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[ |Royalty Audits X|Project summary (final) 6-30-58
Y |Certification of Discovery| 9-15-5l X |Work Comoleted analysis -(final)
| |Closing Letter _ All other material filed in
X |Cost Audits ' : chronological order including the
Temmination Notice or Agreement following reports if checked:
Recision Notice ] [|Field Team Semi-Annual Report for
[ |Assignment of Contract : - Certified Project .
X |Contract Amendments X |Final Field Teéam Report (Tab) 3-18-55
X[ Contract with all exhibits and X |Operator's Final Report (Tab) 3-11-55
annexes |_|Interim Field Team Reports
[:]Owner's Consent to Lien and | _|Operator's monthly reports and all
Subordination Agreement attachments
[x] Application and attachments ¥ |On-site Exam Report (Tab) Feb. 1953
: | |Settlement Sheets
| JDrill Logs
Additional Folders:
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Folders No, 2 : Reports [x]Field Team Semi-Annual Report for
EglAnalysis of Semi-Annual Certified Project
Inspection Reports Field Team Interim Reports
[:]PrOJect Summary (Interim) by IMEA ; Operator's Monthly Reports with
Engineers : transmittal, narrative and maps.
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- _ﬁo:;rut !h-tﬂs, Dncket Md“J (mwnr}, dnud loptm 20.
195.w1th _ .
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COPS 0. Bex 2728
‘mewn. triau S

' !or tlm puwn ot mminiu the. mt of reyult.y payahlo to tlu o

. U. 8. Govermment eon sales of minsrals frem proparty referred te as
cthe King~in-Exile Mine located in Pima County, Arisoma, durins t!u

. period Septenber 26, 1933, through Qotsber 7, 1962,

A cntiuu:uu .t d.uwvuy or dwcxmat vas {ssued on !opto-hcr
15,1934, and, in sccordante with Article 6 and Annex I of the cea-
. traet, reyalty is payable ou all mimerals prodoeed from the land

- described in Article 2 of she contraat fer a peried of 10 years

. from ths date of the comtract or until the total net amownt comtri-

" butad by the Gevermment witheut imterset 1s fully t’l’plid. vhichever:

cecurs first, A Report of Review dated December 2, 1954, 1&1«&0& T
. atcepted cests under tha sxplovatisa centract amouating te
" $10,200.00 with the Govamu‘t wzihuttm o e 50 mmt bun L

Betng €3,100.00.

' ‘!‘ho atuu of thc pﬂjmt. ﬂw Nm «»2 rwm. m t.h. umm ‘
chumt.“tmt“onpunz.- T , S

Co 'nm xwmr xauutsmly f.ouu the toul ulu anh}oct to th @w.rn—*
. ment's ax.ity for ‘the period to ba $65,141,93 and the reyalty pny-» «

“ahle te Mctmﬁt at ‘the rates apnuud m ﬂu ooneucc u

,Ac at oom 7‘, 1952. thc uyalty nemu at um projoct m
»‘!Mubc: G el

- -,,fatal muty r-ymc 03,077.61
ol ‘kul loyauy hid C L 072, .1_ )

‘7’?*?'*’~m o umzy Bee. 'ft"—;tt......* SRR





whie mtnct pm.f.&u that the. M;ur. ax his sudcasent in i :
Y T 118 shall pay to the Government a peYcantage tayalzy e an nia.cml-

- Ascoxdingly, a
‘him.t .

prodused from the land theresnder. The land comsists of the unpat-

. ented Grewn Prince claim, ewned by ths Operatox, snd. the Breadtep
and Exile cleims, leased by vhe Spéruter, ail losated in seec. 2,
T, 18 8., %15 8.. Balvetia Mining District. In consideratiss of .
., the eomtract Ownar's Consents to Lisn were executed en June 1, 1933,
" anéd Jwae 91953, yespeetivaly, by Bustase Baligmn as surviviag

snecuter of the aestate of Adolph Lawisvha (ownar of an wndivided

27} imtetest) and Nermemn Asendorf as attormey-im-fast: for Mu&‘ '

Lewisohn (owner of an undivided 10K intevest).  An Owser's Copsent

xut.inmidwthnbumMtumwnkimwﬂhmt.

Company as sdministrator of the estste of Leousrd Lewisebn (omer of
the vemaisiing 624 undivided uumt). m mtrut mntm m

nculld "thnﬂamt‘* c:lmm

h Aypumd ml-u:ion mh m«: t!tc mtraet vas m-pm« duriu;
‘Yebruary 1954. Mo ore was produced frem the preperty wnier the ese-
‘tract during the mlnutioa pariod. Theveafter, the Gperator psx- = '
~ forned additicnal work in the swbordinated sves dut preduced mo eve - -

up to Odtober 12, 1955, vhen he ansigoed s lease aud tpum u
mehun ta the ‘erinhn m«: cmpqtqum. . .._::, ,

mu ms.l 1956 tlma;h &-emur 1956 th t.minh aowar mwu». R .
tien shipped 3,190,802 diy tous of ors to the Niami Plant of Inter- e .

 national Smeiting & Refining Cénpany sand 322.9905 dry tons ve the
" Magma Coppsy Cewpany, Suparior, Arisens, . The proceeds as evidensed

by smalter ssttlements sggregated $55,260.92, on which the preper

- yoyalty payable smounted to $2, 5’&3&; ‘howaver, & 5% uynlty of o
© $2,814,06 wad paid en repexted procseds of $55,281.2¢ dus te aum. o

to6 take inte sccount soms sllewsble freight deducticns wmd alwe
lesser yumn:u of royalty applicable to some settlements,
75567 ovummt of :«guuy m udq on tlnu '

By lettexs &ud ecub.r 3o* usz. m .My 21, 1&53, m Wi”&n
© Geppex Carporatien (over tha Uperator's sigmatuve, as president) -

- xaported that: (1) shipments of ore fyem the subsrdinsted eree nu' :
- commingled with othey productien during: the first half of 1987 m!

a pertien of the firar helf of 1338; (2) the procesds sublact te Yo
royaity, cowpnted on the busis of mine cars of ore frem the tmce- o

, tiﬁ Arm, huupu& ”.2‘7.61, on Ihlch thn myalty ;myubh at S





- 5: was tm.m aad (3) th«c wu mr producum tm tn mmamm
__axes botwesn Juns 8, 1957, amd April 27, 1958, m iqulty nf o
. »0263-35 vas 9“1 cmtin; S»tuht 1958,

. xhutmutim of m nine oo »em 11, 3m, m Jmuy 12, xm, .

by au OME regional representative disclosed that Cuyther pnduetm
fyom the auberdimated ares bad vesvlted in the stockpiling in «
stope of 200 to 300 tons of 2 te 3% Cu exve snd that shipwent to the

. nearby Melaxrland & Bullinger mill at Sabuarits, Arizoms, for cencem~
tration had bagen on Janusry 6, 1959. A subsequent exemination of

the mine of May 20, 1960, aud {nquiry of the Opevator en Mey 23,
1960, tound that the mine had shut down in May 1959 and that opers-

* tions pyier therato had been confined to umsuberdinated sreas mopt‘

| !n tlm -Mpmt of thg -uakpnd ore to tha eouuutnm

Beveval rmtn dutiu 1959 fox advicn as te the umcttm of the
 stoekpile amd, also, a3 te the methed of sceounting for the 1957 and - |
1958 shipmsats were imn& by the Oparator., Howsver, in a December

15, 1958, semerandum the OMRL exanining engineer stated im tegard to
the 1957 and 1958 shipments that "The grade of ore date probedly

will show that the hest ove came frem the unsubordinated avea, 'fh“ il

vill indicate, 1f the ores are sssigned equal values, that the

- eperatsr's sstimates of voyalties due, and paiﬁ mmd:u to avafle. !
o able tmét. ars on th; high au: R , o .

| Puxtheruere, 1¢ the awzkpiiq sales ase eomtod on th& bnis of &
nixtoum of 300 tons at ar average value of $15.33 (the average of

. all reported sales) the s{mcnda would be $4,614.00 and the royslty,

. &t the maximem rate of 5K would be $230.70. This is $44,97 less
- khan the wmtmt ot reyalty m on. ttng 1956 lhipmts.

Amrﬂngly, :uijuct to futut udit of tho Operator's m tho prw '

ducaxr's vecerds, if such is ever deemad in the Covearnment's {mtey-.

