operaticas. - eleoted cre was
concentrated in small plaats in the neighborhood, and some small
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lots of closely sortod hich er de crade cro o chipped to out-
side Luyers.


Follevi consaticn of hostilities, the price of tungsten
decline precipitately, and all ninin stopref. Later, uring
occa ienal periods of better prices, so:no storadie small lo ser
p eduction was ecôe but it was not until the outbr ah of orld
ar II tl-t any serious deve'opment was undertaken, Uron entry


of the U. G. into the conflict, t¾ere w,s again an urgest de-
mand for this str tegic metal and this leô to the establishment
of depots for the purchase cf crude oro for govern eat stock-
piles with a fixed moderately high price for WOg. Repots were
establisted at Phoenix and at Tucsca.


. During the veriod 1942-44, the Rivera Eros. operated the
Morning Star Mine under lease from "rs. Hood. TLey milled some
four to five thousand tons of ore in a small plant located some
two miles from the mine. The ore vos selectively mined from
stringers and masses and occasicnal high grade pockets near the
surface, and much of it was closely a rted. Flill feed is said
to have averaged about two per cent (2f>) WO).


The Morning Star Mining Comrany purchased te lease held
by the Eiveratros. in Petruary, 1944, and began shipping ore to
the government stockpile. P*oduction continued at en increas-
ine rate until (be termination of the stockpile purchasing pro-
gram in June, 1944. Thereafter, a small tonnage was shipped to
the Jacobs custom mill in Tucson and then work was suspended.
Total production by the Company was approximately ttd rty-two
hundred (3200) tons. It is said .tnl good authority that this
ore averaged approximately 0.905 WOp.


During the ye Ts 1943-4¶, the Maudina fine produced
approximately 12,¶00 tons from the "Pure Gold" claim which adjoins
the "Morning Star" claim. Of this tonnage, some 8100 tons,
assaying 1.51 WOg was ship ed to the stockpiles, and the rest
was milled at the iacobs Nil in Tucson, and is sai to have
averaged about the same NO) content.


A side litto which is co mon to both the Pure Gold and
the Morning Star claims passes through the cropping of the ore .
body, which was ined by the Maudina Comeany. . The, ni ning action
ped to a disputo and a court suit to determine the "equilateral
rights"of each claim. The decision favored the Maudina Comrany.
he suit resulted in a clear òefinition of the limits of mining


permissible to each party, and this was important to the Herning
Star claim since the deposit extends well into Morning Star ground.
The Maudina operations seem to have extracted most of the better
grade ore in their portion of the deposit. The portion of the
deposit belonging to the Morning Star claim has been partially
mined, and is bei¤3 developed et tTe present time.


Activity in'the area come practically to a standstill
stortly after-termination of the stock piling program in 1¾¾,
and remaineð so until the initiaticn of a five-year government
purchasing plan in May, 1951, with a floor price set at 363.00,.
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r unit.


The Nikaa,Mining Company shipped artroximately $$0 tons
assaying ldl. > WOg, to a custom mill at Afeche Junction .in 1992
An^ a small amount was milled in a e ude local plant. TLe nill
run was altogóther unsatisfactory because ci too course grind-
ing and.tecause of a poor arrangemopt of the till circuit. The
Company obtgined a participating ?'SA exploratica lean in 19 2,
and work guder.that contract is presently in pre ro s.


Oeolozy and neralisation.


The rocks ofthe region are of Paleozoic and pre-Ca trian
age and coastst principally of lime-tone, stale, cuartzite and
granite. The nost conspiCULOUS Structural fe tüTO iS O f(Cgul
fault wbich courses norttwest Ely with soutbvecterly dip ttroä6h
this part of the nta Catalina "ountains. The fault br$ng
granito- on the.northea t or footwall side in contact vi h sedi-
mentary and nóiamorific reeks ca the southwest. 'An' fault mone
is irregulor in width, but gangrelly quite troc6, and repeated
movenant han oraated many arallel fault planes within it; and
the stresses have developed a multitude of minor faults and
fractures extend59g th varyiar strikes an« dirs for consider-
able Pintdecea into tbn overlying recto.


The Baudina deposit (which trends into crn ng Útar .ground)
occurs in a parallel fault zone usthin the Vogul fault zone and
at some distence from the foot wel.1 ranito of the zone. The
mineralised sections show high silicificaticn an some brecciation
pnd in placep intense.fracturing.


The principal Fern½g Ot r erkings are in a cilicified
liseotcae rans located some two hundred foot southerly, from
the -east and of the Nogul fault zone ore body and the greater
port. of the past trc uction has ;come from worË1ags in this de-
posit. The Timentone is inters cted b a number of major faults,
with frequent ."water course orenings cleng ti en, ad many re-
lated minor faults; and much ra±1em franturing it evident through-
out the Dassa The major faults fall into two.coneral clas es,
one striking north sterly enf the other northeanterly. The
dips aré emeratly soutterÎy end at points of intersectica either
fault might offset the othor. There is no.recocaizable pattern
of faulting which might serve as a uide in.the explcratica for
ore, although in a few inntances there -is some evidelee that the
trace of the.juncture of-two ajor faults is a favorable place
for ore occurrence.


Factors 3:ihich seeNingly must all be procent for the
occurrence of scheelite in important amounts aret .(1) firm silicified
limentone, (2)L fcirly abundant qua ta, n (3) a pronounced







ault plano, with minor aults nè fractures in the limestene
atove the fault.


The are mineral, acteelite, 18 M atri uten in extrene-
17 erratic fashion throughowt the r111eitied linectone nebs.
It might obeur es masses er potdPes several scuore fe t in area
or oc str13ggrs or groupings of parallel stringers an , very
fre tently, cc fine disceminaticas throughout a large area.
Masses of puro waste surrounded by aterial v.Hh good sehselite
content is a co-roon occu rence. Most of tk.e scheelite is ex-
tremely fine and much of it-tends to pulverize en breaking,
although some fairly large crystals are cocasienally seen. The
scheelite is generally accomy nåed by an appreciable amount of
lead in tho form of galena (lead sulphide) an corrusite (lead
carbonate) did stolsite (lead tungstate).


Develor eut se Sketches)


The main Workings àf the ?traine tar Mine consist of a
Lower Tunnel a Rifdle Tunnel, an Utrer Tunnel, and a staft 110
foot deep, uÎtka level at 100 foot. Also, there is a glory hole
and numerous pits and outs above the Wddle and Uprer In*19el
levels, and come stoping da each cf the tunnels.


The Lowor Tunnel Adip.and the shaft are developments in
that portión öf theRogul.fault zone ore body which exists in
Norning Star ground, The tunnel was driven as an adit in the
fault zone. The fault mone trends a little north of went and
ips southerly at about 45°, The ground abovd. Le edit hos


boca mined Os"an open cut for a intance of arrroximete y forty-
five feet from tre original portal. TLe dit then pauses through
thirty feet c£ sparse scheelite mineralization, and in the .last
thirty-five (3 ).feet (enfing against the Loundary), it en-
countered a concentratica of scheelite. The likas Mining.Comvany
stopped above e level to within s.few fe t.cf tte surface and .
shipped from this place 960 tone which were milled at the är ache
Junction Vill as noted earlier in this report. The floor of the
open cut wan mined to a.reported derth of six or eight feet
and the opening illed back with discard m terial.


The shaft än¢ the vorkiage ributary to it, is a D A
participating lean project. The statt is 110 feet deep an
was started in ore in the fault zone. tTaosed out of ore at
a.derth of approximately fifteen (15) f et and continnee to he
bottom in karren noterial. At one hundred (100) feet, drifts
were turned off casterly and westerly in-Þroken fault zone
material.. The:Arifts encounter numerous cross faults with varicus
strikes and dips. Unter. svepage bare .has ade the ground heavy
and timbering 18 n cessary for support of the round, particularly
in the eact drift.







The oes drift 18 largely in Larsen groune with caly
oce 510001 meager spots of scLeelito natily t a point l'ifty (§0)
feet from the ähaft, arpreciable se eclite begins to show and
continuba for ecco thirty (30). To at. The drift wp siiopped in
barren ground at 3½Lty-four (A) foot frem C.o chaft cad very
clece to the property lino. crosecut has be a driven northerly
in the minefalized area, anŒ atows a small amount of echealite
for about twenty (20) feet but the fact of ti crea cut, et
twenty-five (2¶) feet, is barren. The schnelite tore is aprorently
the downward extension of the mineralization in the weet end
of the edit.


he east drift has boon driven for a dictnace of one
hundred twenty-eight (1282 feet from the abaft, and is in
practically bakren ground throucheut. At ninety (90) feet fre tFe
shaft, howevori a good patch of acheelite was encountered in
the ncrth dall of the drift in hcre silicified lime tone. This
showing is aleoct directly under the stoped area in the findle
Tunnel, approxinctely.cighty-five (85) feet vertically above,
and is about one hundred (100) feet easterly from, and one hundrod
orty-five (14§) feet below, thé mined area of the Uprer funnel.


Cross-cutting is nov :in vroerass in each.end of tie
hundred (100) foot level to oxrleia for pc sibla 'etrward
tensica of cre to this horizon.


One
ex-


The 1861e Tunnel has boon friven southwesterly into
the hillsid and after res ink through thirty (30) feet of lew
grade meterigly.it encount red an er body which-tas been ined
in a room cone thirty-five (35) feet long and twenty-five (2¶)
feet Biño, datl ten (le} to twelve (12) feet high, Consideräble
drifting beyond te <1ed area e .not yoveel any import nt
scheelite minoralization.


The Unteffunnel opens into a Klery tolo at thirty-five
(25) feet front the portal and at ninety (90) feet, a ahort cross-
cut opens into a st ved .area of pire-like form extnading from a
short istnuce belew tie level te some fifty-( 0) feet above
the level. Rio store opens, on one side, into the urger y rt
of the 31ery hole.


cattato col eelite miacrolisation is Tres en the
surface-in a northwesterly direction frem th utper edge of
.the lory holo to . he tot of tie ridne - a di tänce of etout
one hundred fifty (170) feet - and high.grade scheelite Las
been mined fremp number f shallow pits and cuts in this area.


Ore Reserves and Values


Pecause of the irregular outliae of. the mine orkiass
and the o?tremely erratic 010tribution of schodlite, it is not
possible to calculate the re aining cre reserves in the orthodo







anner, 1.0 interval sorrling en two or throo aides of a block
of ground. Instecé, reliance must be placed upon judgment based
upon perfernence records as to tenrge nd Brode of material
extracted frog various workigg places - with fuo regard, cf
cource, to structural and gole ital ccañiticas as they might
affect further ecatinuity of cre in certa a dåreeticas. Also
con iderable de madence nuot be placed on obs rv tion and estima-
tion with the mineral light.


The ocul fault mone re body, ces not a of te e for much poosi-
tility for .ßeyeloping any worthwhile amou t of cr , unless
the doeror exploration now in yrtereos $scleses nomething more
attractive than the indifferent r sults revealed to dato, he
mineralf.sed zone is limited by tFe property line en one
by a fading out.-s it approaches quartalte country rock
other (8 ) ond , a bort i tance te fond .the shoft.


Gad, and
en the


The "crning litar cre occurg throngl out en elongated mass
of silicified lirectono TMeh trendo 88 v3tt a -long axis of


out thr a hundred (300) f t enf a greetest soidth of a¾out
iñ¾ty (SOP foot, in the vicinity of the glory hole.


There is much 410soen te6 beheelite in the os and fre-
nent high grado tunches, but there.are .lso areas which are


enti oly barren or only very sparsely minatalized with scheelite.
everal development heaôings eriven deeply into the ti 1 in


the mineralized 11meotone, do riot show any interesting occurrences
of scheelito a:n su est th t, lite so -any similaf deresits, the
ore zone is. Shallow with a lower liteit roughly paralleling the
contour of the hill surface. TLe whole deresit mielt, however.
be erneiderod for its Tes stilities e .a moderately large seule,
low-grade tungsten Treducer, xceþt for the lack of water for .
111193 locally and more importantlyg because treatnent of


the ore is difficult and costly.


In ditcussing or recorves, it is.neceascry to etc?11sh
a figure hich will be tLe acenonic _cut-off rede ,i.e., the
vrade of cro below which an opfating less arculd be incurred.
The operatoro re tentatively considering the construction of
a mill ût e goint nem tw aty-Y reo miles tent from the mine.
The ore haul.would be con-grede (atout two-«hida cf it en
paved highway.); et estim ted cost of Q2. O por .ton. The
writer eatinates that open cut ne glory hole mining on the pro-
pose? Stall oc le of operations (thirty (30) tons per day) , vould
cost about .00 .per ton, g.1eluding the henOling of ocne vaste
anô the performance rf some development in Ale .ore donos. illin
cost is esticat06 at 26.00 ror tcn. The total of tPose ita a is


.013.00, and if -to this is.aoned royalty, a return of about 11+.§0
Le required. for a break-even ca costs. Te not return per unit
of tungaten would be atuut 3 .00 ror unit (see telow und.et "Will-
ing" and " arkoting.'L' . It is apprent tLen the t e stade of
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met rial milled would need to ha about C. WC . ?Sning in
the No3ul fault zone d<7esit would be more cos ly and probably
a grade of 0.6 'JGA asoald be tte econo ic cut-off for n terial
mined therea .


The writer took a number of compl s in he crea of the
'ogul fau t done oretgdy.. Theno are etcun on the sketch1h?et
accoronica this rerrrt, along t ith solee samyling by others.
The open eut on the edit level.tro uce several thousónd tens
of ore .ihich is known to have overaged boue 1.0. WC2, and
the present .operations mined 950 tous eith avera e er 1.1
in the store at the and of the level. The cut in the floor
of the levol is said to have shown ore in a bottom. The
shaft showed ore:for a istence of ifteen gi) feet kelow the
collar, and a comple from here assayed .63 3. ite writer
sampled select dump containing atout tuonty-Tive (2§) tous
of material from this portion of the chaft, and ottaine 1.-3 >
WO • also a nuck comple conto:½ñas sore discarG mot rial was
ta n frem the fleer and foot wall of tic atore, with Rosay of
.31 70). Al cget' or, tie3e 808 VS i icate p grede of 1.0 , or
sligitly hichór for the o at this horizon. Sie vidth of ore
arbears to §o afcut twave (12) feet, and Ute length (omitting
the thirty foot length of leu-grade material tetween the cut
and the ñtope) is approxinately seventy (7 ) feot• The depth
to whict he ore vill extend - is conjectural. Gampling in
the wart rad of the one hundred (100) foot level in he skaft
shows a twentÿ-five (25) foot length of scheelite mineralization
of autenarginal- erade (avoraming slizitly under 0.4 3 . It
would seem reacchable to assume th t the ore in the -ost ,nd of
the edityill oxtend, with vayat o grado, about half the dis-
tance down to the ene hundred (160) foot.level.


The block therofere, sculd ecutain approximately pighteen
hunûrod (18 0) tons with avera3e grade of about 0,85 WC3.
Abeut two hundred (200) tons of ora remains La tho.footwall
and esf of the store above -the edit level, and this..can be
assumed to have a 90 content okcut the æme as that which was .
extracted i.e. 1.1 , It is the writeric opinion hen, that
there is available in this ore body some _tvo thousand (2000)
tons of reasonably assured ore having a grade of C.S¶ (g, or
better. TPoredces not sean tc Le much possibility for other
ore here unloos the exploratiën on te one hundro6 (100) foot
shaft level finds ore et that horizon.


Oro res rves n îte craing Star derosit aro centered
about the stoýë in tLo middle tunnel ans tho store ad lory
hole in and above the 00007 t 81• Eta mise of ' the ..30000


anin in ti cf amîndlo tunnel in icates £10t cut eight tundred.
00) ons Vac kne from here. .To figure is availotle re-


garf ing the grade of this cató ial, but presumatly -it overo ed
0.7 to C.8 since that was GLou the economic limit of 71aan le
ore at the ino the ork tr a done, he nineral 11 ht ähclia fine







disseminations and thin sears of scheelite, an6 come moderately
high grade bunches, in the roof and floor and in places in tie
walls of this ucrking place.


The better ore lies along a steep eact-dipting fault plane
which is the linit of the ore on Êhe east wall of the stoped
ar a. A shallow cut en the surface just eact of the portal
of the tunnel has been made along this same fault and the
cut and dump show food schnelite, and coveral tons of .high
grade were produced from the cut. small tonnage, say j¡]Egg
hundred (300) tons, seems reasonably assured in the stoped
area, and it secos probable th=t abcut as much more ore will be
mined both above and below the stored area as that already
mined (800 ons). It seems probable rlso, that the ore in.the.
pit outside the tu1nel will be found to be a continuation of .
the ore body mined in.tte stope. Total probable ore h re might
be reasonably estimated at one thousand 1 O#),tons assaying
about C.7¶$.WC . Further ore possibilities at this place are
limited b the proximity of the surface above .the store and
by .the nuartalte formatica just east of this place.


The glory hole one the stope connected with it have .pro-
duced the'major part of the ore minen in this Aeposit. Good
scheelite minerelization is viéible in the north one west slopes
and run of the glory hole, nß it is reported that good ore ex-
tends into the 21eor of the lory hole (novecVere" with debris)
The adjacent store is reported to have produced a consideratle
amount of excellent ore, and much scheelite, some of it in
hig;h grade massos is visible in the walls Und in the bottom of
the store. The siope opens into .the upper part of the glory
hole ano 3ood scheelite mineraliantien is visible in the connect
ing passa e. The size of tte stope en6 lory hole openings
indicate that come three thcúsand (3000) tons.has been mined
here.. The glory hole ore is said to havë run just under 1¶, and
that from the stope (where high grade roctets were selectively
mined) averaged considerably over 1 WO . The stope ore has
been mined through a vertical range of s xty (60) feet. The
areal dirension of the proven mineralization cf the combined
stope enA glory hole is roughly thirty (30) feet by eighty (80)
feet and the contents of block (with average .hei30t of forty
feet), is therefere opproximately 7,¶c toms.. Of this neount
about three thousand (3000) tons haa.teen extracted,.leaving
4500 tons in the ' leek.. Since Jr ning was in yrceress teve up
to the time thät terniñation of the stockpile purcLesing pro-
gram forced ruspension because of loss of a ready market for .
the ore, it can he inferred that, otherwise, einins would have
continued, with tte grade of ore attut the sana as in the rect,
i.e. about 1§.


The writer .) elleves ti at 1¶00 tons would be e reasonable
estimate of the amourit of oro assuredly available in the above







area and that the balanc of the tonnage in the bleek (3000
tons) can be clapsed as "probàble orei" It is worth neting
that a drift en the Edddle tunnel 2evel tasses directly under
the floor of the glory hole at sixty (60) foot lower elevation does
not show important tungsten ainovalization, thus indicating that .
the ore Poes not extend downward te .tbis horizoa, at les t. 11
the area opened b this one development headin?.. Hovet , the
stope ore 1stnown t extend at least ifteen (15) feet below
the upper tunnel level and the assumption of some further exten-
sion seems justifiable. If this extension is assured at ten
(10) feet, on additional two thousand (2000) tons might be added
to the above estimate of probable .ore.


Since mining would be done in a leas selective asuner, the
grade of cro Bould be lower than the grade of 1ß or better ob-
tained in the rest. The riter would assign a grade of 0.85§
W0g to the es imated tonnages of assure .xnd prob ble ore.


The surface between the lory hole sad the creet of the
ridge, sheys cod scheelite mineralization at a number of places
and anall amounts of high Prade have been extracted from several
shallow cuts It seems poscible that er will be developed in
this area either b extensions of the known ore limits, or by
further prospecting of the better surface showinga. In the
writer's opinion it seems entirely possible tlat an amount of ore
at least equal to thrt tich is now estimated as reasonably as-
sured and probable (epproximately 10 00 tons), will be developpd
he e.


Tot Recovered
easonably retable Possible Va ne 330


Deposit spyra tre Org Ore VO er Uqit


Mogul Faul e 2000 G.0 29.90
Horning at 1800 6000 29.50


380o 6000 10,000 o.S $ 25.50


ith estin te co t of 311. O per ten indicated profit on
the al ve oro s 11. O par ton.


Mining


he small amount of ore presently available in the ifogul
Pault Zone ore body, would be mined by ec bination shrink
open stope methods verking from Che shaft in that area.


änd


e oro of th .Ucening 'Mar ore body iaculd be mined principally
by glory hole and open cut ethod. hatever underground.


Ding wps ce dould be b open stoping. The ground is very







firm L re ad eguld be safely mined in large clambers or reo s.
No hoistin or pumping would be recuired.


The mining equipment requitenants of the projected small
scale oporation, would not be large and Yould consist chiefly of
a compressor of somewhat larger capacity than the 125 cu. ft.
rental compressor now in use, some drillia equirment in addition
to that en hand, and some einer items. Later, Þihen the openin s
are larger, a small dozer with ond-loader attachment would be
useful for selecting ore and discarding waste on the floor of
the pit and possibly in large store areas. Altogether, an im-
ediate expenditure of $5000.00 and a later extenditure of


aucther 35000.00 would cover these needs.


Milline and Marketing.


The ore requires fine Prinding for effective recovery of
the scheelite. lotation treatnant is necessary for removal of
most of the lead content and concentration of slimed echeolite.
A small amount of lead tungstate in tLe ore is not separable and
the prer,ence of this mineral in the concentrate results is a
serious reduction in the price received for it.


Ieboratory tecting of the ore has chovn th t a 756 rocovery
is the best that can be realised. The flow sheet recommended for
optimum results consi ts of coarse crustin followed be rod mill
grinding to 30¾ and table concentration, an€ then ball mill prind-
ing to 1000 followed by flotation. The concentrates must be sent
to the plant of he U. D. Vanadium Corporation at Bishop,
California for refining to set market requiramants.


Tests show that approximately 35¾ of the WO3 content of the
mill feed will be recov red in a 6 table concentrate an about
40¶ in a 1¶Q - flotation.cencentrate. The remaining P ¶ of 90)
in the feed is lost in the tailla s.


TLe current price paid for the higter grade tatle concen-
trates is 34Š per unit of WOg and for the flotation concentrates
$38 per unit. The transyrtation cost to Bishop is about 35¢ per
unit for the former and $1.50 for the latter, and the net prices
paid are therefore $44.65 a¤d $36.50 respectively, or an'average
of approximately $40 per unit of WO). This means (at 75 ve-
covery) a net to the mine of 20 per unit of 03 in the ore.


It has been sus ested that ihe mill of the Gold 1616 M ning
Company at Apache Junction, which is now idle, night be leased
for milling derning Star ore. th some re-arran~emont of the
circuits nd the DOòition of some minor items of equipment, the
mill ought to perform satisfactorily on Nbrning tar ore, The
haul would to approxim-tely one hundred (100 ) miles, level or
down-grado, and all but fifteen miles on raved highway, The
hauling cost la estimated at 34.00 por ton on a sustained volume rate
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of production. TLe e itional hauling cost ever that to the
proposed mill site (22.60 pr ton) would be largely offset by
the greator ocenemy in milling at this larger plant (100 tons)
per Rey copieity, and the feasibility of taking ov r this mill
on a lecce basis would therefore hingo.upon he terms cf the
1eace.


A casual convorsation with.a party connected with the
company oän ng tte 19111 indic ted that it might be leased en a
hacis Uhich sculd represent a cost of tround al.90 per ton
milled. ito additional cost, them, over milling at the proposed


111 site nearer the mine would be about .00 yar tom. Ob-
viously a fairly substantial reserve of oro would heed to
be provÔn to emortize, at several dollers per ton, the contem-
plated new bill construction (estimitect cost around eyO,000.00)
and consideration ought -to be Riven to the time ,1e ont and -to
the risk involved in making such an investment.


Ree_oimended letk-
It is recoa aded tret a raico be driven in ti e mineralized .
area in the west end of the one hundred (100) foot level to
connect with the stope above.


It is reco cdded trat none of the better showings in ilo
stðpe in t¾e mMdle tunnel be broLen into, and that tte otallcw
cut mest of the portal of this tunnel, which ap+ears to indicate
an extension of the stope ore in this direction, te further
tested by blasting in t e,walls ad en s.


It-is roccúmended that the area talow the floor of the
upper tunnel in the vicinity of the glory hole be explored more
fully by ohort-exploratory drifts from the main drift.below.
An old caved chute here empears to serve a raise into the sottom
of the stopo, adjacent to the glory hole. The writer was not able .
to learn definitely if a connection actually exists into the
stope. In any event, the.werking place should be cleaned out
and the raise examined :n3d if it does not connect with the
stope, it thoul be advanced to do so.


Some oxyleratory work ny shallow drifling and blasting .
aught to be gotie on some of the more interesting scheelite show-
ings, on the hill surface routhwout of e glory bcì , y rticularly
where bi-h grade has been ou fut.


Pavora le resulte from tre eb¿ve work weald n o nero certa a
in seme inotencess 11.e ora which is IK:7 elaosed as reacciably
assured: and in other instances t rial now claccoô as
Treba le croy might becofie aneured cro; and in still other
notences úttractive showin a ufDbt be indienten es places


deserving more seriens prospectias.


oma of the ébove erk would provido necessary openin s .
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er m nind over ticus a o DFO 8 to profuee ore
h ch woul be a steck pit t millian operation
hích nich be underta: en,


Ccaelusionb


The entirato reserves of reasonat1 àssured ud prehable
ore are sed11 - 38 0 tous and 60 tons, recrectively - and he
poesiM11t s for developing nay large amount of adh tional ore
ary::r to o uite 11tited.


While milline of the cée provisrs o 000 profit margin
(about 11 per to ) ite unatity of reasonably assured ore is
not nu "'icient to raray the eo t of a mill fustallatien• and
the estit¾c6 probable cre is not indicated with enough'surety
to a Yord.a dound b sis "cr a large capital outlay.


The ovk rece ended in this ratort teret er with the
explcratieg teirk 'one um r A contra t, at:tt prcve up
suf "ied.ent oro ce tNt the ocastruction of a nill would be
justified i tut unleos this new cre is developed in substantial
amount, the project mig! t prove to be little more than a "dollar-
trading propc<ition with prosnect for only .s all Profits from
a 1· rge inves ment.


I vould not roe end buil61ng a mill at this time, but
inctead I oculd advise holdiny ti e tter in abeyence randing
the outco e of th develop ent new in pre grass and t.ho results


. obtained frds the p,rformance of he recen ended ork in the
upp':o Tart of the nMe,


am;hile, I c41d explore the to sibility of develop11r an
outlet for tha cre eit) er et a ou to plu ts or at a
plant wh:Ich Mahi he leased nu ith some TOVooping mode
suitaMe or illing the cras uch posuibility has been


scussed in this report, ud if reasomeble teras can be
a ra 00 , in a t uld be e logical proen une tronobs a
profitelle operatic despite somewhat low r marrin of Tro it


r ton milled. The inances recuired would he. me tly or
orklari capital.


T. . Lone


he?¤ix, risona
ay 1", 19







RE
FORM


DO ME S
EDOF
FIE







ato arvino
REGION IV


ay 13 1953


emerand


To . B. King, Chief, Mining Division, Region 19


ram Chief, Mining Methods Br. Mining Div., Region y


u¾ect April 1953 Progress Report, Socket DMA-2356,
Centract Ida-5370, Mikas Mining Co.te Morning
star tungstea aine, Final cenaty, Aris.


EncloseÀ In quintaplicate are the following:


(1) Bureau et aines engineette report;


(2) operator*a aarrative report with mapa


(3) Letter regarding accounts paid;


(4) roms ar-los and a-lou.


lao enclosed are 2 extra copies et our engineer** report.


As all work is la accordance with the terms of the


contract recomment that the Goverament's abare of the costs be


paid.


alter 2.. Storma


lter R. Stoms


cc w. 8. King (6)


WRatorms rj







NING DIVL>lúN
. REGION IV


hay 1) 1953
Hemorandu


To alter M. 4toras, Chief, Mining ethods Branch,
Mining Division, Region IV, Tucson, aris.


From
Subject


1. M. Ronale, Mining Engineer, Tuosom, Arisona
: Nikas Mining ûo.ts horning atar fungsten dine,


Final County, Aris., Docket A4M-2356, Contract
Ida-370. April 1953 Progress Report,


ma inspection of the derning Star Mine was made on
May 1 la company with Tea Callas, miner--foreman. The object of
the laspection was to check progress for April and to determine if
the work continues to conform with the contract.


ork done in April was found to be as follows:


1. The crosscut to the north from the west drift was
driven 21 feet.


2. Ilmbering 3 sets installed in west drift, 8 sets
installed in east drift, and timbers reinforced at station.


3. Several samples taken for assay.


The 21 feet of advance in the north crossent was in
Tractured and silicified limestone containing minor amounts of
scheelite. The assays of 3 samples from the crossent indicate the
21--foot soah contains an average of about 0.20 percent WO3. Füps
from these samples were assayed by the U. S. Sureau of Mines. The
check aaaays were about the same as the original assays.


Two channel samples, taken by me in the west dri£t at
55 and TO feet from the shaft, assayed 0.13 and 0.22 percea WO3>
respect‡¢ely,


t Kraslauf, in the Operatorts Narrative Report, estimates
tha oralised some of the west drift contains 2,300 tons of
interred ore contatatag 0.66 percent WO3• This grade does not
consider the assays taken by I, P. Lane and which are designated
by the letter nL*. His estimates for the block above the 100 level
appeat to be reasonable for the grade of ore but include less than
one-balf of the inferred ore some on the 100 level. On the basis
of 1,000 square feet of mineralised area en the 100 level, the


CC B. King (orig. 6)
A-2356


TM omslo frj







total regerves for the sone would be about 4,300 tons, skallar
tonnage eglower grade ore can be inferred for a 10&foot depth
extension the grade of the 8,600 tons of ore for this some is
estimateg ag 0.4 parcent WO3• Probably not over 10 percent of
these reserves can be classified as indicated ore and the remainder
la inferred additional exploration work is necessary before a
reasonab1 accurate **timate of the reserves can be made.


accordin6 to Krualant, the .companyta decision on
terminat£6ú of the contract upon completion of utage I is
dependent qpon recomendations 4f Laneta report.


CONTROLWA* NF-104 and 104A. & OPERT0a*ä NMMTIVE 4¾VORT


he following is indicated by the taspection of the
project ud a review of subject data:


1. The work performed and for which claim is made
conforms Ath the contract and is as reported on fore MF-1044.


2. The supply and service
were necessary and do not appear to be
accepted as correct pending an on-site
equipment reatal is for a month an the
one-half tionth ter the hotat.


charges et Fora NF-104
excesstve. They should be
audit. The charge for
compressor and the allowable


3. The Operator's Narrative Report is considered
adequate, Attached to the report is a letter stating *To our
knowledge all bille outstanding against the Nikas Mining Co.
as of April 30, 1953 have been paid.


T. A. Romslo, Nining Engineer
Minia5 Methods Branch
Mining utvision, hesion IV







55 Dest Congress
Tucson, Arizona
May 7, 1953


RE: Docket OMEA 2356
Contract Idm - (370


To our knowledge all bills outstanding against the


Nikas Mining Co. as of Apri1 30, 1953 have been


pa id.


A. Nikas Pres.
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Fo fË-IO (Rev.) * UNITED STATES


ARTMENT OF THIË INTERIOR L on
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ...LggL..-.........., 198L.. Docket No. DMEA gg,Çg... Contract Nog


Operator's Name giggg o..g ............. ........................ Minerals .ggg


Address gg. gg. Oggge_ _Agggggg,
Contract Amount, $4g ..... Government Participationgg % Amount, g


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Montnly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling......


Bulldozing..


Crosseutting


Drifting_.. •


(2) Labor and Supervision:


Labor...... ....
Supervision..........
Technical Services.


(3) Operating Mat'ls. and Supplies:


Timber---------------------------
Explosives.................


Pipe.... ....
Track..


Misee11eneous-- MY 97 718.8
(4) Operating Equipment:


Rental..... ---g
Puichase......


Depreciation


(5) .Initial Rehabilitation and Repaire..
(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment_.


Sampling and Analysis.


Payroll Taxes.. ....


Liability Insurance..


Meeuntant--- ------- 100.40 400,00----- ---700


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


*When a voucher is signed or receipted in the me of a compan or corporation, the name of the person writing
the company or corporate name, as well as t seity in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," ensurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
falo statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signatu .. .............. .........
(Authorized.CertifyingOfBcer)


Date . . /.. Vo '. .
(See other side) /







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and befliefhe contractor submitting this voucher is operating a Defense Minerals
. /¢747-FJ70


Exploration Administration pr ct under Contract No. .................. in accordance with the terms of the contract.


MONT Y. REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs; ·


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.---A concise narrative description of
progress made, results accomplished, and any unutual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear i
in Article 6 (a) of Form- MF-200 (Revised February 1952), i
however, this form is readily adaptable for use in reposting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, superyision and technical
serviões incurred for the exploratory operations. Do'not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services,' materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in therinstallation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and «(3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The originËl of Form MF-104 when submitted for reim-
bursabló expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies o,f purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executiye Officer. This certification may be stated thus,
"Certified True Copy (or, Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should liave
an "on-site" audit, that is, a Government auditor should
make ari audit of the Operâtor's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF--104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
erator will submit his claim under item (1) of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet.or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crossoutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 88-38476







rordär-ion Budget Bureau No.42-R1151
(April 1952) , Approval expires 6-30-ð3.


UNITED STATES
DERARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ..A .... 195$... Docket No. DMEA --236 Contract No. 22'10..


Operator's Narne ---Mgg|gg .f, o Minerals ..¾g gg......
Address .g..g gg. la -


AÌ1THOBIZED BT CONTRACT
OPERATION UNIT OSTS TES NFrS THIS COSTS TO DATE UNITS TO UNIT COSTS *


MONTE MONTH DATE TO DATE
Units Unit Costa


Driftiag.........................


Crosscuttiri . ............... ..
Raising..... ......................


Shafts................................ .. ....O_..... 1Û
Winzes.............................


Drilling: Core......................
Churn...................


Auger..........
Stripping...................
Trenching........................
Test Pits...........................


Roads and Trails.................


TOTAL COSTS


TOTAL DISTRIBUTED COSTS.-.. . C


Operating Equipment Purchased. ......
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc....


TotAL Cosos....... ...... ........


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:........................ .
complete to the best of their knowledge and belief. A --Û$-È-- g..


Usoß-in--tighedag-- -gmugL
in- boW4he--east-and--westa---


Date ..; g..g ggg... Operator gg.jggg..ig ../gg................ g


Per ..... Title .ggggggg........ .. .


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfhtly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF--104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. ' The purpose of this fõrm is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported foi a particular project. If will be necessary for the Opérator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF--104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it.will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable,basis. "Operating Equipmept", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last tho columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the,contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475
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(b) In the case of asbestos (chrysotile only),
beryl, cobalt, columbium, manganese, mica
(muscovite block and film only), nickel,
platinun, tantalum, tungsten, and uraniumy-
75 percent.


(c) In the event that two or more of the minerals
named in this section are the subject of the
proposed exploration, the allowable percentage
shall be apportioned between them.


2.. This amendment shall not apply to applications for
exploration project contracts received by or placed in the United
States mail for Defense Minerals Exploration Administration before
12 o'clock midnight of the day of its publication in the Federal
Register.


(Sec. 704, 64 Stat. 816, as a ended; 50 U.S.C., App. Sup. 2154.#,


(Sgd) C, 0, Mittendorf
Administrator.
Defense Minerals Exploration


Administration


18FR 6941 1 -3-53


51015







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custohouse April 30, 1953.
Denver 2, Colorado


xemorañana


To: Secretary to the Operating Committee


From Executive Officer, NEA Field Team, Region IV


Subject: Form MF-104, IMBA Docket 2356, Contract. Ida-5370 (Tungsten)
Nikas Mini"E Co.s Morning Star Tungsten Mine, Pinal County,
Arizona.


Enclosed are two copies of the Operator's wanthly Progress
Report W-104 and W-104A, Operator's Narrative Report, Inspecting
Engineer 's BarratiYe Report, and other supporting data for the month
of March 1953) pert•snine to maa Docket 2356, contract Ida-z370
(Tungsten), Nikas Mining Co. 's Morning Star Tungsten Nine, Pinal
county, arssona.


w. a. Isne


Enclosures







UNITED STATES
DE PARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 ser cust-1-a gral 28 1953
Denver 2, colorado


To: T. A. Chris*•namn


Trm: Executive Offtoer, IBirA Fleid om, IT


Subject: IseA socket 2356, contract Ion-2370 (tungsten), xikaa muina
ca.'s moratas star tungsten man, rinni county, Arisoaa.
Operator's Ment.h37 Progrese Segart for the periot March 1953.


Enelosed are t.be original amt four oogies of Fom !&-104 and
Fors W• , Herrektve Report, ed $¤Eineer a Report for the above


Work has been ocapisted as athariset by the contreet. Boon-
aantation has been waivet, therefore we recommand i,bat gegaant be made
for 75 percent, of the amount, as reported by the Operator m rom W-104
subject. to verificatim of arit.hmetical accuracy withia Tom W•104 anA
contingent œrenmnga of subseg on-site edit of the Opersbor's
accounts.


Bemerks:


Date of aeport march 12, 1953.
Date aseetwed in rsela otties April 22, 1953•
Date neceives in messen otrice april 27, 1953·
Date Processe& tar Paraent, April 28, 1953.


Emelosures


ans:em


ee: re o to the oper. com. (2)
WRStorms
Chron.







MINING DIVISION
REIR XV


Nemorandm April 23, 1953


To 8 W. R. King, Chief, Mn½g Division, Region IV


Fram : Chief, mning Methods Mr., Wining Div., Region IV


Subject : March 1953 Progress Report, Docket DÆA-2356,
Contract Idm-B370, Nikas Mining Co.is Morning Star
Tungsten Mine, Pinal County, Aris.


Enclosed in Quintuplicato are the following:


(1) Bureau of Mines engineer's report;


(2) Operator's narrative report with map;


(3) Forms HF-104 and atF-104A.


Also enclosed are two extra copies of our engineer's report.


As all work is in accordance with the terms of the


contract, I recommend that the Government's share of the costs be


paid.


As the company is in need of funds, will you please


expedite payment of this account?


. . Walter R. Storms


wateer a. storma


CC W. R. King (6)
.BABA-2356
DF


WRStorms:frj







O . . O


The 2 mineralised monos encountered on the 100-foot level
were inspected with a mineral lamp. Here, as on the surface,
scheelite is confined to sones of fractured and silicitied lime-
stone. A sone, extending from about 45 feet te the face of the --Ø'
west drift, is extensively mineralised with low-grade scheelite
but also contains several small pockets of high-grade ore. Sampling
to date shows that the entire sone contains an average of about
0.3 WO3• However, additional sampling vill be necessary before a
reasonably accurato estimate of the grado can be established.
Present plans call for extensive sampling of the sone during April.
The results of the sampling, to be done under Krumlantia supervision,
will probably be ready for next monthis report.


The mineralised sone of the east drift, con*•4ntny
possibly 0.1 WO3, is barely exposed. Exploration of the sone is
anticipated.


Mr. Krumlauf, project supervisir, t01d me at Tucson that
the company was considering the advisability of terminating the
contract upon completion of Stage 1. The unfavorable findings,
to dato and lack of finances,ar sons for the possible


. I told at termination of the contract was
ject to Governmental approval and that a written regnost¿ con-


aining reasons for termination, anst be submitted. I also told him
additional timbering of the project works should be one requirement,
la av opinion, before his request is granted. The object of 'the
additional timbering would be to keep the workings open for a reason-
able period of years.


CONTRAct, F01aß alF-104 and 104A, MD OPERATW•S NARRAFIVE REPORT


The following is indicated by the inspection of the project
and a review of subject datat


(1) The work performed and for which claim is made conforms
with the contract and is as reported on Form MF-104A;


(2) The supply and service charges of Fora UF-104 are
necessary, do not appear to be excessivo, and should be accepted
as correct pending an on-site audit;


(3) Forms NF-104 and 104A have been corrected to conform
w&th the recent AudAt Report;


(4) The Operatoria Narrative Report is considered adequate.
Attached to the report is a letter stating *that all bills out-
standing against the Nikas Mining Company as of March 31 have been


T. M. Romslo, Mining Engineer
Minin6 Methods Branch
Mining Division, Region IV







W. Congress Street
Tueson, Arizona


. April 12, 1993


NW. W. R. Storms
Chief, Arizona-New Mexico Branch
Mining Division, Region 4
U. S. Eureau of Mines .
University of Arizona, Tucson, Ariz.


Re: DNEA Docket 23 6
Contract Idm-E 70


Dear Mr. .Storms


There had been no discovery of ore of commercial value as of
Febrúary.2.8. Both the east and west drifts had been driven to the
Jaff allowed by the contract. Sixty feet of eross-cutting could


be done but the mineralized area on the west side had not been
opened far enough to warrant cross-cutting. .The mine was, therefore,
closed on March 1 to await the decision on the amendment to extend
the drift into this mineralized zone.


Notification of the approval of Amendment No. 2 was received on
Phrch 6. The water was then pumped out of the mine and work was


on March 9.


The shaft station was timbered and two sets of timber were placed
under some had ground in the east drift.


Drifting operations were started on Ebrah 16. The east drift was
extended five feet, the west drift was extended twenty feet and
a cross-cut on the west side was driven seven feet. .


It was originally planned to cross-cut to the south in the weak
mineralized zone at eighty-five feet from the shaft on the east side.
However, the ground on the east side is so badly fractured it will
require a considerable amount of timb ring before it would be safe
to start this crosscut.


Two channel samples were taken, one at 70' from the shaft on the west
side and one across the face of the vest drift. The assays for these
samples are shown on the enclosed map. Two grab samples were taken
from the material removed from the west drift as follows:


66* to 79* - assay 0.42 WOg Íl


7§' to face - 0.11 WO


Although the assays are low the zone of silicification on the west sid
extends from about 4§* to the face of the drift and contains many smal I
pockets of high grade ore.


Cross-cutting will be done from the west drift and the east drift will
be timbered for about 8¶ feet so that a cross-cut can be driven to the,
south into the mineralized area.


E tant







6 ,. e


Tueson Arizona
April 21, 1953


Mr. W. R. Storms
Chief, Arizona-New Mexico Branch
Mining Division Region 4
U. S. Bureau of'Mines
University of Arizona, Tucson, Arizona


Ret DMBA Docket 23§6
Contract Ida-B 370


Dear Mr. Storass


We hereby certify that all bills outstanding


against the Nikas Mining Company as of March 31 have been


paid.


Sincerely yours,


A. Nikaa, President


. kas, Ree-Treas.







Form MF-104 (Rev.) UNITED STATES - y aina: e sureanno:42-alose.s.
(April 1952) A toval expireirŒ30½3.·- a


. DEP TMENT OF THE INTERIOR 00 2 Gu:7 a
. e , DEFENS NERALS EXPLORAÍIC#i ADMINISTRATION .1EOL20


OPERATOR'S MONTHLY REPORT AND VOUCHER BYd à


Month of...E141'O.h. . ... 105 4... Docket No. DMEA N....... Contract No.I WW


0perator's Name iÎilGRO _RS..99.L.... . ...... ........ ..... ......... Minerals .ggt,gn ..


. Address .55..U. Cangress..S¾.., ..Tucanny.Arizona
Contract Amount, s.59,20AaW..... Government Participation: .Î6.% Amount, $Â$g.4ÛÛ«ÛÛ


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling......


Bulldozing..


Crosscutting - ----------
Drifting. .. ...... ---------- ---- -----


(2) Labor and Supervision:


Labor.... ............... ... 2.00 SM.00 00 ... .....


Supervision..............---. ---- SeÂ$ Ã¾ëÊ - ---------
Technical Services..............


(3) Operating Mat'Is. and Supplies


Timber....._.. --O &Û.O.- ----- -- ------ --


Explosives. ----$ «N-- -------- -- ------------
Pipe........ ----¾ •$------ + --------- -- ---------- -
Track......................-------- - .2SgŠ----- BM.97


iännaiiannona ään.nä ään.ni ää.de
(4) Operating Equipment:


nentai..... _............... --. ... 495.00 - 290400 1485. O


Purchase...................... --.. ---------------- - 1659.½ 16m446
Depreciation. ..


(5) Initial Rehabilitationand Repairs._


(6) New Bldgs., Improvements, etc.. - 264


(7) Miscellaneous:


Repairs to Equipment----------- --- «$Û-- - -----ÛÊ«$$---- e
Sampling and Analysis........-- -.. gÛÛ.- - ----- *Û-Û---- ------- e
Pa roll Taxes.............__....... . 1¾e¾---. ----A 43


Liaybility Insurance.......... ---- - 88.87 278.74---- ----817.2 -


A¢eotatant--------------- 100.00 500,00---- ----600 00 -


(8) Contingencies (specify):


TOTALS---....---------------------- --- -- - - - -e0- - e ----- --- ---


I certify that the above bill is correct and just and that payment therefor has not
been received.


*When a voucher is signed or receipted in thÄame of a com any or corporation, the name of the person writing
the company or corporate name, as well as ttié capacity in wphich he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully
fahae statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signatur ..... ...............
Date d .thor inc


(See other side)







(For Govemment use only)


CERTIFICATION BY ÜOVERNMENT REPRESENTATIVE


I certify that to the best of my knowledge and belief te contractor submitting this voucher is operating a Defense Minerals


APPROVAL By DMEA EXECUTIVE OFFICER OR ALTERNATE:


NTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Governiùent
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104--Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for, the '
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever pos4ible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings.. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four .copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item, (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and fepair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item,(6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes,. liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should.be reported under item (7). The share paid by
the employee as a payroll deduction is to. be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF 104-Operator's Monthly Report
. and Voucher.-All the applicable spaces in Form MF-104


should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left correr of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in repotting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF--104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
cöpies of purchase orders, payrolls or transcripts of payrolls,
unless guch documentattion has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté dignature. If the Executive Officer of thë Region
determmes that a contr*act under Form MF--200 should have
an "on-site" audit, thát is, a Goverriment auditor åhould
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. .In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF--104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quisred to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Porm
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" coluinns should also be filled m.


GPO 88-38476







Foral MP-10 A Budget Bureau No.42-R11ð1
(April 19ð2) Approval expires O 40-ô3.


UNITEÓ 'STÀTES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ...¾. .7.9. ...... 195..Ñ. Docket No. DMEA _ 56...- Contract No.
Operaßr's Name". _RRÑ...ÊÈ 8._Û.9.•_ _____________...___________ _______ Minerals..


Address 55 W. Congress St., Tucson, Adsona .


AUTHOBIEED BT ONTB&CT
OPERATION Umr CosTs THIs UNITS ÎHIS COSTS TO DATE UNrtS TO UNFP COSTS


MONTE MONTH DATE TO DATE
. Units Unit Costa


crucia,_____ __ ft $1289. 25 $6717.13 205 $27.87 410
crosseutti.,____ 243. 7 243.76 7 34,82 .160


RSISÎDg............. ...


Shaftd.-............... .. . . _e ...0..... 4810, 110._.. 80.¾ 210.
Winzes................. ...


Drilling: Core.......
Churn.....


Auger..
Stripping....... ...


Trenching..........
Test Pits...........


Roads and Trails. .....


TOTAL ÛISTRIBUTED ÛOSTS---... . .9


Operating Equipment Purchased.........
Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc......


ToTALCosTs.......................... À _ _ _


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and
complete to the.þest of their knowledge and belief.


Date ....gggg..l ..930perator ..¾ ..‡ ggg..ggy..............


Per .... . Title ...Û.ÛÛ.AN.ÂÌÊ.S.$...............


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to makea wBIfbIly
falso statement or representation to any department or agency of the United States as to any matter within
its jurladiction.


(Instructions on reverse)


ToTAL Cos
AUTHORIZED B
CONTRACT


REMARKS:....... .... ....................... ......


_C.arrecte_d to conform..to...the
Audit..Raport...of._March..16...


(For Govemment use only)







O , ., . O


INSTRUCTIONS -


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is


. twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It,will be necessary for the Qperator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilit«tion and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the dontract. A space for remarks has béen provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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OF


UNITED STATES
O


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Castamhouse April 8, 1953.
Denver 2, Colorado


Memorandum


Tot Secretary to †.he Operating Committee 3 $33


From: Executive Officer, EMFA Field Team, Region IV


Subject: Form MF-104, DMEA Docket 2356, Contract Idm-E370 (Tungsten)
Nikas Mining Co's. Morning Star Tungsten Mine, Final
County, Arizona.


Enclosed are two copies of the Operator's Monthly Frogress
Report, MF-104 and 104A, Operator's Narrative Report, Inspecting En-
gineer 's Narrative Report, and other supporting data for the month of


1953, pertaining to DMFA Dock•t 2356, Contract Idm-E370
Tungsten), Nikas Mining Co's. Morning Star Tqagsten Mine, Pinal County


Arizona.


W. H. King


Enclosures







Do Se DEPAKDET OF TE ETßRIOR
BUREAU OF MBES


REGION XV


Maînistraum Audît Duforsme Statac¾


*LANahka-
Pãgee9e


. Roforeaso: 88
seport • f¾ruaWWu


Name Mining Co.
55 West Cangmas St.
Tuosen, Artsona
z-MA-S-370 ,


Upa onzinani©n of the ab©vo PayeeDo Rafwoeso a dMfermoo t
fanad EMah made it racG©eWT 4© Gaspad y©œ moomt see Eding3ys


Amount CMod 8ji 1 0.9


Differeneo 8


Armat Ayproved 8 8


The reaem for the dufæmes was due to:


Per MA Au¢ttore Interim certifiestes
Û0008 pagt $1 030000 ptgasat . $2


andraques $6.00 canas GIA.oo


Not $þeottled in contract (b2agdg aschinel 96.50


7875011 tatso, dtaaltaWed da above
overgasunt .30
Ida, Ins, on aveve $13.84 . 14a4 .


$90.64


Amy raialm for dedatimo mde abow amot b© empported by tho
ORIGILE of .thîo tem


V©ry etmero3; yeum


N. Eo Stokee
Audit Sectim


R-IV-B & F Fom No, &
4-15-52 D







e a
UNITED STATES .


° DEPARTMENT OF THE INTERIOR
se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 xew custabouse March 30, 1953·
Denver 2, colorado


os T. A. Christensen


From: Execut.ive Otticer, NBA Field Tem, Regian IV


Subject: MBA Docket 2356, Contreet Ida-3370 (Tungsten) aikaa mnins
Co's. Morning Star Tungsten Mine, Pinal County, Arizona.
Operator 'a Nonthly Progress Report for the period February 1953.


Enclosed are the ori6tnal anâ four oogies of Fom W-104 and
Form w-lokA, marrative Report, and musineer's maport for the above pertoa.


Work has been comp1sted as authorised by t.he contract. Deen-
mentation has been waived, therefore we rece-mad that payment be ande
for 75 percent of the mount as reported by the Operator on Fora W-104
subject to verification of arithmetical accuracy witMn Fora R-104.


The following deductions are to be ande in conformance with the
interia Antit Report dates march 5, 1953 by the contract samenistration
and AuAtt Division:


1.abor $20.00 .
Explosives $6.50
Payroll Taxes .30
I,iability Insurance 13.84


Total Deânceton claimes $90.6¼


a..arms:


Date or Report F•¾ruary 12, 1953.
Date aseeived in Field orrise unrea 18, 1953·
Dat.e Received in Region Office March 22, 1953.
Date Processed for Payment March 27, 1953.


. E. King


Enclosures
RDB: cwm
ce: Contract


secretary to ·the oper. comm. (2)wastorms
Chron.
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re 1 ] , 1953


a3ter . tor a, h al, inie eth b .
Branch, inia liv, , c3ion î


9. . 2o slo, inin n oor, uoaca, Aris.


t cet Pro rass lopwt or obruary 1933, i!:as
ining 3o½. etning Star Tun39tes ine,
mal canty, Ib is., E Docket 2356,


entract 2 373.


he orning Star Mine 333 vîsited æt 27eh ,
19 3 to Cotor ins if the exploratory work coatizaea
it confor:Danco with ou3ject contract and to chech
pro rass for obruary, As inspection of the project
was ade. in the coupany of 2.. Dallas, oisor-forenaa.


- The inopoetion shorad that pro3raco Oct
"ebruary tuni confined to 72 Teot of. advance on the
100-foot lovói where the woon drift was advanced 21 foot
and the ciot rift was driven 51 foot. The (aces of .
the sett and cast drifta ou arch 1, uara :Tacpcotively


4 and 124 ot.free the conter line of the chaft. Se
co: paratively los foota3e for the. perioû saa roperpe 1;
due :Rialy to.a 3- ay recession in rifting operatic3a
while a daaden inflow of wator was removed by , Dir:Din3•


pli 3 has indicated a 20-foot oceties of
the rest'drifo at its present face contains an average
of 0.40 porcoat 70), Uhe scheelite contest.has increased
fra 0.22 percent ,0) for the section 10 to 20 foot fra
the aco, to 0.01 percera 0 for the luot 10 2000 of the
dr12t, . insch of tho .schea1îto occurs ao a coati da fine-
rained particles. This occurrenco accounto for a
enlancy to over-astil2ate the 3rado by visual examinat ca.


A-2356


Ritaxxxxxxxx
T. M. Romslo fr







2-


h inspootion also showed a portion of the
100-foot level has penetrated soft,.wet,'and fractured
limestone that has commenced to slough. This condition
was considered hasardous and the project supervisor was
notified ou roh 9, by letter, to have all bad ground
supported by imbers before.drifting or cross-cutting is
resumed,


COjiT2AC 3 M?-104 and 1C¾A, AUD OPERATORTS NAR3ATIVE
R3209.T


oject 'accounts were audited February 21,
by Thos. ad ng and Jas. Townsend,


Inoy ction a the project and subject data
indicates the followina:


1. The work performed
Ade confo with the contract
orm MF-104


and for which claim is
and is as reported on


2. he supply and service charges of kora MT-10
ate necessley, do not appear excessive, ud have been
accepted as correct pending an on-site audit.


. The Operator's Narrative Report and hap are
considered a equate.


T. M. Romslo Mi 3 Engineer
Mining NethoÊs 3ranch
Mining Division, 2egion IV







NIKAS MINING COMPA3Y
V. Congress St.
Tucson, Ariz.


brch 10, 1953


NW. W. 8. Storms
Chief, Arizona-Now Mexico Eranch
Mining Division, Degion 4
U. 8. Sureau of Mines
University of Ariacna
Tucsen, Arizona Ret Decket D.ii. .A. 23¶6.


Contract Ida - E 370


Dear Sire


During the month of February the west drift on the 100••foot
level was .advanced 21 feet to a point 60 feet from the shaft
station. The east drift on the.same level was advanced a
distance of 51 feet to a point 120 feet from the shaft station.
Bad ground was encountered on the shaft station and in the
east drift. Both the station and the east drift must be
timbered to prevent caving. Very little advance was made .
during the first week of the period when a sudden inflow of
water flooded the level and it took three days of pumping to
remove it.


It appears that the ore zone on the west side of the shaft
was entered at about 50 feet from the shaft but no cross-
cutting tas been done rending te approval or d*sapproval
of an amendment to extend this drift farther into this zone.


To my knowledge all bills against the Company as of March 1
have been paid.


Very truly yours,


Consulting Mining naineer







rerm sw ocaesa N ITED STATES Budget Bureau No. 42-R1036.3.
pril 52) , Approval expires 6-30-53.


DEPA ENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .__ËOlWu f........._, 195$... Docket No. DMEA ....236 .. Contract No. Q.
Operator's Name _ 1Rhâg__!" nîrag _ Og _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ Minerals


Address ....f.tS. W.- 00tigrooß--Uteg--¾--Maanh-


Contract Amount, $ g2OÛ«OÛ..... Government Participation: 41.% Amount, $.. Q.


FOR OPERATOR'S USE FO t GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independe t
Contracts:


Short Form


Drilling............


Bulldozing........


Crossoutting......


Drifting...........


(2) Labor and Supervision:


Labor..__ _ __.................... a ÛŽÛ$a .00 _ _ _4,W.00


Supervision------------------------- 4
Technical Services... ............


(3) Operating Mat'Is. and Supplies:


Timber....... ... -------.....


Explosives........ -........... _ _ _ _ _ _ _ R._(4


Pipe.... ...........


Track.._ _ _ ......... ... e e


too19 0, 282.31
Moöenäne 1114. 847,


(4) Operating Equipment:


Rental... -------------
Purchase...........


Depreciation......


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous: -


Repairs to Equipment........


Sampling and Analysis.......... ... e


Payroll Taxes...................... ... * .. . __R6_e_3


Liability Insurance............... ... . .,.. . __228_e_2


(8) Contingencies (specify):


077 li,870.A2 . 17,948.29....
TOTALS...........................$ IIGEL61 f 16¾ L4 18088,W3 *-344.09 *-399.09


I certify that the above bill is correct and just and that payment therefor has not ur a to $1 i y sted * e I ce tify


bDeen r e de. ÖPayee ..S . Ñ$U ËÊ -Û$a_ ____________ ______ et ihn eo nt orrect and proper for pay-


Per . . . . .... Title Û $$.Ê _


*When a voucher is signed or receipted in th ame of acompany or corporation, the nameof the person writing
the company or corporate name, as well as t capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary,' 'Treasurer," as the case may be Signatu ..... ....... ....


4 NOTE.-TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully Authorized ifying OfBeer)
fab.e statement or representation to any department or agency of the United States as to any matter within its


jurisdiction. Date ..... ŸO ........7
(Instructions on reverse) (See other side)


* Previous Disallowances







(For Govemment use only)


CERTIFICATION By GOVERNMENT REPRESENTATIVE:


. I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .................. in accordance with the terms of the contract.


APPROVAL By DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature .... _f. T. ........---------------- Title _ BC_U_ ..... Date .. ------


ONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an explörstion project is third party will be reported under "Rental". The amount


required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under "Purchase". The amount of
sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under " Deprecia-
(a) Form MF--104-Operator's Monthly Report and tion".


Voucher.-This form details expenditures and consti-
ttites at voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government's share of costs; services, materials, etc., which are used in the initial rehabili-


tatioil and repair of existing buildings, installations, fixtures,
(b) Form MF-104A-Operator's Unit Cost and Prog- and equipment. These costs, therefore, should not be reported


ress Report.-This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation; .
and , Item (6) includes the labor, supervision, technical services,


materials, etc., used in the installation or construction of new
' (c) Narrative.-A concise narrative description of buildings, fixed improvements, etc., necessary for the project.


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3).
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or slçetches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation
of samples taken as well as advances in workings. In msurance, repairs to equipment and sampling and analysis.


. the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability msurance and
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator


, logs and assays also are to be submitted. should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included


The Monthly Report of Operator should be prepúred in under item (2) as labor costs.
an original and four copies all of which must be sent tó the .
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not mcluded in the
the month following. . other seven categories.


Preparation of Form MF-104-Operator's Monthly'Report
and Voucher.--All ethe applicable spaces in Form MF-104
shofild bè, fillod in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the,form.


Ïgitems of costs are arranged in,the order they Appear
in Article 6 (g) of Fõrin MF-200 (Revised February .1952),
however, this form is readily adaptable for use in reporting
activities linder other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF--200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though.it were performed under an
independent contract: : . > e.


Under. Itim.(2) inc'lude Ïabor, supervision and technical
services.incurred for ethe exploratory .operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to, a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté .dignature. If the Executive Officer of the Region
determines that a contract under Form MFL200 shoul'd have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,


' 'the Opaator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus ãupported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind.. The
Operator will submit his claim under item (1) of Form
MF--104 by deleting as stated above the word ''Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


GPO 83•38476







&>rrh ME-104A Budget Bureau No. 42-R11öl
pril 1%2) Approval expires 6-30-ô3.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of 7418981'¶- ,195-g.. Docket No. DMEA .. gggg... Contract No. . ......
Operator's-Name ----Ug,kag-tjining..CO........................ .... ...... Minerals .... ........


*Ãddress ....gg.g..Q.. Oggggggs 2ngg i mana


AUTHORIZED BT CONTRACT
OPiCRATION UmT CosTs THIs UmTs Tms CosTs To DATE UmTs To UmT CosTs


MONTE MONTE ÛATE TO DATE
Units Unit Costs


Drifting.............................. ... ....g .
Crosscutting........................ ... ..... ......Ô .


Raising............................... ...


Shafts.................-.............. ... ......


Winzes...............................


Drilling: Core........ .............


Churn...... ............


Auger...... ...
Stripping.............. ...
Trenching............. ....
Test Pits........... .. ....


Roads and Trails... .............. ...


ToTAL CosTs


TOTAL DISTRIBUTED ÛOSTS-... ........ D BT


Operating Equipment Purchased......


Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc...


Torar. Cosos... ... .......


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS: ... ...
complete to the best of their knowledge and belief. gg--gg--ggg- gg ......


meg-day&-4$- StBEpiQg -WOE 0-----
regaisse--to--ptmap-the--weter--f


Date -Garch- 19530perator ---1¾ae--¾--¾.------------- ..g.gg...g-g...
to--now--greater--than--be orew--


Per ...... Title ..gggggi..... ........


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfhily .
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and'Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose df this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) ilo
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to-distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildirigs Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfBce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







20. 24 . is
o .9 .


/ orning Sior Clairn °


. Verlical sec/ion
through ShaR


/ N


.' Shaf! collar


Plan o ShoË/ and underground blor/rings
ÏŸeVI.3ec 3 12, 'i3


" Limesione


mmera iza ion


NlkAS //NING m
ORNING STAR MINE


L d . " 11 . h . Dockel DMEA 2354


Con/roci Ïdm-E370
Scale : 1"= 2o'


-.- 3 Dole./////.52


• e .


- e,.l- i '- 2n/







OF


UNITED STATES
O


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


22ANew Custadhouse March 12, 1953·
Denver 2, Colorado


Memorandum Ockuse Ginerala Ar n
SERED


To: Secretary to the Operating Committee


From: Executive Officer, DMEA Field Team, Region IV


Sub,)ect: Form MF-104, DMEA Docket 2356, Contr Idm-E370 (Tungsten),
Nikas Mining Company's Morning Star Mine, Pinal County,
Arizona.


Enclosed are two copies of the Operator's Monthly Progress
Report MF-104 and 104A, Operator's Narrative Report, Inspecting En-
gineer's Narrative Report, and other supporting data for the month of


, pertaining to DMEA Docket 2356, Contract Idm-E370 (Tungsten)
Nikas Mining Company's Morning Star Mine, Pinal County, Arizona.


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


a ise DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


884 New Ca•* '* March 9, 1993.
Demer 2, colorado


Lous Miwd A .Xbn
i T• A• REEED


reon: =-tive artteer, ma riam tema, .assia lays 1 1053


an.taets mn noemet 2356, eeneraat Ida-x310 (tanuten}, usa.. xtains
Campargr's Morning Star Mine, Plael Cosaty, Artsona. Operator's
waly Progees Report ter the period January, 1953.


aanloses are the ersernal aat meer copies e¢ rers w-lok ama
tem W-10M, marrative negort, and sustaaer's Seport for me moon
pertoa.


Werk has been complatet u authertaea 47 as sontreet. Dean-
maatatta has been maiset, thererere we seen=-na met payment be ande
for 75 percent of the annant as reperhea by the operator on ram MP-lok
sub.1eet te veritiestta er arithmetical eneuracy withia rers w-104, saa
eastiagent as findinsa of -V* en-ette anste er na operator's ae-
eames. .


Imprkat


ante or Report rebruary 12, 1993.
. ante aseetves sa rsela orttee reansary 18, 1953.


Date Receives in Besim offies March 2, 1953.
Date Processet for Papseek Marek 6, 1953.


Emelosures M. g* XiM6


RD3: cum


cc: ract
eeretary to the Oper. Comm. (2)


WEStorms
Chron.







KŒlW WIVISION
10010N IV


February 26, 1953
Namorandum


To : 1. šï. Eing, Chief, Mining Div., Region IV


Frea : Gief, Mining nothods Mr., ¾ining Div., Region IV


Subject : 1 january 1983 Progress Report, Docket DREA-2356,
00atract Ida-4370, Wikas Mning tota. Agraing Star
Tungsten Mine, Pinal County, Aris.


Enclosed in quintuplicate are the following items for


the above report: .


(1} Bureau of Nines engineerts report;


(2) Operatorts narrativå report with map;


(3) Foras NF-104 and MF-104A;


(4) Letter stating that all accounts have been
paid to January 31.


Also enclosed are two extra copies of our engineerts report.


As all verk is in accordance with the terms of the contract,


I re-ml that the Governmentis share of the costs be paid.


o


Water y storma


alter R. Storms


oc w. x. Ein (6)


UF


WRStorms:fr}







NING 19]SION
REGION IV


February 20 1953
ORANDia


Storas, Chief, Mining Methods Branch, Mining
Division, Region IV


From . d. Remalo, Mining Engineer, Tucaea, Aris.


Subject Progress Aspert for January 1953, Nikas Mining Co**.
raing Star Tungsten Mine, Pinal County, Aris.


ELA Decket 2356, Contract Ida-8370.


The horalag Star Nine was visited en February 3, 1953,
ennpanian byl. R. Modriques, health and Safety Engineer, C. S.


Sareas of Ninte, Phoenix, Aris. The purpose of my visit was to
check progress en the project and.to determias if the work continues
to oenferm with subject centract. Redrienes was present for .an
inspecties o£ agfety conditions.


e weite accompanied on an inspection of the project by
I• Callas, project miner-foreman, y inspection showed tiat to
Feb. 3 the first level heA been advanced 114 feet (45 feet west an
69 feet east of the shaft). 04 Feb. 1, the advance was reportedly
100 feet, of which 39 feet was to the west and 69 feet was to the
east of the skaft. By esasuremmats were taken fma the conter of
the 6rissly at the shaft and the distances to each face was reduced
by 4 feet to «¢count for the shaft width of 8 teet. In addition to
the drifting operatieas, the skatt station was completed.


Drifting has encountered significant amounts of scheelite
only An the liest arifi ubere the interval of 39 to 45 feet from the
shaft contains an estimated 0.5 to 0.75 percent WO3•


cesyngr, Feie 4-We gas 104 A, as orsureats aangartva waar


The Sperator's report was received at Tucaon on Feb. 18.
This report was completed Feb. 24 while working with thos. arading .
and Jas. Towagend on an audit of contract Ida-E210, Docket mia-3995,
Abril Mine, Cochise County, Aris.


00 W. R. King (orig. 6)
ANK&-2356
DF


TNRomslo:fr}
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The accounts of this contract were audited Feb 21.
aspection of the project and tabject data indicates the followinga


1. The work performed and for which claim is made is in
accordance with the contract and is as reported on Fora AF-104A;


2. The ampply and service charges are necessary and do
not appear to be excessive. They have been accepted as correct
pendi g an audit of accounts;


3. The Operator's Narrative Report with attached map is
considered adepate,


2. M. Romslo
mining snaineer







Febi' ary 7 1963


Mr. W. R. Storms
Chief, Arizona-New Mexico Branch
Mining Division Region
U. S. Sureau of Mines
University of Arizona
Tuoson, Arizona Re Docket D.W.E.A. 23§6


Contract Ida - E 370


Dear Sir:


During the month of January the shaft station at the mine was
completed, the nest drift on the 100-foot level was advanced
39 feet from the shaft station and the east drift face was ad-
vanced to 69 foot for a total of 108 of drifting.


No ore has been kound buti some small bands of scheelite are
visible in the fáce of the west drift. It is expected that the
mineralised fissure on the west side of the shaft will be cut
at about 60 feet from the shaft station. This distance is
greater than originally expécted since the foreman sunk the
shaft about 12 degrees east of the original survey line.


The members of the company are planning tr e immediate con-
struction of a È¾-ton concentration plant to treat ore from
the mine. I have advised against such a project on the basis
that there is insufficient ora in sight to warrant the ex-
penditure at this time.


To my knowledge all ontstanding bills against the co pany as of
February 1 have een paid


Yours sincerely


H. E. Krumlauf
Consulting Mining ngineer







NI AG 75E D CCF A JY
.. Congress Street


Tucscn Arizona9


February 12, 1993


TO OM IT IMY COTC RN:


To our knowledge all bills outstan ing


against the Nikas Mining Company on January 31


have b en paid.


. ekas, 3ecy-Treas.


