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UNITED STATES OF AMERICAIdm_^Rovernmen't Copy 


DEPARTMENT OF THE INTERIO R OARTWEIT of lk luslon 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOPM NLW* Ad6MhU-3j, 


EXPLORATION PROJECT CONTRACT
APR, 9, 4953 


IT IS AGREED this ------- 30th	
July	 2 


------- day of ------ 7	 --------- ---------------- 195---, between the United States of America,'aciing 


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


and 2 --A -tlale-ti-c--Mining--Cnmpany-,,--a---oor-porati-on--duly --- organized,__and__exiztJ_ng ------- 
---------- PA___0_.___Box__ 540 ----------------------------- under --- wxd__by .___.y!rtJJo__o_f -Ahe --- laws --- of -- the -------------- 


Fort --- Shl-th-1 --- &rkarmao ------------- atate ---- Qf ---	 ------------------------------------ 7 ---------------------------- 


------------------------------------------------------------------------------------------------------------------------------------------------- ---------------------------- 


--------------- -------------------------------------------------------------------------------------------------------------------------------------------------------------- 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE -2. Operator's property n**ght^.--LWith respect to that certain land situated in the State of --- A- r - i mo- na ---------------- 
follCiWS '3__ Y-Q ------------------------------- County of _____Gr_aha_*m ----------------------------------------------- described as	 un---pa-tented 


--- arid --- C-olme ------ ThoL --- clalas --- a- re --------- 
si-tuate-d--.iri---ao-uthern--p-ar-t--of __aeatinn_25 --- arl -d -An ---the --- N-or--ther-n--p-art --- of -------------- 


Se-atJ-on--ara,---al.l--l.y-ing---ir.L--Township --- 5--S-O-u-th;--Range.---I-g--Kas-t; --- as --- shown --- on --------- 
attached--map,, --- Rig * --- 2-40 ------------------------------------------- r --------------------------------------------------------------------------------- 
the Operator represents and undertakes: " 	 I 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: --------------- 
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


I 
---------------------------------- No-n-e ---------------------------------------------------------------------------------------------------------------- 


---------------------------------------------------------------------------------------------------------------------------------------------------- 
7 -------------------------- 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ------ 60 -------------- days from the date of this contract shall commence 
work on a project of exploration for' ____Lead_=_Zinc ------- 7 -------------------------------------------------------------------------------------------- 


11 -------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


in or upon the described land; and shall bring the project to completion within a period of ---- 2-4 --- mo-n Jt h B ----------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work. shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to .by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 


-red, the Government may refuse to participate in the cost thereof unless and until it has given its approval thereof is requi. 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
Idallowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not -participate. 


J7	 7r1x%::- costs - of t1le project in which the Government will participate -are 


(1) Independent co' l' 
"
',mets.—Payments to independent contractors under independent contracts listed in Exhibit "A." 


The estimated cost of any work to beperformed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
th ' e Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect,*of increasing -the estimated td'tal cost -of the exploration project contract nor the maximum amount 
which the Government will pay as . provide- d in the exploration project contract. 


(2) Labor, iup_e`rv_?*s*ion, consultants.--7^-Labor, s	 and technical ' services (including engineering and geological upervision 
consultants), Et schedule of Which is Incluiled in the- estimate of cos' ts set forth in^Exhibit- "A." The requirements and related 
estimAted costs for .' supervision and -techni^al seryices are -allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished 


by 
the Operator,.and related ivAM.allow-


able. depreci tion- are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and ni6vable 6&ratini g equipment, now owned by the Operator and to be devoted to , the purposes of the exploration 
contract, a schedule- of 'which is included in -the estimate of costs set forth in Exhibit 'A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the Production from which is not to be subject to the Government's percentage royalty. 
4 Strike out the provision not applicable. 
5 Name of mineral or minerals.
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a	 a	 ts (including contract unit *ices) ir (b) The Governnignt's pZmen 	
I 


cases - I will be based on actual, hecess 
c #ea goes 


Ilow	 m 
incurred not in excess of any '	 a0be aximum, and not in excess of the fixed per 	 of the total aggregate estirnatedcost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 W 


(c) No items of general bverhead, 66 r'pbr* ate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government.will participate. 


ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under ' the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. - 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
.Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(a) Compliance with requirements.—If, in the opinion of the'-GoVernment, any of the Operator's reports are insufficient 
or incomplete,'the Government may . procure the making or completion of such reports and attachments as an expense of the 


- tion w -	 -the Gove	 ns explora	 ork; and	 rnment may withhold- 	 eiit'bfJ any v6udh&s'ft6h7ding u^on i - ^fficient'or 
ym 
incomplete re^orts'. 


(d) Accounts and audits,—The Operator shall keep'sui itab^le records* and accounts of operdtibhs, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The -Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay ------------- 5Q ---------------- percent of the allowable 
costs incurred, - as they accrue, in an aggregate total amount not in excess of ------- which is -------- 50 ------- per-


cent of s----1Q-Q-PA5Q-.-0-Q ---------------- the agreed, estimated total cost of the p ;roject in which the Government will participate; 
P'rOv- id^d, _ that Until the Operator's final report and final accounting have, been rendered'to the Government, and any final audit-
ing required by -the 'Governm eint has been made, ana a,- fina I settlement of *the. colktract ' 


has 
beeh. mad% the * Government may 


withhold from the last voucher -or- vouchers such sums as it sees fit not in excess of ten- (10) percent of the maximum total which 
the Governiffieni might MaV6 Veen *dalled upon' to p.;iy und6r. thi^- te


rms 
-6f 'the con-tract. 


(b) The Government may make any- payment or p^yrrients direct to- i n- dependent contractors'and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers th;t—a disco'-very O"r a de- velopment fr 
I 
om 


which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including dre, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and.one-ha - If (1%,) percent of any such net .amounts not in excess of eight dollars ($8.00) per ton. 
(2) O-h6 and-one-half (1%) -percent- of any such net amounts, plus-one-m-half ( 1/2^) -percent of-such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b) As here used, "net smelter returns ... .. net concentrator returns


'
 " and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market Va- lue of the' material after it is mined in the form in 
which and the place where it. is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or Wduld be gross income from mining operations for percentage depletion purposes in'income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision 
the Operator shall be and remain liable for payment to the Government of the same aniounts,. at the same times, as would have' 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of disput6 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title mayf 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion'to their respective 
contributions, and upon the completion of the work 'or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joi \^t ''account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice f rom the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possessioh of, and 
remove and dispose of any sue h property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to 'the Operator, terminate 
this contract: (a) -If the Operator fails to provide his share of the money necessary to prosecute opp^,ttions pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations' pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are .not iii4tified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining ma^erials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account 9f the Operator and the Gov-


ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remainingt 


ARTICLE 13. Changes and added pro-visions. 	 ---- QpgtrAlgr^-'-S --- ob-1 igat iQ-n ... t-o---b-r!n&--the --- gr -ol e -c t 
.t^Q --- c-o	 -c	 -d al owah e -c a -a mplelian --- aontlnue-a --- only 	 --- Iong­-Ao ---- the ---- a -c-uaula-te -- 1 - 	 1 - - - -0- 


.o,f ----- the --- pr-o-a-e-c-t --- in --whi-ch --- the --- G-O-MeZnme	 --- d,0 --- r1-0-t---eXQee-d --- the 



agre-ed.,--- .t-QtB,1 --- es­timat-ed --- co­s­t --- of --- the, --pr-QJ-ec-t--.s-eJt --- f -arth--In--Art-icle --- 8 ---------------- 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


-M-ni n & - -Q OnPAU -----------------	 By ----- ---- ---------- ------ - -- --- - ------------- 
, i " ( Operator)	 Aeting Administrator 


Defens-e Minerals EXPlora-
By -------------------------------------------------------------------- 	 tion Administration 


1,	 . , certify that I am the	 secretary 


of the corporation named as Operator herein; that	 , who signed 


this contract on behalf of the Operator, was then 	 of said corporation;



that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 


scope of its corporate powers.


CORPORATE] 
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EXPLORATION PROJECT CONTRACT 

ATHLETIC MINING COMPANY 



DOCKET NO, DMEA-2366 


EXHIBIT "A" 


Description of the Work 


Sta 


In this stage there will be approximately 2,550 
feet of diamond drilling, i, e. 7 vertical and 4 inclined 
holes will be drilled from surface locations as',shown on 
the attached map Fig. 3, At stations A. B. C. D., two 
holes each one vertical and the other inclined at 50 0 - will 
be drilled, and at Stations E, F, and G. vertical holes will 
be drilled to test the downward extension of theore, How-
ever, the need for, and location of holes at E. F. and G. 
will depend on--the findings in holes drilled at A. B, C. and 
D,, and this drilling will only be undertaken upon the ex-
pressed approval of the Government engineers, 	


I 


Stage II 


The work in this Stage will not commence until after 
the completion of the work in Stage I and will be undertaken 
only if, in the opinion of the Government engineers, the re-
sults of Stage 1 warrant further exploration of the deposit. 


In order to permit flexibility in the planning and 
execution of the work, no attempt will be made to specify in 
advance the location, direction of, or extent of'individual 
mine openings or drill holes ,, although the proposed work plan 
is indicated on the attached map ., entitled "Fig.:A." However, 
the following work will be performed: (a), sinking a.vertical 
shaft 165 feet (b) crosscutting and. drifting 1100 feet (c) 
two-compartment raising 125 feet (d) one-compartm'ent raising 
275 feet., All work must be approved by the Government engi-
neers.'


.Estimated Cost of the Project 
(*Indicates Allowable Maximum) 


The Government will contribute to the-cost of diamond 
drilling in Stage I and to the cost of drifting, 6rossc . utting, 
raising and shaft sinking in Stage II as they accrue,,.for units 
of work actually performed, on the basis of the agreed estimated 
unit costs per foot in lieu of actual costs,







., These unit costs include all costs of the work 
except those scheduled below in compliance with Article 6 
of the contract to which the Government will contribute on 
the basis of actual costs, 


AGREED UNIT COSTS


Sta 


2550 feet of,diamond drilling @ 
$7,50/ft.	 $191125,00 


Total Unit Costs


Stage II 


165 feet of shaft sinking @ $100 
ft. (4-5 1 x 9 1 in clear, 8* x 8" 
shaft sets on 5 1 centers lagged. 
on all sides) 


1100 feet of drifting and cross-
cutting @ $30/ft 
,(section 5 .1 x V timbered where 
needed) 


125 feet of two-compartment raising 
@ $45/ft. (Section 6 1 x 8 1 ,compart-
ments separated by lagged stulls)


16:500-00 


33,000-00 


51625-00 


275 feet of one-compartment raising 
@ $30/ft. (Section 5 1 x 7 1 )	 _8J250-00 


Total Unit Costs	 $63.P375,00* 


SCHEDULED ACTUAL COSTS 


(1) Indepe dent Contracts 


Stages I and II 


None 


I? Labor, Supervision and Consultants 


Sta 


Supervision & sampling - part 
time engineer & helper - 6/mos, 
@ $250-00/mo.	 1.9500.00* 


2







Consultant	 $	 500-00* 21000.00* 


Stage II 


Supervision and sampling - part 
time engineer & helper - 15/mos. 
@ $250-00/mo,	 3,750-.004 


Consultant	 1.900O..Qo* 4P750-00* 


(3) Operating Materials and S 	 es 


Stages-I and II 


None (except as indicated in (6) 
and M) 


(4) Operating Equipment 


Stage I 


None


Stage II 


An arbitrary depreciation allowance of 
$200 per month beginning with the first 
day of the month after that in.:which the 
-work in this stage has been started 'will 
be allowed for a period not in. excess of 
15 months regardless of the extent of the 
use of the equipment. 3,000.00* 


Rehabilitation and Re2airs 


Stages I and II 


None 


(6) New Buildings, Improvements 2 Installations 


Stage I 


None


Stage II 


Road to shaft site grading	 21000.00 


Headframe, installing hoist 
and housing	 2,500-00 4,500.00* 
(both items include cost of 
labor and supplies)


- 3 - 
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Idm-E378' 
Field. 'Team's-Copy - UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATIOFARTI^OT OF 


THE 19TERIOR 


Wein Miumb A"*Wwa 
EXPLORATION PROJECT CONTRACT'	 RECEIVED 


APR 9 1953 
IT IS AGREED this --------- 3Ctt	 day of ----------- J114 ------ ---------------- 1.95a, between the United States of America, acting 



through the Department of the Interior, Defense Minerals Exploration Ad-ministration, hereinafter called the "Government," 


and	 &994625	 ------- 


-540 	 an-4 - -bby ------- 4
	 tbo ---- U 


	


----------------------- 	 --- Qf_--the --------------- 


	


------------	 ----------------------------------------------------------------- 1 -or. -31-dt 
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


------------------------------------------------------ ------------------------------------------------------------------------------------------------------------------------- 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTIcLE2. Operator's property rights.—With respect to that certain land situated in the State of 1A.r1zom ------------------ 
------------------------ , County of _-ArAbim ----------------------------------------------- described as follows-. '___2_401W --- pAtallt*d 
4 v%	 tM^'_ ng--	 __N0r_	 Vurtis.,--amd-ftlows ------ 	 --------- 


-------------- 


aftation -36.* ---	 --------- 


&tta0h0d_.1N&As ___&W_Z_1W - ---	 ---------------------------------------------------------------------------------------------------------------------------- 
the Operator represents an un ertakes: 


(a) That the' Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: --------------- 


-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


------------------------------------------------- Solft ---------------------------- ----------- 7 ----------------------------- I ----------------------------------------------- 


-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


------------------------------------------------------------------------------------------------------------------------------ ------------------------------------------------- 


Mu ZWK ZM=1 , 1 ,1011 1 ASINJURAI I I I P, 1 11 1 1 , . QAAK	 I 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ---- 60 ----------------- days from the date of this contract shall commence 


work on a project of exploration for' 	 ---------------------------------------------------------------------------------------------- 


--------------------------------------------------------------------------------------------------------------------------------------	 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 
in or upon the described land; and shall bring the project to completion within a period of ----------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work.as  here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials,and labor, to bring the project 
to completion within the time fixiBd. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent 'contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government; shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.---m-The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in',Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


.ARTICLE 6. Allowable costs of the project.-=(a) The costs of the project in which the Government will'participate are 
limited to the following: 


(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an in dependent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit,. and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, - super^ision, 'con'sultants.—Labor, supervision and t6chnical's-ervices (including engineering find geological 
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable ni&mmunis. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment cosiiing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A.". 


(4) Operating equipment.—Any operating equipment to 
be 


rented or purchased, or which is owned and will be furnished 
by the Operator, with,the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related imikid allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A.",, These items are allowable 
maximums.	


. I	 I 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) M*iscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs , in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra, sheet of paper and refer to it in the blank. 
2 State name, address. and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
4 Strike out-the provision not applicable. 
5 Name of mineral or minerals. 	 16-66328-2







(b) The Government's payments *,I -cases'will be based on actual, necessary *s (including contract unit prices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


.. (c) No items of general overhead i - corporate mana'gement, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Gpvernment will p4rticipate. 


ART16LE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground. engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(a) Compliance with requirements.—If, in . the opinion of the -Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of Such reports and attachments as an expense of the 
exploration work; and the Government may -&ithhold approval and'payment 6f any vouchers dep6nding upon insufficient or 
incomplete reports. 


(d) Accounts and audits,—The Operator shall keep suitable records!and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay -------------- orar ---------------- perce nit of the allowable 


costs incurred as they accrue, in an aggregate total amount not in excess of $_50,W-22.5ms n ------ which is ------- pm ------ per-
cent of $ ---- id- d's 4W - -------------- , the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been i6ndered to the Government, and any final audit-
ing required by the Government has been made, and a..final. settlement of -the contract -has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have' .been- called u^6n to pay uhd& the'ter^ns *of the contract. 


(b) The Government may-make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from' the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net 'amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates,* or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as f ollows:


(1) One and one-half (1 1/2) percent of any such net amounts ' not in excess of eight dollars ($8.00) per ton. 


(2) One and one-half (1 Y2) percent of any such net amounts, plus one-half ( 1/2) pere'ent'of such net amounts for each 
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the raarket,Value' of the material after it is niined in the form in 
which and - the place where A is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure. the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is -not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining' or production opt!rations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interast.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this -contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the'^ame times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available -as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of propeTty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If -necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the. money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pyo rata share of any money remaining. 


ARTICLE 13. Changes and added provisions.	 jobIlgRtlatt--to-10109 JW--PX*J* t 
--4CG*tW' L_^_ 


WV------- 


Executed in se'xtuplicatd'the da y and year first above written. 	 THE UNITED STATES OFAMERICA 


By - - ------- -- 
647


Aeting AdmInIstrator 
Defenv* Kinerals EV10r*-'^ By ---------------------- ---------------------------------------------	 t1on Administratlon 


certify that I am the 	 secretary", 


of the corporation named as Operator herein; that	 who signed 


this contract on behalf of the Operator, was then 	 of said corporation"; 



that,said contract Was duly signed for and in behalf of said corporation by authority of its governing' body, and is within th^ 


scope of its corporate powers.


--------------------------------------------------------------------------------------- 


CORPORATE] 
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UNITED STATES OF AMERICA %/Vinancel' Of f ice I s Copy 


DEPARTMENT OF THE INTERIOR	 rMIJEV Of NE FIERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 pgMN Ad-211-I'Shbg 


HCEIVED 
EXPLORATION PROJECT CONTRACT


APR 9 1953 


IT IS AGREED this ------ 3-0-th --------- day of ----------------- J-UY ---------------- 195-Z, between the United States of 
I 
America, acting 


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
2	 ML anigi	 ------ and A	 t C4W,	 ar^.	 kdL and 


--------- ke --- 0-*- _su_	 ---------------------------- %_	 tam --- i"11- * -------------- 
------------- 2ftitta - ---------------------------------------------------------------- 



------------------------------------------------------------------------------------------------------------------------------------------------------------------------------ 



---------------------------------------------------------------------------------------------------------------- 


K^ r--e-i-n- 'a R -e-r --- c-a- -11 e__d --- t h__e_ -"- 0__ p--e- r-'at-	 -a-s --- f -o-1-1-o- w__ -s-:- 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order I entitled "Government Aid 
in 


Defense Exploration Piojec+.--." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 	 ----------------- 


------------------------------ County of	 -------------------------------------- ---------- described as follows: 


--- an
a-------------- 


3" Uft 3 
Ift ------------------------------------- -------------------------------------------------- 7 ------------------------------------- 


'^ =raoi7re-pr	 s ai	 er akes:" Mew bpe


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: --------------- 
------------------------------------------------------------------------------------------------------------------------------- 	 ----------------------------------- 


--------------------------------------------------	X='* ---------------------------------------------------- * ------------------------- ------------------------------------- 
------------------------------------------------------------------------------------------------------------------------------	 -	 ---------------------------------- 


------------------------------------------------------------------------------------------------------------------------------------------------------------------------------ 


The perator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning,, or holding possession thereof. 