' ests, this review actepts the royslty paid to date as baing valid :
‘ fox all preduction up to the shutdowm in &y 1959‘ A tm-ty of tlm
SR ~M thm ,Munn !-um: L

S reme Snalter ummu o 3.513.79:5- #ss.m.sa 32 5)3.39.:
1957+ 1958 Reporta - A20.9749 | 5,267.01 ' 263,38

1959 Steckpile = |
1956 - 1959 Twtals
Royaley Petd

3,

W:&
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i'. "ﬁu clnm mw thi.s mtu&t (m& alao thu M mtrut :«-  ;; B
R1027, docket BMEA-422), with the Lewisohn Copper Corperatisn) wers -

intlnded in & Coutvact of Sale and Purchase axacuted ow Apeil 1,

1961, betwesn the Lewisehn Cepper anan ond Bugmex Niming - -
‘Company, P 0. Box: 3605, Tuesow, Arisona. A May 1, 1961, Swpplement

to Kserow Agreament, relating to the’ Contract of Sale snd Purehass,

B taes the Geveruwent's “1liin agalsst the produstiea” ‘£m tbc Ry
g eum m« tkis mum ma aln mttm xmmn S

; .Oa o«uhr ﬁ, LM:,} th Opcntm.' advi.m an m ugicml mrant-

ative that the property wander this eontwict had besn inastive sines

. May 1989, Xzemiuwatism of the pwnﬂy - Oeuhr 7. 196&, M Lo
cvum o! umt opqu:mu :

:!Mp miu m m h 11-» of a wnu uli.r. c! tho Mat«: s g
'MO m umds m the iollntu l‘umn ~ B

‘ (1) f!u !tlu mliuto me nll ;Mﬂm lhu bnn
;‘.rmrm or mwiu W&d for; : E

(2) m rm«ty m h« i.amtivc um )hy 195’3

C(3) The miﬂ&stuti\m mt %o ‘the Mtrmn ot

S emesite Toyklty andit at this time would ba-
¢ emcessive in relatien to the smeumt of nni.bu S
R uéuiml rcyclty ma mui: ln dtulomt Lo
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UNITED STATES P \

DEPARTMENT OF THE INTERIOR = - ks A
DEFENSE MINERALS EXPLORATION ADMINISTRATION - | aw(
E -~ . WASHINGTON 25,D.C. - o
. CEMMIYICATION BY TRE URITTD SYATES OF AMFRICA )il gaes R
OF & DISCOYERY OR DEVRLOPNENT UNDFM

A¥ FYPLORITION PROJECY COBTRACE s T

To: %r. Wichard E. Chileon
P. 0, Bmx %,; L7 i 8
Tacpon, Avizena ,

. Purgvent te the provisicns of Rxploretion Project Contract
%o. ldn-B615, deted September 28, 1953, Dacket No. DM¥A-2843, herein-
after callsd the "contract®, detveen you nud the United $tates of
America, herpizafter called the "Govermmant®; to estadlieh and fix
the Covermment's percentage reysity on preduction and its lien thereen
and on the land described iz the contract, the Covermment considers
and therefere ceriifiss that discovery or development froa which wro-
duction may be mads hns resulted frem the expleratisa work, '

: ™he nature of sald discovery or develepment is described
roadly or indicsted as fellews: VWark of crosscutiing on cresstut

. *3% level and dismend drilling dowvmvard from this level have showm
the existence of cwwner eres within a contact sone Detveen menzenite
and limpstene recks. ‘

Dated cEp.l 51954

YRGriswold/bjl (9/2/54) :
' : o THE UNTTED STATES OF ANERICA
Copy to: Docket _
Irving Gumbel,Dr.,MD,EPS

Mr. Hedges IN604) ' — . ,
Mr. Kiilsgda®d,’ Rmii§s¥ps) C. ez’
Admr, R, File ACTING taistrator, Defenes Xinerals

Op. Committee ' o xploration Adwminlstration

Base Metals .
Cont,Adm.&Audit Div,
Finance Office (IV)
Region IV (2)

F. E. Johnson

W, R, Grisvwold

Chron.

The Southern Arizona Bank & Trust Co.





1 have reviewed the Nnuthly Rgpm'is of's %
Richard E. Chilson ?/ .

P. O, Box 2799 12 :
Tucson, Arisons -

pertaining to Explorstion Project Contract Ko. Idm~E615, Docket No. DMEA

. 2843, including Amsndment No. 1 and Terminmation Agreement dated July 23,
195+, for the months of October 1953 to February 1954, inclusive, covering
a project for the axploration of copper on property, known &s Xing in Exile
Mine, loeated iu Pime Cousty, Arisons, 16 miles eamst of Salmarita.

My reviev included an examination of the Monthly Reporis (Porm MF-
104) and supporting dooumsnts attached thereio, comparison of the costs
clasmed with iho contrect and pertinent scheduies, coaference witin tas Eeec~
utive Officer of the Fleld Temm in charge of the projecy, and a determination
of the reascnablensss and propriety of the costs.

. This reviev was made in iieu of aﬂmlmitofth-&)peuw'.
acoounts and records for the following resscns:

The comtract providea for peymmat by Lae Govermaent on the basis
wwuemmmudmuofwﬂmwumw

» The reviev uleloodmfonming facts io regard to ihe amount
paid or to be paid the sontraztor:

Total cost as billed by Contraetor: $10,200.00 ‘
By DNEA Finmace Ornnr Bone o y /‘
mﬁh  Rons ‘ g X

}
!

' mmmm.wwmxummormmm
expenses by the United States Oovermmenti. Therefore, peyment to the con=
tractor by mmummanwwmww\
no/180the Dollars

- $5,100.00 ~

ummmwm,mmtmumwaumr,
the Aduinistrator, or other ecapetent official hes accepted or vwill acoept
mmmtummomutmtmormwmt..

m:mmfre,xﬂ W?fw
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AMENDMENT OF CONTRACT: llo. Ida~EO15 - : _ : : 1qu‘63

Contract Dockst No. DMEA 2&3, dated soptemr 28, 1953, hctm O\J,w\
the United Utates of America and Richard l. Chilum 18 lm-uby angncied s '
follows, effective as of the date of sald c«antmt:

Referring to "Article 3. Exploration Project” of Exploretion

Project Contract Form MP~200(A) (rabmxy, 1y52) s in the space

fouwing the words "within s period of" insert s!.xtoen (1b)

mnw . : .

This mudmxt :hal.l not be comt.md to unm the utimutad

total cost of the jn*o.}cct, the amount of" thc Oanrmt & contribution,
or any item of a.lloubh oost vhich u expnnly duiauted ‘allowacle
maximm,’

bacea 06T 26 1953

(D QEQH @mmw@m

Richu'd E. Chilson
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UNITED STATES OF AM‘ERICA - ‘—.,&q[") -—
DEPARTMENT OF THE INTERIOR - W
DEFENSE MINERALS EXPLORATION ADMINISTRATION‘ o . '
EXPLORATION PROJECT CONTRACT® .
: (Short Form) SR 7
IT IS AGREED this _..__ @B U day of ... Septenber , 195?., between the United States of America, acting
through the Depar ent : e intexfior, Defense Min_erals E_xploration Administration‘, hereinafte;' .called the “Go‘.'emm,é’?t;"
Sriet Kichard . Chilscn ~

hereinafter called the “Operator,” as follows: an& ” set forth in Annex I attached hereto m made &

AR.TICLE..I. Authority for contract.—This Egreeméni is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” c

ARTICLE 2. Operator's pfopert;é ﬁghts.—With respect to that certain land situated in the State of ... _ATiSOB®_
, County of _.__& described as follows: ®

Two patented lode mining claims and one unpatented lode mining fractionsi ciaim iocated

in the Helvetia Nining District in Sec. _2‘, 7. 18 8., R. 15 2. s«m I vhich is

the Operator represents and undertakes:*

(a)- That the Operator is the owner, in possession and entitled to possession, and that. the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: —..__.___.__._

Lessee of Brosdtop and Exile »
%) tWo coples of Ovner's Cousedt to Lien are attached.

(b) That the Operator is a lessee, in possession and entitled to possession, X ERIRKERAFIHERBEFICEARFXRUTRIKF

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. .

ARTICLE 3. Exploration project.—The Operator, within @._.(M)_---- days from the date of this contract shall commence
work on a project of exploration for® ._COPPeX el

in or upon the described land; and shall bring the project to completion within a period of } : from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in a,ccorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. ‘

. ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per csbic yard of material to be moved, ete.) are set forth in Exhibit
y) :

“A,” attached hereto. The Government will pay 50 percent 6f these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_l34 oA _ , which is ______ S0 percent of $-__gI)_;§9_’_g?
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made; and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit ot in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-~

tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with month}~..-
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Governmen-
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work pe
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless t
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samp
taken concurrently with the advance in mineralized ground. .

!
11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. ]

2 State name, address, and nature of organization if any. .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not‘
attach or the production from which is not to be subject to the Government’s percentage royalty. |
4 Strike out the provision not applicable. : . l
Name of mineral or minerals. 16—66320-1 '
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(b) Final report—Upon completloQ the exploration work or termination of the'tmct the Operator shall provide the

Government with an adequate geological and engineering 1ep01t in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are msuﬁ‘iment
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the

Government may inspect and audit at any time. . The Government may at any time require a check of the work performed and -

an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall-keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Ope'ra,torm(a) ‘If, at any time, the Government considers that a discovery or a development from *

which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
~produced before thé certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
-pay to.the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition 6f ‘any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: See Annex I, substituted for that part of 5(0) preceding the colon.

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net-amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5. 00) per ton would be one and one-half (13%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%%) percent. )

= (b). As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts reahzed from the sale or other
dlsposmon, mean gross revenue from - sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. ‘In the case of mtegrated operations in which the material is not disposed of as such, these

terms mean what is or would be the gross-incore from mining operations for percentage depletion. purposes in income-tax -

determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
-descrlbed in Article 2 and upon any productlon of mlnerals therefrom untll the royalty clalm is extinguished by lapse of time or
is fully paid. -

(d) This article is not to be construed as imposing any obhgatlon on the Operator or the Opelator s successor in interest
to engage in any mining or production operations.

