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•	 DOCKET AMEA CL 
MP-200 (A) 


(February 1952)	 - COMMODITY ________________________________________ 
Cl/211/c, 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •' 12 3'i3J 


EXPLORATION PROJECT CONTRACT' 
•	 (Short Form) 


IT IS AGREED this ----------------day of ----------------------------------, 1953, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and'	 t*Ub1%	 t	 $4 t, CT$ 


------------------------------------------------------------------------------------------------------------------------------------------------ 
--- -Gobs,rii	 _____________________________________________________________________________________________________________________________________ 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


Aaricr.0 2. Operator's property * ht;8._with respect to that certain land situated in the State of 
-----------------------County of 	 -------------------------------------------------------described as follows: 


	


1d mining ii1*	 t f)tSX !za3 !. , , , 4, , Ce, u	 aer1t*i in111


the Operator represents and undertakes:' 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within eizt ----- - days from the date of this contract shall commence 
work on a project of exploration for' 


in or upon the described land; and shall bring the project to completion within a period of ----------------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall beperformed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, Ve	 ic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay —7---i------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ -- O, which is ---------------------percent Of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


5 Name of mineral or minerals.







(b) Final report.—Upon completion of the exploration work or termination of Atract the Operator shall pr!ide 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work.	 - 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.  


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts,, by. a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall 'keep and preserve said records and accounts for at least 3 years after the 'completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.', 


ARTICLE 6. Repayment by Operator.— (a) I If, 'at any' time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration' work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
producedbefoth'the certification,—shall be 'subject 'to,a .percentage royalty which. the 'Operator or his successor in interest, shall 
pay to the ,Governntezit,,upon the net smelter. returns, the net -concentrator returns, or ,other net amounts realized from the sale 
or othei disposition 'of any suëh' production, in whatever 'formdi'sró'sed of,' including ore, concentrates, ' or metal, until the total 
amount- contributed by the .Government,. without interest, is -fully -repaid, or said 10 years have elapsed, whichever, occurs first, 
as follows:	 -	 -' 


(1) One and one-half (11/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents '($0.50) by which such net amounts exceed eight dollars ($8.00) per ton;-but not in excess of five (5) 
percent of such net amounts.  


(For instance: The percentage royaltyon a net amount of five dollars ($5.00) per. ton, would be one an one-half- (lYa) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2) percent) 
(b) As here. used,, "net smelter returns," "net 'concentrator returns," and "other net amounts realized froth, the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the, form in 
which and the place where it is held. In the case of integrated operations in which the material is not, disposed of as such, these 
terms mean what is or -would be' the gross income from 'mining operations for percentage depletion purposes iii 'income-tax 
determination. . '	 .	 .	 . 


(c) To secure the payment of its percentage royilty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production-of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 -	 -	 ----	 '	 - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.  


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the. Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights.in the land described in Article 2, 
'without making suitable provision for the preservation' of the Government's right to a percentage royalty. on production and 
lien for the 'payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations 'on the land for a period of 10 years from the date of this contract,' shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or 'other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amOñnt of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 84 -Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not 'indicated the prob-
ability of making any worth while discoveryand in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. 	 - 
THE UNITED - STATES OF AMusICA 


ra	 - -,	 - 
&	 By 


By	 1*4	 . 


certify that I am the	 -	 -	 secretary 
of the corporation named as Operator herein; that	 '	 , who signed 
this contract on behalf of the Operator, was then ''' - of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is' within the 
scope of its corporate powers.


I CORPORATE 
- .	 L SEAL 


U. U. GOVERNMENT PRINTING OFFICE 	 16-66329-1







•	
V•	


•VV	


V• 


z41nh1 


This work o.iaiats of be14o4 a t?uek. trail OUR Coyote Mó1a 
task to the Vmparty qs'oxI*atsy ,21 miles so. asto be Passable . by 4issl. 
• 44w. wsbisias, The outcrop is to be stripped sad benched with a be1340sar 
to the .srpsnU.M soas Immediately below the baae of. the *ljal aa.ber. The 
direction sad it.lionUon of 150 feet of exploration drift will be dst.raissd 
aftex' the stripping sad b.naMr g tax been cespl.t.d. The dir.ctioa aM in 
•liutiea of the drifts must be seo.ptable to the *Z*t rprec**tstiw.so It 
at the cmp)etion of AtAp I the Gowsznt, b.l1.w.n, the deposit Jsat.lfl.s 
___	 • work, Stage, U4U be iuthoria.d • Prior vrl.tten apto,a). *tst 
be obtained fm the WA ropr..sotstives before work is 9 i.nos4 on otags 


• U. The ].oeatioa of the proposed exploratios is shown on Yigs 2 which Is 
• *ttaèd and sade pert of Exhibit "A.. 	 V 
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This work consists of Viopro?iDg 
V the SCC*s* road to j*rait the 


pesasge of passenger osra sad tracks and 420 feet of drifting and *room- 
cutting V cuttinj at 2e0a$iens aaceptawe to the Z*1Ei representatives. 	 V 
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• 	 V 	


V 	 V 


V V 	 2/Odnstrwt & truck trail freo Coyote àIa tank to the 
•	 property paai.	 drive'v.bicl.a............. $ 2007.00. 
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Strip and bench the cutarop to the serpentine omw V  
V 	 V 	 iam,diate3 below the bu. of the Alg*l &64"r.. . 	 408.00 


• 	 V 	


aritt.ing 150 feet	 3.00 per tOOt.........,,.....,...V.	 PA001L2 
V 	


•V


 Total $tee X............,,.............. $3,315.00. 
V Qo.rent partisipation tags X, 90%.... $ 7,1,83.50 
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•	 tag	 •X.•	
V. •	


V 	


V 	
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H	 V 


Zaprow..nt of access road to permit passage of con.. 
• 	 • 	


V 	 V vsntionally geared cars and trcks..,....,..,........,,j $ 3,500.00 
V 	


£20 fs*t of 4rifting end/or crosscutting	 36.00	 V 	 V 


per V 	


j3 lag Ø 


	


4	 V •!rotaitsgs 1x...........,.......;....... $1!8,ô20,00 


	


V 	 Government participation 4s0 U, 90% 
V 


*16,75$.00	 V 


V 	 •	 V•	
$4. I sad Aft*  


V	
•	 V	


• • Goisroasat partieipittien stags I	 ••	 V 
Vsrd*;tsgs.2I,  


The • V	 above estimatEl	 and aU costs accrued in the 
V coaplotian of the work. 	
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UNITED STATES  


	


DEPARTMENT OF THE INTERIOR 	 - 
l 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


JAN 61954  


W. Dennis E. Green	 Subjecti Docket No. D1€A-2760- Asbestos 
Jack L. Neal and D. E. Green 	 .	 Jack L. Neal and D. E. Green 


Mining Company	 Mining. Copaoy 
P. 0. Box 1730	 .	 iiine 
Globe, Arizona	 Gila County, Arizona 


Contract No. Id-Z527 
Dear Mr. Green: .	 .	


..	 . 


This is with reference to the subject Exploration 
Contract between Jack L. real and Dennis E. Green, a partnership, 
and the Governizient. 


The final audit of the contract expenditures have been 
received and accepted by this Administration. Of the total -, 
amount of 26,93.00 approved under the contract, the sum of 
8,315.00 was expended, 90 percent of which, or 7 1,483.50, represented 
the Government's share. There were no unused materials, supplies 
or equipment to be disposed of for the joint account of the. 
Operator and the Government'* 


Bocauce ths results of th exploration were unfavorable, 
it is not our intention.to make a certification of discovary or 
development which would create a lien against the subject property. 
We are, therefore, closing our books and records with respect to 


•	 this project. Your attention is called, however, to Article 5 (d) 
of the Contract which requires the Operator to "keep and preserve 
said records and accounta for at least) 3 years after the ccmpletion 


•	 of the project or the termination of this contract". 


Your interest in the Exploration Program of the Defense 
Minerals Exploration Administration and your willingness to partici-
pate therein are appreciated. •	 .	 • 


Sincerely yours, 


0. Mittendorf 
11tt'	 • 


Administrator	 • 


JTRobertson:ag 12/29/53 
Copy to: Adxnr. R. File • 


Docket File > 
Field Team Region IV 
Dr. Bowles, 3516 


• Mr. Larrabee, 0-232 GSA Bldg, 
Mr. Houk	 •


\d\l







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN	 EFERTOz 


.7 MD-CNM 


I" II 


January 5, 1954 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2760 (asbestos) 


To:	 L. G. Honk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant: Jack L. Neal and D. E. Green 
Name of property: Mystery Asbestos Prospect. 
Location of property: Gila County, Arizona. 
Date of field team report: October 7, 1953. 
Authorship of field team report: A. F. Shride. 
Field team's recommendation: Termination of contract without 


certification. 
Comments: No further work justified. 
ACTION RECOMMENDED: Follow field team's recommendation. 


D. 
r A- 04V C  M. Larrabee
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c. 600 


Project Summary Report 


By: Jasper T. Robertson	 December 29, 1953 


1, DMA Docket No. 2760 - Asbestos 
Contract No. Idm-E527 
.irstery Mine 
Gila County, Arizona 


Operators: Jack L. Neal and Dennis E. Green (a partnership) 
P. 0. Box 1730 
Globe, Arizona 


Operator's Property Fights: 
Held by mining lease dated October 17, 1952. San Carlos 


Apache Tribal Council, Lessor, D. E. Green and Jack L. Neal, 
Lessee. Property consists of 6 unpatented lode claims, 
rstery Nines No. 1, Io. 2, No. 3, No. 4, No. 5, and No. 6.



Claims lie about 16 air miles southeast from Globe, Arizona, 


Subordination Agreement - None 


2, Contract - dated 5/22/53 - Terminated 7/31/53 
Irork authorized - two stages 


Stage I 
Truck trail (2-- miles)	 2007.00 
Strip and bench outcrop to serpentine 	 40,00 
Drifting - 150 feet 0 36/ft,	 5,400,00 


Total Stage I 9315.00 
Government's participation Co 90	 7,43,50 


Stage II 
Improve access road	 32500.00 
420 feet of drifting and/or 
crosscutting	 36/ft,	 15,120.00 


	


Total Stage II	 .a8,620.00 
Government's participation 0 90 	 162758.00 


Total authorized cost Stage I 8: II	 26,935,00 
Total authorized Government's 
participation 0 90 	 24,241,50 


Only work on Stage I was completed. Contract 
terminated July 31, 1953.







S	 . 


Completed work 
Truck trail	 02507,00 
$tripping and benching 	 408,00 
150 feet of drifting C ,36/ft	 5,400.00 


Total cost	 r82315'00 
Government's share 90	 J7,483,50 


3. Audit - Certified Novernber 13, 1953 (no exceptions) 


4. Certification of Discovery -. one 
7o worthwhile discovery of asbestos was made. 


5. Comments: 
After the completion of the work the mine was 


emincd by R. R. Agoton, Mining Engineer, UBM, and A. F. 3hride, 
Geologist, USGS. In a short report dtca. kuust 27, 1953, 
1r. Aeton reported as follows 


"The project was cautiously recommended for exploration 
based upon limited exposures of strategic quality rsbestos in a 
sorpentine zone iirediate1y below the base of the Algal menber of 
the 1>scaJ. formation, The plan r.iap of the workings (figure 1) 
indicates the fiber zone as delimited by the project work, 


"At the right wall of the portal a 16-i4ch serpentine zone, 
containing several discontinuous bands of short fiber, is exposed. 
The most persistent band of fiber is 1/4-inch in length. The 
serpentine zone as exposed at the left wall of the portal is 28-inches 
thick with no apparent fiber. However, fiber was noted in a bedding 
plane fault that is especially well exposed along the loft wall near 
the portal. 


"The serpentine zone exposed at the portal did not persist 
down dip and lasted but a few feet. Nevertheless the operator 
continued sinking down dip for a total of 40 feet, but without 
intersecting better serpentine zones. The beds down dip were 
relatively thin, only slightly serpontinized, and contained a 
disctinuous stringer of very short fiber, 


"The Operator at this point was not certain whatto do but 
felt that by drifting northerly along the strike of the beds he 
would intersect the better serpentine zone as exposed by the surface 
cut. The strike drift exposes the thin beds below the Algal forma-
tion but nowhere along the drift or at the face is there a good 
exposure of serpentine or fiber. The serpentine that is exposed 
continues to be slightly weathered, 	 very thin (less than 1/8-inch 
in thickness) discontinuous band of nmber or golden fibz.r is exposed 


MO







.	 I 


at the face in a poor serpentine that is slightly weathered After 
completing the units of combined sinking and drifting allowed under 
Stage I of the contract the operator awaited the arrival of the 
field examiners in order that tiey determine the feasibility of 
further work0 


"As tic 150 feet of combined sinking and drifting are 
according to the terms of the contract, it is rocomriciided that the 
Goverrnnent's share of the cost be paid." 


3
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•	 DEPARTMENT OF THE INTERIOR.
0 


3 IS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
0	 0 


	


S. 
WASHINGTON 25, D.C. 600	 •.	


0 


Project Summary Report  


•	 By: Jasper T. Robertson ..December 29, 1953 • 


1. DA Docket 1o. 2760 - Asbestos 
0	 Contract No. Id*-B527 


Mystery Mine	 0 


Gila County, Arizona 


O	 0	 Operators: Jack L. Neal and Dennis E. Green (a partnership) 
0 


0	
0	 P. 0, Box 1730	 0	 0	


0 


0	
Globe, Arizona	


0 


0	


:	 Operator's Property, Rights:	
0	


0	
0	 0	


,	 0 


Held by mining lease dated October 17, 1952. San Carlos 
• 0
	 Apache Tribal Council, Lessor, D. B. Green and Jack L. Neal, 


0


	


	 Lessee.. Proerty consists of 6 uzipatented lode claims, 	 0 ••

• Nystery Mines No 1,ONo. 2, No.. 


03, 
No. 4, No. 5, and No. 6. 


• 	 Claims lie about 16 air miles southeast from Globe, Arizona 


Subordination Agreement - None 


2 0 Contract - dated 5/22/53 Terminated 7/31/53	 0



Work authorized - two stages 
•	 Stage I.	 0	 0	 0 


•	 Truck trail (2* miles) 	 0	 .,2,507.0O 
0	


.: 
Strip and bench outcrop to serpentine. 	 .408-00 
Drifting ..150 feet. 0 ,36/ft. .	 0	 5,400.0o:	 0 


Toil Stage I.	
0	


i8,315.00 
0 , 0	 Government's participation Q 90	 7,43.5O	 0 ••



Stage II 
• Improve access oad 	 3,500.00 


420 feet of driftiiig and/or 
crosscutting	 367ft.	 15,120.00 


0	 Total Stage II	 0
	 418,620.00. 


0	
.


 


Government's participation 904 
0	


*16,758.00 


•	 Total authorized cost Stage I & II 	 $26,935.00 
Total authorized Governments	 S	


= 


participation 90%	 424,241.50 


Only work on Stage I was completed. Contract 
terminated July 31, 19534
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Completed work: 
• ..	 Truck trail	 0	 .•	


$2,507.00  
•	 Stripping and benching	


'•	


408.00	 5: 


150' feet of drifting $3.6/ft'	 5,400.00	
0 


Total cost	 " . 0	
' $8015.00 


Government's share 90% '
	


$7,483.50 


•	 30 Audit -Certified November, 13, 1953 (no exeptins)'	 "0 "• 


• -.	 4.	 Certification of Discovery - None	 0	 0	 '• - - 


	


No •	 :	 worthwhile discovery of .asbestos was made. 	 •	 0.:	


0 ' 


5.	 Cments:	 •.	 ',' 0
	 '•	 0 


After the c6iiiletion of the work the mine was  
eamined. by R. W. Ageton, Mining Engineer, MOM, and A. F. Shride,	 0	 0 


0	


Geologist, USGS.: In. a short report dated August .271, 1953,	 : .. •.	 0 


• 	


0	


Ageton reported as follows: 	 '	 0 '•	 S '. "•' •: '
	


0 0 


0	


0	


0	


0	


0	
0


 


	


"The project: was cautiously recommended for. exploration 	 •	
: 	 0 


• 0 ,,;


	
based upon halted exposures of: strategic quality asbestos 'in, a 	 5 0	 . 


•0	
'' serpentine . zone iniediately below the base of the Algal iiember of 0	 ,, 0 


• 	 the Meeal foraaticn The plan map of the workings (figure 1) 	 '.. 
•0'	


indicates the 'fibe ' zone as, de1iited by the projeét.work..', 


• 0


	 ,	 , ,


	 "At. the Hght . wafl of : 'th poita1'.a• 16-inch serpentine .zone,". 	
0, 


0 , 	 0 0 


containing several discontinuous bands of short fiber, is exposed.	 0 


	


'The most persistent band 'of fiber is 1/4-inch in length.. The'.'. 
• ••	 • 0 


0	


0 serpentine- zone as exposed at 'the left wall of the portal is 28-inches. , • '	 •" think with no apparent fiber.However, fiber was' zioted. In a bedding 
O , ,


	 plane fault that is especially well exposed along the left wall near., • 
•	 '0 the, portal.	 0 '	 •	 ' 	 .•	 ' 	


' ,; '	


' 	


': 0,,


	 , ,


	 0	 ' 	 00 


"The 'serpentine Zone' exposed at- the 'portal did, 'not persist •" ':, ' 
0	


•'


 


down. dip and lasted but a few feet. , Nevertheless . the.operat or.'	 0	 ' 	 5	 ,, 


0	


continued sinking dOwn dip for a. total of 40 feet, but without 	
•, •


	 Os. 


O	 intersecting better serpentine zones. The 'beds' down dip were 
O ,, , 0 0	 relatively thin, only, slightly aerpent4nized, and, contained a  


discontinuous stringer of very short fiber. 


"The operator at this point was not certain what to do but 
felt that by drifting northerly along the strike 'of' the beds he"'  


O	


0 '•. would intersect the better serpentine zone as exposed by thC surface,' 
O


	


	 ' cut.. The strike drift' exposes the thin beds below the Algal forma'- 

tion but nowhere along the drift or at the face is there a good 


0


	


	 exposure 'of serpentine' or fiber. The serpentine that is exposed	
0 '






continues to be slightly 'weathered. A very. thin (less than. 1/8-140h 
in thickness) discontinuous band of -amber or golden fiber is exposed 
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!(' '	 UNITED STATES	 i' C 1 ITEUoa 
j° I	 DEPARTMENT OF THE INTER IORL;. incrs Adâisfr&tjos 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 RECEIYED 


WASHINGTON 25, D.C.	 EC 2 8 1953 


224 New Customhouse 
Denver 2, Colorado	 December 17, 1953 


Memorandum 


To:	 Secretary, Operating Committee, D. 


From:	 DNEA Field Team, Region IV 


Subject: Docket No, DMA 2760 (Asbestos), Contract Idm-E527, 
Jack L, Neal and Dennis E. Green, Mystery Asbestos 
Prospect, Gila County, Arizona 


Enclosed are the following final reports pertaining to 
the work under subject contract: 


1. Original and one copy of the Operator 1 s final 
report 


2. Original and three copies of the final geologic 
report by the U. S. Geological Survey 


3. Original and three copies of the final engineering 
report by the Bureau of Nines. 


Final payment to the operator was processed by this office 
December 17, 1953 in conformance with the final Report of Review 
by the Contract Administration and Audit Division dated November 13, 
1953, which was released to this office December 15, 1953. 


The exploration work consisted of road repair and construction, 
rim stripping, and 150 feet of drifting at a total accepted cost of 
8,315.00 in which the Government participated to an extent of 90 


percent or the amount of $7,483.50. 


The project was terminated at the completion of Stage 1 
by mutual agreement effective July 31, 1953. 


The exploration work did not result in a significant dis-
covery of asbestos ore; therefore no certification of discovery 
or development is recommended*


W. H. King 


fr 
eol z4j'40^^ 
A* H. Koschmann 


Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTER1ORtD 


BUREAU OF MINES 
SOUTHWEST EXPERIMENT STATION	 MINING DIVTTA	


Denver, Colorado 
TUCSON, ARIZONA 


Box 4097  
UNIVERSITY STATION	 REGION IV 


Memorandum	
August 20, 1953 


To	 : W. H, King, Chief, Mining Division, Region IV 


From	 : Chief; Mining Methods Br,, Mining Div., Region IV 


Subject : Final Report, Contract Idin-E527, Docket DMEA-2760, 
Neal Green, Mystery Asbestos Prospect, -Gila County, 
Ariz. 


Enclosed are original and 4 copies of a report which the 
operators submitted with their July progress report. Whether or not 
it was intended as a final report, I do not know, although it does 
seem to be one. 


Until I hear otherwise from the operators, I will consider 
this their final report and so wn submitting it to you as one. 


Walter R. Storms 


CC W. H. King (4)

DNEA-2760 
DF 


iL:
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UNITED STATES

DEPARTMENT0F THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WAI-11NI(TCThJ 955 n


'COPY 


224 New Customhouse 
Denver 2, Colorado	 December 17, 1953 


Memorandum 


To:	 Secretary, Operating Committee, DMEA 


From:	 DMEA Field Team, Region IV 


Subject: Docket No. DNEA 2760 (Asbestos), Contract, Idm—E527, 
Jack L. Neal and Dennis E. Green, Mystery Asbestos 
Prospect, Gila County, Arizona 


Enclosed are the following final reports pertaining to 
the work under subject contract: 


1. Original and one copy of the Operator's final 
report. 


2. Original and three copies of the final geologic 
report by the U. S. Geological Survey. 


3. Original and three copies of the final engineering 
report by the Bureau of Mines. 


Final payment to the operator was processed by this office 
December 17, 1953 in conformance with the final Report of Review 
by the .Contract Administration and Audit Division dated November 13, 
1953, which was released to this office December 15, 1953. 


The exploration work consisted of road repair and construction, 
rim stripping, and 150 feet of drifting at a total accepted cost of 
$8015.00 in which the Government participated to an extent of 90 
percent or the amount of $7,483.50. 


The project was terminated at the completion of Stage 1 
by mutual agreement effective July 31, 1953. 


The exploration work did not result in a significant dis-
covery of asbestos ore; therefore no certification of discovery 
or development is recommended.


/s/ W. H. King 


/s/ E. N. Harshinan for

A. H. Koschmarin


vie,.ed by 
DMA 0?LP.ATING C01MITE 


(date)	
' 


Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse	
WASHINGTON 25, D.C. 


Denver 2, Colorado	 October 7, 1953 


Memorandum 


To:	 C. 0. Iittendorf, Administrator, D€A 


From:	 Executive Officer, DA Field Team, Region IV 


Subject: Docket No. DMEA-2760 (Asbestos), Contract Idm-E5271 
Jack L. Neal and Dennis E. Green, Gila County, Arizona 


Enclosed are the original and two copies of "Termination 
of Exploration Project Contract by Agreement After Commencement but 
Before Completion of the Work" relative to the subject contract 
which we have had executed in accordance with authority contained 
in your teletype of August 25, 1953. Also enclosed are three sets 


of data relevant to the termination. 


Copies of the termination agreement have been given to 
the operator, the Fiscal Officer, Region IV, and a copy has been 
retained for our files.


40 1 
C)f " 7	 S 2, V 


W. H. 
Enclosures 
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DOCKET CC!! 


TERIvaNATION OF EXPIORATION PROJECT CONTRACT BY AGRIVENT 
AFTER COIv €NCE}ENT BUT BEFORE COi'IPIETION OF TBE WORK 


It is agreed this 31st day of July, 1953, between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, herein-
after called the "Government", and a partnership consisting of 
Jack L. Neal and Dennis E. Green, hereinafter called the "Oper-
ator", parties to that certain Exploration Project Contract 
Idm-E527, Docket No. DNEA-2760, dated Nay 22, 1953, that the 
said contract shall be and is hereby terminated at the comple- 
tion of Stage I on or about July 31, 1953. 


Any work prosecuted or costs incurred by the Operator 
after the date first above written shall be for the sole account 
of the Operator, except for (a) such necessary and reasonable. 
costs and expenses as may be incurred in preserving and dis-
posing of any facilities, buildings, fixtures, equipment, or 
other items, to the cost of which the Government has contributed 
and in which the Government has an equity, and (b) the costs 
of any reports, accounts, and winding-up and settlement actions 
provided for in the contract. 


The undersigned Operator hereby releases and agrees 
to save harmless the Government from all claims and demands 
under or arising out of said Exploration Project Contract, 
except as herein expressly otherwise provided. 


Witness the following signatures as of the day and 
year first above written.


UNITED STATES OF AIvERICA


'S 


;^. ̂ 14t,-o 


P f z4j> 


ByLe^l 11&D  


J(k L. Neal, Part4er 


By
Dennis E. Green, Partner


By Al"',
Officer W.H. King, 


DA Field Team, 1 gion IV
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MINING DIVISION 
£iGION IV


August 27, 1953 
Memorandum 


: W. 1I. Kings, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods 3r., Mining Div., Region IV 


Subject : Termination of Contract 1dm-E527, Docket D'4&1-2760, 
Neal Green, Mystery Asbestos Mine, Gila County, Ariz. 


Unclosed are original and 5 copies of a memorandum by 


R. W. Ageton of the Bureau of Mines, recommending termination of 


contract Idm-I527 by mutual agreement between the operators and 


the Government. Stage I of the contract has been completed with 


unfavorable results, so it is recommended that no further work be 


done and the contract be terminated by mutual agreement. 


"'alter R. Storms 


Waiter R. Storms 


CC W. U. King (5)

D4EA-276O 
DI? 


WRStonns : frj 


• 	 S.


/











14INING DIVISION 
1EGION IV 


I-lemorandum
	 August 27 0 1953 


To	 : W. U. King, chief, Mining Division, Region IV 


From	 : Chief, Mining Methods lii'., Mining Div., Region IV 


Subject : Termination of Contract Idn-E527, Docket D4&-2760, 
Weal Green, Mystery Asbestos Mine, Gila County, Ariz. 


Enclosed are original and 5 copies of a memorandum by 


R. W. Ageton of the Bureau of Mines, recamnending termination of 


contract Xdm-4527 by mutual agreement between the operators and 


the Goverment. Stage I of the contract has been completed with 


unfavorable results, so it is recommended that no further work be 


done and the contract be terminated by mutual agreement. 


Walter R. Storms 


Walter R. Storms 


CC W. H. King ()

£4A-276O 
DI 


WRStorms:frj











LIN1NG DIVISION 
HEM ON IV 


iemorandsn
	 August 27, 1953 


To.	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Termination of Contract Xdm-527, Docket D&it-27609 
Neal i Green, Mystery Asbestos Mine, Gila County, Ariz. 


Unclosed are original and 5 copies of a memorandum by 


H. W. Ageton of the Bureau of Mines, recnending termination of 


contract Idis-4527 by mutual agreement between the operators and 


the Govermiacut. Stage I of the contract has been completed with 


unfavorable results, so it is recommended that no further work be 


done and the contract be terminated by mutual agreement. 


torma Walter R. 


Walter It. Storms 


CC W. U. King s) 
DE-276O 
DF 


WRStonns : frj 


Al	


1







-For


	


L1	 hon 


	


r-.	 .d c:' 
IN 4ING DIVISION	


A. 


REGION IV


Em 


August 27, 1953 


To	 : Walter R. Storms, Chief, Kining Methods Eli'., Mining 
Div., Region IV, Tucson, Arizona 


From	 : Robert W. Ageton, Mining Engineer, Tucson, Arizona. 


Subject Termination of Contract Idm-527, Docket MA-2760, 
Neal & Green,' Mystery Asbestos Hine, Gila County, Ariz. 


In accordance with your request this property was visited 
on August 18, 1953, the writer accompanying A. F. Shride, geologist, 
U. S. Geological survey. 


During the month of July the operator sank the inclined 
shaft down the dip of the beds at the horizon where the fiber 
was exposed by the surface cuts. After proceeding but a few 
feet down the dip of the beds, the thick serpentine zone abruptly 
terminated. A. F. Shride was in the Globe area at that time and 
be Be Green, one of the operators contacted him. It was orally 
agreed between them that drifting along the strike of the beds 
might disclose further information, since the operator believed 
that the area to the north was better serpent inized. 


The strike drift was driven in thin limestone beds( the 
thickest being about 9 inches in width) that were weakly serpentin-
ised and contained only one discontinuous band of fiber less than 
1/8 inch in thickness. This work, performed during the month of 
July, completes the 150 feet of combined sinking and drifting 
allowed under Stage 1 of the contract. 


A. F. Shride and the writer are in agreement that further 
work under Stage II of the contract is not justified.. Therefore it 
Is reconvsended that the Government terminate Contract Idm-E527 by 
mutual agreement. 


CC W. he King (Orig. & 5) 
i 


LtWAgeton: frj


ton ineer 
in,g Methods 


Mining l)ivisio	 gion XV







- FILE COPY 
rjSURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C.


971	 l---- J433•970 crk tag	 , X*terjor1. otrza ifltr'4	 arUce $.pt*4sr i$, 19 
1240 mo 


** W. i. Zig, *c*tjyw urtiø*,, *4,	 or ?asa, 424
M40 0 av*r, dv,a4o 4)0ket o,	 2%o - A t.r	 *4 a& U. h.	 n$ Coømsr, *sr 4"t Otis (;m^44# Ar s	 C*trø# Ito. 7*97. 


at.d to tI i*Ltrn C*t,*at Zz 
t tug	 * t.z.t,Of £u4ae$ $, i93 


FRANK E. JOHNSON 


iNak Z. MmoasCti*g AI*tst t.m.. nsr 


LGHou :gad 9/15/53 


Copy to: Admr. R. File 
Docket PU. V 
Field Team, Region iv 
Dr. Bowles, 3520 
Mr. Iarrabe., 0-232 GSA Bldg.


	


•	 H 
SENT.



SEP15 1953 


CIe7LsrJCe Seefin







1-1027	 UNITED STATES (April 1948)	


DEPARTMENT OF THE INTERIOC 


AGENCY
Originator: 


TELETYPE	 Ext.: ------- -
2971	


Room---------- 



Appro.:  
Date.	


1413923.970 Working Fund, Interior, Defense Minerals Exploration Administration 
pt.mb.r 15, 1953 Time:  


No.:	 12:00 N. 


