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- of the contract, royalty is payable on all minerals produced from
_the land described in Article 2 of the contract for a perfod of 10

‘whichever oceurs first, A Report of Review dated Novewber 22, 1955,

~December 1, 1961 .

| - OPFICR OF MINERALS EXPLORATION
CONTRACT ADHINISTRATION AND AUDIT DIVISION

REPORT OF ROYALTY RBVIEV

1 have rcvlewcd the files of the thington office peruini.ng to
Contract Idw-EAGO. Docket IMEA-2443 (mercury), dated November 10, :
1952, with"

. Ord &rcm:} Mines
258 South Seottsdale Road
Scottsdale, Arisoms ‘

for the purpose of determining the amount of royalty payable to the
U, S. Government on sales of minerals from property referred to as
the Ord Mercury Mine located in Gila GCownty, Arizona, during th‘
period December 13, 1935, through Novembar 28, 1961,

A cartification of discovery or devnlopunt vas issued on April 13,
1958, and, ia accordance with Annex I attached to Amsndmént No, &

years from the date of the contract or uatil the total net amount
contributed by the Goveraweat without interest ie fully repaid,

fndicated acccptod ‘costs under the sxploration contract amounting
to $28,425.43 with the Gwomunt' contribution on a 75 percent
basis bein( $19,067.57, . ,

The status of the project, the ncope of uview. nnd the rusons
therefor cre stated on page 2, _ . _

This review establiehad no sales subject to the Government's royalty
subsequent to the period coversd by a prior Report of Royalty Review
which found the salas subject to the Govermnment's royalty through
Deceuder 16, 1955, to be $47,351.68. The royalty account as of
Decembar 14, 1955, was: : .

Total Royalty Payable ~ $2,367.62

Total Royalty Paid . 2,k26,5k

‘Ourptyunt ot loy.lty . $ 86,92

At Novubcr 28, 1961, thn royalty acecount of thh pro ject was Cound
to be: - ,

Total Royalty Payable " $2.§67 .82

' Total Royalty Patd 2,367,62

Balance of Royalty Due $ _-0-

-Tealbert, OME Auditor





- Page 2

1dw-EA60 ‘ Ord Mereury Mlhe: R . o ‘DMEA~2645

STATUS OF PROJECT, SCOPE OF REVIEW
AND REASONS THEREFOR

The last exploration work under this contract was performed during
October 1954, Prior to that date, that i{s on July 1, 1934, Uranfum
Enterprises Incorporated, 330 E, Camelback Road, Phoenix, Arisona,
acquired control of the Operator and the property through an option
to purchase 65 parcant of the stock, On May 9, 1955, Uranium Bnter-
prises became full owner through purchase of all of thc Operator's
stock. Although operations of the property after July 1954 con-
tinued in the name of the Operator, sales of production from Novem.
ber 1954 through Mcy 1955 were in the name of Uranium Euterpriael.

Prior to initfation of Uranfum Enterprises uilling operatiena only
608} 1bs, (8 flasks) of mercury were produced. Thersafter through
May 1935, when all operations ceased, 11,251 lbs. (148 flasks) of
wercury wete produced from 2,530 tons of ore. All production came
from the 240 level and from above the 150 level and ceased because
of exhaustion of readily available ores and diffieulty in rehabili-
tation of the small antiquatcd furnace,

All sales of produetion vere covered by a prior Report of Royalty
Review dated December 15, 1955, The $56.92 overpayment of royalty
disclosed by that rcvinw vas refunded to the 0peratot on Jhnunry
24, 1936. .

Ingpections of tha property and inquiries by field representatives
of OME have found that, other than the removal of mining equipment
and supplies during early 1957, no activity has occurred since the
cessation of operations in 1955 and that no ore is stockpiled,

Annex I, a part of Amandment No. 4 to this contract, provides that
the Operator, or his successor in interest, shall pay the Govern-
ment a percantage toyalty on all sinerals produced from the five
patented claims described in the contract, Annex I also grants the
Government a lien upon the property and any production therefrom
until the toyalty clain is extinguichnd by lapse of time or is fully
paid,

This review was made in lisu of an on-site audit of thc Cperator's
accounts and recorda for tbn following reasons: :

(1) The property has been inactive since May 1953;
€2) All sales of production have been accounted for
and proper royalty thereon paid; and
(3) The administrative cost to the Government of an
. on-site .royalty audit at this time would be exces-
sive in relation to the amount of possidble addi-
tional royalty which might be disclosed. '





MME Form 22
Dec. 60
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DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

Operator's Name and Address

Ord Mercury Mines, Inc.

258 South

Scottsdale Road

P. 0. Box 875
Scottsdale, Arizona

Contract No. Docket No.
Idm EL60 P DMEA 2LL5
{ ghgture-) Date

— 11-28-61

AN AN AV AW

i
D
D
)
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| X|

L D
~n L o
¥,

Yes,‘\,s/ Mg M. Connors
<:E—‘ 1. (a) Does the Operator stockpile ore subject to royalty repayment?

(b) If so, is segregation and identification procedure adequate?

. (a) Does the Operator commingle production subject to DMEA or
OME royalties with exempt production?

(b) If so, is the allocation of the commingled production equit-
able?

(a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period?

(b) If so, are adequate records maintained on such material to
protect the Government's interest?

Are the assay controls in effect adequate?

Does the manner of disposing of production give the Government
its fair royalty returns?

Do your periodic examinations of operations indicate the
Operator is properly reporting his production of ores subject
to DMEA or OME royalties?

Does the Operator buy from or sell to other Operators?

Current status of property. (Check one).
Operating.
Inactive.
Abandoned.

5-27-55  Date of last production if not operating.

Comment on items 1(b), 2(b), 3(b), and 4 to 6, if answer is No:

Uranium Enterprises -- 330 E. Camelback Road, Phoenix, Arizona
made the last shipments, and I understand that James Poules is their
Agent; his address is Tth & Pitkin Sts., Grand Junction, Colorado.

BLB61~60
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I ‘I' ‘l'
_ Check Sheet of Examining Engineer
v PR P : TR
Operator's Neme ~ Ord Moroury Mines RECEIVED
: ' ' A . _ ' D 0 o
Address . Payson, EC ~ & 1985

.ExplOration Contract No. 3 Docket No. _ UMBA=2A45
| | Check One
Yes - No

1y (a) Does the Operator stockpile: ore subgect to royalty
: ,repayment? ‘ . ’

' (b) If s0, is segregatlon and 1dent1flcation procedure
adequate?

2. (a) Does Operator commingle productlon subject to DMEA
royalties with exempt production? :

(b) If so, do you consider the allocation of the comn--
; mingled productlon equitable

3. (a)-Does the Operator stockplle mine or mill reJects - '
: (low grade ore, tailing, middlings, etc.) that _

“may have potential value withln the royalty pay-

- ment perlod? :

”.(b)-If so, are adequate records malntalned on- such
»',material to protect the Government's interest?

“4e " Do you consider the assay controls in effect are.
T adequate?

5. . Do you consider that the manner of dlsp031ng of . ¥
. production gives the Government its fair royalty
returns?
6. »Do your periodic exaninations of ‘operations 1ndi— é//
"~ cate the Operator is properly reporting his pro- '
duction- of ores subJect to DMEA royalties?

RN Does the Operator buy from or sell to other _ = o '
Operators? - '

'8, Comment on any item 2 (b) to 6 if enswer is No.

CN
“u

- W&

Mining Engineer

Date - Ld(,/ 24 s
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CERTIFICATION BY THE UNITED STATES OF AMERICA W,

50
Tty
\

OF A DISCOVERY OR DEVELOPMENT UNDER AN
EXPLORATION PROJECT CONTRACT

\
\

s

ae

To: Ord Mercury Mines
258 South Scottsdale Road
P. 0. Box 375
Scottsdale, Arizona

Pursuant to the provisions of Exploration Project
Contract No. Idm-E460, dated November 10, 1952, as amended,
(Docket No. DMEA 2445}, hereinafter called the "Contract,"
between Ord Mercury Mines, a corporation, and the United
States of America, hereinafter called the "Govermment"; to
establish and fix the Government's percentage royalty on
produetion and 1ts llen therefor and on the land described
in the contract, the Government considers and therefore
certifies that a discovery or development from which pro-
ductlon may be made has resulted from the exploration work.

The nature of said discovery or development 1s deseribed
broadly or indicated as follows:

Rehabllitatlion to the 200-foot level and winzing and
drifting below that level resulted in the dlscovery or
development of mineralized zones of altered schists bearing
¢innabar and metacinnabar,

Mineralization occurs in parallel shear zones., In
these zones the schists and phyllites have been crumpled,
sheared, hydrothermally altered and locally impregnated with
cinnabar and quartz,

ce: Docket™ THE UNITED STATES OF AMERICA
Code 400
Code 800
Code 110
] nistrater, ense Miherals
Oper, Committee Exploration Administration
Acm, Read., File
Tror Kiilsgaard, USGS ce: C, A, Fredell, Act.Dir.,EPS,GSA
R. W, Geehan, USBM IPinance Office
Helena Meyer, USBM Field Team, Region 3

ADMcMahon/1s
2/21/56





' mmmwumnnm“ntmw-n-
'WﬂMtﬂ&MMt

- A. mmmummanuﬂsmnmu

muwmammm,

mmmmu |

R : P mjew .l!l. sems

=.° fmntc mu'y m.ﬁmwmx '
of walts of wesk setmlly pevfamed.

R Wﬁmmumumm
‘ _,chhyzﬁn 'u

Mlﬂtulmbm m.uus

R S - Om.ﬂhﬂ - | o
Muluistoshev, o sdew o -mnumw oot

,'ﬁ'-mm-mau--:mm W






T W .

_k\\
o

AMREDMENT OF CONTRACT: uo Tdw-Eb0

between the United Stetas of wiea and Ord Mercury Mioes, .s

Contract Doeket No. DMEA 24i5, ated November 10, 1952, |
|
hersby amended as follows, effective September 10, 195i: :
Beferring to Amendment No. L, dated May 10, 1954,
parsgruph ending with "twemty-two (22) months , ‘ |
cluangz the said twenty-two (22) months to read J e

“twenty-four (24) months .

o
Further referring to said Amendment No. 4, gub- |
beading “Stage II 1/, following the words {
seid unexpended balance of funds amounting to
$1225.00 will be expended’ , dslete the next
Hrree lines, and "4 feot of raise at $30.0C
per foot” and in lieu thereof substitute the
following: "ia extendinz ths darify wesuerly : L
on the strike of the mineralization on the
240 level (oslled sub-level by operator).”

