Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


DOCKET CQPY - -

e - &

TERMINATION OF EXPIORATION PROJECT CONTRACT BY ] N "
AGREEMENT AFTER COMMENCEMENT BUT BEFORE COMPIETION OF THE WRK  (Hupww ]? l

It is agreed this 2nd day of November, 1953, between the
United States of America, acting through the Department of the
Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government", and Bear Canyon Mining Company, hereinafter
called the "Operator", parties to that certain Exploration Project
Contract Idm-E446, Docket No, DMEA-2550, dated November 13, 1952,
as amended, that the said contract shall be and is hereby terminated
as of the first date above written.

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facil-
ities, buildings, fixtures, equipment, or other items, to the cost.
of which the Govermment has contributed and in which.the Government
has an equity, and (b) the costs of any reports, accounts, and winding-
up and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided.

Witness the following signatures as of the day and year
first above written. - ‘ '

BEAR CANYON MINING COMPANY | UNITED STATES OF AMERICA

W.H., King, Exedyfive Officer.
DMEA Field Team,)f Region IV






TERMINATION OF WORK UNDER AN EXPLORATION PROJECT CONTRACT
BY AGREEMENT

It is agreed this 2nd day of November , 1953,
between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploratlon
Administration, hereinafter called the "Govermment," and
Bear Canyon Mining Company, hereinafter called the "Operator,"
parties to that certain Exploration Project Contract Idm-
E446, Docket No. DMEA-2550, dated November 13, 1952, as
amended, that:

1., All exploration work under the said con-
tract shall be terminated as of November 1, 1953.

2. Any work prosecuted or costs incurred by
the Operator after November 1, 1953, shall be for
the sole account of the Operator.

3. The undersigned Operator hereby releases
and agrees to save harmless the Government from
all claims and demands under or arising out of said
Exploration Project Contract, except as herein ex-
pressly otherwise provilded. .

4. The Government's right to a percentage
royalty on production and lien for 1ts payment, and
all provisions relevant thereto, are preserved with
respect torall of the land described in the contract
and any production therefrom, in the same manner and
to the same extent as if the Government, as of Novem-
ber 1, 1953, had made its certification of discovery
or development as provided in the Exploration Project
Contract. o

Witness the following signatures as of the day and
year first above written. \

UNITED STATES OF AMERICA

Exploration Administratlon

BEAR CANYON MINING COMPANY

BY
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mnmnm OF WORK UNDER AN EXPLORATION FROJECT CONTRACT
- BY AGREEMENT |

It 4s a ed this 2nd day of  November ’ 1953,
betueen the United States of Americs, acting
Department of the Interioer, Defense Minerals Exploraticm
- Administration, hereilnaffer ¢alled the "Government," and
. Bear Canyon Mining Company, hereinafter called the 'Dperator, "
parties to that certain Exploration Project Contract Idm-
E446, Docket No. DMEA- 2550 dated November 13, 1952, as
amnded, that:

1. A1l explomtion mrk‘under the said con~
tmt shall be temimted as of November 1, 1953.

o 2. Any work sroaenuted or costs incurred by
the Opemtor after Navember I, 1953, a.han be for
the sole account of the Operator

3. The undersigned Operat.or hereby releasee
and agrees to save harmless the Govermment froum
all claims and demands under or arising out of said
Exploration Project Contract, except as harein ex~
pressly otherwise provided. . .

4, The Govermment's righd to a percentage .
royalty on production and lien fdxr its payment, and
all provisions relevant thereto, are preserved with
respect tocall of the land described im the comtract
and any production therefrom, in the same manner and
to the same extent as if the Govermment, as of Novem-
ber 1, 1953, hed wmade 1ts certification of discovery
or development as provided in the Exploration ProJect
Contract.

Witness the f’ollowing gignatures as of Qxe day and.
year ffirst above written.

UNITED STATES OF mm

Adminisﬁrata g;ense =§ %

Explorat 1on Administration

BEAR CANYON MINING COMPANY

By
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TERMI“ATION OF WORK UNDER AN EXPLORATION PROJECT CONTRACT
BY AGREEMENT

It 1s agreed this 2nd day of November , 1953,
between the United States of America, acting through the
Department of the Interior, Defense Minersls Exploration
Administration, hereinafter called the "Govermment,”

Bear Canyon Mining Company, hereinafter called the “Operltor,
parties to that certain Exploration Project Contract Idm-
Eh%6, Doeket No. DMEA-2550, dated November 13, 1952, as

amended, that: :

1. All exploration work under the said con-
tract shall be terminated as of November 1, 1953.

2. Any work proeecubed or costs incurred by
the Operator after mber 1, 1953, shall be for
the sole account of the Operator.

3. The umieraigned Operator hereby releases
and agrees to save harmless the Government from
all claims and demands under or arising out of said
Exploration Preject Contract, except as hsrein ex-
preasly otherwise provided.

4. The Govermment's right to a percem;age

royalty on production and lien for its payment, amd

| _ all provisions relevant theretd, are preserved with

} respect to.all of the land described in the contract
and any produection therefrom, in the same manner and
to the same extent as if the Govermment, as of Novem-
ber 1, 1953, had made its certificatlon of discovery
or development as provided in the Exgloration Project
Contract.

YWitness the fonowing signatures as of the day and
year first above written, _

UNTTED STATES OF AMERICA

| N/ %
| . S | -~ KdmInIstrator, Delense Minerdls

| . Exploration Administration
| BEAR CANYON MINING COMPANY ' '

By
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| TERMINATION OF m m AN x:m.mmu PBOJM'! CONTRACT
BY &m )

Itiaagrudthis 2nd  day of November . , 1993,
betwoen this United States of IasiTen, ,mﬁ%
- Dapartuent of the Interior, wcmm Explgration
Admintstratisn, hereinafter called the "Govermmemt,” snd
Bear Canyon Mining Company, hereinefter called mw
parties to thad certaia mmlmtx gect Contraoct ldm-
mm(mth:tw WEA-P,SSO. 13, 19492, as
1 %

‘ 1. A1l e.xplmtian work undu' the said ¢
tract shall be tmimtadu orml, 1

. 2. Arqmmm or ¢osts mmvdw
the Operater aftar. 1, 1953, shulhe for
the sole ‘atoourit of ! Opmtor. R

3. The uxﬂmiycd Operator hnnby relsues
abd sgress to save harwmless the Govermment from.
all elaims snd demands wnsler or arising out of said
Exploretion Project Contymst, exgept a3 hex-em ox-
mssly otherwise provided.: :

ty' mm n:x;sm 4 toi:’p;m“

on ;

3{“ 1sions relevant mc;?r presexrved with ‘
mmt toc@ll of the land : "in the contwrmot

, any profuction therefrom, im | o
waemmmuum s 88 of MNovew-~
" ber }, 1953, had made its ceruflc of discovery
or :::zlomnnt as prowided in the Exp tio:n m:oct
con t .

: Atmn tm fonwirq szmw'ea as ot the m .a&
Tear £irst above written. _

UNITED 3%'1?.3 OF ARERI«..A

s larltion Administmtion

BEAR CANYON MINING COMPANY | W






 parties to that certain Fxplofation Project Contract Idm-

T~

' .1.vision co

TEARINATION OF WORK UNDER AN EXPLORATION PROJECT CONTRACT
| BY AGREEMENT |

It 18 agreed this 2nd  day of _ November , 1953,
between the Umited States of America, acting through the ‘
Department of the Imterior, Defense Mimerals Exploration
Administretion, hereinafter salled the "Govermment,” amd
Bear Camyom Mining Compam;, hereinafter called the Operator,”

EUB6, Dogket Wo. DMFA-2550, dated Wovember 13, 1352, as
smemied, that:

1. &11 exploration work under the sald con-
tract shall be terminated as of November 1, 1953.

' 2, aAny work prosecuted or -é:osts incurred by
the Operator after Nawembder 1, 1953, zhall de far
the scle sscount of tihe Opcrator. . s

‘ 3. The undersigned Cperatox heredy relezses
and agrees to save harwless the Govermment from
all claims and demands under or arisiog out of sald
Exploratioen Project Contxaci, except as hereln ex-
nressly otherwise provided.’ ;

4. The Govermic;t's TIIhU 0 L - reentage
royalty on production -~ 115270 L0 Sl -ayment, and
all provisions rele - - Fre cresevved uith
respect tocall of the¥ g bed in-~he contract
and any production the gef':ﬁrﬁ, e t 2 manner and

%0 the same extent &= ¢ 'he GW.YUNENY. o5 of Novem-
ber 1, 1953, had made itw?t certif L.oabloT 5 discovery
or development as provider  in rho =X=<uration Project

Contrect. |
| , #itness the following cignatures as of the day and
year first sbove written. . S
UNITED STATES OF AMKRICA -

. ’ (414 3 . 1 ‘ Yy 1
v 0 ' loretion Administration
BEAR CANYON MINING COMPANY H7 T | :

(b

By I ——






. L o . . ,' ©L j. : : | cdpe_rafbr"s copy |

TBRHXNA!EOR 0? WORK UNDER AN EIPLGRATION PROJECT CONTRACT
BY AGREEHENT ,

X

\ It 1s agreed this 2nd day of  November , 1953,
'betwecn the United States of Ame¥ica, acting through the
Depertmsnt of the Interior, Defense Minarals Explaration

" Administimtion, hereimafter callsd the “Govermment," and .
.Besr Canyon Minlng Company, hereinafter called the“Opergtdr,"

parties to ‘that certain Explaration Project Contract I&m-
Eaus, nock.v\No, nuEA~255o dated ‘November 13, 1952, as

', 1. All exploration work under the said con-
© tract shall be terminated as of November 1, 1953.

‘ 2. Any wQrk prosecuted or costs incurred by
the Operator aft.; November 1, 1953, ahall be for .
: tbe aqle aceount ‘af the Operttar T

‘ 3. The~unders¢gped Operator hereby releases
- ‘and sgree8 to save hagmless thé Gevermment -from
- 81l ¢latms and demands under or ayising out of said
Bxploration Project COnxract, except as herein ex-
pressly otherwise provided.

k. The Government's right to a percentage
royalty on mroductien and 1lien for its payment, and
all provisions relevant therato, are preserved with
respect to.all of the land described in the contract
end any production therefrom, in the same manner and
. %0 the same extent as if the Gowermment, as of Novem-
ber 1, 1953, had made'its certifieation of discovery -
_or develepment as provided 1n the‘gxplaration Project
Contract.

Wwitnegs the follewing signatures as of the day and
year first above written.

~ UNITED STATES G? AMERICA

Explerntion Adminiatration

BEAR CANYON MINING COMPANY

BY.






AMEMIMEN? OF CONTRACT: No. Idm-BbM6 O e Aali t. f

',t\

Contraet Docket No. DMEA 2539, dated November 13, 1952 De-
tween the United Staves of Amsries and Besr Csmyon Mising Compeny 18
hereby smended as follovs: |

nmmmmmxapummmu A
% attached s Exploration Project Com-
troat WP-200({A) (Pebruary 195t), sxeeution
of this imeadment By the partiss concerned conw
stitutes an agreement that work operstions un-
mezmmvmummmeu
ﬂ:;mxy 1, 1953, contingent on the finsl oom~
ans} ,

1 - Normal mtmwrmumofcoutmt
Zim-Bhi6 aball be resumed on or befors Novem-
ber 1, 1v53.

ﬂ-mmmiwmwnuuund
mwuwmthwm
mmmmmw”nummt
of ssid Exploration Projest &uring the pericd
opntmmmmw.

3~um«wm0prmr,wmm_
of the contraat, for expsnses incwryed durisg
mmuormms.wmuumamu

MMtMlMNmmw ineresse the esti-
uwmnmuwmmt,mmumw'swu-
sutian, uwzmnwmmuwmxm
“allowals messiawm.” -

pated: O0CT 26 1953

BEAR CANYON MINING COMPANY UNITED BTATES OF |
Dennis E. Green, . H. Xing, Bxecy Offieer

Anthorized Puxrtusr . IMBA Yield Team, on IV
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Contract Locket No., DMEA 2550, dated November 13, 1952, between

AMENDMENT OF CONTRACTs No. Idm-£440

the United States of America and Dear Canyon Minlng Compuany is hereby
suended as follows, effective when dated and signed by the Executive
officer, DMEA:

Referring to EXHIBIT "A" attaocked e Exploration Project
ﬁontract Vorm Mr=200(4), "Description of the lork", firast
peTagTeph, add the following:

ihe unexpended portion of the footage and funds
authorized for drivirg the inclire and crifting
{rom the incline st t(he locatioa near the eust
wall of the astope may be expended in drifting

and ralsing to explore for ore occurrence shead

of the pressnt underground werkiugs on the west
edge of the stope. The tentative loscstien of the
vork is shown on the attached mep which is made a
part of this amendment. The lecation and extent
of drifting and raisging shall be scceptable to and
83 approved by the DMEA represontative. The stariing
point of such drifting and ralsing must be agreed
upon by the operator and the DMEA representative
before work is started. It is mutually agreed
that the price of $28.50 por foot as established
in EXHIBIT "AM, first referred to, for driving the
incline and: drifts.ng at the eagt side location,
shall remain in effect for the drifting and raiming
at the weat side locatien,

This amendment shall not be cozstrusd to incroase the
estinated total cost of the project, the amount of the Government's
contribution, or any item of allowable cest whish is expreassly
designated "allowable maximum®,

Pated MAR 25 1953
BEAR GANYON MINING COMPANY UNITED STATES QF m&iﬁ;yf
\ . ‘(
Dennis E. Green ' N.H.
Autherised Partner Executiv: Officer, DMBA

Field Team, hegion IV
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’ . : LEeARTG YT 6F TRE RTeRIOR 9
. : ) ‘ Bofense [iaerals ™ No. DMEA.... 2590 = B

[ zintsiraticn DOC

4 MF-200 (A) ' : ‘ RECEIVED : '
(February 1852) . C " m.to‘
: : -COMMODITY ._.. we —
‘W . [oVn . e

. flvisiz Comtract Bo. Iam-BVAG
.UNITED STATES OF AMERICA o

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION.

~ EXPLORATION PROJECT CONTRACT

(Short Form) :

IT IS AGREED this. m ; da& of M , - ,.1952, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and * _ SR Hoge' Cangran iSining Cougeny, o lisited co-pertuership,  con
Qresn, Jemss R Oresn, loy O. Yarbrough and M. A. King, dwly ,

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.”
ARTICLE 2. Operator’s property-rights.—With respect to that certain land situated in the State of Ar 1_“"
: , County of _Gila : described as follows: *___Blue Male
..... .1 _thromgh Ho. 7, Blue Mule No. 9 through No. 15, end Blue Mule Na. 17, recorded
_3n_Book 35, peges 165 to 179 inclnsive, in the Gila County Court House at Globe, .
_.Axizons. Rex Mo. 1 through No. 4 recorded in Book 33, pages 244 to 246 im the GSla

the Operator represents and undertakes: * .
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(b) That the Operator is a lessee, in possession and entitled to possession, 2 ’ .

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project' without any allowance for the use, rental value; depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 8. Exploration project.—The Operator, within __m_-ml days from the date of this contract shall commence
work cn a project of exploration for® __Asbestos

SN N O N e A BB AN s N BD T s @ P

in or upon the described land; and shall bring the project to completion within.a period of __twenty months from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with-suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. s )

ARTICLE 4., Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay _ninety (90) percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $___33_;5%gm, which is __nlmn__fﬂl percent of $___3é.2_2Q9.09
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples

taken concurrently with the advance in mineralized ground.

—nfficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
© -~ address, and nature of organization if any. .
* ~+ian or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
ich is n?t to be subject to the Government’s percentage royalty.
€.






disposition,
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(b) Final report.—Upon completion of’e exploration work or termination of the con,wt the Operator shall provide the »
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. _. .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete; the Government may procure the making or completion of such reports and attachments as an €xpense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or

incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera- .
tor shall render a final account and statement of work performed to accompany his final report. :

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulxlmt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

+ (1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ;

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)

percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) )
(b) As here used, “net smelter returns,” “net-concentrator returns,” and “other net amounts realized from the sale or other
” mean gross-revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which. the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have arid is hereby granted a lien upon the land
glesfcrlilbed i_r:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ] ) . )

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. : S .

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and

.lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without

any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of. 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a¢) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added prdvisions , - : -

(Operator) - 7 _" Do . By é) (%

\ . Fxeeutive Off£4:
By kw&»&m field Yeam, B
Daunis X. Gresa, Mntdorised Partowr : */"0
I, ) : , certify that I am the - ’ secretary
of the corporation named as Operator herein; that ,» who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. :

[ CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320~1






Deseription of the ¥ork

The propoud work c@nniuts of driving an 1nc11no nerth-
easterly in the limestone from the east wall of the stope a distanee

_of 470 feet, and drifting on the strike of the formation a distance

of 450 fut. The locations of the drifts on the strike of the for-
mation will be determined after part er #ll of the ineline is com-
plot.d and mt be tcceptablo to -the DMEA representative, '

The utarting point or the mclino mst be mutually agreed.
uyon by the operator and the DMEA rcprcnnutive boforc work is
utartod. v

The lpcation of the propeud 1ne11nc, and the’ tentative
location of the drifting is showm on Figure 3 which is attached amd

made & part of this exhibit.

The location of the propoaad work in rolution to tho ,
property lines is shown on Figure 2 which is attached and made a

- part of this exhib:lt.‘

470 feet of incline € $28.50 per foot $13,395.00
450 feet of drift @ $28.50 per foot . $12,825.00
Total cost of projeot $26,220.00

Govsrnmnt.': pnrtmipation
st. 905 ‘ ; $23,598.00
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Fig. 2 —Claim Mop, Bear Caiyore Minng Gc., Gila County, Arizore
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A S Docket Copy
’ R o - Surname:

UNITED STATES " | 944/,4_/.__

' ‘NTERmQI@E‘E’ﬁRTMENT OF THE INTERIOR
EFENSE MINERALS EXPLORATION ADMINISTRATION. “#W

" 0CT 92 1954 WASHINGTON 25,D.C. 600 o .y

L SOLICITOR NOVZ2-1954 . - __ M ‘
W, D. E. Green ' o . :

Bear Canyom Mining Company
Box 1073 :
Globe, Arigzoma

Be: Docket No. DMEA-2550 - Asbestos
Bear Canyon Mine .
Gila Commty, Arizoma

- Comtraet No. Idm-EL4{6
Dear Mr. Green: '

We are pleased to advise you that ‘m performance of
exploration work wnder the subject contract has been acceptable to
the Government, and the account relating thereto has been closed.

The finsl audit of the Contract Administratics and Avdit Division
shows: ‘

Total claimed for wnits of _ , '
vork performed v $21,617.25

Total Govermment contribution ‘
at 90 perceat : : ' $19,455,53

_ Your attention is called to the provision of the comtract
vhich requires you to keep and preserve your resards and accoumts
of this tramsaction for a period of three years for possible future
reference.

We slncerely regret that the work performed did not result
in & certification of discovery or development umder the provisicms
of the exploratiom comtraect. In the absemce of such certification.
the Goverament retains nc claim or lien agaimst the property or
royalty em any prodwction made after the date of this lsetter.

The Government thanks you for your interest and participatiom
in the exploration program of the Defense Minerals Exploratiem Administra-~
t’.mo !

Sincerely yours,

J

G, O. Mittendint { //J\Q

Adninistrator
JHopkins:gad 10/21/54

Copy to: Admr. R. File : _ : | | A
Docket ‘ : | o | _0\‘
Field Team, Region IV o : D .
Mr. Chambers -  Dr. Bowles, 3516  Mr. Kiilsgaard, 5223 RL

Mr. Houk






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.c. 600

Project Summary Report

October 21, 1954

-2550 - Asbestos A9§

Contract No. Idm-E446
Bear Canyon Asbestos Mine
Gila County, Arizona

Operator: Bear Canyon Mining Company
Box 1730
Globe, Arizona

Operator's property rights: Lessee. Lease from San Carlos
Indian Reservation dated October 6, 1952.

Contract: Dated November 13, 1952.

Work authorized:

470 Feet of incline @ $28.50/ft. $13,395.00
450 Feet of drift @ $28.50/ft. 12,825.00
Total estimated cost $6,220.00
Government participation @ 90% $23,598.00

Amendments: No. 1, dated March 25, 1953, authorizes unused
footage and unexpended funds for drifting and raising
on the west edge of stope in lieu of driving incline and
drifts from the incline.

Amendment. No. 2, dated October 26, 1953, authorized a recess
from July 1, 1953, to November 1, 1953.

Work completed:
322.5 feet of drifting

338 feet of crosscutting
_98 feet of raising

758.5 £t. @ $28.50 total §21,617.25
Total cost of project $21,617.25
Government participation @ 90% $19,455.53

Work began November 28, 1952, and terminated by mutuval
agreement November 2, 1953. Field Team final reports
by Geologist and Mining Engineer dated March 1954.
Operator's final report, dated April 13, 1954. There
are no ore reserves. JSome asbestos (quantity not stated)
was produced but was not acceptable by GSA.






Audit: Report of Review dated March 1, 1954.

Total cost as billed by contractor $21,617.25
Exceptions None

Total Accepted cost $21,617.25

Government participation @ 90% $19,455.53

Certification of discovery - none issued.

Comments:

How conducted: Project work was conducted in an efficient
manner. Operator was very cooperative with examiners.

Operation: The operation was very good.

Engineering: Good sound engineering and intelligent narrative
reports were furnished by the Operator.

Geological premise: The premise that the productive fiber
bed continued down dip in the Mescal formation was not
substantiated by the project work,

Geological criteria upon which work was based:

l. Exceptionally favorable structural controls
for asbestos deposition.

2. Fiber bearing bed in Mescal had been very
productive down to point where incline was begun.

Geological criteria developed during the project: The
limestone host is overlain and underlain by concordant
diabase sills and is bounded on the northwest and
southeast by crosscutting diabase. The fiber bearing
bed is "isolated" and is a sliver of the Mescal forma-
tion.

Future possibilities: All possibilities of finding good
quality fiber appear to have been exhausted by the
project.