A. Sikas y Pres.







Form -10 (Rev.) UNITED STATES ry' EDI $$ai &


. . D TMENT OF THE INTERIOR Jose Binerals Admidstralien
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED


OPERATOR'S MONTHLY REPORT AND VOUCHERG 1 6 1°a53


Month of __Janut y ...... ., 19513... Docket No. DMEA ..0066 Contract No. ..XÔIgeSB'
Operator's Name gikaa.Hing_ gg, Minerals .....$RigBiOR


Address OG R. migrese.-St..
Contract Amount, $ 6942 ..00.... Government Participation: o Amount, $__¾g .4


FOR OPERATOR'S USE FOR GOVERNMENT UFE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


1) Independent
Contracts:


Short Form


Drilling


Bulldozing...


Crosscutting.


Drifting.......


(2) Labor and Supervision:


Labor.................. A . 6


Supervision......----


Technical Services.


(3) Operating Mat'Is. and Supplies:


Timber....


Explosives


Pipe....


Track...


Toole 282.81 Max03
Misee11aneone MO.8 9 a21 M.Œ


(4) Operating Equipment:


RentaL. .............


Purchase- .. ...


Depreciation..........


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment


Sampling and Analysis


Payroll Taxes.........


Liability Insurance..


8) Contingencies (specify):


TOTALS-.............---------- ---


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date 9-WaM rayee -- Ce


Per .. Title ..$.


*When a voucher is signed or receipted in the na f a company or corporation, the name of the person writing
the company or corporate name, as well as the e city in which he signs, must appear. For example:"J
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a w!Ilfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


280D.Dl. -13.,020..41... .15,.87D.h2.


_*-399...09.... ...*-393 .09


Pursuant to authority vested m me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signatu .
Date uthor g r)


(See other side)


* Previous deductions







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief t contr>ctor submitting this voucher is operating a Defense Minerals


Exploration Administration pro under Contract No. .................. in accordance with the terms of the contract.


Signature --- - -------------- --- ... Title -d. _dl.*f f S/ ff. Date . _A2./ffd.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


ONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays ,
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-


. tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will.be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labot, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under. items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repaiks to equipment and sampling and analysis.
Only that part of payroll taxes, liabihty insurance and
workmen's cornpensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Youcher.-All the applicable spaces in Form MF-104
should.be filled in by the Operator, and the Operator or his
ägnt.should- sign the certification in the lower left corner of
the form.


The items of co ts are rranged in the order. they appear
in Article 6 (A) of Form MF-200 (Revised February 1952),
however, this.fbrm is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items .(5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. .If . the Executive. Officer of the Region
determines that a contract underiorm 1WF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


U. S. GOVERNMENT PRINTING OFFIca 205675







FÖrrn MF-104A
(April 1962)


Budget Bureau No.42-R1151
Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR 22 BT 67 I'.2 BIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION CL.ae Dinards Múdrata
RECEIVED


OPERATÓR'S UNIT COSI AND PROGRESS REPORT ,
L 1 6 1953


Month of Jannav•y.... 195.3.. Docket No. DME ...235&_ Contract No. .ggg...... L


Operetor's Name ....ggcag T¾ntag ggg.. .. .. ......................... Minerals . gg............ y


Address -----55--WW--Congress - St.y- Tucaong- Ariaana-


AUTHORIZED BY CONTRACT


OPERATION UNIT 00 TS IS U IS COSTS TO DATE U 8 TO NIT COSTS


Units Unit Costs


Drifting------------------------------ - •- 36----1Û -$ -Ë $$wáÛ ÛÊ - ------------- -
Crosscutting.....------------------- -Et.-- ------0---- -- ----- 0 ------ 120 - ---- -------- --- --
Raising...........................---- , - . 4- - -- -----------------------


Shafts ----------.....---------------. -Ft.. M64ßh 0 .57 1 W ---814-- ------------------- --
Winzes...............-...---...... .. ...--- ------- --- -- -------- ------------- -----------------------


Drilling: Core........... .......... ------ --------- --- -- --------- ------------- -----------------------
Churn......... ......... ...... .... ------------ ------------- -----------------------


Auger... ...... ......... ...... .... ------------ ------------- -----------------------
Stripping............................ ... .. ---- ------------ ------------ -----------------------
Trenching........................... ...... .... .......--- ------------. .......------......---.
Test Pits............................ ......... ........ .... .... ... ......... .......... ..a......... ........----- ----------------------.


Roads and Trails................-- ......... ... ... .... ... ...... .......... ......... ............. .......... .........


TOTAL ÛOSTS


TOTAL ÛISTRIBUTED ÛOSTS..-- . ---..--..----- - zo BY


Operating Equipment Purchased......... ... ggg g..
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc.-- ............... ... gg26 ggd.


ToTAL CosTs--------------------------32800,01 -RM7
The undersigned company, and the'official executing this certification on its


behalf, hereby certify that the information contained in this reþort is correct and
complete to the best of their knowledge and belief.


Date r --m a


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfhIly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


REMARKS:. g.. ...


4818,75--for --aupervieten -ee----
provided---for--eeparetely--in---
140B- S-of- O--OGRA BO-t--am&----
deee-ge_t exceed---the-ellowelaae
mwennma---------------------------------------------


The-rock --socept--where-adner-
alizedi- s--soft--and drilla -·
and-breake-very-easilyr-------


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of thië form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for'a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabili,tation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the inonthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", ivill be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be ,
filled ip by the Operator if such information is found in the contract. This information Js .
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado
FeÞruary 6, 1953


Defence Giorda ? MMrdian


Memorandum


Tot Secretary to the Operating Committee


Fram: Executive Officer, Field Team, Region IT


Subject: Form MF-104, DMEA Docket 2356, Contract Idm-E370, (Tungsten)
Nikas Mining Co's. Morning Star Tungsten Mine, Pinal County,
Arizona


Enclosed are two copies of the Operator's Month37 Proßress
Report MF-104 and 104A, Operator's Narrative Report, Inspecting Engi-
neer 's Narrative Report and other supporting dat.a for the month of


er, 1952, pertaining to INEA Docket 2356, Contract Idm-E370,
Nikas Mining Co.


w. a. xins


Enclosures
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Roark•¾mberJSSL


takes tuning Co.
ss est congress se,
Tueson, Arisana


Upm omminaiden of the ahme Payeo% Referasso a Toame um
feed eMeh ode _it emesa y to UTP A iw aceemt coco?¾egtye.


Anw ChíLed


DSifferenzo


The reason for the AS£forente me due tes


In accordance with paragraph 6 of Explombien freject Centract
tW00 the amount of $3,126.80. allowed in Bahibit WAW (6) is the aDomble
innsrtum $07 Nog SIMMn *g Imþr0Taments And ingtg1244i©nh 40¾
amou¤6 of expenditorse ttader Item No, 6 of the Fema 104, exceeds the
auonable b.7 8399.09 and to therefore dien12nad.


Any whim for dotatium sado above must be ospyarted ty me
CRI UK of this fora


Very cinerely reme,


No Eo St.okee
Audit .Soctics .


R~I B & F Fom Noo &
52 D
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Denver 2, colorado
February 3, 1953


Memorandum


. Tot T. As Christeasea


Frca: Executive Otticer, MEA Field eaa, Region IV


Subjects MEA Docket 2356; Contract Idm•$370 (Tungsten) Nikas ytnina
Co's. Morning Star Tangsten Mine, Pinal County, Arisona -
Operator's Monthly Progress Report for the period of December,
1952 .


Enelosed are the original and four copies of form MF•104
and Fora MF•104A, Narrative Report, and En61aaer's Report for the
above period.


Work has been completed as authorised by the contrant.
Doct=nontation has been waived, therefore we re na that papsent
be made for 79 percent of the amount as reported by the Operator
on Fora MF•104 subject to verification of arithmetical accuracy within
Form MF-104, and contingent om findings of subsegnant on-site snait
of the operator's eneounts.


Overchar6e of $3525.89 - #3126.80 or $399.09, to New
Butleings, Improvements, etc. which is stipulated as an Allowable
unus=n- in the contreet. Proper dednetton is regnested.


Remarket


Date of Report - January 18, 1953 .
Date Received in Field Ottico - January 27, 1953
Date Received in Region Office • January 29, 1953
Date Processed for Papsent - January 30, 1993


W. R. King
Enolosures


RDB:oe
cc: Contract


Secretary to the Operating Committee (2)
WRStorms
Chron.
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Hemorandlua


lo : R. E. Mas, Thief,, Mining, 0171494, Regica W


-Fron : f, Mining Mothede Branch, Mining Div., Socion ÏV


bubject : ecember 1952 Progrose soport Bookee on-ases,
Contract Ida-ß370, Nikas Ri.ning s. Deraing Star
ungsten Dico, Pinal Conaty, Aria


Enclocad in quiataglicato cro the felle ing
abovo reporty


1) Merca inca casspeer*à iopere
) operato o aarrative rogare with cap


3) Foras MF-104 and JU-104A;
4) Letter rom c00pany certifying that all accounts


paid,


itaco for eho


have been


a caelosod õee e estra copida og ear casiccer or port.


2. Work is a áceardance with the torno of the ce rest,
oco a thai the Govera cat*o siero of the codte ha paid.


aher R. Storms


ltor . Stor o


oc


WRStormstals







g . . O


2. The supply and service charges are necessary and do not
appear to be excessive. They have been accepted as correct pending
an on-site andit of accounts.


3. The $212.50 charge against equipment purchase is for an
air-driven mine-water pump that has been listed on attached in-
Ventory record. An invoice covering this purchase is attached to .
the Operator's Narrative Report,


4. The Operator's Narrative Report and attached map is con-
sidered adequate. A letter by the Secretary-Treasurer of the
Nikas Mining Co., regarding the condition of bills payable, is
a part of this roport.


T. M. Romslo, Mining Engineer
Mining Methods Branch,
Mining Division, Region IV
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Tucoca, ciacna
2401 . Oth St.


.Jfonary 12, 1993


f . . , torrs
hief, risona-7,e = evico Treact


9197 ivision, ofica ,
U. L . T urou r:f I' 10,0
3niers:.ty of M zona
TV.ccen, frizene Det Sock t D. . '.A. 2396


Ocatract Ido-U.370


Dear "r. Eteress


During too r:cmb of Deca 'rer it:) st.cit une :.uak to r d.cath
of 110 feet, but ma act corpioted. Ute treet ovat e
strol toned, tizioer nuut be pl ced, air ca? vat r .îmos
ruct be laid and voit11ation pirc must be exto.:ded.


A etaft station un ein, cut at tic 1 à icot ..cre t. at
t: ce ad of the rovind.


N'fts will to a ives si chcrt ist ce en b<:st : 3 -ec of ihe
stoft before the GM.ft ct ti.ca ord cyip le*·ling etuto
cnn to completed.


So o-o was rund °a 1: e 1ceer rt of the chaft.


To aëditional suxfnew rortmes dono Brring tMT * 12.


incerely ycire


re nf


H. D. Grumlauf.







NIKAS MINING COMPANY


55 W. Congress


Tucson, Arizona


Mr. W. R. Storms
Chief, Arizona-New Mexico Branch
Mining Division, Region 4
U. S. Sureau of Mines
University of Arizona
Tucson, Arizona


Re: 0MEA Docket 2356
Contract Idm E 370


Dear Mr. Storms•


To our knowledge all bills due and payable as of
December 31,-1952 have been paid in full.


Yours very truly,


NIKAS MINING COMPANY


By


eretary- easurer


mg President







Form¾F-104 Rev.) UNITED STATES DEPA¶gg £F T¿igggg
I^ ru " Defend ifŠx¾i VMcBtMtion


DE TMENT OF THE INTERIOR gg.
DEFENSE MINERALS EXPLORATION ADMINISTRATION


. OPERATOR'S MONTHLY REPORT AND VOUCHER FEB 1.? 1 53


Month of _D.O.dfWibe .... - 196 Dockoi No. DMEA ES_ÑO... Contract No. Idm-E370
Operator's Name . R- -i¾ .. . . _L.... .... .. ..... ... Minerals Tungataa-


Address ... •.. N'? 44 TU_O O_9A,___gg_qag .


Contract Amount, 8 200 . Governríent Participation: 2 6._% Amount, $..44,400 .


FOR OPERATOR'S USE FO t GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling.................


Bulldozing.............


Crosscutting.........


Drifting_ .............


(2) Labor and Supervision


Labor....... ........... 1212 2165. OŒg 3382.00


supervision.... _ __ __ 500.0 711.25. 1211.25
Technical Services...


(3) Operating Mat'Is. and Supplies:
Timber.................. .... ..._ $1e 26Ra33 273.95


Explosivesi.......


Pipe...................... e


Track....... .......... ..1$8 e e .. •


Toole 13.97 168.34 182.31
Miso. .. _ 98.M 849.24 948.21


(4) Operating Equipment:
Rental. 247.50 495.00 742.50 .
Purchase 212.50 1446.96 1659.46
Depreciation......


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc .3526189 3525.89 ..399.09.. . 3,12 09


(7) Miscellaneous:


Repairs to Equipment


Sampling and Analysis 9 O 9.00


Payroll Taxes............. ... ..... Ûx. e


Liability Insurance..... .._65425 .97.22 162.47


(8) Contingencies (specify):


TOTALS....-...---------------- --- - A


I certify that the above bill is corrèct ánd just and that payment therefor has not
been received.


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For exainple:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


$.


Signature .... .. ..... .....
Date .thorized IHee


(See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration pro ect under Contract No. .................. in accordance with the terms of the contract.


APPROVAL BY DMEA EXEC TIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion artd inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in.the order the.y appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract.forms.


Under Item (1) deleteawords ' Short Form".if the contract
is a sub-contract under Form MF-200; . and delete word
"Independent" if the cóntract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will·be reported.under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


.Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as .
payroll taxes, liability insurance, workmen's compensation
inpurance, repairs tq equipment and sampling and.analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported. under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


. Item (8) includes any unforeseen costs not included in the
other seven categories.


-The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200


. must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. . This certification may be stated thus,
"€ertified True Copy (or Transcript)", followed by appro-


' priate signature. I,f the Executive Officer of the Region
de'termines that a contract under Form MF-200 should have
an. "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Op*erator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


U.S.GOVERNMENT PRINTING OFFICE 205675







Por MF-1ûA Budget Bureau No. 42-R11ð1
April 1%2). Approval expires (MIO-ð3.


UNITED STATES DEPSTRT CF TRE ŒTER
DEPARTMENT OF THE INTERIOR Defense Einn:la Mainidration


DEFENSE MINERALS EXPLORATION ADMINISTRATION


FEB i 53
OPERATOR'S UNIT CÓST AND PROGRESS REPORT


Mintract


Address . 5 Congregs S . Tug 9_nkkizon


AUTHOBIEED BY ONTRACT


OPERATION NIT COmN OSTlfrO DAT U a To UmDCosTe
Units Unit Costs


. ft $137.86 O $ 326.14 0 . 360
Driftmg.................. O


Crosscutting.


"ha g 2185 09 34 56.92 68 I 210
Winzes. .......
Drilling: Core.


Churn.


. Auger.


Stripping..................
Trenching.................
TestPits..................
Roads and Trails.......


ToTAL DISTRIBUTED COSTS.... CONTRACT


$12.50 1659.46
Operating Equipment Purchased......... - We ..
Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc...... ---2126.80*.


ToTALCosTs.........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the mformation contained in this report is correct and
complete to the þest of their knowledge and belief. U - ---------


DateÊ. .t. 9. . .... Operator NikSS Mini g CO.


Per . -*. .* - ....... ...... Title -- - - - ----------------


NOTE.-Title 18, U. S. Code (Crbnes), section 1001, makes it a criminal offense to make a w!!!!h117


--Thie--amount--includer- $818.75
for-supervision--laaving--e-----
balanee--et---GG707.-14-for--thie
-i-tem,---Thie--balanee-- e--4419.46
under--the--eentreet--estimate,


false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Governsnent use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operatðr. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported -for a particular project. It' will be necessary fór the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable ,basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authoriied by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado January 9, 1953


Memorandum flECilyg


1 1953


Tot Secretary to the Operating Committee
Defense Minerals Exploration Administration


from: Exeçutive Officer, Pielû Team, Region IV


Subject i Form MF-104, DŒA Docket 2356, Contract Idm-E370 (Tungsten)
Nikas Mining Co's. Morning Star Mine, Pinal County, Arizona


Enclosed are two copies of the Operator's Monthly Progress
Report Form NF-104, and MF-104A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the
period of November, 1952, pertaining to DBA Docket 2356, Contract
Ida-8370, Nikas Mining Co's. Morning Star Mine, final County, Arizona


. H. King


Enclosures







UNITED STATES
DEPARTMENT OF THE INTËRIOR


DEFENSE MINERALS ADMINISTRATION


Denver 8, Co10TSAO WASHINGTON 25, D. C.


Jamary 2, 1953


TiBT OF ill lifiERIOR
Defense lilinerals Ednistralien


of • A. Christenega REGElfED


Frms maeantive orrieer, IMA fie14 tem, negoa zy 1i W53


saasets mm ock•* *356, contract len-x370 (I Esten) NRas MiBAN6
Co's. Norni¤B Star Nine, Final County, Arizona
Operator's Month37 Progress Report for the period of Wovember,
Ipsa.


Enexessa are the ortgaal and roar copies or ram W-lok
and Fem W-10llA, Narrative Report, aug a*•*-'sSeport for the above
periet.


Work has been oespletet as othertses liv the contract.
Documentation has been waited, therefore we reenm..ma that payment
be made ser 75 percent of the amount as resamteo or the operat;or on
kom W-104 subject to veritiestion of arithmetical escuracy within
Pom W•104, and contingent on finntmen of sesegaent ea•site audit
of the Qperator's acconats.


Date of Report • Desember 16, 1992
Date Received ta Arisole-New Maxtoo 3ranch Ottiee - 9
Mate Receiret in Regen 27 Ottice - Deoember 29, 1952
Date processet for payment - Jamm r 2, 1953


. Etag


Enolosures


RDB:oc
ce: Contract


secretary to the Oper. Comm. (2)
Wasterms
Chron.
Eoschmann (2}







l.EaniiñEli OF ThE INTERIOR
Defense Minerals Administration


RECEIVEO


Jil11 2 1953
GINIWG DIVISIDE


REGION IV
December 24, 1952


Memorandum


To : W. R. King, Chief, nining Division, Region IV


From : Chief,dining hethode Branch, Mining Div., Region IV


Subject : November 1952 Progress Report, Docket DEA-2356,
Contract Ida-E370, Nikas Mining Cots. Gorning Star
Tun6sten dine, Pinal County, Aria.


Enclosed in quintuplicate are:


(1) ßureau of Mines engineerts report;
(2) Operator's narrative report with map;
(3) Forms bŒ-104 and 104A.


Also enclosed are two extra copies of our engineorts report.


Documentation was waived for this contract on
October 1.


As all work is in accordance with the terms of the
contract, I recommend that the Government's share of the costs
be paid.


Walter E. Storms


fialter R. Storms
00 W. W. Iting (6)


DMLA-2356
DF


WRStorms:frj







NINIla DIVISION
REGION IV


December 18, 1952
Memorandum


To : W. R. Storms, Chief, Mining Methods Dr., Laning Div.,
Region IV, Tucson, Aris.


From : T. M. Somslo, Mining Engineer, Tucson, Aris.


Subject : Progress Report for November 1952, Nikas Mining Cots.
Morning Star Tungsten Mine, Pinal County, Arîm.;
Docket DMBA-2356, Contract Ida-8370.


The subject property was visited on December 9, 1952 to check
the progress of the exploratory project and to detemine if the work
was being carried out in accordance with the contract.


The inspection showed that on December 9 the inclined shaft
was 88 feet deep and was reported to have reached a depth of 76 feet
on Kovember 31. As the shaft was 40 feet deep on October 31, the
advance for November was 36 feet.


The following is based on the inspection of the project and
the subject data:


1. The work performed, for which claim is made, is in
accordance with the contract and is as reported on Form MF-104A.
Although the cross section of the shaft at the time of the fomer
inspection was considerably larger than necessary, it now has been
reduced to the proper size.


2. The supply and service charges are necessary and do not
appear excessive. They have been accepted as correct pending an on-site
audit. Documentatîon was waived October 1, 1952.


3. The Operatorts Narrative Report and attached map is
considered adequate.


T. M. ROMSLO


00 W. H. Iting (Orig. & 6)
DNEA-2356
DF


TMMRomslo:frj







(il
RIL UNG COW Alfi
$¶ W. Congress St.
Tucson ãrizona


Tucaca, Ërizona


ecember 16, 1952


My, W. R. Storms
Chief,Arizona-Nmt Mexico Branch
MJntog Divisica, egion 4
3. S. Bureau of Minos
University of Arizona
Tucson, iristna


Rex Pocket .. . .A. 23§6
Deer Sir: : Crntract Idm.- E 370


During the tericd fro;n v ther 1 to trember 3 t2 e mise was
operated tavotly en a on Mft 566. :La ra ses for this
one-shift otoration m:t ti t a owner-foreman, "'. Ca1½s, would
act permit tLo ao Le 11 operated on a two-shift basis. O ring
this period Jia shaft was sunk an addit enal 26 fast to a total
depth alon the 1:1el¾1e cf 76 f t.


3eee softer la sad waa encounk te :O 69 feet Unt no Lister vos
used. In feet, ne 21: Nring las been oco in tio stoft below
20 feet an den a de th of 110 inet, Eta-:a 1 of the contract
has been re chad it will & Sacar Mey to set ein is Leween the
skip and mamfly eer PC ents, re aille ad str 31 ten the
track.


No ore : not n Te O 'a the : t lo be 19 Icet point I at
there 13 C 3 be:LLo ed a ,


No addit caal surface ork wm nao drriv Lth me.led.


Nost of the atom inferra Lica va a Md ? a me copyviter
. J. J. trutzel.


ineerely yours,


Consulting n heer







Fo MF-104 (Rev.) UNITED STATES Budget Bureau No. 42-RIO36.3.
(AprD 1%2) ÛÛ IggA e -ô3.


DEPARTMENT,OF THE INTERIOR . Defense Enerals Adnistral
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER ·--. g/g
»MI-Il 253 // /


Month of ..ÃI.NT... .... 195._S._ Docket No. DMEA .23¾t..... Contract No. ..Idan3390....
Operator's Name ..Û¾...' ..ÛRo........................................... . Minerals .. ggg . .....


Address ....R-2+Ñ.WAN.. .e.s-W.C.RORakAMODaa. . . ............... ..


Contract Amount, $_.. gÍNGaßQ... Government Participation: . % Amount, $. .44 400.0Ô...


FOR OPERATOR'S USE FO t GOVERNMENT Uf E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling................. ..


Bulldozing................


Crosscutting........
Drifting...................


2) Labor and Supervision:


Supervision......................... ......DSRÑÛ_ ...... ... a .........


Technical Services................


3) Operating Mat'Is. and Supplies:
Timber__ _ __......................... ........N.ÛeN. ...... ... e


Explosives.......................... ......ÔÊoÛ . ...... ... e


Pipe.......................-..---..... e ... ..AËáÛ - ----.. --- a
Track.............................-.. ... .... 9


Tools W..34 .. 108.3
Mene_11meona....... 0. 588.59 .. BM.a .


4) Operating Equipment:


Rental..... e ---- $Ÿ-o ------ ---SSO
Purchase.......... ............---.. e ....ÌÊ« -----. IfÂÂ


Depreciation.......................


(5) Initial Rehabilitationand Repaire..


(6) New Bldgs., Improvements, etc.. ... e ----ÛÛÛ1e - ------ ÜÜ$ÜÂÍ -...-----------
(7) Miscellaneous:


Repairs to Equipment.......


Sampling and Analysis...... ---


Payrol Taxes---------------------- ----- --------- e - ------------Seid
Liabili y Insurance............... ..... e .. ..... . -------. ................ ....................... .......................


(8) Contingencies (specify):


Toms..............................OPA33.31--69101.G4- --910534.91>-2k33.32 ...8,101AL.. ---10,53L.96..


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been received- that this account is correct and proper for pay-
DateS _eÂ.OgÃÑ *Payee $1tBA .fining OO, ment in the amount of:


Per _ ...... Title ...¾.'.Â.. .e................... g


*When a voucher is si ed or receipted in the me of a company or corporation, the name of the person writing
the company or corporate name, as wcil as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be. Signature .. ... ... ................
M NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully (A t rize rtify flicer)
falm statement or representation to any department or agency of the United States as to any matter within its -
jurisdiction. Date _ _ __ Vou. No J..À.T.7.2.... .


(Instructions on reverse) (See other side) /







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration pro ect under Contract No. .................. in accordance with the terms of the contract.


APPROVAL mv DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature -- -- ---------------------------- Tit Date .


MONTHLY REPORT F OPERAT
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any ,unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assaÿs also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. .Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him.for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only ' that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy. (or Transcript)", followed by appro-
priati signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be


. .thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF--200 (A), however, are not re-
quired to be supported by documentation of any kiiid. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, <fiifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 63•S8476







Porm)MF•104A
(April 1952¾


Budget Bureau No.4>RI151
Approval expires ô-30-63.


UNITÈb STATES
DEPARTMENT OF THE INTERIOR BEPARTEIT OF TEE illTERl0R


DEFENSE MINERALS EXPLORATION ADMINISTRATION Befense Alinerds AnnÏatralian
REGEMO


OPERATOR'S UNIT COST AND PROGRESS REPORT . . .. al l a 253


Month o ... 1952.... Docket No. DMEA ......... Contract No.gg '‡0........


Operator's Name . gg'..C¾...... . . .... ......................... Mineralsyggggg.....---. ....


Address -6 -- -gg-ggi-¾--64m NO-2 TM------------


AUTHOBIEED BY CONTRACT


OPERATION UNIT CoM NRIs U N OSTS TO DATli DNES TO UNITDCAMTS


Units Unit Costs


Drifting.............................. --, ....g.......-- ... - .. - ---- -------- ------
Crosscutting........................ -- ---- --------- ... --- .. .. ...... . ----G------- ------
Raising..............................
Shafts.__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _.... ....... . ... ...... .. . R. ...¾..__ _ _ _ _ _G7Q.71 ......


Winzes..............................


Drilling: Core.........


Churn..........


Auger....................
Stripping........................-..-


Trenching........................---
Test Pits.......................----.
Roads and Trails..................


ToTAL CosTs


Towar. DISTRIBUTED COSTS.. . -- - - - - -- AUTHOR ED BT


Operating Equipment Purchased......... .. ....VÆ. © O.tec...
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......... 4,2 . ....3525..89.. -- sûe66 -


TorAI. CosTa ...-...... g,L . 40E4 SŒ.-------------------------------- ------ •Œ--


The undersigned company, and the'official executing this certification on its REMARKS:. .. .. &ŸÛ....--.
behalf, hereby certify that the mformation contained in this report is correct and
complete to the.þest of their knowledge and belief.


Dat¾g ..... Operato ... -- 4.9.....--------------


Per . .... Title 1. St..................


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make s willfhily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdletion.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progresi Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc."' The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the .cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both nionthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form.MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Oiserator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83·38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


Denver 2, Coloatido WASHINGTON 25, D. C.


December 17, 1952


memoranam


to. Beeretary t.o the operating committee


Frean Executive ottleer, mield team, meston 17


Bub,)ect: Form W-•101 , 13IRA Docket 8356, Contreet lea•E370 (Tan68t**)
- Nikas Mining Co's. Morning Star Mine, Pinsk County, Arizona


Enclosed are tuo copies of the Operater 's MonthlyW
Report W•1tA and 1¾, Operator's Narrative Report, Inspecting
Engineer 's Marrative Report, and other supporting dat,a for t,he month
of October, 1952, pertatning to ISMA Docket 235G, Mme là.ggy
Nikas pining to,


rk
. John F. Shar for


W. R. King


Enc2osures .
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UNITED STATES .
DEPARTMENT OF THE INTERIOR


DEFENSE MlNERALS ADMINISTRATION


WASHINGTON 25, D. C.
Denver 2, Colorado


December u, 1952


To: T. A. Christensen


from: Ementive Officer, MBA Pield Team, IV


Subject: WBA Docket. 2356, Cont.ract Idm•ETTO (Tungsten) Wikaa muina Co's.
Morning Star Mine, Ptaal County, Arizona • Operator 's Monthly
Progress Report for the period of October, 1952


Mac1osed are the original and four copies of Form W-104 and
Fora W-1011A, Herra¾ive Report, and Enninn**•'s Report for the above period.


Vark has been accomp'n shan as anthorised la the contract and
payment is recommended for 75 percent of t.he amount as reported an Fora
NF-104, contingent on your veriflea¾ien of the correctness of applicable
robes and aritalmetical accuracy of coagatations.


A letter waivias doen..mtetten for this contract is being propere
effective Oct.ober 1, 1952.


W. E. King


Emelosures
RDB:oc


cc: Contract
Secretary to the Operating Conmittee (2)
WEStorms
Chron.
AREO8ehmann (2)







MINIKO DIVISION
REGION IV


December 2, 1952
Memorandum


To : W. H. King, Acting Chief, Mining Division, Region IV


From : Chief, Arizona-New Mexico Dr., Mining Ðiv., Region IV


Subject : October 1952 Progress Report Docket DMEA-2356,
Contract Idm-E370, Nikas Mining Cots. Morning Star
Tungsten Mine, Pinal County, Aris.


Enclosed in quintuplicate are the following items for


the above progress report:


(1) Bureau of Mines engineer's report;


(2) Operator's narrative report with 2 maps;


(3) Form à£-104 and 104A with documentation.


Also enclosed are two extra copies of our engineerts report.


As all work is in accordance with the terms of the


contract, I recommend that the Governmentis share of the costs be


paid.


Walter R. Storms


Walter R. Stomas


DC W. H. King(6)
DNBA-2356
DF


WRStorms:frj
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MINING DIVISION
REGION IV


November 28, 1952


Memorandum


To 7. W. R. Storms, Chief, Arizona-New Mexico Branch, Mining
Division, Region IV, Tucson, Aris.


From : T. M. Romslo, Mining Engineer, Tucson, Aris.


Subject : Progress report for October 1952, Nikas Mining Company,
Morning Star Mine, Pinal County, Aris., DMEA Docket
2356, Contract Idm-E370.


The Morning Star mine was visited Wov. 10, 1952 to chec]k
progress on the project and to determine if the work continued in
conformance with subject contract. An inspection of the project
showed that the following work was accomplished during October
1952.


The hoist and compressor, transported from Phoenix, were
installed. A hoist house was erected and a chute and sheave wheel
were erected on the headframe. Water and air lines were installed.
A collar-set was laid and braced. The shaft, reportedly at 40
feet on October 31, had been sunk to an inclined depth of SO feet.
In addition to the above, the mine yard was extended to provide
for ore storage at no cost to the Government.


Progress for the period is shown on maps attached to the
Operators Narrative Report.


The Operatorts Narrative Report with maps, MF-104 forms,
and documentary support for charges were submitted Nov.. 28. They
were returned to the operator the same day for corrections and
were resuhaitted Dec. 1. An inspection of the corrected data and
of the project indicates the following:


1. lfork performed, for which clata is made, is La
accordance with the contract and is as reported on MF-104, with,
the following exception: The shaft is being sunk with a cross
section of about 8 by 10 feet instead of the specified 5-by S-foot /
clearance. This was called to the supervisorts attention. He
had noted the over-breakage and had instructed the shaftaen to cut
down the size in the future. It will be noted that unit costs are
reasonable in spite of the unnecessary expense due to over-breakage.


CC W. H. King (orig. & 6)
DMLA-2356
DF


TMRomslo:frj







(lþ (il


This is due to the following factors: (1) First few feet of
shaft was in old fill; (2) slightly higher rate of advance
than expected; (3) the rock stands well and little timbering
has been done; and (4) rate of pay for shaft labor is lower
than allowed by contract.


2. The supply and service charges were necessary and do
not appear to be excessive. Notes on charges of certain items
follow.


Lemi Charges of operating equipnent include the
following allowables:


Rentals - hoist and compressor:


Purchases - Ventilation fan and minor auxiliary hoist
equipment items. Attention is called to the Operators Report
regarding a new jackhammar that was used during October. He has
explained why the jackhammer has not been purchased and that it is
being rented at no cost to the Govenonent or project.


Item 6. The disallowed $9.17 for insurance in September
has been deducted.


Item 7. Workmants Compensation Tax of 3.38 percent will
be changed to normal rate of about 10 percent during this quarterly
period. Unemployment tax has not been charged. According to the
operator this tax is not accessible until employees have worked 20
weeks.


It will be noted that Payroll Taxes and Liability
Insurance for the project's first period have been transferred
to Itea 6,


3. Documentary support for all charges have been
furnished by the operator.


4. The Operator's Narrative Report is considered
adequate.


T . M. Romslo, Mining Engineer
Arizona-Wow Mexico Branch
Mining Division, Region IV







NIKA3 MINING 00 FANY
W. Congress .St.


Tucson, A isona


3ove her 1¶, 19§2


Mr. W. R . Storms .
Chi f, Arizona-New Mexico Branch
Mining Division, Region 4
U. 8. Bureau of ines
University of Ariiona
Tucson, Arizona Re: DMBA Dccket 23§6


Contract I m-2 370


Dear Mr. Stormst .


From October 1 to October 15, inclusive, work on the surface plant
at the Morning Star Mine was completed except for a few small
jobs that will be done when needed. During this period the
following was accomplisheds


1. Water lines we~e laid .from a nearby spring to the water tank
and from the water tank to the mine. See attached map.


2. A chute was built on the head frame and the sheave wheel
was installed,


3. The collar-set for the SI att was laid and braced.


4. The foundaticn for the hoist was prepared and poured.


6. A hoist and compressor were transported from Phoenix, Arizona,
to the mine site.


6. The hoist wds installed,


7. An air line was laid from the compressor to the shaft collar.


8. A hoist house was built over the hoist. (See attacted map).


9. The mine yard was extended vith a bulldozer to provide an ore
storage yard. This work was not charged to the contract
(see attached Tap).


On October 16 shaft sinking began and a two-chift operation was
started October 20. By October 31 the shaft was down a istance
of 40 feet. Thé first five feet of the footwall of the shaft
was in old fill where a pocket of ore had been removed by ear11ar
mining operations,







More water väs encountered in the chaft than was 07pected and a
sinking pump Was obtained to Landle it,


From 5 feet t0 19 feet the skaft was in ore containing an average
of 0.63 WO3 (see the attached rar of the staft section). The
balance of the stattds in low grade material.


A new ninker-type drill and air leg was rented from the estern
Machinery Company for $56.50 per month. This equipment will be
purchased if funds are mede available for the second stage of
this work and will be cLarged to the contract at tLat time. In
the meantime this equipment will be rented and tLe rent will not
be charged to the contract,


Sincerely yours,


General Manager







Porm MF-104 (Rev.)
(April 1952)


UNITED STATES DEPARKysema EÆEN iose.a.
PARTMENT OF THE INTERIOR Defensa ÔËrÌa Ë1


DEF NSE MlNERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER DE 2 1952


Month of October ........., I@_..... Docket No. DMEA2.3.¶6 ...... Contract No. Idm.E370 ---


Operator's Name Riita ining.-Co........................................ ...... Minerals Tungsten ...


Address --$ - .000BEGOS--S-4. TUCSOngArisODB4-- ------
Contract Amount, 8 9 ......... Government Participatiog .... Jo Amount $$444GÕ.


FOR OPERATOB'S USE FO t GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Indepéndent
Contracts:


Short Form


Drilling....................


Bulldozing................


Crosscutting........
Drifting...................


(2) Labor and Supervision:


Labor............................. LO41.00 ....................12041.0


Supervision....................... ... 11e
Technical Services..............


(3) Operating Mat'ls. and Supplies:


Timber----------------------------- ----ÔŽoÛŸ------
Explosives...............-....... --


utseenaneous 62.A9 6.10 -- ---58& 9
(4) Operating Equipment:


. Rental.... 47.50 ---247
Purchase..................------. ÛgA -- 14 1


Depreciation...... -- ------- -------- -----------------------
(5) Initial Rehabilitation and Repairs. .............


(6) New Bldgs., Improvements, etc-- e - «ÔÛ--- e1A-
(7) Miscellaneous:


Repairs to Equipment... ...


Sampling and Analysis.. ...


Payroll Taxes.............. ..- ----- -----
Liability Insurance....... ...... ... 4 - ------ -----


(8) Contingencies (specify):


Toms.....................-- ...64185.61- $3916.03 .M1m .AA_.. _ LlJ.8 3916.03 8101.64


I certify that the above bill is correct and just And that payment therefor has not
been received.


DateNox.19,199 *Pave&s..FA.¾--Co.------------------------------


*When a voucher is sig ed or receipted in th me of a com or corporation, the name of the person writing
the company or corporate name, as well as acity in w I he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary,' ressurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), sectlon 1001, makes 18 a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signature .. ..................... ..................
Date _Authoriz O


(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPREBENTATIVE:


I certify that to the best of my knowledge and belief tbn contractor submitting this voucher is operating a Defense Minerale


Exploration Administration project under Contract No. .................. in.accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature Title ..................................... Date . ........ ... ..........


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and P og-
resa Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description ' of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possil le,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and asspys
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipnient owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc.; which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the iristallation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore,'should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under ,item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Rekort
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the.Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do hot
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses inctirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If t11e Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
.thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, <ftifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







rm MF-104A Budget Bureau No.42-R11ð1
(April 1952) * Approval expires 6-30-63.


UNITED STATES DEPARTOEJT '? 12 li!TERIOil
DEPARTMENT OF THE INTERIOR Defense 011 rda Eministration


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSI AND PROGRESS REPORT


Month of ... 1952 .. Docket No. DMEA . _g.gg Contract No.T 'fg........


Operator's g..pggg ..g.g, ............. ... ........... .. . MineralÑ $ ..............


Address ...gg..g,gggggg.ggggggg ggga .


AUTHOBIEED BY CONTRACT


OPERATION Umr Co Ts Is U NE OSTS TO DATE U s To UNITDCA TS


Units Unit Costs


Drifting.............................. ....-.... -- (----g.. --- . ..1$$,2$.. ------$------ -----$- ---- ---
Crosscutting........................ ........... ... .. ..... .....Û.....-- ...........Û......... -----.$-----. ....-Û. ... --
Raising...............................


Winzes...............................


Drilling: Core.........
Churn............. .....


Auger...........
Stripping...................
Trenching..................
Test Pits...................
Roads and Trails............ .....


ToTAL CosTa


TOTAL ÜISTRIBUTED COSTS--.... .............. .. -- D BY


Operating Equipment Purchased--------- ----$ -------------- ---- --
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ..ig. ............. .... A..


ToTAL CosTs-------------------------- $41 A-------------- --ÛÛÊÛ1ÂÊ-
The undersigned company, and the'official executing this certification on its REMAnas·.. N.. N..WM


behalf, hereby certify that the information contained in this report is correct and - -
complete to the,þest of their knowledge and belief. -ÛUÛOUS -- -- -- -------


Date --Malg .ggg. Operator ..Q g-Ciggg..JÛ¾............--


4NOTE.-Title 18, U. 9. Code (Crbnes), section 1001, makes it a erknimal ofense to make a wBithMy
false statement or representation to any department or agency of the United States as to any matter within
its jurisdletion.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. - The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators'with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importarit
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phakes which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF--104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for


. the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


New customhouse
aver 2, COlOrgEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


October 30, 1952


Memorandum


To: Secretary to the Operating Committee


Frorat Executive Officer, Field Team, Region IT


Subject: Form 22-104, Utm Docket Contract Idm-E370,
(Tungsten) Nikas Minins Company, Final County, Arizona


Enclosed are two copies of the Operator's Monthly Progress
Report 19-104 and 10-104A, Operator's Narrative Report, Inspecting
Engineer 's Narrative Report, and other supporting data for the
period from August 27, 1952 through Septeniber 30, 1958 pertaining
to HŒA Docket 2396, Contract Ida-2370, Rikas Mining Company.


W. R. Etag


Enclosures
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Bo So DEFAR3MT OF ThB EfdBIOR
BUfŒAU OF 28288


* REGION 87


Administratîvo Audit Difference Sta3meat


Datos
0799


Nikas Mining Co.
SS Web Cmgresa St.
Tuosen, Arisena '


Upm amminati©n of the abow Payoo9e Rafaren o a diffo eso tmo
faad thich mado ît neceaawy to campad yar a@comb se3mdia 2ys


Amme clasmas g.),929.20


Difference g . 9.27


Ammat A rwod 83.916.03.


The ræmm for uha differmee tas due tes


, Disallowed amount for Ansarance en 6tuok, pending elarittoation of
regatrerent by state of Arisona.


Any ræ2aim for deductione mde above met ha appor3ed by the
ONENAL of this fois.


Very sincora27 wwoo


N. E. Stokea
&DF Form No. 4 Audit Soeti©n







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
44 a is


Nining Division
Region 17


October 21 1952


Tex T. A bristendea


fras


Suby:


Anting dater; stasas sivisten, aestan IV


ama moammt 0, contreat tem•x370 (Tuessten) aikas Mistas


Report for the periot from Angest 27, 1952 4btemah september
30, 1952 .


Snelose¢ art the original anâ four copies of fors W-14
amt Fora W•1AA, Harrative Report, and 2ngineer's Seport for the abo e
period.


Work has been ecoampliebet as authorised in the contraat
set permat is z• -mm as reported a form W•1(A, contingent on
year verification of the correctanes of applicable rehes aat a-
teal amearacy of ocagatations, exceg4 for the follostag datasties:


Insuremee on track #9 17
Deónstet peññiag elatifiestien


as to mother er aet week
insurance to regstret lig Arts-
e.a stare L.e.


me.ara. - ne asseresumay a.t...a recarstaa uns.« tem (6)
•104 ama semperable bresbieux of W-idhA will be eergeetet e the


aest report.


. x. taas


Emelosuree


JW:oc


cc: Contract
secretary to the operatin ca mittee (2)
wastorms
Chren.
ARKosehann (2)







MINING DIVISION
REDION IV


October 17, 1952
Memorandum


To : W. B. King, Acting Chief, Mining Div., Region IV


From : Chief, Arizona-New Mexico Dr., Mining Div., Region IV


Subject : August-September 1952, Progress Report, Docket RIEA-2356,
Contract Idm-E370, Nikas Mining Cot s. Morning Star
Tungsten Mine, Pinal County, Aris.


Enclosed in quintuplicate are the following items for


the above progress report:


(1) Bureau of Mines engineer's report;


(2) Operatores narrative report;


(3) Forms MF-104 and 104A with documentation.


Also enclosed are two extra copies of our engineerts report.


As the work is in accordance to the terms of the contract,


I recommend that the Government is share of the costs be paid.


Walter 2. Storms, Chief
Arizona-Kew Mexico Granch
Mining Division, Region IV


CC W. B. King (6)
EMEA-2356
DF


WRStormstfrj







MINIKG DIVISION
REGION IV


October 17, 1952
Memorandum .


To : W. R. Storms, Chief, Arizona-New Mexico Branch,
Mining Division, Region IV, Tucson, Aris.


From : T. M. Romslo, Mining Engineer, Tucson, Aris.


Subject : Progress Report for August 27 to September 30, 1952,
inclusive, Nikas Mining Company, Morning Star Mine,
Pinal County, Aris., DMEA Docket 2356, Contract
Idm-E370.


The Morning Star Mine was visited October 2, 1952 to check
progress on the project and to determine if the work is being carried
out in accordance with subject contract. Work was started August X
and to the end of September the following had been accomplished:


1. A site for a compressor and storage shed, and a mine
yard for head-frame and hoist were leveled.


2. A compressor and storage shed and a head-frame were
erected.


3. Equipment and supplies were hauled to the property.


4. A temporary disposal track and dump was built to
handle vaste from the leveling of the mine yard.


5. A water tank was installed on the hill above the shaft.


6. The area was surveyed and mapped.


The Operatorts Narrative Report with map, MF-104 forms
and documentary support for charges were submitted October 16.


The inspection of the project and the operatorts reports
indicate the following:


1. Work performed, for which claim is made, is in
accordance with the contract and is as reported on MF-104.


CC W. H. King (orig. & 6)
BMEA-2356
DF


TMRomslo:frj







g 6


2. The supply and service charges were necessary and do
not appear to be excessive, with the exception noted below under
item 6. An explanation of certain charges, for record purpose,
follows:


Item 3. The materials and supplies were purchased for
the exploratory work and have been charged to dr aft sinking on MF-104.
Included in tools is a mineral-light, cost $36.92, which the writer
feels is a legitimate charge because it will be needed for sampling
operations.


Item 4. - Purchase of truck, skip, and mine car are
provided for in contract.


Item 6. The charge of $9.17 for insurance on the truck
(see distribution sheet and attached invoice) should be $5.67. This
reduction of $3.50 represents the prorated premium for collision
that is not an allowable cost.


A bookkeeping error caused the charge for supervision
to be less than the allovgble amount, based on hours worked. The
supervisor has waived claim for the balance as shown by his statement
on sheet 5 of the payroll.


Item 7. Payroll taxes do not include unemployment tax
that will be due and Payable at a later date.


The industrial insurance rates of the Payroll Report to
the Industrial Commission of Arizona are applicable for a short period
during commencement of operations. Normal rates, around 10 percent,
will probably be effective, starting with the 4th quarter of 1952.


3. Documentary support for all charges have been
furnished by the operator.


4. The Operatorts Narrative Report is considered adequate.


T. M. Romslo, Mining Engineer
Arizona-New Mexico-Branch
Mning Division, Rggion IV







95 . Congress it.
Tuosen, Ari2ena


October 12, 1992


Mr. 2. . tores
Chief, Mizona-11 Axico ranch
tukag ivision,. egion 4.
U. S. Fureau of Eines
University of ridona
Tuesen, frizona Re: 0171 Occhet 2356


Contract Ida-E 370


Dear Mr. tormet


erk was started at the Borning ßter une under the terms of the above
contract on Aunnet 27 atw3 during the ensning period to. October 1 the
following has fõen accomplished:


1. site was leveled for a compressor and storage sted. See attached s..


2. Compressor and storage shed was built.


34 The mino yard was leveled to provide room for a head frame adi hoist.
See attached cap,


44 The head frame has been ereoted and 18 atout ready for hotet1¤3•


9. Eine care, skip, rails, mine timbers, building supplies have been
purchased and huoled to the mine location.


6, i temporary vaste disposal track and dump was built to Landle the wcate
from tLe mine yard.


7. The area was surveyed and reapped.


8, water tank me moved to the property and was installed on the bill
above the shaft. We attached map.


Invoices for all equipment and supplies obtained to dato are ineladed
with this errative report (md all have been paid.


A statemat for all later and supervision employed to dato is included
and all has been paid.


Tayment fer unemploymnt comyansation will be due and royable at a later
date,







-2-


Concerning form W MAA the amount charged under shafts represents
timber, track, pipe, etc., that have been purchased for this t.ork.


The only difficulties encountered to date are those inherent in the
building of a eine surface plant on a steep motatain side.


Sincerely ycurs,


H. y Krumlauf
General %nager







rormm-focaen.)' UNITED STATES 2ErãBli F Igg
(Agril 1952) Û8ÍSil80 o al e


' • DEPARTMENT OF THE INTERIOR
, DEFENSE MINERALS EXPLORATION ADMINISTRATION


' OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of _ABE•.Y.69 . •........ 1958.... Docket No. DMEA ..S.O. Contract No. .. IdW•-83


Operator's Name ..RÍ._ .4._¾_OÅ.OR..Q9.-•-------------------.................. Minerals ...Tungsten
Address _ _ _ _ 55 W...Q.pngres_a..SkyTueson,Arizona.


ÛOntract Amount, $.Ê.s.?ÊÛ_ ......... Government Participation: 5..% Amount, $$4,400


FOR OPERATOR'S USE FOR GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


1) Independent
Contracts:


Short Form


Drilling...........
Bulldozing.......................


Crosscutting........


Drifting. .....


(2) Labor and Supervision:


Labor...........-....----....-----
Supervision.................. ...


Technical Services......... ...
3) Operating Mat'ls. and Supplies:


· Timber............................. • .....4........ÛÊ.a ÛÑ


Explosives....... .......


Pipe_......_ .._ .... e ..... _ _..Ÿ14Si


Track. ....................... 7ß.90 ..._..._72.20


4) Operating Equipment:


RentaL..


Purchase......... L15 ,4 ..... ...1150.45.


Depreciation............. ..


(5) Initial Rehabilitationand Repaire.


(6) New Bldgs., Improvements, etc. 3295.61 ...2295.61- 2,¾ag-------


(7) Miscellaneous: . NZ
Repairs to Equipment.......


Sampling and Analysis..


Payroll Taxes...................... ... Ë$. .. ... ........26.24. ... ...........


Liability Insurance............... ... 66• .. ... ........66..Û . _ _... .._ _ __..


(8) Contingencies (specify):


TOTALS--------------------------- e - - - -- ----- W&..W-


I certify that the above bill is correct and just ud that payment therefor has not
been received.


*When a voucher is signed or receipted in the n of a company or corporation, the nameof the person writing
the company or corporate name, as well as the acity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or " easurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct at d proper for pay-
ment in the amount of:


Signatu ............. ..... .
Date (Authorized Ce r


(See other side)







0
(For Government use only)


CERTIFICATION BT GOVERNMENT REPRESENTATIVE: '


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration project under Contract No. .............. in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature . ......__..._ _ _ _ _ _ _ _ _ _....._ _. .......__........___.. i ...................... _ _ _ _ _ _ __..... Date ....... .....................-


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
resa Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent t'o the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF--104-Operator's Monthly Report
and Votcher.-All the applicable spaces in Form MF-104


. should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The iteras of cösts are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Forin MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under.items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
meurance, repairs to equipment and sampling and analysis.
Only that part of payroll. taxes, liabihty insurance and
workmen's compensatiori ¯which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses inctirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté dignature. If the Executive Officer of the Region
determirles that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


. GPO 83•38476







rm -10&A
(Apr . 962)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R11ð1
Approval expires & 30-63.


DETAfliiãsy gi IEE liliERIOR


Defense foiar:Is rininistration


Month oA.9&.Y.S.ORA.• 19Ñ .. Docket No. DMEA ..$ -9....... Contract o.I.RT. .ÎÛ........


Operatork.'Name _ _figeg _gining Ç_O . _ _ _ _ _ _ ........ Minerals ...... .9$.Ê . ..........


AUTaonzzED BT CONTRACT
OPERATION UmT CosTs Tms UmTs Tms CosTs To DATE UNFTS TO UNrr COSTS


MONTE MONTE ÛATE TO DATE
Units Unit Costs


Drifting..............................
Crosscutting... ....................


Raising...............................
ShafM.x.........................=.. ........... $ËÛÔ.•.ÛÛ_ _OÛÛ_•9 0


Winzes........ ......................
Drilling: Core.........


Churn...................


Auger....................


Stripping............................


Trenching...........................


Test Pits............................
Roads and Trails..................


TOTAL ÛOSTB


ToTAL DISTRIBUTED COSTS-..... AUTuon zo BY


Operating Equipment Purchased......... 116Û«G __116Û...M
Initial Rehabilitation and Repairs-..... -


New Buildings, Improvements, etc...... 237.Ÿ,2. .. 2327...2.7


ToTAL CosTs------------------------43926.20 925.20.
The undersigned company, and the'official executing this certification on its


behalf, hereby certify that the information contained in this report is correct and
complete to the,þest of their knowledge and belief.


Date ...Oct.14,1952. Operator Rikfà.S..Bining...CO...................


Rannas:The--only---difficulties-
encountered--were---those..inherent
in---Me--boilding...o£..a.-aurface.
pl n+...on..a..relatixely..ataep....


mountain..sida...


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense.to make a willfbIly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS -


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
foim. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable pl>ases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF--104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF--104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF--104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last twó columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has.been provided for '
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83·38475
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OFF CIAL FILE COPY


UNITED STATES Ò. M. E.
DEPARTMENT OF THE INTERI CElVED APR 21 1960


OFFICE OF MINERALS EXPLORATIOR DATE INii<ALS waC


Building 20 - Federal Center ,y y ¿)
Denver 25, Colorado


" LLP
April 18, 1960 $(690


Memorandum
.2 .2 S'


To: George C. Selfridge, OME


From: Acting Field Officer, OME, Region III


Subject: Statement in Lieu of Annual Report of Certified
Project.


Enclosed are the original and two copies of the following
subject report for the period January 1, 1959 through December Šl,
1959: i


Docket No. DMEA-2Š56
Contract No. IJm-ESTO (Tungsten)
Nikas Mining Co.
(Morning Star mine)
Pinal County, Arizona.


M. Connors


Enclosure







O. M. E.


RECEIVEE OCT 16 1959U. S. DEPARTMENT OF THE INTERIOR .
Office of Minerals Exploration DATE INTElALS 000E


. 224 New Customhouse
Danver 2, Colorado


October 7, 1959


Mamorandum g/


To: Chairman, Operating Committee, OME
From: Executive Officer, OME Field Team, rion lir -
Subject: Royalty Payments, Docket DMEA No 225 (Tungsten), Contract No.


Idm-E 370, Nikas Mining Cöminy Morning Star mine), Pinal County,
Arizona


Feriod: September 1959


Enclosed are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject property
during the above month:


Royalty Royalty Eonus Eonus
Date Lig. No. Dry Tons Due Paid Roy. Due Eoy. Pd.


Per Royalty Report
dtd. 1/12/58 $297.71 $297.71


Totals: $297.71 $297.71


Past Due Royalties Collected:


This constitutes payment in full.


Total Dry Tons (Ore or Cons.) Shipped to Date: 590.82


y/ J. W. Townsend
ec: Royalty File E 370 w/settlement sheets







e e


°",1C"0. I DEPARTMENT OF JUSTICE .
of United States Attorney


Tuo n ARIZONA
District of


Cleim Against M MINING COMPANY U. S. Attorney's 6- N


Amount Received TWO HUNDRED NINETY-SkVEN and 'g'.LUU From &
Dollars e


297.71 y són is.
Agency & File No. bi kgket NO, 4 i


DMEA 2356
Corttract No . IDM-E370


Ìype Öoim Amt. of Claim DJ File No. ( 1 Pre-judgment


unpaid royaltiet #1,000, 90-1-18-333 4 ) Judgment ( 3 P in full
( ) Compromise ' ( ) Partial Pay Na


e Poywaent Received By


september 16, -1959 /Cle
for UNITED STATES ATTOBŒY


Duplicate -With Remittance


Check endorsed by Jack D. H. Hays
United States Attorney by
Mary Anne Reimann, Assistant U. S. Attorney


9/21/59
Check #2171
Baiance ‡297.71


cc: Chairman (2)
Finance
Reg. III Settlement
Sheet File







DEPARTMEP¢T OF JUSTICE
om... unaea swes^n Y ARIZONA


useen 44


-SEVEN aM


o.
om 2356


Contract N©. IDM-E370
d royalt ie Amt, o Cia D e- 18-333


Y C- Ju -
16 1959 Cierk for UNITED STATES ATT


septeniter , o plicate -«¡th memittanco


Check endoraed by Jach D. B. Hays
United Statás Attohÿ by
Mary ·Anne Bittnånn, Assistant U. 8. Attorney


9 /5


né 7.71


et Cha 2)


ttlement







CE ELO
U. S. DEPARTMENT OF THE INTER
Office of Minerals Explorati D'Á


224 New Customhouse i
Denver 2, Colorado '


Memorandum


To: Chairman, Cperating Committee, OME
From: Executive Officer, OME Field Team, Region
Subject: Royalty Payments, Docket gsten) Contract Idm-E370,


Nikas Mining Company (Morning Star Mine ) Pinal County, Arizona


Period: July 1959


Enclosed are .settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject property
during the above month:


Royalty Royalty Eonus Bonus
Date Lig. No. Dry Tons Due Paid Roy. Due Roy. Pd.


Per Royalty Report
dtd. 1/12/58 . $400.56 $102.85


Totals: 400.56 $102.85


Past Due Royalties Collected:


Total Dry Tons (Ore or Cons.) Shipped to Date: 590.82


jy J. W. Townsend


cc: Royalty File E 370 w/settlement sheets
Chron.
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U. S. DEPARTMENT OF THE INTERIOR OFFICIAL FILE COPY
Office of Minerals Exploration O. M. E.


224 New Customhouse RECEtVED Mg 7 1959
Denver 2, Colorado


NITIALS 000


MAY 5 - 1959 22o


Memorandum


To: Chairman, Operating Committee, OME
From: Executive Officer OME Field Te Region I --
Subject: Royalty Payments, Docket DMEA (Tungste Cont act Idm-E


Nikas Mining Company (Morning Star Mine ) Pi , izo


Period: April 1959


Enclosed are settlement sheets for which royalty payments
were received for ore .or concentrates shipped from the subject property
during the above month:


Royalty Royalty Bonus Bonus
Date Lig. No. Dry Tons Due Paid Roy. Due Roy. Pd.


Per Royalty Report .
atd. 1/12/58 ‡500.56 $100.00


Totals: $500.56 $100.00


Past Due Royalties Collected:


Total Dry Tons (Ore or Cons.) Shipped to Date: 590.82 .


jy
cc: Royalty File E370 w settlement sheets


Chron.







(Iþ (ik
U. S. DEEARTNENT OF THE INTERIOR
Office of Minerals Exploration


224 New Customhouse
Denver 2, Colorado


WL4Y b - 1959


Memorandum


To: Chairman, Operating committee, OME
From: Executive Officer, OME Field Te gion III
Subject: Royalty Payments, Docket. DigA (Tungsten) Contract I UTO,


Nikas yinina Congany (Morning Nine) Pinal County, Arizona


Period: April 19§9


Enclosed are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject property
luring the above month:


Royalty Royalty Bonus Bonus
Date Lig. No. Dry Tons Due Paid Roy. Due Roy. Pd.


ser assort . .
ata. 1 *soo.56 *100.00


Totals : $500.56 $1.00.00


Past Due Royalties Collected:


Total Dry.Tons (Ore or Cons.) Shipped to Date: 590.82


- Original signed by


J. \V. TOVINSEND
J. W. Townsend


cc: Royalty File ETTO w/settlement sheets
Chron.
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Offke of United Stases Afterney


3OD Oberks of -


( CHECKS ACCEPTWO SUBJECT TO COLLECTIO i )


C aim Äq nst U. S. Attorney's Ño,


ani a D an o/100 hom John K. Nasch
Attorney at Law


nei liii t No O -00 Tunson. Arianna


Pre-judgment
Epaid T )0-1-. dgment ( ) Paid in fun


Nyeify nipromis• (X) Partial Pay no


API'


10FR for UlfÍTElf ITA ORNElf
Duplicate - - With Remittonoe


oryc co 69 °' 2 ch 's File. .
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U . DEPARTMENT OF TEE INTERIOR
Office of Minerals Exploration A S


224 New Customhouse
Denver 2, Colorado


' JAN 8- 1959


Memorandum


To: Chairman, Operating Committee, OME Ö
From: Executive Officer, OME Field Team, Region I
Subject: Royalty Payments, Docket DMFA (Tungsten) Contract Idm-E370,


Nikas Mining Company (Morning Star Mine ) Pinal County, Arizona


Period: December 1958


Enclosed are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject property
during the above month:


Royalty Royalty Bonus Bonus
Date Lig. No. Dry Tons Due Paid Roy. Due Roy. Pd.


Per Royalty Report
dtd. 1/12 58 $700.56 $200.00


Totals: Š700.56 $200.00


Past Due Royalties Collected:


Total Dry Tons (Ore or Cons.) Shipped to Date: 590.82


J. W. Townsend


cc: Royalty File E 370 w/settlement sheets
Chron.
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DEPARTPAE%T OF JU
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C'^ . Obtul oi-
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SEP 8 1956
U. S. DEPARTMENT OF THE IXTERIOR


Defense Minerals Exploration AdÀi àŸr ALS C
224 New Customhouse
Denver 2, Colorado


September 5, 1958


Memorandum


To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team Region III
Subject: Royalty Payments, Docket DMEA-2(5 (Tungsten) Contract


Idm-E370, Nikas Mining Co. (MorrNng Star Mine ) Pinal County,
Arizona


Period: August 1958


Enclosed are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject property
during the above month:


Royalty Royalty Bonus Bonus
Date Lig. No. Dry Tbns Due Paid Roy. Due Roy. Pd.


Per royalty Report
dated 1/12/58 $750.56 $50.00


rotais: $750.56 $50.00


Past Due Royalties Collected:


Total Dry Tons (Ore or Cons.) Shipped to Date: 590.82


ternate Acting Executive er
MKM:jy
cc: Royalty File E 370 w/settlement sheets


Monthly Royalty Payment File
DMBA,TUC w/cy Pay. receipt
Chron.
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U. S. DEPARTMENT OF TKE INTERIOR
Defense Minerals Exploration Administration


224 New Customhouse
Denver 2, Colorado


AUG 5- 1958


Memorandum


To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III
Subject: Royalty Payments, Docket DMEA-2 56 (Tungsten) Contract Idm-E370


Nikas Mining Company (Morning Star Mine) Pinal County, Arizona


Period: July 1958


Enclosed are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject property
luring the above month:


Royalty Royalty Bonus Bonus
Dat_e Lig. No. Dry Tens Due Paid Roy. Due Roy. Pd.


Per Royalty Report
dated 1/12/58 $800 56 $50 00


Totals: $800 56 $50 00


Past Due Royalties Colleoted


Total Dry Tons (Ore or Cons. Shi to Date: 590.82


MHM:jy . W. Townsend
Alternate Acting Executive Officer


DMEA,TUC w/cy. Pay. receipt
cc: Royalty File E370 w/settlement sheets


Monthly Royalty Payment File
Chron.







Form No. UbA-200 DM EA


r p EPARTMENT QF THE INTERIOR Receipt No. 19503comp. ...,v DEPARTMENT OF JUSTICE
JUL 1 8 1958 Office of United States Attorney


REGION lil NCSon District of RMNA


DENVER, COLORADO
( CHECKS ACCEPTED SUBJECT TO COLLECTION )


Claim Against N
U. S. Attorne -¾


A ved FIF


î Rothschild, Attorneye
550.00 i l'ueson, Arizona


Agency & File No USDI Docket No. Tr ---
s Balance


Contract .No ID_M-E370 50 .00
>= aainunpaid Amt. oÏ ÏaÏ File -- -- '


royalties 1,000 .56 90-1- s- udg ment ( ) Paid in tuli
y Tec ved ) mpromise . ) Partial Pay No 4


July 16, 1958


----- --- / 1@rk for UNITE6 STATES A y


Duplicate --- With Remittance


¿^370







U. S. DEPARTMENT OF THE INTERIOF L MRis
Defense Minerals Exploration Administia o


nvNer 2 lomho e


July 7, 1958


Memorandan


To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team' 3Region III
Subject: Royalty Payments, Docket No. DMBA eþ56 (Tungsten) contract


No. Idm-E370, Nika's Mining Co., (Morning Star Mine) Pinal
County, Arizona


Period: June 1958


Enclosed are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject property
during the above month:


Royalty Royalty Bonus Bonus
Date Liq. No. Dry Tons Due Paid Roy. Due Roy. Pd.


Eer ËByalty $900.56 $100.00
Teport dated
1/i2 58


Totals: $900.56 $100.00


Past Due Roýalties Collected: 100


Total Dry Tons (Ore or Cons.) Shipped to Date: 590.82


/Alternate Acting Executive Officer
MEM:dp


cc: Chy cyEPabr$ Ë$lement sheets
Monthly Royalty Payment File
Chron,
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.b ÐEPMVMEUV © JUSE CE
©Œco of Urdfod Sfotoo


lofrice of


( SŒS ACCEPYED SUDÆCT 70 COM.ECTION )


Claim Against Ogg U. S. Attorney's No. 6 Abra


Amount Received g


Agency & File No. ggg


E38 2356
LamatDo . IKM3IO


Type Claimunpaid gAmt. of Claim


royaltîce 14000.56


Date Payment Received


207 2‡a 1958


no/1CÛ From 22Ogg gg


9 Esthechild,&Ao yo
($100.00 ) catocon, Arîsema


Principal Interest Costs Balance


loo.co 800.56


DJ File No. Ë ) Pre-judgment


$Û~1-1Û~333 ( ) Judgment ( ) Paid in full
( ) Compr m (2) Partial Pa No.3


By


ClO for UNITED STATES A


Duplicate - With Remittanco







E MUMENF © JUSFlCE
©Geo of GDifod 89afooAmy-


c276ee og


ac o '


-- -- e CCIS ACCEPW SUDaci FO COLucilow)
aaim Agginst j') -


U. S. Attorney's No. §¾


Amount Received DE3KET æd


Agency & File No.


Type ClainO3 Gid Amt, o im
r@ya10îco 1,000.55


Date Payment Received


maar 27 1958


co/100 From (bggg


E©thocht1 go
($1 Dogg ) gegega, gy


Principal Interest Co


1ÛÛoÛ© SIS Ba nce


DJ File No ) Pre-judgment
1~1Û~333 ( ) Judgment ( ) Paid in fu I


By


Duplicate -- With Remittanco







U. S. DEPARTMENT OF TKE INTERIOR
Defense Minerals Exploration Administration


224 New Customhouse -
Denver 2, Colorado


Aprii 7, 1958


Múplorandum


To: Chairman Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III
Subject: Royalty Payments, Docket No. DMFA 2$56 (Tungsten) Contract


Idm-E370, Nikas Mining Co., (Morning Star mine) Pinal
County, Arizona


Period: March 1958


Enclosed are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject property
during the above month:


Royalty Royalty Bonus Bonus
Date Lig. No. Dry Tons Due Paid Roy. Due Roy. Pd.


Per Royalty Report
dated 1/12/58 $950.56 $50.00


Totals: ------ $950.56 $5o.oo


Past Due Royalties Collected: $50.00 (see above)


Total Dry Tons (Ore or Cons.) Shipped to Date: 590.82


cc: DMEA/Tuc. - w/copy Pay. receipt .Actin9Executive Officer
Chron .


cc: Royalty File E 370 w/settlement sheets
Monthly Royalty Payment File
hmh







USA-200
1-57)


DEPARTMENT OF JUSTICE Receipt No. 1942 3


OfRco of United States A


-- District of


Claim Against LECTION)


U. S. Anorney's N gagg


Fro


-1 333 en'
Date Payment Recaived ) Compromise ) Partial Pay No. 2


TX for NiTED STATES ARORNEY


Duplicate -- With Remittance







U. S. DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration


224 New Customhouse
Denver 2, Colorado


March 4, 1 8


Memorandu n


To: Chairman, Operating Committee, DMEA
From:
3ubject:


Executive Officer, DMEA Field Team, Region III
Royalty Payments, Docket No. DMEA 225€r(Tungsten) Contract
E-370, Nikas Mining Co., (Morning Star mine) Pinal County,
Arizona . at½6


Períoa: February 1958


Enclosed .are settlement sheets for which royalty payments
yere received for are or concentrates shipped from the subject property
during the above month:


Royalty Royalty Bonus Bonus
D Let No. Dry Tons Due Paid Roy. Due Roy. Pd.


Per Royalty Report dated
1/12/58 $1000.56 $50.00


Totals: ---- $10004 $50.00


Past Due Royalties Collected $50.00 (see above)


Total Dry Tons (Ore or Cons.) Shipped to Date 590.82


Executiv Of


ue .. w/copy payment receipt


oc Royalty File E 370 w/settlement sheets
Monthly Royalty Payment File


on







Perin No. USA•2OO > - / • Ú · g


DEPARTMENT OF JUSTICE
Office of United States A .