This amendment -hw. not he construed to incrun'the ewt immt,

total cost of the project, the smount of tie Govermsent 's contribution, |
or any item of allowable cgst which is axpresely designated ‘allowmble [>
mi'a'. . ‘ ' i

vated_ 0CT1:1954 i

ORD MERCURY MINES UNITED STATIS OF AMERICA 7

Bu%mg%‘mg | ‘By / J’f A \'/""’7 J

W.H. King, Eredetiy orficer/ .
DMEA Field Team, Féglon TV \
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AVENDMEST GF CONTRACT: No. IdmeRAf0 m"‘.‘

Gomtract Docket Mo, DiE: 2445, dated tioveaber 10, 1952,
between the United States of Amerios wnd Lrd ercury Mines ia nereby
further amended as follavs, effsctive Marsh 26, 1954t

Leferring to "airticle 3, Expploration project” of Exploration

Project Contrast Form MF-200 (June 1951) (Revised reb. 1952),

folloving the werds "and siall bring the prejest to cespletion
vithin a period of", delete “eighteen (18) moathe® and in lieu
theyeof substitute "twenty-two (22) months®.

\ to EXHIBIT "a” attacned to txploration Project Come

tragt orm Wi-200 (June 1951) (hwvised Peb, 1952), wrk |

deseribed under headings Stage II and Stage III, subheadings |
" and

"Rasaxintisn of the Mork W said vork
deseription and relevant costs are ed ag followm

Maze 11 Vo

Whereas only 205 feet of drifting end crosseutting hus been
‘periormed ou the X0 level at a cost of $9,275.00 and oondi-
tions sncountersd do not warrent furtier drifting on the 300
level, which lesves an urexpended balance of 35 fest of
érifting and crossoutting snd funds smounting te $1,225,00,
Thevefors, in lieu of performing the remaining 35 feet of
drifting en the 300 level at $35.00 per foot, said unexpended
balance of funde amouniing % $1,225.00 will bs expendsd

in driving a rutee on the metscinnabar mineralisation at =
point in the 300 level drift approximately 90 feet from ihe
inelined winse as follows» 4

40 feet of rales at §30,00 per footl
| gtage 1IX V
“he 200 fest of drifting and erosscutting at ihe agreec unit
cost of $35.00 per foot, dessribed under Stage 1II of said
EXHIBIT "A" will be expendad in extending the drift westerly
on tie strike of the ere on the 24U level (called 248 sublevel
by operator) and crosscuttiag therefrom to the exteat eosptable

to the Governmsent, depsndent on eonditions enocpuntered as the
YoTk progresces. ‘ : . ’






AL MBRCURY BLE. L UNIMED CTAIES OF Wﬂlﬁu

keferring to Art.iclo 9 of Fxploretion Pnjut Contr‘ct fors
Hr=200, the provisions of innex I, attacned hereto and made » M '
o!‘ this anendwent are auhotituud in lieu of said isrticls 9.

]/Thowrktohoprfcmdwm.mndmthmm
on the map titled "Section in Plane of Nineraelized Zome -~ 0rd Mereury
Nlno' which 1s attaohed bereto uad-uh a part of this amendment.

This amendnent shall not be construed to inereuse tie estimeted |

total oo-t of the preject, the munt of the Governnent's oontributinn,
or any 1tea of allowsble cost which 1is expressly designated "allswable
paxfsom®, k

m,d WAY 10 1954 | S
o7

N:ho xm’ Urfim
454 Pleld L.-, keglon IV
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RASAS]

The following provisions are in lieu of Article __9 :

Repayment by Operator.--a. ertification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than -six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall -describe broadly or indicate the nature of the discovery
or development.

b. -Percentage royalty.--The Operator, or his_successor in_ interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other amounts realized
from the sale or other disposition of any such production (including any
bonuses, premiums, allowances, or other benefits), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) percent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) percent of any such net amounts, plus
one-half ( ) percent of such net amounts for each additional full fifty
cents ($0. 50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) percent of such net amounts.

(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (1%) percent on a net
amount of ten dollars ($10.00) per ton, three and one-half (33) percent.)

c. Definitions.--As here used, '"met smelter returns", '"nmet concentrator
returns", and "other amounts realized from the sale or other disposition", mean
gross revenue from sales; or if not sold, the market value of the material after
it is mined in the form in which and the place where it is held. 1In the case of
integrated operations in which the material is not disposed of as such, these
terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Govermment's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the QOperator or the Operator's successor in
interest to engage in any mining or production operations.

53651
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MENDMENT OF CONITIACTE  Noe I mmelli60

Contract Uocket No, Dil4 2LL5, dated Novesber 10, 1952, Le
tween the United Stﬁﬁs ?f imerica and Ord Mercury iilnez is hereby
wiernded as folloﬁ, effective ag of the date of said Contrsct:

ceferring to “Arstiele 3o laploration project" of
sxploration Project Contract Yora iF=-200 (June, ‘
1y51) (navised Yeb, 1952), ac smended Ly Amendment
Noe 2 dsted Sept. 21, 1953, following the words
"and shall bring the project to coanlellon within

& period of*, delote "one  eor” aud lu lieu thereof
substitute “cightem (18 ontim®,

'his amxrimnt shuu not be consirued Lo increase tha eptl~

mated total cost of the pm;}ect, the amcunt of the Governmeni!s cone
tribution, or any item of allowstle cost which 1z expressly designated
*allownble maximmm,®

 Dated NOV 3 0 1953

OKD M:RCUNY MINES . URITST 270105 OF MEATCAD

Ly X - vy (L) M 7\/
“oma russe e ile LADg, CXBCWLLV. Ifioer
: 1iih Fleld lesm, is 1V

L’hﬁ )
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AMENDMENT OF CONTRACT: WNo. Idm-E460 w/c— { 53
Contract Docket No. DMEA 24L5, dated November 10, 1952, (RWAM&
between the United States of America and Ord Mercury Mines is
hereby amended as follows, as of the date of said contract:
Referring to "Article 3. Exploration Project"
of Exploration Project Contract Form MF-200
(June 1951)(Revised Feb. 1952), delete "nine
(9) months" and in lieu thereof substitute
.."one year." '
This amendment shall not be ‘construed to increase the
estimated total..cost of the project, the amdunt_éf the Govern-

ment's contribution, or any item of allowable cost which is

expressly designated "allowable maximum."
Dated :SEP 2 1 1333

ORD MERCURY MINES UNITED STATES OF AMERﬁE:ﬂ

)
Byng.%'ﬁ“‘“g By 0" X/(ﬁ/‘/"f
Tom J. R : W. H. King, EXecutéfe Officer

DMEA Field Team, Rgjgion IV

Seal
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AMENDMENT OF CONTRACT: No. Idm=BE460

Contract Docket Na, DMA 2445, dated November 10, 1952,

betwesn the United States eof America and (rd Mercury Mines is , \ |
hereby amended as follews, sffective as of the date of suid | |
contract: g

isferring to Article 3, Exploratien Froject, |
after "The fperator, within®, strike out |
sgixty (60)" insert "one hundred twenty

(120)", (M

Keferring to EXHIBIT "a®", Stage 1, (perating
Equipment, subhesding To be furnished by

Operator, delete the folloving: "1 - 1949 i
Chsvrolet 1} ton pickup ~ allowable monthly
deprecistion $20.00%" and insert in lieu

thereof the following: "1 = 1947 Chevrolet

# ton pickup - allowable monthly deprecistion
3&'.00‘":&

This exendument shall not be construed to increase the

estimated total cost of the project, the amount of the Government's

contribution, or any item of allowable cost whioh is expressly

designated "allewable maximum,.* /
Dated March 17, 1953

ORD MELCURY MINES UNITED STATES OF AMERIC/

DMEA Fleld Team, Hegion IV

v s DL e e SRAALA Mg ‘i
o . W. H. King, Exeoutiyy Offi

LI 1Y [are
st
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UNITED STATES OF AMERICA | ¢ peeeeae e oo
DEPARTMENT OF THE INTERIOR = ="~ i~

p (June 1951)
+ (Revised Feb. 1052)

DEFENSE MINERALS EXPLORATION ADMINISTRATION Bkl 2 e

c [ =f

bJd

EXPLORATION PROJECT CONTRACT!

el ' . v
IT IS AGREED this . 10 t‘“‘ day of November - s 1958., between the United States of Amgrica, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

. Tonto Basin, Arisona
j 'fmwm\ (N:B)
/’ o
/7
here,iﬁaf,fter{ called the “Operator,” as follows:

N . ! ARTICEE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
- 1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”
. S 7&1‘{'1‘101171‘: 2. Operator's property rights.—With respect to that certain land situated in the State of M"m

, County of .. - rmecmmeemememe-i-namy described as follows: ®

N : 5
l@éﬂm 6y VeSs Survey Nos LOBS 3 Ord Nos 7, UsSe Survey Nos, LOB6S Oxd Noa 32,
91‘ Survey Nos L0861 Ord Noe 13, UdSs Surver Nos LOB6 Ord Noe 19, U.S. Survey No. 4086

L AT
Eiféi-@gé;;t-(;i represents and undertakes: *

1
. // lia) That/the‘Operator is the owner, in possession and entitled to possession, and that the prope
f/ollc?wing claims, lfen‘g, or encumbrances He ﬁ ' oY :“ LANRAIRA R ST E SN .,.“f= SO RNNE AN
/] i . prosissory | note in fa ' the Mecosstruction Finanes Corporstion
' 'v he amownt oft§6,59g?’i:ﬂ <A 'dopy of ,

/

;'

3 - .’5“" '!'ﬁff?'i!*“*ﬁ‘a\’f‘,’90,--¢ e nd g remua s KRIAR
ot H S Sl ety b ; Bttt A St -dd

() . 5 ) X .

