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-' 
•	 DOCKET NO. DMEA 


(February 1952
(A)
	 23 1E53 COMMODITY 


•	 Docket Copy 


UNITED STATES OF AMERICA	
'M 494 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)	 S 


IT IS AGREED this ----- 27th-----------day of ----- February --- ----------------- 195.3, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 ------------- its-r- -ty-m-r-s- hip -, ab_"m vedL --of ------------- 


(o4rr., and Eay*ond Qodtrej620 IYb	 $treeD afford.. 
Al- 


hereinafter called the "Operator," as. follows:  


ARTICLE L Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 4!i.ZOU -----------------
County of	 4ePJ.4	 described as follows 


ufltLante Aode c1	 hi	 Z1 IMA 0-144-334-- - 2 ; 
flikaa1t htvr riQian. flee 
in book 6 of t1 £oction the	 311. Grcezloe ont Crt 


uae, U1Lon Arizona 
the Operator represents and undertakes: 	 S 	 S 	 . ... 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, , or holding possession thereof. 	 S 	 . 	 S 


ARTICLE 3. •Exploration project.—The Operator, within ------6.0---------------days from the date of this contract shall commence 
work on a project of exploration for 5- ------------- ex,fleE* 


in or upon the described land; and shall bring the project to completion within a period of -------  
 
— — -' from the 


date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, whic , with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work- 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the' time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per' foot of drifting, per foot of drilling, per cubic' yard of material to be moved, etc.) are set forth iii Exhibit 
"A," attached *hereto. The Government will pay ----------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 	 hich is------------percent of $9'L 
the agreed, estimated total cost of the project in which the G'óvernment will participat : Provided, That until ¶h 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, anda final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum. total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 S 	 • 2 State name, address, and nature of organization if any. 	 S 


° Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's p ercentage royalty. 


Strike out the provision not applicable. 	 S 


'Name of mineral or minerals. 	 .	 10-66329-I 


.. ...........







I 


(b) Final report.—Upon completion f the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 


 of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera- 
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to -the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage ioyalty which the Operator or his successor in interest shall 
pay to , the , Government, upon the net smelter ieturns, the net condentrator returns, or other net amounts realized, from the sale 
or other disosition of any such production, in whatever form disposed of,' including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid,, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars , ($8.00) per ton.	 - 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) 'percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but notin excess. of five (5) 
percent of such net amounts. 


(For instance: The .percentage royalty on a net amount' of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where 'it is held. In the case of 'integrated operations in which the material is not disposed of as such, these 
terms mean what is or , would be the' gross income from mining operations for percentage' depletion purposes in income-tax 
determination.  


(c) To secure the payment of its percentage royalty;'the Government shall have and is hereby granted a lien upon the land 
described in Article 2 andupon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any-mining or production operations.  


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without 1the wiltten consent of the' Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary ,nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable 'provision for the preervation of the Government's right to a percentage royalty on production and 
lien for, the- payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to 'the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise' an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at - the same times, as would have 
been paid under the terms of the percentage, royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or"othei net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof -shall be estimated as well as may be, ,and in the event of dispute 
as to such:estimates, the determination thereof by the Administrator of Defense Minerals Exploration. Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and eompletion—The Government may, at any time, by written notice tà the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not-indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9., Changes and added provisions 


Executed in sextuplicate the day and year first above written.
	 THE UNITED STAs OF AMERICA 


By-	 E.V 
ACTING ministrsto, tense 


X $tT*r*ZB 


1, 6	 ac	 r	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 .	 who signed 
this contract on behalf of the Operator, was then . ' of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


[


CORPORATE 
 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-'68329-1
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Am bun.Dua AND R®PINQ SUPPLI$ 
.XPWRkTXQN PROJECT CONTRACT 


tocUT NO. D613 


)e8criDUOfl ot the Work 
4L1- J rwT 


TheexpLorstion work on this project is to be 
done in three stages as i.e indicated on the asp attached 
hereto and made a pert hereof entitled 	 1w Proposed 
eicjlorstiOn of Denton Number 5 Claim, Gresnice Counts, 
Arizona".


stage 


Time chedu1e; 0 3 months 


1. Construct * 16 by 16 foot, frameCQn*trUOt1On 
4mpre35or and shop buU4ing. 


. construot o h tv 10 foot, tram-.construction 
host house.


3. Construct a 20 toot headframe and install shaft 
timbers to Smund level, water tank, hoist, sheave wheel, and 
sir and water lines. 


4. Sink a two-3o15ps?t*eflt inclined shaft in the 
ore zone 60 t*t. The shaft will bo timbered to 4 by  feet 
in the clear and lagged where necessary* 


Time cheduXe: 4 5 months 


tse XX is to be undertaken only after the com-
pletion or stage 1, U in the opinion of the Government, the 
results ofstag* I warrant it. 


1. $iflk the above shaft an additton*3. 50 t*.t to 
10 feet below the 100-foot level to provide for a stamp, the 
shaft to be two-ompertment and timbered to 4 by 7 feet in 
the clear, Lsging will be used where necessary.







.	 I 


Stag! III, 
Tim., Schedule 2 6 9 months 


Stage III will be undertaken after the completion 
of Stage XX only if in the opinion of the Government, the 


•	 results thereof warrant it. it,. however, the results of 
Stale XI so indicate, or it stale IX is not performed, Stage 
III at the option of the Government may be modified to in-
clude only a limited amount of drifting on or below the 50.i 
toot level • In the event ot such modification, all raising 
shall be eliminsted.	 • 


1. Drive 300 teet of drift on the 100-foot level, 
The drift 'will be "5 x- 7 feet in cross section and timbered 
where necessary. 


2. Drive 100 feet oL'raises at locations to be 
approved by the Field Team. None of the raises are to Z 
osed 50 feet in length. The raises are to be 5 x 7 feet 
in cross section and timbered where necessary.. 


etimated Coats or the oject 


•	 .e4 Unit Costs	 •' 


stage  • 
1 16 by iS foot compressor and 'shop/	 $ 500 00


building. 
1 8 by 10 toot hoist house	 ' •"	 2Q0'.00 


1 20 tOOt hesdfz'sme, including ins talla 
tion of shaft timbers to ground level, 
water tank, hoist, sheave wheel, and 
air and water lines	 •.	 800.00 


60 feet of shaft k $75.00 per foot	 4,500.00 


5Kananeae *85*$. $2.QO per assay' 	 •, 10.00 


Total Estimated agreed Unit 
Cost of Stee 'I $6,010.00







I


State U .m r 
o feet or ehatt $7.00 per toot	 $3,750.00. 
Manganese a5ba)ia	 00 per assay	 10.00	 \ 


Total ESUMSted Agreed Unit. 
Cost at St	 U	 .	 .	 $3,760.00 


3 *eet of dxitt $300 per toot 


iiv feet of raises *35.00 per toot 


35 Manganese sseas C $2.00 per assay  


ota1 LaUxoted. Agreed.. Unit 
cost at 4taga Ui	 k7o.00 


Total Estimated Agreed Uiflt Cost 
of Project	 .	 ________ TL1Th I U1U	 -dt -	 J 


bt
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of	 Arizona	 , County of ...Greenlee__, described as 


follows:/ Denton IVllne No. one and Two recorded Sept. 11,1951 


Denton Mining Claims No's 1-2-3-4-5 and 6 located 


aproximatelv 12 is woes of Dincanzona, in the_ - -


(See Annex 


which is the subject of a proposed e,	 -a gijdt Arret, hereinafter called the "contract" 
between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in coisideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con—


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 33 0 720.45	 , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


l95J. 


[Seal] 


i —


 


[Seal] 


[Seal] 


Dated this
	


of


1/ Either (a) insert the legal description of We land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 —, and 


recorded in book 	 page 	 official records of said co	 (b) is used, 


the book and page of recordation cannot be dispensed with 	 If the sa	 proidd .,suf-





ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration Proff?t coi.tfct. 
/ Mining or production from the land is not required, and in the absence f 	 there is 


no obligation to repay the Government. 	 - 


4/ Insert the maximum amount of the Government's contribution.







.
RELEVANT CONTRACT PROVISIONS 


Rpaymey_Qprato. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicatp the nature of the disco'very or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+ ) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1*) per cent of any such net amounts, plus one-half (+) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of, such net amounts. 


(For 'instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be oneand one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3+) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispitionof prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove Mid dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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DEFENSE MINERALS ADMINISTRATION 


Control Slip 


CONTROLLED DOCUMENT 


DMEA 2ft Docket No. 2613 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outhide 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLORATION PROJECT 
Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Routing Slip Copies to USBN and USiS. One 
copy retained by Region IV. 


To: Code bOO, Rm. 338 Date 71452 


To: 	 Date f '25) 


To:  	 Date	 3 


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To: 	 Date  


To:	 _._Date  


To: 	 Date  


DO NOT DETACH 


CONTROLLED DOCUMENT 


INT.-DUP. SEC., WASH., D.C.	 98868
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Subjects awwra Suxy of G**ut sal Ru3.tø al*.sirmd 


DMAM	 low 
dcst . 1W $13 - 


(1	 £r1 
Ctrsct . I'* 


OPO"AAW Acs fh"MMM Md Rooig Sp330 
6zo Third 8eet 
SeffaeI, Ari 


crfttei. Property Bigbtm - 
tesee. Osr's c.. U T45 dated Jn1	 , 1952. 


Osuiract Dated Yebaa'y 27 3$ 


Sam I 
(i)	 1ik t3rid 


3.. (auct *3633 2t 
omqP lemew and dwp ild1a. 


2# CcaeUvet a 8 tqr 10 teet, fram.cozistr%zctjiat 
11et 


3., Coratzt a 20 teet beaAftim aM it41 shaft 
timbers to gi	 3mv.ia Mawr tank, i5t shaaft 


e1 and air and 1l1st	 qw. 


h. Sink inclin@d 2 =Vex *it hft EQ 


14 Deepenshwo shaft be 1 	 st = *Umring 10 feet
fOr au t*Zov JW LOet 3ae1.







L W1w 5 1 x  dzitt OO foot on 300-foot 36e1. 


20 Drive 1W feet r*Um 5 1 x7' At pothts to be 
Pimi4 Tst. No raise to axss.d 0 


feet in 38rgth. 


Utbukt" Coat ot Paeet -	 -. Agreed Unit Costa 


14 	 YI IB foot Csooa	 & Sj	 b*tbix	 $ 
3b9 60 foot Nolat Jwo	 *00.00 
L 20 foot headfz	 i4th inat1attMA 	 800.00 6O, feet of shaft S $7.00 per toot 	 4Joo.00 
5, Nongsee Aue-$ $2.00  


Coat	 et.	 I 


•_ 


SO feet of shaft S$7.00 per toot	 $3,750.00 


coot	 Stags Il 


Ptus in 
tNt	 T •L. 


3(*) feet of drift S $$,00 per toot 
100 toot of retoes S $300o per foot


	
1,50O.00 


70.00-
O1ôd 


Teal .atin*ted agreed emit seat of project	 23,814.0O Gcvv*rasnte p*rtictpa	 S	 $17,88o0 


lb. ).	 Dated AugDat 27, 393, modifies the irk u*xler 
8tageIXIaaf31


1. Cz'oeactt from bottom of shaft coapieted mds? 
Stage I, to theswathsm 34ite of the IdXberdjssd so,


nOt to esed 60 feet ( $3.00 per foot	 -	 Tot.s3,	 *2,100.00 
4	 s $2.00	 ______ 


lumber icb&Mes the ird "ut*x" In. Amajb,oxt No. 1 . t14 the **'d "zrtt*rnW. 


00 2-







Both	 were not to be conatrUe, as tO n(aae 
Us- eatlaiated total cOst of the project.: 


Work Co1eted*.


$1,;00.O0
I,s00.O0
2,100.00


22,00 


6,o9i.o 


low Buti4iug* 
shaft sinkLug 60 test @ $7.00 
Crosscutting 60 feet 0 $340 
Assq 3X $2000 


Totaløoit 
GcYer17Iflnt'8 parttcpation @ 7% 


Work was conp1eted October 28, 153. 


Aiitt Report or Revisw dated Jannaxr U, 39h 


Certifiations cordlicaaou not reoc*unended. 


Comuntors


This prope$r f000rl_y 1rnoirn as the Thurston and Hardy MiM is 
rported to Ive produoed 3.000 tons of rngee ore corLtair4ng )% 
snanese.


The present Operators prodnoed sppraxtmat,47 S$ tons of jig 
concentrates ioh were sold in mwU lots averaging about 10 percent 
manganese. The e1oration project was establisbed to eqiore a sertes 
of parallel fracttwes for mangaz*ae b!y means of an Ineltwd shaft simk 
on the ore se at Ute most favorable location. Whteb was in a treue 
id*re 33.8 tons of ore averaging 12,8 perc*nt manganese was zdned. 


As the shaft was deepened the lens of ore thinned rapidi ax 
at a depth of ih feet the ore had disappeared. The shaft sae bottod 
at 60 feet, then a 60-toot crosscut was driven normal to the etri1e 
of the fractured sone. The Operator has aar1ed all vAdergramd vork 
and ound no *re$ with sitficient manganese to be ó3asaed as ore. 


Stage ZU of the contract a riseci 300 .t*t of drifts, 100 feet 
of raises, and 35 manganese asssre, but was dropped because of the ore and 
vein structure followed by the shaft pinches out cop1etely at 60 feet in 
depth.


AU ore that was discovered by the DEk project baa been	 d. 
This ore consisted of a idg*, starting at the collar of the shaft, 6 
feet wide and tapering to a point of a depth of 14 feet. The manganese 
content at the start was 6.7 percent and at the finish 1. percent. 


Assi*tng that the **nganese ore "rolaU "rata to an average depth of 
15' test and accepting the ATson assays as correct, there is an area 
east of the shaft, approdaately 200 tøat long, LLO to 60 feet wide which 
will contain 


IUA60 tons at indicated we at a grade of .7% manganese. 
This could probably be milled to yield 1220 tons of concentrates with an 
average grade of hO percent znsnganese. In sddit4ot there are other 
lenses that could probably be mined and milled to yield 280 tons of con-
centrates making a total of 1OO tons hnift an average grade of 10 percent 
manganese.	 - 3 -







r
Howver, tbl* Yteld T,ai Minrig Engineer conciwlas ti*t no ore 


ii*s dseavered by the MA rk. and this *rI
 


IdU serve no usAi3. 
purpo in the future. It is bshieie4 that "r diecoveri or d,vel.pient 
has resulted run werk m4sr the oot*ot", and it i	 OVUMThSd that


i certifiottion shoulA be iado.


ue *eeng es8entia with 


above estim*te of indicated ore, ocld$ that the proeot did 
direct11 resukt in the dSJOQV*37 of ore as no cu*sroisl 	 iae found


in the shaft or crosscut. IIover, the eq1orattQ res3ted in a better 
nnderet*xviici of the bab&t of tbee manganese dspositsj thus he. been,. 


DZ4EA project was 
of benefit in recent idning. heretore becmile the  
bsn*tiCial to the DsrLton sangariese dosit, the geologist recosuwndi 
that the project be sertifiad as *ucoeøatUl. 


The Fjqj4 teat appoors to be	 In a . *rand. 
to the Cerstin$ Cottte*, it is stated, As a dscieion relativ, to 
the issuance of * cer'tifio*te of thscover7 or devsl0*ent appears to 
involTe D1L poliCy the matter is referred to the Washingtcn oft&c* 
for rsviav and approprt*t eoti


uuar^r 21,# 1954p JAav*t*d A Utter fr4m the P14A Team dated j&	 artici-* that the Operator was VUUM to reps the sount of Goyerzflt p 


pation in the eilorattofl work. $uch repymttt wou24 have had to eceis 


vwy4t,. an •, not	 by	 tzder. the D1EA cqntct	 mined 


o gro*nd that was %ubordin9ted ,ide the óontract. 


S have considered the various reea.uflendatiC sa4 etatnt.3 


in 1he paragr'aphS abere that discuss the POt1 of 


:ØjjfiO&tbfl we find, hoi.sv,r, that thu is 010&rIr not a prc8r' 
project to osr'ti4 because no discovsr' or 	 ovieit was *ad* within 


tho term of the G*=atIM cotrk'act.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


May 3, 1954 


V 
Memorandum 


To:	 Administrator 


From:	 Iron and Ferro-Alloys Division 


Subject:	 General Summary of Contract and Results obtained 
Docket No. DIA 2613 - Nanganese 
Denton Manganese Nine 
Greenlee County, Arizona 
Contract No. Idrn-'E1494 


Operator	 Ace Building and Roofing Supplies 
620 Third Street 
Safford, Arizona 


Operators Property Rights - 
Lessee. Owner's Consent to Lien dated July 21, 1952. 


Contract - Dated February 27, 1952 


(a)	 Work authorized
STAGE I 


1. Construct a 16 x 18 foot, frame-construction 
compressor and shop building. 


2. Construct a 8 by 10 foot, frame-.construction 
hoist house. 


3. Construct a 20 foot heaciframe and install shaft timbers to ground level, water tank, hoist sheave 
wheel and air and water lines. 


).. Sink inclined 2 compartment shaft 60 feet. 


STAGE II 


1. Deepen above shaft to 110 feet - allowing io feet 
for sump below 100 foot level.







STAGE 11.1. 


1. Drive 5' x 7' drift 300 feet on 100-foot level. 


2. Drive 100 feet raises - 5' x 7' at points to be 
approved by Field Team. No raise to exceed 50 
feet in length. 


Estimated Cost of Project 
Agreed Unit Costs


STAGE I 


1, 16x18 foot Compressor & Shop building	 $ 500.00 
1, 8x10 foQt Hoist Rouse	 200.00 
1 1 20 foot headframe with installations 	 800.00 
60, feet of shaft @ 75.00 per foot 	 4,500900 
5, Manganese Assays @ $2.00	 10.00 


Cost - Stage I	 $6,010.00 


STAGE II 


50 feet of shaft © $75.00 per foot	 $3,750.00 
5 Manganese Assays @ $2.00	 10000 


Cost Stage II	 $3,760.00 


STAGE III 


300 feet of drift @ $35.00 per foot	 $10,500900 
100 feet of raises @ $35.00 per foot	 3,500.00 
35 Manganese Assays $2.00	 70.00 


Cost - Stage III	 ]J4,070.00 


Total estimated agreed unit cost of project $23.1840,00 
Government's participation @ 75	 $17,880900 


Aniendjnents:


No. 1 -.Dated August 27 ., 1953, modifies the work under 
Stage III as follows: 


1. Crosscut from bottom of shaft completed under 
Stage I, to the southern limits of the mineralized 
zone, not to exceed 60 feet @ $35.00 per 
foot	 -	 Total	 $2,100.00 


29 6 Manganese Assays © 32.00	 12.00 
-	 72,l12.0o


Number 2 changes the word "southern" in Amendment 
No. 1 to the word hmnorthernll, 


-2-







Both Amendments were not to be construed as to increase 
the estimated total cost of the project. 


Work Completed: 


New Buildings 
Shaft sinking 60 feet @ $75.00 
Crosscutting 60 feet @ $35.00 
Assays U @ $2.00 


Total Cost 
Government's participation @ 75% 


Work was completed October 28, 1953. 


Audit: Report of Review dated January 11, 1954 


Certification: Certification not recommended. 


Comments:


$1, 500.00
)4,5oo.00
2., 100.00


22.00
$8,122 .00
6,091,50 


This property formerly known as the Thurston and Hardy mine is 
reported to have produced 1000 tons of manganese ore containing 45% 
manganese.


The present Operators produced approximately 55 tons of jig 
concentrates which were sold in small lots averaging about 40 percent 
manganese. The exploration project was established to explore a series 
of parallel fractures for manganese by means of an inclined shaft sunk 
on the ore zone at the most favorable location. Which was in a trench 
where 33.8 tons of ore averaging 12.8 percent manganese was mined. 


As the shaft was deepened the lens of ore thinned rapidly and 
at a depth of 14 feet the ore had disappeared. The shaft was bottomed 
at 60 feet, then a 60-foot crosscut was driven normal to the strike 
of the fractured zone • The Operator has sampled all underground work 
and found no area with sufficient manganese to be classed as ore. 


Stage III of the contract authorized 300 feet of drifts, 100 feet 
of raises, and 35 manganese assays, but was dropped because of the ore and 
vein structure followed by the shaft pinches out completely at 60 feet in 
depth.


All ore that was discovered by the D?A project has been mined. 
This ore consisted of a wedge, starting at the collar of the shaft, 6 
feet wide and tapering to a point of a depth of 14 feet. The manganese 
content at the start was 697 percent and at the finish 1.9 percent. 


Assuming that the manganese ore persists to an average depth of 
15 feet and accepting the Allison assays as correct, there is an area 
east of the shaft, approximately 200 feet long, 40 to 60 feet wide which 
will contain 11,400 tons of indicated ore at a grade of 5.7% manganese. 
This could probably be milled to yield 1220 tons of concentrates with an 
average grade of 40 percent manganese. In addition there are other 
lenses that could probably be mined and milled to yield 280 tons of con-
centrates making a total of 1500 tons having an average grade of 40 percent 
manganese.	


- 3 -
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However, the Field Team Mining Engineer concludes that no ore 
was discovered by the D1'EA work, and this work will serve no useful 
purpose in the future. It is believed that no discovery or development 
has resulted from work under the contract s ', and. it is recommended that 
no certification should be made. 


The Field Team geologist, while agreeing essentially with 
above estimate of indicated ore, concludes that the project did not 
directly result in the discovery of ore as no commercial ore was found 
in the shaft or crosscut. However, the exploration resulted in a better 
understanding of the habit of these manganese deposits; thus has been 
of benefit in recent mining. Therefore, because the DMEA project was 
beneficial to the Denton manganese deposit, the geologist recommends 
that the project be certified as successful. 


The Field Team appears to be non-cornniittal. In a memorandpm 
to the Operating Committee, it is stated, "As a decision relative to 
the issuance of a certificate of discovery or development appears to 
involve DMEA policy the matter is referred to the Washington office 
for review and appropriate action*" 


A letter from the Field Team dated January 21, 194, indicated 
that the Operator was willing to repay the amount of Government partici-
pation in the exploration work. Such repayment would have had to come 
from royalty on ore not discovered by work indér the DAracttiit mined 
on ground that was subordinated under the contract. 


We have considered the various recommendations and statements 
summarized in the paragraphs above that discuss the possibility of 
certification. We find, however, that this is clearly not a proper 
project to certify because no discovery or development was made within 
the terms of the exploration contracts


v/tL 
W. S. Martin, Chief 
Iron and Ferro-Alloys Division
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/	 -	 Docket 


Surname 


APAI 


WMWUX 


Tot	 Ad.zdatrt', mL 


Irvi and Pois DJa1ai 


Subj.ctt	 Denial at Aç1ioaan bjr Yield Tom* hatcn IT 
T)ot &. I*Eâ 26)3 = )xanoee (?piøaid) 
(Fr]r Dsct No. DIA 3223w . eance]1d) 
kee Bw1care a4 RoofingSçplioe Coap.z 
Denton iwsrse claJ Xwo 10 2 md 3 
(h'oen3ee County, Axi*ona 


•


	


	 wpUmnt, requnat.d barattc datar. in the 
$3flt of $23,660.00 to O*aam the South are *oz 


an the 1*uton Cia, (Inet'1ae County, bisara. 


'ai arigiiii t y obtained a contract Ie-'E!914 in 
Fobruair 393, to e*e the	 depmaL on tAm Dwatm. •5 and 6 elm t1 shitt s4*iz, drjtt3modcr!*aeutti*w This 


•	 p33ect V toz't*iamf.sd tqr matual n, wg it of the Opeatar az4 the 
volit in Noe.' i53, witbmt the ftftwery of *iy ai&Cioant 


The seaU WMA oiped in snamI .P20aw tn'aughout 
a atrthe d1at	 of Ocat2 £t, in 11iaod a1rn a fault 
son In grsqish4xmml VSMtWAUC I*.alt, 


- the e nej*tw at	 aI V01130Uws aeas atpni3ele. Md allft to mtuvw in the 
ford as * z.atlt 4t ateaignne altoraticni of 


AZjfuua;	 Is the aidtI it utneral in thetar at the x'e aezaa 


q,ereac, in the rth ore norri ha	 ow aiiat	 oia1 cozxetratjr	 e ore are, 1OeEL3 1 7.Exi wr Nor the surta	 d .it xte!'1	 lei:	 - ater th a few tea of feet. 


iL- 3OU2I :loar	 ted dwriM World War I
whmi *beut IWO toue o•t; ontztt ixe prd,







0 
T	 )*a 	 rni etl*r ahat


re 
r


tsst, but t	 is.	 ind*aa	 that at m1floav$	 tmi
It	 gse cox 	 -&t	 , be= Prodn"d Other 
z*i4 above.


of 6 sa1as £zii the south ore se are as 
011eva* 


Mumber 2fl	 thinSst ____ 


1294 
ia18


end of C	 2006	 4.2 
sthftt.d 1000 t 
*topile	 2.6 


L202 MAft il1'	 2.0 (?) 
MOO Central\p&rt of 


129O
9.6	 2.5 


Eastern .)Wt of ore	 3.0	 14 of da


The 'ore, cai*atisg of 5*V*3, t** toxs It 
eoatairthg 2 of percent zg*ss, is	 ___ 
*e the rator's e3oz.s*e ahcwe the *in1a thmb2. gred* is about 5 pert manganese t)*1*r very favc'abie operating ooditio*. 


The FIaM Team .rne1iSes that the Dwtm alallw bay been adequately ispeet.ed end thre is z as9 tw*ity te diseuvez s1%iftc*z reaerve3 It *mseo in tZ* sow for wld.ch a3oratLøn is proposed, 
and tI*re4,xe reo4e t1t the pljcattan be _____ 


We concur in the niaI,


W. . ?'tLn, Qtef 
iren and terrs .uAlloye Divisicit 


JBI&Lm tfoc 
14..26414 
cC toi DQCIQBt' 


Code hoo 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


April 26, 195I 


MEMORANDUM 


To:
	


Administrator, DMEA. 


From:
	


Iron and Ferro-Alloys Division 


Subject:	 Denial of Application by Field Team, Region IV 
Docket No. DIYEA 2613 - Nanganese (Amended) 
(Formerly Docket No. DiEA 3223, cancelled) 
Ace Building and Roofing Sup plies Conany 
Denton manganese claims Nos. 1, 2 and 3 
Greenlee County, Arizona 


The applicant requested exploration assistance in the 
amount of231660 9OO to explore the South ore zone for manganese 
on the Denton Claims, Greenlee County, Arizona. 


The coiiany originally obtained a contract I dm-E4914 in 
February 1953, to explore the manganese deposit on the Denton Nos. 


and 6 claims by shaft sinking, drifting and crosscutting. This 
project was terminated by mutual consent of the Operator and the 
Government in November 1953, without the discovery of any significant 
quantity of manganese ore. 


The south zone, exposed in several places throughout 
a strike distance of about 2500 feet, is localized along a fault 
zone in grayish-brown vesicular basalt. 


The ore consists of granular and vein-like masses of 
psilomelane which are concentrated along fractures in the basalt, 
The psilomelane: fornd as a result of supergene alteration of 
manganiferous calcite, which is the dominant mineral in the deeper 
parts of the ore zone. 


Experience in the north ore zone has shown that commercial 
concentrations of manganese ore are localized only near the surface and 
do not extend to depths greater than a few tens of feet. 


The south shear zone was exploited during World War I 
When about 1000 tons of concentrate were produced.







The vein has been prospected by several other shallow 
shafts, but there is no evidence to indicate that significant amounts 
of manganese concentrate have been produced other than the 1000 tons 
mentioned above. 


follows:	
Analyses of 6 samples from the south ore zone are as 


Number Description Width in feet Percent IJn 


12946 West end of ore zone 10.6 14.2 12948 Estimated 1000 tons 
stockpile - 2.6 12752 Shaft Pillar 2.0 (?) 15,5 12949 Central part of ore 


12950
zones 


Eastern part of ore zone
9.6 
3.0


2.5 
1,9 13001 Grab sample of dump
1,14 


containing
The ore, consisting of several 


2 or 3
thousand tons of material 


percent manganese, is 
as the Operator's experience


too low grade to be minable, 
shows the minimum 


5 percent manganese under very favorable
minable grade is about 


operating conditions.


The Field Team concludes that the Denton claims have been 
adequately prospected and there is no opportunity to discover significant 
reserves of manganese in the zone for which exploration is proposed, and therefore recommends that the application be denied. 


We concur in the denial,


W. S. Martin, Chief 
Iron and Ferro-Alloys Division 
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UNITED STA'tE 
DEPARTMENT -OF THE I 
DEFENSE MINERALS EXPLORATION ADMINI I lI ION 


224 New Customhouse 
Denver 2,(1954.)


March 30, 1954. 


WASHINGTON 25, D. C. 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration, 
Attention: 200	 ri 


From	 Field Team, Region IV 


Subject: Report of Examination - DMEA Docket 2613 (formerly DMEA-3223 
cancelled) (Manganese), Ace Building and Roofing Supplies, 
Denton Mining Claims, Greenlee County, Arizona. 


Enclosed are four copies of the report of examination on the 
subject docket, a copy of the letter of denial to the applicant, and 
two copies of Form 3b.


A. H. Koscbmann 


Enclosures


Reviewed by 
D11A OPERATING COMMITTER 


-
(date)
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4.	 r^] 
• UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


	


224 New Customhouse 	 March 30, 1954 0.
Denver 2, Colorado 


Mr. Raymond Godfrey and Mr. Turner Godfrey 
Ace Bailding & Roofing Supplies 
Safford, Arizona


Re: Docket DM-2613 
Cancelled DtdEA.'3223 


Gentlemen:


Reference is made to your application for Gz>vernment 
aid on the Denton Mining claims. 


Projects approved by the Defense Minerals exploration 
Administration must, in its judgments show definite promise of 
yielding material of acceptable grade, and in quantities that 
will significantly improve the mineral supply position for the 
National Defense progrsm. 


A careful study of your property and data available 
to this agency reveals that the probability of disclosing mineable 
reserves of Manganese is not considered sufficiently promising to 
justify Government participation. Under these circumstances, 'ue 
regret to advise that your application for exploration aid is 
denied.


Very truly yours, 


• 	
•


W. ile 
 Field Tgion IV 


•	 A. H. Kóscbmann 
HMC:cwmn	 • 	


Field Team, Region IV 


cc: 4/Zket • 	


• Reviewed by  
• inistrator, DMEA	


• 	
D}EA OPERATING COMMITtZE 


AHKoschznann 
Chron.	


r 'V /	 ?___ 
(date)







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
h3 is


Mining Division	 March 30, 195e. 
Region IV 


Memorandum 


To:	 Field Team, Region IV 


Chief, wining Division, Region IV 


•


	


Subject.	 Report of Examination	 rM Docket. 2613 (formerly DMEA .3223 
•	 cancelled) (Manganese), Ace 11uilding and Roofing Supplies, 


Denton Mining Claims, Greenlee County, Arizona. 


Enclosed, are six copies 
of the engineering report of 


examination on the subject docket. 


The applicant .requested $23,660.00 to explore the south 
fracture zone on the Denton claims .


The examining engineer believes that the proposed .xplora-
tion would not result in the discovery of a significant amount of 
manganese and be recomaends that the application be denied.	 We conS 
cur In this recomIeMation.


W. H. King) 


Enclosures


Reviewed by 
DMEA OPERATING. COMMITTEE 


Al


(date)







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


Defense Minerals Exploration Administration
Denver federal Center 
Denver 2, Colorado


'March 1, 1954 


Memorandum	 . 


To:	 £I*EA rield Team, Region IV 


front	 A. H. Koschaann 


Subject: Geologic Report, Ace Building and Roofing Supplies CCpaRy, 
Greenle. County, Arizonamangaries.), UMEA 2613 (amended) or 
CMEA 3223. (cancelled) 


Enclosed are 9 copies of a geologic report by John $. Faick 
Of the U. S. Geological- Survey covering the above : subject. 


It has been roccmwmded that the spp4 Icatlon be dnied. 


I.	 .	 .	 . 
•


 


A. H. Kosciann 
Supervising Geologist 
0oi0r840-Wycm1ng 


Enclosures (9)







IN REPLY REFER TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Po 49 BM IS316, thdversity St&tioe
in&" 	 Arison


bxu&r r 26, 19514 


)krsnaurn 


To:	 A. L i54xn&ii 


J. N. Pa.te1, Tuuon, £rina 


Subject: Geologic Report, Ace J3ild.1xtg end Roof in. 8uppli.s Csny, Grsenlme 
CIkt Arizona (Manganese), SA *iL3 (andM) o IA 3223 1 


nclo.d are the crigina). avA 8 ct.s at at report an the .ovs atIjsct 
by Joam N. F4iQk4 


This report r*oom'end3 aeniol at the pLicatici for Gererni*nt easiste 
because the prcp.ed uploratien probo1 viU not result ia disserery at aigiificant 
reserves at ingei pi se.


John N. Falck 
Geologist 


JIFaickmvt 


Copies to Koschiinn (8) 
8toxia 


øhride.
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S


Yebruar7 25, 1954 


To	 : V. . ling, adore mining Division, Region if 


id, M44n thodo &., $i' i4n D., ftgIft IV. 


3ject.	 Fropoi.4	 Cønttsct L&494, Docket IUtA]3,
Ace Doilding fr Rosfi SiUe*, Donton MsneocC3 miss& 


etso C*ty Aria.	 Iic	 'iiaafl docketed
as 1&4223)t 


cLoaed are orl&tøsl ied 5 copies of a report by V. R. 
of the &*onu of M100 on *0 rsasst of Ace DiWjug 6t 


1(oefS*, SUs to do $33,6O.00 rth of it1eon1 aplratory 
an the Dates aniso claim In Groonlee CSOWW, Aria. This 


Agina11y obtain.d a csiract in February 1953 to aniJere 
the	 .. asp.siz on *0 Dates s, S sW 6 claim by shaft 
sS,. ifti - ceutis This prect was tsa'std by 


tosl Cosom of the ster an* *0 Covt,t in Msvtj 1953 


•	
vi1Xit the A& I" of Iw .$rlticant qintity Of ase ore. 


In Doeanbsr_1933, Ace Duilâthg & Ranting Supplog again 
applied to the Dsfone M*sral* E q1m'sties Adoinistration for assist-
sss to elore the aangsss deposits on *0 Dontos Dos. 1, 2 and 3 
cla*s. This application origianuy docketed as aA3223, ket 
tkia docket aber later wss ce1 le4 by the washfuctso , office and 
eined. vith the wuitml Docket JP2l3,. snt Ido-&49,ss 
*	 ste4	 In this resst, the appUcant proposed to 


the aaagjamowi4ftrift saw by first clear1mrfmo dobri* 
with a bsildssr, then !i1*IS teat pits along the	 sock pit
tobe4b6bylOfeet 'in sise, :ter *totacostof$23,O.Q, 


, 1954, 1 visited the Deatesi claims with Willip 
W the 1kw of Nines. ft Febru.z r 2 and 4 1154, I had 


Har	 d Johe F. H.*sa at *0 ftrftU of Mjnes visit is prop.rt, 
ay the sfa* and Of *9 $1 W_  also vorklngs and slo 
all estcaep. as Data Maim l,2and 3. 


cc W.M.isg(5) 
ad* . 2U3 (3223) 


•
W&$toras:frj	 .•







Although the ges*bcaring fracture z4as an the Denton 
!oe. lit 2 and 3 claims Is vw7 narrow, $me ore - was niined fren it 
durAft World War I, T1w property i*a 1	 than as the. Thuretáa Kt 
Hardy Mins ax was described by Janes sA Ransoms in U. 3. Oelogical 
$w'vey Bulletin 7104), pages 130132. 8e of these old .workings are 
- in fi&ures 2 and 3, 4h or most of the war s'face se'e vu 
IM4 at that time so it some .dsubtful if axzy further uploration 


work ou the $i*lsce would mconr addtttoualsignifissat gasuftm of 
orS. Sesoling by Hardwick and *qaes now to iMicits that the 
r 4 iwxj sw'faóe an probably unad average only about 2,5 poroant 
aass, As 4=3 44 by MSrdwiak, it would seam iiap*eibLe 1r the 
opsrstoró to make it **fit on this grade ore. 


I	 .j4 HarthtIA's ràport axid reoond that further 
eqOrttary a istas3e be	 ,


Walter li.. 2torna 


Walter R.
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II'ITRODUCTION 


The Defense Minerals Exploration Administration has received an appli-


cation from the Ace Building and Roofing Supplies Company for Government assist-


ance in exploring the South ore zone on the Denton claims (see fig. 2) near Duncan, 


Arizona. The application was originally docketed as DMEk 3223, but this was 


later canceled by DNEA and the application was combined with a previous contract, 


Idin-E 4913, DNEA 2613. The original application (DMCA 2613) and the owner's consent 


to lien covered all of the Denton claims, and included the claims upon which 


exploration is proposed by the new application. 


The applicant proposes to explore the ore zone by stripping overburden 


from the outcrop with a bulldozer, and by sinking 30 prospect pits, each 10 feet 


deep into the ore zone. The applicant estimates the proposed exploration will 


cost $23,660, of which the Government's share will be 75 percent. 


This writer is familiar with the geology of the Denton claims, as a 


result of previous examinations, therefore did not re-examine the property for 


the current application. This report is based on data previously collected by 


this writer and on data obtained from the examiner for the Bureau of Mines, and 


from data submitted by the applicant. 


GEOLOGY 


The south zone (see fig. 2) for which exploration is proposed is exposed 


in several places throughout a strike distance of about 2500 feet. The ore zone, 


which is localized along a fault zone in grayish-brown vesicular basalt, strikes 


.	
1
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easterly and dips steeply northward. The ore consists of granular and vein-like 


masses of psilomelane which are concentrated along fractures in the basalt. 


The psiloinelane formed as a result of supergene alteration of manganiferous calcite, 


which is the dominant mineral in the deeper parts of the ore zone. Experience 


at the north ore zone has shown that commercial concentrations of manganese ore 


are localized only near the surface and do not extend to depths greater than a 


few tens of feet. 


- Ore in the south shear zone was exploited on a sin&-1 scale during 


World War I when about 1000 tons of concentrate were produced. Ransome and Jones 


report developments of the shear zone as follows: 


"Two shafts 30 and 84 feet deep have been sunk on the east end of the 


shear zone, and in addition open cuts and drifts have explored the zone and proved 


it to be ore-bearing for 200 feet. Here the shear zone is about 10 feet wide, 


and the ore is found in discontinuous or lenslike veinlets, which in places are 


2 feet wide. At the west end of this shear zone there is a shaft 60 feet deep 


and open cuts and drifts aggregating 200 feet. Here the ore is contained in a 


fairly distinct vein about 14 inches wide." 


The vein has been prospected by several other shallow shafts and test 


pits, but there is no evidence to indicate that significant amounts of manganese 


concentrate have been produced other than the 1000 tons mentioned above. The 


old dumps, and some of the near surface material on the west end of the ore zone 


have been reworked by the applicant. The ore tends to be localized in shoots, 


and is not everywhere present along the shear zone. Some of the old workings are 


caved and inaccessible. 


Jones, E. L., Jr. and Ransoms, F. L., Deposits of manganese ore in Arizona: 
U. S. Geological Survey Bull. 710-D, pp. 130-132, 1920.


.
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GRADE AND RESERVES OF ORE 


Analyses of 6 samples from the south ore zone are as follows: 


Number	 Description
	 Width in feet Percent Mn 


129146 West end of ore zone 10.6 14.2 
12948 Estimated 1000 ton stockpile 296 
12752 Pillar Shaft Par 2.0 (7) 15.5  
12949 Central part of ore zone 9.6	 o 2.5 
12950 Eastern part of ore zone 3.0 1.9 
13001 Grab sample of dump 1.4


These samples indicate the grade of ore the applicant proposes to mine. 


It is possible to up-grade this material by selective mining, sorting, or milling. 


The concentrate produced from this ore zone, reported to be about 1000 tons, 


resulted from mining and milling the highest grade ore that was found at or near 


0 the surface. Locations of the samples are shown on Figure 2. 


The highest grade ore, and the largest ore bodies appear to be practically 


mined out, and the remaining material is very low grade as indicated, by the above 


samples. The content of manganese in the ore undoubtedly decreases with increasing 


depth, as was proved to be the case on the north ore zone now being mined. Recent 


development at the west ore shoot in the south zone exposed manganiferous calcite, 


or protore, within about 10 feet of the surface, a condition nearly identical 


to conditions found in the north ore zone. The ore in the south zone is too low 


grade to be minable, as the operator's experience shows the mininn,mi minable grade 


is about 5 percent manganese under very favorable operating conditions. 


Ore reserves are relatively small; however, several thousand tons of 


material containing 2 or 3 percent manganese are present along the ore zone. 


[I
3 
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CONCLUSIONS AND RECO4MENDATIONS 


The south ore zone on the Denton claims has been ad.equately prospected 


and whatever ore remains can be mined by shallow trenches and open stopes without 


additional exploration. The minable ore occurs in narrow zones at very shallow 


depths and there is no opportunity to discover significant reserves of manganese 


in the zone for which exploration is proposed; therefore it is recommended that 


the application be denied.


0


1. 


0
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UNITED STATES 


S	 DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
SOUTHWEST EXPERIMENT STATION	 TUCSON, ARIZONA 


Box 4097 
UNIVERSITY STATION 


Memorandum
February 25, 1954 


- 


To	 : Walter R. Storms, Chief, Mining Methods 1k., Mining 
Div., Region IV, Tucson, Ariz. 


From	 William R. Hardwick,Mining Engineer, Tucson, Ariz. 


Subject	 Pending Amendment to Contract, Docket DNEA-3223 (cancelled 
by Washington office, and combined with DMEA-2613, - 
terminated contract E494).	 * 


Raymond and Turner Godfrey, acting as partners under the 
name of Ace Building and Roofing Supplies, 620 Third Street, Safford, 
Arizona, received Government assistance to explore Denton manganese 
claims Nos. 5 6 for manganese ore under contract Idm-E494, Docket 
DMEA-2613. The exploration work did not directly result in a. 
discovery or, develomient of manganese ore, but did result in a better 
understanding of the habit of the deposit. Working at their own 
expense, the operators have discovered a considerable tonnage of 
indicated and inferred low-grade manganese ore along the north 


5	 fracture zone (see figure 2). 
Encouraged by these discoveries along the north fracture zone, 


the Operators have presented an application for Government assistance 
to explore the south fracture zone. This application, docketed as 
DNEA-3223, Manganese, Ace Building & Roofing Supplies, was forwarded 
to the Tucson office of the U. S. Bureau of Mines by the Defense 
4inerals Exploration Administration Field Team, Region IV, for a 
suitable field examination and report. Ina letter, dated February 
15, I54, the Chairman of the Defense Minerals Exploration Administra-
tion Operating Committee indicates that Docket DMEA-3223, Manganese, 
will be cancelled and the Operators' request will be handled as an 
amendment to Contract Idm-E494, Docket, DMEA:. 26:l3. 


The Denton claims were visited on January 28, 1954 by Walter 
R. Storms and the undersigned. All cuts and openings in which the 
south fracture zone is exposed, were examined. The proposed project 
was discussed briefly with Turner Godfrey. On February 2 and 3, 1954 
the property was visited by John F. Haynes, Mining Engineer, Bureau of 
Mines, and the undersigned. Denton claims Nos. 1 1 2, and 3 were 
mapped by a. stadia and transit survey, and samples were taken at 
suitable locations where the south fracture zone was exposed. The 
proposed project was discussed with Raymond Godfrey who had beefl 
absent when the property was visited on January 28, 1954. 


CC W. H. King (Orig. & 5)	 Reviewed by 
DNEA-2613 (3223) 	 DA OPERATING COMMITTEE 


DF 


WRHardwicik:frj	 (date)
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Docket DNEA-2613, Contract Idm-E494, which has just recently 
been completed, dealt with the exploration of the north fracture zone. 
This new proposal contemplates exploration work on the south fracture 
zone. The south fracture zone differs from the north zone in that the 
total width is much less. The lenses and nodules of manganese minerals 
are larger individually, but occur only along a single narrow zone.' 


Manganese minerals were observed in the south fracture zone at 
a point 100 feet west of the west end line of Denton No. 1 claim 
(figure 2). From this point, ore has been mined at intervals along 
the strike of the fracture for a distance of 2,400 feet to the east, 
In only one place is there an interval of any considerable length where 
the vein is not exposed, and that is an interval of about 600 feet at 
the east end line of Denton No. 1 claim. 


As indicated on figure 2, the fracture zone is exposed at numerous 
points along its strike, and with very little hand work, it could be 
sampled at these points. On February 2, 1953, five samples were taken 
at points as indicated on the attached figure 2. These samples are 
believed to be indicative of the grade of ore that could be mined by 
the method proposed by the operator. These samples are as follows: 


S
Sample No. Percent Mn Width Sampled 


12946 4.2 10 ft. 6in. 
12948 2.6 grab sample 
12949 295 9 ft. 6 in. 
12950 1.9 3 ft. 2 in. 
13001 1.4 grab sample 
Average 2.5


During 1917 and 1918 this south fracture zone was worked quite 
extensively by shallow underground methods. With the low priced labor 
then available, shallow shafts and cuts were dug along the fracture 
zone and the hard lumps of manganese ore were sorted out and washed by 
hand to give a shipping product reported to run-, :.45 perdent manganese. 


The dumps from these early operations have been the source of some 
of the 98 tons of concentrates which the operator has reported for 1953. 
The ground along the fracture zone is soft and all of the old workings 
have caved. 


Assuming that the fractured zone could be mined to a depth of 15 
feet and a width of 12 feet, 12 tons of ore per linear foot is inferred. 
Furthermore, assuming that the fracture zone will be productive for 
two thirds of its length, or 2,000 feet, 24,000 tons of ore might be 
discovered. 


In taking the samples reported above, the mining plan of the 
operator was considered, and these samples are believed to represent 
the probable grade of the material that will be mined, or 2.5 percent 
manganese. 







S	 1 1	 S 
-3-


PROPOSED EXPLORATION PLAN AND COSTS 


The operator proposes to clean all overburden from the fracture 
zone and sink 4 by 6 by 10 foot test pits at favorable points along the 
strike of the fracture zone. The costs proposed by the operator are 
as follows: 


30 - 4 by 6 by 10 foot test holes © $750.00 each-----$22 500.O0 
30 - Manganese assays © $2.00 each.---------------------60.00 


100 Hours bulldozer rental © $11,00 -------------------l.l00.O0 
Total cost estimated by operator ----------------------$23,660.00 


The cost proposed by the operator for assay and bulldozer seems 
reasonable. In the type of terrain involved, a length of vein 
approximately 300 feet long could be stripped in an 8-hour shift. 
Allowing two shifts for preliminary roads, the 100 hours requested by 
the operator would permit stripping approximately 3,000 feet of vein. 


The cost of $750.00 proposed by the operator for sinkirg 4 by 6 
by 10 foot test pits appears to be excessive. A 4 by 6 by 10 pit is 
the ordinary requirement for annual assessment work on a mining claim 
and has been traditionally valued at $100.00. Using a compressor, and 
paving breaker, it is estimated that two men could excavate these pits 
at the rate of one-half foot per hour or 4 feet per shift and the 
costs might be as follows:


Est. Cost iper Shift 
Tools Equipment 


Compressor rental ------------------------------$4.00 
Paving Breaker, hose, points, etc. -------------.3.00 


Labor
Operator © $2.00 per hour ----------------------16.00 
Helper © $1.50 per hour ------------------------12.00 


Miscellaneous supplies 
Gasoline ö grease ------------------------------2.20 
Insurance --------------------------------------2.80 


Total estimated cost per shift ----------------------  


Assuming an advance of 4 feet per shift and allowing one-half 
shift per pit for moving, three shifts would be required for each 
pit for a total cost of $120.00, or $12.00 per foot. Adding $3.00 
per foot for Supervision and Contingencies, a total oost of $15.00 
per foot, or $150.00 per test pit would seem reasonable. 


Using the above costs and restating the bulldozer work on a per 
foot basis, a reasonable estimate of the costs of the project would be 
as follows:
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•	 Clear overburden from 3000 feet of vein or fault zone 
© 40 per linear ft. ---------------------------- $l,:200.00 


Dig 30 test pits 4 x 6 x 10 © $150.00 each ------------------4,500.00
30 anganese assays © $2.00 -----------------------------------60.00 


Total estimated cost of project -----------------$5,760.00 


PRODUCTION COSTS 


Based on costs developed in the completion report for DMEA-2613, 
the project just completed, a cost of $6.83 per ton of ore is indicated. 
This cost includes mining, milling and depreciation. Assuming a price 
of $2.20 per unit and a recovery of 75 percent, an ore with a manganese 
content of 4 percent would be required to break even. Thus, the 
average of the samples taken during the examination (2.5 percent manganese) 
indicates that the expected ore would not be economical. 


CONCLUSIONS 


Based on the examination of the property and the above analysis 
of the problems involved, the following conclusions are indicated: 


1. The south fracture zone (see figure 2) is already exposed at 
numerous points where it could he, sampled. 	 -. 


2. Samples taken during the field examination indicate that the 
•	 ore discovered would probably average below an economical grade. 


3. All high-grade sections of this fracture zone have been mined 
by "gambusino" methods. 


4. The operator has based his evaluation of the project on the 
batches of dump material that was rejected from mining high-grade lenses. 


5. Considering the already numerous exposures of the vein or 
fracture zone, and the proposed method of mining, further stripping of 
overburden should be considered development rather than exploration. 


6. The nodules and lenses of manganese minerals are concentrated 
in one relatively narrow zone. Although they have occurred in larger 
single masses than they did along the northern fracture zone, the 
narrow zone in which they do occur makes excessive dilution unavoidable. 


7. Although no samples were taken, visual observation indicates 
that many of the remaining dumps from old underground workings can 
be recovered and milled at a profit by the operator in his present 
mill. 


C
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RECONNENDTIONS 


It is believed that the proposed exploration project will not 
result in the discovery of a significant deposit of ore and further-


more, it is believed that the proposed project is partly development. 
Therefore, it is recommended that the operator's request be denied. 


William R. Hardwick, Mining Engineer 
Mining Methods Branch 
Mining Division, Region IV
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FIGURE 3,	 SECTION LOOKING NORTH	 SOUTH FRACTURF ZONE 


DENTON MANGANESE CLAIMS	 GREENLEE COUNTY, ARIZONA 







FEB 1 5 1A 


Pfr, ' W. L .Xing, Executive Officer 
DMA Yield Team, Region IV 
22 New Cutomhouae Building 
Denver 2, Colorado


Rot Docket; Mo. DM 2613 Manganese 
Ace Building and Roofing Supplies 
DentOD #5 aed #6 claim 
Oreeni.. County, Arizona 


.- Contrgt.No. Ida-E*9	 - Aft 


Dear Mr. King: 


Reference i5 made to the Subject docket and the 
final reportsene1osed with "urr 	 of January 21, 
1954 Tentatively we do not now pun to certify the subje.t 
project.


However, your reference to a request by the Operator 
4	 for 'additional work was noted.' Docketing the Operator's 


request for additional work as a new application appears on 
review to have been an error. Both the original application 
And the Owner's Consent to Lien covered all the Denton c laims. 
We are, therefore, cane elli 	 Mo. DMEA. 3223, Manganese, 
Ace Bi4ldin and Roofing Supplies, and trans err	 n. 
tamed data to Docket NO 1KA 2613. This ease will be handled 
like that of the Lupton Mtnis-Cmpany (Docket Ito. DMEA 115, 


/ Contract lb. Idu-E6). 


Because at Yield Team ezamliation of the proposed 
exploration has been sehedul*d, we will hold the subject 


\ docket in abeyance until we reóeive t Yield Team's report. he 


Sincerely yours, 


George C1 Selfridge 


Ch*irii, Operating Cei*it tee ^hV 
A1PR*VED:	 CC DOCT 


FT, REGION IV 
J, He Hodges '	 CODE 4QQ 


au of	 OPER COMMITTEE 
ADM. READ. FILE 


Philip W. Guild,	 LOUIS PAVLIDiS, USGS 


oôgai ure	
GILBERT DeHUFF,USBM
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	 0	 N REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25. D. C.


February 8, 1954 


Memorandum' 


To:	 W.S. Iiartin, DLEA 


From:	 P.W. Guild, USGS 


Subject: Docket DLA-2613 (Manganese), Contract Idm-E494, Ace 
Building and Roofing Supplies, Denton Manganese Claim, 
Greenlee County, Arizona 


Summary: The final engineering report by U. H. Hardwick, USBM, 
and the final geologic report by J.N. Faick, USGS, cover 
work done to explore the subject properly. The two 
reports agree that no ore was found as a direct result 
of the DLIEA exploration, and that the work did indirectly 
lead to the discovery of a relatively large body of low-
grade ore through the stimulation that the Di.A program 
gave to other types of exploration in the property. The 
operators believe that the loan was advantageous to them 
and feel obligated to pay royalties on all ore produced 
from the subordinated area. The Bureau of Lanes report 
recommends that no certification of discovery be made, 
but the Survey report recommends certification. 


Discussion: Evidence for the alleged ore discoveries consists of 
some eight trenches spaced 50 feet apart across the ore 
zone east and west of the exploration shaft. Sampling 
is said to have shoun manganese contents of 2 to 9 
percent across widths of 40 to 60 feet, but precise 
data do not seem to be available, The written descrip-
tions do not tally well with the sketch maps (Fig. 41 
BLI report; Fig. 3, USGS report) and the maps do not 
correspond very closely. There seems little doubt 
that some manganese can be concentrated and sold from 
this deposit, although it would probably not be worth- 
while to attempt to block it out more precisely in 


\ .
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in advance of mining, since it lies close to the surface 
and can be easily, mined and concentrated. 


Recommendation: The question  of certification seems to be a legal 
one. If more exact data are needed, the problem should 
probably be referred to the Field for rernapping and perhaps 
sampling, but the torinage involved is not great and complete 
data can only be gained by a considerable expenditure of 
funds. This reviewers inclination would be not to certify. 


P.W. Guild
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


February 8, 1954 


1enorandum 


To:	 ?artin, IA 


From:	 F .. Guild, USGS 


$ubject: Docket D LA2613 (anganese), Contract Idm494, Ace 
r3ui1d1n3nd Loofinc up plies, kenton Lanomose Claim, 
Greenlee County, Arizona 


uiiiivary: The final onginocrin report by . . Iarth4ck, UCI3M, 
and the final geologic report by J.. Faick, USGS, cover 
work done to explore the subject properly. The two 
roorts acree that no ore was found as a direct result 
of the LA ep1oration, and that the work aid indirectly 
lead to the discovery of a relatively lart'o body of low 
crade ore through the etimuletion that the 1 	 procrem 
Cave to other types of exploration  in the property. The 
operators believe that the loan was advantageous to them 
and feel oblicated to pay royalties on all ore produced 
from the subordinated area. The Bureau of amos report 
reconiiends that no certification of discovery be mm-de., 
but the urvey report reconnends certification. 


Discuocion: hvidence for the alleged ore discoveries consiets of 
some ei1t trenches spaced 50 feet a pErt across the ore 
zone east and west of the exploration shaft. • ilin 
is said to have ohoun manganese ootente of 2 to 9 
perccri across widths of 40 to 60 feet, but precise 
data do not soon to be available, The written doscrip 
tions do not tally well vzlth the sketch taps (Fig. 4, 
flL reiort; Fic. 3, U3GS report) and the uapa do not 
correspond very closely. There seos little doubt 
that some ianganee can be concentrated and sold from 
this deposit, although it would probably not be worth-
while to attempt to block it out more precisely in
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in advance of mining, since it lies close to the surface 
and can be easily rined and concentrated. 


iecoriendation: The question of certification seems to be a legal 
one. If more eract data are needed, the problem should 
probably be referred to the Field for remapping and perhaps 
sampling, but the tonnage involved is not great and complete 
data can only be gained by a considerable expenditure of 
funds. This reviewers inclination would be not to certify. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 COPY 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 20 Colorado	 January 21, 19 


Memorandum	 S 


To:	 Secretary to the Operating Committee, DNEA 


From:	 DMEA Field Team, Region IV 


Subject:	 Docket DMEA 2613 (Manganese), Contract Idm-.E494, Ace Building and 
Roofing Supplies, Denton Manganese Claim, Greenlee County, Arizona 


Enclosed are the following final reports pertaining to work performed 
under the subject contract: 


1. Original and one copy of the operator's final report. 


2. Original and three copies of the final geologic report by the 
U. S. Geological Survey. 


3 • Original and three copies of the final engineering report by-
the Bureau of Mines. 


Final payment to the operator was processed by this office January 
12 0 19I, in conformance with the final report of review by the Contract Ad-
ministration and Audit Division dated January 11, 19. 


