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EXPLORATION PROJECT CONThACT 
U S 


MAGMA KING MANGANESE MINING COMPANY 
DOCKET NO DMEA-2603


Ir 


S	 ' 	


- 	 AMENDMENT NO. 7 


It is agreed this 30th day of 	 June 
l95L, between the United States of America, acting through 


•	 the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the' "Government," 
and Magma King Manganese Mining Company, hereinafter called 
the "Operator," that Exploration Project Contract No. • 1dm-
E428 (Docket No. DMEA-2603),. dated October. 23 1952, as	 S 


amended, hereinafter called the "Contract,",is further. 
amended effective May 1, 1953, as follows:	 . 


1. a. Work:' under. the Contract has been suspended .	 .	 S 


since May 1, 1953, under the provisions of Amendments 
Nos. I through 6, the latter amendment authorizing continua-
tion of the suspension of work to June 1, 1954. Continua- S 


tion of the •uspension of work-is further authorized to not 
later than-September .1 9 .1954.


 


b.o costs 'incurred by the Operator. during "the' 
suspension of' work beginning May 1, 1'953, shall be allow--. . S 


able for contribution by the Government., and the Govern- 
• , ' ment shall not contribute.to any costs àf rehabilitation or 


repair  which, in its opinion,.-.,wOuld not have occurred if 
there had been no suspension of work.  


c. The Operator, atits own,cost and expense,	 .
without contribution by the Government, during the period 
of suspens ion shall preserve and protect the • project work. 


5' . 	


5	 5. , . 


•	 2. Annex 'I attached 'to Amendment No. 	 is cancelled, 
and Annex II attched hereto and made a part hereof : is 
substituted for Article 6 of the Contract form.  


3 . The time fixed for the completion of the work 
in ' Articlé5 .3 of the Contract form is changed from "211months," 
as provided in Amendment No. 5, to "24 months."  


4. It . is of the essence of this Contract that work • 
be resumed not later than September 1, 1954 , and if work 
is nat. 'so' 'resumed In the manner required by the Contract., 
the following provisions shall apply': 	 S	 '• 


"I







I	


.	 I 


a. Any work or operations"prosecuted or costs 
incurred by the Operator', beginning with September 1, 195k, 
shah be for the sole account of the Operator without, con- 
tribution by the Government. 


b. The Operator shall promptly perform all wind- 
ing-up and settlement actions provided for in the Contract, 
including the rendering of the final report and final account. 


-c. The. , total net amount contributed by the , Govern-
ment shall be repayable 'in the form Of .a peicentage royalty 
onany minerals mined or produced from the 'land deperibed 
in Article 2' of the Contract, in the manper and amount 
provided in the Cofltract., as amended herein, certification 
of discovery or development being hereby waived. 


d. ,The Operator hereby releases and agrees to save 
the Gpvernment harmless from all claims or-- demands under or 
arising out of ' said Contract except as 'otherwise 'provided 
in this amendment.  


This agreement shall not be construed to increase 
the estlmated'total cpst 'of the project, the aggregate total, 
amount which the Government' may be required to contribute, 


•	 nor the.agreed unit, cost of any item Of work.  


Executed in sextuplicate the day and year first 
above written.  


THE UNITED STATES OF AMER IC A 


By  
Administrator, Defense MinerWIs 


Exploration AdministratiOn 


'MAGMA, KING MANGANESE MINING COMPANY' •
	 , 


By  


2	 '	 -	 '•







• EXPLORAflON PROJECT  0011NITRACT
MIGM& KING MANGANESE NZNXNGCOMPANY 


DOCKET NO. DMEA.2663 


ANNEX 11 


The following provisions are in lieu of Article 


Repayment by Opera:tor.. --a. Certification.--If the 
Goverment considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later' than six months after the 
Operator has rendered the final report, and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or . development.	 •. 


b.. Royalty on ,production.--The Operator,, as prin-
cipal, if the' Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as' 
follows: (1) regardless of any certification.of discovery 
or development, from the date of the contract until the lapse 
of the time, within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or '(2) if the Government 'makes a certification of 'dis-
covery or development, for a period of ten years 'from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.  


c. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds ('including ' any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b.' point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement' sheets, on account. of the cost of treatment. proc-
esses performed by' the buyer,' sampling and assaying to deter- 
mine the value 'Of. the production sold, and freight paid by 
the buyer to a carrier '(not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes,'aampiing 
or assaying, :or transportation, • performed or paid by the







* 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term


 
if


	 processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production.--If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by' the Operator in integrated 
manufacturing or fabricating operations (for instance, If 
It Is stockpiled), the Government, at its option, as lông as 
it so remains, may require the computation and payment of 
Its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production Is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royaltyon such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross Income from mining, operations 
for percentage depletion purposes in Federal income tax deter- 
mination, or the market value, whichever Is greater. 


e. Percentages of royalty. --The percentages of 
the Government's royalty shall be as follows: 


One and one-half (li) percent of amounts 
("gross proceeds" or "value") not.ln excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half ()percent for each additional full 
fifty cents ($0.50) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not inexcess 
of five (5) percent of such amounts. 


•	 (For instance: the royalty on an amount' 
of five dollars ($5.00) per ton, woüldbe one 
and one-half . ( li- ) percent; on an amount of ten.. 
dollars ($10.00) per ton; .. three and one-half, 
(31) percent.)	 .


2
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f. Lien for payment. - -To secure the payment of 
its percentage royalty, There is hereby granted to the 
Goverment a lien upon the land or the Operator's Interest 
In the land and upon any productiOn of minerals therefrom, 
until the royalty claim Is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production Is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor In Interest to 
engage In any mining or production operations. 


1. Government not obligated to buy. --Nothing In 
this contract shall be construed as Imposing any obligation 
on the Government to purchase any minerals, mined or produced 
from the land.


86 9 Ii 
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AMENDMENT tv CONMGTt No. 1diE42$ 


Contract Zocket No.	 2603, dated. .obet 23, 1952, 


between the VAltad States of AitøriCa and }a*a Xxg 'Manganese 


wining 00,6g is horOq eIIei4ed as t4lrws, .tThctve ia i, 1953: 


ExeCution of this docZ*ut vex'ULe , the authorization 
to recess work wider the contract for a period of 
one aonthj trtber, $aid authority for recess is given 
and accepted undør the conditions that yori will be 
resumed on or before June 1, 1953. Interim payment 
for the percentage of Government participation in 
the costs of work perfor*ed during tbw month of 
March 1953 ytIl be held in deferment pending receipt 
of the Foz MF-10I Operator's Monthly 'Report and 
Voucher in c2*in for reinburs.uent for work a000mp-
Ushea Iftring , the m,.th 'f June 9530 


Xhi's enør4meut . øhe11. not be construed to inoreaso the 


e:at.irnated total coat. of the pro3ect, 'the anourt of the (ovwment'e 


contribution, or'any item of alUvable cat Which is ezpree.2i 


designated "allowebla. .mazlaU*". 


'Dated	 MAY 2 0 1953 


t4GM 1ZNG	 'MINflO CO.	 UNITE STATE ' 


W.H. King, 1tecut7


.49ion


e flfficer, 
DMEA iYi.]a Team, 	 IV 
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AXWO•O?	 No,	 28 


Contract Docket $0 0 USA 031 dated October 23, 1952, 


between the Uuited $ta:S of	 ica. end Maa Kingsngaese Mtntn 


Cmpooy ia hereby .en*4ed a$ foU;, al.ective April Iv 1,953t 


Execution of this dccuiMnt verified the authority 
to receso work under the contract for a period of 
30 (thirty) 4(s, further, 6aid authority is , given 
and accepted under the tondit4ons that work will 
be resumed on or Wore Mej 1, 195fr3 • X1 00rim ps' 
mente for the prcentee of Oovernient perttci 
*tioP in the costs of the project fr the mouth 


of March 1953,V111 be held In deferment pending 
receipt of advice tbnt wor bee been rC5i$!d. 


This maxamea stiaJ not be construed to increase the esti-


iated tot" cost of the prject the amount of the Governmnt's contrt 


butlon, or eny item of aUw*b1e cost which t8 expresey designated 


'aUewable.


ate4 to APR 17 193 


Magna King Manganese .Mtning Co. 


4t .
,.


 áeror, y*id.ent 
end Ptreotor


UNMD 3AT6$ OF' I e 


 AMXCX. 


By jl inn - .	 -r-Irrn	 i-n ri -in 


'4 H. ICing, Execut	 Officer 
X*4EA 'j14 Teem, R ion ZV
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.	 .	 .	 .	 ... . .	 .	 . -	 .	 - 


.	
t 	 .	 : •	 I	 • - •	 •	 •	 . . .	 : .	 .	 Idin-E28	 . 


UNITED STATES OF AMERICA 
I.	 DEPARTMENT OF THE INTERIOR  


I	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
.	 .	 ...	 . .	 .	


:	 •	 .	 :	 .	 . 


EXPLORATION PROJECT CONTRACT' 	 'I 0 'bow 


:	 ................ •:	 •	 : :	 •	 .	 . (Short Form)	 :	 .	 .	 .	 . .	 .	 .	 .. .	 . ... 


IT IS AGREED this	 23rd	 day of	 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinaftei called the "Government," 


2	 Mana King Nganeae l4ining 	 an firizoiia. 


532 _$99Pr1tX__P1d9* ---------------- ------ --- ----
Phoeiix,   


hereinafter called the ' Operator," as follows 


ARTICLE I. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects" 


	


. ARTICLE 2. Operator's propertyrights.'-'-With respect to that certain land situated in the State of	 --------------------
. - , County of ------------ - 	 described as follows 


. ----------- . 


' the Operator represents and undeftakes : 	 .	 .	 . . .	 . 


-	 (b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession. thereof. 


ARTICLE 3. Exploration project.—The Operator, within ------ 60--------------days from the date of this contract shall commence 
work on a project of exploration for' ------- -Lead&.Zi 


in or upon the described land; and shall bring the project to completion within a period of ------------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safely and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay fiLty4O.) ---------------------- percent of these agreed, estimated costs, as they 
accrue, , for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of s11,550--------, which is --------------------percent of $-Z,3.00 ------, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, a-u%its.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .proiet during the period 'covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of, the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient pace is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, atid nature of organization if any. 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the prodution from which is not to be subject to the Government's percentage royalty. 


Stiike ctut(the provWion not applicable. 
Name o1min.eraldr minerals. 	 - .	 -	 10-66329-1
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(b) Final report,—Upon completion of t e exploration work or termination of the conti Ct the Operator shall provide t 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estpate of ore 
reserves resulting from the exploration work.	 •	 . • 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera- 
tor shall render a final account and statement of work performed to accompany his final report. 	 . 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from- 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certific,-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced eforethe certification, shall be subject to a percentage royalty which the Operator or his successor in • interest shall 
.,pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or 'otherdispoSitioii of any such productiOn, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half ( 1 1/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cent ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ten, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b) As, here used, "net smelter returns," " net concentrator returns," and "other net amounts realized from the sale or other 


disposition;" mean gross revenue from .sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
withOut making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
'lien for the, payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehOld, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9.. Changes and added provisions 


'irJ 
THE UNITED STATES OF AMERICA I' 


ticer IV Executive OñE& 
Field Team,.  


Executed in sextuplicate the day and year first above written. 


JACIMA,J(IN1LMANCiANESE -MflING--CO-.----- 
(Oper tor)


I,	 Lillie Fraser	 , certify that I am the	 Assistant , secretary 
of the corporation named as Operator herein; that Ralph J. Pomeroy	 , who signed 
this contract' on behalf of the Operator, was then President and Director of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of, its governing body, and is within the 
scope of its corporate powers.


- [ccRroRAT] 


U. S. GOVERNMENT PRINTING OFFICE	 16-60329-1
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MF-03'	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, leor, or seller has an interest in certain 


property in the State of	 ______________	 ______., County of	 J4F1	 , described as 


follows 1/


Az. sM	 fiG 


which is the subject of a proposed exploration projedt contract, hereinafter called the "contract"; 


between the United States of America, hereinafter called the "Government", and 


Inaba*_ - 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to: . a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property;  


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agres as follows: 


1. 'The Government's equity, in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or ay amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ A1,OOO . , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract.. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 	 day of	 • 195	 ' 


[Seal] 


[Seal ) ' 


[seal] 'iizrc'Liç 
/ Either (a) insert the legal desbription of the land, or (b) strikL.Iut the words "as fllows" 


and 'insert "in a lease [or contract, deed, or other document] 'dated 	 , and 


recorded in book	 page 	 official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution. 	 '







RELEVANT CONTRACT PROVISIONS  


Repayment by_Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or, development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this cortract, .including any mined or . produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the-sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lfl per centof any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (lfl per cent of any such net. amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars. ($8.00) per ton, but not in excess of five (5) percent of such. - net amounts. 


(For instance: the percentage royalty on anet amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.)	 . 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of: the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2-and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispition All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in-the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or thp termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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XHThT A 


Ducri$ion of the Work 


Drift 100 feet northerly from the present north breastt 
the 176400t let,el. 


Drive 200 feats of r.tses at f aorable hitwo di*elosød by 
the dritt3ng. The locatioiie of the ratses wiil be determined , after 
part or all of the drifting is capieted and must be acceptable to 
the L'1EA r,presenttxs. 


Diainoed core drill a maxi*um of 500 feet of hole at lo 
cstiona to be determined after part or all of the drifting Is co* 
plated. The loiations, dirctions, inclinations and depths of the 
drill holes must be acceptablo to the !3M representative. A 
certified drill leg must accompany each Xonthly Progress Report. 
Reizbursatent vill be made enly for diwond dr:L11 boles completed 
to the sM.isfscttcm of the DMA rapr•ssetativs. Drill cores must 
be properly stored in acceptable sore box*s. Ceres must be split 
end one-half retained for the use of the XA. 


LII the prel&minsry work will be completed by the opera" 
etor at no expense to the 


The location of the prpoeed work is snmn on Fures 2 
and ) which are attached and med. * part of this *xkiibit. 


LL	 -tt 


Estimated Coat,s ot 
0 
the Pro4ect 


	


01


Drifting, 400 f.et 4 $35.00 per foot	 1QO0900 
Raising, 200 f oat * *13.00 per foOt	 6,600.00 
10iamoM Drilling, 500 teat C $5000 per foot 	 00.00 


Total Cost of Project 


Gore'rasnt participation at 50%. U,5S0.00
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Fig-3 AJAX MINE	 & 
PROPOSED EXPLORATION 
Pinol County, Arizona. own map 
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'DMA F1 


DEFENSE MINERALS ADMINISTRATION 
Control Slip 


CONTROLLED DOCUMENT 


DNEA SM Docket No. 2603 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLORATION PROJECT	 - 
Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Routing Slip 


Copies to USBM, USGS, and Region IV. 
To:	 Code 500, Rn. 2611i. Date	 7-3-52 


To: 	 Date  


To: JfALt2ow.J	 _Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To:	 Date  


To: 	 Date  


DO NOT DETACH 


CONTROLLED DOCUMENT 


INT.-DUP. SEC. • WASH., D.C.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1Z 


IS 


PROJECT SUMMARY REPORT 


By: J. W. Alt
	


April 25, 1956 


1. Docket No. DMEA-2603 (Lead.-Zinc) 
Contract No. Idm.-E428 
Property: Ajax Lead-Zinc Mine 


Pinal County, Arizona 


Operator: Magma King Manganese Mining Co. 
532 Security Bldg. 
Phoenix, Arizona 


Operator's Property Rights: Lessee. 
Assignment and Agreement dated April 1, 1952. 
Owner's Consent to Lien dated October 6, 1952. 


2. Contract (Short Form) dated October 23, 1952. To complete 12 months. 


Work Authorized 


Drift 4001 northerly from the present north breast of 
Vie 176-foot level. 


Drive 200 feet of raises at favorable sites disclosed 
by the drifting. 


Diamond core drill maximum of 500 feet of hole at 
locations to be determined after part or all of the 
drifting is completed. 


Estimated Cost of the Project. 


Drifting, LiOO feet © 035,001ft. 	 iL,000.00 
Raising


'
, 200 feet © 33.00/ft.	 6,600.00 


Diamond drilling, 500 feet @15.00/ft. 	 2,500.00 


Total Lost of the Project	 4231100.00 
Government Participation © 50%	 $11,550000


/
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Amendments 


No, 1 Effective date April 1, 1953. 


Recess operations for 30 days. Work to be resumed 
on or before May 1, 1953, 


No. 2 Effective date May 1, 1953. 


Recess operations for one month. Work to be resumed 
on or before June 1, 1953. 


No. 3 Effective date June 1, 1953. 


Recess operations and resume work on or before 
October 1, 1953. 


Extend completion time from 12 to 18 months. 


No. 4 Effective date October 1, 1953. 


Recess operations - Change date of October 1, 1953, of 
Amendment No. 3 to read February 1, 1954. 


No. S Effective date February 1, 1954. 


Change the recess ending date of February 1, 1954, of 
Amendment No. L to read May 1, 1954. 


Extend completion time from 18 to 21 months. 
Annex I attached. 


No. 6 Effective date May 1, i954. 


Change recess date from May 1, 1954 to June 1, 19514. 


No. 7 Effective date May 1, 1953. 


Suspension of workto not later than September 1, 1954. 


Extend completion time to 2L months. 


If work is not resumed by September 1, 1954, this amendment 
contains a "Pseudo Certification. 


Annex II attached.







Work Completed 


194 feet of drifting © $35.00/ft.
	 $6,790.00 


Total cost as submitted by Operator
	 $6,790.00 


Government participation ® 50%
	


$3,395.00 


By Amendment No. 7 the contract was automically 
terminated when Operator failed to resume work 
on or before September 1, 1954. 


Work under the term.- of the contract was started 
on November 14, 1952 and no work was done after 
March 1953. 


3. Audit Certificate (Report of Review) dated August 31, 1955. 


Total cost as billed by Contractor 
Exceptions - None 


Total accepted cost 
Government1 s participation © 50%


$6,790.00 


$6,790.00 
$3,395.00 


Operator's'final report: Received February 1, 1956 
Field Team final report: 


Final engineering report dated February 1954, (received 2/6/56) 
Final geological report dated January 31, 1956 (received 2/6/56) 


4. Certification date: A. Pseudo Certification by Amendment No. 7 
effective date September 1, 1954. 


The Ajax mine contains no measureable ore. 


The indicated reserves have been estimated at: (1) 10,000 
tons containing about 10 per cent combined lead and zinc and 1.0 ounce 
silver a ton; and (2) a few hundred tons containing 2.2 per cent zinc, 
0.73 per cent lead, 0.22 per cent copper, and 0.13 ounce gold and 0.3 
ounce silver per ton. The 10,000 tons of high-grade material present in 
the partially developed deposit at the shaft and found by drill holes 
S-2 and 5. 5 had been indicated by work done before initiation of the 
DMEA exploration program. A few hundred tons of low-grade material 
was penetrated near the end of the drift driven with Government 
assistance. 


The inferred reserves are, 4,700 trnis containing 1.0 per 
cent and 8,0 per cent zinc in a depth extension of the deposit at 
the shaft.


3







5 . Comments


The mining operations were conducted in a fairly efficient 
manner. Installation of better ventilation and drainage systems 
would have materially improved working conditions. 


In driving the 194 feet of drift about 120 tons of low-grade 
material was stockpiled which assayed 0.2 per cent copper, 0.8 per cent 
1.-ad, 2 per cent zinc, 0.3 ounces silver and 0,02 ounces gold. This 
material appears to have come from the 90 to 100 feet of the drift 
adjacent to the face and must represent considerable sorting since 
total muck produced from a 6 by 7-foot drift 100 feet long would 
approximate 350 tons. 


The Field Team states: "Inasmuch as the drift lacked but 
90 feet of reaching the downward projection of ore indicated in a 
diamond drill hole (5-2:) and considerable mineralization was noted 
in the last 100 feet of drifting both examiners recommend that the 
project be certified as a discovery."


W/ 4& 
W. Alt 


JWA1t/er 4/30/56 


Copy to:liocket 
Base Metals 
Chron.







0. Audited	 WO1N&ISIS SHEET	 ?A PROJECT	 Actual Cost 


j 
Certified	 Analysis as of	 7 Agreed Unit Costs 


Inc 1, Voucher for 
Narn 	 No.M -2 
State	 Commodity	 Idm-E No.  


CO?UTED 


	


OPERATION'	 _____	 ,I1J
	


Units	 Cost	 NET COST 


Drifting & Crosscutting
	 rF	


/f 
Raising	 /1/IiI 
Shafts 


Winzes 


Drilling	
k, " I


	


^ M (Specify) 094, ^I-i ^ i M 


Suxe Excavation 


Underground Excavation 


Roads and Trails 


Operating Equipment Purchase 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Improvements, etc. 


Other (Specify)


Totals


7 c? &J 


i 
A	 71626
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Mom Uad*,Zltw Mirni 
Pinsi County, Arizona 
Contract 14a*428 


sy the towns Of the subject $zplør*ti.n Project Contract, as 
assendad, mnd the royalty agreinent in Paragraph 4. e.	 and 
neat 7 9 dated qjune 30, 1954, sfl a0sr*1s ain.d or produced frets 
October 23, 1952, to Octbr 23 1 1962s wore subject to the 
Govrtent's percentage r6a1ty as ont forth in sa14 contract. 


As the periOd during which production was subject to rOyalty has 
net .*ir.d, the GOverisnt according to its present records 
retains I nO 141a or lien against ths property subject to the 
cntrsct or any future prOduction therefrea. We, therefore, are 
closing our books and recszds on this contract,'Your atct.nUon, 
however, is s*lled te the pvisiena of the contrect which 
require the Operator to keep and preserve certain records for the 
periods indicstd,


$inc.r.ly yours, 


George Fumich, Jr 


Director 


cc Director's Reading 
CA&A Division 
P)egion III (2) 


4ocket	 - 
Mr.,Frank.Ho Allen 
Mrs Gladys Allen, 775 West Toledo St., Chandler, Ariz 


WRGriswo id/mm 
11-8-62


43663 
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Memorandum 


.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal 


Denver 25, Colorad&	 LE COPY 
O.M.E, 


RECEiVED OCT 26 1962 
October 23, 1962	 DATE 1r mAt' 


To:	 George C. Selfridge, Chief 
Division of Field Operations, ONE	 ... 
Washingtori 25, D. C.


4'Z From	 T M Romslo, Mining Engineer 


Subject: DNEA-2603 (Lead-Zinc)  
Contract Idm-E1428 
Magma King Manganese Mining Co. 
(Ajax Mine) 
Pinal County, Arizona 
FINAL INSPECTION OF CERTIFIED PROJECT 


A final inspection of the subject property was made by me 
October 8, 1962. Information obtained during this inspection and 
previous inspections indicates that nopre has been produced 
from the property since October 21, 1952, the starting date 
of the Royalty Payment Agreement. My findings on October 8, 
1962 also indicate that no ore could be produced from the 
property by October 23, 1962, the termination date of. the' 
Royalty Payment Agreement. Therefore, it is recommended 
that this account be closed. 


Detailed information obtained during the final inspection follows. 
A "No Lien Notice" is posted on Ajax shaft headframe. It states 
that Roy V. Waughtel acquired the property from the owners by a 
Bond and Iase Agreement dated January 16, 1962. The owners of 


the property were listed as.Walter Smith, Theodore Holmes Smith, - 
Frank Allen and Gladys Allen. No one was on the property, and 
there was no equipment of any kind in the shaft area. However, 
new roads had been built to the mine and to several small mine 
dumps located within a radius of four or five miles of the Ajax 
claims. At about 300 yards south of the Ajax shaft, foundations 
for a :mill had been completed, ore bins had been erected, and 
water stage dams had been uilt. 


Mr. Roy V. Waughtel, lessee, who was contacted at a near-by mining 
property, furnished information concerning the tease and. Option







.	 . 


agreement and the work done on the Ajax property. The agreement did 
not provide for royalty payments to the Government on any ore 
produced to October 23, 1962, because the owner had not informed 
him that such a lien existed. The work on tlTe Ajax and adjoining 
claims was started in January 1962, and stopped for financial 
reasons during June 1962. Also, that the mill will be completed 
and mining and milling operations will be started in 1963, if the 
project can be refinanced. 


Mr. Connors in a letter dated September 17, 1962 to Mr. Frank H. 
Allen, one of the owners of the Ajax property, requested information 
concerning any recent production and any change in ownership of the 
property. Mr. Allen ' s wife told me over the telephone in Chandler, 
Arizona, October 10, 1962 that Mr. Connors? letter had been received, 
and that her husband's reply would be made without further delay. 
A copy of Mr. Smith's letter is attached. 


76 
T. M. Romslo 
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..jdX 1 &n:.	 ven. There has been no production 
of or  from tho throe mines that I know of. 
Thc property is n. ot in operation at this time 
Mr. Roy V.u:hte11 of Flörence Junction, arizona 
has a 1ane ai option to purchase. There has 
been nomony iaid to me. 
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Frank H. Allen 
775 West Toledo Street 
ChandLer, arizona 
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MM Form 7 
(10-58)


SEP 
1 2 1962 


Acting PLaid Off Leer, Region lU 


Chist. Division of PLaid Operations 


Subject:  DMEA4603 (Lead..Zthc) 
Hagwa Kisig Mangansa. Mining Coepany 
Ajax Mine 
Pinal County, Arizona 
Contract Ida..428 


Wi have been unable to make any contact with the Operator under the 
referefleed projact or to affect delivery of our Pore *1E 630.We 
infer that your office met with the same lack of success. Do you 
have any recent information? If not, possibly the Arizona State 
.me inspector eight be kind enough to. advise you if there has been 
any recant activity on the property. Possibly one of the landowners 
might be . of help.


W 
.• °SWo!d ç) 


WRGriswold/ama 9-12-62 


cc: 
Docket 
Director's Reading File 
Review Committee


43693







[ALFILECOPY 
1	 O.M.E. 


RECEIVES APR 14 1960 


ATE 
Building 20	 .era1 Center 0 


zver , 25, Colorado 


April 120 1960 


CRWXD KAXL


o.  Mja Zi*g Meagasasé Mining' CO -l '
57 North Arisosa £* 
Cbaid]ar, Arizona


Docket 10. DM, 2603 (Zat-ziac) 
Coatract 10. Id*26 


Piasi Couzty, Arizona 


I*r W. 1aeroy 


It in, ft requireit ottha. co*tz*Ct that you .furnish 
iaforilatioz such as that rsq*ste& is tha qstio*sire 
aail4 to you Jaau*ry 20, 1960. 


in eveat you d1 *ot receive t	 uesti0uatre or 
have mislaid it, pu will be .xcd to coap1te 
a* iidiate1	 return to this office o*e of t	 two 
attacd pAxt ip of the que.ticustre. 


To= s very tru1, 
Original signed by 


J. W. bwueM 
xecutive Officer, CIU 


?ial&	 e*, igioi III 


ze1osrG 


TMR/1D,JO 


cc	 Chin	 Op	 Corm	 (2) 
Royalty file Ic1rn-E428 
Chron
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UNITED STATES	 fl 
DEPARTMENT OF TI . INTERIOR' 


Defense Minerals. Exploration Adininistra • 
224 New Customhouse 
Denver 2, Colorado 


August 21 1 1957, 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1 1 1957 through June 30, 1957 
DMEA Docket 2603 (Lead-Zinc)' 
Contract Idin-E 428, Magma King Manganese Mining Co. 
(Ajax Lead-Zinc Mine), Pinal County, Arizona 


Enclosed, are the original and three copies of the subject 
report prepared in conformance with' instructions contained in memo- 
randum of January. 6, 1956 from this office, Memorandum 29, and. 
Special Notice' In Minutes of Operating Committee Meeting No. 692. 


Alternate Acting Executive Officer 
DA Field Team, Region III 


Enclosures  


MEM/vj. 


Semiannual' Report, File E 428 


Harabman 
EmeDick 
Chron.







DMEA 
MRTMENT 0F THE INTER10 


•	 •'	 AUG19 1957 


REGION Ill


	


DMEA, REGION	
DENVER, COLOR)WO 


.STATEMENT IN LIEU OF SEMIANNUAL REPORT 


Reporting Period 	 Jan. I to: June. 30, 1957 
Docket and Contract Number	 .	 DMEA-2603,. .Idrn-E428 
Operator	 Magma King, Manganese ,Mining Co. 


The project has been inactive during the reporting period 	 EXI 
Pertinent data relative to the subject contract has remained 
unchanged since the last report.	 .El 
Remarks: Property yjsitéd Aug. 6, 1957. 


The only pérsoti present, R. W. Nicholes,. watchman,, said. no work had been 
done on. the property. He, a-lso said that the. owner Of the pr9perty had told, him. 
that the operator's lease and option probably would be cancelled in the near 
future. •	 - 


The last Ir mile of road to the mine:,remains impassable 


CC Orig. & 9 Copies toW.H°Kihg 
•DMEA -'2603	 . .	 • . 
OF	 •	 . 


Oiin1 signed b	 .	 :	 .	 .	 . 
Signed.. T0 iL Rom1	 . • . .	 .	 .	 .	 Date Aug. 15, 1957 


I M Roms[o







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 12, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:


	


	 Executive Officer, DMEA . Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 


July 1, 1956 through December 31 1 1956 
DMEA Docket 2603 (Lead-Zinc) 
Contract 1dm -E 428, ..Magna ,King Manganese Mining Company 
(Ajax Mine), Pinal County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this officeaw.4 Memo-
randum 29,. and Special Notice in Minutes of Operating Committee 
Meeting No. 692.


W.M.Trver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MBM/vj 
cc: Semiannual Report File E 428 


W. R. Storms 
Harsbxnan 
Chron.


OFAL RLE,09FV. 


RECEVEIDFEB 25 1957 
DATE D\HTDAL


I
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RECEtVEDFEh k$ 1951 
D	 F. MIA, L3,  
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DIEA, REGION III 


STXENENT IN LIEU OF SEMIANNUAL REPORT 


Reporting Period	 July]. to December 31, 1956 
Docket and , Contract Number	 DNEA-2603, Idm4428 
Operator	 Magma King Manganese Mining Co. 


one 


The project has been inactive during the reporting	 X 
•	 period 


Pertinent data relative to the subject contract has 
remained unchanged since the last report. 


Remarks: I visited the project on January 29, 1957 and found that: 
(1) The last mile of road. to the mine had again been 
washed out; (2) conditions at the mine indicated no recent 
activities; and (3) R. W. Nicholes is still acting as 
watchman for the operator. Mr 0 Nicholes said that no work 
had been done at the mine during the period of this 
report and that R. J. Pomeroy, President of the company, 
had last visited the mine about . 3 months ago, 


- ©CllA 


CFVE FEB_L$ 1957 
DATE	 IIL	 1bL


Signed 


•


	


	
February 4, 1957 


T. H. Romslo
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UNITED STATES 
DEPARTMENT OF THE INTERIOR AUG 3 195 Defense Minerals Exploration Administration 


Washington 25, D. C. 


24 New Customhouse 
Denver 2, Colorado	 Date: July 31 2 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field. Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1956 through June 30, 1956 


DMEA Docket 2603 (Lead-Zinc) 
Contract 1dm -E 428 Magma King Manganese Mining 
Company (Ajax Mine), Pinal County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office 1 d Memo-
randum 29., and Special Notice in Minutes of Operating Committee 
Meeting No. 692.


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MEIM/vj 
c: Semiannual Report File E 128 


Royalty File E428 
W. R. Storms 
E. N. Harsbman 
Chron.











C


UMVED 
Semi—Ana1e1)ort of Certffi Pjec 	 3 1956 


Reporting Perisd	 January 1, to June 30, 1956 


Docket and C•ntract Number 	 DocketDIE.2603, 
•	 Contract In 428 


Operator	 Magma King M ganese Mining Co. 


Commodity	 Lead—Zinc 


Mine Name	 Ajax Mine 


County and State	 iina1 County, Ariz. 


Date of Examination for thi. Report 	 July 9, 1956 


Change in status since previous report: 


Data , None 


Activities Confined to road repairs. The road 
work, according to R. W. Nich.les, 
watchman, was completed late in June 
under the supervision of R. J. Pomeroy, 
President •f the Magma King Manganese Co. 


CC W. N. Traitor (Orig. & 8) 
D1E4-26O3	 -. 
Cert. file 
DF


T • M. RomSl•, Mining Engineer 
V. S. Bureau of Mines 


TNRoinal :frj
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IN REPLY REFER TO; 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 I T 
WASHINGTON 25. D. C.


March 9, 1956 


Re: L(EA 2603, 1dm E-I28 
Mana King Manganese 


Manufacturing Co. 
Ajax Lead-Zinc Mine 
Pinal County, Arizona 
$23,100 - Lead-Zinc 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team Report 


The expenditure of $23,100 was approved in a contract, E-428, 
dated October 23, 1952. Work. was started November 14th and $6,790 was 
expended on the following work: 


1911 feet of drifting, 
on the 176-foot level of a shaft. 


85 feet of the work was in low grade ore. 


The work explored a 7-foot vein, in Precambrian chlorite schist, 
credited with a production of 91.72 tons of lead zinc-silver ore, part 
of which was sorted ore. Previous work consisted of the 180-foot shaft, 
drifting on 2 levels and diamond drilling. 


Ore reserves 


Prior to the E  work, reserves consisted of 14,000 tons of 
10% (zinc and lead) ore and the ]14EA work increased that figure by 
2,500 tons of 0.7%. lead and 2.2% zinc material. 


Intersections of ore grade material are claimed for 2 diamond 
drill holes and it is believed other ore shoots exist, but the operator 
discontinued work without having reached certain target areas. Although 
only low grade material was encountered in the DMEA work, the examiners 
and Field Team recommended that a Certificationof Discovery be issued. 


I concur with that recommendation. 


N. E. Nelson
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UNITD PTATES	 FE 2 
DEPARTMENT PF THE INTERIOR 


Defense Minerals Exploration Administration
Washington 25, D C. 


224 New Customhouse 
Denver 2 i Colorado
	 Date: February 214, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1955 through December 31, 1955. 


DMEA Docket 2603	 ( Lead-Zinc	 ) 
Contract IdmE 428	 , MaiaKing Manganese Company, 
Ajax Lead-Zinc Mine, Pinal County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office, and 
Memorandum 29.


W. M. Traver 
• Executive Officer DMEA


Field Team, Region III 


Enclosures 
vi 
cc: SemiannuaV/,., ç 	 File E 14.28 


Royalty File ELl.di. 


W. R. Storms 
E. N. Harshnian 


J. N.Faick 
Chron.







	


7/'.	 •.. 
• UNITED STATES	 Date Rec' 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 JAN 30 195 


Box 4097	 BUREAU OF MINES 
Tucson 5, Arizona	 .	 January 2ICo1oradQ 


	


• 	 Memorandum	 S 


To	 : W. M. Traver, Executive Officer, DMA Field TeamECEWED 
Region III


FEB 2 0 195 
From	 : Superintendent, Southwest Experiment Station 


Subject	 : Semi-Annual Report of Certified Project, July 1 - 
December 31, 1955, Docket DMA-2603 ., Contract 14m-
E428, Magma King Manganese ,Mining Coo t s Ajax Lead... 
Zinc Mine, Pinal County, Ariz. 


Enclosed are original and 8 copies of the above report 


by T. M. Romilo of the Bureau of Mines.\


W4 'A"'M m/.." 4 w, wo, 
Walter R.. Storms 


CC W. M. Traver
DM-2603 
Cert. File 
DF 


WRStorms :frj
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Semi-Annual Report of Certified Projects 


Reporting period	 July 1, 1955 to January 1, 1956 
FEt 2 


Docketand Contract Number 	 DNA-2603, Idm-E428 


Operator	 Magma King Manganese Mining Co. 


Commodity	 Lead-Zinc 


Mine Name	 Ajax 


County and State	 Pinal County, Arizona 


Date of Contract 	 October 23, 1952 


Date of certification	 June 30, 1954 


Expiration date of Royalty Payments October 23, 1962 


Date of Examination of this Report January 26, 1956 


Total Amount of Contract 	 $23,100.00 


Total Expenditures under Contract 	 $6,790.00 


Amount of Government Participation at 50% 	 $3,395.00 


Royalty Payments this Perioe 	 $0.00 


Previous Royalty payments	 $0.00 


Total Royalty Payments to Date	 $0.00 


% Loan Repayment completed	 $0.00 


Amount of Royalty Due	 None 


Royalty Remarks







.•..	 . 


Original -Estimate of Reserves 
(from Final Engr. Report. Final 
Geol. Report in preparation.) 


No measurable reserves. Approximately 10,000 tons of 


10 percent combined lead and zinc indicated in old workings and 


principal target that was not reached by project. A few hundred 


tons containing 2.2 percent zinc, 0.73 percent lead and 0.22 percent 


copper was penetrated by drift driven under subject contract. 


Inferred reserves remain at a few tens of thousand tons containing 


about 1 percent lead and 8 percent zinc. 


Increase of Reserves by Work 
performed subsequent to expiration 
or termination of contract:	 None 


Revised estimate of Reserves 


Production this Period	 None


Amount of Previous Production (since date of Contract) None 


Total DIVFA Production to Date	 None 


% of Rvised Reserves Mined 	 010 


Other Remarks. During my visit to the mine I found the last half 


mile of road was still impassable by automobile. No one was at 


the mine and all equipment had been remove d from the surface build-


ings. In talking to Mr. R. W. Nicholas, a prospector who resides 


at the Aax camp at about 3/4 mile from the mine, I obtained the 


2







.•.,.••.	 . 


following information. About a year ago, R. J . Pomeroy, president 


Of subject company, gave Mr, 'Nicholas permission to occupy one of 


the houses. As a result, Mr. Nicholas has acted as unofficial 


caretaker of the property. Pomeroy, who presently i's in Utah or 


Colorado, last visited the mine in October 1955. He was accompanied 


by 2 geologists who examined the property and presented unfavorable 


findings to their client. 


At Florence, county seat of Pinal County, I learned 


that most of the 1955 taxes on the patented claims had been paid 


by the owners • Mr. W. C. Smith, one of the owners, waslLcontacted 


via telephone by W. R. Storms. Smith said the Magma King Manganese 


Mining Co. lease on Ajax is still in force but that the lease 


probably would be cancelled because of lack of work on the property. 


T. M,'Rom10 
Mining Engineer 
Southwest Experiment Station







OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 FEB 151956 


h3	 BUREAU OF MINES 


WASHINGTON 25, D. C. 


February 15, 1956 


Re: DMEA-2603 (Lead-Zinc) 
Contract Idm-E428 


Memorandum	 Magma King Manganese Mining Co. 
Ajax Lead-Zinc Mine 


To:	 W. B. Griswold, D 	 Pinal County, Arizona 


From:	 0. M. Bishop, Branch of Base Metals 


Subject: Review of final field team report on January 26, 1956 with 
U. S. Bureau of Mines field report by.Romslo and Hardwick 
(February 1956) and U. S. Geological Survey field report by 
Bryner (January 31, 1956) 


Under the terms of the contract executed October 23, 1952, 
a $23,100 program made up of 400 feet of drifting, 200 feet of raising 
and 500 feet of diamond drilling on the 176-foot level was agreed upon. 
Of that work only 194 feet of drifting was completed when the company 
asked that the project be recessed. Thereafter, no additional work was 
done under the contract and it was terminated September 1, 1954 when 
the last recess expired. 


In driving the 194 feet of drift about 120 tons of low-grade 
mineral was stockpiled which assayed in the order of 0.2 percent copper, 
0.8 percent lead, 2 percent zinc, 0.3 ounces silver and 0.02 ounces 
gold. This material appears to have come from the 90 to 100 feet of the 
drift adjacent to the face and must represent considerable sorting since 
total muck produced from a 6 by 7-foot drift 100 feet long would approx-
imate 350 tons. 


Inasmuch as the drift lacked but 90 feet of reaching the 
downward projection of ore indicated in a diamond drill hole (5-2) and 
considerable mineralization was noted in the last 100 feet of drifting 
both examiners recommend that the project be certified as a discovery. 
I concur with this recommendation.


lot 


0. M. Bishop  


Copy to - Division of Minerals 
Branch of Base Metals (2) 
Mr. Kiilsgaard, Bin. 5222 
Mr. Geehan, Bin, 3608 
Files
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UNI.TDSTATES	 Ky. 


DEPARTMENT OF THE INTERIOR
'ig5 DEFENSE MINERALS EXPLORATION ADMINISTRATIO 	 I 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 February 61 1956 


Memorandum 


To:	 Secretary to the Operating Committee, D4EI 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DNEA 2603 (Leàd.-Zfñc '), Contract Idm-E11.28,magma 
King Manganese Mining Company, Ajax Lead-Zinc mine, 
Final County, Arizona 


In conjunction with the Field Team's final report of 
January 26, 1956, pertaining to work completed. under the subject 
Qontract, we are enclosing the original and. thee copies of final 
geologic report by the U. S. Geological Survey.


W. M.Traver 
Enclosures


Reviewed by 
DMEA OPATING. COMMITTEE 


(date)







RAIJM 


To:	 E • N. Harshman 


BUREAU OF MINES 
-	 Qdø February 1, 1956	 EIVED 


r -r) 


P7	


•


UNITED STATES
DEPARTMENT OF THE INTERIOR 
...EOLOGICAL SURVEY 


Jr
Box 1 l26 University Station 


FEB 3 1956	
Tucson, Arizona


IN REPLY REFER TO: 
MINERAL POSITS 


D f7 
RE C L 1, i : D 


FEB -Z 


U. S.
GEOLOGICAL SURVEY, 


DENVER, COLORADQ 


From:	 John N. Faick 


Subject:	 Final Geological Report, DMEA 2603, Contract Idn-E428, 
(Lead-Zinc) - Magma King Manganese Mining Company's 
Ajax Mine, Pins]. County, Arizona 


Enclosed are the original and 8 copies of the final 
geological report on the exploration project on the Ajax mine. 
Unfortunately the project was terminated before completion because 
the operator failed to do the work provided by the contract. A 
191 ft. long drift was completed and this did not modify in any 
MW our understanding of the Ajax deposit. I believe the deposit 
merits additional exploration; however, it is unlikely that the 
Ajax will ever make a large mine.. The low-grade ore reported 
along the t*4EA drift is encouraging, and might lead to the dis-
covery of minable ore at other places in the vein. 


Because of the low-grade ore reported in the 1EA 
drift, and because available evidence indicates that higher grade 
ores might exist in the project area, it is recommended that the 
project be certified as a discovery.


hn N* . Faick 


1I'W:ma 


cc. Harabman (8) 
Storms


Reviewed by 
DMEA OPBRATING COMMITTEE


(date)







S
U. S. DEP!4EIT OF THE INTERIOR


DOUGLAS McKAY, SECRETARY 


Daa'iSE NINU½LS EXPLORATION AD INIfRATION 
[),m EA 
-'t Recd 


FEB 3 1956	 FIMD MM III 


BUREAU OF MINES 
Denver Colorado- 


GEOLOGY 


FINAL RET 


DNEA 2603, Contract Idm-E428 


MGMA K[I MAZGMIESE MINING CO., AJAX MINE


FINAL COUN1, RIWN


(Lead-Zinc) 


By 
Leonid Bryner


Geologist 
U. 5. Geological . Survey 


January 31, 1956 Rev1ed 
D OPERATING







U. S. DEPAF . dMMT OF THE INTER OR 
DEFENSE NINERALS EXPLORATION ADMINISTRATION 


FIELD TEAM III 


FINAL BERT 


DMEA 2603, Contract Idin-E428 


MAMA NG MA1A1WSE MINII'K CO., AJAX NINE 


FINAL COUY, ARIZONA 


(Lead-Zinc) 
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IN1!ODUCTION 


The Ajax mine is in section 35, 1. 2 S., R. 11 Be., Pina). County, 


Arizona. It. is reached from the town of Superior by traveling 11 miles 


west on U. S. Highway 60-70, then 9 miles southeast on a graded dirt road. 


On July 3, 1952 a DNEA application totaling $59,727 was made by 


the Magma King Manganese Mining Co. to explore for lead and zinc at the 


Ajax Mine. On August 25, 26, and 27, 1952, J. N. Faick of the U. S. 


Geological Survey, and T. M. Roms3.o of the U. S. Bureau of Mines, examined-


the property. The examiners recommended Th'A assistance in a revised pro-


gram totaling $23,100. A contract (Idm-E428) for this amount was granted 


and exploratory work started on November 14, 1952. Exploration continued 


through March, 1953. The applicant obtained permission to recess the pro-


ject during the month of April, 1953. Following further requests from the 


applicant, this recess period was extended time after time, until on Sep-


tember 1, 3.9511, failure to renew operations resulted in cancellation of 


the contract. Amendment No. 7, dated June 30, 19511, providing for can-


cellation of the contract if work was not resumed by September 1, 19511, 


also provides for repayment of the government by "a percentage royalty 


on any minerals mined or produced" from the property, "certification of 


discovery or develcpment being hereby waived." The fine]- payment due 


the applicant was not made until November 10, 1955, because Ralph J. 


Pomercj, president. of the applicant company, did not submit his final 


report until October, 1955. 


The mine was allowed to flood during the recess of exploration. 


No interim geologic inspections of the mine had been made, and as the 	 - 


mine was never d.ewatered, a final geologic inspection was not possible.







T. M. Romelo of the 11. 2. Bureau of Mines, however, examined the workings 


on April 1, 1953, when the maximum advance under the FL4EA contract had 


been reached. Regarding this inspection, and previous monthly inspec-


tions, Roinslo states that the narrative reports by Frank L. Metier, su-


perintendent, correctly describe the findings in the exploratory drift 


that was being driven under the Et4EA contract. In view of this fact 


and the lack of firsthand geologic information, the results of explora-


tion given in the present report are based on Metier's periodic reports 


to DMEA. Much of the present report is abstracted from Paick' a examina-


tion report, and the writer consulted. with Faick and Romslo. The figure 


numbers used in 	 report remain the same. The Ajax Mine, as far as 


the writer can determine, is not described in the literature. 


GEOLOGY 


The Ajax mine is in the Mineral Hill Mining District near the head. 


of Cottonwood Creek, a dry wash draining relatively rough mountainous 


desert terrain between the valleys of the Gila .River on the south and 


Queen Creek on the north. Maximum relief in this area is about 500 feet. 


The country rock is a fine-grained., greenish-gray, rather uniform 


chlorite schist of probable Precambrian age. The achiatosity, which is 


vague and poorly developed, is gently folded into smell easterly-trending 


anticlines and synclines that have dips ranging from 10° to 30° on the 


flanks. 


Within the Mineral Hill district there are many small min  and 


prospects of which the Ajax appears to be one of the most promising. The 


mine explores part of , a conjugate vein system by means of a 180 foot shaft 
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inclined westward about 65° and by two drifts (Fig. 5). The upper 


drift, or 50 level, extends 50 feet north of the shaft and 60 feet 


south of it. The 176 level before fl exploration consisted of a 


30 foot crosscut to the vein, with drifts extending about 80 feet 


north and 50 feet south of the crosscut. Eight diamond drill holes 


have been drilled in the area (Figs. 3 and b). 
The Ajax vein system occupies a fault zone in the schist and 


the veins are exposed at the surface more-or-less continuously for a 


distance of about 1800 feet north of the Ajax shaft and about 200 feet 


south of it (Fig. 3). Two prominent branches of the vein system con-


verge at the Ajax shaft, and the mine workings have explored the west-


ern or Hanging Mall branch vein. This vein strikes approximately N. 20' 


W. but south of the shaft where the two veins converge the strike is 


nearly south. The Foot Wall or east vein strikes nearly north for a 


distance of about 500 feet north of the Ajax shaft, then appears to 


change its strike to N. 200 W. or approximately parallel to the Hanging 


Mall vein. Although the mine workings are mostly in the Hanging Mall 


vein, the Foot Wall vein forms the more prominent outcrop and shows 


more leaching effects at the outcrop than does the Hanging Wall vein. 


The dip of both veins at the surface is about 65 0 west but flattens 


with increasing depth and on the 176 level the dip of the hanging wall 


vein ranges from 40° to 15°. Where the veins cross Cottonwood Wash 


there is a zone in which the veins appear to be structurally deformed, 


suggesting that they may have been folded or faulted. Some brecciation 


of the enclosing schist was noted but the cause of the brecciation was 
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not apparent nor could the geology be satisfactorily interpreted* 


It is possible that the two main veins may merge in this zone, or 


another branch vein may intersect the footwall vein. 


The vein material consists of two distinct types which have 


been deposited under distinctly different conditions. One type of 


vein filling consists of specularite in massive, glassy quartz. The 


other type consists of milky quartz, amethystine quartz, and white 


calcite, accompanied by sphalerite, galena and trace amounts of chal-


copyrite. This type of vein material is prominently banded, and many 


comb structures and drusy cavities are present in it • It also contains. 


all of the observed sulfide minerals, and locally these are sufficiently 


abundant to constitute low-grade ore. Galena and sphalerite occur as 


coarse grains from about one-eighth of an inch to about one inch in 


maximum dimension. Galena predominates on the 50 level and aphalerite 


predominates on the 176 level. Otherwise these minerals are dispersed 


erratically throughout the vein and in many places constitute from 10 


to 20 percent of the vein filling; however, in some places the vein is 


barren. Masses of galena and sphalerite from 1 to 1 inches wide and from 


a few inches to about 2 feet long are present in many places within the 


vein. Ore minerals are also present in some of the brecciated wall rock, 


as for example about 50 feet north of the shaft on the 176 level. Here 


a lenticular mass of brecciated schist (Fig. 5) is thoroughly impregnated 


with calcite, quartz, aphalerite, and galena. These occur in small 


seams and masses cementing part of the brecoia. The breocia mass is 


over 50 feet long, and about 15 feet wide but the sulfides are confined 


I
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to an area about 30 feet long and about 10 feet wide. This mineralized 


breccia is exposed only on the 176 level but it is assumed that the 


breccia extends at least a short distance above and below the level. 


Deformation along the vein zone has darupted some of the rocks 


and locally they have been weakened by what appears to be late-ore or 


post-ore iacveinent. It is probable that deformation and hydrothermal 


alteration have weakened the wall rocks to such an extent that under-


ground support will be- required in some zones if the vein is mined. 


B0DtTI0N AND GRABE 


Little ore has been produced from the mine. Shipments that are 


thought to represent the total production are as follows: 


Percent Percent Péreéüt	 '0ncès 


	


Date	 Tons	 Lead	 Ziüc	 Coér	 silver 


	


1210 117	 0.75	 19900	 Trace	 0.12	 1.50 


	


1210 117	 3.02	 60.8	 --	 Trace	 .3.9 


	


12_16 117	 35.17	 7.35	 5911	 0.12	 1005 


	


122 118	 31 .85	 7.2	 3.2.	 0.12	 1.05 


	


2- -48	 1.53	 60.0	 --	 --	 11.0 


	


2- 9-48	 16. 1 0	 1093	 298	 020	 1.15 


	


Total	 91.72	 ..	 .. 


These shipments are products of selective mining of some of the 


higher grade portions of the vein and are probably also upgraded by 


hand sorting. The largest shipments, containing relatively low values, 


are probably not much higher grade than many parts of the vein. 
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As a result of extending the 176 level with DM aid a gm11 


amount of low grade material was stockpiled on the property. About 


20 tons of this is hand-sorted material, a sample of which assayed 


0 .311* copper, 0.52% lead, 1.8% zinc, 0.02 oze gold, and O.li oz. silver. 


The remainder of the stockpiled material is in a pile amounting to 


bout 100 tons. Two samples of the pile assayed 0.23 and 0.095% 


copper, 0.58 and 1.10% lead, 1.3 and 3.11% zinc, and trace and 0902 


oz9 gold, and 0.1, and 0.11 oz. silver. 


Many samples (Fig. 6) have been taken of the vein. Most of the 


samples were taken before the applicant acq.uired the property. Several 


were taken by the applicant, and the I4EA eini-tners took 5 samples as a 


means of checking and. verifying the others. The samples taken by ]1€A 


provide a fair check on the others but are slightly lover grade. It was 


noted by examination of the mine workings that the sample widths pre-


viously reported are exaggerated, and could not be substantiated. Be-


cause of . these erroneous widths it is not possible to properly weigh 


the samples and accurately compute the lead and zinc content of the 


vein. The lead content is greater than the zinc content in the upper 


part of the mine and the zinc content is greater than that of the lead 


in the lower part of the mine. The copper content of the ore is 8'R11 


but it is probable that both copper and silver values will be recovered 


with the lead and zinc if the ore is beneficiated. 
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EXL0RATI0N 


'Piiór to	 A cOntract 


In addition to the mine workings an attempt has been made to 


explore the vein by 8 diamond drill holes, two of 'which encountered 


sufficient ore to be of possible commercial value. Hole No * s-6 


about 200 feet north of the shaft penetrated about 5 feet of ore 


estimated at Ii. percent lead and 6 percent zinc, and hole No. 8-2 


about 1400 feet north of the shaft penetrated. about 11 feet of 18 


to 25 percent zinc ore (Figs. 3 and 1). At present there is insuf-


ficient information to interpret the significance of these penetra-


tions but. it appears possible that the holes discovered additional 


ore shoots. Hole No. 5-2 appears especially significant because it 


may have penetrated the hanging wall vein zone beneath an iron-stained 


breociated schist that could be interpreted as being the outcrop of a 


mineralized zone. The breccia is exposed in a small elliptical, area 


about 20 feet in maximum dimension near the place where the veins cross 


the floor of Cottonwood Wash. 


Holes 8-1, 8-3, s4, and 8-5 (Fig. 4) were drilled to explore 


outlying or deep parts of the vein. These penetrated considerable 


mineralized material, having very low values but veins of minable width 


and grade were not encountered. Available data are insufficient to 


correctly interpret the significance of these holes, but the veins 


probably change character by splitting into many small veinlets • It 


appears as if veins of a size large enough to mine do not exist at 


depths greater than a few hundred feet. 
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The underground holes, Nos. 1 and 2 (fig. 6), were apparently 


drilled to ascertain that the drift was on the main vein and had not 


bypassed any ore. 


I*4EA E,Iôratiôn 


The work authorized by the DM contract was as follows: 


(1) A 4K)0-foot extension in a northerly direction of the 176 


level to explore the ore penetrated by holes S-2 and s-6. 


(2) Four 50-foot raises to test whatever ore is found along the 


176 level.


(3) 500 feet of diamond drilling from the 176 level to test the 


Foot Wall vein and to delineate ore. 


Of this planned work only 194 feet of the drifting was oonleted. 


The geologic findings in this drift are shown in figure 5. 


The following information is based on Metier's monthly reports. 


From the starting point, 7795 feet north of the crosscut to the shaft, 


15 feet of drift were driven before the drift got back on the vein; 


30 feet from the starting point the vein had widened to 26 inches and 


showed sphalerite and galena. At 35 feet "mineralization is well scat-


tered across the vein . . . . but is not of commercial value." The 


meager scattering of galena and sphaierite continues in the drift to 


ill feet. In the interval from 35 to 111 feet this mineralization is 


in a fault breccia. There is evidence of vertical moement in the 


hanging wall of the drift and much of the ore shows evidence of drag 


movement. A little beyond the ill-foot point, a "watercourse" one 
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foot to three-and-a-half feet in width was encountered and the level 


was temporarily flooded. Sulphide mineralization appears to have been 


confined to the watercourse and consisted mainly of chalcopyriteo ifter.  


a 23-foot advance along the watercourse, an additional. 34 feet of advance 


was made through "a good. showing of lead, zinc and copper ore" in a 


2J-foot wide quartz vein, bringing the total footage to 168 feet beyond 


the starting point * in this last 34 feet more water was encountered., 


and timbering was necessary as was also the case in the previous 23 


feet. During the advance of 34 feet some of the rock removed was 


stockpiled as it seemed to be of milling grade. This is undoubtedly 


some of the stockpiled material mentioned on page 6 of this report. 


The last monthly advance of 26 feet just before the project closed 


down was in low grade lead-zinc material. 8m31 stringers of ohal-


copyrite' were noted. The mineralized rock was confined to the floor 


and near the floor of the drift. 


Although Metler in his progress reports did not indicate the 


presence of an ore shoot in the drift, his progress report maps 


(fig. 5) show a "ccpper-iead-zinc ore zone" from about 85 to about 


170 feet from the starting point. Romslo says this is probably re-


liable information * it should be noted, however, that. the grade of 


all the material encountered in the DWA exploratory drift is very 


low. No reliable samples were taken in the drift (even though Romalo 


repeatedly requested Metier to submit samples), but stockpiled material 


from the drift is, at best, of milling grade. Yet some of this stockpiled 
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material (perhaps much of it) is hand sorted. The 140-foot, hori-


zontal diamond drill hole No 3 (fig. 5), drilled during the DMEA 
project at company expense, to test the hanging wail of the Hanging 


Wall vein, encountered "nothing of value", according to Metier. The 


most promising target of exploration, namely the 3-1-foot., 18 to 25 


percent zinc zone in hole 3-2, was never reached. The DA drift 


is about UO feet short of the downdip extension of this zone. 


Another target of exploration was the 5-foot, 4 percent lead 


and 6 percent zinc zone in hole s-6. The d.ownd.ip extension of this 


zone would be opposite a point in the drift about 90 feet from the


starting point of DMEA work. In figure 5 this would be about at the 


south edge of the 90-foot "copper-lead-zinc zone" as defined by Metier. 


However, section-H-1 ( figs - , 3 and Ii) shows that the downd.ip extension 


of the vein corresponding to the Idneralized. zone in 8-6 is about 30 


feet east of the 176 level drift. Consequently it seems possible that 


the target was missed by the DMA drift. This very real possibility 


raises the question at whether the drift does on the whole stay on the 


inin mineralized zone.


ORE RESERVES 


Ore reserve estimates submitted by the applicant amount to 


about 25,000 tons of developed and probable ore. This estimate ap-


pears to be too hi Rb because it is based on exaggerated vein widths 


rather than the actual vein widths. The applicant's grade estimates - 


are also somewhat greater than those of the exe'ntners, being about 2 


percent higher in combined lead and zinc * I*4EA exploration has not 


substantially changed the reserve picture. 


10. 







. 


The following reserve estimates, except for discoveries due 


to L4EA work, are taken from the examination report. The oreshoot de-


veloped by the Max shaft and levels is sufficiently well explored and 


sampled to be classed as ind i cated ore. Vein material containing sig-


nificant amounts of galena and sphalerite is exposed along both the 50 


foot and 176 foot levels The vein material in the south end of the 


50 level drift probably cannot be recovered because it is so thoroughly 


oxidized that it is not amenable to concentration and is probably too 


low-grade to constitute shipping ore. It is assumed that simfiar oxi-


dation has taken place in all the ore within about 30 feet of the sur-. 


face; therefore minable ore is thought to extend. only 20 feet above the 


50 level. The vein widths at the 50 level are from 5 to 12 feet, but 


average about 7 feet, and ore is exposed along the level for a distance 


of about 70 feet. The block of ore above 50 level is estimated to con-


tain about 800 tons of i nd i cated ore. The grade of the ore is about 9 


percent lead., and 3 percent zinc as estimated from several samples and 


3 sm11 shipments. 


The min ore shoot is also explored by the 176 level where 


sphalerite and galena are present in the vein for a strike distance of 


about 110 feet. The oreshoot is exposed in part of the Ajax shaft and 


the ore is assumed to be continuous between the 176 level and the 50 


level and the vein thickness will average about 7 feet. It is conser-


vatively-estimated that about 5700 tons of ore are present in the ore-


shoot, between the 50 and 176 levels.	 By evaluating many samples (Fig. 


6) taken along the shaft and on the 176 level it is estimated that the
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average grade of the ore is about 1 percent lead and 8 percent zinc. 


The ratio of lead to zinc decreases gradually with depth frcn the 56 


level to the 176 'level. 


The average grade of all the ore in the presently developed 


oreshoots at the Ajax mine is estimated at 11. 11 percent lead and 5.9 


percent zinc. 


Reserves above the 176 foot level are estimated at 47 tons per 


foot of depth along the dip of the vein and it is presumed that the ore 


may be safely projected 150 feet below the 176 level. The ore in the 


first 50 feet of this projected depth is classified as indicated ore and 


the remaining 100 feet is considered as inferred ore. About 2300 tons 


of ore is indicated., and about 4700 tons is inferred to be present. The 


grade is assumed to be the same as on the 176 level, or about one percent 


lead and 8 percent zinc. 


Ore penetrations were made by diamond drill holes s-6 and 8-2 


(Figs. 3 and Ii) and at each of these. locations it is hoped that other 


oreshoota are present that may contain as much ore as is present in the 


main shoot. About 1000 tons of indicated ore is assumed to be present 


at each drill hole penetration. Assays on the core of the hole 8-2 yield. 


from 18 to 25 percent zinc but it is believed that the' hole accidentally 


penetrates a rich portion of the vein and this block of ore should not be 


expected to be much higher grade than developed parts of the vein. The 


core from hole 's-6 has not been assayed but inspection reveals it to be 


similar in grade to the ore in the developed portion of the mine, and by 


comparison is estimated to contain about 4 percent lead and 6 percent zinc., 
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In addition to the above reserve estimates an evaluation of re-


serves in the ground opened by the IKEA work is needed to complete the 


reserve picture at the Ajax mine. Because the basic geologic data in 


this case lacks the reliability of firsthand information, the reserves 


based on it are considered to be inferred in category.. The material in 


the 14E4 drift that most nearly measures up to the definition of ore 


probably is that in the "copper-lead-zinc ore zone" shown by Metler near 


the end of the drift. Using dimensions of 90 feet for the strike length 


as exposed along the drift, a thickness of 3 feet, and updip and d.owndip 


extensions of 50 feet in each direction, gives 27,000 cubic feet. Apply


-ing a tonnage factor of 11 cubic feet per ton gives about 2000 tons. 


The only information upon which to base the grade of this rock is from the 


three samples of stockpiled material from the drift. These samples average 


292 percent zinc, 0.73 percent lead, 0.13 ozo gold, and 0.3 oz. silver. 


The ore reserve estimates are summarized as follows: 


Percent Percent 
Lbcatiôn Tons Leád 


Indicated Ore 
Above 50 level 800 9 1 
Between 50 and 176 levels 5700 1 8 
From 176 level to 50 fto below it 2300 1 8 
At drill hole 8-2 1000 10-15 
Atdrill hole S-6 1000 ii. 6


Inferred. Ore 
From 50 to 150 ft. below 176 level	 11700	 1	 8 


In "oreshoot" discovered by 
DNEA drifting on 176 level 	 2500	 0.7	 22 


Total	 18000 


Potential reserves, based on possible though undiscovered oreshoota 


in both veins may amount to at least several times the above indicated re-


serves.
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I	 . 
CONCLUSIONS AND RECC4ENDATIONS 


Examination of the Ajax vein system reveals that important 


amounts of galena and. aphalerite are present in a quartz-calcite gangue. 


About 111,000 tons of ore, containing about 10 percent combined lead and 


zinc, are reasonably assured in the old mine workings. Inferred ore may 


amount to several times this amount in unexplored or incompletely explored 


parts of the veins. L*A work showed only an additional 2500 tons of in-
,4 


ferred reserves containing about 3 percent combined lead and zinc. The 


exploration program, however, was less than half completed when the oper-


ator shut down. The most important target area had not been reached, 


and the second most important target, though not found, had not been 


d.isproven, as the drift may have missed this target. The potentialities 


of the property therefore remain about the same as before exploration 


was undertaken. It is recommended that government interest in the pro-


perty be continued as the work done with government aid has provided 


much better access for future exploration than was possible before the 


project was undertaken.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


SoumwEsr EXPERIMENT STATION
Box 4097 


UNIVERSITY STATION 


Manorandum 


To 


From 


Subject


TUCSON, ARIZONA 


February, 2, 1955 


: W. M. Traver, Executive Officer, DNEA Field Team, 
Region. III 


: Superintendent, Southwest Experiment Station, 
Region III 


: Final engineering report, DNEA Contract Idm.E428, 
Docket D14F4..2603, Magma King ,Manganese Mining Co.'s 
Ajax Lead,Zinc Mine, Mineral Hill Mining Districts 
'ina1-County, Ariz. 


Enclosed are original and 8 copies of a fins] engineering 


report on the above property by T. M. Romslo and W. R. Hardwick of 


the Bureau of Mines. Although this contract probably hasn't been 


actually terminated, no work has been done on it since March 1953 


and termination papers have been sent to the company's president 


for signature 


Some time ago we recommended that a "Certification of 


Discovery or Development" be issued.


Walter R. Storms 


CC W. M, Traver (8)
j. N. Faick 
DNEA.2603 
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SUJIMARY, CONCLUSIONS AND REC(1MENDATI0NS 


Early in 1952, the Magma King Manganese Mining Co. of Phoenix, 


Ariz * applied to the Defense Minerals Exploration Administration 


under the Defense Production Act of 1950, as amended, for Govern.. 


ment assistance to explore the lead—zinc deposit at the Ajax mine 


in the Mineral Hill Mining District of Pinal County, Ariz. The 


original application was for an estimated $59,727.00 and was docketed 


as DMEA-2603. The applicant proposed to explore the deposit by 


diamond drill holes, and by drifting and crosscutting. 


The Ajax property was examined on August 25, 26, and 27, 1952 


by T. M. Romslo of the Bureau of Mines .and J. N. Faick of the 


Geological Survey, accompanied by Ralph J. Pomeroy, president of 


the Magma King Manganese Mining Co. and Frank L. Metier, who was 


superintendent at that time for this company. After some discus-


sion., the applicant revised its proposals and the DMEA examiners 


recpnnnended that Government assistance be given the company for 


the total amount of $23,100.00 for driving 400 feet of drift and 


200 feet of raises, and drilling 500 feet of diamond drill hole. 


The Ajax mine is situated about 8 airiniles southwest of 


Superior, Ariz. in the Mineral Hill Mining District. Lead and 


zinc minerals occur in 2 large fissure veins in pre-Cambrian 


schist, these veins striking in a northerly direction and dipping 


from 45 to 65 degrees to the west. One vein had been explored 
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S.	 . 
by a 1767foot shaft, inclined about 65 degrees to the west, with 


short levels at the 50-. and 176.—foot pointsat the time the DMEA 


application was submitted. The deposit (or deposits) also had 


been explored to some extent by several surface diamond drill holes. 


Exploration Project Contract No. Idm-'E428 was signed on 


October 23, 1952. It provided: (1) Drift 400 feet northerly on 


the 176.-foot level; (2) drive 200 feet of raises at favorable sites 


disclosed by this drifting; and ( .3) diamond drill a maximum of 500 


feet of core hole at locations which were to be determined after 


part or all of the drifting had been done. The estimated costs 


were to be: (1) 400 feet of drifting at $35.00 perfoot; (2) 


200 feet of raising at $33.00 per foot; and (3) 500 feet of drill 


hole at $5.00 per foot. The total cost was $23,100.00, or $11,550.00 


as the Government's share. 


Work under terms of the contract was started on November 14, 


1952 after the shaft headframe had been reinforced, a dumping 


arrangement built, track and skip installed in the shaft, ventila-


tion., pump, water and air lines installed, and track and pipe lines 


installed on the 176.-foot level. 


Up until April 1, 1953, the north drift on the 176-foot level 


had been advanced 194 feet. About that time, the price of lead and 


zinc declined, so the operator requested and received a recess of 


operations until May 1, 1953. Additional recess periods were granted 


to September 1, 1954 although no work under terms of the contract had, 
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been done since March 1953. As no work had been started by September 


1, 1954 and as the operator failed to ask for an additional recess 


period, IMIEA representatives recommended that the contract be 


cancelled. 


During the life of the DMEA contract, a small amount of low-  
-	 level 


grade lead-zinc material was discovered by the 176-fool/north drift. 


Although this material is not ore at the present time, it indicates 


the presence of lead and zinc in a zone that could be an extension 


of the ore found in old diamond drill hole 5-6. The drift was 


driven 194 feet and lacked only about 90 feet of reaching the main 


objective, the downward projection of the ore indicated by diamond 


drill hole S-2. Because of these facts, it was recommended that Aij 


"Certification of Discovery or Development" be made. 


INTRODUCTION 


The Ajax mine in Pinal County, Ariz. was explored during 1952 


and 1953 by the Magma King Manganese Mining Co • with Governmental 


assistance as authorized by the Defense Production Act of 1950, as 


amended. The company had made application to the Defense Minerals 


Exploration Administration for assistance in exploring and develop-


lug the mine at estimated cost of $59,727.00 9 with the object of 


indicating sufficient lead-zinc ore to justify a milling operation. 


The application was reviewed, docketed as DNEA-.2603, and sent to the 


field for an examination of the property. The field examination,
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made by J. N. Faick, Geological Survey and T. M. Romslo, Bureau 


of Mines, resulted in favorable findings and authorization for aid 


on a revised exploratory program. 


Contract Idm-E428 was executed and duly signed by both parties. 


It authorized underground exploratory work costing an estimated 


$23,100.00 and specified that the maximum Governmental participation 


would be 50 percent of the estimated costs, or $11,560.00, The ex-


ploratory work, started on November 14, 1952, continued through 


March 1953. It then was recessed to September 1, 1954, in accordance 


with the applicant's request. Failure to renew operations resulted 


in cancellation of the contract. Only a small portion of the 


authorized work was completed. 


LOCATION AND ACCESSIBILITY 


The Ajax mine is about 8 air-miles southwest of Superior, Ariz., 


the home of the Magma Copper Co. (figure 1). Superior is on U. S. 


Highway 70 and is the terminus of the Magma Arizona Railroad. The 


mine may be reached from Superior by traveling II miles westerly on 


U. S. Highway 70, thence 9 miles southeasterly over a graded desert 


road that contains no excessive grades. Short stretches of the desert 


road that cross or follow dry-washes are impassable for brief periods 


after heavy rainfa]..ls. 


The nearest railroad shipping point is Price, about 12 miles 


south of the mine by desert road. The Ajax mine is at an altitude 


of about3,000 feet. It is in an areaof moderately rugged topography 


consisting of sharp mountain ridges and narrow valleys. On the 


property, the altitudes range from about 3,000 to 3,500 feet.







FIGURE I. -	 LOCATION MAP	 -	 AJAX MINE 
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The mountain slopes support a sparse growth of desert vegeta-


tion, mainly cacti and catciaw. Palo Verde trees and mesquite 


occur in the valleys. 


There are no permanent streams in the area that drains 


southerly to the Gila River. 


The climate is typical of the lower altitude regions of 


• southern Arizona. Annual temperatures at the mine probably range 


from a few tens of degrees below freezing to near 110 degrees. 


Precipitation, mainly as heavy rain storms during July and August, 


probably totals between 10 and 15 inches yearly. Light rainfalls 


and a few snow flurries are common in the winter. 


HISTORY AND PRODUCTION 


The date of discovery of the Ajax deposit is unknown. Develop-


ment of the deposit was started in 1906. During the following few 


years the deposit was developed to its present inclined depth of 180 


et. Probably little or no ore was shipped from this operation. 


The mine then was inactive until 1947. During 1947 and 1948, lessees 


shipped 5.25 tons of ore containing 56 percent lead and 4 ounces of 


silver per ton, and 3 carloads of ore averaging approximately 8 percent 


lead, 6 percent zinc, 0.14 percent copper, and 1 9 2 ounces silver a 


ton. The mine then was allowed to fill with water. 


In 1949, the mine was dewatered and a small amount of drifting 


was done on the 176-foot level. In 1950, the Magma Copper Co. 


sampled the underground workings, and the Miami Copper Co. carried 


lj Information supplied by Ralph J. Pomeroy and Frank L. Metier, 
president 'and former superintendet of the Magma King Manganese 
Co., respectively.
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out a diamond drilling program. The drilling cozásted of 2 holes 


from the 176—foot level and 5 holes from the surface. The mine 


then was inactive to April 1952 when the Magma King Manganese Mining 


Co. reopened it. Prior to initiation of the work authorized by 


contract with the Government, the company had put down a diamond 


drill hole from the surface, check-sampled a portion of the under-


ground workings, and started construction of a skip pocket. 


PROPERTY AND OWNERSHIP 


The prèperty comprises a group of 3 patented and 16 unpatented 


lode mining claims in secs. 35 and 36, T. 2 S., R. U E., and secs. 


1 and 2. T. 3 S., R. U E., Mineral Hill Mining District, Pina]. 


County,i Ariz. (figure 2). 


The Magma King Manganese Mining Co. held all the above property 


under lease and option agreements with Apex Mines, Inc. The patented 


claims, the Ajax, Ajax No. 1 and Ravezi, are owned by Mr. and Mrs. 


Walter S. Smith and Rae L. Frazier, Coolidge, Ariz. The unpatented 


claims are owned by Mrs. G. O'Dell, Phoenix, Ariz. and Mr. and Mrs. 


Frank H. Allen, Gilbert, Ariz. The agreements that were transferred 


by the Apex Mines, Inc. were obtained directly from the owners of 


the Raven claim and through transfer of agreements on the remaining 


claims that were held by LoUis Hennig and Robert F. DanneUey, 


Pinal County, Ariz. All of the agreements called for royalty pay—


merits to the owners of 10 percent of the net returns from ore produced. 


Net returns were defined as the gross amount paid by the purchaser of 


ore concentrates less charges for transportation, milling, concentration, 
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smelting, and trucking. Royalty payments in all cases were to 


be applied to purchase prices of $40,000.00 for the Ajax and Ajax 


No. 1 claims, $15,000.00 for the Raven claim, and $32,000.00 for 


the 16 unpatented claims. 


The Nagina King Manganese Mining Co., an Arizona Corporatiôn, 


first maintained an office at 532 Security Building, Phoenix, Ariz., 


then later moved to 547 North Arizona Ave., Chandler, Ariz. The 


principal officers of the corporation were: Ralph J. Pomeroy, 


president, Chandler, Ariz.; Walter C. Smith, vice-president, Coolidge, 


Ariz.; Loran E. Skousen, sec. and treas., Springfield, N. J. 


GEOLOGY AND ORE RESERVES 


Geology 


The country rocks in the vicinity of the Ajax mine are chlorite 


schists of probable pre-Cambrian age. The schist is fine-'grained and 


greenish-grey in color, and is gently folded into small easterly trend-


ing anticlines and synclines that have dips on their flanks of 10 to 


30 degrees. Schistosity is vague and poorly developed. 


The Ajax mine explores part of a vein system by means of a 176-' 


foot shaft inclined westward about 65°, and by drifts on the 50- and 


176'-foot levels (figure 3). The 50'-foot level extends 50 feet to the 


north and 60 feet to the south of the shaft. On the 176-foot level, 


drifts have been driven 274 feet to the north and 50 feet to the south 


from a 30-foot crosscut from the shaft. Other underground exploration 


consists of 3 short diamond drill holes on the bottom level. Surface 


exploration includes a few shallow pits and . 6 diamond drill holes. 
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A system of quartz veins at the Ajax mine occupies a fault zone 


in schist. It is exposed at the surface for a distance of about 


1,800 feet to the south and 200 feet to the north of the Ajax shaft 


where two prominent branches of the system converge. The mine 


workings explore a portion of the western or hanging wall vein 


adjacent to its junction with the footwall vein. The hanging wail 


vein strikes from nearly north-south- to N. 20 0 W. on the surface and 


averages about N. 30 Wo on the 176-foot level. The strike of the 


footwall vein, exposed only on the surface, is about north of the 


shaft and then appears to change to N. 209 W. Both veins dip about 


650 to the west at the surface. The hanging wail vein flattens with 


depth and had a dip ranging from 40 to 50 degrees on the 176-foot 


level. The veins, where they converge,. appear to be structurally 


deformed' 	 by faulting or folding. Some brecciation of the 


enclosing schist was noted in this area. 


Ore mineralization exposed by the underground workings is confined 


almost entirely to an ore shoot at the shaft. The depoâit• has a strike 


length of about 110 feet and extends from near the surface to an 


unknown deptlj below the 176 level. Galena and sphalerite, the observed 


sulfide ore minerals, occur in quartz and calcite as grains that range 


in size from about one eighth of an inch to approximately one inch: 


in diameter. They are distributed erratically throughout much of the 


deposit and in many places constitute as much as 20 percent of the 


vein filling. Oxidation of the ore zone is believed to be a].mo St 


complete to a depth of about 30 feet below the surface.. A high 


percentage of the ore minerals occur as oxides on the 50 level. 
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Below the 50 level the degree of oxidation decreases rapidly to the 


bottom level where oxides form an insignificant portion of the ore 


minerals. 


The only other zone of ore mineralization encountered in the 


mine occurs near the north end of the 176 level. Here, the drift 


driven with Government aid penetrated about 34 feet of highly 


fractured mineralized vein material containing minor amounts of 


ga].ena, aphalerite, and chalcopyrite. 


Significant ore mineralization encountered by diamond drill holes 


was confined .to surface holes S-2 and S-6. 


Ore Reserves 


The Ajax mine contains no measureable ore. 


The indicated reserves have been estimated at: (1) 10,000 tons 


containing about 10 percent combined lead and zinc and 1.0 ounce silver 


a ton; and (2) a few hundred tons containing 2.2 percent zinc, 0.73 


percent lead, 0.22 percent copper, and 0.13 ounce gold and 0.3 ounce 


silver per ton. The 10,000 tons of high-grade material present in the 


partially developed deposit at the shaft and found by drill holes 5-2 


and S.-6 had been indicated by work done, before initiation of the DMEA 


exploratory program. The few hundred tons of low-grade material was 


penetrated near the end of the drift driven with Governmental assittance. 


The inferred reserves are: (1) 4,700 tons containing 1.0 percent 


lead and 8 percent zinc in a depth extension of the deposit at the 


shaft; and (2) a few tons of thousand of tons of similar grade material 


in other deposits that may exist at drill hole S-2, at the mineralized 


zone encountered by the 176 north drift, and in other parts of both 


veins.	
9
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DESCRIPTION OF WORK COMPLETED 


• Contract Idm'-E428 authorized 400 feet of drifting at $35.00 


per foot, 200 feet of raises at $33.00 per foot, and 500 feet of 


diamond drilling at $5.00 per foot. It specified that: (1) the 


drifting was to be northerly from the north breast of the 176-foot 


level; (2) the locations of the raises and the locations, directions, 


inclinations, and depths of drill holes would have to be acceptable 


to the DNEA representative; and (3) all preliminary work would be 


completed by the operator at no expense to the Government. 


The drifting authorized by the contract was started on November 


14, 1952 after the operator had completed preliminary work, consist'- 


ing of installation of a skip, removal of debrisz from the 176-foot 


level, and the laying of track and pipe lines. To .the end of 


March 1953, work under the contract was confined to 194.0 feet of 


drifting. (figure 3). During this period, the operator drilled 


diamond drill bole. No. 3 at no expense to the Government. 


On April 1, 1953, Amendient No. I to Contract Idm'-E428 


became effective, granting a recess of operations until May 1, 1953. 


No work was resumed at the end of this period and subsequent aiend-


nients finally extended this recess period until September 1, 1954. 


However, no work had been resumed on or before that date so it was 


recommended that the contract be terminated. 


10







.,	
H 


A small amount of low-grade ore was discovered by the drifting. 


About 20 tons of hand-sorted ore were mined, then placed in one pile 


on the surface, and possibly 100 tons-of-low-grade material was placed 


in another. A sample of the first pile assayed 0.34 percent copper, 


0,52 percent lead, 1.8 percent zinc, 0.02 ounce of gold and 0.4 ounce 


of silver a ton; two samples from the second pile asaayed 0.23 and 


0.095 percent copper, 0.58 and 1.10 percent lead, 193 and 3.4 percent 


zinc, trace and 0.02 ounce of gold and 0.1 and 0.4 ounce of silver 


a ton.


EXPLcRATION 


Exploration Project Contract Idm-E428 estimated costs of the 


project as follows: 


Drifting, 400 feet at $35 per foot ------------$14,000.00 
Raising, 200 feet at $33 per foot --------------6,600.00 
Diamond drilling, 500 feet at $5 per foot 	 2,500. 
Total estimated cost ---------- - ---------------- -$23,100.00 


Actual expenditures were as follows: 


194 feet of drifting at $35 per foot 	 .	 $6,79900 
Government's share of actual cost ------------- 38395.00 


A small amount of 10w-grade ore was mined from the 176-foot 


level drift and stockpiled on the surface. None of this material 


has been sold, so no royalty has been paid to the Government. 


EFFICIENC! OF OPERATIONS 


The mining operations were conducted in a fairly efficient 


manner under the supervision of Frank L. Metier, mine superintendent. 


Installation of better ventilation and drainage systems would have 


U







materially improved working conditions. Failure to make these 


improvements probably was due to lack of funds. 


Cooperation with	 resentatives of DNEA was not very good. 


A survey of the workings was,-made only after repeated requests, and 


requests for sampling and assaying resulted in no action. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


EE 


JAN  0 195 


2214 New Customhouse 
Denver 2, Colorado	 AIR MAIL
	


January 26, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMEA 2603 (Lead-Zinc), Contract Idm-E428, Magma 
King Manganese Mining Company ., Ajax Lead-Zinc mine, Pinal 
County, Arizona 


In reply to your letter of January 23, 1956, the 'Operator's, 
Engineer's, and Field Team's final reports will be forwarded to reach 
you early in the week of January 30 to February 3. 


In ' reference to the 'last 'paragrah Of yOur letter of 
January 23, we are advised from the field as follows: 


"Rornslo visited Ajax mule 'thisi"morhing but no 
work being done. Ralph Pomeroy 'évideñtly is' in 
Utah or Colorado Maa King lease On'AJa still 
in force, but W. C .O. Smith, one Of the owiièri,tóld 
ins that it probably would be cancelled because of 
lack of work on the property."


W. M. Tiaer	 \







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 FEB 1 ia 
WASHINGTON 25, D. C. 


224 New Customhouse 


Denver 2 1 Colorado	 Jarniary 26, 1956 


Memorandum 


To:	 Secretary to the Operating Comnittee, DMEA 


From:	 DMEA Field. Team, Region III 


Subject: Docket DA 2603 (Lead-Zinc), Contract Idm-E428, magma 
King Manganese Mining Conipapy, Ajax Lead-Zinc mine, Pinal 
County, Arizona 


Enclosed are the following final reports pertaining to work 
completed under the subject contract: 	 . 


1. The original and one copy of the Operator's final 
report. 


2. The original and three copies of the final engineering 
report by the U. Si Bureau of Nines. 


The final geologic report by the U. S • 'Géôlógical Survey is 
in process. of preparation and will be forwarded when made available 
to this office. 


Final payment to the Operator was processed by this office 
October 25, 1955, in conformance with the Report of Review by the 
Contract Administration and Audit Division, dated August 31, 1955. 


The exploration work consisted of 1914 feet Of drifting at a 
total accepted cost of $6,790.00, in which the Government participated 
to the extent of 50%, or an amount of $3,395.00. 


The exploration work resulted, in a discovery or development 
of lead-zinc ore for which a psuedo cerificatiOn was effected by the 
provisions of item 4(c) of Amendment No. 7, dated June 30, 1954. 


? 
Enclosures	 E. N. Harshman
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4	 589 North Colorado St. 
Chandler, Arizona 


MAGMA KING


MANGANESE MINING COMPANY 


SUPERIOR • ARIZONA


Mr. W. M. Traver, Executive Officer 
DMEA Field Team 
Region III 
224 New Customhouse 
Denver 2, Colorado


Re: Docket DMEA 2603 (Lead, Zinc) 
Dear Mr. Traver
	


Contract Idm-E428 


Enclosed is final report of the Ajax project under Docket 
DMBA 2603 Contract Idm-B428 Pinal County, Arizona. It is 
the writers hope that this will be sufficient to close the 
matter until operations can be instituted on the property. 


We feel that we have made a discovery, and that the Government 
will receive its expenditures as per royalty agreement of the 
original contracts 


Please note that Magma King office is 589 North Colorado Street, 
Chandler, Arizona. If you should desire to contact me peraonally 
I can be reached at the Barton Uranium Company, 304 Uranium 
Center Building, Grand Junction, Colorado. The phone number is 
Grand Junction, 2501.


Sincerely yours, 


MAGII 	 NG MANGANESE MINING COMPANY 


B(4Ø
President 


RJP/Or 
Enc.
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FINAL REPORT


FED 
United States Department of the Interior 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado


Re: Docket DMEA 26O3 (Lead, Zinc), 
Contract Idm-B428 


PROGRESS REPORT 


Work under the joint-finance arrangement with the 	 , Magma King 
Manganese Mining Company, and Defense Minerals Exploration Administration 
began on November 1, 1952, Previous to that time the company had, at it 
own expense, installed a track and skip in the 176-foot shaft, The head 
frame was reconstructed and a dump arrangement was installed, Additional 
pump facilities and pipe lines were installed and a new track was laid in the 
north drift faces 


Under the contract, the cost of drift per foot was set at $35 000. One-half 
of this cost was to be borneby DMB1, and the company received for the month 
of November payment from DMEA for its share, amounting to $612.50. 


About 15 feet of drifting was necessary to get the drift back into the hang 
ing wall vein. At this point there was about 26 inches of mineralization, 
consisting of chalcopyrite, galena., and sphalerite1 


For the month of December 76 feet of drifting was completed, the greater 
part of which passed through fault breccia, with lead, zinc, mineralization 
throughout. The hanging wall of the drift indicated much movement of a 
vertical nature, and the mineralization appeared to be drag ore* 


During January 26 feet of drifting was done. During the first part of the 
month a large water course was blasted into, which flooded the entire drift 
and even up to within .a few feet of the pump station in the shaft. This 
water course appeared to be about 25 feet in length and from one to three 
feet in width. The mud which washed out of the water course had manganese 
and specular hematite in it. It was necessary to install timber at the 
face of the drift, A considerable amount of chalcopyrite was observed in 
the face of the water course. 


Progress for the month of February totalled 34 feet of drifting, all of which 
contained good showing of lead, zinc and coppers A portion of the material 
removed in drifting was of sufficient mineralization to stock pile, in the 
event of future milling operations, -Much water was encountered this month 
and additional pumping was necessary throughout ' -the entire month. Also, 
during this month, .a diamond drill hole was drilled to a length of 40 feet 
in the hanging wall at a point opposite the starting point under the DIV1EA contract4 
This hole was drilled entirely at company expense, Nothing of value was observed in 
the core recovered,







Progress for the month of March was 26 feet of drifting, 
the way for the full width of the drift, A fairly stron 
on the foot wall side of the vein. A 14 .inch sample cut 
assayed 9.78% copper, 'A 4-foot cut across the face went 
and 4,75 zinc. The face of the drift at the termination 
appeared to be partially in ore, 


CONCLUSION


in ore most of 
copper lens appeared 


across this lens 
2,2 copper, 4.20 lead, 
of the operation 


From the progress report, it would appear that a discovery has been made 
in the Ajax drift to the north and while the project was not completed, 
the company is encouraged by the findings and contemplates completing the 
exploration program. However, due to financial reasons f or the present we 
wish to terminate this contract with DMBA and as soon as new operations are 
pOssible, we will inform whatever Government Agency necessary in the event an 
operation is begun. 


The writer wishes to express appreciation and satisfaction to Mr. W. W. King 
and others of that department, and Mr. Storm of the Bureau of Mines office 
at Tucson, whose responsibility it was to process the work program and also 
the others of that department who rendered assistance to our jOint efforts, 


For the month of March the DMEk has refused to make payment for its portion 
of the operation as the contract called for,. Request is hereby made that 
this sum be paid to the company as soon as possible, 


Respectfully submitted, 


Magma King Manganese Mining Company 


B 4e', s -i:-d e ^_nt^
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 j1 -x 


WASHINGTON 25, D. C.	 ,' L 9 


224 New Customhouse 
Denver 2 Colorado 	 -January 17, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DME?k 


From:	 Executive Officer, DNEA, Field Team, Region III 


Subject: Docket DMEA 2603 (Lead-Zinc), Contract Idm-E11.28, Magma 
King Manganese Mining Company, Ajax Lead-Zinc mine, 
Pinal County, Arizona 


In reference to your letter of January 13, 1956, we have 
the Operator's and engineer's final reports and can forward them 
with the Field Team report and send the geologic report.when it is 
received, if you prefer. 


It is impossible to advise at this time when the geologic 
report will be available because of the present heavy work load in-
volved with new applications and reports on requested changes in 
existing contracts.


S


er -W^^















August 19, 1955 


Memorandum 


To:	 The Files 


From:


	


	 George C. Selfridge 
Special Assistant 


Subject: Docket DNEA..-2603, Contract Idm- .E428 (Lead-'Zinc), Magma 
King Manganese Mining Company, Ajax Lead—Zinc Mine, 
Pinal County, Arizona. 


The subject docket was discussed over the telephone with 
Mr. Traver today. The writer informed him that Legal had decided that 
Amendment No. 7 to the subject contract was in effect and that we were 
so writing him. 


As mention had been made in the docket that work ceased in 
May 1953 and the last NF- .lO4 report and voucher we had was for 
February, Mr. Traver was asked to check to see if a later voucher had 
been submitted or if any money had been withheld. The writer was 
informed that the February voucher was the last and that the Region 
was not withholding any money due the operator. 


George C. Selfridge ridge 
GCselfridge/hb (8/19/55) 


Copy to: Docket File 
Adnir, R. File 
C. 0. Mittendorf 
F. E. Johnson 
Mr, Griswold 
Mr. Selfridge











File Copy 
Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


Q?h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D.C. 


4tk 1 g 1955 


*, W. L rflT.r 
J.cnttve Ofticer 
az 7144 Tome Rgton ill 
22)	 cfl*tOøkOlIl. Bidi, 
D.ver 2, Colorado


&.i Docket 10. MA4603 (Lmad4iac) 
$.a tj g &*ga*.a. Mining Co. 
A13s2 aa44thc Mine 
Pjpal Co*t, Arisoiw 
co*traet lo. 14MpZh$ 


Doar k. Traver: 


With reter*uoe t the c&tsd ocet*s*t, itt is the opinion ot 
o*r L.gal iiston th*t A*sni*t lo. 7 is i* eUsct ad sho44 *0 
14n4W be treated as evoid. . arc enc3o61ag ths ?in*. QtZtco, 
Pield ?em, and cztta copies of the *uas*t tor pro.r ist'ibution. 
The Opirator's copy is boing transnittd to bi* direct. Cop1s it the 
letter Of tr**itt*i ate attahed. 


For PW infor*atioa we are enclosing copies et a anor*ndta 
frm the Aeting £sdatsat Soliettoz, Defense Mizierala, datsd August 9, 
l95.


8r1J1y yocra, 


George C, Sefrdg 
Chaiz*an, arating C.it 


*c1o**'es	 JWA11L,/er 8115155 (rewritten 8/16/5) 
Copy tQ:Docket 


A?MQVED	 Admr R File 
opi Committee is! Robert W GeeFcr	


( )I'll	 J,- I 


of	 Nr, Bishop, USB 
,uor 11 Kilsga	 Kiilsgaard, USGS 


Mr0 Jay Chambers, DM 
$smber, 99916gtcal survey	 Chron.
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File Copy 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
38


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


,*1phJ.oyj?ra4de*t 
spta sing Manganese )Iifting o, 


AT Worth Arisena Avenie 
Chandisi', Arisona


&e: Docket Jo, EKt&4.2603 (Lead'4i*c) 
$agaa Zing Manganese Mining O 
A38* Lead-Zinc 1&.n, 
final County, Ariscia 
Contract Jo, Idm4428 


Dear Mr. Pceroy: 


This is to advise you that the cited sontract was terminated 
Septezber 1, 19 9 as spee.tied in Article t of Ananthtent lo. 7 to th* 
ontract. We are enclosing * photostatic copy of tius saenent for 


you!' rcorde. 


Please note that under Article Lie of the anenent royalty 
-milli be payable to the Goverment on production which nay be madc from 
the 1ai described in the contract until the suot which the Goverment 
has advanced as its participating interest is repaid, or until Octoter 23, 
1962, wtu.ch.er occurs first. !ou should likewise prepare and sn1sit the 
final geologic and engineering report, as provided in Article 1b of the 
eontract.


Sincerely yom'a, 


C 0 tittendo* 


Ackinistrator. 


Enclosures	 .	 . 
WRGriwold' 8/16 
Copy to' ocket 


Admr R File 
O4 Committee 
Base ieta1s 
Kr, Bishop, USEM 
Mr Kiilsgaard, USGS 


. .	 Mr. Jay Chambers, IIA .	 .	 . 
Region III (2) 
Chrons.







File Copy 
Surname 


in UNITED STATES 
DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION
 WASHINGTON 25 D.C. 


Xx'. Ralph J. Poiieroy, .1'esident 
Nag*a Ling )(aganese Mining Co. 
547 Worth Arizkna AYeue 
Chandler, *rizoa


\	 le: Docket o. 1LA ..2603 (LeadZinc) 
\	 14Q'jlu sing Minganess Mining Ce. 
\ Ajax. iaa&Zinc Mine 
\	 Pinal County, Arizona •	
\	 Contract Mo, 1dz4428 


Dear Mx', ?ouroys	
\ 


This is to ad4aeyou that the cited contract was teriinated 
$eptenber 1, 19, as spEçiZied in Article b of Aneadment No. 7 to the 
contract. We are enclosixIg a photostatic copy of this anendment for 


•	 your records,	 '• 


flease note that der Article Zc of the anenda.nt royalty 
will be payable to the Goverunt on production which nay be made from 
the land described in the con\ract until the s* which the Government 
has athanced as its partjcipatag interest is repaid, or until October 23, 1962, whichever-o=urs first* \


Sincere4 yours, 


£	 strator 
Enclosure 


•	 RGriswold1er. 8116155 
Copy to:	 ockt. 


Adir'R File 
Op. Committee 
Base Metals	 •.	 • 
Mr. Bishop, US BM 
Mr. Kiilsgaard, USGS 
Mr. Jay Chambers, DA	 • 
Region . 111 (2) 
Chron,	 A







File Copy 
Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


3 is	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


fr.	 . \aver' 
Xecuti. Oaer 
I4 lield Te1, kegton UI 
214 Now cut*iioçse 3ldg0 
enver 21. Colerad\


\	 Ii.; Docket No. 1I.&4603 (ead4i9ie) 
\	 *ag*a king $*ngaaees *ining C., 
\	 A4ex Lead-Zinc )th. 
\	 P County, .rj%oa& 


Contract No. tc428 


Dear 11i'. Traver : 


'With ret.rerice to ta cid contract, it is he opinion of 
our teg atl DivUlm t.at Axendnext M 7 is-iis effect and should no 
longer be treated as 1qy0j4• We *re closing the Irimme Otiica, 
Operator's, field Teas, aad extra copiI of the e*enkent for proper 
dixtributiono 


Jor your information we are encling copies ot a aemoranda 
trat the Acting Assistant Solicitor, t3eten.\$iner&ie 1 dated August, 
i955. 
• -.	 jfl4y y 


Ch*iraan, Qperati anitte. 


jneLos'es	 JWA1t/er 8/5/SS 
Copy to Docket 


R 42D: Oki OV •	 Admr f?. File° 
Op. Committee 
Base 01vletals r	 *- 


Hniber,: u'eau of iWes	 Mr.. Bishop, USBM \ 
Mr. Kiilsgaard, UGS 
Mr. Jay Chambers, D?tA 1, Geo1ogica Survey	 •	 Chron..
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


AG 9 19S 


Memorandum' 


To:	 The Administrator, DMEA 
Attention: W. R. Griswold 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-2603, Magma-King Manganese Company 


Mr. Griswold's memorandum dated August 1 requested 
that a Notice of Termination be issued under the subject 
contract.


Our memorandum of June 28 reviewed the question 
whether it is suitable to terminate this contract by notice 
under the termination, provisions of the contract. It was 
stated therein that as Amendment No. 7, dated June 20, 1954, 
executed by both parties, contained an automatic termination 
provision, unless submission of Amendment No. 7 to the, 
Operator for signatures was clearly conditioned upon 
obtaining a new Consent to Lien the failure to furnish said 
lien would not void Amendment No'. 7. Our memorandum stated 
further that the question probably could be resolved by our 
review of a copy of Mr. Storm8:t1 letter which transmitted 
Amendment No. 7 to the Operator, which copy was not then 
before us.


Mr. Traver's memorandum dated July 26 to the 
Operating Committee furnished us with a copy of Mr. Storms' 
letter dated July iLl., 1954, which transmitted Amendment No 
7 to the Operator ?r signature and informed the Operator 
that a copy of the amendment would be sent to it upon re-
ceipt by Mr. Storms of the original and four copies .of the 
amendment all signed by the Operator. This letter also 
informed the Operator that new Consent to Lien forms were 
necessary, and enclosed forms for execution by the landowners. 
However, the letter did not clearly condition the effective-
ness of Amendment No. 7 upon the receipt by the Government 
of new Consent to Lien forms. Accordingly, it is our view 
that Amendment No. 7 is in effect and should no longer be 
treated a "void."







P	


. 


There is probably some administrative con&ern 
over the fact that the "pseudo-certification" provisions of 
Amendment No. 7 jeopardize the Owner's Consent to Lien 
attached to the contract, which is executed on the oldest 
Consent to Lien form and does not authorize amendments 
which alter the provisions for the payment of the Govern-
ment's royalty. However, Amendment No. 5 dated February 
17, 19514, prepared and executed	 t	 e d also changed 
the royalty provisions.


Acting Assistant Soil it or, 
Defense Minerals	 -
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


AUG 31955 


Memorandum
The Administrator, DMA 


Attention: V. R. Griswold. 


• Prom;	 Acting As*istant Solicitor, Defense Minerals 
Subject: Docket No. DMEA2603, Maa-King Manganese Company 


Mr.Griswold's memorandum 4teci August 1 requested 
that a Notice of Termination be issued under the subject 
contract.


Our memorandum of June 28 reviewed the question 
whether it is uttsb1e to terminate this contract by notice 
under the torminatioi provisions of the contract. It was 
stated therein that as Amendment Nø 7v dated June 20, 1954, 
executed by both parties, contained an automatic termination 
provision, unless submission of Amendment Not 7 to the 
Operator for signatures was clearly conditioned upon 
obtaining * new Consent to Lien the aflurs to furnish said 
lien would not void Amendment No. 7, Our memorandum stated 
further that the question probably could be resolved by our 
review, of a copy of Kr. Storms letter whiOh transmitted 
Amendment No. 7 to the Operator, which copy was not then 
before us,


Kr. Traver'* memorandum dated July 26 to the 
Operating Committee furnished us with a copy of Mr. Storms 
letter dated July 1k, 1954, which transmitted Amendment No. 
7 to the Operator for signature and informed the Operator 
that a copy of the amendment would be sent to it upon re-
ceipt by Mr. Storms of the original and four copies of the 
amendment all signed by the Operator, This letter also 
informed the Operator that new Consent to Lien forms were 


• • necessary, and enclosed forms for execution by the landowners. 
However, the letter did not clearly condition the effective 
noes of Amendment No. 7 upon the receipt by the Government 
of new Consent to Lien forms. Accordingly, it is our view 
that Amendment No. 7 is in effect and should nolonger be •	 • • treated 5	 "void."	 •	 • •	 •	 •	 •	 •,	 • •
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UNITED STATES 
DEPARTMENT OF THE INTERIOR $00 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 - 


August 1, 1955 


rand*


Acting Assistant Solicitor, Defefts , 11inerals 


From:	 Chief, Bass $.tsle )iyiston 


8ubjectt Preparation of a tJrtilat.xaI TerminationAeant for Napa 
Xing $sngan.s. kining Compaz, Contract 10. Ids4428 9 Docket 
Mo. MU-2603 (Lead-Zinc), Pinal County, Arizona* 


Will you pleas* prepare a unilateral ter*i!*tion. sj..*sat- for the cited contract. A t.rnination ar.ea.nt was seat to the Operator 
by the Yield tean on January 50 19550 Th. Operator has not s14n4 this 
agrseunt. The unilateral teraijiation agssessat- áOUId terminate the work 
of the contrast as of April It 19$3. 


The Yield Team has comied with our request and has sent us a 
copy of the letter to th Operator in which a new Owner's Consent to Lien 
was necessary before Asendaset Mo. 7 could be properly siecuted. Please 
refer to the ne*orand, dated July 26, frca the *xacutiv. Officer, MA 
Field Than, Region III.


GrisW°1 


	


W; 	 Griswold 


JWA1t/er 
Copy to: 'Docket 


•	 - Base Metals :	 • •. •	 • 


Chron.







i:	 c—f	 UNITED STATES 
DEPARTMENT OF THE INTERIOR	 a EEC MUM 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
JUL 2 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 July 26, 1955 


AIR MAiL 


Memorandum 


To:	 Chairman, Operating Committee, L4EA 


From:	 Executive Officer, LtIEA Field Team, Region III 


Subject: Docket t4EA-.2603 (Lead-Zinc), Contract Idm-E428, Magma King 
Manganese Mining Co., (Ajax Lead-Zinc Mine), Pine.]. County, 
Arizona 


This replies to your letter of July 5, 1955 on the subject 
docket


Enclosed are two copies of each of the following: 


1. Letter to Ralph J. Pomeroy from W. R. Storms dated July 
14, 1954


2. Letter from Pomeroy to Storms dated July 30, 1954 


3. Letter from Pomeroy to Storms dated August . 9, 1954


4. Memorandum from Storms to W. H. King dated August 16, 1954 


5. Letter from Storms to Pomeroy dated August 17, 1954 


6. Letter from Storms to Pomeroy dated September 16, 1954. 


It appears that Storms  letter to Pomeroy dated July 14, 1954 
clearly conditions the effectiveness of Amendment No. 7 upon the sub-
mission of new -Owner t s Consent to Lien. 


W. M. Traver 


Enclosures







WDMEA 
U S Bureau of Hines	 Date Rec d 


! /


 
p e 0 Box 4.097 
Tucson 5, Arizona	 JUL 26 1955 


BUREAU OF MINES 


Box 4M
Denver Colorado 


?ucsou 5, Arise	 July 25, 1955	 , 


UL 6 Memoz'aatim 


To	 : W. )t, Traver, Rxetutiv*4 Officer, miEA Field Tee, 
igionXII 


from	 : $isrinteu4ut, Southwest &zpezi*eet Station 


Subject : O.*t DNM-'2Q3, Centract 	 4428, )tsgips Uug 
M&sies. )4in44 Os. 'a Ajaz Leed4.jec )4ths, Piii1 
Ceisity, Aris. 


AS rei..ted In 'our air iailsawrandm of July 21, ire 
are enclosiog copies of the f*Uowlzt letters sd aorsnda 


jarding Aasnisumt No .1 to ik 1*ii)oration Project Ccatrct NO, 
Z442Si	 S 


L. Latter to laiph J, ssrey from V. R. Storssim, 
4steJul'i4,l$$4 


2. Letter from Pmseroy to Storms, dated July 30, 1954; 


30 Letter from Pcm.roy to Storms, d*ted August 9, 1954; 


4. Komoraath* from Storms t, V. H. sing, dated 
August 1,1954; 


5. Letter. from Storms to Poser.y, dated August 17, 1954; 


6 Letter from 3toa to Paneroy, dated Se tomber 16, 1954. 


Walter R Stormb 


Walter IL Storms 
CC W. K. Traver . (8) 


Dy
2603 


WStorms :frj







Vel.8 Bureau of Minos	 • 
P.O. Box 4097	 S 


/	
uoaon


July 14, 1954 


Register 


	


•	 Mr. Ralph .J. Pomeroy	 Re: Contract Idm-E428 
Magma King Manganese. Mining Co.	 Docket D1EA-2603 
532 Security Bldg.	 •	 Ajax Lead-Zinc Mine 
Phoenix, Ariz.	 S 	 Pinal County, Ariz. 


My dear. Mr. Pomeroy: 


Enclosed are original and four copies of Amendment 
•	 No. 7 to your DMEA Exloratio, Project Contract No. Idm-E428 •	 for an extension of your re.ce's and time to complete project 


• work, and original and five copies Of Form MF-203 - "Owner's 
Consent to Lien". If this	 id e eat is satisfactory, please sign 
all coples, affix your corporate seal., then return all to me, 
Your copy, which we have retained here, will be sent to you 
upon receipt of the orignal and four copies. 


As Amehduent No, 7 contains new provisions concerning 
royalty payments, the legal department 'of the Defense Minerals 
Exploration Administration believes that new Owner's Consent to 
Lien forms are necessary. Therefore, will you please have the 
original and five copies of Form MF-203 signed and return all to 
me?