Di


Claim Against N


FEB 2 0 958 S- Attorney's N


From


Principa
rest Costs Balance


Type Galmunpaid Amt oc a m or n
royalties $1,000.56 90-1 8-333 d enrnent ( ) Paidinfu


Duplicate--With Remittance







(19 (Iþ
U. S. DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration


SEP 1 3 1958
224 New Customhouse
Denver 2, Colorado Date: September ii, i956


Memorandum


To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III ,]
Subject: Royalty payments, Docket DMEA 2356 (Tungsten), contract Iem-


E370, Nikas Mining Company (Morning Star Mine), Pinal County,
Arizona


Period: .August, 1956


Enclosed are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject prop-
erty during the above month:


Royalty Royalty Bonus Bonus
Date Lot No. Dry Tons Due Paid Roy. Due Roy. Pd.


i956
1/24 9-2462-6 i.ok9 $174.24 $174.24
4 9 9-2462-7 1.098 .166.98 .166.98
4 2o 922462-8 2.323 457-22 457•22


Totais: 4.470 $798.44 $798.44


Past Due Royalties Collected None


Total Dry Tons (Ore or Cons.) Shipped to Date Not determined


W. M. Tr
vj


cc: Royalty File E 370w/settlement sheets
Monthly Royalty Payment File


W. R. Storms w/settlement sheets
Chron.







3 ERAL SERVICES ADM 'TSTRATION
IC UNCSTEN Fr HASE FROGRAN ANUARY 24, 1956


ACCEPTANCE AND INVOICE ' ÜERTIFICATE No. 9-2462-6


70: Û0N LIEBERMAN ENTERPRISES
P 0 Box 7066
TUCSON, RIZONg


SUBJECT TO THE TERNS AND CONDITIONS OF THE ŸUNGSTEN REGULATION ESTABLISH-


ING THE ÛOVERNMENT'S PURCHASE PROGRAM FOR 00MESTIC TUNGSTEN ÛONCENTRATES


IN LOTS.0F ONE TON OR NORE, THE ÛOVERNMENT ACCEPrs 2100 poUNDS (WET LBSÀ


OF ŸUNGSTEN CONCENTRATES TYPE D NATURAL SCHEELITE CONTAINING Û$.JÛË3
SHORT TON UNITS OF TUNGSTEN TRTOXIDE, DELIVERED F.O.8 COMNON CARRIERS


CONVEYANCE AT ÑUCSON. ART ZONA, CONSIGNED TO ÛSA ŸHSE,SO.S.F. ÛAL ON B/L


SUCH NATERIAL HAS A CONTENT OF NOISTURE OF Û 91Û AND ANALYSIS ON DRY


BASIS ARE AS FOLLOWS:


FË].CENT , ËERCENT


TUNGSTEN TRIOXIBE (VO3) 60.40 Mo_Lyonþ Un (MO) 1.67
TIN (ÑN) Û.Û1 ?? PNG ÉË Û.Û$
COPPER (CU) 0.04 SULpnen 1.99
Aasesrc (As) TRACE /* NGANESE Û.ÑË


ANTIMONY (SB) TRÆCE /' D ÚËB Ä.61
Brsaura (ßr) _0x0 c(ZN) 0.05


EVALUA 'N AND ÿ ??LEMENT DATA .
/ FhfCE PER S.T.U $63.00


PkNALTIES:


1.49% SUÐPHUR ABOVE 0.5 |xon ' u 0.1u% $3.725


1.71 LEAD ABOVE Û.LÛ ; FOR' CH' 10 4,875


TOTAL PENALTIFS oÛÛ
' Anous? \ßAss Fh E PER S.T, U. , 55.00


GROSS ŸEI&HT 2Ñ $$ TARE VE HT 154 . Nrr Werant 2100
Frz Vor Las Mors s D / ¶ VO3 Las S.T.U Ana.ÜASE PAYMENT


c. " VO3 WOS Fhrcs


2100. 1. " 20 0890 60.40 1267.24 65.3625 Â55.00 5484._93
/ ¯~ ACUEPTANCE


RECEIVED AND A PTE ÜSA AT SAN ŸRANCISCO, ÜALIFORNIA


Ry .Ÿ, Ë, ÑENO, JR. ÚSIGNEDÀ Ñ. E. ÑENO JR EPUTY ÑEGIONAL DIRECTOR


INVOICE


O TENEREL SERVICES ADMINISTRATTON ÑEGTON No. .0, SAN "RANSISCO SALITOR


OR ŸUNUSTEN ÛONCFNTRATES DELIVERED AS INDICATED ABOVE $5,4Û4.93


I CERTIFY TEAT THE ABOVE BILL IS CORRECT AND JUST AND THAT PAYNENT THEREF


HAS NOT BEEN RECETVED. EE PG DUCER 'ARRANTS THAT SAID MATERIAL


WAS MIMED IN THE CONTINENTAL N'TED TATER.


DON LIEBERMAN ENTERPRISES DMEA
Date Rec d.


(SIGNED) D. K. LIEBERMAN, OWNER JUL 3 1956


BURCAUOFMINES
Denver. Colorado







ENERAL Szavrces ADNI TRATION


QN,ESTIC ÎUNGSTEN PUR SE Eh0GRAN


A¢CEPTANCE AND INVOICE APRIL 9, 1956
CERTIFICATE No. 9-2462-7


fo: DON LIEBERMAN ENTERPRISES


P 0 Box 7066 .
TUCSON, ARIZONA


Svaascr to THE TERNS AND CONDITIONS OF THE ÎUNGSTEN REGULATIONS ESTABLISH-
ING THE Û0VERNNENT'S PURCHASE PROGRAN DOR DOKESTIC ŸUNGSTEN CONCENTRATES
IN LOTS OF ONE TON OR NORE, THE ÛOVERNNENT ACCEPTS ZÊÛO POUNDS (WET LBS)


OF ÎUNGSTEN CONCENTRATES TYPE D Narenar SCHEELITE CONTAINING ÛÕ.Û111


SHORT TON ŒrITS PF TUNGSTEN TRIOXTDE, DELIVERED F.O.B.COMNON CARRIERS
CONVEYANCE AT ÎUCSON, ÂRIZONA, CONSIGNED To USA vaarnouss,So.S.F.,CAL.


SUCH NATERIAL HAS A CONTENT OF NOISTUnr or 0.20 % AND ANALYSIS ON DRY


BASIS ARE As FOLLOWS:
PERCENT EËRCENT


ÎŒNGSTEN TRIOXIDr (VOS) 59,22 MOLYBDEN 0.10
TIN Û•Q1 ËEO,SRggR Û•Û '
£oppra 0, 05 S¾rrnva-- 2.) 0 *° '
ÂRSENIC ŸRACE ËANGANESE Û.Ë$


ÂNTINONy . TRACE / •Ë


Brsxura . 0.01 _ 0.15
EVALUATIpf/AND S TLEMANT DATA


FWNALTIES: ,/ EMICE PER SHORT TON WIT $Û3.ÛÛ


0,78 VO3 azzow 60%;20f FPR EAc¿ g// .156
1.60 SULPHUR ABOVE 0.50%¢26/ ron el D.10 4,00~
2.94% LEAD ABOVE 0.10; 25¢ aka,cu 0, 0% 7.35
0.05 g trav asove 0.10%; FOR H A qvr ff.10 ,125


TOTAL PENALTIES ÎŽaÛ$1


ADJUSTE BASE PRICE PER S.T.U 51.569


Unoss Vzrcar 2. 7 Tan Wrroar 117 NET, EIGHT ÊÊÛÛ
Nrr Var Morsrea Nr %VOS Las S.T U ADJ.ÑAsz Par-
Las CONTE LBs VÒ5 VOS PRICE MENT


59.22 1300.22
2200 4,4220 2795.5 0 BA9xãžx22g 51,369 $51.369 $5559,56


ACCRPTANCE
ÑZCEIVED AND AC TED B /USA AT SAN FRANCISG) ÛALIRORNIA


By: R. E. RENO, JR SIGNED) DEPUTY ÑEGIONAL ÛIRECTOR ÑgGION 9


LNVOICE
TO: ÛENERAL SERVICES ADNTNISTRATION, ÑFGION No. 9 SAN FRANSIBCO ÛALIF.


Fon: TUNGSTEN ÛONCENTRAT S DELIVERED AS TNDIFATED ABOvr $333'9.56


I CKRTIFY THAT THE ABOVE BILL IS CORRECT AND JUST THAT PAYMENT THEREFOR


HAS NOT BEEN RECEIVED. ÎHE PRODUCER WARRANTS THAT SAID NATERIAL WAS


NINED IN THE CONTINENTAL Urrreo Srares.
DMEA


ÑON LIEBERNAr ENTERPRISES DateRo'd,
(SIGNED) Ë• E• LIEBERNAN, OWNER , JUL 0 1956


BUREAU T MINES
Denver. Colorado


cy 3 7 à







· 25 SERVICES AD NISTRATION
.ËU »TIC ÎUNGS.TEN PU ASE PROGRA AWIL 20 1956


ACCEPŠANCE AND ONVOICE ÛERTIFICATE No.'9-2462-8


To: SON LIEBERNAN E'NTERPRISES
P 0 Box 7066
TUCSON, ARIZONA


SUBJECT TO THE TERMS AND CONDITIONS OF THE TUNGSTEN REGULATIONS ESTABLISH-


ING THE Û0VERNMENT'S FURCHASE PROBRAM FOR ÜOMESTIC ÌUNGSTEN CONCFNTRATES


IN LOTS OF ONE TON OR NORE, THE ÛOVERNMFFT ,ACCFPTS 4656 POUNDS (JET LBS)
or TUNGSTEN CONCENTRATES TYPE D. SCHEELITE CONTAINING 148.2071


SHORT TON UNITS OP TUNGSTEN TRŒOXIDE, DELIVERED F.O.Be CONMON CARRIERS
CONVEYANCE AT TUCSON, ARIZONA, CONS.IGNED To GSA Vass.,So.S,?.,Car


UCH MATERIAL RAS A CONTENT OF MOISTURE oc 0. 5% AND ANALYSIS ON DRY


BASIS ARE AS FOLLOWS:


ËRCENT PERCENT
TUNGSTEN 63,SQ ËOLYBDEN 0,12


TIN TRACE ËH 0.05


00PPER 0.02 SULPHUR 0.92


ARSENIC ŸRACE GANESE Û,17
ANTINONY TRACE 0.20


BrsMUTE TRACE 7rd 0.04
EVALUATION 4! SETTA/MENT DETA


Ã¾NALTTES: IS' ICE PER S.T.U $63.00


0.42% SULPava asovr U.50%;,£5g o x H O.1v 1.05
0.10 LEAD ABOVE O.1Ui; 2 FOR H U .25


OTAL PENALTIEs 1.30


ÅDJ D BASE PRICE Pra S.T._U 81.70


Onors irron 490 , as iŸEIGHT ¯247 NET VEIGHT 4656
Nrr For MorsT * fiu3 Las VOS S.T.U Av¿.8 se pay-
LBS CONTF LBS ÛJ PRICE NENT


4656° 10.0104 4645.9 6 65.80 2964.1414 148.2071 $61.70
. / $9144,58


ACCEPTARCE
ÑECEIVED AND ACCEP BY ÛSA Ar SN FRANCISFO ÛALIFORNIA


SY Ñ. E. ÑENO, JR. ÚSIGNED DEPUTY ÑEGIONAL ÀIRECTOR


To: ÛENERAL SERVICES ADNINISTRATION, ÑFGION 9, SAN FRANCISCO


Fon: TUNGSTEN CONCENTRATES DELIVERED AS INDICATED ABOVE.


I CERTIFY THAT THE ABOVE BILL IS CORRECT AND JUST THAT PAYMENT THEREFORE


RAS NOT BEEN RECEIVED. ŸHE PRODUCER WARRANTS THAT SIID MATERIAL WAS
MINED TN THE CONTINENTAL U.vrrro STATES.


ON LIEBERMAN ÜNTERPRISES DMeg


SIGNE o 5. ÃIFBERMAN, OWNER ofeReeg


JUL U 1956
BUREA . MINES
Denver. Colorado


3 7ò







SETTLEMENT SHEET


DON LIZEERNAx ENTERPRIBES 1956


Na r 11, 199 g,


TO: THE Nzras MINING ÛOMPANY
$ Vrcron TRONOLONZ IOT NO. 9-ËÊÛÊ-Û
TUCSON, ARIZONA


SurP>r» raon M.S.Hirr Nanca 1 ro Haaca 20 rxc. 465.10 rows oxa


SEXPPED CONCENTR/Arr ra O'SA 4656 Las Manca 27, 1956


Rrcrrrra raon GSA as Pra arracars srarrarwr-------$9144.58


Lass raverrro as Pra trass aanzenzxr or $3.50--------$1627.85


EBB NILLING CHARGE AS PER LETTER Ar $12.50


Fra rox------ 5813,75
TOTAL DEDŒCTIONS Ÿ#41.6Û


TOTAL NET RETŒRNs 1705.78


.25% ROYALTY DVE AS PER LEASE AGREEMENT Ê 6. Ñ


TOTAL NET BETTLENENT $dÑ64ÑÑ


I ¢XRTITY THAT TRE ABOVE BILL IS CORRECT AND JŒST AND THAT


PAYNENT THERETOR HAS NOT BEEN RECXIVED.


Irras XINING Û0BÞANY


Br---- Darr


Paraar arerrFr are arrear onzernas. KrxP coPr ros rora rrams.







SETTLEMENT SHEET


Dog LIEBERMAN ËNTERPRISES
May 11, 1956


TO: Tar Nrras NINING ÛONPANY Lor No. 9-2462-7
% Ma. VrcroR TRONOLONE


TUCSON, ARIZONA


SHIPPED FRON M.S. MINE, JAN. 1 TO FZa. 29,1956 217 rogs Car


SKIppgD CONCENTRArs ro GSA 22UU aas as paa arracurv srarexrrr
Surppga C@NCENTRATE TO Û$A NARen 8, 1956 $5559 56
ÑXCXIVED TRON GSA as pra arracnon sTATENENT --~~¯¯ •


LESS TRUCKING As PER LEASE AGREENENT or $5.50-----------$ 759.50


Lrss MILLING CHARGE As PER LETTER Ar $12.50 pga TON---- 2712,5000
Î0TAL DEDUCTIONS •


Nsr sETTLENENT


crarlBY THAT THE ABOVE BILL IS CORRECT AND J ST AND THAT ÞAYNENT


grRgfog RAS NOT BEEN RECEIVED.


Nrras Kruzzo CONPANY


DarxBr .


; gaar agerrPr aan arrmar onrerras. Kar corrron rova trass.


DMEA
Date Rec


JUL 9 55







$ .


TTLEMENT SHEET


SON IIEBERNAN ENTERPRISE


Mar 11 1956 DMEA
' Date Rec d.


TO: THz Nzras XINING Û0NPANY


% Ma. Vrcron FRONOLONE LOT ÑO. 9-Ë462.g JUL 9 1956
ZUCSON, ARIZONil BUREAU CF MINES


Denver. Coloro+


SarPPED Paon M.S.MINE OG20Bra 19rx ro Dre. 31,1955 598 rows Chr


SHIPÞED CONCENTRArr ro USA 210U LBS AS PER ATTACHED STATENENT
SKIÞPED CONCENTRArr ro GSA Dec. 51, 1955


Rrcarrrn raon O'SÄ AS PER ATTWCHED STATENENT $34ÛÊeÑÔ


LESS ERUCKING AS PER LEASE AGRBrasur or $3.50
Fra rox $1595.00


Isra MILLrra cuanar as Pra LZrrra ar $12.50
PER TON 4975,00


forat Denverrors 6568.00


¥rr SETTLENENT 0000.U0


I CERTIFY THAT THE ABOVE BILL IS CORRECT AND •TUST AND THAT PAYNENF
THEREFOR HAS NOT BREN RECXIVED.


ÑIKAB NINING ÛONPANY


Br: Darx .


SABE RECBZPT AND RETURN ORIG‡g4& COPT. EX$P COÞY TR YO A TILES.







UN TED STATES
DEPARTMENT OF THE INTERIOR


REC yg¡y


DEFE SE MINERAI S EXPLORATION ADMINISTRATION 0 1 1955


WASHINGTON 25, D. C.


224 Nov Gastomhouse
aanver 2, Colorado ces 95


To: T. AL Misteneen


Premt Aettag Axeestive Otticer, BBA Fiel Team, Region III


Subjeet: Royalty Payasat * EIRA 3eoket 2))6 (Tungstem), Contract
a370s sikas usatag ¢ampany - Art-a


Enclosed is cheek No. 407 from Rikas Mining Company in th
amount of $§¾1.2§. An amount of $68.76 is in payment of 4elinquent
royalty Age mader Centragt Idm•E)70, with the malame• to be applied
to current royalties.


Settlement sheets tarnishet were et me value for our perpeets.
We have requested W. R. Storas to obtain corrected settlement sheets.
Your copies will be forwartet upos receigt.


. R. Marshman


Enclosure


RDB/v)


cc: Royalty File E370
Sec. Opr. Comm. (2}
W. R. Storms
Royalty Report File
Chron·







NIKAS MINING COMPANY
239 North Church Ave.


Tucson, Arizona


December @/195


United States Dept. of the Interior
Defense Minerals Exploration Administration
224 New Customhouse
Denver 2, Colorado


Attention: Mr. W. M. Traver


Re: Royalty payments, OMEA Docket
2356 (Tungsten), Contract Idm-
E370, Nikas Mining Company
Morning Star Tungsten Mine,' Old
Hat Mining District, Pinal
County,°Arizona


Dear Mr. Traver:


Enclosed herewith is a check in the amount of $541.25
which covers 5% royalties on Lot No. 2 and Lot No. 3, settle-
ment sheets of which are also enclosed.


The 5% royalty on these lots amounts to $472.49. In
addition to these royalties I am also including in the check
$68.76, which is as per your request in your letter dated
May 9, 1955.


I hope that you will find everything in order.


Yours very truly,


NIKAß MINING COMPANY


Vi r J. Tronolone


VJT/mg
ncis. 'N







assilil II


Concentrote set eme3 1955
5


5 L. Lo
, Sgpr 1 1ÿ55 Shippers Lot 60
Date. ----


Nxr s EMER- CoNPANY .
Shipper
Shipped From T. ARIzoNA


.Data
Sampled BY-


coas ASS_Ay Ogyrces Date
Assayed BY


Tare
Gross Lbs.


Truck.
Moisturo


Assay. -----


Date.


Lo


55280
Lba.


1..Û$- Total Contained du
Dry Tons 61. x Settlement Assay . ---


SETTLE3ŒNT Gross
32 00 - 6048.15 value


189.0048 x • 4
contained Units ---- 44


. ÎAX ON Lo r 9 57.45
Less Deductions. TAI ON LOT Ÿ Ë EL 1 å2 44•62


Losses fXX Qarar T Der 1)L or
Sampling Charges


Ref inery Charge - ----


Freight Charges ----
$20 0,00.


Advances
8.00Assay Charges -


Percent golybdenu · °•'


PENALTIES
Phosphoru ••• -


Tin (Sn)-····•·· 2.1 ... 5,475
Sulp


copper (ca) - · · · - · ••


Arsenic (As) •· -• • anada e 1.


Antimony (sb)... - •"' .05% .0.125
.... 1,° Pk 432.91


e pplicab e (State) . .Ñ ••••


Federal)..••-· ••


Total Deductions


Net Settlement $


Dat Paid







Canun+-en Settlement Sheet


Date Ä.X L21 1955 Shippers Lot No. - D L.E.


Shipper ÑIKAS ?ÍTNING ÛoNPANY


Shipped From Os cz,z Aargar ate


Lot No,


Sampled BY ..Date Lot No.


Assayed BY- - Dato Report No.


Wet Wt.
Truck Gross Lbs. . - Tare Lbs· . Lbs.


Assay 1..,ÛZ-- , Moisture - if Lbs. 1QZ,


Dry Weight Lbs. ÂÛÜ.ÛŸ 10NS


Dry Tons.105.97- x settlement Assay. .J, 07 T.otal contained Units 148-7


SETTLEMENT


Contained Units, _ .. 105, 97 --- - - x 32.10 - S .'¾01.84 ---- Varoue


Less Deductions:


Losses *


Sampling Charges


Refinery Charge


Freight Charges


Advances ÑENe_a_x. CoxPasssoa 525.00
Assay Charges 4.25


PENALTIES Percent Molybdenum Mo


Tin Sn Phosthorus (Pi...


Copper Cu ......... Sulphur S .......


Arsenic As ··· Manganese (Mn)....


Antimony (Sb).···· - Lead Pb ......


Bismuth (Bi)·••••·••••••··· Zinc (Zn)......
Less Applicable Taxes (State . .........g


Federal ......... g


Total Deductions


Net Settrement







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASÑlNGTON 25, D. C.


224 Nav Custo:thouac
Denver 0, Colorado May 2 1955


Menorandum


To: T. A. Christensen


From: Executive Officer, DMEA Field Team, Region III


Subject: Royalty Payment - Nikas Mining Company, Docket DMEA 2350,
Contract Idm•E370 - Arizona


Enclóged is check No. 338 for the amount of $325.ô2 L'rom
the Nikas Mi¤ing Company for Ints Nos. 1 and 2.


Also enci sed is settlement sheet for Lot No. 2 for Royalty
Pay eat of. 451.30


A 00trected copy of Settlement sheet for Lot No. 1 has
been requestedirca the Nikas Mining Company and irili be transmitted
to you immediately upon receipt,


. M. Traker


Enclosures


ee: See , Com. (2) v/sattlement sheet
. A 3toema v/settlement sheet


Royalty gle E370
Royalty 23yart File
Chron







Concentrate Settlement S DMER
DateRedd


Date ËdY $4 1955 Shippers Lot No. D.L.E. Lot No.
MAY 12 1959


Shipper ENEN


S ped From Date ËA


Sampled By Date Lot No.


Assayed ByjA¢0B AS NBAY Date__ A ort No.


Wet Wt.
Truck __ -Gross Lbs.. Tare Lbs. Tibs.


Assay ¶o Moisture ¶o Lbs


Dry Weight Lbs.


Dry Tons 34,55 x settlement Assay 1. Total Contained Units SU


SETTLEMENT
Gross


Contained Units $$w$$ X ÔÔÛeÛÛ = $ $ÛÊÛ«ÛÛ Value


Less Deductions:


Losses


Sampling Charges --


Refinery Charge


Freight Charges


Advances - --- •


Assay Charges OÊ« ÛÛ


PENALTIES Percent Molybdenum (Mo)............


Tin Sn ............·····•. Phosphorus P ...........,,
Copper (Cu)................ Sulphur (S)..............,.
Arsenic (As).........,..... Manganese (Mn).............
Antimony (Sb).............. Lead (Pb). ..........
Bismuth (Bi)....···,....... Zine Zn ......
Less Applicable Taxes (State)...........$


n n " (Federal)......... $
Total Deductions $


Net Settlement 4 *ÛÛ


Date Paid: __ DON LIBBRMX ENTERMES


Vo. No. :







Settlement Sheet Date Rec'd,


rz, 25 955 Shippers Lot No. D.L.E. Lot N --
3ate - -----


ggy ËrgfXO ÛONFArr
Shipper ------ - Date


Shipped From- SS
Lot No.Date


Sampled BY -
aÎACOB 'S ABggy Date 21-55 Report No·


Assayed BY -
Wet Wt.


Tare Lbs. Lbs.Gross Lbs.
Truck. ----


. a Lbs.
Moisture r


Assay
Dry Weight Lbs.


Total Contained Units
eÛÑ Settlement Assay


try Tons - - - -- --- --------- ¯ ¯


SETTI MENT . |7 f.7 2


- 159 60 × ‡¾.00 g .54&gg_ value
Contained Units -


Less Deductions:


Losses
Sampling Charges


Refinery Charge


Freight Charges


Advances
8,00


Assay Charges


PENALTIES Percent


Tin (Sn)..·••·••••••


·Copper (Cu)..-- ·•••••


Arsenic (As).--····••·•


Antimony (Sb)...-•••·••'


Bismuth (Bi)·•• •''''


Molybdenum (Mo)......···•••
O


Phosphorus (P)-··-·••·•••••


Sulphur (S).....--••·••··


Mangancse (Mn).....··••···•


Lead Pb .......---··•·•·••


Zinc (Zn)....-----··•••••••


Less Applicable Taxes (State).....······


. • (Federal).··-·•··•
Total Deductions $ ÛÛ -


Net Settlement $


Asars 25 1955 DON LIEBERNAN RE
DateNo :d:







UNITED STATES .
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


226 Tew Custonhouse
enver 2, Colorado y 10 1995


Memorandum


To T. A. Christensan


From: xecutive Offic r 3A Riold Tan e ien I


Subject: Dettletont Ohoots -- Sikas iging 00 pa g, ocket 23
Contract Idad370 - ixitona


nolosed are eettle ment sheets
Nikas ining Com3a¤y. Settlement sneets.
February 2, 1995, and February 21, 1955.


coveri ng shipments
are dated December


of ore by
29, 195k;


To date no þaymen of royalties due on these shi ents o.f
ore has been racoived froa the ope ator.


. M. TRAVER


. Travar


nelosures


opy t we 19
• • No ti at


14 le
yalty o







106 South Warren St. • Phor:o 579
BISHOP, CAUFORNIA


PURCHASE STATEMENT, Tungsten Ore Concentrate


. December 29 195 A


White Rountain..Mining & Willing Co.,_ Box #2§, Oracle, Arizona


Se er


MateriaLTS$a -Ibs.. à . _ _Producer's Lot or Delivery Number.


Assay: TungsticOxide- 32..32- % WOs s 5.5¾ Penalty for under 60% WO,


Phosphorous . ,138 % P 2,20 . P Penalty for Excess


Sulphur . % S . . S " " "


Copper . % Cu . Cu " " "


Lead la 3 % Pb 3 25 Pb " " "


Zinc -32- % Zn 455_ Zn " " "


. %


$. 12.115 Total Deductions per Unit


Pay per Unit $ 6 .00 , less $ 12...115 Net pay per Unit AT . BON


Total Units, WO,:. 12.895 @ $ ¼7.88 $ 615..56


Provisional Settlement . $


Charges: Freight $ - . Screening 5 $. .


Upgrading $. , Sampling $ 8.76 , Assaying $_ 1&.00 $ 22..16


Net to Seller $ 91.


Advance Payment: 12/11/5 200 .00 : 12/18/94 #$OO .00


to_Malter Thomaa•.Jor mill.ing 12/ll-#§0,00:hagling 12/18-#¶ 0.00
looo.oo


To Seller: Bal. Provisional - _Final -L _Chk. No. OVF'R--X1D $ - M7,


Acceptance of Final Settlement Payment closes this Sales-Purchase Transaction. Seller Warrants unencumbered owner-


ship and right to assign, sell and transfer to the undersigned Assignee and/or Buyer.


Original signed by


CeW. Jones
Owner or Authorized Agent, Sener Assignee and/or Buyer


NOTICE: On acceptance of final Settlement, please sign and return one copy to Assignee and/or Buyer.







106 South Warren St. • Phone 579
BISHOP, CALIFORNIA


PURCHASE STATEMENT, Tungsten Ore Concentrate


. II¾¾Kwy Feb...2 .1955


White_Molmtgi_n_Mining &: Milling Co., Box 25, Oracle, Arizona


---- Seller


Material.258 lbs.. l-'$$_Producer's Lot or Delivery Number.


Assay: TungsticOxide 18.63. % WO2 5 8Â7 - Penalty for under 60% WO,


Phosphorous ..2 . % p 3..7 P Penalty for Excess


Sulphur . % S . 5 "


Copper % Çu cy a


Lead % Pb .- Pb " " "


Zinc .12 % zu ,.05 In " " "


-- - % " " "


$.12.07 Total Deductions per Unit


Pay per Unit $60.00 , less $ 12,07-, Net pay per Unit - 47.93.-


* Lot #4-P Šl§.55 Total Units, WO,:2.kO3 @ $ 47.91 $. 115..18


* plus blendouts 2.§9
Provisional Settlement % g


Charges: Freight $- - Screening $ $


Upgrading $-- , Sampling $ .2Û.... Assaying $_lk.00 $ 11.20


Net to Seller - S l I¡O .§7


Advance Payment· 1/2)\/94 #$0_..OO-Walte_r Thomas ‡or juil pg


Ê 07 20 Over'Day_.olLI=0t_ËL __ . ; kŠ7..20


To Seller: Bal. ProvisionaL -FinaL I Chk. No. OVER-EAID. ; _316.63


Acceptance of Final Settlement Payment closes this Sales-Purchase Transaction. Seller Warrants unencumbered owner-
ship and right to assign, sell and transfer to the undersigned Assignee and/or Buyer.


Owner or Authorized Agent, Seller y , ¯


NOTICE: On acceptance of final Settlement, please sign and return one copy to Assi ee and/or Bayer. .
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SE STATEMENT, hacem o Coe


Asasy: Toogstu 0:dde W S Po e


Phosphorous oP


Sdphor % 5 . S


Copper % Ce


Lead % Pb .


Z ne . % Ze .


. %


Ted


$ .


Cha gos: Froesbe $


Upgrading S -, Samp Ace $


Net to Seller $ - -


Advance Payment:-g-gg-. .-þgg.,0


Ovex•paid 16 6
$ .


To Seller: Bai. ProvisionaL Final Chk. No. g. - .. $


Acceptance of Final Settlement Payment closes this Sales-Purchase Transaction. Seller Warrants unencumbered owner-
' ship and right to assign, sell and transfer to the undersigned Assignee and/or Buyer.


White M ning & .


Owaar or uthorized Agent, Seller Aisign or Buyer


NOTICE: On acceptance of final Settlement, please-sign and return one copy to Assi ee and/or Buyer.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custo house
Denver 2, Colorado March


Memorandum


To: T. A. Christensen


From• .Executive Officer, DMBA Field Team, Region IV


Subject: Settlement Sheets-Nikas Mining Company,
D3EA 2356, Contract No. E370, Arizona


Docket No.


Enclosed are copies of settle ont sheets covering
ore shipped by .the Nikas Mining Company.


No payments have been received on royalties to date
but deduction will be made on final MF-104.


Jolm F.Shmt
For W. H. King


Enclosures
es


cc: Royalty File
Sec. to the Oper. Comm. (2) w|enc. settlement sheets e
Storms w/enc. settlement sheets
Chron.







3STITUTE FOR VENDORS INVOICE
wndor does not render invoice


Bought from Ngas Mining Company


Street & No. 55 W. Congress St.


Town & State Tucson, Arizona


Sold to: UNITED STATES VANADIUM COMPANY


Date October 5, 1953
(Original settlement
for this material
dated 9/26/53)


Transportation terms - Account of Seller


Tentative se tlement on WO3 Low Grade Concentrates Loads 1 teremykt
received 9 6/53 -


122.80 Units WO3 contained in.-3Àx521.. . dry pounds of low grade congentrates
e $ 35.00 per uhit WO3, $ 4298.00


Less Handling, Sampling and Assaying charges on
our Lot No. 9-11, returned to you 10/5/53 25.00


Detail of Material included in this settlement. $ 4273.00


Ipt No, Wet We‡gh¶ %ck Weight $20 Net Dry Weicht M UnitLRL .Etr..g. Amount


9-10 35,240 316 9.73 31,527 7.79 122.80 35.00 4298.00


Total


Request for Umpire must be made within 30 days from the date of this settlement, or by
October 26 lÿÿ)







S TITUTE FOR VENDORS INVOICE
V or does not render invoice Date October 7, 1953


Bought from Nikas Mining Company


Street & No. 55 West Congress St.,


Town & State Tucson, Arizona


Sold to: UNITED STATES VANADIUM COMPANY


Transportation terms - Account of Seller
i


Tentative settlement on WO3 Low Grade Concentrates Loads through
received 30-1-53


19.55 Units WO3 contained in. _____ dry pounds of low grade concentrates
e 8 37.00 per uhit wo3. $. 723.35


Detail of Material included in this settlement.


Lot No, Wet Weight Saek Weight Ai20 Net Dry Weicht M Un,ta & .247 _g Amount


10-1 3030 44 2.12 2923 9.25 13.52 37400 500.24


10-2 1790 13gbb1so 15.01 1404 8.59 6.03 37,00 223.11


Total 4327 19.55 . 723.35


Request for Umpire must be made within 30 days from the date of this settlement, or by
November 6, 1953







136 South Main St. - Phone 579
108 South Warren St. - Phone 8601


BISHOP, CALIFORNIA


PURCHASE STATEMENT, Tungsten Ore Concentrate


ÖÔ Ob0P 13, 1953


Nikaa Mining Compr 17, Box 123, Oracle, é rizona


Seller


305
Material Ibs Producer's Lot or Delivery Number.


60,2 62 CMSES I 00 V I 60 WC
Assay: Tungstic Oxide . % WOg $ . Ti ¶(r) Otg a


Molybdenum % Mo Mo Penalty for Excess


Phosphärus % P P " " "


Sulphur % S . S " " "


Handling Charge


10.ho66 1.03
Units, W y $ Total Deductions per Unit


Pay per Unit $ lesdie 3 , Net pay per Unit


PayÄÛ+ ' Units @ $¾aST $ $13.


Provisional Settlement % $


Charges: . Freight $ Screening $ $


Upgrading $ , Sampling Š* Assaying $ $ 1 .


Net to Seller $ $¶


Advance Payment·


10/$/93 $53.00: 10/7/53 400400 & 3.00--- 90 400


To Seller: Bal. Provisional Finali Chk. No 4 4,OF


Acceptance of Final Settlement Payment closes this Sales-Purchase Transoction. Seller Warrants unencumbered ownership
and right to assign, sell and transfer to the undersigned Assignee and/or Buyer.


Owner or Authorized Agent, Seller Assignee and/or Buyer


NOTICE: On acceptance of final Settlement, please sign and return one copy to Assignee and/or Buyer.







136 South Main St. - Phone 579
108 South Warren St. - Phone 8601


BISHOP, CALIFORNIA


PURCHASE STATEMENT, Tungsten Ore Concentrate


Oepober 21 1953


Nikas Mining ompany, Box 125, Oracle. Arizona


Seller


Material 2030¼ lbs 2 Producer's Lot or Delivery Number.


CREDIT POR OVER 60$ 03
Assay: Tungstic Oxide 62 añ2 % WOs $ ..25 xamignaxistetaassaK


Molybdenum % Mo . Mo Penalty for Excess


Phosphorus . % P P " " "


Sulphur . % S S " " "


Copper % Cu Cu "
I,EAD .036 $ Pb
2TNC ..05 % En "


Handling Charge


CREDIT
Units, Wo 49% $ ru RNARRIRRIBMWRtitR


Pay per Unit An à imird , PA Net pay per Unit AO,AA


Pay· AM . AVA Units @ A AO, AN AN RAO . AL


Provisional Settlement % $


CRUSHING
Charges: Fre ght $ 1 -


Upgrading $ Sampling $ , Assaying & ) .00 A AS -1


NettoSeller AS,ADA.AO


Advance Payment•


3,000.00
t amarse


To Seller Bai. Provisional FinaL--X.......Chk. No. $


Acceptance of Final Settlement Payment closes this Sales-Purchase Transaction. Seller Warrants unencumbered ownership
and right to assign, sell and transfer to the undersigned Assignee and/or ßuyer.


Owner or Authorized Agent, Seller and/or Buyer


NOTICE: On acceptance of final Settlement, please sign and return one copy to A ignee and/or Buyer.
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wtanda


Chièž Piscal agition .
Divist a of Adminis tot Services
OfÉice et the secretary


re M. alberte Chief
mtreet Administratten Audit alvt on


Sob eet -2356 (thagaten)
kas ¾ixing .Company
raing Star Wiae


läni Ceauty, Arisone
Contract Ide-8370


Incioned Jor deposit to the webject BRA account u der symbol
14tA401 as toyatt recelyt . Li a March 27, . 1963, check no 5947
drawn in the amount of 14.00 by the Toeng Men's Christian Assoc
at tom, gueso Arizona, on the Booth Arisons 3tak Trust Co.
Tueeën ArizoAa.


this cheek a payment te govers i at à royalt en the eett
sted vaina of a saan lot (300 peneds, average assay 521 W3


tungstem coat:Antrates remaining unsold for a ama er of years.


Smel out


EDT bert 2 63


ce;
hocket
Directo a ending F 1e
CA & A Division
Region n ) (wfey o ne. tr.







B e
YOUNG ÀÍE CHRISTIAN ÁSSOCMRON


516 NORTII FIFTH AVERT P. O. ILu 5874 TUCSO , ARRONA


March 27, 1963


Mr. George T , Jr.


Director .
- Office of Mine- Explorataon .


Department of rior


Washington 25, .


Dear Mr. Tur:, Re: DMEA-235t> (Tungsten)
N:ka e Mining Counpany
Morrdng Star Mine
Piral County, Arisona
Centract Idrn-E370


Your uner of March 14th is at hand and we, like yoursäÑes,
would like to t tre the accourt of the above unhappy situation. 1%*re-
fore we are e < Iosing our check for $14.00 to cover the Govermwaamt
royalty due.


We -eed to point on once more at we do act have this


Tungsten, ha e never seen it ir fact, and only have neard that it was
stored by the w deceased Tom Callas in his ahin near Oracle. We
have tried tr tirne s to reach the Widow Callas wnh no success.


Yo . 2 may close your books, b.' we plan to keep checking
here and so y yet rnay recover the T : gaten concentrate, if it


does m fact extat.


O. at wishes to you good people in the Department of
Interior it « ase.


Sure e re] y your my


CÌ rrr:ont Lope r


Exec .t2ve V.ce President
CL:Jw
cc: Hugh M Connors


Act2r L F eld Officer, OME , Region 11.1
Bldg Federal Cente r
Den» - , Colorado -


caugnancs • ••^m, • •=Awa oc « • souvusina anancu
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idtag SG • Indest1 Genter
BanWar 29, Celezago


on. .. a, tse
Set George C. gettatig, miet


Evtstos of MalA oposattans
asatansa es, s. e.


ex.. n s. an..x., main, me...


Sa¾3eat 9356 (mangsten)
commen mm.m
stans usates omener
(Morning star maa)
Pinat constr, Artsoma
ymt, særsenen er te Paomer


one is comesanas prisetraty via as anyalty greates ataesseet
in Mr. Fraam x. Jommeen's letter et anstemmer 22, 1962 to are
examensme ». Taaer, e...set aseratary, t.a.c.a., maassa Artsuna


ur. teser, seen r vtastaa «» Nos.» eatener 23, 1962, tem ..
the Gamerament 0855 expoet & soyalty Wymbat to We gode shortay.
A seneut attenge to eentant ar. atta•willbe nose seat week.
It was an& ehe cannet be retomaiet la ante thw µgammt,
the T.R.C.A. st11 etrtaga ymm.mim et the ceamentgate, by somet
etter it ancessary, eat say the geratAr tua. the payment, it
made17 Se T.M.C.A., valt to atther the propeset smaant, or the
aetast aument due it the eeneestrate to anchetet.


am seto¾er 15, 196& I viattet the Maraing $tar staa, aat twant se
otta•-et regent attivity. I also, viettet the vaesst ***** home
la Geaale ant, through the bassamat winter see what eggenast to be
the anehet eencontra¢• ta essetten. 4tmas Mr. lioper was trytas to
leente the ane•ntrate, I indsomet a a abang g es.atage,


nginal signed bg







1962
. naas.m top.e. saaerea see


temas m.n•e chetstaan Aasentatten
514 marth rista Avene


. o, aux sa74
messai Arisen


WMBA-2356 (Tengsten)
Mikas Wintag Ceapany
Westning Star Mine
taal asunty;Arteaga


contreet. tem-Estó


ser me eye


thank yes for the internatten in year smyty to eer Seit si 1942
**Regesag ter Internettaa em gerattiet trajaet meer asymity Agree-
àsat"¿ eat are very eerry se hear et aba death at Mrs t¿ k ¾eod,
co-eumet et the sabjaet peeperty .


It will e opp sete e4 18 you wit1 assertata trem meek Tae Celtäs
whether aar etspostates has basa anda et the small ist (abe pound
average assey $2% WOy) et aangstea •••-tratestore4 in the
ont of,ber komi.


lË the eeneasitr to has not been eeld it weald be to Mrs. Ca13as
intesset, as well As that et the T.R. .A., owner åt the propetty
to pay the Govexammat*a espalty, sottmost at pensent les markht
artees ter snesstaa maa..astate as say.se.


là the sweat that the royalty is pate. the Gomenomat wilt þa ta
postales to reteese tta Itan en tosiroperty ama my predeseten
theastron, and eten. Ate boeke en sais sentraet, untaa *Lik he .
ahestagnene to We. Gamlae ¿ tapresentattva et thealpasaker, alen
the Y.W.C.A entnet et the propony,


sinessely yests


ned RANK


SFR It/ama 9-12-62


Deeket
Direkter *e Read le
CA & A Division
Region III (2
Code 500







OfflCR OF HINERALS EXPLORATION
CONTRACT ADMINISTRATION AND A$4IT DIVISION


PORT 09 ROYALTY EVIW


have revi the fiAes of the Washington ottice pertaining to
Contrae* Id B 0 Docket DNSA-2356 (tengsten), dated July 18, 1952
with


Nikas Mining Company
239 North Church Street


Tueson, Arizona


or the purpose of dotarmining the amount i royalty due the U. 8.
Govarmaant on sales of inetyle tros property raterred to as the
Morning Star Mine located in Final County, Artsona, during the
parted December 2, 1956, through October 14, 1961.


Certification of discovery or developatat was issued on March 3,
1954, and, .in accordance with Article 9 et the contract, royalty £s
payable.oa all einerals eined or produced from ths land described
in Article 2 of the contract for a period of 10 ýears from the date
of the contract or gitti the total aet amount contributed by the
Government without.iaterest is fully repaid, whiebevor occurs first.
An Audit Cartificate dated February 18, 1954, indicated accepted
costs under the exploration contract.amounting to $24,212.35 with
the Gewernment a contribution, en a 75 percent basis, boîng
$18, 159 .26 .


'Ìhe status o the project, he scope et review, and the reasons
therefor are stated en page .


This review dÙclosed so saÏea of prodsetion stabsequent. to th& perio
covered by a prior Royalty Audit certificate which found the sales
subject to Govarament royalty through December 1, 1956, to be
$62,745.20. T¾e. royalty. account as of that date was:


otal Royalty Due $3,137.26
ótel Royalty Pai4 2 136.70


alanes pt Royalty Due


à October 1961, the royalty account of this projoet was found
to be


otal Royalty Dee $5,15 26
opal R4yalty Faid 3 131.26


Balance of Royalty Due $ .0


Oc be







Page 2


ide.8370 Nikas Nining Company DMEA-2356


STATUS OF PROJECT, SCOPE OF REVIER
AND REASONS TEREFOR


After unsuccetàtu1 attempts by the field and Washington offices to
colleet the $1,000.54 in delinguent royalties stated in the Royalty
Audit Report and Certificate dated 0%cember 12, 1996, the matter
was referred to the Attorney General of the United States on Septem-
ber 20, 1957. A program of periodical payments was arranged with
the Operator by the United States Attorney at Tueson, Arizona.
Final payment in liquidation of this delinquent royalty was received
by the Government on June 29, 1959.


The files digelose no
the end of the period
during Decedber 1956,


sales of production ainee Deceabár 1, 1996,
covered by the aforementioned audit. However,
35 tons of ore was cleaned from the floor of


a stopt by Tom . Callas, one of the partnere in the Nikaa Mining
Company. This production was milled into an estimated 800 lbs, of
about $2%AOy. The concentratae are stored in the basement of the
residence otŒr. Ca11ss' widow in Plorence, Arizona.


In 4 letter dated December 2, 1959, the Nikas Mining Company, over
the signaturë of John Gekas, one of the partners, advîsed that it
was not aware of this stockpile but stated "If such is the case
please rett assured that the Government will receive royalty when
the coneantrates are sold". In a letter dated Fibruary 14, 1941,
Mrs. Tee Callas acknowledged custody of the concentrates and stated
"So if I do anything with them I will let you know right away".


The aab.1ease.of the project property to D. K. Lieberman, d/b/a Don
Lieberman Enterprises expired on September 12, 1935, and was not
renewed. The lease of the Operatot, a partnership composed of Tom
D. Callas, A. Nikas, John Gekas, John Paulos, and Monte Seymour,
was not extended en its January 3, 1957, expiration date. By the
provia£ons pf the Landlord's .Subordination Agreement executed by
Elisabeth L. Wood on February 20, 1952, the obligation for repayment
is assumed by Mrs. Wood in event of termination of the lease.


This review was made in lieu of an on-site audit of the Operator's
accounts and records for the following reasons:


(1) Periodie examinations and correspondence has dis-
closed no sales of production other than those


2)
táported in the prior Audit Report and Gertificate3
Proper royalty has been paid on all production
except a small stockpile of concentrates; and







daws310 ikas Mining Company DMBA.2396


(3) The adsinistrative cost tihe Governsánt f an
en•site royalty addit at this time would be exeas-
sin in relation to $.ha amount of posethie addi.
tional royalty which might be disclosed.







(Iþ (il
MNE Form 22
Dec . 60 . DEPARTMENT OF THE INTERIOR


Office of Minerals Exploration


CHECK SHEET OF EXAMINING ENGINEER


Operator's Name and Address


Nikas Mining Co.


Contr ct No. Do tN


Prep d y (Si ure) Date
october 16, 1961


Yes gh . Connors


1. (a) Does the Operator stockpile ore subject to royalty repayment?


(b) If so, is segregation and identification procedure adequate?


2. (a) Does the Operator commingle production subject to DMEA or
DNE royalties with exempt production?


(b) If so, is the allocation of the commingled production equit-
able?


3. (a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period?


(b) If so, are adequate records maintained on such material to
protect the Government's interest?


4. Are the assay controls in effect adequate?


5. Does the manner of disposing of production give the Government
its fair royalty returns?


6. Do your periodic examinations of operations indicate the
Operator is properly reporting his proŒuction of ores subject
to DMEA or OME royalties?


7. Does the Operator buy from or sell to other Operators?


8. Current status of property. (Check one).
Operating.


X Inactive.
Abandoned.


IOC. 1996 Date of last pro uction if not operating.
Comment on items l(b), 2(b), 3(b), and à to 6, if answer is No:


On October 6, 1961 I tried to cont,act Nrs. 21em Callas in Florence,
Arizona. Who postmaster suggested I contact †,be Public Utilities
office. I found that †,bere is no lights Bas, or telephone in her
name.


8tS61-60







EXTRA COPY
O.M.E


glag 20 m Mosel Øeater RECElVED () 961
animer eh Colorado e


Geleber 23 1961


e das ces guy
Sprt.¾ Cinarch Strae


beson, Arisen


nu nookot MBA-235G (en eten)
conteet als me
maa antas caneeny
(xpening star atae)
etual countri Artensa


dentlemma:


Woolesad it a copy of We Segor of ty fia Ala the
sabþaet contracá4atet detallet 19, 1 eoverin a partet


2, as , om..g eessa.e 14, 1961.


aure lety tan17


nel sigacd ti


Bagh R. Cannors
acting flotA OtTide
argies III


aneleser
me/im
cic Chief, Digsion of Field Operations y


E. D. Shlbert, Acting Chief
Contract gilministration and Audit Division


Boyalty corres E381
Chron







EXTRA COPY
O. ME


RECEIVED (


tag nietal Ces
samt 25, Co3ermio


ontener a3, I 1


11 n


1bt PIs Seattaa úAvitse of MatetstratAve Services
attige of the Beestery Department of the 2xterior
askingsca 25, D.¢


aos aattna new aœseer, get, nestoa xxx


ange meant aan-c¾ (mananen)
enswaet ma myto .


an Mistag dessaar
(Noratag star mine)


not owner, artsona


natones te oortgaat et me seport or aereur navter na
suhdeetMaatet cetober 19, 1961 eovertag Se per.tot
seenhar e, apá6; neonah o stor 16, 1961.


nal gned


omsørg


twaammen
BMC/1m
ce Chiefi Division of Field Opera ions ONE


E. D. Talbert, Acting Chief
Contract jamuistration and Audit bivision


Royalty Corres E 70
Chron







9190


tienergaat


To Aeting fald 0 fleer, Region 111


Fr W. albert, AÀtíng Chief
Centyget. Administratten ad Anitt sten


bjagt 18A•2366 (TWagsten)
Wik4s Ething Company
Morning-Star Mina
final Cowagy Arisota
Comprack I R$10


he riginal sä¢ twa eepies of a Esport et Royalty Revie eoverta
he sábjeet tract aès attaehad If you eeneur in the foote


statog theret pleasy maþe the following distrib tiaas


(al Original to the Ytteal Seetion. Divishen of Admia-
tetrative Begytems, Otties et the Beeratory, Depart.
men et 446 Intatter, Maskington is, D. C.


(b) One copy tof the Operater aat
(e) one copy for yes tiles.


As evidence of your comentran**L copy of yewr letter transmittin
the espy et the report to the Operator enould be fatatshid this
Dirigion. If ter any stasen you 4o not eenent, the ot£ginal sat
both eeples o kb report eben14 be returned to this Division with
year eemmente.


etes seate


80Talbertfatna
Octóber 19, 1961


Copy to: Docket
irector's Reading File


CÄ & k Division
r tot ock







andom


o Actin5 eld ðt icer, la on III


From E. Albert, Anting Chf.4f Signed £. O Ta b rt
Cent et Adelmistr«ttets an Audit Division


Bob en DNBA 5 (Teassten)
ikat iiintag Company .


Nortting $tataling
Pinn County, Attaana
Contract Ida.4370


This División is preparing a Report of Royalty Review on phe sub-
jaet contract coordingly, your submispion of an original and on
espy of MME for 22. Cheek i et of $¾aatalag ta6tneer wt11 be
appractated.


It appears that his y jact has been inactive gînce December 1956.
If this is so, lasse aabe en appropriate erstement nder ited a of
UNE Fere 2 .


EDTalbert/ania
October 5 19


Copy to: Doc ke
Dirëctoi a Readin File
CA A Diviston







EXTRA COPY
O. M


RECElvED
iMing 20 Aderal Center ~DATE
Denver 25, colorado \


14bruary 21, 1961


Neinorandum


2b: George C. Selfridge, Chief
Divis1œ of Field Operations, CME
Washington 25, D.C.


From: 818¾ M. Connors, Acting Field Officer, E Region III


Subject: Docket No. DMEA 2356 (thngsten)
contract zo· Ida-8370
xikaa Mining company
(Marning stor chim, Norning star Mine)
Pinal County, Arizona


In response to your memorandum of October 11, 1960 an the subject
contract, attached are the original and one copy of a letter fran
Mrs. She Callas in reply to agt letter to her dated Ebbruary 14,
1961.


Bagh M. Connors


Attachments
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kilding 20 - Saderal Center
Denver 29, ColoraAo .


February 14, 1961


Mts. Som Callas
General Delivery
Florence, Atigona


Docket so. marA 2356 (magsten)
Contract No. Ida-2370
maas mains camp.ny
(Norain5 Star etain, Morning Star
anal county, arranna


o re
7961


Nine


Dear Mrs. C• any


will you please envi••what disposition has been ande or na
tungsten concentrates which were stored in your basament.


em Goverment kan a royalty interest in there tungsten
concentrates sua under Article 9 (b) of the contrant, the
Goverment requesta Payme¤t of 2474147 at the rate of $$
or me scosa value una me estimate ne royatty a.. to e.
425.48.


Years very truly,


M. Connors
Actims fiela ottieer, as
assion III


mo/1
cc Chief, Division of Field Operations, OME


with (2) copies of Clermont Ioper's note on letter 2/8 61
Royalty Corres E370
Chron







UNITED STATES
DEPARTMENT OF THE INTERIOR cm


OFFICE OF MINERALS EXPLORATION


Building 2C - Federal Center
Denver 25, Colorado


February 3, 1961


Clermont D· Ipper
General Secetary
Young Men's Christian Association


;16 North Fifth Avenue
P. O. BOX 567
Tucson, Arizona


g.· Docket No. DMEA 2556 (Tungsten)
Contract No. Idm-E370
Nikas Mining Company
(Morning Star claim, Morning S
Pinal county, Ari zona


Mine )


Dear Mr. Ipper: '


Vill you please give ice the addres of Mrs. Tom allas.


Enclosed is a self-addressed f d envelope for your convenience.


Yours very truly,


M. Connors
A Øng eld Officer, OME


Enclosure
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61


MIntag 20 • Aderal tenter
henver 25, Colorado


February 8 1961


Clermont D, toget
General secretary
Young Men's dhristian Associatica
516 Worth Fifth Amenne
P. O. 3Dx 587
Tucean, Arixona


aa: coetet so. ma azG (mmasten)
contract so. maa.g
ytkaa 14.ntag Congany
Ot>ruing star claim, seratag star Mine
Final County, Artsona


ear Mr 10peri


111 70 please o as the addrest of Mrs. E a Callas.


nolose is aiaress A franked envelote for your een ence


agr very truly


3 I ta:) b


sgh R. Connors
kung 14 Offleer
aggion


losure
Inc/3m
ce Chief, Division of Field Operations OR


Royalty Cortes E3'{0
Chron







141ng 20 Sederal C&Ater
nonver as, colorado e


cember 27, 1960


1emont D. Io
General Scaretary
Young Hen's Chric tan Association
510 North Pitta Avenue


. O. 3ex 5874
eaon, Ar:.zone


Re: Doch¤¾ No. IE€A 56 (Smgeten)
Unrtmet Th. I 0
ikta Idîning.00Fext


(Mornina Star claima Morning Star ns)
Final County, Arisona


Deal' Mr. In er:


I have lwl to reply to my letter to yo dated Neverfer P2, 1900 aml
I a vonering if yan have had the opportunity to see 8176. Callas.


He am Wery Mairous of cloni 6 out the matter of atotied concent,tates
under †Als contragt ani me M11 mr•atly avstweiste any help you can
elve tm.


May you have ppy and Prosperous New Year.


Youra very tral


Hal si


Righ M. Connora
Atune Pield Omeer
om, katon III


c/1
ce Chief, Division of Fiel O e2'ations (2)


Royalty Corres . E370
Chron
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1Aing 20 - Aderal C nte
Denver 21, Colo


ovea er 22 196o


Clermont D. Ioper
General Secretary
Tonn6 Men's. Christian Association
516 North Fifth Avenue
P. O. Box 58T4
ihesony Arizona


no: Doemetso. ImA 2. 56 (2nnasten)
contract so. Is.-x
Rikas Mining Company
(Morning Star claim, 3traing Star Mine)
Pinal County, Arizona


Dear Mr. Iaper:


We would like to close out the matter of at red concentrate under
the captione& cont.ract. Ubder Article 9(b) of the contraat t.be
Government requents peyteent of royalty at the rate of 5 percent
of the gross value of the concent.rate stored et the L:ane of
Mrs. Callas.


It is estheated ¾¾at the concent,rate in question Weighed about
800 pounds and contains approximateg $2 preent 90). At the
recent quotationþ¾.50 per unit of llO4 for damestic scheelite
the value of the concentrate would be Š§09.60, and the royalty due
the Goverie-ent, at 5 percent of gross value, woñ14 he #25.W.


It appears that now would be a good time for Mrs. Calk to furn
these eeneentrates into cash and pay the Government the sinount o‡
royalty due. He wish to thank you for ymt past interatet in this
matter and we will appreciate any help you can give Mrs. Callap
in selling the stored tuagaten ¢ontextratee.


Yours very tauly,


gin2OJgned b


gh M. Connors
Acting Fielk Officer
wasangton III


EMC/1m
ee : Chief, Division of Pield Operations (2)


Royalty C rres. Ey(0
Chron







Memorandu


'lio: Aetta rielt orrieer, ao ton III


From: Chá4f Division of Field Operations


ana.teet 356 (Tungsten)
Nil¢as Mining Company
Morning star Mine
Pinal County, Arisona
Contract I Eg


Please advise other you have been able to contact Mrs. Callas


or Nr• Loper, as regtested in our assorandum of October 11, 1960


regarding royaity on stored tungsten caneentrate from the property


antioned abovÃ.


George C. Selfridge


SPHolt:kh - 11 22-6
cc: Docket


Director's ding file
Code ,


Û¾rOR.
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es dettag eld 6fstear Begies III


sus oli htvtetenset Wald 9penastems


has tatag 0 een


Onner


as we sente 1 a staan out she matter a seen ammasanoes esser
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Borge C. ßelfridge


10
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tá¾ 9tvis en
Booket


500







Atng 20 teral osa r
sever as colorgo


CE CO


.I


lexpont D. Ingei
semesel genetary
foung Mas's Chrigtian Assoetation
516 ama sitta menna
1. o. Sus 5&tà
'aneace, Arizona


paese 40666 (one ton)
vont.: et o. Idwx)70
atkaa Mintas Causeny
(Maráina stor alain, moratas sta Mine)
PinatC0uatyy Artzcas


near Mr Japer


Thmiyou for yo 1 t,ter of alyi 1 0 regarting the tungsten
eassentra as hel y Mrs. man emn-.


Will Aggree‡ate 14 very sack on will ad is us preasytl
hen the concentrates are sold,


ery truly


Drlgina signed by


asa x. en-


Acting 71.1& arrieur
GR, Regies TH


sic
se: chier Division of yield over one (a)


cettes 370
Chrou
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OUNG NEN'S IAN BA
510 NORTH FIFTH AVENUÈR. 74 CSO


y 5, 19


OME
DEPARTMENT OF THE INTERIOR


Mr. J. w. Townsend,
Field Team, Region BI JUL 7 1¾
United States Departme o REGION IH
Building 20 - Federal et DENVER. EDUMMOD
Denver 25, Colorado


het No. DMFA-25666(Tungsten)


stand that royggy ingst be pas
think u gott this ¥¢rys a e
huntion and by y¾ llâÑrwhai


try and see that f. a Mrs. Woo et


ours


C1e D. ' r
ed1:cjl Gep ral tary


ec - Mrs. E. L.
C. 8. Hawkins
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Royalty Cörres 70







Il


er maa e era na


3eBA 23 meten
anaamatma omapa.
Maraing star 94eason e


1 coastyprIanna
reet L


predneet from ette an.a . .. c.n.., es... « • •
er er Asa yet been a11e o sostion Me


eorge C. Selfridge


37801 kb
e tes Wreet.orre again file


aarses c:amates
em Divissan


og
Docket
Chaua







l


EXTRA COPY
O. M. E


RECEIVED APR 18 1960


OUNG ÑEN'S CHRISTIAN ÂSSW Ì0
516 NORTH FIFTH AVENUE P. O. Box 5874 -T


April 11, 1960


OME
Mr. J. W. Townsend, Executive Officer DERARTMENT OR THE INTERJOR
Office of Minerals Exploration


U. S. Department of _the Interior APR 1 3 1960
Building 20 - Federal Center - M dB
Denver 25, Colorado


Dear Mr. Townsend:


I am sending this word along to let you know we haven't
been able to find what dispooition has been made of ¢he concentrates


yet for Tom Callas, the former lessee you wrote about, died of
exposure or a heart attack in the Catalina Mountains around the


first of the year. Mrs. Callas has been away and as soon as she
returns, our Camp Director will be ablo to corifac‡ her and find
out what happened to these concentrates and wýll advice you
immediately.


Sincerely yours,


Clermont D. Loper,
cd1:cjl General Secretary


N NRTRHAFLIFTRHA HNUE o FAMILO6 ERAASNCFHIFTLIG HOUSE o U DS XTRHAANCHNUE ASTMS H CE







EXTRA COPY
O. ME


RECEIVED A


Center DATE IN S


Daaver & Colorado


Aprik 1960


Mr. Clement ioper
General Seetet,ary
T.M.C.A.
Blason, Arises


Doubet No. SIRA.2¾6 angsten
contr••¾x•• Ism•FK
ximas utatag Co.
(Maratag Star elata, moratag star ta )
Pime coasty, Arizona


Daar Mrs taper


lease aAviso; p regnestet to my letter to you of
ShÞraary 19, 1960, what tiegosition has ¾eem ande of
the soneentrates that we nañerstaat were pretaced trem
the property sh stessa at the home of Sein Os11as a


e mer 2ms4ee.


ry traty years


Original s gned by


. W. Tauneena
asenttu Oftteer, GIE
191A Seem, Besten III


DIR bjo


ce: Chm. Op Comm. (2)
Royalty corret. ESTO
Semiannual E$70
chron







m. c.tammat rest
General asenteurI. x. c. A.
Sm@os, Arizona


co


C D C


3mixing 20 • lbietal Osatog DA
nauwer 89, awarado


Talamary 19, 1960


rc
as: moelet an. am.asa6 (mass aa)


enmaaet so. me.xyto
Ethes maine Osagasy
(Mozatag Stat elais, Noming War stae)
vana come, artoons


Daar Mr. lagert .


Ga our last taspettom or me Morning Star staa, 14 was notet Gat
an eettantaa 800 penge or enneentrates containing alumt 52 pensat


og est was staaneet frem me property, were stexet at ne home of
. Os11as, a Mr Mmee«


raty is aus an comument staa masa eeneenwates are anx.
vm sea stesse aavise est etspeastian has asen anse or anse


asy tra2,y yours,
Original signed by


W. TOWNSEND
g, y, agggggg
EMhtatìW Wfiëtry
raata m.., n.ason :::


se f.>


en ohna. op. conn (2)
aureur corres a-yro
nmtan-ni xyto
cluan
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NIKAS MINING COMPANY "'"E"T°FTHEINTaaro


239 North Church DEC 4 1959
Tucson Arizona


* REGON U
DENVER.


EXTRA COPY
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December 2, DVED QËë 7 1959


DATE INiTIALS CODE


Mr. J. W. Townsend
Executive Officer, OME
Field Team, Region !!!
U. S. Department of the Interior ------
Office of Minerals Exploration --
Building 20 - Federal Center
Denver 25, Colorado


Re: Docket No. DMEA 2356 (Tungsten)
Contract No. Idm-E370
Nikas Mining Company
(Morning Star Mine)
Pinal County, Arizona


Dear Sir:


With reference to your letter of November 17, 1959
please be advised that this is the first I have heard of any
tungsten concentrates being stored at the home of Mr. Callas.


If such is the case please rest assured that the
Government will receive royalty when the concentrates are sold.


Very truly yours,


NIKAS MINING COMPANY


JG/mg J ekas C--
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RECEIVfD ROV 20 1959
1M 20 . Oggt DATË N1TIALS COD


gi 25, Ôë3gggio -
. er at 1999


eammas a
. J. ostas


mama matag Company
app sera march street


nosen, Artsona


moease ab. maa a356 (sanasten)
centreet a. ten-83BL
Mikas Mt.atag Ocegany
(thening Star sine)
taal county, Arismos


ser Mr. Gatas:


lia base ha no sep1,y to our 2etter to paa datet ceto¾er U,
1999, la whieh a tagaiset as to e tispostues of the
centrades wMeh were storet at the home of Mr. M •••


tungstes em•


angalty is due the Osvarament them these saanestrates are sold.
Isaae savise ahne etspostuun has teen mass or en... coneantrates


Orjginal signed by


. V. Summaest
Emeetite 4tticer, M
FiaM ansion I


EMC lim


ce: Chan. Op. Ocan. (2)
Roy. Corres $370
Chron.
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CERTIFICATE OF DEPOSIT Identification of Accountable Officer Affected
Standard Form 219 (1) Office Deposit Symbol: (2) For Consolidated Abstract of Treasury Regional


9/22/69 33 9013 D°e*" "t°o"BWh
(Date sent) - (Deposit No.) ' (3) The Sum of


Deposited withŸOCÎ$781 ROSOTVG BAnlC Of husas CiŠygMO.,DOTIVer>ÛOlO. IgŽŽ6.$Î
(Name and location of depository)


(4) Classification of Deposit (6) Department or Agency and address whose
accounts are credited, IF OTHER THAN de-


o Account Symbol Amon t Account Symbol Amount positing agency.


Office af Ninerals Egoration
. 22VNew Custon House
Denver 2, Colorado ^


De Depositor's title, Department or Agency and address. If deposit
is made for another accounting entity, identify in (6).


(7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify.
that the above amount has been received for credit in the account of
the Treasurer of the United States on the date shown, subject to ad-
ju et e i included therein.


(Authorized signature) .


$EP2 2 1959
(Date of credit in Treasurer's account)


Depositary will date, sign and forward to depositor for his retained copy.
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RECEIVED SEP 25 1959


DATE NiTIALS 000E







F,-370


For Certificate of Deposit No. 1, dated July 2, 1959,


giving royalty payment of $102.85, see E-3¼§.







orm No. USA- Roy No. 62759


DEPARTMENT OF JUSTICE


(Tucaga IZONA


( CHECKS ACCEPTED SUBJECT TO COLLECTION )
OMPAME U. S. Atton y's No. 6O26


Amount Received ONE m]NDRED TWO and 85/100 DOTI.ARS From John K. Weech
Agterney at Law


($102.85 ) osen, Ariz.
Agency & File No· USDI Docket No .


DMEA 2356 .'Y
Contract No . IDM-Ey(0


Type Claim Amt. of Claim DJ File No· ( Pre-judgment


unpaid royalties $1,000.56 90-1-18-333 c Po No. 8


Date Poyment Received


June 29, 1959 Clerk for UNITED S S ATTORNEY


Duplicate - th Remittance
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e 6
UNITED STATES DEPARTMENT OF JUSTICE .


WASHINGTON, D. C.


* * April 17, 1959 OÙlclAL FILE COPX


and r NTERIOR DEPRECEIVED "°6" 2 1959
APR201959 QATE IN TiALS CODE


RE:RM APR20 1959 . ( ‡2
90-1-18-333 WBCITOR ASSOC. SOLICITOR


MINERAL RESOURCES


George W. Abbott, Esquire
Solicitor
Department of the Interior
Washington, D. C.


Dear Mr. Abbott:


This refers to the Government's claim agarnst Nikas Mining
Company, Tucson, Arizona, in the amount of $1,000.56, representing
delinquent royalty payments due the United States pursuant to
exploration project Contract No. IDM-E37o. (Your reference: M
of T,anA. Men


The United States Attorney at Tucson, Arizona, reports that
on April 2, 1959, he received a payment of #100.00 on this indebted-
ness which he forwarded to the Department of the Interior, DMEA Field
Team, Region III in Denver, Colorado. This payment leaves a balance
due of ŠkOO.56.. You.will be advised when further payments are
received.


Sincerely,


PERRY W. MORTON
Assistant Attorney General


Lands Division


By:
. E. Mulrone


Chief, Trial S tion







yw- =---62710
ca."< "6.9 DEPARTMENT OF JUSTICE


Offica of Unbed Sta¢ee Attorney .
ueson ARIZONA


( CHECKS ACCEPTED SUBJECT TO COLLECTION )


Gaim Agai"** NIKAS MINETG COMPANY U. S. Anorney's No.


Amount Received NE HUNDRED anc1 no/100 kom, gay g
Attorney at I.aw


100.00 ) Tucson, Arizona
Ao•N&We No• USDI Doekat No,


DMEA 2356
Contract Wo . TDM .


Type Claim Amt. of Claim DJ File No. ( ) Pre-judgment


Unpaid royalties $1.,000.56 90-1-16-333 Bdgment ( ) Poid in full
( ),Compromise (X) Partial Poy No.


Dofe Payment Itaceived By


er for U 0 NEY


Duplicate-With Remittance


wo - 3 2 Ch 's F ilc.
I Se.fflement sheet Fl/







. 2 . CERTIFICATE OF DEPOSI Identification of Accountable Officer Affected
Standard Form 219 (1) Office Deposit Symbol: I (2) For Consolidated Abstract of Treasury Regionaf


Office at (city and state)


(Date sent) (3) The Sum of


napassima witaF Ra of anna CR , Ifo., Denver, Colo.
(Nome and location of depository) . .


(4) Classification of Deposit (6) Department or Agency and address whose
e , é accounts <ire credited, IF OTHER THAN de-
6 6 .2 Account Symbol Amount Account Symbol Amount positing dgency.


(5) (7) SPACE BELOW TO BE US BY DEPOSITARY ONLY. I certify
that the aþove amount has be received for credit in-the account of


e r of th U n, subject to ad-


ed signature)


Depositor's title, Department or Agency and address. If deposit
is made for another accounting entity, identify in (6). . (Date of credit in Treasurer's account)


Depositary will date, sign and forward to depositor for his retained copy.
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Deces bor 23 1958
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0-1-1 -333 COPY
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C VED


CD


aearse W. Abbott Engatre
seltettor
Department or the Interior
Washington 25, D. C.


Dear Mr. Abb4tt:


This refers to the Government's claim against Nikaa
xining coupear, Tuesca, Artsans, in the amount or ‡1,000.56,
reyesenatag delinquent royalty sepasnts due the Unitet states
pursuent to exploration propea centract no. Im-8370. (Your
reference sureeg of Lang an...y,)


The Unites states Attorney se tuacca, Arizona, re-
ports that he has received a cheek in the se or ‡200.00 repre.
sentins a partial papsent of †Ata indeðtedness. This leaves a


saanee oma er $500.56. von van be aavissa when turener ». mente
re receives.


81acerely,


Panar W. Moras
Assistant Attorney General


Lands Division


my
Robt. E. Nulroney
cater, Trial section







CERTIFICATE OF DEPOS Identification of Accountable Officer Affected
S


(Name and location of depository)


(4) Classification of Deposit (6) Department or Agency and address whose
accounts are credited, IF OTHER THAN de-


Account Symbol Amount Account Syrnbol Amount positing agency.