ARTICLE& Exploration project.—The Operator, within ------ 6o -------------- days from the date of this contract shall commence 
work on a project of exploration for' -------------------------------------------------------------- ------------------------------------ 
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


in or upon the described land; and shall bring the project to completion within a period of --- Z4 - - a Aft ---------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached he e o, which, with any . maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, andlabor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work ,may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed'and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under' such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and, the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract.	 11 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect.the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items. of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve -for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.— (a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract 
the Government will participate in the payments to the independent contractor only on account of work actually perform^2 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project colitiact. 


(2)* Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
i%timated costs for supervision and technical services Are allowable maximum. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in ^he estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or Which is owned and will be furnished 
by the Operator,.,, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is includbd in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related ioNN allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operdt 


i 
ing equipment, now owned by the Operator and to be devoted to the purposes of the exploration 


contract, a schedule, of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6)New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial ' rehabilitation or repairs 
of the Operator's equipment ) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 	 I 


1 
1 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval.and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particulatly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
4 Strike out the provision not applicable. 
5 Name of mineral or minerals. 	 16-66328-2
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(b) The Government's payments in all cases will be based on actual, necessary costs (including contract unit ,prices),& 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to. be incurred only as they are or become due and payable. 


(c) No items of general overheadi . corp* orate management, interest, taxes (other than payroll and sales taxes) or any oiher 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government . will participate. 


ARTICLE 7. Reports, -accounts, audits.— (a) Progress reports. The^ Operators shall provide the Government with monthly 
reports of work performed and costs (including contractunit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the. Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the' report and his voucher for repayment by 
the Government, unless the Government . requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps orsketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report; in quintuplicate (five copies), including .an estimate of ore 
reserves. resulting from the exploration work. 


(a) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may . procure the making or completion of such reports and attachments as an expense of -the 
exploration work; and the Government may withhold approval and payment 'of any vouchers depending' Upon insufficient or 
incomplete reports. 


(d) Accounts and auditsThe Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Goveirnment will pay __7 --------- --------------- __ percent of the allowable 


costs incurred, a,s they accrue, in an aggregate total amount. not in excess of ^;-OKA#A&AL 	 which is ----- . —6*7*WU -	 w — ------- per 


cent of	 ---------------- the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that- until the'Operator's final repdrt and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a-, final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Governmenf Might have been called upon to pay under the'terms of the contract. 


(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather 'than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other 'disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 


(2) One and one-half (1 1/2) percent of any such net amounts, plus one-half (Y2) percent of such net amounts for each 
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 
. (For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is orLwould be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of itspereentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. , 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of thi& contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permitany transfer or conveyance in . violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would fiave 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns,. net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated'as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of propeTty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completiow.—The Government may, at any time, by written notice to the Operator, terminate 
this Contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
Of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 4- 


now 
2!N w	 A%	 M."LA. &%LMkb JFW	


4WW -44~ 


d"t	 --------------- 
Executed in sextuplicate the day and year first above wriden. - 	 THE UNITED STATES OF AMERICA 


certify that I am the 	 secretary 
of the corporation named as Operator herein; that	 who signed 


this contract on behalf of the Operator, was then of said corporation; 


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 


scope of its corporate powers.
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IT IS AGREED this ------------- 30th---- day of ------ JU1Y ---------- ---------------- 195^^, between the United States of America, acting 


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


JWWA and	 ------- 


%U* - Or -tbo to" or oo ----------	 AUK-5 --------- ---------------------- 	 --	 -------- - ---------------------------------------------- - --------------- 
_70 	 340 Aftw-01t Jul- U-1 qlwwo^ ------------------------------ ------	 t --- WOO ---- — -- 	 ------------	 ---------------------------------- 


------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


--------------------- * ----------------------------------------------------------------------------------------------------------------------------------------------------- 
K^r__einafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950 as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects."- 


^RTWLE 2. Operator's property rights.—With respect to that certain land situated in the State of _11 "1 10 - A 1 -4 ----------------- 


------------------------------ . County of _4100 - - —1 - ------------------------------------------------ described as follows: 


R --- *-	 __ - 00-140-	 - ---	 - ----------
--J CW-u-m


	


--- U& ---	 --or -------------- 
-4	 --- 460ft--ft --------- 


---------------------------------------------------------------------------------------------------------------------------- 
the perator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: --------------- 


-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


------------------------------------------------ S-0 -111 0 ---------------------------------------------------------------------------------- ----- ­---­ ------------------ 


---------------------------------------------------------------------------------------- I ------------------- * -------------------------------------------------------------------- 
-------------------------------------------------------------------------------- ----------------------------------------------------------------------------------------------- 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	


60 ARTICLE 3. Exploration project.—The Operator, within ------------------------ (lays from the date of this contract shall commence 
work on a project of exploration for'	 ------------------------------------------------------------------ --------------------------------- 


------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


in or upon the described Ian * d; and shall bring the project to completion within a period of 0 ----------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and. safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a'unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations,pei , - cubic yard of material 'moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c), Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project . is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in, Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
ovei the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as cc allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projert.—(a) The costs of the project in which the Government will participate are 
limited ^o the following: 


(1) Independent contracts,Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estim a'ted total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of :,work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration- project contract nor the maximum amount 
which the Government will pay as provided. in the . exploration project contract. 


(2) Labor, , supervision, cons'ultants.—Labor, supervision and technical services (including engineering and geological 
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
whic 'h is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related iw^ allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary. initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and'movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 if sufficient space is not provided in any blank, use an extra sheet of paper-and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals. 	 16-66328-2







(b) The Government's payments in all cases will be based on actual, necessary costs (including contract unit #)rices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
whic'h the Government,will participate. 


ARTICLE 7. Re'p*orts, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upoh completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion -of the Government, any of the OperAtor's reports are insufficient 
or incomplete, the Government mayprocure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any voucher's depending upon insufficient or 
incomplete reports. 


(d) Accounts and auditsThe Operator shall keep suitable records and accounts . of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account , as provided ih .Article 12. 


ARTICLE 8. 'Paymeints by the Government.— (a) The Government will pay --------------- V ----------------- percent of the allowable 


costs incurrQ	 ^c	 in an aggregate total amount not in excess of	 A_0_.____,'which is ------- 51) ------ per-
cent of $ --- 466-IS t9d W, 	 e # --------- ^t -------------- the agreed, estimated to'tal'cost of the project in which th' G6,ernment will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a . final settlement of the contract has been made, - the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent. of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or d development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1 1/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 


(2) One and one-half (1 1h) percent of any such net amounts, plus one-half ( 1/2) percent of such net'amounts for each 
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b) As here used,_"net smelter returns ... .. net. concentrator returns," and "other net ' amounts realized from the sale or other 


disposition," mean gross -revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment ,of itspercentage 17oyalty, the Government shall.have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This, article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest. 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.--L-Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a. 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the, amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the 'Administrator of Defense Minerals Exploration* Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and co-?npletio%.^The Government may, at any time, by written notice to the Operator, terminate 
this Contract: (a) If the Operator fails to provide his shar6 of the money necessary to prosecute operations pursuant to the terms 
Of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


tha -PMJ,, ARTICLE 13. Changes and added provisions. 21 110 W_ 0 WX St-or- -4-1 _641"Arim--ft- I 11 1	 b"34- 
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" Now ma,	 "I 10	 WWW__	 __ _. -	 to --------- -	 ^LW_AW	 --#*-


-------------- --------- -A --- a- X --- a- --- WWWWOM&A Aast --- or --- Tom_ 
Executed in sextuplicate the day and year first above wril en. 	 Ti-iEUNITED STATES OFAMERICA 


AWOW-	 By 
_14"N a_tjrY­-W-' . ­W ---------------	 -- - - -------- 1 -- ---- -- 


By --------------------------------------------------------------------- t 


L	 certify that I am th-- 	 secretary 
6f'the corporation named as Operator herein; that	 who signed 


this contract on behalf of the Operator, was then of said corporaiion; 


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 


scope of its corporate powers.


CORPORATE 
U. G. GOVERNMENT PRINTING OFFICE	 16-66328-1	
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UNITED STATES OF AMERICA ^`Division . Copy' 
DEPARTMENT OF THE INTERIOR FIRLDRIET a,;- 


DEFENSE MINERALS EXPLORATION ADMINISTRATION Lf9iM
fix 


-EXPLORATION'PROJECT CONTRACT1 


30th	 2	
APR 9 1953' 


IT IS AGREED this -------- 	 .- day of ------- ^^Y --------- ---------------- 195 --- , between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the' "Government," 


"a "W" and' -AtWL*tjc-	 --And _*Jd, wtftg^ ------ 
3 - --	 -- -J ---- 0- W I- I --------- 21A --- 0A --- 	 -----------------------------J Vhd1W,__&	 ---1 UN ----- -------- 


Ii -	 ak 
........... $tkt&_ or ApligM.0 ------------------------------------------------------------------- 


-------------------------------------------------------------------------------------------------------------------------- 7 ------------------------ ----------- --------------- 


------------------------------------------------------------------------------------------------------------------------------------------------------------------------------ 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defens Production Act of 
1950, as amended, pursuant to DMEA Order I entitled "Government Aid in Defense Exploration Projects.' 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 	 ---------------- 
46 


------------------------------ County of	 ------------------------------------------------- describedas follows: 
win ----- "W --- cluWM-Aaft 


	


L	 ------ AM-AAW -Awat b	 11--sNift --Or -------- 


---------------------------------------------------------------------------------- ------------------------------------------ 
e Operator repregeilts and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property i&- subject only to the 


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: --------------- 
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


---------------------------------- L ---------------- ft", -------------------------------------------------------------------------------------------------------------------- 
i ----------------------------------------------------------------------------------------------------------------------- 7 --------------------------------------------- i --------- 


---------------------------------------------------------------------------------------------------------------- r ---------------------------	 ------------------- 
Wo	


W,
01 :1111111:110 


isting	 lities, buildings, installations, an^'_aipp'urtenances to
e Operator shall devote the land and all ex i improvements, faci 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ---- Oa ---------------- days from the date of this contract shall commence 
work on a project of exploration for'	 AdLuAfth — "" 


I
0 ---------------------------------------------------------------------------------------------------- 


------------------------------------------------------------------------------------------------------------------------------------------------------ 7 ------------------------- 


in or upon the described land; and shall bring the project to completion within a period of --- 24--A=U Wk ----------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.	 I 


ARTICLE 4. Performance of the work.— (a) Operator's responsibi6ty. The work shall be perfor' med efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workinens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be perfornied by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the, parties, to state the work to be, 


so 
performed and 


the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be- performed under such independent contract. 
The Government shall not be nor be considered to be a party to any Such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected" by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that' the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A, 


attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as ail "allowable maximum, such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment'!of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The , costs of the project in which the Government will participate are 
-limited to the following:	 i 


(1) Independent contracts.--Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be perfornied under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contract ior only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as' provided in the explora:tion project contiact. 


(2) Labor, supenywt ioi n,* consultants.—Labor, supervision and technical services (including engineering and geological 
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by. the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related injW* allow-
able depreciation, are allowable maxi*ImIms. 	 I 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule -of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 1 


(6) New buildings, imp^ov̀ements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed foi- the purposes of the exploration work, witl^ the estimated cost of ea : ch, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.^—Such other necessary, reasonable direct costs of performing the exploration work,'within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in -Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name address, and nature of organization if any. 
8 Give legal aescription or enough to identify the property, particularly excluding any' land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
4 Strike out the provision not ai)plicable. 5 Name of mineral or minerals. 	 16-66328-2







(b)- The Government's payme n all cases will be based on actual, neces.0 costs (including contract unK priceO 
incurred not in excess of any "allow*e maximum," and not in excess of the fixed pere ntage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate- management, interest, taxes (other than payroll and sales ^taxes) or any other 
indirect costs, or work performed or.cost ' s incurred before the date of this contract, shall be allowed as costs of the project . in 
which the Government wilr participate.. 


ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurr6d lutider the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period - covered by the report and his voucher for Tepayment by 
the Government, unless the Government requires the use of astandard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological 'Maps or* sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination -of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimAie of ore 
reserves resulting from the exploration work. 


(c)- Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits,—The Operator shall keep suitable records and accounts. of operations, which the Government may 
inspect and audit at any time. The Government may at any . time require an audit of the Operator's records and accounts by 
a certified publie accountant, the cost- thereof to be treated a!§ a cost of the project. , The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the. termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account-as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The dovernment will pay-- '-, -------	 ----------- ------ percent of the allowable 
costs incurred, as they accrue, -in an aggregate total amount not in excess of 	 which is ----- 19 Â ------- per-


cent of $__1X*41A50Jk00 ----------------- , the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that- until - the' Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by -the Government has been made, and a, final settlement of the contract has been made, the Governmen't may 
withhold frbm the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. - 


(b) The Gove' rnment may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 	 I	


- ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that'a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing td the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this tontract, including any mined or 
produced before the. certification, shall be subject to a percentage royalty which the Op'erator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition,of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amoun.t contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:.	 I 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 


(2) One and one-half (1%) percent of any such net amounts, plus one-half ( 1/2) percent of such net amounts for each 
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton-, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of 6e material after it is mined in the form in 
which and the place where it is held. In the case of integrated opera:tions in which the inaterial is not disposed of as such, 
these^ terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure'the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon.any production of minerals therefrom, until the royalty claim is. extinguished by lapse of time or 
is fully paid. 


(d) This art . icle is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer 'or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making- suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by,the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any triansfer or conveyance in violation 


of 
this provision, 


the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. Iffor any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the-Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding ypon the Operator. 


ARTICLE 11. Title to and disposition of propeTty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are riot justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added pro-visions. 	 --- W---bftft__ 
46 


.40 Out "In"w-	 -4	 ­0 - - ----- 
vow #e	 -ftleh_ - *A* 


40tol-	 --- tha _V^Je	 -------------- -toe" 0 r" 
Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


------------------	
By	 - ------------ ---- A	 ^, ft"In


ator 
A4FW 


By -------------------------------------------------------------------- 


L	 certify that I am rh	 secretary 
of the corporation named as Operator herein; that	 o signed 


this contract on behalf of the Operator, was then of said corpora ion; 


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 


scope of its corporate powers.


--------------------------------------------------------------------------------------- 


U. S. GOVERNMENT PRINTING OFFICE	 16-66328-1
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2366 bW-200 8!	 DocK*. DMEA	 ----------------

(June 1951) 


(Revised Feb. 1952)


COMMODITY_Lead-Zinq ------------------------------- 
IdM-E37_8_,- 


UNITED STATES OF AMERICA 0per14F_ !_t0+ r9flyr'177710 
DEPARTMENT OF THE INTERIOR ftiosa	 -, 7 d 8 ^, L*̂ In i a, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT	 A'PR 2 7 1c%J53 


IT IS AGREED this -------------	 ---- iuy-^0_th---- day of ----- 	 ---- ---------------- 1955^_, between the United S' tates of America, acting 


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
1


2	
a Y*	 -------- and _Athle_tic,__8K-AL 'Ong -C P111n. _-&--carporation. dull organized &nd eX18t!Y19 -------- '&-	 W	 -	


------- r --- the- ---- likii 67f --the-- ---- P-10 --- 0-0 --- BOX-540 	 Under and --------------------------------------------- 	 _py-virtue __ 0 - L 


----------------- 7 ------------------------------------- 


------------ at;ktp --- of_ - Arizona.,* -------------------------------- 7 --------------------------------- 
-------------------------------- : ------------------------------------------------------------------------------------------------------------------------------------------------ 


----- F t^i -------------- --------------------------------------------------------------------------------------------------------------- --------------------------------- 
K^r__eina	 called the "Operator," as follows: 	 I 


ARTICLE 1. Authority for contract.—This agreement is entered into undei - the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Proj t " ekrs-izona. ARTICLE 2. Operator's property rights. —̂With respect to that certain land situated in the State of ---------------	 ------- 


---------- 


---------	


described as follows: '- Four--p	 ----- ---------------------	 , County of _-ALL _bft__ ------------------------------------------------ 	 !q!!1qted 
Mining --claims-0 he	 - rid Golono The claims are ---- t	 --Tanana, --- Nortono --- CWtUff --- a ----------------------------------------------------------------------- 
Situated__1n,.__S0Uthe141__par	 and in the Northern Part of t --- ot--Ze-otion - .25 -------------------------------------------------- - ------------------------------ 


--- Akst: an shown on io 1 - 1- 1 --------------------------------------- 
--------------------------------------------------------- I --------------------------------------------------------------------- 


the Operator represefits and-undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ---------------- 


------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


---------------- -------------------------------- None ---------------------------------------------------------------------------------------------------------------- 
---------------------------------------------------------------------------------------------------------------------------------------------- ----------------------------------- 
------------------------------------------------------------------------------------------------------------------------------------------- 7 ----------------------------------- 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ------- 60 -------------- days from the date of this contract shall commence 


work on a project of exploration for' ___1Aad,!eZ1ZJe ---------------------------------------------------------------------------------------------------- 
------------------------------------------------------------------------------------------------------------------------------- 	 j 


---- iv --- m--o --- fiflii ------------------------- in or upon the described land; and shall bring the project to completion within a period of 
------------------------------- 


from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and. employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on 
a unit-price basis (such as 


per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government"s right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the *Operator shall provide the Government with all available means for doing so. The Government may 
consult with and. advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in ' Exhibit "A" or elsewhere as 41 allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 	 i 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Iwdependent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be' included in the dstimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be *paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, And only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the.e' stimated total cost of the exploration project contract nor the'maximum. amount 
which the Government will pay.as provided.in the exploration -project cont'r'act. 


.(2) Labor, supervision, consultant , s.^Labor, supervision and techni&l services '(including engineering and geological 
consultants), a schedule of which is included in the -estimate of co' sts -set forth in Exhibit "A." The requireinents and related 
estimated costs f or supervision and technical- services are. allowable rhaximums. 


(3) Operating materials.and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs ^in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule , of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related iv&W allow-
abledepreciation, are allowable maximums. 