Sincerely yours, 


•	 Waiter R. Storm 


Walter R. Storms, Chief 


	


• 	
S 	 Mining Methods Branch 


Mining Division, Region 1V 


CC W. H. King 
DMEA-2603 
DF 


WRStorms.frj


	


	 (Registered Mail No. 95145. Return receipt 
signed by Pomeroy on July 27, 1954) 


COP!







Phoenix Z-0181


Manganese Mining 
MAGMA King


Company	 1IL) 
Superior, Arizona	 JUL 2 •?.01955 


Office 
547 North Arizona Ave, 
Chandler, Arizona 


July 30 1954 


Mr. Walter R, Storms 
Mining Methods Branch 
Mining Division, Reg*m IV 
Box 4097, University Station 
Tucson, Arizona 


Dear Mr, Storms: 


The Supplemental Agreements and Amendments sent to this office. 
have been delayed éneeto our change in address and the fact that I have 
been out of town recently. In order to expedite things I asked Mrs. 
Fraser to forward the material to Mr. Loran Skousen, Secretary of the 
company, who is in New .York City, I have just talked to him by 
telephone	 x1i and was 1nfoed. that the material will be returned to this 
office the fore part of the coming week. I siiierely hope that this 
delay will not inconvenience your office. 


I wish to express our ippreciation for the assistance you have 
rendered this company. I wish to co-operate fully with-the-Bureau of 
Mines and DIIEA in completing this project. Our Eastern associates are 
of the opinion, that the zinc picture will be improved in the near future, 
This would add justification to the completion of our projecta 


With kindest personal regards I am, 


Sincerely yours, 


/s/ Ralph J. Pomeroy 
LF 


RJP/lf


COPY







	


•	 Telephone	 . 
Phoenix 2-0181	 .	 :. 


	


•	 •	
MAGMA KING	 , , IPA Manganese Mining Company 	 () 


	


• 	 •.	 Superior, Arizona	 S 	
° 19 


Office 
547 North Arizona Ave. 
Chandler, Arizona 


August 9, 1954 
-•	 Mr. Walter R. Storms, 'Chief 


Mining Methods Branch 
Mining Division, Region IV  
Box 4097, University Station 
Tucson, Arizona 


Dear Mr, Storms. 


You will find enclosed the original and four copies of Amendment 
No. 7 to our DMEA Exploration Project Contract No. Idm-E428 for an extension 
of our recess and the time to complete our project. These have been signed 
and this company's seal affixed. I have been given to understand that the 
"Owner's Consent to Lien,". will be signed, however,. Nr, Walter C, Smith is 
enroute home from an extended vacation in the East and just when he will be 
available to sign hasn't yet been determined. I felt the matter was important 


• . enough . that the signed Amendments kould be sent at this time:, As soon as Mr. 
Smith's signature is affixed to the Owner's Consent to Lien I will forward it 
on to you immediately.	 . 


We appreciate your assistance in this matter and trust that this 
extension will be sufficient time to complete the project we have planned. 


	


•	 ,•	 Sincerely yours, 
•	 ••	 •.


 
Magma King Manganese Mining Co.' 


/s! Ralph J • Pomeroy, President. 


RJPtLf 
Enc


CO PT 


(ORIGINAL SENT TO DENVER)







•	 U. S. Bureau of Mines
P. 0. Box 4097 


•	 Tucson 5, Arizona,
VZD 


August 16, 1954" S 1955 


Memorandum 


To	 W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br,, Mining iifl, Region IV 


Subject : Amendment Nq . 7, DML& Contract idm-E428 0 Docket 
DMEA1-2603, Magma King 4nganese Mining Co.'s Ajax 


•	 Lead-Zinc M1ne, Pinal County, Ariz.. 


•	
Enclosed are original and four copies of Amendment No. 7 


to DMEA Contract No, Ida-E428 ., all duly gned by Ralph J. Pomeroy, 
• company president,and with the corporate seal tUfixed. 


No new Owner's Consent to Lien forms have. been sent us •	
by Pomeroy., but in his letter of August 9- 	 states that these forms 
will be submitted at a later date. IIis.letter is attached. 


The operator's copy of the amendment will be given to 
Pomeroy when he submits the lien forms, 


•	 •	 Walter R. Storms 


• •	
Walter R, Storms. 


CC W, H. King (7) • 	 • S 


DNEA-2603	 •	 • •• 
DF	 •	 • 


WRStorms .frj
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U	 Bureau of Mines 


/ 
P. 0. Box 4097


Arizona Jo19 


August 17, 1954 


Mr. Ralph.-J O. Pomeroy	 Re • DMEA Contract Idffl'E428 
Magma King Nanganese Mining Co,	 Docket DMEA-2603 
547 North Arizona Ave	 Ajax Leads-Zinc Mine 
Chandler, Ariz.	 P=-&l County, Ariz. 


My dear Mr. Pomeroy. 


Your letter of August 9 with the original and four copies 


of Amendment No. I to your DMEA Exploration Project Contract 


No. IdmE428 was received - several days ago, but was not acknowledged. 


until today as we thought the tIQjert s Gonsent to . Lien" forms 


might come in 	 .	 ..	 . 


We have sent the amendment to our Denver office and will 


forward the Lieu fOrms when received from you. We will hold your. 


copy of the amendment until ye receive the "O*et$s Consent to 


Lien" forms.	 .	 .	 .	 ..	 . 


Sincerely yours, 


Wa1t'r 1 


Walter R. Storms, Chief 
Mining Methods Branch 
Mining Division, Region IV 


CC w.11.King	 .	 .. 
DMEA-26O3 
DF 


WftStorms .frj


Co PT







0. S Bureau of 
P 0 Box 4097 
Tucson 5 Arizona


September 16, 1954 


Nr, Ralph J, Pomeroy 	 Re' DMEA Contract Idiu-E428 
Magma King Manganese Mining Co.	 Docket DNEA-2603 
547 North Arizona Aveo,	 Ajax Lead-Zinc Mine 
Chandler, Ariz,	 Pina]. County, Ariz, 


My dear Pomeroy: 


As you knew, your - recess period, for work under,  D}1EA 
Exploration Project Contract No. Idim-E428 expired on September 
1, and our engineer on visiting the Ajax mine today found that 
no work had been started * , .If you were unable to Start work 
because of the washed-out condition of the mine road and intend 
to start work as soon as poss'ibló, I would suggest that you 
immediately write the DMEA Executive Officer in Denver. As 
you know, Amendment No t 7 provided that the contract be 
terminated if no work was started by September 10 


In your letter of August 9, you stated that the new 
ItOwner t s Consent to Lien" forms would be signed by the owner 
when he returned from the east, So far as I know, we never have 
received these signed forms.. If possible, would you please have 
them signed and forwarded to me?. 


Sincerely yours,. 


Waiter B. Storn 


Walter R, Storms, Chief 
Mining Methods Branch 
Mining Division, Region IN 


CC W,H.King  
j.N.Faick 
DMEA-.2603 


•	 DE	 •	 - 


WRStorms:frj  


COPY
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UNITED STATES	 RECEIVED 
DEPARTMENT OF THE INTERIOR	 JUL 25 1955 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	


I	 WASHINGTON 25 D.C. 
/ 221t Nov Custothouse 
/ Deaver 2, Colorado 	 AIR MAIL	 July l, 195 


r


W. R. $torzis 


Ixecutive Officer, Th4EA Yield Te&i, Region III 


Subject: Docket	 A2603 (Lead- du'ZIrLC), Contract Idm a 28, Magra Lng 
Manganese Mining Co , Ajax Lead4iuc4ine, Pinal County, 
Arizona 


Attached is a cow of a 'letter frot the Cbairan of the Operating 
CcUtee a	 ao d a merandum from the Acting Assistant Solicitor, ThA. 


Your letter of October 25, 1951 states "we mailed the other copies 
of Awendrent No 7 to Pomeroy some tine ago for his signature	 " Did
this letter or any other leter written to the Operator by you clearly 
condition the effectiveness of said amendment upon the aubuission of new-
Owner's Consent to Lien?	 .	 . 


Please send us a copy of your letter of soe tte ago" trans. 


	


•	 . sitting Amendment No .7 to Mr. Eaeroy. Copies of any. other correspondence 
to Mr Pomeroy having any bearing on the question raised by the Chairma 
of tbe Operating Coxiittee should also be forvar.ed to this office. 


W. M. Prayer 


enclosures 


INC:sr 


cc Subject 
Townsend 
Chairman Op Comm (2) 
Chron







L]
UNITED STATES 


DEPARTMENT OF THE INTERIOR RECEIVED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 JUL 2 2 1955 
224 New Customhouse 
Denver 2 2 Colorado
	


July 20, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


aubject: DMEA Docket 2603 (Lead-Zinc), Contract Idm-E1128, Magma King 
Manganese Mining Company (Ajax Lead-Zinc Mine), Pinal County, 
Arizona 


Enclosed are the original and three copies of an interim 
report by W. IL Hardwick of the United States Bureau of Mines on the 
subject project with its transmittal by W. R. Storms. 


The report requires no comments.


W. M. Traver 


Enclosure







Date Reed. 
UNITED STATES	


'JULDEPARTMENT OF THE INTERIOR 	 20 1955. 


BUREAU OF MINES


	


	 BUREAU OF MINES
Denver Colorado 


Box 4097 
Tucson 5, Ariz. 


July 18S.1955 
Memorandum	 BEI1ED 


To 	 W. Me Traver, Executive Officer, DMEA Field Team,JUt. 22 955 


	


•	 Region III 


From	 : Superintendent, Southwest Experiment Station 


Subject	 : Interim Report, DMEA Contract Idm-E428, Docket DME.2603, 
Magma King Manganese Mining Co. 's Ajax Lead—Zinc Mine, 
Pina]. County, Ariz. 


Enclosed are original and 8 copies of an interim report 


on the above county by W. R. Hardwick of the Bureau of Mines. 


•	 • 


•	 •	 Waiter R. Storms 


CC W. M. Traver (8) 
J. N. Faick •	 • 
DMEL'2603 


DF 


WRStorms:frj	 •
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Date Rec 


UNITED STATES	 JUL 20 
DEPARTMENT OF THE INTERIOR 	


BUREAU OP 
MINES BUREAU OF MINES	


Denver Colorado 
13o.x 4097 
Tucson 5, Ariz, 


July 18, 1955 
Memorandum 


To	 : Walter R. Storms Superintendent , Southwest 


From	 : William 11. Hardwick, Mining Engineer, Tucson, Ariz. 


Subject	 : Interim Report, Docket DMEA,.2603, Contract IdniE428, 
Magma King Manganese Mining Co • t Ajax Lead'-Zinc Mine, 
Pina1. County, Ariz. 


The Ajax mine was visited on July .11, 1955. There was no 
oneat the mine and the road was badly washed for the last half mile. 
AU equinent has been removed. 


A Mr. Nicolas, a prospector in the district, stated that he 
recently had talked with Ralph J. Pomeroy, president of the Magma King 
Manganese Mining Co.. and Pomeroy had stated that the mine would be, 
opened and unwatered on July 12. Pomeroy also told Nicolas that he had 
interested some company in the Ajac claims, which now is mining uranium 
in the vicinity of Grand Junction, Colorado • This company will examine 
the property, and if interestdd, will provide money for additional 
drifting according to what Pomeroy told Nicolas. 


This short form contract was approved on October 23, 1952 
and starting points were set by a Bureau of Mines engineer on October 
31, 1952, From November 1952 to March 1953, the' operator drove 194 
feet of drift at a cost of $6,790.00. The operator then stopped work 
on the contract and has never resumed work. The contrac.1 was kept 
alive until September 1, 1954 by repeated requests for extensions of 
recess.


An amendment (No. 7) sent to RalphJ. Pomeroy, president. 
of the company, provided ,that 'the contract be terminated if work was not 
resumed by September 1, 1954. This amendment was signed and returned 
by Pomeroy 1?ut copies of "Owner's Consent to Lien" were not signed 
and, returned.	 .	 . 


The purpose of this contract was to drift along a vein to a 
point where 'diamond drill holes from the surface had cut a zinc ore 
body. The objective was not reached before work on the project was 


CC W. M. Traver (Orig. 8) 
J.. N. Faick 
.DMEA-2603 
Dl!,,


WRHardwick:frj







.	 I 


terminated. A final report has been submitted and termination has 
been recanmended. Certification was reconunended, based on a small 
amount of low grade zinc ore that was discovered. 


Mining Engineer 
Tucson, Ariz.
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UNITED STATES •	
DEPARTMENT OF THE INTERIOR SOD 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


AIR JAIL 


JUL - 5 1955 $r. W. 11. Traver 
K"Cutive Office? 
EPEA Field Tsaa, Region Ill 
224 New Custohoum, Bldg. 
Denver 2, Colorado


R.*eckst lo. 1II-26Q3 (Lead-Zinc) 
Magma King Manganese Mining Co. 
Ajax 14ad-Um.0 Mine 
?in1 C.v4mty, Arisona 
Contract Nov,4428 


Dear Mro Travers 


With regard to the cites coatz'act, we are .nolosing two 
copies Of a mnwrandm from the Actuig Assistant Solicitor, Defomw 
Minerals, dated Jun. 281 


In the last paragraph 0' f this aomarandi it is stated: 


Ac.ordiegly, unless Mr. Sterns submitt.0 *nsnc.nt 
110. 7 to the Op,ratw with a letter wbi.A clearly conditioned 
the .tT.ctiv.nssa of said ansmt*at upon the zaisaion of now 
Owner's Consents to Lien, and we are furnished with a copy of 
such evid.xc., I m ilins4 to the view that Amendment, No. 7 
is in effect, that the contract is automatically terminated, 
and that * "asud-crtitication" is in effect.W 


At yom earliest comvsntence, we would appreciat. bearing 
from you whether such a letter was written y Mr. Storms, and if to 
please send '& copy of it. If no sush letter was written, we will 
consider that Amen.ut No. 7 is in effect and will forward the neces-
sary copies of it to you for distribution etien we rseaie your reply 
to this letter.


Sincerely yours, 


George C, Setfr1dge 
Ekelossr.s	 Chairman, Operating Committee 


APPEiVD: 
/s! Robert W Geeha__4fr) -	 Thor	 111sgaar 


Member, Bureau of Mines	 Member, Geological Survey 
JrAlt/er 6/2,9/%	 Base lhietals	 Chron. 
Copy to p-Docket	 Ir, Bishop, U,.Bkl 


Admr. R. File	 I'Ar Yiilsgaar, USGS 
Op. Committee	 Chron







UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


JUN 2955. 


P.:	 Adathistr
Attentions W, W.0 it V arlewad 


•	 Acting Asiitt 13tGibor, Dstsnsa Ki,*nils 


1ib3*et s Doe*t e SS&03 0 1ai LUii 
G psfl.7, Cantnst ZiI18 (2M41.no) 


*. Ori*wold's asorindumi dstsd June Qi4 *çsst*d 
that a tsx*z*ti notiee be pr.psrsd tor the mabjeot 


• •.oiti*4t.


* suitsbttt7 et t"Ktrativa this aentreat by 
notioe unAwr the tsndnatton prvt$tons at the oontraat 


s oost*srid in eir lkssoreMa et.d Ostober 14 aM 190 
9514, wherein it vu ltit4d th*t Aasnd*nt I.. 7 datd 


30, 19 4 0 easout.4 by both pi'tis , cceti4ned an auto 
tts Wr1ation provtstoa aM thai UflI*$$ *Ubt*sXOIi Of 


Adnt Q, 7 to tM ftor&tor for mfistw* vu 
dittene4 upon his obtainiag a nev eSr t s Ccbsent to


Ziert s44 by all the *rs the ftt3ure to t*nUsh said 
ttert soi4d not void Aaenrt • T fte qisstion of 
wb*thor the snt had bisi ubmttted to the Opet'ttor 
subjeet to the stated eond&tit i*s wt open for 4et*z 
nation	 qM, eI4ttI1 tats. 


•


	


	 Purs**nt to ateie p* to the field dated 
vesber k, l95, th origthLt aM 5 copieS of Amnisnt 


So * 7 vera returned to sMngt.n.	 • • 
• •	 A pro; terei*stt*i sraesont,whialh sp.ctttoslly 


iicutd have osnesilad Annent ho. 7 bt sgre.nt, vu sub 
zttted to the Operator but vu never ezeouted by hia. 


•	 • •	 • A proposed letter to the Operator which sgiin 
raised the ç*stton wheW*z' Aaendent ho, 7 ma valid isa 


return" to 1k'. Irtiveld with ourrsndta dated June Sp 
195,


 
which ues ich reted tt*t the field submit all copies it 


e orripndsre* with the Oçmrstor concerning the submission







We 
of Amsndrnent No. 7 to thi Operator for signature We hoped 
to determine from this correspondence the status of Amend 
*ant No.?. The ti*34 IU*ttte4 certain correspondence 
concerning Amendment No. 7; however, it Storms submitted 
the Amendment to the Operator with a letter, no cops of it 
appears with thS copies of the correspondence submtte4. 
If Storms wrote auth a letter it would probably throw the 
most light on the question. 


From the facts before us it is clear that new 
Owner's Consents to Lien were requested by Storms, but it 
is not clear that they were made a condition of the smend. 
ment. If anythin,Storma' letter to the Operator dated 
September 16, 19511 (apparently about a month after the 
Operator returned aU signed copies of Amendment No 7), 
reminded the Operator that the termination provisions of 
Amendment No. 7 would be *ftective if work had not been 
resumed by September 1, 195k. 


Accordingly, unless Mx', Storms submitted Amend 
mertt No. 7 to the Operator With a letter which clearly 
conditioned the effectiveness of said amendment upon the 
submission of new Owner' * Consents to Lien, and we are 
furnished with a copy of such evidence, I am inclined to 
the view that Amendment No 7 is in effect, that the con-
tract.,  is automatically terminated., and that a "pseudo 
certification" is inettect.	 S 


JLeni't C. Rubin 
•	 or J. L. HoftJLund 


Acting Assistant Solicitor 
Defenseiinerals 


HCRubin/md 
Copy to YDMEA Docket 


Solicitor's Docket 
W. R. Griswold (3) 
J. L. HofTlund 
H. C. Rubin 
chron.
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Surname 


UNITED STATES 
DEPARTMENT OF THE INTERIOR Soo 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D C 


June 21, 195 


Acti% Assistant Solicitor, Defense Mtneral 


From:	 Chief, Base }eta1s Division —


Subjects Preparation of a Uztlateral Tennination '1greement. Tor magma 
ling Mangamse dining Cotpany, Contract 'Noe dE428 1 Docket. 
No. (&A-26O3 (Lact-Ztnc), Mal County, Arizona 


Will you pleas* prepare a unilateral termination agreement for 
the cited contract. A termination agreenent was sent to the Operator by 


•	 the iield Teai on January- 5.$ 1955. The Operator has not signed this 
agreement and on February 2, and again on April 21, the Field Team wrote 
to the Operator regarding the signing of this agreement but has had no •	 reply froa hin.	 ..• 


Mro fraver's letter of June 20, lists all correspondence 
relating to Anendment N. 7 (àopies of whil oh are attached to the letter), 


• The unjiateral termination agreement should terminate the work 
of the contract a& of April 11 1953. This was stated in the Termination 
Agreement which has not been signed.


W E Griswold 


W. R. Griswold 


JWA lt/er 


•	 Copy to: Docket	 • 
ease 'etals 


hron 


•	 ••	 ..	 •-•
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado	 June 20, 1955 


AIRMAIL 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Docket DNEA 2603 (Lead-Zinc), Contract Idin-E428, 
Magma King Manganese Mining Co., Ajax Lead-Zinc Mine, 
Pinal County, Arizona 


In compliance with your request of June 16, 1955, we are en-
closing the following letters, which is all of the correspondence we have 
had with the field relative to Amendment No. 7: 


1. Memorandum from this office to W.R. Storms dated July 
12, 1954.


2. Letter from Ralph J Pomeroy to Waiter R. Storms, 
dated August 9, 1954. 


3. Memorandum from Walter R. Storms to this office, dated 
August 16, 1954. 


11. Letter from Walter R. Storms to Ralph J. Pomeroy, 
dated September 16, 1954. 


5. Memorandum from Walter B. Storms to this office, dated 
October 25, 1954.


W. M. Traver	 N. 
Ends.
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Reed. 0


SOUTHWr EXPERIMIOT STATION 
Dox 4097


UNJvENsrry STATION 


Memorandun,


UNITED STATES	 OCT 2 
1954


DEPARTMENT OF THE INTER IOJR1AU OF 
MJj D BUREAU  OF MINES 	 C010--Qdo


TUCSON, ARIZONA 


October 25, 1954 


nd- DD Air mail 
JUN 22955 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Amendment No. 7, DMEA Contract Idm-E428, Docket-
2603, Magma King Manganese Mining Co.'s Ajax 
Lead-Zinc Mine, Pinal County, Ariz. 


As requested in your teletype of this afternoon, 


we are enclosing the Operator's copy of Amendment No • 7 to 


Exploration Project Contract No. Idrn-E428. We mailed the 


other copies to Pomeroy sometime ago for his signature, but 


have heard nothing from him nor have we ever received the new 


"Owner's Consent to Lien" forms from him. 


Walter R. Storms 


CC W.H. King 
DIIEA-2603 
DF 


WRStorms : frj 
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SotffHwEsr ExPERimENT STATION 
Box 4097


UMvrry STATION


UNITED STATES 
DEPARTMENT OF THE INTERIOR 8UAiU ( 


BUREAU OF MINES	 Cok1. 


TUCSON, ARIZONA 


August 16, 1954 


Memorandum 


To 	 W. H. King, Chief, Mining Division, Region IV 


From 	 Chief, Mining Methods Br., Mining Div., Region IV 


Subject	 : Amendment No, 7, DMEA Contract Idin-E428, Docket 
DMEA-2603, Mar. King Manganese Mining Coo l s Ajax 
Lead-Zinc Mine, Pinal County, Ariz. 


Enclosed are original and four copies of Amernent No. 7 
to DML. Contract No. IduE42, all duly signed by Ralph J. Pcneroy, 
company president, and with the corporate seal affixed. 


No new Owner' Consent to Lien forms have been sent us 
by Pomeroy, but in his letter of August 9 1 he states that these forms 
will be suhnitted at a later date, His letter is attached, 


The operator's copy of the amendment will be given to 
Pomeroy when he submits the lien forms, 


CC W. H. King (7)
	 Walter Re Storm..,-s, 


DMEL-.2603 
DF 


WRStorsi : frj
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•File CoDy 
Surname 


UNITED, STATES •! 
DEPARTMENT OF THE INTERIOR OO 


och 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25,.D. C 


JUN 1 6 1955 


Mr. V. M. Trav.r 
xtentite Officer 


MA 7ieU TOofts Region 11T. 
224 blew Cutchoise 8l4j 
Denyir 2, ColcrsØ


Rat Docket Nc, i4..26O3 (Lead-Zinc) 
Kagsa ftng Manpn,se xinlAg Co. 
&lsz Lead-Zinc l4ine 
Pin&l County, Arisona 
Geatract Ic. I-128 


Door 1r. t'raver, 


With referenc, to y.ir AW&AdWAL of June 7, we wish to cdl 
your attention to the **orand* fro. the Acting Assistant Solicitor, 
Defense Minerals, a eoy of which was seat to you on June 39 I95. 


In the last sentence ot•paregrapb. 2 of this aenorandia, it 
is stated: 0Ieserdinjiy, the Field shotld Iurais us with copies of 
the cozr.spondence had with the .rater ao*erning Menda.nt No. 7.* 


In order' that we can terminate this p:o3sct, vjU-yau will-you please 
furn.tsh us with copies of the corraspondonce as requested b the Acting 
Assistant Solicitor at your earliest sonvs.ience. 


$iaserely yours, 


George C, Sefridg 


Chairnais, Operating (oiaitt.. 


APP&OVD*	 JAlt/er 6/4/55 
3. II. Hedges	 Copy to 'ocket 


	


J1flF	 tU	 -'	 -	 I	 L 


l4aaber, Bur.*L of lUi*a	 '	 Adrnr R File 


Base Metals Thor H Kii'lsgaard 


Geoiogta]. 8wv	 Mr Bishop, USBU 
iIr Kiilsgaard, USG$ 


•	 •	 •	 •	 • •	 •.•	 •	 •	 Cron
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 UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado


L 


June 7, 1955 


AIRMAIL 


Memorandum 


To:	 Chairman, Operating Committee, DMA 


From:	 Executive Officer, DMA Field Team, Region III 


Subject:	 Docket DNEA 2603 (Lead-Zinc), Contract Idm-E428, 
Magna King Manganese Mining Co., Ajax Lead-Zinc 
Mine, Piria.1 County, Arizona 


Reference is made to your letter of June 3, 1955 
regarding information requested by the Acting Solicitor relative 
to the subject contract. 


Providing of new Owner's Consent to Lien was a 
condition of Amendment No. 7. The operator signed the original 
and four copies of the amendment and returned them to this office 
but did not return the Owner's Consent to Lien. 


All copies of the amendment were returned to the 
Washington office by our memorandum of November 16, 1954, in 
conformance with your teletype of November Ii.. 


Recommendations relative to the issuance of a 
Certification of Discovery or Development were also forwarded 
by our memorandum of November 16, 1954.


W. M. Pra.ver







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


JUN 281955 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Mr. W. R. Griswold 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DIYIEA-2603, Magma King Manganese 
Mining Company, Contract Idm-E428 (Lead-Zinc) 


Mr. Griswold's memorandum dated June 2 requested 
that a termination notice be prepared for the subject 
contract.


The suitaity of terminating this contract by 
notice under the termination provisions of the contract 
was considered in our memoranda dated October 14 and 19, 
1954 , wherein it was stated that Amendment No. 7 dated 
June 30, 1954 , executed by both parties, contained an auto-
matic termination provision, and that unless submission of 
Amendment No. 7 to the Operator for signature was clearly 
conditioned upon his obtaining a new Owner's Consent to 
Lien signed by all the owners, the failure to furnish said 
lien would not void Amendment No. 7. The question of 
whether the amendment had been submitted to the Operator 
subject to the stated condition was left open for determi-
nation based upon additional facts. 


Pursuant to a teletype to the field dated 
November k, 1954, the original and 5 copies of Amendment 
No. 7 were returned to Washington. 


A proposed termination agreement, which specifically 
would have cancelled Amendment No. 7 by agreement, was sub-


• mitted to the Operator but was never executed by him. 


A proposed letter to the Operator which again 
raised the question whether Amendment No. 7 was valid was 
returned to Mr. Griswold with our memorandum dated June 2, 
1955, which requested that the-field submit all copies of 
correspondence with .the Operator concerning the submission







of Amendment No. 7 to the Operator for signature. We hoped 
to determine from this correspondence the status of Amend-
ment No. 7. The field submitted certain correspondence 
concerning Amendment No. 7; however, if Storms submitted 
the Amendment to the Operator with a letter, no cops of it 
appears with the copies of the correspondence submitted. 
If Storms wrote such a letter it would probably throw the 
most light on the question. 


From the facts before us it is clear that new 
Owner's Consents to Lien were requested by Storms, but it 
is not clear that they were made a condition of the amend-
ment. If anything,Storms' letter to the Operator dated 
September 16, 1954 (apparently about a month after the 
Operator returned all signed copies of Amendment No. 7), 
reminded the Operator that the-termination provisions of 
Amendment No. 7 would be effective if work had not been 
resumed by September 1, 1954. 


Accordingly ., unless Mr. Storms submitted Amend-
ment No. 7 to the Operator with a letter which clearly 
conditioned the effectiveness of said amendment upon the 
submission of new Owner's Consents to Lien, and we are 
furnished with a copy of such evidence., I am inclined to 
the view that Amendment No. 7 is in effect, that the con-
tract is automatically terminated, and that a "pseudo-
certification" is in effect. 


Hen	 . Rubin 
Fo J. . Hoff lund 
Acting Assistant Solicitor 
Defense Minerals
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UNITED STATES 11	
DEPARTMENT OF THE INTERIOR $00 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


JUN -3 1955 


+ 14. TraTors ZeC*t4Y* Otticez' 
Th.& Field eai*, Region III 
224 Now Gustoabouse 13ui1di1 
Denver 2 0 CQ1*?*40


a*z floct )lo. XA4603 (Lead4inc) 
1t*ta Zing l4enga.aea. Mining Ce. 
AjaxLead4inc Kim 
1na1 County, Arizona 


Contract Moo I4428 


flsaz' lfr. Tr4yart 


With reference to yom' asaorandi* dated 11147 iS, I95, 
regarding the cftmd contract, we ate enclosing copi.a of .sao 
rand fr* t1. Acting £aeiztsnt $olicitor, Defense IW*rsls, 
dated J*u 20 


We iould appreciate an early rely Aayou regarding 
the int.rtion requested in the *orandu* tram the Acting 
Aseistant Solicir, Defense Minerals. 


*	 i*cer.]y yws, 


George C Sefrc1g 


Cb&ir*aa, bpratirig 


ne1osures	 cThAlt/er 6/1/5 


	


3. H. Hedges Copy to	 ocke t 
•	 •	 _•,Y••w-•-	 -• -	 L)9)


	


 •.	 • 
Menber, Bureau of Mines	 Athnr 1 ile 


,	 Op. Committee 
Thor U Knlsgaard	 ()	 Base 1etals 


Bishop, USBIVI 
1'Ir ltiilsgaard, USGS 
Chron,
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.
jUN 


Memorandum""' 


To:	 The Administrator, DMEA 
Attention: Mr. W. R. Griswold 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-2603, Magma-King Manganese 
Mining Company (lead-zinc) 


Pursuant to a discussion Mr. Alt and I had with 
Mr. Johnson, we are returning, u surnamed, a proposed 
letter to the subject Operator. 


A review of the docket does not disclose whether 
submission of Amendment No. 7 to the Operator for execution 
was clearly conditioned upon the Operator obtaining a new 
Consent to Lien. If it wag-not, Amendment No. 7, which 
has been signed by.the Operator, is in effect and the con-
tract is automatically terminated with a pseudo-certifica-
tion. Accordingly, the Field should furnish us - With copies 
of the correspondence had with the Operator concerning 
Amendment No. 7. 


If the copies of correspondence referred to above 
do disclose that Amendment No. 7was conditioned upon a 
new Consent to Lien being obtained and is void, considera-
tionshould be given to certifying a discovery and-terminat-
ing by notice, as indicated in prior memoranda from .this 
office.


Rubin 
For J. L. Hofflund 
Acting Assistant Solicitor 
Defense Minerals







or
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
• OFFICE OF THE SOLICITOR 


WASHINGTON 25,D.C. 


•	 •:	
•:	 •:	 JUN	 2 195 5 


Memorandum 


ro $	 The Administrator, DIIEA 
Attentions Mr. W. R. Griswold


	


Prom:	 Acting Assistant Solicitor * bftnse kLnerals 
• $ubjeet: Docst No. DIA .4$O3, ftmlwrna1ing nganese 


Mthing Cowper: (l.sdainc) 


Pursuant to a discussion Mr. Alt and I had with 
Mr,. Johnson, we are returning, surnamed, a proposed 
letter to the subject Operator. 


A review of the docket does not disclose whether 
submission of Aasndrt No 7 to the Operator for *xGution 
was clearly conditioned vp4m the Operator obtaining a new 
Consnt to Lin, U it was not, Aaendsient No.. 7, which 
has been signed by the Operator, is in effect " . the eon- 
tract is autoaatios11y ter*in*t.d with a pseudo..ex'titica. 
tion. Accordingly, the Plaid should tirniah us with copies 
of the correspondence had with the Operator conoez'ning 


• No. 7	 •	 •• 


It the copies of correspondence referred to above 
do disel, Oss that Aindmnt No. 7 was conditioned upon a 
new Consent to Lien being obtained and le void, coneidera.. 
tin should be given to certifying a discovery and terminat 
Ing by notice, as indicated in prior meaoranda from this 


• office. 


•	 :. • H. C. Rubin	 • •	 •	 • • •	 •	 • Per 1. L. liOfIlUnd • • •	 • •	 Acting
 


Assistant Solicitor 
Ietens* Minerals 


HCRubin/emd 
Copy to: VDA Docket	 • • •	 •	 • •	 •• • • 


	


• •	 Solicitor's DOcket	 • • •	 • • • •	 •	 • 


	


• •	 W. R. Griswold (2)	 •	 •	 • •	 •: 
J. L. Hofflund.	 •	 •••	 •	 • 


H. C. Rubin	 • •	 : 
chron.	 •	 •; •	 •	 •	 .	 •
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


Q 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 May 19, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, D}4EA Field Team, Region III 


Subject: Docket DMEA 2603 (Lead-Zinc) Contract Idm-E428, Magma 
King Manganese Mining Co., Ajax Lead-Zinc Mine, Pinal 
County, Arizona 


Reference is made to the termination agreement which 
was prepared in Washington and forwarded by your letter- of - 
December. 29, 1954 for signature by the operator and the Executive 
Officer, DMEA Field Team, Region IV. 


The termination agreement was forwarded to the operator 
by our letter of January 5, 1955. Is the termination agreement 
was not returned by the operator we subsequently wrote him on 
February 25 and April 21 requesting that the matter be given 
his prompt attention. Copies of all three of our letters to 
the operator were forwarded to you at the time of writing. 


Inasmuch as we have been unable to obtain any action 
in the matter it appears that more drastic action should be 
initiated by the Washington office. In all probability we 
will encounter similar difficulty in obtaining the operator's 
final report or any other action by him in procedures necessary 
relative to closing the account. 


If further action by this office is desired please 
so advise.


W. M. Traver







UNITED STATES \P)	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.-C. 


2214 New Customhouse 
Denver 2 1 Colorado


	


	 April 21, 1955 
IB) 


Mr Ralph J. Ponteroy 
Magma Zing Manganese Mining Co. 
5147 North Arizona Aveaie 


•	 Chandler, Arizona


Re Docket DW 2603 (LeadZinc) 
Contract 1.11428 


Dear MrPomeroy-, 


Reference is made to the termination agreement forwarded to 
you for signature by our letter of January 5, 1955 and our letter of 
inquiry in the matter of ?ebruary 25, 1955. 


We are desirous of closing this account at an early date, 
therefore we will appreciate your prompt attention to the initial step 
of closing procedures by returning the properly executed copies of the 
termination agreznent 


•	 Very truly yours, 


M TRA\,ER 
•	 •	 W. No Traver 


xecutive Officer, DM' 
Field Team, Region 111 


JWT sr 


cc Chairman Op Comm (2) 
•	 Storms	 • 


Faick	 •.	 • 	 • 	 S 


Harshinan	 •	 •	 •	 I 
Townsend	 •	 •	 • 
Subject, 
Chron	 •	 •
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


221 New Customhouse 
Denver 2.v-Colorado. 	 February 25, 1955 


Mr Ralph J. Pomeroy 
Magma Xing Manganese Mining Co. 
547 iorbb. Arizona Avenue. 
Chandler, Arizona


Re Docket DKEA 2603 (Lead-Zinc) 
Contract Idm-I28 


Dear Nr. Pomeroy. 


•0


	


	 Reference is me4e, to our, letter of January 5, 1955, 
whereby we forwarded to you for execution the original and five 
copies of a termination agreement. 


Inasmuch as we have not beard from you in the matter 
or received the executed copies of the termination-agreement we 
will appreciate your prompt attention to the matter either by 
returning .the executed termination agreement or appropriate 
advice relative to the matter.


Very truly yours, 


W M TRAVEP, 


W M Traver 
Executive officer, IA 
Field Team, Region III 


JWT jp 
cc Subject.


Chron 
Chairman, Op. Comm 
Storms 
Faick 
Harshman 
Townsend
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UNITED STATES	
LT 


0
DEPARTMENT OF THE INTERIOR r' 


410;ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 January 25, 1955 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Semi-annual Report - Docket No. DMEA 2603, Contract No. Idm-E428 
(Lead-Zinc), Magma King Manganese Mining Co., Pinal County, 
Arizona 


Enclosed are four copies of the Semi-annual Report on 


Contract No. Idm-E1428. 


Enclosures	 W. M. Traver
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


	 ft '; arr 


BUREAU OF MINES-	 BUREAU OF IV, NLj 


SOLTrHWEST EXPERIMENT STATION 	 iJflVO, TNARIZONA 
Box 4097 


UNIVERSITY STATION


January 14, 1955 


Memorandum	
Exploration 


To	 : Executive Officer, Defense Minera11Mndnistration 


From	 : Superintendent, Southwest Experiment Station 


Subject : Interim Report, DNEA Contract Idm- .E428, Docket 
DMEA-2603, MagmaKing Manganese Minipg Co.'s Ajax 
Lead—Zinc Mine, Pinal County, Ariz. 


Enclosed are original and 8 copies of a short memorandum 


report on the above property by W. R. Hardwick of the Bureau of 


Mines. Hardwick visited this property while checking DNEA 


certified project in that part of the state. 


Walter R. Storms 


CC Exec. Off. (8) 
• DNEA-2603 


DF 


WRStorms :frj
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UNITED STATES


DEPARTMENT OF THE INTERIOR,
BUREAU OF MINES 


SOUTHWEST EXPERIMENT STATION
	


TUCSON, ARIZONA 
Box 4097 


UNIVERSITY STATION


January 14, 1955 


Memorandum 


To
	


: Walter R. Storms, Superintendent, Southwest 
Expeiinent Station 


From	 : William R. Hardwick, Mining Engineer, Tucson, Ariz. 


Subject : Interim Report, Docket DMEA-2603, Contract Idin'-E428, 
Magma King Manganese Mining Co.'s Ajax Lead-Zinc 
Mine, Pinal County, Ariz. 


The Ajax mine was visited on January 7, 1955. There was 
no one at the mine. The road was badly washed out and the last 
half mile was impassable by automobile. The same condition 
existed when the mine was last visited on September 16, 1954. 
There has been no ore sold since the contract was approved. 


This short form contract was approved on October 23, 
1952. Theoperator drove .194 feet of drift at a total cost of 


j
$6,790.00, then stopped work before it reached the objective. 
Some low- grade ore was discovered. The operator was not able 
to finance the completion of the project, so termination with 
"Cerfication of Discovery or Development" has been recommended. 
A termination agreement has been sent to the operator, but so far 
as we know, has not been signed by him and returned to the DNEA 
Executive Officer.


fZ'&; 1 k, ( 
Mining Engineer 
Tucson, Arizona 


CC Exec. Off, (Orig . o' 8) 
DNEA-2603 
DF 


WRStorms :frj
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UNITED STATES	 - 


	


-	 DEPARTMENT OF THE INTERIOF^,, 


r	


/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


/. 224 Nev 
Denver 2, Colorado 	 January 5, 1955 


/
W. Ra1ñi J. Poasroy 
*gma King Mannese Mining Co. 
547 North Arizona Avenue 
Chandler, Arizona


Re: Docket I*4A ?603 (Leads-Zinc) 
Contract i.E2S 
Ajax lead-Zinc Mine 
£'.ual County, Arizona 


Dear Mr., Xaeroy. 


Znelosed are the original and five copies of a termination 
agreement 'which has been prepared to effect mutual termivatori of 
Contract Idsi44280 


A1 copies of the ter*inatiori agreeaent should be signed 
by you, the corporate seal affixed., and returned to this office 
lesv:i.rtg blank the execit Ion date at the head of the agreeeut, Which 


will be fill.& in at the tiste the termination areeent is signed 
by the xeeutive Officer, D1A Field Tea*, Region- 0, after which 
your copy of the agreement will be forwarded to you. 


Very truly yours, 


W.E.Xing 
Executive Officer, 
Field Teem, Region IV 


Enclosures 


JWT jp 
cc Subject	 / 


Chron 
Chairman, Op.: Comm . 
Storms 
Faick 
Townsend.
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UNITED STATES 


4i;	 0 	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


	


-WASHINGTON 25, D. C.	 1•
/ 


*. W. H. Lng, seutiv Officer 
LW fta]d	 kegLn XV 


24 Jiev Custc1hase Thziltuig 
Dervr 2, OoLoz'ado


Re: Docket No. D)A..26O3 (Iead4ine) 
— Zni Iang*s Rising Go. 
£J 6a Iaa4jj4iae XjjW 


izsL Coupt', 44zaoa 
ctracs *. z.*s 


Desr *. 4s 


We are .sthg th origLa*I an4. five eopis olt a ?erait*atice 
greea*a to tt cited co*trct for your 


?leave present the , teratation .greent to the of"Oter for 
*ppxva1 a*i aigzstu'e and, ibin ceted) di.tribute the copies of the 
imza3. *az'. 


Up022 the reedpt orow zeeuted ec of tho.terainatton agr.eut, 
P iiiU prpar. t **rUfjj6W4jqA , dLseoviry tsr this pa'op.rt. 


We would. . appdat. 1ecs1M.ng the f*,i )L34 Tosa report at 
your *az'U*st aonvexii.zx..


StnGereLy rburs 


W S Makin 


	


ACTING	 atr*t*z1	 erating 4aitte. 


MAlt/er l2/2O 


Copy to Docket 
Admr R. File 


i'S1' 1CM64t	 1	 Op Cornrn.ttee 
•	 ru,-LLt	 ,n-jw----.-.	 0 	 - 	 •	 •	 •	


u-	 • J*i*a of	 Base iletals 
• 0


	


• 	 u 	 incrard 
• 	


0 ••	 Mr. Bishop,. USBN 
Nr. Kiilsgard, US GS 
Chron.







500 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


December 23, 1954 


PROJECT STJMMA1T REPORT (Incomplete) 
(No final audit or final reports of Field Team or Operator) 


By J.W.Alt 


1. DMBA Docket No. 2603 (Lead—Zinc) 
Contract No, Idm.E428 
Property: Ajax Lead..ZincMine 
Location: Pinal County, Arizona 
Operator: Magma King Manganese Mining Co. 


52 Security Building 
Phoenix, Arizona 


Operator's Property Rights: Lessee 
Assignment and Agreement - April 1, 1952 
Owner's Consent to Lien dated October 6, 1952 


2. Contract (Short Form) - dated October 23, 1952, to complete: 12 
months 


Work Authorized; 


Drift 400 feet northerly from the present north breaSt of the 176.-
foot level 


Drive 200 feet of raises at favorable sites disclosed by the drifting. 


Diamond core drill maximmt of 500 feet of hole at locations to be 
determined after part or all of the drifting is completed. 


Estimated Costs of the Prolect 


Drifting, 400 feet @ $35/ft .	 $14,000.00 
Raising, 200 feet @ $33/ft.	 6,600.00 
Diamond drilling, 500 feet $5/ft.	 29500900 


Total Cost of Project	 $23,100.00 


Government participation at 50	 '$11,550.00







Amendments: 


No. 1 dated April 17, 1953	 Recess operations for 30 days 	 work to 
be resumed on or before May 1 9 1953. 


No, 2 - Dated May 20, 1953 - Recess operations for one month	 work to 
be resumed on or before June 1, 1953. 


No, 3 Dated June 26, 1953	 Recess operations and resume work on or
before October 1, 1954. 


Extend completion time from 12 months to 18 months. 


No. 4 Dated November 24, 1953 	 Recess operations	 change date of
October 1, 1953 of Amendment No, 3 to read "February it 1951+." 


No. 5 - Dated February 17, 1954 - Change the recess ending date of 
February 1 1954 of Amendment No. Lj to read. "May 1, 1954"0 


Extend completion time from 18 to 21 months. 


No. 6 Dated May 12, 1954 - Change recess date from May 1, 1954 to 
June 1, 1954. 


Work Completed as per last MF...104 in our files (February 1953) 
168 feet of drifting on-the 176-foot level @ .$35/ft. - $5,880.00 


3. Audit Certificate: 


There will beno liquidation of equipment settlement	 Work was done 
on the unit cost basis. 


lip. Certification Date: 


5. Comments: According to the memorandum of T. M. Romalo, USBM, dated. 
April 15, 1953, the drift in March was advanced 26 feet, making a 
total of 194 feet of drifting under the terms of the contract. 
Progress Was slow during the five months of operations of the project. 


The memorandum of Walter R. Storms, USBM, dated. November 12, 1954, 
states: "The drift had been driven 14 feet when the project was re-
cessed * It lacked. about 90 feet of rching the principal target, the 
downward projection of the ore zone indicated by diamond drill S..2. 
At the S..2, the indicated reserves had been estimated at 1,000 tons 


of ore containing 10 to 15 per cent zinc. This 191+ feet of drift 
should be very valuable to any future mine operator who might wish 
to continue the exploration work.


S 







"Inasmuch as the operator has submitted written statements that 
ore was found in the contract drift, and as samples taken by a Bureau 
of Mines engineer from dump material taken from said drift indicate 
low grade lead-zinc ore, I recommend that a 'Certification of Die.-. 
covery ore Development' be made." 


From November 1952 to March 1953, 19 feet of drift were driven 
at $35.00 per foot at a total cost of $6,790.00, the Government's 
participation being $3,395.00. The unexpended balance of the con-
tract is $16,310.00, and the government participation is $8,155.000 


It is recommended that the contract be terminated and that when 
this has been done, that a certification of discovery be issued. 


i2J. W. Alt







File Copy 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


INTERIOR DEPT4	 WASHINGTON 25 D.C..  


NOV 29 1954 


SOLICIIOR,	 3kirs=eir. 2, 391 


kexrorandim 


rot	 4Cth A53isiftt Solicitor, ti4 


prml	 Che% flase $eta3 Diflston 


subjects h4itual T.r*i*atiiu Ulvoment for Contract, 140. dI280 
Docket 1k. DKU460.1.p $iiga Xing )tmnane. Ktntng Conipany, 
Ajsz Lea4.Z1i Jtthe, ?inaL County, Arizoua, (Lead-Zinc) 


Will you pleas. pr.pex. * )4utua3 t.r*ination Areeaent 
for the cited contract. This agmment i.e to be prepared for the 
signeture or th*.4mutiva Offier of Region I!. 


Cez&tj4u t tbe project wLU be made when the 
Operator sips the Imin4on reer*nt ad it.e returned to 
this itsion. 


aendiient No. 7 ha been, upon root, r,turneci by 
til e Zxecutiv* jfftce, item XV. The OporvLtoor bad	 Uns 
.znwxlment buz 4id w1v obtain A new Qwner*s Consent to ].ten and 
therefor* the aa*nd*ent w4a considered void, 


1. L'i5wo4 


JWA1t/er	 - 
lz Copy to. Docket 


Base Metals 
Chron.







UNITED STATES	
L L 7 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


2j' 
WASHINGTON 25, D. C. 


224 New Customhouse 	 November 16, 1954 


Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region lV 


Subject: Docket No.. DMEA 2603 (Lead-Zinc), Contract Idin-E28 
Magma King Manganese Mining Company, Ajax Lead-Zinc Mine 
Pinal County, Arizona 


In compliance with the request contained in your teletype of 
November )-i-, 1954, we are enclosing the original and 3 copies of a memo-
randum dated November 12, 1954, from the Chief, Mining Methods Branch, 
Mining Division, Region lv, relative to the Certification of Discovery 
as a result of work under the subjectcontract. The memorandum is counter-
signed by J. N. Faick, Geologist, U. S. Geological Survey, T. M. Romslo, 
Mining Engineer, U. S. Bureau of Mines, and W. R. Hardwick, Mining Engineer, 
U. S. Bureau of Mines. 


The Engineers and Geologists outlined the basis for the certif-
ication and recommend that such be issued in which this office concurrs. 


Also in compliance with instructions in your teletype of Nov-
ember I-i-, we are enclosing the original and 5 copies of Amendment No. 7 
of the subject contract.


W. H. King 


Enclosures


V







UNITED STATES 
IW'PARTMNT ( TI-fl' .TMT17JJC


NOV 15 1954 


Mining Divisjo
Date Rec'd 


. . jL .	
. 


-	 '	 r:	 BLJ1EAu OF 
M" 


BUREAU OF MINES _gStAud,_:^ DQnver, Colo: 
SOUTHWEST EXPERIMENT STATION 	 TUCSON, ARIZONA 


Box 4097 
UNIVERSITY STATION	 November 121 1954 


Memorandum	 Air Mail 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief,	 Methods Br., Mining Div., Region IV 


Subject	 : DMEA Contract Idm. E428, Docket D	 2603; Magma King 
Manganese Mining Co.s Ajax Lead-Zinc Mine, Mineral 
Hill Mining District,. Pfral County, Ariz.1.1


In regard to your teletype of November 4, concerning . justifi-
cation for certification under D}IEA Exploration Project Contract No. 
Idm-.E428, I was in Carlsbad when yur inquiry arrived an4 did not return 
tutil the afternoon of November 9. I then found that John N. Faick of 
the Geological 'urvey was in the field and would not return to his office 
until today, hence the delay in the answer to your teletype. 


So far as I know, the information contained in my memorandum 
report to you of October 23, 1953 still is authentic. As I mentioned 
then, in the operator's narrative report which accompai4ed.F.rms MF-104 
and MF-104A for February 1953, it stated: "Progress for the month of 
February totaled -34 feet of drifting all of,which contained a good show-. 
ing of lead, zinc and copper ore. A portion of the material removed in 
drifting was of sufficient mineral content to' stock pile in the event of 
future milling operations".. Again in the operator's narrative report of 
March 1953, it stated that the entire 26 feet of drift was in lograde 
ore. T • M. Romslo, the Bureau of N nes engineer who regularly inspected 
this project for the Defense Minerals Exploration Administration in 1953, 
stated in his March 1953 progress report: "Ihe Operator's Narrative Report 
is considered adequate. His statement that, the entire 26 feet of advance 
was in low-grade ore appears to be correct, based on the presence of 
fragments of ore in the muck removed. According to Mr. Metier, the ire 
occurred only in the lower half of the drift. This seems to be the 
reason why no ore is visible in the face or back of the heading.. I asked 
Metier to sample mineralized sections of the drift and to report the 
assays in future reports". As the project was recessed shortly after 
that, no samples were taken ly the operator. I have talked to Mr. 
Romalo about this project and he states that so far as he can remember, 
he never saw any ore in place in the contract drift. However, fragments 
containing galena and sphalerite were seen in the muck. that cane £ rim 
this drift. 


CC W. H. King (8) 
Jo N. Faick.. 
DMEA-2603 
DF 


WRStorms :frj







S 


Material that came from the contract drift was hand-sorted 
and from 10 to 20 tons were placed in one pile, and perhaps another 
hundred tons were placed on the regular dump. These piles were 
sampled by Bureau of Mines engineer W. R. Hardwick on October 21, 
1953, then again on June 2, 1954. The two. samples taken on October 21, 
1953 were not assayed as the operator stated that work was to be 
re-.started. The three samples taken of the dump materi1 in June 1954, 
were as follows: 


Sample Location Percent Ounces a ton 
Lo. ________ pper.	 Lead Zinc Gold Silver 


13022 Sorted ore 
duinp 0.34	 0.52 10 8 0.02 0.4 


13023 Main dump 0.23	 0058 1.3 Trace 001 
13024 It	 It 00095	 1010 3.4 0.02 0.4


Although this material is not ore at the present time, it 
does indicate the presence of zinc and lead in a zone that could be an 
extension of that encountered by diamond drill hole S- . 6. Ore reserves 
for the zone at hole S-6 had been estimated at1,000tons contain'ng 
4 percent lead and 6 percent zinc. The drift had been driven 194 feet 
when the project was recessed. It la d. about 90 feet of reaching the 
principal target, the downward projecf the ore zone, indicated by 
diamond drill hole S-2. -At hole S2, the indicated reserves had been esti-
mated at 1,000 tons of ore containing 10 to 15 percent zinc. This 194 
feet of drift should be very, valuable to any future mine operator who 
might wish to continue the exploration work. 


Inasmuch as the operator has submitted written statements 
that ore was found in the contract drift, and as samples tden by a Bureau 
of Mines engineer from dump material taken' from said drift indicate low-
grade lead-.zinc ore, I recommend that a "Certification of Discovery , or'' 
Development s ' be made...


4(2 f'W 
Walter R. Storms. 


We have read the above report and agree with its conclusions and 
recommendations.


45 _40V,^ 
J	 N. Faick, Geologist 
U. S. Geolo • ca]. Survey 


T. N. R lo, Mining Engineer 
U. S. I4reau of Mines _ 


L12 A^v - 
We R. Hardwick, Mining Engineer 
U. S. Bureau of Mines. 
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UNITED STATES 


DEPARTMENT OF THE INTER-IOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D.C. 


NOV4-1954


bsaraved/.r, aa 1 ¼lIs £x, 3669 


UUXXU XXWXxW 4flX 
UA.0 I A


Dfsnn krodWUoa Act, Intuioar (A)lmeat.d 
Woridag Vued 10 Mies of tbo s*'.t.) 


n&to* 


s W. H, Ztng, xscuttv* Otflo, Oft 711d 7, Bgt** TX, Dsn 2, OQ*i'aidi 


Rmurtt $oie,bert, 19k, DoeI*t DW4 2603, Contract I.428, 


Magma KiUg flszipess )1inin	 ?e*g PO3tV ds 0it*fl best you 


retuxn aU a *pies of Andnt 9. 7 to tbi* ofttcs. H&SOding your o. 


z'ands of October 29 3$, send J.xwtAAuattcmi for r.co&i*nded csrt 


George C. &Ifrdge 
JW4t/er (written U/I/L%)


Gstrt, ez'atizg Comttte* 
C.r to: pocket 


Ad!nr. File 
Operating Committee 
Bass Metals 
Mr. Bis1p, USBH 
Mr. Kiilagaard, USGS 
1r. 4. I. Hofflund 
Chron 
Confirmation
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DEPRT1E1 OF ThE I1TERII' 


fense Minerals ailministratQfl 


RECE1EO 
-	 - 


UN 25 BUREAU NINES	 11-254 933 AN 


GEORGE C SEFRIDGE 
DNEA


0 


REURTT OOTOEER 29,1954, DOCKET DNEA 2603	 CONTRACT IDN—E2	 NAGNA 
jj	 KING MANGANESE NIjJN	 COMPANY0	 NEED CLARIFICATIO N	 OF TELETYPE. 


LINE 2 SAYS	 DO NOT DISTRIBUTE AMENDMENT NO.7 NOR PERMIT IT TO GO INTO 
EFFECT WITHOUT.' THE REQUIRED NEW OWNER S CONSENT. TO LIEN,	 LINE 3 SAYS, 
SUGGEST YOU RETUNXXX RETUNXX' RETURN TO OPERATOR TH EC, OFIES OF 
AMENDMENT 1'40,7WHICH RE HAS SIGNED. INASMUCH AS THE AMENDMENT WAS 


'SIGNED BY THE ADMINISTRATOR FOR THE GOVERNMENT S WE CANNOT RECONCILE 
THE T'JO STATEMENTS.


W H	 K I I G /







S 


G tOI1SV 


ci I13fl







0, D€A Docket copy 
Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D-' C. 


flPT 2 c 


EISA 


A X"01 
WWWO 


2919 
Working Pundtoi) 


Wit. lang, Executive Oftioør, -EISA. Field Team Rogion IV, bureau of 
Denver, Colorado 


Reurtt Cotober 21 )i lang *narn*se Mining Copan, Docket No 
DM-0603o Contz'aot Xda -V428. Do not distzlibut Aasndesnt )Io. T nor 
permit it to go into effect wLttiot the required now Owner's Consent 
to Lien Suggest OX i'etrn to Operator thS Copies of A1 n4wsnt Wa. 
T which he has signedp. and aocoasn them with a notice of termination 
of the project as t forth in the form attached to Cirsular 33 for 
use under the teza4nation provisi**s of short -form contracts prior to 
those of June 1954p iiaviuj Ax14.cle k in preserving the Government' a 
rights to a percentage royaltr. Please send at ose information 
necessary for aertitying the project, 


-	 -	 George C1 SeJfridgë 
- - 	 Operating Coiittt*e 


JLHofflund/epfd 10/29J51	 - -	 -	 -	 - 


Copy to: Confirmation 	 - - -	 - 
-ThA Docket	 -	 - - 
Solicitor's Docket	 -	 - 
W. R. Griswold (2)	 -	 -	 -	 - 
Adm. R. File	 -.	 --	 -	 -	 - 


•	 - Operating Committee -	 - • -	 Mr. Bishop, USBM	 - - 
Mr. Kiiisgaard, USGS - - -	 - SENT 
J. L•. Hofflund	 - 
chron.	 -	 r 
pending	 - .-


MM 
V -	 --	 -•	 N
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


Q? h3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C 


I It	 1 1	 J(LIt/bj1, ho	 Zt. 369 


	


XXX'rfl' uxxrz1rux1rxz'\	
sse $etais Div., iWA 


rYrr 'i n'
\ 1k1o101) Pevolvisi ?u(, 
\	 efene Procucttoa Act *. Interior (kilo 


•	 ceted Working tutd to Office of ecy.) 


hate. 


o: '. F. rZitierm, "UUtiTe ')fficer1 DA 1teI!\ ee*, cgio* I!, Denver, Colorado 


"eurtt Octol*r 278 199 Nsia Unp. Y1Qn	 to Mt1n1' Co', 71olkat 


rih..z6G, Contract Idjiu.! k 28. 'Toil are rntthort?ed to 'tcminate cbntr*ct As per 


Circular 33. Treat	 ndtent o. 7 a not bi'"' in	 not snply 


ieretor with a cot.


• (srt in Cot es 


(written 10/28/54) 


Copy to Docket 
Adinr. L File •	 • 
op. , committee	 •	 •.	 • 
Base Metal	 •.	 •	 •	 • : 
Mr. Bishop 
Mr. Kiilsgaard	 •: 
Chron.	 •	 •	 ••







f ?11 F THE i1 UJ i	 2	 . 
C*tu Mhwals AdminiItatLOflh 


RECEIVED  


oCT:2.7 1954 


DN 235 BUREAU NINES	 10275A	 1052. AN 


ol 
CHAIRMAN, OPERATING COMMITTEE	 .	 . 
DMEA	 .	 . 


REFERENCE DOCKET DMEA 2603, CONTRACT IDM—E42, MAGMA KING MANGANESE 
NIN.INGCONPANY, YOUR LETTER OCTOBER 21,154, ENCLOSING HOFFLUND S 
MEMORANDA OF OCTOBER 14 AND 190 AMENDMENT NO.7 SIGNED BY OPERATOR, 
HOWEVER, DISTRIEUTIONNOT MADE. AS HE FAILED TO SUPPLY NEW OWNER S 
CONSENT TO LIEN. SHOULD WE FORWARD OPERATOR S COPY TO HIM AND ADVISE 
HIM OF TERMINATION OF CONTRACT AS OUTLINED IN HOFFLUND S. MEMORANDUM OF 
OCTOBER 149 PLEASE TELETYPE ADVICE..


-J 1711  -	 KING
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UNITED STATES.. 


	


LT	


500 IZ2, 
h'3 it	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


O CT21 19 


r. W. R. LLg, tasc*ttv. Offteer 
D1EA Pi.14 Than, Region 0 
221i low Cstoskionae Boilrltng 
Denver 2, Colorado


Ret Doct )Io. i)M4603 (Lsad'u'Zino) 
)Isis King 144jag12iesa l4iatn4 Co. 


•
P1is1 Cotmt, Arizona 
Contract o. 1'EZs28 


Dear 1r. Kingz 


With refexnso to urmoraMua of Septeiir 220 1954, 
z'.gardin the teraii*tion of the cited contract, we are sncloaing 
copies of the	 r*ndms..from the Mti*g Assistant Solicitor, 
Defett. Minsnle, üt.d Oñ.ter 14 aM ()stober 39, 1954. We beli* 
that liz'* liotfl*nd has *4. it o1.r as to wtat action you should 
tako to terni.nato this contreet.


Sincei'e3 yours, 


George c. Sefrid 


chairn, tsrating Omid 	r 


	


2	 JWALT/er 10/20/54 


Copy to: Docket 
AdnirR File 


•	 , Ho dgeS	 Op. Committee 
S	


ith.r, h'ea* of Him*	 USBM 
Thor U. Eiilsgaard	 Mr. Kills gaard, USGS 


Chron.







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C. 


October 19, 1954 


Memorandum 


To:	 The Administrator, DM 


Attention: Mr. W. R. Griswold 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEP4-2603, Magma King Manganese 
Mining Company, Contract Idm-E428 (].ead-.zin?) 


In may memorandum of October '14 I stated that: 
"This is not a suitable case for terminating the contract, 
as it is already terminated by virtue of the provisions 
of Amendment No. 7 . . ." 


Mr. Alt has pointed out to me this day that the 
status of Amendment No. 7 is uncertain, and that it may 
never have become effective. 


Amendment No. 7 was prepared in this office and 
transmitted to the Administrator by memorandum dated June 
28, which stated: . . the Operator should be required 
to obtain a new Owner's Consent to Lien on the form which 
we have attached for this purpose,". 


In a letter dated September 16 by Mr. Walter F. 
Storms of the Field Team to the Operator appears this 
statement:


your letter of August 9, you stated that 
the new "Owner's Consent to Lien' forms would be 
signed by the owner when he returned from the East. 
So far as I Imow, we never have received these 
signed forms. If possible, would you please have 
them signed and forwarded to me?" 


The foregoing is hardly a notice to the Operator 
that Amendment No. 7 is not effective unless or until 
accompanied by the new Owner's Consent to Lien. This office 
has no knowledge as to whether the new Owner's Consent to 
Lien has ever been received.







Assuming thatAmendment No'. 7 did go into effect 
either by' virtue of having received the new Owner's Consent 
to Lien or by virtue of having- , waived it', n memorandum of 
October 111 stating that: "This is not a suitable case for 
terminating the contract, as it is already-terminated by 
virtue of the provisions of-Amendment-No, 7 . . ." remains 
correct. If, on the other- hand,'Amendment' No'. 7 did not go 
into effect, then the case is a proper one for giving a 
notice of termination, which can easily be done by reference 
to DMEA Circu1ar33. 


I suggest that copies of this memorandum' and of 
BW memorandum of October 14 be sent to the Field Team with 
instructions to act according to whatever the facts may be. 


L.Hof und 
Acting. Assistant Solicitor 
Defense Minerals
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UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


October 14, 1954 


Memorandum 


To:	 The Administrator., DMA
Attention: Mr. W. R. Griswold 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-2603, Magma King Manganese 
Mining Company, Contract Idm-E142 (Lead-Zinc) 


By memorandum to me dated October 1 Mr. Griswold 
requested that I prepare a reply to a memorandum from Mr. 
King to the Operating Committee dated September 22 in which 
he recommends ". . . that the contract be terminated under 
the provisions of Article 8(b) of the contract," 


This is not a suitable case for terminating the 
contract, as it is already terminated by virtue of the 
provisions of Amendment No. 7, the Operator having failed 
to conip.lyowith the requirement of resuming work not later 
than September 1. All that is necessary in these circum-
stances is to write to the Operator notifying him that 
the contract automatically terminated under the provisions 
of Amendment No. 7, and requiring him to take such winding-
up actions as are provided for by the contract and as are 
deemed desirable. 


I cannot prepare such a letter myself because I 
do not know what the status of the account with the Opera- 
tor may be nor what reports or winding-up actions the 
Government may wish to require. 


L. Hofflund 
Acting Assistant Solicitor 
Defense Minerals 


Attachment







V. •	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 OFFICE OF THE.SOLICITOR 
• 	


S 	 WASHINGTON 25, D. C. 


October	 195I 


)mor*ndum 


To	 The Administrator, VM
Attention: xro W4 R. Griswold 


Prom:	 Acting Assistant Solicitor, Defense Miiieral 


Subject: , 20cket No. 1t&-26O3, Magma King #nganese 
Mining Coapany, Contract XdmZk28 (ImsdZ1rtc) 


Br memorandum to me dated October 1 Mr. Grisold 
requested that X prepare *'reply to a memorandum from Mr. 
King to the Operating Comeittee dated September 22 in which 
he reccmmende " . * that the contract be terminated under 
the provisions of Article 8(b) of the contract." 


This is not s suitable case for terminating the 
contract, as it is already terminated by, virtue of the 
provisions of Amendment No. 7, the Operator having tailed 
to conIwtth the requirement of resuming work not later 
than 8epts*br 1. All that is necessary in these circum-
stances is to write to the Operator notifying hi* that 
the contract autoniatically terminated under the provisions 
of Amendment No. 7, and requiring him to take such *inding 
up actions as are provided for by the contract and as are 
deemed desirabl*, 


I cannot prepare such a 'otter mysolf beeause I 
do not knoW what the status of' the aoouflt with the Opera 
tor msr be nor whet reports or windingup actions the 
Government may wish to r'eqiir.. 


3 L offlW 


JLHoffThnd/emd	 J• j, }off]un4 
Copy to DIV1EA Docket	 Acting Assistant Solicitor,


Solicitor l sDkt- Defense Minerals 
W H Griswold (2) 


Attachment 
J L Hoff lund 
chron
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UNITED STATES	 MEA Docket copy. 
DEPARTMENT OF THE INTERIOR • '; 


	


:• ,' OFFICE OF THE SOLICITOR.	 •• 
-	 •:	 .	 •• • ' WASHINGTON 25, D C. . :- 	 • 


............................................................. 
D. 


........................ 
OctoberIgo, 1954 


Mrnnox'snduan 


To;	 he Administrator * DM 
Attention: Mi". V. R. Griswold 


Acting M*&stant Solicitor) Defense Minerals 


Subject 1: Docket No DMA2603, 1gma King )nganese 
• J&ining Coapeny, Contract Ida-1428. (lead-zinc) • • . 


Zn i asmorsndt of Qotober 1k Z stated that: 
• •	 . . Tbiø Is not a suitable cae for terminating the 'contract,' 


	


•	 • as it is already termin*ted by virtue of the provisions 	 . . 
of A*SfldZflSflt $0 ,. 7	 • • •	 • •	 . 


• . Mr 
.Alt h&s pointed out to as thia'day'that the


	


•	
• • statue of Amendmnt No. 7 is Uncertain, end. that it may 


•	 •	 never have b*CO* .	 •,	 '	 ' :.	 ':' •	 •	 . • 


Amendment Not 7 was prepared in this office and


	


• '	 . • • trsne*itted to the Administrator by memorandum dated June 


	


• •	 • • , *8, sflioh stated , 	 , the Operator, should be required 	 • 
• to obtain,	 s Consent to L a. new Owner 	 on the form 'which


we have attached for this purpose. 


In a letter dated September 16 by W.  
Storm* o the Yield Team to the Operator w pe&" this 
statement:	 .: '.	 . -	 •	 ••	 . .	 .	 .	 • 


• •	 -yourletter of Magust 9 you stated that 
the new "Owner's Consent toLien" forms would be • .	 signed by the owner 'ithen he returned frOm the East. 
So far as 1 know, we never have rsceisd . these •' . •• 
signed forms, If possible, would you please have • . 


• •	 . -	 •	 • them signed and forwarded to i? H ' . •.	 .	 . . . .	 . . 


The foregoing is hardly a notice to the Operator 
that Amendment No. 7 is not effective unless or until . . 


•: accompanied by the new 'Owner's Consent to Lien 	 hia office 
has no knowledge as to whether the new Owner.s Consent to 
Lien has ever been received.
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	 UNITED STATES 


DEPARTMENT OF THE INTERI 


AGENCY.... DMEA ---- REG_-IV 


Appro.: 
Date: 
Time: 
No.: 
To:


Originator: 
TELETYPE	 Ext.:------------------Room: 


+ 6/i/5 


C • 0. MITTENDORF	 DMEA	 WASH 


Subject:
RE DOCKET NO. DNEA-203, CONTRACT IDM_E428, MAGMA KING MANGANESE 


COMPANY. MATTER DISCUSSED IN OUR LETTER TO OPERATOR OF JUNE 8, 1954, TWO COPIES 


OF WHICH WERE FURNISHED TO YOU. OPERATOR IN REPLY TO OUR LETTER JUNE 8 


REQUESTS AN ADDITIONAL 30 DAY EXTENSION OF THE RECESS PERIOD. PLEASE TELETYPE 


ADVICE AS TO HOW WE SHOULD PROCEED.


^t&' 
W. H. KING' 


Authorized: 
CONFIRMATION 


	


Sign original message and transmit to Room
	


in duplicate 


U. S. GOVERNMENT PRINTING OFFICE	 16-50915-1







OF


Ma


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


1Qrch 3	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 ember 22, 1954 


AIRMAIL 


Memorandum 


To:	 Chairman, Operating Committee, DMEIP. 


From:	 Executive Officer, DA Field Team, Region IV 


Subject: Docket DNEA 2603 (Lead-Zinc), Contract Idm-E428, Magma 
King Manganese Mining Company, Pinal County, Arizona 


Enclosed are the original and three copies of a memorandum 
from William R. Hardwick, Mining Engineer, Tucson, Arizona, dated 
September 17, 1954, and transmittal thereof from the Chief, Mining 
Methods Branch, Mining Division, Region IV, of the same date, relative 
to nonresumption of work under the subject contract. Also enclosed 
are four copies of a letter dated September 16, 1954 from Walter R. 
Storms, Chief, Mining Methods Branch, Mining Division, Region IV, to 
Ralph J. Pomeroy, requesting advice as to their intentions regarding 
resumption of work. 


Under the circumstances as recited in the foregoing we 
recommend that the contract be terminated under the provisions of 
Article 8(b) of the contract. 


Please advise as to how we should proceed in the matter. 


Enclosures
W. H. Kin







SOUTHWEST EXPERIMENT STATION 
Box 4097 


UNIVERSITY STATION 


Memorandtun 


To 


From 


Subject


I	 . EP2o1 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


TUCSON, ARIZONA 


September 17, 1954 


: W. H. King, Chief, Mining Division, Region IV 


: Chief Mining Methods Br., Mining Div., Region IV 


: Interim' Report, DNEA' Contract IdmE428, Docket 
DNEA.-2603, Magua King Matganese Mining Co.'s 
Ajax Lead—Zinc Mine, Pina]. County, Ariz. 


Enclosed are original and '8 copies of 'a short interim 
report by W. R. Hardwick Of the Bureau of Mines about DNEA 
Exploration PrOject Cöütract No.. Idms"E428. Nä	 King.Manganese 
Mining Co.'s last recèssperiod Oxpired on September 1 ,,. so 
Hardwick went to the property, yesterday to see if' work had been 
resumed. No work had been 'resumed and" from....conditions on the 
property, 'it would 'seem that the operator has no' intention of 
resuming work. The road to 'the mine was 'badly washed out, but 
evidently no effort had been made to repair it. The only 
equipuent raing at the mine was the skip. The hoist, 
compressor, generator and electric pumps all have been removed 
from the property. 	 ..	 . 


This office wrote to Mr. Ralph J. Pomeroy, president 
of the oompany on September 16 and asked if the company intended 
to resume work. Amendment. NO. 7 to this contract provided that 
the contract would ,be 'terminated if work were not' resumed by 
September 1. This--amendment has been signed by Pomeroy 'and the' 
DMEA Mministrator, but Pomeroy has never returned 'signed copies 
of . POwner ? s Consent to Lien" which were to accompany this 
amendment.


Walter R. Storms 
CC W. H. King (8) 


J. N. Faick 
DN.EAp.2603 
DF - 


WflStorms:frj


C) 


^ I' r^7
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
SOUTHWEST EXPERIMENT STATION 	 TUCSON, ARIZONA 


Box 4097 
UNIVERSITY STATION	


September 17, 1954 
Memorandum 


To	 : WaIter R. 'Storms, Chief, Mining Methods Br., 
Min.ing Div.,' Region IV, Tucson, Ariz. 


From	 : William R. Hardwick, Mining Engineer, Tucson, Ariz. 


Subject	 : Iiiterim Report,' Docket D11EA603, Coütract 'IdmE428, 
agma King Manganese Mining Co • ? a Ajax Lead.-Zinc 


Mine, Pins]. County, Ariz. 


The 'Ajax mine was 'visited onSeptember 16, 1954. 
There was no one 'on the 'property and no indication that work on 
the contract would be resumed. The road "was badly washed and 
the last half mile was impassable by automobile. This mine 
was visited last on June 2, 19540 


This short form contract was approved 'by W. "H. King, 
Executive Officer, DNEA Field team Region IV, '1 or the purpose of 
exploring a mineralized vein for lea IW. ziñc ore. ....The contract 
provided fOr 400 feet Of drifting, ''00 feet 'of raise, and' 500 
feet of' diamond drilling at an agreed estimated total cost of 
'$23,100.00 0	 .	 .	 . 


The contract was approved on October 23 0 1952 'and 
the starting 'points' were Set 'by John H. Soule' Of the Bureau--of 
M4nes On October 31, 1952. From N0vember 1952 to March 1953, 
tile operator drove 194'feetof drift at a'cOst Of $6,190.00. 
The operator then stopped work on 'the contract and has 'ñéver 
resumed 'work. 'The contract has been kept' alive by 'repeated 
requests by the operator 'for extensions Of' recess which have 
been granted.' There appears to bó little' possibilIty that work 
on the contract, will' be resumed 'in "the 'üear future and it is 
recommended that the contract be terminated. 


William R. Hardwi. , ining Engineer 
Mining Methods Branch.' 


CC W. H. King (Orig. 8)	
Mining Division, Region IV 


J. N. Faick 
DMEA,-2603 
DF 


WRllardwick:frj











F1e Copy T	


Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR. 


h 3 it 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


r /


	


WASHINGTON 25, D. C. 


/


JUJL	 1954. 
Mr I. T. R. Ung, xecmtiie Officer 


4' 14L Field eu, Itogion It 
224 Wev cuato*hose kildi 
Denver 2, Colorado


ne;: socket , 144.26O3 (Le*441nc) 
Iaa Kw 14ansaeee Mtutnp Co. 


Aj*x 1ea4413c lime 
71J*1 Coiaty, Arizona 
Contract 11c . Ida-9.428 


D*aD Mr. LtDg 


Ile are ftelostmi the original and fLn copies of Aui4aent 
o. 7 with Annex fl, to tc cited contract, which lie!, been *ipnd 


by this office for the Covernstmt. This is in accordai"ce wit' our 
t1etyoe to you of June 16, 194 wlicb vns in r*i1y to your teletve 
Of Jute, 14 0 1954. 


Me legal denarttnt st--nteq that as the emtor Is 
lessee and the Osmer l t, Con,nt to 1 ien in thit cwsfb, In. on an o11 
Thri, and. as wt luvi' a3ed a wit' 'a1t a"ir	 he 1rovidd 


e.rttftction", tie C'er*tor *)'olE be 'r*qi;irM to 
obtain a nev Oimprlq. ronent to 11m on the formn a1tache4 for th1 
'nuiooee.


If th€ eene 1t "nets vith your anlornkir11 ''re sent 
it to the Orator for arrrn1 and 'inatire an, Oer, copl'ted, 
distribute the copies in the usual manner. In the event that te 
tta3dnent Is not 441s factory i4 cannot be mended within yrnir 
delepnted avtharty, rftnrD all cries vith,rec"eni tIon c'm-
crntn any v4tfict trn.


4ittceie17 yo'u'r, 


George C Seiftidge 
Chairw, eratth Coesit tee 


cloie 12


JwAlt/bjl (6/29/54) 


J. H. Hed96S	 Copy to: Docket 
JitL:. ..


 TIM* 	 fIne	 Adinr. R. File 
Op. Committee 


Philip W. Guild	 .	 .	 . Base Metals 
Mr*  
M. Bishop 
Chron.







UNITED STATES	 ikO 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


June 28, 1954 


MemorandumV 


To:	 The Administrator
Through: Mr. W. R. Griswold 


Acting Assistant Solicitor, DMEA 


Magma King Manganese Mining Company, Docket No. 
DMEA-2603 (Lead-Zinc), Contract Idm-E428 


From: 


Subject:


Attached is Amendment No. 7 to the subject con-
tract in satisfactory legal. form for execution. 


However, as the Operator is a lessee and the 
Owner's Consent to Lien in this case is on an old form, 
and as we have added a new royalty annex and have provided 
for a "pseudocertification," the Operator should be 
required to obtain a new Owner's. Consent to Lien on the 
form which we have attached for this purpose.. 


L. Hofflund 
Acting Assistant Solicitor 


Attachments







UNITED STATES	 10 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


June 28 ,, 195 


Memorandum 


To:	 The Administrator
Through Mr. W R. Griswold 


From.	 Acting Assistant Solicitor, D1€A 


Subject-.' Magna King 1nganese Mining Company, Docket No 
DMEA-2603 (Lead-Zinc), Contract Idm-Ek28 


Attached ia Amendment No 7 to the subject con-
tract in satisfactory legal form for execution 


However, as the Operator is a lessee abd the 
Owner t s Consent to Lien in this case is on an old form, 
and as we have added a new royalty annex and have provided 
for a "psadocertificatiOn, the Operator should be 
required to obtain a new Owner's Consent to Lien on the 
form which we have attaqhed for this purpose 


J. L Hofflund 
/	 Acting Assistant Solicitor 


Attachments







File C 
Surname 


UNITED STATES	 140 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


June 28, 19 


Nemorandurn 


To:	 The Mmnistrator
Through: rir. W. L Qriswod 


FrOW	 Acting Assistant Solieitor, DWA 


Subject: )gmaii.n tngnese Mining CQUany, Docle.t No. 
1	 .26O3 (lead -Zinc) contract idnE428 


Attached Is Andnt No. 7 to the . subject con--
tract in:aatxsfacto, legal rovmror.ezeeution. 


Rowever, as the Operator is a lessee and the 
Owner '3 Consent to Lien in this case is on an old torfl, 
and as we have added a new royalty annex and have provided 
for a "pseudocez'titication" the Operator should be 
required to obtain a new 0wer 1 s Consent to Lien on the 
form which we have attached for this purpose. 


d 
J L. Hoff lund 


/	 Acting Assistant Solietor 


Attachments 


HCRubin ep 6-28-54 


Copy to -Docket 
Griwoid:(2) 


Z Mr. Hoff lund 
iVIr..Rubin 
Chron.


/1







File Copy. 
•	 Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


June 18, 1954 


Xe*oandu* 


'ro'	 Lctflg Astetant $oltcttor, ThO& 


Pro	 Base Metals Dtvtion 


eubjt: Do*et No 1W2O3,	 Ma Xing l'afle'1e UIThg Company 
Coitt o. 1n4428 


!(flI you 1ea i,reare AmeMnt . 7 t the e1te ci— 
tract. This smeMent is to allow the O',ertor to reees opr'tion 
to not later than fiepteibr I t 1954, and is to extent the completion 
time by three moiiths, or until October 2, 1-9 4. • 


'rt	 at of the, Ccrntr?ct t October 23, 19	 Antent11'ient 
NO, chnd the crnrnt1on tie from 18 to 71 rrnth rd 11ovAd 


oration to bp , rP eessed to ay 1, 1954. 


Amendment Ito. 6 rec	 the oprattont' to June 1, 1954 


In the vett thr t tt' O'rtor doe not r'v'ie rk of tIc 
contret f%fl or bfnrf *etrber !, 1 954 t tb contract 
,tt)ly be tcr'dntd 


This	 ert sholiIA tie1t'de a	 bitt 
this hou1d not DTt us fro' cerity1ri It at a Lter nate U tht 
o"'rrtion t	 an a dicotfry i' 'jade •	 • 


3	 Alt 
J1Alt/bjl 


•	 Copy to: Docket •	 •	 •	 •	 •	 • 


Base Metals 


iron
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File Copy
Surname


y 
..O 


•OF


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


a. O58, 


se Metals DLi. 


I4X'Ol(oi) Revolinp Fund 
Defenpe ?rduet Ion Acts Interior (allo-
ctect 4orktnr Amato office of 


luly 
Date: 


?o:	 '. •tn,	 ectt1vE	 IW.Lt field aa Aegion IV., Xkn're, 1 Colorado 


ewtt June 11 oekt	 W'; 7Th •jse '&ntnp 


Coin*y 	 will rre ArPTent 736.?,. r..Th11Tr 9r.y etnton io 


rec	 and 1IP tei on for coipletiontI of èmtrct. 


George C. Selfridge 
t,h:, tr*1ni,	 ti	 Co:Itt 


written. 6/16/54 


Copy to: Docket 
Admr. R. File 
Op. Committee 


• Base Metals (DMEA) 
• Mr. Bishop (USBM) 


Mr. Gildersleeve(USGS) 
Accounts 
Chron.


SENT
JUN 16 1954 


edI 
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DN 235 BUREAU NINES
	


6-14--54	 4-03 PM 


C 0 NITTENDORF
	


El


F' 


RE DOCKT NO. DNEA 2603, CONTRACT IDN-E428 1 MAGMA. . KING MANGANESE 
II COMPANY. NAITER DISCUSSED I-N OUR LETTER TO OPERATOR OF JUNE 8,1954, 
II


 TWO COPES OF WHICH WERE FNISNXXX FURNISHED TO YOU. OPERATOR 
II	 IN REPLY TO OUR LETTER JUNE 8 REQUESTS AN ADDITIONAL 30 DAY EXTENSION 


OF THE RECESS PERIOD. PLEASE TELETYPE ADVICE AS TO HOW WE SHOULD 
PROEED.


WHKING 


,IL#g2d%.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L 


WASH INGTON 25, D. C.


•vL '	
xy 


224 New Customhouse 
Denver 2, Colorado


	
June 8, 1954 


Memorandum 


To :	 C. 0. Mittendorf 


From;	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DNEA 2603, (Lead-Zinc), Contract Idm-E428, 
Magma King Manganese Mining Company's Ajax Lead-
Zinc Mine, Pinal County, Arizona. 	 - 


For your information, relative to operations under 


the subject contract, we are enclosing the followings 


1. Three copies of a memorandum report dated June 2, 1954, 


from William R. Hardwick, Mining Engineer, Tucson, 


Arizona, and transmittal thereof dated June 3, 1954, 


from the Chief, Mining Methods Branch, Mining Division, 


Region IV. 


2. Two copies of a letter ' from this office requesting 


advice from the operator relative to resumption of 


operations.


W)^ 
W. H. King v 


Enclosures















:


224 Tew Cutcmhouse 
Denver 2, Colorddo 	 June E, 1954 


LGI3ThD MIL 


•	 Mr. a1ph 3. . Pozary,	 eident 
anzi £.1ng Ianne e 14ining Co. 


V 	 547	 . .riona, .ve.	 V..'	 V 	 V 


V 	 '.Canler, Vrizona	 V 	 . E.e:' Do'Qket	 2603 (read-Zinc) 
• V '	 . 	 . 	 , 	


V,,	


•,, Contract . Idm-E28 	 ,.	 . . 
• 	


V 	


' 	 hear Hr. Pomeroy*	 ,	 , 
• V V	


V 	 ' 	


, 	 V 


Your ttention is direetec to the pro'rovisions of 
V 	


icnthnt' No, 6, Contract Tdni.-.E428, which stipulates that 	 , V 	 V 


work shall 'be resuiaed wader the..- terms of tho contract on 	 '	 V 	 V 


V 	 ' V 	 or before une . I, 1954. In that respect, we have been 
V 


Inforried that on inspection oI . the property June 2, 1954. 
there was no. -one at the property and that the compressor,


 


boist, pwnps, and all other naciunery had been iemoved. 


Your failure to resume ot)eratiolls as, , stipu1 C 


by 4mendmnent ro. 6 places you in default of the contract. 
'Therefore we 'will appreciate 


V 
advice from you at' your' earli- 


est convenience as to your plans relative to resuiption 
operations. 


If you plan. to resume operations within the near 
V 	


future you . should request further extension of 'the recess 
period tor the 'consideration of the: efensè Minerals


 


L7plort1ondminitration.


Yours very truly, 


. 11 


Executive Office 
cc Contract	 /	 DHEt iielc& eaia, eion V 


CONittendorf (2) V 
AHKoscanñ,	


V V


	 , 	


,, 	 V '
	


V 	


V,	 ' 	 •' 	 V 


WRStorms 
JWTownsend 
Chron.


A







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


r'. 


224 New Customhouse 
Denver 2, Colorado	 May 12, 1954 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DMEA 2603 (Lead.-Zinc), Contract Idni-E428, 
Magma King Manganese Mining Co., Final County, 
Arizona 


Enclosed are the original and two copies of Amendment 
No. 6 to Contract Idni—E428 which has been executed in conformance 
with authorization in a teletype from W. S. Martin, Acting Chairman, 
dated April 29, 1954, to extend the period of recess of operations 
from May 1, 1954 to June 1, 1954. Also enclosed are three copies 
of a letter from the operator's attorney requesting an extension 
of the recess period. 


Copies of the amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files.


6
^John F. Shaw 
For W. H. King 


Enclo sure s


MAy 2o 1954 
GBIVF 


DRpE0UZS 


0
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Nb


5I7 North Arizona Ave. 
Chandler, Arizona 


April 26, 19510 


.rn


ll 


Li


Mr. W. B. King 
Executive Officer 
DNEA Field Team, Region IV 
224 New Customhouse 
Denver 2 9 Colorado.


Re: Doàket DMEA 2603 
Contract Idm-E128 


Dear Mr. King: 


The above' project, as you will note from the record, has 
been recessed to May 1, 1954. However, at the last minute we find 
that Magma King will. not be able to actually commence work on this 
project May 1, 19, as planned. Magma King President Ralph J. 
Pomeroy has been delayed for three weeks in New York and our plans 
to commence operation cannot be put in effect until his return. I 
therefore make this request as attorney for Magma King Manganese 
Mining Company for an' additional thirty day extension of the reoe3c 
and completion date of the above contract. 


'Sincerely yours, •	 "	 "	 Magma King Manganese Mining Co. 


JV/lf , '	 John Vànlandinghain 
cc': Mr. Walter B. Storms  


Mining, Methods Branch 
Mining Division, Region IV 
Tucson, Arizona	 •







File Copy 
OF,	 Surname 


UNITED STATES.
DEPARTMENT OF THE INTERIOR 


h 3 A	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


APR.2995 


•


•	
)ipsØ M*tal Div* DW^&s 


X	 XX 4YkUZ XXXVXXX 
XT


O](O1) 'bIYnP ?und, 
•	 3)efen*e Production Act, Intror (allocate 


i1Uw Puns, to the Office of thov t:eCT'etaPy 


rat P, 


o: W. fl. Y, inp, vxecutive Officors t14Th 7161 øi* *ifl 0, øflYt?p (O1GY*dO 


	


SRourtt Al 78 0 194	 et 4rJi..20'1, Contr:..ct idM4280 New 


74i	 1t*ny. ThfiR to yonr iut1ortty to cant thirtyi.dsy 


•eztexston of	 Øç	 4Ue*tet b7 ymxo . 


ACTING Ghirn*n, Qratinp Committee 


Written 4/29/$4 


Copy to:1ocket	 S 	 • 	


5 	
5 


Adrnr, R. Pile 
Op. Committee 


• 


	


• 	 S •


	 Base Metals	 .	 .	 S 	 • 	 S 	 • 


Mr. Kinkel	 • 	 S 	 S 	 • 	


• .5 


	


• 	 . 	
Mr. Bishop	 ..	 S 	 . 	 . 


Accounts,Ij 	 9 
hron.	 5 	


• 	


5 	


5 • 	 . 	 S 


SENT 


	


• 	 S 	 • 	


5 	


5 	


5 	
/PR297g54	 • 	 • 


Ctedc& Sej'je


JN 


	


S ..	 S.







1-1027	 UNITED STATES (April 1946)	 OEPARTMENT OF THE INTERIOR 
AGENCY


Originator: 
TELETYPE	 Ext.: ------------------ Room: 


Appro./ / 
Date:	 14/28/5l cdm Mwt: 
Time: 


To	 C. 0. MITTENDORF	 DMEA	 WASH	 Y195A 
Subject:


REFERENCE DOCKET DMEA-2603, CONTRACT IDM-E428, MAGMA KING MANGANESE 


MINING COMPANY. OPERATOR REQUESTS A 30 DAY EXTENSION OF RECESS PERIOD 


DUE TO DELAYED RETURN OF POMEROY AS OPERATIONS CANNOT BE RESUMED UNTIL 


HE RETURNS FROM NEW YORK. PLEASE TELETYPE AUTHORIZATION FOR EXTENSION. 


W. H. KING " r 


Authorized:	 J 
CONFIRMATION 


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE 	 16-0915-1







OF


UNITED STATES kJ7	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 February 17, 1954 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, D}4EA Field Team, Region IV 


Subject: Docket DNEA 2603 (Lead-Zinc), Contract Idm-E428, Magma 
King Manganese Mining Co., Pinal County, Arizona 


Enclosed are the original and two copies of Amendment 


No. 5 to Contract Idm-E428 which has been executed in conformance 
with the authorization from the Chairman of the Operating Committee,. 
by .teletype dated January 27, 1954, to extend the recess period 


to May 1, 1954, extend the period for completion of the project 
work from 18 months to 21 months and amend article 6 of the contract 


form by substituting the provisions of Annex I attached to the 
amendment and made a part thereof. Also enclosed are three copies 
of a letter from the operator requesting an extension of the recess 
and completion period. 


Copies of this' amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files.


&-d 4^f 


W. H. King 
Enclosures


RECEIVED 


6 194 
GE	


COUNSEL







XXXXXXXXXXXXX 
TxjcjLrcxXx x t7 ortri'is. Ave. 


Thsnd1er, Arizona 


January 21, 1554 


Mr. , H. Xing 
xsoutiv* Officer 


DMEA Field Team, Region IV 
224 rk ew Customous. 
Denver 2, Colorado 


Dear Mr. Win: 


's are herewith requesting extension of recess of operatioa 
on our projoet,, Locket tAk32603 Catract Xdn4h26, pursuant to your 


(on
tsl*phono, oa*werssticn with our attorney vtr. John Va*1a*dinhLa. 


Iq The present financial eo*ditton at our company indicates 
that we will , not have pxocet4s to renew operations on this project 
by February 1, 1954, as originally p1ud, 6o therefore request 
this extension of the recess of ninety days so that work can be 
conced on or before Kay first. Uo also request a corresponding	 - 
extension of a conpistion date of this eantract. 


Your izeuecliate attention aM reply will be appreciated. 


•	 Sincerely yours, 
in	 nsnese Mining Co. 


• BJP/lt Moray, 4 cc: Imr, walter kL Storms' 


i8	 ote	 e o. aUu:.







OF 


W4	 0 


.,4..	


rn


F-j 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


1(1' Xl OA
 (: ()


FILE COPY/N 
SURNAME: 


E WT


WLr&!wold/bfl 
4O5 


Jmarr 27 1954 


. if. inp, tXecUttVe Officer, 3WA Field	 ion IV, enyer, ;oiorado 


eurtt January 25, 1954, rocket 1XM2O3, 14sMa King
 


Maaee Mining CoMany, Oontrct	 You are authorized 


to grant, reueted ninety—day extension of recess prLod and 


correi-pondive, period of completion.


Gorge C Sefrid 


Copy to: Docket 
Admr. B. Pile


Zt Op. Committee 
Base Metals 
Accounts 
Mr. Bishop SENT 
Mr. Kinkel  
Chron.	 JAN 27 1954
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0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 November 24, 1953 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DI€A Field Team, Region IV 


Subject; Docket DIA 2603 (Lead-Zinc), Contract Idm-E4282 
Magma King Manganese Mining Co., Final County, 
Arizona 


Enclosed are the original and two copies of Amendment 
No. 4 to Contract Idm-E428 which has been executed in conformance 
with authority contained in a teletype from the Chairman of the 
Operating Committee dated November 8, 1953 to extend the period 
of recess of operations from October 1, 1953 to February 1, 1954. 


Copies of this amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files.


60 -7 W. H	 14  


Enclosures


RECEIVED 


GEE.FLL COUNSEL 
DEFENSE IV7INEIIALS 
lDMINIsTpIATIoN


Ji







CL


I,


	


q-2 
UNITED STATES


'DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY
SURNAME: 


T'NT F


Orttnator: AGEeattog/b31 
rt.: %69 1ooa: O58 


)ate: !Ioiber 5, 1953 
f. Ii w fti, ftefttiv* 0fftcez', CN?A TIeld Tema 1eton 1Y Denver, Color*do 


!euitt ove*ber , 19539 Docket 	 Contract Tha*2B, 


*&I Z1sp Ms*p*MW Mintag Cospmn7, &jsx Eu, ?lnal rwmtY, ArtoM. 


Y* *prove yenr prepsri* and *xacut tn an eaendaent . for receiston of 


work to 1*brusr7 1, 19511. 
George C Self ridge	


(411 ,
operatim cttte 


SENT 


N 10 
6 


1953 
clerical Service Si


Copy to:'locket 
Admr. R. File 
Op. Committee 
:Base Metals 
Mr. Bishop 
Mr. Kinkel 
Audits 
Chron,
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minerals
	


('65 
,4i7.	 97 


DN 235 DUEAU NINES	 11-4-53 '	 3-54 PM 


o 0 NITTEiDQRF 


REFERENCE DOCKET 26&K	 2603' CQNTRAOT IDN-E L 2, NAGNA KING NANCANESS 
OOiPANi OUR I'1EiORANDLN OCTODER 29'1953	 THE F0LLO T:JING TELEGRAN 
JUST REQEIVEL) FRON THE OPERATOR -- HAV JUST RETURNED FROM NE'J Y0K 
JHERE I 144V5	 -.N Ab.URED .FINAI\JCS TO CONTINUE PROGRAM UNDER DMEA 
CONTRACT d9KKT NO 2603 •HO'1EVE1-?. FINANCES IILL NOT BE AVAILAEL 
UNTIL JAN 1	 PLEASE ADVISE IF RCES3C0ULD SE CONTINUED UNTIL THEN -
5IGNED RAJ.JH J P0NEROY PRESIDENT 


PLEAE TELETYPE ADVICE AS TO HOJ. 'J•E SHOULD PROCEED IN THE MATTER. 


'J H KING


1
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224 New Customhouse 
Denver 2, Colorado October 29, 1951 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Q ' 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 U	 ,


WASHINGTON 25, D. C. 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, D1€A Field Team, Region IV 


Subject: Docket No • DMEA 2603, (Lead-..Zinc), Contract Idni-E428, 
Magma King Manganese Mining Company, Ajax Lead-Zinc 
Mine, Pinal County, Arizona 


In conjunction with the advice contained in the last 
sentence of a teletype dated October 13, 1953 from the Chairman 
of the Operating Committee, which was in reply to our memorandum 
to you of October 6, 1953, we are enclosing the original and three 
copies of a memorandum report from 'William R. Hardwick, Mining 
Engineer, Tucson, Arizona, dated October 23, 1953, and transmittal 
thereof from the Chief, Mining Methods Branch, Mining Division, 
Region IV, of the same date, which are relevant to termination 
of the subject contract. 


We concur in the recommendations of the Chief, Mining 
Methods Branch, that the contract be terminated by mutual agreement 
and that a certification of discovery or development be issued. 


1610 
W. H. King 


Enclosures	
-	 7







SOUTHWEST EXPERIMENT STATION 
Box 4097


UNIVERSITY STATION 


Memorandum


Dio 
t9i: 


UNITED STATES 
DEPARTMENT OF THE j.NTERIOR 


BUREAU OF MINES 
MINING DIVISION DIVISION '	 ARIZONA 


REGION. 1
October 23, 1953 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Contract IdmE428, Docket DHE4-2603, Magma King Manganese 
Mining Co. t s Ajax Lead-Zinc M.ne, Pinai County, Ariz. 


In regard to John Shaw's memorandum of October 13, with 
copy of a.teletype from George C. Selfridge, Chairman of the DMEA 
Operating Committee, asking for-a memorandum report containing our 
recommendations relative to termination of contract Idm-E428, I 
had W. R. Hardwick and John F. Haynes of the Bureau of Mines visit 
the Ajax mine on October 21 in order to try to examine the work done 
under this contract. and to take some samples in the contract drift. 
However, Hardwick and Haynes were unable to enter the 176-foot level 
because of water. Samples were taken from two ore piles on the 
surface, the ore having been produced from the contract drift, but 
assays have not been received to date for these samples. 


In the operatort a narrative report which accompanied Forms 
NF104 and MF-104A for February 1953, it stated: "Progress for ..the 
month of February totaled 34 feet of drifting all of which contained 
a good showing of lead, zinc and copper ore. A portion of the material 
removed in drifting was of sufficient mineral content to stock pile 
in the event of future milling operations". Again in the operator's 
narrative report for March 1953, it stated that the entire 26 feet. of 
drift was in low-grade ore. The Bureau of Mines engineer (T. N. Romslo) 
in his progress report for March,, stated: "The Operator's, Narrative 
Report is considered adequate. His statement that the entire 26 feet V 
of advance was in low-grade ore appears to be correct, based on the 
presence of fragments of ore in the muck removed. According to Mr. 
Metier, the ore occurred only in the lower half of the drift. This 
seems to be the reason why no ore is visible in the face or back of 
the heading. I asked Metier to sample mineralized sections of the 
drift and to report the assays infuture reports". However, the 
prOject was recessed shortly after the above report, was written so 
-evidently no samples were taken. 


CC W. H. King (7) 


FcICTORY	 DHE1-2603 


LZO. 
rItJ







S	


L 


Inasmuch as as the operator has submitted written statements, 
signed by Frank L. Metier who had direct charge of the project work, f' 
that ore was found in the contact drift, I recommend that the 
contract be terminated by mutual agreement with the certification 	 V '' 


of discovery being made a part of the termination agreement.	 , f 


'Al 
A short report by W. R. Hardwick is attached. You will 


note that Mr. Anett stated that Mr. Ralph J. Pomeroy, president 
of the company and the man who signed the contract, said that he 
intended to resume operations on November 1. However, a letter sent 
to Mr. Pomeroy at Phoenix on October 8 by this. office was never 
answered,nor was a teletype message sent him on October 22 answered. 


S	


,f 
Walter R. Storms, Chief 
Mining Methods Branch 
Mining Division, Region IV
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
SOUTHWEST EXPERIMENT STATION 	 MINING DIVISION	 TUCSON, ARINA 


Box 4097	 IkT 17 
UNIVERSITY STATION 	 - V 


Memorandum	
October 23, 1953 


To	 :. Walter 11. Storms, Chief, Mining Methods Br., Mining Div., 


	


Region IV, Tucson,Ariz.	 - 


From	 : William R. Hardwick, Mining Engineer, Tucson, Ariz. 


Subject : Interim Report, Docket DMEA2603, Contract IdmE428, 
Magma King Manganese Mining Co.'s Ajax Lead-Zinc M4.ne, 
Pinal County, Ariz. 


John F. Haynes of the Bureau of Mines and the undersigned 
engineer visited the Ajax mine on October 21, 1953 for the purpose of 
getting samples and other information for a final report. There were 
no regular employees of Magma King Manganese Mining Co. on the property. 
However, a Mr. Anett was operating the pump and removing the water 
from the mine. Mr. Anett stated that he owned property nearby and 
was living in one of the Magma King Manganese Mining Co.s houses. 
Mr. Ralph J. Pomeroy had asked Mr. Anett to pump the water from the 
shaft. Mr. Anett stated that Mro Pomeroy had said that he intended to 
resume operations on the DNEA contract on the first of November. 


When the pumping was completed, Haynes and the undersigned 
attempted to enter the mine, but were unable to get farther than the 
bottom of the shaft. The water had been up approximately 20 feet above 
the 174 level. Two dump samples were taken, a sample of a pile of 
picked high-grade ore containing approximately 20 tons, and a sample 
of a pile of low-grade milling ore containing 100 tons. All of this 
ore had been mined from the drift which was completed under contract 
Idm-E428, 


-	 Mr. Anett said that Mr. Pomeroy might be in Phoenix that. night 
and he was requested to tell Mr. Pomeroy that he should let the Bureau 
of Mines Tucson office know immediately what his plans were with. 
respect to resuming operations.


Hd& Ler 


•VIRY	


-ining Methods Branch 
 Division, Region IV 


L W. H. King (Orig. & 7)
 
05S bF 


STATES 
AVTN 


BOND







0	 FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 / ) 


DEFENSE WASHGTON25DC  


OF


is


. e. Iceaung 
3669 


OCtObOX' 13, $53•. 


•	 w. go Kin, Emcutive Officer, Ragipo IV, Den!*r, Qolorado 


1%eneao October 6, P53 ,9 13TA 2603 Nagia King enganeee MtTdng Op&*, 


1din.'E280 Suggest project be texiMted by xnutuai sgrement it (I) it can be 


•	 certUied (2) if work to date has not definite4 disproved ob3eotives and there 


is atiU * poissibMty of, certification idtb additional work, in which case the 


•	 termination agreent should inc1'zde a cA*uee guaranteeing rqnpftUt of Goer*ent'e 


•	 particp&'tiofl on a roys t7 basis On futum production as though the project bad 


been  


project would rer be certified it it were 0cr1eted 1 in vic case tl* termination 


1











OF	 FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 j 


41 3	 DEFENSE MINERALS ADMINISTRATION  
-	 WASHINGTON 25, D. C. 


-- -----------------------


I IT Î Vcy U%" 


Date: October l, 1953
	 JXT_366 _koos 4oss 


Tot J. Ii. Ung, Executive :fficer, egton	 Colorado 


Reuriet Docket DflE. 20 t^p, nti King nanee."1tning Co.npiy,	 z 


p ine, Final County, rizona. Contract Idm.E428 it thIroj.ct is to be 


certified suggest yov endear to irrtmge with pertor t xina tion by 


utui consent rd dvise us rcaz'diflg your recoaendationg 'for certification. 


Cbir'n,. CiperAinp Ccitt. 


AGkeating/hmj 
(lo-2-53) 
CC to: Docket 


Adm. R. File 
Op. Committee 
Audits 
Mr, Kinkel 
Ivir. Bishop 
Base Metals Divipion (D1LEA. Rm 4058) 
Chron,







w
UNITED STATES


DEPARTMENT OF THE INTERIOR 
41Q3 %9	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado	 October 6, 1953 


AIRMAIL 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DA Field Team, Region IV 


Subject: Docket No. DMEA 2603 (Lead-Zinc), Contract Idni-E428, 
Magma King Manganese Mining Company, Ajax Lead-Zinc 
Nine, Pinal County, Arizona 


Enclosed is the following material relative to the status 
of work wider the subject contract: 


1. Original and three copies of an interim report dated 
October 2, 1953 by William R. Hardwick, Mining Engineer, Tucson, 
Arizona, and transmittal thereof from the Chief, Mining Methods 
Branch, Mining Division, Region IV, of the same date. 


2. One copy of Progress Report dated April 15, 1953 from 
T. N. Ronslo, Mining Engineer, Tucson, Arizona, and transmittal 
thereof from the Chief, Mining Methods Branch, Mining Division, 
Region IV, of the same date, pertaining to an inspection of progress 
wider the subject contract for the month of March 1953. 


Amendment No. 3, dated June 26, 1953, extended the life 
of the contract from 12 months to 18 months and authorized a recess 
of operations from June 1, 1953 to October 1, 1953. 


As indicated in the interim report wider item 1 above, the 
operator has not resumed operations as stipulated in Amendment No. 3 
and apparently he does not intend to resume operations at any time. 


Before we contact the operator in the matter of noncompliance 
with the contract as amended we will appreciate your advice by teletype 
as to how we should proceed in the matter. 


xl^') / X. 11A 
W. H. King 


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERq 


VtN1 J! tI1 


BUREAU OF	 miistcatan th..htL	 . •. 


SOUTHWEST EXPERIMENT STATION 	 MINING DIVISION 	
De1	 SON, ARIZONA 


Box 4097 - 
UNIVERSITY STATION	 REGION. IV OCT October 2, 1953 


MEMORANDUM 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Contract Idm-E428, Docket DME4-2603, Magma King Manganese 
Mining Co.'s Ajax Lead-Zinc -Mines final County, Arjz. 


Enclosed are original and 6 copies of a short interim 


report on contract Idm-E428 by W. R. Hardwick of the Bureau of Mines. 


As the company's recess expired on October 1, 1953 s Hardwick visited 


the property today to see if work under the contract had been 


restarted.


The mine was full of water ardno work had been started. 


A machinery salesman, who was at the property examining the equip-


ment, told Hardwick that he understood that all the machinery was 


for sale.


We have not contacted company officials but it would seem 


that no further work was planned.


Walter R. Storms 


CC W. H * King (6)	 - 
DMEA-2603 
DF 


BUY 
ND 


ND 
MV SAVINGS 


AND	 (J BONDS 


STAMPS







SOUTHWEST EXPERIMENT STATION 
Box 4097


UNIVERSITY STATION


UNITED STATES 


DEPARTMENT OF THE 1N 


BUREAU OF MINES 


MINING DIVISION
REGION.IV...