The project work under a short form contract at agreed unit costs 
consisted of construction of a hoist house, shop, and headfrarne, 60 feet of 
shaft sinking, 60 feet of crosscutting, and eleven manganese assays at a total 
accepted cost of !j8,122.00, in which the Government participated to the extent 
of 7% or an amount of $6,091.509 


The results of work under Stage I did not warrant approval of work 
under Stage II, however, the work under Stage III was modified and limited 
by Amendment Mo. 2 which authorized 60 feet of crosscutting and six manganese 
assays.


The exploration work did not directly result in a discovery or. 
development of manganese ore, however the work did provide information that 
resulted in a better understanding of a habit of the deposit, which is 
of considerable value to the operator and encouraged them in additional 
work at their own expense which resulted in a considerable tonnage of in-
dicated and inferred low grade ore. As indicated in the geologist's and 
engineer's reports the operator is willing to repay the amount of Government 
participation In the exploration work.	


by 
DZA	 C:E


(date)
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As a decision relative to the issuance of a certificate of 
discovery or developrrnt appears toinvolve DA policy the matter 
is referred to the Washington oI'fice for review and appropriate actions, 


/s/W. H. King 


/s/ E.-N,  Harshman for 
A. H. Koschxnann 


Enclosures
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	 UNITED STATES	 r	 i 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
1Qrc 3


Mining Division	 224 New Customhouse 
Region IV	 Denver 2, Colorado 


January 21, 1954 


Memorandum 


To:	 DIvEA Field Team, Region IV 


From:	 Chief, Mining Division, Region IV 


Subject: Docket DI€A 2613 (Manganese), Contract Idm-E494, Ace 
Building and Roofing Supplies, Denton Manganese Claim, 
Greenlee County, Arizona 


Enclosed are the original and eight copies of the final 
engineering report by N. R. Hardwick, Bureau of Mines, and transmittal 
thereof from the Chief, Mining Methods Branch, Mining Division, Region 
IV, dated January 7, 1954 pertaining to work under the subject contract. 


This report has my approval.


6c^^f 
W. H. King 


Enclosures


Rovi ewed by 
JA	 ATIC COMMITTEE 


(date)







SOUTHWEST EXPERIMENT STATION 
Box 4097 


UNIVERSITY STATION


BUREAU	 JRIZONA 


Denvor, Colorado 
January 7:, 1954 


Memorandum 


S
UNITED STATES


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


II 


D	 Rnci
	


It 


JAN 1. ' g5 


To	 : W. He King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject 	 Final Engineering Report, Contract Idm-E494, Docket 
DME.-2613, Ace Building goofing Supplies ., Denton 
Manganese Prospect ., Greenlee County, Ariz. 


Enclosed are original and 8 copies of a final engineering 


report by We R. Hardwick of the Bureau of Mines for work done under 


DMEA Contract Idm-E494. This report has my approval. 


Walter R. Storms 


CC W. H. King (8)
DNEA-2613 


WRStorms:frj 


FIRY 


BUY	


CJfl co:I 
UNITED 


SAVING 


ONDS 
AND 


STAMPS	 S-4 
(date)
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UNITED STATES
DEPARTMENT, OF THE, INTERIOR 
-DOUGLAS MeKA!, SECRARY 


DEFENSE MINALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BYFThLD TEAM 
RIQN IV. 


FINAL ENGINEERING REPORT 


Contract Idm-E494, Docket DMEA-2613 


Ace Building and Roofing Supplies' DentonMaganese Prospect 


Ash Peak Mining District


Greenlee County, Arizona 


William R. Hardwick, Mining Engineer 
U.. S. Bureau of Mines 


January 1954


T.i:I O:	 JTXI2G co:.:--'-; 
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CONTRACT Idm-19494, DOCKET DNEA-2613 
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SU141ARY, CONCLUSIONS AND RECONMENDAT IONS 


Raymond and Turner Godfrey; acting as partners under the name 


of Ace Building and Roofing Supply, applied for Government aid to 


the Defense Minerals Exploration Administration to explore for 


manganese on their Denton claims in Greenlee County, Ariz. Assist-


ance was granted under the terms of DNEA Contract Idm-E494, Docket 


DMEA-2613, on February 27, 1953.	 - 


The first stage of the proposed project was disappointing and 


only a part of the second stage was completed. No ore was found by 


the project. After the initial examination, but prior to the start 


of the DNA project, an option was given to W. Allison who discovered 


an indicated 11,400 tons of ore estimated to contain 5.7 percent 


manganese. An estimated total of 1,500 tons of concentrate containing 


40 percent manganese is indicated and inferred. 


Conclusions are as follows: 


1. Ore does not extend more than 15 feet deep. 


2. No ore was discovered by the DNEA project, but 11,400 tons 


of 5.7 percent manganese ore are indicated by other work. 


3. The low-grade ore can be readily concentrated. 


4. The Godfrey brothers can make a profit by operating on a 


small scale. 


5. The Godfrey brothers are willing to pay back the cost of this 


project from royalty even though no ore was discovered by the project. 


Since no ore was discovered by the project and the property was 


not benefited by the work accomplished it is recommended that no 


certification be made.
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INTRODUCTION 


Raymond and Turner Godfrey, * acting as partners under the name 


of Ace Building and Roofing Supplies, applied for Government aid to 


explore for manganese ore on the Denton manganese claim near Duncan 


in Greenlee County, Ariz. The assistance was recommended by the, 


examining engineers and approved by the Acting Administrator, Defense 


Minerals Exploration Administration, on February 27, 1953. The applica-


tion was assigned DNFA& Docket No. 2613 and the contract which resulted 


was numbered Idm-E494.


ACKNOWLEDGMENTS 


The operators, Raymond' and G. T. Godfrey, have been particularly 


helpful in supplying information. Acknowledgment also is made to 


members of the Arizona Bureau of Mines whose names are mentioned 


elsewhere in this report.


LOCATION 


The Denton manganese claims are in two groups about 1,200 feet 


apart and are situated in sections 27, 34, and 35, T. 7 S., R. 30 E., 


Greenlee County, Ariz • The DMEA contract involved only the northern-


most group, or the unpatentedDenton No. 5 and Denton No. 6 claims. 


They are reached by turning north off of U. S. Highway 70 at a point 


30 miles east of Safford and driviing l jl nines over a serviceable dirt 


road to the claims.
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The area is one of rolling hills • The drainage flows northward 


to the Gila river.	 There are no permanent streams, but a drilled 


well half a mile south of the claims is reported to supply 50 gallons


of water per minute • The nearest railroad point is Sheldon, Ariz.., 8 


miles east of the project. There is a overriment manganese purchasing 


depot at Deming, N. Mex. approximately 100 miles from the prospect. 


Supplies and labor are available in Safford. 


HISTORY AND PRODUCTION 


As the Thruston and Hardy mine, the property was operated during 


1917 and 1918 and is reported to have produced about 1,000 tons of ore 


containing 45 percent manganese. An unsuccessful attempt was made to 


reopen the property in 1942 and one car of ore isieported to have been 


produced at that time. All of this ore came from the southernmost 


fracture zone which was mined to a depth of 80 feet. 


In 19521 the present operators secured control of the property 


and produced approximately 55 tons of jig concentrates which were sold 


in small lots and probably averaged 40 percent manganese. At that 


time the operators discovered a favorable outcrop on claim No. 5 in 


the northern group and mined 33.8 tons from an open-cut which averaged 


12.8 percent manganese. This lot was rejected by the General Services 


Administration at Deming, but tests by G. H.Rosevear,metallurgist, 


Arizona Bureau of Mines, indicated that this ore could be concentrated 


in a jig to make a 'concentrate containing plus 40 percent manganese. 
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The operators and the DNEA examining engineers agreed that the 


northernmost fracture zone appeared favorable and an exploration 


program was set up that provided for sinking and drifting at that 


location. The open—cut from which the above mentioned 33.8 tons of 


12.8 percent manganese ore was mined was chosen as the most favorable 


location. 


During the life of the contract the operators produced concentrates 


in their mill from ore taken from the southern fractured zone, from a 


small open pit approximately 200 feet south of the project shaft, and 


from other points on the property. .A total of 87.67 tons of concentrates 


were produced with an average content"onten of about 43 percent manganese. 


Raymond Godfrey stated that not over 10 tons of ore were milled from 


the DNEA project and that this ore produced concentrates with a value 


Of $100.000


DESCRIPTION OF WORK CO1PLETED 


The work completed consisted of builaiiig a small temporary hoist—


house, shop, and eadframe; sinking 60 feet of shaft; and driving 60 


feet of crosscut. Eleven manganese assays also were included, 


Work on the contract was started on April 22, 1953 and completed 


in November of the same year. Although the operators knew nothing 


about mining when the project was started, they employed experienced 


labor and actively pushed the work with the result that the objective 


was accomplished in a satisfactory manner, 
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The operators have presented a final report which is considered 


satisfactory. This was a sholti form contract and there is no remain-


ing property or equipment in which the Government has an interest. 


The progress and cost of the project by month is summarized as 


follows:


Time Schedule Work Completed 


Month	 Work completed	 Cost 
April	 Hoist house	 $200.00 


Shop	 .500.00	 $700.00 
May	 Head  frame	 800000 


14 ft. shaft @ $75.00	 1050.00	 1,850.00 
June	 34 ft. shaft 9 $75.00	 21550600 
July	 12 ft. shaft	 $75.00	 900.00 
August	 No work on project ,pending approval of amendment 	 0100 
Sept.	 23 ft. crosscut ® $35.00	 805.00 
Oct.	 33 ft. crosscut 0 $35.00 	 19155.00 
Nov.	 4 ft. crosscut	 140.00 


U assays	 22.00	 162.00  
Total cost	 $8,122.00


The operators did much of the work on the project themselves. 


They hired two experienced miners during the time the shaft was being 


sunk and during the time the crosscut was being driven. 


GEOLOGY 


A separate report will be submitted on the geology by John N. 


Faick, geologist, U. S. Geoogical Survey, so the subject is covered 


only briefly here,	 a 


A brownish vesicular basalt is cut by/series of parallel 


fractures for a width of 40 to 60 feet. Some of these fractures 


have been penetrated by mineralizing solutions that have deposited 


silica, barite, and white calcite. Locally, a black calcite that owes 


its black color to finely disseminated crystals of pyrolusite is 
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abundant. When this material is exposed to weathering the manganese 


is altered to psiomelane and deposited in thin seams as a crust on 


the basalt. The seams vary in thickness from a thin film to a 


maximum of one half an inch thick, and are scattered over the entire 


width of the fractured zone. Occasionally many seams occur closely 


together to form a thick zone of ore, as for example the location 


where the shaft was started. The gangue separates easily from the 


manganese minerals. 


When the property was originally examined, much of the fracture 


zone was covered with detritus. The only good exposure was an open cut 


from which 338 tons of crude ore containing 12.8 percent manganese 


had been mined. The shaft was collared in the bottom of this trench. 


The trench was still in ore although the grade had dropped from 12 to 


16 percent at the surface to 6.7 percent at this elevation. As the 


shaft was deepened the lense of ore thinned rapidly, and at depth of 


14 feet the ore had disappeared. 


The shaft was bottomed at 60 feet, then a 60-foot crosscut was 


driven normal to the strike of the fractured zone, This crosscut cut 


several fractures, only one of which was mineralized. The mineralized 


fracture was located from 25 to 30 feet north of the shaft. The 


mineralization consisted of quartz, barite, fluorite, white calcite, 


and a black nianganiferous calcite, which according to Eldred B. Wilson, 


geologist, Arizona Bureau of Mines, is probably the primary source of 


the manganese. The operator has sampled all underground work and 


found no area with sufficient manganese to be classed as ore. Assay 


results are shown on figure 3.


6
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ORE RESJRVES 


All ore that was discovered by the DIA project has been mined. 


This ore consisted of a wedge, starting at the collar of the shaft, 6 


feet wide, and tapering to a point at a depth of 14 feet. The manganese 


content at the start was 6.7 percent and at the finish 1.9 percent. 


On the Denton No. 5 mining claim, one of the claims subordinated 


under this contract, some surface trenching and sampling was done by 


W. Allison after the original DIVJEA examination, but before work was 


started on this contract. The work consisted of trenches cut across 


the fractured zone at intervals of 50 feet. The approximate location 


of these trenches and the assay value as reported by the operator is 


shown on figure 2. 


At the location of the DNEA shaft, ore of good quality persisted 


to a depth of 15 feet below the original surface. Assuming that the 


manganese ore persists to an average depth of 15 feet and accepting 


the Allison assays as correct, there is an area east of the shaft, 


approximately 200 feet long and from 40 to 60 feet wide, which will 


contain 11,400 tons of indicated ore at a grade of 5.7 percent 


manganese. Assuming a recovery of 75 percent and a final concentrate 


containing 46 percent manganese, 1,220 tons of concentrate are 


indicated. West of the DNEA shaft, several larger lenses of ore 


were exposed by the trenching. They are widely separated by barren 


material so the average grade is low and a cheap mining method is 


not applicable. It is probable that some of these lenses can be 


selectively tined and 280 tons of concentrates are inferred from this 
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area. This makes a total reserve of approximately 1 2 500 tons of con-


centrate. While this ore was found on ground which was subordinated 


by the DNA contract it was not found by the project. 


No appraisal is made of the ore reserves on the southern fracture 


zone as this ground was not subordinated under the contract. 


?R0DUCION COSTS 


When the application examination was made the deposit was partly 


covered by detritus and the examiners conceived a manganese zone 350 


feet long and 20 inches to 14 feet wide with ore containing 12 percent 


manganese. The DNEA project proved that this type of deposit does not 


exist. However, the trenching by Allison has indicated a wide, thin 


body, of surface ore with a grade of 5.7 percent manganese. 


This ore, while it has less value, can be mined at a low cost. 


The operator has not kept records but believes that he will be able 


to mine this ore for less than $1.00 per ton. The operator also 


expects to eliminate some of the waste by selective mining, and raise 


the grade of the ore to be milled. In addition, the operator has 


reduced his milling costs by discarding oversize from a 2—inch screen. 


Rejecting this oversize has resulted in increasing the capacity of 


the mill which now has a capacity of about 35 tons per shift. 


The mine and mill are operated by three men (the two Godfrey 


brothers and one additional hired man). These men expect to process 


35 tons per day and recover approximately 3,000 pounds of 40 percent 


manganese concentrates. When equipment requires repairs, one man 


repairs the equipment while the other drives a truck load of 


concentrates (5 tons) to Deming. 


The equipment used for the operation is as follows: 
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1	 1945 Chevrolet 1- !Ii-ton truck -	 $11000.00 
1	 Compressor, 225 cu. ft. ----------------- 800.00 
1	 Jackhammer ---------------------------	 345.00 
1	 Ferguson tractor with loader and blade	 31000.00 
1	 1953 Chevr1et 5-ton dump truck --------3,200.00 
1	 rc welding rig with attachments --------300.00 


Various pumps and miscellaneous --------.1,500.00 
Mill, including screens ., 	 and 


accessories---------- j - - ----------------2,500.00 
Total -------------------------------------$12,645.00 


In addition the operator expects to purchase a bulldozer and a 


wagon drill which he expects to buy second-hand for approximately 


$6,500.00. This makes a total invested capital value of $191145.00, 


or assuming a straight line depreciation rate of one-sixtieth, a cost 


of $319.08 per month for equipment. 


Based on the above reasoning, the operating costs, including 


depreciation, might be as follows: 


Depreciation 1/60 x 19,145.00 -----------------$319.08 
Labor, 4 men © $20.00 x 25 days ---------------2,000.00 
Power and fuel ---------------------------------  
Pay roll tax, insurance ., CU e. -----------------60.00 
Miscellaneous supplies, powder, etc. ----------1,050.00 
Total cost per month	 $3,589.08 


Assuming that the mine actually operates 60 percent of the time, 


or 15 days per month, and that it produces 35 tons per day the 


production will be 525 tons per month at a cost of $6.83 per ton. 


Jith an ore containing 5.7 percent manganese and assuming a 


recovery of 75 percent (George H. Roseveare, metallurgist, Arizona 


Bureau of Mines, stated 80 percent was indicated by laboratory tests) 


a recoverable manganese content of 4.27 percent is indicated. At 


$2.20 per unit this give a value of $9.39 per ton of ore. This 


indicates a profit of $2.56 per ton of ore before taxes and royalty 


are deducted.
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If a certification is made on the ore discovered by £ 


subordinated ground prior to the start of the DI€A project 


to the Government is estimated to equal $4.40 per ton of concentrates, 


or $0.46 per ton of ore. This would amount to a $6,600.00 return on 


the indicated 1,500 tons of concentrates discovered on the subordinated 


ground, or slightly more than the $6,091.50 actually expended by the 


Governent. 


It should be noted that the above costs are made possible by the 


ability and willingness of the partners to serve both as operator and 


repairman for the equipment used, by their working long hours, and by 


their mechanical experience and ability to improvise and hold the 


capital investment to a minimum. It should be noted also that the 


above costs are based on a production of 55.8 tons of concentrates 


per month while the largest production in any one month so far has 


been 11.66 tons.


PRODUCTION PLAN 


As indicated in the history of the property, the southern 


fracture zone has produced a larger tonnage of ore over the years 


than the northern zone • The operator believes that he has large 


reserves of minable ore in this area in addition to the reserves 


indicated in the northern zone. The operator has milled ore from 


the dumps of earlier workings and made a good recovery. 


OR







The operatorhas no engineering information, such as systematic 


samples to support' the above beliefs. He has requested a new DMEA 


project which will involve sampling surface areas by trenches and 


test pits. By this method he expects to prove sufficient ore to 


justify expanding his operation and increasing production. If 


insufficient ore is found to justify expanding the operation, the 


partners expect to continue mining dumps and high—grade areas as 


long as the operation is profitable. 


PENDUUIS 


This contract was a short form contract, set up in three stages 


with total agreed unit costs as follows: 


Stage I -----------------------------------$6,010.00 
tage II ----------------------------------------.3,760.00 


stage III --------------------------------------14,070.00 
Total estimated agreed unit cost -------------- 723$840,00 


The results under Stage I of the contract were discouraging and 


only a part of Stage II funds were used. The actual expenditures 


were as follows: 


Stage I ---------------------------------------- 6,010.00 
$tage II--- ------------------------------ 2,112.00 
Stage III ---------------------------------------0.00. 
'Total actually expended ------------------------$8,122.00 


The Government's part was 75 percent of the agreed estimated unit 


cost of $23,840.00, or $17,880.00. The amount actually expended was 


75 percent of $8,122.00, or $6,091.50, thus leaving an unexpended 


balance of $11,788.50. All of the $6,091.50 has been paid to the 


operator except $300.00 ., which has been withheld pending a final report. 


4.-
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The actual production from the DMEA project is estimated by the 


9perator to be valued at $100.00. Actually the operator kept no 


records • The records from the General Service Administration-ft 


Manganese Purchasing Depot at Deming ., N. Hex, show that 87.67 tons 


of concentrates with a grade of over 40 percent manganese were sold 


by the operator during the life of this contract. Based on observed, 


but not measured volume and grade, this production is estimated by 


the writer to be divided as follows: 
Tons 
ore Concentrates Value 


Mined under DNEA project 15 5 $400.00 
Mined from subordinated claims 75 10 .800.00 
Mined from dumps from south zone 72.67 51813,60 
Total estimated gross returns 90


-
87.67 $7,013.60


No royalty has been paid to the Government. The operators have 


indicated that they are willing to pay royalty on all ore mined from 


the ore body discovered on subordinated claims even though this ore 


was not discovered by the DNEA project, John Faick geologist, 


U. S. Geological Survey, has recommended that a certification of 


discovery be issued on this basis. 


CONCLUSIONS 


Based on the above facts the foflowing conclusions are indicated: 


1. Along the northern fracture zone the recoverable manganese 


minerals do not extend more than 15 feet deep as compared with a 


reported depth of 80 feet on the south fractured zone. 


2. No ore was discovered by the DNEA project, but a reserve of 


1,500 tons of recoverable manganese con cerates had been indicated 


on subordinated ground by other work before DMEA project started. 


12 







3 • The gangue, or weathered basalt parts readily from the ore 


mineral, psiomelane, when screened wet in a vibrating screen and 


is easily discarded in a jig to give a marketable product. 


4. The Godfrey brothers can expect to operate at a profit 


because of low capital investment and highly efficient application 


of their own labor. 


5. The Godfrey brothers have asked for a new project which they 


believe will prove sufficient ore to justify building a larger mill. 


6. Raymond Godfrey, one of the partners, stated that they, the 


partners, are willing to pay back the Government money. This payment 


would come from royalty on ore not discovered by work under the DNEA 


contract, but mined on ground that was subordinated under the contract. 


RECONMEND1T IONS 


DNA Circular 26 states: "In suitable cases, the Administrator 


will certify to the operator, as provided in the contract form, that 


a discovery or development has resulted from the work under the con-


tract". In view of the fact that no ore was discovered by the DMEA 


work and this work will serve no useful purpose in the future, it is 


believed that no "discovery or development has resulted from work 


under the contract", and it is recommended that no certification 


should be made.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
Defense Minerals Exploration Administration 


Denver Federal Center 
Denver 2, Colorado


January 19, 1954 


Memorandum 


To:	 DMEA Field Team, Region IV 


From:	 A. H. Koschmann 


Subject: Final Geologic Report, DMEA Docket 2613, Contract ldm-E494, 
Denton Claims, Greenlee County, Arizona 


Enclosed are 9 copies of a final geologic report by John N. 
Faick of the U. S. Geological Survey covering the above docket. 


It has been recommended that the project be certified as 
successful.


A. H. Koschmann 
Supervising Geologist 
Colorado-Wyoming 


Enclosures (9)


Roviewad by 
.DM IA OiPArII CO!JITTEE 


(date)







IN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAj. SURVEY 
P. 0. Box 4126, University Station 


Tucson 51 Arizona	 r
U 


January 14, 1954 


Memorandum 


To:	 A. H. Kosclmann 


From:	 A. F. Shride 


Subject: Completion Geologic Report, Contract Idm ..E1194 (DNE..2613), 
Denton Claims (Manganese), Ace Building and Roofing Supplies 
Company, Greenlee County, Arizona. 


Enclosed are the original and 8 copies of the above report by J. 
N. Faick, The corrections noted in your January 5 memorandum have been 
taken care of. Your comments are attached. 


The report recommends certification as noted on page 7, 


A. F. Shride 
Acting District Supervisor 
Arizona - New Mexico


V1ewcj
COfl' 


(date)
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INTRODUCTION 


The Denton Mining Claims in Greenlee County, rizonc., (see Figure 


1) were explored with assistance from the Defense Minerals Exploration 


Administration as Docket DIELI 2613, Contract Idm-E49 11.. The work was started 


april 15, 1953, and was terminated October 28, 1953. The exploration work 


(see Figure 2) consisted of sinking a. shaft to a depth of 60 feet and driving 


a crosscut northward about 60 feet from the bottom of the shaft. 


The shaft, which was sunk on a mineralized zone, was inclined 


southward at 75 degrees. From the bottom of the shaft the crosscut was 


driven 60 feet northward across mineralized zone which are parallel to 


the main zone. 


The total cost of the DIMM A project is $8,122.00, of which the 


Government's share is 75 percent, or $6,091.50. 


In addition to this D12-MA project, the surface was explored with 


trenches dug by llison Steel Company, and by small pits and trenches 


dug by the operator.


GEOLOGY 


The Denton Manganese Mining Claims are situated in T. 7 6., R. 


30 E., in the .Ash Peak district, about 12 miles west of Duncan, arizona 


(see Figure 1). The claims are situated at an altitude of about 4500 feet, 


in a moderately dissected area near the summit of the Peloncillo Mountains. 


S
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The country rocks in the vicinity of the manganese deposits are 


tuff and gray to brown vesicular basalt overlain by a pinkish rhyolite which 


forms the capping of a small hill near the mine. The basalt is much decomposed, 


and in shear and fracture zones is altered to a crumbly and clayey material 


from which the manganese oxides can be readily separated by washing or jigging. 


Several manganese deposits are present in the area but only the largest have 


been explored or developed. 


The principle manganese deposits on the Denton claims are contained. 


in 2 easterly trending shear zones about 1200 feet apart. Only the northern-


most shear zone was explored with D 	 assistance. 


Exploration and open pit mining proved, the existence of a relatively 


large mineralized zone containing low grade manganese ore. The principle 


ore zone (see Figure 3) trends about N. 70"U. and is from 40 to 60 feet 


wide and about 250 feet long. The west end of the ore zone pinches to a narrow 


vein-like zone, and several narrow stringers extend westward from the main 


ore body. These veins and stringers of ore extend as far as 150 feet west 


of the main mineralized area; thus the over-all exposed length of the min-


eralized zone is about liOO feet. The mineralized zone apparently extends 


eastward beneath a deposit of cobbles and boulders and alluvial breccia, 


which appears to be a remnant of a dissected alluvial fan or cone. 
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The manganese ore consists of the oxide minerals psilomelane and 


pyrolusite which occur as veinlets, fillings in breccia, or nodules and grains 


in the soft, altered basalt along the shear zones. The veinlets of manganese 


oxides, of which most of the ore is composed ) range from about 1/3 to 3/4 


inch in width and are discontinuous and occupy irregular fracture zones in 


the shattered basalt. The nodules appear to be restricted to within a few 


feet of the surface and occur as grains from about i/ )- to 1/2 inch in 


diameter. Occasionally larger masses of almost pure psilomelane are found, 


and relatively pure masses weighing from 50 to 100 pounds have been reported. 


The mineral deposit is of supergene origin and formed by the oxidation 


of monganiferous calcite, and by concentration of the manganese in the small, 


near surface fractures. Oxidation was very shallow, and the commercial 


manganese ore grades into submarginal manganiferous calcite at shallow 


depths.


In the shaft sunk with DM assistance the richer or minable 


concentration of ore minerals extends to a depth of about 20 feet below 


the pre-mining erosion surface, and this is assumed to be the average 


depth of the ore. Traces of psilornelane extended to the bottom of the 


winze, and small amounts were found in the 60-foot level crosscut. 
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This crosscut passed through approximately one foot of manganese stained 


breccia near the shaft, then penetrated a mineralized zone.from 15 to 27 


feet north of the shaft. This latter zone contained several vein-like 


masses of both white calcite, and black manganiferous calcite, and 


traces of psilomelane. Minable grade material vas not found in that 


part of the shaft sunk under the DIlii contract. 


OM, RESIIRVES ND GRD2 


The main body of ore (see Figure 3) is about 250 feet long 


and ranges in width from about 140 feet to 60 feet wide. The vestern 


extension of this ore body narrows to a vein-like zone from 2 to 5 


feet wide and extends a few tens of feet west of the shaft. Another 


vein-like zone lies about 60 feet north of the shaft and is about 


125 feet long and 5 feet wide.
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The grade •f the ore is not accurately known because samples 


were not systematically taken and because accurate production records were 


not kept. The operators estimate the mine-run ore contains about 5 percent 


manganese, which is a reasonable estimate. Eight samples taken from trenches 


dug across the ore zone by AUlison Steel Company contained from 2 to 9 percent 


manganese and averaged about 4.2 percent, according to reports. 


ill of the available samples and analyses are listed in Table 


I and are indicative of the grade of the mineralized  zone. 


The ore reserves are estimated at 16,100 tons. This estimate is 


based upon the assumption that the ore averages 13 cubic feet per ton, and 


that minable ore extends 20 feet below the old erosion surface. The estimate 


is based on the following data: 


Ore Zone 


l, Main Zone 


North or 2 Zone 


7jest extension l


Dimensions Tonslft. depth	 Total Tons 


250 x 60 x 20	 746	 15,000 


125'x 5 x 20	 49	 980 


52x 3 x10	 12	 120 


Total tons	 16,100 


These 16,100 tons of ore are considered as indicated reserves, 


although the estimate also includes measured and inferred reserves. 


Production from the project since the Government contract started 


is about 88 tons of concentrate which contained an average of 43 percent 


manganese. The ore is concentrated in a small jig plant and the concentrates 
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TBLEI 


SAMPLES 20 N.LYSES 


Z7idth or 
Description	 Length in Ft.


West end of main north vein 


Open cut, near present shaft 	 7 


Old shaft, east wall 


Shipment of 33.8 long tons from open cut 
near present shaft 


Shipment of 5 long tons from open cut 
near shaft 


Dump, N7 of No. 2 vein zone 


Manganiferous calcite from vein at depth 
of 6 feet; from deposit 700 to 
800 feet west of shaft 


Shaft, collar, bottom of open cut, 14 feet
	


7 
below original surface 


Shaft, 12 ft. below collar or 26 feet
	 2 


below original surface 


Northwest corner of shaft at depth of
	


11.2 
feet below bottom of open cut 


Southwest corner of shaft at depth of 54
	


2.11
feet below bottom of open cut 


East wall of shaft at collar 


East wall of shaft, depth 10 feet
	


14.o ? 


East wall of shaft, depth 30 feet 


East wall of shaft, depth 14.0 feet 


East wall of shaft, depth 50 feet 


East wall of crosscut, 0-10 feet
	


8.0 


East wall of crosscut, 10-20 feet
	


10.0 


East wall of crosscut, 20-30 feet	 10.0 


East wall of crosscut, 30-40 feet	 10.0 


East wall of crosscut, 110-50 feet	 10.0 


Back of crosscut, 0-60 feet	 10.0


PerQent Mn 


10.7 


6.14. 


16.6 


12.8 


15.25 


7.6 


6.3 


6.7 


1.9 


0.6 


2.25 


2,75 


0.35 


0.33 


0.39 


0.311. 


1.37 


2.69 


1.35 


0.51 


Nil 


0.11,.
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contain about 43 percent manganese. The ratio of concentration is 


about 1 ton of concentrate to 10 tons of ore; thus the deposit should 


supply about 1600 tons of concentrate. 


It is possible that ore of minable grade might not extend 


as deep as 20 feet, and that the reserve therefore might be less 


than estimated. This reduction, however, might be offset by a 


possible extension of ore eastward beneath a gravel cover, and may 


be partly compensated for by recovery of manganese from small veins 


and stringers near the main zone, but which are not included in 


this estimate.


FUTURE EXPL0RLTI0N 


The operators have recently submitted another application to 


MUM for assistance in exploring the south ore zone, and are contem


plating expanding their operations. Deep exploration in the area of 


the Denton claims is not warranted; however, there are in the area a few 


other msnganiferous outcrops that justify exploration at shallow 


depths. The north ore zone, now being worked, should be prospected 


along the strike extension, and the south ore zone justifies exploration 


by stripping and test pitting. !mother potential ore zone, about 


3000 feet east of the zone now being worked, and about on the strike of 


the south zone probably should be explored, although the locality was 


seen only from considerable distance and was not visited by this writer.







CONCLUSIONS MD BCONI'DTIONS 


This project did not directly result in the discovery of 


ore as no commercial ore was found in the shaft or crosscut. However, 


the exploration resulted in a better understanding of the habit of 


these manganese deposits; thus has been of benefit in recent mining. 


The operators are agreed that without Government aid they probably 


would not have been encouraged on their own account to strip, expose 


and mine ore which is adjacent to the p,-Art of the manganese-bearing 


zone explored. The operators hold the opinion that the project was 


advantageous to them, and feel obligated to par royalties on all of 


the ore produced from the subordinated area. As the DM11 project 


was beneficial to the Denton manganese deposit, it is recommended that the 


project be certified as successful.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado 	 January 21, 1954 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 D1€A Field Team, Region IV 


Subject: Docket DMEA 2613 (Manganese), Contract Idm-E494 2 Ace Building and 
Roofing Supplies, Denton Manganese Claim, Greenlee County, Arizona 


Enclosed are the following final reports pertaining to work performed 


under the subject contract: 


1. Original and one copy of the operator's final report. 


2. Original and three copies of the final geologic report by the 
U.S. Geological Survey. 


3. Original and three copies of the final engineering report by 


the Bureau of Mines. 


Final payment to the operator was processed by this office January 


12, 1954, in conformance with the final report of review by the Contract Ad-
ministration and Audit Division dated January 11, 1954. 


The project work under a short form contract at agreed unit costs 
consisted of construction of a hoist house, shop, and headframe, 60 feet of 
shaft sinking, 60 feet of crosscutting, and eleven manganese assays at a total 
accepted cost of 8,122.00, in which the Government participated to the extent 


of 75% or an amount of $6,091.50. 


The results of work under Stage I did not warrant approval of work 
under Stage II, however the work under Stage III was modified and limited 
by Amendment No. 2 which authorized 60 feet of crosscutting and six manganese 


assays.


The exploration work did not directly result in a discovery or 
development of manganese ore, however the work did provide information that 
resulted in a better understanding of the habit of the deposit, which is 
of considerable value to the operator and encouraged them in additional 
work at their own expense which resulted in a considerable tonnage of in-
dicated and inferred low grade ore. As indicated in the geologist's and 
engineer's reports the operator is willing to repay the amount of Government 
participation in the exploration work.
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As a decision relative to the issuance of a certificate of 
discovery or development appears to involve DMEA policy the matter 
is referred to the Jashington office for review and appropriate action. 


11. H. King 


• J ' •-


A • H. Ko schrnann 
Enclosures







4. UNITED STATES	 EEE\
0 


TES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


Mining Division	 224 New Customhouse 


Region iv	 Denver 2, Colorado 


January 21, 1954 


Memorandum 


To:	 DIA Field Team, Region IV 


From:	 •Chief, Mining Division, Region IV 


Subject: Docket DIvIEA 2613 (Manganese), Contract Idm.-E494, Ace 
Building and Roofing Supplies, Denton Manganese Claim, 
Greenlee County, Arizona 


Enclosed are the original and four copies of the operator's 
final report relative to work performed under Contract Idm-E494 and 
transmittal thereof from the Chief, Mining Methods Branch, Mining 
Division, Region IV, dated January 4, 1954- 


U. H. King 
Enclosures	
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UNITED STATES	 JAN 6 1954 
DEPARTMENT OF THE INTERIOR BUREAU Ok 


BUREAU OF MINES	 Denver, coloi•c4:t:. 
SOUTHWEST EXPERIMENT STATION


	
TUCSON, ARIZONA 


Box 4097 


UNIVERSITY STATION	


Janueary 4, 1954 


Memorandum 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br. ,, Mining Div., Region IV-


Subject : Operator's Final Report, Contract Idm-E494, Docket 
DNEA-2613, Ace Building Roofing Supplies, Denton 
Manganese Claim, Greenlee County, Ariz.	 - 


Enclosed are original and 4 copies of the operator t s final 


report for Contract Idm-E494. This report seems sufficient. Our 


engineering final report will be submitted as soon as it can be 


typed.


The operator's report was held in this office until 


W. R. Hardwick of the Bureau of Mines had completed his final report. 


Walter R. Storms 


CC W. H. King (4) - 
DNEA- 2613 
DF 


WRStorms : frj


UNITED 
STATES 
SAVINGS 


(SItd







Dec. 2-53 
Docket DMEA-2613 
Contract No. -IDM-44 
Raymond Godfrey 
Ace Building & Rooiing 
Final Report: 


Walter R. Storms-Chief 
Bureau of Mines 
Box 4097 
Tucson Arizona 


Dear Mr. Stcrms, 


This is the final report for Docket No. DMEA-2613 Contract 
No. 1DM E 494 (Manganese) Raymond Godfrey 620 Third St. Safford 
Arizona, Claim No. 5 Denton Mine located in the Ash Peak , mining 
district about 12 miles west of Duncan Arizona. 


Work started on this project April 15-53 and was completed 
October 28-53. The work consisted of building one hoist house, 
One shop and compressor building, erection of one 20 foot head 
frame, installation of shaft timbers to ground level, installation 
of water tank, hoist, sheave wheel, and water lines. An incline 
shaft 4 foot by 7 foot in the clear was completed to a depth of 
60 feet. At this time we asked that the orginal contract be 
ammended to drive a drift 60 feet north from the bottom of the 
shaft. Work started on this phase of the contract Sept. 16-53 
and was completed October 28-53. This drift was 5X7 ft. 


No ore was found of a per cent that could be concentrated. 
Ten foot out in the drift we found some white calcite with some 
black mangariferous calcite. 


From all DA work we milled about ten tons of ore at about 
5% Mn. content. This ore was taken from the start of the shaft. 
Rrom open pit exploration work on claims under this loan but not 
included in this contract we mined approximately 50 tons of ore 
at about 5% Mn. content. 


The total amount approved for the original contract was 
p23 1 840.00.	 8,122.00 was spent on the project. The Government 
share of the project was 75% of the total spent. The value of 
the ore mined under this project is about 100.00. There has 
been no royalty paid to the government. 


Additional exploration or development is not warrented in 
this partiuular location. Vroduction is not possible in this 
particular location. 


An assy sketch is included as a supplement to this report. 


1


Respectfully 


-	 J 


th 


c:c '? 1953 
r'q 


L L"Jp hJ)il\I


submi t&d7 


ô(l^dfrey/
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in	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2 1 Colorado	 December 11, 1953 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: 200 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docketing for Exploration Assistance 


Enclosed herewith in duplicate is DMEA Form 3a (Revised) 
and MF-103 and supporting data pertaining to the following applica-
tion for Government assistance in exploration work: 


Ace Building and Roofing Supplies 
620 Third Street 
Safford, Arizona	 Manganese 


W. H. Kings 


Enclosures







UELI ATES DEPARTMENT OF TNSIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


(	 . 


MF-103
(Revised April 1952)


Forth Approe' 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950 1 AS. AMENDED


-	 Not to be filled in by applicant 


Docket No.44 *-V ---	 I -------- 
Metal or Mineral -------------------------------------------


Date Received 


Estimated Cost___________________________________________ 


Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here yoi,ir full legal name, in the form in which you will wish to contract, and your 


mailing address:	 ------------------------------ 


----- 


------d---tza ------- - --------------- - -- -- ---------- -- ------------------------------------------------ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 


(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of . the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 3. unpatonto4 1-ode claims Nos • 


Q1flnQtj	 P3Ge -311w re-an1-e County -Court- flou 
(b) State any mine name by which the property is known. 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, ,describe any liens or encumbrances on it --------------------------


 
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 


location notice.	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past. and-current production, and ore-reseryes, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.
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5. The exploration project.— (ate	 mineral	 *toor'minerals for which you 	
se .......-...--..-....................... 


or - 


---------------------------------------------------------- c3_e...................  
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within i_O ----- -days and be completed within .12----- months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish' an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements,, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and, maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of' costs.	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose te furnish your share of the costs? 


Money	 Use of equipment owned by 'you
	 Liii Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting • for 


- the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------PQ9	 ------------------------------------------ , 195	 e BlAilding & floori	 SzpUea 
620 Third St. S•afford Arizona 


(APP n 


• Title"18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1







I	


..


	


0* 


Claim I!o. ñe One65 Foot shaft. 
Claim No. '	 TwOpen out 12 foot deep 40 foot long, 
Claim No.	 Three-Open out 12 foot deen, 40 foot long. 


Our interest in the above operations is 100. 
Accessibility-- Those claims are about one mile from paved 
Dancan , Safford Highway. Excellent roads load to these claims. 


(b) Prcdction-- Je have shipped aproxuiimtely 98 tons 
of jig concentrates to date this year.. ( Long Dry Tons) 
These concentrates assayed from 40.2% to 46.25% Tin. 
All concentrates Were acceptable to industry, with a premium 
for the iron content, 


Ore reserves--ie have ore showing on all three claims. 
This or ranges from 6 foot to 25 foot in width. The ore has 
no complex milling problems* 


(c)Type of deposit--Sedimentary, t7o wish to explore these claims 
to determine the best method of production. 


(d)Access roads, Good bladed road to main highw 5y about one mile. 
Distances to shiping-To ship by rail 9 miles paved road down 
hill. To ship concentrates by truck to Doming N. U. 110 miles 
paved road. Thmean is 12 miles east of those claims. Safford is 
about 35 . miles, west. 
(e) Uanpcwer-. The avaiiib&lity is good. 


M .,n.terialaQ Materials can be purchased in both Dmoan And 
Safford* 


Supplles...Ssme 
Equipment . Ve own all that will be noed*d on this project, 


ineldiing Jack hammer, compressor, trucks, arc and acetylene 
welders ., hand tools etc. 


7ater.:., VJo have a large resovoir and. access to 4 wells, 
Power---7e have broubt RA power to the property. 


Uanr'aneso 
(b)	 The proposed york will consist of sinking a series of 
4X6110 test holes in the ore zones on these claims. (Sce attached 
supplement.) 
(d)	 We have h adL 17 months exeriencc on those claims, having 
lived on them xiao3t of this time- Vie have fulifihled our part 
ofast agreements with DLA satisfactorily. 
#(4  
(a) indocndo.nt contracts ---None. 
Ib) Labor sworv1sion, corrnultants ...--It is our desire to conduct 
this project under the short term, exploration contract as used 
by your agency.. 
(C) Operating materials and supplies,-.-To be furnished by us and 
included in the contract price. 
(d) Operating Equipment-The only equipment to be rented would 
be one buUdo*er for 100 hours 0 011.00 per hour operating t ime. 
(e)Rehabilitation and repairs--None 
(f.)Nev buildings, improvements, iata1lation8 •.-4ioue 
(6)iscs1laneou3 .None 
(h)Contingencies. .None 
7 Yes.







p..	 •. 


# 5 (b) Attached suploment 


4X6 by ton foot deep test holes © 75.00 per foot—. 
30 holes to be sunk ten on each  
Bulldozer rental Oz 011.00 per hour.... 
100 hours...	 0 12100.00 
Assay	 2600 each 
3Q assays----- 60.00 


23660,00 


The purpose of the bulldozer will be to move over burden prior 
to digging the test holes.
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& #3(d)
AGEEIT 


ThIS AcRL'iET, is made and entered into this 24th day of 
Larch, 1952 by RAYMOUD GCDFREY, JN POSPALA A7D LA VAF CLUFF. 


Raymond Godfrey agrees to pay as royalty 5 of net mill 
returns to John Pospahala or his heirs. 


John Pospabala's interest is one halp ownership In claims 
o, 1 and 2 and one third interest In claims No. 3,4,5,6, of 


the Denton mining Claims located In the Ash Peak Mining District 
approximately 12 miles west of Duncan, Arizona. 


Raymond Godfrey agrees to pay as royalty 2 and one half per 
cent of net mill returns to La Var Cluff or his heirs. 


La Var Oluff t s interest in the above named claims Is one 
third interest in claims No, 3,4,5,6,, 


The above named royaltys w11 apply to the purchase price 
of Denton Mining Claims Nos, L, 2,3,4,5, and 6. 


The purchase price of above claims will be 02,333.33 for 
John A, Pospahala's interest and 01,333.3 for La Var Cluff's 
interest. 


No royaltys to be paid on original 80 tons if Min, content 
Is less than 40. 


No royaltys to be paid on the original 50 tons of ore if 
held at or above 40 ?n content, 


Raymond Godfeeys Interest in the above named claims is one 
half ownership in claims no. 1 and 2 and one third Interest in 
claims No. 3, 4 0 5, and 6. 


In witness whereof the above parties have hereunto affixed 
their signatures this 24 day of parch, 1952, 


John A 


(SEAL)
Li Var Cluff 


Sworn and subscribed to before me this 24 day of March, 1952, 


Chester Peterson 


Notary Public 
Iy Commission Expiros: 
Larch 30,1953
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
h'3 iS	 • DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 October 7, 1953 


Memorandum 


To:	 C. 0. Nittendorf, Administrator, DMEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket No. DMEA-2613 (Manganese), Contract Idxn-E494, 
Ace Building and Roofing Supplies, a partnership 
composed of G. T. Godfrey and Raymond Godfrey, 
Greenlee County, Arizona 


Enclosed are the original and two copies of Amendment 
No. 2 to the subject contract which we have had executed to 
correct the direction of the crosscut referred to in Amendment 
No. 1 dated August 27, 1953. Also enclosed are three sets of 
data relevant to the amendment. 


Copies of this amendment have been given to the 
operator, the Fiscal Officer, Region IV, and a copy has been 
retained for our files.


/'--'0 ( K- 
I W. H. King( 


Enclosures


FCE1VED


0 C 29 1953 


GENERAL COUNSEL 
DEFENSE MINERALS 


ADMINISTRATION







,&,AN LS


AINING DiVii(}N 
iGXON IV


epternber 1, 1953 
41^ 11-41 


To :	 . 1. King, Chief',. uining £ivision, Legion IV 


From	 It Awinco1n .Stewart for Walter i. Storms, Chief 
ining Lethods 3r,, 'iining )iv., iiegion IV 


iubject :	 aezuüueut o. 1, Docket o.	 i-26I3 (friingtneso), 
contract Ida-L494, ce Building and lio0fing uppIie, 
Crcn1e Couflty, rizona. 


Lucloe4 find original and $ copies of a memo by William 


. fiardwick regarding an error in typing the direction of aneaded, 


work in item I under Stage XIX.


z 
Lincoln i, Stewrt, dining Lagineer 
for Walter . Storms, Chief 
Mining 4-hetbods Branch 
lining Division, hegion IV 


CC Q. kI. icing (5) 


LStewart: fr
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ZMAL


%u$t 31, 19S3 


i-;alteraomss ahc, aiag iietwds £v., n 
iiv	 egio IV, ucson, riz. 


ilhi £. iarwjck, niug antieer, Ucsou, ir&Z. 


ubect	 enent NO, 1, Docket No. U 2613 (anganese), 
ont2'act 1d4. 494, Ace Buikóin	 oofing 'upp1ies, 
reenAee county, Arizona, 


uement o. 1stAes, tt *OSUt frorn the bottom of tie 


shaft vwpletad under	 I, to the jeu l24dtS o the 


miatrAind zone - -. .. This Should be, 	 to the	 er


lii$ts of the i r1i:e zone 


1110 shaft bottoas in what is 4p 'oiiiute1y the southern 


liadts of the aner1izcd zone n4 it was tie $ntntion of the 


operator to crosscut to the footwL1 or 	 nits of th 


winer4lized or fractured zone. This 3hould be corrected 


1mi1 i. iu'dwick, 
4niug ethods £rcnch 
ining )ivisoi, egion IV 


A613 


WMardwich: frj
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
4iQ?C 3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION t^//4 


WASHINGTON 25, D. C. 


September 17, 1953


(V 1 
Memorandum 


To:	 Mrs. Birmingham, Statistics and Control Division, DMEA 


From:	 Hazel Berry, Operating Committee, DNEA 


Subject: 'imendnients to Contracts 


Attached is the following docket copy of amendment to 
contract which has been reviewed and approved by the commodity div-
ision, Contract Administration and Audit Division, and the Legal 
Divisions


Ace Building and Roofing Supplies, D11EA-2613, Id-494, 
Amendment No. 1.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


1Qch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


August 27, 1953 


Memorandum 


To:	 C.O. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket No. DNEA-2613 (Manganese), Contract IDM-E494, 
Ace Building and Roofing Supplies, Greenlee County, 
Arizona 


Enclosed are the original and two copies of Amendment 
No. 1 to the subject contract which modifies the description of 
the work under Stage III and limits the work performed thereunder. 
Also enclosed are four sets of data relative to the amendment. 


Copies of this amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files. 


Enclosures
	 1911^7 


RECEIVED 


(t. 
00 -,


SEP 15 i:L.3 


GENERAL COUNSEL
 DEFENSE MINERALS 


ADMINISTRATION


V-^^







MINIM DIVISION
BID on IV 


)ranàa
	 Aeguet 5, 1953 


TO	 : . H. Oft,: iief, Xining Division, Region XV 
Free	 (Ltef, itt*iflg Hethds ar., Aizieg Div., Lejion XV 


Subject z Request formadoeat, Contract Xdm-M$4, Dket 9A-
*13, Ace $ulUing ' .oting Supplies, beaten Heegeosse 
Mime, Orieni., C.wetj, Ariai 


lnclosed in lextuplieste are the foUowing 


(1) Operator's request for an sae*40eut to do 60 
feet of cros.cutuag free the 60-foot level in 
the shaft; 


(2) Dureau of Mints engineer's report and r.c..datig*, 
with so. 


The shaft was svAk for 60 feet under. ta.ge 1 .1 this 
coatract, bet as the possibilit7 of finding &W spficmatmount. 
of ore by sinking an adtttieeml 50 feet under Stage 2 s e ws rte, 
it was r.ceads4 that so tnrth.r shaft siaki,g be dome. 


Under Stags 3 of the "*tract,, it provides: "--- If, 
however, the results of Stage II so indicate, or if Stage XX is not 
performed, Stag. XXX at the p1i±on:; of the Goveraneet may be medifind to iaclude only a limited amevat of drifting on or below the 5O'400t level. ktc. 


As we can see 00 good reasea for perfOrming Stage Ii, we 
have recommended that that part of the project be el 4,'iaited. However, we do believe that a snall ammmat of cressóutting tree the 60-foot level sight d.tecoyer ainable ore, so we receend that Itage I'll of 
the centract be mended to read: 


"Stage III will be dert&ks* after the cpletioa at Stage XX 
only it in the opinion of the Goverimeat, the results thereof warrant it. 
If, however, the results of Stage II so Indicate, or it Stage U is not 


CC W.M.king(5
a4&26l3 


W&Storaazfrj







S	 S 


p.rtorasd, Stage Mat the option of the 0oversnt, nay be modified 
to include only a united saount of crosscutting on or below the 
504..t level. in the event of such sodificatiofl, all raising 
shall be elninated. 


"1 • Drive 60 feet of crosscut on or below the 30400t 
level. The crosscut will be 5 x? feet in cross section and timbered 
ihere necessary." 


"2" under this stage WUI4 be eliminated. 


Under"stiazat.d Costs of the Project", Stage ill would be 
aainded to provide only 60 toot of crosscutting at $35 per foot at a 
total cost of $2,100; and 6 as	 $* assays at $2 per assay or a 
total of $12. Stage Xii than would total $2,112.00. 


Walter R, torn


Walter R. Sterns







Ji"ING DIVISION
&XON IT 


t4rsndus
	 Auguàt 5, 1953 


To, 4. Walter *. Storas,, 1tiet, ' Malus Methods Dr., Mlaisg Div., 
Region IV, Tsoa, Aria.. 


Vra	 a William it. lierdwick, U$uthj Isginear, Tucson, Ariz. 


$ubjsct ; Request for menbsent to Contrast 1_-Z494, Docket 
Li4I42613 Ace Build4ng sadjtwflog Suppilis' Dontam 
Manganese Prospect, (eon1se County, Axis, 


The Denton manganese prospscs was visited on July 14 by 
it. P. Lebinson, U. 5. Geological Survey, and the undersigned etgi*eer 
for the purpos, of examining the results of stage £ of the sOatract 
a**d detsrajai*g ethsr additisnal wart was warranted. The depth of 
the shaft at that tin, was 38 feet the total depth allowed by 
Stage Xis 60 feet. 


The shaft was collared in 1o*a of aga*su ore. This lame is reported to have contained 13 to 16 pIr.ant manganese at the 
surface • Wore the shaft wee started, an open cut had boon made 
a1og the lone aid the el*vatMs of the collar wasqpr.ziaatey 14 
feat belam the original surface. At this *1satio* the lois masured 
7 feet thick and contained 6.7 percent nangaisse.. The lens thind 
rapidly, sad at a 12-foot depth is the shaft it was 2 toot thick sad 
aona*aed euly 1.1 percent manganese. At a 14-foot depth the lens 
h" .0 	 disappeared and only a thin seam of clay gouge between 
alickeaai4. mile renain.d. This condition persisted to the bottea 
of the shaft at 5* feet • The banging well of the shaft follevs a sfla.r seam. 


About 25 feat north of the shaft on the surface there is a 
I"& of we ezposed by the e.avation for the heist building. About 40 feet amrtk of the shaft is soother parallel seam which contains 
eane as jasose ai*srais, Same surface tronching sad sampling was den. by W. A48 "after the original ainatien but before work was 
started on this contract. The work camlisted of crhes out across 
the fractured acne at iatervals of 50 feat ale*g the atrihs, ia these trenabes the ore sane appears to consist of & nmar of parallel 
tractur,s. Tb. acne nay be as imch as 60 test wide. 


CC W. H. Kin ()rig. & 5) 


WRStoraa:frj
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The that t has been sunk on one of these parallel fractures 
close to the hanging wall of the eons. It is possible that & fracwre 
parallel to the one on wt'ieh the shaft was sunk sight contain better 
aaagas.ss sineralisatien. It also is possible that the footwsll 
side of the fractured zone sight be better than the hangi*g wall aide. 


Tb* trenchiag and sasp3inj by W. ibllhaon is shoi on figure 
3. Assuning. that these assays are correct and that the recoverable 
sanpaise persists to a depth Of 15 fee;, there is an area east of the 
abaft appranisately 200 feet long by 40 to 60 feet wide which will 
contain 31,400 tons of indicated are with & pads of 5.7 percent 
anga*sU. While the *anpnese content of this ore is very low it 


could be sin*d very cb.apy. IndiCated astallurgical results are good. 
A profit could be .zpsct.d fron are of this type whoa it contained 
1 percent or nero of rscvcerable singaness. Asaing a recovery of 
75 percent an a final concentrate of 40 percent sangansas, 1,220 
tess of scaosntrats are indicated. 


the unfavorable showing in the shaft was discussed with the 
operator ow July 14, and he suggested that a crosscut be driven to 
out the fractured zone at right saglis to the strike. The operator 
has been inforund by letter that the contract does net provide far a 
crosscut and *at it viii be necessary for his to request an uuiideont 
to the contract to atkorise this work. Tha operator has written a 
letter requesting an asindeont to authorise a crosscut. His request 
is net presented in proper tOrn. It is suggested that essential 
intimation is contained in this report and it is rscs*ded that the 
operator's request be processed. 


It is rsco.ndsd that an assnès.nt be ailluovod that will 
authorize the substitution of 50 feet of crosscut at a depth of 60 
feet In lieu of drifting as specified b *becontract. Coats and 
all other factors are to remain as specified in the cantract. 


i	 _ 
William R. Ilardwick, ?*tinj ajiue.r 
)Uni*g )ethoda Iranch 
$ining Division, Region IT
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C. t. GODFRrY


ACE BUILDING & ROOFING UPPI4ES-,, 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289


SAFFORD, ARIZONA


RAYMOND GODFREY 


July 30, 1953 


Re: Contract Idni-E494 
Docket DIVIEA-2613 


Mr. W. H. King, 
Executive Officer, 
DIviEA Field Team, 
Region IV, 224 New Customhouse, 
Denver 2, Colorado. 


Dear Sir: 


Consider this corresspondence our request for 
amendment of above contract. It is our desire to cross 
cut from the bottom of our shaft to cut some of the 
parallel fractures which are mineralized on the sur-
face. We believe that a 60 foot cross cut would be 
adequete to determine if these fractures reach to the 
present depth of our shaft. 


Thanking you in advance for any consideration 
shown us in this matter, 


We remain, 


G. T. Godfrey Partnei 
Ace Bldg. and Roofing Supplies 
620 3rd Street 
Safford, Arizona
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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*UIG Div II 


uua Iv 


S


LA- ra


ii. Lbij, Odtfo èiMn1 Division, Kqion IV 


i sief, øt p ?wthds er., daing Div., Iteian IV 


ub.ct z Intarin Sopert, ootrwt I6k-&494, Dock" 1M14"*13, 
Ac* 8uiUta &ostie Supplies, Donton $asjis 
Prospect, Greselft Oeent, Ariaa 


01ued are 4rtg4aèI ad 6 copies of an inter$m report 


on SMS I of Contrsfl 2-!940 ere the szinsr reós that 


taje 2 of tho contract should. zt be 'don.e i believe at.?. 


K.bjasoi of the Galogical Sorv r will submit a report with a 


sMilar r.ciatian. I Omarwith this ron rastM. that 


Ow shaft should be stepped at 00 feet (it vu M feet dsep en 


July 14)0 aM that the coatreat theaLd be taraieasd. 


W81tT R. Storms 


Walter 4t* st.0 


too at. ui() 


Storassfr
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X$ DIVIALOK	


Z, 193 JULY 
1oI iY 


To	 : isltor it t tras, Ghef, iAin iethads 1r., *is 
40iY., 4*gion IV, Isoa, Aria. 


: $P.Uiis K. hordwick,	 &niaO*, iuceen, Arts. 


intera E4.port, Docket 4M4613, ontract 
ce th*tldin sed I&ootiag Supplies, Jentes& ungeAtoo 


iro*pt, Gr.Iee G0tmt, Arts. 