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the pu}'posézof the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, ’ﬁ'o ning, or holding possession thereof. )

ARTICLE 3. Exploration project.—The Operator, within M@_Q)-_- days from the date of this contract shall commence
work qi[) a project of exploration for® _MELCUXY : ' :
[ '

T

in or upon the described land; and shall bring the project to completion within a period of m (9) mﬁn from the

date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
01;: drawi é’gg t;'mereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. )

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a Workmlanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to compléetion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. - S i

(b): Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract 'states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. ’

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. |

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,” |
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any.excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
° limited to the following:

. (1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
¥ The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract. !

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

7

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, agmm of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related i llow-
able depreciation, are allowable maximums.

- (5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable

| maximums.

(6) New buildings, imp'rovemen‘ts, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(1) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator's equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

) (8). Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included.in any schedule of costs in Exhibit “A,” as may be
‘approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
- .3 State name, address, and nature of organization if any. X ) .
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .
* 4 Strike out the provision not applicable.
_ -5 Name of mineral or minerals. 16—66328-2
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(b) The Government’s payments i cases will be based on actual, necessary mg including contract ‘it prices) )
incurred not in exc¢ess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost. ™
Costs will be considered to be incurred only as they are or become due and payable. . .

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. . ‘ .

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. )

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. )

(¢) Compliance with requirements.—If, in' the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
_exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. - : : :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final aicoua{1 as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay _“!“ _-w__'_ __________ percent qghe allowable
costs incurréd, as they accrue, in an aggregate total amount not in excess of $ m’ hd , whichis ... %7 _________ per-

cent of $ /] ® , the agreed, estimated total cost of the project in which the Government will participate;
Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not .in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. .

ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the-Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrlnz contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (81%) percent.)

_(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
:cihese terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

etermination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gleffcrlilbed i{ldArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the

. Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
’ make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . )

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items’ costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. .

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate °
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
wreract; or (¢) if in the opinion of the Governmeit, operations up to the Lime of the notice have not indicaled the prcbability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 18. Changes and added provisions.

Executed in sextuplicate the day and year first above written.

@J’qu <=8 TxVIIPOP m..&

(Operator) .
e J
- .
By~ . // A A e 2
I, ' , certify that T am the secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ’

CORPORATE |
SEAL ]
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EXHIBIT A

Description of the Work

The exploration project is divided into three stages and
consists of the following:

STAGE I

This stege consists of rehabilitating the 0-,50-, and 100 |
foot levels, unwatering the mine to the present bottom at the 200 |
foot levil, and sampling the accessible workings. |

Estimated Costs of the Project

(Items followed by an asterisk are allowable maximums)

(1) Independent Contracts

None

(2) Labor, Supervision, Consultants

Supervision $300.00%
Labor-2 miners for 4 weeks T18.00
1,018.00

(3) Operating Materials and Supplies

Timber, fuel, greases, small

tools, nails, bolts, and any

other supplies and materials

necessary to complete this

project 420.00

(4) Operating Equipment

To be purchased

None

Pump 100.00%
' , per month  100.00
To be furnished by Operator

| 1-300 c.f.m. compressor-
allowable monthly de-
preciation T0.00%*






- ‘ .

1 - 1949 Chevrolet 14 ton
pickup-allowable monthe

1y depreciation $20.00%
2 - Mine cars - allowable
monthly depreciation 5.00% $95.00

-

(5) ZInitia) Rehabilitation and Repairs
KNone

(6)

_révm@s _Installations
None |

(D -!{Ihcauaneonn

Assaying 150.00
Bookkeeping 50.00
Repairs and maintenance-

operating equipment 67.00

Workmen's Compensation,
employer's liability end
payroll texes 100.00 367.00

(8%_ Contingencies

Total contingencies : ' 700.00
Total Cost of Stage I 2700.00

Govermment 's participation, Stage I, )
at 5% . 2025.00

The Operator will perform the work indfcated under Stages
IT and IIY on a unit basis vhich includes all costs of the work
and the Govmnt will reimburse the Operator for the Govermnment's
Pro rata share of the costs on the basis of the agreed unit costs
indicated below, as they accrue, for units of work actually performed,
in lieu of actual costs.

STAGE I1
Description of the Work

Stage II 18 to be undertaken only after completion of Stage
I, and the location and extent of the work is dependent upon the re-
sults of Stage I. This work must have the prior written approval of
the DMEA representative.






L T |

Stage II consists of minor repairs to company-owned houses,
sinking the adit wingze 100 feet below the 200-foot level, drifting
westward approximately 260 feet from the bottom of the winze on the
new 300-foot level, and driving 4O feet of crosscuts. The location
and extent of the crosscuts will be determined after part or all of
the drifting is completed, end must be acceptable to the DMEA repre-
sentative,

The location of the tunnel in relation to the property line
is shown on Figure 2 attached, vhich is made a part of this exhibit.

‘The location of the proposed extension of the winze and of
the proposed drift is shown on Figure 3 attached, which is made a
part of this exhibit.

Estimsted Costs of the Work

Repairs to company-owned houses $ 800.00 1/
Sinking 100 feet of 2-compartment winze
~ at $70.00 per foot 7000.00
Driving 300 feet of drifts and crosscuts
at $35.00 per foot $10500.00
Total Cost of Stage II = $18,300.00
Government's participation at 75% $13,725.00

1/ The entire work constitutes the unit of work.

STAGE III

Description of the Work

Stage III is to be undertaken only after campletion of Stage
1I, and the location and extent of the work is dependent upon the re-
sults of Stage II. This work must have the prior written approvel
of the DMEA representative,

Stage III consists of driving an additional 200 feet of drifts
end crosscuts.

Costs of the Work

Driving 200 feet of drifts and crosscuts at
- - $35.00 per foot $7000.00

Cost of Stage III 7,000.00
Government's participation at 75% 5,250.00
Total Cost of project 28,000.00
Total Government's participation at 75% 21,000.00

-3=
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c RECONSTRUCTION FINANCE CORPORATION

P WASHINGTON 25, D. C. |
October 27, 1952

Mr. €. 0. Mittendorf

Administrator _
Defense Minerals Exploration Administration .
Department of the Interior

Washington 25, D. C.

Re: Ord Mercury Mine
Tonto Bagin, Arizona

Dear Mr. Mittendorf:

Reference is made to your letter dated October 13, 1952,
in connection with the captioned mine.

T wish to edvise that this Corporation interposes no ob-~
Jection to the proposed exploration project referred to in your
aforesald letter and in the event commercial production of ore re-
sults, this Corporation will not object to the payment from proceeds
of production of royalties due the Government under the contract.

Very truly yours,
/s/ leo Nielson

Ieo Nielson
Secretary
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¥orm. MF-103
(Revised June 1951)

UNITED,STATES DEPARTMENT OF THE INTERIQR
‘ENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.1.

MF-103 Should Be Filed With General Technical Data Form MF-100

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

Not To Be Filled in by Applicant
Docket No. -DMERN-2Y 45
Metal or Mineral :

Date Received .~ w21
Amount_ $_ '
Participation (Government %)

R o B e r T i

oohes  temdgiid
c e r e
« PR ATy
l R L
= RSN .
< A;Q;}S‘ < «;—A_k

Name and
address of
applicant

Date ZQ:? ‘E: l{?t}:' » 13:)‘3

Yl |

GO

T b
If you have already filed MF-100, give date filed .= o 34 £__»=

DMA Docket Number (if available)

, type of assistance requested ___Produection. . lo

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.

Submit four copies each, of the signed application form, Gen- .

eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application -and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available,
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information.
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

" NoTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
R - copy of agreements of .claimants, lienors, encumbrances, and lessors subordinatin their interests in the prop-

) mient to the Contract. .

<

4.

2. (a). ,(What‘metals or‘minerals do you expect to find?

erty to the interest of the Government under the Exploration Project Contract willl bg

,,;;égqi;‘ed-for attach-
Bifgrzs o 70 0 e

i . Rr o 0y
(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reaéﬁﬁ's=¥03&$§%ng to find

- commercial ore bodies.

Ilustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned,

16—64007-2

an
" 5%15 »000,00 procuremnent contract

IF YOU

)
1





The information requeste‘ questions 3, 4, 5, 6, 7, 8, and 9 below should.nswered specifically and in detail, as this *
information will be attached to and incorporated as part of the Exploratlon Project Contract, if such contract is entered 1nto
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete

b. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased installed, or erected by you, with the esti-
mated cost of each item.

7. Furnish a detailed list of operating equipment, separated into items to be—
(a) Rented
(b) Purchased
(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,
“water, utilities, and any other items not provided for above.

iO. (a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)?

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

v ‘ Ul
ORD KERCURY WINE By o S 0 @D

(Name of company) E: 1gnnture of authonzed [ _lal)

arch 17th, 1952 Secretary=-Treasurer

(Date) (Title)
. . g

Title 18, U. S. Code (Crlmes) Section 1001, makes it a criminal offense to make a willfully false statement or representahon to any department. or azency
of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—064067-2
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‘April 12, 1956 o | d

MEMORANDUM
Tos Admindstrator, DMEA
Froms Iron ad Pervo-Allays Divisiom, TMBA

Sabjeots  Osmersl Swawexy of Contrect snd Resulis Obtaimed
- Wn.mm-m

The five cluims, Qrd Nos, 6, 7 13 aad patented
‘ mu.s.suwmum' ‘n’w‘:’:umﬂ
weurveyed T, 7 K.y R, 9 B, Sunfliower Mining District, ia

County, Ariscaa, sro owmed by the operator,

Oontreacts

9 mmm 1952.

mmwmm
Mum(&)m
mmm‘m /,-’
mmm’mammmms

(1) wmwmmmum»m
bottom 200 level sad sugde scosssible workingsy (2) sink wimse
100 fest, drift snd cresesut 300 fwet therefrum and repair compesny
omed housen; (3) drifh and cresscut sn additismal 200 fest,

Total cost of wrk azthorised  $26,000,00
Covermmmat perticipatien @ 75% m,@.m

Vork completedy
Rebalhdlitstion mod dewslering to the 200-fuct lsvel,






Aoditet

Winte 93 feot
Drifting md cvesse ‘

outting LT3 foot
otal. expenditures for completed wrk $25,423.43
Governmens pertigipstion 6 758 $19,067.57

The Opavatorts Final Report was received by IMEA in Washinghen,
D, Coy ‘m “; 1956,

The Final Engineering end Ueological Reports were recedved
Jumsary ¢ and Pelausry 23, 1956, respectively,

port of Review, dated November 2%, 1955, was subwdtied

A Re
in 1ieu of 2 final sudit becsuss most of the experditores

ware based on wnlt costs of work performed, T™he sapenditures
of that portien of the comtract wnder mn actual eoet basis
were swpported by doswmntary proef,

Applioatisn for Additiomal Works

_ ﬁ -2
for drifiing, cresseutding snd dimmoxd drilling estimated at
$176,550,00, The spplicatisa was denied afber a field exmui-
nstien of the Opsratarts propesals. :






mmmmgmumunuum

Tons of Oaw Mg, Yiseks
(be./en) lha.Mg Xg
Produniion 2,530 (W 11,85 186
erves 200
Erint At PP 3.0 M0 A
Ieserves below 200

W, 8, artin, Cidef
Iren md Parre-dliage Divisiom
ADNoMshon
L/12/56
oc to: Decket
Oode kOO

Admr, Read, File
Oper, Comm,
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|94 AL i

Mr. Russell Wyight § AYG & 006
483% Xast Osborn Road .
Mhoenix, Arizona

Re:  DMEA-~2445 (Mereuxy) |
Ord Mercury Mines
'Oxd Mercury Mine
- @ila County, Arizona
Contract ¥dn-B460

Desy Mr. Wright!