_pkRW1Ei OF IRE t1E0 


RECEIAD 
FE(s dnnstfatfl 


OCT 00 B 1953 TUCSON, ARIZONA 


October 2, 1953 
Memorandum 


To	 : Walter R. Storms, Chief, Mining Methods Br., Mining 
•	 Div., Region IV, Tucson, Ariz. 


From	 : William R. Hardwick, Mining Engineer, Tucson, Ariz. 


Subject : Interim Report, Magma King Manganese Mining Co.'s 
•


	


	 Ajax Lead-Zinc Mine, Pinal County, Arizona, 4ocket-





2603,.Contract Idni-E428. 


• The Ajax Lead-Zinc Mine was visited on October 2, 1953. No 


one connected with the Magma King Manganese Company was on the 


property. There were no signs that work on the contract would be 


resumed.


A salesman from Western Machinery Company stated that he 


understood that the machinery was for sale. 


William R. Hardwick, Mining Engineer 
Mining Methods Branch... 
Mining Division., Region IV 


CC W. H. King (Orig. & 6) 
DMEA-2603 
DF -







UNITED STATES	


Q
	


FILE 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Docket No * DA 2603 Magma King Lanr anese Y4zung Co. (Lad.i.Z4c) ------------------ 
Ajax !Wie, Pinal County, Arizona Contract 1'o. Idm.F428	 I- 


Contract dated October 23, 1952, Form 7200 ', (Feb4u.or 1952) 
to be completed 11thin 12 months, extended by amendment six m4ntha ta 
pn11 23, 195410	 '	 :. 


Exhibit,	 Digest 


• Drifting 400 ft. at 35 per foot	 14,000.00 
Raising 200 ft. at 33 per foot ' •	 6,600.00 
Diamond drilling 500 ft. at 45.00 per foot	 2,500.00 


Total estimated cost of-tae project 	 23,100.00 
Government particiation at 50	 •.	 11,550.00 


•	 Total proress to date -. drifting 16 ft. at 0 35.00 
•	 • Expenditures to March 1953	 Z 5,880.00 


emainde2'	 17,220.00 


Amendint I - ri1 1, 1953 - ecess for 30 days to I It 1953. 
mendment 2' May 20, 1953 iteces to June 1, 1953. 


Amendment 3 June 1, 1953	 aces 4 months to October 1, 1953, 
Extension of time for completion from 12 months 
to April 4 1954. 


Field Team examination Parch 5, 1953, reported work conforms to 
contract. Reported a cuartz vein about 2' ft. wide containing scattered 
lead.-zinc-copper values-, no assays. The work has been efficiently done. 


A diamond drill hole drilled at Operator's expense reea1ed noth-
ing of value.  


February 5 1 1953 Oper or reports considerable ca1cop7rite in broken 
ateria1 in face of watercourse - grab sample 0.02 .'.u., 2.0 oz. 


6.90u.	 .	 . 


Continued recesses requested first to correct bad ventilation 
.conditcns and increasing flow of water not. 'taken care of in contract,. 
then chines being ade not completed, then to study and re-nap 
program of work, and to do some diamond drillinE cind raising before 
continuing drifting.	 '.	 .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 9 D. C.	 od 


ew Customhoi&.se 
Denver 2, Colorado June 26, 1953 


Memorandum 


To:	 C. 0. :Mittendorf, Administrator 
Defense Minerals Exploration Administration 


From:	 Executive Offiber, DMEA Field-Team ., Region IV 


Subject: Amendment No. 31 Contract Idm-E428, Docket 2603, Magma King 
Manganese Mining Company 


Enclose  are the, original and two copies of Amendment No. 
I to Contract IdmE428. Copies of this amendment have been given 
to the operator, the Fiscal Officer ) Region IV, and a copy has been 
retained for our files. 


Also enclosed are three.copies of a teletype from this 
office recommending this amendment and three copies of a teletype 
from the Chairman of the Operating Committee authorizing this amend-
ment.


UL7q 
W.H.King 


Enclosures


^Z^yo 
#I- &*...


J -)-







•	 UNIAD TATES I (April 194'o	


DEPARTMENT OF THE INTERIOR 


COPT	 AGENCY ----------------------------------------
Originator: 


TELETYPE	 Ext.: ------------------ Room: 
Appro.: 
Date:	 bU DG Bb s19W 310	 6.4-0	 11.20 All
Time: 


No.: 
To: 


Subject:


iZUT CLZ	 2603 14AG)c& KI$0 N-CA)	 VIG C4PANY, COThWT 
!D$.-E42& * t, iPktOV! C18 ' Pm NOWHS FROM JUl11 1, 1953 TO 
OCTG% 1, 193 WITh Lt ZXTUaION	 I?11 FOR COIPLZTIaT CF 


PtV	 AND RXECUTE AtC4,MINIT 10 Cl)lFLIANC 
WITH OATI!C C*X1k )IIA*UK. 


C stinim, calm" , 014XXM CØ1XTU 


Authorized:


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE	 16-50915-1











ppp- , -







1-1027	 1P UNITED STATES (April 1946)	


DEPARTMENT OF THE INTERIOR 


AGENCY 


TELETYPE 
Appro.: 
Date: June 1, 1953 
Time: 
No.: 
To:	 C.O. Mittendorf, DMEA, Washington 


Subject:


Originator: 
Ext.:	 Room:


$p 


We have received the following telegram from Ralph J. Pomeroy, President, 


Magma King Manganese Mining Company, Contract No. Idm-E428, Docket No. DMEA 2603: 


"I regret the need for asking for a four months continuation to the recess already 


granted this company. We have reinapped the drift and plan to request some diamond 


r. drilling and a raise near the face of the drift before continuing the balance of the 


drifting project. This we feel should be coordinated with the price of lead and zinc 


and since the future outlook has not improved it ' is hoped this four month recess will 


make continued operation more logical. Reference to Contract Docket Number DMEA 2603." 


We recommend that this request be granted. Please teletype your approval. 


Authorized:
	


King 


CONFIRNATION/  


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE 	 16-50915-1







or	 FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 - - 


fj	 '1! 


%69	 4658 


June 5, 1955 


W. IL inp, ecut1ie t)fficer, !1n field Ten t Region fl, Denver, Colorado 


fieurtt dcct Th4ti 2SO3, Mg*s lUng )Imn aneee •lltninr opirty, 


Contract 1dm28. We aproiP recess of tow' inth from June. I, 


1953 to October 1 0 1953 with like extension for time for completion 


•	 of the work- and	 et you prepare and execute	 uiet in cO!p1tec 


with fl ørating Committee,, piersnduin.


Chaizian, Operttng Committee 


Copy to: Docket	 •. 
•	 •	 Admr. R. File	 0 


Op. Committee 
Base Metals (DME&)	 S E N T 
Mr. Bishop (USBM) .	 • 
Mr. Kinkel (UsGs)	 JUN. 4 1953 


• Qiron.
Sep







- ' 3 
Defense iiera	 atrni	 ,9 ,#)ø7 


JUN " E53 


EUR MINES D  235	 6-1-53	 3-45 PM	 - 


S 
C 0 NITTENDORF 


WE HAVE RECEIVED THE FOLLOJI. NG TELEGRAM FROM RALPH J. POMEOY, 
PRESIDENT, MAGMA XIN.G MANGANESE MINING COMPANY,, CONTRACT NO, IDN-E42g 
DOCKET NO. DMEA 2603 


I REGRET S TEE NEED FOR ASKING FOR A FOUR MONTHS CONTINUATION TO THE 
RECESS ALREADY GRANTED THIS COMPANY. U HAVE REMAPPED THE DRIFT 
AND PLAN TO-REQUEST SOME DIAMOND DRILLING AND A RAISE NEAR TItE FACE 
OF THE DRIFT EEFO.RE CONTINUING THE BALANCE OF THE DRIFTING PROJECTS 
THIS iE FEEL SHOULD BE COORDINATED WITHI THE PRICE OF LEAD AND ZINC 
AND SINCE THE FUTURE OUTLOOK HAS NOT IMPROVED IT IS HOPED THIS FOUR 
MONTHS RECESS WILL MAKE CONTINUED OPERATION MORE LOGICAL., REFERENCE 
TO CONTRACT DOCKET NUMBER DNEA 2603 
WE. RECOMMEND THAT THIS REQUEST BE GRANTED. PLEASE TELETYPE YGUR 
APPROVAL. 


-	
J H, KING







. 


Ni7p


I







	


•	 I 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


r. W. H. King, &scuti'vs Officer, 
DIEU t7ie]4	 teion IV
224 Pow Customhouse Building 
Jenver 2, Colorado


ii.e: Docket lo.	 2603 
Z aa King Manganese ixdng Co. 
Ajax in., 1xtal County, . riona 
Contract ?o. IdnL428 


Bear z.. King: 


This is in reply to tour morandum of pr'il 17, 1953s. 
regarding the ccment of the Operator r.latve to the withholding 
Of Goernm.nt funds during a recession of work for the Math of 
1arcb. 


•	 The vithholdUw, of Amds during a .recession period is
required prindpaUy to trica care of ite ttt zniy not be allowed 
by the certifying officer for that period. The cmount to be with- 
held may be deteriinsd by your office in consultation with your 


•	 certUyir4 officer when necessary. 	 0 


• It .way be advisable for you to inform the perator so 
that he	 more clearly understand the reasons for withholding 


•	 ftnde.


you 


Chairman, CperatinC Ccnurittes 


AGKeating/hmj 
•	 •	 • •	 •	 (5/20/53)	 • 


	


•	 •	 CC to: Docket	
•00J , 


fl,.'O 


	


U T -	 Adm.R File V 
:amber, uz'eau of nines	 Op. Committee 


•	 •	 •	 • Base Metals Division 


	


• 0	 •	 Mr. Kinkel :0 


	


_____	 Mr. Bishop 


	


exaber, Geological urvey	 Mr. Keating 
•	 •	 •	 •	 •	 •0	 •	 Chron.	 -


FILE COPY 
SURNAME: 


500







FILE COPY 
• 5UQ	 SURNAME: 


UNITED STATES. 


DEPARTMENT OFTHE INTERIOR	
ATING 


DEFENSE MINERALS ADMINISTRATION 	 CFMBs 
WASHINGTON 25, D. c• S 	 GSW6 


•	 REWRITTEN 5/20/53 


z'. W. H. :ing, xecutive Cificer 
DISA Field Team, eion IV
	


M' 2 6 1953 
2214 Kew-Customhouse-Building 
D*uver 2, Colorado


e: Docket o, 2603 (ed,inc) 
•raa L'Ing Yang&nes. ?inng Co. 
Ajax ine, iinal County, risona 
Contract o. 1d*i.'42 


Deer Er. King: 


This i in reply to your memorandum of pril 17, 1953, regrding 
the coant of the Operator ral.. ti,e to the withholding of Govermucnt funUs 
during a recession of work for the month of arch. 


The 4thholdin of funds during the recession period, in this case, 
is rouixed pr3imeipally to take care of items that may not be Uowed in the 
firn1 audit. should no t.rther work be done. The amount to be withheld may 
be determined by your office in ocr eu1ttion with your certifying officer and 
the !)A. auditors when deemed advisable. 


It msy be irisb1e for you to intern the Operrtor so tht he ay 
more cl.e4rli understand the reasons for withholding funds. 


incerely yours,, 


• 	 S . • 	


• 	


eoige C. Self ridge 


Cirn, Gpertting Committee 


AP?iOVD:	 •	 • • 
• 	 S 	 • AGKeating/hmj 


•	 •	 • •T. H. Hedges	 •	 S •	


• 	 (5/25/53)	 5 


•	 • •••• •	 •	 L.	 CC to: •Docket- 
• ember, Bureau of	 ()	 Adm. R. File 


• 	


S S	


S	


Op. Committee 


• A. R. Kinkel, )t	 •	 Base. Metals Division	 S 


•-•	


••••	 • 	 S •	 •	 Mr. Kinkel 
• amber, GeoUgICA.	 ()	 • Mr. Bishop 


S	 Mr. Keating 
•	 .•	 •	 Chron.







OF 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
'4eh3l9	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver .2, Colorado	 April 17, 1953 


0	 '2O3 
Memorandum 


To:	 C. 0. Mittendorf, Administrator,. E4E& 


From:	 xecutive Officer, DMEA Field Team, Region IV 


Subject: Contract Idm- .E428, Docket DMKA 2603, Magma ring
Manganese Mining Company (Load-Zinc) 


Enclosed for your information is a copy of a letter 
dated April 15, 1953 from the president of the Magma king 
Manganese Mining Company in reply to our letter dated April 8, 
1953. Copies of the letter dated April 8 were sent to your 
office..


W.H.
'a) , 


^(- ." ;  king 


Enclosure
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UNITED STATES 


0	
DEPARTMENT bETHE INTERIOR 


41Q?3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 	 May 20, 1953. 
Denver 2, Colorado 


Memorandum
iç 


To:	 C • 0. Mittendorf, Administrator, WEA 


From:	 Executive Officer, DMEA Field Team, Region 


Subject: Amendment No. 2 to Contract Idni-E428 (Lead-zinc), Docket 
DMEA-2603, Magma King Manganese Mining Company 


Enclosed are the original and two copies of Amendment 
No • 2 to Contract Idm-E428, Docket DMA-2603. 


Copies of this Amendment have been given to the Operator, 
Fiscal Officer, Region IV, and a copy has been retained for our 
files.


Also enclosed are three copies of a letter from the 
Operator requesting this Amendment, three copies of a telegram 
from the Executive Officer to the Administrator requesting approval, 
and three copies of a telegram from the Chairman of the Operating 
Committee to the Executive Officer, Region IV, approving this Amendment. 


1.6 0_4X_ 


IA7 
W. . King II  


Enclosures







COPY 


WASH DC BU MINES 310	 5-5-53	 2-14 PM 


WHKING 


REURTT DOCKET DMEA ..2603, MAGMA KING MANGANESE MINING COMPANY, AJAX MINE, 


ARIZONA, CONTRACT IDM-E428, WE APPROVE REQUEST BY OPERATOR FOR THIRTY-DAY 


ADDITIONAL RECESS.


G.C. SELFEIDGE, CHAIRMAN







0.	 0 
-4, 


COPY 


DN 235 BUREAU MINES	 5-1-53	 1-37 H4 


C 0 MITTENDORF 


WE RECEIVED THE FOLLOWING REQUEST FROM THE MAGMA KING MANGANESE COMPANY, 


DOCKEI? DMEA 2603, CONTRACT NUMBER IDN.-E428, LEAD-ZINC, "REQUEST IS HERESY 


MADE THAT AN ADDITIONAL 30 DAY RECESS BE GRANTED THE PROJECT ON THE AJAX 


MINE DNEA DOCKET 2603. WE REGRET THIS D)L&Y, BUT WE FIND THAT THE CHANGES 


WE ARE MAKING HAVE NOT YET BEEN COMPLETED." WE RECOMMEND THAT THIS 


EXTENSION BE APPROVED. PLEASE GIVE US YOUR RECOMMENDATIONS BY TELETYPE. 


N. H. KING







/s/ Ralph J. Pomeroy 


Ralph J. Pomeroy, President 
RJP/lf


COPY	 MAGMA KING 
MANGANESE MINING COMPANY 


Superior, Arizona


April 30, 1953 


Mr.LH. King 
Executive Officer, DI4EA 
Field Team, Region IV 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. King: 


Request is hereby made that an additional 30 
day recess be granted the project on the Ajax mine D}EA 
Docket 2603.	 regret this delay, but we find that the 
changes we are making have not yet been completed. 


Sincerely yours, 







•	 -	 Mg-. C. 7Z4 	


L
:T7 c	 r	 ti 


7.' rA" 
N7 W4 'a 


DN235 BUREAU MINES	 -1-53,	 1-37 PM 


C 0 NITTENDORF 


T:JE RECEIVED TH FOLLOWING REQUEST FROI1THE MAGMA KING MANGANESE COMPANY, 
DOCKET DM]A 2603, CONTRACT NUMBER ID-EL2g , LEAD-ZINC, "31735 'flfl'flt 
'REQUEST IS HEREBY' MADE THAT AN ADDITIONAL 30 DAY RECESS BE ( GRANTED 
THE PRPXXX PROJECT ON THE AJAX NINE DMEA .DOCKET 2603 	 WE REGRET 'HIS
DELAY, BUT WE FIJXXX FIND THAT THE, CHANGES WE ARE MAKING HAVE NOT YET 


BEEN COMPLETED." 


WE RECOMMEND THAT THIS EXTENSION L Z APPROVED. PLEASE GIVE US YOUR 
IT, COMMENDATIONS BY TELETYPE ,.	 •	 ' 


TTN	 .1 


/&we•
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(April 96)


	


	 UNITED STATES • 
DEPARTMENT OF THE INTERIOR 


AGENCY	 IV 
Originator: 


TELETYPE	 Ext.: ------------------ Room: - 
Appro.:


A 


CPkTXEJT OF 7li IlJTERlo 
Date:
	


5/1/53	 Nherals ?fpJthfl0 
Time: RECEIVED 
NO;:	


C. 0 • MI'ENDORF /	 DMEA	 WASH. 
MAY 51953 


Subject:


WE RECEIVED THE FOLLOWING REQUEST FROM THE MAGMA KING MANGANESE 
COMPANY, DOCKET DMEA 2603, CONTRACT NUMBER IDM-E428, LEAD-ZINC, "REQUEST 
IS HEREBY MADE THAT AN ADDITIONAL 30 DAY RECESS BE GRANTED THE PROJECT ON 
THE AJAX MINE DMEA DOCKET 2603. WE REGRET THIS DELAY, BUT WE FIND THAT THE 
CHANGES 'WE ARE MAKING HAVE NOT YET BEEN COMPLETED." WE RECOMMEND THAT THIS 
EXTENSION BE APPROVED • PLEASE GIVE US YOUR RECOMMENDATIONS BY TELETYPE. 


Wif4 
W. H. KING 


COThMATIONV'


	


^v 


Authorized:


	


Sign original message and transmit to Room
	


in duplicate' 
U. S. GOVERNMENT PRINTING OFFICE	 16---50915-1







UNITED STATES	


FILE COPY 


DEPARTMENT..OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


• •.	 WASHINGTON. 25, D. C.	 - 


	


36	
ettu 


Mq 'r. 19 


•	 1. T. ii', xecttti Offtcer, .Th&i jejj Teas, rvagion.IV O Denver, Co1ora6 


Reuxtt Docket	 Hama Kw Nanaeee Niutiw Comu, 


Ajax mine * Arizona, Contr&ct Zd*2. 1e approve reqiet by Operator 


or txtrty-day MtUttonal r'eces*. 


Copy to Docket	
637rO	 SefrT 


Adrnr B. File 
op. Committee 
Base Metals	 • • •	 ()ppratinr, iGoJttos jo DME&	 • 


Mr. Bishop 
•	 Mr. Kinkel.	 •	 •	 •	 •	 •	 •	 • 


•	 •	 Accounts	 •	 •	 •	 • •	 •	 •	 . 
Chron.


SENT 


MAY .- 5 1953 
Clerical Service Section







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


April 17, 1953 


Memorandum 


To:	 C.O. Nittendorf, Administrator, DMEA 


From:	 Executive Officer, DMFA Field Team, Region IV 


Subject: Amendment No. 1 to Contract Idm-E428, Docket DN 
Magma King Manganese Mining Company (Lead-Zinc)


Ld.i i;;?:jS 


1 R20 33	
it. 


EA 2603, 


Enclosed are the original and two copies of Amendment 
No. 1 to Contract Idm-E428. Copies of this amendment have been 
given to the operator, the Fiscal Officer, Region IV, and a copy 
has been retained for our files. 


Also enclosed are three copies of a letter from the 
operator requesting this amendment, three copies of a teletype 
from the Executive Officer, Region IV, to the Administrator 
requesting approval of this. amendment, and three - copies of a 
teletype from the Chairman of the Operating Committee to the 
Executive Officer approving this amendment. 


W. H. King 


Enclosures


RECEIVED


APR 30 1953 


GENERAL COUNSEL 
DEFENSE MINERJ4S 
ADNISTRTON







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 
224 N.y CustozIouae 
Denver 2, CGIOra4O 	 AprU 8 9, 1953 


Newrandua .	 .J 


To:	 C.O. Mittsnderf, Añiidstrator, 


Executive- Officer, .DNA Yi.24 Tesa, Region IV 


$ubjeet; Contract ids-Z428,, Docket 1(ZL 2603, )(agaa King )tsngan.as 
Mining Company 


Enclosed are two copies of a letter dated April 3,. 1953 
from the Mgaa King tngUnese Mining Company and two copitia of 
our reply.


W. K. King 


Enclosures
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	 UNITED STATES 


us	 0	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


224 Now Customhouse 
Denver 2, Colorado	 April 8, 1953 


Mr. Ralph J. Pomeroy, President 
agrnft King Manganese Mining Company 


532 security Building 
Phoenix, Arizona 


Dear Mr. Poineroy: 


Reference is made to your latter dated April 3, 1953, 
regarding withholding the percentage of Government partiipation 
in the cost of Exploration Project Contract Idm.-E428 for the 
month of March 1953. 


We have received the following instructions from the. 


Washington office *- "Any agreement for the suspension of operations 
should provide also for the resumption of operations, subject to 
any contingencies that may be agreed upon. The agreement should 
also provide for whatever report may be deemed necessary from the 
operator, for the preservation of any equipment in which the Gov-
ernment has an interest, and for withholding a sufficient sum to 
secure the Government's interest in equipment and to procure the 
making of suitable reports, present or future • The amount withhold 
might be more or less than 10 percent, depending upon circumstances." 


If you have any further comments please advise us. 


Very truly yours, 


W. H. KING 


W., H. Ming 
Executive Officer, DMEA 
Field Team, Region IV 


JFS;jp 
cc Contract


Chron 
WRStorms 
AERoschmann (2)


)







.'. 


COPY	 MAGMA KING MANGANESE MINING COMPANY 
Superior - Arizona


Office 
532 Security Building 
Phoenix, Arizona 


April 3, 1953 


Mr. W.H.King 
Executive Officer, DNEA 
Field Team, Region IV 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. King: 


I am in receipt of your letter of April 1, 1953 and the six 
copies of the Amendment No. Idxn-E428. I have signed the same, but it 
is impossible to immediately affix the Corporate seal as at the present 
time it is in New York City. The Amendment is acceptable and as soon as 
it is possible to have the Corporate seal affixed I will return them to 
your office. 


In the meantime would you please clarify the reason for with-
holding the percentage of the Governments participation in the cost of 
the project for the month of March, 1953.. Inasmuch as the work has 
been done and the company has paid both Government participation and our 
own costs we feel that there should be no delay in payment by the Govern-
ment because of the recess as requested. 


Thanking you for your prompt attention, I remain, 


Sincerely yours, 


/5/ Ralph J. Pomeroy 


Ralph J. Pomeroy, President 
RJP/1r







0
TYPE 


WASH DC.BUMXNES 310
	


33053	 2N45 PM 


U KING, 


EEURTEL MAGMA KING MMGANESE MINING COMPANY DOCKET 2603. CCAC 
zt4.E428 WE APPROVE RECESS OF THIRTY DAYS WITH WORK TO BE RESUMED 
MAY 1, 1953 AND SUGGEST YOU PREPARE AND EXECUTE AMENDMENT IN COMPLIANCE 
WITH OPERATING COMMITTEE MEMORANDUM 18 DATED MARCH 9th 


GEORGE C SELFRIDGE







copy 


TELETYPE 
COMITTENDOEP 
tSR DC BU MINES 31 


T FOlLOWING ZEQUE$T'HAS BEEN RECEIVED FROM MAGMA KING MANGANESE 
MINING COMPAN!, DOCKET DMEA 2603, CONTRACT IDM'E428 ' ewE HAVE BEEN 
EXPERIENCING SOME DIFFICULTIES IN THE AJAX MINE IN VENTILATION AND 
INCREASING AMOUNT OF WATER WHICH WE ARE ENCOUNTERING IN OUR 
DEVELOPMENT PROGRAM. IN ORDER TO CORRECT THESE MATTERS 4HICi ARE 
NOT INCLUDED IN OUR D24EA CONTRACT, WE REQUEST THIRTY DAY RECESS WITH 
WORK BEING RESUMED THE FIRST OP MAY " PLEASE GIVE US YOUR RECOMMENDATIONS 
WI RETURN TELETYPES







wTj	
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0
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2214 New Customhouse 
Denver 2, Colorado	 March 27, 1953 


Mr. Ralph J. Pomeroy, Pzes14ent 
Manganese Mining Company 
Superior, Arizona 


Pear Mr. Pomeroy,: 


This Will acknowledge receipt of your-let'ter dated March 2, 


i93 requesting a thirty day recess of work under Contract tdin428, 


This request has been forwarded to our Washington Office for approval. 


Very truly yours, 


H. King 


W. H. King 
Executive Officer 
Field Teamp Region IV







p C
0


p 
MAW mc 


ManeneBe Mining Company 
Superioro Ar'tona


March 23 1 1953 


Mr. W. E. Xin 
executive Office, D.LLA. 
FLe34. Teem, Region IV 
224 New Customhouse 
Denver 2, Colo-redo 


esr, Mr.. King: 


We have been ez ereAing some difficulties in the 
Ajax tjim in ventilation and increasing eniount of water vhich 
we are encountering in out development program, In order to 
cozrect thee matter's which are not in1w.ed in our D. W. E. A, 
contract, we request a thirty d6r recess with work being x's-


the first of Maro 


lQp1fl$ tIII$ meets with your approval, I zemain, 


8eralr yoi.rs, 


/s, flaZ.ph . Pomeroy 


Ralph $. Pomeroy, PX'eaident
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


BB** et1* *V. J&


2616 
66 


M'cb ??, 19$ 


W . fi. Th, )zøcntte Officer, PA fl.ic eii*, egto* V, isrwer, CeluetJo 


	


!	 tvTeA 'i MWING COflArY IX)CX)T 26C Co	 Zifl..Wr 


Pfl 3C8 01 TRilt?? WT3 wrt). %*Ofl O	 W I t 195 


	


XD UcO1f? Tot ?B	 Aft xxctir MTWMT t1 cc LtCY mt 


ØZ1t M	 DtI 1$ DAVD	 9, 


	


Copy to: oc1tet	
CHAIRMAN OPATThG CMMMJ^ 


Ad.mr. R. Pile 
Op. Committee 
Base Metals Div. 
A. C. Keating  


	


Accounts	 - - 
Confirmation 


	


chron.	
MAR 


ClerIcaJ SOrVIÔS Sset'asiP







UNITED STATES 
4 


Ab


	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


Uk Sim Cstcshouse	 :$rck .27, 19534 
D.r 2, øoor.o 


$sor4ua	


Jon 


 - 
C. G. Kittrf,	 sietrstor, 


rho:	 Kmmtl" Officer, AM Pield ftml., baton ii 


*1k 263.0 Cotrt Zda1k,.*a Lag,--angsnees 
Mining tolp 


1ze1oaed . tOr ytr eoisider*tioa is & rei.1t for recess of 
ork under the trss ot Cotr*et 11*'I. This request vos trsns.. 


aitted , y by	 pe	 96, 193.







(April'96)	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


AGENCY ure.au oltinea
Originator: 


	


TELETYPE	 Ext.: ------------------ Room:
Appro. : 
Date:	 March 26, 1953	 Dc 
Time: 
No.:	 - 
To:	 C, o. Mitteriorf	 DNEA	 Washington 25, D, Co


Subject: 


The following request has been received from Magma ' King Manganese Mining 


Company, Docket DMEA 2603, Contract Idm-.E428; 


'(We have been experiencing some difficulties in the Ajax Mine 


in ventilation and increasing amount of water which we are en-


countering in our development program. In order to correct 


these matters which are not included in our DNEA contract, we 


request a thirty, day recess with work being resumed the first 


Of May." 


Please give us your recommendations by return teletype. 


Authorized:


W. H. King 


JF5:ld	 Sign original message and transmit to Room---------------- in duplicate 
U. S. GOVERNMENT PRINTING OFFICE 	 16-60915-1







224 New Customhouse 
Denver 2, Colorado 


Memorandum


January 9, 1953 


TET OF 1E IRTE 


1hinerals AiAnIstration 


RECEIVED 
1 


OF


•


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Form MF-lOLi. , DMEA Docket 2603, Contract Idm-E428 
(Lead-Zinc), Magma King Manganese Mining Co's. Ajax 
Lead-Zinc Mine, Pinal County, Arizona 


Enclosed are two copies of the Operator's Monthly Progress 
Report Form MF-lO LI. and MF-1014A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the 
period of November, 1952, pertaining to DMEA Docket 2603, Contract 
Id.m-E428 (Lead-Zinc) Magma King Manganese Mining Co's. Ajax Lead-
Zinc Mine, Pinal County, Arizona.


W. H. King 9 


Enclosures







UNITED STATES 
• DEPARTMENT OF THE INTERIOR ..j " •• 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 	 WASHINGTON 25, D.C. 


Denver 2' Colorado
November 17, 1952 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: 210 


From:	 Field Team, Region IV 


Subject: Final Report, DA Docket 2603, (Lead.-Zinc) Magma King 
Manganese Co., Pinal County, Arizona 


Enclosed are four copies of the final report on 
subject dockets. 


The contract has been signed and is in effect. 


^'Jdd 
0 "* 


r^-f^ 
A.7.  


Enclosures











.	 '•1 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


200 Naw CustomhQs. 
20, Colovedo


S,ptb.r 29, I92 


Momorsndt* 


To:	 OMEA Field Team,, Region IV 


From:	 A. H. K3%chrntfln 


Subject: OKA Occke+ 2603, Ajax MIn*, Mare King engen.se M141no company, 
Noel Conty, Arizona. L...d-ziac. 


Enclosed are the original and 8 copies of the uo1Ic repOrt 


by J. N. Faick of the U. S. Osolegical Survey, covering the above docket. 


It has been recorrended that the loan be approved. 


,/ ^- -/6 ^P/- 
A. H. lcoscløsnn 
Supervising GeologIst 
co1ordoWyng 


Enclosures (9) 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
3	 ?.O.Bcx	 UuiversStr Stttic 


Ttson, A*ftoz*
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O	 An Ucstioi f**, Goveim*at aid ih0 piorin the &isx 3*a4' 


st *the barn been reoeLiid b' tha befloomm, *tr*iii3o ZxpXøit1mz Ad*thistr*tion. 


Lb p1icstion (aBA 03) is trm the 14i1i XLug 1Iaseeae *Aug
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U'w &s e*sath.4 August 2 to 27, $2, 'by as&	 entstiei.
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The A1jsz *Si* ii 3easte4 in the *isersZ RU. a1nft district 


(Fig. :0 about 8 strUm mLZss aouthaeet of Intor', Antss. Tb. ai's 


ii rr tho hi*& ot C towod Cask, a dr Mesh draining relatively re* 


iuntiit*t* desert terrain batMeeri the vaUays of the 013* River on the 


south **4 Qse* Creek on the nth. )hd** relief in this ares is abc*zt 


,00 feet.


The u*tstns in the vjci4ty of th A,jsx *	 0000ed of 


• chlorite .01st. of 0sb3* pre NCauirl*n ipa. The .01st 1s stivel 


fiip'*id, peesLshrsy x4 aitore in character. Tb. sebistasity, vbiob 


is "Aw 1*4 poorly dm4; is **tly 1!C3.d4 into	 easterly tre*4LU 


.ntielii*s s*4 sy34s that have dips r*ii frca Wo to 30*  the flanhs. 


Within the IW*rel *13 aistriot tt*re eenr !SU 


of	 th Ajax psrs to be ot* of the *st 'caisieg. The 


tins explores (Pig. 5) part of s conjugate vein systes (Pig. 3) by *esx*$ of 
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drift, or 0 level, e*teza 50 feet *wth of the shaft sod 60 teat south 


or it. The 180 leve3. consists of *30 toot crosscut to the "tua, with 


drifts sztssd1j about $0 te*t *Oft a*4 50 test south of the erosscitt. 


E1It dieasnd th'iU boles have been drilled in the ares (Figs. 3 s*4 )•















	


S	 . 


Litt3a cT* b*m been px!oth*d rrai tbe *t*. isi*t that irs 


Am OFAX 


•	 t1ut to r4rpr.a.ut thi total prottøc 
1t.	 Toe.	 Peroent	 Psroent	 PerenI	 _____ 


u. UEN	 fl_J_ • 


	


0.75	 19,0	 Triios	 032	 35O 


1240m 3.02	 6MA 3,9 


U46*I 7 35 .11	 7.3	 5,1k	 042 


	


14	 32	 0.12 


	


10.3 .	 .28	 0.20 


Totm3	 91.72 


Thee. shieMs are rod*ts at selective athing at 0 -me, of the 


i*r grade portioss of the ein aM are pobsbly usa grad4 by 1** 


s'ti. Tt* 3arest a3dsnts, coetaining reisti ve3' low vi3e, are 


•	 próbsbl7 act *scb bi&sr	 than mwvwu of the vein. 


1ai s1e0 (Fig. 6) have been tahen of the vein. Most cf the 


were tahan before tho' ' pltoeot sojzired the party. Seviral 


were taken br the aZieants, aM the 111* azentuers torn 5 aaales u 


ue.ot aheoking 404 V*rltyjm others. ft* aaep3*s tsum 
rvi4e fair check a* the OtbN'*	 -, s1tt • lu'*r grads it 


noted by .xentnotion lot the nine i,rkings that the saiçbi id4tho prsviouer 


reported are eajsrtted, aM oo3* not be substantisted • )ecm0 at 


these rro* wtths it is not peesible to ]p W's weigk the ssles 


*ad soswsts eta the lead aM atno ctent o the 'veL*. lu 2444 


cOntent is ater then the sine oazt*nt in the upper part of the etno and 


the sine cositmit is greeter than that of the lead in the io*r part of the 


•
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ba not b.n .*]rnid, *zaptvoomaly , to s	 50 


This 'vi* baa s vwy pTcstz*at .ztercV a tba raa	 of 'i,


o*4Uas s sUiesiis btks sist that sulfiM atxvs3a 


3asbsd out of 016 Ift foøtm11 vim "V"u u isU at*srsU.ss 
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50 3me3 WO tron to 32 teet, but *vw%w about 7 t.t 	 cr. 


Ia .xpose s3m	 1O$1 for $ *tsta øf ibout IC feet. 	 b3mek 


cf are sbava 50 3*ve3 to astI*mt. to eantola about $cKi tons 


tio tot ore,:	 the are to shout 9 sN**t lead, SXA 3 


percent *i* as .sthmt.4 tree eeea3 s3as sad 3 IPMU shis*ts. 


The icre 1h Is s'r.ti the 176 


4a31.rtt. s	 1mzsa ue resent 1* the vein tons strike distance cc 


about 1]P0 feet The ore sheot is zposed in part the Aja* shaft 


*z4 t one to eem*s4 to be ocnsaw"'uao tmtveen the 376 level sz the 


50 i1*vel and the ielzi thiokeess viii svers about 7 f..t. It is 


cooaexvattvel estlaet*4 that about 5700 toes at . ore are preasat In 


the ore sot bOWOM th 50 sad 176 leve3a. B•walu4tivs ee 


(Ui. 6) taken i3 the oheft and on the 176 level it is estitsd that 


the average rsde at the are is shout I percent iasd sad percent sins. 


* ratio oc bed io sic boresoes gradusl1r vith depth from the 50 


Isve3 to the 376 level. 


1!he avers	 4 at *11 the ore in the preeentl 4avelqpsd 


are eboots at the Ajax ne is .sUamtnd at 4 A percest lead. sail 


percent siso. 


14.ssrvirs above the i76 root level are esti*itd at 7 two 


per toot of dijth s3oç the dip of the vein aA it Is pr.sseed that the 


ore i' be flfe33r 'ojceted 350 feet below the 176 level. The ore in 


• the first 50 feet of this projected depth is elassifiad so isdicated 


orm sail the z4nftg 100 teat is sonoibred as interred ore. Atmt 


• 300 tons of ore is tadiosted, and about Itm tons is inferred to be 


•	 present. The Sr"* is *mstd to be the sees as on ther.176 level, or 


about one percent bead sail 8 percent sine.







Ore snctr m. ere is bj dia*s4 artu haZes 0 &A 04 


•	
(lisa. 3 s4 1) MA at essb of thes Zeestions It is hoped that other 


ore ata e present that s cestein as ai*h or. am is pnsest in 


the asia shoot. Abtt 1000 tr of	 stod ore Is .saMd to be 


pr.ss*t at esob 4rtU 1* psmtrstis. Mssrs nc the eor. of the 


bole $0 yi.2d fvcaL to 2 percent sino but it is believed that the 


bale as. ate peastirst.s rich porttcn of the vein st this block 


or are abi1d not be .*pect.d to be **b )dr grade then deve3.ect 


part. of tb* vein. The core frea Isle 04 bee oat been use4 but 


thspe*ttci reveals it to be sia2* in grads to the	 in the 


developed portio* of the adno sth br --aria= is estiasted to citaia 


14 perc**1 3aM a	 percent zinc. 


Xt is ssind that $ towthousand tonw of ore 	 be present 


in both the sense b.rs are urn tOI&ed b itt**o4 drill haZes $2 sad 


• This two vu34 be 1* the inferred oategory but nc estiaste of 


tcnnsi can. be *w3m b.ess. of the leek of data. It Is *lso sssmMd 


tiwit aMiti**l ore will be t4 in the DocWsU vein stich has not 


been a ored r Ad vorkits. 


Although sufticient data are riot av$tlabZe to juattfj ubtl 


$ tcniaigs esUaste at i3l U* toferred reserves, it is thoutt that 


these i4U be several tiasm am greet as the indiøst.d reserves. 


Lag 


ore reser r, .stiiatms are su ,i'issd as follows: 


Location	 ____	 Peent	 Percent 
LLL _T	 .arr-t 


indiested Ore 
Above 50 level	 9	 3 
Btus* 0 aM 276 )..vW)s 	 5700	 1	 8 
?rcs1$3ev*lto5Oft.belevtt w2300 	 3.	 8 
At dri].3 hole S4	 1000	 20..15 
Mdri3.lhQia$m6	 3JIX)0	 14	 6 


•	 9
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1he 43ax. ii. (Le'441nc), ?&nal county,, z1* * ms ez**in.d lu 


conn. etion with an applic*tiofl for Govoramutel aid by the Ma 


:KJ326 Manganese Coay. The epplicetion was made to the )etense 


Miners.s p1orstion Midntstrat4on end is docketed as 


it contained a prcpos*i tar uplorine the prope*t' at an estimated 


cost at C59 0727.,. the cost to be divided eqU betwaen the *pplicant 


and the Gov.rnM.nt, The sxploratoz work, cousistini of drittin, 


'z'aiaing end d eacx4 driUin, was desned to Indicate the presence 


at iutticient ore to JUSWY constructim at a concentrating plant, 
25-27, 


The exsinetioii vas iade .*uiz*r' 19 by To !, oas10, aureau at 


Mines, and J. .. 'aick, Geoloj.**l PUrvey, with the object of *ter 


aining U the requested assistance could be justitisd. It was con-


ned to the area at the proposed project that represents a saeU 


portion , of the prperty he2d by the epptcant. PaJLpb . Pcroy and 


prank L. ter, President and $uperint.ndedt of the Naina iUn u-


snese Cpany, respectie, were at the i*. th:flk t* i*V**tL 


gations.


LOVO, TMORAP4Y W CX 


The A$ax mine is *bout eir'mU.s southwest of Superior, Aria,, 


the hoes of the Mares Coppe..Gornpa py (tiur. 1). Superior, is on 


Tio, S. UjEhvay 10 and is the terainus of a branch of the SoutJimft 


Pacific 1Ia1wey that conøcts with its main-live and the Atchison, 


topeka and Snta to Wilroad..tPhoenix* abt 0	 westws*'d.


0
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•	
The e is acc 8eiWe troz superior by traveU U zaUea 


cm the 4Way eu6 thence 9 xd.lee ecuthe*ter1i over a	 desert 


road that contains uo excessive Grades. Snort stretches of t1e a'øad 


that cross or ioUow r-w*shee are ipaaeabe for brief period 


attei' heaVy z'djfaUs. 


The nearest railroad s'I4ppi point 1  ?rice, about U. aitea 


south of the propertW by desert road. 


The Ajsx W44e is tt an altitude . if about 3,C1O feet eGv &c 


level. It io ju eqj area of zodez'ateiy rut-6e1 p'apç ccnistiu' 


of Wuarp Qowi,,tajn rides that slope steeply Eto i rrow vaUeis. Ci 


the property, the altitude rxes fro= about 3,GCO to 35t1) teet. 


The mountain sl*es support a eparee rowth of desert veetatiozi, 


maizt1r cS_Ott and catciaw. ?lo Verde and mesquite occur a2onij the 


S bottom of the valleys. 


There are no pernsnent stream's iu, the area. Dz'eiae is south 


to the (iLa Liver. 


There are no readi4 accessible records .of climate for placos 


r*ar the prope$1, 9'._'Ovevery it can be said that the clinate is 


typical of the lover-altitude r ions of southern 4ftr1zoas epoz' 


st12xes at the property probably show a amual rane frOz a few tens 


of deDeea below tz'eezin. tc near UU decreeso Vrecip1tatica l Probat2w 


bet.*en I( ez4 15 nehea yearly, occurs nain3j as heavy zteiiistorms 


durircj Jull azd iuruat. Lit reiifalls arACt a few euow t1wrles are 


covrnon to the uuur rnonths. 


9
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- - - electric	 e*ti p1 4 	 Ctbr iiiiç o 


the property evv loceted at . tbe iL cr,,V,,O 0.7 miles f'ilcm, te aftie 


. the .road to f9rporlor, They eonsit ct boardiaf,, houee, bunk 


Louse with cje room, n store (.,-,e bu-11dintp td * pump house t*t 


i1so corAtins en e)ectrciitt p1ut. 


Other stmetums at the mire ecsiet of a 3G-foot "N' type 


ICU tGn ore bin, ard P, powder xazine, 


Ekuipent 


The mine io coxip1etey etipped for a sU oner*tio, All 


opien1: except rented tine tolst end a 325-on. ft. portb1. 


4ise1 ooinpreoz', lo owned br the Ppplicent, Cozpany-ovnedtmjor 


reat ctte of tie foUouir; 


	


I 35	 4e 1eiectric nrtor ret. 


	


7.	 4s#-electric Ceertoi' act, 


I - k.951, 14Aervatioral pickup truck. 


I	 -ton,Flat-bed ford truck. 


	


2C	 ., LR, Motopump 


1 5 P., X.R. Motopumpt 


- 1; • P. ø1w. purT, 


I Shat 8kIP 


2-Oro 


1 ' C. P. 55 Core-drill outfit, complete 


I - 12 Y3., Eiaco-!in1ay 1ode' (rot on property) 
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Cz'e Tctiw 


carreopmaeuce from the Dever Equipnt Co. to * forxr lessee 


of the Ajz tAze was tr4sted the e	 Ei4fleerc tv Z. J. 


cO2'O7o The codnco ptatod tzat tet	 md 


tn,4a.ed by tko ioe but 	 the remit rema"to. Of the teEto


kOMMY mid b4 xe2 that the tstinC aave fmrablo xevuits, 


UP11,10-AIT IOPQ 


A revised exporetox'r pzocrai was worked out 4uruic the oi2 


itit*ois by ti* examlr4nc eeer •az the relireseatativt of 


the appZicezt. it was subitte4 by iM applicaM i letter of 


.Iugit 27 1 192 to W1 L Stormax chiet, rizora-iéw	 co rch, 


tra& Diis1oi, L S. BUXTaU ct ViLe, Tu.oaot., 1riz. 


'Uxi6u* te revise Proemm the VP340aut pzyoee to do, all prø 


IUAMPY work at zo €nee to the Cvvormtut and to thesi carry out 


te i'cUcwi e	 atizs, at tthv Uidlcste4 unit cota., 4th rez 


nt aasistace (fi12re s).. 


3. Mfth	 it 400 feet mrtherly frog the mrth e* 


f the 76 lvei at Q35,0 per foot. 
2	 i; Am iz 50.4.00t ralcou at 11: cites de 


veloped by the proposed 4rit, et 3.QO er 


fcot 


.Uft;iamand drill wo 1et la, eL k.. oi h lob 


:x i tavozab1e 01t, at a cost of 0.5e,00 per 


'øct. 


TIm write.z' 0 aucjeted deocript4on of the pfojet as to o4equence 


of operations .ad wo pec4ticattons toUowa. 
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UNITED STATES
DEPARTMENT OF THE INTERIR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado
	


October 30, 1952 


-ii 
REGISTERED 5 Z.005 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Contract Idm-E428, DI1EA Docket 2603, Magma King 
Manganese Mining Company 


Enclosed are the original and two copies of Contract 
Idm-E428. Copies of this contract have been given to the oper-
ator, the Fiscal Officer, Region IV, and a copy has been retained 
for our files.


W. H. King 7 
Enclosures


%.4	 ..\ 4.. 
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OEP.RTDENT OF THE INTERIOR
Defense Minerals Adminlsfraflon 


RECEIVED 


OCT 
DN 235 BUR MINES 8 -99///8 S9	


J 


j/ C 0. MITTENDORF . 
WASHINGTON D C 


I PLEASE ASSIGN A NUMBER TO CONTRACT COVERING DOCKET NO. DMEA26O3 MAGMA KING MANGANESE MINING COMPANY AN ARIZONA CORPORTIO 
XXX32SECURITY BUIKDING PHOENIX ARIZONA - COMMODITY LEAD- " 388 a 


ZINC.. PROPERTY IN PINAL. COUNTY ARI2ONA. GOVERNMENT PARTICLATI
ON IS 


$11,550.00, TOTAL AMOUNT . OF COJJTRACT $2,1OO.00. CONTRACT DATED 


OCTOBER 23 0 1952. ASXXXADVISE BY RETURN TEITYM
	 . . 


-	 .	 J..	 WHKING 
MIN PLS FOR CHECKING 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 p	 OCT 6L2 
224 New Customhouse 	 WASHINGTON 25, D. C. 


Denver 2, Colorado
Sept ber 30, 1952 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 


From:	 Field Team, Region IV 


Subject: Final Report, DI4EA Docket 2603, (Lead-Zinc) Magma King 
Manganese Co.,.Ajax.Mine, Pinal County, Arizona 


The application for Government assistance in exploration 
work estimated to cost $23,000 has been approved by us and a contract 
is being prepared. 


Government participation will be 50 percent, or $11,550. 


Four copies of the Final Report will be forwarded when the 
contract is processed. 


The original and one copy of Form 3b is attached. 


fAohn F. Shaw for 
W. H. King 


46 
A.	 Koschn-iann 


Enclosures







UNITED STATES	 L7 


Jj	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


22 NOV Custhouss	 WASHINGTON 25, D. C. 	 01 i 


Denver 2, Colorado
BeptIbiber 30, 1952 


J4eor*ndurn 


Toi•Adiidstrator, DefOnis Minera3. lxpioration Adaiuetrstjon 
Wield Teem, Mgion I 


t*bt; ?1rml X"rto X**A cket 2603, (Z4&4Zt*e) Magma King 
Ksgsns* Co., 44ax Miiie, Pina3. County, Ai*ons. 


The application for 0ovorint aa*ietenc* in xploration 
vork estl*atsd to cost $23,000 has bean m gg irovod by us end a contract 
In being prspars4.	 - 


Gosrzint psrtioipation will be 50 p.z'cent, or $11,55G. 


Tour cepiu of the tinel bprt wiU be forwarieA when the 
contract is proesesed. 


The original *ad out ocpr of bra 3b 1A att*ohsd. 


PUMA 


3nclourea







DMEA Form 3b 
(Revised)


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


CONTROLLED DOCUMENT 
Revised	 Abstract 


2603 
DMEA Docket No. 


Name of Applicant	 Magma King Manganese Co. (Lead-Zinc) 


Change:	 From To 


1 1 J	 9-30. 52 
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DIVA Form 3b	 . 
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


CONTROLLED DOCUMENT 
Revised Abstract 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - - 
WASHINGTON 25 D C


r 


. 1• 
Zx.cuti. OUjoei 'egion IT 
atz& it,i 
22 Now ustohous !uildi*t	 •:	 '	 - 
Diw.r 2, CoLorad.o	 - 


Re: X)ooket No. I)MZL460 (Lead Z*)
Kes hag $uge.sie .kiiUsg


Ilk 


1ar Kr. Ig:
•	 : 


The above-nuaberid application was reae*%i 063wittod to 
t4s offios for onsid.ratio*. A Ce97 of the applte&tiou tog.th.r ,	 •, N
wM supportlug..as ant paper# bas bssa forwarded to ye. 0ir 
review of the docket tii&iCat.s that a :field szaaiztaflon will be 
reqy4r.d.


VI 


rour atentto* is oa11.t to the pregra* of work outli*d 
In this appicat1.oa relative-14 6001oot of'drIfting and a series 
of exploration x'aisSs. Tb. fte24saat*atton.*ay live .vtds*te that 
a


 
portion of this ogian oan be, more  satisfactorily aosopltshed by 
• diamond drilling. Tor your tiles end iaforation WO *2S •s*lo*t*j' a 


if a *oran& dated July 18 6 1952, written by	 1. its 


Newcab axxd 0. II0 ishop, r.coeMiag a field referral. 


Should the results of thi .xa*tnation warrant trther co*-, 
sid*,katiaa of the pr.Jeot and swidense the oastbiltty of wort..w41. 
Government prtictpattO*, wi 'will apr.siats your f*tr*isbiag sueb in 
foratiea and data as should be available te na for proper con.tterkttO* 
eta contract.	 •	 •••	 • ;	 • • •	 •	 •	 •, : 


•	 ••	 •.	 •	 •	 ••.•,	 I	 •
Sincerely yours,


\-. 
George C. SeIfrIdg 	


#\\ 


ACTING bsir*, Op.ratizg onmitt.. 
•	 '	 • bolopure:	 •	 •	 •	 '' •	 ,	 '•, • AGKeating/mb•	 '••	 •	 • 


•	 .•	 •	 • •	 •• • •' '	 •	 July 24 ,' 1952	 . •	 •'	 " • • .•	 :	 -. •	 cc to: Docket.J'	 •	 • fl Hedged	 (p,)	 Adm Reading Pile 
•	 •	 •	 •	 •	 • •	 •	 Operating Committee 


•	 •	 •	 •	 •	 •	 •	 •	 •	
•	 •	 •	 •:	 M. Keller	 •	 , 


-	 Mr. Keating 


	


T P. Thayer	 Ir. Bishop 


Moute' r, 040 logical Survey., Mr. McKnight 
Region IV 
Chron
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UNITED STATES 


DEPART ENT,OF THE INTERIOR 
JERI


Geoloca1 Survey 
4lh39


WASHINGTON 25, D.C. 	 CO P 1 


July 18, 1952 


Memorandum	 Re: D)C.2603 
Ajax Mine 


To:	 Mr. H. P. Keller 	 Mineral Hill District 
Pinal County, Arizona 


From:	 E. L. Newcomb, USGS	 $599727 
0. M. Bishop, USBM 	 Lead.-Zinc 


Subject: Recommendation for field referral 


The applicant requests assistance to explore a prominent 
lead-zinc fissure vein which can be traced on the surface for nearly 
2000 feet. The proposal involves rehabilitation of a 200 foot shaft, 
600 feet of drifting north on the 176 level, 200 feet of raising from 


the new 176 level drift extension, 150 feet of raising for a new 
shaft at a point 670 feet north of the old shaft, and 2000 feet of 
diamond drilling from the new drift to test for downward extensions 
of mineralization. 


The old workings consist of a 200 foot inclined shaft, 
100 feet of drift on the 50 level, 20 feet of crosscut on the 90 level 
and 200 feet of crosscut and drift on the 176 level. 


o 0 The Ajax vein is in schist, and strikes N 25
0
 W and dips 


50 -70 SW. The shaft and levels have been well sampled. The average 
grade of ore in the shaft below the 50 level is 3.8% lead. and 9.8%. 
zinc. Samples taken in 1948 on the 16 level averaged about io% 
in combined lead-zinc. Three cars of ore from the 50 level averaged 
10 .5% lead and 3.71% zinc. Outcrops of mineralization on the vein 
are strongly oxidized and the applicant states that oxidation extends 
down to the 50 level. Lead sulfide is prominent on this level, but 
below this level the grade increases in zinc and copper' and lead 
decreases. In addition to the data on the old workings, the applicant 
reports that a diamond drill hole i00 feet north of the shaft cut 8* 
feet of zinc ore which assayed 16.9% zinc. This ore was intersected 
at a depth which corresponds to a 100 level in the shaft. 


Although the existence of mineralization near the shaft has 
been well established by the old workings, there is a possibility 
that this area contains a. single plunging oresboot. The one diamond 
drill hole may in turn be on another oreshoot, rather than an exten-
sion of the mineralization developed near the shaft. Further drill-
ing along the strike of the vein appears to be a better approach to 
exploration of the possible mineralization than the applicant's pro-
posed underground project, which borders on development work rather 
than exploration. In fact, it would be difficult to plan a more 


( 
i/
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thorough development program than the work the applicant has 
outlined as exploration. We recommend that the application be 
referred to the field team for their review. Inasmuch as copper 
is reported in the lower workings and may increase at depth, the 
field team should include copper in their consideration of any 


proposed work at the Ajax Mine. Field review may give evidence 


to support the 600 feet of drifting as opposed. to exploration by 
diamond drilling, but it is doubtful that the raises could be 


justified.


/s/ E. L. Newcomb
Geologist 


1sf 0. M. Bishop 
Mining Engineer







Memorandum 


To:	 Mr. H. F. Keller 


From:	 E. L. Newcomb, USGS 
0. M. Bishop, USBM


July 18, 1952 
Re: DMEA.-2603 
Ajax Mine 
Mineral Hill District 
Pinal County, Arizona 


59727 
Lead, zinc 


OF
	


&


	
IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


Subject: Recommendation for field referral 


The applicant requests assistance to explore a prominent 
lead-zinc fissure vein which can be traced on the surface for nearly 


2000 feet. The proposal involves rehabilitation of a 200 foot shaft, 


600 feet of drifting north on the 176 level, 200 feet of raising from 


the new 176 level drift extension, 150 feet of raising for anew 


shaft at 's, point 670 feet north of the old shaft, and 2000 feet of 
diamond drilling from the new drift to test for downward extensions 


of mineralization. 


The old workings consist of a 200 foot inclined shaft, 


100 feet of drift on the 50 level, 20 feet of crosscut on the 90 level 


and 200 feet Ôf.crosscut and drift on the 176 level. 


The Ajax vein is in schist, and strikes N 25 0 W and dips 


500-70 ° S. The shaft and levels have been well sampled. The average 
grade of ore in the shaft below the 50 level is 3.8% lead and 9.8% 


zinc. Samples taken in 1948 on the 176 level averaged about 10% 
in combined lead-zinc. Three cars of ore from the 50 level averaged 


10.5% lead and 3.7 1% zinc. Outcrops of mineralization on the vein 
are strongly oxidized and the applicant states that oxidation extends 
down to the 50 level. Lead sulfide is prominent on this level, but 
below this level the grade increases in zinc and copper and lead 
decreases. In addition to the data on the old workings, the applicant 
reports that a diamond drill hole 400 feet north of the shaft out 
8 feet of zinc ore which assayed 16.9% zinc. This ore was inter-


sected at a depth which corresponds to a 100 level in the shaft. 


Although the existence of mineralization near the shaft has 
been well established by the old workings, there is a possibility 
that this area contains a. single plunging oreshoot. The one diamond 
drill'hole may in turn be on another oreshoot, rather than an exten-
sion of the mineralization developed near the shaft. Further drill-
ing along the strike of the vein appears to be a better approach to 
exploration of the possible mineralization than the applicant's 
proposed underground project, which borders on development work rather 
than exploration. In fact, it would be difficult to plan a more
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thorough development program than the work the applicant has 
outlined as exploration. We recommend that the application be 
referred to the field team for their review. Inasmuch as copper 
is reported in the lo,wer workings and may increase at depth, the 
field team should include copper in their consideration of any 
proposed work at the Ajax mine. Field review may give evidence 
to support the 600 feet of drifting as opposed to exploration by 
diamond-drilling, but it is doubtful that the raises could be 
justified.


e - J, .vu-iJr 
E. L. Newcomb 
Geologist 


0. M. Bishop 
Mining Engineer







I	 / 


EXPLATI ct


Subject: DMEA-2693 
-	 Re: Exploration Loan 
Mr. Ralph J. Pomero, President	 Ajax Group 
Magma King Manganese Mining Company 	 July 3, 1952 
532 Security Building 
Phoenix, Arizona 


Ir dear Mr. Pomeroy: 


This will acknowledge receipt of your application dated 


July 1, 1952,	 for a loan under the Defense Production Act of 


1950.


Your application was assigned Docket Number fl .2603 and 


referred to the Base Metals Division. 


Kindly refer to DMA-2603 in any future correspondence• 


relating to your application.


Sincerely yours, 


ROBERT E1 ADAMS 


Robert E. Adams 


Administrative Officer 


7862
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532 Security Building 
Phoenix, Arizona 
July 1, 1952 


Defense Minerals Exploration 
U,. S. Department of the Interior 
Washington, D. C.


Attention: Messrs, Mettendorf, Keller. and Keating 


I Gentlemen: 


We are enclosing herewith our application for a participat-
ing loan administered by your department.	 We feel that we have 
supplied all the information requested under Form MF 103 with the 
exception of the Owners consent to Lien and a current balance 


i 
U


sheet.


The writer has been assured by the Owners that they are 
agreeable to the lien in case a discovery is made.	 This will be 
filed as requested as soon as signatures can be obtained..	 It is 
our hope that this will not hold up the regular processing of 
the application. 


I Since our operation has started already and a good crew 
assembled we, quite naturally, are desirous *at work stoppage will 


I not be necessary. 	 That upon completion of our present project and 
pending your approval we will be able to coordinately move into 
the project outlined in the enclosed application.


I
.


	


	 With this in mind Mr. Frank L. Metier, our engineer and 
superintendent is returning to Arizona and will take the liberty 
of presenting a full set of the application papers to Mr. Storms 


I and arrange to accommodate an early inspection of the property 
by his department. 


The writer will remain in Washington on this and other 


I business and will be at hand in case anything arises that could 
be expedited by him.. 	 .	 .. 


I
JUL 39b2 


I 
I 
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Page Two. 


We wish to thank you gentlemen for the excellent coopera-
tion you are giving us.


Very truly yours, 


/ 


4FRZ4J,V  1y,,'fresident 
MagmaL Cng Manganese Mining Co. 


CC: Messrs. Searles 
Hobart







532 Security Building 
Phoenix, Arizona 
July 1, 1952 


I
Defense )linerals	 xp1erstion 


U Washington, 
U. S. Department of the Interior 


D. C. 


Attention; Messrs. Msttead•rf, Kllsir and Konting 


1 Gentlemen: 


We are enclosing herewith our spplicati.n for $ participat u 
I inn  aiiuistered by your depsrts*t. We feel that we hive 


supplied all the iatozn*tien requested Elder ?srm XF 103 with the 
exception of the Owners cenaont to Lien sad a Current balance 


I sheet.
The writer has been assured by the Owners that they . are 


1 agrecablete the lieulncueadi$Cev*i7i$*&d0. 1 Sts will bs 
filed as req*ested 53 300* U signatures can be obtained.	 It is 


our hops that this win net hold up the regular processing of 


i
theapplication. 


Since our, operation has started already and a good crew 
sssambled w, quite natur41y, re Osireu* $at vxk stoppage will I not be necessary.	 That upon ccmpletien of our present project and 
pending your approval we will be ae to ceerdinstely aeve into 
the project outlined in the enclesad application. 


I With this in aiM Ni'. Frsak L. K*tler, our engineer and 
superintendent is returning to Arisen. sad will take the liberty 
of presenting * full set of the application papers to Mr. Storms '
and arranj. to .ccineed*te an early inspection of the property 
by his üpsrtae*t. 


I
Mw writer will remain 1* Washington on this and other 


business and will be at k&nd in cane anything arises that could 
be expedited by bin. 


I
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I Superior, Arizona 
May 20, 1952 


I
To the Board of Directors 
Magma-King Manganese Mining Company. 


I 532 Security Building 
Phoenix, Arizona 


I
At your, request,, I bave compiled, from personal 


I observation and accumulated data obtained from former, 


operators and engineers, a report on your Ajax property, I located in Plilal County, Arz.na about 8 miles South-


I
west or the town or Superior, Arizona. 


The report on the Ajax Mine is herewith attached. 


Tours very truly, 


I
Frank L. Metier. I 


I 
I 
I 
I 
I 
I
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REPORT ON AJAX, BLUE CRYSTALMINES, 
MINERAL MILL MINING DISTRICT, I PIN/tL COUNTY, ARIZONA. 


I P- 1, SUJO(ART AGE


SUNJIARY 


3. PROPERTY 


I a LWATION 


• HISTORY 


I	 .	 . 4. Si GEOLOGY 


I GEOlOGY 


•	 6 • GEOLOGY 


I 8 DEVElOPMENT 


6. SAMPLIIIG 


I 7. SAM. , XXG 


I 7. DYELOPD ORE 


8. PROBABLE ORE 


I 8 • R	 OPINEND&TIONS 


9. RECOMMENDATIONS 


I PHOTOGRAPHS 


MAPS: I PROPERTY MAP 
SAMPLE MAPS 


I 
I 
I 
I
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SUMMARY: 


IThe strength, continuity and mineralization of the 


oroppings of the Ajax vein together with the amount 


I
surface 


of commercial ore developed by a small amount of vertical 


I
and horizontal workings, indicates that this mining property 


should by further developniønt and proper management become 


I a profitable producer. 


As the vein on the surface at the shaft is much 


Ipoorer in appearance than it is directly to the North of 


I
the present workings, a considerable tonnage of milling ore 


should be developed by a drift on the 176 foot level in that 


1 direction,	 Sinking on the vein below th. present developed 


orebody shoiald also	 an appreciable ton*age Also 


IHowever) drifiting to the North should disclose sufficient 


I
ore to make the construction of a milling plant feasible. 


The metallurgy should hot bs difficult as the lead 


Iand zinc ore are coarsely crystalline and should 	 .parate 


easily by medium grinding in the mill. 	 Below th4IL 50 foot 


Ilevel the minerals are entirely suiphide so no metallurgical 


I
trouble can be expected caused by oxidized ores.	 At the 


present writing the mine will not produce enough water for 


Imilling purposes but further opening of underground workings 


should add to the present supply. 	 Zr enough water cannot 


Ibe produced by the mine a drilled well could augment the 


present supply, 


I 


I
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I Suaary, (Continued) 


Other ames in the district have changed at depth 


I
to copper, starting with a zinc ore, this is particularly 


true of the Magma mine at Superior, Arizona.	 This mine is 


I producing high Itrade copper ore at a depth of 5000 t..t 


below the outcrop. 	 At what depth the change fve* copper to 


Izinc aught take place oanot be forecast, however, there 


I
Is'* slight increase 1, n the copper content of the ore on 


.. the 176 foot level,*,


I A


• 
stun of $50,000.00 should be sufficient to provide 


the necessary equipment and carry on the development pro-. 
Igram to a point where a will would be profitable undertaking. 


I
In the event that little or no tw'ther ore be developed on 


the property, the cost of the development program should be 


I salvaged by mining and milling Lbe ore now developed.	 There 


is almost a certainty that the are reserves will be steadily. I increased by carrying on th. proposed development. 


i
The writer believes that the Max Mine will with 


proper management and engineering baooae a profitable pro -


I
Respectfully Submitted, 


IFrank Lo Metlar, 


I 


I
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I: 
I PROPERTY: 


I
The Ajax mining property consists of three patented 


and sixteen unpatented mining claims, all of which are 


Icontiguous, The pateflted claims are; Ajax, Ajax Mo. 1 and 


Raven.	 The $patented mining o]a1*s are: Pea000k, Tom, I Hidden Treasure, Homestake, (also Known as Smelter No. 1) 


I
Smelter No. 2, Blue Crystal, White Mule, Sunny Jim, Contact 


Mo. 1, Contact No. 2, Contact No, 3, Red Chief, liberty, 


I Side Line, and Soth Ajax. 


lOCATI9N: 


IThe Ajax 1glue Crystal Groups are located in Mineral 


I Hill Mining District' 	 County, Arizona, 	 They are 


situated about eight miles Southwest of Superior, Arizona, 


I the hen. of the faaeue Magma copper mine, 


The Ajax group i	 reached by turning South from the 


I Phoenix Superior Highway at a point eleven miles West of 


i
Superior, thence nine miles b	 o y country rad.	 The distance 


from the Ajax Mine to nearest railroad is ten miles. 


I HISTORY:
The Ajax mine was first opened abfut 1906 and at 


that time it was developed to it?s, present depth. 


I
Evidently, the Operators at that timel were 	 n search 


of ores containing lead and silver and beeaae discouraged 


I because of the zinc content which increased as depth was 


attained.	 At this period the known aetbodsif separation 


Iof lead and zinc were very inefficient and consisted of 


I
gravity concentration only. 	 The flotation process had not
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HISTORY ; (Continued)•• 
as yet been dtscovered,* The market proo of lead at that 
periodtss about three cents per pound, so there could have 
been little incentive to proceed further with development 
work on themine. 


The mine was dormant until 1948 1 when leutort tried 


again to mine a direct smelting product, this Operation was 
unprofitable. However, the ore mined by thø leasers wa. of 
excellent milling grade. In 1949 operations were again resumed 
and, the :mine.. was Unwatered to the bottom or 176 foot level. 
A small amount of drifting was done and considerable tonnage 
of still ore proven. Finances were limited and the proper 
amount of development work could not be completed or a will- 


constructed. 


At this writing the mine is unwatered and all workings 


are available for inspection. 


GEOLOGY AND MINERAZ.ZZATION: 


The prevding formation in the area surrounding the 


Ajax mine is that of schist and La probably related to the 
Pina] Sohisi; of. the .flay ..Miaa1 DistrotA. The structure at 
the Ajax has been titted and is cut by the Ajax-Blue Crystal 
veins nearly at right angles. The veins ale true fissures and 
are not bedded in the planes of the *ohist. 


The Ajax vein is very prominent and the outcrop extends 
above the surrounding terrain to a heighth of over ten feet 


in numerous places. It is plainly visible along the outcrop 
fora distance of nearly 2000 feet, with minor faulting in 
several places which are plainly visible on the surface and 
are of small displacement. The vein at the Ajax is from 8 to


IV 


1• 
I 
I
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20 feet in width and the outcrop sontains lead in both suiphidO 


and carbonate ter*, the carbonate ore predominating, The vein 


also contains quartz, hajNatite and calCite ain.rals. On the 


surface the oxidation is very pronounced but at the 50 toot ]evel 


and below, the ore is entirely eu].phide in character. At the 


50 toot level the ore is predominantly that of lead, but as 


depth is gained in the shaft, the percentage of zinc steadily 


increases, with some increase also in the copper content of 


the ore. Assays a].ao indicate that the gold and silver Values 


are becoming greater on the 176 level South of the Shaft. As 


greater depth is attained at the Ajax copper should gradually 


replace the zinc and the vein would then bocome a producer of 


copperinstead of lead zinc as at the present. 


Th. writer ha* personaly observed the zinc or.body on 


the 1800 foot level of the Magma mine, at .a slightly greater 


depth this zinc orebody was replaced by a good grade of copper 


ore * Quoting from University d Arizona Bl101n on Superior 


Mining District, dated October, 10430 


"The Western shoot haro.. its apex about $0 feet above 


the 1200 foot level at departure 46000 Here th* ore ConsiSts 


of Sphal.rite and a little galena, With only traos of copper, 


between the 1300 and 1400 levels it changes abrubt]y into a 


Bornite rich ore with littl• or no zinø and lead. 


he
	


r 1 , Crystal whih is a parallel v.in and is about 


1500 feet distant from the Ajax Iin. The Blue Crystal vein 


is smaller in width at the outcrop, with average width of about 


four to five feet, Much eerussite (lead carbonate) was observed 


with some galena and copper carbonate minerals. An ore pfls on
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Page 6. 


GEOLOGY ANJI HXNERALIZATXON (Continued) 
the dump at I  mouth of the Blue Crystal tunnel appears to 
contain about 10 to 12 percent lead, mostly in carbonate 


form. This vein is quite strong and well minersliaed and 
•hould develop' oon*iderable ore at depth. 
DEVELOPMENT: 


At the Ajax, a ima],1 shaft has been sunk to a depth 
of nearly 200 feetat an angle of about 65 degrees, This 


shaft was st&rted on the Vein but went Into the footwall at 


about ao feet below the collar, This made necessary a crosscut 
of about 30 feet in order to reach the vein on the 176 foot 


level. Total drifting on the 176 level consists of' about 95 
feet of drift to t North and 55 Eeet of drift to the South 
of the shaft, together with a short crosscut to the footwall, 


On the 50 level, the north drift .xtendi 40 feet from the shaft 


and the South drift about 60 feet, There is a abort crosscut 


directly North Of the shaft, which extends into the hanging 
wall. There are numeroUs *uts and shallow shat along the 


outcrop, wl*ob showa the vein to be in 'PlaOe.and well mineralised. 
111M RYSTAL 


Development at the Blue 0' ,rystal is Oomposed of ,& tunnel 
about 200 feet in length, a two Compartment winz* said to be 
300 feet in depth and von. compartment winze near the face of 


the tunnel about 90 t..t In depth. There is said tOL be a stop 
on the lower level of the large winze ready for ore produøtion, 
bUt the writer has not seen this stop* as water fills the winze 
to within 100 feet of the tunnel level.
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SMINd:LN AJAX:	 .	 .	 . 


Thr• ears shipped by Isasors in 1948 gave theto]loi 


$ilv.r	 Z!**d	 Zinc	 Copper 


Car No, 1	 1005 os.	 ?.05%	 594% 


Car Ne.2 •l.O3o.	 7.20%3.2%. 0.12% 
Car No. 3	 1.45 oz.	 10.30%	 2.8%	 0.20% 
Sevral ennU lots of •orted ore were shipped with assay returns 
of 60% , 104A and 4 ounses of silv,r per.  ton. A reported ship. 


sent by the original oporators when the nine was firSt opened 


yielded eS% ]sad and aas tro the 50 toot level. The writer 


has noted large boullers of galena in the vein on the 50 level 


*thieh would assay at least es% in lead, 


sampling in the shaft below the 50 level gives a ccl. 
culated assay value of' 308% lead and 9.8% sins per ten. On 


the 176 level, 27 sa*ploo were taken in 194* and indloated 
an average Yams in oc*bi*ed lead ad sinC in ezeass of 10% 


•obined astols, with snail additional and rcoovsrable values 


in g,:Ld and silier. 


A core drifl be]..r drilled fr** thesurfase 400 feet 


$orth of the shaft out th$ vei* at.a 
point oerz'espen*Iing to 


the 100 to"ot level in the *haft. This bole shows eight and one 


half feet of sins ore assaying 16,600, 


the sampling which has bø .n donC on the Ajax vein his 
been acreful and thorough and the valuea should bø maintained 


under actual mining conditions. (see scaple *aps of 50 afld 
76 levels) 


D*VI0PD OBE; 


Ctw*en the 60 level and the 176 level and oponed by 
140 test of drifting on the 176 level and 100 feet of drifting 
on the 50 level there is a calculated tannaga or about 19800 tons,


I' 


I• 
I, 
I 
I 


I. 
I, 
I.
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.	 . ,	 .	 .	 . 	 Page 8. 
DOD OflE (Continued) 


This blocic: should av•rag. between 10 an& 1]. peront coablued 


Iad and sine, with so.., recoverable values in geld and silver. 


Another 4000 to 5000 tens or partially ezidisd or. can be 


obtained bet.e the 80 level and the sarfase. 


PflORABLE 0R: 


It is reasonable to assume ore bø]ov the 176 let. 01,0 


assuming 50 feet in depth would add at least 7000 additional 


tone to that flow blocked abo the 17$ l.v.1. Titer. is no 


particular ***a a 014 , why the ore below the present betton level, 


shoul not continue to ezt.nd downward for a long distance, 


The drill hole 400 feet North of the shaft wher, eight 


and one half to•t or cr6 assaying *,Vol* 16%sine was eat, also 


cates qonm 	 ore at this point, and as the taos or 


the North drift is yell in ore, th.n,is no reason to belley. 


that this ore wifl not continue to develop by drifting to 


the North. 


At a point several btuidr.d t.•t froa the shaft, 


Norther)1y,both sulphide and Oarbonate eros are observed 


on the outcrop, the Yein is exceptionally strong in this 


area and it is reasonabl, to expect good or. when a point 


is reached Uflder this exposure on the lower., levels. 


It is reeoaaended that a skip pocket bO Out, on the 


lower level and that a skip be installed,to take the place 
Of, th. hoisting bucket now in plaCe. After installation of 


skip and cutting skip poCket, drifting should be started to 


the North and should be øofltinu.ed until a favorabl, point 


IH 
I 
I 


is . reached where a eroscut can be oxtendd into the hanging
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I
. THIS ASS14NENT and agreement made and entered into this J 


day of March, 1952,. by and between LOUIS H(N1G and ROBERT P. DANNLLEY, 


1	 herein referred to as Assignors, and APEX MINIS, INC., an Arizona 


corporation, herein referred to as Assignee, 


I	 .WHEREAS the Assignors are Lessees under the terms of a lease and 


option dated the 10th day of August, 1948 0 and an amendment thereto, 


U


	


	 wherein Walter Co Smith andThOodora Holmes Smith, husband and wife, 


Rae L. Frazier, a widow, Frank H. Alien and Gladys Allen, husband and 


wife, are Lessors, and which lease was recorded on the 21st day of 


August, 1948 0 in the office of the Recorder of Final County, State of 


Arizona, in Book No. 8 of Contracts and Agreements, t page 221, and 


which lease and option embraces certaIn' patented, mining claims known 


as Ajax and Ajax No. I,. and designated by the Surveyor General of 


Arizona as Survey No. 3949, and The Raven; and said lease and option 


herein to be designated as Master Lease No. 1; and 


R	 ,	 VRBAS the said Assignors are Lessees under a lease and option 


I
agreement bearing date of October 18, 1948, wherein G. O tDell and 


Ludisa O tBell, husband and wife, Frank N. Allen and Gladys Allen, 


I husband and wife, are Lessors, and which lease embraces sixteen un 


patented mining claims located In the County of Pinal, State of Arizona, 


and which lease and option was recorded in the Pinsi County Recorder's 


Office on January 27, 1949, in Docket 5, page 460 0 and which lease and 


Option is in this assignment referred to as Master Lease No. 2; and 


W1REAS the said Assignors have been paid the sumof *3,000900 


and for other good and valuable consideration, receipt of which As-


signors hereby acknowledge, 


NOW, THERORE, Assignors hereby sell, assign, transfer and set 


over unto the Assignee, Its successors and assigns, Master Lease No. 1 14 


I 
1 
d 
LJ 


I	 ..	 . 


and Master Lease No. 2.
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Assignee does hereby undertake and agree to keep all of the 


covenanta, undertakings and obligations, and agrees to perform all 


the conditions in said Master Leases No. I and No. 2 contained. 


Assignee i hereby authorized to deliver a copy and notice of 


this assignment to the parties in Master Leases No. I and No. 2 


appearing as Lessors. 


Assignors agree to furnish th. proper abstracts and records for 


the examinatIon of Assignee and further agree that the lessors in 


said Master Lessee No. 1 and No. 2 are the legal owners of said mining 


properties and have a good and lufficient title thereto, and said 


I
Assignors agree to indemnify Assignee from any damages that might be 


sustained by reason of any detect or fl*w in the title to said patented 


I mining claims, or n the mining titles to said unpatented mining claims. 


Theterms, oonditons and provisions of thIs assignment shall be I binding upon and inure to the benefit of the respective parties to this 


I
assignment, their heirs, executors, successors and assigns. 


IN WITNESS WHEREOF the Aisignors have, on the day end year first 


I above written, exeouted this assignment for the consld.rstion fr oove 


nants and terms hereinabove epeoifed, and the Assignee has caused .it I proper officers to execute thIs assignment and agreement on the day 


i
and year first above written.


(s) Louis Hepni 


I (a Rob,4 F. Drrnellev 
ASSIGNORS 


APEX MINES, INC. 


By (a) Rlph	
Its PrOm dent 


d Ja fleinman Attest (aj çc	
its Secretary 


ASSIGNEE 


i


On this ii day of March, 1952, before me, the und 


N


)	 ______ 


I. 
I 
Li 
I 
I 
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F 
I 
I


STATE OF ARIZONA	 ) 


I	 COUNTY OF MARICOPA )







I 
O	 ,. 


off ±cer, personally appeared LOUIS HENNIG and ROBERT P. DANNELZEY, 


know to me to be the persons whose names re subsàribed to the 
foregoing instrument, snd acknowledged to me that they executed the 
same for the ' purposes and considerations therein cOntained. 


IN WITNESS WHEREOF, I hereunto set my hand and official seal. I	 ________ 
(s). Doris C. V1]ams 


Notary Public 


My coamision expires: 	 , 


I


1-3ff56 


STATE OF ARIZONA )	 ' 


I	 COUNTY OF MARICOPA ) 


On this 11. day of March, 1952, before me, the undersigned I	 otfcer, personally appeared RAlPH J.	 anä cwm JI ICLEINMAN, 


i
who acknowledged themselves to be the President and Secretary 


respectively of APEX MINES, INC., a corporation, and who acknowledged 


I
to me that they executed the foregoing instrument for and on bøhalf 


of said company, as such officers, being duli authorized so to do, 


Ifor the purposes and considerations therein oofltsned. 


IN WITNESS WHEREOF I hereunto set my handand official seal. 


•	
, ,,	 s) DoriaC. Williams I	 '	 Notary Public 


• My commission expires: I	 l3O56 


I
' Receipt is hereby acknowledged of a copy of the foregoing Assign-


ment, and we hereby consent to and accept 'said assignment, this ____ 
day of March, 1952. 


•	 La') Wal ter C. Smt 


I•.	 '	 (aL Theodora Holmes Smith 


Rae L. Frazier/W&it.r 0. Smith I	 '	 '	 Atty. in tact (a) Frank E Allen - 
1	 '	 GlAdys Aien by Prank IL Alien 


LESSORS


I 
I 
1
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"EXHIBIT "A" 


i
THIS AGRE1ENT, made this 16th day of October, 1948, by and 


between G. O'DELL and LUDISA O'DELL, husband and wife,, of 


I
Phoenix, Maricops County, Arizona, and FRANI H. ALLEN and 


GLADYS A " , husband and wife, of Gilbert, Maricopa County, 


IArizona, who as a group are the owners and lessors of all the 


i
below listed Sixteen (16) unpatented mining claims, as LESSORS, 


and LOUIS HENNIG and ROBERT F. DANNELLE1 of' Pinal County, 


1 ArIzona, as LESSEES,' 


wrTNESSEm:	 '	 '	 '	 ' 


I , That the said lessors, for and in consideration of the 


I,
'royalties hereinafter reserved, and the covenants and agreements 


hereinafter' expressed, and by the said. lessees to be kept and 


I
performed, have granted, demised and let, and by these presents 


do grant, demise and let unto the said lessees, all of the fol-


I lowing described mine and mining property, the location notices 


which are of record in the' office of the County Recorder of 


I


of 


Pinal COunty, Arizona, the: 'claIms being situated in the Mineral 


Hill Mining District, County of Pinal, State of Arizona, to-wit: 


PEACOCK	 ',	 '.	 ,	 CONTACT NO. 1 
'GOLDEN STATE	 '	 CONTACT NO. 2 I HIDDEN TLLESURE	 CONTACT NO. ' 3 


SMELTER NO • 1	 RED CHIEF 
SMELTER . NO • 2	 LIBERTY 


I	 ' '	 BLUE CRYSTAL SIDE LINE 
WHITE MULE.	 TOM 
SUNNY JIM	 SOUTH WEST AJAX


Unpatented mining claims 


together with the appurtenances. 


TO HAVE AND TO HOLD unto the said lessees for a term of 


eIght (8) years expiring at noon on the fifteenth (15th) day 


of October, 1956,, unless sooner forfeited or determined throui 


the violation of any covenant hereinafter against the said 







1**sees reserved. 


IAnd in consideration of the said demise the said lessees 


i
covenant and agree with said lessors as follows; to wit: 


To enter upon said mine and premises snd work the ease 


I in the manner necessary to good and economloalmining, so as 


to take out the greatest amount of ore poesibi.,. with due


regard to the development and preservation of the said premises 


as workable mines, and to the special covenants hereinafter 


reserved. 


Lessees shall doand perform upon said premises, throui-


out the term of this lease, 'the annual assessment work as re 


quired by Federal and state i*ws, and to cause affidavits 


for such to be recorded with the County Recorder of the County 


of Pinal, state of Arizona, on or before the first day of May 


of each year this lease shall be in etf*ct, 


It 1* agreed that in the event mining activity be stayed 


by reason of acts of God, or for other causes beyond the oon 


trol of Lessees, the lessors shall extend the tom of this lease 


for an equivalent periàd. 


Lessees may, at. their option, ship any commercial ores 


mined from said property to * smelter or, other reduction 


plant, or cause the same to be milled, oonóentrated or leached 


upon the property herein leased. In whatever mannerthe said 


ores shall be emelted, leached, treated, concentrated or milled, 


the said ore' or concentrate shall be, delivered for sale to 


a smelter and a full ten per cent (10%) of net returns shall 


be paid to lessors herin, in the maer hereinafter described, 
as rental or royalties. 


"Net returns" is hereby defined and &greed to be the 


gross amount paid by purchaser of' ore or concentrate less 


charges for transportation, milling, concentrtion, smeltIng 


and trucking, any of' which above processes may be requlied and 







.:. 


employed to prepare ores into marketable *tanL_. 


at preva1ing prices. 


It is further agreed that lessees will usi the most 


economical means for each of the above proceeses in order to 


gain the best price and !eturn possible for lessors and 


themselves. 


Lessees shall pay lessors their respective share of roy 


alty determined herein, that 1., five (5%) per cent to Frank 


H. Allen, Gilbert, Arizona, is agent for the Alien interest, 


and fIve (8%) per cent to G. O'Dell, 95 West Willetta Street, 


Phoenix, Arizona, as agent for the other interest in the un 


patented mining claims herein described, said royalty to be 


LII 
LI


paid on or before the tfth day of each and every month dur' 


ing the term or tbis lease for all ore md ore concentrate 


sold during the preceding month and shall sub*it with each pay 


mont copies of purchaserts settlement sheets together with 


copies of lessors 1 cost sheets for the corresponding shipments, 


thioh latter deducted from the former shall constitute the 


base in calculating their determined ten ( 10%) per cent royal-


• ty payment due lessors.	 S 


Lessees may at any. time during , the period of this lease 


abandon said lease and will, in such event, notIfy lessors 


heroin in writing of any such intention, at their proper 


addresses, and at the expiration of ninety (90) days from the 


date of such notice this lease shall terminate. If at any 


I	 time the lessees do nOt perform their obligations her.undør, 


this lease Shall. terminate in ninety (90) days thereafter. 


U Upon the termination of Uthis lease becaule of lesseest default 


or because of abandonment of this l&$•, lesees ' shall have 


ninety (90) dsye within whiOh ta remove all tools, machinery 


or other personal property which they shall theretofore have 


3	 U 


I
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I


pieced upon said mining claims. If, within eald period Of 


ninety (90) days the lessees donot rernéw. *11 property 


hereby pennitted to be removed ) said property shsll then 


belong to the owners of said mining claims. All timbers 


in place and. gallows frame erected upon said mining property 


shall be end remain the property of thp ownirs and shall not 


be removed.	 : 


All ore mined upon the property and üot shipped therefrom 


at the time of the tezination of this lease shall be and 


become the property or lesion, except that lessees may ship 


said ore within not to exceed ninety (90) days from the ter 


mlnation of this lease. 


Upon default herein by lessees and the expiration of te 


time hereIn described, lessees agree that they will surrender 


up possession of said mIning préperty, and of the equipment 


end property as herein descrIbed unto lessors, their heirs 


and assigns. Upon default and delivery of said possession, 


as herein described, lessors may, at their option, and without 


further tIee, teke pOssession of said property and evict all 


persons therefrom, as if said property were held under tor 


cibie detainer by lessees, except that lessors sh&1l respect 


lessees t' rights to surface leases and buildings as hereinafter 


provided. 


Lessors agree to perIt lessees to erect upon said claims 


iihatever buildings or structures which may be required in 
the process of mining, concentrating or leaching the ores 


mined from said claims, and agree to grant a lease or leases 


of surface rights upon the ground upon which such structures 


may be situated until said structures may be removed therefrom 


by lessees, providing, hoiov•r, that such structures shall be 


'.4-







I 


I


so ituated as riot to interfere with any future operations 


of the property by lessors in ease of ' døfault or abandonment 


of this. lease. It is the intent of this próviiion not to 'work 


a hardship on lessees n case of abandonment of this leasø,by 


reason of inability to prOf,tably opsr*te the saId claims, 


It is expressly understood, however, hat• in case of abandon 


mont of this lease by lessees, all statø and county taxeS on 


said improvements shall be paid promptly when and as due and 


that in the event such taxes be not paId and become delinquent, 


said improvements shall become the property of the owners of 


the claims without the formality of a . lawiult. 


'It Is further agreód that upon removal of any or all 


of such structures, surface leases as above provided shall be 


revoked as to the structure removed and return of the ground 


so occupied shall be effective immediately. 


Lessees shall keep In force continuously throughout. the 


term of this lease an appropriate policy of industrial Insur 
aries for the protection of their employees. Leseøsi shall 


likewise pay any and all taxes of' every kind and nature which 


may become due or payable to the united $tates of America, 


and shall pay to the state of Arizona and County of Pinal 


all property taxes ssesssd and levied against sid mining' 


property on or before the delinquent dato thereof; lessors shall 


notify lessees of the amount and due date of all such state 


and county taxes and le*iees shall notify lesson of payment 


providing lessors with receipts of payment. 


Lessees, before taking possession of saId property under 


this lease and before the commencement of any .work looking to 


their performance hereunder, shall canse to be posted and
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recorded as required by law the notice of nonliability pro 


vided for by the laws of the state of Arizona, Lesseós may be 


Isupplied with such notices by lessors and lessees shall 


post and keep posted such notices continuously throughout 


I the entire term of this lease *t all places so required on said 


i
property by tho laws of the state of Arizona. 


Lessees agree to place and maintain adequate timbers' 


I
ing in their mining operations, to do no underhand etoping 


and no stopng withIn ten.(lO) feet of any shaft, and to 


I . keep workings in use clear of ore, rock and rubbish. 


I.


	


	 Lessors or theIr agents may at all reasonable times go 


upon the property above mentioned to examine and inspect the 


I
samà . to ascert&in the fulfilment of this lóase and to examine 


the boois of account heroin, snd it is agreed that if' contro-


I . versy shall arise as to failure of lessees to comply with the 


I


. terms of this lease, lessees shall have ninety (90)dayswlthin 


h1ch to cure such condition or rectify the situation complained 


I
of; and it is hereby agreed, that any part of this lease may 


be a*nónded . as and whenit may appear necessary, byconsent of 


Iall parties. .	 .	 .	 . 


I,


. It i further agreed that this lease way be assigned, and 


upon such assignment the assigned hereof shall execute, ac 


I
knowledge and deliver to lessor, an appropriate instrument in 


writing whereby the said assignee agrees to keep and perform Iall of the covenants, promises and conditions upon the part 


of the,lessees agreed to be kept and performed.. 


I	 AND IN CONSIDERATION of the foregoing lease and the 


I
expenditures to be made thereunder anc3 . the well and faithful 


keeping of the covenants, thereof, the said lessees shall have 


1	
the right, during the term of this lease, to purchase the 


interest of' lessors bereintO said premises for the stun of' 


I 


I	 .
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Thirty- two thousand ($32, 000 . O0 ). dollars , the sum of' 


Sixteen Thousand (*16,000.00) dollars to each of the two 


groups. of lessors. All royalties paid during the term 


of this lease shall be credited toward such pu chase prio, 


of' thirty-two thousand ($32,000.00) dollars, and any remain" 


ing aaount due ahaU be paid on or before October 15, 1956.. 


•	 Time is of the essence or this contract as to such 


payments , and upon the tender of the final payments, Lessors 


will execute, acknowledge aid deliver, at their ofl cost, 


good and sufficient deed or died. to the lesSees, or such 


• person or company as the lessees shall nominate, conveying 


the said premises clear of encumbrance. 


The forfeiture, surrender or termination of the abOve 


.essi for any cause shall render the option void, and the above 


ent1oned payments may not thereafter be tendered. 


It is expressly underst od and agreed that this agree-


ment shall be considered as an option to purchase only, , and not 


as obligating the said less... to purchase said property. 


The terms, promIses and conditions hereof shall be bind-


ing upon and inure to the benefit of the parties hereto, their 


heirs, -executors, administrators, successors and assigns. 


IN WITNESS WHEREOF, the parties hereto have set their 


hands the day and year first thereinabove written. 


'OtD,ll 


udjia 0 'Dell' 
(Husband and wife) 


F!a HAl
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STATE OF ARIZONA


SS 
COUNTY OF ML1ICO1)A 


On this day, before me, the uMersigned Notary Public, 


pirsonally appeared 


XXXXX, XXXXX FRANK H • ALLEN and GLADYS ALLEN, husband and wife, 


as lesson, and flhXXXXXUUXZUXXXXXxXUXXJ(XxxJxj. a. 


XXXUXXX and acknowledged to me that the.y executed the forsi. 


going lease for the purpose and Consideration therein expressed. 


GIVEN uNDER MY HAND and seal of office this p2nd 


day of Octobør, 1948.


-.	 C. Itc±ConnelL 


Notary Public 


My commission expires:
Nov. 13, 1950. 


State of Arizona	 J $8 
County of ?rIconaj 


On this day, before me, the undersigned Notary 


Public, personally appeared G. O'DELL and LUDISA. O'DELL, 


huaband and wits, as Lessérs, acknowledged to me that they 


executed the lease for the purpose and consideration 


expressed. 


GIVEN UNDER MY HAND and seal of office thIs. 


3.t day of NOvember, 1948.


Edwar. Gile 
Notary PublIc 


My Commission Expires March 10, 1951
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STATE OF ARIZONA ) 
)SS. 1	 COVNTY OF PXNAL 


Subscribed and sworn to before me this 27th dsy of Jsnuar 1949 
by Robert P. Dannelley.


E1va.B. Vae,r 
Notary Public 


My commission expires: 


I i1L 195)	 .	 . 


I 
I STATE OP ARU . NA ) 


)ss. 


I	 .COUNTY OF ?INAL	 ) 


Subscribed and sworn to betoro sie this 7t day of Jan., 1949 
by Louis Honnig. 


I .	 .	 . .	 .	 Veayr 
Notary Public 


I My commission expires: 


I


. ,e. 16,i951.	 . 


STATE OP ARIZONA .) 	 .. 
)ss. I . 	 COUNTY OF PIWAL ., )	 . 


I hereby certify that the within instrument wsi riled and 


I
recorded at request 	 .	 .	 . 


of	 itHeiz . 
Jin. .27 1949 . &t3 : ]O P 


p	 ...	 .	 Dçet,	 of Pate, .O	 .. 


I	 Witness my hand and official seal the day and øBP aforesaid. 


SOPRILfl. SMITE


County Recorder 


•	 by Martrt K. Bairik . .	 . 


Deputy Recorder	 . . . 


42531	 . 


I 


•
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" EXHIBIT " 


LEME AND OPTION AGREEMENT 


I
THIS AGREEME1T, made this tenth day of August or 1948, 


• between Walter C. Smith and Theodora Holmes Smith, husband 
and wife, and Rae L. Fraser, a widow, of Coo1dgs, !11*i 
County, Arizona, and Flank :11. Allen and Gladys 'Allen, hus' 
band and wife, of Gilbert, Maricopa County ', Arizona, 
lessors, and Louis Hennig and Robert F. Dsnneliey of, 
Pinal County, Arizona, Lessees: 


WITNESSETH: That the said lessors, for and in oon-


siderstion of the royalties hereinafter reserved, and 
the covenants and agreements hereinafter, expressed, and 
by the said lessees to be kept and performed, have 
granted, demised and l.t, and by those presents dO grant, 


•	 demise and let,' unto the said lessees, all the following 
describid mine and mining property, øituated in the 


I
MINERAL HILL. MINING DISTRICT, County of ?inal, State of 
Arizona, to-it: 


The AJAX AND AJAX 'NO • 1 patented mining claims 
together with the appurtenances to have and to hold unto 


I the said lessees for the term of'eight (8) years expiring 
at noon on the first day of September 1956, unless sooner 
tort eitàd or determined through the violation of any 
covenant hereinafter against the said tenant resery.d. 


And in coflsderation of the said demise the said 
lessees do covenant nd agree with said lessors as 
follows, towit: To enter upon said ane or premises, 
and work the same in the manner necessary to good and 
economical mining, so as to take out the greatest amount 


of ore possible, with due regard to the development and 
I preservation of the said premises as a workable mine, 


and to the special covenants hereinafter reserved. 


I
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LessOGa shall do fld perform upon said premises 


I throughout the term of this lease, b.ginnng not to 
•	 exceed ninety (90) days from' the date hereof, not lees 


than sixty (60) eight ($) hour man shIfts per month, 
averaget over periods of ninety (90) days . However, 


it is agreed that in the event work be stared by reason 


or acts of GOd, Or for other causes beyond thø 
•	 control of lessees, lessors shall extend the term of 


this lease for an equivalent period, 


Lessees may,. at their' option, ship any commercIal 


ores mined from said property to a smelter or other 


reduction plant, or cause the same to be milled, con-


•


	


	
centrated or.leach.d. upon 'the property herein leased. 


in whatever manner the saId ore shall be smelted, 


leached, treated, concentrated or milled, the said ore 


or concentrate shall be delivered for sale to a smelter 
• ,	 and a full ten (10%) per cent of net returns shall be 


•


	


	
paid to 1es sore herein, in the manner hereinafter described, 


as rental or royalties. 


"Net returns" is hereby defined and agreed to be the 


gross amount paid by purchaser of ore or concentrate less 


charges for transportation, milling, concentrating, smelt-


ing and trucking, any of which above processes may be I required and employed to prepare Ores into marketable 


I
standards of metals at prevailing prices. 


It Is:further agreed that lessees wi].l use the most 


economical means for each of the above processes in order 


to gain the best price and return possible for lessors and 


I'	 themselves.	 • 


I .	 ' - 2-
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• Lessees shall pay lessors their respective share of 


royalty determined herein, that is: five (5%) per cant to 


Frank H, Allan, Gilbert, Arizona, asagent for the Allen 


interest and fiv.(5%) per cent to Walter C. Smith, Box 546, 


Coolidge, Arizona, as agent for the other halt interest in. 


the AJAX AND AJAX NO. 1 patented claims, said royalty to be 


paid on or before the ffth day of each and every aonth 


during the term of this lease for all or. and/or eoncen 


trate sold during the preceding month and shall submit 


with each payment Sopies of purohas.r t s settlà.nt sheets 


together with copies of lessees' cost sheets for the cer 


responding shipments, which latter. deducted from the former 


shall constitute th. base In calculating the determined 


ten (10%) pir cent royalty payment due lessorS. 


Lessees may at any time during 'the tara of th±s 


lease abandon operation of the properties and will, in 


such event, notify lessors herein, in writing Of such 


intention at their proper addresses aid at the expiration 


•	 of ninety (90) days from the date of such notice this iCase 


shall terminate.; 'If, at any time, the said lessse do not 


perform their obligations hereunder for a period of ninety 
•	 (90) days, this lease shall tsrainatS. tipon the termin 


tion of this lease because 'of lesseest default or because 


of abandonment of the lease, lessees shall have ninety (90) 


dsye within which to remove all too là, machinery or other 


personal property which they shall theretofore have placed 


upon said aining'clams. If, within the said period of 


ninety (90) days the lessees do, not remove all property 


hereby permitted to be removed said property shall than 


belong to thS coowneru of said mining claims.: All timbers
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. 
in place : áñd gallows frame erected upon said mining property 


shall be and remain the property of the cO-owners 'and shall 


not be' !emoved., 


All, ore mined upon' the property and not shipped' there-


from at the'tim.'of the termination of this lease shell be and 


becomó the property of lessors, except that lessees may ship 


said ore within not to exceed ninety (90) days from the 


termination of this lease..	 . . 


Upon default herein by lesseøs and the expiration of 


thetime herein described, lessees agreC that they will iur-


render up poSseSsion of said mining property (and of the 


property *s herefl described) unto lessors, their 


helrs.and assigns. Upon default and delivery of said posses 


sion as hereIn described, 'lessors may, at their option, snd 


without further notoe, taks pOssession of said property and 


evot. all persons therefrom, as if said property were held 


under forcible: detainer by lessees, exCept that lessors shall 
respect iessOev. rights to surface leases and buildings 


as hereafter' provided. . 


.Løssors agree to pirmit lss.es to erect upon said claims 


whatever buildng$ or structures which may be required in the 


process of milling, Ooncentrating or . leaching the ores mined 


from saId olaime and agree to grant 'a lease or leases of surface 


rights upon the ground upon which saId structures may be situat-


ed until said struótures may be removed therefrom by lessees, 


providing, however, that Such structures shall be so situated 


as not to interfere with any future operations of 'the property 


by lessors in case of default or abandonaent of this lease. 
It is the Intent , f this provision not to work a hardship on 


I
lessees in case of abandonment of this lease by reason of 


inability to profitably operate the saId claims. It is 


I	 -'4-


I







I	 ...	 . 


expressly understood, however, that in case of 
abandonment of this lease by lessees all stat. and county 
taxes on said improvements shall be paid proiptly when and 
as due and. that in the event such taxes be not paid irid. 
beàome delinquent laid iarovementi shall become the prperty 
of the. 000wners of the claims without Ut,. formality of a 
lawsuit.	 .	 .:	 .	 .	 ., 


it is furthàr agreed that upon removl 'of any or all 
of such itructursa surface leases as above provided shall be 
revoked as to the •struture removed and return of the 
ground so occupied shall be effective immediately. 
Lessees shall keep in force continuously throughout the 


Itenu of this lease an appropriate policy of industrial insur-
anos for the protection of their employees. Lessees shall 
likewise pay any and. all taxes of every kind and nature whIch 
may become due or payable to the tnitsd States of AmerIca, 
nd shall pay to the State of Arizona and County of 'Pinal all 


property taxes assessed and løvied agaInst said mining prop-
.


	


	 erty on or before. the delinquent date thereof. Lessors shall 


notify lessees of the amount and due date of all mach state 


and county taxes aüd less.es shall notify' lessors of payment 
providing lessors with receipt of payment. 


Lessees, before taking possession of said' property under 


j	
.	 this lease and before the commencement of *ny work looking to 


their performance hereunder, shall canal to be polted: snd re-


I
corded as required by law th. notice of nonliability provided 
for by the laws of the State of' Arizona. Lessees 'may be sup-


Iplied with suób notices by lessors'snd lessees shill post and 


I .keep posted such notices, continuously throughout the entire 
tonu of this lease at all places so required on said property 
by the laws of the, State of Arizona. 


5.,
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Lessees agree: to place and maintain a 


I 
	


•	 'in their mining 'operatIons, to do no underhand stoping 'and no 


'stoping within ten (10) feet'of any 'sbaf't'aüd to keep workings 


I
clear 'of ore, rock ad rubbish. 


Leiaors ci' their agents may at all 'reasonable times go' 


upon the property 'abovI mentiOned to examine and inspect the. 


same to ascertain the fulfilment of' this lease and to examine 


the books of ' account herein and it is agreed that if oontro-


versy arisó ai to failure of lessees to comply with th. terms 


of this lease, lessees shall have ninety (90) days within which 


to cure such a condItIon or rectify the situatIon complaIned of 


if such be justified under 'the lease'; and it' Is hereby agreed 


that any part of this lease may 'be amended 'as and when it may 


appear necessary. ' 	 ' ' 


It is further agreed that thIs lease may be assigned and 


'upon stich assignment the' assignee hereof shall ezeoute, acknow' 


	


I	 ledge and 'deliver to 'lessors an appropriate instrument in 


wrIting whereby the said assignee agrOss to keep and perform 


I
sil the covenants,' promises and. conditions upon the part of 


the bessel hereIn agreed to be kept snd performed. 


AND ' IN 'CONSIDERATION OF the foregoing. lease and the •xpón' 


I ''ditures to' 'be made thereunder and the well 'id faithful" keep-


ingof 'the covenants thereof, the said leisees shall hae the 


right during th. term of this lease to purchase the interests 


of lessors herein to saId promises for the'st of RTY THOUSAND 


I
($40,000.00) DOLLARS, TWZiTY THOUSAND ($20 , 000.00 ) DOLLARS 


to owners of öaoh ono-'ha1t' interest. All royaltiOs paId hiring 


Ithe term of this 'lease" shall be credited toward such purchase


	


I	 pric, of FORTY THOUSAND ($40, 000.00) DOLLA S an 4 any remaining 


amount due shall be paid' on or before $eptábez' 1, '1956. 


I
Time 'ii of the essenóó of this contract 'as to 'such pay 


ments, and upon the tender of the final payment lessors will 


Iexecute, aoknowledge and deliver at their. own cost, good and 


sufficient deed or deeds to the'lesseee, or such person or oom







pany as thó lessees shall nominate, conveying the said pr.misO 


Clear of encumbranóe.. 


The forfeiture, surrender, or termination of the above 


lease for Any cause shall reflder the option void 1 and the above 


mentioned pAyments may not thereafter be tendered. 


Xt is expressly agreed end understood that this agreement 


shall be Considered as an optioz to purchase only, and not as 


obligating the said lessees to purchase safd property. 


The terms, promises and conditions hereof shall be binding 


upon and inure to the benefit of the parties hereto, their 


heirs, executore, admiflitrators, successors and assign.. 


IN WINSS • WHEREOZr, the parties hereto have set their 
hands the day and year above written.


Frak L Allen 


Gladys Allen 


Valtei 'V. $nith 


Thiódora Hólmee Smith 


L. Fraser 


By
Walter C, Smith, Attorney'in-faot 


LowE. Ilennig - 


Robert P. Dannelley 
2
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ITATE OF ABIZONA	 ) 


)SS.. 
COIJNTY OF MARICOPA ) 


On this Lth day of Auzus, 1948, personal 


appeared before me, the undersIgned offIcer, FRAN L AUJEN AND 


GLADYS ALLEN, his witi, known to me to be the parsons whose 
names are subscribed to the foregoing lease, and acknowledged 
to me that they executed the same toil the purposes therein 
expressed.	 •' 


IN WITNESS WHEREOF, I have hereunto at my hand 'd 
eal.


W,C.MpOinI. 
Notary Public 


My ConmUssion expires 


iI' 
1 


II 
'I 
II 
II


Nov. i? . . 5O 


STATE OF ARIZONA	 ). 
)ss. 


COUNTY OF• UNAL.	 ) 


On this 14th day of Augut, .1948'., person-
ally appeared before me, the undersigned officer, Walter C. 
Smith nd Theodora Holmes Smith, his wife, known to me to be 
the persons whose names are subscribed to the foregoing lease 
and acknowledged to me that they . executed the same. i.or the 
purposes therein expressed. 


ZN WITNESS WEEREOF, I have hereunto set my hand. and 
seal 1 	 .


Jn Dakam1. 
Notary Public 


My coimsission expires: 


3a. 


STATE .0? ARIZONA	 ) )ss. 
COUNTY op PINAL	 )	 . 


On this j day of August, 1948, personally 
appeared before me the undersigned officer, a1ter C. Smith, 
Attorney-in-tact for Rae L. Fraser, a widow, known to me to 
be the person whose name is subscribed to the foregoing lease 
and acknowledged to me that he exøcuted the same for the pur-
poses therein.expressed. . 	 . ..• . 


IN WITNESS VEEREOP, 'I have hereunto set iy band and seal. 


JoIn askam 
Notary Public 


My oonia1se1onexprea:	 ' 0 	 .• 


-
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STATE OF MUZONA' ) 
I	 '	 )ss. I	 COVNTY OF PINAL 


,	
On this 2O day of Autua,, 1948, 


bet ore me, the undersigned officer, personally appeared 
Louis flennig, and Robert?. Dsnnelley, knoim to me to be 
th. persons whose names are subscribed to the foregoing I , lease and acknowledged that they •xscuted the same for 
the purposes therein expressed. 