'The A)euton angsnsse prospect vu visited on Jtaly £4 
by i. 1. obinsen, Co . soisgicel srweyr, and the undersigned 
.n&las.r for tue purpose of ezenthing the results of stage I of 
the contract end Otort'ing shether additional work vu warranted. 
The depth of tue shaft it that tins was 58 feet* the total depth 
allowed by ftitage I is iO Zest* 


the shaft was collared in it lens of oongonese are. This 
ions is reported to have contained 12 to lo percent atenganese at 
the surface. *fars the shaft was started, an open cut had been 
aede eloag the lens and the olvation of the collar was app zaatsly 
14 feet Nam the orig f nai surface, it this elevation the ions 
esasured 1 feet thick and contained 4.7 percent aaaganesee the 
lens t'4nnod rspdly, and at a 12$oot depth in the *haft it was 
2 fist thick and costai only 1.9 percent ainganeis. At a 14-toot 
depth the lens bad conpktely disappeared and only a thin seen of 
clay pagebetwiss alickenside walls ronaiced. This cs*Litien 
persisted to the botton at the shaft at $8 feeto fle hanging vail 
Of the Ma  ZOIXOIVI a 4J41IZ $l 


Two sis$ss were taken ii the Shaft at a depth if 54 
test, one in the uerthvest corner of the shaft which ran 0.6 percent 
augaasse for a width of 4.2 felt, sad one in the southwest corner 
of e sMaft whicA ran Z..3 percent asaganes th	 . for a width of 244 feeto 


sane surface trsncbiag w. sonpliag was dose by as 
Allison after Uc original	 Louozoniast but before work vu started 
OR this contract, The work cisaisted of trenches cut across the 


'c


lot 


1*tardwjck; frj







. at LstS$Y$J of 50 tee. The spprazits Jocatioii 
at these trsncbu sa *ki0 usa v4* as imported b the operate 
is shava as fie" 10 ft" the .oc'rasss *t- 	 esposedby 
than treock.. there some to be an isereses 1* the sue at aas.0 
ox's pockets from east west. At the esstern 404 of tbe frs.ctmrsi 
sems Iiers the first ad sassal treoches vii. cat b3r MUas, the 


geas *cowls In aa cIsa.1,y spaced v.Salsts or seas, hAl9 at 
the vsstsmn	 the lasses an lager end asu widiLy spaced. 


1ear the siwfae the voids to the Wwalated, vlomaiss 
are filial with psiiemele. iftat of the shaft th.s pirster has 
started as spas out aid has *iasd several of these lisses. Is soot 


AL
 the kigk'grsde we does set persist for more than .eursl 


fast in depth. At a distisc. Sf 700 or $00 fast west of the shift, 
is ostorip acara which, vbft first !!vered, sppswed to be saud 
psilissian* fur a width at 1$ inthes. ftvs or aU fist b.2.av the 
serfacs this portiaslar les$ isasiated alasat maturely at a block 
asmpoifoxeiw calcita is itcb the ag: occurs as Maite 
specks at pjrelustts. A sslaetad CloM piece at this calcite 
usqal .3 percts amesnus. (*s of this aster* is of 9MtiomaM.. 
VOL" staci it prsbabt.y could set be istwastratsd. Jas.rsl1y the 
rOOvoxabiS misers]. Psilassl as. persists to a depth of mpjsedastSly 
13 fast.


Assuaisg that the agansse an persists to ox average 
dspth of 15 fist aid accepsis the AlI ties s$s.a as correct, 
shore is as area east of the shaft, SOW oxIastsJy 200 feet laig 
sal from 40 to fast wide, which viii costais 1.1,400 Was of 
indicated we at a grads of 5.1 psrcsnt mujusss. ii1. the 
smijassse conSist at this isa is vasy low it could be aimed very 
chsa$y. Indicated so all 	 remits, are good. A prefit could 
be .apsctal from	 is ore of th type .whas it costaised 3 percent ox sore 
reco'mbis sex1sss. Lassoing a recovery of 75 percets aid a 
t1s]. assoantrate centatsiag 40 purcast manganese, 1,220 tees of 
coecastrate ax's indicated. 


The larger lasso. of we we pr.babl7 so widely scattered, 
med the average grade ia*icatod so liv, tW, mach Of the ores 
of the shaft viii sot predme we by a cheap aiaiag methode IS .0 
prababie that ease. of these 1	 us be selectively sisal at a 
high cost per ten mad 2*0 teas ofceacantrates we iafexed from 
this area, This uaakss a teas]. reserve Of -- %-.	 ,teasI'll
of ceotrsse containing 40 persist Isegasaso. 


3*x'ithg the above facts the1ol1owiig ce*cluaiaaa are 
resckal&


1. The icovorable ag	 camsent Of the ores cut by 
the shaft shows a marked decrease with depths







s. The trenchin a s.*p1in of the *tact iodicates 
a reserve of approz*at.1y 1,500 tone of recoverable cctrate 
costs 4 nj 40 pa'c*it aangsnese. 


ui. uaf*vor&ie shovias Aa the snaft was 4Acua sod wit,4. 
theopsr*toronJuyi4 and ki.


 
pointed out that the shaft jganth 


banging .wnU aids of the fore soas, lie s4goste4 that a 
croast &. 4riv* to out the fracture4 n* at right angles to te 
strike. this crosscut, he suUested, sboutd be driven from the 
604t leveL ci the agaft. I*&s operator has bow int.zed by 
letter that the contract don not provide for a crosscut aM that 
tt wiLL be, i**C*ssary for his to request an see*idtent to the 
contract to suthoz'zse We irh $ it is possible Th*t in sOic 


tii* Cractum pUai to the one vtLich tonas the I ootwall 
the shoft, the nre aW "tend to a greater depth. 


it is roe asi.nd.d that tke contzct be teniintted when 
the shaft reaciios 64 to",, the depth autAorizsd by stMe I. If 
tne operator requests so .,daent to siitborizs a crosscut in lieu of a ArAit at a 4optii of bO feet, it is r.coec4ed tiat a crosscit 
tow4r4 tte footwali of U* fractured zone not to exceed 50 feet in 1eat. be trised.


wUIa is., 4*tdWjk1 iining o4aser 
nAnL il.thods Jrsnch 


.i$n i,iaon, egion X







OF S	 C 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


MAR 2.7 1953 


lr.1. 1. Ita. ftsmtl" Officer 
DElL Pi.ld !. Zsgio* 0 
224 1ev Gutebeis• )itWai 
Dotter 2, Colorado


FILE COPY 
SURNAME: 


Be: Doeket Jo. :- 26I njsse.. 
Àà. ?tldtsg & bofio $1i. 
Benton #5 and #6 clst 
t*snl.. ion*t7, Arise 


Ds&r Kr. King: 


K. are enelos tng an eztra eopy of the a ve ' referee4 oe*. 


treat for use of your field reresentsties in askin their oxaniva-


tions and reorts.


Sincerely yours, 


C. 0. Mittendqrf 


Administrator 


Thtclo*nre 


CC: DOCT 
ADMN. BEAD. PILE 
PT, BEG. IV 
CODE LiOO 
N. B. MELOBER 1 USBM 
M. D. CRITTENDEN, USGS 


LScctt/ls
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UNITED STATES 
us	 0	


DEPARTMENT OF THE INTERIOR 
4Qrch 31S	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 March 20, 1953


REGISTERED 4 7 Uo1
s ) 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Contract IDM- ..E 494, Docket DNEA 2613, Ace Building 
and Roofing Supplies 


Enclosed are the original and two copies of Contract 
IDN-E 494. Copies of this contract have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for our 
files.


W. H. King 


Enclosures







4 00	 FILE COPY 
VSURNAME: 


rn UNITED STATES 
uh	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 -	 - --


FEB 2 7 1953 
1r, U. H. King, Executive Officer 


WE  Field Team, Region IV 
224 New Cutcmhouse rnildin 
Dome-" 2, Colorado


Res Docket Noq, DI'A. 2633	 anganese 
Ace Wilding and Loofing Supplies 
Denton lUning Clams 
Creenlee 	 Arizona - 


Dear hre icini 


We are enc1os.rig the original, and £iv copies oi the 
above referenced oitrct 	 rted by the Ada istator or the 
Oovorniaont, togotkic' wL.th "',xhi it "A" (3 pages), Owner's %ónsont 
to Lien, and one nap. 


I. the teii: awl cr nrliti.uiis of this contract arc atisfactor 
to and 1ho Operator, all six copies should bO sign& and the usual 
distrib tion made. 


.L± nn; ptr o thic contract does not have either ,jour 
pprovai or that	 the Oe'ator aiit cannot lie amended eithin 


yo,- dolo,ated authority, the ori;ina1 and all copies of the con-. 
tract are to be returno( to this ofLicc, together Ui the proposed 
changcs for cQflsider74ion. 


-lea:e note that the foUowin iajor cwiges hvc icofl 
iiade in the contract as originally outlineds 


1. The sha t is speci1cd to stay vithin the iiinr,rallzod 
zone * 


2. The projcct 'cork is at p in thrco sta;;os istcad of 
the two st;': cs or naLly outlined. 


3. The cost of Now uildin s and Lriprovcnents has ueen 
decrenscc1 from the l,EJOO.00 recauende by the eirdn 
term to the l,!OO.00 rocormmcnded b the !'ie1d Teaii. 


L. The cost of shaft sinking has men reduced from $100.00 
a foot to ;t7.00 a foot as recocniondcd j the Field Team* 


he coot Oi asas has LOOU reiOvc(i £rm the .init cost 
per loot .or sang, dr.1ting, a raiin ew 
shown as a separate unit cost,







/


The aoove changes have reduce4 the artont o.. the proposed 
contract £rui 26,800.00 to $230140.00. 


Under Article 3, the starting date has, been 1''1t blwik 
and is to oe iil1ed in when tie contract is signed by the Operator. 


Sjncere yours, 


i C Se!fridge 


Chainnan, Operating 


Enclosures 


Ap proved s


cc: Docket 


(	 field Team, Region Li. 


-r	 -	 -- -	 Code 400 
tmler, Bweau of MMS	 Adrnn. Read. File 


Operating Coiaittee •	 N • B • Nélché r, USBM 
• M. D. Crittenden, TJSGS 


Z P. Ihayer	 f7 ---{ -' S	 FARutledge/hhb 
i4ez1L)e vp (iGOlOgLCaI	 'V	 2/24/53
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UNITED STATES 1 


DEPARTMENT' OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMIN ISTRA 


WASHINGTON 25, D. C. 


Pebruar 


Memorandum 


To:	 Administrator 


rn


Through: W. S. Martin 


Prom:	 Chief Counsel 


Subject: Ace Building and Roofing Supplies Docket No 
DIIEk2613 


There is attached, in satisfactory' legal form 
for execution, a contract covering the abovedescribed 
project.  


our attention is called to the fact that the 
Owner's 'Consent to Lien covers unpatented lode claims 
Denton No. 1 to 6 inclusive, while the contract refers 
only to Denton No 5 and Denton No.' 6. 1 'am informed 
that the Denton claims No. 1 to k are not contiguous with 
Not 5 and 6, are not related in any way. to them and no 
exploration work will be performed upon them. Therefore, 
reference in the contract to Denton claims No. I to k 
deliberately omitted.


J. L.,Hotflund 
Chief Counsel 


Attachments 
AEKane/ema 
cc: 'Mails & Files 


W. S. Martin. 
J. L. Hofflund 
A. E. Kane 
Chron.'
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UNITED STATES lkQ 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


February 19, 1953 


Memorandum


Administrator


Through: W. S. Martin 


From:
	


Chief Counsel 


Subject: Ace Building and Roofing Supplies - Docket No. 
DMEA-2613 


There is attached, in satisfactory legal form 
for execution, a contract covering the above-described 
project.


Your attention is called to the fact that the 
Owner's Consent to Lien covers unpatented lode claims 


inclusive, while Tis 
only to Denton No.	 and Denton No.6. I aminformed 
that the Denton claims No. I to 4 are not contiguous with 
No. 5 and 6, are not related in any way to them and no 
exploration work will be performed upon them. Therefore, 
reference in the contract to Denton claims No. 1 to k was 
deliberately omitted.


RChLeif
jHorflund 
 Counsel 


Attachments







STANDARD FORM NO. 64 


Office Afem#anduM • UNITED STES GOVERNMENT 


TO	 Chief Counsel, DMEA	 DATE: February 12, 1953 


FROM :	 Iron and Ferro-Alloy Division 


SUBJECT:	 Review and preparation of Exploration Project Contract 
Docket No. DMEA 2613 Manganese 
Ace Building and Roofing Supplies 
Denton Manganese Claims 
Greenlee CountyArizona - 


Transmitted herewith is the rough draft of a proposed 


exploration contract for your use in preparing the contract in 


final form. Additional copies of the map attached to this rough 


draft are being prepared.


^V5 q e--,, 
W. S. Martin, Acting Chief 
Iron and Ferro-Alloy Division 


Attachment


RECEIVED


FLJ 1	 .:3 


GENEjAL COUNSEL 
DEFENSE MINERALS 


ADMINISTRATION







•FILE COPY 
14 


1-	 SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


, 3 %	
Chief c EPE MINERALS ADMINISTRATION	 Februa 'J2, 23 0 


WASHINGTON 25, D. C. 


Iron and 1orro.s 1loy Division 


Review and preparation of Exploration Pro}ect Contract 
Docket No. 34E 2613 14enganese 
Ace Building and Roofing Supplies 
Denton Manganese Claims 
Greenlee Coiinty A risona 


Transmitted herewith is the rough draft of a proposed 


exploration contract for your use in pxparing the contract in 


final foz'm. Additional copies of the map attached to this rough 


draft are being prepared,


W. S. Martin, Acting Chief 
Iron and Ferro-AUoy Division 


cc: -ocket 
Code IOO 
Admn. Read. File







DOCKEII. DMEAJ?3 


MF-200 (A) 
(February 1952)	


COMMODITY 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


•	 IT IS AGREED this ------------------------ -day of --------------- - ------------------------ 195...., between the United States of America,, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government,' 
and 2 -------------------


------------------
------------------Arizona-


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of AZna 
------------------------------- County of----------- G 	 e. -inle----------------------------------, described as follows: ------------------- - ------------------------- 


	


lnp!t	 1Qc1aims 
--------- Rjy Iei	 Thess1aim- ton#5and#6,are---corde---- in book------f
--------- -th LQcaiiQnipag 11cn1e- cnty - Court-- House, ,Clifton.-Irizona 


the Operator represents and undertakes: 


	


M	 h&ii&-1#-7 "-V pwf^ 0$4141	 611111$^iftf 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within------------------------days from the date of this contract shall commence 
work on a project of exploration for' ------ -Naiigane.se


------------ in or upon the described land; and shall bring the project to completion within a period of tweeiio.ntIxs from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance . with good mining standards and State regulations for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right 'to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto.. The Government will pay --------------------------------------'percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 17,B8u.OQ, which is ---- -7$ ---------------- percent of  the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed On the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien Is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. Strike out the provision not applicable. 
5 Name of mineral or minerals. 	


16-60329-1







(b) Final 'report.----Upon completio	 thecp1oration work or termination of the	 ract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 • 


(c) Compliance with requirements.-4f, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration . work;	 may and the Government m withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports........................................ 	 .	 ...	 . . . 


. (d) Accounts and audits.—The Operator shall kêei suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any ti th^&.;'.The Government may at any time require a check of -the' work performed and 
an audit of the Operator's records and accounts, .by a certified public accountant or otherwise, the cost. thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts fOr at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 
. ARTICLE 6. Repayment by Operator--(a) It at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subjectto a percentage royalty which the Operator or his successor in interest shall 
pay to the. Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production; in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever. occurs first, 
as follows:	 .	 . 


(1) One tandone-half. (1 l/s) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of -five (5) 
percent of such net amounts. 	 .	 . .	 . 


( For instance: The percentage royalty on a net amount of five dollars ($5,00)  per. ton, would be one and one-half ( 1 ) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2 ) percent.)..............	 .	 .  
(,b ) . : As . here used, "net smelter returns," "net 'concentrator returns," and-"other net . amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if' not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross ,incOnie from mining operations for percentage depletion purposes in income-tax 
determination. 	 .	 .	 ,. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described-in Article-2 and upon any production of minerals therefrom; until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent,, of. the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights' thereunder. The Operator shall not 
make any voluntary nor permit any involuntary,transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision: for the' preservatidn of the Government's right to' a perCentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, 'or Other net amounts realized from the sale or other disposition of such production are riot available as a means of meas-
uring the amount of the Operator's liability ;  amount thereof shall be estimated as well as maybe, and in the event of dispute 
as to such 'estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by' his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completi on. * The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute. operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery. and, in- the opinion of the Government further operations are not justified. 


ARTICLE


 


A. Chan es and added provisions 


Executed. in:sextuplicate the day and year: first above written.  
THE UNITED . STS OF AmER 


(Operator)
By 


By -----------------------------------------------•	 . 


certify that I am the secretary 
of the - , corporation named as Operator herein; that'' 	 '	 '	 ' '	 '' ' '	 '	 , who signed 
this cöCtract'on 'behalf of the Operator, wh then " " . . . of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within' the 
scope of its corporate powers.   


 


IC0RPORATE 
--------------------------------------------------------------------- 


U. S. GOVERNMENT PRINTING OFFICE	 16-66329-1







.	 I 
ACE 3J1LDI1'13 AND ROOFING SUPPLIES 


EXPLORATION PROJECT CONTRACT 
DOCKET NO. DMEA 2613 


EXHIBIT "A" 


DESCRIPTION OF THE WORK 


The exploration work on this project is to be done in three 


stages as is indicated on the map attached hereto and made a part 


hereof entitled "Figure 1 Proposed exploration of Denton Number 5 


Claim, Greenlee County, Arizona" 


STAGE I 


Time Schedule: 0 - 3 months 


1. Construct a 16- by 18-foot, frame-construction compressor and 


shop building. 


2. Construct a 8-. by 10-foot, frame-construction hoist house. 


3. Construct a 20-foot headframe and install shaft timbers to ground 


level, water tank, hoist, sheave wheel, and air and water lines. 


j., Sink a two-compartnent inclined shaft in the ore zone 60 feet. 


The shaft wLU be timbered to 1 by 7 feet in the clear and lagged 


where necessary.


STAGE II 


Time Schedule: b - S months 


Stage II is to be undertaken only after the completion of Stage I, 


if in the opinion of the Goverxaent, the results of Stage I warrant it. 


1. Sink the above shaft an additional 50 feet to 10 feet below the 


100-foot level to provide for a sump, the shaft to be two 


compartment and timbered to I by 7 feet in the clear. Lagging 


will be used where necessary.







.


	
^ I 


STAGE III 


Time Schedule: 6 9 months 


Stage iii is lbe underta	 only after the completion of 


Stage II, if in thpini of the Government, the results 


Stage II warranti 
i	 N•	 - ,	 •	


- D'	 V - 
that	 br"the G8rnment, the Field Team 


maya 	 1iniA.d amount',-of 3e! 


ir determine CL-a '#by 


the F1 Trtt$ 


1. Drive 300 feet of drift on tFe 100-foot level. The drift will 


be 5 by 7 feet in cross section and timbered where necessary. 


2. Drive 100 feet of raises at locations to be approved by the 


Field Team. None of the raises are , to exceed 50 feet in length. 


The raises are to be 5 by 7 feet in cross section and timbered 
where necessary. 


---^ (L^stimated Cost of Prole ct 


&tdJit Cost 


.4


Stage I 


1. 16 by 18-foot compressor and shop building 


1 8- by 10-foot hoist house 


1 20-foot headframe, including installation of shaft 
timbers to ground level, water tank, hoist, sheave 
wheel, and air and water lines 


60 Feet of shaft © $75.00 per foot 


5 Manganese assays @ $2.00 per assay


200.00 


Ii, Soo.00 


10.00
$6,010.00







.


Stage II 


50 Feet of shaft @ $75.00 per foot 


5 Manganese assays @ $2.00 per assay 


Stage III 


300 Feet of drift @ $35.00 per foot 


100 Feet of raises @ $35.00 per foot 


35 Manganese assays © $2.00 per assay 


TOTAL ESTIMATED COST FOR PROJECT 


GOVERNMENT PARTIEPATION AT 75 PERCENT


$3,750.00 


10,00
$3,760.00 


10,500.00 


3,500.00 


70.00
lIi3O?O.O0 


23, 81i0.00 


17,880.00
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


IN REPLY REFER TO: 


G4ID-CF 


February 5, 1953 


Memorandum 


To:	 W. S. Martin 


From:	 M. D • Crittenden 


Subject: DMEA-2613, Manganese 
Ace Building and Roofing Supplies 
Greenlee County, Arizona


F 1 


Lr
a7 0 


M7	 5 -. 
- 


The Field Team, Region IV, recommends exploration assistance 
in the amount of $26,500. The work is to consist of a 110-foot shaft, 
300 feet of drifting, 100 feet of raises. They believe that geologic 
conditions are favorable for the discovery of 16,000 tons of material 
averaging about 12 percent Mn. The mill tests reported indicate that 
this should yield about 3,000 tons of concentrates containing from 40 
to 45 percent Mn. The value of this at the Deming, New Mexico, stock .-
pile is theoretically sufficient to repay a large part of the Govern-
ment's participation. 


In view of this, I concur in the reconimeriation. 


c 


M. D. Crittenden







IN REPLY REFER TO: 


G.4-CP 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


?ebrw.rr 5, 1953 


riorindum	 IT OF 1E INTERIOR 


To:	 d, 3, ;.rvi,jn	
Qeen Mher2IS AnTatiOfl


REEYED 


M. ) • Crittenden	 S 


Subject: DMA-2613, Manganese 
Ace Building xxi Roofing 3urolies 
Greenlee County, Arizona 


The Field Tea, Region IV, recommends exploration assistance 
in the amount of 0,26s500, The work is to consist of a U0-foot shaft, 
300 feet of drifting, 100 feet of raises. They believe that geologic 
conditions are favorable for the discovery of 16 8000 tons of material 
averaging about 1 percent Mn. The mill tests reported indicate that 
this should yield about 3,000 tons of concentrates containing from 40 
to 45 percent i4n. The value of this at the Derning, Now .exico, stock- 
Ale is theoretically sufficient to repay a lar'e part of the Govern 


rLrticipation, 


In vim; of this, I concur in the reco,iination. 


?. D. Crittenden







IN REPLY REFER TO: 


iflW rn UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


WASHINGTON 25, D. C.


Pot,ru Z7 5 19'$3 


.mor':ix14t)rn 	 Ucc	 Mincrt!s A'aiion 


Frtrtz	 1. ) • Crittenden 


3ubject:	 A.26X3,	 uioa 
Ace Bui1din riO k iLn, U) :i:Le$ 
Gi1e County, riona 


The Vi1i	 ie.or IV, rocrnrs oc'1or1tion sitnce 
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UNITED STATES 
DEPARTMENT OF THE INTERIO Own 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
FEB 2	 E3 


January 27, 1953 


Memorandum	 -• 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: 200 


From:	 Field Team, Region IV 


Subject: Final Report, DMEA. Docket 2613, (Manganese) Ace Building and 
Roofing Supplies, Greenlee County, Arizona. 


Enclosed are four copies of the final report on the subject 
docket


The applicant req.uested $148,000.60 and the field examiners 
7recon3mend the application in the amount of $26,800.00. The project 
as recommended allowed $100 per foot for sinking 110 feet, $35.00 pe' 
foot for drifting 300 feet, $35 .00 per foot for raising 100. feet, and 
$1800.00 for new buildings and. improvements. We believe that the con-
tract should be prepared on the short form, but that the cost figures 
for new buildings and for shaft sinking are too high, since we will not 
have an equity in the new buildings. We believe that this figure should 
be reduced to $1500 and that the cost for sinking should be reduced to 
$75 .00 per foot because it is not necessary in the short form to allow 
for speculative contingencies. 


The amount of the contract we would recommend is within the 
delegated authority of Region IV but because the Washington Office has 
the file containing the Owner' Consent to Lien and other pertinent 
data forwarded by the applicatt we recommend that the Washington office 
prepare the short form contract.	 - 


A. H. Koscbmann


Revie'ed by 
BMEA OP JE:c. CTTE 


(date)
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200 New Custcthouse 	 I 
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December 29., 1952 


Memorandum 


To:	 DMEA Field Team, Region IV 


From:	 A. H. Koschmenn 


Subject: I4EA Docket 2633, Denton Cleims, Ace Building and Roofing Supplies 
Company, Green lee County, Arizona. 


Enclosed are the or IgIno.l and 8 copies of the geologic report 


by J. N. Feick of the U. S. Geological Survey, covering the above docket. 


It hoo been receaended that the Ion be approved. 


a"AI 
A. H. Koschmenn 
Supervising Geologist 
Co lorado-Wying 


Enclosures (9) 
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SuMMARY, CONCL11DN3 AND COMENDAT]DNS 
:1;!	 2J 


By T. N. Bomalo and John N. Faick 


The Denton Mining Claims, Greenlee County, Arizo were examined 


in October 1952 by the Defense Minerals Exploration Administration 


in connection with an application for Governmental aid in exploring 


for manganese ore. The application was submitted by Ace Building and 


Supplies, Safford, Ariz. and was docketed as D)EA-2613. It proposed 


a rather indefinite exploratory program that could be completed at 


an estimated cost of $48,000. During the field investigations, a 


desirable program for exploration of a portion of the property was 


planned. This program involved sinking of a 110-foot shaft, drifting 


300 feet on the 100-foot level, and the driving of 100 feet of raises 


•	 from favorable sites developed by drifting. The cost of this,-,program 


was placed at $26,800.00. 


The Denton claims first were worked during World War I with a 


production of 1,000 tons of concentrates. They next were worked in 


1942, with a production of one carload of ore, when an attempt was made 


to reopen old workings. The property then remained idle to January 1952 


when it was acquired by the applicant. To Oct • 20 9 1952, the applicant 


had produced 55 tons of 40 percent manganese concentrates and 33 tons 


of crude ore containing 12 percent manganese. Concentrates were pro-' 


duced at a mill on the property and were marketed at Deming, N. 4ez. 


Manganese oxides, psilomelane and pyrolusite, fill the openings of 


2 shear zones in basalt. Prior to 1952 all production came from the 


/ Mining Engineer, U. S. Bureau of Minee 
2J Geologist, U. S. Geological Survey
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most southerly zone that strikes northwesterly and dips steeply north-


ward. This zone, about 10 feet wide and 200 feet long, contained dis-


continuous or lens-like veinlets up to 2 feet wide. It was developed 


to a maximum depth of 84 feet and it is rumored that the ore persists 


below the explored depths. The other shear zone, the potential ore 


zone of the proposed explorations, trends northwesterly and dips steeply 


to the south. It has been explored by an open cut, a few pits, and a 


shallow shaft. The zone appears to be about 350 feet long and ranges 


in width from 20 inches to about 14 feet. Nearby is a recently dis-


covered similar ore zone that can be traced for approximately 70 feet 


and at one place has an exposed width of 10 feet. The ore occurrence 


at the northern zone is similar to that of the southern zone except 


that the thickness of the veinlets seldom exceeds one-halt inch. 


The ore reserves in the zone covered by the proposed explorations 


have been estimated at 16,000 tons containing 12 percent manganese. 


Total ore reserves for the property may be a few times the estimated 


tonnage. 


At present, mining operations are confined to advancing the open 


cut to the site of the shaft proposed in the application. Ore from 


this operation is being stock-piled near the mill. When sufficient 


ore is available, mining ceases while the mill is operated for a few 


days. Labor for both operations consists of two men. The mill, con-


sisting of a small crusher, screens, a jig, and water pumps, can handle 


about 5 tons of ore daily. The principal mining equipment includes a 


0	 compressor, a jackhammer, a tractor-loader, and dump truck.
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Testing of the ore by the Arizona Bureau of Nines indicates that 


40-percent manganese concentrates can be produced by gravity milling 


with a recovery of 80 percent and a ratio of concentration of 6 to 1. 


The ratio of concentration, somewhat lower than that reportedly obtained 


by the applicant, was used in estimates that indicated development of 


the estimated ore reserves could lead to profitable operation of the 


property. 


The proposed explorations have been set up so that they may be 


carried out under the Short Form contract. They consist of the follow-


ing 4 operations: 


New Buildings and improvements ...................$ 1,800000 


Shaft sinking, 110-feet 6 $100 a foot ............ 11,000.00 


40	 Drifting, 300 feet 0 $35.00 a foot ............... 10,500.00 


Raising, 100 feet 0 $35.00 a foot ................ 	 3,500.00 


Total cost of project ...............$ 26,800.00 


The applicant has indicated that it will be able to finance Its 


share of the cost of the project, 25 percent of $26,800, or $6,700. 


Approval of the proposed project, that can be completed in 9 


months, is recommended for the following reasons: 


1. Geologic conditions are favorable for the development of an 


estimated 16,000 tone of 12 percent manganese ore by the project. 


Similar conditions at nearby places indicate that the total reserves 


of the property may be a few times the estimated reserves. 


2. The ore is amenable to concentration.







S	 . 
3. Development of the estimated reserves could result in the 


production of about 3,000 tons of concentrates that are readily 


marketable at Deming, N. Max. This production would result in re-


payment to the Government of about 70 	 .ent of the requested loan. 


4. The applicant will probably be able to finance its share of 


the costs of the project. 


5. The unit costs for which the applicant has offered to do the 


work are equitable. 


^ 0 


0
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ÔINTRODUCTION 


The Denton Mining Claims, Nos. 1 through 6, situated in Greenlee 


County, Arizona, were exiined by the writer October 10-11, 1952, in con-


nection with an application for Government aid in exploration for manganese. 


The application to the Defense Minerals Exploration Administration was sub-


mitted by Ace Building and Roofing Supplies, 620 Third Street, Safford., 


Arizona, and the application is docketed as DMEA 2613. The exploration 


proposals originally submitted by the applicant were very indefinite and the 


estimated cost was given as $48,000. After conference with the applicant 


some of the less desirable aspects of the proposed exploration were eliminated 


and a revised program estimated to cost $26,800 was submitted. 


The Denton claims are situated about 12 miles west of Duncan, 


Arizona and about 30 miles east of Safford, Arizona (Fig. 1). From Safford 


0	 the claims are easily reached by driving eastward over paved U. S. Highway 70, 
a distance of 27.7 miles to the Ash Peak Store, thence going 1.7 miles farther 


to a dirt road which branches northward off the highway, and thence over the 


dirt road 0.9 mile to a. ranch house which now serves as a residence for 


the mine employees. The Denton claims are located a few thousand feet north-


west of the ranch house. The nearest railroad shipping point is at Sheldon, 


Arizona about 8 miles east of the claims. 


The manganese deposits are located in the Ash Peak district in a 


moderately dissected area near the summit of the Peloncillo Mountains, at 


an altitude of about 1+500 feet. The area is drained eastward to the Gila 


River. Precipitation, estimated at about 12 inches per year, occurs 


mainly as heavy rainstorms during July and August. Light rainfalls and snow 


flurries occur during the winter months. There is little vegetation in 


the area.


1
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The property consists of 6 unpatented claims in two groups (Fig. 2). 


The Denton claims numbers 1 to 4 are in one group and about 1200 feet north 


of these are the Denton claims numbered 5 and 6. All of the claims are 


in Sections 27, 311., and 35, T. 7 S., R. 30 E. According to the applicant 


the claims are recorded in Location Notice Book 6 1 page 311, at Clifton, 


the County seat for Greenlee County, Arizona. The applicant owns part 


interest in the 6 unpatented Denton Mining claims and controls the remain-


ing part by means of a lease with option to purchase. 


PRODUCTION AND GRADE 


The manganese prospects on the Denton claims are the same prospects 


that were previously describe&J as the Thurston and Hardy Mine. In 1930 


the same report was republishedW and in addition records the total 


production to that time as about 1000 tons of concentrate. In 191.2, 


the property was briefly examined,/ and inferred, ore reserves were estimated


at about 1000 tons. 


During World War I about 1000 tons of jig concentrates were 


produced and these averaged about 45 percent manganese. The property was 


idle between wars but about 1942, an attempt was made to re-open some of 


the old workings. One carload of ore resulted from this period of operation, 


J Jones, E. L., Jr., and Ransome, F. L., Deposits of Manganese Ore in 
Arizona: U. S. Geol. Survey Bull. 710-D, pp. 130-132, 1920. 


J Wilson, Eldred and Butler, G. M., Manganese Ore Deposits in Arizona, 
Arizona Bur. of Mines Bull. No. 32, pp. 62-64, 1930. 


J Crittenden, M. D., The Thurston and Hardy Manganese Mine: U. S. Geol. 
Survey Memorandum Report, pp. 1-2, April, 1943. 


.	
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but the operation was soon terminated. The roPert1en remained idle 


until acquired by the Ace Building and Roofing Supplies Company about 


January, 1952. 


Eight small shipment of jig concentrates were made to the Government 


stockpile at Deming, New Mexico by the applicant during the first 10 months 


of 1952. The shipments were mixed ores obtained from the old dumps and from 


an open cut on the Denton No. 5 claim. These shipments as shown by ore 


acceptance sheets are as follows: 


Date	 Long	 Percent	 Per Unit	 Payment per	 Gross 
Dry Tons	 Manganese Payment* Long Ton* 	 Return 


1/12/52	 5.02	 33.4	 1.29	 43.15	 216.61 
4/12/52 11.46	 42.7	 1.96	 83.69	 959.11 
6/18/52 8.81	 35.85	 1.148	 53.00	 466.93 
7/21/52 6.29	 43.25	 2.26	 97.53	 613.46 


5	 8/20/52 5.94	 46.25	 2.30	 106.37	 631.87 
9/10/52 6.oi	 22.9	 0.82	 18.85	 113.29 
9/19/52 5.08	 43.6	 2.28	 99.19	 503.89 
10/20/52 5.91	 42.05	 2.24	 94.19	 556.68 
* Calculated by this writer where not available. 


In addition to the above shipments a 33 ton lot was mined and shipped 
from the open cut on Denton Claim No. 5. This contained 12 percent manganese, 
therefore was refused at the Deming stockpile, and was sold elsewhere for 


4.00 per ton, but payment has not yet been received. 


The shipments given above are jig concentrates. These contain from 


1.7 percent to 4.o percent iron and a small premium is paid at the stockpile 


for this low iron content. The concentrates contain about 5 percent silica 
Plus alumina, about 0.2 percent copper plus lead plus zinc, and from 0.01 


to 0.05 
percent Phosphorous; all of these being within allowable limits for 


stockpile specifications without invoking penalties. 


3







. 
GEOLOGY OF THE DEPOSITS 


The country rocks in the vicinity of the manganese deposits con-


sist of Tertiary lava flows, a gray to brown vesicular basalt  overlain by 


a pinkish rhyolite which forms the capping of a small hill near the mine. 


The basalt is much decomposed and in the shear zones is altered to a crumbly 


and clayey mnatcrial from which the manganese oxides can be readily separated 


by washing. Several manganese deposits are present in the area but only the 


largest have been explored or developed. 


The principal manganese deposits are contained in 2 shear zones about 


1200 feet apart. The north shear zone trends about N.70° W. and dips steeply 


to the south. At the west end the south shear zone strikes N .300 W. and on 


the east end it strikes N. 550 W., and in both places it dips northward about 


70 degrees. The south shear zone has a strike length of at least 900 feet. 


• All of the ore produced prior to about July, 1952 was obtained from 


the south shear zone, where there are two ore shoots, one at the west end 


and one near the east end. Ransorie and JonesW report developments of these 


ore shoots as follows: 


shafts 30 and 84 feet deep have been sunk on the east end of 


the shear zone, and in addition open cuts and drifts have explored the zone 


and proved it to be ore bearing for 200 feet. Here the shear zone is about 


10 feet wide, and the ore is found in discontinuous or lenslike veinlets, 


which in places are 2 feet wide. At the est end of this shear zone there 


is a shaft 60 feet deep, and open cuts and drifts aggregating 200 feet. 


Here the ore is contained in a. fairly distinct vein about i- inches wide. 


In 1952 these workings were found to be inaccessible except for 


about 60 feet of shaft on the east end of the south vein. It is rumored 


9	 among local people that both ore shoots on the south vein were mined out to a 


!±/ Op. cit. P. 131.







.	 S 
depth of about 80 feet but that ore remained in the bottom of the old stopes. 


Additional ore probably remains in the eastern part of the ore shoot on the 


western end of the south vein where the vein is covered by alluvium and does 


not appear to have been mined. 


The ore body (Fig. 3) on the west end of the north shear zone has 


been explored by an open cut, a few pits and a shallow shaft which ho.s been 


filled to within about 10 feet of the surface. The ore zone which is about 


350 feet long is very irregular and ranges in width from about 20 inches 


to about 14 feet. 


The ore in the north zone consists of oxide minerals psiloiuelane 


and pyrolusite which occur as veinlets, fillings in breccia, or nodules and 


grains in soft altered basalt along the shear zones. The veinlets of 


manganese oxides, observed by this writer, range in width from about 1/3 to 


5	 3/4 inches in thickness and are very irregular and discontinuous and occupy 


fracture zones in the shattered basalt. The nodules appear to be more-or-


less restricted to within a few feet of the surface and occur as grains from 


about 1/4 toinch in diciiieter. Occasionally larger masses of almost pure 


manganese ore are found, and relatively pure masses containing from 50 to 


100 pounds have been reported. 


Scattered pieces of black calcite are associated with the ore and 


it is possible that this may have been the source of the manganese which 


was concentrated by secondary processes to form the present ore bodies. 


1hite calcite, which formed later than the manganese oxides, is locally 


present and in a few parts of the ore shoot on the north vein may constitute 


about 5 percent of the vein filling. 


•


	


	 The maximum depth to which the manganese oxides extend is unknown, 


although ore was mined to a depth of about 80 feet in the south zone and, 


according to reports, there is still ore in the bottom of the old workings. 


5
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It is assumed that the manganese oxides extend to a depth of at least 125 


feet, the depth to which the applicants propose to explore the north ore 


zone.


Parallel to the west end of the main north ore zone and about 70 


feet north of it another ore zone has been recently discovered and is exposed 


In a small cut (Fig. 3). The ore zone has a mcinium width of about 10 


feet near the east end and can be traced westward about 70 feet by means 


of float. The ore is quite similar to that in the main ore zone and con-


sists of manganese oxides filling small fractures and cementing breccia 


masses in shattered basalt. A representative grab sale of the dump yielded 


7.6 percent manganese. Exploration of this recent discovered ore zone is 


not proposed at present. 


The manganese ore is readily separated from the altered basalt by 


jigging and yields an excellent concentrate. Shipping records reveal that 


it is practical to produce concentrate containing 40 to 45 percent Mn, 


2 to 4 percent Fe, 3 to 5 percent SiO2 plus Al203 , 0.2 to 0.3 percent Cu 


plus Pb plus Zn and 0.02 percent phosphorous. The applicants report they 


were advised that these are the best concentrates received at the Deming, 


New Mexico stockpile. 


The applicant reports that the old mine dumps now being worked 


yield about 1 ton of concentrate for every 5 tons treated, but data supplied 


by George Roseveare, Arizona Bureau of Mines, indicates that the ore in the 


new workings on the north vein will have a concentration ratio of about 


1 to 6. The manganese content of a 33 ton shipment of unsorted ore for 


the north ore zone was about 12 percent, which is thought to be representative 


of the average grade of material in this zone. 


6







0	 ORE RESERVES	 0 
Ore reserves are estimated only for the zone near the center of 


Denton Claim No. 5, where prospecting has exposed an ore zone more-or-less 


continuously for a distance of about 350 feet. This zone is very irregular 


and ranges from about 20 inches to 14 feet in width. It contains about 


160 tons of vein material per foot of depth and it is assumed that the ore 


will extend at least to the bottom of the proposed 100-foot shaft. The 


depth to be explored is from 100 to 122 feet depending on the natural slope 


of the outcrop. 


In the ore zone to be explored by the proposed exploration above 


the 100 level, it is estimated that there is 16,000 long tons of ore con-


taining about 12 percent manganese. About 10 percent of this is indicated, 


the remainder is inferred. This should yield about 3000 tons of concentrate 


4D


containing between 40 and 15 percent manganese. It is possible that dilution 


with waste during mining will increase the amount of ore to be mined to about 


19,000 tons with a consequent reduction in grade to about 10 percent 


manganese.


PROPOSED EXPLORATION 


The applicant's revised proposal is to sink an inclined shaft to 


explore the ore zone exposed on the Denton No. 5 claim. This shaft is 


to be 110 feet deep and is to be supplemented by 300 feet of drift on the 


100-foot level, and by 100 feet of exploration raises. The proposed 


exploration is shown on Fig. 4. The shaft is to be located near the east 


end of the open cut, and the drift is to extend 100 feet west of the shaft 


and 200 feet east of it on the 100-foot level. This proposed exploration 


work is adequate to explore most of the known ore zone and if successful 


will indicate the presence of about 16,000 tons of ore.


7 
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•	 The cost of the proposed exploration project is estimated by 


Mr. T. U. Ronslo, Engineer, U. S. Bureau of Mines to cost about $26,800, 


of which $20,100 is the Government's share. The applicant will finance 


their share of the cost by contributing labor, and by proceeds received 


from current production. The proposed project is feasible from an 


engineering aspect.


SUM1\RY AND CONCLUSIONS 


Examination of the Denton claims, formerly the Thurston and 


Hardy mines, reveals that small amounts of ore remain in sorae of the 


ore zones previously worked, and that larger amounts of ore are exposed at 


the surface on the Denton No. 5 claim. Near the center of this claim is an 


irregular ore zone trending about S. 80 0 E. for a strike length of about 350 


feet and it ranges from about 20 inches to about 14 feet wide. The ore con-


sists of manganese oxides in altered basalt along a shear zone.	 The ore 


contains about 12 percent manganese and is amenable to concentration by


jigging and yields a concentrate that contains about 42 percent manganese 


and is free from deleterious materials. 


It is proposed to explore this ore zone by sinking a 110-foot 


exploration shaft and by driving a drift 100 feet west of the shaft and 


200 feet east of it on the 100-foot level. The zone to be explored is 


estimated to contain about 16,000 tons of ore that will yield about 1,000 


tons of concentrate. Other potentially productive deposits are present 


in the area and the total production may be considerably greater than this 


estimate.


EC0NIV1ENDATI0NS 


It is recommended that the revised exploration proposals be approved 


0	 because it is believed that exploration will prove the existence of enough 
ore to sustain a very small mining and milling operation capable of supply-


ing about 3,000 tons or more of excellent concentrate to the Deming, 


New Mexico stockpile.	 8 
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INTDEJCT]DN 


The Denton mining claims, Greenlee County, Ariz. were examined 


by the Defense Minerals Exploration Admi nistration in connection with 


an application for Governmental aid in exploring for manganese ore. 


The application was submitted by Ace Building and Roofing Supplies, 


620 Third Street, Safford, Ariz., and was docketed as DNEA-2613 9 It 


proposed that exploration be carried out at an estimated cost of 


$48,000 but was rather vague as to how the work should be done. 


Initial investigations were made October lO'-U, 1952 by John N. 


Faick, Geological Survey, accompanied. by Raymond Godfrey, one of the 


owners of the claims, and Grant Godfrey, Raymond's brother. Pro-


duction data were obtained, geologic mapping and sampling was done, 


5	 and a desirable program was worked out during that investigation. 


The field investigations were completed on October 21 by the Bureau 


of Nines examiner, accompanied by Raymond Godfrey. Costs of the pro-


gram were estimated at $26,800.00, and additional geologic and pro-


duction data were obtained. 


ACKLEDG!VENTS 


The Arizona Bureau of Nines .was contacted by Raymond Godfrey, 


at the writer's suggestion, in an effort to obtain assistance on 


milling problems. This resulted in a visit to the mine by George 


Roseveare, NBtallurgiat of that agency. Roseveare suggested minor 


changes in the small concentrator that would probably result in in-


proved recoveries and lower milling costs. Later, the D}'EA examining 


engineers learned that one of Roseveare's suggested changes was carried
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out with favorable results, and that the other changes were contem-


plated, Roseveare also obtained a sample of the ore for metallurgical 


tests that were completed Nov. 19. 


The writer, supplied with the metallurgical data for inclusion 


in this report, wishes to thank the Arizona Bureau of Mines for its 


cooperation in the investigation. 


IDCAT]DN, TOPOGRAPHY AND CLIMATE 


The Denton claims are about 30 miles east of Safford, Ails. 


(figure 1). They may be reached from Safford by traveling eastward 


for 29.4 miles on U. S. Highway 70 to a dirt road that branches north-


ward from the highway at a point 1.7 miles beyond the Ash Peak Store, 


thence 0.9 mile to a ranch house located a few thousand feet southeast 


•	 of the claims. The ranch house presently serves as a residence for, ,r


 employees. 


Sheldon, Ariz •, about 8 miles east of the claims, is the nearest 


railroad shipping point. 


The claims are near the summit of the northerly trending Pelonoilla 


)untaina at an average altitude of about 4,500 feet. At the claims, 


the area is moderately dissected with drainage eastward to the Gila 


River. 


Heavy rainstorms, mainly during July and August, and light rain-


arid snowfalls during the winter.-, ,:months account for an estimated 12 


inches of annual precipitation. 


Vegetation in the area is sparse. 


is
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PICPER1Y AND OWNEIHIP 


The Denton property comprises 6 unpatented lode mining claims in 


2 groups, situated in Sees. 27, 34 and 35, T. 7 S., R. 30 E., Greenlee 


County, Ariz. (figure 2) • According to the applicant the claims are 


recorded in Location Notice Book 6, page 311, at Clifton, county seat 


of Greenlee County. 


Raymond Godfrey and John A. Poaphala, each own one-half of claims 


1 and 2, and one-third of claim 3, 4, 5, and 6. The remaining one-


third of claims 3, 4 9 5 and 6 is owned by LaVar E. duff. 


Godfrey has entered into an agreement whereby he will gain full 


ownership of the 6 claims through the payment to Posphala of $2,333.33 


at the rate of 5 percent of net mill returns, and the payment of 


$1,333.33 to Cluff at the rate of 2* percent of net mill returns. The 


agreement stipulates that no royalties are to be paid on the original 


80 tons if the manganese content is less than 40 percent, and that no 


royalties will be paid on the original 50 tons if the ore contains 40 


percent or more manganese. 


Ace Building & Roofing Supplies, the applicant, is a partnership 


composed of Raymond and Turner Godfrey of Safford, Ariz. 


HISWRY AND PIODTXTJDN 


The manganese deposits of the Denton claims have been described 
V 2J 


by Jones, Wilson, and Crittendon. 


V Jones, E. L., Jr., and Ransoms, F. L., Deposits in Manganese Ore 
in Arizona. U. S. Geol. Survey Bull. 710-D, pp. 130-132, 1920. 


2J Wilson, Eldred and Butler, G. N., Manganese Deposits in Arizona, 
Ariz. Bur. of Nines Bull. No. 32, pp. 62-64 9 1930. 


/ Crittendon, N. D., The Thurston and Hardy Manganese Nines, U. S. 
Geol. Survey Memo Report, pp. 1-2, April 1943.


.
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Production during World War I was about 1,000 tons of jig con-


centrates containing approximately 45 percent manganese. The pro-


perty was idle to 1942 when an attempt was made to reopen some of 


the old workings. Production from this operation which soon was 


terminated, amounted to about one carload of ore. The property re-


mained idle until January 1952 when it was acquired by Ace Building 


and Roofing Supplies, the applicant end present operator. 


The applicant's operations to October 20, .1952 have resulted in 


the production and shipment of about 55 tons of jig concentrates and 


33 tons of crude ore to the Government stockpile at Deming, N. Max, 


The shipments of jig concentrates follow: 


Date Long Percent Payment Payment, Gross 
.	 1952 Dry Tons Manganese Per Unit Long Ton Return 


2/12 5,02 34
$ 1.29 $43.15 $2160.61 


4/12 11.46 42.7 1.96 83.69 959.32 
6/18 8.81 35.85 1048 53.00 466.93 
7/21 6.29 43025 2.26 97.53 613.46 
8/20 5.94 46.25 2.30 106.37 631.87 
9/10 6.01 22.9 0.82 18.85 113.29 
9/19. 5.08 43.6 2.28 99019 503.89 
10/20 5.97 42.05 2.24 94019 556.68


The concentrates are from dump, ore taken from several places on 


the property. They contain 1.7 to 4.0 percent iron, 5 percent alumina, 


about 0.2 percent combined copper, lead and zinc, and 0.01 to 0.05 per-


cent phosphorous. A small premium is received for the concentrates 


because of its low iron content. No penalities are invoked because 


the content of other elements are within the allowable limits of stock-


pile specifications. 


.


	


	 The 33 tons of crude ore containing 12 percent manganese, after 


being refused at the stockpile, was sold elsewhere for $4.00 a ton. 


4 
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IDESCRIPTIDN OF THE EM SITS 


The country rock of the manganese deposits is a grey to brown 


vesicular basalt that is overlain by a pinkish rhyolite that forms 


the capping of a small hill. near the deposits. 


The principal manganese deposits occur in 2 shear zones about 


1,200 feet apart that are called the south and north zones. 


The south shear zone, which accounted for all production prior 


to 1952, strikes northwesterly and dips steeply northward. At its 


east end it has been developed by 2 shafts, 30 and 84 feet deep, 


and by open-cuts and drifts. The shear zone, containing discontin-


uous or lens-like veinlets up to 2 feet thick, has a width of about 


10 feet over a strike length of 200 feet. At the west end, the ore 


5	 occurs as a fairly distinct vein, about 14 inches wide, and has been 


explored by a 60-foot shaft, open-cuts, and 200 feet of drifts. 


According to rumors, the ore persists below stopes carried to the 


explored depths. 


The north shear zone, the potential ore zone of the proposed 


explorations, trends N. 70 W. and dips steeply to the south (figure 


3). It has been explored by an open-cut, a few pits, and a shallow 


shaft presently filled with debris to within about 10 feet of the 


surface • The manganese zone appears to be about 350 feet long and 


ranges in width from 20 inches to approximately 14 feet. 


Parallel to the zone of the proposed explorations is a recently 
discovered similar ore zone • It can be traced westward about 70 


.,	


feet and where exposed has a maximum width of 10 feet.
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The ore of the north zone occurs as irregular and discontinuous 


veinlets of psilomelane and pyrolusite, up to one-half inch in thick-


ness. Grains of the minerals, one-fourth to one-half inch in diameter, 


are found near the surface • Occasional masses of ore, containing from 


50 to 100 pounds, have been found according to the applicant and the 


old reports. White, and black calcite are locally present in the zone. 


The ore reserves in the zone covered by the proposed explorations 


have been estimated at 16,000 tons containing 12 percent manganese. 


Possibly 10 percent of the 16,000 tons is classified as indicated ore 


and the remainder is inferred ore. 


The possibility, that total ore reserves of the property may be 


a few times the estimated 16,000 tons, is favorable • This is indi-


cated by: (1) The probable extension along the strike of the main 


ore body; (2) the ore zone recently discovered near the main zone; 


and (3) ore remaining in the south shear zone. 


It is estimated that the 16,000 tons of 12 percent ore will be 


diluted in mining to yield about 19,000 tons of 10 percent ore. 


PRESENT STATUS 


Present mining operations are confined to advancing the open cut 


in the main ore zone to the site of the proposed shaft. Mined ore is 


loaded into a truck with a tractor-loader, then is hauled to a small 


stockpile at the nearby mill. When sufficient ore is available, 


•	 mining ceases while the mill is operated for a few days. Labor for 


both operations consists of Raymond Godfrey and his brother. 


6
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Equipment 


Equipment owned by the applicant and located at the mine or in 


Safford, consists of the following: 


1 Water tank, 500 gal. capacity 
3 - Small water pumps 
1 Kohler light plant 
3. - Ferguson tractor with loader and blade 
1 Jig ore box, 24-. by 24-inch 
1 - 1945 Chevrolet 1k-ton dump truck. 
1 1949 Willys Jeep truck and dump bed 
1 Electric hoist, 1k-ton 
1 - Electric drill 
1 - Electric grinder 
1 Jaw crusher 
2 Gasoline engines 8 H.P. 
1 Jackhammer, medium weight 
1 Air compressor, 225 cubic foot with 150 feet of 


air hose and attachments 
1 - Arch welding rig, with accessory attachments 
1 - Stover gasoline engine, 3 H.P. 


46	
ZtiU Operation 


The mill consists of a small Jaw crusher, screens, Jig, and water 


pumps. At capacity it can probably treat about 5 tons of ore daily. 


Although complete records are not available for the present oper-


ations, it is evident that returns from the sale of concentrates will 


not cover average wages after providing for other expenses. However, 


sufficient work has been done to indicate that operations can be de-


veloped to a profitable stage if adequate ore reserves can be found. 


According to the applicant, the milling of 5 truck loads of dump 


ore has consistently yielded about one truck load of concentrates, a 


concentration ratio of approximately 5 to 1. This data could not be 


used in predicating results on mine ore because it is based on esti-


mated weights and because the dump and mined ore are physically dis-


similar. As a basis for estimating probable recoveries, the following 


mill results by the Arizona Bureau of Mines were used. 


7
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A sample from about 25 tons of ore mined from the main ore zone 


was crushed to form 2 products, plus 20 mesh, and minus 20 mesh. The 


coarse product was treated by heavy-media (2.95 sp. gr.). concentration 


and the minus 20 mesh material was treated by tabling. The coarse ore 


yielded a óoncentrate containing 30.9 percent manganese that represented 


15.9 percent by weight of the ore. Recovery was 80.2 percent. The 


table concentrate assayed 35.4 percent manganese and represented 0.8 


percent by weight of the ore for a recovery of 3.7 percent • The com-


bined concentrates averaged 38.7 percent manganese • Total recovery 


was 83.9 percent and the ratio of concentration was 6 to 1. Calculated 
4/ 


head was 7.7 percent manganese. Roseveare told the writer that milling 


of similar ore at the applicant's mill, after minor alterations, could 


0	 be expected to result in the production of 40 percent manganese con-


centrates with a recovery of 80 percent and a concentration ratio of 


6 to 1. His tests indicated the higher grade concentrate could be 


attained by finer crushing and a change in the specific gravity of 


his heavy-media solution. He has informed the applicant of the re-


suits of his tests and pointed out that the question of additional re-


covery by tabling of the fines is an economic problem that could be 


determined at the applicant's mill. 


Roseveare said that a 50 ton mill probably could be built for 


$10,000 and that mining costs would be around $2.50 a ton of ore. 


4/ Previously cited. 


.
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Estimates, that indicate a profitable operation might be developed, 


are based on the following: 


1. The developed reserves will yield 19,000 tons of 10 percent 


ore, sufficient to justify operation at 50 tons a day. 


2. The ore can be mined at a coat of $5.00 a ton by open stoping 


arid/or shrinkage methods. 


3. A mill can be constructed at a cost of $15,000 that includes 


power installations and water development (sufficient water 


for the operation reportedly has been developed in a nearby 


deep well that can be equipped with a pump.) 


Deming value per ton of 40 percent concentrates . . . .. .. .. .$ 88.00 


Costs per ton of concentrate with concentration 
ratio of 6 to 1: 


Mining ($5.00) (6) ..........$30.00 


Milling ($2.50) (6) .......... 15.00 


Mill and water supply 
($15,000/19,000) (6) ........ 4.75 


*Royalties - Government and 
owners . . .. .... .... ... ....... 6.40 


Marketing and overhead ....... _6.00	 $ 62.15 


Profit a ton of conc. before taxes ...................$ 25.85 


Profit a ton of ore before taxes ..................... 	 4.31 


* Government's royalty of $4.40 a ton, 5 percent of $88.00,would amount 
to about $14,000 from production of 3,166 tons of concentrate. 


PO}OSED EIRAT]DN 


The applicant proposes to sink a shaft on the vein to an inclined 


depth of 110 feet, to drift easterly for 200 feet and 100 feet westerly 


9
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from the shaft on the 100-foot level, and to drive 100 feet of raises, 


none to exceed 50 feet in length (figure 4). The shaft, to be timbered 


with 8- by 8-inch sets and space-lagged, would be 4- by 7-feet in the 


clear and contain hoisting and manway conartment. Drifts and raises 


would be driven 5 by 7 feet, and would be timbered where necessary. 


The sequence of the operations would be approximately as follows: 


(1) Move in necessary equipment, install water tank, construct 


16- by 18-foot frame building, open on one aide, for compres-


sor, light-plant, change-room, and shop, and an 8- by 10-foot 


hoist house of frame construction. 


(2) Start shaft by sinking 5 to 10 feet, place collar timbers, 


timber upward to ground-line, erect headframe, and install 


10	 hoist and hoisting accessories. 


(3) Sink shaft to 10 feet below 100-foot level to provide room 


for hoist bucket or skip and for sump. 


(4) Drive 300 feet of drifts and run 100 feet of raises, if 


Justified* 


During phase No. 2 of the above operations, the applicant intended 


to erect a bin at the shaft in order to facilitate transportation of 


ore to the mill. Construction of the bin has been removed from the 


project by the writer because it is not a necessary part of the explor-


atory project. 


The applicant indicated that it would hire an experienced miner 


who is capable of supervising the project and assisting with the mining 


0	 and timbering operations.


10







S	 . 
	


0	
COST OF PROJECT 


The proposed project is set up so that it may be carried out 


under the Short Form Contract (Mf-200,. revised Feb. 1952). It 


consists of the following 4 operations, reportable under Item 1 of 


Form }IF-104, with unit and total costs. 