(5) Rehabiliiation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of -which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any -necessary buildings, fixed improvements, or- installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs' to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of -costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 if sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
4 Strike out the provision not applicable. 
5 Name of mineral or minerals. 16-66328-2







(b) The Government's payments in lease 's will be based on actual, necessary co- including c'kontract's unit prices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage #dthe total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No -items of -general overheadi corporate management, interest, taxes (Iother than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7" Reports, accounts, audits.— (a) Progress reports. The OperAtors'shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified . by the . Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period -covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or undergro U*nd engineering-geological maps or sketche g showing the progress of th6 exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate . (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in . the opinion of the -Government, an y of the Operator's* reports are insufficient 
or incomplete, the Government may procure the making or . completion of such - reports and attachments- as an expense of the 
exploration work; _and the Government may withhold approval and. payment 6f `ani^ vouchers debehdifig upon insufficient or 
incomplete reports. 


(d) Accounts and audits,—The Operator shall keep suitable records-and accounts of operations, wbich the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of. this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final aceovnt as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay ------ I ------ 559 ---- -------------- percent of the allowable 


t	 ^ 225 * 0	 50	 per-costs incurred as they accrue in an aggregate to al amount not in excess of $-Pcya ----- — ------- 0_; 	 which is	 ---------- f $ cent o .... 1401450*00'
	 -in.which the Government will participate; 


- 


------------------------ , the agreed, estimated total cost of the project 
Provided, that until.the Operator's final report and, final 'accounting have been reh&ked-to the Government, and any final audit-
ing required by the Government has been made, and atfinal- gettlement . of- the contract -has'. been *made, 'the'. Government may 
withhold from the. -last voucher or .vouche-rs such sums as it sees fit not in excess of ten (10) perc'ent of the maximum total which 
the Government might have been called upon to pay un ' der the tei-ins bf the' contract-. 


(b)'The Govdrnmerit*ma^ make any payment or payments direct to -independent- contractors and-to-suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the' required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 -years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay , to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half ( 1 1/2) percent of any such net amounts not . in excess of eight dollars ($8.00) per ton. 
(2) One and'on'e'-half (1%) 'Percent of any Such ridtamounts, plus one-half (Y2) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one' and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market 'value offhe material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is-riot disposed of as such, 
these terms mean what. is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of itspercentage royalty, the Government shall have and is hereby granted a lien upon'the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not .to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's intere-st.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer - or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the ' land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment. work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all. interest in or operations on the land for a period of 10 years from the date of this contract, shall -not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for' payment to the Government of the same amounts, at the same times, as would have 
been paid'under the terms of the percentage royalty on production. If for any reason' the net smelter returns, net concentrator 
returns, or other net amounts realized f rom the sale or other disposition of such production are not available as a means -of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator


'
 shall belong to the Operator and the Government jointly, in proportion to their respective 


contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completiow.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
oi'the contract; (b) if the Operator, -in the opinion of the Government, fails to prosecute operations pursuant to* the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Governme-nt'further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
.buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government. a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ODerator"'s-obligation to bring the project ARTICLE 13. Changes and added provisions. _Thq^ ---- I --------------------------------- — 7 ----------------------------- — ------------ — ----- 


--to --- Couple-t-lon--c-ontinues --- OZ117,40 --- long 	 Im Uhl	 V --- WP14t_e4__AJ1Q	 --- costs-- 
4 th* rt -1 -a IYAt-W-40- --- T110 ---- exoAt ---------- 


--	 ------------- --- tj	 r-O J*_Q -t --- 2-01 --f-MM-111A tol A 40 
Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES oFAMERICA 


------------- --- By --- ----- -	 - ---- ---- 


A etiLn og Administrator 
Defense Minerals Explora-
tion Administration 


A-thletic --- XAm1(%_QoWany ----------- 
ator) 


By --------------------------------------------------------------------


certif y that I am the	 secretary 
of the corporation named as Operator herein; that 	 who signed 


this contract on behalf of the Operator, was then of said corporation; 


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 


scope of its corporate powers.


CORPORATE 
U. S..GOVERNMENT PRINTING OFFICE	 16-66328-1	 SEAL











'4avuse Unit-,to-sts , ine.lude al 1 cootiv. of the. work - 
except those, scheduled below In-. co*pIIauo* wuh Artielo 6 , 
or - the eastraet to which the. Govermwat' will e. ohtr^bute 01a 
the basis of actual costs* 


AGRZID. VXT, COSTS


SU 


2 50 feot ..of djWnd drilling 0.
19.* 125 50/f t	 _,*00 


Total l ikit Costs $1, 9,0 125 q. 00 


Stag Ii. 


165 f** t' of a hif t tiziking' 
rt.	 (4,05 , x '9 f 'in dl*ar,* 8	 x V 


*a *11 gifts) 


1100 foot or drIfting'',and arioss-, 
euttlag- 0 430/rt	 33#'WGOOO. 
(-S*O-tI n 5 1 x T`t-Ixb4red*wb*r* 


125 feet of two-tompartment misi.ug 
(ftetion 6*-,x 8' comewrt-


la' ged, mitts separatod by	 9	 otulls)	 5s Q5 00 


2	 rtmat MISIn 75 ft* t' Of`:-Oft-cQaP* 
-MASeetlon 5t,	


.9 
0	 x 79	 25qt 00 


Total Vhit casts -40,o375600* 


A OM. COM,' 


(1)	 IrAe	 ut Con


S.tsm,	 I and II 


Nom 


(2)	 16abor	 '0	 1xion and Consultants & 


Supervision &'DO-Splixg 
timme e*0m**r & helper	 ;AO a 0 #250 OO/W	 lip-	 000*







FPPPP-


300 1 00* 4'2SOOO4'OO*. 


Supervislori aid samplIna ' . part 
*	


41 timet-eAsinter & helper	 1", 	 '8,* 
0 $250,60A40	 3vT50*00* 


consultan't	 1 , 000160001- -A 750,00 


Op!tr#tt^*& Ylattrials am PiR1109 


I avA it-


None (*x	 (6) 
*nd (T))* 


29!r&tln& 


XoAe


SUM 11 


rbitra ^'depr*ei ' ation al'	 van* a of An a	 r	 a 
$200 P#r mouth 4tinulag with ' the first 
day of the month aftor tkat^in-khiah the 
work In tbis."ota	 Ma be*n'started will ge 
be allowdJor a period not. In exc*s# of 
15 003kths regardless of tb*'extant of. the 
168* of the equip"At.'. 


Aehabilltation and'.Aj^jirz. 


None 


jftw Bui1di.R&!,'Lvprov*ueptC . , lastat1lations. 


§tag* 


None 


-Road to.shaft-s.ite gradlAg	 -2p000.00.. 


ReWrame	 InstallAng holat 
and housing	 2A .4 500 000*' 
(both itan kne'lude , cost, of - 
.Ialoor and suppliosY







(T)	 Miscellaneous


StaLe, 


su, pplie& a0d UIlay^ag 50'00 


Ace'oubtinz,.	 6'solathe 0.. 
$50/ionth , .500	 ^750-W .00 


Stage 11, 


supplies and Assaying 000 


Aocounting,	 .5.*opthis 
0, $50/*"th 750-,.oOO	 ls,,350,00* 


Contliazolacies.


stag, e I 


None


.3tage 


For-unforeseen expenditure s,­ I.,.600.00* 


U IN. )I A It 'Y' 


Total Estimated Cost - Stage 1 *23. 875.00* 
Total Estimated Cost Stage. I 


Total Estimated Cost of Project $100^4_50*00* 


Government Participation -, 40 50'. J.,50 2,25 00*
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SAFFORD. ARIZONA	 FORT SMITH. ARKANSAS 


ATHLETIC MINING, COMPANY 
HARVIE L. HORTON. VICE PRES. AND MGR. 


SAFFORD, ARIZONA 


Fort Smith, Arkansas 
April 7. 1953


APR 9 1953 
Mr, COo Mittendorp, Administrator 
Defense Mineral Exploration Administration 
Washington 25. D*C* 


Dear Mr* Mittendorp: 


Your registered letter of April 3rd was received, 


as you know,


Vie are sorry that your previous letter of Decem-


ber 11th had been overlooked; however, herewith enclosed, you will 


find original and four copies as requested, of the proposed contract 


No. 2366 which we elected to pass up,,


Raym
'i


 ours ery truly, 


ery t nd F. Orr 
d
 t 


dent 
Fort Smith, Arkansas 


IFO/j
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1,tn Z8 
UNITED STATES OF AMERICA	


)F& Copy 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 


IT IS AGREED this ------------	 ----- day of ------------------ !'91Y --------------- 195-2 , between . the Uhited'&ates of America, acting 


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter 'called the "Government," 
ak,aw^ _­^_M& *-Ai- 1, 	 *4 ^1 ^i^	 im 


and'	 40A	 Aind- 011st1914 ------ 


V110 '̂4 box M-0 -- - ------------------------------------ 	 ------------ 0 ----- tftl - UWAl __aw -------------- 


	


Fort 40AUA_	 Akikab	
3"" or "UOM* ------------------------------------------------------------------------------------------------------- ----------------------------------- 


--------------------------------------------------------------------------------------------------------------------------------------- 
---------------------------------- 


K^r__elnafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration* Proje ts " 


Operator's property ri hts With respect to that certain land situated in the State of ARTICLE 2.	 0 .— I 
04mb,06	 7 ----------------------------------- 



------------------------------- Coulity of ---W*Nft ----- I ------------------------------------------ described as follows: ---rowo --- t --- #v,44, 


V-1101	 ---------- 000a-Al	 to-0 111 &-* ------------	 ------------------------------------------------------ 
It 411M -4 --- VILlcot - __J% 4, ,	 45	 As	 artAoft owt of
----- --- -- ---- *RMOW -2 __A"4 - ----- tow 9 ---------------------- — ----------------------------- 


A *wL VKu.
#	 ------- ---	 ---------------------- __5 ---1 S1	 A"" -li-A-01-Ift ----- " tbom 01-1 Tow-0 -011- A.	 ---------- 


AkVMAW^	 ---- JcWt ---- - 


----------------------------------------------------------------------------------------- 
7 ----------------------------------- 


the Operator represents and underta es: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: --------------- 


-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


------------------------------------------------- *0" --------------------------------------------------------------------------------- ------------------------------------ 
--------------------------------------------------------------------------------------------------------- I ----------------------------------- ----------------------------------- 
------------- 7 ---------------------------------------------------------------------------------------------------------------------------------------------------------------- 


	


.....	 --- 	 .	 . . . .
-.0 


The Operatoi
'
 - shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the'purpo'ses of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ------------------------ days from the date of this contract shall commence 


work on a project of exploration for'	 --------------------------------------------------------------- i ------------------------------------ 
1^ ------------------------------------------------------------------------------------------------------------------------------


--- ^dK -------------- -------------------------- 
in or upon the described land; and shall bring the project to completion wi.thin a period of --- A-V - 1606UM ------------ from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A,".as agreed to by the parties, to state the work to - be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be 011, a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations,per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the w . ork to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of Any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter ' and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the' Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth ' in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as it allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projedi--(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to beperformed under an independent contract is or shall b& included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account, of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the -effect of increasing the estimated total cost of the exploration- project contract nor the maximum amount 
which the Government will pay as provided in the exploration project'contiact. 


(2) Labor, supervision,' 4^onsultants.—Labor, supervision and technical Services (including engineering and geological 
.:consultants), a schedule bf which is included in the estimate of costs set forth,in Exhibit "A." The requirements and rel#ed 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less th n 
$50.00 each, and powek, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which i's owned and will be furnishe4 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related imii" allowAl 
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existin' buildings, installations, fix-9 
tures, and movable operating equipment, now owned by the Operator and to be devoted to the , purposes of the exploration 
contract, a schedule of which is included in the estimate of costs sei forth in Exhibit "A.",, These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to 'which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage, royalty. 
4 Strike out the provision not applicable. 
5 Name of mineral or minerals.	 16-66^28-2







0	 _"Il 
(b) The Government's payments in 	 ases will be based on actual, necessary	 ncluding contract unit prices) 


I	
co incurred not in excess of any "allowable m 	 um"' and not in excess of the fixed percentage#t(hie total aggregate estimated co.st .



Costs will be considered to be incurred onfluys they are or become due and payable. 
(c) No items of general overheadi corporate management, interest, taxes (other than payroll and sales taxes) or any other 


indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government- ' -will participate. 


ARTICLE 7. R^poirts, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified 


by 
the Operator, and shall constitute both the' 


Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps o'r sketches showing the progress of the exploration; with 
assay-reports on samples taken concurrently with the advance'in mineralized ground. 


(b) Final report,Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate . (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's ..reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of'any Vouchers depending^ upoh ihsufficient or 
incomplete reports. 


(d) Accounts 
and 


auditsThe Operator shall keep suitable records and accounts oi operations, which the Government may 
inspect and audit at any time.' The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to'be treated a g'a cost'of the project. The -Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of -this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by, the Government.— (a) The dovernment'will pay ------------	 ------------ percent of the allowable, I 
costs incurje",6 s	 ac rue, in an aggregate total amount not in excess of $_W_	 –,'which is ------- IV, k ------ per-






the agreed, estimated total cost of the project in whic h-the Go've rnment wil 1 participate; cent of $ ---- IZ: ----- --- 	 --------------------- 
Provided, that until'the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made,. the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 	 . . 


(b) The Government may make any payment or p ayments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9.- Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
whick production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the 0 perator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.' 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (Y2) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one-and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of itspercentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the, Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on pr6duction. If for any reason the net smelter returns, net concentrator 
returns,'or other net amounts realized from the sale or other dis.position'of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may^ be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals'Exploration Administration oi by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land- take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations- up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the propprtion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 
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Executed in sextuplicate the day and year first above written. 	 Ti-iEUNITED STATES OFAMERICA 


By -------------------------------------------------------- 7 
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certify that I am the 	 secretar^, 


of the corporation named as Operator herein; that 	 who signed\,. 


this contract on behalf of the Operator, was then of said corporation; 


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 


scope of its corporate powers.
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DO NOT FILL IN THIS BLOCK 


)ocket No.


M., 
)ate received ----- ----------------------------------------- 


"articipation


Name and 
address of 
applicant 


Date 
January 25, 1952 


11,orm MF-103 
^(April 1951)


U. S. DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-111035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5. UNDER



DEFENSE PRODUCTION ACT OF 1950 


Athletic	 g Company 


P. o, Box 54o 
Fort Smith, Arkansas 


L


January 25,, 1952	
FILL IN THIS BLOCK ' 


"I,, 
ate of application ------- 	 -------------------	 Estimated cost ------------- UQi154_5_.9t.PP -------------------------- 


	


ineral or metal --------- Zinc--and-Lead ------------------------- 	 Percentage of Government participation -------	 -------------- 


I 


1^ocation of mine --------- Aravaiva - District ---------------- 


Graham County. Arizona.. 
------------------------------------------------------ I - ----------------------- 


June 20 .9 1951	 MS-2090 Jbate of filing MF-100 ------------------------------------------------------ 	 DMA Docket Number, if available ---------------------------------



INSTRUCTIONS 


	


^Read Mineral Order 5, Regulations Governing Government	 if you cannot answer it, so state on the form. Where the 
"id in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate 


sheet, annex it to the application form, and refer to it in- space !&bmit four signed copies of the application to Defense Min-


	


iaials Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-


	


ID. C., or to the nearest field executive officer thereof, with 	 sented with an exploratiorkWc^j, ,̂,6!iifoiolfrA^f d^ik^a MF-2002



	


1,,ur name and address on each sheet of the application and 	 for your signature. Linn 
ail accompanying papers. If any question is inapplicable, or 


Jee appended report, 	 THE APPLICANT	 FEB A 1952 A-


^41. Is applicant an individual, partnership, or corporation? 
^2. If a partnership, state names and addresses of partners. 


^


3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the 


4,	 project. 
45. Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
^7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


S. Furnish current financial statement, showing assets and liabilities, and a profit and loss stateme nt. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5) ? 


*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 


I







THE PROPERTY 


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) Give the legal description.of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to^ perform the exploration in that area. 


*11.State the present and former names of the property, if any. 
*12.State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13.State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14.Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, -and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this applic qtion,'includi.ng results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


Gradeor	 Net value 
Tons per day	 analysis	 Cost per ton,	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral res^rves:' (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly.
J (b) Submit available maps and assay data. 


(c) Give estimated tonnage and grade of each class of ore reserves. 
19. State any conditions or circumstances regarding the property not sufficiently -brought -out by the -foregoing questions. 


THE EXPLORATION 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 


22. Furnish statement of the geological basis of the project with particular emphasis lon factors leading the operator to expect the 
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so, 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 


(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers andpositions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f ) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months afterproject is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con7 


f 


tained in this form and accompanying papers is correct and complete to the best of 	 wledge and belief. 


Athletic Minin	 Compan	 -------	 ---------------- ---------------------------------------1 9 ------	 y --------------------	 By ----	 --- - --- 
(Name of company )	 ature of authorized official) gn 


January 25.91952	 President --------------------------------- ------------	 __	 ---------------------------------- 	 ----------------------------- 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes ) , Sect.ion 1001, makes it a criminal offense to make a willfully false statement or representation to any department 
or 


agency 


of the United States as to any matter within its jurisdiction. 


*Same as footnote on page 1.	 16-64067-1	 U. S. GOVERNMENT PRINTING OFFICE
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Defense Minerals-Administration 


Review of Application for Exploration Assistance
I 


Mr. J. H, East, Jr.	 Docket No.	 EMEA-2366 


Executive Officer, Field Team 
Region IV	 Commodity	 Lead, zinc 


224New Customhouse 
Denver 2, Colorado	 Total Amount 0101#845' 


Govt. Participation -50% $502922-50 


1. Name and Address of Applicant Athletic Mining Company, P. 0. Box 540, 


Fort Smith, Arkansas 


2. Location.of Property Aravaipi District ., Graham County, Arizona, 


(sees. 25 and 36,, T- 5 S..* R. 19 E.) 


3. Mineral or metal Lead and zinc	 Is it listed in Section 9 of MO-5? Yes 


If not, application will be rejected. 


4. Geologic probability of discovery--based on data in application', 
(question #16, 17 ) 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor 


c) None 


d) Don't know—needs field examination X 


Is there an alternative and favorable project? Do^ not know 
(If so, attach an explanation) 


5. Is the applicant's right to the prop.erty clearly stated? Yes p owner 


(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? 