This {s i{n reply to your letter of July 29, 1966, comcerning available
. $¢anformation under the -ubject contract.

l‘letual data supplied by the operator under an exploratien contract
may be meds available to the owner of the property, if the operator
has abandémed all interest in the property. Also such data may be
veleased to other parties upon written authorization from the operator
or owner.

Upon veceipt of such written authorf{sation we shall be glad to release
to you sveilable factual data on the Ord Mercury Mine. There will be
a sharge of $5.00 for the cost of duplidation amd mailing. ¢€heck or
Money Order for this smount should be made payable to the U. 8.

" Geeloglcal Survey.

F oy

8ineerely yours, | )\\\

FRANK E. JOHNSON \

, Frank B, Johnseu
cc: Director's reading file Chief, Office of
Division file Minerals Explexation
Economic Gedbgy file ’
+OME file
OME reading file
Loy ==

FEJohnson/bih 8/4/66

23263 ‘





{" OFFICIAL ||
|

y  coeY - RUSSELL A. WRIGHT
0o ife Bo &\ 4839 EAST OSBORN ROAD

i ppol.VED | PHOENIX, ARIZONA

by 2 ‘bi)@@i

} i
1 P
PINIE ALY | CODE

, ‘ July 29, 1966
. ol :

[ JOE _
&%i\l[j:! omE w&

fense Minerals Exploration Administration
Washington, D. C.

Res Ord Mine

Mazatzal Mountains
Ari,ong

Gentlemen:

In 1952 Russell & Associates procured a DMEA loan to explore
certain levels in the above named mine,

I am considering and investigating the feasibility of reopening
this mine for the production of mercury, and would like to study all
available geological and exploration data.

If ydur department sends out such data I would like to have them. Rz
Otherwise perhaps you could advise which governmental agency would have
this available to me.

Yourgs very truly, (/

///W//M—7 e

ussell Wright
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Dear e, Mauter:

_u

"
¢~.
mu m

ammu
nw.

i |
:
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_wmm 'H

ik

x

Brwetor

W. H. Kerns, Denver, Colo.

G. C. Selfridge
Mugh M. Connors, GME
C. H. Johnson, Rm. 4604

cc to: Director's Reading File

GCBelfridge/gla (7-9~63)
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Date | Surnome _| Code

Msnimsal] 500

1 120
Loy 4 | 110

FEB211988 = [y 2=t | 100]|
. 4 7 MR

1220

Mr. R. M. Seabury

Office of Defense Lending

Treasury Department
Main Treasury Building

Washington, D. C.

Re: DMEA-2445 (Mercury)
Ord Mercury Mines
Ord Mercury Mine
.Gila County, Arizona
.Contract Idm-E460

Dear Mr. Seabury:

We are enclosing for your attention a letter concerning mortgages
to the Reconstruction Finance Corporation. We understand that
this falls under your jurisdiction. -

Sincerely yours,

Director
Enclosure

WRGriswold/mm

2/20/63

cc: Director's Reading
Docket
"Code 500

COPY:

W3e83l






MME Form T

(10-58)

“l_

Mr. Goorge M. Hill

Hill, Savey and Mitchell
3)2 Arisena Bank Building
Fheenix 3, Arisona

Res

n‘.!”ﬁfi “111

FEB 2 1 1983

DMEA-2445 Qlsrcury)
Ord Merewry Minss
Ord Mevcuxy Mine
Gils Cownty, Arizona
Centract IdwRAS0

OFFICIAL FILE COPY _

Date

Surname

Gade

~ =
ARG T

s pan
By L T |0
-4 w% /e

‘ EEY

Your Februsry 13 letter comcerning certain mixtgagas to the

Reconstruction Finance Corperation has deen referred tm:

M. R. M.

Seabury
0ffice of Defonse Lending

Treasury Department
Mein Tressury Building
‘ﬁllalsiﬂltllly B. €.

We are sure that yeu will be advissd in due time,

ce: Nr, R. M. Seshury
Director's Reading File
ocket .
Code 500

WRGriswold/mm'

2/20/63

Sincerely yours,

George Fumlch Jr.

st Qﬂ}\

w3683






TreaSury Department .

@  office of Defense Lending@)———

19

S ol

- OFFICIAL FILE COPY
o O.ME .
RECEIVEL 'JAR 4

63

"

DATE —“}J\JTI‘-;: -.,b

B 7”’{

g Py

=

- (4ls County, Arisons
A mtnct Tdw-Eké0

wnc Kﬂ.lz '

Your letier of r-mn 15, 1963 conoerning the up-—

tioned matter, referred here by Mr, Fumish of the

" wment of the Intericr, MMMmthuﬂmn
Administration, ¥ashingten 25. B. C., attention ¥r. W. A.

Chadwell, a» funstions relating to loans of this typs made

. by Reconstrusction Finanse Corporatisn were transferred to
. that Add.xﬁ.m'nca under ngmiutim Phn ¥oe. 1 of 195?

(22 FoRﬁ M33)v A

. ce:

| Ym tmly m:, A
(Signed) William A. Devin, Jr,

Williem'd. Devin, Jr.
- Aeting Director
Office of Defemse Lending

Mr. Gé_drge Fumich, Jr. :
Director , _
Cffice of Minerals Exploration

'Department of Interior .. .

Washington 25, D. C.
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GEOROKL M. MiLL
JOHN E. VO i

ANIS MITGHELL

_€HELL

AV BUILDING
OENIX 3, 23 1ZONA

TELEPHONE 2=3-732)

Cobruary 1>, 1963 ‘

Mr Ceorze t.~i1zh. r
Dire~tcr ¢i Mi-era.s “xpicration
United Stare: Depurts 2 ot the i-T=rior -

Washington 2> D < i ——

Re. DMIA=2445 (Merc.ry) . - = —
Orc Mercury Mines - S MRGe
) W Gy A
Or : Mercury Mine
Gila County Arizcna .

Cc-trace Idr-Fua60

Dear Mr Fu-1i -

In Oczcehar of (962 yiu wrcte toO T«

with relation ¢ the remaining

obligation :=r -n:z abc.+ contract and enciocs:d a ccpy of the letter
of Mr. ¢ C. Mittendcrif. Administrator, dated April 16, 1956,

It appears v.-der Mr Mittendorf

royalty righrs: exjirs’ ‘Novenbu-
has rct re.~..-1 13, r. Ja.lles ¢~
|ment .

We have had 3 titl~ repirt run or
dispcsing @ ther anc i{% appears

-

mortgages ~. i k-to-srroction Fou-

BOrtgage was <x-< . le: .an.ary 26

. partnershir -0 Recerstruction F:

recorded January 27,

page 526 The second rortgage wa
ship or Dec:mber .5. 1943 and re:
Book 25 of keal Estate Mortgages

letter. " =40 the fcverﬂl‘nt'l

.C, 1%fez ¢ laz: rthe company .
Tie O 5Tn (ed3e agree=

+rhe claits with the idea of
“hat trerc are two recorded
~ance Cirpcration. The first
:943 by Jrd Mercury Mine, a

~ance Corperation, and was
1943 in the ~ffice cf rhe County Recordew ~ . ..
of Gile Coun- v, Artzc -2 i~ Book 2»

of Resl Es-are Mortgages,
2Xez.” - by The same partner-
rded cr 2. z-mber 17, 1943 4in
page 42>

While we do not have copies of th-se morzzazes we assume that

they, iike th= later work, were -
that the Gorernr=r- - .
said mortgaxes.

ntingent ¢ production and
tonger has arny irnt-r-<+ by virtue of the





Mr. George Fumich, Jr. ~Page 2= -
February 15, 1963 C A

1§ #he records are svailable I would appreciate your advising IR

a8 &b to what steps would have to be tsken to arrange for the  =i-
satisfection of record of these mortgages. NS -

Thenking you for your courtesy and cooperation with regard te- :
this matter, I ) L :

. e ) Vﬁry truly yours,

.

, Geovge M. H111/LL
- AIR MAIL
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Ord Mexcury Mines

T VN e

Mo | LW abckias)

- s i //3%/4 /20

c/e Wr. George M. Hill | S Ao R | oo
Hill, Ssvey and Mitchell ;

512 Arizona Bank Building : S FEY,
Phoenix 3, Avivena : .

Re: DMEA-2443 (Mercury)

‘ Ord Mercury Mines
'Ord Mercury Mine
Gila County, Arisena
Contract Idm+R460

Gentlamen:

By the terms of the subject Expleration Project Comtract, as
smended, snd the certificatien of discovery or develepment dated
April 13, 1956, all minerals mined or produced from Mevember 10,
1952, to Nevember 10, 1962, were subject to the Goevernment's
royalty as sat forth in the said contract.

As the peried during which preduction was subject to reyslity has
new expired, the Govermnment according to its present recerds retaing
ne claim er lien against the preperty subject to the comtract or
any future preduction therefrom. We, thersfors, sare clesing eur
books and records en this contract. Your attention, hewever, is
called te the previsions of the centract which require the Operator
to keep and preserve certain recerds for the perieds indicated.