Nov buildings and improvements ...................$ 1,800000 


Shaft sinking, 110 ft. 0 $100 a foot . .. . . . ....... 11,000.00 


Drifting, 300 ft. 0 $35.00 a foot ..... ..... ...... 10000.00 


Raising, 100 feet G $35.00 a foot ................ 3500.00 


Total cost of project ................$26,800.0O 


The cost units for which the applicant has agreed to do the work 


are equitable on the basis of the following estimates prepared by the 


	


•	 writer.


New Buildings and Improvements 


Compressor and shop building 
16-by 18-foot, frame construction 0 $2.00 sq. ft. ..$ 576.00 


Hoist house 
8- by 10-foot, frame construction 0 $2.50 sq. ft. ... 	 200.00 


Headframe 
Includes installation of shaft timbers to ground line - 
$400.00, and erection of 20-foot headfrazxe $300.00 .. 700.00 


Installation of water tank, hoist, sheave wheel, air and 
water lines, and electric light plant ..............,.. _3h.00 


Total cost ......................$j$OO.00 


Estimated time to complete: 2 months. 


Shaft Sinking 


The shaft will be started from the bottom of the trench and will 


be sunk on the vein to an inclined depth of 110 feet. It will contain 


32







S 
a hoisting and a manway compartment and will be timbered to 4 by 7 


feet in the clear. Shaft sets will consist of 8- by 8-inch posts 


and plate timbers, and will be lagged where necessary with 2-inch 


planks. Excavations on the vein to date indicate approximately 50 


percent of the shaft will require lagging. 


These operations will be carried out 6 days per week on a 2-


shift basis. The following estimates indicate that the cost of 


$100 a foot can be attained by advancing the shaft at a rate of 


about 2.25 feet per day. On the basis of this advance, the shaft 


should be completed in a little over 2 months. 


Labor and Sioiiaion.


Cost/day CostJfoo 


1 Miner-Foreman 0 $500.00 monthly ...... $ 20.00 
2 - Shaft men 0 $1.85 per hr. ............ 36.80 
2 - Shaftman's helpers 0 $1.55 per hr. ... 30.90 
2 - Hoistmen $1.85 per hr. ............ 36.80 
2 - Top-men 0 $1.50 per hr. .............. 29.90 


Cost, including overtime and 15 percent 


	


payroll taxes ..........•.............. $154.50	 $77.20 


Other costs


Timber and hanging rods .............................. 11.00 
Pipe - 2-inch air line, 1-inch water line ........... 0.60 
Blasting supplies, ventilation pipe, and hangers ..... 6.00 
Bookkeeping .......................................... 1.00 
Hoisting cable and skip .......,...................... 2.5Q 


* Air driven pump and pipe ............................. 2.00. 
Drilling supplies ...... . ... . ..... . . . ...... . .......... 
Depreciation and/or purchase of equipment ............


3.00, 
1.40 


Fue1..and greases ... ....... ........ .. . .. . .. .. ......... 4.50 
Repair parts for equipment ........................... 2.00 
Small tools ..,....................................... 
Assays (bulk sample each 10 feet) includes handling


0.50, 


and transportation charges ........................ Q.50


Estimated cost per foot ......... $112.20 


•	 * A small amount of water encountered at a depth of 27. et in a nearby 
well indicates that a small pump installation may be recessary. 
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Equipment owned by the applicant and suitable for the job consists 


of the following:
Value 


1 - 1945 Chevrolet 1i-ton truck ........ $1,000000 


	


1 New jackhammer •.•.................. 	 345.00 


	


1 Electric light plant ...............	 270.00 


	


1 Compressor, 225 Cu. ft. ............ 	 800.00 
1 Stover gasoline engine 


	


(for ventilator) .......,,,	 25600


Total value .......... $2,440.00 


	


Depreciation for 3 months ..............	 122.00 


	


Depreciation per foot .................. 	 1010 
In addition to the above, the applicant will probably purchase a 


hoist for $600.00, a ventilating fan for $60.00, a mine car for $150.00, 
and a Copco air-drill for $750. Allowable depreciation on the hoist and


	


I*	 fan for 3 months would be $30.00, or at the rate of 	 30 cents	 per foot of 
shaft advance. This item, plus $1.10 for equipment owned, accounts for 


the $1.40 of the cost estimates. Depreciation on the mine car and air-
drill are not included as this equipment will be for use in drifting 
and raising operations.


Drifting and Raising 
Drifts and raises will be carried 5 by 7 feet in section, and will 


be timbered where necessary. These operations, also on a 6-day week, 


2 shift basis, should advance at the rate of 5 feet per day and be com-
pleted in about 90 working days, or 4 months. Daily labor costs for 
these operations probably will be the same as for shaft sinking except 


that the 2 top men will be e liminated, or $124.50 ($154.40-29.9o). With 
advance at 5 feet per day, labor will amount to $24.90 per foot of ad-


vance. On this basis, with labor representing 70 percent of the overall 
costs, the cost per foot would be $35.70. 


13
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PIOK)SED FINANCING 


The applicant has indicated that it will be able to finance its 


share of the project cost in accordancd with Governmental regulations, 


Its share, 25 percent of $26,800 or $6,700, will be as available cash, 


monies derived from sale of concentrates, labor, and equipment. 


C0NCLt1DNS 


Geologic conditions are favorable for the development by the pro-


posed project of an estimated 16,000 tons of 12 percent manganese ore. 


Similar conditions at other nearby places indicate that the total re-


serves of the property may be a few time the estimated reserves. 


The ore can be milled to yield 40 percent concentrates that are 


readily marketable at Deming, N. Vbx, 


Development of the estimated ore reserves could result in the 


construction of a small concentrator, the production of about 3,000 


tons of concentrates, and economic operation of the property with a 


return to the Government of about 70 percent of the requested loan. 


The project is technically feasible and can be completed in 9 


months at an estimated cost of $263,8000 


The applicant can be expected to finance his share of the pro-


ject cost, 25 percent of $26,800.00, or $6,700. 


IRECONMNDATIDNS 


The conclusions of this report are the bases for recommending 


approval of the proposed project. 


0
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Dontou 1"716 tie4 and roeor1o4 Deewaiber 2Q., I93. 
0 Location otieøs po 322.







G. T. GODFREY	 RAYMOND GODFREY 


ACE BUILDING & ROOFING SUPPLIES 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289


SAFFORD, ARIZONA 


BMW 


TO FORM ?203 


Denton #3- Filed and Recorded December 1811951 
Book 6 Locatin Notices Page 320 


Denton #4 Filed and recorded December 18,1951 
B ook 6 Location Notices Page 320-1. 


Denton #5 Filed and recorded December 2011951 
Book 6 Location notices page 32. 


Greenlee County Court House at Clifton Arizona. 


Denton #6 Filed and recorded December 20,1951 
Book 6 Location Notices page 322.
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"UNITED STATES	
S 


IIEPARTMENT""'OF-"THE*'"INTERIOR 
DEFENSE MINERALS EXPI04TION ADMINISTRATICN


WASIING1LON J5. D. CO


AUG5 i952 


!r 1. r. 
ee&tt OUtosr, 7n XV 


stZbe ufldiz 
Th.; 2p tora 


Dear Sire 


We attach.. "Review. .o.f Application-for p1or&tion.. Assi s-
t.anc.e°!. on, 


Applicant	 _71-anitIM NA Mgangg, 


Docket.... To.,0 4!A26]. 


Commodity.. MOM. . 
Amount.... $ 49 1300ft 


Pleas-e.. .ex edit .conai.d.eratLoa..of. 	 pp1iaaiin with 
particular... rieeice....tO....	 attached 
Revjew',, .	 . .


Sin.cer.ely..yours,	 . 


(signed) FRANK E. JOHNSOt 


ChaLrman,Opera±ingC.oriiijttee 
De.feae.ijn.e.raj Exploration 
Admini.s.t.rati on 


.APPRQED:


JQ H. Hedges 


Memhe,r,. Bureau- of Mines 


I 
Member, - Geological.. Survey


/ 


13759
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Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No. Um 2613


	


Commodity	 !iiisie 


Total Amount______________________ 


Govt. Participation_______________ 


1. Name and Address of Applicant	 _ OttflgPUe 


bowma.,  


2. Location of Property $004 _ 4;._ I Owl L304 ___ B1Y.Z


 AN= ±ti IZ *1100 welt of Th1nØfl	 CtZ: A14SWOO 


3. Mineral or metal	 _-	 is it listed in Section 9 of M0-5? 


If not, application will be rejected. 


4. Geologic probability of discovery--based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor, 


c) None 


d) Don't know—needs field examination 	 ZZ 


e) Is there an alternative and favorable project?________________ 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy ofthe lease attached? ASflt _tGp2bN$ 


Does the lease have sufficient time to run to cover a future 


productive period?____________ 


*question numbers are those of MF-103 


Page 1 of 4 pages







.	 nt7. Are subordination agreements necessary? Te* 	 51u doCket. 


a). MF-201?_____________ 


b) MF-202?___________ 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower 	 Tea 


b) Equipment and supplies T$ 
(question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)*
	


ko 


d) Water (question 13)*	 . 


e) Power (question 13)*


Is a field check needed on any of these points? 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* DG flot k. - 


_flt	 i*øaMt	 fl Mrtnj eflp&?ie n..	 - 


Is a field check needed on this point?	 Yes 


10. Exhibit A. (question 21 and 22)* 


a) Is the project adequately described?
	


To 


If not, are there sufficient data given so that you can describe 


the project?	 go	 If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work?_____ 


c) Is the proposed work "exploration" under the definition of 


Section 8, MO-5? 	 V6 - 


If not, what part of it is?_________________ 


Page 2 of 4 pages 







.	 .


 not knW& Is this part a worthwhile exploration project?__________________ 


d) Are the cost estimates detailed?
	


LT 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?	 R6	 If so, attach a draft. 


e) Are the cost estimates reasonable?_______________________ 


f) Should more information be requested from applicant? 


g) Is a field examination necessary to complete Exhibit A? 	 Ye* 


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?_____________________________________________________ 


b) If so, are sufficient data furnished?	 _ó	 If so, attach a draft. 


c) Is a field check needed?
	


T40 


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? 	 Meg! 


b) Sufficient .data? 	 If so, attach a draft. See	 03 a 
iettsx' dated Jt4r 211, 1952. 


c) Are rents and charges reasonable?_______________________________________ 


d) Is a field check needed?________________________________________________ 


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?	 Tea 


b) Is the schedule adequate for the work proposed? 


c) Is the schedule excessive for the work proposed? 


d) Are the proposed wages and salaries reasonable?________________________ 


e) Is a field check needed? 	 Too 


Page 3 of 4 pages
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Exhibit E (question 23_c)* 


a) Is it applicable?	 NO 


b) Sufficient data? 


c) Reasonable? 


d) Field check needed? 


15. In your judgment, can the proposed work be done in the proposed 


time? NO	 I*fl	 osa& so 1M:ibie. to 


(All exploration must be completed within two years) 


16. If field examination is not needed, attach your recommendation. 


17. If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question? A AMINSIAd of	 %j	 14 ba 1 tt . wt 


OPMtoy eM .tibsttt. tth csi:1ete eo.t dMa for coitdeetten bir the


 Dbei*eMmii_:__,iorattonAdMaiMrsttontf the ft•4te' vobamoa-


SM-106Wc MV _*t . .*__ p1otton*10* 


will be	 t4rsd .it	 ij... j. *ee..ded.. 


Reviewed by: VA Pat1.d 


c1e04400 AMAS . 
jw ŷ 1$, 1952 


2 aoteo-*ppUoent'. letter, JWY 24, 1952 
cc.	 31tts	 nt 
___  11M 46UJW  Date_______________ 
e.toHP-2O 


INT.-DUP. SEC. • WASH. • D.0	 Page 4 of 4 pages	 10748







G. T. GODFREY	 RAYMOND GODFREY 


-	 •	 w 


ACE BUILDING & ROOFING SUPPLIES 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289


SAFFORD, ARIZONA


July 24,1952 


United States 
Department of thelnterior 
Washington 25 D. C. 
G. C. Selfridge, Chief 
Iron & Ferro-Alloy Division


Re: Docket No. DA 2613 Mn. 
Denton Mining Claims 
Greenlee County, Arizona 


Dear Sir,. 


In reply to your letter dated July 18,1952 I am submitting 
the following data. 


1. A Copy of the contract to purchase the Denton Mining Claims 
(Enclosure) 


2. Executed Owner's Consent to Lien. 
(Enclosure 6 copies) 


3. Claim map of Denton Mining Claims. 
(Enclosure) 


4, We have no geologic or mining report on the above claims. 
I have just called the Arizona State Department of Mineral 
rescources in Phoenix and they had no reports on this property. 


5.Our own estimate would be at least 50,000 tons of 300 ore 
as it would be mined. As to the grader of ore reserves I am 
submittting a copy of our supplementary acceptance sheet 
dated July 21,1952. 
L ong dry tons of crude ore 6.29 
% of Mn. in crude ore	 43.25 
%Mn. Recoverable	 100.00 
Long Dry Tons Units of Mn. Recoverable 272.043 
Iron	 4.00 
Silica Plus Alumina	 4.60 
Phosphorous	 0.02	 [Thr;3 
Cu Plus pb plus Zn.	 0,22


JUL 281952







G. T. GODFREY RAYMOND GODFREY 


.7 . M411..	 0	 41 
ACE BUILDING & ROOFING SUPPLIES 


Concrete Blocks, Paints and Hardware 
620 Third Street :: Phone 289


SAFFORD, ARIZONA 


6.1,Ve had planned to sink an incline shaft on no 5 claim. The 
size to be 4ft. by 6ft. in order to locate the bottom of 
the ore body. As to umit costs we expect to accept the advice 
of your field engineers. 


7 0 Estimitated valueof tractor 26.00.Q0 
Estixnitated value of truck 24QO.O0 
Estimitated value of Jeep $1000.00 


Road Work for tractor. This tractor is equipped with front 
end hydraulic loader. We use it for handling equipment, 
ore, waste and other. It is also equipped with grader blade 
which we use in leveling land for equipment. 


This truck is equipped with flat rack dump bed (steel) its use 
will be for aaulling ore, timber, supplies, machinery. 


The Jeep truck is equipped with dump bed, f or hauling gas & oil, 
water. Miscellaneous trips to town for spare parts etc. 


Sincerely Yours, 


Raymond Godfrey( Pr







AGREEL;IEP 


THIS AGREEiVNT, is made and entered into this 4th day of March 91952 
by RAYMOND GODFREY, JOHN POSPAHALA AND LA VA R CLUFF. 


Raymond Godfrey agrees to pay as royalty 5% of net mill returns to 
John Posr)ahala or his heirs.


in claims No. 1 and 2 
the Denton Mining claims 
Kimately 12 miles west of 


one half per cent of net 


John Pospahala t s interest is one half ownership 
and one third interest in claims No.3,4 9 5,6 of 
located in the Ash Peak mining district, appro. 
Duncan, Arizona. 


Raymond Godfrey agrees to pay as royalty 2 and 
mill returns to La Var Cluff or his h :eirs. 


La Var Cluff's interest in the above named claims is one third interest 
in claims No. 3,4,5,	 and 6. 


The above named royaltys will apply to the purchase price of Denton 
i' mining  


The purchase price of above claims will be $2,333.33 for J ohn A. 
Poslaahala t s interest and $1,333.33 for La Var Cluff'snt 


No royaltys to be paid on original 80 tons if Mn. content is less than 
40%


No royaltys to be paid on the original 50 tons of ore if held at or 
above 40% manganese content. 


Raymond Godfreys interest in the a bove named claims is one half 
ownership in claims No. 1 and 2 and one third interest in claims 
3,4,5,and 6. 


In witness whereof the above parties have hereunto affixed their 
signatures this 24 day of March ,1952.


Raymond Godfrey - 


John A. Posphala 


La Var ECluff 


Sworn and subscribed to before me this 24 day of March,1952 


Chester Peterson 
Notary Publig 


(Notary Seal) 


My commission expires: 
March 30, 1955 
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r^ 0 F	 o	 IN REPLY REFER TO: 


UNITED STATES
	


G-ND-CF 
DEPARTMENT OF THE INTERIOR 


3 is


	 GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


Memorandum	 July 15, 1952 


To:	 George C. Selfridge 


From:	 Lou Pavlides 


Subject: DMEA. - 2613 Greenlee County, Arizona 


The Ace Building and Roofing Supplies Company of Safford, 
Arizona has submitted an application for aid in exploration of the 
Denton Mining claims, Nos • 1 through 6. Although this application 
does not include any maps to help locate the property, it is believed 
to be the same one described as the Thurston and Hardy Manganese Mine 
by Jones and Ransome, jj 


/. Jones, E. L., and Ransome, F. L., Deposits of manganese ore in 
Arizona, U • S .G. S. Bull, 710-]), pp. 130-132. 


The manganese deposits at this mine are contained in two 
shear zones about 1,200 feet apart, which cut basalt. The south 
shear zone was the only one which had produced ore at the time of 
Jone,& examination. It had been explored by shafts and open pits 
through a distance of 900 feet but the ore shoots were not found to 
be continuous for this distance. The maximum depth to which the 
manganese oxides extend is not known although ore had been found in 
the bottom of an 80 foot shaft. Work in this shaft was suspended 
because the vein material could not be hoisted by hand from this 
depth and treated at a profit.  


Jones and Ransome report the manganese minerals as being 
the oxides psilomnelane and pyrolusite and believed psilomelane to be 
predominant, occuring in the veinlets inclosed in soft altered basalt. 
Nodules of pyrolusite are randomly distributed in the shear zone. 
Calcite is abundant particularly on the west end of the shear zone. 


A preliminary microscopic study of ores 0 rom this deposit 
in 1941 indicated that there are two types of ores markedly different 
character which would have to be treated differently during beneficiation. 
One type is a calcareous ore in which pyrolusite is the manganese mineral. 
This ore would respond to some measure of beneficiation on the coarser 
sizes whereas the other type contains nianganite which occurs as a re-
placement in a fine grained siliceous groundmass and would require finer 
grinding to secure satisfactory liberation and beneficiat4Q1..







I	 • 
Reserves of about 1 1 000 tons of ore of unspecified grade 


have been reported for the district. At the time of Jones' and 
Ransomes' report concentrates containing 48 percent manganese, 2 
percent iron and 4 percent silica were obtained by screening followed 
by hand jigging in water. 


The applicant has not differentiated development work from 
exploration. He should be required to revise and supplement the 
present application with the following: 


(1) Request only such shaft work as can legitimately be con-
sidered exploration and furnish a more detailed work 
proposal. It is not clear from the information furnished 
with this docket if the rehabilitation of the shaft on 
No. 1 claim is for purposes of development or further 
exploration. The same applies for the proposed inclined 
shaft on No. 5 claim. 


(2) Furnish a map showing the location of the property. 


(3) Furnish maps on the scale of 100 feet or 200 feet to the 
inch showing the location of proposed shafts "pits as 
well as the location of existing shafts and pits, assayed 
samples and geologic contacts. 


(4) Supply more detailed information concerning tonnage and 
grade of ore reserves.







July 21, 19521- 


Memorandum 


To::	 Executive Officer, DMEPL Field Team, Region IV 


From::	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There are listed below the assigned Docket Numbers to appli-
cations recently submitted from Region 1V1 


DNEA-2613 - Ace Building and Roofing Supplies 


DMEA-2621 - Lisle Wilson


ROBERT E1 ADAMS 
Chief, Operation's Control


and Statistics Division 


cc: Nails & Files







%fF-103	 UND STATES DEPARTMENT OF THj1TERIOR 	 Form Approved. 
(Revised April 1952)	


D	 NSE MINERALS EXPLORATION ADMI	 RATION	
Budget Bureau No. 42-R1035.2. 


APPLICATION FOR AID IN AN 
E EXPLORATION PROJ ECT, PURSUANT TO 


DMEA ORDER 1, UNDER THE DEFENSE 
ACT OF 1950, AS AMENDED 


INSTRUCTIONS 


Not to be filled in by applicant 


Docket No.	 3bI ___________________ 


Metal or Mineral 
Date Received ---- -L14S?-. 
Estimated Cost--------------------------------------------
Participation (Government %) --------------------


PRODUCTION 
.._J


1. Name of applicant.—(a) State here your full legal name, in the form i1i which you will wish to contract, and your 
mailing address:	 4---a	 co-paX-tner&ip------con— 


Raond	 yand Turner Godfrey* 
•--------------------
• ---------------------------------------------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


• (c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land 	 is which h 
not to be included in the exploration project contract i Oflt	 Tfl$ go-#A  1UPfl1flgC181 12,i,	 ....5_ 


a	 tocJkte&am!rQx1riato1y 12 nillee —West—of—Dunc ,Greenle-6 -nty,
•----Ar1on 


(b) State any mine name by which the property is known. Denton Hine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


----------------
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 
(e) If you own the land, describe any liens or encumbrances on it-- ----


(f) If the land consists of unpatented claims, add to the description abàve, the book and page numbers for each recorded 
location notice. Book 6 0 Location Uotice, ago 311, Creonlee County, Ar1ona, 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Ah;o describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and, your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 10-66651-1 







5. The exploration project.—(a) State mineral or minerals for which you wish tlore ------ -MaIL"an.e--  -  


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ----- ----- days and be completed within --------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 - 


(b) Labor, supervision,. consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 - - 


(c) Operating materials and supplies.—F.urnish • an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Governnient rarticipatidn (Sec. 7, DMEA No. 1)? 


(b) How do you propose 1c . furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
• The undersigned, whether as .n individual,. corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information, set forth in this form and accompanying papers is correct. and complete, to the best 
of his knowledge and belief.


- 
^(Ap_p^l i c a n t) -----
	 --------------------- 


Dated	 195 2ByACL74'4DING RCGOV 0 U, P IT rlj_ S 


Title 18, U. S. Code (Crimes), Section 1001, -makes it a criminal offense to make a wfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 • .' 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1







C1cSrz No. 1: 
C1azit o. 2: 
Claim No. 3: 
Claim No* L 
Claim No, S:


G. T. GODFREY
	 0	 I	 RAYMOND GODFREY 


ACE BUILDING . & ROOFING. SUPPLIES
Concrete Blocks, Paints and Hardware 


-	 620 Third Street :: Phone 289 


SAFFORD, ARIZONA 


Claim


65 .foot timborod shaZt 
open cut ton root doop, 30 foot.,lonj 
open cut ten toot doe,, 140 toot lonC 
Location work only 
open out 12 root deep, 140 toot lone. Over burden 
striped exnosZnC cro vein in placo, 10 feet 1on 
and, SO toot wide. 
Open out 75 feet lone and incline elicit about 20 
teat dóop. 


Prc&ction facilities: 3 pumps 
I kobler plant 8 
3. Now forson tractor end loader anti blade 
3. J16 ore box 214" by 214 
3 CovroIo t 194$ 1C ton dump truck 
I Wllr$ jeep truckL th dump bed 1919 model 
1 Blectric hoist, 3 ton 
3 Crusher jaw 
2 8 horse Casollno eninee 
3 Uew ciedin heavy je1 birrier 


-	 3 225 cubic toot air compressor titth 150 - toOt hoso and atthchrionts, 
I Are welder 300 f'tP 
I Acetylono veldlrkC. act	 with cuttinC


and weld-Inc attacnents conloto. 
I Stavor CaaGlinv enine, 3 horse oer. 


Our Interest in the abo'o ooz'4tieno io 1OO 
Accosa2b111t	 Those c1aria are zibot 1 nile fron, paved Duncan 
Safford hicjhwa, excellent roadis loadin.0 too loins. 


(li) z'oductio b us: 11.46 lonC dry tone, 442.70 nanCanoso 
33.07	 dry tons, 1200O 


	


8.01 lox dry tone, 365	 0 
-rxinato1r	 5.00 lone dry tone, 39.70 


ManCaiioeo 142. ?03 
Reeoverability of Vaaneaneso i00 
iron 
t1ica plus alumina !.00 


aosphoroue 0.053 
Copper plus load, plus zinc 0.1023 
Ore *'eeorvoe: This ore can be aeon on the surface of any of the 


above claims. 


(c)jpc ofdeposit: Vein 
Reason: To doto the bet typo of ninirnc operation suited to 


tho yoporty. 


(d) .Icos roads: Good blftod roads to in May. 







6. (a) independent contracts	 (None) 
(b) Eoistman	 .	 012000	 012900 


2 muckers	 10000	 20,00. 
I minor	 . .	 12.00	 12000 
1 trammer	 10.00	 104,00 
I supervsor ,	 16.00	 16.00 


70.00 
1450 workin6 days	 I70.00 per day, 031,500,00 


(c) Powder & dotonators 	 .	 .. 
Timber


300,00 
1500.00 


I
 


picks	 5.50	 . .	 2.29,00 
shovels	 3.50	 - .	 .	 11000 


2 double jacks 0, 10	 .	 9000 
2 single jacks 0.3.50	 .	 '	 7.00 
Drilling bits 0 .80 (50 )	 40000 
20 hose clamps ® .60	 .	 12.00 
I water tank	 45,00 
I Air hose	 45,00 
1 Jack hammer steel 7/8"	 120900 
1.000' 2 Inch pipe '.5O 	 500,00 
1000' fr inch 'pipe ® .18	 '180000 
Interlocking clamp type couplings 0 1.50 (12)	 18000 
Cable roll	 .	 55.00


G. T. G0DFRY
	


RAYMOND GODFREY 


fi


ACE BUILDING & ROOFING SUPPLIES 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289 


.................................... SAFFORD; ARIZONA 


)istanoea to shipping point by'' rail*,* , 9 miles paved road down hill, 
Can ship Cocentz'atCs by truck to Deming Depot, 110 miles paved 
roda. Duncan is 12 miles east of these claims, Safford is 30 
miles tiest.	 .	 ., 


(e) JWaiIibiIitr of Manpower: Good 


	


Materials:	 God	 . 
Supplies: Good


	


quipmont:	 Good	 . 


	


Water:	 We have access to six wells located 


	


1.	 bear these Claims. 


	


PowOr:	 We are located about a mile from a 
main REA power line, 


5. Manganese:	 . 


(b) Sink incline shaft ITo. 5 claim tlhere ore has been found on 
the surface of the property to determine size and depth of 
ore body. Shaft repair a n.d d30:  anup on No. I claim, 


(d) I, Raymond Godfrey 'have liVed on thi$ property and-worked on 
it for the ]astmonths.. Bruce Leach will supervise opera 
tions. Bruce Leach has had 25 years of mining and supervis 
ing experience. 







G. T. GODFR!Y	


• .	
RAYMOND GODFREY 


ACE BUILDING & ROOFING SUPPLIES 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289


SAFFORD, ARIZONA 


Cable damps € .30	 (12)	 0	 3060 
Fuel for' COzE'Seo.: ''" " " "	 " '	 700.00 Fuel for trucks,, pumps etc., tractor hoists	 2100000 Spare parts & repairs	 900.00 
(d) Operating equipment to Too ptzrohtsed 	 •. 
3 host	 ,	 ''.'	 .	 .	 .	 500000 Imine car'' 	 . 150000 Mine rails, 500"	 .	 '" .	 500.00	 Y Stoper .	 '.	 .'	 .	 500.00 Linch steel	 .	 1204600


Operating equipment owned by operator and to be furnished:
i 


3 pumps	 '	 . .	 •o 390.00 1 kobler plant 8 AMP	 270.00 1 Jig	 . ...	 .	 .	 .•... .... . ..	 4600001 New Ferguson tractor, rental 003.00 per hr * oporatin t In*. 
I Chevrolet truck rental © 42.00 par hrm oporating time Willye jeep truck" 
electric joist. 
1 Jaw crusher-
2 8 horsepower gasoline engines 
1 now med lum light jackhammnor 
1 225 cubic 'foot 'air compressor 
1 are welder 
1 acetylene welding setup 
1 stor Casoline engine 
I four wheel trailer  
1 water tank' 
I electric 'grjnac'r"...........' , .	 ' 
Electric drill 
1 hopper bo*...


1200.00 
150.00 
50.00 


270.00 
3L5.Oo 
800000 
200.00 
200.00 
25.00 


300.00 
90.00 
30.00' 
80.00 


100.00 


( .e)


 


NONE 0 
(f) Shop building 30u.00 (g) £nalytical'work	 "	 ' 100000 


Accounting'	 '	 ' '	 "
, 
''	 720.00" 


Workmen's compensation, 3000900 (h) Contingencies	 ' 1000000 
5120.00


38140.00 







G.T. GODFREY	 I	 RAYMOND GODFREY 


ACE BUILDING & ROOFING SUPPLIES 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289


SAFFORD, ARIZONA 


7	 (a) Yes 
(b) We propose to a.oür shro in labor at 012.00 per 4ay 


for two flon. 


We intend to firniah one f rguon traOtor with blade and 
and loader at three dollars pbr how' operating time, One 
truck at "02,.00 per hour operating time ( Chevrolet ) 


• We krow that there will be 'a certain amount of ore taken 
•	 out during exploration. We will use the money from .the 


returns to furnish our part. 


We have inour stookpile now approximately , 8 long tons of 
•	 Manganese ore at t he ine.. We have : 6 long to n3 of concen-


trates that will assay better than 40%e, in our Doming lot 
at the present.. We can use this money in the exploration 
project. 


We wiuifurnish 030I40.00:orth of oquipnont to meet our end, 
other than the truck and. tractor. 


In the event that you cannot consider this application 
would you please send some one to advise us as to how best 
to go ahead with our own exploration. 


•	 Respectfully submitted, 


ACE SUILDfl'G 9i ROOFING 8UPPLfliS 


7	 Raymond )Thdfrey 
Partner







I.	
1


FPLORA7IOU 


Mr. Raymond Godfrey 
Ace Building and Roofing Supplies 
620 Third Street 
Safford, Arizona


Subject: DMEAs2613 
Re: Exploration Loan 
Denton Mine 
July ]I&, 1952 


)y dear Mr. Oodfreyi 


This will aôknoiledge receipt of your application dated 


July 8, 1952,	 for a loan wider the Defense Production Act of 


1950.


Your application was assigned Docket Number 14EA-2613 and 


referred to the Iron and Ferro-Alloys • Division. 


Kindly refer to DMPA-2613 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E. ADAM 


Robert E. Adams 
Acjnistrative Officer 


786a







HE-


.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado
July II, 1952 


Memorandum 


To:	 Secretary to the Operating Conmiittee, Defense Minerals 
Exploration Administration 


From:	 Field Team, Region IV 


Subject:	 (Manganese) Application of Ace Building and Roofing 
Supplies, Denton Mining Claims, Greenlee County, Arizona 


Enclosed are three copies of Form lF-103 of subject 
application for exploration aid in an amount exceeding our delegated 
authority.


W.H. King	 t/ 


A. H. Koschznann 


Enclosures


JUL1 4i92







H.
UN! TED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


224 Now Ctstoithouss . 	 WASHINGTON 25, D. C. 
I	 Denver 2, ColoradO	 .


July no 192 


Uemoraidta 


Tot


	


	 Secretar' to the Oerating Coiinittee, Defenae Mnerela 
Eploration Administration 


Front	 Field Team, Region IV 


Subject:.


	


	 (Manganese) Application of Ace Building and Roofing 
Sixpiea, Tenton !,tininj , Claims, Greenlee County , Arizona 


Enclosed are three copies of eorm MF ..103 of subject 
application for exploration aid in an aount exceeding our delegated 
authority.	 . S 


Enclosures


: 


•	 JUL.149E2







MF-103	 UNITSTATESDEPARTMENT OF THE IjRIOR (Revised April 1952) 	 ________ 
DE	 E MINERALS EXPLORATION ADMINIS iw lION


Form Approved. 
Budget Bureau No. 42-R1035.2. 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950 1 AS AMENDED 


Cn
	 INSTRUCTIONS 


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ------------------- -------------------  
Date Received --- - j.Jq-3_ 
Estimated Cost-------------------------------------------
Participation (Government %) 


1.aine of applicant.—(a) State here your full legal name in the form i which you will .wish to co.ntrat, and our 
inddress Ace B Uil4X n1 o ng iipp1 es a o patncirshW I C


o It.or4 Qodtre 7 arid Airnr Codtz' 


-------	


. 
--------- -620	


.....	
****************************************************************************** 


------------	 Phone 2t39 .............................................................................................................................. 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3: Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration and excluding anland or interest i la whh is 
not to be included in the exploration project contract DefltCfl 1!ining Clalina Toe. ], d1 , $ 


and 6 Located ----- rox.riato1y 12 miles . 'ost of Duncen------------ 
  


Creer1ee ounty, 
---------------------------------------------------------------------------------------------------------------------------------- 


(b) State any mine name by which the property is known. Denton 1!1riC
th 


- 
you (c) State yr interest in the land, whether owner, lessee, purchaser under contract, or otherwise --- 


-- -- ---rchasoruoofltt --------------------- 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own the land, describe any liens or encumbrances on it-- ----- -


(f) If the land consists of unpatented claims, add to the description above, the book and pe numbers for each recorded 
location notice. Book 6 0 Location ttotloe, ago 311, Croonloc ount7, AOfl*. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(•d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.— (a) the mineral or minerals for which you wisxlore 
. 9 	 *p	 1W 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ----- — ---- days and be completed within -------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
aftei this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per .cubic yard 
of material moved, etc.).. 	 . 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers1 classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants..	 . - . - 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of 'the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


Fil Money
	


Fx^ Use of equipment owned by you
	


E^' Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether 3ap an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this 'form and accThpanying papers is correct and complete, to the b eA-
of his knowledge and belief.


&45a* 
Dated	 195 ly


: - - ------ ---- --- --- -- -- - - ------------------ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wFully false statement or representation to any depart-
ment or agency of the United States as to, any matter within its jurisdiction.	 '.	 .	 . . 


U. S. GOVERNMENT PRINTING OFFICE 	 16-06551-1







(b) Production by us: 11.46 337 
8.81 


Approximately	 5.00 


Manganese - 112970% 
Recoverability of Mangan


long dry 
long dry 
long dry 
long dry 


se 100%


4 
G. T. GODFREY	 RAYMOND GODFREY 


ACE BUILDING & ROOFING SUPPLIES 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289 
......... ' . 5, 	 .... .


' 	


SAFFORD, ARIZONA	
S S	 S 


1$. Claim No. 1:65 'foot 'timborcd shaf..... 
Claim No. 2:....pe...cut ten; foot deop,30 foot long 
Claim No. 3:'Open cut ten' foot deep, 4.0 feet long 
Claim No.. 4.: Location work only ' '  
Claim No. 5: Open cut 12 Loot deep, 4.0 foot long. Over burden 


'striped exposing e vein In place, 10 feet long 
and 50 foot wide. 


Claim No. 6: Open cut 75 feet long and incline shaft about 20 
fddt'deepq, 


Production facilities: 3 Pumps 
1 kohier plant 8 p 
I New ferguson tractor-end loader and blade 
I Jig ore box 24." by 24 
I Chevrolet 19145 jAz ton dump truck 
1 Willys jeep truck it th dump bed 1949 model 
1 Electric hoist, 11 ton 
1 Crusher jaw	 .	 S 


2 8 horse gasoline engines 
1 New medium heavy jack hammer 
'i 22 .ubic foot. air compressor with 150 


S 	 1ot hose and attachments'.
1 Are welder 300 AMP 
I Acetylene welding set up with cutting 


and welding attachments complete.. 
1 Stover gasoline engine, 3 horse power. 


Our interest in 'the above operations is 100% 
Accessibility w , These claims are about 1 mile from paved Duncan 
Safford highway, excellent roads IGading to claims. 


tone, 142.70% manganese 
tons, 12.00% 
tons,* 
tons, 39970% 


Iron 3.30% 
Silica plus alumina 5.00% 
Phosphorous 0.05% 
Copper plus lead, plus zinc 0.182% 
Ore reserves: This ore can be Seen on the surface of any of the 


above claims. 


(c) Type of deposit: Vein 
Reason: To detrmino the best type of mining operation suited to 


the roporty. 


(d) Acess roads: Good bladed roads to main highway. 







G. T. GODFREY	 RAYMOND GODFREY 


ACE BUILDING & ROOFING SUPPLIES 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289 


SAFFORD, ARIZONA 


Distances to shipping point by rail: 9 miles paved road down hill. 
Can ship concentrates by truck to Doming Depot, 110 miles paved 
roda. Duncan is 12 miles east of these claims.. Safford is 30 
miles West. 


(e) Availibility of Manpower: Good 
Materials: Good 
Supplies: Good 


Equipment: Good. 


	


Water:	 We have access to six wells located 
hear these claims. 


	


Power:	 We are located about a mile from a 
main REA power line. 


5. Manganese: 


(b.) Sink incline shaft No. 5 claim. Where ore has been found on 
the surface of the property to determine, i° and depth of 
ore body. Shaft repair and c le anup on No. 1 claim. 


(d) I, Raymond Godfrey have lived on this property and worked on 
it for the ]ast 5 months. Bruce Leach will supervise opera-
tions. Bruce Leach has had 25 years of mining and supervis-
ing experience. 


6. (a) Independent contracts - (None) 
(b) Hoistman	 $12000 	 $12.00 


2 muckers	 10000	 20.00 
1 miner	 12.00	 12.00 
1 trannner	 10.00	 10.00 
1 supervisor	 16.00	 16.00


L70.00 
4$0 working days @ *70.00 per day,1,500.O0 


	


(o) Powder & detonators 	 $ 300.00 
Timber	 1500000 


picks @ 5.50	 22000 
I. shovels @ 3.50	 14.00 
2 double jacks 0 4.50	 9000 
2 single jacks ® 3.50	 7000 
Drilling bits 0 .80 (50 )	 10000 
20 hose clamps ® .60	 12.00 
1 water tank S 	 1.5.00 
1 Air hose	 Li5.00 
1 Jack hnmer steel 7/6"	 120.00 
1000' 2 inch pipe @ .50 .	 500.00 
1000	 inch pipe @ .18	 180.00 
Interlocking clamp type couplings @ 1.50 (12)	 18000 
Cable roll	 55.00







G. T. GODFR!Y
	


RAYMOND GODFREY 


ACE BUILDING & ROOFING SUPPLIES 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289 


SAFFORD, ARIZONA 


Cable clamps .30	 (12)	 3.60 
Fuel for compressor	 700.00 
Fuel for trucks, pumps etc., tractor hoists	 2100.00 
Spare parts & repairs	 900600 


(d) Operating equipment to be purchased 


1 hoist	 500.00 
1 mine car	 150.00 
Nine rails, 500'	 500.00 
Stoper	 500.00 
Linch steel	 120.00 


L e31.b.6o 


Operating equipment owned by operator and to.be furnished: 


3 pumps	 390.00 
1 kohl or plant 8 AMP	 270.00 
1 Jig	 480.00
1 New Ferguson tractor, rental 3.00 per hr * operating 


time. 
1 Chevrolet truck rental 0 $2.00 per hro operating time 
Willys jeep truck 
Electric joist 
1 Jaw crusher 
2 8 horsepower gasoline engines 
1 new medium light jackhammer 
1 225 cubic foot air compressor 
1 are welder 
1 acetylene welding set up 
1 stover gasoline engine 
1 four wheel, t railer 
i water tank 
1 electric grinder 
Electric drill 
1 hopper box


1200.00 
150.00 
50.00 


270.00 
314.5.00 
800000 
200.00 
200.00 
25,00 


300.00 
90.00 
30,00 
80.00 


100.00 
$ 3810.0o (e) N0IJE 


(r) Shop building	 4 30000 
(g) Analytical work	 100900 
-	 Accounting	 720.00 


Workmen's compensation	 3000.00 
(h) Contingencies	 1000000 


$ 5120.00







T. GODFREY	 RAYMOND GODFREY 


7


ACE BUILDING & ROOFING SUPPLIES 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289


SAFFORD, ARIZONA 


(a) Yes 
(b) We propose to pay our share in labor at $12.00 per day 


for two men. 


We Intend to furnish one ferguson tractor with blade and 
end loader at three dollars per hour operating time. One 
truck at $2.00 per hour operating time ( Chevrolet ) 


lie know that there will be a certain amount of ore taken 
out during exploration. We will use the money from the 
returns to furnish our part. 


We have in our stockpile now approximately 8 long tons of 
Manganese ore at the mine. We have 6 long tons of concen-
trates that will assay better than 40 in our Deming lot 
at the present. We can use this money in the exploration 
project. 


We wiulfurnish 3040.00 worth of equipment to meet our end, 
other than the truck and tractor. 


In the event that you cannot consider this application 
would you please send some one to advise us as to how best 


• to go ahead with our own exploration. 


Respectfully submitted, 


ACE BUILDING & ROOFING SUPPLIES 


By:
Raymond pdpfey 
Partner 
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DU?4S, tI!ALS PAPLORATION A4I4$TATI 
CONTRACT A)MINI8ThATI0I4 AND AUDIT DiYIS1ui 


REPORT O?RVIW 


I have reviewed the Mnth1y Reports of: 


Building and Roofing Roofingsuplies 
A Partnership cogposed of 


G. T. Godfrey and Raycnd Godfrey 
620 Third Street 
B&fford, A.riona. 


pertaining to £xploration rojet Contract No. Ithak, Docket No. 2613, 
and including amendments No. 1 to 2, covering a project for exploration 
of manganese, located in Greenlee County, Arizona, commonly known as the 
Denton Xiae j for the tnonths of April, 1953 to November, 1953. 


ty review included an examination or the Monthly Reports (Form 
:w.'io), comparison of costs claimed with the contract and p.rt1nnt 
schedules, consultation with the Executive Officer of the Field Team in 
charge of the project, and a determination of the reasonableness and pro.' 
priety of the coats. 


Thie review was made in lieu of a final audit of the Operator's 
accounts and records for the following reasons: 


The contract provides for payeat'. by the Government on the basis 
of agreed estimated costs of unite of work actually performed. 


The review disclosed the following facts in regard to the amount 
paid or to be paid the contractor: 


Total cost as billed by Contractor 	 $8,122.00 
xceptions: 


By DLA Finance Officer (See attached) 
terevith (schedule attached)  


Total Accepted Cost	 $8.9122.00 


The contract calls for a 75 percent participation of exploration 
expenses by the United states Government. Therefore, payment to the con-
tractor by the Government in the amount of Six-Thousand Ninety-One and 
501100 Dollars


.' $60 091.0 .' 


is cons tdered valid and proper. 


at-, January U, 19


T. IL Brading, Au4r







•	 . 


Ace Building and Rooring SUea 
A'art*rsbip e92sed of 


G,. T• odfrsy and 2.w0 -GodfraX
20 Third Street 


ford, Aria 


Co.ntract 	 Docket No, 261 


Ytnance Officer 'withheld $300.00 from palment of final ('10"o-


bar M?.1014) pending receipt of Operator's Final Report. This report has 


been received and ajproved, and 300.00 is acordingl reinstated. 


T. Ii, 3rading, Audi 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN1STRATION


WASHINGTON 25, D. C. 


2214 New CustmhoiAze	 January 12, 1954. 
Denver 2, Colorado


•'	 t0i	
S. 


•	 4c1t •	
1' 


emoran&zm	 . 


To:	 T. A. Christensen.. 	 . 


From:	 Executive Officer, DMEA Pleid Peam, !tb*IIY	 j 


bubject: DKM Docket No. 2613 (Manganese), Contract }o. I.aE.494, 
Ace Building and Roofing Supplies, Denton Manganese Pros-
pect, Greenlee County, Arizona. 	 FINAL.PAYHENT 


Reference is made to our memorandum of December 114, 1953 
whereby we transmitted the final Form )1F..10Is, Operator's Monthly. 
Progress Report and Voucher for the period October November 1953, 
and instructed you to withhold, the amount of $300.00 from reimbursed" 
ient to the Operator pending receipt of the Operator' a final report 
and .a release of the Report of Review by the Contract Administration 
and Audit Division. 


We now recommend that final payment to the Operator be 
made in conformance with the Report. of Review by the Contract Adminis-
tration and Audit Division, dated January 11 ., 1954. 


Basis for Final Payment 


Total accepted cost by Report of Review 
Government participation at 75	 6,091.50 
Total prior payments	 5,791.50 
Balance due the Operator	 300.00 


W. H. Kind' j 
'4	


• 


• 


JWT: cwzn 


cc:	 tract 
Zecretary to the Oper. Comm. (2). 
WRStorms 


• Chron. 
JWTownsend







UNITED STATES
DEPARTMENT OF THE INTERIOR 


4Qrc63	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON D. C. 


224 New Customhouse  E 1117777 1; 1" January 28, 1954. 
Denver 2, Colorado 


Memorandum
-•.--.-	 --.l__*_.;a' 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, UM Field Teem, Region IV 


Subject: DMEA Docket No. 2613 (Manganese), Contract No. Idm-E4911, 
Ace Building and Roofing Supplies, Denton Manganese Pros-
pect, Greenlee County, Arizona. 


Enclosed, are two copies of a memorandum to Mr. T. A. 
Christensen, dated January 12, 19511., relative to final payment under 
the terms of the subject contract. 


Final payment to the Operator in the amount of $300.00 
has now been made in conformance with the Report of Review by the 
Contract Administration and Audit Division, dated January 11, 1954. 


Enclosures







Form MF-104 (Rev.)	 UNITED STATES	 Bureau No. 42-R1036.4
(Aprl&1952) Mal expires 6-30-53. 


DETMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHJ 2 a 1953 


Month of Dct0b0x LY'M.., 195.53.. Docket No. DMEA ..261–


	


Contract No.iDg 


--	


4-------- 
Operator's Name	 -------------	 Minerals -Mn-------------------------- 


Address ------------------------------------------------------ 
Contract Amount, $2400  ----- - -----Government Participation: 75%	 Amount,	 --------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent 1 Contracts: 
Short Form


- 
12954,00-8O5-00---- IOO .00-------- 
- 


.8h ---------	 ft ------------------ Nono ----- 4500.00 ----- -J500. 00-------— 


Bulldozing---------------------------- 


(2) Labor and Supervision: 


Drilling--------------------------------- 


Crosscutting-------------------------
Drifting---------------------------------------


–- ---


- Supervision------------------------------------------- 
Labor---------------------------------------------------- 


(3) Operating Mat'ls. and Supplies: 
Technical Services----------------------------------- 


- 
Timber------------------------------------------------- 
Explosives--------------------------------------------- 


Track-------------------------------- ------------------ -----------------  


(4) Operating Equipment: 


(5) Initial Rehabilitation and Repairs - -- 
(6) New Bldgs., Improvements, etc 


Pipe----------------------------------------------------- 


]5•Q0------- 
(7) Miscellaneous: 


Rental----------------------------------
Purchase------------------------------
Depreciation-------------------------


- Sampling and Analysis --------------------------- 
Payroll Taxes-----------------------


--
- 


Liability Insurance---------------- 


Repairs to Equipment--------------- 


- 
-- 


22 
---


00--- -


(8) Contingencies (specify):


None---------------22,,00----------


LZ 


TOTALS---------------------------------117,0O -680	
J3i7QO-- .............. 	


i1QO 


I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received,	 that this acoount is correct and proper for pay- 
Date--- 	 *Payee4.	 %J- went in the amount of: 


Pe ,	 1±74t%4(4 L- Title 
'Wheii a voer Is signed or receipt ed h)4fie n of a company or corporation, the name of the person writing 


the company dr corporate name, as weltds the oTspacIty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, SecretafS'," or "Treasurer," as the case may be. 


.—.4.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wtthln Its 
jurisdiction.


(Instructions on reverse)


SignatureØ"---------------------------------------- 
(Authorize ertifying Officer) 


Date	 _V	 __!^W ---- 71-7 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contraôt N9/	 42' in accordance with the terms of the contract. 


Signature	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: f 


Signature ----------------------------------- 	 Title Excittw QThcr	 Date DECI4.i95 


HLY, REPORT OF OPERATOR 
The Operator (Contractor)-of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operçito"r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 'I 


the month following. 
Preparation of Form MF-104—Operator's Monthly Report 


and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article .6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms.	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supelvision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MY-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
VF-'104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A	 Budget Bureau No. 42-R1151.1 
(April 1952)	 -	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ner& trnnistratLp 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOR2 g 1953


.L34t 
Month of ' ' c	 195	 Docket No DMEA - 2f3iZ	 Contract No IDseM.4 
Operator's Name JC	 3	 C C'f	 '	 2211 c	 Minerals ------ Xn - 


Address


AUTHORIZED BY CONTRACT 
II 


OPERATION	 UNIT	
COSTS THIS 


II	 MONTH 


Drifting-------------------------------------- 
Crosscutting ----------------------- 
Raising------------------------------------------- 
Shafts----------------------------------------- 
Winzes----------------------------------------- ----- -- -- 
Drilling: Core ---------------------- — ----------- ----- --- 


Churn-------------------------------------- 
Auger--------------------------------------- 


Stripping 
Trenching----------------------------------------------
Test Pits-----------------------------------------------
Roads and Trails.._


2'C6 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc------ — 


ToTAl, COSTS.............................................


UNITS THIS 	 I	 I UNITS TO Um COSTS 
MONTH
	 Coma To DATE	 DATE 	 TO DATE 


35 DC) 


000D-------- ----- -60. ----- --


11----- 


---- 6-224X------- 


r;uo.... 


3? 


:fl


Units I	 Unit Costs 


50.O- --------- 
rc 


24O---------


TOTAL COSTS 
AUTHORIZED BY 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to heJest of their knowledge and belief. 	 -_ 


Date-------------Operator	 i Ci.Lfl 7 
Per t2fi7d'..------ Titlo 


'Tifld CQ1	 y 


—b


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiliftifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







..	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable', 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs. may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these ite'ms were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475
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UNITED STATES	 r 


	


DEPARTMENT OF THE INTERIOF 	 craIe Mon 
S	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 DEC 2 9 1953 


22i New CuGti1oue	 December 34, 1953. 
Denver 2, Colorado 


IeoianduL. 


To:	 T. A. Christensen 


Frow	 Executive Officer, DA Field Team., Region IV 


tthject: DNA. Docket 2313 (Manganese), Contract Idm.E494, Ace Build-
in,",


 
said Rcofing supplies, Denton Manganese Prospect, Green-


lee County, Arizona. Operator's Monthly Progress Report 
for the period October-November 1953. 


Enclosed are the oriina1 and four copies of Foxa	 IOL 
and M-104A, Narrative Reports, and Engineer's Report for the above 
period.


Work has been cczapleted as anthorized by the coxnract. 
documentation is reqjiired for work perforned wider contracts prepared 
on Form ? F U 200, therefore we recinend that payment, be made for 75 
percent of the omount reported by the Operator on Yrm !-IOI, cntin-
Cent on your verification of arithmetical accuracy within the repox. 


An aiount of 300.00 is to be withheld from paient from 
the total amount due the erator pendini receipt of the Operator's 
final report and release of the final Audit Report by the Contract 
Administration and Audit Division.	 S 


It is requested also that an exp1uatiozi be furnished the 
Operator recardiz-C, the reason this, umount wa; wLtitheid. 


Reiarks: 


Date of Report 
Date Received in Field Office 
Date Received in Region Office


Deceziber 2, 1953. 
December, 7,p 1953. 
December 10, 1953. 


W. H. Kind j7&. 
nelosures 


RDB: c'wm 


cc: 0,6ntract	 S 


•ecretary to the Oper. Comm. (2) 
WRStorms; Chron.; JWTownsend



















7 
L;.;:	 h1crB Mmitn 


CEfVEU 
2953 


December 2..53 
Docket DEA262.3 
Contract No. IDLE494 
Raymond Godfrey 
Ace Building & Roofing Supiios 


Narrati
i


report: 
Oct obei '3 


Walter R. Stormsu.Chief 
Bureau of 11,9ines 
Box .409? 
Tucs on 
Arizona 


Dear Mr, Storms,


ie have coin1eted the sixty, foot of drift-07 ft.) 
ace crdin to the niendment in our contract, and all 
indie,ticns show that it would be unadviseablo to drift 
ftirthor at this particular looation. 


The six samples out in the drift assayed as follows:, 
? from start of drift at Oliaft 8ft., east iall xi. 1.37 


#2 0 foot sample west wall of drift...---.tn. 269 
#3 10 foot aep10 east ,. all of drift ------ 	 -- '4fln 1.35 
#4 10 foot sample v;et va13 or drift.-.---	 051 
#5 10 foot saxp10 east vial? of	 4n	 No. 
#6 10 foot aip1e in back end of dnift---.Ln. 14 


Production shiped in the month of October:11,,66 long 
dry tone in the form of jig concentrates. (45L1n,.) These 
concentrates wore from ore mined during exlorat.on work on 
claims #1-2 and # 3. 


The total lone; dry tone shipped from the first day of 
January to the third day of November 1953 is 87,67 at an 
averag ,a of abeut 43% n.


Sincerely yours, 


Partner







Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


Approved Totals
To Date 


----------------- ----------------------- ----------------------- ----------------- 
----------------- ----------------------- ----------------------- -- -------------- 
----------------- ----------------------- ----------------------- ----------------- 


Non ------- - 1,500---QO--------- -1,500 - .00 
-------- 


-
-'	 Uui 


Form MF-104 (isv.)	 UNITED STATES	 udgetBueau N42-R 1036.4 
• (it,prd l52).	 r Appovp-3O53. 


DE TMENT OF THE INTERIOR 
DEFENSE MtNERALS EXPLORATION ADMINISTRATION


, 
OPERATOR 'S MONTHLY REPORT AND VOUCHERC 3 ' 


Month of	 :------, 195	 Docket No. DMEA 2613	 Contract No.1dI'E494 


Operator's Name AC Uui1diz & Roofin,g Supplies MaflganeaS 
Address 620	 3rd St..,	 Ariz. -----------------------------


Minerals 


Contract Amount, 23,8	
-----------------------------


Government Participation 75 % 	 Amount, l79880000 


FOR OPERATOR'S
	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent 1 Contracts: 
Short Form 


Drilling------------------------------ 
Bulldozing-------------------------- 
Crosscutting------------------------ 


rng----------------------------- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis-*--------
Payroll Taxes---------------------
Liability InsuranceU -------------- 


(8) Contingencies (specify):


---------------- 7 -----------------------	 -------	


----------------- 


----------------- ----------------------- ----------------------- ----------------- 


1114,IsoII.oiIL II IIZIZZIZIZIIII 


iiIIIIIiiiiiiiiiiiiiiiiiii 	 59tIII ,1 iIcxiIIffII IsóoiiIIII	 bbSIII 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 


--------- - 95 *paye 0S BUUding - &RoofSuppie-
	


--	
correct and proper for pay- 


Per	 2?2 2A itie Yr	 ----$-- :Z.t 
Wheii a voucher1 'signed or receipted In the 2 fe ot?ompany or corporation, the name of the person writing  


the company or corporate name, as well as the ca pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 ,iQ Signature................................ 
... 4.. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a wnii'	 (Autborize4..Certifylng Officer) 


false statement or representation to any department or agency of the United States as to any matter within Its
 Jurisdiction. Date 	 V	 . .................... 


(Instructions on reverse)	 •	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:• 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration *AIministration project under Contrac Nq/f4f4L in accordance with the terms bf the rcon act. 


Signature	 --- - --	 TK194^ ,: —;:--	 - ^___ - __ Date 2j%L(q$L.. 


APPROVAL BY DM	 EXECUTIVE OFFICER OR ALTERNATE:


ft icer	 Dat e Cri2i.95. 


MONTHLY R 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Oper9tEr's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under othe r contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The Original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re- 
quired to be supported. by documentation of any kind. The 
Operator will submit his claim under item (1) of Fbrm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A	 Budget Bureau No. 42-R1 151.1 
(April 195iP	 Approval expires 6-30-53. S UNI1'ED STATES 


DEPARTMENT OF THE INTERIOR
•' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT C 73 2 1E23 


Month of ---- --fP'ty --195 .._	 Docket No. DMEA	 ! 21 


Operator's Name 
Address ------------------------ 	 ------	 _t --------------------------- 


OPERATION	 UNIT	 MONTR	 MONTS	 CosTe'To DATE


	


--	 Contract No. Idm"9494 


	


--	 Minerals J1$S!S----- ........ 


AUTEOBIZED BY CONTRACT


	


Ur-nrs 	 TO
	


UNIT Cosre  


	


DArs
	 TO DATE


'Units
	


Unit Costs 


Drifting-------------------------------- 
Crosscutting------------------------ 
Raising---------------------------------- 
Shafts-------------------------------- 
Winzes-------------------------- ------ --------- 
Drilling: Core------------------------------- 


Churn----------------------------- 
Auger------------------------------ 


Stripping 
Trenching-------------------------------------- 
TestPits-------------------------------------- 
Roads and Trail&.. ---------------------


----------------------- 
35,00 


75*00 


---80_.00 


TOTAL DISTRIBUTED COSTS ------ -- ---------- 


Operating Equipment Purchased. 
Initial Rehabilitation and Repairs-------- 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------------- u0-


23	 805.00	 23 


0- 4,30,00-------60 


;j 30S*00


35.00 60 


75.00 60


TOTAL COSTS 
AUTHORIZED BY 


- 1,500 -00 


0500------------------------------------------------ Z8.4.Q.0Q 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 0 e t dine -&Roof1ng81!PPL.4ss 


Title 


NOTE.--Title 18, U. S. Code (Crhne.), section 1001, makes It a criminal offense to make a wiflibily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	


(Instructions on reverse) 


(For Government use only)







S	 I	
• 


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress REport.—Applable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It swill be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs. may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of . labor charged to such 
phases, or on some other equitable oasis. ' "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last twp colunns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 •


GPO 83-38475







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


M4 1ev custambmse.	 October 22s 19530
Denver 2, Coior*o 


A. Cristenen 


Prom:	 *xecutfte Officer, !LIA 7Le1t To, Re402L U 


$ub3eet: IMEA Docket 2613, Cotrt i ..iil4' (eae), Me il*. 
Ing CA Boofi3a *ipp1teS, OreesiseCouuty, Arisosa. 
Operator's )bzxth1 Progress Report for the perio4 Septeer 
1953. 
Ic1ied se tbe; ortgthøl *M fzr copies of ?oi* ]L)I 


and )-1A, Iluirrative Report, "A 	 Report for the sbove 
-4.