Does the lease have sufficient time to run to cover a future 


productive period? 


*question numbers are those of MF-103 
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0 7. Are subordination-agreements necessary?
	


No 


a) MF-201? 


b) W-202? 


8. From the data presented, does the proposed project appear feasible from 
I 


the point of view of: 


a) Available manpower Yes 


b) Equipment and supplies Yes 
(question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)* Yes 


d) Water (question 13)*	 Yes 


e) Power (question 13)* 	 Yes 


Is a field check needed on any of these points.? No 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* Y66 


Is a field check needed on this point? No 


10. Exhibit A. (question 21 and 22)* 


a) Is the project adequately described? Yes 


if not, are there sufficient data given so that you' can describe 


	


the project?	 If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? Yes, but for 2ply 


	


part of the	 I work 


c) Is the proposed work "exploration" under the definition of 


Section 8, MO-5? Yes 


If not, what part of it is? 
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Is this -̂ a- rt a worth-while exploration project?	 Yes 


d) Are the cost estimates detailed? No 


Can they be summarized, as on page 2 of Procedural Instruction 5-A, 


I from the available data? No	 If so, attach a draft. 


e) Are the cost estimates reasonable? 


f) Should more information be requested from applicant? Should be detailed. 


g) Is a field examination necessary to complete Exhibit A?'Yes 


	


11.	 Exhibit B (question 23-d)* 


a) Is it applicable?	 Yes 


b) If so, are sufficient data furnished? 	 NO	 If so, a, ttach a draft. 


c) Is a f ield check needed? . Yes 


	


12.	 Exhibit C (question 23-e, f and g)* 


a) Is it applicable?	 Yes 


b) Sufficient data?- 	 No	 If so, attach a draft, 


c) Are rents and charges reasonable? Don't Imow, but seem to be reasonable. 


d) Is a field check needed? Yes 


	


13.	 Exhibit D (question 23-a, b)* 


a) Are there sufficient data? No 


b) Is the schedule adequate for the work proposed? yes 


c) Is the schedule excessive for the work proposed? 


d) Are the proposed wages and salaries reasonable? Don' t know what they are 


e) Is a f ield check needed? . Yes 
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14.	 Exhibit E (question 23—c)* 


a) Is it applicable?
	


Yes 


b) Sufficient data? 


c) Reasonable? 


d) Field check needed? Yes 


	


15.	 In your judgment, can the proposed work . be done in the proposed 


time? Yes 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed..' attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


i Should obtain the Local Wage Schedules and the number of men question? 


under each classification under the schedule and the number of shifts 


under each classification that will .be employed. Also the local rental 


rates for equipment and supplies. The field crew shall also determine if 


the amount of development work asked for is excessive, and suggest the proper 


eanount determined. We believe the shaft should be sunk only 100'fto, and 


the drilling should be cut to 3000 fte Also, the drilling cost seems too 


high. See attached list of instructions. 
Reviewed by:_ H. E. Olund 


Le d-Z1*	 BM	 52 


i 


Date Z-
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EMEA-2366 


Instructions to field team 


The application does not give any detailed costs, either the 
union wage scale or the local rental costs for equipment. Therefore, 
they should be obtained and recorded by the field team. 


The field team'should also determine the amount of exploration 
work and record the locations of all the work finally agreed upon by the 
field team and the company. From a study of the logs of the drill holes 
Nos. 1,2,3, and 49 the ore horizons are above the 100 1 level of the shaft 
to be sunk. Therefore, it seems to us that the allowance for' shaft sink-
ing should be cut from 300' to 100 1 . The amount for drifting and X-
cutting seems to be G.K.' The amount of diamond drilling can ' be out to 
approximately 3000'. However, the cost per foot of diamond drilling can 
undoubtedly be cut considerably.


a. M. BiMp BM - E - 
AL 


Zhe proposed drilling is justifiable exploration, but the holes 
should be located on-the map. Where will the 16 holes be drilled? There 
is some question as to the need for a 300' shaft to explore the actinolitic 
lenses and the mineralized fault. The Eldred D. Wilson report should be 
reviewed by the field team, since the applicant's geological map is based 
upon this report. This report was not submitted with the applications 


(f - 11-d -	
11 E. LO'Newcomb GS
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San2led Zn ZnO Pb 


108 1 U0 1 4*40 0*90 1*30 
UO! 112! o.5o 0*40 
112! 114! 2*10 0*80 0*30 
114 , 116! o.6o 0*20 
116! 118 1- o,,6o 0*30 
118! 120! Mo 0*20 
120! 122! 0*80 0*20 
122! 124! 0*80 0*20 
124 ! 125^ 0*70 Os2O 


137 1 139 1 0*90 0*30 
139 1 142! 3970 1.6o 


164 1 166 1 1*50 0.70 0*30 
166! 168! 1*50 0,70 o4o 
168! 170! Mo 0*20 
170! 172! 0080 0*30 
172! 174! 0080 0*20 
174! 176! 0*70 0*20 
176! 178! 0*70 0*20 
178! 180! 0*70 0*20 
180! 182! Mo 0*20
182!	 184! . Al .	 - f%,O' .


ATHLETIC MIMG COMPANY 

SA."CRD, ARIZONA 


ASSAYS FOR M INE CANP NO, 2 
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2411 
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ATHLETIC MINING COMPAKI

SAFFORD ., ARIZONA 


HOLE NO. Mine Camp No. 2	 DATE: Winter-Spring, 1948-1949 


DIREG'TION: East 


INCLINATION: -63o


From To Formation Feet 


0 17f Pink chert and lime breccia.	 Fairly coarse'15y, 
crystalline. 17 


17 1 301 Crystalline gray lime with occasional patches 


-
- of chert, calcite.	 Some pink staining,.^ 13 


30 1 30t4l' Purple shale. 113 
30!4 tt 38 1	 - Pink chert and fine gr, lime breccia, 74/1 
38!	 - 40! Coarse grained pink line. 2 
40! 42! Chert and crystalline lime breccia.	 Some pink 


- staining, 2 
421 871 Coarsely*crystalline gray lime * 45 
87! 95! Fine grained gray lime. 8 
95' 96, Lime breccia with pink ma trix. 	 Some lime in 


elongated slivers.	 (Diatreme?) 1 
96 t 1071 Dense gray lime * 32 


10V 108! Crystalline gray lime with some calcite. 	 Solution 
- cracks filled with actinolite, 1 


108 1 1121 Mostly gray green actinolite with occasional 
black patches.	 Shines of ZnS, PbS. 4 


112 1 1251 Mostly gray green actinolite *	 Occasional^patches 


-
- of calcite.	 Shines of ZnS. PbS. 13 


125 1 1281 Fine grained gray lime* 3 
128! 1371 Coarsely crystalline gray lime. 9 
137 ! 1421. Crystalline gray lime ,, actinolite and cal6ite, 


-
- Some PbS. ZnSe 5 1	 1 42 147' Crystalline gray lime alternately pink and gray. 


- - Some brecciation. 5 
147' 164 1 Fine grained gray lime ., -vrith many seams of 


- calcite and chert. 17 
164 1 1721 Mostly green gray actinolite with stretches of 


- recrystalline gray and pink lime s	 Some 
PbS. ZnS. 8 


172 1 1821 Mostly green gray actinolite.	 Some PbS., ZnS. 10 
182! 194! Mostly green gray actinolite with some fibrous 


-
- actinolite banding. 	 Fair ZnS ., Pbs, 12 


194 1 236, Fine grained gray lime with occasional calcite 
I and chert bands,	 . 


i
42


Bottom of Hole at 236 feet. 


Assays on the following page. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado	 [1	 _7 C T:: rd-7^.:210R	 April 24, 1953 


Memorandum 


To:	 George C. Selfridge, Chairman, Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DMEA 2366, Contract Idm-E378, (Lead-Zinc) Athletic 
Mining Company, Graham County, Arizona 


Enclosed is the Operator's copy of Contract Idm-E378, which 


you requested in your letter dated April 20, 19530


49 
W. H. King 


Enclosure
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


3


	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


M Iftv Custmbmse 
D^-wmv 2, Colorado
	


tPril	 1953 


2 7 


To:	 060rip C, SUfridgo, MaIrMa. OpmUng Oammitt" 
Defense ItimraU Zxploration, Admial *mtim 


Fr=: Ex*cutive Officor, nftA Yield Tom ., Rogioct IT 


$ubjoetot Docket DW4 9%6, Cmtrwt Ift4378, (Ioeada-Zirmw) -Athlttic 
Ufting CompoWt Orelwx County., Arluca 


ftcUeed 14 tb* 090ratOr lla co]PY of Coutract Id"378, vueh 


you requested in yow lett*r datad APril 20.o 19536


4* !ut //kWgv 


gw:L(mux* 


tat gosobum (0)
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UNITED STATES

DEPARTMENT. OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


gro if. T% It** t"mu" officor 
0%V4, ?1 ,014, Tftat Win ff


%afft 'Woo NVAIP-2366 jLftid-Zine 
Athletic 7440v comp"I 
ofthat covaty t Artsons'': 


."Outroct Koo' 14*4378 


IMU teftris to 704r letter dat 'd pwxch 27, 190v In which 


YOU ,aote ttot the AVPIICaat haS Aot k*tUMPd '1 th6 4ropie$ of the 1113^- 


^Mled vo atmt to VM These- copies have., Mw Uen "turned to the 


V*Shlastolt office$, ard it Vt tequeiatM that you soold us the Oper-


ata:r l ig COW vh1th you, ht.-To !)to* boldug lit rour files* 


K r.-,j	 P IL
BJLacl--,hof f (written 4/15/53) 


COPY to: 'Docket X12 ^4, 
Ad-mr. R. File 
Op. Commit' 


1 
tee 


Base MetaIs 
Mr. Bishop' 
Mr. Kinkel 
Chron.


IR c,. H o. ds,


ties re"'a, r mr-ftit.of Mi. , 'I.


JA^ R.
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ar	 r"	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


.,n "	 DEFENSE MINERALS ADMINISTRATION 
Ch 3	 ? Nk ------------ 


WASHINGTON 25, D. C.	
------------- 7 -------- 


-	 ---------------------- 


---------------------- 


APR;J	 '195a	 ---------------------- 
---------------------- 


n2gistered Mail	 ---------------------- 
---------------------- 


-	 ---------------------- 
Ywo Aayumd F. Orr,, T-reuident	 ---------------------- 
Athletic lAning Compaq	 - -	 1----------------------1 


P	 B= 540 
Fort Smith,, Axkansas


Re: Docket No.	 (Lead—Zirw) 
Contract Yo. ldEs.-IM8 
Athletio 'elning Comparw 


	


-4	 izon 


	


Greham County,, ,"ir. 	 a 


Dear Mr. Orr: 


This office wTote you December 14 1952,, requestUg.,the 


return of the original nand four. copies (unsigned) of the dbove 


contract. To dz.te they hsve , not becn received end it- is requested 


that you'.return. them sothat our files mW be completedo 


Ancerely yours,, 


Q 0-vIttendorf 


WRGriswold/hmj 
J+/2/53 


CC to: Docket 
Aft. R. File 
Operating Conmittee 
Region IV (2) 
Base Metals 
Chron.
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rn UNITED STATES 
0


DEPARTMENT OF THE INTERIOR 
31S 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


1^ 


224 New Customhouse
	 March'27 .p 1951,.i 


Denver 2 1 Colorado	
EU ,77 g TU filMOR 


KOM 


M randin 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team ., Region IV 


Subject: Docket DMEA 23166,, Contract Idm-E378., Athletic Mining 
CompazW (Lead-Zinc)	 i 


Reference is mule to-your letter dated November 4 ., 1952 to 
the Athletic Mining CompazW.9 your letter dated December 11,, 1952 to 
the Athletic Mining CmVwy,, and our memorandum-to you dated January 27,, 
19530


The applicant has not returned the oriminal and fourcopies 
of the contract to this office as requested, The Operator's copy of 
this contract is in the Denver officeo


We He Ki ^ 7
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRA-rION 
3


WASHINGTON 25, D. C. 


2& sw CIO, 	 16orch t7j. '1"3 
Dawor P.... ftlersdo


4f 


IS 


To:


	


	 e. 0, Kitttoderf s AAKInistrAtwo 20L 


Zmenti" OM**r, MU rteldleous lleglom IT 


&Ub'4;*Ctt %Wwt VARA 20.* CMt-mWt ldft4Wp Atbl*tle Watog 
CmVw


it NMW to y=W lottor dated Sovembor 4., I'M to 
tbt AlAletle minift towpow.0 ywor 2w"-w awk-ea . '"osobtr 14 1959 to t4o Alaa*t. to musms C04"m J^ A" V" I c 11 a to Im dat" Juawy 97 
195-34.1


rA* mo, licamt be* not returzed tbo, twiginal aod tow , ooplAw 
of the somft%ot to tbla offIce *a reqmmted. fte Oper"or's odW of 
tus costam"t 14 in tkk* beaww am. 006







0 F 
"Wi,


rn 


U3	 0


- 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WAS H I N GTON 25, D. C.


January 27, : 1953 


0ir' 7"!2 


3 G I 


224 New Customhouse 
Denver 2. Colorado 


Memorandum 


To:	 C. 0. Mittendorf, Administrator ., DMEA 


From;	 Executive Officer, DHEA Field Team, Region IV 


Subject: Docket DMEA 2366, Contract Idm­E378, Athletic Mining 
Company (Lead-Zinc) 


Reference is made to your letter dated November 4, 1952 
to the Athletic Mining Company and your letter dated December 11, 
1952 to the Athletic Mining Company. 


The applicant has not yet returned the original and 
four copies of the contract to this office as requested. The 
operator's copy of this contract is retained in the Denver^ 
office because all copies had been signed by C.O. Mittendotf, 
Acting Administrator, DMEA.


-C 


Al	 1^ 
7^ 410 


W. H. King











UNITED STATES

DEPARTMENT OF THE INTERIOR 


h'3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASH I NGTON 25, D.C. 


224 New Customhouse 
Denver 2 Colorado	 December 2. 1952 


Memorandum 


To:	 Frank E. Johnson ., Chairman, Operating Committee, DMEA 


From:	 Executive Officer ., DMEA Field Team P Region IV 


Subject: Docket DMEA 2366 (Lead-Zinc) ., Athletic Mining Company, 
Contract Idm-E378 


Reference is made to your letter dated November 17, 1952p 
regarding Contract Idm-E378. This contract has been placed in our 
inactive file. 


Your attention is called to the fact that Mr. Orr has not 
returned the original and four copies of the contract to this office.. 
The operator's copy of this contract is retained in the Denver office 
because all copies had been signed by C,*O. Ydttendorf, ,, Acting Admin-
istrator 'DMEA.


H. King
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UNITED STATE.S... 
DEPARTMENT . OF THE NTERIOk. - --------- 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 -- ------ ------- 


Urr, iresident	 ------ -------------- 
NOV 17195 ti C 1--ininp, connakv	 -------------------- 


liox ----------------- 


Nort Smith. 4xk0A9a9	 -------- ------ 
Z*	 Docket No. DWA-2366 (ljssd..^Zine) - - - - - - - - - - - - - - - - - - - - - 7 


A*Ietic Aining Company	 --------- 7 ------------ 


---------- ------------ Grabox Cotinty, Arizoaa 


Dosr Mr. Orr: 


I have r1ur. 1'etter' of Novor.Ur 6,, 1,45.2. istating yoixr do-* 
cisirm not to enter into the proposed, exl1oratiou ^ .ro ject contmat 
mbn4tted by the Govermient for ycur consid.eratione 


I airmerely regret that you feel unable to r, o ahoi6 wi th 
the, ' "ZoJect under the -. ^?resent conditiots aM therefore will'not, 
vxecute . the m­.tract- . Because of your decision the' subject'ap-


vill be reroved fron. the'aciivo filer, and the doc'ket will 
'be closea.


I wish to tbamk'you for brinp-Ing ymr prope- ty to the atten-
of tho Crovernmont, and to asqwre you that if s, In the ftture, 


you wish to chanee y-)iir decivi.,,,n, it will riceivo the fullep't e0A-


Sincerely yuurs.. 


cv mitten rk do 


HIPKeller/bw 


.6mitten 11/12/52), 
to: Docket 


A R Vile 
cq), Comm 


F., Keller'.(Z) 
J W. Al t' 
Mr. Bishop 
m m r* cX Aght 
Chron. 
Riag. IV (2)
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UNITED STATES 


DEPARTMENT-OF THE INTER,IOR'.1.,


	


-	 -- - - ------ 
V3 is	 DE^ENSE MINERALS EXPLORATION ADMINISTRATION'.' - 


500
	 -	 - -------- 


	


WASHINGTON 25, D. C.	 ------ 
----	 ---- --- 


----------- ---------------------- R. Ici LE,	 110V 3-


	


-	 ---------------------- 
-------------- oQ


-------------- 224 Nov Chtstomhouee lulldiAg
----------- : --------- 


'Do a*t$ r 2. lomdo ---------------------- 


----------- ----------- R0 I Do&ot An.	 2,166 (Ilwftid-Zlnc:^ 


'P4ur Kv. Xing* 


Yor y^.%r i.nforwau-Aa,'w# are eaelogir4r a Co ^.: qv Of - the' 3'.#ttor 
. 0 .
	


Al	 iq	 - of Novoulpor 7 * 1952 * from.'AquorA	 rrg lrosi4ent of tho, Ablotle 

Aninx COZIAnys Which is $*If explamtory. 


4e rogrot We act! -'In	 the ',;j.3vx of 1, r.	 'howover tbo 
aiy	 t ,,^Iicat i -ti^ will -a witbArava frot, tb* aeliv* 'filoa and the qkockst 
will be cluse4. '40 .,dregut* that kr. Orr vill ivtum' ike uaultr 
oricimal aud 5 co,.-ies of -CAs ariutruct to yta as^ requ"ted , in oug, lettor 
to hia dated llovaubor 41


ourn 


Frak E, Johnson
60^ 


MlAlt/bw (written ll/ 12/52)-: 
d 4r, ^A	 ­/'Copy to: Dolket 


File Adm R. 
op. Conm. 
H. F. Keller 


of t . Iues	 J. V. Alt 
k _r. B I sh op.. 
Mr. McKnight-
11hr on 


*4vibor. G*ologlcal _.urv4W







P. 0. BOX 792
	


P. 0. BOX 540 
SAFFORD, ARIZONA
	


FORT SMITH, ARKANSAS 


ATHLETIC MINING COMPANY I ^_, 1. ­­ ­­ ­_­
r 


HARVIE L. HORTON. VICE PRES. AND MGR.