IN VITNESS VHREOF, I Imv, hereunto set my band 
and seal.


JapeisQ1	 - U	 Notary Public 


My commission expires: 	 H 


• 6 	 25 .5l


-'9*. 


TATE OF ARIZONA	 ) 
155. 


OUNfl OF PINAL	 ) 


I, Sophie M. Smith, Recorder in and for the County ot 
mel, State aforesaid, do hereby eertify that, the annexed 
nstrument wasfiled and recorded at request of 


bert?. Denn..ley 
on the _ day of Aug 21, i9 
A. D., 19_, at	 3 00 


o'clock, P., in nook No. 
of C04tr.. '&	 it Page 221 
• Witness my hand and official seal the 


day and year first above written. 


• QIflIE11. $M1!fW
Recorder	 • 


Myrtle	
Deputy


39292 


Return to Louis Rennig 
200 South Los Angeles Street 
Anaheim, California
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THIS ASSZGNNT and AGUIM ..T made and entered into this 
let day of April, 1952, by and between AP MINES, INC., an 


Arisona oorporaticn, hereinafter ref erred to as Assignor, and 


MAGMA KING MANGANESE MINING Ca., an Arizona corporation, 


hereinafter referred to as Assignee, 


WITNESSE 


WIIEMAS, the Assignor is now the proper' Less.. under th. 


terms of two leases which are more fully set out and described 


in the Assignment attached to tids instrument a made a part 


hereof by referencej and 


WHRL(S, the Assipiee herein has reimbursed Asstgnor for 


all sums expended by it in thø acquisition of said Muter 
Leases No. 1 and 2, and inconsideration is granting to Assignor 


other valuable consideratIon as more fully herein set forth, 


I NOW, TIiMtORB, AsSignor hereby sells, assigns, transfers 


and sets over unto the Assignee, its successors and assigns, I Master. Lease No. 1 and Master Lease No. 2, copies of which are 


i
also attached hereto and made a part hereof by reference. 


Assignee does hereby undertake and agree to keep all of 


I the covenants, undertakings and obligations, and agrees to 


perform all the conditions in said Master Leases No. 1 and No. I 2 contained.	 . 


Assignee agrees that it will grant to Assignor, or its 


nominøes, as consideration for this assignment, an ' option or 


• warrants to purchase 450,000 shares of Assignee's lO par 


value.capital stock, at 50 per share, during the period of 


'five years from the date hereof. 


I 


F'. 


1 


I







f 
1
I


The ter*s, conditions and provisions of this Assignment 


shall be binding upon and inure to the benefIt of the respec 


tive parties, their successOrs and assigns. 


IN WITNESS WHEREOF, the parties have csuøsd their proper 


officers to execute this assignment and agreesient on the day 


and year first above written.


APEX MINES,. INC. 


	


B	 ()	 ..omero	 .-ATTEST:	
its President 


(sLConra& , [leinman 
Its Secretary


ASSIGNOR 


MAGMA EING MANGANESE MINING 00. 


By. (a) RalpKJ, Poerqy 
ATTEST:	 Its President 


(5) Conr&.2..lein*an 
Its Seeretary


ASSIGNEE I	 I'A?EOFARIZONA	 )	 . 
) ss. 


'	 COUNTY OF MARZCOPA ) 


On this lt day of April, 1952, before me, the undersigned 
officer, personally appeared RALPU 1. POMBROY and CONRAD J. 


I.


	


	 KLEXNMAN, known to me to be the persons whoa. names are subscribed 
to the foregoing instrument, and aknow1edged to me that they 
executed the same on behalf of APEX MINES, INC., the Assignor 
therein, as its President and Secretary, being duly authorized so I to do, for the purposes, and consideratIons thorein contained. 


Xl! WITNESS WHERECF, I hereunto set my hand and seal. I .	 .	 .	 . 	
S.	


(ii florls,C,. fllj 
Notary Public 


I .My commission expires: 
1'30-56 


STATE OF ARIZONA	 ')	 . 
•	 )'as. 
-	 COUNTY OF MARXCOPA )	 S 


I


	


	 On thIs 1st day of AprIl, 1952, before me, the undersigned. 
officer, personally appeared RALPH 3. POMEROY and CONRAD 3.







. 


KLIINHAN, known to me to be the persons whose names are ub' 
ecribed 10 the foregoing ins trumeñt, and acknowledged to me 
that they •xeoutef the ame on behalf of M&GNA KING MANGANESE 
M1NflIG CO., the Assignee therein, as its ?reøident and $eorstary, 
being duly authorized so to do, for the purpoes and considera 
tioni therein contained. 


• TN WITNESS WBEfl?OF, I hereunto set my band and seal. 


• -	 (sL Doris .0 WLl.ia 
Notary Public 


My co ission expires: l-30'56







Aa*igK?i$11 


THXI AI$XGNT and AGR3EMEN *ade and entered into thts I	 ]t day of April, 192, by and between APIVX NUllS, INC., an 


I
Arizons corporation, hereinafter referred to as Assignor, and 


MAGN& KXNG MANGANISE 1tINXWG CO., an Arizona corporation, 


I hereinafter referred to as Assignee, 


-


VHEREAS, the Assigner is now the proper tesi.e *tdar the 


terns of 'two leases which are aere fully set out and deasribsd


In the Assi	 nt attached to this instrtent end sde a pert 


hereof by reference; end 


WHEREAS, the Asstgn.e herein has r.isbursed Assignor for 


all suss •xpended by it in the acquisItion t said Master 


Le*sea No. 1 and 2, and in consideratIon is granting to Assignor 


other valuable consideration as non fully herein set forth, 


NOV, T10R1, Assigner hr.by sells, assigns, transfers 


arid sets Over Unto the Assigns., Its suscOssOrS sad assigns, 


Maitep Laas. No. I and Master Lsse Me. 2, copiø of ithish an. 


*3*0 attached hereto' and *sde a part hereof by reter.noe. 


Assignee does hereby undertake ' and agree 'to keep all of 


the lovensUts, undertaking. and obligations, and agrees to 


pertern all the conditions in ssd Master Leases No. I and Ito. 


2 sontained. 


Assignee agrees that it will grant to Assignor, or its 


noalnees, as consid.rstion for. thIs aesigent, an option or 


Warrants to purchase 480,000 shares of A.siàne.'s 10 par 


value capital stock, at 5O per share, durIng the period of 


five years troa the date beroot 
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• The tores conditions audi previsions of this Assignaent 


sb*ll be binding upon ant inure to the benefit of the respeo' 


tive. parties, their successors $ndssegne. 


ZN IJITNESS YHERDF, the parties have caused their proper 


officers to execute this .sssignaent and s&r.oa.nt on the day 


and year first above written. 


•APE MZNES, INC. 


ATTEST:	 • •	 iy_)J31 j	 v. 
Its President 


(scOrai 1 iflW. 
Its Secretary


ASSIGNOR 


sc'u tnw r*iomsa .NZKZNG cii, 


•	 'i.4)Mpb..	 roy. 
ATTEST:	 •	 Its Preiident 


I...F J lIFE	 . 


Its Secretary	 . 


ASSZØHES 


I	 • STATE OF ARIZONA	 )	 . 
• ) U..	 • 


COUNTI( OF ?ICOPA	 )	 •: 


I On this lit day of April, 1952, before *e, the undersigned 
officer, personally appeard RALPH 3 • POMERO	 end CONRAD 3. 
KLEINMLN, known to as to be the persons whose usass are subscribed I to the foregoing instrument, and aonow].dged to as that they 
executed the same on behalf of APEX NINES, INC., the Assignor 
therein, as its Presidezd and Secretary, being duly authorisedi so I to do, for the purposes and considerations therein contane*. 


IN WITNESS WflEF, I ker*unto set my band and seal. 


I • •	 • •	 (iL.P,rta •	 • 
•	 • •	 Notary Public 


My coiuiission expires: I l-'30"56. 


STAT! OPARTZOI4A 	 •) I • __ COU OF MARIOOPA	 ) 


I On this let day of April, 1952, before me, the trndersited 
officer, personally appeared RALPU 3 • PO)4IWY and CONRAD 3.


I 
ii] 


I 
I 


.1 
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flJIN1tAIt, knovu, to a to be the persons hos• nea.. are sub' 
seribed to the foregoing initrunent, and acknowledged to ae 
that they •xøcuted the ss*e on b•halt of *&QflA EZNI NAMGA$1$* 
MINING VO., the Assignee therein, as its President and Secretary, 
being duly suthørised so to do, for the purpeees md consid•rs' 
Ucus therein contained.. 


IN iIXThSSS WIWOF I hereunto set my hand and seal. 


Notary Public 


My coImNission expires: I3O-56
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THU A$SX MEN't and agreement made and entered into this )1_ 


day ot March, 1962, by and between LOUIS HENNIG and itOXIERT?. DANNELIaIY, 


herein 'referred to as Assignors, *nd APEX MINItS, INC., an Arisons 


corporation, herein, referred to as Assignee, 


WITNES5EH: 


WHEREAS the Assignors are Lessees under the terms of a lease and 


option dated the 10th day of August, 1948, and an aaOfld*ent thereto, 	 // 


.h.r.in Waiter C. Smith and Theodora Irolmes Smith, husband and wife, (:4 
Rae L. Prasier, $ widow, Prs* I. Allen snd G1sd75 Allen, husband and 


wife, are Lessors, and which less. was recorded, on the Slat day of 


August, 1948, in the office ot the Recorder of Pinsi County, State of 


Arizona, in $ook No. S of Contracts and Agresments, at page 221, and 


which i.ss, and option embraces certain patented mining clai*s known 


as Ajax and Ajax No. 1, and designated by the Surveyor Genera]. of 


.Arisonsss Survey No, 3949, and The Raven; and said lease and opijion 


herein to be designated' ci Master Lease No. 1; and 


WhEREAS the said Assignors are Lessees under s iase and option 


agreement bearing date of October 18, 1948, itherein G. 0 'Dell ant 


Indiss O'Dell, husband and wit., .Prank 11. Allen and Gladys Allen, 


husband and wife, are lessors, and. which lease embraces sixteen un 


patented mining claims lOcated in the County ,t Pinal, Stst• of Arizona, 


and which lease and option was recorded in the Pinsi County Reoerder's 


Office on lanuary 2?, 1949, in Docket 5, page 480, and which lisse and 


optton is in this assignment refSrr.d to as Master Lease No. 2; and 


WHIRhAS the said AssIgners have bean paid the sus of $3,000.00 


and for other good and valuable consideration, receipt of which As 


signers hereby acknowledge, 	 ' 


NOW, T*P'OR$, Assignor. hereby sell, assign, tr*nater and set 


over unto the Assignee, its sucoessors and assigns, Master lease No • 1. 


'a*d Master Lease No. 2.


II 
I 
I 
I
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• Assignes does hereby undertake iu.. agree to keep *1.1 of the 


covenants, undertakings ad obligations, and agrees to p.rtor* all 


:	 co itiens in said Master Le*ses Mc. I and No. 2 oofltsiind. 


I.


	 Assigne• is hereby suthorieed to deliver a copy and notice of 


this sssiu..nt to th. parties in Master Less.. No, I and No. * 


I
*PJ e**ing: as Lessors.. 


Assignors agree to turnisb th. proper abstraits and records for 


I the ezasilnatton of Assignee and further agre. that the lessors in 


I


. said Master Lss.s Mo. I and 00. 2 are the legal owners of said aining 


properties and bsv a good and sufficient title thereto, snd said 


I
Aisignors agree to tndennity Assignee frosi any dasiages that aibt be 


Iustainsd by reason of any defect or flaw in th. title to said p*t*ntd 


nining clams, or In the aining titiøs to. said usijatented **ning clams. 


The terms, ConditIons and previsions of this ssstgiaent shall be I binding upon and inur, to the benefit of th. respective parties to this 


assignaent, their heirs, ,zsouters, successors and sssts. 


ZN WXTNM$$ W02H*F the Assigners hsv•, on th. day and year first 


I above written, executed this ssstg*sunt for the *s1d.ration, COYS 


rants and texas hereinabovø specified, and the Assignee has caused its I • proper ottio.rs to execute this ass igisient and sgre.aent on th. day 


• and year first above written.	 • •	 • •	 . 


•	
•	 ir	 • 


•	 •	 ç	 1]ay 
•	 •	 • ASSXGMORS 


APU $1N, ZWC. 


•	 •	 Jy i!): flal* 


I .	 . 


•	 _________________________ 


STAU OP AJUZONA	 • 


I	 COI3NTY OP NAIUCOPA ) 


I
	 On this 1J day of Nsroh, 1952, before se, the undersigned 


I







., 
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I 


I. 
I 
I. 
I


officer, personally appeared ZUX* IUUO and RO*RT?. DAJUmU, 


known to as to be th. persons ithose nines or. subscribed to the 


for.geing instrt*ent, M aoknowlg.d to as that they xecuted the 


seas for the purposes and considerations therein contained. 


IN WITNIU VBR1F, I hørsunte set hand and o1'tiei*l scsi. 


Ar .riq	 YR1iIIIIIL 
Ictary Public 


My co*sisson .zpir.s: 


- iiw	 rr -	 --a- -u. 


STATI OF A)tIZON& ) 
)ss. 


COUNTY ( MARICOPA ) 


On this	 day of *src, 195*, before as, the undersigned-


officer, -p.rsonally sppeiü,d RAXfl 1.- POMRO1 and CONRAD 3. URINM*X, 


who .okn.vI.dg.d thenselv.s to be the President end 1.oretary 


respectively of APEX MIUP, INC., a corporation, and who acknowledged 


tone that the: executed the foregoing fttstrasont tsr and- on, behalf 


of se-id coapany, as .suob -officers, being di autborisad so to *0, 


for the ptrposes and considerations therein contained. 


IN VITNESS WHR1KJ I hereunto set band and official assi. 


-- ti Dp4s C.VipcH J -.-


-	 -	 - -	 -	 - Notary Pthlio - 


My soasission expires:	 -	 - 


-	 - - 	 -s-.	 r-	 - 


Receipt is hereby acknowledged .t a copy of the foregoing Assign' 


sent, and we hereby consent - to and accept -said assgnsent, this ____ 


day or March, 198*.	 -	 -	 -	 -	 - 


I 
11 
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AQRE11ENi, sade this 3. day of October, 14$, by and 


betweefl 0. O'DELL and LUDZA O'DELL, husband and wire,. of 


Phoenix, Mariecps Coirnty, Arizona, and flAEl it. AILEIt and 


GLA$ ALLEN, husband and wltI, of Gi]bet, Msrieopa County, 


Arizona, who as a group are the owners and lessors of all the 


below listed sixteen (16) imp.tent.d sining elsiime, as 


and LOVZS HEUtXG and ROIENT F. IiNiIUI! of Pinsi County, 


Arizona, as 


VXTNES$ZT 2 


?lst the s*id lessors, for and in consi*.rston of the 


royalties breinsfter reserved, and the. covenants and sgreesents 


hereinafter expressed, and by the said lease.. to be kept and 


p.rforzod, have granted, dasis.d. and l•t, and b y these presents 


do grant, denise snd let unto the Said lessees, all of the fOl" 


lowing d•eertb.d sine and ad.ning roperty, the iocston notices 


of which of record in the office of the County lteoorder of 


Pnsl County, Arizona, the eiai*s b.lag situated, in the Mineral 


lUll Mining District, County of Pinal, State of Arizona, to-wit: 


PEACOCE	 . CONTACT NO, I 
QLD5If STATE CONTACT NO. 5 


HU)	 Tft*A$URI CONTACT NO. 3 
SMELTER 110. 1 
SHELTER NO. * 
ILUE CRYSTAl SIDE LINE 
VHX4T* MTJIZ	 . TON 
IVNII! JIM $O7fl• VII? AJAX


Vflpstent.d sining slams 


together with the'. appurtenousos • 


TO RAVE MID TO HOLD unt. the said lessees for a t•r of 


eight (a) years expiring at ness on th. fifteenth (15th) day 


of October, I95, unless sooner forfeited or detersined through 


the vAolstten of any eovena,,t hereinafter Ogsinst the isid 







1 
• And in consideration of the said duis. the said l•seøs 


do evenant and agree with coid lessors as follows; to wit: 


To enter' npon faid nine and praioes aM we,9t the lane 


in the nanner necessary to ad and econonical wining, so as 


to t*kø out the grest.st **ou*t of ore possible, With dUø 


regard to the. development and preservation of the said premises 


as werkable *inei, sad to the special covenants hereinafter 


reserved. 


Lessees Ihall do and perform upon said premises, through-' 


out the tern, of this 'lease, the annual assssment work as re-' 


Quired by Federal and state laws, and to cause *ffidavit 


for sueb to be recorded with the County Recorder at the County 


or Pinal, stat. of Arlsena, on or befor. the first day of Hay 


of each yew this lease shell be in effect. 


It is agreed that in the event mining eetivtty b. stayed 


by reason .1' acts of 'ed, or for other esuass beyond the con-' 


tro]. of Lessss, the. lessors shall extend the term of this tease 


for an equivalent period. 


Lessees nay, at their option, ship any coanr.tel ores. 


mined from said property to a smelter or other redvotion 


plant,. or cause the ins to be willed, . eonecntrated or leached


upon the property bør.in . less$. . Xn vhstoer wanner the . said 


ores shall be incited, leached, treated, concentrated or milled, 


the said ore or co*eentrste ihsll be delivered for sale to 


a smelter and a full ten per cent (10%) of net returns shall 


be paid to lessors herein, in the manner hereinafter described, 


as rental or roysltiSs. 


"Net returns* is kereby defined and agreed to . be the 


gross amount paid by purchaser of ore or COnosatrats less 


• .	 charges for transportation, lilling, concentration, smelting 


and trucking, any of vhieh above processes nay be required sad 
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Sapisyod to prepare.. ores. into asrk.tabls staøIads 0? aetsiL 


I
at prevailing prioss.	 .. 


' Xt is .furthr agreed that lessees vifl *ss the. aelt 


I eoonoaieal aeans for each or the abva processes in Q$ss to 


I
. gain th. best pricS and return possible for lsssors and 


theas.lv.s. 


Lessees shall psy lessors thir respectit. share of roy' 


cIty detsra1ned heroin, that. is, ftve (5%) per cant to Frsflk 


1 K. Allen, Gilbert, Arizona, as agent tsr the Allen interest, 


I an	 fj,• (ó%) per sent to G. O'Ill 	 95 Wait Villatta strait, 


Phoniz, Arizona, as agent for th. other interest in the un-


I
patented aintig claus herein described, said royalty to be 


paid on or before the titth day of eash aM. every month dUri* 


I . ing the . trim of this lease for afl era aM or. concentrate 


sold during the preceding month r-i shall submit sith each pa7' '


aent copies of purchaser's settlement sheets . together with 


I
copies of l•ssors cost sheets for th• coriespondthg shipments, 


*iCIL latter dedue ted from the former shall constitute the 


Ibase in calculating th.r determined tan (10%) per cent royal' 


.. payment due lessors.	 .,	 .	 . 


I


t) . 
Lessees may at any time during the period of this lease


abandon said lease and will, in such event, notify lessors 


herath in writing of any such intention, at their proper 


I eddiesses, and at the expiration of nin•ty (90) days from the 


dat. of such notice this lease shall terminate. if at any 


I time ilil 1.aase. di not perform their obligations hereunder, 


this lease shall terminate in ninety (90) 4*7. thereafter. 


Upon the terain*tion of this lease because or less...' default 


o' beoause of sbsndoaent of this lase, lessees shall have 


ninety (90) days vtthn which tO remove $1.1 tools, aiehinary 


1	 or other p.rsonal property which they shall theretofore have 


I 


I 


1 
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placed upon Said ainiug olsias. If, wIthin laid period of 


ninety (Qo) days the lessees do not reirnoe all prparty. 


• S


	 hereby peraltted to be removed, said property 'shall then I belong to the owners of said mining Ulsias. Afl tiabers 


in plsoe and gallows frau. erected upon said idning property 


shall be and remain the property of the o'mers and shall not 


I boremove.	 • 


*11 or• mined upon the prop.rty and not Ihipped therefrom, I	 at the tine of the t.rainatlla Of 'this l*ase' shall be and 


i
becom. th. property of leisàrs, except that 3easess may ship 


ai4 or. wIthin not to exceed ninety (00) days from the tsr' 


I	 ainstion of this leasl. 


Upon default hereIn by lessees and the expiration of' the 


Itine 'they	 'surrender herein described, lessees agree that. 	 sill 


up possession of said mining property, and of the equIpment 


• and property as heroin diseribed unto lessees, their heirs 


I ' , and assigns.	 Upon d•tsult and delivery of said possession, 


•	 as 'herein described, lessors may, at their option, *fld 'without 


I • further notice, take poaseasio of said property and eiiot *13 


S


' 	 p.rsens therefrom, as if saId property wer. held under ?or 


•tale dta1nør by leseses, except thst lessors' shall respect 


lessees' ri&ita to surface leases and buiidiflgs 'as hereinafter 


provided.	 '	 •,	 ':	 '	 •	 ';	 ' 


ILessors aged	 to permit lessees to erect upon said ol*ims 


u
ithatever buildings or structures	 hiO.'isay be required In 


the process of mining, concentrating or leaching the ores 


mined fro. said 01.1*0, and agree to grant a lease or leases 


•	 of surface rights upon the ground upon ,hiob such structures 


Iusy be situated untIl **Id structures may be removed therefroa - by 'lessees, providIng,. bovever, that such structures shall be







. . 


• so situatod as not to interfere wtth any future operations 


of the property by lessors in case of døtault or obsndoz*.nt 


of thts 1easø Xt is the intent of thts provision not to so* 


* hardship on lessees In ease of sbaMoint of this lease by 


reason of inability to profitably operate the said clslas. 


It l.a expressly uzi4•rsteed, however, tbst in case of abandon 


nant of this lease by lessøes, *11 stste and eounty taxes on 


said inprov.*nts shall be' paid pr.*ptly when *M *0 dUO and. 


that in th$ øvent snob t*x.s be not paid and becol. delintuont, 


isid iaprov.aents shall booms the property of the orn.re of 


the elsiiss itthont the for*ali.ty of a lawsuit. 


Ir 
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I
It is further agreed that upon r.aoval of any or all 


of such structures, surfase Ie*ses as above provided shall be 


revOked as to the structure resoved snd return ci 'th. ground 


so oceupied shall be .ffótiø iiediate1y. 


'Lessees sbsU keep in force continuously throughout the 


I teru of thu lass. an appropriate polley at industrial incur 


i
once tar the protection of their mplay•es. Lessee. shall 


Ukewlee pay any and all taxes of every kind and nature W?IiOh 


I nay bomosi. du. or payable to the UnIted $t*t•s ot Anarics,' 


end shall pay to the state of Arisona and.. County of Pinal 


I all property taxes ssaeøsed and levied against said aining 


I
property an or before the delinquent date thereof; lessors shall 


notify lessees of the saotmt and duo date of eU snob state 


*nd eomty txsi and lessees shsUnotLfy lessors of psynent 


providing lessors i.ith receIpts of psynent.' 


I Lessees, before t$king possiasion ,f said property under 


i
this less. and before the coiancena*t at any work loking to 


their perforn*nee h.r.i**dor,. shall cause to be posted and 


I 
I 
I
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recorded sa requlr.d by isv the notie. of.. non-liability pro-


vided for by the lava of the state of Arisns, Lessees say be 


supplied vith such notices by lessors sad lessees shell 


post nd keep poe ted such notie.s continuously throughout 


the entire tera of this ]eese at si] places so required on øaid 


property by the lay, of the stat• of Ariuns. 


Lessees agree to piaee and *aint*in. adequate tiaber 


tug in their sining oporstions, •tode no underhand etoping 


and no stoping within tel (ZO) feet at say sh*ft, and to' 


keep workings in use clear of ore, reek sad rubbish. 


Lessors or their agents say it *1] reaionsble Uses go 


upon the property above sentloned te .xsaine and inspeet the 


'I ease to ascertain the fuifilsent of this Issis sad to oxasine' 


the books .øt aCcount heroin, and it ii agreed' that it ccntro-


I vorsy shell arise as to failure of lessees t* sosply with the 


teraL or this 10cc., lessees' shall have nialty (90) days within 


*icb to cure snob condition or rstify the iltustion 000plsin.d 


:0f *i*diti*bez'ebyagre.dthiit*nyp*rto?thisle*iSa*y 


be snendid as and iti,n it say appear' neoessary, by oanssut of 


Isilpartios '	 ' .'	 . 
i ,	 it ta further agried that this lease nay be assigned, and 


upon such aseignent the assigned hereof shall excout., so-' 


I
knowledge and deiiv•r tO lessors an appropriate ins trtent in 


writing whereby the *sid assignef agress to keep and porters 


I all t the covenants, prosises and conditions upon the part 


I
of the lessees agreed tO be kept :aad p.rfOrn.d. 


AND IN CONSXIRAXON of th. foregoing less, and th. 


I
expenditures to be asde thereunder and the vail and faithful 


keeping of the covenants th.reof, the said lessees shall bavø 


I tbs right, during the tars at this lease, to purchass tha, 


interest of Jessori herein to said pram see for the s	 Of' 


I -S..







I
Thfrtytwo thousand ($32,000.00) dollars, tb. ai of 


Sixtein Thousand ( $16 , 000.00) dollars to each of the two 


groups of lessors. *11 royalties paid during the tera 


of this lsss shal 1 be credited toward such pUrchase price, 


at thirtytvo thousand ( $32 , 000 .00) dollars, and any remain' 


ing amOunt due shall b* paid on or before OctOber 15, ioe. 


Tm. is at the essenc. of this contract aS to such 


psymentá, snd upon the tender of the final payments , tenors 


will execute, soknowledge and deliver, at their own coat, 


good and sufficient deed or deds to the lesee.., or such 


person ci' company as the lessees shell nominate, conveying 


the said premises clear of .nct*brance. 


The forfeiture, surrender or toraination of the above 


lOISS for any cause shall render th. option void, and the *bOve 


mentioned payments may not thereafter be tendered. 


It is ixpressly understood end agreed that this sgree 


cent ibell be censidored as an option to purchase only,; and net 


as obligating th. said lessees to purchale said property. 


The terms, promises snd conditions hereof shall be bind 


ing upon. and inure to the benefit of th. parties hereto, their 


heir., •xecutOr*, administrators, successors end assigns. 


IN WITNESS VFERW)F, the pax ties hereto have set their 


bands the day and year first ther.nsbove vritten. 


.M. I1 - - - kL r--	 -	 U I 


Ludiss 0'Dell
(Husband .afld wife) 


Pra** B. Allen 


a-


	


	 à1sdys Allen
(Iusbiind. and wife) 


i-.-i-y--i2_ U	 1 r1n-*m-_L:, 


Louis Hennig 


I	 lobert P. 
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STATE OF ARIZONA 


oi' ___________ 


On this day, before me, the Undersigned Notary Public, 


personally appeared XXXXxXXXXXXxXXXXXUXUXXXUXXxUUXUx 


• i. ALLEN' an. GLM1XS AI1, husband end wife, 


s •••• ••	
• 


OtXU end seknow edged to me that they executed tho fors' 


going lease for the purpose and consideration therein expressed. 


GiVN UNDflt MY RAND end seal of offico this g2fld 


of October,, 1948.


,çIL1 ?(p Coni 


.NQtsry Public 


My coemlssion expires: 
l3 1050. 


State at' Arizona I 8$ 
County of rcptj 


On this day, before me, the undersigned Notary 


Publio, personally appeared G. O'DLL and ATDZA 0 'PELt, 


husband and	 as Lessors, acknoWledged * me that they 


executed the lease for the purpose and consideration 


expressed. 


GIVEN 'UND m, sw;: and scsi of ofric. this 


3i& day of Noeaber, 1948.


J 
Notary Public 


My Commission Expires March 10, 1951







STATE OF MLXZONA ) 


COVNWY OP PINAL	 ) 


Subscribed 2	 svorn to before *e this 3tJidsy of nu&ri.. 1940 
by Robert P. tnnei1ey.


Notary Public 
My ooseission expires: 


Th:b1i 


8TAT OP AMZOMA ) 
.)SS. 


COUWI!Y OF UNit 


Subscribed and swer* to before *e this *7tI day of	 1949 
by Louis Henni.


UL	 L. 
Notary Public 


My coisØteu expires: 


Lek 1	 951.;	 -	 - 


STATE OF ARIZONA ) 


CWN?T.OP PINAL	 ) 


I hereby certify that the vi thi* instrtaent vas filed and 
recorded st request


-	 rr 
i7	 Pt t1 ?


kiL of hc° •46L0W 


Witness sy hand end official seal the day end year aforesaid. 


SOPRIK N. SMI2H


County fl.00rder 


bi	 0 


Deputy Recorder 
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LRAU AU OPICI . AGRU I
TIrZa AGRU	 ,., sods this tenth day .t August of 194$, 


Ibetween Walter C • $mith and Theodore. Jiolsu $*ith, husband 


snd wife, snd Res L. PraOr, & widow, ,t Co.iid, 'Pinsi 
county,	 sons, arni	 0. fll.n and 91s4ys flies, hus 


I
band end wit., of Gtlbrt, flsrieops County, Arisona., 


lessors,. and Louis Reunig and Robert F, DansoU.y of 


I Pinal County, Ari*ons, Lessees: 


I
. UIR Thit the sstd lessors, for end tn eon-


•idsration of ths roy*lti•s hereinafter reserved, end 


the øov•flants and agroesonts hereinafter expressed, ani 


by the said lessees to be kept and perfOrmed, have 


I. rented, dasised *111 1*t,	 by those pro*eits do. grant, 


denise and l.t, unto the sait lessees, all the following I described sine s*td aiairg preporty, situated iS the 


I MI$I* D1$TRXcr, County ef Pinsl, State of 
Arizona, to-wit:	 ..	 .	 .. 


I The *m IND	 4Z U. 1 patented athing ]jj 


together wi th the appurtenanoes to hove and to he]d unto 


I said lessees for the tern of eight (s) years expiring 


I
noon on th. first day of Septasber 195$, nnias sooner 


forfeited or dsterine4 through the violation of 


I . oeenent hereinafter against the said tnant is*erved. 


And in consideration of the said denise the said 


I lessees do sove*sat and agree with *aid lesser's as 


I
follows,, to-wit: To *fltsr upon said sin. Or prenlses', 


and werk the sane in. the asn*sr necessary to good and 


Ieeoncsieai aining, so as to take out tli. greatest s*oustt 


or ore possibi., with due regard to the development and 


I preservation of the said premises as a woricable sine,


I
sPeetel covenants hOleiflaf tub reservd. 


I







I.',	 ..,.	 .. 
I


Xess..s shall 0 and p.rforn upon said prints..' 
Ithroughout the tsr* or this lease, b.gtuaing net to 


i
exceed ninety (so) days frca the dste hereof, not leo. 


Urnn sixty (00) eight (s) hour nan shifts per ninth, 


I
averaged over perLeds of idnety (so) days, Jiavever, 


it is agreed that in th. avent iierk be stayed by reason 


I'	 of acts of God, or t•r ether causel beyond the 


-	 control of lessois, lessors shall extend the tern of 


this loses for an equivalent period. 


Lessees nay, at their. optIon, ship say eosneroisl 


ore. nined fron said property to a melter or other 


reduction plant, or esuse tho sea. to be silted, .on 


centrsted or leached upon the preperty herein leased. 


Zn whatever asuner the said ore shell be east ted, 


leached, treated, ooncentrsted or aiill.d, 'the sstd ore 


or concentrate shall be delivered for sale to a melter 


and a full tin (10%). per cant of net returns shall be 
paid to lessors herein, in the lanner hsriisftr described, 
as rental or royrsZti.s, 


'lit r.tures is hor•b7 defined and agreed. to be the 


gross snount paid by purchaser or ore or concentrate less 


ICharges for transportation, silting, .oacentrst.t*g, melt 


I
tag and truCking, any or .hiCk above processes nay be 


required and esployad to prepare ores into nark.tablo 


I
'	 standards of aetsis at prevailing prices. 


It is further agreed that lessees itl use the nest 


I econoatcal scans for each of the *bsi• processes in order 


I	
.'to gain the best price and return possible for lessors sd 


thens1v.s.	 .	 .	 . . 


I	 -2-


I	
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i


Lif seeS ihail pay lessors their respective chars of 


I	 royalty derin.d her.ifl, that isi five (5%) per cent to 


Prank K. Allen, Gilbert, Arissns, as agent for the Allen 


I	 tuterest *nd five ($):.p.r sent to Waiter C. **ith, oz 84$, 


I.	 Cooii4ge, Arizona, as agent for the other bslt .tntsrest in 


the MAX AND AJAX NO • 1 pa toát.d elsias, said royalty to be 


I
•	 paid en or bifors the fifth day or e*ch .4 


during the	 Of	 Ths.ss for *11	 and/or scnc.n-


I trste sold dunn the preceding zeath and lush submit 


I


. with each psynent espies ir purchaser's settlement sheets 


tegether with eopi.s or lessees cost sheets for the eor 


I .	 tespoaing shipments, which latter deducted 	 tue tosr 


shall constitute the bale ii eslsulsting the detswminsd 


Iten ( 10%) per cent royalty payment due lessors. 


I


Lesseis y st any time during the t.r* of this 


lease abend•n Operaton it the properties and Will, in 


I
such event, notify lessors herein in y. ting of such 


intention at their proper addresses aM at thø elpirstion 


I of ninety (90) days trés the dste of such. no tic. this lease 


shall tezinste,	 If, at say tim•, the said lessees do not 


I. perfo	 their obljgitionø hereucder tsr * period of linety 


I
(90) days, this lease shall terminai..	 Vpon the tormins 
tion et this lease because ot lessees' d*fs*lt or becanse 


I. of abandoimient of the lease, lessees shill hays ninety, (90) 


days within which to remov. all tools, machinery or other 


Ipersonal property which they ihili theretofore have pissed
I	 upon said mining clatas. Zr, within the said peri.d of 


ninety (90) days the lessees do not re all property 
Ihereby persltt.d to be removed said property shall then 
I bOl.ong t the co-owners it said sinng claims. AU tJnbsrs 


I 


I 







.	 . 


1
tn plsc. sn4 gsllows frau. erected upon ssim *iniuj property 


Ishall be and ra*sn the prOperty t the eoovnorss 	 ebsU. 


I
not be ruoved.	 .	 0 


' the All er *thed: upon	 property aM net ibipped thor.-


I tro* at the tiu. of the truivation . ot this l.ase shall' be aM. 


beoeu. the property of lessors, .zc.pt tI*t lessees nay ship 


I ISid .R'e vithin not to ezóe•d ninety (P0) days frau the 


I '
teruthation of this lossó.	


0 	 '. 


Upon defaul.t herein by buses and tb expiration of 


I
the ts• herein 4•soribed. lessees agree thst they viii sur 


render up possession, of s*id niniug property (and of The 


I equip'' t and property as heroin described) wits lessors, their 


I.
birs and assigns.	 Upon default aM delivery of said posses' 


zion as beron doscrb.d, lessors asy, at their option, and. 


I' without further note., take poss•ssion of said property and 


evict au persons th.r.trca, *i if said property were ItOld 


I under forcible dotainer by lessees, .zeept 'that lessors shall 


',
respect lessees.' rights 'to surface	 and buildings ,less•s 


I . . 0	 55 hereafter provided. ..	 0 


I
.Lessors agree' to peruit lessees to erect ipen said elai.*s 


whatever buildings or structures whio$z asy 'be required iü the 


I . process or .ailUng, concentrating or leach nj . the ores ainod 


fren safd elsins and igres to grant a lease or losses of *Urface 
I. rights upon 'the ground upon *cb said structures nay be sitnat-


I
ed until said strUctures a. 'be r.aoved therefroa by lessees, 


providing, however, that such struetw'.s shall be so situated 


Ias sot to Interfere with any future operations of the pr..rty 


by lessors in ease of default or sbsndonu.nt of this lease. 


I 'not it is the intent of this provision 	 t. work a hardship on 


I
lessees in ease of ebaudonuent of this lease by reason of 


inability to profitably operate the said clams. 	 it ii	 0 


-4-	 . 
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ezpreasly uuderitoed, however, that in case at default or 


absndo***ent of this loa*o bl leseses all state and oount 


taxes on s*id inprovenents shall be paid pro*ptiy iib.n and 


s due and that in the ii'nt such taxes be not paid and 


becone delinquent said t*pI'omeat* shall becose the property 


of the coownera of the clams without the fornality of a 


lawsuit, 


It is further agreed that upon roaovsl of anj or all 


of such structures surtses leases as above proidd abel]. be 


revoked as to the structure ros,ved *d rtu at the 


ground so occupied shall be •tteotivó i*medists].y. 


Lessees shall keep In foroe contInuously throughout the 


tern Of this loss. an appropriate policy of industrial Insur 


anc. for the protection of their enpioyees. Lessees shall 


likevise pay any' sad all taxes of ewor3r kind and zatn'e which 


nay becoøs due or psysbie to the .Vnited ltstss of A*eriss, 


and shall pay to the Itat. of Arisona and County' of Pinsi all 


property taxes *sseised and levied a inst isid aining prop' 


•rty on or befor. the delinquent det. theri.t. Lessors shall 


notify lessees of the suount and due **t. of all such stat. 


and county taxes and lessees shell notify lessors of psynent 


providing lesser. with receipt of psysent. 


Lessees, before taking possession of said property' 


this lease and bfor. the .o.uce.iut of any iork .locEing t 


their perfornanse hereunder, shall oaus• to be posted and rs 


•ørde* as .roquir.d by law. the notice f non-liability provIded 


tar by the laws of the $tsiø of Arizona. Lessóes say he sup-. 


plied with such notices by lessors lid lessees shall post afld 


keep posted such notices eantnuoUsly thi'oughout the entire 


tern of, this lese st all places so re*uir.d on said property 


by the laws of the $tste of Arisons. 


.5*







. 
..e w.. to pins. sisi *aintsIfl *dcquate tlabering 


in their sthing operations, to do no underhsd. stoping snd no 
st.ping within ton (io) f•.t of any shaft and to keep workings 
clear of ore, rock and rthbish. 


Lessors or their agents isy at sU resøonsbl. tines go 
upon the property abee nsnttoned to ezanine sad inspect the 
sen. to ascertain the tu]filient of this lease and to szaaine 


the books of account heroIn and It Is agreed th*t it o.ntr 
versy. ens, so to t*ilur of lessees to co*piy with the tense 


of thIs Z.ase, lessees ibsU have ninety (co) days within which 


to cure at*b a condition or rectify the sitstion ccapZsin.d or 


it s%$h be justified under the lease; end it is hereby agreed 


that any part of this lease say be s*ended as. end when it nay 


eppeer necessary. 
it. is. further agreed that. this lease a*y be assigned and 


upon such sssignsert the assignee hereof shall exeaute, soknow" 
ledge and deliver to lessors an appropriate LnstrU*.nt in 
writing whereby the said assignee agrees to keep and pertons 
all the oawenønts, .pro*1ses *nd conditions upon the part of 


the less•es herein agrd to be kept en , p.rforsed. 
AND IN CON$fl)EM?ZCN 'OP the foregoing 10*se sfld the **Ofl' 


ditw'es to he sad. thereunder snd th. well and tatthtul keep-


tug of the àoinnts thereof, the esid lessees shall have the 
right durng the tons Of this , lease to purchase the interests 
of lessors herein to said presises fez' the st* of ?OR? 


I	 ($40,000.00) oouAn5, TW'fl ThOUSAND ($zO,000.O0) 


I
to owrs of snob one-half interest. All royalties paid during 
thø tens or this lease shall be credited toward such purchase 


price of y0F . Y T1IOUSANI) ($40,000.00) !rnLLARS *nd sny rimsiniug 
anowit due shall be paid on or before $.pte*ber 1, '1950. 


ITine is of the essence of this contract as is such py 


aonts,, *nd upon the tender of the final payn.nt lessors will 


I.	 exeCute, sokowZ.dge and deliver st their own cost, good and 


i. .
	 afficjent ded or deeds to the lesises, or such person or 


-I-. 


lh 


I 
I 
I 
I 
n H 


I 
I 


I 
I 
I 
I 
I 
I 
I







as the lessees *hall noi**at*, cnveyiflj th. said preaisss 
clear of ,no*brácl. 


Tha forfeiture, surrender, or teruriustion of the above 
lasso for: sj	 fl	 th option void, and the above 
nontio*.d psyisute nay not thu'esfter be' tendered. 


It is expres$ly igr..d and understood that this sgrsns*t 
$ball be ,onsdersd as an option to purchase only, and not as 


obl1gting the laid l.**** to purchase isli property. 


The t.rs, pranisas and conditions hereof shall be binding 
upon and inur, to th* b.nifit of the psrttea hereto, their 


heirs, ex.cutors, *dzt*istrator., sucees sore and assigns. 


iN WITNIS VHUF, the parties 'hereto have sot their 


handi the day end year sboe iritton.


'-1 -,-, 


•P*** H. Allan 


Gladys Allen


-	
iL	 '	 .,. Walter C. In.tth 


i r-i-r - -- _	 -.	 - V. Th•Od•ra fioi*s a1th 


r-r--- U-* l U	 -	 Lf	 ---_-,- - J L 


use- L. Fraser 
By' 


Walter C. meith, Attor'*eyinfast 


	


''1 '	 '' Louis Hennig 


	


'I-'	 1L	 1	 '•	 '.	 '- -. 


irt?. Ds*elley 
LSf







My comisi sion expires


IIM rrn I	 cr .;	 .-	 11 


Notary Public I


.	 S. 


$TATh 0? ARZZO?IA 
__	 )$s* 


COUI1TY OF 4M%1CO1A ) 	 : 


0	 day *t 41$J4iü, 1940, personally 


appeared betore me, the *mdersign*I officer, PYtANZ N. AU AND 


I 
I 
I 
I 
I 
I 


I 
I 
I 
I 
I


GL*flTh ATZIK, his wife, known to *e to be the persons *oa. 
nsa.. are subscribed to the foregoing less,, and acknowledgod 
to as that they executed the same for the purposes therein 


ZN WZTNE$! WBR?b I b4vs hereunto søt *7 hand sM 
*0*1,


vq	 -. 
Notary Public 


My Caission expires 


SATE 0? ARiZONA. ) 
)Ss. 


COUNTY 0? PINAL	 ) 


On. this lib day of J gv$j , 194$, person' 
ally appeared before me, the undersigned officer, Wslter C. 
Smith and Theodore Holmes Smith, his wife, known to ma to be 
the parsons whose names are subscribed to the toragoing lease 
and ectnowledgod to me that they executed the smee for the 
pwp.sea therein. expressed. 


ZN WITN$ VHP, I have hereunto set my band and 
seal. 


	


II	 My semeission expires :


	 Notary Public
	 .., t 


I
STATEO?AR2ZORA	 ) 


	


I	 covirn op
On this day of &ugt, 194$, personally 


appeared before me, the wd•r*igned officer, Walter C. Smith, 
Attorneyin4ct for Rae L. Fraser, * widow, known to as to 
be the person whose name is subscribed to the foregoing leS*a 
and s*nowledgod to a. that be executed the sam. for the pur 
poses therein expressed. 


ZN VZTNZ$$ VHOF, I bawl hereunto set my band aM seal. 


I 


I 
I







. 


flATE OP ARIIO*& ) 
)ss. 


cointn OF PUAL	 ) 


On this aa 4s7, of Aiagad, 194$, 
before as, the uMersign.d officer, p.rsenslly sppsarsd 
Louis Ilennig, and Rob pt P. Dsn.l1ey, known to*e to be 
the persons vhose is are stibasribel to the toregsl*g 
)esse and acknowledged that they onesutod the cia. for 
the poses thern axpressed. 


IN 'VU18$ VII1RiF, I have h.r.nnto sot y hand 
anl seal.


Rotary Public 


M eoa.ission .zpires x 


i .r I:
$TAU. OP ARIZONA


Jag. 
GOfltfl OP P1W	 ) 


X, $àpbie L laith, Res.rd.r 1* *nd t.r the Cowity ct 
Pissi, Stat. aforesaid, d hereby certify that the annexed 
Znstrua.nt was filed and rsor.d at request of 


on the - day or	 I21j$U14I 
A. B., 1%,, at -, 


o'elook,	 in look No, .L at Cantr.	 sats Pigs *21. 
Vitness ny )a*d sad offloisi seal the 


day and year first above written. 


M., - 'ø. j. -. _1r.ri LWJ_J	 1J_L - 


Reerd.r 


-	 .-
Myrtle L. Kay 


S	 Deputy
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I $up.riør, Arisoet 


/
Nay *0, I / To the Ioar of Directors 


Zig Miisjt*ose Mining Cptey 
532 1oiu'ity Iidi&Lng 
Pbeeniz, &ri,en 


I I Gontls.n:


1 iav• ospi1.d, fros personal 
I


r.quest, 


Observation aM aoot*ulatod data obtain 	 rn. fer.r 


I
•po,*ters aM engin.rs, a report on jour Ajaz property, 


bested in Pi**Z C•imty, Anizoa about $ niles $uth.. I wat or the town of Superior, Arizona, 


The report on the Ajax Nine ii hez'.w jth sttsiod. 


Tours v.y truly, I
Frank L. Ktber. 


I 
I 


I 
I 
I











	


Fl	
. 


I 
i The strength, ooiñinuity and ainersllsati.n f the 


	


I	 s*trt* orcppi*gs of the jx vei* together with the mount 


of o.roial or• developed by a snail mount of YOrtiO$3 


	


I	 and horizentL workings, indicates that this nining property 


	


I	 h.uId by further develoncnt aM proper Isinegasent basese 


a profitable producer. 


As th. vein on the surface at the shaft is such 


poorer in apparanoe ths* it is directly to the North f 


I the present workings, a arnt4ersblo tonnag. or ailling ore 


	


I	 sheuld be developed by n 4ritt en the 116 toot levøl in that 


direction. $i*ktng on the vei b.1•w the present developed 


I
•rebdy should aloe develop en appreciable tonnag. also. 


Rowover, drifiting to the North *huuld disoloso sufficient 


	


I	 or. to	 th* *0A$truOti*n of stiling plant 


The natallurgy should net be difficult as the lead 


	


I	 and sine ore are coarsely eryet&Utne and sheidd epsrste 


	


I	 easily b nettua grinding in the uLU. blew the 60 toot 


level th. atherais ars entirely suikti• so no notsilurgical 


I troubli can be expected caused by esidizod eros. At the 


I
present writing the sine will net prednee enough water for 


silling purposes but farther opening of underground workings 


I
should add t. the present supply. Xt enough water cannot 


b* produced by th. sine a drilled well could sugnent the 


I present supply. 


I 
I







.	 . I
Poge 2. 


*uer)? (Continued) 


I
Other sines in the district have changed at depth 


I to copper, starting with a sine ore, this ii particularly 


I
true of the	 Is sin. at lnp.rier, Arisens. This nine i 


preduoing high grads ..pper or. at a depth of 5000 f.t 


I below the outcrop. At what 4epth the shs*gs f 	 coppr to 
sine sight take piece cannet be for.oast, however, there 


I Ii a slight increase in the eoppex santeat of the or. on 


the 370 tø*t level. I * s*a of $50,000.00 should be sufficient t• pvj4Ø 


I the necessary squipseat	 caz'ry en the development 


gram to a point where a ash	 would b* profitable uedertskisag. 


I Is the avont that little or so further ore b* developed on 


I the property, the cast of the development progran should b 


salvaged by sining sed milling the or. sew developed. There 


I
is sls•st a certainty that the or. reserves wiU b• steadily 


i*ereosed by carrying on th. proposed development. 


I The writer belie,.. that the Ajax Him. wi].1 with 


proper asnegeneat s1	 engineering became a protitsbl• prod. 
I ducer. 


I
R•sp.otfully Subsitted, 


I: -u.iiii.t-u----	 L	 - Frank 3. Metier 


I 


I 


I







.	 . I 
i


Page 3. 


I
PRONRTY; 


I The Ajax *iai*g property oouaists of three patented 


I SM sixteen unpato*ted mining elaias, *13 .r *ich are 


C.ntiguos. The patented cl*i*s are; Ajax, Ajax Xe. 1 aM 


I s,en. Tb i$pstented mining slain. are: Peacock, Ta., 


lidda. Treasure, Iauiostske, (*ls Inoun as am.ltor 1.. 1) 


I $Io]ter Xc. 2, Ems Crystal, White Xmle, Sunny Jim, Centoct 


U
Xc. 1, Contact Xe. Z, Ceatset Xc. 3, Xci Chief, Libty, 


Side Li., and Sth Ajax. 


I
The Ajax line Crystal *r.ups are located in Mineral 


I Mill )liaiag District, Pisasi County, Arizona.	 They are 


I
shout sight miles Southwest of superior, Arizona, 


the ha.. of the famous )gmo copper sins. 


I The Ajax group is reached by t*rnhig South tra. the 


Phoenix Superior *ighivsy at a point dotes mile* Visit of 


I Superior, thom*e nine *ii.* by country road.	 Ik. distsne 


the Ajax )iins te nearest railroad is ten miles. 
I


fran 


I b Ajax nine was first opened about 1101 eM at that tin, it use develeped to its present depth. IZviôntly, the operators at that tins were in search f	 ' seataining lead and silver and becsa discouraged I because of the sins eoutent iddob increased as depth was 
I attained. At this peried the knoun Sethods of separation of lead and sin. war. very in.tfini.nt and o,nsisted of 


Igravity ooac.ntrati.n only. The flotation proces. had not







.	 . I	 ,	 A P&g.4. 


*I$T*r (Co**tinu.d) 


I
as t bn	 •	 prio.	 4' 


riodims *bo*t th$.s $ts p*r p.Ma, *0 thre siald hav* 


I assa little iasntiv* te prsss.& t*rthsr vith 4v.lop.sat 


I 0n the nine. 


The nine uns dornant until 104$, *.* lessrs trit 


I again t• nine a dirst anoltiag preduot, this sp.rstisn was 
unprofitable. Burver, tb. ore sia.d by the laa*.rs i.as at 


I zssllsat atlIi$g jp5g•	 hr 114$ eporations wrs again resed 


' sad the nine was u*ut.red to the bettas r ]!7$ feet lev•1, 


A snail anenat of thifttng was dens sad eansiderabis toamag. 


I
of nih or. proven. Finanoes wars IiJII.t*d sad the 
sasnat of *ev.l,pM*t work esald set be canpl.t.d a, a am 


I
thti writing the nine is insunterod sad all workings 


I are available for isapeetien. 


I
G*OLOGZ


Th pr.vslisg tonatisa in the ares surrounding the 


I Ajax nine ii that of sebist	 is probably related to the 


Pinal Sahist of the May(isai Distriots. Thø stroot*r. at 


R the Ajax has been tfttiI sad is oat by the Ajax-line Crystal 


I
veins nearly at right **tZ*s. The veins are trui tiures sad 


ar. not bedded in the planes of the schist. 


ITheAjax vein is very presin.at sad the saterep extends 


above the surrounding terrain to a MLghth of ever tan feet 


Iinnia.rsus pisess.	 it is plainly visible slang tb. euterop 


I
far a distan.. of nearly *000 ft, with amer faulting La 


svarsl plao.s which are plainly visible on the surfae• and 


Iare of anihl displso.nsnt. The vein at the Ajax is fran S te







I. 
I, 
I 
I. 
I 
I 
r 


I. 
I., 


'I 


I.


.	 S 
..	 .	 :.	 ..	 ..,	 .	 ., ,a•z_ AU NIJIItALZZLTZOJ (C.ntlau*1) 


ao r..t in wi4th sM tk• **t*r.p .ot*i** 1•ii ;L* bth s*1p44. 


	


*** *rbo*.4e	 th• srbnat• *rs p,dsth*ti*g. Th. v.i* 


*11* o•ritsiii t*rtz, b*stiti sZi* *1•Lt* slariile. 0* ths 


rf*se th. oxiI*tien is vary pr.*s**.a* bitt st tha $0 test lavil 


aM bab y, the .rc is .*tlr.17 *U1$i*• is h&raotcr. At the 


5 teat L*vcl Ui ore is pred*1na*tly that of load, ant as 


depth is gained in the .hett, the p.reaatsg. of sine stesdily 


increases, with sose inerissi also is the eeppitr aentont St 


the .rc. £assys ala. iMiists that the gold aM ailver values 


are beo*iisg grestor on the *71 lvel loath sf the Iheft. As 


greater depth is attained at the Ajax s*ppr should gradually 


replace the sins aM the vein would thea becese & producer of 


oepper tietosi sf lead sins as at the present. 


The writer has p.raens*7 ebsrveI the slits orebedy on 


the iSlO toot bud of the )lsms sin, &t a slightly greater 


depth this sins arebedy was r•p]seM by * geM grade of copper 


ore. Q*.tiag fran V*iversit d' Arisiss lulbetia on *nporier 


Mining nistri.t, dated Osteber, 1WI. 
Th. Vestera sheet has its apex abeut So foot abOve 


the 1300 foot t.v.i at depsrtwx'o 4100. 1cr. the ori consists 


or $pbal.rits and a Little gabos., with Ily tree.. of copper, 


betwucs th. 1$0O sad 1400 1ev.]. it hasg. sbrubtly tnt. a 


$odte rich •r• with littl, or *0 sine sad lead. 


Th Jine Crystal which is a parallel vain sad is about 


1000 f.st distant fran the Ajax vei*. TM. hue Crystal vein 


is ansUsr in width at th. outcrop, with average width of abOut 


fe*r te tj,a teat. Mach serussits (load carbonate) was ,bsrved 


with son. ga].*s sad copper arb*nst. ain.rsls. An ore pile on







I .	 S
P*gs S. I •ioxmr AND MUE**UZATXO (C.*ttm.4) 


I Us. dp *t tk *s*th t th 11*s Crstsi twiseJ. spps.swto 


santain abuit 10 to 22 yer.ant 1.M nostly in esirbot• I toni. This vein is quit. stri*1 aM well slaersli*I aM 


i
should d•v•Z.p eanoidorablo or. at depth, 


&t the Aj*z, & ansU ahaft has boon o	 to * dopth 


if nearly 200 feet it ** .n4. of about 11 4sgrees. This I tsrts en the v.1* but want *$t• th* foetwall at 


i
about 00 feet below the solisi',	 This aids noo.usry * erososist 


of about 30 toot in order to nook the vein on Us. 171 toot 


I level. Total drifting on Us. 176 level eansista of about 00 
t..t .t *rirt te Uc Xertk aM 15 toot et drift to the Sutk I •t the shaft, together with 11 short areoaeut to the feotwall. 


I On *. SO Level, the .rth 4nit .zteM$ 40 f.t fran the shaft 


aM the $outh drift about 60 toot. Tbro is a short crosscut 


I direotly Iorth of the shaft, uhiob extands int, the hanging 


wall. Thor. are *neu'ous cuts aM shoil•w shaft* a2ng the Ioutcrop, iib*sh sho*s the velas to be in place aM well *insrejised. 
I Dovelcpsout at the line Crystal is eanp.ssd of a timnel 
I about 200 toot in langth, a two canpertasat wi. said t. be 


300 toot in depth aM a one sanpantnent wisse near the taco if 
I the tunnel abt 00 foot in depth. Thor. is said t• be a stops 


I
on the lower level of tb. large winse rood!' for ore prMuotiea, 


but the writer has net seen this stops so water tills the winsa 


I to within 100 t..t of the tunnel level. 


I







.
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Three ears shipped by leasors 1* 1*41 gai• the f.1lei. 


Silver	 *4054	 Zi*s Capper 


Car I.. 3	 3.05 0*.	 7.0$	 0.4$ 0.1$ 


cm, *.. a	 1.03 as.	 .as%	 3.0% 


Car e. 3	 2.45 cc.	 10.30%	 1.0% 0.1$ 


Several saall lots at sorted are were shippd with assey returns 


Ot e$ 3.a4 * 4 cs at silver par tc*. A reported ship-


aent by the arigisul operators ith.n the aiaa s ti'st epi*ed 


yielded 0$% 3ead and sane from the 50 toot level • The writer 


baa noted large boal*ars of galana in the vein in the $0 level 


iikieh would assiiy at 1*at e$ in lead. 


Sa*plisg in the shaft bulow the 50 level gives a eal 


eu3at.d assay talus øt 3.0% lead med *.s$ zinc per ten, On 


the 170 level, 2? ss*ples wore tak* in 1148 aM iediosted 


0* average vain. iii oa&)ined lead aM sine in azeess or 1O% 


seabined ata1*, with aU sMitiesuil and recoverable values 


in *14 eM silver. 


A eera drill hale drilled ts the surfass 400 ft 


*u'th ct the shaft cut the vein at a paint eerra.paMing to 


the 100 feet levøl in the shaft. This hole chews eight end ne 


halt tet at sine ore asseyi*g 10.0%. 


The se*pli*g *oh has bees dine on the Ajax vein has 


bee* **ratsl end th.recgk and th* values should be asi*tai*.4 


**er actual wining aenditions. (lee seaple po or 50 aM 


71 levels) 


iivo omx 


$etves* the 00 level and the 1'70 level and opened by 


140 feet or difti*g en the 17$ level aM 100 ft of drifting 


an the $0 level there is a calculated tonnage of about 1*800 tess,


I 
I 


,1
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I SVEflD 01$ (Continued) 


I Thu bleak should average b.twaen 10 s	 11 p pest easbised 


e*4 sa	 sins, with uiie r.e.vorsbI* ?a1*is* 1* geld aM silver. 


I Asothor 4000 to $000 tons of pa?tiiilly z141*si are 	 * be 


•btsi*ed betvson the IS IsTel aM the *bu'fsea. 


I *CIA$L* 


I 14 is rssasabl• to sashes .re below the ].'7$ 1.Y,1, 


sestidni $0 teat in depth woeld *44 at least 7000 sdditiassl 


I tons to that new blacked s1b.vo the 17$ level. Thor. iano 
psrtionlsr rassen isy the are below the precast betton level 


I shad net eastinsa to axioM 4•nsns.4 tar a lasj dIiat*ne.. 


ma drill hula 400 feat $orth at the shaft	 ero eight I and ass halt feet or ea4 assaying ever 1$ zinc nsa out, ale. 


I
indicate. eareial or. at this point, and as the fasa at 


the $orth drift is ye$ Ia or., these is a. reason ts believe 


I that this era will net sontinee to develop by drifting to 


the 1.rth. 
I point several	 the shaft, 


I
%ortbsrly,b.th salphUe s*d sPbsst ores 


as the outcrop, the vein is .*.eptiss*lly strong i* this 
I arcs and it is reasonable to expect goad or. ithon a petit 


resehed oMer this exposure en the lower levels. 
I


i. 
*CN***LTX0$$ $ 


14 is r.o.uasded that * skip peakot ha cut on the 
lower level sad that a skip b* i*stalled, to take the pisea 


I at the hoisting buoket new in pisoe. After installation at 
skip sad outting skip packet, drifting should be started to 


I the $erth sad should be continued astil a faverablo point 


I
is reached *ero a eresseut eon be extended into the hanging







.
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1 maaATxs*s: (Continued) 
w.11 tar bo*gk to ptr*it a vrtioal sbstt to *it the .1n I *t Ib*t the 400 ft level.	 The prsu*t shaft	 iiZ4 not be 


I s*itsbl• fir ste4 predsottos sn as Mditiansl shaft is 


u.issary to provide adequate v*tilation .t the wcisjs4 


I After the orasaott is run, ear. drilling wouli then 
be ia order to prei. the dtoimvsrd oxtiasios of the •rsbedys. I *hold drifting to the Iorth OO*$L*UO to expose ore 


I


as sqsal	 4. oasparable to that udb )ias boon opened 
by past d*v•leps*L, a silUng plant ,.*1d then be n.o.sssry. 


I This plant iheuJ4 be of abo*t 100 tons daily oapaoi$y and should 


be 4.slgsed so that other *stts eculd be added is the 1 tiz'.. 


I Xt is else	 that the *lu. Crystal vms. be  


I aiwtorSI and a tkr*ugh saapUiag easpaigs be o.Mu.tsd at 
that property.	 Xt is very probably that by tsivat.rL*j the arise 


I tonitags as, be opined sad asdo avatlsbl• ailling. 
I 
I 
I 
I 0 
I 
I 
I 
I







Form MF-103 
(Revised June 1951)	 tEED STATES DEPARTMENT OF THE •RIOR	 Budget Bureau No. 42—R1035.1. 


DEFENSE MINERALS ADMINISTRAT 


MF-1O Should Be Filed With General Technical Data Form MF-100 


1


.	 Not To Be Filled in by Applicant 


	


APPLICATION FOR AID FOR AN	 Docket No 


	


EXPLORATION PROJECT PURSUANT TO 	 Metal or Mineral ----------------------------------------
Date Received	 __________________ 


I .MINERAL ORDER 5, UNDER Amount $ 
DEFENSE PRODUCTION ACT OF 1950 	 Participation (Government %) 


• H
Name and 


•	 Ma	 $a*tnese Mt*th! Compaiiy	 .	 aa 


I	 532 Iscurity 1d1dth 
- •• 


iL


	 .	 :	 .	 Date 


If you have already filed MF-100, give date filed ---------------------------------, type of assistance requested ---------------------------------





DMA Docket Number (if available) ---------------------------------


I	 INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, befor completing this application. 


I
Submit four copies each, of the signed application form, Gen-





eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 


I
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplisable it should be so stated in the 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF, YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 


I 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


I .(2) If applicant is not the owner of the property or if there are any liens or encumbrances gjpt the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors tb iii tiii fdsts in the prop-
erty to the interest of the Government under the Exploration Proi 	 for attach 
ment to the Contract.	 . .	 ..	 • 


I 2. (a) What metals or minerals do you expect to find? 	 J U L 3 1952 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 


I	 showing width and grade, please send them with application, stating whether or not you wish to have them returned. 
16-54067-2 


I	 .







I	 S 
The information requested in questions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this 


information will be attached to and incorporated as part of the Exploration Project Cont,ract, if such contract is entered iflto 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWE 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine working 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti -
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be— 	 I 
(a) Rented 


(b) Purchased 


(c) Furnishedbyyou 


with the rental, purchase price, o depreciation of each item as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Governmen 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.	 I 
CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and, accompanying papers is correct and complete to the best of their knowledge and belief. I 


By	
gnatureofauthized official)	 I 


I 


Preztdt1i)___________________________________ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agenc 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 	 16-64C67-2 I 
I











QUESTIQN(2) 


AN$WIR 


I 
I


Foraation in which the Ajaz Vein is located is Pinal Schist, 


and ii the sue or slailar to that et the Ray-Mis*d. districts. 


I The &, sx Vein can be followed along the surface outcrop for over 


tire thousand feet along th. strike with both $u3,phide and Car-s 


I bout. ninerals of lead and ama exposed. 


Ore is disclosed on the 50 ft. and 116 ft. levels and by 


short drifts on both. 


I Attached are naps and £ngiuera Reports. 


I 
I 
I 
I 
I 
I 
I 
I 
I







QL1ESTIO4 (3) 


I 
I Proposed verk to be dane at Ajax Nine. 


I Repairing Shaft to 176 ft. level: 


Labor $ 2,100.00 I Supervision 350.00 


I Materials and Supplies 1.170.O0 


TOTAL . . . . . . . . . . . $ 3,620.00 


I
71*. Required:	 21 days. 


I Drifting 600 Pt. North frt. Shafts 


I Labor *14,500.00 


Supervision 1,860.00 


1 Engineering 360.00 


Materials and Supplies JI.3II2Q I TOTAL .	 .	 .	 .	 .	 .	 .	 .	 .	 . . $22,120.00 


Tine Requireds 100 days 


I Raising 200 Pt.: 


Labor $ 3,500.00 


I Supervision 550.00 


I Engineering 260.00 


Materials and Supplies 


I TOTAL $ 6,500.00 


71*. Required:	 50 days 


I







S 


I QUESUO$ (3) 


I
(Conti**id) 


I Raising 1ft 150 ft. * 


Labor 1 8,300.00 


I Materials and Supplies 5,100.00 


I Supervision 52000 


gineer1*g 


I TOTAL...... •	 •• 500000 


Tine RequIred: 60 days 


I 
I Disasid Drill4itg 2,000 Ft. 


Labor $ 5,087.00 I Supervision 700.00 


I
Assaying 1,000.00 


Materials and Supplies J.700.0O 


TOTAL . . . . . . . . . . . $ 9,8?.00 I Tine kequired: 133 days 


Conti*gecies Fund * 1,500.00 


I TOTALFORPROJLCT,....$59,727.00 


I 
I











- 
I 
I Th.follovingbldldingsar.noweatkepropert7andinagood$tate 


of repair.


1. Boarding House 


I 2. Busk House aM Change gee. 


I
3. S'uia	 storage building 


4. Building Used a. Pi.p House 
and Containing Cup Light I Plant 


S. Hoist House I 6. Machine Shop and Oensrstthg Plant 
Bldg. 


I 7. Mine Office 


8. Powder Maguine 


I 
I 
I 
I 
I 
I 
I











. Iy 


I 


I (1) 


•


To be Purchased: 


I 3 Hoist with Power Unit $ 1,130.00 


3 Air Drill Stopper Tj$ 350.00 I 1 Drifter Drill Cemplet. 
with Bar 


I TOTAL .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . * 2,750.00 


lnrnisked by Magia ltSaj C.: 


1 35 1T$ Generating lee $ 2,000.00 


1 7.5 YA Generating $t 1,500.00 


I 1195] MOdel lnternatioual 
Pickup 1,500.00 


I l Ford Model 1948, list 
Bad 1 . 1/2 Ton Truck 100.00 


I Tons 16 Mine BaLI 700.00 


3. Motor Driven Blowr for 


U Yentilstien 100.00 


1 10 H.P. LR. Motepaip 200.00 


I 3 5 H.P. X.R. Moteup 100.00 


1C.P.sleorsppunp 150.00 


I i si*st skip 350.00 


ITOTAL...........$7,S5O.00 


20reCars 130.00 


I 
I







I 
I 
I QUUTION (1) 


I
(Continued) 


I
T0 ' Pouted: 


3 Diesel 315 Cu. Ft. Portal]. 


I
CCNTm,r at	 $ 450.0° p.r Mo. 


3 UR *1*co 7in1a )ckr at 2.00 per Mo. I TOTALU2ITAI4..,.......$630.00perMe. 


I ALSO 0 E FU$I1L$D IT MA 	 DtG: 


I 1 C.P. 55 ccusplet. core drilling 
outfit


3,500.00 


Di*sartj Drill flits 500.O0 I TOTAl. .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . $4,000.00 


I 
I 
I 
I 
I 
I 
I 
I







I' I 
I


QUE$TXON (S) 


I 
I


4 )Uners at $14.00 pr day $ ),586.0O 


• 2 skip Te*dez' an Tra*r *t *i 28.00 


I at $14.00 793.00 


1 Disacnd Drill Operat,r at $2.23 


•
per heur 504.00 


1 MaisondDriU helperat $1.50 
per hour 336.00 I I Ccibivatie* truck driver, t*s 
keeper 310.00 I Supt. $00.0O 


I 1TAI P	 MONTH $ 4,$37.0O 


Plus 25% Taxes, Zusuraucs *tc. )204.00 


I
TOTAL .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 • .	 .	 . . .$	 ,021.O0 


Tias Allevances	 ? Mcntks I 
I 
I 
I 
I 
I 
I







I
ANVM I 


I Materials (TijiLbel') $ 2,500.00 


Snpplles 5,400.00 


I Engbteering 4,000.00 


Assaybk$ l,?S0.0O I Accøunti*j 1,000.00 


i
Foyer 4,800.00 


I Tias A11oauce*	 ? 


I 
I 
I 
I 
I 
I 
I 
I







I I 
I 
I QUESTION (10) 


I
The Maç*a Kiig Halsguese Mining C*psay is prepared to invest the 


I
a of $29,$63.SO as their share at the prjeot. 


I 
I 
I usnmi (los) 
I


AK$Wfl 


I
Tb. m* of $39S3.SO is suffici.*t to aset our Part of th. cost 


of the project. 


I 
1 
I 
I 
1 
I 
I







Form MF-103 
(Revised J(je 1951) 	 U	 D STATES DEPARTMENT OF THE IN 


EFENSE MINERALS ADMINISTRATIö	


Budget Bureau No. 42—R1035.i. 


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in b Applicant 
APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO 


I	 MINERAL ORDER 5, UNDER 
DEFENSE PRODUCTION ACT OF 1950


Docket No. 
Metal or Mineral 
Date Received 1Sgses 
Amount $ 
Participation (Government %) 


Ir-
Name and 


Magia King Manganese Mining Ccnpany	 addrjsso 


Security Building 
Phoenix, ri,,ona 


L	 I	 DateJ!LL 


1
If you have already filed MF-100, give date filed ---------------------------------, type of assistance requested 


DMA Docket Number (if available) 


I 
S
	 INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 


I


Submit four copies each, of the signed application form, Gen-
eral Techiiical Data Form MF-100, and answers t questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 


I


executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
foi'm. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the explOration is to be conducted. 


NOTE: (1) If both areas are the ame, so state: The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the dpenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or I copy of agreements of claimants, lienors, encumbrances, and lessors 'suborditin5 teijie prop-
erty to the interest of the Government under the Exploration Project Conlract will eruired for attach-
ment to the Contract.


H,' 


I .


	


	


JLLt) 2. (a) What metals or minerals do you expect to find? 	 . 


(b) Furnish statement of the geologic features of your property, giving type of ore deppsit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If ou have a geologicor :engineering report, or assay maps I	 showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


iO-64067-2 


I







. 
The information requested in 	 tions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this 


information will be attached to and incorporated as part of the Exploration Project Cont,ract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 	 I 
4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 


and the location, of the p'roposed explo'ration wo'rk as' related to geologic features, such as contacts, veins, ore-bearing beds, etc.	 - 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, .orerecjedby.you, with the esti-
mated cost of each item.	 . 


7. Furnish a detailed list of operating equipment, separated into items to be— 	 I 
(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes ' (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maimum wages or salaries to be paid to each. 	 . - 


9. Furnjsh a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Governmen 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 	 I
CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct. and complete to the best of their knowledge and belief. 


ju].y 1, 1952
(Date)
	 -------------------- I 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agenc 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTiNG OFFICE	 16-64G67-2


I







._ I II 
I


QUESTION (1) 


I
ANSWER I The Aj.x group f sining c1a1s which ae under lease with option to 


purchase to the )fag*a King Manganese Mining Ce*paay; these elaine 


I
oonsi*t of th. following uued elaine: 


Ajax Patented gook Page 


Ajax No. 2 Patented 


I
R*ven Patented 


Contact Unpatented 


I Golden State Unpatented 43 483 


I
e1tei Ne. 1 Unpatented 47 358 


helter No. 2 Unpatented 35 151 


I Sunny Jim Unpatented 35 151 


Blue Crystal Unpatented 38 451 


I Peacock Unpatented 43 479 


I Side Line Unpatented 35 207 


Sent Ajax Unpatented 26 281 


I White Mule Unpatented 38 451 


Contact No. I Unpatented 36 152 


I Cont&ct No. 2 Unpatented 30 437 


I
Contact No. 3 Unpateuted 36 159 


Liberty Unpatented 47 222 


I Red Chief Unpatented 48 36 


All claims are located in Mineral Hill Mining District, Pinal county, 
Arizona.	 (c). Ajax 1 and Ajax 2.







4 1	 . 
I


QUESTZON (2) I
ANSW I


Formation in which the Ajax Vein is located is Pinal Schist, I and is the same or similar to that of the Ray-Miami districts. 


The Ajax Vein can be followed along the surface outcrop for over 


two thousand feet along the strike with both Sulphide and Car I bonate minerals of lead and zinc exposed. 


Ore is disclosed on the 50 ft. and 176 ft. levels and by I short drifts on both. 


Attached are maps and Engineers Reports. 


1 
1 
I







Proposed work to be done at Ajax Mine. 


Repairing Shaft to 176 ft. level: 


Labor $ 2,100.00 


Supervision 350.00 


Materials and Supplies l.l?O.0O 


TOTAL . . . . . . .	 , . . , $ 3,620.00 


Tine Required:	 21 days. 


Drifting 600 Ft. North fran Shaft: 


Labor $14,500.00 


Supervision 1,860.00 


Engineering
'	 c 


Materials and Supplies 5,2O9.0O 


TOTAL...........$22,120.00 


Tine Required:	 100 days 


Raisins 200 Ft.: 


Labor $ 3,500.00 


•	 •	 Supervison	 •. •	 580.00 


Engineering 260.00 


Materials and Supplies 2,160.00 


TOTAL $6,500.00 


Tine Required:	 50 days







I . F I
QUESTION (3) I 


I ANSWER 


(Continued) 


I
Raising SAft 150 ft.: I Labor $ 8,300.00 


I
Materials and Supplies 5,700.00 


Supervision 520.00 


I Engineering 480.00
/	 , 


TOTAL . . . . . 	 . . . . . $15,000.00	 / 


I Tiae Repzired:	 60 days 


I
Dianond Dr'ifling 2,000 Ft. I Labor $ 5,087.00 


I
Supervision 700.00 


Engineering 900.00 


I Assaying 1,600.00
/ ( Materials and Supplies l.700.00 I TOTAL	 . . . . . . . . . . $ 9,987.00 


I Tiae Required:	 133 days 


Contingecies Fund $ 1,500.00 


TOTAL FOR PROjECT . . . . . $59,727.00 I I I


N 











. Iv' 


I
QUESTION (5) 


I
ANSWER 


I The following buildings are now on the property! and in a good state 


of repair. 


I
1. Boarding House 


I 2. Bunk House and Change Room 


3. Small storage building U 4. Building Used as Pump House 
and Containing Camp Light 


I Plant 


5, Heist House 


1 6.	 Machine Shop and Generating Plant 
Bldg. 


I 7.	 Mine Office 


8.	 Powder Magazine 


I 
I 
I 
I 
I 
I 
I 
I







S	 . ly e 
I


QUESTION (6) 


I 
I


No road repairs. 


I No builttngs or other facilities are necessary 
for this ezploration project. 


I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I







F 
I 
I QUESTION (i) 


I
To be Purchased: 


1 Heist with Power Unit 	 $ 1,750.00 


I Air Drill Stop or Type 350,00 


I 1 Drifter Drill Ci*plete 
with Bar 650.00 


TOTAL . . . . . . . . . . , $ 2,750.00 


I 
I


I 35 KVb Generating Set 	 $ 2,000,00 


1 '7.5	 YA Generating Set 1,500.00 


I
i 1951 Model International 


Pickup 1,500.00 


1 'ord Model 1948, Flat I Bed 1-'l/Z Ton Truck 800.00 


I
S Tons i6 Mine Rail 100.00 


1 Motor Driien flayer' for 
Ventilation 100.00 I 1 10 H.P. I.R. 


1 5 H4, I.R. Metep*p 100.00 


1 C.P. sludge or su*p pap 15000 


I 1 Shaft Skip 350.00 


2 0*'e Care 150.00I S 	 TOTAL.	 ., .... .. . .$7,s3o.co 


I 
I







.
I 


. Iv 
I


QUESTION (7) 


I
(Continued) 


I
Be ftented* 


I


To 


1 Diesel 35 Cu. Ft. Portable 
Ccpressor at $	 450.00 per Mo. I I 12B Ei*co Finlay Mucker at 0O.op per Mo. 


TOTAL RENTALS . . . . . . . . . .$ 630.00 per Mo. 


I ALSO TO BE FURNISHE$ BY MAGMA KING: 


1 C.?. 55 op1ete Core drilling	 3,500.00 I outfit 


Diaaon4 Drill Bits 5O0.O0 


I TOThL.....I....S.. $4000.00 


I 


I 
I 
I 
I 
I 
I







. . 
I 
I QUESTION (8) 


ANSW


Per Month 


4 Miners &t $l400 per day $ 1,586.00 I 2	 Skip Tender and Tra**er at $13 728,00 


2	 Reit*en at $14.00 793.00 I 1	 1)ia*od Drill Operator at $2.25 
per hour 504.00 I 1	 Diaaend Drill helper at $1.50 
per hour 336.00 I I Cc*bination truck driver, tiae.' 
keeper 37000 


I
1 Supt. 500.00 


TOTAL PER MONTH $ 4,811.00 I Plus 25% Taxes, Insurance Etc. L204.00 


I
TOTAL .	 .	 .	 .	 .	 .	 ,	 .	 .	 .	 .	 .	 .	 •	 . .$ 6,021.00 


Tiiae Allowance:	 7 Months 


I 
I 
I 
I 
I 
I 
I







. 0 I'' 
I 
I QUESTION (9) 


I 
I


Materials (Tiiiber) $ 2,500.00 


I Supplies 5,400.00 


I Engineering 4,000.00 


Asaaytng 1,750.00 


I Accounting 1,000.00 


Power 4,800.00 


I
Tiie Allowance:	 '7 Months 


I 
I 
I 
I 
I 
I 
I 
I 
I







QUESTiON (10) 


I ANSWER 


I The Magmi King Manganese Mining Cc*pany is prepared to invest the 


um of $29,863.50 as their share of the project. 


I 
I


QUESTION (108) 


I
ANSWER 


I
The s	 of $29,863.50 is suffictet to *eet our Part of the cost I of the project. 


I 
I 
I 
I 
I 
I 
I







I
MF103


	


	 UN	 STATES DEPARTMENT OF THE INT IOR 	 Budget Bureau No. 42—R1o35.1.
(Revised June 1951) 


EFENSE MINERALS ADMINISTRATIO I MF-103. Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 
APPLICATION FOR AID FOR AN	 Docket No. I EXPLORATION PROJECT PURSUANT TO 	 Metal or Mineral 


MINERAL ORDER 5, UNDER	
Date Received 
Amount $_ I DEFENSE PRODUCTION ACT OF 1950 	 Participation (Government %) 


IE Name and 
Magma King Manganese Mining Company 	 address of 
532 Security Building	 applicant I	 .Phoenix, Arizona 


L	 I	 Date 


I 
I If you have already filed MF-100, give date filed ---------------------------------, type of assistance requested 


DMA Docket Number (if available) ---------------------------------


I
INSTRUCTIONS 


I
Read Mineral Order 5, Regulations Governing Government 


Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 


I
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF—iOO, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplisable it should be so stated in the 
foini. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


— 1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b)
If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NoTE: (1) If both areas are'the same, so state. The only obligation'to repay the .Gdvernment-is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or 
copy of agreements of claimants lienors encumbrances, and lessors subordinauig tirierests'm the rop 
erty to the interest of the Government under the Exploration Project Contrdilluif$ittách-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find?
	


JLL3=Ig52 


(b) 
Furnish statement of theeologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, jlease send Ihem with apflication, stating whether or not you wish to have them returned. 


-	 16-64067-2 I.







The information requested iestions 3, 4 ; 5, 6, 7, 8, and 9 below should bewered specifically and in deta1, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start' the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and. fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, instalid,br erected by you, with the esti-
mated cost of each item.' 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented	 I 
(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers an 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. () How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Governmen 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION	 I 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


MagmaKing -Mangan 
(Name of company) 


July 1,1.952
(Date)


igntueofau 10	 --------------: 


Pr.eiIent
(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 	 /


/1 


U. S. GOVERNMENT PRINTING OFFICE 	 10-64)07-2	 -	 I 
I







43 


47 


35 


35 


38 


43 


35 


26 


38 


36 


30 


36 


47 


48


483 


358 


151 


151 


451 


479 


207 


281 


451 


152 


437 


159 


222 


36 


[1


QUESTION (1)


ANSWER 


The Ajax group of mining claims which are under lease with option to 
purchase to the Magma King Manganese Mining Company; these claims 
consist of the following named clains:


Ajax 


Ajax No. 2 


Raven 


Contact 


Golden State 


Smelter No. 1 


Smelter No. 2 


Sunny Jim 


Blue Crystal 


Peacock 


Side Line 


Sout Ajax 


White Mule 


Contact No. I 


Contact No. 2 


Contact No. 3 


Liberty 


Red Chief


Patented 


Patented 


Patented 


Unpatented 


Unpatented 


Unpatented 


Unpatented 


Unpatented 


Unpatented 


Unpatented 


Unpatented 


Unpatented 


Unpatented 


Unpatented 


Unpatented 


'Unpatented 


Unpatented 


Unpatented


Book
	


Page 


All claims are located in Mineral Hill Mining District, Pinal County, 
Arizona. (c). Ajax 1 and Ajax 2.
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QUESTION (2)


ANSWER 


Formation in which the Ajax Vein is located is Pinal Schist, 


and is the same or similar to that of the Ray-Miami districts. 


The Ajax Vein can be followed along the surface outcrop for over 


two thousand feet along the strike with both Suiphide and car-


bonate minerals of lead and zinc exposed. 


Ore is disclosed on the 50 ft. and 176 ft. levels and by 


short drifts on both. 


Attached are maps and Engineers Reports.







QUESTION (3)


ANSWER


Proposed work to be done at Ajax Mine. 


Repairing Shaft to 176 ft. level: 


Labor	 $ 2,100.00 


Supervision	 350.00 


Materials and Supplies	 1,170.00 


TOTAL . . . I . . -- . • • •	 . $ 3,620.00 


Time Required: 21 days. 


Drifting 600 Ft. North from Shaft: 


Labor	 $14,500.00 


Supervision	 1,860.00 


Engineering	 560.00 


Materials and Supplies 5,200.00 


TOTAL . . . . . .. . . . . $22,120.00 


Time Required: 100 days 


Raising 200 Ft.: 


Labor	 $ 3,500.00 


Supervision	 580.00 


Engineering	 260.00 


Materials and Supplies	 2,160.00 


TOTAL	 $ 6,500.00 


Time Required: 50 days


S
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QUESTION (3) 


ANSWER


(Continued) 


Raising Shaft 150 ft.: 


Labor	 $ 8,300.00 


Materials and Supplies	 5,700.00 


Supervision	 520.00 


Engineering . 480.00 


TOTAL...........$l5,000.0O 


Time Required: 60 days 


Diamond Drilling 2,000 Ft. 


Labor '	 $ 5,087.00 


Supervision	 .700.00 


Engineering	 900.00 


Assaying	 ,	 1,600.00 


Materials and Supplies 1,700.00 


TOTAL. . . . . . . '. . . . $9,987.00 


Time Required: 133 days 


Contingecies Fund	 '	 $ 1,500.00 


TOTAL FOR PROJECT .. . . . . $59,727.00







I	 S	 . 
i 
I	 QUESTION (4) 


I	 ANSWER 


I 
I 
I	 Maps are herewith submitted. 


I 
1 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I
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I


QUESTION (5) I 
I ANSWER 


I
The following buildings are now on the property and in a good state 


of repair. 


I
1. Boarding House 


1 2. Bunk House and Change Room 


3. Small storage building '


4. Building Used as Pump House 
and Containing Camp Light 


I Plant 


5. Hoist House 


I 6. Machine Shop and Generating Plant 
Bldg. 


7. Mine Office


8. Powder Magazine I 
I 
I 
I 
I 
I 
I 
I 
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I 
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I 
I 
I 
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I 
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QUESTION (6) 


No road repairs. 


No buildings or other facilities are necessary 
for this exploration project.
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QUESTION (7)


ANSWER 


To be Purchased: 


1 Hoist with Power Unit 	 $ 1,750.00 


1 Air Drill Stopper Type 	 350.Ô0 


1 Drifter Drill Complete 
with Bar	 650.00 


TOTAL . . . . . . . . . . . $ 2,750.00 


Furnished by Magma King Co.: 


1 35 KV	 Generating Set	 $ 2,000.00 


1 7.5 KVA Generating Set 1,500.00 


1 1951 Model International 
Pickup 1,500.00 


1 Ford Model 1948, Flat 
Bed 1-1/2 Ton Truck 800.00 


5 Tons 16W Mine Rail 700.00 


1 Motor Driven Blower for 
Ventilation 100.00 


1 10 H.P. I.R. Motopwnp 200.00 


1 5 H.P. I.R. Notopump 100.00 


1 C.P. sludge or sump pump 150.00 


1 Shaft Skip 350.00 


2 Ore Cars 150.00


TOTAL.... .......$7,55O.00	 / 







I' 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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QUESTION (7)


ANSWER 


(Continued) 


To Be Rented: 


1 Diesel 315 Cu. Ft. Portable 
Compressor at	 $ 450.00 per Mo. 


1 12B Einico Finlay Mucker at	 200.00 per Mo.


TOTAL RENTALS . . . . . . • . . .$ 650.00 per Mo. 


ALSO TO BE FURNISHED BY MAGMA KING: 


1 C.P. 55 complete core drilling 3,500.00 
outfit 


Diamond Drill Bits 	 500.00 


T0TAL............ $4,000.00







S n I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I


QUESTION (8)


ANSWER


Per Month 


4	 Miners at $14.00 per day $ 1,586.00 


2	 Skip Tender and Tranimer at $13 728.00 


2	 Hoistmen at $14.00 793.00 


1	 Diamond Drill Operator at $2.25 
per hour 504.00 


1	 Diamond Drill helper at $1.50 
per hour 336.00 


1	 Combination truck driver, time-. 
keeper 370.00 


1	 Supt. 500.00 


TOTAL PER MONTH $ 4,817.00 


Plus 25% Taxes, Insurance Etc. 1204.00 


TOTAL •	 .	 .	 .	 .	 •	 •	 •	 •	 .	 .	 .	 •	 .	 • •$ 6,021.00 


Time Allowance:	 7 Months
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QUESTION (9)


ANSWER 


Materials (Timber) $ 2,500.00 


Supplies 5,400.00 


Engineering 4,000.00 


Assaying 1,750.00 


Accounting 1,000.00 


Power 4,800.00


Time Allowance: 7 Months 







I
QUESTION (10) I 


I ANSWER 


I The Magma King Manganese Mining Company is prepared to invest the 


sum of $29,863.50 as their. share of the project. I 
I 
I 
I QUESTION (lOB) 


I
The sum of $29,863.50 is sufficient to meet our Part of the cost 


1 of the project. 


I 
I 
I 
I 
I 
I 
I
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I 
I 
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I 
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I.. S	 . 


Superior, Arizona 
May 20, 1952 


To the Board of Directors 
Magma King Manganese Mining Company 
532 Security Building 
Phoenix, Arizona 


Gentlemen:


At your request, I have compiled, from personal 


observation and accumulated data obtained from former 


operators and engineers, a report on your Ajax property, 


located in Pinal County, Arizona about 8 miles South-


west of the town of Superior, Arizona. 


The report on the Ajax Mine is herewith attached. 


Yours very truly, 


Frank L, Metler.
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REPORT ON AJAX, BLUE CRYSTAL MINES, 
MINERAL HILL MINING DISTRICT, 


PINAL COUNTY, ARIZONA. 
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SUNNARY: 


I The strength, continuity and mineralization of the 


I


surface croppings of the Ajax vein together with the amount 


of commercial ore developed by a small amount of vertical 


I
and horizontal workings, indicates that this mining property 


should by further development and proper management become 


I a profitable producer. 


As the vein on the surface at the shaft is much I. 
poorer in appearance than it is directly to the North of 


I
the present workings, a considerable tonnage.of milling ore 


should be developed by a drift 'on the 176 foot level in that 


I direction. Sinking on the vein below the present developed 


orebody should also develop an appreciable tonnage also. 


1 However, drifiting to the North should disclose sufficient 


I
ore to make the construction of a milling plant feasible. 


The metallurgy should not be difficult as the lead 


I and zinc ore are coarsely crystalline and should 	 eparate 


easily by medium grinding in the mill. 	 Below the 50 foot I level the minerals are entirely sulphide so no metallurgical


i
trouble can be expected caused by 


present writing the mine will not 


I milling purposes but further open: 


should add to the present supply. 


I . 	 . be produced by the mine a drilled


oxidized ores. At the 


produce enough water for 


ing of underground . workings 


If enough water cannot 


well could augment the 


i
present supply. 


I 
I 
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Summary (Continued) 


Other mines in the district have changed at depth 


to copper, starting with a zinc ore, this is particularly 


true of the. Magma mine at Superior, Arizona. This mine is 


producing high grade copper ore at a depth of 5000 feet 


below the outcrop. At what depth the change Thom copper to 


zinc might take place cannot be forecast, however, there 


is a slight increase in the copper content of the ore on 


the 176 foot level. 


A sum of 5O,000.00 should be sufficient to provide 


the necessary equipment and carry on the development pro-


gram to a point where a mill would be profitable undertaking. 


In the event that little or no further ore be developed on 


the property, the cost of the development program should be 


salvaged by mining and milling the ore now developed. There 


is almost a certainty that the ore reserves will be steadily 


increased by carrying on the proposed development. 


The writer believes that the Ajax Mine will with 


proper management and engineering become a profitable pro-


ducer.	 -


Respectfully Submitted, 


FrankL. Metler







I
The Ajax mining property consists of three patented 


and. sixteen unpatented mining claims, all o 	 which are I contiguous. The patented claims are; Ajax, Ajax No. 1 and 


Raven.	 The wjpatented mining claims are: Peacock, Tom, I Hidden Treasure, Homestake, (also Known as Smelter No.. 1) 


I
Smelter No.' 2, Blue Crystal, White Mule, Sunny Jim, Contact 


No. 1, Contact No. 2, Contact No. 3, Red Chief, Liberty, I Side Line, and Soith Ajax. 


LOCATION: I The Ajax Blue Crystal Groups are located in Mineral 


I
Hill Mining District, Pinal County, Arizona. 	 They are 


situated about eight miles Southwest of Superior, Arizona, I the home of the famous Magma copper mine. 


The Ajax group is reached by turning South from the I Phoenix Superior Highway at a point eleven miles West of 


Superior, thence nine miles by country road. 	 The distance 


from the Ajax Mine to nearest railroad is ten miles,..


I	 , HISTORY:
The Ajax mine was first opened about 1906 and at I that time it was developed to it ts present depth. 


I
. 	 Evidently, the operators at that time were in, search 


of ores containing lead and silver and became discouraged 


I
because of the zinc content which increased as depth was 


attained. At this period the known methods' of separation I of lead and zinc were very inefficient and consisted'of 


gravity concentration only. The' flotation process had not 







i. I	 HISTORY (Continued) 
I


. as yet been discovered. The market price of lead at that 


per1odis about three cents per pounds so there could have 


I
been little incentive to proceed further with development 


work on the mine. 


1	 The mine was dormant until 1948, when leasers tried I


	


	 again to mine a direct smelting product, this operation was unprofitable. However, the ore mined by the leasers was of 


I
excellent milling grade. In 1949 operations were again resumed 


and the mine was unwatered to the bottom or 176 foot level. 


I A small amount of drifting was done and considerable tonnage 


of mill ore proven. Finances were limited and the proper 


I amount of development work could not be completed or a mill 


I constructed. 


At this writing the mine is unwatered and all workings 


1	 are available for inspection. 


GEOLOGY AND MINERALIZATION: 


I The prevaling formation in the area surrounding the 


I


Ajax mine is that of schist and is probably related to the 


Pinal Schist of the Ray-Miami Districts. 	 The structure at 


I
the Ajax has been tilted and is cut by the Ajax-Blue Crystal 


veins nearly at right angles.	 The veins are true fissures and 


I are not bedded in the planes of the schist. 


I


. The Ajax vein is very prominent and the outcrop extends 


above the surrounding terrain to a heighth of over ten feet 


I
in numerous places.	 It is plainly visible along the outcrop 


for a distance of nearly 2000 feet, with minor faulting in 


I . several places which are plainly visible on the surface and 


are of small displacement.	 The vein at the Ajax is from 8 to
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I	
GEOLOGY AND MINERALIZATION (Continued) 


20 feet in width and the outcrop contains lead in both sulphide 


I
and carbonate form, the carbonate ore predominating. The vein 


also contains quartz, hematite and calcite minerals. On the 


I surface the oxidation is very pronounced but at the 50 foot level 


and.below, the ore is entirely suiphide in character. At the 


1 50 foot level the ore is predominantly that of lead, but as 


I
depth is gained in the shaft, the percentage of zinc steadily 


increases, with some increase also in the copper content of 


1	 the ore. Assays also indicate that the gold and silver values 


are becoming greater on the 176 level South of the Shaft,, As 


greater depth is attained at the Ajax copper should gradually 


i
replace the zinc and the vein would then become a producer of 


copper instead of lead zinc as at the present. 


I
The writer has personaly observed the zinc orebody on 


the 1800 foot level of the Magma mine, at a slightly greater 


I depth this zinc orebody was replaced by a good grade of copper 


I


ore. Quoting from University 'd	 Arizona Bulletin on Superior 


Mining District, dated October, 1943. 


I
"The Western shoot has its apex about 50 feetabove 


the, 1200 foot level at departure 4600.	 Here the ore consists 


I of Sphalerite and a little galena, with only traces of copper, 


I


between the 1300 and 1400 levels it changes abrubtly into a 


Bornite rich ore with little or no zinc and lead. 


I
The Blue Crystal which is a parallel vein and is about 


1500 feet distant from the Ajax vein. 	 The Blue Crystal vein


I is smaller in width at the outcrop, with average ' width of about 


I


four to five feet. Much cerussite (lead carbonate) was observed 


with some galena and copper carbonate minerals, An ore pile on 
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GEOLOGY AND MINERALIZATION (Continued) 


I: 
1


the dump at the mouth of the Blue Crystal tunnel appears to 


contain about 10 to .12 percent lead, mostly in carbonate 


form. This vein is quite strong and well mineralized and 


should develop considerable ore at depth. 


DEVELOPMENT: 


At the Ajax, a small shaft has been sunk to a depth 


of nearly 200 feet at an angle of about 65 degrees. This 


shaft was started on the vein but went Into the footwall at 


about 90 feet below the collar. This made necessary a crosscut 


of about 30 feet in order to reach the vein on the 176 foot 


level. Total drifting on the 176 level consists of about 95 


feet of drift to the North and 55. feet of drift to the South 


of the shaft, together with a short crosscut to the footwall. 


On'the 50 level, the North drift extends 40 feet from the shaft 


and the South drift about 60 feet.. There is a short crosscut 


directly North of the shaft, which extends into the hanging 


wall. There are numerous cuts and shallow shafts along the 


outcrop, whoh shows the vein to be in place and well mineralized. 


BLUE CRYSTAL 


Development at the Blue Crystal is composed of a tunnel 


about 200 feet in length, a two compartment winze said to be 


300 feet in depth and a one compartment winze near the face of 


the tunnel about 90 feet in depth. There is said to be a stope 


on the lower level of the large winze ready for ore production, 


but the writer has not seen this stope as water fills the winze 


to within 100 feet of the tunnel level. 


I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I
I
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SAMPLING - AJAX: 


1 Three cars shipped by leasers in 1948 gave the following: 


I
Silver Lead	 Zinc	 Copper 


Car No. 1	 1.05 oz.	 7.05%	 5.4%	 0.12% 


I Car No. 2	 1.03 oz.	 7.20%	 3.2%	 0.12% 


Car No. 3	 1.45 oz.	 10.30%	 2.8%	 0.20% 


I Several small lots of sorted ore were shipped with assay returns 


i
of 60% lead and 4 ounces of silver per ton. 	 A reported ship.. 


ment by the original operators when the mine was first opened 


I
yielded 68% lead and came from the 50 foot level. 	 The writer 


has noted large boulders of galena. in the vein on the 50 level 


I which would assay at least: 68% in lead. 


I


. Sampling in the shaft below the 50 level gives a cal-


•	 culated assay value of 3.8% lead and 9.8% zinc per ton. 	 On 


I
the 176 level, 27 samples were taken in 1948 and indicated 


an average value in combined lead and zinc in excess of io% 


I . combined metals, with small additional and recoverable values


I


in gold and silver. 


A core drill hole drilled from the surface 400 feet 


I
North of the shaft cut the vein at a point corresponding to 


the 100 foot level in the shaft. This hole shows eight and one 


	


I.	 half feet of zinc ore assaying 16.9%. 


I


The sampling which has been done on the Ajax vein has 


	


•	 been careful and thorough and the values should be maintained 


I
under actual mining conditions. (See sample maps of 50 and 


76 levels) 


I DEVELOPED ORE: 


I.	 - Between the 50 level and the 176 level and opened by 


	


•	 140 feet of drifting on the 176 level and 100 feet of drifting 


I
on the 50 level there is. a calculated tonnage of about 19800 tons, 
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1	 DEVELOPED ORE (Continued) 


This block should average between 10 and 11 percent combined 


I lead and zinc, with some recoverable values in gold and silver. 


I


Another 4000 to 5000 tons of partially oxidized ore can be 


obtained between the 50 level and the surface. 


I
PROBABLE ORE: 


It is reasonable to assume ore below the 176 level,. 


I assuming 50 feet in depth would add at least 7000 additional 


-	 tons to that now blocked above the 176 level. There is no 


particular reason why the ore below the present bottom level 


shoul not continue to extend downward for a long distance. 


The drill hole 400 feet North of the shaft where eight 


and one half feet of ore assaying over 16% zinc was cut, also 


indicates commercial ore at this point, and as the face of 


the North drift is yet in ore, there is rio reason to believe 


that this ore will not continue to develop by drifting to 


the North. 


At a point several hundred feet from the shaft, 


Northerly,both sulphide and carbonate ores are observed 


on the outcrop, the vein is exceptionally strong in this 


area and it is reasonable to expect good ore when a point 


is reached under this exposure on the lower levels. 


RECONHENDATIONS: 


Itis recommended that a skip pocket be cut on the 


lower level and that a skip be installed, to take the place 


of the hoisting bucket now in place. After installation of -, 


skip and cutting skip pocket, drifting should be started to 


the North and should be continued until a favorable point 


is reached where a crosscut can be extended into the hanging
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1	 RECOMNENDATIONS: (Continued) 


wall far enough to permit a vertical shaft to cut the vein 


1	 at about the 400 foot level. The present shaft would not be 


suitable for steady production and an additional shaft is I necessary to provide adequate ventilation of the workingsj 


I
After the crosscut is run, core drilling would then 


be in order to prove the downward extension of the orebodys. 


I Should drifting to the North continue to expose ore 


of an equal grade comparable to that which has been opened I by past development, a milling plant would then be necessary. 


I
This plant should be of about 100 tons daily capacity and should 


be designed so that other units could be added in the future. 


I it is also recommended that the Blue Crystal winze be 


• unwatered and a thorough sampling campaign be conducted at I . by that property.	 It is very probably that	 unwatering the mine 


I
considerable tonnage may be opened and made available for 


milling. 


I


I 
[1 
I 
I
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I	 THIS ASSIGN?NT and AGRENT made and entered into this 


1st day of April, 1952, by and between APEX MINES, INC., an 


I Arizona corporation, hereinafter referred to as Assignor, and 


MGML KING MANGANESE MINING CO., an Arizona corporation, 


I hereinafter referred to as Assignee, 


WIT NE'S S ET H: 


WHEREAS, the Assignor is now the proper Lessee under the 


terms of two leases which are more fully set out and described 


in the Assignment attached to this instrument and made a part 
hereof by reference; and 


WHEREAS, the Assignee herein has reimbursed Assignor for 


all sums expended by it in the acquisition of said Master 


Leases No. 1 and .2, and in consideration is granting to Assignor 


other valuable consideration as more fully herein Set forth, 


NOW, TRER'ORE, Assignor hereby sells, assigns, transfers 


and sets over unto the Assignee, its successors and assigns, 
Master Lease No. 1 and Master Lease No. 2, copies of which are 


also , attached hereto and made a part hereof by reference. 


Assignee does hereby undertake and agree to keep all of 


the covenants, undertakings and obligations, and agrees to 


perform all the conditions in said Master Leases No. 1 and No. 


2 contained. 


Assignee agrees . that it will grant. to Assignor, or its 


nominees, as consideration for this assignment, an option or 


warrants to purchase 450,000 shares of Assignee's lO par 


value capital stock, at 5O per share, during the period of 


five years from the date hereof.







I
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U
The terms, conditions and provisions of this Assignment 


shall be binding upon and inure to the benefit of the respec 


tive parties, their successors and assigns. 


IN WITNESS WHEREOF, the parties have caused their proper 


officers to execute this assignment and agreement on the day 


and year first above written. 


I APEX MINES, INC. 


U ATTEST:	 By	 (s) Ralph J. Pomerov 
Its President 


(si Conrad J. Kleinman -
Its Secretary


ASSIGNOR 


MAGMA KING MANGANESE MINING CO. 


By_(s) Ralph.J. Pomerov I •ATTEST: Its 


(si Conrad J. Kleinman 


I
Its Secretary


ASSIGNEE 


I STATE OF ARIZONA 	 ) 
)	 SB. 


COUNTY OF NARICOPA	 ) I On this 1st day of April, 1952, before me, the undersigned 
officer, personally appeared RALPH J. POMEROY and CONRAD J. 
KLEINMAN, known to me to be the.. persons whose names are subscribed I to the foregoing instrument, and acknowledged tO me that they 
executed the same on behalf of APEX HINES, INC., the Assignor 
therein, as its President and Secretary, being duly authorized so I to do, for the purposes and considerations therein contained. 


IN WITNESS WHEREOF, I hereunto set my hand and seal. I (s) Doris C. Williams 
Notary Public 


................. My commission expires: I l3O56 


STATE OF ARIZONA	 ) I )ss. 
COUNTY OF MARICOPA	 )	 . 


I On this 1st day of April, 1952, before me, the undersigned 
officer, personally appeared RALPH J. PONEROY and CONRAD J. 


I '2-


I 
U 


I
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KLEINMAN, known to me to 
scribed to the foregoing 
that they executed the s 
MINING CO., the Assignee 
being duly authorized so 
tions therein contained.


be the persons whose names are sub' 
Instrument, and acknowledged to me 


ime on behalf of MAGMA KING MANGANESE 
therein, as its President and Secretary, 
to do, for the purposes and considera' 


IN WITNESS WHEREOF, I hereunto set my hand and seal. 


is) J)orls_C. MIUianis 
Notary Public 


My commission expires: l3O'56 


.3..
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Afk1liI 


THIS ASSIGNMENT and agreement made and entered into this 11 


day of March, 1952, by and between LOUIS HNIG and ROBERT F. DANNELLEY, 


herein referred to as Assignors, and APEX MINES, INC., an Arizona 


corporation, herein referred to as Assignee, 


V I T N E S S E T H: 


WHEREAS the Assignors are Lessees under the terms of a lease and 


option dated the 10th day of August, 1948, and an amendment thereto, 


wherein Walter C • Smith and Theodora Holmes Smith,.. husband and wife, 


Rae L. Frazier, a widow, Frank H. Allen and Gladys Allen, husband and 


wife, are Lessors, and which lease was recorded on the 21st day of' 


August, 1948, in the office of' the Recorder of Pinal County, State of 


Arizona, in Book No • 8 of Contracts and Agreements, at page 221, and 


hich lease and option embraces certain patented mining claims known 


as Ajax and Ajax No. 1, and designated by the Surveyçv General of 


Arizona as Survey No. 3949, and The Raven; and said lease and option 


herein to be designated as Master Lease No. 1; and 


WHEREAS the said Assignors are Lessees under a lease and option 


agreement bearing date of' October 18, 1948, wherei.n G. O tDell and 


ludisa 0 tDell, husband and wife, Frank H. Allen and Gladys Allen, 


husband and wife, are Lessors, and which lease embraces sixteen un-


patented mining claims located in the County of Pinal, State of Arizona, 


and which lease and option was recorded In the Pinal County Recorderts 


Office on January 27, 1949, in Docket 5, page 460, and which leaSe and 


option Is in this assignment referred to as Master Lease No. 2; and 


WHEREAS the said Asslgnors have been paid the sum of $3,000.00 


and for other good and valuable consideration, receipt of which As-' 


signors hereby acknowledge, 


NOW, THEREFORE, Assignors hereby sell, assign, transfer and set 


over unto the Assignee, Its successors and assigns, Master Lease No. 1 


and Master Lease No. 2.
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Assignee does hereby undertake and agree to keep all of the 


covenants, undertakings and obligations, and agrees to perform all 


the conditions in said Master Leases No. 1 and No. 2 contained. 


Assignee is hereby authorized to deliver a copy and notice of 


this assignment to the parties in Master Leases No. 1 and No. 2 


appearing as Lessors. 


Assignors agree to furnish the proper abstracts and records for 


the examination of Assignee and further agree that the lessors in 


said Master Leases No. 1 and No. 2 are the legal owners of said mining 


properties and have a good and sufficient title thereto, and said 


Assignors agree to indemnify Assignee from any damages that might be 


sustained by reason of any defect or flaw in the title to said patented 


mining claims, or in the mining titles to said unpatented mining claims. 


