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UNITED STATES OF AMERICA Boiauss Larcle danstiaion :
DEPARTMENT OF THE INTERIOR Agden D W""\
DEFENSE MINERALS EXPLORATION ADMINISTRATION  ~° °(9 3 133

EXPLORATION PROJECT CONTRACT!

(Short Form)

It 1S AGREED this - day of iy ' , 1953, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and’ & partoaralip conzloting of Jack I. Tead &5l Deante L. Cres:

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property n'ghts.—With respect to that certain land situated in the State of '?"ti(;“l‘ :
County of . described as follows: ® ﬂk-!‘!?l‘w
_dode mining ciains knoun s the !ystery (ines Moz, 1, 2, 3, 4, 5, G, end described in
a lease dated Toinier 17, 1952, betwesn the C:n Cerlos Lpache “ribad

and DX, Creen and Jack L. isal, lessess.

the Operator represents and undertakes: * ' B - |

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the |
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. _

-ARTICLE 8. Ewxploration project.—The Operator, within m_ﬁ@)_-_- days from the date of this contract shall commence
work on a project of exploration for ® LRBLUND

in or upon the described land; and shall bring the project to completion within a period of 47 ponths from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

* ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, .pet ic yard of material to be moved, etc.) are set forth in Exhibit
2 4 %

“A,” attached hereto. The Government will pay nine percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $2‘941'$°., which is % percent of $ %'m’w

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s,
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might. have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to’ which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

+ Strike out the provision not applicable,

5 Name of mineral or minerals. 16—66320-1
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(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall plmde tht‘!; -
Government with an adequate geological and engineering report, in qumtuphcate (five copies), including an estimate of ore - ‘
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient |
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may w1thhold appxoval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall keep sultable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work pelformed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. " .

ARTICLE 6. Repayment by Opemto'r—(a.) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
‘produced before the certification,.shall be subject to.a percentage royalty which.the Operator or his successor-in interest.shall
pay to the Government, upon the net smelter returns, the net_concentrator returns, or. other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ‘ore, concentrates, or metal, until the total
a.mgulrl)t contributed by the .Government,. without interest, is fully repa1d or said 10 years have elapsed, Whlchever occurs first,
as follows: :

1) One and one-half (1%) percent of any such net amounts not in excess of elght dollars ($8 00) per ton.

(2) One and one-half (1%%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed elght dollars ($8.00) per ton;but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, Would be one and one-half ( 11/2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (83%) percent.)

(b)- As.here . used, “net smelter returns,” “net concentrator returns,” and ‘“othér net amounts realized from. the:sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of 1ntegrated operations in which the rhaterial is not dlsposed of as such these
(tierms mean what is or .would be the grdss in¢onie from mining operations for percentage. depletron purposes iti “income-tax

etermination. .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production-of minerals therefrom; until the royalty claim is extinguished by lapse of time or
is fully paid. -

(d) This article is not to be construed as imposing any obhgatlon on the Operator or the Opelator s successor in mterest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the.Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights.in the land described in Article 2,
without making suitable provision for the preservation of the Government’s rlght to a percentage royalty on production and
lien for-the payment thereof Provided, that mere failure by thé Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net srielter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring thé amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
‘as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Admlnlstratlon or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. ‘Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in'the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg' any worth while dlscovery and in the opinion of the: Government further operations are not justified.

ARTICLE 9. Chtmges and added provzszons — - - . : : S ) e

Executed in se‘(tuphcate the day and year first above written.

THE UNITED. STATES OF AMERICAR

RS QZSM CuE wé{/ T |
By k WMQB\\&JW « f B m Mfm »

I, ' . ,-certify that I am the : : secretary
of the corporatlon named as Operator herem that ’ ’ ) o , who signed
this contract on behalf of the Operator, wasthen . of said corporation;

that said contract was duly signed for and in behalf of sa1d corporation by authorlty of its govermng body, and is’ thhln the
scope of its corporate powers .

CORPORATE J
L SEAL

—

U. 8. GOVERNMENT PRINTING QFFICE 16—66329-1

-
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- UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.Cc. 600

JAN - 6 1954
Mr. Dennis E. Green ' Subject: Decket No. DMRA=2760 - Asbestos
Jack L. Neal and D, E. Green ] Jack L. Neal and D. BE. Green
Mining Company , o Mining Company
P. 0. Box 1730 ‘ B Mystery Mine.
Globe, Arizena . ‘ Gila County, Arizona

Contract No. «5527
Dear Mr., Greens . o

This is with reference to the subject Exploration
Contract between Jack L. Neal and Dennis E. Green, a partnerchip,
and the Government.

The final audit of the contract expenditures have been
received and accepted by this Administration, Of the total
amount of R6,935.00 approved under the contract, the sum of -
$8,315.00 vas exponded, 90 percent of which, or §7,483.50, represented
the Government's chare. There were no unused materials, supplies
or equipment to be disposed of for the joint account of the
Operator and the Governmuent.

Bocauce tho results of the exploration were unfavorable,

‘4t is not our intention to make a certification of discovery or
development vhich would create a lien against the subject property.
We are, thersfore, closing cur books and records with respeet to -
this project. Your attention is called, however, to Article 5 (d)
of the Contract which requires the (gerator to "keep and preserve’
- sald recordc and accounts for at leash 3 years after the completion

of the project or the termination of this contractt,

Your interegt in the Exploration Program of the Defense
Minerals Exploration Administration and your willlngness to particie
pate therein are appreciated, .

Sincerely yours,

C. 0. Mittendort (»f/ur)
Administrator o

JIRobertsontag 12/29/53
Copy~to: Admr. R. File .
Docket File ¥7~
Field Team, Reglon Iv
- Dr. Bowles, 3516 "~ T
Mr. Larrabee, G—232 GSA Bldg. ) ' ‘ :
Mr. Houk o : . LT . y

<< N
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UNITED STATES goemmo; GeMD-CNM
DEPARTMENT OF THE INTERIOR Borvicd LAGHZS i
GEOLOGICAL SURVEY R
WASHINGTON 25, D.C.

L A ga
wonid T 9 ud

January 5, 1954

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2760 (asbestos)

Tos L. G. Houk, Defense Minerals Exploration Administration

From: D. M. Larrabee, U, S. Geological Survey

Applicant: Jack L. Neal and D. E, Green

Name of property: Mystery Asbestos Prospect.

Location of property: Gila County, Arizona.

Date of field team report: October 7, 1953.

Authorship of field team report: A. F. Shride.

Field team's recommendation: Termination of contract without
certification,

Comments: No further work justified,

ACTION RECOMMENDED: Follow field team's recommendation.

D. M._Larrabee
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

‘ WASHINGTON 25, D.C.  6C0

Project Summary Report

Bys Jasper T. Robertson December 2%, 1953

1. DIMEA Docket No. 2760 -~ Asbestos
Contract No. Idm-E527
Yystery line
Gila County, Arizona

Operators: Jack L. Neal and Dennis B. Green (s partnership)
P. 0. Box 1730
Globe, Arizona

Operator !'s Property Lights:

- Held by mining lease dated October 17, 1952. San Carlos
Apache Tribal Council, Lessor, D. E. Green and Jack L. Meal,
Lessee. Property consists of 6 unpatented lode claims,
Yystery Mines No. 1, lo. 2, No. 3, Wo. 4; No. 5, =nd No. 6.
Claims lie about 16 air miles southeast from Globe, Arizona,

Subordination Agreement - None

2. Contract - dated 5/22/53 - Terminated 7/31/53
Vork authorized - two stages

Stage I
Truck trail (2% miles) R ,507.00
Strip and bench outcrop to serpentine 408,00
Drifting - 150 feet @ (36/ft. 5,4,00,00
Total Stage I #3,315,00
Government 's participation @ 90% o75483.50
Ctage II1 ,
Improve access road 3,500,000
420 fect of drifting and/or ‘
crosscutting & (36/ft. 15,120.00
Total Stage IT ‘18,620, 00
Government 's participation @ 907 16,758.00
Total authorized cost Ctage I & II #26,935.00
Total authorized Government's
participation @ 90 : $R4,241,50

Only work on Stage I was completed. Contract
terminated July 31, 1953.





'Y

Completed work:

Truek trail ' wR5507.00
Strinping and benching 408,00
150 fect of drifiing ¢ ,36/f% 5,400,00
Totocl cost +35315.00
Government 's share 90% J75483.50
3.  Audit - Certified November 13, 1953 (no exceptions)

4. Cortification of Discovery - None
‘o vorthwhile discovcery of asbestos was made.

5. Commentss

After the completion of the work the mine was
exanined by R. W. Ageton, Mining Fnginecr, UZBM, and A. F. Shride,
Geologist, U3GS. In a short renmort dated adugust 27, 1953,
Ir, Ageton reported as follows:

nThe project was cautiously recommended for exnloration
baced upon limited exposurces of strategic quality rsbestos in a
scrpentine zone irmediately below the base of the Algal nenber of
the Meseal formation. The plen nap of the workings (figure 1)
indicetes the fiber zone as delimited by the project work.

"At the right wall of the portal a 1l6-inch serpentine zone,
containing several discontinuous bands of short fiber, is cxposed.
The most pecrsistent band of fiber is 1/4-inch in length. The

serpentine zone as exposed at the left wall of the portal is 28-inches

thick with no apparent fiber. However, fiber was noted in a bedding
plane foult that is especially well exposed along the left wall near
the portal. ’

"The serpentine zone exposed at the portal did not persist
down dip and lasted but a few feet. Nevertheless the operator
continued sinking down dip for a total of 40 fecet, but without
intersecting better serpentine zones. The beds down dip were
relatvively thin, only slightly serpentinized, and contained a
discatinuous stringer of very chort fiber.

"The operator at this point was not certain what to do but _
felt that by drifting northerly zlong the strike of the beds he .
would intersect the better scrpentine zone as exposed by the surface
cut. The strike drift exposcs the thin beds below the Algel forma-
tion but nowhere along the drift or at the face is there a gzood
exposure of serpentine or fiber. The serpentine thet is exposed
continues to be slightly weathered. A very thin (less than 1/8-inch
in thickness) discontinuous bead of =smber or golden fibor is ‘exposed





at ‘the face in a poor serpentine that is slightly weathered. After
completing the units of combined sinking and drifting allowed under
Stage I of the contract the operator awaited the arrival of the
field examiners in order that they determine the feasibility of
further work.

"As tle 150 feet of combined sinking and drifting are
according to the terms of the contract, it is recommended that the
Government's chare of the cost be paid."
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'.Jasper T. Robertsan

- Operators:
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'UNITED STATES

 DEPARTMENT OF THE lNTERIOR

AN
___ia_\ndg__

DEFENSE MINERALS EXPLORATION ADMINISTRATION C

o WASHINGTON 25, D.C. 600

Projeet Sumnary Report -

Decenber 29, 1953

DMEA Docket Jo. 2760 - Asbestos

Contract No. Idm-E527 .
Mystery Mine
Gila County, Arizona

P. 0. Box 1730
Globs, Arizona -

Operator's Property Rights:
- Held by mining lease dated October 17, 1952

Lessee. Property consists of 6 unpatented lode claims,
Mystery Mines No. 1, No., 2, No. 3, No. 4, No. 5, and No, b

Claims lie about 16 air miles southeast fron Globe, Arizona._,:

Subordination Agreenent - None

Contréct - dated. 5/22/53 - Terminated 7/31/53

Work authorized - two -stages
Stage I

Jack L. Roal and Demnis E. Green (a partnership)

o terninated Jhly 31, 1953._

Truck trail (2* miles) J2,507.00 :
- Strip and bench outcrop to serpentlne 408,00
Drifting = 150 feet @ ¢36/ft.: . 5,400,00
' Totdl Stage I. ' $8,315.00
Governnsnt's participation @ 90% @7,483.50°
Stage II : . .
Improve access road $3,500,00
420 feet of drifti and/or '
erosscutting @ $36 ft. © 15,120.00
' " Totsl Stage II §18,620.00
: 4Governnent's participation @ 90% $16,758.00-
. Total authorized cost Stage T&II $26,935.00
_Total authorized Governnent‘s ' T
_,participation @ 90% §24,241.,50
Chay wark on Stage I vas completod. Contraet

San Carlos =
~ Apache Tribal Council, Lessor, D. E. Green and Jack L. Neal,






3;1 Audit - Certified Novomber 13, 1953 (no exneptiﬁns)
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Conpleted work: oo T T e
* Truck trail ' ' C R . §2,507.00
. Stripping and. benching ) T 408 00
150 feet of drifting @ 336/rt T '5,400,00
o Total cost . | -§8,315,00
Government's share 90% - $7,A83 50 ¥
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4e Certlfication of Discovery - Fone o : G
: No worthwhile discovery of asbestos uas made. v

After the completion of- the work the mine was 'l~: . e

+ examined oy R. W. Ageton, Mining Engineer, USBM, and A. F. Shride,
. Geologist, USGS. In.a short report dated August 27, 1953,
T Mr, Ageton reported as follows. : : :

. "The projeeb was cautiously recommended for. exploration

i based upon limited exposures of: strategic quallty asbestos -in a

serpentine zone 1mned1ately ‘below the base of the Algal member of

- the Megeal formation, The plan map of the workings (figure 1)

indicates the Tiber: zone as. delinited by the project work.,.

nAL. the right wall of ‘the portal a 16-1nch serpentine zone, "

: containing several discontinuous bands of short fiber, is exposed. N
“ The most persistent band of fiber is 1/4~ineh in length. The ‘

serpentine zone as exposed at ‘the left wall of the portal is 28b1nches

. - thick with no apparent fiber. However, fiber was noted. in a bedding

plane fault that is especially well exposed along the left wall near

‘#The serpentine zone exposed at the portal did not persist R

" down dip and lasted but a few feet. Nevertheles: the. operator. -
‘continued sinking down dip for a total of 40 feet, but without

interseoting better serpentine zomes. The beds down dip were -

E relatively thin, only slightly serpentinized, and contained @ . -
. disccntinuous stringer of very ‘short fiber. o

o "The Operator at this point vas not certazn what to do bnt

: felt ﬁhat by drifting northerly along the strike of the beds he

would intersect the better serpentine zone as exposed by ihe surface. -
cut. The strike drift exposes the thin beds below the Algal forma-

- tion but nowhere along the drift or at the face is there 2 good’

exposure of serpentine or fiber. The serpentine that is exposed -
continues to be slightly weathered. A very thin (less than 1/8-igch

1 in thiekness) discontinuous band of -amber or, golden fiber is exposed





at the face in a poor serpentine that is slightly ueathered. After |

completing the units of combined sinking and drifting allowed: under‘g‘,‘“

Stage T of the contract the operator awaited the arrival of the =
field exsminers in order that they determine the fbasibility of
'further work. ST . o

TAs the 150 feet of combined sinking and drifting are

= according to the terms of the sontraet, it is recommended that the S

B Government 's share of the cost be paid LA

JTRobertsonigad 1/4/54 . i7" "1
Copy to: = Admr. R. File ~.-
" Docket Filel”: = '@

‘Mr. Houk .- .






UNITED STATES e T G TaZ EITERIDR

DEPARTMENT OF THE INTERIORE. iz iiinerals Administration

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

‘ WASHINGTON 25, D.C. LCC2 8 1953
22l New Customhouse _
Denver 2, Colorado December 17, 1953
Memorandum
To: Secretary, Operating Committee, DMEA.

Froms DMEA Field Team, Region IV

Subject: Docket No, DMEA 2760 (Asbestos), Contract Idm-E527,
Jack L. Neal and Dennis E. Green, Mystery Asbestos
Prospect, Gila County, Arizona

Enclosed are the following final reports pertaining to
the work under subject contract:

1. Original and one copy of the Operatort!s final
report

2¢ Original and three copies of the final geologic
report by the Us Se. Geological Survey

3¢ Original and three copies of the final engineering
report by the Bureau of Minese

Final payment to the operator was processed by this office
December 17, 1953 in conformance with the final Report of Review
by the Contract Administration and Audit Division dated Novenber 13,
1953, which was released to this office December 15, 1953,

The exploration work consisted of road repair and construction,
rim stripping, and 150 feet of drifting at a total accepted cost of
$8,315.00 in which the Government participated to an extent of 90
percent or the amount of $7,483e504

The project was terminated at the completion of Stage 1
by mutual agreement effective July 31, 1953

The exploration work did not result in a significant dige=
covery of asbestos ore; therefore no certification of discovery

or development is recommendede 7/
ey

We He Ki

.S:;Z%%zéééeidﬁ;wzuer/
/*~” A. He Koschmann

Enclosures
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UNITED STATES e i\ MENSTelo5g
DEPARTMENT OF THE INTERIOR REGEItED

- 40530 MINES
BUREAU OF MINES DEBﬁD%mcmadO
SOUTHWEST EXPERIMENT STATION NINING DIVISION ! TUCSON, ARIZONA
Box 4097 . REGION IV. i
UNIVERSITY STATION ' ‘ August 20’ 1953

Memorandum '

To : We He King, Chief, Mining Division, Region IV

From : Chief, Mining Methods Br., Mining Div., Region IV

Subject : Final Report, Contract Idm-ES527, Docket DMEA-2760,
: Neal & Green, Mystery Asbestos Prospect, .Gila County,
Ariz, .
Enclosed are original and 4 copies of a report which the
operators submitted with their July progress report, Whether or not

it was intended as a final report, I do not know, although it does
seem to be one, ' .

Until I hear otherwise from the operators, I will consider
this their final report and so am submitting it to you as one,

Yoa ity M e

Walter R, Storms

CC W. He King (4)
DMEA-2760
DF
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Glote; Arignne /Z'Qy
July 51, 1953 Yy

Taresu

3 cL
y : N - ge R E I Nl S
e Co Do 4027, Uniuorsity Jtatinn
Tan® e

Nerovling aoll eompleted on Stage Cue of Jaclk L, Merl and
- . . ~ . . e —_ EE S . A Z . 5
“Cands b, Jreen, cyploretion droject Docket ndber D24 2780, Commodity
Jshestos, Cawmbract Morbew I0-5 527,
. Gn June lst, 79f,3 ‘:Je’ BESAn t’:c.:» senstruction of a.ttrncl: AL il{'bo *‘we
reop ety covared” S the abovre mentioaed contract, This orl whs tushed

Phwough $¢ cwpletion during the wonbth of Jime and the stel o ag “mrk
cx2lzd for dn Shis eonbtroact vias bepun drmedintsly, - The arc woie uos
fucod wb fpaa WMo ounterns of the ordginal discoverr, it's wnbive widbh
te the surfece, Ve then did 2-nsiderable bulldoser wirk on heyond the
originally discovered -nbterap in »1 effort to debermine whether or not

e i heds exthended on Leyand the soint of discoverfs “len this
wng corpleted the Ti.ld tean was called in for an insvpecti-sn and it wrs
pobually agreed that the storting woiant of the driliy work would be cous
meced 2% a polal vthere Yhe most ore wss exposed nnd continuved i, in
the diroctlon that sgened to be rost favoruble Tor the continu~btion of
the ore zone, It wos rubtually egreed  that this drift worlr worild be
comericed covm the strike sod the direction of sald drift vowld be al-
swrnated in an atbtempt o follow the indigcabed ore bodir.

I
!

during the moath of July 1963 we completed the 150 feet of drift
ok seb-ap on the [irst stage of this contract, This drift was ceryd
down the strike some LO Ffeet and whe indicati-ne were that the serpesnt
zone, il Tt contiaved fnto the mountain would be vo the right of the :
@irection dow. the shtrike, e gruduslly carried ort I-ift in a cireular
direction to the rwight in an efTort to pick up the contiauation of the
orc zZone until sar 150 foct of Jdrift work was crmpleted, '

e

e field team hag made an insrection of this work and it has heen
mitvally agread that the indicabtions o7 5 commercial ore body in this urea
is et pecmising,  Afbter turning our drift te the right we encountered tre
Tanlts thrt indicsted considerable movencnt in the growand, however, this

Ja

povenont vas ia a borigontel directica and no indication thot the vein
st ifted vn or down, . ' '

During the process of this ik e did some very inteansive pros_ectiug
on the upper zone indicated on the wap in an &ffort to detsrrine the nossibil-
itres ol o commereial ore body in that srea, This ore zone ez be traced o
sever~l handred feeb, however, ~e werz vnable to disecover a point it in-
dicated cnough quantity %o be woirked cormercially.

—n






e discrssed at lenvﬁh vith Yhe fleld team the noe sibilities of o
ore hedy betun developad in the arza oxploced ab the lover deposit and oleo
the Dossibilities of an ore Lndr or the wper veln, 'le hove b ly coresd
Bt dn Tuethe i

P oonek 14 4 very valikely ol oo eve body of sufl
gueatity %o be mined v a profit unald be ccveloped. h

3043

Ia aousidernati n of thesc Ziadings e are agreed bha' %his comiract

<r R . - L
Tnrg very uruly,






. UNITED STATES 3

- DEPARTMENT 'OF THE INTERIOR  _ 'COPY
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘

WASHINGTON 25, D.C. . |

22l New Customhouse

Denver 2, Colorado " December 17, 1953
. P o

Memorandum

Tos : Secretary, Operating Committeé, DMEA

From: DMEA Field Team, Region IV

Subject: Docket No, DMEA 2760 (Asbestos), Contract Idm-ES27,
.Jack L. Neal and Dennis E. Green, Mystery Asbestos
| Prospect, Gila County, Arizona ‘ '
‘Enclosed are the following final reports perﬁaining to
the work under subject contract: ‘ .

1. ofiginal and one copy of thé Operator's final
report. R

2, Original and three copies of the final geologic
" report by the U. S. Geological Survey,

3, Original and three copies of the final engineering
report by the Bureau of Mines.

Final payment to the operator was processed by this office
December 17, 1953 in conformance with the final Report of Review
by the Contract Administration and Audit Division dated November 13,
1953, which was released to .this office December 15, 1953,

The exploration work consisted of road repair and construction, -
rim stripping, and 150 feet of -drifting at a total accepted cost of
$8,315.00 in which the Government participated to an extent of 90
percent or the amount of $7,483.50. _ '

: The project was terminated at the completion of Stage 1
by mutual agreement effective July 31, 1953, -

The exploration work did not result in a significant dis-
- covery of asbestos ore; therefore no certification of discovery
or development is recommended. i

/s/ W. H. King

\ N ' : S /s/ E. N. Harshman for
v - A+ He Koschmann ~~
Enclosures ' _ o Boviewed by

DMEA OPGRATING COMMI Ti'EE
/-4-54

(date)
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UNITED STATES

DEPARTMENT OF THE INTERIOR °
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON \

BTN Bl Rt

Denver 2, Colorads |
‘ | o |  Getober 13, 1953

Momor andium

Tos  DMEA Fleld Yesm, Rogion IV -

From: 2. H Koschmsnn

Subjects Fina! gecilogic wpar?,, OMEA Docket 276&. Q@Mrwf ldmt!‘ﬂ?,
- Mystery froaspeet (Asbectos), J. @.. Nea! eng D, E. Green,
Giis County, Arizons _

Encinsed sre 9 mpms of the fimn geologic report hy A, F,
‘Shmde of the U. 5. Gavloglcal S&rvw covaring the above docket.

. Since no ssbestos ore was found during ﬂﬁg exploretion pragrn,
W hss bean recmwdad that no certificetion srmum bo made,

-_W/Mm\

A. K. Koschmann
Supervising Gaowgis?
Cviando-h‘ymmg

Enclogsuras (9)

Levienad Ly

/65"/  _’_

(date) .

DEEA Orm‘L"’"IdG € ‘ITTEE '






| ) UNITED STATES
- DEPARTMENT OF THE INTERIOR
GEOLOG!CAL SURVEY

_ r.o.mw.wmwm
Tuesen 5, Avisons

]

October 7, 1953

T0: . A« K. Xoschmenn
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Kystery yromest s 3o L . . '
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. Contrect xmszr
(oemA-2760)

; mm

Jo Lo Neal sod D. E. Green
" Gila County, Arizons .

o As ¥, faride, Geclogist
U. 5. Gecloglosl Survey

Pcvicw*d by
DMEA OPE; TING COMMITTER

/45‘/

(qate)
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INTRODUCTION
The proparty u kanown (] the vmmty w:um h-upoct and
is 1mud nw th' acn of um hw muiu at n duwdc of

 apprexisately 4.500 fest above m level (figure 1), The claht are

hmm“tm.ﬂmdl‘,?. 28, Re 17&,&31\!8&3&-&1“
Indian mmatm ‘A% & vesult of the exploration work thc mwtr
nmmcmibhfm’mﬂu. s.nzmvobyadutuﬁénﬂn
1«;, .2d1nohmchmmm:ombymmm"w

cupnud geared whiclu.

ibs explevation amicum m dﬁckcud as ma-mo
(Ashestes) and the work was mfom& wader contract Ih-hSﬁ'I m«
aAay 33, 19%3. The opcrmn of the property were Jack L, ‘Neal lni
vennis . Gresu, P. V. dax 1720, Glebs, Aris, The project was
m« for mlwatim by Linceln A. SW. niaiu umcr, |
dureau of sidnes, anﬁ A, F, dhride, ;ﬁlmat. u«hgiul survey.

' PRSGKIPTION OF WuRK wmw

*rh- aphuttm m,;&ct vas camo.ctd a s zv-amg wxxan.
wark under Stage 1 was started on Juse 1, 1953, the »mxtor bulldosing
a 3.2-110 access road asd ﬂ!‘m <he sutcrop (driliing aud blasting
vhere mmnry). fhese 2 :wb uuiu of werk were conpleted on june X0,
1!53. Sinkiog au m&sm shaft 20 fest and drifting e f«t northerly

along thn itr‘m 6! thc Lmnm beds . (dw mkundcr -‘imo i) wu

cuplutw on Jw 3, 1953 (nguu 2). The QOtm disclessd by
the muim m stage i wlimtod t&m fnnhw wwk m m
Suntified. 'thcr.fon, Stage u was mt nmué, and wmct u:mm
was tmﬂutd hy sutual Wt w«:n ouyluuou.
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dxamma bands of short fibw, vas wnml. :‘ht urmtm m

) a moﬂ &t: tixl hft wall m ﬂ-mhu thiek wm: m a»iﬂnt ﬁbw.
' mucvar, fiber was noted in a wm ﬂnu fault ﬂmr was mcidly
7 wall mu&almmh!‘tvmmmwtcm o

T the -mtmanr unutm m, W at the awfa.cn cut

- near t.he cnunr of tﬁw Mt, did net mﬂ:t dm-up for mere thm

am: & Im (ﬁgm 2). The Mt m.dxp wers mmmy
u;ue wic&ut b-mg absut 9 Mn in wuth), caly ni;hu.y nmtinw, .

| and c:unuiué a duouatima ttrh;w of very Wt m«. 116 mh

(mm-xm) in thicknm. The nrilm drsft (110 fm J.m) mod

' "'tho thin M bllw the Alnl Imtiaq, but qu alm the drift

. er nt thc faca vn thm & good sxposure of mmum or fiber,

| Tue mntim mnx vas exposed cmuma to be lli:kﬂy mzhtm

A very thin (Ieu thin 1/8 iach in thicknm) discoatinuous M ct

‘mcrnrmlamﬁbwmwuummfwainumtmum

that was slightly mtiund ’fhc lmn, u W by tie mjcet

. ualqnm mk, has & length of abeut. 100 t‘m. & vidth of cbwt -y
.'.xut, md;dapw; of th«td.y wmt, | .

- mwnms R

" fotal appraved — : . e § 26, 938,00
_letul cout of project mmnmsas 8§, 315,00
COVrnmeat's sbare of cost —ew - 7,483.5

houm:'s uhm. md —————— 16,153.09
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UNITED STATES . o
DEPARTMENT OF THE INTERIOR & - =" %"
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22/, New Customhouse WASHINGTON 25, D. C.

Denver 2, Colorado - October 7, 1953
Memorandum
To: C. 0. Mittendorf, Administrator, DMEA

From: . Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-2760 (Asbestos), Contract Idm-E527,
Jack L. Neal and Dennis E. Green, Gila County, Arizona

Enclosed are the original and two copies of "Termination
of Exploration Project Contract by Agreement After Commencement but
Before Completion of the Work" relative to the subject contract
which we have had executed in accordance with authority contained
in your teletype of August 25, 1953. Also enclosed are three sets
of data relevant to the termination.

Coples of the termination agreement have been given to
the operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.

(/U { . 2.
W. H.a’(King f, $
Enclosures

-~

\Q






* ’ PROSp PN e I

i N § - : b ot

2 r L
. . . . l'm,.u.-uu L.u' ...... e whll
N »

|

[Aster d

v

: (.15

TR NVIV)

DOCKET COFY

B
it

TERMINATION OF EXPIORATION PROJECT CONTRACT BY AGREEMENT
AFTER COMMENCEMENT BUT BEFORE COMPIETION OF THE WORK

e

It is agreed this 31st day of July, 1953, between the
United States of America, acting through the Department of the °
Interior, Defense Minerals Exploration Administration, herein-
after called the "Government", and a partnership consisting of
Jack L, Neal and Dennis E. Green, hereinafter called the "Oper-
ator", parties to that certain Exploration Project Contract

X
A

Idm-E527, Docket No. DMEA-R760, dated May 22, 1953, that the Lo~
said contract shall be and is hereby terminated at the comple- P
tion of Stage I on or about July 31, 1953. pRP
» o [2=f5>
| Any work prosecuted or costs incurred by the Operator st >
| after the date first above written shall be for the sole account _
‘ of the Operator, except for (a) such necessary and reasonable. 6@&*\

costs and expenses as may be incurred in preserving and dis-
posing of any facilities, buildings, fixtures, equipment, or
other items, to the cost of which the Government has contributed
and in which the Government has an equity, and (b) the costs

of any reports, accounts, and winding-up and settlement actions
provided for in the contract.

The undersigned Operator hereby releases and agrees
to save harmless the Government from all claims and demands
‘ under or arising out of said Exploration Project Contract,
except as herein expressly otherwise provided.

| Witness the following signatures as of thé day and
‘ year first above written.

UNITED STATES OF AMERICA

w Yool LD W Ky
J L. Neal, Partider

W.H. King, Exécutgzé Officer,

DMEA Field Team, Hégion IV
By .
Dennis E. Green, Partner
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Dockes Ne. mnﬁo An«m Jack :.. Feal snd D. K. Oween Mining
Company Mystory Kine, Gils Cemnty, Arisona, Coptrast ¥o. zwxse'z ,

 amshevimstien 48 grauted to tmu centract 1dm-BSQT, IMEA avﬁo,
by matual mﬁ. _ ,

C. 0. NITPRIOOW, ADMENIBYRATOR DMEA






MINING DIVISION

REGION IV
August 27, 1953

Hemorandum

To. ¢ W. ll, King, Chief, Mining Division, Region IV

From : Chief, Mining Methods Dr., Mining Div., Region IV

Subject : Termination of Contract Idu-E527, Docket DHEA-2760,

Neal & Creen, Mystery Asbestos Mine, Gila County, Ariz,
Enclosed are original and 5 copies of a memorandum by
R. W, Ageton of the Bureau of !Mines, recommendiné termination of
| contract Idm-ES527 by mutual agreement between the operators and
the Cavernment., Stage I of the contract has been completed with
unfavorable results, so it is recommended that no further work be

1\ : done and the contract Se terminated by mutual agreement.

Walter R. Storms

Walter R. Storns

¢C W, H. King (5)
DMEA-2760
F B .

\‘
Y
I

_ WRS torms :fr;i "‘ ‘
\
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H.lking

. Pockets No. mnm-mnmmz.. l.ul.ndﬁ. l. MM
" Compauy Mystery Xine, Gila Connw, Arigons, centmt llo. Iam-X%27

Jxtherivaticn ie graated to terminate mwt 1&-»!527, DMEA 1760,
by mitual Wt. , _ _

€ 04 uxmm,‘ mmmm IhOA





HMINING DIVISION
REGION IV
August 27, 1953
Hemorandum

To : W. . King, Chief, Mining Division, Region IV
From ¢ Chief, Mining Xethods Br., Mining Div., Region IV

Subject : Termination of Contract Idm-E527, Docket DMEA-2760,
Neal & Green, lystery Asbestos Mine, Gila County, Arisz.

Enclosed are originai and 5 copies of a memorandum by
R. W, Ageton of the Bureau of Mines, recommending termination of
contract Idm-8527 by mutual agreement between the operators and
the Covernment. Stage I of the contract has been completed with
unfavorable results; 50 it is recommended that no further work be

done and the coutract be terminated by mutual agreement.

Walter R. Storms
Walter R. Storms

CC W. H. King gg)
DMEA-2760 '
bF

WRStorms:frj
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Dooket No. IMEA-RT60 - Asbestos Jaek L. Neal and D. B, Gree Mining
~ Company Mystery Nine, Gils County, Arisons, Contrset Ne. Idm-RS5Q7 _
horisation 1s greated to terminate oomtrast Iom-B527, BMEA 2760,

C. 0. MITYENDONT, AININISFRATOR DMEA






HERING DIVISION
REGION IV
August 27, 1953

Heworandum

To  : W. H. King, Chief, Mining Division, Region IV
From ¢ Chief, Mining Methods Br., Mining Div., Region IV

Subject : Termination of Contract I1dm-E527, Docket DMEA-2760,
Neal & Creen, Mystery Asbestos Mine, Gila County, Ariz.

Enclosed are original and 5 copies of a memorandum by
R. W, Ageton of the Bureau of Mines, recommending termination of
contract Idm-i527 by mutual agreement between the operators and
the Covernment. Stage I of the contract has been completed with
unfavorable results, so it is recommended that no further work be

done and the contract be terminated by mutual agreement.

Walter B. Stor?

Walter R. Storms
CC W, ti. King (;:3)

DMEA-2760
DF

WRStorms:frj E’
R ;7
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MINING DIVISION
RECION IV
August 27, 1953

To ¢ Walter R. Storms, Chief, Mining Methods Br., Mining
Div., Region IV, Tucson, Arizona :

From ¢ Robert W. iAgeton, Mining Engineer, Tucson, Arigzona.