ZERO 
SAFFORD, ARIZONA  


Fort Smith, Arkansas 
November 6, 1952


)dAt0000' ' 
I 


Mr. C. 0. Mittendorf, Administrator 
United States Department of the Interior	 Re: Docket UDMEA-2366 
Defense Minerals Exploration Administration 	 Cont.4 Idm-E378 
Washington 25,, D.C,,	 .(Lead-.Zi'nc) i 


My dear Mr, Mittendorf: 


This is acknowledgment of your letter of November 4th. First 
of all, I do most humbly beg your pardon for not having previously 
answered your letter of September Wth. 


Under date of-October 9th,-I wrote J:o Mr. Howard I. Young^in 
Washington, a letter covering various matters, and herewith, 
I am quoting in part, from that letter, 


"I'm no lawyer, but as it would stand with the Government 
having the right to quit, and we not, except with Govern-
ment approval, it appeals to me that is a unilateral 
agreement; and by reason of one or two experiences with 
Government engineers, we don't care to go ahead with the 
project if that 


is 
the Government policy. We are too 


I small to raise much objection to the policy, so therefore, 
I want to say I 'a-p—p'reciate eversomuch, the consideration. 
we have had from DMEA and say that as long as we are not 
permitted to make an election as we go along, we are making 
one now, and will not go ahead with the project under,the 
present conditions.." 


I should most certainly have written you at the same time. 


We agree ., perfectly that the:.Gov..erhment must and should reserve 
the right to quit during various stages of such an exploration 
contract; but it is our belief that we should also be afforded 
the same rights and since the contract does-not provide that, 
we are making no request for a change in the terms; we are saying 
that we will not go ahead with execution of the contract, 


Thank you eversomuch, for your full consideration of the matter. 


Yo!!X"ery truly,


Ilk - 
RFO/j	 Rtmo d F..Orr, Pres. 
cc; Mr. Harvie Horton	 0	 m i t h, Ar k a ins a s 


Safford, Arizona
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^UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH I NGTON 25, D.C. --------------------- 
------------------- 


------------ 7 ------ 
AN 4 '19521	 - -	 --------- 7 --------- 


---------- -------- 
- - ---------------- 


AWL* tio F-ining Compauy	 7 -------------- ------ 


	


(I. Box	 ------------ 7 --------- 


Yort Si.-A th, '.rk""s
	


------------------------ 


------------------------ 


R* ; Docket No. DP^^2366 (Leltd-ziac) 
contract No. Idm-19378 
Grak^x Couat)r, Arls..6A 


104ar xx. Orr#- 


On Soptezber' 30 * 19-52 0 . 1 wrote to you in r*PIY-to 3r'M^r letter 
of 'z5*,,^tember 12 regarding the OpOrator 4 s, right to terminate em exploration 


*at , Xo e,.t,,to we h4^xq bad no-rep1l from yoa, End W.* 


XXOCLLti 
I 
TO tifficer, U,!A Flold T"* 6 14WIon IV* bait advitied ris Itbk.. ,t YOU 


bav# not returned. the contract which w&o seAt to you for your"eigzatum 


It. y-)a intend to execute this * contrAw t. whiob was rus*led to 


rva three vorithe ,L%o, kindly sign and retArxx. 1^ho origin& ,I.-and .3 copies 
thereof to$


kx 0 


faec-ative Offioor, iiegior IV-
DAYA )field To" 
924 Xew Wstomthouls* '^Alding 
1)*uvvr 2. Uolora4o. 


If thecontract is not signed and mailed to tba'aforoinontioned 
address by Wovosiber Zu',, 1952 9 this letter will serve an offiCiftl notice 
that thoi c ,,)utrt,^.ct is withdrawn by the Gove^rn"jit, as of that date. 


C. 0. mtter, 


	


J^Alt/bw	 Administrator 


(written 11/3/52) 
Copy to: Docket 
Adin ,R. File 
op. Comm. 
H.7. Keller (2) 


VY 


Mr.- Bishop 
Mr.'-McKnight 
Reg. IV (2) 
chron .
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Oetober'28, 19,51^	 --------- ------------ 


---------------------- 
.rot	 mr# Howd F X611or 


'Diroo toro 13mm mtwu Doi A=	 ---------------------- 


	


--	 ---------------------- 
0. O.-Mittendorf


--	 --	 ---------------------- 


Subjoats Athletle KrAugc*6 (L"Cl'ounc) 
14"-2366$ Contr"t 14"378 


lester*ws daring 4 pbow oormervotion wit^ Unj;^- of 
subj Oct Rogton. 1'V# he roqu"W gul&ma for further astion in ths-'^ 


*&see He 
*Vlaiusd tb*t the six sipod oXViss of tho pr"omod 


eVlamtion oontract bod boon in the h&ndat of the aporator,for 
qovara voathso WA wftdft^ it wo sbould not uko a0tion to with* 
&,)W U0 e,9nU***.6 He roowatod tho Washington offlas to kvfor to 
11A Uttar to - the aypUeaut daIA4 August 15 and t1m to foUm up 
vith vUt*vor 40tion **am *ppropriatAo# 


I told Kift VAt 
we 


h" a mlmilkr own moontly in Region 
III &nd that in that Instance -1 tbauot "' %sd somod the, Qp*rator 
a aotico of w1thdrawa of Us tontmett ty v46Ut#%vd X4114, 


mitten,dorf 


CLVittendorf/fw 


cc: Admr Reading File 
Mails & Files 
amishop,9 3423 Interior 
ETMcKnights 4204 GSA -Bldg* 


COMittendorf
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UNI,TED-'.STATES 


DEPARTMENT OF'THE INTERIOR 
DEFENSE MINERALSEXPLORATION ADMINISTRATION-






WASHINGTON 25, D.- C.. 


vp ,1. 1952( 
Xr, Raywnd IV. Orr o ftvalft.nt 
Athletic Mining Co"41W. 
P, 0 b= 540 
Fort Smith, Arkansas t. Ro t, IDWA 


Subj*ot i DO, a L' 
Contract W04 Id 
(Lead-Zlno) 


My doar Mr., Orr:


10,


I" 


CW3 iS.


FILE COPY

SURNAME: 


Reference 15 made to ^ your letter. o Soptember 19 
to me In whiob you expross dissatisfution with::tho provi-
sions tn our exploration project *ontract form ombling the. 
Oovormont to t*rmizato the oontraot under the oorAitions 
there'stated., You'feel 


that 
the opor*tor ohould have ro.". 


ciproo*1 rightsp and Indleato that yau . do not vitsh to enter 
Into a contract unless suoh roe.iprooal- rights av provIded 
for,


The oontract forms' which this AVmy' ,49, usIng have 
'been developed pursuant to the regulations uw4f)r which 


we I 


are operating, $*veral hundred of th*x* **ntracts have been 
entered Intos and w applicant up t* 1his tiae th" ftolined 
to enter into or* for' the roasotsi wh1oh you aoi^ raise,,, 


The Qvvermaiit has'novoir yet hsA 000asion to r*101P 
quire sm opor*tor to 	 an *xploratiou'project oontract 
when the operator did not ftew V.; worthwhilo tr() proceed with 
tho.work. At the suw tIm s, thisi'Agendy would.not feel jus-
tifl*d in iworporating speeial lWovisiorss in'rur I 9ontract. 
for the express purpo" of onabling you to wlth4raw frm the 
contract, . I think that the ease will 4tlAWVr Ituriably 


be 


that if oontimam* with the woric would'not be beneficial to 
tho opor*tor,neither would It be, beneficial to-the 0ovorment, 
but the (loverzoont oamot *omit itself in advance to this. 
propo*ition,


our$p 


C. 0 Mittemdorf 


Aftinistrator 
JLHoPflund/em 
9/26/52 
Copy to:'14ails an'd'Fil'es	 H. F:. Keller 


..Adm.-Reading File Re'gio'n IV(2) 
.'CoO.Mitt,endorf 	 Mr.-Bishop


J. L^ Hofflund 
Mr'. ^anight 
chron. 
n P, n d J _'n
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---------------------- 
DEFENSE MINERALS ADMINISTRATION 


3


WASHINGTON 25, D.C. ---------------------- 


Septembor 24j 1-952	 ---------------------- 
---------------------- 
---------------------- 


7 ---------------- 


Memorandum	 ---------------------- 
---------------------- 


Tot	 Administrator	 ---------------------- 
---------------------- 


Front	 Chief Counsel	 ----------------------



Subject: Athletic Mining Coe * 1^oaket *0# DWA-2366 


The contract In this caso apparently hao not 
yet been executed by the Operator, 


Tho Oporator^requests the right to suspend 
operations under tho oontract ato any time If, In Its 
Judgwont further op*ratlovs would not be warritnted,, 
The; Govornwnt has suoh a right(, There in nollegal 
obj*ction to puttIng such a provision in our 0ontracts 
but this-to * policy matter which requires your de-


"cisiono


-Of course, It one of our oontractahte.al.. 
ready been executed * the Operator would not have this 
rights and to wand the coutract-to SIve it to him 
would be difficult an therewould be no consIderation 
therefor running to the 0overnimint,.1.T 'of	 I 


Le.Hofflund 
Chief Counsel 


AEKane/ema 
cc: Mails & Files 


J. L. Hofflund 
A. E. Kane 
H, F. Keller 
Chron.
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UNITED STATES 140 
0	


DEPARTMENT OF THE INTERIOR 
h'3 Ila	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH I NGTON 25, D.C. 


September 24, 1'952 


Memorandum 


To:	 Administrator 


From.-	 Chief Counsel 


Subject: Athletic Mining Co., Docket No. DMEA-2366 


The contract in this case apparently has not 
yet been executed by the Operator, 


The Operator requests the right to suspend 
operations under the contract at any time if in its, 
judgment further operations would not be warrdnted. 
The Government has such a right. There is no legal 
objection to putting such a provision in our contracts 
but this is a policy matter which requires-you'r de-
cision,


Of course,, if one of our contracts h : as al-
ready been executed, the Operator would not have this 
right, and to amend the contract to give it 


to 
him 


would be difficult as there would be no consideration 
therefor running to the Government. 


Ln. offlundd 
Chief Counsel
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A^TES	
140 UNITED ST, 


DEPARTMENT 017 'THE INTERIOR 
A- DEFENSE MINERALS EXPLORATION ADMINISTRATION,- 


WASHINGTON 25, D.C. 


September 94, 19st 


Noworandw 


pron; Chief counsel 


Subjects Athletic' Xinillg .-Co	 Pocket No-* DMU44366 


The oontraot In this came apparently^ hao not 
Yet, boon executed by-the Op*,ratox.0 


The Operator requests the. right to 110spend 
opontions under the Oont"Iot at any tift If In its 
judgw*nt further oper0lons-would not,be warrantodo 
Th* Gov*rm*nt has such, a . rlght,. . Thore ' is no - legal 
obj*atjon- to putting such a provisiw -in . our 4ciontracts. 
but this* IS . * policy vatter "which require& Yo w , do 
cis lon


Of *our**	 If one of - ,our Contracts hots Alow 
Voodj. , been *x*aut*d,...th*.0p*rat0r would not have thtt 
right # 


and to. amend the oontrtat to give 1t tp him, 
would , b* diftioult wthere,'Would be no tons.1deration 
therefor running to the 


QoVernwknt,-o 


j: 0	 L.4, 
'Chief Counsel..







P. 0. BOX 792 
S SAFFORD. ARIZONA


P. 0 BOX 540

FORT SMITH. ARKANSAS 


ATIRLETIC MINING COMPANY 


HARVIE L. HORTON. VICE PRES. AND MGR. 


SAFFORD, ARIZONA 
Fort Smith, Arkansas 


September 12, 1952 


Mr. G.O.- Mittendorf, Acting Administrator 
Defen.se.Mineral.s Exploration Administration 
DMPA 
Washington 25, DX. 


My dear Mr. Mittendorf: 


Herewith, I am enclosing copy of a letter, which I have 
written Mr. King in Denver today, also I am enclosing 
'Copy of a letter which I wrote Mr. Storms, Tucson on Septem-
her 3rd,	 i 


In a recent conversation with Howard Young by phone, I asked 
him about the policy , covering situations such as we rais:ed, 
namely, the right of an operator to terminate a project,: If 
I correctly recall our conversation, Howard Young asked if I 
knew you; I told him that I had met you and that was all. I 
understood him further to say that you and he had had dis-
cussions on this very point as raised by other peopl.e; and 
it is for this reason that I'feel free in writing you.


I 


Our entire decision with reference to going on with this 
Exploration-Project rests on what we believe to be a reason-
able request, namely, our right as well as the contract.right 
of the Government, to suspend operations under this Exploration 
Project. This is because we do not want to be a party to 
spending either our own or Government money if our judgment 
indicates such a procedure would be wrong. 


We believed in the project when we filed our application-- 
we still believe in it; and we believe also that we should 
have equal rights with the Government with reference to sus-
pension at any point during the entire procedure. 


We will await any further move until I have- a chance to , hear 
further from you on this matter. I'm sorry to bother you 
with this, but it is my belief that this requires a policy 
change at the topv,bence, this letter to you. 


V


ur.s v trul y, 


7 
0 


Ro d F. Orr, _Pr es. 
For mith, Arkansas 


RFO/j 
encls.







ATHLETIC MINING COMPANY 


COPY FOR


Fort Saith t ukaoss 
Soptwbov 12.1952 


Field Tom*, Reviois IV 
224 Wm Customs Souse 
Doavot 2s Colorado 


Re:, IWU 0oakov. 2366 


my door Xr. King: 


Thsak you for your letter of Soptowbetr j.0th* I U000* Flortisular-
ly your parvioraph there w1th Tdorosee to tko lost that to tho 
oysat No woot 14to U0 FJT1oJrSU*4 ft0j4wv *ad , Wt 00 out own 
part# that we were Not JUSU1104 in q*109 ahe*dl wo iftik$14 have, 
to rolyv as you say,, *a tho judg"St of tho Gov*rment e"Iiaw. 
Apparowuys you bevo "a d1savotion to the Imttors at 1*0$tt Ust 
JS U& wo It wov1d soami and therefore,, biteause wo . f"I. that 
& provislos of tho typo we smestkd As Vital from otir,sts.adpolat, 
I bave today,, writtes 11r, NittelWort i ll 1(gskiington, I "ve, 
wtittog his baotftso. t so zoosouably sure tkat the palboy " 
*Apro4sod by you to absolutely the surrosit policy Is this reqard; 
but I do k"w that this son* quostiqa b" 4"a raised by'^Othevs 
*ad I thisik Mr, Sitt*ndorf has had tbts problew prelostod to 
his bofore* 


At present, It soft$ 
that 


I will be, able to attead the 11julaq 
Congress *60ting in Donverij, *ad I look fonftr4 to the ptIvilege 
of woeting Yost*


yours very 'truly# 


Raywad F. Otto', Pr.os. 
Fort Smjth*Arkg%SSs 


RFO/j







ATHLETIC MINI,NG COMPANY 


COPY FOR


Fort Smith,Arkansias 
September 3. 191.52 


J1r. Walter Re - Stor'ms, Chief 
Arizona-Now Mexico Branch 
U.S. Department of Interior 
Barest of Mines-Mining Diva# 
Region 4 
Tucson. Arizona 


Dear Mr. Stores: 


Just a low days ago, I returned from an absence-of about two weeks and found your letter 
of August 1$th,together with ,copies of the contract referred to, 


You know the ' situation ln^which the . load and zinc Indust ry w and %lot . In particular, finds 
Itself today under the prevailing East St. Louis pr1ce of 10 for zia'c, . You perhaps donst 
know the rough sledding that some.,companies are having as they endeavor to continue 
operations, Both ' ofus know though of cases where thore have been shutdowAs of mining 
properties because of the low price for.concentratel;' 


The contract which you hive prepared and 06 geseral conditions are entirely satisfactory; 
there is one point on which we are not certain and sve would,like to t1ear that before we 
flually execute tke agreement, This has to do with the conditions under which the program. 
night . be stopped short of an expenditure of the ontiro.amount as provided. These coaditioas 
are entirely oovers4 from'the Goverment standpolat and provide for.t'ermination by the , , 
Goverswent under sertain conditions if we do not per-form; , also. there is 


a 
very good pro*. 


vision with'respect 
* 
to co , atinuation of the-work under the socallod Stage 1 being dependent 


*Pon some of the firstwork and the discovery of ore. Then under Stage, 2. there Is a 
provision that only by Government approvol will thio be undertaken after Stage I is com-
pleted. We agree entirely with the intent of this; the only quettiobi lies in the fact 
that we . ourse"Livex might not be satisfied with the results and some G'Overnment engineer 
night say * yet * these results from a standpoint of ore are satisfactory. Would , we then 
be under the compulsion of proceeding to completion? In other words,, tho Goverment has 


made very positive and correct reservations that-would guard against'speading the total 
awant it after expenditure of a,partiol'amun;, results are no good; but we do not have. 
any similar right$* 


Our whole point Is,, we believe there Is a-good chanee under this pioject or we would never 
have made tbeapplication; we need and welcome-the G'overnment help in carrying this through, 
to completion it it Is worthwhilt, but we do not-want to uanecessatily spend either Gover*- 
went money or our own if, in our opiniop, rasults,at certain points do not warrant continua-
tions 


I would appreciate some word4rom you on this one . question, and theti^if advisable, I could 
see you in Tucsono My pl-ans now call for me.to be lln ., Arizona probably the last week of 
this months 


Do you think that our'question and suggestioh-is roiksonable;.aud is it a permissable pro-7, 
cadure under the regular Goverment thinking and projects of this typ'*? 


Yours very truly, 


It 81-ymo kid F, orrtlprese 
RFO/j	 Fort. Smith, - Arkansas
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP 1 5 


WASH I NGTON 25, D.C. 