Wort . beg beea c1ete4 as wtborlaed by the cctr&ct.o 
4oiaentsttOn is reç.dred. for 	 .rfora* imder covtrtI prepsx'e4
on Porm W'.2O, therefore i reecusz that pixb be me for 75 
percest of the euut reporte4 bv the Operator as Vera W.1OiIr cce.ti*.. 
geat as yr verificatice of sritica1 crsc' vitbis t report. 


Rets:.. 


Date ax Ret	 OCtober 17. 1953. 
Date Zeoeire& in tieW Off ice	 19, 1953, 
Date Receive4 in Isgiom Office	 October 21, 1953. 


/m.
? •$
 1. lisa 


luclosure*. 


RDB:cwni 


cc: C0trect 
gcretey to the oper. Coimn. (2) 
WRStorma 
Chron.







S	 . 


4INXNGDIVISION 
UGXONIV


October 19, 1953 


itauIorsnd%* 


To	 : V. h. King, Chief, Mining Division, Region IV 


Fro	 *deft Mining Methods Br.,1IinjngDjy.,j(egjoay 


Subject : September 1953 Progress &eport, Ace ui1ding 6 
Aoofing Supplies, Boston Haagaaese 4ine, Oreenlee 
Ca*nXy, Aris., Contract Ida-X494, Docket DiA-3613. 


ncloied in quintuplicate are: 


(1) Be"" 'of Mines enjiaser's report.; 


(2) Operator's narrative report; 


(3) Yorns L4F104 and i4F-104A. 


Also enclosed are twe extra copies of our engineer's report. 


As 41 work is in accordance with the terms of the contract, 


I recommend that the Covarinset's share of the costs be paid. 


The operator's narrative report and i•rss MFu'104 and M104A 


wore received on October 14, but because of several errors on the 


ferns, they were $ent back to the operator for correction. The 


corrected POnis W-104 and iY-104A were received in Tucson October 19, 


Walter Storms 


Walter. A,, Storms 


CC W. hi. king (6)
MU-2613 


WRStorms . frj







S


4LNI* DIVISION 


 October 140-1953 


I4enorand** 


To	 t Walter As Storms, Chi*f, Mining Methods Br., Mining 
Division, Region U, Tucson, Arlso 


7ros	 : William It. Kardwick, Mining Lagineer, Tucson, An:. 


ubjact. : Progress Report for September 1953, Docket akA2613, 
Contract Zd.494, Ace Building and Roofing Supplies, 
Denton Manganeu Prospect, Greenlee County, Arm, 


This Benton tangsn•se prospect was visited on October?, 1953. 
Itaymond Godfrey was present and with three experienced miners was 
driving the crosscut authorized by Aaennt N0. 1 to the contract. 


Ike crosscut had been advanced a distance of 27 feet from 
the north side of the shaft. Mr, Godfrey stated that of this amount, 
23 feet had been completed in September. 


The crosscut passed through approximately one foot of aanganess 
stained brccia, then fifteen fe.t of bsi ren volcanic, rock. From this 
Point to tho face of the crosscut, there were several seams of white,
calcite with *We manganese. The 'asLaaeae mineral JSL psilomelane 
in botryoidal crusts of the calcite, No assays have been made but 
the indications are encouraging 	 0 


The operator has produced and milled ore from the surface 
near the shaft and reports that to date he has shipped 46.19 tons of 
angases* concentrate which averaged more than 40 percent MnO*. This 


concentrate would have a gross value of aUghti; more than $4,000.00; 
the Goverisnt's royalty would be approximately $200.00 


The 23 feet of crosscut which vent completed in September are 
in accordance with the provisions of the contract and are approved. 
The total estimated cost of 23 feet at $35.00 per foot is $8054006 
The Oovermnt's agreed part is 75 percent, or $603.75. It is 
recendO that the operator be paid this amount in accordance with 
the terms of the contract,	


0 


_ 0 


William 4t. hardwxck, Mining ngiaeer 
Mining Methods Branch	 0 


Mining Division, Rogion ZY
CC Lft.ftng(Onig.&6) 


DMA-26].3 
UP 


Stoz*a: frj







•	 •
t	 u..	 Lu 


ACE BUILDING & ROOFING SUrPLIES 
Safford, Ariz.  
Oct.  9, 1953


Docket DItEA-2613 
Contract No.. IDi.i-M94 
Raymond Godfrey 
Ace Building & .iooring Sup1ies 
Period for-


Walter R. Storms, Chief 
Bureau of Mines 


ox 4097 
Tucson Ariz. 


Dear ir. Storms: 


26 foot or drifting. 


Ore round was manganese. 


ince the signing of the above Contract. The producfton 
shipped to Deming purchasing depot was 46.19 long dry tons. 


6 incerely yours, 


loe







ForiMF-1O4Rev.)	 UNITED STATES BdetpBueo42-RlO36.3. 
(April 1952ili 	 A4,;pr-ovk11 6x601116-30-53. 


DETMENT OF THE INTERIOI #jIso ftrds JW'16'W&&5 
DEFENSE MINERALS EXPLORATION ADMINISTRA*ION 	 RECEIEO 


OPERATOR'S MONTHLY REPORT AND (v'OUCHEQT. a 13 


Month of-------------195..3 	 Docket No. DMEA 26-1-3------	 Contract No. IDM.M94 
Operator's Name --------- -RaondJodfrey ---------------------------------	 Minerals, -----Mn.-------------------- 


Address ---------------------------------------------------------- 
Contract Amount, 23,B4C1 ---------- --Government Partici7?tion: !75_%	 Amount, $J7.,B8O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 I	 - 
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 


(1) Independent


I
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


12f-tw---o--S1a-ft ------------- - 1t9OO.00 Z&'O-.-OQ $4,-OO-.-Qi 
(2) Labor and Supervision: 


Labor-------------------------------- -----------------   
Supervision	 -----------------------


 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber-------------------------------------------------- 
Explosives 
Pipe---------------------------------- ------------------ -- 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs _____ 
(6) New Bldgs., Improvements, etc-- --	 -1,-5ciO-.Qo 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS --- - ------------------- ---------9OO.rO-O- *5iQ€O &OfOE 
I certify that the above bill is correct and ust nd that payment therefor has not 


been received.  
Date Au •-14-3--- *Payee ---/------------


Per P-ar±-nor 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


----ilo. NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Approved Totals
To Date 


- --------------- ----------------------- ----------------------- 


-----------------	
5,1QQ,Q0--- 


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


/	 Oo 
s7-- 


Signatur
JAuthorized Ce ying Officer) 


Date  
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract NJ	 t4iq in accordance with the terms of the contract. 


Signatur4'O€4e?'e4?,/- 0- e: e- ---- 174r4?	 Date i'jLi'h3 


APPROVAL BY DMEA EXECUTIVE OFFICER . OR ALTERNATE: 


Signature	 Title  Executive Off 	Date SE 


HLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MP-104—Operator's Monthly Retort and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-0perator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do . not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
• paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion, of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 


• cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thussupported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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A 
FOrfll MF404A	 Budget Bureau No. 42-R1151 


(April 1952)	 i	 Approval-expires 8-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 - -	 U	 UU	 tSu	 u 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
EC


i1C 


Month of- U17 195 Docket No. DMEA it3 Contract No. i1L494.------ 
Operator's Name Raymond Godfrey Minerals ----- Mb. -------------------  sti^


Address


AUTHORIZED BY CONTRACT 
OPERATION 1 UNIT COSTS THIS UNITS Tins COSTSTo DATE UNITS TO UNIT COSTS __________________


Units I	 Unit Costs 


QOQ,flQ Z-----------4,5OOOO-- 60 


Drifting ------------------------------ 
Crosscutting ------------------------ 
Raising------------------------------- 


 --------------- 
Winzes 
Drilling: Core 


Churn................... 
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails 


TOTAL DISTRIBUTED COSTS ------ ------------------- I--------------- 44-5OOOO---


x 
7-5-4-0-0 --------------- $	


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs -------  	 --------  --------• 
New Buildings, Improvements, etc ------  	 ---------------- ü,. 1,5OOO 


TOTAL COSTS ------------------------- -t900.flO---------------- 6,OOOO-----------------------------------------------
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 --- -5.3	 - Operator	 ----
 -------------------------------------------------------------------- 


-------------------------------------------------------------------- 
PeAQØ 


> NOTE.—Titte 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction. 	 -


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-1044--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S
UNITED STATES 


DEPARTMENT OF THE INTERIOR
	


KW;89^1 ED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 Nov Custosbouae
	


September 28, 1953. 
DenTer .24 Colorado 


Tot 	 . A. Christensen 


Pros:	 Zzective Officer, £II& Field ieaa, 2e40a IV 


Subject3 Th4E*. Docket 2613, Contract I"Z91 (Mauganese) Ace 
*U141n aM Roofing $u1ies, Deitton Maaiese Proepeit, 
Oreenle County, Arizona. Operator s Monthly Progress 
Report for the period July 1953. 


E1004 ax'e the origtnel and four copies of ionn1 IP.104 
and MF'101A, Isrtatiwe eport. and !zine,r a Report for the above 
period.


Work has been ccwp1eted As authr1ze4 by the contract. 
No doumezttation is req4rs4 for work perfozea under contracts 
I)reparSd on Foss W20, therefQrs we recaaeM that pant be 
aei.e for 75 percent of the enount r.portd by the Omriitor on 
rows continjent on your v*rific&ticn of arithestical accuracy 
vitbin, the reportw 


ste of Report	 Au80.st 11,. 1953, 
Date Meelved ft Yield Office	 August 13, 19530 
ftte 1eceived in iegion Office	 . Auast 17, 1953- 


1e3.d up peng foralstion of Aaendext Woe. 3. and 2 end 
reeption of york as allowed by


W.LKing 
*nclosure* 


IRDB:eva 


Cc: Cojirsct 
toru 


3øcretizy to the Oper. Comm. (2) 
bron.







.aJ
Y- 1J 


L


at 4, £5 


. .	 V	 LeL1 


fl	 tzods £Ir. ) iniil $v., 


J	 53	 epozt, *t'ict	 94 ocket
i oofn tippis, nan 


quintuplicau are couz, 


Liriz. 


the i2 


t24 's	 Uv rr;


4)4 •ai 


.do euioe	 tw* extra 


e 12 e Z ft un4uritks Ju	 £	 4th ez* o tae cotz.	 As ote	 o the coutvcte ierr 
11'48	 or u	 te coatrjwt so it cz 
frw uz' the bottoa ot tm siat. LAtil tac oporater suwits us 
report or uAtL te proposed	 Z recoiawaa tIAt i th	 oraanttg sAxe f the Jiy cos	 * uJ th te &*r	 t*e


Walter R. Storms 


Tter . 
. . 


421i 


tOZTfl8 fZ







S 


.4. 


. I	 .r. 


The operator has presented a voucher for 12 toot of shaft, 
*'Ch wore sunk in jt1y, The 12 feat of shift are in accordance with - 
Us proyjaiaipa of the contraCt and ore qiprev.d. Tbe contract provides 
for pqat to the contractor of 15 percent of an ostinated cost of 
$75.00 p.r foot. The total cost of the 13 foot was $900.00 and the 


part is $75.00. $0 Author work on the contract is nov satbarised so it is reccended that at least 10 percent of the Govorn 
.ent's ebsre at the above amount be withheld until a final engineeriz report is presented by the operator.


4ininj tjetbods Branch 
MMi Division, Aegion ZY







G. T. AODFREY
	


RAYMOND GODFREY 


ACE BUILDING & ROOFING.. SUPPLIES 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289


SAFFORD, ARIZONA 


AAA
	


'<)
	 QCTa3 


ly


t 


Ico 2U4Q	 OZ	 W)2 
r' fr. . .Ju1y 1 to July 31 


tto	 : 


3à	 ?
' 


00471


U lu or obalrto'


'•	 ,E©D 


•1p







Fm1M-t04 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
(April 1052)	 Appro,val xp,i(es 6-30-53. 


D RTMENT- OF THE INTERIOR 
., DEFEN E MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
1i 


Month of ---- -__-------------------- 195-- Z--Docket No. DMEA	 Contract No.---------- 
Operator's Name 	 4--'1 - -------- Minera1s L ayrnomL ow	 ilganese Address 
ContaTct Amount, 	 uovernmet .rarticipation:	 Amount,


75
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 ApprovedApproved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent i Contracts: 
Short Form j 


Drilling 
Bulldozing 
Crosscutting 
Drifting------------------------------ 


34 e--o--shaft----- ----- 	wool -0000 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------- 
Explosives-------------------------- - ----------------- 	


-----------------


--- 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation----------------------- ----- 


(5) Initial Rehabilitation and Repairs -- - 
(6) New Bldgs., Improvements, etc---- 
(7) Miscellaneous: 


Repairs to Equipment----------- -- 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------- 	 ---	 't	 5QQO---5QQQQ 
a _,Jr •- - 	 'v'	 's.-i %#, 


	


I certify that the above bill is Wcornd just And that pa 'ment herefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this account is correct and proper for pay- 


*pa	 ment in the amount of: Date 


*When  a voucher is signed oièccIpted in Jle imc or a company or corporation, the name of the person writing 
the company or corporate name, as well a9the capacity In which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.---* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Signatur	 --------------------------------------------------- C
(Authori	 rtifylng Officer) 


Date	
4: /f	 ----- 


(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to-the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract o/2tf.ii4 in accordance with the terms of the contract. 	 Atw 
Signature .'i.i.i1--------------Tjtla --------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title çiiQffcer Date 1UL221953 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(6) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MY-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1 of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MP-104A	 Budget Bureau No. 42-RilSi 
/ (April 1052) -	 Approval- expires 6-30-63. 


UtlDbIIt 
DEPARTMENT OF THE INTERIOR 	 r ll' 


'-
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERAIOR'S UNIT COST AND PROGRESS REPORT /' 2' C 53 


Month of _A426 -------- 	 Z	 Docket No: DMEA Contract No. ZDIE494 
Operator's Name ----- $IIQR dQf


..


Minerals _96M--------- 
Address---Q&


Costs THISUNITSTHIS
AUTEORIZSD BY CONTRACT 


UNIT	 COSTS TO DATa	
UNIS To	 UNIT COSTS 


MONTE	 MONTE  
 


DATE	 TO DATa	
units	 unit Costs 


OPERATION 


Drifting------------------------------
Crosscutting 
Raising 
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core ------------- - -------- 


Chdrn 
Auger.................... 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails------------------


11Ft1. 111	 :IzIIIzII	 i TTTé11öi1 1111 4'IIIIIIII 11!15.1cH?111 11111610 1111	 1i14i11111i 


TOTAL COSTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS-------------------------------------------------------------------- --CONTRACT 


Operating Equipment Purchased-----
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc------- 


TOTAL COST'	


----------------QOO 


2,$50. 0	 ,100oG I 	 25,4e.0- 00 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 1MK5. 
complete to the best of their knowledge and lief. 


Date 2111 919	 Operator ---	 *	 --


Pe	 Title Parbiex 


30 , NOTE.--Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchaed", "Initial Rehabilitation and Repairs", and '.New Building, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Cont"ract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the.contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S
	


. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


r: 
P4JET 


AUG 	 i53 


224 Rev Custhouse	 July 22, 1953. 
Denver 2, Colorado 


Memorandum 


To:	 T. A. Christensen 


From:	 Executive Officer, LNEk Field Team, Region IV 


Subject: X*4E& Docket 2612, Contract Idni ..1491 (Manganese), Ace Build-
ing and Roofing Supplies., Dnton Manganese Prospect, Greenlee 
County, Arizona. Operator's Monthly Progress Report for the 
period June 1953. 


-	 Znclosed are the original and four copies of Form MF'l0 and 
MF104A, *arrative Report, and Engineer's Report forth* above period. 


Work has been completed as authorized by the contract • No 
documentation is redred for work performed under contracts prepared 
on Form )'..20QA, therefore we recend that payment be made for 75. 
percent of the amount reported by the Operator on Form )W-10k, contin-. 
gent on your verification of arithattical accuracy within th. report. 


Remarks: 


Date of Report 	 . July 9, .1953. 
Date Received in Field Office	 314y )J, 1953. 
Date Received in Region Office	 July 20, 1953. 
Date Processed for Payment 	 July 21 1953. 


Enclosures 
RDB: own 


cc: Jont:tact
ecrary to the Oper. comm. (2) 


WEStorms 
Chron.







• 


I
..


UNX 1)IVISZO 
'V


July 15, 1953 


trandum 


To	 .: W. k. Kings Chief, iixdng 1)ivision, $e4 ion IV 


From	 : hief, Hiuing Methods Branch, Aining )ic., Region IV 


ubjeét


	


	 June 1953 Progress Report, Contract 1&4494,-Docket 
D4-2613, Ace Bu il ding & Roofing supplies,. Denton 
Ianganese Prospect,, Greenlee County, Ariz, 


acIoaed in quintuplicate are the following: 


(1) Bureau of ii.ws engineer's report; 


(2) Operator's t4arrative Report; 


(3) Forms £1F-.104 and 4F-1O4. 


1so enclosed are two extra copies of our engineer's report, 


s all work is in accordance with the terms of the con 
tr.tct, I recotend that the Government's-share of the costs be 
paid*


s only 12 feet of shaft under Stage I remained to be 
sunk on July 1, *. R. Hardwick of the Bureau of tines m4 g . i. 
Robinson of the Geological Survey visited the property yesterday. 
to see if Work under S age Ii seomed justified. They probably 
will recend termination of the contract after completion of 
Stage I.


Walter B. storuU 


Walter . Storms 
CC W.H.%ing(6) 


Dit-26l3 
OF 


ThJb 


WitStorms : frj







S 


111!D DIVISION 
dkhflON IV


July 14, 1953 
kieoran4un 


10	 : Walter t. Stores, iiief, hining Aethods Br., 
Miiing Div , , egion IV, iucsorz, 


From	 WiUiamli, iardwick, èi'ining £neer, ucson, riz. 
Subject	 krogress ieport for June 1953, Docket 	 '26l3, 


Contract Ida-4494, ce Building nd ioofing 
upplics, Denton )anganee Project, reen1ee 


County, iris. 


The lkwton manganese prospect was Visited on July 7, 1953, 
Haymond Godfrey was Present and assisted in measuring the progress 
for June. The *haft had been ounk to a depth of 48 feet. This 
represents an advance of 34 feet for the period* 


it power line his been constructed to the mil l location 
and some changes' have been made in the flow-sheet. Hr. Godfrey 
• stated that 8 tons of concentrates had been recovered from ore 
mined from various small surface pockets on the property. These 
concentrates were marketed at Veming, New exico to the General 
Services AinistraUon Depot, No ore rewyed from the shaft was 
auitabl for concentration, 


When the property was visited on June 4, the fractured 
• zone containing w'ganese ore which was full width of the . shaft, or •	 appror.iaately six feet thick at the cellar, had decreased to 


approximately 2 feet width at a depth of 12.5 ft. At this depth 
a sasple ran 1.9 percent aganese. when the operation was visited on July 7, the fractured zone had decreased 'to a thin but definite 
crack, bounded on both walls by slickensides, From a depth of 18 feet to the bottom of the shaft at that time (48 feet) there was 
only in occasional indication of mangaáeae mineralization. None of the material aimed from the shaft, with the exception of that 
from the first 10 feet, has contained dnough manganese to be 
C1U*jfjd U ore, 


&aynend Godfrey stated that he intends to start mining the better surface on indicated by the trenches which were bulldozed 
by V. Allison, This ore will be selectively mined, by open cut. 
CC W.h.Kin	 .i6) 


1t&'.26i3 


WEHardwick:frj


- .







S	 .	 S.... 
j


The .34 feetwhich were cosupleted in June are authorized 
by the contract and are approved. The contract provides for 
payn%snt by the Goverment-at the rate of 75 percent of an 
estimated cost of $75.00 per foot for the shaft. The total cost 
of the 34 feet that were completed in June is $2 9 550.00 of which 
the Goverzents part is 75 percent or $1,912,50. It is recoanended 
that the contractor be paid this a*ount.' 


There z'e3ua 4ns 12 feet of shaft to complete Stage I of 
the Contract. No significant amount of ore has been discovered by 
work on the first part of the contract to date and it is probable 
that Stage XI will not :be recommended, If the contract is 
terminated the Governm*nt's part of the cost of the romaining 12 
feet will be 4675600 0 " .	 .	 .	 .	 . 


iihiai f. .iardwick, 4iniug linglAser 
Mining 4etLods Branch 
tining DivIsions Mglon IV







I 
C. T. GODFREY
	


S	 .
	


RAYMOND GODFR1Y 


ACE BUILDING & ROOFING SUPPLIE 	 T,,:2 
Concrete Blocks, Paints and Hardware	 nWraiin 


620 Third Street	 :: Phone 289........................
Oc53 SAFFORD, ARIZONA	


14UU
 


Ju1r	 ic&


1et 
eontzt . 4•4G4 
Rynzond


Rooting, 3DPtOS 
k.storao, 


IU'OW. -of t!ies 
Box - 4097 
¶LL08*X0112. 


Shaft. i3 . beo	 40 .toot be 1o, st1e... 


OO: AUth was	 . 


0010" , Oro :3p$ to Dcinj Depot ?4ontb 
,Gt Jiro waø $39# Dvy sia4.


1ceDe1 UU23. 


jb lot







----------------------- 
----------------------- 
----------------------- 
----------------------- 
co ------------------ 


-	


----------------- 


1,Q5Q. 


----------------- 
----------------- 
----------------- 
----------------- 
8U-Q.flo--


1,QQQO 


1,.5.00.QO--------------------- 


Form M-104(Re.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
(April 1952	 Approval expires 6-3043. 


DEWTMENT OF THE INTEIOf
DEFENSE MINERALS EXPLORATION ADMINISTRA1+ION 


OPERATOR'S MONTHLY REPORT AND (VOUCHER 


Month of ------- - May ----------------, 195_3	 Docket No. DMEA Contract No. 
Operator's Name	 fr	dP3	 ------------------------------------------Minerals --------------------------


Address ------- - ona------- 
Contract Amount, $23a4O.O.cL	 Government Participation: ..Th%	 Amount, $--3-7- -aaa.-U0 


FOR OPERATOR'S USE / -.
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling 
Bulldozing----------------------1... 
Crosscutting 
Drifting 


14it1.aftSinkin 
(2) Labor and Supervision: 


Labor 
Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives-------------------------
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs-
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis......... 
Payroll Taxes..................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------


just And that payment therefor has not	 Pursuant to cuit.hnritv vested in	 I dPrfifv 


0- 7jOYO-- 
I certify that the above bill is 


been received. 
Dateg4? - *Pay


Tit.le/40- 
W hen a voucher is stgn or receipteJn ttf(name or a compan y or corporation, the name of the person writing 


the company or corporate name, as ll as the capacity in which he signs, must appear. For example: 1'Jo 
Doe Company, per John Smith, Sectetary," or "Treasurer," as the case may be. 


-*'  NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


that this acoount is correct and prope 
9
r for pay- 


ment in the amount of: 


sy 


Signature
(Authorized tifying Officer)


Z  ̂  ------- S%_n/ Date %/3O/4c 
(See other side)







Exploration Administration project under 


Signature IV --


NoJQ. t414 in accordance 


p 
' ..	 ----..----------. 


(For Government use only) 


CERTIFICATION. BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


the terms of the contract. 


{ Da,LQ - 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:	 V V 


9xecutive Officer	 JUN 23 1953 
Signature --------- ------- -J4A.L'-9"-	 Title ------------------------------------- --Date 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Uiider Item (2) include labor, super.rision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment- owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials; etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro- 


priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts On Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


GPO 83-38476







TOTAL DISTRIBUTED COSTS------ - 1 ----------------- I --------------- II -----------------------
AUTUORIZED BY 
CONTRACT 


Budget Bureau No. 42-R1151 
(April lOSs)


 
Approval. expires 6-30-53. 


I I & I	 - A	 - Ui'4ill!I 
DEPARTMENT OF THE INTERIOR 


-.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of My--------- 195 ---	 Docket No. DMEA	 Contract No. 
Operator's	 ond  


	


LkizLorla ---
	


-- ------- — - ------------------  Address


	


COSTS T	 THIS II	 AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT COSTS  OPERATION	 UNIT	 MONTH	 MONTH	 COSTSTO DATE	 DATE	 TO DATE	


Units I	 Unit Costs 


;i,Q5Q.0 ' --L4: i4 _Q 	 --i]:j.-- 


-------------- 


------------ 
--------------- 


------------
------- ----- --- 


Drifting ----- 
Crosscutting_ 
Raising_ 
Shaft8-------------------------------- ------ 
Winzes 
Drilling: Core --------------------- 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 


	


New Buildings, Improvements, etc	 --1-,-5OO-.-Oc---------------------------------------------- 


	


---------------------------------------- 	 0 ------------- ---2,550-.-0O---
 --------------------------------- 


----------- -2rS40a0 
TOTAL COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Z--------	 - 


Per--	 Title	 / -------------- 


—k NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a w1II1Uy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


-- REMARKS:----- 
Timber--- and ---]gto.ground 


1eve1 -------Air----and -water tanks
Se-and---pipe -in --ace---- pd 


u.nk.. 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and ' A New Buildings, Improve-


:, ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of thecontract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .


GPO 83-38475







S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


7-1 Ctrruse 
1ev'er 2, CoIora	 Jww 1.1 3o 1955 


Msmorandu* 


roe	 T. A, cji'j,tsn. 


?rcai	 ze.eutIv• Offtcer, DIMA Yield !.az, jLegiolk IT 


Subjeot* D*EA Docket 815 C*trsct I,94 (J&*zgpzas.), 
ce	 t'z Ltd Roofige Su1ic, ut	 fen.ne*• 


Prospect, Gree1,e County, Ar,zon& Ok ecator 'c aouudy 
Progress R't, for the Period ir 15S. 
!zo1osed irc the original &ud ar copies of Yom -104 sad 


W-'104A ar1*te .port and	 er: Report Eo' th. at"* period. 


lark hes been ep1.tod as aiithorised by the oonct * No 
do.*ientatto* to roouirard for eork pr'ort*d under eoatraats 
pared on bra ?-2OQA, tbe*foz'. 	 r..ceaa that *yzent be ö 
for 76 pere.*t 


of 
the aaot reported by the Oper&t4w .a Pr* -' 


144 *e*ti*.*t 70W	 jjØ 
u the report. 


Rewrtts


Data ot uepwt	 JIaiJSI, 1953 
Date *.oeiy d in Yi.14 Offj*. J as 1953 


t* Meivd in B.gie* Offie. J U, ).968 
Date Proosseed for Paat	 4440 23, 1965 


w.g,zj 


*aelo.r* 


0. 810 Oper Cc 
wistorns 
Coatrsót 


ron







S


MrI%)Z' l


Jude 9,, 19,53 


1*	 z J. .	 tuet, iiinnZ $viioz, R*a IV 


S	 ffitng et4zods er., hiuiag 4V. 4qio# IV 


subject * iar953 Progress Steport, i.ontr&ct &d*. 4494, Dookot 
A4613, Ace uil4iDg t, A00fing ipplies, ento* 


n&eae 1&rns, reesIee ouity, Ariz. 


in q*uituplicte are the toUowiugt 


(1)ijureau of nines enizeer'i 'port; 
(i). OpertQr's narrative report; 


(3) For $..104 and 4044. Also enclosed are 


two eztt& copies Of our ejinsertg report. 


As all wox'kis in accardaaco with tht terms of tht 


contr&ct, I xcoe44 that the GOVSt*seAt'$ shar* of the costs be 


paid.


Waiter R. Storina 


Walter . torms 


DIP 


4	 W. h. *ia,g to) 


kttorms : frj


	


-	 -







.... 


LLJèXLtêG ZXVLiQN•


"low IV


June 90 1953 
MaorsMi 


•	 $ Welter i, tor*s, hief, iinisg methods jr., 4ning 
th., Otion iv, Tucson, Arm. 


From	 * *i11i*	 tar4wick,, Amin , ninedr, u4M4, Arise 


	


ubJ.ct ; ?ror.0 Aeport for A4y 19530 Docket	 2I3, 
contract Lda494, Ace LIuiIdmnc and 400finj 
*up1ies, nton Manganese Prospect, Greenlee 
county, Arm. 


The Denton 4snga*iese prospect was visited en june 4, 1953. 
seth 4. I. Uodtrey ow AvwmW tsdfrsy, were on the property. A 
bss4fass was conpioted, a cmepressor aed hoistuore Installed. 
water and air lines were installed and un experienced *in.ra were 
working in the shaft. 


The shaft bad, reached a depth at 14 feet * At this point 
the fractured none was mpproxi.ate1 2 feet. wide. anganese minerals 
wore evident. Maynond .dfrey reported that from the material revd 
from the 14 feet of sbatt, approidsiately 5 tons of concentrates were 
recovered and shipped to oeming, The conceatritea were reported to 
s'v.rqs better that 40 percent aangsnese.	 . 


The 20400t headfr'ase, water tank, noist, sheave wheels 
and air and water lines wert in accordance with the provisions of 
the contract which allows A. cost of $000.00 for ViLe work. The 
14 feet of shaft work were in accordance witii tao provisions of 
the contract *ich provides for, a cost of 75900 per foot, or a total 
of 4,050.00. This ashes a total cast of 41 ssso,00 for the math of 
vhth the Govuaeant ?s agreed part is 75 percent or 4081.30. This 
cost appears rasonable and is approved. It is recsunaeuded that the 
Contractor be paid in accordance with the provisions of the contract 
for the work coopleted in iay.


w	 , 
Williass As hardw'ick, dning ingineer 
Mni'ig Methods Sranch • • 
itinizig Division kUgion ZV •. 


I







G. T,: -4Q _QDFREY	 -	 RAYMOND GODFREY 


ACE BUILDING & ROOFING SUPP^IES 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289 


SAFFORD, ARIZONA	 L - 
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Form MF-10 (Rex)	 UNITED STATES	 Budget Bureau No. 42 R1036 3 
(April 195	 Approval expires 6-30-53. 


•	 DERTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 3', 195	 Do ket No. DMEA	 Contract No 
Operator's Name ------- -RaYO—   


Address 620 - 3rd Street., Safford, Arizona 


Contract Amount, $	 2840	 Government Partupation 75 %	 Amount, $ 17,880 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 1	 11 Monthly Total I Previously Reported


ITEMS OF COSTS
Monthly


Total
Approved Totals


To Date 


"700--------- --0 ------------ -700 —  


-- ---------------ETE 700---- 0---'ZQQQ0 
eeb-yd just And that pay mJjt therefor has not


	


	 Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay- 


Ø) -


	 ment in the amount of: 


Tit1  
rnme of a company or corporation, the name of the person writing 
capacity In which he signs, must appear. For example: "John 
"Treasurer," as the ease may be. 


es), section 1001, makes It a criminal offense to make a willfully 
mentor agency of the United States as to any matter within its 


ictions on reverse)


(1) 1 (Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Dateck43- *payee 


Per---------------- - ------------------- 
*When a voucher is signed or receipted in the  


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


-* NOTE.—Title 18, U. S. Code (Crina 
false statement or representation to any deparl 
Jurisdiction.


(Instri


Signatur'......................................... 
(Authorized	 ing Officer) 


Date L,L4T3 Vou7&332 
(See other side)







(For Government use only) 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief 


Exploration Administration project under Contract N 


Signature-;^K-t,- 	 -^JQ'--A- Lzt,,,^ 


Signature -------- tO^A	 F 
---- T ----- "--- - - --------------


contractor submitting this voucher is operating a Defense Minerals 


ijjin accordance with the terms o the contract. 


ow
--


Title Executive Officer	 MAYM--27195 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
or or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.3847







1 COSTS THISI UNITS THIS
	


COSTS
	 UNITS TO UNIT 


ii	
MONTH	 MONTH II 


COSTS TO DATE	 DATE


AUTHORIZED BY CONTRACT 
UNIT Cosm 


TO DATE
Units	 Unit Costs 


OPERATION


FjrnMF-O4A
(April 1952


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151 
Approval. expires 0-30-53. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .. APP143O 195 3 	 Docket No. DMEA J61	 Cont ract No. 14 ME 
Operator's Name ----- ay ondJo4ft.ri	 44!giRoo*iing--upp1iesrijnerais----------A. 


Address---- --620	 4.fi	 prd3Ar--zon------------- 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS ------ -- ----------------- I---------------II -----------------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------700 	 70 


TOTAL COSTS----------------------------- $7 	 ---------------------$700


I UlAl.	 . OT 
AUTHORIZED BY 


23840 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date(/-- -


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 4din9--nc1ud 
1 8x10 ft. hoist house at 


I014iU9--$500


(For Government use only)







/ 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—.Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF--104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


fik 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• 	
V 	 WASHINGTON 25, D.C. 


22 New Custøuthouae V 	 V 	 $q 21, 1953. 
Denver 2, Colorado	 V 	


V 	


V 	 V 


To:	 T. A. Christensen 


Frce:	 Zmecutive Officer, EM . Field Teaa, Region IV V 


8ub,le: 1111* Docket 2613,	 .Kan isnese), Ace Build- 
ii	 Roofing Supplies, Denton Masganese Prospect, Greenlee 
Couflty, Arizona. Operator's. Wmtbly Progress Report for the 
period April 1953. 	 V 	


V 	


V 


Rncloaed are the original ad tour copies of Fore W-104 and 
J'.l(*A, $arrsttv-. Report, Vend Rngineer ts Report for the above period. 


Work has been	
thorize4 by the cOntract. No 


cbetation is required for --	 contracts preparedperftrwA under 
on Tore W .2 0 therefore ire recad that payment be node for 75 
percent of the ammat reported by the Operator on Form *F-lO, contingent 
on yonr verification of arithaetic*l accuracy vithin the report. 


Date, offleport	 April3O,1953. 
Date Received in Field Office	 My 18, 193. 
Date Received in Region Office	 Kay 21, 1953 
Date Processed for Payment	 May 27, 1951.. 


JrW.Ling 
c3.osures	 V 	


V 


BDB:cwxn 


cc : Qontract 
Avecretar,y to the Oper. comm. (2) 
WRstorms 
Chron. 


1VI







•	 A 


tINXN DZVXSION 
i.GXORZV


ilay 18, 1953 
heserand 


To	 : W. he Kings *.,ktie*', $liting Division, iegion IV 


From	 : Chief, Mning Aethods Air., Mining, Dv*, 40gion IV. 


Subject t April 1953 Progress Report, Contract. Icke-494, Docket 
D1M2613, Ace Building ' Koofinj $uppli.s, Owtoit 
Manganese Prospect, Greenlee Cotaity, Arm. 


LaCIOSO4 in quintuplicate are the following: 


(1) 3ureau of Mines engineer's report; 


(2) Operator's arrstiTe report; 


(3) rome M104 and &-104A. 


Also enclosed are two extra copies of 	 engineer's report. 


An all work is in accordance with the tome of the contract, 


I recameend that the Government's share of the costs be ps.iA. 


iors -104 and 10 originally were received in this 


office on May 8 but were returned to the operator for correction, 


torm 


Walter As, ,. Stoms, 


CC W.li.ing(6)
i*thAs2613 


Storms:frj







.	 .4	 . 


MINDO DIVISION
1tiON I!


ay 18, 1953 


To	 : Walter LL Storas, Chief, 4ining ktsthods Br., 4.ining 
Div., 1egion IV, Tucson, Aris. 


Pros	 z Willisa Ashardwick, Mining engIneer, Tucson, An:, 


Subject : Progress Aeport for April 1953, MA A)ocket 2613, 
Qontrant 14m-E494, Ace Building G' goofing Supplies, 
Beaten 4anganese Prospect, Greenlee County, Arizona. 


The Dston 44449ane2e c1atas were visited ontay 5, 1953. 
Botb, T • Godfrey and Raymond Godfrey were on the property and with 
threó employees were vorlUng on the contract. Raymond Godfrey ssted 
that work on the contract had bun actively started on April 22,11953. 
On May 5 the work in progress consisted of leveling the ground 
preparatory to erecting a headfrsee over the location of the proposed 
shaft.	 16-foot by 18-foot shop building and an 8-foot by 10-foot 
hiat house were coapleted, and the operator stated that these two 
buildings were completed in April,& 


Saw z*uor had been pnvalent that the Godfrey borthers had 
sold the Boston 4angaaese clams, They were questioned about this. 
*aasnd Godfrey stated that they had given a 3Oday option to W. 
A311	 wbe, had trenched the niusralized area with a bulldozer and 
taken esaploc. Allison had been interested only in a deposit that 
would suport a 300-ton per day operation, The option has now been 
dropped. Raymond Godfrey stated that be expected to get the results 
of the Allison .aipling and would include theta with his narrative report. 


The 16-by 18-foot shop building and the 8- by 10-foot hoist 
house that wore cenpieted in April were in accordance with the contract 
sad are approved. The contract provides for prnrnent at the rate of 
$500.00 for the shop building and 	 .	 t house. The 
Govsrtaat's part of this would	 S	 cost or $466.6) It is 
recousod.4 that the .perat. paid th	 ii'iãcordance with
the terse of the contraprf


7( f?C 


CC W. 	 King (Onig.6) 
&&-2613 


Dl 


ii&


WRliardwjck: frj


t f4ceg4A 
Wilma R. kIsrdwick, Mining Engineer 
Mining MCthods Branch 
Mining Division, iogion IV







G. T. GODFR!Y	 RAYMOND GODFREY 


ACE BUILDING & ROOFING SUPPLIES 
Concrete Blocks, Paints and Hardware 


620Third Street	 Phone 289


SAFFORD, ARIZONA 


ay 7, 19S3


Contract i-E44 
Docket DMA-2613 


e. .$toxrn 
11niozity 3tati,on 
U. . Buroax or tithes 
Ticeon, .Arizma 


D 60 $fr 


We have epictd iL 16 z 18 siop b1dg.: 
kid 1 8 x 10 Ioist'house at T-ho. Dent-on riino. 


- Tb	 its been. levølea and vork v:11J. 
sthrt: or kzead frame and shaft at onto.,: 


Yours very truly, 


- I Raymond GQd±roy	 I


/ .7 
/
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?. iiqiac Osdt"W mid *'. iurn.r Godfrey 
£	 and ItoOflmg SpUac 


Joao
}: Docket $o. '*A.3 (bzeze)


tca M*mae C]aii* 


Contract No. Idrn9I 


è are pleased to mivie yM thzt yOW p'f**e at
Js	 madw 


 
Uw *ubot g oa ttre4t us	 aatst*ct


to 
 


tJ* Uensicz a1 tu aoat raattng thsva.to hae bi c3d. 
. flail *ted and MtUed ______ 


0t*1. OUIXOd r mta of ai* pars4 SOOMOCO 
taI	 *M*ioa at 'M p*rasat ,cV1.0 


Vow ttentii in e*idtó the raiiadomrat tin sontract 
ild4i req*dzi you to ep me


	


p,e	 AM rsrce a, cCoa*a at thft trszaitcticrn fors Parted at tMs yeaw fj' Pw"We future 


s eino*z'e3 regret it t york perz,ied 434 not ",tatin a rtit,tt*tjon of diiiar or 	 opwt er tam jsisiona Of Abe I tim PORUMfte, Ia tbs abeft" Of such CSz'UfiCLtt* rathnt retatza no lien egaã.r*t the property or	 In 
ka snnnt is all eri for our parUcatjen in tin 


	


izoa of the J)sf.ai.	 içIor*tjo AnajraU 


%jw"Ojq 7,, 


. Q. aUttezd4 
cats: Daclet 


Cos1OQ 
At r. Reang fla 


orathig Ccmn 
no Rg. IV 
0j3.hert Ps1uff, t11M 
louis Pavlidea, US 
Audits







AMENDMENT OF CONTRACT: No. Idm-E9 


Contract Docket No. DI€A 2613,dated February 27 1 1953, 


between the United States of America and Ace Building and Roofing 


Supplies, a partnership composed. of G. T. Godfrey and Raymond 


Godfrey, effective August 12, 1953: 


Referring to Amendment No. 1, dated August 27, 
1953, which amended EXHIBIT "A" attached to 
Exploration Project Contract Form MF-200(A), 
further referring to said Amendment No. 1,.. 
item "1.", second line, change the word, 
"southern" to read "northern." 


This amendment shall not be construed to increase the esti-


mated total cost of the project, the amount of the Government's 


contribution, or any item of allowable cost which is expressly desig-


nated "allowable maximum."


Dated: OCT 7 195.a 


UNITED STATES OF AMRIC ACE BUILDING AND ROOFING SUPPLIES 


Byg4J 
G.T. Godfrey, Partner	 f 


Rant Go


By
W. H. King 
Executive Officer 
DMEA Fie]. Team 
Region IV
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MINING DIVISION 
iGION IV


September 1, 1953 


Memorandum 


To	 : W. II, King, Chief, 4ining Division, Region IV 


From


	


	 Lincoln A. Stewart for Walter R. Storms, Chief 
Mining Methods Br., Mining )iv., itegion IV 


Subject ; amendment No. 1, Docket No. 'DMf2613 (Manganese), 
Contract 1dm4494, ce tuilding and Roofing Supplies, 
Greenlee County, Arizona. 


inclosed find original and 5 copies of a memo by William 


R. Hardwick regarding an error in typing the direction of amended 


work in item I under Stage. 11I.


;:z iA 
Lincoln . Stewart, dining Engineer 
for Walter A. Storms, Chief 
Mining Methods 3ranch 
Mining Division,, Region IV 


CC W. H. King (5)
th26l3 
DF 


LAStewart : fr







. 


	


4NIKSO DIVIAOS	 r iGION IV
Au.ust 31, 1953 


Xemorandum 


1*


	


	 Walter L. 6itorms, chief, aining ethods Br., ining 
iv., &egiou XV, Tucson,Ariz* 


From	 a William . Hardwick., 14ining ing1neer, Tucson, Ariz. 


subject


	


	 Lenuent 4o. 1, Docket No. 	 L-2613 (1anganese), 
Contract idt494, ace Building and aoofing Supplies,, 
Greenlee county, Arizona. 


LieujzuCnt Wo. .] states, 0 roa5cut 'from the bottom of the 


shaft completed. under Stage I, to the JqAtftleM limits of the 


mineralized zone	 This sboul e,	 to the wathem.


limits of the i4neralized zone =. 


The shaft bottoms in what is approxkate1y the southern 


limits of the mineralized zone and it was the intention of the 


operator to crosscut to the footwali or storthern limits of the 


mineralized or fractured zone This should be corrected 


iZdwic' 
Ninius Netbods Branch 
.ining iivision, aegion IV 


X W. a, ting (Orig. & s) 


DF 


WLHardwick: frj







No. 1 
AMENDMENT OF CONTRACT.- No. EN-E494 


Contract Doóket No. D1'4EA-2613, dated February 27, 1953, between 


the United States of America and Ace Building and Roofing Supplies, a 


partnership composed of G. T. Godfrey and Raymond Godfrey, is hereby 


amended as follows, effective August 12, 1953: 


Referring to EXHIBIT "A" attached to Exploration Project 
Contract Form 14F-200(A), captions "Description of the Work" 
and "Estimated Costs of the Project", subheading "Stage III", 
under both captions. 


Whereas work under Stage I has been completed and whereas 
the performance of the work cited under Stage II is not 
approved by the Government, now therefore the work cited 
under Stage III is hereby modified as follows in accordance 
with stipulations cited in the description thereof.. 


Work under Stage III is limited to the following: 


1. Crosscut from the bottom of the shaft completed 
under Stage I. to the southern limits of the mineral-
ized zone, not to exceed 60 feet at 435.00 per foot.... $2100.00 


2. 6 Manganese assays @ $2.00 per assay............... 	 12.00 
$2112.00 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, or 


any item of allowable cost which is expressly designated "allowable maximum". 


Dated AUG 2 7 15 


ACE BUILDING AND ROOFING SUPPLIES 


By
G. T. Godfrey, Partner 


Raym64 Godfrey,., Partne7,


UNITED STATES OF AMERICA U 


By	 ar. 14? 
!. H. King, Execut	 Officer, 


DIvEA Field Team, Wgion IV 


A







MIXING DIVISION
REGION IT 


Memorandum
	 August Ss 1953 


To	 V. U. King, Chief, Mining Division, Region IV 


From	 : Chief, 
M


ining Methods Br., Mining Div., Region IV 


Subject : Request for Anszdoeut, Contract Xdn4494 2, Docket DNEA 
2613, Ace Building Roofing Supplies, Denton Manganese 
Mine, Grenlee County, Ariz. 


Enclosed in $extnplicate are the following; 


(1) Operator's request for an amendment to 4. 60 
feet of crosscutting from the 60-foot level in 
the shaft; 


(2) Bureau of Minos engineer's report and récomsendation, 
with nap. 


The shaft was sunk for 60 feet under Stage 1 of this 
contract, but as the possibility of finding any significant amount of ore by sinking an additional 50 feet under Stage 2 seemed remote, 
it was r'sc.aded that no further shaft sinking be done. 


Under Stage 3 of the contract, it provides; "------ if however, tho results of Stage U so indicate, or if Stage XI is not performed, Stage III at the option	 the Government nay be modified to Lnclud.e only a United amount of drifting on or below the 50-foot level. Ktc." 


AS we can see no good reason for performing Stage II, we 
have recoaded that that part of the project be eLiminated o however, we do believe that a small amount of crosscutting from the 60-foot 
level might discover inah1e ore, so we recommend that St.* III of the contract be *ended to read; 


*Stage III will be undertaken after the completion of Stage II 
only if in the opinion of the Government, the results thereof warrant it.. 
If, however, the results of Stage LI so indicate, or if Stage II is not 


CC WoH. gins (5)
14EA2613 
DY 


WRSt 3 : frj







I.	 .	 . 


ffm 


psrtor*.d, Stage U ut tbe option of the Ooen**ent *Ay be modified 
to incli4e only a llaitsd auvat of crosscutting on or below the 
506400t le,ei4, in the sent of onch *editication, all raising 
shall be .lintsd, 


"1. irin 60 feet of crosscut on or below the 50-test 
level, Thecrosscut will bs5z?fo.tin crass s.ctienindtiab.r.d 
iiero necessary.' 


"2" unOz' this stage would be sUninated. 


UndSz"st.ated Costs of the ?ro3ect", Stage III would be 
samded to provide only b() test of oroascuttj ig at *35 per toot at a 
totalcoat of $2,100; and 6 asageass. assays at $2 per assay or a 
total of $12. stags UI then would total *20112.000 


Walter R. $tofl1 


Walter t. Sterns


S







IWUJW .DiUZLN 
MàGXW1 I!


ugtast 1, 1953 


to	 Waiter 1. StO*, (t.f, minim'44nth Methøds is., Alnia 'iv., *i$** XV, Ti***, àxi*. 


frow 	 iiiUi	 , Hiirdidck, Hui"lzsgisez', Tscso, Aria. 
nbj.ct	 *.qusst dmL for	 t to Cs*tract 1de144, ockit 


oe $U4iaj sad fio pp14ss' entan 
1Iangas*e froipect, Creole. Co*nty, .ri*. 


Thó OftSeIS as*as..s prespect vs Visited 0* Jely 14 by it* re Mbiisoi, U. . G.sX.gjcai $wsy, aM the Isrsijo4 1*e.r •	 fee Us peeps.. of s*a*ini the rssolt of stags I of the ceatreet 
aid dst*ijajj shether ddjtj. vat was warraitod. The depth of 
the shaft at th*t the was SI feet. The total depth allowed by 


The Shift Wi* COUUIPd 1* i IS*I of *1*j55 eei• This 
l*ns is reported to bait caitahed 1$ to 16 percent a.nga*sme at the orface. isf.ft the shaft IM started, si •pen CMt had bose *ade aug the ies and the 1*yatjoi of	 cellar wasapprozlmately 14 test Wow the .rlgisg snrfaes, t this 1atio* the leni a0asur4 1 feet thick aid cset*ha. 6.7 psrc. aa*g.aeo, the lens thino.d rapidly, aid at a 13i,ot depth
 An the shaft i was 3 feet thick and contained onLy 1.9 percent Isae$e. At a 14faot depth the lens 


had caupilst.jy disappeared aid oily a thin sea* of clay sg. bet"" slickjgs wall 'srajn.4.. this condition psesistod to the bettoi of the shaft at SI test. The k*iging wall of the shaft follows a similar s..*. 


bout 25 test north of the shaft on the surface there is a lens of ore asposod by the Owavatloa for the hoist b*ildj1. *b.ut 
40 feet north of the shaft is another Parailel seai which containssime  


amiigsse aiaeraIs. oe .arfac, trsz*cbjng aid sanpllag we b W. 1lii after the original lamination bUt before wark was 
started on this cantrt. The week ceasisted of tráckøs out across 
the fractured asnO at Latsria1a of 50 feet shag the atrAks * in those treashes the ore sees appears to consist of a sober at puirailel ftactur*. The sous *aybs as noch as 60 test wide. 


cc W. U. wing  


WRStOZI*E frj







I	
••	


I 


The abaft has be*n sunk os oss of these parallel fractures 
c1 to the kmsgjai i11 of the sm. It is possible that a fracture 
peraUsi to the eas os which the *sfS was sunk aight coatsis better 
aaaijaaSss aiiuralisaUai. It also is possible that the feetwoll 
Sid; of the fractured SOW aight be bettor than the ling wall sidà. 


The tranbis and aUaj by W. 4iiscm is thowa co figure 
1. saai4ma that thesesuys are correct sad that the r.verable 
msns.se pers ists to a 4.pth of 15 toes, there is as area east of the Ad* syproxiaatoly 200 feet leug by 40 to 60 feet vide whiab viii 
asetais 11 10400 toss of iadiated ore with a jrads of 5.1 psroost 


iaMb. *110 the aaaanes. o*tsat of this ore is tar, law it
00014 atn" - VM7 chougroIndicated not	 al results are Lend* 


profit could be expected true ore of this type when it ssst4ssd 
S porcast or aere of rec*worabj, aanjases.. 'a*aiøj a r.c.vaiy of 
ti persist aid $ final eascostrate of 41 percent Saigassas, 1,230 
tens of isoasatrats are iattcated. 


The uaf*vorable showing in the shaft was discuised with the operator 40 July 140 aid he avg eatad that a crosscut be riyos to cut the frsctuz4 seas at right sighs to the strike. Tbe operator 
has been laforsod by letter that the contract does not provide for a 
crosscut and that it viii be asesisary for bin to request as aisodosat 
to the oaatrms to autheriss this work. The perator has written * 
letter requesting as oeaaezt to authors, a crosscut. K4.s request is 30% preoeasdd is proper to 	 It is aeggested that aaH*tial Mforaetiai is contained in this report aid it is rsissd.4 that the 
operator's request he prec.ssod 


It is rsiend,d that ma wosant be eprevsd that Will authorise the flbstitutjai of 50 foot of cr.ss4at at a depth of 60 
feet in lieu of drifting as speeiticd by the centrist. Costs and 
all other lacUrs are to nun as specified in the caitract. 


ciü	 . 
uUiaa t. Itardwick, $*'inj Kegiaser 


$iing Methods Branch. 
*i1irjg Divisias, I*tlen TV
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G. T. GODFREY
	 S	 .	 RAYMOND GODFREY 


ACE BUILDING & ROOFING SUPPIIES-
L


 j 	 L 


Concrete Blocks, Paints and Hardware 	 ,	 1. Aj 


620 Third Street :: Phone 289 


SAFFORD, ARIZONA	 ( 


July Zqo 1965. 


Re: Contract I494 
Docet	 2613 


W. B. flng, 
Executive Offlcr, 


IA ie1d Toam's.l. 
Region 111, 224 Vow othse, 
Denver 2, Colorado*,. 


Dear Six': 


06n3idex' this eorreaspondalnee our request for 
ame1iieut of- above contract. It Is our dcairc to cross 
ut from the bottom of oux' shaft to out Some of the 


paraflel fractures which are-mineralized on the ux 
face, We believe that a 60 toot cross cut would he 
adequete to detorxiine it these, trcturoa roach to the 
pz'eaent depth of our shaft* 


Tnith you in advance for any' ciloratlon 
shown us In this matte


We roin4n,.


pj 
Ace Bldg. and RootIng Sup1ios 
620 3rd Streat 
3.atord., Arizona.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D C 


•	 2Q(J New. .Custhous' 
Denver 2, Co300do


August 3,• 1953 


Mamorandutn 


To 	 OEA Field .teem, ;cgion IV 


From:	 A. H. KoscPsnn 


$ubJct: ONEA Docket 2613, Ace 8uiId1ng and .Rofipg$uppfles, 
ar. Ie County Ar I rena 


Enclosod are 5 cop Ies of a msmoranan report by R. F. Robinson 
Of the U S. Geological Survey and 'Ult tam Hardwick of the U. S. Bureau 
Of Nines covering en inspection trip to the Denton niengenase mine. 


it has been recommended, Won amancbn*int Is not sought by 
the operators, that the contract be terminated at this point on The 
grounds that no significant amount of ore exIsts bø .tow the 60 foot 


A. H Koschmann •	 $up9rvIsirs9001091sf 
Colaredo-Wyaming 


Enclosures (9)







UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY. 


Pti	 Uiy 
A%MC&


9>3 


A... L	 **er, 


L 'ROL, tsoa, Tta.c* *r.zors. 


1A *e 2613 (Mav.s') . 	 1n$ s' ROOf 
upi s. 'areniee	 kroris 


[1 
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he fOn . 'EL 	 $Lfl18 Was	 1,*LX4 t te 110 took 
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11NZN UffZIA 
R3ZUi4 IV


July 290 1953 


rs 


To	 I ve k. lug, Chief, 14in4zig Division, Region 1? 


Iron	 4AWO isiaing 4sothoft Br., kdaUg Div., Region IV 


Subject	 * Iaterin Report ., Contract I4494, Decket W&&2613, 
Ace daUdift & Reefing Suflti*s, Donton Aangineae 
resp.ct, Greonlee County, Aria. 


MCIOSOI are original aW 6 copies of an interim report 


on StMo 1 .1 Coetract I4u4494, where the exiner rec.umo4s that 


Stage 2 of the contract shoul4 not be done. I bolieve 4. 1. 


Robisecu of the Geological Sur,.y will submit a report with a 


sMiler recoonendation. I concur with this recossaezatian that 


the shaft should be stopped at 60 feet (it . was 58 feet deep on 


July 14), and that the contract should be teruinated. 


Walter E. Storm, 


Wa3.t 4. $tor*s 


G W. fi. i*g (6) 


W 


W1.Stornafrj







ktDU1I DIVISION 
&GZGNZY


July 29 0 1953 


Walter A. SUaNt •&tet, etining tstheds er., sining 
Div., Kagian XV, Tucson, Arts. 


a WiUiaa R. arèvick, )Uaiig gineer, Tucson, Aria* 


lnbJsct	 a Intsrla Kapert, locket 4MA-l3, Contract Zdn4494, 
ice luild Lug	 Kaef Jag Supplies, Ieato* 4anjaxzes' 
Prospect, Oreenise Cmmty, iris. 


The Dents* Masgenese '.apect was visited on July 14 
W 1* Y* Mebisain, U, 1.Oeekgtciil $urve, sad ths adsrstgned 
augj w for the perposs of eziinin,g the results if stage I of 
the cenuactsad detorainteg whether additiesal ik vu virrontad. 
The depth if the shaft at that tias was 58 foss. The ttal depth 
al1eeedbytagelis6Ofeet. 


The shaft was cellared in a lens of ongios or'. This 
lens is reported to am* contained 12 to 16 percent sangacose at 
the aorfsce* lsfere the shaft INS started, an epen cut had been 
asde aloeg the lies and the elevation of the celIa was a prszato]y 
14 feet below the original curfac.o it this elevation the lens 
as.ed 7 feet thick a Csut.Is,d E.7 percent asagoness. The 
lens thlaied rapidly, sad at a 12-foot depth in the shaft it was 
* feet thick and ceetaisod only 1. ----AL.ce asugese. *2 a 14-toot
depth the lens had cMletsly dissppesr.d end amly a thin icon of 
c2 uge between slickeaMde walls renaisod. This ceiston 
pssi*t$ to the bottos of the shaft at 58 feet. The hjeg wall 
of the shaft f.Uov* a .4-i1w se. 


fee samples WWS tIen in the shaft at a depth of 54 
fist, oft in the northwest Corner of the *aft which ram 0.4 percent 


sgses fora width of 4.2 feet, and on in the son  corner .f the shaft which ron 2.21 percent aiganss. for a width of 3.4 test. 