(5) (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify
that the above amount has been eceived for credit in the account of
the Treasurer of the United Stat s on the-date shown, subject to ad-


ÔNSB ustment for uncollectible ite included therein.


224 New Cusiclabouse
2, CÈe , , . . (Autho gnatur


Depositor's title, Department or Agency and address. If deposit ./
is made for another accounting entity, identify in (6). (Date of credit in Treasurer's account)


Depository will date,-sign and forward to depositor.
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0
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E-649 Camoose * 761.96


E-823 climax Uranium 1,269.88


E-370 Nikas Mining 200.oo


$2,231.84


or







07#A døpy
& K 6,
060 16 1998


Receipt No.


DEPARTMENT OF JUSTICE
Ombe &United States Attorney


U. S. Attorney's No.


ci ' 6926
NIKAS FŒŒIGCO.


Amount neceived nomNeschyJagpgr que
g gg}g)¾D and no & Rothg hü¾yAt


a 200.00 on ,Ari
Agency & File No. gggg gg'ggg Ms Principal Intered


IMA 2356 200.00 · 500.56
nnŸ¾f'Ÿ N DJFileNo. ( Pro-udgment


T apa d royalti s 1000.56 9 1.18. a ayNo. 6


Dato gy or U


DupBcate-With Resnittance


2 Ch m. s F i l<.
t Sett ernenÝ Sheet VIC


QA TUG







. 2 CERTIFICATE OF DEPOSI Identification of Accountable Officer Affected
Standard Form 219 (1) Office Deposit Symbol: (2) For Consolidated Abstract of Treasury Regional


(Name and location of depository)


(4) Classification of Òeposit (6) Department or Agency and address whose


accounts are credited, IF OTHER THAN de-
5 6 .2 Account Symbol Amount Account Symbol Amount positing agency.


(5)


&-23..040
Defense Ninerals arpinwation Mministrat


2& New Custenhouse
Denver 2, Colorado


o Depositor's title, Department or Agency and address. If dÃposit
is made for another accounting entity, identify in (6).


(7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify
that the above amount has been received for credit in the account of
the Treasurer of the United States on the date shown, subject to ad-


AU G2 G 1950
. (Date of credit in Treasurer s account)


Depositary will date, sign and forward to depositor for his retained copy.







0 Nikas Mining 50.00


E-·8'T9 Uranium King
Corporation 1,(A3.95


*1,693.95


AL RLE 00







CERTIFICATE OF DEPOSI Identification of Accountable Officer AÌÏeÂ .'
Standgrd Form 219 (1) Office Deposit Symbol: (2) For ConsoÍklated Abstract of Treasury Rec)ional


Deposited with al Rem & Muk & MS City, M. 9 DenVer, ÖQ14 . ßO.
(Name and location of depository)


{4) Classification of Deposit (6) Department drÅgžncy and address whose'
accounts are creditga;.;IF OTHER THAN de-


Account Symbol Amount Account Symbol Amount positing agency.


(5) (7) SPACE BELOW TO BE USED BY DEPOŠITARY ONLY. I certify
that the above amount has been received for credit in the account of
the Treasurer of the United States on the date shown, subject to ad-


RA$ stment for unco ectible items included.therein.


224 New Custambouse
AN Êg ÛOi 1Autho i ature)


no Depositor's title, Department orfgency and address. If deposit
is made for another accountifrg entity, identify in (6). (Date of credit in Treasurer's account)


Depositgry will date, sign and forwgrd to depositor for his retained copy.
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CERÏIFICATE OF DEPOSI Identification of Accountable Officer Af ected
Standa orm 219


(Name and location of depositary)


(4) Classification of Deposit (6) Department or Agency and address whose
accounts are credited, IF OTHER THAN de-


c uni mbo Anpunt Account Symbol Amount positing agency. :


(7) SPACE BELOW TO BE USED BY DEPOSITARY ÒNLY. I certify
that the above amount has been received for credit in the account of
the Treasurer of the United States on the date shown, subject to ad-


S tim jamirata °r uncollectible items included therein.


1 (Authorized signature)


no Depositor'sitle, Department or Adene andSdress. If deposit
is made for another accounting entity, igentify in (6). (Date of credit in Treasurer's account)


positáry will dàte, sign d f'orward to depositor for his retained copy.







Royalty Payment,s


E-908 Price Exploration
Co. *188.24


E-370 Nika's Mining Co. 100.00


E-1030 Grapevine
, Mining co. 90.65


E-875 McFarknd &
Enliinger = 400.79


i


*779.68







CERTIFICATE OF DEPOSIT \ Identification of Accountable Officer Affected


Federal Reserva Bank of Kansas City,Ho.Denver,CBå.o. 283.
Dopo ited with


.¾ (Name and location of depositary)


(4) Classification of Deposit . (6) Department or Agency and address whose
o , 6 accounts are credited, IF OTHER THAN de-
6 5.2 Account Symbol Amount Account, Symbol Amount positing agency.


(5) (7) SPACE BELOW TO BE .USËD BY DEPOSITARY ONLY. I certify


Defense Mineral Exploration Administrat! hn furre n tebS ehded arree no ns ecccou


U2 o Depositor's title, Department or Agency and address. If deposit
is made for another accounting entity, identify in (6)· (Date of credit in Treasurer's account)


& S Depositary will date, sign and forward to depositor for his retained copy.







E-370 Nikas Mining 50.00
E-hg2 Uran Dev.Corp 26 .2h
E-703 Neptune Uran.
E-hkO Pat Ambrose 12h.90


263.00
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Fo:: \h USA-200


cd ' ÑOCOlp


DEPARTMENT OF JUSTICE
OWice of United States


District of


(CHECKS ACCEPTED SUBJECT TO COLLECTION)
Claim Against NIUST1IMING C JPLW


U. S. Attorney's No.


Amount Received gg


Agency & File No. gggy g


DMA--2356
JontraatNo . IDW-g310


Type Claimunpaid AW3fClaim


royalties 1,000.56


te c ived


Nay 2g, 1958


RO ÛÛ From þggggg ggg


b Rothsohild torneys
a 100 .00 ) Tucson, Arizona


Principal interest Cosis Balance


loo.oo 800 56


DJ File No· X ) Pre-judgm t


ORNE


Duplicate -- With Remittance







r. Jeet del Contille
Attome¶ and Cctatelor 14 las
221 I. Cimrek
Taose 21, 17 some


Re: 3oeket No. DiftW56 (Tungsten)
Nikas idning Company
Morning ster Tmssten inne
Final Comty, Arizona
Catreet No. Idm•R390


Dear Mr. del Cattillos


This Makutratie has referred the matter of rays14y
due to the OcV amt a ve1¤w of productim fra Noming Star
Mine referred to in your letter dated Marek 28, 1958, to the


temer Geerd of the United States for typropritu action.
The amo at of the Governamtre clain van determined by audit and
eev red all knom p¾anetim fra the property during tehe period
Ju37 18, 1952, to Boomber 1, 1956.


%f further Informatim is desired I suggest that you
onnen14 Jeek D. R. Reys, Salted States Attorney, Tuesan, Arizone
who is handling the aatter ihr the Attorney Geners1.


Sincerely yours,


trator


CEFisher/ama
April /4, 1958


Copy to: Docket
Admr. Reading File
Administ,rator
Mr. Chambers
Field Team, Region III (2)
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JOSE DEL CASTILLO
ATTORN Y ND COU SELOR AT LAW


TUCSON 11, ARIZONA


March 3, 1958


The Administrator
Defense Minerals Exploration Adm.
United State Dept. of Interior
Washington 25, D.C.


iŒlikoc'kat No. DMEA 2356 - Tungsten
Nikas Mining Company
Morning Star Tungsten Mine
Pinal County, Arizona
Contract No. Idm-E370


Dear Sir:


Under an agreement, a-sub-lease,
Company and Don Lieberman Enterprises


between the Nikas X ing
, dated September 12, 1955,


concerning the Morning Star mining claim in Pinal County, Arizona,
sub-lèsseè shipped ores out of said mine up to th time the Nikas
company closed out the sub-leesee early in May, 1 5 )- - s- '/954


The Don Lieberman Enterprises had paid in due course, upon
settlement sheets signed by the president of the mining.company,
royalties due under the said agreement for 10 shipment lots.


These royalties, according to the agreement referred to, were
to be applied and paid out this wise: 5fo to the Government based
upon an exploration contract which the mining company had made
with the Government; 5fo to the owner of the mine, Mrs. Elizabeth
Wood; and the rest to the mining company.


It has come to the attention of the Don Lieberman Enterprises
that the Nikas MänngCompany has not as yet paid you the Government
the percentage provided for in the agreement. Since,under the sub-
Íease agreement, Don Lieberman Enterprises had worked the mine and
shipped ores and received payments AnF the product, we would like
to know the position of the Government regarding any claim, if any,
due it out of the 10 shipment lots referred to in the second par-
agyapþ of this letter.


espectfully yours


OSE DEL CASTILLO







DEPARTMENT OF THE INTERIOR
Office of the Solicitor


Date March 4, 1958


Referred to: J. L. Chambers, Room 4448


From Associate Solicitor, Div. Mineral Resource


For: Information and retention


Information and return


Necessary action and return


Comment and return ,


Distribution in office or region


Remarks:


INT.-DUP, SEC., WASH., D.C• 0439.9







UNITED STATES DEPARTMENT OF


WASHINGTON,D.C.


Addreas Reply to tle fo- t--¿P-.3 g; February 28, 1958


Division Indicated INTERIOR DEPT


and Refer to Initialsand Number a


REM - FNN MAR3 -1958 .
90-i-i8-333


80IJCITOR


JIJST]R E


Elmer F. Bennett, Esquire
Solicitor
Department of the Interior
Washington, D. C.


Dear Mr. Bennett:


There is enclosed a copy of a letter dated February 18,
1958, from the United States Attorney at Tucson, Arizona, re-
lative to a claim in the amount of $1,000.56 against the Nikas
Mining Company of Tucson, Arizona. The claim is the result of a
delinquency in royalty payments due the United States pursuant
to Exploration Project Contract No. Idm-E370.


The United States Attorney has agreed to accept $50.00
a month towards the unpaid royalties until the amount due is
paid in full.


Sincerely,


PERRY W. MORTON
Assistant Attorney General


Lands Division


By:
Robt. E. Mulroney
Chief, Trial Section


Enclosure


RECEIVED
MAR 4 1958


ASSOC. SCLICITOR
MINERAL RESOURCÈS







eson Arizona
ebruary 18, 1958


r. Robert E. Mulroney
Chief, Triat Geotion,
Lands Division, US Dept. of Justioe
ashington 25, D. C.


In e Nikas Mining Comþany No. 6 6-Tuchon.
Unpaid royalties due USA - .,000.56.
Yotr references RER - FNN 904-18-333


Dear Mr. Ironey:


lease be advised that as of this date
we received a check in the sum of $50 00 to e
applied to the uripaid royalties in the above
entitled matter. It has been agreed that a pay-
ment. in this amount *111 he made each montà until
the above ma ter is paid in full.


Respectfully


JAC'K 9. Ha HAYS
United States Attorney


Mar¶ Anne Reimann
Assistant U S. Attorney







O O


E-370


For Certificate of Deposit No. 98, dated February 21, 1958,


giving royalty payment of $50.00, see E-360.







e e
UNITED STATES DEPARTMENT OF JUSTICE


WASHINGTON, D. C. ( g


-/-/F-333 November 1, 1957


andRefertoInitialaandNumber INTERIOR DEPT. .


Ro -333 NOV 4 - 1957


souciton
Elmer F. Bennett, Esquire
Solicitor
Department of the Interior
Washington, D. C.


Dear Mr. Bennett:


This refers to Acting Solicitor Fritz's letter to the
Attorney General dated September 20, 195T, together with its
enclosures. These are relative to a claim in the amount of ŠlOOO.56,
against the Nikas Mining Company, Tucson, Arizona. The claim is
the result of a delinquency in royalty payments, due the United
States, pursuant to Exploration Project Contract No. Idm-E370.


This matter has been referred to the United States
Attorney at Phoenix, Arizona, for appropriate action.


We will keep you informed of developments as they arise.


Sincerely,


PERRY W. MORTON
Assistant Attorney General


Lands Division


By:
Robt. E. Mulrone
Chief, Trial Se ion







J. L. Chambers, DMEA


UNITED STATES
- DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.


SEP 2 0 957


Ben. Newhat Ex9eune11, Jr.
Attetaar Gennel
Weekingtm 25, 7. C.


Deze Mr. Attgeny Gassoals


Thee le summattet der ageseprints sette me matter et
the Nikas Eintag campsey, a partnewahtp empeast et to W. n•11am,
A. Wtbas, tels Gebas, Jele Paulaag mi Maste sepasar, sheen aanpast
andress to 239 santh causeh seneet, Tuomen, Artsman. The
skin and Me thund States enhowed snoe a assese2e pro.


eentaaet, seminsatseet or as teennes usamela Espaamatta .
imingstantse at esta sepsetanut. The omstreer te destgesent as


ataa Two catenet me. Ian E390, Doetat No. DMA-d|9¾,
Ja27 20, , and has tuo amaansata (besehmeter retteret


e as •eeeastesea•). woma saaer an omstae•¾was *••••-teatr
en egummammt ementeA June 30, 2993. (Ene3eanse No. 1,)


In me esatumet paesidea aat.s (e) Me Ethee
utsens empey ( wassenes to na •ee aparater•) aben24
wees••ut•'ePro.last er espzawatsaa ese imagne.n se eensnes sa ta.
hibit *A* of the sentensa est me moeimenta Muretog (b) the
oeveauseat won34 saisinerne Se operator der 15 poseent er me so-
empted meste et me emp3esattaa 90ssk; and (e), it a comannant
eartitled Gat « diseevesy or dese3egaan4 weenued fama Os exp3ews
assen week, se ope.aser er its ........« sa sneeresa samaa gar a
p.neassage ampear en an staaen2e preenaea naa the 2ema oneersbee
sa en sentrema sur a passes er ten seers tasa se este or me een.
tweet, or mail e manant osatanated ty e Goveenemet is regaid,
masshever esenre first. The oestaaet pontee me commemmet a 3tm
apen me Operaterte taterent in Me land to esere papnest of as
sesernamate reputy. zu adosuma, as assemammaa•x woraltr A•
•••ur•&by dentaneenal Is..., en en 9-a.•-*asatessas sa on
3mnd, eamented a gewassesent tasas (a taust2esd*e sabendiastian
Asseensat erf. m Oumorte teament to then), whteh are attenhed to
Me wanteret.


The ietal er en suma pasa se me apaaster ty as ownsenesse
was 42s,199.m. A sentatteseten •retenevery er contag.ama was maa,
en aanrea 3, 19¾. (maalaamse an. 2.)







an ausst et as eyesatsen assemte en na weset aar
om, to manner 1, 19¾, esse3esse a** waraltr h•d h•••7654 to


en devenema in as ausma et .To aos wat aantatenal wara14
was a.. ana spesa ser oss sa se ..ama •¢ *1,000.¾. as a
setter datefrateuser 26, ©• 9•••4er•ivia•*** Ime*****
ortteer, assa ytex Team, Izz samene, ce3eameo, wat spa
seestph et montes due to team %e a shoek in Ma
asset et ¢1iC00.¾ een2d he inessadeg, tra No. 3.)


We date et anse 12, 1997, the AestmAstsator, Defense
Míassoas Empiest.to Aantaistratten, segnostet payneet et the amant
er seralty eaa, as a dated an27 e, 3997, os opeseter agata
aabnerlegged t.hat Me was des te me Oevessaans and regneatet
an essensten er une ta to maha os papamat, (anetomares Wes.


sai S.)


as *2.etse dates a.2r to, 1997, ne Adannistrater massa.a
e operator that as aidittamal Mirty days wonN be a13eued for


amat and aux se unen yngsame ma aut meestved amadas uma asa. «
aatter usuld be sedarsed te Se Ausansy General at Ms United States
far aggespriate eetten. (Basteause so. 64) No rep27 has been >
eetwee to such 3etter,


14 is requested that yen take auch setten se
se duas to see ser e amant of $1,000.56 des Me


he eno3eeuwee estatahed stM Mis letter ese et%st
phatestate eteoptes er na aristeal seenmaats. It es exstaa
sistem Attaanwy the band3es this ease requitse *Aditisaala
staa, 14 any te geenestet of steer v. x. Mas, samentive ormee,
siga rie2d 1 aegten In, ang xer cm...a- , menver 2, ce3erede
et C. 0. NAt y a *•¾aatory Defense Niasee3a Emp3etatida
Aestaisteatten negartment et Me Interser, waahtasten 29, D. C.


CTING Sg
Bo11eitees Docket
D)EA Decket
amo3eenses 6


heer. Readag ula, »mA
nex Team, Region III (a
x. v. anger
T. L. Chm½rä, DI
. 8. Nar4tnyDMA







22 New Customhouse
Denver 2, Colorad


ugust 28, 19


Memorandu


To: cretary to the Operatin Committee, IMEA


From: Acting Executive Officer, IEEA field Team, Region III


Subject: Docket DMFK 2396 (Tungsten) Contract Idm-Ë370, Nikas
Mining Company (Morning Star Mine) Pl.nal County, Arizona


By latter dated July 15, 1957, the Administrator, IEEA
advised the Operator that collective action to affect the payment
of delinqµent royalties would be deferred for 30 days.


has
To date, we have received no indication that the Operator


complied with the Administrator's request. If payment has been
made to you office, please advise, otherwise, we believe that the
matter should be referred to the Attorney General's office.


Our past experience with the Operator indicates that
pressure must be applied before the desired results can be obtained


E. Harshman
MEM:eh


dc: Royalty E370
DMM/Tuc
T. H. Brading
Marshall
Chron.







UL 15 199


Mr. Sels: Celtas
Rikas Mining Campany
09 a. Cimroh


Tuesen, Artsma


Ret boeket We. latA..aSS6 ( magsten)
Nikse Nintag Ceageny
Nosaing Star Riae
Final Comty, Arisma
Centreet No, Idre.Eg


Dear Mr. kast


eterenee is moe to year letter dated ,My 8, 1997
where.ta ge have r•qu••••aen •xtenstaa .« tsaa ter se paganar
of wayalty la Me amount of $1,000.96 due to the Gowaramet om
pseeeeds ts sales of tungsten.


a Administation vonM prefer to effnet oo11eeties
or me amant vi est roterving it to as Attenney General it
maak oo110ettaa een be made withia a perini that, is reasonable.
Ther•fere, ta Tiew of your ••pinantion,we shall defer taking
aneh eeŒnfor another thirty days and trust that year restit-
tanee of the above amount will %e received by that, date.


Staeerely yours,


C. O. IJitkadort


ansaastuster


CEFisher/.1Tßhambers/ama
July 12, 1951


Copy tor Docket
Administrator
Adar. Reading File
Region III Fie eam (2) with attanhment
r. chamber.







239 N. Church


United States Department of
Defense Mineals Exploration
Washington 25, D. C.


Attention: Mr. Mittendorf


Tucso ona


Adn nr rat ion


Re: Docket No. BA ttg en
Nikas MiningkC ga y
Morning Star Mine
Pinal County, Arizona
Contract No. Idm-E370


Dear Mr. Mittendorf:


With reference to your letter of June 12, 1957 l
wish to state that there is no question in our minds as
to the monies due you from royalties, however at this
time we would like to request an extension of time.


Since receiving your letter I have gone to the
Lieberman Mills and signed a settlement paper with them
so that we would be able to cover our royalty. Up to
this time, however, I have been unable to contact Mr.
Lieberman personally and he is the only person authorized
to pay us.


As you no doubt know, we have closed the mine
because of milling problems. We would like you to know
that we feel the above royalty payment must be paid to
you, however personal circumstances force us to depend
upon monies coming in from the Lieberman Mills. We feel
it would accomplish nothing to go to court over this
matter and an extension of time would bh to the benefit
of both the Government and ourselves.


I hope to hear from you by return mail.


Sincerely,


NIKAS MINING COMPANY


JG/mg John Gekas "" A







ammet.A


ww. I, sekas
xnae mistas coqur
239 Nesth thereb Steee
Teese, Arteena


aos Beobat Be. BRA•.1)$6 (Tangsten)
un.» magas os.esar
aanstag star mine
Psaal temly, Ariaana
emer..» a.. za..ag


en Mr. Getase


la letter ested PWhomasy the 1999, to Essentile Ottiser,
bleA ria3e Tom, Reglem III, yen airiant that spen aseeipt et sensee
trea unbeamen as11e ser ese minua yes samla ressant a shook sur
91,000.94 eewartag mapulty due to me en possessa ram
aa2ms et tungsten greaused free Moselag 6ter Mias prier to Beesm%er
1, 19964 sneh august has est %een weestosì to date. It has been
reported to Mts M=ts**tsstion Rat Thebemaa Wills toadeset pap.
asat se year pen etten ad that yes retmeed te assept 84.


Tasa Nasatewetsen ta easses sta as weepenettus er
messeing me teras et eag3eemátaa em¾eets ine2mitag me
ties et au suyalty due to the Geweenamat Me tesse et e
sammeets. Theretes, talen a. ?•¾•y-a sty se pass usein
Misty dage tsaa Se da¾ et Mis 3ebter I 1 haes as a14ematAve
154 to sedar the setter te as Attentar et %e Waitsi States
for appeopriate setim.


Staesse2y yenes


c.o. xamma-a
carish.r/stchanaan/
s... n. 1997 uneasser.ear


copy tes Bookst
Aamr. neaatag ytte
Reglen HI 73A. Tm. (2(
Mainistrator
Mr. Ghambers -
Mr. Martia







FEB 7 57
w. L . K. Treve
:mentive Offlec;y
WA field Tece, Engton III


224 New Casted:etze Be31ding
enver 2, Color: Co


et imeket No. ATA- ¾ (Tt:ngsten)
M1ms Mining Compemy
Morning Eter Idne
Finl County, Ariaana
Contract Po. Ida.Eg


en a•. Traver:


The Coriacet Administatim and Audit Divisie hea reported
that the records of Stodnetion wintained ty Rikas Mining Company, as
Operetor of †,be Com..cited project, em inedeepsto for the enditors
to do e proper got of mWuttag or determining prodant.ion. Article
7 (4) of the contres3 vith t.ho Oposetor requires the to keep enit.eble
recorde and accourio.


It my te et one of yor engineers en his mxt visit, to
the project abon2 enes the matter uit.h the Operetãor eral proteb37
offer suggest.lons fer a simp2e ayaten of recording the proanet.fon
figuren er t.he almo.


If yo me $trther inferinetim in regard to the recorde
of t.his project., you ety Macuss the matter vit.h T. P. Preding,
enditor in your regio.


Sinoere2y genre,


George C. Selfridge


Chairotty (greting Condt.tee


RŒfD:


Frank D. Lamb


. Bamber, Bureau of kine Copy to. Docket .
Adar. Reading File


Thor H. Kiilsgaard Operating Connittee
Dr. Eolliday, USB


: Ma nr. Milegeerd, wo
ik. Breding


JIßhambere/ub Ur. Chmabere
February 5, 1957 Mr. Martin







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTR LE COP


WASHINGTON 25, D. C.
DME A


January 31, 1957 di la


Mr. J. L. Chambers, Chief
Contract Administration and Audit Division
Defense Minerals Exploration Administration


Interior Building
Washington 25, D. C.


. . Re: Royalty Audit
Nikas Mining Company
Idm-E370, DMEA 2356


Dear Mr. Chambers:


Reference is made to your letter of January 29, 1957,


regarding subject audit report.


The recommendation regarding production records was
intended to cover both Nikas and any new sub lessees. After all


Nikas as Operator is responsible for royalties due to the Govern-
ment under the contract, and it follows that he is responsible for
production records as maintained both by Nikas Mining Company
as Operator or any one to whom he sub leases the ground deline-


ated in the contract.


Sincerely yours,


T. H. Brading
DMEA Auditor


THB:eh











MS E MINERS BROMEION AMINI8tMf
comatet AmixIdeskrzos aan Avart MTIsio


82 ROYALTY ADDIT exaTIFICAT


1 have erkW¾e the available recorte pertai ing to the este oÉ
tungsten ores and come ntrates for the periet July 18, 1932 to Decelabor 1
1956 by


Wikse ¾intag Cançany
5 gest Congresa Skreet


Tueson Arizona


eheraqa lin erprises Sublessee
1ÿ00 West Age Way
Tueson, Arizona


pretweet troa the Morning Star Mine, located la final O unty, Arizona unier
the t.eras of Contract Ida -8370, Docket No. 2356 (Tungsten) datet July
18, 1952, as amended


itr examin tiion was made in accordance ith generally seeepte stan-
darts appliemble irt †416 otrcumstances.


The satit est.a lighet the tet,el sales of each ores ang consentrates
tot this periot, sukeet to SMBA royalties, to be ‡62,7½.80. Royalty due
the Government at the cont.raat ra** of 5 to $3 137•t6. he ro,yalty 9414 anA
t,he balance €ne are as follows:


ot,al royalties Au• 3 137.86
of.al royalt,ies $41 2 If.70
alenee of royalties tue 000.56


December 2 1956 ragtn er







OYALTY AUD19 REPORT


IWROWCTIox


on Octobe 9 aat 10 19§6, an autit was mate o the availabi ree-
o As of


Nike ning Congang a Partnershig Composet of
to D. Callas A. Ethee John Gehas, Aha Pantos aat Monte Aeymour


est Geogress Street heson Arizona


a Lieberman Entergrises Sablossee)
1 06 W. o Way TuesongArtsona


pertaining to th ei of tun6e en ore ant oneentrabei during the periet
July 18, 1952 to De¢ea¾er ly 1956; prodneet from the Morning Ster Mine located
in Plaal County, Arizona, on whieh roya19tes are aae the V. 8. GóYornment un-
er the terne of Contraet Ida-E370, Dochet No. mgA-2356, gatet July 18, 1952


as ameniet.


Mr. Vitto . Yronolose, Fablie Aceowntsat, who asistafas the ree
ords of Nikas Mining Compsey, was conteetet ca Goteber 10, 19§6, aaA he aë•
viset that to the best of his knowledge anA belief, groënction recorte as such
were not asistaia*¾ by Wikas Minta6 Company, and sWailable reeorts were at his
offtee, 235 North Chuyeh Street, Tuosen, Ariaeek. Mr. ronoloat agviset also
that he knew of no recorda of the White Mountain ¾intag est Milling Cempany,
and that the two partners who operatet the Moraing Boer Mine for a short time
live some piece in Cáliforste. Shipments of genoentrates m*4e by White Mong-
tata Mtata6 aat Milling Cemgaar were verified by e-W ea¾ton with C. W
Jones 39yer, Bishog§ Califorais. Secorts of Don Lieberman Enterprises were
la the eastody of Mrs. aadie Lee atuart, Aeoountant est Ottite Nanager for han
Lieberman Enterprises at the eengang offtee locatet at 1900 Wegt Ago Way,
Tuesen, Artsona. Mr. V. J. Tronelene, Mrs. senart, aat Mr. Lieberman were con-
suitet enrias the antip. Mr. T. M. Boaalo, Mining Enginger, Bureau of Mines
Tuesen, Artsona, oollaboratet in the entit.


11 GENERAL INFORMATION


The explora ion eentract provides that shoula the Government within
six months after *ompletion er terminati4a of the exploration contraat certify
that a Siseevery or development has resultet from the work, the egerator sat
his sweeëegor la interest shall be ebitgateg to pay a pereentage royalty on
the net smelter retutni er other not proceets realiset from th& ore, conoen-
trages, or metale producet irithin ten years from the date of the sentreet, ux•
til . the asem) teatributeA by the Government, withdat interest, is fully re-
pait or esti ten years have elapset, whiebevor occurs first A Certificate of
Discovery or Sevelognant Was issuet on March 3, 195¥.


Ateerttag to an autit report and certifieste gatet Pebruary 18, 1954
prepare y Sona14 T. Finch, MBA Autitor, the total acceptet costs of the ex-
ploration atmountoA to $24,212.¾, with the Goverment's eentriÞution on a 5
basis being *18,159.96.







The last 104 filet y Nikan Mining Company covered the nth
of June, 1953 Prom that inte until June, 1954 there is no reet 74 opere-
tient. The White Me tain Mining and Milling Company| undet a gablesse fraa
Mikas Minin6 Congamy operatet the mine ont a ungsten mill of their own de-
sign freia June, 1954 until about Ayrti, . 1995. aikas Mtalog Company cancelled
the tuhlosse of thità ¾emtata Mining aaA Milling despany in April, 1955.
From that dato until-8Wybimber, 1995 the property was operated by ¾ì¾as Mining
Compesy. In Beg4embokl9)§Rikas Mining Congmay sublesseg.the propéi•ty for
one year te Den 14eberman guterprises. Mr. Lieberada statog that he operateg
the miga from Beg4eaib*r, 19)¶ to May, 1956 when *peratieng were halte& due to
a (isagreement be49een one of the Nikas partners (Tom Galles) aat Lieberman's
aime superintenient


Mr. Tronolon aavis*4 that the rkeerts which he maintainst for Nikas
ining 0aagony were the ònly reeerts of the oespany?a opera¾ions. These roc


eres constet et a combined cost took ane journal est a general leiser. TU
enly reaerts et prodnetton more reflestet om settlement sheets, eepies of whie
hat, in inest instances ¾ees forwarëet to the axecutive otticer, utzA rield
Tese, Region III, Denkg Colorsepy or were obtaiset by this antitor a* the
time et the on-site audit, Cash reeetate for ere and tun6et a atles, as re-
flestet en this antitor e ork sheets, were redanelled with records la lir.
Tronolone's ttiee.


Mrs. Es4to Lee At art, Ascountsat sat otties Manager for Bon 1.ieber-
man Interprisee, &Avise( that all reeerts pertaiatag to aintag operations et
Morning 84ar Mine sat milling operatione of the tungsten milly whieb 14 not
far from the congaar office, were laelmiet in the recor6s of Don Liebermanan-
torprises) which laeludei construction figeneing, mining and other activities
Internati*a relating to the proAuetion from Mornias Star Mine for t.he periet
it was egeratet Þy Ben 1,ie¾eraan Enterprises, about 0etober 12 195 t.o May 11,
1956, were 11mitet to a memortadue trosseript of weight trickets of ore shippet
from Morning Star Mine agar oraele, Arizona; to the mill operat,e4 by Den
Lieberage Waterpriate laubtet at 1500 West A3o Voy, Tueson, Aritona. Copies of
these weight tighets were ébasket te t,taaserigt anA this total t.onnage recon-
cilet With the toanage reportei to Wikas Mining Cam¢4ay 04 s**tlement sheet,e
prepare& by Den Lieberman Ent.orprises. In a giacussion with Mrs. $$uart, she
ersted tha* 14 woult be tapossible to detease the ameant of. low graAe eeneen-
trates prètuget from ore extr**tet from the ¾erniñ6 $4er Minei the era protueet
et Arivses (another 14eberman Materprises opera¾ion), anA ore purchased fees
other operators. The records, howevery inticate †,hst all high grate concen-
trakes millet for ébe period from $9eembex=i 19¾ to May, 1996 ere solt to
G.s.A. Who low grada soncept.rat,e* resultia trem this aillí 6 ere enandng3•&
as is e4-men gree4ite la smaller milla,


The only low grade tungst*A eeeeentrates shipped by hon Lieberman
3mterprises; en whi¢b no dettitaant has been ande with Xikas Mining Congssy,
are regresentet by settlement sheet so• 3 latet Fe¾ruary to, 1956 to salt la e
Tungsten tempany. The shippete affitavit atteeket to this shipmeni by men
I.te¾eraan Watergi'ises Asted Tannery 16, 1956, intieskes that the ore from
which these 1ew grate eeneenitates were Serivet was mínet in four different io
sations. The ègt,81 tonnage eportet is 874.47 †,ons, of abich 590.82 tone, or
67.5 is reportet as having een minst in t.he Morning Star Mine. All ore frox







this mine is su doet o DGA royalty Aceertiagly 67.5¾of tá¢ et settle-
mnt (67.$# öf $2,91¾ or $1,967&O#) is subject to DŒA royal*y at 5#. The
saennt et royalty gue en. this shipment is #98.35. Photo oogies of se**1eaant
sheet aut artiaevit are attaehet 49 eat an4e a part of this report


soDFR GP AUS1f AND PR Isas


Genferense ith namining en61neer (Mr. T. M. Somelo) Aiseloset the
ellowingt


a) The operater to set stoonprie ore eno.leet to royalty rare,ymne.


The sablee ( eherma Materpri tit osamingle some protuetion
gutehneet fram the, operator; however, the resulting coneentrates
redneet ga4 solà wre veritiet y eas.mmiestica with 0 8.k., sa
he a11oestlen opgetra to be egattable.


The opereber does not steekpile aina er mill r*Jeots (1 grete ore
tailiñ6 or midditags, 44e.) which as haie a potential us vi hin
4 e royal y giaja lat perioâ.


The seeer Gast ta feet are constaereA reasonably adequa


(e) be annaer of41sp gin6 of produttio g&vta he 099920 est
royalty returns .


Lie eraan •¤¾1• •ee AIA hu seen era saa ocasentre e trom other
operators AW¾úna om those parskapes was veriting y enmandeatio
vita o.s.k.


(3) An et set la e ets


A cometierahle ovat et pre.•antit work was setemplishet in the $NRA
Of‡1ee Begion III; genter, deleetie, prior to the $161& soitt. Buring this
pre•œuditwork a statesent of royaltieh re¢*19et was prepareA from oepies of
lignitation ****1easst shotta tavatsbet by porthosere of ere saA touten-
tráget ta rt et r*ys14ý payments aa4e by sneh yprehasers titeetly to
he Besienst 3-A Mmeentive ottieer. Th• roral*r moeipts were verifiet
iW depottte made Wtbe Region*1 Finanee ottieeri ALL et the kata in-


eluent 14 the statemen were senttraea by det.tilet rosessutattoa. This
statement is filet ** of Mr entit working - papers


Burtag the en i e antit it was assertaiset that the operator haA
failed to pay royalt.ý en six shipaints et ere and 4eeeentrates. úne of
these skipants was t.o $414 Lake fungsten deÑgaby sat represeahet low grote
eeneedtrette not aseeptable te G.$.A. Ottails et †,be royalt,y eemputation
on thie shipment, are shan en Sehetale I attaehet.to est ante a part of
this report. fertinenb 44ta with respegt to other solei aat the compata-
tien of royalty tue thereon are taeludet tá Mabibit "A" at-techia to the r
port.







Correspongene 9 ith purchasers of eeneentrates coattroma the sales
of high graâo concentrues during the periot unter review totalet 38.R8
tona, which is in agree en* with the resulta of this audi as shown in see
tion IV CçNCWBIONS et is report.


IV cox0Lus10x8


A suma ry of he operato sales subject to A oral les ollows


O A 2


er Nikas maing de any


Year and Short Not Reëetyts o alty
Purchseer 9 y Tons Amount For b.T. Amount


1ÿ¾5 - 1996
Lieberman 530.5 *18/197. 35.39 937·88
Enterprises
TOTAI. ORE 530·55 418,797 35·35 931 8


IG GRA B CONORNTR T


Shipper: Nikas Mining Sangany


us cory. 17. 27 oat.as aso.lo ast.ov
c w. Jones 1168 402.41 376.98 820.12


big er hite Mountain NiMag Millin Co.


.39 IA95 14 6e4 oi 7079
c. V. Jones


SMpper: Don 1.44be a anterprises


G. 8. A. 16.656 31)101.i 867.26 1 555.os


at 38.148 $42 020 69 101.61 #2,101.03


Total Ore (Royalty) ‡¾8,757.¼ 19.63 pg7.88
annotel *3,038·91
Total Royalty sue scheauie 1,967.09 ÿ8. py
total Royalties Sue 62,T½.20 3,137.2
Total Royalties Fait 2,1)6.70ant.... a.yates.. . 41,ooo.se


This amiiter was. advise y Mr. Lieberman that settlesle** on all
shipmeaks with †,be exeoption of the value of lov grade ooneent,rates shown on
Bettlement Sheet, No. 3, had been tenAered to Mihas Mining ¢ompany. Se**1e







aent o shipments 10 ant 11 e or hibit "A ere not non-
suma et h time o bla anti¾


The tuAit hat sentiraet the soeuraey set propriety *f the keyalty
paymente receivot by the restonal ettice appliesb1e to ore ont eencontrate
sales turing the eriot July 18, 1952 to Setember 1 1956. It his alse de-
terminet thag all indig et sales turing the periot have been rogerly se-
eodatet for.


is recolapandet that Nikas Mining Compapy be notified they are
require to mainte ideguate motoonting teoorte whiek will oorrect.ly re--
f.leet proauction an liging oosts as outlinet in Article 'J(A) of the con-
treet.







ft it


NIKAS MINING COMPANY


Contract Ida-E370 SUMARY OF ROYALTIES DU Dòcket MEA-2356


CONC T ATES
Lot Short Net Value


Shinger Purchaser Date No. Bry Tens Net Value S. D. T. Rate Due Paid


white Mountain M. . Co. C. W. Jones 3-17-54 1 .0049 * 104.00 42,122.41 5 9.20 -
White Mountain M. & M. Co. C. W. Jones 5-17-§¾ 2 .002BS 16.59 $$7.25 5 .83 -
Don Lieberman Enterprises G. 8. A. 6-1-56 10 2.ô¾gy 10,703.20 3,765.42 5 535.16 -
Den Lieberman zaterprises G. s. A. 7-1-56 11 2.000 4, 429.08 4, 429.08 5 221.45 -


OR


Nikas Mining company son LieÞerman anter. 4-14-56 4 142.92 2,803.52 19.62 5 140.18
Nikas Mining Campany Don Lieberman Enter. 6-81-55 2 105·97 3,397.39 32.06 5 169.87 *170.08
Nikas Mining Coggamy Den Lieberasa Enter. 9-30-§ 176.64 6,040,15 34.19 302.01 02.41


374.76 12.49
472.49


Subtotal 902.21
Total Royalties Due Sehedule I 98.35
Total Royalties hus 1 000.56







Schedule


wins mxIm con u
suleMRI tartt.alBET SHut No.


sAtr raip runoerm cae xr.
a 1.t. er.an anterprissa sa


nat. or ..sti ••* e/mals6


aat. et e.ret 1/16/96


a ren. er shimp•« a .77


seery (mn) ton. . .a spo aa
RA ore GT.


etal try tons eqà entrat er set le e eo .88


era set vane meestwa .go


«». Mr try won ess.co


alue su e o msA no 67. 914.20 976.og


oyalty 98.







THE ALT LAKE TUNGSTEN CO JU


Concentrcrte Settlement Sheet


Date..... ?? g 2 .. Shippers Lot No.. . . 3 .S.L.T. Co. Lot No....... 2


Shipper Don Lieberman Fnterpr see


Shipped From Tucson, Arizona
Date as of..2/lj¶6


Sampled By.. TILysten .Date .Report No.


Assayed By.. Date . Report No.


MIDŒxx


Truck Ligþ Gross Lbs.. 1 Tare Lbs. . L set Wt. 1,2LO


Assay Moisture . L ST Lbs.. 3,hye


Dry Weight Lbs. . 67,770


Dry Tons x Settlement/AA ay. Total Contained Units . 99, 61


SETTLEMENT
e


Contained Units ......... • x $63.00 = $. 6 ? 66 0 ......V e


Less Deductions:


Losses 12.6 «


Sampling Charges


Refinery Charge ... 99 63


Freight Charges


Advances


Total Deductions $ ..Àr.3 o ¾


Net Settlement $ 2,91L?0
Date Paid:
Vo. No.: .........







GENERAL SERVICES ADNIRIBTRATION - BBGION-8
COPY


.. CESTI FI CATE


The sedereigned certifies that Wt Number
a pdroxhataa11da ew ch the aredproduced is the Unite States•fe am o es mi ed is thelon estes combcestrae


* United Stat••amano unit.g gg,gots were mined and/or concentrated was ,,,JWifs, .þ¾gggi gg


coscbe t a a re obfšrta dr cert les t t e knowrhof his owle go that the said lots of tuagsten
certificate does not have personal fi/st bandand firam the mines shoWa below: (If the persos executing this
following this sentence and in such case there m at die of the source of said lots, state this fact immediately
on the same tonn executed by the person who actually mipresente amo Ib tbAis certificate a similar certificate


NANE OP MINB
LOCATION OF MINE QUANTITT


(Lba. of Concestrates)


Ja triita Mine
Sells, Arizona 13A•75 Tons Bre


Yellow Star "ine
Fresnel Mirting Dist,
nascon, Arizons


Morning Star
Ora cle, Arizona 690.82 " n


Good Enough Ariva ca, Arizona 90.00 " n


Tons Ore


fl a ti n re7ml ound he r e y d Mareshipm bronumbber 3r mill,


bThis is a result oayco i likn? of concentrate from the various mines listed above
This has been piling 9 out of th seh u neconcentrate came out of what mine,
this shipment is the result of flotation co ing o a period of over a year and


bella executia r pbn ccertificatneme tofullt suanderstand that the tungsten concentrates bereinabove described are
verhnereeDinabove made concerning the source of sathet s a coan nGovernmanre b athmadth reperese tatiS ts


Gov riernthewhundebrat d uangs en onrc n rateesvill be used to support a claim against the United States
provisions of 62 Stat. 698; 18 U-1 C 287, 100 are sold to the United States Government, and I understand the
statute provides for a fine of not more than $ 0,concerning penalty for presenting fraudulent claims,which


and imprisonment for not more thaa 10 years, or both.


I hold Certificate Number .,9- lyi2
•••••····furnished by the General Services Administration.


Dated this ... ....... day of ....... .gggŒ••••••···.... 19 56
Den Liebervunn Enterprises


ISignature)


GSA-RS-428







Check Sheet of Examining Engineer


Operator 's Name & ÊAIMÊMg


Address


Exploration Contract No. Docket No.


Check One
Yes No


1. (a) Does the Operator stockpilë ore subject to L'
royalty repayment?


(b) If 'so, is segregation aná identification pro-
cedure adequate?


2. (a) Does Operator commingle production subject to
DMEA royalties with exempt production?


(b) If so, do;you consider the allocation of the
comingled production.equitable?


3. (a) Does the Operator stockpile mine or mill re-
Jects (low grade ore, tailing, middlings, etc.)
that may have potential value within the royalty


. payment period?


(b) If so, are adequate records maintained on such
material to protect the Government's interest?


4. Do you consider the assay controls in effect are
adequate?


5. Do you consider that the manner of disposing of
production gives the Government its fair royalty
returns?


6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro-
duction of ores subject to DMEA royalties?


7. Does the Operator buy from or sell to other , 9
Operators?


8. Comment on any item 2 (b) to 6 if answer is No.


Date gy y'o 7.7 C Mining Engineer







ur. Thames 0. Brading .
DIEA Auditot
224 New Custonianuse Building .
Ðonsor 2, Colorado


Re: Royalty Audit
Nikas Mining Company
tem-E390, MA-a¾6


eer vr. Twatnes .


Ecur First Royalty Audit certifieste and Report pr>


t.elning to the subjeet project are approved and normal distribution


is ent.horize .


saneer.27 pura,


(Signed) J. L Chambers


Jay T . Chmm, Chief
Coatreet >¾494xtrat.ton
sad Audit I)ivisten


Borovies/tab
January 29, 1957


Copy to: ocket
Admr. Reading F) e
Mr. Chambera


P. S. Doeg your recomemdation in regards to pro duction records
. pertain solely to Nikas? I take it thus, since Lieberman


is to longer producing from Niltes mines.
JID







Nr. T. R. tenata
t¾¾ Andher
224 New Cantokonse
Denver 2, Colorado


et Royalty kuditi ¾kan Idning Coup
Donket Bud366, Contreet IBM


Dear Mr. Readings


In your letter of Leomber $1, 1956, you ea11 ny atten.
tion. to two things which were in a previeva leuer ad £> a memo-
rando tre the Iron ad Ferro..Alloys Myision in which we
evidently Asd given you an erroneone reply. I tsß forgotten abant
the legal deelefon a the Arizona state texts. It is not, aceerd-
ing t.o tha¾ decision, a deduetten,


o the matter of freight deanetton you are sine righ6.
I had misunderstood the feet that lieberem Md paid the freich
eette to htuelt.


Mneerely youre,


(Signed) J. L Chamtiers


Jeg t. Chambers, Chief
JLChambers/am Contract Amistration
January 7, 1957 and Audit Divisten


Copy to: Docket
Adar. Reading file
Nr. Chambers


i







' O
UNITED STATES


DEPARTMENT OF THE INTERIOR
y, DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado December 31 1956


Mr. J. L. Chambers, Chief
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Washington 25, D. C.


Re: . Royalty Audit, Nikas Mining Company
Docket HEA-2356, Cont,ract, Idm-E370


Dear Mr. Chambers:


Reference is made to your letter of December 27, 1956 regarding
royalty audit under the subject contract.


In the second paragraph of your letter you ask for an explanation
of g reason for not allowing the deductions of freight charges and St.ate
taxes in calculating amount, of royalty due.


If you will refer to copy of sett.lement sheet in the amount, of -
.91,849·30 (copy attached herewith) which was attached to my letter to you
dated November 29, 1956, you will.see my reasoning for relating the con-
centrat.es sold t.o Salt Lake Tungsten Company and Lieberman's settlement
sheet, of April 4, 1956.


Of these facts I am sure:


1. Lieberman sold 16.582 tons of low grade concentrates to Salt. Lake Tung-
sten Company.


2. Certificate attached to this settlement sheet signed by Lieberman
stated that these concentrat,es were in part from ore produced from
Morning Star Mine.


3. No settlement of record was made with Nikas Mining Company for these
concentrates (unless we accept the settlement sheet, by Lieberman dated
April 4, 1956. )


On ore purchased from Nikas Mining Company for the period April,
1955 to September, 1955, Lieberman made no charge for hauling ore from Morn-
ing Star Mine near Oracle, Arizona to the Lieberman Mill at, 1500 West Ajo
Way, Tucson, Arizona.


From October, 1955 to May, 1956, Lieberman was sublessee and,
therefore, the Operator. Please refer to the Administrator's letter of De-







cember 5, 1955 to both Lieberman and Nikas, which defines "gross revenue
from sales." It therefore follows that if the ore on settlement sheet
ated April 4, 1956 is related to ore purchased by Lieberman from Nikas


prior to the time Lieberman was operator, no deduction for freight is al-
lowable, as no deduction was made for freight on the original purchases.
On the other hand, if the ore reported on the settlement sheet was mined
by Lieberman as sublessee, he would not be entitled to deduct freight .
charges from the mine to the mill, which is in line with the Administrator 's
letter. Taking all known factors into consideration, I can see no basis for
allowing the freight charge of $897.91 as a deduction.


With regard to the disallowance for State taxes, please refer to
your letter of May 3, 1955 addressed to this auditor, to which was attached
copy of an undated memorandum from the Acting Assistant Solicitor, which
included his "informal opinion" regarding Arizona excise tax on abstracted
minerals. Based on this opinion, disallowance of claimed State tax was
made .


I trust my explanation of the disallowances made is satisfactory.


Sincerely yours,


Enc. T. H tor







e Settlement Sheet


Daté Shippers Lo No, D.L.E. Lot No.


Shipper.


Shipþed From Date


Sampled By Dat'e Lot No.


Assayed By -- - Date Report No.


Wet Wt.
Truck Gross Lbs. . ...- Tare Lbs.. Lbs,


t en


Assay .g Noisture Lbs.


Dry Wo e,ht Lbs.


Dry Ton Â x Settlement Assay Total Contained Units


SETTLEMENT .


Contained '. e


Lese Deduct ions:


Sampling harges


Refinery Charge


Freight Charges


Advances


' Assey Charges


PENALTIES Percent Molybden Mo .. . . . . . .


Tin (Sn).............-- •. Phosphoruo' P) .....,......


Copper (Cu).........··-·••• Sulphun (S) .. ............
Arsenic As .............. Manganese Mn .....,........
Antimony (Sb ........,..····
Bismuth Éi) ....·····-••••-


Less Applicable Taxes (State). . ...
1


(Ýederal ......


Lea (Tb).................,
Zine (Zn)................ .


Jotal Deductions


Net Settlement


Date Paid: ---







A haditor
224 New Custahanae
tenwer 2, Ce3erede


mer toeket No. TM-2356 (Tungstan)
Wikse Minlag Compsey
Contæoet Wo. Ida-F390


tear Mr. Praetag


Attached is a oomy of a memorandm detod Deeenber 19,
1956. free W . 5. hartin, Chief, Iren and Terro-Alleys htwisten, re-
gardlag reyn1ty due under the anbjeet eentreet.


24 is gatestimatte whet.her the ere settlenmat sheet, dated
April A 1956, pertains te ne eeneentestes sold to salt Take Tung-
sten e as alaenees Þy unir resumment sheet we, 2. I wenser
whether it, is tµ¶tat that suet relationehip te estahltebed if
ya are ressenably certain t.hat all of the enten of are by Wikas to
Liebemma have been imeluded in the royalty emmputet.ton. Txplana-
tien et yar rencon for not allowing the dedoettens of $897.91 the
freight charges ymt (56.31 for state tarea in the Toyetty eaaµtta-
tim shen14 he topp1198.


Tour proyeeal to are 61.5 pereent as the feetor f*r a11ee
ating the saanut of fett.Isamat theet No. 3 subject to reyelty is
eensidered equitaMe even though some other taetor might he deva.
loped it assey 3tformat,ion vere avaf.1able. The ammt of royalty
lavelved is asett ad there seems to %e no point in attempting.to
aske a more preci e a11eestion.


Release of first Segalty Avait Report ma Certificate sub.
mitted vith your ktter dated Þeeender 13, 1956, in beinr withhelt
pendint reeeipt et your oceamsta regarding Br. Martints muorendum.


Sineerely yors,


Jay L. Chambora, chiet
Cmtreet. Arh¾nfaggetig
tal Andit Diyggig


CEFísher/ama copy tes Doeket Mr. Martin
December 27, 1966 Adar. Reading File Mr. Chambers







UNITED STATES
DEPARTMENT OF THE INTERIOR


4 s DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


December 19, 1956


NEMORANDUM


To: Mr. Jay L. Chambers, Chief, Contract Administration and
Audit Division, UKKA


From: Iron and Ferro-Alloys Division, DNEA


Subject: Bases for computing royalties on shipments of
mill products to Salt Lake Tungsten Company
Docket No. DMEA 2356 - Tungsfen
Nikas Mining Company
Morning Stag Mine
Pinal County, Arizona
Contract No. Idm-E370


A review of the documents attached to T. H. Brading's letters of
October 18 and November 29, 1956 raises questions respecting his proposed
computations of royalties on shipments 2 and 3 to Salt Lakñ Tungsten
Company by Don Lieberman Enterprises.


1. (a) Referring to Item 2 of Mr. Brading's November 29th letter
and the attached ore settlement sheet by Don Lieberman Enterprises, it is
noted that this ore was shipped during June and July 1955. Salt Lake
Tungsten Company's Settlement Sheet No. 2, Lot 278, dated August 3, 1955,
shows that the lot was sampled June 13, 1955. There could be no connec-
tion respecting the shipments treated at the two mills as an intermediate
mill product from ore treated at Lieberman's mill in Tucson, Arizona
uring June and July 1955 could not be sampled June 13, 1955 at the sait


Lake Tungsten Company's mill in Salt Lake City, Utah, It appears then
that the note on Lieberman's ore settlement sheet has reference to a
previous settlement sheet from Salt Lake Tungsten Company.


(b) Lieberman sub-leased the Morning Star mine September 12,
1955 and the Nikas Mining Company is liable for royalty on the total
amount received by Lieberman from ore mined at the Morning Star subsequent
to that date, in whatever form disposed of. Prior to September 12, 1955
Nikas Mining Company is to pay royalty on the total amount it received
for mine production sold to Lieberman and the charges for freight and as-
says appear to be legitimate deductions. Accordingly, it appears that
the amount subject to royalty is $1,8 .30 and not $2,803.52 as Mr. Brading
proposes,


2. In reference to Item 3 of Mr. Bradingis November 29th letter,
his proposal to use 67.5 percent as the proportion of the value of com-
mingled low grade mill products on the basis of tonnages of ores milled







from four mines, is an arbitrary method and is not closely related to
the production facts. Such a method could be used only if agreeable to
both parties. For Shipper's Lot No. 3, the percentage of low grade con-
centrates (an intermediate mill product referred to as a "middling product"
or "middling") resulting from milling Morning Star ore could have been
some other percentage of the total shipped. Only 33.885 tons of this
material were derived from 874.77 tons of ore. As some ores are more
amenable to treatment than others, mill data from experience with each
type of ore could be the only dependable basis for determining ratios in
a commingled miILproduct.


If such mill data are not available and a percentage distribution
should be negotiated 67.5, or some other reasonable percentage, for Morning
Star ore would be satisfactory to the Government.


T. S. Nartin, Chief
Iron and Ferro-Alloys Division







'" UNITED STATES
DEPARTMENT OF THE INTERIO


DEFENSE MINERALS EXPLORATION ADMINISTRATION '


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado December , 6


Mr. J. L. Chambers, Chief
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Washington 25, D. C.


Re: Royalty Audit, Nikas Mining Company
Contract Idm-E370, Docket DMEA-2356


Dear Mr. Chambers: *


Enclosed are two copies of the subject report and three copies
of the certificate; as well as two copies of examining engineer's report.


This has been quit.e a frustrating job, due principally to records,
or I should say lack of records. I do feèl, however, that the production
bas been accounted for as †,here are but a limited number of places where
tungsten concentrates can be sold. The sale of concentrates and the re-
ceipta therefor have been verified by correspondence directly with the pur-
chasers. This includes the concentrates derived from the ore purchased by
Lieberman from Nikas prior †,o the time he subleased the property from
Nikas. In other words, in the absence of product,1on and milling records I
accepted the receipts from purchasers of concentrates based on sett.lement
sheets which I obtained directly from them. I have discussed this matter
with Mr. Traver and he concurs in qr conclusion.


Specific attent.ion is directed to the last paragraph of my report
regarding the mat,ter of advising the operator of the necessity to maintain
adequate account,ing records.


Sincerely yours,


Enc• T. H. Brading, EM A nditor







UNITED STATES
DEPARTMENT OF THE INTERIOR


, # DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado '


Mr. J. L. Chambers, Chief
Contract Administration and Audit Division p
Defense Minerals Exploration Administration '
Washington 25, D. C.


Re: Royalty Audit, Nikas Mining Company
Docket DMEA-2356, Contract Idm-E370


Dear Mr. Chambers:


Please again refer to my letter of October 18, 1956 regarding sub-
ject royalty sudit.


I concur with your conclusions on Item 1. All of this ore was ob-
tained by Lieberman prior to date of Lieberman's contract with Nikas. You Û·
will note the settlement sheet is dated December 29, 1954, which was prior
to the time (April, 1955) that any ore was purchased from Nikas.


Item 2. Attached is a copy of settlement sheet finally obtained
from Lieberman. As I interpret this particular document, it purports to be
based on Settlement Sheet No. 2, Lot 278, from Salt Lake Tungsten Company.
How the tonnage was determined and tied in with the 16.582 tons of concen-
trates shown on this settlement sheet is a question. I have asked Mr. Stormsa
to contact Lieberman and see if they can come up with an answer. However, if
Nikas Mining Company accepted the settlement on the is of the enclosed
settlement sheet, is the Government bound to accept . sed on all available
facts, the royalty due would be $2,815.52, less assay charge of $12.00 =
$2,803.52 @ 5¾ - $140.18.


Item 3. If you will refer to the certificate attached to Settle- 34 9 É
ment Sheet No. 3, you wili note that 67.5% of the totai ore shipped came
from Morning Star Mine. (It still appears to me that Nikas owes 5# of ¿Á -
(67.5# of $2,914.20, or $1,967.09) or $98·35 royalty.) 94


The point I did not make clear in my letter of October 18, 1956 is
that the Salt Lake Tungsten settlement sheets are for low grade tungsten con-
centrates not acceptable to G.S.A., that were in part from all ore milled
which consists of ore purchased from all sources, ore mined at Arivfca, and
for the period from October, 1955 to May, 1956 on ore mined at Morning Star
Mine (Nikas.)







What I plan to do in writing my report, subject of course to your
approval, is to claim the royalty on Item 2 and Item 3 as outlined above,
and state in the report that neither the Operator nor the sub-lessee main-
tained records that were subject to audit, and the report is based on in-
formation as submitted by the Operator and the sub-lessee.


From the above conclusions you can see that Lieberman has not paid
Nikas any royalty on Settlement Sheet No. 3. However, .iñasmuch as Lieberman
reported that 67.5# of the ore from which the concentrates were milled, came
from Morning Star Mine, someone is responsible for the royalty, and in the
instant case it would appear to be the Operator, and final adjustment is be-
tween Nikas Mining Company and Lieberman.


If after you have given your consideration to this matter and do
not approve of my decision, please advise me at your earliest convenience.


Sincerely yours,
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UNITED STATES
DEPARTMENT OF THE INTERIOR


REFENSE MINERALS EXPLORATION ADMINISTRATION


SW COBÝ•C-house WASHINGTON 25, D. C.


Denver 2, Colorado


Mr. J. L. Chambers, Chief
Contract aaminist,rption and Audit. Divistaa
Dedense Minerals Exploration administration
Washington 25, D. C.


Re: Royalt.y Audit, Nikan n a Company
Docket, 23 , Contract 14--E370


Dear Mr. Chambers:


Please again refer to my letter of October 18, 1956 regarding sub-
Ject royalty audit.


I concur with your conclusions on Item 1. All of this ore ma ob-
tained by I.iebermen prior to date of Liebermania contract with Nikaa. YOR
will note †,he settlement sheet is dated December 29, 1954, which was prior
to the time (April, 1955) that any are was purchased from ximas.


Item 2. Attached is. a copy of setummerk sheet finally obtained
frm I.ieberma. As I interpret this particular doemmat, 14 purports to be
based on settlement Sheet No. 2, Lot 278, from Salt Lake Tungsten Co-pany.
Now the tonnage was determined and tied in with the 16.582 †,ons of cancen-
trates shoua on this settlement, sheet is a qpest,ion. I have asked Mr. Storms
to cont.act I&eberman and see if they can come up with an answer. However, 12
Wikas Mintag Ccupemy accepted the sett.lement on the basis of the enclosed
settlement sheet, is t.be Government bound t.o accept? Based on all available
facts, the royalty due would be $2,815.52, less assay charge of $12.00 *
*2,803.52 e 5¾ = *140.18.


Item 3. If you will refer to the certifleate attached to Settle-
ment Sheet No. 3, you vill note that 67.5# of the t.otal ore shipped came
from Norning Star Mine. It still appears to me that lakan owes gg of
(67.5% or *2,914.20, or *1,967.09) or *98·35 royalty.


The point E did not make clear la agr letter of October 18, 1956 is
that t.be Salt Iake Tungsten settlem•nt sheets are for low grade tungsten con-
centrates not acceptable to G.S.A., that were in part from e11 oze milled
which consists of ore purchased from all sources, ore mLand at Arivica, and
for the period from det.cher, 1955 to May, 1956 on ore mined at Morning Star
Mine (ximas.)







hat , to do in witing report e e ours to your
approval, ik to eläint the royalty on Item 2 and Item 3 es outitned above,
and state 1:a he eport that neither the operatot nor the sub•16psiee
tatone recor4s that'mare subject to audit, and the report is based on in-
formation as antatthet by the operator and the sú•1essee.


Tram the abate co)sclusions you een see that Lieberma has not 9814
xikas any roya14 on Battlement sheet No. 3. However, taan-h as Lieberman
nyortet that 67. of the ore from obteh the concentrates were millet, esse
from xerning starAna, a- is respóneth1e for the royalty, and to the
testaat ease it moto. appear to be ¾be oyerster and finst edJustment is ee-
tween Wikas Mining Coppany ant Lieberman.


It etter you have siten roar eensiderehtoa to this matter and to
not approve of deetaton, lease mattee me at your ear est convenience.


Stacer Xy yours
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LJNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


0012 61956


Mr. Charles F. Éillis
Arisona Small Nine Operatore Assoodatim
500 Title and Trust Bu.tiding


, Arizona


et Dochet No. DRA-2)56 (Tangsten)
Whee Mining Company
Moraing Star Mine
Plaal Comaty Arizona
Contreet No,


near charu.


Your letter of Oetober 21., 1956, advising of rmore re
tive to the refereneed D A projoet is acknowledged wit.h appreetation.


For your informatim, I have been aware for same time that
possib3; the ûoverment was not receiving adequate royalt,y on the
preenotim from the Norning Star Mine and this matter has been t.be
subjget pt eensiderable eorrespondenee with both the operator under
t.he sant.ract, Nikas Mining company, and the leasee, Don TJeberman
Exterprisee. The oorrespondenas fran Mr. Lieberaan indicates Mat
possib3y the Government is met reesiving edequate regally and is.
eludes an offer• or a a¢aima genrentes at 4500.00 per month royaltar
for ao long as the General 8erriese Aan*•**trat.ienperehase program
eentimes at. (5F.00 per unit, provided he is sneesseful in ob+•¾4mm
a lease fken Mrs. Wood and the Imi, owners of the =tn¾e clain. The
terrespondence with Mr. Nuns, en t.he other bant, Indioetes his die.
sattatsetion with t.ho segelemaant sheets
and requesta an investigation.


frea Den IAsherman Enterprises


In order to det.amtna skether proper royag payments hays
been anse to the oeversmaat, t.ha smA restemet eerseeria sesvar see
saataneted recently to anna arrangammets with hath mais ama I.seteman
for an amiit of t.hs resorda pes+•*n+ng to prodnetion toile the
property. It is av maneratenemme one hath partsee have mean
ative and tha¾ t.he audit is new ta praeees,


progeet


year
I wish to assare yen ese : ..or ..rsaan17 ao a.t eensider


1stter as tuttiag 3-to at atthirs. Rather I eensider 14 a
very eenrbeans gesture en year part.


EDTalbert/wt $1aoewely years
October 26, 1956


Copy to: Bänket
Admr. Reading File
Achinistrator
Mr artin
Mr. Chambers







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.


Mr. Thomas H. Brading
DNB& Auditor
224 New Castenhoáse EnnM
Deaver 2, Colorado


Nikas Minin C


Dear Mr. Brading:


Your letter of October 18, 1956, raises three points As
enumerated and discussed hereafter.


1. Was any DMRA ore contained in Settlement No. 19 So
far as your andit has disoevered there seems to be ao evidmee tha
DMU hos any interest in ore ouvered by Settlement No. 1. Liebeman
books, housver should disclose the aanres of the ore and you should
find that, out when yen audit them.


2, On what basis should royalty %e assessed for are
in Settlemen¾ No. 27 I think you have the right eeneluelen en
item; i. e., Nikas Nining Company sold the are ta ore form to
Lieberman and therefore shon14 pay the royalty en are.


cowred
this


3. On what basis should the Goverment royalty be calmlat.ed
en ore covered en Set+14 No.3 and who ehen14 pay the royalty? It
appears from evidence en band t.bat the Nikas Minin Company should pay
t.he royalty an t.he are basis as ao2A to Lieberasa, booanse this trans-
sotion appears to base been oompleted when Nikas irtning Company was the
Operator. This is not. In agreement, with your eenelusion. Can 14 be
hat, my concluëien is based apen fasemplete feet.at It so, write me
artner giving more complete saremmatten.


Sineere3y yours


(Signed) J.1 Chambers


.Tay L. Chambers, Chief
Centraet Ariment•¾ratica
ant Algit Division


JLChambers/wb
October 4, 1956


Copy to: Docket
Admr. Reading File
Mr. Chambers







UNITED STATEs RECEIVED
DEPARTMENT OF THE INTERIOR 00T 1 9 8¾
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado October 18, 1956


Mr. J. L. Chambers, Chief
Contract Administration and Audit Division
Defense Minerals EKploration Administration
Washington 25, D. C.


Re: Nikas Mining Company
Contract Idm-E370
Royalty Audit


Dear Mr. Chambers:


Attached are the following listed documents, concerning which
comments will be made later in this letter. -


Ist,ter September 6, 1956 - Salt Lake Tungsten Co. to T. H. Brading
Settlement Sheets, Salt Lake Tungsten Company: -


No. Date Shipper Settlement
T 12/29/54 Lieberman Enterprises $3,424.68


2 8/13/55 Lieberman Enterprises 8, 386.34
3 2/26/56 Lieberman Ent,erprises 2,914.20


Attachment to Ietter No. 2
Certificate regarding Lot. No. 2
Attachment t.o Certificate
Certificate regarding Lot No. 3
Intt.er October 9, 1956 - Don Lieberman Enterprises signed by Sadie Lee Stuart
t.o T. H. BrnMng. This lett.er was approved by Mr. Lieberman.


On Oct,ober 10, 1956, in checking out t.he amount of royalt.1es received
on Nikas Mining Company's books, an it.em of approximat,ely $1,890.00 was noted


, of which I had no record. Mr. Tronolone, Public Account,ant, who keeps †,he
books for Nikas Mining Company explained that he had loaned copies of all
sett,1ement sheets t.o Mr. Tom Callos, who apparent.ly is connected with Nikas
Mining Company. He endeavored to get in †.ouch wit.h Mr. Callos and was ad-
vised that, he was out of †,he cit,y and would not, ret.urn until about Monday,
the 15t.h. Mr. Tronolone then called Miss St.uart at, Lieberman Enterprises.
Miss Stuart advised Mr. Tronolone that, t,his amount was t.he net, on a sett.le-
ment, made by Mr. Lieberman wit.h Nikas Mining Company on sale of low grade
concentrates. . At, t,he request, of Mr. Tronolone, I †,alked to Miss Struart, and
she agreed t,o make a copy of †,he settlement, sheet, and mail it to me here in
Denver. She was leaving for Nogales on †,he 11th; (this was about, 3 P.M. on
the lOth. ) I asked Miss St.uart if she would please prepare this copy that,







O O
efternoon and have it available for me to pick up before her office closed.
She refused to do this, stat.ing that she was working on a Nogales payroll,
but would get a copy of this settlement sheet to me by air mail Friday. So
far, it has not arrived out, she may have been delayed in Nogales and did not
get back as soon as she planned to. The fact that this set,tlement was made,
in ny opinion. is a direct contradict,ion to her letter of October 9th t.o me.


I told Mr. Lieberman and Miss Stuart †,hat I was referring t,he ques-
†,ion of whether any royalty would be due on †,hese settlement sheet.s t.o you,
after they both insisted there was no liability on their part for the amount,
of money on set,tlement, sheets Nos. 2 and 3. I am in agreement, wit,h †,heir
statement regarding set,t.lement sheet No. 1.


Their milling records are admit.tedly incomplete, alt.hough their own
figures on Certificate No· 3 show that 590.82 tons of ore came from Morning
Star Mine. The records shown that, Lieberman purchased a t.ot,al of 387.63 †.ons
of ore from Nikas in 1955 and mined approximat,ely 1, 790 †,ons or ore in 1955
and 1956. In addition to ore mined or purchased from Nikas, in 1955 and
1956 Lieberman Ent,erprises was operat,ing their property at Aravica, and pur-
chasing some ore. In other words, †,here is no doubt in my mind t.hat all the
low grade concent.rat,es sold t.o Salt, Lake Tungst.en Company were not, from Morn-
ing St,ar Mine (Nikas Mining Company. )


All ore was concent.rated by Lieberman Enterprìàes in †,heir mill lo-
cat.ed in Tucson. The high grade concent,rat,es acceptable t.o G.S.A. were
shipped †,o San Francisco. The remaining low grade concentrates were shipped
†,o Salt. Lake Tungst,en Company in Salt, Lake Cit,y, and †,be returns are shown
on sett.lement, sheets Nos. 2 and 3.


I had hoped t.o 1;aye the sett,1ement sheet covering the $1,890.00
(apparently this settlement was made in April, 1956) which Mrs. Stuart
agreed to forward to me, t.o send wit.h this letter.


The quest,1ons I have are these:


Should the Government, accept, the set,tlement made by Lieberman with Nikas Min-
ing Company, which presumably covers Lot, No. 27 I would be inclined †,o say
that †,his set,†,1ement should be accepted as Nikas Mining Company accepted it
from Lieberman.