To:	 ML. W. H. ilug, Executive Officer, DNEL, Bureau of Mines, 224 Nov Cnstoihouge Bldg., Denver 2 9 Colorado Subject: 
Docket Jo. DA-2760 Asbestos, Jack L. Neal and D. E. Green Mining Coapany, 


eteiy Nine, Gila County, Arizona, Contract No. Ida-E527. 


Authorisation was granted to terminate Contract Ida-1527 


L-2760, br mutual agreement bY a tel.tp. of August 25, 1953. 


FRANK E. JOHNSON 


-


	


	 Prank Z. Johnson, Acting A1lnistrator

Defense Minerals Exploration Administration 


Authorized:


Sign original message and transmit to Room
	


in duplicate 


U. S. GOVERNMENT PRINTING OFFICE 	 16-50915--1







- 
	


ThE1 OF THE UTEiflO 	 ' I 


	


roIaAththftation	 4 


SEP 11E53 


DN 235 BUREAU NINES	 9-1-53	 3-3—XXX 3-31 Ptl 
-.	 r 


C 0 NITTENDORF 


REFERENCE DOCKET 2760, CONTRACT IDN—E527, NE\L AND GREEN. STAGE I 
HAS BEEN COMPLETED WITH UNFORABLE RSULTS, PLEASE: TELETYPE AUTHORITY 
TO TERMINATE CONTRACT BY MUTUAL AGREEMENT..


W H KING







0.	 0







(Aipri?16)


	


	 UNITED STATES	 W 
DEPARTMENT OF THE INTERIOR 


AGENCY DMEAREGIV


Originator: 
TELETYPE	 Ext. -------------------Room: 


Appro.: 
Date:	 9/11/53 
Time:  
No.: 
To:	 C.. 0. MITTENDORF	 DMEA	 WASH 


Subject:
REFERENCE DOCKET 2760, CONTRACT IDM-E527, NEAL AND GREEN. STAGE I 


HAS BEEN COMPLETED WITH UNFAVORABLE RESULTS. PLEASE TELETYPE AUTHORITY 


T) TERMINATE CONTRACT BY MUTUAL AGREEMENT. 


W. H. KING 


CONFIRMATION L/ 


Authorized:


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE 	 16509151







1-1027	 UNITED STATES 
(April 1946)


DEPARTMENT OF THE INTERIOR L 


AGENCY dmeaBEG IV
Originator: 


TELETYPE	 Ext.	 Room: 
Appro.: 
Date:
	


9/21/53 
Time: 
No.: 
To:
	 C. 0. Mittendorf
	


DMEA	 Wash 


Subject:
REFERENCE DMEA-2760, CONTRACT IDM-E5 27, JACK L. NEAL AND DENNIS 


E. GREEN. STAGE I OF THE CONTRACT HAS BEEN COMPLETED. OPERATOR AND 


INSPECTING ENGINEER MUTUALLY AGREE THAT EXPOSURES DO NOT WARRANT THE 


PERFORMANCE OF WORK UNDER STAGE II AND AGREE THAT THE CONTRACT SHOULD BE 


TERMINATED. PLEASE TELETYPE YOUR APPROVAL. 


W. H. KING' 


Authorized: 
CONFIRMATION/ 


Sign original message and transmit to Room ----------------in duplicate 


U. S. 500IRMMENT PRINTING OFFICE	 16-60915-1







OF f	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


h3 IS" DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C.


07, 
34X3,flD *kin4	 lmt.r%.r, Ltxe Mer4i	 1Qtet4* 1*teU4j4* 25 1953 


ir. . II. L*g, Zztjv* fficor, ET & tv.&u 4t	 24 av.r 2 ,0 


00"*t $..	 abut*,	 ', *e	 . +'.	 4" *penj Mtn.	 Cnt irson*, 


£4	 kx	 24*u.7, 
wtul ajr*Mn,


O. Mittendorf (4/443 


Qe . kLtiorf1	 gsz*p 
etiø iMre1,s 


LGIouk:ga4 8/25/33 
Copy to: Adiar. It.1)./ 


Docket P'ile\/ 
Eield Team, Region IV 
Dr. Bowles, 3520 
Mx. Larrabee, G-232 GSA Bldg. 
Mr. Houk	 1


SENT

AUG25 1953 


Cledeal Service Sepo 


LL ̂,







.
	 942 


PIY2 


• BUR NINES DN 235	 8-24-53	 12-37 


C 0 NITTENDORF 


/ REFERENCE Dt'IEA 2760, CONTRAÔT ID1-E53 XXX 527 0 JACK L. MEAL AND DENNIS I E. GREEN S STAGE I .0F THE CONTRACT HAS BEEN COMPLETED, OPERATOR AND 
INSPECTING ENGINEER MUTUALLY - AGREE THAT EXPOSURES DO NOT WARRANT THE 
PERFORMANCE OF WORK UNDER STAGE II AND ABXXXX AGREE THAT THE CONTRACT 
SHOULD BE TERMINATED, PLEASE TELETYPE YOUR APPROVAL.


WH KING 


/I /^, 0, e^ d. Z.







ucTh 8 


EAJ OF 
ROOM


D. C. 


.	 S







UNITED STATES	 ••	 •.... 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION' 	 IC-
WASHINGTON 25, D. C. 


w Customhouse 
Denver 2, Colorado July, 6, 1953 


Memorandum 


To:	 George C. Sélfridge, Chairman, Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DMEA 2760 (Asbestos), Jack L. Neal and D. E. Green 
Mining Company, Mystery Mine, Gila County, Arizona 


Reference is made to your letter of June 30 regarding the 
subject docket. 


The reports by Geological Survey and Bureau of Mines engineers 
were in this office and we had knowledge of their recommendations. 
Therefore, when Mr. Green informed us that he would be in this office 
with a lease on the property we prepared the contract in accordance with 
the engineers' recommendations and delivered it to him. This was done 
in order to accommodate the contractor. 


The geologic and engineering reports were assembled, bound 
and sent to Washington as soon as it was possible thereafter. 


In the very ear1 r stages of this program we were instructed 
to assist in the development of any deposit that, in the opinion of the 
examining engineers, had geologic possibilities of making a discovery 
of asbestos, provided the applicant's proposals were within reason. 
If the rules have been changed, we should be so informed. 


ng







FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Mr. W. H. 
1*sciitive Offisir, Xt(L 
Field Teas, Region XV 
Bureau of Itinea 
224 ftit Customhouse Bldg. 
Dower 2, Coor.do 


Dear Mr. Zing


JUN 3 


8ubeet: Docket lo. EA27TAes1 
Jack'L, Neal &fl.,-Green 


Mining Oøap*x 
M3'stez NiM 
Oil; County, Ariso 


The Final Report pertaining to the aubjest ntis has been re. 
Oeivsd and reviewed, in con$unctton with the exploration oontssc% 
prepared and executed in Region X. Incidentafly, the contract was 
reolived wre then two weeks before the report. 
• On page 3 of his report, the geologit st*tee, 
• *How far down the dip of the bode thin termination 


cocurs cannot be pr'edtctedj boimvar, the type erkt dIr'ee 
of fracturing apparent . in the ashes osuserpentine outcrop 
strongly suggest that diaba.e aq out across the 11mo. 
#tons within a few feet of the observed c*tterop. 


In 'new of this statanent and the smAU ai* of the outcrop, 
it eee to axe that, at least, a saul aunt of band work shou3d have 
been doz* before contracting for the more expensiv, exploration and 
access road building rao*aianded by the enginoer, 10w several thousand 
dollars will be spent before wW knoWledge is gained ccneerWng the 
asbestos .ccurr.xee. In this partiøilar ease, listen.. Mtnsraha 
ploratiori Attnistratjon would have been 3uati2ied to request a 
United aunt of hand work at the *ppIissnt'. 'expense befor* grant'. 
ing a eoraot. According to the report the applicant has done no 
york on the claims, not even the .4vehent of the uual location 
work. We have denied appliost4ona in the pa$ which, in part, inst 
clndsd work that was primarily location . work. As another alternative, 
possibly the host limestone block could have been diamond drilled for 
extent by means of a light drill. 


If it is not too late, we suggest that the z'ogre*be dis-
cussed with the Operator for a possible c harts in the pzeIi1nory work, 
ssp.ctaliy it there is a possibility that the road work can be more 
exp.naive than e$tlxeted.







?k a2s of thio Deport 1w044 heve been edbw*sd h*d 
:rough et*h of the topograpi r aid the a*eetoe oevimaws been iod.d. In reading the description or the "Znwer Aeatoa Dep.,itW 
On ps 2 of the reports om becct*es coituaed as it is decribid 
250 feet xrtheast of the "Upper Asbestos Deposit. he Map in the 
engiusrinr section shove it to t scutheast. 


$imere1 yours, 


George Ct selfMg0 


• Approved:	 Chsiriian, Oporating Co*dtte 


4?JiL 
mHoue]4r±5/dec/esf 6/22/53 
Copy to: 4dmr, R, File 


ocket File 
Operating Committee 
Dr. Bowles, 3516 
Mr. Larrabee,, G-232 GS& Bldg. 
Mr. Houk
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FILE COPY 


SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. 


Mr. V. I. King 
Executive Officer, DL 
lield Team, Region IV 
Bureau of Minis. 
224 New C*.tomho*• Bldg. 
Denver 2, Colorado 


Dear Mr. ling:


Subject: Docket No. DMM*-276 
jack It. I.a1D. I 


Mining Company 
Mystery Mine 
Gila County, Arison 


Reference 1 made to the subject contrast, executed in 
Region IT, and to th. ck of justification for prosesding with 
Stag. I until more


 


In 


Stage 	 is obtained as to the also of the 
geologic target.	 \


/ 
In drawing	 this Contract • apparently t1 views of the 


geologist as stated on pegs 3 1ve bean ignored. Iis statement 
follows:	 \	 / 


NBOw far down the dip of the bids this termination 
secure cannot be predicted; howar, é' type and degree 
of fracturing apparent in the ub$tos-serpenttn. outcrop 
strongly suggest that dtabaeo mey ct across the lime- 
stone within a few test of the o$ered outcrop* 


It would appear from the data preMed tba't the initial explo-
ration phase should be exposing tie outcrop 	 and down dip by 
hana methods or * small diamond dnillinz nror'a,xn to determine 
the extent of the host iimsstox,I block. 


Review the work outline and discuss the uggeeted 
changes with the operator and amend the contract to tnt 
determine the lateral extent of the limestone block b ore 
Initiating the road building aM drifting proposed in Stage I. 


Sincerely yours., 


Approved:


	


	
Chairmen, Operating Committee 


Enclosures 2 
LGHouk:d.ec 6/22/53 
Copy to: Admr. B. File 


Docket File / 
Operating Committee 
Dr. Bowles, 3516  


_______ _____ Mr. Larrabee, G-232 GSA Bldg 
Gee 


_______ Survey ___ 
are enc1tEd-4UT'	 . 


Member, Bureau of Hines 


Member, Geological Survey
//
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C-


224 New Customhouse 
Denver 2, Colorado	 June 23, 1953 


Memorandum 


To:	 Chairman, Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket 2760 (Asbestos), Contract Idm-E527, Jack L. Neal 
and Dennis E. Green, Gila County, Arizona 


In reply to your letter dated June 2, 1953, regarding the 
cost of drifting and crosscutting under Contract Idm-E527, we are 


enclosing two copies of a memorandum from L. A. Stewart, Bureau of 
Mines engineer.


e161, /' -1-^A-"7 


W. II. King 


Enclosures







1UM
•	 •:


Js,i.9S3 


To	 * 1. i. &.t, hiOt; IJdDj X4viai, q 
i . l4*f, '$4*iW$MO4* ur., M tIIL 14v., 1egto 0 


aubj.c*. * otract Zdi*$2?, koket I4iAZThO, .tsry Asbestos 
Prospoct, Gus	 i'i*. 


Za	 to yam -rnuosth of jibe $, $tt*0b14$ a* fr 
th. Upsrati.oj attt.o, doted j *6211 &s vbiik thot sositta. asked 


Costa t::±—  oftu%ft 1604=0 Z oscJosM s *sosrosduo 
fros L. A. tsrt *w wroft the or1as1 r.psrt. It s.s to *s 
tbst tUrn àst*er ow eqilrniii$ n SUMINI V ID ortji*a] report n 


•	 peg. 7 ihor. be Mid *bet pert of the tftrn i*eld be isic]taed 
dpsrt a. the 1.,.] 404, that 43 6 sed to be a fg r esUest* for 


isciSaed uid level drifting ca.bia.d.


Walter R. Storms 


e; 


kstozs:frj







tX4Z2G 1VXZ	 S 


j 
1, 4953 


-S . 


1.	 àILt.r.a. tirss, flif 1n1ng etLto4s 3*., 1iz*g 
èiY., 61iUA L, Isosan, Ariz.	 S 


s 4nce1.a . tsvsrt, Alaiag Aftiss*r, tucece, Aria. 


u.bJect ; .ck.t . 4.216*, Arstory Aebtstas Prespest, Jack 
. ssL and 4is b. r.es $1*ing o. * 'Gila suoty, 


Arts., *. t. JUsg's - of j. 00 1953. 


Attached to r. taj's asm was a letter from W. &LfrUe, 
obsirsee of the iM operst1ag G*ttse, i*ch itatti in part M 
Is meted that the cost of drifting ssd crosscutting is 	 per foot. 
1* other cs*tr*cts 1* the iron the per toot saLt costs vary between 
dO and 428. T1srwh as the drifts are all in the Issaaa Itsestoce 
mad the see* ala., and we wish to . it'tai* ispertislity 1* the 
treaoct of AU spUcants, vs will be pleased to knew 1at speciAL 
ceeditiocs jnsti?y th* increased cost'. 


These sp.cal ett4ans were ezp14ne4 in the enter's 
enanesniaig ripars as 114A 2760, page 7 which statesz 


.1he cost of drifting end 4rosscitt1*4 was diacss.d with 
the ap$.tcasta. Lbs surface szpeswe of the v.1* to be s1or.d 
indicates a dip of 300. As osly 20 foot of this v.1* is eqosed, 


th striia of e faraitii is vaceuory to dster*lno yuane it will be 
nest ndventageaes to Atme, the ex$.rst.ry drift. ÜtA this to deos, 
te atdtnde of the pn.po*ed drift c_set be 4*.iined. A strike 
drift a.t be £óssible for the ressoc that it 4;1tt net sufficteatty 
.lor6 the depth of the deposit. 	 S. 


'rsen stated tiat, in the crrent ezplaestory verk at ussr 
s'on, A.455), 2A feat of -dSgree inclined drifting hu cost 


AD" than 4I30 Per toot. The out of the inclined  driftlu necessarily 
lnaeu*s as the gn*dte*t beosees grestee. As the inclinettoc at 
the proposed vark is not kno.ee at peasant, the applicant h suggested 
a flat 336 per fot. 	 e e!L 


'- - 	--	 -.-.--	 - 
it the )0vcresest proferrod to consider these costs rsther thu an 
vsrage cost of 1ó per toot ."	 . 


.4


S	 . 	 S	 •5







I 


•


	


	 It would be virtually inpouibic to write. a cZCaicutahort 
• toni co*tract using slidlng-*0ale cost for various gradients, of 
exploration drifts, the leigths of which ire not Iciown and viii not be, .• 
Imova uzttil the exploration is accomAimbsO. icr this reason the writer 
cocurr.d with the eppliceat in a iv*rag* price, end to receisnOd 


• in the report.	 •	 ••	 . 


This bad been One previouslr on the sear aiO* project, 
rsconth*g 28.50 per foot as an ay.rage cost for So inciieeii 
drifting aid level drifting. As nontioned 	 Mr. Gzsá stated 


• that itrnctuallyh4iecostbi*oru . tha*$3Opsr toot for sthkthgan 


im 


4, ii*14n.	 • 


V	 the ka capita Claus, 1A*4798, inoUned shaft siz*ing 
at je was contracted (short tom) at 442.80 per toot, end this is 
considered a relt prioo.•	 V 


At the '1$stsry prospect, the contracted average wit price 
• of 36 per toot 4.s in considered resonsbe, to an undeteralned 


iiount of indiriod shaft sinking is included with drifting and/or 
crolscut%Jn;. 	 •	 •. • V	 • 	 . 	 V 


V	 • 	 i4ncoln ;t tewart,	 ngineer 
V	 V ,dIfling fethods Breach	 V 


•	 $ini*g iyisien, sgion iV.







0	 N REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY S-


WASHINGTON 25, D.C.


TIT F fl r: ' June 19, 1953	 ';c. 


Memorandum
j, 


REVIE'd OF APPLICATION DNEA-2760 (asbestos) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From: D. N. Larrabee, U. 3. Geological Survey 


Applicant's name and adress: Jack Neal and Dennis Green 


Maine of property: Mystery Mine, Qua Co., Arizona 


Location of property: San Carlos Indian Reservation 


Comments:


The final engineering and geologic reports of March 12 
are in hand. 


It is noted that the geologic report recommended that 
several hand-dug holes be used to explore the deposit first, before 
expensive exploration and access road building be attempted. This 
at a cost of a few hundred dollars. 


The engineering report, on the other hand recommended 
a more elaborate program, including an access road, the total 
cost, in stages, to be $26,935, without the cheaper, "first" ex-
ploration.


The contract was let on the basis of the engineering 
report figures. 


Any successful company operating on its own funds would 
first try to determine what might be expected of a deposit by the 
least expensive means, before entering into a more costly explor- 
ation plan. Wouldn't it be wise to apply some of the principles 
of sound mining and exploration, even with Uncle's money? 


It would appear that this contract was prepared with no 
regard for economy in the use of Public funds, and a review is 
recommended.


Do JMLarrabee







• 0 F
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


224 New Customhouse	 June 9, 1953. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee
1 


From:	 Field Team, Region IV 


Subject: Final Report - Docket No. 24EA, 2760 (Asbestos), Jack Neal 
and Dennis Green, Mystery Mine, Gila County, Arizona. 


Enclosed are the origina3 and. three copies of the final 
report on Docket No. DA 2760. 


A contract has been prepared and is in force. 


•


John F. Shaw 
For W. H. King 


A. H. Koschmnn 


Enclosures


Reviewed by



DMEA OPERATING COHLUTTEPs 


(date)











.	 . 


. *_*


k=Z40 DIZUSN-1a

ai;c Pd


January 3, 153 


eorau 


 0. U. in&' Chief, iniar uJ ivision.. kcrioi IV 


Froa	 Chief, Alining uethocis r., din. Div., Ceoioa IV 


Subject	 eport on ockct	 -276O, Jack L. cal adonnis 
. Green, 2ystery Asbestos rospoct, San Carlos 


Indian Reservation, Gila Cow.fty, Ariz . 


Iic1oscd are or&ival axd C copies of a report on the 
aovo ,property by L. A. Stewart of the iurcau of hines. This 
report Las ir approval. 


As A. L. Sarideof tho Geological Survey Pay act Io 
able to sutiit his geological report for soethie bccausc of 
other ork, wa are suxaitting the Dureau of1-lines report for 
your iafomatioa. 


Lrothure will to SUL-Ritted at a later date by Slaride. 


Walter E. Storms 


ialtor £. Storms 


Bill 


C: .i.[ing (C) 
A.I'.ride 


WRStorins : als


Reviewed by 
.	 DMEA OPERATING COMMITTEE 


(date)







.	 . •j: UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


200 New Customhouse 
Denver 2, Colorado


March 9, 1953 


Memorandum 


To:	 DMEA Field Team, Region IV 


From:	 A. H. Koschmann 


Subject: DMEA Docket 2760, Mystery Claims, Gila County, Arizona. Jack 

L. Neal and D. E. Green Mining Company. Asbestos. 


Enclosed are the original and 8 copies of the geologic report 


by A. F. Shride of the U. S. Geological Survey covering the above docket. 


It has been recommended that the loan be approved, although 


reservations are stated as to the potential of the deposit and the program 


of exploration. 


The brochure is enclosed.


A. H. Koschmann 
Supervising Geologist 
Colorado-Wyoming 


Enclosures (10)


Reviewed by

DMEA OPEPL4TIliG COMMITTEE 


(date) 


.
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OF


	 •	 . 
UNITED STATES.



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


?.O.cx Iei, tb*ivers.tty $tsttoo	
9 


	


9	 Tucson 5, ArIs,ns 


	


9.	


9	
9	 Mcb,1953	 9 


Me.ora'	 7 


ito:	 . A. L csclarn, iw.r, Colorsâo 


7rs	 A. P. **ride, Thoson, Arisons	 9 


bjeot.: 4e9101e *icrt, Oft 276*, $rstsrr Claim,* Jsok L.1.s1. 
sad D. L GVMn MWAg Ceiçsaiy, Gus County, Ariaoi* 
(Asbestos)	 . 


Enolo0e4 we the orulma 04 8 ooi.i of the aav 


r5pO't by A. P. Shride of the QeG1jes 8urvSy. . 


*ithou the snuotats revised expicrition pr 


7 ii oomm*


 


for $ MWA sontront, it 4boUld be WW tbst 
7 reservstivne *zo ststm* as to the p*t.ntis.t of the epoiit aM 


Aho prcgr'on of e1ot'stion. 	 9... 


The brochure is enaZsed.  


.9 A. I. Wirlde 
Acting District øupervisor 
Ariscn*ev Mexico 


a1o.ures


Reviewed by

DMEA 


OPERATING COMMITTEE 0







. 


•	
UNTIED STATE 


DEPARTMENT "OF TRW INFERIOR 


DOUGLS McKA!,. SECRFTARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 

,BEONIY. 


DMEA-2760, Mystery Asbestos Prospect, 


Jack L. Neal and Dennis E. Green 


San Carlos Indian Reservation 


Gila County, Arizona 


Lincoln A. Stewart, Mining Engineer

U. S. Bureau of Mines 


January 1953.	
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SUMMARY, CONCLUSIONS AND RC4MENDAFIONS 


By Lincoln A. Stewart 


An application was made to the Defense Minerals Exploration 


Administration by Jack L. Neal and Dennis E. Green for a $26,975 


loan to explore an asbestos zone that outcrops on one of the 


claims of the Mystery group. This application, docketed as DMEA-


2760, proposed 775 feet of drifting, plus construction of one-half 


mile of access road from the adjacent Chiricahua group. This road 


was predicated upon the assumption that project work would be ap-


proved for the latter group (DNEA-2763). 


The Mystery group of 6 unpatented claims, held under a lease 


from the San Carlos Indian Reservation, is 16 air miles southeast 


S
of Globe ., - Gila County, Ariz. 


An investigation was made by the DNEâ examining team on Dec. 


2, 1952. The upper deposit was found to contain only small amounts 


of semi-harsh asbestos and was considered structurally and geologi-


cally unfeasible for exploration. The lower deposit, only 20 feet 


of which is exposed, shows a 2-foot serpentine zone that contains 


a total of more than 4 inches of soft, high-strength fiber, some of 


which is No. 1, and much is No. 2 grade. The limestone segment in 


which the vein occurs is a down-faulted or slumped block, the bed-


ding of which dips 300 westward into the hill. 


The exposure of asbestos is so limited that only a stage pro-


ject is justified. As this project had to stand on its own merits, 


/ Mining Engineer, U. S • Bureau of Mines 
F. Shride, Geologist., U. S. Geological Survey and L. A. 


Stewat, Bureau of Nines. -
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the applicants submitted a revised proposal on January 19 that 


included a much longer access road, and exploration by stages. 


Stage I is to consist of dozing a very low standard, 24 mile 


truck trail to the property ,  stripping the outcrop, and drift-


ing 150 feet into the deposit. If this work indicates sufficient 


potential, Stage II is to consist of improvement of the access 


road and an additional 420 feet of drifting and crosscutting. 


Stage I is estimated at $8 0 3150 and Stage II at $18,620, or a 


total project cost of $262935. 


7 
The exposed, limited extent of the mineralized zone shows 


asbestos of strategic quality and grade. There is insufficient 


evidence available to even speculate on the extent of the deposit. 


It may be relatively smal l ,, but there is a possibility that a fair 


sized asbestos body may be developed. The showing is too good not


to justify some exploratory work. 


It is recommended that an exploratory loan be granted to Neal 


and Green for the proposed work of Stage i in the amount of $8,315, 


and that Stage II, in the amount of $18,620, be dependent upon the 


findings of Stage I. 
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..	 INTRODUCTION 


The Mystery asbestos prospect is near the crest of the Hayes 


Mountains, on the unsurveyed Son Carlos Indian Reservation, and approximately 


12 miles southeast of Globe, Arizona. The deposits are near the foot of 


a northeast-facing escarpment in on area of rugged, and in places precipitous, 


topography at an altitude of approximately 5,000 feet. At present 11-wheel-


drive vehicles must stop approximately 2 miles from the claims. 


UPPER ASBESTOS DEPOSIT 


The most obvious asbestos-serpentine zones on the Mystery property 


crop out almost continuously for 300-350 feet in a direction mainly along the 


strike of the enclosing Mescal limestone. The zones parallel the bedding 


of the enclosing limestones. In this area the limestone beds strike 


N. 10 0 - 20 0 W. and dip 25 0 - 30° SW. Two and in some places, three, asbestos-


serpentine zones are very well exposed in this outcrop. The topography is 


such that the deposit is well exposed in the strike dimension and fairly well 


exposed in the dip dimension. Therefore the observed exposures are probably 


typical of the deposit. 


The uppermost, and most persistent of the three mineralized zones 


is approximately 60 feet below the top of the lower member of the Mescal 


limestone. This uppermost serpentine zone, which is 3 to 6 inches thick 


(estimated average 4 inches), includes asbestos veins ranging from to 1 3/4


inches in cumulative thickness. The average total thickness of the veins in 


this zone is estimated, from several careful measurements, to be slightly less 


than 1 inch. The fiber is semi-harsh and lacking in tensile strength. 


The veins of the second zone, which is one foot below the top 


zone, total 1 inch in thickness (as an average) in the best mineralized 


S
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•	 pprtions of the area. In places this zone contains no asbestos; in other 


places the veins total as much as 3/4 of an inch. The fiber, which is semi-


harsh, occurs in a 4-5 inch thick bed of incompletely serpentinized limestone. 


Minute veinlets of asbestos, rarely totaling 3/4 of an inch in 


thickness occur sporadically along a 6 inch thick bottom zone of poorly 


serpentinized limestone that is 12 to 13 inches below the second zone. 


Throughout much of the length of this zone only traces of asbestos can be 


observed. The widest observed veinlet was 1/16 inch in thickness. 


At the northern end of the outcrop the diabase sill is 3 inches 


below the top zone. Thirty feet south of the northernmost exposure of 


asbestos the diabase sill locally cuts down through the limestone and 


beneath most of the exposed asbestos is 6 to 8 feet below the top asbestos 


zone. Even at the point of discordancy no folding of the limestones was 


caused by diabase intrusion. 


Bedding-plane faulting caused little shattering of the limestones 


and therefore serpentine and asbestos were not localized in significant 


quantities. No folds, that might aid in localization of asbestos, were 


observed. Elsewhere in the district asbestos was deposited in quantity 


only in competent limestone beds. In this stratigraphic section none of the 


observed purer, more brittle limestone beds exceeded 8 inches in thickness 


and most beds range from 1 to 3 inches in thickness, and calcareous shales 


are interbedded with the limestones. Had competent limestones existed in 


this section the mineralization might have been significant. 


LOWER ASBESTOS DEPOSIT 


Approximately 250 feet northeast of the southernmost outcrop of 


the deposit described above, and 150 feet lower in altitude another asbestos 


deposit is exposed in the bottom of a narrow, steep-sided, southeast-trending
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• 'gully. This lower asbestos-serpentine zone is on the contact between the 


massive upper member and the lower member of the Mescal limestone (i.e. at


a horizon stratigraphically approximately 60 feet higher than the upper 


asbestos deposit). The deposit parallels the bedding of the formation, 


which strikes N. 100 W. and dips 25 0 - 30 0 SW. A thick concordant diabase 


sill underlies the exposed part of the asbestos deposit at a stratigraphic 


distance of approximately 15 feet. 


The horizon of the lower asbestos deposit crops out for a 


distance of only 20 feet along a dip slope. Up -dip from this exposure a 


thin veneer (poasibly 3-5 feet thick) of soil covers the horizon; down-


dip, into the hill, a thick talus which will be difficult to remove covers 


the favorable horizon. The 20-foot long outcrop exposes a serpentine-asbestos 


zone 24-30 inches thick that includes veins of asbestos totaling 31 to 4 inches 


in thickness. This fiber is soft and of good tensile strength. 


Much pre-fiber fracturing of the limestone is apparent in the 


asbestos-serpentine outcrop. Such fracturing is most common near a discordant 


diabase intrusion. Because of the stratigraphic position of this ore zone 


and the geometric relation of this zone to that of the upper deposit the 


limestone "block" which contains the asbestos is certainly terminated against 


diabase in a down-dip direction from the one asbestos exposure. How far down 


the dip of the beds this termination occurs cannot be predicted; however, 


the type and degree of fracturing apparent in the asbestos-serpentine outcrop 


strongly suggest that diabase may cut across the limestone within a few feet 


of the observed outcrop. No structural trend that might suggest the bearing 


of a discordant diabase limestone contact was observed. Outcrops of the 


limestone beds adjacent to the ore horizon are adequate in on up-dip 


direction to show that diabase does not cut off the horizon in that direction. 
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These adjacent limestone beds are exposed in an up-dip direction (to the 


northeast ) for approximately 30 feet beyond the asbestosoutcrop, then


are exposed in strike direction (to the north-northwest) for approximately 


150 feet, where the limestone is terminated against a cross-cutting diabase 


sill. Approximately 60 feet downstream (to the southeast) from the asbestos-


bearing outcrop a. gully exposes a diabase sill in such a way as to show that 


the asbestos-bearing beds also are truncated in that direction. Therefore 


the block of limestone available for exploration is outlined by a minimum 


area approximately 200 feet long and 50-60 feet wide. The extent of the 


limestone down-dip (southwest) cannot be predicted. Though the extent of 


the limestone down-dip cannot be predicted, it must be recognized that 


(1) if this discordant contact is close, and (2) if the discordant contact 


has a northwesterly bearing the maximum area available for exploration may 


be also on the order of 50 by 200 feet. The exploration proposed below is 


predicated on the hope that the discordant contact is of westerly or south-


westerly strike.


POSSIBLE EXPLORATION PROGRAM 


The upper asbestos deposit was to have been the main subject of 


the applicant's exploration program. In view of the lack of geological 


features favorable to asbestos localization and the lack of significaht 


amounts of asbestos in the well exposed. zones of this deposit exploration is 


not warranted for the upper deposit. 