ARTICLE T. Asszgnment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operat01 shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable prdvision for the preservation of the Government’s right to a percentage royalty on production and

lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without

any consideration running to the. Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount -0f the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
-as-to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE- 8. - Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate.

this contract: (e¢) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-,
.ability of _xnaking any worth while discovery and in the opinion of the Government further operations are not justified. -

* ARTICLE 9. Changes and added provisions - .

‘Executed in sextuplicate-the day and year first above written. : b%/é
THE UNITED STATES OF AMERICA

v |t CL O e

(0perator)

By L } Yield Tem, Regifls IV

I, S o , certify that I am the v secretary
‘of the corporation named as Operator herein; that , who signed
this contract on behalf of the Qperator, was then - : " of said corporation;

that said contract was duly signed for and in behalf of said corporatien by authority of its governlng body, and is within the

scope of its corporate powers 7
T ‘ . , ' CORPORATE
_________ ___g _“%ﬁ_‘_ﬁ_\-_»___---[ SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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The following provisions are in lieu of all of paragraph (a)

of Article 6 .which precedes the colon:

If the Government considers that e discovery or development
from which production may be made has resulted from the exploration
work, . the Government, at any time not 1eter than six months after
a sufficient, complete, final report and final account referred
to in the contract has been rendered, may so certify in writing
to the Operator. Such certification shall describe broadly or
- indicate the nature of the discovery or development. . The Operator,
* or his successor in interest, shall pay to the Government a
royalty on all minerals mined or produced from the -land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or development, from the date of the contract until the
lapse of the time within which the Government mey make such certi-
fication of discovery or development, or until the total net
amount contributed by the Government, without interest, is fully
repaid, whichever occurs first, unless the Government waives its
right to a royalty; or (2) if the Government maskes a certification
of discovery or development, for a period of ten years from the
date of the contract, or until the total net amount contributed
by the Government, without interest, is fully repaid, whichever
occurs first, Said royalty shall be a percentage of the net
smelter returns, the net concentrator returns, or other net
amounts realized from the sale or other disposition of any such
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or metel, as follows:

45106

‘)":‘
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* L UP-203 OWNER'S CONSENT TO LIEN e 3

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of _____ Arizons . , County of Pima , described as

follows:}/

—Mining claim M.S, 1308,

which is the subject of a proposed exploration project contract, hereinafter called the "6ontract".
between the United States of America, hereinafter called the "Government", and’

2/—_Richard E. Chilson
P, 0., Box 2729

——Tucson, Arizona

hereinafter called the "Operator"”; and .

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict vith or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. .

2. To secure the payment to the Government of the percentage royalty on productiong/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claia is fully paid- in the amount of
the Government's contribution, not in excess of 4/$ 13 575.00 , or ten
years have elapsed from the date of the contract. ‘

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and’ assigns

of the undersigned.

Dated this ___ 18t day of June , 105 3 .
' ESTATE OF ADOLPH LEWISOHN, DEC' Dfosst]

ISTIPE Sdﬁm‘%awr [seai]

[sea1] .

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated ., and
recorded in book page official records of said county." 1If (b) is used,
the book and page of recordation cannot be dispensed with. 1If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract

3/ Mining or production from the land is not required, and in the absence qf production there is
no obligation to repay the Government. ’

4/ Insert the maximum amount of the Government's contribution.
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B ® RELEVANT CONTRACT PROVISIONS ®

Repayment by Opsrator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or -produced before the certification, shall
be subject to a percentage royalty which -the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1) per cent of any such net amounts not in excess of eight dollars
($8.00) per tonm.

(2) One and onme-half (14) per cent of any such net amounts, plus one-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five.dollars ($5.00) per ton,
would be one and one-half (14) per-cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", '"net concentrator returns", and "other net
amounts realized from the sale or. other disposition", mean gross revenue from sales; or if not’
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

{c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granfed a lien upon thHe land ‘describved in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(a) This.article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any pining or production operations.

nd_dis ition’ I . All facilities, buildings, fixtures, equipment,

- or other items costing more than $50.00 each, paid for or purchased with funds contributed Jointly

by the Operator and the Government, althoiugh title may be takenm in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of.the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Govermnment, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take poesessidn of, and remove and dispose of any such property as above provided.

Mntoriob-bupltnuu Section, Washington, D. C. ' 18264
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MF-203 v OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in cortsin

property in the State of Arizonsa , County of Fima , describod as

follows:1/

Broadtop Lode Mining claim 7.S. 1308 and that oortion of the Exile

Lode Mining claim .S, 1308 which lies south and west of the King Lode

Mining claim 1.8, 1393,

which is the subject of a proposed exploration project contract, hereinafter called the "oontraotin,
between the United States of America, hereinafter called the "Government", and

Y Richerd E. Chilson

B —

P, C. Box 2723

Tucson, Arizona

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on tho reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the uniorsieard
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an irndurcront
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any ccon-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thercof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 13,575,090 . or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene cr con-
flict with the lien, claim, or rights of the Government under the provisions of said centract.
This agreement shall be binding upon the heirs, executors, administrators, successors, ond arsigns
of the undersigned.

Dated this S Wk day of June , 195 3 .
TXIDERICK LEWISOHN [ea1]

¢ 7 ” :
by //;;yty S o2 s [Seal]

His Attorney in Fact,

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "zs foliows"
and insert "in a lease [or contract, deed, or other document] dated —_» ond
recorded in book __ page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is incuf-

ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contrast.

3/ Mining or production from the land is not required, and in the absence of production *hure i«
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS

Repayrent by Jperator. (a) If, at any time, the Governmcnt censiders that o .-
or a development from which production may be made has resulted frcm the explorction o=, Lac
Government, at any time not leter than six months after the Operetor has rendered th roqu'rod
final report and final acccurnt, may so certify in writing to the Operstcer. The asptifi- ' 1537
describe broadly or indicale the nature of the discovery or develcpmont. In the cv i ¢! cuch
certification, any minerals mined cr produced from the land described in Article 2 withi. 7 «c ro
from the date of this contract, including any mined or produced bzforc the cortificcoti--, nall
be subject to a percentage royalty which the Operator or his succzssor in interest =h:'7 oy to
the Government, upon the net smelter returns, the net concentrator returns, or other ne* —=.orrt-
realized from the sale or other disposition of any such production, in vhatever form diz~o. - cf,
including ore, concentrates, or mctal, until the total amount contributed by the Covernwcn' . vith-

out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as {r'lows:

(1) One and one-half (l}) per cent of any such net amounts not in excesscfeiglt 1. 1llnre
($8.00) per ton.

(2) One and one-half (1}!) per cent of any such net amounts, plus one-half (!' ~or cent
such net amounts for each additional full fifty cents ($0.50' by which such net ancurt reoeed
eight dollars ($38.00) per ton, but not in excess of five (5} per cent of such ne? amnunts.

(For instance: the percentage royalty on a net amount of five dollars ($5.CC) =or ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per teun, threo
and one-half (3%4) per cent.)

(b) As here used, '"net smelter returns", "net concentrater returns", and "othor aet
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form i, which
and the place where it is held. 1In the case of integrated operations in which the matcrinl is not
disposed of as such, these terms mean what is or would be gross incozz from mining operat:cn: for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall havs and is
hereby granted a lien upon the land described in Article 2 and upon any production of miuncrals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Opera‘tor or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, ecuipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributci ointl
by the Operator and the Government, although title may be taken in the name of the Operator, whol
belong to the Operator and the Government jointly, in proportion to their respective contrilviicn:s,
and upon the completion of the work or the termination of the contraci shall be dizposcd of prountly
by the Operator for the joint account of the Government and the Operator, ecither by return to the

)

vendor, by sale to others, or purchase by the Operator at a price at least as high as ccull otlicr-
wise be obtained, as may appear to be for the best interest of the Gevernment, unless the Gov.rn-
ment, in writing, waives its interest in any such item. If necessary to accomplisch cu.sh iiipoe-

sition, the Operator shall dismantle, sever from the land, and remove any sush item, th: oot
thereof to be for the joint account of the parties in proportion to their respective intercclc
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such proper;y,.the Government may it-elf cnter upon 1l 1
take possession of, and remove and dispose of any such property as above provided.

LERTEN|
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Interior--Duplicating Section, Washington, D. C. 1004
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© - Drill a maxinum of five dismend drill holes having a maximum
total depth of 600 feet. The losstien, depth and direction of the
drill heles will be determined after the cresseut is completed and the
drilling must have prior written approval ef the BMEA represemtative.
mm 4r1ll heles must mot e samller than EX size.

: A urtﬁ!‘*ol drill 103 mst wﬁm the mmthlv progross ‘

| ,wmmaaomt att;@@@mfnt -

‘Yotal Cost sw '8,400.00
Sovernment ‘s Miﬁm«: ﬂsue I ut m 4,200,009
D mond mummfm e 45.00 mmt ' 3,000,00

* Total Cest’ ﬂsw g . 3,680.00
Severmment 's - Miﬁn ﬁtue I at M 1 - 1,5%90.00

N 1 .,m I |

~ .Mfﬁng 300 feet sr. $30.00 per M 9,090.00
Wotal Cost Stage TIT ' 2,000.00
dovermeent's mmmzm m ITI at 50% +500.00
Oresscusting 125 foet at §30.00 yer foot 3,730.00
Plamsnd driliing 600 feet at g;,w per foot 3,000.00

. Total Sost Stage IV - 6,750.00
' Cuvmnrb 8 Miumim Stage IV at M - 8,375.80
Total Cost of Prejsct - @7,150.00

Total Amcumi of Gevt. mmmmn © 13,57%.00

" $8,400.00

The abevé unit drﬂllu cests i.mluﬂ.e preparation of dismend

drill stations, supervisien, ssapling, splitting and storsge of dismend
drill ceres, and all o%w mtl necessury for emletmn of the werk. .