On Settelement. No. 3 (assuming that none of the concentrates paid for were in-
cluded in sett.lement made in April, 1956) would the Government be ent1†,1ed to
royalty of 5# of 67.5# of †,he †,otal amount? If you agree with this point, and
also agree that, †,he settlement, by Lieberman with Nikas ment.ioned above is OK,
I will include †,he 5# of 67.5# of set.tlement. No. 3 (5¾ of 67.5# of $2,914.20
equais $1,967.09; royalt.y at, 5# equals 498·35), in addit,ion t.o the royalty
on set,tlement sheet, to be received from Miss Stuart.


Sincerely yours,


Enc18 . T . . Brading, DŒA A †,or







B abe


. OCT 1 9 1958
Mr. T.H. Brading, IMFA Auditor
Room 224, New Oastomhouse
Daaver 2, Colorado -


Dear Mr. Bradiñgs


Enoloopd are oopies of cèrhikicate from Don I. Lieberman for lots # t,
sag,ÿ ) Away source of ore aimed. We do not have adything as to '
the mine from which the ore taken for Jet #i wa s prodnood, since at


. tha¾ time they were only required to certify as to the Domestic Origin
- with no name of nine being shown on the affidavit.


lite trust this will give you the needed informati.oi, as it is all tha.4
'We have µgarding the thaee lot shipgents.


. Yours*truly,


The Salt Lake TungstenCampany


. E.W.Isham, Aas't Sec-Treas.
e
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a


i
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THE SALT LAKE TUNGSTEN COMPA


Concentmte Settlement Sheet 0 CT 1 9 î958


Date..... 1956 Shippers Lot No............3. .........S.L T Co. Lot No....... 2


Shipped From.. cson Arizona ..............Date. as of _ 2$$


Sampled By...... .. 99..ÑŒpaW...... ....Date.. .......Report No. .................


Assayed By...... ......»...Date. ... ......Report No.


wester Wet Wt.
Truck...Ligþerman .. Gross Lbs.....120,.120............ Tare Lbs... ....kB, 680 ...... ..... Lbs...........71,2kO. ..........


- Avg.
Assay....................% Moisture.....k.87......% Lbs........... 3,h70............


Dry Weight Lbs........... 1ÎÎ9............
Avg.


Dry Tons... x Settlement/Assay....24935.........% Total Contained Units.......... e 61


- SETTLEMENT


Gross
Contained Units 99.461 . x $63.00 = S............6,?6 ..04....... ...........Value


Less Deductions:


Losses 12.60 1 É$3.21 '


Sampling Charges


Refinery Charge ........ 9.0........


~ Freight Charges


Advances


Total Deductions $.......Ja .


. Net Settlement $.......ŸJ: 9...........................


Dit Paid:
Vo. No.:







sad that 8.11 of sal.d lots were produced la the United States•tam ores mine in the Unit States ed that the
apprettsnato date which the said lots were mined. and/or conceanced was ..gpßÂ $N..ÔJ'Ollg -f49Ë••Ñ·
• gnited States means United Stette, ite Territories and possessione.


The modersigned further certifies that he kiows of his own kooW1edge that the said lots a this


on the same tofm executed by the person vbo actually mined the same lots. )


007 1 §


NAME OP MINE LOCATION OP NINE ILbs. oDUConc otrates)


Ja unita Mine Sells, Arizona I 134.79 Tons BIm


Yellow Star Mine Fresnel Mining Dist.
Tuscon, Arizona 69.20 " "


Morning Star Ora ele, Arizona / $90.82 " "


Good Enough Ariva ca, Arizona 90.00 " "
Tons Ore


The total of 71,9000 pounds of float you received on this shipment number 3 is
floatation resulting from the ru, of the 87h.77 tons of ore run through our mill.


This is a result of comingling of concentrate from the various mines listed above '
but there is no way of sorting out how -uch concentrate came out of what mine.
I'his has been piling up out of these four mines for a period of over a year and


la executing this certificate, I fully understand that the tungsten concentrates bereinabove described are
being sold to or purchased from me for resale to the United States Government and that the representations I
have hereinabove made concerning the source of said tungsten concentrates are being made to the United States
Governmen t.


I forther understand that this certificate will be used to support a claim against the United States d th
Government when the said tungsten concentrates are sold to the United States Government, and I undersw ch e
provisions of 62 Stat. 898; 18 U. & G 287, 1001, concerning penalty for presenting fraudulent ci me, both
statute provides for a fine of not more than $10,000.00 and imprisonment for not more than 10 years, or .


I hold Certificate Number .,ŸÊÊ62,........ faraished by the General Services Administration.


Dated this ... ....... day of .......S.AWW....·••••••,., 19 56... .
Don Lieberman Enterprises


s/n D.K. Lieberman ............. .
(Signature)


OSA-RS-428







DON LIEBERMAN - Tucson, Arizona


Lot cross Tare Net Moisture Dry Tons Assay Units


A 2,002 22 1,980 --- .990 26.01 25.750
B 3,762 42 3,720 --- 1.860 38,68 71.9
C 1,19n 13 . 1,177 --- - .589 LL.85 26.hl
D 1, C2 36 1,926 --- 4963 23.90 23.01
E 2h,77L klk 26,360 --- 12.180 6.58 80.144 .


33,690 527 33,163 --- 16.582 227.272 -


(ik


h e -







OLT LAKE TUNGSTEN CO2 NY


. Concentrgte Settlernent Sheet


0071 9
Date...... 989§ 3, 1999 .


Shippers Lot No S.L.T. Co. Lot No. 27


Shipper. Don Lieberman nt,erpri es


Shipped From. Tco Arizona
Date une 13


Sampled By ngs n Compan Date
Report No.


Assayed By


Date Report No.
2xRxOzz


Truck. Gross Lbs. 690 Tare Lbs 2 et Wt.


Assay Moisture Lbs.


Dry Weight Lbs. 33,163
Dry Tons . x Settlement Assay


Total Contained Units 227. 72


SETTLEMENT


Contained Units .. .. 227.272 Gross


x $63.00 = $. l.¾318,14 ---- .....Value


Less Deductions:


Losses


1 2, 663.63 ,
Sampling Charges


Refinery Charge 13, 60 17 ,


Freight Charges


Advances


Total Deductions $... $2 23L 80


Date Paid: Net Settlement s... 8,386,34


Vo. No.: e







ad ,0ko 6,26G 10,760
. Lead hh 6, O 1


30,580 Co c'e ate 'Ëement Sheet 0071 g ggg


Date December 29 1994 1
...... .... .. ->....------........ Shippers Lot No .. _S.L.T. Co. Lot No. 1 1


Shipper..... Don K. Lieberman Enterprises


Shipped From.. Tucson, Arizona - Date..... Ilovembel 5, 1954


Sampled By. Salt Lake Tungsten Company Date . 2 ................Report.No.


Assayed By.. . Same Date ...............Report No.


IRxfxx
Truck.....Freight Gross Lbs.. Tare Lbs. 176 Sacks et Wt


Assay * Moisture Lbs.


Dry Weight Lbs.


Dry Tons_. x Settlement Assay * - Total Contained Units O


SETTLEMENT


Contained Units 1 x $63.00 = $ ....5 Sk7 03 ue


Less Deductions:


Losses 12.6 1 169 bl


Sampling Charges


Refinery Charge 13. O


Freight Charges


Advances


Total Deductions $ L. .) ...t


Net Settlement $ L .66 -
Date Paid:
Vo. No.: .........







go abd¢¢©ågeos ce:Nities that damber ......$.... is made op of ....Â.4,, lots of t at Gem ¢oacentrates
and that &Î of said lota were produced is the United States*from ores mined la the United States©aad that the
apprentatate date which the said lots were seized and/or coacentrated was .........................,......, ,


United Stètee means United States, Jte Territeries and posoeeedone.


The gadermigned further certifies that lie taows of his oss kaovledge that the said lots of tangsten
concestrates'were obtained in the quantities and from the mises shown below, III the person executing this
certificato does not have personal first band kaowledge of the source of said lots, state this fact ipsnediately
following tiis seatesce and in such case there taust be preseated with this certificate a similar certificate
on the same form executed by the person who actos117 inised the same lots, )


NANB OF NINB LOCATION OP NINE QUANTITT
(Lbs. of Concentrateel


Good Enough Arivaca, Arizona)
) ( 33,163 .


Morning Sta r Oracle, Arisona ) Total float and table
concentrate


Lot No. 2 was made up of all low grade concentrate resulting from millin of ore
taken from the two above named mines.


It is not possible to se arate this because we ran one one day and one the othy,
and we didn't bail out the flotation pond-until it was full. Part of this shipment
was low grade table concentrate from the Good Enough but only the records at
Salt Lake Tungsten will show what percentage was table concentrate and what percentage
nas flotation. We do certify below that every bit of this came from ore domestically
mined a t various periods during the year 1995. It is tapossible to go ba ck because
this Government form was not in use at the time and a copy of our own form for
poundage and everything else wa s submitted to the Salt Lake Tungsten Company.


e


b In executing this certificate, I fully understand that the tungstea concentrates hereinabove described are
being sold to or perchased from me for resale to the United States Goverament and that the representations I


e bereisabove made concerning the source of said tungsten concentrates are being made to the United States


I fartber understand that this certificate will be used to support a claim against the United States
Government when the said tungsten concentrates are sold to the United States Government, and I naderstand the
provisions of 62 Stat. 698· 18 U. S C. W1, 1001, concerning penalty for presenting frandolent claims,which
statate provides for a fine of not more than $10,000.00 and imprisoament for not more than 10 years, or both.


I hold Certificate Number ÂÛÑ........... furnished by the General Services Administration.


Dated this ...S 6..,... day of •••Û¾ .................. , 19 .... .
Don Liebennan Enterprises -


I Si gn atu re)


GSA,Sô-426
( 10-06)







coP I


DOR LIEBERMAN PROSE 3-2568
ENTERPRISES . 16 0 W. Ajo Way


P.O. Box 7066


TUSCON, ARIZONA


BILL OF LADING


Code
20 sacks of Bla ck tungsten 100# each . 2000 # A


38 sa eks low gra de table scheelite 100# each 3800 # B


12 sacks h5% table conet. scheelite 100# each 1200 # C •


33 sgcks 25.8% flotation 65# each 2045 # D
8§ fink) ?$005


sacks flotation 65Æ each 115gdef E


Received: Date June 13, 1995


Sivned


Sal t La½ Tun stencompany


* Change in laa d made in ink is correct one.


s/n D.K. Lieberman







1500 W. Ajo
ENTERPRISES g g e.o. a.x 7


Tuaon,Arizona Ocronza Ð, 1956


íJCSON MOTOR & T. Ñ. SRADING .
TI.ACEMENT


SENVER , ÛO LOR ADO
e


SEAR SIR·°


ON WERDM3
SHIPMENTS OF LOW GRADE CONCENTRATE TO


SALT IAKE TUNGSTEN ÛOMPANY, SALT LATE ÛITY, TAH


CONSTITUTED THREE SHIRMENTS. ŸHE SHIPMENT ÑO. 1


NADE IN ÛECENBER, 19Õ4 CONTAINED NO CONCENTRATE


THAT BELONGED OR HAD ANY ASSOCIATION WHATSOEVER


BWOONPARK vrra THE MORNING Sran MINE NOR Nrras MINING OMPANY.


TATER CO. - '
SHTPMYNT ÑO. Ë, UNTIL WE CAN GATHER


O NORE AC VAL INFONNX270N THERE IS NO FIGURE TEAT


WE CAN GIVE YOU AT THIS TIME.


ANCHO
ÛN SHIPMENT ÑO. 5 THE THOUGET IS


RBOLES
THAT THE RESULTING FLOTATION OR LOW GRADE CONCENTRATE


ANTADORES , v
DERIVFD FROM THE ËORNINc Sran ORE THAT IKAS LINING


ÛONPANY MAS PAID BY US BUYING THE ORE OUTRIGHT AND


THE RESTTLTING PRODUCT BELONGR TO US AND WE FEEL


THAT WE OWE THE ÛOVERNMENT NOTHING AS FAR AS THTS
REEDOM


SETTLEMENT IS CONCERNED.
04HS,Lm:


e
KRY TRULY YOURS


RIZONA
10RTGAGE DUN LIEßERMAN ENTERFT.TSES


TRUrrCO.


e


Y SADIE íÈE STUART
wiladelphia Offices .
2255.15thSt.
Pen 5-2486
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E-370


For Certificate of Deposit No. 22, dated August 7, 1956,


giving royalty repayment of $798.W, see E-6.







Mr. W. M. Trarnt
annestre artseer


ela rien seen, aussen
tu seu castes enee
Danser 2, Co24xado


asa aseinst mm. 1-A 23¾ - Taagsten
has mates company
antag star atua


masa tenuty, Artaama
Cambreat 4. Ide-8370


Dear Mr. Travere


xto votosmos to your tamatar er anna 22, ap¾, salattse
to Me esateest, tb is be3Assed met a regalty audL4 of
Ma weeerds of Den Mobesman eseesias **les of
testes amattres eene staat se amusa star anna, se om emay
..... av muen ene gesper besta tar emonetas na ••
suyalty eaa be M=m


we woes, ammasare, app.magate your enesantsag nr. B. x.
ma sa the inesesse et erwenssag ...a an anda. It as an. as
anguenza to an audio, u sur as a.. to hans an angsmaar me...pany
as amasser sur an sammanassen at me st11sas operanen and passauna
er valens sa en a mee aux pseenste e¢ eres hem two er anse suurene
a.. -...ga.a


Shan1& gy tenhammma ymmismtan• to maks Atle manamens


mudaattaa &f his SAWist 4m.nasaanty,


asseemear pense,


George C. Selfridge


chasmany gesettag cause 4tee
morant


Aminnehon/foe 7/9/fí6
/s/ Robert W. Geehait 40 ist 9001554


some, aseman e stems
Adar. Raad. File


Thor g, Kiilegaard Oper. Consa.
FT, REG. III


Messrs. w no USBN







Re intered Mail
ne urn neceipt Requested


Nikas R$asas C MAR 2
239 North Church Avenue
taason, Artsona


et Deaket New DREA-2396 magste
as mining comesar


Bentlemeni


Refer not is made to em letta to gen of Jamary 16
1956, emelostag copy of our 3e44er er amo date to Mr. 8. R.
Lieberma, emnetraing repolty settlemente en gFe shigmaants
team ans espetones gesperty. aerwenee is also made se our
letta to ren or Doesaber 5, 1995, en the same ohjees, and
to wateh we have reeetwed me reply.


It te not in the latereat of the Gewernment to delay
indefinitely oo11eotion of the regalties due a therefore,
untees we weeeive tres you hy Apell 16, 1996¿ an aseeptable
proposal ter se*¾1ement, we may be obliged to *wa the ma**er
ever to the Attorney 6eassel for solleestems


Staeesely yours


Asintatsbogggy


G y gas
1 Mr. D. 24 Lieberma, Tuomen, Arise
a mm. x11sabeth r., used, armele,
) T.N.0.A. fuesen, Artaom


oo; Docket
Code 400
Code 800
Oper, comm. TLohapman/la
Adm. Road, File 3/20/56
FT, Region 3
T. Killsgaard, USGS
R, W. Holliday, USBM







C 0 PY


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


22h New Customhouse January 16, 1956
. Denver 2, Colorado


Memoraldu


To: Chairman, Operating Committee, DIEA


From: Executive Officer, DFEA Fie3d Team, Region III


Subject: Royalt payments, DFEA Docket 2356 (Tungsten), contract
Idm-E310, Nikas Mining Company, Morning Star Tungsten
Mine, ~Old Hat Mining District, Pinal County, Arizona


In compliance wi.th our memorandum to Walter R. Storms
dated December 7,.1995, T. M. Romslo has obtained revised copies og
settlement sheets from personnel of the Don Lieberman Enterprises for
recent shipments made from the Morning Star Tungsten Mine.


These revised copies for four different shipments are
alleged to be corrected copies of ones submitted previously. They
are still valueless 'for our records because of inacurracies. In
each case a 1% moisture content is shown and correction to dry weight
is actually made on a 10 percent basis. Don Lieberman has also
furnished copies of his payment schedule which makes .no mention of
deduátions; hoñever some deductions are shown on the original sheets
and additional onés on the revised copies. Actually a total of
$3,294.63 worth of deductions are shown on the original sheets and
$3,376.99 on the revised ones, a difference of $82.36. Payment to
the Nikas Mining Company is shown as a total of $12,683.56 on the
original sheets and zu gr $11,366.23 on the revised copies. This
represents a payment differential to Nikas of Šl,317.33.


Romslo 'states that copies furnished to the Nikas Mining
Co. in support of their payment were identical to our'original copies.
Royalty has been paid on these shipments at 5.0 percent of the gross
payment with only the assaying charges being considered- as deductions.


We have also received the $68.76 delinquent .royalties
due from Nikas Mining Company which was the subject of considerable
previous correspondence. To date we have obtained togg11ý payments
amounting to $1,338.26 from mining operations under Contract Idm-E370,
and we believe all production has been reported to the DMEA with the
exception of a possible Lot No. 1 .in the last numbering group (the
first shipment _removed by Don $ò.eberman under their act,ive lease from
Nikas Mining Co.). Bomslo makes the statement in his December 30, 19
memorandum that the Nikas Mining Company has refused to accept the







offered set,tlem nt for an additional lot of ore, e assume this to be
the Lot No. 1 referred to above.


We sk for authority from you to inform t,he Nikas Mining
Coinpany that we apcept royalty payments made to date as being accept-
able. We beliefe the DMBA to be .fully protected..by this arrangement
as the companý is overpaid by a small amount (other deductions were
not considered when they made payment.). The settlement sheets now
in our files are worthless for audit purposes and we recommend that
the requiremente f a royalty audit on production reported to date be
waived mainly because we cannot obtain suitable settlement sheets.


We opose to write to Nikas .Mining Company demanding
that they furnish suitable settlement sheets on all future production.
Both Nikas Mining Company and Don Lieberman Enterprises (leasor and leasee
are very inefficient operators; therefore a firm stand on our royalty
requirements would not be out of line and may save considerable corres-
pondence at a later date .


Yo r comments concerning this situation and instructions as
to procedure will be greatly appreciated, and we ask for your early
reply.


One copy of Romslots report is enclosed for your cori-
venience with the two Washington office copies being furnished by
our regular distribution.


sf W. M. Traver


W. M. Traver







UNITED STÄTES
RTMENT OF ÍÁE NT€RIÖR


DE ENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


22k New CustenhoÃe
eenver a colorado annar 956


emorang a


Chairaan Op rati 6 Cosatt se MBA


From aseeûtive orrieer maa riels seem x. son II


Bu¾Jee Royal payments, MBA Docket 23§# (T 6steË) Conthet Ida
E O Nikas Mining campany, Morning Star tungsten NAne, 014
aat lèntag Distriet, final County, Artsona


we have received the two tield office cortes of c. O. Mitten-
dort's letter of Jaanary 16, 1955 t.o Mr. D. K. Heberman eoneerning the
correct basis on which MIRA royalties are to be computet. Please turnish
two copies or 1>hotostats of Mr. Meterman's December 23rd letter referred
to in order that our royalty file for contract Ida-8370 will be complete.


hía time va are tú meet of a speettle ruling on the methot
o be uset to det raine royalty due for ore prodneed undeÿ the sub-lease
greement he24 by Don K. Ide¾erman on the suh,)ect property.


A •¾oachronolost or reeast royalty paramat correspona.nee
or Contract Idag370 is warrested at this 41ae as a check to insure


that your files ate oosplete. A listing of IMBA Region III anterial
which covers the riod unter consideration follows:


Sept. 12, 1955 Property was sub-leased to D. K. 14eberman, 84 i Air
ikeal doing bustatse as Don K. Lieberman Watergriets on Sept-
embe 22, 19$5 for a cae•yiearperio&. ABRA regalt,y provision
incorporat.eå therein are contrary to speettie overament
requirements.)


Sept. 30 195 Reston III office was informed of above su -lea e
memorazidum žrost W. R. Storme


00 195 - Don I.ieberian was informed of RŒA royalty provisions
and urnished a cop o WRA Order 1, Amended.


Oct. 1995 Den I.ieberaan explained the roya147 provisions of sub
oontraç¾ of Sept. 12, 1955 aat aska for our Approval. (Copies
of Don I,teberman's letter were furnished to the Washington
Ottice by our memorandna of October 20, 1995







etober 11 9 e reqyested two copies of bon Ideberman's sub
lease and informed him that royalty must be computed as per
protigions of MEA Order 1, Amended.


October 19 1 5 • Reqpested copies of sub-lease furnished by Sadie
Lee Stuart, Office Manager for Don Lieberman Enterprises.


Cotober 24, i955 MBA Region III e position 10 the matter of royálty
congratation under this sub-,1ease agreement; the emplications
which must be considered; and a reqpest for a ruling by Wash•
ingtoa Ø£tice personnel were discussed in our memorandum to you.


December 5, 195§ - Both Nikas Mining Congany and Don Lieberman, Enterprises
were informet thgg hankg* ggg gyggt;mgg pharggg ggre not
allowahle deductions in computing the Government *a royalty. A
demang was also • that the Nikas Minin8 Capany ppy deling
quant royalties due the Government. No mention was made in
either 1stter as to whether or not the Government's royalty
was 44 he calculated on the basis of G.S.A. settlement sheets
or those fra other actual purchasers or whether settlement
sheeta prepared by Don Lieberman Enterprises would be ac¢ept•
able as a basis for the Government's royalt,y. (We assumed
that th& W*shington Office personnel did not wish to be co-
mitt*¢ on this decision which may make a considerable differ-
ence in the amount of royalty due. A
copies of settlement sheets submitted
prises was made on this assumpt,ion.)


regaast for egrrected
by Don Lieberman Enter-


December 7 1955 alter R. Storms was requested to Obtain the corrected
ettlement sheets referred to above. We also notified you


that, the delinquent royalty pegment of $68.76 vas receives.


January 1 y 195 Revised copies of settlemmat sheets were received
which are et,ill not acceptable. We amiced advioe of the Wash-
ingtog Office regarding,toyelt.y payments t.o date.
Washington Ottice personnel on this seus date answered a let,t.or
of protest Þy D. K. Lieberman informing him that he was not
the buyer of the ore but actually the seller, and St.at.ing that
royaltý payments to the Government, are to be on gross revenue
of the gale of concenteratees.


He again call your ahtention t.o the similarit,y between †,his
centract and DGA Contract Idm-E54, com Spring Tungsten, Inc., an4
ask for a wpecific ruling as †,o what,ber we shoug 4.mana act.ual sale
set,tlaman* sheets furnished to Don -I.ieberman Enterprises by G.S.A. or
other buyers or whet.bgr t.he settlement, sheet.s furnished t.0 †4he Nikas
Mining Company an4 prepared by D. K. Lieberman can be accepted.







rodno ion om 0. E. 14eberman is in obaÞility composed of
both Nikas ore and other Ore oWast by Lieberman thereforti a próra ion
of the gge t determine †,he GoYornment 's royalty may be esteseary.


Ró,Ÿ*1ty paymente to date and those saticipated from tahis
property in the future are minor in amount, hardly worthy of warrant-
Ing t.be time and correspondence required 49 date. We believe in this
case that our roomaandations forwariet to you January 16, 1956 may
be advisable. Please thoroughly reviav †,hte matter an& furnish your
decisions tŒus at, an early date. We do believe t,hat a let,t.or to the
Nikas Nintag Company aggnad by C. O. Mittendort woñ1 prove most, effective.


AVE


Traver


cc: Royalty File E370
Sec. Opra Comm. (2)
W. R. Storms
Berkenkätter
Chron.







DEC 5 1955


nr. w. no av. s...attv• eres
ma n.k a.as.. nr
en x., caste.
Dearer 2, Celerado


et Booket Ep. WA 2.156 ungsten
than Wintag compaar
sentag Star ten Mina


Ptast County, Av
gentreet A. 144-5 0


Daar M avert


sera see attaehet septes e lettere of this


date to ihe Rikas Mining ¢eaçamy and D. R. 14toberman,


regardte totaputation of royalty duo the Goves*ament on


produgtton from the Watatag Star Wangsten Mian under the


subjeet 4071 ,yat «


Sineetely 700


6eorge C. Selfridge
hairman Operatta Ce t tee


nelsenet


. 4....
/s Itobert W Ge ha Ada, ASAd. Pil


T 4 Killegaard, USGS
R. Rolliday, USSR
72, Reg. 3
Code. 800-Mr. Chamber


Thor E. Kiil aard DMggghon 6


. og.a eve







C - 5 955


Mr. D. K. I.ieberman
Don Liebermú aterprise
P. O. Box 1066
Tuosen, Arizona


ookat No, IsmA 2356 - Tungsten
Ribse ¾Antag 4059457
Morning star temasten Mine
final coun¾y, Artaana
contreet No. 10*-8370


Wear Mr. Licherman:


The following Ig a espy of that portiaW of a
le¾¾er to th& Wikas Mining CompaWW TSBarttag 7974147 due
the Governant under the subjeet oontr**


e have reviewed a aopy of the agreemot extenhet
September 12, 1955, between year company and Don Lie-
herata interprissa concerning the Werning Star elaims
whiek is 'the lang dexeribe4 in the SMbjegt *Wploration
contract.


"The agreement provides for the payment er a 5
pereent royalty to the Goverment from a total er 25
pereana royalty computes on tha basta er *aet retene
tres nonsentrates.I Who definition of 'not retWWe'
authoetzwa Mr. Idebermaa, the säl3ew of the eende
trages, to dednot $3.40 per tem as a eharge ter ¾Week
tag the are to his mill, ang to dedsat #17,50 per ton
as a mill treatment charge. We wish to point est tha
this provision does not conteam with the requirement
er the aangest exploration eentreet that regalty due
the anterament is based upon the *graag wayenne from
sales* Whtek, as me view 14, does not permit the dañues
tiens tw Mkta6 and grantsnaat mentioned above Prior
to the coagatation at the regalty.


Antiale 10 et the exploration project contract
we that the gpagator aabe settable provision for
me geweervatten ok the geweemusetta royalog, mas pro-
Tades that ta the evean er ten Statore to make such
settable grewassen the ese*œ wesetas 3Aable tot
satt royalty.







oordtagly, you are infamot that the Govern-
een not eensider the provision to your agreemnt


er gestamber 19, 1955, with men LieÞeraan Raterwises
eeneerning payment of the Government 's royalty as a
auttable om, and the Severnant shall mont4xus to
look so our for say detteteney la payleent. et
royalty Aue 19.


we trust the above exertries the sentraetual
asuiremente respeating eemputation of Government royalty


on protus ton from the Morning Star W Saten Mine.


Eineerely yours


0. MIE endorf


Ad in a stor


oc: Dooket
Code 400
Ope Cons.
Adm. Read. File
Mr. Chambers Code 600
f. KillegaarÔ, USOS
R. Holliday, USEM
FT, Reg. 3


ax4xano
n/so/ss







E-370


For Certificate of Deposit No. 69, dated December 9, 1955,


giving royalty repayment of $541.25, see E-54.







CE CATE OF DE#0SIT FOR CHECKING ACCO ' DEPOSIT NO.
Deposited


with . ederal ReseA, Bank of Kansas Gity,, Co., §/2&/¾ 1h-23-040-114
. (Name and location of depositaryÛQQ¶gg QQig. (Date sent)


the uiil show opposite for credit, subject. to check,
in the disbursing account of--


._gy as R , Denver, Colorado
(Name and address of ofBeer to be credited)


On account of-


(Depositor will insert below his ame, title, Department or Agency concerned,
and his address)


Defense Binerals Exploration
Administratîqa
224 icv Cust4house ggy


L_ Denver 2 Colomdo


DEPOSITÀRY WILL DATE, SIGN, AND RETURN THIS


I SYMBOL NO.


SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has been received for credit in the


account of the Treasurer of the Unit ates on the date shown,
subject to adjustment for uncoll ible ite s included therein.


oriz si ture)


1855 .
(Date of credit in Treasure/s account)


TO DEPOSITOR FOR HIS RETAINED COPY







Contract No.E381 2NI.8g
Sunnyside Uranium Co.


Contract,No.ES99 *196.64
Fred Schwartzwalder


* Contract No. E381 't g.g9
$ùnnyside Uranium Co. . E


Contract No..E638 \¾0.03


Contract No.-E370 326.82
Nikas Mining Company
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSË MINERALS EXPLOÏìATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado April 4, 1955


Registered Mail


Mr. John J. Paulos, Partner
Nikas Mining Company
2116 East 8th Street
Tucson, Arizona


Re: Royalty payments - DMEA Docket 2356
Nikas Mining Company (Tungsten)
Contract Idm-E370, Morning Star
Mine, Old Rai Mining District,
Pinal County, Arizona


Dear Mr. Paulos:


Reference is made to our letter of March 4, 1955, concerning
royalty payments under DMEA Contract .Idm-E370, Nikas Mining Company, a
copy of which is enclosed.


nót
thi


Pleááe give this matter
hear from you by May 4, 1955,


s matter to our Washington for


your immediate attention. If we do
it will be necessary for us to refer
their appropriate action.


Yours very truly,


/s/ ¥. M. Traver


W. M. Traver
Executive Officer
DMEA Field Team, Region III


Enclosure


rdb;1d


Copy to: Sec. Opr. Comm. (2)
T. 1.Christensen
W. R. Storms
Royalty File E370
Chron
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UNITED STATES
IDEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado March


Memorandum


To: T . A . Christensen


From: Executive Officer, DMBA Field Team, Region IV


Subject: Settlement Sheets-Nikas Mining Company, Docket No.
DMBA 2356, Contract No. E370, Arizona


Enclosed are copies of settlement sheets covering
ore shipped by the Nikas Mining Company .


No payments have been 2eceived on royalties to date,
but deduction will be made on final MF-104.


John F Shav
For N. H. King


Enclosures


es


cc: Royalty File
Sec. to the Oper. Comm. (2) w enc. settlement sheets
Storms w|ene . settlement sheets
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado March 1955


Mr. John J. Paulos, Partner
Nikas Mining Company
2116 East 8th Street
Tucson,.Arizona .


Re: Royalty payments, DMEA Docket 2356
(Tungsten), Contract Idm-E122a Nikas
Mining Co., Morning Star Tungsten Mine
Old Hat Mining District, Pinal County,
Arizona


Dear Mr. Paulos:


leased to
According to our records the Morning Star mine has been sub-
the White Mountain Mining and Milling Company and ore has been


produced from this property upon which royalty payments are due the U. S.
.Government.


It is also our understanding that DMEA royalties are to be
paid by the Nikas Mining Company. If this is correct please forward to
us four copies of all applicable settlement sheets and Nikas Mining
Company's.check in payment of royalties due. In the event that you do
not have four extra copies of settlement sheets please send us your
copies and a sufficient number for our requirements will be pþotostated
in this office, after which your copies will be returned to you.


Royalties due are to be calculated as per Section 10 of the
attached copy of DMEA Order 1, Amended. All checks should be made payäble
to the Defense Minèrale Exploration Administration.and sent to the Execu-
Tive Officer, DMEA Field Team, Region III, Room 224, New Customhouse,
Denver 2, Colorado.


Yours very truly,


/s/ V. M. Traver


W. M. Traver
Executive Officer
DMEA Iteld Team, Region III


At tachmerit
RD3:1d
Copy to: Sec. Opr. Comm. (2)


Royalty File E370
W. R. Storms
T. A. Christensen
R. D. 30rkenkotter
Chron
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UEFEWSË MllgitaLS EXPLORATION ApMINISTRATION
00NTBaCT AURINIST&g10N A AUDIT DIVISION


AUDIT CERTIFICATE


I have examined the records and transactions of:


kas Mining Company, a Partnership
Co posed of Tom g. Calles A, Nikas, John


Gekas John Paulos, and Monte Seymour
1348 East Sth Styeet


Tucyon, drizona


pertaining to Exploration Contract Ida-gDocket No. DNA 2356, .iaclud-
ing Amendments b. 1 and No. 2, and termination agreement covbring a pro-
ject of explordtion for tungsten, located in Pinal County, Arizona, and
commonly known ja Maudina and Morning Star Tungsten Mines, for the period
August 27, 1952 to June 30, 1953, including subsequent settlement February
17, 1954.


My examination was made in accordance with generally accepted
standards applicable in the circumstandes.


o be
The audit disclosed the following facts in


paid the Contractorf


Total Cost per MF 104
Less: Proceeds from Éroperty
Net C1piced Costs
Exceptions (See Audit Report


Disposition


for details)
During this Audit
Less: lleinstatement of Disallowance '


regard to


$119.08


Prior Audit $56.50
adjustment of Under Claim for
Labor 17.15 73. 5


the amount


$25,224,4û
966.67


$24,257.78 .


45.43


Total coepted Cost $24,212.3ö


The coÃtÑact calls or a 75 percent participation of exploration
expenses by the United States Government.
tractor by the Government in the amount of
Fifty Nine and 2ü/IODths Dollars


Therefore, payment to
Bighteen Thousand Gae


the Con-
Hundred


- $18 159 20 -


is valid and proper .


This ceitîticate is issued on the provision that the ilegional
Executive Officer, the Administrator, or other competent official has
accepted or will accept the project es having otherwise et the terms o
the contract.


Dated: February 1 1954.


onald T. Finch, auditor







AUDIT iŒPORT


I. IM'RODUCTION


On February 9, 1954, a final audit (covering (he period August
27, 1952, to June 30, 1953, including subsequent settlement February 17
1954) mas made of the records and accounts of operations pertaining to
Contract No. Id n-E370 Docket DRA 2356, including amendments No. and
No. 2, terminot on agreement and approval of liquidation agreement ith
the


Nikas Mining Company
a Partne ship eompoped of Tom 0, Ca11aq, A. Nikas


John Gekas, John Paulos, and Monte aeymour
1343 Eagt Sth Street


Tucson, Arizona


covering a project of exploration for Tungsten, located in Pinal County,
Arizona and commonly known as the Maudina and Morning star Tungsten Mines.


Part of the accounting records under the contract are in the
possession of Mr. H E. Krumlauf, whose address is as above. Mr. Krumlau
was the general ménager of the project and is authorized to act.for the
operator under a special power of attorney dated September 18, 1952. Mr.
Krumlauf reported the partnership as being inactive but that his special
power of attorney had not been revoked.


The belance of tie ccounting records are located in the.of ice
of Mr. Victor Trppolone, 239 North Church Street, Tucson, trizona.


During the course of the audit Mr. Krumlauf and Mr. Tronolone
were consulted when necessary. Their cooperation facilitated the audit.


Mr. T. B. omslo, Mining En ineer, Tucson Office, collaborated
in the audit.


I . GEURAL IWORIMTION ON RECORDS


The accounting records for the exploration project are sammar-
ized in a cash journal and general ledger, which are maintained under the
supervision of Mr. Tronolone.


The original records covering the costs of,this project were re-
corded on monthly work sheets maintained.by Mr. Krumlauf, General Manager,
who prepared the Operator's Monthly ßeports.


cords,
POrts.


This audit in general involved an examination of original re-
onthly work sheets and reconciliation with the monthly MF-104 re-
Costs were recorded on a combination of cash and accrual basis.







Prior t .the on site audit considerab14 pre-andit analysis
was erformed in the Di A Office at Denver, Colorado.


IG. LCOPE OF AUDIT AfÐ FIl 111GS


The audit was Itmited to ascertaining the accuracy, propriety
and validity of the costs as shown in the "Totals to Date" column of
Form W-104, Operator 's Monthly Report and Voucher for the month of
June, 1953.


In view of the previous audit by T. II. Brading, Omt gudi tor,
covering the period August 27, 1952 to January 31, 1953, except as other
wise indicated, this audit was restricted to the costs claiined by the
operator since thät later date.


The extent of the audit and findings under each of the "Items
of cost" followsi


(1) Independent Contr9ets


None


(2) Labór and upervizio


(a}


11 charges for labor during the period February 1 to
June 30, 1953, ere supported by daily time reports and payrolls which
were examined ik detail as to number of hours, authorized rates, ex-
tensions and amounts.


cceptable labor costs are as follows:


Balance per previous audit $5 024.00
Period, Februarjr 1 to June 30 1953 4 542.30


ccepted Total


The audit disclosed that through error the total charge
for labor applicable to the month of pril, 1953, had been entered Net
of ithholding Tax and Employee's OAB charges which totalled $165. 5.


The operator's rep rt for May, 1953, partially corrected
this under charge by increasing the labor charge applicable to May in
the amount of the Withholding Tax of $148.50. Through oversight the
amount of the Baployee's OAS Tax of $17.15 was not included in the cor-
rection. This under claim of $17.15 has been included in the acceptable







labor costa she hove.


All charges for supervision during the period February 1
to June 30, 1953 were supported by daily time sheets and payro11 summar-
ies which were examined in detail. These charges were for the salary
of Mr. H. E. Krumlauf, Engineer-dupervisor. The rate of charge for
supervision was équal or less than authorized by the exploration contract
and 14 considerpd reasonable.


e acceptablÂ charges for supervision are as follows:


lance per previous audit $1,281.25
Period February 1 to June 30 1953 1,418.75


coeptable Total Su ervision


(3) operating terials and upplies


All harges for operating materials and supplies for the period
February 1 to June 30, 1953, were supported by invoices which were ex-
amined for propriety and reasonableness of the items charged.


During the previous audit the cost of an electrie blasting ma
Chine charged to explosives in the amount of $56.50 was disallowed be
cause the item was not specifically authorized in the explotation contract.
This disall nonce was adjusted by the operator in subsequent monthly re
ports.


sequent to the release of the previous audît report the Iron
and Ferro iloys Division of the DMEA advised that the iten was necessary
for use in electric blasting required by the rizona Mine&a£ety Rules pf
the State áline Inspector.


Further analysis also.disclosed the operator's application
pecified the operator proposed to use electric blasting. Thefield


Team*s final report on the application indicated concurrence with the
operator's proposal concerning the use of electric blasting, It appears,
therefore, that it was the mutual intent of all parties concerned to in-
clade the costs of electric blasting in the costs allowahle under the
terms of the contract.


result of the forègoing analysis the disallowance of
which had been adjusted by the operator is reinstated in this audit
and such reinstatement is approved by the Executive Officer.


$56.50
report


tabulation of the acceptable costs of materials and supplies
ollowsi







Balance Period Reinstate- Proceeds
per February ment of from


Frevious 1 -June Prior Dis- Liquida- ccepted
udit 30, 195$ allowance tion Totaly


(1)


Timber S 273.95 $ 100.50 454.45
Explosives 509.40 353.88 $56.50 919.78
Pipe 407.08 30.00 $53.97 303.11
Track 21g.97 39,87 17ß.10


ub Total $1403.40 $564.38 $56.50 $93.84 $1930.44


Other Materials
Supplies


Drill Steel 339.93 $336.62 2 .42 $ 701.13
Gas G 011 449,48 652.79 1102.27
mall Tools 255.10 44.97 200.13


Other 58.72 (2) 3 .73 46.97 48.48


Total Other Mater-
ials & aupplies $1103.µ 1076 14 117.ß6 20#2 01


Total Operati
Materials G
Supplies 2506.63 1640 52 56.50 211.g0 $3992 43


(1) Liquidation proposal of the operator approved by Executive Officer,
DMEA Field Team, Region IV, on February 17, 1954. This proposal was
a lump sum bid totalling $966.67. Distribution to Items of Costs is
based on engineer's tabulation.


(2) A duplicaté charge for Miscellaneous Supplies purchased from Western
Machinery Company claimed in February and also in March, 1953, in
the amúñat of $7.50 is disallowed.


(4) Opera ny E uipment


(á) Rental


All charges for equipment rental for the
to June 30 1953, were supported by invoices which were
rates were in agreement.with contract authorization. A
ceptable rental charges follows:


period February 1
examined. Rental
tabulation of ac-


uthly dalance Per Period-Febr.1 coeptable
date Previous Audit to June 30, 1953 Topal


1 - 105 CFO Compressor $147.50 $690.00 $737.50 $1327.50
1 - Single Drum loist 100.00 400 00 350.00 750 00


Total 990 00 91037 60 $2077 50







bases


he only charg for equipment put iraies duri the riod
February 1 to June 30, 1953, as for a Fairbanks Morte Duplex 3x2x4 air
Pump which cost $75.00. This purchase was súpported by invoice and is
authorized by the exploration contract.


'Ihe acceptable costs o machinery are tabulated below:


Truck $1000.00
SkËp 77.82


ine Car 12.63
Blower 271. 51
Sheave 25.00
2-1/2" Pump 212.50


ance per previous audit $1 09.46


r Pump purchased during
périod Febr. 1 to June 30,
19ã3 75.00


al Machinery Purchases $1734,4
ens .Liquidation Proceeds 655.4


ceptable Cost of Machinery Purchases


(5) Ini fai tehabilitatien and Repairs


None


(6) New uildingt and Improvements


There Were no charges to this element of cost during the perÏod
February 1 to Joe 30, 1953. An analysis of the acceptable costs for new
buildings and linprovements follows:


Lahor $1035.00
Supeavision 419.66
Paýro11 Taxes and Co pensa


tioa lasurance 129.49
Timber 367.89


upplies 374. 76


Totál per previous audit $3126.80
Leks liquidation Proceeds 100.00


c eptable Cost o wildings Improve ts 3026.80







7) Miscellaneous


(a) epairs to Equipment


All charges for repairs to equipment during the period
February I to June 30, 1953, were supported by invoices which were ex-
amined for propriety and reasonableness.


The acceptable cost of repairs to equipment are as
allows:


Truck Repairs


Balance per previous audit $62 29
During period February I to June


30, 1953 79 49


Total Truck Repairs $141.78


Repairs to Rock drill 11.83


Acceptable cost of Repairs to Equip ent 153.61


(b) amplinq and Analysis


11 charges for sampling and analysis were supported by
invoices which were exaäined. The audit disclosed two duplicate charges
totalling 19 assays amounting to $76.00. These duplicate charges were
disallowed. The audit also disclosed that 7 assays amounting to $28.00
were made in connection with a special geological report secured by the
operator which was of no benefit to the exploration project. These excess
assays are disallowed upon the recommendation of the bupervising Engineer
and with the concurrence of the Executive Officer, DMEA Field team, Re-
gion IV.


The acceptable sampling and analysis costs follow:


Balance per previous audit, 3 a*3.00 $9.00
During the period February 1 to June 30 1953,


1 $4.00 64.00


Acceptable cost for sampling and analysis $73.00


(c) Payroll Taxes


Total charges for payroll taxes for the period August 27,
1952, to June 30, 1953, were confirmed by computation. The acceptable







cost for payroll taxe4 consists of 11.5 of total accepted wages and salar-
les of $13,16 .30 or)197.49. n over-chaige of $¢.52 is disglowed.


d) 1.iability Insuranee


Total charges for Workmen s Compensation Insurance were con-
firmed by co patation. The acceptable cost for liability inserance consists
of 3.389 of 10841.acceptable wages and salaries of $13,166.30, or $446.21.
An over-charge of $3.06 is disallowed.


(e geountina


30 1953, were
11 charges for accounting for the period February 1 to June


supported by invoices which were examined. The exploration
contract provided that the Engineer-.aupervisor keep the necessary acàounts.
The Engineer opervisor's authorized rate of compongation was limited to
$500.00. The Ëngineer-hupervisor voluntarily drew a salary at the rate of
$400.00 per talemiar month and arranged for a Public Accountant to keep the
books for the project at a coût ož $100.00. This arrangement had the con-
currence of the Executive Officer, DEA Field Team, Region IV.


acceptable ¢osts for accounting are os follows:


lance per previous audit report $400.00
eriod February I to June, 30, 19 3 500 00


al ac.cePte e cost


IV. C0 LUSIG


The status of the "Allowahle Maxitanas" under he contract a une
953 (effentlye date o "Termination by 4greement" was ys follo e


e 1 Ilowable Maximu To al osts Balance


Totúl Labor, Supervision,
including Workmen's com
pensation & ayroll Taxes $1 .842.00 810.0 $3032.00


.mupervision cludia counting 3,750.00 3 00.00 1 0.00


perating Ehu acht
ental
Compresgo date pár onth $400.00 Cost per month--$147. 0
Lingle Dru of " $100.00 4100.00


rehnse
Truck $1000.00 1,000 00 -0-


The tót la to date shown on the operator's June. 1933
report agree 11 June, 1953 -104 report.







The operator reported inability to secure any outside bids for
the machinery and equipment, but did submit its own lamp sum bid of
$9 6.67.


Because i the remote location and the depressed condition of.the
market for used mining machinery and equipment the operator's liquidqtion
proposal dated December 14, 1953, was approved by the Executive Officer,
DMEA Field Ytrun, Region IV, on February 17, 1954.


There were no unused materials, supplies or other property to be
disposed of £or the oint account of the operator and the Government other
than that covered by waiver or liquidation.


This audit has disclosed that all costs as charged to this pro-
ject, with the exception o£ the disallowances itemized under (3} Uther
Materials and Supplies; (7)-(b) Sampling and Analysis; (7)-(c) Payroll
Taxes, and (71-(d) Liability Insurance, of the preceding section of this
report, are reasonable and proper under the terms of the contract, Amend-
ments No. 1 and No..2, Termination agreement dated June 30, 1953, and
Liquidation Proposal approved February 17, 1954.


The adjuggaents of Items of Costs, as.shown on the June 1953,
MFylO4, the disallowances, and approved amounts are summarized as follows:


Totals to Dis- Reinstate- Liquid-
Date . allowed mått of ation Allowed


MF-104 by Prior Dis Settle- Under by
6(30/53 Andåp allowance ment Audit


Independen; contracts
None


Labor & Supervisîon
Labor $9549.16 17 15 $ 956 30
Supervision 2700.00 2700 00
Technical Servides - - - -


Materials Supplies
Timber 454.45 454.46
Explosives = 363.23 50 919.78
Pipe 437.08 $ 3.97 383.11
Track 212.97 39.37 173.10
Miscellaneous 2106.67 $7 117.36 2062.01


Operating Equipment
Rental 2077.50 2077.50
Purchase 1734.4 655.47 1078.99
Depreciation - -


Initial Rehabilitation
& Repairs -


New Buildings Idprove-
ments 312 .80 100.00 302 .30







Totál; o D s-- à insta e Liquid
Date a11eued ment of ation 11ewed
-104 by Prior Dis- Settle Under by


30/63 Audit allowances meat CJaig Audit


scellaneous
itepairs to Equip:aent $ 153.61 $ 153.61
Seapling & Analysiis 177.00 $144,00 73.00
Payroll Taxes 202.01 4.52 197.49
Liability Insutance 449.27 3.0 446.21
Accounting 900.00 .00


TOTALS $25224. 45 19.08 $5 . $960. (>7 $17. 15 $24212. 35


At the onclusion of the audit, the findings were discussed with
th Supervisor-Engineer, Mr. 8 E. Krmulauf and with the Executive Officer
DWA Field Team, aëgion IV.


ebruary 1 1954


Donald T. Fin h, Auditor
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UNITED STATES a (a
ARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER saa


Month of ....EÎ¾10 _.. .. 195...8. Docket No. DMEA ..MÛG... Contract No. _ÎÛI2e
Operator's Name ..DÛ©B .ÛOn y...__ _... ........ .._.............. Minerals ... _Wh MIL


Address .DÍLDa Û.OD FOGG..GTagÎllC_O Ag__Z iûQDO...
Contract Amount, $...60gÛÔQ. Government Participation: ŸÛ o Amount, $ Mg


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals .


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling..... ---


Bulldozing.


Crosscutting


Drifting.


(2) LaLbor and Supervision:


Supervision......


Technical Services.


(3) Operating Mat'ls. and Supplies


Timber
76Expelosives


(4) Operating Equipment


RentaL..


Purchase.


Depreciation.


(5) Initial Rehabilitation and Repairs.
(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:
"°" ",'°.Equ e


ayr axe ...


Ab e. ---


(8) Contingencies (specify):


TOTALS.-.......----------------


I certify that the above bill is correct and just and that payment therefor has n


been r ceived *Payee .. -k. -----------------------


Title . .........-.....


*When a voucher is signed or receipted in the n e of acampány or corporation, the nameof the person writing
the company or corporate name, as well as thémapacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fahae statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


* Disa11ewang9 14r UldÁNNË°inå 'R$dation of proportgr
* Reinstatement and underolaim


23tuhl 22823.ek Ah
1085.75 ............... 1085.5


u t to authority vest in n rtify
that this account is correct and proper for pay-


EN "WWS°.'oh akaa.as


Signatu . ................................. .....
uthorized Certifying OfBcer)


Date .... V ...EÑ.. .
· (See other side)







For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE° .


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration dministration pro t under Contract No. . M..Û-.Ô. ..Û accordance with the terms of the ontract.


Signature -- ......... ..... Title D


SAPPR


MONTHEY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Goyernment's share of costs;


(b). Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or chui·n drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the einployee as a giayroll deduction is to be mcluded
undersitem (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. -


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item .(2) include labor, supervision and technical
service^s incurred for the exploratory dperations. bo not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that uded under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The. original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Foim MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy-(or Transcript)",Jollowed by appro-
priaté, signature. If _the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher - with
originäl or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus.supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF--200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Opefator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate .descriptive word, such as, drilling, bull-
dozing, crossoutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


GPO BS•38476







Forgt MF-1041 Budget Bureau No.42-R1151
(April 1W2) . · « Approval expires (HIO-ô3.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRÀTION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ... .... 19 O . Docket No. DMEA .. .:... Contract No. .$.6 ÎÛ.......


Operator's Name $$NG... ...$.Ÿ.9.t. ..... ........... .. ......... Minerals NAM.............


AUTaonizzo BT CONTRACT


OPERATION U T CoM N N COSTS TO DATE Ü¾TS TO UMT CA


Units Unit Costs


Drift eÜÛ CÛÛ -,Û 41Ûing.......................... .. ... ---- - -- --- -----------------------
Crosscutting........................ ... ----- -- -- ------------- -----------------------
Raising............................... ... ---- -- -- ------------- -----------------------


Shafts................................ --- - -- --- -----------------------
Winzes...................... .....
Drilling: Core........


Churn......


Auger....... ···· · ·¯¯¯ ·¯¯¯ ·


Stripping............... ..... ....... ------- -----------------------


Trenching.................. ....... ------------ -----------------------


Test Pits.....-------..-....--- ---- ----- ------- ------------ -----------------------
Roads and Trails............ .... ---.... ...-------..........---


A HL COS


TooxL DISTRIBUTED ÛOSTS-... . ... ..................... CONTRACT


173 m 4100.00Operating Equipment Purchased. ..... ....... ..


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTAI, CosTs.........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and EMARKS: ...............................
complete to the best of their knowledge ai1d belief. - ------------- ---------------------------------------------- --


Date .ÎÍ. . . .... .... .. Operator . . .. ..............--


Per .. Title -- - - -------------


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willthily
falso statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of .
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such inforniation is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 63-38475
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en a
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T• w. ag, chier, Minias alviaten, assion 17


trea : ChtÀt, ining Methods ar., Mintas siv., Reglen IV


subject : Jae 1955 P¢egress Aepert, act Ide43TO, Decket
am-asas, stans ningas co.*e warmana star tagsten
aine, ainal cenary, arta.


Inclosof in quintaplicate are the tellestagt


(1) Norgan et Alaes engineeria repert;
(2) Operatorie narrative report with asp;
(a) Forms e-los ama e-lo4A.


Alae entioned are tus extra copies et our engisserts report.


To the teet et my knowledge and beltet all work is la
accordamse with the teras of the contract. Neueter, as the centract
time expired en July 18 ami as as farther werk was deae after June,
I reemaand that payment et the Jos oests be held up antil a final
antit saa be asde by a 888A auditore It senas pesetble *kat the
Ates of ampartís194 and rental of etnipment air have been amoeeded.


Walter R. Storms


walter a. stora.


CC ¾. M. King (6}
au-asse


M¾tofmatfr







INING bif%A10N
MGION If


y 23, 1955
emerandan


to ait a. storms, chier, Mining authods ar.
kr.; aegina


¥rea • Soule*, doing ¾agineer, Tucson, Arizona


Ambject i Progress Report ter June 1953, Docket m2A-2356, contract
1444370, Mikaa Maing Co., kierming 3tar Inngsten Alas,
44 dat aniner Bistrict, Final County, Arizona.


The Woraing **ar tungstem adae was visited en July 14, 1953
to inspect the Fogrus mede on the su½ect project ter the month et
Jme 1953. The visit was ande by J. M. Seulet, of the Buream of mass.
he was sooespanied by Tem Mlas, minentareman for the operater.


No Mfting reported17 was 4ees en the projoet during the
month and W feet of advance was reported in the crosacet south from
the east drift• As i feet of adsmoe was reported for any and e
crossent asasured 25 feet, the 20 feet of advance for Jme is approved.
Lev grade scheelite adaaralisation was noted la the crosseat.


The north orosacnt from the West drut reportedly was
advanced 2 feet. As 26 teet et advance was reported for AprA1 and
aar and as the crossent measured 36 feet at the time of the vla14, the
2 feet et advance for Jae is approved. The erostent senth from this
ses drift nyertedly was aëVanced 13 £eet. The total advance at the
time of the visit was measured as 35 feet and as 28 feet previanaly
Was Naart•d for M and May, the feet Amo 44Tote 18 appreted.


As e additdesel advance was made during Jalt and the time
limit Amposed by the teras et the contract spired en July 18, 1953,
a laterpretation of the wording of the sentract is desirable. The


. M. King (Orig, a 6
23¾


JHSoule t ifr)


o







oentraet statesy rive a 6 feet, - - -s Brite a 120-teet, - -* and
assadesat so. a to as sentrase senses, usament as weae erus so koets
sasses as aest artre ao rees•. A useral interpretatina et as paratas
ta the omstract mi its * Wo. 8 means Mar Me East drift was
se be driven 150 feet aus as ase drite was es he drives se teet.
only as so feet er drift to es met ase seen requiressats, ne drite
to Me east only being IRS teet deep. The same type et wordias applies
to the ereseesta Whisk were as¢ driven te as esteet stated da to
oestrast aat Amendesat Ms. 3. Bees the wording et the sentract asan


at the stated waits et work gig he partermed?


A aAce body et seheeltre. are as mesatored ta es was drift
ami Ass 2 eressoute, are reserves enloalassi by the •¤68aaer
ter me operator shone T,000 taas of ere saissatet by the espieration
ami 5,000 tees înferrede Using Me salsa basia data, the are reserves
were r...im.i.e. by e auraan at Minas engineer. Aa area et 1,640
agmare teet et aimeralisation ma seem en the leer level aat 400
feet a the toyletely the arttinastitel sverage et Me we is 1,060
square test. As me abers areas were messa..mal sa extens, ne value
et me prim uns femi tr applytag the wrtiesk distance between the
no Iwels, er 1947 feet, this gives as prian a velaas et 14,942
embia feet and by applyta6 a tenange faster et 18.5, the priam eestaias
meerly 6,000 ten* #f are, this are weald be imitanted. Interred
reserves were calentaseg lig extending the see seemhelt the distance
beween as levelsi er as toes, bele me leser anel to the aper et an
Anvertog sation armine this wrote oessasas 19,188 embia test er
wlass er sligtly ever 1,M0 teney using a teenage faster et 12.5.
Thus, total indicated and interrei ere weeertes are 1,800 seas.


orade asuma*••hr as spesor•e easts.or are o.ras pareens
zoa ter ao gasteates are nas e.eas weresse woa ter as saterres are.
These remits were basei en abannel sesgåes from Ae least level and
fees an average of the ore minei da the top level. The sample results
were vassheet, awever, paa seasses takaa by an omstaser et we auraan
of staes and trea pr•IM-•yresatte se are aimed som es insteate
the,t the above grado estimages are a little hight Peading more accurate
tatsmation, the reportiMB engineer estimates Me grade to be 0.4 percent
W0s ter tho 1,400 tas of indioated ami idterred era.


Bedanse et the watvia6 et deelementattaa en Mis proget, the
details et ** costa are met kassa. Jaigias tras the 35 feet of advaage
reported for Me month set the $2,35L.41 expended daring Me anath, the
makt eest et*67.18 seems yeasuhat emeessiver Also it is seted that a







total of 4000.00 for an accountant has een charget to the progeet.
This charge is questiemed as feetnote 1 en page 3 of the centract and
feetaste 1 en the first page et Be, 2, in dettaing the duties
of the engineer-superviser speettically state 4te also shall keep the
assessary aseenats.9 er •ne shall alee keep the assessary maceunts.*.
Agreement is asted bewesa as totale en rems a-los and w-10a.


It seen as it the aikas alasag ce, plans ao further work
en the 3roject eithough the second stage as ontliaet ta the contraat,
with tapartant modiftentions, seems justified. Im View of the above
ami because of the expiration et the contraat, it is r••--athat
papnest of the ace nyaering Voucher, fem NF-104, he withheld pending
om audit of the projoet accénato, settlement of, and lignidaties et
eintly egned equipasat and essess supg18es.


Joka a. seule*, Mistas sustseer
¼intag Methods Staask


satag alvisten, Region 17







IKAS MINÏW COMPANY
w. congress St.


Tucson Arizona
uly 1953


Mr. W. R. Storms,
Chief, Arizona-Wei Mexico Branch
Mining Division Region 4
U.S.Bureau of NÅnes,
Univereity ofArizona
Tucson, Arizona


es Docket D.M.E.A. 2356
Dear Mr. Storms: Contract Idm-E 370


During thè month of June the south cross-cut from the west
drift was advanced 13 feet, the north cross-cut was advanced 2 feet
and the south cross-cut from the east drift was advanced 20 feet.
The total advance for the month was therefore 3 feet.


Sumtmary of accomplishments to date:


1. Shaft put down a distance of 110 feet as allowed for
stage I of the contreet.


2. Wes rift driven 80 feet from
contract and Amendment No. 2.


shaft as specified in


3• East drift driven 125 feet, of which 120 feet were allowed
for stage I and ¶ Teet of an additional 30 feet that were
allowedtby the Amendment No. 2, Stopped at this point
because it had entered barren and caving ground.


The outh cross-cut from the west drift was driven a total
distance of 3¶ feet.
2'he north cross-cut from the west drift was driven a
total distance of 28 feet.
The south cross-cut from the east drift was driven a
total distance of 2¶ feet.
The total length of all cross-cuta is 88
and the Amendment Wo. 2 provided for 100


feet and stage I
feet of cross-


. cutting.


The area of mineralization on the west side of the mine,
as shown by the trapezoid on the enclosed. map is 16 0 square feet.
The stope on the surface from which some 600 ons of ore have been
taken has an area of 480 square feet. If a tonnage factor of
15 cubic feet in place is assumed, the prism between these areas
contains approximately 7000 tons of ore. The weighted average
assay of the oke on the level is 0.605 y yo; which, when combined
with the assay of the ore taken from the stöpe and weîghted accord-
ing to the areas involved gives an average assay for the block
of 0.726¾ WO2. It aan therefore be stated that a block of 7000
tons of indidated ore containing 0.726 WA is available for
mining above the irst level on the vest siße o the mine.







Mk. W.R.Storas -2
Assuming that the ore shoot extends downward an additional


100 feet and applying a hasard discount of W, there is an
inferred quantity of ¶000 tons of ore containing 0.605 f WO).


Summary of ore reservess


Indicated at 0.726¾ WC 7000 tons
Inferred at 0.60¶¾ WF


From exploration to date 12000 "


* From the report by T.P.Lane, in addition to the above,
the Morning Star shoot contains:


Assured at 0.8 W 1800 tons
Probable at 0. W 6000 "
Possible " 0.8 WOg ..10000 "


Total 17800 tone


It is not known if Mr. Lane applied
to his estimates before recording them.


a hazard discount


Report ena the orning Star Nine by T.P.Lane.
A copy of Mr e Lane's report was included in the May sumary.


incere ours,


Harry . Krumlauf







NIKAS MINIIS COMPANT
¶¶ West Congress Street,
Tucson, Arizona


July 10, 1993


TO WHOM IT NAY COICERRt


To our knowledge all bills outstanding against


the Nikas Mining Company on June 30 have been paid.


A. 1Ìcas, Pres.


J. O s, Secy-•Treas.







UNITED STATES
DEPARTMENT OF THE INTERIOR '


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


22h New Customhouse
Denver 2, Colorado March 29, 196¼


Memorandum .


To: Secretary to the Operating Committee


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket No. ENEA-2356 (Tungsten), contract No. Idm-E370,
Nikas Mining Company, Pinal County, Arizona.


Enclosed are two copies of the Operator's Monthly -
Progress Report, Form NF-10h and MF-10kA, Operator's Narrative .
Report, Inspecting Engineer's Narrative Report, and other sup-
porting data pertaining to work under the subject contract for .


. the months of April, May and June 1993.


Also enclosed are two copies of a memorandum to Mr.
T. A. Christensen, dated March 23, 196h, relative to final pay-
ment under the terms of the subject contract.


Final spayment to the Operator in the amount of
$3,019.86 has now been made in conformance with the Report of
Review by the Contract Adainistration and Audit Division dated
February 18, 1994.


. John F. Shaw
For W. R. King


Enclosuzes







(Iþ (Iþ


U. S. DEPARTMENT OF THE INTERIOR I 22 E2 I,Qgg
BUREAU OF MINES inord laisirdien


REGION IV D .


Administrative Audit Difference Statement ' 64


Date: M
Payeets
Reference:


Upon examination of the above Payeets Reference a difference was
found which made it necessary to suspend your account accordingly:


Amount Claimed $


Difference $


Amount Approved $


The reason for the difference was due to:


Datallomens to C28 daS¾
eltageo dago so vasctoo £woo omom celt.Ca. 0940


* * * Amage GNWO A 7 me3e made
M mm me an conneetaan om ese progene


1036.15
Oxlemlaza to tatWe.a.019.39


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV-B & F Form No. 4
A-15-52 D







UNITED STATES
0.


DEPARTMENT. OF THE INTERIOR
se DEFIÉNSE MINERALS EXPLORATIOÑ ADMINISTRATION


WASHINGTON 25, D. C.


224 New custohouse March 23, 1954.
Denver 2, Colorado


Memorandum


To: T. A. Christensen


From: Executive Officer, DMFA Field Team, Region IV


Subject: Docket No. DMFA-2356 (Tungsten), Contract No. Idm-E370
Ni kan Mining Company, Pinal County, Arizona. Operator ' s
Month37 Progress Reports for the months of April., May and
June 1953. FINAL PAIMENT


Enclosed are the original and four copies of Form MF-104
and MF-104A, Opefator's Narrative Report. and Engineer's Narrative
Report for the above periods, which have been combined to form a
single report. This report constitutes the Operator's final claim
under the terms of †,he contract.


Also attached to each copy of the cambined report are data
relevant, to. the liquidation of the jointly-owned property acquired
under the contract.


ork has been accomplished as authorized in the contract
and the Operator has complied with all requirements.


Final payment, is rectamentled as follows, which is in con-
formance with the Audit Report and Certificate by the Contract Admin-
istration and Audit Division, dated February 1ß,, 1954, which was re•
leased to this office March 8, 1954.


Basis for Final Payment


Total accepted cost, per audit 24,212.35
Government participation at 75 . 18,159.26
Total prior payments 14,668.21


an anee 3,491.05
Less royalties due the Government as per
attached 'schedule and the Operator 'a
letter authorizing the deduct,ion 4 1.19


Balance due the Operator 3 019.







ciliation with attachet for
NF4 Regrto


Otosa emmt of clats for April 1953 1
orosé atuonnt of clata for Ma¥ 1953 1 790.86
Gross ato ant, of claim for June 1953 1.


ty


monts


966.67no..... 44.op
56.So


I.a 17.4


menetabl•) ole o
Aml anna


Govern eut participation at 7¾ 3 491,04
Less yalties due t.he Government 471.19


3,019.8$
Mill pla .01


Beiance due Operat.or $3,01ý.86


The Operator, by letter attenhet beseto, authorizet the
4eënction of the amount of rcyalties due Government from past y
duetion


Also átaches hereto to a schedule or our ocavatat.tons aho
og the total amount or royalty due the Goverement


dþn 7. Shaw
or ¾· R. Ein


ec: utract
eeretary to he oper. co (2)


wastorm
Chron.
JWTownser







SCI 25 OF i IALTY 00 iPUTitTIDE3 SHOWING
NT DU Tiß ORIOUENT Fit02 HIODUCTION


Docket No. D A-2366, Contract No. Ida-E370
Tikas Minin Co apany, f inal Go ty Ar.tsoria


Lot IIo. and
Ate of Solte A11mablo Bet Valu noyalty Roýal


SMpænt Value Deduct.ions Pet• Ton Rat,e Dub


9-10
et. 5, 1953 84298.00 h298.00 15.7635 $ 272.6 5.01 (214.90


10-1 . 10-2
• 7; 1953 723.36 723.3 2.1635 334.34 5·¤ 36.17


Det. 13, 1953 613.68 17.76 595.92 o.15 3907.67 5,o 29.8o


cet. 21, 1953 3849. h3.15 3806.69 1.0153 3749.13 5·0 190.32


Total Royalties due the Gover ent: 71. I.9







March 16, 1954


Mr. W. H. King
Executive Officer, DM
2 + New Customhouse
Denver 2, Colorado


. Re: Dock:et DNBA 23¶6
Contract Idm-E 370


Dear Nr. Kingt Nikas Mining Company
Pinal County Arizona


Please find enclosed four invoices for each of four.loËs of tungsten
concentrates shipped by the Nikas Mining Company from ore obtained
from the Morning Star Mine. These invoices were given to me by
Mr. J. Gehas, one of the owners, and I believe they are a complete
record of all concentrates produced and sold by the Company from
July 1 19¶2 to date. The four lots contained 191.62 units of WOg
for which the company received $ 21,26.


Except for approximately 250 tons of ore and low grade material that
was produced during the exploration the balance.of the katerial from
which the above concentrates were obtained was mined by T. D. Callas
during July, August and,September of 19¶3 and milled under the super-
Vision of A. Rikas. Noyecords were kept by either man covering the
quantity of material produced or the amount concentrated by the mill
and no sampling was done by either man. Therefore the quantity milled,
grade of mill heads anð recovery are unknown. I doubt if 800 tons were
milled but if this figure is correct the grade must have been very
low, the recovery very poor or both together. I do not know the
correct answer to the above since I was not employed by the company
during this period.


As requested in.your letter of March 9 you are authorized to deduct
the amount of royalty due the government from the amount still due .
the company under the contract.


Sincerely yours,







224 3ew Custominus
Denver 2, Co3era¢io ebruary 17 195


maa. anse company
ojo narry I . Arm.Inut
consulting Mining Engineer
1323 Last ilta tree
inceon, Arizona


et Looket NL 2356 (kungsten)
Contract Ida-3370
ikAa Mining Company


Pinal C4tMy, Arizon
Gentlesera


consistent with kne authority delegated to this ottice under
Order so. 2084 from to ti£1ee of tae ecretary, Department of the
Interior, the United traen o£ America, acting through the ispartment
o£ LLe Interior, Defemo inerala Exploration Adalaistration, does
areby approve your old ated Leoenbar 14, 1953, and confirmen by


your letter of i ebruary 9 1954, in the mionat of 3966.d, in tum
disposal of tas ointly ow¾ equipment and tua unexpended portdan
of materiala úß aupplies Acquired udler toutract Ida 370,- in which
the Government contrib ed to the extent of 75 percent of the cost.


Le sua o .47, reflecting bot.h yours anà the Gover>
meat to interest in the pr Immy, vill he deducted £rom the gross amount
of claims by you isld pepding in tais offios for zelaboraesent under
the terms of tle contract,, thereby automatioally effecting reimbursenett
to the Oevernment for their 75 percent equity, or the anomt.et ¿725.00.


L inal settlement of the account and final payment to yon .
nat necessarily be deterred pending release of an augít certittoate


and audit report by the ontract Administration and Audit Division
and receipt of your £1ral engtaaering and geologie report relative
t,o the work performed Mader the contract.


Ver>
Jfügp
ce Contract


Chron
FJa104 (5)


Storms sment we te , D
HFeae told eaa egion 17
Twnsend







Tueson, Arizona


February 9, 1954


NIKAS 1INING CONFAW .


N, Congress Street


Mr. W. R. King
Executive Officer
DMBA Field Team, Region IV
224 New Custembouse
Denver 2 Colorado


Dear Mr. King Re: Oceket DNBA 23¶6
Contract Ida-E 370


Th d of seven hundred and twe¤ty-five


dollars (472¶.00 un shown in my letter of December 14,


19§3, represents the Government's share of supplies and


equipment for the above contract. The total bid being


nine hundred an sixty-six dollars and sixty-seven cents


(6966.67¼


Sincerely yours,


H. E. Krumlauf
Consniting Mining Engineer







Janne 6 1954
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IARRY E. KRUMLAUF
onsult,ing Mining Engineer


Tucson, Arizona


December 18 19 3.