Recommendations: The Nonmetallic Minerals Division agrees with
the recommendations of the Field Team that no certification
of discovery should be made. The Geological Survey and the
Bureau of Mines also concur.
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’ ‘ ' IN REPLY REFER TQ:

G-MD-GIM
UNITED STATES by
DEPARTMENT OF THE INTERIOR R
GEOLOGICAL SURVEY '
WASHINGTON 25, D.C.

July 26, 1954

Memorandumvi
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA 2550 (aSbestos)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrebee, U. S. Geological Survey
Applicant: Bear Canyon Mining Company
Name of property: Bear Canyon deposit
Location of property: Gila County, Arizona
Date of Field Team report: June 11, 1954
Authorship of Field Team report: A. F. Shride
Field Team's recommendation: 1 - No discovery made.
2 -~ Termination of work before completion,
by mutuel consent.
3 - No further work.
4 - No certification be made.
Comments: Only a small quantity of semi-harsh to harsh asbestos was
found.
ACTION RECOMMENDATION: Follow Field Team's recommendation.
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UNITED STATES
DEPARTMENT OF THE INTERIOR  COPY
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22, New Customhouse - : July 9, 195L.
Denver 2, Colorado :

Memorandum -
Tos Secretary to the Operating Committee, DMEA
From: DMEA Field Team, Region IV

Subject: Docket No., DMEA=-2550 (Asbestos), Contract No. Idm~ELL6,
Bear Canyon Mining Company, Gila County, Arizona.

1., Original and one copy of the Operator's final report.

2 Original and three copies of the final geologic report
by the U, S. Geological Survey.

3¢ Original and three copies of the final engineering re-
port by the U, S. Bureau of Mines.

Final payment to the Operator was processed by this office
April 19, 1954 in conformance with the Report of Review by the Contract
Administration and Audit Division dated March 1, 195k, which was re-
leased to this office March 16, 195L.

The authorized exploration work was not completed in entirety
as the results of the portion of work performed indicated that further
work was not warranted and the contract was terminated by mutual agree-
ment agi'of November 2,-1953. The exploration work completed consisted
of 322,5 feet of drifting, 338 feet of crosscuttmg, and 98 feet of
raising at a total accepted cost of 321,617.25, in which the Government
participated to the extent of 90¢% or an amount of $19,455.53. The
exploratlon work performed resulted in a discovery or development
of a minor amount of subquality asbestos that was all mined out but
which -the Operatar:lias been unable to market because of its poor grade.
The examining team contend that no additional ore will be found or
produced as a result of the exploration work, Therefore, the issuance
of a certification of discovery or development is not recommended. / {

/s/ W. H. King -
/s/ A. He Koschmann

Enclosures - - Reviewed by
DMEA OFERATING COMMITTEE

n—)g- S¥

7 "(aate)






Memorandum ¥

To:
From:

Sub ject:

‘ UNITED STATES R
DEPARTMENT OF THE INTERIOR L

_ _IN REPLY REFER TO:

Defense Mincrals Exploration Administration . - .
Denver Fedezral Center R,
Denver 2, Colorado

July 7,-’1954
/
DMEA Field Toam, Region |V
A. H. Koschmann

DMEA Docket 2550, Contract |dm-E446, Bear Canyon Mining Company,
Gita County, Arizona

Enclosed are 9 copies of the final geologic report by A. F. Shride

of the U. S. Geological Survey covering the above docket.

GEOLOGICAL SURVEY S
|
|

Work under the contract resulted in the discovery of very minor

amoMnts of asbestos ore, most of which has been mined but not sold. Mr.
Shride concludes that no additional ore will be found as a result of the
exploration and recommends that no Certificate of Discovery be issued.

J*~ A. H. Koschmann

Supervising Geologist
Colorado-Yyoming

Enclosures (9)

Reviewed by
DMEA OPERATING COMMITTEE

7=17-S°#

(date) 7






. - . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Box 4126 University Station

Tucson, Arizona

June 11, 1954

Tos A. H. Koschmann//
From: A. F. Shride

Subject: Completion Report, Contract Idm-EWL6 (DMEA-2550)
Bear Canyon Mining Company (Asbestos) .
Gila County, Arizona

Enclosed are the original and 8 copies of the abové report
by A. F. Shride of the Geological Survey.

This exploration program was successful in exposing only a
small quantity of semi-harsh to harsh asbestos, all of which has been
mined. Because of the poor quality of this fiber the operator has not
succeeded in marketing it. The exploration has definitely established
the boundaries of the deposit, and no additional asbestos will be found
in the vicinity of this deposit. This prediction can be made with a
high degree of assurance. Therefore, unless a small amount of poor
quality fiber is eventually sold, it can be said that no discovery was
made. Under these circumstances no recommendation for certification
is made, because in this case it would seem that policy of the DMEA
would determine whether or not certification should be made.

A. F. Shride
AFS:ms

cc. Koschmann (8)
Storms

Revieweqd by
DMEA OPERATING COMMITTEE

7-19- S

(date) 7
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BEAR CANYON MINING COMPANY
GILA COUNTY, ARIZONA
(ASBESTOS)

Contract Idm-E446 (DMEA-2550)

Completion Report

Geology

By
A. F. Shride
Geologist, U. S. Geological Survey

Reviewed bj
DMEA OPERATING CCi

_p=19-5F —
aate)
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BEAR CANYON MINING COMPANY
GILA COUNTY, ARIZONA
(ASBESTOS)

Contract Idm-ELLS (DMEA-2550)
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INTRODUCTION

Exploration under Contract Idm-EW4S was to have consisted
of U470 feet of incline and 450 feet of drifting from the end of the
incline to test limestones possibly folded and faulted so as 1 have
been favorable to asbestos deposition. If the limestone host to as-
bestos veins was not terminated against diabase intrusions this pro-
ject was régarded as a good "geologic bet." Later the contract was
amended to allow drifting and raising in a different part of the de-
posit.

All objectives of the program were satisfactorily explored.
This should be emphasized because when the exploration had been fin-
ished footages remained for drifting and raising in excess of that
needed. For this reason there apparently was some confusion as to
whether or not the work had been completed; therefore considerable
correspondence was required before the termination agreement was
finalized, and the agreement erroneously is titled as an "agreement
after commencement but before completion of the work."

The exploration resulted in the discovery of two small
shoots of harsh asbestos. These have been mined; other than insig-
nificant marginal reserves of at most a few tens of tons of harsh or
semi-harsh asbestos in pillars no asbestos remains in the Bear Canyon
deposit. This exploration and previous development conclusively de-
fine the boundaries of the Bear Canyon deposit. There are no targets

for future exploration.






GEOLOGY

Most of the asbestos of the Bear Canyon deposit occurred
in a 30 to 50-foot thick limestone block or "sliver" overlain and
underlain by diabase sills and bounded laterally by discordant dia-
base intrusions. The main asbestos-serpentine zone that was exploited
is 16 feet above the lower diabase sill or stratigraphically approxi-
mately 4O feet below the top of the middle member of the pre-Cambrian
Mescal limestone and parallel to the bedding of the limestone. This
zone, in general, ranged from 10 to 20 inches in thickness and included
asbestos veins totaling 2 to 6 inches in thickness. Other serpentine
zones, which inc¢luded asbestos only in areas of greatest mineralization,
are 2%, 4%, and 7 feet below the main zone.

The limestone block that includes asbestos is almost complete-
ly isolated by diabase from the main limestone unit of the Bear Creek
area. The block is bounded on the southeast by a cross-cutting part
of the enclosing disbase intrusion along a contact that strikes
N. 15°-30° E. and dips 50°-70° N.W.; a diabase dike of parallel trend
bounds the block on the northwest (figure 1). This dike, that limits
the ore-bearing block, is not exposed at the outcrop but pinches out
underground 70 feet northeast of the southwest portal of the mine.

From the. southwest end of this dike, several vertical 4 to 12-inch
thick dikes trend S. 20° E. along the axis of a fold in the limestone.
Southwest of this swarm of dikes, the limestones dip 4° to 10°-to the
north; northeast of the swarm the dip is 11° to 16° (average 12°) to
the northeast. The above description defines the geometry of the
host limestones of the deposit as known prior to DMEA-sponsored ex-
ploration. The exploration proved that the limestone block is also

2





Unfortunately, a discordant diabase intrusion was pene-
trated at 237 feet in the incline. The incline was driven an addi-
tional 23 feet into the diabase, and a 12-foot hole was drilled ahead
of the face to verify that this diabase is a large mass rather than
a narrow dike. The contact between this diabase and the limestone
strikes N. 30° W. in general (see figure 1). The limestones were
little folded and fractured adjacent to this discordant contact and
only traces to l-inch of harsh asbestos were exposed in the incline.
This asbestos is confined to the limestone within 4O feet of the
diabase-limestone contact. Although the degree of mineralization
in the limestones near the foot of the incline was disappointing and
the drifts could not be positioned as originally intended, the
drifts were warranted to test for geologic structure near the northeast-
trending contacts between limestone and diabase. The drift to the
southeast encountered little structure in the limestone and only
traces of asbestos.

The drift to the northwest penetrated diabase at 50 feet
from the incline, then limestone at 100 feet, diabase again at 125
feet, and finally limestone again at 145 feet as shown on figure 1.
The geometry of the diabase-limestone contact in this drift is not
as simple as generalized on figure 1. Thin sills and narrow apophyses
of diasbase, which cannot be plotted on a plan view, inflate the lime-
stone and wedge small slivers of limestone from the main block. Be-
cause of this intricate pattern of intrusion the operators understand-

ably had difficulty in planning exploration and knowing whether or not





the main ore zone was exposed by the drift. The small block of
limestone exposed in the driff, between 100 and 125 feet of the
starting point, included as much as 3 inches of harsh asbestos in
one of the zones below the main zone; all of the asbestos in this
zone of this small isolated limestone block has been mined. Unfor-
tunately holes were not drilled upward to determine the amount of
asbestos in the main zoné. However, the block of limestone is so
small that if.asbestos exists at the main horizon the reserves
would be insignificant.

The last 40 feet of the northwest drift penetrated lime-
stone that dips 28°-32° S.E. The main serpentine zone in this folded
limestone included veins of harsh asbestos reputed to to£al as much
as 4 inches in thickness. The stope at the end of the drift was
developed to exploit this asbestos, énd stoping was carr;ed to the
margins of the small oreshoot. The present stope walls'expose
only traces to 1 inch of asbestos.

The folds in limestone at the northwest end of the north--
west-trending drift would appear to be excellent loci for concentra-
tions of asbestos, and this theory is borne out by the concentration
represented by the two small stopes from this drift. However, the
northwesternmost concentration is not as extensive as might be ex~
pected. In this area the stresses caused by intrusion of the diabase
were appafently relieved mainly by movement along one bedding-plane.
A thin diasbase sill was intruded along this plane, which is l% feet

above the main ore zone. Because faulting was not distributed among






the limestone bedé and effectively the one plane of adjustment

was "lubricated" by a thin sill of diabase magma, the limestones

were not fractured over a large area for the ingress of minersliz-
ing solutions. The potential areas for asbestos in the horthwestern
part of the limestone block have been adequately explored. No recov-
erable reserves remain in\this area.

Drifting and raising of amended contract

A possible, but only moderately promising, area for explo-
ration bordered the northwest side ofAthe dike that bounds the host
limestone block on the northwest. The stoped area on the west side
of the south€ast termination of this dike is an example of an
asbestos-bearing area on the west side of the dike. However, this
stoped area is at the intersection of N. 20 E. and N. 20 W. trends
of fracturing; and other like intersections were not expected on
the northwest side of the dike. Therefore concentrations of asbestos
as large as that of the stoped area were not anticipated. A narrow
oreshoot on the northwest side of the dike paréllel to and adjacent
to the dike was a geologic possibility for exploration because the
linestoncs adjacent to the dike might be folded and fractured where
the limestone was displaced upward by intrusion of the diabase
(section A-A', figure 1). On this premise an amendment to aliow
drifting and raising to explore the limestones on the west side of
the dike was recommended and approved. A 63-foot drift was driven
northwest in the diabase sill that underlies the asbestos-bearing

limestones. One raise was driven from this drift and a raise already






existent near the dike was extended (figure 1). The raise nearest
the dike exposed 1 to 2 inches of harsh asbestos at the horizon of
the main zone; in the raise farthest from the dike serpentine, but
no fiber, occurs at the main horizon. This work proved that the
dike was narrower than had been expected. A third raise, halfway
between these raises and the stope at the southwest end of the dike,
was later driven by the operator at his expense to expose the zone
on the west side of the dike. In this third raise traces to 2
inches of asbestos are exposed, but the fiber veins pinch out 15
feet northwest of the dike. Exposures in these three raises indi-
cate that the limestone on the west side of the dike was little
folded and fractured in preparation for mineralization. A few small
pcds of ore might be found if the limestone bordering the west side
of the dike were exposed continuously. It would be uneconomic to
probe for the very small potential (a few tons) of fiber that might
be found in such pods.
CONCLUSIONS

The boundaries of the main limestone block in which the
asbestos of the Bear Canyon deposit occurs have been thoroughly de-
fined by exploration. Except for a few tens of tons of harsh to
semi-harsh fiber in pillars no mineable quantities of asbestos re-
main in this block. The fiber discovered in the northwest corner
of the block by DMEA-sponsored exploration has been mined beyond
the pract%cal limits of the two shoots. The last report from the
operator indicated that none of the fiber mined as a result of the
exploration had been sold. Undoubtedly the operator will have con-
siderable difficulty in marketing the poor quality asbestos.

-






The "fringe" area west of the dike that bounds the
northwest side'of the asbestos-bearing block has been sufficiently
explored to prove that the geologic potential for ore on the north-
west side of the dike is insignificant.

Because the boundaries of the ore-bearing block of
limestone against diabase are now well defined, it can Dbe stated
positively that no additional ore will be found as a result of the
exploration. Therefore except for the little sub-quality asbestos
found, there is no reason for certification of a discovery as a

result of this work.
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SOUTHWEST EXPERIMENT STATION rrislvel ABLRRLRTUCSON, ARIZONA

Box 4097
UNIVERSITY STATION

March 15, 1954
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Memorandum v

To ¢ W. H. King, Chief, Mining Division, Region IV
From : Chief, Mining Methods Br., Mining Div., Region IV
Subject : Final Engineering Report, Contract Idm-E446, Docket

) . DMEA-2550, Bear Canyon Mining Co. (Asbestos),.San Carlos
Indian Reservatlon, Gila County, Ariz. S .

Enclosed are original and 8 copies of a final engineering
report by Robert W. Ageton of the Bureau of Mines on exploration
work done at the Bear Canyon asbestos mine under DMEA Exploration
Project Contract No., Idm-E446, Although this contract has not
been formally terminated, all exploration work has been stopped
upon recommendation of the company, and the DMEA representatives
from the Bureau of Mines and the Geological Survey,

As R. W. Ageton has resigned, effective .at the close of
business on March 12, we are submitting this report before formal
termination of the contract., This report has my approval,

Yoy S

Walter R, Storms

CC W. He King (8)

DMEA-2550 . .
DF __

WRStormssfrj

ReViewed by
PERATING COMMITTEE

\Z\Z‘*\S\L
(Qats)

DMEA ¢
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UNITED STATES
DEPARTMENT .OF THE INTERIOR
.DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

' 'REPORT OF EXAMINATION BY FIELD TEAM
 RECION IV. .. ...

FINAL ENGINEERING REPORT

DMEA-2550, Contract Idm-E446

Bear Canyon Mining Company

Gila Coun‘éy, Arizona

j Asbestos )

Robert W. Agef:on, Mining Engineer
U. S, Bureau of Mines

March 1954

Revieweq by -
OPERATING COMMETTER |

%@f{\\ |
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SUMMARY, CONCLUSIONS, AND RECOMMENDAT IONS

The Bear Canyon Mining Coey @ limited coeﬁartnership, applied
for Government assistance under the Defense Production Act of 1950,
as amended, to explore for asbestos on claims located within the
San Carlos Indian Reservation, about 43 road miles northeast of Globe,
Ariz. The United States of America, acting through the Department
of the interior, Defense Minerals Exploration Administraéion, entered
into Exﬁioration éroject Contract No, Idm-E446, Docket DMEA-2550,
dated November 13, 1952, with the Bear Canyon Mining Co.

Contract exploration provided for the driving of an inclined
drift, and lateral drifting in order.to determine the down-dip ex-
tension of the asBestos deposit of the Blue Mule No. 1 and Blue Mule
No. 2 claims. A total of 260 feet of incline, and 338 feet of
lateral drifting was performed according to the terms of the contract.
Since this work did not result in the discovery of a significant
deposit of asbestos, Amendment No. 1 was executed to permit explora-
tion for asbestos fiber in the mine near the western margin of the
old stope., Under the terms of the amendment, 62.5 feet of drifting
and 98 feet of raising exposed the ground in this area.

Sufficient exploration has been accomplished to warrant the
conclusion that a significant discovery of asbestos fiber cannot be
made around the immediate periphery of this deposit. However,

additional exploration may be justified on adjacent cléims.






Asbestos fiber may continue to be produced from mine pillars,
but pfoduction will nof result from the exploration program, There-
fore, it is recommended that no Certification of Discovery be issued
for this project. |

INTRODUCT ION

The Bear Canyon mine is 43 road miles northeast of Globe,lGila
County, Afiz., tentativelyvlocated in unsurveyed sec. 1, T. 2 N.,
and sec., 36, To 3 No, R. 18 E, (figure 1), The property consists
of 19 fullfsiied unpatented lode claims,mundér lease from the San
Carlos Indian Reservation. The altitude of the mine is approxi-
mately 4,350 feet gbove sea ievel. _

The exploration application was docketed as DMEA 2550 (Asbestos)
and the work was performed under contract Idm-E446. The operator of
the property was the Bear Canyon Mining Coﬁpan&, Box 1730, Globe,
Ariz. The project was reconmended for exploratioﬁ.by Lincoln A.

Stewart, mining engineer, U, S. Bureau of Mines, and Andrew Fo

Shride, geologist, U. S. Geolégiéal Survey.
DESCRIPTION OF WORK COMPLETED
The explorati&hwpréaééﬁ wéévééhfraété&'é£~a unit cost of $28.50
per foot for driving an inclined drift 470 feet, and for drifting
450 feet, Work under the contract started on November 28, 1952,
The inclined drift (figure 2) was driven in a limestone formation
until it cut a limestone-diabase contact at 237 feet from the

starting point, The drift then was extended into the diabase 23 feet






for a total of 260 feet of inclined drifting., At the operator's
expense, a 12-foot long hole was drilled in the face of the drift in
order to test the ground ahead, Cuttings from the drill hole were
diabase, therefore, the known width of the diabase beyond the
limestone-diabase contact is at least 35 feet, i

Lateral drifting northwesterly and southeasterly (roughly paral-
leliné the limestone-diabase contact) was started duriﬁg the month
of Febrhary. The southeasterly crosécut was advanced 151 feet and
the«northwesterly cfbsscﬁt was advanced 187 feet for a total of 338
feet of lateral drifting., No ore was found,

On March 25, 1953, thé contract was amended by mutual agreement
between the operator and the Government. The amendment provided
that the unexpended portion of the footagé and funds be made avail-
able to explore possible ore occurrences on the west edge of the
old stope by raising and drifting at the same unit cost of $28,50
per foot (figure 2). |

Duriﬁg the month of May 19&3, work under Amendment No. 1 was
startéd. Referring to figure 2,van old drift off the northwestern
edge of the main stope was utilized to start an exploration drift
bearing N. 30° W,, that was advanced a total of 62.5 feet. At a
point 80 feet from the limestone-diabase contact, the No, 1 raise
was started from the west side of this exploration drift and was
advanced a total height of 54 feet., On June 23, 1953, the No, 2
raise has started from an old 14-foot réise that was about 30 feet
west‘of the limestone-diabase contact. The contract advance of the

No. 2 raise was 44,0 feet,





To recapitulate, 637.5 feet of drifting and crosscutting, and
98 feet of raising was performed according to the terms of the
contract.

On October 14, 1953, the operator made a formal request for the
termination before completion of Contract Idm-E446,

DESCRIPTION OF GEOLOGY

The asbestos deposit of the Bear Canyon mine occurs in pre~Cambrian
Mescal limestone which is a part Bf a succession of strata known as
the Apache group, The main fiber zone is stratigraphically about 40
feet below the Algal member of the Mescal limestone formation,

The limestone host is overlain and underlain by concordant
diabase sills, and is bounded on the northwest and southeast by
crosscutting diabase sills (figure 2). The fiber bearing bed thus
is Misolated" and is a "sli;eﬂ‘of thé'Meécal limestone formation.
Diagase intrﬁsion has siightly.arched the limestone formation and
has tilted it 100 to 12° downward into the hill.

The main asbestos-bearing zone is 16 feet above the lower
diabase sill, or approximately 40 feet stratigraphically below the
top of the lower member of the Mescal limestone. In areas of greatest
production in the Gila County asbestos district, 3~other zones appear
between 2% to 7 feet below the main zone.

Exploration under the contract included driving an incline
northeasterly in the limestone from the east wall of the stope
{figure 2). As was expected, only traces of serpentine and fiber
were expo;ed in this drift, After the inclined drift cut a diabase

sill, DMEA representatives authorized drifting northerly and southerl¥

along the limestone-diabase contact,
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The southeasterly driff was driven along the contact, but only
traces of fiber were exposed, The last 20 feet of this drift cut dia-
base that is presumably the main sill to the south, The northwesterly
drift was started with diabase exposed along the right wall, Further
drifting exposed small diabase sills that cut across the drift; At
approximately 100 feet from the starting point, the top sill cut down
and the ore-bearing beds appeared, but they were cut off again within
20 feet by a dike, The operator stoped from this small mineralized
zone, extracting a minor gquantity of non-strategic fiber that to
date has not been sold.