- The werk i# divided inte four steges, mlwmms. -
propesed werk i whown mn Figere 3 mn‘mh M&maﬁm
mﬂum;pmﬁtﬂsmbit. S . ,

S ’MMeNMJth-wﬁtommthmm
Minto the mﬂym mnita mhwry. _

o uismmmmofmmmmmwtnmmnar
,-umxmumemmwmmmhmmum,- «
~Stage IT will be sntherized. Werl ou Btage IT mist no% be siarted

. withwt ;riar urittei mmmmn tren m mm mmmtﬁiw. :

' Drnl;mafﬁwumndmuhlmtomt thsim-p‘
-m;mimafwmwmtmﬂmumta.,mmm
heles wist not b memllier thexn XX sive. mmﬂmmﬁw&ﬁ;m:
suthewized wnder Stage JI is 600 fest. Tie lesstion, depih, wek
tmdmmmﬂuummmxmm,
mmmum::sthnMwmmm#immm_
umﬂw.. :

Ifinthewpiaionefmm :
tmwmmwmnmtmswmmmmmm
gene should He explored st the elevation of cressout B, Stxge YIX will -
ummm mwmnxmmcuwmaﬁmniw

N Drive s drift 100 feot east and 200 foet west of crossent B
in the centact gene. The locatien &f the &rifi wiikh rveferemse te ibe
walls of the eemtact sene will be determined xftor s siudy of the
goelogiz cenditiens Oﬁmtem, m mist bs nen’tﬁlo to tkl DMRA
g'mrcmtxve. ' _ _

: rruwmmim«:mmmm:etnmuof
Stage III imdisate that the eomiact zone sheuld be explored at dspth,

Stage IV will be satherized. Werk ynler Stage IV xust net be sturied
- whtheat pﬁur M%m mmmaﬁmmrmmtxw. LT

Prive & cnn«t 125 reot seuth frm t;hz west end of m
drift mherinod in Stage III . ) , y _
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(Revised June 1951)

Form MF-103 lamso STATES DEPARTMENT OF THE ﬁTERIOR Budget Bureau No. 42-R1085.1.

DEFENSE MINERALS ADMINISTR N
P - MF-103 Should Be Filed With General Technical Data Form MF-100 )
: . Not To Bg Filled in_by Applicant
APPLICATION FOR AID FOR AN - Docket No. A4 /7 “ ol
EXPLORATION PROJECT PURSUANT TO Metal or Mineral DL
. 5 NDER Date Received
MINERAL ORDER 5, U 1 , Amount $
DEFENSE PRODUCTION ACT OF 1950 Participatign (Government %)
¢ -
r = CEPARTHENT OF THE INTERIOR _
. . m .m"ems Mﬂliﬂisl&ﬁ!! Name and
Richard E, Chilson RECEIVED address of
. i : applicant
P. 0. Box 2729 ¥ | JAN 8 1653 K
. . :i‘h Q52
I__ TU.CSOII, A.I‘lzona. Date -_December--ZG“r. ‘
T TR ST RS e e s
If you have already filed MF-100, give date filed _ , type of assistance requested
DMA Docket Number (if available) ...
INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government have previously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above
Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure-
eral Technical Data Form MF-100, and answers to questions ment contracts, etc.) and DMA Docket Number, if available,
as specified, to Defense Minerals Administration, Department When a question is inapplicable it should be so stated in the
of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
executive office thereof, with your name and address on each questions or in supplying additional information. IF YOU
sheet of the application and all accompanying papers. If you CANNOT ANSWER'A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NoTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must he limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any 11ens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordmatmg their interests in the prop-

erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with appllcatlon, stating whether or not you wish to have them returned.

16—64067-2
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The information requested in queg\s 3,4,5,6,17, 8, and 9 below should be ans‘&d specifically and in detail, as this

information will be attached to and mcorporated as part of the Exploratlon Project Contract, if such contract is entdred into
with you by the Government.

P
L

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPE-R 'AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION

!
3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.
" 4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work-as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

b. Furnish an itemized list 'of eicistipg facillli'tie;é'\,' buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.

6. Furnish a detailed list of add1t10na1 facilities, bulldlngs and fixtures to be purchased, mstalled or erected by you, with the esti-
mated cost of each Q1tem e
7._ Furnish a detailed list of operating equipment, sepa;rafed into items to be—
(a) Rented
(b) Purchased .
(¢) Furnished by you A
with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,
- water, utilities, and any other items not provided for above.

"10. (a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)?

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Rlchard E, Chilson

- (Name of company) (Slgnature of authorized official)

i December 26, 1952 Operator

- (Date) o ’ (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 7 16—64067-2
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1,

(a)) Real property involved in this exploration project
are three patented mining claims, the King, the Exile and

the .Broadtop, and one unpatented fraction,the Crown Prince.

The King, Exile, and the Broadtop are part of thirty-
three patented mining claims in the Helyetia Mining District
Arizona; under lease té the ‘applicant by the Lewisohn Estate.
They rare designated: by the SBurveyor General of Arizona as of
Lot 1308, and particularly described in the United States
Patent therefor which is recorded in Book No, 22,Deeds of
Mines at page 4Ol et seq., reference to which is hereby made
for a fuller description. : :

The Crown Prince is an unpatented fraction under location
by the applicant. It is bounded on the south by the Broadtop
on the east by the Malachite (patented) and on the north by
the King and the Exile Claims. - _

(b) Copies of the leass agreement between the owners and the
Allison Steel Manufacturing Company, dated October 1, 1949;
and copies of the assignment of this lease to the applicant,
dated May 1, 1950; are included with this application.

{c) The exact property to be explored by this project and to
be liable for repayment of this obligation will be the Broad-.
top claim in its entirety and that part of the Exile clain iy
ing outside the boundaries of the King Claim, and the Crown
Prince fraction,

(a) The principal metal which is expected to be found is
copper, with silver in minor amounts.

(b) The reason that it is expected to find commercial ore
odies in the area to be explored under this project is that

it is a nearby extension of the ore zone in the King in Exile
mine which we are currently mining and from which we have taken
over two hundred railroad carloads of high grade ore in the
past two years. : ‘

The ore of the King in Exile Mine is a hydrothermal replace-
ment of limestone by chalcopyrite in an ore zone fifty to seventy-
five feet thick. This ore zome lies immediately under a quartz-
monzonite sill thrust up into the limestone at an-angle of about
thirty degrees from the horizontal. The ore in the deposit occurs
in local shear and fault zones and fractures and as lenses in the
susceptible lime beddings, The chalcopyrite is banded with calcite

and quart=z or garnet; or massive, in thickness up to thirty feet. /

‘1.A | /

o
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24 (D) contlnued

The general shapc of the high grade orebodles of the King is
.very irregular as they are cut up and separated by sills and
horses of unaltered and unmineralized limestone. They are sur=-
. rounded by large masses of lower grade ore which could be mlned
if the price of copper were higher. .

The surface geology of the western extension of this ore zone,
which is the area to be explored in this project, exhibits the
identical pattern and features including surface ore outcrops at
least as strong as those which mark the present orebodies of the
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3. (a) The proposed work of this project will consist of sinking
two inclined shafts five hundred feet apart on the western
extension of the King ore contact or ore zone and exploring
between and beyond these shafts from drift levels. Core drill
holes will be drilled from stations on these levels to thoroughly
explore the ore zona, . o

-~ The sinking of each of these shaftes will bs preceded by
diamond drilling which will provide information as to the
precise direction and probable value of this work. Assuming
generally encouraging drill ¢ores, the work will be carried

“on as follows: . A '

- Pirst, an access road about one thousand feet in length
wilk be Built inte the sire of Inclined Shaft "A", This can
be done for about $500. An adit will then'be driven about
one hundred feet beyond the point of the contact between the
lime and the Monzonite. From the end of this crosscut three
or four diamond drill holes will be drilled to explore the
formation along the line of the proposed Inecline "A". The
number of drill holes will depsnd upon the apparent regularity
and uniformity of the structure. :

The shaft will then be sunk along the line of what appears
to be the footwall of the ore structure using a surface gasoline
powered hoist and a ton self-dumping skip dumping into a muck
pocket above the adit level. As soon as the shaft is down
fifty fest or so, drift No. 1 (see sketch) will be started to
the east to connect with the crosscut "B", and when this shaft
is finished, drifty No. 2 will be driven to the east to connect
with that being driven from Incline "B" from the 200 level,
leaving a fifty foot sump. Drift No. 2 will also be driven to
the west if it appears that the ore may extend in this direction,
The site of this proposed shaft is marked on the surface by a
very promising ore outcrop exposed in a canyon.

At the same time that the above werk at Incline "A"™ is
being done a diamond drill hole will be drilled from an under
ground heading in the King-in-Exile Mine along the line of pros
posed crosscut "B". Then this crosscut will be driven to a

- point 100' south of the ore contact and a diamond drill station
will be cut for drilling the structure where the incline winze
"B" will be sunk. .