Sincerely yours,

)

Geor’ge‘ Fumich, Jr.

C:>§£

Directer

SPHolt/mm
11-13-62
cc: Director's reading
CA&A Division .
V%ggion IIT (2)
ocket
Code 500

u3683.
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Date

Surname

_ K Cede

/_//';

M, sl
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/\\S\r\[),\:\.\j\y X

g

Now /fh
Now g -

Blhud Joee
M /30

ufr3

HE

e

112

[ po

Henor and s

/ !

28|

To: Acting Field Officer, Ragien III

Trem: Chief, umm of Pield Operstions

If the enclosed letter to the Opexator, Ord Mercury Mimes, con-
earning the expiration of the roysity period for the aubjoet.

| contract, meets with your approvel and {f you have n0 present
infermation te the centrary, kindly date and mail {t, retuming
the distribution copies to us.

_ 4 A
George C- gelfridge )S‘ 3
Enclesure ) v

et ruord
/mm
11-13-62
cc: Director's reading -
\Eview Committee
cket
Code 500

43683






. : OFFICIAL FILE COPY _

| Date Surnume‘l‘ { Cede
Y3 Waaat. /fﬁw
A
i  frgae 975’&’2
I : , /d/{;;/ Pl
‘ N . . / * » " - / —
. - 17 /[ L /2
Mr. George M. Hill ”/” ,%Jé‘%z-[-‘-’z—
Hill, Savey & Mitchell 0CT 25 1962 . / jégﬁ.,«h, z,
512 Arisons Bank Building o | 0 ST AN s
Moenix 3, Arfgena ‘ S ~
_ . A2
Re: DMBA-2445 (Mercury
- Ord Mexcury Mines
Ord Mercury Nine
Gila County, Arisona -
Contract Idm-R460
Deaxr Mr. Hill: | |
- Wa thank you fer the informatiom concerning the subject contract - e ol f’?f

in your letter of Octeber 8, 1962, and the completed Form 63,

fis
Request for Infermation on Certified Preject end Project Under NS

Reyalty Agresmens, also for the cepy ef leass, dated June 1, 1962,

from Ord Mexcury Mines to 0. L. Johnawn.

Enclosed, ss you requested, is a copy of the Certification of o
' Discovary or Development, dated April 13, 1956, issued as a result
of exploratisn werk under the contract. We also enclese a copy of
letter te Ord Mercury Mines, dated April 16, 1956, tranemitting the
certification and setting forth the ebligatisns ef the Operator
thereunder. - ' - B )

In the second paragraph of the enclossd letter of April 16, 1986,
the sum of $19,067.57 has been reduced by reyalty payments totalling -
- $2,367,62, so that the amount repayable {s new #16.6”.95. ' :

The instructisns in ‘the third paragraph of the same letter were
suparseded when the Defense Minerals Exploratien Adainistration
beceme the Office of Minerals Exploration. Royaity paynents sheuld
now be ferwarded te the Acting Field Officer, Region 11X, Office of
Minerals Rxploratien, Building 20, Denver Federsl Center, Denver 25,
Celerade. Chacks should be mede payable to the Office of Minerals
Rxploration. BReferences to Mr. Traver, in the fourth paragraph,
sheuld be changed to "Acting Field 0fficexr, Regien III." '

We note that the lease to 0. L. Johnaon dees not contain a clause
recognising the Government's lien. Article 10 ef the centrsct pro-
vides that "The Operater shall net make any voluntary exr permit auy

w3683





- ® e

inveluntary trsasfer or conveyaunce of the land described in
Article 2, without making suitable provision for the preservation
‘of the Gevernment's right to a percentage royalty on preductien
and lien for the psyment thereof;". Actually, it would be very
wuch to the best interest of the Ord Mercury Mines that the lease
contain & clause or an addendum covering this matter.

Sincexely yours,

George Fumich, Jr.

Director ‘ Q}A : :
\

Euclosures
SPHolt/mm
10-24-62
cc: Director's Reading File _
Region III (2) w/copy of incoming letter and Form 63 completed 10/8/62
CA&A Diydsion
Docket
500






AT er, FYE N <y

LAW OFFICES

OFFIC#AL PiLE COPY

oA s ‘

3 |

HILL, SAVOY & MITCHELL . OhﬂE
512 ARIZONA BANK BUILDING ?f VCEI\/E[
GEORGE M. HILL PHOENIX 3, ARIZONA f @ST 11 96‘2 j
JOMN E. savoy TELEPHONE 258-7523 L'i\‘E‘ 2““. "{‘b Cowd’
ANIS MITCHELL e o S St e i .
October 8,. 1962 hmﬁﬁéz ‘
W/ R |
A %
_/ﬁ//s/ 1.3 28 <
. . k [
Mr. W. R. Griswold, Chief 225

Division of Minerals
United States Department of the Interior
Office of Minerals Exploration ‘
‘Washington 25, D. C.

Re: DMEA-2445 (Mercury)
Ord Mercury Mines, Inc.
Ord Mercury Mine
Gila County, Arizona
Contract Idm-E460

Dear Mr. Griswold:

There has been a change in the ownership of the stock of 0Ord
Mercury Mines, Inc., an Arizona corporation, in that it was
taken over by the Thornburg interests in 1955.

We are not familiar with what obligations there may be due
from production on this property to the United States
Government by virtue of the above DMEA exploration work.

The files and records of the company do not disclose any

Certificate of Discovery as a result of the development -

work. In the event there was such a certificate I would
appreciate receiving a copy of it.

We have received no report from the present operator under
the new lease.

Thanking you for. your courtesy, I am

Very truly yours,

PO

///F/; HILL SAVO & MITCHELL

Cy letter to Region III w/MME Form 63

George M. Hill/LL
Encls.
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LEASE OF MINING CLAIMS

. DATE: June_y/ , 1963
. LESSOR:  ORD MERCURY MINES, an Arizona corporation.
LESSEE:  O. L. JOHNSON.

| The LESSOR, for and in consideration of the rents and royalties

hereinafter gpecified td be paid by the LESSEE and the covenants and
agresments herein contained ‘by said LESSER to be kept and performed,
does hereby by these prements lease and demise to the LESSEE those certain
patented mining claims known and designated as ORD #.1 through ORD #20, |
inclusive, situated in the _Brovm Mining Diatrict. in Sections 11. 12, 13 and :
14, Township 7 North, Range 9 East, Gila and Salt River Base and Meridian,
Gfla County, Arizona, on the following terms and conditions: '

1. The LESSEE will enter upon the said leased premises within |
thirty (30) days from the date hereof, md} thereafter shall mine the same | ‘
in good faith and according to approved mining methods, 8o as to take out ‘
the éreatest amount of minerals or ores possible, with due regard to the ‘
development and pt*e_umtion of said mine or mining premises as a work-
able mining property, and so that all available minerals shall be mined as
the work progresses, and will not indulge in the practice known as high
grading or gouglng‘. andv shall ndt suspend mining éperations for a longer
period than twenty (20) days in any twelve (12) consecutive months without
consent of the LESSOR. | Delayé cause.d hy unavoidable accidents or causes
~ beyond the control of the LESSEE alone are excepted. »
' 2. The LESSEE shall at all times keep the drifts, shafts, tunnels
and other works thoroughly drained and clear of loose rock and rubbish, as ‘
: dictated by good mining practices.

3. The LESSOR, or its duly-authorize& agent or agerts, may from

time to time go upon and enter into all parts of said leased premises for the
purpose of inspection, survey or taking samples therefrom, and the LESSEE
shall render the LESSOR, or its duly-authorized agent or agents, reasonable

assistance in making such inspection, survey or examination.

-1-
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4. The LESSEE covenants and agrees to pay to the LESSOR as
roynlties ten per cent (10%) of the gross receipts of the LESSEE from the
sale, or the market value if not s‘ald. of all minerals extracted by the
LESBEE from the leased §remi§el.
5. The LES&EE ohau iinep a correct account of all minerals

. mined und sold, the grade and weight thereof, to whom sold, and the price

recetved therefor. which books ahau be open to the inapectim of the
LESSOR at all reasonable tlmea.
8. The royﬂtiel hereln prmrided for shall be due and paid on the

20th day of each month for all mingrala sold during the preceding calendar

month, At the time of making each payment of royailties the LESSEE shall
transmit to the LESSOR an exact statement of the amount of all minerals

mined from the leased premises during the preceding month and the grades i
thereof, the amount of all minerals sold during the precedinj month, to

whom sold, and the price received therefor, and shall, if requested, furnish

the LESSOR true copies of all settlement sheets for any and all such sales
or shipments. FPayments of royalties shall be made to the LESSOR at such
address as it may from time to time designate. |

7. The LESSOR shall not be responsible in case of accident to any
of the emplo&eei of the LESSEE in or tboui éatd property.

8. All taxes and assessments levied or assessed in excess of the
. amount of the taxes for the year 1961, on the mining claims, mining equip-
ment, buildings machinery, and all minerals mined and shipped pursuant to
the terms of this lease, shall be paid and borne by the LESSEE,

9. All bills and expénseu incurred by the LESSEE or those in
‘5 : prlvlty‘ with him shall be promptly paid by the LESSEE, and by such prompt

' payment the LESSEE shall prevent the filing of any and all liens against the

j demised premises for or on account of labor, supplies, materials, equip-
ment or services furnished or pei-formed. and if by reason of the failure of
said LESSEE to pay such bills or expenses any lien or liens shall be filed

against said premises, said LESSEE shall contest and defend‘ againat such

lien, and if as a result tﬁereof any such lien shall be established against said

4
Q
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premises, thqn the LESSEE shall promptly pay off and discharge same,
snd if said LESSEE shall fail to do so, then the LEGSOR shall have the right ;f
to pay off and d‘uchurge the same and the said LESSEE holds himself liable «;
and bound to pay to the LESSOR all 'guma so advanced or paid to clear said )
.premina from such liens. o | _ | »
10. The LESSEE further agrees to post on the leased premises all ‘}

vnotiees'required by the laws of Arizons, and to post at the ccliar of all
working shafts, tunnels and entrances to the mine and at all boarding
houses, on or before the day the LESSEE begins operations and files for |
record in the office of the Cptmty Recorder of Gila County, Arigona, within
thirty (30) days from the date of this lease, a notice that said mining claims .
are not being operated by the LESSOR, that the LESSOR will not be liable
for labor, materials or merchandise furnished to or performed in the oper-
ation or development of said mine or mining claims, and that said mine or |
mining claims will not be subject to a lien therefor.