Exploration of the deposit was continued under the terms of an
amendment to the contract, whichAprovided for drifting in diabase
and raising through diabase to limestone af the west edge of the old
stope. Referring to figure 2, an old drift off the northwestern edge
of the main stope was utilized to start the exploration drift which
was advanced 62,5 feet in diabasé. The No. 1 raise was started in
diabase about 10 feet from the end of this drift. Limestone was
exposed in the No, 1 raise at 20 feet above the sta;ting point, and
serpentine zones were encountered at 5, 9, and 16,5 feet above the
limestone-diabase contact. However, the serpentine zones did not
contain fiber,

The No. 2 raise was started from an old 14-foot raise that was
in diabase near the starting point of the drift. The limestone-

diabase contact was exposed in the No., 2 raise at 42 feet above the
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back of the drift, Four feet above the iimestone-diabase contact,
the No. 2 raise peneérated:a 6-inch serpentine zone containing an
average of 1 inch. of total fiber. Approximately 7 feet above this
lower zone was the 2nd fiber horizon in a 9= to 12—inch serpentine
zone with 15 to 2 inches of total fiber, some fiber lengths ranging
from 3/4 inch to 1 inch, The fiber was harsh and lacked tensile
strength, In an attempt to locate a 3rd fiber horizon the operator
drilled an 8-foot hole above the back of the raise, but the cuttings
did not contain fiber or serpentine. |

The potential of the area explored under the terms of the
amendment to the contract is not significant because no fiber was
found in the No. 1 raise, and the fiber exposed in the No, 2 raise

was harsh to semi-harsh,

EXPENDITURES
Total approved ————-—o—lo—_. $26, 220,00
Total cost of project 3 e —————— .21,617.25
Government?s share of cost ¥ ————mmm 19,455.53
Government!s share unexpended ————-—— - 4,142,47

* Conting;nt upon termination of the contract
%% An amount of $500 has been withheld from payment
-- . to the operator contingent upon receipt of a
final report,
EFFICIENCY OF OPERATIONS
The exploration‘ﬁéé éonducféd in éAQorkman—like manner and
according to contract specifications.
EQUIPMENT AND SUPPLIES

This contract was on a unit cost basis, consequently there was

no Government participation in the cost of equipment or supplies,





,,,,,,,

UNITED STATES
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

WASHINGTON 25, D.C.

224 New Customhouse July 9, 1954.
Denver 2, Colorado

Memorandum
To: Secretary to the Operating Committee, DMEA
From: DMEA Field Team, Region IV

Subject: Docket No. DMEA-2550 (Asbestos), Contract No. Iam-E446,
Bear Canyon Mining Company, Gila County, Arizona.

Enclosed are the following final reports pertaining to
work completed under the subject comtract:

1. Original and one copy of the Operator's final report.

2. Original and three copies of the final geologic report
by the U. S. Geological Survey.

3. Original and three copies of the final engineering re-
port by the U. S. Bureau of Mines.

Final payment to the Operator was processed by this office
April 19, 1954 in conformance with the Report of Review by the Contract
Administration and Audit Division dated March 1, 1954, which was re-
leased to this office March 16, 195k4.

The suthorized exploration work was not completed in entirety
as the results of the portion of work performed indicated that further
work was not warranted and the contract was terminated by mutual agree-
ment as of November 2, 1953. The exploration work completed consisted
of 322.5 feet of drifting, 338 feet of crosscutting, and 98 feet of
raising at a total accepted cost of $21,617.25, in which the Government
participated to the extent of 90% or- an amount of $19,455.53. The
exploration work performed resulted in e discovery. or development
of a minor amount of subquality asbestos that was all mined out but
which the Operator has been unable to market because of its poor grade.
The exemining team contend that no additional ore will be found or
produced as a result of the exploration work. Therefore, the issuance
of a certification of discovery or development is not recommended.

Mﬁiy
ol podok v

Enclosures ’
A. H. Koschmann
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UNITED STATES

DEPARTMENT OF THE INTERIOR u f"f .....
BUREAU OF M[NESVV N & N S T

SOUTHWEST EXPERIMENT STATION TUCSON, ARIZONA
Box 4097 : S v
UNIVERSITY STATION A s Apr 11 l 4, lg 5 3
Memorandum _
To : W. H. King, Chief, Mining Division, Region IV

Fron  : Chief, Mining Methods Br., Mining Div., Region IV

(1]

Operatorts Final Reporf, DMEA Contract Idm-E446-
Docket DMEA-2550, Bear Canyon Mining Co. (asbestos)
Gila County, Arlz.

éubject

Enclosed are original and 5 copies of the operator's
final report for exploration work done under DMEA E&plorati&n
Project Contract No., Idm~E446, Although no msps are included
with this report, I believe the report is adeﬁuate vhen taken
with the engineeriﬁg report by the Bureau of Mines and the

geological report by the Geologiéal.Survey.

I by K Mfrmes

Walter R, Storms
CC W. H. King (4) )
Jeo Ne Faick. .
DMEA-2550 with copy of oprs. rpt
DF

WRStorms:frj
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Globe, Arizoma
April 13, 195L U & BLZwcrn
P, O, Box 1730 MNwI s

i ;s
Mr. W. R. Storm . JHGSCH, Razoin
United States Bureau of Mines '

P. O, Box L097 University Station
Tucson, Arigona
Dear Mr, Storm: Re: Docket DMEA 2550, Contract No, IIM-E LL6

Mineral- Asbestos,

Ingineering and geological report covering the above mentioned
project to point of termination, follows:

An incline drift down strike at approximately 12 degrees was
advanced until diabase intrus¥ion was incountered, This drift was in
tight lime all the way, Drifting in both directions was begun at this
point paralleling the diabase intrustion and continued until diabase
was incountered in the easterly end of this cross-cut. In the westerly
end a diabase finger was incountered and drifted through, lime was con-
tacted on the other side of this finger and tle: cross-cut was continued
jnto this lime bed until it was determined that no ore of commercial
value was to be found in this portion o the mine,

The work was then moved to a point in the west portion of the mire:

and a drift was begun into a diabase intrusion, with the hopes of putting
in raises at interva.s and contacting ore througn this diabase intrusion.
This drift work was completed and two raises up to the ore zone were made,
In raise number one the ore zone was cut but no fiber discovered. In raise
number 2, there was a little fiber incountered, tnis Iiver was of a narsh
quality and very little quantity. It was agreed by both the operator and
the field team that no commercial ore had been discovered,

3221 feet of drifting
338 n v cross-cutting
98 nm n raising, was completed up to the point of
termination under the above mentioned contract. This work was done on a
unit basis under contract by the Bear Canyon Mining Company with the
United States Government at a unit cost of $28.50 per lineal foot, or a
total of $21,617.25. l

Yo¢rs very truly,






UNITED STATES e DRI
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION - « ../

WASHINGTON 25, D. C.

22/ New Customhouse

Denver 2, Colorado April 5, 1954
Memorandum

To: C. 0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2550 (Asbestos), Contract Idm-E446, Bear
Canyon Mining Company, Gila County, Arizona

Enclosed are the original and two copies of "Termination
of Exploration Project Contract by Agreement After Commencement
But Before Completion of the Work" which has been executed in
conformance with teletype dated March 18, 1954 from George C.
Selfridge. Also enclosed for your disposition are the original
and five copies of the original termination agreement signed by
you which is superseded by the termination agreement now in effect.
Data relevant to the termination agreement was forwarded to you
as attachments to prior correspondence in the matter.,

Copies of this termination agreement have been given to

the operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.,

L

W, H. Kin

Enclosures

=CEIVED
APR 12 1954

GEI.LRAL COUNSEL
LZFENSE MINERALS
ADMINISTRATION






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

o/ March 17, 1954
Memorandum

To: Mr. C. O. Mittendorf

From: Lawrence G. Houk }%“4’

Subject: Termination of Contract No. Idm-E446, Docket No. DMEA-2550,
Asbestos, Bear Canyon Mining Company, Gila County, Arizona

Ca July 9, 1953, the DMEA Field Team advised the
Operator that the Government was desirous of bringing this
project to a satisfactory conclusion and would demand repay-
ment of all contributions if the Operator breached the contract
by. failing to complete the work.

. The Monthly Operator's Report for September, 1953, e Qﬁ
showed an advance of four feet in No. 2 raise. This exposed /W Lt
two ore horizons. The third fiber horizon was not found by »M’ s
the raise. A ‘Jf

Wy N
In October there were five feet of advance in raise « va? ./KVi e
No. 2 and an 8-foot test hole in the back failed to indicate any ﬁﬁ/ \/ @f
fiber zone. Wi “”&Q;Jf/g\
o ’
On November 2, 1953, a termination agreement was sent M%v”&g[
to the operator for his signature. The termination agreement ¥ \4/’¥

preserved the Government's right to a percentage royalty on all
production. The Operator refused to sign this type of agreement. !

In a memorandum of March 11, 1954, from the field team, P 5
termination by mutual agreement without a<§§eudowggggigicaﬁinn;ZD J/W #
clause was recommended by the Executive Officer, Region IV. The
penetration of the target area by the work completed after ”
June 30, 1953, that is 9-feet of raise and 8-feet of drill hole, A
is considered by the field team to be sufficient to indicate that e 1,9]
no further work is justified. \

A study of the docket by the Nonmetallic Minerals fﬁv I
Division indicates to us that this is correct and we concur with Mﬁ/ vyt
their recommendation that the contract be terminated by mutual d 3!\7
agreement without @seudo rojalty ¢laussy We are, therefore, ’
preparing a wire today to Mr. Kingmgﬁ%horizing him to terminate
the contract by mutual agreement.






UNITED STATES R
' DEPARTMENT OF THE INTERIOR --Mt’-
~ DEFENSE MINERALS EXPLORAT,ION ADMINISTRATION V '
WASHINGTON 25, D.C. 600 . | '
o | Mareh 17, 195 p—
Tor ‘ - M. c; 0. lﬂt‘hadorf * S

Prom; Lavrence @, Rowk

Subjeet: Terminstion of Contract No. IAm-Ri46, Doaket No. DMBA~2550,
Asbestos, Bear Omnyos Mining Company, Gils County, Ariscos

- M July 9, 1953, the D)EL Field Teanm advised the
Operator that the Qoversment was desirens of bringing this
projest to & satisfactory comolusion and would 4 Tepay-
mat of all comtritutions if the Operator breached the acmtra

by fallimg to complete the work. , o

The Mouthly Operator’s Beport for September, 1953,
shoved an sdvanes of four feed in No. 2 raise. This exposed
- :hw: w&:cu. The third fiber horisom was not fomnd by

In Ootober thers were five fest of advance in reiss
?‘;fa: and an 8-foot test hole in the back failed to imdicate sny

" Novesber 2, 1953, & termisation agresment was sent
to the oporgor for hio:'un:t_ t io The termination mmtn
preserved the Qovermmeat ‘s righ [ tege royalty en e
g:.odmim. The Operator refused to nmatypc ofM.

In & memorandum of March 11, 1954, from the fisld team,
teraimation by mutual agreement witheut a pseudo certifiocatiom
elause vas recommended by the EKxecutive Offfoer, Region IV. The
- penetration of the target area by the work sompleted after t
June 30, 1953, that is 9-fest of raise and 8-feet of drill hole,
is considered Ly the el team t0 be suffictent to indieats that
ne further work is Justified, : ' '

A study of She docket by the Noumetallie Minersels
Divisiom indicates to us that this is eorreet and we caneur with
thelr recommendation that the comtraat be terminated by mutwal
agresment without pseudo royalty clause. We are, therefore, |
preparing a wire today to Mr. King authorising him to terminate
the comtrast by mutusl agreement.

LGHouk :gad 3/17/54 i

Copy to: Admr., R. File , : —
Docket File : : g

Mr. Houk - ¢
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UNITED STATES -
DEPARTMENT OF THE INTERIOR

L oy Ao.-
DEFENSE MINERALS EXPLORATION ADMINISTRATION o PCS A oalir,
WASHINGTON 25, D. C. /I 77 *“’J;

Houk X-2971 _
Room 4637 - Interior
I Defense Minerals Explaoratiofee.
Administration
- 14X3923.970 Working Fund,
Interior, Defense Minerals Exploration
Administration »
TELETYPE ‘

March 17, 1954

¥r. W. H. King, Executive Officer, DMEA Field Team, Region IV, Bureau of Mines
224 New cuutagﬁomo Bldg., Donver-’Z, Colorado

DMEA-2550, Bear Canyon Mining Company, Gila County, Arisona, Contract

No. Iam-B446

You are authorized to terminate subjeot contract by agreement
using Standard Form 18262-1.

George C, Selfridga

George C. Selfridge -/)
Chairman, Operating Committes, DMEA

LGHouk :gad 3/17/54
Copy to: Admr. R. File
Docket File
Operating Committee
Dr. Bowles, 3516
Mr. Larrabee, G-232 GSA Bldg.

Mr. Houk.
Cpnfirmation

SENT
MAR 18 1954

Clerical_Service Section






[p--m\ mees T

' o e doed s
‘ Ahj“l‘ . - .
[sonos busncioed ommmeses
O
Fgun vt )

/ ‘ q ¥ A0Th
Luuu’\lb\d:‘ L ey

DN 235 CUREAU MINES  3-16-54  4=21 PM

o~ - . ”

C O NMNITTENDORF

REFERENCE DOCKET 2550, CONTRACT IDM-E44S, BEAR CANYON MINING COMPANY
.. MATTER DISCUSSED IN OUR EXYY MEMNORANDUM OF MARCH 11, RELATIVE TO

i@ REVISION OF TERMINATION AGREEMENT., REPORT BYGXXY,BY GEOLOGICAL

I' SURVEY BEING FORWARDED BY AIRMALIL.
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UNITED STATES prne 2n
DEPARTMENT OF THE INTERIOR D;ﬁ::g El:cmk Aeninistration
DEFENSE MINERALS EXPLORATION ADMINISTRATION REGEIED
WASHINGTON 25, D. C. AR 9 1954
22/ New Customhouse ‘
Denver 2, Colorado AIRMAIL March 16, 1954
Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2550 (Asbestos), Contract Idm-E446, Bear
Canyon Mining Company, Gila County, Arizona

Confirming the advice contained in our teletype of this
date, and in conjunction with matter discussed and forwarded by
our memorandum of March 11, 1954, we are enclosing the original
and three copies of a memorandum report by A. F. Shride of the
U. S. Geological Survey, dated March 9, 1954, wherein he recommends
that the termination agreement be revised to make it easier on

the operator.
coX 7(
W. H. King

Enclosures





A
- ' . ' IN REPLY REFER TO:

UNITED STATES g ey
DEPARTMENT OF THE INTERIOR Dekoase Uinarate 3ot oo
GEOLOGICAL SURVEY RECE. .2

P. O. Box L4126, University Station -
’ Y MAR1 9 1954

Tucson 5, Arizona

March 9, 1954

Memorandum

To: Field Team, Region IV ﬁ%%ﬁii
(Through A. H. Koschmann) /,

From: A. F. Shride

Subject: Termination agreement, Contract Idm-EML6, DMEA-2550 (Asbestos), Bear
‘ Canyon Mining Company; Gila County, Arizona.

As o supplement to Mr. Storms' memorandum of March 8 perhaps the _
following points will aid in processing a termination agreement - which should
not be, but seems to be a wearisome problem.

First, it should be realized by all parties that the exploration
program has been completed. Additional drifting, etc. is allowable under the
contract; however, all objectives have been explored aond this allowance is in

excess of that needed.

Second; the other prospects, in which J. A. Cunningham is interested,
are one-half to 1 mile from the Bear Canyon deposit and are not geologically
associated with it. If there is a feasible way of waiving subordination on
claims other than those covering the Bear Canyon deposit, such would seem one
way out of the problem. IExploration of the Bear Canyon deposit in no way
benefited  the outlying prospects. There was no reason at the time the contract
was prepared that the outlying claims should hove been subordinated. '

A. F. Shride
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse

Denver 2, Colorado | March 11, 1954
Memorandum

To: C. 0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2550 (Asbestos), Contract Idm-E446, Bear
Canyon Mining Co., Gila County, Arizona

In conjunction with material forwarded by our memorandum
of January 4, 1954, and both prior and subsequent correspondence in
the matter of terminating the subject contract, enclosed for your
consideration are the original and three copies of a memorandum
dated March 8, 1954 from the Chief, Mining Methods Branch, Mining
Division, Region IV, with attachments, wherein he discusses the
reason for the termlnatlon agreement. Also enclosed are three sets
of data relative to the termination of the contract which were the
basis of our teletype to you of October 9, 1953. The above data
was retained here for attachment to the Washington office copies
of the termination agreement after it had been executed by the
operator.

It appears in this instance that the termination agreement
should be revised and the paragraph relative to the payment of
royalties omitted.

wgf(’
W. H. Kin
Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR ___  Bursay o 4

BUREAU OF MINES S Bewe Qoloeg
SOUTHWEST EXPERIMENT STATION ¢ : i:;: TucsoN, ARIZONA
Box 4097 et s @R
UNIVERSITY STATION MﬂrCh 8, 1954
Memorandum
To ¢ W. H. King, Chief, Mining Division, Region IV

From Chief, Mining Methods Br., Mining Div., Region IV

Proposed Termination, Contract IWG, Docket
DMEA-2550 (Asbestos), Bear Canyon Mining Co.,. Gila
County, Ariz, - .

Sub ject

L L J

Attached is copy of a letter dated February 24 from the law
offices of Shimmel, Hill and Hill, Phoenix, Ariz. to Mr, C, 0.
Mittendorf, Administrator, Defense Minerals Exploration Administration,
and copy of a letter dated March 3 from Mre J. L. HOfflund, DMEA
Chief Counsel, to Mr, George M. Hill of that law firm. The following
information should clarify this situation somewhat.

On October 22, 1953, Mr. R, W, Ageton of the Bureau of
Mines made a routine inspection of work done at the Bear Canyon Mining
Co.'s asbestos mine in Gila County, Ariz. where the company had been
doing exploration work under DMEA Exploration Project Contract No.
Idm-E446, As no commercial fiber had been found and as there seemed
little chance of discovering significant quantities of asbestos by
further exploratory work, the company suggested that the contract be
terminated by mutual agreement, Therefore, Ageton advised D, E, Green,
the company's spokesman, to send in his formal request for such a
termination,

Later in October 1953, a formal request was received from
the Bear Canyon Mining Co. for termination of the contract by mutual
agreement, We forwarded this request to you on October 26, 1953 with
a letter of recommendation from Ageton. We had talked to Mr. A. F.
Shride of the Geological Survey and Mr, L, A, Stewart of the Bureau of
Mines and both agreed that further exploration work under the. contract
terms did not seem justified, Both had formerly examined the Bear
Canyon mine, ) ‘ )

Evidently you sent the termination request to the DMEA
Administrator with your approval because early in November 1953, we
received original and five copies of a Termination agreement from you,
all signed by the DMEA Administrator, with the request that we have
the company's representative, Mr. D, E, Green, sign all copies, then
retuwrn them.to you (except the Operator!s copy which was to be given
to Green). On November 9, 1953, we sent original and four copies of
the Termination agreement to Green, keeping the Operatort!s copy here.

Ao Fo Shride .

DMEA~2550

DF
WRStorms:frj
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On November 12, 1953, Messrs, D, E, Green and J. B, Green of the
Bear Canyon Mining Co., and J. A. Cunningham called at our Tucson
office and discussed the Termination agreement with Messrs. A, F.
Shride of the Geological Survey, R. W Ageton of the Bureau of Mines
and me, It seemed that the partners (the Bear Canyon Mining Co. is a
partnership composed of D, E, Green, J. B, Green, R, O, Yarbrough and
He A. King) wanted to terminate the DMEA Contract, then lease the |
property to J. A, Cunningham, Cunningham planned to do some explora=—
tion work at another point on the claims, but the Termination agreement,
as sent out by DMEA in Washington, contained a clause whereby royalty
would have to be paid on ore discovered any place on the claim group.
Therefore, if Cunningham discovered commercial asbestos fiber any
place in the group, he would have to pay a royalty to DMEA, which he
did not want to do, -

D. E, Green did not want to sign the Termination Agreement for
the company because of this clause, so we told him to write directly
to the DMEA Administrator regarding this objectionable clause., This
he did (see my memorandum to you of December 21), and on January 20,
1954, the DMEA Administrator answered his letter. Green then talked
to the law.firm of Shinmel, Hill and Hill in Phoenix, with the result
that this firm wrote to Mr, C. O, Mittendorf on February 24, copy of
their letter being attached, ;

I believe, if you will read over our monthly progress reports and
correspondence, you will note that the Bureau of Mines, the Geological
Survey, and the company mutually agreed that as there seemed little
chance of any significant amount of asbestos being discovered, the
project should be terminated, Mr, Mittendorf, in his letter of January
20 to Mr, D, E., Green, states in part: "At the operator?s request, and
for its sole convenience, the Government, on Ngovember 1, 1953, offered
to terminate the work under the contract, provided, among other things
(paragraph 4), that the operator agrees to pay royalty on any production
from the land described in the contract, in the same manner and to the
same extent as if the Government had certified the project under the
provisions of article 6 of the contract®, ’

It is the opinion of the Geological Survey'!s local representative
and of this office that there is no need to complete Contract Idm-E446,
as it seems to us that it would be a needless waste of the taxpayers!'
money. Some asbestos fiber was mined under the contract, but we no
find that it was never sold as the General Services Administration's
representative refused to buy it at the Globe asbestos purchase depot
because it was of non-strategic grade.

As Mr, Hofflund stated in his letter of March 3 to Mr., George M.
Hill of Shimmel, Hill and Hill in Phoenix: "I am forwarding a copy of
this letter to Mr. Storms at Tucson, and perhaps with further advice
from him and from you, we can determine what it is that the interested
parties wish to do, and whether we can agree with them on the subject",

-~
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we are sending you this lengthy memorandum with the hope that it will
help explain the situation. As no ore was discovered under the
contract, the partners of the Bear Canyon Mining Co. think that the
clause in the Termination agreement, pertaining to royalty payments,
should be omitted. As this is a matter of policy, we make no
reconmendation concerning royalty payments, However, we do recommend
that the contract be terminated and that no additional Government
funds be spent on this property under Contract Idm-E446,

N A

Waltef R. Storms






Law Offices
SHIMMEL, HILL & HILL
Title &.Trust. Building
Phoenix, Arizona

February 24, 1954

Mr., C, @, Mittendorf, Administrator
United States Departyent of the Interior 140
Defense Mjnerals Exploration Administration
Washingtof 25, D, C.,
. Re: Docket No, DMEA-2550 (Asbestos)
Bear Canyon.Mining Company .
Gila County, Arizona
Contract No., Idm-E446

Dear Mr. Mittendorf:

On behalf of Mr. D E, Green of Globe, Arizona and other interested
parties in the Bear Canyon Mining Company, I am writing you to ex-
pPlore various alternatives with relation to.the Bear Canyon project.