Mr. W. H. King
Executin Officer, D.M E.A.
Field Team, Region IV
224 New Customhouse
Denver 2, Colorado Re: Docket DMFA 2356


Contract Idm-E370


Dear Mr. King:


Since June 30 I have not been employed by the Nikas Mininà
Company.and apparently ail comuninications sent to me at the Company's
official address have not been delivered as I clid not receive your
telegram of October 21 or your letter of July 28. 1, therefore,
apologize for my letter of November 25 concerning commini cations un-
answered.by you.


The Nikas Mining Campany, except to complete the settlement
with the Government and to pay some outstanding bil'.s, is no longer. in
existence and the property and supplies are not needed by it. Because
of the decline in lead--mine mining, and exploration izt this is.rea there
is verÿ little interest in used. mining equipment at the present time.
I have therefore been unàble to obt,ain additional bias. However, I
have been authorized by †,he owners of the ompany to submit a bid for
the property and material 111 the hope that it will expedite the settle-
ment. You will therefore find enclosed five copies of each bid t.ogether
with fifteen copies of the inventory of property and material.


I suggest th t fliture correspondence he sent, to me at the
above address.


Sincerely


H. E. Krumlauf







December 14, 1953


MP, N. B. King
reoutive Officer


D.M. .A. Field team Region 17
204 Rev Custoshouse
Denver 2, Colorado


Dear NY. King: Ret Dooket DERA 2366
Contract Ida-E 370


I aa Authorised by the exaers of the 31kas


Mining Cearany ** efter seven hundred sad twenty-five


dellers ($72¶.00) for all materials, surplies anß


eenipment jointly owned y the Government and the


Costany.


Sincerely yours,


Consulttog Nin1¤5
a inser







O ' O


GRO O 00'%2f
. Ocagress Ct.


Waesca, trizena


Equipant


Date
Thachase ttata egen cent


1 9A/¶2 1949 0 0 3A ten etde, trunk Desars $1000.00


1 9/25/92 usee 1ß en.fr sine car t.Antheny 10.00


1 9/99/98 IIsed I ten eine skip 77.00


1 9/16/72 42a sheave wheet (useu ' 25,00


a 10/25/92 caos Sturtevant so. 9.10* mover
vita new Brigµ & otratton 3 LP
ete contes enntno. Fountaa on
steel feme Barrette - 239.72


& 32/31/¶2 Oses tyron eachace emp Puer ot.Anthony 212.90


1 11/30/¶2 Øsod get11 2 071. att driven Imy '?$400


. & 9/8/52 Nov 1 ten differential data block Steinfe145¾


01733•94


a


1733•94







BE "O RO CC
' - 9 . e reas t


use 1733•?


. . Omntity -Item Vendor Cost .


MO teet Used 2* Victuulte pipe to I athery 98.69


400 * P pipe 40.Co11ae 60.00


80 * 3A giro t.Onthoty 42A?


100 " " 3Aa* Fire . DyD.000


say


1949.89







g * .


N3RAS 881¾ ¢WWW
¶¶ WeCongresa 84
taasen, Artsona


u¾½


Pip* Fit¾iáss . $1949469


Matitt Itet . Jandom ost


44 Uset P tiotaalig phe oompitage St.Anthony 42.47


1 P Glo¾e Wlas (now) 12491


2 V gate gives (man) 11419


$$ Abs NKuosiaansona pipe RA¾tgags R.R.U¢cd 15400


5 Mie w tittause (now)


86.08


203 •97







MAS TSNED 0059AW
gy U. Centress 04.


Tucaca, aristna


lune Rati
utity Rem Vender Cost


t t I tina ta 0 . engny


total cost 189.99


About 0 feet la place in ttadh on *be surface,
to the 4haft and urdergrenni


i


æay.81







5
taxas anytm et:TNw
59 . congresa St.
Suosen, steena


smn Toola
$2225.81


A¤lomt .. them Vendor Cost


1 # M14 Arrow hamer Steinfeld*n 1.¶1


1 # 8 1ð o Bastgg 2.97


i a 100 senare .92


i # 347 24* level 2.42


1 set BBB Ausar ette Y•12


A 11AG * * bit •??


A # 9èg¾ -10* bit trace 3.11


1 bAt extenser 3•35


1 # 60 A* wood etteel •18


1 30* weeking but •¾


A 110 Crescent wench (109) * &•69


1 A .0 Alf creatoloy * (Af") e 4.71


& W 10 *Aneragsght ria.Net.tet 34•$0


a $291 drum tageota Stetatola•s 3.38


4 $ AÞ picas St. enthony 6.00


i As pire wench * * 64¶0


1 Age e n * 2.6%


4 tong handled okoveta . * * 24.31


2 D handle « * * 6.27


2 Patting exes a w ÿ,gg


1 18* Alum levat çay degrees) Cortett's &•99


1 VAP co16 entael ateinfeld's .77


14 Its 3/4* Hmtle rope St.Anthony 8.06
1 Delvanometer (for blasting) ...gângi


$149.91


2375.72







g .. g +
ama starm 00: PM


§¶ W. Congress 3.,
uesen, Arisco


isoo12eneous


2375.72
ount Item . Ye


uo* 10* As ventilation sty (now) cla metto cheet. 120.00


a 10* As ennes * * * * 30.00
ao• a* votar gese ter rum Daneet 19,¾


$* 34" t1exible steel tube * 3400


1 law ten aces Ang) creintexa•e _MA2


187.07


Drilling supplies


2 kr 1 ¶/8* A Timon certide bit uteinfe2A *e 27470


2 sed 1 6/8 * * 10.00


2 * 6 ft art11 rosa O 4400 each * 600
2 * 4 * * * 3•00 * * , 6.00


3 * 2 * * * G 2.00 e * G.00


$0 * 1/2 * 2+btado Gates wat** hoseg new * 19.00


3 Geoticas mehine hose - 1* »D•W 06 N
20140


266¶.29
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Gurface atleinse
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1096 itnear it a a 4 corbett 99.96


nio board feet et amber Atte tar * 499.00


thos 8 a 8 a 6 x 8 monelas tar St. anthony 99.fie
¶ waneow sash a a 3 • 1 3Æ eetteet a


339.1¶
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COPY


BOE BAN ETT


P.O.Box 2804,Tueson,Aris.


August 4, 19¶3


Nikas Mining Ùompany
$¶ W. Congress St
Tucson, Arizona


Dear Sirst


Our ffer for the attached list of equipment and


materials as is and where is and free of all encumbrances


is ($66¶.00) Sir Bundred and Sixty Five Dollars cash.


208 BARRETT


,r







, Congress Street
osen, Arizona


ent


Date
Purchased Item Vendor Coat


1 9/4/62 1949 GNU 3/4 ton, stake truck Bogard $ 1000.00


1 9/29/¶2 Used 16 en.ft, mine car St.Anthony 70.00


1 9/2¶/92 Used 1 tem mine skip 7¶.00


1 9/16/92 42" sheave wheel (used) 25.00


1 10/2¶/92 Used Sturtevant Wo. $-10" blower
with new Briggs & Stratton 3 B.P.
air cooled engîne. Mounted on
steel frame Barretts 239.72


1 12/31/¶2 Used 2#" Byron Jackson Sump Pump St. Anthony 212.50


1 11/30/¶2 Used small 2 cyl. air driven pump ?¶.OO


1 9/8/62 Nov 1 ton differential chain block Steinfeld's 36,42


$ 1733•?¾







NIKAS47tfIW COMFAN
V. Congress St.


Tuosen, Arizona


Quantity Item . Vendor Cost


440 feet ed 2" vietaalle pipe St. Anthony 98.68


400 1" pipe T.". Callas 60.00


28 3A" pipe St. Anthony 42,47


100 3A" pipe H. E. ood 15.00


216 .1¶







NT AGRINI3 OMPANY
§ W. Congress St.


Tuos00, Ari2ena


to Pittinta


epdor Cost


med 2" Yietan11e Pipe couplings St. Anthony 42.47


2" Olobe value (new) 12.91


1" gate valves (new) 11.1§


2 lbs. Miscellaneo¤s pipe fittings 2.2, oog 15.00


Mise fittings (new)


86.08







IKAS MINING CONfA
. Congress St.


ucson, Aritona


Nine a11


uantit Ity Yegde Cost


6 feet 16 Ib. fue rail St. Anthony 19.0


101¶ * 1 " " 170- 8


189.84


About ?$0 feet in place in track on the surface in


the shaft c¤d underground.







NIKAS MINING CONTAR
W. Congress St.


Tueson, Arizo¤a


Miscellaneous


Amoqqt Itep Vagpr 995


120' 10" 24g ventilation ripe (new) Old Pueblo Sheet 120.00


2 10" 24g albows e a " 30.00


20" 2" valar écse for pump Earrett 19.60


¶* 1#" flexible steel tube 3.00


1 12" bell gon (new) Steinfeld 's 1¶.37


87.87


Drillina Satelles


2 New 1 6/8" A Tinken cathide bit Steinfeld 's 2Ÿ470


2 Used 1 ¶/8 " " 10.00


2 * 1# " " " " 10.00


2 " 6 ft till roda 4.00 each * 8.00


" 3.00 * * 6.00


" 2 " " 2.00 a 6.00


O' 1/2 " Nbrake Gates water hose, nov 19.00


3 Sections machine bose - 1" R. E. Wood . l'i.00


101.70







NIRAS MINING CONFAS
, Congress St.


Tueson, Arizona


11 Tools


Amonet om


1 é 111 Arrow hammer
1# E16e astwing"
1 8 100 square
1 g 347 29 level
1 set BER Augur hit
1 11/16 * * Wit
1 g 96¶N -10" bit brace
1 bit extender
1 #60 1" vood etisel
1 30" vreeking har
1 A 110 Crescent wench (10
1 A C 11¶ Crestoloy (1
1 N 12 Nineralight
2 4261 drum faneste
4 y 1b, pieks
1 24" pig wrench
1 14"
4 long bandled shovels .
2 0 hand le
2 Ratting axes
1 18" Alma level (45 degrees
1 7/8 cold ebisel
14 Es. 3A" Manila ropo
1 Galvanometer (for blasting)


Vendor .Cost


Steinfeld 's 1.¶1
2 .9'/


.72
2.42


.12


3.11
3·35
2.18


1.69
4.71


Arts.Net. Lab. 34.50
statafeld *e 3.38
St. Anthony 6.00


6.¶O
2.44


14.31
6.27
7.32


Corbett's 4•§9
Steinfeld 's .77
ßt. Anthony 8.06


pl.21
149.91







NIEAS MINIE COMPA
W. Congress St.


Tueson, Aris.


Surface Epildines


1096 linear ft. 2 g 4 Corbett 99.#6


11¶0 board feet of Inmber white fty 159.00


1408 8 x 8 & 6 x $.Douglas fir St. Anthotty ¶9.84


5 Window tash 2 x 2 - 1 3/8 Cortett 20.2L


339,15







COPI


Ob?A HIDE & WTAL COMPANY
P.O.Box 824


Tucson, Arizona


et 3 19¶3


Nikas Mining Company
West Congress St.


Tueson, Arizonä


Gentlemens


e acknowledge feceipt of your invitation for bid on mine
equipment and material en stated pages 1 (1) to seven (7).


Of this we wish that you accept our tid of-8400.00 for the
1949 - GMC 3 ton stake Truck, mentioned oá page one.


Since most of this material on bid is installed, and of no
value to us; nevertheless for what can be romered we offer
$275.00, for the balance of this mat rial.


Thus, we offer our overall bid of $676.00 and trust that
it is met with approval.


Very truly yours,


ARIZCWA HIDE & NETAL COMEANT


C.N.Pappadeas,Pres.







NIKAS MINING COMPATI
W. Congress St.


Tueson, Arizona .


Eguipmen


Date
urchese4 Item Vendor Cost


1 9/4/¶2 1949 GNU 3/4 ton, stake,truck Bogard $ 1000.00


1 9/26/¶2 Used 16 cu. ft. mine car St. Anthony 70.00


1 9/2¶/52 Used 1 ton aine skip ?¶.OO


1 9/16/52 42" sheave wheel (used) 2§.00


1 10/2¶/¶2 Used Sturtevant No. ¶-10" blower with
new Briggs & Stratton 3 H.P. air cooled
engine. Mounted ca steel frase Barretts 239.72


1 12/31/¶2 Used 2#" Byron Jackson Sump Pump St. Anthony 212.¶O


1 11/30/62 Used small 2 ey1, air driven pump 7¶.00


1 9/8/¶2 New 1 ton differential chain block Steinfeld 's 36.62


$ 1733•74







NIKAS MINING COMPANY
W. Congress St.


Tuesca, Arizona


Quantity Item Vendor Cest


440 feet Used 2" victaulic pipe St. Anthony $ 98.68


400 " " 1" pipe T. .Callas 60.00


280 . " " 3/4 pipe St. Anthony 42.47


100 " " 3A pipe H. E. Wood 3 5-00


$ 216.1¶







NIKAS NTRING COMPANY
V. Congress St.


Tucson, Arizona .


Pipe Fittiqas


QUnr¡t,ity Item Vaqdor Copt


46 sed 2" victaulie pipe couplings St. Anthony 42.47


1 2" Globe value (now) 12.91


2 1 gate valves .(new) " 11.16


2¶ lbs. Ñìsceilaneous pipe fit ings E. E. Woo 1¶.00


itisc.. fittings (new) 4,¶¶


86.08







NIKAS MINING COMPANY
¶¶ W. Congress St.
Tucson, Arizona


Nine Rail


quantity Iteg Vepdor Cost


66 feet 16 lb. ine rai l St. Anthony 19.00


101¶ " 1 " 170 .A


189.8


About ?¶0 feet in place in track on the surface in the shaft and


underground .







NIKAS MINING COMPANY
W. Congress St.


Tucson, Arizona


Miscellaneous


Apouqt Ite Vendor Cost


120' 10" 24g entilation pipe (new :UI Pueblo Sheet. 120.00


2 10" 24g elbows " " " 30.00


20' 2" valar bose for rtäp Barrett 19.90


¶' 1#" flexible steel t be 3.00


1 12" bell gong (new) Steinfeld's 16.37


187.87


Drilling Supplies


2 Ihnt 1 ¶/8" MCA Timken carbide bit Steinfeld's 27.70


2 Used 1 ¶/8 " " " " " 10.00


2 n 1#" ' " " " " 10 .00
2 " 6 ft. drill rods # 4.00 each " 8.00


2 " 4 ft. " 69 3.00 each " 6.00


3 " 2 ft. " 9 2.00 " " 6.00


60' 1/2" 2-brake Gates water hose, new " 19.00


3 Sections machine hose - 1" 8. S. Wood 1¶,99


101.70







NIKAS MINING COMPANY
. Congress St.


Tucson, Arizona


Small Tools


Amount Iten Vendor Cost


1# 111# Arrow hammer Steinfeld's 1.51
Ib E 16 e Eastwing " " 2.97
1 S 100 sguare " §.72
1# 347 24" level " 2.42
1 set BBR Augur bits " $•12
1 11/16 " " bit •77
1 # 96¶N -10" bit brace 3.11
1 bit extender 3•39
1 #60 1" wood chis 1 a 2.18
1 30" vrocking bar " •??
1 110 Crescent wrench (10¤) " 1.69
1 AC 115 Crestoley " (1¶¤) " 4.71
1 M 12 Mineralight Ariz.Met.Lab. 34.¶0
2 #2§1 drum faneets Steinfeld's 3.38


Ib picks St•.Anthony 6.00
1 24" pipe wrench a " 6.50
1 14" " " " " 2. 6
4 Long handled shovels " " 14.31
2 D handle 6.27
2 Ratting axes " Ÿ•32
1 18" Alum level (4 degrees) Corbott's 4.59
1 7/8" cold chisel Steinfeld's .??
$+ lbs. 3/4" Manila rope St. Anthony 8.06
1 Galvanometer (for blesting) 21.24


$ 149.91







IKAS MINING COMPANY
5¶ W. Congress St.
Tueson, Arizona


Surface Buildines


Quaqpity Item Veqdpy Cos¶


1096 linear ft 2 x 4 Corbett 99.96


1150 board feet of lumber white fir " 1§9.00


1408 8 x 8 & 6 x 8 Douglas fir St. Anthony $9.84


Window sash 2 x 3 - 1 3/8 Corbett 20.25


339.15







FormMF-104 (Éëv.) UNITED STATES Budget Bureau No. 42-R1036.3.
(April 1952M Approval expires 6-30-53.


D RTMENT OF THE INTERIOÑ · J
DEFENSE MINERALS EXPLORATION ADMINISTRATION ,r:rds milL lin


OPERATOR'S MONTHLY REPORT AND VOUCHER as . O


Month of g. .......... ......, 195.Ñ.. Docket No. DMEA .2BS Contra


Operator's Name JMkma M(Mßg__Cgg _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _............ . Minerals ØÌ
Address Â$ e.- M"ig200..O¾e4--280BGitg..Afißm3 .


Contract Amount, $_ _ÔÛ ËÛÛ*Wl... Government Participation: % Amount, $ AAÔQ


FOR OPERATOR'S USE FO t GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling...


Bulldozing.. ....


Crosscutting. .....


Drifting ....


(2) Labor an Sty>ervision:


Technical Services....


(3) Operating Mat'ls. and Supplies:


Timber.


Track ...


(4) Operating Equipment:


RentaL.. .....


Purchase ........ ....


Depreciation...
(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment_.


Sampling and Analysis.


. Payroll Taxes............


LiabilityInsurance......


Ascomtma....... Am.t 00.00 00


(8) Contingencies (specify):


TOTALS....---------------------- --- - --


I certify that the above bill is correct and just And that payment therefor has not
been rec ived.


Date . N........ *Payee A*


Per ._ _ TitleÛßnŠ¾_.................


*When a voucher is sign r receipted in the name a company or corporation, the name of the person writing
the company or corporate name, as well as the capa ty in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falm statement or representation to any deµrtment or agency of the United Statesas to any matter within its
jurisdiction.


(Instructions on reverse)


Purauant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signatur .


Date
(See other side) I







O O
(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract N. .................. in accordance with the terms of the contract.


APPROVAL BY D EA EXEC IVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Youcher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.---This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or ske'tches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the'loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
Theše costs, therefor'e, should not be reported under items
(2) and (3).


Itém (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Onlý that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
th,e employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Centified True Copy (or'Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ",on-site" audit, þhat is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified .documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.---
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF--104 submitted for reimbursement under fixed
price contracts.on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 88•S8476







NrrnW- BudgetBureauNo.42-R1151
Opril 1% Approval expires (HIO-63.


UNITED STAÏES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ___g........ 1954.. Docket No. DMEA gg....... Contract No. ....


Operator's Name -----Jfgg,gg 1,¶,g-fg -----.......... .................. . Minerals .¾ . ....
Address ................g..gg.


AUTHORIzED BY CONTRACT
OPERATION UNIT OSTS THIS UNFr8 THIS COBTS DATE ÛMTS TO ÜNIT COSTS


MONTE MONTH DATE TO DATE
Unik Unit Costs


Drifting.............................. ..... .. .....Û.
Crosscutting... .... ..........
Raising...............................
Shafts................. ..............


Winzes...............................
Drilling: Core......................


Churn................ ..


Auger... ................


Stripping............................


Trenching......... ... . ......
Test Pits.......... ... ...........


Roads and Trails..................


ToTAL CosTs
TOTAL DISTRIBUTED ÛOSTS.... . D BY


Operating Equipment Purchased--------- -- ---17 .


Initial Rehabilitation and Repairs. .....


New Buildings, Improvements, ete------


ToTAL CosTs... . .. .... ...


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:...................
complete to the best of their knowledge and belief.


4NOTE.-Title 18, U. 9. Code (Crimes). section 1001, makes it a criminal offense to make a w!!1thily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







O e


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104"A should be filled in by the Operator. The purgiose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases rep'orted with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rebabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorised by Contract" will be
filled in by the Operator if such information is found in the contract. , This information is
usually a part of Exhibit "A" of the contraãt.- A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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INING WIVISION
ALGION IV


July 17 1953
demorandum


To : . King, Okiet, Mining Division, Aegion 19


From : Q¾ef, eining dethods Br., mining Div., Region 17


Subject 5 y 1953 Progress Report, dontract Ide-¾370, Docket
A-3336, Nikas NIMar Co.fa Morning Star tungsten


he, final County, Aris.


Endosod la qpintaplicate are the followings


(1) of Rines engineerts report;


(2) peratoris narrative report with map;


(3) orma M-104 and ar-104A, original with certified
avoice for 1 pump, and statenant that all accounts
ave been paid to May 31.


Also A¤1esad are two extra copies of our engineerta report.


To th òast of my knowledge and belief all work is la
accordance with the terms et the contract. However, all costa as
ahown es forms 9-104 and klF-104A agt not be according to contract
as t No. 2 statost al - Begineer-superviser y 4 $35.00
per B-hour working day but not to exceed 4500.00 per anath, Ti months
--83,750.00.* This amendment also statess *1 - 210 cfa Diesel-engine
operated compressor e Þ400.00 per month*, 6¾ montha - - - 42,600.00.
1 - hoist, alagle dra, gasoline engine driven, 4,000 pound rope yell
9 #100.00 per month*, 6( months --4650.00*. unring October 1952,
Jaamary, March and May 1983, the superviser did not charge full time
to the proje¢t althougls he did charge fall time for Sovember, becember,
and February. W de not have the April fora AF-104 to cannot check
that one. However, it would seem that to Nay 31, t.he supervisor may
met baTe actually worked 7¼ months as per *=mnemst No. 2. In the
attached Bureau of Mines engineerta report he states on page 2, paragraph
4: *the claim for work pertermed is subject to a disallowance of
4435.95 for supervision --*. Payment for the congressor and hoist
started on October I, ao evidently this reatal should have been cut
ett about April ls.


O W. a. Klag (6)
a.wa.-aase


RStarmstfrj







e e
e


I rècomuni that no payment be made to the operator until
an sagit of the companyta secounts has been ande by a WISA auditor
(this lacludes both April and May).


3he ontract time limit of 12 months expires on July 18
and to date the company has not asked for an extensten.


ter & Storms


alter R. Storms







RININ DIV%d10N
solos 19


July 16, 1953
neeranden


To : Walter A. Storms, Chief, Blatag Methods Br., dining
Div., Region 17, Tuesen, Aris.


From t 1. :1. Maanlo, Mining Ba61aaer, Tacaea, Arizona


Subject t Progress Report for ¾ay 1953, Nikas Minier Co.ta geratag
Star Tugsten Mine, Pinal County, Aris., Decket


A-2356, Centract Idm·¾370.


The Morning Star slae was visited en June 23 in order to check
yngress on the etploratory yogeet et te determine it the work een-
tinues te outerm with the contract. T. PaTIan, mine foressa,


-r-s•aas during an inspection of the pertinent mine workings.


Progress ter May was centined to the 100 level where 5 sets of
lagged timbers were installed and 3 croascate were driven a total of 25
feet. Meathly and total advances la the crosacats to Joe 1 are shown
balews


est Drift Saat Arift 18545
er.aae se.a a.ra sena
March 1.0 - -- 7.0
Aarn - x.o - n.o
Mar ....&..9.. ...U..A


sa.o as.o s.o sa.o
An inspe ties showed that all et the advance for any was in


scheelite-bearing allicitied liasstene. The WO3 content ranges from an
estimated 0.1 ** 1.0 peroest and averages possibly 0.4 percent. The
average grade la based en an assay of 0.42 WO3 tres a ge sample taken
by the writer at the present face of the seeth crosecat from the West
drift.


The block between the 100 -toot level and the surface at the west
eat et the atas contains an estiasted 10,000 tens containing about 0.4
percent WD3• About 20 pereene of this tensage, or 2,000 tons, can be
unalfied as indicated reserves, the reaatader being laterred reserves.


The above are gre19pary estimates. Additional explorations vt11 he
necessary before a reaseñably accurate estimate can be ande of the reserver
for the aimeralised sene of the east drift 100-foot level, and the near-
surface seas est by the abatt.


Do W. a. King (orig. & 6)
ansk-ass


THRomslostrj







00IERACf.JOMS MF--104 and 104A. AND OF RATOR** MMATIVA SEP 1


The Operaterfs report, autmitted June 12, did not contain
document in support et etaipment purahased. Due to the operator's
absence trea Tucaon, I was unania to secure the mesessary. data natil
July 0.


The follwing is indicated by the inspecties of the projast and
a review of subject data:


1. Who verk portermed senterms with the conwaot and is as
reported en fora1F-104A.


3. The clain for work performed ta subject te a disallowance
of $435.98 for supervisten ($100.00 of watch is charged to Accountant)
and $147.50 for rental et the opugressor, provided my interpretation of
the contract is correst. g present understanding that charges for
supervision and thp helst are allowahle for 7¼ and months, respotively.
On this basis, 6314.38 or i of the sharge la April of $481.25 for super.•
vision and $147.50 for the compressor should also be denied. None of
the above deductions are in order it av interpretation of the contract
is taoerrect and provided suspension et work froa ¾ay 1 te Ray 17, as
reported by the project supervisor, is oensidered justified. The geject
.syperviser has explained the reason ter the suspension et operations.


3. The supply and service charges are accepted as correct
pendias an on--site audit. The charge of 475.00 for a pump, lastalled
at the beginning of the project, is supported by a certified Anyotoe.
Authority for purchase of the pump is eevered on page 4 of the contract
as the last item listed for parebase en stage 1.


4. Payment et the Geferamaatts shar* et approved charges
should be withheld ttat11 an on•site audit has been completed.


5. The Operatoria Narrative Aeport, with attached map, is
considered adequate. Also attached to la report are the following:


(a) A letter containing the statement, *to ear knowledge
all bille ents**Mnf against the Mikse Nintag company as of May 31,
1953 have been paida, and


(b) Copies of 1. 8. Lane's report en èhe Morni g Star Mine.


T. M. Remale, Mining Engineer
Minia6 Methods Branch
attains Division, Region IV







Nikas Mining Co.
W. Congress St.


Tucson, Arizona
June 8, 1953


ML% W. R. Atoring
Chief, Arizona- Mexico Branch
Mining Division Region
9. S. Sureau of'Mines,
University of Arizona, Re: Docket DNA 23¶6
Tucson, Arizona. Contract Ida •• 3370


Dear Mr. Stormst


In my report for the month of Àpril, I mentioned
the examination for. the ownere of the Wikas Mining Company of
the Morning Star mining property by Mr. T. P. Lane, a consulting
engineer of Phoenix, Arizona. The report of the results of
the ownwenation was delivered on my 16, and a copy of the Lane
report is included in this report.


On May 1 I received orders to suspend operations
until Mr. Lane's report was received arg1 studied. It had
been decided that if the report were favorable a mill would
be built if unfavorable, the exploration program would be dis
continueÔ.


Since the report was mostly favorable, I was
otified on May 17 to resume operations on the exploration


program.


Adðitional timbek sets were placed and lagged on
both the east and west sides of the mine. A e ross-cut to ex-
plore the mineralized area on the east side of the mine was
driven to a distance of eight feet from the center line of the
track in the drifty the north cross-cut e the west side was
extended to 28 feet from the center line of the track and the
south cross-cut on the west side was extended to a diaitance of


feet from the center line of the track.


Sample results for the cross-cut extensions had
not been returned by the assayer at the time of writing this
report. It appears; however, that the extensions of the two
cross-cuts on the west , side of the first level has substantially
increased the size of the óra shoot over the sise estimated
last month. †he face of the crosä-eut on the east side of the
first level is in ore but has not been driven for enough at this
time to make an estimate of the possible amount of ore in the shoot.


the end of
allowed by


it is planned to continue all three e ross-cuts to
their respective mineralized areas or to the extent
the contrant and the amendment.


Sincerely yours


/1 Consulting MinIng Engineer







(il , (il


NIKA$ MINING COMPANY


55 West Congress


Tucson, Ariz.


June 9, 1953


TO WNOM IT MAY CONC£8N: .


Re: Docket OMEA 2356
Contract Idm-E270 -


To our knowledge all bills outstanding against the
Nikas Mining Company as of May 31, 1953 have been
oald.


Yours very truly,


NIKAS MINING COMPANY


A Nikas, President


Gekas, Secretary-Treasurer







For MF-104' :Rev.)
Uhril 1932


UNITED STATES . Budget Bureau No 42-R1036.3.
O -Approvalppir þ- -53.


D TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Omds (:¾


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .. ..A 1.... ........., 195$.... Docket No. DMEA -gggg .... Contract No


Operator's Name _gggg ..gg ............. ............... ............. Minerals .


Address -GB--W --G OG--Sty--TROSOR --AP&Some 9----
Contract Amount, $__gg Government PÍrticipation:g % Amount, $.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form .


Drilling......


Bulldozing.. .....


Crosscutting ..


Drifting.. .


(2) Labor and Supervision:


Labor........... -----..---------- - ggg ---
Supervision...............-...---- ...gggg ---


Technical Services..............
(3) Operating Mat'ls. and Supplies:


Timber........... ........-------- -----ggg 96---
Explosives................--------- - -----ggi -gg---


Pipe..... - -----gg
Track_ ___......... - ...--ggg


Miscelliarkeous 1568 -1716
(4) Operating Equipment:


Rental....


Purchase.......


Depreciation.....


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes..L......
Liability Insurance...


(8) Contingencies (specify)


TOTALS....-........-


I certify that the above bill is correct and just and that payment therefor has not
been received.


Per . -... Title p .†.mn.‡......................


'When a voucher is si d or receipted in the n e of a company or corporation, the name of the person writing
the company or corporate name, as well as the selty in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or " ensurer," as the case may be.


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdletion.


(Instructions on reverse)


1524.55--- --1561. ---- --Am.u----


Pursuant to authority vested in me, I certify
that. this account is correct and proper for pay-
ment in the amount of:


Signatu ........................................
Authorize tifying OfHeer)


Date . ./.. V . o. .... .:
(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration pro t under Contract No. .................. in accordance with the terms of the contract.


MONT Y REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government .
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and 'Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and .


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any untsual
difBculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the•loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent t'o the
Executive OfEcer of the Region not later than the 15th of .
the month following.


Preparation of Form MF-104--Operator's Monthly Report
and Youcher.-All the applicable spaces in Form MP-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corger of
the form.


The items of costs aie arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February T952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF--200 as though it were performed under an
independent contract.


Un.der Item (2) inclyde labor, superyision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item.(3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical servicës,
materials, etc., used in the installation or construction of new
buildinks, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Itert (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under sitem (2) as labor costs.


Item g) includes any unforeseen costs not included in the
otller;sevenkatagories.


The original of Form MF-104 when submitted for reim-
bursalile expenses incurred under contract Form. MF-200
must be supported by original documentation or by certified
copies,of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certi‡ied True Copy (qr Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "op-site" audit, tha is, a Government-auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or .
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-·200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83-38476
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Poyn IPM
* (April 1952)


e . e
. UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE.MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No.42-R1151
Approval expires (HIO-63.


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ...Appi,g.... 195&... Docket No. DMEA --2356-----. Contract No.


Operator's Name ---ggg--ggy -gg,-,-----..................................... Minerals ..


Address -¾-W.--Cogrega--Sky---Tuesony- Ax•$sona----


AUTHOBIZED BT ONTBACT
OPERATION UmT CosTs THIs UmTs Tars CosTs To DATE UmTs To UmT CosTs


MONTE MONTH DATE TO DATE
Units Unit Costa


Raising............................... . ........


Shafts................................ .. . .......g.
Wi azes............................... ... ... _ _


Drilling: Core...... ....


Churn.. .....
Auger.. ..


Stripping.......... .....


Trenching......... .. ..
Test Pits........ . ....
Roads and Trails ........... .....


ToTAL CosTa


TOTAL DISTRIBUTED ÛOSTS..- - 16M.55 ....--- 5.92 MAI ED BY


Operating Equipment Purchased......
Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc.... ...


04100.00


8126.80


TorAT. CosTs - - ---- 1. 466 Û$$ml&
The undersigned company, and the official executing this certification on its


behalf, hereby certify that the information contained in this report is correct and REMARKS:........................... ......___
complete to the best of their knowledge and belief. ggy ..gg.--gg..ggg.. pg..ggg


used --in- $19¾OPing--be -grouns
in-both--the -seek-end--weet- 8---


Date .. ..g ... Operator gg.gg.. ..gg. . ..... .. ..


Per .. ... Titlo . .ggg..............


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a erlminal offense to make n willfb1ly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. ' The purpose of this fôrm is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the


. form. .There are blank lines, however, for those unusual phases which may need to be
reported foi a particular project. It' will be necessary for the Opetator to tlistribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purch,ased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it .will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable _basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. . This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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y 13 1953


en rædum


To a. B. Aing, Chief, dining MVision, degion IV


From Chief Malag nothods Mr., Maing alv., aegion


anbjest spril 1953 Progress neport, Docket MM•2356
Contract Idadš70, Nikas Mining do a 's Jiotain
tar fungsten dine, Pinal County, arts.


nolosed in gaintuplicata are the following.


1) Bureau of Mnes engineerts report;


2) Ugerater's narrative report with map;


(3} Letter regarding accounts paid;


(4) Forms NF-104 and &-106,


also enclosed are 2 extra copies of our engineerta report.


Is all work to in accordance with the terms of the


contract, recommend that the Government's share of the costa be


paid.


alter & Stoma


ter Å, tagas


se


orms:fr
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Re ad


lo mialter A. Steras, Chief, ¼ìaing Hethods Branch
Mining 01tision, Region IV, Incuen, Aris.


I're 1. ¼. kamalo, Mining Sagister, Tucaos, arisona
subject Nikas Minlag Co.*a Meratag Star Imagsten Mina,


ainal County, Aris., Docket M4A-2386, Contract
Ida-370. April 1953 Progress Report.


Inspection of the Berning star Mine vai ande on
any 1 la campany with ton Callas, alaar-toremaa. The object of
the laspection was to cheek progress for April and to determine i
the work continues to contom with the contraet,


rk dona la April was toand to be as £ellows.


1. The crossent to the north trem the west drift was
driven 21 eeti.


. ilmbering 3 sets installet in west drift, 8 x ta
installed east drift, and timbers reinterced at staties.


. aeveral samples taken for asaar.


he 21 teet of advance in the north crosscut was in
fractured and hilicitled limestema coaraintar minor amoun%s of
scheelite. e assays of 3 samples trem the creascut indicate the
21-£oot sene contains sa average of abest 0.20 pereest WO3•
from these samples were assayed by the U. 6. Sureux et Nines. The
check aastya were about the same as the origiaak assays.


maal samples, taken by me la the west drift at
& and 70 feet frein the shaft, assayed 0,13 and 0.22 percent * 3s
espectively.


the krant, in the Operator's Narrative Regert, estimates
that jaineraitsed sena of the west drift osatages 2,300 tons of
inferred era egatanin 0.66 percent WOg. Rio grade joes not
consider the issays taken by 1. P. Laas and skieb are designa a
by the letter P. His estimates for the blook Above the 100 level
appear to be tensonable ter the grada of ere but include less than
eas-kalt of me taferred ere seas the 100 level. Ithe basta
of 1,000 4ge feet of aimeralise area en the 100 the


Oc W. a. King orig. 6)
DNga-8356


TMonsio:tr







total reserves %er the sone would be about 4,300 tons. a stellar
toanage of lower grade ore can be inferred for a 100-foot depth
extension. The grade of the 8,600 tons of ore ter this some is
estimated at 0.4 percent WO3. Probably not over 10 percent of
these reserves een be classified as indicated ore and the remainder
is interred. Addittenal exþ1eration verk is necessary before a
reasonably accurate estimate of the reserves can be mate.


coording to Armlauf, the empany's decision on
termination of the centract upon completten of .stago A is
depeagent uþoa recommendations of Lanets report.


00414401. MF-104 ami 104>. AND OPhaAT0ab Madualva akkaitt


he telleving ta indicated by the inspection of the
pro.jeet and a review of subject data


conferma
1. The work performed and for which clata is made


witþ the oostract and is as reported en form MF-104A.


2. The supply and service charges of form RF•104
were neetsaary and de met appear to be excessive. They should be
accepted as correta pending an on-site audit. The charge for
equipment tental is for a month en the compresser and the allow ble
one-half alenth for the helst.


3. The 4perator's Marrative Report is considered
adequate. attached to the reporte ls a letter stating Se our
knowledge all bille entstanding agalast the Nikas ½iaing Go,
as of April 30, 1953 have been paid.


I. ½. Reaslo, Nintag Engineer
Mining Mettiods Branch
Mintag tvisions etion IV
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55 West Congress
Tucson Arizona
May 7,' 953


RE: Docket DMEA 2356
Contract Idm - E370


To our knowledge all bills outstanding against the


Nikas Mining Co. as of Apri l 30, 1953 have been


paid.


A. Nikas, Pres.


J. s, Secy-Treas.







IKAS MINTW CCMFANY
e5 W. Congress Street
Taosca, Arizona


2ay 8, 1963


Mr. W. R. Stormsy Chief
Arizona-4cv Mé::ico Branch
Mini¤g Division Region 4
U. 8. Sureau of Mines
University of Arizona er Oceket WSA 23 6 -
Tucson, Arizona Contract Idm-E 370


Dear Mr. Stcrme


For the second a coesnive period progrÊ: has Men serionsly re-
duced by the lack i funds. Progrecs for the month of Lyril con-
sisted of 21 feet of aross-entting, the placing of eight sets of
timbers in the emot drift and throo sets La the weet arift. 11so
the statica titabers Vere reinforced.


The quality of the tiebering job done was not ond
lack of ability on the part of the owner-foreman,
round is .not heavy . the t inter will µctably hold .


due to the .
ince the


Mr. T. 7. Lam, consulting engine , was tired by to Go". pay
examin tte tromr 47 gnó ake recor Mati:-na ocneerr av the
advisatili ty of coastfucting a mill at this tio. . Inne


to


report has not been received to. date but a copy will in eut to
you later.


A disccVery of 10V-Braðe mateÃíal has been de at cents .98 an
estimated 0.305 WO and Tas an approxionte cross-sectional area
of 400 square feet on the. ls lovel. Ute atey;c near Lao ma face
from wh? ch 6 O tons of 1.14 WOR ore ras .rur oved -.( o ear) bas
a cross-sectional area .of about 200 square fa t end is up the dir
from the discovery, Therefore: 0.30 x 400 a 120.0


1.14 x Q =r 2. C .


730 av rage
grade


It can then be inforfed that a prism of ore havi on avdage
crossesectional area of 350 square feet, about 100 long and con-
taining an estimeted value of 0.664 WO3 could to removed from the
west side of the mine abðve the 1st level. If a tonnage factor of
1§ c bic feet in plac is assumed thîs prism of ore vould contain
2300 tons;
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The deposit is of pyrometasomatic origin. The ore todies are
irregular in shape and size. The invaded yceks are badly faulted
tut the minoralization seems to be in or near the north to north-
east trending fissures. The mineralization consists primarily of
silicification uith schealite and small amounts of pyrite and
galena. The och olite últhough sometat disseminated through the
silicified.zone, is found mently in small pockets containing from
a few p unds to a ton or more of very high grade ore,


It should be realized dat this tyve of dept sit is one of the
most difficult to cample. Clannel sampling on grab sarpling
combined are not adequate and a proper sample woulò be a mill test
of 100 tons cr more,


The .inferred ore containing C.66 Og is too low-grade to be mined
profitably at the present ti e. Lowever, additional exploratich
on both the east and vest sides of the mine may uncover ore of
higbar grade, '


It will be noted th t the term "cre" tas had a rather indefinite
meaning in the above discussi n.


Sincerely yours,


Censulting Find n312eer,







BER


10


OID AT


e d on itted by


. 119


y 1 1 3







Protetty nd Loc tion.


The protetty of the Vikas Mining Com any comprises the
" orning 3tar" elaim and seven otter claims contiguous to it,
all patented. .It is located in the norther y portion of the
Santa Catalina Mountains, in the C16 Hat .Mining istrict, in
Pinal County, Aristna. It is arrtexim tely eight miles souther-
ly ty road from th town .cf Oracle. Some six cod a half miles
of this route is over the hard suffaced Mt. Lemon Poad and
the lett one ank half milels is good mogatein road, witt
occasional steep pitches ut to .the-mine. Oracle is thirty-seven
miles by paved hi tway from Tucson.


e 11kas Mining Comrany is a limited rartnership com-
Tosed of four partners, all residents of Tucson. The property
18 owned by "ts. Uzabeth L. cod.cf Len Teach, 37aahington,
and the Y. .C.A. of "ucsca, Arizona and is leased to ite Aikas


ning Comrany oft royalty b ists (10 ) , for a térm of five
(9) years, venevntle.for five (¶) yearn. The leare is dated
January 3, 1952.


Historx...nd Froen on.


The first min 3 interest in tLe detrict dates back to the -
turn of the centurir, .eben numerous old uarts veins and
r tringers were discovered. A modest eld producticn was made
a few years later from a nuinber of ph:ces in tte immed3ate
icinity of the gr4pont tungsten develornentsa


The resence f Lungsten, in tLo form of .the mineral
scheelite, was reccEnized n' an early date in the guarta veins
and in certain silicified limestene arens, but the tungsten
had little or no.deonomic value at the time. The advent of
orld Mr T, howevpri.created an urfent -de:Tand with consequent


high prices for the Metal. In ite enouing intensive se rot for
tungstensdeposits o scheelite .cf commercial value were dis-
cover3d uron ti e ruing tar" claim, aa? upon the adjcining
aAversely owned "Pufe Gold" claim.


Nach of the above claims yfofoced tungsten during te .
ar, and while no complete authentic recorðs are available, the
reduction appears te have been substantial in amount, despite


the rather small 60019 of the operaticas. elected cre wäs
concentrated in s 11 plaats in the neighborhood, and some sinall
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lets of elece1 corte hi L r e cryde ero a chirpod to out-
aide .Luyers.


c11ewin ne entien of hostilities, tLe pride of tungrt n
decline Tracípitately, end all Sn3as storfe0. Lator, during
occa ienal periode of totter ryices, some storefic.seall lo ser
p cduction was'29ôa, but it was not until the cutbr« at of erld
War I th t any serious deve opment woo undertaken. en entry
of the U. 7. into the conflict, tLere wo escin en urgent de--


nd for this str-tegic detaland this led to the octablistmùnt
of depots for the purcLane of crnde om for gevarrr Gat stock,
piles with a fixed moderately h gh price for Wo , "epots were ,
estelisted at .Phoenir onò at Tuest 3.


During the porief 19+?-W, the Fivera Lyos. operated the
Vernin? Star 3ne under lease from '~rs. Jood. TLey milled scme
four to five thogo ad tens of ore in a snell plant located some
two miles from the eine. he ore ¾ce selectively mined from
stringers and obúses and occasicnal high grade rockets near the
surface, and much of it was clodely s rteß. Will feed is esid
to have overage about two per cent (2 ) WO).


The Meraing Otar "'níng Comreny purchased the lease told
by the Eivera Tros. in February, 1944, and tegen shirring cre to
the governaent stockpile. Productica oc3tinued at an increas-
in rate until the term$nation of the steckpile purchasing pro-
gram in .Tune, 1§¼½. Thereafter, a small tensage was shipped to
the Jacobs custom mill in "ucacn and then work was sungended.
ctal production by the Contrany was arrrex1mately tt3rty-two


hundred (3200) tond. Tt is said on goo6 authority that this
ora averared approximately 0.90 0 .


During the. ye rs 1943-47, the audina '"ine prcãuced
approximately 12,500 tous from the "Ture Gold" claim which adjoins
the *Morning ûter" claim. Of this Ecnnage, some 8100 tons,
assaying 1.51 WOg was -ohip ed to the stockriles, and the rest
was milled at the $acobs 11 in Tucaca, and is said to have
averaged about the same 90) content.


A cide line thich is co on to beth the,Pure Cold and
the Morning Star. olai e Taases throu h the crofring of the ore
body, which was mined by the Maudina Comvany. The n ning.action
med to a disputo en6 a court suit to determine the equilateral
ights"of each claitn. The docision favored the faudina Cerrony.


The suit resulted in a clear definition of the limits of mining
vermi saible to each part , and Sie vos important to the Bern½g
tar claim since the deposit extends well into fornîng Utar ground.


The Maudina overations seem to have extracted most of the better
grade ore in their portica of the deposit. The portion of the
deposit talonging to the Morning Star claim has been Tartiálly
mined, and is being developed -tt tle present time.


Activity in the .arca come practically .to a standstill
otortly after toimin tica of the stock piling progratp in 1‡½,
and remained so until the initiation of a five-year Sove n"tent
purchasing plan in fúy, 1991, with a floor price set at 63.00.







unit.


The lika Ain og comre y shiero arrroximtely yo tons
assaying 1.1 Ög, to a cue.tom kill crt -Arache. Junction in 19¶2
an a small neouw vas milled in a ovude local plent.. TE.e 111
run was altoget er unsatisfactory tecauce of Leo codrse grind-
ing ud because of a poor arrange:Mont of the 111 circuit. The
omfany obtained.« farticipatin ""SA expleration lean in 1952


and work gnfer that contract. is presently in prc,ra s.


Geoloav end Vin talizatien.


The rocks Ú the 70810 are of Tal c :oic and 70101 :trien
age and ccasist princirally of 11 e .tone otele quartaito cad -
granite. The ecot conspicacus struct Tai l'a L e is to egul .
fault which courpos nert)went oly vith soutbuesterly dip tiro h
this rart of the uta C :talina custa*as. The fault tring
ranito on the acrthea t or footvall side in coatûct of h sedi
antary and otaderrlic rcous ta the acuthienst. Le fault zone


is irregular igraibb tut generally ouite tro:0, and T-yested
movenant hof ofoute:1 Feny * arallel fault phnes vîtrin it; and
the stresses táve developed a vultitsde of miner fcut a ' ad
fracturen extemdjag tL varyta strikes ad dits for copsidor-
able Pietences to o the over176 3 Teoks•.


The Vandina deposit (Utich trends :Mto Ferning Star round)
ccours in a per 11el fault zone > thin * Re egul fault sene and
at some istance from *te foot well ranito of the sene.. The
mineralized sections show hißh silicificatica an" enme brecciatira


d in placco intŠnse fracturing.


he pr Scivil "ctn'ag Star 17ki e 70. O a ilicified .
lisentene f:a s located como two hundred to t souttetly, from
the east end of the Mogul faul zone ore bcòy, -cad the greater
port of the fast prcinetica ha cCre fred workings in this de-
posit. The limestone 10 inters eted b a.number cf ka3or faults
wit} frequent Puator course openings along ti en, ad many re-
lated rdner faulto; an chrs10cafrostufng 10 evident tLrough-
out the aba. The hajor faults fall into two Boneral cla es,
one striking ncet storly n3 Ate other _ncrtheanterly. The
dips are enerally coutteriy end ät Tognts -ef intertectica either
fault mi ht offset ite other. TPere a s no rect lizable pattern
of faulting which might serve as -p maide in the explcratica for
cre, although in Li. few in tances ti ere is como evideace that .the
trace of the .jundturo of tuo major faults is a favorable place
for ore cecurrence. .


Facters which caerdagly cuat all he pro- ut or tté
occurrence.of scheblite in imnortent amounts ares (1) firm
11 esto16, (2 thirly abundant to ta, ud (3) a pronounced


odlici ied


3-







fault plana, 3dith inor faults end fra turen n the limentene
above the fault.


The.ere in rol, set elite, is Setributoß in extrece-
17 erratic faaWion throughent Ito n111eified lirentene :ass.
It Inight cecur ta oc ses er rotetes opv rol enuore, fe t in area,
or er strin era ok..grourings of parallel striagers and, very
fre uently, o fine dioceminatione thre Fhout a large area.
Marses of pure - Uneta. suricimded by aterial with cod scheelite
content is a co,con cecu rence Most cf the scheelite is rot-
tremely fine an nach cf it tends to pulverize en breaking,
although acme fairly larte crystals are occacicnally seea. The
scheelite is generally accomponied Ly an appreciable amount of
lead in - the ferrà of' gdlena (leed seletide) e cerrusite (lead -
carbonato) and stolaite (lond tungotote)


oveley,aßt,, AGeo Batchasì


Ti: e Itain nothiWS of the "craing : tar ine eencist of a.
Loirfr Tuamel 6 It'dle Turiel an 3 per Yunnel, and e shuf4 110
foot-deep vlth a loval dt 10Ñfeat.' nao ttere is lory hole
and numerous pità .and outs above the 'SOdle and Upper Tunnel
levels, and some otoping in each cf the tunnels.


The Lower moe\ Mit and the staft are developrients in
that portica of the fogul fault tone ore body thich exists sa
Ferning Utar ground. The tunnel was driven as an' adit in the
fault zone. The foult tone trends a little north of . went and
ips kontterly at cheut 4°. The ground a nye e 0010 has


toon mined as an open cut for a fintance cf afgrcximate.S forty
five.feet from the orieinal tortal, e dit tLen recses through
thirty feet of óphrse acteelite mineralizatica,_and3n the last
thirty-five (3§) feet ( Oding against the toundary), it en-
countered a concentraticn of acteëlite. The Mikas ining Ocorany
stopred above ti e lovel o wittin a few feet of the surface and
shipped from this place §¶0 tons whici were Talled at the Arache
Junction Mill as noted earlier in this report, he floor of the
oyen cut was eined to a reported.derth of six cr eigtt feet
and the opening 211190 back with diacerd rntorial.


Le chaft, and the verki lge ributary to it, is a O
participating lean project. 700 skaft is ,110 feet deep en
was startad in ore in the fault zone. t raosed out of cro at
a derth of erproxicately fitt n (li) et ad continue to he
botton in Larren notorial. At one hundred (100) feet, drifts
were turned off esoterly and westerly in troken fault tone
material. The drifts "neonnter numerous creas faults with varicus
strik s and dips.. Unter soapage here h de t: e Tened heavy
and timberia is Vconsary for support c the e,ronad, artícularly
in the eact drift.







he e ift. is largely in en Ptono Rh enly
oce 01 Ital me4607 Brets af seine11tc until, t a point £1 Ly ( 0)
feet from the shaft, arrtecioMe ac enlite to ins to stew sad
continued fotecco thirty (3¾ f t. he drift wee stopped in
barren ground at eig: Ay-four (W) To t from Go a ft and very
cloce to tLe pyoterty line. eressent be her a driven tacrtherly
in .tLe mineralise area, an atowo a úmall amount of setholito.
for eTacut twenty (2 feet but tho facktf tM c en cut, et
twenty-five ( 1 feet, is I arren. The cobalite tore is arrerently
the owmari ést asica of tLe. Mneralizatica in tho Me t and
of the ??it.


he sa t äktft har, boca driven ffr dicten e of ón
hundred tvonty-eittht (12 feet from the shaft, and is in
Tractically barnen ground threathout. At ninety (901 f t frem to
shaft, howevery a.good ratch of scheelite was encount ro in
the acrth vall öf he Øift .in here silicified li:Ne tone. Shis
showing is altaat directly under the stoped area in the EØW1e
TRAnel, apprezin tely 63ghty-five (55) feet vertically above,
and is atent one hundred (1 0) feet easterly fro , and one hundred
orty-five (1 ) eet Unicw, the Ildned in a ¢T the Sprer Tunnel.


Crees eu t is now n vregress .in onch and e i e one
hundred (100) oot level to exilera for to sibla o rd ex-
tencien cf or o his horiaco.


The nuel a on, driven utiv terly into
the hillside ofter to in thrcugh thirty (30) foot cf lew
prede i terial it e countered an.or bcdy which Las been Ained
in a room some birty- ive (3¶) feet long and twenty-five (25)
feet dde, 20 ten (1") to twelve (12) to t Ligh*. Consider le
drift?ng he:?ca t a Maen area 16 no r veal.eny inrcrt at
scheelite mineralizatien.


The Unrer Untiel opens into e lery tolo et thirty-five
( 6) feet, from the portal ?.nd at ninoty (90) feet, a ho:7t cross-
ctorens inte 4t' red à?ca of p17e-like form extending from a
short tátance. tele tie level te seine fifty ( ) feet ateve
the le el. e dtere opensi .en ena ide, into .the uvrer y Pt
of the lory bole;


cattèrò äe eelite minereldattka is res a en he
utface in a acyth er terly i ection from tt upper edge of


the 'lory hole- to e icy of tre ridge - a SF tonce of cut
ne hum6red fifty (100) feet - and high gratie scheelite Las
een ef ned fr m.a number f stellow yt ts 2nd cuts in this area.


Te Faserves onÑValues


Pecause of the irY'egular outline of he 19e erhiess
ud tb avtre.Tely erratic dietrßbútica of scheelite, it is not .
ossible to calculate the Pennin918 cre r;serves in its orthodox







wanner, Tue. interval segling en two er tir e Ados of a block
of ground. insted y reli noe must he klaced u en judgr ont baced
uten perfer Wee rectrða as to tchinge n Sr e cf y;:b:rlal
extracted from varicus werMug pinces - with. uo re;ard, of
course, to strgetur 1 auri sec10cical cenditicas as they might
afTect furttet etatinuity of die i certaen directicas. 1so
considerable er Urtdence must be placed cá obs rvation and esti
tien with th Mneral Light.


Tre Mogul fcùlt mone , to body es not s'.ar to UTP auch pcosi-
Lility for develcring any worthWhile amou et cf er unless
the deeper espieratica acw in vrrCreas U seleses no ething ticre
attractive than the indå iTerent r mults revealed to d te. ' he
miner lhed pòle is limited by tUe reop-rty 116e on one
ty e £ading out s it apprcaches quartzito country rock
other (f ) end, a hert i t mee te ond LLo GL ft.


Gad, and
en the


The "crains tr er cecurs ti rongt out ca elöngated t:acs
of silicified life tome th ch trmès I ty a lon? axis of
al out ihr à hunited (200) t ad c. greatest width of cut.


hty (300 fdot, .in tto ve nity of. tLo glory hole.


Th re is mueli dicue-½ ted scheelite in tLe es nG fre
uent high gy do huriches, fut there are cleo dreas Mch are


enti-ely terren et caly very sparsely min -rali sed th scheelite.
everal ðevelot eat hea ings riven deeply into 9.e ti 1 in


.the minera113 lhe tone, do not ihn: any interer tin cecurrences
of scheelito a vt " est tht, like so many similar deresits, Ate
ore zone is bhp.21ew ith a 1cw r limit roughly paralleling the
contour of the hill surface. e Yhele depec$t ydgit, howoven
be oc adir½r er 3ts pas Stilities e , a moderately large scale
low-gr de t Esten prcducer, xcett for the lack of water for
milling 1ccellympad , more importást1ÿ, tocause treatment of
the ore is .giiMicult and costly.


In difending kr r rves, it is naceaa-ry to esta lish
a fiyure = hich trill be ti e ocrachic cut-eff rede, i.e., the
rede of cre teicy which an operating leas culd be incurred.


The operai oro Cie tentatively considering the ernetruction of
a mill at a point om traty-t: ree mil^$ $ t at from the che.
The ere haul .woul be deat-grade (atout two- hirds of it on
paved M Simy at estim. tof etet cf ¿T. r tcn. S he
writer e ti, tes that open cut en lory hole m1MY en the pro-
poser small po' 16 of operations (thirty (3 ) tons per day), uculd
cost atout .00 per ten, 1 leluding the ten 1M of Gene waste
and the perft ye ce cf some develomaat in I e ore zones. Millin
cost is estiratea ut. 6.00 per ten. Le total of ttoce Itors is


13. O, and if to this is aded boyalty, a return of bcut 14.
Le required for . a break-even on costs. Te not return ter unit
of tungsten would be strut 37.00 rar unit (see ?:elow iaitder " 111-
ing" and " arkotine;." . It is apparent t en tt t the grade o







at t rial milled oculd need to ha a cut 0 03. Saing la
the Nogul fault zone à sit woul te ynere coatly anð probably
a grade of 0.6 WG oculd to the econonic cut-off f<>r m terial
mined there.


The writer tcök a numb r of pl s in she crea of the
ogul fau t none oretedy. There are shewa en the sketch thiet


accomrani a this rescrt, alene with sche sangling b CLhere.
TLe oben cut en the dit levelTre uced several thoussad tena
of oro viilch 18 known to have averaced - Boxe 1.C WC ', and
the present öpárations mined 550 tens Litt avero3e e 1.11+ WC3
in the stope at the end of the level. The cut in tLe floor
of ite level in naid to have etcwn ore in bottom. The .
shaft showeŒ ore for a distance of fifteen ) foot Felow the
collar, and o.sa Fle from here assayed .63 03. TLe writer
sampled a select dump eentain og a' cut teen y-Tive (25) tons
of material from this portion of.the SLatt, and ottained 1.23
WW: also a nuck sample conta3919; some discard met Pfal was
taTren from the flcor :md reet wall of t\e -tore, with ausay of
.81 a. Al chet er trece a says in"1eate a grade of 1.0 , or
eligt t1ý hi cr for tlir or at this horiaen. 'il a vidth of cre
arrears to be ci out tvive (12) feet, na e length (omitting
the thirty foot length of Icv-grade ratorial tetween the cut
and the stone) is approxinetely seventy (703 feet. Tha dorth
to Abiel. toscré -'111 extend -.is.con3ectural. Sampling in
the p:eft and .cf the one hundred (lco) foot level in the aft,
shows a twenty-five (?¶) foot length of soberlite mineralizatica
of out-marginal trede (avora ing cligLtly tmder 0.¾ LC3 . It
vould seem reaceaabie o assume tL t the ere in the est ud of
the edit will extend, with royat e grade chout half the dis-
tance down to the ene hundred (1 ) foot'level.


The block thererere, culd contain approximately eighteen
hundred (13 ð) tous with overase gree of about 0.8¶ EC).
Abcut two hundred (2 * ' cas of cre remains in 100 footwall
and ed of tho store above *Le dit level, and this con be
assumed to häve a 70 content ateut the c: me as that which was
extracted, i.e. 1.1 . 7t is the vríter's opinion then, that
there is availaÊ1e in this ore body some tuo thout::nd ,(2000)
tous of reasonably assured ore having a grade of 0.8§JiN39, or .
better. There ôces act saan te te much possit211ty for ciber
ore bare unlace the exploration en the one hundred (100) foot
shaft level finds cre at het horizon.


Ore res rves in í¾e "crying Ptsr deresit awe centered .
about the store in te middle tonnel end the, Store ad 21ery
hole in and a§cve the arrar tunnel. ."Te ice cf the store -
craning in ttò' midle tunnel $ndicates thet cut eight tundred
(WO) - tons oc rined from here. To fleure is avail: :lc re-
ar ing the 3tade of this cate dal, but treau atly it evera ed


C.7 to C.S , G2ace that was:Ucu the ecomenic limit of 11aea le
ore at the ties the ork w:is done. The mineral light stews fine
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disseminaticins áttd thin sea s of scheelite, and Bone taoderately
high grade bunehes, in .the roof end . loor .and 3n places in ti e
walls of this erking place.


The better ore lies alcng a steep east-dirring fault plane
which is the limit of the ore on Ë¾e coat wall of the stoped
ar a. A stallow out en the surface just eact of the portal
of the tunnel þas been "a'e along this earn fault enû the
cut and dump phon food scheelite, and Sevaral tens of high .
grade were produced from the cut. Small tonnare say .t.hy_qe.
þundred (309) tops, see a reasonably aneured in tie stoped
area, and it soms prehable th t atent as uch more cre will be
mined both above and below the stored crea pa that already
mined (800 ons). Tt sers probable 1so, that the .cra in the
pit outside the tu1nel will be fcund o3'e a een inuation of
the ora body mined in tTe stope. Total probable ore h,re m1gtt
be reasonably eatinated at .one thousaqß (1 0#) tons assaying
about .7 C . Further ore possibilities at this place are
limited b tho roximity. of tLe anyface stove the ptore end
by the cuartaite formation just east of this place.


The glory tole, and the store donnected with it to e pro-
uced the maj r fart of the ore mined in th?p Ëopesit. Good


scheelite minoralizatien is.wisible in the north one vest slopes
and run of the glory hole, and it is reverted that good ore ex-
tends into the T1cor of the Flory hole Ïnew ecv re" th d.ebris).
The adjacout stope is reported to have produced a considerable
omount of excellent cro, and much seteelite, so e of it in
h'gh grade endoos is v5sible in the walls ad in the bottom of
tte store. The sÊore orens into tLe utrer eart of tie alory
hole an oed scheelite eineralization is visible irrîho eennect
ine y sa o. The síso of ti e stope ont lory hole openings -
inò$cate that como tyree thougand .(3370) tons Las feet mined
here. The glory hole ore is said to have rurt just under 19, and
that frem the stope (wtere high grvde rockets. wre selectively
mined) averaged considerably over 1 20 . The stope ore has
been mined through a vertical ran e of sŠty (60) feet. The
steal di ension of the proven mineralization of tYe combined
tore en lory hole is castly th'rty (30) feet by eighty (80)


feet and the contents of bleek (with average b 15) t of forty
feet), is therefere styreximrtely 7,¶, tems. Of this rount
about three thousand (300 ) tone har been extract 8, leaving
4500 tons in the 10ck.. ince m ning vos in ryce,reas tere up
to the time that tordnaticn of the steekpile puretasing pro-
gram forced Ruspension because of less of a ready.narhet or
the ore, it can We inferred that,- otherwiss, naa eculd þave
continuo , with te grada of ore a ut the s a as .in the root
i.e. about .


Tl e mit r elle es tLat 1 0 ene vould te e featonatte
estiente of the arount of on asured1ý available in the above







erve gud th t the be Lanc of the tonnage la the Ulcek 0000
tons) can be ele sed as "probable ore." It is worth acting
that a drift n the middle tunnel level asses directly under
the floor of the flory hole et.sixty (60) foot low y elevation does
not show important tungsten Inineralization, thus indicat9ng thet
the ore Aces not extend downward te this horizos, at lea'.t la
the area Opened b F. this one . evelcynont headin?. Howev r the
stope ore is-Unown to extend at least ^1fteen (1§) feet below
the urter tunnel level and the assumptica of some . further ext n-
sion see s instifiable. . If this extension is assured at ten
(1 ) feet, an ad&ltional two thousand (2000) ons might be added
to the atoye stimate of probable -ore.


Since minth ideuld bá dona in a less selective m naar, the
grade of cro oculd be lower than the grade of 19 or better o -
tained in thë Mat. The riter would ansign a grade öf 0.8§


04 to the stiented tonnages of aScured and pret ble ore.


The surface etween the lory hole and the crest of the
ridge, shews cod scheelite mineraliantida at a number of places
and soll abounts of high made beve been éxtr eted from several
shallow cutd. . It -seene pos ible thnt cre vill be developed in
this area alther b extensions of the kneva cre.11mits, or by
further y orgeting of the better surface. showings. In the .
writer's crialen it seers entirely possible. tiet, an enount of ore
at least eenal to thet tich is now estimated as reabonably as-
sured and r bable O Tyroximately 10, O tons), will be developpd
he se.


at Decovered
Tiensonably Tychable ble Va ue 30


etop AnsprM tr Cry Ore 9/0 J'ar Uni


ogul Foul ne 2 0.9 29.
Torn 1 600 6.50


So 6000 10,0 e C. 25.50


3th est oc t et $1 . O por ten in icat 6 profit on
the a ve c :ls 11. O Tyr ton.


Mining


The sm11 ene út of ore Tr esently available in the "ogal
Fault one 970 bcdy, would be mined by ec bia tic¤ shrink
open store methods icrkin? from ite shaft in that area.


and .


TI e ore of the Meen¾g Star oro Ucdy would be mined pr13eigally
by Alory hole and oren cut teethed. hatever underground


ning was o uculd .be b open stoping. The ground is very







irm t 70 a G eeuld be safely mined in argo cLambers .or reo s.
o hoisting or ymmping would te required .


The tuin*ng eduipment .rpeutré enta of a bro.joetoi small
scale operation, would not he 1 re and culd conciat chiefly of
a comfressor of somewhat Intgor e racity than the. 125 ca. ft.
rental comfreenor now in uppi beme dril1118 equi'Nant in addit cn
to that on _hand, on? 3eme diacr items. Inter, when- the otenin s
are largert a- amall 6ozer with eV-loader attachment would be
useful for selecting 02.0 and iscarding waste on the floor of
the pit and posMbly in large store areas.. Altogether, an im
mediate exiónfiture of Z§00A. O and e later expenditure of
ancther 35000.00 would cover the e needs.


Milliv änd rk tina.


The ora requir s fine rindin er effective recovery of
the scheelite. letatien treÃtednt is nécessary for removal of
most of the 1000 content ,nn concentration of cline echeelite.
A small amount of lead tungsts.te in tre era is not Gerarable and
the pre'tnee of this Finoral in the concentrate results is a
serious reduction in the price receive6 for it.


Intorotcry tioptin of the ore ha a choan th t a 7 recovery
is the beat Abet can to realided. The flow heet rect½mended for
optimum resulta consi ts of ecarce ernshing fo11ewed à rod till
gri¤ñing to 309 and tatie concentration, anF tEen ball mill rind-
ing .to 100 folleked by letation. The eencentretas must be sent
to the plent of "h 3. 3. Vanadium Corýoration et Bishop
California for refinint to eat arket reguirements.


Tests show that 27proxibetely 3 of the WOg content of the
mill feed will te recov red in a 6 table codeentrate en
40 in a 1¶ - flotation ecucentrate. The r rain . of
in the feed in lest in to tallin s.


about
ec3


TLe current I' ce raid for the hicier grade ta le ccacen-
trates is 4 per unit of Om anR Por the flotatica concentrat 8
$38 per. unit. The transport&tion cost o Bisher is about R¶¼ per
unit for the former end $1.50 for tLe latter, and the not brices
paid are therefore $44.6¶ ond $26.TO resteetively, or 00 average
of epprcximately $0 ydr unit of 03. This means (at 75 re-
covery) a not to the nine of 0 rer uni t of 03 in the cre.


It Ens been sus ested tt t he mill of the Gold folà U ning
Company at acte Junctica, whict is now idley might be leased
or millina ornior• 3tar ore. th se e re-arren emant of îh,


oircuits ud the .Ritica of some ,iner itend of equitment, the
mill ought to pprform catfisfactorily on crains tar cro. he
haul would be proxin toly one hundred (100 ) miles, level or
evn-grado, and all but fifteen miles on ysved. highway. The
auling coat in esti ted at M. pr ton en p custain volu e rate
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of product en. Ete ed iticnal Unulir cest eve thet to the
proposed miil ette 92.00 79 ton) acul to largely offa t by
the greater âconomy in milling, et thic larger pient (100 tens)
per Gey capacity nd the funnitility of taking cv r this mill
en a le ce boois ouM th refore hingo nyon e torma of the
lease.


A castel convûrsation Ith a y rty ee sected ith. the
compeny cidag the mill in ic toe that it mi t be lèrned en a
basis whichkeuld retras at -a cost of cround 1.ÇO rar ton
uld. 3 o dit*coal ecet, tica, ovér tilling'et" the proposed
111 site nearer the adne would be about .00 por ten. Ob-


vicusly, a fÄirly anbstantial ree rve of cro would heed to -
Le Treven to emortize, at several dolk.rs per ten, the contem-
plahed new raill construction (estireted cost round 9,000.00)
and consideration cucht to.be ;fiven to the time rl out and to.
the risle iwolved in enking such an investment.


Peco manded fiárli


It-is reece endeô t} t a raico be driven in te minarelized
area in the west and of he one hundred (100) foot level to
connect with the tore above.


Its is rece ended thit demo of the better shcWings in ite
stope in iti miadle tunnel be bro en into, end. that ty stallow
cut east .of the portal of ttis tunnel, UMch arrears to indicate
en extension of the store ore in this direction, te further.
tested by blacting in fe walls -ad ands.