" 11. The LESSEE shall deliver to the LESSOR quiet and peaceful
" possession of a;td leased premfses in good order and_ condition, with all
‘  drifts, tunnels and other workings thoroughly drained and cleared of loose

L

rock and rubbish, without demand or further notice, upon the expiration of *

the term of this lease, or at any time previous thereto upon demand for for- _

feiture. I is mutually understood that all structures, machinery and equip-
ment which may be placed upon the premises by the LESSEE may be removet;
therefrom within sixty (60) days after the termination of this lease; pro-
vidéd. ‘however, that no such structure, machinerjr. tools and equipment
shall be removed while the LESSEE may be in any manner indebted to the
LESSOR under any obligation incurred under thﬁ: lease. |

12. Upon the violattbn of any covenant, provision or condition
herein contained in this lease the LESSOR shall give the LESSEE notice
thereof in writing, and in the everit any such violation of any covenant, pro-
vision or condition, breach or default is not remedied and the terms and ”

conditions of this agreement fully complied with and in every way restored






x‘-““" ‘ | o

to good standing within thirty (30) days of the date of receipt of notice by the

- LESSEE, then this lease shall, at the option of the LESSOR, expire and

termino.te and the said LESSOR or its agent may thereupon, after demand of ;‘
poueuion in writlng. enter upon said premises and dispossess all persons
occupying the ume. with or without force and with or without due proceas |
of law. .
13, The LESSEE shm have the right at any time to abandon this |
leun in the event that commercm ores cannot, in the opinion of the
LESSEE, be produced on the claims hereinabove referred to; but upon the
LESSEE determining to abandon the same he shall give to the LESSOR written
notice, at LESSOR'S address as herein stated, by registered mail, not less
than ten (10) days prior to any such abandonment. In the event of the failure _J
of this lease or its férfeiture or termination as herein provided, the LESSEE:
shall have a reasonable time within which to remove from said mining |
claims any and all equipment, machinery, buildingu or bins and surface
improvements, whether affixed to the realty or otherwise; excluding, however.
the timber or underground aupporta.

14.. The term of this lease uhall be for five (5) years from and
after the date of its execution

'15. Minimum Royalties: If and in the event the percentage

royalties as hereinabove preovided for the months beginning September 1,
1962 and thereafter are not in an amount of $100. 00 a month or more, then
the LESSEE shall pay to the LESSOR, on October 1, 1962 and on the first
ﬁay of each month thereafter, a minimum rental of $100. 00 a month;
provided, hdwever, that all gross royalties shall apply on the minimum, so
that the minimum amount to be paid by the LESSEE to the LESSOR of the
total of the percentage and minimum royaities shall be not less than $100. 00

}

a month for each month of thin lease, beginning September 1, 1962, o
18. Any notices required to be given under the terms hereof by |
either party may be given by depositing the same in the registered mails of

the United States, postage prepaid, and addressed as follows:






(SEAL)

LESSOR:  Ord Mercury Mines
512 Arizona Bank Bldg.
34 W. Monroe Street
Phoenix 3, Arizona

LESSEE:  O. L. Johnson

3830 E. Van Buren Street
Phoenix 8, Arisona

17. Time is of the essence of this agreement, and the terms and
conditlimu hereof khlll biml and beﬁefit the‘ heirs, executors, adminig-
trators and assigns of the parties hereto. \i

IN WITNESS WHEREOF the LESSOR has caused this instrument to
be executed by its duly-authorized Vice Pre-ident and the LESSEE has |
hereunto set his hand as of the day and year first hereinabove written.

"ORD MERCURY MINES,
an Arisona corporation

(SEAL.) By  George M. Hill
. George M. Hlll, Vice President
LESSOR

0. L. Johnson

o L. JOHNBON
LESSEE

STATE OF ARIZONA )
County of Maricopa ; o

On this the_11th day of June, 1962, before me, the undersigned
Notary Public, personally appeared GEORGE M. HILL, who acknowledged
himself to be ihe Vice President of ORD MERCURY MINES, an Arizona
corporation, and that he, as such officer, being authorized so to do,
executed the foregoing Lease of Mining Claims for and on behalf of the
said corporation for the purpose and consideration therein expressed.

IN WITNESS WHEREOF, I hareunto set my hand and official seal.

My commissgion expires

August T, 1962, o | Lelia G. Long

Notary Public






(SEAL)

_ STATE OF ARIZONA )
" County of Maricopa )

My commission expires

) ss.

On this the 11th _ day of June, 1962, before me, the undersigned

Notary Public, personally appeared O. L. JOBNSON, known to me to he thq _‘
person whose name is subscribed to the foregoing Lease of Mining Claims, ;
and acknowledged that he executed the same for the purpoue and considera- '
tion therein vex;irened. |

IN WITNESS WHEREOF, I hereunto set my hand and official seal.

Aug, 7, 1962 . ‘ Lelia G, Long

Notary FPublic






involuntary transfer or conveyance of the land described in Article 2,
vitheut making suitable provision fer the preservation of the Gavern-
ment's right to a percentage royalty on production and lien for the
payment thereef;". Pleass, if you have not already done e, sdvise
the lessee of the Govermment's lien on productien from the preperty.

S$incerely yours,

g."l."f&x;mmuf
Minerals Division

Enclosuxes

SPHOLT /mm
10-23-62 \
cc: Director's reading file
Region III (2) w/copy of incoming letter and Form 63 completed 10/8/62
CA&A Division '
Docket
Code 500

<>»JLW9@\ AMMM\
)\mw\\ T
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. ' . OFFICIAL FILE COPY.
MME Form 7 Date Surname CvadeT
orm : : » Ty
(20-58) R : ‘ iy W Wi
. ' ¢ Leave |spo
Pro|
140
. | . , Yoz,
M. Gosxge ¥, Rill . ‘ | - _ /42
Hi1l, Savey & Mitchell : | 2
Peosnin 3, Arisscs /
' : Re: 1MEA-B0A3
. Oxd Mevcury
Gilas Cmmty,
Contrect
Desr Mr. Hill:
 We theak you for the inforwmetien the subject cautract ia
your letter of Octeber §, 1962, and tie csmpleted Yerwm 63, Request far _ B
Informatisn e Cortifiad Preject Pooject Under Moyslty Agressmsnt, ‘ {
alse far the copy of laase, / 1, 1962, frem Ord Naroury Mines -
" Oh L‘ m. ’

Vi

Kacisend, as you Tequested, is a cepy of the Certificatisn of Blscewery
or Devalopmeat, dated Apxil 13, 1956, issued o2 a reenit of ewpleretien
werk wnder the contract. .'Ns ales sucloss a cepy of latter te Oxd Mexcwry
Mives, dated April 16, 1956, tremsmitting the certification sod setting
forth the ebligations 6f the Oparator therewsder.

/ .
P 7 G Foir e e, fo 2 ALAT e ean TG

/f.éa.t-the. lease to O. L..Johnson does not contain a clause recognifing the

g . Arpolew s
S .f_é_m*e'@j s lien. Article 10 of the contract eeaégrrs—ﬁm:sﬁ%eaent "The Operator
{1 ) / /Aéll not ‘make any voluntary or permit any involuntary transfer or conveyahce of ﬂ
“r TN e

7 the land described in Article 2, without making suitable provision for the BHiX ﬂ

mmﬁmmﬁmﬁ therwpre servation of the Govermment's right to a percentage roy-
If you have actalrecdy teese
alty on production and lien for the payment théreof;w. PLeas‘éZi?%@ﬁ?ﬁﬁ‘%‘the’*‘.“”

VISES |

lessee has~ and=ig—aware-of-the -Government- —Ii—e»n»—e»n—px:odnc.t;-i.on-i‘-rom-w*_.__‘

R the—pmperty.mm_'-——m___ -

e o
g’ In the second paragraph of the enclb*é“e’d—lette";n'Apn]l 16,1956, the sum of $19,067.57 -

" " “hds been reduced by royalty payments-totalling-$2,367:62, so-that—the -amount repay- .. |

- able-diswmow $16,699.95. .

§- The instructions in the third paragraph of the same létter wer superceeded ‘%whe‘n‘ “the -

ﬂf Defense Minerals Exploration ‘A‘dminifstrat:'ton became--the-Of fice- ofn-M:l—nera—l»sExplora-ti-on‘;
‘Royalty payments. should now be forwarded to the Acting Field Officer, Regiom III,
Office of Minerals Exploration, Bullding 20, Denver Federal Center, Denver 25, Colo-

rado. Checks should be made payable to the Office of Minerals Exploration. Refer-

——— e ‘.<____.*,_‘,,*\ ——— -

\ ences to Mr. Traver, in the fourth paragraph, should be changed to "Act:ri;x_g FlAeld~
\\,x Officer, Region III. o
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O O.ME
RECEIVEL [jE(; 12 1961
e e 1 oeates BATE | INITIALS: |
mﬁ%régﬁ ::GI:M L W//”,.,'AQZ'DA‘ ?@O
. L, P —e-a-
=l (Vo0
| <) e
Decenber 8, 1961 -

ou Yercury Mues, Inc.
258 South ficottsdale M
P. O. Bax 875 .
ancttm, Arizm

e: L DMEA2NS (ibmury)
Contract Idw-EA60
. Oxd Merycury NMimes
(ord Mereury Mive)
Gila County, Arlzoem

Oantlemen:

'MundicueopyofﬂwmportotMtyhﬂuImﬁ-upﬁm
property dated December 1, 1961 for the pericd December 15, 1955,
tarough November 28, 1961, metumuntuommtynhem

Goverameat at this. m
Yours very truly, -

4 Tt (20 i
ENARE N TR

. for
‘-Mu,m
Meting Mald m,
 Beglom XIT -
Enclasure
TMR/lm :

cc’ Chief, Division of Field Operations, OME "~
o E. D. Talbert, Acting Chief ,
Contract Administration and Audlt Div151on
Royalty Corres. Idm E460 »
Chron .
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RECEEVED D C 12
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‘Patiding 20 - Menl Oenﬁr: DATE | INITiALs
~ Denver 25, Colorado o =