Mr, Green advises me that this project was not terminated at the request
of the Bear Canyon Mining Company, but that the company did request a
termination for its sole convenience, in which the Government was not
willing to acquiesce; and that as a result of the refusal of the Government
to acquiesce a crew was put back to work on the property and carried

the project to a point required by the Government, which failed to dis-—
close or locate any asbestos; at which point it was the understanding,

at least of the Bear Canyon Mining people, that the contract would be
terminated under the provisions of Article 8,

It appears, under thse circumstances, that the only alternative would be
to complete the project, inasmuch as certain of the Bear Canyon Mining
Company parties are desirous of withdrawing from any. further participa-
tion in the operation, while others would like to carry on a prospecting
operation on other parts of the leased property on which no Government
funds were expended, However, there is a 10% royalty due the Indian
Service because the property is on an Indian reservation; and that, coupled
with the Government royalty, eliminates the feas&bility of going ahead with
prospecting on the property.

COPY






Mr. Co O, Mittendorf, Administrator -~Page 2~
February 24, 1954 '

I am sure that at some point there has been a misunderstanding between
the parties, because equipment was returned to the property and a crew
was returned there for the purpose of completing the project to a point
that would satisfy the Government, and it does not appear that such ex-
pense would have been incurred had the Government been willing to
terminate the contract on the written request of the operator.

I am sending a copy of this letter to Mr. W. R. Storms at Tucson, and I
would like to have him either verify or advise you of the true facts if they
are not set forth in this letter,

While I do not represent Mr, Green, I do represent a number of the other
interested parties in this project who are anxious to withdraw from it and
have the liability terminated regardless of anything further that is done
on the property. They do not, however, desire to stand in the way of
other members of the syndicate who may want to do additional prospecting,

Very truly yours,

For SHIMMEL, HILL & HILL
George M, Hill/LL ‘ T

cc: Mr, D, E. f};'een
P, 0. Box 1730
Globe, Arizona

ccs Mr, R, W, Storms
U, S Bureau of Mines
University Station
Tucson, Arizona

COP¥
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’ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
Washington 25, D, C..

March 3, 1954

Mr, George M, Hill
Shimmel, Hill & Hill
Title & Trust Building
Phoenis, Arizona

Bear Canyon .Mining Company

Gila County, Arizona

Contract No. Idm~E446
Dear Mr, Hill:

Reference is made to your letter. of February 24 to
the Administrator, copies of which it is indicated went to
Mr. Do E. Green and Mr, R, W, Storms of the Bureau of Mines
at Tucson, Your letter has been referred to.me for reply.

I cannot gather from your letter just what it is
that you wish to accomplish, Does the Operator now wish to
terminate the work? If, as you seem to indicate, some of
the M"interested parties™ wish to withdraw from the project,
and others wish to continue with it, it seems to me that
these parties will have to come to some agreements among
themselves hefore this agency can do anything for them,

I am forwarding a copy of this letter to Mr. Storms
at Tucson, and perhaps with further advice from him and from
you, we can determine what it is that the "interested parties"
wish to do, and whether we can agree with them on the subject.

Very truly youns,

/s/ J. F. Hoffiiimd
Chief Counsel
Copy to: Mrs R, W, Storms
*Us Se Bureau of Mines
University Station
Tucson, A#izona

Nt
~

COPY

Re: Docket No. DMEA-2550 (Asbestos)






HINING DIVISION

REGIUN IV .
October 26, 1953
Memorandum , , '
To : W, He King, Chief_, #ilning Livision, iegion IV ,
Froa ¢ Uhief, Mining sethods Br., iining viv,, Region IV

Subject : nequest for Termination, Contract Idmn-ik446, Docket
o OHEA~2550, Bear Canyon Mining Co, (4sbestos), Gila
dounty, ariz,

knclosed in sextupiicate are

(1) Request from operator to terminate contract by
mutual agreement before completion of exploration
project;

(2) semorandum from Bureau of sines engineer, -
Ko We Ageton, recommending terwination,

This contract was signed on Novembér 13, 1952 for the purpose
of exploring the down-dip extensions of the company's asbestos deposit

by an inclined shaft and strike drifts from this incline., 4% no ore

was discovered in the originally proposed work, the comtract was
amended 3o drifting could be done at another location. The project :
vwas shut down in June after some work had been done in the new location
uader the amendment, then reopened late in September. However, no ore
was discfnred by this work.

The work done to date scems to indicate that there is little
chance of discovering ore by further work, therefore the operator has
requested that the contract be terminated by mutual agreement. The
Bureau of Mines engineer agrees with this conclusion and recommends
that the comtract be terminated. de Fo Shride of the Geological Survey
concurs with this recomsendation, as do I,

Walter R. Storms

Py walter xX. Stoms
G0 We H. King (5}
DMEa~2550
DF _

Wadtoras:irj






AINING DIVISION ’

KEGION IV o ‘

‘ : Qctober 26, 1953
Hemorandus ,

To : Walter i, storms, Chief, Mining hethods ir., hining
Div., legion IV, Tucson, Ariz.

From

e

Robert . :geton, rMining éngineer, fucson, aris,

Proposed termination of centract Idm~t446, Doékct:
PMLA-2550, (Asbestos), Bear Canyon Mining Co.,
Gila County, arig.

Subject

L 24

4 letter from the Bear Canyon Hining Company dated October 14,
1953, was received requesting consideration of teraination of contract
Idm-L446 by mutual agreement before completion. The matter was dis-
cussed with 4, F, Shride, geologist, U. 5. Geological Survey, who
stated that if the work to date failed to disclose 3 fiber sones and
the 2 zones exposed did not contain fiber of marketable quality, then
the contract should be terminated. ‘

In accordunce with your request, the sub ject property was
visited on October 22, 1953. The contract advance in the No. 2
raise is 44.0 feet from the dback of the old raise, or a total of
58.5 feet from the starting point. The Uctober footage now subject
to payment and allowable under the contract is 5.0 feet,

The 5.0-foot advance beyond the point of the Jeptember progress
falled to disclose the expected 3rd fiber and/or serpentine sone. The
operator drilled an 8-foot hole in the back of the raise » but the
cuttings did not contain fiber or serpentine.

The result of the work usder the amendment indicates that
further work is not justified for 2 reasons: First, the poteatial of
the area is limited since no fiber was found in the No. 1 raise; and
second, the fiber exposed in the No, 2 raise is harsh to semi-harsh,
with no Ird szone exposed. Therefore, it is recommended that comtract
Idu-k446 be terminated by mutual agreement before completion, and that
payment for the 5.0-foot advance during October, together with the 4.0-

foot advance during September, be withheld until 2 final report is

received from the operator.

: g/, ;9%/ 2

CC Ww. H, King (Orig. & 5) Robert W. ageton
Dila=-2550 Mining Methods

OF Mining Division, Region IV

Rwageton:frj .
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Globe, Arizona
October 1Y, 1953
Fo 00 Box 1.730

we. ll. R, Storm _

Uaited tates Buresn £ Mines

P. G Box 097 Undversity Station
Tasson, Arisona

Referring to Docket IMEA 2550, Commodity Asbestos, Contrmet Humber
I3 bib and Améndment dated Maxch 25, 1953,

~ On March 25th,1953 amencment %o the above referred to contract was
granted as requested by the Bear Canymn Mining Gompany, It had boem
discuseed and mitually agreed by the operators of the Sear Canyon Mining
and the field team with the Bursaun of Minss of Tucson, Arizona,
that the possibilities of diacovering coamwrical ore bodiea uader the
oxriginal agreamemis had been explored and that Purthar fiotage under the
original contrast would be to no avail, Therefore, on amendmont wag
requested and gronted for revision in the original plan for the purpese
of drifting aad wising, in an effort to explore the possibdlitiss of a
sommercia) ore body in the west edge of the stope, . :

AL the time thls request was mads, Bear Caxyon Mining Sompany was
advised YWy Mr. Andy Schribe, government geologist of the Bureaun of Mines
of Tegsm, that by drifting and raising through the diabase in the west
portion of the mine we would 11ikwly encounter lime-stone and possibly an
ore scne. However, Mr, Schribe, also adrised us that even though we did
asounter an ore sons, the fiver might he too harsh to be of commercial valus,

This work wnder the aboyw referred to assndnent has been oarried forward
%o the extemt of drifting and ralsing asx refiacted in ouwr monthly progress
reports. Since oup recess period dated frem July lsé, 1953 watil reswspid o
in the latter part of Septewber w8 have ¢owpleted about 8 or 10
daise Mhuber Two(2) in an effort to cut a possihle tiind ore zone, we also
drilled an 8 foot test hole and the third sue was not scomtered, 3inoe thers
was very little fiber in sone Number e (1) and sone Nusber Two(2) and the
2iber thad wesoetastered is of such a hareh ¢ ty, that it 18 in ow
riak that the sbove mantioned § or 10 feet together with
the § feet tast hole eliminates the poasibdlidy of a third ore sone. We desire

;
|

The Boar Canyen Mining Company, is of theoipinion that all posgibdliitien
undér the original contrmet and i4's smmxbeeid have been mxploxed to tiwm
Tallest extent without the discovery of a gommmtisl ore sone, ﬁng_

axpenditares would be wanteful and to no avail. This metiar has been discussed v
with M. Robewh Agebow and Mr, indy Sghribe, Tusescn field tesm, and we feal sure
theb thay ¢ondsr with us in this desisimm, -

Iamvwmﬂy, ‘
Beary Camyun Mining Company

DEGss \ | By s WY,
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MINING DIVISIUN

KEGION IV .
vetober 26, 1953
Meiwrandum

) © 4 We ile King, chief, Mining Vivision, kegion IV
From ¢ Chief, sining nethods Br., Mining viv., Region IV

Request for Termimti:on, vontract Idw-kE446, Docket
UMkA-2550, Bear Canyon Mining Co. (isbestos), Cila
vounty, Arig. : ’

knclosed in sextuplicate are

(1) Hequest from operator to terminate contract by
mutual agreemont before coupletion of exploration
project; :

(2) Hemorandum from Bureau of sines engineer,
e Wo Ageton, recommending termination,

This contract was signed on Novesmber 13, 1952 for the purpose
of exploring the down-dip extensions of the company's asbestos deposit
by an inclined shaft and strike drifts frou this incline. as no ore
vas discovered in the originilly proposed work, the comtract was
amended 8o drifting could be done at another location. The project
was shut down in June after some work had been done in the new location
under the amendment, then reopened late in September. Howsver, no ore
was discovered by this work.,

Subject

e

The work done to date seems to indicate that there is little
chance of discovering ore by further work, therefore the operator has
requested that the contract be terminated by mutual agreement. The
Bureau of Mines engineer agrees with this conclusion and recommends
that the contract be terminated. .. F. Shride of tie Geological Survey
cencurs with this recosmendation, as do I.

V7alter R. Storms

o Walter x. Storms
W W, He King (5)
DMEA-2550
D¥

wiatorms: frj






SINING DIVIGION ,

REGION IV :

L : wteber 26, 1953
Hemorandua -

To : walter i, >torus, Chief, Aining :ethods br., sining
biv., Region IV, Tucson, Ariz.

From : Robert W. ;“;geton; Mining bugineer, {ucson, aris.

Subject : FProposed termination of contract Idm-£446, vocket
MbA~2550, (ssbeatos), Bear Canyon Hining 0.,
Gila County, Arisz.

A letter from the Bear Canyon Mining Gompany dated Uctober 14,
1953, was received roquesting consideration of termination of contract
Idm-£446 by mutusl agreement before completion. The matter was dis-
cussed with A, F. Skride, geelogist, U. S. Geological Survey, who
stated that if the work to date failed to discleose 3 fiber zones and
the 2 zones exposed did not contain fiber of marketable quality, then
the contract should be terminated, 4

In accordunce with your request, the subject property was
visited on uUctober 22, 1953. The contract advance in the No. 2
raise is 44,0 feet from the back of the old raise, or a total of
58.5 feet from the starting point. The October footage now subject
to payment and aliowable under the contract is 5.0 feet.

The 5.0~foot advance beyond tie point of the september progress
failed to disclose the expected 3rd fiber and/or serpentine sene. The
operator drilled an 8-foot hole in the back of the raise, but the
cuttings did not contain fiber or serpentiue,

The result of the work under the amendment indicates that
further work is not justified for 2 reasons: Firgt, the potential of
the area is limited simce no fiber was found in the No. 1 raise; and
second, the fiber exposed in the No. 2 raise is harsh to sewmi~harsh,
vith no drd gone exposed. Therefore, it is recommended that comtract
Idu-£446 be terminated by mutual agreement before completion, and that
Piyment for the 5.0-foot advance during Uctober, together with the 4.0-
foot advance during September, be withheld until a finul report is
received from the operator.

ing (urig, & 3) fpbert w. ageton, dining kngineer
50

CC w. H. K
DHbA-255( - #indng methods@'ﬁ
bF , S Mining division, Hegion LV

Kwageton:{rj
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\. o ‘ FILE COPY
. 1)‘0 SURNAME:
UNITED STATES T
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS ADMINISTRATION [~ w

WASHINGTON 25, D. C.

Nerch 3, 1958 T

Mr. George M, Eill - : R —
Shimmsel, H1ll & Hill | ]
PTitle & Trust Building L

Phoenix, Arizona ' )
Re: Docket No. DNEA-2550 -
- Bear Canyon Nining Company

Gils County, Arizoma

Contract No. Idm-ERAE

Dear Rr. Hill:

Reference is made te your letter of February 24 to
the Administrator, ecopies of which it is indicated went to
M., D. BE. Green 2nd Mr. R, V. Storms of the Bureau of Nines
at Tueson. Your letter has been referred to me for reply.

T eannot gather from your letter just what it is
that you wish to accowplish. Does the Operator now wish to
terminate the work? If, as you seem to indicate, some of
the "interested parties™ wish te withdraw from the preject,
snd ethers wish to contimme with it, it seems to me that
these parties will have to come to some agreements among
themselves befere this agemcy ecan do anything for them.

I am forwarding a copy ef this letter to Mr. Stoms
at Tusson, amd perhaps with further adviee from him and from |
you, we cam determine what 1t 3a that the "interested parties” |
wish %o do, and whether we csn egree with them on the subject. \

Very truly yours,

' ¥ Tn E~fflund

J. L. Hofflund
_ Chiel Counsel
JiHofflund/emd
Ccopy to: Docket
"Adm. R. Flle _ .
Mr. R. W, Storms, Bu. Mines, Tucson, Ariz,
Op. Comm, ‘

Mr. Larrabee
Mr. Bowles . ‘
L. G. Houk ‘
Field Team, Reg. IV (2) : '
J. L. Hofflund (: Jb\
chron. ' Q g
. o . \‘ N
_ , My :





LAW OFFICES

[ LR,

SHIMMEL, HILL & HILL FITTTI ee

'l vevlaby

TITLE & TRUST BUILDING (uuiﬂbﬁ\, [.,Jﬂi;nmgg ’"d!mmafué]l? i
i
. M
2;?;35:«?) a/'.-{:-ur\.m- PHOENIX, ARIZONA QELE ”E@
GEORGE M. HILL s
HARRY J. CAVANAGH | ) ;
ey v cavaaon February 24, 1954 s 8 6 1954

3 2 #W’{
Mr. C, O. Mittendorf, Administrator / /
United States Department of the Interior 140

Defense Minerals Exploration Administration

Washington 25, D. C.

Re: Docket No. DMEA=2550 (Asbestos)
Bear Canyon Mining Company
Gila County, Arizona
Contract No. Idm~E446

Dear Mr. Mittendorf:

On behalf of Mr. D. E. Green of Globe, Arizona and other interested
parties in the Bear Canyon Mining Company, I am writing to you to ex=
plore various alternatives with relation to the Bear Canyon project.

Mr. Green advises me that this project was not terminated at the request
of the Bear Canyon Mining Company, but that the company did request a
termination for its sole convenience, in which the Government was not
willing to acquiesce; and that as a result of the refusal of the Government
to acquiesce a crew was put back to work on the property and carried

the project to a point required by the Government, which failed to dis=~
close or locate any asbestos; at which point it was the understanding,

at least of the Bear Canyon Mining people, that the countract would be
terminated under the provisions of Article 8.

It appears, under these circumstances, that the only alternative would be
to complete the project, inasmuch as certain of the Bear Canyon Mining
Company parties are desirous of withdrawing from any further participa=
tion in the operation, while others would like to carry on a prospecting
operation on other parts of the leased property on which no Government
funds were expended. However, there is a 10% royalty due the Indian
Service because the property is on an Indian reservation; and that, coupled
\ with the Government royalty, eliminates the feasibility of going ahead with
\ prospecting on the property.






Mr. C. O. Mittendorf, Administrator ~Page 2=
February 24, 1954

I am sure that at some point there has been a misunderstanding between
the parties, because equipment was returned to the property and a crew
was returned there for the purpose of completing the project to a point

that would satisfy the Government, and it does not appear that such ex-

" pense would have been incurred had the Government been willing to

terminate the contract on the written request of the operator.

I am sending.a copy of this letter to Mr. W. R. Storms at Tucson, and I
would like to have him either verify or advise you of the true facts if they
are not set forth in this letter. '

While I do not represent Mr. Green, I do represent a number of the other
interested parties in this project who are anxious to withdraw from it and
have the liability terminated regardless of anything further that is done
on the property. They do not, however, desire to stand in the way of

other members of the syndicate who may want to do additional prospecting.

Very truly you

A

IMMEL, HILL & HILL

George M. Hill/LL

cc: Mr. D. E. Green
P. O. Box 1730
Globe, Arizona

cc: Mr. R. W. Storms
U. S. Bureau of Mines
University Station
Tucson, Arizona





LGHouk/HC
Copy to:

' ‘ FILE COPY
R ' SURNAME:

UNITED STATES 140 /
DEPARTMENT OF THE INTERIOR Houk ¢/
DEFENSE MINERALS ADMINISTRATION Cham‘lms

ASHINGTON 25, D. C. Rewritten byl .JluA

JAN 2 © 7g54

Mr, D. E. Green :
Bear Canyon Nining Company N
P. 0. Box 1730 S

Globe, Arizona Y D

Gﬂa cmnty, Arizons
Contract Bo. IGm-EBAA6

Dear Nr, Green:

Reference is made to your letter of December 17,
1953, to Xr, ¥, R. Storms, requesting clarification of
parvagraph & of the termination agreement, with reference
to Articles 6 and 8 of the contrect.

‘ Under the provisions of the contraset, the opera-
tor iz obligated %o complete all the work deseribed in the
eontract, unless the Goverrment terminztes the coatrast
under the provisions of Artiecle 8. The Govermment has not
terminated the ocontrast and does not desire to do so with-
out assurance that in the ewvent there i3 production from
the land descrided in the contreet the Govermment will

receive royslty.

At the operator's request, and for its sole con-
venience, the Sovermment, on November 1, 1953, offered to
terminate the work under the comtract, previded, among
other things {paragraph 1), that the operstor agrees to pay
royalty or any production from the land descrided in the
econtract, in the same mamer and to the same extent as if
the Govermment had certified the project under the provis-
ioms of Article 6 of the sontraect. This provision is a
consideretion to the Govermment for releasing the operator
from the obligation to complete the work,

If it 1s preferable to the operator to repay the
Goveroment's contridbution to the cost of the projeet work,
than to execute the termination agreewent, it would de
satisfactory to the Govermment.

ggé’li{gg/ emd 1/19/54 Sincerely yours, |

Adm. R, File : G, 0. Mittendoaf (7&“9 Q}c * |
Op. Comm.b ' C é
Mr. Larrabee , _ ,
Mr. Bowles Administrator AN/

L. B. Houk '

Field Team, Reg. IV (2) J.L.H'offl'und H.C.Rubin chron. pending






UNITED STATES AR
DEPARTMENT OF THE INTERIOR C e
DEFENSE MINERALS EXPLORATION ADMINISTRATION T "

WASHINGTON 25, D. C.

22/, New Customhouse

Denver 2, Colorado January 4, 1954
Memorandum
To: C.0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subjéct: Docket DMEA 2550 (Asbestos), Contract Idm-E446,
. Bear Canyon Mining Co., San Carlos Indian Reservation,
Gila County, Arizona

~

L

Enclosed is the original of a letter from D. L. Green
of the Bear Canyon Mining Company, dated December 17, 1953, and
memorandum of transmittal dated December 21, 1953 from the Chief,
Mining Methods Branch, Mining Division, Region IV, relevant to
a request by the operator for clarification of the last paragraph
of the termination agreement mailed to them for signature,

Ye will appreciate it if you will reply direct to the
operator in answer to his inquiry, with a copy to this office.

W. H. King
Enclosures





i T . ‘ Prsan
~ UNITED STATES , T
DEPARTMENT OF THE INTERIOR Lo
DEFENSE MINERALS EXPLORATION ADMINISTRATION ey Do
WASHINGTON 25, D. C. ' :

224, lew Gﬁstomhouse
ijenver 2, Coloradc Jaruary 4, 1954

!emorandun
Yoz C.0. Hittendorfi, Administrator, D:EA
¥roms Ixecutive Officer, LiEL rield Team, Legion IV

Gubject:s Iocket LIEA 2550 (asbestos), Contract Idm-E446, ’
Bear Canyon i‘ining Co., San Carlos Indian leservation,
Gila County, Arizona

Enclosed is the original of a letter from D, L, Green
of the Bear Canyon Mining Company, dated December 17, 1953, and
memorandun of transmittal dated December 21, 1953 from the Chief,
liining l‘ethods Branch, Mining Division, iegion IV, relevant to
a request by the operator for clarification of the last paragraph
of tie termination agreement mailed to them for signature.

“e will appreciate it if you will reply direct tc ile
operator in answer to his inguiry, witi a copy te this oifice.

Ve He Hing
Enclosures
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UNITED STATES | DS 7 B

s, u\%{] '''''''''
DEPARTMENT OF THE INTERIOR ‘ s
EJTJR &U O M E\[L‘“_Q . “Mb«"?
BUREAU OF MINES Ly Culoredy 5
SOUTHWEST EXPERIMENT STATION ' TucsoN, ARIZONA

. Box 4097
| UNIVERSITY STATION

\ . | December 21, 1953
Memorandum '

To: W. H. King, Denver, Colorado.