When Incline "B" is down fifty or sixty feet, Drift No.l
will be started from this collar station, both to the east and
the west and to connect up with the heading being driven from
Inciine "A". Upon completion of Incline "B" to 250', drift No.2
will be driven both east and west to explore the structure to-

~ wards the present King workings and to connect up with the 200
- level being driven from Incline "A", '
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3. (a) continued: R ) . | \
Diamond drill stations will be cut on both levels mnidway
between the two inclines. and wherever cross fracturing or ore
zones promise benefits from further diamend drill exploration.

* The cost éf éhiéQwork'ié.fighr§& as follows:

Our. experience at the King Mine over the past several years
has shown us certain: cost figures. for drifting, crosscutting and
- shaft sinking in the rock we have to Work with and the men and
-methods we find most applicable., The figures I have used here
- for lineal footage of work cover labor, power and supplies, in-
cluding air and water lines, rail. and timbering, '

Crosscuts: -
Adit mAn - 2001

Crosscut "B" EZQ" h I ‘
- 75' @ $30. per foot  $14,250.00

Drifts: ‘ ‘ :
Drift No.l 700 B :
Drift No.2 200' ' _
' .. 1600' @ $35 per foot. 56,000,00
Inclined Shafts: T ; :
Shaft "An 2501
Shaft "Bn

250! I '
. « : 5007 @ $100 per foot  50,000,00
Diamond Drilling: ‘ ‘ ‘ :
: Location at end
of X-cut "A" 7501
Initial hole on :
line of X-cut"B"275!?
Location at end C
of X-cut "B" 750!
Locationg on
drifts #1 & #2 .
between shafts 500
Locations at eni
of drifts - 750
Drill hole foot- '
age reserved for

sgecial condi-~ O - .
tions 5001 ' '
- 35257 @ $6.00 per foot  21,150.00

Dulldozer rental for acéess
- reed,as detailed in Item 7 : R
Part{a) | B 500,00
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3. (a)continugd* “ o
Equipment to be purehased as.

detailed in Item 7,part (b) ' $38,a25.00
Depreciation on equipment to be furnished .

by me as detailed in Item 7,part (c) 2,480.,00
Building to be constructed as detailed C L

in Item 5 _ » : ' 1,500,00
Accounting cost as detailed in- Item 9 - 1,200,00
Total estimated cost of proaect | $186,,505,00

(e) This work can be begun at any time and can be complebed within
twenty-four months thereafter..

4, Maps and sketches of the property involved in this project and
acc@mpanying this application 1ncluda

- (a) Plan and cross section of King workings by U. S. Mineral
Surveyer, T. N. Stevens, surveyed November 1951, Titled: "“Survey
of Underground workings on King Mining Claim, Helvetxa Mining
District, Pima County, Arizona"'

- (B) Plan of present underground ‘workings and proposed explora-

tion, Titled: "King-Exile Group Workings and Proposed Exploration”

,made in December 1952. The survey on this work was run in Novem-
ber, 1952, by Robert C. Fordham.

(¢c) Cross-sections through present workings and proposed ex-
ploration, dated December, 1952,
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5. There are no existing facilities, buildings, inatallations
or fixtures at the present time upon the property directly =
covered by this proposed exploration project. However, the shops
and buildings of the King in Exile Mine will adequately provide
all facilities necessary for that part of this work which will
be done through the King adit. ‘ S .

6. It is proposed to construct one corrugated iron building at
the portal of Adit "A" to house a compressor, hoist and tool
shop.. It is estimated that this can be constructed for $1,500.
including a concrete foundation for the sinking hoist.
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(é)‘It'is pfopdaed to_rént é-bulidoker'to construct an access
road in tq the site of Adit "A". This is a distance of about

~ one thousand. feet 'and. should; gost not more than $500.00.

(b) Equipmént to be purchased will inelude: ' . .

1 600 cfm compressor - $12,500.
1 gasoline sinking hoist . = 2,500. -
-1 air sinking heist © - 2,000
- 10 mine cars - o 2,500.
2 ventilation blowers & pipe 5,000
5 rock drills - , 3,000
1 adr trammer : 3,500
1 mucking machine - 3,000
2 sump pumps R 750
2 air receivers ' R 500
2 self-dumping incline skips 500
1 watar pressure tank ‘ : 175
Misceilanecus supplies 2,500

. The miscellaneous item above is for rail and air and water
lines to the present face in the King Adit wherse work on the
cross-cut "B" will start; for hoisting cable, sheaves, material
for muck pockets on both adit levels, etc, and the inevitable
list of overlooked details. o

(e) Equipment to be furnished by me will include:

+ 1315 cfm compressor for Incline m"A" : - $3,500,00
1 Coppus Blower with 300' of ventube '
- for headings , - ’ 350,00
1l C-P 34 Stoper g L 350.00
1 1952 Chevrolet 3/L ton pickup for -
small supplies and labor 2,000,00

This equipment'will be made available bo'the‘exploration project
at a depreciation charge of 1/60 of its value per month,when in
use,

_ Other equipment available when needed and to be provided
at no charge includes: : ~ :

Dump trucks ~ . Double &rum gas slusher .
Crane truck o - Electric welder

Diesel road grader : - Acetylene torches
‘ Electric light plant. - =
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8. LABOR;

At the King-in-Exile Mine we are now using eight miners
and ten muckers with one superintendent., The miners double for
timbermen, hoismen and mechanics, They are paid $1,50 per hour.
The muckers do the loading and tramming, They are paid 51.25 per
hour. The superintendent receives a salary of $600.00 per month,
There is a large supply of labor available at these rates but it
is not very good labor. We would be glad to pay more for better
labor but the better labor available will not work except on a
contract basis where, by working hard and long, they can make

- $25, to $30. per day. o : ,

Although it is not feasable to use contract labor in
the very irregular work of extracting ore from the King stopes,
and the development attendant thereon, it would likely be quite
satisfactory in an exploration program. For this reason it is
anticipated that a large part of this exploratory work will be
done on contract. On a straight mine labor basis, however, six
miners and six muckers would be used on thig exploration work
with one shift boss.

: And, altheugh we casnot certify the wage scales which
it may be necessary to pay next year, the rate will be exactly
the same as we will be paying in the King operation, or, as at
the present time, §1.50 per hour for miners, $1.25 per hour for
muckers and probably $100 per week for the shift boss.

_Added to this would be one half of the salary of the
superintendent who would supervise both the King operation and

the exploration preject, or $300. ‘per month,
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9. The only item which has not been included in the above
cost estimates is the cost of accounting: Payrolls, reports
for industrial insurance, employment security, social security
and withhelding tax and the monthly accounting and report to
DMA on this project. It is estimated that the cost of this
“work will be about $50.00 per month. . -

10, T am prépdréd to invest #93,252.50;inithis~propds§dgprodsct.'

(b) Which will be sufficient to pay 50% of the cost of the
project in accordance with the regulations on govermment partici-

 pation. (Sec.9 of M0-5) 1
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DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

Docket No A b’ eé "ozrf/__?
N ,/,yy{;

Date received

oA e

-
Richard E, Chilson
P. 0. Box 2729
Tucson, Arizona

Oetense Mim-re!s Administratien
- dEEeE)

Name and
__J address of
applicant

pate October 25, 1952

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions

ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and

or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.
GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:
1. Materials produced:
(a¢) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems.
3. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State. .
" 4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:
O Owner.
[ Lessee.
O Contractor.
5. Number of years in production 3._years.
If not in production or operation, estimated date when production will begin

Experience of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.

7. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

N

Include old

Give size or productive capacity.

&

16—63792-2





8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a
corporation.

TOTAL OF
NUMBER OF SHARES LiFE INSURANCE
%ﬁj&% HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS,
BONE";%ES’ ESTIMATED
(?;‘n‘;:iml. TITli.B RECEIVED NET
officer is also ‘WORTH .
NAME AND ApDRESS director indicate APEI’}I%BAINT OUTSIDE OF Net Cash
by “D”’) AND AF- INTEREST IN . Surrender
FILIATES APPLICANT Common Preferred Amount Xafl;e
H 3
DEAI:ISI:G Loans
FiscaL
YEAR
(a) (b) (c) (d) (e) ) (g) (h)
TOTAL | XXXXX XXXXX|XXXXX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues:
For Corporate Applicants
NUMBER OF SHARES DIVIDEND RATE
ITEM AUTHORIZED OUTSTANDING PAR VALUE OUTSTANDING LasT PAD®
(a) (b) (c) (d) (e)
Common stock $ $ $
Preferred stock $ $ $
*Indicate period covered.
10. Production:
PRESENT
KIND OF 1948 AVERAGE
ITEM . ProbucT ToTAL MONTHLY
(a) (b) (e)
. . . R
1. Quantity of product mined or quarried (Short, long, Joot

metric tons; barrels; pounds; ete.) .

2. Quantity of product processed (specify unlt of
measure and type of process) .o et T e SIS N

3. Quantity and grade of product sold or shipped
(specify units of measure)

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly
production and basis of change.

12. Ore or Mineral Reserves:

(a) Describe the ore or mineral deposit briefly. Accompany the application by any available report on the geology and

ore reserves.
16—63792-1






(b) If deposit is other th,placer' .