Sonw swfsce trenchiag and seeping vu dos* by we 
Allison after the original othstion but bstOr* werk was started 
on this contract, The week. 151ete4 of tronchs cue 44roms the 


CC W.. Ling (orig.b,4) 
4LA46l3 


V 


k1ardvjoks frj


S







S.. 
fractured zone at intervals of 50 test. The approtisate location 
of these trenc&ss end the assay 'value as raport.d by the operator 
is shown an figure 1s from the occurrences at asoganess exposed by 
these trenches there ssens to be an increase Jn the Use of manganese 
ore pockets from east * west. At the eastern	 of tim fractured 
sans whsre the first sad seooad trenches were out by Allison, the 
manganese occurs in many closely spaced veinists or sesos, while at 
the western end the lenses are larger wad sore widely spaced. 


Star ths surface the voids in the brecciated velcanics 
are filled with psilame3ase 's west of the shaft the operater has 
started an open out and has nisod sevetal of these lenses. in nest 
cases the high-grads ore does not persist for sore than several 
test in depth. At * distanc, of 700 or . $00 lest vest of the shaft, 
Sn outcrop occurs vhih, whim first uncovered, appeared to be solid 
psilenelene for a width of 18 inches. live or six feet below the 
surface this particular lan* consisted almost entirely of a black 
agnganiferoim calcite in which the asoganess occurs as minute 
specks of pyreluatte. A selected clean pièce of this calcite 
assayed 6.3 percent manganese. Ore of this nature is of questina1s 
value since it probably could not be concentrated. Qmera,14 the 
recoverable aineral psilenelans persists to a depth of appraxSaatslyr 
IS ft.


Assuming that the manganese ore persists to an average 
d*pL of 1S feet and accepting the Allison assays es correct, 
there is an area east 01 the shaft, approximately 200 test lung 
and trim 40 to bO feet wide, which viii contain 11 0400 tons of 
indicated ore at a grade of 5.7 percent iangan.se, àhiZe the 
manganese content of this or0 is very low it could be mined very 
cheaply* indicated aetallurgicai results are good, a pr.tLt could 
be expected lre ore at this type when ax contained 5 percent or mars 
recoverable manganese. 4assuing a recovery of 75 percent aid a 
final concentrate containing 40 percent wanganeas, 1 9 220 tens of concentrate are i44tcat.i. 


The larger lenses of we are-probably so widely scattered, 
and the average grad, indicated so low, that much of the area vest 
Of the shaft will not produce are by a cA"p i4n 4ng method. It is 
probable that seen of these lenses can be selectively aimed at a 
4jh cost per ton sad 280 tons of concentrates are interred from 
this area, Ihis sakes $ total reserve of approximately 1,500 tons 
of concentrate conta.vihg 40 percent manganese. 


SmoarlsJux .tho above facts the following conClusions are 
reached:	 . 


1. The recoverable manganese content of the ares cut by 
the shaft abows a aarkd decrease with depth;.







.	 . 


2. The tranching and 0 p1ing of the surface indicates 
a remwvo of UPrOzlaately 1,300 tons of roceverable c1consrat. 
cosiuing 40 percent manganese. 


The unfavorable showing in the shaft was discussed with 
the .perat.r on July 14 and be pointed out that the shaft is on the 
hanging vail side of the fractured sons. Re, suggested that a 
crosscut be driven to out the frscturd sons at right angles to the 
strike. This crosscut, be suggested, Should be driven from the 
604..t leisI of the aksft. The operator has been informed 
letter that the contract does net provide for a crogaeut and that 
it viii be necessary for him to retuest an aae out to the 
contract to authorise this work. It is possible that, in sems 
Of the fractures paraUsi to the one which forms the footwall of the shaft, the ore nay extend to a greater depth. 


It is reo.endod that tke contract be terminated when 
the shaft reaches 60 feet, the depth authorisod by stage 1. If 
the operator requests an onsudnent to suthOrise a crosscut in lieu 
Of a drift at a dpth of 60 feet, it is racamseended that a crosscut toward the footwall of the fractured sofa not to exceed 30 test in longt*i be autberised,


wz 
fil1sin *. Hardwick, Mining 1nginr 


Mining Methods Uranch 
)Uning Division, Region IT
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*UUM X$ti 
Xt) XV


uuot , 1014 


W. He Lpg, haef, Mnisg ivision, tsgion IV 
11040; hie(,tnin.g Methods 1*., $iin iv., 1egAoD IV


sibj.ct	 sequest for	 contract Id&49, pocket 
*3.3, ce BuiIdia a' tooftng supplies, Denton iWapmose 
lithe, Ursula. Gsty, Az'ts. 


scl,a04 JA aeztuplicatv art the 1l0wth 
(I) Operator's request far an aasudoeut to do 60 


test of crea.cuttj from the 0'4sot level in 
the shaft1 


(2) n'sau of Kin** eaLg1ne.r'. report an4 rsndatioa, with asp. 


The shaft was sik for bO test unOz jup 3. of dUe contract, but as the possibility of finding say sgniticsat mount of era by slaking an a4itias4 SO test under $tmge 2 seaned ranote, it was recanus g4 that no further shaft suing be done. 
Undr Stags 3 of the contract, it rovidos '	 XI, however, the results of 4US6 XX to indicate, or U stage XX Is not perfaribed, Stage LU at the option at the 40versomt nay be nodified UP inclUde onLy a il*tt.d asount of drifting on or below the 50.-lost level.


4$ V. Cafl UI 00 go" rftWM for perfoalijug 3tage LX, we 
have recnndsd that that part of the project be elinats& however, 
we do believe that a snail anount of crosscutting tr'ae the bO-foot level adiiht discover sinebie ore, so we reconsand that Itage UI of the cOntrmt be aneaded to reaL 


"tage Ut Will be undertaken after the conpletlom of StASS XL only if in the opinion of the Gov.zaiont, Ut results thereof want it. U, however, the results of trnge U so 	 cate, or it tage U is aet 


à. lie kg() 
5(l'.26j3 


4tornatrj







S	 . 
Al


pert.r..41 stags Iii at tkim Option of the v, -,,moat Mv be sodified 
to isc1e e.l a Uaited ou*t of crasesutting to or below the 
10'ot lsv*l * lii the *y.*t of sucks *odtf$satien all raiatag 
h41 be aUssinsted. 


911. A)riro 60 feet of craascut an or below the 30-toot 
level. The crosscut will be 5*7 feet in ox,u section aad Uab.xb.d 
tore MCH$$VJ.' 


p2" us4.r this stage would be eliminated. 


td.r"Astiaited Goats of the 4i'ejecttt, Stage UI woidd be 
aseM*4 to provide esly 60 feet of crosscutting at $U per fast at a 
total test at 3,100; and 6 aenpasie assqs as $2 per assay or 
total of $120 5ta III then would total sa,iiz.ao. 


Walter R. Storms 


aaltsr K. Storas
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to	 ; loiter 4. itaaa, Cbist, $ininj *ethods Br., ithdnj Div., 
*e1,ien IV, Xcs*i, *is. 


Ire.	 UWIAM Al Iardi4ck, tUnáaj Bgines, Tsoo, .ris. 


*oquest for . nut to ' Gontrict iM94, Docket 
tL611 ce 8uildlsg and iwotng ppUoi' D.ete. 


$mojaoeso Prospect, e.e10e Goenty, ris. 


The 1et,n asagsnea. pe.spect was visited an jt*iy 14 by 
obiuon, ti. so Oeslgisai wiey, and the wad.rsiged engineer 


for the psn'poe. of *zaininiag the res4ts et stage I of the cutraet 
s*1 4.tu*iai*g *ether 44tttt.s1 isrk was warranted. The depth of 
the skaft at that Un. WAS * feet. The tet*1 depth 41Owed by 
sup Zis$0f**t. 


The skatt, WAS call"" Js a lees of aanganoao are. This 
Iwo La reported to )av* contained 12 to 14 p.rce.t nangasese at the 
serface. kt•re the shaft we startd, an open cat had been node 
aicag the lean ied the 01evatic of the collar was aredaate1y 14 
test below the origi surface. t this elevation the leas anassnid 
7 feet thick aid .7. 4-vkga6A b.1 percent noaganess. The lens thinned 
rapidZy, aid at a 134est depth La the skaft it was 2 test thick and 
contained oily 169 percentsssgaa*se. At a 14-toot depth the lens had c.epleteLy disappeared A" awl a thia sean of day 1POP btvs 
allokonside wails red. This condition persisted to the b.ttai 
of the shaft at * test. The hesLq wall of the shaft follows a 
sisUa.r **ai* 


ibet as rest north at the shaft en the surfac* there is a 
I.e. sf  


on exposed by the OM&TAOss for the hoist b'44 4a6 Aimt 
40 teat i*rth of th. Shaft is another parallel seen which contains 


aenganess aiserds. *ww surface trwachiag and saipUa was den. 
IV W. Ui..e after the original esaithmtian but before work was 
startad en this c.atrsct The oirk consisted of trhes out across 
the fractured so"at atenrais of 50 feet along the strike. In the.. 
tr.eches the ore sans appears to consist of at ssr of .perallei 
fractures. The some nay be as seth as bO test wide,& 


cc w. u. Ltag ((Wig * t, 5) 


S


WKtcr*szfrj
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The shaft has bess s*k an see of these p4i.l tratures 
des0 to the hang4aj U at the sane0 it is pssb1e that a 
parsU.1 to the ane an which the Aaft was s 4t contain better 
amtisseas nmsralisst1a. It s3s is possible that the tatwaU 
side of the fractw*d sane sight be batter th an the hanging vail aM.. 


TM trsethiag sad sm$iag by W. 4lisse is abewa on fiisre 
.4111ming that these isssys are correct M that the resevsrb10 


smaaese persisu to a depth of 19 fee;, them is an ares salt of the 
shaft qir.x*ass.ly 400 tess lang by 40 to 60 fee; vii. whish 411 
0*t4*t4


 
11,4 tans of in catad are with a grad. at 5.7 psraest 


*m*$a*S$*e b41e the sanganea. seatset at this ore is very lie it 
cuitd be M.d very cheaply4, imIt!tasId not	 &I results ift goad. 


profit could be s*#cts4 (rem we at skis type iie it contained 
I percent at sire of recoy.zbls aaigon..., sam1ag a rscsv.ry of 
7$ parent a a final Maestro" .t40 percent' 	 1,2$ tans of oseassirase at. i*4i*mtsd. 


The nefaverabis *ba4ag in the shaft was discussed with the operator *0 July 14, and ha sugg.ste4 that a ct.ssct be drives to 
out the fraatw'd sons at right angles to to itrike, Thi operator 
Ms base istas'asd by letter that the "*tract dies eat provide for a. 
crassest aa that it viii be ueossury for his to request as nst 
to the arms to uthoriss skis. i*. The operator has ieittie a 
letter requesting as to authors. a crosscut, Mi.. request is 
UtOniatAda 


 set presentEd in proper tot.. It is suggested that essential 
As contained As this report and it is racsNIded Skit the 


eperatrs request be precessod. 


Is is recssd.4 that on anmmsst be approved that will 
authoriss she .ubatitgtja of $0 (ant of crosscut at a depth at '0 
tent As lieu of drUtt*g as specified the contract. Costs aM 
41 ether strs are to renaAs as specified in the castrac;. 


iUiaa iL	 ik, $ining Soginees-
inieg Nethads $rsck 


UaAa19 Piwisisu, sgioa XV
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


20( New Custnhousø  
Denier 2, Colo. $CIO


August 3, 13 


Mcrendum 


To:	 DA F1i Team	 glon IY 


From:	 A. H. Ko&chmøfl 


Sucjeet: 0W, DocKet 2613, ACO Building end Rcfing Sup, 
Gro4kfli Couny, Arzone 


Enclosed ere 9 cop3is of * a.reniin report by A. f. Robinson 
Of the U . $, Geologicet Survey and Wiem Herdwick of the ti S Our ow 
of Mines covering an 1n pect1on trip to tho Dnton ngsnese mine, 


It has boon r tow- ended, If an. encnt is not sought by 
the operators, that the contract be t.reinetd at this point on the 
grounds that no sinlf1c.nt*nount of ore eXIsts below th'i 60' foot 
level,


A. H. ochewr 
Supervistn1j G001091st 
coIcredo'ycmIng 


CIo5urt$ (9)







• S


UNITED STATES	 L , 
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ZKThG OWSION 
MION IV


July :40, 153 


Hiora*4un


: . 4. Mg, Qai.f, )ILIU*g givisions bLsgion IV 


hJ*f, itthing hetbads er., ftbift Liv., &egion IV 


subject	 : Intori* ssport,, Contract Xdn6494, i)ockst *d2613, 
Ac. uildL*j 4' oefin SuppUes, Ufttft tansnese 
Prospect, *eonl.e Cou*t, Aria. 


Mc3.ased are orijiaal and b copies of an interia report 


on tae 1 of	 tF&ct Ida-M$4,, wh'* tm eai*r rscs that 


tags 2 of the contract should not be done. I believe K. t. 


Kobinson of ho GeoL*ica1 survey will submit s report with a 


aiailar r.cc.ndatioa. Z concur with this r.caatatisn that 


the shaft should be stopped at 40 ieet (it vu 58 feet deep on 


July 14) 0 and that the contract should be torninat.d. 


, 


alter 4. Stores 


G	 . i. iiag (6) 


tornsfr,j
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To	 : Walter . $tame, iet, Ainift itethods ar., hUaiDg 


iiv., i(etoi IV, Ttacsoa, Ariz. 


WiUlaw i, M04W4ck, Midg cjiraeer, Tcsoi, Mis 


ubj.ct1ntors tepert, Docket 2b13, Contract Lde-M94, 
Ma 814iag aed oofiej supplies, Dentin 4amgav*sm 
I'r.apect, resa1*e county, Arizo 


The eutou a*gamese wospwz u visited on July 14 
by K. F. a*binsoc, U. S. Oeolagicsl uzv, and the wmiersigosd 
eogiam.r for the purpeee of axthing the results of stage 1 of 
the centract and detorciniag ther MiU.oa.1 work vu verrted. 
Xe depth at the shaft at that tkas vu 5ô feet. The total depth 
allowed by1tage Iii 6Ofeet, 


The shaft was collared in a lees of neegamees we This 
ISM is reported to have contain" 12 to 14 percent auigsse at 
the surface. Sefors the shift was started, - open cut had been 
nade .1oug tue lees *ad the elevation of the collar vu appsozlaately 
14 fast below the argiee) surfaceo at this elevation the lees 
asaaured 7 feet thick and contained 6.7 percent asngaieu. The 
lees thinned rapidly, sad at a 12-rest depth in the shaft it vu 
2 test thick and cactaland only 1.9 percent inaganese. At a 144o,t 
depth the lees had completely disippeared and may a thin seam lof 
clay gauge between $lickanaide walls reeaiasd. This condition 
porsiat.d to the batten of the shaft at 58 fast. The hiagiag vail 
at the shift fellows a siidl.r seam. 


WQ samples WLi taken in the shaft at a depth of $4 
feet, ace in the northwest corner of the shaft which ram 0.6 percent 
aaagamsse for a width of 43 fast, sad "mein the s.ust corner 
at the shaft ick rae 2025 percent aangapsse for a width at 2.4 feete 


aee surface treuchiag and sampllug vu dnno by W. 
4liso* after the original eziemtion but before. weit was started 
on this co*tr*ct. The work consisted of trenches cut agms the 
;;


IM&44613 


Wk*ardwjck: frj
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fractured sane at iatrvals of 50 feet. The .praztaate Location 
of thus trenchas and the assay 'value as reported by the ,p.1ator 
is shawn on figure 1. from the occurrences at *a*asuss e*prnd by 
thee trniche* there awns to be anincreuO in the eisa of masganese 
ore pockets frorn out s west. At the eastern sad at the fractured 
seas where the first and second trenches were cut by Allison, the 
naupnes occurs in a closely spaced veinlets or suss, while at 
the western end the' lenses are larger and more widely Spaced. 


1ear the surface the voids in the breccisted volcanics 
are filled with poilmoelsue. west of the shaft the opiratet has 
started as open out and his steed several of these leases • in most 
cues the high'grade we doss net persist for more than several 
feet in depth * Atattstasc.Qf?OOorSOO feet west .f the shaft, 
5* ontarap occurs which, when first uncovered, appeared to be Solid 
psileasiase for a width of IS inches. Five or sin feet below the 
surface this particular lens consisted almost entirely of a black 
auganitsrous calcite is mbich the aaigane$e occurs as ethuts 
specks of pyreiustt. . selected clean piece Of this calcite 
assayed .3 percent sasganese. Ore of this nature is t questio!%óie 
v4aiue since it probably could not be concentrated. Generally the 
rooverabL, mineral psilenelass persists to a depth of approximately 
U Lost.


Assacing that the sganese ore persists to an average 
depth of U tees and accepting the aLLison assays as correct, 
th*re is an area east at the shaft, apwozimtsly 200 feet long 
and Zion 40 to W feet wide, which will contain 11,400 tans of 
Indicated ore at a grads of £7 percent manganese. While the 
manganese content of this ore is very law it could be stead very 
cheaply* indicated metaUurica.t results are good • t pro It could 
be expoct** 1ro.i ore Of this type wten it contained 5 percent or sore 
recoverable manganese. Aaaaieg a recovery of 75 percent and a 
final cwc.entratn containing 40 percent xmziga ace, 1 8 220 tans at 
concentrate are indicated. 


The larger leases of ore are probably so widely scattered, 
and the average grade indicated so low, that such of the area vest 
of tne shaft will not produce ore by jL cheap mining method * it is 
probable that sose of these losses can 00 selectively nined at a 
high cost per ton and 280 tons of concentrates are inferred from 
this area, 'this *akss a total reserve of spproziaataly 1,300 tans 
of cenceutrate containing 40 percent nansr*se. 


$uiasarising the above facts the following conclusions are 
reachedi


L The recoverable -asganess content of the area cut by 
the shaft above a marked decreue with depth;


I	 -


Ni







2. The trenthinj and s pllng of the s%*tacC indicates, 
a reserve of ajrox1aat.ly 1,500 tens of rscoverAbia concontrate 
coatat'4ng 40 percent asaganass. 


The unfavorable ahow$ag in the shaft was dicussid witb 
the operator on July 14 and be pointed out t the shaft is on the 
bang ing wail side of the fractured ions. Ms suggested ttst a 
crosscut be driven to cut the fractured seni at right angles to the 
strike. this crosscut, be suggested, should be driven tree the 
604eet level of the shaft, The operator has been infireed by 
letter that the contract does net provide rer a crosscut and that 
it will be necoawy for him to request menatont to the 
contract to authorize tuis work. It is possible *31st1 in $olal 
at to. fractures por*ll*l to the one which fares the Zootwafl or 
the shaft, the ore may, extend to a greater depth. 


It is recasuends4 that the contract be terisinated wrn 
the shaft reaches bO feet, the depth authorised by stage I. If, 
the operator requests an a ensent to antttoe a crosscut in Linu 
Of a drif t. at a depth of bO test, it is recaonded that a crosscut toward the tootwall of the fractured zone Ost to ez400d 50 feet in legt be sutherized


ee	 , /x4L 
WiUalm 1. ardvick, Mining 
Mining -5thods Mrsncli 
M1Mn tvison, Region IV
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DOCKET NO DM• 2613 


MF-200(A)	
4).,,	


S 


(February 1952) '14 


D1'	
P 3 COMMODITY Manganese 


• 
Government's Copy . .. 


'S5) UNITED STATES OF AMERICA "IDME 494 
•	


..	 DEPARTMENT 'OF. THE INTERIOR • • 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .•	 ' 


EXPLORATION PROJECT CONTRACT' 
• 	 S S	 S 	 • • S	 (Short Form)	 S 	 • 


IT IS AGREED this 27th day of February , 1953, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government;" 
and 2 --------


------------
Arizona	 - 


hereinafter called the "Operator," as follows : , 	 S '•	 S 	 • S S
	 • 	 • •• S , :


	 • • ' 


ARTICLE 1 Authority for contract —This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." • . Y.	 S 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of AT.iZOflB... 
--- ----------- --------- County of .----Gre-en1e- --------------------•------------------ described as follows: .T1W ------- - 


unp.atented, lade claims -r' ecs 27, 3 and 35 T 7 3 , R. 30 E , 
-----Tae---- re---recorded 


:in hook 6--- of the kocation IIQtces 4 page 311 Greenlee Counts Court 
liauae,CiiftonArizona-------------------------------- --- --------- ------- -------------------------------------- -----------.. 


the Operator represents and undertakes: 	 •	 • S	 •	 •	 S.•, 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. - 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 S	 •	 S 
•	 ARTICLE 3. Exploration project.—The Operator, within------60	 --------- days from the date of this contract shall commence 
work on a project of. exploration for' ------------ Mngne----------------------------------------S.------------------ 


in or upon the described land; and shall bring the project to completion within a period of ------- 2inontlis---------- -from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall beperformed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------75 ---------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $__1788Q0_Qwhich is -----'5--------------percent of s23kQQQ 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any; for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator . shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five cópiéi), upöii fothsividéd by the Góvèrnment. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 S S S	 - 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blailk. 2 State name, address, and nature of organization if any. 	 .	 S • S 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. Strike 'out the provision not applicable. 5Name of mineral or minerals. 	 16-06329-1







S	 . 	 . 	 . 


. 	 ' 	 . 	 . 


(b) Finalrepo'rt.—Upon c1etion of the exploration work or terminati 	 the contract the Operator shall provide 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
incomplete, ncomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 


exploration works and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica- 
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produçed befqre: th certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to...the qQverrnent, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other d1ositiôn • of any such • production, in • whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, .or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half ( 1 1/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here used, "net smelter returns," "net- concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would' be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 


	


to engage in any' mining or production operations. 	 - 
ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 


OperatOr shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making S suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof'; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other 'net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The GovernmQn-t may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed, in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


4eBui1dingandooitng&ipp lies 
( Operator)	 - 


By 


of the corporation named as Operator herein; that 
this contract on behalf of the 'Operator, was then


CTINAdministraWr, Defense 
Minerals 1ploration 
Administration 


certify that I am the - 	 secretary 
who signed 


of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


I
C0RP0RATE 
 sxu 


U. S. GOVERNMENT PRINTING OFFICE	 16-'66329-1
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ACE BUILDING AND ROOFING SUPPLIES 
EXPLORATION PROJECT CONTRACT 


DOCKET NO. DMEA-2613 


EXHIBIT "A"


Description of the Work 


The exploration work on this project is to be 
done in three stages as is indicated on the map attached 
hereto and made a part hereof entitled "Figure 1- Proposed 
exploration of Denton Number 5 Claim, Greenlee County, 
Arizona".


Stage I 


Time Schedule: 0 - 3 months 


I. Construct a 16 by 18 foot, frame-construction 
compressor and shop building. 


2. Construct a 8 by 10 foot, frame-construction 
hoist house.


3. Construct a 20 foot headframe and install shaft 
timbers to ground level, water tank, hoist, sheave wheel, and 
air and water lines. 


k. Sink a two-compartment inclined shaft in the 
ore zone 60 feet. The shaft will be timbered to k by 7 feet 
in the clear and lagged where necessary. 


Stage II 


Time Schedule: 4 - 5 months 


Stage II is to be undertaken only after the com-
pletion of Stage I, if in the opinion of the Government, the 
results of Stage I warrant it. 


1. Sink the above shaft an additional 50 feet to 
10 feet below the 100-foot level to provide for a sump, the 
shaft to be two-compartment and timbered to k by 7 feet in 
the clear. Lagging will be used where necessary.


/







Stage III 


Time Schedule: 6 - 9 months 
Stage III will be undertaken after the completion 


of Stage II only if in the opinion of the Government, the 
results thereof warrant it. If, however, the results of 
Stage II so indicate, or if Stage II is not performed, Stage 
III at the option of the Government may be modified to in-
clude only a limited amount of drifting on or below the 50-
foot level. In the event of such modification, all raising 
shall be eliminated. 


1. Drive 300 feet of drift on the 100-foot level. 
The drift will be 5 x 7 feet in cross section and timbered 
where necessary. 


2. Drive 100 feet of raises at locations to be 
approved by the Field Team. None of the raises are to ex-
ceed 50 feet in length. The raises are to be 5 x 7 feet 
in cross section and timbered where necessary. 


Estimated Costs of the Project 


Agreed Unit Costs


Stage I 


1 16 by 18 foot compressor and shop/ 	 $ 500.00 
building 


1 8 by 10 foot hoist house
	


200.00 


1 20 foot headframe, including installa- 
tion of shaft timbers to ground level, 
water tank, hoist, sheave wheel, and 
air and water lines 	 800.00 


60 feet of shaft © $75. 00 per foot 1+,500.00 


5 Manganese assays @ $2.00 per assay 10.00


Total Estimated Agreed Unit 
Cost of Stage I $6,oio.00 


- 2 -







.
	 I 


Stage II 


50 feet of shaft	 $75.00 per foot 


5 Manganese assays @ $2.00 per assay 


Total Estimated Agreed Unit 
Cost of Stage .11


$33750-00 
IfWáT&


$3,760.00 


Stage III 


300 feet of drift ( $ 35 .00 per foot	 $10,500.00 


100 feet of raises 01 $35.00 per foot	 3,500.00 


35 Manganese assays 	 $2.00 per assay	 70.00 


Total Estimated Agreed Unit 
Cost of Stage III 


Total Estimated Agreed Unit Cost 
of Project 


Government Participation 75%


$145070-00 


$23, 8ko .00 


$17,880.00 


- 3 -
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Ole 
MF-203 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


Arizona	 Greenlee 
property in the State of 	 ,	 County of -	 -,	 described as 


Denton MineNo. one and Two Recorded Sept. 11,1951 
follows :1/


Denton Mining claims No's 1-2-3-4-5 and 6 Located 


ApDroximately 12 miles west of Duncan Arizona, in the 


Ash Peak mining district. 	 Recorded in book 6 Location 


Notices, page 311. Greenlee County Court House Clifton Ariz. 
Sere-At-	 ret—*niiex.  


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/
Ace Building & Roofing Sunplies ( A Partnership  ) 


G. T. Godfrey & Raymond Godfrey 


hereinafter called the "Operator"; and


WHEREAS, -under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 3372045 or ten 
years have elapsed from the date of the contract. 


3. The undersigned shah, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 ay of -	 195 


, a,,


____ 	 / 


1/ Either (a) insert the legal description of fW'I' ñd, or (b) strike out the words "as follows" 
and insert "in a lease [or contract deed or other document] dated 	 - 
recorded in book - - page 	 official records of said county." 
the book and page of recordation cannot be dispensed with. If the space provided 	 xuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project cont4Q 21g5'2 
/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







•ø .	 S. 
RELEVANT CONTRACT PROVISIONS 


Repayment by Operatol:. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (if) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (if) per cent Of any such net amounts, plus one-half (f) per cent 
such net amounts, for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and' one-half (if) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3f) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of rgopezty- All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 
belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, , unless the GovernL.. 


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove, any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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Figure 1— Proposed Exploration of Denton Number 5 Claim, Greenlee County, Arizona
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r.7 Audited	 ANAI2(SIS SHEET DI€A PROJECT4i' 


1;7 Certified Analysis as of 
____l6 /4 


__________ 
Inc 1. Voucher fo 2/ l9 	 - 


Name
Ace Building and Roofing Supplies 


State	 dit Commoy Arizona	 I7anganese


a Actual Cost 


7 Agreed Unit Costs 


Docket No.D261 


Idni-E No. I94 - 


OPERATION
AUTHORIZED 


-	 -
COLETED 


- NET COST units Cost Units Cost	 -- 


Drifting & Crosscutting 


Raising 


Shafts 


'1inzes 


Drilling 
(Specify)


300-'- 10, 5OOOU -	 60-1 - ,


35.00


2100M0


t,


0- 122,00 


- U01 ,25000 60


75.00 


-	 h,500t00


t. 


4500tr 


3urface Excavation  


Jnderground Excavation  


toads and Trails  


)perating Equipment Purchased  


urface Rehabilitation & Repairs


Jnderground , Rehabilitation  


ew Building, Iiiprovements, etc. 


)ther (Specify)	 Assaying	 1


1,500.00 


90.00


1,500.00 -29500.00 


22.00 :.
Totals	 23,40.00


	
8,122.00 I 8,122.00 - -. 


Amendment Ao.1 9 limits Stage ill to 
60 feet of drifting	 , S


Prepared by	 Keating. TLC


71626 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


/ 40 dl 


/


224 New Customhouse 	 WASHINGTON 25,.D. C. 


Denver 2, Colorado	 January 21, 1954 


enorandun 


To 	 Secretary to the Operating Committee, DMEA 


From:	 DiEA ±i.eld Team, L.egion IV 


Subject: Docket DMA 2613 (Manganese), Contract idna- .E494, Ace Building and 
hoof lug Supplies, Denton Manganese Claim, Greenlee County, Arizona 


Enclosed are the following final reports pertaining to work performed 
under the subject contract: 


1. Original and one copy of the operator's final report. 


2. CrIglnal and three copies of the final geologic report by the 
U.s. Geological Survey. 	 - 


3. Original and three copies of the final engineering report by 
the Bureau of iines. 


Final payment to the operator was processed by this office January 
12, 1954, in conformance with the final report of review by the Contract Ad-
ministration and Audit Division dated January U, 1954. 


The project work under a short iota contract at agreed unit costs 
consisted of construction of a hoist house, shop, and headframe, 60 feet of 
shaft sinking, 60 feet of crosscutting, and eleven manganese assays at a total 
accepted cost of 8,122.00, in Vhich the Governme2it participated to the extent 
of 75$ or an amount of 6,091.50. 


he results of work under Stage I did not warrant approval of work 
under stage II, iio'wever the work under Stage III was modified and limited 
by Amendment No. 2 which authorized 60 feet of crosscutting and six manganese 
assays.


The exploration work did not directly result in a discovery or 
development of manganese ore, however the work did provide information that 
resulted in a better understanding of the habit of the deposit, which is 
of considerable value to the operator and encouraged then in additional 
work at their own expense which resulted in a considerable tonnage of in-
dicated and inferred low grade ore • * s Indicated in the geologist's and 
engineer's reports the operator is willing to repay the amount of Government 
participation in the exploration work.


j







r


.As a decision relative to the issuance of a certificate Of 
discovery or development appears to involve t1t policy the matter 
is referred to the Washington office for review and appropriate action. 


V. H. King -	
•j-


(bd7 I re	
4 


Enclosures
	 /' A. H. osohmann
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Mining Division 
Legion IV


224 Jew Customhouse 
Lenver 2, Colorado 


January 21, 1954 


exrtdu 


To:	 1e1c	 e1on IV 


Criif,	 4Vi3iCfl, eion IV 


ubect	 LiE 2i3 (	 jaiee), Coutrct Idrt. 494, .ce 
Lui1din' ar	 cfi; uppiies, i.trLtal 	 C11m, 
Greei1ee	 iizo 


cie re tiin1 wAd four øpii. o± te per.tor' 
ri1 roport rei:..tivc toperiormea wider 	 trac. Idi-494 and 
tru-4iii1 4ere,t ,	 Le	 iL	 e Lii h. 


	


vision, ;eL;lon IV,	 uthX 4, 19540 


Enclosures
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UNITED STATES	 C r: 
us	 0


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION . 


WASHINGTON 25, D. C.	 C 2 


224 New Customhouse	 December 21, 1953. 
Denver 2, Colorado 


Memorand.uni 


To:	 Secretary to. the Operating Committee 


From:	 Executive Officer, IIIEA Field Team, Region lY 


Subject: DA Docket 2613 Manganese), Contract Idm-E494, Ace 
Building and Roofing Supplies, Denton Manganese Prospect, 
Greenlee County, Arizona. 


Enclosed are two copies of the Operator's Monthly Progress 
Report, Form ?'104 and MF-lOA, Operator's Narrative Report, In-
specting Engineer's Narrative Report, and other supporting data per-
taining to work under the . subject contract for the period October - 
November 1953 .	 . 


Enclosures


47 JP







S. DEPARTMENT OF THE INTERIO 	 ' 
BUREAU OF MINES 


REGION IV	 f123 '953 


Administrative Audit Difference Statement 


Date: 71$ ]93 
Payee 2 s 
Reference	 ft 


10 uUdthi & ØOt
	


-	 i ve 13 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


t5 r Amount Claimed $ 
Difference	 $_ 


Amount Approved  


The reason for the difference was due to: 


4th21 poft,311 cept or Qc'*:$ 
of xor o rt*j* g	 Co tict At4ttrat1u 
a4 £t 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 


R-IV-B & F Form No. 4
	 Audit Section 


4-15-52 D







UNITED STATES	 rI 
DEPARTMENT OF THE INTERIORL 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 193 


224 New Customhouse	 December 14, 1953. 
Denver 2, Colorado 


Memorandum 


To:	 T. A. Christensen 


From:	 Executive Officer, Dt4EA Field Team, Region IV 


Subject: DM Docket 2613 (Manganese ), Contract Idin .'E494, Ace Build-
ing and Roofing Supplies, Denton Manganese Prospect, Green-
lee County, Arizona. Operator's Monthly Progress Report, 
for the period October-November 1953. 


Enclosed are the original and four copies of Form F-104 
and MF-lOiA, Narrative . Report, and Engineer's Report for the above 
period..


Work has been completed as authorized by the contract. No 
documentation is required for work performed under contracts prepared 
on Form 4F-.200k, therefore we recommend that , payment be made for 75	 V V 


percent of the amount reported by the Operator on Form M'-lOi, contin-
gent on your verification of arithmetical accuracy within the report. 


V 


An amount of $300.00 is to be withheld from payment from 
the total amount due the Operator pending recei of the i) j?erator's/St C 4V/ 
fin.l report and release of the final Audit Report by the Contract 
Administration and Audit Division.  


V 	


.''e4) 


It is requested also that an explanation be furnished the 
Operator regarding the reason this amount was withheld.	 V 


Remarks.:	
V 	 V 	


V.	 V 


Date of Report 	 '	 ' ' ,	 V '	


' V


	


December 21 1953- 
Date Received in Field Office	 ' December 7, 1953. 
Date Received in Region Office 


V


	 December 10, 1953- 


V 	


• V  


V 	


V 	 V


 


We He inca 
Enclosures  


RDB:cwm	 V 	 V 	


V 	


V ,


	 V 


cc Cøntract 
Secretary to the Oper. Comm. (2) V 	


, 	 V 


WRStorms, Chron , JWTownsend
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1 
ForjnMF-104 (Rev.)	 UNITED STATES	 __	 Budget	 42-R1036.4 


• (prli2!2)	 "	 po 1óalP'a 6-30-53. 


	


OPARTMENT OF THE INTERIORW	
TS Idut1t 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHE. 
>	 . 


Month of	 ,195	 Docket No DMEA	 Contract No 


Operator's Name -----------------	 ---------------	 Minerals J 
Address	 . 


1	 4.  
Contract Amount, $i?	 Government Participation: 	 %	 Amount,  


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported I	 To Date 


(1) Independent 1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting------- ---------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira.-
(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis:......... 
Payroll Taxes----------------------
Liability Insurance ---------------


(8) Contingencies (specify):
---------------------------------------- 


TOTALS


----------------- ----------------------- ----------------------- 


_ 374 6805 0Q 8122OO 


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify 
been receiyd.	 -	 ,	 ,. ,tht this acoount is correct and proper for pay- 


men in the amount of: Date	 *PY,e
 


P e r	a-., -----Title
O W hen a vo)her Is signed or receipt n tnamc of a company or corporation, the name of the person writing 


the company or corporate name, as el l aythe capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 a) 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorl d ertifying Officer) 


Date	 IZ.4,rA5 
(See other side)	 / 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief th contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract Nd' 	 in accordance with the terms of the contract. 


Signatur(ULL --------Tit1e	 Dat/3........ 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: ,.. ,v#4,,,, 


Signature ------------
	 Title M 	 Qffler-Date DEc1419 


NTHLY REPORT OF OPERATOR 
• The Operator (Contractor) , of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 - 


(a) Form MF-104—Operçstor s Monthly Report and 
Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished; and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of, 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under 'con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
'under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such, documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO	 3.347







Crosscutting ------------------------- ct.
— 


Shafth -------------------------------- 


Drifting-------------------------------- 


Winzes------------------------------- — — — 
--------- 


---


---------- ----- 


Raising---------------------------------------- 


Drilling: Core---------------------------------------- 


Stripping


Churn-------------------------------------- 
Auger--------------------------------------- 


Trenching---------------------------------------------
Test Pith-----------------------------------------------
Roads and Trail_--------------------------------


J•'__ 


I	 --------- --	 11 ------


	
'p	


-----------


1i 
TOTAL COSTS 


AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS------


Form MF-104A	 .	 Budget Bureau No. 42-R1151.1 
j (April 1952)	 Approval expires 6-30-53. 


•	 UNITED STATES
L,	 Ion DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
RECEIVED 


OPERATOR'S UNIT COST AND PROGRESS REPQ 


Month of	 195..i!	 Docket No. DMEA 2L1 	 Contract No. £2 
Operator's Name 	 -	 -	 Minerals -- 


Address --------------------------------------------------- 


AUTHORIZED BY CONTRACT 


OPERATION NIT
COSTS THIS I UNITS TnIs	


CosIs To DATE' 
I 


UNITS TO 


Ii MONTH	 Mon Ii	 DATH.
UNIT Coma  


TO DATE
Units Unit Costs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------- 


TOTAL COSTS


----------- --- --------------------------------- ----------- --- 	 ------------- 


, 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


za or 


Pe ::lo 
i	 th 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ---------------------------------------------------- 


-.,.---;.;


U	 I 


(For Government use only) 







0


.	 .. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for,a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings; Improve- 
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. 'A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 83.38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New cu 	 October 28, 1953. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


Executive Officer, EM Field Team, Region IV 


Subject: Form 14F-104 - DMEA Docket 2613, contract Idm-E494 (Manganese), 
Ace Building and Roofing Supplies, Greenlee County, Arizona. 


Enclosed are two copies of the Operator's Monthly Progress 
Report, Form MF-104 and MF-104A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the 
month of September 1953, pertaining to DM Docket 2613, Contract Idm-E11911 
(Manganese), Ace Building and Roofing Supplies, Greenlee County, Arizona. 


Ir 


we Ho 


Enclosures


/







S	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
1Qrch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 j 


WASHINGTON 25, D. C. 


2A *ev CItcsAia5	 'Octobá' 22, 1953. 
Denver 2, Co1ora4G 


Tot •	 T. A. christensen 


Kx.cutiv.• Ot!icer, X$L& 7&e)4 Teai, i,s'ian IV 


ib,ect: nm Docket 2633, Ccmtraet U.ii'Zk9 (Ninpñse), Me iuS14- 
ing aM Boofin	 U*a, rs*1is Cowit, kriase*q 
Osrstor'e )Ssntb3y Proesi Isport ftr the svio4 *etber 
I.93.


are tbe original aM ftur copies of Yom 3&.0u*


aM W4,10111Zo sarmt1vo *sport s* aM 1ji.r0s *port for the above 


Vozt hza been owVlsted an suthorise4 by thS contreeto 
dociaentatia is X'efLXe tor irt psrføriNsi .iMer ooitrects prepared 
on ramW'.L, therefore reeM that pi*ent b aMa for 75 
percent at the awmt rsport.d by the Operator on Fóra 14O, ccmtis 


nt OA 2' vwUloation of *Tit.tiC*i eCeUX* witWn th rsort. 


*IINrkrn: 


Date of Rport	 •• •.	 Octobá 37, 19530 
Data Isoel.ved in 71.3d Office 	 October 39, 1953' 
Date Daeetvd in mgtm OffiCe	 •	 October 21, 19530 


Vor.i.Ziz7$
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') U. • ) 


aGION IV
tober 19, 1953 


oranàs* 


To	 : . 40 (ing,iuefo aiai4 Divisions iegion IV 


: hief, 4Qiug l3ethoda Sr.. ining Div., Mgion IV 


ub jest :i4eptember 193 Progress $eport, Ace Wilding tv 
• 400fing uppiies, 4Ienton Manganese tUne, 3rse*Lee. 


ounty, iris., ontract Xdm'1A94, 44cket	 Au4139 


closed itt quizituplicate are: 


(1) lJur.au of mines engineer's report; 


(z) Operator's narrative report; 


(3) Yorms t104 and MI---1046 


Also enclosed we two extra copies of our engineer's report, 


ia all work is in accordance with the ternas of the contract, 


1 reco!end that the -overrmsnt's snare of the costs be paid. 


The operator's narrative report g4o forms tFiO4 .uid-lO4it


 were received on uctober 14, but because of - ieverai órrors on the 


forms, they were aeiit; back to t)* operator for correction. The 


corrected koraa Ii104 and k'-'104A were received in Tucson October 19.







It 	 .


S 


L'UNI*3 UIYXS1UN


October 14 0 19$3 


*sioranth* 


To	 * Walter t. $tor*a, Chief, &tnig thods ih., 4ng 
1ivisisi, Relies ITS locus, Axis. 


from	 : IWilIiam 4. tardwick, $th**g Xft1z4mw,, Tucion, Aria. 


vbject : Progress Report for Septonber. 1933, socket 4&A.i$13, 
Gootract Idni$494, Ace E62 d-41% ai Roofing SmPpliess 
4enton htsng*nsae Prospect, Oreeniss 4ounty, Aria. 


The enton 4a*gseese prospect was visited on October?, L9U. 
masied Godfrey was pr*st sat with three I a*periencsd niners was 
driving the crosscut authorised by asn,nt. t4. I to the contract. 


The crosscut W. been advanced a distance of 27 feet fron 
the north side of the shaft. ?'. Ucdfr.y stated that of this asount, 
33 test hid been coaipletsd in September. 


The crosscut passed through spproinately o*e toot of nanpnsso- stained btsccia, then fifteen feet of barren volcanic rock. $ro* this 
Point to the face at the crosscut, there were several ,ses of white 
calcite with sane inganese. The aenganese aineral is psilomelase; 
in botryaidaj. crusts of the calcite. No assays have been ande but 
the indications are encouraging. 


The operator IAU prod*iced and aLlied ore fran the surf 460 
near the shaft and reports that to date he has shipped 46.19 tons of 
asuganess concentrate which averaged acre than.40 percent A02. This 
c.nceeu'sts would have a gross value of slightly acre than *4,000.00; 
the Oo,srnemnt 's royalty would be apprazilately $0.00 


The 23 feet of crosscut 
I which were cJéted in September are 


in accordance with the provisions of the contract anU are approved. 
The total sstinetsd cost of 23 feet at *35.00 per foot is $805.00. 
the Ooverement's agreed part is 75 percent, or 4 603,75, It is 
rsisended that the operator be paid this woma in accordance with 
the terms of the ontract. 


Wfliem R. Iardvich, 4thing kgineer 
i4iAiug ietbods lirsach 
iiaing A4vision, iegion ZY


GC W.h.ing(Orig.b6) 
Iè1hAiu213 
4W 


WRStormsz frj
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Totals Previously 	 Totals To Date	 Approved 
Reported	 Monthly Total


Approved Totals
Previously Reported


Approved Totals
To Date 


Monthly 
Total


-------------- :::^ 


ewI
	


4,500.00.... 
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Form M' -(
'
4 (Rev.)	 UNITED STATES	 Budget Bureau No: 42-R 1036.4 


(April*52) ppraLpixfr3053. 
-	


S	 ARTMENT oF THE INTERIOR 7u 1A ul 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
"C_


Month of	 ---------------, 195	 Docket No. DMEA 	 Contract No.  
Operator's Name	 *	 Qd**$1 UP$*	 Minerals rr **I = zl^ -------------- 


Address 420 3rd t., $ffo$, Mis, 
Contract Amount, $ 	 Government Participation 7 %	 Amount, $ 


FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------ 
Bulldozing --------------------------
Crosscutting------------------------ 


Driftng----------------------------- 
*1t 


(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc. 
(7). Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis:--------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is correct and just And that payment therefor has not 
been 


^W	 "I	 -	 - 
d	 Jui1di i oot Supplies 


VW Q5QQ-----&,S..Q5QO 
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


* When voucjzer  signed or receipted In t447nam/of a company or corporation, the name of the person writing 
the company or corporate name, as well as,the capacity In which he signs, must appear. For example: "Johp. 
Doe Company, per John Smith, Seeretaryf" or" Treasurer," as the case may be.	 a 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlllfu ly 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


Title


Signatur^w 
(Authorized •ertifying Officer) 


Date /?d43 0)22Z 
(See other side)







	


4 I	
- ==•______	 - 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief 	 contractor submitting this voucher is operating a Defense Minerals 


Exploration' A ministration pro Act undpr Contract N	 - in accordance with the terms 'of the' cont ct. 


	


-	 Date	 ZJ/7 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:	 V 


	


001,	 Of 
Signatu	 ko&- /Z "--- ---1/0;4 .1'. - 	 --- A


	


Title	 CUtJVe..OffiCeL Date OTZ2.i95


MONTHLY LREPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operato'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report,—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Repori 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 


-however, this form is readily adaptable for use in reporting 
activities under other .contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and teôhnical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of 'equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The originl of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four cQpies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
VF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







FO4A	 Budget Bureau No. 4 2-R 1151.1 
(AprP L962)	 Approval expires 6-30-53. 
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UNITED . STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 • 


Month of	 195	 Docket No. DMEA	 Contract 
Operator's Name -	 --------------------------------	 Minerals 


Address	 "# b*fforJ, Ans. -----------------------------  


OPERATION	 UT	
COSTS Tam Cows ,o DATa	 UNITS To 


MONTH	 DATE


AUTHORIZED BY CONTRACT 
UNIT Cows  


TO DATE
Units	 Unit Costs 


SI 


805.00 


Drifting-------------------------------- 
Crosscutting_------------------------ 
Raising---------------------------------- 
Shafts-------------------------------- 
Winzes-------------------------- ------ ------------ 
Drilling: Core---------------------------------- 


Churn------------------------------- 
Auger-------------------------------- 


Stripping 
Trenching---------------------------------------
TestPits----------------------------------------
Roads and Trails 


TOTAL DISTRIBUTED Cosv&


U - 
IIIIIIZZIIZII ii!iI!Iiii IIIIIIZtIIIII 


5,305.00


----- 35;0W 


---- -7-5;00-----
	


--- 15.00- ------- 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, et&...... 


TOTAL COSTS........................	 •6&0$.00
	


2.3,840.00 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ,est of their knowledge and belief. 


--------- -L!53 Opra.o ---------------------------------------------- _L_ 	 ---------------------------------------------------------------------


____________ ______________________________________________________________________________ Pe!4r---Titlo -------------------------------------------------------------------------------------- 


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wfllfhlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A-6perator's Unit Cost and Progress Re'port.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract A space for remarks has been provided, for 
the use of the Operator.to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO $3.38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


221+ 1ev Cnstcmhouse 	 .	 October 5, 19530k 
Denver 2, Colorado	 . 


Meoraudi	 .	 74P 


To:	 Secretary to the OmItIZ6 Coi%tIe 


.utive Officer, um& Yield Tom., legion IV 
albioetl Pcr W- •.	 Docket .2613, Contract 1d9. ($*Egai*se), 


Ace leildiag ant souring S*ppliez, Denton Isgezieu Pro.p.ct, 
GrO64106 CO*ty, Arftcns 


•	 Lc1osed ar tio copies of the Cp.rator's Monthly Progress 
leort, Porn 1-i(*	 W-14A, Operator S 1*rntive. 1eport, iasp.ct. 
ing Zngth,er 'a lerrative leport, md other supporting data for t)* 
=t1 of July 19531 pertaining to LK*& Docket 2613, Contract 1d1I9 


(Keagene..), Ace .d1ding *M looting 8pplLes, Dontos Mszag*se Prospect, 
Grenles. Cuity, Anions.	 . 


c1osures


	 cn7


k 
10







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D. C. 


224 low Cust*se
	


Sopteaber 28, 1951, 
Denver 2, Colorado 


M1!aoraudu*


T. A. cbristenun 


z*cutiire Officer, I*4M Field Tean, legion. IV 


SibJect : NI Docket 2613, Coutract ldx-*94 (ss*gsnese), Ace 
Dzilding, and Pooftmg &p1ies, Denton Manganese ?r*iipect, 
Gesn1e County, Ari*ou*. Operator's Monthly Prrass 
*port for the period July .19530 


are t: origlx*1 aid fou' copies of Porn W10 
and W .U*A, lsrrattvo lspart, and Zngineer' a leport far the 401m 
period.


Work has be.r coapieted as cothorised by the contract. 
Igo docuaentstlon is x&1red fr work rforsed tinder contracts 
prepared. an Pora .'200&, theretore we recoM that pa1ynt be 
made for 75 prcent of the aacunt reporta4 b the Operator an 
P*"n *-10, cntingsnt On yaw ierifi*tion of *ritettea1 curaey 
within the report. 


Date at aeort	 .	 August U, 1953- 
Date aeceived in ti*lt Office 	 August 23, 1953. 
Date lecoived in legion Office	 August 17, 1953. 


Sold up penAing fiItion of Anen1  los. 1 and 2. and 
ri*pt toe of work as aUafld by s..


LL King,' 
ac1oaures 


RDB:cwm 


cc: Cozitract 
Storms 


ecretery to the Oper. COflflfl. (2) 
Chron.







August 14t 195I3 


ra*a 


To	 : W. t. *3flg, Chief, 11i*ia Divi*iai, &*gion XV 


trim	 : Chief, $44ig Methods Mr., *l iaj Mv., asgiso XV 


Sabect ; 34y 1*83 Progress &eport, COntrut Xdo'h4$4 locket 
A4L3, Ace 8uU4iog Looting p11iee, limtim 


*aaguus Pro.p.ct, Orsimles Cty, Aria. 


c1osed In pdatplicste are the following: 


(1) lorau of Ideas ooginew' ts report; 


(a) Operator's narrativ report; 


(3) terms M?-104 wâ 4104A0 


Also 00,0400" W* tiextra copies of ow' sogiasar's report, 


The 12 feet of shaft $sk diriag July are is accordesce with 
tom of the contract, This ciupletsa Stage I of the csntract. Operator 
has **ad for an -±it 10 the contract es it can drive a crOsscut 
tram near the bettam of the shaft. IMU the operator aubeits his fiasi 
report or until theproposed aneat is approved, I rr:sd that 10 
p.rcamt of the ov.rrmemt' mre of the July costs (*100.00) be withheld 
aed the ramsiedar poid to** c.


Walter i Storms 


CC W.L&iaj()
	 Welter *t. •Storms 


V 


W1Storms : frj







f 10	 .
ll:


p 
11NING DIVISION 


RGI0N if 


'1emorand*
	 August 14, 1953 


To	 : Walter IL storms, Ciief, Mining Methods Ui'., .Nintng Div., 
Region tV, Tucson, Aria, 


FrOK	 ; William . Hardwick, Mining ingineer, Tucson, Ariz. 


Subject : Progress Report for July 1953, Docket DM1Au'2613, Contract 
1d* A94, Ace Building and Roofing Supplies, Denton 
Manganese Prospect, Greenlee County, Ariz* 


The Denton E4anganese Prospect was visited on August 4, 1953. 
slaymond Godfrey was present and assisted in measuring the progress. The 
shaft had been sunk to a depth of 60 feet below the starting point of the 
contract. This represents an advance of 12 feet for the period. This 
completes the shaft sinking authorized by Stage I of the contract. 


The property has been examined and it has been recommended 
that no further sinking be done at this tine. The Operator has requested 
assistance to drive a short crosscut from the bottom of the 60-foot shaft. 
This has been recommended.	 4 ) -	 / 


The operator has in operation a small mill consisting of a 
screen, crusher, and ,jig in which be is milling are from open pit mining 
at a point southeast of the shaft, Re has marketed approximately 35 
tons of concentrates which contained an average of more than 40 percent 
manganese at the Doming manganese purchasing depot. The Operator stated 
that he intends to continue mining ore from the surface until be is 
informed as to whether his request for authorization for a short crosscut 
will or will not be approved. The Operator requested information on, 
and was informed how to make royalty payments on the ore which he is 
mining.


The mineralization in the bottom of the shaft was described to 
a depth of 58 feet in an interim report dated July 29, 1953 and is here 
repeated briefly. The shaft started in a lens of ore approximately? 
feet wide which narrowed rapidly, then pinched out. Assays at 58 feet 
showed some manganese but not in commercial quantities andeination 
of the material indicated that the manganese was not present in a recover able form. By using samples and assays taken by W. &llison and assuming a depth of 15 feet, an indicated 1,500 tons of recoverable concentrates is postulated. 


CC W. He King (Orig. & 6) 
Dt&-2613 
DR 


WklStorins: frj







t. 


liblah	
The operator has presented a VOWA*r for 12 feet of $haft) 


re eusk in July. The 13 test of shaft are in soosrdsnci vith 
the poiist.sm of the Oo*tract ned are a'e,ed The centrist provides for 11910 s to the es*tractor of IS percent *1 an sitiseted seat of 	 /1 $I1.00psrf..t. the total cess.f the 12f,et$9OQ.g)th. 	 I'ma	ve&t'e pert is $675.00. No further rk in the centrist is now I  satherLaed a it is rsccenandd that at least 10 prcent of tho 0er* skt. i et the above	 be vithheld u*til a tiqal eajinserisg report is sainted by the oporats,.


w-e
a. hiardvick, Idiateg £siasar 


$Laiag ss Bniach 
Mninj Division, Assua xv







G. T.40QFREY.
	


.1.'•


	 fl	 RAYMOND GODFREY 


ACE BUILDING & R 	 SUPPLIE§-'::
L2 ado U@" Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289 


SAFFORD, ARIZONA Al 


Augwt U, 1953 


Docket PA-26•13 
Contract k7o, 1DE494 
Raymond Go&trei 
Ae BuildinC & Rooflno Suppitos 
P.ozod orJuly 1 to July 31 


Waitcr B. StoruS,. Chi* 
Bureau at Danes 
Box 4,097 
Tucson, Ariz* 


floei Fr.. Storms: 


12 ft. ot $it. 


Oxc: found 18 


Production, shippod. 4 Demin. 's Depot in July, 34800 
ot veiht L f • of jg cone ontrcte. 


Sincerely yowc,







Form MF-104 (Rev.) 	 STATES 1038.3. 


	


(April
a 	


-	
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@ ARTMENT OF THE INTERIOR 6 CLIW130 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND(VOUCHER OQT 


Month of ----- J1'ily-----------------, 1 953W	 Docket No. DMEA 213	 Contract No. -IDM.E494 
Operator's Name -- ------Raniond--God-r-e-y ------------------------------------------	 Minerals -----jVtn. . 


Address	 -----------	 ------------------ --- --- --------------------  
Contract Amount, $--2-3--84O	 Government Participation: ..7..5..% 	 Amount,	 ------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


12--ft----sf--3-ha-ft------- 	 4500--O --





H (2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe-------------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc----- 	 -415O00( 
(7) Miscellaneous: 


Repairs to Equipment----------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance------------------ - 


(8) Contingencies (specify): 


	


TOTALS ------------- ---- --------------- --oo-.oc	 ioc.i - --OOO,QO 9QQQ0---QQQQ--- 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify been received. 	 that this aeoount is correct and proper for pay- 


Date -Aug.---- U.-.3 *payee	 ment in the amount of: 


Per eB3c3	 - 
O W hen a voucher Is signed or receipted in the name or a company or corporation, the nameof the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


----'
 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


$47I ------ 
Signature .2


(Authorize Certifying Officer) 


Date 2/4c	 ---- --3L 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project4undprontract NI L4i4ft4in accordance with the terms of the contract. 


Signaturev/4&4	
144^6 — Arl Date4/3 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title'-	 utive Officer Date $EP28i953 


HLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repot and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the lóca-
bion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) Of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if. the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only, that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Forth MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MP'104A	 .	 Budget Bureau No. 42-R1151 
, (April 1952)	 I	 Approval. expim 6-30-53. 