The one small outcrop of the lower deposit allows insufficient basis 


for exact planning of an exploration program. Any plan of exploration for this 


deposit must be approached with reservations because this asbestos-serpentine 


outcrop may represent a. small" pocket" containing a few tens of tons of ore at 


4 







- Most and/or the area for exploration may be small. Such occurrences are 
common in the Arizona asbestos district; therefore any contemplated 


exploration of the lower deposit must be started with the understanding 


that such work may be unsuccessful. Nevertheless, the favorable strati-


graphic position, degree of mineralization and fault structures apparent 


in the one outcrop suggest that at least a small amount of work is worth-


while to determine whether this is a small pod of ore or, altrnatively, 


may be the only outcrop of a deposit of significant size. 


The logical first step in exposing the lower-deposit-would be 


(1) to expose the up-dip part of the favorable horizon by 4 to 6 small 


hand-dug pits and (2) to expose the asbestos horizon as far down-dip as 


possible by hand methods. Such work would not require an access road, and 


could be done for a few hundred dollars at most. Hand work, if favorable 


indications were uncovered, could show definitely whether or not an access 


road to bring in equipment is justified. If the up-dip pits resulted in 


unfavorable exposure further exploration might still be worthwhile if the 


down-dip exposure were favorable. However, because of the difficulty of 


moving large amounts of the coarse covering talus, hand methods of exposure 


down-dip very likely would not satisfactorily uncover very many linear feet - 


of additional asbestos zone; therefore, such work might not be conclusive. - 


Therefor, the applicant in revising his program does not wish to consider the 


above preliminary work, but after building a minimum access road wishes: 


(1) To cut by bulldozer a portal sitethat would be out of the stream bottom 


in which the asbestos outcrop exists. (2) After a. portal site is opened the 


applicant would drift for 150 feet on, as best he could judge, the best showing 


of asbestos. Perhaps as much as 50 feet of this drifting would be used to 
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etermine whether or not the deposit is as much as 50 feet wide along a 


line at right angles to the initial c.dit. The above wor], plus construction 


of a rude truck trail, would comprise Stage 1 of the applicants' program. 


Stage 1 is technically satisfactory except that the writer doubts, on the 


basis of having watched the separate mining operations of these partners 


for the past 2 years, the applicant's ability to know how to locate and cut 


a portal site and determine a direction to be followed by the adit. The 


applicant believes that the drifting may be on a steep incline. This is not 


likely unless the deposit plunges almost due west. 


The applicants' Stage 2, dependent on satisfactory indications of 


an ore body by Stage 1, would consist of improvement of the access road and 


420 feet of additional drifting to determine the extent of the ore body. 


It is somewhat hazardous to guess the possible maximum dimensions of the 


asbestos-bearing limestone block from the available information. The 


possibilities are several and need not be discussed here, but the writer 


feels safe in stating that only if the limestone block extends approximately 


250 feet down-dip, to a line roughly beneath the outcrop of the upper ore 


zone, will the 570 feet (1st Stage: 150 feet; 2d. Stage: 420 feet) of 


drifting requested by the applicant be necessary. From the available data 


this is an unlikely possibility. More likely, in view of the probable 


limited extent of the host limestone, 150 to 200 feet of drifting will be 


the maximum footage required for exploration. Therefore, the writer can 


see little reason for setting up the drifting program in two stages. If 


circumstances warrant, the drifting can be stopped at any time without 


reference to the amount of-drifting allowable by stages. If much more 


drifting than 150-200 feet is to be done, ths making a. long period of 


supply necessary, a second stage for road improvement might be warranted. 
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The writer wishes to point out that, though the applicants claim 


to have cost estimates from an experienced contractor for the Stage 1 road 


building, the 14 days allowed for bulldozing may be underestimated. Not 


less than mile and possibly as much as a mile of the proposed road is 


over steep slopes on which are exposed quartzite, basalt and diabase that 


will be difficult to blast and bulldoze. In order to insure completion of 


Stage 1 it might be well to allow liberally for road construction, at the 


expense of the 570 feet of drifting vhich probably is excessive. 


CONCLUSIONS 


No exploration should be done on the upper asbestos deposit. 


The one exposure of the lower deposit suggests a narrow, small 


deposit localized against a discordant cbntact between limestone and d.iabase. 


Furthermore, the area available for exploration may be small. However, the 


exposures available are inadequate to prove these possibilities and in view 


of the good asbestos zone and fracturing and lithology favorable to asbestos 


localization as observed in the one small outcrop of the asbestos zone a 


minimum exploration program is worthwhile. 


The project is not to be regarded with optimism. The contract 


should be so prepared that the exploration can be readily terminated at the 


Government's discretion.


.
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INTR0DUI0N 


Early in N0vember 1952, an application was submitted to the 


Defense Minerals Exploration Administration for a $26,975 explor-


atory loan by Jack L.. Neal and Dennis E Green for their Mystery 


property. This application, docketed as DMEA-2760, was received 


by the Tucson office of the Defense Minerals Exploration Adminfli-


tration on November 8, 1952. The purpose of the exploration was 


to build an access road and prospect an outcropping zone of 


asbestos well up on the mountain slope of the next valley south 


of the Chiricahua prospect ( DMEA-2763). 


As the Mystery and Chiricahua applications were so closely 


related to the sane access road, it was necessary to await receipt 


•	 of the letter docket which contained the application for the primary 


access road. The proposed work on the Mystery group consisted of 


an access road from the end of the proposed Chiricahua road to the 


exploration area of the Mystery, $2..500; benching and facing the 


outcrop, $450; and 775 feet of drifting and crosscutting, $24,025. 


The field investigation was made by the DNEA examining team 


on December 2, in company with the applicants. On this trip, the 


Chiricahua deposit also was investigated. As it was evident that 


the Chirioahua application was to be denied; axir consideration of 


the Mystery involved a new proposal on account of the longer access 


road. The applicants did not offer a concrete proposal until they 


cane to the Tucson office on January 19, 1953. 


.	
/ Lincoln A. Stewart, Mining Engineer, U. S. Bureau of Mines and 


A. F. Shride, Geologist, U. S. Geological. Survey. 
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... LOCATION AND ACCESSIBILITY 


The Mystery group of claims is located in the Hayes Mountains, 


about 16 air miles southeast of Globe, Gila County, Ariz.., at an 


altitude of approximately 4,500 feet. The claims are in unsurveyed 


secs. 9 and 16, T. 2 S., R. 17 E., on the San Carlos Indian Reser-


vation (figure 1). 


The property is reached by following paved U. S. Highway 70 


eastward from Globe for 13 miles, then turning right on a dim truck 


trail for 2.7 miles to Coyote Hole tank at the end of the road. 


From this point there is a 21 mile' hike over rough terrain to the 


outcrops. There is no well defined trail. 


None of the operators or prospectors of recent times was aware 


of the existance of asbestos in this rugged region, consequently no 


prospecting has been done. It seems to be public knowledge that 


the Reservation will not favor prospecting by others until Neal and 


Green have established the right to all the property they wish. 


OWNERSHIP AND EXTENT 


Jack L. Neal and Dennis E. Green have a 5-year lease on the 


Mystery group of 6 unpatented claims that was approved by the San 


Carlos Indian Reservation Tribal Council October 17, 1952 (figure 2). 


The lease papers are in process of final approval by the Department 


of Interior. 


According to the Legal Staff (memo Frank Johnson to W. H. King, 


Dec. 19, 1952) it is not necessary to record mining claims on Indian 


lands at the County Courthouse.
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DESCRIPTION OF THE DEPOSIT 


In this general area, the members of the Apache group, 


intruded by diabase, have been block-faulted, tilted, and eroded 


into an intricate pattern. 


The applicants have done no trenching, pitting, or other work 


on the property to expose continuations of either of the veins, 


consequently the descriptions that follow are based on the features 


that have been exposed by erosion only. 


The upper outcrop is well up.on the hillside slope. The asb-


estos zones are well exposed over a distance of approximately 300 


feet, and lie about 60 feet below the base of the algal member of 


• the Mescal limestone formation. The upper serpentine zone is 2 to 


4 inches thick and contains fiber veinlets containing up to 2 inches 


of total fiber that is mostly short. The occurrence of fiber is 


erratic in this vein and probably averages less than 1 inch of total 


fiber. At 1 foot and 2 feet below the upper zone, narrow serpentine 


bands contain only traces of fiber. The diabase sill, for 200 feet 


of the exposure, is 4 feet below the lowest zone. To the northward 


the diabase steps us to Within 3 inches of the upper zone, thus 


cutting out the 2 lower zones. The upper zone continues for about 


100 feet north of this discordancy, showing about 1 inch total fiber. 


This crosscutting feature did not warp the limestone. Northward 


the vein is covered with overburden. At the south end of the. 300-


foot exposure the veins likewise pass under overburden. The fiber 


in each of the veins is semi-harsh.


is
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The general strike of the formations is N. 100 to 15° W. and 


the dip is 250 westerly into the hill. 


The lower outcrop is of more interest, in fact the 20 feet of 


visible outcrop is spectacular. A serpentine zone immediately below 


the base of the algal member is 2 feet in thickness and contains 


more than 4 inches of total fiber, some of which is No. 1, and much 


of it No. 2 grade of soft high-strength fiber. The portion of the 


vein that can be seen has been cleared of overburden by a little 


gully. Here the strike of the vein is North with a dip of 30 0 west-


ward into the hill. There is diabase about 20 feet below the ore 


zone and also at some distance above on the *op of the knoll • The 


block of limestone in which this exposure occurs is not more than 


200 feet long, as diabase appears in washes to the north and south. 


This block is about 200 feet lower than its original position with 


respect to the formations exposed on the cliff faces above_ ,.. It 


could have been either faulted down, or represent a sitsup block 


detached from the cliffs above • In either case the dimension into 


the hill must necessarily be limited, at most to a few hundred feet. 


PROPOSED EXPLORATION 


The location of the posed exploration was not specified in 


the original application. It is the opinion of the examiners that 


exploration is not justified on the upper zone. However., by mutual 


consent of the applicants and the examiners, any exploration that 


is done will be located on the lower exposure. 


So little is known of the size of this deposit that only a 


stage proposal is considered justifiable. In the original Mystery 
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proposal, the;access road was to connect with the proposed Chin-


cahua road (DMEA-2763). As it became apparent that the Mystery 


project had to stand on its own merits, the applicants submitted 


the following revised proposal to the Tucson office: 


Stage I 


Construct a low standard truck trail passable 

by 4-wheel-drive vehicles, and strip and 
bench the outcrop .........  . . ..... .. ......... .$2,9l5 


Drift 150 feet into the deposit, @ $36/ft ......5400 


Total Stage I ............. $8,315 


If at the completion of Stage I, the potential of the deposit 


appears sufficient to justify completion of the project; 


Stage II 


Access road to be improved to permit passage 
of conventionally geared cars and trucks.....$ 3,500 


420 feet additional drifting and cross-
cutting . . . .	 .•.,. .•........ . ,..... . ....... 15.120 


Tote]. Stage II ...........$l8,620 


Total Project cost .......$26,935 


In the docket, the statement was made "claims Nos. 4, 5, and 


6 excluded from the project". When the applicants were asked why 


they excluded half of the property from the production lien, they 


stated it was simply because they had not seen the claims and did 


not know what was on them. However, they agreed that all 6 claims 


could be subject to the usual Government lien on production. 


DISCUSST ION OF ESTIMATED CTS 


The applicants presented justification of the estimated cost 


of road work and outcrop stripping by the following breakdown: 
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SConstruction of truck trail 


Rental of D-8 bulldozer and ripper at $17 per 
hour, fully operated and maintained. 
Estimated 14 days, 8 hours per day ..............$ 1,904 


Stripp u and benchin& of outcrop 


	


Dozer rental, 3 days ...................,.•.•••••• 	 408



Rock drilling and blasting, road and outcrop benching. 


Jackhammer operator, plus rental of drilling 
equipment. 


	


Estimated, 8 days at $16 per day ................ 	 128 


	


Helper, 8 days at $lOper day ................... 	 80 


ompresaor rental, 110 elm. 


10 days at $7 per day	 70



•Suplies 


Dynamite .....................$ 200 
Caps, fuse, drill bits, etc.... 75 
Gas and oil ..i............... 	 50 ......-.......	 325 


Total ...... .... ........ $22915 


The applicants secured prices from two contractors for the 


operation of a D-8 dozer and ripper. One asked $18.75 per hour 


plus moving time in and out. The second made a bid of $17.00 per 


hour with no moving in or out time. 


The road to be built is over rough terrain in which some rock 


work 
will 


be necessary. This road for the first stage will be 


merely a trail that can be negotiated by 4-wheel--drive equipment. 


It is likely that grades up to 30 percent will be necessary. 


The outcrop of the deposit is in a gully, one side of which will 


require considerable drilling and blasting. The writer is of the 


	


•


	


	 opinion that the estimated cost of $2,915 for the road	 work and	 out-


crop benching is reasonable, and is to be considered as a lump sum 


bid for the work.







. 


The cost of drifting and crosscutting was discussed with the 


applicants. The surface exposure of the vein to be explored in-


dicates a dip of 300. As only 20 feet of this vein is exposed, 


stripping of the formation is necessary to determine where it will 


be most advantageous to place the exploratory drift. Until this 


is done the attitude of the proposed drift cannot be determined. 


A strike drift may not be feasible for the reason that it might 


not sufficiently explore the depth of the deposit. 


Green stated that, in the current exploratory work at Bear 


Canyon (DNEA-2550), 200 feet of 8-degree incliüed drifting has 


cost more than $30 per foot. The cost of the inclined drifting 


necessarily increases as the gradient becomes greater. At the 


inclination of the proposed work is not known at present; the 


applicant has suggested a flat $36 .per foot. This is based on 


the average of $31 per foot for an incline of 150 or less, and 


$41 • per foot for. inclination greater than 15 0 . The applicants 


stated that the above sliding scale could be used if the Govern-


ment preferred to consider these costs rather than an average cost 


of $36 per foot. 


If Stage II is justified, improvement of the access road is to 


be considered. The excessive grades of the Stage I road are to be 


reduced by switch-backs, and the general course of the road improved 


so that conventionally geared cars and trucks can operate. The 


dozer contractor has estimated that a maximum of 20 days work will 


be required.
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	 Basing costs on the dozing and rock work of Stage I, it is 


estimated that the additional road work will cost $171.50 per 


day. Thus 20 days of road work will cost approximately $3,500. 


The remainder of the project cost will be devoted to drifting 


and crosscutting, total length of which will depend upon the unit 


price that is accepted.


CONCLUSIONS 


In the estimation of the examiners, exploration of the upper 


ore zone is not justified. At no place is there sufficient con-


centration of fiber to be considered commercial, nor is it thought 


there is any structural or geologic reason to expect more abundant - 


fiber at depth. There are no visible diabase structures that could 


distort the limestone beds and make a target for an exploratory 


drift. 


The lower outcrop could have a possibility of considerable 


production. The 20 feet of exposed outcrop shows a 2-foot zone of 


serpentine that contains more than 4 inches of total fiber, some of 


"which is of No. 1 length, and much of it is No. 2. The fiber is 


soft and of high-tensile strength. A vein having 4 inches of fiber 


theoretically will produce 26 tons of asbestos of all grades per 


1,000 square feet. However, because of the small visible extent, 


this deposit can be considered only as a prospect. The extent of 


the vein may be limited to relatively small dimensions, but there 


is a long chance that a fair-sized asbestos body may be present. 
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The showing is too good not to justify some exploratory work. 


A stage project is the logical approach; if the deposit proves 


large enough, the proposed second stage is sufficient to thor-


oughly explore it. 


This is a new and unprospected region and the proposed ex-


exploration undoubtedly will stimulate further prospecting. The 


road will make parts of this area more accessible. 


The direction and inclination of the exploratory drift will 


have to be established after the outcrop is benched. It is prob-


able that a greater part of the work will be on a relatively steep 


dip. For this reason the writer believes that the average price of 


$36 per foot is a fair, overall figure and if used, will certainly 


simplify the contract. 


If at the completion of Stage I, the potential of the deposit 


appears to justify Stage II, then certainly the road should be im-


proved to permit access of ordinary cars and trucks. 


RECOMMENDATIONS 


It is recommended that the Defense Minerals Exploration Admin-


istration enter into a stage contract with Neal and Green for the 


exploration of the lower deposit of their Mystery group, 


It is suggested that the following items be considered if a 


contract is prepared: 


.
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(1) Stage I to consist of a lump sum price of $2,915 for 


road and outcrop benching, and 150 feet of drifting @ $36 per foot, 


the unit bid of $36 per foot for drifting (and crosscutting) to be 


accepted for work on any gradient to reach the objective. 


(2) Stage II to be dependent upon findings of Stage I. That 


the work of Stage II may be stopped at any time by the field teen, 


when in their judgement the geologic target has been reached. Stage 


II to consist of improvement of the access road to a maximum of 20 


days work @ $171.50 per day, and 420 feet of drifting and crosscut-


ting © $36 per foot. 


The following pertinent data were furnished by the applicants: 


the contract can be made to Jack L. Neal and Dennis E. Green, a 


partnership; work can start within 30 days after notification to 


proceed; allow 5 months for completion of Stage I and 10 months 


additional for Stage II.


10







c) AID. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


JUN 	 1. 


OF


è\ 
__3•


&ubjoctz Docket No, WiP*276 


L Gcny 
Watery mine 


.Dear Mr. Ring%


•Gila Go*ty, Aris 


Reference is td* to the mabjeet ctrect z.cstsd in 
Region IT. 


Mr.	 . Ltug 
.sctLtjve uftiosr, 
field Cea*, Rsiic. 
iru of Mmii 


224 now Custioug. 11dg., 
Ds.w.r 2, Colorado


.. FILE CO4 Y 
SURNAME: 


This office viii be pissiad to receive the field Than 
the subject applioti&.. It is noted that the cost of 


drifting and crosscutting is 36 per foot. In other ctr*cts in the area the per foot emit costs vary bstveea 420 and 428. 
Inssøh as the drifts are all in theIftscal Liestone and the 


ntis, az4 we w144 to *sintaia iiartii1ity in the treatment 
Of e1 applicants, we wuii be pleased to Imov what ripecinl à 
ditics JuGtify the increased cost.


oox'ely your, 


George C Selfridge


GA chair.n, perating 


A. R. Kinkel, Jr.	
(ci 


Nenbir, Geological 
LGHOUk:gad 6/2/53 
Copy toll Admr. R. File	 - 


Docket File 
Operating Committee 
Dr. Bowles, 3516 
W. Larrabee, G-232 GSA Bldg. 


Houk 


Apoved: 


3. H. Hedges 
etaber, n,eau of Mtne
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


4)


224 New C*stomhouse	 May 28, 193. 
Denver 2, Colorado 


Memorandum 


To:	 C. 0. Mittend.orf, Administrator, DMFA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Power of Attorney Docket No. DMEA-2769, Contract No. 
Idin-E527 (Asbestos), - Jack L. NeIri. E. Green Mining 
Company.	 -.	 -	 - 


Enclosed are three photostats of Power of Attorney 
authorizing Dennis E. Green to execute Contract No. Idni-E527 for 
Jack L. Neal.


160 /J(- 7 
W. H. Kingt 


Enclosures


.. .







S	 I OF


UNITED STATES 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , i2 6 1 6 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 May 22, 1953 


REGISTERED 


Memorandum 


To:	 C.O. Mittendorf, Adm i n i strator, DNEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Contract Idni-E527, Docket No. DMEA 2760, Jack L. Neal 
and Dennis E. Green (Asbestos) 


Enclosed are the original and two copies of Contract 
Idm-E527. Copies of this contract have been given to the 
operator, the Fiscal Officer, Region IV, and a copy has been 
retained for our files. 


1k have a power of attorney authorizing Dennis E. 
Green to sign for Jack L. Neal. Photostats of this power of 
attorney will be sent to you as soon as they have been pre-
pared. 


Enclosures


RECE1V 


SEP 22 153 
GENERAL COUNSEL 
DEFENSE MINERJIj 
ADMINISTRATION







OF


r1 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


24 Nev Customhouse	 - 
Denver 2, Colorado	 May 22, 1953 


EGISTZRED 


Memorandum 


To:	 C.O. Mittendorf 1 Administrator, DA 


Frog:	 Executive Officer, D)A Field Team, Region IV 
•	 Subject: Contract Ida-Z527,, Docket No. DMEI 2760, Jack L. Neal 


and Dennis B. Green (Asbestos) 


Enclosed are the original and two copies of Contract 
Ida-E527. Copies of this contract have been given to the 
operator, the Fiscal Officer, Region IV, and ,a copy has been 
retained for our files. 


i have a power of attorney authorising Dennis E. 
Green to sign for Jack L. Neal. Photostats of this power of 
attorney will be sent to you as soon as they have been pre-
pared.	 - 


Enclosures 


• 


(







•	 (j\	 FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


15 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C. 


D,EA - INTERIOR


Mr.BKoiik 
2974	 4637 


14X3923.970 Working Fund, Interior, Defense Minerals Exploration Ad I[áf1I 
May 21, 1953 


Mr. W. H. KING, EXECUTIVE 0FFCER, BUREAU OF NINES ., 224 NE-1 CUSTOMHOUSE BLDG. 
DENVER 2, COLORADO 


RE DMEA 2760 AUTHORIZATION TO WAIVE OWNER'S CONSENT TO LIEN GRANTED - 


DELETE "AND THE OWNER'S CONSENT TO LIEN IS ATTACHED" IN ARTICLE 2(b). 


USE CONTRACT NUMBER IDM-E527.


C 0. Mittendod 


C. 0. MITTENDORF, 
ADMINISTRATOR 


IBouk:f is 5/21/53 	 •	 .	 .	 . 


Copy to: Idmr. R. File	 .	 •	 : 
Docket File	 .	 . 
Dr. Bowies, 3526.	 . 
Mr. Norton, G-232, GSA Bldg. 
Mr. Houk	 ...


SENT 


MAY 22 1953

Clerical Service SectIoj
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	 UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse	 .,.	 March 12, 1953. 
Denver 2, Colorado 1T? Tsc 
-


L1- 2 Memorandum	 I.JiJ) 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: 200. 


From:	 Field Teem, Region IV 


Subject: Final Report, DMEA Docket 2760, (Asbestos) Jack Neal and 
Dennis Green, Mystery Mine, Gi1aCounty, Arizona. 


The application for Government assistance in exploration work 
estimated to cost $26,935.00, has been approved by us and a contract is 
being prepared. 


Government participation wi ll  be 90 percent, or $211.,211.1.50. 


Four copies of the Final Report will be forwarded when the 
contract is executed.	 - 


The original and one copy of Form 3b is attached. 


Y1F Shaw - .
 W. H. King 


/ 


A. H.
 


Enclosures







Form Approved. 
Budget Bureau No. 42—R1035.2. 


-	 - 


MP-103	 UN1TE1 AlES DEPARTMENT OF THE JNIOR (Revised April 1052) 	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT. OF 19501 AS AMEND I:Ei


Not to be filled in by applicant 


Docket No. 


Metal or Mineral __________________________________________ 


Date Received 


Cost------------------------------------------


11 ilion (Government %) 
I1 


INSTRUCTIqHS'J 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: --------------	 -- 
--------------------------------------- -0.Boxi3O1 --------------------------------------------------------------------------------------------------------------


------------------------------ £ulobe,--Arizona _____________________________________________________________________________________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State' 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 


(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 


not to be included in the exploration project contract ------------------------------------------------------------------------------------------------------


(b) State any mine name by which the property is known. 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it -----------------------------------------------------------------------------


(/) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.— (a) Describe in detail any mining or -exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes.. 


(b) . State past And current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 


/
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5. The exploration pro ject.—ate the mineral or minerals for which you Ito explore 


• (b) Describe fully the proposed work, ine1udinga ffi4 or sketch of the p]operty showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the. proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 •0	


• 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use'a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con -tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work 'in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations,per cubic yard 
of material moved, etc.). 	 . 


(b) Labor, supervision, consultants.—In elude an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.  


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 I 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now ,qwned by the Operator and which will be


%devoted to the exploration project. 	 . 
(f) New buildings, improvements; installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 


improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 
(g) Miscellaneous.—Furnish a detailed list showing the cost of 'repairs, to and maintenance of operating equipment (not 


including initial rehabilitation or repairs of the Operator's equipment), , analytical work, accounting, workmen's compensation 
and employers' liability insurance, and pairoll taxes.  
• . (h) Contingencies' . —" Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the 'contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed projeót in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment owned by you ' 	 Other 


Explain in detail on acompanying paper.	 .	 .	 '	 • 0 


CERTIFICATION  
The undersigned, whether as, an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in , this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief: 	 . 


Dated --------------c'4--------------------------------, 195	 '	 '	 0	


• 	 • 	 ' 	 - 


(A plicant) 


.	
0 


-'-.--; 


Title 18, U. S. Code (Crimes), Section 1001, makes it acriminal offense to make a willfully False statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16''66551"1







Defense Mineral Exploration Administration 
•	 stery Mine 


•	 Jack L. Neal & D. E. Green 


Name of Applicant 


1. a. Jack L. Neal and D. E. Green 
b. Partnership - 'Arizona 
c. Does not apply 
d. Jack L. Neal, 651 East Kline Street, Globe, Arizona 


D. E. Green, 1437 East Maple Street, Globe,Arizona 


2.	 General 


Applicants property right 


3. a. Mystery Mine, Sections 9 and 16 of Township 2 South, Range 17 East, GRS 
Meridian, Gila County, Arizona, San Carlos Apache Indian Reservation Lease 
5 years, Claims Nos. 1, 2 and 3, included in the exploration project; Claims 
Nos. 14, 5 and 6 excluded from the project. 


b. Mystery Mine 
c. Lease from San Carlos Apache Indian Tribe 
d. Lease approved by San Carlos Apache Tribal Council October 17,1952. Lease 


papers in process of final approval by Department of the Interior. 
e. None 
1'. Does not apply. 


14.	 Psieal Description 
a. None 
b. None 
c. This bedded vein of fibre lies in the muscal lime formation below the alga 


lime formation and is intruded by diabase sills or what is known as "rolls" 
in this district, and we believe it has possibilities of being an extended 
ore body. 


d. The overall accessibility of the mine is very good, being only 18 miles from 
the City of Globe, Arizona. 114 miles of this is paved U.S.Hjghway 70 and 14 
miles mine road. Shipping point 7 miles to Southern Pacific Railroad siding 
at Cutter. Supply and residence point is Globe.. Arizona, 18 miles distant. 


e. Manpower is readily available at San Carlos, the Apache Indian Tribe. Supplies 
and equipment available at Globe, Arizona, 18 miles distant. Water - spring 
on mine road to be hauled 2 miles by water truck. Power - supplied by truck 
from Globe, Arizona. (Gasoline). 


5.	 Exploration Project 


a. Asbestos (Chxysotile) 
b. Approximately 2500' of road building and approximately 3 days work with bull-


dozer facing outcrop and leveling for compressor house. No present mine work-
ings. Proposed work is 1475' of drift, 5x7, into the deposit and 300' of cross 
cut to explore the width of the vein. Location of tunnel to be decided by 
field team and owners of lease mutually. 


o. 60 days - 24 months. 
d. Jack L. Neal, present operator of Metate Asbestos Corporation 


D. E. Green, present operator of Bear Canyon Mining (Asbestos)







Q 
Defense Mineral Exploration Mm.lnistrâtion



Mystery Mine 
•	 •JaokL. Neal & D. E. Green 


60	 Estimate of Coats 


Road - Approximate 2500' • $1.00 per foot 	 4 2000900

Benching and facing -3 days bulldozer @ .$18.75 per hi-. 
Drift-775 0 @ $31.00 per foot	 .	 2L0025.00 


Total	 $26,975.00 


a. Road ivill be built on contract $1.00 per lineal foot. 

Drift work @ $31.00 per lineal foot, 5x7	 . 


,b. Attached	 .	 .	 . 
o. Attached	 • 
'd. Operating Eq34pment attached. 
e. Attached 
f. None .	 . 
g. Attamhed	 •.	 ..	 .	 . . 
h. Attached	 .	 . 


7	 . 


a.Yes	 ., 


b. Money	 .	 .	 .







S 
Defense Mineral Exploration Administration 


Mystery Mine 
Jack L. Neal & D. E	 Green 


CALCULATION OP COSTS 
6. Rental of Equipment	 (Furnished by Neal & Green) Present Value 6.


210 Cu.Ft. Compressor 
7	 H.P.Slusher


M,50O.Oo 
. 1,800.00 


Jackhammer 50000
Jackleg 200,600 
Line oiler 20,00 S 


3/t&" Air line (rubber) 100' So.00 
1/2" Water hose 15.00 
Water Gooseneck 10.00 
2 Mine cars -	 S00000 


$9,29.Oo 


Rental Basis per month	 . .	 . 


$9,295.00 .=	 $151.91 
60 


Rental. Basis per foot advance 
3 Ft./day x'25 days /month	 75'. 
151.91 .	 $2.07 per foot 7555 


Labor


1 Mjner@ $1.00 per shift 
3 )tuckers @ $11.0 per shift 
1 Traxnmer (1/2 shift) @ $11.0


25. 


Includes overtime, industrial, insurance of 
9.92% and Social Security Tax of 


On advance of 3' per day 


= 18J0 per foot 
3.0 


§1upplies
Explosives (114 hole per round) 


Dynamite, 28 pounds @ $0 
Caps, 11 © $0.02 each 
Fuse, 112' © $012 / ft. 


Total 
'$2.0 / ft.. 


3.0


.21 / 1b..88 
.28 


1.314 







Defense Mineral Exploration Anistration 
Mystery Mine 


Jack L.Neal & D.E.Green. 
6.


Fuel for Compressor


Compressor to be in operation 16 hours per day. 
8 hours drilling and 8 hours furnishing air for 
tugger to pull cars up incline. 


30.gal.gas at $0. 305/gal. 2 qts.oil @ 40.30 9.75 
$9.75	 :	 $3.25 per foot 


Pipe and Track


Pipe and track to be purchased by Neal & Green and to 
remain in the Company's possession upon the tennina-
tion of the project. The project to be charged iiO 	 of 
the estimated purchase price for these items.