The terms, conditions and provisions of this assignment shall be 


binding upon and inure to the benefit of the respective parties to this 


assignment, their heirs, executors, successors and assigns. 


IN WITNESS WHEREOF the Assignors have, on the day and year first 


above written, executed this assignment for the consideration, cove 


nants and terms hereinabove specified, and the Assignee has caused its 


proper officers to execute this assignment and agreement on the day 


and year first above written.


is) Louis Henni 


(s) Robert F. Dannellèv 
ASSIGNORS 


APEX MINES, INC. 


By (s) Ralph J. Pomerov - 
Its President 


ad J. Kleinman Attest (si Conr	
Its Secretary 


ASSIGNEE 


STATE OF ARIZONA	 ) 
) es. 


COUNTY OF }iARICOPA ) 


On this U day of March, 1952, before me, the undersigned 
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officer, personally appeared LOUIS HENNIG and ROBERT F. DANNELLEY, 


known to me to be the persons whose names are subscribed to the 


foregoing instrument, and acknowledged to me that they executed the 


same for the purposes and considerations therein contained. 


IN WITNESS WHEREOF, I hereunto set my hand and official seal. 


(s) Doris C. Williams 
Notary Public 


My commission expires:


1"3O56 


STATE OF ARIZONA ) 
) as. 


COUNTY OF MARICOPA ) 


On this 11 day of March, 1952, before me, the undersigned 


officer, personally appeared RAlPH J. POMEROY and CONRAD J. KLEINMAN, 


who acknowledged themselves to be the Président and Secretary 


respectively of APEX MINES, INC., a corporation, and who acknowledged 


to me that they executed the foregoing instrument for and on behalf 


of said company, as such officers, being ,uly authorized so to do, 


for the purposes and considerations therein contained. 


IN WITNESS WHEREOF I hereunto set my hand and official seal. 


(s) Doris C. Williams 
Notary Public 


My commission expires: I	 13O56 


Receipt is hereby acknowledged of a copy of the foregoing Assign-


ment, and we hereby consent to and accept said assignment, this ____ 


day of March, 1952.


is) Walter C. Smith 
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[1 " EXHIBIT " A " 


THIS AGREENT, made this 16th day of October, 1948, by and 


between G. 0 'DELL and LUDISA ' '0 tDELL, husband and wife, of 


Phoenix, Maricopa County, Arizona, and FRANK H • ALLEN and 


GLADYS ALLEN, husband and wife, of Gilbert, Maricopa County, 


lessors	 the Arizona, who as a group are the owners and 	 of all 


i
below listed sixteen (16) unpatented mining claims, as LESSORS, 


and LOUIS IIENNIG and ROBERT F. DANNELLEY of Pinal County, 


I Arizona, as LESSEES,	 . - 


WITNESSETH: 


I That the said lessors, for and in consideration of the 


hereinafter reserved, and the . covenants and agreements 


I
royalties 


hereinafter expressed, and by the said lessees to be kept and 


I
performed, have granted, demised and let, and by these presents 


do grant, demise and let unto the said lessees, all of the fol-


I lowing described mine and mining property, the location notices 


of which are of record in the office of the County Recorder of 


I. Pinal County, Arizona, the claims being situated in the Mineral 


1 Hill Mining District, County of Pinal, State of Arizona, towit: 


. PEACOCK	 CONTACT NO. 1 


I GOLDEN STATE	 CoNTAcT NO • 2 
HIDDEN TREASURE	 CONTACT NO. 3 


SMELTER. NO • 1	 RED. CHIEF 
SNELTER NO • 2	 LIBERTY 


I BLUE CRYSTAL	 SIDE LINE 
WHITE MULE . 	 TOM 
SUNNY JIM	 SOUTH WEST AJAX 


I Unpatented mining claims


I	 together with the appurtenances. 


TO RAVE AND TO HOLD unto the said lessees for a term of 


1	
eight• (8) years ' expiring at noon on the fifteenth (15th) day 


of October, 1956, unless sooner forfeited or determined throu 


Ithe violation of any covenant hereinafter against the said 


I 
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lessees reserved. 


And in consideration of the said demise the said lessees 


do covenant and agree with said lessors as follows; to wit: 


To enter upon said mine and premises and work the same 


in the manner necessary to good and economical mining, so as 


to take out the greatest amount of ore possible, with due 


regard to the development and preservation of the said premises 


as workable mines, and to the special covenants hereinafter 


reserved. 


Lessees shall do and perform upon said premises, through 


out the term of this lease, the annual assessment work as re 


quired by Federal and state laws, and to cause affidavits 


for such to be recorded with the County Recorder of the County 


of Pinal, state of Arizona, on or before the first day of May 


of each year this lease shall be in effect. 


It is agreed that in the event mining activity be stayed 


by reason of acts of God, or for other causes beyond the con-


trol of Lessees, the lessors shall extend the term of this lease 


for an equivalent period. 
Lessees may, at their option, ship any commercial ores 


mined from said property to a smelter or other reduction 


plant, or cause the same to be milled, concentrated or leached 


upon the property herein leased. In whatever manner the said 


ores shall be smelted, leached, treated, concentrated or milled, 


the said ore or concentrate shall be delivered for sale to 


a smelter and a full ten per cent (10%) of net returns sha1l 


be paid to lessors herein, in the manner hereinafter described, 


as rental or royalties. 
"Net returns" is hereby defined and agreed to be the 


gross amount paid by purchaser of ore or concentrate less 


charges for transportation, milling, concentration, smelting 


and trucking, any of which above processes may be required and 
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S	 S 
employed to prepare ores into marketable standards of metal 
at prevailing prices. 


It is further agreed that lessees will use the most 


economical means. for each of the above processes in order to 
gain the best price and return possible for lessors and 


themselves. 


I
Lessees shall pay lessors their respective share of roy 


alty determined herein, that is, five (5%) per cent to Frank 
IH. Alien, Gilbert, Arizona, as agent for the Allen interest, 


I
and five (5%) per cent to G. O'Dell, 95 West Villétta Street', 


Phoenix, Arizona, as agent for the other interest in the un-


I
patented mining claims herein described, said royalty to be 	 - 
paid on or before the fifth day of each and every month dur-


Iing the term of this lease for all ore and ore concentrate 
sold during the preceding month and shall submit with each pay-


Iment copies of' purchaser's settlement sheets together with 


i
copies of lessors? cost sheets f or the corresponding shipments, 
which latter deducted from the former shall constitute the 


Ibase In calculating their determined ten (10%) per cent royal-


ty payment due lessors. 


ILessees may at any time during the period of this lease 


' abandon said lease and will, In such event, notify lessors 


herein In writing of' any such intention, at their proper


I addresses, and at the expiration of ninety (90) days from the 


date of suci notice this lease shall terminate. If at any 


I time the lessees do not perform. their obligations hereunder, 


I
this lease shall terminate In ninety (90) days thereafter. 
Upon the termination of this lease because of lessees? default 


I
or because of abandonment of this lease, lessees shall have 


ninety (90) days within which to remove all tools, machinery 


Ior other personal property which they shall theretofore have 
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placed upon said mining claims. If, within said period of I	 ninety (90) days the lessees do not remove all property 
I	 hereby periitted.to be removed, said property shall then 


belong to the owners of said mining claims. All timbers 


I	 in place and gallows frame erected upon said mining property 
shall be and remain the property of' the owners and shall not I	 be removed. 


All ore mined upon the property and not shipped therefrom I	 at the time of' the termination of' this lease shall be and 
I


become the property, of lessors, except that lessees may ship 


said ore within not to exceed ninety (90) days from the ter-


Imination of this lease. 


I	 Upon default herein by lessees and the expiration of' the 


time herein described, lessees agree that they will surrender 


up possession of said mining property, and of the equipment 


and property as herein described unto lessors, their heirs 


and assigns. Upon default and delivery of said possession, 


as erein described, lessors may, at their option, and dthout 


further notice, take possession of' said property and evict all 


persons therefrom, as if said property were held under for-


cible detainer by lessees, except' that lessors shall respect 


lessees? rights to surface leases and buildings as hereinafter 


provided. 


Lessors agree to permit lessees to erect upon said claims 
whatever buildings or structures which may be required in 


the process of' mining, concentrating or leaching the ores 


mined from said claims, and agree to grant a lease or leases 


of surface rights upon the ground upon which such structures 


may be situated until said structures may be removed therefrom 


by lessees, providing, however, that such structures shall be 
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I 
I so situated as not to Interfere with any future operations 


of the property by lessors in ease of default or abandonment 


of this lease. It is the intent of this provision not to work 


a hardship on lessees in case of abandonment of this lease by 


reason of inability to profitably operate the said claims. 


It is expressly understood, however, <that in case of abandon-' 


ment of this lease by lessees, all state and county taxes on 


said improvements shall be paid promptly when and as due and 


that in the event such taxes be not paid and become delinquent, 


said improvements shall become the property of the owners of 


the claims without the formality of a lawsuit. 


It is further agreed that upon removal of any or all 


of such structures, surface leases as above provided shall be 


revoked as to the structure removed and return of the ground 


so occupied shall be effective immediately. 


Lessees shall keep in force continuously throughout the 


term of this lease an appropriate policy of industrial insur 


ance for the protection of their employees. Lessees shall 


likewise pay any and all taxes of every kind and nature which 


may become due or payable to the United States of America, 


and shall pay to the state of Arizona and County of Pinal 


all property taxes assessed and levied against said mining 


property on or before the delinquent date thereof; lessors shall 


notify lessees of the amount and due date of all such.. state. 


and county taxes and lessees shall notify lessors of payment 


providing lessors with receipts of payment. 


Lessees, before taking possession of said property under 


this lease and before the commencement of any work looking to 


their performance hereunder, shall cause to be posted and 
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recorded as required by law the notice of non-liability pro-


vided for by the laws of the state of Arizona, Lessees may be 


Isupplied with such notices by lessors and lessees shall 


I
post and keep posted such notices continuously throughout 


the entire term of this lease at all places so required on said 


I
property by the laws of the state of Arizona. 


Lessees agree to place and maintain adequate timber-


Iing in their mining operations, to do no underhand stoping 


and no stoping within ten (10) feet of .any shaft, and to 


Ikeep workings in use clear of ore, rock and rubbish. 


Lessors or their agents may at all reasonable times go 


upon the property above mentioned to examine and inspect the 


same to ascertain the fulfilment of this lease and to examine 


the books of account herein, and it is agreed that if' contro-


versy shall arise, as to failure of lessees to comply with the 


terms of this lease, lessees shall have ninety (90) days within 


which to cure such condition or rectify the situation complained 


of; and it is hereby agreed that any part. of this lease may 


be amended as and when it may appear necessary, by consent of 


all parties. 


It is further agreed that this lease may be assigned, and 


upon such assignment the assigned hereof shall execute, ac-


knowledge and deliver to lessors an appropriate instrument in 


writing whereby the said assignee agrees to keep and perform 


all of the covenants, promises and conditions upon the part 


of' the lessees agreed to be kept and performed. 


AND IN CONSIDERATION of the foregoing lease and the 


expenditures to be made thereunder arid the well and faithful 


keeping of the covenants thereof, the said lessees shall have 


the right, during the term of' this lease, to purchase the 


interest of' lessors herein to said premises for the sum of 
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I
Th1rtytwo thousand ($32,000.00) dollars, the sum of 


I Sixteen Thousand ($16,000.00) dollars to each of the two 


I
groups of lessors. All royalties paid during the term 


of this lease shall be credited toward such purchase price, 


I of thirty-two thousand ($32,000.00) dollars, and any remain' 


ing amount due shall be paid on or before October 15, 1956. 


I Time is of the essence of this contract as to such 


I
payments, and upon the tender of the final payments, Lessors 


will execute, acknowledge and deliver, at their own cost, 


good and sufficient deed or deeds to the lessees, or such 


person or company as the lessees shall nominate, conveying 


I the said premises clear of encumbrance. 


forfeiture, surrender or termination of' the above 
I


The 


lease for any cause shall render the option void, and the above 


mentioned payments may not thereafter be tendered. 


It is expressly understood and agreed that this agree 


I ment shall be considered as an option to purchase only, and not 
as obligating the said lessees to purchase said property. I The terms, promises and conditions hereof shall be bind-' 


I
ing upon and inure to the benefit of the parties hereto, their 


heirs, executors, administrators, successors and assigns. 


I IN WITNESS WHEREOF, the parties hereto have set their 


hands the day and year first théreinabove written. 


I _______________________ 
G. OtDell 


Ludisa O'Dell	 . \ (Husband and wife) I_______ -	 Frank H. Allen 


I _______ 
Gladys Allen 


(Hüsbáñd md wit e) I .	 ___ 


I Louis Henilg. 


I..
Robert F. Dannelley 


LESSEES
7 







.	 . 


STATE OF ARIZONA 


I4' 


I 
I 
I 
I 
I 
I


SS 
COUNTY OF MARXCOPA : 


On this day, before me, the undersigned Notary Public, 


personally appeared XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX 


XXXXX, XXXXX FRANK H • ALLEN and GLLDYS ALLEN, husband and wife, 


as lessors, and	 as 


and acknowledged to me that they executed the fore" 


going lease for the purpose and consideration therein expressed. 


GIVEN UNDER MY RMJD and seal of office this 22nd 


day of October, 1948.


ii. C. Mc Connell 


Notary Public 


My commission expires: 
Nov. 13, 1950. 


I
State of Arizona	 I SS 


I
County of MaricoDaJ 


On this dá3, before me, the undersigned Notary 


Public, personally appeared G. O'DELL and LUDISA O'DELL, 


husband and wife, as Lessors, acknowledged to me that they 


I executed the lease for the purpose and consideration 


I expressed. 


GIVEN UNDER MY RAND and seal of office this 


•	 j day of November, 1948.


Edward J. Gale 
Notary Public 


My Commission Expires March 10, 1951 
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S 
STATE OF ARIZONA


)SS. 
COUNTY OF PINAL	 ) 


Subscribed and sworn to before me this 27tday of January, 1949 
by Robert F. Dannelley.


Elva B. Weaver 
Notary Public 


My commission expires: 


feb. 1Q, 15l 


STATE OF ARIZONA
)ss. 


COUNTY OF PINAL	 ) 


Subscribed and sworn to before me this 27th day of Ja, 1949 
by Louis Hennig.


Elva B. Weaver 
Notary Public 


My commission expires: 


eb. 16. 1951 


STATE OF ARIZONA
)SS. 


COUNTY OF PINAL	 ) 


I hereby certify that the within instrwnent was filed and 
recorded at request 


.,o.f Louis Renniz 
'Jan. 2 1949 at 3:10 P. N. 
Dóckét5 of Paze 460 


Vitness my hand and' official seal'the ..day d ••ear aforesaid. 


SOPHIg n, SMITH


County Recorder 


by Narzaret K. Bamrick 


Deputy Recorder 


42531	 8C
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i;	 .	 . I" EXHIBIT " 


LF4SE AND OPTION AGREEMENT 


THIS AGREEMENT, made this tenth day of' August of 1948, 


I between Walter C. Smith and Theodora Holmes Smith, husband 


I
and wife, and Rae L. Fraser, a widow, of Coolidge, Pinal 


County, Arizona, and Frank U. Allen and Gladys Allen, bus, 


I
band and wife, of Gilbert, Maricopa County, Arizona, 


lessors, and Louis Hennig and Robert F. Dannelley of 


I Pinal County, Arizona, Lessees: 


I
WITNESSETH: That the said lessors, for and in con 


sideration of' the royalties hereinafter reserved, and 


I
the covenants and agreements hereinafter expressed, and 


by the said lessees to be kept and performed, have 


Igranted, demised and let, and by these presents do grant, 


and let, unto the said lessees, all the following 


I
demise 


described mine and mining property, situated in the 


I MINERAL HILL MINING DISTRICT, County of' Pinal, State of 


Arizona, to'wit: 


I The AJAX AND AJAX NO. 1 patented mining claims 


together with the appurtenances to have and to hold unto I the said lessees for the term of eight (8) years expiring 


I
at noon on the first day of September 1956, unless Sooner 


forfeited or determined through the violation of any 


I covenant hereinafter against the said tenant reserved. 


And in consideration of the said demise the said 
Ilessees do covenant and agree with said lessors as


I
follows, towit: To enter upon said mine or. premises, 


and work the same in the manner necessary to good, and 


I
economical mining, so as to take out the greatest amount 


of ore possible, with due regard to the development and 


I preservation of the said premises as a workable mine, 


and to the special covenants hereinafter reserved. 


I







1t	 .	 . 
I


Lessees shall do and perform upon said premises 1


	


	 throughout the term of this lease, beginning not to 


I
exceed ninety (90) days from the date hereof, not less 


than sixty (60) eight (8) hour man shifts per month, I averaged over periods of ninety (90) days. However, 


it is agreed that in the event work be stayed by reason I of acts of God, or f or other causes beyond the 


i
control of lessees, lessors shall extend the term of 


this lease for an equivalent period. 


I Lessees may, at their option, ship any commercial 


ores mined from said property to a smelter or other I reduction plant, or cause the same to be milled, con-


I
centrated or leached upon the property herein leased. 


In whatever manner the said ore shall be smelted, 


I
leached, treated, concentrated or milled, the said ore 


or concentrate shall be delivered for sale to a smelter I and a full ten (10%) per cent of net returns shall be 


I
paid to lessors herein, in the manner hereinafter described, 


as rental or royalties. 


I
"Net returns" is hereby defined and agreed to be the 


gross amount paid by purchaser of ore or concentrate less I charges for transportation, milling, concentrating, smelt 


ing and trucking, any of which above processes may be I required and employed to prepare ores into marketable 


I
standards of metals at prevailing prices. 


It is further agreed that lessees will use the most I economical means for each of the above processes in order 


to gain the best price and return possible for lessors and I themselves. 
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Lessees shall pay lessors their respective share of 


royalty determined herein, that is: five (5%) per cent to 


Frank H. Allen, Gilbert, Arizona, as agent for the Allen 


the AJAX AND AJAX NO, 1 patented claims, said royalty to be 


paid on or before the fifth day of each and every month 


during the term of this lease for all ore and/or concen-


trate sold during the preceding month and shall submit 


with each payment copies of purchaser's settlement sheets 


together with copies of lesseos cost sheets for the cor-


responding shipments, which latter deducted from the former 


shall constitute the base in calculating the determined 


ten (10%) per cent royalty payment due lessors. 


Lessees may at any time during the term of this 


lease abandon operation of the properties and will, In 


such event, notify lessors herein in writing of such 


intention at their proper addresses and at the expiration 


of ninety (90) days from the date of such notice this lease 


shall terminate. If, at any time, the said lessees do not 


perform their obligations hereunder for a period of ninety 


(90) days, this lease shall terminate. Upon the termina' 


tion of this lease because of lesseest default or because 


of abandonment of the lease, lessees shallhave ninety (90) 


days within which to remove all tools, machinery or other 


personal property which they shall• theretofore have placed 


upon said mining claims. If, within the said period of 


ninety (90) days the lessees do not remove all property 


hereby permitted to be removed said property shall then 


belong to the co-owners of said mining claims. All timbers 
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.	 . 
in place and gallows frame erected upon said mining property 


shall be and remain the property of the co-owners and shall 


not be removed. 


All ore mined upon the property and not shipped there-


from at the time of the termination of this lease shall be and 


become the property of lessors, except that lessees may ship 


said ore within not to exceed ninety (90) days from the 


termination of this lease. 


Upon default herein by lessees and the expiration of 


the time herein described, lessees agree that they will sur-


render up possession of said mining property (and of the 


equipment and property as herein described) unto lessors, their 


heirs and assigns. Upon default and delivery of said posses-


sion as herein described, lessors may, at their option, and 


without further notice, take possession of said property and 


evict all persons therefrom, as if said property were held 


under forcible detainer by lessees, except that lessors shall 


respect lessees 1 rights to surface leases and buildings 


as hereafter provided. 


Lessors agree to permit lessees to erect upon said claims 


whatever buildings or structures which may be required in the 


process of milling, concentrating or leaching the ores mined 


frOm said claims and agree to grant a lease or leases of surface 


rights upon the ground upon which said structures may be situat-


ed until said structures may be removed therefrom by lessees, 


providing, however, that such structures shall be so situated 


as not to interfere with any future operations of the property 


by lessors in case of default or abandonment of this lease. 
It is the intent of this provision not to work a hardship on 


lessees in case of abandonment of' this lease by reason of 


inability to profitably operate the said claims. It is 
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expressly understood, however, ti 


abandonment of this lease by lessees all state and county 


taxes on said improvements shall be paid promptly when and 


as due and that in the event such taxes be not paid and 


become delinquent said improvements shall become the property 


of the co-owners of the claims without the formality of a 


lawsuit. 


It is further agreed that upon removal of any or all 


of such structures surface leases as above provided shall be 


revoked as to the structure removed and return of the 


ground so occupied shall be effective immediately. 


Lessees shall keep in force continuously throughout the 


term of this lease an appropriate policy of industrial insur-


ance for the protection of their employees. Lessees shall 


likewise pay any and all taxes of every kind and nature which 


may become due or payable to the United States of America, 


and shall pay to the State of Arizona and County of Pinal all 


property taxes assessed and levied against said mining prop-


erty on or before the delinquent date thereof. Lessors shall 


notify lessees of the amount and due date of all such state 


and county taxes and lessees shall notify lessors of payment 


providing lessors with receipt of payment. 


Lessees, before taking possession of said property under 


this lease and before the commencement of any work looking to 


their performance hereunder, shall cause to be posted and re-


corded as required by law the notice of non-liability provided 


for by the laws of the State of Arizona. Lessees may be sup-


plied with such notices by lessors and lessees shall post and 


keep posted such notices continuously throughout the entire 


term of this lease at all places so required on said property 


by the laws of the State of Arizona. 
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I'	 .	 . 
I Lessees agree to place and maintain adequate timbering 


i
in their mining operations, to do no underhand stoping and no 


stoping within ten (10) feet of any shaft and to keep workings 


I
clear of ore, rock and rubbish. 


Lessors of their agents may at all reasonable times go 


I upon the property above mentioned to examine and inspect the 


I
same to ascertain the fulfilment of this lease and to examine 


the books of account herein and it is agreed that if contro' 


I
versy arise as to failure of lessees to comply with the terms 


of this lease, lessees shall have ninety (90) days within which 


I to cure such a condition or rectify the situation complained of 


I
. if such be justified under the lease; and it is hereby agreed 


that any part of this lease may be amended as and when it may 


I
appear necessary. 


It is further agreed that this lease may be assigned and 


I upon such assignment the assignee hereof shall execute, acknow' 


ledge and deliver to lessors an appropriate instrument in 


I writing whereby the said assignee agrees to keep and perform 


I
all the covenants, promises and conditions upon the part of 


the lessees' herein agreed to be kept and performed. 


I AND IN CONSIDERATION OF the foregoing lease and the expen 


dituresto be made thereunder and the well and faithful keep-


1	 ' ing of the covenants thereof, the said lessees shall have the 


I
right during the term of this lease to purchase the interests 


of lessors herein to said premises for the sum of FORTY THOUSAND 1	 40,000.00) DOLLARS, TWENTY THOUSAND ($2 0 , 000 . 00 ) DOLLARS 


to owners of each one"half interest. All royalties paid during 


I the term of this lease shall be credited toward such purchase 


I


	


	 price of FORTY THOUSAND ($ 40 , 000 . 00 ) DOLLARS and any remaining 


amount due shall be paid on or before September 1, 1956. 


I
Time is of the essence of this contract as to such pay 


ments, and upon the tender of the final payment lessors will 


I execute, acknowledge and deliver at their own cost, good and 


sufficient deed or deeds to the lessees, or such person or corn-
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. 
pany as the lessees shall nominate, conveying the said premises 


clear of encumbrance. 


The forfeiture, surrender, or termination of the above 


lease for any cause shall render the option void, and the above 


mentioned payments may not thereafter be tendered. 


It is expressly agreed and understood that this agreement 
shall be considered as an option , to purchase only, and not as 
obligating the said lessees to purchase said property. 


The terms, promises and conditions hereof shall be binding 


upon and inure to the benefit of the parties hereto, their 


heirs, executors, administrators, successors and assigns. 


IN WITNESS WHEREOF, the parties hereto have set their 


hands the day and year above written.


ink H. Allen 


Gladys Allen 


Walter C. Smith 


Theodora Holmes Smith 


Rae L. Fraser 


By
Walter C. Smith, Attorney-'in'-fact 


LESSORS 


Louis Hennig 


Robert F. Dannelley 


LESSEES 
-.7..
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STATE OF ARIZONA


	


	 ) 
)ss. I	 COUNTY OF MARICOPA ) 


On this 12th day of	 1948, personally 


Iappeared before me, the undersIgned officer, FRANK H. ALLEN AND 


I


	


	 GLADYS ALLEN, his wife, known to me to be the persons whose 
names are subscribed to the foregoing lease, and acknowledged 
to me that they executed the same for the purposes therein 


I expressed.


IN WITNESS WHEREOF, I have hereunto set my hand and 
seal. 


I 1iCMcConne11	 --
Notary Public 


My Commission expires 


Nov.13. 1950. I	 STATE OF' ARIZONA ') 
)ss. I	 COUNTY OF PINAL	 ) 


On this 14th day of Aust, 1948, persôn 
ally appeared before me, the undersigned officer, Walter C. I Smith and Theodora Holmes Smith, his, wife, known to me to be 
the persons whose names are subscribed to the foregoing lease 
and acknowledged to me that they executed the same for the 


I
purposes therein expressed. 


IN WITNESS WHEREOF, I have hereunto set my hand and I	 seal.


John Daçm 
Notary Public 


IMy commission expires: 


I
STATE OF ARIZONA '


	


	 ) 
)ss. I	 COUNTY OF PINAL.	 ) 


On this	 day of August, 1948, personally I	 appeared before me, the undersigned officer, Walter C. Smith, 
Attorneyinfact for Rae L. Fraser, a widow, known to me to 
be the person whose name is subscribed to the foregoing lease 


I	
and acknowledged to me that he executed the same for the pur 
poses therein expressed. 


I


IN WITNESS WHEREOF, I have hereunto set my hand and seal. 


John Daskam 
Notary Public 


I
My conmiissiori expires: 


Jan. 3.. 195k 


I 


1







U,	 .	 . 
I


STATE OF ARIZONA 	 ) I. .	 ) ss. 
COUNTY OF PINAL 	 ) 


I
. 	 On this 20th day of Aist, 1948, 


before me, the undersigned officer, personally appeared 
Louis Hennig, and Robert F. Dannelléy, knom to me to be 
the persons whose names are subscribed to the foregoing 


I lease and acknowledged that they executed the same for 
the purposes therein expressed. 


I .IN WITNESS 'WHEREOF, I have hereunto set my hand 
and seal. 


IJan Melson	 --
Notary Public 


I
My coiiss1on expires: 


6_2551 I	 . 
STATE OF ARIZONA ) 


)sS. 


I
COUNTY OF PINAL	 ) .	 .	 , 


I, Sophie M.' Smith, Recorder in and for the County of 
Pinal, State aforesaid, do hereby certify that the annexed 1	 Instrument was filed and recorded at request of 


Robert F. Dannellev 
I


on the	 day of kuR 2l 19 
A. D., l9_,at _3:OO 


o'clock, R.K., lnBóók No. . I	 of Cntr & Ats....Page 221....... 
Witness my" hand and official sOál the 


day, and year first above written. I	 SOPHIE	 SMITH - 
Recorder 


Myrtle L.Kay
Deputy


39292 


Return to Louis Heñn±g 
200 South Los Angeles Street 
Anaheim, California
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532 Security Building 


I ieni, Arisona 
July 1, 1952 


I
Befense Minerals	 xp1oration 
I. S. JJeparthent af the Interior 


I Vaabttgton, D. 


Attentions Messrs. Mettend.rf,	 *Uer *nd eating 


I
are enclosing herewith	 u' application for a participat-IV. 


ing lean adi4n4atered by your departaont.	 We teel that we have 
suppl ted 1.11 the informatiOn requested under Porn MF 103 4th the 


Isheet. 
ezceptien of the Owners c*se*t to Lien and & currant balance 


The writer has bean assured by the Owners that they are 


I agreeable to the lien in case a discovery is nade. 'This will be 
filed as requested as seen as sipstures can be obtained.	 It is 
our hops that this viii not hold up the regular processing of 


I the application. 


Since ear operation has started already and a goed crew 
assembled we, quite naturally, are desir.u$ th*t work stoppage will 


I not be necessary. 	 That upon cpietien •t our present project and 
pending your approval we will be ab]e to ceerdunately nov. into 
the project outlined ii the euclesad application. 


I With this in aind Mr. Fra** 1. Metier, our engineer and 
superintendent s returning to Arisona and will take the liberty 


presenting a full set of th. application papers to Mr. $torma 
S


.f and arrange to acca*aodate an early inspection of the property by his department. 
I The writer viii remain In Washington en this and other business and will be at hand in case anything *risee that could be expedited by him. 
I 
I 
I 
I







I







1
Form MF-103	 UNIT	 STATES DEPARTMENT OF THE INTE 	 R	 Budget Bureau No. 42-R1035.1. 


(Revised Jtlhe 1951) 


.-


	 FENSE MINERALS ADMINISTRATION 


MF-103 Should Be Filed With General Technical Data Form MF-100 


. Not To Be Filled in by Applicant 
Docket No.	 -----------------I. APPLICATION FOR AID FOR AN 


I •
EXPLORATION PROJECT PURSUANT TO 


,	 MINERAL ORDER 5, UNDER 
..	


.


Metal or Mineral 
Date Received 
Amount $-------


DEFENSE PRODUCTION ACT OF 1950 Participation (Government %) 


Ir
Name and 


• 
•


Mama iug )lssgsnese M*	 ccssn'	 .	 .. 
531 $rity Building	 ..


.	 .	 .,	 addrrso 


,	 Aria.'	 .	 ........... 
L	 .	 ,.	 -	 .	 .	 ,..	 ..	 1 . ,tate .jU17 1, 1952


If you have already filed MF-100, give date filed ---------------------------------, type of assistance requested 


- DMA Docket Number (if available) ---------------------------------


I
	


INSTRUCTIONS. 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 


I
Submit four copies each, of the signed application form, Gen-





eral Technical Data Fo:rm MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 


'
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However; you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it shmld be so stated in the 
fornl. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A' QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property.	 .	 . 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application.. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. . The only obligation to repay the Government is from the net earnings 
from any: commercial discovery made in the area specified in (c) above in which the, exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Projec atract ile ? d for attach-
ment to the Contract.


..


	 In	 ri	 dsiin±att 


2. (a) What metals or minerals do you expect to find? 	 . 


(b) Furnish statement of the geologic features of your property, giving type of ore deposjri expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64067-2 


I 







The information requested questions 3, 4, 5, 6, 7, 8, and 9 below should b nswered specifically and in detail, as this 
information will be attached to anc incorporated as part of the Exploration Project Contract, if such contract is entered irfto 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional fac'ilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be— 	 - 


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors ' by numbers and 
positions, with the maximum wages or salaries to be ,paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,I 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project?. 


(b) Is this amount sufficient to pay your part of the cost of, the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con_I 
tamed in this form and accompanying papers is correct and complete to the best of their knowledge and belief.


I 
ji.
	 By --


/ 	
dofficial)	 ------------ I 


ti1y1,3.9S2 ------------Date	 (Title)•	 I 
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 	 .	 .	 . 


U. S. GOVERNMENT PRINTING OFFiCE , 16-64C67-2


I 


I 
I 


I
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I


QUUTION (1) I 
I


The 135* gr*p of ainiag C1a*i which are snder lease with option to 


I cealist 
purOase to the Maps King Mugszese Mining C*ps*1, these claias 


of the fol].vtsg sued e]si*ss 


Ajax Patented Meek Page 


Ajax Re. 2 Patented 


I Ruin Patented 


Contact U*pateat*d 


Golden $tate Unpatented 43 483 


I
ie1ter Na.]. Unpatentad 47 358 


e1ter No. 2 Unpatented 35 151 


I 3un*y 31* Uxpatonted 35 151 


Blue Crystal Unpatented 38 451 


Peacock Onpatentad 43 479 


Side Line Unpatented 35 207 


Sent Ajax Unpatented 26 261 


I Vhite Mule Unpatexted 38 451 


I
Contact No. I Unpatsated 36 152 


Contact Mo. 2 Unpatented 30 437 


I
Contact No. 3 Unpatsnted 34 159 


LJ1b.rty Uspatentd 47 222 


I Rod Chief Unpatented 48 36 


I All clams are heated in Mineral Hill Mining District, Pins]. Cuety, 
Arisone.	 (c). Ajax 1 and Ajax 2. 


I







I 
I


th Aiaz Vein	 located is	 ' Schiot, 


and is the ems or aIailsr to that of the Ray'44iaai districts. 


The Ajax Vein can be followed along the eu'face outcrop for over 


two thé.ssad feet alo*g the strike with both Sisiphide and Car-


I bonatø ainerali of lead and dnc exposed. 


I
.Ore isdisclosed onthe 50 ft. and 1% ft. levels and by 


short drifts en both. 


I
Attached are saps and Zngiaesrs R.prts. 


I 
I 
I 
I 
I 
I 
I 
I 
I 
I







I .	 I 


I
QUESTION (3) I 


I Proposed vrk to be don. at £jaz Mine. 


I
Repairing 8baft to 176 ft. 


Labor $ 2,100.00 


I Supervision 350.00 


I
Materi1a s*d Supplies l.1?O.0O 


TOTAL . . . . . . . . . . . $ 3,620.00 


I
Tine Restredi	 21 days. 


I Drifting 600 Ft. Worth fres Shafts 


Labor $14,500.00 


I Supervision 1,860.00 


I $ngine.rii*g 560.00 


Materials and Supplies 


I TOTAL...........$22,120.00 


T1ae Rsuireds	 100 days 


i
fishing 200 Ft.: 


Labor $ 3,500.00 


I Supervision 580.00 


Engineering 260.00. I: Materials and Supplies 2.160.00 


I TOTAL $ 6,500.00 


Tine Reuireds	 50 days 


I







Il . . 
I 
I RUSTI0N (3) 


1
(Continued) 


I 1I	 Sift 350 


Labor $ 8,300.00 


I Materials and $uppliee 5,100.00 


520.00 


I


S*pervisic% 


siiu.rii*g ________ 
I TOTAL...........$15,000.00 


tine Required:	 60 days 


I 
I Dis*o*d Drilling 2,000 Ft. 


Laber $ 5,087.00 


I Superisien 100.00 


I £ugiusering 900.00 


Assaying 1,600.00 


I Materials and Supplies i.70O.00 


TOTAL . . . . . . . . . . . $ 9,S81.00 


I Tizo Required: 	 133 days 


Contingecies Fund $ 1,500.00 


I TOTALFORPROJECT.....$59,727.00 


I 
I











. 
I


QUSTXON (5) 


I 
I The following buildings ar. now on the property and in a good state 


of repair.


1. Boarding Heuie I 2. Bunk House and C1ang* Roc 


I
3. ball storage bi*ildi*g 


4. Building Used an Pi*p Hovas 
and Containing Canp Light 
Plant 


5. Heist House I 6. Machine Shop and Gonerating Plant 
Bldg. 


I ?. Mine Office 


8. Powder Magazine 


I 
I 
I 
I 
I 
I 
I







I 
I QUESTION (6) 


I 
I 
I No 


No road repairs. 


buildinp or other facilities are necessary 
for this ezpiorati.* project. I 


I 
I 
I 
I 
I 
I 
I. 
I 
I 
I 
I 
I







S . 


I 
I QUZSTE	 (7) 


I
To be Purchued8 


I 3. Hoist 4th Power Unit $ 1,750.00 / 


1 Air Drill Stopper Typo 350.00 


I 3. DrUter DzlU Comp'ete 
.vthMar. _____ 


I TOTAL... ........$2,750.00 


Furnished by Magsa King Ce.s 


1 35 01 Generating lot $ 2,000.00 ' 


I 1.5 VA Generating Sit 1,500.00 


I 1 1951 Model International
/ PickUp 1,500.00 


I l Ford Model 1948, flat 
Bed 1-1/2 Ton Truck 800.00 


I 5 Tons 1	 Mine flail 700.4) - 


1 Meter Driven Dlow*r fir 


I •	 Vent1atiØ*	 •, 100.00 


1 10 H.P. Lk. Motepisup 200.00 


I • 	 i5H.P.LR.Motopp 300.00 


1C.P.sludgoorsp*p 150.00" 


I iShaftlkip 350.00 


I 20r. Cars 150.00/ 


TOTAL . . . . . . . . . . . $ 7,550.00 


I 
I







. 
I 
• QUUUQN 


I
(Conthu&ed) 


I T. Be 


1 Diesel 315 Cu. Ft. Portable 
Ccspressor at $	 450.00 per Me. 


I 12B Bi*e. Finlay Mcker at O.0O p.r Mo. 


I T0TALRNTALS. •.... ,.. .$$5O.00porMo. 


1 ALSO TO BB FURNISH1 IT MA(1A KINGs 


I outfit 
1 C.P. 55 ccmpl.te con drilling 3,500.00 


flia*on Drill Pits 5OO.00 I TOTAL .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . .	 $4,000.00 


I







I
QUUU0 (8) 


I
AN$W 


I Per Nønth 


Miners at $14.00 per day $ 1,586.00 ' I 2 Skip Tender and Trer at $13 728.00 - 


I 2	 H•istsen at $14.00 793.00 


1 Nasond Drill Operater at $225 . 


I .. ..	


..perheur	 .	 . .
$04.00t 


1 Dia*end irjll helper at $1.10 .	 ..	 . 
• .	 .	 per br	 •.	 .	 S 336.00 . 


. .	 1 ..Ccsbin*tien truek driver, tiie . . • •	 . .	 •	 keeper	 .	 .	 .	 . 370.00	 .	 S 


I . 50O.0O' 


I • .	 .	


.	 TOTAL PIR MONTH	 .	 S5, $ 4]700 


. Plus 25% . Texas, InSurance Ktc. ,.. j:3Q4,00 


I.
TOTAL.	 .	 .	 .	 •	 •	 .	 .	 .'	 .	 .	 . .	 . .,O23.00	 .' 


Tine 'All.vazes:	 ? Menthe •.	 .	 : .	
.	 :.	 .	 .• 


I 


I 


I 


I 


I 


I 


I







I . 
I 
I QUE$TIO	 () 


I
AN*W 


I
Hatsrlals (?1*ber) $ 3,500.00 I Sipp1ies 3,400.00 k" 


Zrigineering 4,000.00 


Assaying 1,130.00 ' 


I £cceu*tiug 1,000.00 


i


?owsr 4,800.00 


I
Tise A11owance	 I 


I 
I 
I 
I 
I 
I 
I 
I 
I











I


five years froa the date hereof.


/ 


I 
I


ThXs A$$IQN1NT nd AGREi	 ? asdi and entered into this 


1st day .f April, 1952, by snd between A?U MIUl, X1., an 


I
Arisona corporation, k.reinai'tor referred to as Assignor, sad 


MAGMA 11KG MAXOAU$$ MINING CO., an Arizons oorporstion, I hereinafter referred to as Assign.s, 


WZNlSagTN: I. . 
WH3MU, the Assigner is now the proper Lessee isder the 


I
torus of two lesiss which sri aor• fully st out and described 


in the Assigunent sttacked to this ins trent and aade a part 1 hereof by reference; and 


WHIMAS, the Assgne. h.rsin hal reiabursed Assignor for I all suus expended, by it in the aouisjtion of said Master


Leases No. 1 and 2, and in consideration is granting to Assignor 


other valuable consideration as nero fully herein set forth, 


NOW, TI1ROR1, Assignor hereby se1is assigns, transfers 


and sets ever unto the Assignee, its succesiors and assigns, 


Muter Lease. Jo. '1 aM Msstr Lease N•. 2, copies of which are 


silo attached hereto and asde a part h.re.t . by reference. 


Assignee does hereby undertake and agree 'to keep all of 


the eeven*nts, undertakings and eb1gations, and agrees to 


pertera all the condittons insi4 Master Leases No. 1 end We.. 


* contained.. 


Assign.. agrees th*t it will grant t• Assignor, or its 


nosiness, as consideration for this sssigsnt, an option or 


warrants to purchase 450,000 shares if Assigne.' 10 par 


value sapit*1 stock, at 6O per share, &urng the period of 







I. 
I,


The terms, eonditions and previsions of this Assignment I shall be binding upon and inuri to the benefit of the respec-


I ti,e psrtee, their successors and assigns. 


IN WITNESS VREIWQP, the parties have caused Uaeir propir 


I
officers to execute this assigTu*int and agreement on the day 


end year first above written. I APEX MINES, XNC. 


ATT1$JT:	 Bç (3).R1j,. Pomirp Ixi. Prfsidsnt 


4i• __C*flI'ft.4I	 ,' •	 Its Secretary


AL$SZGNOfl 


I MAGMA EING MANGANESE MIllING CO. 


•	 BiipIiT. PoI,rqY 


I
Its President 


Its Secretary 
•	 ASSIGNEE 


I $TATh OF ARIZONA	 )' 
)ss. 


COVNU OP MA*ZCOPA. 	 ) I (ènthis let ds	 of April, 1Q52, before so, the undirsigned 
officer, personally appeared	 AIPI J • PSNtOT and CONRAD 	 . 
£LSINMAN, known to me to be the persons whose names are subscribed I to th. foregoing instrument, and acknowledged t. * 	 that they 
executed the same on behalf of APU ?1INII, INC., the Assignor 


Ito 
therein, as it. President end Secretary, being duly authorised so 


do, for th.	 nd oonaiderstions therein contand. purposes 


IN WITNESS VHEI*)?, I hereunto ..t my hand and sea). 


I .	 .	 c 
Notary Pblio My comeission.expirs:. 	 .	 . 


I l"30-56	 . 


I


STATE OP ARIZONA	 )	 . 
.	 .	 .	 .•	 ) 
COVWTZ OP MARICOPA	 )	 • 


I
. On this 1st day or Ari1, 195*, before me, th. undersigned 
officer, personally appeared HAWK J. POMIO 	 aM	 ON.	 7.


I 


I 







I. 
,1 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
1 
I


. 


UJZNMAII, known to me to be the persons whose names are .sub" 
•orib.d to the foregoing instrument, sztd acknowledged to me 
that they axeouted the same on behalf of M&?(L ZZN IUHGAN*$* 
MiNING CO., the Aesignee thr•in, as its President *nd 1.or.tsry, 
being duly authorized as to do, for the purposes end considers' 
tious therein contained. 


IN VITNES% WR1!WOP, I hereunto set my band and s•sl. 


Notary Public 


My commission expires: l3Oi5e 


-'3... 







I	 A1*1,X12 


I	 .THIS ASSXGNHIUtT and agr.e*ent nade and entøred into this ____ 


day of March, 1952, by and between LOtuS HfltIG and R0BJ(T F. IA&NKELLET, 


I
herein rferred to as Assignor's, and .AP NIN!S, INC., an Arizona 


corporation, herein referred to as Assignee, 


I	 .	 WZTRSH:	 . 


-


	


	 WHIRBA$ the Assignor. ar. Lessees under the tome of a lease and 


option dated the 10th day of August, 1148, and an saendaent thereto, 


wherein W*lter C • SaIth and Theodora Hol*es Baith, husband and wife, 


&a. L. Frasier, a widow, Praflk H, Allen snd Gladys Alien,, husband and 


wife, are Lessors, and whiCh lease was recorded on the 21st day of 


Auguàt, 1948, in the office of the Recorder of Pinsi County ., State of 


Arisona, in Book Ito. 8 of Contracts and Agreenents, at page 221, and 


which lease and option embraces certain patented ainin,g clalas known 


as Ajax and Ajs.z No. 1, and designated by the Surveyor General of 


Arizona as. Survey No, 3949, and The Haven; and said lease and option 


herein to be desgn4ed as Master Lease No. 1; and 


WNEREA3 the said Assignor's are Lessee. under a lease afld option 


agr.ea.nt bearing date of October 18, 1948, 'wherein G. 0 'Dell and 


Luliss O'Dell, husband sn4 wife, Prank H. Alien and Gladys Allan, 


!usband and wife, are Lessors, and which lease embrsoee sixteen un 


patented nining clsi*ø located in the County of Pinal, State of .Arisona, 


and which lease and option was recorded in the Piusi County Recorder's 


Office on January 27, 1949,, Lu 'Pocket 5, page 40, and which lease and 


option is in this assignaint referred to as Master Lease No. 2; and 


WE1MA3 the said Assgnors hsve beeu paid the si of $3,000.00 


and for other good and valuable consideration, receipt of which As' 


signers hereby acknowledge, . . 


NOW, THIREVORJ, Assignor's hereby ø11, assign, transfer and set 


over unto the Assignee, its sucCessors and assigns, Master Lease No. I 


and Master Lease No. 2







S .	 ..	 a,. 


Assignee does hereby undertake and agre. to keep all of the 


covenanti', undertakin' and obligatfons, and agrees t. perform all' 


the conditions ifl s*id Master Leases No. I and NO. 2 contained. 


Assignee is hereby authorised to deliver a copy and notice of 


this sssignaent to the parties in Master Loases No. I and No. I 


appearing as Lessors. 


£s.ignors agree to furnish the proper abstracts and records for 


the examination of Assignee *nd further agree that the lessors in 


said Master Losses No. l and No. * are the legal owners o. said mining 


properties and have a good and suttieient titl, thereto,' and said 


Assigners agree to in*uaify Assignee tea any damages that might be 


sustsin*d by reason of any defect or flaw in th. title to said pat•ntd 


mining claims, or in the mining titles to said unpatntod mining Claims. 


The terms, conditions and provisions of this assignment shall be 


binding upon 'and inure to the benøflt of the respective partiss to this 


assignment, theLr heirs, executors, suecessors. 'and assigns. 


ZN VITNR$3 WRR*V the AssLgiiors have, on the day and year first 


sbo,e wrItten, exeouted this assgnmsnt for' the conai4eratien covs 


nants and terms hereinabove specif ted, and the Assigfles has caused it* 


proper officers to execute this assIgnment and agreement en the day 


and year first above written, 


$TAU OP ARIZONA	 )	 . .. .	 ' 
) as. 


COVNTT OP MARZCOPA ) ' 	 ..	 ',	 : 


On this .11, day .f March, 1*52, before so, th. undersigned







I 


I 
I	 officer, personally appeared XJOUIS HIOIG and RO1TL DAN3Ii, 


I
kflovfl to *s to be the persons *ose ames are subscribed to the 


foregoing instrusent, and. acknowldged to so that thay xsoutsd the 


I
toz' the purposes *nd consderat1ons therein Contained. 


IN VITNE$* WEEM*)F, I hereunto set sy hand and. official seal. 


IL () ppriic. 
Nota*y Public 


My commission expires: 


STATE OF ARIZONA.. ) 
)ss. 


COUNTI OF MARICOPA ) 


On thfs )i day of March, 1952, before a., the undersigned 


otfic.r, personally appeared RALPH J. POMEIWY sfld CONRAD J. ELIIINMAN, 


who acknoiledged theasélves to be the President and $.cr.tary 


respectively of APEX MINIS, INC., * corporation, and i.tio acknowledged 


to me that they executed the foregoing instrument for and on behalf 


of e*id company, as such off loezi, being duly authorized so to do, 


for th. purposes and con.4srations therein oontsned. 


ZN WITNESS WEIREOF I hereunto sit my hand and offtoial. seal. 


(a
Notary Public 


My comsiasion expires: 


Receipt * hereby acknowledged of a copy of the foregoing Assign-


sent, and we hereby consent to and accept said sssign*ont, this ____ 


day .f March, 1952.
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3ANDOPtO LEfl14$	 : 


flIS AGRE1t4NT, a*de this )th day of October, 1948,. by and 


between G. O'DELL and LUDISA O'DELL, husband sn4 vile, of 


Phoenix, Maricopa County, Ar1zna snd FRAME H. ALLEN and 


GL*!T$ ala I, husbind and wit., •f Gilbert,. Maricopa County, 


Arizona, iho as a group are the owners and lessors of all the 


b.1.v listed sixteen (10) unpst.nted wining slams, as LESSORS, 


md WtIIS MENNXG **d ROEERT?. DIU1*lLLE of Pinal County, 


Arizona, as LESSEES,	 . 


WITNESSITH: 	 .	 .	 .	 . * 


That the said lessors, for and in consideration or the 


royalties hereinafter reserved, end the covenants and agre.aents 


hereinafter expressed, and by the said . 1sssees to be kept and 


pertcreed, bse granted, dtied end let, and by thes. presents 


do grant, dewise and let unto the said lessees, al] of the Cal-


lowing described wine and wining property, the location notices 


of ihich are of record tn the office of the County Reorder of 


Pfual County, Arizona, the clams being situated in the' Mineral 


Hill Mining District, County of Pns1, Stat* of Arizona, to-wit s 


P$ACOC	 CONTACT NO. I 
OUEN SlATE	 CONTACT NO. * 


UDDER TREASURE	 CONTACT NO • 3 
SMELTER NO. I	 RED CHIEF 
SMELTER NO • 2 	 LZUR'TY 
3LUE CRYSTAL	 SIDE LXN 
VEITE MULE	 TOM 


•	 SUNII! JiM	 SOUTH WEST AJAX 


tTnpatentsd . wining slains •.. * 


together with the appurtenances. 


TO HAVE AND TO ROLl) unto 'th said basses Thr a term of 


.tght (8) years expiring at noon on the fifteenth (15th) day 


of October, 1956, unless sooner fif cited or determined through 


the violation of any covenant hereinafter against the said







Li
. 


•	 l•issees reserved. 


And in coneideratton of the said duise the asid lessees 


do covenant and sgreó with said lessors as fsll.wst to wit: 


To enter upon said aine and pr.aises sad work the same 


in the *ina.r necessary t, good and esonomical mining, so ** 


to tskó out the greatest amount of ore pee sibla, wi th. due 


regard t the development end presei'i*tion of th. said premises 


as workable mines, and to the special covenants hereinafter 


reserved. 


Lessees shall do and perform upon said premises, through-


out the term of this lees,, the sanusI assessment work as re 


quired by Pedar,.l and state law,, md to cause aftid*its 


for such to be recorded with the County Recorder of the County 


of Pinsi, state of Arizona, on Or before the first day of May 


of each y*sr this lease shell be in effect. 


It is agreed that in th. event mining activity be stayed 


b reson of acts of sod, or for other causes beyond the con 


trol of L.s..s, th. lessors. shall extend the term or this l.aøe 


for an equivalent period. 


Lessees may, at their option, shipany eorctal ores 


mined from said property to a smelter or other reduction 


plant, or. cause the sans to be milled, concentrated or leached 


upon the property her in lssed, Zn whatever manner the said 


ores shall be snelted, leached, treated, concentrated or milled, 


th. said ore or concentrat. shall be delivered for sale to 


a smelter and a fmll ten per oent (10%) of net returns shall 


be p*id to lessors beren, in the manner here*natter described, 


as rental or royalties. 


'Net returns' te hereby defined and agreed to be the 


gross a*ount paid by purchaser of ore or concentrate løss 


charges for transportation, milling, concentration, smelting 


and trucking, any or which above processes may be required and 
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.,	 O 
saployed to prepare ores into aia*etsble standards of *etals 


at prevailing pric... 


It is further agreed that lessees will use the aost 


econoalesi *.sns for each of the above processes, in order to 


gain th. best price and roturupossible for lessors and 


thaaeelves. 


I 
I 
I 
I 
I 
I 
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I 
I


Lessees shall pay lessors their respective share of rey 


sl1y deterssin.d herein, that is, fivø (5%) per sent to Prai 


R, Alien, Gilbert, Ai'izons, as agent for the Alien int.rest, 


and five 
(5%) 


per cent to G. O'fl.fl, 95 Vest Villetta $trest, 


Phoenix, Arizona, as agent for the other interest in the un 


patented mining olsi** herein described, said royalty tO be 


paid on or before the fifth day of •aeb and every month dttr-


in the. term of this l.ase for all ore and or. concentrate 


sold duriflg th. preceding moath and shall submit with each pay 


msq t copies of purchaser's settlement sheets together with 


copies of lessors' cost sheets for the corresponding .bipmonts, 


,thtch latter deductd from the former *halI eonstitute the 


I. base in. calculating thátr determined ten (10%) p.r cent royal-


ty payment thti lessors.	 ,	 S I Lessees may at any tim. during th. period of' this lease 


I
abandon said loss, and will, in such event, notify lessors 


herein in writing of any such intention, at their proper 


I addresses, and at the expiration of ninøty (ao) days from the 


date of such notice this lease shall terminate.	 If' at any 


Itime the	 do not perform their obligations hereunder, 


I
this l.&se sh*1l t.rmthatø in ninety (so) days thereafter. 


upon the termination of thi.s lease boosuse of 1ssees' default 


I or because of *bsndon*ent of this lease, lessees shall hav• 


ninety (VO) days wtthn which to remove all tools, machinery 


Ior other persona ; property which they shall theretofore have 


I


I







I 
I


plao.d upon said mining ølsims. If, within said period of 


ninety (90) days the lessees do not remove all property 


hereby permitted to be rmoved, •aid property sh*ll then


belong to the owners of said mining claims. AU timbers 


in i'laee nd gal lows Crane erected upon said mining property 


shall be end remain the property of the owners and shall not 


be removed. 


*11 ore mined upon the property snd not shipped therefrom 


at the time of the termination of this less. shall be and 


bosom. the property of lesson, except that l•sse.s sisy ship 


said ore within not to exósed ninety (90) days from the ter' 


ainiition or this lease. 


Upon detsu.lt horein by lessees and the expiration of the 


time herein dssoribed, lessees agree that they will surrender 


up possession of said mining property, and of the equipment 


and property as herein described an. lessors, their betre 


and assigns. Upon default end delivery of said possession, 


as herein described, lessors nay, at their option, end without 


further notice, taks possession of said proprty and evict all 


persons therefrom, as if said property were bold ander ten-


cia],. detainer by lessees, except that lOsses shall respect 


l.esees' rights to surface leases and buildiflgs as hereinafter 


provided. 


Lessors sgrei to permit lessee, to crest npon said claims 


whatever buildings or structures which may bø required n 


th. prosess of mining, concentrating or leaching the ores 


I
mined fro. said claims, and agree to grant a lease or leases 


of liurface rights upon the ground upon which such structures 


I may be situated until said structures may be removed therefrom 


by lessees, providing, however, that such structures shall be 


I 
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so 'situated is not to interfere with any future operations 


Iof the property by lea sore in case of default or absndon*ent 


I
of thislease.	 it Is the intent of this provision not to work 


* hardshtp on lessees tn Case of abandonment. of this lease b 


Ireason of. inabiiit7 to profitably opsrste the said olaiaø. 


It Is expressly understood, however, that ifl Case of abandon-


Imont of' this lease by lessees, all state and county taxes on 


i
sI iaprovssnti shall be paid promptly wham slid as due ant 


that In the event such txee be not paid and beoo*e delinquent, 


Isaid I*provaants shall boco*.. th. property of the ouners of 


the claims without the formality of' a lawsuit. 


IIt is further agreed that upon r.atoval of any or *11 


u
of' such structures, surface leases as 'above provIded shall be 


revoked as to the structure removed and return of the ground 


Iso occupied shall b	 ,tt.otive ii ..diste]y. 


Lessees $haU keep in force continuously throughout the 


Iterm of this lease an appropriate pol.y of industrIal insur 


i
snee for the prot.Otion of their 	 pley.es.	 Leslees shall 


likewise pay any and all taxes of every kind and nature which 


I
may become due or payable to the United States of America, 


and shall pay to the stats of Arizona and County of Pinal 


Iall property taze	 assessed and levIed *gai*st	 st4 ainthg 


I
property 'on or before the delinqu.nt date thereof;, lissors shall 


'nolify lessees of the *ount afld due date of all ouch state


and county taxes and lessees shall notify lessors of payment 


providing lessors with receipts of payment. 


ILessees, before taking possessIon of said property under 


I
this lease and before the coimutcesent of any work ' looking to 


their performance bereUndør, shall cause to be posted and 


I	 '	 ', 


I 


I







I


'rlcorded *s required by law the notice of nanlisbility pr. 
vidod for by the lava of the state of Arizona,. 14 1*10* asy bs 


Isupplied with such notices by l.ssors and 1*s*Oós *hsII 


• S
	 post sad keep poe ted. such notices eontinuousiy throughout 


Ithe entire tera of this lease *t all places so required on said 


I


property by the laws of the state of Arizona. 


Lessees agree to place and maintain ad.quat• timber' 


j ing in their lining operations, to do no underhand stoping 
and no stoping within 'ten ('10) feet ot. say shaft, and to 


Ikeep 'and 'rubbish. workings in use clear of or., rock 


p


Lessors or their agents may at *11 reasonable times go 
upon th. property above *entioned to examin, and inspect the 


to aseer't*in the fultilmønt of mi. lease and to examine 
• the 'books of account herein, 'and it is agreed that it contro' 


I' •veriiy'sbali *rise as to failur, of lessees *o comply with the 


u
tories of this liase, babes shall have ninety, (00) days within 


which to cure such condition or roe tify the situation complained 


I


or; and it i hireby agreed that any' part of this lease may 


be emended as and when it may spplsr necessary, by consent of 


I •• *11 'parties.	 ".	 S 


I


' It ii further agrIod that this lease may be assigned, and 
upon such assignment 'the assigned hereof shall .xesute, so-


I 'knowledge and deliver to lessen an appropriate instrument in 
writing ' whereby the said assignee agrees to keep nd pert ens 


Iall of the covenants,, promises and conditions upon the part 


I'
of the lissees agreed to be kept sal performed. 


' CON1U)R&flON AND 'ZN	 of the foregoing lease and the


I
.xpenditur.* to be asde thereunder and 'the well and tsithtul 
keeping of the covenants thereof' the ssd lessees shall, have 


Ithe right, during the 'ten of this bass, to purchase the 
interest of lessors herein to said premises for the sum of 


1*5P 


I	 S	 S 







.	 .:,' I 
I 


Thirty-two thousand , (*32,000.00) dollars, the su of 


Sixteen Thousand ($i 3 O0e.00) dollars to each of the two 


groups of lessor.. All royalties paid durl*g the ter* 


of this Iøase shall be credited toward such purchase price, 


of thirty-two thousand ($3, 000.00) dollars, and any restaiw' 


ing **OUnt due shall be paid on ' or botor• October l, 195d. 


Thu is of the essence of this eo*tr*ct as to such 


payi en ts, and upon the tender of th. final psyaents,, lessors 


,ill ,zeeut., acknowledge and deliver, at their own CO it, 


good cud sufficient died Or desda to the lesss, or such 


person or ceapany as the lessees shall no*inete, conveying 


th. said pr.ases clear of enet*brance. 
The forfeiture, svrrondór or terination of the above 


lease for any Osuse shaii render the option void, sud the *bove 


aentioned ps,*w is cay not thereafter be tendered. 


It ii expressly understood and agreed that this agree-


cent shall be considered as an option to purchase only, and not 


as obligating the said louses to purchase said property. 


The t•r*c, presis.ø and conditions hereof shill be bind-


ing upon and nur. to the benefit of the parties )iireto, their 


heirs, executors, adcnis triton, successors and assigns. 


ZN VITNISS iI*)?, th. parties hereto have i•t their 


hands the day and year first th.reinsbove written. 
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'G. O'Dell 


1 Heb.rti. Dannefley 


-7--


I 
I 
I 
I 
I 
I







I 
I 


LI


i/	 . 
I


$TATh OP ARXZONA
$8 


COUNTY OF MAB1COA; 


On this day, before me, the und.r$ignod Notary Public, 


personally appeared 


I	 XXXXX, flUX FRANK H. U4LBN and G4D1$ A1LEK, husband and wit., 


I	 as lessors, an4 rnxxxuunruu	 'rn. . 


XXXXXXU and soknowledged to me thit they •xacuted the ror.-' 


going lesse for th. purpose and consideration therein expressed, 


GI!N VND MY RAND and ssl of office this th4 


I	 day of' October, '1948. 


I	 . NO ConDeiL.,. 


I.	 NOtary Pblic 


!fy commission expires: 
b y . 13, 1950. 


I
Stats or Arizona / $8 
County of'	 çop/ 


On this day, before me, the undersigned bot*ry 


I	 Public, personally appeared G. O'DXLL and LUDX$A O'D*LL, 


huiband and wits, as Lessors, acknowledged to me that they I executed the loss. for the purpose and consider*ton 


i
expressed. 


GflU UNPER MY RANT) and seal of' office this 


I	 day of' November, 1948.


---	 3. O,• 
Notary Public 


My Commission Expires March 10, 1951 


I 
I 
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STATh OP ARIZONA ) 
)3S. 


COVNTI OP PXNAL	 ) 


Subscribed sd swora to before *e this 1* .day of JIi ez. 1940 
by Robert?. Dannelley.


otary Public 


fly seasision expires: 


Z1P4L:j1tL 191 


S1ATE OP ARIZONA
) $8. 


coum OP PINAL ) 


Subscribed and sworn to before ae this 27th day . of	 1949 
by Louis 1ennig.


*1w. *_ Vtsv*a -- - R:	 - 
Notary Public 


My ooiision expires: 


bJ?H& 819 


$TAE OP ARIZONA ) 
)Ss. 


COUNTY OP PINAL	 ) 


I hereby certify that the within instr*aent vas filed and 
recorded st request


f J.tiia Nj,g	 . 
Jan.	 1949 at1 J1$)	 H. 


ktL of Pao 4 OW- - 


Witness *y hand and official seal tI day *nd year aforesaid. 


SOPHIE If. SMITH


County Recorder 


by


Deputy Recorder 


42531	 - SC -
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LKASE AND OPTION	 R1W(WT U


THIS AGRI1SN.,. lade this tenth day of August of 104$, 


I between Walter C. Smith and Theodore HOlmes Smith, husband 


I
and wife, and Rae L. P'rsser, ' a widOw, of Coolidge, Pinsi 


County, Arizona, and Vrank U. Alien and Gladys Alien, bus. 


band and wife, or gilbert, Mar cops C•unty ., Arizona, 


lessors, and Louis Hennig end Robert P. Dannelley of 


I Piasi County, Arizona, Lessees: 


I .


IITSITH That the ssid lessors., for and In eon-


siderstlou of th. royalties he etnaf top reserved, and 


I
the covenants and agreementi hereinafter expressed, and 


by the said lessees to be kept and performed, have 


Igranted, demised and let, sad by these presents do grant, 


I
. demise and let,' into the said lessees, all the following 


described mm. and mining property, situated in the 


I MZN$RUI HILL MINING DISTI'CT, County of Pinal, State of 


• Arizoz*, to-wit: 


I	 . •.	 The AJAX AND AJAX NO. I patented 'mining clsi*s. 


I


togóther vi th thà appurtenances to bare and to hold unto 
• the said lessees for the term if eight (5) years expiring 


I
St noon on the first day of September' 1966, unless sooner 
f.rteited or determined through the 'violatiOn of any 


U•ovø*a'at her•1nsft*r agaInst th. said ten**t reserv* 
And in consideration of the said demis, the said 


Ulea ices do eovensnt and agree with said lessors as 


I
follows, to-wit:	 To enter upon said aims or premises, 
and ork the. same in the manner necessary to good and 
eeonomiøal mining, so as to take out the greatest amount


I
of er. possible, with due regard to the development and 
preservation of the said premises as a voricable mine, 


I
and to the special covenants hereinafter reserved. 


I
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Lessees shall do and perform upon said pre*ises 


throughout the term of this lease, beginning not to 


exceed ninety (90) days from the dat. hereof, not less 


than sixty (eo) eiIht (e) hour. man shittà per month, 


aversgød over periods or ninety '(So) dayl. However, 


it La agreed that in . to event work be stayed by reason 


of aCts of God, or fOr other causes beoM the 


i
control of lessees, lessors ihaU extend the term of 


this le*se for an equivalent pried. 


I Lessees say, at their optLon, ship ,. comoorcisi 


ores mIned from said property to * smelter or other I reduction plant, or cause the s.as to be sifled, oon-


cantreted or leached upon the property heroin leased. 


In whatever manner the said ore shall be smol tad, 


I lesiched, trestad, ooneant ted or milled, th. said ore 


or concentrate shall be delivered for isle to a smelter 


I and. a full ten (10%) p.r cent of net returns 'shall be 


paid to lessors herein, in the manner hereinafter described, 


as rental or royalties. 


"Wet returne e is hereby defined and agreed to be the 


gross ount paid by purchaser øf Ore or cofleentrato less 


charge. for transportation, milling, concentrating, smelt" 


ing and trucking, any of which above processes may be 


rejuirsd . and emplOyed to prepare ores 	 marketable 


standards of metals at preva.. Jing prices. 


fl is further agreed that lessees vifl use th. most 


economical means for each of the 'above processes in order 


to gain the best price and return possible for lessors and 


thomseives.	 '	 .. 


""2
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Lsss.,s ' shall pay lessors their respective sharo o 


I roa1ty determined herein, that is t ti,	 ( 5%) per ctt to 


mink 11. Alien, Gilbert, Arizona, as agent for the Alien 


I interest and f'i* (5%) per sent to Walter C. $aith, Bo* 540, 


I
. Coolidge, Arizona, as agent for the other halt in$erst in 


the AJAX AND AJAX NO • 1 pst.Ited olsisi, said royalty te be 


I p on or before the fifth day of oak *nd every month 
during the term or this l•s*e tsr all ore sad/or OoflOCfla 


Itrste sold during the preceding month and shall submit 


I
with each payment copies :f purChaser's s•ttlem.nt sheets 


together with copies of' ' sost shesti tsr the e.r


I	 respsading shipments, ithich latter deducted tx'ei the form*p 


ibail sonstitits the bas. in csløulstthg the determined 


I ten (10%) p.r cent royalty payment dit. lessors. 


I
:lm*sees nay at any tin, during th. term of thu 


lease abandon operation of th. properties and iil, in 


I
° ' notify lessors herein is writing of such 


inLontion at their proper addresses sad at th. expiration 


I . • of ninety, (so) days tram the date of such notic. this lease 
shall terninite. It, at any time, the said lessees do not 


Iperform their obligations hsrewt*er for * perind of ninety 
(cc) days, this lease shall termin*te. Upon the termins-
tion of this lease be*sse of lessees' default or because 


IOf sbsadonaent .f the lease, lessees shall hav' ninety (N) 
days within thieb to remove all teels,, machinery or Otbsr 


I	 personal property whieh they shall therOtoforo have placed 
upon said mining claims. U', within the said period of 
ninety (so) . days the lessees do not remve all property 
hereby permitted to be ramovod said property shall thCn. 
belong to the coowners of said mining slams. AU tisfbers 


I 


I 
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in place and gallows frau. erected upon said aining property 


shall, be and rasin the property of the eoounerà and shall 


not be resolved. 


All ore ained upon the. property *nd not shipped th.r. 


fros at the tise of the tersivation of this lease shall be and 


b.00u. the property of lessors, except th*t lessees say ship 


said ore within not to exceed ninety (90) days fros the 


te*iiination of this lease. 


Upon dafault herein by lessees sad the ezpjrstion of 


I
the tise herein d•scrlbedr lessees agree that they ufli sur 


render up possession of said athJng property (end of the 


I equipsont and property as herein deseribed) unto lessors, their 


I
h.rs and assigns, Upon default and delivery of said pesees 
sion as herein describød, lessors say, at their optin, and 


I
without further notice, tBke possession of said property and 


evict all perions thertros, as U said prc,p•rty were held 


I under forcible detainer by lessees, except that lessors ibali 


I


respeot l.*sees' rights to surfsc• leases and buildings 


as hereafter provided. 


I


	


	 Lessors agree to perait lessees to erect upon said eiias 


whatever buildtngs or structures. which say be required in the 


process of *iliirig, concentrating or leaching the' ores ained 


frc said c]aias and agree to grant * lease or leases of surtse. 


rights upon th. ground upon which said struotur.s say he situat" 


ed until s*id structures say be r.aovd therefros by l.i*ees, 


providing, however, that such structures shall 'be so sttuated 


as not to interfere with any tutu operations of the propirty 


by lessors in ease of default or sbsndor*nt of this lease. 


It is the intent of this prevtston not to work a hardship on 


iesses in ease of baMo*nt of thi, lease by 'reason'• of
nabiltty to prottably operate the said claiss.' It 'is 


"4-
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I exPresslY understood, hoimver, 'that tn case of default or 


of th.s lease by lessees all state	 nd county 
I


abandonment 


taxes on ead improvements shall be paid promptly When end 


as due and that in the event such taxes be not 'paid and 


become delinquent said improvements shall. become the property 


of the	 of the claims without, the formality of a' 


iswiuit,	 .	 . 


I Zt is	 'thai 'agreed that upon removal of any. or all 


I
of such structuros surface leases as above providd Sh011 'be 


revoked so tø the structure removed and return of the 


so occupied shall be øff.øti* immediately. 


Lessees shall kep in. force continuously throughout th 


Itoi of thIs le*se an appropriate policy of	 tneur-


I
' auce for tb. protection of thetr employ.... 	 ..s Shall


likewise pay any and sU taxes of every, kind and *ature which 


I .	 *iy become due or payable to the Vnitsd States of Mertos, 
and ibsil pay to the State of Arisons and. County of Pinsi all 


I property tsxO sssssed and 1.vi.d against said mining prop 


I
erty on or bf'or. the delinqment date thereof. Lessors shall 


notify 2essees of the amount and du.e d*ta of all 'such state 


I rtd county taxes and. 'lessees shall notify lessors of payment 


providing lessors with receipt of payment. 


I Lessees, before taking possession of. said. property under 


I
thu "l*se and bef or. the coiencement of any zt' lockIng to 


their performanc. hereunder, shall cause to be posted snd rI-i 
Icorded as required by law the notice of non-liability provided 


for' by the laws of the State of' Arizona. , Lessees may be sup 


I pfled with such notices by lessors end. lessees shall post sd 


I
keep poøted such noticee continuously throughout the entIre 


torn of this je*eè at *1.1 p].Sces so required on said rop*rty' 


I
bythela'vsofthe$tst.ofArisons. 


I	 ' '	
, 


I







I , s	 S	 . 


I Lss* sgrs. to p1c•	 asintia s*ut tl*bsring


I
in th.r Mining operations, to. n uMerbiM stoping and no 


stoping vi thin ten (lo) t..t of any s2ztt nd to ks.p workings 


I
clear of ore,. rock and rubbish. 


Lessors or their agents sa	 all reasonable tines go


I upon th• property above neutioned ta exaaifl **d inspect the 


•1*1t• to *s..t**n 'the t*ItiI* ent of this lease and to .xsai*e' 
I• .	 the boc •* of scount .hsretn end . it is egrecd that it oontro 


I
cray arise as to failure of lessee's to oonply with the tsras 


• of this lease, lessees shall have ninety (90) days vithin wi.h 


Ito cure suck a 'condition or rectify the situation eonplained of 
if such be justified w•r th. lease; and it ii b.r.by agreed 


I
..


•	 that any part of this lens. nay be ***nded ft$ and vbaii it nay 


I•.
appiar necessary. 	 •	 •. 


It is further agreed that this lease nay be assIgned and 


IUPOn auth assignnsnt the assigne. hereof' shall executo, 


ledge and 4elvar to lessors an appropriate instr.nt in 
I


.


writing whereby the said assignee agrees to keep and perf era 


I
all the *ey*nsnte, prases aM Conditions upon the part of 


thO lessees heroin agreed to be kept and perforaed. 


I AND IN CON$ThIATION 01 th. foregoing lease and the .xp.n' 


di tur•s to b nade thereunder and the wall and faithful keep.' 
I ing of the covenants thereof,. the said 'lessees shall hays the 


j
right during hs. tern of thu ieaecto purchase th. interests 


ot lessors herein to said prinises for the s	 of PORT! THOUWD 


I	 • •	 ($40,000.00) jjj$• ¶fyfl T1JOU$$D ($*o,000.oO) DOLLARS 


' to iwners or cash one'4s1f interest. 	 All royalties paid during 


Ithe tern of this lease shall be credited toward such purchase 


I
'	 pines of	 ?IUID ($40,000.00) .IOLLARS and any renaming 


anount due shall be paid on or before Septeaber I, 195$. 


ITins i. of the essence of this contrast as to such pay.' 


nents,, and upon the tender of the tinsl.p	 nt lessors will 


I•x*ute, aioknowl.dg* and deliver at their own .ost, goad and 


I
sufficient deed or deeds to the lessees,	 $ne)) person or sea.' 


•	 '	 •	 • 	 00$.'







puty as the lessee; ;fl :flo,ijzae, convoying th. said premises 


clear of encumbrance. 


The' fortett e, surrender, or tsiistttn of the above 


lease for Ony cause ihall render the option void, and th sbov. 


mentioned payments may not thereat tsr be tendered. 


Zt Is expressly agreed and understood that this ire*ent 


s*il be considered as an option to purchase only, and not ss 


obligating the ssd lessees to purchase said property. 


The terms,. promises and conditions bar.or shall b binding 


upon and inure to th, benefit of the partiel hereto,. their 


heirs, executors 1, administrators, succegsor.s and assigns. 


ZN WITNESS WDZRDIP, the parties herto have set their 


hands the day end year above written.


ladye Iin


- - 
Walter C. smith 


Ifol*es Smith 


Rae L. Fraser 


$7
Walter C. Smith, Attorney-inu'tset 


- 
Robert F. n*eUey 


L$SS
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$TAT OP ARIZONA	 ) 


COUflT OF KARXCOPA	
: 


On this 1$h day of AIULVIt 104$, pi'sonslly 


appeared before me, th undersigned officir, PRAM B. ALL! AND 


GL&DYS ALLEN, his wife, known to as to be th. persons hos• 
names ire subscribed to the foregoing lees., and seknewlodg.d 
to me thit they executed the same for the purposes therein 
expres*od..	 . . 


IN WITNESS WHIRECF, I hvC hereunto .*t *7 hand and 
se*l.


* & M	 . 
Not&ry Pub10 


My. Ceaission expires 


STATE C? ARIZONA	 ) • .	 )$S.	 . 
cou'rn op PINAL .: )	 . 


On this 14th **y of AUutt 1148, p.rson 
ally appeared befor. me, the undersigned officer, Welter C. 
Smith end Theodore ilobees Smith, his wife, known to me to be 
the persons thos• names are subseribe* to the foregoing baa. 
and acknowledged to me that they executed the cam. for the 
purposes therein expressed. 	 . 


WITNESS VMF, I' ha,. hereunto set my hand 
seal.


1	 i.	 i.._r--	 .._.	 ! •i 
NOt*27' Public . . . 


My comeission expires 


STATE OJIP ARIZONA	 )	 .	 . 


COUNTY I) FINAL	 )	 .	 ,. H 


On this .4 da y. of August, 1948, personafly 
appeared before as, the undersigned officer, Walter C. Smith, 
Attorne;r j**fsot for Rae 1,. Fraser, a widow, known to me to 
be the person *0*e name is subscribed to the foregoing lease 
and s*iev1edged to me that be ezeanted the isa. for the pure' 
poses therein expressed. . 	 .	 .	 , 0  


ZN WITNESS WHEMOF, I have hreunto set my hand and ass]. 


4ab1. PII a	 T 1	 L 1 


Notary Puljc 


	


My oometssion expires:	 • .	 •: • 


,	 i ii. rr..	 riyit
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$TAT 0	 ) I	 )ss. 
cOTtOFPINA. 


Outhis2çtdsyorj,l94$, 
•	 before a., the undersigned officer, personally appeared 


Louis ifennig, and Robert F, Dannelley, known to ac to be 
the porsena whose ns*s are subscribed to the foregoing I lease and acknowledged that they executed th. asac for 
the purposes thereIn expressed. 


I


	


	 IN WITNESS WUEJROF, I have hereunto set ay hsn4 
and seal. 


I.	 n fl.1' 
Notary Public 


My eo*misston expires: 


I -.9, 
• STAT* OF ARXZO:*h 	 _)	 i 


)SS. 
•	


CrroypjN*.L 


I, Sophie H. Saith, Reo.rder in and for the County of I	 Final, State aforesaid, do hereby certify that the snnaz.d 
• Instruas t was filed and r.eerdd it request of 


•	 flb,r P I	
1Lt°t 2ftI 


- e'eio*,	 in Book No. J 
I	 of Cgnt. 4it Page Ui •	 Vitn.*s sy band and øfticil seal the 


•	 day and year first shove written. 


I	 .	 Ofll,•1
Recorder 


I •-•	


••	 ••••.__	
• 


• 	 S 	 Myrtle L. Xay
Deputy 


I
39292 


RetUrn to Xot4s H.iud.g 
200 south Los Angeles Street 
AnaheisCaliterni*
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	 Superior, Arisefls 
Nay 20, 105* 


I
To the Beart of Bireoters 


I	 Magas Zirag Manganese Mining Company 
532 Seourity Buil4iag 
Pboe*dz, Arizona 


I
At your r.quei, I have compiled, from personal 


1	 ob•rvation and accumulated d&ta obtained free former 


I
operators and engineers, a report on your Ajsz property, 


located tn Pinal County, Arizona about miles Seuth' 


west of the town or Superior, Arizona, 


The report on the Ajax Mine is herewith attached. 


•	 suri very truly, 


I
Prank L. Metier.
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REPORT ON AJAX, ILU CRI$TAL MINIs, 


I	 MINML MILL NINXI DISTRICT, 
PINAL COtJNTlt, AIUZO*&. 


	


1.	 S1OARY 


I	 .	 2. 


	


3,	 PROPERTY 


I	 a, 
I	 '	 IZITORT 


	


4.	 GIØLOI! 


I


	


S.	 GIOLOIT 


I	 .	 s. 
I ..	 el	 •IANLI1W 


	


7.	 *A*PLIJW 


I	 .	 7 • 


	


S.	 *OIAIL* ORI 


I	 a. 
I	 .a,	 RICOI*IIRDATIOJtS 


flOTOGRAPMS 


•	 MAPS: 
I	 PROPTZ MAP 


SA)WU MAPS 


I 
I 
I 
I







I 
I Th strngth, •ontinutty and niusralisation et 


surfsco cropping. of the Ajax vein together with the asteunt 
or cereial crc dovel,pe4 by a sash snount of v.rtioe1 


I and horizontal vorkigi, i*dioat.. that tMe *iniag pr.p•rty 
should by further dev*l.pazot sad proper nagaont beos I a profitabhi producer. 


As tb. vein on the surfac, at the shaft is auch 
peor•r in app.si'ano. than it is directly t. the brtk of 


I the present workings, a consi4erablo tonnage of ailling or. 
should . developed by a drift en the I'M foot l.v•l in that I direction. Sinking an the v•in below the present d.v.l.p.d 
•r.bedp should iUso develop an appreciable ten*sg. also. 
Iev.v.r, drUiting to the Xorth should discles. sufficient 


I oro to aske the coastruetien of a ailing plant feasible, 
The astallurgj should *ot be difficult as the lev4 1	 and zinc ore *re 'cospsely crystalline and should Cep.rst. 


i	
by *sdtia grinding in the ai]I. below the 50 tøøt 


level the ain.rahs az'e entirely suiphide so no aetsllurgiesl 


I trouble can be expected caused by ,Iidtzd oros. At the 
present writing the nine will net produse enough water for I aflhing purposes but further opening of underground worki*ge 


I
should a.dd to the present supply. Zt enough water cannot 
be produced by the nine a drilled il euld sugnent the 


I pr.sont supply. 


I 
I







I Page 2. 


I Stmary (Continued) 


Other nines in the district have changed at depth 


to copper, starting with a zinc ore, this is particularly 


true .t the Magan nine at Superior, Arizona. 	 This .ini is I producing high grade copper ore st a depth of 5000 feet 


i
below the outerop. At what depth the change fren copper to 


zinc night take place osnuet be forecast, however, there 


is a slight increase In th. copper cnts*t of the ore en 


the 176 ft level. 


I A s	 of $50,000.00 should hi sufficient to provide 


the necessary quiont aM carry on the development pro. 


gram to a point whor• a alill would be profitable UMertaki*g. 


I In the event that little •r no further ore be developed en 


the property, the cost of th* d.v.1.pno*t program sheuld be 


I salvaged by mining and milling the or. nov developed.	 There 


is alaøst a certainty that the or. reserves will be steadily 


increased by carrying •* the proposed d.velepment, 


I Th. writer believes that the Ajax Mine idli with 


proper managMont and .ngineari*g becen. a profitable pre 


I
Respectfully Submitted, 


I -L Frank I. Metier 


I 
I 
I







The Ajax aining paap.z't oonslsts of throa pat.nt.d 


and sixteen **pate*tsd aining ]aias, an of ihieb are 


sontiguewa. Tb. pst.nted claims are; Ajax, Ajax No. I aM 


avan, The u$patented aining claims are: P.ss.k, Tea, 


Bidden Treasure, Bomsetake, (also Xmsin as $selter No. 1) 


Sa.lter 10. 2, Blue Crystal, Whit. Phie, Sunfly J1*, Contast 


1.. 1, Contact Jo. 2, C•*tact No. 3, Red Chief, Liberty, 


Side Line, and Soth Ajax. 


LOCATION:	 . 
The Ajax Bin.. Crystal Sr ups are located in Mineral 


5111 Mining Distri*t, Pinsi County, Ari*zss. They. are 
situated about eight silos Southwest o' Superior, Arizona, 


the hem. of the fs*e*s Mapa copper sin.. 


The Ajax group is rushed by turning South F rem the 


Phoenix Superior Highway at a point eleven *iles Veit of 


Superior, these. sin. miles by sountry read, lb. dists*oe 


from tho Ajax Mm. to nearest railroad is ten silos, 


IISTCT:


The Ajax nine was first opened about 110$ and at 


that time it was developed to it's present depth. 


videstly, the operators at that tins were in search 


of ores containing lead and silver and bea*s discoursg.d 


because of the sine content which i*ereas.d as depth was 


attained. At this period the knewn netheds el sepaz'ati.a 


of lead and zinc were very inefficient and consisted of 


gravity concentration only. Tb flotation process bad not







F, I	 . 
I H3TT (centi**ed) 


I
*1 at been diss*v•i'id.	 Th. *.rkst prio. of 1ia4 st that 


p.ri.i** abot thr*. oents p.r pou*d, a. tb.r c.u14 bay. 


Ib.en litt]• i*sa*tiv te pre...4 furth.r with d.v.lopmut 


work on the sin.. 


IThø triOd sin. wa d.rsa*t *ntil 1*4*, ,hen lessors 


again to sine a direst emoltiAg produst, this operation was 


ttnprotitablo. Sowovr, the or. ained by the lessors ins of 


I •xc.Us*t ailIii*g grade.	 In 1*40 operations wore again regied 


sad the sin, was unwatored to the bettes or 171 foot level. 


1 A aa1l assunt of drifting was lane sad eansid.rzble tousag. 


i
of sill ire proves. Pinanoes wore lisitol and the proper 


aaet*t of 4.vel•pnint w*rk emil *et be ossplet.d or * *ill 


At this writing the nine is avator.4 aM *11 workings 


I are ivailabis for inspeetien. 


I IIOLIGY MW )UIAX.UATXOI: 
Tb. provaling forsation in the ares surrounding the 


Ajax *ia. is that of	 hist sad is probably related to the 


Pinal Søhlst of tho Jtsy4(iaai Distriots, Tb. struetiri at 


I the Ajax has bees tiLted and is ant by the AjazuBlu. Crystal 


veins nearly at right angles. The veins ar. true tiss*r.s sad 


are *ot bedded in th. planes of the sohist. 


I
The Ajax vein is very prosin*t sad the sutarop ezte*ds 


above the surr.unding terrain ts a heighth of over tin foot 


Iinner.us places.	 It is plainly visibl, slang the outcrop 


I
far a distance of nearly *000 test, with amer faulting in 


several places which are plainly visible on the surfac, and 


I
sri at snail displacenent.	 The vein at the Ajax is fm	 $ to







Iv, O 
I Pogo 5. 


fXOSt 'AID	 TZO* (0*tthu.d) 


I *0 t*•t is width oM the .ut.r.p eontail,ns bood is both s**lpd4. 
ag earboto tøs*, the eorbonste ore pr.doainsti*g.	 The vein I 1 contaiflo qssrts, h*stite 	 calcite ainer*ls.	 O* the 


I
ssrfaee the oxidation is very pro*ee*od but st the 50 toot level 


and below, the ore is entirely suiphide in character, At the 


I 50 t*t level th. ore is predssiMntly that •t lead, but as 
depth ii gsi*.d i* the shaft, the preeotsge of sine steadily I f1nor.ss., with fl* inerease ale. is th. copper content of 


a1he .rs. Assays else indicate that the gold and silver isises 


are booening greater en the 170 lev.1 South St the Shaft, As 


I grst•r depth ii attained at the Ajax 


replace the sino and the vein would then become a producer of I copper Motead of lead sins as at the present. 
•	 . .	 '	 The rit.r has peraonsly observed th. sine orebody on 


the 1500 tcet loYal . 'of the M*aji. nine, at * slightly jronter 


I depth this sins .rsbedy us replaced by a good grade of eoppei' 


'Ore,	 Qsettng trim Univ.rsity	 Ariaáa Bulletin on Superior 


I .	 '' ' ' lining District, dated October, 1*43. ' 


a
"The W•stsrn shoot has its apex about 50 tset above 


the 1*00 foot level at departure 4100. lero the ore een.ists 


Iof Spbalerite and a little g.1.ns, with only traces of copper, 


between the 1*00 and 1400 levels it ohssg•* abrsbtly into a 


I " ' '	 . , ' with .	 *er*ite nob ore	 little en no sine and lead. 	 .	 ' 


I
The Bin. Crystal	 is a parallel vets and is 


1500 test dittast fro. the Ajax vein. 	 Thø *lu. Crystal vela 


I is issUer is width t the estorop, with average Width or about 


tour to five toot. Knob eerussite (lead carbonate) was observed 


Iwith use galass and copper carbonate minerals, An or. pile on







I
the di*p at the mouth ef the line Cr7stal tunas]. appears to 


•.otsin about 10 tø 12 percent lead, a.*tly in oarbs*t. 


I ter*. This Yei* is quits strong arid well adacralised and 


I
should develop so*sid.rabio or. at depth. 


1 the Ajax, a uiaU shaft has hoo* sunk to a depth 


Of nearly *00 test at an angle of about 05 degree..	 This 


1 shaft was started on the vein but wont tat. the t.oti*jl at 


I
about 00 tst bs]w the cellar, 	 Thu made necessary a crosscut 


of shunt 30 feet in order to renek the vøin en the 17$ toot 


I '°'	 drifting n the 170 level consists it about 05 


toot of drift to the Xerth and 55 feet of drift t the South 


Ist the shaft, tog•th.r with a short eressent to th. feetwali. 


I øn $ie $0 level, the .rth 4r1*t extends 40 test trim the shaft 
and the South drift about SQ t..t. There is a short crisseut 


I
directly Jortb Of th. shaft, which extends i*to the hangi*g 


wall.	 There are aiRereus outs and shallow s1uit along the 


1 outcrop, w$$h shows the adn to be in place and well ainera1iz4, 


1
ILUS C*T$TAZ 


I.velajm.nt at the Blue Crystal is oespos.d •f a tunnel 


I
*t 200 foot in length, a two cenpartaont winse said ta a. 


300 tøøt in depth and * en. eenpsrtnsnt rinse near the fate of 


I the tunnel abent 00 feet in depth. There is said te be a ot. 


I
on the lower love]. of th. large wi*se ready for ore promotion, 


but the writer has not seen this stops as imtr fills the winse 


I
to within 100 f.t of th. tunnel level. 


I







• .	 ••	
*il?sr	 .	 Load' Zinc. Copp.r 


Car is. I	 1.05 es,	 7.0$ 5.4% o.is% 


Car 1*. *	 1.03 as.	 i.*o% a.$ 0.15% 


Carl.. 3;	 :1.45*z.	 .10.30% 'z.$


I.., 


I,.. 
•1• 
I 
I,, 
1 


I


s$rsrsI nail Lots of a,rt.d ore ur. shipp.d with assay r.t*r*s 


00% load aM 4 sno.s of si1.r per ton. A reported Ikip.. 


nest by the original operators ithen the nine use first opesd 


prj*]d.4 10% load aM .an. fron the 50 t.t level. Th. writer 


has noted 1*1g. boulders st gains in ho v•in a th. $0 level. 


i,,hjeh veuld sassy at last e$ in lead. 


$a*pli*g i* tho shaft below the 50 level gives a eel. 


Cidit. assay islue. of 3.8% lead and 9.5 ZinC pt' ton.. 


til 17$ 1.*1, *7 sa*pli* were taken in 104$ and indicated 


an average vs ins in .cauibi*od 1s&4 and sine in .zøss of 10% 


b1*Sd astals with 11 *d4 


in geld and silver. 


A eorø drill hole drilled f*on the surface 400 t.t 


Mórtk of the shaft mit the vein at 1% point oarrospon*ing to 


the 100 feet level in the shaft. Thu bob sbes sight and one 


halt test or sin. ore *sssyij 143.0%. 


lbs seapliag kioh has bees done on the Af ax vein baa 


besat esreful and thorough and the values should be naintained 


%usder ast*1 ai*i*g eoaIltions. (50* sanpi. naps of $0 and 


16 levels) 


WV0P*$ 0J1: 


I 
I 
I 
I. 


I 
I 
I 
LII


	


	
$stveø* the 50 level and the I'll l.v.1 and opened by 


140 toot of drifting on the 11'I bevel aM 100 ft of drifting 


I	 on the 50 level thor. is a osisulated tonnage of about 10000 tons, 







I1' I	 o
Poge S. 


I 0VEOND OU (CeotlaMd) 


Thu blck shonl4 avorago betvoon 10 sa 11 pere.at o*bin. I 1. s	 sine, with sie r000vsrsbl. vainos in	 aM silvor, 


I AnI or 4000 t $000 te*i .t partially áiSis. ore ass be 
obtai*od bstvoon the $0 i.v•i aM th. aurfass. 


I *SA*LI 011*: 


Zt is reasoib1s to asste ore below the 17$ 1•w•l, 
I sssi*i	 80 f••t in depth wenld sU at least 7000 additiassj 


I
to*s to that now ble&cod sboy. the 17$ bid. Thor. is so 


pu'tienZer ranson why the ore below the presant betten level 


I
IbOMI sot eoatinno to •Zt*M *oomiard for a long distaaoo. 


Tb. drill hole 400 teat Xerth of the shaft where igkt 
Iand en. halt toot of' orO assaying ever 1$ sine wa ant, sloe 


I
indiest•s oonisrcjsl. ore at this point, sod so the face of 


the Itorth drift is y	 is or., thus is no reason to believe 


I
that this ore will *o4 esatinu. to develop by drifting to 


the *.rth. 


I At	 point several knodrod feet fran the shaft, 


I


$.rtherlj,beth suiphid. sod Ospbs*at ores ore ebs.rvod 


en the outcrop, the vein is exeeptiensijy strung in this 


I s'es sod it is reasosabi. 4, expect good ore when a point 
is resohod	 dr this .zpeaur. on the lower lov1s. 


I


It is recoaMod that a skip pocket be cut en the 


Lower level sod that a skip be installed, to take the plaø 


I at the hoistiag buk•t sow is place. After installation or 


*ip sod cutting skip pocket, drifting should be started to 


I the I•rth and should be continued	 ttl a fayerabi. point 


Is ru.hsd where a crosscut can be ztsoded into th be*gisg







Ia*
Page 0. 


I UND?Z0$S: (Continued) 


•,s11 tar enough to p.ndt a vertical shattto cut the .in 


I at about tb. 400 t•øt jy.. The present. haft	 tid not b 


i
**it*b1* for steady prod*ctie* aM ** sdtt*iensl shaft is 


noossary to provide *dquate ventilation of the workings 


I After the or'o*$ottt is rwi, ecre drilling would then 


be iz order to prov, the de*war4 extension of the .rebedyi,. 


I Should drifting to the IOrth cOntinue 'to OXP010 ore 


I
of an eqnal grade oompaabl• tO that vkioh has been opened 


by past development, a nilliag plant would then be necessary. 


I This plant should a, of about 100 tons dai17 capacity aM should 


be designed so that other emits could bø added in the future. 


I ' It is als	 'ecos*cnd.d that the lue Crystal w*s be 


unvatered aM a thorough saapling esap*i 	 be conducted at 


that proprty.	 It i very probably that by wnratsri*g the nine 


Iconsiderable tonnage may be opined and made available for 


milling.'	 ' 


I 


I 


I 


I 


I 


I 


I 


I
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50 LEVEL 


::r 
:


176 LEVEL 


Mireriz..d br.cciq 


Fig. S - Geologic Nap, &jax Nine Workings, Final County, ria 
tWA 2603	 Scale i ti •
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Co11c,r	
AJAX (FOOT WALL) 


0	 40	 60


SCALE - ET 


INFORMATION FROM )g)I.T REPORTS BY F. L. METL, SUPT. 
Nov. '52--35'j at 15' drift cut narrow vein; at 30' vein 


width has increased to 26"; sphalerite and galena "well 
scattered across vein at 35' but is not of ecmnrcia1 value." 


Dec • '52-76'; drift mostly in fault breecia vith Pbi4* 
mineralization throughout. Much vertical movement on 
hanging wall with drag ore. There is aye tion as to whether 
the drift is on Hanging wall vein or a parallel fracture. 
Rcmslo: Meager galena-sphalerite mineralization in a 
fault breccia encountered in a total advance of Ill'. 


Jan. '53--23'; Eari%y in month encountered large water-
course in which considerable chalccpyrite vu seen. 
A sample (cf unspecified width) assayed: 
0.02 oz. Au, 2:00 oz. Ag, 6.90% Cu. 


Feb.'53--3)1'; all in good Pb, Zn, and Cu; 
gc of this V stockpiled in case a mill


A bu id UVI t 


/
qucLrl. 


siaerite 
i	 ca1ce 


DMEA worK
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3.s erecec. >2 7i'' • 
Mar.'3--26'j as drift advanced 


more water encountered; entire ///	 ° \z. 
advance in low grade Pb, Zn	 ,4V7 ° 
ore across face with streaks 
of massive Pb, Zn sulphides	 /// 
up to 11" wide, in foot-
wall part.	 nkl1	 /// 
stringers of ehal-
copjrite also 
present.


1' \\	 Fault, shoving strike and dip 


Lead-zinc vein 


Strike and dip of vein 


Country rook is Precambrian (i) chlorite sàhist. Map is compiled from 
field mapping of J. N. P'aiok and monthly progress reports for applicant by F. L. Metier. 


• FIGURE 5 — GEOLOGIC MAP, AJAX NE %BIGS, ?INL COUNT!, ARIZONA. 
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The &sx vein ey*teii occvp$a* * fiult zo	 t the $ohiat a 


the ving are expe4 at the surface	 or]css soattsiuous1 fc* a


4istswe of about i$oo feet rtb cl the £jsat shaft a4 sbot 2X feat 


øouth of it. Tvo peeitis*t br*ss Cl the v$IA syst emji at the 


4j*x sbaft e the s1 vrktx bs'e .x$.rid the 'vettera or batng 


•	 *U brseeb; eia Thiiin strikS$ srcaimte3L 2O! but south 


of the sbft where the	 ieta. ec*rara. the strike 1* s1r south 


The footsa or east vein strikes aesr1 north tcn' & distane of shout 500 


feet ath of the Aj** shaft, thea spesrs to obeag. its strike to L	 V. 


or sproximt.ly psr.3i*l to the heaits veil vein. The 4Lp of #oth veiss 


at the surface ii about 65' vest but flattens vith ireui* 4epth *a4 


OA the 180 level the dip of the basgiag veil vein z'szs free li ,Ø 1, 


1bsr the ve es . CottozV Ii*ah there in	 is .)4oh the .ths 


smear to be strectura33 d.fcd, sucsti*g that they vey have bees 


•	 fo]dd. or f'enitrnd. 	 brseaiatiee of the *acicet seMat isa noted 


but the aee of the brecetation ye not sIisr. nor e the olo 


be satisfactorily i*tereeted, Xt is posstblø tb5t the two ir veins 


in this soue or the breach vein r thrs.et the fQotisU vein. 


• Tb. vein *IteX*I. aistats cl tv di*t: tYPS Whish 


been deposited at different periods of ti* ao	 er 4istinot1y 4iftsreat 


Tbe earlier vein 1( consists of apeøi4artte in ease iv., 


glassy qtt*. This early pariol of L*Usation s fo X:ed by a 


rtti*ly lat. influx of nilkr j*XtZ sad bite osicite, accos*ded by 


sphal*rite, ç)ans a*4 trace a*etáts of aM3yrite. The 34i*,1 


vein vet*l iS	 .L	 sod as clb str*tn'e' a drusy 


cL4ttes	 peee*t in it. 


..
	 2







.


Ybese ebmseteTimties are 1ater'eta4 as tz4tusti an .$ther* 


origin, for this reason the ivrtter helisrea ib. deposit sbou3i 


net be sacpsated to ant1a* to depths granter than a fe y hure* tast. 


1* 1*tm.eta p epitbsiris3. t. or vein *it.rial sontains $3.3. 


of the obaerved. sulfide *tse3a, ae6 ZoCa123t t31a are sdtiaisnt3y 


*bw4an to acistitus 1oiv .gni4s or., Qalan. ar* spbslarit. oes an 


.cør'as rstzs fros but 0ss*i2th at an &aob to about one lash in 


____	 dispersed .rriiti.sU U*out the 


vein sad in r p2soe* aoMItitut* trc* 3.0 to 20 pereset at the vein 


ttU4nij haivar, is eons planes the vein is bsrft*. u.s of 3man 


sad *s3mrit* fron 3. to k iasbss idde ani frøii s fey tashes to abOut 


2 test lai are .aent in aea places within tb. vein. Ore adnents are 


slao pe.s.*t i*	 of the brseotatM v.3.3. r*ek, as for sueple about 


O test asrth at the sbsft on the Z90 lmve2.	 a 3a*tieu3*r eae øf 


breactated schist (Fig. ) is tborougb3r lire**te4 with calcite, 	 rts, 


sijbilarit*, s**it gelsan. hese occur is aenfl 	 sad masses ceanting 


pert of the breasts. The breasts i*u is about O test 1e, *4 about 


3.5 feet wide but the s4tWms are e4$ofiasd to an ares about 30 test long 


s*4 about 3D feat VidS This *Ln*rII3.t*4 breasts is spose* s3. on 


the	 level but it is ssmesd that the breasts ezte$s at 1eamt a abort 


4ist*so* above *4 heIr the 2*ve3.. 


toreatios 53cug the ve	 has disn*pt.d so of the reeks 


sad loceJi they have been meskased b uhat appears to be istm or. or 


post-ore iveasnt It is pacheble that derorastien *4 b rotbsr'esl s3t.reti.n 


heirs vesMzs4 the well rosk to suob an utent that * srgro*4 sport will 


be regdJred is s sooss IS the vein is *thsd 


.
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sii T. coper a *tent of t ore is .gUgth1s, but It is røs.bls 


tt both .op1r	 sttvr i*3uis stU be r.ecered vttb tbo laa e* 


w	 sine it 'the * Ii bm*etisisted. 


Zn sMttta to the sins veetin an sttet bee been nsds to 


tbe veth b 8 disa	 4riU boise, tw of tdsb .noaunteret 
suffistent c to be of poutb)o otrais3 vsIw. *eis kt s4 (us1 3 


eM Ii) penstrstid cre stout O feet north of the sheft aM bole k 3.2 
psnstz'stM re ebout 1,00 feet ath of the aboft At reesnt there is 


insffiot.*t tdorestti to istsrist the stUte*soe or thees 
pex*trstica but 1t pssz. osetb1* that the bole. discoveri4 *dltttos*l 


. iboots. óle $ 32 sypeers esyeei*Ur signiftoant beemsee it ns 


bSV* SZ*tflIted the b*	 iiiU VSifl *A bSnseth an iiitsine 
rs.$ste4 nebist tbst could be jnteteetM ** beis the outcrop of 11 


•	 *tzserslisad sobs. The breøots is e*poaed is ii	 eflipticol *rs about 
20 1 in d*a dinenetos near the plea. where the veins cross the 


tla.r of Cottoosrood Wsh, 
The results of the .rgroaM boles, os 1 arid a (Yti 6), 


were not oonduaive. One wes drL3lad into the 1itn1 wall of the 
tan!i waU veS.* *r. there warn an reason o asot to ftz4 a44tttl 
ore.	 other was 4rille into the footwsU SM s)44 have penetrstmd 
the footwalt vei* The fsUur. of thts bole to locate cte is 
.vi4eime, but is net si to no	 the footws3.t vein ne 


Holes 84, 8.3,	 a* 3' (tig Is) vera drUiad to eplor. 
t3riag c deep rts of the vein. These ps*st*st.d oonsl4ersb3* 


ainrsiised t.r*sl 1*vi* 'very 2 values but veins of *iasblm wIdth 


•







aM pMe *z'* t *cu*te*ed. vsflsb]a ts iu'. iøiutftai.nt tø 


ai*irsty t*terret t at Uiasx*ee at tb.*. bt4es, but tI* writer 


bsUe*s ths *is. ob.nhj. orsøtar b7 .,4ttin1 is*o au iu1sU vstaata. 


It s*rs u U veths ot * size 3sirip ei * to aia* do ot ezist tt 


*ptha et*r then * few buMred feet 


Rsu2ts of jm*ti eqXct'stian aM *1isnt stgest thIt 


*4dJ1ti	 t 3ørstto* of tb. Ajex v*1s system is justthad.	 v. 


sb*t tI,OOO toa or	 wsU in4icsted eM itszi'st or. is the 


' dey.1ae orø *1Ot 01. it ,s bólisYcd It ezp3stion 


tbe exiSt.*oe of severst tts thu sst Mdtt ow' s is *xpeete4 


to be tou. ussr the	 p.itrsttoe at 4iu& &riU boles 2 eM $6 


eM *t places eice t)* vte wb.ze etthsr the esr3y v.tu ftUt	 ec*tr1 


?ock ss abettered by strtur*i dsfortioii to psz'*tt zeoes. b tb. 


iMestsg. M.r*liser*. t. is .1craet to flote tb*t tb. Otws3] etn 


C	 bee not been .3.ored, e*c*t possibLy to a ver	 .*te*t the 50 


This vein bee a	 ro.t outor4 aM the eeence ot 


aM s11Lc* bonworks sugpst that ulfl4e Mesrels a* r bays 


beers leached uut of it.	 footws2i 'vein should b. as issU stcersU..d


as tb. bsii vsU 'vein SM serves oZpicaitio*. 


I*s*Liwtton at the A4s* atm eM dissueston of the *Ølisant s 
• proposed expl,orstton bU resulted Là 1jn sais*Lar reiitoes i 


t. proposals, aM tb.*e will result in i, eftectDe ,cpiorsticn 


*t. at thiibfl* a*vias in cost. The rerised pr. (rig, $) 
is to drive 'aO fet sloog the vein oà the 1% level to 	 the 


rc penetrated bybnt*s 52aM	 Th*n uithg the i6 drift * a 


lease, it is ptcipomed to drill boles to test the tootieiX vein SM to 


fl	 6
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50 3m3. u*i	 to 32 fWt, but tc.i about 7 f..t, az e 


is axpoos s1 the 3v1 t * distance of about 70 feet. The blast 


of ce. *bov* 0 liyv,1 ii estla*tat to teth about Ob te of 


iat.a e, The grate of	 ore 1* about 9 pereeut last, ax 3 


pero*kt tno as esttatsd tree eev*re3 as3ee sot 3 imi shipeez*ts. 


The in ea's shoot 1* *3ao explored b the ii6 3t3 vtiere 


*3ortte sot 3aee ax pr.seet is the isti t s strihe distance of 


$bcat 330 feet. The or. sheet is wpase4 in pert of the Pjm shaft 


a4 the	 ti assuuid to be *astiszuous et.a the 316 level .ot the 


50 3*vei sot the mis thiekeess vtU sver'*is about 7 feet Xt is 


e000ervstive3 eatteetet that about 5700 toas of s are eaent 3* 


the or. shoot, b.tvss* the 50 aM 316 levels. $7 .i*iustLn asz a3*s 


(F1i 6) takes s2ox the shaft sot as the 176 level it 1* eettated that 


the svsi grade of the ore is about 1 peresat lest eM 8 percelEt sl.ua. 


rstioof lest tease decreases diasU idth dipth tree the 


level to the 176 level. 