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
’ MINE RE E: C
ORE OR MINERAL RESERVE Es"rrl(l’w};xs'mn %iggvl%‘;é GR‘P?:?‘ ¥:§UE Ugciv%?gég ongiiggggggT
(Grade)
. (a) (b) . () - (d) (e)
7
Measured (proved) ocooeeeeeeeeeeeee | 9,000 | . 8%..coppex| .. $39,20 8$37.24 |
- Indicated (probable) 25}000 8%._.copper $39.20 $37.24 | __$30.004 .
7T aese figores do not incl/vde [ine Cred. ¥ o
(¢) If placer: Sdver 1n Vallae 3 De melode ,.e,(‘,“nﬁ i costs

(1) Give estimated total yardage and average marketable mineral content %{ each deposit. S’
(2) Submit map showing location of placer deposit and sunoung&a, Fith l?tlest oles or plts M
logs of each hole and test pit with depth and average value of each. rmE——

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
- contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount. )

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power:
State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If s0, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

€. Ol oo

....................... Rlcha,rd__m__ﬁh1lssm._______-___-__-_ By... A Yag A . Y
. (Name of company) . (Signature of authorized official)
Operator
October 25, 1952
{Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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GENERAL. TECHNICAL DATA

1. Material produced ares
a. Copper ore 8% copper
b. Silver, about 1.5 0z. per ton
Also lime smelter flux, about 18% CaOl

2. Property consists of thirty-three (33) patented Mining Claims known
in a group as the Rosemont Mines, of which two claims comprise the subject
of this report, being the only properties now in production. The names
of these claims are the King and the Exile, Survey No. 1308. The mine
described in this report is known as the King-in-Exile.
a. There are no shafts on these claims as all sinking operatlons
have been conducted underground where they are called winzes, and
of whcih there are 400 linear feet.
b. There are three thousand (3,000) feet of drifts and crosscuts
c. There are five hundred feet of adits and tumnnels
d. Also three hundred feet of raises or connections between levels
and numerous ore stopes.
There is no water problem at the present time as the influx is about balanced by
mine use.

3. The nearest city of comsequence is Tucson, thirty miles distant. The
shipping point for ore is at Sahuarita, a station on the Southern Pacific
Railroad eighteen miles south of Tucson and sixteen miles west of the mine.

b, Mining claims situated in the Helvetia Mining District.

6. Township /¥ 3 Section Range /8 &

d. Pima County, Arizona

4. a. Property now being operated by Richard E. Chilson
b. as lessee. The owner of the property is the Estate of Adolph
Ievisohn, 61. Broadway, New York, New York

5. The King-in-fxile mine has been in continuous operation and production for
the last five years.

6, The present applicant and sole owner of the King-fixile operation has had
many years of mining and general business experience, being active in California
gold mining in the thirties, employed by the Raskob Mining Interests as a
geophysicist in 1939-40 and as a partner and general manager of the San Xavier
Extension mine operation which produced 10,000 tons of rich zinc, copper, lead
and silver ore in 1942-43; and of the Elgin Mine operation which produced

50,000 tons of copper ore in 1946-47,

7. The King Mine was located in 1882 and patented in 1898, Ore was mined by
hand and carried on burros to the Rosemont Smelter. The patented claim was listed as
unproductive in a tax report dated 1916, It is not known what work, if any
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was done between that time and 1943 when Muheim and Maffeo, of Bisbee,
worked the property ynder a lease from the Lewisohns. This work was
carried on later by Mr. Maffeo alone until 1946 when the surface ores
were exhausted and it was apparent that a considerable investment in
exploration would be required to find further ore.

In July of 1948 this property was included by amendment into a lease
held by the writer under which he was shipping ore from various Rosemont
mines also belonging to the Lewisohn Estate. In this year seven carloads of
zinc ore were shipped from the King. =arly in 1949 the property was
turned over to the Allison Steel Manufacturing Co., of Phoenix, Arizona;
who drove some 1500 feet of exploration drifts and crosscuts to open the
extension of the ore zone in the King and Exile claims below the previous
workings. This work was done from an adit on the Zxile claim and two raises
were put up to connect with the old workings. Forty-four carloads of ore were
shipped during this exploration work which was discontinued in May, 1950
when no further ore was found, and the property was returned to the writer.

In further exploration work based on a different interpretation of the
geological evidence disclosed, the writer has gradually brought the
King-inixile into serious production, with 1000 tons produced during the
period from May, 1950 to January, 1951; 2,965 tons during the year of
1951 and 6,544 tons during the first ten months of 1952. This ore averages
about 8% copper, and 1% 0z silver per ton.

7b.. A chain of small mines and prospects extends a mile and a half south
from the King-Exile property along the east side of a series of quartz-
monzonite laccoliths or plugs where the limestones and porphries are sheared
and mineralized in various relationships to tongges or sills of this
monzonite where it has penetrated the structures. The only ohe of these
mines to be developed to any extent is the Narragansett, about three
thousand feet south of the King., This property produced 35,656 tons of

ore during the years 1915, 1916, 1917, 1918 and up to july 1, 1919. This
ore averaged 7.35% copper and 1.22 ounces of silver per ton.

7c. No written engineering reports of signifigance have been made upon the
King-in-ixile Mine, inasmuch as it is only at the present date developing
into an interesting operation.
8. Applicant is not a corgoration
9, No stock issues.
10. Production: Product Grade 1950 1951 1952 Unit
Copper ore 8% 1001,34 2964,80 6466.62 shootttons

11. #Hext page.
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CENERAL TECHNICAL DATA (Continued)

11, Our present production from the King in Exile mine is about

600 tons of ore per month containing 96,000 pounds of copper. This
production can be increased to about 2,000 tons per month of the same
grade of ore with the further development and exploration of our
presently producing ore zone and of adjacent ore structure. This will
entail the investment of about $250,000 in exploration and development,
and would make available an additional 250,000 tons of ore.

12, The ore deposit of the King and Exile claims consists of a hydro-
thermal replacement of limestone by chalcopyrite in a zone lying under a
quartz-monzonite sill. No formal reports on the géology of the mine
have been made, _ :

12b. 1. Of the accompanying sketches of the King-Exile property,
sheet No. 3 shows the location and size od the proven and indicated
ore reserves,

2. The tonnage of proven ore is estimated at 5,000 tons and the
quantity of indicated ore is estimated at 25,000.tons. The proven ore
is based on estimated tomnage of ore blocked on three sides or developed
on two sides and diamond drilled. Indicated ore is estimated by apply-
ing the ratiom of tons of ore per square unit of area already mined to the
extent of the ore zone proven by present exploration.

TOTAL ORE OR MINERAL RESERVES

Copper ore Estimated tons Grade Gross Value Recoverable Cost per

value ton
PROVEN 5,000 8% Cu  $40.69 - $38.66 $18.00
_ l% O0z. Ag _
PROBABLE : 25,000 " oo u 1

The gross value ab@ve includes 45¢ per tom lime credit which is about
average for our present smelter schedule. The recoverable value is simply 95%
of the gross valuex and represents a conservative smelter recovery but has
no relation to the price we receive for the ore. The cost per ton includes
mining and hauling to the railroad shipping point but does not include
royalty (10%), freight, smelter, refining or marketing costs.

13. Access roads, Thirteen miles of our haul road is graded county road
and the remining three miles are good, all-weather truck road. Supply
point is Tucson, thirty-three miles., Most of the crew live in Tucson.
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- ENGINEERING AND MINING
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TUCSON, ARIZONA

October 25, 1952

MF-100 v ;‘k A Supplemental Sheet4
. GENERAL TECHNICAL DATA (Contlnued)

14, Water available in. present levels of the Klng-ln—Exlle Mine is
adequate for all mine uses.- Dt n

15, Compressors are powered byébutene.' No'other‘power used at present.

16, Five miners, five muckers, tWo ore sorters, two trammers, one
holstman, one timber man, one truckdrlver and one superintendant on

. mine payroll at present,

17, Equipment and facilities:

A Buildings on the property consist of a compressor house and work shibp
and an offlce and warehouse.

Equlpment consists of-

1. One Ingersoll-Rand K-315 Compeessor, Butane powered
2. One Gardner-Denver 315 cfm Compressor, Butane: powered
3. Three air hoists
4. Five double drum air slushers
5. Chicago-Pneumatic Diamond drill (fully equipped)
6. Five 16 cu. ft. mine cars
7. Rock Drills: , S
- Thor stoper = One C~P 42 sinker
C~P stoper - One Ingersoll JA-55 sinker
- Atlas Diesel stoper One Gardner-Denver sinker
Two C~P 50 Drifters Five Atlas-Diesel Drifters

"~ Also one 100 ton capa01ty steel ore bin and sortlng room, 2,000

- feet of ra11 air 11nes, water llnes, hoses, steel and repair parts.

Other pieces of equlpment available and in use for the mine are

 two dump trucks, flat bed truck with winch and boomm, two ‘pickup trucks,
-Gallion road grader and Caterplllar bulldozer. : .

18. The only particular conditions affectlng thls operatlon are that,
1. The flat dip of the ore causes mucklng to be more expensive than

in steeper veins and

2, All of the ore shlpped is hand sorted which accounts for the consistent grade
grade of product but which is also a cost .factor.