Subject ° Termination of Contract Idm-E527, Docket DMEA-2760,
Neal & Green, Mystery Asbestos Hine, Gila County, Aris.

: In accordance with your request this property was visited
on august 18, 1953, the writer accompanying A. ¥, Shride, geologist,
U. S, Geological Survey.

During the month of July the operator sank the inclined
shaft down the dip of the beds at the horizon vhere the fiber
was exposed by the surface cuts. After proceeding but a few
feet down the dip of the beds, the thick serpentine zone abruptly
terminated. A. F. Shride was in the Globe area at that time and
D. E. Green, one of the operators contacted him. It was orally
agreed between them that drifting along the strike of the beds
might disclose further information, since the operator believed . |
that the area to the north was better serpentinized.

The strike drift was driven in thin limestone beds( the
thickest being about 9 inches in width) that were weakly serpentin-
ized and contained only one discontinuous band of fiber less than
1/8 inch in thickness. This work, performed during the month of
July, completes the 150 feet of combined sinking and drifting
allowed under Stage I of the contract.

A, F. Shride and the writer are in agreement that further
work under Stage II of the contract is not justified. Therefore it
is recommended that the Covernment terminate Contract Xdm-E527 by
mutual agreement,

€C W. H. King (Orig. & 5)
DMEA-2760 & DF

RWAgeton:frj






% ‘ L I ‘\ ' FILE c3PY
; . ‘ URNAME :
UNITED STATES m/ﬁ&/

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.C.

am b

148393970 work | |
S-pt-hor 13, 3,951;8 ? I‘“"‘“‘v letensa Mimerals wlmﬂm mimmnm

He, We N, M Mﬁ

&“ i ;’ p ¥e (ffioer, MM Bureay, cr Mioes, @24 Wou Customhouse

e Wg@m»nmm, kaxa.mmma. MW
tary #ime, Gila Coumty, Aﬂ;m. Coutract Nm tdu-x.ﬁ’h |

© FRANK E. JOHNSON 63
w . mm, AL‘-‘“
Decemes Minarals wmuu mmmu,. |

LGHouk:gad 9/15/53

Copy to: Admr. R. File
Docket Filel
" Fleld Team, Region Iv
fn.r. IB.aWh" 3520
« larrabee, G-2
Mr. Houk | o oA Bldg.

L

SENT
'SEP 15 1953

e - Clerical r_viqe_ Seghgn

"\r\\i |





( g;}llolzgza) ’ UNITED STATES g B 2
DEPARTMENT OF THE INTERION - Qe
AGENCY ___.. -PMEL -
Originator:
TELETYPE Ext.: . 2971 R°°m‘--~"—"253-7’
A .2 ‘
oo 14X3923.970 Working Fund, Imterior, Defense Mimerals Exploration Administration
Timo+ September 15, 1953
No. - 12:00 M.
To: Mr. W. H. King, BExecutive Officer, DMEA, Bureau of Mines., 22
. W. H, 24 Wew Customhous
Subiect : Bldg., Denver 2, Colorado ’ ’ ’ *
VO Docket No. DMEA=2760 ~ Asbestos, Jack L. Neal and D. E. Greeam Mining Company,
Mystery Mine, Gila Cownty, Arizoms, Comtract No. Idm-KE527.
Authorization was granted to termimate Contract Iim-E527 |
DMEA-2760, by mutual agreement by a teletype of August 25, 1953.
FRANK E. JOHNSON
Frank E. Johmson, Acting Administrator
Defense Minerals Exploratiom Administration
Authorized:

Sign original message and transmit to Room ..._...____.____ in duplicate

U. S. GOVERNMENT PRINTING OFFICE 16—50915-1





‘ CPANTER OF THE (HTERIGH
Befece Minerals Admlntstration
REEENVED

SEP 1015563

Ar

C O MITTENDORF

HAS BEEN COMPLETED WITH UNFORABLE RESULTS.
, TO TERMINATE CONTRACT BY MUTUAL AGREEMENT.

DN 235 BUREAU MINES S-14-53 - 3-3-XXX 3-31 PM

Fat

‘ REFERENCE DOCKET 2760, CONTRACT IDM-E527, NEAL AND GREEN. = STAGE I

PLEASE TELETYPE AUTHORITY

W H KING
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1-1027
(April 1946)

Appro. :
Date:
Time:
No.:
To:

Subject:

® unitep sTates @ | R

DEPARTMENT OF THE INTERIOR
AGENCY . DMEA REG IV

Originator:

TELETYPE Ext. ... " ROOMS -
9/14/53

ya

V4
C.. 0. MITTENDORF f/ DMEA WASH e

REFERENCE DOCKET 2760, CONTRACT IDM-E527, NEAL AND GREEN. STAGE I

HAS BEEN COMPLETED WITH UNFAVORABLE RESULTS. PLEASE TELETYPE AUTHORITY

™ TERMINATE CONTRACT BY MUTUAL AGREEMENT.

/w%/

W. H. KING

CONFIRMATTON / %

Authorized:

Sign original message and transmit to Room ..____..______. in duplicate
| |
|

U. S. GOVERNMENT PRINTING OFFICE 16—508156~1





Loz ® UNITED STATES @ ;o
DEPARTMENT OF THE INTERIOR o
AGENCY __dmea_ REG IV
Originatory” : S,
TELETYPE Ext.: ... Room: ... . T
Appro. : o R
Date: 8/24/53
Time: e L
No.: ..
To: C. 0. Mittendorf ' DMEA Wash
Subject:

ﬁEFERENCE DMEA-2760, CONTRACT IDM-E527, JACK L. NEAL AND DENNIS
E. GREEN. STAGE I OF THE CONTRACT HAS BEEN COMPLETED. OPERATCR AND
INSPECTING ENGINEER MUTUALLY AGREE THAT EXPOSURES DO NOT WARRANT THE
PERFORMANCE OF WORK UNDER STAGE II AND AGREE THAT THE CONTRACT SHOULD BE

TERMINATED. PLEASE TELETYPE YOUR APPROVAL.

WA

W. H. KING

Authorized: o
CONFIRMATION ,~

Sign original message and transmit to Room ... ________ in duplicate

U. S. GOVERNMENT PRINTING OFFICE 16—50915-1
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| " FILE copY
SURNAME :

" UNITED STATES - |
DEPARTMENT OF THE INTERIOR =

DEFENSE MINERALS ADMINISTRATION
- WASHINGTON 25, D. C. ‘

R | N

443 497 637
L3H3.770 Working Fued, Iaterier, efonye i ¥ ATURORR Adn :
;M‘ 25, 1953 * s Delanse Mlaeralw soploration idainistration
’.'cﬁ ?CBO

¥ee wo Be King, Exeoutive Iliqay, DMk, Buresu of ¥ines, <24 Nex Custombowse
mgx ::mw 2', Wa ’ P -
Dok o DMSACTEL = sabostos, Jeek L. Hesl anc 0. £ cren sliing Compary
Hystery Miow, Gils County, Arizons, Costract 5o, Lin~K527,

Aunthorleation 8 grated W leraisate Sonivest lde-3547,

WA~TET, By mutual agraenent, _
C. 0. Mittendorf ( M

?a “gj‘ “&mﬂﬂ’ adgaietra e
efanse Kinerals i ,*“*M_i N

LGHouk :gad 8/25/53

Copy to: admr. R. File
Docket l"ilo\/
Field Team, Region IV
Dr. Bowles, 3520
Mr. Lerrabse, G~232 GSA Bldg.
Mr. Houk )

SENT
AUG 25 1953
Clerical Service Sectiap






BUR MINES DN 235

~C O MITTENDORF

SHOULD BE TERMINATED,

Wlorirar, B

REFERENCE DMEA 2760, CONTRACT IDM-
E. GREEN:

8-24-53 12-37 P

-

PLEASE TELETYPE YOUR AP

M-E53 XXX 527, JACK L. MEAL AND DENNIS:
STAGE. I OF THE CONTRACT HAS BEEN CO
INSPECTING ENGINEER MUTUALLY AG

PERFORMANCE OF WORK UNDER STAGE- II AND ABXXXX

MPLETED. OPERATOR AND

REE THAT EXPOSURES DO NOT WARRANT THE .

AGREE THAT THE CONTRACT
PROVAL. '

W H KING
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DEFENSE MINERALS EXPLORATION ADMIN[:STRATIO!:““& 1C

PRV N
WASHINGTON 25, D. C. g e
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22k New Customhouse '
Denver 2, Colorado ' July 6, 1953
Memorandum

To: George C. Selfridge, Chairman, Operating Committee

Defense Minerals Exploration Administration
From: Executive Officer, DMEA Field feam, Region IV

Subject: Docket DMEA 2760 (Asbestos), Jack L. Neal and D. E. Green
Mining Company, Mystery Mine, Gila County, Arizona

Reference is made to your letter of June 30 regarding the
subject docket.

The reports by Geological Survey and Bureau of Mines engineers
were in this office and we had knowledge of their recommendations.
Therefore, when Mr. Green informed us that he would be in this office
with a lease on the property we prepared the contract in accordance with
the engineers' recommendations and delivered it to him. This was done
in order to accommodate the contractor.

The geologic and engineering reports were assembled, bound
and sent to Washington as soon as it was possible thereafter.

In the very early stages of this program we were instructed
to assist in the development of any deposit that, in the opinion of the
examining engineers, had geologic possibilities of making & discovery
of agbestos, provided the applicant's proposals were within reason.

If the rules have been changed, we should be so informed.

~
A&Chc}1: _
W. H. King'

{






DEFENSE MINERALS EXPLORATION ADMINISTRATION - <

WASHINGTON 25,D.C. 600

|  JUN301353 -

Mr. Wo He King o | Subjeet: Docket No, DMEA=27
Executive Officer, IMEA ~ - © Jack L, Neal & D, Ei
Field Yeam, Reglon IV .- - o _ Mining Company
Bureau of Mines o Mystery Nina -
22h Wew Customhouse Bldge = = "~ 0ils County, Lriuo
Dexver g, Colorado - _

j | | ‘ : : o FILE COPY
‘ S g ) : SEIRNAME: .
UNITED STATES :

DEPARTMENT OF THE lNTERlOR‘ -

Dear Mr, King:

The Final Report port.ins.ng to the subjeet mine has bun ro=
ceived and reviewed, in conjunction with the exploration contysct
prepared and executed in Region IV, Incidentally, thc contrect was

- recelived more than two weeks befers the report,

On page 3 of m_. report, _tho geologist states

.~ "How far down the dip of the beds this termination
ocoury cannot be predicted; however, the type and degres
of fracturing pparent in the asbestos-serpenmiine outerep
strengly sugoest that diabase may out across the limew
stons within a few feet of the ebaemd outerop,®

In view of this statement and the am.n sise of the outcrop,
it seems to us that, at least, a small amsunt of hand work should have
been dome' bafore contracting for the mors sxpenpive exploration and

acoess road building recommanded by the engimser, Now ssveral thousand

dollars will be apent bafore any imowledge is gained comserning the
asbestos eccurrenee. In this partioular gase, Defsnse Minerals Exe -
ploration Administration would have been justified to request a
limited amourt of hand work at the spplicant's “expense before grante
ing a eonirast., Aocording to the report the applicant has done no
work on the claims, not even the euivalent of theumsllom;lm _
work, We have denied applications in the past which, in part, in-

cluded work that was primearily location work. is another dtomt.i'n,
possibly the host limestone blook oould have been diemond drm«l for
extent by means of & light d&rill.

Ir it is not too late, we muggest that the progran be dis-
cussed with the Operator for & possible echange in the preliminary work,
especially if there is a poaubuity that the road mk can be more
expensive than uumud.






The value of this report would have been enhanced had &
rough sketeh of the topography and the asbestos oecurremoes been
. ingluded, In reading the description of the "lower Ashestos Deposity
on page 2 of the report, oo becomes confused as it is degseribed |
2sormmm-wtmmppermmnopom.v xhupintho
engimning wcuon shows n to &r southeast, |

- George C. Selfrided’

- Approveds B | o om apam%.c“‘“&'
77 j. H. Hedges ‘ \¥ o
Veuber, Eu_remdFM. : ;b ,~{a5.-
: , yo‘

IGHollk/GCSel;’rl;lgg/dec/esf 6/29 /53 o . | | !
COPY to: dmro Ro File . | . ‘ | ‘
: \Wocket File - ‘ ' c |
Operating Committee
Dr, Bowles, 3516
\
|
\
|

Mr. larrabee, G-232 G ‘ '
Mr. Houk d 3 SA Bldg,





' ‘ FILE COPY
v SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 600

Mr. V. H, King Subject: Docket Fo. DMRA=276(} -~ Asbest

Executive Officer, DMEA ' Jack L. Neal & D. R/ -Grees -
Tield Tean, Begion IV Mning Company
Bureau of Nines Nystery Mine

225 New Customhouse Bldg. G4la County, Ariso
Denver 2, Colorado '

Dear ¥r. King:

Reference made t0 the subject contrast, executed in
Region IV, and to the k of justification for proeesding with
Stage I until more information is obtained as to the size of the
goeologlo target.
\“ _ P
In drawing up this contract, apparently thé views of the
geologist as stated on page 3 Bave been ignored. MHis statement
follews: /

*How fay down the dilp of ‘the beds ﬂéﬂ termination
eccurs cannot be predicted; howevar, ty/ type and degres
of fracturing apparent in the asbestos-serpsntine outerop
strongly suggest that dlabase may across the lime- '
stone within a fev fest of the observed outerop.”

It would appear from the data prosui{od that the initial explo-

ration phase should be exposing t/h‘ outerop v and down dip by

hand methods or a small diamond drilling progranm to determine

the extent of the host limestend block.
/

- Review the work outline and discuss the suggested
changes with the operator and amend the contract to (irst
deternine the latsral extent of the limestone block ore
initiating the road building and drifting proposed in Stage I.

Sincerely Y om‘v

Approved: ' Chairman, Operating Committes

— _ Enclosures 2 ‘
Nember, Bureau of lines LGHouk:dec 6/22/53

Copy to: Admr. R, File

Docket File |

Nember, Ceological Survey Operating Committee
Dr. Bowles, 3516
BB ——LBrogopios—of—a—memerandurfrom—the Mr. Larrabee, G~232 GSA Bldg
Gee&o:gtcai—ﬁu?vey—armrm;ed—for Mr. Houk ‘
yaur-informetbions— .






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

" 22k New Customhouse

Denver 2, Colorado \ June 23, 1953

Memorsndum

To: Chairman, Operating Committee
Defense Minerals Exploration Administration

From: Executive Officer, DMEA Field Team, Region 1V

SubJject: Docket 2760 (Asbestos) R Contre.ct Idm-ES527, Ja.ck L. Neal
end Dennis E. Green, Gila County, Arizona

In reply to your letter dated June 2, 1953, regarding the
cost of drifting and crosscutting under Contract Idm-E527, we are
enclosing two copies of a memorendum from L. A. Stewart, Burean of
Mines engineer. .

0. XK

W. H. King

Enclosures
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| AINDNG DIVISION

. KAGION IV
Te & W. . King, Chisf, wgning Uivieioo, Keglen IV

 Frem 1 Gudef, Hining Metheds Ur,, iilaiag Uiv., Keglea IV

Subject. 1 Contract Ide-k337, Docket DHLA~2760, Mystery Asbestos

_ - Prospect, Gila Coumty, Ariz, S :

- In snswer to your memsTantum of June 8, sttaching ens froam
the Operating Committes, dated Jume2, in which that committes asked
absut cests under Centract Idn-8537, I su enclesiag a memorandus
frem L, A, Stowmart vhe wrote the original repert. It meems te us
that this matter was explained in Stewart's original report en. -
page 7 vhers ba said that part of the drifeing wuld be inclined

R that

and , $36 seemad te bo a fair estimate for
inclined snd level m:th;m. o

o Wa.ltrerR. Storms

walter i, Stomms

WRitorms:frj






- HIKLNG UIVISION. _
RRGIGN IV Lo

N .;m 18, 1953

ST aniwR

i $ u‘lur fia StOrMS, unint, Ainin‘ athcas 61'., M
Ndv., segion IV, Twesen, Aris, ﬂ

from &imm A, stm, niam dngineer, mcsu, iriz.

subject 1 Secket Ne, LikdA=-2760, :iraury Asbestos Prospect, Jaci:
C ke Stal and Vomis E. Jreen idning Lo., Gila mty,
Aris., W. Lo mu's L Qf Jume 8, 1953, . .

Attactied to «r. Aing's sewo was g letter from are S.lfrme,
chairman of the sMii Uperating Cemmittes, which states Sn part Wit
is noted that the cost of drifting amd crosscutting is $36 per foet.
in ether centracts in the ares the per foet unit cests vary betweean
0 and »38. Inassuch a3 the drifts are all in the riescal Limestone
and the sewe sise, and we wish te saintain impartiality in the
treataeut ofdla»umu,wwnl hplvnﬁukmmeapecm
Mﬁusjuuﬁwtw ,

These special cenditises were sxplained in the writer's
eagineering report e VikA 2760, page 7 which states:

Mile cost of drifting and creascutting vas discussed with
the applicants. Tbe surface expesws of the wvein to be explored _
indioates o dip of 30°, is valy 20 feer of this vein is exposed,
stripping of the forsation is necessary to deterszine where it will bs
wost advantagecus to place the exploratory drift. intil this is dons,
the attitude of the proposed drift casmot be devermined. A strike .
drift may set be fm).hh for the mmt :.tniahtm :ufficimt&y

- explore tie écpux of thu deposit.

m«: atated that, in the cmt oxplwuttry uu-k at dear
vanyen, UiEA~2550, 200 feet of S-degree inclined drifting has cost
nbre than 330 per foot. The cest of the inclined drifting secessarily
increases as the gradient becowes greater. As the inclinatien of
the kaumtmumt,ma»umtm suggested
A n.z 3% m foet. 1hjs is Dased on the mm&. &MM
ng,izs&a 15° or less, spd 34) per T _$aclingtie £ Lo

The Wimts stﬁmi that the abeve dh; scile could be used
if' the Covernsent proferred to consider mu cona rather thn an :

average cost of & per foot.”

G we Ha ning idrig. & G)
 bka=2760
Uy ’

aibtevart: frg
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ERR ..z~ o |
It would be virtuany impoﬂihle ta wr:ite a ciean-cut si:ox_'e;

~ form ¢ontuo: wsing & sliding-scale cost for various gradients of

 exploration drifts, the lengths of whick are not kaown and will uot be - i
*nowt uatdl the explorstion is accomplished. For this reason the writer ~

- comcwrred with the appl:lcmt in an avermp ;ﬂcc, m& 80 recm&rd

4o the report,

This had been dom mviaualr m the Bear canyen projact ’

. recommending $28.50 per foot as an average cest for 8° inclined

drifting and level drifting. is mentionsd abave, Mr. Oreea satated -
:gami;:tuny hus cost him wore. than 30 pcr foot for swm; an

.o At the a wpim clm nmw-ms, inc;uned shaft cinkm -
at 3° vas contracted (short form) at $42.80 wt toat, and this is

’ commud a ressonable prtce.

N LAt tht Myscery ma \:, the contractad average unit prict ‘
- of $36 per foot alee is considered reusonsble, as an undetermined

‘ 'chcnttmg. ‘

asount of inclined shaft sinking is included vith drifting and/or

Lincoln i. atemt. smu Engiuur

‘ nining Hethods Branch
Mining Vivision, Regionm IV.






. : ‘ {N REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY+—
WASHINGTON 25, D.C.
 sune 19, 1953 JETEN O T i
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e cu

et
WL T
SESTRLIE

Memorandum &~ o
REVIEW OF APPLICATION DMEA-2760 (asbestos)

To: L. G. Houk, Defense Minerals Exploraticn Administration

From: D. M. Larrabee, U, S. Geological Survey |

Applicant's name‘and adress: Jack Neal and Dennis Green

Name of property: Mystery Mine, Gila Co., Arizona

Location of property{ San Carlos Indian Heservation

Commenﬁs :

The final engineering and geologic reports of March 12
are in hand., ‘

It is noted that the geologic report recommended that
several hand-dug holes be used to explore the deposit first, before .
expensive exploration and access road building be attempted. This
at a cost of a few hundred dollars.,

The engineering report, on the other hand recommended
a more elaborate program, including an access road, the total
cost, in stages, to be $26,935, without the cheaper, "first" ex-
ploration, -

The contract was let on the basis of the engineering
report figures.

Any successful company operating on its own funds would
first try to determine what might be expected of a deposit by the
least expensive means, before entering into a more costly explor-
ation plan. Wouldn't it be wise to apply some of the principles
of sound mining and exploration, even with Uncle's money?

regard for economy in the use of Public funds, and a review is
recommended,

L N ¢

4
_ D, M{/Larrabee

It would appear that this contract was prepared with no:}






e
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.
224 New Customhouse June 9, 1953.
Denver 2, Colorado A
T T TR TN
Memorandum B 2 o 113D
To: . Secretary to the Operating Committee .
TR
From: Fleld Team, Region IV

Subject: Final Report = Docket No. DMEA 2760 (Asbestos) , Jack Neal
end Dennis Green, Mystery Mix;e ,» Gila County, Arizona.
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SUMMARY, CONCLUSIONS AND RECOMMENDATIONS
By Lincoln A. Stovarey

An application waé m;.de to the Defense Minerals Exploration
A&ministration by Jack L. Neal and Dennis E. Green for a $26,975
loan to explore an ~a,aubewst:os zone tha;t outcrops on one of fhe
claims of the Mystery group. This application, docketed as DMEA-
2760, proposed"775 feet of drifting, plus construction of onééﬁé.lf
mile of access road from the adjacent Chiricahua group. This road
was predicated upon the assumption that project work would be ap-
proved for the latter group (DMEA-2763).

The Mystery group of 6 ﬁxixiéi:entedﬁldlaims, held updér a lease
from the San Carlos Indian Reservation, is 16 air miles southeast
of Globe, Gila County, Ariz.

An investigation was made by the DMEA examining team on Dec.
2, 1952. The upper deposit was found éénéontain only small anib.unts
of semi~harsh asbes;tos and was considered structuralli and geologi-
cally unfeasible for exploration. The lower deposit, only 20 feet
of which is exposed, shows a 2-foot serpentine zone that contains
a total of more than 4 inches of soft, high-strength fiber, some of
which is No. 1, and much is No. 2 grade. The limestone segment in
which the vein occurs is a down-faulted or slumped block, the bed-
ding of which dips 30° westward into the hill.

The exposure of asbestos is so limited that only a stage pro-

ject is justified. As this project had to stand on its own merits,

Engineer, U, S, Bureau of Mines
_/ A. F. Shride, Geologist, U. S. Geological Survey and L. A.
Stewart, Bureau of Mines, . -





the applicants submitted a revised proposal on jJanuary 19 that
included a much longer access road, and explorafion by stages.
Stage I is to consist of dozing a very low standard, 2j mile
truck frail to the property, stripping t@e outcrop, and drift-
ing 150 feet into the deposit. If this work indicates sufficient
potential, Sgage II is to consisf of imprevement of the access
road and an additienal 420 feet of drifting and crosscutting.
Stage I is estimated at $8, 315, and Stage II at $18 620, or a
total proaect cost of $26,935.

The exposed, limited extent of the mineralized zone shows
asbestos of strategic quality and grade. There is insufficient
evidence available to even speculate on the extent of the deposit.
It may be relatively small, but there is a possibility that a fair
eized asbestos body may be developed. The showing is too good not
to justify some exploratory work. ' .

It is recommended that an exploratory loan be granted to Neal

and Gfeen for the proposed work of Stage I in the amount of $8,315,

and that Stage II, in the amount of $18 620 be dependent upon the
. findings of Stage I.
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| INTRODUCTION
The Mystery asbestos prospect is near the crest of the Hayes
Mountains, on the unsurveyed San Carlos Indian Reservation, and opproximately
lQ% miles southeast of Globe, Arizona. The deposits are near the foot of
a northeast-facing escarpment in an area of rugged, and in places precipitous,
topography at an altitudé of approximately 5,000 feet. At present 4-wheel-
drive vehicles must stop approximately 2% miles from the claims.

UPPER ASBESTOS DEPOSIT

The most obvious asbestos-serpentine zones on the Mystery property
crop out almost continuously for 300;350 feet in o direction mainly along the
strike of the enclosing Mescal limestone. The zones parallel the bedding
of the enclosing limestones. In this areo the limestone beds strike
N. 10° - 20° W. and dip 25° - 30° SW. Two and in some places, three, asbestos-
serpentine zones are very well exposed in this outcrop. The topography is
such that the deposit is well exposed in the strike dimension and fairly well
exposed in the dip dimension. Therefore the observed exposures are probably
typical of the deposit.

The uppermost, and most persistent of the three mineralized zones
is approximotely 60 feet below the top of the lower member of the Mescal
limestone. This uppermost4serpentine zone, which is 3 to 6 inches thick
(estimated average bt inches), includes asbestos veins ranging from + to 1 3/h
inches in cumulative thickness. The average total thickness of the veins in
this zone is estimated, from several careful measurements, to be slightly less
than 1 inch. The fiber is semi-harsh and lacking in tensile stréngth.

The veins of the second zone, which is one foot below the top

zone, total % inch in thickness (as an average) in the best mineralized
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portions of the area. In places this zone contains no asbestos; in other
" places the veins total as much as 3/h of an inch. The fiber, which is semi-
harsh, occurs in o 4-5 inch thick bed of incompletely serpentinized limestone.

Minute veinlets of asbestos, rarely totaling 3/4 of an inch in
thickness occur sporadically along a 6 inch thick bottom zone of poorly
serpentinized limestone that is 12 to 18 inches below the second zone.
Throughout much of the length of this zone only traces of asbestos can be
observed. The widest observed veinlet was 1/16 inch in thickness.

At the northern end of the outcrop the diabase sill is 3 inches
below the top zone. Thirty feet south of thg northernmost exposure of
asbestos the dicbase sill locally cuts down throughlthe limestone and
beneath most of the exposed asbestos is 6 to 8 feet below the top csbestos
zone. Even a£‘the point of discordancy no folding of the limestones was
caused by dicbase intrusion.

Bedding-plane foulting coused little shattering of the limestones
ond therefore serpentine and asbestos were not locolized in significant
quantities. No folds, that might aid in localization of asbestos, were
observed. Elsewhere in the district asbestos was deposited in quontity
only in competent limestone beds. 1In this stratigrcphic section none of the
observed purer, more brittle limestone beds exceeded 8 inches in thickness
ond most beds ronge from 1 to 3 inches in thickness, and colcareous sholes
are interbedded with the limestones. Had competent limestones existed in
this section the mineralizaotion might have been significant.

LOWER ASBESTOS DEPOSIT

Approximately 250 feet northeast of the southernmost outcrop of

the deposit described above, ond 150 feet lower in altitude another gsbestos

deposit is exposed in the bottom of o narrow, steep-sided, southeast-trending





”gully. This lower asbestos-serpentine zone is on the contact between the
massive upper member ond the lower member of the Mescal limestone (i.e. ot
o horizon stratigraphically approximately 60 feet higher thon the upper
asbestos aeposit). The deposit parallels the bedding of the formétion,
vhich strikes N. 10° W. and dips 25° - 30° SW. A thick concordant diabase
sill underlies the exposed part of the asbestos deposit at o stratigrophic
distance of opproximately 15 feet.

The horizon of the lower asbestos deposit crops out for o
distance of only 20 feet along o dip slope. Up dip from this exposure a
thin veneer (poasibly 3-5 feet thick) of soil covers the horizon; down-
dip, into the hill, o thick tolus which will be difficult to remove covers
the favorable horizon. The 20-foot long outcrop exposes o serpentine-asbestos
zone 24-30 inches thick that includes veins of nsbestos totaling 3% to L inches
in thickness. This fiber is soft and of good tensile strength.

Much ﬁre-fiber fracturing of the limestone is apparent in'the
asbestos-serpentine outcrop. Such fracturing is most common near a discordant
diobase intrusion. Because of the stratigrophic position of this ore zone
and the geometric relation of this zone to that of the upper deposit the
limestone "block” which contains the asbestos is cgrtainly terminoted against
dicbase in a down-dip direction from the one asbestos exposure. How for down
the dip‘of the beds this terminotion occurs cannof be predicted; however,
the type and degree of fracturing apparent in the asbestos~serpentine outcrop
strongly suggest that diabase moy cut across the limestone within o few feet
of the observed outcrop. No structural trend that might suggest the bearing
of o discordaont dicbase limestone contact was observed. Outcrops of the
limestone beds adjacent to the ore horizon are adequate in an up-dip

direction to show that diabose does not cut off the horizon in that direction.

3






:These odjocent limestone beds ore exposed in an up-dip direction (to the
northeast ) for approximotely 30 feet beyond the aSbestos-oufcrop, then

are exposed in strike direction (to the north-northwest) for aopproximotely
150 feet, where the limestone is terminated against a cross-cutting diobase
sill. Approximntely 60 feet downstreom (to the southenst) from the asbestos-
bearing outcrop o gully exposes o dicbase sill in such a way as to show that
the asbestos-bearing beds also are truncated in that direction. Therefore
the block of limestone available for exploration is outlined by a minimum
area approximately 200 feet long and 50-60 feet wide. The extent of the
limestone down-dip (southwest) connot be predicted. Though the extent of
the limestone down-dip caonnot be predicted, it must be recognized that

(1) if this discordant contact is close, and (2) if the discordant contact
has a northwesterly bearing the moximum orea available for exploration may
be also on the order of 50 by.200 feet. The exploration proposed below is
prediéated on the hope that the discordant contact is of westerly or south-
westerly strike.

POSSIBLE EXPLORATION PROGRAM
The upper asbestos deposit was to have been the main subject of

the applicant's exploration progrcm. In view of the lock of geological
features favorable to asbestos localization and the lack of significahnt
amounts of asbestos in the well exposed zones of this deposit exploration is
not worronted for the upper deposit.

The one small outcrop of the lower deposit cllows insufficient basis

for exoct plonning of an exploration progrom. Any plan of exploration for this

deposit must be approached with reservations becouse this asbestos-serpentine

outcrop moy reépresent o small'pocket" ‘containing a few tens of tons of ore ot

L
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-host and/or the area for exploration may be small. Such occurrences are
common in the Arizono asbestos district; therefore any contemplated
exploration of the lower deposit must be started with the understonding
that such work may be unsuccessful. Nevertheless, the favoroble stroti-
grophic position, degree of mineralization and foult structures apporent
in the one outcrop suggest that at least o small cmount of work is worth-
while to determine whether this is a small pod of ore or, alternatively,
moy be the only outcrop of o deposit of significant size.

The logical first step in exposing the lower -deposit would be
(1) to expose the up-dip part of the favofgble Korizon by 4 to 6 small
hond-dug pits and (2) to expose the asbestos horizon as for down-dip as
possible by hand methods. Such work would not require an access rocd ond
could be done for o few hundred dollars at most.’ Hand work, if fovoroble
indications were uncovered, could show definitely ﬁhether or not om access
road to bring in equipment is justified. If the up;dip pits resulted in
unfavorable exposure further exploration might'stiil'be worthwhile if the
down-dip exposure were favorcble. However, because gf the difficulty of _
moving lorge amounts of the coarse covering tolus, hand methods of exposure
down-dip very likely would not scotisfactorily uncover very many linecxr feet _:—"
of additional asbestos zone; therefore, such work might not be conclusive. ——
Therefor, the applicant in éevising his progrom does not.wish to consider the
cbove preliminory work, but after building o minimum occess road wishes:
(1) To cut by bulldozer a portel site that would be out of the streom bottom
in which the asbestos outcrop exists. (é) After a portal site is opened the
applicant would drift for 150 feet on, as best he could Judge, the best showing

of csbestos. Perhaps as much as 50 feet of éhis drifting would be used %o





‘Zetermine whether or not the deposit is as much as 50 feet wide clong o

" line at right angles to the initial cdit. The cbove work, plus construction

of o rude truck troil, would comprise Stage 1 of the applicants' progrom.
Stoge 1 is technically satisfactory except that the writer doubts, on the
basis of having watched the seporate mining operations of these partners

for the past 2 yecors, thé applicant's ability to know how to locate and cut
a portal site ond determine o direction to be followed by the odit. The
Qpplicanf believes that the drifting moy be on o steeﬁ incline. This is not
likely unless the deposit plunges olmost due west.

The opplicants' Stoge 2, dependent on satisfactory indicotions of
on ore body by Stage 1, would consist of improvement of the access road and
420 feet of additioncl drifting to determine the extent of the ore body.

It is somewhat hozordous to guess the possible moximum dimensions of the
asbestos-bearing limestone block from the availoble information. The
possibilities ore severcl and need not be discussed here, but the writer
feels sofe in stoating that only if the limestone block extends approximately
250 feet down-dip, to a line roughly beneath the outcrop of the upper ore
zone, will the 570 feet (1lst Stoge: 150 feet; 2d Stage: 420 feet) of
drifting requested by the opplicont be nécessary.‘ From the avoiloble data
this is an unlikely possibility. More likely, in view of the probable
limited extent of the host limestone, 150 to 200 feet of drifting will be
the moximum footage required for explération. Therefore, the writer can
see little reason for setting up the drifting program in two stages. If .
circumstances warrant, the drifting can be stopped at any time without
reference to the amount of drifting allowoble by stoges. If much more
drifting than 150-200 feet is to be done, thus moking a long period of

supply necessary, o second stage for road improvement might be warranted.

6
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. ) o The writer wishes to point out that, though the gpplicants claim
to have cost estimates from an experienced contractor for the Stage 1 road
building, the 14 days allowed for bulldozing may be underestimated. Not
less than % mile and possibly as much as o mile of the proposed road is
over steep slopes on which oare exposed quartzite, basalt and diabase that
will be difficult to blast and bulldoze. In order to insure completion of
Stoge 1 it might be well to allow liberglly for road construction, at the
expense of the 570 feet of drifting which probably is excessive.