From; Chief, Mining Methods Branch, Mining Division, Region IV

Subject: Termination Agreement, Contract Idm-E446, Docket DMEA-2550,
.Bear Canyon Mining Co.'s Asbestos Mine, San Carles Indian
Reservation, Gila county, Ariz.

On November 9, we received from you a Termination notice
(original and 5 coples) signed by the Administrator, Defense Minerals
Exploration Administration, for Contract Idm-E446. On November 9, we
gent original and 4 copies of this agreement to Mr. Dennis E..Green
of the Bear Canycn Mining Co. for signature, retaining the Operator's
Copy here.

- A few days after Green had received this agreement, he
called at our Tuscson office with his brother, James B. Green, and a
J. A, Cunningham, to discuss Item 4 of the Termination agreement.
This article states: "4. The Government's right to a percentage.
royalty on production and lien for its payment, and all provisions
relevant thereto, are preserved with respect to all of the land
described in the contract and any production therefrom, in the same
manner and to the same extent as if the Government, as of November 1,
1953, had made 1ts certification of discovery or development as
provided in the Exploration Project Contract."

It seems that Cunningham wants to lease the Bear Canyon
property and do some prospecting on the claims at an entirely dif-
ferent place than where the DMEA exploration project took place.
However, Cunningham will not lease the property if he will have to
pay royalty to the @Government on any ore that he might find.

Green and the other partners argue that the contract states |
that no royalty must be paid unless a Certification of Discovery is
issued. Therefore, they do not want to sign the Termination agree-
ment. : .

Enclosed are original and § copies of a letter from Green
asking about Item 4 of the Termination agreement. Will you or the
Administrator write directly to Green with a copy to this office?

Nl ¥ Moorir

Walter R. Storms
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U.S. BUREAY C7 1. L
BARILG DI 2
DEC 211953
Globe, Arizona TUCSON, ARIZGiiA

P. 0. Box 1730
December 17, 1953

Mr, W. R, Storm

Box K097 University Station
U, S. Bureau of Mines,
Tucson, Arizona

Dear Mr, Storm: RE: Docket No. DMEA 2550, Commodity, Asbestos
Contract Number IDM-E WL6.

In view of the facts that have been established and reported by
our monthly progress reports, made by the Bear Canyon Mining Company,
and by the Tucson Field Team, through the conclusion of the work
completed on the above mentioned eontract, and the request for the
termination of this contract, I would like the following information:

Referring to Article 6, and Article 8, of said contract, I would
appreciate very much clarification of the last paragraph of the
termination agreement mailed to us for signature,

Mith kindest regards, I am o

Yours very truly,

" Canyon Mining Company ‘
DBG:a %CDE) raan) a






Globe, Arizona
. P. 0. Box 1730
- December 17, 1953

Mr, W, R, Storm -

Box 4097 University Station
U. S. Buregu of Mins
Tuscon, Arizona :

Dear Mr. Storm: ‘ Rer' Docket:No, DMEA-2550, Commodity, Asbestos
o Contract No. Idm-E44S6 = L

In view of the facts that have been established and reported by
our monthly progress reports, made by the Bear Canyon Mining Company,
and by the Tuscon Field Team, through the conclusion of the work :
completed on the above mentioned contract, and the request for the
termirmtion of this contract, I would 1like the following information:

‘Referring to Article 6, and Article 8, of said contract, I would
appreciate very much clarification of the last paragraph of the
termination agreement mailed to us for signaturs.

With kindest reggrds, I am

Yours very truly,

Bear Canyon Mining Comp

/s/ D. B. Green
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR ,ﬁ" T
Wiy
DEFENSE MINERALS ADMINISTRATION Y

WASHINGTON 25, D.C. 00

Decenmber 9, 1953

Ilcu‘ormdm ' //’f s ‘W %a %.

Yo AMuinistrator

Yrom: Nonmetalllce Minerals Divisioen

SubJject: Deocket No. DMEA-2550 -~ Asbesntos
Bear Canyon Mining Company
¢ila County, Arisona
Contract Ro. Idm-Eiblé

Re: Amendment No, 2

This amendment was prepared and execuied by Mr. King,
Region IV, It suthorised a recess of cperations effective
July 1, 1953. This amendment was prepared in conforaity with
authority contained in a teletype to Mr. Xing from the Chairman
of the Operating Committes on September 28, 1953.

The Honmetallic Minerals Division concurs in the
amendment as prepared. :

Note: It should be noted that thers has been managerial
difficulties m»inee about the first of July, 1953, in thie co-
partnership. The manamger's power of attorney to sign documents
mey not new bs valid. Therefore, signature on the Termination
Agrsement of November 2, 1953, should be checked when this doce
wment is petuwmed fully executed.

L7
» /T. Robertson

Ronmetallic Kinerals Division

JTRobertsontag 12/9/53

Copy to: Admr. R. File
Docket File
Mr, Houk

L gy
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

December 9, 1953

Memorandum
To: Adninistrator
From: Nonmetallic Minerals Division

Subject: Docket No. DMEA-2550 - Asbestos
Bear Canyon Mining Company
Gile County, Arizona
Contract No. Idm-E446

Re: Amendment No, 2

This amendment was prepared and executed by Mr. King,
Region IV. It authorized a recess of operations effective
July 1, 1953. This amendment was prepared in conformity with
authority contained in a teletype to Mr. King from the Chairman
of the Operating Committee on September 28, 1953.

The Nonmetallic Minerals Division concurs in the
amendment as prepared.

Note: It should be noted that there has been managerial
difficulties since about the first of July, 1953, in this co-
partnership. The mananger's power of attorney to sign documents
may not now be valid. Therefore, signature on the Termination
Agreement of November 2, 1953, should be checked when this doc-
ument is returned fully executed.

Je T. Robertson
Nonmetallic Minerels Division

/
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i " SURNAME:
| UNITED STATES 140 o W

DEPARTMENT OF THE INTERIOR -

| . .
| Y ) DEFENSE MINERALS ADMINISTRATION
» * 'WASHINGTON 25, D. C.

Agy < 1853

Mr. ', H. King, Executlve Officer |- , ‘
DMEA Field Team, Regilon IV . N remmee |
22l New Customhouse Building ‘
Denver 2, Colorado ; ' B
Re: Docket No. DMEA-2550 (Aubestos)

Bear Canyon Hinlng Company

Glla County, fLirlizona ‘

Contract No Idm-E446

Dear Mr. King:

Reference is made to your Lelct,ne to the Adminis-
trator, dated October 29, 1953, in which Jm;x request authority
to terminate the contract.

There is enclosed herewith duly slgned by the
| Administrator an agrecement terminating the work under the
| contract but preserving the Goverment't* right to a pcrcenﬁ—
| age royalty..

“hen this termination agreement l1s cxecuted by
the C*ocrator, the wmes should be cistridbuted in the usual

manner,
AEKane/emd 10/30/53 Lincerely yours,
‘ N .
George C. Selfridge |
Enclosure ' ' Chalrman, Operating uommitt( 2/
Approved: . Copy to: Docket

Adm. R. Fille
. Operating Comm.

' | J. H. Hedges
, J..H. Hodges [-3@ ) T. P. Thayer
' ~ A. E. Kane
: Pe Thayer _ chron.
Member, Geologlcal Lurvey {?fﬁ) pending
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DEPARTAAENT gF THE msmm / J— 2 (?__ 3
Dofense (Minsrel Muigistration

EOENED [7L 05 /UM

0CT 301953

DN 235 BUREAU KINE  10-29-53 1-59 PM
S 0 NITTENDORF S .

REL | _ -
REFERENCE DOCKET 2550, CONTRACT IDN-E446, BEAR CANYON BINING CO.,
OPERATOR RECEX“Y RECLESTS TERKINATION OF CONTRACT LY LUTUAL AGREELENT
EF:ECTIVE OCTOEZR 1,1953 WHCICCC XXX WHICH HAS OCYXY COHCURRENCE OF
TIELD AND TI'Is 0i¥ICE. JSEPTENEER 104 REPORT FORARDED TO SECRETARY,
OPERATING COMEITTEE, QCTOBER 27, 1953. PLEASE TELETYPE AUTHORIZATION
FOR US TO PREPARE AGREEMENlo i o

’

d W KING

fzafad,f ’ Ag;vaczhzzadejtz





730 8 250N 59

UREAU OF Mikt
Mall ROOM
._ CASHINGTOM T3¢,






. ' .

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

22/, New Customhouse 0CT 2 6 1953
Denver 2, Colorado

U

Memorandum
To: C. 0., Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA 2550 (Asbestos), Contract Idm-EA46,
Bear Canyon Mining Company, a limited co-partnership
comprised of Dennis E. Green, James B. Green, Roy O.
Yarbrough and H. A. King, Gila County, Arizona

Enclosed are the original and two copies of Amendment
No. 2 to Contract Idm-E446 which has been executed to authorize
a recess of operations effective July 1, 1953, with operations
to be resumed on or before November 1, 1953. The amendment was
prepared in conformance with authority contained in a teletype
from the Chairman of the Operating Committee dated September 28,
1953, Also enclosed are three sets of data relevant to the
amendment.

Copies of this amendment have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for
our files,

e

W. H, King
Enclosures

RECEIVED

BEC 10 1252 | C‘y@’@/ &%
GENERAL COUNSEL \®
DEFENSE MINERALS

ADMINISTRATION






“27
-y (April 1946)

Appro.:
Date:
Time:
No.:
To:

Subject:

Authorized:

. @ united states @
DEPARTMENT OF THE INTERIOR
cory AGENCY DMBA WASH
Originator: ]
TELETYPE Ext. oo Room: ..o .
9/38/53 AP

UKK?'G XIBCUTIVE OFFICER DMEA FIRID TBAK HEQ IV 224 BN CUSTONHOUSE

DOSKEY NO, DIMA-3$50, CONTRACT NO. IDN-Ri46, DEAR CARYON NINING GO,

YOU ARR AUTHORIZED TO KRGESS DISA-2550, IDN-EA46 FROM JULY 1 TO NOVENERR
HOWEVER TERMINATION FOR NOM FERFORNANOE WOUID NOT B2 IN THR ISST INTRRESY

OF TIR GOVERIMRNT, WE CONCUR IN FROCEDURE OUTLINED IN YOUR IRTYER OF JULY 9
10 THE OFERATOR.

GEORGR C. SELFRIDGE CHRAIRNAN OPERATING COMMITTER DMEA

Sign original message and transmit to Room ___._.____._____ - in duplicate

* U, S. GOVERNMENT PRINTING OFFICE  16—50915-1





Pe s Box 170
aguet X, 1953
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,mezammxmwm s dabe of om o
'mwwmwmmmmummm

Thenking you kindly for your inhidomes , I

Yours very truly,
DGR, ): 4

Comp oy
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. o . ' ' SURNAME: (f,//é/
- UNITED STATES -

DEPARTMENT OF THE INTERIOR. o '

DEFENSE MINERALS AbMINlSTRATlON
WASHINGTON 25, D. C.

| | 9N 4837

1433923.970 wor fud, Interior, Defense |
;;pw - 08, “ki,;s s s l‘immh taploration Adainistruticn ‘
’ ] : _ 1

e He Xing, Muum umm.mrmn Team, Rogiom IV QZAMMW |
Bullding, Demver 2, Colosado ’ ’ \
Docket Eo. DMA-255C, Comirect 30. Idn-Eidh, Bear Canyon Mining Oe, |

You are suthorined 1o resess DMEA-2S50, Idm~NAd6 from
July 1 to November 1. Housver termiastion [or Lomperfornancs
vould 5ot be in the be:i lstercat of the Gowerament. we conour
in pmm outlined in your lok.tcra!‘ July 9 to the operator,

George €. Selfridgd 2>,
(2

Qeorge C. 3elfridge,
Operating Cosmittes, DMEA

LGHouk :gad 9/28/53

Copy to: Admr. R. File
_ Docket File -
| Operating Camittee
‘ Dr. Bowles, 3520
| ' Mr. Larrabee, G-232 GSA Bldg.
‘ Ml‘. HOuk

S





UNITED STATES ‘??
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

September 28, 1953
Docket No. DMEA-R550 - Asbestos

Bear Canyon Mining Company
Gila County, Arizona

Memorandumvy Contract No. Idm-E446
To: Mr. C.O.Mittendorf
From: Lawrence G. Houk M

Subject: Termination of subject contract.

The May Monthly Operator's Report (last received)
shows $18,724.50 expended under $26,220,00 with 657 foot
units completed of 920 authorized.

The DMEA field team wrote the Operator July 9
that it was desireous of bringing the projeet to a satisfactory
conclusion and the Government will demand repayment of all
contribution if the Cperator willfully breaches the contract
by failing to complete work.

As of July 3 there remained 170.5 feet of drifting
and/or raising. .

Lincoln Stewart recommends completion of contract
inasmuch as a certification of discovery may be possible,
with additional work.

The Nonmetallic Minerals Division concurs with
procedure outlined in letter of July 9, 1953 from the
field team to the Operator and recommends that the contract
work be completed.
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: . SURNAME :
UNITED STATES =~ ‘

DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS ADMINISTRATION.
WASHINGTON 25, D.C. .~ N N
600

September 28, 1953

Docket No. DMEA-2550 - Asbestos

Memorandun o © Comtract No. Idm~E446
To: - Mr. G.0.Mittendort
Froms Lawrence G. Houk

Subject: Termination of subjest comtract.

'\ The May Monthly Operator's Repcrt (last received)
shows $18,724.50 expended under $26,220.00 with 657 foot
units completed of 920 authorised. , :

AN

The DMEA field team wrote the Operator July 9
that it was desireous of ringing the project to a satisfactory
conclusion and the ‘Government will demand repeyment of all
contribution if the ‘Gperator willfully breaches the comtract
by failing to complete work, '

As <7 July 3 there remained 170.5 feet of drifting
and/or raising. ‘ '

Lincoln Stewart recommends completion of contract
inasmuch as a certification of discovery may be possible,
with additional work. _ ‘

The Nometallic Minerals Division concurs with
procedure outlined in letter of July 9, 1953 from the
field team to the Operator and recommends that the contract
work be completed. e

LGHouk :gad 9/28/53 o
Copy to: Admr. R. File -~
Docket File
' Mr. Houk

3 g
A
<>

—
2-(
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@&%ammmsmmmmmm
TECENVED
SEP2 35 1653

DN 235 BUREAU MINES 9-25-53 9-34 AM
¢ 0 MITTENDORF o . '

OPERATOR HAS -REQUESTED AUTHORIZATI1ON FOR RECESS OF OPERATIONS FRMXX
FROM JULY 1,1953 TO NOVEMBER 1,1953 ON ACCOUNT OF MANAGERIAL
DIFFICULTIES, PLEASE TELETYPE AUTHORIZATION FOR PREPARATION OF

AMENDMENT TO.THAT EFFECT WITH INCLUDED RECITATION TERMINATING CONTRACT
IF WORK IS NOT RESUMED BY NOVEMBER 1,1953. - '

i REFERENCE DOCKET 2550, CONTRACT 1DM-E446, BEAR, CANYON MINING CO.

A\

r L4

W H KING-











& - UNITED STATES |

DEPARTMENT OF THE INTERIOR = < =i«
DEFENSE MINERALS EXPLORATION ADMINISTRATION. o -
WASHINGTON 25, D. C. ‘ LB D

224 Sew Customhouse . : '
Denver 2, Colorade ‘ August 13, 1953 .

Memerandun
To: %. K. Sterms
Irom: Executive Officer, DMEA Field Team, Region IV

Subject: Docket lio. DMEA-2550 (Asbestes), Centract Idm-E4L0
Jear Cunyorn Mining Ce., Gila Ceunty, Arizena

. In cenjunction with the interim repert by lincoln i. Stewart
dated July 3, 1953; which was forwarded to tiis office by your meme-
randua of July 6, 1953, and our memerandum te A.C, Brunner , dated
July 9, 1953,/we will appreciate your advice as to develepments at
toe preject subsequent teo the date ef the interim report and yeur
recommendatiens in the matter. /¢ .

W. H. KING

e M. King

Jul:jp
cc Contract
Chron

AdKoschmann 4
JWTownsend y///
sSecretary to Operating Committee
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- UNITED STATES

9 0 ere

DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL I 3 §7c
WASHINGTON 25, D. C.

B0l New Customhouse
Denver 2, Colorado July 9, 1953

Memorandum’
To: Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-2550 (Asbestos), Contract Idm-ELU6,
Bear Canyon Mining Company, Gila County, Arizona

Enclosed are three copies of an interim report by
Lincoln A, Stewart of the Bureau of Mines, dated July 3, 1953,
pertaining to operations under the subject contract. Also
enclosed is a copy of a letter from the Field Team, Region IV,
to the operator, dated July 9, 1953.

W. H. King

Enclosures

DEPARTMENT OF THE INTERIOR . ekl @7





“2ok Nev Customhouse
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. 'UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. R

Deaver 2, Coloredo o July 9, 1953
Nr. A. €. Brmer, Manager

Bear Canyon Mining Compeny B ,
Box 288 ' - Re: Bocket Ko. DMBA-2550

' @lobe, Arizoma ; Contract 1dm-EMhé

Dear Mr, Brumner:

" 1t hes come tO Our attemtionm that operatioms under Contract
Iam-Eki6 were suspended om or about Jume 30, 1953.

An operstor should mot suspewd operstioms withowt obtaining
the comsent and agreement of the Jovermment in sdvance. Wilfwll
suspeasion of operatioms by am operator is a breach of the comtract
and gives to the Qovermmest all the rights and remedies arising out
of that fact. In the absease of any such agreement the ocperator is N
iz default when he suspemds operations, therefore further participation
by the Jovermment im the costs of work performed will be deferred
wntil morme) operatioms have been reswmed.

Your request for authorisation of a temporary recess peridd

. should state the date thet operatioms were suspended amd the date on -

or before which operatioss will be resumed.
The IMEA 18 desirows of eontimuing the project to a satis- |
factory completion umder the terms of the contract, otherwise the |

operator may subject himself to demand for repayment of all comtri~
butions previocusly made. o ~

Ver& trnlyv yours,

| 4
. H, King
Jihl Sl i

A, H. Koschmasnn

‘ DMEA Pield Team, Regiom IV
JWT: jp
cc Contract

Chron

WRStorms ,

AHKoschmann -

JWTownsend _

Secretary to Operating Committee






MINING DIVISION
REGION IV
July 6, 1953
Meworandum _
To t W, H, King, Chief, Mining Division, Region IV
From : Ehief, Mining Methods Br,, Mining bivision, Region IV

Subject Ccntnct 1dm-E446, Docket DMEA-2350, Bear Canyon
, 4ining Co., Gila County, Aris.

Enclised are original and 6 copies of an interim report on
the above property by L. A. Stewart of the 'Bureau of Mines.

Wa.ltel; R. Stormﬁ

CC W, He King (6) ’ '

DM—ZSSO
DbF

WRStorms: frj






MINING DIVISION -
REGION IV
. . July 3, 1953
Memorandum - 5
To : To Walter R. storms, chht, Mining Metheds Bx?.,
Mining Div., Regieon IV
From : Linocoln A. Buwart; Mining Bngineer, Tucsom, Arisoma

Subject : June drifting and fgiain( progress, Bear Camyen
Oila Coumty, Aris. :

. On eur visit to Bear Camyem, Ageton and I found the place
in a turmoil. For some time operations have been conducted at a loss, .
as the eatire production has been limited to mmall quantities of 3
asbestes preduced frem the 2 local leases ou the lower level, found by
BMEA ll’ltl‘lti&l. ’ } ) . '

Although Dennis Oreem still has the autherity to sign the
progress reperts, he was relieved as manager somstime in March and
his place taken by A. C. Brummer. The latter told me that about. 8 of
the steckheldsrs representing ever 90 percemt of the steck held a
mesting June 26. Kach ons apparently had a different idea as to :
future pelicy. Seme wanted to clese down as of that day. Brunner and
his foreman argued te cemplete the DMEA exploration before closing dewn.
The meoting ended in discord and indecision but all seemed agreed that .
the shut dews was te be tamporary. Brunner was allowed to continue
work in Raise Xe. 2 only te jume 30. They pushed the work but the
-raise is wnfinished. :

Limestone vas encountered at 42 feet in the raise, one
serpentine sone cemtainimg at least an inch of shert fiber was
sncowmntered at 4 feet above the diabase and the top of the raise is
at the bottem of a secomd fiber sene at 7.5 fest above diabase. The
writer is coafident that a third ore-bearing zene should be encountered
at about § fest abeve the top of the raise. If this assumptien is
correct, there may be a relatively narrov depesit (pessidly 20 or 30
feet wide) aleng the northwest side of the discordant diabase sill.
The amendment (No. 1) was drawn up te prospect this belt, wherever it
vas found, There 2till remains wamsed 170.5 feet of drifting and/or
raising of the ceatracted werk.

OC . W. H. King (erig. & 6)
. DMBA-2530
o

H

LAStewart:frj .
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I indicated to Bruaner that, if at our next monthly
inspection, mo werk had been done, then the company must ask for

a formal recess.

O account of the bickering among the group of ewners,
and the possibility that some may wish to discontinue any fusure
worg I suggest that the June payment be held in abeyance. I also
recommend that the Region IV Field Team inform the Company that the
Government will expect ¢ stion of the contract, for the reason
that a pessible discevery (even though small) may be made by

centinuation of the exploration.

iincoln A; Stewart, Mining Bagineer
Mining Methods Branch
Mining Division, Region IV





" UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. ~ 600

April 3, 1953
Memorandum !
To: Administrator
Fram: Nonmetallic Minerals Division
Subject: Docket No. DMEA-2550 - Asbestos
Bear Canyon Mining Company
Gila County, Arizona

Re: Amendment No. 1 to Contract No. Idm-E4(46
Recommendation of approval.

The amendment does not increase the total cost of the
project but simply permits a diversion of a portion of the work
to another part of the mine, and is recommended by the field
engineers after a recent inspection.

This Division concurs in the recommendation of the
amendment as written and signed in Region IV.