Per Foot 
Rails, spikes, t ies,fishplates, ' switohes 1.25 


• 20 air line, with valves and fittings .50 • 1" water line, with valves and fittings .25 


Total $2.00 
$2.00 x 140% :	 $0.80 per foot 


Drill Steel and Bits 


Steel breakage estimated to be 1-14 foot piece 
per 3 rounds, or 9 feet.advance, 


• 14 Timken detachable bits per round; this also 
includes sharpening. 


Steel	 $6.00	 $0.67'per foot •• 
9.0' 


Bits -	 4 , x $0.56	 .714 per foot 
39 0 


Total	 *l.bl per foot 
Other Supplies Per foot •


Machine oil for, drill and tugger $0.15. 
• Carbide .10 


•
Picks, shovels, flatsheet, wrenches, jimcrow bars 
moils, loading sticks and other small tools .30 
(This covers replacement and breakage), •	 Total per foot.


______ 
$0.55 Repairs


Nonnal repairs on machinery to be rented from 
company, including breakage and obsolesence •	 $0.75 per foot
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B4fenae Mineral Exploration Administration 


Mystery Mine 
Jack L. Neal	 &	 D. E. Green 


6.


Supervision, and Engineering 


Estimated at $1.25 per foot. 


Water haulage


Tank truck two trips per week $	 ?0.00 per trip• 
$40.00 per week 2.22 per foot 
13 feet advance 


The above included rental on tank truck, labor two 
• pumps, one at spring and one at mine, and two tanks 


and operating expense of truck) 


Summary Cost per foot 


• Rental of eauipment	 .• $	 2.07 
Labor .	 18.110 
Supplies.:	 .	 . 


Explosives	 $2.50 
Fuel	 .	 •. .	 3.2 


•	 Pipe and track	 .	 .60 
Steel and bits	 14111


8.5]. 
Repairs	 •,	 .•..	 . .	 .75 


Supervision and Engineering .. 1.25 


Water Haulage	 .	 . 2.22 


Total Cost $	 33.20 


Estimated Cost of Project 


775' of drifting	 .	 $31.00 per foot '	 $214,025.00 
• :	 2500' of road work 	 @	 1.00 per foot = 2,500.00 


214 hrs.dozer work benching	 @ 	 18 . 75 per hour ,	 1450.00 
$26,975.00 


Neal Green Mining Co.	 10%	 $ 2,697.50	 • 


IMEA .90%	 214,277.50	 . 


Total	 $26,975.00
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UNITED STATES

DEPARTMENT OF THE INTERIOR, 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


224 New Customhouse	 January 5, 1954. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DA Field Teem, Region IV 


Subject: DA Docket No. 2760 (Asbestos), Contract No. Idm-E527, 
Jack L. Neal and Dennis E. Green, Mystery Asbestos Pros-
pect, Gila County, Arizona. 


Enclosed are two copies of a memorandum to Mr. T. A. 
Christensen dated December 17, 1953, relative to final payment 
under the terms of the subject contract. 


Final payment to the Operator in the amount of $100 -00 
has now been made in conformance with the Report of Review by the 


/	 Contract Administration and Audit Division dated. November 13, 1953. 


Enclosures	 7 W. H.
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rn UNITED STATES 
DEPARTMENT OF THE INTERIOR L1:...: 
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 



WASHINGTON 25,D.C. 


224 New Customhouse 	 January 5, 1954. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: DMEA Docket No. 2760 (Asbestos), Contract No. I&ii-E527, 
Jack L. Neal and Dennis E. Green, Mystery Asbestos Pros-
pect, Gila 'County., Arizona. 


Enclosed are two copies of a memorandur: to Mr. T. A. 
Christensen dated December 17, 1953, relative to final payment 
under the terms of the subject contract. 


Final payment to the Operator In the amount of $100.00 
has now been made In conformance with the Report of Review by the 
Contract Administration and Audit Division dated November 13, 1953. 


W. H. King\ 
Enclosures







JWT:cwm 


cc: ientract 
cretary to the Oper. Comm. (2) 


WRStorzns 
Chron. 
JWTownsend


UNITED STATES 
DEPARTMENT OF THE INTERIOR i 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


221 1 New ustoinhOuSe- 	
December 17, 1953. 


Denver 2, Colorado 


Memorandum 


To:	 T. A. Christensen 


From:	 Executive Officer, DiA Field 
Team, :Reipfl IV 


Subject: I1EA Docket No. 2760 (Asbestos), Contract No. Idm-E527, 
Jack L. Neal and Dennis E. Green, Mystery Asbestos Pros-
pect, Gila County, Arizona - FINAL PAYMENT 


'Reference is made to'our']fleIOrandun of October 29,. 1953 
'whereby we transmitted the final Form MF-10, Operator's Monthly 
Progress Report and Voucher for the month of July 1953, and instructed 
you to withhold the amount of $100.00 1r reimbursement to the Opera- 
tor pending release of the Report of Review of contract expenditures 
by the Contract Administration and Audit DivisIon. 


We now recommend that final payment to the Operator . be made 


in conformance with the Report of Review by the Contract Administra-
tion and Audit DivIsiOn, dated November 13, .1953, which was released 


to this office December 15, 1953. 


Basis for Final Payment 


Total accepted cost	 $6,315-00,


90%	
7,183.5O 


Government participation at  
Total prior payments
	 7,383.59 


Balance due the Operator .	 $ 100 00 
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Memorandum	 . 


flVI 01? FI41D T1Ifl IO1T 011 APPLICATI0 DA-'2760 (asbeeto)	 . 


To:	 L. G. Houk, Defense Minerals xp1orat ion Admbdetration 
From: D. 1I. Larrabee, U. S. Geological Survey 	 . V 


Applicant: Jack L. Neal and 1). C. Green 
Name of property:	 rstery Asbestos Prospect. 
Location of property: Qua County, Arizona.  
Date of field team report: October 7, 1953 .	 .	 . .. 
Authorship of field team report: A. P. Shride. 


V 	 Field team's recommendation: Termination of contract without. 	 V 


•	 V	


certification.	 .	 V 


Comments: No further work justified.	 • V 


V 


V V	 ACTION RCCOiiNDED: Follow field team's recommendation.  


- 
V V


	


:	


•	


V: 
V 	


D. N. Larrabee	 V	 • V 	


•	 V 	


V 	


V 


Larrabee:jeh
 


1/5/54	
V	


V 	


V 


cc: Director's reading file 4212	 .•	 •	


•V	


V 


V Branch	 •V V"	


V V	 - 	


V 	


V 


V	


DNEA3I/	
.	 •• V 	 •V	


V. 


Larrabee G-230	 V VV '	


V 	


V •


	 V	


• V
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY



WASHINGTON 25. D.C.


January 5 0 19% 
-	


: 


keorandun	 -	 : : 


'1u r	 LT Qt iLIc4rI1N 4-2760 (asbestos) 


•	 To:	 L. G. Houk, eteziee inerals pioration Administration 
From: U. }?. I.arrabee, U. a. 000104bal t5uryey 
• Applicant: Jack L. Neal and D, 6. Green 


•	 Name of property; iyst.err !sbe9to# Prospect. 
Location of property; Gila County ., Arizona,	 • 
1)ate of field team report: Oótober 7, 1953.. 	 - -• 
Authorship of field team re)ort: a. F. 5hride.  
Field team's rucoiiunendatioxn Termination of contract without 


certification.	 .	 •	 . 
Cciente: -No further work justified.,. -	 .	 • 
ACTI(N C(LNDi): Follow field team's recon,iepdatiofl. • u-i	 •.	 - 


P. }I. Larrabes 


Larrabee:jeh	 •	 S	 •	
•	 -	 . .• 


-	
•	 :	 • 


cc: Director's .reading file 4212 	 •	 •	 •	 .	 -• 
Branch	 •	 •	 ,,	 . - 


Larrabee G-230. 	 -	 •	
•0 •.	 •	 •	 • .	 •	 •• .•	 - •
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UNITED STATES	 &saim	 ;1:tr 
DEPARTMENT OF. THE INTERIOR	 RECEfVEO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 UPC 2 6 1963 
WASHINGTON 25, D. c. 


224 New Customhouse 
Denver 2, Colorado 	 December 17, 1953 


14 
kernorandthn	 - 


Secretary, Operating Committee, 111â 


From:	 DNfk Field Team, Region IV 


Subject: Docket No. DI-LA 2760 (Asbestos), Contract Idm-1$27, 
Jack L. Zeal and Dennis E. Green, rstery Asbestos 
Prospect, Gila County, Arizona 


•	 Enclosed are the following final reports pertaining to 
the work under subject contract: 


1. Original and one copy of the Operator's fine]. 
report 


•	 2 Original and three copies of the final geologic 
report by the U. S. Geological Survey 


3. Original and tin-ce copies of the final engineering 
report by the Bureau of 11ines. 


Final payment to the operator was processed by this office 
December 17, 1953 in conformance with the final Report of Review 
by the Contract Administration and Audit Division dated 11ovember 13, 
1953, which was released to this office December 15, 1953" 


The exploration work consisted of road repair and construction, 
rim stripping, and 150 feet of drifting at a total accepted cost of 
0,315.00 in which the Goveriutent participated to an extent of 90 
percent or the amount of v7,463.50, 


The project was terminated at the completion of Stage 1 
by. mutual agreement effective July 31, 1953,. 


The exploration uork did not result in a significant dis—. 
covery of asbestos ore; therefore no certification of discovery 
or development is recorinnonded 	 - 


- -.	
Rv1ered b 


. H. icing	 DA orii COLUTT 


r. 


-	 •	 (dat) 


A. H. Koschxnann 
Enclosures	 -	 •







}


/ 


- 1	 JL - - 


£2g'
i	 Ofl	 P 


MF-500
I 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 
DATE 


REFERRED TO:


1. 
2. ---------------------------------------- 
3. ---------------------------------- 


--- 


Action	
Recommendation Approval
Record Comment
of -------------------Conference
Referring Consideration
to Filing
Reply for signa-Instructions
ture of	 -	 -. Investigation
Rewriting Initials 


Mailing	 Signature	 -	 - 
Suggestions Previous correspondence ------------Your information REMARKS: ----------------------------------------


-: 
Check (X) before t e items needing attention. 


/


	


ROBERT E. ADAMS  


°


Initia 


-







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


200 New Customhouse 
Denver 2, Colorado


ntaI 


RECEJED 


¼9 


October 13, 1953 


Memorandum 


To:
	


DMEA Field Tham, Rogion IV 


From:	 il. H. Koschmann 


Subject: Final geologic report, DMEA Docket 2760, Contract Idm-E527, 
Mystery Prospect (5bosi:os), ,J. L. Neal and D. E. $roon, 
Gila County, Arizona	 - 


Enclosed are 0 copis of the final geologic report by A. F. 
Shrido of the U. S. Geological Survey covering the above docket. 


Since no asbestos ore was found during this eploration progam, 
it has been recommended that no certification should be made. 


A. H. Koschmanii 
Suprv ,ising Geologist 
Co lorado-'Jyom I ng 


Enclosures (9)


vi€'cj by 
DM orr C ^;!;!AITTZZ 


(&t)







UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
P. 0 Box 1 126, University Station



Tucson 5, Arizona


IN REPLY REFER TO: 


October 7, 1953 


Memorandum 


TO:	 A. H. Koscbmann 


From:	 A. F. Shride 


Subject: Completion geologic report,Contract Idiu-E527 (DM-276o)., 
Mystery prospect (Asbestos), J. L. Neal and D. E. Green, 
Gila County, Arizona 


Enclosed are the original and 8 copies of the above report 
by A. F. Shride of the Geological Survey. 


No asbestos ore was found during this exploration program 
and no certification should be made. 


A. F. Shride 
Acting District Supervisor 
Arizona.- New Mexico


R7c. od b 
ici& oPLrTrG coirr 


J:4L. z







FIN.L GEOLOGIC REPORT 


Contract Idin-E527 

(DYE-276o) 


MYSTERY PROSPECT 
(Asbestos) 


J. L. Neal and D. E. Green

Gila County, Arizona 


*


by 
A. F. Sbrid.e, Geologist 
U. S. Geological Survey


DIL& OFLTflG COLTTz
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Final Geologic Report, Contract Ithn-E527 (DiL-2760), Ilystery Prospect 
(fsbestos), J. L. Neal and D. E. Green, Gila 


County, flrizona 


Under DiilX contract Idru-E527 a small exposure of chrysotile 


asbestos was further exposed by bulldozer stripping and was penetrated 


by a 135-foot adit (fig. 1). No ore was found and no certification 


of discovery should be made. 


GEOLCGY £1D OXffLORATION 


The asbestos-bearing serpentine zone of the Mystery prospect 


parallels the bedding of the pre-Cambrian Liescal limestone, which 


strihes N. 250_300 7. and dips 22-24° SU. The asbestos-serpentine 


zone is in the linietone of the lower member, immediately below 


the contact of this member and the overlying algal member of the 


Liescal limestone. A thick concordant diabase sill is approximately 


15 feet stratigraphically below the deposit. 


At the time of the original examination a serpentine zone 


24-30 inches thich that included asbestos veins totaling 3- to 4 


inches was exposed for an outcrop length of 20 feet. Late in June 


1953, uhen an inspection of the DIMA project was made, stripping 


of the outcrop had been completed and exposed asbestos for an outcrop 


length of 50 feet. The asbestos in this stripped exposure was obviously 


in lesser amounts (, a maximum i'- -2-- inches for a part of the exposure) 


than in the original outcrop. The asbestos pinched out 30 feet 


1
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north of the present portal site, but was continuous for 20 feet 


to the south of the portal site where the zone is covered by thick 


debris. Stripping of the horizon further to the south was not feasible 


because of the thick overburden. although  the stripping suggested 


that the asbestos was decreasing in amount to the west, further 


cautious exploration seemed justified to determine whether the 


deposit thinned out completely or whether the stripped exposure 


represented a local thinning of the deposit. On this basis the 


operator drove an adit as stipulated in the contract under Stage 


I.


During July, between monthly inspections, the operator 


completed the drifting allowed wider Stage I. This work consisted 


of inclined and horizontal drifting as shown on figure 1. £.pproximately 


20 feet from the stripped outcrop observed by the examiners in 


June, the deposit pinched out completely. approximately at the 


point where the fiber pinched out (fig. 1) bedding-plane and thrust 


faulting, which is important in localizing the Arizona asbestos deposits 


and was very apparent in the original outcrop, becomes insignificant. 


The limestones of the remainder of the adit were little prepared 


structurally for mineralization and very little metamorphism of 


the limestones is observed. Twenty feet from the face of the adit 


a minute veinlet of asbestos was exposed intermittently for 3 feet 


along the north wall of the adit.


p.
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The adit was inclined for 32 feet from the portal, then 


turned abruptly to the northwest along the strike of the limestone 


beds. There was positively no justification for drifting beyond 


the end of the incline. The operator, at the minimum, should have 


informed, the Tucson office that drifting had progressed beyond the 


mineralized zone. Preferably the operator should have requested 


termination of the contract. iull unnecessary drifting was done 


between monthly inspections, and there was no reason to suspect 


that unwarranted work was being done. Previous work had progressed 


at such a slow rate that it was not expected that the drifting that 


has been done would be completed between monthly inspections. 


The excess work 'by the operator is not explainable. 


CONCLUSIONS 


As presently exposed a maximum of l inches of asbestos 


vein is exposed along the quarry face prepared under this exploration 


contract. To the northeast along the quarry face and to the west 


into the adit the fiber-bearing serpentine zone pinches out; south 


of the adit portal the zone is covered. by thick overburden (fig. 


1). The operator has done considerably more work than was warranted. 


No asbestos ore was exposed; therefore a certification should not 


be made.


3
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DMA OFFuT1NG CO(ITTEE 


1-4 4' 


SOUTHWEST EXPERIMENT STATION

Box 4097



UNIVERSITY STATION


UNITED STATES



DEPARTMENT OF THE INTERIOR 



BUREAU OF MINES 


MINING DIVISION 
REGION IV


rTT::T1 GF Tt ItTRiflR 
incraIs Administration 


ECEIV€D 


TUCSON, ARIZONA 


October 27, 1953 


Memorandum 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Completion Engineering Report, Contract Idm-E527, 
Docket DMEA-'2760, Neal & Green, Mystery Asbestos 
Prospect, San Carlos Indian Reservation, Gila 
County, Ariz. 


Enclosed are original and 8 copies of a final engineering 


report on . Contract Idm-'E527 by R. W. Ageton of the Bureau of Mines. 


This report has my approval.


I	 VJ "/ -" na; 


Walter R. Storms 


CC W. H. King (8)

D14EA-276O 
DF 


WRStorms :frj


(date)
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UNITED STATES 
DEPARTMENT OF THE , INTERIOR 
-DOUGLAS ]1cKA!, SECRARY 


DEFENSE MINULS EXPLORAr ION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM

REGION IV. 


DMEA-.2760 1, Contract Idm-E527, Neal Green



Mystery Asbestos Prospect 


Gila County Arizona 


Completion Report 


Robert W. Ageton, Mining Engineer 
U. S. Bureau of Mines 


October 1953
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Mystery AsbestosProSPect 


Gila Cunty, Arizona 


CONTENTS 


Final engineering report 	 Page 


Summary, conclusions, and recommendations 1 
Introduction -------------------------------2 
Description of work completed --------------2 
Descriptjon of geology ---------------------3 
Expenditures -o------------ 4 
Efficiency of operations ------------------ 	 5 
Equipment and supplies --------------------5 


ILLUSTRATIONS 


Figure	 Following page 


1	 Location map ------------------------------ 	 2 
2	 Plan of mine workings ------------------- 	 4







SUMMAM, RECOMMENDA]IONS, AND CONCLUSIONS 


The Mystery Asbestos Prospect, a partnership, applied for 


Government assistance to explore for asbestos on claims near the 


crest of the Hayes Mountains, 15 miles southeast of Globe, Gila 


County, Ariz. The United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration, 


entered into Exploration Project Contract No, Idni—E419 1 Docket DMEA-


2760, dated May 22, 1953, with the partnership, consisting of Jack L. 


Neal and Dennis E. Green. 


Exploration for asbestos at the Mystery Asbestos Prospect 


was recommended as a 2—stage program. Work performed under Stage I of 


the contract consisted of bulldozing a 3.2-mile access road, stripping 


the overburden (drilling and blasting where necessary), sinking an 


inclined shaft 20 feet, and drifting 110 feet along the strike of the 


limestone beds. The strike drift was driven along weakly serpentinized, 


thin limestone beds that contained only one discontinuous band of fiber 


less than 11.8—inch thick. 
The exploration disclosed that the spectacular surface 


showing did not persist down the dip of the limestone beds. Based 


upon this information, the project was terminated by mutual agreement 


with the operator on July 31, 1953, and Stage II was not started. 


No asbestos deposit could be expected in the exploration area and no 


additional work is justified in this zone. 
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INTRODUCTION 


The property is known as the Mystery Asbestos Prospect and 


is located near the crest of the Hayes Mountains at an altitude of 


approximately 4,500'feet above sea level (figure 1). The claims are 


in unsurveyed secs. 9 and 16, T. 2 S., Re 17 E., on the San Carlos 


Indian Reservation, As a result of the exploration work the property 


is now accessible from paved U. S. Highway 70 by a dirt road 6 miles 


long, 3,2 miles of which are passable only by 4-wheel drive or 


compound geared vehicles. 


The exploration application was docketed as DMEA-2760 


(Asbestos) and the work was performed under contract Idm-E527 dated 


May 22, 1953. The operators of the property were Jack L. Neal and 


Dennis E, Greens P. 0, Box 1730, Globe, Ariz. The project was 


recommended for exploration by Lincoln A. Stewart, mining engineer, 


Bureau of Mineso and A, F. Shride, geologist, Geological Survey. 


DESCRIPTION OF WORK COMPLETED 


The exploration project was contracted as a 2-stage program. 


Work under Stage I was started on June 1, 1953, the operator bulldozing 


a 3.2-mile access road and stripping the outcrop (drilling and blasting 


where necessary). These 2 job units of work were completed on June 20, 


1953. Sinking an inclined shaft 20 feet and drifting flO feet northerly 


along the strike of the limestone beds (also work under Stage I) was 


completed on July 31, 1953 (figure 2). The information disclosed by 


the exploration under Stage I indicated that further work was not 


justified. Therefore, Stage II was not started, and Contract Idn-E527 


was terminated by mutual agreement before completion. - 
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DESCRIPTION OF GEOLOGY 


The Mystery deposit occurs in pre.. Cambrian Mescal limestone 


which is a part of a succession of strata known as the Apache group. 


In the general area of this prospect, these sediments have been intruded 


by diabase, block-faulted, tilted, and eroded into an intricate pattern. 


Block-faulting has produced a unique condition with the relationship 


between the 2 outcrop exposures of fiber. The upper outcrop of fiber 


is stratigraphicaily approximately 60 feet.. lower than the outcrop 


of the lower deposit. 


The serpentine zones of the upper deposit lie about 60 feet 


below the base, of the Algal member of the Mescal limestone. The upper 


serpentine zone is 2- to 4-inches thick and contains discontinuous 


fiber veinlets of short semi-harsh fiber. Approxi mately 1 foot below 


the upper zone, narrow serpentine bands contain only traces of semi-


harsh fiber. The upper deposit was not recommended for exploration work. 


Prospect work on the lower deposit exposed a 2-foot thick 


serpentine zone immediately below the Algal formation that contained 


a total of more than 4 inches of soft, high-strength fiber. Some of 


the fiber was No, 1 grade, and a considerable amount was No. 2 grade. 


The deposit parallels the bedding of the Mescal formation, which strikes 


N. 30° W. and dips approximately 240 southwest, Based upon this 


exposure, the lower deposit was cautiously recommended for exploration 


by a 2-stage program. 


The project work consisted of sinking an inclined shaft and 


driving a drift along the strike of the beds. At the right wail of 


the collar of the shaft, a 16-inch serpentine zone, containing several 
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discontinuous bands of short fiber, was exposed. The serpentine zone 


as exposed at the left wail was 28—inches thick with no apparent fiber. 


However, fiber was noted in a bedding plane fault that was especially 


well exposed along the left wall near the shaft collar. 


The spectacular serpentine zone, exposed at the surface cut 


near the collar of the shaft, did not persist down-dip for more than 


about 5 feet (figure 2). The beds down—dip were relatively thin 


(the thickest being about 9 inches in width), only slightly serpentinized, 


and contained a discontinuous stringer of very short fiber, 1/16 inch 


(more—or-less) in thickness. The strike drift (nO feet long) exposed 


the thin beds below the Algal formation, but nowhere along the drift 


or at the face was there a good exposure of serpentine or. fiber. 


The serpentine that was exposed continued to be slightly weathered. 


A very thin (less than 1/8 inch in thickness) discontinuous band of 


amber or golden fiber was exposed at the face in a poor serpentine 


that was slightly weathered. The deposit, as exposed by the project 


exploration work, has a length of about 100 feet, a width of about 6 


feet, and a depth of approximately 20 feet. 


ITURES 


Total approved ------
Total cost of project ------ 	 -----8,315.00 
Government's share of cost	 ------- 7,483.50

Government!s share, unexpended --------16,758.00 
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FIGURE 2. - PLAN OF MINE WORKINGS 
MYSTERY MINE	 GILA COUNTY, ARIZONA







EFFICIENCY OF OPERATIONS 


The exploration was conducted in a workman—like manner and 


according to contract specifications. 


EQUIPMENT AND SUPPLIES 


This contract was on a unit cost basis, consequently there 


was no Government participation in cost of equipment or supplies.







Rough D'aft 


Mr. W. H. King 
Executive Officer, DMEA 
Field Team, Region IV 
Bureau of Mines 
224 New Customhouse Bldg. 
Denver 2, Colorado 


Dear Mr. King:


Subject: Docket ifo. DMEA.-2760 
Jack Neal and Dennis Greene 
rstery Mire 


Reference is made to your memorandum of June 23, 1953, 


on the cost of drifting and crosscutting on the subject contract 


and memoranda dated June 18 from Mr. Storms, and Mr. Stewart. 


Please note that the contract was received in this 


office May 27, while it as not until June 15 that the field 


team report was received. We are unable to evaluate these contracts 


without the field team report.







DMEA-4	 Monthly Report of DMEA	 Region_____ 
Field Team


Month 


Exploration Applications 


On hand first of month  


Received from applicants 


Received from Washington office  


Transmitted to Washington office


On hand at end of month  


Exploration Contracts
Total Amount 


No. - - Government I Private 


In force first of month  


Projects inspected


Signed during month  


Terminated  


In force at end of month


Man Day


es 


_r2L__ Non2rof. _I
 
_ErQL_  


Applications 


Administration of contracts 


Other 	 I	 I 


Totals	 I	 I	 I	 -________ 


Total Professional  


Total Nonprofessional 


Attach list of cases on hand at end of month, indicating status of each. Any 


other remarks considered appropriate may be made on an attached sheet. 


Submit four copies to the Operating Committee by the 5th of the month. 


Interior—Duplicating Section, Washington, D. C. 	 10425
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Reviewed by

DMEA OPEF.LTING COMMITTEE 
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OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


4Q  isq	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


200 New Customhouse 
Denver 2, Colorado


March 9, 1953 


Memorandum 


To:	 OMEA Field Team, Region IV 


From:	 A. H. Koschtnanfl 


Subject: DMEA Docket 2760, Mystery Claims, Gila County, Arizona. Jack 
L. Neat and D. E. Green Mining Company. Asbestos. 


Enclosed are the original and 3 copies of the geologic report 


by A. F. Shride of the U. S. Geological Survey covering the above docket. 


It has been recommended that the loan be approved, although 


reservations are stated as to the potential of the deposit and the program 


of exploration. 


The brochure is enclosed.


A. H. Koschmann 
Supervising Geologist 
Colorado-Wyoming 


Enclosures (10)


.


Reviewed by



DMEA OFEFTIi:G COMMITTEE 


(date) 


.







•	 UNITED STATES 


• DEPARTMENT OF THE INTERIOR 


: 
GEOLOGICAL SURVEY 


• PO.Box 1 126, *4versitr Station

Tucson 5, Artscs*


I4srcbI,l953 


)saorandua 


T0	 A. I. XOeCs1n0 Denver, Colorado 


A. F. Sbride, Tucson, Arizona 


	


•	 $ubjeot:• Geologic Report, WM 2760, Ir$teZ7 Claims, Jack LJe1 


	


•	
and D. g o Green Kining Coany, Gilt County, Arisons 
(Asbestos) 


3nclosett are the OrIfIrAl and 8 copies of the Wove 


report by A. F. Shride of the Geolcgical5urvej. 


Although the jpltcants' revised exploration program 


Is reocen6ed for a ISA contract, it should be noted th*t 


reservations are Itated as to the potential of the deposit and 


the program of qjWjwetj,0n. 


The brochure is enclosed.


A. P. Shrift 
Acting District Supervisor 
Arizona-m" $sxico 


ZnC].osurea. 9


Rer,jewod by 
DMEA OPrATIz;G COMMfl'EE. 


dat ej











	


.	 LL 4t 


ZnCQ12 A. stewart 


4s application vas iade to the Defense Minrais £ipioratAaa 


A#init*tion by Jack A.. *eal a*d heunis L. treen for a $2b,97 


Joan to *xpiote an asbestos none that outcrops Oft one. of the 


claias of the Mystery group. This applications docketed as '-


2760, proposed 77 feet of 4r4lting, plus construction of one-halt 


nile of access read fro* the adjacent Chiricahua group. This road 


was predicated upon the assumption that project work would be ap-


proved for the latter group (D$A-2763). 


The eystery group of 6 un atunted claims, zeld under a lease 


frne t435 an Carlos Indien iie*orvtiou, is 16 air tubs aoi*thast 


of tlobe, Oila ounty, Ariz. 


	


w	
M inteatgatIou was made by the A exmin.n,g teaa ou Loc. 


40 1952. The, upper deposit was found to contain only rtaII amounts 


of scai-harsh asbestos and was considered structurally and geologi 


caUy unfeasible for exploration, The 'lover 'deposit, only 30 feet 


of which is exposed, iihuws a 2-foot, serpentine zone that contains 


* total of .more tUan 4 inches of soft, bii-stz'óngtti fiber, sane of 


whick* is No. I, and such is No. 2 grade. The Liiwstone se*ent In 


wtiióti the 'vein occurs is a ' down-faulted or slumped block, the bed-


ding of whicki tips 0 westward into the 1iLL 


The exposure of asbestos is so 1i.ulted that only a stage pro-


ject is justiie1, o tus project !ad to atan4 on Aiu own nerxs, 


i1 
•	 2/ A. Y. $hride, Geologist ,, J. a. Geological uziroy anti L. A. 


Stewart, 3urean of A4nes.







vI
the applicants submitted a revised proposal on January 19 that 


included a much longer access road, and exploration by stages. 


Stage I is to consist of doming a very low standard, 2J.' mile 


truck trail to the property, stripping the outcrop, and drift-


ing 150 feet into the deposit. If this work indicates sufficient 


potential, Stage U is to consist of improvement of the access 


road and an additional 420 feet of drifting and crosscutting. 


Stage I is estimated at $8,315, and Stage U at $18,620, or a 


total project coat of $26,935. 


The exposed, limited extent of the mineralized zone shows 


asbestos of strategic quality and grade. There is insufficient 


evidence available to even speculate on the extent of the deposit. 


• It tiay be relatively snal1, but there is a possibility that a fair 


sized asbestos body zW be developed. Me sowing is too good not 


to justify sotae exploratory work. 


It is recemended that an exploratory loan be granted to real 


and Green for the proposed work of Stage i in the amount of $8,3159 


and that Stage II, in the amount of 1418,620, be dependent upon the 


findings of Stage I. 


0
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The *7stery asbestos prospect is near the crest of the Eayes 


witstns, on the imsurvered Son Carlos Indian ReservOicas . aid ONrOXIMtelY 


•	 124 *il*s øuthesat of Globe, Arizona. The deposits are near the foot of 


IL awtueast-facing esosrment in an area of r4geeds s,4 in places precipitous, 


topograph it an slttude at soroxiestely 5,000 feet. At present hee1-


drive vehicles *at stop approxirstely 24 s13*e fro the .c1aes. 