CONCLUSIONS

No exploration should be done on the upper asbestos deposit.

The one exposure of the lower deposit suggests o narrow, smoll
deposit localized agoinst a discordant contoct Detween limestone and diobase.
Furthermore, the area available .for explorgtion may'be small. However, the

. exposures availoble are inadequate to prove these possibilities and in view
of the good asbestos zone and fracturing and lithology favorable to asbestos
localization as observed in the one small outcrop of the asbestos zone a
minimum exploration program is wqrthwhile.

The project is not to be regarded with optimism. The contract
should be so prepored that the exploration can be readily terminated ot the

Government's discretion.
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INTRODUCTION

Early in Névember 1952,’an'appiieation was submitted to'the.
Defense Minerals Exploration Administration for a $26,975 explor—
;xory loan by Jack L. Neal and Dennis E. Green for their Mystery
property. Thié appiication, doéketed as DMEAr2760, was received
by the Tucson office of the Defense Mineréls Exploration Adminik-
tration on November 8, 1952.~ The purpose 6f phe exploration was
to build an access road and préspect an outcropping zone of
asbestos well up on the mountain slope of the.next valley south
of the Chiricahua prospect ( DMEA-2763). , |

As the Mystery and'Chi;iééhﬁa appiicgtions were so closely
relatéd to the same access road, it was necessary to await receipt
of the letter docket which contained the application for the primary
laccess road. The proposed work on the Mystery group consisted of
an access road from the end of the propdsed Chiricahua road to the
exploration area of the Mystery, $2,500; bendhing and facing the
outcrop, $450; and 775 feet of drlftlng and crosscutting, $24,025.

The field investigation was made by the DMEA exnmlnlng teaml/
on December 2, in company with the applicants. On_thls trip, the

- Chiricahua deposit also was investigated. As itiwas evident that

the Chiricahua application was to be denied; ary consideration of

the Mystery involved a new proposal on account of the longer access
road. The applicants did not offer a concrete proposal until they

came to the Tucson office on jJanuary 19, 1953.

1/ Lincoln A. Stewart, Mining Engineer, U. S. Bureau of Mines and
- A. F. Shride, Geologist, U. S. Geological. Survey.
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LOCATION AND ACCESSIBILITY

The Mystery group of claims is located in the Hayes Mountalns,
about 16 air miles southeast of Globe, Gila County, Ariz., at an
altitude of approximately 4,500 feet. The claims are in unsurveyed
secs. 9 and 16, T. 2 S., R. 17 E., on the San Carlos Indian Reser-~
vation (figure 1).

The property is reached by following paved U. S. Highway 70
eastward from Globe for 13 miles, then turning right ou a dim truck
trail for 2.7 miles to Coyote Hole tank at the end of the road.
From this point there is a 2} uile‘hike over rough terrain to the
outcrops. There is no well defined trail.

None of the operators or prospectors of recent times was aware
of the existance of asbestos in this ruggec region, consequentiy no
prospecting has been done. It seems to be public knowledge‘that
the Reservation will uot fawor prospecting by others until Neal and
Green have established the right to all the property they wish.

OWNERSHIP AND EXTENT

Jack L. Neal and Dennis.E: Creen have a S5-year lease on the
Mystery group'of 6 uupetented"claims that was approved by the San
Carlos Indian Reservation Tribal Council October 17, 1952 (figure 2)
The lease papers are in process of final approval by the Department
of Interior.

According to the Legal Staff (memo Frank Johnson to W. H. King,

Dec. 19, 1952) it is not necessary to record mlning claims on Indlan

lands at the County Courthouse.
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DESCRIPTION OF THE DEPOSIT

In this generai“éiéé;'éﬁé ﬁémbéfs'Sf‘iﬁé Apache group,
intruded by diabase, have been block~faulted, tilted, and eroded
into an intricate pattern.

The applicants have done no trenching, pitting, or other work
on the property to expose continuations of either of the veins,
consequently the descriptions that follow are based on the features °
that have been expoged by erosion only.

The upper outcrop is well up on the hillside slope. The asb~

estos zones are well exposed over a distance of approximatély 300
feet, and lie about 60 feet below the base of the algal member of
fhe Mescal limestone formation. The upper serpentine zone is 2 to

4 inches thick and contains fiber veinlets containing up to 2 inches
of total fiber thét is mostly short. The occurrence of fiber is
erratic in this vein and probably averéges less than 1 inch of total
fiber. At 1 foot and 2 feet below the upper zone,.narrow serpentine
bands contain only traces of fiber. The diabase sill, for 200 feet
of the exposure, is 4 feet below the lowest zone. To the northward
the diabase steps us to within 3 inch?s of the uppéf zone, thus
cutting out the 2 lower zones. The upper zone continues for about
100 feet north of this discordanéy, showing about 1 inch total fiber.
This crosscutting feature did not warp the limestone. Northward

the vein is covered with overburden; At the south end of the. 300-
foot exposure the veins likewise pass under overburden. The fiber

in each of the veins is semi-harsh.





The general strike of the formations is N. 10° to 15° W. and
the dip is 25° westerly into the hill.

The lower outcrop is of more interest, in fact the 20 feet of

visible outcrop is spectacular. A serpentine zone immediately below
the base of the algal member is 2 feet in thickness and contains-
more than 4 inches of total fiber, some of which is No. 1, and much
of it No. 2 grade of soft high-strength fiber. The portion of the
vein that can be seen has been cleared of overburden by a little
gully. Here the strike of the vein is North with a dip of 30° west-
ward intb the hill. There is diabase about 20 feet below the ore
zone and also at some distance above on the tép of the knoll. The
block of limestone in which this exposure occurs is not more than
200 feet long, as diabase appears in washes to the north and souﬁh.
- This block is about 200 feet lower than its original position with
fespectvto the formations exposed on the cliff faces above:. It
could have been either faulted down, or represent a slump biqék
detached from the cliffs above. In either case the dimension into
the hill must necessérily be limifed, at most to a few hundred feet.
PROPOSED EXPLORATION

The location of the proposed exploration was not specified in
the ofiginal application. It is the opinion of the examiners that
exploration is not justified on the upper zone. However, by mutual
consent of the applicants and the examinerg, any éxploration that
is done will be located on the lower exposure.

So little is known of the size of ;his deposit that only a

stageﬂproposal is considered justifiable. In the original Mystery






proposal, the:access road was to connect with the proposed Chiri-
cahua road (DMEA-2763). As it became apparent that the Mystery
project had‘éo'étand sn'iés own merits, the applicants submitted
the following revised proposal to the Tucson office: |
Stage I |
\ Cénstruct a low standard truck trail passable
. by 4~wheel-drive vehicles, and strip and
bench the OUtCrop cccececceccsesasocscccasaes$2,915
Drift 150 feet into the deposit, @ $36/ft vevsss 5,400
| Total Stage I evevvenenenn. $8,315
If at the completion of Stage I, the potential of the deposit
appeafs sufficient to justify'complétion of the project;
Stage IT
) Aééess ro@d to be improved to permit passage

. of conventionally geared cars and trucks.....$ 3,500
420 feet additional drifting and cross-

cuttlng ©000:000000000c00000000000000c0000000 15.120

Total Stage II ...........$18 620
Total Project cost .......$26,935
In the docket, the statement was made Mclaims Nos. 4; 5, and
6 exciuded from the project". When the appiicants were asked vpy
they excluded half of the piopefty from the production lien, they
stated it was simply because they had not seen the claims and did
not know what was on them. However, they agreed that all 6 claims

could be subject to the usuai Government lien on production.

DISCUSSTION OF ESTIMATED COSTS

The applicants preéehfed jﬁséificétion of the estimated cost

of road work and outcrop stripping by the following breakdown:






Construction of truck trail

Rental of D-8 bulldozer and ripper at $17 per
hour, fully operated and maintained. . '
-Estimated 14 days, 8 hours per day cececsccceccesd 1,904

Stripgilgg and benching of outcrop
. Dozer rental, 3 days s0000c00000000000000000000000 408
Rock cir:illm’ and blasting, road and outcrop benching.

Jackhanmer operator, plus rental of drilling

.equipment. ’
Eﬂtjmated, 8 days at $16 per day e0ec000c0000000 0 128
Helper, 8 days at $10.per day ececococscccecccsss 80

Comgeésor rental, 110 cfm.
- 10 days at $7 per dw 000 00000000000 00000000000000 70

Supglms
- Dymlte .......QO......0.0...$ mo

Caps, fuse, drill bits, etc.... 75
Gas and 0il sciececcccccccosee _ 0 cevecocscccns 325
TOtal veveecvscccsececes $2,915

The applicants secured priées from two-contractors fo'r the
operanon of a D-8 dozer and ripper. One asked $18.75 per hour
plus moving t;ime in and out. The second made a b:Ld of $l7 00 per
hour with no moving in or out time.

The road to be built is over rough terrain 1n which some rock
work will be necessary. This road for the first stage will be
merely a trail that can be negotiated by 4-wheel-drive equipment.
It is lJ.kely that grades up to 30 percent will be necessary

The outcrop of the deposit is in a gully, one side of which will
requ;u'e consnierable dr:illmg and blastmg The writer is of the

opinion that the estimated cost of $2,915 for the road work and out-

crop benchj.ng is reasonable, and is "to be considered as a lump sum

bid for the work:
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The cost of drifting and crosscutting was discussed with the
appliéants. The surface exposure of the vein to be explored in-
dicates a dip of 30°, As only 20 feet of this vein is exposed,
stripping of the formation is necessary to determine where it will
be most advantageous to place the explofatory‘drift. Until this
is done the attitude of the proposed drift cannot be détenmined.

A strike drift may not be feasible for the reason that it might
not sufficiently explore the depth of the deposit.

Green stated that,vin the current exploratory work at Bear
Canyon (DMEA-2550), 200 feet of 8~degree inclined drifting has
cost more than $36 per foot. The cost of the inclined drifting
necessarily incfeases as the gfadient becomes greater. At the
dinclination of the proposed work is not known at present; the
applicant has suggested a flat $36 per foot. This is based on
the average of $3i per foot for'an incline of 15° or less, and
$41 per foot fof‘inclination greater than 15°. The applicants
étated that the above sliding scale could be used if the-Govern-
ment preferred to consider these costs rather than an average cost
of $36 per foot.

; If Stage II is justified, improvement of the access road is to
be cohsidered.‘fThe excessive grades of the Stage I road are to be
reduced by switch-baeks, and the general cqufsg of the road improved
so tha; conventionally geared cars and trucks can operate. The

dozer contractor has estimated that a maximum of 20 days work will

be required.
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Basing costs on the dozing and rock work of Stage I, it is
qstimﬁted that the additional road work will cost $171.50 per
day. Thus 20 days of road work will cost approximétely $3,500.

The remainder of the project cost will be devoted to drifting
and crosscutting, total length of which will depend upon the unit
price that is accepted.’

| CONCLUSIONS

In the estimation of thé_éiéﬁihefs, exploration of the upper
ore z&ne is not justified. At no pi;ce is there sufficient con-
centration of fiber to be considered commercial, nor is it thought
there is any structural or geologic reason to expect more abundant
fiber at depth. There are no visible diabase structures that couid
distort the limestone beds and make a targef for an exploratory
drift. A o

The lower outcrop could have a‘possibility of considerable
produétion. The 20 feet of exposed‘outcrep shows a 2~foot zone of
serpentine that contains more than 4 ‘inches of total fiber, some of

~which is of No. 1 length, and much of it is No. 2. The fiber is '

soft and of high-tensile strength. A vein having 4 inches of fiber
theoretically will produce 26 tons of asbestos of all grades per
1,000 square feet. However, because of the small visible extent,
this deposit can be-Eonsidered only as a prospect. The extent of
the vein may be limited to relatively small dimensioﬁs, but there

is a long chance that a fair-sized asbestos body may be present.






The showing is too good not to justify some exploratory work.
A stage project is the logical approach; if the deposié proves
iarge enough, the proposed second stage is sufficient to thor-
oughly explore it.

This is a new and unprospected region and the proposed ex-
explofation undoubtedly will stimulate further prospecting.. The
road will make parts of this area more accessible. | ‘

The direction and inclination of the exploratory drift will
have to be established affer the outcrop is benched. It is prob-
able that a greater part of the work will be on a relaéively steep
dip. For this reason the writer believes that the average price of
$36 per foot is a fair, overall figure and if used, will certainly
éimplify the comntract.

If at the completion of Stage I, the potential of the deposit
appeafs td Justify Stage 11, then cértainly the road should be im-
proved to permit access of.ordinary cars and frucks.
| RECOMMENDATIONS

It is rec;mmended that the Defense Minerals Exploration Admin-
istrafion enter into a stage conéract with Neal aﬁﬂ Gregn for the
exploration of the lower deposit of their Mistery grbup.

It is Suggested that the following items be considered if a

contract is prepared:






(1) Stage I to consist of a lump sum price of $2,915 for
road and oﬁtcrop.benching, and 150 feet of drifting @ $36 per foot,
the unit bid of $36 per foot for drifting (and crosscuttlng) to be
accepted for work on any gradient to reach “the objective.

(2) Stage II to be dependent upon findings of Stage I. That
the wGrﬂ of Stagé.II may be stopped at any time by the fieid ténm,
when in their judgéﬁent the geologic target has been reached. Stage
II‘to consist of improvement of the access road to a maximum of 20
&éys work @ $171.50 per day, and 420 feet of drifting and crosscut-
ting @ $36'pér foot.

fhé following pertinent data were furnished by the applicants:
the contract dan be made to Jack L. Neal and Dennis E. Green, a
partnership; work can start ﬁithi; 30 days aféer notification to
proceed; allow 5 montﬂs for completioﬁ of Stage I and 10 months

additional for Stage II.

10





e ‘ L | o~ FiLE.COﬁ‘Y N
<) ' v ‘ ' ' ‘~/ .. SURNAME:.
- . UNITED STATES . = = o« = o
'DEPARTMENT OF THE INTERIOR - . " [LC
' - DEFENSE MINERALS EX_PLORATION“ADMlNlSTRAhTION " 2
" WASHINGTON 25,D.C." - = -
‘ JUN2 1953

- - ;/
AU

Mr. . He King ' Subjeats Docket Mo, DMEA-2760 1 .Asbestos |
Lxscutive ufficer, Liik A L Jask L. Neal 4% D. %, Em ............
Field Team, Regiom IV . © Mining Company  |.._.__.______|.
- Bureau of Mines ' : © - Mystery Mine :
424 Mew Customhouse Bldg., - .~ Gila Comaty, Arisoma

Denver 2, Colorado ' - | S
Dear Mr, Xing: S d?j/

= Reforcnce is made to the subjest contract sxsowted in
This offlce will be pleased o receive the Field Team -
feport on the subject appliocatiom. It is noted that the cost of
drifting and erosascutting is 36 per foot. In other comtracts

in the ares ths per foot unit costs wary between §20 and §28, =
Inasmuck as the drifis are all in the Mescal Liuestone and the :
dame aige, and we wiih {0 seintaim impartislity in the trestment
of ail applicants, ws will be pleased to know what special coo~
ditims Justify tne incremsed eost. B o

Sineerely yours,

George C. Selfridge
Chairsan, Uperating c«:i-m-@
Jo H. Hedges o o \X o
Meaber, Dureau orz«unes'ém) e L } . +}

A R Kinkel, I : ,
‘Fember, a-olcgual,smy(df’) o

LGHouk tgad 6/1/53 =
- Copy tos Admr, R. FMle
' Docket File =
Operating Committee .
Dr. Bowles, 3516 . L
Mr. Larrabee, G-232 GSA Bldg. :
Mr. Houk Lo






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse May 28, 1953.
Denver 2, Colorado

Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Iam-E527 (Asbestos), Jack L. Neal and D. E. Green Mining
Company. . - . .

Enclosed are three photostats of Power of Attorney
authorizing Dennis E. Green to execute Contract No. Idm-E527 for
Jack L. Neal. .

w/)(
W. He King
Enclosures

¢
[

Subject: Power of Attornmey « Docket No. .DMEA-27604 Contract No.





" UNITED STATES Boie Fherss - iavation

DEPARTMENT OF THE INTERIOR R
DEFENSE MINERALS EXPLORATION ADMINISTRATION n Y20 1Los

WASHINGTON 25, D. C.

22/ New Customhouse

Denver 2, Colorado May 22, 1953
REGISTERED

Memorandum

To: C.0. Mittendorf, Administrater, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Contract Idm-E527, Docket No. DMEA 2760, Jack L. Neal
and Dennis E. Green (Asbestos)

Enclesed are the original and two copies of Centract
Idm-E527. Coples of this contract have been given to the
operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files,

We have a power of attorney authorizing Dennis E.

Green to sign for Jack L. Neal, Photostats of this power of
attorney will be sent to you as soon as they have been pre-

pared.
»C(Jz)!
W. H. g

Enclosures

-
P

RECEIVED

SEP 22 1¢53

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION






© " UNITED STATES o

DEFENSE MINERALS EXPLORATION. ADMINISTRATION = * - .
B i ’
WASHINGTON 25, D C.

22/, New Customhouse - oS

Denver 2, Colorade - ' Mgy 22, 1953 . .
| GISTERED
- Ilhlorandnn ' ‘
To:  C.O. Hittendorf Adninlstrator, DMEA

From:  Executive Officer, DMEA Field Team, Reglon IV

Subjact. Contract Idm-E527 Docket No. DMEA 2760, Jack L. Neal
- and Dennis E. Green (Asbestos)

Enclosed are the original and two copies of Contract

Idn~-E527. Copies of this contract have been given to the
operator, the Fiscal Officer, Region IV and a copy has been

" retained for our files.

4o have a power of attorncy author:.ung Dennis E.

- Green to sign for Jack L. Neal. Photostats of this power of -

attorney will be sent to you as soon as they hava been pre-
pared. ‘ _

L0,

‘w. H

Enclosures

DEPARTMENT OF THE INTERIOR _ ... . — =¥






‘J : - FILE COPY
- . .  SURNAME:
UNlTED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION R .
 WASHINGTON 25,D.C. ' . =

77 67 4w'653/4F7 | @5) "‘""""""""f“f

D,EA - INTERIOR

Mr. B G. Houk -
297, TTLe3TTTT
14X3923,970 Working Fund, . Interior, Defense Minerals Exploration Adninistration
May 21, 1953 : A

 Mr. W, H, KING, EXECUTIVE OFFICER BUREAU OF MINES, 224 NEW CUSTOMHOUSE BLDG
DENVER 2, COLORADO

RE DMEA 2760 AUTHORIZATION TO WAIVE GMNER'S CONSENT_TO LIEN GRANTED -
DELETE "AND THE OWNER'S CONSENT TO LIEN IS ATTACHED" IN ARTICLE 2(b).
. USE CONTRACT NUMBER IDM-E527.

~ . 0. Mittendorf ( 7@%} |

|
; - | 'C. 0. MITTENDORF, - . -
o o APMINISTRATCOR ‘ : \

LGHouk:fls 5/21/53

Copy to: Rdmr, R, File

' Docket File
Dr, Bowles, 3526
Mr. Nortonm, G—232, GSA Bldg.
Mr. Houk

SENT
MAY 22 1953

Clerlcal Servlce Section -

-l
- e sse
==





- UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

22l New Customhouse —— March 12, 1953.
Denver 2, Codorado el O T3 gy
- R
- ':". : meeanwttwuJf}
:.‘..‘..'_:J &f}
Memorandum :, i 28 1253
To: ~ Administrator, Defense Minerals Exploration Administration

Attention: '200.
From: Field Team, Region IV

Subject: Final Report, DMEA Docket 2760, (Asbestos) Jack Neal and
Dennis Green, Mystery Mine, Gila_County, Arizona.

The application for Government assistance in exploration work
estimated to cost $26,935.00, has been approved by us and a contract is
being prepeared. . .

Government participation will be 90 percent, or $2k,241.50.

Four copies of the Final Report will be forwarded when the
contract is executed. -

The original and one copy of Form 3b is attached.

F. Shaw
4r W. H. King

A A

A. H. Koschmann

Enclosures
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e - uNITEYTATES DEPARTMENT OF THE INQRIOR  Zomprovss o
) DEFENSE MINERALS EXPLORATION ADMINISTRATION '

Not to be filled in by applicant

APPLICATION FOR AID IN AN 4 | ,
EXPLORATION PROJECT, PURSUANT TO f{:ﬁ;ﬁomiﬁ’w&i&ﬁ------;-

DMEA ORDER 1, UNDER THE DEFENSE Date Received /. 7F =52l e
PRODUCTION ACT. OF 1950, AS AMENDED:iEY OF| TiRsBH2HR cost : -
Dafzase (dincials ! BfpidsabiRion (Government %) oo,
~ REENED :
INSTRUCTIONSY/ &, 437 |
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: _............. JAC K.Lu--m-&ﬂ.-E;-QREEN-M_iMng__Qm ______ :

- P.0.Box. 1730, S —
S — Globe, Arizona : : S —

¢ ('b) If other than an individual, add to your name above whether a corporation, partnership, etc.,-and the name of the State -
in which incorporated or otherwise organized. . o . .
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. }

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract S _

(b) State any mine name by which the property is known.
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. . . . ’

(e) If youl own the land, describe any liens or encumbrances on it ..._...
» .

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. ) . i

4. Physical description—(a) Describe in detail any mining or -exploré.tion operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. .

(b) - State past dnd current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. :

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipmenf, water, and power.

s

16—66551-1
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5. The exploration p'roject.—-@ate the mineral or minerals for which you ‘to explore ..

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the. proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, etc. - .- Ces

(¢) The work will start within ____..______ days and be completed within ____________ months from the date of an exploration
project contract.
(d) State the operating experience and background of the applicant with relation to the ablhty to carry’ out such explo-

.ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use'a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work 'in subsequent
items.) State the cost of any proposed independent contracts for the performance of all 6r any part of the work, expressed in
terms of units of work (such as per foot of drllllng, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants. —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies.—Furnish an itemized list, 1nclud1ng 1tems of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator with the estimated rental purchase price,- or suggested use- allowance based on pres.ent

.value, as the case may be. “

(e) Rehabilitation and 'repaws —Furnish a detalled llst showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg equ1pment now owned by the Opelator and which wxll be
devoted to the exploration project.

(f) New buildings, improvements; installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs,to and maintenance of operating equipment (not

including initial rehabilitation or repairs of the Operator’s equipment), analytical work accounting, workmen’s compensation

and employers’ liability msulance and payroll taxes.
(h) Contingencies—Give an estimate of any necessary allowances for contmgenmes not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs,.or work performed or costs incurred before the date of the-contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed pro;}ect in accordance Wlth -the regulatlons on
Government participation (Sec. 7, DMEA No. 1)? .

(b) How do you propose tc furnish your share of the costs?

I:' ‘Money D Use of equipment owned by you D Other
Explain in detail on acompanying paper. ’ ,' . . R B

} ‘CERTIFICATION o ce

The under51gned whether as an 1nd1v1dual corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief: : o ) A v

- .- ’

Dated‘_’.--: C}j_o?.j’ . ""'19.5%" : o

- -y ———

Title 18, U. S. Code (Crimes), Sechon 1001, makes it a crlmmal offense io make a wullfully false sratemenl or representqﬂon to any depart-
ment or agency of the Umied States as to any maﬂer within its |unsd|chon

U. S. GOVERNMENT PRINTING OFFICK 16—66551~1

v oot






Defense Mineral Exploration Administration

: Mystery Mine
‘Jack L. Neal & D. E. Green

Name of Appiicant

1, a. Jack L. Neal and D. E. Green
b. Partnership - Arizona
¢. Does not apply : - )
d. Jack L. Neal, 651 East Kline Street, Globe, Arizona
D. E. Green, 437 East Maple Street, Globe,Arizona

24 General

Applicants property rightb>

3. a. Mystery Mine, Sections 9 and 16 of Township 2 South, Range 17 East,GRS
. Meridian, Gila County, Arigona, San Carlos Apache Indian Reservation lLease
S years, Claims Nos. 1, 2 and 3, included in the exploration project; Claims
 Nos. L, S and 6 excluded from the project. o

b. Mystery Mine -
c. lease from San Carlos Apache Indian Tribe . _
d. Lease approved by San Carlos Apache Tribal Council October 17,1952. Lease
papers in process of final approval by Department of the Interior.
- e+ None ' :
f. Does not apply.

Lo Physical Description

a. None

b. None ‘ - ’ )

c. This bedded vein of fibre lies in the muscal lime formation below the alga
lime formation and is intruded by diabase sills or what is known as "rolls®
in this district, and we believe it has possibilities of being an extended
ore body. ' o '

d. The overall accessibility of the mine is very good, being only 18 miles from
the City of Globe, Arizona. 1l miles of this is paved U.S.Hjghway 70 and 4
miles mine road. Shipping point 7 miles to Southern Pacific Railroad siding
at Cutter. Supply and residence point is Glébe, Arizona, 18 miles distant.

o. Manpower is readily available at San Carlos, the Apache Indian Tribe. Supplies
and equipment available at Globe, Arizona, 18 miles distant. Water - spring .
on mine road to be hauled 2 miles by water truck. Power - supplied by truck
from Globe, Arizona. (Gasoline). E . :

Se Exploration Project

|
|
‘ a. Asbestos (Chrysotile) - . ‘
| b. Approximately 2500' of road building and approximately 3 days work with bull-
doger facing outcrop and leveling for compressor house. No present mine work-
ings. Proposed work is L75' of drift, 5x7, into the deposit and 300' of cross
cut to explore the width of the vein. Location of tunnel to be decided by -
field team and owners of lease mutunally. - . '
ce 60 days - 2 months. ‘ , ’
de. Jack L. Neal, present operator of Metate Asbestos Corporation -
D. E. Oreen, present operator of Bear Canyon Mining (Asbgstos)_
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a.

b.
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h.

a.
b.

" ' Defense Mineral Exploration Administration

. Mystery Mine ,
Jack L. Neal & D. E. Green

Estimate of Costs : o
Road - Approximate 2500! @ $1.00 per foot - - $.2,500,00 -

Benching and facing -3 days bulldozer @ $18. 75 psr hr.  }450,00
Drift -775' @ 331 00 per foot v s 2&,025.00 ‘
' Total = . $26 97500

Road will be built on contract @ $1.00 per lineal fbot.
Drift work @ $31.00 per lineal foot, 5x7 ' :

Attached 4
Attached

Operating Eqpipment attached
Attached '
None
Attanhed
Attached

Yes
Money
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Defense Mineral'Ekploratibn'Administration

- Mystery Mine .
. ) JaCk -L.O Neal & D' E. Green

" CALCULATION OF COSTS -

6. Rental of Equipment (Furnished by Neal & Green) ° Present Value

210 Cu.F4. Compressor . , ' $6,500,00

7% H.P,Slusher R 1,800,00
Jackhammer . . S 500,00
Jackleg =~ ‘ L S 200400
Line odler ~ - - .. - o 20400
3/4" Air line (rubber) 100t - . 50400 -
1/2" Water hose - 50¢ L 15,00 -

_Water Gooseneck 7. T 1064000
‘2 Mine cers . . - .0 ... 500400 .

S b +$9,295,00 k
Rental Basis per month '
$9?295'°0“1=u f‘$15h-9}; -

Rental Basis per foot ad#ance
3 Pt./day x 25 days /month = 75¢

154,91 . = o $2.07 per foot
. Labor ‘ ,
| 1 Miner @ $15.00 per shift $15,00
- 3 Muckers @ $11,50 per shift 34.50
1 Trammer (1/2 shift) @ $11.50 5.75 °
’ ’ ' .
Includes ovértime, industrial insurance of
9.92% and Social Security Tax of L.5%
On advance of 3' per day | |
sss.és = 18.40 per foot
3.0
Supplies

Explosives (1l hole per rouﬁd)..'
Dynamite, 28 pounds @ $0.21 / 1b.5.88

Caps, 1L @ $0.02 each : .28
- TFuse, 112' @ $0.12 / ft. 134

A Total $7.50
$7.50 = §2.50 / ft. _ L

3.0
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. Defense Mineral Fxploration Anistration
_ ' Mystery Mine
) Jack L.Neal & D-E-Green. .

" Fuel for Compressor

Pipe and Track'v

Drill Steel and Bits

Compressor to be in-opération'lé hours per day.
8 ‘hours drilling and 8 hours furnishing air for

- tugger to pull cars up incline.

30 gal.gas at $0.305/gal. 2 qts.oil @ #0.30 = 9.7

. $9.75 = $3.25 per foot

Pipe and track to be purchased by Neal & Gresen and to

‘remain in the Company's possession upon the ‘termina~
- tion of the project. The project to be charged L0% of
the estimated purchase price for these items.

¥

Other Supplies -

Repairs

Rails, spikes, ties,fishplates, switches 1,28
2" air line, with valves and fittings .50
© 1" water line, with valves and fittings 25 .

- | | " Total  $2.00

 $2.00 x 40o%Z =  $0.80 per foot :
Steel breékage estimated to be 1-4 foot piece
per 3 rounds, or 9 feet advance.

li Timken detachable bits per round; this also
includes sharpening. ‘ e ,
Steel - $6,00 = $0.67 per foob .

Bits - L x $0.56 = .7k per foot .

* Total’ - $1.h1 per foot. -

e - S . Per foot
Machine oil for drill and tugger o $0.15
Carbide: . - L 4 .10
Picks,shovels, flatsheet, wrenches,jimcrow bars .
moils, leading sticks and other small tools «30
(This covers replacement and breakage)

- Total per foot. §0.55

Nbrmalhrepairs on machinery to be rented from
company, including breakage and obsolesence
' - $0.75 per foot |
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" Béfense Mineral Exploration Administration

Mystery Mine
Jack L. Neal & D. E. Green

Supervision_énd Engineering

Estimated at $1.25 per foot.
Water haulage

$.0,00 per week = 2422 per foot

Tank truck two trips. per*laek I $ 20,00 per trip -

18 feet advance

The above included rental on tank truck, Jabor two
pumps, one at spring and one at mine, and two tanks
and operating expense of truck)

Summagx ' ‘ - Cpst per foot

Rental of eauipment . $ 2.07
) Labor . ) . 180)40
Supplies' . ' I - -
Explosives T $2.50
Fuel , L 3.25
Pipe and track -~ .80
Steel and bits 1.4l
Repairs S _ , .75
Supervision and Engineering . - o 1.25
Wgter Haulage S _2.22
Total Cost  § 33.20

Estimated Cost of Project

tgah,ozs.oo ‘

775! of drifting - @ $31.00 per foot =

2500' of road work 8 1.00 per foot = 2,500400

2}y hrs.dozer work benching @ 18.75 per hour = 1,50,00
: ' $26,975.00

Neal Green Miningrbo. 108 = $ 2, 697 50

IEA - .90g = 201,277.50
Total $26,975.00
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DMEA-2760
o Edn-F527
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) Reglon I

NEAL AND GREEY HINING COMPANY, GLOSE, ARIZONA. Mywtery Hine,
Gila County, Arizons,

Letter to the Fisid
that guggested chan
o Oporator with a

¢/395
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regarding the contwract a,m} asking +REE
ges in 'tﬁ;rpmgmm of work be discussed with
view tc asnding the contract

T o A
: o~ )
= * L
STy e
RO
o
‘ Caany et
L e

WEATL, AND QREEN IMORVINZ COMPANY, GILOBE, ARIZONA. Iystery tins, :. .q_:{.'j
oun Arizona, o

s g‘ielgy Z%apoﬁ: reconmending approval. The report wg@ rﬁzted

Pepred to the Cemmodity Group. Contract IEm=-E527 was @mc
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UNITED STATES T - !
DEPARTMENT OF THE INTERIOR _...5 w .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

e - o

WASHINGTON 25, D. C. N
224 New Customhouse ‘ January 5, 195k.
Denver 2, Colorado
Memorandum
To: Secretary to the Operating Committee
From: Executive Officer, DMEA Field Team, Region IV
|

Subject: DMEA Docket No. 2766 (Asbestos) » Contract No. Idm-E527,
| Jack L. Neal and Dennis E. Green, Mystery Asbestos Pros-
pect, Gila County, Arizona.

Enclosed are two copies of a memorandum to Mr. T. A.
‘ Christensen dated December 17, 1953, relative to final payment
under the terms of the subject contract.

Final payment to the Operator in the amount of $100.00

: has now been made in conformance with the Report of Review by the
// Contract Administration and Audit Division dated November 13, 1953.

Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP ~
1/12/5k

DATE . e

REFERRED TO: Code 600

, “ToE 220"

3. ... -

4. .
FOR:
............ Action <eeeeeeem--- Recommendation
____________ Approval cceeeemee—- Record
____________ Comment Of e,
____________ Conference —-eee- Referring
____________ Consideration L 75 IO,
____________ Filing —eeee—— Reply for signa-
............ Instructions tureof ...
____________ Investigation eeeceeeee--- Rewriting
............ Initials ceeeeeme--. Signature
............ Mailing ceememenmeo- Suggestions
............ Previous correspondence ........... Your information
REMARKS:

Check (X) before the items needing attention.

{GBERT E. ADAMS

Initials of sender.

GPO 16—63815-1

. SR & SR N
. . - T S LI
Yo
/W2 % =
MF-=500 ) v

nN





DEPARTMENT OF THE INTERIOR FE L
DEFENSE MINERALS EXPLORATION ADMINISTRATION . ) NV
WMHWGWN%JIQ“' ‘ QQJATﬁdi
224 New Customhouse o January 5, 1954.

Denver 2, Colorado

Memorandum
To: Secretary to ‘the Operating Committee
-From: Executive Officer, DMEA Field Team, Regzon v

Subject: DMEA Docket No. 2760 (Asbestos), Contract No. Idm-E527,
Jack L. Neal and Dennis E. Green, Mystery Asbestos Pros-
pect, Gila’ County, Arizona.