Gokilo #7777
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. o . .. SURNAME:

| UNITED STATES ‘ '

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlONA
WASHINGTON 25, D. C. 600

To: ~ Administrator : ' S S —

From:  HNommetaliic Hinerais Division

Subjects Docket No. DMEA-R550 - Asbestos

Bear Canyon Mining Company
Gila County, Arizona

Re: Amendment No. 1 to Contract No. Idm-R,46
‘ Recommendation of a-proval. ’

The amendment does not increase the total cost of the
project but simply permits a diversion of a portiom of the work
to another part of the mine, and is recommended by the field
engineers after a recent inspection. :

: ' ' This Division concurs in the recommendation of the
amendment as writien and signed in Region IV. '

LGHouk :gad 4/3/53

Copy to: .Admr. R. File
Docket File
Mr. Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. .

22/, New Customhouse
Denver 2, Colorado March 25, 1953

BRI 7T e
Bafeazs ¢ - lsivalisg
Memorandum N _
l vvvvv [N R V) ih"uu
To: C. 0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Amendment No. 1 to Contract Idm-E446, Docket DMEA 2550,
Bear Canyon Mining Company

Enclosed are the original and two copies of Amendment No. 1
to Contract Idm-E446. Copies of this amendment have been given to
the operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.

Also enclosed are three copies of a letter from the operator

requesting this amendment and three copies of a memorandum from a
Bureau of Mines engineer approving this amendment.

Enclosures

Q)}/ RECE]
S VED

@\\ APR 17 1053

GENERAL COUNsEL
DEFENSE MiNgparg

ADMINISTRATION






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse March 19, 1953.
Denver 2, Colorado

LT
s )
Memorandum .
To: Secretary to the Operating Committee Tt R G
From: Executive Officer, DMEA Field Team, Region IV

Subject: Form MF-104, DMEA Docket 2550, Contract Idm-E446 (Asbestos),
Bear Canyon Mining Company, Gila County, Arizona.

Enclosed are two copies of the Operator's Monthly Progress
Report MF-104 and 1O4A, Operator's Narrative Report, Inspecting En-
gineer's Narrative Report, and other supporting data for the month of
February 1953, pertaining to DMEA Docket 2550, Contract Idm-E446 (Asbestos),
‘Bear Canyon Mining Company, Gila County, Arizonsa.

w, A

W. H. King

Enclosures





RINING DIVISION
HEQIOR IV '

Aarch 12, 1953

To 1 W lie Aing, Chief, niming Pivisien, iegien IV

From t Coief, uining nethods br., nining Div., Regiom IV

Subject 1 Propoudkannhut, Contract lde-:446, lLecket

WikA~2550, Bear Canyon rtiming Co. (Asbeates), Uila
County, Aris.

maclosed m original and five copies of a mtod
amgndacnt to contract Idm-i446 frow the above company and
mesorandun from L. A. Stevart of the Bureau of Aines with detailed
recomaendations. A. F. Shride of the Geolegical Survey concurs with
these recomsendations of stmrt'i, as do I,

ﬁwalter R. stol‘lus

wWalter K, Storms
e W, H, hing (s)

DMeA~2550
o

whStoras:frj
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HINING & IVISION
REGION IV

rarch 12, 1953
memorandum

To t walter k. Stemwms, Chief, iining lethods 5r., nining
idv., Regiom IV, Tucson, Ariz.

From ¢ Linmceln A, Stewart, nining Lugineer, Tucson, Ariz.

Subject 3 Amsadment to include an additional werk site, Bear
Canyon Miniag Co., Docket DMEA-2550, Lontract
Idm-5446, Gila County, Aris. (hhcm:).

work wnder this contract was started t:w. 28, 1952, and bas
progrossed according to contract. At 337 feot from the starting
point of the propesed 470-foot imclimed drift, a erosscutting diabase
8ill bas cut off the favorable limeatonme beds. The contact of the
crosscutting diabase is reughly alomg the strike of the beds, as
is shown by 150 feet of crosscut driven to date, it appears likuy
that this general comdition will prevail eatirely across the projected
width of the ere shoot, and thus will reduce the potential area of
exploration by about one-half.

A proposal Lad been !.nelu“& in the original application
to sxpiere an area ou the northwest side of the mine by drilling 6

- holes for a total of 322 fest. when an smended applicatien was made,

the operator decided to devets all work te the expioration of the ,
down~dip portion of the mins, mithsmm tite fact that exploration
of this northwest ares had merit.

&/

On tihe LMEA examiners! visit to the mine on February 3, 1953,
when it had become evident that the crosscutting disbase nixht reduce
the sise of tie target, Green of the Esaxr Canyon Nining Co. suggested a
revival of this northwest expleratien by ameundment of the contract. |
shride discussed the geological conditions that sight be present on
that side of the mine, and it was decided to delay request for amsndment
mntil sufficient work had beem done to demonstrate that excess footage
would be availabls.

By rarch 1953 it appeared that this smendment was justifnd,
and Green submitted the attached request.

4/ Saride, ;. F., Geolegical Survey amd Stewart, L. A.,
Burean of xinea.

CC W. uo Kang (urig. & 5)
DiEA~2550
oF

LAStewart:Ir]
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In the Bear Canyon mine, the bed of limsstone that cemtains
waderlain by diabase sills, and is
sach side by crosscutting diabase structures that are
reughly parsllel and about 400 feet apart. Guoting from the July 1952
report by Saride: “The cresscutting pertisa
of the diabase sill that bowmds the fiber-bearing limestons en the
northwest side of the depesit is not exposed at the surfecs, but

diabase ceatact at seme uninown distamce to the northwest. Shride
furtaer states ia his origisal report ™~ - - it is unfertunate that some
sort of expleration is nmet planned ia that (the northwest) directien

as the geslogic pessibilities of a “blind™ ore body beyomd the cress-
cutting pertion of the diabase sill are good®,

The reguested amendment proposes to explore for this
Centact with the centracted feotage that is vousied in the currest
SEploration.

Nr. Green furnished a map sbowing the locatiem of the proposed
work, but it has been theught advisable co include a map shewing revised
goolegy and a postulated section of this area »0 a better understanding
may be had of the exploration problem (figure A).

It is possible that the "matching" feature shown in figure 5
of the origimal report will be at sppreximately the same clevation
on the northwest side of the cresscutting diabase, but the predability
is that it will be higher. Figwe A bas been drawm on the latter
aspwmption. It is likely thas the diabase will maintain cemoordancy
along She same bedding plame, which is about 15 feet below the ore zone.

Tentatively, it is suggested that tne best approach weuld be
to drift 50 feet into the diabase, then raise, say 25 feet, amd drill
a 13~foot hole in the top of the raiss. If limestone ia not encounmtered,
advanoe the drift an additional 30 feet and again raiss. It is obvious
from surface exposures on this side of the hill that the diabase

contact must dip to the northwest, thus the drift and the diabase

centact should be comverging in section in that direction. If limestone
is intersected in a raise and the ore sone is present, any remainiag
footage should be devoted to exploring the width of the ore shoot.

The lemgth of tie ore body adjacent and parallel to the diabase-
limestone contact will be determined by mining development. _
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The applicant has offered mmit cost figures that are in
lime with the costs of the current contract. As indicated [, 4
the resguest, the prospect raise that encoumters the ore seme will
become the access raise, hence will have to be enlarged to °
accommodate a timbered manway. It will have to be provided with a
chuts. The additiomal work and timbering mecessary for this raise
has been estimated at am increased cost of $10.00 per foot over the
prospect raiaing. The unit bid costs of drifting and prospecting
raising at $28.50 per foet, and the timbered access raisc at
$38.50 per foot are considered reaseazble.

It is recommended that this amondment be granted and that
the apscified unit costs be approved. On account of the indeterminate
location of the "matching" structure, and tiis preseatly unkmown
amount of excess footage available, the total footage of the drifting
and/or raising suculd be specificd only as the ameunt unused iu the
primary coatract.

It is suggested that the effective date of this amendment
de made as of tiie date it is approved by the hxecutive Officer. By
that time, the present exploration probably will have progressed
sulficiemtly to indicats that adequate footage remains to justify

starting the mew exploratiom, concurrsat with finishing up the
primary exploration,

The details of this memoraadum have besn dimud with
A, F, S8hride of the Geclogical Survey who concurs with the ssatoments

‘made and with the above recesmendation. _

W // JZIW—VZ :
kincoln 4. Stewart, nining Lagineer
#ining rethods Branch
Mining dDivision, degiem IV
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. L @ P. 0. Box 1730

Globe, Arizona
March 2, 1953

Mr.W. H. King, Executive Officer
U. S. Bureau of Mines,

424 New Customs House Bldg.
Denver 2, Colorado

Dear Mr. King:

Please refer to the Bear Canyon Mining Company'éontract for explora-
tion work with DMEA Docket Number DMEA 2550, Commodity, Asbestos,
Contract Number IDM-E446.

At a point 237 feet from the beginning of our incline drift we
encountered diabase. We immediately contacted your field team at
Tucson and requested an inspection. This inspection was made and it
was decided that we would drift 25 feet into this diabase, and then drill
a 12 foot hole in the face and if the indications were still diabase, it
would be inadvisable to continue forward. It was mutually agreed that
cross cutting would be located at the contact and carried out both to
the east and to the west and to follow along said contact. This 12 foot
text hole was drilled the night of February 6th, 1953 and proved to be
still in diabase. We have therefore discontinued our forward drift
and have begun cross cutting as proposed by Andy and Lincoln. To date
we have extended our cross cuts a total of 66 feet each way.

In view of the fact that some 200 feet of this proposed 470 foot
incline drift will be unused, we therefore wish to ask for an amendment
of the above mentioned contract to-wit.

Referring to the map of Bear Canyon which is attached hereto. In
the west section of the mine you will note an old drift in a westerly
direction into a diabase intrusion thence in a southerly direction. Our
amended proposal is to continue this drift in a westerly direction in
an effort to pass through this diabase intrusion. We are of the opinion
that a lime bed will be encountered with a gold possibility for asbestos.

Amendment: A 5 foot by 7 foot drift in the west part of the mine
to be carried in a westerly direction to explore for asbestos on the
west side of the diabase intrusion. Raises at intvervals may be necessary
to probe upward for the limestone bed. If asbestos is found in araise
it is proposed to drift on the vein., Therefore the Bear Canyon Mining
Company will be willing to contract the above mentioned proposed drifting
and raising at $28.50 per foot which is in accord with the original
contract. The raise that encounters fiber will become the access way
for drifting on the higher level. The raise will have to be enlarged
for a timbered manway. This raise will be contracted at $38.50 per foot.
The allowable total footage of this drifting and raising to be that

 amount that is unused in the exploration of the central portion of the






I *
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mine, possibly two or three hundred feet. In no event will this
amendment exceed the total overall expenditure of the original
contract.

It is the desire of the Bear Canyon Mining Company to carry out
this amended program if it is approved, simultaneously with the cross
cutting that is now in progress, as soon as it is evident that this
excess footage will be available. For this reason it will be appreciated
very much for you to give this proposal your attention at your very
earliest convenience.

Thanking you in advance, I am

Yours very truly,
Bear Canyon Mining Company
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. - "UNITED STATEs-'«

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P.0.Box k126, University Station
Tussen 5, Arizons

Maroh 13, 1953

Sancrandus
Tot A+ B, Xoschmana, Denver, Coloredo
Troms A, ¥. Shride, Tuoson, Arizons

Subject: Proposed Amsndment, Idn-Ehhé (IMEA £550), Bear Canyon
Mining Cospany, Gila County, Arizens {Asbestos)

I bave reviswed in the fiel2 the proposed smendment to
the above comtrwot $0 40 drifting from the northwest pert of the
Bear Canyon Mine, and have resd Lincols A. Stewart's (Buwresu of
Nines) eppraissl of the ywopossl, This sppraissl is beiog sub-
utmuuwmﬂtummuw smendment.

zmumwwxm Stewert's ml\um,
ad his favorsble rescsmendation of the smendment.

o F S

A, ¥, Sharide
W&t











| UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22l New Customhouse ' '~ February 17, 1953.
Denver 2, Colorado

DEPARTIGERY &F TRE MTERISH

Memorandum Defease [lingrals Adwmbnistration
TR
To :+ Secretary to the Operating Committee FEB 26153

From ¢ Executive Officer, Field Team, Region IV

Subject: Form MF-10L, DMA Docket 2550, Contract Idm-ELL6, (Asbestos) Bear
Canyon Mining Co., Gila County, Arizona,

Enclosed are two copies of the Operator!s Monthly Progress Report
MF-104 and 10LA, Operator's Narrative Report, Inspecting Engineer's Narra-
tive Report, and other supporting data for the month of January, 1953, per-
taining to DMA Docket 2550, Contract Idm-ELL6, (Asbestos) Bear Canyon Mining

Company, Gila County, Arizona.

W. H. King






UNITED STATES  Defonse Elierals Ml
DEPARTMENT OF THE INTERIOR RECEVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION FEBZ jggg

224 New Customhouse WASHINGTON 25, D.C.
Denver 2, Colorado

'Ja.nua.ry,. 27, 1953

Memorandum
To: Secretary to the Operating Committee
From: Executive Officer, Field Team, Region IV :
AN
N
Subject: Form MF-104%, DMEA Docket 2550, Contract Idm-E446 N

Asbestos, Bear Canyon Mining Co., Gila County, Arizona

Enclosed are two copies of the Operator's Monthly
Progress Report MF-104, and 104A, Operator's Narrative Report,
Inspecting Engineer's Narrative Report, and other supporting
data for the month of December, 1952, pertaining to DMEA Docket
2550, Contract Idm-E446, Bear Canyon Mining Co.

o M.
W. H. King

Enclosures

DEPARTLEDY OF TiE LTeoim





. ‘- FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINIST%ON
WASHINGTON 25, D. C.

L )3"‘)

¥r. Beais Grema N S ——

Bear Ganyon Kining Company Mg g, e
Box 1730 : 9o A
8lohe, Ariszona : 5 S

Dear xr,o green:

Reference is made to your telsphone request
for information om the status of your lease requests in
the Bureau of Indian Affairs, Washington Office.

Mr. H. P. Larkin of Indian Affairs, indicated
today the lease rsquests of Ureen & ¥eal and Metate Asdestos
Corp. have been received in his office and would bde processed
as repidly as possidle. The authority to walve the
advertising in these cases may be delegated to the reglomal
offiee at Phoenix. If this office can be 6!’ further
servige, pleases advise.

Sincerely yours,

&2(’ /,u 84

Lawrence G, Houk, Chief
nonmetallic Ninerals Division

LGHouk:fls 1/22/53
Copy to: Admr. R, File/ﬁ

‘Docket File:i”
Mr. Houk






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

November 20, 1952

Docket No. DMEA-2550 - Asbestos
Bear Canyon Mining Company
Gila County, Arizona

Contract No. Idm-E4L6

Memorandum

To: Chairman, Operating Committee
From: Nonmetallic Minerals Division
Subject: Region IV Delegation Contfact

Recommendation: Approval

Past experience in exploring and developing this deposit
indicates that it should continue down dip. If such proves to be

the case, drifts driven from the bottom of the proposed incline would
be good exploration. Since the exploratory work can be stopped

at any time it becomes unpromising, no great risk is involved and
there appears to be a reasonable chance of making an important
addition to the reserve tonnage. The contract should be approved.

Lecrare F Mewrree

Laurance ¥, Hearne
Nonmetallic Minerals Division

RECTIVED
NGV 28 1959

Giirenging COUN
e NSE,
DirENsT .

ERALS
ADRHBHSTRATRQN






.' | | : | ‘ : FILE COPY
. , SURNAME:

o UNITED STATES
DEPARTMENT OF THE INTERIOR l: |

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

. Hovember 20, 1952 I
Docket o, DMEA=2550 - Aehesioe
Bear Canyon Mining Co S
@la County, Arixoma | ...
- Contraet No. ldm-Béb6 |

Memorandum

To1 ~ Chalrman, Operating c«:uitth
From: tonntallié ‘inerals Division
Subject: XHegion IV bologation Contraet
Resomnendationt Approval |

Fast experience in exploring and developing this deposit
indicates that it should continus down dip. If such proves $o be
the case, drifts driven from the hottom of the proposed incline wowld
be good exploration. Since the exploratory work san de stopped
at any time it Decores unpromising, no grest risk is involved amd
there appears $¢ be & rezsonadle chanes of nzking an fmportant
addition to the reserve tonnage. The contract should be spproved.

Lavrance 7. Hearns
Fonmetallie Hinerals Divisions

ILFHearne:fls
Copy to: Admr. R. File

~ Docket File
Kr. Houk






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

Memorandum
To: Chairman, Operating Committee
From: Nonmetallic Minerals Division

Subject: Review of Docket No. DMEA-2550 - Asbestos
Bear Canyon Mining Company
Gila County, Arizona
Contract No. Idm~-BU446

5/26/52 Received applicetion deted 5/1/52.

8/21/52 Received copy of Field Team report from Region IV dated
July, 1952, outlining exploretion program.

8/27/52  Memorandum from U.S.G.S. suggesting favorable action.

9/2/52  Letter from Administrator to Region IV suggesting that
the operator obtain a renewal of his lease for at least
four years from the San Carlos Indian Council.

11/17/52 Received executed contract from Region IV dated 11/13/52.

November 20, 1952

Laurance F. Hearne
Wonmetallic Minerals Division






‘ : | ‘ | FILE COPY
SURNAME:

- UNITED STATES _
DEPARTMENT OF THE lNTERlOR I, '

(Wali)|
DEFENSE MINERALS EXPLORATION ADMINISTRATION i
"
WASHINGTON 25,D.Cc. 600 [ kel

Hovander 20, 1952

Noamorandwm

To: Ohairman, Operating Committaee . | e

Trom: llomhnu Minerals Diviston

Budbjeet: Leriev of Docket No. DNRA=2550 -~ Ashestos
Bear Catreon Nining Company
. Gila Commty, Arisona .
\ ' Contraet Fo. Idw-Bbiké

5/%/52 Recsived applicetion daved 5/1/52. ,

8/21/52 Received copy of Field Team report from Reglon IV dated
July, 1952, outlinimg exploration program.

8/27/52 remoreandum from U.5.G.S5. suggesting favorable actiom. -

9/2/52  Yetter from Administrator to Region IV suggesting that -
the opsrator obtasin & rensval of his lease for at least
four years from the San Carlos Indisn Counetl.

11/1?/52 Received executed contrast from Reglon IV dated 11/13/52.

hmu r. num
Ncmtallic Minerals Diviston
LfHearne:fls
Copy to: Adm, R..Filse

Docket File
Mr. Houk

TN
"
AN





o |
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Denver 2, Colorado

November 17, 1952
S Mesnzi

Memorandum
To: . C. 0. Mittendorf
From: Executive Officer, Field Team, Region IV

Subject: DMEA Docket 2550, Contract Idm-E446, Bear Canyon Mining
Company

Enclosed are three copies of a Power of Attorney authorizing

Dennis E Green to sign for the Bear Canyon Mining Company.

Enclosures

CESARTIENT OF THE IGTERIOR
Dolense Minerals Adminisiration
RECEIVED

1OV ¢ 1952






POWER OF ATTORNEY

-

KNOW ALL MEN BY THESE PRESENTS: That,

WII'REAS, the Bear Canyon Mining Company 1s a limited
co-partnershlp, comprisod of DennisE. Green, James B, Green,
Roy O. Yarbrough and H. A. King, duly organized and exist-
Ing, under and by virtue of the laws of the State of Arizona,
with certificate of co-partnership filed in the office of the
County Clerk of Gila County, Arizona, and 1s engaged in the
buslness of mining and millings asbestos ore, or fiber, and

JINIEREAS, a certaln Mining Lense of Tribal Indian Lands
wag made nnd entered Into on the 6th day of October, 1952,
by and between the San Carlos Apache Tribal Council of San
Carlos, State of Arizona, lessors, and the Bear Canyon Mining
Company of (lobe, State of Arlzona, lessee, covering certain
lands in (Gila County, State of Arizona, to-wit:

Mineral Survey No. 3752, of the San
Carlos Indian Reservation, more
particularly described in sald lease,

tor a teorm of five (5) years from and after the date of ap-
proval thareof by the Secretary of Interior, and

Wi 1RKAS, the ear Canyon Mining Company has apnlied
or an exploration loan through the Defense Mineral Emergency
Apency ot the United Stntes Gtovernment, and are desirous of
empoworing Donnis B, Jreen, Operator of the Bear Canyon Mining
Company, to execute all papers incident or necessary in con-
nection with the application or agreement for said loan;

H0W, HMRBFOIE, we, the undersigned James B. (ireen,
Roy 0. Yarbrourh and H. A. King have made, constltuted and
appointed and by these presents do make, constitute and appoint
Dennts Y. Green our true and lawful attorney for us and in our
name, blace and stead, and tor the use and beneflt of the
“anr Canyon Nininge Company, the tull power and authority to
exscnto sald loan papers for an exploration loan or agreement
and a1l papers in connaectlon with said exploration loan with
the Defense i'lneral imergency Apency of the United States
sovernment, on our behalf or on behalf of the Bear Canyon Min-
Ings Comoany, sivinmt our sgaid attorney full power to do everything
whatgoever requisite and necesusary to be done in the nremises,
ng fully ns we micht do if nersonally present with full npowers
NI subgtitution and revocation, hereby ratifying and confirming,
nll that our said attorney shall lawfully do or cause to be
done theronin b virtue hereof.

77 T JdTTYESS WHERKOF, we have hereunto set our hand, thls
day of October, 1952,

‘éij;y James E.Joreen \__
/

/

s e

7 . K.‘%}ﬁg
ST O ORLARONA ) ’

COTRTY O ORLATIONA) 98

S8roro me, a notnry Publie, in and for said county and State,
orn thig day oft October, 1952, nersonally anpoared H, A,
int, to me known to be the identical rarson who executed the





within and foregoing instrument, and aclkmowledged to me that
he executed the same as hils free andéiol ntary agt and deed

for the uses and purposes thereln sef f
! AR

I
Notar& Public

My commission expires: CQLgp«44;Z,/7bﬂé .
[ 4 K

STATE OF NEW MEXICO)
COUNTY OF LEE ) S8

Before %8’ e Notary Public, in and for sgald county and State,
on this 72 -day of October, 1952, nersonally appeanrad James B.
Green an oy 0., Yarbrough, to me known to be the ldentical
persons who executed the within and foresoling instrument, and
acknowledged to me that they executed the same Aas thelr free

and voluntary act and deed for the uses and purposes therein

set forth. 72257/’

otary c

My commission expires: deé?{c?z/ /%ﬂ&§‘ .
/7






v

.
' . ’

POWER OF ATTORNEY

.