. December 8, .1961

Nemorandum | |
™ Piucal mm, Divisten of Adutnistretive Services

. Offics of the Secretary, Wtatm Inm:ar
*M 25’ Dl c;

m:‘ - Hagh K. comru, Aaﬁu mu oznur, M, auicn III
Subject: DNEA-2RAS (Mercury)

Oontrect Yam-Eh60
Ord Marcury MSnes
(ON NerTonry w.u}

Attached utbouamnmotmwmu&- tahjuct_

progerty dated December 1. mlmmmmm ‘
1955, wmaa’ 1961. rls’,; ‘

Astaclment
TMR/ 1
cc Chief, Dlvision of Field Operatlons (2)
E. D. Ta.lbert Acting Chief
, Contract Administration and Audit Divismn ‘
Royalty Corres Idm Eh60 O
Chron
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' ' ) " Date Surname Code

220

DEC5 1961

\ ‘Memoranduw
Te:  ‘Aeting Pield Officer, Region 1II

) | Frow: 'B. D, Taldbert, Acting Chief (Signed) E. 0. Tabert
| . Contract Aduinistration and Audit Division

Subject: [(MEA-2445 (Mercury)
. Ord Mercury Mines
0ré Marcury Mine
Gila Coumty, Arisona
contnzt 1dw-2460

The original and two copies of a chort of Royalty Rcvi.w covering
the subject contract are emclosed. If you concur in the facts
stated therein, plsase make the following distribution:

(a) ' Original to the Fiscal Section, Division of Adwin-
istrative Services, Offfice of the Secretary, ‘
Department of the Interfor, Washingtom 25, D, C.;

{b) Ome ¢copy for the Operator; and

(e) One ecopy for your files.

- As evidence of your concurrence, a copy of your letter transmitting
the copy of the report to the Operator should be furnished this
Division, If for amy reason you do nmot concur, the eriginal and
both copiss of the report should be returned to this Division with
your commants.

- Enelosuras
EDTalbert/ama 12-5-61

ce:
Docket

Director's Reading File
CA & A Division

Mr., Rothrock

43683






MME Form 7
- (10-58)

‘Memorandums

Date Surname

Code

. o . OFFICIAL FILE COPY

220

NOV 2 41961

Te: Acting Field Officer, Region III

‘ Coutrut Administration and Audit Divuioa ‘

Subject: DMEA-2443 (Mnrcuty)

: Ord Mercury Mines
Ord Mercury Mine
Gila County, Arisena
Contract ldw-E460

" This Division is preparing a Report of Royalty Review on the sub-

Ject contract. Accordingly, your submission of an original and oune
copy of MME Form 22, Check Sheet of Emi.ning Bngineer, will be
appreciatad,

It appears that this project has been fnactive simce May 1955, 1t

this is so, please make an appropriate statement undcr item 8 of
MME Porm 22,.

E

EDTalbert/ama 11-24-61

cc:
Docket .~

Director's Reading F11e
CA & A Division

43683
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UNITED STATES - | RECEIVEL. JAN 28 1960

DEPARTMENT OF THE INTERIOR DATE TINTTHALS uva.
OFFICE OF MINERALS EXPLORATION

. : f OFFICIAL FILE COPY

Building 20 - Federal Center v — KAaz
Denver 25, Colorado " ¢§éf§fj K’§767 ‘ ;
Janvary 25, 1560 194 la-oF— |\ 5/7 £,
'117/4_ :

Ord Mercuty Mines Im.
258 South Beottsdsle Moad

Pe O Box 375
Scottadale, Arizone I
Be: Docket No. DMEA 2Lk5 (Mereury)
Contract lo. 3un-BA60
(ord Marcury mine)
Gila County, Arisone
Dear 8ir:

In reference to the "Certification by the United States of America of a
Discovery or Development under an exploration Project Contract" and the instruc-
- tions in the Washington Office letter of transmittal of the Certification on the
captioned project, please indicate your answer to the following questions and re-
turn one copy of the questionnaire immediately to this office.

Very truly yours,
Originai signed by

J. W. Townsend
Executive -Officer, OME
Field Team, Region III

1. Has the property been sub-leased or any change made in ownership other
than this office has been notified? Yes. No . 1If yes, please furnish details
of the trausaction on a separate sheet and include a true or signed copy of any in-
strument that was executed in conjunction with the matter.

2, Has there been production from the land subordinated under the referenced
contract since__ Januery 1, 1959 ? Yes No . If yes, and shipments made,

who was the purchaser?

3. 1Is any of the following material stockpiled? Yes No

(¢) Ore, Tonms - Estimated grade
(b) Concentrates, 1lbs. Estimated grade
(¢) Iow grede ore, tons Estimated grade

Place stockpiled

4o o t
Signe&l

Title | ¢ Date
. : —

4,,,,;""1!@:11:11 cct  Chum. Op. Comm. Roy. Corres. EUG0 Chron.

i






Sincerel ours
ce: Docket"//”’_ vy ’

ce:

Adm. Read, File

Code 110 ' R, W. Geehan, USBM
Finanee Office

4 £ 100 DOCKET
- Surname:

APR 1 5 1956

Oord Hercury Mines

258 South Scottsdale Road
P. O, Box E75

Scottsdale, Arizona

Re: Docket No. DMEA 2845 ~ Mercury
Ord Mercury Mine
Gila County, Arizona
Contract Ko, Idm-E460

Gentlemen:

Transmitted herewith is a certification of dilacovery
or development issued under the subject contract which was
executed November 10, 1952,

By the terms of the exploration project contract
and of the cortification, all production from the lands de-~

scribed in the referenced contract from the date of the
exploration project contract is subject to the Government's
percen royalty as set forth in the contract until the sum |
of $19,067.57 1s paid or untll November 10, 1962, whichever s
occurs first,

Payments should be made to My, W. M, Traver, Execu-
tive Officer, DMEA Field Team, Region III, 22‘ New Custom House,
Denver 2, Colorado. Checks should be payable to the Defense
Birerals Exploration Administration. Royalty payments to the
Government should be accompanied by suitable evidence, such as
copies of settlement sheets, showing the guantity of mercury
sold, the name of purchaser, and the price and charges certi-
fied to he correct by the purchaser.

You are requested to notify Mr, Traver of any changes
in ownership or production rights that may have any effect on
the Government's right to its percentage royalty. Alseo, if
production ceases at any time for any extended period, please
notifly Mr. Traver at 6-month intervals that no production has
been made, when that is the case,

Code 400 f o
Oper, Comrm, . 0. Misterdors ku&&“‘ﬁ’

Code 800 Administrator O
Enclosure
[

cc: Thor Kiilsgaard, USGS

FT, Regien 3 Helena Meyer, USBM

ADMcMahon/1s 2/17/56/}
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2'§§§ _ Encloeed “awpgdnmneatiuotmmryw
:ﬁg‘:g"HA developemnt issued WMM.‘
. §§§§‘ Coatract Mo, 20 for the of the Ord
£ g Mercury Mine wes sxwcuted r 10, 1952,
D oAmals - .
000. Mmum..........‘zsm.w
§'“““"g GCovermmmtt . A THe v o 0 0o m;ooo.oo
§ and
g 0 the bdottom of the 200-foot
$ sinking 2 winee 100 foet;
t comsisted of the
§ rehabilitation and dewstering as planned,\ s 93-fook winse, sad 4733
cost of the wrk com~
g » st T5% msomting
L4
& ct, 2,530 toms of ore
 whieh §2,367.62 in
56, Although
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SURNAME






2

\.

% 4
oc: Docket Sincerely yours, . X\ \\
Code goo }\
gggg 188 co: Helena Mdyer,USHI
Adn, Resd, File | R.W.Qeehan, USBN|
Oper. Committee Administrator Field Team, Reg, '3

» o .
| | N
Gl /er/e

br. Clarenc& A. Predell, Acting Director
Materials Dixision

Cmergency VYrogurement Service

Jeneral Services Administretion
¥ashington 25, . C.

\\ Re: Docket No. DMEA 2445, Mercwry
. Ord kercury Mines
N Qrd Mercury Mine
N\ Wla County, Arirzona
B Contract No. Idm E46O

N
kY

Dear Mr. Fredell: %,

or development issued under the subject contract.

Encleosed i3 a\ggpy of a certification of disasovery

Contract No. Iam for the exploration of the
Ord Mercury Yine was sxecut November 10, 1952,

Lxpenditures authorized J...eceeessvee. $28,000.00
Government participation T5Beessoenss $21,000.00

Expenditures guthorized were for\gehabilitating the §-, 50-, and
100-foot levels; unwatering the miyne to the bottom of the
200-foot level and sampling acoesalble workingsj sinking a

winge 100 f2et; and €riving 500 feet of drifts and crosscuts,

¥ork accomplished under the cantract sonsisted of
the rehabilitation and dewatering as plamped, a ¢3-foot
winze, and AT3% feet of {rifting and croascutting., The total
cost of the work ccmpletsd was $25,823,43, with Government
participation at 75% amounting to $19,057.57s.

As a result of this exploration projeet, 2,530 tons
of ore were mined, yielding 156 flasks of mercury, upon which
$2,330.82 in royaities were pald to the Govermmend, Although
there has been no calculation of ore reserves, the ‘(ield \
examiners estimate between 3,000 and 5,000 tors of potential
low grade ore is indicated, \

Thor Killsgaard, USGS

Enclosure | ADMcMahon/1s 2/16/56

o
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APR 1 5 1958

Dear Mr. hm:' |
Eaclosed are copiss of a certilication of discevery or
development for the above-meted property sad of relsted corre-

Mo

George C, Selfridge
Chatruen, Opeveting Cemmities

&7

Boclesure
, AlMcMakon/foec - 2/20/56
APRROVED: cc tos Docket
Code 400
/e/ Robert W. Geehant Adm, Read, File
. % rating Comm,
Tenber, Dureas sf Maoes ¥Y, BEG, ITT

TC H‘ nﬂsg“rd’ m
Toor B. Kiilsgaard Mr, Chambers — Cods 800
m‘. John”n el cod@ 110

o T R ) Mro Geehan, VBN

l
w
-





LTETED)
UNITED STATES JED

A D ‘I /1 LA
DEPARTMENT OF THE INTERIOR APR 4 =97
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse '
Denver 2, Colorado - April 2, 1956

Memorandum
To: Cheirman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 2445 (Mercury), Contract Idm-EL60, Ord
Mercury Mines, Sunflower Mining District, Gila County,
Arizona

In compliance with your teletype of March 1k, 1956, we
are enclosing the original and three copies of a joint memorandum
report from J. N. Faick and W. R. Storms, relative to the revision

of ore reserves as previously reported.
\)\3\%\ ‘\/\W/ﬂ

Wo Me Traver
Enclosures
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UNITED STATES

GEOLOGICAL SURBIRYAU (f MINESBUREAY op

Box 4126 University steHsoer. Colorado Denvér, Col
Tucson, Arizona

DQte RGC d.