Enclosed are two copies of a memorandur: to Mr. T. A.
Christensen dated December 17, 1953, relative to final payment
under the terms of the subject coniract.

Final payment to the Operator in the amount of $100.00
has now been made in conformance with the Report of Review by the
Contract Administration and Audit Division dated November 13, 1953.

. . W. H. King\-
Enclosures

UNITED STATES ooy
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. . UNITED STATES | - r
'DEPARTMENT OF THE INTERIOR i wi”
.DEFF‘N'ASE MINERALS EXPLORATION ADMlesTRATloN o s

;WASHlNGTQNy-zs,v'D_Vc. S L ae en

Tu ade

5 manabSno

(ST

22} New Customhouse- ' December 17, 1953.
Denver 2, Colorado :

Memorandum

To: T. A. Christensen _ |
From: Execntive Officer, DMEA Field Team,_Re‘g'i;on Iv

. Subject: DMEA Docket No. 2760 (As’béstos), Contract No. 1dm-E527,

Jack L. Neal and Demnnis E. Green, ‘Mystery Asbestos Pros-
pect, Gila County, Arizons - FINAL PAYMENT .

. ‘Reference is made to our memorandum of October 29, 1953
whereby ve transmitted the fipal Form MF-10k, Operator's Monthly ,
Progress Report and Voucher for the month of July 1953, and instructed
you to withhold the smount of $100.00 from reimbursement to the Opera-
tor pending release of the Report of Review of contract expenditures
by the Contract Administration and Audit Division.

_ We now recommend that final payment to the Operator be nade
in conformance with the Report of Review by the Contract Administra-
iion and Audit Division, dated November 13, 1953, which wes released -

+to this office De_c’ember'l5, 1953.

Basis for Final Payment

- Total accepted cost , $8,315.00

Government participation at 90% . 7,483.50 o

Total prior payments _ 83.50 S n
Balance due the Operator .. . = $ 100.00 '

JWT: cwm

WRStorms:
Chron. -
JWTownsend

ce: Zéntract o : .
ecretary to the Oper. Comm. (2) .

e eREISA AN
? Sy

o






‘".-IN REPLY REFER TO:

UNITED STATES G-HD-CHK
DEPARTMENT OF THE: ]NTERIOR B

GEOLOGICAL SURVEY
WASHINGTON 25.D.C. "

January 5, 1954

} Hemorandum
Rbm Ov FIELD TEAN REPORT ON APPLICATION IMEA~2760 (asbestos)

Tot L. G, Houk, Defense Minerals Exploration Administration -
From: D. M. Larrabes, U. S. Geological Survey ‘

- Applicant: Jack L., Neal and D. B. Green
Name of property: Mystery Asbestos Prospect.
Location of property: Gila County, Arizona.

_ Date of field team report: October 7, 1953.
Authorship of fiocld team report: 4. F, Shride.- '
Field toan's recommendation: Termination of contract wit.hout

’ cortification,

~ Comments: No furthor work justified, o

ACTION RECOMMENDED: Follow field toam's recommendation.

D. H, Larrabee '  :

Larrabee: Jeh

1/5/54

_cc. Director's readlng file 4212 oo
'Branch [ | R AU L DR o - K
DMEA 3 : : T
Larrabee G-230 - o S
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
1/12/5h

DATE . cieeeemeeee

[

REFERRED TO: Code 600 !
: 1. - " '
| 2. .
1 3. .. - -
‘ ] b |
| FOR: |
. T Action  ceeeeeeeee- Recommendation ll . o
b e Approval [ Record } e
S Comment [ S— - l . '
____________ Conference oo Referring :
| ememmeeees Consideration L7 Y. i
[ Filing =00 eeeeeemeeee- Reply for signa- '
T Y Instructions ture of —ooeeenm \
U mmcemeen Investigation = eemmeemeeees Rewriting
O Initidls =000 eeeemeeeeee- Signature L
| e Mailing =00 e Suggestions E )
JEI——— Previous correspondence ......-... Your information . .
| REMARKS: U —— \ S
------- ORIGINAL--TO--DOGKET

- . e
Lol Eo Ai@A\M% E -

Initials of sender.
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IN REPLY REFER TO: -

UNlTED STATES = Teio T g GeMD-ONK
.'DEPARTMENT OF THE lNTERlOR e
‘ -:GEOLOGICAL SURVEY - ' o
. WASHINGTON 25 D C.

B " ‘-Januéry 5;  1954

' Hcﬁpt&ndmm'

| RaVL €7 em,u Doh Rk (06 7 O m,,mcn mM-zvéo (aa‘bostoa)

'1‘6: L. G, houk, uefense \’inerals hq)loration Adminiatration
From: U. M. Larrabse, U, S. Goologioal Survey o
Applicant: Jack I., Neal and D, 1, Green :

Name of property: lystery Asbestos Prospect. .

Location of property: Gila County, Arizona,
Late of field team report: OCctober 7, 1953. -

*_ Authorship of field team revort: 4, P, ohridd.

Field tean's recormendation: ‘rermination of contract witi'*out
: - certification,

Comments: -No further work Juatificd,

AGTILN RJCOFJLXDA»: Follow ﬁold team's recommandation.

Do Lﬂrx’m.

Larrabee jeh - U L L .
1/5/54
ce: Director's reading flle 4212

Branch . ll fn L)

DMEA 3

Larrabee G-230






Reworandum '

"l'o. Ie G. liouk, ﬁef«nu hinerals mloration ’%wnietrnion

" Name of property: Lystery .sbestos Urospost.. . - _. .
' Location of proparty: Gila County, Arizona, RN
~ Late of field team roport: Gotober 7, 1953. '

' . NG : TS " * .INREPLY REFER TO:

L " UNITED STATES ST feRE-ONE
DEPARTMENT OF THE lNTERlOR L
GEOLOGICAL SURVEY =~ = = '+ .oy
WASHINGTON 25, D.C." - o -
o » - vy ’?c«..q;’
January 5, 195 -

mm :z‘»,f,;'?:' AL BT 0N 76 mmw B A~2760 (asbeatos)

From: D, E. Larrabee, U, &, Goologisal Survey -
Applicant: . gack 1., ieal and D. &. Oreen

Authorship of field team regort: 4, F, Ghride, o ‘

Pield team's recommendations. Tomination of ccntmct. without
.  certification. . .

Comontsz ‘Ko further work Juatiﬁoﬂ, ’

;wnun zmcc}x,.rma. ?ollow riold taam's recommdation,

U, B, larrabes

‘Larrabee:jeh. . o
1/5/5h. .
ccs Director's reading file 1;212
Branch , '
e 3
Larrabee G-230
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. _UNITED STATES It Gl g
DEPARTMENT OF THE INTERIOR HEGENED
- 'DEFENSE MINERALS EXPLORATION ADMINISTRATION . P79 8 1953

WASHINGTON 25, D.C.:

22} Kew Customhouse

Denver 2, Colorado o B Deceﬁber 17, 1953
‘ E p
| Viemorandum

Tos . Secretary, Operating Committees, DifA
Froms  DIEA Field Team, Begion IV

1 Subjcets Docket Noo DHud 2760 (Asbestos), Contract Idm-2527,
; , . dJack L. Neal and Dennis E. Green, lMystery Asbestos
‘ ' ~ Prospect, Gila County, Arizona ;

- Enclosed are the following final reports pertaining to
the work under subjcct contract: -

1, Original and one copy of the Operator's final 3
~ report o '

2. Original and three copies of the final geologic:.
report by the U, S. Geological Survey ‘

3. Original and three copies of the final engineering
. report by the Bureau of ifines. ;

: , FPinal payment to the operator was processed by this oifice

‘December 17, 1953 in conformance with the final Report of Review

by the Contract Administration and Audit Division dated November i3,

1953, which was released to this office December 15, 1953.

The exploration work consisted of road repair and construction,
rim stripping, and 150 feet of drifting at a total accepted cost of
$8,315.00 in which the Government participated to an extent of 90
percent or the amount of 7,483¢50, '

- The project was terminated at the completion of Stage 1
by mutual agreement effective July 31, 1953 R

‘ The exploration work did not result in a significant dis-.
.covery of asbestos ore; therefore no certification of diseovery

or development is recormcndeds S |
W) f2%<( S Reviered by
e 3’( King DMEA OTIBATING COITTEE -
. L /-d-sy
X A

- o A, ﬁ._koschmann

rnclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINIST] RATION

REFEREN CE SLIP _
DATE __1/12/5)

REFERRED TO:

2. B

B T

b T
FOR:
____________ Action -—=-=------- Recommendation
____________ Approval ~sm-eeeeeo.. Record
____________ Comment of o
............ Conference ~-------—- Referring
............ Consideration YO
............ Filing --===-s----. Reply for signa-
____________ Instructions tureof .__________
............ Investigation -~=---=----. Rewriting
............ Initialg <=eeeeem-... Signature
____________ Mailing -=----e---.. Suggestions
............ Previous correspondence ._._________ Your information
REMARKS:






e .
UNITED STATES Eutuu::é iui['mf:h I‘;ﬁdu’uéﬂwh

DEPARTMENT OF THE INTERIOR . RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION ES 2 & 1953

WASHINGTON 25, D.C.
200 New Customhouse
Denver 2, Colorado

October 13, 1953

Momorandum

To: DMEA Field Team, Region IV

Frém: v A. H..Kosch&ann

Subjecf: Final Qeologic repori, DMEA Docket 2760, Contraci ldm-E527,
Mystery Prospect (Asbestos), J. L. Neal and D. E. Groon,
Gila Couniy, Arizona
Enclosed are 9 copics of +he final geologic report by A. F.

Shride of

+he U. S. Geological Survey covering the above docket.

Since no asbestos ore was found during this -exploraiion proge am,

it has been recommended that no certification should be made.

A. H. Koschmann
Supervising Geologist
Colorado-ilyoming

Enclosures (9)

Eavievcd by
DMZA OPLIATING CCMMITTER

/-&-5¢

7

(dats






IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
P. 0. Box 4126, University Station
' Tucson 5, Arizona

October 7, 1953

Memorandum
TO: A. H. Koschmann
From: A. F. Shride

Subject: Completion geologic report, Contract Idm-E527 (DMEA-2T60),
Mystery prospect (Asbestos), J. L. Neal and D. E. Green,
Gila County, Arizona . -

Enclosed are the original and 8 copies of the above report
by A. F. Shride of the Geological Survey.

No asbestos ore was found during this exploration program
a.n_d no certification should be made.

Lo

A. F. Shride
Bcting District Supervisor
Arizona - New Mexico

Eavieved by
DNMEA OPELLTING COXHITTER

/~4-54

ot a
vz,
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FINAL GEOLOGIC T

Contract Idm-ES527
(DMEA-27T760)

MYSTERY PROSPECT
(Asbestos)

J. L. Neal and D. E. Green
Gila County, Arizons

by
A. P. Shride, Geologist
U. S. Geological Survey
_ Esviewod by
DEZA OFENATING COMMITTEX

/~L-5y

 (davef






Final Geologic Report, Contract Idm-ES527 (DiEA~2760), liystery Prospect

(Asbestos), J. L. Neal and D. E. Green, Gila

County, f\rizona

Under DiEEQD contract Idm-5527 a sméll exposure of chrysotile
asbestos was further exposed by bulldozer stripping and was penetrated
by a 135-foot adit (fig. l); No ore was found and no certification
of discovéry should be mode. |

GECLCGY AND EXPLORATION

The asbestos-bearing serpéntine zone of the Mystery prospect
parallels the bedding of the pre-Cambrian liescal limestone, which
strikes N. 25°-30° %7, and dips 22°-2L° S¥. The asbestos-serpentine
zone 1s in the limestone of the lower menber, irmedictely below
the contact of this member and the overlying algol menmber of the
llescol limestone. A thicli concordant digbase sill 1is approximately
15 feet stratigraphically below the deposit. |

At the time ¢f the original examinagtion a serpentine zone
24-30 inches thick that included asbestos veins totaling 3% to 4
inches was exposed for an outcrop length of 20 feet. Late in June ¢
1953, vhen an inspection of the DMEA project was made, stripping
of the outcrop had been completed and exposed asbestos for an outcrop
length of 50 feet. The asbestos in this stripped exposure was obviously

in lesser amounts ( o maximum l% -2% inches for a pert of the exposure)

than in the original outcrop. The asbestos pinched out 30 feet
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north of the present portal site, but was continuous for 20 feet
to the south of the portal site vhere the zone is covered by thick
debris. Stripping of the horizon further to the south vas not feasible
because of the thick overburden. Although the stripping suggested
that the osbestos was decreasing in cmount to the west, further
cautious exploration seemed justified to determine vhether the
deposit thinned out completely or whether the stripped exposure '
represented a local thinning of the deposit. On this basis the
operator drove an adit as stipuloted in the contract under Stoge
I.

During July, between monthly inspections, the operator
completed the drifting allowed under Stage I. This work consisted
of inclined ond horizontal drifting as éhown on figure 1. Approximately
20 feet from the stripped outcfop dbsgrved by the examiners in
June, the deposit pinched out completely. Approximotely ot the
point vhere the fiber pinched out (fig. 1) bedding-plane and thrust
faulting, which is important in locelizing the Arizona asbestos deposits
and was very apparent in the originsl outcrop, becomes insignificant.
' The limestones of the remainder of the adit were little preparéd
structurally for mineralization and very little metamorphism of
the limestones is observed. Twenty feet from the face of the adit
o minute veinlet of asbestos was exposed intermittently for 3 feet

along the north wall of the adit.





The adit was inclined for 32 feet from the portal, then
turned abruptly to the northwest along the strike of the limestone
beds. There was positively no justification for drifting beyond
the end of the incline. The operator, at the minimum, should heave
informed the Tucson office that drifting had progressed beyond the
mineralized zone. Preferably the operator should have requested
terminetion of the contract. Qll unnecessary drifting was done
between ﬁonthly inspections, and there was no reason to suspect
that unwarranted vork was being done. Previous work had progressed
at such a slow rate that it was not expected that the drifting that
has been done would be completed between monthly inspections.

The excess work by the operator is not explainagble.
| CONCLUSIONS

As presently exposed a maximum of l% inches pf asbestos
vein is exposed along the guarry face prepared under this exploration
contract. To the northeast along the quarry face ana to the west
into the adit the fiber-bearing serpentine zone pinches out; south
of the adit portal the zone is covered by thiclk overburden (fig.

1). The operator has done considerably more work than was warranted.

No asbestos ore was exposed; therefore a certification should not

be made.






7 . 4 £ OF THE INTERIOR

QNYTED STATES Lorvaze fuincrals Administration
: RECEIVED
DEPARTMENT OF THE INTERIOR N
£oC028 1953

BUREAU OF MINES

TucsoN, ARIZONA

SOUTHWEST E.Bi::iz:;ENT STATION -311 MINING DIVISION
UNIVERSITY STATION REGIONI_V .
S October 27, 1953
Memorandum '
To ¢ W, He King, Chief, Mining Division, Region IV
From : Chief, Mining Methods Bre, Mining Dive , Region IV
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SUMMARY RECOMMENDAT IONS, AND CONCLUSIONS

The Mysiery Aébestbs.Pféspéct; é part;eréhip, applied for
Government assistance to explofe for asbestos on claims near the
crest of the Hayes Mountainé, 15 miles southeast of Globe, Gila
County, Ariz.b The United States of America, acting through“the
Department of the Interior, Defense Minerals Exploration Administration,
éntered into Explofation Project Contract No, Idm~E419, Docket DMEA-
2760, dated May 22, 1953, with the partnership; consistiﬁg of Jéck L.
Neal and Dennis E, Green, | “

Exploration for asbestos at the Mystery Asbestos Prospect
was recommended as a 2-stage progrém. Work peffofmed under Stage I of
the contract consisted of bulldozing a 5.2~mile access roaﬂ, stripping
the overburden (drilling and blasting where necessary), sinking an
inclined shaft 50 feet, and drifting 110 feet along tﬁe strike of the
limestone beds, The strike drift was driven along weakly serpentinized,
thin limestone beds that contained only one discontinuous band of fiber
less than 1/8~inch thick,

The expioration disclosed that the spectacular surface
showing did not persist down the dip of the limestone beds. Based
upon this information, the project was terminated by mutual agreement
with the operator on July 31, 1953, and Stage II was not started,

No asbestos deposit cduld be expected in the ekﬁloration area and no

additional work is justified in this zone,






INTRODUCT ION

The property is kﬁoﬁh és iﬁe Mystery Asbestos Prospect and
is located near the crest of the Hayes Mountains at an altitude of
approxiﬁately 4,500 feet ahove seé level (figure 1), The claims are
in unsurveyed secse 9 and 16, To 2 S, R, 17 E,, on the San Carlos
Indian Reservation, As a result of the exploration work the property
is now accessible from paved U, S, Highyay 70 by a dirt road 6 miles
long, 3.2 miles of which are passabie only by 4~wheel drive or

compound geared vehicles,
The exploration application was docketed as DMEA-2760

(Asbestos) and the work was performed under contract idmrE527 dated
ﬁay 22, 1553. The operators of the property were Jack Le Neal and
Dennis E, Green, Po 0. Box 1730, Globe, Ariz. The'projéct was
fecommended for explorafion by Lincoln A, Stewart, miniﬁg engineer,
Bureau of Mines, and A, F, Shri&e, geolégist, Geological Survey,
' DESCRIPTION OF WORK COMPLETED

The exploration project was contracted as a 2-stage programe
Work under Stage I was séarted on June 1, 1953, the operator bulldozing
a 3.2-mile access road and strippiﬁg the outcrop (drilling and}blasting
where necessary), These 2 job units of work werehcompleted on Juné 20,
1953, Sinking an inclined shaft 20 feet and drifting 110 feet northerly
along the strike of the limeéfone beds (also work under Stage I) Qas
completed on July 31, 1953 (figure 2), The information disclosed by
the exploration udder StageﬁI indicated that further work was not

justified, Therefore,‘Stage.II was not started, and Contract Idm~ES527

was terminated by mutual agreement before completion.'






DESCRIPTION OF GEOLOGY

The Mystery &éﬁbéiﬁléccufé in ireQCambrian Mescal limestone
which is a part of a succession of strata known as the Apache groupe
In the general area of this prospect, these sediments have been intruded
Ey diabase, block-faulted, tilted, and éroded into an intricate pattern,
Blockefdulting has produced a unique condition with the relationship
between the 2 outcrop exposures of fiber, The upper outcrop of fiber
is stratigraphically approximately 60 feet. lower than the outcrop
of the lower deposit,

The serpentine zones of the upper deposit lie about 60 feet
below the'base,of the Algal member of the Mescal limestone, The upper
serpentine zone is 2~ to 4-~inches thick and contains discontinuous
fiber veinlets of short semi-~harsh fiber, Approximately 1 foot below
the upper zone, narrow serpentine bands contain only traces of semi-
harsh fiber, The upper deposit was not recommended for exploration work,

Prospect work on the lower deposit exposed a 2-foot thick
serpentine zone immediately below the Algal formation that contained
a total of more than 4 inches of soft, high-strength fiber, Some of
the fiber was No. 1 grade, and a considerable amount was No. 2 grade.
The deposit parallels the bedding of the Mescal formation, which strikes
N. 30° We and dips approximately 24° southwest, Based upon-this
exposuré, the lower deposit was cautiously recqmménded for expioration
by a 2~stage programe

The project work consisted of sinking an iﬁclined shaft and
driving a drift along the strike of the beds, At the right wall of

the collar of the shaft, a 16-inch serpentine zone, containing several
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discontinuous bands of short fiber, was exposeds The serpentine zone
as exposed at the left wall was 28-inches thick with no apparent fiber,
However, fiber was noted in a bedding plane fault that was especially
well exposed along the left wall near the shaft collar.

The spectacular serpentine zone, exposed at the surface cut
near the collar of the shaft, did not persist down-dip for more than
about 5 feet (figure 2), The beds down-dip were relatively thin
(the thickest being about 9 inches in width), only slightly serpentinized,
and contained a discontinuous stringer of very short fiber, 1/16 inch
(more—or-less) in tﬁickness. The strike drift (110 feet long) exposed |
éhe thin bedsﬁbelow the Algal fonmation, but no&here along th; drift
or at the face was there a good exposure of serpentine or fiber.

The serpentine that was exposed continued to be slightly weathered,
A very thin (less than 1/8 inch in thickness) discontinuous band of
amber or gol&en fiber was exposed at the facé in a poor serpentine
that was slightly weathered, The deposit, as exposed by the project
exploration work, has a length of about 100 feet, a width of about 6

feet, and a depth of approximately 20 feet,

_ EXPENDITURES
Total approved L ---$26,935,00
Total cost of project . 8,315.00
Govermment's share of cost 7,483.50

Government!s share, unexpended ~-——-———- 16,758,00
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EFFICIENCY OF OPERATIONS
The explorati&ﬁ‘wés conducted in a workman-like manner and
according to contract specifications,
EQUIPMENT AND SUPPLIES
This contract wéé on a uﬁit ébéi basis, consequently there

was no Government participation in cost of equipment or supplies,
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Rough Draft

Mr. W. H. King Subject: Docket No. DMEA-2760
Executive Officer, DMEA Jack Neal and Dennis Greene
Field Team, Region IV Mystery Mire

Bureau of Mines
22/, New Customhouse Bldg.
Denver 2, Colorado
Dear Mr, K%ng:
Reference is made to your memorandum of June 23, 1953,
on the cost of drifting and crosscutting on the subject contract
and memoranda dated June 18 from Mr. Storms and Mr. Stewart.
Please note that the contract was received in this
office May 27, while it @as not until June 15 that the field
team report was received. We are unable to evaluate these contracts

without the field team report.





DMEA-4 Monthly Report of DMEA Region__
Field Team

Exploration Applications

On hand first of month

Received from applicants

Received from Washington'office

Transmitted to Washington office

On hand at end of month

Exploration Contracts

Total Amount

No. _|__Government Private
In force first of month
Projects inspected ' |
Signed during month |
Terminated
In force éi épd gf.moﬁth

Man Days
Mines Survey
Prof. Nonprof'. Prof. Nonprof.

Applications

Administration of contracfs

Other

Totals

Total Professional

Total Nonprofessional

Attach list of cases on hand at end of month, indicating status of each. Any
other remarks considered appropriate may be made on an attached sheet.
Submit four copies to the Operating Committee by the S5th of the month.

Interior—Duplicating Section, Washington, D. C. 10425
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UNlTED STATES ‘ -
DEPARTMENT OF THE lNTERlOR :
' BUREAU OF MINES '

March 18, 2953

To:  IMA Field Tesm, Region IV
From: chut, Nining Division, wm v

Suuoet. rmn Report, IMEA Docket 2760 (Amm-), J.ek ma. ma.

Bennis Green, Mystery Miwe, Gils cmty, Arisona. | ‘
Enclosed are nine capin of the riul enunnﬂng roport. on

o the luhjoet dpoket.

The -xn!.uinz cngiam believes tlut the oxyeua mineralised -
sone warrants expleration snd he reccmands this de done in tve stages
st & total cost of 036,935 00, Government Micipatien - §2k,a841.50.

 We cencur ia thh roamuon.; L

7’/%‘«-

dohn ¥. Shaw
’ Por W. l.m

lnglcmni

' Re viewed
by
D ‘EA OP, EMTLG COMMITTEE






JSENERG RIVISLYN
VALY ORI )

Jonwary 30, 1053

LHQIOTaRGR I
o ¢ e bee hing, thicf, Jdning Divisien, Legion IV
¥ren ¢ Chiefd, limim7 .0teds br., ida. Div., Gegion IV

subjost @ Loport on beckot Llia-2760, jack L. Leal ond Douais
e Erecm, Jsystory Asbostos Progpoct, San Carles
dnddan lescrvation, Lila Vounty, Arig.

waclosed are orugzinal and O copics of a roport on the
alove proporty by L. A. Stoware of the Lwreau of idnos. %his
rOpPOEt was oy approval.

As A. b. bhride of the Scelogical survey nay cot Lo
able ¢o sulnde his peolegical vepore for semctine kocause of
othor work, w3 arc subliteiag the Lurcav of liimes report for
your infornacilon.

Lrochure will Bo sulmitted at a later date by §hwide.

Walter R. Storms

Walter K. Storus

SOt UlseBing (8)
AJF Shride

glu :IL J:'a" 27@ g
e
wWaStorms:als

Reviewed by
DMEA OPEEATING COMMITTEE

4-17-83

(date)






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
200 New Customhouse
Denver 2, Colorado

March 9, 1953

Memorandum
To: 'DMEA Fiald Team, Region |V
From: A. H. Koschmann

Sub ject: DMEA Docket 2760, Mystery Claims, Gila County, Arizona. Jack .
L. Neal and D. E. Green Mining Company. Asbestos.
Enclosed are the oriélnal ond 8 copies of the geologic report
by A. F. Shride of the U. S. Geological Survey covering the above docket.
i+ has been recommended ;ha+ the loan be approved, although
reservations are stated as to the potential of the deposit and the program
of exploration.

The brochure is enclosed.

A. H. Koschmann
Supervising Geologist
Colorado-iiyoming

~ Enclosures (10)

Reviewed by
‘. DMEA OPEGATILG COMMITTEE

4-79-53

(date)






| UNITED STATES
' DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P.0.Box 4126, University Bbuti.m
: Tuasen 5, Arizona -

March b, 1953

’03 | , .Ao B. to‘cm; mnm. com
From: A. F. Shride, Tuecson, Artsons.
~ Subject: Geologic Report, IMEA 2760, Mystery Claims, Jeck L.Neal

and D, B, Green Mining ¢
: (A-be-te;) . ng Company, Gih c'mty, Arisona

lnclosedmthemummaeopusoftbeobm
rcportbyA. ¥. Bhride ortheﬂeolezied&:rvey.
| | Although the spplicants’ revised o:wlouuon prograa
.. ,uroomndeator:mOﬁntrwt,itchmeem&thst
reservaticns are mma as to the potential of the Mout and
‘the program of mlontion.
The bz'oclmre is enclosed.

A. P, Shride

"~ Acting mltricf Supervisor
4 ﬁrizom-m Nexico

z»nclosureq 9 |

B : . L - ' RGVIewed by :
._ - : . : DMEA .OPERATIHG CGIL’TITTE.E .

Vs






Y - " UNETAD STATLS >
' ' ' ' ULPARTMENT OF THE INTEKDOR
PUohas hokat, »mxw

sbk L«NS&. Mx‘um EXPLOKAT IUR Aﬂumbhuﬂ? IOh

ww'x OF BXASINATION BY FIkio 'm.m
: ithuh w -

1642760, ¥yseery Aslostos rospect,
| Jeck i, Newd and Penuis k. iresn
@ s Cerios Indisn seservatis

hmwln Ao atewm, uinixxg iazgmer
 Ue B ﬁurem of u:’mes o -

January 1953

' | . E ' . N ‘ . o : - Reviewed (i
, | | _ | . DMEA OPERATILG Cu ..AI.LI’EE
é /7-33






31»4‘1&5? » b@xwubaiibm Ak m‘mmm IU&&&
vy kincoln A. a‘tmny 3

. An ijﬁliﬁéi&n wag wade to the Befme tinerals Exploratien
m,miatx'ation by Jack a.. Neal and Dcnniz x.. ureen for a »%,975
" loan to uplore an ubeatn sone that outcrops on one of tie
claims of the Hystery gwup This apnucation, docketed A% LUinbA=
"2760, proposed 775 feet of dr.u‘ting, plut mnstﬁactxon of om-half
mile of access read from the adjacent Qt_ximm;mvgroup. m.ts road -

. Was pugiicatﬂ upon the aiamxptm ﬂiaf project work would be ap-

L pwved for the latter group (D:ik:&-2753) '
" The systery group of 6 unpatented claims, neld under a lease
‘ froa the bm Carlos lndim nmrvation, is 16 air miles aouthuat
of blobs, mla wunty, Ariz. / ‘

An invut;.gatmu was nade by the Uik axaummg team on Lec.
A 1952; The uppu'dedpoiit was teund to \cevntain only smali munis
of semi-barsh nbeato: and vas considomd ntructurally and gcologi«-
cal.ly unfeasible for exploramn. The lwer depont, en&y a0 feet
oi which :{s exposed, shows a 2-foot urpentint_e qone t’hct‘ centains
& total of more than 4 inches of soft, hi@-itmmh f.ibar, some of
whick is #o. 1, and much iz No. 2 grade. The Limestone segnent in
| which the vein occurs is & dwn-faultod or slzmaped hlock, the bed-
ding of which dips 3° mstwu-d iato the hill,

The exposurs of aabentas i so limite& that only a stage pm-
Ject is Ju:tnmd. A yma pt-oje:..t .i;ad tc stmd on ;ts own merits,
17‘"“"“’ inger, Us 5o Burea.u W oF ey T e e

2/ A. F. siride, Geslogist, U. S. Geologicai u.‘urvey and L. .
Stewart, durcm of rﬁmn. ,

’





. 1 wd

thie applicants submitted a revised proposal on January 19 that
inciuded a much longer access road, and exploratiom by stages.
Stage I is to consist of doging a very low standard, 2j mile
truck trail to the property, stripping the outcrop, and drift-
ing 150 feet into the deposit. If this work indicates sufficient
potential, Sgage II is to consist of improvement of the access
road and an additional 420 feet of driftingz and crosscutting.
Stage I is estimated at $8,315, and Stage II at $18,620, or a
total project cost of $26,935.

The exposcd, limited extent of the mineralized zonc shows
asbestos of strategic quality and grade. There is imsufficient
evidence available to cven speculate on the extent of the deposit.
It way be relatively small, but therc is a possibility that a fair
siged asbestos Dody way be developed. Ihc showing is too good not
to justify some exploratory work.

It is recommended that an exploratory loan be granted to Leal
and Creen for the proposed work of Stage I in the amount of $8 s 315,
and that Stage II, in the amount of $18,620, bec dependent upon the
findings of Stage I.





S VMSTERY cums o
:Acxx,. NRAL AND D. E. mmmm~
| . GILA COUNTY, ARIZONA |

(AZBE3708)

- GQMS@, U. s. G&ngsﬂ.c.l swy A. -





wsrmm

IACK L. NEAL AD D. B. mmcomur <

emcoum, ARIZONA
(Asmsm)

mwﬁo;

Introduction
Upper Asbestos Deposit

' Iawer Asbe-toa Depoczt

l'oaublo Exploration rrosrm

Com;usiom :

Page






| INTRODUCTION g
The Mystery asbestos promct 1s near the ére‘st of the Wes

~ Mounteins, on the unsurveyed Sen Carlos Indien Relemtion, ana sporoxinately
. 12} niles uautheut of Globc, Armn. The dcpcsiu .re nm- the foot of
h s northeast-facing escarpment in en ares ot, rugged, and in plmn preeipituua,.
B topography st an sltitude of npproxiuto]y 5,000 feet. At :mnm; hewheel-
drive vehicles mist -wp mroxiutely 2} niles from the claims.

mammanmm -

m mt obvj,mu u‘nuton-nrpentim zones on tha l&ysury property
erop. out almost couts.mzoml,y for 300-350 roet in o. d:lrect:lon mainly along the
strike of the enclosing Meszcal limotene m 20088 pnrallel the bedding

of the ‘enclosing 1;neatonu. In thin ares the limestone beds strike -

K. 10° - 20° V. and dip 25° - 30° SV. Two end in some laces, three, asbestos-
serpentine sones are very well expoud 1n this auterop The tapogrmhy is

.such that th. &cponi.t is vell cmoned i the ntrike dimensien snd fairly vell

exp«ed m the aip aimenuon. 'mareforo ﬂw obnerved emms ‘are probadly
typical of the deposit,’ S o

m uppermost, snd most wersi:tent of the three unerv.uud zom:
is mmxintelzréo feet below the top otthtlwermbw of the Mescal .
m.m This uppmmt semntim sone, vhich 18 3 to 6 inches thick
(uti.nted aversge h mohes), includes ubutoa veins ranging erom 4 t.o 1 3/&

' ) fmehn in mmul;tivu t.hickmu. The wernae total thickmn of the veins in
3 'this zone 1s utmted, tron several careful neuurwnts, to be slightly less

tm:Linch mribcrismbmmmdhckmgintmmnrength
| . ,!hevemorthemonim,whmhumefmtbelwmm
zone, toto.l inch in thickneu (as an cveruz) in the beut. mineralised

- l‘l





o portiom ot th: ma In plwes this m ‘contains uo u‘oeato-; in ethcr '-
- yhees the vﬁns totcl a.s mxah u 3/’& ot a mch. m fi.‘bur, vhieh 1: mb
: mnh, oeeurl ins !a-s inch thick ved of momwmy urgentinind umm.ene

Minute wza:wcs of ubettea, rmly ww,m /s c!' a Moh in
thickness oeour mmucnlly ulmg 'Y 6 mch thick bottes aenc o! mrly
urpentinizet limltone that 3.- 12 to 18 fuwhel bclw the mnd mm

;thhdmmmxm:mmhwwamm“mbe.