WM,AZ08DZP0SIT 
The soet obvious ssbsstos-serpefltine zones on the Watery property 


crop, out e3.t continuously for 300-350 feet in a direction asin4 alon g the 


striM of the enclosing- )4sca3 lisitcue. The ZOeS parallel the bedding 


of Up'-enclosing limestones. In this area the ijisestone beds strike 


10 900 V and dip 29 30 ØJ• Two aM in so.w places, three, esbeetos-


serpentine zones are very we3.1 expos" in this outcrop. The topography is 


•	 such that the deposit is well expOsed in the strike dimension and fairly weU 


exposed in the dip d.tmenlicfl. Therefore the observed exposures are probably 


typical Of . the diposit.'	 :.	 •• 


The upperatost, and most 'persistent of the tbree idnerollud ZOn.* 


Is spproxite1y 60 feet b.lov the top at the lower amber of the Mescal... 


limestone. This uperaost serpentine acne, which is 3 to 6 1feb51 thick 


(estimated average e inohe5), includes 4OU6tOO veins ranging from to 1 3/4 


• ixeh*a in e*l*t1ve thickness. The average total thickness at the veins in 


	


•	 this zOne is estiaatSd, . frost several careful aeuurente, to be slightly less 


than 1 inch. The fiber , is *e.ihereh aM lacking in tensile strength 


The veins of the àeooó4 ease, which is one foot below the tOp 


	


0	 zone, total inch in thickness (an an average) in the best minera3.tsed







• ° prtione of ti iris., ' plAces :tI zone contains no ubesto.; in other 


places	 c the veins total s.s izuob s 3/le an inch. The fibir, ibisS t* emi 


harsh, occurs in a	 idi thick bed of insoWlett . 1Y serpentiniist liest0ne. 


	


SialSt$ of sIbestoø, rarely totaling 3/1 of *4 1Aoh in	 I 


• ' I : 'thickness ooiv: sieics33y ' along a 6 inch thick; bàtte* sms 0' poorly 


serpentinizet limestone tht : j5 32 to 18 inches baloii the seocnd ions. 


Thrcgbcut auch of t1* length of thii zone c*3.y trace of aBbeetos can be 


• ' observiL r45 il4ent bSSX'VOd Viinl*tV*$ 1/16 iflcb iflthicknus. 


At the northern end. of-the outCoD the diabase sill is 3 itsbN 


below the tdp , acne. Thirty, feet sonth of thS nortberrit xpostwe of 


asbeStos the AAAAW sill 1oca14 ants down thro the limestone and 


beneath most of the, *xpoad asbestos is 6 to , 8 'feAt below the top aSbeStos 
son.. lveu at the point of discardamy no folding of the iiaeetenu vs 


caused by disheS, intrusion, 
4lPA11+d	 1444t1. '.h.t4'hqgr n? 't1 11in.atnY1ft. -•--. - - -.• -.- - -- --.w	 -"--' ---'- -. - 


and th.rifoz'e serpentine $i4 sbestos were not localized in IiØtfLSIZLt• 


quantitieS. 10 folds, that might aid in localisatton of asbestos, were 


obeerwed. E,seWb.re in 'the district asbestos was deposited in 1**tit. 


'only in ec.tent liaestcàe beds. In this 'strtt1spbic section none Of;tbe 


observed per, more brittle .liasetone beft exceeds 8 inches in ' thickness 


'and *ost beds range from I to 3 inches in 'thiciess, aM is1csás shI3u 


sri interbedded with the lL*etones • Had ogmeataxl 1Lston*a exinted in 


this section the ainrniizsticn might have been stgniftcaat. 	 ..' 


Loft ASUITOS DIT 
•	 , Apprëodaately 250 feet *orthsast of' the southirniost outcrop of



the deposit described above, ' and 150 feet lówr in .a3.ttte another asbestos



'deposit is txpoøed in the bott of a narrow, steep-sided,, southeast-trending







gu34. This lower ssbestoiuipentiz* zone is on the contact Utvem the 


ssive upper nexter end th..3mer e*)er 0 tba. Mesoal lis*atcne. (i.e. at 


s horizon strstigr.$icsl3r *VWo%iut*3r 60 feet higher than the upper 


asbestos deposit).	 deposit parallel, the beddize of the formation* 


thich strkes L 3,00 U. sa4 dips 25	 O $F. A thick concordant 4iIss. 
• 	 ,ill underlies the expoee4, part of th* asbestos deposit at a strstigrsbic 


• •• distance of apprcxieitaly15f.et. 


the horizon of the lower asbestos ftposit crops out for ft 


distauss of ony 20 rest slang s dip slspe Up dip frá this exposure a 


thin Yenew 455jy 3 . 5 feet thiek) of soil oovàr9tbe horizon; down-


dip, into the bill, a thick talus vMeh will be difficult to remove covers 


the favorable horizon. The 3040*4 long outcrop eoies & serpentine-sEbsitce 


sore 24-30 inch.* thick that includes vein, of asbestos totaling 3J to inches 


in tkxi*ss. This fLber is soft and of good teniló strength. 


,pe-fib.r fracturift . of the listone is apparent in the 


asbesto .s*rp.ntlne oiatcrop. Such frastnring is *t common near a discordant 


disbass intrusion. fleesuis of the .stratigrsphià position of this ore sene 


and the gectric relation of this xoxw. to that of the upper deposit the 


lisostone ftbloak which contains the asbestos is oet'tsin]' terminated egaiset 
Al 


disbase in a Øffl.dp direction frcsa the one sabestos exposuri. How tar down 


the dip of the beds this tsi'nstion occurs cannot be Predicted; hover, 


Abe type and degree of frsctu'ing earent in the asbestos-sorpentine outcrOp 


strongly suggest that d.i*base 	 cut seross the liaesto. within & few feet 


of the observet outCrop. .' No structural trend that aight suggest the bearing 


of a discordant dishase lileatone contact 'wu Observed. Outcrops of the 


3iautoon beds adjacent to. the ore horizon are adequate in an up-dip 


direction to chOir that diabasw does not cut off the horizon in that direction. 


•	 3	 •.	 ..







These adjacent lime ton. bed. a,e exo.ed in an up-dip direction (to th 


northeast ) for saroximtolY 30 feet be7oed the asbestos Outcrop, then, 


are exposed' in strike 4ireetion (to' the tb.northvest) , :f'° spproxiMteiy 


150 feet, vhere tue limsetone is terminated against & àromscuttifl1 &tabaae 


ciii. ASOroidlately., 6o feet Acimstre (to the southeast) fr the ubestos-


bearing outcrop a gully ezpoa.s a. diabaae sill in such a. vW as to show that 


the sbestos-besring beds also are truncated in that direction. ?l*fca'e 


the block of limestone, asilab1s for exploration is outlined by a *ixthaia 


ares soroxifttoly 200 feet long ,and 50-60 feet wide. The extent of the 


li3D59tO* down-dip- (southwest) can*ot be prodicted, Though the xte*t of 


the 3-istone don-dip canOt be predicted, it nut be recognized that 


(1) it this discordant contact is close, and (2) if the discordant contact 


. ',. hue. northveater3.y bearing the aazimum area vsilab1e for exploration *ai 


be also on the order of 50 by 200 tit. The exploration proposed below is 


predicated on the hope that the disoordant contact is of weeter1 -or south. 


sterly. etre.	 "• ..,	 1••	 ,,	


"	
,	 " 
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PO8B3 11 'PL1*AfxCK PROW"  


The upper asbestos dejjost was to have been the aain.subject of 


the apUcant's exploration prOgra*. in view of the iaók of geological 


features favorable to asbeStos localization ant the lack of significant 


*mounts of ubeøtos in the well exposed zones at this deposit exploration is 


• not warranted for the upper deposit. 


The one mnall outcrop of the lower deposit allows inaufficiánt basis 


for exact planning of an exploration progr. Arty plan of exploration for this 


deposit must be approached with reservations because this asbestos-serpentine 


outcrop WONVOMIt s rafl 'pocket containing a few tens of tons of we at
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Smost sf4/or the ares for exploration my bej41-.. Such occurrence* are 


ocmon in the Arizona asbestos districtj therefore *ny conteiltte8 


exploration of the, lowex' deposit must be started with the understanding 


that such work sa.y be unsuooeøsful. ' Nevertbeless the favorable strati .


-araiitc position, degree of mineralization and fault structures apparent 


in the one outcrop suggest that at least a aia'i amount of. work is worth-


while to determine whether this is a small pod of ore erp *teatively, 


may be the only outcrop of a deposit of significant size. 


The logical, first step in exposing the lower deposit would be 


(1) to expose the up-dip part of the favorable horizon by 4,to 6 sa1, 


hand.'dug pits and (2) to expose the eSbIstos bcriz** as for d oft. -dip as 


possible by hssd ntbods. Such work would not re qj4re an access road and 


.	 coull be done for a few hundred dollars at most. ffT& work, if favorable 


indications were uncovered, could show definitely whether or not an access 


road to bring in equipment is Justified. Xf the up-dip pits resulted in 


unfavorable exposure frthsr exploration eight still be worthwhile it the 


down-dip exposure were favorable. flowe, because at the difficulty of 


roving large amounts of the coarse covering time, hand methods of exposure 


dcvn&tp very likely would not satisfactorily uncover very many linear feet 


of .4diticnsl, asbestos zone; therefore, such work might not be conclusive. 


• Therefor, the applicant in revising his program does not wish to cosaider the 


abovepreliminary work, 'but after building a minimum access road wishes: 


(i) To cut by bulldozer a portal site that would be out Of the stream bottom. 


In 'which the asbestos outcrop exists. () After & portal site is opened the 


eplioant would drift for 150 feet on, as best be could Judge, the beat showing 


of asbestos. Perhaps as muCh as 50 feet or this drifting would be used to 


5







determine 'whether or not the deposit Is as *ich as 50 feet wide along a 


line at rijht angles to the initial adit. 'The above wor*, plus construction 


of a. rude truck tra.i, would cr1se Stege1 of the applicants' program. 


Stage 1 is uawasJur satiat*ctoz7 ecept that the writer doubts, on the 


basis of bMrjflg ($454 Use p&rt mining operations of these partners 


for the past 2 years, the splicant's ability to know boy to locate and cut 


a portal site and deteraine a direction to be followed by th e s&tt The 


*pplicant believes that the drifting maybe on * steep incline. This is not 


likely unless the 400sit plunges alaoat due west. 


The applicants Stage 2, dependent on satisfactory indications of 


an ore body. by Stage 1, would, con*ist CC improvement. of the access road and 


1.20 feet of a&'itional drifting to determine the extent of the ore body. 


	


.	 It is Exaewa.t hazardous to: guess the posØible esx1iva tiiw,t,ions of the 


asbestos -bearing listone block from the sva]a2,le i±orstiOn. The 


possibilities are several and need not be discussed here, but the writer 


feels safe in stating that only if the 1 (stoe block extends appraziiastely 


250 feet dowa-dip, to a line roughly beneath the outcrop of the upper we 


zone, will the 570 feet (L.t Stage: 150 feet; 2d. Stage: 1.20 feet) of 


drifting reueeted by the applicant be necessary. rrow the available data 


this is an znlike1y possibility. More likely, 'in view of the probable 


limited extent of the host limestone, 150 to 200 feet of drifting will be 


the asxi*tim footage required for e1oration. Therefore, the writer can 


see little reason fOr setting VPL the drifting program in two stages. If 


cireaaatanees warrants the drifting .can be stopped at sy time without 


reference to the aWMtL of drifting allowable by stages. If such more 


	


•	 drifting than 150-200 feet is to be done, thus making a. long period of 


supply n*ce$I*17, $ second stage for road improvement aught be warranted.











S	 D., 27GOo	 TIFAIY A3 
JACK L. MeAL AND BLOB L. G1N 


N A1L INDIAN REAWMON 
GILA COWRY, 


£xzgineering Report 


O	 By L A. Stewart 
4ining kngineer 
U. S. Bureau of I4ines 


January 1953 
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arly in Lvcirbor 1952, an application was sutiitted to the 


Defense Uinerals i4ioration, £±iinistraticn for a $26,975 explor-


atory loan by jack L. 1,-eal and Dennis Z. Green for their ystery 


property. This application, docketed as	 -27€9, was received 


by the iucsoa office of the eiense Ninerals Lxploration Adnthiit-


tration on ovebcr Q ,, 1952. The purpose of the exploration was 


to build an access road and prospect an outcropping zone of 


asbestos well up on the &nountaüi slope of the next valley south 


of the Chiricahua prospect ( 2&-273)4 


As the £ystory and Chiricahua applications were so closely 


related to the sac access road, it was necessary to await receipt 


of the letter docket uaich contained the application for the primary 


access road. iLo proposed work on the iystery group consisted of 


an access road Iron the end of the proposed Chiricahua road to the 


exploration area of the Nystery, $2,500 benching and facing the 


outcrop, $45; and 775 feet of drifting and crosscutting, 024,025. 


'.the field investigation was made by the KILA ei4niJg team 


oa Deccmbor 2, in company with the applicants, (in this trip, the 


(ihirieahua deposit also was investigated. As it was evident that 


the Gh$.ricahua application was to he denied, ai r consideration of 


the ystcry involved a now proposal on account of the longer access 


road. ihe applicants did net offer a concrete proposal until they 


caic to the 'ucsom office on January 19, 1955.


and 
&. A. ii. S4ride, Geologist,. LL. S. Geological Survey. 
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S	 LCCATXO AND ACCSSI3ILY 


The k4stery group of claims is located in the Nayes Nountaiuss 


about 16 air miles southeast of Globe, Gila County, Ariz., at an 


altitude of approximately 4,500 feet. The claims are in unsurveycd 


sees. 9 and 16, T. 2 I., N. 17 k., on the San Carlos Indian Reser-


vation (figure 1). 


The property is reached by following paved V. S. 111ghway 70 


eastward from Globe for 13 miles, then turning right on a dim truck 


trail for 2.1 miles to Coyote kole tank at the end of the road. 


From this point there is a 2 mile hike over rough terrain to the 


outcrops. There is no well defined trail. 


None of the operators or prospectors of recent times was'awaro 


of the oxistance of asbestos in this rugged region, consequently no 


prospecting has been done. It seems to be public knowledge that 


the i1eservatiou vi]l not favor prospecting by others until Neal and 


Green have established the right to all the property they wish. 


GV&2I ND Ii 


Jack L. Neal and Dennis E. Green have a 5-year lease on the 


qstcry group of 6 unpatented claims that was approved by the San 


Carlos Indian ieservation Tribal Council. October 17, 1952 (figure 2). 


the lease papers are in process of final approval by the Department 


of Interior. 


According to the Legal Staff (memo Frank Johnson to . . sing, 


Dec. 190 1952) it is not necessary to record mining claims on Indian 


lands at the County Courthouse. 


0
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BUSWIF1 1.0NOF Till; 


In this general area, the ziebors of the apache group, 


intruded by diabase, have been block-faulted, tilted, and eroded 


into an intricate pattern, 


The applicants have done no trenching, pitting, or other work 


on the property to expose continuations of either of the veins, 


consequently the descriptions that follow are based on the features 


that have been exposed by erosion only. 


The upper outcrou is well up on the hillside slope. The asb-


estos zones are well exposed over a distance of approxinately 300 


feet, and lie about Go feet below the base of the algal ciciiibor of 


the hescal limestone formation. The upper serpentine zone is 2 to 


4 inches thick and contains fiber veinlets containing up to 2 inChes 


of total fiber that is costly short. The occurrence of fiber is 


erratic in this vein and probably averages loss than 1 inch of total 


fiber. At 1 foot and 2 feet below the upper zone, narrow serpentine 


bands contain only traces of fiber. The diabase sill, for 20 feet 


of the exposure, is 4 feet below the lowest zone. To the northward 


the diabaso steps us to within 3 inches of the upper zone, thus 


cutting out the 2 lower zones. The upper zone continues for about 


100 feet north of this discordancy, showing about 1 inch total fiber. 


This crosscutting feature did not warp the lixicstone • Northward 


the vein is covered with overburden. At the south end of the 303-


foot exposure the veins likewise pass under overburden. The fiber 


in each of the veins is semi-harsh. 


r 
L
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The general strike of the formations is 14. 10 to 15° W. and 


the dip is 259 westerly into the bill. 


The	 r outcroD is of gore interest, in. fact the 20 feet of 


visible outcrop is spectacular. L. serpentine zone immediately below 


the base of the algal member is 2 feet in thickness and contains 


more than 4 inches of total fiber, some of which is £o. 1, and much 


of it £o. 2 grade of soft high-strength fiber. The portion of the 


vein that can be seen has been cleared of overburden by a little 


gully. ierc the strike of the vein is worth with a dip of 300 west-


ward into the hill. There is diabase about 20 feet below the ore 


zone and also at some distance above on the top of the knoll • The 


block of limestone in which this exposure occurs is not more than 


200 feet long, as diabase appears in washes to the north and south. 


SThis block is about 200 feet lower than its original position with 


respect to the formations exposed on the cliff faces abov;. It 


could have been either faulted down, or represent a slump-block 


detached from the cliffs above. In either case the dimension into 


the hill must necessarily be limited, at most to a few hundred feet. 


L1011 


The location of the proposed exploration was not specified in 


the original application. It is the opinion of the examiners that 


exploration is not justified on the upper zone. Uowever,, by mutual 


consent of the applicants and the examiners, any exploration that 


is done will be located on the lower exposure. 


So little is known of the size of this deposit that only a 


lie
stage proposal is considered justifiable. In the original Mystery 


4







9


•	 proposal, the access road was to connect with the proposed ©biri-


cahua road (I)A-2763). As it became apparent that the Iystezy 


project had to stand on its own merits, the applicants submitted 


the following revised proposal to the Tucson office: 


Construct a low standard truck trail passable 
by 4-wheel-drive vehicles, and strip and 
bench the outcrop ............................S,9l5 


Drift 150 feet into the deposit, c.. $361ft .00.0._52400 


Total Stage i ............. $b,315 


If at the conipletion of Stage I, the potential of the deposit 


appears sufficient to justify completion of the project; 


Stage II 


Access road to be improved to permit passage 
of conventionally geared cars and trucks ..... $ 3,500 


S 420 feet additional drifting and cross-
cutting . . . . . . .. . • • • . • . • • . . • • . • • • • • • • • • . • 1212 


Total Stage II ........... $18$620 


Total Project cost ....... $26#935 


In the docket, the statement was made "claims Nos. 4, 5, and 


6 excluded from the project". when the applicants were asked why 


they excluded half of the property from the production lien, they 


stated it was simply because they had not seen the claims and did 


not know what was on theu. However, .&rRed that 
all 


6 claims 


dj thcusua1Govcrnient1jcn on production. 


IuISCUSTIN OF LSTMUIZ C0TS 


The applicants presented justification of the estimated cost 


of road work and outcrop stripping by the following breakdown: 


.
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SjPon truction 2E truck t!. 


enta]. of 11-8 bulldozer and ripper at $17 per 
hour, fully operated and maintained. 
stmated 14 days, 8 hours per day ..............$ 1,904 


Stripiping and ben.ofocr 


	


Dozer rental, 3 days .....  . . . . . . . . . . . .. . .. .. .. .. . . 	 408



kdrg and bltin, road and outcrop benching. 


Jackhammer operator, plus rental of drilling 
equipment. 


	


stinated, 8 days at $16 per day ................ 	 128 


	


helper, 8 days at $10 per day •s•e..e.s..........	 80 


rpjg, 110 cm. 


	


10 days at $7 per day ....................  ........ 	 70



4es 


UDyn
—. 4 amite.. . •• ss*.i•...s•.s...s..) 


Caps, fuse, drill bits, etc... 75 
Gas and oil	 50 .............	 325 


Total .............. . . . .  $2,91 


The applicants secured prices from two contractors for the 


operation of a D-8 dozer and ripper. One asked $18.75 per hour 


plus moving time in and out. The second made a bid of $17.00 per 


hour with no moving in or out time. 


The road to be built is over rough terrain in which some rock 


work will be necessary. This road for the first stage will be 


merely a trail that can be negotiated by 4-wheel-drive equipment. 


It is likely that grades up to 30 percent will be necessary. 


The outcrop of the deposit is in a gully, one aide of which will 


require considerable drilling and blasting. The writer is of the 


opinion that the estimated cost of $2,915 for the road. work and out-


crop benching is reasonable, and is to be considered as a lump sum 


bid for the work







p


SThe cost of drifting and crosscutting was discussed with the 


applicants.	 The surface exposure of the vein to be explored in-


dicates a dip of 300 .	 As only 20 feet of this vein is exposed, 


stripping of the formation is necessary to determine where it will 


be most advantageous to place the exploratory drift. 	 Until this 


is done the attitude of the proposed drift cannot be determined. 


A strike drift=ay not be feasible for the reason that it raight 


not sufficiently explore the depth of the deposit. 


Green stated that, in the current exploratory work at sear 


Canyon (DflA-2550), 200 feet of 8-degree inclined drifting has 


cost more than $30 per Loot.	 The cost of the inclined drift'ng 


necessarily increases as the gradient 'becomes greater. 	 At the 


inclination of the proposed work is not known at present, the 


applicant has suggested a flat $36 per foot.	 This is based on 


the average of 4331 per foot for an incline of 10 or loss, and 


4341 per foot for inclination greater than 159 .	 The applicants 


stated that the above Sliding scale could be used if the Govern-


meat preferred to cnsider these costs rather tian an average cost 


of	 per foot. 


If stage Li is justified, improvement of the access road is to 


be considered.	 The excessive grades of the stage X road are to be 


reduced by switch-backs, and the general course of the road inproved 


so that conventionally geared cars and trucks can operate. 	 The 


dozer contractor has estimated that a zwdmun of 20 days work will 


be required.
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casing costs on the dozing and rock work of Stage I t it is 


estimated that the additional road work will cost $171.50 per 


day. Thus 20 days of road work will cost approximately $3,500. 


The remainder of the project cost will be devoted to drifting 


and crosscutting, total length of which will depend upon the unit 


price that is accepted.


COIN, 	 SL0 


in the estimation of the caiincrs, exploration of the uer 


ore zone is not justified. At no place is there sufficient con-


centration of fiber to be considered commercial, nor is it thought 


there is any structural or geologic reason to expect more abundant 


fiber at depth. There are no visible diatase structures that could 


distort the limestone beds and make a target for an exploratory 


drift. 


The	 could have a possibility of considerable 


production. The 20 feet of exposed outcrop shows a 2-foot zone of 


serpentine that contains iorc than 4 inches of total fiber, some of 


which is of Uo. 1 length, and iiucli of it is No. 2. The fiber is 


soft and of high-easile strength. a vein having 4 inches of fiber 


theoretically will produce 26 tons of asbestos of all grades per 


1 2 000 square feet. owevcr, because of the small visible extent, 


this deposit can be consiccred only as a prospect. The citcut of 


the vein may be limited to relatively small dimensions, but there 


is a long chance that a fããr-sized asbestos 4dy may be present.







IO S1OWiLZ9 is too	 aot to justify some exploratory work. 


sta3e project is the logical approach; if,  the deposit proves 


large etough, the proposed secoiid state is sufficient to thor-


ougly explore it. 


This is a ucfv ami wiprospected region and the proposed ex-


espLoration undoubteay will stimulate further pro specu. lkiic 


road will make parts of thLs area wore accessible. 


ke direction and inclination of the exploratory drift will 


avo to be established after the outcrop is benched. It is ro-


ao that a greater part of the work will be on a claticol' steep 


CUP. Lor this rcas the writer believes that te average price of 


per foot is a fair, overall f.gwo and if used, will certainly 


.	
$iplify the 


II at the c itioz of Stage 1, t.e otetiai of the &joIt 


appears to justify Stage U, then certainly the road should 
proved to pcxtiit accos of ordinary cars and trucks. 


It is recciecd that the £efcnsc 4Uuorals ploratian Ad'nin-


istration cater iito a stage contract with deal and Green for the 


exploration of the lower deposit of their i4ystory group. 


It is suggested that the ZollowiuG items be considered if a 


contract is prepareth 


4-.


r


is







(1) Stage £ to consist of a lwip sun price of 2,915 for 


road and outcrop benching, and 10 feet of drifting Ci $36 per foot, 


the unit bid of $36 per foot for drifting (and crosscutting) to be 


accepted for work on any gradient to reach the objective. 


(2) Aage XI to be dependent upon findings of Stage X. That 


the work of Stage IX may be stopped at any time by the field teen, 


when in their Judgement the geologic target has been reached. Stage 


II to consist of improvement of the access road to a maximum of 20 


days work C $1710 per day, and 420 feet of drifting and crosscut-


ting C 30 per Loot. 


The following pertinent data were furnished by the applicants.- 


the contract den be cadc to Jack L. h'eal and )ennis E. (recn, a 


partnorship work can start within 30 days after notificatiou to 


proceed; allow S months for coap1ution of Stage X and 10 months 


additiena:i for Stage XX.







IOALYSIS SHEET - DNEA PROJECT Actual Cost 


Analysis as of  greed Unit Costs 
Incl. Voucher for &	 7	


Docket No, 


Commodity	 ____ Idm-E No,	 ___ 


i< L 


L7--Audited 


7 Certified 


Name	 4.  


State


7


OPERATION
AUTHORIZED - COMPLETED


NET COST Units Oost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling 
(Specify) 


3urface Excavation 


Jnderground Excavation  


toads and Trails 


)perating Equipment Purchased  


urface Rehabilitation & Repairs  


Jnderground Rehabilitation  


Jew Building, Inprovements, etc.  


)ther (Specify)


44M O _________ 


410 	 V. 2 o 2


Totals	 _______	 I91 O') 


Prepared by,


LI
71626 
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DFNB )4INi.Ai '$ LXFLQRATION P AINISTfiAflONL. fltW 


CONTRACT ADMINISTRATION AND AUDIT DIVISION 
• 	 S	


' 	 t• ; 1 S .19 
REPORT OF RPIVIEW .• '



	


• 	 I have revte'wed. the MOnthly Eeports of 


•


	


	 Jack L.Neal & Denrj g . Green

a_partnership) 


•	 '• .


 


GldbelOizojaa 


pertaining tq Exploration;	 c' C tract No. Ida-1527P .Docket No. 
2760, and•mintion g eernent, overtn6 a project for exploration 


/ of aSb$1t', 1ocatein Gila Cuqr, Arizona, commonly known as the 'r Mine roup for the dth of June and July, 1953. 
7'	 •5	 ••"t-	 S. 


My	 inc1.ed an ex	 tion of the' Monthly Reports 
(Forrn a-104)x/supporti docuinet5 attached thereto, comparison 
of costs claim.c34 ,with the htraettwt4 pertinent schedules, and a 
consultation . wi the Executj1ure Officer of the 11.14 Teem In charge 
of the project,and. a determion,óf the reasönablenes8 and. pro- 
priéty of the 4+sts.' 
H 


This review was made ' in lieu of a final audit of the 
Operator' a accounts and records for the following reason: 


Contract provides for payment by the Government 
on the basis of aeed estimated costs of units' 


•	 of work actually perrozed.. 


• The review disclosed the following facts in regard to 
the amount paid or to be paid. the Contractor: 


• '	 Total cost as billed by Contractor	 *8315.00 
i txceptions:	 ' 


By 14XA Finance Officer None (see	 ) 
Herewith	 None (attach-) None 


(ed. note) 
Total Accepted. Coet	 '	 *8315.00  


The contract calls for a 90 percent participation of ex-
ploratirn expenses by the United States Government. Theröfore, 
payment to the contractor by the Government in the amount of Seven 
Thousand Four hundred. Eighty-Three azi& 50/100 Dollars 


• 	 • 	 .' S •


	 *7,183.50 


• is considered validd, and. proper.	 S 


Dated: November 13, 1953 •	 •, :	 ,',
kJ 


S	 • 	


"  ' T. H.  


-	 £ • '1,,4 .W'J4 . J J%J/


'S/i











DIVISION: COP! 


MidUTION OF U?I*&TXON P}OCT COIIThACT BY £GRUSM1 

AflZ1 CO(EIIST BUT Y** COMPIXTION oil Tim W*& 


It is a.grs.4 thu	 day of &116 1933s between the 
States of Msrtee, satlug through Ui DspsrtMst *t VIS 


Interior, I*frniss 1*ra1* zp3orsti.s A5xt#stit )mrtn'-
after &Us4 the *Goy.rIt*, a** a perthsrsbip o*aiattng of 
Juk L. Neal aM Psmtia N. Gnn, be*slMftST 551Ud the 0p.r-
atee', p.7*4.. to that osrtsia Zp1.itt.* hoeft Ceatrost 
xi.zrr, iost s. A41760, MtSd My 22, $5, that the 
aatd Soatn.ct ahsU be sa4 is hsv.by ter*inatSd at the e01*' 
tice at lt*gS I os or aost Jsly 31, 1,L1 


• •	 An work p.o...atad or oosts ineurred by the Opezator 
after the date first above witten shau be for the isiS asso*t 
of the Srst.7, ezeept for (a) mash *msuv' and rsa.oi*abl0 
seats end upsna.m es my be iaeurrsd in pr.s.ryiug and die-
posing at sa festlitise, kiMings, flzt*ru, osvtuasat, er 
other iteue, t. the 000j, at i*h the Ooyerauat b"..atriWtd 
WA in Msb the Governaat has en .qi4ty, and (b) the coots 
at any reports, amountax and i4Mig.4p and a.ttliamat settone 
provided for iz the contrsmt. 


Tb. and.r signed Operator bsr.b' rs3aaaes sad somsm 
t. save hsal.. the Gevsr*t tPc eU C1&i** and demands 


dsr or &rt$133g out of said xxPlortuou Projsst Co*tract, 
emeept a herein sxpressiy eth.rwis. pDóviOd. 


Witness the fel3mdng signatures as of the day aM 
year first sb.w written.


vrrw &ft$ OJV i.mim& 


W.L JUng, ExsátvtLii 
D*A FWA Teaa, 1Laa IT







J4N 8 195  


Mr. ezads Z. reea	 Subjoets Docket 'to. 113&4760 A$betoe 


*sing Gc*s	 . :	 )4tni*g	 sa 
p. t). Box 1730 . 	 . 
Globe, Ariat*a	 .	 . . GIIS County, riscaa . 


•	 .
 


CAMMc KO. lbio42,527 • 
near W. Green	 .	 .	 -	 ..	 . 


Thid Is with reference to tb. cnhct	 1ti 
•	 Coiitrtot between Jack L, 1al aM "Mmia 	 reer, a p t rnbip, . 


and e Uovornavat, ..	 : -	 • . 