KNOW ALL MEN BY THESE PRESENTS: That,

WHI'REAS, the Bear Canyon Mining Company is a limited
co-partnership, comprlsed of DennisE. Green, James B, Green,
Roy O. Yarbrough and H. A. King, duly organized and exist-
{ng under and by virtue of the laws of the State of Arizona,,
wieh certificate of co-partnership filed in the office of the
County Clerk of Gila County, Arizona, and 1s engaged in the
business of mining and milling asbestos ore, or fiber, and

WHEREAS, a certain Mining Lense of Tribal Indian Lands
was made and entered into on the 6th day of October, 1952,
by and between the San Carlos Apache Tribal Council of San
Carlos, State of Arizona, lessors, and the Bear Canyon Mining
Company of Globe, State of Arizona, lessee, covering certain
lands in Gila County, State of Arizona, to-wit:

Mineral Survey No. 3752, of the San
Carlos Indian Reservation, more
particularly described in said lease,

for a term of five (5) years from and after the date of ap-
proval thereof by the Secretary of Interior, and

WHEREAS, the Bear Canyon Mining Company has applied
for an exploration loan through the Defense Mineral Emergency
Agency of the United States Government, and are desirous of
empowering Dennis E. Green, Operator of the Bear Canyon Mining
Company, to exscute all papers incident or necessary in con-
nection with the application or agreement for said loan;

) NOW, THEREFORE, we, the undersigned James B. Green,

Roy 0. Yarbrough and He. A. King have made, constituted anad
appointed and by these presents do make, constitute and appoint
Dennis E. Green our true and lawful attorney for us and in our
name, place and stead, and for the use and beneflt of the

Bear Canyon Mlining Company, the full power and authority to
execute sald loan papers for an exploration loan or agreement
and all papers in connection with said exploration loan with
the Defense Mineral BEmergency Agency of the United States
Government, on our behalf or on bshalf of the Bear Cenyon Min-
ing Company, giving our said attorney full power to do everything -
wha tsoever requisite and necessary to be done in the premises,
ns fully as we might do if personally present with full powers
of substitution and revocation, hereby ratifying and confirming
all that our said attorney shall lawfully do or cause to be
done therein by virtue hereof,

4. IN WITNESS WHEREOF, we have hereunto set our hand, this
Z dny of October, 1952, -

] y ’
ame s g.z;reen‘\‘“

ya

SPATE OF OKLAHOMA )
COUNTY OF OKLAHOMA) 99

1

h . o i, y 0 o » } S y red H. 2N ]

nown to be the identical "person who executed the






within and foregoinglinstrument, and aokxnowledged to me that
he executed the same asg his free and volyntary agt and deed

for the uses and purposes therein sef f /ﬁ/
/'/z:{

Wotary Fubllc

My commission expires: WL /1752 .
[ 4 '

STATE OF NEW MEXICO
COUNTY OF LEE 88 ) ‘

Before EQ’ a Notary Public, in and for sald county and State
on this -day of Octover, 1952, personally appearad James Be.
Green and Koy O. Yarbrough, to me known to be the identical
persons who executed the within and forepolng instrument, and
acknowledged to me that they executed the same as their free

and ;olggtary act and deed for the uses and purposes therein

set forth. '

N —
otary c

My commission expires: @,iﬁ’ Zﬂ/i .
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FIGURE |~ GEOLOGIC MAP AND SECTIONS OF THE BEAR CANYON MINE






terminated down-dip, to the northeast, by a cross-cutting part of
the enclosing sills; this contact strikes N. 30° W., approximately
parallel to the dike swarm.

Asbestos was concentrated along an arch, which parallels
the dike that bounds the northwest side of the block, and adjacent
to the fold along which the dike swarm was intruded. Pre-asbestos
vedding-plane and thrust faults caused much shattering and prepara-
tion of the limestones for mineralization in thé vicinity of both
of these folds. A lesser concentration of asbestos was deposited
in the vicinity of a small syncline in the northwestern part of the
block (figure 1). Along the contact which bounds the block on the
southeast the limestone was folded and fractured only locally to
cause localization of small concentrations of asbestos. The central
part of the stoped area included only marginal amounts of asbestos,
as evidenced by the pillars left in the old mine workings.

EXPLORATION |

Winzing and drifting of original contract

Exploration as set forth in the contract was  to be drifts
that would test areas in which the limestones might be folded adja-
cent to the diabase intrusions that bound the limestone block on the
northwest and northeast. The end of a 470-foot access incline was
to have been the starting point for these drifts. The incline was
to be driven almost down the dip of the limestones that are hosts
for asbestos. However, because of lack of favorable structure,
little asbestos was anticipated in the incline which was positioned

for ease of haulage.
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UNITED STATES Befsnze “[E(?"E?v E&O isiration
DEPARTMENT OF THE INTERIOR 1t o
DEFENSE MINERALS EXPLORATION ADMINISTRATION oY1y z2
2ol New Customhouse WASHINGTON 25, D. C.

Denver 2, Colorado
Registered Mail

‘ = oda (07 November 13, 1952
Memorendum ' /}/
To: C. 0. Mittendorf, Administrator, Defense Minerals Exploration
Administration :
From: Executive Officer, Field Team, Region IV

Company (Asbestos)

Enclosed are the original and two copies of Contract Idm-E446.
Copies of this contract have been given to the Opersator, the Fiscal
Office of Region 1V, and a copy has been retained for our files.

1228Y)10

W. H. King

| Subject: Contract Idm-E446, Docket DMEA-2550, Bear Canyon Mining
Enclosures (3)
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DN 235 BUREAU MINES 11 - 13 - 52 11 - 20 AM
COMITTENDORF PLS DELIVER IMMEDIATELY SPECIAL  SPECIAL

PLEASE ASSIGN NUMBERS FOR THE FOLLOWING CONTRACTS— /1/ DOCKET NUMBER
DMEA 2446, BOOMERANG MINING COMPANY, A PARTNERSHIP CONSISTING OF HAROLD
C. ANDERSON, FRANK E. WOODWARD AND CHARLES V. WOODWARD, P O BOX 112,
GATEWAY, COLORADO, COMMODITY URANIUM, PROPERTY IN GRAND COUNTY, UTAH,
CONTRACT DATED NOBXXX NOVEMBER ), 1952, GOVERNMENT PARTICIPATION
$21,705.8l,, TOTAL AMOUNT OF CONTRACT $2l,117.60. /2/ DOCKET NUMBER
%%ﬁé iéaﬁ, BEAR CANYON MINING COMPANY, A LIMITED CO-PARTNERSHIP,

! OF DENNIS E. GREEN, JAMES B. GREEN, ROY O. YARBROUGH AND
H. A. KING, DULY ORGANIZED AND EXISTING UNDER AND BY VIRTUE OF THE LAWS
OF THE STATE OF ARIZONA, P O BOX 1730, GLOBE, ARIZONA, COMMODITY ASBESTOS
PROPERTY LOCATED IN GILA COUNTY, ARIZONA, CONTRACT DATED NOVEMBER 13,
1952, GOVERNMENT PARTICIPATION{($12,598.00,) AMOUNT OF .CONTRACT
$26,220.00, PLEASE REPLY RETURN TE EJ DENNIS GREEN OF THE ARIZONA
ASBESTOS PRODUCERS ASSOCIATION IS IN THIS/OFFICE AND DESIRES TO TAKE
CONTRACT WITH HIM TONIGHT. ‘

W H KING

MIN PLS
IN FOURTH LINE FROM BOTTOM FIGURE SHOULD B
INSTEAD OF "12,598,00"

CZ“’EJ’@ - L\’&% @i©@7@
‘ %y 2586 - ddbk G0 %

Y






FILE COPY

. ' ‘ : | - . / ‘ SURNAME
UNITED STATES '{ély
DEPARTMENT &¥™THE INTERIO ‘ M

DEF ENSE-MINERALS EXPLORATION ADMlNlSTRATlON 20T a7

1400%3,970 Vorking e AR, TaRiin
, r:‘ :‘1, 1952 % Niverals hplmtul stom
] Pe - oo

W. BE. King, M“ﬁmﬂ,mmr.‘, Regiom IV [
Bursen of Mimes, 224 Nev Oustamhowse Blig., Deaver 2, Colormde [

um-ziio.mmumqu by strikimg out “and Wb

Omer's Comnsent $0 Lise is attached® in Article 2 (b) of the
C. O. Mittendorf (%A/ﬁ) \’ /b\

Muinistrator \
Defense Miserals hplmuu
Maﬁnﬁn

Confirmation Copy

LGHouk sgad \ ' 2m

Copy to: Adm. R, File -

: Docket File

Mr. Houk
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Ry NG e /0, 30»,"”'
o OEPARTHENT OF THE [ATERIOR
ce e Defense Mincrals Administration
RECEIVED
OCT S 1 1952
BUR MINES DN 235 10-31-52 . N %

C O MITTENDORF

PLEASE GIVE US AUTHORITY TO WAIVE OWNER,S CONSENT TO LIEN ON CONTRACT
COVERING DOCKET DMEA 2550, BEAR CANYON MINING COMPANY, COMMODITY
ASBESTOS, PROPERTY LOCATED ON SAN CARLOS APAHCE RESERVATION., . D, E.
GREEN, PRESIDENT ARIEONA .ASBESTOS ‘PRODUCERS ASSOCIATION WILL ARRIVE
IN THIS OFFICETODAY WITH APPROVED LEASE IN ORDER TO EXPEDITE -
PROCESSING CONTRACT. PLEASE ADVISE RETURN TELETYPE,

W H KING ' l

LAST MS PLS DELIVER IMMEDIATELY THKS

o

I
Moppyce Z4
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‘ ' . IN REPLY REFER TO:
7

UNITED STATES

WASHINGTON 25, D. C. R LY

urean of [ndian Al airs
| , H, Ve larkin
3061 il

132201 1861.2 Yesources, l.md', ~rean of Indian Ay fairs
“etober 30, 1952 : _

vr. fialph ¥ Gelvin, Avea Director, 3508 ‘orth 7th Street, Proenix, Ariroha

Reurtel 28, Uave bsen infor-ally advised by lefense ‘iinerels
: Mining Company
rroruction Adrinistration that “ear Canyon /dssIres proposed ssheatos

joace be effective iiedistely snd not awsit expiration sxisting lease.

If you agree this action desirable and no delinqguencies yoii are suthorised

asoept surrender e: iat.in;; Jease puxj-uam. terms Section 7 and approve new
1lsase to Rear Canyon su‘t:jaet.to compliance with provisions - of re;ulations
Fart 106 regarding surrender and approvel 1eas§s, anvi alno obtainlng
rrior veco-mendation vining Supervisor and Aroa Counsel exact languapge

to 1aclude in royulty proviaions. Term of ‘lease not to e ceed heyond

DEPARTMENT OF THE INTERIOR 2 e
BUREAU OF INDIAN AFFAIRS T f;é/‘" o






‘ ' ' . . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF INDIAN AFFAIRS
WASHINGTON 25, D. C.

T vesrs. Tetter follows advising yuu disp sition coples lom

and ond, L
(frd) E % UIA
paletant 7
«"umﬁaaizm.r
' Copy to: Mr. R. H. Allport District Mim.ng Supervisor
Geological Survey

P. 0. Box 829
Carlsbad, New Mexico

Mr. Houk

Room L4637

Interior Building 2
Washington, D. C.

"t
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Y ‘ FILE COPY
; SURNAME:

"UNITED STATES

DEPARTMENT OF THE INTERIOR A

Vo xd DEFENSE MINERALS EXPLORATION ADMINISTRATION s
o WASHINGTON 25, D.C. 6G0 . 1) Al
| | | ) W .............. i
. SEPZ 1952 w7 Z
N, U, d King o Subjests Dosket Ro. DMEA-355(-— asbestod
Exscutive Offieer, D4 | Bear Camyom Miniag Qempany -

Yield Team, Regiom IV Gila County, Aris

424 Wev Custcmhouse Building :

Demver 2, Colomado
Deax M. King:

| ‘ feceipt of your tuo memovamda of Amgust 13, 1952, re-
garding the above ap.lication iz sekmouvledged. ’ '

Yo are advised that the DMEA is anthoriged to waive
*Omer's Comseat to Liwm" = Indlam lands, 7The ap;licant’s lesase
must be for & miniaum of fowr years, preferably five, It is ,
sugiested ia Shis ease ihat the applicant cbtalm a meneval of his
leswe, oxplainimg kis cituation $0 the san Carlos Indiam Coumeil,

3imceraly yours, \
‘\ \5 ! .rj
/

C. 0. Mittendorf ( e )? : /f?
‘ . z"\,"}

Acting aiministrater

L¥iearns :wl 8/26/52

Copy tos Admin. Reading File
Docket File ‘
W. Morton, G-232 GSA Bldg.
Dr. Bowles, 3510
M. Houk : .





‘ . IN REPLY REFER TO:

G=-MD~CNM
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY Ny
WASHINGTON 25, D. C.

Memorandum August 27, 1952
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA 2550 (Asbestos).

To: L. W, Houk, Defense Minerals Exploration Administration
From: P, L. Weis, U, S, Geological Survey

Applicant: Bear Canyon Mining Company

Name_of property: Bear Canyon Mine

Location of property: Gila County, Arizona

Date of field team report: dJuly, 1952

Authorship of field team report: L. A, Stewart and A, *F. Shride

Field team's recommendation: Teo grant a loan of $26,220 to allow the
excavation of 920 feet of exploratory drifting.

Action suggested: In view of the fact that it is impossible to obtain
a lease for longer than 5 years on any property on the San Carlos Indian
Reservation, DMEA should determine whether (1) it is possible to ehange
DMEA regulations to include properties covered by only a 5 year lease,
(2) future policy in this promising asbestos area should be modified in
order to make a loan legal in the area, and (3) take action on this
application appropriate with (1) and (2) above.

- P N \
( N S
) 7// / S

SO

s v
, (Q};ﬂq’,,r \/\\4 [y

Paul L, Weis
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

22, New Customhouse

Denver 2, Colorado | August 13, 1952
Memorandum
To: C. 0. Mittendorf, Acting Administrator -

Defense Minerals Exploration Administration

From: Field Team, Region IV

Subject: TFinal Report, DMEA Docket 2550 (Asbestos), Bear
Canyon Mining Company, Gila County, Arizona

The subject property is on the San Carlos Indian
Reservation and the tribal council has no authority to sign
the Owner's Consent to Lien, Form MF-203, or to grant leases
for periods longer than five years,

Reference is made to memorandum dated July 10, 1952,
from the Chief Counsel to the Acting Administrator, DMFA, re-
garding a similar situation involving DMEA 1776X.

Please advise if there is any possibility of obtaining

a waiver so that a contract may be prepared or if we should
prepare a letter of denial to the applicant,

)
22 - Fon

We He King






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

22l; New Customhouse

Denver 2, Colorado August 13, 1952
Memorandum
Tos Administrator, Defense Minerals Ixploration Administration

Attention: 210
Froms Field Team, Region IV

Subject:s Final Report, DMEA Docket 2550 (Asbestos), Bear Canyon
Mining Company, Gila County, Arizona

Enclosed are the original and three copies of the final
report on DMEA 2550,

We recormend that an exploration loan in the amount of
$26,220, Government participation $23,598, be granted. However,
the San Carlos Indian Council does not have authority to sign -‘ﬁ
Owner's Consent to Lien, Form MF-203, or to grant leases for
periods longer than five years,

The applicant!s present lease will expire in about one
year, but he believes he can obtain a five year renewal, However,
there is no guarantee that this renewal will be forthcominge

We are holding the contract in abeyance pending comple®ion
of satisfactory arrangements.

CEPRIT.E

Grfr—aen [
G580 L

Enclosures





~' o | [ | FILE COPY -
: : : SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR Mok
DEFENSE MINERALS EXPLORATION ADMINISTRATION _ % :
' WASHINGTON 25,D.C. @ W"
Hom, ‘rmsct -. MoFarland o L, I
mited “tates . ate | . I
N demr cmaws Aeencleds L

iisleremue iz wade tu your letter of June 26, 1.5«, requestlag
Infommation va Wbe Jullowlng ‘lppuuums v

Boer wanyIn xining Coeeany o ﬁ'f?%ié«%.(fﬁ
mwotale sspessos Corroration B AR YAV
Apache ebeitos ~ine (PR R L VA
e ¥. Jagquays HUninm Conmany R

Ak of the above ap-iigatioms arc beimg urocedsud Uy the
Loavey wifiee 3 the eienre “loarals L-m!.,hallﬂ« Y R A WO S~ T
Rugivm iV, wyder csleat m ol wodority. N ocuae 30U et uzfiot
fxi urmed we regerding ibhcce sgpllentions oo llowes

pear Canrom  folng UMMUAG W ,ms.w - u,xsem o fop
wAuvl, 4 Fledd e emminutian Lill be asde ua this
propexrty as soom as possidble,

Hrtate .@xbw;t;'-. T TR, O e S - aoplisation OoF
P, M0, Tra Paver stalT cad Mo o leaibh have been attompting
% worx out s owinily agresable e plaration asuisierce PTOYIAR.

spmohe (obe ton RS, 4 Dime) - apskoaliva O Sy ELE, Y,
e applicant has cpovad Coow good Srade scidobue woa re weTts
ropart be held w untii fuguet 1 we o8 Bay amclde o caneel loen
appllecticn,

Do . Jasaays Mining Scmpemy, DHeied 33 = auolioncium or
$h,c2i. Fimal ‘leld Team Becort sxpected in Usaver thils week,

For Je:dher Getail om those prajects, it i: v ted you
comtast the uenizr (Ilice of the Defense Misaral:r coloretios
Mmiodalerelitn. T tenil sy Me, Ue He Eimg, Bareem of ¥ine., o4
Wov Omstomhou.io Euiliing, senver 4, Colorado, '

Lﬂlﬂnkaﬁd v/1/52 " J4neeraly yiairid, c}/
Copy ‘o3 AMmim., Reading Flle ' ' \
br. Bovles, ?.ii‘?z s S . Nittendust («ﬂw)
A M. nm, ﬂd‘ .
\ Opersting Commi . Acéag Mminlotrator
\ Dooket Tl ’ ; Anintstmbion
\ M. Mowk R
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RN o e Mnited States Serte

®ffice of the Majority Leader
Washington, B. .
CEPARTPAERT OF THE INTERIOR

June 26, 1952 Rofecns Blirerols Adafnistration
RECEIVED

JUNS 0 1951

Mr. C. O. Mittendorf

Acting Administrator

Defense Minerals Exploration Adxnm1strat10n
Department of the Interior

Washington 25, D. C.

Dear Mr. Mittendor{:

I am advised that several asbestos producers in Arizona
have applications for loans under active consideration of your
agency. I would greatly appreciate receiving any information
available on the following applications:

Rew, TF
WYOBear Canyon Mining Company VB‘W’”&’A&W cee et CE £u% IVQF
Btidgs,-7ocSMetate Asbestos Corporation Razrna, ; fricocacas et Uhc g, Bo
7% $fApache Asbestos Mine ﬁuwafzf A Weeae e L Re v ¥
%938{/’]) W. Jaquays Mining Company v

Very sincerely yours,

Pmﬁ%fé i W %W

Ernest W. McFarland





® @
UNITED STATES

DEPARTMENT OF THE INTERIOR

2/ DEFENSE MINERALS ADMINISTRATION
22h New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado

May 23, 1952

Memorandum

Tos Acting Administrator, Defense Minerals Exploration
" Administration - Attention: Code 210 .

Fromt Executive Officer, Fleld Team, Region IV
Subject: Docketing for Exploration Assistance

. .Enclosed herewith in duplicate are DMA Forms 3a and
Forms MF=100 and MF=103 and supporting data pertaining to the followe
ing applications for Government assistance in exploration worke

Robitsch & Brewster
DMEA-2548 Pe Oe Box 232
Ouray, Colorado

Earnest Vanderhoff, Agent 5@ .
deA-25h9 2344 South Knox Court
Denver, Colorado

Bear Canyon Mining Coe
DMEA-2550 Box 1730
Globe, Arizona

/7}(\/

Returned to Region IV - DMEA-2548 ~ One copy each of MF-103 and 100 with
attachments and 1 map.
DMEA-25L49 ~ One copy each of MF-103 & 100 with attach-
ments and 1 map.
DMEA-2550 - One copy each MF-103 and 100 with attach-
. ments.





. Box 54
- Young, Arizona
- April 30, 1952

Mr, Dennis E. Green, Gen., Mgr,
Bear Canyon Mining Company
Box 1730 L .
Globe, Arizona

Dear Mr. Green;

A ~ Enclosed is a brief~rep§rt'on the Bear Canyon
‘Mine with recommendations for a dovelopment program. '

_Thie;prqgramfhas been divided into tﬁo éﬁagss,

i tho‘first to consist of diamond drilling to determine the out-

Iine of the three possible ore blocks, and the second, the develop-

mengtof the block of ore below the haulage drift by am inclined
drift. - | | ]

o , To do this work it will be necessary to secure
at least. 210 cubic. feet more compressor capagity and d tugger
hoist. It will be theaper for the Company to contract the dia-
monrd drilling., =~ . . 7 S

: - It 1s estimated that 1,177 feet of diamond drill-
ing will cost $13,516.00, and 330 feet of incline another o
$9,784,55, making a total direct cost of $2§ 300.55, Supervision
ané‘contingencies will raise this total to 55,000.00._ is
program should develope 7,100 tons of ore.
R The minimum time estimated to complete this
{gogram‘is 7.5 months, the maximum time is estimated to be
‘months., : R : ‘ - : ‘ :

Respectfully submitted,

RSN Y gQV‘Ca'Cx(,J“f X/

V4 Nt

J’L,‘J;'BrGWer






e

rorm yfbio & UNITED STATES DEPARTMENT OF THE INTERIOR

Budget Bureau No. 4;—12103.,5.»1‘;
(Revised June 1951) ,
EFENSE MINERALS ADMINISTRATI

MF-103 Should Be Filed With General Technical Data Form MF-100 '

| Not To Be Filled in by Applicant
| APPLICATION FOR AID FOR AN Docket No. DHER-255.0
EXPLORATION PROJECT PURSUANT TO Metal or Mineral
5. UNDER Date Received ...~ oLk& -5
MINERAL ORDER 5, U Amount §
DEFENSE PRODUCTION ACT OF 1950 Participation (Government %)
I_ ] N .
s 2 ame ang
Bear Canyon Mining Company ‘ address of
Box 1730 . applicant
Globe, Arizona '
L J DateMag-dy 1952 -
If you have already filed MF-100, give date filed , type of assistance requested -
DMA Docket Number (if available) .
INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government have previously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above

Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available,
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE. {

Eepyn-
Ul
1. (a) Give a description of the real property that will be in any way involved in the exploration project, mcluaﬁgga }rex1§tm
mine or operating property. .~“~,/ ‘“2}
(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements undernbyhl?h '3"".4,

you are authorlzed to operate the property with each copy of your application. 15 \3 W

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.’