UNITED STATES	 u 
DEPARTMENT OF THE INTERIOR 


-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT C 


Month of ---- - - - 1953	 Docket No. DMEA 261------- 
Operator's Name o-Godo ------------------------------------------ 


Address-------


Contract No.	 ------ 
Minerals	 ---------------------


AUTHORIZED BY CONTRACT 
II COSTS THIS I UNITSTRIS II	 I UNITS TO	 UNIT .Cosm OPERATION	 UNIT II MONTH I MONTH II COSTS TO DATE	 DATE	 I TO DATE


Units I	 Unit Costs 


-it.---- )OO*OO- 1Z----------OOOO-- 6O------ -------- - -75.00----- 


-----------


- -£0------- --75.00 ---------- 


9OO	 12	 TOTAL COSTS 
AUTHORIZED BY TOTAL DISTRIBUTED COSTS ------ -- ----------------- --- ------------- -45GQO-  


Operating Equipment Purchased 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc-------


TOTAL COSTS 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Date----- - 	 Operator 


PeAe1gijlo-----?artnr-
)i NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes It  criminal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


Drifting------------------------------


Crosscutting 


Raising 


Shafts ..43.4j _______________ 


Winzes 


Drilling: Core----------------------


Churn 


Auger 


Stripping 


Trenching........................... 


Test Pits____________________________ 


Roads and Trails


(For Government use only)







., I 


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose' of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Imjrovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract.. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


/
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7OF\	 O 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
41*ch3%9	 DEFENSE MINERALS EXPLORATION ADMINISTRATION TU 2 C	 3


WASH INGTON 25, D. C. 


224 New Custcnhouse 
Denver 2 1, Colorado	 August ])e, 1953 


Menoz"andum 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, BWA Field Team, Region ZY 


subject.- Form KF"I011, IKEA Docket 263i, Contract Z EA91 (Manganese), 
Ace Building and Roofing Supplies, Denton Manganese Prospect, 
Greenl*e County, Arizona. 


Enclosed are two copies of the Operator' s Monthly Progress 
Report Form MFlO, and MFlOA, Operator"* Narrative Report, Inspect-
ing Engineer' s Narrative Report, and other supporting data for the 
period of June, 1951t pertaining to VI4EA Docket 261, Contract Ida-Z494, 


Ace Building and Roofing Supplies, Denton Manganese Prospect, 
Greenlee County, Arizona.


W. II. King 


Enclosures


3^z







..


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


224 Isv Custhouse ' ' 
Denver 2, Colorado  


Memorandum 


To:	 T1. A. Cbristensen 


From	 Ixecutive Officer, WA Field Team, Region IV 


subject ,*, Um Docket 2612, Contract Idm*Ik94 (Manganese), Ace *dU-
lag 	 Roofing Suç1iea, Denton Manganese Prospect, Greenlee 
County, Anions. Operator's Monthly Progress Report for the 
period June 1953. 


Rnclosed are the original and tour copies of Fozu )(F-lO and 
MF.lO#A, Iarrat±ve . Report, and Ingineer' $ Report for the above period. 


Work has been ccçleted as thonized by the contract. No 
4ocentation is r.4red for work performed under contracts prepared. 
on Form ) '20C, therefore vs recommend that pejment be made for 75 
percent of the amount reported by the Operator on Form WIS 104, contin-
gent on your verification of aithestic1 accuracy within the report. 


Remmrks: 


Data of Report	 .	 JUly 9, .1953. 
Date Received in Yield Office	 July 1e, 1953. 
Date Received in Region Office	 July 20, 19530 
Date Processed for ?smsnt	 July 21, 19530 


W.LOng 
Enclosures 


RDB:cwm	 . 


cc: 
g6n^ta^.
	 . ...,. 


 to the Oper. Cczmm. (2) 
WflStorms 
Chron.







4ZNX!4G DIVISION


July 15, 193 


To	 :. . B. lUng, Chief,, ning Division, MgiOn IV 


troo	 : kiie1, l4Anzng etsthods i3rucIL, lIming Div., Iegiou IV 


subject , June L9 Progress I4sport, 4.ontract Id 494, Docket 
DU'26l3, ce Building # Loofing buppiies, kenton 


angaz*ese Prospect, Creenlee County, 


Mcloaed in	 tupIicat re the following; 


(1) bureau .1 lIAnse sngiueer'a resort; 


(2,1 perator ta Narrative teport; 


(3) bros iit-104 and 4lO4. 


4o enclosed are t extra opie of out eugineer'a report. 


s ai1 york is in accordance w.xL the trm of the con 
trtct, I rsc4*d thit the Government's ,hez'e of the costs be 
paid.


t$ onLy 12 feet of shaft iwier £ r $Ileu to be 
sunk on July 1, V. . ardwick of the bureatL of tdne and . ii'. 
tobinn of the e1ogica1 urvey visited the property' yesterday 
to see U work wider S age II ss*ed justifiød. They probably 	 S 


will recoiand tersination of the contract 4fter cQop.etion Of: 
Stags I.


Walter R Storms 
4ter . torns 


CC W.H.lUng(6) 


wttStori*s;Irj







S	
- 


L	 . 


E4IM i)LVIION 
tMuo iv


July 5, 195 
iiorandusi


: a1ter . toras, bief, hieing 4ethods. Br., 
4ining 4jy, igion IV, tucson, 


Iron	 ;	 Uia . ttardwjck', 2t1nini ogineer, Tucsa, iris. 


ä1rogress &eport for june .1953, )ocket	 2613,
Gontract i4494, ce Building nt oofing 
uppiies, Dnt.n Manganese Project, %reenise 


county, tris. 


1entoa *anganese prospect was visited on july 7, 1953. 
q*aond odfrer was present and assisted ,.n aeuuring the progress 


for June. The'shaft Lad bci sunk to a depth .1 48 feet. this 
represents n advance of 34 feet for the period. 


power line has been constructed to the *111 location 
iid 5c changes h4v been nads in the fiowsheet. lu. todfr*y 
stated that 8 tons of concentrates had been recovered fron ore 
nined fre& various sU aiwf ace pockets on the property. [hose 
concentrates h*X'O a*rketsd at Iieng, New Mexico to the General 
srvices z	 istrátion )epot. No ore renoei .fro the shaft was 


suitable for concentration.	 .. 


When the property was visited on june 4, the fractured 
son. coat&iniøj aananese ore vhich was full width of the ihaft, or sppzoziaatel 3r six feet thick at the collar, 1ad cecreased to 
approzinately 2 feet width at a depth of 12.5 ft. t thzs depth 


•	 a sple ran L.9 percent nanganese. When the opera1tiozz was visited 
on July 7, the fractured sons kisd decreased to a thin but definite 
crack, bounded on both walls by alickøzisides. iron a depth of 18 


• test to the bottarn of the shaft at that time (48 feet) there vu 
only an occasional indication of aseganese *ineralisation. lions 
el the naterial nined freN the shaft, with. the exception of that 
Iron the first 10 feet, has contained meougi nanganess to be 
classified as ore.	 •	 .	 . . 


:a aymcd (odfrey stated that he intends to start *4'dig the 
better surface ore indicated, by the trenches. iiich were bulldozed 
by W. 4Ltison. This ore will be selectively *ined by open cut. 
C W. l. King (Orig. 6)	 .	 .	 .	 .	 . 


WRflardwick;frj







•	 • 


The 34 test wbic were cor*plsted in June are authorzseA 
• by .ttie contract and are ap'oved.. fle contract provides for 


p&yneat by the 0onz'z*et at the rate of 13 percent of an 
eltisated cost of *75.00 per foot for the ahsft. The totiI. Cost 
of the 34 test th&t were campleted in June ii. 2,550.00 of. wck* 
th G y*nt'i part is 73 percent ax' 1,912.5O. It . is recomsnded 
that th. contractor be paid this snóünt. 


There remains 12 feet of iaft to cenplete tas I of 
the contract. ki siginticant anotut of ore has been discovered by 
work on the first part of the coutx'ct to date and it is probable 
that stage Ii wiLl not be reconn4e4 	 the contract is 
terminated the cYerent's part of the cost of the r.m4nin 12 
test will be 6Th.OQ.


WUj LI, 11ardvack, iining M1g1nesr 
•	 4ining 1etboda Rranch': 


24iitag Division, IIsjion Z







G. T. GODFREY J
	


RAYMOND GODFREY 


V	 .	 V -	 (	 - 
cr	 -'-	 -.--


ACE BUILDING & ROOFING SUPPLIEU' 
Concrete Blocks, Paints and Hardware	 f' -: 


620 Third Street :: Phone 289	 - 


SAFFORD, ARIZONA 


Jp fl, 


/ 


*. 4or


•	 •	 - 
4O 


tiaci 1k;. 
qy:;L2a ktrj 
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U ' 'TED ST A TES	 .BudgetBureau o42R1O36.3. 
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	 . Aiixoval ezPitet 6-3o-53. 
ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER r 
II	 ) 


Contract No. Z4------- -
Minerals -ib* ----------


Amount, $3QQ------- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


Form MF-104 (Rev.)
(Apri.1952 


•,41 


Month of -----------------------, 195. 	 Docket No. DMEA i3$ 
Operator's Name	 __________________________________________ 


Address 
Cb1tract Amount, 	 Government Participation 7 % 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting--------------------------
Drifting_______________________________ 


$4 ft4 t	 ,6QOOO 
(2) Labor and Supervision: 


Labor 
Supervision--------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationand Repairs---
(6) New Bldgs Improvements etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-----------------------------	 QOO	 55QOO--2550 
I certify that the above bill is coecd just nd thatypyment thejefor has not 	 Pursuant to authority vest 


been received.	 7 ,.-'	 /2,4' /2	 that this acoount is correct ai 
Date , *a el'aye(	 ment in the amount of:


Approved Totals
To Date 


d in me, I certify 
id proper for pay-


wheit a voucher Is slgnedor receIptedt the name of a compatY' or corporation, the name of the person writing 
the company or corporate name, as wcti as the capaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


— NOTE.—TItie 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signatu'
J (Authorized Certifying Officer) 


Date %Ø L Vou2S5j2 
(	 (See other side)







__________._-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati9n Administration project under Contract N	 in accordance with the terms of the contract. 


Signatur(a w------------ Titl4' ----- - Dat4j'--


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ----------


_,__, )3._e	 '-	 I, 


Title	 Date ...J1JL22J?53 


MNTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for •reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion pf equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu suppor.ted.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8338478







F0flfl MF1O4A	 fl'Budget Bureau No. 42-Rh151 
(Apt1N952)'	 .	 Approvalexplres0-3O-53. 


f; 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No. DMEA
	


Contract No. 
Operator's Name -	 Minerals 


Address 


UNIT	 COSTS Tuis I UNiTS Tnis II Cosm DATE	 UNITS TO I UNIT COSTS 
ii MONTE	 MONTE	 DATE	 TO DATE 


Ft.	 i 34	 48	 75T.OD


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 
OPERATION 


Drifting______________________________ 
Crosscutting------------------------
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails


TOTAL DISTRIBUTED COSTS------------------------- I----------------II-----------------------


TOTAL COSTS 
AurnonIzED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----------------------------------------------------


TOTAL COSTS-------------------------	 4C)1fl 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and 	 •ef. 


Date	 753	


Titlo 
f*'t1I*........................ 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ft a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to bc 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchaed", "Initial Rehabilitatjon and Repairs", and "New Biilding, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 . 
•	 UNITED STATES• 


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION • 	 • 


WASHINGTON 25, D C 	 - 


22 I., ctcous. 
Dsavsr 2, Colorado	 •	 • JuLy 6, 1953


e orsatha


6 wy	 '
v' ,*/ It 


8cretaxy to the Operating Cittee 
Defense X$neraj,s Ixploratian Adathistratica 


ixecutfte Officer, VSA. 111d Tesa, Region IV 


Sb13ect: Pora *-lOti,	 Docket 2613 Contract I a.*k 9i4 (M.sg*xau), 
Ac. Bd)4iag	 Roo	 upplies, Denton Manganese Prospect,
Gze*1e Contyr, Anions, 


t*c1o.sL 1* t* copi.. of tb* Operator's *ontity ogress 
Report Porn JWI, sad MF'101 A, Operator' $ Narrative Report, I*spect 
iag Zaginser's Narrative Report, sad other supporting data. for the 
period of*, i953 pertsthiiig to DA Docket 213, Contract Ida 9¼, 
Ac. fluti4lig sad Roofing Supplies, Denton Mangiasse Prospect, Greenlee 
County, Anions.


•	 ••	 •







I .	 .• 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, 0. C. 


224	 Cnatoihoua 


	


Z 0o1ora4	 25 1$ 


$.morendu* 


To4	 . . 


£x,*uttve Ott iser, ZWL hold Teea iqcn XV 


aubj.ets	 A Dookt 213$ Cttr'set 1iM4 (M.aipass.). 
Ate Eufld1ij tt4 kootS.s, Su1iu, mzt Mazisas. 
Poepeat, Grssnl*e Gou*ty, Aa'tzc	 Operator'i *t)*) 
?roCr4Pss 3sport, tar the p.'od . Mer 1E3. 


*r*1oi*d u. the <**3*i .i t*w api*s	 V** W'304 tad 
*1O6L. *r?itt,'. Repart. tad	 £part £or t sheve priad. 


lork ki bei e3st.4 em setberiss& by e 
d.ata* it r.q4r.4 tor	 p.rftraed Or *tremts re-
pared es T'* W400A therttar* s,siad that paysust be id 
far 1$ persist at the *aoi raportsd by the *r&tar as Pars 
106. .**1ii	 - zcsr arirI.stias at a.rttt&o.1 aseau wlth 
i*s -.


si,. 
Data *aoXiad In ?1ad Ort.. 	 a, ziu 
Zt* $a..trpd In. R.tos GUise	 U. 3a61 


t. ooes.sd tar .*st	 z uu. 


ffl







I'	


I 


	


niNH	 VL1Ot4 
fti,tIONlV


June 9, 153 


To	 : b. A. zn, i.hief, thiing Uivisiou, legion IV 


: (hjef, iitig aiethods jAr., 4ining iv., egLan IV 


$ubect : iiy J953 h'ogress Atepàrt, Contract Xd&494, )ocket 
Ace uiIUi	 ioofing uppIies, kenton 


•	 iangaa*ese C1ias, Oreanlee county, Ariz. 


Lnclosed an uintplicte are the followingt 


(1) .3meau of fins* engineer t s report; 


(2) Oerstor's narrative report; 


(3) Forsa 4F-lO4 anâ iF. lO4A. Also enclosed are 


• two extra copies ot our engineer ? s report, 


aU work is in accordance vith the ternis of the 


Contract, I recoien4 that the Governaøxit 'a ahare . a the costs be 
psid.


	


•	 WaJter1 Stor 


Walter . tornis 


4X W.h.iA3j(6)	 •


•	 . 


WRStorms:frj







$AAG £IVIlO 


To	 a Welter k. torrns, hiet, i4iniflg iethodi iM., fininj 
)iv., I(egion IV, Tucson, Aria. 


k'ren	 lillian zt. hardwick, Aining Li: cer, Tucson, Aria, 


ubect a Progress Ateport for 1ay 1953, cket £4L&'4613, 
oatract ldi*-h494, Ace kIuilding and goof tag 
upp1ies, eenton 4mngansse. Prospect, Greenlee 


county, Aria. 


the onton isngane.e prospect was visited on j**e 4, 1953. 
isth . T. odfroy and 1(ayisnd Godfrey were on the property. A 
bsadfraise was completed, a compressor and hoistir* installed. 
Water end air lisa. were installed and two experienced miners were 
vorkthg In the shaft. 


The liaft had reached a depth of 14 feet. At this point 	 / / the fractured sone was approximately 2 Aet wide. atsngansse minerals / / wai'e evident. *ayaond Godfrey reported that from the material romwVed 
from the 14 feet of shaft, approximately 5 tons of concentrates were 
recoured and shipped to )em-4ng. The concentr&tes were reported to 
average better that 40 percent nangancs. 


The 20toot headframe, water tank, hotst, sheave wheel, 
and air and water lines wer, In accordance with the provisions of 
the contract which allows & cost of $800.00 for this work. The 
14 foot of shaft work were in accordance with the provisions of 
th. contract which provides for a cost of ?5.00 per toot, or s total 
of 4,050.00. This makes a total cost of 4,850.00 far the month of 
whh the Qevernalent ts agreed part is 73 percent or 4,387.50. This 
cost appears reasonabl. and is approved. It is rsc*omsaded that the 
contractor be paid in accordance with the provisiens of the contract 
for tkieworkcaapl.ted inMy.







G.T. GODFREY	 RAYMOND GODFREY 


ACE BUILDING & ROOFING SUPPLIES 
Concrete Blocks, Paints and Hardware 


620 Third Street :: Phone 289


SAFFORD, ARIZONA 


tT


c'i.	 434 
o'• 


Mo bn C 
$	 t* Z to ; 


a.	 c. 
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:	 to 2a 


t41c,	 enzo tez to 
t. Sit tbezea t iu 1ve1 
4 tQt,ç


frur4 


&oU** g ::. t De*r	 •.	 ••$. /1) 
wo vtg in the t. r c	 te (flg): 
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For MO4Rev.)	 UN ITED STATES 
PARTMENT OF THE 'INTEFIOf


DEFENSE MINERALS EXPLORATION ADM INISTRA)I1ON 


OPERATOR'S MONTHLY REPORT AND(VOUCHER 


Month of----------MT---------------, 195_	 Docket No. DMEA ----------Contract No. 
Operator's Name ---------- Y1T1-- -----Y---------------------------------------Minerals --------MJT 


Address -----------------
Contract Amount, s	 ,4QSJ	 Government Participation: 1%	 Amount, $i1.O 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 
141thaftZinkin 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor. 
been received. 
Date 2'J4(J *pay


$1D50. ao---------------------- 1,fl5fl.DO 


8ao.00 7oo-.-oo------i,occo 


L,815..O i L7OO.0.Q $255QC1O 	 Q.1YO---700-.00--- 55Q0 
just sand that payment therefor has not	 Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


'When a voucher is signed (reeeipted,th tte name of a compafly or corporation, the name of the person writing 
the company or corporate name, as wg( as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001. makes II a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of tbe United States as to any matter within Its 
jurIsdiction.


(Instructions on reverse)


s1377 522 


Signature
(Authorize •ertifying Officer) 


Date C,47J3---
(See other side)







I______ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the 	 tractor submitting this voucher is operating a Defense Minerals 
AQI) 


Exploration Administration pr& ct un r Contract Nc 	 .4L7n accordance with the terms of the contract. 


______
	


Da.LIti 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:	 ii	 - 


Signature


	


	 TieL	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision- and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







• UN1Cos1 
TO DAEI 


7-5-----


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 


FrnMP-lO4A 
- (April1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MiNERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


BndgetBureau No'42,R1151 
Approvalexplros 6-3043. 


Month of ME -------- 195...i	 Docket No. DMEA 
Operator's Name ---- -Rajrn----Godfrey 


Address-----620


Contract No. 
Minerals-------MN 


OPERATION	 UNIT	 Oosis Pats I UNITS THIS II 	 I Un'rs TO Moa	 MONTH ii Coa!rs TO DATE	 DATE 


Drifting-----------------------------
Crosscutting_..... 
Raising__-------------------------
Shaft-----------------------------------i3O5SO-14--------1,05.Q.QD----14 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
TestPits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------------------------------------------------------------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-------------------------	 Q-----------------25L-Q 
TOTAL COSTS----------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Dat(42iJ - -----o rator 


Per--4 	 Tjtl 7I-
). NOTE.—TItIe 18. U.S. Code (Crimes), section 1001, makes It a crIminal offense to make a wIDThSy 


false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


i55OOJQ 


____________ 


REMARKS:!°---fOOt -head -fram-e 
d----gin	 ------


level,------Air---and water---tank 
set----and---pi ----in 11ace----and 
24----------r---1:i:.t----unic 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These thFee items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the Oost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the-contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 /
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	


WASHINGTON 25, D. C.


t/, 


22 isv Ciastchmse	 Jui* 3, 933.Denver 2., Co1ør*4a 


Tot	 Scretaz7 to the Operating Citte. 


Proa:	 Executive Ottcer, U(L Pie ?*e, kgiou IV 


bJect: Pora Ws1O1, 1I& Dockat	 , C*tract idw.Z49I (Meas'
gi..e), Ace Building az4 looting &*pplies, Dsiitca 
Msngaze.e Prospect, eene Cc*rnty, Arisona. 


Lacose4 are tvo copies of the er1tor ta iIitbiy 
Progress *spt, Pom IlO an iiO1 &, Operatorz Earrative 
liport, lnq).Oting Lgineer s Mrrative *eort, 	 other sapport-





ing date f the nczitb ot April 1953, psrtsinS.ng to 1& Docket 
2613, Ccetrset I&*9 O*nes.),• Ace Building and loofing 
$uiies, Deatue	 aese .Prop&t, Oreeolee Couniy, Ar o.


) 


isclos*rsa







UNITED STATES
DEPARTMENT OF THE INTERIOR 


lar 3 %9	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 Rev Custouhouse	 i 27, 193. 
Denver' 2, Colorado 


To:	 T. A. CIristenaón 


1ecuti Offi, 11I1 Field Te, Region ZY 


3eti USA Docket 2613, Contract 1t'ib9 (Ksnsnes.), Ac. ai1d-
ing	 Roofing Su3.ise, Denton Hsngane.e Prospect, (b.en1ee 
Caunty, ArUc*a. eretoi's iIonth1y Progress Report for the 
period ril 1953. 


L*cloied are the original and four capies of Fore	 ond.
W-1014A, MairsUve RSpozt,, and Ebgtheer's Report for' 


lbrk hes been cceplet.d aszthorized by the contract. $0 
cuuntatIon is r*.Ltr.d for zt perfore.d imder contracts prsparod 


on lor* W-, therefore w recuiid thet p*y*ent be	 far 75 
percent of the aunt repàrted by the Opeistor on toin* )P'2O, contingent 
on yw veritieaticn of azitties1 accuracy within the report. 


aits 


I*teofReport	 April3O,1953. 
Dat Received in Field Office 	 May IS, 1953. 
Det Received in Region office	 May 21, 1953. 


. PrOceesed far Pst	 May 27, 1953. 


cIosures 
RDB:cwnt 


cc: Qóntract 
ecretsr to the Oper. Càri. (2) 


WESterns 
Chren.







iflItiG VISL4.* 
I(GZ(it4 IV


:ay 18, 1953 
1'raMia	 •, ,,. 


: W. EL. k3nj, iief, ?dnin Division, *.gion IV 


Chief ,, $Utin 4ethode iir., dining )iv., t.jion IY' 


ub sct t April 1953 Progress teport, *cntract Iè .M94, cket 


PUA-2613, Ace duilding r ttoofing up1i.s, *iten 
ganOse ProsPect, Greenlee oi*ity, Aria. 


nctossd in quintuplicate ar. the following; 


(1) iuroau of Mass **gineer's report; 


(a) Uperators arrative reportZ 


(3) tOrns F'lG4 and 1'slQ4A, 


Also enclosed are two extra copies of our egteers report. 


As all work is in accordance with the tome of the centrist, 


I reccsnd that the (ov.riaent ts shari Of the costs be paid. 


Ie,iss 14t'-104 and '104A originolly were received in this 


offic. en liaj 8 b&t were returned to the operator tom correction, 


Watterl?,. Storius 


waLter t. $toms 


W.hi.iag(6) 


1W 


Wt(torns: trj







0 


ION 
ZION IV


*y , 19$3 


To


	


	 $ Walter . toras, iet, kiajj1 Metbodi lx., Niatag
Die., egi XV, 1ucsea, Axis. 


mi i, fiardwtck, $i-nin€ Eng1neer, Tucson, Axis 


ubect : Pregress .port for April 1$3, iIiLA Docket 2413, 
ostrsct X-à*4, Acm Oii1disg 6' itoofiag uppLtos, 
ontan 1angmnsse Prospect, Jreeil.e	 ty, Anions. 


The Aienton sogaasse clams were visited o Na 5, 1.953. Deth G. ?. Godfrey sod &qasmd Godfrey yore on th property and with tbr.. employees were working en the contract. Lqd Godfrey atatod 
that work on the coutsct had boon actively started an April 23, 1953. 
M May 5 tb. work 4 proposs consisted of leveling the ground 


preparatory to erecting a headfrsi*e over the lottn of the proposed 
shaft. 16-toot by 18-feet shop building and an 3-foot by lG'feet 
hoist house vars cempleted, and the operator stated that these twe 


were completed is April. 


rr had bees prevalent that the Uodfrey bsflh*rs bad 
said the Denies 4asgases. cl.m, they were qwest$abed about this. 
*qsend Uedfr.7 stated that thay had given a 30-day option to W. 
Allison bad tronthed the aiserilised ares with a bs].ldior sod 
tkos samples. Allison had boon interested only in a deposit that 


otd mippert a 300-ton per day operation. The option has v bees 
dr.ppsd Myaosd Godfrey stated that he expected to get the rosuits 
of the AØ spiag a di I4111ids thes with his nirrative report. 


The 16by 18-foot shop b'4ldinj and the 8- by 10-foot hoist 
house that were completed in April were in accordance with the contract 
and are approved. The contract provides for paynezit at the rate of 
$500.00, for the shop building sad $ 	 euso. The 
a.vemment's pars of this wu]4 15 percent or $466.6? It is 
recaded th*t th. operator	 iruárLi cordasce with 
the texas of the contract.


7C )v'	 $2S.e'e 


'f.ining i4thods branch	
or 


;21i;& (wig. t? 6)	
Mi'fL: Division, •f,iO1 IV 


kardwick: frj


.-







C. T. CODFRRY RAYMOND GODFREY 


ACE BUILDING & ROOFING SUPPLIES 
Concrete Blocks, Paints and Hardware 


	


620 Third Street	 Phone 289


SAFFORD, ARIZONA


outrace x.Mq4 
ocicet iU'2613 


vrtt; 
4 S* 


DQx


n 
a	 t 


	


' 1GZ	 .	 ;iU 


	


frte *.	 tt	 S 
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•:
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UNIT	 COSTS THIS 
MONTH


I UNITS THIS II
DATE MONTH	 Cosxs TO DATE	 UNITS TO


AUTHORIZED BY CONTRACT 
UNIT COSTS ______ 


TO DATE
Units	 Unit Cnstq 


OPERATION


iibs--------700 


?0O


crI 


J •r. 


Prm MF-104A
(April 1952) Budget Bureau No. 42-R1151 


Approval expires 0-30-53. .	
o 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ....AP!4/	 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 QOdft	 ding	 *pUinera1s 


Address-- -----b20-----3Z'd--- tt , affordAriswia-----


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------- 100 


TOTAl, COSTS------------------------------


TOTAL COSTS 
AUTHORIZED BY 


REMAR Buildings include 
I	 8d8.TioiItIIoiuiit_______________ 
$00 and I = 16x18 ft. shop 


NOTE.—TitIe 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.	 .


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date.('


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev€r, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract.. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO ,83.3475







Short Form 
Drilling 
Bulldozing 
Crosscutting........................ 
Drifting--------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision......................... 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment-----------
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALs------------------------------


I certify that the above bill is cci 
been receiveçl. 
Date&-/3 *payee


7-00--------------


--$-ioo--- 0. 


therefor has not Pursuant to authority vesti 
that this acoount is correct ai 
ment in the amount of: 


700-----------


4200----------------0---
undth nt 


'r;#L,


d in me, I certify 
id proper for pay-


rer --------------------------------------------------


FormMF-104 (Rev.)
(Apr11. 1952) D• 	


UN ITED STATES 	 Budget Bureau No. 42-R1036.3. 


ARTMENT OF THE INTERIOR 	
Approval expIres 6-30-53. 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT ANfl VOIICHFR 


Month of	 30	 , 1953	 Docket No DMEA 26U	 Contract No Tdej494 
Operator's Name	 fre(àeLBui1dig&oof4ng.upp1je3)1inera1s -----Ms ----------------------


Address	 --------------- - ____________________________________________ 
Contract Amount, $	 23,84	 Government Participition: .4,5%	 Amount, $47,884 .------ - - ----- -


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Prevloi 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 
•	 Monthly Total Previously Reported


Approved Totals
To Date 


'When a voucher is signed or receipted In the name or a compat4' 'corporation, the name of the person writing 


Doe Company, per John Smith, Secretary," or "1reasurer," as the case may be. 
the company or corporate name, as well as the canacity in which he signs, must appear. For example, 


-*' NOTE.—TItIe 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
fai&'e statement or representation to any department or agency of the United States as to any matter within Ito	


,Lp.s.?	 ---?42 jurisdiction.	 Dat	 / 
(Istructions on reverse)	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief 


Exploration Administration project under Contract N 


--


contractor submitting this voucher is operating a Defense Minerals 


in accordance with the terms of the contract. 
--	


Date	 3 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature --------------Title	 Date M'------1953 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—Tbis form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. [n these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







j 7 Audited	 WORK ANPJSIS SHEET D€A PROJECT 


7 Certified


	


	 Analysis as of 12/l6,/l9 - 
md. Voucher for ___________ 


Nane	 Ace Building and Roofing Supplies 


State	 Ar1zon	 CorrEnodity Manganese


Actual Cost 


Agreed Unit Costs 


Docket No.DNEA-2613 


Idm-E No. /9I 


OPERATION
AUTHORIZED COMPLETED


NET COST llnits Gost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling 
(Specify)


300'	 - i000.00 60'


35.00t. 


2400.00 - 2422. OO. 


100' - 3,5OO.00 __________ 


no' .z5000 - - 60'


____________ 
75.00 


L,50a.00


___________ 
t. 


L,500.00 


Surface Excavation 


[Jnderground Excavation 


Foads and Trails 


)perating Equipnient Purchased 


Surface Rehabilitation & Repairs 


inderground Rehabilitation 


Iew Building, Inrovements, etc. 


)ther (Specify)	 Assaying


__________ 


__________


_____________ ____________ 


___________


____________ ____________ 


__________


_____________ ____________ 


___________


____________ ____________ 


__________


_____________ ____________ 


1.500.0O -


____________ 


1,'50000 -


___________ 


1, OOMO 


90.00 22.00


Totals	 23,840.00	 8,122.00	 8,122.00 


Amendment No.1, limits Stage 1.11 to 
60 feet of drifting


Prepared by - Keating. TLC


71626 







Lo*la Ps2j







:1r I /:9 S 1"


3 2 


	


•	 LSULU 


1. Cmmstzi*ct a ]6 x 18 toot, Zr tructti 


2. a S 30 Zost, flwijetj 
e. 


3. Coarj a 20 toil	 t ii*t*31 *% 
to -	 tk, Iat a* 


	


iths*1 .iid sir	 r ____ 


L si iuclia 2 xpwbt *mft O fat. 


1. I	 iove s1*Ct t 110 t aflowing 30. teet







..


.z 71 d4tt 300 rest on iwx..t 


2. Drive 31)0 test rdse	 ' x 7' *t poIato to be 
qprsvsd 1 Field Team. ? raise to ozseed !0 
feetin2th. 


Estit.d Oosf Preot -	 -. 11 T1.rtwuM1.0	 U	 ., ... Agreed thLt Costs
- 


3, 36B toot Cressr & Sbp beiiz $ !00.00 
1, OXID foot Ibisi	 e 200,00 
1	 20 toot )*edfream vith i*taI1atioz 4, test	 *75.00	 foot


800.00 
of ehaft	 per 


.5,	 Zgeee Assqi S $2.00 ]A).00 
Cost	 8t	 I 


50 t..t of &*ft	 $75.00 per toot . *3.750.00 
5 ias pe Assqs S $2.00 39 


poet - $t	 Xi 


SThIU -._ J-w_J_*__ 
300 test of drift	 $35.00 per Thot	 .	 . $10,500.00 
100 ft of x'ai6ee	 $35.00 per toot 3,500.00 
35 4sxganees Msa	 $2.00	 . 70,00 


- Stag. 111 


Tota]. estited agreed it cost of project $23,8l0.0O 
Gara*xxb'a partioipstion	 75% $17830.ao


o. 1 - Dated .Augzat 2?, 3953, sodifies the k Ier 
St III as tollesez 


1. Crosscut frau bottom or s}mft conp3et.d under 
Stage 1, to t southern lt!ILtt$ of the uirrtUsed sois, not to eed 60 feet $35.00 per 


Total	 $2,100.00 


2! 6 kutgaase Aesqa $2.00	 _______ 


Mnber 2 C*ZeI the	 "southern' in seMiit N	 No. 1 to the **'d "northern", 


'2-







S	 . 


th Meents i.ei not to be constrstt to reaes 
ts .ethtmd tota3. cost o tbe 


Ctsdt 


sw 1i34t1*$	 $10O.00 
$beft sirtldziig 60 Lost $7.CX) 	 I,00.O0 
caescuttiag 60 Leet $3S.0O	 2,2.00.00
A*s_2I $2.00. 


ct •	
Gareas*t's part4s4patien •7% • 	


6,O1.50 


was c4st.d October 28, Z93. 


A1ts R*poirt ot	 dated JSflUIh*7 U, 19I


c.stLtiàst1ens Ce LtCttsn not r.erned. 


•	 Cttse


This prert r toi*sr2 bvI as Ur Thuretcs aM flar4 mino is 
rrd. to	 prodseed OQ0 t$ Of **n*1$S0 e .outdnia* $% 


T!s present Operators prodsoed	 d*eteb teni Of ig 
centret.e ithLch imre sold in sU lots av.regiz about ho peroent 
asz*aass. The eicp3watiot projost iies established to e,3m'e a serias 
of persilel ttoe for amng*ss 1r aos of an ino3.tnod shaft swik 
en the oi'e sa* at the et tavsrsbla 3ooaisn. *tch as in a trsnoh. 
i*r. 33.8 tom. of oe svsrogi U.8 pm'oent aomgi*se was 4iir4. •. 


A. the s aft i: dsepethe lens of ore tbiru*4r*pi4i aM 
at a depth of lii t..t the ore bed disappeared. The shaft ims bottosed 
at 60 feet, than a 60.4sot crosscut i* drten norma2 to the strike 
at the frsotmd scm.. The Operator 1*. ssap]ad .33. merpound irk 
aM futm no *es id1tI sufficient ings**a. t* be classed as ore. 


Stags m of the ccntxact ahariesd 300 f.t of drifts, 3.00 teet 
of rateea aM 3$ aangaz*ese .a, het usa dropped because ot the ore aM 
isis stm'net'ure followed b the shaft pinches out coç4ste3 at 60 feet in 
depth,


£33. ore	 was dA.eerered the fl .pro3ec bas been sled. 
This ore .osslated of a wad, starting at u* co22.sx' of t* si*tt, 6 IN. • test dde aM tqermnj to a point Of a depth ot.lh feet. 1* manganese 


N oentent at the start sea 6.7 peroent aM at the flx4.1 .9 percent. 


Aasing that the aangs.isee ore persists to an average depth of 
N,5 feet aM a empting the A3 iacra assqs es oorrect there .a an area 


N	 the shaft,	 aate2 2(X) test long, ItO to 60 f.et dde shich 
iØntsin U,ItoO tons of indtcstd ore at * grads of !.7% sanganese. 


)a1d pr,hab2)r be *i3.3ed to is34 32 tone of cc esztrates iwith en 
, grade of isO percent sauganese. in addition there are et^si 


al that ee'dd probftb3 be mined aM t3led to 1,ai34 280 tons of ecm 
,At*stn as4ng a total of ]SOO tons !mvig an average grads of IsO pereent 


/ SS	 • 	 • 	 • • 	 •







S	 . 


	


Ibivor, the ft4	 I4irdng Eugneer conciudas tiat rio or. 
i*s diacovsred ) the DIEA $)rk, and this imrk i,iU servo zio ilsefu]. 
pzrpoes the ttur.. It is hei.end that "z disco'vex' or C1*VSiGpMflt 
has resultmd treat i.ork *rndsr the controct", &4 it is recomsex4ed thst 
i certification sioiA4 be uado. 


me Fia]4 Teaat gsoiost, _ii1e agroeirig essent1.aii with 
abeve ssttaate at indicated or., oøoi*1es that the project did i*t 
direct3 remi].t in the dtsoover7 of ore as r o4&i ore was SozKt 
in U sheft a crosscnzte Hsenr, the e pioretion rernzited in a bettor 
wrstaring of the b*b&t of these *angarao dpoeitaj thus has been 


	


of benafit ifl -,it i4nin.	 because the I)JA prejeot ws
bebsflcla3. to the )snton *angsz*se deposit, the geo3ogist reocasemds 
that the project be certified as successtn3,. 


The is]4 Teon peare t be xm'.ctdtt&i. In a *exrandt*it 
to the Cperstirig edttce, it is stated, "As a decision eistive to 
the issusno. of a c.rt4ticste of disoov*ry or devoioça*rtt appears to 
invoivs DIL policy the setter is referred to the Washi.ngton otftoe 
Lee' i*vie eeid epprcpriate action." 


	


£ letter Lraz the	 Tet dated 1*nuarT 2]., 3$&, indicated 
thet the Operator was siU.ing to repay the aimt of Ooverrent partie. 
pation In the ep1oratLon mrk. Such rep	 you]4 have had. to cc 
tron roia].t*' on ore not discovered 1 irtIWD1A contract, but athed 
on peuM that ie subordinated *r the contrect. 


We baye considered the various reoo*ndaticns a It*tas*nt5 
su**rised in the paregrphe abeve that discues the POe*ib&]4* of 
certIficatIon. We find, ho*ver, that this is clearly not a pr.r 
project to certify because no discovery or de eloE*Ient was asde within 
the terse of the e )oration contract.


'W.S.rt4,Chiet 
Iron and rro'Ai1oe DtVi*LOU 


JHO?KXNS*foc 
cetos poolet 


Cod. hOO







/


Apg $, 


20*
	


A 1nbtx*t, DE& 


boA aad Fr33m Dj,ajon 


9 Ject:	 tia1 t lpplie*M	 ?1a]4	 flogton IT 
odst . TE* $13 - 
(Zi6 oct Is.	 , es3ad) 


•	 A	 U&)	 d Rsc	 8]s Co*i 
ibc	 , 2 


T2* 1icx&t xq*etod icratton aistazms in t) 
2,66O,OO to si*xe t	 th cr5	 £r 


. tiw	 C'1tire,	 xtl.s o*sit, Arisiz*. 


	


ozgii'y tsi a onztct	 srC1& In 
]$3, to oe th wss cispodt on t int .s, 


sail 6 e]a1	 •sitt siskizig, dtti -	 amztting, This 
w	 e4 b a$ual	 cator - t 


In Isva' 393 dU*t U. arm'y 	 r eciit 
qnUtft of ig 


The .th ., .amsd in ees1 p1a 
i otxlJai thata.i gC	 2X) et1 is _______ ____ a 


ne in	 iieu1	 tt. 


¶ ore x.ista of puzlár aid wiali)CB	 aC 
psI1 w ]a.s wMmh ai's	 AI £z*sttwse in U. bmilt. 
T pud3A1s tOTmPd a .r.1t of sisa	 stx&! of 


.fe* os1cito, iiieh is t àz*i* t's3 in U* Sper 
of the e sot..	 • 


1.iriee of • U* xoth e sumi Zas eheii tt oimrds). 
of	 or. sie 3tosd on1.y zaittr tk an!fac* 


aist	 to dt& greatmi thai a t tei* of t. 


	


,juth e*aisr a	 •.gsIt durig %Jor3d r I 
an *btt	 ms of ootto *S osd.







E	 seeo zi tbe soea fbr di eW]rnticn is pr 
thoreteze	 tIt t}e q,pliaWan	 ted. 


in t dsmlal.	 W 


J*s been prroepect.d ueviral otIr ihUev 
&atta, st tJxe is z evideaye to i1iaate tJ*t egaA.ticaat, 	 utte at gsi	 o**enttate !o been pr.b.ced otl*r t*i th. 10(X) toni 


ntiid	 vu.	
', 


Inaljaea at 6 neae fz


J 4th tn t 1oru4 J 


1291i6 stcdatcrssoea 10.6 14.2 
sUaed	 0 t 
•todcpi]a 2.6 12152 Thstt P11*" 2.0 (7) 


1391i9 ene1 p	 at 


iz90 raet.rn pt at ore sara
9.6 
3.0


2.5 
131 at


t2	 ,, c21at±ng at vurat t*viax3 tc*s at taz'S41. 
2 3 picent	 ia*ea, is o low 'a to be d*bb, 


as tM CIpex'ate sxp.zdaz*ce sbew. tI* miniiasa tbJa p' is about rcet ,a gawee	 VO2T tt-ab38 operatir co&itioe. 


TI* Field Toau io1*Ies that the Deizton c1'ir beve been 
p*t*1y tected And tt*xs is	 portwthr to diao*ss' atic.a 
rIOe ot	 ae in tea ao*	 ddeh e]o	 is ___* U*refø xeaowa*wia tbet. tim jaflcatt be 4øded. 


conct in Ua 4.4m3


t'.	 )*z.'tin, Cittaf 
Izuon in P	 &Uoie Divieion 


cetos Dc1t 
Co0 
1, Reading 







224 New Customhouse 
Denver 2, (19.) 


7


March 30, 1954. 


wvti 1?y 


A'TrG COMMITTEE


I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


( 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Adminitration, 
Attentioi: 200 


From:	 Field Teun, Region IV 


subject: Report of Exanination DI4EA Docket 2613 (forrer1y DMEk.3223 
cancelled) (Manganese), Ace Building and ILofng Supplies, 
Denton Mining Claiis, Greenlee County, Arizona. 


Enclosed are foui copies of the resort of examination on the 
subject docket, a copy of the letter of denial to the applicant, and 
two coQies of Foza 3b.







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 py 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 2.5, D. C. 


22L,. New Customhouse 
Denver 2, Colorado
	


March 30, 


Mr. Raymond Godfrey and Mr. Turner Godfrey 
Ace Building & Roofing Supplies 
Safford, Arizona


Re: Docket DMFA-.2613 - 
Cancelled DMEA-.3223 


Gentlemen:


Reference is made to your application for Government 
aid on the Denton Mining claims. 


Projects approved by the Defense Minerals Exploration 
Administration must, in its judgment, show definite promise of 
yielding material of acceptable grade, and. in quantities that 
will significantly improve the mineral supply position for the 
National Defense program. 


A careful study of your property and data available 
to this agency reveals that the probability of disclosing mineable 
reserves of Manganese is not considered sufficiently promising to• 
justify Government participation. Under these circumstances, we 
regret to advise that your application for exploration aid is 
denied.


Very truly yours, 


/s/W. H. King 
Field Team, Region IV 


/s/ A. .H. Koscbmann 
Field Team, Region IV 


\


Reviewed by
DME4. O?RATIRG COMIITTEE











IN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


'Oaf.v,se Minersis Expor*t1rn	 In frt1Qn	 \. 
Denver $ederal Center 
Onvar 2, Coior*do


\ 
Merchi,954 


a


	


S


.


$orendu 


To:	 IIIEA fl*Jd tsr1 R*on t 


AL H KOsCtMnn 


Subjects Geologic Reort? ce Bul iding end oGfln Supptlos Cpny, 
Green lee County, Arlzcme Cz-.se), ONEA 2613 (amended) r 
OMEA 23 (c* led) 


Enclosed are 9 copies of a geoloQic reprt by Johfl L Emick 
of the U. $ $eotogic*t Survey cering the bov subject. 


it P*s been ccsmde4 th*t the *ppl Icat ion be denied. 


;: 
,q/ 4\ 


H, Koect 
SuprvisIog Geologist 
Coioredo.Wyring 


Eec lo*res (9)







'	 INRPLY REFER 


UN1TD STATES 
w 


DEPARTMENT OF THE INTERIOR 


• GEOLOGICAL SURVEY 


?. L. B	 , kiive*1ty StsUosz 
T%	 5, M'i***


Febxr 26, 295k 


*. H. Eo.cb*ar • 


J. 1. Vstck, cóan, Mi***	 S 


t: a.aJ€i 1.ijcxt, Aoe Diafl41i	 *cofi Suppit..	 Cr*n1 
(*.$), _ 3	 () 


*oss	 8 oi * s rspert oa th. vs .jct 


itt. report rc*i	 ts1 at U*	 1$m&t tcr' Qevs*t aistwo 


	


.
biu sue the	 ss& sc'rst1 jxb1y i1 *ot sma)t $.n tt.oew at
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th!t thc	 bearix fracture aoi oti tc btDU 


Nes. 3, 3 aad 3 c1tni is cz nrrev,	 ore was iuid fri it 
iiM'ld Wir I. The pcps'ty m kimz tbm as the Th'aatai id 


*$sm and 1IM dascribesi Jesse	 Ass	 ia U, • GeQ1tcai arNy 1Uatia 7104) 1 pjse UO132. Søe at t*se aM workings ar 
ib fIgures 2 u4 3. ***ch or	 at m r*ar *wfacc ore was 


ia,4 at at te so it :	 dmsbtAil 1.1 a further 1arstioi 
a die swtac. *uU *M* I4iI *A gt1h1u&t *N*it(i$ 01 Sj t	 ftfle$so5mato 4Mtate that 
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H.	 ta1tor £4, 


.







S


Geogts*, U. 1. G.otasA. zrver 


fl







a..	 rt 


5.. - _t


CQ1%t 


______	 I 


•aurni.
3 







.	 0 
S
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is jams by tho z 
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roamit of ,viboos *tsaitiosrn, tbsrstox. .4&. i*t	 the pxi 


.wamt *UaotS. This ruipot is bsos o 4sts $wvisos1 001sst0I by 


this ritox so dats btsiz Sr. the -iwtp ar fer the Bursim. of *.o, soS 


tram 4st tttot by t qlisam1, 


s south seam (so. fig. 2) i iii& 	 stirn is spo is *qaso4
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xe lesalt# 1s33	 t aizrfa* d ot	 jth.	 e th s 


f	 Of twt. 
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Vsx* V* I iiio	 t LO	 of oestrste s pssthd. lie	 est Jsisii 


ripest **1ats of tbs :_- e* as 1Io* 


.	 0?im diofte 3C Rd 84 Zest 4s bays b asa* en east of the 


- sees, Rd 1*	 open ents eit drifts e i1ored	 Rd 


it ti. be orsabsaring for *)G f*et. less eir ases is amit ) test wide, 
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2 f*st 4Is. At tba iieat Rd of this a esse te in s iOft 60 test de 


Rd cpsa Rd uiftrn	 *K) test. Usre tbs in esatsiasi is s


fsir3j diatit tn bout 34 inabsa 4•* 


The in hen b prvqpest* r _	 Uv iOfts sat test 


$ts, bat tn in as evidsas to ti*te thst sij:	 ests of rrgsss 


buwe b - other t tba 3O teen esates* sws. The 


01* s sat aes of the	 fs aateriai the iat Rd of the ese see. 


bays bee. rsie.* bj U* pUces. The *5 taIa to be Isia 1(Rd in ts, 


is set svess pwsie*t sleeg the sheer sees. es of tbs o1* rti 


S - iesib. 
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Anu,o 6	 tz	 a*tb ore e 


*L.1! 


Vest	 of	 3. astits 3000	 stes, 2.6 ___
ut PiU	 2.0 (i) 15.5 ___
CooWst pst of	 9.6 2.5 
lastern pt of or 3. 


Z3Nt


.00 üae iiiosts tbe çr	 f ore tbe a000t	 rem to sine. 
It ti possible to upm	 this	 tsrisZ b .slscths .i4'*, osrtin 1 or 


-	 pred fi this or	 os, xorta to b* sst 3000 toes,


Noolts& fr slzdng aM mlfllng the Mest ats ore thet ins fe sit or i 


h	 Loestioes of the a2as sire ihow*t rire 2. 


The b Ønst - ore, ost U lorgest ore bottom jposr to be irestiosU 


net out, aM Va i'snstistvrg *stsris3 is Vj 3av ae iU4MM t Va 


3as. Tia oontt of	 in tbe ore I*MI	 nses vith sveuing 


U	 to be tbe oess o Va Ui ore øes nor 1&nt ,. ?ont 


•	 Va st e aot in th	 poest *m1is osi.its, 


0*	 within sbc*tt 20 feet of the suxrs, s oon&ttirnt	 i4tesl 


to orMitioms t in Va rth ore s. The ore in Va eszth is tee low 


- to	 w'P'3m, ** the ceror'a .qsrtor* o Va s4ni**. *tie rm 


U mtt 5 os*t geoo uaor Wer ts'or*2* ersti*i OaMiti4*is. 


zsrvss are ro].ativ*2 i1; hOMIimvt, asversl thes.im* tons of 


aortsl sthinj 2 or' pezeant nenmw ass prsa slas Va or. 
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WiMdat0. office, and ccmbiid with IAuI3, 
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of s t14L	 I esf	 1iaa, 620 Third_suet, &ttard, 
Ata, r.øcived everist aNae eqmre ejj 50., 5	 f	 ipiJ on	 rt Zi4, I*ket 


M1 3. a. 1arat3 ik * imt di*i3j r..s n a 
disesv	 ' 1.vlt of	 are, but dM seseit zi a better
1m&Mi,%.*41 of te butt of tha lij*it. wark1 at th4r - 


t* raon have d1sae'sd a cnid4.rekle taege of 
ied$csd .e$ of*.nd -	 .ae ore slomi the sir 
fntae s tees flwe a).	 • 


	


t thaee dtaOsies a1c the	 fre ao, 
t	 sters heie inaent*d es_apj'UCSU0. tar O,sLvwiie 0.4ase
to -. th mith frture , This Ueàt1a, did u 
A4*aa, Xg:s,	 & estL*g a1ies, i .	 'dM 
t the ?ue.*s off1c of the U._$	 an of Hines tha its 


x&.s Imat1rn	 tIU'atJ IMId Tea,___	 ZY, far s• 
aed1. £Iàld	 aU0. d	 ba a letter, dated ?Vii'y 
1$, 1*54,	 of the	 ss2aLs	 MilMstra 
ttan st Oettee iMIat that IcIaet 14223, )i1IIa.e, 
will be caee.Ued and the ata* ramt idU be	 d as an 
adt to Oantzt 4.494,	 &261,3. 


The ntun .aMs	 visited on Janisary , 1954 b' Walter 
M. $	 a tbe Iersid, AU ta and àpm1a iai 4h the 
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dId iofXy vith twser Oede r i 1.brny 2 and 3, 1954 
th psps	 * yb tsd by 3t F,	 $nt Setmesr, *'5ai o 


the at.r*iied, flestes clsse Sea, 1, 2, and 3 wre 
d W a stadia and 'snsit_aun', a 3ss$es 'e ten at 


1os$ idre the ath fres* aunt a aed, he 
- piesct was *U.cusssd i4th	 codfi	 had be 


the 'ort irns visited an janaaz , I954 
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aoui fneee	 IifTN'e f U	 in tit the 
eKal idAth is s	 Lesa. T	 azi nu1ms of	 aise iMre1s 


s lm$*' 4Mh' .Zy1 *t Qw qy	 a *be zw ea". 
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• a	 1 feet wit d imsi	 Itr gf Dentcn . 3 claM 
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the st** of the *ee Lw a dJato. of 2,400 Lent te the aeet 


ens - is thwe - i*rqs1 of w asss1urabts 3asgth where 
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aL.d at thee psuss. 4 Uusx 2. 1*53, fbo s11s re !*rni 
it *ats as iiiss*.4 en is asteth.4 i*e 2. Thss rripiL.s i.' 


to be ii*ioattto if the pads at 'e that could be *i*àL by. 
the *d sed by the	 The*e aaas wt as fUws: 


9L 
12045	 2,6 


•	 12045	 1.5 
12020	 1.9	 • 3f52ln. 
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p'ab iml.e


ii	 *si 351S this th frt*ze acne was Iics4 
.on'ensi by: *WU1* uedwp'smd ass. iith t*is 1w 1cd labor 
thee s3abLe, sU	 *sfts	 euta ii ds_a3g the fractor. 


the bwd ]i	 aee	 ore were aszead t med vsiod by 
to ive a M*ippis FØthlct reported to r'45 percent anisu. 


* eqs Liwe these ear3 eporasisas ha been the aotre at some 
at the N s of o**entrasu *1ai the aperator hem- rOperted for 1953. 
This pened alen the fmct%e as is seft id mU of the old ins 


Asui that the fru1ed aine could be r*iiisd to a depth at 
md a width f 12 Sst, 12 tons of we p 1$iez toot is, inferred. 


F*tPs, asaat*i that the fetrs asno wiLl, be ottve Là' 
thuds of its 1eth, or 2, fast, 24,O tons at ore aiEht be 


L5 dN the saaLs .repsvid abewe, the 4n4n,	 if 
*$fto $ 1d*i. mud theas TiU ire I*Uavsd to rreent 
dis prebs*s POds at dnis ateria1 th* lull be uUisd, or 2,5pero*t 
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• Tho s*a1 pposeato clean g ovd fr the 
* 4 by 6 by_11) f test pits at ti"aUe peaU e1ag th 


fractare	 .' The aatrn )rVese4 by the sata arc 
ssUmrn


$3&ØØ 
- 1is uaqs $3.00 aoh S1-1	 - •-	 60.00 


100 less beUda.ix zent4 $1.00 -'-- 	 _________ 
TaL aest .m1ted by	 -	 1a3,66000 


Tbe dast '.m.d 1 the ust f assq *z tMUlsaSr eai 
XtIb1*4 Ii 1i tape of tsr*ta Sms1id, a leagth of 


ea1as 3N feat 3a o1Ld be sur*pied Sn 14*t WAit. 
4Iiw iws tfts be sUaismay reads, the .100 Mn rsasted % 
the qsm iv1d perteit atrjp$atg msdiate 3,0w bet of isSn. 


'I1 Net_at $7,00pepea by the seiiter t i1* 4 by 6 
byiI bettMiL $t.s ant bsIa.ss*ve, 14bbylopitis 
ths WdiEy redrt tea a1 aesesamsat ime es a .aia e1a1* 


has bs* te*diti l1y ieliwd at $3,OO. Us1 $ 11$sor, 1 
pesiti	 , it Sn estb*tsd th$t *	 i]4 **S thees pits 
*1 th rass of h*1t tt '-• -. 4 bet per thUt a the 
estss mI*t be as f*1i,we: 


4SPSI'PIr resisL	 •.--- -. 
P$N 11*0kW, hess, points, stc	 3.00 


'stsr $2.00 per hoer	 -_ 	 3L00 


	


S $1.10 per .I	 -.-
14jaoqfli$ JLies


I*LL.	 l%r • IL .._.ff .*	 3.10 
_______	 *-UiNrI	 .. øi-	 - -U----. _ 


1stt .sdsassad cast per .Miift --	 - - 


at 4 teat	 idft I a1iaidx a*halS 
ddft per jilt be' vi,g, thro* gifts veeld be rotived f' oseh 
pit 1W * ta1 cost 1 41100G, am' $12.00 	 bet,___db $3.00 


. feet 1W $siperv*ai 4 (tn4siotas, a tatsi seat of $15.00 
par fast, am $I*POO per teat pit imu74 ass aonoble. 


4"v the above costs a z'estatI U* bzudioser .ark i a per 
feet basin, a rsssii10 eattearn of the. casts ot thø project 	 d be 
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S	 Aoz' olt**'is fz	 feet ot vth i.' fi..itas. 
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ThLL -. "L*-


a	 uqa $2.01	 ---_• 
Tatal 4sedtod QMt of	 *	 - rp --	 ,16O.O(J 


j ee .set deveZoped In the c'Let4 rsrt for *41J, the Fejeet J.et 1ei.d a	 r s.0 Thip ..ee 1m1ss ii*lag,	 eel dsecisttm. A*idz a praeof $JO pet' att a $ røoy of 73 peies*, ore with a _______ *1 4 pwz	 iU Is r*dr. te br	 fl*tm, 
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of 1 piIh1*ue iav.d, the 1&1isdai asisetnajoM az' M1at. 


1 The south frti* soi (ass fse 2) Ia 1*'esr orpoeod at **orØaS paürta i*e it could he 


2. takm2 èwin, the ieid Oxm*Ias*Ian 1zIms*o that the 


	


S	 or. dia	 d probeWy asora b. en eesir-feai grads. 
3. AU hj p*d. aUans of thI$ trtens T hess been d&d 1 i,.ia asthede.	 __	 __ 


4. 'tIm epswsi has basod h*a eiuluaUai of the prejeet en betchs *1	 *aL that e rejsoted fr M* hiidc 1ip 


	


•	 3, GeneMsrSz1 the airs a'eas ç*oura of the vein or fracu	 ,_sod the prapooe4 a&sthsd of ad*dng, Awth' ri at*vsetiwdirn su1d be ocee3ored dsws1soz*t rathor than 


6, Th. i.'!!1i. 1	 of aensae 4nez4s rs áenentratad 1*	 rIatJ7r, s, Aithiugh y have occirnd in laz'gor.. s. asusso then thsT'4M aloug 	 frace as, the 
1* icb tha do soata' mss e*$iys di1uU*i wavef4e. 


7, Atths as eL.s 'e ti, visual obsorvetien iat,* 
of the r'di	 s fren D14 *de	 migs Csu. be reesviro aid Ued at a tit the operator in 14* preeo3at 


S







.


wt114 &, HariWick, M1M'j hiner 


$irs4i Iiviaian, P.gt XV







TT.	 'S


U


ETON 


° CLAlfS 


Sells 


0 IC	 50 ____	 100


MILES 


DMEA 23	 FEB. 1954 


FGURE L	 LOCTor MAP 


DE1ON	 IGNESE CLAIMS	 GREEr8LEE COUfr'TY, ARIZONA











8LOt	 sed	 JO v 8d	 3Q HSVU 03S dflaJNI. 