Tba final aidit the ettraet eentture have heen 
received an4 accepted b tbi -4dii'ett*. (X the total 
anoimt of 426,035.CQ troved uzn' the couta'at, thn rm Of. . 
4Ø,315.O.. - emJ* , 90 peratnt of i4'h, or 	 tet 
the Goverment li, v.Lare t More	 e. ao %mmod taertic, t upp 11 
or et.jzi*ient to be dioed of fcc the joint 30c0'.mt or tb3 


ettor 6M th* avernneat, 


ciL* Va r3.11tQ of the emlornttc were trnr "toribl, 
It la not ot tntunton 1oke a cortifii.tici ofcjoy..ry or 
d*sloent wbio) ;muld crcte a lien aatnt the sn.ject nty. 
yEe are, therefore, cosing o books and 	 h	 ct to 
this prQJcct. £Or attention J01 


cailed, iowver, to -rticl3 (d) 
at the ontr*c which rcqui?ee the eratr to kep an p*ierVe 
said recda and aesoonta for at	 isar 
of the project or the ti'*ir*tiøm of thu ecntrt Th. • .	 . 


• •	 •-	 •	 . O%W 1atr*gt la the 4zplorattcn rrore*ot 
Misezels 14p1mation Adldnistrstio* $4 yew j	 u	 •)	 j0j .. . 
pets therein arc ippreaiated.


%""64 yours, 


c.o MittefldO 


Ati*t*intratoz' 


JT&obertson :ag 12/29/53 
Copy to: Adar, R. File	 - .	 .	 • •.	 .. •	 .	 .	


-	 Docket File,	 .	 :.	 ., ..	 .• ',. . ti ..	 • . 


Field Thea, Ilegion IV 
Dr. BOW1SI, .3516	 .	 .	 :.	 -,1.	 • 


•	 Mr. Larrabee, G-232	 -.	 . -.	 •.	 :'	
:--- 


Mr. Houk











Completed work: 
'Thick trail'	 -.	 ... .	 . $2,507.00 ..... 
Stripping and benching	 .	 ..	 . :. 40.00 . 	 . • 	 .	
150 feet of.dr1fting'36/ft :	 5.400.00 


Total cost	 8,315.00 
Government's share 90%	 7,483.50 


• 	 3,•. Audit - Certified November .13, 1953 . (no exceptiOns) .	 .' 


4. Certification. of Discovery - none . 	 .	 . :'.	 .	 , .... 
No worthwhile discovery of-asbastoo was made..	 . .. . .	 . 


5. Cents. 
After . the ccnpletion of the work, the,, mine 'was  


..ern'4ied by R.	 Ageton, 4ni Thgineer, . UBI4, a1 A. F. Shride, 
Geologist, UG$. In' a short 'report. dated, August '27, 1953,,, 
Mr. Ageton reported as follows. 


"The project tras cautiously recoamended for exploration 
based upon limited cxpósiires of strategic quality asbestos in a' 
serpentine zone imediate1y below the base 'o± the Alga' 3ember of 
the Msea1 formation. The plan map of the workings (figure 1)'	 . .

indicates the fiber zone as delimited by the project work. 


"At the right wall of the portal a 16-inch serpentine zone, 
containing evoral discontinuous bands of short fiber, is exposed',';_'. 


• " 0 


•	


.


 


The most persistent band ot"tiber is 1/4-inch in length. The  
serpentine zone as exposed at the left wall of the Dortal is 28-inches 


• . . thick with no apparent fiber. However, fiber was ntód .n a beddig 
plane fault that is especially well exposed' along'.the left wail near 
the portal. 


"The serpentine zone exposed at the portal did not persist 
down 'Jip and, lasted but' a few feet.-,Nevertheless the operator.,' 
continued sinking down dip for a total of 40 feet, but without 
intersecting tettr serpentine zones • The beds down clip were 
relatively-thin, only slightly. serpentinized, and' c' ontained è. . "•' . • ' " 	 ': 
discitJ.nuous stringer of very short fiber. 


"The operator at this point was not certain what to do but 
felt that by drifting northerly along the strike of the beds he 
would intersect the better eerp.ntine zone as exposed by the surface 
cut. The strike drift" exposes the thin beds. be-lo the 'Algal: foa- .' ,: 	 • 
tiOn but nowhere along the drift or at the'face . is. there a good....:' . 
exposure of serpentine or fiber. The serpentine that is exposed 
continues to be slightly weathered. A very thin (].esa:..tban 1/8-14ch • , 	 . 


' 0  
in thic):ness) diacontInous band of a,bei, or golden fiber is exposed 


00 ,	 '• 	


. : 	


;, 	


0,	


,,	


.:'. '0 2':.











0 16-	 0: r ....... 
UNITED STATES	


Iat,.t	 si 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	 -	 S. 


WASHINGTON 25, D. C. 


gA Jew (astomhous. 
Denier 21 Calwado 


To:	 Secretary to the Operating Coittae 


Prom:	 *zecitive Officer,	 Field Tem., Jegios IT 


8ub3ect: Pore )W-iO)e =A Docket 2760, Coa.trset Xda527 (Asbestos), 
Jack L. Seal and Vesm1a L Qreea, istery Asbestos Prospect, 
GUs omnty, £rima. 


Zaclosed are two capies of the Operator's Month37 Progress 
leport, Pore W-104 and 	 Operator 'a Jarrative Jeport, Inspect- 
ing Zagiiez' 's Native :*eJozt, and other saffortiM data for the 


tk of Jhly 1953, pert'4nimg to IIU Docket 2760, Contract I-Z527 
(Asbestos), Jack L. Neal end Demnis Z. Grass,iWstery Asbestos Prospect, 
GUs Ceanty, Arizona. 


closures







•1
'. S. DEPARTMENT OF THE INTERIO16



BUREAU OF MINES 
REGION IV 


Administrative Audit Difference Statement 


Date: 66tober 3, 1953 
Payee's 
Reference: P*reB 


M, I953 
. Ce1 1 øz2e t. 


po co Cox 17% 
0100a ArUoft 


Upon examination of the above Payee's Reference a dfffeence was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 4OO4 
.Ø*1 •4,00.Qc. 


Amount Approved 4.76Q.O 


The reason for the difference was due to: 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 


R-IV-B & F Form No. 4
	 Audit Section 


4-15-52 D
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4lQyC ,3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


22 Jew Cuitcishosa.	 October 29, 1953. 
Deuvsr 2, Colorado 


To:	 T. A. Cz!tsteasen 


Prom	 JxeeutiYe Officer,	 Yield Teen, *eon ZY 


bjóct: IXA socket 26o, Centract i-Z521 (Albiates), lash L. Jeal 
and Dennis Z. green, stery Asbestos Prospect, 611* County, 
Aries. Operator's Joatbly Progress lepert for the period 
JA3y .1953. 


Enclosed wo the or11nI1 and fear espies of Porn 10i and 
-loba J.zrstiv. Aeport, sat $ngtheer's *eport for the above peried. 


Work has been cieted as watbarlsed by the contract. Je 
docentation is rsójiirei for work perferned uidex' contrasts prepared 
on Fern W-200A, therefore vs reond that peaent bs ae'• for 90 
percent of the !ant reported by the Operator an Pora 	 contin-
gent on your verification of sritt1c*1 accuracy vithin the report. 


An aumat of $1,00, is to be " VMWA frog the total due the 
Operator pending reIesR of the final Report of *evtw *id receipt of 
the eratar's final report. This project is to be tCrainated by ent*al 
*gresaent as it is considered that in worth'd3.e disovei'y or asbestos 
11111beat4s. 


Data of Report	 JUly 31, 1953. 
Date Received In Yield Office 	 Auit 27, 1953. 
Date Received In *egion Office 	 August 31, 1953- 


Delay in Regica Office due to resolving of satters pertaining 
to terainatton of contract and final payment. 


nclasure. 
RDB:cun


	 /secretary cc: Contract; 	 to the Oper.


W.Ling\ .7 
Co.; W1Stora; Chron. 


(2)







MINING DIVISION 
iUGION IV 


Memorandum


August 27, 1953 


To	 : W. H. King, Chief, Mining Division, Region IV 


From 	 Chief, Mining Methods Br., Mining Div., Region IV 


Subject : July 1953 Progress Report, Contract Idm-E527, Docket 
D4-27601, Neal. ti Green, Mystery Asbestos Prospect, 
Gila County, Ariz. 


Enclosed in quintuplicate are the following: 


(1) Bureau of Mines engineer's report with map; 
(2) Operator's narrative report; 
(3) Forms IF-104 and MY-104A. 


Also enclosed are two extra copies of our engineer's report. 


This completes work under Stage I of the contract. 


Work at this project consisted of 40 feet of incline and 
110 feet of horizontal drift. However, as both parties recommend 
that the contract be terminated, I recommend that at least 10 
percent of the Government f s share of the costs be withheld until a 
satisfactory final report has been submitted by the operators,and 
the rdnder be paid.


Waiter R. Storms 


Walter LI Storms 
CC W. H. King (6) 


D?EA-2760 


DF 


WRStorms : frj
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MINING DIVISION 
REGION if


August 21, 1953 
Memorandum 


To
	


: Walter It. Storms, Chief, 1ining Methods Br., Mining 
Div., Region IV,, Tucson, Arizona 


From
	


Robert W. Ageton, )linirig Engineer,, Tucson, Arizona 


Subject : July 1953 Progress Report, Contract Idm-E527, Docket 
DAEA-2760 Neal. & Green, Mystery Asbestos Mine, 
Oils County, Aria. 


In accordance with your request, the subject property was 
visited on August 6, 1953. The property was revisited On August 18, 
1953, the writer accompanying A. F. Shride, geologist, U. S. 
Geological Survey. During the month of July the operator completed 
150 feet of combined sinking and drifting, thus fulfilling the units 
of work authorized for Stage 1 of the contract, 


The project was cautiously recommended for exploration I '' 
based upon limited exposures of strategic quality asbestos in a 
serpentine zone immediately below the base of the Algal member of 
the Mescal formation. The plaa map of the workings (figure 1) 
Indicates the fiber zone as delimited by the project work. 


At the right wall of the portal a 16-inch serpentine zone, 
containing several discontinuous bands of short fiber, is exposed. 
The most persistent band of fiber is 1/4-inch in length. The 
serpentine zone as exposed at the left wall of the portal is 28-inches 
thick with no apparent fiber. However, fiber was noted in a bedding 
Plane fault that is especially well exposed along the left wall 
near the portal. 


The serpentine zone exposed at the portal did not persist 
down dip and lasted but a. few feet. Nevertheless the operator. 
continued sinking down dip for a total of 40 feet, but without 
intersecting better serpentine zones. The beds down dip were 
relatively thin, only slightly serpentinised, and contained a 
discontinuous stringer of very short fiber. 


CC V. H. King (Orig. ô 6) 
DMA-2760 
DF 


RWAgeton frj
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The operator at this point was not certain what to do but 
felt that by drifting northerly along the strike of the beds be would 
intersect the better serpentine zone as exposed by the surface cut. 
The strike drift exposes the thin beds below the Algal formation but 
nowhere along the drift or at the face is there a good exposure of 
serpentine or fiber. The serpentine that is exposed continues to be 
slightly weathered. A very thin (less than 1/8-inch in thickness) 
discontinuous band of amber or golden fiber is exposed at the face in 
a poor serpentine that is slightly weathered. After completing the 
units of combined sinking and drifting allowed under Stage I of the 
contract the operator awaited the arrival of the field exam iners in 
order that they determine the feasibility of further work. 


As the 150 feet of combined sinking and drifting are accord-
ing to the terms of the contract, it is recommended that the 
Government's share of the cost be paid. 


ing Methods F 
Mining Division, 
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DMEA 2760 


FIGURE I. - PLANS OF MINE WORKINGS 
MYSTERY MINE	 GiLA COUNTY, ARIZONA 







P. C). Box 1730 
Glob., Arisona 
'July 3l,l93 


bL 
Mr. 'W. R. 3t4ri 
1nited States Burea* of Mines 
P. 0. Box 17, University Station 


Tucson, .Ariwna 


Dw Mr. Storms 


Reporting work progressed during the mmth of July 193 on Jack 
L. Ife.1 and Dennis E. Green explôi'ation project Docket Nuer E*4KL 
2760, Coodity Asbestos, Contr*ot Number IM- 527. 


Under 3t4. an vs have colebed iSO feet of drift. The field 
team has made an inspection of this work and it has been mutually agreed 
that the indications for a corereisl ore body in this particular area 
is not promising.


Yours very tray, 


D11sa	 S


\	 I 


11







F0 mM04(Re)	 UNITED STATES Jill 


OARTIVIENT OF THE INTERIOR W 	I'--'s Lnifl 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 prc'D 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 r 


Month of JuJ.31t--------------, 	 Docket No. DMEA 2?6c	 Contract NO	 -527 
Operator's Name jick --O1.	 1'rmi----- - Minerals 


---------------------------- Address p	 0,	 OX173O	 b,Ari--Dna
Contract Amount, $264935100	 Government Participation2°- ---- %	 Amount, $ 


- FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals 


Total Reported Monthly Total Previously Reported To Date 


(1) Independent
Contracts: 


I Short Form 


ing B	 .iRaad .00 2,O7.O0 2,07.0O  
Crosscutting 
Drifting------------------------------ hçp,00 


Stg0utCrop	 ---------- .00 iog.00 


(2) Labor and Supervision: 
Labor


- 


Supervision 
TechnicalServices ---------------- 


(3) Operating Mat'ls. and Supplies:
------------------ 


Timber------------------------------ ----------------- 
Explosives 
Pipe


--- 


Track


i,1400.QO---
14o8.ob-------


-- 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs __ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment -----------


—


_ 


SamplingandAnalysis 
PayroliTaxes -------------------- - 
Liability Insurance----- ---------


__ _ 


(8) Contingencies (specify):


------- 
------- 


:iii: ii 


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify been received, 
DateJi1311.953	 *PayeaCkI	 &JflflkGOLOfl


that this account is correct and proper for pay-
meat in the amount of: 


Per	 Title --tC1'


Signature 


---- 


W heii a voucher Is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as Map pacity In which he signs, must appear.	 For example: "JobA 
Doe Company, per John Smith, Secretary," or	


ea
	 as the case may be. 


—*	 NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal,.e statement or representation to any department or agency of the United Slates as to any matter within its


-0-


--


(Authorized Certllng 	 fScer) 


Date ///(
	


--- 
(Instructions on reverse)


V otf 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract N 	 accordance with the terms of the contract. 


Title	 Date 


APPROVAI. BY DMEA
	


OFFICER OR ALTERNATE: 


Signature C. ) -	
Title Executive Office-	 Date L2Jfl953 -------- 


V \ MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


OF OPERATOR 
third party will be reportd under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment wjll be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-. 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 


• cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus sipported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 


.quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet of other units immediately 
after the appropriate descriptive word, suchas, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


GPO 83.38416







ForxMF-1O4A 
• (Aprll 12) - 


a	 a 
I


a	 4	 ndget Burean No. 42-E1151

Val, expires 6-30 13. 


UNITED STATES	 /Q 
DEPARTMENT OF THE INTERIOR  


- 
DEFENSE MINERALS EXPLORATION ADMINISTR O?r,,


L W'01411 


OPERATOR'S UNIT COST AND PRoGREs1Rt .i E :  
,-- 


Month  of-1953	 Docket No. DMA276OV-----	 CractNoZfl1W$2Z[----- 
Operator's N!ne hck-b-Ncte-	 -------------- Minerals 1IiS1O1 


Address	 -- 


OPERATION UNIT Cows, Tare 
MONTH


UNITS THIS 
MONTH COSTS	 DATE UNITS co 


DATE
UNI'r CosrS 


To DATE


AUTH0EIzZD BY CONTRACT 


Units Unit Costs 


Drifting	 aeb Oe3i $O( iO 36.00 39). 39L 
Crosscutting a 


-- 
Shafts-------------------------------- - 
Raising----------------------------------


Winzes 
Drilling: Core


---- - 


Churn 
Auger


- ------------------- 


- 108.00 ---- 
Trenching 
Stripping ---------------------------- 	 j.-- - -  -- 


Test Pits


----.00----- 2O7.0G ------ Or*4ob ,-G7.0 -Job 2,-$O7-.O--- 


-


TOTAL COST  
AUTI1OTUZED BY 


Roads	 -------------------Job------ - -


TOTAL DISTRIBUTED Costs--------- 


Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


Operating Equipment Purchased----------------------------------------------------------------------------- 


TOTAL COSTS


The undersigned company, and the -official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


- Date --Ju2--%,-i93---- Operator tk--L.--Ne.--&-i--
Per Title Op4o ................ 


NOTE.—Tltie 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a Will fully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







I	


.	


- 


/ 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Apj,licable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Building Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF THE INTERIOR.' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ( 


224 New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado	 'October 7, 1953 


Memorandum 


To:	 C. 0. I4ittendorf, A dmini strator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DMA-V60 (Asbestos), Contract Ida-E527, 
Jack L. Neal and Dennis L Green, Qua County, Arizona. 


Enclosed are the original and two copies of "Termination 
of Exploration Project Contract by Agreement After Commencement but 
Before Completion of the Work" relative to the subject contract 
which we have had executed in accordance with authority contained 
in your teletype of August 25, 1953. Also enclosed are. three sets 
of data relevant to the termination. . 


Copies of the termination agreement have been given to 
the operator, the Fiscal Officer, Region IV, anda copy has been 
retained for our files.


W H. Xing\.• 
Enclosures











C
0


P
Y 


DN 235 BUREAU OF NINES	 9/114/53
	


3:31 F 


C 0 MI TTENDORF 


REFERENCE DOCKET 2760, CONTRACT IDM-E27, NEAL AND (PEEN. STAGE I HAS 
BEEN CC}IPLETED WITH UNFAVORABLE RESULTS • PLEASE TELETYPE AU ThORI1Y TO 
TERMINATE CONTRACT BY MUTUAL AGREEMENT.


W. H. KING


e--v^>-',











CO 


BUR MINES DN 23	 8/2453	 12:37 


C 0 MITTENDOHF 


REFERENCE DMEA 2760, CONTRACT IDM-E57, JACK L. NEAL AND DENNIS E. GREEN. 
STAGE I OF THE CONTRACT HAS BEEN CQ1PIE TED. OPERATOR AND INSPECTING 
ENGINEER MUTUALLY AGREE THAT EXPOSURES DO NOT WARRANT THE PERFOI'1ANCE 
OF J RK UNDER STAGE II AND AGREE THAT THE CONTRACT SHOULD EE TERMINATED. 
PLEASE TELETYPE YOUR APPROVAL X


U. H. KING 


V	 V	
V\V







rr-
I	


...r.. 
UNITEDSTATES. 


DEPARTMENT OF THE INTERIOR . r : 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 Nev Customhouse	 . 
Denver 2, Colorado	 August 182 1953 


Memorandum 


To:	 Serétary to the Operating Committee 
Defense Minerals Exploration Administration' 


From:	 Executive Officer, I1(EA Field Teem, Region IV 


Subject: Form NF-104, UM Dockt 276Q, Contract Idm-E527 (Asbestos), 
Neal and Green,.1i rstery Asbestos Mine, Gum County, Arizona. 


Enclosed are two copies of the Operator's Monthly Progress 
Report Form MF-101i. and )rF-101tA, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the period of June, 1953, pertaining to IIEA Docket 2760, Contract 1dm-E5270 Neal and Green, Mystery Asbestos Mine, Gila County, Arizona. 


ZVI Al 


/^7 
Enclosures


Nt


N 	 .•	
.	


0	 '•	 .	 .'.







224 New Custbous 
Denver 2, Co1o*'*o


.Jy 22, 1953, 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.


I	 I 


!.eranim' 


To:	 T. A. Cbrteter*sen 


Fr:	 Executive Officer, BM Tteld Tom,, Region IV 


Subject; II4RA Dockét 2760, Contrsc Idz'Z527 (Mbestos), Neal and 
Green, K.ystery Asbestos )lix*, Gilt County, Artzor*. 
Operator'. M04th1 Progress Report for the period June 
1953. 


• nc1oàed are the original and four copi.es of Form M'.'104 
and )D-104A, Narrative Report, and gogineer' Report for the above 
period


Work has been c1et.d as authorized by the contract. 
No doc=40tation is required for lIk ptrfox,a,d under contracts pre. 
pared on Yore )e . 200A, thez'efgre vs recoasenti that pant be mole 
for 90 percent of the omt reported by the Operator on Yore 
contingent on your verification of sritetics1 accur*cy vitbin the 
report.


Rearks: 


Date of *.port	 June 30, 1953. 
Date aeceiveti in held Office	 Jtzl.y 6, 1933. Date Received in legion Office	 July 20, 1953- 
Date Processed for Psnaeut 	 Jz1,y 22, 1953. 


Enclosures 


BDBz own 


cc: 9ntract 
ecretary to the Oper. Conmi. (2) 


WRStorzns 
Chron.	 S	 -







S	 S 


ZX$GXVX1$1


; Jar 1,1U3 


: 


	


W. .	 Usf, MOVA Wvjsici, sgion IV 


$	 isf, kc.t&o4*r., n	 i.,eginn lv 
óject z Jugs 1953 Proreu fep.rt, atract. Zdz-527, Docket 


914M. 2Th0, lied o Cress, MpW7 Asbestos 1ne, Cila. 


closed in qulatgpluato we the Z.iluwing: 


(1) ureau øt 4a s e1 ,er's x'.prt; 


(1)	 .rstsr's nirrative rept; 


(3) iorts	 .104 and -104A. 


Also encicied are 00 eztr& copies oZ our sn.tneer t$ report. 


M *U wsrk is in mcosrdsses with: the tix*s of tie* co*tract, 


 ut ).vcront s sMre of the costs k paid. 


Storms, 


•	 OAS (6) 


Sw 


WRtox'masfrj .	 .	 .







•: 


DiUG MUM	 - -. 
IV


July 16, 1$53 


usorszidu* 


	


• to	 1' iaLter iv. 4torso, étief, 4ciujaa oiotiw4s	 tiig 


	


-	 egioa IV, ucaon, 1r3.s. 


Prom	 I ttqbert W. AØt5, à1isiag kstxsier, Zucon, rizaea 
• subject I Aonthly progress report, Jus. 1953, 4ystory asbestos *ine 


Jre) i$lA'2ThO, entrsct Iái&Sfl, ails 
o1anty, Mizq4a. 


Za SOOPW With L. A. Stewart, X visited the subject j*oject 
en Jen. 29, 1933 - 26 access read censtructiga of t.g* at the above 
centract was started Ju*e 1, 1933. iren jiv.4 U. d. ówss 700 about 
3 aLice of old Indian Service road is ntiUs.d, the latter halt of 
Vhich was des.4 11otly to reach the start of new censtrsctien. Mv 
toad OuiJt was 3.3 *iles, .ost1y side hill cuts, wMb satinatod jraOs 
of up to 20 percent. This grade, cenbised with the lack of cactuaa 
of the sew work, requu.s we at A, 4iu.i drive or cenpeend smre4 vehicles.


Tbe outcrop has been dosed sad stripped by drilling and blast' 
iat, 1418 work was cu1etsd on June 20 0, 1953. i,. casp kas been 
databijiked sa4 equipeent .uenbi to start the drifting *as. of 
tae I.


The coat of work to date is at a volt cost of S2,507.00 for 
road connnlct.Lal1 *ad 44Ub.00 for outcrop stripping for a total of 
42..915.00.


As tk4s work baa been satisfactorily coapl.ted accenLl*g to the contract, I "Ca"Umi that ts oven#nt's suave, of these casts be 
0 


•	 a; 4. sing (orij. 6) 
4t$1-276O


hothod$ t/ 
"Ri_,, Didsioa(9bri r 


LAtewartsfrj







.	 . 


*. W t. 


Thiited .tatas 
2 . z 17, md-ravur 3ts.tit* 


son1 Ar1rkL 


*LD JUMF


rk t "M 3A J I.. 
a.d and	 .	 atath* o54et Ixt ]l*r L}&t 27600 
ontr AM*tos Oøt iic XZ* SaT.


ck
 


bAVO •a*1*te4 t* c**tz'ucUi 4W read. 
bsye ilo aLt4 the stri.p$ag w4 bs*4Wx9 oi ta* owzp. LiXu ha* 
___	 tda ito* s1	 ______	 fo*' 


ThS.s drift v	 bs Sommood 4wing the **th 
of Ji3.y 1$, 


*Ic1







W-2)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-RU51 
Approval- expires 6-30-63. 


-. 


••	 •-	
.. 


- 


Month of	 1953	 Docket No. DMEi276a 
Operator's Name	 J1Je-en 


Address	 Q1o11b.tJXiZcE4--------------------------


Contract No. iLtL27 
Minerals -- 


AUTHORIZED BY CONTRACT 


OPERATION UNIT COSTS THIS 
MONTH


UNITS THIS 
MONTH COSTS TO DATE UI3TO UNIT COSTS _______


Units Unit Costs 


Crosscutting 


Raising------------------------------- 


Shafts------ - ----- -------------------- 


Winzes............................... 


Drilling: Core---------------------- 


Drifting--------------------------------Feet 


Churn 


stripping---------------------------- 
Auger


Qb J J4QQQ 


----- 


-- 


----- 


..... 


ob lO6.00 
Trenching


------ 


--


Test Pits............................ 


Roads and	 o Jb 2l $O7.00
..... 


2L,OJ.O 1JQh. .	 ------------------Job. 5Q7.00 


TOTAL DISTRIBUTED COSTS
'-' TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased


Job-------


Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAL COSTS -------------------------- -----2,$1S.QQ 
The undersigned company, and the—official executing this certification on its


REMARKS...................................................... behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 301.9,3	 OperatorJkL.&ifl. 


Perl,4̂ -	 Title	 —1?


-. NOTE—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wililtilly	 - 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







I	 ....	 I 


INSTRUCTIONS 


Preparation of Form M1?-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may, need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phasds, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 I	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


NMI.)
	 -	 UNITED STATES	 6udget Bureau To. 4i-ifibW.V 


	


OARTMENT OF THE INTERIOR	
,Appro


 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 - 


Month of	 , 195	 Docket No. DMEA ..270	 Contract No. I14 -- 52? 
s Operator' Name	 ___- _------------------------Minerals	 Abesto 
Address ---------------------------------------------------------------------- 


Contract Amount, $26,9100	 Government Participation': 9O.%	 Amount, $............................. 


ITEMS OF COSTS 


(1) Independent l'
Contracts: 


Short Form 
Drilling.............................. 


Bulldozing	 -------------- 
Crosscutting ------------------------ 
Drifting............................ 


&tiippIng--Qiteiop ------ 
(2) Labor and Supervision: 


Labor 
Supervision-------------------------
Technical Services ................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe 
Track 


(4) Operating Equipment:. 
Rental ............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs- 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 


Payroll Taxes ...................... 


Liability Insurance ...............


l 00------


1ø5.o -------------- .00 ...--------- 


(8) Contingencies (specify): 


III ZIIIIZIIZIIIIII ___
	 ------------------------ —


	 I 11111111	 _ _______ 
TOTALS' ------------------------------------------------------------------------------------------------?)-5,OO-----------------------------2915,LQQ------- 


I ccrtifyt	 ljqe taill is	 atd jdh*	 he%s not	 Pursuant to authority vested in me, I certify been receive	 that this account is correct and proper for pay- 
Date ------------------------*payee 	 ment in the amount of: 


Per Title _____________________________________________ 


Whe,i a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be.	 Sig natur--------------------------------------------- 
—a" NOTE—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 	 (Authorize ertiing Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 	 f / /( jurisdiction.	 .	 .	 Date€/---,(s'----V I. 


(Instructions on reverse) 	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration 	 under Contract No/ddLE3 7in accordance with the terms gf the 


Signature 


The Operator (Contractor) of an exploration pioject is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—O perator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion Qf equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
th, employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descripti"e word, sucli as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







OTcZT OF THE IUTEilU 
W	 fuse 1ineraIs Administration 


RECEIVED 


DEC  8 1953 


I4INING DIVISION 
REGION IV


Augüit 20, 1953 
Memorandtsn 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Dr., Mining Div., Region IV 


Subject : Final Report, Contract Idm-E527, Docket DMEA-2760, 
Neal & Green, Mystery Asbestos Prospect, Gila County, 
Ariz. 


Enclosed are original and 4 copies of a report which the 
operators submitted with their July progress report. Whether or not 
it was intended as a final report, I do not know, although it does 
seem to be one. 


Until I hear otherwise from the operators, I will consider 
this their final report and so am submitting it to you as one. 


Walter B.. Stornis 


Walter R. Stoma 


CC W. H. King (4)

DNEA-2760 
DF 


Storms: frj
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P.0. Box 1730 
Globe, Arizona 
July 31, 1$3 


Mi. W. R. Storm 
United States Bureau of Mines 
P 0. Box 1O97, University Station 
T*son, Arizona 


Dear Mr, Storms 


Reporting work ocletsd on. Sta$* One of Jack L. Nea). and 
Dennis L Oremp exploration protect Docket Number t(E& 2760, Coaodit 
Asbestos, Contract Nuer I4..E S27. 


(' June 1st	 we began the construction of a track trail to the 
propefy coyet'.d' in the above mentioned contract. This work was pushed 
through to coip1e'tion during the month of June and the stripping work 
called for in this contract was begun immediately. The ore zone was 
faced out from the outcrop of the original discovery, it s entire Width to the surface. U. then did considerable bulldozer wo*on beyond the 
originally diseorered rstcrop in an effort to deteatne mbethor or not 
the lime beds extended on beyond the point of diecoierr. When this work 
was coirpleted the field team was Called in for an inspection and it was 
*tuauly agreed that the starting point of the drift work would be co*. 
meneed at * point where the most ore was exposed and continued in, In 
the direction that seemed to be most favorable for the Continuation of 
thu ore zone. It was iitually agreed that this drift work would be 
coimsenced down the strike and the direction of said drift would be al-
ternated in an attempt to follow the indicated ore body. 


Airing the month of Ju2r 193 we coleted the ]SO feet of drift 
wwrk set-up on the first stage of this contract. This drift was ean'ied 
claim the strike cone ho feet, and the indications were that the serpentine 
zone, if it continued into the mountain would be to the right of the 
direction down the strik. We gradually carried out drift in a circular 
direction to the right in an effort to pick up the continuation of the 
ore zone until our iO feet of drift work was ciipleted. 