The averep rs4m of *33 the e to the r.aentl7 deLc,ed 


ore shooti at the Ajax atnc is e.ti*ited et I4.Iê percent lest iM 


percent sic. 


*eserves sbov the 176 toot level are estieste4 at l( toes 


per feet of dath along the dip of' the yeS eat it is reauamd that the 


e eey be esf1y pr.5seted 150 feet belou the 176 level. The or. 3* 


the first Q feet of this projeetid ds$li is classified as 


cee sot the 'iiinSg 100 feet is oostderid. as inferrad ore. 1^bout 


3O0 ton* of ore is tottostet, sot about 700 tons Xe intez'ret to be 


present. The grade is aseesed to be the s *1 on the 316 1eve, r 


about coo pøvesnt last sat $ perent ties.
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S	 me	 (Le*d-Zinc), isi Ccnnty, is, was euidnedtn 


conz*ction 4tI su sppUcticn tor erttei aid b7 te M€ai 


in	 eee Goan. The application was aede to tha )efense 


dx)era1a .lC5tiO4 1,irnix4st,rat4on arid is docketed e 


It contaiLled a pz'pos*1 for expXorn the property at ar estimated 


cost of 59,i27,. the cost to be •4ivtd.d eqi*U r beti*en te sppIicaTt 


arid the ovsrrint. The exp2orator woak, consistix of 4rittin, 


aisth& and diaa.4 41 , was desizw4 to ndLcat. the preaeuce 


ct a ficteat ore to justtti cwstrc.t1n. of a concszitratirj p*nt. 
25-27, 


The e a. ..tcn was *sd. .Aujtzst49Z b . H. Ronzslo, fluz'e*u of 


ii*s, and 3. . aick, Geo1cica Zurvey., wtth the object of dcter 


mirii t the reqisted *sist*ne could be. justtfied.. 2t was cofl-


fj*ied. to the a*a ot the proposed :poject that represeits * emsU 


porttor oi' t ppert' i*14 by the plicazit. Eaipb 1. iez'o" and 


a*r L. t2er, Pre .sidert s*4 $erintex4s4t of the	 . iin anu 


aiss cøpsny, respectively, re at the ii durn the 


etone.


. ca 


Ehe &jex *i is about air*iZes southwast of up.rior, Aria.., 


the ho* of the. ta Cp.r	 ab' (tiure ,) • Suprtcr, Xe oii 


U. $. Lhwa ?( and is: the teziuue of a brench c4 the therz 


Pacific ailw&y that cormects with its elie and. the .Atcblson, 


cpeka end it* e 1Urod at %oe*4x, øbout 5 *fle. weetwaz 


.
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•	 MAGMA KING MANGANESE CO.'S AJAX MINE, PINAL CO., ARZ. 
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eecet	 fran txperLor b t eLUt. U 1Es eter&y 


QXI the	 r8 tence 9 1es s thet€x1 ovex R	 i€d 


cai t*t cctøirs o exce8sive crBde.	 rt atretthee c 


rosø o oUGv r v**Le ax	 aab2e tor brie perioQ 


eftex	 2*4aaiB. 


te eaz'est Ixoa s4p j4rnt	 ?rcc, ebctd 3 1iee 


out1 of te• ojiet by	 et r. 


wXe is t a atituUe oX	 3,CC feet. ve 


leveL tt e	 f	 et	 ije• tor;j ccisistik 


of	 rp GUTt&t	 tt.t s1pc steepl t) rZ'(W wt1ieis. (ii 


the pert, the it1t	 xax€.s tra *lout 3.,GC to .	 feet. 


e xiovnti slQpes $UpGXt e sp?rS0 Gwt of drnsert vetet*ttoi1, 


etniy cctt *na eateiw. 10 Verde and usquite occur alo the 


bottozri oi tze vaileys. 


¶0a ere rto czent stresas i the eree. ra$ae is ott 


to tte	 tter. 


¶Uere aro aio rediiy cceseible recr4s of iet for pace.s 


zteer the prope$y. oeve',. it cez be. setd that the 1te ie 


tpice. f the lor! s1tite reona of soutber rizo.	 pe 


ptui'ea at te popert7 cbab	 W 1 er4UI .e tron a fey tea 


eee be1w f'ee2t to nca? U de*eø.	 ecipittiCn, probb& 


ttte 3t end 15	 eø	 oecur xAi e 1øV7 rta stoz 


dur	 Jtr &4	 it i$AUa .. fey c&nw f nec axe 


C t 4tCr Oith9.
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&I22O1 


Nr. Dcs1d?, Finch, c k*jtor 


	


• E, D Ts3bert, Acting ChLSt	 (Signed) E. D. Talbert
Cti*ct A nietrstl.4*1 *Z AuLtit ividoi 


Sjct: • Docket!. Z*$A..26O3 (I*dZiAc) • 	 •• 
)!agiaa LLng ?ng*n. )Ining C*p*i 
Citr*% !b, d-2 


	


Rrt of Ry1t R.vjo	 the .ibject caritract is 


scc.ptaUe and distrtkttcrn at the z'eg1ca1 copila is authcrised. 


EDTalbërt/ama 
•	 June22, 19S9	 • 


Copy to Docket 
•	 Director's Reading File • 


Code 800	 •
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The	 gton copies of yter Report of Eoyaity Review oi 
•	 the 'aubjsot ccntraot *?* returned foz' viaio. To the eM of the 


of	 ••c	 •aph should be added the woi'ds 
.foz' a xin* period of 10 yeax'a frou the date of the contract", 
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EDTalbert/ama	 • 	 0 
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•	 IOJE0? 3iJI$LX &EPQX 


By: J. U. Alt	 April 25, 1956 


1. Docket Jo. !aA26O3 (Lead4inc) 
Contract IQ. iC4428 
Property: Ajax Lead4iuc Mine 


Pinal County, AriiDna 


Operator: Magat King Muanese Mining C., •	
32 Security Bldg. 


Phoenix, 


Operator' $ Property Rights: iüóe 
Assigiint and Agreenent dated April 1, 1952. 
Owner's Consent to Lien dated October 6, 19.52. 


2. Contract (Short Por*) dated October 23, 1952. o coaplete - 12 aonths. 


Work Anthorised 


Drift 4OO'norther1y frozi the present north breast of 
the l76400t level. 


Drive 200 feet of raises at favorable sites disclosed 
•	 by the drifting. 


DLaatond core dZ'iU axiau* of 500 feet of hole at 
locations to be erained after part or all of the 


•	 dri.ttizag is coispleted. 


te4 Cosof 


fting, 1400 teat * $35.00/ft. 	 $114,000.00. 
Raising, 200 feet * $33.0Q/ft.	 6,600.00 • .• 
Disiond drilijag, 500 t.*t i $5.00/ft..	 2,500.00 


•	 1?otal CO5t of the Project	 •	 $23,100.00 • •.	 Go'verz*ent ParticipationS 50%	 $31 .550.00







( 


Aftfldments 


No. I Effective data April 1, 1953. 


Recess operations for 30 days. Work to be resumid 
on or before Kay 1, 1953. 


No. 2 Ztfeotive date Nay 1, 1953. 


ReCess operations for one month. Work to be z'eeumed 
on or before June 1, 1953. 


No. 3 Zffeotive date June 1, 1953. 


itecees operations and resume work on or before 
October 1, 1953. 


Eztnd completion time from 12 to 18 months. 


o. Is Effective date October 1, 195). 


Recess operations Change dat. of October 1, 1953, of 
Amendment No. 3 to read ?ebrisry 1 19514. 


No. S Effective date February 1, 19514. 


Change the recess ending date of February 1, 1951s, of 
Amendment No. 14 to read )Iay 1, 19514. 


tzt.nd completion time from 18 to 21 months. 
•	 Annex X att*ched. 


- No. 6 Ettøetive date Nay 1,1,514. 


Change recess date from Kay 1, 19514 to June 1, 19514. 


No. 7 Effective date Nay 1, 1953. 


Suspension of work to not later than September 1, 19514. 


Extend completion time to 214 monthe. 
• •..	 If work is not resumed by 8eptember 1, 19514, this amendment 


contains a 'Pseudo Certification. 
Annex II attached.
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Work Completed 


191k t..t of drifting S $35.00/ft.	 $6,790.00 


Total cost as snb*ittsd by Operator 	 $6,790.00 
Government participation $ 50%	 $3,395.00 


By Mand*ent o. 7 the contract was auto*icaUy 
terminated when Operatox' filed to resume work 
on or before September 1, 195k. 


Work under the terms of the contract wa started 
on November 11k, 1952 and no work was done after	 . 


•	 Karcb 1953. 


3. Audit Certificate (Report of Review) dated August , L9S. 


Total cost as billed by Contractor	 $6,?90,00 
Excspttone None.	 • 


Total accepted cost	 $6,790.00 
Government' s participations SOS	 $3,395.00 


Operator's final r sport; Received February 1, 1956 
Field Team final report $	 •' Jjpj engtneering report dated February 195k, (received 2/6/56) 
• ;. Final geological report dated January 31, 1956 (received 2/6/56) 


Certification. data:	 Pseudo Certification by Amendment; o. 7 •	
•. effective date September 1, 195k. 


The Ajax mine contains no measureable ore. 


•	 The indiósted reeerves have been estimated ats (1) 10,000
tons containing about 10 p.r cent combined lea4 and zinc and 1.0 ounce 
silver a tu* and (2) a few hindred tosS containing 2.2 p.r cent zinc, 


•	 0.73 par cent lead, 0.22 per cent copper, and 043 ounce gOld and 0.3. 
• ounce silver per ton, The 10,000 tons of high,grads material present in 
the partially developed deposit at the shaft and tound by drill boles 
8.2 and 8$ had been indicated by work done before initiation of the 


•.. Li4EA exp1*ton program. . A few hundred tons of .low.grade material 
was penetrated nez' the end of the drift driven with Government 
asøistmnøe.


The interred reserves are, k,700 . teas àontaining 1.0 per •: . 
•	 : .. cent and 8.0 par cent zinc in a depth xt.nston of • the, dposit 'at.	 . • . 


th.:	 •	 .	 .	 •	 .	 •	 •	 •	 •	 •	 •	 .	 .	 •	 .	 • 


•	 •	 •	 •	 3 .	 •	 •	 ••.







	


•	 . .cent 


	


•	 The *ining operations weró conducted in a fairly efficient 
aanner. Installation of better ventilation and dz'ainage eyateas 
would have *atrially inproed working conditione. 


n driving the 1914 f..t of drift about 120 toni of low-grade 
,ateria1 was stockpiled whioh ae*yed 0.2 per cent copper, 0,8 per cent 
lead, 2 per cent	 0.3 ounces silver and 0,02 ounces gold. This 
aat*rial appears to have co*e from the 90 to 100 feet of the drift 
adjacent to th. face and *ust represent considerable sorting since 
total *wk produced from a 6 by 7-toot drift 100 feet long would 
approximate 30 tons. 


The 'iald Tsa* statees 'Inasnuo as the drift lacked but 
90 feet of reaching the downward projection of ore indicated in a 
diaaond drill bole (8-2) and considerable mineraUsation was noted 
in the last 100 feet of drifting both zsniners recommend that the 
project be certified as a discovezy.N 


r) 0iae 


W. Alt 


	


•	 •	 • JWUt/er 14/30/6 


•	 COW tos Docket 
1i$S Metali 


	


•	 Chron, •







gw	 d2Jt 
I bave rovi.md he Nonthly 1eports of: 


2ttlorth	 Av 


portaixiin to Fxploration Project Contr*ct No. IdmE423, i)ooket No. W..ZO3, 
including A.nte Noa. I to?, for the aonths of Novaber, 1952 to March, 
1953, incluatvc, covering a project for the exploration or lesAl and zinc on 
property Icxiovn as Aj& lime, located in Pinal Comty, Arizona. 


My review included an exsaz*tion of the Manthi3f teporte (or NJ?.' 
106) and supporting dorn*ents attached therto, coq*rison of the eoet.e cla.liaod 
with the contract and pertinent schedule., consultation with. the *z.cutivi Offt.' 
car, WA ?ield. 'rosa, a* a detoain.t4on of the r soeablenesa and propriety 
of theco.ta.


	


,	 __	
a final audit of the Operator's ao'. 


comts and records for the fOIIQI4ng raasms 


&U. of the GQOt$ incurred were under a óontract provieion for p.' 
nnt by the Governnt cc the basis of agreed e3tSiulatid costs or units of work 
acttflr perford, 


The review disclosed the £O11IItng facts in reØrd to the amount 
paid or to be paid the contrectárs 


Total coat is billed by Contractor $6,790,(X) 
*xceptions: 


II&inanceOtfioer *0.00 


	


Herewith	 QsLQQ 
Total Accepted Coat	 0OO 


•	 The contract cells for a 50 percent participation of exploration x.' 
pensos by the United States Govez'neent. Therefore, p.yzient to the contractor 
by the Coverrnt in the amount of Three thousand, thraG hundred ninet.'five 
end no400the D&Usre


0* •3,395.O0 
is considered valid aa1 propex, provided that the R iosl !xecutive Officer, 
the *4ainistrator, or other oetent off icial baa accepted or will accept the 
projeót as having otherwise met the teros of the contract.







• ivisiotiCOPY 


EXPLORATION PROJECT CONTRACT 
U. 


MAGMA KING MANGANESE MINING COMPANY s


	


DOCKET NO. DMEA-.2603 	 4ii 


S	 AMENDMENT NO. 7	
5 5 


• It is agreed this 30th day of June . 
•l94, between the 'United States of America, acting through 
the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the' "Government," 
and Magma King Manganese Mining Company, hereinafter called 
the . "Operator," that Exploration Project Co .ntract No. 1dm-	 S 


E428 (Docket No. DMEA-2603), dated October. ?3 1952, as 
amended, hereinafter called the "Contract,",is further. 
amended effective 5 May 1, 1953, as follows:	 . 


1. a. Work' under the Contract ha's been suspended .	 '	 S 


since May. 1, 1953, under the: provisions of Amendments 	
S 


Nos. I thr:oug 1 6, the latter amendment authorizing continua-
tionof the suspension of work to June 1, 1954. 'Continua-
tion of the •üspension of work is further authorized to not - 
later than September 1, 1954 .	 . S	


.' 


b. o costs . incurred ' by the Operator during 'the' 
suspension of work beginning May 1, 1'953, .shallbe allow-	 . . 
able for coritribut Ion by the Government., and . the Govern-
ment shallnot contribute.to any costs àf rehabilitation or 
'repair which, in Its op .inion,.-,would not have occurred If 
there .had been no suspension of work. 	 .	 .. 


c. The Operator, atits own.cost and expense, 
without contribution by the Government, during the period 	 '. 
of su.spensiorishall preserve and protect the project work. 


S	 , 	 S 


	


2. Annex 1 'attachd to Amendmetit'No. 	 is cancelled, 
and Annex II attched hereto and made a part .heref. is	 '
sUbstituted for Article 6 of the Contract form. , 


3. • The time .1 Ied for the completion of the *ork 
In ' ArtIc1é53 of the Contract form is àhanged from "21. months," 
as provided in Amendment No. 5, tO "24 months.", 	 , 


4. It is of the essence of this Contract that work 
be resumed not later than September 1, 1954, and if work 
Is not. 'so' 'resumed In the mnner required by the Contract., 
the following provisions shall apply:	 ' 


•	 /







.	 I 


•


	


	 a. . Any work or operations"prosec'uted or costs 
incurred by the Operator . beginnthg with September 1, 1954, 
shall be for the sole acoünt of •the Operator without con-
tribution by the Governent. 


b. The Operator shall prpmptly perform all wind-
ing-up and settlement actions provided for in the Contract, 
including the rendering of the final report and final account. 


c. TIie. total nt amount contributed by the , Govern-
ment shall be repayable 'in the form Of .a peicentage royalty 


• any minerals mined or produced from the land de cribed' 
in ArtIcle 2 of the Contract, in the manier'and amount 
provided in the COntract., as' amended herein, certification 
of discovery or development being hereby waived. . 


d. The Operator hereby releases and agrees to save 
the Gpvèrnment harmless from all claims or demands under or 
arising out of 'said Contract, except as otherwise provided 
in this amendment.	 ,	 ' 


This agreement shall not be construed to increase 
the, êstimated, total cpst of the project, the aggregate total.. 
amOunt which the Government may be required to contribute, 
nor the.agreed unit cost of any item of work. 	 •	 , 


.Executed in sextiplicate the day and year first • 
above .written. •	 •	 '	 .	 . 


' ThE flITED STAThS OF AMERICA , •, 


By_ 
•	 .:	 • '	 •	 ..	 Adm nistrator, Defense Mine 	 s 


•	 Exploration Administration' 
•	 ,	 ,	 •	 •) 


MAGMA KING MANOANESE MINING COMPANY	 •	 . 


By _________________________ 
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EXPLORATION PROJECT C'ONT'CT 
MAGMA KING MANGANESE MINING COM?ANY 


DO NET NO.. D$i',,A26O3 


ANNEX Ii 
6	 The following provisions are in lieu of Article 


Repayment by Operator. --a; Ce 'rtifidation,--If the 
Government_considers thab a discovery or, development from 
which production may be made has resulted from the work, the 
Government, at any time not later.than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty ônproduction.--The Operator, as prin-
cipal, if. the Operator is the producer, or as surety, if the 
Operator ,i' not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (i) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the' time within which the Government, may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or .development,• for a:period of ten years from the date 
of the contract, or until the tOtal net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds (including ' any 
bonuses, premiums, allowances, or other benefits) froth the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b.' point); 
except, that charges of the buyer arising in the regular 
'course Of business,"and shown as deductions on the buyer!s 
settlement 'sheets, On account, of the cost of 'treatment. proc-
esses performed by.the buyer, sampling and assaying to deter-
mine the value of 'the production sold, and freight paid by 
the buyer 'to a' carrier (not the Operator),' shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying., or transportation, performed or paid by the :
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Operator or by anyone other than the buyer, are not deduct-
ible. in arriving at the "gross proceeds" as that'term is here 
used. The term "treatment processes," ashere used, means 
those processes (such as'mllling, concentrating, smelting, 
refining, or equivalent) applied' to 'the raw ore or other 
production after it ±s extracted from the grOund, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


•	 d. Unsold production. --If any production (,ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its 'option, as long as 
it so remains, may 'require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in ,when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or 'fabricating operations before the Government makes 
its election, the Government's, royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government'S royalty shall be as follows: 


One and one-half ( li) percent of amounts 
( Itgross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half' () percent f'or each additional full 
fifty cents ($0.5 0 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in' excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.0 0 ) per ton, woüldbe one 
and one-half (ifl percent; on an amount of ten, 
dollars ($10.00) per ton, three and one-half.' 
(3-i) percent.)	 '	 ,.
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f. Lien for payment.--To secure the payment of 
its percentage royalty, there is hereby granted to the. 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. ---The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, rand shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to be construed as Imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


i. Government not obligated to buy. --Nothing in 
this contract shall be construed as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land	 .	 .


8 69 14 
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Corztrsct D.kst o. £.. 26u3, dt.d Qotober 23, 1952, 


bstweei the United St,ats oj Ajaftics ad kpa	 marMee friii 
Co., iø hereby *aeLde	 as follows, stfctive	 ayl, 1954 


Rerri	 to iaednt	 •	 ,	 11,	 954, 
first parszspi, which ande4 Aa.nrht $u. 4, obanbg 
the dat of "isbruar	 1, j%	 to' e'4 '4&y 1, 194", 
.id inent NG. 5 &z4 Aadxezit No • 4 a	 s*snded 
re furthex teended to abs the '8*te of	 iay 1,. 19541t 


Thie *uanduieit shall ot $ conitru.d to ioreaae the 


asti*ted tot*1 cost of the projeot, the *wit of the Goverueut' c 


•	 °• contribntion, oz *ny it.* of *13amb1e aest 'which is expressly 


igxzated "11ob1s rz1*ian0 •	 •' 


MAY 1 2 1954	 ' 
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C AhL * o. im''28 


cct	 DL 2603, dated ctob.r 23, 192, 1,etwesn 


the Jnited tates	 I iria and a*a	 tngaxse Lining Co., is 


breby nended as ioUis, effective ctober 1, 193s 


	


•	 teferring to !endsnt No, 3, tinted ux 26, 19S3, 
Which	 uie4 1rtjcte 3. '31ortthrt OjeCt" Of 


1	 p1oz'at1on I'roject Contract 1'Qrm i2O0(L) and 


	


•	
authorised * recess of operation wdex Contract 


further reterrixi to seid • rLdInt Wo.	 I 
3 second pt4'Rrapb, change thc date f 'Cctaber 1, 


	


•	 1953" to read "Febri*'y 1 19."	 •' 


This. nebftent sbafl aot be construed to increase t* óatimated 


.totA cost of t1ha project, the notint of 'the Govrrs*ent' ontr3,button, 


	


•	 • z' any itert of a11wab1e cost which is expre sly designteti tlówle, 


• 	


• 	 •. 


S	 L)ated	 Noveniber 24 1953	 • 
i.__M_	 "'i,U -.	 -i 'llr' -1-tr'-Tr	 - f''i ii	 • 


	


•	 N1tUA, 1UUG	 L1I i1t. 1NC CO.	 UNlTk	 k 


.


Feld earn, - 4on IV 


• 	 • 	 • 	 • 	 ••	 • 	 • 	 S
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CC*C?s lo. Ida.142$ 


Co*trarni Do*kst 10, LS*L4dO), d*t.4 OttoblT 2), 1q52, batwein tJ* 


*nitS States of Aass1o* *M IgM itag )ga 	 )(tails( Co., is I*ri' a*sIiø4 


as foflews, sfteeiive Ju*e 1, 1953. 


kf.ntng to 'Artte1. i. 1x1orstion ?ro0et0 of £xploration 
Prej.ct Ceatrast 7o* )(Y400(A), dslato "l2 *o*tha* 4 
1is tbar.ot insert "1* noatba', 


rt1*raoTs, . ae*tton of this Aama*sat sonatitutea authoritj 
to roesas operations i*dsx Co*trut X442$. T oprator 
ssby sgTess to rs 	 epratia*s on or before Ostober 2, 


195), .o*tiuij.nt on the SoUowi*g siticess 


Tba oprator here reiaaass and apsis to sam haralass 
the Gomrit fft* &U e]siai and t.asM* arising out 
of sentitiona or sfre*stana that	 4Ie*e2op at the 
aft.. of the *$ pro.st during the period cpsrttioas 
ars so.*ssd. 


2, ba opS*to7 agrees to pesserY. and protest the Oomra 
unt's interest in the work p.flersmd to date fron as 
.ia. r.snittaj frc* the iseans of operations, wttho*t 


to the 1*SA projest. 


3. 1*terin paynent for the persints of the Gover*aent's 
psrti*ipattica in the ots of work parforsit daring the 
aea#h of Marsh 1953 viU be bald in duf.rnsnt pending 
rsisipt of the first Ze )(Y-]A, erat*r'* Month1 
hsport and Yonaher, after r.samption of *orM opsrs 
tieni n&Aer tbs contrast. 


This au.ndnsnt shsU not be sonstreed to increase the .stiaet.4 


totil ooat of the prc4set, the snoent of the Qomrnse*t' * contribution, 


or ay itsa of allow*b1. .oat whish is .qr.u3 designated *11OII*b1S 


-4 


-	 j-, jiTrT	 U-TU	 11r I	 * 1-	 L 


I4AU1 WG )ILN**II MI*ThG CO.	 UIXTED STAX$$ A)SRZCA 


• _ 


£4SA Field Teen,	 on IV 


(as")
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GON1ACT No. Idm.E28 


Conti'aot Xocket No. XMZA 2603, dated Octber 23, 19; 


between the t.flited Statej of A**rica and Magma Kig Manganese 


ining Co., is hereby amónded as follows., effective May 1, 1953: 


xecution of t14e dcument verifies the authorization 
to recess work under the contract for a period of 
onS monthj Uather, paid authority for recess is given 
and accepted under the conditionø that work 41l be 
resuned on or before June 1, 1953. Interim parmeut 
for the percentage of Government participation in 
the coøt& of work perfoxmed during the month of 
March 3.953 wiU be he34 in detezsent pending receipt 
of the Foz'm MF4Q4 Operator' a Nontb3r Ueport and 
Voucher in c2aia for reimbursement for work accomp 
lished during the month. ol. June. 31153. 


Thø amendment shall not be. constri 4, to increase the 


estimated total coit of the project, the amount of the ovsziu out's 


contribution, or any item of allowable coot which Is ezpreesiy 


designated "allowable mximu". 


Dated:	 M/Y 2 0 1953 
IL-: 


MAGMA KG	 GNE M.t.G Co. UNED aTATE8 


By
W.L 1(ing, Eecut	 Otficer, 
DMEJ !ie14 Team, region IV 
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o	 No. 


cntr*c: 1)*okst No	 2603., 4ae4 Octobez'	 952. 


bt*I	 tUflte... stt. of mriC* .etd •Ksa Z*ng Mugan*e $ining 


CO*psn t* ]*1bY 1.,*t4r a* io Lows, Cftecte AXU. 1, $3t 


xecut1m øf this 4tuaent rfted the authority 
to reeu work WLd the coptract tor e perjo4 of 
30 (thtrtl) 4*t$,	 tbez') ssid aut1ority t 1tCA 
*n4 ecepte4 w4ez' the eoMtt4oø tbØ	 i4U 
be reau*et ot or before )1ey, 953. Xnteria ay 


for the percezit* Of Ooveiiint prti 
patton tn tb* co*ts of the pro4jet for the inoth 
of March $3 wLU e be)4 in dtfermeAt peu4J.zg 
t. C.. t$ . f adflce tha% work h*s b ]r**wd 


Thi endent sh&	 * ocnetrtL to inXeue t estt" 


*sted tot4 eø*t of the pt the øioUAt of the ver$ntv9, 


btion, o w ite* ot *LOwsbi* cost wbth is e presR3/ d*stgr*t*d 


sxtau'


D&ted APR 1T19i. 


Xing Msn6aneae Mining Co. 	 • $1 0 pjij 


___________	 By___________ 
R h 4'. páeroy, Pre,üeut 	 W • K. King, Ex	 1r' Officer 
an )ix'c or	 J*4A e1d ¶teea, Re ion IV
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UNITED STATES . OF AMERICAS 
• DEPARTMENT OF THE INTERIOR	 F iE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L1SC u rs	 IhtMl 
•	 .	 ..	 .	 . 


EXPLORATION PROJECT CONTRACT 1 	 0Vi. J2 
(Short Form) 


IT IS AGREED this	 day of	 195, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 -	 Co., *r A$O Uft 


---------------------52-t-i1-	 -------------------------------------------------------------------
-	 / 


hereinafter called the "Operator," as. follows:	 • • •	 •	 . 


ARTICL 1. AuthoDity for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai4 in Defense Exploration Projects." 	 • 


ARTICLE 2 Operator's property rights —With respect to that certain land situated in the State of 
---------------------- , Countyof _fl 	 ---------------------------------------------------, described as follows: 
---------------------------------------------------------------------------------------------------------------------------


the Operator represents and undertakes: 	 • 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


• ARTICLE 3. Exploration project.—The Operator, within . days from the date of this contract shall commence 
work o:. a project of exploration for' ---------------------------------------------------------------------------------------------------------


• in or upon the described land; and shall bring the project to completion within a period of---------. - •---from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attache ere , w ich, with any mats 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay tJfr -------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that confin''iE'l! the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 
jJ • • ---------, which is -- .-------percent of 	 •L------, 


the agreed, estimated total cost of the project in which Th - vernment will parti te: Provided, That until"I erator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on- the '.pvojeci.during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
un,derground engineeing-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 


- taket concurrently rih the advance in mineralized ground. 
'If sufflciient sace is n)t provided in any blank, use an extra sheet of paper and refer to it in the blank. 


State name, addrss, ardnature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production irom which is not to be subject to the Government's percentage royalty. 
Strike ot the provision not applicable. 


'Name of mineralor minerals.







(b) Final report.—Ijpon completior of the exploration work or termination of the ontract the Operator shall prQvide the 
Government with an adequate geolo	 nd engineering report, in quintuplicate ( 	 opies), including an estimate of ore 
reserves resulting from the exploratio 	 k.	 .	 .	


.. (c) Compliance with requi'rements.—If, in the opinion of the Government, any of the Operator's reports are insuffiit 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 .	 . . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified • public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report. and final account, may so certify in writing to the Operator. The certifica--
tion shall describe broadly or indicate thenature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of -any such production, in whatever form disposed of, including ore, concentrates, or metal,, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as foi1ows': -,	 '	 .	 -	 . '-' "-......	 -	 ,	 .	 .	 .	 -	 . 


(1) One and- one-half (1M) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 i/2) percent of any such net amounts, plus one-half (1/2) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 '	 ''	 .	 .'	 . . 


- (For, instance: The percentage royalty , on a net, amount of five dollars ,($5.00) per ton, woul4 be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3'/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of' the material-after it is mined in the form in 
which and, the place where it is held., In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is oi would be the gross income from mining operations foi percentage depletion purposes in income tax 
determination.	 ' ' 
-	 (c) , To secure the payment of -its percentage royalty, the Government shall 'have and is hereby 'granted: a lien upon the land 
described in Article 2, and upon any production of minerals therefrom, until the royalty claim is extinguished by' lapse of time or 
is fully paid. '	 '	 ,	 '	 ' '	 '	 ,. 


.(d) This article is not to be construed as imposing any. obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTIcLE 7. Assignment, transfer, or loss of Operator's i'nterest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make' any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable 'provision for the preservation of the 'Government's right to a percentage royalty on production and 
lien for the payment thereof; P'rovided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, 'failure to perform assessment work, or failure .to exercise an option),, coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times,, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such 'estimates, the determination thereof by the Administrator of Defense Minerals ExplorationAdministration or by his 
successor shall be final and binding upon the Operator.	 ''	 ':'	 '' 


ARTICLE 8. TeninatiOn a'ñd completion.—The Government may, at' any' 'time,' by written notice' to the 'Operator, terminate 
this contract: (a) If the Operator -fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to 'the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the 'time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes a-nd added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


	


MAGMA XIMGMNGANESE. NINGGO	 '	 ''	 '	 - -----!----- -7 ______ 
I,' Lillie Fraser	 '	 '	 , certify that I m the	 ,	 'Assistant	 secretary 


of the corporation named as Operator 'herein; that , Ralph J. Pomeroy	 ' , who signed 
this contract on behalf of the Operator, was then 	 President and Director	 '	 - of said corporation;
that said contract was duly signed for and in 'behalf of said corporation by authority of its governing 1dy, and is within the 
scope of its corporate powers. 	 '	 .	 ' 


---	 [CORPORATE] 


	


U. N. GOVERNMENT PRINTING OFFICE 	 16-06329-1







MF-203 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _____________________, County of -______________ , described as 


follows:i/


t4r-r- i 


which is the subject of a proposed xploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


- 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 
side hereof; the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any amendment there.of, shall prevail over and be prior and superior to any con-


fl-icting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage, royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, .there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the roltl	 is fully paid in the amount of 


the Government's contribution, not in excess of 41$	 , or ten
years have elapsed from the date of the contract. 


3• The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.' 


fl +	 + h	 r f	 , q	 A 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documenti dated ___________________, and 
recorded in book - - page - official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract., 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







O
RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted.from the exploration work, the 


Government, at any time, not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate thenature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, .including any mined çr produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, cohcentrates, or metal, until the total amount contrLbuted by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lf) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (lf) per cent of any . such net amounts, plus one-half (f) per cent 
such net.amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) pei cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per , ton, 


would be one and one-half (if) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To se'cure the payment of its percentage royalty, the Government shall have and is. 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article .is not to be construed as imposing any obligation on the Operator or 


the Operator's, successor in interest to engage in any mining or production operations.' 


Titleto and disition of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in prOportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective, interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington. D. C. 	 ,	 18264
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UNiTED STATES
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR SOo 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


Mr. W. N. raver	 - 
Executive Qicer	 - 
DA Field Te'i, Region III 
22L New Customftcuse Bldg. 
Denver 2, ColoraQ


\	 Re: Docket No. Th?1EA-26O3 (Lead-Zinc) 
\ 	


S 	 Magma King Manganese Mining Co. 


	


\	 Ajax Lead-Zinc Nine 
\	 Pinal County, Arizona 	 V 


	


V	 \.	
Contract No, Idm.-Elj.28 


Dear Mr. Traver:	
S \ 


V	 With reference to the\ited contract, it is the opinion of 
V 	 our Legal Division that 'Ainendment\No. 7 is in effect and should no 
V	 longer be treated as "void", We Ae enclosing the Finance. Office, 


V -'ep ,. Fiel Team, and extra cpies of the amendment for proper 


	


V 	


For your information we ar enclosing copies of a memorandum 
from the, Acting Assistant Solicitor, efense Minerals, dated August 9, 


	


55	
V 	


\ V 	


V 


Sinc\rely 
yours,	 S 


V 	


- 	


V 	 Chairma\i Operating Committee 


Enclosures	 V 	 V 


APPROVED:	 V 	


V 


Meinbe Bureau of Mines lPc:?QL Member, eo ogical Sur
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. RalpXJ. Pomeroy, President 
Magma Kinganganese Mining Co. 
SLi7 North Arona Avenue 
Chandler, Ariza


Re: Docket No. DNEA-2603 (Lead-Zinc) 
Magma King Manganese Mining Co. 
Ajax Lead-Zinc Mine 
Pinal County, Arizona 
Contract No. Idm..'EL28 


Dear Mr. Pomeroy: 


This is to advise you iat the cited contract was terminated 
September 1, l9SL, as specified in'4rticle I. of Amendment No. 7 to the 
contract. We are enclosing a photos'atic copy of this amendment for 
your records.	 \ 


Please note that under Artic1e'4ic of the amendment royalty 
will he payable to the Government on prodçtion which may be made from 
the land described in the contract until th\ sum which the Government 
has advanced as its participating interest irepaid, or until October 23, 
1962, whichever occurs first.


Sincerely you1, 


Administrator 


Enclosure







S	 S 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


915 


Toz	 The Administrator, DMIA 
Attention: W. R. Griswold 


from:


	


	 Actini Aóaistant Bolicitor, Detensó Minerals 


Subject 2 Docket No.. *EA2603, MagmaLtng Manganese Company 


Mr. Griswolds memorarrdumdated August 1 req*eeted 
that a Notice of Termination be issued under the subject 
contract.


Our mernor*nthun of June 28 reviewed the question 
whether it is suitable to terminat, this contract by notice 
under the tsn*inatio provisions of the contract. It was 
stated therein that as Amendment No. 7, dated Jun. 20, 19514, 
executed by both parties, contained an automatic termination 
provision, unless submission of Amendment No. 7 to the 
Operator (or signatures was clearly conditioned upon ts 
obtaining a new Consent to Lien th. failure to furnish said 
lien would riot void Amendment Mo, 7. Our memorandum stated 
further that the question probably could be resolved by our 
review of a copy of Mr. Storms' letter whiob transmitted 


•Amerd*ent No.. 7 to the Operator, which copy was not then 
before us. 


•	 Mr. Trsver's memorsnthtm dated July 26 to the 
Operating Committee furnished us with a copy of Mr. Storms' 
letter dated July 114, 195k , which transmitted Amendment No. 
7 to the Operator for signature and informed the Operator 
that a copy of'the amendment would be sent to it upon re 
ceipt by Mr. Storms of the original and four copies of the 
amendment all signed by the Operator. This letter also 
informed the Operator that new Consent to Lien forms were 
necessary , and enclosed forms for execution by the landowners. 
Nowever, the letter did not clearly condition the •fteotive 
ness at Amendment No, 7 upon the reoeip by the Government 
of new Consent to Lien forms. Accordingly, it is our view 
that Amendment No. 7 is in effect and should no longer be 
treated a6 "void." 


)







r


Amendment Ho 7 Jeopardize the Giner's Coneent to Lien. 
attached to t coneraet, which ie ezecut on the oldeSt 


Consent to Lien form and does not authorize amendments 
which alter the provision ftr the payment	 the Govern-
merit's royalty, Jfow.ver, Amend*ent Mo. dated Pelruary 
L7, 195k, prepared and executed in the field, alsojhanged 
the royaffy provisions.


• .7. L:ThfM. 
L Hofflund 


Acting Assiitant Solicitor,. 
Defense Minerals 
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UNITED STIrES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXFLORATION ADMINISTRATION


WASHINGTON 25 D C 224 New Custotahouae 
t)UnTer 2, Colorado 


N.morandtim 


To:	 C2iairman, (*raticg Colttee, rWA 


Fx'	 Excutiva Officer, tWA 11e14 Tees, Region IXI 


Subject: Docket EW&.2603 (Lead-Zinc), Contract ldia'.'E428, Magua King 
Iangs.ncse Mining Co., (&jax Leadinc Mine), Pinal County, 
&rjona 


This replies to your lettør ot July 5, 1955 on the subject 
docket


Enclosed are two copies of each of the following: 


lo Letter to Ralph J, Pa.roy fruu W. R. Stonn dated July 
14, 1954


2 Letter fra* Pcseroy to Stol%ts dated Jt2ly 30, 1954 


3 Letter free Pcueroy to Stox8 dated August 9, 1954 


4. Mezaorandta frcc* 2toi to W. H. Ling dated August 16, 1954 


5 Letter from Stora to Pctaeray dated August 17, 1954 


6. Letter rron Storvs to Pcmeroy dated Septeb 16, 1954. 


Zt spp	 that Storas t letter to Pcmerciy dated Ji. 14,. 1954 
clearly conditione the effectiveness of Amendnt No 7 upon the sub. 
mission; of new	 Consent to Lien. 


W. M. Traver 


Enclosures







.	 S 
U S Bureau of tnea 
p.0. Box 4097 
TuoOfl 5, AriZOfl	 2 195 


July 25i195S 


To


	


	 . Tr*v*, 1tcutiv ttLc 1$A P
1.&1. UI 


*1*4*4*	 POOt PmNO3)	 act I*42S, $sr* E1
.Mua. K p$ .fi AJm Zs44i*r 1IL*, ?*nal 


M r,*t.4 * yo air .toil a'm'*** f July 2t, w 
'e *uc1.siz coias .t the t11ovbi 1.tt's ** 


• **'d:	 ssnt 1* 7 to ImA pN*tt**	 ot mmtrMt No. 


1 Ltt. to 1*1gb J	 frsui V. *. St,ar, 
wI JUly 14 1,14;	 • 


&, Lete& frc urey to $toras, dstad July 30, 1954; 
3, Lotter fr Pameroy to $tonml, dated £i*t9, 1954; 
4, Mcirsndai fra'* $tuas	 H, H, sing, dated 


It, 1954; 
5. Lett' fro* ltoms to Psy, dated At*u,t 17, 1954; 


•	 6. Letter. ir Stoza tO	 dated 8epeb.r 16, 1954, 


Wait	 $torp,c 


W4te' R Storms 
CC V. 1 ?r&tar (8)"







U S Bureau of *tneR 
P. 0. Box 4097.	 :. 
Tucson 5, ArIzona


Septeitber 16, 1954 


Mr, Ralph J • Pneroy	 Re: D}A Contract Idm'4428 
Magma King Manganese Mining Co. 	 Docket DMEA..2603 
547 North Arisoirn Ave.	 Ajax Lead-Zinó }Line 
Chandler, Ariz,	 Pitial Cozzty, Ariz, 


My dear Pcmeroy 


As you kiew, yor recess period for work under D+A 
Exploration Project Contract No. ]JdmZ428 expired on September 
1, sd oir esgineer on visiting the Ajax mine 'to4a found that 
no work had been started0 If you were tsiable to start work 
becamse of the washed-out condition of the mine read and intend 
to start work as soon as possible, I would suggest that you 
inaediatelyr write the DMEA Executive Officer in Denver. As 
you know, Amentent No, 7 provided that the contract be 
terminated if no work was started by September 1, 


Iny-ourletter of August9, you stated that thenew 
'TOwner's Consent to Lien" formS sóu1d be signed by. the owner 
when he returned frem the east. So far as I know, we never have 
reveived -these signed forms. Xf possible, would you please have 
then signed and forwarded to me?


Sincerely yours, 


Wa2ter R. Storms 


Walter R. Storms, £2iief 
Mining Methods Branch 
Mining Division, Region IV 


CC W.I1.King	 0 	 . 


T. N. Fai&	 .	 .	 . .	 0 


CO P0!







W S	 S 
U. S. Bureau of	


S 


P. 0. Box 4097
i. 


/	 August 17, 1954 


Mr, Ralph J. Pcweroy '	 Re: DNEA Contract Idzn.'E4$ 
Magma King Manganese Mining Co	 Docket DMEA-2603 


• 547 North Arizona Ave, 	 .	 Ajax Lead. Zinc Mine 
Chandler, Ariz,	 Pinal County, Aria. 


My dear Mr. ?omeroy:	 .	 . 


Tour letter of August 9 with the original and four, copies 


of Amendment No. 7 to your D}OA Exploration Proj.t Contract 


No, IE428 was received, several days ago, b*t was not acknowledged 


until today al we thit the "Owner's Consent to Lien" forms 


might come in. 


•


	


	 We have sent the amendment to our Denver office and will


forward the Lien forms when received from you, We will hold your 


cojy of the amendment until we receive the "Ofla Consent to 


Lien" forms.


Sincerely yours, 


Walter It..	 .	 V 


Walter R, Storms, Chief 
V 	


. 	 : 


V 	


Mining 
Methods Branch	 V. 


V 	


Mining 
Division, Region v 


V 	 ' 


CC W. H. King	 V " '	 " 	 S 	
• 	 V 


DMEA-2603 .	 S 


V 	


V 


WRStornis:frj "







	


L S	 ea 


	


D ,.	 . °fM1ne 
•	 .	 .	 . •V.	 OX 4097	 V 


?uosofl 5.,,


	


ZOfla.	 RECVW 


August 16, 19 UL 2 


Manorandai 


To	 . W, H. King, Chief, Mining Division, Region IV 


: Chief, Mining Methods Br, Mining fly4, Region IV 


Subject	 Aaenthnent No. 7,	 . Contract ILbn-E428, Docket 
D)L-26O3, Magma King Manganese Mining Co. s Ajax 
Lead-'Zinc M1ne, Pinsi County, Ariz.	 .• 	 V. 


Enclose& are original and fern copies of Miendment No. 7 
to DMEA Contract No. 14b*'E428, all duly mtgned by Ra]ph J. Pcmeroy, 
ccmpany president,and with the corporate seal Wixed. 


No new Owner t s Consent to Lien foras have been sent us 
by Porneroy, but in his letter of August 9, he state! that these forms 


V	 will be sul*itted at a later date, His létteris attached. . 	 V 


V 	
The- operater's COW of : the aaen(bnent will be given to 


• Pomeroy when be suluits the len forms.	
V 	 V. 	 ••	 V 


- 	 . . 	


. 	 Walter IL Storms .	 V 


Walter R, Storms 


CC W, H. King (7) 
DMEA-2603	


V•	 V 	


VV	 V 	 V 


DY	 •..	 V 	


V. . . 	 V 	


V 	


V 	 V 


WEStorins:frj


Cop!
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Telephone	 ECELVED
Phoenix 2-0181


MAGMA KING	 JUt ?fl955
Manganese Mining Ccpany 


•	 Superior, Arizona
Office 


547 North Arizona Ave. 
andler Arizona 


August9, 1954 
Mr, Walter R, Storm*, Chief ' 
Mni:*g Methods Branch 
Mining Division, Region IV 
Box 4097, University Staton 
Tucson, Arizona 


Dear Mr, 3torms: 


You will find enclosed the original and foi*' copies of Amendment 
No 0 7 to eur DIA ploration Project Contract No. Idm-428 for an extension 
of oz' recess and the time to co1ete our jroject. Tbeee have been signed 
and this ccp.ny's seal aff1rM, I hay, been gLven to understand that the 
"Owner's Consent to Lien," will be signed, however, Nr • Walter C, Smith is 
enroute hoe from an extended vacatzon in the East arid just 'when he will be 
avmilable to sii hasn't yet beem determined. I felt the matter was uiportant 
enough that the signed Amendments *ould be sent at this time • As soon as Mr. 
Smithta signature is affu:ed to the Owner's Consent to Lien I will forward it 
on to you 3smle(liately. 


We appreciate your assistance in this matter *nd trust that this 
extension will be sufficient time to ccsplete the project we have planned. 


•	 Sincerely yotu's, 
Magita King Manganese Mining Co. 


•	
/s/ RaIph J. PcGaeroy, President.. 


RJP/11	 •	 • 
Eric







Telephone	 . 
Phoenix 2'-0181	 . .	 .	 . .	 .	 . 


MGM&King	 :. 
Manganese Mining Company 
Superior, Arizona


Office 
547 North Arizona . Aye, 
Chandler, Arizona 


July 30, 1954 


Mr. Walter I, Stores 
)4'ng Methods Branch	 . 
)4_tgmg 1jvisiox, R j n lv 
lox 4097, Vniersity Sta$ian 


Arinona	 .	 .	 . .	 •. 


Dear $r. 3't.raa: 


The Suppletita]. Agreeakenta and Miendments sent to this office 
have been delayed *ecto oe change in address and the faet that I have 
been out of tewn recently, In order o esedite things I asked Mrs. 
FFamar to farsard the aata'ial t Mr. Loran SkousezL, Secretary of the 
c any, whe is in New York city, I ha've Just talked to hin by 
tsl.ioe and was infoz*ed that the asterial will be returned to this 
office the er• pest of the ccig weak. I siere1y Itope that this 
O1a will not inconvenience yoi office. 


I wish to siprsss our apprecietion for the assistance you have 
rendered this eopany, I wish to co-operate fully with the 8meau of 
Mines and DI4EA in completing this poect, Otw asteru associates are 
of the opinion that the zinc picture will be improved in the near future, 
This would SLid Justification to the ccletion of our pooject. 


•	 With. kindest persOnal regards I	 ••• 


Sincerely yours, 


/s/ Ralph J. Pomeroy 
LF.







U S Bureau of Mines 
•	 P. 0.. Box 4O97	 S 


'UO8Ofl 5,. Ariaona


Jul	 i15 
July 14, 1954 


Register' 


Mr. Ralph J, Pdueroy	 Re: Contract It-M28 
Magma King Manganese Mining Co. 	 Docket DNEL-2603 
532 Security BUg,	 Ajax Lead-zinc Mine 
Phoenix, Ariz,	 Pinal County, Ariz, 


Nj dear Mr,	 er.oy:	 •• 


Enclosed ar'e original and four coyiea of Amondnent 
No. 7 to your DMEA £xploratioç, Project Contract No. 1tb4428 
for an extension of yoiu' reei and tie. to cenpiete project 
work, and original and five copies of Forni NF-203 - "Owner's 
Conent to Lien!'. If this amement is satimfaetorp, please sign 
al]. copfes, affix your corporate seal, then return all to me. 
Tour ooy, idiicIi we bave retained bore, wfll be sent to you 
•ton receipt of the orignal and four ç.pies. 


As entbent No. 7 contains new provisions concerning 
royalty payments, the legal department of the )efense Minerals 
£xpleration A.inistratin believes that new Owner's Consent to 
Lien forms are neosasary. 'fKerefore, will you please Iave the 
origini and five copies cf Form )W-203 signed and return all to 
me?.


Sincerely yours, 


Walter B,. Storms 


Walter ft. Stonas, Chief 
Mining Methods Branch 
)Hn4g Diyisio*, Region P1 


CC W,H.Kiug: •	 • 
DMLt-2603.	 •	 •	 • 
DF 


WRtoms:frj	 (Registered Mail No 95145. Return receipt 
signed by Pccaeroy on July 27, 1954) 


CO PT







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR RECpj 
h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 JUL 2 5 1955 
22I New CustoihouM 
fle rer 2) cQlor&ta	 IRWkTh	 July 21, 1955 


MeranduL4 


Lo:	 W R. Stori.s 


xecutLvs Oftieer, Th'IM ?ie]4 e& Region UI 


&bJectr: Docket Th4ZA26Q3 (Lee44iw), Contract 1 . e28, Me Zing 
Maugaa.ee )&thin Co Ajax Ls*á4iuc44in&, Piral Cowity, 
Ari.*ona 


Atzached is a co of a letter fr the Cb*ixan ot tbe Operating 
Cotgtee ai a tezztndur frc the Acting Msistsit So1ictor 


Tour letter of October , 195k etat*s we ai1ed the he coIos 
of	 &aerxt No 7 to Peroy se ttie e for his sigtiate	 I)Id 
this. letter or a. other 1eter irritten to the Operator by you c1ea'ly 
on&ttion the effectiveness of s&Ld &ent*u upon ie subtLtiesion of new 


Owne 's Consent to I.ien	
0 


Please seu4 us a copy of *r 1eiter of so tte a&' trans 
eidwert No. 7 o Mr Paero	 Copies of ar other crrespondence o Mr. Pocer bavin &ty bearLg on the estien z*ie*d by the CLra 


of be Operating Co4ttee sh*zltt also be forvarded to this office 


W. 14. raver 


Lielosures 


BMC sr 


I\\	 cc Subject 
Townsend 
Chairman Op Comm (2) 
Chron 


/











UNITED SThTES	 •.. 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25 D C


!li?d















1>...
OF.


V


	


	
UNITELr!?3TES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


2214 New CuStomhouse 
Denver 2, Colorado	 June 20, 1955 


AlL


RECEIVED 


MenKra1&uii	
JUN2ig55 


To	 Chairn, Operating Cozrixattee, Th4EA 


From	 Executive Officex, IEA Field eam, Region III 


Subject	 Docket U4EA 2603 (Lead. zinc), Contract ldm-E1428, 
Magma ring Manganese Mining Co., Ajax Lead-Zi±zc Mine, 
Pina]. County, Arizona 


n ooliance with your request of june 16, 1955, w are en-
closing the following letters, which is all of the correspondence we have 
had with the field relative to Amendment No. .7: 


1. Memorandum from thIs office to W.R. Storms dated July 
12, 19514,.	 .,	 .	 .. 


2 latter from Ralph .7 Pomeroy to Walter R Storms, 
dated August 9, 19514. 


3 ''rand from Walter R. Storms to this office,. dated August 16, 19514.	 .	 S 	 . 


14 Letter from Walter R. 3torms to Ralph .1 Pomeroy, 
dated 'September16, 19514.	 5 


5.: Menrandum from Walter fi. Storms to this office, dated October 25, 19514 


1s







..	 . 


C
0	 UNITED STATiS 


P	 DEPARTh.ENT OF TIi INTEiUOR 


Y	 Bureau of Mines


Tucson, Arizona 


October 2, l95L 


Air Mail 


urn1 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject	 : Amendment No. 7, DMEA Contract Idsn-EL.28, Docket-
2603, Magma King Manganese Mining Co.'s Ajax 
Lead-Zinc Mine, Final County, Ariz. 


As requested in your tele type of this a fternoon, 


we are enclosing the Operator's copy of Amendment No. 7 to 


Exploration project Contract No. Idm.EL28. We mailed the 


other copies to Pomeroy sometime ago for his signature, but 


have heard nothing from him nor have we ever received the new 


"Owner' s Consent to Lien" forms from him. 


Signed/ Walter R. Storms 


CC.W. H. King 
DMEA -2603 
DF 


WRStorms :frj
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September 16, l9SL 


Mr. Ralph J. PomeroyV'	 Re: DNEA Contract Jdni-EL28 
Magma King Manganese Mining Co.	 Docket DMEA-2603 
SL7North Arizona Ave.	 Ajax Lead-Zinc lvljne 
Chandler, Ariz.	 Pinal County, Ariz. 


My dear Pomeroy: 


As you know, your recess period for work under DMEA 
Exploration Project Contract No. Idni_EL28 expired on September 
1, and our engineer on visiting the Ajax mine today found that 
no work had been started. If you were unable to start work 
because of the washed-out condition of the mine road and intend 
to start work as soon as possible, I would suggest that you 
immediately write the DMEA Executive Officer in Denver. A. 
you know, Amendment No. 7 provided that the contract be 
terminated if no work was started by September 1. 


In your letter of August 9, you stated that the new 
"On-er's Consent to Lien" forms would be signed bi the owner 
when he returned from the East. So far as I know, we never have 
received these signed forms. If possible, would you please have 
them signed and forwarded to me?


Sincerely yours, 


Signed! 1Nlter R. Storms 


WaIter R. Storms, Chief 
Mining i''ethods Branch 
Mining Division, Region IV 


CC W. H. King 
J. N. Faick 
DMEA-2603 
DF 


WRStorms: frj
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P	 U1\TITED STATES 


Y	 DE?ARTMENT OF THE INThMIOR 
Bureau of Mines


Tucson, rizona 


August 16, 19SLt 


Memorandum 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject	 : Amendment No. 7, DMEA Contract Idm-ELi28, Docket 
DMEA-2603, Magma King Manganese Mining Co.'s Ajax 
Lead-Zinc Mine, Pinal County, riz. 


Enclosed are original and four copies of Amendment No. 7 
to DMEA Contract No. .Ldm_EL128, all du]r signed by Ralph J. Pomeroy, 
company president, and with the corporate seal affixed. 


No new Owner's Consent to Lien forms have been sent us 
by Pomeroy, but in his letter of August 9, he states that these forms 
will be submitted at a later date. His letter is attached. 


The. operator's copy of the amendment will be given to 
Pomeroy when he submits the lien forms. 


signed! Walter R. Storms 
Walter R, Storms 


CC W. H. King (7) 
DMEA-2603 
DF 


3RStorms :frj
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C
0
P	 MAGMA KING 
Y	 Manganese Mining Company 


Superior - Arizona


SL7 North Arizona Ave. 
Chandler, Arizona 


August 9, l9L. 


Mr. Walter R. S orms, Chief" 
Mining Iviethods ranch 
Mining division, Region IV 
Box LO97, University Station 
Tucson, Arizona 


Dear Mr. Storms: 


You will find enclosed the original and four copies of Amendment 
No. 7 to our DMEA Exploration Project Contract No. Idm-EL28 for an extension 
of our recess and the time to complete our project. 'hese have been signed 
and this company's seal affixed. I have been given 	 understand that the 
"Owner's consent to Lien," will be signed, however,. Fir. Waiter C. Smith is 
enroute home from an extended vacation in the East and just when he will be 
available to sign hasn't yet been determined, I felt the matter was important 
enough that the signed Amendments should be sent at this time. As soon as Mr. 
Smith's signature is affixed to the Owner's Consent to Lien I will forward it 
on to you immediately. 


We appreciate your assistance in this matter and trust that this 
extension will be sufficient time to complete the project we have planned. 


Sincerely yours, 
Magma King Manganese Mining Co. 


signed! Ralph J. Pomeroy 
Ralph J. Porneroy, President 


RJP/lf 
Enc.
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22L New Customhouse 
Denver 2, Colorado 


Memorandum ' 


To:	 W. i. Storms


July 12, 19SL 


From:	 Executive Officer, D1EA Field Team, Region IV 


Subject: Docket DMEA 2603 (Lead-Zinc), Contract Idm-EL28, 1v.iagma 
King 11anganese riining Co., Ajax Lead Zinc ?iine, Pinal 
County, Arizona 


Enclosed are the original and five copies of Amendment 
No, 7 to Contract Idm..EL28 which was prepared in iiashington and 
signed by the Administrator for the Government to authorize a 
further extension of the period for recess of operations. 


'1so enclosed are the original and five copies of Form 
MF-203 Owner's Consent to Lien, also prepared in Nashington, for 
execution by the operator in conjunction with Amendment No. 7. 


If the amendment is satisfactory to you please present 
the amendment ánd the six copies of Form NF-203 to the operator 
for signature, retaining the operator's copy of the amendment 
until the remaining copies of all documents have been returned 
to you properl r executed. 


In addition to the foregoing enclosed material we are 
enclosing a copy of the letter from the Chairman of the Operating 
Committee dated July 1, 19SL.


signed/ w 3 H. King 


W. H. King 
Ends. 
JWT;jp 
cc Contract 


Chron 
AHKoschiiann 
JWTownsend











OF	 __ 


UNITED .JTES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


WASHINGTON 25 D C	
C 1Q5 


22 Rev Custohouee 
flenver 2, Colorado	 June 7, 1955 


AIRMIL 


Merandum V 


To:	 Chairman, Operating Couunittee, £EA 


From:	 Executive Officer, !A Field Team, Region UI 


Subject:	 Docket E*IEA 2603 (Lead-Zinc), Co tract Idm.EI28, 
bgr Xing Jkngane$e Mining Co., . Ajax IeadZinc 


Mine, Pinal County, Arizona 


Reference is nade to your letter of June 3, 1955 
regarding information requested by the Acting Solicitor relative 
to the subject contract 


Pro@ding of nev Omer's Consent to. Lier was a 
condition of Andnant Jo. 7. The operator signed. the original 
and four copies of the andsant and. returned them to this office 
but did not return the Owner' S Consent to Lien. 


All copies of the anandnt were returned to the 
Washington office by our aorandui* of lovember 16, 19511, in 
conformance with your te1etipe of Javeaaber 2, 


Reconend.ations relative to the issuance of a 
Certification of Discovery or Development were also forwarded 
by our memorandum of lovember 16, 1951.


W.LDaver











OF	 C	 S 
UNITEb STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON 25 D C


JUN 2 1955, 


Tos.	 A1ttntstr.tor,raA 
Attãtis 1. L R. issoid 


Prouii	 Acting Auistsnt Soliottor, Ifense Jtns?sis 


3WJe.t* D*1cst 1io_PIi6O3, 
•	 thing Caasir (ld.tiz) 


svst to a dtussica	 Alt and I 1*4 
P. JC*sscn, vs are xtwij, *asuzd., a proposed 
lettar to *1w subJect Opetor. 


• A revtv of *1* thImst ds not ILselose Wwthsr st*sigstan of At o. 7 to thS Operttor for ssutXt 
•	 INi 4asrZy .m*ditisd io t1w Op.retoz obtaining a 


Ct to l4an, If it irna not, £ansisflt Io 7, W4otz 
has bs sigiwd by t1w Gpsrst4r, 441 in . offset az tt* c 
tz'ast is sutcuuitic*lly tsrnlast4 vith a eo.osrtiftos. 
tisii. *srdingi, the Plaid should fwS* us vit2 oepiei 
of U sorie4sace 1*d with the aetor co*rning 
AMt . 7. 


It the copies of 'sspontWsce reterzd to abo1 
do 4tsclase tt ASt $o 7 s*s eondtttawd tçon a 


•


	


	 • Csst to Man being obt&thsd and is ,oid, eosidprs 
ties should be glien to osrtttying a disoo,ez' and termthst 
iz by noU., as indicated in prior sz*i tr this 


•	 office.	 .	 .	 . 


•	
•	 LCRubin	 V • 


V •	 •	 V	 •	 •	


V	 J. L. ROU1*	 V	 • 


•	 V	 Acting Auiatest Solicitor • 


	


•	 V	 V' 


liCRubin/ead	 V.	 •	 •	 • .	 V.	 • •
	 .	 V. 


Copy to:DAX)oj	 • . V	 •	 •	 V	 •	 • 


V	


3oUc1tor'	 cket	 .	 •.	 • • 0	 • V	 V V 


• •	 V	


t/W. R. ar1old (2)	 •.	 • • • •	 •	


•	 V 


V	 V	
V	


J, L. Hottlund •.	 •	 V V •	 •	 . . 


•	 •	 fl.C.Rubj	
V	


•V • 


• chx'on.	 •	 •







•	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 H 
•


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 •• 


•	 WASHINGTON 25, D. C.	 • ,v . , isv Ouateouse	 / 
aver 2, Co1rado	 My 19, 1955 


To.	 Chairaan, Operating Coittee, aII 


Yrem	 !xecutive Offi cci', ENEA Yield Teaa, flegon 111 


Subject: Docket DI4EA 26o (Lesd.-Zine), Contract IdZe28 )ga 
King )ngsueae Mining., Ajax mad-Zinc Mine, ?ii*l 
County, .Arizoxza 


Reference is as4e to the terainstion agreement which 
has prepared in Washington end. forvsrde by your 1.etter of 
December 29, 1951i for signature by the operator and. the izecutive 
Officer, BNEA Yasid Tesa, Region IV. 


m te B iia agreement Was forwarded to the Operator 
by our ietter of January 5, 1955. As the traination agreement 
was not returned by the opirator we eubaequeutlj wrote IUa on 
?ebrusry 25 snd April 21 requesting that the matter be given 
his prompt attentien. Cepies of all three of our letters to 
the operator rere forwardmd to yoit at the time of writing. 


Znas*ueb as we have been unable to obt&ln any action 
in the tter it aeare that re drastic action $hould be 
initIated by the Washington office. In all probability we 
will encounter similar &Ltficulty in obtaining the operator t a 
final report or any other action by him in Dz'oced.ures necessary 
relative to closing the account. 


If further action by this office le dasi.red please 
so advise.


W. 14. Traver
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/	 UNITED STATES 


	


r	


/5	 DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
3 


//	 WASHINGTON 25 D C 


	


/ 24 XeV Custoahouse	 .2 


	


/	 Denver 2, Co1ra&	 Apr11 21, 155 


	


/ 	 S 


Mr Relph J. Poxeror 
Magu* King Manganese Mining Co.


	


•	 5Z7 North Arizona Averzie 
Chandler, Arizona	 S 	 S. 


Re: Docket 1&EA 2603 (i3eadZinc) 
Contract Xdw'E128 


	


•	 Dear Mr. Pcaroy: 


Reference is made to the termination agreement forvarded to 
you for signature by our letter of JsnulLry 5, 1955 and <**r letter of 


•	 inqjiiz'y in.. the matter of 1ebruary 25, 1955. 


	


•	 We are desirous of closing, this .ccount at an ear1y date, 
therefore we irill appreciate your prompt attention to the initial step 
of closii procedures by returning the properly executed. copies of the 
termination agreement.


ver7	 yrs,


W. . TRAVERV 
W.LThver . 


	


•	 :'	 Xtjjy Officer, .OA 
Field Teem, Region liZ 


JWT:sr	 .	 . 


cc Chairman Op Comm (2) 


	


•	 Storms	 S 	


0 	


: 


	


• 	


S 	 Faick	 S 	 '• 	 S 


	


•	 Karshman	 S •	


5 


	


• 	


S 	 Townsend	 ........	 S 	 • 	 . 	 . 	 S 


Subject 
Chron	


'5 	


..
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UNITED STATES 
o	 DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION' 	 '.	 /J '9 


•	 •	
WASHINGTON 25, D. C. 	 : 


22L New Customhouse 
Denver 2, Colorado	 February 2S, 19S.5 


Mr. Ralph J. Pomeroy 
Magma King Nanganese Mining Co. 
SL7 North Arizona Avenue 
Chandler, Arizona


Re: Docket DMEA 2603 (Lead-.Zinc) 
Contract Idm-.EL28 


'Dear Mr. Pomeroy: •	 '	 '	 ' 


Reference is made to our letter of January S, 19SS, 
whereby we forwarded to you for execution the original and five 
copie.s of a termination agreement. 


Inasmuch as we have not heard from you in thematter 
or received the executed copies ofthe termination agreement we 
will appreciate your prompt attention to the matter either by 
returning the executed termination agreement or appropriate 	 • 
advice relative to the matter.


Very truly yours, 


W. N. Traver 
Executive Officer, DMEA 
Field Team, Region III 


JWT:jp 
cc Subject 


Chron,	 '	 •••	 •, 
Chairman, Op. Cornrri. 


Storms 
Faick 


	


Harshnan'	 '	 '• ''	 .,	 '	 •	 •	 • •	 •	 •	 " 
Townsend











500 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


Deceaber 23, 1954 


PioJc, StIMMART PO1I (incoaplete) 
tb final andit or final reports of Yield Teu or Ope!'ator) 


By: .1. W. Alt 


1. I1VA Docket bo. 2&)3 (Xead-Zinc) 
Contract bo. Ids428 
roperty: A.jex JmM4inc Mine 


iocstion,. Pinal County, Arizona 
GDerator: Meia £iup Nsnsnese Miniu Co. 


5!32 Security 3utlig 
Thoenix, Arizona 


Oper8tor's Poerty Rights Lessee 
ASS ignnnt aiid Agreesent April 1, 1952 
Owner' s Consent to Lien dated October 6, 1952 


2 Contract (Short bra) — date October 23, 1952, to coap1et	 12 
ienths - 


Voit Authorized; 


tft 400 feet northerly fro* the present north breast of the 1?6.. 
foot level 


1)rive 200 feet of raises at faorab1e sites disclosed by the drifting. 


Dia*end. core drill axlau* of 500 feet of hole at locations to be 
.deterninM after *rt or all oftb*4rtft1ng is coleted. 


!st3aated Costs of the Project u.	 -.	 xi	 -	 Ixiri	 -..-*-


Drifting, O0 feet $35/ft.	 $i1+,00o,øo 


	


aistng, 20C' feet $53/ft.	 6,Oo.00 
DiaoniI drifl ing, 50( feet $5/ft	 2,O.00 


?ot*l Cost of Project	 $2,1OO.0O 
Covenu!ent p*rtiiDatiO* at 5	 $11,550.00







.	 S 


1endients: 


Jo. I dated Aprfl 17, 1953	 Recess operations for 30 das - work to 
be rened en or before May 1, 1953. 


Jo. 2 DtM Jay 20, 1953 - Iecqs *perat tots for one aonth . work to 
be resu.4 on or before June 1, 1953 


Jo. 3 - Dated Jtme 26, 1953	 bcess operat tons and. resuu work on or
before October 1, 195t 


ItteM coaplet ton the fros 12 months to 18 months. 


Jo. 4 - Dated. lovember ?4, 1953 - Recee operations	 change date of
October 1, 1953 of Am*ndent Jo. 3 to read 'Yebruaz'y 1, 1954.' 


Jo. 5 Dated Pebruery 17, 195k 	 Change the recess ndtn date of 
7ebrary 1, 1954 of Amendent J• 4 to read 'Kay 1, 1954'. 


!xten& completion t&e frort 18 to 21 sonthe. 


No. 6 Dated 14sy 12, 195 k - Change reesse date from Kay 1, 19514 to 
June 1, 1954. 


Work Completed as per lut MT4O in our files (tebruary 1953) 
168 feat •f drifting en the 176.fo'ot level * *35/ft . - $5,880.00 


. Audit CertiftcatO 


There will be no liquidation of eutpssnt settleaeut 	 Work was done 
en the unit oet baste. 


4. Certification DatO: 


5. Cosmente: According to the meserandn* of ¶'. N basis, 118))!, dated 
April 15, 1953, the drift in K&rch was M'ranced 2.6 feet, making a 
total ef 1914 fe*t of drifting under the terms of tie contract 
Prerees was sløv during the fire sonthe of operations of the project. 


e memorsnd.nn of Walter b. Iterme, 110$, dated lovember 12, 19514, 
states' 'The drift had been driyen i ii feet when the project was re.-
ceseed. It lacked about 90 feet of iching the principal target, the 
downward proect1ort of the ore sone indtctted by diaaond drill 8-2 
At the 8-2, the indicated reserves had been esti*ated at 1,000 tons 
of ore containing 10 to 15 per cent zinc. This 19 feet of drift 
ehould be very valnable to asy ftitw'e mine operator who eight wish 
to continue the explorat ion work. 


.4.
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UNITED STATES
DEPARTMENT OF THE INTERIOR c, DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C. 
2214. 1e' Cuscomhouse	 Noveber i6, 1951i. 
Denver 2, Coloiado 


oraud 


P0	 Chairman, Operating Committee 


From	 3xecutive Ofl'icer, D1EA Field. Team, Region 1V 


Subject Docket No. IA 2603 (Lead-Zinc), Contract Idm.Eli.28 
Macins Icing Manganese Mining Cornpary, Ajax Lead-Zinc Mine 
Pinal County, Arizona 


In compliance wi'ch the request contained in your teletype of 
.iovember 14., 19514, 'we are enc1osin the original and 3 copies of a i-
ranthim dated November 12, 19514, from the Chief, Mining Methods 3ranch, 
Mining Division, Region IV, relative to the Certiuicatiàn of Discovéx7 
as a result of work under. the subject contract. The memorandum is counter-
signed by J.. N. aick, Geologist, U. S. Geological Survey, T. M. Romslo, 
Mining Engineer, U. S. Bureau of Mines, and V. R. Hardwick, Mining Engineer, 
U. .5. Btweau of Mines. 	 •• 


The Engineers and Geologists Outlined the basis for the . certif-
ication and recommend : that such be issued in which this office cóncurrs. 


Also in compliance with instructions in your téletype of Nov-
ember ,ve are enclosing the original.and.5 copies of-Avndment No.7 
of the subject cbntact.	 •	 ••	 •' •	 • 


,// W. H. King 


Enclosures	 •
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EXPLORATION PROJECT CONTRACT
MAGMA KING MANGANESE MINING COMP•ANY 


DOCKET NO. DMEA-2603


1F 
l 2fense &'rk 


1N0V22 1954 


ANNEX II 


The following provisions are in lieu of Article 6:
Repayment by Operator. --a. Certification. --If the 


Government_considers that a dfscovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make •such certi-
fication, or until the total net amount contributed by the. 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost 'of treatmênt. proc' -
esses performed by the buyer, sampling and assaying to deter-
mine the value of .the production sold, and freight aid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the 'gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation,performed or.paid by 'the







.
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EXPLORATION PROJECT CONTRACT 
MAGMA KING MANGANESE MINING COMPY 


DOCKET 'NO. DMEA -2603 !NOV22 T954 


ANNEX II' 


The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification. --If the 
Government_considers that a[icovery or development from 
which production may be made has resulted from the woric, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. ---The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 


• Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (i) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make •such certi-
fication, or until the total net amount contributed by theY 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-


•	 covery or development, for a period of ten years from the date 
•	 of the contract, or until the total net amount contributed by 


the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including ' any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the 'cost of treatment. proc -
esses performed by the buyer, sampling and assaying to deter-
mine the value of ,theprodution sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, •or transportation, performed or paid by the'
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing.	 : 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its •option, as long as 
it so remains, may require the computation and payment of 
its royalty on the.value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its 'election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination,, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) peróent of amounts 
("gross proceeds" or "v.lue") not in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' 'per ton, but not inexcess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount * 
of five dollars ($5.00) per ton, woüld,be one 
and one-half ( ii- ) . percent; on an amount of ten. 
dollars ($10.00) per ton; • . three and one-half: 
(3-i-.) percent.)


2
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1'. Lien for payment . - -To secure the payment of 
its percentage royalty, there is hereby granted to the. 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense MInerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


86 9 Li 
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DN 23 BUREAU MINES	 11-2-S1	 9-33 AM 


GFDRGE C SELFRIDGE 
DA 


REURTT OCTOBER 29, 1951i, DOCKET ,DMEA 2603, CONTRACT IDM—EI28, MAGMA 
KING MANGANESE MINING COMPANY. NEED CLARIFICATION OF TELETYPE. 
LINE 2 SAYS, DO NOT DISTRIBUTE AMENDMENT NO. 7 NOR PERMIT IT TO GO INTO 
EFFECT WITHOUT THE REQUIRED NEW OWNER' S CONSENT TO LIEN. LINE 3 SAYS, 
SUGGEST YOU RETURN TO OPERATOR THE COPIES OF 
AMENDMENT NO. 7 WHICH HE HAS SIGNED. INASMUCH AS THE AMENDMENT WAS 
SIGNED BY THE ADMINISTRATOR FOR THE GOVERNMENT, WE CANNOT RECONCILE 
THE TWO STATEMENTS.


WHKING 


DENVER, COW.







I 
UNITED STATES


DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


(ii1' 2


I .Lt'flur*4 
Z4*G)	 im	 fl1


Stnsa Prvthtot&cø Aot,th or(.o.t WorcUs tua to the 
*t the $ecritsry 


L* Z	 lzeaUtIYe Otti*i i* Pi1d 1X1s* s$io* IV ure*u at
Minis, ,xw.r, CoZoii4o 


.urt.t octir tt *s Ki Nsbs. *xtifl Coisny, tockt 
0MM4603, Coztac t 	 De not distribute i1i*nt ). 7 nor 
pan4t t o s into ette,t wi	 the required new wr** e 
to 14.en $uU.st 70u *tn t (peL1tOr the eoplas of Aifldv*nt No 
7 ihtch te Mi si*d, end .c.oszw ths* wtth s not%o* of	 tnstLci
ot t'* project is set forth In the tcre ttaete4 to ciro4ar 3 for 
us iner the teiij * ct rcvUi*t* of short fQzic c*ntz'**t* pVior to 
those of ae 39 )iuvin kruei• * in preserving th* Goirerriiit a 
rLgttts to & persanta* rosit. Pissa. s.r4 e once 


c*siir tor certitin	 o


3eorge C Seifridge 
apsi4n	 *+ttae 


of tiund/ejd lO/2954 


Copy t02 Confirmation 
DMEA Docket 
5olioitox" Doaket 


. B Griswold (2) 
Mm R. ?iXe 
Operat.ng CQmIntttee 
Mr. Di8hop, USBM 
Mr. Xillagaa'd, USGS 
J. L.	 SEN? chrozi, 
peridin	 G 2195 
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DN 23 BUREAU MINES
	


1O-27-.S14	 1O—S2 AM


CHAIRMAN, OPERATING COMMITTEE 
DMEA. 


REFERENCE DOCKET DMEA. 2603, )NTRACT IDM- .E128, MAGMA. KING MANGANESE 
MINING COMPANY, YOUR LETTER OCTOBER 21, 19SL, ENCLOSING HOFFLtJND'S 
MEMORANDA OF OCTOBER 11 AND 19 • AMENDMENT NO. 7 SI(JED BY OPERATOR, 
HOWEVER, DISTRIBUTION NQT MADE AS HE FAILED TO SUPPLY NEW OWNER' S 
CONSENT TO LIEN. SHOULD WE FORWARD OPERATOR'S COPY TO HIM AND ADVISE 
HIM OF TERMINATION OF CONTRACT AS OUTLINED IN HOFFIIJND' S MEMORANDUM OF 
OCTOBER ]1. PLEASE TELETYPE ADVICE.


W H KING 


DENVER, COLD.











. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
'QFFICE OF THE SOLICITOR


WASHINGTON 25, D C 


October 3.9, 3.9k 


)*orsnda'


The *dministrstor'., DA 
Att.ntion Mr W. L Griswold 


AetinS Assistant Solicitor, ttenss Minerals 


Sub jeet DOCket No, t*tEA26O3, Igraa Xang nganes, 
MiniS Coiany,, Contract ZdmE128 (ieadsinc) 


Zn ny aemorvadua oL October' 1k X stated that; 
"This Is not * suitable c*U tQr tezisinating the contr'aot, 
as it is already tersinated by virtue oL the provisions 
of! Aasndment No, 7 . , 


Jt. Alt has pointed out to this day that the 
status of! Andment No. 7 is uncertain, and that it y 
never have becom ettective 


Aasndnt No, 7 wes prepared in this oLLice and 
tr'snsaitted to the Ad*Intatz*tor by as*orandtus dated June 
28, etitch stated; ", the Operator should be required 
to obtain a new Owner's Consent to Lien on the Lorm which 
we have attached Lox' this purpose . 


Zn a letter dated Septeaber' 26 by *. Walter' F. 
$torms oL the Field 'ea* to the Operator eppears this 
statsaint; 


•	 "Zn. your' letter of! August 	 you stated that 
the new "Ovnex' t* Casent to Lien tor*s *ould be 
signed by th owner when he returned troa the East. 
Zo tar as t know, we never have received these 
signed torr*. If possible, would you please have 
thea signed and forwarded to V' 


The ore&°nii' hardly a notice to the Operator 
that Amendasnt No. 7 is not ettscttve unless or' until 
acc!pnied by the new Owner's Consent to Lien. This office 
ha* no knowledge as to whether the new Owner's Consent to 
Zten has ever been received 	 -







w


Asat'tit MNnbamat Jo. .	 *34 go Into •ttNt 
lither by	 o )*ilag r..*i,*d the ;: 	 O*'s Cansant 
to Lten	 by 	 trt	 ot hs!1* iitid It,	 ivsnd	 et 


thet;	 1'Th*s ii	 one. for not t suitmbls Ostobs? 34	 tattz t*it*ntth the eantrut, ne It ia .31res r texnstd by 
v1xt* f the pro,i$ics of Adat No, 7	 • .' retha 


.Zf as the therheM At Io 1 434 not go. 
Into offset, then the ease is a poper .,	 for	 a 
notios o tea$ai*tias, i*slLah san es$iy be dons bp z'sfrsnso 


•	 .	 . to	 * Ci,si4*U	 33. .	 . 


•	 .	 ., ...	 .	 '.	 I . s*est	 thit copies of *31	 *nd of 
r	 *apea4*	 it Otobor 111 bS sent to the Plaid	 s* with 


inst*ttose to s*t	 *z'diag to iat*vsr the S$sts	 be. 


J•	 , Hetfl	 . . 
£sths ks*1teut Solisitor 
DsfseM JtLesnZs 


JLaotrlund/ead


Docket	 . ...	 .	 .	 . 
$olteitoz's Pocket 
tJ .	 .	 '. 
J. X., Hofflund 
41ron.	 .	 . .	 . 
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UNITEDSTATES	 0 


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR


WASHINGTON 25, D C
0• 


October 1A4, )94 


)*orandun' 


Tb. Adiudntstz*tor, EMIU
Attentiau ) L H. CIrie*oId 


Acting Assistant $eltcitor, Defense Mtnsrsis 


Subject; Docket Ho. DNIA26O3, Ip	 *agan.se 
Ithtng C, Ctrsot Zdnk28 (i,s444no) 


$.t1dt to w dated October 3. Hr. Griswold 
requated that I prepare a reply' to a u**ozimdum troa Hr. 
King to the Operating Coitt.e dated 3epte.r 22 in which 
he recends ", • that the contract be tessinsted under 
the proytsion* of Artiol, 8(b) of the contract." 


This is not a suitabiC ca* for terainating the 
contract, as it is s)1re tex%lnated by virtue of the 
provisions of A r%deen Jo. 7, the Operator hiving tailed 
to cop2,iith the requtre*snt of resuming work not later 
than September 2. AU that is oasssr in these oircum-
stances is to write tO the Operator notifying hi* that 
the contract autctiosUy terminated under the provisions 
of Amendment $*. 7, and requiring him to taks auch Winding. 


setion as are provided for by the eOntr*ot and as are 
4Øme4 arabIc,	 0 	


0 	


0 	


0 


2 cannot prepare such a letter uysclt because I 
do not know what the status of the account with the Ors 
tor mey be nor what reports or V ndl1ngup actions the 
Government me Wish to require. 


YLHofflund/en4	 J, i., MOfflUnd 
Copy to: DNEA Docket	 Mting Asiitant Solicitor


So1ic1to!" aDict. Defense Mtherals 
4.R.Oriswo].ci (2) 


Attaoant 
J. L. liOj'flund 
chrorz.











DE PARTMENT OF THE INTER 10? :: 
N Orh3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 3 


.WASHLNGTON25, D.C. 


2211W New Cust,oahoUse 
Denver , Colorado


	


	 September 22, 195k 


MAIL 


Cbairaan, Operating Coizittee, DI4EA 


From	 executive Otficer DIIM Field Team, Region IV 


Subject: Docket Z(EA 2603 (Lead . 'ZiAC), Contract IdmE28, Mana 
lUng Menganese Mining Company, Pinal County, Arizona 


Eritxosed are the original and.: thx'ee copies of .a meaoiandrnfl 
from WiUlam R Rard.wick, Mining Engineer, Tucson, Arizona, dated 
September 17, 1951&, and. transmittal thereof from the Chief, Mining 
Methods Branch, Mining Division, Region I!, of the sa date, relative 
to nonresumptiOfl of work under the subject contract. Also enclosed 
are four copies of a letter dated September 16, 195k trøm Walter R 
Storms, Chief, Mining Ithod.s Branch, Mining Division, Region IV, to 
Ralph J Poro1, requeating advice as to their intentions regarding 
resumption of work 


Under the circumstances as recite4 in the foregoing we 
reconaend that the cntratt be Ierminated under the provisions of 
Article 8(b) of the contract. 


Please advise as to bow we should. proceed in the matter 


Enclosures
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/
tt'1tt oltettor, 


Beie )Ieta1 


'tthject: Dot*øt o. 4&-26C'3 4Aa !tic 'anp incP 4inIn' Corvan7 
rottrect n.	 W28 


wiii yo T1c3e rer)are Mdient o. 7 to the cited con-
tract. Th1 ameMent t to allow the t)peratr to reces oørattons 
to not ht'r tlutn eite b r 1, 1954, and 1 to extend th coltion 
t1e by three ontt, or intIL Octol*r 3, l95. 


Th ate i i' the fotrct t (etobe 3, 1952 MeMrient 
No, 5 Csnged th. cTFtIOfl t1me front 18 to 21 onthe itd Allowed 
the operations to be res' to 4ty 1, 1954. 


aen4'wnt )T'. 6 rcie3 te op&rt1oui to June 1, 19514. 


in the evert 1it th (vi'ptor does not rwe work of' t}' 
ctitrrct on or bef'ore e1 tnber 1, 19514, th contract hou1d *uto-
at1et1l1 be rnite. 


?ht	 t'tt thou1I e1ude a seudo..c'rt1f1C"ttOfl, hut 
th1	 nn I not 'r'r. cnt u I ro' eeT' fytng t at a lter dat e i t1 e 


Attt t'	 vqe3	 t &CPI7 is


Alt 


JWA1t/bjl 


Copy to • Docket 
se Metals 


ciron
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DN 23S BURFAA.0 MINES	 6-.]1-.I	 1i-OO PM 


C 0 MITTENDORF 


RE DOC KET NO • DMEA 2603, CONTRACT IDM.-E1i28, MkGMA. KING MANGANESE 
COMPANY. MATTER DISCUSSED IN OUR LETTER TO OPERATOR OF JUNE 8, 19, 
TWO COPIES OF WHICH 'VERE FXXXXXXXX FURNISHED TO YOU. OPERATOR 
IN REPLY TO OUR LETTER JUNE 8 REQUESTS AN ADDITIONAL 30 DAY EXTENSION 
OF THE RECESS PERIOD. PLEASE TELETYPE ADVICE AS TO HOW ViE SHOULD 
PROCEED.


W H KING 


DENVER, COLO.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 -rI 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 \ 


224 iew Customhouse 
Denver 2, Colorado	 June 8, 1954 


Aiemorandum	 j1eZf 


To.	 C, 0. iittendorf 


From	 :3ecutive Cfficer, DMI Field Team, Region IV 


3ubject: Docket .DMA 2603 (Lead-Zinc), Contract Idm-E428,: 
Magma King Manganee. ining Company ax Lead-
Zinc Mine, pinal County, frona. 


	


•	 For your information, relative to opeiatio.ns wider 


he 9ubject contract, we re enc1oing the following 


1. Three copies of a ineiorandum report dated June 2, 1954, 


from I1lian h. :iardwick, Mining Engineer,'Tucson, 


	


•	 Arizoim, and transmittal, thereof dated June 3, '1954, 


from the Chief, MiiuingNethods Branch, Mining Divirion, 


	


•	 • Region IV.	 •	 •. 


2. iwo cope of a letter from tiu office requesting 


advice from the operator relative to resumption of 


operations. 


Enclosures















S 


224 eQ .CütomuseV 	 .• 


Lernter 2, (o1orado	 June 3, 1954 


ii 


Ralph r, Pomeror, Rresident 
i'1aCaa King r.anee inii.ig Co 	 .
547 J. riona ive. 
Chandler, rizona	 e. Docket	 2)3 (Lea1-inc) 


•	 .	 -	 .	 .	 .	 .	 Contract Idin-hZB_
£1e'r .r. Poxeroy 


Your tteniou i directed to t e proviiori of 
mertdaent ito. 6, Cont:ract I n423, which stipulates that 


work shall be restxmei under the teris of the contract on 
or before uue . 1, 195.4. In that respect, we have been. 


tliat Ofl inspection of the property 1lune 2, 1954 
•	 .	 there was no oni at the property and tht the cornpreor, 


hoist, pumps, and aU. other machinery had been reiaoved.	 . . 


• . ....


	


	 Your failure to reeume operations a stipultted 
by Amenaent No. 6 places you in default of the contract. 


1 There$ore we will appreciate advice .fro. you at. or earli-. 
est convenience as t your plans relative to resumption of 


•	 operstioxis.'	 .•	 .	 .	 .	 . ...	 . 


Xl you plan to re suze operations within the near 
future you should requet further extension of the recess •.: 
period, for the consideration of the	 14inerals	 0


.xploration .dministration.


Yours Very truly, •.	 . . 


King 
Execuiive Ciii	 . 


cc Contract	 / ifliF Field Teem, flegon IV 
CGNittendorf (2 .) V .	 .	 .	 .	 :	 .	 .	


0••,	 • 


AHKoscaiann	 .•	 .. .	 • • ' 	 . .	 •• 


•	 .	 WfiStorms	 .	 .	 •
3 WTownsend 
Chron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Customhouse 
Denver 2, Colorado	 Iay 12, 1954 


Meiiorandum" 


To.	 C. 0. hittendorf, Administrator, DiEA 


From.	 Executive Officer, DMEt i?ield Teem, Region IV 


Subject: Docket DA 2603 (LeadZinc), Contract IdmE428, 
Magma King Manganese Mining Co., Pinal County, 
Arizona 


Enclosed are the original and two copies of Amendment 
No. 6 to Contract Idm..E428 which has been executed in conformance 
with authorization in a teletype from W. S. Martin, Acting Chairman, 
dated Apr11 29, 1954, to extend the period of recess of operations 
from May 1, 1954 to June 1, 1954. Also enclosed are three copies 
of a letter from the operator' s attorney requesting an extension 
of the recess period. 


• 	


0 	 Coiles of the arnendmezt have been given to the operato:r, • •	 the Fiscal Offiäer,. Region IV, and a copy has been retained for 
our files. 


• 	


0 •	


• 	 flJobn F. Shaw 
7ForLH.King H 


Enclosures







April 26, 19S14 


ifl) 
•tJ


Mr. V. R. flgt' 
Zxe.utive QtUösr 
LISA held T*au,	 ZY 
211s $w stohouae 
Dsw.r 2, Colorado,


bs Doaket lISA 2603 
Coatract XdR4ti2$ 


Dear Mr. lUng. 


The above pTo3est, as ,ill not. tro* the x'soord, has 
base reoen.d t* May , l95. Mewsvsr, at the last ei*ut* we fini 
that *sgaa flng will net be ibis t. sotually eo*es wGrk on this 
prà jest May I, l9S, as plasn.d. M$gsa King Pesidsnt alph J. 
Peøszey has ben delayed for three weeks in t4sw Tork and our plans 
to ene spsratioo sanest be pet in effect iati1 his ratern. I 
thoreSors aike this rtlu.st as attorney foz' 14agai Ung Manganese 
Mining Ceepsay for an a4ditional tlirty day extension of the recess 
sad seapl.tio* data of thi *boie esatrast. 


$ino.rsly your's, 
M8gu King Kangansee i4iniaE Co. 


JV/lf	 John Vanlsndinghas 
cc: 1r. Walter t. Stores 


Mining rthods Branch 
Mining Division, Region IV •	
TVS*Ofl,	 Ofl	 I
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0 NITTNDO 


EFERENCE DOCKET DNEA-26O3, CONTRACT ID —E2
	 AMA KING MANGANESE N 


INING 
CONPANY. dPERTOR RE°ESTS A 3Q—DY £XTENSIO OF RECESS PERIOD 


LE TO DELAYEDiETURN OF PONEROY A3 OPEATIPkS CANNOT BE RESUNED 
NTIL RE RETURNS YRON NEW YORK. PLEASE .TELETYPE AUTORI2ATIOE FOR 


TENSION.


J H KING 


(./
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION
I1?J7 


WASHINGTON 25 D C 


224 Uew Customhouse 
Denver 2, Colorado	 February 17, 1954 


Memorandum	 S 


To:	 C. 0. Nittendorf, Administrator, D1.iEA 


From:	 Ex,ecutive Officer, D1EA Field Team, Region IV 


Subject: Docket DA 2603 (Lead-Zinc), Contract IdmE428, Magma 
King Manganese Mining Co., Pinal County, Arzzona 


Enclosed are the original and two copies of Amendment 
No,. 5 to Contract Idni—E428 which has been executed in conformance 
with the authorization from the Chairman of the Operating Committee, 
by teletype dated January 27, 1954, to extend the recess period 
to Nay 1, 1954, extend the period for completion of the project 
work from 18 months to 21 months and amend article 6 of the contract 
form by substituting the provisions of Annex I attached to the 
audmnt and made a part thereof. Also enclosed are three copies 
of a letter from the operator requesting an extension of the recess 
and completion period. 


Copies or this amendment have been given to the operator, 
the Fica1 Officer, Region IV, and a copy has been retained for 
our files.


• 	 S 	 LH.King 
•	 • Enclosures	 S 	 • 	 S 


0	 •
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H 


Li7 North Ariz • . ye. 
Chandler, Arizona 


January 21, l9l 


Nr. W. H. KIng 
Executive Officer 
D?IEA Field Team, Region IV 
22b New Customhouse 
Denver 2, Colorado 


Dear Mr. King: 


We are herewith requesting extension of recess of 
operation on our project, Docket DMEA 2603 Contract Idm-EL28, 
pursuant to. your telephone conversation with our attorney Mr. 
John Vanlandingham. 


The present financial condition of our company 
indicates that we will not have proceeds to renew operations 
on this project by February 1, 19SL, as originally planned. 
We therefore request this extension of the recess of ninety 
days so that work can be commenced on or before May first. 
We also request a corresponding extension of a completion 
date of this contract. 


Your Immediate attention and reply will be 
appreciated,


Sincerely yours, 
M a ing nanese Mining Co. 


RJP/lf 
cc: Mr. Walter R. Storms


A















0 
UNITED STATES


DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 November 24, 1953 


Memorandum 


To	 C 0. Mibtendorf, Administrator, DMEA 


From:	 Executive Officer, DA iield Team, Region IV 


Subject: Docket DA 2603 (Lead-.Zinc), Contract Idm.'E428, 
Magma King Manganese Mining Co., Pinal County, 
Arizona 


Enclosed are the oiiginal and two copies of Amendment 
No. 4 to Contract Idm-E428 which has been executed in conformance. 
with authority contained in a .teletype from the Chairman of the 


- Operating Committee dated November 8, 1953 to extend the period 
• of recess of operations from October 1, 1953 to February 1, 1954. 


Copies of this amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files.	 .•


. II. King 
Enclosures 


Jill















UNITED STATES
DEPARTMENT OF THE INTERIOR. 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION• 


WASHINGTON 25, D. C.	 .' ' : 


October 29, 1953	 >1 224 New. Custeaheuse 
Dsnvr 2, Colorado 


• 
•	 To:	 C. 0. Mittendort, hlainiatrator, DEL. 


Freli	 Zxecutive Officer., D)L Field Thee, Eegion IT 


Subject; Décket No. DmA 2603, (Lsad4inc), Contract de442e, 
Kag*a King Manganese Mining Co.psny, Ajax Iaad4in 


•	 Min*, Pinal County, Arisena 


•	 In conjunction with the advice contained in the lAst 
&.ntence of a toletype dated October 13, 1953 froR the Chairean 
of the Operating C.itt.., which s in reply to our e.eerandue 
to you of October 6, 1953, vs are enclosing the original and three 
copies of a er'andua report free Willise B. Uardviek Mining 
Engineer, Tucson, Arizona, dated October 23, 1953, and tranamittal 
thereof free the. Chief, Mining )btheds branch, Mining Division, 
Region IV, of the saae date, which are relevant to tereinatien 
of the .ubject contract. 	 S. 


We eonøur in the receeaendations *1 the Chief., Mining' 
Methods Branch, that the contract be terainated by eutusi agreoaent 
and that a certification of discovery or deTelópnent be. issued. 


W.E.Kin, ' 


Knolosures	 '	 . .


re \J ' 4 D'Q 
•	 .,	 '


''S	 -	


.







	


•	 . 7w
èZU* bXUIJA4 


AA) IV
ctOber 23, 1953 


k,	 ,f, sLin.ing £iv4sioa, egion IV 


fx	 : 4uef, 4ining ssthoO 1x., ttnLng Uii., iego* LV 


bject •: o*tr4ct Ià428, 4Ocket	 (3, fliig*is lthg uganes 
• %idu. à. 'a tjm LeAd.'4nc 4*ne, ?Anàl county, riz. ' • 


£z regard to John 1iaw's arzM* of )ctober 13, iJ.th 
copy at i teletype re* arge . ..1fridg,, iir*an of the 1L 
operating iiitte, asking tar a ronduw report co*tithing our.. 
:ecen4ti..ns reative to te*fnetio of contract L.428, I 
had . . iardvick and john . Eayi of the diweaa of inss visit 
the &jax am. os taber 2. in order to try to ezniss the work *ozae 


•


	


	 under, tiif* cantrst and to take ao aaaplcs in the co&trect drift. 
Aiovever, 1r4wic anA Itqoe* were uztiibis to enter the 17bi u Oot level 
because øf water. rnples were taken tro* two ore piles on tie 
81LrC the ore hating bets produced tron t1s cuaatz'a.ct drift, but 


	


•	 essays haVe 4oi been csceLv.d to ótt. tar these sas$es. 


•


	


	 Zn the operator5 narrative report vhick& cc*pnisd orss
41O4 ad ei11O4it for Febr*a17 1953, it sttc4: "Eroress for the 


t&U* oL ebrus* totaled 34 Thet at drLfUng 41 *1 which cout4ned 
a good shaw. of lead, thc 	 copper ore. t portfon of the ssater	 • 
rem,ved In dritting.waa of sufficient aiiner$ content to stuck pile 
in the event of future aUling operiUos&s kt. gain in the operatorts 


•	 narrative report Au, arch 19$3, it stated that the entire 26 ftet of 
• rizi.. was in wgrade ore. The. bureau et Laes engineer (r. ii. s*s1o) • 


•	 in hii progress report for iarch, stated; "The )perator's ir'ratve 
• •	 • epoi't is • considered aequat*. • tLts atates&e*t that thO entire Z6 feet 


• • • • • S •


	 of advance was in loivgrad. ore appears to be correct, based on the 
• • • • • presence of trm.nts of ore in the suck resoved. Ccor4ing to ir. 


•	 etl.r, the ore occurred onLy in the. lower half of the drift. This 
seens tobe the reaaonvbyno are is visible in the'feorback.of


	


• 	 •	 the )*&ding. I usked aetler to s&mple sner4izet setiona at the 
drift end to report the assays infuture reports". owever, the 


	


•	 •	 proect was recessed shortly after the abeve report via written so . 
•	 evidently no samples were taken.	 •	 • • •	 •	 • •	 •	 •• • • 


S.	
" t• king (?j	 •	 •	 • •	 ••	 •	 "•	 • • • 


•	 4O3 •	 •	 ••	 S.	 • 


• 	


• 	


• : 	


• 	 . 	


• 	 • 


1ttor*s : frj	 .	 •	 •	 • •	 •	 •	 •	 • •	 •	 • • • • •	 •	 •	 • •	 •	 • •























\ ___ ___ 


4t4p :	 ctckør 


Tht	 .	 . tri, øto. 4o 


•t&rt Ptc1cet a.es*	 t*4u& 


our&t/,	 rtLrb. *zt Tçt*-1 U the rjot t* t 


y*	 i	 ri	 to2' L.rii	 &*,n by 


eatiitJta3 
(1o12.43) 
CC to:	 Docket 


An. I. File 
Op. Ccdttee 
udits 


Fir, Iink 
tr. Diithop 
1M	 het*ila tision (b A Em 4O5) 


hron. 


•	 • •	 •• • •	 ••	 • 


1F 
•	 •	 S


S• 5 ' 	 ' 	 S 	 5• 	 &5	 4	 ,,'	 ',.	 •,	 •	 ,••	 S 	 •











-
A0	 fl 


' 	 iE hiEI 
UNI TED STATES	 Dgtense Minrats UmWstraticn •ft	 DEPARTMENT OF THE INTERIOR	 H •RECEVEU 


h 
224 N	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OCT - 8 153 
ew U3	 ouse	 WASHINGTON 25, D. C. 


enver 2,. Colorado	 Octobr 6, 195


A1RUAIL 


14liorandum" 


To,	 C 0. MittendoTf, Adinistratoi', DA 


7róm:	 Ececutive. Orficer, tMA Fie]4 e*, Region IV 


Subject: Docket No. DA 2603 (Leads-Zinc), Cortract 1dm442a, 
4aga thg Maga1e2e Hining Coinpaz2y, 4jax LeadZinc 
Nine, Pinal County, Arizona 


EncLosed i the foUowii niaterial relative to the status 
of work under the subject contract: 


1. Original and. three copies of an inerirn report dated 
• October 2,1953 by i1liarn E. Harwick, NirLirg 'Tngineer Tucson, 


Arizona, and tramnittai therecf frorn the Chief, I'lining ethods 
Branch, Mining ivio:, ie4cr !, of the riais date. 


2. One copy ol' Proz'e 1eport dathd .pril 15, 1953 froni 
T N. Ronslo, nii Eniicer, Tt'cson, itrizoia, and transmittal 
thereof fron the Giiief, Mining Methodc 2rca, !ining Divi3ior, 
Jtegion IV, of ,he ne l ate, pertaining to an inspection of progre 
under the suboct cotr1.ct for the or.th of !arch i953, 


Anienthaeit Nc. 3, dated June 26, 1953, extended the life 
of the contract fror 12 ionths to 18 ro.th and withorized a recess 
of operations froi. June 1, 1953 to October 1, 1953. 


As inalcated in Je interizn report urder itc 1 above, the 
operator has iot pe:tio .c iru1ated in Aniendment No. 3 
and apparert1 ie oe rot Lici to reswrie operations at any thns. 


Before we contact the operator in the, matter of n3ncompliatice . J dtb the cor'trac	 reded we i11 apprecie ynur dv!ce by teletype / 
as to how we should prcceed in the matter.	 .• 	 V 	 " 


..


.li Kink 
closures	 S 	 '







.	 () 


.frj


Walter . Storms 


1ter . tons 


-	 -.


occ 


aL 


v	 ibw 2, 1953 


!J	 . . Ufl	 L4iii 4vim, goii Z 


4mi', ui :ta 3r., tuA div., gi W 


ntret ZA42,	 26c3,	 XLg ngues 


	


o. $ j*	 thLue, 1E Ounty, 'JXZ. 


Auioe4 i'e origiuL	 f sbort £teii 
rprt Gfl cozn*t Xdi42$ by . . rdviek o te ureu f 


the ouy'	 red u ct*' 1, 1953,	 vitei 


tbc prcrty taiay to ice f work under the untrt i4 be 


	


w AU ef	 no	 hu eer stzti, 


tcb. ery	 wb	 t1 pix'ty	 inixg the equi 


t1d i £vik tt m u ersoo tt ii1 the inery 


ór 1e.


	


nt eatc	 upy oiiL4 Ut it VÜ11 aeeu 


tkt	 zthtir watt v puonei.







.	 . 


IvIt	 VLI• 
Lfl IV


toor , Z9S3 


	


;	 .	 ' 


	


hegi	 LV, uesu, 'ri. 


	


m a.	 i4zg	 ucsozi:, riz. 


	


ubject ';	 e'* eirt, tg	 i ugue Zng . ' 
Pinai uuty, zizon,	 ket 


ntr 


z. Lc84u tne v viie4 an tober , I9. 


	


Q**e Qictes with tIe	 &g	 aues Qpzy as GA 


	


proerty. Ut1z4 ie	 *t	 G t:	 ttact wu1$ be - 


sUgt.


	


i	 Ckppy	 that ti 


unerstoa8 that the iiery w Lor i4e. 


ctha4 
•iviou, Lgi 


w. h. 


Wi(ftar4witk irj
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MFSOO UNITED STATES / 
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DEFENSE MINERALS ADMINISTRATION 
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OEPART1EIT Of ih 
Oefense 1ieraIs Administration 


AECEIEO 


OCT = 8 1953 


mxr VLSX


pfl 15, 1953 


w. a. SLing, kICf,	 ivisin,	 Z 


1et1tda	 n	 iv., eiuz : 


£rc 13 oross c 0t, .ckct	 ,utzact 
Z442t, H	 z 
in	 I1 CQtU1i 7, Liz. 


3sd Ai* q	 upicte are e fi1owixcj 


(1) reot 


(2) erator's aarrative rep,*t with a; 


(3) I.-1O4 and 4F1O4/ 


fio enc1s@d	 two cxtr cøpies f rn*' enneer8 


s all woz4 £s acczdne with the tens of th 


L e aeri' that th o	 f tbcta b 


Walter 1?,. Storfli


t 7 1r a.	 4iS 


c	 &.	 () 
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WStorms irj







itrnrnA	 :ii	 IS3 


ea9' 8T3O
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OEPRiiEI Uf IkE	 E 


Ocfnse tieraIe dminstratio 
RECEID 


OCT=8 1953 


iv
rài iS, i53 


.	 .	 ie1, 4iing ethods er., 
iv, iucon, iiiz. 


frog	 • A. uasto, 4inng ajiner, tucson, rAz1 


prt for


	


	 19$3,	 . Ling	 nee 
inc $ne, *ix4 county, 


ocet 4'603, iatract I428. 
Ihe	 ue waa visited on prii 1, to check the 1vaue


iox' arc *ud to determine if the work continues to be in confornc*• 
with subject contract. 	 inspection of the project ws de n the 


of fritnk . Netier', superintcncut fox' the cpany. 
U werk on the project bas been confined to the 4vnce of 


tie north 4rUt on the 1Th400t level. )urng rch, the dx'ift wa 
dvinced 26.0 feet. thi april 1, the face of the rUt was 6$.$ feet 


from station i?6'.8 and 194.0 feet from the *tutng point. 


The foilowin is icate ty the inspection of the project 
ud fx	 review of tie subject data:	 V 


1. The work performed and for which claim is ae conforms 
with the contract and is as rep rted on torm £1øV4; 


The 2 feet of 
V 	


has beim charged for on or 
L-i4 t;the contracted rate of 3S.0O per Loot.; 


. Th pertcr's .arwative deport is considered adequat. 
is stateient that tht e*tix'e 2( feet of advice was in 1owr4de ore 


appears to be correct, bascu on the presence of (ratents of ore in 
the nuck renoied. ccor4n to 1r. aetler, the ore occurred only Lw 


,)(	 the lower half of the drift. ThIs sces to be ti reason iithy no ore 
is visible in the faco or back of the beadi*s. isked ktlex' to 
s&aple $noralIsed ae;ctioris of the drift and to report the assays in 
future reports. 


Storms frj


11







0	 S 


C2	 TGO
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The aexC prore xaiotior* viii be ur the izonth o' 
as a x'ecess oxe month operitio *a bcoxi &ziuted by the 


eene iier1	 i4)raUtt	 istrtiiu, r frc pzii 1 to	 1. 


;out*io, $nig 
inng g4Cth4$ Ih1U1Cb 
n1ug vJsiurL, eiun V
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UNITED STATES
	 500 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C. 


Docket No. DEA 2603 Magma King Manganese Mining Co. (Lead-Zinc) 
Ajax Mine, Pinal County, Arizona, Contract No. Idm..-E428 


Contract dated October 23, 1952, Form NF-200 A, (February 1952) 
to be compIeted within 12 months, extended by amendment six months to 
April 23, 1954.


Exhibit "A" Digest 


Drifting 400 ft.. at $35 per fôót	 $ 14O0O.00 
Raising 200 ft. at $33 per foot	 S 	 6,600OO 
Diamond drilling 500 ft. at $5.00 per foot	 2,500.00 


Total estimated cost of the project	 $ 23,100.00 
Government participation at 50%	 11,550.00 


Total progress to date	 drifting 168 ft. at $35.00 
Expenditures to March 1953 $	 5,880.00 
Remainder 17,220.00. 


Amendirnt 1 - April 1, 1953- Recess for30 dàystöMay 1, 1953. 
Amendment 2 - May 20, 1953 - ReOéss to June 1, 1953. 
Amendment 3 - June 1, 1953 - Recess 4 months to October 1, 1953, 


Extension of time for completion from 12 months 
to April 1, 1954.