NoTE: (1) If both areas are the same, so state.

The only obligation to repay thé Government is from the net earnings

from any ¢ommercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which  may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-

ment to the Contract.

2. (@) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find .

commercial ore bodies. Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with appllcatmn stating whether or not you wish to have them returned.

16—64067-2





9

R

| R 4

The information requested in‘stions 3, 4, 5, 6, 17, 8, and 9 below should be .ered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

(a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

. Furnish an itemized list of existing facilities, buildings; installations, and ﬁxtures Wlth a statement of the cost of any neces-

. Furnish a detailed list of operating equipment, separated into items to be—

sary rehabilitation or repairs to put into useful and operable condition.

Furnish a detailed list of additional facilities, buildings, and fixtures to be purchaéed, ih'stalled,vor erected by you,.with the esti- -
mated cost of each item. .

(a) Rented
(b) Purchased
(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and

10.

11.

positions, with the maximum wages or salaries to be paid to each.

Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,
water, utilities, and any other items not provided for above.

(a) How much are you prepared to invest in the proposed project?
(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec.9 of MO-5)?

-

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

(Na e of company) o (Slgnature of authorized official)

°

) AR 52

-

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representatlon to any department or agency

of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2





1.

24

3.

(b))

-50‘
5¢

2

8.

9 |

10,

1]_‘

~(a)

(b)
(e)

(a)

(v)

{a) W

a)

{v)
(¢)

(a) "
()
_ None.

..ouyucmcmm.mmumumm anyon Mine,

fmmmy«

8es mclond rcm foxr

'Rm ‘ﬂclﬂ.‘do

Dl esvend mums ta Mnct

‘taken inte sonsideration in the cost of the projest, w

: ’l } powdér, cape

l'm l(!' 103 :
The real myorty mmluq n the mmnnm pro wt consists

Leased, aopy shelesed.

The oclaims on \utuch the mine 1: locamd are loeated in Mion
Tewnahip 2§,Range 18 East, and Section 36, Township 3N, R oi

Ohryom:u ‘asbassos is tht only m.rchl nincr;l tmd ou

A mlo;icnl ropor& u neloua vdth t.hc appneauon. |
of 1,177 feet 9f diamond drilling, snd 330 feet
of 8': 3* mﬂm r &.'::‘:tl sost estimated so b- 025,000¢

ho thm mth and eted 12
mgwu can s one» ,‘ eoupl.

On the property thers are tm- hmkhomu cookshuek. mhr«n
and shop, that are in goeed conditien, and mh space 1is availe'
adle fﬁr "she extra nin needed to do {h proposed work,

A 210 subde foot ¢ m.udctumhoutuub.mod.w

Bone,

The Compan wm furnish nchi.m, hou, tt«l, and mine cars .
to drive she drifs, Normal depreciation and repairs have been .

For the gm the only hbor will be 1 nd.m at $12,00 :

shifs, and m gkgs ::. 0.00 m oh!.tt Supe 200 per
w0 r por

mth%l. ”:go 11!& of tho o ¢ct, ,

ud tum rent §2 #.30.00; go and ofl far ccuprnwr
2503 pin 7.00{.
1an mu and spiken $231,001 Sty o b1EaTs 5,001
dnﬁm of mohﬁm an bon 3158.003 Brnknp of

33900 .
u.son.oa :
!“_‘Q





Form MF-100

(May 1951) .S DEPARTMENT OF THE lNTEF.R B proved. o, 12-R1026,
DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA NOT TO BE FILLED IN BY APPLICANT

FOR USE UNDER THE Docket No, . DME A= dS.5 0

DEFENSE PRODUCTION ACT OF 1950 Date received 5.2 o @237 D

o

-
Bear Canyon Mining Companyj

Box 1730
Globe, Arizona

Name and

. address of

l_ —J applicant

pate .. May 1, 1952
INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- (4) signed copies of the form and accompanying papers.
tration, Department of the Interior, Washington 25, D. C. Name and address should be stamped or typed on each sheet
It should be accompanied by appropriate application form of this form and all accompanying papers. When a question
when a specific type of Government assistance is requested, is tnapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (8) Gov- tional sheets may be attached in answering any questions
ernment guarantee of a private loan, (4) priorities or allo- or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

Materials produced:

(a) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?
Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.

(b) Linear feet of drifts.and crosscuts.

(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly). ZIIE/@ Prene.
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive cap%gj? :
3. For each operation listed above supply the following: w3 |
(@) Distance and direction from nearest town and shipping point.
(b) Mining district. e ;
(¢) Township, Section, Range. ! ’fi, L) .
(d) County, State. : ~C 795@
4. (a) State whether or not property is now in operation, and if in operation, by whom operated. <

. Number of years in production

(b) Are you operating this property as:
0 Owner.
[ Lessee.
O Contractor.

If not in production or operation, estimated date when production will begin

. Experience of operators:

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.

. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.
. ) 16—63792-2
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! See enclosaed rcport ror doucription. :
b) 1. Measured Ore.
At northern end of sope area, east unll, 55 feet
' back from face:
32,37 long x 10! wide x 6.,0' htigh,'n 1938 cubic feet,

| -i%i%-.— 150 tons of ore.
20 mj»c‘ 91‘0

Same location, dut cx&cnd width er wr. sone an
‘ additional 20 feet into
32,3t long x 20! wide x 6' hnigh 2,870 cubic feet,

§2§%Q 300 tana of ore.

13, 42 Miles %o Globt. the shipping and suppli pointm 34 Iiloa
of this road is poor secondary road, 8 o8 pavement,
Residence are at thc mine,

14, Water for the camp is secured froa a spring that makes
A 10 to 15 gallons per minute, Ko water is used for wmilling,

15, ‘Power for the mill consists of a 60 HP Diesel, and a 30 HP
gasoline engine. Power for the mine is a 4S5 b gasolinn com~
pressor, & 2 KW gasoline light plant,

16. - Labor is by Mexicans and Indians. Crew consisso of'y
2 miners
6 muckers
4 millmen
1 cdah o

17, 3 Bunkhouses, cookshaek wtahroon and shop, are ample for
o the extra work eomaidorud. It uili be necessary to secure

a 210 cubic foot ¢ ssor, and a sugger hoist for the work
plannod. Diamond dr £ to De comtracted. ,

18, No.
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(b) If deposit is other than 1‘!‘ :/{3\)\& . B

(1) Submit assey g and/or sections showing location and size of proved (measured) and probable
(indigatei) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how

computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RE E C
ORE OR MINERAL RESERVE Es?i}g?smb C;ETER;T G“ggi ¥3§UE Uxﬁ'}v%“:fé‘g oz'r}x}vnxg;)rggﬂg;r
PER ToN PER TON PER TON
(Grade)
(a) (b) (¢) (d) (e)
# oo | & oo rs oo
Measured (proved) -y /070 g3, 43. 40, —
# oo [ o ” o0
Indicated (probable) F00 /0 ‘75 48 el 40 v 40, —

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit

logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:
Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, ete.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief,

N S YU

(Signature of authorized official)

-M--LWM-W-QE _____
(Nande of company)

=) ) 5.2,

\ L WA\ AEGM -
(Date)

(Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE 16—63792-1






R ‘ ft of Examination of the Bear € on Mine
San Carlos indian Resgrvation, GiIa.CountY;~ErIzona

- General:

Ore reserves of the mine are serloquy depleted, .
and it is imperative that an intensive development program be instigated
as soon as possible, ‘ ‘

° The northeast extension of the ore body of fers
the best possibilities for .a quick return on invested capital. Thirteen
diamond drill holes in this area should outline over 4,000 tons of ore.

"It is believed that this is a consérvative estimate as the width of the

vein was calculated as two feet. To the west of this area, the Company

is mining an_ore lense that ranges ‘from four to five feet ’wide,

Two other areas along the western wall of the
stope should be investigated. The southern block lies on the western
flank of an arch that strikes along the stope wall. The sastern flank
of this arch has been a large productive area.

' In the northern block, indicatlons are that the
two ore horizons have been split by a diabase sill. The upper ore horiz-
on has been the most productlve, and should be investigated by diamond
drilling. L

: Slx diamond drill holes in theso two areas will
determine if the ore zone extends to the west, and may outline some
2,600 additional tons of ore, It is my opinion that the nineteen diamond
drill holes plotted on the plan of the mine will secure for the Company
the maximum amount of informatlon at a minimum cost. :

Geology:

: Productlve workings of the Bear Canyon Mine are
confined to a 50 foot strata of the Mescal limestone. This strata lies
between two diabase sills, and dips steeply into the mesa. The beds have
a general strike of N ls‘W, and d1p 12° to the east. |

o Section A - A' is an ideal section along the
long axis of the ore body. At the northern extremity of the section there

. is an sbrupt change in the dip of the beds. This change in:dip is attri-

buted to a roll in the lower diabase sill, A line of weakness was formed
along the strike of this roll and a final emination from the intrusive
invaded this weak point. This structure. has been cut at two points, one -
resembles a dike and the other a sill, It is believed that the strike

- of the roll continues to the northeast, and to the north of the proposed

drilling in Block No. 1, Only one ore horizon was found on the northern
side of the structure. It is believed that the, upper ore horizon lies 4
o 8 feet above the back of ‘the drift. : A _
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“lenses o

The eastern boundary of. the ore body has not

- been definltely determined; The eastern drift on the lower haulage level
cut what appears to be a diabase dike:at the end of the drift. No other

diabase was observed along the eastern stope wall,

Pronounced arching of the limestone bods was ob-

served alonf the western wall of the.stope, see Section C « C!', This opens
i

the possibility tb# discovering more ore on the western flank of this arche
This possibility has been #trengthened by the recent mining of a small
lense of ore found at the Southwestern end of the old stope line. The :

arching %radually dies out -to the north, Past this point a series of small

diabase have intruded the limestome bedding planes between the

two ore horizons. The intrusives are thicker to the north. Section B - B!
shows the extent of deformation in this locality. Ore containing a high
percentage of No., 1 fiber was observed along the stope wall, above the
intrusive. A winze in the floor of the haulage drift, and a raise in the
same drift shows the sill to be over 20 feet in thickness.

’ . Two ore horizons have been mined in the stope
area, These horizons are separated by 6 to 9 feet of limestone that dips-
12° to the east. The area has been mined by carrying the upper horizon
in the back amd the lower in the floor of the stope. The upper vein is

.the stronger and more consistant. The lower horizon tends to form ore in
‘small lenses, Many local variations in dip and strike of the ore beds

were observed.

, The best ore ‘zone occurs near the diabase intrus-
ive at the northern end of the stope. In this locality the ore zone reaches
a maximum width of five feet, with at least 12 inches of this zone being :

‘ fiber. No. 1 fiber, up to four inches in length is abundant in this area.

| . The mine has. been developed by two haulage drifts.
Drifts were run on grade and intersected the ore horizons at 200 and 450
from thezr portals. Both of these drifts are in the lower diabase sill.
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DIAMOND DRILLING
- Block No. 1

Block is in haulage drlft ahead and above, stoped
area. Dip of beds in stoped area averages 12°. north.

Station 18 in face and is 225 feet nopth of pcint
where upper ore horigon disappoars into floor. '

- Hole No, 1
o , At station in Face - To cut ore horizons 50 feeu north of face.
: 225 Elus 50 = 275 feet : \
S8in 12° = 0,20
275 x 0,208 = 57;2 feet below haulaga 1evoL.

Tan = 2585 = 1,15 = 19°, 8in 49° = 0.795

Length Of;h°l"_ 275657%'208 = 76 0 feet plus 17 feet to cut lower zone.

;BEARING N 34°E, D;pku49°

Hole No, 2 '
. ~ At station in Face - To cut ore horizons dlrectly below. .
: 225 x 0,208 = ké 8 feet plus 10 feet to e¢ut lower zone. \
| TOTAL 57,0 feet, |

. . VEBT;ﬁAL%HOLE
Hole Nb, 3 ‘ ‘
' ¥ At station in Face - To cut oro horizons 50 fest west of drift.‘
Tan =485% - 0,938 = 3°, s1n 43¢ =, 82 1
\
22 x 0. 208 = 68.8 feet plus 15 feet to cut lower zone, |
Al e - TOTAL 84,0 feet,
o - BEARING N 56°W, Dig gt} g |
- Hole No, 4 : i
' - At station in Face - To: cut ore horlzons 50 foet east of drift.
Tan =, 9-‘;’-5—8- 0, 938 = 43°, Sin 43° = 0.682 |
. 225 X, O 08 =68.8 feot plua 15 feet to cut lower zone. |
i, f . BEARINGS 56°E, g;g -5:2°E o | -

" Hole No., 5 '
‘ o - 50 feet south of Face - To cut ore horizons directly below.
175 x 0,208 = 36 I Teet plus 10 feet to. cut lower zone, ‘

TQTAL 46,0 £ t.
vsa'rw HOLE 3’1’» - =St ‘






Hole No, 6

50 feet south of Face - To cut ore horlzans 50 feet west of
drift.
: Tan 236& = O 728 36° Sin 36° 0.588
1750x 208 = 62,0 feet Pplus 15 feet tovcut lower zone,
. TOTAL 77.0 feet.
o BEQE_NG N 56°W, Dip =~ 36°W
Hole No, 7 ‘ S ' ' : .
50 feet south of Pace - To cut ore horizon 50 feet east of
" Tan= 2% - 0.728 - 36°, Sin 36°= 0.588
X O 208 - 62 0 feet plus 15 feet to cut lower zone.
) TOTAL 77.0 feet.
BEARING 8 56°E, Dip -36°E
Hole No,. 8
o 100 feet south of Face - To cut ore horizons directly below.
' 125 x 0.208= 26.0 feet plus 10 feet to cut lgggrLzoneé .
, A 2 eet.
| VERTICAL H@L@_

100 feet south of face - To cut ore horlzons 50 feet west
of drifto 26 0
: Tanqp dgaw - 06520 &.27°-30' Sin 27°-30' = 0.462

125 x O 208,,56 2 feet plus 15 feet to cut lower gzone.
. TOTAL Zlo O feet.
BEARING N 56°w, Dip =27°-30'W,

Hole No, 9

Hole No. 10 | '
o 100 feet south of Face - To cut ore horizons east of drift.
26,0
Tan- *%6‘ 0. 520 = 27°«30', Sin 27°-30'*~ 0,462

N 13565K§§39§..56 2 feet plus 15 feet to cut lower zone.
TOTAL 71.0 feet.
BEARING S 56°E._Q;p - 27°-30'E :

Hole No, 11 '
150 feet south of Face - To cut ore horizons directly below.
75 x 0,208 = 16,6 feet plus 10 feet to cut lower zone.

TOTAL 27,0 feet.
' VERTIGAL Hqgg S

Hole No, 12 '
150 feet south of face - To cut ore horlzons 50 feet west
of drift.

Tan = -1%‘. ’“00332: 180"‘30' Sin 180-30' = 00317

75 x 0 5208,.51 3 feet plus 15 feet to cut lower zone,

TOTAL 66. o'feet.'
BEARING N 56°W, Dip -18°-30'W






Hole No, 13

-150 feet south of Face - To cut ore horizons 50 feet east

of drift. '
‘ Tan = -*6— 0. 332 = 18°-308, Sin 18°-30' = O 317

25053%’39§-M 51 3 feet plus 15 feet to cut lower zone.
- TOTAL 66,0 feet.
BEA};_,EM 56°E, n;p. =18°-30'W

R South of this station the vertical angles will be too small
for effective drilling of the zone below. ‘

Total diamond drill footage to develop this block is calcu-

- lated to be 855.0 feet.

: The baudage drift will average L' x 6! in section. It will
be necessary to enlarge the ssection at the four stations in this drifv
to a minimum of 10'x §O'x 3t, in order to drill the above holes. It is
estimated that the cost for arilling, blaatigg and cleanxng each of
these sections will be $75.00, a total of $3

| C&LCULATED TONNAGE BXPECTED
- 315 x 50 = 15 750 square feot N | | o

256 x 50 =12, 8 square feet
Total 8,550 square feéet

: Disre ardlng any ore found in the lower horlzon and assum-
ing the average width of the upper ore,horizon to be 2.0 foet,

_§¢§§9§§_§ = 4,420 tons of ore.

A Block No., 2

_ - This block is west of the stope 1ine and above the upper
haulage level. o }
| Dip of the stoped area averages 12°, ' | '

- The vertical distance from the back ofcthe haulage level
to the upper ore horizon is 22.0 feet.

Station in Face of haulage drift - To cut ore horizons west
of Face.

| \
Hole No,.lg ' S f |

Tan = '2'%6" 0440 = 24° Sin 20,° = 0“407

%gtUV 5& 0 fee (Along strike of beds)
BE&BING’N 54°W Dip Blus 24°W






s

gle No, 15 ’
Station in Face of haulage drlft -vTo cut ore horizons
west of face. Beds dipplng down toward hole. ;
Sin 12° = 0,208 .
22 0 x 0,208 ~.h 6 feet. - 22,0 - h 64‘ 17 4 feet

Tan ~—§—5-‘* =0.348 = 19°, Sin 19°= 0,326

'&23%6 = feet.

BEARING N lO°E D;g lgg 2

Total footage necessary to develop Y Block Nos. 2 is 108 feet. |

" Estimated cost for enlarging drift to lO'x lO'x 3' for diamond drill stat-
ion is $125.00

Q@cum) TONNAGE EXPECTED

65 x 5% = 1,300 square feet - -
: ' 700 aquers feet .

30 square foet

& oW
v W
Hoox
oot"

{

33 x hO = 320 square’ feet .
L3 x 39" 6 7 square feet

- Total squaro fcet‘~';jv_,
‘-‘ﬁaé§%_§*§49 = 872 tons of ore,
: A .
glogk go, 3 . _.

: Block is above main haulage drift at the northuvat end of the
stoped area, In this area a sill has spliy the two ore horizons, and has .
changed the normal dip of the beds from 12° to O°, The uppex horizon is
above the sill amd the lower horizon is below the sill. Measured distance
from the baek of the drift to the upper ore horison was 19 0 feet. " .

(See following page Hole No. 16) | :
At station in west face of haulage drift. To cut uppor ore
. horizeon west of station'

‘Tan .,1 0.0, 380- 21°, Sin 21° = o 356

%25-6’“ 53 Sieet.'

gggtmc N 49°W, Dip Plus 210

Hole No

Second station 62.0 feet northeast of face in same drift.





_ Hole No. 16

At station in west face of haulage drift - To cut upper
horizon west of station.

1 | ’
Tan = -5-8 - 0.380 =21°, Sin 21° = 0’.356

%-9-3-56 fee 53.% feet.

gA_I_K_ING S w‘w, Dip plus 21°w






Hole No. 18 o RS @

At second‘station - To cut upper horizon west" of drift.
Tan = 2§ = 0,380 = 21°, Sin 21° = 0.356

U?ggé . 53,5 feet,

BEARING N 4O°W, Dip Plus 21°W

Hole No, 19

At second station --To cut upper ore horizon north of drlft.

Tan = ‘%g = 0 380 = 21°, Sin 21°= 0,356

5 = 525 Leet.

BEARING N wE Dip Plgg 21N

Total footage to develope Block No.v 21 .0 fegt.
ggsg 88 enlarging two stations to a 10‘ I%‘ 37 section
5 . , o

CALCULATED TONNAGE EXPEGTED

L x 75 = 300
- b5 x,ﬁ%}»;s 900 : S
1§§ i.%%;fh’ggg . ' .‘;l4%%?§£_§:,1’817 tons ore.
75 x 5h= 4,050 - 4
s2 x 2= 988

Total 11,710 square feet.

,COST ESTIMATION OF DIAMOND DRILLING

The company will have to rent or buy another 210 cubic
foot compressor to expand operations. Rental for a machine of this
capacity is $285,00 per month., Gasoline and 0il comsumption per shift
will be approximately $6.20 per day. Estimated cost for contract drill-
ing for a progect of this size is %10 00 per foot.

SUMMARY OF DI&MOND DRILLING

Bloc Foot Tonnage
53, L0206
2 108.0 872

7409

3 v
TO‘bal l, 7 L4

. - Rent Compressor
Fuel and oil






ESTIMATED TIME FOR DRILLING =

25 Work days per month B :

25 Feet of hole per shift (1,177 feet / 25 =48 days)
1 Day movein% from station to station ( 7 Stations)

10 Days installing pipe, track, and slabbing drifts

- for stations in haulage drifts., -

Drilling o

o o o o e e o LI-8 Shifts

Moveing ¢ o o o o o o o 7 shifts
Slabbing « ¢ o o « o o o 10 shifts

: - TOTAL « . . 8 ts

MINIMUM TIME 3 MONTHS FROM START OF PROGRAM TO COMPLETE DRILLING

SECOND STAGE

A Driving 8'x8' haulage drift on the dip of the beds (12°).
This haulage drift is to be used for extracting any ore drilled in
Block No. l. Drift to be carried on line and grade, and the muck to
be pulled up the incline by a single drum tugger. fhis<proposed drift
to bﬁ logated after the information from the diamond drill holes is
evazuated. '

The size of the haulage drift seems excessive, but it must
be remembered that there are two ore horizons, and the di<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>