The field tea* has nede an inspection of this work and it has been 
mutually agreed that the. indications of a cozer'cial ore body in this area. 
is not proiaing. After turning our drift to the r.gbt we encountered tim 
faults that indicated considerable movement in the ground, however, this 
movement was in a horizontal direction and no indication. that the vein 
shifted up or down. 


Airing the process of this work we did sne very intensive pro sjscting 
on the upper sone indicated on the map in an effort to determine the possibil-ities of a coercial ore body in that area. This ore zone can be traced for 
several hundred feet, however, we were unable to discover a point that in-dicated enough quantity to be worked comercial1y, 	 S







I ..
Pap 2 


discuased at lagtb with the field tea* the possibilities of an 
ore body being developed in the area explored. at the lower deposit and also 
the posstbmties of an ore bocty on the upper veins Wø have ie.tua4)' agreed 
that in farther work it is very -unlike'y that an ore body of sufficient 
quantit to be sined at & profit would be developed. 


Xn consideratiDn of theee findings we are agreed that this contract 
should be terminated*


Tonre very truly, 


DEGt&
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 	 600 


Mr. W. H. King 
Executive Officer, DNEk 
Field Team, Region IV 
Bureau of Mines 
224 New Customhouse Bldg. 
Denver 2, Colorado 


Dear Mr. King:


Subject: Docket No. DMEA-2760 - 
Jack L. Neal and D. E. 


Mining Company 
Mystery Nine 
Gila County, Arizona


Asbestos 
Green 


Reference is made to your memorandum of July 6, 1953, 
in reply to our letter of June 30, 1953. 


With respect to the last paragraph of your memorandum, 
there have been no changes made in the criteria for granting 
exploration aid We do not object to an exploration project in 
this instance but believe that the method proposed for exploring 
the property is unsatisfactory. Your memorandum of July 6, 1953 
does not adequately cover the points raised in our letter of 
June 30, 1953, nor does it 'justify the method, proposed for 
exploring the property as set forth in the contract. For your 
information there is enclosed a copy of the comments of the 
Geological Survey Commodity Specialist relating to this matter 
which expresses our views.


Sincerely yours, 


Chairman, Operating Committee 


(OVI*v i


Approved: 


Member, Bureau of Mines 


Member, Geological Survr 


1iclosure
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UNITED STA 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


	


REFERRED TO:	
DATE


1.	 LC0mn1Iattee 
2.J!r----JcM9p 
3 Administrator	 H 
4.-4)..andFiles 


	


Action 
Approval	 Recommendation  
Comment	 Record


	


Conference	 of------------------  
Consideration	


Referring
 


	


Filing 
Instructions	 eply for signa- 


	


rejo1	
ture of 


Investigation	
Rewriting Initials 


Mailing	 Signature 
Suggestions 


Previous correspondence  
REMARKS.	


----- - ------ Your information 


Check (X) before the items needing attention 


George S C. Seifridgo 
GO	


Initials of sender.







UNITED STATES 
DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, 0. 	 600 


flr..W. H., ,King	 Subject: Docket No. DMEA-2760 - Asbestos 
Executive Officer, DMEA	 Jack L. Neal and D. E. Green 
Field Team, Region IV 	 Mining Company 
Bureau of Mines	 Mystery 14ine 
224 Nev Customhouse Bldg.	 Gila County, Arizona 
Denver 2, Colorado 


Dear Mr. King: 


Reference is made to your memorandum of July 6, 1953, 
in reply to our letter of June 30, 1953. 


UIth respect to the last paragraph of your memorandum, 
there have been no changes made in the criteria for granting 
exploration aid. We do not object to an exploration project in 
this instance but believe that the method proposed for exploring 
the property is unsatisfactory. Your memorandum of July 6, 1953 
does not adequately cover the points raised in our letter of 
June 30, 1953, nor does it justify the method proposed for 
exploring the property as set forth in the contract. For your 
information there is enclosed a copy of the comments of the 
Geological Survey Commodity Specialist relating to this matter 
which expresses our views.


Sincerely yours, 


Approved:
	 Chairman, Operating Committee 


Member, Bureau of Mines 


Member, Geological Survey 


Enclosure
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRN



WASHINGTON 25, D. C.


Dooket Xo. DMA-2760 

Jack L. iq.Lml SA4 D.



tnin .Cn?7 tr iine 
i1 Cmt; :tzn 


•:i	 :. it. ring	 bect 
.4xucutt 0iior, £41 
.?iOId TeLU, 1iCi IV 
Bureau at dn..e 
£24 New as*ahanse mdg. 
Denver 2, Colorada 


'u"r Mr. 1;i,ng 


eThrence i	 e t, au' mea an. tLt f u1:i b, 1953, 
in reply to our letter of Zune 30, 1953. 


7 .1h rej 	 iAat paragraph	 xaarita, 
there have been no cbeng &, in the critri for grinting 
exploration aid. No do not object to an exp1cntt1on project in 
this Instance but believe that the *sthod proposed for ezp1ar1n 
the property is atifactory. Your aearaMw* of July 6, 1953 
does not adequately cver the points rateed in our letter of 
June 309 1953, nor does it Juttty the aethod proposd for 
exploring the property an net forth in the contract. Fnr your 
nforatic,n there iv. enclosed a copy of the cents of the 


(e0100ca1 awvey Coocity p.eJa1ist relating to this aattr 
which ezpr.sa.s our views.


ineere1y 


chiraan,	 ratn Coidtte 


	


£+ir,	 rva 


)m.b.r, Goi.gieaL 3urvey' 


LGHouk:gad 7/16/53 


	


Copy to:	 Adr. R. File/ 
Docket File.. 
Operating Coaiittee 
Dr. Bowles, 3516 
Mr. larrabee, G-232 GSA Bldg. 
Mr. Houk







.1 
•	 UNITED STATES : 	 S 


DEPARTMENT OF THE INTERIOR• 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	
WASHINGTON 25, 0. .C.	 ,. 


• H. 'J.ng 
ecive Cr.icez, tLk 
thk" am,;3iOn 17 
roau of iin.a 


224 New Custothousa 3ldg. 
Denver 2, Colorado


abject Docket o. DML2760 Asbestos 
Jack L. M_-al and D. L Green 


tnt CQpa 
torj Lime 


13z. Ciint;, f?tZc41ZL 


Dear .Kirg:. 


ofcrence i made t a your iemeranCm. of Jt217 (., 1953, 
in reply to our letter ot Juno 30, 1953. 


ith rocct Lo te !apt paragraph cif yor weMrandumt 
there have been no changes *ate in the criteria for ranting 
exploration aid. I.-,e do not object to an exploration project in 
this instance but believe that the m.thod proposed for exploring 
the property is uneatiefactory. Your aftorandum of July 6, 1953 
does not sJecriately cover the points raised in our letter of 
June 30, 1953, fbI does it justify the aethod proposed for 
exploring the property as set forth in the contract. For your 
infortion there is enclosed a copy of tue coinents of the 
Geological rvy CmOdity bpecialiet relating to this matter 
hich expresses our views.


Sincerely yor, 


Chairmen, Oporating 'o4ttee 
Approved: 


Member * Bureau c!' 


ler, Geological $Jrvey 	 S 


zc1oeurs 


LGHouk:gad 7/16/53 
Copy to:	 Adinr. R. File	 •7;	 Reviewed by 


Docket File //	 ••	


DMEA OPERATING cD1a1ITTEE 


Operating CommitteeP 
Dr. Bowles, 3516 
Mr. L.rrabee, G-232 - GSA Bldg.'' (date) 


Mr. Houk	 •
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


une 19, 1953 


t'emoraMu 


:r'VI	 F A PLiC it DI1EA . 2760 (asbestos) 


0 	 L. . Houk, Defetwe fliirs1s btploratiwi Airiatraton 


From: D. . Larrsb.e, V. S. too1ogical Survey 


Applicant o name and adres s Jack Veal and Dennis Qreen 


Nsaiie of p'operty, yatery 4iris, øila co., Arisona 


Location of rroper'ty, saa Carlos i.ndian Ieeervatjon 


Ccmentsi


he final engineering and eo1c;ic reports of Harch 12 
are in hand. 


It 1e noted that the geclogic report roconrnended that 
several hanci-duj holes be used to explore the deposit first, lefore 
.xensive exploration and ac	 road buildin be attwpted. This 
at a cost of a few hundred dollars, 


The enginarin report, on the other hand. r.comend,ed 
& more elaborate progrn, including an *ccesis road, the total 
cost, in stages, to be 4263 i3,3 without tie cheaper, ttfirat ex. 
plOratioii.


The cuntra,t was Let on the -,,as!,a of the . engineering 
report figures, 


Any successful company operating on its on fund, would 
first try to detndne what night be expected of a deposit by the 
least etpensie means, before entering into a more costly explor-
ation plan. ou1dn't it bawls, to apply some of the principles 
of sound mining and axploratinn, even with iJncl& s 


It would appear that this contzsct we prepared with, no regard for econoey in the use of Public funds, and a review L 
recommended.







0	 . . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


Mr. W. H. King 
Executive Officer, DM 
Field Team, Region IV 
Bureau of Mines 
224 New Customhouse Bldg. 
Denver 2, Colorado 


Dear Mr. King:


Subject: Docket No. DM-2760 —Asbestos 
Jack L. Neal and D. E. Green 


Mining Company 
Mystery Mine 
Gila County, Arizona 


Nil 


\	 r


-I 


Reference is made to your memorandum of July 6, 1953 /-%- 
to our letter of June 30, 1953. 


With rgd to the last paragraph of your memorandum,. 
3d


assistance..	 in 
fi	 esha1±	 pIased.. 


to reeivë a full reply to 
each 


f chêbits Th	 in our-
1eterof June, 30	 - 


Sincerely yours, 


• * —	 46	 '	 /i	 t	
• 


''	 1I 


/	 I	 (	 Chairman, Operating C?ninittee	 V 


Approved: 


	


% i:.	 L4d .?/-r 


Member, Bureau of Mines  
-	 / 


Member, Geological Survey 	 e.	 I F) 
-e-	 •----
4)LI	 -1' "	 %rt t/'
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - - 
WASHINGTON 25, P. C.
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C.	 :Chtii,	 rnZttt

&iS P1Ot)fl Umin,stratii 


Office	 . FL:IL 


bJt:	 ck't	 276	 Thc1 L.	 '.ni i. ). 'Geri

1nthC a)maay, ystry 241ue, Gil., Comt, riznt 
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•	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 Mew Cuatce•• 
Denver2,CoIor*do	 June 23, 19 


rsndum 


To:	 Chairraai, Operating Coittee 
Defense Minerals Exploration AdiMstration 


Executive Officer, tk held Team, Region IV 


&b3ecti Docket 2760 (Asbestos), Contract idin4527, Jack L. Neal 


and Dernie L Greea, Gila Cu.y, Arizona 


In reply to your letter date& June 2, 1951 regarding the 
coat of drifting and crosscutting under Contract Idm'1527, we are 
enclosing two copies of, a mmorandum from L.. A. Stewart, Bwetm of 
Mines engineer.


Ti. 1 Kings 


Z.closire.	 0 


cc Iti	 •


8-


T -
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sn'a; 0XVISION 
4iGZXV


jt 1$, 1933 


1 w4tsz . tea*., htf, ti!Ili *ethads sr., 
4v.,	 iv, 1.esee, Mis. 


i I4aooI* A. Starart, $4$,j Jijaer, Zicasa, Aris. 


ab.ct : ockot .. £thh'2760, Mystery Asbestos PrOspect, Jack 
L. is$L - A)ai* I. jrow Alsift ., Gus Csust, 
iris., V. M. Slag's	 of Js *, 153. 


Attached to ut. Slag1s 	 vs. a ]attw freis io. *Lfrldge, 
chidrose of the *1M ØpsrmiIsg 00MIttaep *icb states in pert "It 
is sated that th* cast of drifting wd croeaauttiaj is 436 per test. 
in other osstrscts is the *es the pw fast wit costs vary betweos 
sao ..* 'as. 'u$hiIlh as the drifti are ill in the i4escal Ua'astaoe 
aed the sowsize,md we viih to ss$*taie &apextisUty An 
trasimsot of .11 s$1i.asts, vs vifl be.pl 	 to koew whit spe4iL 
osadittoss Jsetity the l*cr.ea.d eostW. 


tk.sse spscal oaaditiass one explaixz.d in the writer t a 
laeerii report as	 270, pegs 7 wt4cb statess 


"Rh, coat of driftiag Md Orgascuttiot was discussed with 
the s*iaamts. The serfs.. sqemes of the vein to he explored 
I teats. a dip of 300. As ssIy 30 fast of this vein is exposed, 
strippt.g of the tart*tia* is ascesaary to determine where it vui 
seat edvastsasu* to place the ezp3arstlry drift. Uhtu this is dons, 
the attItWe of she proposed thUt .at be detetiaed. £ Istriko 
drift sq sat be Seeable tier the roes. that it 4ht net suftici*fLt7 
sz$.ars no depth of the deposit. 


'rean stated that, in the cerroet ezicrstory irk at Bow 
aau,	 200 last of -dagr.s JAWWW dritti* as cost 


we thse 4130 per test. Ihe cost at the !lined drittta necassari 
i1acr.aii.s as the gredisat b.cs.a passer. As the incUtioo of 
the proposed work is set k.om at pr,aemt, the applicant has suggsteJ 
a flit	 par toot. 


J • a.	 -- - - ---• - --w - ----	 - 
it the Goisrumsnt preferred to coasider tbww costs rither tbn *1 


ev*rogS cast of 436 per foot." 


z a, X. haag (us,ug.o) 


LW 


.-tewez4t; frj







= 	 It wouL* bó vjrtug)r lWasible to write 1444'Cut 
for* contract using * g14insca1t cost for YrLous Vdients of 
szpioratio drifts, the lengths of uhich ire not ksofl and wifl not 'be. 
kait*i until, the sxp1orUon is accosplished. For thiaresssn the i'iter 
concurred with the applicant in an average oricop and so recosssends 
in the report. 


This had been done previously on the Rear gin project, 
cind.tag 428.80 per foot as an average cost for 8 Inclined 


drifting .n4 lessi drifting. ?.a nentianed nbv*, sr. Orson stated 
that it actoaUy has cost. bin aere than $30 per fast for sli*ieg an 
8° incline.. 


At the 4 apitan clams, *&-279S, inclined shaft sinking 
AM 30 v&scoattractsd 4shirttox*) it $42.*0 p.rtot, aM this is 
considered a reasonable price. 


At the Mystery prospect, the contracted average unit price 
of 436 per foot also is considered reisouab].*, as an uxadeter*iw4 
ancont of inclined shaft sinking is included with drifting arnd/,r 
crosscutting.  


Lincoln A. 'tewsrt, Maing £nginser 
Xining Mthoda Branch 
$'s4'g Divisiong ASS1,0A IV
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UNITED STATES 
Av	 DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22i New Custcihzae	 Jww 9, 1953. 
Denver 2 1 ColoradO 


To:	 Beeretary to the Operatins Committee 


Fran:	 Field re, Region IT 


Subject: Fiwil Report Docket Mo. £A 2760 (*abestoa), Jack Neal 



	


•	 and Dennis Green, )tretery Mine, Gila County, Arizona. 


inclosed are the original and three copiea of the fl nQl 
report on Docket b. 	 t 2760. 


	


•	 L.'•	 V	 '	 V 
A contract has been prepared and is in force. 


John F. Shaw  
For W.LXing 


	


_v
	 /


.'. 


ncioswes


Reviewed by 
DMEA_OPTIG 


COMMITT
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


- GEOLOGICAL SURVEY

WASHINGTON 25. D.C.


INREPLY REFER TO: 


Inns 19, 1953 


:r rx i A.I	 1-2760 (asbestos) 


To:	 L. . qouk, flefense l'tnersla zp1uration k r&..zistration 


Proas D. M. tarrabee, t. . tsologlca1 Curey 


pp1ioant e name and adreet': Jack 1.e1 and Dennis Oroen 


Name of propertyg y.tery Mine, GUs. Co., Arizona 


Location of property: San Carlog Indian 4eservation 


Cs.nts


The finel eninaerix and eo1cic ruports of arch 12 
are in ?and. 


It is 210t6d that the ao1ogic report recosl*endsd that 
Several • hand-dug holes be used to explore ti,e deposit fzrat, Lefore 


en5ive exploration and accese road buildin be atteaptad. This 
at a cost of a few hundred dollars. 


The w4rineerin4 report, on tha. other hand recommended 
* acre elaboz'ate program, iml4ding an access road, the total 
cost, in etaes, to be 26,93, without the cheaper, "first" ax. 
ploraticr.


The contract was let on the aeis 'of * the engineering 
report figures. 


Anr succesaful company "rating on its own funds would 
first try to determinø what might be expected of a deposit by the lsaet sern,iye aesna, before etørjng into a norecostly explor- 
ation plan. houldn t t it be via, to apply acme of the principles 
of sound atrdng and exploration, even with Uncle's zonq? 


It would appear that thug contract was prepared with no 
regard for econo in the Aso of Public funds, and a review is reccs.nd,d.


ii.. H. Larrabe







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


June 19, 1953 


Memorandum 


i:Vp fl? A:PL.WATIOi flM'.2760 (aebestoa) 


To:	 L. G. Houk, Defenoe Minerals cp1oration A1njàtratjon 


From: 1). . Lerrabee, U. S. Geological aurvey 


Applicant's name and adrese: Jack 1ea]. and Dennis green 


Name of property: ystery time, £}ila Co., Arizona 


Location of property: an Canoe Indian Ee8ervation 


Comments:


Th3 final engineering and oo1oic reports of ilanch 12 
are in hand, 


It is noted that the geologic report recommended that 
several hand -dug holes be used to explore the deposit iir6t, before 
expensive exploration and access road buildin be attempted. This 
at a cost of a feu hundred dollars. 


The engineering report, on the other hand recommended 
a more elaborate program, inoluding an access road, the total 
cost, in stages, to be 026,93 1, without the cheaper, "first" exu. 
p1oraton.


The contract was let on the basis of the engineering 
report figures. 


Any successful company operating on its own funds would 
first try- to determine what might be expected of a deposit by the 
least expensive means, before entering into a more costly explor-
ation plan. Wouldn't it be wise to apply some of the principles 
of sound idnin and exploration., even with Uncle's monr7 


It would appear that this contract was prepared with no 
regard for econonr in the use of Public funds, and a rvi ew is 
recommended.


Do N. Larrabee
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Mr. ., !?. tiug	 ubjseta Docket ?Io.	 2%0 4eatos 
Lxtwutive r.ticsr,	 Jek Heal,£. jreø4 Field ri*, gtcb iJ 


of .Anvy tc .ine 
224 iw c titbos flldg.	 (1	 tmt,

bunvr 


Iar OiAv. ixz*


r&nc i	 to U .ibJct	 ta,cct	 In
Region 1?.


is ot1ict %41.L b* r1.acL to rec4ve ti iL2 Repurt te 1rw40et .pplictioii. It i ntuthi cL 
dr.ft4n =6 c cttng i 36 per	 In other" cnact
In 


 
1e amn, t-he per foot unit )ta I.M7 betm	 .in	 8. 


aj the drL a	 n 
4a size,	 t i.tntai i	 tia1.tt i 'c tott
or ii


!ttit'u' -LIs


.neeb7 1Ir, 


George C. Selfridge 


Apoved
	 atin cittoe 


Hedges 


)mber, 9ireu 7Tdjaói 


A. R. Kinkel, Jr. 


N*bfl, Ue(iicai iii 


LQHouk :gad 6/1/53 
Copy tos Admr. R. File 


Docket Pus 
Operating Committee 
Dr. Bowles, 3516 
W. Iarrabee, G-232 GSA Bldg. 
We Houk







UNITED STATES	
V V 


DEPARTMENT OF. THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


V V 


WASHINGTON 25, D.C.	 V 


22 New Custnhouse V V


	 V 	 1953 
Denver 2, Colorado	 V 


Meeerendu 


To:	 C. 0. )Iittendorf, At,t.trator, IE	
V 	


V 


Fr:	 xecutive. Officer, V 11Zk Field Te, Region IV 


.Bub3ect: Power of Attorney. - Docket lo. UM-27W, contract lo. 
Ida-1527(Asbestos),, Jack L. Veal and D • l. .Green Mining 


-.	 V 


Zaclâaed are three phOtest.ts of Power of Attolney 
authorizing Dennis, Z. Green to execute Contract J. Idia-1527 for 
Jack L.Ie*1.	 V 


V 	


V


W. it. Ktflg•	
V 


Enclosures	 V







in-en M1ni2 Crany is a Co-
1 	 Jac': ..	 u. ..J. .	 ir	 i encased in the 


	


• ••	
or,	 i' f'4rC 


1 - 


::.	 ?.jth l- 'f	 "ccr 122, 1r anJ between the an Carlos 


	


Coici1 "' '	 c	 t.te Of ziz-na, 1ossos, and the Jack 
r2ny of 31obe, 3bte of Arizona 1esee, 


	


c v'.'	 IL l.1j	 L	 i1a CoU,	 of 'izan, o-t: 


ei*r iii:c Ii 	 11 i-er 1-03-Ind 223 


	


': flirlor .c'ic	 corvatirn1 riore 
t.c1r1; iCCrILH.1 In said lease, 


	


ye	 rr)rL and atr t'c J- 'c of aprovl thereof by he 


	


Ic	 c'- L. "-1 n1 ., .. rcc'n	 nii Conany has apjlcd 


	


t	 .e'ense Minerals	 lorati.n Adininistratin 
-, -' the	 ±'d	 s	 vernnt, :n . .1 re desirous of empowering 


• r,—r'",nor f t'c Jo': L. M"-'l	 J. E. Green tinin Corprny, to 


	


c	 .	 Thc let -r nooc	 r' .n co nect.in with the ap'licati'n or 
'i 


	


T :c''c 3 	 '0 -dor j'J dc- L. Me-1 l iave nade, constituted 


•	 0	 ' CC	 e'-itn 't	 c, cntit-t-c :In(i	 oint _nnis 
c	 1il ttro-- '-r :e a	 in rr oirle, 4ce rid stead, arid 


.., Mofl]. r	 , . roen 'nia	 onpany, the 
2:	 1'	 o e-eci'c	 id 1-v- •:er 'or an e:olora.iin loan 


r .:	 '.	 • '''	 c'r	 ii c	 t	 sail
 


7 c_-:,.1oratin loon with the 
•;22 :d'Hr . 	 .,l	 . :'-i	 •'enc, of t-e Thited t-atos 


n	 -ff Le Jc': L. e.al and .. ., roen 


-.	 •:,	 • -•	 •- -. 1'!	 2(11 o:or t do ovei t.'in what3o-


	


'	 '	 '1	 0nies1 -is full;r :5 I rd :t do 


	


- -.	 -	 •: '	 •	 .'::	 f •	 otititin :j ievcatin,	 oreb;r 
*	 '' t	 I I


	
L1	 1 if' '1	 T	 r c	 -e 
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'	 .-• - 0	 C	 -.•s	 _____________________ 
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Before me, a Notary Public ., in and for said county and •tate, on 
this	 day of May, 19S3 personally an--eared Jnc' L, lle.1 
to me TE-Tn to be the iJentic]. Ioron',!ho o::ec'ted L'e :Ji;,n 
ind reoing instrzament, and ac1ow1ec1ed tr, no tht he xecutod 
the same as his free and voLmtary act and deed f , -. r t1e 1es' rnd 
purposes therein sot f-irth. 


My corrissin expires
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Gflouk sit. 514153 ' ..	 ..	 .	 . 


	


Copy to,	 ,

MocketFile 


	


Dr. Dowi.s,326	 . 
Mr. Nlortca, G-32, 
r.Uouk


SENT 



' MAY 22 1953 


Clerical Service Section







'IllS 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


22 law eustonss	 March 12, 1953. 
Denver C. •color"*


rr"T 


MoraM	 r 2 
To:	 A4aini.itrator, Defense Miasra]s Exploration Adtnhstration 


Attention: 200 


Pron:	 Yield Teen, lkSlon rv 


$*J.ct Final Report.. UM socket 276, (Asbestos) Jack le..l and 
)ensis 4rami, Mystery Miss, t3.a County, .Axiaona. 


The application for Gov.rst assistance in explori tea woit 
•stlnat.d to east W,935-00, has been approved by us and a contract is 
binj pr'apared. 


Oevernasnt participation will be 90 percent, or 


Four coptes of the Final lejort wiU be forwarded when the 
contract is execits4. 


The oriti and onc copy of Porn 3b is attached. 


WIN 


Enclosures







630	
1953 


W.. J*ck J. Ja1, Vloo e*i*t	 b3eett ofttst 10. D2%1 - 
*tte AsMst. Corpc'*tioa	 )*ter7 £8k**t(* 


.. ax 1526	 4ia Gaurtr, Aris'aI 
•ca*b., Aria=*


Docket , WWA4V 
*1eehei Mt 


£*ar Ar. , swat	 Gil* ComiWj 4xtse 


Itreuci £ r1e t	 u'	 ratin * 
5 3q53, r.eting	 wtie .* the stat it 7O 


1.*ø lxi	
t


 Mreu t bwtLe* AXfatr, *star 2ftxis, .4L6'27W 
wi *tt* teeit*	 aratioa, i%i,	 Cabo ida,. 


* irkn of tb. 1s&Xngt 	 fL.s of the aft,ftw at 
Tw1aa £tf1.Xr *tat" Uat, be tdU writ. * 1ettr this .sk. t 
i ;11*i.Z Am tficw tbet vrt1334 the ap1tettJc** for 
Ua"z be 4$ in UAis e*os. 


1 top. JNU xi	 scestL in I*iin' the ixiu1teá 
eaixits at the Ap4wj, aM thet Vw 1m bao driUSeij fro* the 


crxseut ta a c.Ax1. a	 be 11ets. 


3ineer'.3	 w'* 


Iarüxies C, 
casti3c cI*øre2.s Dtiis1c 


1k:ed 2/4/53 


C3jr to: kar... Pile 
aoek.t Rio (2) 


"4uica 
•	 Dr. ic,1e, .3$26 
• W. Nort*z, % 


W. Hook
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DFNSE I4INRAIS ECPLORPTI0N AWINISTRATIONi	 . ,.,	 ..'. 


CONTRACT ADMINISTRATION - AND AUDIT DIVISION
rO 


REPORT OF REVIEW	
wJ) 


I have reviewed the Monthly Reports of: 


Jack L. Neal & Dennis E Green ,,• 
partnership 


P.0. box 1730	 . 
Globe ,Arizona 


pertaining to Exploration Project Contract Pta. ,I dxn-527 Docket No. 
2760, and termination agreement, covering a project for exploration 


• of . asbestos, located in Gila County, Arizona, cciflon].r known as the 
iiystery Mine Group, for the months of June and July, 1953. 


My review included an examination of the Monthly 
(lArm MF-10l#) and supporting documents attached thereto, comparison 
of coats c1athed with the contract and pertinent schedules, and a 
consultation with the Executive Officer of the Field Team in charge 
of the project, and a determination of the reasonableness and pro-
priety . f the costs.	 .	 . . ..	 ..	 . 


This review was made in lieu of . a final audit of the 
Operator a accounts and records for the following reason: 


Contract provides for payment by the Government 
on the basis of agreed estimated coats of units	 . . 
of work actually performed.	 .	 . 


The revtew'diacloeed the. following facts in regard to 
the amount paid or to be paid the Contractor: 


Total cost as billed by Contractor	 $6315.00 
Exceptions: .	 . 
• By t*(EA Finance Officer .:Qne (see 	 ) 


Herewith	 None (attach-) None 
(ed note)	 . 


Tota]. Accepted Coat	 . $8315 -0 


The contract calls for a 90 percent participation of ex-
ploration expenses by the United States Govemnent. Therefore, 
payment to the contractor by the Goverment in the mount of Seven 
Thousand Four Hundred Eighty-Three and 501103 Dollars 


is considered valid and proper. 


Dated: November 13, 1953'


T. R. Brading, Audit"











S	 . 
UNITED STATES	 CT 


DEPARTMENT OF THE INTERIOR J 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


24 Nev Customhouse	 December 17,	 1953. 
Denver 2, Colorado 


tIeinorandun 


To:	 T. A. Christensen 


From:	 Executive Officer, DMEt. Field Teen, Region IV 


Subject: LI4EP Docket No. 2760 (Asbestos), Contract No. Idu-E527, 
Jack L. Neal and Dennis E. Green, MWstery Asbestos Pros-' 
pe6t ., Gila County, Arizona FINAL PAYMENT 


Reference is made to our memorandum of October 29, 1953 
whereby we transmitted, the final Form MF-10 1 , Operator's Monthly 
Progress Report and Voucher for the month of. July 1953, and instructed 
you to withhold the amount of $100.00 fr reimbursement to the Opera.. 
tor pending release of the Report of Review of contract expenditures 
by the Contract Administration and Audit Division. 


We now recommend that final payment to the Operator be made 
in conformance with the Report of. Review by the Contract Adrilnietra-
tion and Audit Division, dated November 13, 1953, which was released 
to this office December 15, 1953- 


Basis for Final Payment 


Total accepted cost	 Q&,315 00 
Goverment participation at 901	 7,483.50 
Total prior payments	 7,383-50 
Ba1ce due the Operator	 100 00


_ 


JWT:cwni 


cc: Cbntract 
ecretary to the Oper. Comm (2) 


WRStorxas 
Chron 
JWTownsend.
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UNITED STATES 
D•RTMENT OF1 tHE INTERIOR  


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 - 


Month of Ju2,y.3lst---------------, 1953	 Docket No. DMEA 2760	 Contract No.sE27-----------

Operator's Name J ckL.NeaindisE.Green------------------------ Minerals  


Address -L-O,--x-i7-3O,.-.oioe,-_Arizna------------------------------------------------------------------------ 
Contract Amount, s-26.9-35.00	 Government Participation: 90---%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent l
Contracts: 


Short Form j  
Drilling__________________________________ 


Drifting ----------------------------- -5,1400. 	