Field Team examination March 5, 1953, reported ork conforms to 
contract. Reported a quartz vein about 2 ft. wide containing scattered 
lead-zinc-copper values - no assays. The work has been efficiently done. 


A diamond drill hole drilled at Operator's expense revealed noth-. 
ing of value. 


February 5, 1953 - Operator reports considerable chalcopyrite in broken 
material in face of water course - grab sample 0.02 Au., 2.0 oz. Ag., 
6.90 Eu.


Continued recesses requested first to correct bad ventilation 
conditions and increasing flow of water not taken care of in contract, 
then changes being made not completed, then to study and re-map tI 
program of work, and to do some diamond drilling and raising before 
continuing drifting. 







.	 . 


The mine was opened in 1906 with some small production 
averaging % Pb., 6% Zn., 0.14 % Cu., and 1.2 ozs Ag. per ton. 
The mine is equipped for small operation and the Operator will 
do all necessary preliminary work at his own expense. 


A deposit of lead-zinc ore has been partially developed 
by a shaft, and ore has been cut by diamond drilling north of the 	 : ' 
shaft. It is estimated that probable ore may be disclosed by the 	


A exploration work in an amount of some 14,000 tons of 10% combined 	 ;	 / 
lead and zinc •	 H	 A 


The project appears to be reasonable and has an opportunity 
to indicate sufficient ore to justify a small operation under favorable 
economic conditions. 


The recess to October 1, 1953, can do no harm provided the 
Operator starts work on that date as agreed.


ta f*rt4, 
A. G. Keating
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, 0. C. 


New CU*tCou.. 
De*er2,Co1ore4o	 Ju26,.i93 


Meaora&um


C. 0. NitteadLrf, Mainisrator 
Defense Minraia Zzp1oretion Adnistr&tioa 


xeutive Off1eer, Z* Led Teas, Begon XV 


Subject trneiiient Uc. 3, ontx'act Z428, Docket 2603, Magma King 
•	 Msnganese iIinin .Cny 


c1oged are tb. ortgini. a. tvo coptes of Mertent No. 
3 to eottract dri'.E1428. Copies of this endment b*ve bcen given 
to t* operator, the tiscal. Officer, Region IV, ax. a copy has been 
retaina for our fUe.	 •• 


LLso ?nIoed a three copies of * teiøte froa thia 
office recoxmencling t1i wenc1sent ami three copies of a teletype 


t* ha.tzan of the. Operattag Cc*iittee aathoriziug tbi.a asc4







- pr?129o)	 UNITEJ STATES	 • 
DEPARTMENT OF THE INTERTOR 


Con	 AGENCY
Originator: 


TELETYPE	 Ext.:------------------Room: 


Appro.: 


Date:	 WaaH DC BU 1411118 310	 6.453	 11.20 AN 
Time: 
No.: 
To:	 WHKI 


Subject:


ZURTT DOCKET DiEA 2603 MLOM ZING t4&NGAU$Z MINING CCNPAN!, CONTRACT 
Thr-E428, z &PfltOVz }iECE5S CE EOUIL MOS nt uiz i, i 
0CTOk 1, 1953 WITh LI1E XTENSIOi1 t TIME Ft CO4PINTIO 
T1	 AWl) $1GE8T IOU PREPARZ AND ZUCU'XE ANEND)ZNT IN .CLILNCK 
WITH O1RATING COI*UTT&L MEMANDUL 


GEOLE C 81IIDGE, CHkThMN, O1LtTflG COP*4ITTE 


Authorized:


Sign original message and transmit to Room----------------in duplicate 


Ii. S. GOVERNMENT PRINTING OFFICE 	 16-50915-1
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BUR MINES DN 23	 6-.1-.S3	 3-L PM 


00 MITTENDORF 


WE HAVE RECEIVED THE FOLLOWING TELEGRAM FROM RALPH J. POMEROY, 
PRESIDENT, MAGMA KING MANGANESE MINING COMPANY, NTRACT IX). 
IDM..EL28, DOCKET ) • ![T4EA 2603 
"I REGRET THE NEED FOR ASKING FOR A FOUR MONTHS CONTINUATION 
TO THE RECESS ALREADY GRANTED THIS COMPANY. WE HAVE }APPED 
THE DRIFT AND PLAN TO REQUEST SOME DIAMOND DRILLING ANI) A 
RAISE NEAR THE FACE OF THE DRIFT BEFORE CONTINUING THE BALANCE 
OF THE DRIFTING PROJECr. THIS WE FEEL SHOULD BE COOR1JINATED 
WITH THE PRICE OF LEAD AND ZINC AND SINCE THE FUTURE OUTIZOK 
HAS NOT INP]iVED IT IS HOPED THIS FOUR MONTHS RECESS WILL MAKE 
CONTINUED OPERATION MORE LOGICAL. REFERENCE TO WNTRACI' DOCKET 
NUMBER DNEA 2603." 
WE RECOMMEND THAT THIS REQUEST BE GRANTED. PLEASE TKLETYPE 
YOUR A?PIflVAL.







• . ins, xectiv Uic.r' 
Fi.Id	 :.eicrn i 


2Z6	 CustoMionzs iuiltttz8 
stwer 2, (o1ardo:


e	 *,c4'et *	 26Q3 (es ins) 
eg*4	 i' &.iL 	 in t4 o. 


•	 .tti) iflt	 ut7, -risor 
ntrt . 


er :r,	 . 


	


i, re	 t	 ol' pit '7,	 rsgrdtr 
t en.ønt. or t*s p.r'ur re1 tti* to the tthho4tn t ov.ni.nt fwtâs 
urirg recetor ct wor tc,r the mth o• .mreP7.., 	 '.. 


Ihe ithbøLiii t, t funds t1in tiw reco.tot ertn, in this te, 
i3	 prL:eib t t	 the 
!itwi. utt	 uii o t rther ork be	 The iiut to be. w&thId 
be dster*bwd by !OU .off't	 Cotctiu with rour	 *nd 
the	 . 4t1tQ1	 5fl	 !;Vi•bii,	 •• 


zy be * tic Le tor you to ttor tu "r to en tht s *y 
tore ci,r14 ,u .x*Uz*d t rieot*s t itthoV3r 


&Tcerr ruTs, 


George C, Seifridge 


1t,	 ' t'n	 ncitte 


•1	 AGKeating/hfl*j 
, , Hede	 •	 •	 ( 5/25/53) 


CC to: Docket 
tr1 ureu	 0	 •	 A. R. Fi3. 


cp. Cow1ittee 
• • A. R. Kinkel, Jr.	 Diviiofl 


If*JT 1t Lurn1r IMIL t fllr!1L. ;JLL* •.	 • )çjØ3	 •	 - 
eiber, .eo1oic*i urv	


•'	 Xr. Bithop 
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Copy 


WASH DC BU MINES 310
	


5-5-53	 2-14 PM 


W U KING 


REURTT D0CKE1' DMA-26O3, MGMA KING MANGANESE MINING CGtPAN!, AJAX MINE, 


ARIZONA, CO4TRACT IDM-E428. WE APPROVE REQUEST BY OPERATOR FOR THIRTY-DAY 


ADDITIONAL RECESS.


G.C. SELFRIDGE, CHAThZ4âN







..	 S 


cOpy 


DN 235 BU1EAU NINES	 5-1-53	 1-37 WI 


C 0 NITTENDOEF 


WE RECEIVED THE FOLLOWING REQUEST FROM THE MAGMA KING MANGLNESE COMPANY, 


DOCKET DNEA 2603, CONTRACT NUMBER IDM—E428, LEAD—ZINC, "REQUEST IS HEREBY 


MADE THAT AN ADDITIONAL 30 DAY RECESS BE GRANTED THE PROJECT ON THE AJAX 


NINE DMEA DOCKET 2603. WE REGRET THIS DElAY, BUT WE FIND THAT THE CHANGES 


WE ARE MAKING HAVE N YET BEEN COMPLETED." WE RECO)IMEND THAT THIS. 


EXTENSION BE APPROVED. PLEASE GIVE US YOUR RECENDATIONS BY TELETYPES 


LH. KING







F


ç.oz	 MAGM& tNG 
V	 MItNGANES MINING C(4WNZ 


Superior., Arizona


AprLl 30, 1953 


Mi'. V.11. Itng 
Zxecutive Officer, DMA 
Field, Teait, Region IV 
224 ew Cuatøm1Dflo 
Vezwr 2, Coir*do 


Dear Mr. ng:	
V 


Request. is herebj made that an additional 30 
day recess be granted the project on the Ajax mine DMEA 
Docket 2603. 1 regret thie delay, but e find that the 
changes we are making halVe not yet been completed. 


si ure, 


/8/ Ralph J. Ibmeroy 


Ra1h J. 1aero, Prsident 


'S
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DN 23S BUREAU MINES	 -1-S3	 1-37 PM 


C 0 MITTENDORF	 0 


WE RECEIVE) THE FOLLOWING REQUEST FRQYI THE MA(4A KING MANGANESE CCMPANY, 


DOCKET ]]IEA 2603, CONTHACT NUMBER I1}I-E1t28, LEAD-ZINC, "13173 XXXXXX 


"REQUEST I S HEREBY MADE THAT AN AIM EONAL 30 DAY RECESS BE GRANTED 


THE PRPXXX PROJECT ON THE AJAX MINE DNEA D0CKT 2603 • WE REGREAT THI S 


DELAY, BUT WE FIND THAT THE CHANGES WE ARE MAKING HAVE NOYET BEEN 


COMPLETED." 


WE RECU"]NEND THAT THIS TION BE APPROVED. PLEASE VE US YOUR 


RECGMNENDALIONS BY TELEIYPE.


W. H. KING







Eiic.losurea


/	 UNITED STATES 


/	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 iew Customhouse	 0 


Denver 2, Colorado	 April 17, 1953 


C 


Lemoraudum 


To.	 C.O. 1ittendorf, Administrator, D}IEA 


From	 xecutive (Atficer, I*IE& Field Team, hegion IV 


	


•	 ubject lmendiiient o. 1 to Contract idm- .E428, Docket D}4EA 2603, 
•	 Mugma King Manganese hining Company (Leadsu.Zinc). 


Znclosed are the origin4 and to copies of Arnendment' 


	


•	 No. .1 to Contract Idm-'E42. Copies of' this anendment have beau 


	


•	 givn to the operator, the Fiscal Officer, Itegion IV, and a copy 
has been retained for our files. 


Also enclosed are three copies of a letter from the 
operator requesting this amendment, three copies of a te]atype 
from the Executive Ofticer, RØgion IV, to the Administrator 
requesting approval of this amer4ment, and three copies of a 
teletype from the Chairman of the Operating Committee to the 
]ecutve Officer -approving this amendment. 
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WASNDCBUMXNES 310
	


330$3	 2-45 PM 


WHKING, 


RURL MAGMA KVG MANGANESE MINING COMPANr DOCKET 2603 CONTMC 
M28 WE APPROVE RECESS OP THIRT DAIS WITH WORK TO BE RESUMED 


MA 1, 1953 AND SUGGEST OU PREPARE AND EXECUTE AMENDMENT IN COMPLIANCE 
WITH OPERATING CO(fl'XEE MEOBAU1)iD4 18 DATED MARCH 9th 


GEORGE C SELVRIDGE







TELET'PE 
C 0 MIENDORP 
WASH DC RU MINES 319 


T IOi1L0t4iflG REQUEST HA BEEN RECEIVED FROM MAGMA KING MANGANESE 
MINING COMPANY, DOC1T D?A 2603, cONTRACT IDM.E28 I HAVE BEEN 
EXPERIENCING SOME DIFFICULTIES IN THE MAX MINE IN VENTILATION AND 
INCREASING AMOUNT 0? WATER WHICE WE ARE ENCOUNTERING IN OUR 
DEVELOPMENT PROGRAM. IN ORDER TO CORRECT THESE MATTERS WHICH ARE 
NOT INCLUDED IN OUR DMEA CONTRACT, WE REQUEST TUIRT DAY RECESS WITH 
WORK BEING RESUMED THE ?XRST 01 MAY. PLEASE GIVE US YOUR RECOMMENDATIONS 
BY RETURN TEITPE,


WHKING
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C
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22# New 0atom1oue 


	


Denver 2, Colorado	 March 27, 953 


Mr. Ralh J Poz*i'Oy reaidert 
Manganese Mining Coipany 
Sup rioz', Arizona. 


Dear Mr. ?oniercy: 


This i1fl ackn	 .reipt ot rotu letter .dat March 23, 


requesting a thirty day z'ecess 0*' work ur4øz' Cotitract td"28, 


This veuest Irns been orwardea to our Was4ngt.on Otfce for prova., 


Vez7 tri4y yo*rs, 


5/ . H.. King 


H King 
Ixecutive Officer 
•Fi.34 Iearn, Region XV







..


AG'IA K1G 
Mangexkeee Mining Company 


$uperior, Arizona


.


C
0 


Mz•cb 23, l93 


King 
Eattive Office, 
Field, 'etm, Region IV 
22 New Cuøtodoiee 
Denver' 2, Co1oe4o 


Dear M. King; 


WQ nave beøu eq)eriencing 80 dittic gtiee n the 
Ajar Mine .n ventilation an inereasing amount oi water vhich 
we are encountering in our deve1oent progre. In order to 
correct these aattera wbic are not inclwted i our 1). H. E. A. 
contract, we z'equ*at a thirty dey receae with work being z'e 
sue tb.e first of Hey. 


Hoping this rneete with pour .apr'oval, I z'enain, 


Sincerely yours, 


/a/ Ra3 . J.. irner'oy 


1. ?oroy, resi4ent•







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 April 17, 1953 


Memorandum 


To:	 C. 0.. Nittendorf, Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Contract Idm-E428 , Docket DMEA 2603, Magma King
Manganese Mining Company (Lead-Zinc) 


Enclosed for your information is a copy of a letter 
dated April15, 1953 from the president of the Magma King 
Manganese Mining Company in reply to our letter dated April 8, 


1953. Copies of the letter dated April 8 were sent to your 
office.


W.H. King 


Enclosure







J	


.	 . 


COPY	 MG1A KING 
S	 S	 MANGANESE MINING COMPANY	 S 


superior, Arizona


April 15, 1953 


Mr. W.H.King	
S.	


0	


. 	


S 


Executive Officer, DMEA 
Field Team, Region IV 
224Néw Customhouâe	 S	 S	 S 


Denver 2, Colorado 


Dear Mr King 


You will please find enclosed the six copies of the Amendment of 
Contract, No Idm-E428, signed and sealed as requested 


4ith regards to the answer received April 8th, from your office 
in relation to the need for withholding the Government participation of the 
cost of the project for the month of March, I wish to make the following 
comment


It would appear that the instructions from the 1ashington office 
should not apply to this particular, contract, for the reason . that the Govern-
ment has no interest in any of the equipment used in connection with this 
project All of th!equipment, operating capital, etc , was furnished by 
this Company and inasmuch as the work done for the month of Iv arch has been 
paid in full, we feel such an imposition is not warranted However, as it 
is planred to resume operations by May first it is assumed that this payment 
will be made shortly thereafter by the Government as scheduled heretofore 


Thanking you for your confidence and effort in the matter, I am, 


Sincerely yours, 


/s/ Ralph J Pomeroy 


Ralph J Pomeroy, President 
RJP/lf







/a'4, 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


224 New Customhouse 
Denver 2, Colorado
	


April 8, 1953 


Memorandum	
/ .i7$ 


To:	 C.O. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Contract Idm-E428, Docket DMEA 2603, Magma King Manganese 
Mining Company 


Enclosed are two copies of a letter dated April 3, 1953 
from the Magma King Manganese Mining Company and two copies of 
our reply.


W.H.King 


Enclosures







I 
UNITED STATES


DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 April 8, 1953 


Mr. Ralph J. Peroy, President 
)agaa ring Manganese Mining Company 
532 Security Building 
Phoenix, Arizona 


Dear Mr. Pomeroy: 


Reference is made to your letter dated April 3, 1953, 
regarding withholding the percentage of Gov.rnnt participation 
in the cost of Exploration Project Contract Ida-.E428 for the 
month 0 March 1953. 


b have received the following instructions from the 
Ishington office; . 0Any agreement for the suspension of operations 
should provide also for the resumption of operations, subject to 
any contingencies that y be agreed upon. The agreement should 
also provide for whatever rport y be 4eemed necessary from the 
operator, for the preaermtion of any equint in which the Gov-
ernment has an interest, and for withholding a 	 pm to 
secur. the Government 8 interest in equipnt and to procure the 
making of suitable reports, present or future. The amount withh.]d 
might be more or less than 10 percent, depending upon C1rCufl15t&flce5. 


If you have any further coasents please advise us. 


Very truly yours, 


w. a KING 


U, H. Kitg 
ixecutive Officer, DIEA 
Field Team, Region IV 


JFS: jp 
cc Contract


Chron 
WRStorins 
AilKoschrnann (2)
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COPY


	


	 MAGMA KING MANGANESE MINING COMPANY
Superior - Arizona


Office 
532 Security Building 
Phoenix, Arizona 


April 3, 1953 


Mr. W.H.King 
Executive Officer, DNEA 
Field Team, Region IV 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. King: 


I am in receipt of your letter of April 1, 1953 and the six 
copies of the Amendment No. Idm-E428. I have signed the same, but it 
is impossible to immediately affix the Corporate seal as at the present 
time it is in New York City. The Amendment is acceptable arid as soon as 
it is possible to have the Corporate seal affixed I will return them to 
your office. 


In the meantime would you please clarify the reason for with.. 
holding the percentage of the Governments participation in the cost of 
the project for the month of March, 1953. Inasmuch as the work has 
been done and the company has paid both Government participation and our 
own costs we feel that there should be no delay in payment by the Govern-
ment because of the recess as requested. 


Thanking you for your prompt attention, I remain, 


Sincerely yours, 


/s/ Ralph J. Pomeroy 


RJP/lf
	 Ralph J. Pomeroy, President
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


2211 New Customhouse	 March 27, 1953. 
Denver 2, Colorado 


Memorandxun 


To:	 C • 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, I*4E Field Teem, Region IV'r' 


Subject: Docket No. DME& 2603, Contract Idm-E 1128, Magma King Manganese 
Mining Company. 


Enclosed for your consideration is a request for recess of 
work under the terms of Contract Idm-Eli28. This request was trans-
mitted to you by teletype on Maro 26, 1953. 


W.LKing 


Enclosure







a,-)	 -----


COP! 


MA14A KING 
Manganese Mining Company 


Superior, Ariz.


March 23, 1953. 


Mr. W. H. King 
Executive Office, D.M.E.A. 
Field Team, Region IV 
22½ New Customhouse 
Denver 2, Colorado 


Dear Mr. King:. 


We have been experiencing some difficulties in the Ajax 
Mine in ventilation and increasing amount of water which we are 
encountering in eur development program. In order to correct thse 
matters which are not included in our D.M.E.A. contract, we request 
a thirty day recess with work being resumed the first of May. 


Hoping this meets with your approval, I remdn, 


Sincerely yours, 


/s/ Ralph J. Pomeroy, President







'


DEPARWENT OF THE IITEI1i1jJ 


Defense Miprj 


BUR IItES235	 3-26-53	 1O-5 AN 
c-.


C 0 MITTENDORF 


THE FOLLOWING REQUEST HAS BEEN RECEIVED FROM MAGMA KING MANGANESE 
NININGCO1PANY, DOCKET DNEA 2603, CONTRACT ID MXXX IDM—EL28 
"WE HAVE BEEN EXPERIENCING SOME DIFFICULTIES IN THE AJAX MINE IN 
VENTILATION AND INCREASING AMOUNT OF WATER WHICH WE ARE ENCOUNTERING 


• IN OUR DEVEELOPNENT PROGRAM. I ORDER TO CORRECT THESE MATTERS WHICH 
AR NOT INCLUDED IN OUR DNEA CONTRACT,WE REQUEST T THIRTY XXXX 


\ REQUEST A THIRTY DAY RECESS WITH WORK BEING RESUMED THE FIRST OF NAY." 
\ PLEASE GIVE US YOURIRECOMNENAXXX RECOMMENDATIONS BY RETURN TELETYPE. 


-	 WHKING
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	 uN;TED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D. C. 24 New Customhouse 
Denver 2, Colorado	 October 30,. 1952 


R*I8TEt 


I4aorandu* 


Tos	 C. 0. Mittendorf', Administrator, D41& 


Proms	 Executive Cficer, DMEA Yield Team, Region IV 


Subject: Contract 1drn4428, D4Ek Docket 2603, Magma King 
Manganese Wining Compn1 


nclosed are the original and two copies of Contract 
Ida-E428. Copies of this contract have been given to the operu 
ater, the Fiscal Officer, Region XV, and a copy baa been retained 
for our files. 


Inclosures







(Apri?&	 UNITED STATES 
-	 DEPARTMENT OF THE INTER 


AGENcy .Min 	 Region IV 
---- r	 j


Originator: 
cns. MnciatS	 L'PYPE	 Ext. :------------------Room: 


Appro.: 


Date:	 October 29, 1952 ...	 'rfl 
Time: 


No.: 
To:	 C. 0. Mittendorf - - Washington, D. C. 
Subject:


Please ass ign a number to contract covering docket No. DMEA 2603, 


Magma King Manganese Mining Company, an Arizona Corporation, 


532 Security Building, Phoenix, Arizona, commodity lead-zinc. 


Property in Pinal County, Arizona. Government participation is 


$11, 550. 00, total amount of contract $23, 100. 00. Contract dated 


October 23, 1952. Advise by return teletype. 


W. H. King 


CONFIRMATION 
Authorized: 


\	 Sign original message and transmit to Room ----------------in duplicate 


U. 5. GOVIRNUENT PRINTING OPFICE 	 16609151
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If,._Ii,;-_ --,A
UNITED STATES 


O	 DEPARTMENT OF ThE INTERIOR 
•	 ____	 'Geo1oical survey •	 ••	 c o i' y 


•	
WASHINGTON 25,D.C.


38, 3952 


Ne*oraxtha	 Re: DWZL.2603 
AjszMise 


To:	 M. ii. 1k'. Ze*r . 	 $insral Zi:L3 istt.. 
Pi*al County 1, £risota 


JWrO*	 L • ewoonb, USGS	 $59,727 
0. 14. Bishop, $)M 


Subject: Recoanandation fox' field. rafsx'rs.i 


The applicant requists assistance to explore a proatnent 
l.ea-sinc fiarnire rein which can be traced on te,u'faes for nearly 
2000 feet. The propose1 involves rehabilitation of a 200 toot baft, 
600 fiSt Of d.'tfting north on the 176 level, 200 fist of raising AO* 
the new 3.76 le g al drift extension, 150 ft of raising for a new 
ibeft at a point 670 feet north of the old shaft, and 2000 •f..t of. 
dianond &itUia* fro* the new drift to teat for doward. exteflions • 
of ninaralization. 


The oLd. workings consist of a 200 toot inclined shaft, 


S


	


	 100 t..t of drift on the 50 level, 20 feet Of crosscut on the 90 level 
and 200 t..t of orossont an6 drift an the 176 level. 


The Ajax vein is ii schist, and. strikes 11 2f V and dips 
50 -70 SW. The shaft and levels have been well sanpl.d.. The average 
grade of axe in the shaft blew the 50 level ii 3.8% 1.s4 and 9.8% 
zinc, Sanpies taken in 193e8 on the 276 Level averaged about io% 
1* conbined lead-zinc. Three oars OS ore fron the $0 level averaged 
3.0,5% leed and 3.72% zinc. Outcrops of *tn.ralisstion on th. vain 
are atrengly oxlAised and tb. applicant statat That oxidation extends 
dow* to the $0 leveL Zmad sulfide ii proninsat on this level, but 
below thi, level the grede increases in sine and copper and lead 
d.ereeses. In addition to th. data on the old. vorktgs, the applicant 
reports that a dianond drill hole 400 feet north of tb. shaft rnit 8* 
feet of stn* ore whtb assayed 16.9% zinc. Th$.e ore was Intersected 
at a depth whiab corresponds to a 100 level In the shaft. 


&3thogh the existence of Mn.rsiisatlo* near th. shaft has 
been veil established by the •]4 workings, there to a possibility 
that this area contains a single plunging or, phoot. Thø onc d1.aaend 
drill bole nay in turn be on another orsslioot, rather tian en exten-
sion of the aineraUsatton developed near the shaft. further drill-
ing along the strike of the vein appears to be a better approach to 
exploration of the ossib3.e ninaralizatton then the applicant's ro-
posed underground project. which borders on dev•iopaant work rather 
than exploration. In fast, it would be difficult to plan a non
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- #1-INSTRUCTIONS TO DELIVERiNG EMPLOYEE	 I 
D


Deliver ONLY to	 Show address where	 62 
• ^ddressee	 delivered 


(Additional charges required for thefe services)	 -	 \	 0" 
•	 RETURN RECEIPT 


Received the numbered article described on other side. 


SIGNATURE OR NAME OF ADDRESSEE (must always be fllledin)	 • 


SIGNATURE OF ADDRESsEE'S AGENT. IF ANY 


DATE DELWERED	 ADDRESS WHERE DELIVERED (only if requested in item #1) 


	


C5S-6--7I5484	 GPO







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


August 29, 1962	 Re: DMEA-.2603 (Lead-Zinc) 


REGISTERED MAIL 


Mr. R. J. Pomeroy 
Magma King Manganese Mining Company 
421 East 4th Avenue 
Mesa, Arizona


• Magma King Manganese 
Mining Company 


Ajax Mine 
Pinal County, Arizona 


- Contract Idm-E428 


Dear Mr. Pomeroy: 


Alter the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obligation. 


To assiBt ytu to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
ylth copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals 


•	 ••







MME Form 63 
Revised 3-62 


DMEA-2603	 REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
Idm-E428	 AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since June 6, 1960	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans .-
action below and. provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 Yes	 Nofl 


2. Since June 6, 1960	 , has there been any production from 
the land subject to the contract? 	 i	 Yes fl No 0 
A. If so and it was shipped, give quantity, value, and. name and 


address of purchaser.


V 	


Quantity	 Value 


B. If stOckpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Concen-
tra1es	 ____________ Tons	 V 


Other ____________ Tons _________________	 ____________________________ 


3. SInce	 , has any production been transported	 V 


through	 workings (see -	 of contract)?	 Yes 0 NoD 


A. If so,ata1e quantity, value, end disposition of material.	
V 


Disposition of Material	 Quantity	 Value 


Submitted by 


Name	
V :


	 Title -	 V:	
- 	 •. 


Address	
VV	


Date	 V 	 •V; 


V 	


V , 	


o 	


V 	


k511







RECV AtJ 2 1t 


Vs). 


0 
UNITED STATES


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Fderal Center 
Denver 25, Colorado 


August 18, 1960


Meinorand.uin


George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Bugh M. Connors, icting Field Officer, OME, Region III 


Subject: Report of Certified Project for the period 
January 1, 1959 to December 31. 
DMEA Docket No. 63 (lead-Zinc) Contract No. 1dm E1i28 
Magma King Manganese Mining Company 
(Ajax mine) 
Pinal County, Arizona 


The subject certified project was listed in your memorandum of 
August 12, 1960 as not having an annual report. 


(ir records show that we forwarded statement in lieu of interim 
report to your office on June 3, 1960 Attached are the original 
and two copies •f that interim report\ , L (, -	 (p ô


'roLl 


Attachments







Copy O	 ',,•	 0 
OFFICE OF MINERALS EXPLORATION 


REGION III 


St'atefliént in Lieu of Interim Report 
of Certified Project 


January 1, 1959 to December 31


DI'IEA-2603, Idm-E1128 


Opextator	 Magma King Manganese Mining Company 
(Ajax mine) Pinal County, Arizona 


The project has been inactive during, the reporting period


0 Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


letters sent to the Operator at various addreeses were returned by the 


P. 0. department marked "unclaimed". 


Or site inspection of property made by writer while in vicinity on other 


official business, 5/23/60. Findings during this and. previous inspections 


indicate the property has been inactive since shortly after the contract 


was terminated. 


Frank H. Allen, one of the owners of the property, said in a letter 


received by the O4E 5/25/60: 'that: The property is still held by the 


Operator whprobab1y be contacted at Poueroy Development' Co., 


1421 East 11th Ave •, Mesa, Arizona. 


Reporting' Period 


Docket and Contract Number


Signed	 8/ T. M. Romslo'	 te	 5/27/60







. 
UNITED STATES


DEPARTMENT OF THE INTERIOF 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Pdera1 Center 
Denver 25, Colorado 


June 3, 1960 


OfflCAL FiLE COPY 


O.&E.. 


RECEIVED JLffi 6 1960 


DATE	 IN gTALS	 Cobr 


jc. 


___ o	 ___


Memorandum 


¶Lb:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D.C. 


From:	 Thigh M. Connors, Acting Field Officer, OME, Region III 


Subject: Report of Certified Project for the period 
January 1, 1959 to December 31, 1959 


DMEA Docket No. 2603 Contract No. Idrn-E l 28 (Iad-Zinc) 
Magma King Manganese Mining Company 
(Ajax mine) 
Pinal County, Arizona 


Enclosed are the original and one copy of the subject report. 


M. Connors 


Enclosure







a	 t	 - 1	 OFFICIAL FILE COPY 


•	 O.M.E. 


RECEIVED JUN 6 1960 
• OFFICE OF MINERALS EXPLORATION	 LODE 


REGION III	 It 
Statement in Lieu of Interim Repor 


of Certified Project 


Reporting PeriOd	 January 1, 1959 to December 


Docket and Contract Number DMEA-2603, Idin-El#28 


Opeilator Mana King Manganese Mining Company 	 (lead-Zinc)
(Ajax mine) Pinal County, Arizona 


The project has been inactive during the reporting period 	 X 


Pertinent data relative to the subject contract has remained	 fJunchanged since the last report 


Remarks: 


letters sent to the Operator at various addresses were returned; by the 


P.O. department marked "unclaimed". 


On site inspection of property made by writer while in vicinity on other 


official business, 5/23/60. Findings during this and previous inspections 


indicate the property has been inactive since shortly after the äontract 


was terminated. 


Frank H. Allen, one of the owners of the property, said in a letter 


received by the OME 5/25/60 -that: The property is still held by the 


Operator who can probably be contacted at Pomeroy Developuent Co., 


Ii.21 East 1l-th Ave., Mesa, Arizona. 


Signed_______________________________ 	 te 5/27/60







OME, REGION III 


Statement in Lieu of Semiannual Report 


Reporting Period July 1, 1958 - December 31, 1958 


Docket and Contract Number DNEA 6O3 - Idm-E1128 (b-7afl). 
Operator Magma King Manganese 'C. 	 ' 


ihe project has been inactive during the reporting period. 


Pertinent data relative, to the' subject contract has remained 
unchanged since the last report •,	 '. : 


Remarks:	 '	 '' :	 ,'	 •' ' 


No DMEA ore stockpiled.


E1 


'Origha! slgrted b 


Signed	 T. M. Romslo


•	 '	 ,,
1	 • 


I)	 ''\ 
.• 


/


0 
3O 


*


I	 / 


•	
,• 


•	 Date_______________________ April2,,_195C)-







.U?'?JCIAL I1L C(.lt'Y 


il1EkForm7
	


I Datel Surname ICodl 


(l26)


April 28, 1958


randum I	 I 


To:	 Wingfield C	 erlain, Statistica Branch 
Djyi j	 of Operation Control & Statistics 


Director, Division of Base }tals 


$ubject:	 SrnL-Anruzal eporte for Certified kroject, for the 
Period: Js]y 1, ]$7 tbru December 31, 1957. 


•	 The	 o11owing pro4ecti were inactive during the cited 
period. 


D9cket No.	 Con riot No. Nape 


DA.1 & l	 Idin..EZ Chief Consolidated	 i.ning Copair 
D14A-989	 Id .Bl31 Harrington 2lthes, Conany , 
DNL&-1O91	 Idz16 Na1dxver	 .ning Conar 
D.1C98	 Idim-E13 Combined 4ta1a lieduction. Cozazr 


1708	 Idm..E229 Kentucky-Utah I'li.ning Conany 
• thingCoirpany 
•	 D12653	 •Idxm.F477 k(eIining	 Ltrd.ng Conany ii. S.	 ii1ting,	 & 


DIEA-2672	 IdzE137 Duke kage Auto Conany 
DNL-2887	 IdiE6O6 Gordon French 
DM3266	 Idim.Z733 Big Indian Uranium Corporitton 


dm-E667 Alaska Copper Xttnas, Iz. 


. iriswo14	 • 


w. i. Qr'iswo


6623 







L	 cjpj 


•


UNITED STATES. 


DEPARTMENT OF TILE INTERIOR	 -p-- - 


	


•	 Defense Minera1s Exploration Adninistrti,&iWJ. 
22i. New Customhouse 
Denvr 2, Colorado 


	


•	 .	 April 1, 1958	 I	 c ' 
IL 


• 	 Meniorandn 


To:	 Chairman, Operai4n Committee, DEA 


From:	 Eçecutiv Ofi7cer, DMEA Field Teem, Region II 


Subject: Smianna1.ReporZ of Certifid.P pject or the period 


July 1, 1957 throu December 31, 1957 


1,	 •.	 DMEA Docket 2603 (Lead-Zinc) 


Ctract Id.m-E	 . 
Magma King Manganese Mining Co. (Ajax Lead-Zinc Mine) 
Pinal County, Arizona 


Enc'osed are te oigina1 and three copies of the subject 
report prepared in conformance with instruct ion contaiie . in memo-


	


• :.	 $n4uzn of Janqary 6, 1956 frm this oice, Mémprar4um 29 arid. 


• . •..	 pecia1 Nt.ice in Miutes of Operating Committee Meeting No. 692. 


Acting Executive Officer, DME 
Field Team, Region III 


Ençloures 


MHN:d.p 
• •	 °. cc:. exiiannual Report File E )28 
•	 ••	 .	 Emerick 


	


•	 .	 • DMEA/TUC. •	 •	 •	
Chron,.







: 


•	 •


/ 
DMEA, REGION III 


Statement in Lieu of Semiannual Report 


Reporting Period	 July 1 to Dec. 30, 1957 


Docket and Contract Number	 1)MA-26O3. - ldm-E428 
Operator	 Magma. King Manganese. Mining Co. 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
•uxchanged since the last report	


. 
Remarks:	 In inspected the property Wrch 20,. 1958. 


R.. W. Nichoks, caretaker, said the project had, been idle during 
the reporting perIod. 1 found no evidence, to the contrary at the. mine 
workings.


Date _March 24, 1958. Signed
T. M.. Romslo 


CC W. H. King	 Cert. file 
DMEA-2603 


TMRo.mslo:frj







CC	 K	 '&. 


Uritna1 signed by 
T M. Romsio 


Signed	 . Date AUgUSt i$,19


.
	


S....', 
D'MEA 


AITMENT O.P ThE NTERIO1 


A111 19 19S7 


DMEA, REGION III	 REGION ITh 
DENVER COURTAD 


STATEMENT IN LIEU OF SEMIANNUAL REPORT 


ReportIng Period	 .	 0	 19$F 
Docket and Contract Number	 CAM3, la*4428 
Operator	 .	


, 


The project has been inactive during the reporting period, 


Pertinent data relative to the subject contract has remained 
• unchanged since the last report 


Remarks: Jfr i14A ø4 


The vøy	 piøoi ft W NIh..1	 *Id * w t*4 


Mm *st$* .p**cs	 .nH* peShty wø.4d	 u.Hit k 
.. 


t1*h.t 







.	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 12, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 


Jty 1, ),956 throuh December 31, 1956 
JJIvIEA uocket 2603 (LeaZinc). 
Contract Idm-E 1428,. Maa King Manganese Mining Company 
(Ajax Mine), ?inal County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office,.n4. Memo-
randum 29,	 speciai Notice in Minutes of Operating Committee 
Meeting No. 692.


Original signed by 


W. M. TRAVER 


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MBM/vj 
cc: Semiannual Report File E 123 


W. 1. Storms 
Harsbrnan 
.Chron.















. 
c, .	


0


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Adrninistratibn


	


Washington25, D C.	 UGa319 
:24 New Customhouse 
Denver 2, Colorado	 1)ate: Ja 3i: i9,6 


Memorandum 


To:	 Chairman, Operating Committee s, DIVIEA 


From:	 Executive Officer, DMEA Field Team, Region.III 


Subject: Semiannual Report of Certified Project' for the period 
Januarr 1, )956 throu* June 3O 3.956 
DMEA Docket 
Contract Idrn-E Z	 Mining 
cc(Msx Mine) Pine county, ArLixoni. 


• Enclosed are , the original and three copies of the sub 
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office1 M1 Merno.=' 
randum . 29 *d Special Notice in Minutea ot' Qperatii*g cmittee 


Meøtug	 '.	 '	 , 


W,'M.TRAV.E 


W. M. Traver 
Executive Officer, DMEA 
Field Team s Region III 


Enclosures 
MUM/v3	 ,
cc: Seniannual Report File E 28 


Boyalty File Ek28 
W. L Storms 
... E	 rnan 
chron



















iN REPLY REFER TO 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 1 2 56 
WASHINGTON 25, D. C.


*rch 9, $56 


Re a* *6O3, ] * $sb28 
flQg )Sw* 


Nn*f*.turing Co 
A$tz LswpZ1* IU** 


Pth* Coun*, Arisoet 
*31O0 


L IL $riavo4, ioe.. Ith* *tion in2u.ti 


IL IL	 U4 8 


1tibj*t *sview of	 tL*34 es* ort 
•


	


	 ** of $23,100 s .'	 in a	 *,
4ste Oeber 23, $52 Ysà *s stsrtM Iovssbsr 1t *4 $6,190 .0 


ss tk fOiliwi **ti 


1$ test of' dIifti.' 
k )76'toot ev* of a akft 


8:.etattasewoarkiu. in3ore. 


TM wk	 a 7400t v*ia, in JPrsa ies *1*rtte sc)dst, 
sritM ,ft psti of 9L72 toes of iset * sLvr cc., pert 
of v4sk *is .ort crs Privtoes sgwk ssista of the i400t sft, 
Iriftiag 2 levels a dies..d drill1 


Prinr to the iI	 *, rse	 c.ssi of ,O00 tone at 
3$ (sine lest) r. aM tk A voet lesr*sas* tkt fe by 
2,500 tone at o.$ :I.M.M 2.$*in Mtsria:., 


cc	 gr. *Ltera are siaM ter 2 d' •,''. 
4r*IZ kiss aM it Is bsUmrM	 ore ets ist, t $1,. apentsr
ttsaon$1st w0* ftoet kvi ress esctsin tart areas. AUtMu 
dy isv — esterinL ie oeaterM in tk S& ioe*, the Ls 


aM 71mM *., cmMi• tkt a tL',itice of D,ovary be 


X oecur vith t 


Ue1son:,jeb 
3//56 
cc: Director' a reading 14212 


• reading 2i2 


Docket file


IL IL







UNITD TATES 
DEIARTMENT F THE INTERIOR	 2 


Defense Minerals Exploration Administration 
Washington 25, D. C. -e 


224 New Customhouse 
Denver 2, Colorado	 Date:	 .	 ib 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


rrom:	 Executive Officer, MEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
, $I	 r9	 32 19. 


DMEA Docket iG3	 (	 !**e	 ) 
Contract 1dm E	 , 1 


': 


Enclosed are the original and three copies of the sub. 
ject report prepared in conformance with instructions contained 
in memorandum'ôf January 6, 1956 from this office. $ 
$b	 $.


W. M. TRAVER 


W JI. Traver 
Executive Officer, LMEA 
Field Team, Regionjil 


Enclosures 
vi 


cc	 ann.Rrt File E b$ 


L $iro* 


1. *M
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S	 . 


M2t iamUaa.	 ,	 , 


of	 a' a.. tobaii	 $b . o * * of.. 
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ffr4j!	 tr 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


1956 
Pbrasr) i5, ]956 


Re:	 .o3 (Le4-±*c) 
contrect x4*23


Xizij Oo. 
*J1 itao 


V. 1.. Gris1d, II*4L	 PIS oiaty, Artsoe 


Prom:	 0. *. )ishop, Rr*eeh of. Reee *ste3a 


Rebets It	 of ftn*L field. ts report on Jaszy , 1956 it1i
U. S. *n'e&u of Itia.e fl.M report by *ce10 eM er*vtck 
(Pebriasry 19%) aM U. $. G.o3.ogie.l Swrey fi.1 report by 
Bzz.r (sz*ezy 31, i956 


d.r the t* Of the OO*tZ'SCt	 October23, 1952,
e *23,100 pro aM. *p of 1+00 feet of driftia 200 f..t of reisie 
aM 500 feet of disM txLUteg on th I$'foot level s a*t upon. 
Of thet work oai 2.9k. feet of 4ritti woe o1etM whom the compoi 
sebe tbmt the pro4.et be reeeeeet.	 emtter, so Mditicaal work woe 
loss er the cantrs.t aM it irae tmratwot.4 S.ptemr 1, i95 vbe 
the last roseos expirel. 


Xe drivia the L9 et of lirift about 120 tàas of 1ograrn. 
*iasrs3.	 stoetlM whiek e*ssyM 1* the .iraer of 0.2 percent eepsr, 
0.3 percent l.M 2 ,sreet dee, 0.3 o	 stiwer aM G.( oces 
golA. This aeterial siomrs to here some from the 90 to 100 feet of the 
drift a&see*t to the fees sad. t represent ecsstloreble sorting aLee. 
to'1 wouk p'odsesd from it 6 by T400t drift 100 test long imeld sroz 
iite 350 tome. 


sssouek as the drift lackd but 90 feet of reaching the 
dovsn,srd pr4ectios of ore iMicstM is a tisaond drill bole (8 . 2) aM 
considerable	 $ Wtad 1* the last 100 feet or drifting 
both	 4aers resonseM that the projsci be certified as a Useov*ry. 
I	 ! with, this reesMation.


0. M. Bishop











M INERAL DEPOSJTc 
DME4 


RECcIV-D. 


FEB 3 1955 


GEC


LO3 
M 


Mrd*Gsi


aUREAUO 


_____ ____	 COktc 


LLiux. 


•	 a. rrnack	 •. 
•	 Zi*øl	 cl1IZ *.IPN't, SA I6O, c*trct 
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A$Z Mm, P* cti Artsa 


	


.* * a4 ' 	 48	 ti ftai 


	


s *$c.iitJ	 j*t	 Js ______ 


	


*ty tl* proje*t ss	 *d b* eaUm bs 
jjiw tailat to	 -_	 yUd bl t .cat. & 


I ft 1 bUt irns mc3m ai tb$a di4 am itty is 
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)ssøao at s	 rpvt.t is thi 
drift, saL bsas svis svis th&as$A	 h1 


*it zj*$ Is thi 'vJ.st	 It is r sai*ed ths$ 
rs(t b. rt1fl as s 


•


Reviewed by
DMEA OPERATIZG CDMMITTZE 


•-1
(date)
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FIGURE 3.	 -	 PLAN MAP	 -	 AJAX MINE	 -	 MAGMA KING MANGANES.E MINING GOMPNY 
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INFORMATION FROM MONTHLY REPORTS BY F. L. METLER, SUPT. 
Nov.'2-..35'; at 15' drift cut narrow vein; at 30' vein 


width has increased to 26" j sphalerite end galena "veil 
scattered across vein at 33' but is not of ccmurcial value." 


Dec • ' 52 .76'; drift mostly in fault breecia with Pbn 
mineralization throughout. Much vertical movement on 
hanging wail with drag ore • There is piestion as to whether 
the drift is on Hanging vail vein or a parallel fracture. 
Romalo: Meager galena-aphalerite mineralization in a 
fault breccia encountered in a total advance of ill'. 


Jan.' 3--23'; Early in month encountered large water 
course in which considerable chalcopyrite was seen. 
A sample (of unspecified width) assayed: 
0.02 oz. Au, 2:00 os. Ag, 6.90% Cu. 


Feb.53..-3)#'; all i good Pb, Zn, and Cu; 
scs or wiis was socitp.a in case a mill 


is erected. 
Mar. • 53...26'; as drift advanced 	 /7/	 3 


more water encountered; entire 	 //>"	 ° 12. 
advance in law grade Pb, Zn 
ore across face with streaks / of massive Pb, Zn suiphidea	 / // 
up to 11" wide, in foot. 
vaupart. Ifli[1	 /// 
stringers of chal-
copyrite also 
present.


2'


r 0	 4	
4. 


.IY' 


i;I" \\	 Fault, shoving strike and dip 
L	 Iad-zinc vein 


Strike and dip of vein 


Country rock is Precambrian (i) chlorite eàhist. Map is compiled frou 
field mapping of 3. N. Faick and monthly progress reports for applicant by F. L. )(etisr. 


FIGURE 5 GEOLOGIC MAP, MAX MINE WORKE8, PINAL COUNT!, ARIZONA.. 


IXVIEA 2603, Contract Idm-.E1128
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


c 0 P Y 
WASHINGTON 25 D C 


224 New Customhouse	 January 26,. 1956 
Denver 2, Colorado 


Memorandum	 1 , 
/ 


To	 Secretary to the Operating Conmn.ttee, DMEA 


From:	 DMEk Field Team,: Region iii 	 '	 / 


Subject Docket D1€A 2603 (Lead-Zinc), Contract Idm-E)428, Magma 
King Manganese Nining Company, Ajax Lead-Zinc mine, Final 
County, Arizona 


Enclosed are the following final reports pertaining to work 
completed under the subject contract: 


1. The original and one copy of the Operator's final 
report. 


2. The original and three copies of the final engineering 
report by the U. S. Bureau of Nines. 


The final geologic report by the U. S. Geological Survey is 
in process of preparation and will be fortarded when made available 
to this office. 


Final payment tO the Operator was processed by this office 
October 25, 1955,. in conformance with the lport of Review by the 
Contract Administiation and Audit Division, dated August 31, ]955. 


The exploration work consisted of 19)4 feet of drifting at a 
total accepted cost Of $6,790.00, in which the Government partióipated 
to the extent of 50%, or an amount of $3,395.00. 


The exploration work resulted in a discovery or development 
of lead-zinc ore for which a psuedo cerification was effect?d by the 
provisions of item )4(c) of Aimndment No. 7, dated June 30, 195)4. 


/5/ _W. Il. TRAVER 
W. N. Traver 


/s/ E. N. HARSHNAN 
E, N. Harshman 


Enclosures	 Reviewed by 


DMEA OPERATING COMMITTEE 


(date)


1
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FIGURE I. - LOCATION MAP -	 AJAX MINE 
MAGMA KING MANGANESE MINING COMPANY 	 PINAL COUNTY, ARIZONA
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Fig. 2 MAGMA KING MANGANESE CO.'S AJAX MINE,PINAL CO.,ARIZ.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 0 C 
2211 ew Customhouse 
Denver 2, Colorado	 January 26, 1956 


Memoranth 


To:	 Secretary to the Operating Coitte*, 1*Z& 


From	 LIA Field 'Zeaa, Region III 


Subject. Docket ZA 2605 (Lead.Zine), Contract Ida . E1128, ig 
King )4nganese Nining Cossny, Ajax Les4'Zinc mine, Pix*1 
County, Arizona 


.Znciàsed are the foUoving final reports pertaining to work 
ecepletet under the subject contract: 


I The original and one copy of the Operator's final 
report. 


2. The original and three copies of the final engineering 
•	 •..:	 report by the U. 8. Bureau of Wines. 


The final geologic riport by the U. .8. Geological Snrvey is 
in process of preparation and will be forwarded when wade available 
to this office. 


Final paa.ut to the Operator was processed by this office 
October 25,, 1955, in conformance with the Report of Review by the 
Contract Ad istraton and. Audt Division, dated August 31, 1955. 


•


	


	 The .zpl.ration work consisted of l9 4 f..t of dri.ftingat. a 
total accepted. cost of $6,790.00, in which the Government participated 
to the extent of 50%, or an amount of $3,395 00. 


The exploration work resulted, in a discovery or d.eve1ont 
of lesd'.'zinc ore fQr which a pawedo certification was effected by the. 
provisions of item l#(e) of Amendment No. 7, dated June 30, 19511. 


\ •	 '.	 . •	 .	 •	 LL. or	 \. 
//J 1/	 / - '"	 '1ç'	 /	 - 


• . .. Enclosures	 •	 ••	 E. L Ifarahwan • 


fr







-	 - -	 1J11Lt. 
DoteRuci 


HON( OCT 24 19S5? 


BUREAU. OF MI!E3 
Denver, Colorodo ; 


MAGMA KING 
MAN .ANUt MINlK COMPA	


occ 
u._- -1-__t1U 


AtZOP4	
.uaJr$1twt 


5$ North Color$40 St. 


S 


Mr. W. M. Tra.ver, Executive Officer 
DM*A Field Tean 
region III 
224 New CustOI1Se 
Denver 2, Col.raâo Re Docket DMBA 2603 (Leads Zinc> 


Dear Mr. Tra7*f	
Contract Id*$43$ 


losed is final repor t of the AJ project unr cket 
2603 Contr*Ct Ithi"E428, Pinal County, Arizona. It is 


the writers hope that this will be sufficient to close the 


tter until operati011a can be instituted on the ptOp*ftY. 


We feel that we have aade a discoverY, and that the Governaeflt 
will receive its expenditlire C as per royalty agreenent of the 


original contraCt. 


Please note that Mag Ling office is 589 North ColOt&dO Street, 


Chandler, Arizona. If you should desire to contact ne peraofl.ailY 


I can be reached at the Barton Uraniun Company, 304 Uranium 
Center Building, Grand Junction, Colorado. The phone number 


is 


Grand junction 2501.
Sincerely yours, 


GANS Mfl!NG COMPANY 


.-







FINAL REPORT 


United States epartaent of the Interior 
Refense Minerals Exploration Administration 
234 Mew Cuatoouse 
siiver 2, Colorado


Re: Docket VMBA26O3 (Ia4, Zinc) 
Contract Ida-B428 


PROGRESS RT 


lork under the joint...finai cc arrangement with the company, gaa ling 
nganese Mining Company, and Defense Minerals Exploration Administration 


began on November 1, 1952. Previous to that tine the company had, at LU 
vn expense, installed a track and skip in the 176 ..foot shaft. The head.. 


frame was reconstructed and a dump arrangement was installed, Additional 
p	 facilities and pipe lines were installed and a new track was laid in the 
irth drift faces 


Under the contract, the cost of drift per foot was set at $35.00. One-half 
of this cost was to be borne by	 , and the company received for the aoth 
of November payment from DNEA for its share, amounting to $612•50, 


About 15 feet of drifting was necessary to get the drift back into the hang 
1mg wall vein. At this point there was about 26 inches of mineralization, 
consistiag of chalcopyrite, galena, and sphalerite 


Poe the asath of December 76 feet of drifting was completed, the greater 
part of which passed through fault breccia, with lead, zinc, mineri1Lzatiom 
ttirougkowt. The hanging wall of the drift indicated much movement of a 
vertical nature, and the mineralization appeared to be drag ore, 


luring January 26 feet of drifting was done. During the first part of the 
mth a large water course was blasted into, which flooded the entire drift 


sad eves up to within a few feet of the pump station in the shaft. This 
water course appeared to be about 25 feet in length and from one to three 
feet in width. The mud which washed out of the water course had manganese 
and pecular hematite in it. It was necessary to install timber at the 
face of the drift. A considerable aunt of chalcopyrite was observed lit 
the face of the water courses 


Progress for the month of February totalled 34 feet of drifting, all of' *ich 
contained good showing of lead, zinc and copper. A portion of the material 
reavØd in drifting was of sufficient mineralization to stock pile, in the 
event of fmture milling operations, Much water was encountered this nth 
nd additional pumping was necessary throughout the entire aonth, Also,


bring this nth, a diamond drill hole was drilled to a length of 40 feet 
in t1 hanging wall at a point opposite the starting point under thE * ctróst 
This hle was drilled entirely at company expense. Nothing of valite was observed La 


core recovered







a 


Pross for the month of March was 26 feet of drifting, in ore most of 
the y for the full width of the drfft A fairly strong copper lens appeai 
on the foot wall side of the vein. A 14..inch sample cut across this lens. 
assay€ 9.78% copper. A 4-foot cut across the face went 2.2 copper, 4.20 lead, 
and 475 zinc The face of the drift at the termination af the operation 
appeared to be partially in ores 


CX)NCLUSIOi( 


Prom the progress report, it would appear that a discovery has been made 
in the Ajax drift to the north, and while the project was not completed, 
the company is encouraged by the findings and contemplates completing the 
exploration program. However, di* to financial reasons for the puait me 
wish to terminate this contract with X*(EA and as soon as 	 opertias axe 


• possible, we will inform whatever Government Agency necessary in the event an 
operation is begun. 


The writer wishes to express appreciation and satisfaction to Mr. I. L King 
and others of that department, and Mr. Storm of the Bureau of Mines off ic 
at Tucson, whose responsibility it was to process the work program and also 
the others of that department who rendered assist*.xc. to our joint efforts. 


Por the *,nth of March the EMSk has refused to make Payment for its portion 
of the operation as the contract called for. Request is hereby made that 
this sum be paid to the company as soon as possible• 


Respectfully submitted, 


Magma King Manganese Mining Company











	


. '	 . 


U. S • DEPARTMENT OF THE INTERIOR	 n 
BUREAU OF MINES	 . 


REGION IV 


Administrative Audit Difference Statement	 .. 


Date:. Gc ii ic$. 
Payee 's 


k32 U-tJ	 Reference 1*C 


Upon examination of the above Payee t s Reference a difference was 
found which made it necessary to supend your account accordingly: 


Amount Claimed $ 


	


Difference	 $.________________ 


Amount Approved $?ZOo 


The reason for the difference was due to: 


* flt	 WY	 t	 C*t 4) *% 


Any reclaim for deductions made above must be supported. bythe 
ORIGINAL of this form.	 .


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. Lj. 


4-l5-52 D.
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DIVIS10	
r 


IixcN lv
Lpril 1$, 1953 


To	 : W. I. icing, Chief, Mi: ivisiou, Legiou XV 


: Chief, th •g methods .3r., inng Div., ilegion IV 


ubject • 1arch 1953 roress eport, )ocket 1-26O3, Contct 
ZdLmE428, 1ana tUflg Manganese lining Co's jix Lead-' 
Zinc ttne, iuQ1 County, riz. 


nc1osed in q%dntupaicate are the fol1owing 


(1) urCau of ijnes engineer's report; 


(2) (perator's narrative report with map; 


(3) 'orma. LF-'1O4 and iF-'1O4 


1eo enclosed are two extra copies of our engineer's report. 


As all work is in accordance with the terms of the 


contract, I recoaend that the	 snare of the costs be 


paid


walter	 torrns 


cc .. King (6)
MA-26O3 


WRStorms : frj







.	 .. 


The next progress examination will be for the zcnth of 
May, as i recess of one month in operations has been granted by the 
Defense Minerals xploraUon Administration, or from April 1 to May 1. 


T. . oms1o, t4inin £ngiieer 
Mining Methods 8ranch 
Mining Divison, tegion XV







FRANK L. METLER 
MINrNG ENGINEER
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Fonfl MF1O4A	 Budget Bureau No. 42-R1151 
(April 1952)	


I	


Approval expires 0-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	
OPERATOR'S UNIT COST AND PROGRESS REPORT 	 .: 


Month of	 Docke N DMPA0	 Contract N0 I42 F.428 
Operator's Nam	 '€ Menneae flfl C'öD$V1	 Minera10Zi 


Address832 1øcurty Bldg4 Thoanixp A'isona
AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	
Covrns UNITS THIS	 Cosrs TO DATE	


UNiTS TO UNIT COSTS _______-_____________ 


Units	 Unit Costs 


Drifting	 rOot $93OO 4 26 6Q0.O0 394 ' $35.00 400 $38.00 
Crosscutting 
Raising	 200	 •33.0O 
Shafts-------------------------------------
Winzes----------------------------------
Drilling Core	 Ø'OOt	 BOO	 $ 5.00 


Churn------------------------
• .., Auger--------------------------
Stripping---------------------------------
Trenching--------------------------------


• TestPits---------------------------------
Roads and Trails-------------------. ---


TOTAL COTS 
AUThORIZED BY 


TOTAL DISTRIBUTED COSTS	 . ---------------------	 CONTRACT	 :. 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs---------•,-------------.-.. --------------
New Buildings, Improvements, etc--------


TOTAL Cos'rs-------------------$010.00 	 6!i9O.0O-------------------------------------------------
• The undersigned company, and theThificial executing this certification on its	 . - .	 . . ...	 .
behalf, hereby certify that the infórmation contained in this report is correct and REMARKS..-------------------------------------------------
complete to the best of their knowledge and belief 	 POW	 Unit brok.. dovn 


two time during ionth 


Date1 1P. 193// eratorX*$ J1fl MiI$gMes 
ing Ccmpeiiy 


Pe	 tb 


-. NOTE.—sTitIe 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wIillhlly 
false statement or representation to any department or agency of the United States as to any matter within	 •.	 - 
Its jurisdiction. 	 •. -


	


(Instructions on reverse)	 • .	 •	 •	 - 


(For Government use only).







•	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress f the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
'form. There are blank lines, however for those unusual phases which may need to be - 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


• which are not to be distributed by the Operator. These three items are: "Operatiig Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments,- etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to .the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


• Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 .	 S •• 


In preparing Form MF-104A, it will be neessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, Iaising, etc., provided 


•	 that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, Son man days of labor chaged to such 	 "	 S 


phases, or on some other equitable basis.. "Operating Equipment", "Initial Rehabilita-' 	 S 


tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the' 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by , Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been pro.vided for 
the use of the Operator to call attention toany unusual circumstances causing excessive or 
disproportionate unit costs.	 •


GPO 83-38475







pormMFi4()	 UNITED STATES	 __	


2jO36S3 


EPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
OCT	 55 


Month of Màh---1--------' 195. 3....	 Docket No. -DMEA 6G .-:	 Contract No. 
Operator's Nie	 Cjflg Xe* 3dnin Co.-	 Minerals 


Address 63Z Scurlty B2dg; Pb.oenix, ,Arizona, 
Contract Amount, $	 J4,OO	 Government Participation O. %	 Amount, $	 WO4 


FOR OPERATOR S US	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 S 


Monthly	 Totals Previously	 Totals To Date	 Approved - Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent1	 -	 5-


	


Contracts:	 : 
Shod Form j	 *	 •-:	 -.--	 S	 S	 --	 •-


Drilling 
Bulldozing-------------------------
Crosscutting-----------------------
Drifting----------------------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services-------------


(3) Operating Mat'ls.- and Suppiies 
Timber-------------------------------
Explosives---------------------------


• Pipe -----------------------------
Track............................... 


(4) Operating Equipment:	 - 
Rental--------------:..:--------
Purchase---------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.-
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


•	 Repairs toEquipmenL..L -------
-	 Sampling and Analysis 


•	 Payroll Taxes-----------------, 
Liability Insurance................. 


(S'l Continencies:(snecifv) 


TOTALS-------------------------.-•-•- -1OO	 88O.00 -t&9O.00----
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested -in me, I certify 


been received.	 -	 .• -	 -	 that this acoount is correct and proper for pay-
-	 -ent in the amount of: 


• Pe1 -Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writIng 	 -


the ompany or corporate -name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 -	 Signature	 - 
__________— -


	 . 	 - 	 - 	 - - -
	


( Authorized Certifying Officer)  
----* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes 1* a criminal offense to make a willfully 	 /	 - 
false statement or representation to any department or agency of the United States as to-any matter within Its 	 -	 /r7'	 -S 


ju.isdictlon.	 - -	 •	 Date'.,.h'.- -	 Vou. No. ................ 
•	 -	 -	 (Instructions on- reverse) - 	 -	 -	 -	 7	 - (See other side) 


588GG ---6-9GO---
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(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


Lcertify that to. the best of my knowledge and belief the contractor submittIng this voucher is Operating a Defense Minerals 
z'	 .	 2 


Exploration Administration pr&ect under Contract No. -----------------in accordance with the terms of the contract. 


Signature	 -4--	 Title	 Date 


APPROVAL • V	 EA EXETIVE OFFICER OR ALTERN 


Siature------------Title Exec1iv fç---- Date SEP41I95 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 


	


required to' make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con- 	 ment will be 'reported under "Purchase". The amount of 
sists of three parts as follows:	 ,	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will' be reported under "Deprecia-
(a) Form MJ-1O4—Operator s Monthly Report and 	 tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region 'not later than the 15th of 
the month follOwing. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be' filled in by the Operator, and the Operator or his 
agent should sign the 1certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


• Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis ,under con-
tract Form MF-200 as though it were performed, under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material atid supplies.' 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the • initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional' 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a GoverUment auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are 'not to be' 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are uot re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independeflt" 
and by showing the number of feetor other units immediately 
after the appropriate descriptive, word, such as, dril1in, bull-
dozing, crosscUtting, d'rifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 1WE.D 
WASH INGTON 25 D C	 JfJ 2 2 1955 


22i. Neg Customhouse 
Denver 2, Colorado	 July 20, 1955 


Merd 


To	 Chairman of the Operating Conittee,	 A 


From:	 Executive Officer, t1EA P'ield Team, Region III 


subject Lt4EA Docket 2603 (LeadZinc), Contract Idm"EI 28, Magma King 
Manganese Mining Company (Ajax LeadZinc Mine), Pinal County, 
Arizona 


Enclosed are the original and, three copies of an inter1m 
report by W. R. Hardvick of te United States Threau of Mines on the 
subject project with its transmittal by W R. Storms 


The report requires no coimnents.


W. L Prayer 


Enclosure 


vj 


cc: Harshman v/copy of memo 
Faick v/copy of memo 
Storms v/cow of memo 
Townsend v/copy of memo 
Subject v/copy of memo 
Chron







1* 409'? ve4 
?*aesi 5, Aru.	 Qdo


Ju3y18,1955 


• 3 W K. 1r1r, MCU*	 ia& iia	 22 i95 


tree	 * Sgpineandebt Iiutiisst	 t*at Ststit 


z	 t*ria *lp rt, 1A csct	 ot Df.26O3,
14I' £Isg Mir ni )li*4og . 'a £j LmivI4lnc M4*, 


r, atl4aai ad 8 cspks of on 1ntsr zet 


* tho *oøvs coim	 $ 1* iimjdc of t lkrØu et 


Wa1t. 


WstIi R Stamm 


CC M ?rs,s 
J,N.Ioick 


Wtrniassfrj	 .•
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


22)-i- New Customhouse 
Denver 2, Colorado	 April 2, 1953 


Memorandum	 c 


To:	 Secretary to the Operating Committee 	
6Defense Minerals Exploration Administration 


From:	 Executive Officer, DMEA Field Team,Region IV 


Subject:	 Form MF-1O)-i-, DMEA.Docket 2603, Contract .Idm-E)-i-23-.(Lead-Zinc) 
Magma King Manganese Mining Cd's. Ajax Led-Zinc Wne, Pinal 
County, Arizona 	 - 


Enclosed are two copies of the Operator's Monthly Progress 
Report Form	 -1O)-i-, and MF-1011 .A, Operator's Narrative Report, Inpect-
ing Engineer's Narrative Report, and other supporting data for the 
period of February, 1953, pertaining to DA Docket 2603, Contract 1dm 
E )i-28, Magma Kin Manganese Mining Co's. Ajax LeaZincMine, Final 
County, Arizona







I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


22 New Cust(mhoUSe 
Denver 2, Color1O	 March 23, 1953 


Memorandum	 : 3


i1 


To:	 T. A. Christensen 


From:	 executive 0ffcer, EMEA Field Team, Region IV 


Subject: ThEA Docket 2603, Contract Idm42B (Lead.'Zinc} 
Kaga ling Manganese Mining Co's. Ajax Lead'Zinc Nine, 
Pinal Co ty, Arizona - 0peraor'S Month1.y Progress 
Report, for the period Fbrual7 1953 


Enclosed are the original end. four copies of Form t4F-10 


and MF1OA,, Narrative Report, and Engineer' s Report fez' the above 
period.


Work has been àompleted as authorized by the contract. 
No docantatiOfl is req4red. for work performed under contracts 
prepared. on Form M7-2OA, therefore we recond that payment be 
made for 50 percent of the amount reported by the Operator on 
Form Mt-10 14, contingent on your' verIficatiOn of arithmetical 
accuracy within the report. 


Remarks: 
Date of Report 	 ----	 ----- -4(arch 10, 1953
Date Received in Field Offie --- ----...-----Marcb 12, 1953 
Date Received in Region Office ----- 	 .-.--4arch 19, 1953 
Date Processed. for Pay ent--------- 	 -- -March 20, 1953 


W.Licing 


/ Enclosures 
RDB:eS 
cc: Contract 


Sec. to the Oper. Comm. (2) 
Chron. 
Storms











•


MINING DIVISION
REGION IV


arh 17, 1953 
Memorandum 


To	 $ Walter R. Storms, Ch.f, Mining Methods Br., 
Mining Division, Region IV, Tucson, Aris, 


From	 : T. K. 1omlo, Mining Zngineer, Tucson, Aris. 


Subject : Progress Report for 1ebruary 1953, Magma ICing 
Manganese Mining Co's. Ajax Lead-Zinc 
Pinal County, Aris,. Docket DMEA46O3,	 '	 S 


Contract Idin42, 


'The Ajax mine was•visited 'on March 5, '1953. An 
attempt to reach the mine areb 2 was unsuccessful due to 
high water 'in' Cottonwood Wash. The object of 'the visit ws 
to determine if the exploratory work continues to conform 
with the 'contract and to check progress 'for 'February. 
Pertinent underground wOrkings were inspected in the company 


' : ofC.'.V. "McCutcheon,miner onthe project. 'Frank L. Metier, 
• project supervisor, reportedly had been at the mine before 
I arrived and had left to delivery 'payrolls to 'the corpora-
tion's office at Pboeni.x. 


Inspect ion of the 176 'level shówéd 'tha the north 
,4rift had'been advanced 34 feet during February to place the 
face at,'16 feet,fr the , starting int.. 


Advance for February was on a quartz vein about 
2.5 fist wide that: contained scattered ore value 'of sphal,rit, ,. galena,' And' chalopyrite'. 	 .,, 


• '• 'A 40-foot hOle wasP damond drilled into 'the footwall 
• of'the 176: level from'.nóar 'the 5tartirlg point of the. contract 


• drift. No Ore mineralisation was encountered in this ho1 
4 .
	 that wa drilled at thó:corporation's expense.. A verbal -. 


:quest'ror 'drilling..this hole under the contract was denied 
S '	


' by' the writer during January, because available data indicated 
that the hole had little or no chance of encountering ore. 
At'the tIme 1; told Mi'.. Metlerthat X wouldapptove' some , 
coxtract drilling in this area, provided it was Justified by 


• .roCulta obt&ined ma hole drilled at the, corporation's expense. ' S 


CC W. H. ring (Orig. & 6) 
DMEA26O3 


S 	


' 	 • 	 S 	 ' 	 S 


WRStorms : frj







CONTRACT, FORMS M?-104 nd lO44 	 0PRATOa'S NARRATIVE 
REPORT , -----1i--


The following is indicated by an inspection of 
the project and subject data: 


1. The work performed and for which claim is 
mao conforms with the contract and is as reported on 
1orm r4lO4A.


2. The 34 feet of advance has been charred 
i?orm 11O4 at the contracted rate of 35.00 per foot, 


3. The Operator 's arrative Report with attached 
map is cons4ered adequate. The map is new and was prepared 
from a transit survey that was completed by the supervisor 
only after much prodding by the writer. I have suggested 
and will see that other desirable data is furnished in the 
future. These data should inude, for the purpose of 
plannn diamond drilling, sections throuh drill hole -2 
and S .. 6 and the mappin of geologic structures. urthermore, 
mineralized zones should be sampled and the sampUn data 
should be recorded.


P. M."O!éLO, Minin ngineer 
inin rZethods l3ranch 


I4in1n Division, Region IV'







. 


.( :	 FRANK 1. METLER	 .	 .	 .	 .	 S 


b	
MININS ENGINEER


st*pertori Arlscns 
itch 1*, 293o 


MaX Hfle-	 iVg g**e ànüig co 
Dcok*t 1oo 31!A 2603* Centrct o. I4B42 


Pcis R*ot bu*Z1 1B3o 


to thi nth Ot P&brmry totalet 


4 t.et of drifting eU of *tCh Cont*tnet $ good sh*win J[' 
of 2.at, sine and copir eve. A portt* of the aaterLt ii 


reinoed in th'itting vas of suftt,iant *tfltrd eont.nt to 


stock A. in the 4*rit of futuvo silting operations, 


progrons iu e3.ow becauSe of the a4Mttonftt 
ImOuflt of wt.t Oo*ntored and because t1,bering *	 -' 


a*o *aoecsc*Y thrOU out the *th. 


of proper ventilating atd dri2Ung equient 


irns iiL*O responsible to? thO !!l tOOtegiJ idó. 


Dw?*ng the rflth a dii*d drill hello was 


dri11a4 40 f.t into the asgtngweU at a point opposite 


the start of the 1)ML& oontraot, This b4e vss drilled 


entira1 on oany acOcunt and As net included in the 


eontrit. Uothtng of ir*3u* was nete $s the 


ocr. reo.	 %j7J e2 
snk , *tter, eupt 


,I Kifl	 e'ig. Co.







Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


588O.Q0-. --------------------


• Form MF-1Ot (Rev.)	 UNITED STATES	 '• 
EPARTMENT O' THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER -	
i;	 iG3 


Month of	 Peb.	 , 195 3	 Docket No DMEA 2603	 Contract No Idm-E428 
Operator's Name	 King	 zigan-eIixingCo---------------	 Minerals ..LeaZino.. 


Address 3?....S---1YgPhoenix,rizona. 
Contract Amount, $21Q0.0O	 Government Participation: 50..%	 Amount, 


FOR OPERATOR'S USE	 'FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


	


Monthly.	 Totals Previously 


	


Total	 '	 Reported 


(1) Independenti Contracts: 
Short Form 
'Drilling................................... 
Bulldozing--------------------------------' 
Crosscutting 
Drifting------------------------ 9Q:.Q •490.0O 


(2) Labor and Supervision: 
Labor..................................................... 
Supervision;.............................................. 
Technical Service&..................................... 


(3) Operating Mat'ls. and Supplies: 
Timber................................................... 
Explosives-----------------------------------------------
Pipe....................................................... 
Track 


(4) Operating Equipment: 
Rental 
Purchase................................. 
Depreciation-----------------------' _____ 


(5)' Initial Rehabilitationand Repairs....... 
(6) New Bldgs., Improvements, etc....... 
(7) Miscellaneous: 


Repairs to Equipment................ 
Sampling and Analysis............... 
Payroll Taxes........................... 
Liability Insurance.................... 


(8) Contingencies (specify): 


TOTALS---------------------------------$1190.O a$46-90.0C 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date


$so...00 ..J..19Q.QQ .L49Q.QQ--------5PO.ODJ 
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


'tIe Uer nt.en4et--
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (CrImes), sectIon 1001, makes IIa crimInal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United Slates as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)


uthorize Certilying Officer) 


Date Z?4' Vo2 
(See other side)







(For Government use only) 


CERTIFICATION BY, GOVERNMENT REPRE8ENTATIV: 


I certify that to the best of my knowledge and beief•he cqntractor submitting thilvouchér i'opera1ing a Defense Minerals 
-.	 - ^ -;#2 r	 .	 .'. -' 


Exploration Administration project under Contract No. -----------------in accordance with the terms bf the'contract. 


Signature...---------	 - Title	 Date L7'V''I


I 


APPROVAL BY DMEA EXECUTIVE. OFFICER OR ALTERNATE: 


Signature
ecutive Offic 


Title------------------------------------- Date 	 JYIAR2- ---


HLY REPORT OF OPERATOR 
The Operator (Contractor) of an • exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This re3'ort, con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Mon1hly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit' Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not, later than the 15th of 
the month following.	 / 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplIes 
used in the project other than that used under items (5) 
and(6). 


Under Item (4) appear the three types of operating 'equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to, a


third party will be reported under "Rental". The amount 
paid or duly, obligated for.,payment!or the purchase of equip-
ment .will be reporteune.. "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form' MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This 'certification may be stated thus, 
"Certified True Copy (or Transcript)", Lollowed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mentd' 'Ihe four copies 'of Form MF-104 are not to be 
thus supported. '	 ''" - 


Fdrm MF-104 su'bmitted for reimbursement under fixed 
price contracts on Eorm MF-200 (A), however, are not re-
quirëd to be supported, by doôu'mentation pf, an Jdnd. 'The 
Operator will submit' his Claim" under item. '(1') 'of Form 
MF,-10 by deleting as stated above the word "Independent" 
tnd b 5höwingthè number of feet or'other uj'ts immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously' Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







F01fl1 MF1O4A	 Budget Bureau No. 42-R1151 


	


(April 1952)	 Approvalexpires 6-30-53. 


	


•	 UNITED STATES 
I	 DEPARTMENT OF THE INTERIOR 	 rr 


DEFENSE MINERALS EXPLORATIONADMINISTRATION 	 L 
OPERATOR'S UNIT COST AND PROGRESS REPORT .. 


i- .6	 13 


Month of?L 195	 Docket No. DMEA	 1	 Contract No.E---
Operator's Name8	 King Tananese Jinu'jg Co.	 Minerals Leacl-Zinc


Address5 32 Secui'ity Bldg; IEioenix Arizona 


COSTS THIS 
MONTE


UNITS THIS 
MONTE 08T5 TO	 ATE UNITS TO 


DATE
Ur	 CosTs 


TO DATE


AUTHORIZED 
_________


BY CONTRACT 
________________ 


Units .UnitCosts 


ooi jU90. 0 034 4O---------


200----
---


----
5fl0L..--


OPERATION 


Drifting 
Crosscutting 
Raising 
Shaft 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping-----------------------------
Trenching 
Test Pits 
Roads and Trails------


TOTAL COSTS 
'1 9	 C	 I	 S	 AUTHORIZED BY TOTAL DISTRIBUTED COSTS 	 CONTRACT 


derating Equipment Purchased..---------------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs--------------------------------------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify. that the information contained in this report is correct and 
complete to the .est of their knowledge and belief. 


Title 


NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiliftally 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







0	 O 


INSTRUCTIONS 


Preparation of Form MP-1O4AOprulor'sTJit' QTht and Progress Rèport.—Al5Ilicabfd' 
•


	


	 places on Form 104A should be filled in by the' Operator. The purpose of this form is. 
twofold as' follows: (1) to furnish the supervising engineers and other administrators with 


• 	
S	 statistical information necessary 'to better determine the progress of the project; and (2) to


furnish more permanent information on mining costs for future use. The more important 
•	 .	 phases of operation on which permanent information is desired have been outlined in the 


form These are blank linës howev for those unusual phas which man&d to be 


	


-	
'. reported f 9 r a particular project. It will be necessary for the Operator to distribute his 


	


çpsts among the applicable pases reported with the exception of three items the costs of 	 ' 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


	


-.	 '	 clear to the Operator, since such distribut.ion might well overstate the cost for any one 
onth or period short of the entire contract period. 	 '	 .	 , 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and' 
• .	 .	 ' cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also, true of the "Total 
Costs To Date". 	 ,	 . 


. .. ' In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering, costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. , Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitablebasis. "Operating Equipment", "-initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc."; 'will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in , by the Operator if such information is found in the contract. This information is 


*	 ,	 .	 usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


	


*	 , the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 .	 S 


GPO 83.38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


g11 


221i. New Customhouse 
Denver 2, Colorado	 March 9, 1953 


irats 1Winhiisfra 


To:	 Secretary to the Operating Committee 	 1'12 953 
Defense Minerals Exploration Athni.nistration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Form MF-lO)-i-, DMEA Docket 2603, Contract Idni-E )-I. 28 (Lead-Zinc), 
Magma King Manganese Mining Company's Ajax Lead-Zinc Mine, 
Final County, Arizona 


Enclosed are two copies of the Operator's Monthly Progress 
Report Form MF-lOti, and MF-lOJ-i-A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the 
period of January, 1953, pertaining to DMEA Docket 2603, Contract 1dm-
EL-28, Magma King Manganese Mining Company's Ajax Lead-Zinc Mine. 


W. H. King 


Enclosures 


Memorandum







/


.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


ilarek 5, 1953. 22 lew Cstetu 
Dsnvor 2, Co1orMo


Dce MsnLrals Adstrt0n 


RECEfl 


•	 1iiA 1 2 1953 Tot	 ' 


Pr.	 ZxeeatLve Officer, ai fle11 Tesa, 2egio XV 


bøchet 26C3, Ccoti'*ct 1428 (Ls*Z1ac), )tss* Ua 
Cap*sy s Ajax LM-Zine Miso, pii1 


Ari*000. Oper*tor's $thiy ?rogres* Zoport for the period 
Jaary, 1953. 


s the origths1 e f oies. of Pot's 1OI* an 
-1OA, ZOrT Lye Aeport eM gine.rs *erport for the ove period 


york h*s bsa ecp1*te os &therised by the eezttr.1. lo 
do..aat*tL* is redr.d for York perfara.d uMer eootx*cts prpsrM 


Ibra u 2OC.,, therefore we reeseod thot piient be ae for 50 per-
cent of the at rertea by the Oper&tor bra 	 ccnUagsat 
00 7*W mX.*tio* of IrIUIM tesi	 racy Ltbin the ort. 


Dot. of *eport. • February i, 1953. 
Dot. eciivet La ?t.ld Office (Od*1a.3.1y) Febru.r' 10, 1953 
Dot. *ectved 1* fleld Office (Corrected) • 1rtary 22, 1953. 
Dote )eceived in legion Office Jreh 2, 1953* 
Det* Processed for 	 • Jisreb , 1953. 


bozis rs retwraed to Operator by Pie4 Office fOr corr.ctiasa 
t sInstures..


W. L Xiii 
Zasleatres 


DIerk: cv 


cc: qdtract 
ecret'y to the Oper. C. (2) 
P8torms 


Chron.











.


)4INX* DIV L1 
&E1ON IV


February , 1953 


$emioranth* 


To	 V. it. Stoma, Chief, Mining Methods &., Mining Div., 
1egion I Y, Tucson, Aria. 


tro*	 ¶I M. Aoma1•, Mining ogineer, Tucson, Axis. 


Subject : Progress tepozt for Jsmry 1153, MIV*a King eangsnose 
Mining Co's. &jaz mad4uic Mine, Piasi County, Aria. 
Docket DMAA-2603, Contract I-428 


The Ajax niii. was visited Feb. 3, to check progress an 
the exploratory project a*d to deternin. if the work continues to 
be in confornance with sub.ct contract., .. R. itodriques, Health 
md Safety ngiu.er, U. S. aurenu of Mines, Phoenix, Arts., 
acconpanied as to the nine, and inspected safety conditions of the 
project. He and C. V. hcCutcheon, niner on the project, accoiapaaied 
as during an inspection of the pertinent nine workings.: 


Progress to date has been confined to drifting northward on 
the 176 1..l. For January the advance was 23 feet. Total advance 
to date of 134 feet consists of January's advance, plus the 111 feet 
previously reported. The face of the drift en Feb. 1. was 166.5 feet 
fron the established reference point. A new reference point for 
messurenents is the first tiaber set of the drift at 161 feet fron 
the original reference point. Thus, advance for February will be the 
distance fron thi tinber set to the face less 5.5 feet. 


ACT 1ON$ $Fl04 d l44 MD44X'S (mj4ATIV RP0itT 


A record of the processing of the Operator's &eport at 
Tucson follows: 


_______	 kt*tutne'&O 0D"4Or 
Feb. 10	 :	 Feb. 12 for corrections 
F0b. 18	 Feb. 18 for signatures 
Feb.22 


The report received final cbeck3n$ 1 ebruary 25 ad this report was 
completed thie sane day. 


CC V. H. iuj (Orig. , 6) 
D$kA2603 
Dl 


TMROMSLO : frj











. 
FRANK L. METLER	 .., 
MINING ENGINEER	 - 


$uërtcr, Az'izona 


Docket ITo. DA.-26O3 
Contract 1To. Idrn-.E428 


pBOc	 BPOUT'AJ4AX NDTi XAGMA KXNa W1GJESE XtIGo CO. 


very little pz'ogre8 wa m4o in t3 1th 176 foot levól 
drift dui'ing the month Of 3wuzary. 393.• -• 


• baetoi	 p'ti te month alargWateEOUe.W8 


This Water couzse a,eared to bó ab*üt twent7 five. r 
thirty feet in lenith afld from one tOot to tbeO and 
one half in width. At one' time befo'ó 'the ioO' niuok 


• settled to dXft 1eve, about twenty ft of . opening 
Cou4 be obaerved above the drift 3ve1... 


1*hen this water'eo%Zre was, broken. intO : 'the' âEitt• 
waa floodd-, the óump was- filled with blak- mud ompOaed 
of' fltaxigaflese and speeulai hematite. Pu*p sua.ttons" were - 
trapDed and the drif.t to the abatt ws paz't,eUy ffl].ed 
with naid mid broken rook.-	 ..	 . . .	 -	 - 


- The balanc• Of tb..- mouth was eqtiired to unwater 
the ' J6 soot level, raove iuck frog. the drift and 


f•.	 '• tj	 ..•	 - •	 •	 . 


	


-. ccniderabie	 orrite i - obeervOd in the'	
- . 4


 broken miateriäl in the ta1ce'..of the"watereour'e a eaipl• /// 
of which aea.yed o.02 'Os- gold, 2.00 og. ei3vsr and 
6.90 copper.	 •	 - 
- -.	 At thio writing the timbeziiig .j0 complete and 


I'enaing of the drift ±8 underway. 
T,o ta]. Acivanc e 23 feet.	 ,	


_; 7tt;t.4	 ,l1:);.L_ 
Yrank ,L. istler, Supt.







FQrrn MF-1104 (Rev.)	 UNITED STATES	 dgetBureau42R1O36.3. 


DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •RECEIEO 


OPERATOR'S MONTHLY REPORT AND VOUCHEIr 
v11-%R	 1 53 


Month of	 ebriiary::----------, 1953	 DocketNo. DMEA2O3	 Contract N.idiiis428-------- -
Operator's Name	 Minera1ead-..Zjnc. _____________ 


Address 
Contract Amount, $ 23,10OOO	 Government Participation 50 %	 Amount, $ 3j550 .00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previousl y Reported
Approved Totals


To Date 


(1)
Short Form 


Crosscutting 


Drilling-----------------------------------


8Q5.00 


Bulldozing----------------------------------


469Q,OQ 


(2) Labor and Supervision: 
Labor 


Drifting------------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Explosives 
Pipe 


Supervision----------------------------------------------


Timber--------------------------------------------------


L	 .	 -d ( 
Track-----------------------------------------------------


__1 
(4) Operating Equipment: FEB 2 2 


Purchase @d\i 2 	 -t ) 


Depreciation 


Rental--------------------------------


(5) Initial Rehabilitationand Repairs 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
PayroilTaxes 


(6) New Bldgs., Improvements, etc--- --


Liability Insurance 


(8) Contingencies (specify):


, O,OO '.Rc.cy)-	 - -	 - - -p- j it k7tJ 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 


Pe/4(	 Title Sueiint 
'When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.*' NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfY 
fal .'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


Signature-. ...................................... 
(Authorized Certifying Officer) 


Date 4A	 Vo	 ---
(See other side) 







_. 


(For Government use only) 


CERTIFICTJON BY GOVERNMENT REPRESENTATIVE 


I certy thato thebest of my knowledge and belief the coItraot9r submitting this.voucher is opçratmg a Defense Minerals 


Explora)toi Adinñitration project under Contiact No	 in accordance with the terms of tfi contract 


Signature	 7 77?i	 J4'4( Title /t7( fi"t £	 fl'i Date /J ç/ 
-	 '	 '-	 V 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature Title	 Date 


•	 ".	 '• ' "	
REPORT OF OPERATOR. 


The Operator (Contraètor) of an exploration' project is 
required' to make a monthly report to the ' Government 
through the Regional Executive Officer. This tpot'b'.' 
sists of three parts as follows:.' 	 '. 


(a) Form MF-104—Operatór's Monthly Report and


third party will be reported under "Rental". 'The amount 
paid or duly obligated for payment for the purchase , of equip-
ment wiU be reportedunder "Purchase The amount of 
expenditures due the OperatQr'to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Vóucher.—This form details expenditures .and öonsti-
• tutes' a voucher for reimbursing the Operator for the 


Government's share of costs; 
• (b) Form MF-104A—Operator's Unit Cost and Prog-


ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.---A concise narrative description of 
progress made, 'results accomplished, and any unusual 


• difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is tobe illustrated with maps or sketches 
showing formations penetrated and location and assays 


'of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on' a map; 
logs and assays. also are to be submitted. 


The Monthly Report 'of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month follossg. 


Preparation of Farm MF-104—OperatOr's Monthly Report 
and Vouciier.—All the applicable spaces in Form MF-104 
should' be 'filled in by the' Operator,' and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a)' of Form , MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms.


Item' (5) comprises costs of labor, supervision, technical 
ser'vices, "materials, etc., which' are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These cOsts, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, , therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insCrance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any. unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for' reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original 'documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer.. This 'certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-, 
priate eignature If the Executive Officer of the Region 
detertnines that a contract 'under Form' MF-200 should have 
an "On-site" audit. that 'is. a Government auditor should 
make' an audit'of th Operator's books and records of account, 


Under Item (1) delete words "Short Form" if the cOntract '	 the Operator need not support his monthly voucher with 
is a sub-contract under Form 	 MF-200; and delete word original or certified documents except in cases of eauipment 
"Independent" if 	 is	 Form MF200 the contract reported	 on purchases whose individual costs exceed $50.00. 'TIn these 
(A).	 Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an


cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. 	 N. B.—


independent	 contract.	 '	 ,	 '	 ' Only the original of Form MF-104 is required to be docu-
mented.	 Thp four copies of, Form MF-104 are not to be 


Under Item (2) include labor, supervision and	 htiil T" thu supported.	 •	 - services incurred for the exploratory operations. 	 Do not 
include labor, supervision and technical services used for


,	 '	 ' 
Form MF-104 submitted for reimbursement under fixed 


work performed under items (5) and (6). 	 ,	 , price contracts on Form MF-200 (A), however, are not re-
- 


Under Item (3) include the costs of material 	 ñd'supliès
', quired to jbe supported' by documentationf,an	 kpd.J I'he,. 


•Oeia'tp'r	 ill s'tibmit ' his 'claim under item	 (1). of Form 
' used jn the 'project other than that used under items (5) MF-104' 'by deleting as stated' above the word "Independent" 


and (6) • and"by uhowing5 the number of feet or other units immediately 
aftr tIle appropriate descriptive word, such, as drilling, bull-


Under Item '(4) appear the three types of operating equip- ' •	 dozing, crosscutting, drifting, etc., and giving 	 he "Monthly 
ment expenditures, that is, rental, purchase and depreciation. Total" amount due.	 "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled in.


GPO 83.38476. 







Farm MF104A	 Budget Bureau No 42-R1151 
(April 195)	 Approval expires 6-30 53 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
- 


•	 •	 OPERATORS UNIT COST AND PROGRESS REPORT 


Month of -	 19	 Docket No DMEA 0	 Contract fq I 
Operator	 K	 jj 


Address 3t S.curtty- Bldg-.- ThoeriX,A'tzontlo	 __________________-


AUTHORIZED sv CONTRACT


	


OPERATION	 UNIT	 COSTS THIS	 UNITS THIS	
•Cosrs TO DATE	 UNITS TO	 UNIT COSTN 


I	 Units	 Unit Costs 


• Drifting-----------------------------. ot 00 
Crosscutting---------------------------
Raising-------------------------------. 
Shafts------------------
Winzes 
Drilling: Core. ------------------------


Churn------------------------
Auger-------


Stripping---------------------------------
• Trenching--------------------------------


Test Pits 
Reads and Trails-----------------------


TOTAL DISTRIBUTED COSTS 


• Operating Equipment urchsed. 
Initial Rehabilitation and Repairs..---------
New Buildings, Improvements, etc---------


	


TOTAl COSTS	 8OL00	 4690.00 
The undersigned company, and theThificial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.. 


Date,	 Operatora Ki


4690.00 17 3.O0- 400	 35.00 


-	 ----------------------•----. -------


TOTAL COSTS 
Auvnonizxn BY 
CONTRACT 


REMARKS: 


•	 DiE	 . Con	 -•••• 
Pe	 .'	 ----i.-i iiin 


> NOTE.—Tltte 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wfllfhlly 
false statement or representation to any department or agency of the United States asto any matter within 
Its jurisdiction.	 .	 • 


•	 (Instructions on reverse) 


(For Goveinmeñt use ànly)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress RepOrt.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better. determine the progress of the project; and (2) to 


• - furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported .for,a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


• which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." Th& reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total. 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man. days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


• disproportionate unit costs.


GPO 83-38475







O
UNITED STATES 


DEPARTMENT OF THE INTER b 1 F 1 
o	 '	 sifnistratjunDEFENSE MINERALS EXPLORATION ADM IN ISTRATION


CEäVED 
WASHINGTON 25, D.C.


FEB 2 '953 


22L- New Customhouse 
Denver 2, Colorado
	


January 28, 1953


4p 


Memorandum 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Form MF-lO 1-, DMEA Docket 2603, Contract Idm-EIi.28 
(Lead-Zinc) Mana King Manganese '5. Ajax Lead-
Zinc Mine, Pinal County, Arizona 


Enclosed are two copies of the Operator's Monthly 
Progress Report Form MF-lO-I-, and MF-lO L-A, Operator's Narrative 
Report, Inspecting Engineer's Narrative Report, and other 
supporting data for the period of December, 1952, pertaining 
to DMEA Docket 2603, Contract Idm-E LI.28, Mana King Manganese 
Co's. Ajax Lead-Zinc Mine, Pinal County, Arizona. 


W. H. Kin,,/ 


Enclosures







OF


	


.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFtNSE MINERALS ADMINISTRATION 


Xew Custofl	 WASHINGTON 25, D. C. 


Donvor 2, c.3.orM.
Jiry 19, 1953 


To:	 7. A. irtst.*as* 


ativs Qiftoot, hell Ts, Xsgiai 11 


$bJsets	 £SS& Docket 2603, Cs3itract Zda428 (Lsi4.Ziac) Ke	 1i 
Msagsu.s. Co's. A4sz Leo4.L1ae )Uas, h1n&1	 Ariscus 
O*tors Montky Proposs lsprt for tks psriol of 
Dscer, 1952 


b.elou4 ore tks aridosi & fowr cctes of Per. '1O 
a4 )1F40*A, lsn'stt'vs ett, aol Xei4 .0i'. lopirt for tM 


period.


Woit rno bein catM intkcwised by the contr*ot. Xe 
deoamit*tici is zsdr.d for *zt pertoz*4 ur oontrscts pr.per'ed 
oa tar* )OC*A, t.teio x cciind tMt pea.nt be da for O p.rsea,t 
of tbe	 rt rscrtil by the Operator on P* )I . 1, contispent on 


er oritiestion eritbuøtieel sccurs tbi* tbe report. 


Z*te of *eport . J. k, )93 
Date $*eetol i* Jbk Otttoe Jesr 6, 3953 
Date cetir.4 iu aegisa Office J.mary 35, 3953 
Dats Proceseol for P1i. •	 sry 19, 1953 


•,1	 LL*thg 
' 1 3:oc / 


/' cc: Contract 
I:	 Sectary to the Operating Caittee (a)' 


Woras 
'I


,/ 


I 
4,







0	 I	 0 


MflXG VII0
GX0 XV


Jaa'7 13, 193 


Ieiaor3ildU1 


ife	 t. . Lana,. chief, Maing Div., ogio XV 


Chief,	 thods ranch, iriin Xiv..,. cio XV 


Sabject	 Decebr 1952 Progress epQrt, QCkCt i-2603, 


ContraCt	 42),	 aa ig	 gaSe ;thir Ce's. 


Ajax Lead-Zinc 1inc, Pinal County, 1ri. 


inc1osed £ quintupiCate arc the. following iteiis. for the 


above report: 


(1) urea of i4iaes ongin?er'S rort 
(2) )perator's narrative report with map; 


(3) Forms W-1O4 aa 104k. 


lsO cic1o&ed are tio extra copies of our ongiacer' s report. 


As all work is in accor&flCC with the ters of the contract., 
X rccorniend that the evcrnicnt'S share of the costs (50 perceitt) be 


paid.


Walter B storms 


a1ter . Stor13s 


CC: ..}h King (6) 


WfLStorms :als







.	 S 
t. I


MVlION 
i1ON IV


January 13, 1953 


emoranduni 


To	 : Walter h. Storms, Chief, ining ethods ranth, ining 
division, egion IV 


From	 T. I. oms1o, iiuing ngineer, Tucson, firi. 


thabject : Progress eport for December 1952, hagna sing anganose 
hining Co t s. Ajax Lead-2änc iine, Pinai. County, Aeriz. 
Docket	 1-26O3, Contract Idm-4423. 


The Ajax /dne was visited Jan. 5, 153 to check progress on the 
exploratory project and to determine if the work continues to be in 
conformance with subject contract. 


an inspection of the project workings. showed that the north 
drift oI the 1?b level had been advanced 7 feet during December. 
¶ota1 advance of 111 feet to jan. 1, 1953 is shown on a plan map 
of the 176 level that was submittcd by Frank L. cticr, Superintend-
en;, wo was temporarily absent from the project during the iaspec-
tion tr.p	 eager 1ead and zinc mineralization encountered to date 
consists of widely scattered fragments of galena and sphalerite in 
fault breccia.


, ?OaS F-lC4	 4A, 
AD	 Th'S	 itiI1T 


Inspection of the project and subject data indicates the fol-
lowing:


1. The work perforied aid for which claim is made is in ac-
cordance with the contract and is as reported on Form 1F-1O4A. 
The drilt continues to be driven at a smaller than normal size for 
the reason given in last month's report. 


2. The cost of work performed has been charged on Form i?_1O4 
at the contract t s stipulated price of	 per foot of drift. 


3. The operator's arrative heport is considered adequate. 
o action will be taken on his recommendation for diamond-drilling 


CC: W. h. ing (Orig. 6) 
DA-26O3 


TMRomslo :als







V t.'	 .	 r 
and crossczttin. until he subr:its ;1ai 	 reasons for such work. 
e has been infomed verbaiiy tat an acceptable drilling prorau 


will be approved at c&o and that work not covered by the contract, 
such as the suggested crosscutting, nust be subitted as a proposed 
aiendment for final approval by the I)enver office. 


!	 omslo, iiniii ingincer 
ining ethods ancb 
ining Division, hegion IV







. 
FRANK 1. METLER	 0 


MINING ENGINEER
ueror, x'zan&. 


4• 1953. 


PROGES8 RRORT' M IEaDR 952 
Docket D€A-26O3, Contract Idm-E428 


A tots3 of ?O teøt ot drifttzag se done en the 3,6 
Scot 3.vet in direttn Voz'the3 from the theft duriu 
$he	 ot oeier 


A ii'est.r p*2t of the foratiot psid tuh 
eoniet* o Se4* bresct* vith esd sine iin.ra2ittoa 


• tIaro	 eut 2be )snt*g vs31 of the daift indMtes ich 
**imt of & Y1*fl*3 n*tuws d the ai1er*1iss$in 
to b. dr.i cia. At io ,oaeouttthg or oore irtUth )z*s 
Yet en dozi. it ic *,c*eibie to .dot.raii. it the ''itt 
i* toUowtng' the bangth vail vdt bz 	 raflot fw,ctU 


Zt is x'eoc*tited 'That sev.zei o* dz'iii hi' 
be a*ten4. ittC beth 'bs feot ard h*ngi ir4ls,. to détrz*tns 
if. the dZ'Lft ii f,tIowi!1 thc sin wU i.i* e4 tiso 
creesmat th vsrt it the fcotvfl Ysin eh.n on th surfss*. 


e.ise of oá	 tiltin, it is' toMtb1e to' 
ooet	 e	 ne shut. I' ten*3r four *rs 


)fiag ZIng )exigonese )!tfli** Co.. 


*1 L. )etle,	 •iitnett. 


•	 •••







1()	 UNITED STATES	
:	


Budget Bureau Noi2-R1O38.3. 


•	 PARTMENT OF, THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATIdN ADMINISTRATION 	 T	 TRIO 


feis	 t'	 tra OPERATOR'S MONTHLY REPORT AND VOUCHER 


MontlA	 ---------------------2195 	 Docket NO.:DMEA - ContrE&Id4-29 
OperaPme	 2603	 Minerals 


AdpXtflLM$iICQ	 --------------------------Le$O 
contract An6, SeCUXity 33dg	 n*O*ion	 %	 Amount, $ 


50	 11550.00 23100 0O
FOR OPERATOR'S USE	 • -FORGO VERNMENT USE ONLY 


ITEMS OF COSTS	 •	 . 
Monthly	 • Totals Previously	 Totals To Date 


•	 Total	 Reported	 •
Approved	 Approved Totals	 Approved Totals 


Monthly Total	 Previously Reported	 To Date •	 • 


(1) Independenti Contracts: •	 •	 Short Form j	 •	 •	 • -


--
- 


Bulldozing------------------------------------


2( 60.00	 225.00 38 5.00
--


(2) Labor and Supervision: 	 •	 • : -
-


Drilling....................................... 


•	 Drifting---------------------------------------•-. 	 -•-• 


•	 (3) Operating Mat'ls. and Supplies: 	 •	 . 


Crosscutting---------------------------------• 


•	 TechnicalServices-------------------------------------


Timber---------------------------------------------------


Pipe 
Track----------------------------------------------------	 - 


Labor------------------------------------------------------
•	 Supervision-----------------------------------------------


(4) Operating Equipment: 


Explosives---------------------------------------------


- ------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs. 


Purchase-----------------------------


(6) New Bldgs., Improvements, etc 


Rental--------------------------------


(7)	 Miscellaneous:	 •	 • •	 - 
Repairs to Equipment-----------
Sampling and Analysis-----------
Payroll Taxes-----------------------
Liability Insurance 


(8) Contingencies (specify):	 • •-••,.	 -	 •	 -	 •	 -


385,QQ-
•	 •	 . . 2660-Q01225.00	 .3859Q I certify that the above bill is correct	 just anatnat payment tnere 	 as not - 


Pursuant to authority vested in me, -I certify 
been received.	 • that this acoount is correct and proper for pay-


ment in the amount of: 


• TOTALS--------------------------------- 


Date --------------------------* 	 y e ---------------------------------------------------------------------
)g. Co. 


'When a voucher is signed or receiptai in the name of a comr1 iflt$t1dLeflthe person writing 
•	 the company or corporate name, asweIl as the capacity In which 	 e signs, must appear.	 For example: "John 


Smith, Secretary,"	 "Treasurer," as the case may be. Signature -------------------------------------------Doe Company, per John	 or •	 _________-	 .	 • 
—*.	 NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within


• (Authorized Certifying Officer) • 


Date ! 
•	 •	 (Instructions on reverse)	 - •	 •. (See other side)	 -	 -







-4 
(For Government use only) 	 . 


CERTIFICATION BY - GOVERNMENT REPRESENTATIVE: 	 - 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
- t 4 2J' :. 


Exploration Administration project under Contract No 	 in accordance with the terms of the contract 


Signature	 77	 ?42-4-	 Title /'17'ft 	 ei" Date	 -' /4 f73 
APPROVAL BY DMEA EXECUTIVE OFFICER O ALTERNATE:


JAN 19 1953 
Signature	 TitleEXeCUtIVeit!	 ------Date ------------------------------


MNTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required. to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


• (a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditurer and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


•	 (b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the Various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
'ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator , should, be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The' items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under 'Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supervision and technical' services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under itçrns (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-. 
ment will be reported under "Purchase". The amount' of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7)' covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to- equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7)' The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified. 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and recOrds'of account', 
the Operator need not support his monthly voucher with 
original or certified documents .except in cases of equipment 
purcbases whose, individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or. 
invoice should be attached to the Monthly Voucher. N. B.—
Only the, original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by doçumentation of any kind. The 
Operator will submit his claim 'under item '(1). .of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.	 - 


GPO 83.38476







Form MF-104A 
(April 1962)


- Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


5.


UNITED STATES 
DEPARTMENT OF THE INTERIOR DEPiL1	 f L	 TOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION Dio £irrth	 tfrn 
• OPERATOR'S UNIT • COST AND PROGRESS REPORT 


FEB 2	 953 


Month o$b$? 1952	 Docket No DMEA 203 Contract NoId*,E428 
Operator's Name	 IJIft Kiflt Xag*fle$e XLDfl	 Coany Mrnera1sLtse Zino	 - 


Address	 $eBidgxLIArizQnaL ____________________________________________ 


OPERATION UNIT' CosTs Tais UNITS TmS CosTa TO DATE Ui,o UNIT CosTs
AUTHORIZED BY CONTRACT 


_____________________ 


Units Unit Costs 


Drifting $35.00 foOt $2660.LO 76 $3885.00 111 $3540 400 


Raising------------------------------- fOt- 200---
S 


-----------------Drilling: Core foot --$5.00------


Crosscutting--------------------------------------


----------------------


----------
Shafts-------------------------------------
Winzes---------------------------------------------


......... 


-500---
S	 Churn---------------------------------


Stripping----------------------------------------
Auger----------------------------------


Trenching-----------------------------------------
.5 --------------


Test Pits------------------------------------------
Roads and Trails--------------------------------


TOTAL DISTRIBUTED COST&	 ------ --$3885.00-
	 AUTI1OUZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs	 - 
'The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


	


Date Jn4"15	 _________ 


	


,	 r41u, Co. 


)NOTE.—TltIe 18. U.S. Code (Crimes), section 1001, makes Ita criminal offense tomakeawflltbfly 
fIse statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.	 • 	 S 	 S 


- 	


(Instructions on reverse) 


(For Government use only)


REMARKS: 







6	
t	


I	 I. 


INSTRUCTIONS 


-	 Preparation of Form MF-104A—Operator'i Unit Cost and ProgreWReport.—Applicabl'. 
places on Férm 104A should be filled in by the Operator. The purpOse of this fOrm' i 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 


• statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 


• reported or a particular project. I will be necessary for the Opérator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are.: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Builqings Improvements, etc.", , will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. r he last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual . circumstances causing excessive or 
disproportionate unit costs. 	 --


-	 ,	 -•	 .	 .- -• -	 \.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS ADM IN I STRATION 


221k New	 tomhouee	 WASHINGTON 25, D. C. 


Denver 2, ColoradO
January 9, t953 


Xemor'andui 


• To:.	 Secretary to the Operating Coimnittee 
Defense Minerals EZploratlon Mainistration 


rr	 xecutive Officer, Field Te, Region XV 


Subject: Form MT101e, 	 A Docket 2603., Contract Id41i2$ 
Magma Ctng Mengnese Mining Co's. Ajax 


Lead41jnc Mine, ?iiial C ty, Arizona 


Enclosed are tvo copies of the Operatc.r's MQnthly Progress 
eport Form )-IQc and MF'.'lC , Operatci" a Narrative Report, inspect... ing engineer's Narrative Repert, and other supporting data for the period at November, l92, pertaining to A Docket 2603, Contract IdmEk28 (Lead'Zinc) Mag. King Mangenese Mining Co's. Ajax Lead. 


Zinc Mine, Final County, Arizona


w. 0. Xin/ 


nc,loeures







53 '1 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


ev	
MINERALS ADMINISTRATION 


!)euv*r 2, Color	 WASHINGTON 25, D. C.


s1.flu.r 5, 1953 


?. A. brists*cse 


Kxeutive OftLe.r, 1A ?i.ld Ti, ilegios IV 


Stb3ei!tz t**& Dodbst 2 O3, Coetiriiet Iui'	 (.s*t.$iae) *a*e Zia 
Wsmges. i*teg Co'e. A3s* L.M.Zthc mae, ?it*1 Cmty, 
Arisoes	 tor s I iith3.y ?zOBreas Report for t1 
piot of $ov'eui.r, 392 


c1o.e sre eu o giesi seti four ecjea of ?* M?..lOte . 
?3mA, IsrraU	 port. &r4 Zni*eer's Report for the abort period 


Work b. b*st cu1*td i tbe'is b tk* etXt. lo 
d*tstice is z'aq4r.d tar m* erftr*e sMr ooetr*cta jrsM Cs 
7oni J'20(*, therefore we r*oemm thet psyiuest be *a tar 50 peree*t 
of t as*t re,ort. bj the Operstar an ?or* s1O, aontiant os 
o.zr vtrUiestloe of srit)metiaa3 ac*rac itthin the repQrt. 