224 New Customhouse 
Denver 23, Colorado	 September 10 4 1952 


Memorandum 


To: 


From: 


Subject:


16 Q
"b' 	 '?^^ 


10;N4- i 
C. 0. Mittendorf I Administrator DIAEAa


00 
Executive Officer, Field Team, Region IV ^PP, 


DNEA Docket 2366, Athletic Mining Company 


Enclosed is a copy Of a letter dated September 3, 
1952 J. from Raymond F. Orr, President ., Athletic Mining Company. 
Also enc*losed is a copy of our reply.	 I 


'tie would appreciate any comments you would care to 
make on the policy of the DMEA regarding termination of'contracts. 


x2 


H. King 


Enclosures


I
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rn	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


.4 is	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


S, E P I ` 
2.24 Now Custoubouse 
Denver 2, Colorado . 	 September U)v 1952 


Tos. 	 Co Oo Xittenderf s AWnistratqr, 0)" 


XxOdutive Officer t Field	 Region IV 


Subje,ots ^HU Docket 2366 * Athlotic Kining C,(OVWW 


Iftlosod a copy of & 10t'Wr dAted SeqtWmr 3v 1952, from Raymon4 Qrrp ftexidont, Athletic Xining oov"nY6- Also enclosedis a cojW of our r9ply, 


We vould apome-late wW com,,ents You would cive to m4ke on the po3.ioy of the DM regs .rdl.4g ter%ination'Of contract*, 


V., H. King 


Uplasures







-MINING CalPANY ATHLETIC 
Harvie LO' Hort6h Vice.-Pres. and 


Safford... Arizona,
Box,'54Q



Port , 8mith---Akrj,,kansa`s 
S optembei- -3 -1,952 e 


Mr.* Walter- R. Storms, Chief 
Arizo'na-.New Mexico.Branch 
UOS.' Department of the -1 h te r i or 
Bureau of Mines-Eining -.Di.* 
Region 
rucson ., ''Arizona 


Dear Mr. Storms: 


Just a few days ago, I.returned from an* absencEi ofla'bout twp'.weeks and found 'Your 
letter of August 15th.together with ­,c6pie's`of'the contract referr'Pd to. 


You knowthe.situati6n in which the lead.and..'zinc industry' , 'and ' zinc in particular 
. 


finds itself ' today under the	 Uina East St., Louis price 6P 11+0 f or* zinc., You prevai 
perhaps don I t know the*ibUgh sledding- -that- some -companies are haVing as-. they^endeavor 
to continue operations. 'Both of us-know-tho'ugh,of case's where,the"re haVe.'bee"n shut-
.downs of-mining properties because of the -low pr3`.ce,,- f o''r concentrate 8'. 


The contract which-you have prepared.and, the , -general conditions are entirely -sa'tisfac!_ 
tory; there isone point . on which we	 cer* tain, and we would'; like, -to clear that 
before we . finally execute the agreement.	 has to do-with the. ,tco'nditiohs under-


as.. which the.program might be stopped short of' , an expenditure of , th6^ ,entire' amount 
provided. These*conditions are entirely cov'ere*d..from the G 'r 't-sta dpoint, 'a rid:



	


ove nmdn	 n 
rovide for termiri'	 the'Government under.^* icertain condit I on	 146 d' -ot P	 ation-by.	 I st if


	
0 n	 'fo" per - rm-- 


also l -there is a very good 'provision with re'sperct to. continuation. ''of the' 6rk under.the wo 
socalled Stage I being,dependent-upon som6.of the fi'rst^work arid' . th6'..disp"overy of -oreii, 
Then.under.Stage 2,, there is-a provision that 6nly ,_b Government-.&JDprovai Vill ihis.bd 
undertaken after Stage I is completed. , We agree eptirely.w'ith the;1intent-,'of this;,the* 
only question lies in the fact'that we ou_rseiv,^.i3.n'light'not*be'-.'s'atigfled with	 e-the:'.r 
'sults and some Governm6nt'efigineer might say,- ,'	 s .-these results , f r" 'a . -st-andp , iht f ye	 0 


. .ore are satisfactory-0--Would we then be' under'-the..compulsich of prbceedin 0 comple. g-- t 
tion? In other words* the Government has 'made' 'very 


I 
positive-'and 


I 
correct . reser'Vat'i 


that would guard against 'Spending the total ainou'nt,3*.f.-after.expenditure ,''of'a p rti'l a a 
amount' r sults are no.good; but we.do hot have a e,	 4Y.'similar, rights.,'. 


Our whole point is .,.we-believe-there i's a good Chan, . ce.under-this,prp 
I 	


t o''''	 ld' , jec	 r+ we. -wou 
never have made the. application; we need and welco'ji.ie ^' .the -G&vernme'ht,, help in'^..car^ying., 
this through to completion if , it,is worthwhile, but we do' ' hbt ' 'want 	 sarily 
spbnd either Government money-or,our_6wn if in our-opin ion,''results- _at­ certain., points - 
do not wa'riant-continuation.^, 


I would appreciate. .some word from you on this * one'+ que S't:*L'on and 't hen 
if 


advisable .,- ' I - 
.Could see,you in Tucson. My plans now call-'tor` me tL be in , Ar'izona 4 probably . the last 0 
week of th1L.s , month, 


Do you think that..our question and sugges . tio''n'is"rea:sonable; and'is,it a permi'ssable, 
procedure under--the r'egular' Go'v- e- rfiment--th'nkihg and . p' rojects 


of 
thi6type? 


'Air


1;	 1 t	 t 
.,Yourc very, ruly.. 
./s/ RVmQnd-. * F . Orr. 


s Pre .	 F6rt - $rnith	 4ns4s
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


0 F


rn 


h3


V4 llow Ctwtamhouse 
Wnver 2,, Colorw%
	


44ptoober 10, 19,52 


Xr,, Ray=A Y, Orr * P"sident 
Athletic Xining C*Vany 
rql 00 BOX 540 
Fort *dthp Arkansas


Hot DW Pooket 2366 


Dear Mr, Crrt 


This Is in rop4 to your letter dated SepteWwr 3o,-1952, 
regarding Us poliC7 goveming the temination of e3qp.Urati" 


Coutraots, 


It Is true that tb&r6 we w provisions in tba eontract 
fou which authorise the operator U torainate, a pejeot, The 
proj*at OW be terminated at any tfte, lf in. tbo oplalon, of the 
Governmmt ftrthor operations are, not Notified, The oporater 


have to rely on the Ju4pent of th* GoverrAwat siNgIrAer.. 
Any such &wisioa vin be arrived at after a eousultation between 
the r"sentatives of. 


the 
Oevermnut " the operator. Wo be,.- 


Uev* that in instanoos of this kind an agrosownt *an 'be reaeWA 
whioh win be mutu&14 satisfactery. 


V627 tMlY 70=0# 


V. He 91 n 
fteauUys Offioer 
Fi*34 Team,, Region IV 


JFS-: j p 
cc Administrator DYiEA(/ 


Subject 
Chron 
WRStorms 
AHKoschmann (2)
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UNITED STATES	 500 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION AI)MINISTRATION



WASH I NGTON 25, D.C. 


Amust 11 1952 


Memorandum 


To:	 Acting Administrator


L From:	 Acting Chief # , Base Metals Divis'on 


Subject. Teletype from W. H. King 


In answer to Mr. King's Inquiries s we wish to give you 
#	


I 
the following information on the dockets in question. 


Athletic Mining Company,, Docket No. DMEA:-23661 
Contract No * Ift . -1`378:- There. is no questiou as to 
the legality of payment -by unit . costs in first para-
graph of Stage 1, That method of payment meets with^^ 
the approval of our legal and accounting departmentsd^, 


Twa Metals, Inc. s Docket go, DML-130310 Contract 
No. Idm-E371 4, Letter explaining procedureapproved" 
by legal and accounting departments .,for payment of 
$2,500,00 for preparatory work was malled on August 5, 


19520


H. F. Keller s Acting Chief 
Base Metals Division







UNITED STA 


DEPARTMENT OF TFeiE INTERIOR 



DEFENSE MINERALS ADMINISTRATION 



WASHINGTON


ft3vi 291 


Too	 of-ficallo ftajua 


t5,mbje::4o 


=tr4lcto the MOld Teara tr-Ul miem- distr.%,* 
bution-jo tcccwdmc,-:^ t-rliga 
contaSmed in ^-bzarandxm Ro o 3.00 datr4d
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UNITED-STATES 
DEPARTMENT OF THE INTERIOR.^. 


V3	 'DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2.5 D.C.
----------- -------- 


7 ---------------- - 
---------------------- 


'V 1 1 ,	 ----------------------- 


-------------------- 
V# 1i nag ---------------------- 


Zx*muvo offloor, R*aloA ZY -------------- --------- 
DNU 110A ---------------------- 
224 Now custowmso Dulldllw -1 --------------------- 
Do"or 2 Colors4o


1)0^**% xe, lwm 2* (Loaa-um) 
A0100A Xining 6AA samltuw 


rear Xr,, Kluct 


rtrlvo^d )140*4 fuA tho original ond fivo copies of tbo 
4xploration Contract f^r tba Athletta , Imbdua mA UeltUe C. 


*4M*4 # and, distributo -them I* tU approved uomor,* 


It will bo necosinary to tuser^ it bbe coaira** In 06 
e;*c* ptlovidad vMer ertiel* 3. tho number of the daps from 4b* 
Aat qk of the cantruct in vUeh wort thall coxm*x***' 


Geor^6 ,c. -self 6 
ACTING. 


Mae 1* mr** t


4;uLrrm!t*2 
cc To Docket 


Operating Comm. 
Jklm'. Reading Film' Zi- H, Hedges - 


60
hr. Corbett 
Mr. Keller 
V!r. 2ishop 
Mr .1 meltnight 
Region IT 


"won"
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UNITED STATES 
Jb	 DEPARTMENT OF THE INTERIOR 


h31%	 DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse	 WASHINGTON 25, D. C. 


Denver 2. Colorado 	 June 33,, 1952 


Memorandum 


To:	 Frank E. Johnson Chairman, Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer ,, Field Team ,, Region IV 


SubJect: Docket DNEA 2366 ., Athletic Mining Company, (lead-Zinc) 


In'reply to your letter dated May 29, 1952, requesting 


additional information on Docket DEEA 2366, we are attaching th,e 


original and three copies of a memorandum from L. L. Farnham, Mining 


Engineer,


W. H. King 


Attachments


V .17


I







UNITED STATES



DEPARTMENT. OF THE INTERIOR 


DEFENSE MINERALS. ADMINISTRATION 
3


WASHINGTON 25,'D. C. 


r.eiwer 2 ., Colorado 


Nemorandim


!'ranh 14% 41chnson, CbAdraAnp Operating 0cmittee 
Defenso Minerala 4xploration Admiastration 


r^ rom	 rxecutive Officer ,, Field. Team., Pmt:,tim V 


Xth-letic 1"i ninp, C	 (T-Cad-zin-'C) $ubj edt	 Dc,^,,,;':et ^,'A.:&1-,'JL4 2 


1z reply to yvar letter dated 11*wj 29 .9 2L952 ., requastin--' 


udditiona"I infor!K:1-41!^n on. Docket	 '23669, ue aav attaahLnr, thq-1 



oriClnal and thn)o ccpics'or-a, ne=oraridm ftan- L. L. Farn;=,, 14#ing 


Bnainear'.


1f, King 


Attacivionts 


Stoma ,F


"A 'i I CL ^ 411C^Z2







UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Arizona--!,1,cvi Miaxico Srandh. 	 BUREAU OF MINES	
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T-^ICAIW, IZONA 


Box 4097	 MINING DIVISION	 ao 
UNIVERSITY STATION 


I	 - REGION. IV	 1952 


Memorandum 


To	 Wo Ho King s Acting Chief s Mining Divo, Region IV 


From	 Chiefs Arizo^a:-Nev Mexico Bir. s Mining Div., Region' IV-


Subject	 Docket 6MEA-2366' .. Athletic Mining Co. s Graham County, 
Ariz. 


As requested by your-memorandura of June 4s with attached 


letter from the operating committee of DMEA in Washingtons DIIII^ C-as 


I am'attaching the required information as furnished by 


Le L* Farnham * Farnham made the original engineering report on 


this property.


'Walter R * Storms 


CC W. 9 . King (orig,, 8) 
DMFA-2366 
DF


EPA r^,


3 1721"1-0 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
Arizona—Rew Mexico Branch 	 BUREAU OF MINES 


MINING DIVISION 
Box 4097 


UNIVERSITY STATION	 FMION I IV
TucSON, ARIZONA 


June 1]L ,, 1952 


Memorandum 


To	 Walter Ro Storms ,, Chief p Arizona-New Mexico Br., Mining 
Div*$ Region IV *$ Tucson, Ariz* 


From*	 Le Le Farnham ining Eng ine' ,p Mi i	 er., Tucson .. Ariz. 


Subject	 Docket DMEA-2366 ., Athletic miming, Coop Graham Co., Ariz. 


The additional information requested by the Operating Committee 
in their letter of May 29 ,, 1952 with reference to Docket D)U PA-2366 is 
given below,.,- 


I * The size of the proposed underMund excavations were 
not specified.by the applicant * The following appro*ximate sizes would 
appear Suitable for the proposed, Wloration: 


Kind	 Rock dimensions 
Shaft 2-compartment 	 6 by 12 feet 
Drifts and crosscuts	 5 by 7 feet 
R;ise - -	 6 by 8 feet 
Ritises - short prospect	 5 by 7 feet 


2* The following breakdown of the costs of the underground 
openi,ppp as estimated by the examiners p were based on the general 
rates,-L/and supply costs prevailing in Arizona at this* time: 


Estimated Cost of Shaft Sinking 


Based on working 16 hours (2 shifts) a day for 6 days a week 
ith an average advance of 2#5 feet,daily. 


As mentioned in the field report ., the applicant company contracts 
practically 


all 
of the underground work and has no local basic 


wage rate for other than surface employees. 


cc W., H * King (Orig, & 8) 
DMEA-4366 
DF
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Labor:
C	 Cos 


2 - Hoistmen @ $12 24*00 
2 - Topmen @ $31 22oOO 
4 - Miners @ $15 
1 - ForWn;nl:l,@- $16


60000 
16900 


Overtime for 48-hour week 11*15 
Compensation insurance (10.58%) 14*09 
Unemployment insurance (2.7%).... 3*-60 
F* I*C*Ao (1 * 5%) 2*00 


-Total j52.84 $61014 
Power (diesel fuel .9 gasoline and oil) 5*60 
Explosives 6.00 
Bits and steel 31-e-50 
Pipe (steel and ventilating) le25 
Repairs	 replacements and miscellaneous 2*00 
timber.V(Based on a cost of $100 M f000bo mine) 16*00 


Total 1. 95*49 


A moderate flow of water can be expected which could 
readily increase the cost to $100 a foot. 


Devoting one half time to each shift 
8 by 8-inch sets ,, 4.5 by 9 feet in clear., 
spaced at 5-foot intervals and lagged on all 
sides. 


Estimated Cost of Drift g and Crosscutting: 


Based on working 16 hours a day (2 shifts) for 6 days a week 
with an average advance of 8 feet daily* 


Labor	 Co	 Cos 
9 Um 0#-Main 0 tl 9	 t 9A AA


2 Topmen @ $11
0 


"22-100 
4 Miners @ $14 56,00 
1 ForemanA.16 16*00 
Overtime for 48-hour week 9*83 
Compensation insurance (10 * 58%) 13*84 
Unemployment insurance (2.7%).,.- 3o45 
F0ISC*A* (1 * 5%) 1191 


Total-lobor $147*03 
Power - Diesel fuel ,, gasoline and oil 
Explosives 
Bits and steels 
Track 
Pipe 
Ventube & Miscellaneous 
. Total cost without tibber


$18.38 
2* 00 
2*90 
1,50 
1000 
0*50 
1.00 


$27*28 


2 
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The timber requireaents are unknown but it would appear:safe 
to assume that spots of bad ground would be encountered that would 
require timbering * Thus $30 a foot seems a reasonable estimate*,;' 


3. The applicant's estimates of the costs of shaft sinking,, 
drifting, and.crosscutting - were $55 and $24 a foot ., respectively'.' As 
these costs were not broken down.in  the application, the difference 
between the applicants and the field teams ? estimates cannot be: 
explained * The loan application evidently - was prepared at the head 
office of the applicant in Fort Smith ,, Ark... so the local manager at 
the mine was not familiar with the basis used in the estimates as 
given in the application, In this case it would appear preferable to 
be liberal in estimating costs rather than make estimates that are 
apt to be lower than the actual costs. 


4. The 400 feet of raising recommended in the field report 
consists of a,main raise connecting the two proposed levels andseveral 
short prospect raises. The purpose of the main raise would be to 
determine the continuiVof the ore along the dip while the short 
raises were for the purpose,of exploring the full thickness ofthe 
mineralization that might overlie the back of the level drifts.: 


As shown on figure 4 of the field report the main raise 
would have an inclined length of about 120 feet ., a rock section of 
approximately 6 by 8 feet with two compartments separated by a,'row 
of lagged stulls. Timbered as such it was estimated to cost $45 a 
foot. The balance of the raising (275 feet) made up of numerous 
short raises driven at intervals from the back of the drifts as 
required, need not exceed 5 by, 7 feet in size. They would probably 
not require much timbering and thus were estjinated to cost about the 
same as drifts or $30 a foot. Thus the average cost of all the 
raising was estimated as $35 a foot. 


5. Inview of the uncertai:^ties connected with the proposals 
for stage 2 of the project ..-it would seem desirable to have a', 
contingency fund to cover that phase of the work, 


6, Instead of stipulating 100 feet ofr crosscutting and 1,,000 
feet of drifting ,, it would be preferable from a flexibility standpoint 
to combine these two items and state in the contract 1 ,,100 feet of 
drifting and crosscutting, 


7. The consultant fees mentioned in the field report were 
for a geologist.


L, Lo FARNHAM jl MINING"ENGINEER 
Arizona-New1Mexico.Bran.ch-..
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D,rLver, Colo-vad", "DITZ, BIVISILXI^ 
WZION IV 


'W.alter R. Storms 


Walter 11* Storvas


TO Region IV, 


Frwa Arizona-New L^exico or,., i-iniz,19, Div,*.* 4eaxioa IV 


Subject	 Docket i^"Zk^--2366 .9 AtIletic 1,1 ^ iqg CO , * , Grahaya 00 
Ariz.	


uyatys, 


As requested by your meaorandwa of June 4 ., vit;L attacil'ed 


letter f rou, tl^e operating CoZrAttee of B.' ,,X4 in Jj,;,sJIiUg, t̂oa$ 0 , Q, 


I &-J attaching ti le required information as f urnjs4ed by 


La Lo r4 a3vxfa&u * War-tAiam E-iade tke orlainal engineeri%. report on 
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lit 1,952, 


Ualter Pt. Stomst Chiee t 4rizoaa- "̂Aew Lexice Dr... L4tispq 
Div... U'egion IT.., Tuesout Ariz. 