DEPARTMENT OF THE INMQRI&Q 1956  MAR 30 1956

Mingg
or, ado

March 28, 1956 Ry
MEMORANDUM - PR ..
Tos Executive Officer, DMEA Field Team Region III
W. R. Storms

Subjects Docket DMEA 24Li5, Contract Idm-E 460, Ord Mercury
Mines Co., Ord Mine (Mercury), Gila County, Arizona.

We have been asked to review the status of ore reserves of the
Ord Mine and to reconcile, if possible, the discrepancy between
the estimates submitted in a report of January 1955 and a report
of February 1956. This discrepancy in the estimates is due to
differences in interpretation of conditions at the mine and is not
due to the results of exploration, development or mining between
January 1955 and February 1956.

Recalculation of reserves at the Ord Mine indicates that both
of the previous estimates should be revised downward, although these
estimates cannot be sﬁpported by accurate maps, measurements or pro-
duction records. The mine has produced about 2000 flasks of nmercury .
which prelim;nary calculations from incomplete data indicate was
obtained from about 22,000 tons of-ére that assayed about 7 pounds
of mercury per ton. Of this amoﬁhf we guess that about 12,000 tons
has been produced from the mine workings on the "B" zone, which was
explored by DMEA funds, and the remainder was produced from 3‘othér

ore zones, the "C" zone, Indian tunnel, and No. 1 workings.

From; J. N. Faick Through: E. N. Harshman £ 74





o ®
2.

The amount of ore remaining in the old workings of the Ord Mine
"B" zone is estimated to be about one-half of the amount previously
mined, or about 6,000 tons in the zone explored by DMEA. Of this
ampunt it is believed that esbout 5,500 tons of 3-pound ore remains
sbove tﬁé 200 level, and about 500 tons of 8-pound ore remains below
the 200 level.

The 5,500 tons of reserves estimated above the,200 level consist
of low-grade extensions of previously mined ore bodies, and pillars.
This estimate is inaccurate because the old stopes are inaccessible
and cannot be mapped or sampled except on the levels., The grade of
this ore, which is estimated at 3 pounds of mercury per ton, obviously
is very low, otherwise the ore would have been mined during the last
period of operations when mercury prices were unusually high. We be-
lieve attempts would have been made to mine this ore in developed parts
of the mine, in 1955, if the ore contained over 3 pounds of mercury per
ton and mercury was selling for about $4.00 per pound. A little ore’
was mined above the Mercury adit near the Adit winze, and the grade of
it was disappointingly low; therefore, mining of it was discontinued.

Most of the 500 tons of ore estimated below the 200 level is pres-

ent in the floor of the 240 drift, in a pillar in the Adit winze, and

in other unmined pillars between the 200 and 24O levels. Grade esti- .
mates are based on the results of the latest mining, wherein about
2,530 tons of ore yielded about h% pounds of mercury per ton. This
ore was obtained from the high-grade zone between the 200 and 24O levels,,
and some was obtained from the low-grade zone mined above the 150 level.
The weighted average grade of ore obtained by driving the firét L8 feet

of the 240 level drift was 10 pounds of mercury per ton; therefore, a






3.
grade of 8 pounds of mercury per ton is accepted as a conservative
estimate for the 500 tons of ore remaining below the 200 level. It
is possible that the ore remaining below the 200 level may never be
mined because of difficulties that will be encountered in mining it.
After reviewing the subject of ore reserves at the Ord Mine, we

feel that all previous estimates should be disregarded in favor of

the following:

Location Tons Grade
Above the 200 level-mecmwccennaw 5,500 3 1b7ton
Below the 200 levelm=mmmememeae 500 8 1b/ton

These reserves should be classified as inferred because the esti-~

mates are based on geologic character of the deposit and assumed ex=-

tension of low-grade ore beyond the limits of the old stopes. The re-

serves are not supported by adequate samples or measurements.

Geological conditions are favorable for the existence of ore be-

neath "C" hill, and sbout 500 feet southwest of the No. 1 workings.

We have no basis for inferring ore in either of these areas; there-

fore, are not including these in the estimate, but guesé that not

more than 5,000 tons of ore could be present in the 2 areas.

C) 4, Fhack

M. Faick

Wby [ sfbtce

W. R. Storms
JNF :ms
Ml/vﬁ’
cc. Harshman (8) 1530 R
- - Storms 2) /M Z /\l PM‘*Q I o 7 7;;
S‘-‘:ﬁ!‘“\y‘ﬁk /7,395 ,<<“~":?/ W’b g b S v T 37
_‘;75@”)}& /b é@(\) - 5“/‘@ G - &gJ
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g IN REPLY REFER TO:

UNITED STATES s
DEPARTMENT OF THE INTERIOR AR 2 11956
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

March 20, 1956

Re: DMEA 2445 Idm-B460
Ord Mercury Mlnes
Ord Mine
Gila County, Arizona
$28,000 - Mercury

Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration
Ffom: N. E. Nelson, U. S. Geological Survey

Subject: Review of Final Field Team Report

A contract that approved the expenditure of $28,000 was
signed November 10, 1952.. The work was designed to search, in 3 stages,
for a downward continuation of the Ord orebody 100 feet below the then
lowest level, the 200.

No ore was found on the new 300 level, but drifting on a new
level at 24O feet, developed the bottom of the orebody. 2,530 tons of
ore was subsequently mined, part of which came from the new level.
Royalty payments of $2, 367.62 were made, the value of the ore having
been $47,351.68 and the recovery 4.48 pounds of mercury per ton.

The cost of the exploratory work was $25,423.43 of which the
Government share is $19,067.

The examiners estimate the reserves in the mine as: .

Horizon - Tons Grade
. ‘ ﬁ mercury
150-240 levels 1-2,000 * 3.5 to 8 %
+ 150 level 3-10,000 *

# Opinions vary as to tonnage. and grade. NO'godd figures are available.

One examiner (geologist) believes some ore might be found
at other places on the property. An application for an amendment enabling
additional exploration was denied September 30, 1955.





The examiners join in recommending the issuance of a certificate
of discovery, based on the 'establishment' of ore at the 240 level.

I concur with the recommendation of the examiners that a certi-

ficate of discovery be issued.

N. E. Nelson
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CHAIRMAN, OPERATING COMMITTEE, DMEA

RERXX REURTT 3-14-56 DOCKET DMEA 2445, ORD MERCURY MINES, IDM-E460.,

MATTER RE¥ERRED,TO
AS RECEIVED.,

THE FIELD AND WE WILL FORWARD INORMATION AS SOON

W M TRAVER
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MAR 1 4 1956

TELETYPE

Kr. W, M. Traver, Executive Officer
PNEA Field Team, Region III

22% New Custom House

Denver 2, Colorado

Re Docket DMEA-2845, Ord Mercury Mines, Contract

1dn-E460, January 1955 report which included ore reserve plan and
section estimated 5000 to 8000 tons E-pound ore. February 15, 1956,
report estimates ore reserves as 10,000 tons 34-pound ore and 1000
tons S-pound ore, Plesse confirm our understanding that this later
estimate covers ore remaining after mining approximately 2500 tons
M-pounad ore during DMEA projest. Also advise promptly whether we
¢an riow ignore earlier estimates.

eorze C, Selfridee
\ Chalrman, Operating Committeeé;4§:>

cc: Docke
Code 400
Oper. Committee
Adm, Read, File
Te Kiilsgaard, USGS
H, Meyer, USBM
FT, Region # 3, Denver

ADMcMahon/1s
3/14/56






CLass OF SERVICE
This is u fast message
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The filing time shown in the date line on domestic glegrams is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination
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O REA271 PD=RENO NEVADA 13 2 05PUP=
OPERATING COMMITTEE DEFENSE MINERAL EXPLORAT | ON=ADMN

INTERIOR BLDG WASHDC=

:REYQURTEL MARCH 13TH RE DOCKET DMEA-2445 ORD MERCURY
MINES CONTRACT IBM-E460. TELEGRAM‘EVIDENTLY SENT TO THIS

OFFICE BY MISTAKE WE HAVE NO SUCH DOCKET IN OUR FILES=
- S RICKER=

o
THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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DMEA Fleld Team, Region 11 _ |
1605 Bvans Avenue ‘
Reno, Nevada

Re Docket DMEA-2M3S, Ord Nercury Mines, Contract Idm-E¥60,
January 1955 report which included ore roniva plan and section
entimated 5000 to 8000 tons 8-pound ere. February 15, 1956, repert |
estimntes ore reserves as 10,000 tons 3g-pound ore and 1000 tons |
S-pound ore, Flease confirm our understanding that this later
estimate covers ore remaining after mining approximately 2500
tons M-pound ore during DMEA project. Also advise prowptly
whether we can now ignore earlisr estimates.

Geofee (, Selfridge

/ Chairman, Operating committee@ 3
Decket |

Cede 400

Oper. Comm,

Adm, Read. File

T, Killsgaard, USGS
H. Meyer, USBM

FT, Regt 2

ADMcMahon/1s
3/13/56






UNITED STATES

DEPARTMENT OF THE INTERIOR R@@m
DEFENSE MINERALS EXPLORATION ADMINISTRATION F
WASHINGTON 25, D. C. B EB 23 1958
224 'New Customhouse I
Denver 2, Colorado February 20, 1956
Memorandum
To: Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Reéion III

Subject: FIELD TEAM FINAL REPORT - Docket -DMEA 2Lhs (Mercury),
Contract Idm<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>