It is rec onded that tho area Telev the floor of the
upper tunneiÃn tie vicini ty of the lory hole be explcred more
fully by chart exploratory drifta from tre main drift.balow.
An old caved -etute here errearn to Frve a r: Ise into i ha Tettom
of tte stopo, adjacent to E glory hole. The wri ter was not able
to learn definitely if a commoetion actually e ists into the
stope. In any event, the vert132 place should be cleaned out


ad the raise examined and if it. Poes not conaset with the
stope, it chould be advanced to do 80•


Some oxrlerËtory ofrk ty shallow driflin and blasti 3
ought to La done en toes of the .ecer ist resting scheelite Chow
1938, on the hill surface southwast of de lory hol , y rtical y
where ti h rede -tas ton . -cu ut.


avere' le results frem tFe GNye ok veul o mei'e certaß3
in se e in3tencas, Le cre Uhiet a ne cicace :is reaucobly
escured: MG « etter .inotoneef t rial ne clarned as
Trea:r le cro, Ristt tece e en:w was ne n still. ether
instances et trefiv chew?9 se Lt to indic ten as glaces
deserving nero e ieus prospecti]B.


o cf the here yk ecuid prevido nocaci ary openinOS
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or mintas o errtiens n" sono ef it vrodace to produce ere
h ch ::ouh a e stock pile fer ny ter tiiling orcration
hich DSph her ua6ert on.


caelusiona


The actimated reserves of reasonably as ured af pret ble
ore are small -- 3& 0 tons and 6 0 tens, restaetively - und the
per53hi11ties or developing nay 1c.rao ar.ount of a M ticual err
yp or to La nite lirited,


hile mi Lling of the era TrcMses e cod profit margin
(about 41 por ton3 LLO nuantity of r asonably achuted cre is
not "u'" felant to o pay (te cost of a MIL instellation; and
the esti ted robaMe. Dre is act ind cated dith enough surety
to a"ford c pound b is 'er a largo capital outlay.


Tre work recomen ed in this re ort toestler kith the
explcration boin one UM r * A centra t, mi ht prove
su icient. Ora no tbt he ecata rueti n .o.f a mill would


up
be


ustiMed, hat untene this now cre is developed in subst uttal
arount, the project ni t prove o be little ore t-han a " ollar-
tra ing." 07070 ition with pros-eet for caly a 11 profits from
a 1 rge i½vostreat.


I Sculd not reeerend building a taill at táis dre, ut
inc tead I utuld advise tolding ti e ther in abey ace y naing
the outcome.of th evelopment now in prfyreas and the recults
obtained from the rfor ance cf to recer ended ork in the
ufr e port of tte 1e,


y anwhile, Uculd expler : ti.e to cibility Of develoria en
outlet for the ore eitLer et a ou tem 71: at of at a
plant h?chdch be 19806.und u th some revor.9pia , mde
suita le for pilling the cro. Ëna uch roccibility h a teen
iscursed- in, this report,. 93 if renconable tera:s can Le


arran led th23 culd to a. legien1 Troe ura trcMaing a
Trofitu? (e operatic3, despite a comevitet Icii margin of Tr it
yr tonnillod. Le "iraces reonited would e mostly or
orkin ¢a ital.


hed isona
sy l 19 3







Form MF-104 (Rev.) UN ITED STATES CE Blidget"Burpan Nost2 1036.3.
JApril 1952) Approval expilesf6-30r al


RTMENT OF THE INTERIOR Mads ation
DEFENSE MINERALS EXPLORATION ADMINISTRATION 16.iO


OPERATOR'S MONTHLY REPORT AND VOUCHER L Já $5


Month of 6 Docket No. DMEA .... ..... Contract


Operator's Name .. ...gg, ..--_ Minerals .
Address ... ...........---------------------------og. ........------


Contract Amount, s Government Participation: ..___.% Amount, $


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monttily Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent "
Contracts:


Short Form


Drilling.... .
Bulldozing....... .....


Crosscutting.....
Drifting. ...


(2) Labor and Supervision:


Labor......_. .... .... ..


Supervision...... .....


Technical Services......


(3) Operating Mat'ls. and Supplies


Timber.... --


Explosives --- - ---- --- ...----. ... ...


Pipe...... -- - ---- --- -------- --- ---
Track.... ------- ---


(4) Operating Equipment:


RentaL._ ----
Purchase.. ----
Depreciation..... ----


(5) Initial Rehabilitation and Repairs. ....


(6) New Bldgs., Improvements, etc. ....


(7) Miscel neous quipment_. ---- ---


Sampling and Analysis. -- -------- .. ---
Payroll Taxes.......... -- ------------- ---


(8) Contingencies (specify)


TOTALS....------------------------- - - --- -4- --- - + -S-----


I certify that the above bill is correct and just and that payment therefor has not
beeggeg ggg
Date ..__ _ _ _ _ ................ *Payee .... ...... ..--- ----------------------------


Per .. --- - Ti - ------------------------
*When a voucher is sig d or receipted in the me of a company or corporation, the name of the person writing


the company or corporate name, as well as th acity in which he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," o essurer," as the case may be.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


$ .


Signat
Date Authori O )


(See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
.T&w- er~J 70


Exploration Administration project under Contract No. .................. in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Executive Officer APR 28 1953
Signature ...... ........L. . -.. .. ......... .. ................... Title ..................................... Date . ...........................


NTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.--This is a statistical report of expenditures
which shows costs for the various types of operation;
and .


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. . In .
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;


. logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's .compensation
msurance, repairs to. equipment and sampling and analysis.
Only that part· of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be meluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ·


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF--104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation.or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté dignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crossoutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


GPO 83-38476







Porm MF-1 Budget Bureau No. 42-R11ð1
(April Itto2) Approval expires (HIO-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .. .... 195. Docket No. DMEA. Á$ .. Contract No.XIBite 220. ....
OýJ or'ÉName ..gg. .gg.gg .............. .. _.... Minerals ...flBigâÝ.St..........


AUTHORIEED BT CONTRACT
OPERATION UNIT OSTS ÎMS UNITS THIS OSTS TO DATE UNFrS TO ÜNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting--------------------------- ---
Crosscuttin y ... .......


Raising. ... ........ .... ..


Shaftd.... ... .............


Winzes..........................


Drilling: Core.........
Churn............k.


Auger.. ......
Stripping.......... ...
Trenching.......... ..... ...
Test Pits.........-... .. ...


Roads and Trails... . ....


ToTAL CosTs


TOTAL ÛISTRIBUTED COSTS.... ... REED BY


Operating Equipment Purchased. ..


Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc...


. Torg Cosos............... ....... dg )


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:...............................
complete to the,þest of their knowledge and belief. RAMfd #A AMŸñWS #A #¾a


Date .....gt .. perator ...g .. .gg ..............


Per ..... Title ...¾ ML.............


NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a w!!!!btly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdletion.


(Instructions on reverse)


(For Govemment use only)







O O


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has béen provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







Tucson, Arizona
April 21, 1993


NV. W. R. Storms
Chief, Arizona-New Mexico Branch
luning Division, Region 4
U. S. Bureau of Mines
niversity of Arizona, Tucson, Arizona


Re: DMEA Docket 23¶6
Contract Idm-E 370


Dear N . Storms:


e hereby certify that all bills outstanding


against the Nikas Mining Company as of Narch 31 have been


paid.


Sincerely yours,


A. Nikas, President


J. kas, See-Treas.







e . 6


$$ W. Congress tr et
Tucaon, Arizona .
April 12, 1953


N . W. R. «torms
Chief, Arizona-New N xico Branch
Mining Division, Region 4
U. F. Bureau of IIines
Onîversity of Aristna, Tucson, Aria.


Het DNEA Dochet 2296
Contract Ida-8370 -


Dear NP• Storms:


T ere þad been no discovery of ore of eemmercial value as of
Febrúar¶¾ Poth the east and west drifts had been driven to the
limit silowed by the contract. Sixty feet of cross-cutting could
ha done Þut the minaralised area on the west side had met been
opened far enough to warrant crons-cutting, The mine was, therefore,
closed on March 1 to avait the decision en the aanndment to extend
the drift into this mineralized zone.


otification of the approval of Amend ent To. 2 was received on
March 6. The wat r was then pumped out of the mine and verk was


on March 9.


The shaft station was timbered end two sets of timber were placed
under some bad ground in the east drift.


Drifting operations were started on March 16. The east drift was
extended five feet, the vast drift was extended tvanty feet and
a cross-cut en the vest side was driven seven feet.


It was originally planned to cross-cut to the south in the weak
mineralised zone at highty-five feet from tLe shaft on the east side.
However, the grovad en the east side is so badly fractured it will
require a consid fable -inount of timb ring before it would be safe
to start this creescut.


Two channel samrles were taken, one at 70' from tio shaft en the went
side and one aciosa the face of tTe est drift. The a. says for these
sa:9ples are steun on the encle ned esp. TWo grab. samples were taken


rem tie mat^rial remeved from the . st drift as follcws:


66' to 7¶* - ópany 0,42 WOg


7¶* to face - * 0.11 WC


Although ite asocys are low the zone o silicificatica on the west sido
extenðs from atent 4¶• to the face et ti e drift and contains many small
rockets of high trade ore,


Cress-entting will be done from the vest drift and the east drift will
be timbered for about 89 feet so that a c:oss-cut can te driven to the
south into the mineralised area.


ultant







UNITED STATES
DEPARTMENT OF THE INTER OR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 . C.


224 Ne custamhanne April 28 1953
Denver 2, Colorado


Mdmorandum


To: T. A. Christensen


from Executiva Ottieer, IMIRA Field Team, Region IV


adbject: 18ŒA Decket 2356, Contract ida•$370 (Ta¤6sten), Wikas Minin6
ca. 's xorning star Tungsten xine, wtaal county, Artsona.
Operator's Rantb27 Progress Report. for the periot Narch 1993.


Enclosed are the origiaal and four copies of Fora MP-·104 and
Fora ur--104A, marrative Report, ans End-••'amesort for the above
pertoa.


Work has been campleted as authorised y the contract. Boca-
mentation has been waived, therefore W zw' that payment be made
for 75 percent of the amount es reported by the operator en Fora ur-104,
suÞJeet to varitteation of arithmetteal aneuracy within Fora ur•104 and
contingent on finMagn of abbsegant on-site audit of the Operator's
accounts.


$8BSTkBI -


Ðste of Report March 12, 1953·
Date asceives in tield Orties Ayrt1 22, 1953·
Date Beeetves in Region ottie• Aprt1 27, 1953·
Date Processed for Payment April 28, 1953.


Enclosures


RDB: owm


oc: ntract
ecretary to the Oper. Comm. (2)
RStorms


Chron.
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MINING DIVISION
RELION IV


April 23 1953
Memorandum '


To : W. B. King, Chief, Mining Division, Region IV


From : Chief, Mining Methods Mr., Nining Div., Region IV


Subject : March 1953 Progress Report, Docket DMEA-2356,
Contract Ida-E370, Nikas Mining Co.*a Morning Star
Tungsten Mine, Pinal County, Aris.


Enclosed in quintuplicate are the followingt


(1) Bureau of Mines engineer's report;


(2) Operator's narrative report with map;


(3) Forms MF-104 and MP-104A.


Also enclosed are two extra copies of our engineerts report.


As all work is in accordance with the terms of the


contract, I recommend that the Government's share of the costs be


paid.


As the company is in need of funds, will you please


expedite payment of this account?


WidterE.Stam §


Walter R. Storms


CC W. H. King (6)
DMEA-2356
DF


WRStorms:frj







MINING DIVISION
REGION IV


April 23, 1953


Hemorandum


To : Valter R. Storms, Chief, Mining Methoda Br.,
Mining Div., Region IV, Tucaon, Aris,


From : T. M. Romslo, Mining Engineer, Tucson, Aris.


Subject : Progress Report for March 1953, Nikas Mining Cots.
Morning Star Tungsten Mine, Pinal County, Aris.,
DMEA Docket 2356, Contract Ida-E370.


The Morning Star Mine was visited on April 7 to check
progress for March and to determine if the work continues in con-
formance with the contract. W. R. Hardwick, mining engineer at
Tucson, accompanied me in order to become acquainted with the
project. Inspection of the project was made in the company of
T. Callas, miner-foreman.


The inspection indicated the f olíowing work had been
done in March:


(1} Shaft station timbered and 2 sets of timber
placed in east drift;


(2) East drift advanced 5 feet;


(3) West drift advanced 20 feet;


(4) Crosscut from west drift driven 7 feet.


The faces of the east ard west drifts on April 1 were
129 and 84 ‡eet respectively from the center line of the shaft.


The timbering was done after the company was notified in
a letter of March 9 that such work was necessary. Since the notifi-
cation, advance has been confined to the west drift that was made
safe to enter by timbering the shaft station. Timbering of a
portion of the east drift was started and will be completed,
according to the operator, before renewal of exploratory work.


W. H. King (orig, & 6)
DMEA-2356
DF


TMRomslo: frj







(Iþ , , (ik


The 2 mineralised sones encountered on the 100-foot level
were inspected with a mineral lamp. Here, as on the surface,
scheelite is confined to sones of fractured and silicified lime-
stone. A sone, extending from about 45 feet to the face of the
west drift, is extensively mineralised with low-grade scheelite
but also contains several small pockets of high-grade ore. Sampling
to date shows that the entire zone contains an average of about
0.3 WO3• However, additional sampling will be necessary before a
reasonably accurate estimate of the grade can be established.
Present plane call for extensive sampling of the zone during April.
The results of the sampling, to be done under Krumlaufts supervision,
will probably be ready for next month's report.


The mineralised mone of the east drift, containing
possibly 0.1 WO3, is barely exposed. Exploration of the zone is
anticipated.


Mr. Krumlauf, project supervis6r, 401d me at 'Tucson that
the company was considering the advisability of terminating the
contract upon completion of Stage 1. The unfavgrable findinga,
to date, and lack of finances are the reasons for the possible
shut-down. I told Krumlauf that termination of the contract was
subject to Governmental approval and that a written request; con-
tatning reasons for termination, must be submitted. I also told him
additional timbering of the project works should be one requirement,
in my opinion, before his request is granted. The object of the
additional timbering would be to keep the workings open for a reason-
able period of years.


CONTRACT, FORMS MF-104 and 104A, AND OPERATOR*S NARRATIVE REPORT


The following is indicated by the inspection of the project
and a review of subject datat


(1) The work performed and for which claim is made conforms
with the contract and is as reported on Form MF-104A;


(2) The supply and service charges of Form MF-104 are
necessary, do not appear to be excessive, and should be accepted
as correct pending an on-site audit;


(3) Forms MF-104 and 104A have been corrected to conform
w&th the recent Audit Report;


(4) The Operator's Narrative Report is considered adequate.
Attached to the report is a letter stating *that all bills out-
standing against the Nikas Mining Company as of March 31 have been
paid".


T. M. Romslo, pining Engineer
Mining Methods Branch
pining Division, Region IV







MA 4 1954


m aussow
aax. ome•- sanas.«
esmeer 2. Ga2erad Res nisa- 56,


atlans medag a
Ptaal osantira Arts


Bear Mr. Pia&s


I assiewed your sadit et the above·etted psegeot sessant
and a 24 eeeeptable sta a possible amaaptie et the sanom.at
wier past 17, y et poter saut suport.


à stating a ha me.ame Santal asia Pas base pak lures
a antanas er $1.coa.ca 2.ta sa tan rusana. Tuna ......a. I a..
Is•••n•anaamse shouxa se •o•.naas total essa es,coo.co. I
en ••emsumsme copses sa me ••••••·•¾.aeersse WW matran de me a... en the ee¢.. y.. ... amen, an., esa ,
saa mortsissa e may be m3meses sa as smaal ansesar.


Etnessely rema,


(Signed) LL Chambers


any I.. Closalmers, chset
Centreet Administaatten


A 4
JLOhambers/wb
March 4, 1954


Copy to: Docket
Admr. Reading F
Mr. Chambers







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado April 27, 1953


Mr. Jay L. Chambers, Chief Udassa Okomb hiaden
Contract Administration and Audit Division
Defense Minerals Exploration Administration ÁPR3 Q cgg
Interior Building Re: DMEA 2356, Idm-E111
Washington 25, D. C. Nikas Mining Company


Dear Mr. Chambers:


Receipt is acknowledged of your letter of April 24 regarding
the subject matter.


In line with your instructions, the amount of $56.50 which
had been disallowed for the purchase of a blasting machine, will be re-
instated on our next audit. '


Very truly yours,


T. H. Brading
Auditor







OF


UNITED STATES 800
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mt. These W. Brodia
MEA Anditor
224 New Costanhouse 9 Alding SubŠt 917A-2356 I a-8
Dover 2, Coloradá Ekne Calipesqr


Dear Mr. Breitags


orther referehoe is made t.o Os interim Audit Reporb and
Certificate dated Marth 4, 1953, oovering ©• an35684 pro$eet, ant
partten3erly to your exeepteen et ‡$6.30 ter me oosts of a b3asting
amebine, MMeh Was the adhgeot my prettona 2etter of Harah 13, 1999
and your reply of Marth 29, 1953.


The Iron ud Ferroul3eys Division of this Adataistrataan, la
reviewing year Antit Report, has queettened he propriety of Mte es.
espiten and has seemmendet by memoran a of Apr11 23, 1953 (oopy at-
taabed) Ma4 *the purchase of amid blastdag aschine be ellowed as a
assessary Atma for use in Me electrie blasting required by the Arisona
Mine Safety Ralse of he State Mine Inspeeter.• It wonId appear,


**etate, that the engt of this blasting amehine any be construed as
being utnin the eategott of *enoh omer necessary, reasonable direet
ooste of performing Me exp3eration work*, einee 14 is me poltey of
no AMn½tration to contribut.e to sneh direct oosta of exp2eration
Met seen14 tre Me requirements of state los or regu2ations.


Furthermore, in this panientar ease, e application speele
tied tAst the Operator proposed to use oleotrio blasting a the abatt,
dritte and raises and indteated blastang supplies (including esp2eatves
datamators vire, ete at a eatdmeted oost of ‡4.27 per foot for the
abatt ami .38 per foot for te dritte sak>atsee. The field Tema's
tsaal report an this applicat.tan indteated ennenrrence with these ee.


. tiastet unit eeste. Retther the applicatten nor the final report fur-
aished itentaed estimated costo thy the various blastAng supplies,
thetetere, 14 appears that it was the antaal Satant of all porttee
enneerast to sne2nda the cost.a of eleotrio blastdag in t.be costs allow.
abl* maior the terms of the oostreet.


It a2eo appeara hat, it ge oogt of this blasting anehine had
been less Men ‡90.00¿ t.here would have been no question of its e21awa
anse as sa Men of eoek under Operstdag Naterial and supplies. 14
abon14 he understood Wet Mis d171485g line ét $$0.00 between Supplies
and Equi¢aent is an arbitrary ensi being est.ahltahed priani27 for







enunting pos vek records an wlaine a to so en equip-
ment nature het of neonsequential value.


14 is ausgested thereformy t.het your exception be restinded
and that your a•xtAudit Report and Certificate on thia project refloot
the reinstatement, of the oset of the blasting amebine se an allaumble
most of the project.


neerely yours


Igned) J. L Cham ers


at L. Chambers, Ch‡ef
Contract untnistration
and Audit Division


ttachmen


EDTalbert wt
April 24, 1953


Copy to: Dockè†
Admr. Reading File
Mr. Martiti
Mr. Chamlors







0¾0randum • UNITED ST TES GOVERNMENT


Contract Administration and Audit Division, DATE: April 23, 1 $3
DMEA


FROM : ITOR and TerrO-A110ys Division, DMEA


SUBJECT: Disallowance of blasting machine by auditor
Docket No. DMEA 2356 - Tungsten
Nikas Mining Company
Morning Star Mine ,
Pinal County, Arizona
Contract No. I&n-3-)?0


Reference is made to the subject contract and to the disallowance by
the auditor (report dated March 4, 1953) of a blasting machine listed on
the February 1953 cost report.


. We recommend that the purchase of said blasting machine te allowed as
a necessary item for use in the electric blasting required by the Arizona
Mine Safety Rules of the State Mine Inspector.


W. S. Martin, Acting Chief
Iron and Ferro-Alloys Division







Forig MF-104 (Rev.) UNITED STATES Budget Bureau No. 42-R1036.3.
(April 1952) Approval expires 6-30-53.


ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORÁTION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of . Ê. , 1Ñ .... Docket No. DMEA _ USfi Contract Nog AY14 -
Operator's Name ..4. 44...---....................._........... Minerals i gtgg.


Address B..fÀe.g...ikg00;.1712004


Contract Amount, ....... Government ParticipationŸU ...% Amount, gg,dQ _


FOR OPERATOWS USE FO t GOVERNMENT Ut E ONLY


ITEAISOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling...


Bulldozing. ........


Crosscutting ....


Drifting. ..


(2) Labor and Supervision:


Labor e a 4 1,198.00 6,242.00
Super i .


Technical Services.


(3) Operating Mat'Is. and Supplies:
Timber


Expe


azziev 812.09
Tõehr Isaial Isa.a
Disce12 0004 2.7 2114.02 1349;BO


(4) Operating Equipment:


Rental


Purchase....


Depreciation..........


(5) Initial Rehabilifation and Repairs


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment._


Sampling and Analysis.


L aybr anse _an .


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not


bDea e . . *Payee ... . . i..............................


Pursuant to aufhority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Per . ...... Ti - - - ------------------------. $
*When a voucher is s ned or receipted in th e of a compan or corporation, the name of the person writing


the company or corporate name, as well as t selty in whic be signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," easurer," as the case may be. Signature .... . ....... ...... .............


N E.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully (Authorized tifying OfBcer)
falm statement or representation to any department or agency of the United States as to any matter within itsjurisdiction. Date _ _ _ _ _ _ _ _ _ _ _ V


(Instructions on reverse) (See other side)


Previous Disallowances







O O
(For Govemment use only)


CERTIFICATION BY GÓVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .................. in accordance with the terms of the cântract.•


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


S ature * ' Title Executive Office! Date MAR 3 0 1953


MONTHLY REPORT OF OPERATOR.
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report and
Voucher.-This form details expenditures- and consti-
tutei a'. voucher for reimbursing the"Operator for the
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost and Prog-
ress Report.--This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on.a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All.the applicable spaces in Form MF-104
should bè,filled irl by the Opeistor, and the Operator or his
agent should sign the certification in the lower left corner of
the forny r


Thiiteliis of costs are arranged i the òrder they appear
in Articlee6 (a) of Form MF-200 (Renised February 1952),
however, this form is readily adaptable for use in reporting
.activities under other contigct Torms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200.as though-it were ,performed under an
independent contract e - • - *


U'näe$ It m. (2) i'nclude labor, supervision and technical
services incurred for ethe exploratory <operations. Do not
include labor,, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third -party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item ' (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the.installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and .(3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurande, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté dignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Opérator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus-supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F--104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.







Porm MF-1 Budget Bureau No. 42-R1151
(April 1962) Approv expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month ofESIM!Ugg.. 195.3... Docket No. DMEA --2056----- Contract No. ------
Operator's Name ... iÎ¢.1tá Maigtg ... .............AL..... _ _ _ _ _ _ _ _ Minerals .... ......


g<Tdrelis.. SS 2..Tax e __noterwin


AUTHORIZED BT CONTRACT


OPERATION UmT Co TsN N OSTS TO DATE Ü S TO ÜNITDCA


Units Unit Costs


Drifting............-----------------. .. --- --- - 1--- ---¾----- -M- --- -----------------------
Crosscutting---------------------.-- --So- ----- -Û--- ------ ----- ------ -- ---------- -----Û---- -- -- ------ ---- - -----------------------
Raising............................--. ........--- ........ -- --- ----- ------- ------------ -- -- --------- ---- ------- -----------------------


Shafts................................ ..¾e. -------Û .---- ... ----- --- --R- ---- -----------------------


Winzes.............................-- --- ------- --- ------- ------ ----- -- --- ------ ------------- -----------------------


Drilling: Core.--....... ---------- --- ..... ------- ------------ --------- ------------ -----------------------
Churn................... ...-- . ------------ ------------ ----------- -----------------------


Auger.................... ..... . ------------ -- -- ------ ----------- -----------------------
Stripping............................ ..... . ------------ -- --------- ----------- -----------------------
Trenching................--
Test Pits...................


Roads and Trails... ............. ..... . ............ ....... .. ---------- -----------------------


TOTAL CosTa


TOTAL DISTRIBUTED COSTS.... D BY


Operating Equipment Purchased........


Initial Rehabilitation and Repairs......


New Buildings, Enprovements, etc.....


ToTALCosTs........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS ..
complete to the best of their knowledge and belief. ---"al --¾- ----


meee- eare--e summing were-
reedrea--w-pamp -ee- meer-e


DateSBR h.. Operator . O . ..ÛÊe...------. ---- ...


Per ... Title .ÛŒŒ ....---......---


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfb11y
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse


(For Govemment use only)
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INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF--104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildirigs Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project


- if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or .
disproportionate unit costs.


GPO 83-38475
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UNITED STATES


DEPARTMENT OF THE INTERIOR
so DEFENSE MINERALS ADMINISTRATIÕN


WASHINGTON 25, D. C.


224 mes custambouse March 30, 1993.
Denver 2, Colorado


Magogandum


of T. A. Christensen


Freau assoutive orrieer, mzA rield team, aesten 17


Subject: MFA Docket 2356, Contreet 14--8370 (Tungsten), Nikes Ninia6
, co's. morning star Tanasten Mine, Final county, w•nan.


Operater's Nonthly Fragress Report for the period February 1953.


Enclosed are the orittaal and four copies of Pora MF-104 and
om W•104A, Estrative Report, and Enni-'a Report for the above period.


Work has been ocepleted as entharised by the contract. Docu-
maatation has been watves, merefore we ree•--anas asp.ant be ande
for 75 percent of the amount as reported by the Operator on Fora MP-104
subject to verifiestion of aritamatteal accuracy withia Fora W•104.


The following deemettans are to be made in contarannee with the
interia Antit Report estes march 5, 1953 by me contract sa=9=latration
and hatit Divistant


labor #20.00
Explosives 56.50
Payroll Taxes .30
Liability Insuranee 13.84


Total Deduetten clataea ‡90.64


mmanska:


Date of separt retruary 12, 1953.
Dese meestves in rield ottlee March 18, 1953·
Date amoeiveâ ta assion ottice March 22, 1953·
Date Processes for ramment March 27, 1953·


Enslemnygg


RDB: cwm
ee: Contract


seeretary to the over. com. (a)
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NIKAS MINIlO COMPK
. Congress St.


Tucson, Aris.


arch 10, 1953


Mr. u. 3. 3torms
Chief, Arizona-Nov Norico Eranch
Mining Division, Region 4
U. S. B¤?«au of Mines
University of Aristna
Tuesen, Arizona Re: Oceket D. . .A. 23§6


Contract Id - 8 370 .


Daar Sire


During the :ncath of Petruary the west drift en the 100-foot
level was adYanced 21 feet to a point 60 feet Tom the shaft
statio¤• The eact Orift en the seen lovel was advanced a
dista¤¢e of $1 feet to a reint 120 fast from the shaft statica.
End ground was encountered on the shaft static¤ and in the
east drift. Both the statica and the esat drift must be
timbered to prevent taving. Very little advance was made
during the first week of the varied when'a sudden inflow of
water flooded the level and it took three days of pumping to
remeve it.


It appears that the Oke sone on the vest side of the staft
was.entered at ato 6 50 feet from the shaft tut no cross-
eutting tas been done pen'ing it.e approval or disapproval
of en amendment to exte 6 this drift farther inte thie zone.


TO dy knowledge all billt against the CompanY AS of March 1
have been paid.


Very truly yours,


E. E. Erumlauf
Consulting Mini Engineer







BEFENSE MINERALS EKPIORATION A1MINISTRATION
CONTRACT A1NINISTRATION AND ADDIT DIVISION


INTERIM AUDIT CERTIFICATE


I have examined the records and transactions of:


Nikas Mining Company
(a partnership composed of Tom D. Callas, A. Nikas,)
(John Gehas, John Paulos, and Monte Seymour )


55 West Congress St.
Tucaon, Arizona


pertaining to Exploration Contract Idm÷E370; Dochet, No. 2356 including
Amendment No. 1, covering a project of exploration for tungsten, for
the period August 27, 1952 to January 31, 1953.


My examination was made in accordance with generally accept-
ed standards applicable in the circumstances.


The audit, disclosed the following facts in regard to the
amount to be paid the Contractor:


Total Cost per MF-104 $15,870.42
Exceptions (per Audit Report) 489.'{3


Total Accepted Cost $15, 380 .69


The contract calls for a 75 per cent participation of explor-
ation expenses by the United States Government. Therefore, payment to
the Contractor by the Government in the amount of Eleven thousand five
hundred thirty-five dollars and 52/100


••$11,535.52-


19 valid and proper.


This certificate la issued on the provision that the Regional
Executive Officer, the Administrator, or other competent official has
accepted or will accept the project as having otherwise met the terms of
the contract.


Dated: March 4, 1953


T. H. Brading, itor
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I. INTRODUCTION


On February 23, 1953, an interim audit (covering the period


August 27, 1952 to January 31, 1953) was made of the records and


accounts of operations pertaining to Contract Idm-8370, Docket No.


OBA 2356 and Amendment No. 1 dated October 21, 1952 with the


Nikaa Mining Company
(a partnership composed of Tom D. Callas, A. Nikas,)
John Gekas, John Paulos, and Monte Seymour )


55 West Congress St.
Tucson, Arizona


overing a project of exploration for Tungsten.


The accounting records under this contract are located in the


office of the company Auditor, Mr. Victor Tronolone, 239 N. Church


Street, Tueson, Arizona. The mine is located in Pinal County, Arizona.


During the course of the audit, Mr. Tronolone, Auditor, and Mr.


R. E. Krumlauf, General Manager, were consulted as required.


Their cooperation and assistance facilitated the audit.


Mr. J. W. Townsend, Mining Engineer, Denver Office, collaborated


in the audit.


11. GENERAL INFORMATION ON RECORDS


The accounting records for the exploration project consist of a


cash journal and general ledger, which are maintained under the super*


vision of Mr. Tronolone.


The original records covering the costs of this project are re-


corded on monthly work sheets, which form the basis for the preparation


of the monthly MF-104 reports. Mr. H. E. Krumlauf, General Manager,


maintains this record and prepares the montlily MF-104 reports. There-


fere, this audit in general, involved a check of original records


against the monthly work sheets, and a reconciliat,ion of the work







sheets with the general ledger accounts . The General ledger was three


months delinquent, therefore the January costs were reconciled with the


general ledger posting media. All costs except for incidental small


purchases and express charges, were recorded on an accrual basis.


III. SCOPE OF AUDIT AND FINDINGS


The audit was limited to ascertaining the accuracy, propriety


and validity of the costs as shown in the "Totals to Date " column of


Form MF-104, Operator's Monthly Report and Voucher for the month of


January 1993. The extent of the audit and findings under each of the


"Items of Cost" follow.


(1) Independent Contracts


Not applicable to this contract


(2) Labor and Supervision


All charges for labor were checked against the amounts re-


corded on the monthly work sheets . In order to verify labor costs


charged to the project, entries were traced from cash disbursements


journal to the work sheets and to the daily time book approved by the


foreman. Rates were checked to contract and all extensions and foot-


ings for the month of December were proven. In December excess time


was recorded on the payroll record as follows:


Rodriguez - 4 hours at 1.50 $6.00
Callas - 8 hours at 1.75 14.00


Total $20.00


Accordingly, the amount of $20.00 is disallowed.


The audit diaelosed that the cost of labor as shown on the January


MF-104, as compared to the costs properly chargeable and allowable was


as follows:


-2-







Lábor charged $5044.00
Not Allováble 20.00


Allowäble $5024.00


Supervision


Charges for time of Mr. H. E. Krumlauff, Engineer-Supervisor,


were traced to daily time sheets through monthly work sheet,s to cash


disbursement record. The contract provides in addition to supervising


operations, that the Engineer-Supervisor also shall keep the necessary


accounts. This portion of his duties id delegated to the auditor.


All charges for auditor's time were recorded as supervision. Necessary


correction to reflect the charge for auditor was made in January and


instructions regarding proration of supervisory salaries explained to


Mr. Krumlauff. Costs as reflected in column "allowable by audit" on


January 31, 1953, in the amount of $1281.25, are considered as proper


and allowable under terms of the contract.


(3) Operating Material and Supplies


All charges under this category were traced to monthly


work sheets . Original invoices were examined to determine propriety


of the items charged. Cancelled checks covering payment of invoices


were traced to cash ,journal.


The audit disclosed that cost of a blasting machine in the


amount of $56.50 was included in charge to explosives. As this


equipment was not specified in the contract, the amount of $56.50 is


disallowed.


The total costs properly chargeable and allowable under


this category were found to be:


-3•







Timber $273·95
Explosives 509.40
Pipe 407.08
Track 212.97


Miscellaneous:
Drill steel $339.93
Gas & 011 449.48
Small tools 255.10
other 58.72 110).23


Total $2506.63


(4) Operating Equipment


$11 charges for rental of operating equipment were traced to


monthly work sheets. Invoices covering charges were verified by exam-


ination, as were cancelled checks covering these invoices. Rates were


verified by reference to contract.


The proper and allowable charges for rental of operating


equipment are as follows:


Monthly Period Oct.
Rate through January


1-105 CËM Diesel Engine
Operated Compressor $147.50 $590.00


l-Single Dren Holst 100.00 400.00
Total $990.00


Equipment purchases, all of which were authorized by contract,


were verified by examination of vendors ' invoices, and payment con-


firmed by examination of related cancelled checks .


The costs of these items, all of which are considered proper


and allowable charges were:


Truck #1,000.00
SkiP 77.82
Mine car 72.63
Blower & attachments 271.51
Shease 25.00
PumP 212.50


Total 01,659.46







(5) Initial Rehabilitation and Repairs


Not applicable to this contract


(6) New Buildingp and Improvements


All charges to New Buildings and Improvements were verified


by examination of invoices and payrolis. Charges as listed on the


I F-104 on January 31, 1953 were as follows:


Labor $1835.00
Supervision 818.75
Payroll Taxes and


Compensation Insurance 129.49
Lember 367.89
supplies 374.76


Total 43525.89


Allowable Maximum under
Exhibit A of contract 3126.80
Disallowed (Supervision) * Sÿ9.09


(7) Miscellaneous


costs of $62.29 covering repairs to truck were verified by


examination of invoice .


Invoice for three Tungsten assays at #3.00 each was examined


td confirm cost of Sampling and Analysis.


All charges for payroll taxes and workmen's compensation


insurance were checked by computation at the rates shown by the


company's files to be in effect. These rates were:


F. I. C. A. 1.5
Workmen's Compensation 3.3890


Since disallowances have been made for wages under this


contract, the allowable costs for payroll taxes must be reduced accord-


ingly as follows:







Charged Disailowed Allowable


Payro11 Taxes 25.24 . 6. 8 0 4
Liability Insurance 56.92


In addition,in December an error in extension in calculating


liability insurance was made as follows:


Labor $1217.00
Supervision 500 .00


1717.00


Charged Contract Amount Disallowed


1717.00 at 3.3890 65.25 58.19 7.06


The allowahle and proper charges under the terms of the contract,


giving effect to above cited dinallowances are:


Payroll Taxes $100.57
Workmen's come
pensation Ipsur-
ance 220.69


Accountant


Charges for $400.00 for services of auditor were included under


supervision by the operator. Correction in distribution was made during


audit.


IV. CONCLUS10NS AND R$d0mENDATIONS


Comparison of costs as reflected by MF-104A at January 31, 1953,


giving effect to disallowances made, reflect a total expenditure of


$15380.69 as against a total estimated allowable cost of $34600.00 with


the following work remaining:


72* of drifting
60• of eroes cutting


Based on the assumption that costs for completion of this work will


be in line with past yperience, it appears that the total allowable costs


for Stage 1 will be less than allowable maximum.







This audit has ðisclosed that all costs, as charged to this project


with the exception of the disallowances itemised under (2) Labor &


supervision, (3) Operating Material and supplies (6) New Buildings and


Improvements and (7) Miscellaneous, of †,he preceding section of this


report., are reasonable and proper under the terms of the contract and


Amendment No. 1.


The adjustments between items of Costs, as shown on the January MF-104,


the recommended disallowances, and approved amounts are summarized as follows i


January Correct- DISALLOWD Allow-
1953 ions Finance able by


Officer Audit Audit
($)Labor & Supervisioat


Labor $5044.00 $5044.00 $20.00 $5024.00
Supervision 1681.25 1281.25 1281.25


(3)0perating Mat.&Supp.
Timber 273.95 273.95 273•95
Explosives 587.25 565.90 $6.50 509.40
Pipe 254.42 407.08 407.08
Track 212.97 212•97 212.97
Tools 182.31
Miscellaneous 1114.52 1103•É3 1103.23


Operating Equipment:
Rental 990.00 990.00 990.00
Purchases 1659.46 1659.46 1659.46


New Bldge & Improve: 3525.89 3525.89 *399.09 3126.80
Miscellaneoust


Repairs to Eqµip. 62.29 62.29
Sampling & Analysis 9.0Q 9.00 9.00
Payroll Taxes 100.87 100.87 .30 100.57
Liability Insurance 234·53 234·53 13.84 22o.69
Accountant 400.00 400.00


15870.42 $15870.42 (399.09 490.64 *15380.69


At the conclusion of the audit, the findings were discussed with the


General Manager, Mr. L E. Krumlauff. The company will prepare their next


monthly MF-104 on the basis of the proper distribution of charged costs as


shown in the second column of the above summary.


March 4, 1952


T. H. Brading, Audi or







EXHIBIT B


The audît also disclosed that the status as of January 31, 1953


of the "allowable maximums" under this contract was as follows t


Allowable Maximum Total Costs Balance


(2)Engineer-Supervisor $2500.00 $2100.91. $399.09
Total Lábor, Super-
vision & Consultants 16842.80 6708.25 10134.55


(4)Operating Equipment
Rented 2000.00 990.00 1010.00


Pick Up Truck 1000.00 1000.00 -


Since 108' of drifting out of an allowable 180' has been completed,


110' of shaft sinking allowable maximum has been completed; and while


none of the 60' cross footing has been started, it appears that costs


are being held within allowable maximum.


-8-







UNITED STATES
o DEPARTMENT OF THE INTERIOR


. a DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 Néw Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado


Mr..Jay L. Chambers, Chief -
Contràct Administration and Audit Division
Defense Minerals Exploration Administration
Interior Building


March 17, 1953


Washington 25, D. C.


Dear Mr. Chambers:


With regard to the disallowance of $56.50 covering the cost of a blasb·
ing machine made on the subject audit, I wish to advise as follows:


This item was disallowed because Article 6(3) of the contract provides
"necessary material and supplies including items of equipment costing less than
$50.00 each."


As the blasting machine cost more than #50.00, and purchase of this
item was not covered in the contract, disallowance was made.·


It is true that under Exhibit "A" of the contract, cost of detonators
is included. As I understand it, a detonator is defined as follows: "Electric
blasting caps or detonator, as the name implies, are special detonators fired
or exploded by an electric current." In order to fire a detonator, it is nec-
essary to have a blasting machine; therefore, there is no question that the cost
of the blasting machine may be an allowable cost of the project. However, after
reviewing the matter with Mr. King prior to completion of the report, he agreed
that the disallowance was in order for the reason cited above.


In the last paragraph of your letter, you advise that is is necessary
to differentiate on the audit certificate, between prior exceptions by the Certi-
fying Officer and those resulting from the audit. It was my understanding dur-
ing the recent meeting conducted by Mr. Talbert and a sample copy of the certifi-
cate which was included and discussed at the meeting, that it would not be nec-
essary to differentiate between the exceptions made by the Certifying Officer
and those resulting from the audit report, and the language of the certificate
would be as follows: "Exceptions (per audit report.)" The audit report would
show the details of the exceptions broken down between those made by the Finance
Officer and those made as a result of the audit.


I will be governed by the instructions in your letter, and will differ-
entiate:between exceptions by the Certifying Officer and those resulting from
the audit on all future certificates.


Sincerely y urs,


T. H\ Brading, Audit







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


MAR 13 1953


Mr. Thomas I. Esente
Waa saatter
an a..casemahones ne s.» nea-ass6,
sammer 2, co3esada aikaa asnias company


near Mr. smassage
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ate, en ersas me reformanos pengeet, tasmanitted ty your sense or
Nareb 5, 190. This report and eartifieste is approved and menal
distetWttaa et as other espise mar lie eteestes.


Mene tuttamatten, howeene, wasta as apprestates as to me
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no Tamentive ottinerse approm1.
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as reinstated dorsas your mest ausst or as pregoet.


xx en Amne ¢aase attrerentiate e un amata carattsaate
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sultsag trua me angt


ainossely youra,


(S gned) L Chambera


Jay & Chumanog, ggggg
centreet Aestaistratten
and Andit Divisten


EDTalbert/wb
March 12, 1953


Copy to: Docket
Mails & Files
Mr. Chambers
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
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Singerely yours
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tetrator
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copy tos Docket
Mar. Reading File
Administrator
Nr. Chamam-o


Mr. I
Nr. Brading
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UNITED STATES DEPWagy gy y ggg,


DEPARTMENT OF THE INTERIQWas au asyg,
DEFENSE MINERALS EXPLORATION ADMINISTRATION NIO


224 her castamanuse WASHINGTON 25, D. C. FEB 5 1653
Denver 2, Colorado Air Mail


FeÞruary 3, 1953


Memorandum


To: C. O. Mittendorf, Administ.rat.or, Defense Minerala Explorat.ion
Administ.rat.or


From: Execut.ive Officer, Field Team, Region IV


Sub,ject.: EMEA Docket. 23ß6 (Tungsten) Cont.ract, Idm-E370, Nikas Mining Co.,
Pinal Count,y, Arizona i


In view of t,he ambiguit.ies of the cont.ract, we are regtestring clari•
fication of †,he following it.ems in †,he cent.ract.


It.em (2) Labor, Supervision, Consult,ants
It.em (6) New Buildings , Improvements , Inst,allat.ions


Wit.h reference to It.em (6), it is st.ated on the reverse side of
Form MF-104 †,hat work under It.em (6) includes labor, supervision, t.echnical
services, mat.orials, et.c.


It.em (2) Supervision is designated as an allowable saysum in †,he
amount, of $2ß00.00. It.en (2) y is not, desi6nated as an allowable maximum
in †,he usual manner, however in effect, it, is an allowable maximum as †,he t.ot.al'
amount for supervision and labor is designat,ed as an allowahle maximm,


It, appears †,hat, if t,he allowable maximum for supervision, in the
amount, of $2500.00 is reduced by †,he amount chargable wit.hin †,he designated
allowable mayfum of $3126.80, aut.horised under Item (6) then in effect, t.he
Operator would be prohibit.ed from expending †,he t.ot,al amount, authorized under
†,be contract, by †.he amount, for SApervision charsed to the work under It.em (6).


The amount, of #3,126.80 aut,horized under Item (6) is not, designat.ed
as an "allowable maximum" in †,he usual manner, however, Art,icle 6, It.em (6) of
Explorat,ion Project. Cont.ract, Form MF-200 st.at,es t.hat, the est.imat,ed cost, of
such work is an "allowable maximum. "


The labor incident, to work under It.em (6) is included in †,he amount,
of #3,126.80 as a separat.e item, and in addition to.t.he labor included under
It.em (2). As †,he labor under It.em (2) is in effect, an allowable maximm and
†,he labor under It.em (6) Variable within t.he amount, estimat,ed for I.abor and


e







material under Item (6) it is very difficult to audit the payrolls to maintain
a control on the allowable maximm. Also, when labor rates are scheduled, as
under Items (2) and (6), inclusive of payroll tax and overtime it presents a
most difficult, problem involving the necessity for extensive tabulations and
computations te ascertain that the wage rates have not been exceeded, that is,
if it is intended that .the established rates are to be considered as the maximm,


It appears that the contract should be amantl•d to exclude supervision
costs fram the allowable martmum costs under Item (6), or else the total
estimated cost of the work be excluded from the allowable maximum stipulation.


It is contemplated that an on-site andit of the pro,1ect accounts
will be in progress during the week of February 16-21, therefore it is
imperative that we receive olarification of the matters not.ed prior to that


John F. Sha for
W. E King
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UNITED STATES .
DEPARTMENT OF THE INTERIOR


DE NSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


. M. x.
61.Tay L. Che


1/.23923.990 90Thing 7 A
Tehraery 13, 1953


Kr. V. H. King, Eugent.tva Officer, WFA Piela Teem, Region 3V
22A seu costechoose nunany, nonver 2, colorado


e your telephone conversation with Chan¾ere 53, Contrant 70


tuaer speettle tema or this oantreet superviesen was a22eued under


Itas (a) New sun.atage, etc., meer Item (6). ¾o supervision •xPs


e a11eue unet. Itea (6). This par*Amor progen contran MM


our gener in regard to superviaton for Itan (6).


FRANK E. JOHNSON


reenk E. Johnson
poputy A<¾nisteetor


JIDhambers/wb
February 13, 1953


Copy to: Docket
Adar. Recding File
Bu Mines Audit
Mr. Jobneon
Mr. ¾artin
Mr. Chambers







2°=*¶‡ t'3 UNITED STATES Budget Bureau No. 42-R1036.3.
(A; p Approval expires 6-30-53.


PARTMENT OF,THE INTERIO "NDIElli OF gy
DEFENSE MINERALS EXPLORATION ADMINISTRATION Namse g¡


OPÉRATOR'S MONTHLY REPORT AND VOUCHER REGEI ED


Month of <ISBUSIT ._........., 195 3... Docket No. DMEA -2356_ _ _ Contrac 70


Operator's Name . ..Nikas Minin6-SOa-------------------------------........ Minerals ÎUDgg SD
Address .._Äñ W. Congraan _St,. ...


Contract Amount, 8 Op2Û aÛÛ... Government Participation: Ñ._% Amount, $ Û*ÛÛ


FOR OPERATOR'S USE FO 1 GOVERNMENT UE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.....
Bulldozing.


Crosscutting


Drifting


(2) Labor and Supervision:


Labor------- -------------- 1662 00 M.90
Supervision...___.......... ÍÛ ÛÛ $Âg


Technical Services....... ......


(3) Operating Mat'Is. and Supplies


Timber. .......__ _. ...__ _ _ ...... ... 223 9 Ë¶ß $6


Explosives--------------------- - 150 16 ©7 09 582;25
Pipe........................ ...... . Ê¾e42


Track_..__..__......._..__ ..... . Ë12ÃÊ


Toois --- --------- 182.31 18431
Miscariannous 166 81 94&21 1114.42


(4) Operating Equipment:


Rental......__ _ _ ..._......... Ûa


Purchase....... ........ 1659. 59.¾


Depreciation..... ...


(5) Initial Rehabilitationand Repairs


(6) New Elde;s., Improvements, etc 64 62 .89


(7) Miscellaneous:


Repairs to Equipment....


Sampling and Analysis--- 9.0û 2.00


Payroll Taxes....... .... 31;GS 68.89 100187


Liability Insurance....__ _ _ 72.06 162.42 234.53


(8) Contingencies (specify):


T TEs................_...... -:2800. 1 12070.41-. 416870 42


I certify that the above bill is correct and just and that payment therefor has ilot
been received.


Date'Wag19 14ASPayee NÊkŠË Mining Ûðe


Per . .... Title _DÔBaul BR


*When a voucher is signed or receipted in the n of a company or corporation, the name of the person writing
the company or corporate name, as well as the aeity in which he signs, must appear. For example:"J
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


2000.01 13 070.A1.. 15 010. 2


28 .01 12,071.32 15, 71.33
Pursuant to authority vested in me, I certify


that this account is correct and proper for pay-
ment in the amount of:


Signature .. ..
(Authorized Certifying Officer)


Date d. V
(See other side)


Previous deductions







For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Explor.ation Administration pro ct under Contract No. ..... .......... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR AITERNATE:


Signature Title Executive Officer Date MAR 9 1953


ONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of. operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever póssible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .


Tl e,Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled-in by the Operator, and the Operator or his
agent should sign-the.certification in the lower left corner of


. the form.


The items of costs are. arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this¡form is readily, adaptable for use in reporting
activities undèr other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract .under. Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a.unit basis under con-
tract Form MF-200-as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and, technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items_(5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-


. tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of*existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materiëls, etc., used in the.installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) *and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability, insurance, workmen's compensation
msyrance, repaiis to eqiiipment and sampling and analysis.


- Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported, under item (7). The share paid by
the employee as a payroll deduction is, to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of.payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
.prigte signature. If the Executive Officer of the Region
determines that a contract undefForm MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
-mented. The four copies of Form MF-104 are not to be
thus supported. *


Form MF--104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
qyired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) o'f Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriaté descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Iteported", and
"Totals to Date" columns should also be filled in.


u. s. GOVERNMENT PRINTING OFFics 205675







Porm afF-10 Budget Bureau No.42-R1151
(April 1952) . Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
inada Adt: 3


OPERATOR'S UNIT COST AND PROGRESS REPORT BE:EllED


Month of sÚltBRary. 195..3.. Docket No. DMEA .._2356
Operator's Name .. Rikaa..Mining..CA.... ...............---


Address .....65..Wa..C.OngrBBS.ß.i.. .TucBOR, .Ari v.nna


i. 1 6 1953
Contract No. _Ida.ËS70.
Minerals _Tnngrat.an.


AUTHORIZED BY ÛONTRACT


OPERATION UNIT CO TOSN IS ÜN TS IS COSTS TO DATE S TO ÛNITDCosE


Units Unit Costs


Druung...... ...... ..... ......... .Et. $1933.31L...108. . $ 2259.50 108 $20.92 ---360- --------------------
Crossoutting................... .... . a.. .... Û...... ..... ---- .... ... -- ------ Û---- ---12. -- -----------------------


Raising........_............_........ . 9. .... ..t. ..... .... .... --.Lo-a ----w-- -----------------------
Shafts........................ .... . e.-- ... e ... .... ... ... Î6e-60 ..210.. .........--------------


Winzes............... ....... .... ... --- --- ----- ------------ -----------------------


Drilling: Core...... ....... ..... ... --- ---- - --- ----- ------------ -----------------------
Churn.... .......


Auger.....


Stripping............. .......


Trenching............ .......


Test Pits...... ---.. -------
Roads and Trails.. .......


TOTAL COSTS


ToTAL DISTRIBUTED COSTS---. - MOO $10ß85 02 UED BT


Operating Equipment Purchased......... ... 1659 M ---- ----- ------------------------------ -¾.00 --
Initial Rehabilitation and Repairs..... ... .. ... . ........... .. .... . ..


New Buildings, Improvements, etc...... M 89 ... ..... ...................... ....... ...3M.55


ToTAL CosTs.....--------------------- 00 5870.


The undersigned company, and the'official executing this certificat i s
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.


Date Febru --12,1¾tor -Nikaa._mininy Co.. .... ----


Per . ...... Title --COgggi SD ..-------------


4NOTE.-Title 18. U. 9. Code (Crimes). section 1001, makes it a criminal ofense to make a willfblly
false statement or representation to any department or agency of the Unlted States as to any matter with1n
Ita Jurisdiction.


(Instructions on reverse)


.¶818,75 for supervisinn as
proxidaci £or separately..in.
I-tera..2.. of..the.. contreet..ana


does.g exceect...the..allowable
mnvimum .


The..g ..arcept..where. mi nam..


alized,--- --soft--and--drilla-----
anrl br•nnka weer annily.


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operatõr. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported fora particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchgsed", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project


- if determined necessary. The last two columns headed "Authorized by Contract" will be
filled iri by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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ask New on


Demme 2, Cn3mailo
March 9, 19¾.


To: T. A. Christensen


Tra.: a-«•••ofrieur,nea riels sama, angen zy


Sne.1eest maa anchet 2356, comernet Ida-5310 (smaesten), Ethas mistas
onesar's wornaas seer mine, ramat commsy, Artaana. onees*œ•a


Mv)Progr•eeassert ser e aersos ,7emmary, 1953.


an•l-aare ne ersgaat and tour nosome e¢ mera ist•¼aat
room MP-104A, marrasive angent, ena m.@ŸWh- Pg gg ggg ggg gg ggggg


pertoa.


Werk has been complated as entbarteet by Me contraat. Doen-
mentattaa has been taivat, erstere se mees-maat Amt pagamat be made


er 75 percent er ne sament as repeates by me operaser en Para NF-Job
subdeet to verittantion er arttienetteal eneuraer stata room MF-104, ama
en.**ngsme a txadsage or - T-+ en-ette anett of the operator's so-
tounts.


Whearhet


anse or sepast roernary 12, 1953.
ante aseetwas in yta:A ofrios formary 18, 19¾.
Este amoeived ta Besta otties Marek 2, 2953.
mate Processes for rugment March 6, 1953.


803: cwm


ect C ract
eeretarylo the Oper. Comm. (2)


WEStorms
Chron.







M¾il DIVISION
IùN AV


February 26 1953
Nemorandu


to . 4. Klag, Chief, Kintog gir., Region IV


Frea ílef, utatag Methods Br., Vaning Div., Region 17


Subject : Jarmary 1933 Progress Report, Docket Ikaa-2356,
contract Idad370, MAkas Mining cots. herming Maar
Tungsten Mine, Pinal County, Aris.


Inclosed in quintaglicate are the fo11eving teems for


the above report:


(1) Bureau et Nines endnaerts report;


(27 Operator's narrative report with map;


(3) Forms NF•-104 and NF•-104A;


(4) hetter stating that all accounts have been
paid to January 31,


Also enclosed are two extra copies o£ our engineer** report.


As alt erk is in accordance with the terms et the contract,


I receamend that the Goveramentis share of the costs be paid.


WaEer E. S,orma


Alter A. 3torms


W. R. King
HEA•-23.%
gy


Storas:frj







ING D19%S10N
LGION IT


tobruary 20, 1953


. . Georms, chier, alasag Nethods aranch, mining
vision, Region IV


Fra 1. a. slo, Maing Engineer, Tucson, Aris.


Sab ect Progress deport for January 1953¿ hikas Mining Gots.
Mrains ter Tagsten Nine, Final County, Aris.


MMA Locket 2356, Contreat Ida-8370.


The borningatar Mine was visited on February 3, 1953,
espanied by E. R. îodriques, health and Safety Angiaeer, U. E,


Bureau et hines, Whoenix, Aris. The purpose of aW Visit was to
check progress en the project and to detersiae it the work coatAanes
to conform with subiedt contract. Begrigwet was present far sa
inspection of safety canditlana.


We were age panted om en Anapaction of the project by
1. Callas, project als foreman. My taspection abowed that to
Feb. 3 the first level had been advanced 114 feet (45 feet west and
69 feet east of the shaft). On Feb. 1, the advance was reportedly
100 feet, of which 39 feet was to the west and 49 feet was to the
east of the shaft. Gly measurements were taken froë the center of
tae grissly at the shaft and the distances to eaek fate was reduced
by 4 feet to aocount for the shaft width of 8 feet. In addition to
the drit*1ag operations, the shaft statten was completed.


Drifting has encountered significant amenats of scheelite
only la the West drift abere the interval of 39 to 45 feet from the
shaft contains an estimated 0.5 to 0.75 percent WO3•


C&TRACT. ?WAS NFAQ# and 104-•A. AND OFERATOKTS MARATIVE REF i


The Operator's report was received at Tucson on Feb. 18.
This report was completed Feb. 34 while working with them. ßrading
and Jas. Townsend on en audit of contract E2LO, Docket X -3991,
Abril ALae, Cochlae County, Aris,


c w. a sing (or
235


BP


MRomalottrj







The accounts of this contract were antited Feb. 21.
Inspecties of the project and subject tata indicates the following


1. The work performed and for which clata is shade is in
accordance with thy contract and is as reported on fera aF-104A;


2. The supply and service charges are necessary and de
not appear to be excessive. They have been accepted as correct .
pendiñB an audit of. accounts;


3. The 90eratoria Narrative Report with attached map is
conaldered adequate.


. a. ammale
intag sagineer







February 7 1963


. W. R. Storms
Chief , Arizona-New Mexico Branch
Mining Division, Region
U. 8 . Bureau of Mines
University of Arizona
tueson, Arizona Re Docket D M.E.A. 23 6


Contract Ida E 370


Dear Sir:


During the month of January the shaft station at the mine was
completed, the west drift on th 100-foot level was advanced
39 f et from the shaft station and the east drift face was ad-
vanced to 69 feet for a. total of 108 of drifting.


No ore has been fouríd but some small bands of scheelite are
visible in the face of the wäst driff. It is expected that the
mineralized fissure on the west side of the shaft will be cut
at about 60 feet from the shaft station. . This distance is
greater than originally expected since the foreman sunk the
shaft about 12 degrees east of the original survey line.


The members of the company are planning the immediate con-
struction of a 2¶-ton concentration plant to treat ore from
the mine. I have advised against such a project on the basis
that there is insufficient ore in sight to warrant the ex-
penditure at this time.


To my knowledge all outstandia bills against the company as o
February 1 have been paid.a.


Yours sincerely


B. E. Krumlauf
Consulting Mining Enginee







NÌKAS MINING COMPANY
. Congress Street


Tucson, Arizona


February 12 19


TO VROM T MAY CONCERN:


To our knowledge all bilis outstanding


against the aikas Nining company on Jarmary 31


have been paid.


. Nikas Pres.







CEPARTŒ;T OF T3E GTEM
Rev UNITED STATES Defense f(i


, , PARTMENT OF THE INTERIOR
'. DEFENSE MINERALS EXPIORATION ADMINISTRATION FE3 53


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .. ., 195.g... Docket No. DMEA .ggg .. Contract No
Operator's Name .. gigg. gg _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __... _ _ .. Minerals


Address .. 087080- ry--WOG -t men --
Contract Amount, $ gg ......... Government P icipation: _% Amount, $.


FOR OPERATOR'S USE FO t GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1 Independent
Contracts:


Short Form


Drilling....


Bulldozing


Crosscutting


Drifting


(2 Labor and Supervision:


Labor...
Supervision........ ....


Technical Services....


(3 Operating Mat'ls. and Supplies:


Timber....
Explosives ....


Pipe .. ....


Track. ....


Toole ----- 18.07 1GO.24 382,31
594------------------ 98.87 849,24 94GiC'l


(4 Operating Equipment:


RentaL....._. .......... 4Û


Purchase----- ----------
Depreciation ......


(5 Initial Rehabilitationand Repairs


(6 New Bldgs., Improvements, etc . O


(7 Miscellaneous:


Repairs to Equipment .


Sampling and Analysis


Payroll Taxes....... ...


Liability Insurance


8) Contingencies (specify):


TËTALS.-- .....----------------


I certify.that the above bill is correct and just and that payment therefor has t ot
been received.


Date g.1ÜŒ Paye k .. 4.... ..


Per ...#_ ......... ............... Title ÛÔgggliant


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or Corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signature
Date thorized r)


(See other side)







For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submittifig this voucher is operating a Defense Minerals
.frÁn- ÆJ7o ·


Exploration Administration project der Contract No. .................. in accordance with the terms of the contract.


Signature-- ---- ...... . ..... ... TitleË --2-C<t.jie.fift--n*Ve Date(./ÂdÂÊ.7.ŸA3..


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signa -_... . ...._ _ _ _ _ _ _ _ _x_ __ _ __ _ _ _ _ _ _ Title .............. ............ ...... Date ............... ...... .


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104---Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.--This is.a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,


' the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling,' the loca-
tion and inclination of holes is to be shown on a map;


-logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs-of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, -
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers niiscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use inereporting
activities under other contract forms.


Under Item' (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract raported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract- Form MF--200 as though it. were performed under an
independent contract.


Under Item (2) include-labor, supervisÏon and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items_(5) and (6).


Under Item (3) include the costs of material and supplies
used in the. project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documeritation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
détermines that a contract under Form. MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


U. 8. GOVERNMENT PRINTING OFricx 205675







- OAA , i i Budget Bureau No. 4>R1151
(April 1962) Approval expires (HIO-63.


UNITED STATES DEPARTEECT OF TX CTElia
DEPARTMENT OF THE INTERIOR Defense Einrda Múistration


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSI AND PROGRESS REPORT FE3 12 E53


Month of . 19¶,.. Docket No. DMEADS ..... . Contract No. .ÊN..


Operator's - --$ e--------------------------------- -------- MineralsigtWL...... .......


AUTHOBIZED BY CONTR&CT


OPERATION UNIT CO N RIS Ü N 08TS TO DATE Nir8 TO UNT CA


Units Unit Costs


Drifting.............................. .. .4 ......Û.


Crosscutting........................ .. ... ....... ....... ..._..$ ..


Raising.................... .......... ..


Shafts................................ .. ... Û.


Winzes.............-.................


Drilling: Core.........


Churn..........


Auger... .......


Stripping............................


Trenching...........................
Test Pits..............-......-------
Roads and Trails..................


TOTAL COSTS


ToTAL DISTRIBUTED COSTS... D BY


Operating Equipment Purchased......... ... t ..


Initial Rehabilitation and Repairs.. ....
New Buildings, Improvements, etc...... $.......................................... ... 9.


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.#... gigggg ..ggg. ...
complete to theþest of their knowledge and belief. * 18$ 30g -gGEWÊ$ ------------


- Thie--amount--taeludes -418.-75
Date . gN.. Operator .. .. f....-........-- ggL.- ggig - g.. ..g.......


amaneo--et--- STG7,M--for--thie
Per ... ....... .._ _ _ Titlo ...f..................................- ...g. g. gg..gggg


under--the--contreet--eetimate.-
NOTE.-Title 18, U. 9. Code ( , section 1001, makes it a crbninal ofense to make a wilithily


false statement or representation to any department or agency of the United States as to any matter within
Its jurisdletion.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable pl>ases reported with the·exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings,- Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such' distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also triie of the "Total
Costs To Date".


In preparing Form MF--104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may. have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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6 &
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Denver 2, Colorado
reÞruary 3, 1953


Memoranom


to: T. A. Christeasea


Prm: Exeentive Otticer, EMBA Fielt Smaa, Region 17


sabåtet: WEA Dooket 2356, Contract Ida-8370 (Tungsten) Wikas Minina
Co's. Morai¤6 Star thagsten Mine, Plaal County, Arizona -
Operator's Monthly Pro6rees Report for the period of December
1952


· Eaeloset are the original and four copies of Form W•104
and rors w-lobA, marrative Report, and mustaaer's Report for the
above period.


Wortt has been acapleted as mthorised by the contract.
Documentation has been watvet, therefore We re•-athat, gegaant
be mde far 75 percent of the amount es reported by the Operator
on fora W•104 subject te verification of arithmetical aneuracy within
Form W-104, and conti¤6ent on findings of subsegpeat on-site audit
of the Operator's accounts.


Overcharge of #3525.89 - #3126.80 or $399.09, to Nov
lutpataqa, Improvements, etc. Which is stipulated as an Allowable
unwimm in the oontreet. Proper dednetton is regnested.


Remarks:


Date et assort - Jamary 18, 1953
Date Received in Fie1A Office - Jamary 27, 1953
Date Received in Region Ottice • January 29, 1953
Date Processed for Pagaant • January 30, 1953


W. R. Eing
Emelosures


RDB:oe
ec: Contract


Secretary to the Operating Comittee (2)
WRStorms
Chron.







DIVISIù¾


annary 23 1953


demorandu


10 . a. King, Chief, Mning Division, utgion


From lief, nining hethods Branch, Mining Div., Region A


Subject acember 1952 Progress heport, Docket ohA-235õ,
outract Ido-E370, hikas aining Gots. wraing utar
mgeten Mine, Final Gounty, Aria. .


C41esed in quintuplicate are the following items for the
above report


(1) Bureau o ines engineer ts report i
(2) Operator a narrative report with map;
(3) Forms E-104 and af-104A
(4} Letter from company certifying that all accounts have been


paid.


leo enclosed are two extra ¢opida of our engineerts report.


As all work is in accordance with the terms of the contract
recomme¤d that the Goverrment's share of the costs be paid.


alter . Sto a


O . u. 4)
A••23


hätor s:a







MINING DIVISIGN
REGION IV


January 23, 1953


Memorandum


To : W. R. Storms, Chief, Mining Methods Branch, Mining
Division, Region IV


Erom : T. M. ûomslo, Mining Engineer, Tucson, Aris.


Subject : Progress Report for December 1952, Nikas Mining Co's.
Morning Star Tungsten Mine, Pinal County, Aris.,


. DMEA Docket 2356, Contract Idm-E370.


The Morning Star mine was visited on Jan. 6, 1953 for the
purpose of checking progress on the exploratory project and to
determine if the work continues to be in accordance with the
contract.


The shaft had reached an inclined depth of 110 feet, the
axinmm depth provided for under the first stage of the project.


As the shaft was 76 feet deep on Nov. 31, the advance for December
was 34 feet. Completion of the shaft to its present bottom will
require some timbering, straightening of skip-track, and exten-
sion of compressed air, water, and ventilation pipes.


Station timbers were being placed on the 100-foot level from
which 10 feet of advance had been made to date on each of the
northerly- and southerly-drifts specified in the contract.


CONTRACT, FORMS UF-104 AND 104A, AND OPERATO2*8 NARRATIVE
REPORT


The following conclusions are based on the inspection of the
project and subject data:


1. The work performed and for which claim is made, is in
accordance with the contract and is as reported on Form MF-104A.
On this form, Krualauf, consultant for the operator, has included
a requested explanation of the charge of $3,525.89 for New Build-
ings, Improvements, etc. This explanation indicates the Audit
Division's findings of Jan. 8 regarding an overcharge is not valid
and that the anticipated deduction is not in order.


CC: W. W. King (Orig. & 6)
UNEA-2356 .
DF


TMRomslo:als







e , , , , O


2. The supply and service charges are necessary and do not
appear to be excessive. They have been accepted as correct pending
an on-site audit of accounts.


3. The $213.50 charge against equipment purchase is for an
air- Aven mino-water pump that has been listed on attached in-
Ventory record. An invoice covering this purchase is attached to ,
the Operator's Narrative Report.


4. The Operatoris Narrative Report and attached map is con-
sidered adequate. A letter by the Secretary-Treasurer of the
Nikas Mining Co., regarding the condition of bills payable, is
a part of this report.


T. N. Romslo, Mining Engineer
Mining Nethods Branch,
Mining Division, Region IV







Tucson, Arizona
2401 E. 6th St.
January 12, 1953


Mr. W. R. Ptorms
Chief, Arizona-Maw exico Pranch
Mining Division, Pegion A
U. S. Fureau of Finns
University of ßrizona.
Tucson, Arizona . Re: Docket D.C.E.A. 23§6


Contract Idm-E.370


Dear Mr. "-torms:


During the month cf December the shaft was sunk to a depth
of 110 feet, but was not conpleted. The track must be
straightened, timber must be placed, air and water lines
must te laid and ventilation pipe must to extended.


A shaft station was being cut at the 100 foot level at .
tFe and of the period.


Prifts will be driven a chert distrace on both sides of the
shaft before the staft station and skip loading chute
can be completed.


No ore was found in the lower nart of the shaft.


No additional surface work was done during this period.


Sincerely yours,


H. D. Krumlauf
a pa eoe oc un nieer


n, s. r«umisur.
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NIKAS MINING COMPANY


55 W. Congress


Tucson, Arizona


Mr. W. R. Storms -
Chief, Arizona New Mexico Branch
Mining Division, Region 4
U. S. Bureau of Mines
University of Arizona
Tucson, Arizona


Re: DMEA Docket 2356
Contract Idm E 370


Dear Mr. Storms:


To our knowledge all bills due and payable as of
December 31, 1952 have been paid in full.


Yours very truly,


NIKAS MINING COMPANY


By


mg President







OEPARTãEli OF THE INTEil0R
Defensa Minerals Administration


ilECElfED


FEB10 1953


DN 235 BUREAU MINES 2-10-53 11-35 AM


C 0 ÑITTENDORF


REFERENCE OUR MEMORANDUM OF FEBRUARY 3,1953 RELATIVE TO CLARIFICATION
OF CONTRACT IDM-Eg70, DOCKET 2356, NIKAS MINING COMPANY. NEED REQUESTE
ADVICE BY FEBRUARY 13. PLEASE TELETYPE STATUS.


WH KING '







Fo 18 2 ga fg '53


BUR£AU OF MINES
MML RO0 M


WAsalNOT&N. D. C.


4







ro <aes.> UNITED STATES J' ' TE N 2-R1036.3.


DEPARTMENT OF THE INTERIOR . ßEGEIVED
DEFENSE MINERAl'S EXPLORATION ADMINISTRATION .


oPERATOR'S MONTHLY REPORT AND VOdd4ÉÀ L 1953


Month of ..Royalaber.._ _ _ _ _.._ _, 195.2._ Docket No. DMEA 9.256 .. Contract No. _Ida-E370
Operator's Name Bilran- TRning .CO.....___................................. _ _ Minerals .guagggga .