'I-
-	


: q pe&eçAe


,uo p. senb 


wçoeoj et. o. s..ie&stre .ino Rq peopu	 .ou we'. peJ eq. 


oj suoT1.onsuT reToeds	 no op •'pepeeu ST uoTuTwSxe PI eTJ JI	 Lt 


	


uopueuxmooeJ anon tjoe'4 'pepeeu .ou sç uot.uiwxe potj i	 91 


(seR o	 utç pe.eiduxoo eq .snw uoT1IoIdxe iy) 


pesodo.id e


	


	 uç euop eq io& pesodod et uO '.uewpnç JflOJ UI	 QI 


,pepeeu oGt4o PIT111 (p 


(o 


.UGtOtJJfl	 (q 


T si ( 


*(o-2 uop.senb)	 ;qqx







I. 7
JL 


7/	 / 


/	 /	 7/	 ;7







FEB 1 5 1954 


Mr • W • N. ling, Exeoutvs Offlc.r 
A )'ield ?ea*, Region IV 


22 New Customkouae Building 
Denver 2, Colorado


Nez Docket No. t*(A 2613 Manganese 
Ace Building &nd Rooting Supplies 
D.nton #5 and #6 ,lats 
Greanlee County, Arizona 


r	 tctN I* 


Dear Mr. Ltng: 


Reference isasde to th. subject docket and the 
final reports ertelosed with	 randu of January 21, 
195kThetatively we do not nøw plan o certify the subject 
projct.


osevez', your reference to a request by the Operator 
for addition&i work was noted. Docketing the Operator's 
request for additional work as a new application appears on 
vói-iew to have been an error. Both the original *ppliatiOn 
and the Owner's Consent to Lien covered al the Deton laimw. 
We are, therefore, cancelling Docket No. DMKA 3223 Manganese, 
Lao Building and RootIng Supplies, and transferring the con 
tamed data to Docket No. DISA 2613. This sse will be handled 
like that of the Lupton X1ningCnp*ny (Docket No. DI4EA U5, 
Contract No. lda-Z6). 


Because a Yield Teaa ez*aiation of the prOposed 
exploration has been scheduled, we will hold the eubjiot 
docket in abeyance until we receive the Field Tesa' a report. 


Sincerely yours, 


George C, SeIfridg 


Opez'atin CoiItt•e / 


a 


/ 
APWOVED: 


	


3	 hedgeS 


	


Mtbà,	 rNrs 
Philip W. Guild 


kaDer; oigi.r rvii


cc: DOCKET 
YT, REGION IV 


s-CODE koo 
>' OPER, COMMITTEE 


ADM • REM) • FILE. 
LOUIS PAVLIDES, USGS 
GILBE1T DeHUFF, USBM 


FARutledge,/1 2/12/5k
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D.C. 


Th. W. H. King, Executive Officer 
DNEA Field Tei, Region IV 
221L New Customhouse Bui].cU.ng 
Denver 2, Colorado


Re: 


Dear Ni'. King:


Docket No. D1YA 2613 Manganese 
Ace Building and Roof, ng Supplies 
Denton #S and #6 cl$ms 
(h'eenlee County, izona 
Contract No. IdrnEh9Lt 


Reference is made\to the subject docJt, the final reports of the Operator and Field ¶ain, and the qu,1tion of payment by the Operator of the Governxnent l s\royalty whera discovery or develop-
inent under the contract was n made. / 


Because no discovery or evel 
may be made has resulted from the we k 
no certification may be issued. T/ re 
the Goverrmient on future producti r 
Article 2 of the contract. Howe/er, 
ditlonal werk which is warranted in t 
and meets with our approval, s^ch work 
contract. In case a discoverI results 
royalty up to the total aznout of the 
the Government.	 1/


ment from which production 
under the subject contract, 
ore no royalty will be due 
in the lands described under 
the Operator requests ad.. 


ç opinion of the Field Team 
niy be added to the subject 
frn the additional work, 
undk expended would be due 
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Sincerely


Operator has re.. 
nients, 


APPROVED:
	 Chairman, Oper	 Committee 


Member, Bureau of Nn 


Member, Geological Süiy







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. W. H. King, Executive Officer 
DJ'EA Field Team, Region IV 
221i. New Custonihouàe Building 
Denver 2, Colorado


Re: Docket No • DNEA 2613 - Manganese 
Ace Building and Roofing Supplies 
Dentón # and #6 claims 
Greenlee County, Arizona 
Contract No. Id-.EL19L 	 - 


Dear Mr. King: 


Reference is made to the subject docket and the final 
reports enclosed with your memorandum of January 2]., l9. Tenta-. 
tive].y we do not now plan to certify the subject project. 


noeyo,eference to a request by the Opeathr 
for additional work was jôte&ecause we ave noti'eceived 
copies of this request, it wOu]	 appcjated if you would 
give us details of the 1itthnal work	 of motley 
required. Your cme1 and recommendations on th1iIri.ts of 
the additiona)e4)1oration proposed will also be appreciated. 


Sincerely yours, 


Chairman, Operating Committee 


APPROVED: 


mber, Bureau of 1.nii 


bmber, Geological Surv







', Rb't E. Acjas, Chief..	 Jebruary 12, 195Z 
Operations Control and Statistics Division 


AdlninistrretOr, DMEA 


Region IV deiegation applications 


In order to familiarize the divisions with 


the fieion IV delegation projeots at the earliest possible 


Mos*nt, please route for surn*ming bi the divisions 
/ 


concerneda11 letters to Region IV assigning contract 


numbers tor suoh applications.


c. 0. Mittd 
Administrator
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UNITED STATES


DEPARTMENT OF THE INTERIOI 
DEFENSE MINERALS EXPLORATION ADM1NISTRATIO


WASHINGTON 25, D. C. 


V 221L New Customhouse 
Denver 2, Colorado	 Januar; 


Memorandum 


To:	 Secretary to the Operating Committee, 1)14E1 


From:	 DMEA Field Team, Region IV 


Subject:	 Docket DMEA 2613 (Manganese), Contract Id1n .-.E149L, Ace Building and 
Roofing Supplies, Denton Manganese Claim, Greenlee County, Arizona 


Enclosed, are the follzing final reports pertaining to work performed 
under the subject contract: 


1. Original and one copy of the operator' s final report. 


2. Original and three copies of the final geologic report by the 
U. S. Geological Survey.	 - 


3. Original and three copies of the final engineering report by 
the Bureau of Mines. 	 S 


Final pannent to the operator was processed by this office January 
12, 1951, in conformance with the final report of review by the Contract Ad'-. 
ministration and Audit Division dated January 11, l951. 


The project work under a short form contract at agreed unit costs 
consisted of construction of a hoist house, shop, and headfrauie, 60 feet of 
ehaft sinking, 60 feet of crosscutting, and eleven manganese assays at a total 
accepted cost of $8,122.00, in which the Government participated to the extent 
of 75% or an amount of $6,091.50. 


The results of work under Stage I did not warrant approval of work 
under Stage II, however, the work under Stage III was modified and limited 
by Amendment No. 2 which authorized 60 feet of crosscutting and six manganese 
assays.


The exploration work did not directly result in a discovery or 
development of manganese ore, however the work did provide information that 
resulted in a better understanding of a habit of the deposit, which is 
of considerable value to the operator and encouraged them in additional 
work at their own expense which resulted in a considerable tonnage of in.-
dicated and inferred lowgrade ore. As indicated in the geologist's and 
engineer' s reports the operator is willing to repay the amount of Government 
participation in the exploration work.


yw 
D'	 L.Tcj -L
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Mning tividon 
keg1on IV 


iemorandum


ieLd	 .;eg&o IV 


L-def, .iuL	 v1sio, etiox X 


Jubect Liocket i (iønane.e), Coritx'hct IthI1494 ce 
!uilding rd toiirig supplies, entor n ese Uai 
(reenlee Cout, risona 


the origial ftud eigit copies of te final 
exLzieerL- report b:j . .. ariwio, uzeau ot øine, end trensaittal 
thereoi froi the CLief, :in.tn etds Branc,. drig Livision, }egion 
IV, daud JanuAry 7,	 4 pert r.tiu to	 wd.r the eub•ct contract. 


iit report hs y approval. 


1z1osui ør


iL4 C JTIA C sT 


(dato)







1, 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE. MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22i. New Custonhouse 	 .	 ..	 January 12, 1954. 
Denver 2, Colorado	 .


	


b!n	 £lflCI.'3 


RECErjED 
7Z34 


Mexaorand.uin	 .	 .	 .	 .. 


A	 (T#I4+ .4. i.	 .. . z.	 # £
-.	 .	 .,. .. 


From:	 Executive Officer, DMEA Field Team, Region IV. 


Subject: D4EA Docket No. 2613 (Manganese), Contract No. Idm.E49, 
Ace Building and Roofing Supplies, Denton Manganese Pros-
pect, Greenlee County, Arizona. 	 F'IWAL PAYMENT 


Reference is made to our memorandwn of December i4, 1953 
whereby we transmitted. the final Form )lF101I, Operator's Monthly 
Progress Report and Vouchei for the period October . .- November 1953, 
and instructed you to withhold the amount of $300.00 from reimburse-
inent to the Operator pending receipt, of the Operator's final report 
and a release of the Report of Review by the Contract Administration 
and. Audit Division.	 . 


We now recomnend that final payment to the Operator be 
made in conformance with the Report of Review by the Contract Adminis-
tration and Audit Division, dated January 11, 


Basis for !inal Payment	 .	 . . 


Total accepted cost by Report of Review.	 $6,122 .00 
Government participation at 75%	 .	 . 6,091.50 
Total prior payments 	 ..	 ..	 5,791.50. 
Balance due the Operator 	 $ 300 00 


W.H.X1i	 'V' I. .	 .	 . 
jf	 . .	


e 
JWT own 


cc:	
to the Ope:r. Comm. (2) .	


:,,	
sy 


WEStorms	 .	 .	 ' ,,	 . 
Chron.	 . . . .	 ___________________ 
JWTownsend	 .	 .	 .	 0
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION. ADMINISTRATION 


WASHINGTON 25, D. C. 


li New Custoihouse 
ienver 2, Colorado


January28, 19514. 


Memorandum 


To:	 Secretary to the Operating Conmiittee 


From:	 Pxecutive Officer, Th4Ek Field Team, Region IV 


Subject: DNEA Docket No. 2613 (Manganese), Contract No. Id.E14914, 
Ace bzil4ing and Roofing Supplies, Denton Manganese Pros. 
pect, Greenlee County, Arizona. 


Enclosed are two copies of a memorandum to Mr. T. A. 
Christensen, dated Januarr 12, 19514, relative to final pa,ment under 
the terTns of the subject contract. 


Final pa3jnent to the Operator in the amount of $3OOOO 
has now been made in confoxmance with the Report of Review by the 
Contract AdministratiOn and Audit Division, dated January 11, 19514. 


•	 Vs H Kn& 


Enclosures
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
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DMA iELATI	 CO.:!xTE 


(date)
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;YiiN 4iNLALS £XLUTLA A1)ItLfltATI 
CO PACT	 iNISthT1'1 ANi) AUDiPf)IVI&L 


F 


I	 rvied the . zth1y ipora of; 


otç Sjj 
A ?artnerehi,ç onoseu of 


ey and	 o1frej 
6.OThrd,treet 


praining to	 Lnra.tion iroJe.:	 ntraet iJo. I4i..l49l4, Docket o. 2613, 
and ic1uding eridHnte o. 2. t 2, cov3rin a pr)jeet for exploratiQn 
o:' .anganese, lotd in reeu1ee Ccunty, •z'izona, commonly known ts th'2 
Denton 4ine, iL;c the months of April, 1953 to november, 1953. 


J reviev included an cx instion f the 4onthiy 1iepoeta (P'o 
comparison of coats 3-aised with the contract and pertinent 


actedulee, conau1ttion with the txecutive oticer of the Fiela Teau in 
ehure of the projects and a deteiination of the aanab1eneu and pro. 
3r:ety of the costa. 


This evjev as tn*de in lieu of a tha1 atdt of the Oprator's 
accounts and ri rds for the following reasona: 


The contract provides for psyert by the oerrusent on the bests 
of nree4 eat ta*'tcd costs of unitS of worI actually performed. 


The review äiaclosed the foilovin facts in regard to the aun . 
paid or to be paid the contractor: 


Total cost as billed by ntato	 8,1.00
ixception$ 


By n tinance Jfficer (8ee attached) 
erewtth (schedule attached) 	 _________ 


tTots1. Acceit!d cost 	 $8,122.00 


cont ct calls for a 7 percent	 tiit1on of explQrAtion 
expenses by the United t&tea Qovernment. Therei'ore, peaent to the con. 
tractor by the Clovernnent in the amount of Six-Thousand iinety-One and 
50/100 Dollars


* $6,o9l.e - 


is onøidered ialid and proper. 


Oste: January 11, i5'


__	 A 


). . :adiri, &tzdit











Reg. 14 - AugiReport 


DEA-2633, Ace. Builñing & Roofing Supplies, C}reenlee County, 
Ariz. 


Stage I was unfavorab]a so it was reconunended that 0(feet 
of crosscutting be done from the 60-foot level, instead of further 
shaft sinking, drifting and raising.
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UNITED STATES	 : - 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 24Tt 
•	 200 New Customhouse 


•	 Denver 2, Colorado


August 3, ;953 


Memorandum 


To:	 OMEA Field learn, egon IV 


From:	 A. H. Koschmann 


Subject: ONEA Docket 2613, Ae Building end Roofing Supplies, 
Greenle County, Arizona 


Enclosed are 9 copIes of .a memorandum report by R. F. Robnson 
of the U. S. Geological Survey and William Herdwick of the U. S. Bureau 
of Mines covring an inspectIon trip to the Denton mnganese mine. 


It has been recommended, if en amendment is not sought by 
the operators, that the contract be termInated at this point on the 
grounds that no significant amount of e exists below the 60 foot 
level.	 •


A. H. Koschmann 
Supervising Geologist 
Colorado-Wyoming 


Enclosures (9)	 •	 •
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JMII 29, 153 


t'imeraad 


Ta	 t . *1. Kinj, Cisf,	 Division, Regisi IV 


ief, Minirij Mtbods er., i1ning iv., &.giai IV 


S*b3act	 i IaterJa 1.port, Contract X&494, Docket at&42613, 
Ace 84iding 6 eeftnj $upplies, Dontos 4sns*sae 
Preepect, .ee1ee Co*aty, Axis. 


1c.aed are original 	 6 copies f an interi* report 


on 8tage 1 of Contract Zdn494, there the szasiner recs tht 


tsgs 2 of the contract should sot be done. I believe &. 7. 


(obiason of tb* CeelagiSal $ur will lubmit a report with a 


similar r.ces4ation. I concur with thu recondatia. that 


the shaft should be stopped at 60 feet (it was58 feet deep on 


July 14), and that the contract abould betorlinated. 


Waater R. $torms 


w4 4. Storms. 


G W. IA. 1isg (6)
flK#4613 
a, 


WRStorms4frj
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V4I*	 :	


29 1953 
*GI0NIV	


Juy , 


To	 : a1t.r 1. storms, ief, ining tet1ods 8r., Uning
teioa XV, Tucson, 1ris. 


fron	 : i1liwa i. kt ardwic1k, tinft £ngineer, Tucson, 4riz. 


Subject	 : luteria Ateport,. D.ckt )eiA26U, Contract Idn.it44, 
A;e iJ$zag sod Aoefing upp1ies, )enton	 gaos 
Prospect, Greenle. Gounty, Ariz. 


The Dnton xanganeas prospect was visited on July 14 
by it. f. 4obinsso, U. . Geological $urvar, and the undersigned 
engineer for the purpose of examining the results of at*ge I of 
the contract and 1eterining whether addit±onal work was warraate4, 
T1* depth of the *haft at that tin. vu 58 feet. Thø total depth 
allowed bi Stage I is 60 feet. 


the shaft vu collared in a lens of manganese ore. This 
lens is reported to avo coataintd 12 to 16 percent saPganese at 
th. surface. nsforo the shaft was started, an open cut had been 
osde sløsg th. lens sad the elev*tion of the collar was approxinately 
14 feet below the original surface. At this elevation the lens 
aeured? feet thicc and contained 6.7 percent manganese. The 
loasthinnedripidly, sndatal2Ifootdepth.inth.shaftjtwu 
2 feet thick sad contained only 1.9 percent manganese. At a 14-foot 
depth the lens had caapl.tely disappeared and only a thin seam of 
clay gouge between slickenside walls renamed. This condition 
persisted to the botton of the shaft at 5 feet. The hanging wall 
of the shaft follows a sii1sr seam. 


Two samples were taken in the shaft at a depth of 54 
feet, one in the northwest corner of the shsft which ran 0.6 percent 
enganase for a width of 4.2 feet, and ae in the southwest corner 


of the shaft vhich ran 225 percent Manganese for a width 0 2.4 feet. 
Sen surface trenchiàg and sampling was done by v. 


Allison after the original eination but befor. work vu started 
on this contract. The work consisted of trenches cut across the 


cc w. . 4Uog (orig. tv 6) 
LA-2613 


WEkiardwick z frj







fractured atone at intervals of 50 'test. 'The aproxi*ate 1oation 
of these trenches and the assay value as reported by ths operstor 
is shown on figure 1. tram the occurrences of aenganesi exposed by 
those trenches there slims to be an increase in the siss of ewganess 
ore pockets tram east t west. At the eastern end of tin fractured 
eons where the first aztd second trenches von cut by' Allison, the 
manganese occurs in many closely spaced veinlets or seas, while tt 
the western end the lenses *r. larger and more widely spaced. 


Near the surface the voids in this brscciated volcanics 
are tilled with paileiSlaes West of the shaft the epezater has 
started an open cut and has mined, several of these Lenses. In most 
cases this highugrade ore d.ei not persist for mare than several 
fist is depth At a distance ef 100 or 800 fees vest of the shaft, 
*n outcrop occurs which, when first uncovered, appeared to be solid 
pailaselane far avidth of 18 inches. tiv or six feet below the 
surface this particular lens consisted slaost entirely ø a black 
manganifereus calcite in which the manganese occurs as minute 
specks of pyrolusite. A selected clean piece of this calcite 
assayed b.3 percent manganese. Ore of this nature is at qusstio'sb-ls 
value iinc• it probably could not be concentrated. Generally' the 
recoverable mineral psilenelane persists to a depth of approximately 
15 feet.


ssusing that the manganese are persists to as average 
4eptb of 1ô feet and accepting the Allison assays as correct, 
thore is an area east of the shaft, approi 4mately ZOO feet long 
and from 40 to feet wide, which will contain 3.1,400 tons of 
indicated ore at a grade of 5.7 percent zzwganese. White the 
ma'giness Content of this ore is very la it could be mined very


	


oh.apy. Indicated metallurgical results are good. 	 profit could 
be expected from ore of this type when it contained 5 percent or more 
recoverable manganese. Aaa a 4rig a recovezy of 75 percent. and a 
I jimA concentrate contmAni r,g 40 percent manganese, 1,220 tons of 
coztc.ntratc are 1Micated. 


The larger linus of' ore are pro&ably 'so widely scattered, 
*iid the average grads imUcatad so low, that much Of the area west' 
of the shaft will not produce ore by a cheap *$ning method. It is 
probable that same of these leases can be selectively mind at a 
high ost per ton and 280 tons of concentrates are ifltsrred from 
this area, This makes a total reserve of. approximately 1,500 tons 
of concentrate containing 40 percent manganese. 


Suueosrieing the above facts the following conclusions are 
reached:


1. The nscov.r&ble aganese content of the area cut by 
the shaft shows a marked decrease with depth; 	 .







H:	 . 
2, The tranching and eanpling of the rnrface indicat*s 


a reserve of approzlastoly 1,300 teas of recoverible concantrate 
cantainiag 40 percant manganese. 


The unfavorable showing in the shaft was discuu.d with 
the operator an July 14 and ho pointed out that the shaft is on the 
haagjag wail side of the fractur.d sone. s. suggested that a 
cressont be drivan to out the fractured asom at right angles to the 
strike. This crosscut, he suggested, should be driran fro. the 
60'fos lsv*1 of the shaft. The .p.rtt.r has bean informed 
letter that the contract doss not provide for a crosscut and that it will be necessary for him to resst an 'onant to the contract to authoriss this work, it is possible that,. in some 
of the tractor.. parsuelts the ens which farms the footwall of 
th. shaft, the or. may extend to a greater dpth. 


It is recnendo4 that th. contract be terminated whsn 
the shaft roaches 60 feet, the depth authorised by stage 1. If 
the operator reqaeata an anendoent to authorise a crosscut in lieu 
of & drift at a depth of 60 feet, it is roc.ead.d that a crvucnt 
toward the footwal] of the fractured sane not to exceed 50 f•et in length be autharised.


ie& . 7tLLJ 
Willtiin R. Hardwick, Mining Zaginser 
Mining isthods Branch 
Minim Diisiom, Region IV
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MINING WORLD	 May 1953 


The Denton manganese property, located 12 miles west 
of Duncan, Arizona, is now under 30-day option for the purpose of 
exploration by the Allison Steel Company of Phoenix. About 
4,000 tons of overburden have been removed. A face is being cut 
on the property, 82 feet long and 10 feet high. Prvious1y, 
Raymond Godfrey had concentrated some ore by means of a small 
mill, conisting of crusher, screens, and a jig. About one ton 
of concentrates were produced per day, averaging over 40 percent 
manganese content. 


Work on a small scale is continuing at the Denton 
manganese property,ilooatèd2i&es west of Duncan and operated 
by Raymond Godfrey of Safford, Arizona. Ore from the open pit. is 
said to run from 7 to 15 percent manganese and is concentrated 
by means of a small mill consisting of crusher, screens, and a 
jig. About one ton of concentrates per day, averaging over 
40 percent manganese content, is.produced.
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OF


DEPARTMENT OF THE INTEPJ OR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


Pebruary 19, 1953 


Memorandum 


To:	 Administrator


Through: •W. S. Martin 


Prom:	 Chief Counsel 


Subject: Ace Building and Roofing Supplies Docket No. 
DNEA.2613 


There is attached, in satisfactory legal form 
for execution, a contract covering the above.deacribed 
project.


Tour attention is called to the fact that the 
Owner's Consent to Lien covers unpatented lode claims 
Inton No. 1 to 6 inclusive, while the contract refers 
only to Denton No. 5 and Denton No. 6. 1 am informed 
that the Denton claims No. I to 4 are not contiguous with 
No. 5 and 6, are not related in any way to them and no 
exploration work will be performed upon them. Therefore, 
reference in the contract; to Denton claims Ito. 1 to 4 was 
deliberately omitted..


. L. 


J. L. Hoff].und 
Chief Counsel 


Attachments
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DOCKET	 26L.3


MF-200 (A) 
(February 1952)	


COMMODITY ------- -iarigi'ese------------.-.----------------


UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short 'Form)	 S 


IT IS AGREED this -------------------------day of---------------------------------------, ,195.., between the United States of America, acting 
through the Department of the Interim, Defense Minerals Exploration Adimnistration, hereinafte, called the "Government," 
and 2 -- -----------------.5 


------------------ ---o	 --------.--- -------


--------------------z.zoia----------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows:	 S 


ARTICLE '1. Authority for contract.—This agreement is entered into under' the authority of the Defense Production :Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Akt in Defense Exploration Projects." 	 S S 


ARTICLE 2. Operat&r's property rights.—With respect to that certain land situated in the State of AriZOflL: 
-------------------------, County of - ------------------------------------------------, described as follows:--------Two 


- ------------------
--------------
--------------


the Operator represents and undertakes: 	 S 	


' 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is.attáched. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 . 


ARTICLE 3. Exploration project.—The Operator, within ------------------------days from the date of this contract shall commence 
workonaprojectofexplorationfor'-----------------------------------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of --------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. 'The Government shall have the right to. enter and observe	 inspect the work at 
all reasonable times, and the Operator shall provide the Government with all,	 means for doing so. The Government
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of which is -------------percent of $23 81sO.OQ the agreed, estimated total cost of the project iii which thC efThfi1% will participat: Provided, That until the tperator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface. and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 S 


1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.	 S 'State name, address, and nature of organization if any. 	 S 	 , 5 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 'Strike out the provision not applicable. 


Name of mineral or minerals.	 s







'- -' p	 . -	
£	


ppr' 


(b) Final eport.—Upon coØetif the exploration work or terminationYthWtract the Operator shaU provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the, 
Government may inspect and audit at any time. , The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
producedbefore.the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net , concentrator returns, or other net amounts realized from the sale 
or 'other disposition of any such production, in whatever form disposed 'of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs' first, 
as follows:


(1) One and one-halE (1,1/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (11/2) percent of any such net amounts, plus one-half . (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton,.would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2) percent.) ' 


-, (b). As here used, "net smelter returns," "net concentrator returns,' .' and "other net amounts realized' from the ,sale or other 
disposition," mean gross. revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from. mining operations for percentage depletion purposes. in income-tax 
determination. '	 " 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in 'any mining Or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of . the Government, the 
Operator shall. not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Artiële 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that' mere failure by the' Operator 'to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or 'ot'her net 'amounts' realized from the sale Or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well asmay be, and in the event of dispute 
as 'to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon th.e Operator. 


'ARTICLE 8. Termination and completion.—The Government may, at any time, by 'written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
abiUty of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9 Changes and added provisions 


Executed, in' sextuplicate the day and year. first above written.
THE; UNITED STATES OF. AMERICA - 


(Operator)	 Ey 


By..


I,	 , ceitify that I am the	 secretary 
of the corporation named as Operator herein; that . ' 	 '	 '	 ' '	 , who signed 
this contract on behalf of the Operator, was then 	 '	 '	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is • within the 
scope of its corporate powers. , 	 ' . ' '	 ,	 '	 ,	 , '	 ' '


r CORPORATE 


L sr 


U. 8. GOVERNMENT PRINTING OFFICE 	 i6-06329-i
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DOCK?T NO. 1E 2633	 • 


EXHIBI' 'IA" 
s1_	 •-*	 ••- -•-


DtPrIoN 0! TH WQ 


The e oratLon work on this project is to bo done in three 


stages as is indicated on the map attached héz'eto and made a j*rt 


hereof entitled ItIi'igure 1 - Proposed. explor tion of Denton Th.uaber 


Claims Greelee County, Arizona". 


TAQI 


Te S ethiet 0 - 3 months 


1. Construct a 6i by 38. foot, fr&ae.constructiofl cciitprøssor and. 


shop building. 


2. Construct a . 8 by lO.foot,	 econstriction hoist house. 


3. Construct a 20.foot headfrme wxi install shaft tinbers to 


]av1, ter tank, iioist, sheave wheels and air and water lines. 


I. Sink a Wo-coipar1nent inclined shaft in the ore zone 60 feet, 


The shaft U be timbered to b by?	 and lagged 


where neceasaxy.	 . :. 


•	 STAGE U	 • 


Time Schedula t	 •- xaonths 


Stage II i to be ndortakn only after the coipletiOn of Stage I, 


if in the opinion of the Uoverrrient, the results of Stage 1 warrant it. 


1. Sink the above shaft an additional 0 feet to 10 feet below the 


1O0foot level to provide for a sump, te shaft to b two 


compartaent a tiribered to h by 7 feet in the clear.	 gging 


•	 will be used where necessary. •	 :	 •	 •	 :







4	 .• 
StkO1 III - J11	 .r"r%I-!	 -	 - 


Tii Scbedi1ez 6 - 9 months 


Stage XII is to ''e undertaken on after tie mp1etion of 


Stage II, if in the o mien o.f the Cauerxnent, the results of 


Stage II warrant .t. flowevez)if the results of taje I are such 


that Stage II is not aroved by the ovor nt the ie1ti Team 


may approve a 1ixLted amount of the drifthl: 'inder. Sta 1 e III to 


g3.ov Stage I at a higher levi to b deter'iict anti approed r 


the .e31 Team. 


1 Drive- 300 feet oi drift on tO 1(X)-foot ieTel. The drift will 


be by 7 feet in cross section md timbered where necessary. , 


2, Drive 100 feet of riaises at ]+oèations to be approved by the 


Field Teaa. None of the raises arc to exceed 0 feet in length. 


The raises are to be by lteet in erOs	 tion and timber-ed 


where necesscri.	 :- - -	 '.. -	 S 


Eptdqget of P*oject 


Unit Costa	 -	 ---*	 '


	


StateI	 - 
TLJ i-''-	 . 


L 16- b; i8foot eop sao' and shop i1din	 CX).00 


1 8.. br lOmfoot hoist house	 200.00


3. 20a'foot hedfra ie, inclwh.ng installation ott thaft 
tibora to gro..d level, water tank hoist, ieave - - 


	


wheel, and air and water lines	 800,00 


60 Fbet of shaft f $Th.0O per foot	 iO0,00 


S Manganese s.ssay i $2.00 per assay	 ';. -	 0e00. 
-	 .	 .	 --	 -	 -	 ...	 $6o.O0







.• .• 


Stag U _-.__	 *__ 
O Fet of shatt, 0	 7.OQ per foot 33,7O.00 


!4anganese aaas ( *200 per assay 10.00 r_ $3,76Q,00 


Stagel 


300 aet of drifl r $3,00 per toot 10,00,00 


100 Fet of rais43	 3.00 per' Loot 


3 Z4angaise ft$3&7S	 $2.00 per assar 7.C)
314,070.00 


T0AL ESTIMATE!) CXET F(R PROJECT 23,&L0.00 


GUVERNENT PARTIatPATION AT 7	 PERCJT )T,880.oO
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


IN REPLY REFER TO: 


rebru r	 13 


t
T::	 iIOR 


To x	 . ;. •-T't1	 Dcc: Mwrc!s 


M. U. UrLt4nd 


3UI, joct t	 61K3, 
Ace L4ij&i	 ?t t'trij u ii
Gren1o, ount, \rtona 


The Fie1 '&r 1o$ On 1V, rawE e.xLor'ttion	 I3trtflce 


itt the aaow* of 6,9O. The *rk t to cotisitt of' t U!.fot ihft, 
)O feet ' &rifttng, I foot of rtee. The7 bnUtve tht 'eo10 c 


coniiltiona are fnvrabie for the discovo ot 1,6,000 tons of :tr&ai 
vftrtgin about 1 'c3rc* . The uLtU tt rrtci iritcte that 


this etuk1 yii11 ibout 3, X' i tons of conettrt e	 tdnin,' from 4) 
to 45 .rcent n, The iraiix, of this *t thc	 cico, tthxIc-
4.)e is theoreticiJ 1' uf rtcient to re	 "t 'f' te 


YflQ!Et' JU'U0t k rttin. 


In vi r cf thic, t conmu	 ih


. 'itrfl
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S	 S 
UNITED STATES 


Joj	 DEPARTMENT OF THE INTERIOR; TT7 TiE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	
I2tratkon 


WASHINGTON 25, D. C. 
ZOO Now Cmtc.hous	 FEB 2 1953 
Donv.r 2, c1orado 


$andurn 


1o:	 t*IEA fold T. gIos IV 


H. Kochstn 


Subt: LICA Docket 26I tntan Ctal, Aco 8uI!deg s*d ootng SuppIl.s 
c4any, 9fl14 County, Arlzon. 


Enctosed Ore Th origlnt and B cpl,s of te 9G01091C rport 


by . N. F*1c¼ of the U. S. GeologIcal Sury, vring the abo'. docket. 


It has bn rcondd that th loan be approved. 


A. H. Kosctw* 
SupervTsng oIog1st 
Qorado-yIng 


Encloaur.s (9)
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Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No. 


-
Commodity_________________________ 


Total Amount 


Govt. Participation________________ 


1. Name and Address of Applicant 


2. Location of Property 


3. Mineral or metal	 Is it listed in Section 9 of M0-5? 


If not, application will be rejected. 


4. Geologic probability of discovery--based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor 


c) None 


d) Don't know—needs field examination_________________________ 


e) Is there an alternative and favorable project?_________________ 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? 


Does the lease have sufficient time to run to cover a future 


productive period? 


*question numbers are those of MF-103 
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable? 


b) Sufficient data?______________________________________________________ 


c) Reasonable?___________________________________________________________ - 


d) Field check needed? 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by: 


Pate 
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11. 


12. 


13.


.	 . 


Is this part a worthwhile exploration project?________________________ 


d) Are the cost estimates detailed?__________________________________________ 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?___________ If so, attach a draft. 


e) Are the cost estimates reasonable?______________________________________ 


f) Should more information be requested from applicant?____________________ 


g) Is a field examination necessary to complete Exhibit A?______________ 


Exhibit B (question 23_d)* 


a) Is it applicable?_____________________________________________________ 


b) If so, are sufficient data furnished?___________ If so, attach a draft. 


c) Is a field check needed?________________________________________________ 


Exhibit C (questiàn 23—e, f and g)* 


a) Is it applicable?_______________________________________________________ 


b) Sufficient data?____________ If so, attach a draft. 


c) Are rents and charges reasonable?______________________________________ 


d) Is a field check needed?__________________________________________________ 


Exhibit D (question 23—a, b)* 


a) Are there sufficient data?_______________________________________________ 


b) Is the schedule adequate for the work proposed?_________________________ 


c) Is the schedule excessive for the work proposed?________________________ 


d) Are the proposed wages and salaries reasonable?_________________________ 


e) Is a field check needed?_______________________________________________ 
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Enclosures 


I


•	 LTZ) 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
lJ 3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C1 


224 New Cutgrnhouss	 : 
Denver 2, Colorado	 October 7, 1953. 


)%eoranda 


To:	 C • 0. l4ittsndorf, Adiinistrator, DNA 


Frog :	 !soutivs Officer, DMEA Field s*, Region IV 


Subject: Docket No. D?4EA-2613 (Manganese), Contract 
Aos Building and Roofing Supp! a, a pirthórahip 
coapoised of G. T. Godfrey and Ra nd Godfr.1, 
Greenlee County, Arizona 


Enclosed are the original and two copies of And*ent 
No. 2 to the ubjsct contract which we have bad executed to 
correct the direction of the crosscut referred to in P1aendznt 
No. I deted August 27, 1953. Also enclosed are three sets of 
data relevant to the antendnt. 


Copies of this aend,.nt have bn gv.n to the 
operator, the Fiscal Officer, Region IV, and a copy baa been 
retained for our files. 







H':'


)iVXSION 
iXON IV


$eptember 1, 1953 


4eaoranduni 


To	 : . il. King, Chief, Uning )ivision, Region IV 


From	 Lincoln . Stewart far Walter i. Storms., Chief 
4ining èiethods Br., Miàing iv., kegion IV 


Sibjet	 £aendment o. 1, Iocket No. 4-26l3 (Ningnese), 
ontrct Idw4494, ;ece Iuilding and oofing Supplies, 
reen1ee Cowity, £rizona. 


1nc1oscd find original and S copies of a menio by Wilhium 


R. ardvick regarding n error in typing the direction of amendc4 


work in item I under Stage III. 
------------


cZL f41 
Lincoln . Stewart, ning ing ineer 
for Walter R. Storms, Chief 
ining ethods ilranch 
1ining Division, egion IV 


C W. ki. King (5)
Ut-26l3 


LAStewart: fr







. 


1ThG 
tI)N IV


Lu5t 3L, 195 


4riiidu* 


To	 %a1ter . tozms, Uaief, inii*g ethoda ir.,
iv., eion LV, ucson, riz. 


: iUia . ar4wiek, nizg ingineer, Tucson, riz. 


aubje*t	 ienent o. Z, ocke £co. £4-2613 (1*augane3e}, 
odtrct IdA .i494, ce Uuilding and. oofing upp1ies, 
reen1ee ounty, Arizoz*. 


enent Zo. ttes, "roacut froa th bttorn of the 


eiM*'t coip1eted unUer i*gc I, to the	 iern 1uts of the 


ineriised zone	 . iis s1iou1 be,	 to the 


o the 4nerilzed zone 


The shaft bMtos in what is zod'teiy the sothez*u 


1iits of the ndneralizeI zone and it wa the intention of th 


operdtor to crosscut to the footw4 or	 1$idts of the 


ner4ized or tritured zone. This should be orrcted 


4ning 1ethods 2rnc 
£lining )ivision, egion IV 


. . ting	 5) 
213 


Wkthardwick: frj







•	 '0 


AJTOtCOUPTLOTs Ic. N*I9 


Ccetrsct Dkt 10. a* 13, jst.d 7sbr*ry 27, 1953, 


beti	 t1 V*itM Stst** of Arics eM Ace Iiail4til* aM IcOfiag 


$uppli.ø, $ p.rta*rshtp .øoeM of G. I. Oc4frey eM MoM 


Godfrsy, .ttsstt Mt. 31, 1953t 


ae$sirrths to pnd*ent Ic. 3, 4stM A*sst 27, 
1$3, *tc *s4 fIlET "A" stteoM to 


Pro3..t Costrast 7.i *1200(L), 
futker r.ferrth to said Aa.Mat la 3, 
j	 secoM 3i oaa the word, 


to xM aorterD.* 


This ,iasest s*i	 eat be oastvssd to increase the esti-


ested tots cat of the 1Jro1set , the esoant of the Oovsr*aest's 


aontril*ti*n, or ear tt.es of . stlowabl. east *1*h is ixpressi7 dssi& 


nated 'sUovsbls aezt,


D.tadOCT7 


AOl U.DX1G AD ROOflJG SP?LTh8	 I*ITD eT$ .07







o 4H 
UNITED STATES 


DEPARTMENT OF THE INTERIOR L 
L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224. New C'istchouae 
Denver 2, Colorado	 August 27, 1953 


N.nioraudum	 I 


To;	 C.O. Nittendorf, Amiidstrator, D}A 


frozn:	 Executive Officer, D}4L 1'ield Team, iLegion IV 


Subjects Docket No. Di4Ek..26l3 (Manganese), Contract IDN-E494, 
Ac. Building and Roofing 3upplies, Qr..nlee County, 
Arizona 


Enclosed are the original and two copics of Arziondent 


No. I to the subject contract which mødifies the description of 
the work under Stage III and )Wnits the work performed thereunder. 
Also enclosed are four sets of data relative t* the amendment. 


Copiea of this amendment have been given to the operator, 
the ?ieal Officer, egion IV, and a copy has been retained for 
our fil€s. 


Enclosurea


SJ/







Coataimt )esk*t e. DISL4623, dat.d ?sksa 27, 3953, btiisen 


ths ite4 $ttes of Artea a Ass 1U4iz*g amd Roof iDg pp1t.., a


	


psrt.rs1ip	 ..&	 Gft'sy d syaoM OoLt*iç, s h.rsby 


ssssdisd as f,Liova, stfsctJv. August U, 3953$ 


Rsfuia'ring to UhXBfl 0A it*chsd to Zxp3orstios Proj.ct 
Cootrsat Por* W.0(), oqlUana 


	


*	 911iP1t Jr 
s*Dtiens. 


Wxess im* w $t*ge I a bun s*p3et4d and 4*xsns 
t psrfoosss of tbs vast sited md.r Stags XI is not 
qso1v.d by t* Qowexu'asnt, nov t1*xfa *4* i* cit.d 
under $t*gs UI. ia *reby medifiM ma fellow in acooWauss 
4th atipzlatioirn sited in tbu des tptinn thursof, 


Ibzk Uir $tags III t* limited to tI* ZOUO4A1s 


3. Croessut tiri* U* bott4* of *4* shaft easp3atad 
undsr Stags I, to the asutrn limts *f the *iasm1 
ised moss, not to *wme.d feet at.$35.00 psi toot..,. $2i00.0Q 


2. 4 )agmasmi assajse $200 per susy....,.,......,. Ø9 
This ssnt ahell sot be oosabrusd to iaurssao the est1mtM 


total o.it 01 the psojoet, the asourt of the Goiernt'a .oatrihettoe, or 


aa' itam of aU.ibls soot Msh is aspssaa]y s1&tad 'allovab1m aeaia'. 


AUG2Z 1953







.


	


O 


)tZ* XVZAs 
ff•


uguat 1, 1913 4emsr 


To


: 'ie(, $i'doj $athods ar., U*iaj Div., Nio' XV 
SebJsct	 iequsn for	 Costract £do-A394, locket A*-' 


J.3, tCS i4Ld4a 1.sfiag suppU.s, lastas $aajaa*se 
$las, Oreonts. Cotaty, was. 


1sosd 1* so tuplimats ate the ie11oidaj 


(1) Operstara reqt*.t for as emesst to do 40 
foot of croascuttj fram the 40t.ot level a 
the Mitt; 


(3) iIwsai of i'Iiaes aeg4oeor's report sad rocmodguas1 
ithamp. 


The Mitt a stiak for bGfeotustir t Slot this 
castrsc, bet as the passibLlit1 .1 fiadis s s4g'iticsot amoi*t 
of ore siMie as aMttiasil 30 feat sr t*j. 2 as4 remote, it Via Aosuod that as farther akaft sSakisg be dose. 


Jsdor tags 3 of the coat'sàt, it provides:	 LI, however, the resuLts of &tage U a. 1adica*e, or U taijs ii is set pirfuisad, stags LU at thu option.. at the Ceverassut soy be aodttt.d to taclad, omly a limited	 st at driftiej us or below the SOfoot leveL.


ta w .....	 .od rassas far perfoziijp, Stags U, we have r.eeamomd.d that thm part at the project 'be .1 tstaatad. k*owerer, we do b1i.ye that a mo41 wet of cr.ssm&ttjN from the lOmlOOt level £L diac.yst aisabis ore, so we r.ei—r that. $tags III of the cestrsot be adsd to rsad* 


"stag. ILL wiLL be sedonakas after the cmopLettom of tag. X 
only if n Lbe opinius .1 the Goveret, the resuLts thereof warrast it. U, however, the resalts of Stage U so imitioi*, or U tqe U is sat 


C 1. M.	 (sj -' 


W4toras;frj







. 


psrt.r.4, Stiigs iZIt the optiou at the Oeiensse *sy be so44ti.d. 
to i*s1*d. .a) * Uait.d &sount st iosscttthg en or below Uis 
5O400t level. In the event ,t sick dtLsation, all rsisia 
shall bi SU*insted. 


"1. ilrive 60 feet at eras ant au or below the 50.400t 
Xml. The crosscut viU be 5 x 7 teat 4 cross section sad tlab.r.4 
iere nuecsssry." 


"2" usdor this stae uld be s1Sa*tsd. 


Und.r"*seiaatsd Csts of the Project", ftsj. LU would be 
to roviO aaJj 40 teat øf cre.scuttinj at *35 por font at a 


total east of $2,l; and 6 aanjsscss assays at $2 per Usa r a 
total of $12. tags LU then would total $2,U3.0O. 


Walter B. Storms 


Wdter*. StO*'a*







To	 W4r M. Sterns, rnist, .*S.si Methods Dr., Mis* liv., 
i xv,	 Mis. 


Ira.	 a Willian K. udwick, t*aisj £sgiiser, ?aes, trig. 
:	 tsr	 st to Oestr.ct IdsM94, Docket 


1EAr2IU Ass Dsildlaj sod Ked*s Supplies' Suntan 
1 N* rosPect, •*1O* %sesty, Ant. 


The Dsst.* suigsaes peosps vu visited os jul 14 
A. 7. MsWassn, U. S. Gesla$154 Iwiny, sod the usdersi.d tessr 
for the psrp.as of ewa.i the seasts of stags I of the cestiact 
sad dstensIaj1 ièsth.a .Sdisiam4 wark vu warranted. The depth of 
the .baft at that ties vu N feet. The total depth 4irnisd by 
tsgsltsO0fss, 


The shaft vu oolLsr.d is a less of arng4*ose ore. This 
lass is sertod to bav* castateed 12 ii 1 percent asagaasse at the 
sarfoos. Doter. the shaft was started, an apes cut had bees sod 
alas the loss and the dovaties of the collar was qprsdmataly 14 
test below the eriginal sv'taes. t this elevation the lass sosed 
7 fees thick and cestdaed .i peremst aesgsa.ss. The less thiund 
rs$d1y, and at a 13'4.ot depth is tb* akaft It was 2 toss thiek sod 
ota.ieed only 1. psrcess asogases.. s a 144sot depth the loss 
bad o)eseLy d&sqpsarsd aid i&y a thin seas of clay g.. istesos 
ali*asisid* vaU ra.da.d. This a.ttes srsistod to the bones 
of the shift at foot. The hanging wall of the shaft toliws a 
aisilar sian. 


obs.t 25 foot north of the shaft as the smtacs there is a 
las.. of eee esj..sd by the smeavatias for the heist b.itMag, About 
40 foss a.rth at the shaft is another parallel. icon *ich contains 


asswes slesrals. $ ourfac. trosshiarj and sLta was does by W, ".1ULi.es atU the original tinatL.n bet before wark was 
start as Ibis coslirast, The wash consisted of trenches cut across 
thi frsct*i.d s at intervals of 50 test s1 the strike. 1* these 
trezaaheo tha ore sass appears to co*sist •f a	 sz of prsUet 
fractures. Tb. ions nay be as ch as 60 foot wide. 


CC w. *. Lng tOng. b 


Lw 


WMtoras: frj







.	 . 


The aaft has boon sunk on one of these parallel fractures 
alese to the hanging wall of the once. Et is possible that a tractors 
parallel to the one oft.wtiich the Ibdt wan sa* ijht contain better 
*5*1ansse *iner*lisattc*. It also is. possible that the foatwill 
ItO of the fractured sane night be better than the hanging wall aiM. 


The tr i*cLdiag and *rnpUng by W. .'i1liio is sho*% an figure 
1. IssIseing that these assays are correct and that the z 1*go verable 
aan$aason,srsistat.d.pth.tUfon, thsreisa*srsaeestof the 
shaft appranaiately 200 foot Long by 40 to 60 feet vIA. ich will 
ceastaia U,400 tans at indicated ore with a grads at 5.? percent 
arngaa4s.. U. the nanganose content of this ore is Ye*7 law it 
could be aAnød very cbecly. Indicated nmallurgical results ar. good. 
' 9'UtLt could be sqect.d fran ore at this type iu it ceatathed 
5pe$*t or nero of ecovuiible awnganeon .taaaing recovery at 
75 Pet sent mud * final concentrate at 40 percent amgsnese, 1,220 
tons e csnaestrte are indicated. 


the esfavorabic shaving in the shaft vas discussed with the 
eperato en July 14, and be suggested that crosscut be drives to 
cut the fractured sane at right an4n to tim strike, The operator 
has bone interned by letter that the oeatract does net pr.wid. for a 
cresseut and that is wiLl be necessary for bin to request an 
to the ;omrast to autharis. this work. The operator baa uritten a 
letter 'aquesUng an iinensat to authorize a crosscut. Mis reisst 
is net ir..entsd in 'oper fer*. Et is suggested that essential 
intorsaitan is contained in this report end it is recawosudad that the 
eperatee ts r.mst be processed. 


Xe is roomenonded that an smondssut be approvedthat will 
authorize Sb. subaUtutian of 50 feet of crosscut at a depth of 60 
feet in Lieu *1 dz'Utiag an specified by the cantract, Costs and 
all othe factors are to ronain as specified in the contract. 


wilhian 4. ItirdwIck, (iaiag	 or 
Mining Methods Srancb 
*1ning Aivision, (ogian if
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(T.	 FR!Y	 RAYMOND GODFREY 


ACE BUILDING & ROOFING SIPPLIES 
Concrete Blocks, Paints and Hardwate , 


620 Third Street :: Phone 289


SAFFORD, ARIZONA '-	 I; 


30, 1953 


Re Cobt*ct XiZ4% 
cket 


.	 ii 
ExoouUvo 
Xi1A .tioi	 Tw 
Region IV., 224 Hetv Cutohouse, 
Dcrwer 2, Coozade4.


Dou' Sz*: 


Coni&ir th•1 eoroonde	 oui rqut tor 3rsen 
1)nt. o above eoutraot, It Is our deft'e to crcsa
cut from th ottci of oiu htt to øut	 o of thø
prtiUo. frccture vzhici ac i ora.1zoc on tho ux


	


ace. Uo boitovo th.cit 60 foot	 cut tud. b 
ailoquato tc> etid.no if thoo I etwc	 ac'z to tho 
p:ocnt depth of our hzift 
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OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 
224 liv CUatc.henas	 I 
D.ni*r 2, Colorado	 )Iarch 20, l953	 ' t 


REGI8TXR	 -7.o4 


To:	 C. 0. )tittendorf, Adainistrater,	 A 


7res	 Executive 4Xfcer, D*& Yield Teen, Region IV 


Snbj.cti Coetract IDY4 494, Docket D1L 26, Ace iilding 
sad Resting Supplies 


Encloasd are th original and two copies of Contract 
XDI-1 494. Copies of this contract htve been given to the operator, 
the Piseal lYTicsr, Region IT, and a cs baa been retained for onr 
files.
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DOCKET NOMEAfl43 


(JebruarylU)	 i	 2 153 
COMMODITY


Division Copi 


UNITED STATES OF AMERICA	 -E 494
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 Z7th	 day of	 Febiiia.xy	 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and	 1C UU4I1fl	 nX'i OO5 ot 


ioir ansi aont 1o4ft	 !Lblrd Litet attor4, 
---------- -


hereinafter called the "Operator," as follows: 


ARTICLE I. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai in Defense Exploration Projects." 


ARTICLE 2. Operator's property 'rights.—With respect to that certain land situated in the State of i.I!1ZOG.t


	


---------------------, County of	 ----------------------------------------- , described as follows: 


	


*mpkt.nt. aoue cis1 in	 s. 21, 3, zz4	 .	 3 
ititer JIertdi*n Theft i'I&* 


	


.in book 6 at tJ oiatin	 3J t*flAee otin' 
C1it*4 *ri*ona 


the Operator represents and undertakes:


_ 
nfl	 ii	 - €) . ZT fl U1f1ir1111ffJu1 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements,, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within - -----60 	 - days from the date. of this contract shall commence 
work on a project of exploration for' ----------------------------------------------------------------------------------------- --------------


in or upon the described land; and shall bring the project to completion within a period of------ -.*oti.--from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per. cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------ 5.---------.percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of $ 4,j 	 ' j.jA1which is	 percent of 
the agreed, estimated total cost of the project in which the Gbvernment will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than. to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on .samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


8 Name of mineral or minerals. '	 .	 10—oa32o--I







(b) Final report.—Upon comple of the exploration work or termination of tntract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of oe 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audjts.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the • required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 1Q years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interestshall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 .	 . 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ' ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00)' per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b) As here used, "net smelter .returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes , in income-tax 
determination. 


(e) To secure the payment of its percentage royalty, the Government shall have and is 'hereby granted' a lien upon the land 
described in Article 2 and upon any. production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTIcLE 7. Assignment, trazsfer, or loss of Operator's int'erest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer 'or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights ' in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions - 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


ACVrmT,,	 .itrstQ 
E1i*rai	 t1On 
Adi*1n11straUon 


I, /	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


rC0RP0RATE 
L SEAL 


Ac 


By


U. 8. GOVERNMENT PRINTING OFFICE 	 16-60329-i
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ACE BUILDINC) AND flOORING SUPPLThS 
PROJECT CONTRACT 


DOCKET NO. 1)EA'26l3 


EXHThIT "A" 


rijtion othe rW 


The exploration work on this project is to be 
done in three stages as is indicated on the map attached 
hereto and made a part hereof entitled "gure	 Proposed 
exploration of Denton Number 5 Claim, Greenlee County, 
ArtTona".


State I LLLi 


Time Schedule: 0 3 months 
1, Construct *16 by 18 toot, frame-construction 


compressor and shop building. 


2. Construct a 8 by 10 toot, trame..construction 
hoist house.


3. Construct a 20 toot headtraae and inatall shaft 
timbtra to ground level, water tank, hoist, sheave wheel, and 
air and water lines. 


k, Sink a two-compartment inclined shaft in the 
or. tone 60 feet. The shaft will be timbered to k by 7P feet 
in the clear and lagged where necessary. 


Time Schedule: k - 5 months 
Stage II is to oe undertaken only after the corn-


pletton or Stage I, it in the opinion of the Government, the 
results of Stage I warrant it. 


I. Sink the above shaft an additional 50 tt to 
10 feet below the 100-toot level to provide for a aump, the 
ahaft to be two ..compart*ent and timbered to 4 by 7 feet in 
the c1ear. Lagging will be used where necessary.







. 


8ta II 


Time Schedulet 6 9 months	 • 


Stage III will be undertaken after the completion 
of Stage II only if in the opinion of the Government, the 
results thereof warrant it. If, however, the results of 
Stage TI so indicate, or if Stage II is not performed, Stage 
III &t the option of the Government may be modified to In-
clude only a limited amount o drIfting on or below the 50 
foot level. In the event of such modification, all raising 
shall be eliminated. 


1. Drive 300 feet of drift on 'the 100-toot level. 
The drift will be 5 x 7 feet In oross section and timbered 
where necessary..	 '	 ' ' 


2. Drive 100 feet of raises at locations to be 
approved by the Field Team. None of the raises are to ax-


•	 osed 50 f•et in length. The raises are to be 5 x 7 feet
in cross section end timbered where neceasery. 


Estimate4 Coats otthe Project 


Unit Costs 


1 i6 by 18 toot compressor and shop/	 $ 500.00 
building 


1 8 by 10 foot hot5t house	 200.00 


1 20 foot headframe, ' including installs-
tion of shaft timbers to ground level, 
water tank, hoist, ehesve wheel, and 


•	 air and water lines 	 .• 800.00 


60 ttt of shaft € $75.00 per toot 	 ,500.00 


5 Manganese asseys $2.00 per assay 	 •' 10.00 


1otal Estimated Pgreed flriit	 ' 
Cost of Stage I.	 '.. S 	 ' 	


$ 6,010.00







. 


$gge J 
50 feet of ehatt t $75.00 per toot $3,750.00 


5 P1aiganese aaa	 $2.00 per a88ay ________ 


Thtal Eetimated Agreed UnIt 
CoBt of Stage II $3,760.00 


III 


300 feet of drift	 $35.00 per toot $10,500.00 


iO feet of raises	 $35.00 per foot 3,500.OU 


35	 )anganese assays	 $2.00 per aesa 70.Op 


Total Estimated Agreed Unit 
Cost of Stage III $lk,070.00 


Total Estimated Agreed Unit Cost 
of Prolect -	 T	 T	 I	 - :1:


ko.0o 


iPsrtipation	 i.







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 ______	 ________-, County of 	 described as 


Denton ine No. One and Two Recorde Sept. 11,1951 
follows :1/


Denton Mining Claims No's 1-2-3-4-5 and 6 Located 


Approximately 12 miles woest of Duncan Arizona, in the 


Ash Peak mining district. Recorded in book 6 Location 


Notices, Page 311. Greenee County Court House Clifton Ariz. 
--	 See -At#a&-Ane-	 -	 -_____ 
which is the subject of a proposed exploration project contract, hereinafter called the"contract", 


between the United States of America, hereinafter called the "Government", and 


Ao.o _Btii iding_And_Ho oCing_Supp.-&-eo-._-4--A--Ptnerahip) 


G. T. Godfrey & Raymond Godfrey 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any ,production of minerals therefrom, until the 	 fully paid in the amount of 


the Government's contribution, not in excess of 41$ __________________________________ , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 day of ____________________ _________	 _____________________ 195


[Seal] 


[Seal] 


[seai] 


/ Either (a) insert the legal description oAhèdland, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________ and 
recorded in book __________ page _________ official records of said county " çPb)zrsu5-e-
the book and page of recordation cannot be dispensed with 	 If the space provd is 
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 	 - 
/ Mining or production from the land is not required, and in the absence of production there' 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution. 	 .







RELEVANT CONTRACT PROVISIONS 


Re2antby_Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out , interest, is fully repaid, or said 10 years .have elaped, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess, of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, theseterms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 
hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


______________of proprt. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 
belong to the Operator and the Government jointly, in proportion to their respective contributions, 
and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, . unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, Sand remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter .upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?_______________ 


Can they be summarized, as on page 2 of Procedural Instr.uction 5—A, 


from the available data?
	


If so, attach a draft. 


e) Are the cost estimates reasonable?______________________________________ 


• f)' Should more information'be'fquested from applicant? -


g) Is a field examination necessary to complete Exhibit A?_________________ 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?_________________________________________________________ 


b) If so, are sufficient data furnished?___________ If so, attach a draft. 


c) Is a fieldeck needed?____________________________________________ 


	


12.	 Exhibit C (ques ion 23—e, f and g)* 


a) Is it applicable?_________________________________ 


b) Sufficienta?	 If so, attach •raft. 


c) Are rents and charges reasonable?__________________ 


d) Is a field check needed?____________________________ 


13. Exhibit D (question 23—a, b)* 


a) Are there sufficient data?_______________________ 


b) Is the schedule adequate for the work proposed? 


c) Is the schedule excessive for the work proposed? 


d) Are the proposed wages and salaries reasonable?_ 


e) Is a field check needed?__________________________


I 
S 
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