Rtsi 


t. at Report	 eer 3, 1952 
. ZsuivM is Rev $szieo.Artsoos Recesh Office Dec.r 8, 1952 


Det. ReeeiveI is Re2ms XV OttLus D.uor' 29, 1952 
Xat1 ?reeess tar Pautt	 2, 3953 


w.Lzi*i V 
Ree1oir.s 


1DB: oc 


cc: ant?sct 
$cts to the Oper. Ccs. (2) 
Wtoras 


Ckron. 
XeSC)$Th (2)







I	 P 


INILIG DIVXION 
UGIQ IV


iecerber 23, 1952 


emoranduin 


To	 W. U. sing, Chief, wining Aivision,. 1egion IV 


Froa	 Chief, Minin 2ethods sr., Uining iv., egion IV 


3ubject	 ovember 1952 Progress ieport, 1)ocket 1J3, 
Contract Id428, agaia ting anganese inx.ag Co's. 
Ajax Lea -ic iuo, Final County, riz. 


inc1osed in. quintuplicate are the following itciis for the 
above report:.


(1) flureau of ies Engineer's report; 
(2) Operator's nanatsve report with map; 
(3) L?orins F-1O4 and L-1Q4A. 


41so enclosed are two extra copies of our engineer's 'rep,rt. 


As all work is in accordance with the terms of the contract, 
I reconmend that the Oovernment'a share of 50 percent of th costs 
be paid.


Waiter . storms 


Walter k. toriis 
CC if. . iUn () 


&2603 


WklStorzns:frj







; j'_	 I' ( 


LIG A1LVLION 
io:c tv 


0	 ecexber 23, 1952 


To	 ; W. t. Storixs, Chief, Nning etbøds 3r., iniz*g iv., 
iegion IV, Tucion, Arz. 


Froi&	 ?. 1. RousIo, ining 1ngineer, tucson, Ariz. 


Subject	 Frogrcss ieport for ovember 952 ia 	 IUn ianganese 
I4nmg co's. Ajax Leadinc lime, ina1 Oounty, riz. 
i)ocket iijA'26O3, Contract Id&4428 


The Ajax 4ine was visited iecember 5, 1952 to &eck progress 
on the exploratory project *nd to determine if the work was being 
carred out in accordance with subject contract. 


Inspection of the project was made in the company of Frank 
L. etler, buperiutendent of the applicant's field operations. Ihe 
inspection trip showed that the face of the north drift on the l?6level 
had been advanced to a point 77 feet beyond the starting point established 
and described in John . Soule's iemorandum of Qctober 31, 1952. ith 
the face at 32.5 feet from the face of the drift at starting of 8rifting, 
the advance to kecember 5 was 44.5 feet ot' which 35 feet bad been 
completed to Dec. 1, according to et1er, prior to iuit.iaton of work 
under the contract, additional pipe lines, trick, and a skip were 
installed in the sbaft, muck was removed from the 1?6'level, and track 
was installed, all at no expense to the Government. 


The fol1oing is based.. on th.e inspection of the project and 
the subject data; 


1. The work performed and for which clais is made is in 
accordance with the contract and is as reported on Form F-lO4A. 
although the contract does not specify a Cross-section dimension 
for the drift, the writer believes the drift size should normally be 
driven about $ by 7 feet in cross-section. At present the drift is 
being driven less than S by? feet in size because the ground is 
ravelly and has already sluffed to the acceptable size, in places. 
For this reason, te writer has approved the driving of the smaller 
drift as long as it is naintained in a condition that will meet 
safety regulations of the State of Arizona. 


CC Q0. i, King (Orig.	 6) 


TMRomsloPfrj







2. The drifting has been charged out on Fozn Wi.1O4 
at tie contracted price of $35.00 per foot 


3. The Operator's arrative ieport is consIdered adequate, 
The attached progress map was suppiied by the UI Tucson office. 
&ibsequent reports wifl contain a ap now being prepared by the 
Operator,.


T. . WSLQ


144







u. a	 C
L' 


3 952 


D. 3. 1952, 


Viltr B. Steras. Chief 
Axisenajew Mexi*o Brainih 
Mining Dtv$.ste*, flgia* Iv 
Tesesa, M&*$uI*. 


Dear . .$terai*
The feflwiag is s w.sus of vsk peatnit ot 


thS Lien Mine during the aanth Cf Iber, 3952 vader NA 
Deoket 2603, Contrast Zda 1421 as4 is to esaeapaey few F.3O4 
aM 104A


bask aM skip iaateUsI 1* shaft, 	 ___ 
Hea* fr reinforced and ding avenginent 
esactr*stedo M4ttis*.2 psip set pipe lines installed in the shaft. Ventilating pipe installed, 176 1*vi.2 
etsttO* aM nay txuk leyet to Iorth drift 'fan.. 
aek r.t ties 176 foot level. 


The above work was net tale d*r CA Lo alt 
was ttias1 tinanes* by the )ta'King Cs*.o 


• 0* NOYè*P 14, 3952 **tusl nising U 
at North drift fees en the 176 feet level aM an 
N.v.u.r 30th i stYsess of 35 fe.t hat be* ned.. 
About 3$ fast of drifting ss r iUirst to briàg 
the ritt bask on the bangi*g vail vein, at this 
p.i*t sees aineraltasties asasinting if ha3espyrit* 
end gaIns was noted. Attar * few feet bqa*I the 
3.5 feet pdat the vein widened t 21 lashes with 
insiesast atheraltastien aensistlug of splis3erits 
aid galens. The alnersllzatiea is well soetterid 
esross the veIn at the 55 foot point, but is sot of 
esenireis) veins. 


The brUk dawn of the elestrie gi*i*tin 
pint resulted in low footage for the smIth.







Totals Previously
Reported 


1225.0(	 00


Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


Monthly 
Total


I225.00 


Fm M'-U4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. (Aprtl 1952)	 r	 LWT OF	 fpires &-30-53. 
PARTMENT OF THE INTERIOR 1Jesc ineras dmnstration 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
L53 


Month of EroT - 1952 , 195	 Docket No. DMEA Q..3	 Contract No P 	 Z5 
Operator's Name aaXthgiaflg ---	 Minerals Lea&ZthC 


Address 53— -Security Bid.-----1O1LX----


Contract Amount, 	 QQq0---------------Government Participation:	 Amount, s1155O..00------- -


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Inp,Ientl
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):, 


TOTAL& ------------------------------ 00	 1Z250Q. 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
DateP9----- ,J 	 Payee Magma -Ki. ng . Man-anese -Mtig.Co. 


Title Sui'intendent 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "Joh 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to snake a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I . certify 
that this account is ëorrect and proper for pay-


.ment in the amount of: 


Signature --
(A tho zed Certlly Officer) 


Date /S	 You. No. j --
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certifyhat to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
-, 


Exploration Administration project under Contract No-----------------in accordance with the terms of -the contract. 


Signature ---------	 Title	 ifi— Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ------------------------------------------Titl	 Date 


MONTHLY REPORT OF OPERAT 
Tie Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through 'the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items , of costs are arranged in the order they appear 
in Article 6 (a) of Form' -MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under, Item (1) delete words "Short Form" if the contract 
is 'a sub-contract under Form' MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items'(5) and (6). 


Under Item (3) include the costs of materialand supplies 
used in the project other than that used under items (5) 
and (6).	 ,' - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor' should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly Voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any. kind. The 
Operator will submit his claim under/tern (1) of Form 
MF-104 by deleting as stated above the word "Independnt" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as; drillftig, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals. Previously Reported", and 
"Totals to Date" columns should also be filled in.	 I 
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Form M-fO4A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approvalexpires 6-30-63. 


UNITED STATES	 TtE PT1EWR 
DEPARTMENT OF THE INTERIOFT!T 


nrs Amrnraiion 
DEFENSE MINERALS EXPLORATION ADMINISTRA1ION 


OPERATOR'S UNIT COST AND PROGRESS REQRI 53. 


Month of	 195	 Docket No. DMEA	 Contract No.LA' 
Operator's	 -	 Minerals 


Address r	 rfJ	 -	 -	 - 
Au'rBoBIzKD BY CONTRACT 


UNIT II COSTS Tuis I UNITS Tuis It 
MONTU I Mor	 Coars TO DArE	 Uivs TO 


DATE


ci'-_JQ,


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


UNIT COSTS 
TO DATE


Units
	


Unit Costs 


:3QQ:


-_.,---


TOTAL DISTRIBUTED COSTS
	 AUTHORIZED BY 


Operating Equipment Purchased---------------------------
Initial Rehabilitation and Repairs------
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .jest of their knowledge and belief. 


Date	 ------ cr' operator	 -------------
I)'; 


Per	 itio 


NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.	 -


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable pbases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puichased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs T Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use Of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S.


tober 10, 1962


OME 
OF TH V 


ocri i 


REGION fli 


United tdtes Dept. 
of the Interior 
Bldg. 20 Federal Center 
Denver 2S, Colorado 


Gentlerrien: 


Mr. Pomroy' s address is 58i North 
Colorado Street ChandL, Arizona,	 one number 963..3i83,	


5'. 


I an not familair wi,th the opttøned 
property. I own half interest in 
ajax 1 and Raven. There has been nO production 
of ore from the three mines that I know of. 
The property is not in operation at this time 
Mr. Roy V. Waughtell of Florence .lunction,4rizcti, 
has a lease and option to purchase. There has 
been no money paid to me. 


Yotrs truly, 


•	 Frank H. Allen	 S	


S 


775 West Toledo Street 
Chandler, Arizona 


'fr	 . AI/ 
(Le*d.7a.ic) 


Co.,t . at.+ Id	
5	


• 


	


4€ii	 i:$%1 r1l f 4.,€1e IitW74V#4.. 
('(J4 ?1ie) 


	


?:iaf	 /k-,a
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REPORT


OF REVIEW


S 







Z have reviewed the )tonthy Reports ot:


p..


ivz, 


pertaining to liplorstion ?root Contract Re. Zde4428, L)ocket lo, L*A..2603, 
including £mentsbte los. 1 to 7, for the mentha of Nover, 1952 to roh, 
1953, inoluaive, covering a pi ojeot for the azpl.rstion of lead end sinc on 
property known as Ajax )ILne, located in Pinel Countq, AriscrA. 


)r review included an aarnin*tion of the .Meth1y Rep ta (Form W'. 
104) end supporting documents attached thereto, orismi of the ocets eJ.aiaed 
with the contrast and pertinent schedules, concultation with t1 l.eutLvs Offi. 
ocr, 1A Field teen, and a determination of the reasonebleesse and preprtetr 
ofthecoete. 


This review was sade in lieu of a finel audit of the Operator e so.. 
counts and records for the following 2'eaaon: 


All of the costs inOurred were under scontreot provision for pey 
wit the G*v.rnsnt on the basis of agreed estimated ocets at unite of woit 
actually perfod,.	 .. 


Th. review dial sad:	 fCtS in regard t the ameunt 
paid or to be paid the contractor, 


Total coat as billed by Contractor $6,?90,00 
Ixceptions,	 .	 .	 . 


y 11* Pnaaiw Offiser $0.00 
Rorewith	 .	 .	 0 


Total Accepted Cø.t	 ________ 


The eontraot call. for a 5Q percent p*rtioiØtLcn of exploration ex-
penses tr the TnLted States Goerumsnt. Therefore, pa3Jment to the contractor 
by the Qoverint in the saxiunt of. Three thousand, three j44 
and 'no400the ItUars


** $3,395.00 ** 
is considered valid and proper, provided that the Regional xecutLve Officer, 
the Mministrator, or other cøep4atent official has accepted or will accept the 
project as having otherwise met the terms: of the ctraot. 


August 31, 1955	 .	
0, 	 .







UNITED STATES
DEPARTMENT OF THE INTERIOR 
bEFENSE MINERALS EXPLORATION ADMINISTFATION


WASHiNGTON 25, D. C. 


Z4. .Nów Customhouse 
Deiwer 2, Colorado $55• 


Meznoandim 


To:	 T.. A. ChrjstCnsen 


£XCU*I'e Officer.. DMZA. 'ie1d Tean. Zegion U1 


Subject:


	


	 M]JoCet !O. flMr4603 ;(Lead-Zin4, 
Magma King Manganese Mining Company. Ajax Mine, 
Pinal County. Arizona Contract Idm-E428 


Reference is made to our memorandum of September 2?, 1955 
whereby we transmitted final orni Mu.l04, Operator's Monthly Progress 
Report and VOucber for the month of March, 1953 and instructed you to 
withhold the amount of $455 00 from reinibursenient to the Operator pende 
ing receipt of the Operator's final report 


Thia report ban now been received and we recommend that 
final payment be made on the following basis 


asks for flnalPay!nent 


Total accepted cost as per report of Reirtew 
datedA*lgU$t31, 


Government parttcipation at 50 percent- - -	 3, 39L 00 
totslprlorpayment5'	 2,94000 


- •- - - - - - - - - • $ 455.00 


JDC:jy 
•c'c: MF-104 File E42.8. 


Sec. Op. .Gmrn.(2)L==


'W. M. r ver


•0• 


Ran' elR.00pet
Authorized Certifying Office& 


Townsend.	 _	 ov a 1955 
Chron.







Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals
Monthly Total Previously Reported


Approved Totals
To Date 


Form MF-104 (Rev.)	 UNITED STATES	 321O3&3. 


•	 DE•TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


a	 OPERATOR'S MONTHLY REPORT AND VOUCHRT i7Wi 


Month of -- -, 195.	 Docket No. DMEA --26o3	 Contract No. -IdE..428. 
Operator's	 iana King Man8.ue$e Miniri& Co. 	 Minerals Lead Zinø Address	 Bd	 hoeniX, Arizona. 
Contract Amount,	 Govermnent ParticipatiOn 5O%	 Amount, sii55O,OO: 


-	 FOR OPERATOR'S USE	 -.	 - JØR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independenti 
•	 jContracts: 


•	 Short Form 
Drilling 
Bulldozing 
Crosscutting 
Driftingl 


(2) Labor and Supervision: 
Labor------------------------------
Supervision---------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repair&. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


4.-.


91O.( O$588O.O( -----$679O.O4----------------------------------------


	


-1 


1J0.lLn Va, JAa4ULPILIL1,) 


Sampling and Analysis--------------------------------
Payroll Taxes--------
Liability Insurance 


(8) Contingencies (specify): 	 .• 


TOTALS------------------------------------49O'.CO5OO( $7OO---


	


1 certify that the above bill is correct and just and.that payment theref9r has sot 	 Pursuant to authority vested in me, I certify been received.	 -	 that this account is correct and. proper for pay-
Date '-Ap-.--]i	 nt ip the amount of: 


• Per	 -	 Title -,-t,t•-
Wheii a voucher is signed or receipted in the nameof a company or corporation, the name of the person writing 


the company/or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ------------------------------------___________-	 .	 .	 .	 .	


,	 (Authorized Certifying Officer)  .—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a w'lIfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 Date /1'----Vou. No. 


(Instructions on reverse)	
-	 /	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that, to the best of my knowledge and be"lief the contractor submitting this voucher 'is operating a Defense Minerals 


Exploration Administration projectunder Contract No. -----------------in accordance with the terms of the contract. 


Signature ----------	 e	 Date 


APPROV BY DMEA E ECTJTIVE OFFICER OR ALTERNATE: - 


Signaut1L..,.	 Title	 cutive-affiCer----Date 	
P --r195 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report .—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


•	 (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 


• difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. in 
the case of 'diamond drilling or churn drilling, the loca-
tion and inclinationof holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification'in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February' 1952), 
however, this form is readily adaptable for use in reporting 
activities under other. contract forms. 


Under Item (.1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-, 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under itemsj5) and (6). 


Under Item (3) include the costs of material atM supplies 
used in the project other than that used under items () 
and' (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported. under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of 
expenditures due'the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the. operator 
should be reported under item (7). The share paid' by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account,' 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or. a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed' 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will' submit his claim under item (1) df Form 
MF-104 by deleting asstated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total". amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled' in. 
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Form MF-104A	 '	 Budget Bureau 1ö. ' 42-R1151. 
(April 1952)	 S 	 Approval expIre&3O-53: 


•


	


	 UNtTED STATES	 0 	 1 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND 'PROGRESS REPORT0 CT 1 955 


Month of	 C}1--195	 Docket No. DMEA2O	 ContractNo.jdE42&; 
Operator's Name	 geXinizp&y	 Minerals 


•	 Address	 ------- -------------------------------


UNIT II 
COSTS THIS I UNYrs THIS II 


MONTH	 I MONTH	 Cos'rs TO DATE 


: 0t 491040---- 26 6?9Q.0 


PnOt-------


soOt


UNITS TO 
DATE


UNIT COSTS 
TO DATE


AUTHORIZED BY CONTRACT 
____________________________ 


Units Unit Costs 


5 --440----------194------ -


---2 O--------


T8


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


TOTAL COSTS 


TOTAL DISTRIBuTED COSTS	 93Q----------------
	 AUTHORIZED BY 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc 


TOTAI COSTS-----------------------------


The undersigned company, and the official , executing this certification, on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 
complete to the best of their knowledge and belief. 	 --PoWe--uj-'b--br.---d.otj,- ---------------


--two--41me--4uz1ng--rnoth -----------------


> NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


Date


	


	 3], 1953 Operator Magm&-Xiug-Maggafless
thin Company 


Per it	 1Lf'-<. -Title -SUperintendsnt 


(For Government use only)







o 


•	 -	 lI?llW%..lI'..JIW 


Preparation of Form Ml'-1O4A—Operator's Unit Costand Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
cots among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
• cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 


• Costs To Date". 
In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.•	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Cutoinhouse
	 UGh rf55 


Denver 2, Colorado
	


October 14, 1955 


Memorandum 


To:	 Secretary to the Operating Comxnittoe, JEA 


From:	 Executive Officer, I4EA Field Team, Region III 


Subject: Docket LEA-26O3 (Lead-Zinc) Contract Id.m-'E42, Magma King 
Manganese Mining Company, Ajax Mine, Pina]. County, Arizona 


Enclosed are two copies of the Operators Monthly Progress 
Report, Forms MF-104 and MF-.lO4, Operator ts Narrative Report, Inspecting 
Engineer's Narrative Report, and other supporting data pertaining to 
work tinder the subject contract for the month of March, 1953. 


W. N, Traver 


By J, W. Townsend 
Enclosures







1:


U. S. DEPARTMENT OF THE INTERIOR	 S 	 CEIVED 
BUREAU OF MINES 	 OCT r' 


REGION	 1 (1955 


Administrative Audit Difference Statement 


Date:	 *	 4 t •	 Payee 's 
Reference	 'M)3 


Upon examination of theabove Payee's Reference ad.lfference was 
found.. which made it necessary to supend your account .accoi'ding1'y: 


Amount Claimed	 $ __1• 


Differene	 $______________ 


Amount Approve&$ _ 


The reasonfor the difference was due to: 	 - 


1	 i	 G	 t 


Any reclaim f or deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINiSTRATION 	 EIVJ3J 
WASHINGTON 25 D C


CTL '19 
224 NeW CQ$tOXTbOU5e	 0 


Denver 2, Colorado	 September 27, 1955 


Memorandum 


To	 T A christensen 


From:	 Executive Officer, DMEA Field Team, flegionW 0• 


Subject:


	


	 DMEA Docket 2603, (Lead, Zinc), Contrct ldmE428, 
Magma King Manganese Mining Company, Ajax mine, 
Pinai County, Arizona - Operator's Monthly Progress. 
Report for the period March, .1953. 	 •. 	


0 


. 	
0 	


Enclosed are the original and four copies of Form MF-104 
and M-104A,. Narrative Report, and engIneer's .eport for the above 
period


Work has been completed s authorized by the contract No 
documentation is required for work performed under contracts prepared 


• .	 on Form MF-ZOOA, therefore, we recommen4 that payment be made for 


	


O 	
50 percent of the amount r.epórt.ed by the Operator on Form MF-104, con- 0 


0 	 tingent on your verification of arithmetical accuracy within the report.. 


• 	


0 	
This Progress Report was held up pending resumption of 


the project work and the later difficulties concertung termination under 
0 	 the provisions of Ameitdnitut Mc. 7. The final B.eport of Review was . 


O 	


'. 


released to this office on Augis.t 31, .1955 approving costs as claimed in 
this Progress Report 


We have writt.n the Operator requesting his final report 


	


O 	
.. and reconunend that Government contribution in the approved claim, 


$455 00, be withheld until this report is received 


1k) 
W M Traver 


Enclostire 
4I1 W-MTjy 


cc. MF-. 104 File E428 
Sec Opr Comn (2) 
Storms 
Chron







o1
EECE WED 


OCT 171955 


II)1 
XN 1V


pril 15, 1953 
erandin 


To	 : w. h. lUng, C1zief, tining Division, £egion IV 


chief, Uning tethods az'., Aining Div., iegion XV 


ubect : arch 1953 progress eport, Docket D	 2603, Contract 
Idrn428, '1agna. Lir&g Manganese lining Co's iax Lead 
Zinc . iine, iria1 County, Ariz. 


Lnc1osed in quintuplicate arc the following: 


(1) ureau of jnes engineer's report; 


(2) Operator t s iarrative report with aap; 


(3) Forms F-1O4 and W-1O4 


iso enclosed are two extra copies of our engineer's report. 


.s all work, is in accordance with the terms of the 


contract, I recoiouend that the Government s sIare o the costs be 


paid.


Waiter R. Storms 


walter . tonns 


CC . 1. King (6) 


1)1 


Wi(Storms:frj







IECE WED 


	


O T1 7	 5 It4XNG ZViSIN	 u I 


awzo; iv


tpril 15, 1S3 


W. . Storms, Cuiei, .iining iethods er., 1ning Div., 
Legiuu IV, Tucson, Az'iz. 


From	 T. 4. ioms1o, 4ining Aingineer, Tucaon, Aris.. 


Subject ; rogvoss i port for 4arch 1953, ilij . King x*gdne$e 
inzng	 Ajax Lead Zinc fline, *'inal county, riz., 


)ocket DE .2603, Contract Xn.4428. 


The Ajax mine was visited on April .1, to check the advance 
for iarch and to determine if the work continues to be in conformance 
with subject contract. An inspection of the project was made in the 
company of Frank L. iietler, superintendent for the company. 


All work on th project has been confined to the advance of 
the north drift on the 176-foot level. 4)uring hatch, the drift was 
advanced 26.0 feet. )n April 1, the face of the drift was 65.5 feet 
froa station 176-8 and 194.0 feet from the starting point. 


outract. orms	 ap 104-A. axifl .irator'	 iveport 


The following is indicated by the inspection of the project 
and from. a review of the añbject data 


1. The work performed and for which claim is made conforms 
with the contract and is as reported on gor AF-104A; 


2. The 2.6 feet of advance has been charged for on iorm 
-iO4 at the contracte4 rate n •$3.00 per foot; 


3. The Operator',s Narrative Aeport is considered adequate.. 
his attement that the entire 26 feet of advance via in i.ow-grade ore 
appears to be correct, based on the presence of fragments of ore in 
the muck removed. According to 4r.. iet1er, the ore occurred only in 
the lower hAlf of be drift. This seems to be the reason why no ore 
is visible in the face or back of the beading. I asked 1et1er to 
simple mineralized sections of the drift and to report the assays in 
future reports. 


. 1. King (ori . 6) 


WStorms: frj







•


u4.w 


he next progres exathiatiou will be tot' the óñth of 
say, as a recess of one stontb a.n operations has been granted by the 
)eteuse	 :lor1tjGn ádhUnistrition, or froa april 1 to 1ay 1. 


I. . omslo, 1inin Lnineer 
4ining etbods EJranch 


ning, Diviion, egion IV







.	 . 


	


FRANK L. METLER	 .	 . 


	


MINING ENGINEER.	 .	
D:it. 
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FormMF-iO4(s )	 • UNITED STATES	
• 


	


DEPARTMENT O TH INTERIOR	 I I L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 [ ! 


OPERATOR'S MONTHLY REPORT AND, VOUCHER
. 13 


Month of---------------p-,---------,19.5-3---	 Doc1çet . No DMEA 26O --------1	 Contract No.	 0 


Operator's N&e Magma Icjiig 1ganes tnfrg 	 Minerals 
Address	 ltfla. Contract Amount, $ 23200	 iovernment rarncipatiou	 %	 Amount, $ 


FOR OPERATOR'S USE	 FOR OVERNMENTUSE ONLY 


ITEMS OF COSTS	 ' 
Monthly	 Totals Previously	 Totals To Date' 	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti	 '	 '	 '	 ' Contracts:	 '	 •'	 '	 S 


Short Form j	 ' 
•	 Drilling--------------------------------------


•	 Bulldozing----------------------.• 
Crosscutting------------------------------------
Drifting----------------------------i. 	 i46O.00 J5880.oi ' 


• (2) Labor and Supervision: 	 ,	 ,	 ' 
Labor--------------------------------------------------------------------------------S.--
Supervision 
Technical Services-------------------------------------------------------------• 


(3) Operating Mat'ls. and Supplies:	 '	 '	 '	 '	 .' 
Timber--------------------------------------------------------------------------
Explosives-------------------------------------------------------------------------
Pipe 
Track 


(4) Operating Equipment: 
'Rental 
Purchase 
Depreciation---------------------------: 


(5) Initial Rehabilitationand Repairs---- -
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 , 


Repairs to Equipment-------------' ---
Sampling and Analysis--------------' 
Payroll Taxes 
Liability Insurance------------------


(8) Contingencies (specify): 	 '	 '	 '	 '	 ' 


TOTALS--------------------------------- 	 __________________ ..119O	 69OOO---5&Q.QO 
I certify that the above bill is correct 'and just and that payment therefor has not	 Pursuant to authority vested in me, 1 certify. been received.	 '	 '	 that 'this account is correct and proper for pay-


meat in the amouno 


Wheii a voucher is signed or receipted in the name of a company ore poration, henhme o e 'person writing 	 , 
the company or corporate name, as welt as the capacity In which he signs, must appear. For example: "Jo	 •0 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may b' 	 Signature 
—.---3 NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offen8e to make a willfully	 (AuthorlzeCertiy1ng Officer) 
faI'e statement or representation to any department or agency of the United States as to any matter within its 	


Date 3''4L	 02Z-
(Instructions on reverse)	 • 	 0 	 (See other side)	 •







..	 . 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Dfense Minerals 
Z4, - 


Exploration Adniniatration project under Contract No	 in accordance with the terms of the contract 


Signature ------------22j 	 ---	 Tit	 -tit	 Da1e 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 -------Date


MONTHLY REPORT OF OPERATOR 
The 'Operator (Contractor) of an exploration project is 


iequired to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as'an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left'corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


'Under Item (3) include the costs of material ajid supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging t a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported unden "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) , and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original 'of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original.documentation or by certifleil 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True. Copy (or Transcript)", ..followed by appro-
priate tignature. If : the Executive Officer of th ,Regio 
determines that a contract under Form MF-200 shOuld have' 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certifieçl, documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original 'or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The, 
Operator will submit ' his claim under item' '(1) of Fqrm 
MF-104 by deleting as stated above the word "Independet" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Foi]L	 Budget Bureau No. 42-RUM 
(April 1952)	 Approvalexplres 6-30-53. 


UNITED STATES	 :i' C" - 


	


DEPARTMENT OF THE INTERIOR	 - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month	 1955	 Docket No DMEA26O3 
Operator's	 -------------


Addres	 8stty Bldg; aoefliz rizøns 
Ii	 •:	 I 


• :	
OPERATION	 UNIT	 COSTS This UNITS This	 COSTS TO DATE	 UNITS TO	 UNIT COSTS 


Contract. 
Minera1s O:-----------


AUTHORIZED BY CONTRACT 


•


	


	 Drifting------------------------------
Ciosscutting 


•	 Raising 
Shafts.--------------------------------
Winzes-------------------------------


•	 Drilling:. Core 
Churn-------------
Auger---------------------


Stripping 
• Trenching 


Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


TOTAL COSTS-----------------------------J-/L 	 -


Units	 Unit Costs 


$35.00 -.40O-------$35C0 


200 :------


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


- 468 


The undersigned company, and theThificial executing this certification on its 
behalf,. hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief..


REMARKS: 


	


Da	 0193	 Z*igUangansas 
er	 itl$Up$fltfldt 


—b' NOTE.—TItle 18, U. S. Code(Crlmes), sectIon 1001, makes It a criminal offense to make a wIllfhlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


	


/	 (Instructions on reverse) 


I	 (For Gàvernment use only) 


	


III	 •	 ••	 •	 • 


	


•	 •.	 ••	


•	 / 


	


/	 •







. 


INSTRUCTIONS	 . 


•


	


	 Preparation of Form MP–iO4A—OeratQr's Unit Cost and 1rogress Report.—Applicable" 
places on Form 104A should. be filled in by the Operator. The purpose of this form is 


•


	


	 twofold as follows: (1) to furn.ish the superyising engineers and other administrators with 
statistical information necessary to better determine the progress of.the project; and (2) to 


• . furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There. are blank .lines, however, for those unusual phases which may need to be 


• . .	 .	 reported foi a' particular project. It Will be necessary for the Operator to distribute his 
• •• costs among the applicable phases reported with the exception of three items the costs of 


whichare not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


• ments,'. etc." The reason for not. distributing these items on a monthly basis is doubtless 
clar..to the Operator, since such distribut.ion might well overstate the cost for any one 
month er period short of the entire contract period. . 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and. 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 


•	 ..	 Costs To Date". 
In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.' "Operating Equipment",' "Initial Rehabilita-


•	
tion and Repairs", and "New Buildings Improvements, etc.", wTh be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 


• .	
.	 if determined necessary. The last two columns headed "Authorized by Contract" will be 


filled in by the Operator if such information is found in the contract. This information is 
•	 usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


	


•	 the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.







•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION.


WASHINGTON 25, D. C. 
.22k Mew Custcahc*iee 
Denver 2, Coloredo	 March 23, .1953 


Mer*ndum 


To:	 T. A. Christeiaen 


From:	 Executive Officer, 	 A Yie4 Team, Region IV 


Subject:	 A Docket 03, Contract Idm4)2& (LeMZinc) 
Kagea iog Kg	 Mining Co'e. A4ax ImadZtric Kin., 
Pinal Cowaty, Arizona -• Oprsorts MonthLy Progress 
Report,. for the period Febnitary 1953 


Zncloeed are the original end four eciem of Porn 1'10Ie 
and gi-io#*, Narrati're Report, and Engineer's Report for the above 
period.


Work has been completed as authorized by the contract. 
No docwntation is reqired for z'k performed under contract,s 
prepared on Form KF2A, therefore we recoM that payment be 
made for 50 percent of the amount reported by the Operator on 
Form KF10I , contingent on your verification of arittaetical 
aecurecy within the report. 


Remarks: 
Daie of Report....	 ---4(areh 10, 1953 
Date Received in Field Office ----March 12, 1953 
Date Received in legion Office— ---—March 19, 1953 
Date Processed for Psment------Marcb 20, 1953 


V. H. Xing \? 


Enclosures 
RDB :es 
cc: Contract 


Sec. to the Oper. Comm. (2)/' 
Chron. 
Stora5
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4rI?1 	 I I3IO 
RIo c I,, 


•:	 ,.	 :	 •.•	 :	 '.	 .i953 


io	 i1f	 L. trin	 ii	 )r., 


	


1afl11L	 eion 17, ucscr, riz. 


rt	 :	 . :,	 !nti	 triz. 


:kbJG	 : 1ror's deport or ebrvry 193,	 ra ' 
atse 1'in	 'a. Aja 


?tial Cnty, riz. i)iket 1A4(O3, 
o'itract Idrn. - 42 . 


The jx itre was tBite * arth , t95$. Ai 
attenipt t reath thr' znbie !arc} 2 wa < siesu1 due t 
M:h water ii C torwood sh. The obJect	 the visit .is 
to tertne tt the p1artorj work cGnMzes t cnor 
with the cont?act a' to	 er pr-rees w 'ebruar. 
Portient un ierroii 	 trvs r' iic	 t!-e cmpay 
oi C. M[• cCu heor, dier	 w proaec. tnk L, %1er, 
projeet 3uprv13or, rpteJty ta	 e' a the vie 
I arrive ant hd left th Uvery p	 r e 
tizi	 te at


e 17 Ievi h,'sri tia t'e rrLh 
1'ift iai bn	 jZ et 'iur'	 to bo& the 
f'ace at i	 f'et froi ?ie srt%	 p'it. 


k ivan	 r ebruarr wa t a quartz veii a out 
2, feet wi1 that co1'e	 atter' rrA ra1es 
5phalerte, aIena, am clpyritc, 


	


4O-foo	 w	 ciriU	 the tootwall 
at the 111 1evl frt 'iar' th3 startin	 o the rztract 


	


No ore jxe'a1J toz tas 	 ir thia hole 
that is th'tUod at the orprato's expertse. A verbal 


	


4'or driu n	 s	 ur the oritrct aa c.tutied 
Uie writer uri Jautiary, secuse rta	 data ±icated


that the h1a uX iit-e or o chae f ericowterin ore. 
At the tte I told Mr. etler that I rou3. approve sore 
orttraot drlU tn th5s area provt4ed it w*s justtft&J b:r 


re3ult	 taie Ui a iol LiriI1ei t the corprc1Uon's expense. 


i. {. ?ii (Ori, 
Z$O3 


7RStorms : frj







V 	 V.	 V 


. 


fOM	 A&TIL 


V	


..	 The following is indicated by an inspection of 
• 	


V V the project and subject data: V	 V	 VV	


V 


1,	 e work performed and for which claim La •	 made	 ith V the contract and ta as reported n V 


'ori L1Q4A. V V


	 V V 


2. The 34 feet of advance hal been charced on 
•orm ' 4L1% at thecontracted rate øf V35*OO per foote. 


V V 


V 	


V 	 3.; The ,Operator' Narrative Ruport with attached 
•


	


	 P is . conzi4er'ed adequate. Tie map is new and. was prepared 
V from a. tran3it. survey that wa completed by the supervisor 
only after rnuøh V proddtn by te 'rit', X have aug,sted 


V 	
V 	 will	 that other desirable data is furnished in the V V 


V	


future, 
V 


These data ;hould ticlude for the purpose of 
• V 	


P1&flflVtfl diamond drtllin sections through drill hole 2	 V 


and S.6 and the mappin of geoiic structures. . urthermoxe, 
• V V


	 mineralized zones should be sampied and the sampUn data	 V 


V	 should be recorded.:	 V V V V V


	


V.	
V	


V	 V V 	


V 	


V 


V	 • 	 • 	


• 	 V	 • 	


V V T N. RO'TSLO1 I4inirig ninsr 
V •	


•	 V•	 • •	


•	 V	


V	 Uning Methods Branch 
V V VV


	


V V,


	 • 	 V ••	 V	 Mintri	 DIII	 Region IT 


V 	


V	
V 	 V 	


V 	 V	 •







FRANK L. METLER 
MINING ENGINEER	 S 


Superior Ar1EOz


	


March lO, 1953.	
5. 


)thj. gia ELn angEeC Mthiflg Co.	 .. 
Iiaket No. DA 26O3 Contract ITo, idE428	 S 


roess Report Pebruaey 1953. 


Progress for the- zaonth of P0t1Y: totI.ed S.. 


34 fe.t of drlftthg 1 Of th-toh eontatfled a good- i1cwirig 	 S


of 1ad, sinc and copper ore. A portion of the niaterL1 


. remot.d in driftingves of uffiotønt- idrera1 oontent to 


etck pUe in the vent of future ndlling o,erations. 


•	 - . .Progreee vu slOw bOavie sf	 a4itioflel - 
amoUnt of water .eou!ztree1 oxz -beoauee. tiboring ve 


also rooess y throh out the month.	 S	


. 


• .	 S	 Lack of -.oer vazltlIating and. drilling aquipaent 


was also r.sponsib for the small footage s	
-. 


S - 


Dw'iflg the aonth a. tiamOn4driU bOle was - 


dril1d 40 feet into the hngingrn.0 at- ..point opposite 


the- et8rt of th DNEA Contract. This hOle W*5 


entirely on copsny aCcount and is not included in the 


eontract, 1thi of rae we ted in th 


acre reccvered,	
-	 . 


Fe1ik L. Mótler .Supt, - .' / 
XaEa Kint MaxiganeS*- ftg./







.	 S " 
FRANK I METIER 
MINING ENGINEER


Supsriora Art*oWi 
March $, :Ia88. 


A4 X 1Une Nagma in Xanges8 )Xthin Co, 
Dket ito. DNEA 2603' ContraCt No. XcE428 


Px!o*'eu RePort Pebruox jg53 
progress to? the month of Pebrtm*y tot*]ed 


34 f*t of drifting *U of ILOh oottatn& & goo4 &O4Ug 


of 34b ztho w*d coxmr *r. , oztc øf th. inteiia. 	 I 
rwno*d th drit&is yes ,t *ufftotent Mea1 ceztent to 
stock $ie in the event of future tt1Ung opratiou. 


Pro*'eae v*s s3ov 1cs*, ,f thó ation4 
smOuflt Of WRt$r	 unte'ed an boai*oe tiortng vaa 
93oo *Ose7 thi.*gh ou th, month. 


Xok of poer ve*tUiting and drt]Ung aquipaent 


was aLso responaib to the safl toot*ge 
Duug the *onth a 4iamOfl4 drIU Lo1* was 


driUd 40 reet into thó h gtngvafl at & point opposite 
thE start Of the ZIMFLA óontract. Th4 hbZ* was driied 


ntir	 Oo)afly aCcount d4 tE not 1Ot%1dOd in the


A oontraot. 1oth1g ct uue wøa ntet in thdr 


so,. r000Yered


'rk Z1. Metle$ $upt. 
Mngm Ktn Xarigaes* g. Co.







FQrmMF-iO4(Re ) 	 UNITED STATES	 3 


	


DEWTMENT oF THE INTERIOR	 dE1 O T 
DEFENSE M INERALS EXPLORATION ADM INISTRATION	 DHSC MinraI Adiistrtin 


OPERATOR'S MONTHLY REPORT AND VOUCHER RECEIVED 
.	 .	 J?IWi,4kk	 i-sw :	 . . '	 • :' .	 •	 .	 . .	 .	 .,.	 . :	 .:	 •	 AF 12 1953	 '.. 


Month of	 , 1953	 Docket No ]MEA 2603	 Contract NoIE428 
Operator's iName	 jfl$	 Nthig ppy	 M1neral.,j0 


Contract Amount,	 m on4ti	 Amount, $ 11 5O 00 


	


FOR OPERATOR S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	 .	 .	 .	 .	


. S 	 .	 . . 


Monthly	 Totals Previously	 Totals To Date .	 Approved•	 . ApprovedTotals.. 	 Approved Totals 
Total	 Reported	 ..	 - .	 Monthly. Total. Previously Reported 	 .. To Pate 


(1) 4Contracts	 -______________________________________ _________________________ ______________ 
Short Form J	 .	 .	


s	 .. 
Drilling---------------------------------- S.-------------------
Bulldozing 
Crosscutting 
Drifting	 %OB.00	 $8Oo	 *4690.O 


(2) Labor and Supervision 
Labor------------------------------------------------------. ---
Supervision----------------------------------------------
Technical Services-------------------------------------


S


 --. - 
(3) Operating Mat'ls. and Supplies:	 .	 S	 S	


S S 


Timber--------------------------------------------------
Explosives-----------------------------------------------
Pipe------------------------------------------------------- S 
Track----------------------------------------------------- S -----------------------•• -----------------. _ 


(4) Operating Equipment:	 •	
. S	 5	 5	


5	 . S 


Rental--------------------------------
Purchase 
Depreciation------------------------


(5)5 Initial Rehabilitationand Repairs --. --S-------------------------


(6) New Bldgs., Improvements, etc---. --. -------------
(7) Miscellaneous:	 .	 .	 .	 .	 .	 S	 .	 S 


Repairs to Equipment------------. ---
Sampling and Analysis------------
Payroll Taxes-----------------------5-. ----


5:
S 


Liability Insurance-----------------. 


(8) Contingencies (specify):	
S	


.5	


5	 S 


TOTALS	 _______ $35	 $4gppp 8o5.3O 3,88 00	 k,.690 00 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me; I certify 
been received.	 .	 .	 that this aeoount is correct and proper for pay-


a--iug -itg *Oirng.co ment in the amount of:	 . 


per7L& it.ie	 ---------------- . 


	


'When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 	 ...	 5 
the company or corporate name, as well as the capacity in which he signs,must appear. For example: "Jo 	 . 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur 
.—*. NOTE.—Tltie IS, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 /	


(Authorized Certifying Officer) 
faI'e statement or representation to any department or agency of the United States as to any matter within its 	 3// / jurisdiction. .	 .	 .	 .	 Date	 'c-'	 Vou.---------


S	 . (Instructions on reverse) 	 .	 (See other side)







(For Government usi only); 


CERI'UkCATION BY GOVERNMENT REPRESENTATIVE 


Lcertitfy that to"tie best of my knowledge and beÜef'.the contractor submitting this vouOher isoperating a Defense Minerals 
-42 


Exploration Administration project under Contract No	 in accoráance with the terms of the contract 


Signature	 Title /'7--	 Dae.L! 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: _4 


Signature --------------------------------------------------------------------Title 	 ___	 Date	 R	 - 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
• through the Regional Executive Officer. This r,port con-. 
sists of three parts as follows:	 ' 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—Thisis a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results, accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original , and four copies all of which must be sent to the• 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and VOucher.--All the applicable spaces in Form MF-104 
should be filled in by' the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form; '	 .. 


The' items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item ('1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A'). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical-
services incurred for the exploratory operations. 'Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6).. 


Under Item (3) include the costs of material' on1 sipjli 
used in the project other than that used under items (5) 
and (6),.	 .	 . 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mnt will be reported udr."Purchase". The amount of 
expenditures due the Operatotto reimburse him for deprecia-
tion of equipment owned, will': be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
serVices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor,' supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, , fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7).' The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF.-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls,' 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and, records of account, 
the Operator need not support his monthly voucher with 
original or certified documen'ts'except in cases of eQuipment 
purchases whose , individual .costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached 0to the Monthly Voucher. N. B.—
Only the original of Form' MF-104 is required to be docu-
mented.' The four copies of Form MF-104 are not to be 
thus upported. '' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
qued , to be supported bydocumentationof , aiy kiid';. The. 
Operator rwill submit ''hia& claim under item '(1) 'of Fortn 
MF-104by deleting as stated above the word 'dependent" 


. , and b)r.shpwing the number of feet or ether units jmmediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8.38475







FOLnI MF1O4A	 -	 Budget Bureau No. 42-R1151 
(April 198J	 1.	 Approval expires 8-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ( 1;; 
OPERATOR'S UNIT COST AND PROGRESS REPORT 	 FEB ' (Jrt,.)cJU 


•	 T2	 zcc 
Month of Py- .195	 Docket.o. DMEA 2&13	 Contract No. Id.mE42B 
Operator's Name Jagiia----------------Oi 	 -Minera1sLeathZinc------------


Address 2 $ecurity Bld€. I1hoenix,Arizona. 


AUTHORIZED BY CONTRACT 
UNITS Tuts 


MONTE OSTS TO	 ATE UNITS TO 
DATE


UNIT COSTS 
TO DATE


_____________________________ 


Units. UnitCosts 


35.00 ?..3 4Q.Q---- 3 


iziiiiii__iiiiiiiiiiiii__
.(137 ------


i1iiii
4QQ------------


IiI&IIIIIIIIIIIIIIII 
-------


.-------------------5Q0------


TOTAL. COSTS 
AUTHORIZED BY 4690.00 . .


4690.00 


OPERATION	 UNIT	 CosvsTrns 


Drifting------------------------------- :QQ 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails.. 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


TOTAL COSTS-------------------------------


REMARKS: 


—k NOTE.—TltTe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense te make a willfUlly	 . 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction. 	 .


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator L91 
1in1ng Cómpax 


Per ------ Title	 41


(For Government use only)







S 


INSTRUCTIONS 
-	 ..' 


Preparation of Form MP-104A—OperatOr's Unit Cost and Progress Report.—Applicable' 
places on Form 104A should be filled in , by the Qperator. The purpoe of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project It will be necessary for the Operator to distribute his 
costs among the applicable phases rported with the exception of three items'the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear-Tto the Operator, since such distribution might well overstate the cost for any one 


•	 month or period short of the entire contract period. 
Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 


• cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 'of labor charged to such 
phases, or on some other equitable asis. "Operating Equipmet"; "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 '	 •	 •


•	 •.-	 •, 


&	 -	 .


GPO 83-38475







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFtNSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


*armk 5 ]$53 
2, cOl*rs4G 


T. A. ist0*.en 


tceeuflvo Oftioer, & 11*34 ?. .i IV 


iSA ckot 26*3, Cc*trset	 (L.a-Z1*c) $uiu Zing
*es* Kining Co's A$z Z*the Kin, PLL cosaty, 
Ada. er*tar s $th3y Proe*s $sort for tbe period 
J7, 1953. 


1ees ipx tbs i	 *s 1r copies of ?*r* 
"1OA, *rstii lopert., *	 *	 for tbe above period. 


øt has be0* c1*tmd at need b' tbe *o*txet.. so 
dee*tatis is r.ired to, iork prtøx*ect t., contracts prepared 
0*	 thefor. ii, reoeed that pyae*t be e for 50 per-
coat of tbe	 reported b' t)* OporaNr es P*'m p-iO#, coating0*t 
on	 rsrULestion of arttttui3 *cars* within the report. 


iseasts: 


Dets of	 PabZIMr' 3, 3$53. 
t. i.oivet in u. oma. (1$tac13) 7ebr. ]0, 1953 


ste $aostve* in 11.3* Qifios (Cernata) Pebrasry 22, 39534 
Dste loe.ivad in legion Offi.. lmar.h 2, 1933. 
Pate Pracoased for Passt Jiarek , 1953. 


lco.i* ins raturcod t3 anstor bi ?ie3d Offee for 
aM


r,. 


RDJerk: 


cc: çtraet 
ecretary to the Oper. Cc. (2) 


WlStorns 
Chron.











	


S	 . 


1XNIN DXVI$I 
iuxa jy


February 2G, 1953 


W. K. $turas, Gbief, )Uning hethods liz'., Mining Dri., 
Region I,, Tucson, Aria. 


:.	 orns1o, MiMing bngiueer, Tucson, Arii.. 


•	 ubjet ; ?zop eec oport for January 1q53,	 King kaz*ganese 
ttning Co's. Ajax Lead4inc hIe, ?inal C.uaty, Aria. 


•	 Docket DMiA'2bO3, aontract £d&442$ 


The Ajax nine was visited 1.b. 3, to check progress on 
• the exploratez'y project d to determine if thó work continues to 


•	 be in conformance with subject contract. K. It. Itodriques, Health 
and Safety bnginoev, J, 3.. Bureau of hines, h.nix, Ariz., 
acco.pani*4 no to the mine and inspected safety conditions of the 


•	 project. Ie and . V. tcutcheon, miner on th* project, accompanied 
me during an inspection, of. the pertinent nine workings. 


Progress to date has been confined to drifting northward on 


	


•	 the 176 level. For January the àdv*ace was 23 feet. totè1 advance 


	


•	 todate of 134 feet consists of January's advance, plus the IU feet 
•	 previaus1 reported. The face of the drift en Feb. 1 was 166.5 . feet 


	


•	 from th. established reference point. . nov reference point for 
*essurenonts is the first tâabr set of the drift nt 161 feet from 
the original reference point. Thus, advance for February will be the 
distance tram the ti*bsr set to the face less 5.5 feet. 


OJ!$4JQ 


A record of the processing of the Uperetor's teport at 


	


• Tucen tO11OW$	 • • •	 • 


• ____	 . . • •.	 etd 
•	 • • • Feb. 10 •	 • Feb. 12 for corrections 


	


• • 1• 18	 •	 •	 *.b. 13 for signatures	 • 
•	 Feb.22	 • 


•	 • The report received final checking February 	 n4 ths report was 


	


• • • • .	 completed the same day.	 •	 . 


•	 CC	 ...ki, King (Orig. i6) •	 •	 . . 
•	 .•	 .	 •	 . 


• DF	 •.	 ••• 
Tk4ROIISLO:fr,i











O	 o 
FRANK L METLER 
MiNiN ENGINEER


,Docket ff0. D1A-26O3 
Contract ff0. Idin-E428 


flOGI83 RIiORTAX	 3IAG IIIG )GZS G. CO.


Thnur. 


YUtt2iU 
*O8DØ$ 


V I'S U the 1Oth V18 fCOt 
4urtfle lhe nth ,f !i*uiy 395o a 


:*t4 tIt. tZ4	 A 3*	 ' 
te ocuze *per4 tc b*i About twenty fiie *r 


S	 ith Wd from OklU *O tO tU$e S*4. • ,	 in wt4th. *t 4I* t3 . . butare t	 *o* iok 
3U't *V*1, AboUt tUtY ft$ Of' •	 C8V *bove thØ 4'ift 3bYd 


the v erouir iis w*ki £at th* ttt 
w*a t1()Q*4	 wik b31 u( epe4 
f **aane.. 


.M apeotiix betit,.	 storo wer and t* dz'itt to 5 thf 1Ud?t ióJ i'tt4iL1Y fUt4 
i4th xead and bsókøn rok. 


• •	 •.	 m. b4anó. of the th we iqaiL'et. O UflWAt 
the 76 ftct *V*2ts *Cu iiuok voz tbe 4Itf* nd 


the fa c tte dz'ift • 	
S	


' •• 


ConLd*zab3s	 tti is cbozvai1 lii tb*
brolten aatri th thc i*o, f the vatrowree •	 • •	 U(Py*d o.O o gold, .00 i.	 'v.r and 


S . 	 • 	 S 


• S	 this. wr4tfz th	 ta 
• Ad!Vlflöing Of the th'Lft is	 .	 ' ' 


Total Advance 23 feet.


Y'r&uk , ) t1or, Supt. 


5 , 	 ' 	 '•	


• 	 5,







FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
1+..1


Approved Totals 
To Date 


(A ' 19521	 ,	 UNITED STATES	 F 
DRTMENT OF THE INTERIOR Ws D?rth 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L1EII1EI 


OPERATOR'S MONTHLY REPORT AND VOUCHERB 2 953 


MOnth cbrt---------------295	 Docket No.	 Contract NoE4?S 
Oerator'sNi	 --.Xing ____	 MinerdZt ----------------


Contract	 ecurity Bldg;	
%	 ount000 


\ * 	 S 	 FOR OPERATOR'S USE 


	


ITMS OF COSTS	
Monthly	 Totals Prevloualy	 Totals o Da 


Pg.nnrfj,rI


(1)Independenti Contracts:, Short Form j	 I	 - 
Drilling--------------------------------------------
Bulldozing------------------------------------
Crosscutting----------------------------------
Drifting-------.. -------.- ---------------------


2 60.00 1225.00 3185.00 	 0 


(2)Labor and Supervision: 
Labor----------------------------------------------------------------------------------------
Supervision---------------------------------------------------------------------------------
Technical Services--------------------------------------------------'. 


(3)Operating Mat'ls. and Supplies: - 
Timber 
Explosives-------------------------------------------------------------------------------
Pipe-------------------------------------------------------------
Track----------------------------------------------------------------------------------------


(4)Operating Equipment: 
RentaL.................................................................................................................................. 


•	 :Purchasé----------------------------------------------
Depreeiation............................................................................................................................... 


(5)Initial Rehnbilitation and Repairs..------------------------------------------------------------------------------------------------------------
(6)New Bldgs., Improvements, etc ............................................................................................................ 
(7)Miscellaneous: 


Repairsto Equipment....................................................................................................................... 
Samplingand Analysis........................................................................................................................ 
PayrollTaxes------------------------------------------------------------------------------------------------------------------------------------
LiabilityInsurance............................................................................................................................. 


(8)Contingencies (specify): 


TOTALS----------------------------26o;oOit5.00- 885.oO  I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Da_i9J 


	


-	
Title 


e Whe1 a voucher Is signed or receipted in the name of a person writing 
the, company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


	


-	 (Instructions on reverse)


26O.00---1225.rlo---.3.-QQ..... 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 	 * 


Signature
(Authorize •ertiIying Officer) 


Date/2/	 VQZ-- -
(See other side)







..	 S	 ., 
(For Government use only) 


CERTIFICATION BY. GOVERNMENT REPRESENTATIVE: 


1 certify that to the best of my knowledge and belief the coitractorsu6mitting this voucher is operating a Defense Minerals Z?- 44'Jf . 
Exploration Administration project under Contract No 	 in accordance with the terms of the contract 


Signature	 Title	 --	 L*r#4 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title .Executiv Officer ---- - DateJANj9t53.......... 


MOIMTHLY REPQRT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report. to the Government 
'through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and * 
Voucher.—This form details expenditures and consti-
tutes. . a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
dtfficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of 'diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is.readily . adaptable for use in. reporting 
activities under other contract forms. 


Under 'Item (1) delete 'words "Short Form" if the contract 
is a sub-contract under Form . MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work. paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent cOntract. 


Under Item. (2): 'include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used foi1 
work performed undnr items (5) and (6). 


UnderItem (3), .inclüde the costs. of material and supplies 
used in-he project other than that used under items .(5 
and (.6).' 


Under 'Item (4appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures 'inäde for renting equipment belonging to a


third party will, be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be repOrted under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipmiit owned, will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
• These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses iruiurred. under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not' support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitd for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104'by deleting as tated above the word "Independent" 
and by showing the number off,eet or other units immediate 
after the appropriate descriptive-word, isich as, di'illingjull. - 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns.should also be filled in. 


GPO 8338476 
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Form MF-104A	 .	 Budget Bureau No. 42-R1151 
AprU i55 '	 Approval expires 8-30-53. 


UNITED STATES 


• DEPARTMENT OF THE INTERIOR	 1E OflTE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
FEB 2 953 


Month of-. 	 --	 Docket No. DMEA - - 	 Contract No. - 
•	 2	 .•	 p-	 .	 r	 E42 Perator Address
	 a Xifl( 1ngee*e Mining Cc.	 inera S	 ZinC-


______________ ____ ______ Th6Ittf,. AYiZ. _____ _____________ 
•


OPERATION UNIT MONTE Cosra TO DATE UNITS TO UNIT CosTs
AUTHO! 


_______ 
-


Units 


'zc o'76 IIII ii'iz 11:1315:. :I1 


FCC
-


-


Shaft8-----------------------------------
Raising--------------------------------------------------------------------------------


Winzes----------------------------------------------------------------------------------
Drilling: Core--------------------------------------------------------------------------


Churn---------------------
Auger----------------------------------------------------------------------------


P00---------------------------------------------------


-
Stripping------------------------------------------------------------------------------------
Trenching-----------------------------------------------------------------------------------


Roads and Trails 
Test Pits------------------------------------------------------------------------------------


SZED BY CONTRACT 


Unit Costs 


$33.0-


TOTAL COSTS 
AuTnonizED BY - 


• TOTAL DISTRIBUTED COSTS--------------------------
-	 .	 $2660.0).	 $3885.0 


Operating Equipment PurchasecL 
Initial Rehabilitation and Repairs--------------------------. _________________________________________________ 
New Buildings, Improvements, etc----------------------------_______________ 


ToTAl. COSTS----------------------------------------------------------------------
•	 .	 .	 .	 .	 3885,O 


The undersigned company, and the. o cia! executing this certifica ion on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Date e uitg1caflganeee 


NOTE.—TItle 18,TJ. S. Code (Crimes), sect1on1O0I, makes It acri ninal offene to make a willfully 
false statement or representation to any department or5encY . of th Uiiited States as to any matter within 
Its jurisdiction. 	 .


-	 (Instructions on reverse) 


-:	 • (For Government use only) 
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INSTRUCTIONS 


Preparation of Form MF-1O4A---Operator'i Unit Cost and Progress Report.-.--Appiicable 
places on Form 104A should be filled in by. the Operator. The purpose of this fbrrn is 
twofold as follows: (1) to furnish the supervising engineers and other administratbrs with 
statistical information necessary to betterdetermine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases epórted with the exceptioif of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating. Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribut.ion might well overstate the cost .for any one 
month or period short of the entire contract period. 


Form MF-1Q4A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month: Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by th Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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DEPARTMENT OF THE INTER! OR 
DEFtNSE MINERALS ADMINISTRATION


	


Custcri*e	 WASHINGTON 25, D. C. 
er 2, Co3ssds


Jsry 39, 3953 


?. A 


trait	 Jeczttvs tfIer, 71*1* t, asgioa ZY 


- Docket 2603, Co*t ZJ28 LeM)	 t 1ag 
aug**.e 0ø'i A4az Lai&4& K1*e, P1**3.	 Ariasma


**t Pnsrsss 1ait t' the pSiLø of 
øaoz', 1952 


1oae *t the Ø*,Lt**3, *ni tcir captea of Fix* 1W1 
a 1a31*A, IrstLv Mort eM Jgthesr'a ort ta the above 


10* isi boai co3*tM s ti*. b t cotvsct ia 
4etetiae 1*	 SXM	 *.sst P.rfoar*S* iier oeetxseta 
. 7o** W	 t)*t is recam	 tbst p.**t be aeM or 50 perc 
of the isat rt	 the Operator e* Foz* W4O, es*tSaset ai 


	


ai*' verifleatte of	 aea*raq iith* the rrt 


Date f iapirt Jas**r , 3953 
laW	 1* ai* Qifla.	 6, 


te	 iYs 1* isgLea lifts.	 auiv 35, 1953 
Date ?veeaais Set P1:r Juy 39, 1953 


11. L ii*$ 


*D3:oc 


cc: Contract 
Seeretary to the Operating Cittee (2) 
Wtoiu







/


o 


LG VII6
GIO XV


3axua7 13, 193 


eorandt 


To	 J'.. W. iwj, Chief, 	 iv., £gio IV 


: Chief, inMg .ethods Eanth, izir Mv., .Le3ioa V 


: )acr 152 rogz'ass ieort,	 ket	 &2603, 
ottrct	 iase	 e' 8. 


àj Le-4inc ine, in1 County, 'Mi. 


nàiosed i u tpUcatc re the following items for the 
be rcpokt 


(1) urau of L4s eir's rrt 
(2) 0prator's rrative report with. p; 
(3) 'ozs	 -104	 104k. 


Al8 cscd are tw ctra cop:is o our	 ieer's rcort. 


aS all work i . in ac r&cc with the terrns of the coiztact, 
X r cornd that the	 s share of the costs (50 percent) e 
paid.


R. tormS 


V'alter . Storias 


c	 t. . ain (.6)
]A26O3 


WRStorms : al a







S
	


S 


1X


January 13, 1953 


eoraudw


Ja1ter . tors, thief, Aniu etk.ods Jranch, inij 
ivisio*1, icion IV 


t	 . . Zois1o, iwLng	 ieer, iucson, £iri. 


subject : regross epo•rt for )eceriter 12, 4aia ing anancse 
ixing o' s Ajax Leadhic 14ne, ina1 County, 


iockct	 contract I42 


iie Ajax inc was visitcd Jan. a, ]&53 to cec proross on te 
exploratory project	 to	 zine if the work continues to b .i 
conformance with subject contract. 


n .ispeetion of the project workins sowed that the north 
rfft of the 1? 1vcl ad bocu adva&ced Th feet dring• )ceeber. 


iotal avancc of Il feet to jan. 1, ,L93 is sow o	 plan 
of the 17 level that was sub4ttcd y £rank . ictlor, uperinte-
eat, wo was tompoarily absent frea tho project during the iaspec-
tion trip. caer 1ea aM zinc inera1ization encountered to date 
consists of widely scattered frag. cuts of galena aad .spta1crite in 
fault reccia.


ui?-l©4 
44?;j


- 


inspcctio of the project and subject data iaicates the fo1 
lowinj


1. Uio work e.rfor'ied a. for 4iic c1aia is made is in ac 
cordance with the contract and is as reported on 1or	 -1Q4hL 
he drift continues to e drivct at a sLLr than nora sxc for 


the reason given in last ionth's report. 


2. he cost of work perfoed has teen tharged. on porn A4O4 
at the eontract ts stipulated price o S35..CO pex foot o drift. 


3. The (perato.r's iarrativc eort. is considered adequate. 
£o. action will e taken on his recoinndation for dioad-drihin 


:	 7. .. in (Ori.	 6) 
a-26O3 


TiRomsio :aJLs







.	 . 


and rosscuttiuj ufltil c subits a Lau an reasons for sueb work. 
£as been iutore vcrbaliy tat aa accptab1e driUing prora 


wiU be approved at ucaon and that work ut covered by the cotraet, 
suck as the suggested erosscuttinj, nust tic iittc1 as a proposc1 
aiicnthieut for final approval by the )cnvor office. 


•• :	 4iiing	 ineer 
thUig ethods ranc 
itin 1ivision, eiou V
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FRANK L. METLER 
MINING ENGINEER	 0


,_. 4, 2U. 


IGGi1S	 O1Ø MX :t 1g &? * * 
.j,.	


0	 Docket DMEA-2603, Contract Idni-E428 


A tvtai ot test of 4ritth es lone on lit. 1& 
Soot iswd in tI*ootic* orU*Tty fto* the 
the e*h of De5* 


A tweeter part of tbs fwiti peso4	 0 


•	 •eis&ste .r fa*At bresuts with 2e.4 slits Mtstlon 
0 •	 Iarsi sist. The lisngtn iU of the *1,5 1*Uset.s di of	 the *t*ovsUssttce spp**rs 


•	 to be 4v.i or., M its eroosct*tttej or sore drilling 1*ss 
et b*ai do*o it is iimoosiblo to 4et.ii*e it the 4V1St 


0	 SoUovthi the ba gtt rwafl e1n i persiJol frscti*r, 
it is	 doI *tbt sever3 sore drUl )oles 


be lzt*m4M lasSo both ta toot 1 gtni v13s, to tot*r*kø * 
•


	


	 if the drift is t*floi4i the ba*iig wmU vstit,sit4 ass 
e*sout lit s.are* of the tcctv*U e1* et* oe thO suwhioo. 


0	


• 	


acase of poor	 Ul.tion,* it .1* 1oe*Lbls to
•sitdust r. than ue a3'.tft a.mk twont fcu* keurs. 


0	


• 	 • 	


0 


•• Maja Lsg	 mos. *uth* Cc. - 
• 0 0


	


•	 • 	 ean L. )Øfl * * 


0	


•'	


0S	


0, 


*	 •.	 •0 ........••







FonMFriOjkRev)	 UNITED STATES	 Budget Bureau I,o 42 R1030 3 


DEWRTMENT OF THE INTE!& ED 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 	 : 


OPERATOR'S MONTHLY REPORT AND Vø1kH 


Month of	 ---------. 195	 Docket No. DMEA	 Contract 
Operator's Name	


:-i	 --	 ,	 Minerals 
Address 3	 cu 


Contract Amount, $ 	 Government Participation	 . %	 Amount, $ 


FOR OPERATOR'S USE	 .	 FOR GOVERNMENTUSE ONLY. 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totai	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1). Independent'
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting-------------------------------------. 
Drifting-------- 3f"4:f. -----. --


(2) Labor and Supervision: 	 .	 . 
Labor 
Supervision------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 	 .	 . 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to.Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 __________ __________ 1225,00	 00	 i22.o0 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, r certify been received.	 .	 .	 that this account is cprrect and proper for pay-
D t	 yee j...	 .-.	 -	 --	 -	 ment in the amount of: a	 j ------------------------ D


CCr1-
*WheIl a voucher is signed or receipted in the name of a company or corioration, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "Joh 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a w! fully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature --
(A thorized Certifying Offi er) 


Date /----5:3 Vou.\No. ii--77 
(See other side)







S 	


- 	


1. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No------------------- in accordance with the tems of-the contract. 


Signature
	


Title L	 t4L9


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature --' ----------Tit
	


Date LIL'14t 
MONTHLY REPORT OF OPERATR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 


- the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items(5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified 'l'rue Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 slould have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under, item (1) of Form 
MF-104 by deleting as statedabove the word "Independent" 
and by showing the number offeet orethe units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OPPICE	 20S875







—	 a 
Form MP-lotA	 .	 ..-..	 Budget Bureau No. 42-R1151 


	


(April 1q52)	 .	 S 	 Approvalexplres 6-30-53. 


	


•.	 .	 UNITED STATES	 EflTIET OF TE ITERIOR 
DEPARTMENT OF THE INTERIOfensc Minerals AdmnistraUon 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEIVED 


OPERATOR'S UNIT COST AND PROGRESS REFD1 


	


Month of	 .	 Docket No. DMEA	 Contract No. 
Operator's Name -	 -,	 •	 Minerals 


Address -	 - 


COSTS 'rat,: UNITS Trns	 UNITS TO 
MONT	 . MONTE	 COSTS TO DATE	 DATE


AUTEORIZED BY CONTRACT 
UNIT CosTs __________________________ 


TO DATE
Units	 Unit Costs 


OPERATION


Drifting---------------------------------
Crosscutting------------------------------------------
Raising 
Shafta 
Winzes-------------------------------------------------
Drilling; Core 


Churn 
Auger 


Stripping 
Trenching---------------------------------------
TestPits 
Roads and Trails 


TOTAL DISTRIBUTED 	 ---------------- 1 
Operating Equipment Purchased-------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------


cL) 


TOTAL COSTS 
AUTHORIZED BY 
("S.,-,. 


The undersigned company, and the"official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


;-:ic	 xc' 
Date	 + r::'--------


---------


NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a 4flfufly 
false statement or representation to any depsrtment or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:..-
c-c C,i.	 7 


- 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MF-1O4A----Operator's. Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form i.s 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fora particular project. I will be necessary for the Operator to distribute his 
costs among the applicable pases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribut.ion might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will . be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by : Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFtNSE MINERALS ADMINISTRATION New CUStOUIc*L5*	
WASHINGTON 25, D. C. Ienver 2, Co1r 


Tos	 1Y A. Cr1stsu. 


lrom.:	 Executive Otfio.r, r— Field T., legice IV 


ubJet: Th* Docket O3, Costract Id .Z1.28 (Lat42*c) )(s. in1 
Mszigses. Mining Co's. Ajm Lead .Zinc Mine, Pinal County, 
Azi7.oa - Operator's. !4outhly Proçress iteport for the 
p$2'iQ' oZ' vedier 1952 


ic1ose4 are the oriiva1 az4 tour a,pies of ?ox* 14?_1014 
i.iOZ , Ntrative Rport, s Zziinaer'a Beport :fcr the above period. 


Vo* has bs.* cc1ti as t2*oriziid by the ta*trarnt. 10 
4oeuae*tstion is reir.d f4r iiork srtorzaed iadr c.traets epa red 0* 
Form W..20(1&, therefoz'e vs eoouieSx4 that pent be m&1e for 50 percent 
of 'the Laount reported b the Qperator ou Torm 'LO, cantiageet c 
3,ur eriftation of aritheetic*3. curscy within the report. 


Rsrks: 


t*ts of Report - December 3, 1952 
Date lsceiv*2 1*1ev $ezieo-Arisoaa Iransli 0Xftee - Decer 8, 1952 
DatS Zeciv.d in Uegion IV Otttes • D.osr 29, 1952 
Date Izocessed for ?syaemt Jaa 2, 3.953 


W.. 1. 
zinsV 


aael.aures 


RD3:oc 


cc: Cntract 
Secretary to the Opel'. CoEnn. 
WStorms 


Chron. 
Koscbnann (2)







MI1fl(G DIVISION 
REGION IV


December 23, 19S2 


Memorandum 


To	 : W. B. King, chief, Mining Division, eg1on IV 


prom	 : Chief, Mining Methods Ur., Mining Div., Region IV 


Subject : November 1952 irogress eport, Docket iIM1A-26O3, 
Contract Idm4428, liana King hanganese Mining Co's. 
Ajax Lead. inc Mine, Pinal County, Miz. 


Enclosed in quintuplicate are the following items for the 
above report:


(1) Bureau of Mines Engineer's report; 
(2) Operator's narrative report with map; 
(3) F*rms i'iF-1O4 and MF-.104A. 


Also enclosed are two extra copies of our engineerta report. 


As all work is in accordance with the ternis of the contract, 
I recommend that the Cvernmeut's share of 50 percent of the costs 
'be paid.


Ta1te ; 


Walter R. Storms 
CC . . Kind (6) 


1?iEA26O3 
DF 


WRStorms :frj


. 
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MI(G Dxvxsxoic 
REGION IV


ecember 23, 1952 
Memornduni 


To	 ;. W. XL. Stornis, Chief., Mining Methods 2r., Mining Div., 
Region IV, Tucson,. Ariz. 


From	 : T. M. Roinslo, Mining Engineer, Tucson, 


Subject : Progress Ieport for November 1952 Magma King Manganese 
Mining Co's. Ajax Lead-Zinc Mine, Pinal County, Ariz. 
Docket DMEA-2603, contract Idi!i-E428 


The Ajax Mine was visited December 5, 1952 to check progress 
on the exploratory project and to determine if the work was being 
carried. out: in accordance with subject contract. 


Iflapection of the project was made in the company of Frank 
L. Metier, Superintendent of the applicant's field operations. The 
inspection trip howed that the face of the north drift on the 176-level 
had been advanced to a point 77 feet beyond the starting point established 
and described in John 11. Soule's memorandum of October 31, 1952. With 
the face at 32.5 feet from the face of the drift at starting of drifting, 
the advance to 1)ecember 5 was 44.5 feet of which 35 feet had been 
completed to Dec 1, according to etler, Prior to initiation of work 
under the contract, additional pipe lines, track, and a skip were 
installed in the shaft, muck was removed from the 176-level, and track 
was installed, all at no expense to the Government. 


The following is based on the. inspection of the project and 
the subject data: 


I • The work performed and for which claint is aad.e is in 
accordance with the contract and is as reported on Form IF-iO4A. 
Although the contract does not specify a cross-section dimension 
for the drift, the writer believes the drift size should normally be 
driven about $ by 7 feet in cross-section. At present the drift is 
being driven less than S by? feet in size because the ground is 
ravelly and has already sluffed to the acceptable size, in places. 
For this reason, tie writer has approved the driving of the smaller 
drift as long as it is maintained in a condition that will meet 
safety regulations of the State of Arizona. 


CC: W.	 King (Orig. &.) 
DM -2630 
DY 


TMRomsloPfrj







. 


2. The drifting has been charged out on Form 4FlO4 
at the contracted price of $35.00 per foot. 


3. The Operator's ?arrative ieport is considered adequate. 
The attached progress map was supplied by the iM Tucson office. 
Subsequent reports will contain a map now being prepared by the 
Operator,


T. L WA$LO
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Die. 3 1952. 


I4. WS1tà B. Storai, chiaf 
ArizoflaWSW Koxico Branch 
Xini** DJVis ion, Region IV 
TaCse*. 


Dear W. Bteran*


The following is ii resun. of work p.rorasd at 
the Ajax Un. during the *onth Of Jovassber, 1952 imder 
Dooket 2103, Conttset 1dm Z12$ and is to soconpany f,r MF-104 
*11* 104A.


tr.k art skip installed in shaft. 
Hes.t fra rsinfor.et ant Luaping arranganent 
constructed. 
AUttlufl*2 puap ant pip. lines installed in the 
shaft. Ventilating pipe inst*21*t, 3P6 1.vit 
•a•tstiSn ant*iW track 1eyit to North drift face. 
*ick r.asvet fron 276 foot 1*V1r. 
The above work was not tone under 11(2A Lean ant 
was entirely financed by thi X* King Ceapany. 


Ca ov*bir ]4, 1912 actual ainung was ocanenoet 
at North drift face on the 176 feet level *nt en 
Novenb.r 30th an advance of 35 feet hat bei lisle. 


Abeut 5 test of driftIng was rSutSt te bring 
the drift back en the hsnguiigv*U Sin, at this. 
psint cone aineralizatien consisting ef chatoopYzite 
ant galena was noted. After a few feet b.yon& the 
15 foot point the vein widened to 26 inches With 
increased ath.rslisstie* consisting of s*ta]erite 
**t galens. The aun.rsli*ation is vs .o*ttered 
across the vain at the 35 foot p•unt. but $5 net of 
,ciirctal vsl*e, 


The break town of thi .elS.tr!1C generstIn 
plant rssult.t in 2ev footage for the asath.
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EXPLORATION PROJECT CONTRACT U S BU OF 
MAGMA KING MANGANESE MINING COMPANY 1ñI/Q 


L)j 
DOCKET NO. DMEA-2603	 . AUG 1 bJIOiV: 


r4RIZOj 
AMENDMENT NO. 7 


it is agreedthis 30th. day of 	 June 
1954, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the "Government," 
and Magma King Manganese Mining. Company, hereinafter called 
the "Operator,". that Exploration: Project Contract No. 1dm-
E42Q (Docket No. DMEA-2603), dated October 23, 1952, as 
améñded, hereinaftercalled the "Contract," is further 
amended effective May 1, 1953, as follows: 


1. a. . Work under the Contract has been suspended 
since. May 1, 1953, under the provisions of Amendments 
Nos. 1 through 6, the latter amendment authorizing continua-
tion of the.. suspension of work to June 1, 1954. Continua-
tion of the suspension of work is further authorized to not 
later than September 1, 1954. . 


b. No costs incurred by the Operator during the 
suspension of work beginning May.l, 1953, shall be allow-
able for contribution by the Government, and the Govern-
ment shall not contribute to any costs of rehabilitation or 
repair which, in its opinion,.would not have occurred if 
there had been no suspension of work.	 .. 


c. The OperatOr, at its own,cost and expense, 
without contribution by the Government, during the period• 
of suspénson shall preserve and protect the project work. 


2. Annex I attached to 
and Annex II attached hereto 
,substituted for Article 6 of 


3. The time fixed for 
in Article 3 of the Contract 
as provided in Amendment No.


Amendment No. .5 is cancelled,. 
and made a part hereof is 
the Contract form. 


the completion, of the work 
form is changed from "21 months," 
.5, to , 11 24 months." 


4 'It 'is of the essence of this Contract that work 
be resumed not later than September' 1, 1954, and if work 
is not, so resumed in the' manner required by the Contract, 
the following provisions shall apply:•.







-	
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	 •0" 


a. Any work or operations prosecuted or costs 
incurred by the Operator beginning with September 1, 195k, 
shall be for the sole account of the. Operator without con-
tribution by the,, Government.. 


b. The Operator shall promptly perform all wind-
ing-up and settlement actions provided for In the Contract, 
Including the rendering of the final report and final account. 


ô. The total net amount contributed by the Govern-
ment shall be repayable in the form of a percentage royalty 
on any minerals mined or produced from 'the land described 
in Article 2 of the Contract, in the manner and amount 
provided in the Contract, as amended herein, certification 


,,of discovery or development being hereby waived.' 


d. The' Operator hereby releases and agrees to ' save 
the Government harmless from all 'claims or demands under or 


, arising out of: said Contract, except as otherwise provided 
in this amendment'..	 ' ,	 , 


This agreement shall no't be cOnstrued to increase 
th estimated total cost of the project, the aggregate total 
amount. which the Government may be required to contribute, 
nor the agreed unit 'cost of 'any item of 'work. 


Executed in' sextuplicate the day and year first 
above written.	 ,	 ' 


THE UNITED STATES OF AMERICA 


'By
Administrator., Defense Mine s


Exploration Administration 


MAGMA 'KING MANGANESE MINING COMPANY ' ' 	 '	 ' ,. 


By ________________ 


2
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I 
EXPLORATION PROJECT CONTRACT S 


MAGMA KING MANGANESE MINING COMPA Yse 
DOCKET NO. 'DMEA-2603


OV2 2 1954 


ANNEX II 


The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification, --If the 
Government considers that a discovery or development from 
which production may be made has. 'resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty onproduction.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is. not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the totalnet amount contributed by the 
Government without interest, is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatlOn.-- .-The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
cour'ë of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of 'treatment, proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as dedufi.ons in arriving at the 'gross proceeds" as that term 
is used herein. Any óosts of treatment pr.ocesses,'sampling 
or assaying, or transportation,'perforrned orpaid by the







. 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term Is here 
used. The terra "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
ref Ining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or' .	 ' 


•	 d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was' extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, If 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment.. If any 
production is used by the Operator in integrated rnanufactur-
Ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it Is so used. "Value" as here used 
means what is or'would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages 'of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One' and one-half ( lfl percent of, amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of produàtionIn 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per'ton, but not inexcess 
of five (5) percent of such amounts.' 


(For instance: the royalty on an amount 
of five dollars ($5.00 ) per ton, woüldbe one 
and one-half (i-) percent; on an'amoünt of tèn, 
dollars ($10.00) per ton; ,.three and one-half:' 


(3k) percent.)	 '	 '	 '	 ,







• 


f. Lien for Rayment.--To secure the payment of 
its percentage royalty, tthere is hereby granted to the 
GOvernment a lien' upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom,-
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--The.Operator shall 
give notice of the Government's claim for 'royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothlng in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


i. Government not obllgated to buy. --Nothing in 
this contract hali be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 '	 ' '


869li 
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No.6 
ANDNT OF OONTBACT: No, Idm—E428 


Contract Doket No. DA 2603, dated October 23, 1952, 


between the United States of America and Magma King Manganese Mining 


Co., is hereby amended as follows, effective May 1, 1954; 


Referring to Amendment No • 5, dated February 1'?, 1954, 
first paragraph, which amended Amendment No. 4 changing 
the date of "February 1, 1954" to read "May 1, 1954", 
said Amendment No. 5 and Amendment No. 4 as amended 
are further amended to change the date of "May 1, 1954" 
to read "June 1, 1954".	 - 


This amendment shall not be construed to increase the 


estimated total cost of the project, the amount of the Government's 


contribution, or any item of allowable cost which is expressly 


designated "allowable inaximuni". 


Dated
	


MAY121954 


MAGMA KING MANGANESE MINING CO. 	 UNITED STATES OF AMERIC 


BY erOye•ent
By	


Officer W.H. King, 
DMEA Field Team,	 ion IV 


Seal







•


Sti7 North Arizona Ave. 
Chandler, Arizona 


April 26, l9S1. 


Mr.W.R.King 
Executive Officer 
DNEA Field Team, Region IV 
22 New Customhouse 
Denyer. 2, Colorado.


Re i Docket DI€A 2603 
Contract Idm-E1428 


Dear Ni'. King: 


The above project, as you will note from the record, has 
been recessed to Nay 1, l9Sb. However, at the last minute we find 


project May 1, l9SI, as planned. Magma King President Ralph J. 
Pomeroy has been delayed for three weeks in New York and our plans 


that Magma King will not be able to actually commence work on this 


to commence operation cannot be put in effect until his return. I 
•	 therefore make this request as attorney for Magma King Manganese 


Mining Company for an additional thirty day extension of the recess 
and completion date of the above contract. 


• [[ii	 Sincerely yours, 
•	 Magma King Manganese Mining Co. 


JV/lf	 John Varlandingham. 
cc: Mr. Walter R. Storms 


• W, if	 Mining Methods Branch 
•	 Mining Division, Region IV' 


/ •	 Tucson, Arizona
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AN]M4ENT OF CONTRACT: No. idni-'E428 


Contract Docket No. DNEA 2603, dated October 23, 1952, between 


the United States of America and Magma King Manganese IIfning Co., is hereby 


amended as follows, effective February 1, 1954: 


Referring to Amendment No. 4, dated November 24, 1953, which 
in turn amended Amendment No. 3, dated June 26, 1953, further 
referring to Amendment No. 4, change the ending date of• 
"February 1, 1954" to read "May 1, 1954". 


Referring to "Article 3. Exploration project" of Exploration 
Project Contract Form MF-200(A) (February 1952) as amended 
by Amendment No. 3, dated June26, 1953, following the wrds 
"and shall bring the project to completion within a period 
of", delete "18 months" and in lieu thereof substitute 
"twenty-one (21) months". 


Referring to "Article 6. Payment by Operator" of Exploration 
Project Contract Form MF-200(A) (February 1952), the provisions 
under said "Article 6" are deleted and in lieu thereof the 
provisions qf Annex I, attached hereto and made a part hereof, 
are substituted. 


This aiuendmezt shall not be construed to increase the estimated 


total coat of the project, the aaxunt of the Government t s contribution, 


or any item of allowable cost which is expressly designated "allowable 


maximum".


Date& FEB17 1954 


MAGMA KING MNGANE MINING CO. 


B,meroyPresdent


UNITED STATES OF ARI 


By:
W.H. King, Ex9utive Officer 
D}1EA Field TeWil, Region IV 


Seal







.fl -
a


-'-:'


2 3 1954 


Q	 $G	 ©? t©2


y tii 


tht dcy Q	 V-31	 OTh 


iy 1	 tO 


t	 iot ta th	 ?,c 


	


°	 to tY 


OLfiLO	 ©b	 Y	 tho tiuo o' t dovr 


o ovo21t 


Q	
Oto o thz3 


pj to t	 OV zirt	 o U tIü	 o pa	 ?o 


Li	 cib	 ©1 2i)	 o aj 
tieovcy o	 f	 th	 & tT ©ott wti) t1 


i t	 ith	 kt© tb	 y	 b	 ct2o O	 O©VY 


o	 o rt ii th tOtJ t ouirt cotb	 by th ovooOt D 


thouLt	 i t1iy	 oe	 1@ t	 ©vo-' 


rt	 3t to	 oyy3 o (2	 ? t	 1ov r'irt io 0 


otoi of dor o. v©it o°	 o t yo	 ot yio 


by tho ct	 th dot or tb c©tot 0 o nt th tot& t 


tbüto by t	 iti©t	 o 
(VQ? O©'1?3	 0L1 oyolty	 11 b	 th oot	 1to 


o o' co	 t&ox trs o otk	 rt	 intO 


oi	 d1poLti ui oj	 tm7i	 ox'y 


	


OO ©	 orc	 oi	 o 


o)	 M oz	 1)	 coit o oy ©k nt	 tt oot 


©oo c i7t	 8CO 


(b) O	 o4io (1k)	 Qt ©	 y o	 t 000u 


oob	 ()	 nt o	 t oit	 ocb	 itO!1	 U 
r	 oh	 t 000t	 ct 


at ot in 000 o"tvo	 )	 cct O oio ot 


tLo	 oyoty o o ot cm o 
&io ($5O3	 t©i ro1 b coo ind	 2J)	 oot o 
ouot of to &U	 ($k) £0) p tco	 oi (j).	 coot ) 


tio!!O0AO 2O U0O	 Ot O1t? Ot0O 


toto?	 rt cit	 to oo b ot	 io 


oti°	 OVOfl1@	 O©t	 tbO 0Ot 


th	 'oi1 oto it i zno4 i tho	 i©	 io it io 


th co of	 gtoc otiO	 ict to	 i iot 


o	 to	 ifl	 o	 i000 
io tnOOO t 


of ito	 cnto 


t	 ot ooU kv©	 ooby	 &zto o io	 t 


1a	 ocib in Atic10 2 M	 coy	 ©ti©n of 


	


oyity cioirn io	 by 1000 of io	 ic ry poi







O©	 OY J	 3 


o t	 ©t th ©o	 2t°	 y&1ty 1TO 
y th	 ovt	 . 


	


oi	 b 
oU i©t 1c 


o


	


	 ttoeo	 ot to a © 
th Qto o 


to	 jg	 pxuctLo







Jar.unry 21, 19SL 


Mr. i'. N, King 
LZ*QttV* Officer 
DA Field ?am, 1egion XV. 


•	 221k sw Cuatoiniouae 
U	 Denver 2, Colorado 


	


•	 DenrMr. Ktn, 


e are herewith requestjn sxtmnston of ricess o operation 
on our project, i)ocket t*4k26O3 Contract Id.28, pursuant to your 


•11h* present fin nutal condition a our conpany indicats. 


tilephcrne oo*werution with our attorney ir. 4John Vanla*dinghaa. 


that. will not hmre proceeds to renew operations on this project 
by Tsbruszy 1, 19h, as originally planned. • therefore request 
• this extension of the recess of ninety days so that work can. be 


on or btCOr. May first . also request * corraspou1inj 
extension of a ooaplsttoa date o.L this contract, F


Your 141*t. o.ttsnttos and reply will be appreciated, 


[j	 •	 •	
• Sinoereli nurs, 


ganese Ftning Co. 


•	 }tøl • Pon.rcy,	 sident 


	


•	
f	


cc: r. sitar R. Storms 


i. S. Ple*se note our chane of udross.







-	 NOVj 1953	 No. Li. 


OJ 
Denver c0j0,	


, 


NDINT OF CONTRACT: No. Idm-'EI?8	 2 


Contract Docket No. DMEA 2603., dated October 23, 1952, between 


the United States of America and ?Iagma King Manganese Mining Co., is. 


hereby amended as follows, effective October 1, 1953: 


Referring to Amendment No. 3, dated June 26, 1953, 
which amended "Article 3. Exploration project" of 


cp1oration Project Contract Form NF .-200(A) and 
authorized a recess of operation under Contract 
Idzn'Eli28, further referring to said Amendment No. 
3, second paragraph, change the date of "October 1, 
1953" to read "February 1, 1951j." 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "allowable 


maximum.


Dated November 24, 1953


UNITED STATES OF AMERICA 


By __	 -	
W. H. King, xetive Officer 
DNEA Field Teanfr'Reion IV 


(SEAL)
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No. 3	 MLIV 


A1€NDNT. OF CONTRACT: No.. 'Im-4	 '	 :	
O 


Contract Docket No. DMEA-2603, dated October 23, 1952, between the 


United States of America and Magma King Manganese Mining Co., is hereby amended 


as follows, effective June 1, 1953. 


Referring to "Article 3. Exploration Project" of Exploration 
Project Contract, Form MF-200(A), delete "12 months" and in 
lieu thereof insert "18 months". 


Furthermore, execution of this Amendment constitutes authorty 
to recess operations under Contract Idin-E428. The operator 
hereby agrees to resume operations on or before October 1, 
1953, contingent on the following conditions 


1. The operator hereby releases and agrees to save harmless 
the Government £ rem all claims and demands arising out 
of conditions or ôircumstances that 'may develop at the 
site of the DMEA project during the period operations 
are recessed. 


2. The operator agrees to preserve and protect the Govern-
ment's interest in the work performed to date from any 
cause resulting from the recess of operations, without 


	


cost to the DNEA project.	 ". 


3. Interim payment for the percentage of the Government's 
participation in the costs of work performed during the 
month of March. 1953 w.0 be held in deferment pending 
receipt of the first Form 1-lO4, Operator" s Monthly 
Report and Voucher, after resumption of normal opera-


	


tions under the contract.	 '	 ' ' '	 " 


This amendment shall not be construed to increase the estimated 


\	
total cost of the project, the amount of the Government's contribution, 


\	
or any item of allowable cost which is expressly designated "allowable 


\


	


Dated	
June 26	 1953 


MAGMA KING MANGANESE MINING CO 	 UNITED STATES OF AMERICA0 


	


-	
LHy_King,	 'Officer, 
DMA Field Team, gion IV 


-eal)







• (1948)	 S	 UNITED STATES 
•	 DEPARTMENT OF THE I.NTERIORT 


cor AGENCY----------------------------------------


Originator: 


TELETYPE	 Ext.. :------------------Room: 


Appro.: 


• Date:	 WASH DC BU MINES 310	 6-4-53 . 11.20 AM 
Time: 
No.: 
To:	 WHJ(ING 


Subject:


REURTT DOCKET DNEA 2603 M&GML KING MA.NGANESE MINING CC*(PANY, CONTRACT 
IDW. 428. ! APP . OVE RJCESS OF FOUR MONTHS FROM JUNE 1, 1953 TO 
0CTOR 1, 1953 WITH LIKE EXTENSION FOR TINE FOR COMPlETION OF 
THE WORK AND SUGGEST YOU PHEP.ABE AND EXECUTE AMENDMENT IN COMPLIANCE 
WITH OIRATING C(4MITTEE MEMORANDUM. 


GEORGE C SELFRIDGE, OHAIRM.N, OPERATING COMMITTEE 


7 
\ 


Authorized:	 \• 


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE 	 16-50915-1







• (2?i96)


	


	 'UNITED STATES 
DEPARTMENT OF THE INTERIOR 


COP!	 AGENCY
Originator: 


TELETYPE	 Ext..:------------------Room:---------


Appro.: 
• Date:	 W&SH DC BU MINES 310	 6-4-53	 U''20 AM 
Time: 


No.: 
To:	 WH1ING 


Subject:


REURTT DOCKET DMEA 2603 MAGMA KING MANGANESE MINING CC(PLN!, CONTRACT 
ID$4428. I APP OVE RECESS OF FOUR 'MONTHS FROM JUN 1, 1953 TO 
OCTOHER 1, 1953 WITH LIKE EXTENSION FOR TIME FOR COMPlETION OF 
THE WORK AND SUGGEST YOU PREPARE AND EXECUTE ANDMENT IN COMPLIANCE 
WITH OPERATING C(MITTEE MEMORANDUM. 


GEORGE C SELFRIDGE, CRAIRMP1N, OPERATING CC*4MITTg 


Authorized:


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERUMENT PRINTING OFFICE 	 16-50915-1















S	 . 


No 2 
IflNT 01 C0iTiCT	 i'10 Idm-42 


Contract Docket No DUEA 2603, dated October 23, 1952, 


between the United States of merica and 1agma King langanese 


laning Co , is hereby amended as follows, elfective 11ay 1, 1953 


Execution of this document verifies the , authorization 
to recess work under the contract br a period of 
one inonth further, said authority for recess is given 
and accepted under the conditions that work will be 
resumed on or before :June 1, 1953. Interim.payment 
for the percentage of Government participatioi in 
the costs of work performed during the inontn of 
iiarcn 1953 will be held in deferment pending receipt 
• 'of the Form	 -iO4 : Ope'ratox' a iIonthly i'eport 'and ,.. ' 
Voucher 'in claim for .reimbuxsement for work accomp-
lished. during the month of June 1953. '	 ' 


This amendment snail not be construed to increase the 


estimaect total cost of the project, the amount of the Governnienb's 


coitrioution, or any item of allowable cost wnich is expressit 


designatea "allowable maximum" 


Datea ___ MAY20 953_____ 1953 


1(1 G 1UG	 iINING CO	 UNITED SfATE Of 


	


By_________	 By W 
.al	 0 -roy, Presi nt	 Ii Ring, xeqive Officer, 


and DlrectoT	 DIEA Iield Tea' eg1on IV 


beal
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COPY	 MAGMA KING 
MANGANESE MINING COMPANY 


Superior, Arizona


April 30, 1953 


Mr0 LH. King 
Executive Officer, DMEA 
Field Team, Region IV 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr0 King: 


Request is hereby made that an additional 30 
day recess be granted the project on the Ajax mine DMEA 
Docket 2603 We regret this delay, but we find that the 
changes we are making have not yet been completed0 


Sincerely yours, 


/s/ Ralph J0 Pomeroy 


Ralph J0 Ponieroy, President 
RJP/1f	


I







S	 S 


COPY 


DN 235 BUREAU MINES	 5-1-53	 1-37 PM 


C 0 MITTENDORF 


WE RECEIVED THE FOLLOWING REQUEST FROM THE MAGMA KING MANGANESE COMPANY, 


DOCKET DMEA 2603, CONTRACT NUMBER IDM-E428, LEAD-ZINC, "REQUEST IS HEREBY 


MADE THAT AN ADDITIONAL 30 DAY RECESS BE GRANTED THE PROJECT ON THE AJAX 


MINE DMEA DOCKET 2603. WE REGRET THIS DELAY, BUT WE FIND THAT THE CHANGES 


WE ARE MAKING HAVE NOT YET BEEN COMPLETED." WE RECOMMEND THAT THIS 


EXTENSION BE APPROVED. PLEASE GIVE US YOUR RECOMMENDATIONS BY TELETYPES 


LH. KING







S	 I 


COPY 


11ASH DC BU MINES 310 	 5-5-53	 2-14 PM 


W H KING 


HEURTT DOCKET DMEA-2603, MAGMA KING MANGANESE MINING COMPANY, AJAX MINE, 


ARIZONA, CONTRACT IDM-E428, WE APPROVE REQUEST BY OPERATOR FOR THIRTY-DAY 


ADDITIONAL RECESS.


G.C. SELFRIDGE, CHAIRMAN







S	 S -	 No. 1 


ItEND1'NT OF CONTBACT: No. Ii-E428 


Contract Docket I'To, 	 2603, dated October 23, 1952, 


between the United States of imerica and Mana King Manganese Minin 


Company is heroby axiiended as follows, effective April 1, 1953: 


Execution of this document verified the authority 
to recess work under the contract for a period of 
30 (thirty) days, further, said authority is given 
and accepted under the conditions thab work will 
be resumed on or before May 1, 1953 . Interim pay-
ments for the percentage of Government partici-
pation in the costs of the project for the month 
of March 1953 will be held in deferment pending 
receipt of advice that work has been resumed. 


This amendment shall not be construed to increase the esti-


mated total cost of the project, the amount of the Government's contri-


bution., or any item of allowable àost which is expressly designated 


allowable maximum."


Dated: APR71953 


Mana King Manganese Mining Co.	 UT'TIT.D STAThS OF AMER CA 


By_ _...	 _________________	 By	 / 


RaJh . r reroy, President	 . H. King, Execut4Ar Officer 
and Dire Gor
	 DMEA Field Team, Rion IV







.	 .
COPY 


WASH DC BIJ MXNES 310 	 3o30.53
	


2J5 PM 


WHKING, 


EURTEL MAcMA KING MANGANESE MINING COMPANY DOCKET 2603 CONThAC
II)M..E1i28 WE APPROVE RECESS 0? THIRTY DAYS WITH WORK TO BE RESUMED 
MAY 1, 1953 AND SUGGEST YOU PREPARE AND EXECUTE AMENDMENT IN COMPLIANCE 
WrrR OPERATING C0MMIDE MEMORANDUM 1$ DAD MARCH 9th 


GEORGE C SELPEIDGE







S
	 • COPY 


LET&'PE c 0	 rEND0RP 
WASH DC BU MINES 31 


THE FOlLOWING BEQUEST HAS SEEN RECEIVED PROM MAGMA KING MANGANESE 
MINING COMPANY, DOCKET DNEA 2603, CONTRACT 1DM4428 "WE HAVE BEEN 
EXPERIENCING SOME DIPFICtflTIES IN THE AJAX MINE IN VENTILATION AND 
INCREASING AMOUNT OP WATER WHICH WE ARE ENCOUNTERING IN OUR 
DEVELOPMENT PROGRAM. IN ORDER TO CORRECT THESE MATTENS WHICH ARE 
NOT INCLUDED IN OUR DMEA CONTRACT, WE REQUEST THIRTY DAY RECESS WITH 
WORK BEING BESUD THE PIRST OP MAY " PLEASE GIVE US YOUR RECOMMENDATIONS 
BY RETURN TELETYPE..


WHKING







22 New Otstomhouse 
Denver 2, Co1ordo
	


MaI'ch 27., 1953. 


Mr. Ba.]ph j Ponroy,. President 
Manganese Mining Company 
Superio',. Arizona 


t.ea Mr. Pomeroy: 


This will aa.o4edg receipt o your letter 4ated Ma . 23, 


1953 requesting a tIirty de. recess of' irk urtez ntract X*EL28. 


This request iie.a been forrarded to ow' Was1ingtou Office f'or approval. 


Very tiu1y yours., 


/S/ We; H. King 


W. H King 
Executive Otficer 
fleld Tean, Region XV


/ 


,•1/
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S C
0


p 
'WA KING 


Manganese Mining Company 
Superior, Arizona


!ach 23, 1953 


Mr. W. H. King 
xeutive Office, D.M.R.A. 


?ield ream, Region IV 
221 New Customhouse 
Denver 2, .coioi'o 


Dear Mr. King: 


We have been experiencing Boise df'icu1ties In the 
Ajax Mine in ventilation an increasing amount of water vlitcb 
we are encountering in our development program. In order to 
correct these matters 'which are not included in our D, M. E, A. 
contract, we request a thirty day recess with work being re 
sumed. the first ot May.	 / 


Hoping this: mts with yi approval, X reiu4n, 


Sincerely yours, 


/6/ Ralph . Porneroy 


Ralph J. <roy, ]'esident







S
Ebcket No.	 - 


ritif4v	 ' ta -- -s, 


D'ARTMEUT OF THE IITERIOR 


D'EI1SE MINIIR.ALS EXPLORATION &fl4INISTHATION 


•STREGIC AND CRIIC1.L MINERAIS PLORAT1ON PROGRAi4 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the $trategiô and. Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


ContractNo. Idm.-E.L. 


Date of Contract •d	 tDber: 


Maine and Address of Operator: 


$agn	 rs* 


S 	


S $ 


• Amount of Government 
participation _____ $ ) 1.5$0. 


•	 Percent of Government 	
S 


participation 50 


• Region: IP State *ftQn 


2ote; 1'1*Mo	 S 


• 	 • 	 •.•	


S 


if Cox4r(ot	 1rttrction 
•	 (V	 .t1iv$eto*	


S 


].te Deliveredto Bureau of Mines 9 Washington.	 • (title)


511458	 S







.	
..	 Cket.No0. -;-: 


Co.mma.dity... 


DkRTMENTOF.T,:flcTERIOR 


DEFENSE MLNEa&LS.EXPLORATmN..ADMIJsEISTRATION 


TBLC,., JUD,C.RLTLCALJUJRA1&EI4OBATIQ.N.. PROGRAM 


	


rO: Chief .	 .Section.9.. Budget and .,Fthanc..e...Bran.ch...Bureau. .i Mines 


.P.1easr..ent.er. onthe.rac.ds..o1.thDe1ens.e,...Minera.la.ExPl0ra.tiOn 


Adnist.ration.rnidar. the..atrateg.th....and..Ori.tical .Minera.ls.,. Exploration 


	


rorair	 or. at	 t.Q,.contract.0 


.Ontr.a.ct.	 .


Ite....o.f.C.otraed 


&Addr.e.ss...o.f.. Op.erator: 
;ç) 


j•4 	 ttO 


Amount...of...Qroverment 
part1cipation, $ 


Per.c..ent.. of., Goer.nment .


% 


Reg.i.on. .. Z7..	 State:


/.Name) 
•	 .	 .	 .	 j. L.,


..•	 tor 
(Title) 


t 4_ 
].te Delivered. tp Bu'eau 01 L4iirns 1, W.shirgton	 13O8







•	 DOCKET 


	


•	 CorIMoDITY --------------Le:Zinc 
Idni-E428 


UNiTED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


	


•	 DEFENSE MINERALS EXPLORATiON ADMINISTRAT 	 1kJI ! 1	 J1J 


	


•	 • 


EXPLORATION PROJECT CONTRACT' -	 r1ri c. 


	


(Short Form)	 .•	 -' I ) 


IT IS AGREED this	 23rd	 day of	 October	 195.2, between the United States of America, acting 
through the Depaitment of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and	 c!4° -----------


---------------------------cir--ity Bldg.---------------------------------------------------------------------------------------------------
Phoenix, 4rizona 


hereinafter called the "Operator," as follows: 


ARTICLE 1.1 Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 


	


----------------------, County of - ----------- .PJ.UaL----------------------------------------, described as follows:	 AjaXaEd..------------
---


.--. ---


'	 ' 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within -------0--------------days from the date of this contract shall cOmmence 
work e a project of exploration for' -------------------------------------------------------------------------------------------., 


in or upon the described land; and shall bring the project to completion within a period of ---- - --]2Qfl2t.hS -from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract.- The Government will contribute to the cost of this work as here-
after provided. -The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in]xhibit 
"A," attached hereto. The Government will pay 	 ityiQ) ---------------percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $1,5.0--------, which is -------------- percent of $ 23j100--- -
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accdunting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total whih the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, av4its.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progres reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the.xrojèct during the period covered by the report and his voucher for repayment by the Government, unless the 
Goyenment requires tie use of a standard voucher form with invoice attached. Progress reports shall inClude surface and/or 
indrground engineeriiig-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 


4 ;aken concurrently witlj the advance in mineralized ground. 	 -	 . - 
- -	 1 If sufficient space.is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 -	 -	 - - - -	 - 


2 State name, addrs, and nature of organization if any. 
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the produdtion from which is not to be sub)ect to the Government's percentage royalty. 
- Strike otit the-provision not applicable. 
-' Name of mineral or -minerals.	 -	 10-66329-1 


t	 .4 


MF-200 (A) 
(February 1952)







\
I',. 


(b) Final report.—Upon comp1	 of the exploration wbrk or termination of	 ontract the Operator shall p&ovide tl 
Government with an adequate geological and engineering report, in uintuplicate (five copies) , including an estimate' of ore 
reserves resulting fromthe exploration work. 	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . . .	 .	 ' 


(d) Accounts and audits.—The Operator hall keep suitable records and accounts of the units of work performed,which the 
Government may inspect and audit at any time. The Government may at any time. require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the 'Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in.. interest: shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including öre, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 .	 S 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton; 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b). 4s . }iere used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after. it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royaty.claim. is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.	 -. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Governments right, to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or Other net amounts realized from the sale or other dis.position of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed ' in sextuplicate the day and year first above written.	 -	 'JV 
THE UNITED STATES OF AMERICA 


ANA1JESLMtNflCD.________
B


xecutive 0 11cer/i1Vil1J 
Field Tesm, Regic( IV. 


Lilhie Fraser	 ,certify that I am the	 Assistant	 secretary 
of the corporation named as Operator herein; that 	 Ralph J. Poineroy . . 	 , who signed 
this contract on behalf of the Operator, was then 	 President and Director 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


v. e. GOVERNMENT PRINTING OFFICC	 iO-06329-i







S	 .. 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 jftr1zon	 __._, County of -- pjns1	 , described as 


follows:


4aan-Ajaxa, I-Z H g	 a-U,--8._Survey No. 391j9 


which is the subject ofa proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 	 - 


2/	 MagnKjnManganese Mining Co.	 ______________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of • said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


In said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows; 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes: 


2. To secure the payment to the Government of the percentage royalty on productIon/ 
provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hreby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ fl1%OpOO , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 6'' day of ___________________, 195 


__ 


____- [Seal] 


__________________ [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ___________________, and 
recorded in book page _____-- official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







S	 ..	 S. 
RELEVANT CONTRACT PROVISIONS 


ReentbyQrator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any-time. not later than six months after the .Oerator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this con,tract, .incluin any iined or. produe4. befotp the Qe.rt.fication, shall 


be subject to a percentage royalty which the. Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net'concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1j) per cent of any such net amounts not in excess of eight dollars 


($8.00) per, ton. 


(2) One and one-half (lfl per cent ot-any.such net amounts, pl.is óiie-half (j-) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


ienddisppition of pprt. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their . respective contributions, 


and upon the completion of the work er the. ..termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington. D. C. 	 18264







S	 . 
EXHIBIT A 


Description of the Work 


Drift J400 feet northerly from the present north breast of 
the 176'.foôt level. 


Drive 200 feet of raises at favorable sites disclosed by 
the drifting. The locations of the raises will be determined after 
part or all of the drifting is completed and must be acceptable to 
the DNE& representative. 


Diamond core drill a maxinum of 500 feet of hole at lo-
cations to be determined after part or all of the drifting is coin-
pLeted. The locations, directions, inclinations and depths of the 


•


	


	 drill holes must be acceptable tO the DA representative. A 
certified drill log must accompaily each Monthly Progress Report. 
Reimbursement will be made on]y for diamond drill holes completed 
to the satisfaction of the Di1EA representative. Drill cores nnist 
be properly stored in acceptable core bo4ces. Cores must be split 
and one -half retained for the use of the DNEA. 


All the preliminary work will be completed by the oper.. 
at,or at no expense to the Government. 


The location of the proposed work is shown on Figures 2 
and 3 which are attached and made a part of this exhibit. 


Estimated Costs of the Project 


Drifting, 1.cO feet $35.00 per foot	 $Th,000.oQ 
flaising, 200 feet 0 $33.00 per foot	 6,600.00 
*Diamond Drilling, 500 feet 0 $5.00 per foot	 2,500.00 


Total Cost of Project - 	 123,l0O.00 


Government participation at 50	 $ii,55o.00







A u.s.*aht.


1] 


I T.2S.,R.IIE. 


T.3S.,R.IIE.


SCALE : /": 800(APPAOX.) 


DMEA 2603 
CLAIM MAP 


Fig. 2 MAGMA KING MANGANESE CO.'S AJAX MINE,PINAL CO., ARIZ.
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