Address ...55..LCOngTOBB..St.4.Tt1080DyArì&ORA... .


Contract Amount, 8-59,200.00.... Government Participation: . % Amount, $...44,400.00


FOR OPERATOR'S USE FO t GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling................
Bulldozing......... ....... ..


Crosscutting....... ....... ..


Drifting................. ....... ..


(2) Labor and Supervision:


Labor........................... 124.0C 00. .. 21654


Supervision..................------ 500.0£ 211.25. .. 711.2
Technical Services............... .. ......... ..


(3) Operating Mat'Is. and Supplies:
Timber.............................. . ....... ... .259 - AS. ... 624


Explosives........................-- ----1.ig ......32QgŠ - ....


Pipe.............................----- -----SS .......¾.. ---.


Track._.............___..... .. ... .......... ........ 89.08. .... 89.


Toole_. .............-- ..... ........ .......168.3.4. .... 168.


Macellaneous ----. ---260 .. ...588.59- .... 849.2


(4) Operating Equipment:


RentaL--- ------------------- ----- --- --- ---24 w¾- --- -ÊÛ$eÙ --- - -- - ------------ --- --------------- -
Purchase.......................----- .... ----1¾- ----- 1¾64Û -- . .....-------- ------------....--.
Depreciation..................---. ... ..... -- .. ---------- .. . ............. ..... ...............


(5) Initial Rehabilitationand Repairs.. .... ... ..... ..... .... .. ............. .... ...............


(6) New Bldgs., Improvements, etc.. .... .gg 4. .... .. . ............. ... ................


(7) Miscellaneous:
Repairs to Equipment...


Sampling and Analysis..


Payroll Taxes.............. ..... ------ g- -----------
Liability Insurance....... ......64 ...... - -....-..----9


(8) Contingencies (specify):


Toms---------------------- -- 19433.3¾ Opam,64 --gggy --2433 32 ...8,10L6k --- -10,53&.-96. .


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been received. . that this acoount is correct and proper for pay-
Dateþgg,g 19 *Payee .g.gg...?¾¾g. _______ __ __ ment in the amount of:


Per ...:...... Title ..Sg!i.g.a.................. g /


*When a voucher i igned or receipted in name of a company or corporation, thename of the person writing
the company or corporate name, as well be capaelty in which he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signature ..


ed Certifying ÏIÏ&)
NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ogense to make a will y


fabie statement or representation to any department or agency of the United States as to any matter within its
jurisdledon. Date / _ _ Vou. No. J.3.T_2. .. .


(Instructions on reverse) (See other side)







. (For Govemment use only)


CEBTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .................. in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature ... . C..... Titl .. _ _ __ _ _ _ _ .. ,...... . ate . ....


MONTHLY REPORT OF OPERAT
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost attd Prog-
resa Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any -unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, bhe loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepred in
an original and four copies all of which must be sen't to the .
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only = that part of payroll taxes, liabihty insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104---Operator's Monthly Report
and Voucher.---All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sin the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF--200 (Revised February 1952),
however, this form is readily adaptable for use in rpporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF--200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis .under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. , Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment-belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses inäirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the RegionaÌ
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priatè signature. If the Executive Officer of -the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of F,orm
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately


- after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, <ffifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







UNITÈD STATES Defense liinerals Administration


DEPARTMENT OF THE INTERIOR . RECEIVED


DEFENSE MINERALS EXPLORATION ADMINISTRATION La 1 L 1953


OPERATOR'S UNIT COST AND PROGRESS REPORT


poenr to s .. . .t No. DMEA .p. CMo tr tN .


AUTHOBIEED BT CONTRACT


OPERATION UNir CO N Is U N OSTS TO DATE U s To UmTDCosTs


Units Unit Costs


ft. O O O 188.28 0 360
Drifting............... ---- ------- - --- ...-- --- -------- -- -- ---------------------


ff. O O O 120 .Crosscutting. ....... ....... ------------. .... ... .... -- -- --------------- -- ---------- -----------------------


"""" rt, essaar as swa.83 76 $70W E 220
Winzes.
Drilling: Core...


Churn.


Auger.


Stripping..........


Trenching.........


Test Pits...................
Roads and Trails.........


2383.5'? $5562.11 II-e
TOTAL DISTRIBUTED COSTS-... . CONTRACT


Operating Equipment Purchased____ __ 25.00 1446.96 $4100.00


Initial Rehabilitation and Repairs....... ...... ....
NJ74 3525.89 3945.55·New Buildings, Improvements, etc......


ToTAL CosTs. ........................


The undersigned company, and the'official executing this certification on its RE RKS'
behalf, hereby certify that the information contained in this report is correct and -
complete to the þest of their knowledge and belief. -------------------------------------- ------


Date .. ..? 1. . . .. Operator .. . .Ë-. - . . --- . .Ÿ.-----..-----


Per . --- Title -- -S- - --- -*------------


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfblly
false statement or representation to any department or agency of the United States as to any matter within
its jurfadiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the .
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the .Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is


. usually a part of Exhibit "A" of th.e contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83•38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION ,
cast eenn..


WASHINGTON 25, D. C.
Denver a, Colorado


Jamany 2, 1953


FEFK2lT OF TT liñERIOR
Octense niinerds Annidraileg


EF':D |


Tes T. A. Christenesa · r X.,ro.1- -3


Trms ansative otttoar, -A fiela sama, 17


anb4eets MrA anchet 2396, contraat ten-837o (tangsten) sikas atasas
Co's. ¾arning Star Miao, Ptaal Commty, Ariscea
operator's Weamly rassess separt ter the persos er sevember,
1958.


are the original and fear ecgtes of Form W•104
and Tom W-104A, Narrative 3epoet, and thurt-'s Naport for the above
pertoa.


Work has bosa completed as athertaed lig the sentene4•
-+- has been instveâ, thererere se racessinat that gegaaet
be made tar 75 pereene or the amanna as repeates ter as quarator en
Tom E-104 ashgeet to verittention of arithmettaal seuramy withia
Fom W•104, aut contings-A en itattage et subaegaaet on-site amitt
of the Operator's acconste.


Dame of Bagart . December 16, 1952
Date Recetret in Arisome-Now Mastee Iremak Ottlee - T
ante aseetret ta angtm 27 orries • aumember 29, 1998
Date procesosa ser payment •M 2, 1953


W. R. Etag


Realassamgg


EB:oe
ce: Contract


Secretary to the Oper. Comm. (2)
WEBtoras
Chren.
Kosetanann (2)







DEPARTMENT OF T NTERIOR. Defense Minerala 402 Mration


MINING DIVISION
REGION IV


December 24, 1952


Memorandum


To : W. H. King, Chief, Mining Division, Region IV


From . Chief,Mining Methods Branch, Mining Div., Region IV


Subject : November 1952 Progress Report, Docket DMEA-2356,
Contract Idm-E370, Nikas Mining Cots. Morning Star
Tungsten Mine, Pinal County, Aris.


Enclosed in quintuplicate are:


(1) Bureau of Mines engineerts report;
(2) 0ýeratorts narrative report with map;
(3) Forms MF-104 and 104A.


Also enclosed are two extra copies of our engineer's report.


Documentation was waived for this contract on
October 1.


As all work is in accordance with the terms of the
contract, I recommend that the Governmentis M1are of the costs .
be paid.


Walter R. Storms


Walter R. Stomas
CC W. H. King (6)


DMEA-2356
DF


WRStones:frj







MINING DIVISION
REGION IV


Memorandum


To : W. R. Storms, Chief, Mining Methods Br.,
Region IV, Tucson, Aris.


CER EU OF THE INTERIOR
Odense Ib"inerals Adminisirafig


la 1953
December 18i 1952


From : T. M. Romslo, Mining Engineer, Tucson, Aris.


Subject : Progress Report for November 1952, Nikas Minin Cots.
Morning Star Tungsten Mine, Pinal County, Aris.;
Docket DMEA-2356, Contract Idm-E370.


The subject propert¶ was visited on December 9, 1952 to check
the progress of the exploratory project and to determine if the work
was being carried out in accordance with the contract.


The , inspection showed that on December 9 the inclined shaft
was 88 feet deep and was reported to have reached a depth of 76 feet
on November 31. As the shaft was 40 feet deep on October 31, the -
advance for November was 36 feet.


CONTRACT, FORMS MF-104 and 104A, AWD OPEATORTS NARiWhiE REPORT


The following is based on the inspection of the project and
the subject data:


1. The work performed, for which claim is made, is in
accordance with the contract and is as reported on Form MF-104û.
Although the cross section of the shaft at the time of the former
inspection was considerably larger than necessary, it now has been
reduced to the proper size.


2. The supply and service charges are necessary and do not
appear excessive. They have been accepted as correct pending an on-site
audit. Documentation was waived October 1, 1952.


3. The Operatoris Narrative Report and attached map is
considered adequate.


T. M. ROMELO


CC W. H. King (Orig. & 6)
Dè¾A-2356
DF


inddRomslo:frj







NIKA M NINû CCW ANY
. Congress St.


Tueson, Arizona
Tuesen, Arizona


ecember 16, 1952


Nr. W. R. torms
Chief,Arizona-New Mexico Branch
Mining Mvision, egion 4
3. S. Eureau of inns
University of Ar zona .
Tucson, Arizona


Re• Ucchet D. . .A. 23§6
Dear Gir: Contract Idm.- E 370


During the variod from loverber 1 to Neverkar 3 tte mine was
operated moatly on a ono-shift basis. The reason for this
one-shift overation was that the owner-foreman, *. Callas, would
not permit the mine to be operated on a two-shift basis.. Daring
this period the skaft was sunk an additional 36 feet to a total
depth alon the incline of 76 feet.


Some softer ground was encountered at 65 feet tut no timber was
used. In fact, no ti bering has been done in the shaft below
20 feet an? E ca a depth of 110 feet, Stage 1 of the contract
has laeen reached it will be necessary to set sta le between the
skip and rauway compart ents, reset sills and straigLten the
track.


No ore has been foundda the shaft belev he 19 fcot point but
there is some scattered CaWOp.


No additional surface fork was one during this period.


Bbst of the aboyo information was furnished by'the new supervisor
Mr . J. .T. trutzel.


interely yours,


Consulting laing agteer







000
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


JAN 2 6 1953


Mr. V. 8. King
BasenMye ottieer
MR Tie34 Team, Region 17 Nos Dookot MEA..2396
224 Men Castamaragna antutam Goateset
meant a, comorado wasa usatas company


Dear Mr. Itagt


Reference is mde to your le44er et January 15, 199, to
rep37 te a letter dat.e4 Jammary 8, 199, tem Me Okiet, Omtreet
Adataistentien and Audit Divtaten, relauve to Me easte as reflested
en Me 0staber NF.10A for me subgeet projoet.


Teor letter sequesta e3erAtAeattaa en the petat as to
whomer it is at Ple24 Tom's respessibility to sansk *a11euable
anziama* In Mose cases where deementaMen requirements base been
watvet la assordance with Otren2ar 19. .


14 is true that Oo waiver of deementetgen may auntmte
the puestbility of cheeking some Wa12esame met.m.*, parueular37
viW respeet to sub4tema of ooste desAgnated as sush. Bauever, $a
esses statlar to the ashgoet profeet, where te items designatet ta
the esatrast and Embütt *A* as Wallevable -=f==••eerrespond to,
and are reported as, Isae items en the Pam MF404 Me ******rative
asumiaation shen1d ine2nie a sheek of the porttaaet Atoms.


Your tap2anateen of the over.heenhage en the abatt haa %een
noted and, based upon your reemaendation, ao eteeption will be taken
to Me oosta et Me abatt sinking ta Mis tastanee.


Sinnerely yours,


C. O. Mittendorf


A&nAnistrator


EDTalbert/wb
January 23, 1953


Copy tos Docket
Admr. Reading File
Administrator
r. Martin


Mr. Brading
Mr. Chambers







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 15, 1953


Memorandum EEmiiúENT OF TEE INTEBl0R
Defense Minerals Administralisa


RECEliEO
To: 9. Q. Mittendorf, Administrator - 2 e 1953
From: xxecutive Officer, Field Team, Region IV


Subject: Docket IMBA 2356, Contract 14m-2370, Nikas Mining Company '


Enclosed are .two copies of a letter dated January 8, 1953


from the Chief of the Contract Administration and Audit Division.


Also enclosed are two copies of our reply to this letter.


Enclosures







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. .
224 New Custouhause


. Denver 2, Colorado January 1*i, 1953


Memorandum


fos Jeg L. Chambere, Chief
Contract Anstutstration & Audit Division


troen . Executive Officer, field Teen, Region IT


Subject: Contract ida-·$370; Socket Ilig|A 2356, Nikas Minin6 Company


Reference is maa to your letter dated January 8, 1953 re-
garding Booket algA 2356, Contreet Ida-8370, Wikas Mining Company.


Documentation was vaivet on this contrant. Artiolo 3, 13RA
Circular 19 states: "Osa Exacutive Ottiser any waive the requirmat
for documentary support of the aanthly invoice, except for purchases
of equipment." Consequently, exceeding the maxiana allowahle cost
for New Buildings, lagrovemente, etc. in the amount of $374.34 was in-
advertent17 overlooked. Gowever, article 6 of Circular 19 statesr
"Of course, auditing any also be requiret as a prerequisite to payment
of any project for which the Extentive Ottieer or the Finance Officer
has doubts as to the authenticity, reasonableness or propriety of the
coste claimed." This coul& ¾e interpreted to mean that this office
should also check for anoweble mar*==• when documentation is vaivet.
We would appreciate clarificattom of this point . Contract Ida-8370
contains a ammber of items tha¾ are specified as allowable unwimma,
aat the contract is diffita14 to Ataister. This contra¢t has been
placed in line for an lateria autit, We appreciatt 10ar calling t.his
overpayment to our attaention, eat we will deduct it from the next pays
aant.


Regarding the siae of the abatty our understanding is that
the shaft is not timbered except for stulls anA skids on the footwell.
14 is Attfien14 and somettano impossible to maintain a abatt the exact
size stipulated. If a vein or plane of weaknese runs t.brough the shaft,
t.be shaft vt11 break vtter or longer than it has been drilAst. Also, it
is somet.ines easier t.o work in a shaft that is larger than the specified
sise, anA the shaftman any increase the sise of the shaft it not, closely
supervised. We believe that the increased size of the shaft is dus to .
a com¾iant.ios of the above etreamstanese, the Buream engineer's narre-
tive report statues †,hat, t,he over•breakage was ca11st t.o the supervisor's
attention, and "he y not.ed t.he over•¾reakage ant g instructed the
thattaen to eat down the aise in the stare."







-2-


The implication is that the superintendent was already
aware that, the shaft was too large, and had taken steps to reduce
the size . We believe that an operator cannot always retain an un•
timbered opening the exset size ppacified without inergesing the
cost of the operatiog and Aha¾'all the charges should be allowed in
this instance,


w. a. xi


JFS:es


ce; Mittendorf (2)
Contract
Storms
Townsend
Chron.
Koschmann (2)







UNITED STATES .
. DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


COPY January 8, 1953


Mr. W. H. King
Executive Officer Re: Docket DMBA 2356
DMEA Field Team, Region IV Contract Idm-E370
224 New Customhouse Building Nikas Mining Company
Denver 2, Colorado


Dear Mr. Eing:


In reviewing the October, 1952 Form MF-104 for the
referenced exploration pro,ject it has been noted that the ap-
proved totals to date for item (6) New Bldgs ., Improvements, etc .
amount to $3,50114. This is $374·34 in excess of the amount of
$3,i26.80 shown for this item in the estimates of costs listed in
Exhibit "A" of the contract.


By the terms of Article 6 of the contract the amounts list-
ed under this item on Exhibit "A" are "allowable maximums".


It also appears from the engineer's report attached to the
MF-104 that the shaft has been sunk with a cross section of approxi-
mateljr 8 by 10 feet rather than the 5 by 8 feet specified in Exhibit
"A" of the contract. If this is a fact the question arises as to
whether or not an equitable deduction from the costs of the shaft-
sinking is in order.


Your comments on these two points would be apprec;Lated.


Sincerely yours,


/s/ Jay L. Chambers


Jay L. Chaabers, Chief
Contract Administration
and Audit Division







UNITED STATES
DEPARTMENT OF THE INTERIOR


a i DEFENSE MINERALS EXPLORATION ADMINISTRATION


\MASHING7tON 25,D.C.


224 New Customhouse
Denver 2, Colorado January 15, 1953


Memorandum --
m adBIT OF fiiE ifliERIOR


To: Jay L. Chanibers, Chief Defense Minerals Administraflon
Contract Administration & Audit Division RECilfED


' -LSE1 8 1953
From: Executive Officer, Field Team, Region IV


Subject: Contract Idm-E370, Docket DuaA 2356, Nikas Mining Company


Reference is made to your letter dated January 8, 1953 re-
garding Docket DMEA 2356, Contract Idm-E370, Nikas Mining Company.


Documentation was waived on this contract. Article 3, DMEA
Circular 19 states: "The Executive Officer may waive the req.uirment
for documentary support of the monthly invoice, except for purchases
of equipment." Consequently, exceeding the maximum allowable cost
for New Buildings, Improvements, etc. in the amount of $374.34 was in-
advertently overlooked. However, article 6 of circular i9 states:
"Of course, auditing may also be required as a prerequisite to payment
of any project for which the Executive Officer or the Finance Officer
has doubts as to the authenticity, reasonableness or propriety of the
costs claimed." This could be interpreted to mean that this office


. should also check for allowable maximums when documentation is waived.
We would appreciate clarification of this point. Contract Ida-E370
contains a number of items that are specified as allowable maximums,
and the contract is difficult to administer. This contract has been
placed in line for an interim audit. We appreciate your calling this
overpayment to our attention, and we will deduct it from the next pay-
ment.


Regarding the size of the shaft, our understanding is that
the shaft is not timbered except for stulls and skids on the footwall.
It is difficult and sometimes impossible to maintain a shaft the exact
size stipulated. If a vein or plane of weakness runs through the shaft,
the shaft will break wider or longer than it has been drilled. Also, it .
is sometimes easier to work in a shaft that is larger than the specified
size, and the shaftmen may increase the size of the shaft if not closely
supervised. We believe that the increased size of the shaft is due to
a combination of the above circumstances. The Bureau engineer's narra-
tive report states that the over-breakage was called to the supervisor's
attention, and "he had noted the over-breakage and h_ad_ instructed the
shaftmen to cut down the size in the future."







The implication is that the superintendent was already
aware that the shaft was too large, and had taken steps to reduce
the size. We believe that an operator cannot always retain an.un-
timbered opening the exact size specified without increasing the
cost of the operation, and that all the charges should be allowed in
this instance .


. . Hni







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


JAN 8 1953


Mr. V. R. Itag
Essettre Ottleer
NCIA Field Tema, Reglen IV
224 Mer Castembouse Builatag Bee Dooket 19]EA-2356
Denver 24 Colorado Contrast IM


anas utning campear


near Mr. Itage


la reviewAnt he Oetober, 1952 fem MF-2% for Me
referensed esp3eratim progeot-it has been acted t.hat the ap..
Prov•s totale to date for iten (6) new alag.., z.prey...ata,
ete., mount t• 63.501.34. This is $374.34 sa me.... er as
amenat of ‡3a126.00 shown for Ota itei in the estimates of
eeste listed in Exhibit •A* of Me eontraat.


8,y Me tenne of Artiola 6 of the sentract Me amounte
listed under this item en Exhibit *A* are Wa13euah2e -4-9•.


It also appears f>em Me engineer's repor¾ atteobed to
Me MP-304 Mat Me att has been aank via a erosa esotion of
approximte27 8 by 10 feet raMer Man the 5 Þy 8 feet speettted
ta Exhibit "A* of the contreet. If this is a foot the question
arises sa to abether or not an equitable dednatten tym the seets
of the shaft- ng is in order.


Your een..ante on Wese tuo points won14 be opproeintet.


Sineerely yours,


(Signed) J. L. Chambers


Jay L. Chambers, Chief
Contraat Adriaistration
and Anitt Divisten


EDTalbert/wb
January 8, 1953


Copy to: Admr. Reading File
Docket
Mr. Selfridge
Mr. Brading
Mr. Chambers







. Form- o (nes) UNITED STATES DEPAgggggjogi
EPARTMENT OF THE INTERI Defense Minerala Mmialstration


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER OTO22í952


Month of .Û©ŠOber. . ............, 19 .... Docket No. DMEA .ggg..... Contract No. ..ggg.....


Operator's Name _Dikaa..DiB$.ng_ CO................................ _ _ _ _ __.... . Minerals . ggg... ......


Address ...$$..W.COOgr4gg.ßŠghg Agg.gggg,... .. .


Contract Amount, 8.9 2 ....._,.. Government Participation:g'.. % Amount $.44 ýg. ..


FOR OPERATOR'S USE FOlt GOVERNMENT Ut E ONLY


ITEMS OF COSTS .
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling...................
Bulldozing...............


Crosscutting.........


Drifting... ...-.......


(2) Labor and Supervision:


Labor........ .....


Supervision......


Technical Services...


(3) Operating Mat'Is. and Supplies:


Timber......... .........


Explosives.....


Pipe............. .......--


Track.. ...... .......--


Sanouannons .49 .1 588.59
(4) Operating Equipment:


RentaL.... ---- e --
Purchase........ --


Depreciation......


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..........


Sampling and Analysis... ..


Payroll Taxes...........---........ .... e ------ --
Liability Insurance............... .... ------A - ----


8 Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been elve that this acoount is correct and proper for pay-
Date __.Ê.? *Payee . Ê..Û És.........-------..______ _____ ment in the amount of:


*When a voucher is signed or receipted in the e of a company or corporation, the name of the person writing
the company or corporate name, as well as the pacity in which he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be- Signature


(Authorized tifying Officer)
4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date ..... ŸO ........... ..


(Instructions on reverse) (See other side)
I







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration pro ect under Contract No. .................. in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature Title ................ ................... Date . ........ ................


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
rees Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative descriptiori of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and as.says
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in.the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, thereford, should not be reported under items
(2) and (3). .


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under, item (2) as labox costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The, original of Form MF--104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer.. This certification may be stated thus,
"Certified True Copy_(or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
détermines that a contiact under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00: In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
.thus supported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


104 by delet,ing as stated above the word "Independent"
and by showing the number of feet or other units immediately


.after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, citifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







Fom A OAA Budget Bureau No.42-R1151
(April 1%2) . . . Approval expires W30-63.


OEPARTNE3T CF T::E lilTERIORUNITED STATES . .
DEPARTMENT OF THE INTERIOR hfenso lliorda M:mstration


DEFENSE MINERALS EXPLORATION ADMINISTRATION
OEO 2 1952 .


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of _Def.nhat•... 192_. Docket No. DMEA ...2356..... Contract No.I -E37.0.-------


Operator's Name Niit_RS_¾ining..C ...... .... .. .................... ....... MineralË 89. ..... .......
Address ..55..1N..congress .,Tixeson,Ar_izona.


AUTHOEIZED BT CONTBACT


OPERATION UmT Co Ts is U N OSTS TO DATE DCOSTS


Units Unit Costs


Drifting.............................. ....---. Û.Û.e ---.0 .. .$ 188..28 . 9 - . 0 ----- -3601.
O O O O O 120 'Crosseutting........................ ........ -- ------------


Raising...........-------....--------- -----------
Shafte...........-...-----------...-.. -----...--- ---.Ê-Û --- ----ÊÛÛ-Û-•-Ë -- ---- ---- 4.76. 2101. ....................


Winzes............................---


Drilling: Core.........
Churn.........


Auger....................
Stripping...................---------


Trenching..................


Test Pits........-.....-....
Roads and Trails.................. .......----


TOTAL ÛOSTB


ToTAI, DISTRIBUTED ÛOSTS...... -83128.54.. LA::D BT


Operating Equipment Purchased......... . .$1 -..AA-2 e.ŸÔ---


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... . eSi ...S$.Û1e14.--


ToTAI, CosTs..... ..__............... 5418.LóJ _RROl.64...


The undersigned company, and the'official executing this certification on its REMARKS:.O.ÛEIA..¾- --.WAS--- ----------
behalf, hereby certify that the mformation contained in this report is correct and
complete to the.þest of their knowledge and belief. 920- -- --- --Shf-t---...


Date ÅOŸ.e. $... Operator _Ëik&S--Ëißiß$---ÛÛ-•----------------


Per . . Titlo .....Û©Ñ -a....-----------


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a w!!!fklly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator: 'The purpose of thÏs 'form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
eported for a particular project. It•will be necessary for the Operator to distribute his


costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF--104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date". .


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis.- "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the çontract. A space for remagrks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


ROW ÛWStGah0MB& WASHINGTON 25, D. C.
Denver 2, Colorado


December 11, 1952


Memormde


To: T. A. Christenaea


Frm: Emacative Ottioer, IMA Phald Tom, tagion IV


aatãeet: mtA Doet** 2356, contreet loa•E370 (Tangsten) Wikaa xining co's.
Noratag Star Niae, Ptaal Consty, Artsona - Operater's Monthly
Progress Report for the period of Geboher, 1952


Enwimm=a are †.he original sat four copies of Form W-104 and
Posa W-10ka, Herrative Report, and magin*•w'sSepart for the above period.


Most has been •e RM as atharised la t.be contract and
payment is g..--a.» for 75 peroest of the sanaak as reported on Fem
W•104, eentiagent en your varitteekten et the correctasse of engliesble
rates and arithmetical accuracy of coagutations.


A letter matvia6 *** for t.hts aembrant te being pregere
err..etv. octomar 1, assa,


v. x. asas


Enolesaree
RDB:oe


cc: Contract
Secretary to the Operating Co-ittee 2)
WEStoras
Chron.
ANKosehmann (2)







MINIKG DIVISION
REGION IV


December 2, 1952
Memorandum


To : W. H. K‡ag, Acting Chief, Mining Division, Region IV


From : Chiof, Arizona-New Mexico Dr., Mining Div., Region IV


Subject : October 1952 Progrosa Report Docket DMEA-2356,
Contract Idm-E370, Nikas Mining Cots. Morning Star
Tungston Mine, Pinal County, Aris.


Enclosed in quintuplicate are the following itens for


the above progress reports


(1) Bureau of Mines engineer's report;


(2) Operator's narrative report with 2 aaps;


(3) Form MF-104 and 104A with documentation,


Also enclosed are two extra copies of our engincor's report.


As all work is in accordance with the terms of the


contract, I recon:mond that the Governmentis share of the costa be


paid.


Walter R. Storms


Waltor R. Storms


CC W. H. King(6)
DNSA-2356
DF


WRStomas:frj







This is due to the following factors: (1) First few feet of
- shaft was in old fill; (2) slightly higher rate of advance


than expected; (3) the rock stands well and little tirabering
has been done; and (4) rate of pay for shaft labor is lower
than allowed by contract.


2. The supply and service charges were necessary and do
not appear to be excessive. Notes on charges of certain items
follow.


em Charges of operating equipment include the
following allowablos:


gentaals - hoist and compressor:


Furchases - Ventilation fan and minor auxiliary hoist
equipaent items. Attention is called to the Operators Report
regarding a new jackhammer that was used during October. He has
explained why the jackhammer has not been purchased and that it is
being rented at no cost to the Government or project.


m i The disallowed $9.17 for insurance in September
has been deducted.


Item 7. Woritaan's Compensation Tax of 3.38 percent will
be changed to normal rate of about 10 percent during this quarterly
period. Unemployment tax has not been charged. According to the
operator this tax is not accessible until employees have worked 20
weeks.


It will be noted that Payroll Taxes and Liability
Insurance for the project's first period have been transforred
to Iten 6.


3. Documentary support for all charges have been
furnished by the operator.


4. The Operatorts Narrative Report is considered
adequate.


T . M. Romslo, Mining Engineer
Arizona-Wew Mexico Branch
Mining Division, Region IV
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More water was encountered in the abaft than was erroeted and a
sinking pump was obtained ix) Leo le it.


From 5 feet to 19 feet tLe skaft was in cra containing en average
of 0.63 WO3 (see the attached rar of the sinft secticn3. The
balance of the afsft js in lew trade naturial.


A new rinker-tyre dfill and air leg was rented from to estern
Nachinery Comvany fet 156.50 per month. Th¾ ocuirmont will be
purchased if funds ate mode available for the second stsee of
this work and will to clerged to the contract at flat time. In
the meantime this equipment will be rented and the rent will not
be charged to the statract.


. Sincerely yours,


H. .. Krumlauf
General Monarer







ror toe taa.> UNITED STATES Budget Bureau No. 42-RIO36.3.


. 1952) GEFARESPUFW WË08
EPARTMENT OF THE INTERIOR Defense niinerals id:ninistralian


DEFENSE MINERALS EXPLORATION ADMINISTRATION
RECDED


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of _Aug.-Sept..........., 195.2.... Docket No. DMEA 2059..... Contract No. .. da


Operator's Name Nikaa _Mini_Dg..Co........................__ _....... ....... Minerals ..Tungsten


Address .....55 L.Congress..SisTucson_,Ar.i.zona ..
ÛOntract AmOUnt, $_524.2 .0 .. .. Government Participation: 2 % Amount $4 p.4GÛ.


FOR OPERATOWS USE FOl t GOVERNMENT UEE ONLY


ITEMS OF COSTS .
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling..... .......


Bulldozing. .......


Crossoutting
Drifting_.


2) Labor and Supervision:


Labor...... .............


Supervision... .............


Technical Services........
3) Operating Mat'ls. and Supplies:


Timber___ ...___ ______ $ 62 09 ) 62,09 .
Explosives........ ......


Pipe.............. ..91 ... ..91..


Track...................--- 73.90 23 90..


Toals.._.._............ 162. 98 162, 98 .


4) Operating Equipment:


Rental....


Purchase.....__............ . ... 116Û 6 ....................... ..11 Û.. _Ü...


Depreciation............. .....


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc. 2295 61 .._.......... _........ . 2295. 61.. 4286.Ale- 2,286.141.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.
Payroll Taxes............. 25 2A . .....25. 2.4
Liability Insurance...... ....... .56..92 56,92.


(8) Contingencies (specify):


TOTALs.............----..-........4 3925..20 $392L20.


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date .Û.C.L...14..yÀÑ.62*Payee .. ..Ñ..Ëiß. .ÛÊ..Q. .•. .. .........


Per . . . .Ñ . .. ....... Title ..O . _RT. À...WÑ.BRKST..


*When a voucher is s gned or receipted in the me of a company or corporation, the name of the person writing
the company or corporate name, as well as t ca acity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or " ensurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fal.ae statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ... ......... . ....
Date .. utborized cer)


(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief tþe contractor submitting this voucher is operating a Defense Minerale


Exploration Administration project under Contract No. .............. in accordance with the terms of the contract.


Signature ...-- ....... ... Title NCd fpF.6/jFL.Y.€.€.C Date ..ÊG .. Ë&


APPROVAL BY DMEA EXECUTIVE Orrrcan on ALTERNATE:


Signature.................................................................... Title Date.............. .....


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
dif¾culties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and essays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent f,o the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voocher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his


nt should sign the certification in the lower left corner of
e form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services - incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of exîsting buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in.the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability, insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liabihty insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as laboF costs.


Item (8) includes any unforeseen costs not included in the
other seven categories. .


The original of Form MF-104 when submitted for reim-
bursable expenses inc'urred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer.. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté èignature. If °the Executive Officer of the Region
determines that a conbract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00.- In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF--104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
_thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are nöt re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ''Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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Form I OAA - ' ' *
, (Ap '


. Budget Bureau No. 42-R1151
Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR CEMTiãENT OF TEE liiiË¾il08


DEFENSE MINERALS EXPLORATION ADMINISTRATION Defense Ïiiirtral mini3tration


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of Ap_g.•.T.049 • 195..8--- Docket No. DMEA .2356.. . Contract No. -IA-E370-------


Operator's Name .11 8S.._Ri_B_iBE._ 9.•....................___............... . Minerals ..?.9.9.69.199. .... ...
Address 55 .Ç9pgrg_sp S .,7_p_qgop_,Arizong_.


AUTHORIZED BY ÛONTRACT
OPERATION UNIT COSTS THIS ÜNITS THIS COSTS TO DATE ÜNITS To UNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Drifting.. .......


Crosscutting.... ..


Raising........... ..


Shafts............-- .........._ !!'>396.9E O _$ 396.98


Winzes.............


Drilling: Core...


Churn.


Auger.
Stripping.... ....


Trenching...


Test Pits....
Roads and Trails-


TOTAL COSTS
AUTHORI2ED BT


TOTAL DISTRIBUTED OSTS---- - . CONTRACT


Operating Equipment Purchased___ 1150.4E 1150.45


Initial Rehabilitation and Repairs..
New Buildirigs, Improvements, etc. . •


TOTAL OSTS---...-..........-------.. _•


The undersigned company, and the official executing this certification on its REMARKS:_The orily difficulties
behalf, hereby certify that the information contained in this report is correct and .
complete to the best of their knowledge and belief. encountered were those inherent


in the buildins of a surface


Per .......................................... . Title __ËÊÛ. . ... ..•......-...-------


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS ,


Preparation of Form MF-104A--Operator's Unit Cost an3 Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The pufpose of this forã{ is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining'costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three ite¡ns arè: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Iinprove-
ments, etc." The reason for not distributing these items on a monthly basis is döubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and .
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided .
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be. distributed to the
several phases of the project by the Washington Office of DMEA'at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such inforµ1àtion is found'in the contract. . This information is
usi1ally a part of Exhibit "A" of the contract. A space for remarks has been proáided for
the use of the Operator to call attention to any unusual circumstances cauising excessive or
disproportionate unit costs.


B. S. GOVKRNMENT PRINTING OFFICK 205676
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Report - & TW52


Mkaa Mining Co.
55 Woot Congress St.
Tuoken, Arisona


Upm omm22iati©n of the abovo Payee% Reforæco a diffe ao a
ferad tMoh mado 5:t neceosary to mopad Jew acacant accadia 278


Asamt Claimed $3eŸ¶•


Difference 8 9.17


Ammat Apprzed 8


The reoca for the difference to das tos


Reallowed amount for insurance en truok, pending clarittention of
requirement by state of Ariaana.


Any ræ2aim for deductione made above mot be supported by tho
OßÆ¾ of this fomo


Very sincoro2y ymras
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NITED STA ES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Nining Division
Region IV


etober 21, 1992


Memorandum


To: T. A. Christensen


From: Acting Chief, wening Division, Region 17


anageot: EurA Docket 8396, contraet tem-2370 (Tangsten) games Minine
company, Pinal dennty, Arizona - Operator's Month37 Progress
Report for the periet fran August 27, 1952 thromah september
30, 1952


Enclosed are the oksinal and four copies or fora W-104
and Fora MP•1thA, Narrative Report; .and Engineer's Report for the above
period,


oth has been Accomplished as authoriget in the centract
and pegmat to reemmenant as reported en Fora W-104, contin6ent on
year verification ož the correctness of applicable rates aat makbesat
teal assuracy of emapatations, except ter the to11euta6 dedsetten!


Insaramee en track #9.1
medacted penatn6 o1stifica on


as to whether er aet such
insurance is requiret by Aris-
eaa state t.aw.


Remarks - The discrepancy between genording under ites (6)
-104 and eenparable breemdeen of W•104Avill he certeetoa en the


anxt report.


3molosures


100


cc: Contract
Secretary to the Operating Committee
WRStorms
Chron.
ARKosemann 2)







NINING DIVISION
REGION IV


October 17, 1952
Memorandum


To : W. H. King, Acting Chief, Mining Div., Region IV


From : Chief, Arizona-New Mexico Br., Mining Div., Region IV


Subject : August-September 1952, Progress Report, Docket DMEA-2356,
Contract ide-E370, Nikas Mining Cot s. Morning Star
Tungsten Mine, Pinal County, Aris.


Enclosed in quintuplicate are the following items for


the above progress report:


(1) Bureau of Mines engineert a report;


(2) Operatorts narrative report;


(3) Forms MF-104 and 104A with documentation.


Also enclosed are two extra copies of our engineerts report.


As the work is in accordance to the terms of the contract,


I recommend that the Governmentis share of the costs be paid.


Walter R. Storms


Walter R. Storms, Chief
Arizona-New Mexico Branch
Mining Division, Region IV


CC W. H. King (6)
DMEA-2356
DF


WRStorms:frj







2. The supply and service charges were necessary and do
no pear to be excessive, with the exception noted below under


6. An explanation of certain charges, for record purpose,
llows:


Iten 3. The materials and supplies were purchased for
the exploratory work and have been charged to shaft sinking on MF-104.
Included in tools is a mineral-light, cost $36.92, which the writer
feels, is a legitimate charge because it will be needed for sampling
operations.


Item 4. - Purchase of truck, skip, and mine car are
provided for in contract.


Iten 6. The charge of $9.17 for insurance on the truck
(see distribution sheet and attached invoice) should be $5.67. This
reduction of $3.50 represents the prorated premium for collision
that is not an allowables comp.


A bookkeeping error caused the charge for supervision
to be less than the allowahle amount, based on hours worked. The
supervisor has waived claim for the balance as shown by his statement
on sheet 5 of the payroll.


Item 7. Payroll taxes do not include unemployment tax
that will be due and pqrable at a later date.


The industrial insurance rates of the Payroll Report to
the Industrial Commission of Arizona are applicable for a short period
during commencement of operations. Normal rates, around 10 percent,
will probably be effective, starting with the 4th quarter of 1952.


3. Documentary support for all charges have been
furnished by the operator.


4. The Operatorts Narrative Report is considered adequate.


T. M. Romslo, Mining Engineer
Arizona-NewMexico-Branch
Mining Division, Region IV







NIKAS MINING COMPANY
W. Congress St.


Tucson, Arizona
October 12, 1952


N . W. R, ßtorms
Chief, Arizona-New Mexico Branch
Nining Division Region 4
U. S. Bureau of 'Mines
University of Arizona
Tucson, Arizona Re: DMR& Dooket 2356


Contract Ida-E 370


Dear Mr. Storms:


Work was started at the Morning Star mine under the terms of the above
contradt on August 27 and during the ensuing period to October 1 the
following has been accomplished:


1. A site was leveled for a compressor and storage shed. See attached map.


2. Compressor and storage shed was built.


3. The mine yard was leveled to provide room for a head frame and hoist.
See attached map.


4. The head frame has been erected and is about ready for hoisting.


¶, Mine cars, skip, rails, mine timbers, building supplies have been
purchased and hauled to the mine location.


6. A temporary waste disposal track and dump was built to handle the waste
from the mine yard,


7. The area was surveyed and mapped,


8. A water tank was moved to the property and was installed on the hill
above the shaft. See attached mapy


Invoices for all equipment and supplies obtained to date are included
with this narrative report and all have been paid,


A statement for all labor and supervision employed to date is included
and all has been paid.


Payment for unemployment compensation will be due and payable at a later
date,


L







-2-


Concerning form W 104A the amount charged under shafts represents
timber track pipe, etc,, that have been purchased for this work,


The only difficulties encountered to date are those inherent in the
building of a mine surface plant on a steep mountain side y


Sincerely yours ,


By E, Krumlauf
General Manager
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ikas Mining Compan
5 West Congrees Are
uoaca. Arisona


aos seemet No. A 2356 Tungsten
orning star ins


Egaal County Arizona
contreet x•· *-E370


Gentlemen


Transmitted herewith 14
or Þevelopmaata y g, gygge
desertbed in the Conträet


a "Gertifiestion of Discovery
so. Ida-837o en the proport


By the terms of the Exploration Project Gentreet and
of the Certification, all produetton from the aforeasid lands
frqa the date of the Explomatten Project Coaërget is subject
to the Government 's pereentege alty as set forth in the een
tract until the som of #18,918. (subjeet to ad,taatsent on
renal amate) is pets or untu « 18, 196A whieh•Y•r••••r
riese.


Payments should be inade to me, M. R. Ong, Exsentive
articer, amaA Fielg Tess, magion IV, 224 New Guetembesse Build-
ing, Denver 2, Colorado. Cheeks ahealt be payable to the Treas-
urer of the Unigèg <tates. The purebaser shealt he advised to
dedoet the regelties fross the em*unt due en each shipment and
forward the obeek 4treet to t.ge Exeentive Otticer. Royalty pay-
ments to the Government shoult be ooetaipanied by suitable evi
dence, such as oopiés et settlement .sheetsy showing quantity
and grade of the podnets sold, the name of the purchasen and
the price and charges oortified to be oorregaby the purohaser.


You are requested to notify Mr. King of any changee in
ownership er production fights that sig)& have 80; eftest on WM
gewerament *s rgght to its pereentage regalty. Also, if produb-
tion eessee at any time for any extendád period, please notify
Mr. King at -monta intervals that no produátion has Men made
when that la the asse.


Sinoewely youra,


0.0 lvit eet P.W.GUILD,tSGS
REG. IV R.W.OEEHAN,USBN


. . Administrator


E 400 - Nr, Mart n CODE 11 --Mr.Mr. Chga ers


ARutledge/18
2/26/54
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Mrs. Eliaeaeth L. est
Gregle, Arizona


awaket an. SMA 2356 - Tuo seen
Míbas aiutag ¢empaar
moratag Star Etae
Psaal owener, Aessoma
Genersyt N‡. Idq-A


Tran*ML**e4 Merewith for your interestion is a asp
f the "Gertittoattaa of Diseovery or Sevelegamat* issued as


e rese14 et the espieretten program under the above-referented
eentreet, The 77epertg as set forth ta the contreet was leased
to the Wikms Wintas compear or skisabeak L. Need and the ¥ems
men a ¢hrtattan Aseeetetten et tweenar Artwens, a carperetten,
en Joanary 3, 1 52, att le the som grty referred to in
the Landlord a Subordimetten Agreement exeetted by you on
Fehraary 204 OP.


By thé teras of *be Exploratino Proje** Contrast
end of the Certikleatten, all pwideotion from the aforesaig
landa free the date et the Exp10Waßen Pr*Jeet Coatteet is
sungaat to the Goverment••pereentsae resalty aa sea tarta in
the sentraea entti saa uma at $18,91 laubject to edgastaant
en final a t) As Pete er atta emir 18, 1962, wetenever esegra


$$aperely years


Amtataks
Enclosure


o 800xET
PIELO TRAN, REG.
ARK; READ. FII.E
OPER 0 x
sans 400 - Mr. Martin


400 - Sir. Cha-bers
000E 110 - Nr. .Tann #hM


P.W.GUTI,p, usag
T. P. TxArsa, uses
J. R. BRDGES, Usag
R. W GRENAN, Usim


PARut1 4ge/1
2/23/5







MA 4 954


Nr. ¾. R. Xing, gaaeunive Offiser
DNBA Field Team, Region IY
224 New custanhouse Building
Denver 2, Colorade


nos Decket No. SMEA 2356 - Tungsten
aikas Mining company
Maknia5 Star mine
anal county, Artson•
Contraat 80• Idli'EFI


Dear Nr. Ki St


Enoloseg is a espy of a "certittoation of Dis-
covery or gevelopmente on ne above-aatog property .


Your etteneton is oanet to the items of
aant and tastallations in shioA the Govermeest han
It would be apprestated it auttable arrangement to
weir disposal so that this gestreet een be closed


•sair-
an equity.
ande for
out.


Stagerely yours.


George C, Se fddge
Chairmaa, Operating Ceemittee


S.aolosure
Copy to: DOCKET


APPROVED: FT. REG• IY
ADM. READING FILE
OPER. COMMITTEE
CODE 400 - Mr. Martin


3. H. Hedges COOK M - Wr. Chambers
Member, sureen of Rise CODE 110 - Nr. Johnson


J . R. REDGES - USBN
R. W. AREMAN, VSBN


D. x. Larrabee T. P. THAYER, USOS
P. W. GUILD, USGS


Noaher, Geelegieel Server


FARutledgefle 2/25/$4
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wtetta Assectation
na


Deaket 89 '4396- Tungsten
Atkat Mining Company
Norning Star Kine
final equuty, Arke
Contreet No. Ida-K'


eay $.tre t


Anamitted herewi¾ for your informa sa 1
copy of the "Certification of Macovery or Levelopmi
taaved as a tankl* of the exploration program under tot
above-99torwano contreet. The property as set forth in
the contreet WM leased to the Rikas Wintag gespany by
úliatooth i., 000 the the tong genN Christian Association
of Tueson, Mitona, a Gorporation, on sianuary 3,
la the **So POOgarty roterred ** 10 the "OW¤¢t 's
Ato* exeented V17 14, 1952, Þÿ The Young Man a


Aaseeletten acaen, Arizona,


1 $2, aW¢
Ooneemt ¾e
Jariatian


yt terms of the xploret¾œ Pro.Mat conweet
ad of the certátiestion, all pre4xetton from the storasaid


leads from the date of the Axploration Project Contract is
saaject to tha ácyaa•nment*a perces¾age royalty as set forth
in the contre angR the som of $16,913.34 (subytt to
adiustment on italaudit) is pait47 until July 18, I 2
whichever oco 3 first.


Sincerely :roots


. Iaitte dod


. Aasialste


meloaare


copy tot DOCKET Copp tor a . R. U DGiß, US ah
$IRT. EAM, AG. IV . V, GinNAM, USBN
ANK. AD. FRE t. P. THAX£¾, USGS
orsa. 40xx1Trax y, M. enzw, uses


cant Mr. mareta FAxutledge/la
CODE 6 Mr. Chambete 2/23
CODE 119 MP, Johnson







MAR 4 1954


Mr. trying Gambei, AgttagJtygeter
meterAale tvAssen, amassene.y swee servAna
General Serviets samtnistration
anah ton 25, D. O.


es Doeket No. DMEA-2356 Tungstea
aikas Maatag Gesparg
Normgag Star Mine
Final esaty, Arizona
Cyntreet go, Idm47(9


Dear Mr. helt


nelemet to a oopy of a "Certatication et
taeovery or Development for the above-meted projaot.


o*¾reet No Ida-8370 Was exaeuted July 16;
19§2, to ooker a ttá-skoge 6xp14rattoa progren. Expend-
stures up to $59,200.00 were authertsee et waxen ene
Goveramosat a share at 75 perota¾ was #4,400.00, ine
projoet was terminated by lautual consent after Stage 1
of the program Mas substantially completed. The cost
et the work eampleted was $25,224.½ of which the Gova
erammet is share at 75 pereent was $1$, 918.34 (suoke•¾
** %Anal 44416) .


Tak explorettoa program wee designed to
inteekigate. 49peette et geheelite in alliettled lime-
etone reeets on the amW61ag wall et the prominent Nogul
feelt. Started in ere the shaft paawe4 Aase um.4=•rg1-
teed siliaAfted limestaan et a depth et 14 feet. Praw
80 to abent WO teet the skaft penetreted intensely .
Shettereg and altered, gougealike imaterial watch la
thought to be one et the primeimal planes et movement on
the ¾ogal £4411. the 100 feet 199el statián was wat in
the **477 Etound of the taalt. Appogatmetely 130
feet of the 5 feet of Wint on the 106-foot level
was else done in the teelt some, whteh greatAy ineressed
the opeyeting problems and costs.


The exploration cospleted has revealed an area
f staarti sa¾¾ea on the wes* Både of the mine near the


pre by line in auttielent 494811 ** Warren 400 88*
est tea. We fellongag estimates of reserves have bee


Aes







INDICATED INF RRED TOTAL


timate by to Stade tons 6rade tons grede


ree: 7,coo 0.726 5,000 0.605 12,000 0.676


SGS 6 1653 7, 200 0.75 3,800 0.75 11,000 0.75


Vam 7 16/53 6,000 0.5 1,500 0.5 74500 4.5


V&sa 11/20/53 4,169 1.12 3,896 1.10 8,065 1.u


Note: Indi Ated ore above the 100-f0et leveit Interred ore
below the 100•-foot level. Approximately 800 tons of
the Indiested ese has now been mined.


Sincerely you a


ß D. Mittendort


Adminisktato


Copy to: DOCKBT
FT, 280, IV
OPER. CONR.
AM, -REAB. FILE
CODE 400 - Mr. Martia
coDE 800 - xr. Chambers
CODE 110 - Nr. Johnson
J . R. REDGES, VSBN


. T. P. THAYER, USGS
P. W. GUILD, USGS
R. W. GEEBAN VSM


FARutledge/la
2/26/54
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Government s Copy


TERMINATION OF WORK UNDER AN EXPLORATION PROJECT CONTRACT
BY AGREEMENT


It is agreed this 30th day of June, 1953, between
the United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration,
hereinafter called the "Government," and Nikas Mining Company,
a partnership composed of Tom D. Callas, A. Nikas, John Bekas,
John Paulos, and Monte Seymour, 55 west congress street, Tucson,
Arizona, hereinafter called the "Operator," parties to that
certain Exploration Project Contract No. Idm-E370, Docket No.
DMEA-2356, dated July 18, 1952:


1. All exploration work under the said contract
shall be and.is hereby terminated as of the first date above
written.


2. Any work prosecuted or costs incurred by the
Operator after the date first above written shall be for the
sole account of the Operator, except for (a) such necessary
and reasonable costs and expenses as may be incurred in pre-
serving and disposing of any facilities, buildings, fixtures,
equipment, or other items, to the cost .of which the Government
has contributed and in which the Government has an equity, and
(b) the costs of any reports, accounts, and winding-up and
settlement actions provided for in the contract. .


3. The undersigned Operator hereby releases and
agrees to save harmless the Government from all claims and
demands under or arising out of said Exploration Project Con-
tract, except as herein expressly otherwise provided.


4. The Government's right to a percentage royalty
on production, and the lien for its payment, and all provi-
sions relevant thereto, are preserved with respect to all of
the land described in the contract and any production there-
from, in the event that the Government subsequently makes its
certification of discovery or development as provided in the
Exploration Project Contract.


Witness the following signatures as of the day and
year first above written.


THE UNITED STATES OF AMBRICA


By
ACTING A inistrator, fense Minerals


NIKAS MINING COMPANY Exploration Administration







Government's Copy


EXPLORATION PROJECT CONTRACT
NIKAS MINING COMPANY
DOCKET NO. DMEA-2356


AMENDMENT NO. 2


It is agreed this lith day of Much , 1953,
between the United States of America, acting through the De-
partment of the Interior, Defense Minerals Exploration Admin-
istration, and Nikas Mining Company, that effective February
15, 1953, Exploration Project Contract No. Idm-E370, Docket
No. DMKA-2356, dated July 18, 1952, as amended, is further
amended as follows:


In Exhibit "A" under Description of the Work,
Stage I, add: . .


7. Extend the 60-foot, 5 x 7-foot.drift (item 3)
an additional 20 feet northwestward.


8. Extend the 120-foot, 5 x 7-foot drift (item 4)
an additional 30 feet southeastward.


9. Crossout an additional 40 feet, 5 x 7-feet in
the clear, at locations to be selected by the operator and
Field Team.


In Exhibit "A" under (2) Labor, Supervision, and
Consultants, Stage I, delete:


1 - Engineer-supervisorl/@ $35.00 per 8-hour
working day but not to exceed $500.00 per
month, 5 months $2,500.00*


and substitute:


1 - Engineer-supervisorlÁÐ $35.00 per 8-hour
working day but not to exceed $500.00 per
month, 7¼ months $3,750.00*


In Exhibit "A" under (4) Operating Equipment, To
be rented, Stage I, delete:
1/ The engineer-supervisor shall direct the operation and shall


be responsible for securing representative samples of the de-
posit, where warranted, and their subsequent handling. He
also shall prepare and keep uppto-date the mine and geologic
maps ordinarily necessary for an exploration operation. He
shall also keep the necessary accounts.







l - 210 cfm Diesel-engine operated
compressor @ 400.00 per month*,
4 months . -- ‡1,600.00


1 - Holst, single drum, gasoline
engine driven, 4,000 pound rope
pull @ $100.00 per month*, 4 months 400.00 Š2,000.00


and substitute:


1 - 210 cfm Diesel-engine operated
compressor @.$400.00 per month*,
6) months .. . - $2,600.00


1 - Hoist, single drum, gasoline
engine driven, 4,000 pound rope
pull @ $100.00 per month*, 6# months 650.00 $3,250.00


This amendment shall not be construed to increase the
estimated total cost of Stage I of the project, the estimated
total cost of the project, or the aggregate total amount which
the Government may be required to contribute.


Executed in sextuplicate the day and year first above
written.


THE UNITED STATES OF AMERICA


By


Minerals Exploration
Administration


NIKAS MINING COMPANY


By
. E. u auf , General Manager







v.







No. 1


AMENDMENT OF CONTRACT: No. Idm•E370


Contract Docket No. DMBA 2356, dated July 18, 1952,


between the United States of America and Nikas Minin Company, a


partnership, is hereÞy amended as follows, e£fective as of the date


of said contract:


Referring to "EDIIBIT "Ant attached to Exploration
Pro eet Contract Form MF..200, caption "Description of the
w , heading n n itaa "1. (b)n, delete the fellow


"Construction of trestle to. ad.no dumpn and in
lien thereof substitute the followings


aAlteration of ore bin by constructing a division
to accommodate waste.n


This amendment ahn11 not, be const.rued to increase the


estimated total cost of the project, the amount of the Government es


contribution, or arg item of allowable cost which is expressly desi-


gnated nallowable maximumn,


Datet October 21 , 1992


NIKES MINING COMPANY UNITED STATES OF AMERICA


Execubive Offic - DŒA
Field Team, Reg IV
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niet er D


Tro tron and Wrto-A119.Vs tivision 99A


Stab eat Toraine.iteg 6 contract 37 agreenent
Docket W6; 218A 2356 sten
ihas .Mint Company


Morning Stor Wae
Pinal. County, Arizon
xoloration C&atrae No.


he onbject contraot, exeente .iuly , 1992. was set p in
two stacca. StAge I has now hem complotp4 an the Operetot has
requested terminationpf the contreet beganen enfficient fun a vre
not availeble to emplete the contraat andaine constreet a rill which


111 be regtred for rodnation.


tage 1 of eentract erotided for sinkin.g the inclined
shaft An,additio feet, drifting 60 feet nortisematward and 120 fas
coutheastward en há a-fopt level. and crossettttiar not in exames o
60 feet fred the to riftpa Tiis work vas incregaad y Mendment
No. 24 hth without à crease .ef fan , as faltava:


(*) Extend tho D-font drift en pdditional 0 es
(b) Trtend t to 0-foot drift on addittool 30 feet
c) Crosamt naditto 1 40 feet


túl estinte cost of Str e I e 34,600.00.


nw 3411 it 4 te. 3 126.80
Squipent para set 4,100.00
>ploration 27,373.20


StÁge 11 the enntreet providei for at kin the e tatt an
additional 100 eet 120 feet of grifting, and 6 et of crossentting
at an estimated coat di 24600.00. Total cost o the contract vos
$59,200.00.


Tae tart t the explorattoa progre vee 49è i naste
minerAlt atten occurth in Anarta and willettled limestone at the
hangin¢ vall of the ofpl tente. Mining y openent end kope h







exposed atteh altred some 11101 194 timentone with a erike
length M 120 . The ore saae of the søn fr 14 de nits ½os been
protest perstete ite 4 Y At least 290 feet.


37 Jan 30, 19 waen the reject was recented y the
Opet ter the work na r stagn I, as anended, had been tuhatrettin11
40 leted. A yppade of the work eeppieteA and the costs follows


Operatin ptpitment mechase fa,734À6
. gav y age, egg, 3,126.80


Shaft t Ing, 110 feet O. ASO.10/ft. 8,810.W
arifti c 205 *** 64 432.45/†¾ 6.451.39
crosse se, 88 ft. e 451.10/£4. Mot.41


e wed: Ven ear ied out in a corspe er nd ete re less
en those entit toft.


The opigration hás rewsled na nyon
vest side o the Spo near the oro orty line.
hated by the 0 ci ex fellm:


Mnerali ation on tb
serves have been eeti


000 t of 0 726 per indicated have the. 200-1604
invol.


000 to Of narcoat inferrod a depth of 100
feet wlow the 2001•foot lwel


The. eXPlomtion han Treduce a friti nt infortsuon to Vatts**
the certificating bí a discomry. As the operator done et here suffi-
etant timde to cornplete the project and 61ao construet t3m mill that
will be .requirn¢,11the property in to produce, it is reem-ended that
tho †nk,)eot.contece he terminated by ratral eensent artà tant a discoret
be certified.


. 9. Martin, Chief
toe ed Terro-Alloys ision


CC) DOCK
ADM. RD
CODE MO
COUS 800
CPWARRO C
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a:INING DIVISION
EGION IV


September 25, 1952
Gemorandan .


To : ti. R. King, Acting Chief, aining Div., Region IV


From : L. A. Stewart for Chief, Arizona-New Mexico Dr.,
äining Div., Region 1V


Subject : Wikas Mining Co., Pinal County, Aris., USA Docket
2356, Contract Idm-8370


Laclosed are orîginal and a copies of request for amend-
ment to above contract and 1 signed and attested copy of Power of
Attorney for Mr. W. L. Krumlauf.


From a discussion with Krumlauf, it appears that his
suggested disposal of waste and ore by division of the present ore
bin is technically more feasible than the original proposal of a
trestle and will be less costly.


The necessity of renting one 105 c.f.m. Compressor to
start work may be essential. men more air capacity is desired
the contracted 210-c.f.m. compressor might be available. If not,
two 10Sis would sorve the same purpose and rental of them would
not cost more than rental of the larger machine. It would appear
that an ataendment would not be necessary for this item.


If the changes require amendments, I recommend that they
be granted.


Lincoln A. Stewart, Mining Engineer
for Walter R. Storms, Chief
Arizona-New Mexico Branch
Vaining Division, Region IV


00 W. U. King (6)
Ð¾a-2356
UF


LAstewart: frj
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Stage II


None


(2) Labor, Sunervision, Consultants


Stage I


1 - Engineer-supervisor 1/ @ $35.00 per
8-hour working day but not to exceed
Š500.00 per month, 5 months $2,500.00*


Iabor for shaft sinking, miner-foreman,
110 shifts @ Šl8.40/shift; hoistman,
110 shifts © Šl7.02/shift; topman, 110
shifts © $13.80/shift; miner-helper,
110 shifts @ Šlg.26/shift 2/ 6,982.80


Labor for drifting and crosscutting,
miner-foreman, 80 shifts © $18.40/
shift; hoistman, 80 shifts © $17.02/
shift; topman, 80 shifts @ Šl3.80/shift;
miner-helper, 80 shifts © Šl4.26/shift;
muckers, 160 shifts @ $14.26/shift j 7.360.00 $16,842.80*


Stage II


1 - Engineer-supervisor 3/ © #35.00 per
8-hour working day but not to exceed
$500.00 per month, 4 months $2,000.00*


Labor for shaft sinking, miner-foreman,
100 shifts @ #18.40/shift; hoistman,
100 shifts © $17.02/shift; topman, 100
shifts © $13.80/shift; miner-helper, 100
shifts @ $14,26/shift 2/ 6,34ß.00


The engineer-supervisor shall direct the operation and shall be re-
sponsible for securing representative samples of the deposit where
warranted, and their subsequent handling. He also shall prepare and
keep up-todate the mine and geologic maps ordinarily necessary for
an exploration operation. He shall also keep the necessary accounts.


2/ Includes provision for workmen's compensation and employer's liability
- insurance and payroll taxes at 15 percent. Rate calculated at 6-day


week with 6th day at time and one-half.
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Labor for drifting and crossoutting,
miner-foreman, 80 shifts @ $18.40/
shift; hoistman, 80 shifts @ $17.02/
shift; topman, 80 shifts @ $13.80/
shift; miner-helper, 80 shifts ©
14.26/shift; muckers, 160 shifts ®


014.26/shift 3/ 7.360.00 $15,708.00*


(3) Overating Materials and Suvolies


Stage I


Timber, explosives, detonators, drill
steel, drill bits, carbide, lamps, nails,
bolts, first aid supplies, etc. for 110-
foot shaft © $14.27/foot $1,569.70


Timber, explos ives , detonators , drill
steel, drill bits, carbide, lamps, naily,
bolts, first aid supplies, etc. for 240
feet of drifting and crossoutting © Š7.38/
foot 1,771.20


Track complete - 400 feet © Šl.65/foot 660.00


Pipe - 450 feet each of 2-inch © $0.60
a foot and 1-inch @ $0.30 a foot 405.00


Pipe fittings 120.00


Tools, shovels, picks, hammers, wrenches,
etc. 750.00


Fuel and greases @ Š250.OO/month, 5
months 1,250.00


Ventilation pipe, 12-inch, 400 feet @
$1.00/foot . 400,00 6,975.90


| See footnote 2,


/O







Stage II


Timber, explosives, detonators, drill
steel, drill bits, carbide, lamps,
nails, bolts, first aid supplies, etc.
for 100 feet of shaft @ $14.27/foot $1,427.00


Timber, explosives, detonators, drill
steel, drill bits, carbide, lamps,
nails, bolts, first aid supplies, etc.
for 240 feet of drifting and cross-
cutting @9 $7.38/foot 1,771.20


Track complete - 300 feet @ $1.65/foot 495.00


Pipe - 320 feet each of 3-inch @ $0.60
a foot and 1-inch © $0.30 a foot 288.00


Pipe fittings 100.00


Tools, shovels, picks, hammers, wrenches,
etc. 200.00


Fuel and grease @ $250.00/bonth, 4
months 1,000.00


Ventilation pipe, 12-inch, 150 feet e
$1.00/foot 150.00 $ 5,431.20


(4) Operating Equipment


To be rented:


Stage I


1 - 210 cfm Diesel-engine operated com-
pressor @ $400.00/bonthe, 4 months 1,600.00


1 - Holst, single drum, gasoline engine
driven, 4,000 pound rope pull ® $100.00
per month*, 4 months 400.00 2,000.004


Stage II


1 - 210 cfm Diesel-engine operated com-
pressor @ $400.00 per month*, 4 months 1,600100
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l - Hoist, single drum, gasoline engine
driven, 4,000 pound rope © $100.00 per
month*, 4 months $ 400.00 $2,000.00


To be Durchased:


Stage I


1 - Air receiver $ 200.00


Auxiliary hoist equipment: skip, wire
rope, Bell signal system, sheave wheel,
shaft rollers, etc. 500.00


1 - Sinker-type rock drill with pneumatic
leg, hoses, oiler, etc. 1,000,00


1 - Mine car, one-ton capacity 200,00


1 - Air-driven mine fan 300.00


1 - Bit grinding machine with extra
wheels, air driven 250.00


1 - Air-driven water pump 350.00


1 - Pick-up truck - used, good condition 1,000.00*


1 - Hater tank, 500 gallon, for drilling
and camp use with smil pump 300,00


Stage II


4,100.00


None


To be furnished by the Operator:


Stage I


1 - Jackhammer with hoses and complete
set-up for mounting. Value estimated
© $300.00, depreciation © $5,00/month*,
4 months $ 20100


1 - Mine car, estimated value, Šl50.00.
Depreciation © $2.50 per month*,4 months 10,00 30.00
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Stage II ,


1 - Jackhammer with hoses and complete
set-up for.mounting. Value estimated @
$300.00, depreciation © $5.00/month*, .
4 months $ 20.00


1 - Mine car, estimated value $150.00.
Depreciation @ $2.50 per month*,4 months 10,00 30.00


(5) Rehabilitation and Renairs


Stage I
None


Stage II
None


(6) New Buildings , Imorovements , Ins tallat;1.ons


Staae I


Labor for preparatory work, described
under item 1, (a) to (h), 20 shifts
of 6 men © $93.84/shift g/ Šl,876,80


Lamber, timber, hardware for buildings,
headframe and trestle, described under
item 1, (a) to (h) 1.250.00 Š3,126.80


Stage II
None .


(7) Miscellaneous
. . Stage I


Replacement parts for equipment © $50.00
per month 5/, 4 months $ 200.00


Re irs to equipment @ $50.00 per month
4 months 200.00


Assays, 100 @ $4.00 each 400,00 $ 800,00


| See footnote 2.


/ The repair and maintenance items are to be charged against the proj-
ect only as incurred and spent while the equipment is working on the
project.
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Staae II


Replacement parts for equipment © $50.00
per month §/, 4 months . $ 200.00


Repairs to equipment © $50.00 per month g/,
4 months , 200.00


Assays, 100 © $4.00 each 400,00


(8) Contingencies


Stage I


Stage II


Total estimated cost, Stages I and II


$ soo


774.50


630,80


$59.200.00*


Fetimated Cost, Stage I $34,600.00*,


Estimated Cost, Stage II 21.600.00*


Total Estimated Cost for Project $59,200.00*


Government participation © 75 percent GAA.A00.00*


6/ See footnote 5,
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LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL lVIEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the


county of ____.. .Ñ.f. _____.._, State of ._.._ .X. .Ñ.._, described in a


certain Exploration Project Contract dated ...__..__.....___ July__18,---. .., 195.2, between


Tom D. Callas, A Nikas, John Gekas, John Paulos, and Monte Seymour,
dba Nikas Mining Company,


the Lessee of said property, and the United States of America;


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated _. ..


January 3, 1952 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and .


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


Dated this 20th day of Fèbha ._ __.._...._....... ., 1952..







CEDIE
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State of Arizona


County of


On this §Á $$ day of , 1952 before


me Clermont Loper the unders d off r personally


appeared Ashby Lohse who acknowledged himself to be the


ecording Secretary of the Young Men's Christian Associa-


tión of Tucson, Arizona, a corporation, and that he, as such


YMCA Secretary, being authorized so to do, executed


the foregoing instrument for the purposes therein contained


by signing the name of the corporation by himself as


Recording Secretary .


IN WITNESS WHEREOF, I have hereunto set my hand


and seal.


(L.S.)
Notary Public


My Wai. texpireš Teb. 9, 195&







MF-203 - OWNER'S CONSENT TO LIEN


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain


property in the State of ÊØ'170na . County of Pirial , described as


follows:l/


Patented Morning Star lode claim in Section li, T, 10 S, R, 16 E, ,


Old Ifat ylgning District; recorded in Book 6, page 533.


which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and


2tNikas Mining Company, a partnership composed of Tom D. Callas, A, Nikas,


John Gekas, John Paulos, and Monte Seymour, 55 West Congress Street,


Tuceon, Arizona
hereinafter called the "Operator"; and


WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement


to the Government to enter into same, undertakes and agrees as follows:


1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the


land for such purposes.


2. To secure the payment to the Government of the percentage royalty on production3]
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ 44 4 , or ten
years have elapsed from the date of the contract.


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding'upon the heirs, executors, administrators, successors, and assigns
of the undersigned.


Dated this day of July , 195 jà_.


YOUNG MEfS CHRISTIAN ASSOCIAT][Ghi]
OF TUCSON, ARIZONA . ..


By [ eeaa1]
Recor Secketary


1| Either (a) insert the legal d cription of the land, or (b) strike out the words "as follows"
and insert "in a lease (or contract, deed, or other document dated , and
recorded in book page official records of said county." If (b) is used,


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.


g/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is


no obligation to repay the Government.
4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS


Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration.work, the
Government, at any.time not later than six months after the:Operator has rendered the required


final report and final account, may so certify in writing to the Operator. The certification shal.)
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years '
from the date of this contraot,e includinglany mined or:.produced.befäre the. Certification,Cshall
be subject to a percentage royaltý which the Operator or his successor in interest shall pay to
the Government, upon the ne,t smeltergreturns, the:net concentrator reiurns, or other ne.t amounts
realized from the sale or other disposition of any such production, .in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:


(1) One and one-half (1¼) per cent of any such net amounts not in excessofeight dollars


(38.00) per ton.


t - - - • - c(2) .One and one-half- (li) - për cent of_ any,'äuch het..amoun.ts, plus , one-hâlf (¼)- pler cent
such net amounts for each additional full fifty cents (80.50) by which such net amounts exceed
eight dollars ($Š.00) per ton,tblit no¶~in excess.of five (5).per cent of guch.net amounts.


(For instance: the percentage royalty on a net amount of five dõllard .($5.90) per;fon,
would be one and one-half (1#) per cent; on anet amount of ten dollars ($10.00) per ton, three
and one-half {3}) per cent.)


(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value,the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the materialis not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.


(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.


Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work,or thg ,termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator;within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuse (t,o dispose of such property, the Government may itself enter upon the land,
take possession of, an'd remove andÌdispose of any such property as above þrovided.


uplicating Section, Washington, D. C. 18264
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