LEASE

gyIS AGREEMENT,made and entered into as of the ,l‘ﬁf day
ctober —
of-Eégééiiﬁf 1949, by and between FREDERICK LEWISOHN (unmarried)

’
7

of New York City, New York, THE SOUTHERN ARIZONA BANK AND TRUST

COMPANY, an Arizona corporation qualified to transact and trans--
acting business in Pima County, State of Arizona, as Administrator
with the Will Annexed of the Estate of Leonard Lewisohn, Deceased,
and SAM A. LEWISCHN and EUSTACE SELIGMAN, of New York City, New
York, as Executors under the Last Will and Tgstament of Adolph

Lewisohn, Deceaseu, hereinafter called the Lessors, parties of the

RO ot AL Ty 1

first part, and §££E§ON SggggugﬁﬂUE§CTQ§ING COMPANY, an Arizona
corporation qualified to transact business in Pima County, State
of Arizona, hereinafter called the Lessee, party of the second
part;

WITNESSETH:

That the said Frederick Lewisohn is the owner of‘an ﬁndivided
‘ten per cent. (10%) interest; the said Estate of Leonard Lewisohn,
Deceased, is the owner of an undivided sixty-two and one-half per
cent. (624%) interest; and the said Estaﬁe of Adolph Lewisohn;
Deceased, is the owner of an undivided twenty-seven and ‘one-half
per cent. (273%) interest in and to those certain patented lode
mining claims hereinafter particularly\described.‘

That the Lessee is desirous of obtaining from and has applied
to the_Lessors'for a lease on the mining premises hereinafter
described for the term, at the rental and royalty, and on the terms
and conditions hereinafter set forth,

NOW, THEREFORE, THIS AGREEMENT FURTHER WITNESSETH:

That for and in consideration of the sum of Five Hundred
Dollars ({500.00), the receipt whereof is hereby acknowledged;
and the mutual covenants and conditions hereinafter set forth, the

Lessors have given and granted, and-by these presents hereby.do

-
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give aidigrant-to the Lé;;éelﬁheﬁéiéiﬁ;iié righzmand priviieze
to mine and operate the mining property herciﬁ descrited, upon
the following terms and conditions, to wit:

1. PROPERTY# Those certain patcnted lode mining claims
situatéd in the Helvetia Mining District, Fima County, State of
Afizoﬁa, more particulgrly described as follows, to wit:

The COCONINO, OREGON COrPE:., CHICAGC, ERIE,
CUSHING, MARION, FRANKLIN, OLD PUT CON, OLD
PAP COPPEL, OENTHAL, FALLS, AJAX CONSOLIDATED,
CUBA, POTOMAC, DAN WEBSTER, PATRICK HENRY ,
LaFATETTE and R. G. INGERSOLL patented mining
claims, designated by the Surveyor General of
Arizona as Lots Number 1297A and 1297B, and
particularly described in the United States
Patent therefor which is recorded in Book No.
22, Deeds of Mines, at page 4Ol, et seq.,
reference to which is hereby made for a fuller
description.

Also, the WARD, ALTA COPPER, BROADTOP, EXILE
KING, MALACHITE, BONNIE BLUE, AMOLE and CUPRITE
patented mining claims, designated by the Sur-
veyor General of Arizona &s Lot Number 1308,
and particularly described in the United States
Patent therefor which is recorded in Book No.
22. Deeds of Mines, at page 377, et seq.,
reference to which is hereby made for a fuller
description. '

’

Also, the SOUTH END and PEACH patented mining
claims, designated by the Surveyor General of
Arizona as Lot Number 1305, and particularly
described in the United States Patent therefor
which is recorded in Book No. 22, Deeds of Mines,
at page 383, et seq., reference to which is here-
by made for a fuller description.

Also, the MOHAWK SILVER and EMPIREL patented mining
claims, designated by the Surveyor General of
Arizona as Lot Number 1299, and particularly
described in the United States Patent therefor
which is recorded in Book No. 22, Deeds of HMines,
at page 386, et seq., reference to which is hereby
made for a fuller description.

Also, the TREMONT patented mining claim, designa-
ted by the Surveyor General of Arizona as Lot
Number 1302, and particularly described in the
United Ststes Patent therefor which is recorded

in Book No. 22, Deeds of Mines, at page 390, et
seq., reference to which 1s hereby made for a
fuller description.

Also, the ALTAMONT patented mining clalm, designa=-
ted by the Surveyor General of Arizona as Lot
Number 1301, and particularly described in the
United States Patent therefor which is recorded in
Book No. 22, Deeds of liines, at page 394, et seq.,
reference to which is hereby made for a fuller
description.
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The above m=atiuned Deeds of Mines beiﬁé.;m
record in the office of the .County Recorder
of Pima County, State of Arizona.

Provided, however, that this lease is subject to that
certain lease entered into under 'date of December 14, 1947,
between the Lessors and Richard E. Chilson, and that certain
amendment tnereto dated July 12, 1948, and all the terms and
conditions thereof, except that the Lessors.hereby congent to

the assignment of said lease of December 14, 19h7, as amended,
or an interest therein by said Richard E. Chilson to Lessee
herein, subject to the assumption of the provisions thereof by

Lessee herein.

2. POSSESSION - OPERATION: The Lessee is entitled to

take possession of said premises and to explore, sample and
operate the same, and extract and ship ores therefrom subject
to.the conditions herein set forth, from and after the effective
date of this agreement. |

(a) Mining: All work done upon said premises by the
Lessee shall be done in a good and workmahlike manner and after
the manner of good mining. All workinga; where necesgsary or
where directed by the State Mine Inspector or his deputy, shall
be timbered properly and substantially, and with the view of
developing said property into a workable mine. All mine openings
shall be kept clear of obstructions and in a condition so that
they can be entered, except such openings as are now caved in
and are not necessary for future operations of the Lessee. The
laws of the State of Arizona and all requirements of the State
Mine Inspector shall be gomplied with promptly.

(b) Minimum work: Commencing thirty (30)'days from
the effective date of this agreement, the Lessee shall devote at
least one hundred twenty (120) working shifts of eight (8) hours
eéch during each. calendar month, throughout the life of this agree-
ment, to underground work or mining operations on sald property,

except as hereinafter otherwise provided.

-3
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3. ROYALTY:
(a) Throughout the term of this agreememt the Lessors

reserve, and the Lessee agrees to pay,‘a royalty on all ores ex- -
tracted from said mining property by the Lessee and shipped, smelted,
or otherwise di sposed of, as rental for the use and possession of
said mining premises, as follows: |

Concentrates

On ores milled,, shipped, smelted or otherwise disposed
of in the form of concentrates, ten per cent. (10%) of the net
smelter returns or of the sale price (as herginafter defined) re-
ceived for said concentrates; subject,'however; to any limitations
imposéd on such royalty by rules and regulations issued by any agency
of the Federal Government.

Direct Shipping Ores

On ores shipped, smelted or otherwise disposed of in
any form other than in the form of concentrates, the following per-
centages of the net smelter returns or of the sale price (as herein-
after defined) received for said ores; subject, however; to any
limitations imposed on such royalty by rules and regulations issued
by any agency of the Federal Government:

10% when the net amelter returns or sale price,

(as hereinafter defined) are not in excess
of $30.00 per ton

124 when over $30.00 and not in excess of $35.00

14% when over $35.00 and not in excéas of $4,0.00

16% when over $40.00 and not in excess of $45.00

18% when over $45.00 and not in excess of $50.00

20% when over $50,00 and not in excess of $55.00

25% when over $55.00

(b) "Net smelter returns" and "sale price" defined:

Net smelter réturns.within the meaning of this agreement shall
be the correct returns as shown by the liquidation sheets furnished
by the smelter treating such ores and concentrates, after such smelter

shall have made its deduction for railway freight and switching charges,

1
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treatment, and usual smelting deduetions, plus &ll additional pay-
ments, premiums of bonuses of whatevor kind or character; and from
whomsoever receivod or receivable which the Lesace may receive or
be entitled to roceive by reason of the oporation or maintenance of
the mining claims or property, or the moduction, sale, distributiox;

or other disposal of any of the ores, concentrates and metals there-

from,

Sale price within the meaning of this lease shall be the
purchase price paid for sqéh ores and concentrates f£f.0.b, mine bins,
plus all additional p@ymmﬁs; premiums or Bonusu of whatever kind
or character and from whomsoever received or receivnble; which the
Lessee may receive or be entitled to receive by reason of thovopora-
tion or maintenance.of the mining claims or property or the moduetion,
sale; distribution or other dispesal of any of the oros; concentrates

and metals therefronm.

In arriving at the net smelter returns or sale price, no de-

‘ductions shall be made for hauling or any other charges, of whatso-

ever charactor, except as herein expressly provided.