. cbserved. Toe widest cbserved voinht wes 1/26 inch in thiclmul

At the northorn Qnd of the autcmp thc éiobue sill 1: 3 1mm

- belovthstapm !hirtyfutnmthetmmrmrmnu’emoor B

‘asbestos the &iubue 3111 190..113 cuts aovn thrw@ the 1m¢tonn and

| beneath m of the expoaqcl ubutos 1- 6 tq 8 fut belpv 'd:e top uhstoo _

- zene. m at thc wiut of duoomncy no foléling or the m.ms m o
" cmc& 'by cm:ue intrusion. . o ‘

ch ;hnc fmlting cmsed litth mtterinz ot the 11mstoneu

 ad therefors urpentine snd asbestos vere not locelized :‘m siguﬁ.mt

qumtitiu. Ko roldh, tho,t. nt;ht aid in lacﬂ.iut‘ion of ubeltol, wm o
o‘baernd l'loewharo in thl d’l'trict ubettos m éepmiteé. in M’Gity

‘only in ce-petent Mstane beds. In tmg -trttiguphic u@td.on m of the

obaema purer, more ‘orittle 11mstone beds excom 8 wms m thiclmen 4
und nost beda range frm 1103 Smm 1n tbiclmeu, md s;lcms lhd:u

m 1nterbedded vith ‘the mutone-. Eed cmunt nm-tom -xmaea in

th:la oectim the nimrdiutien nim ‘bave bcen si.gnific:aat. : ;_; '
Ameudutely 250 fut. northout of the aouthermst outercp of

" the deposit deoeri‘bea nbovt, and 150 teet l.ower 1n clt!.tm mothnr u‘beato; ,
' deposit is expoud m 'the ‘bottm of s m.rm, steew-cim, smut-trenains






” : Hsuuy m; 1mr ubeatoo-mentim zone 1; on the contnct bom the
_mtivc mor mﬂber tnd thc mr neuher of the Mesoal limtem (1.0. st

& horizon otratigr»hicany a@proximtclv 60 feet hi:hcr ‘than the upper -
ubestoo depoa:lt) 'Ihe depont ptr:lhh the ha&dhw or the tomtion, e
vhich strikes N. 10° W. and dips 25° - 30° M. A thick conoordant disbese
. #111 underlies the expoved part of the asbestos depcoit at » ttrutisraphic

| Ustance of approximately 15 feet. .
mhoriwnwmlmrubnwmutompnmtferu- .

' aistmeo!oniyaotutdm;ayalqe Gpaiymtbumoamc
. thin veneer (pcuibly 3-5 foet thiek) af soil covers the borizon; downe |

~ a1y, into the hi1l, . thm uhu wbieh vm be. d&tﬂcult to remove covers
the favorsble hm'izon The aO-foot 1on¢ outcrop ea@an» ' urpentinewum
zone ah-ao inches thick mm. meluau veins of asbestos totaling 3§ m b imhes
{n thickness. ‘!h:ln ﬁbor 18 soft and of €00l tcnnile stmngth ' '
, | llueh yrc-ﬁbcr tzwtwm et the lmestane u appnrent in the
- ub«m—urponune outerop. Sueh rnctnrinc 1- mst comn nur a diseordant
diabm intrusion. Beemo @t tbe :tutizr@hic position er thi- ore une

- .nd the goometric rela.tion of tm- zope to tMt of the upper deponit the -

" limestone "block" which eenttial the ubestos 18 certainly tcmnaud sgainst
diabase in e Amm-diy directien ftm the one asbestos emsm. naw rar davn
. the (np of the bedu this urulnttion oc(suro cunnot ba procneted; howver, '

. the type snd degree of rnctmving mmnt in the ubestos—sorpentine aumop

vutron;ly suggest that d.isbm w eut mosn the 11motcm ﬂtbin & few feet
of the cbserved outerop !Co ;tmturnl trend that aight suggest the bc-rina

of » discordant t'unbue mstene contwt m obderved. Outcz-opa of tht |
lhlutom beds addncent to. the ore horiwn are udoqu:te in an up-dip | |

| diroetion to ahw thut ﬁinbue dou not cut off the horiwn in taat direction.

3






These Wmnt limeatone bedu a:re expooed in an up-diy a.iructim (eo the

 northeast ) for approxmmg 30 feet beyond the mmte- u\xtcmp,

are exposed in mm dﬂ.reetion (to the wthwﬂwut) for tpproxiu’aely

150 feet, vhere the limestone u tarlimtea miust a erumuttins disbase .
| st1l. Approximately. 60 feet aovnatresm (t.o the southeast) from the mm- ~
) bmingoutcropagﬂlyemusa&im smnsuchawutommt
| the asbestos-bearing beds also are truncated in th.t directien. th .'

the block of limestone tvaihbh for explortt.ton is outlined by ' 1 linimu
area approximately 200 feet lonx and 50-60 teet wi&e. The extent of the
limestone down-dip (mthmst) emmt De mdicted. : Thonah ‘the emnt of

the liuestone dwmdip cgnnot be prndictcd, it mt be recoaizod tht.t

(1) 1z this aiscordant comzc.ct is clon, md (a) 1¢ ‘the &t scordant ammt | '
hes & northweaterly bnring the uxﬁmm ares avnhble for e:qnontion nay

be also on the order of 50 by 200 tut. The explorntion pruposed ‘belov is N
predicated on the hope that 'bhc dimrdmt conuct. 1- of mterly or neuth- :

:wenterly strike. | o S - S B /ia‘

-7\,'.-11{7 o 7

- PossTHLE mmnmmmu SR M‘ |
' m upper ubeams dapouit vas to. ha.vc been tm uin sub:}ect of -

| the spplicant's explomtion program. In view ‘of the lack of gealogical
" features favorsble to asbestos localisation and thé ‘m of -mmeuit |

" smounts of ssbestos in the well emoed; zones ar this depont explorl.ticn 18

not mrurbed for the upper dcpoait. ‘
The one el butcrop of the lmr depout lll@"ﬂ insurﬁcient basis

' for exsct planning of an explou‘cion progru. Any phzx of explmutien for this 4

deposit m-t be’ npprowhed with reurutions beea.use this asbestoa-serpentim

'outcrop nay, repveumt . uu:u pocket ocntainins s few una of tons ct ore at






most and/or the ares for exploration may be_small. Such ocourrences are
common in the Arizona esbestos district; therefore sny contempleted
exploration of the lower dsposit must be started with the understanding
" that such work w"ba unsuccessful. mmmn, the favorable strati-
graphic positim, aasree of nimraiutien a.nd fault structures apperent .
. 4in the om outcrop suggest that at leut a mu.ll mmt of work is worth-
‘while to determine whether thie is & smell pod of cre or, alternatively,
ney be the onw outerep of & deposit of aisnificmt size. '
The logical first step in exposina the 1over deposs.t muld be

(1) to expose the up-dip part of the favorable lm'imnby k to 6 small
hend-dug pits and (2) to expose the ubc‘iutoc borizon as far down-dip as
méxbh~ by hasd methods. Such work would not require an sccess rosd and
oould be done for a few hundred dollars at most. Hand vork,} 1f favorable
- {ndications ’were i.movered, could show deﬁ.niﬁély whether or not an access
rosd to bring in equiment 1- :}ustir:ted. 1 the up-dip pits resulted in
. "unrmuue expo-m further exploration might still de worthvhile if the
down-dip cxpoa\u-e were favorable. nwem, ‘beew.se af the difriculty of
moving largc smounts of the eonua coverins ta.lus, hmd methods of upotum
‘dcum-diy vcr;r likely would not utisfnctowily uncover very many linc;r feot

. of additicm.l asbestos zone; thcrercre, aueh vork might n.ot be conclusive.
Therefor, the applimt in revining his progran does not wish to cousider the
sbove :prclimiury work, but a.tter building a mininuu eccess road wishes:
(1) To cut by bulldozer a portal site that would ve out of the strepm bottcu
in vhich the ubesﬁos" outcrop exists. (2) After a portal site is opened the
spplicant would dritt for 150 feet on, as best he ocould judge, the best showing
of ssbestos. Pcrhapl a3 much as 50 feast or this drifting would be used to

5






| vd’otcwm mtm' or mt:"th;' dénosit‘ is as mch s 50 feet vide't_.lonz'u
line at ri;ht msles tc the mitio.l adit. The uboﬁ vork, plus construction |
‘of a rude truek wﬁl, wuld cenpriae Stm 1 of the q:pliun‘bs‘ program.
’atm 1 1s technioally utufmory except that the vriter doubts, on the
basis ocl‘ lwrins ’nbehdd tbe sepcmtc md.ns.ng operatiom of these partners

| ror tha post 2 yurt, the a@plica.nt s ability to lmmr how to locu.te and cut
s portal site and ﬁatmine s direction 0 be followed by tha sdit. The
mlicmt believes tha.t the Grirting nsy be on & steep incline. This is not .

U nkoly unless the depout plxmgu almost due west.

The upplieanta' Stm 2, dcpondcnt on utufwtory ‘.'.n&.icutmns ot
an ore body by Stage 1, mxﬂ.d consist of imrovmnt od: the sccess road and
o kao feet of additicn.l drifting to &eternine the emnt of the ore dody.

' It is talomt ha.urdous to guess the pon:l.ble mximn dimensions cr the
asbestos-bearing liuutcne bloek m the a.vtild:la infomtian. : Ehe
'. ponibilities are nevert.l and neod not be d.tacusaaﬂ hcre, ‘but the writer
._ feels nfe in ststing thtt on.ly ir the liustone block extenﬁs spproxinately
. 250fcet dm-ﬁp, too.li.ne mughlym»th the outerop ar the upper ore

o 2008, ¥ill the 570 teet (:ut Btm: 150 feet; 24 Stnaez 420 feet) of

érifting requcct&d by the applicant be necessary. Fm the svailadle date
thie is ;. unlikel:r pouibili-t;y. More nkely, 1n view of the probable
| limited extent of the Bost imestone, 150 to 200 feet of drifting will be
| tho uxim :rootm rcqu.ircd for explort.tion. Therefore, the writer csn
“ses 1ittle rtuon for uetting ugp the drirting progran in two stages. p & 4
'cimwutmoea varrmt, m drifting can be stopped ;t any t.tm without
- rcfereuce to the wunt of drifting allowsble by stages. If much uore
arifting than 150-200 feet is to be doue, thus naking a long p.rioa of
"aumly nccesury, s seeond nt-se tor rm improvement migat be warrsnted.

6






o whe writer wiahes -t;o pmt out ﬂm‘a, thouch the applz.cmu oldn
R to mwc oest entimtes rrbn m experm ccntwtor tor t» stnae 1 m
© butlding, the 1% days allowed for bulldaring sy be underestimated. ot -
"1mtumguumapmmyumnu‘uxeotm;mpmam 16
- over steep sloma on vhich m ox;poaea qwtzitg, bntl‘b and diuhm that
Wil be mmmz to blest and bulldoze. In order to 1nrare comgletion of.
Bage 1 1t mt be well to allow lverally tor roaﬁ mtmtim, st the
exponu ot the 570 feﬂ: of driftinc vhich probab:l:r 15 ex:ccniw.
- M cxplaratmn shoum be done on the upper ubeston d&xmit. |
‘ .-‘nnommoamwﬂmhmraepodttmutsum,t@_
jmu 1¢caltud sgainet & discordmt cenuct b.ma 1imestone and dlsbase.
 ‘;' "rurtherme, 'l'.he ares aui.lnble m ex:lca'itian uy be mnll.. !lowever » the
A '» a@oms wdlable are muinqmte to m'm these poasibmtuc md :l.n view
o _'m' th- good uhntos zom a.nd frwtnring md nthology ta.vorabla to ubetton -
.. loxm:n.tian s o'bser'nd in m cne omall mntere@ of tbe mnto- sone s
-':'_ Mnimcmm;tiongragrm is mthlhiie. ) '_ '
e m project is not to be regurde& with opt&nism. The contmt

o ahmm be 80 prepmd ths.’c the ewlm'n.ﬁion cm bo ruaila terminsted at the

Gmrmnt'n discretion. L
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LaRosTeicy

Larly in Lyvember 1952, an application was suinitted to tic
Befcnse lidnerals ixploration Administratican for a $26,975 explor-
atory ioan by Jack L. Neal and Dennis 8. Orcen for their &3yster'y
property. zhis application, docketed as Dia-27€0, was received
by the Yucson office of the Uefense iiinerals Exploration Adminik-
tration on Koveaber 8, 1952. %ho purpose of thc exXploration was
to Md an access road and prospect an outcropping zone of
asbestos woll up oa the oountain slope of the aext valley south
of the Chiricahua prospect ( a:m-ﬂas)

A8 the liystery and Cairicahua applmatims Wero S0 elosely
related to the sanc access road, it was necessary to await receipt
of the lettor docket which contained the applicatioa for the primary
access road. Yho proposed work om the Lystery group comsisted of
an access road from tac ond of the proposcd Chiricalua road to @io
exploration arca of the liystery, $2,500; bLenching and facing the
outcrop, $9450; and 775 feet of drifting and crosscutting, $24,025.

ahe ficld investigation was made by the LiBA cxamining teaml
on Deccuver 2, in coupany with the applicants. ©On this trip, the
Chdricahua deposit also was investigated. 4s it was evident that
the Chiricahua application was to be denied, aiy comsideration of
the liystery fnvolved a new proposal onr accouat of the longer access
road. %he applicants did wot offer a comcrete proposal until they

Cane to the Tucsom officc on January 19, 1933.

1/ Cincoin 4. Stowart, nining Logincer, U. S. Lurcau of himes and
A. V. Shride, Geologist, U. S. Geological Survey.





 LOCATION AND ACCESSIBILITY

The lystery group of claims is located in the [Hayes Mountains,
about 16 air miles southeast of Globe, Gila County, Ariz., at an |
altitude of approximately 4,500 feet. The claims are in unsurveyed
sccs. 9 and 16, T. 2 5., R. 17 E., on the San Carlos IndianA Reser-
vation (figurc 1).

The property is reached by following paved U. 8. [lighway 70
castward from Globe for 13 miles, them turning right om a dim truck
trail for 2.7 miles to Coyote Liole tank at the end of the road.
From this point there is a 2} mile hike over rough terrain to the
outcrops. 1Therec is no well defined trail.

None of the operators or prospectors of recent tines wasg‘aware
of the existance of asbestos in this rugged region, consequently no
prospecting has been done. It scems to be public kmowledge that
the iieservation will not favor prospecting by others until KNeal a;xd
Ureen have established the right to all the property they wish.
| GUNGRSIIIP AND XTEN?

Jack L. KNeal and Dennis E. Green have a S-year lease on the
liystery group of 6 unpatented claims that was approved by the San
Carlos Indian Reservation Tribal Council October 17, 1952 (figure 2).
ibe lease papers arc in process of final approval by the Department
of Interior.

According to the Legal Staff (memo Frank johnson te . Ii. King,

Dec. 19, 1952) it is not necessary to record mining claims on Indian

lands at the County Courthouse.
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DESCRIFTION OF THC DEFOSIY

In this general arca, the members of the Apache group,
intruded by diabase, have been block-faulted, tilted, and eroded
into an iatricate pattora,

The applicants have done no tremching, pitting, or other work -
- on the proporty to cxpose continuations of either of the veias, ()\ |
consequently the descriptions that follow are based on the foaturcs
that have been cxposed by erosion only. |

The upper cutcrop is well up on the hillside slope. The asb-
estos zones arc well cxposcd over a distance of approximately 300
feot, and lie about GO feet bolow the base of the algal meamber of
the Mescal limestone formation. %he upper serpentinc zone is 2 to
4 inches thick and contains fiber veinlets containing up to 2 iaches
of total fiber that is mostly short. The occurrence of fiber is
crratic in this vein and probably averages lcss than 1 inch of total
fiber. At 1 foot and 2 feet below thie upper zone, narrow sarpentmo
bands contain only traces of fiber. The diabase sill, for 200 foet
of the exposure, is 4 feet Lelow the lowest gome. To the northward
the diabasc steps u; to within 3 iaches of the upper zone, thus
cutting out the 2 lowcr zones. The upper zone continues for about
100 feet north of this discordancy, showing about 1 inch total f{iber.
This crosscutting foaturc did not warp tho limestone. Northward
the vein is covered with overburden. At the south end of the 300-
foot ocxposurc the veins likewisc pass under overburden. %he fiber

in each of tho veins is semi-harsh.






The general strike of the formations is N, 10° to 15° W. and
the dip is 25° westerly into the hill.

The lower outcrop is of more interest, in fact the 20 feet of

visible outcrop is spectacular. A serpeatinc zone immediately below
the base of the algal wember is 2 feef. in thickness and contains
more than 4 inches of total fiber, some of which is Ko. 1, and much
of it No. 2 grade of soft high-strength fiber. The portion of the
vein that can be secn has been cleared of overburden by a little
gully. liere the strike of the vein is North with a dip of 30° west-
ward into the hill. There is diabase about 20 feet below the ore
zone and also at somc distance above on the top of the knoll. %he
block of limestone in which this exposure occurs is not more than
200 feet long, as diabase appears in washes to the north and south.
This block is about 200 feet lower than its original position with
respect to the formations exposed on the cliff faces above.. It
could have becn either faulted down, or represent a slwnp: plock
detached from the cliffs above. In either casc the dimengion into
the hill must necessarily be limited, at most to a fow bundred feet.
PROPUSED BXPLORATION
%he location of the proposed exploration was not specified in

the original application. It is the opinion of the examiners that
exploration is not justified on the upper zone. [lowever, by mutual
consent of the applicants and the examincrs, any exploration that
is done will be located on the lower exposure.

~ So little is known of the size of this deposit that only a

stage proposal is considered justifiable. In the original iiystery





proposal, the access road was to connect with the proposed Chiri-
cahua road (DiBA-2763). As it became apparent that the lystery
project had to stand on its own merits, the applicants submitted
the following revised proposal to the Tucson office:
Stage I
Construct a low standard truck trail passable
by 4-wheel-drive vebicles, and strip and /
bcnch the outcrop O.l....!..OO..O..O......I!..$2’915
Drift 150 feet into the deposit, C $36/ft ......_35,400
Total stagei 2000000000800 %8,315
If at the completion of Stage I, the potential of the dcposit
appears sufficient to justify completion of the project;
Sgase II o
Access road to be improved to permit passage
of conventionally geared cars and trucks.....§ 3,500
420 feet additional drifting and cross-
cutting ...00..0..._0q"..l........l.l-..l,l.. 15'120
Tom Stage II oo-oooooooo$18’620
Total Project cost .......$26,938
In the docket, the statement was made “claims Nos. 4, 5, and
6 excluded from the project®. Uhen the applicants were asked why
they excluded half of the property from the production lien, they
stated it was simply because they had not scen the claims and did

not know what was on thew. However, they agreed that all 6 claims

could be subject to the usual Government lien on production.

DISCUSSYION OF LSTIMATHD COSTS
The applicants presented justification of the estimated cost

of road work and outcrop stripping by the following breakdown:






Construction of truck trail .

Rental of D-8 bulldozer and ripper at $17 per
hour, fully operated and maintained.
Lstinated 14 days, 8 hours per day cccecscecesessd 1,904

Stripping and benching of outcrop

Dozer rentﬂ, 3dws I AN A NN ENNENN NN NERNNNNERE NN NN 408

Rock drilling and blasting, road and outcrop benching.
Jackhanmer operator, plus rental of drilling

equipment.
Lstimated, 8 days at 316 per Gay .ceeeceecsecccess 128
lielper, 8 days at $10 per day ececceccvescssccaass 80

Compressor rental, 110 cfm.

10 days at 37 per day eceecececessvcccsocccacscesss 70
‘Supplies

Uymamite ceeeceeccescsnccsceess 200

Caps, fuse, drill bits, etc... 75
Gas md Oﬂ Q.ON.A...........OICO ﬂ O s G ONONINOEPRPRBGBODS 25

TOtAl eeoovcocncrscances $2,913

The applicants secured prices from two contractors for the
operation of a D-8 dogzer and ripper. One asked $18.75 per hour
plus moving time in and out. The second made a. bid of $17.00 per
hour with no moving in or out time.

the road to be built is over rough terrain in whick some rock
work will be necessary. This road for the first stage will be
merely a trail that can be negotiated by 4-wheel-drive equipment.
It is likely that grades up to 30 percent will be mecessary.

the outcrop of the deposit is in a gully, omc side of wiich will
require considerable drilling and blasting. %he writer is of the
opinion that the estimated cost of $2,915 for the road work and out-

crop benching is reasonable, and is to be considered as a lump sum

bid for the work.





The cost of drifting and crosscutting was discussed with the
applicants. The surface exposure of the vein to be expléx*ed in-
dicates a dip of 30°, As enly 20 feet of this vein is exposed,
stripping of the formation is nccessary to determine where it will
be umost advantageous to place the exploratory drift. Until this
is. done the attitude of the proposed drift cannot be determined.

A strike drift may not be feasible for the rcason that it might
not sufficiently explore the depth of the deposit.

Green stated that, in the cwrrent exploratory work at Sear
Canyon (DMEA-2350), 200 feet of 8-degree inclined drifting has
cost more than $30 per foot. fThe cost of the inclined drifting
necossarily increases as the gradient becomes greater. At the
a“ncliflation of the proposed work is not kmown at prescnt, the
applicant has suggested a flat $36 per foot. This is based on
the average of $31 per foot for an incline of iS" or less, and
$41 per foot for inclination greater than 15°. Thc applicants
stated that the above sliding scale could be used if the Govern-
meat preferred to cdnsider these costs rather tianm an average cost
- of $30 per foot.

If Stage il is justificd, improvement of the access road is to
be considered. The excessive grades of the Stage I road are to be
reduced by switch-backs, and the general course of the road iamproved
so that conventionally geared cars and trucks can operate. The

dozer contractor has estimated that a maximum of 20 days work will

be required.





Gasing costs on the dozing and rock work of Stage f, it is
estimated that the additional road work will cost $171.50 per
day. Thus 20 days of road work will cost approximately $3,500.

The rcmainder of the project cost will be devoted to drifting
and crosscutting, total length of which will depend upon the unit
price that is accepted.

CONCLUSIONS

In the estimation of the examiners, oxploration of the upper
ore zone is not justified. At no place is there sufficient com-
centration of fiber to be comsidered commercial, nor is it thought
there is any structural or geologic reason to expect more abundant
fiber at depth. Therc arec no visible diabase structures that could
distort the limestonc beds and make a target for an expleratory
drift.

ibe lower outcrop could have a possibility of considcrabie
_production. - The 20 fcet of exposed outcrop shows a 2~-foot zone of
serpentine that contains aore than 4 inches of total fiber, some of
whick is of io. 1 lemgth, and imch of it is Me. 2. The fiber is
soft and of high-tensile strengtii. A vein having 4 inches of fiber
theoretically will produce 26 tons of asbestos of all grades per
1,000 squarc fect. fiowever, because of the small visible extent,
this deposit can be comsicercd only as a prospect. The extont of
the vein may bo limited to relatively snall dimensions, but therc

is a long chance that a fair-sized astestos body may be present.





she showing is t00 good not to justify some exploratory work.
A stage project is the logical approach; if the deposit pﬁuves
large caough, tho proposod second stage is sufficieant to tior-
oug;iﬂsz ¢xplore it.

ihis is a now and unprospectcd region anﬂ.ﬁhe'proposod ex~
exploration undoubtediy will stimulate further prospectimg. i
oad will make parts of this area more accessiblc.

e dircction and inclination of the exploratory drifec will
kave to be ostablished aftoer tite outcrop is bLemched. It is prob-
abic that a groaﬁe?~part of the work will Le om a relatively éteep
dip. Por this reason the writer boldoves that the average price of
$36 per foot is o fair, overall figure and if used, will cortainly
simplify tho coatract.

If at the coupletion of Stage I, tic poteatial of the duposit
appears to justify S,age II, thea cortainly the road should bo -
proved to permdt access of ordimary cars and trucks.

RulOLEDi TS

It is rcccumeaded that the Uefease liinorals lxploration Adnin-
istration enter into a stage contract with tieal and Green for the
cxploration of the lower deposit of their lystery group.

it is suggested that the following items Le considered if a

contract is prepareds





(1) stage I to consist of a lump sum price ef $2,915 for
road and outcrop bemching, and 130 feot of drifting O $36 per foot,
the unit bid of $36 per foot for drifting (and crosscutting) to be
accepted for work on any gradient to reach the objective. .

(2) Stage IT to be dependent upon findings of Stage I. That
the work of Stage II may be stopped at any time by the field tcam,
wiick in their judgement the geologic target has been reached. Stage
II to consist of improvemcat of the access road to a maximum of 20
days work O $171.50 per day, and 420 feet of drifting and crosscut-
ting C $36 por foot.

The following portincnt data were {urnished by the applicants:
the contract dan be made to Jack L. ileal and -Bennis B. Grecn, a
partnership: wa:k can gtart within 30 days after notification to

procced; aliew $ wonths For completion of Stage I and 10 months

additional for Stage IIX.
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[EFHKgreed Unit Costs

" Inel, Voucher for TS P85S
Name s A~ £, Afé’rp / / Docket Noe _ = <45
ey T R
State Commodity Idm-~E No. S ;
IQ[’/ P NIVD Py S‘A&‘—“S?é\ _
RUTHORIZED COMPLETED » A
OPERATION Tnits CosT Units Cost NET COST
Drifting & Crosscutting ‘
S0 KO.(C0.00| so¢ | SBos.00 | ehoo. 00
Raising
Shafts
Winzes
Drilling
(Specify)
~Surface Excavation 4@_3@@ LD Ene Spf PO
Underground Exeavation
Roads and Trails £O87.89 26““0/7 X :?'.(7)/:74@@
/ A}
Operating Equipment Purchased
Surface Rehabilitation & Repairs
Underground Rehabilitation
New Building, Improvements, etc, :
‘ Other (Specify) _
Totals 24 %000 £8/47.60 | £5/S 90
| Prepared ;'\%’/).— 225 k/\v{f{/,,{’,_ :
Ry o7
| /) A (
v ,"‘1'//
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REPORT OF REVIEW

I ha.ve reviewe:i the Month.a.y/\Reporte of.

' a portnership

; ‘)E . Green

R ‘ P.O. Box 1730,
/ SR GlobejgrizoL_
: s : - .
;pertaining to! Exploration DR imd (,)htract No. Idm-B527, Docket No.
. 2760, and ;mumination /a:greemeni., govering a project for exploration
4, Of as® tof, located/in Gila C Justy, Arizons, commonly known as the
ySte¥y Mine qroap; for the mn‘th‘iof June and July, 1953

-

v My rovilew incltgded an ex%*ation of the )(onthly Reports »
(Fom MF=10k4) m support documents attached thereto, comparison = -
of coets claimed/with the tracttand pertinent schedules, and a

~ consultation wifh the Executive Officer of the Field Team in charge
of the project,jand a detem:%on of the reasonablenesa and pro-
priety of thc sts. :

(

T4
'l‘his Yeview was made in lieu of a final audit of the
Operator's accounts and records for the following reason: -

Contract provides. fdx"‘ payment by the Government
on the basis of agreed eatimated costs of units
of work a.ctually perforned

The review disclosed thn following facts in regard to
the amou.nt paid or to be paid the Contractor. '

S w
. i -

Total co:t as ‘billed by Contractor : $6315.00
. Exceptions:’ : -
By DMEA Finance Ofﬁcer None (see )
. Herewith I None (attach-) None
' : (ed note) ' '
'I‘ota.l Accepted Cost : , R 315 00

The contract calls for a 90 percent participation of ex-
ploratitm expenses by the United States Government. Thersfore,
payment to the contractor by the Govermment in the amount of Seven . '
Thousand Four Hundred lighty-‘l’hree and 50/ 100 Dollars C /

| =$7,483.50-

. 1s considered valid snd proper.

‘ADated: .Novembgr-ll:*,, 19_5;5, ST o Qk/

T. H. Brading, Auditgy






“Jack L. Nng, & DENNIS E. GREEN

COntract Idm'Esal

o - An amount of $1oo .00 wes withheld pending final

report. Aa no dirferencos vere noted, th¢ amount of 3100 00

'”‘ is accordingly rginstathd. -

¢ e

af/bfjeﬁ‘»*ﬂbc744

~T. H. Brading, A.udito@






DIVISION COPY .

TRANINATION OF EXPLORATION PROJECT CONTRACT BY AGHEEMENT
| AFTER COMENORISNT EUT KEFORE COMPIRTION OF TIE WORK

It is agreed this 3t «y of July, 1953, between the
Duited States of Americe, seting through the Departmest of the
Interier, Defense Minerals Bxploratien Administration minc-
after called the "Governmemi®, and a pertnership -
Jask L, Neal md Deanis X, Gm Bereinafier ¢alled the “Optr-»
ator®, perties te that eertain l’qlm‘atton Projest Centrast
Mﬂ, Docket No, DMEA-R760, dated May 22, 1953, that the
seid esontrsot aball be and is hewely terminated at the ecmple-
ticn of Stage I on or abeut July 31, 1953, - .

_ erkmthuwnqmwmww

_ d"ar the date first abeve written ghall be for tius sole aseount
of \ba Operator, sxeept for (a) sueh nesessary and reasousbls

oeﬂ:uﬁmnumhiumﬂinmuniu&uuo—

posing of axy fastlities, uildings, fixvures, equipment, er

other {tems, to the cost of whieh the Governmeat has sontributed
and fx whieh the Governmsnt has an equity, and (b) the costs

ef sny reports, acsounts, and winding-wp and sstilsment aciions -

prwim Tor in the contrest.

The underaigned cpmtor mw nhmn- m agress
to save Darmleps the Government fyom all ¢laims and demands
wnder o7 arising out of said Pxploration Projest Contract,
sxoept ag herein expressly otherwise provided,

| Witness the follewing sigaatwres as of the day and
year first abeve writien,
. UNITED STATES OF AMEKICA

S\ -  wto A g
Jdagk L, Real, o W.H., King, Exequti Tieer,

e < S DMEA Field Teanm,






- JAN -6 ,‘!95-4;‘
Mr, Deomis £, Green BRI subjoctt mht w. Dxa&-z'lw xsbe
‘Jagk L. Nexl end I'y E. Gresn " Jaek L. mxmn. Eo Grees
© .. Globe, MM S . - (4la Comty, irizame

. Lentract ﬁe. 1:1!1#’.:’1527 -
Dear &. Grnm

: Thiﬁ is wmh ref‘oz*enue to tha mbiect "‘ml@mf.im :
Contrect botween Jack l. Heal and ”\‘mi{a Te Gram, 3 mrtmrnhip, :
and the Lovernmmt, - . , D

o . %he fipal aﬁit ‘of the mtraat nxpen'ﬂ.tm* mve beﬁa
mim and acecpield by this rdministystiom. (f the total =
C smount of R06,935.00 t:pprwaﬁ under the contract, the esma of - -

- T §8,315.00 was expended, 90 percent of which, or 7,483.50, rop'iawntod

the Goverament 's aharo., ‘There wers so wuued materials, supplles
or equijsment 1o be ¢lzpozed of for the jcint aacnmt of '*}m o
Uperetor and the &mem.zt. B :

' Bccm tb.a resuits of the enlormtion wm mf’wmhle,

- _ it 15 not our intuntion to weke a cortifiection of ciscoviry or

B _'pth therein sre apprennted. _

developmemt which would create a liem sgainst the subject provexty. -

s are, therefare, tloaiag our books and rucdnds with yenuch o . -
this project. -four atiention iz called, hovever, %o .rticla 5 (d)
 of the Contract which requires the Uierator to ‘kesp and preserve &
. said records apd aceoumts for at leesh 3 years ufter the cmplatial -
of the projeet or ihe termination of thix nmtm at¥, o

' . Your intérest in the wlmttm I‘rogra of the *efana;e -
»lﬁnnh bxploretion Adwinistratics and ym unllhmsca Ww ,‘rtici- =

v Shcoreh ymrs, | |
GnO Nhttendorﬁ

) | . Mﬂaw
JTRobertsonsag 12/29/53
Copy to: Admr. R, File
» - Docket File ,
Field Team, Regiom IV '
Dr. Bowles, 3516 L T
Ml‘. mbee’ G"232 GNIA mdgo L






1.

‘ 'Apacha Tribal Council, lessor, D, E. Creen and Jack L. ‘Jeal, —

2,

Jasper T. Robertson -

| _ Qnex-ators;

!)perator 's Property rdghts. o

Tt . .
. . . : B K .
| o .
. . 0
. S
3 i
b

§E

ProJect Smary Report
- Decomber 29, 1953

' DMEA Docket Ho. 2760 = Asbaatos IR
* Contract No.: Idn-3527 C IR
Mystery Mine

Gm County,, Ar:l:ona

P. 0. Box 1730 .
: GlObo, &rlﬁm

Held by mining lease dated October 17, 1952 can Carlos
Lessee. FProperty consistc of 6 nnp:tented lode clains,
Mystery Mines No. 1, No. 2, No. 3, No. 4, No. 5, and No., 6.
Claims lie .bout. 16 air ‘miles scutheast f‘rcm Globe, Arizona

Subordimtion Agme’uenu - ?Iane

Comtrast - dated 5/22/53 - Tormimt-ec 7/31/53

‘York authorized - tuo stages .
. otage 1 L e
Truck trail (2 miles) ‘ ' —_g2,5u7.00' e

© Strip and bench outerop to .aerpentine ’
~ Drifting - 150 feet'@ $36/ft. . .. g,goo.oo o
- rotal Stage I . o -'@3,315.00 '

, Government 's. participation € 90;5 o @7,48350 .

: _mpmve access road. Tt
420 feet of drifting u.nd/or e
crosscutting € §36/£%. S '_ L R |

Ja.ck L. Neal and. Dennis E. | Green (a partmrship) L ""

120,00 ¢ .

‘ - Total Stége II
_ ucvement 'y 1*a‘x‘ticipat.l'(:a:l

" Total authorized éost Stage T & II
Total authorized Goverament's . -
participation @ 90%

o (hlywork on ut.aga Iwvas couploted 1
= tcrninatcd Jul;y 31, 1953. T P

90% ; ii

. {f18,820.00 . .
§16,753.00 1 7 - .

| . w
924,241 50,ff o

C."l.!t!'act.‘._‘. BT






- - 1 . . N . ‘.
A . : - L ' L R
. . Lo T ’
. ' B - ‘ . '
. . f . S

G
Conpleted works - T o
. “Truck ‘trail- | o 52,507 00 .
- Stripping and benchin e 408,00
150 feet of. drifting @ e36/rt : | 5,400,00
: Total cost S $8,315.00
Government 's share 90% SO 37 483.50 |

. .3, . Audlt - Certified November 13 ’ 1953 (no exceptidns)

be Certificdtion of Discovery Hone : o
‘ No worthwhile diseovory of asbeatoa vas nade.