_ 


- 


Bulldozing----------------------- 2jQ1.0O - 


Crosscutting
00----- koQ.00 --------------- 00.__


 Strpp1ngmt r ---------- ----- -.00 -- 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services ---------------- __ ---------------- _____ ____ 


(3) Operating Mat'la. and Supplies: 
Timber 


Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs ___ -------------- - -- ________________________________________________ ----
	


____________________ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis ---------- _----------------- ______________________________________________ ----------------- ________________________-------------------- ___ 
Payroll Taxes 
LiabilityInsurance --------------- __________________________________________________________________ ----------------- _------ _  


- ---------------- _----------------------- ---------------------------------------- ----------------- ----------------------- ----------------------- 1^ ----------------- ----------------------- ----------------------- 
(8) Contingencies (specify): 


TOTALS---------------------------------, 	 G.0---2-,925-0O--l-6,35.00----
I certify that the above bill is correct and just And that payment therefor has not 


been received. 
Date JUL,.)$	 *Paye	 &flj3EGØfl________ 


Per	 a	 Title ?1tOr 
*When a voucher is signed or receipted in the name or a, companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "ohn 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be.	 69 
•-10 . NOTE.—Tltie 18, U. S. Code (Crimes). section 1001, makes Ii a criminal offense to make a willfully 
fabw statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.	 -


(Instructions on reverse)


-------------- --- ------ 	 -	 -------------------- - 
5 Q 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signatur(
(Authorized ertifying Officer) 


Date	 v4M----
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify thilt to the best of my knowledge and belief the contractor subthitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract NoJi7 in accordance with the terms, of the contract. 


Date 


Title	 Date	 T29 


The Operator (Contractor) of an exploration projdct is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repor( and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator's Unit Colt and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as thoug)i it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third 5arty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion 'of, equipment owned, will be reported under "Deprecia 
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 


'Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or ither units immediately 
after the appropriate descriptive word; sUch as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







	


01IZ1MF1O	 -	 a	 Budget Bureau No. 42-R1151 


	


(4pri).1952)	 Approval-expires 6-M-53. 


UNITED STATES 
I'	 DEPARTMENT OF THE INTERIOR  


DEFENSE MINERALS EXPLORATION ADMINISTRATION .  


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Ju1y31,	 19	 Docket No. DMEA ..2260	 Contract No.XiMeE.S27 ---------- 
Operator's Name jackL,NeaLan&jmja1.Qrcen ------------ -----------	 Minerals ..Ashestos. -------------- 


AddressP.oO,....G1pbe 	 risona'-------------------------------- 


OPERATION UNIT -
COSTS THIS


MONTE


UNITS THIS 


MONTH CoSTS To DATE UNITS TO 
DATB 


$0


UNIT COSTS 
To DATE


AUTHORIZED BY CONTRACT 
_______ 


Units


____________ 


Unit Costs 


Drifting ------------------------------ . t. -	 ----- 000--- -- . --
Crosscutting 
Raising-------------------------------- 
Shafts 
Winzes 
Drilling: Core 


Churn


-- 


Auger


----- 


.Q0 --------- 1OLoo ----- Qua £Tob 


-- 


J408.00 
Trenching--------------------------- ----------- ------------------


Stripping ---------------------------- 	 Job-------


Test Pits


--
--


.Job:------ 


V Roads1r	 --------------------Job.


QD-------


.0O---.


- -


OnaJb 2,SO7.0 Job------ 


,1OO.Oo ----3$0 -----


2,S07.0O----- - -


8,33LLoO
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT 


26,935.00 


TOTAL DISTRIBUTED COSTS ------ --


Operating Equipment Purchased---------


-.00-----------


---------------


--


--------------------------------------------- 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


---- -----


TOTAL COSTS-------------------------------- -


The undersigned company, and the–official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date J132. j.953 ----- OperatoJackL.. ea1&	 n1sE.Ge 


Per jp 	 Title 0pi'-at9z' 


—k NOTE—Title 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wfllflully 	 - 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


II 







•;'	


Ii S	


. 


/ 


•	 :.


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this forrr is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permnent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It' will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Op'erating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" onForm MF-104A for each month should equal 
the monthly. "Total Costs" as reported on Form MF-104.. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed' over several phases, such as; drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83 . 38415 







•	 S. S' S' DEPARTMENT OF THE INTERIO!	 - r' 
BUREAU OF MINES 


REGION IV


- r6 
Administrative Audit Difference Statement


-S - - 


Date: C(tt1*D 
Payee9s 
Reference:	 --
CpZ	 ,, 1 


. Cea O 


Upon examination of the above Payee 9 s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed 
9Z


$ 


Amount Approved 76;, 


The reason for the difference was due to: 


cac	 td	 rat Vi -


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 


R-IV-B & F Form No. 4
	 Audit Section 


4-15-52 D
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 
DEFENSEMINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


_etcuusB 
DOMWOV 29 co3cro


t_ 


: 


U_•"	


-es'



- 


other 29, 1953. 


T. A. christensen 


Vrcm	 bcutiys amoarp am 71*3* Tea, Zegice fl 
aubject: *A. cket 27601 CCntraet I4527 (Albentos), Jack L. heal 


aM Dennis *. Qxece, Ityster7 L06400 Proaset, $ila County, 
Ariscen. Opeast"s Kostbl3 Pxorsss l.pert for the period. 


"-	 . 


Zaclosed are tW or11asl	 fair eøp1*s of 7ori -101 
.101$A, NWMUVO Report, *54 Regiseer's Rqiext for the above period.. 


Work ham been c]ated as cethorlsmd. b the contract. so 
documentatioa is z'ea1xsd for 1051k perfeeee4 der *tracts prepared. 
on Foi* JW.2C, therefore i. r.	 that pqee*t be made for 90 
percent of this Ammt rspertM by the Operator en POrn K1O4, Contla. 
seat on yc' verl$iestlo* of sz1theettcsl .ceáraq Itthtu the report.. 


An	 of $ICO.00 is to be witbMU 
Opsmtor powing release, of the final Report of ReVieW s*4 reosipt of 
the Operator's f41 report. This project is to ba teratnated by mtum1. 
agieee*t as it is co*ttdare that so vulhoubUt disocvm7 of asbestos 
v1flbeao 


Do" ofzeport	 Ji331,1.953. 
Date Received. in Fjel4 Office 	 M*gst 27, 1953. 
Be" leesiTea In. *Kim ftel	 •.. - '*1 31, 1953. 


De1 $n rAem offift the to reso1vii of matter* pertaining 
to tetinstton of contract aM final pato	 - 


Inc1ores 
RDR:cin  
cc: Contract; ecz'etaa'y to the Oper. COxai.; URstorna; Cbron. 


(2)
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IINING DIVISION 
1"1044 IV


August 27, 1953 


Memorandum 


To	 : I. £1. ding, Chief, Mining Division, Region IV 


k'rom	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : July 1953 Progress Report, Contract Idm-E527, Docket 
DAK-27609 Neal & Green, Mystery Asbestos Prospect, 
Gila County, Ariz. 


Enclosed in quintupLicate are the following: 


(1) Bureau of Mines engineer's report with nap; 
(2) Operator's narrative report; 
(3) Forms F-104 and MY-104A. 


Also enclosed are two extra copies of our engineer's report. 


This completes work under Stage I of the contract. 


Work at this project consisted of 40 feet of incline and 
110 feet of horizontal drift. However, as both parties recommend 
that the contract be terminated, I recommend that at least 10 
percent of the	 share of the costs be withheld until a 
satisfactory final report has been $ uteiitted by the operatore,and 
the remainder be paid.


Walter R. Storms 


Walter R. Storms 
CC W. H. King (6) 


Dl?



WRStonns : frj


il







V.	


I	 S 


MIUM DIVZIO 
REGION IV


August 2, 1953 
orandta 


To	 : Walter it. $torsts, Chief, Mining Methods ax., 4th1ng 
Div., Iegion IV, Tucson ,, Arizona 


Fron	 : Robert W. Ageton, $riig 1ngineer, Tucson, Arizona 


Subject : July 1953 Progress Report, Contract Ida-527, Docket 
D2tL-2760, Neal & Green, Aystery 41abostoo Mine, 
Gila County, Ariz. 


In accordance with your request, the subject property was 
visited on August 6 9 1953. The property was revisited on August 18, 
19531 the writer accompanying A. P. $hride, geologist, U. S. 
Geological Survey. )wring the month of July the operator completed 
150 feat of combined stoking and drifting, thus fulfilling the units 
of work authorized for Stage I of the contract. 


•	 The poject was cautiously recommended for exploration 
•	 based upon united exposures of strategic quality asbestos in a 


serpentine zone iinmodiately below the base of the Algal member of 
the Macal formation. The plan map of the workings (figure 1) 
Indicates the fiber zone as delimited by the project work. 


At the rizjt wall of the portal a 16-inch serpentine zone, 
containing several discontinuous bands of short fiber, is exposed. 
The most persistent band of fiber is 1/4'-inch in length. The 
serpentine zone as exposed at the left wall of the portal is 28-inches 
thick with no apparent fiber. However, fiber was noted in a bedding 
plane fault that is especially well exposed along the left wall 
now the portal. 


The serpentine son, exposed at the portal did not persist 
down dip and lasted but a few feet. Nevertheless the operator 
cçntinued sinking down dip for a,total of 40 feet, but without 
intersecting better serpentine zones • The beds down dip were 
relatively thin, only slightly serpentinized, and contained a 
discontinuous stringer of very short fiber. 	 V 


CC W. U. King (Orig. & 6) 
è-.2760 


DY 


k WAgeton, I frj







.•	 S	 S. 


The operator at this point was not certain what to do but 
felt that by drifting northerly along the strike of the beds he would 
intersect the better serpentine zone as exposed by the surface cut. 
The strike drift exposes the thin beds below the Algal formation but 
nowhere along the drift or at the face is there a good exposure of 
serpentine or fiber. The serpentine that is exposed continues to be 
slightly weathered. A very thin (less than 1/8-inch in thickness) 
discontinuous band of amber or golden fiber is exposed at the face in 
a poor serpentine that is slightly weathered. After completing the 
units of combined sinking and drifting allowed under Stage I of the 
contract the operator awaited the arrival of the field examiners in 
order that they determine the feasibility of further work. 


As the 150 feet of combined sinking and drifting are accord-
ing to the terms of the contract, it is recommended th the 
Government's share of the cost be paid. 


. W. Ageton, Mizi,t1g ngineer 
Mining Methods Banc1 
Mining Division, Rejion IV
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FIGURE I.	 -	 PLAN OF MINE WORKINGS 
MYSTERY MINE GILA COUNTY, ARIZONA







Form M,F-iO4 (Rev.)	 UNITED STATES
Approval expires 6-30-,53.,, April


DMA RTMENT OF. THE .INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L : 


OPERATOR'S MONTHLY REPORT AND VOUCHER r 


Month of n3O ------------------ 1953.	 Docket No. DMEA27..6.O	 Contract No.	 527 
Operator's Name	 iiE.Jrreen ------------------------- 	 Minerals	 QS Address73Q Globe,	 P	 ---------------------------------------------------------------------- 
Contract Amount, s.,25ieQ0	 Government Participation: 20%	 Amount, $ 


ITEMS or costs
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals 
Total Reported Monthly Total Previously Reported To Date 


(1) Independent Contracts: 
I


. r Short Form 
Drilling 
Bulldozing J3QaS1 -------------- 24 5.0.7.0.0..Q0- ---
Crosscutting ------------------------


- -- -


5jp	 ctcrop.------ ........


.-------- 


b0.8o. LIQAQ0- 
(2) Labor and Supervision: 


Supervision 
Technical Services ---------------- 


(3) Operating Mat'ls. and Supplies:
.----------------- 


Timber 


Drifting...................................... 
.. 


Labor.................................................... 


Pipe 
Explosives.................................................... 


(4) Operating Equipment:


...... 


Purchase 


Track........................................................... 


. 


Rental............................................................................................................................. 


(5) InitiaRehabilitationandRepairs.................... 
----------------- . 


Depreciation................................................................................................................................................ 


(6) New Bldgs., Improvements, etc ... 
(7) Miscellaneous:


. 


RepairstoEquipment ----------- ------------------


.........................................................................................----------------------- 


Sampling and Analysis ----------
------------------------ ------------------------ 


.........................................................................................----------------------- 


-------------------


. 


-------------------- ... 
Payroll Taxes ---------------------- -----------------


------------------------ ----------------------- 
.----------------- 
.-----------------


.----------------------- 


Liability Insurance---------------------------------------------------------------------------------------------------------------------------------------------------- 
.................................................. 


.----------------------- ..----------------- ......................... 
.----------------------- .-----------------------


• (8) Contingencies (specify): 


TOTALS ---------------------------------- 21$.00 -	 -------.. 2-a91eOO 
I certify that the above bill is correct and just And that payment therefor has not 


been received. 
Date ________ 


Per	 ----Title 
When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case maybe. 


IN NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to snake a willfully 
faie statement or representation to any department or agency or the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


----------------- ------ --------------- 


----------------------- 77y!^!^t ------ --------------- 11 -------- 	 ----- 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signatu1
(AuthoriudDfrtifyIng OtUcer) 


Date i//	 21 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operaiing a Defense Minerals 


Exploration Administratio project under Contract No.46naE.5 27 in accordance with the terms of the contract. 


Signat4t T	 rs	 Date 


APPROVAI BY DMEA
	


OFFICER OR ALTERNATE: 


Signature ------	 Title	 cvtiveOfficer	 Date 


Y REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly-,-, Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirdparty will be feporwd under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under Deprecia- 
tion".	


' 
 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, aGovernment auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu- 
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
OF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form ME1O4A

(Apr 152) .


	 fl 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-RU51 
Approval expires 8-30-63. 


GT' 


Month of	 3O	 195i	 Docket No. DMEA2.1O
	


Contract No. 
Operator's Name Jack L Neal an-  -]JennisE,Gree	 Minerals 


Address 


AUTHORiZED BY CONTRACT 
OPERATION UNIT MONTH


UNITS 
THIS


MONTH Coars TO DATE UNITS TO 
DATE


UNIT COSTS  
To DATE


Units Unit Costs 


Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 


Drifting------------------------------------------ 


Auger
8.00--Job Job 1o8.00 


Trenching 
Test Pits____________________________


-


Crosscutting................................ 


Roads and	 ---------------- -- Qb -2 Qb 1 ---b 


.... 


------------------------Job O70 


Stripping------------------------------Job 	 ---


TOTAL DISTRIBUTED COSTS ------ ---0 01 L


- --


0 01 l 
---'


TOTAL	 COSTS 
AUThORIZED BY 
CONTRACT 


Operating Equipment Purchased


- - Q7Q0--
___________ 


Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS ---2.91500 Z9150O--- -------------------------- ---------------------------------------------


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the best of their knowledge and belief. 


Date --- 25	 operatorcJL----Ia 


Perjj_^.,_^_	 Title 


NOTE—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a .Fm fully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







I	 S - 1. - 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—AppJieable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is , doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


•


	


	 the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 

Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
• . •' costs over a number of it For instance, supervisory and engineering costs may have 


to be distributed over several phases, such as, drifting, crosscuttixig, raiing, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", '!Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r. 
WASHINGTON 25, D C 


2214	 JuZy 22, 193. 
Denver 2, Colorado	 .. 


Memorandum 


To:	 T. A Christensen 


Fom:	 Zxecutive Officer, thEa Yield Tewn, legion IV 


Subject; ]MZa Docket 2760, Contract In4527 (Asbestos), Meal and 
Green, Watery Asbestos Kin*, GUt County, Arizona. 
Operator 'a Monthly Progress Riport for the period June 
1953• 


Enclosed re the orlidnal and four copies of Torn ).lO 
and W. lOi#A, Jerrative Report, and Engineer's Report for the above 
period.


Work bee been coin ltd as a&thorieed by the contract • 
No docun*ntatian is required for work perforned under contracts pre-
pared on tore 200A, therefore we receM that psrment be made 
for 90 percent of the aunt reported by the Operator on Torn I*101, 
contingent on your verification of arithmetical accuracy within the 
report..


Remarks: 


Date of Report 
Date lecatve& in Field Office 
Date Received in Region Office 
Date processed. for Payment


Jun. 30, 1953. 
July 6, 1953.. 
JiAy 20, 1953. 
July • 22, 1553. 


*nc3o.uxea 


RDB:cwm 
I
cc: 96ntract 
ecretary to. the Oper. Comm. (2) 


WRStrmS 
Chron.


W.Lng 7











•	 idI1	 VXLO4 
ikqGI0b 0


;• July l6,1953 


; Walter i, June,, 41iors Aiming 4ettds 41r., Aining £iY., 
lij Tcs*i, Aris. 


fros	 * itebert U. Agetco, A'aning 4AgiMer, iuc$on,. Arizona 


iubect z kAORtUy progress report, Jun. 1953, yatery asbestos azne 
and Vreft) 1iMA47609 Contract Zdo. 52?, Oils 


ty, Arisoes. 


• IS CQMPW with L A. Stowarti, Z visited the subject project in jon. 29, 1953. IMe access road coastructio of Stage £ of the above contract Vas started jone, 1953. In. pav.4 U. S. gkavq 70, abeu 3 silos of old L*diau .rice road is utiUsed, the latter half of 
which was 44sed lightly to reach tI*e start.1 new construction. Sm 
MW buUt was 3.2 adle*, mostly side $411 cuts, with estimated grades • Of LP to 20 Percent. This grade, coebthsd with the lack of ca.gaectness 
Of the asw work, requires use of a 4-wheel drive or compound geared 


ZhO outcrop has been dosed and stripped by drilling and blut-
iz. Into work was cplet.d an June 20, 1i53. A camp 4u been 
•stablajh*d sad eaipent eesambi..d to start the drifting phase of Stage is	


0 


ihe cost of work to date is at '^ ait cost of2,507.00 for road construction ond #408.W for outcrop strippn for i total of 


as this work Aiis bees satisfactorily con1ete4 arAording to, te contract, I Aconead that thC ,over1*cjit ts share eI these costs be Paid*'


It	 Agotonq 
•	 $othads branch 


• •	 •	 Minisg Division, Mig 9d IV 
a-2760	 •	 •	 • 


LiStewart:frj •


9 







-	 - 


P. de Z L7O	 r	 - 


CLbC AA am 
ims 


tk jt44 lutAw Baftu Of )1ft103	 - 
I407, Vid"**ItY Jtation 


!t*aot, Arisona 


Dear . Jtoxw 


sorting i*dc r*'ogr.s804 duz'ng t1 m=Zi a Juns )$3 :n -Jsck X 
Neal and aint* Z. Oroft SXPIOMMAA Project ibakat 	 LW& 2 


• inoditi, AM*etos, Oc,t'at Ut*aer XI$1 21. 


tTvI.r stp One ws, ha'v* oploted tbo oomtrucUm of our road.. 
1*y* also e)st.4 ths stripping and bhtng of the outcrop. 14.nco3n bag 
-- i in.pecti* of ts work and baa deiatsd tbs starting point for 


cLfting	 Loa, This drift vrk i413 as co*eod aming us, sont 
of July	 •


Zöurs very tru, 
Jack L. isa1	 AJA1. L. Grew 


_,erator


/ 


// 
//
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UNITED STATES	 Y 
DEPARTMENT OF THE INTERIOR 


hs is	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C. 600 


January 6, 1954 


Mr. Dennis E. Green 
Jack L. Neal and D. E. Green 


Mining Company 
P. O.Box 1730 
Globe, Arizona 


Dear Mr. Green:


Subject: Docket No.DMEA-2760 - Asbestos 
Jack L'. Neal and D. E. Green 


Mining Company 
• Mystery Mine 


Gila County, Arizona 
•	 Contract No. Idin-E527 


This Is with reference to the subject Exploration Contract 
between Jack L. Neal and Dennis E. Green, a partnership, and the Gov-
eminent.


The final audit of the contract expenditures have been re- 
ceived and accepted by this' Administration. Of the total amount, of 
$26,935.00 approved under the contract, the sum of $8015.00 was ex-
pended, 90 percent of which, or $7,483.50, represented the Government's 
share. There were no unused materials, supplies or equipment to be 
disposed of for the joint account of the Operator and the Government. 


Because the results of the exploration were unfavorable, it 
is not our intention to make a certification 'of discovery or develop-
ment which would create a lien against the subject property. We are, 
therefore, closing our books and records with respect to this project. 
Your attention is called, however, to Article 5 (d) of the Contract 
which requires the Operator to "keep and preserve said records and 
accounts for at least 3 years after the completion of the project or 
the termination of this contract". 	 . 


Your interest in the Exploration Program of the Defense 
Minerals Exploration Administration and your willingness to partici-
pate therein are appreciated.


Sincerely yours, 


JTRobertson:ag 12129153 	 /s/ C. 0. .Nittendorf 
Copy to: Admr. R. File 


Docket File	 Administrator 
Field Team, Region IV 
Dr. Bowles, 3516 
Mr. Larrabee, G-232 GSA Bldg. 
Mr. Houk







GOVERMENT COPY 


TItMXNLTIO$ G U.PIS*ATION P1(OJCT COIT1tLCT BY £G1*$T

£mL. QOidNCET BDT ta COMPIZTXON OF TIE W01tZ 


It is s.gxed this 1.J4 44 of J, 1953 9 between the 
%Lt" State. of America, soting tb,ugh the flepertasat of the 
Interior, Defense MLsrals 142watUm AMir strat&o, hSr*SJI. 
after Qalld the MGover2 a.ntM , am a partnership eonsbting of 
Jaok L. heal and Dennis 1. Green, brsinafter oa13a4 this 
at.r, perUse to that sortain *xploration Projset Centx*ot 
IZJL Dooket No. D)A760, dated hay 22o 1953, that the 
5,44 *tract pb11 be and is her.bjr ts*b*t.d at tba


 abut J'iy 34 1953, 


Any work proessated or ssts inenrrod by the Operate 
after Us date fjygt eb ps written phis.11 be for the sole aoeoe*t 
of %jW aps"torpsxespt for (a) seehi n.o.ssary and reasonable 
seats and sqoasse as sey be ias*rrd ia preserving and Us.. 
p.i4ag of any fasilities, 'beiMijigs, flztsrsa, .qaip.s*t, or 
ether ftsss, to the seat of wbish the wversasnt has soatr.tbtttnd 
and in wb4 all this G.i.r**set has an .qity, sad (b) the seats 
of any reports, ae.eata, and Ming-p and settlement aetions 
provided for in the øcotr'amt, 


The ueMr.ign.d Operator hereby relsase4 and igrsos 
to Mrs hsr*lees the G*srent fr* an qlaizs and dammade 
nt.r or arising out of said I p3eratiec ?roj oat Contract, 


except a. herein exprossly ether4s. provided. 


Witness the folloving sigsetursa as of the day and 
yea.y tint above iritt.n.


VMITSD STL1S OJ' £R1CA 


DWA	
Toga	


1T 


Dennis X. drsea, Partner







S	 Dock No —::
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DARTI1FOFTHJLUTERIOR 


-	 IIF MflD .La..EXPLOBATLOILA.DMINI STRATION 


.	 Bugt..a .Finane....Br.anh Bureau. .oI Mines 


.P1ea	 tr onthetaao.rds ol the. De ns.Mixieia1s .ixp.1oration 
thE..1ategic E1.nd. ..Ori.ticaJ. .Minra1s... Exploration 


Prorai. th..io.flowing c 1tr.ac.tQr. atiaio...contract, 


.CiacI WQ.c.Ldifl. 


Nam p Lddre.o.L. Operator: 


Th f 


.&mout...ot ..(emment 
• .	 par..ticipaUozi	 $ 


Petnt,. ot. 
•	 • pe.ip&tLp.	 % 


Regiøiu.	 • State.g 


3 


•	 -	 •	 •	 • 
•	 •	 L) 


c: ,	 / T&O 
(t 


•	 •	 • •	 (Titie)


13908







• r!Lt.No.. _Ei 


DARTME01.T.LI11TERIOR 


DEFENSE. MINRALS....EIRATLO1L,.ADMLNI STRAT ION 


.BATEIO. ACR1T1.CALJ4iRA16 .ELOR.A!PIQN.. PROGRAM 


Chief . .in.nce..SeatiQn. Budget and ..Finan..3ranh,..Bureaii. of Mines 


,P.1eaeter...ontherac.or.ds..


	


	 Exploration 
Adnlstr&tion,.. .iindar. tha....atmtegic... and.-Critical .Minra1s... Exploration 


aTaeAAnL..to...COfltraCt... 


527 


t.e....of ntiL.ofl	 t. 22,. 193 


of... Op.er.ator: 


jw,u &, umi ana	 . 


. C. CC2 17 
óbo, L'izoa 


Aount..of. Government 
par.ticipat.iQn..	 $	 2407.50. 


Percent...of.. Government 
participation.... O % 


Region.:. ......State.:	 iow 


•	 - 
O1


 


C.optr c.t.Ro..Im.


 


me) 


3. L CborQ, 
bio1, uract adoIDUUatlau cii1 


&iit )iviota 
(Title) 


br 24v 3,953 
.te..Deliyerep...Beami...oLMnes.,.W.Rh1ngton0 	 . .•• •	 13908







W	 DOCKET No.'IEA..276Q

MF-200 (A) 


(February 1952)
COMMODITY A8be1to ----------------------------


Idm-E527 


UNITED STATES OF AMERICA	 2 72 
DEPARTMENT OF THE INTERIOR	 bmilso Ec



DEFENSE MINERALS EXPLORATION ADMINISTRATION


6 'I5 
EXPLORATION PROJECT CONTRACT' 


(Short Form) 


IT IS AGREED this	 22nd------------day of -------- -------------------------- 1953, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and2 ------------------------------------------


---- T&Boxi_73O______________________________________________________________________________________________________________________________________ 
------------- G1obeArizon ------ - --------- ------------------------------------------------------------------------------------------------------------------------ 


hereinafter called the "Operator," as follows: 


AarIci 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to; DMEA Order 1 entitled "Government Aid, in Defense Exploration Projects." 


ARTICLE 2.. Operator's property rights.—With respect to that certain land situated in the State of iZ.O 
--------------------, County of--- i a , described as follows: 
- 


1eae dated QctQber -
__________________________________________________________________________________________ 


the Operator represents and undertakes: 


(a) ' it the Operator is the owner, in possession and entitled to possession, and that the .property is subject only to the 
following cIims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


(b) That the Operator is a lessee, in possession and entitled to possession, ad-the-Oner 1s'onsent-t -bien-4s-.attache-.. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


-the purposes, of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
-acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within Sixt3L(6O) ----- days from' the date of this contract shall commence 
'work on a project of exploration for'asbe.s.ts 


in or upon the described land; and shall bring the project to completion within a period of -------17JPOfltJW--------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-. 
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay 	 ty(9Q) --------- --------- percent of these agreed, estimated costs, as they 

accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $24 24.*.50, which is -------9S -------------percent of $---
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been rade, and a final settleñ\ent of the contract has been made, the Government may withhold from the last voucher 
,or vouchers such sumsas it sees-fit, not in excess of ten (10) percent of the maximum total 1which the Governmentmight have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of. work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
5 Give legal description or enough to identify the property, particularly excluding any land or interest t 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals.







V 


(b) Final report.-. --U.pon comple ion of the exploration work or termination oft e contract the Operator shall provide the 
Government with an adequate geological and engineering report, in qintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with 'requiróménts.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Gveriifiient' may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time, require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) 'If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject' to a percentage royalty which the Operator. or his. successor in interest shall 
pay to the Government, upon the net smelter returns, ,the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any Such production, in whatever 'form'disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without 'interest, is fully.repaid, or said 10 years have elapsed,-whichever occurs first, 
as follows:  


(1) One and one-half (1 1/2 ) percent of any such net amounts not in excess of eight dollars., ($8.00) per ton. 
(2) One and one-half (11,) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31,) percent.) 
(b) As here, used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the, market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is. or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 . 


(c), To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon-the, land 
described 'in' Article 2 and 'upon any production of minerals therefrom, until the royalty claim is extinguished by lapse' of time or 
is fully paid...,,',"	 ..	 .	 .	 ......,	 ' . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Qpçrator'a successor in interest 
to engage in any mining or production operations. 


ARTICLE I. Assignment, transfer, or loss of Operator's interest.—Without the written consent of. the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation' of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator)	
By


Executive Off 1cer,MEA 
By	 -	 Field Team, Regi4("IV 


I,	 .	 , certify that I am the	 ,	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then 	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .


r CORPORATE 
----L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 18-60329-1







.	 . 


EXHIBIT "A 


Description of the Work 


Stage I.


This work consists of bulldozing a truck trail from Coyote Hole 
tank to the property approximate2 2* miles so as to be passable by 4-wheel 
drive vehicles. The outcrop is to be stripped and benched with a bulldozer 
to the serpentine zone immediately below thebase of the Algai..'mernber. The 
direction and inclination of. 150 feet of exploration drift will be determined 
After the stripping and. benching. has . been completed. The direction and . in- 
clination of the drifts must be acceptable to the DNEA representatives. If 
at the completion of Stage .1 the Government believes the deposit justifies 
additional work, Stage II will be authorized.. Prior written approval must 
be obtained from the DMEA representatives before work is commenced on Stage 
II. The location of the proposed exploration is shown on Figure 2 which is 
attached and made a part of-Exhibit "A".	 .	 .' 


Stage II.


This work consists of improving the access road to permit the 
passage of passenger cars and trucks and 420 feet of drifting and cross- 
cutting at. locations acceptable to the DA repre8entatives. 


Estimated Costs of the Work 


Stage I. 


/ Construct a truck trail from Coyote Hole tank to the 
'property passable by'4-wheel drive' vehicles.....,,..... $ 2,507.00. 


/ Strip and bench the outcrop to the serpentine zone 
immediately below 'the base: of the Algal member...'....... ' ' 408.00 
Drifting 150 feet @ - $36.00 per foot...,............,.... 5400.00. 


Total Stage I ............. ............... $ 8,315.00 
Government participation Stage I, 90%.... $ 7,483.50 


Stage II. 


/ Improvement of access road to permit passage of con-
ventionally geared cars and trucks.,.,.................. '$ 3,500.00' 
420 feet of drifting and/or crosscutting @ $36.00. 
per	 15.120200 


Total Stage II*0&60000000000OOOq * Oi6OOOOq: - $18,620.00 
Government participation Stage II, 90% 	 $16,758.00 


Total Stage 'I and Stage II... ... . . ....... $26,935.00 
Government participation Stage I 
And Stage II, 9C)%........................ $24,241.50 


The above estimated costs include any and all costs accrued in the 
completion of the work. 


/ The entire work constitutes the unit of work.
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