14oc	 I^Wua URgiaeor, Tuesout Arize 


Vile additiox-ad ladr-jatiozi roquested ,̂)Y Vh,,Q Oporat:UQ Ca^"ttoo 
au CheIr letter Ok L-wAy 29, D52 witr^, reiiarenco to ilacUet D-ZA-i2W-G Is 
C,ivmi


of tio propose4 uald(w^,youwa excavaticas 'Were 
L"Ot SPOCMOd LY CLO QPiL-Iait. TLO :ObUow1-4,,,7 appro3dzata Si ;es uoul^l 
appcor suitAbla for Cow proposed, exploration: 


Iliad	 20 ANNOW-Pa-mmm 	 ck d"a'sialls 
partzie.at	 G, ^Dy 12 feet 


I^E^Cts an4 erosscuts, 	 5 ty 7 :Cea t 
by 6 feet 


C%ai-ses - glaort prospect	 S by 7 fee't 


2* ike foUowLig Lweakdown of tz7e -ecists of tac 
W Ost"ted ^q Cze exwdiacrs t ware 'based, oa. , Vae Ĝ wm4rai 


rates;v w1d supply costs prevailind, U* Afizona at tLis t"o 


^iaalt_ Sink& 


Dased on workiag 10 lzours 2 shiWts) a day for G Qaya, ^a, 1-unaelz 
Vit7q, 4w average advance og 2.5 feet dailyo 


ia th :01 d report., C-̂ e appilcaWt co:: P̂̂Zuy czoatracts 
practic4lly all of Cae uaderground work.and Las, ao local 1^asj^ 
wage rate for otilcr Vvl^ Surf ace employceso 


LLFarnYaam-.Frj







Labon


2 - hoist Men 24*OU 
2 22,00 
4	 Ainers c ,̂  ^15 
1	 Fo	 ^alj


60000 
r on,	 c,^ ^l G IGIOO 


Ovcrtt^^e for 48-hour week 11,15 
Coi-apensation iasur=ca 14.09' 
U11OPP10Y^-leat iusurance 3,60 
:jq4,I* C.A*	 (143j04) 2.00 


Total M2.84 14 Powor (diesel fuelo 3asoline and o^tj) S.GO Lxplolsivos
11^. 00 Uts and steel
3.50 


PiPe (stool and ventilating) ^,25 "epairs	 replace-ments aild miscellan ,cous 2.00 
r	 14 T11 .4 r270asod on a cost of VU00	 L-,atw) 1 6. 010 


Total 95.49 
A moderate flow of water cau be Qxpectod Vaich Q-,oujoll, 
readily increase tLe cost to ^^,100 a'foot 


Devotiw,,; One Laf time to eack Shift 
2	 8 'by sets., 4 - 5 bY 9 feet in clear., 


$PacOd at '-foot intemnle aud lav^;ee on all 
sides, 


L'Ist:Wated qft	 .	 ^Drift^av^ Culd Oro USCUM-Wn U: 


^)asc ,.,d on ivarking 16 Lwurs a d ' ay (2 i G]Ufts) for 6 days l: a week with. an average advauce o2 0 feet daily. 
Labor


_OeLt/day Cos	 cot 2 kloistfaea Q_ ^12 '^ 24. 00 
2 Iopzjoa ^,^ ^>lj 
4 lil'iners	 ^14 6b.00 
I iTorexan	 15 IG. 00 
Overtlae -for 48-hour weelz 0.,83 
^;QWPMW;iun insurance 
Uncraploy'Laeat "Isurance (2,7j^) 3.45 
FOI&VIOA9 1.91 


'^Otal 1"^ or ^147. 03 ^118.30 Power - Diose' fuel.%	 asoline arLd OU 2.013 L'xplosives 2.00 LAU aad steels
14 Track 1:00 Pipe
0*80 
1.00- 


TOtal Cost Idthout ti^aber
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The t..1-Aber requirer"eats are unknowil Lut it would qpear safe 
to assume that spots of bad ground would be encountered that^would 
require timbering. Thus ^'30 a foot seems a reasonable estLuate. 


3# the a^plicant f s estimates of the cos ts of sbaft stwtiag, 
drifting,, and crosscutting were $35 and. $24 a foot, respectively. As 
those costs wore not broken down in the application ., the difference 
be-Weeu the applicants and the field teaais f astLiates camiot be 
explained. The loan application evidently was prepared at the head 
Office of tke applicant in Fort Sndth ,, ArIc.,, so tLe local mairugor at 
the mine was not familiar with the basis used in the estimates as 
giVC)II in the application. Li this case lit would appear preft6rable to 
be liberal in eatt'aating, costs rather than w,Wce estIttiates thq't are 
apt to be lowor than the actual costs.' 


4, The 400 feet pf raising recojade4&4 in the fielO report 
consists -of a ma4n raise connecting t^ae two 'proposed levels ;wad -several' 
short prospect raises, Ele purpo $e of	 main raise iiould be to 
detcrMARe the continuityof the ore along the dip While t1le slaort 
raises were for the purpose ei exploring the full tuckness 4^:r tile 
mixteralization tliat might overlie the back of Cc I.ev6J drift.,s. 


As shown on figgure 4 of the field report the maiu ra."ise 
WoUd havo an inclinod loagti of about 120 feet h. s a rock section of 
approximately 6 by a feet with two compiwtwents separated by a row 
of laqged stulls. Tinitered as suci % it was eistimated to cost $45 a 


P foot. The balauce of the raisingg (275 feet) made up of ntmerbus 
sLort raises drivon at imervals from the back of tlza drifts 4"S 
required ., need not exceed 3 by 7 feet in size, They would probably 
not require much tirabering and thus were- est 4t-adted to cost akout the 
six-fte as drifts or $30 a foot, Thus the averlige cost of all t4e 
raising waaestimated as 05 a foot. 


S. laview ol the wicertainties cowiected witli the pi-oposals 
for stage 2 of the project ,, it would sce.-ka desirable to have'a, 
contingency fund to cover th4t phase of the %ork, 


lustead of stipulating 100 feet a( crosscutting *41.,000 
feet of drifting, it would be preferable froma flexibility standpoiat 
to combine these two iteras and state in the contraQt 1,100 feet of 
driftiug and erosscuttiug* 


7. The consultant fees n, entioned in the field report" ifere for a geologist.


L, L., J?Aluaw ., aimz i4ao=ol 
AIIZOMI-klew Uoxico I;raneh
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laagq iwtiug uef t Aaias ioav,,, r4,,r;'4'OIa IV 


"4ew	 'r,	 Div.6's 04 ZAefo	 6	 ^),-egion 


^Jccket 
Ariz. 


As requested by your	 juac 4-.. vifQ, attw+-oILOd 


iottoj? Zrom tio operatiag co.—aiittee ok lh-^ Lit '*^as4iugtons D. 


'i aw attacIL, ,"arg Cze required iiXemation as furnis'L4^d ijy 


Zoo loo Vawilimu. Varaha--a uade C -e orjĈ Uxal cag.-Lueering report ma 


this property,


Walte, g. St.,M" 


Walter il, Awns 


C;Zo We U- -,	 (Or,^,, ^? 8) 


iMStomstfri
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"'A	 13 . A;=Ewt	 LIiiud4o 01010 GT4L^	 arue 


aUlitloaal kaZoraatioa 	 ty	 Q-purutki.? Go 	 tac 


	


i:11, cl"Ie^v imer Q41,61 t4,V	 L)32 vit"'I, ravaijucc to	 IS 
G^Lvoiax 


VI-Ot 
owear st-4talAQ fOr C.Le praposed oVloratia -at 


^;,riits au;2 ^^.,rvsazas.	 ^Iy 
L^y foet 


	


as, Ost ",r tOd	 t	 ^Yaued un 
r,	 3W saPAY Costs pr"aUUK; 2", A^#Qaa at Cia, t"O, 


Lused Qa wwoimk^43 10 ours (2 sl Ifts) a ^^, j zer G aV̂ Q a. w, o6^- 
averago a&aucQ Of ZoS iect da-Uy,, 	


a 


	


rICAUe"04 , 1a Cle	 reports t , .1-0 UpPlizaa,"	 coatraQI&S 
Praotie'liay oil of Cto uaderarowid work	 Las ao iocal ^awia 
vase rate zor Otbar tLai^ awface ciliploycesf, 
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Labor:


-PRt 
249UO 


2 - Topaiea ^j Al 22.00 
4 - ^44ers 


;jvcrtii^m for 4E-hour vock-
jOEA,PenSation iimarnucQ 
U;ae;'!AOYj-'Qut L-Isuraace (2,7P) 3*W 


iota 
Power (dicacl .10gel, Oasolino and OA) 
LVIOSives 
Dits ancl steel ^3 so 
i^40 - (SM"'I and vczlt.Uatan"^), 


a-ad ascellauo0us 2:0j 
Ou a cost of ^100 i,41 f 101'^, ainc) i La -


OD 


-aml erato flow Qf vater cqQ be Q;u,,o	 ic -I,	 'L Octed w,	 cotl4j 
readily iTaxcmase tilo cozj$t to 41co a foote 


'U"Ovotiac 04.0 Lalf U.,me to Oath SwIt 
aotQ,	 'OY 9 f On iul ClQarp 


spaced at	 Jwtervals- aud IaL̂ ged Ou all 
sides* 


"j&aatgd Lost. of 4rift 


Dasad on wOY442 16 Lours a day (2 shifts) for ^ dWs 4 weelc 
WiV,^ im 4veraep advaucc of U feet 4&jjy& 


L&L-or co	 .0t ^ L 2 Noiswen (j- ^12 , 


2 lioguou ^j ^11 
4 L.Uaers ^^ ê14 00 
I i?or"aa ^d IZ 
^g'vertkae for 4S-Iliour wcc% 
ijampensation kasurwice 13, 84 
Vu"1910Yment Suiwarance (2.71^4) 3,46 


1. 1 91 
Total I"- or 03 


Wower - Jicscl ftmi,	 azoline aaQ O.0 
^^Tlosivos 
uitsaud steels 
Irack 
ii)ipe O.ao 
VQ4W40 & "'Uscu^Uauoous 1.00 
TOtal CoSt Witiout tiLbor *27,28
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roquire--aeats are tuaknown Zut li t would jVpoar sazo 
V.c. assutie t4at spots oZ '^wi grouirJ %)ttld be encouutered t4at would 
require tkaber^ug. Tlius ^30 a Zoot secilis a reasonable estivaato. 


3., 'Tte applic;autls estimatias of the costs oi s^^ajt sixjiug, 
driftuiig, 4ud calosscuttiag were ^55 aud 424 a foot, respectively. As 
tLese costs were aot Lrokeia. down in the 4,pplicaticu, Cie diieference 
betweea t4e applicauts aud tile field tea;iI$ t est"tes cur=. v be 
explained,, TLe loan application evidonUy was prepared at the head 
office of t"'e applimit in Fort S:Uith, Arlc-,^ so the local ii 	 (,, r a laoag, at 
tbe u"e Was uot familiar witi^ tho basis used I'a tte eatkiatts as 
giVon in the applicat.iou, L-t fais case 1"t would appear proforaue to 6 'be liberal in est1iiating costs ratier than i-apke est"tes Cu Lt are 
apt to be lower Can Cie actual costs, 


4. 1110 4W fees of raiaii^g re=xaciided iu t4u fie14 report 
COUSists of 4 riaiu raise connecting	 a oral g tLe two proposed leveis &Id. ev 
short prospect raises, T4o purpose of tiio n.aia raisQ uauJ4 t,̂ : 0 'to 
dQt0MJWe CIO CO"tiuuitYof Cle ore along t4o Up V"ile Vtw si^(^rt 
raises were for v"'W% purpose oi- e-VioriNs Cie iull thickness of" U10 
wineralization tLat nAgLt overlie Caio bacIz Of tie leval drifts^ 


Its showu ea klgwc 4 ok Vic 2, loid report t1io -aiaIn raite 
%*uld have an Jacliaed lcn6tL or c.̂bout 120 fcot, a rociz Section of 
aPPrOXI-lately 6 by 0 feet witii two eoIVarI-"y ,%Ut,% SeWated Ly a row 
of lagged stulls. Tirkerod as suc;i it was estloated to cost ^44 a 
foot, TU0 balauce of the raisinz (275 foet) ^4ztde up of auia-Crou$ 
sLwrt raises driven at intervals from the back of t1w CrIfts as 
required. Wed not excee4 5 by 7 feet ia size. Tkey would prob"17 not roquire mucii t"ering and tLus were Osti za;ted to cost about, Vic Zi 
sa-ae as drifts or $30 a foot * Tilus tie average cost of all tj,,̂e 
raising was estimated as ^35 a foot* 


5. laview- oi tho unoortainties CO311MOcted with t^e propz^sals 
for sto4la 2 Of t4e project, it vould seem dosiraUe to Lave a 
CoatiagOncy fuud to cover Chat phase of tie Volic.81


I 
G. fustead Of stipulating 100 feet of Qrosscuttlnr; aad 10000 


feet of driftlug ,, it wiOlIld bo preferable :frora a j-,;Lexib i ilty standpoint 
to Comb."We Close two ite4as- and state ill t' e coatra^,-t I 
4riftiiko, and crosscuttiiij^;,	


,100 


70 Tiie- coasultaut fOes MeAtiOacd ia'lke field report werô ior a aeologisto
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Walter R. Storms 


ualter	 ,,:itoras







LDIVO


aoc^z


O^d^ too 'at cc 


U S^ 


=^J W03
G U 0 ficiot 


	


20 Ito Oi^u' QzAqr'l' 	 02 tl^C QQG2'D 02, 
e 7. j	


'b au	 at(Y'61 vy	 vaxt m :cnas 


UP, 


Q0, wav"M23- M) Lo^mo	 a 0^ for G d-cgo. 0 
an a7Qrago' QdvcnQQ og a-00 4̂coz c1c ^''' 't	 I 


Gc:^D^ cen, wag 


'Czl^o r ct'tp eer oto^ t'L"-=73 GzTfc^"-a c--npN'QYCQsw'm 


CIO, U* LIP ^N?^4g (uzzg4, & 0^ 


W, arahm, ag L^rj







Ellmn


ZI "o ,	 Jo4 


I^v4^ ,̂ vs Lail gragazats,
uy 0 


2* ^Lz Zwliowl-is, ' ,̂-roa.-Woun lag, izxoe costs 09 
^dy 


wa


Uo olnt;x 2^cieiO ivTwrt$ Qc 
pva^zloauy a," oi 
wj ,̂3e rato ;Cbr	 T-Laus-1 S "ilaaio







20


Aacrs	 4IJ 
I


WOW 
00 


vwaenyloy;-,^,eu instwaww 3 6 C-0 
VOU;04* (iej^) AOA 


riotal	 - Cl 14 
Wowur (Wcsol	 tSusolj^4o cxkja c-
L XIA 0 a iv 0 b .0j 
Viza 6 60 


ropiwwtaeuts and 19,14 OJ 
oa a cost ot 4CO .ktq,*p 


roaJily ^^croasc	 cor.-O to '^,JCJ a fom 


by	 Gas, 4OZ -I"iy D fe'C"i; Luk Qlcar.. 
spaQed at 44o-"ot iu-tcrwaas, au4 lariged ou all 
sides. 


DasQd aa w4tkj^,, IC 'Lours a ckW ti,'Ufts) for G doysi^ a 
azt average advaiiQQ of 0 iwt daliyW 


Labor -qtl, C^O ;/appt 


lubor 1$,	 S 0 


ilipe 0 OW


2 







lie


	


rcquirvor-amns are 	 it woulci ctppoar Oac 
t ,̂iat spots Of bad around woad bo eummuxed tt),at wo4W 


'^Iws ^JO a Zoot^ sewas a reasoamble estk,,*tIU, 


3# The appIj..Q4ut v O est "-tes o;e tll'^^w costs of ^^,4,ft 
were ^55 and ^24 a ^oot, rQspeztjveIy 0 , Zia 


tLOSe costs wv-re 4ot brokom down in th.^*. Applicatiou, t4ke differcitue 
I^Qtwoza 


I 
f"Ne applicants and 1;^^v fUld tew^is f catiaates C0=0v be ai . " 


explalmdo URe 10a" "PPUQv-ttiOU tvidontly was prepared at tLe ii 4ad 
OfflcO of Cm apA-ica-ait La Vort ( 1kafth, ZAA*$ so t4e local f-;iwu^,Vr at 
C^e 94UO was 110t ;V*willar wit'14 tLe basis usea in tLe ustkaat ",- ao 
givoia ia t-,Lz application * Lu ficAis case it wo4ld appear prelk'erable to 
'00 li^e:Pal i" 09t%--,Jat!ug costs rati4,.er Cacm ^aia%v est"- tea that ax^e 
aPt to I^w lowr U%aa tb^ act^aaj zost-se 


	


4. - iLe 400 feet of, raisiap,	 in t4w field rqan 
Wusiats of a wain raise CMweztiag tLe Wo proloosod lova-*s aud $0ver"I 
s2iQrt prosp"t. ralses, j' iao purpose of V'i-,(,,^ 4iaiu raiw would 
deteramine VaO c0utilauitj of Cie ore 41049 CIO d.14P w6Alo Vi e 6:-wV 
raiws were for V'Lo PurPose O^C	 Cao &LI V itio.1;uess of t4o 
mia'Crala"Zatica Cat rAf.-,̂ 1kr6t overIie CIO baC4 Of tie levcl larifts. 


AS SIZOWU on ilSur4,; 4 02 Cie fiold relport Cio r^ raisa 
IWQML^ ^iavc = UAC-liacz	 of abo,,it 120 foot, a roo:4 se^^t4o.wj Q-2 


Wit-11 twO QW;Part-uvilts separated ^y a row 
Of IaQSC4 Stull$, Tl-,atorod 'as suc'4 it was estk


' 
imted to cost ^44 a 


fuQt, i^10 i^aiaikco of t4w raisIzU (276 foet) zakie up of imwrotio 
s ort raises drivea at iatervals fro,--.1 VW bac%. of tDo Qrifts as ^ 
requirod, a(:-,ed aot Qxcee4 5 by 7 feet ia sizo. TI"ey uvula prob4'Wq 


amlo Cws wore, cat", ^med to cost a^jcu.t tgje 
sa;-ae as drifts or 00 a foot. 14us tj^o av,QrQL;^% cost of all T^4QI 
raisiija wAs oqt"t-c,,,4 us 35 jeot, 


-5, UvicW O^^ tLe wicertaluties zo;uie(.,,-tQa wit'Z^ t:lac; IC,Qr staGe 2 of Che project, it uOuld swn, desirable to "liave a 
QaQy func; to Qover tL'at Pase of V;-10 wolrok, 


Lusteac of stipulating Im feet 	 Orosseuttill?, O^kd: , iswu itet of ^irlftxwgs it wovild 	 Preferablo, froi-W	 I 
to com' ine CaOse twO iteJas and siate 	 t4u coutract 1,10 ;ZQ14 Q^C 


C,10 2ield report 'WrQ, for a OeojQg;.St*


A, 
Z!rizOaQ&.!'I,X;w


'Pit
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SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


--------------- 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


?#Air Ig 


-ve 
w" J%ou T"s 
24 Sw Oul w&awms,	 A--- 
Dftw"i, 20 Oclondo 


Dear NO* X10911


20, Do*ot UO am 2.V% 1 -------------------- 
AthU*&* Waug 
I"	 k W


- 0101 10 
.11, 


. 