5_..'”;Cments. ' o ‘ o ‘
After. ths ccmpletim of the work the mine was

“ omined by R. W. Ageton, Mining Engineer,. UCBM, and A. F. .:hrifie,

Geologist, USGS. In'a short report dated August 27, 1953 s

. Hr. Ageton reported as: follows.

nThe project uas cautiously recomlended i‘or exploration

‘based ﬁpon limited exposiras of strategic quality asbestos in a-
‘- .serpentine zone. immediately below the base of the Algal nember of

the Mescal formation. The plan map of the workings (figure 1) -

’1ndicates the fibver zone as dolinited by the project work, . '.:-‘,

"At. the right wall of t.ho portal a 16—inch serpentine zone, .
conta:.ning several discontinuous bands of short fiber, is emsgd. -
The most persistent band of fiber i{s 1/4-inch in length. S

" serpentine zone as exposed at the left wall of the portal is 28;-inches LE

thick with no apparent fiber. However, fiber was ndted in a bedding - .

-plane fault that is especially well exposed along the lef‘t v&ll aear f IR
the port&l. - L S S SR .f. Lol

| "The smrpentine zone expcsed a’c the portal did ncrt, persist
down -d4p and lasted but a few feet.  Nevertheless the opera,tor
eontinusd sinking down dip for & total of 4O feet, but without

- intersecting tettcr serpentine zones.. The beds dovn dip were

relatively thin, only slightly. serpentinized, a.ncl contained a

' disccntinuous stringer of very short tibsr

"The c;:erator at this point was not certain what to do but

. felt that by drifting northerly along the strike of the beds he . .
- would intersect the better serpentine zmme as exposed by tha surface . .,'
. out. The strike drift exposes the thin beds. below the Algal: fo"ma-.; »

tion but novhere along the drift or at the face is. there 8 good ...

~ exposuré of serpentine or fiber. . The serpentine that is- exposed S
continues to be slightly weathered. 4 very thin (less: than l/8—ioch i

1n thicknen) discontinuous band of alber or golden fiber is oxposed






at. the faoo 1n a poor serpcntino that is slightly wea.therod. After '
campleting the units’of combined sinking and. drifting allowed under
Stage I of the contract the operator awvaited the arrival of the

field eminers in order that they doternine the feasibility of
further work. o ) 5 : -

| "As tl“o 150 feet of conbined sinking and drifting are -

 according to the terms of the . contract, it is recmended that the
Govermnnt!a sharo of the cost be paid n :

JTRobert.son'gad 1/4/54 o
Copy to: Admr. R, File
Docket File
' Mr, - Houk v
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o UNITED STATES Toress e ,.-“....,..m.;;;;-
DEPARTMENT OF THE INTERIOR -
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON 5 f. : 1:';‘3

'WASHINGTON 25, D. C.

224 New Castomhouse .- . KNovesber 6, 1953.

To: Secretary to the Operating Committee
Prom: Bxecutive Officer, DMEA Field Tesm, Region IV

Sudbject: Form MP-10% - DMEA Docket 2760, Comtract Idm-E527 (nbettes),
~ Jack k. Neal and Deanis B. Green, Mystery Asbestos Prospect,
Gils County, Arizona.

Eaclosed are two copies of the Operator's Monthly Progress
Report, Form MF-104 and MF-10kA, Operator's Narrative Report, Isspect-
ing Engineer's Narrative Report, and other supporting data for the
month of July 1953, pertaining to IMEA Bocket 2760, Comtract Idm-E527
(Asbestos), Juck L. Neal and Dennis E. Gresn, Mystery Asdestes Prospect,
Gila County, Arizona. . ‘ :

£






Q. S. DEPARTMENT OF THE INTERIO’
BUREAU OF MINES
REGION IV

Administrative Audit Difference Statement
Date:_Gctobop 30, 1983

Payeet®s

Reference:_Proiress

Jack L Usal O Gennde Do Graen
Clode, Avigans
Bl An w527

- Upon examination of the above Payeets Reference a difference was
found which made it necessary to suspend your account accordingly: '

"Amount Claimed {54k

Amount Approved $@§?6@bﬁ@

The reason for the difference was due to:

(300,00 Catained pendiny £inal vepor

Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.

Very sincerely yours,

N. E. Stokes
Audit Section
R-IV-B & F Form No. 4
=15-52 D






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse - . Octcber 29, 1953.

To: ¥. A. Christensen -
Fromi Bxecutive Officer, IMEA ¥ield m, Ienon Iv

IMEA Decket 2760, Comtract Idm-E527 umm-), Jack L. Neal
and Dennis B. Green, Mystery Asbestos Prospect, 8ila County,
;nm;ssm'amm;mmmmm
My 1953. .

muﬁmmmamutmuptudrmﬂ-mkud
¥P-10kA, Farrative Repert, and Engineer's Beport for the adove peried.

¥Work has deen completed ss smiheriszed by the contract. Ko’
documentation is required for work perfermed umder contracts prepared
on Forn WF-200A, therefore we recommend that payment bs made for 90
percent of the smeunt reportsd by the Operator om Form NF-10k, contin-
geat om your verification of arithmetical aceuracy within the mort

nmthOounuummmmmm
Operator peading release of the finsl Report of Review and receipt of

the Operater's final report. This project is to be terminated by matual
wuitucwiwthatmmwanmotmm

;
j?s

© will be made.
Rempris: ‘
Date of Report o ay 3, 1953.
Date Received in Field Office August 27, 1953.
Date Received in Region Office ~ Awgust 31, 1953.

mnquammummammmum
to termination of centrant and final payment.

Eneclosures

RDB: cwn

cc: Contract; Js/ecmtm to the Oper. CO?m) ; WRStorms; Chron.
. ' 2 .






MINING DIVISION

RKEGION IV
August 27, 1953
Memorandum
To : W, H. King, Chief, Mining Division, Region IV
From ¢ Chief, Mining Methods Br., Mining Div., Region IV
Subject : July 1953 Progress Report, Contract Idm~E527, Docket

DMEA-2760, Neal & Creen, Mystery Asbestos Prospect,
Gila County, Ariz.

Enclosed in quintuplicate are the following:

(1) Bureau of Mines engineerts report with map;
(2) Operator's narrative report;
(3) Forms MF~104 and MF-104A.

Also enclosed are two extra copies of our engineer's report.
This completes work under Stage I of the contract,

Work at this project consisted of 40 feet of incline and
110 feet of horizontal drift. However, as both parties recommend
that the contract be terminated, I recommend that at least 10
percent of the Government's share of the costs be withheld until a
satisfactory final report has been s ubtmitted by the operators, and
the remsuinder be paid.

Walter R. Storms

Walter R, Storus
CC W, H, King (6)
DMEA~2760
oy

WRStoms:frj






MINING DIVISION

REGION IV
' August 20, 1953
Memorandun . .
To ¢ Walter R, Storms, Chief, Mining Methods Br., lMining
Div,, Region IV, Tucson, Arizona '
From ¢ Robert W. Ageton, Mining Engineer, Tucson, Arizona

Subject : July 1953 Progress Répnrt, Confract Idm-E527, Docket
Di{EA-2760, Neal & Green, Mystery Asbestos Mine,
Gila County, Aris.

In accordance with your request, the subject property was
visited on August 6, 1953. The property wasrevisited on August 18,
1953, the writer accompanying A. F. Shride, geologist, U. S. .
Geological Survey. During the month of jJuly the operator completed e
150 feest of combined sinking and drifting, thus fulfilling the units P
of work authorized for Stage I of the contract. ge I d s
The project was cautiously recommended for exploration W Z "0”
based upon limited exposures of strategic quality asbestos in a \
~ serpentine zone immediately below the base of the Algal member of
the Mescal formation. The plan map of the workings (figure 1)
indicates the fiber zone as delimited by the project work.

At the right wall of the portal a. 16-inch serpentine zone,
containing several discontinuous bands of short fiber, is exposed.
The most persistent band of fiber is 1/4-inch in length. The
serpentine szone as exposed at the left wall of the portal is 28-inches
thick with no apparent fiber. However, fiber was noted in a bedding
plane fault that is especially well exposed along the left wall
near the portal.

The serpentine zone exposed at the portal did not persist
down dip and lasted but a few feet, Nevertheless the operator
continued sinking down dip For a total of 40 feet, but without
_ intersecting better serpentine zones. The beds down dip were

relatively thin, only slightly serpentinized, and contained a

\._ discontinuous stringer of very short fiber.

DMEA-2760
DF

RWAgetonifrj






. | . .

\\\ -2"

The operator at this point was not certain what to do but
felt that by drifting northerly along the strike of the beds he would
intersect the better serpentine zone as exposed by the surface cut. .
The strike drift exposes the thin beds below the Algal formation but
nowhere along the drift or at the face is there a good exposure of
serpentine or fiber. The serpentine that is exposed continues to be
slightly weathered., A very thin (less than 1/8~-inch in thickness)
discontinuous band of amber or golden fiber is exposed at the face in
a poor serpentine that is slightly weathered. After completing the
units of combined sinking and drifting allowed under Stage I of the
contract the operator awaited the arrival of the field examiners in
order that they determine the feasibility of further work.

As the 150 feet of combined sinking and drifting are accord-
ing to the terms of the contract, it is recommended that the
Government's share of the cost be paid.
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P. 0. Box 1730
(Aobe, Arisona

July 31, 1953 .
WJ‘&»@ P (emf/ :
Hr. Wa Ro Omm
United States Bureauw of Hinea

P, 0., Box w ’ Universi‘hy Staticn _ | : ps
Tucson, Ariszona '

Deay Mr, st.orm

Reporting work progreaaod during the month of July 1953 on Jagk
L, Neal and Dennis E, Green explorstion project Docket Number [MEA
2760, Commodity Asbestos, Contraoct Numbey IIM-B 527 ‘

Undex Stagl One we have completed 150 feet of drift, The field
team has made an inspection of this work and it has been mutually agreed
that the indieations for a comrcm ore body in this particular area
is not promising.

Yours very truly,

DRGra kummw.a
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Fofn M08 (%) T UNITED STATES , B o
! I’ARTMENT OF THE INTERIOR Lo bozcrcts Lmisiution

: DEFENSE MINERALS EXPLORATION ADMINISTRATION ey

OPERATOR'S MONTHLY REPORT AND VOUCHER IR R

Month of July 3kebe 198 Dogket No. DMEA 2760..__.. Contract NodIM=E 527
Operator’s Name chkL,Nealand~§__.Gl‘een_ ________________________ Minerals Asbestos
Address P..O:BOX]‘?BQ:GlobeJ_Qr.laona.‘ _________________________________________________________________________
Contract Amount, $26.,_935..QQ-.----.,- - Government Participation?g_-;__% Amount, $____.___ ...

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals Previously

Apgroved
Monthly Total

Approved Totals
Previously Reportqd

Approved Totals
' To Date

Monthly
Total
(1) Independent .
Short, Form }Contracts:
Drilling.. oo
Bulldozing_mad .................... 0.00 ......
Crosseutting. ... ocooooooi|a
Drifting ool S,b,Q0.00 .
Stydpping Outcrop | .00

(2) Labor and Supervision:

Supervision. ...l

Technical Services..o..oeeceeo. :

(3) Operating Mat'ls. and Supplies:
Timber. . e

. Totals To Date
Reported
2,507,00 | 2,507.00
""""""" 200 . | 5,100400

(4) Operating Equipment:
Rental ... . ...
Purchase. _......ooocoooeaiaos
Depreciation ...
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: :
Repairs to Equipment___________
Sampling and Analysis..________
Payroll Taxes ...
Liability Insurance.._........___.

T OTALS e ecmmemcomcmcemcacnnan ,5 .).EO—Q_ «00.

SRS OO IS Y
1155500.00| 2,915.00 | 8, 315,00

I certify that the above bill is correct and just and that payment therefor has not

been received.

DateJﬂ&.Bl,lSSB_ *Payedaﬂk--k_-mal.-&-ms E._Green

Per hw&nhw-_ Title Operator

*When a voucher is signed or receipted in the name of a commpany or corporation, the name of the person writing
the company or corporate name, as weil as the capacity in which he signs, must appear. For example: *“Jo!

Doe Company, per John Smith, Secretary,” or *

urer,’”’ as the case may be.

——3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurlsdiction. .

. (Instructions on reverse)

ment in the

Signature £

amount of:

$-é£_é.ﬁ-.o>:

Pursuant to authority -vested in me, I certify
that this acoount is corre¢t and proper for pay-

P

(Authorized Certifying Officer)

Date ./ 0/ ‘30%_3 Vou%

(See other side)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operat:ing a Defense Minerals

Exploration Administration project under Contract No.Ma.—.-.;ffJ]in accordance with the terms of the contract.

Signatu@}MZ"-

ArprovaL BY DMEA ExecyTive OFFICER OR ALTERNATE:

Signature _LQ/.XT /.. (.‘_/"_'.7_

mitle £X€CUtive Officer

% MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report ¢on-
sists of three parts as follows: :

(a) Form MPF-104/—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MF-104A-—O0perator’s ‘Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling -or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in -
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alflger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting .

activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.

Under- Item (2) include labor, supervision and technical -

services incurred for the exploratory operations. Do not
include labor, :supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to.a

third party will be report'ed under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under ‘ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported

_under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form M¥F-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
‘cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly ‘}Lucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ’ i

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
.quired to be supported by documentation of any kind. The
1\If)emtor will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘“Independent’”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such"as, drilling, bull-
dozing, erosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled 1n.

GPO 83-38476

- T
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rmo MF-104A s ‘ ) . . /;y n 0’ }%,dget Sg“n;wo 42-R1151
: | Y Uy G
e UNITED STATES 2 0f/fs v
DEPARTMENT OF THE INTERIOR 0 ‘] 4 ¢ (7 &

DEFENSE MINERALS EXPLORATION ADMINIST R&'HON’"_M 15 W,?
WY 3 ld‘ Aaseodr x]

OPERATOR'S UNIT COST AND PROGRES%"REF*ORI D

A o gAr= @

[\ ~r = oI

Month of JW E - 1953... Docket No. DMEA;'ZMC _______ “* Contract No XIM=B. g2t '

Operator’s Name ({m 1s-Neal--and- Dennis- B, -Green Minerals _Asbestos
. Address p;-g5-Box-17305- Globo,-irlacna

1 .AUTHORIZED BY CONTRACT
Units To | ‘Unir_CosTs at !

Dartr TO DATE .
: Units Unit Costs

. Cosrs Tam Untis ‘Tms
OPERATION ) Un1r MONTR MoNTH Cosrs 70 Date

Drifting -Feet- ‘;Si'kgei'eé" """ ; /f‘ ----53!390:90-/- ";50'."“-7 "%ﬁm" "m"" é&%“@i& """
Crosscutting. -

Raising
Shafts.
Winzes. oo [
Drilling: Core....ocooeoeee [

S1251 LY S R 75 | B 00 |- 4 00---- hOB.OO ----- Qanch -L0BLO0| - Job .| L0800 .~

Trenching . .-
- Test Pits 3 .

Roads ag Fiajl doly- 400 400 25507500~ Gnb-Job | 2,507,0 - Job..|2,507:00" -

ToraL CoOsTs

ToTAL blSTRIBUTED CosTs._.: .. ,_sylm‘q}__.w“-- Q,m ...... r
S 26,935.00 °.

Operating Equipment Purchased.______ |||~
Initial Rehabilitation and Repairs .
New Buildings, Improvements, ete

Torarn CosTs

The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.

' Date_July-3,R983- Operstor Jasle-Ly-Hoal- & Deands-E,-Cron

Pew\a\lm Title .Opapator

3 [ . \\
—_— ﬁOTE.—.TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false stat t or rep. tion to any department or agency of the United States as to any matter within

its Jurisdiction.

(Instructions on reverse)

(For Government yse only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is’
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to'better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It"will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on' Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. v

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract., This information is
usually & part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' )

GPO 83-38475






& ®
UNITED STATES

DEPARTMENT OF THE INTERIOR™ ... e
DEFENSE MINERALS EXPLORATION ADMINISTRATION '( S e

L e s X 4

N o
[ 4
s

224 New Customhouse .~ WASHINGTON 25, D.C. "~ - | o )
Denver 2, Colorado o . . ‘October 7, 1953
Memorandum |

To: C. 0. Mittendorf, Administrator, DMEA

From:  Executive Officer, DMEA Field Team, Region IV -

Subject: Docket No. DMBA-2760 (Asbestos), Contract Idm-E527,
Jack L. Neal and Dennis E. Green, Gila County, Arizona

‘Enclosed are the original and two copies of "Termination
of Exploration Project Contract by Agreement After Commencement but
Before Completion of the Work® relative to the subject contract
which we have hed executed in accordance with authority contained
in your teletyps of August 25, 1953. Also enclosed are thres setis
of data relevant to the termination. L

Copies of the termination agreemsnt .havo been given to

the operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.

Enclosures
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DN 235 BUREAU OF MINES 9/14/53 3:31 PM

C O MITTENDORF

REFERENCE DOCKET 2760, CONTRACT IDM-B527, NEAL AND GREEN. STAGE I HAS
BEEN CQMPLETED WITH UNFAVORABLE RESULTS. PLEASE TELETYPE AUTHORITY TO
CERMINATE CONTRACT BY MUTUAL AGRERMENT.

. ~ W. H. KING

7l
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BUR MINES DN 235 | 8/2h/53 12:37
C O MITTENDORF

REFERENCE DMEA 2760, CONTRACT IDM-E537, JACK L. NEAL AND DENNIS E. GREEN.
STAGE I OF THE CONTRACT HAS BEEN COMPIE TED. OPERATOR AND INSPECTING
ENGINEER MUTUALLY ACREE THAT EXPOSURES DO NUT WARRANT THE PERFORMANCE

OF W RK UNDER STAGE II AND AGREE THAT THE CONTRACT SHOULD BE TERMINATED.
PIEASE TELETYPE YOUR APPROVAL X

W. H. KING
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, T " ' o feend wdl L
‘UNITED-STATES . S Bl
DEPARTMENT OF THE INTERIOR s

o s Ly

DEFENSE MINERALS EXPLORATION ADMINISTRATION '
~ WASHINGTON 25, D.C.
224 Rew Customhouse .- . S . o ' 4
Denver 2, Colorado , o © .+ August 18, 1953
Tos Secretary to the Operating Committes .

Defense Minerals Exploration «Adnil,nistraf.'ion' ’

~From:  Executive Officer, DMEA Field Team; Reglon IV

Subject: Form MF-104, DMEA Dockét 2760, Contract Idm-ES527 (Asbestos),
Real and Green, Mystery Aabeatpg Mine, Gila County, Arizona.

Report Form MF-104 and MP-104A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the
period of June, 1953, pertaining to DMEA Docket 2760, Contract Idme
E527, Neel and Green, Mystery Asbestos Mine s Gila County, Arizona.

ot

W. H. King

‘Enclosed are two copies of the Operator's Monthly Progress

Enclosurés
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| UNITED STATES . R
DEPARTMENT OF THE INTERIOR B
DEFENSE MINERALS EXPLORATION ADMINISTRATION - o 5
WASHINGTON 25, D. C. T
224 New Customhouse o . July 28, 1953.

To:  T. A. Christensen
From: Executive Officer, DMEA Field Team, Region IV

Subject: IMEA Dockét 2760, Contract Idm-ES27 (Asbestos), Neal and
Creen, Mystery Asbestos Mine, Gila County, Arizoma.
gg;;;tot'l Monthly Progress Report for the period June

‘Enclosed ave the origiual and four coples of Form MF-10%
and l;-loﬁ-h, Nexrative Report, and Engineer's Report for the above

_ Work hss been completed as authorized by the contract.
Fo documentation is required for work performed under contracts pre-
pared on Form NF-200A, therefore we recormend that payment be made
for 90 percent of the smount reported by the Operator on Form NF-10k,
conbirxégent on your verification of arithmetical accuracy within the
report. : ‘ . :

Remarks:

Date of Report L ~June 30, 1953.

Date Received in Field Office - - July 6, 1953,

Date Received in Region Office. » July 20, 1953.

Date Processed for Paynent S duy 22, 1953,
Enclosures : o " SRS B

RDB1: cwm

/
ccs ntract
ecretary to the Oper. Comm. (2)
WRStorms . . ‘
Chron. ‘






WINDNG DIVISION

REGION IV .
| o July 16, 1953
Aemsrandus’ _ , |
Te 3 H. be unx, me, sining niusm. kwgion v |

Frew 3 chief, niuing ‘Hethods Er., ﬁinin; Liv., Mainn v
swbject :  June 1953 Progress Repert, Centract Ilde-£S27, Decket
PHEA-2760, Neal ¥ Greem, Mystery Asbestos lilme, Gila
Couuty, Aris. -
Anclosed in Quiatuplicate are tie fellwiu:

0.) Bureau of Mines sugineer's repert; o . . "
|
|

(3) Operatar's narrative report;
- €3) FPorms aF~104¢ and iF-104A. .
Also enclosed are %:w extra copies of our engineer's report.
4s all werk is i.u acurdnu with the terms of the mnm:,
X recomuend thav tue Vovernaont's share of the costs de paid, o |

. w&lter R Storms,

walter k. Storms

GG W, . King (6)
BrieA-2760
oF

WRStorms:frj
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AINING DIVISION

- ABGION IV o
, . July 16, 1953
~uomor andua ' |

- Te 5 dalter i, Storas, Cuief, iiniag sethods ir., Aining Viv.,

- Reglon IV, Tucsen, idris.
From 3 debert w, u-ui, Hiniag Engineer, Tucson, drisona

. subject 4 aénthly progress repart, june 1953, syatery asbestos nine

(Neal and Grewn) Deka-2760, Cemtract Idw-E537, Uila
Jownty, Arizoni. .

in compamy with L. A. Stewart, I visited the subject preject ,
on Jme 29, 1953. Tue access road construction of dtage L of the above
Cemtract was started Jume 1, 1953, From paved U, 3. nigiwey 70, abeut
3 ailes of old Indian Service read is wtilised, the latter half ef
which was desed lightly to reach the start of new construction. New
road built was 3.2 miles, wostly mide iill cuty, with estimated grades
of wp to 20 peroant. 7This grade, combimed with the lack of compactmess
of etgmwrk, requires use of a 4~wheel drive or compeumd goared
!thi Q'u , ’ '

The outcrop has beeu dosed and stripped by driliing and hlast~
iag. Tnis werk was counpleted on June 20, 1953, 4 caup Las been '
#stablished and equipsent assembied to start the drifting phase of
Stage I. R

- Tie cost of work to date is at a wwit cost of $2,507.00 fer
;;431 goggtruction aud $408.00 for outcrep stripping for a total of
> W, ’ ' '

As this work as been satisfactorily coapieted accarding to
the contract, I recomrend that tue Covernsent's share of thess coets be

_ aing netheds Brafigh
: Hining Division o
#8LA-2760 ’
P .

mtwartzfrj
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mwmwhaw¢mhwdﬁammmmmmuba o
tave also g-mpleted the strivdag and hepehing of the owberop. Linsoln bas
m@mwmmmm%mmwm:w
wwwm This drifh work :
of July 1953 -

'!omwryttu:!y
meummmn.m






Month of _June. .3

1953 .

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Operator’s Name _Jack L. }eal and Depnis E. Green

Address .__P,. 0, Fox 1730 Glcke Avizcna. .

Docket No. DMEA2280. .

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151
Approval expires 6-30-53.
T "7 [ Y n-.--.,ﬂ,x
- sadi

BF!Q

N .
Beisund usill... [RETHIPEY |

Y

N -~

, LT
i e ‘\-V’J

Contract No. m&»ﬁﬁal‘ .........

Minerals

Asbestos

. . AUTHORIZED BY CONTRACT
OPERATION Umr || CQgs Tms | Unms Tms || cogrs 1o Darx Unims to | UNIT Costs
Units Unit Costs

Drifting Peet, B | S 150 - 6 QQ ........
Crosseutting. . e | i
Raising a--
Shafts.
1117 T UORINY FUUDON | SOOI S | IR [
Drilling: Core. oo ||

Churn -

Auger
Stripping.—-oceoeae. __dJdoh )-LQBQQQ ....... deb (| !.LQ_S.Q_Q X dob Job, hOB.OO
Trenching. ..o .. - -
Test Pits * — i . -
Roads and Tghee - .-.Job.| 2'502400 _______ Job | 2,507.00.1 Job Job 2;507600

4 s ' TotaL CosTs
Torar DIsTRIBUTED COSTS..... 2;9]5-00 _______________ 2493.5.00 Ao ToED RY
Operating Equipment Purchased -
Initial Rehabilitation and Repairs. ... || oo | e
New Buildings, Improvements, ete..___||. . . |oceoo .
Totar Costs &9].5,00 .................... 2,915,00. 26,935.,00
The undersigned company, and theTofficial executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

Date --M-BQQ-JSQ_ OperatorJﬁﬁk_-L;_-m@ﬁl-&-mm&-.ﬁ;m@n

Per

3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

1ts jurisdiction,

Title .. Operator

(Instructions on reverse)

(For Government usévonly)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report. —Appllcable
places on Form 104A should be filled in by ‘the Operator. The purpose of this form is
twofold as follows: (1) to furmsh the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may, need to be
reported for a particular project. It will be necessary ‘for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly ‘Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscuttirg, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.

- -

GPO 83.38475





LBudget Bureau No. 42-Ri1036.32,)

. UNITED STATES '

) l;Appro,val c?pires 6-30-53. R
ARTMENT OF_ THE INTERIOR . e
. N DEFENSE MINERALS EXPLORATION ADMINISTRATION s 2
RN [ B ERICERN

OPERATOR'S MONTHLY REPORT AND VOUCHER

Contract No. m3527 ........
Minerals .___Asbestos

R A ()
- Month of Jm L
| 8
Operator’s Name3 g&khﬂealammﬂ.ﬁnem ........................
Address ....By 2y Box- 1730 Globe, Arizona. . .
Contract Amount, $26,93§,.00-_ _ Government Participation: 90...%

. ,195.3...  Docket No. DMEA _2760 ...... :

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

Monthly -

Totals Previously
Total

Reported

Totals To Date Approved

Approved Totals
Montgly Total P

Approved Totals
Previously Reported To Date

(1) Independent}' '

Contracts: -
Short Form ontrac ) ‘

2)

3

C)

Drilling_..0.... 0 .

Bulldozing___Road-------------- .

Crosscutting......_..__.._........_.
Drifting........._..._] e

Stripping--Cuterop. -

Labor and Supervision:

Supervision

Technical Services.._...._._._...
Operating Mat’ls. and Supplies:

Timber.

Operating Equipment: .
Rental .. ..
Purchase. ... ..
Depreciation ...

|
|
|
|
ITEMS OF COSTS .

)
(6)
)

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

(8

Repairs to Equipment_.__.__.._.
Sampling and Analysis..........
Payroll Taxes..c.occoeeeceoooo.
Liability Insurance..._........__.

2712.00

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

s 65350

el ortifvpshel thpsbye il is cqast spd L apd haigupupEP Ehergi g 2ot

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “Jol
Doe Company, per John Smith, Secretary,” or ‘' Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

(Authorizegd-Qertifying Officer)
falve statement or representation to any department or ageuncy of the United States as to matter within its .
Jurisdiction. . . o Datej ‘5’ { 3 Vot feat --.544.:-/.2,

(Instructions on reverse) [T U ( See other side)

Signatu






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administrat}'on roject under Contract N 0/4/#15527 in accordance with the terms aof the contract.

Signatm >,

7

ArprovaL BY DMEA E UTIVE OFFICER OR ALTERNATE:

Signature WI%M

v

....... Y. Tite Pty Znyr—bate Z//é/ﬁ 3

V MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project ‘is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; g i

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca--
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting

activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract-
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract. R

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third “party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ,of equipment owned will be reported under ‘ Deprecia-
tion”, :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

' the employee as a payroll deduction is to be included

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled 1in.

GPO 83-.38476





‘ DEPARTLIT OF THE IHTESIO)
Lefense Hlinerals Administration
by RECEIVED

Zitay

7 DEGC281953

NINING DIVISION i §
REGION IV -
" August 20, 1953
Hemorandum '
To ¢ W. H. King, Chief, Mining Division, Region IV
From ¢ Chief, Mining Methods Br., Mining Div., Region IV

Subject : Final Report, Contract Idm-ES527, Docket DMEA-2760,

Neal & Green, Mystery Asbestos Prospect, Gila County,
Ariz,

Enclosed are original and 4 copies of a report which the
operators sulmitted with their July progress report., Whether or not
it was intended as a final report, I do not know, although it does
seem to be one,

.Until I hear otherwise from the operators, I will consider
this their final report and so am submitting it to you as one.

Walter R. Storms

Walter R, Storms

CC W. H. King (4) &~
DMEA~2760
DF

WRStorms: frj
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duly 31, 1953

¥, W, R. Storm

United States Bureau of Mines

P. 0. Box 097, University Stadion
Tweson, Arigo ,

Dear Mr, {Stbrm

Reporting work completed on. Stage One of Jack L. Neal and

Dennis 5. Oreem, exploration project Doeket Mumber IMEA 2760, Commodity
Asbestos, Contract Number IIM-E 527, . "

we began the eonstruetion of a truck tr te the
WPQ%JGWO:@%:E’&%%& above nentioned contract., This work was pushed
through to completion during the month of June and the stripping work
called for in this contract was begun jamediately. The ore zone was
faced oub from the outcrop of the original discovery, 1t's entire width

%o the surface. We then did constdersble bulldoser work-on beyond the

originally diseovered mtcrop in an effort to determins whether or not
the lime beds extended on beyond the point of discovery, When this work
was completed the fiesld team was called in for an insgpection and it was

. matually agreed that the starting point of the drift work would be com-
‘menced at a peint where the most ore was exposed and eontinued in, in

the direction that seemed to be wost favorable for the continuation of
the ore zone, It was mutually agreed that this drift work would be
commenced down ths strike and the direection of sald drift would be al-
ternated im an attempt to follow the indicated ore body.

During the month of July 1953 we completedithe 150 feet of drifi
work set-up on the first stage of this contract., This drift was earried
down the strike some L0 feet and the indications were thyt the serpentine

~ gone, if it continued fnto the mountain would be to the right of the
- direetion down the strike. We gradually carried out drift in a cireular

direction to the right in an effort to pick up the contimuation of the
ore sone until our 150 feet of drift work was completed, -

The field team has made an inspection of this work and it has been =
mutually agreed thai the indications of a commercial ore body in this area
is not promising. After twrning cwr drift to the right we encountered two
faults that indicated considerable movement in the ground, however, this
wovement was in a horisontsl directiom and no indication that the vein
shifted up or down. .

During the process of this work we did some vnry inﬁensive prospecting
on the upper sone indicated on ths map in an &ffort to determine the poasibvil-
ities of a commercial ore body in that area. This ore zone can be traced for

- several hundred feet, however, we were unable to diseover a point that in- |

dicated enough quantity to be worked commercially,
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e discupsed at length with the field team the possibilities of an

ors body being developed in the area explored at the Llower deposit and also
the possibilities of an ore body on the upper vein. We have mutuaily agreed
that in further work it is very unlikely that an ore body of sufficient

quantity to be mined at a profit would be developed. _ _
In consideration of these findings we are agreed that this contract

should be terminated.

Yours very truly,

UEGsa : -E;. ‘“.!agh,lg






-
e

e

SR E P g

=

[PPSRV L [ESSONT L et o st

PRI S

o S






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600
Mr. W. H. King -~ Subject: Docket No. DMEA-2760 - Asbestos
Bxecutive Officer, DMEA ) Jack L. Neal and D. E. Green
Field Team, Region IV Mining Company .
Bureau of Mines Mystery Mine
224 New Customhouse Bldg. Gila County, Arizona

Denver 2, Colorado

Dear Mr. King:

Reference is made to your memorandum of July 6, 1953,
in reply to our letter of June 30, 1953,

With respect to the last paragraph of your memorandum,
there have be&en no changes made in the criteria for granting
exploration aid, Ve do not object to an exploration project in
this instance but believe that the method proposed for exploring
the property is unsatisfactory. Your memorandum of July 6, 1953
does not adequately cover the points raised in our letter of
June 30, 1953, nor does it justify the method proposed for
exploring the property as set forth in the contract. For your
information there is enclosed a copy of the comments of the
Geological Survey Commodity Specialist relating to this matter
which expresses our views.

Sincerely yours,

Chairman, Operating Committee
Approved: v

\Of”d’ ‘

Member, Bureau of Mines

Member, Geological Survkjy

¥nclosure
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UNITED STATES
‘DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600
Mr. W. H. King : Subject: Docket No. DMEA-R760 - Asbestos
Executive Officer, DMEA dJack L. Neal and D. E. Green
Field Team, Region IV . Mining Company
Buresu of Mines ' " Mystery lline .
22/ New Customhouse Bldg. - .Gila County, Arigona
Denver 2, Colorado :
Dear Mr. King:

_ Reference is maée to your memoréndmn of culy 6, 1953,
in reply to our letter of June 30, 1953

tith respect to the last paragraph of your memorandun,
there have been no changes made in the criteria for granting
exploration aid. Ve do not object to an exploration project in
this instance but belleve that the method proposed for exploring
the property is unsatisfactory. Your memorandum of July 6, 1953
does not adequately cover the points raised in our letter of
June 30, 1953, nor does it justify the method proposed for
exploring the property as set forth in the contract. For your
information there is enclosed a copy of the comments of the

Geological Survey Commodity Specialist relating to this matter
which expresses our views.

Sincerely yours,

. Chairmen, QOperating Committee
Approved: ‘

Member, Bureau of lfines

Member, Geological Survey
Enclosure





‘ _ ‘ FILE COPY

SURNAME:

UNITED STATES -
DEPARTMENT OF THE INTERIOR Tl

DEFENSE MINERALS ADMINISTRARON |77 77777
WASHINGTON 25, D. C. '

. e W, Ying ~ Subject: Dookel No. DMEAR760 ¢ jAsbestos

Laweutive Offlcer, DiiA Jack L. Ncal and D. Ky Greem
Meld Team, Region IV : ' ‘ Zﬁ-nm GW ......................
Bureau of {ines Mystery .dne :

<2/, New Cusiombouse 3ldg. - {ils Srmtyy Irdzona |
- Denver 2, Colorede . : i

esr Mr. K‘lng:

,ief:rence is me ts rour nemamnr'm of July 6, 1953,
in rep.‘w {0 our letier of June 30, 1953. .

*.1ith res;ect Lo the dast para <raph of your senorandum,
thers have been no changas aade in the critoris fur gronting
exploration aid. We do not object to an exploratiom project in
this instance but believe that the method proposed for sxplowing
the property is unsatisfactory. Your memorandux of July 6, 1953
does not adequately cover the points raised in .our letter of
Jume 30, 1953, nor does 1t justify the method provosad for
exploring the property &s set forth in the contract, For your -
information there i: enclosed a copy of the comsents of the
Geologieal durvey Camodity np«.iuliat relating to thu matier
"~ which oaqzrum our viewus.

Sinesrely yours,

Chairsan, (peraiing Commlttes
Approved: o

Mamver, 3ureaw o ines

Wember, Geologieal Mrvey o . ;
Enclosure

LGHouk :gad 7/16/53 ¥

Copy to: Admr. R. File

- Docket File .
Operating Committee
Dr. Bowles, 3516 .
Mr. Larrabee, G-232 GSA Bldg.
Mr. Houk






- UNITED STATES '
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. ,DO

i Ye He "ﬁinq - | Subject: Docked o, DMEA=2760 - 4sbestos

,:wec 'civa Chiicer, il o Jack L. Ncal and D. E. Green
Meld Deam, egion IV Mining Company

pureau of I«ﬁ.noa - Mystezy i-ﬁne

224, New Custombouse Bldg. - Gils CSwundy, fAvizonn

Denver 2, Colorado : o -

Dear Mr. King: .

dofcrence ic made o your memoranium of July &, 1953 N
in reply to ouwr letter -of Jume 30, 1953.

4th rosgeet Lo the laot paragraph of your weiorandum,

{there bave ‘been no changes mace in the criteria for granting
exploration aid. lie do not object to an exploration project in

4this instance but believe that the method proposed for exploring
the property is unsatisfactory. Your memorandum of July 6, 1953
does not a@eqzmtely cover the points raised in our letter of
June 30, 1953, mor cCoes it justify the method proposed for
exploring the property as set forth in the contract. For your
information there is enclosed a copy of tite coiments of the
Geological Survey Commodity Lpecialist reisting to this mt‘ter
which eoxpresses our viowa.

Sineerely yours,

Chairmn, ,rar.ing uo:miti'.ea :
Approved: .

Member, Bureaun cf ifines

Member, Geological Survey
Enclosurse

LGHouk :gad 7/16/53 T B |
Copy to: Admr. R. File i C Remewed by

" Docket File / S . DMEA OPERATING COMITTEE
Operating Committee ’ :

Dr. Bowles, 3516 . —— ~
Mr. Iarrabee, G-232 GSA Bldg. P . (date)
Mr. Houk _ ; .






M W He Klag oo o0 o 0 T tubjests  Dogkel Yo, DMUA-R760 - Asbestos
- Rawcutive QffMcer, DHA - S deek Ly Fanloand Dy £ Geeen
. Meld Teas, Jeglom IV - o CMindng, Loopany
- Burean of dnes . - - . Mrghess iae

Denver 2, CGolorado” - -

Dear We. Eingt

CCIla mimir, irizopa

% defurencs 4s made to your mewerandum of Nulr &, 1953,
in reply to our letter of June 30,1953, - o - !

o ¥ith respect o the lagb paragraph of Jour semowencus,
there have beem mo changss mede 1n the oriteriu for granting
exploration aid, . e donot object to an exploration projee in

iz instance but bellave that the method proposed for sxplop

the properdy is misatisfactory, Your memorsndum of July 6, 1

doss pot adequately suver the points ratred in our letter of

June 3C, 1953 mor “oes 1t justify the method vropoged for
exploring the proj«my asg set forth in the emiract. For your
Information there . cnolosed & eapy of the uwrent: of She -
Geologieal vrvey Cowedlty pecinlist relatine $3 this satter

wkieh ¢xpreswes our views,

SMpesrals soven,

Member, Suran o dngt

Member, Geologicil Lurvey
LaHouk:gad 7/16/53 .
Copy tos  Admr.. R. File o

. Docket File R R

Operating Committes . - © " 7
Dr. 'BWlQQ’ 35% S S e -~ e
Mr. larrabee, 0-232 GSA Bldg." .
KI'. Hm',,iws, C . 3
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" _UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
"WASHINGTON 25, D.C.

June 19: 1953

VIR F A PLICATION DMEA=2760 (asbestos)

Tos L. i Houk, Defense [irerals kxploration A.mirdistration
From: D. *. Larrabee, i. 5. Goological Survey ) |
Appiicant’s name and adress: Jack Neal ‘aml Dennis .Clira'm

Name of property:t yaiery *ine, 0ila Co., Arisona

Location of vroperty: san Carles indian Reservation

Comrents: |

ihe final engineering and jeolo;lc reports of Harch 12
ares in hand, .

: . It is noted that the gzeclogic recort recommended that
several handedup holes be used to explore the deposit firat, before
~expensive exploration and sccess road buildin be attempted. This
at a cost of a few hundred dollars.

The engin-erin: report, on th: other hand recommended
& mors elaborate program, including an access road, the total
cost, in stages, to be 325,93,, without the cheaper, *first" exe
ploration, , » o .
" ‘the contract was let on the :asis of ihe enginecering
report figures. :

Any succesaful company operating on its cwn funds would

‘\ first try to determine what wight be expected of a deposit by the

\ least expensive means, before entering into a more costly explor-

. ation plan. ‘wouldn't it be wise to apply some of the Prineiples
\ of sound minin; and exploration, even with Uncle's money? '

\ It would appear that this contract wus prepared with no
| regard for economy in the use of Public funds, and a review is
| recommended.

\ ’ » . D. e Larrabees . |

“ : “ ' IN REPLY REFER TO:
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600
Mr. W. H. King Subject: Docket No. DMEA-R760 - Asbestos
Executive Officer, DMEA Jack L. Neal and D. E. Green
Field Team, Region IV Mining Company
Bureau of Mines Mystery Mine
224 New Customhouse Bldg. Gila County, Arizona

Denver 2, Colorado

Dear Mr. King:

' /

Reference is made to your memorandum of July 6, 1953 z2-

viEbesmeardial- roply to our letter of June 30, 1953.
Ry

With mgé‘;d to the last paragraph of your memorandum, ZZ<ec gy
the rulss—heve-1ot Te6n changed on granting Sxploration
assistance. The—pretiminery—program shonld be re-appraised in
line.with the suggesiions—efthHis office.  We shatt-be pleasid)
to receive a full reply to each of thé points raised in our
letter-of June 30. e =

MPRCPRE

- A T TR

I Sincerely yours,
ettt A~ e_st.ﬁ 13{1,\, MMQ@ TR Lty UM— ﬁ/, . , s
;,,,mer s Gra 7o ot W o ad P M]”/%

Chalrman 5> Operating Cdfmittee

Approve:d: v /:[ ” 7 g /’w ﬂ/er 4_,‘., %’B@n i -r,, e
m/f%;» ﬁ&@# f/ il W; B B

”f‘/*g““‘)’ "’"M

-

Member, Bureau of Mines /S’M’a@d"fﬁ-/

-

te Lt Doty

. ~¢?e
Member, Geological Survey (At et L ,,ng ‘5% 4y 114 J
ores 4ot s /\ e / /? f e A
‘/Lﬂ.&;g% fﬁ L& EReyg /Z/\{ /z;q, je)) Ao @
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| UNITED STATES o
DEPARTMENT OF THE INTERIOR &~ o

DEFENSE MINERALS EXPLORATION ADMINISTRATION . i :) ‘
wnsumefou 25, o. C. g [NV E\\;'\-Q L

Jdenrrandur
MSTE Goozgs €. Belfridge, Chatrman, Cperatiag Somiittes

sefoune Mlogrcis Bxplosation Nimlnistration
Fromy & eeatdve Qfficey, Lih FiClZ '.I‘ezua, Rerr?.;n SV-V/
Subieets  rekot 9EA 2760 (Ps.‘ve""'s), Jﬂc& L. I*e,.a'I. cni . Be Grecn
sinine g s Aystory Hme, Gil: Count;, fsriz’ma
»«*’nx”ne@ tg male tn yuss lettor of Junn 25 reg if ng the
sih o3t Iocked. :

Th- zenorts By G:ologleal Survey and Basoan of ines cnglsoozs
wara jn this off-:@ ana we had knowledge of ¢hedr eceoomeniztions. ‘
Thzrefore, when 20, Green informed us that he woul? e m this offlca

with o lease on the proparty we prepaved the copbrast in cseer.onse wiil
the nn,, nevrs’ rec mmencations and delivared it £ hin. This was Coau
in ovler to sou ai,,t the eontractor. : -

The geol:: 32330l < m,;nﬂering rﬂ*n'ts wors neseriled, Houn.
1ogemt Lo wsmhingt,on s sonm as it was ossible ﬁxm.ﬁez‘. A

. In tho very eonrly st“':es of this progran wo wors iastruets '
Lo assist In the dovelooment of any deposii that, in the o;ainign of ¢

o oamining ongineeys oyl geologie masihilit;’.as ot f‘x;inn;r a adseosvery
_of asbostos, oraviind the aprlicant's proprszls wose Within renguit. -

If the rules have boon changed, we shoull be sa “.nf.;.«,ﬂ.\,.

3
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 UNITED STATES SR
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WAsHINGTON 25. p. C.

Tot Chairm, Operuting Comaittee
Derense Minerals Exploration Adms.nistration
Prom: -,_heeutive. Otﬁcar;, DMEA Field feam,'aesion v

Subject: Docket 2760 (Asbestos), Comtract am-ES5e7, Jack L. Neal
end Dennie E. Green, Gils County, Arizona

In reply to your letter dated June 2, 1953, re@arding the
cost of Arifting and cresscutiing under CQntract; IMm-E527, we are
enclosing two copies of & memorandum from L A. Siewart, Buresn of

Mipes engineer. .

o X T
V.“ R. King |

Enclosures . ,.
I8:ia

cc; Storms
Enseeann






OG- we B, Kimg (6) -

" MINIDNG DIVISION
KEGION IV :
6t W He Nng, Chief, Ajaiag bivisice, degioa IV
frem 3 umt. nining Retheds o, uining #iv., deglom IV

Subjest 3 Comtract Ide-8337, Decket w BiEA-2180, Nystary asbestos
_ Frespect, Gila wucy. .

hmhmmofjma, nmmrm'

i

the vperating o » Gated jumel, in which that comaittes asked
mumn-dum tract Ida-E$27, 1 am enclesing & seseresdun

from L. A, Stewart who wrote the original report. Itmeou:

tiiat this mstter was explained in Stewart's original report ,

M?M&:Mﬂ that part of the dJdrif mmumm
o and that

336 m be a fair estimate for
Walter B, Stormg
. Walter &, Storms

. ¥

whstormsifry . - -

Sune 18, 1983

1






ALNING DIVISION

. HRGTON IV R
, : : June 18, 1983
7OabE sl o
i 1 Walter k. Storms, Chisf, Minfng netieds 2r., sining

Viv,, kegion 1V, Tucson, Aris. '
From t Linceln A, Stewart, aining imgineer, Imcsen, Aris.

Subject ¢ Socket Ne, LMkA~3T60, Mystery Asbestosx Prospect, Jack
Lo Nenl and Devmis K. Jreea Mining io., Cila Cewmty,
Arig., w. i, King's same of Juoe 8, 1933,

Attaciied te Ar, King's memo was a lettor from wr, dglfridge,
chalrman of the UNRA Vperating Cemmittee, wbich states in pers "It
i3 moted that the cest of drifting and crosscutting is $3& per feot.
In ether oontracts in the area the per foot unit cests vary between -
320 anik 338. luaswwch a» the drifts are all is the xescal Limestone
and the saue aise, and wo wishk t» amaistain impartiality in the -
treatment of all applicants, we will be pleased to know what special
conditisns justify the increesed cost™. o : - ,

Shese special cenditiems were sxpiaiued in the writer's
engisesring report em i 2760, page 7 wiich states:
cie . "The co::‘ of drifting end cn;s:g.tm vas g‘iscuund Jitu
applicants. ‘surfave sxpeswrs of the wein to be explors '
indicates a dip of 30O, As enly 20 feet of tuis vein is expesed,

stripping of the Jorumtion is ascessary to dotermine where it will e
nest advantagesus to place the explerstery drift. iutil this is dons,

the attitude of the proposed drift camet bo determined. A strike
drift say aet e £ sle fexr the reason that it might met sufficiently
wxplore the depth of the depesit. o o

"reen stated tiat, in the cwrent exploratory work at Sear
Canyon, Oiki-3550, 200 feot of S-degres inclined drifting Lias cost
more than 330 per feot. Ibe comt of the imclined drifctiag necessarily
increases as tie gradient becames greater. As tie iuclination of

the preposed work is net knowa at » the applicant has sugzested
& flat 336 per feot, average of 531 per foet for

159 lm. rig ‘
15%. 1The applicants stated that the abeve sliding scale could be used
AL the Govermsent pweferred to censider tbese costs rather than an
average cost of 336 per foot." X :

G W Mo King (Urig. & 6)°
inir-2760 .

baotewart:frj
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o I would be virdually impossible to write & chamcnt shbrl%
form contract using & sliding-scale cost for vurious gradients of .
exploration drifts, the lengths of which are not knewn and will not be.

knewn uatil the exploration is accomplished. For this reasem the writer

- comeurred with the applicant in an average pice, and so recommended -
in the report, : S , AT ; 3

: " 'This had been done previously sn the Bear Cgmu project, . -
recomsending §28.30 per foot as an average cost for 8° imclined
drifting and level drifting. Ais mentioned above, iir. Creen stated :
gat it actually has cost him more than $30 per foet for sinking an. -

incline. o o o I

4 _ o At the ] Capitan claims, DHEA-2798, inclined shaft sinkiog
© at 3 was contracted (short form) at $42.80 per foor, and this i» - .
. considered a reasonable price. ‘_ ' o
At the Mystery prospect, the contracted average unit price =
of $36 per foot alao is considered reasonable, as an undetermined P
amownt of i::cumd shaft sinking is included with drifting and/or
cronscutting . ' - , : S

Lincoln . Stewart, Nining Gagineer

Mining Methods Branch
Nining Division, Regioa IV






~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 Yew custanhnuae»' | . ’/TJhne*9, 1953.

To: Seeretary to the Operating Comittee
from: uezd Teu, Region IV V"

8ub3eet' !'im.l Report « Docket Mo. DMEA 2760 (Asbestos), J.cx Neal
and Dennis'sreen, Mystery Mine, Oila.cauuty, Arizona.

Inclnsed are the original -nd thxee cqpiea»or the final , .
reportennocxet no.nma?t’ae . }

v o =
A centrnct‘hns beeu ptepaxed-undvisfin forece.

Enclosures
E‘j"\ e _.".:J
rr.,' Catsd
. s
.
' Rev:.ewed- b . — -~
DMEA- ~OPEi< v

2ATING COMMI»TTEE

—¢-/953

(date)
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. . . : ’ ‘ IN REPLY REFER TO:

. UNITED STATES |
DEPARTMENT OF THE INTERIOR
- GEOLOGICAL SURVEY
WASHINGTON 25.D.C.

June 19, 1953
Memorandum | | ,
AR Y ACPLICATIO TWEA-2760 (asbestom)

" To: L. ite .Houk, Defense Pinerals Yxploration i m.risiration

From: 0. 4, 'Lirrabm, Us 8. Usological Survey

Applicant’s name and sdress: Jack kewl and Uemnis Gresn
Name of property: “ystery {ine, 5ila Co., Artirvona
Loeation of property: San Carles indian Aeservation
cMu. » | |

the finel engzineering and ,.eolciic rvporfs ol ¥arch 12

It is noted that the geclogic report recommended that
several hand-du, holes be used to explors the depeait farst, Lefore
expensive sxploration and access rosd buildin be attempbed. This
at a cost of a few hundred dollars. o :

The engineering report, on the other hand recommended
& more elaborats program, insluding an access Toad, the total
coet, in stages, to be $26,935, without the cheaper, "first" ex~
plu'aﬁm. - ) . ’ .

The cont_i-act was let on the asis of the enginsering
report figures. .

Any successful company operating on its own funds would
first try to determine what might be expected of a deposit by the
least expennive means, before entaring into a mere costly explore
ation plan. koualdn't it be wise %o apply some of the principles
of sound mining and exploration, even with incle's xoney ?

It would appear that this contract wus prepared with no
regard for economy in the use of Fublic funds, and a review is
recommended, o ’ L

" e He - wr.b“






. : . ' o IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY '
WASHINGTON 25, D. (.:..

June 19, 1953

Hemorandum

FTVIFY CF ASPLICATION DMFA-2760 (asbestom) »

'To: L. G Houk, Defenge HMinerals ¥Exploration Aumini‘st.ration
¥rom; D, ¥, Larrabee, U. 5. (isological Survey

Applicant's name and adress: Jack lv’e;.l and Dennis Green

Name of property: !ystery liine, Gila Co., Arizona

Location of property: San. Carlos Indlan Reservation

Commentss

Too final engineering and geologic reports of ilarch 12
are in hand, A

It is noted that the geclogic report rccommended that
several hand-dug holes be used to explore the deposit iirst, Lefore
expensive explorotion and access road buildin be attempted, This
at & cost of a few hundred dollars., -

The engineering report, on the other hand recommended
a more elaborate program, including an access road, the totsl
cost, in stages, to be §26,935, without the cheaper, ¥first" ex-
ploratfuono :

The contract was let on the hasis of the engzineering
report figures.

Any successful company operating on its own funds would
first try tc determine what might be expected of a deposit by the
least expensive means, before entering into a more costly explor-
ation plan, Wouldn't it be wise to apply some of the principle
of sound mininy and exploration, even with uUncle's money? :

It would appéar that this contract was prepared with no
regard for economy in the use of Public funds, and a review is
recommended. - '

De M. Larrabee .
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~ JUNZ 1953

Mr. . T, Ring  Zubjeets Docket do. 076D « Avbestos |

wxscutive (flicay, DAL dack L. MHeal o 0, B. (reen :
Fleld Tanm,  legim iV Mindng oapnng

Wipean of “ines o _ rgeiery line

“24 Yew Custumhouse Tldg, - Uil Gomty, ardzone

banver <&, Llurado . ‘ S

Lear ix., .ings

“ziorence 15 mete to {he cubjeet comtrset axseuled in
Hegiom 1V,

i0is ottice wiili ve pleaced to reccive the Meld .oam
Rapurt on the suoject aprlicution. It 45 motad Uod the cost of
drifeing and crussculiing is u36 per Fooi. In other contracts -
in the aren the per foot unit cocts mry beturon #£7 and 28,
Inasmuch o the driztc are ail in Lhe Xiicul L sesvine and e
suwae sige, a3 we wish $2 onintaln dupertialdlty in the trostmond
of &il applicants, ve viil oe plested 49 Mnoy wink Lpiedal cuge
¢itims jwtdfy the Inercrsed cost, h

cineercly yours, o -

George C. Selfridge

Giuairaen, Cporating Comittoe

J. H. Hedges
Mamber, Bureau of Mines

A. R. Kinkel, Jr.

Menbér, Geslogical Lurvey

LGHouk :gad 6/1/53
Copy tos Admr. R. File
. Docket File
Operating Committee .
Dr. MIQS, 3516 -
Mr. larrabee, (~232 GSA Bldg.
. Houk‘\ o . .
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' UNITED STATES =
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMlNISTRATlON
WASHINGTON 25, D. C.

22k Wew Customhouse = - , | : ‘m28,1953.

To: .  C. O. Mittendorf, Administrator, IMEA
From:  Bxecutive Officer, IMEA Field Tesn, Region IV

Subject: Pewer of Attorney - Docket No. M-2760 COntnct No.
Tdn-E527 (Asbestos), Jack L. !eal sod D. X. Green Nining

Compaxy .
Eaclosed are three photostats of Power of Attorney

suthorizing Dennis E. Green to execute Contract No. Idm-l527 for
Jnck L. Feal.






ot iy,
“

\

¢ ) ‘
POJER OF ATTORNEY

KNOWJ ALL MEN BY TIESE PRESENTSs That,

ihereas, the Jack L, Neal and D, 5. Green Mining Company is a co=
partnersiip, comprised of Jack L, Neal and Do E, Green, and is engaged in the
business of mining and milling asbestos ere, or fibre and

‘hereas, a certain Mining lease of Tribal Indian lands was made and
entered into on the 17th day of October 1952, by and between the San Carlos
pache Tribal Coimeil of San Carlos, State of Arizona, lessors, and the Jack
L, Vezl and D. T Creen Mining Company of Globe, Sb#te of Arizona lessee,
eovering certain lands in Gila Caiinty, State of Arizona, toewits:

Mysteley mine lease Murber I-88=Ind 2285
San Carlos Apache Indian Reservation, more
particularly described in sald lease,

for o term of (5) years from and after the date of approval thereof by the
Jjecretary of Interior, and
Jhereas, the Jack L, Meal and D, E. Green Mining Company has applied

o -

e

r sploration loan through the Defense Minerals Exploration Administration
zency, of the United States Covernment, and are desirous of empowering

Je Le Green, co-partner of the Jack L, Neal and D, E, Green Mining Company, to
execube all papers incident or necessary in connection with the application or

agreement for said loant

N Therefore, I the wndersigned Jack L. Neal have made, consiituted

| ted and by these presents do make, constitute and appoint Lennis E,
treen vy brue and lawful gttorney for me and in my name, place and stead, and
r the nse and benefit of the Jack L, Neal and Dy E, Green Mining Company, the

11 power snd anthority to execute said loan papers for an exploration loan
or ngreement and all papers in connection with said exploration loan with the
sefense Minerals Ixploratisn Administration Agency, of the United States
sovernment, on ry behalf or on behalf of the Jack L, Neal and D, Es Creen
g Company, giving my said attorney full power to do everything whatso-
ever requlsite and necessary to be done in the premises; as fully as I might do
1f personally present with full powers of substitution and revocation, hereby
ratifying and eonfirMing all that my said attorney shall lawfully do or cause
to be done therein by virtue hereof,
I WJITVMESS WrERZOF, 1 have hereunto set my hand, this o
y of Wayy A353¢
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Page 2

SISTE OF ARIZONA; SSe
COUNTY OF GILA |

Before me, a Notary Public, in and for sald county and State, on
this day of May, 1953 personally appeared Jack L, Neal
to me Tmown to be the identical person who executed the within
and foregoing instrmment, and acknowledged to me that he executed
the same as his free and veluntary act and deed for the uses’ and
purposes therein set forth,

/
~ L
My commission expires:MjA/—-/fJ 7
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| f)% S G037
1433923970 - Lorking i, fnwrm, vefence «anom Toradten 2 Ao tratdion
My 21, 1?53 ' . .

P KING, o5 TS ,,-,& SN ot w WIS, dad, i V.;_.x;gﬁ;z,_:_i s
LARVER &9 vk ALY : o | |
b Oiead 4'}50 ﬁf;';;f N SRS O Y+ wl?‘& wﬂm LN T i @l A L TD -
@ wSlh CWHD TN G N LIV T o A.Ui 5. AVEACRAD* IR» _mm@ 2(b).
G OB A MG R LoebsaTy |

< 0. Mittendoril
ColiFladsgry o g. Se MTTwuiyn-ip,

< ALAIRT  RATH

Laliouk 11£8 s/2a/53 .

Copy tos idmr. R, file

OW' - uocket Pile
or. BW].‘S’ 3526 .
uk’. Norton, G‘é’)s’ woA ?1&30

SENT
MaY 221953

Clerical Serwce Section V'






* UNITED STATES .
.« " DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

224 Mew Customhouse March 12, 1953.
Denver 2, Coloredo : .
. pr o LR T TR
| S d z.&...f...m, -1

.

; eoepay
YT 2 %) lvU\J
To: Administrator, Defense mmlls !xpleution Administration
Attention: 200 .

From: Field Team, Region IV

Subject: ¥imal Beport, EMEA Bocket 2760, (Asbestos) Jack Nesl and
Dennis Green, Mystery Mize, Gila County, Arizona.

The application for Government assistance in exploration work
estimated to cost $26,93%5.00, has besn spproved by us and a centract is
being prepared.

Government particiyation will de 90 peroent, or $2h,2h1.50.

Pour copies of the Final Report will be forwarded when the
contract is executed.

The original and one copy of Form 3b is attached.

%M/

w. K. King

A. X. Xoschmann






#r. Jack L. ¥oal, Vice Tresident abjeett Met Toa DHESRTET -
Motate Asvestos Corporstion Mystery Astestcs ne
Pe w BOX 1326 - Gila County, drisme
Globe, irisccw ' . _ , ‘
, Dooket No, NHARTE3 + asbestus
Dear Ar, Neals a o smmw,axm
faferenot 1 m&o %y talwham eonvarsation

rc 5 1"’53, i‘:ﬁn rsstion m the status of your

&u’nu AfTairs, | tu‘,y Mine, LlEA-2T60,
:M khto Astastos Corporatiom, UM thiricubus i-thu

= mwmmmmwmma
Indian Affair: states that be will write a Jettor thiv vesk to
ihe boemix Ares Uffice that advarh;.mb tb- awnuﬂm :i‘cr
Mahmme

‘ um.mwamasmmmmﬁmm :
muamw,mmzmxmhmummm

‘wmt iy muwm in :Lmt!ag e limestans,

Sineerely yours,

uvmec f}. Hauk thiel
Mtalue mm mxuiu

LaHouk :gad 2/6/53

Copy to: Admr.... File
docket File (2)
Fleid Team, :egion IV
br. Ml‘ﬂg 3516
ﬁ. Hortm, (.-232 Goa nlﬁg

Mbum |
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 DSFENSE MINERALS EXPLORATION ADMINISTRATION e st o i
- CONTRACT ADMINISTRATION AND AUDIT DIVISION - =~ il

*“Mwm*

REPORT OF REVIEW
1 have reviewed the Monthly Beports of~

Jack L. Neal & Denpis E. Green
‘& _partnership
-P.0. Box 1730
Globe,Arizona .

pertaining to Exploration Project COntract Ho. Idm-'£,527 Docket No. -
2760, and termination egreement, covering a project’ for exploration
" of asbestos, located in Gila County, Arizons, commonly known as the
'z.tystery Mine Group, ror the montha of June and July, 1953

ST My review included an examination of the Monthly Reporta B
{Form MF-104k) and supporting documents attached thereto, comparison .
of costs claimed with the contract and pertinent schedules, and a
consultation with the Executive Officer of the Field Team in charge
“of the project, and a detemination of the reasonableness and pro-
priety of the costs, .

This review wes made in lieu of a f:lnal audit of the
_Dperator’s accountu end records for the following reason:

Contract prcvidea for payment ‘by the Govemment
on the basis of agreed estimsted cosis of unite
- of vork actually perfomea.

The review disclosed the following facts in mgard to
the amount paid or to be paid the Contra.ct.or- )

- Tatal cost as billed by Contra.c%r $6315.00
" Exceptions: .

" By DMEA Finance Officer: None (see ) -
: Hemlth None (attach~) None

o (ed note%
- Total Accepted CQBt L , 831'5.0u

- The contract ealls for a 90 percent participatian of ex-
p.l.oration expenses by the Unilted States Government. Thersfore,
payment to the contractor by the Govermment in the ammount of Seven
Thousand Four Hundred Eighty-Three and 50/100 Dollars

-$7,h33 53°
Cis coneidered valiﬂ and proper.

Dited: November 13, 1953 - QUW

T. H. Brading, Auditql






Contract Idun-£527 -

An amount of $1.00.00 was mthheld pend!.ng final
report. As no differencea were noted ’ the amount of $100 \)0

is accordingly reinstattd. .

q)k//%‘wwwr

. T, H. Brading, Audm'a/ )






: UNITED STATES | 4, ' S ‘ ""d
DEPARTMENT OF THE INTERIOR L. —
DEFENSE MlNERALS EXPLORATION ADMINISTRATION e o

P s e g

WASHlNGTON 25, D.C. , . ‘ O e PP TV )
22h New Customhouse - - Deceml;er 17’ 1953.
Denver 2, Colorado - : _
Memorandum
To: T. A. Christensen

From: Executive Officer, DMEA Field Team, Region IV

Subject: DMEA Docket Fo. 2760 {Asbestos), Contract Ho. Idm-E527,
Jack L. Feal and Dennis E. Green, Mystery Asbestos Pros-’
pect, Gila County, Arizons - FINAL PAYMENT

Reference is made to our memorandun of Octover 29, 1953
whereby ve transmitted the final Form MF-104, Operator's Monthly
Progress Report and VYoucher for the month of July 1953, and instructed
you to withhold the smount of $100.00 from reimbursement to the Opera-
- tor pending release of the Report of Review of contract expenditures
by the Contract Administration and Audit Division.

Ve now recommend that final payment to the Operator be made
in conformance with the Report of .Review by the Contract Adminicira-
tion and Audit Division, dated November 13, 1953, which was released
to this office December 15, 1953.

Basis for Fina.l Payment

Total accepted cost S © 48,315.00
Govermment participation at 9065 T ,l&gS.SO
Total prior payments 1,383.50
. Balance due the Operator S $ 100.00 .

Vw

W. .
JWT:cwm -

ce: Céhntract ’ '
Becretary to the Oper. Comm. (2)
WRStorms C
Chron.
JWTownsend






Forrp MF-104 (Rav.)
l.':n(Agril-'ios'Z) o
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Fminisution

‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION oD .
‘ OPERATOR'S MONTHLY REPORT AND VOUCHER .. --—q -5
PR VI L
Month of July. 318t ... ,195..3..  Docket No. DMEA 2760 Contract NoIIM-E 527..........
Operator’s Name J,ck L,. Neal and Dennis E, Geeen. ... Minerals ____Asbestos
Address _P,_0, . Box.1730, - GLob8, ATAgONA oo oo
Contract Amount, $-25,,9_3§.00___-__,_ Government Participation: 90...% Amount, $___._...._...___

ITEMS OF COSTS.

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling.......

Bulldozing...

} Contracts:

Supervision._.__...._.__.___._____.

Technical Services.......cu_.... :

(3) Operating Mat'ls. and Supplies:

Timber__.____

Rental.....__.
Purchase____.
Depreciation

(4) Operating Equipment:

(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to E

quipment._____._...

) W00

Sampling and Analysis___ .| | | SO I )
Payroll Taxes e e
Liability Insurance ... || i . .
(8) Contingencies (specify): )
TOTALS. oo o 1400 00— 24 9356 00--| 830500 | 54400, 00|~ 2,915.00__|..8,315.00 ..

I certify that the above bill is correct and just and that payment therefor has not

been received.

Pursuant to authority vested in me, I certify
that this account is correct and

Date Jn1¥31r1953 *PayeeJacl-L.--Neal & Dennis E. Green...... ment in the amount of: proper for pay- .
| ' . A
Per Lo Adasanay  Title Operator . M7 éa*

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ““Treasurer,” as the case may be.

Signatur%

(Authorized Certifying Officer)

R S

(See other side)

—» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falslgdsl:‘l:men( or representation to any department or agency of the United States as to any matter within fts
Jurisdiction. -

(Instructions on reverse)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No/én.::ésf_gz in accordance with the terms of the contract.

ngnatn@«ﬂ«i")/@):t: ......... ... Title Potiesierny. Losepsmionn Date LU2SET ..

APPROVAL/BY DMEA E

Signature __..._____..__ T N7

Title

CUPIVE OFFICER OR ALTERNATE: é' é‘zg E', /

txecutive Officer

The Operator (Contractor) of an exploration projéet is

required to make a monthly report to the Government
through the Regional Executive
sists of three parts as follows:

(e) Form MF-104—Owperator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(}ch shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. :

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alflger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952), -

. however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent. contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). . '

Under Item (4) appear the three types of operating _eqi'xip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

mONTHLY REPORT OF OPERATOR

flicer. This report con-

third party will be reported ‘under “Rental’”. The amount

- paid or duly obligated for payment for the purchase of equip-

ment will be reported -under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion 'of, equipment owned, will be reported under “ Deprecias; ;.
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
"materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Opérator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . .

Form MF-104 submitted for reimbursement under fixed

price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form -

NFFe—104 by deleting as stated above the word ‘‘Independent”

and by showing the number of feet or other units immediatély
after the appropriate descriptive word,; such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO B3-.38476
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j‘or:m MF-164A

T @ oerames @ iR
" ) . ‘ UNITED s'rATEs O Lmnlmoﬂuuva
’ DEPARTMENT OF THE INTERIOR &‘“"“"” h"“ﬁ;m; 3
DEFENSE MINERALS EXPLORATION ADMINISTRATION [ ERTORP T TS
o IR SR VIR
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of July-31, .. 198..._. Docket No. DMEA 2760 ... Contract No.XIM=E 527 . ..