A roviow at tb* fiml ropwt *t the It .a Qa. ajo &bw" 
wwt*"*Uw dodo% sAdlifttes Vat Us ronoub* "us"I infos"WM 
will 'be no*4od bet 


1* It vw4M bo 4*U%U* to *14pu1sts tn tho 000trliot 
tht StIft Of th# drM# 0VxWwsV0k# Nod shatt i, T14A 


-ww	 - ^ 3? rw tu. operxtw t. 0 00w1ot*- taw

vork &*oor4ing to tho reqi4x^mwte as 94t up to tb* 


2* A *oskdow ot tho, weiw PW foot, tcW dritti"s orms.-P 
cuftUg, *ad obaft slukLux. The** "to wwad ,be h*lpo. 
ful to we IM	 . I ve 1kbj 	 *Aw of the omtv"tfo. 


3. Ths, ft*U Tun &LUva OW. P#r- fQ4 for ohlift sotnklagj 
the *wuswt estuaw 065 taw , tho *No w0*0 wo 
wodd svpwsasu an 111^ 


OuNatork at wx Airrepwwo to 
UU Iwwto sado aiset tbo daft"040 ta tho ft" 
Tom'* 93MASU of. 00 -for ft" and arcoo"tttog 
avA U4 ot Ue	 at 04^0 Thwo dimsvowo 


=* A a**	 timing *ad ar* probably 4to to U%* 4$" of the 4rww ,# or"0WOU	 a haft So 
vd4tbally- pftpooed I# ths xls#j^ the 
YU14 Toft# 4" to th4r evwis"". ho" powwd out 
to the	 s4wwo *"to tb%t h* bm ovwloo"d ft 
Aw.w 1A4 "Usat"o 


16 TM ftsW TOSS	 1v le 4W f0ft of v4sing tt. $35 
P*r t"t 0 WOUM tUS b8 fl* A UUbO904 rat" md 
wm2A it be * wo or two empar%z"t r&U*? 


If a omtUssaw ftA -of $4" to U*Mwsarys it vould 
be sav destraMo I ^ Lf MU smomt eo%14 be ppw&,W for 
ofteh *tog**







lusteeA. of stipulating 1W foet of erossauttIM md 
3.000 feet of drifting, vaad it be more devirabb" to 
ecabine theoe two and state 1100 feet of croasouttin 
and drifting? We belimm that'this would &Uow sme 
flexiblUty in'-ease' it vadd be asawsary to do nore 
than 100 feet of crosecattifte 


7. Consultant fees in Stages. I and 2 we presume Amfor 
a Freologis-t-7 


At7 other infornation that you think v=Id be naceSsemy i3a 
draving up this eantract would be appreciated,,


0/ Siteerely yours .,	 CAA 


i gnsrl FRANK b,, jORNS , . 
is 


Mairmm., Operating Contitt 
Defens a Minerals Jkplooratiaa 
Administratica 


JWAlt/ 
*wbor, Buroau of Wnes'	


Tef 
"/52 5125 


ccto: Adm.' R. Yile, 
op^* . C0=4, 


Mwbers Geological Docket 
1jr. Bis hop 
Mr McKnight 
Mr: Moulds 
Mr. Alt 
Region IV
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES



WASHINGTON 25, D. C.


.May 21, 1952 


Rea Docket* IXE&-2366 
Memorandum	 Athletic Mining Company 


Fort Srai-th s Arkansas 


To 2	 Do E. Moulds, Chief * Lead-Zino Branch, UM 


From:	 0. M. Bishop, U. So Bureau of Mines 


Subject2 DM-2366, Athletic Mining Company 
Aravaipa Mining District s Graham Countys Arizona-


This docket has been referred to the field team and we 
have received their geologic and engineering reports, both of which 
have recommended a two-stage project, the total estimated cost of 
which will be 4101,645. Stage I will consist of about 2.550,fto of 
diamond drilling at 7 loc ' ations to determine the advisability of 
phase 2 of the program. 'Should the drilling indicate that further 
exploration is warranted then the next phase of the program1will be 
selection of the shaft site and sinking * Allowance is made',for 


165 ft- of sinking, 1000 ft. of drifting, 3.00 ft. of crosscutting 
and 400 ft- of raising. 


We have reviewed the cost distribution of the project 
and find that it is reasonable. Geologic factors suggest the 
exploration to be warranted. We therefore concur with the field 


I 


teamts recommendation that an exploration loan of $101, 5 be 
approved*


op 
s Branch







Lay 21 * ' 1952 


'Rot . Docket -DM^2366 
ompany. Memorandua	 Athletio Min in 0' 


Fort.Stith A Arkima';&# 
^,D * Be houlds rlhiefj Lead-Zlao Hrimch.. IU FA 


.Frcmt	 Bishop.,, V. ^S *- Bureim of-XiAen 


subj 60 to INEA4366s Athl* tic Min Ing: Compomy 
firwraipa* Mining Distriat, Grthea Colun tys Arizona.` 


dca!^,et IMG booj'n referred. to th4 ftold!^ I.-Msm -fkrd we 


he -ire reoel oved. 4- eir ' goolog	 8 th	 ic arid erf., iricer iz) L* report , bo th 6f vi^ io h 
h 4 vo reoormended , a two-^stage ?rojec.t the to t4^1'6*tiffr ted ao4t -or.. 
wbich will be,,1101,645. Stage 1, will',ponsilst of abo UA 102550 1 t, of 
.d^nmcnd drilling, at 1


	


	 ty 9 f Q ca tion s t^) detara^re..the &d6sabill 


'phase -2 of the proGramo ..$ho^xld the -dr1ill# & indiqat6 thit turith4r . 
-is wa ranted'then the next phatio. of the , p'ro ­rmm,I; will "be' exploration	 r 


selection' of the shaft . site ^and sinklmg- 'Allowahoel , ls'made^^ for 
-ft	 drifti,g, 100 ft. ','Of arosse ttin& 165 ft. of sirkitigp' 1000	 U 


Ar d 400 f.t. of rai sin 


tie have toviewed the cost dls.tr ,'V^Ution ot.the pro ,̂eot 


an d 'fir, d t^iat it Is reasonable.. C.^Oolo^io fac to r s P ;AC%eat t.he 


exploration to be werr&nt.ed- . 'We therefore.. concur with tho, Piold., 
-,b .team" * recommendation that an exploration loan of 101 84'5 0 


av)pr*vod*


-7
Bitbop,: 


40 ta.1 is Bt oh







IN REPLY REF M TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


May 21, 1952 


Memorandum 


To i	 Mr. D. E. Moulds, IMEA 


From:	 Erwin Jo Lyonss,'USGS 


Subjeett Docket EMEA-1^366, Athletic Mining Company 


The subject docket was referred to the field team for their 
appraisal. After examination of the property and consultation with 
the applicant, the field team has recommended a two-stage project, the 
total estimated cost of which will be $101,8.45o Stage I will consist 
of about 2,550 ft, of diamond drilling. Stage II, which is dependent 
upon the success of Stage I. will consist of shaft sinking, drifting, 
crosscutting, and raising to explore more fully any mineralized ground 
found by drilling. 


The properties 
* 


to be explored are in the Aravaipa mining 
district, Graham County,, Arizona. Two mineralized outcrops m less than 


300 ft - apart, have been partly explored by the applicant by trenchesq 
adits, and diamond drilling. The mineralization, which-occurs in a 
limestone that has been altered to a lime-silicate rock, is present 
in the hanging wall of a normal fault whose footwall is quartzite, 
The mineralized zone and fault have a steep dip at the surface but 
apparently flatten out at depth. 


The results obtained by the applicant are sufficien:'tly 
favorable to warrant further exploration. The proposed project 
will. investigate ' the mineralized zone at depth and attempt 


to 


connect the two mineralized areas *	 I 


We concur with the field team in recommending that'the 
application be approved.


Erwin J. Lyc :i s 
Geologist







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASH I NGTON 25, D. C. 
Ja.l


May 21, 1952 


Memorandum 


To	 Mr. D. E, Moulds, W, EA 


From:	 Erwin Je Lyons, USGS 


Subjeots Docket MIEA-2366,, Athletic Mining Company 


The subjeot docket was referred to the field team for their 
appraisal, After examination of the property and consultation with 
the applicant, the field team has reloommended a t%^o-stage project, the 
total estimated cost of which will be 0101,845- 'Stage I will consist 
of about 2,550 ft * of diamond drilling * Stage 11, which is dependent 
upon the success of Stage I. will consist of shaft sinking, driftings 
crosscutting, and raising to explore more fully any mineralized ground 
found by drilling, 


The properties to be explored are in , the Aravaipa mining 
district. Graham County, Arizona. Vio mineralized outcrops, less than 
300 ft- apart, have been partly explored by the applicant by trenchest 
adits'. and diamond drilling * The mineralization, which ocours in a 
limestone that has been altered to a lime-silicate rock, is present 
in the hanging wall of a normal fault whose footwall is quartzite. 
1he M'inoralized zone and fault have a steep, 'dip at the surface but 
appaeently flatten out at depth. 


Die results obtained by the applicant are sufficiently 
favorable to warrant further exploration. ^' The proposed project 
will investigate the mineralized zone at depth and attempt to 
connect the two mineralized areas., 


We concur with the field team in recommending that the 
application be approved.


Erwin J. Lyons. 
Geologist







1;0	 UN I TED STATES 
0 DEPARTMENT OF THE INTERIOR 


W.-	 DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse	 WASHINGTON 25, D. C. 


Denver 2$ Colorado
may 8$ 1952'. 


Memorandw 


Tos	 Secretary to the Operating Committees Defense Minerala 
Etxploration Administration 


From:	 Field Team$ Region IV 


Subject: Final Reports DWA Docket 2366 s (Lead—Zinc) Athletic Mining 
Companys Aravalpa, Mining District s Graham Countyp Arizona 


Enclosed are the original and three copies,of the report 
pertaining to the above application. 


The proposed exploration project has been divided Into two 
stagesp the first to consist of approximately 2 ,# 550 feet of diamond 
drilling and the second phases contingent upon the results . of the drillingp 
to consist of -underground exploratione 


The estimated cost of stage 1 is $21 s 875 and of stage 2.is 
$78,P100smaking a total cost of $101,j,845 for.the proj'ects 


The field examiners believe .that the chandes of finding ore 
bodies axe favorable* 


Ile concur in the recommendation of the field examiners that the ap-
plication, for eVloration aid be approved*


We Ho King fo 
J-@ He East J. 


AY 12 1952


A'* He schmann







*I


Mining Division 
Region. IV	


MAY 8- 1,952. 


blemorandum 


Tos	 Field Team.* Region IV. 


From:	 Acting Chiefs Mining Divisionp Region IV 


Subject ,., Final Report,$ DMU Docket 2366,9 (uad—zinc) Atbutio 
Mining CompwWq Aravaipa Mining Distridtp Graham Countyp 
Arizona


,Ihvtopies- of the , final Enclosed are the original and e*j,^ 
engineering^ report on the Athletic Mining (3ompany's lead—W= pro$-* 
poet# by, Le to. r, arnham of the Uo S4 Bureau of MIneso.. 


The proposed exploration project has been divided,int6 t" 
stagess the first to consist of approximately 2$550 feet ofidiamond 
drilling and the second phaseq contingent upon the. results C),f the 
dril-lings to consist of underground exploration* 


The estimated t6st of the two,stages is ^101 .9 645 * !. 


The fie:Ld examiners believe that -the chances of finding ore 
bodies are favorable and they recommend the approval of the applications 


Vie concur in this,recommendation#


w ix_ 1 ̂14 
wo He xing^t,7 


Enclosures


REPANDiXIV OF 
Dar.,7st,	 TAF gy TE,,, 


PEI"F 


IV, A Y 2 19,52


Revievied b^V



DMEA OPERATING CoMMITTER 


(date).







MinIng.DjVW6jj 

Date Rec'& 


P	 1952 


-BUREAU OF MI, A%LES 
Donver, Colo-raci ZLO 


^ GNIIII IV 


T	 i^eavlar., c3l.Grado 


PX-OU	 i^raac h, - 


%iuc-Lea, 6,, i ,̂raspect, 4ravaipu, iAuiug Pwistrict i., Grai ,̂cva 
4^ounty,q 411rizo 


Llaclaseia arz origival wid 8 copies oi 	 section 0a, 
Coacluslons and Llecozmeadat^joms- Ly C; * S. Oro;iWiqld oz 


CaQ Geolojlcal ^iurvey and. L. L. 1,"amLiiia of tLe Lurcau of, Iliaes,.. 
aud C^e sectIOA on Lagtieeriug by ;^arnhwa for We above report, 
41 siaparate sectioa oz ^;eoiogy W11 to su ",i-tted by C^u C-ooloGipal 


TLic ex=iuors . reem;i-kiend C= vlto proposed oVlokatiou 
,̂,o swiparated lato two jLases j, ti^e Zirst to consist o:O coro dr:UU:Wg.,. 
jud tl^e secoud to cousist of shal,"t sinking., driftlaz- ,, cro,,j 


I 
scuttiag 


t^ad raisiag, tLis second p"se to depm-id upon results of 	 inktia-I 
drui=" G. ihese reco-A Iatious se"", nore reasonable tkon, Cic 
4pplicaatts proposal where '^otL pitases wotild be carried on.1, at Cz a 
sixile


'iLis mport aj,^a its recomaca-Adations have ray approvai-O 


ErocLuru wiil L^e retrimed Ny Cie (,^eological 3urvey. 


-11 


OZA. U. U. IUag (e) 


WAStorms-.als
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 
200 Tow 'Custonhouse 
NmVer 2. Colorado 


'To s	 ft. old Toga. Resion IV 


ftb,'Jo at s INU D*4*et 2366- Ithlette Miting, CoNjUys GrAham 0 


ftalosed at# ths original 4nd 8 ooplox of the goologia report 


by CtIvin S. Bromfiold *f the U* 	 Geo1*g1 dal Sur"y coTering:the above 


doaket* It has Uen resorak"dod that tho loan- be approved. 


gdolo#e4 *1so or^&'?!&res 9, 	 and 4 *Uch should bo asaoxbW 


with thie eri&, ^eoring report as the cop los of tk* figures sut*ittod, wero 


left intoolored.* 


The brochure is enclowed's 







UNITED STATES




DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


?*09,Box 1+126 1. Univ o, Station

Tucson, Azoizona


April 2Z t 195L, 


Reworandum 


101	 A* Xv Kosoluarm, Denver,* Colorado 


A* F, ).1ride$ Tuoson$ Arizona'. 


;^Ubjeet& Oeoloi;ie Aeportv DW-A. 2366f Atbletle Xtnin 
Company$ Grahm countyj Arizona (Leado,21nef 


Lnolosed are the original and 3 copiess of the' 
above report by Calvin ^3# BromXiald of the 09010j,10al... 


Thic report and the roemuendation that-'an 
exploration 104n bO grAAtOd hav(), vW approval, - This 
recommondatlon is based on the favor ble Zooloric. 


'a	
CW potential for minable z:tner&lz;.pre;r. ,,ent developxent 


is sueb that re,,..;erves cannot be calculatad,, 


'The project is to be-in two stnes The first 
Zt4ge Is to, 'be diammdodrIlling. , to determine the'&eoo, 
TW^M of the =1nera3,-*bear1zC zone and the best 1,a;Lj-Uo_n 
YEW Wadorground work,* If the first stage is successxul. 
a second stage of undorground exploration Is-proposed. 


Laclosed also are Figures -2 * 3, ond 4 isibieh, 
SiIoUlU be assembled with the eagIzeering report 1he 
OOPUS Ot tlaO figures'subuitted with the enginee'OrliU 
report were inadvertently left uncolored, 


The brochure is enclosed, 


Acting.District 8vpe,,",Jsor 
Arlsonam-New Mexico 


^41closure4 13







UNITED STATES 
DEPARTMENT OF THE INTERIOR 
OSCAR L, CHAPMAN, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION IV 


DMEA.2166. Athletic. ,Mining Comm 


Zinc-Lead Prospect,	 Min,	 District 


Graham County, Arizona 


Ce S, Bromfield, Geologist 

U, S. Geological Survey 


L. L. Farnham, Mining Engineer

U. S. Bureau of Mines 


.0	 April 1952
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SUMRY 7 CONCLUSIONS AND RECOMMENDATIONS,! 


By C. S. Bromfield and L. L. Farnham 


In January 1952, the Athletic Mining Co. applied to the 


Defense Minerals ^Exploration Administration for" an exploration 


loan amounting to $101,845., The application was docketed as 


DMEA-2366. The funds requested were to be used for the ex-


ploration of a zinc-lead prospect located in the Aravaipa 


mining district of Graham County, Ariz. The property was 
i 


visited by the examining team during the week of March 17, 1952. 


Although small scale intermittent production of lead-


silver ores was made from the Aravaipa. district as early as 
the late seventies, no significant productinn : was made until 
1926, Due to the isolated location of the district, the lower 
grade ores with a high zinc content were of no value until 
1947 when the applicant company built a selec, tive flotation 
mill in the area, Since its er6ction the mill has remained 


in almost constant operation, treating about , 100 tons of ore 
daily, At present the mill ore averages between 10 and 12 
percent combined zinc-lead with minor-amounts of copper and 


silver, No ore has been produced from the undeveloped area 


selected for the proposed exploration. 


Two promising outcrops of zinc-lead mineralization are 
exposed . at the site of the proposed project.: Both appear to 


1 be replacement deposits with lime silicate minerals of the 


Geologist, U. S * Geological Survey 
Mining Engineer, U. Sa Bureau of Mines
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