. Operator’s Name _Jack L,-Neal and Demnis E, Green

AddregsP.-ﬂ.-Box-l?&--Gloh&.Arilonia'

Minerals . Asbestos

Budget Bureau No 42—R1151

' v, . AUTHORIZED BY CONTRACT
OPERATION' Uiz || OQ5Ts TEm | UNITS THIS || Gogeq 10 Date Uz To U{g%‘i‘ﬁ“
Units Unit Costs
" Drifting -Leet.| 5,100,00---150 55400400--.-150 - |--36400--. - A50--- s%égﬂ“ -------
Crosscutting - hd
Raising - -
Shafts.
Winzes . W e e
Drilling: Core oo oo e e L .
Churn SN AU | SR H
Auger . ' - : .
Stripping dab._| 400 .. e 408.00.._|One _Job| 408,00| Job | . 408,00...
Trenching - S R - R
Test Pits - - - - E—
Roads XXX .............. Adob.. | 400...._|..+00....|| 2,507,00__|0ne Job 2,507.04. dob..—..2,507400.-
TXTAL Costs
U 4]

Toral DisTrRIBUTED COSTS._._. 5;!;&.00_ _A_J,SO___ 8' 315,00 Conmace® BY
Operating Equipment Purchased..______|l.....___________{ S S 26,935.@ _____
Initial Rehabilitation and Repairs - .
New Buildings, Improvements, ete I S | )

Torar. Cosrso oM

The undersigned company, and theTofficial executing this certification on its

complete to the best of their knowledge and belief.

~Date -M._Sl,mSB _____

PerMﬁohM

Title Operator

Operatodack L,..Neal & Dénnis. E... Giedn

ReMARKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), 1001, it a crh 1 offense to make a willfully

tation to any department or agency of the United States as to any matter within

false atat
its jurisdiction.,

|

|

behalf, hereby certify that the information contained in this report is correct and
|

(Instructions on reverse)
|

(For Government use only)





INSTRUCTIONS

Preparation of Form MF~-104A—OQperator’s Unit Cost-and Progress Report.—Api)licable

places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for 4 particular project. It*will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form M¥-104 for both monthly and
cumulative costs. The “Total .Costs” on Form MF-104A for each month should equal
the monthly. “Total Costs” as reported on Form MF—104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as; drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases on man days of labor charged ‘to such
phases, or on some other equitable basis. ‘‘Operating Equlpment” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract., This information is
usually a part of Exhibit *“A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.

GPO .83-.38475
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e G B v
BUREAU OF MINES “{"1"“““““,\. Cﬂ“s E""‘ml‘;\m\l.‘\
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Cons T R
Administrative Audit Difference Statement AR ey
Date:_(elohaw 43, 3950 '
Payee's . -
Reference:_£n_pregg e

dacis Le Tonl O Cornds Dy Cpesn
Ve ©a - S O R

Rl w85

Upon examination of the above Payee's Reference a difference was
found which made it necessary to suspend your account accordingly:

Amount Claimed #)AGfD
Amount Approved &M_

The reason for the difference was due to:

Any reclaim for deductions made above must be supported by the
ORIGINAL of this form. ‘

Very sincerely yours,

N, E. Stokes

Audit Section
R~IV-B & F Form No. 4

L-15-52 D






UNITED STATES T e
DEPARTMENT OF THE INTERIOR . b @.:,.:;..;?w_ﬁ
DEFENSE MINERALS EXPLORATION ADMINISTRATION - o Zv s,

WASHINGTON 25, D.C.

22 Nev Custombouse " oetober 29, 1953

%o: 7. A. Christensen - | }
Prom: Executive mm, DNRA Field Temm, m Iv.

subject: mmzréo. ce-tmtxh-m (ubnton), :acxx..m B
: sad Deanis E. Qreas, Nystexy Asdestos Prospsct, ¢ila County,
Mu?.”swu'omm;mmumtmmm

Wmmutnnduitmrmmalmﬂ-mﬁm
n‘lolu, Narrative Report, mwwmmmmm

‘ mwmw»«mwmmm Bo’
 documentation is required for work performed under contracts prepared
on FPorm MP-2004, therefore we reccamend that paymsnt De made for 90
percent of the ssount reported by the Operator om Form WP-104, contine
Mmmmximotmmnmwwuyﬂmmmm

n“totm.mhtohﬁmmm mnmm
Operutor pending release of the fimsl Report of Beview and receipt of
the Operator's final report. This projeet is to be teminated by matual
Mnt u 1thc¢msiﬁms& that »mth-:hm discovery ef asdestos

Remarks: 4 E B
Date of Report T ay 3, 295

Date Roceived in Field Offics 3 August 27, 1953.
Date Received in Megiom Office = Amgust 31, 1953.

wqmmammmmmmwmmmm
'wmmammuﬂlﬁmmm _ :

RDB: cva é . o | |
cc: Contract; ‘Secretary to the Oper. "coz(n;; ‘WRStorms; Chron.






MINING DIVISION
fKBCION IV
August 27, 1953
Memorandum
To : W, li, King, Chief, Mining Division, Region IV

From ¢ Chief, Mining Methods Br., lining Div., Region IV

July 1983 Progress Report, Contract Idm-E527, Docket
D:BA-2760, Neal & Green, lystery Asbestos Prospect,
Gila County, Ariz. '

Enclosed in quintuplicate are the following:

Subject

(1) Bureau of Mines engineer's réport with map;

(2) Operator's marrative report;

(3) Forms ¥F-104 and KF-104A.

Also enclosed are two extra copies of our engineer's report.

This completes work under Stage I of the contract.

Work at this project consisted of 40 feet of incline and
110 feet of horizontal drift, However, as both parties recommend
that the contract be terminated, I recommend that at least 10. T\
percent of the Government's share of the costs be witbheld until a
satisfactory final report has been sulmitted by the operators, and
the remainder be paid.

Walter R. Storms

Walter R. Storms
CC W, H. King (6)
DMEA-2760
oF

WRStorms:frj
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MINING DIVISION
REGION v
August 20, 1953
Hemorandum

To ! Walter i, Storms, Chief, Mining Methods Br., Mining
biv,, Region IV, Tucson, Arigona '

From ¢ WHobert W, Ageton, Mining Engineer, Tucson, Arizona

Subject 31 July 1953 Progress Keport, Contract Idm-E527, Docket
DMEA-2760, Neal & Creem, liystery Asbestos Mine,
CGila County, Aris.

In accordance with your request, the subject property was
visited on August 6, 1953. The property wasrevisited on August 18,
1953, the writer accompanying A. F. Shride, geologist, U. S.
Geological Survey, During the month of July the operator completed
150 feet of combined sinking and drifting, thus fulfilling the units
of work authorized for Stage I of the contract. '

The project was cautiously recommended for exploration
based upon limited exposures of strategic quality asbestos in a
serpentine sone immediately below the base of the Algal member of -
the iescal formation. %he plan map of the workings %ﬁgm‘c 1)
indicates the fiber zone as delimited by the project work.

at the right wall of the portal a. 16-inch serpentine zoue,
containing several discontinuous bands of short fiber, is exposed.
The most persistent band of fiber is 1/4-inch in length. The :
serpentine zone as exposed at the left wall of the portal is 28-inches
thick with no apparent fiber. iHowever, fiber was noted in a bedding
plane fault that is eapecially well exposed along the left wall -
near the portal. '

The serpentine zone exposed at tiie portal did not persist
down dip and lasted but a few feet, Kevertheless the operator
continued sinking down dip for a total of 40 feet, but without
intersecting better serpentine zonea. The beds down dip were
relatively thin, only slightly serpentinized, and contained a
discontinuous stringer of very short fiber.

CC W, li. King (Orig. & 6)
b¥EA~-2760
F

RWAgeton sfrj






. ' . l ‘ .‘

-2~

The operator at this point was not certain what to do but
felt that by drifting northerly along the strike of the beds he would
intersect the better serpentine sone as exposed by the surface cut.
The strike drift exposes the thin beds below the Algal formation but
novhere along the drift or at the face is there a good exposure of
sorpentine or fiber. The serpentine that is éxposed continues to be
slightly weathered. A very thin (less than 1/8-inch in thickness)
discontinuous band of amber or golden fiber is exposed at the face in
a poor serpentine that is slightly weathered. After completing the
units of combined sinking and drifting allowed under Stage I of the
contract the operator awaited the arrival of the field examiners in
order that they determine the feasibility of further work.

As the 150 feet of combined sinking and drifting are accord-
ing to the terms of the contract, it is recommended thut the
Government's share of the cost be paid.

QMJ/, o
_ . W, Ageton, ing ¥

Mining Methods
Mining Division,





mﬁt‘, AMaons

; : . Po. Ve ToN 1739
' | Sy 31, 1953

United States Durean o ltines -
Ve ve Box SOBF, Uodvorcity Staticon
~ Tueson, Arizna

o e, e 2 Ctomm
Dear }h', ;t.omz

\ ‘mwmmmmwmmwawmmmk

L. Heal and emnis 2, Green expiloratdom project Jocked Humber (224

276(), Corrodity Asbestos, Sonteact thober Iidtes 527 .

Undey Jtale ‘nec wo have comploted 150 fent of drift, (he fleld

Hag made an inspaction of this wirk .m&ithmbmmhmww
that the iadisatisng for a mmial ore body 4An thia partiouiag ares
is not prcm.aing : , ,

Yours very truly,

240

—
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Form MF-104 (Rev.)
. (April 105?
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a

OPERATOR'S MONTHLY REPORT AND VOUCHER

Docket No. DMEA _276Q.._....
Operator’s Name 98¢k Lo Neal and Bennis E, Green . ...

Month of June. 30,

Address ____Ps

Contract Amount, $2_(_,>_3235000

o

UNITED

STATES

RTMENT OF. THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

, 1953

Government Participation: 20_.9%,

- -Budget

—
G

' N
Eﬂlunw} YT

Bureau, No..42zR1036.3.
Approval cxpires 6-30-53.;,

.
-
oddissbiemad dllc:]

foonldD
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ey e~

PR By

Ealah
- l\-wJ

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

- Totals To Date

Approved
Montgly Total

, Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling ..o

} Contracts:

Bulldozing---._RQ.@«_d ______________ L

Crosscutting ...
Drifting. ..o
Strivning

AW AL ST IR A A AL S

(2) Labor and Supervision:
Labor
Supervision
Technical Services..c.ccoooooeo.

(3) Operating Mat’ls. and Supplies:
Timber ...

(4) Operating Equipment:
Rental o e
Purchase......... ...
Depreciation__.__________________.
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:
Repairs to Equipment.__..._....
Sampling and Analysis__.....__.
Payroll Taxes . ...........
Liability Insurance......_....._...

TOTALS.

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date ... &I%Q-&Q,JS.SB*P&ye&TQPV L. Nea]l & . Demnis F . Green

A D w Title Operator

*When a voucher is signed or receipted in the name of a conipan or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic

Doe Company, per John Smith, Secretary,” or *

he signs, must appear.

easurer,’’ as the case may be.

For example: ““John

———3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfally
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction. .

ment in the

amount of:

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

2623750

Signatuég,
(Authori rtifying Officer)

(Instructions on reverse)
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(For Government use only) .

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: *

.

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operat:ing a Defense Minerals

Exploration Administr:n;i? project under Contract No.[dtnf.é.g in accordance with the terms of the céntmct.

Signativg felreA D% l% ......... LAGY... TitlePoiranry Erpnanic Date 7")/53 .....
A /
APPROVAL/BY DMEA Ex@{xvxa OFFICER OR ALTERNATE: }él/é? :7__)/, U

pd - e EL
Signature w(a{ /. M _____________________ Title b\eCUIivgﬁfﬂg@[ _____ Date JUL221953 .....

mONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third “party will be feported under ‘‘Rental”. " The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘“Purchase’”’. The amount of
gists of three parts as follows: expenditures due the Operator to reimburse him f%‘ ](;epregia-

. ) : . nder ! recia-
(a) Form MPF-104—Operator’s Monthly-; Report and zigﬁ"? f eq‘u1pment owl{ed will be reported unde eprecia
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; . services, materials, etc., which are used in the initial lgaha.bili-
. tation and repair of existing buildings, installations, fixtures,
(b) Form MF-104A—Operator’s Unit Cost and_Prog- and equipmenﬂ;. These costs, therefore, should not be reported
ress Report.—This is a statistical report of expenditures | ynder items (2) and (3)
which shows costs for the various types of operation; : ) '
and Item (6) includes the labor, supervision, technical services,
. . . . materials, ete., used in the installation or construction of new
() Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3) ! .
ment to this Report and Voucher. Wherever possible, )
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In Insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under item (7). The share _pailddbg

The Monthly Report of Operator should be prepared in fll:i%e‘r’“i‘gﬁly‘(’g) :,2 lfb(};ag'(f;’g;_ deduction s to be include
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other seven categories.

Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls,
the form, unless such documentation has been waived by the Regional

. B . Executive Officer. This certification may be stated thus,

. The items of costs are arranged in t}}e order they appear “Certified True Copy (or Transcript)’’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. Ff the Executive Officer of the Region
. however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. an ‘‘on-site’’ audit, that is, a Government auditor should
- y s make an audit of the Operator’s books and records of account,

. Under Ttem (1) delete words “Short Form” if the contract the Operator need not support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment

Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly \Foucher. N.B.—
independent, contract. Only the originfal of Form 1\;1%—104 113[ ;‘equii'ed to be docg-

- mented. he ies of Form -104 are no e

Under Item (2) include labor, supervision and technical th?lst:uppo’£ted. our c(:p c tto
services incurred for the exploratory operations. Do mot "¢ i )
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed undér items (5) and (6). price contracts on Form MF-200- (A), however, are not re-

+ quired to be supported by documentation of any kind, The

Under Item (3) include the costs of material and supplies '% rator will submit his claim under item (1) of Form
used in the project other than that used under items (5) F-104 by deleting as stated above the word ‘‘Independent”
and (6). ) and by showing the number of feet or other units immediately

after the appropriate desecriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
ment expenditures, that is, rental, purchase and depreciation. Total”” amount due. ‘“‘Totals Previously Reported”, and
The expenditures made for renting equipment belonging to a ‘“Totals to Date’’ columns should also be filled in.

GPO 83.38476





-~ - > L4
Form MFEp104A . ’ Budget Bureau No. 42-R1151
< (Apr& I‘?ﬂ) . . Approval expires 6-30-53.
.- e - .

oo
.

UNITED STATES N T
DEPARTMENT OF THE INTERIOR Boivnos bun., TR |
) DEFENSE MINERALS EXPLORATION ADMINISTRATION foo. i

OPERATOR'S UNIT COST AND PROGRESS REPORT ~ /-9=+ = 100

Month of .June 30, _ 1953_._. Docket No. DMEA2760_ .. Contract No, IIM-E 527
Operator’s Name . JaCk L, Neal and Dennis E, Green - Minerals ._Asbestos
Address P, 0, PBox l'ZBO Globe Avrizona
Lt AUTHORIZED BY CONTRACT
OPERATION Unr || CQs TEm | UNmS THIS || Gogrsro Dare | UNIS MO | UNr Costs
' Units Unit Costs
- Feet 150 6,00

Drifting. oo |2 0 T 5 "S%agz—:"“ oo
Crosscutting - -
Raising
Shafte e e e e
Winzes PR - -
Drilling: Core -

Churn

Auger - :
Stripping _dob 1,084.00|  Job 108,001 Job | Job | L08,00
Trenching -
Test Pits ‘ s
Roads and FE&iR. Job_[1 2,507,900 Job 2,507,001 Job | Job P,507,00

AR Y . ToraL Cosrts
ToraL DistriBuTED CoOSTS.__... ._2.,1915 20| ] ' .2.1.9.15 .00 ’ : %85232{-’,“” i

Operating Equipment Purchased........_||.
Initial Rehabilitation and Repairs_..___ | |
New Buildings, Improvements, etc
" Torar. Coss 2,918,000 | 2,915.00. 20,935,00

The undersigned company, and theTofficial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.

Per A .&D___ Tsaen Title. OpeTator

———-3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifally
false stat t or rep tation to any department or agency of the United States as to any matter within
Its jurisdiction.

(Instructions on reverse)

(i’or Government vse only)






~ INSTRUCT IONS

Preparation of Form MF-104A—Operator’s Unit C’ost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This s also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engmeermg costs may have
to be distributed over several phases, such as, drifting, crosscutting, raiSing, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”’, ‘/Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causmg excessive or
disproportionate unit costs.

. .. - > r

GPO 83-38475,





. Bnclosures

. L. .'

‘QO: L ?0 An» cmstM’

From:  Executive Officer, TMBA Pield Team, Region IV

Subject: IMEA Docket 2760, Comtract Iam-E527 (Asbestos), Neal and
Green, Mystery Asbestos Mine, Gila County, Arizona.
. Operator’s nonthly ?ro@us Report for the period June
1953.

Enclosed are thc origmal and four copies of Form ﬂ-loh |
and MF-10kA, Nerrative hport. and !ngﬂnaar’s acpm for the above
period.

Work has bnn complétod ‘a8 sathorized by the contract. <.

@!--nq.~ gy e
. . o

¥o documentetion is required for work performed under contracts pre- |

pared on Form NP-200A, therefore we recommend that payment be made

. for 90 percent of the smount reported by the Operator on Form MF-104,

contingent on your verification of arithmatical accuracy within the

Remarks: '
Date of Report . June 30, 1953.
Date Received in Field Ofﬂ.ce . Ay 6, 1953.
Date Received in Region Office © 0 Jaly 20, 1953.
Date Processed for Payment July 22, 1953.

RbB: ewm

cet wgontra.c’c S |
- ecretary to the Oper. Comm. (2)

WRStorms
Chron.

. 7 "7'2:3

~ UNITED STATES R T
DEPARTMENT OF THE lNTERlOR o e T

DEFENSE MINERALS EXPLORATION ADMINISTRATION LR e ey

WASHINGTON 25, D. C. . R





LINING DIVISION
REGION IV
To ¢ V. H. King, hief, Mining Divisies, Keglea IV
Frem $ Chisf, Mining Mthﬂh Br., M Biv., Reglan IV
mal ot U
Gullty. Aris. : L
M'ud in quhtqlmn are tho fcnw.ﬁnu
(.1) Bureau of Xines sugineer's report;
(2) ‘Operater's narrative repert;
{3) B‘om WE-104 and HF-104A,
numlwmmmraunudmw'arwt
ummnumﬂnmmummrm,
xwmmmm'smathcmbam.

Walter g, Btormy

Walter K. Storms
G W. He King (6)
w
ﬁsmm:frj

July 18, 1983, e






-
s
»

- aINING DIVISION

HEGION IV S ST -
o ‘ - July 16, 1953
semorandun | e |
To ' Walter x., Jtorws, vhief, Miming rict.*;od; 8., dining div.,

iegion IV, Tucsen, Aris, |
From 1 Hobert W. Ageton, iining ingineer, Tucsen, Arizons

Subject 1 sonthly progress report, juns 1953, .yatery asbestos mine
 {Neal and Ureen) LHKA~2760, Comtract Idm~z527, gila
County, Arisoaa. . - ;

.  In company with L. A. Stewart, I visited the subject project .
e Jume 29, 1953, Tue access read comstruction of Stage I of the above
Sontract was started jume 1, 1933, Pmiﬁ:od Us §. tidghway 70, abeut
3 niles of old Indian Service road is utili ed, the latter half of

- which was dezed lightly to reach the start of mew censtructisam. Kew

road built was 3.2 miles, wostly side aill cuts, with estimated grades )

of up to 20 percent. This grade, combined with the iack of compactuess

Of the new work, requires use of a 4-wheel drive or coapound geared
.yehicles. o ‘ , R | SR

1be outcrop has been dosed and stripped by drilling asd blast-
ing. Tnis work was coapleted on june 20, 1853, A camp Las been .
utabli.-md and oquipment assembled te start the drifting phase of
Sm‘ . ' . ’

The cost of work to date is at a ﬁait cost of $2,3507.00 for .
roaggl mmctim ad 3408.00 for outcrop stripping fer a total of
‘-}2, b+ 1Y . ’ , E ’ ) . ’ ’

As this work h‘a(bm'nwtmrﬂy completed according te
the contract, I recomusud that the Government's share of these codts be

Mining Division, Regiod IV
Lika~-2760 | S
) S

uLAStewart:frj[ (’

| el
tiothods Bramch - B :

G e He King (or"sg.‘f} 6)





g,... R ESTER Irheone gy
© - .o, . w);} .
, .
v ~ ! R
Yo [TTTIN Comttbibanang & :J
o~ yom
Nodtan L .
PoU SR e
@‘mum S LG

50155

&'0 wo R. Jm

Ihi’wd states Buvesu of Imxes

Ao 0. MW’ M"ﬂ!‘ﬁity 'Mﬁﬁﬁ
?mon, Arisons

Jear W, Storms

:a-porti work 1o Mmﬂumxofamw% nJackL.
Bealandmuz:sm m%mmmsmzmmmmzm,

Conmodity Aabestos, Contyact m« IM-E 527.

Mwwmwhmumplmmmwmwmmad. o
e e e e W‘:ﬁf?& starting pumf?og“
mﬁ'ﬁzmmw. mm::wunuwedmgmmﬂz
WISSSG'

Yours very truly .
Jagk L. eal »'mmis B Gmm

i)mm_






® S @ o
' UNITED STATES ' o
DEPARTMENT OF THE INTERIOR g

_ DEFENSE MINERALS EXPLORATION ADMINISTRATION
A WASHINGTON 25, D.C. 600

‘January 6 195k

Mr. Dennis E. Green Subject: Docket No. DMEA-2760 - Asbestos

Jack L. Neal and D. E. Green . Jack L+ Neal and D. E. Green
"~ Mining Company .+ Mining Company

P. 0. Box 1730 S o .Mystery Mine

Globe, Arizona o Gila County, Arlzona

Contract No. IdmfggngV
. Dear Mr. Green: e

This is with reference to the subject Exploration Contract
between Jack L. Neal and Dennis E. Green, a partnership, and the Gov-
ernment. : S ' .

The final audit of the contract expenditures have been re-
ceived and accepted by this Administration. Of the total amount. of
$26,935.00 approved under the contract, the sum of $8,315.00 was ex~-
pended, 90 percent of which, or $7,483.50, represented the Government's
share. There were no unused materials, supplies or equipment to be
disposed of for the joint account of the Operator and the Governmente

_ Because the results of the exploration were unfavorable, it
is not our intention to make a certification of discovery or develop-

- ment which would create a lien against the subject property. We are,
therefore, closing our books and records with respect to this project.
Your attention is called, however, to Article 5 (d) of the Contract
which requires the Operator to "keep and preserve said records and

- accounts for at. least 3 years after the completlon of the project or
the termination of this contract".

Your interest in the Exploration Program of the Defense
"Minerals Exploration Administration and your w1111ngness to partlci-
- pate therein are appreclated.

Sinéerely'yours,’

JTRobertson:ag 12/29/53 /s/ C. 0. Mittendorf
Copy to: Admr. R. File ‘ : 7 o -
‘ Docket File Administrator

Field Team, Region IV-

Dr. Bowles, 3516

Mr. Larrabee, G-232 GSA Bldg.
. Mr. Houk





GOVERNMENT COPY

TRRMINATION OF RXPLORATION PROJECT CONTRACT BY AGIEEMNT
AFTEE COMENCEMENT BUT ESFORE CONPIETION OF THE WORK

. It i lgr“d this uy of 1953, bestwean the
: MM States of America, ast through the Deperimeat of the
Interior, Defense Minerals Explarstion Adainistration, herein.
after called the "Government®, and a partnership consisting of
Jask L, Heal and Dennis 5. Grun, hereinafter called the "Oper-
atar®, partiss to that esrtain Exploration Projest Centract
Jdm-E527, Dosket Bo. DMEA-RTE0, dated May 22, 1953, that the
sald contract shall be and is herely terminated at the euyh—-

‘ ‘o0 of Buage T en or abext Ay 31, 1953,

: mwﬂmmww»ntaimwmhymwaorﬁ
after the date first above written shall be for the sole assownt -
 of the Operater, except for (a) wsch necessary and reasomabls -
sosts and expeases a5 may be insurved ia preserving sod di»-
poning of any fasilitiss, buildings, fixtures, equipment, or
other items, te the eost of whieh the wnmt. has eontributed
‘and in which the Gevernment hes an equity, and (b) the eosts '
of any reperts, scecunts, and winding-up and utthmnt sotions
ps«idd for in tlu sontrast, ,

The wnderaigned tbouw heredy relesses ani lcrns
ts save harmless the Government from all olaims and demandas

wnder or arising out of said Explowatien Projest Coantract,
| cxupt 2s herein upnnlq octhervies provided, .

‘ Witaess the fonmd.ng mm.s as of the uy and
yoar ﬁ.m Ahun written, .

VNTIED STATES OF A}:R;m






. _ hock‘no,. o oo
\'Jﬂpv-

Commadity. . o

3 WMM

DEPARTMENT. OF. THE INTERIOR

DEFENSE. MINERALS. EXPLORATION .,.ADMI.B'TI STRATION

Y AT I R ATS BIPLORATION. PROGRAM

03 Chief,, ..I!‘ina.naek.ﬁecgtiono. Buﬂgat,.azid.mna.me.. Branch, Bureau of Mines -

Pleaga entar on__the records. of . the Defenss. Minerals . Exploration
Administration, vader the. Strategic end Critical Minerals Exploration
Program, the following contract,.or amendnent 3o contract.

Coptzact No..Idm=R. 222

oy
—e

. Date of Contract oy, Aneudment; 8

#—;M—-,...N_...,_,., ° Ej:fj @’ 3(‘;5)';}
Nam:x and _Address.of Operators
(/-,.cm.: L Q -¢»-a:}1 J’\ r\ - '3 L‘ Lw\,\.ﬂ-}

Ve \d L»x.“a :;?Jl/qfd

¢ ﬂr"*‘x Softesoem

‘Amou:z:;Lt-..‘of. Goverament

pa.r.ticipa.t.ionlw_;m $ m ’2&.&»\3

Pergent. of Government
_ panticipadion. s %

,.Regipns.A~ oy - o-otates  noaseon

U530 Tienco polennd CAO,7204808 Lovdoo C::J oG Cmiafoentlon
| | ol {';:JQ B B '

' / A (I\Ia.me)
Je \Mz,.:cw

€h8ony Seglbnon FRlasoneten ond
f“""’”’“’ ‘.142?2(3“":3

e

(Title)

ERY 22 J/;»ﬁ

. Date Delivered to. Buresn of Mines,. Mashington, 13808






Docket. No. B . 276H
Commedity. . Aobeoton

' DEPARTMEM-OF.-.THE.;IMERIOR

MO Chief, Finance Section, Budget.and Finance Branch,. Bureau of Mines

Please enter. .on_the records. oi‘.v_‘.ph.e.-Defehse....Minemls‘ .Exploration
Administration, under the Strategic. and Critical Minerals Exploration
Program, the. following,contract, . or amendment o .contract..

Contract No..ldm=RE 527
_Date.of Contract oexAmewsmentz Loy 22y 1953
. Name and Address.of. QOperator:

Jock &, Dood and Tonnio Se Groony
Pe 0o Doz 1730
Globe, [rizons

_ A;noun.twof..Goir.ernment‘ :
participation __ - $  24,241.50

Percent. of Government
 participation. 90 %

‘Region: . 3IV.. State: Arizonn

¢//

\('Name)

Ghie@, @an roet Adadnistration ond
Anait Divioion
(Title)

' ' Iy 26, 1953
. Date. Delivane.din Bureau.of Mines,. Washingtom . 13808






1‘ I'::_/.sﬁll'o R . . Q{
: AT . Docker No. BMEA____ 2760

MF-200 (A) "
(February 1952) Commonrry _Ashestos

Idm-E527
UNITED STATES OF AMERICA o i ke
DEPARTMENT OF THE INTERIOR Boigise Liiacres dainsuaiion

DEFENSE MINERALS EXPLORATION ADMINISTRATION AEGE) JED

. Y2 8 i<s;
EXPLORATION PROJECT CONTRACT: 1% © 1893

(Short Form)

IT IS AGREED this ._._2204 .day of _...... May. , 1953, between the United States of America, acting
through the Department of the Interior; Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® ___a_partnership.consisting.of..Jack..L...Neal and Dennis.E,. Green : : e
............. P00 BOX 1730 oo . -
_____________ Globe,. Arizona. ... ... B

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to. DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.”

ARTICLE 2. Operator’s property ﬂghts.;With respect to that certain land situated in the State of . Axizona
, County of _Gila , described as follows: “_-_Six._nnp&tentad
-.1ode mining claims known as.the Mystery Mines Nes..l, 2, 3, 4,.5, 6, end described in_
..8 _leage dated Qctober 17, 1952, hetween the San Carlos Apache Tribal Council, lesser,.
—.and D.E. Green and. Jack L. Neal, lessees.. '

the Operator represents and undertakes: * ‘ ' ' !

(a) }\ﬁt the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following cMims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

(b) That the Operator is a lessee, in possession.and entitled to possession, and-the-Owner's-Consent-to-kien-is-attached:
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

‘the purposes.of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

AR_TICLEA?». Exploration project.—The Operator, within sixty.-_(ﬁ().) _____ days from the date of this contract shall commence
‘work on a project of exploration for® agbestes ol

in or upon the described land; and shall bring the project to completion within a period of ______ 17 months .. from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ninety (90) ] percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth /in this
T

contract, in an aggregate total amount not in excess of $-__24.',_2.4.]_-_.5Q., whichis 2. 9Q ___________ percent of $___2__6_.,935.¢QQ,
the agreed, estimated total cost of the project in which the Government ‘will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums.as it sees fit not in excess of ten (10) percent of the maximum total'which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly

Teports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. -

These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoicé attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

-

2 State name, address, and nature of organization if any. : .

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s~"
attach or the production from which is not to be subject to the Government’s percentage royalty.
. 4 Strike out the provision not applicable.

8 Name of mineral or minerals.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. . /






, ’ ¢ .
(b) Final report—~Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with reguireménts.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Governinent- may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

- ARTICLE 6. Repayment by Operator.—(a) 1f, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

‘produced before the certification, shall be subject to a percentage royalty which the Operator. or his.successor ‘in interest shall

pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am;)ulrlxt contributed by the Government, without interest, is fully.repaid, or said 10 years have elapsed,-whichever occurs first,
as follows: . -

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dol]a;s;(-$~8.00) ‘p.er ,to.p..

(2) Onme and one-half (1%%2) percent of any such net amounts, plus one-half (1) percent of such net amounts for each
additional full fifty cents -($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.)

.. (b) As here used, ‘net smelter returns,” “net concentrator returns,” and “‘other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is- or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. - ‘ ' o .

- (¢). To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giei‘cr]ilbed'ig:i- Arlgicle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
1$ ITully paiqa, ... .2.. »~ . . > ~ L . v e e o . T .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor, in interest
to engage in any mining or production operations. o o

PE—

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute

-as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his

sucecessor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions : -

Executed in sextuplicate the day and year first above written. ) . &/b
oLy RIS THE UNITED STATES OF AMERICA

(Operator)

e H ‘ Executive Office MEA
By ... \2= \\Wkg ______ A v Field Team, Regig{ IV

MNA Qi MR By TV o T e e e o S e

I, . , certify that I am the . secretary
-of the corporation named as Operator herein; that ) , who signed
this contract on behalf of the Operator, was then . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. s ' i

CORPORATE |
L SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1





o EXHIBIT "A" .
Descri ti n f the Hbrk

Stage I, - R

_ A This work consists of bulldozing a truck trail from Coyota Hole

- tank to the. property approximately 2% miles so as to be passable by 4-wheel
drive vehicles. The outcrop is to be stripped and benched with a bulldezer

- to the serpentine .zone immediately below the, bage of the’ Algal member., - The -

direction and inclination of 150 feet of exploratien drift will be determinedvf-

after the stripping and. benching has.been completed, The direction and in-
‘clinatien of the drifts must be .acceptable to the DMEA representatives., If
at the completion of Stage I the Government believes the deposit justifies

" additional werk, Stage II will be authorized.. Prier written approval must

" be obtained from the DMEA representatives before work is commenced on Stage
II. The location of the proposed exploration is shown on Figure 2 which is’
' tattached and made & part of Exhibit l’A" . ‘ :

‘Stage II.

This work consists of improving the access road to permit the
passage of passenger cars and trucks and 420 feet of drifting and cress- .-
cutting at. locations acceptable to the DMEA representatives. o -

S _ Estimated Costs gf the Eg

' _Stgge‘I, ' |

' 'Construct a truck trail frem Coyote Hble tank to the - B
' property passable by 4-wheel drive vehicleS.i.eeeceesess . $ 2,507.00.

1/
1/ - Strip and bench the eutcrop te the serpentine zone. .
~ immediately below the base: of the Algal member........:c - - 408,00 .

Drifting 150 feet @ $36 0 per foOtececececcescancecocns _Z.LO_O‘O__O .

Total Stage I.......‘....‘............... $8,315.00 )
Government participation Stage I, 90%.... $ 7,483.50

Stage II. , _
‘ ';/t .Improvement of access road’ to permit passage of con- A
ventionally geared cars and tIUCKS.seesecessceccssccsccscs ~$ 3,500.00

420 feet of drifting and/or crosscutting @ $36.00. - ,
per foct’.....l.....................Q.Q.'...Q.......0.0.... l 12000

'Total Stage IIoooooeoooooooooooooeooooooo $18,620000 .
-Government participation ‘Stage II, 90% $16,758.00

"'Total Stage T and Stage II....eeeeeecsses 826;935,00'
. Government participatien Stage I-
' mdstage II 9%..............O..O...... $24' 241 50

L . The above estimated costs include. any and ‘a1l costs accrued in the
‘ completion of the work .

Y ThejentifefworkAconstitutespthe'unit of work,. .





(2
.

MYSTERY
GROUP

APPROX. LOCATION

OF UPPER VEIN APPROX. LOCATION

-OF LOWER DEPOSIT
PROPOSED
EXPLORATION
ARE A

‘ SCALE - | INCH = 1000 FEETY

DMEA 2760 JAN. 28,1953

FIGURE 2 - GLAIM MAP, MYSTERY ASBESTOS GROUP, GILA COUNTY, ARIZ.
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