The deduction and payment of royaltiea shall be govornod by
smelter values or sale price por dry ton of or.é. _

(c) Notwi:hstanding the provisions of paragraphs (a)

and (b) hereof, it is stipulated and agreed that whanovor the valuo
of the metal content of ores extractpd_frg- said mining proporey by
the Lessee and shipped; ameltod;'sold or otherwise disposed of;
shall not‘exceed‘#7.50 per ton; including premiums or bonuses as
hereinabove defingd; thelLeusoe.agreoa to'pay and the Lessors reserve
and agree to accept a flat royalty at the rate of 25¢ per ton on such
ores. The éoyalty proviaion contained in this subparagraph (c) shall
apply only to shipmeénts of lots of non-concentrated éros not exceed-
ing said value of-$7.50; includihg premiums and bonusel; and is
provided to encourage the development of the property. Payments
made by a ameltingcqmpanj; not in excess of $2.00 per ton; to aﬁb-

sidize the mining of said low grade ores, shall not be considered as

-5





"premiums and bonuses" hereunder. ‘ .
(d) Except as hereinafter mrovided, the Lessee agrees
to pay a minimum royalty of 81200.06 per annum, commencing three

months from the effective date of this agreement and payable at
the minimum rate of §300,00 per quarter, with adjustments on an

annual basis. |

(e) Settlements: In,ﬁha event that said ores or con-
centrates shall be disposed of to a smelter, the smo;ter treating
said ores shall be instructed to remit to The Southern Arizona Bank
and Trust Company, at Tueson, Arizonh, the'rwyalties hereinabove
provided based on net smelter returns as above definod due from it
on account of ores and concentrates smelted or purchased by said
smelter, or the flat royalty of 25¢ per ton, as the case may be;
and such remittancc; acecompanied by three liquidation sheets for
each lot number of shipments, shall be made from week to wcok; or
" from month to month, but not more than forty (40) days apart; as
may be agreed upon by the parties hereto and said smelter.

In the event said ores or concentrates shall be disposed of
to a purchdser otheruthan‘a aﬁclter, said purchaser shall be
instfucted to remit to The Southern Arizona Bank and Trust Company
at Tucson; Arizona; the royalties hereinabove provided based on
the purchase price as abdvo defined due on account of ores or eon-
centrates purghasod; or the flat rate of 25¢ per ten; as the case
may bej énd‘a;ch romietahgo; agcempanied by three liquidatien
sheets cqntéining full and complete information'rcgarding such sale
and purchaso; ingluding the prico;‘quéntitiesyef oraes and concen-
trates contracted for;'gfadé of ore or concentratos; lot number of
shipmonts; and any other information that tﬁo Lessors may roqn;at
relating to such sale or saloa; shall be made from week to week or
from month to month; but not more than forty (40) days apart; as
may be agreed upon by the parties hereto gnd said purchasir or

purchasers.
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The remainder of the "naet smeltsr returns" or "sale price"

may be paid direct to the order of the Lessee.

All contracts relating to the disposal of ores or concen-
trates other than to a smelter shall be in writing and copies
thereof and a written report of all details relating thereto shall
be furnished and submitted to the Lessors. 1In ihe event that the
Lessee shall desire to enter into a contract or agreement for the
disposal of such ores or concentrates'over any period of time, or
for more than one shipment, it shall, prior to the execution of
such proposed contract or agreements, submit the same to the Lessors
for their approval., If the Lessors, in their opinion, deem that
they can secure a more advantageous contract or agreement, they
shall, within fifteen (15) days after receipt from the Lessee of a
copy of such proposed contract; 80 notify the Lessoc; in which event
the said proposed contract or agreement shall not be executed by
the Lessee, In the event that the Lessors shall not; withih such
fiftveen (15) days; 80 notiff the Lesaee; then the Lessee shall be
free to enter into such proposed éontract or agreement. .

 Said bank shall be instructed to hold one copy of said liqui-
dation sheets, to delifer one copy to a representative'of the
Lessors to be named by said Lessors, and to deliver one copy to ths
Lessees. | »
(f) It is stipulated and agreed that the sum of Five
Hundred Dollars ($500.00) pgid on the execution of this agreement

is a minimum advance royalty, and if and when the royalties here-

under received by Lessors, including the minimum royalties provided
for in pafagraph (d) hereof, shall amount to Five Hundred Dollars
($500.00), said sum shall be retufned to thé Lessees.
(g) Distribution of royalpi@s: The bank shall be

insﬁructed to divide said royalties among the Lessors as follows!

Unto Frederick Lewisohn, ten per cent..(10%). |

Unto The Southern Arizona Bank and.Trust Company, as

Administrator with the Will Annexed of the Estate of

Leonard Lewisohn, Deceased, sixty-two and one<half
per cent. (624%).

-7~
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Unto Sam A. Lewisohn and Eustace Seligmah, as

Executors under the Last Will and Testament of

Adolph Lewisohn, Deceased, twenty-seven and one-

half per cent. (27§%}. ‘

k. TAXBS: The Lessee, at all times during the life of
this agreement, shall pay promptly all taxes that have been or
'may be levied upon said mining claims, or any machinery, equip-
ment or improvements placed thereon. The Lessee further agrees
to furnish promptly to The Southern Arizona Bank and Trust Company,
at Tucson, Arizona, as the representative of the Lessors, receipted
tax bills showing the payment of all such taxes.

In the case of taxes for the calendar year in which this
lease bégins, and/or for the calendar year in which this lease
ends, there shall be an apportionment between the parties, the
Lessors to bear the proportion of such taxes applicable to that,
part of the calendar year not included in thia'lease; and the Lesses
to bear the balance of aaid taxes; provided, however, that the
Lessors shall in no event be responsible for ahy.portion of any
taxes on machinery; equipmont; or improvements placed upon the
mining claims hereinabove described by Lessee, unless such machinery,
equipment or‘improvements shall be left upon the property and shall
inure to the benefit of the Lessors. The Losseo further agrees to
pay all so-called sales taxes now or hereafter levied by the State
of Arizona or the United States of America on the ores and concen-
trates shipped from said property. | |

5. MACHINERY-REMOVAL: All machinery, equipment and personal
property, together with all improvements (including houses and other
structures and tracks in place underground) which m&y be placed on |
said mining property by anmd at the expense of the Lesaee; may be
removed by it at any time within sixty (60) days éfter the termina-
tion of this agreement; provided, however, (a) that such right of
removal shall not extend té replacements of property now in or on

said mining property and owned by Lessors, or to head-frames, or
-8
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to ladders, timbers or ties in place underground; (b) that no such
property shall be rémoied at any time while the Lessee may be in
default under any of the terms or provisions of this agreement,
other than default in the performance of development work as re-
quired hsreunder; and (c¢) the removel shall be effected in such

manner as to avoid injury or damage to the mine and improvements that

are to remain thereon. if not so removed by the Lessee, the Lessors
may, at their option, retein the said machinery, equipment énd per-
sonal property, together with all inprovementa including houses and
other structures as aforesaid, as and for their own, free of any
¢laim of any kind on the part of the Lessee, or may at their option
remove all or any part of said machinery, equipment and personal
property, together with all improvements, as atcroaaid; at the cost
and expense of the Lessee, in which event the Lessee agrees forth-
with to pay to the Lessors the cost of such removal.

6. ORE REMOVAL: All ores mined and placed on the dumps of
said property by the Lessee during the life of this agreement may
be removed and shipped by the Lessee in the event of a termination
of this contract, but such ores shall be removed within thirty (30)
days after such terminution and shall be subject to royalty payments
a8 herein provided. 1Imn the ovont'auch ores are not removed within
said period as herein providod; title thereto shall thereupon vest
in the Lessors, free of any claim or charge of the Lesses.

7. NOTICE OF NON-LIABILITY: The Lessee shall not inecur any

dobté or liens against said property or against any part thereof
during the 1ife of this agreement, and shall indemnify and save |
harmless the Lessors aﬁd sald property from any and all liens. The
Lessee further agrees to record and to pest on the premises, prior

to commenéing any operations thereon under this leaae; and keep posted
at its own cost and expénse, a notice aslprovidod by law that the said
Lessee is responsible for all claims and demands in connection with

the operation of said property, and that the Lessors and said property
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are not liable for any liens or claims resulting from said operativas.
All miners, laborers and other persons who may labor or furnish iabor

or materials on or for said premises during the life of this agree-

ment, and to whom any sum may be due from the Lessee for labor or

materials, shall be promptly paid by the Lessee.
8. LIABILITY FOR INJURIES: The Lessee hereby assumes any

and all liability or liabilities arising or to arise from accidents
or injuries to its agents or employees or'any other person in or
about the premises while the same are in the possession of the Lesses,
and the Lessors shall be indemnified against any liability or
responsibility for or on account of any such 1njurios; it being under-
stood that the hasard of all such liability or liabilities is taken
into consideration by the parties horetolin fixing the consideration
under this agreement.

9. INSURANCE: The Lessee shall; at all times during the
life of this agreemént; carry and qaintain liability insurance under
the Workmen's Compensation Law and under the Occupational Disease ’
Liability Law of the Sgate of Arizona, satisfactory to the induatrial
Commission of the State of Arizona. ‘

The Lessee shall alao; at its own cost and oxpenae; comply
strictly with all the terms of the Arizona Workmen's Compensation
Law and the Arisona Oe¢cupational Disease Liability Law. |

The Lessee shall comply with‘all provisions of the Federal
Wage and Hour Law, and shall make &ll payments due or to beceme due
under the Federal and State Social Security Laws; Unemployment Com-
pensation Law; tax laﬁs, or any cther laws now in éffect or that may
hereafter be enacted affecting the employees of the Lessee, wages
paid the employees éf the Lessee, and the products removed from the
said premises.

The Lessee further agrees to furnish promptly to The Southern
Arizona Bank and Trust Company, at Tucsaon, Arizona; as the representa-
tive .of the Lessors, rec‘ipted bills or other satisfactory proof
showing that the payments for liability insurance and all payments

~10-
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required under.ﬂme éaid Social Security, Uneﬁplojment Compsnsation
and tax laws have been made as and when due, throughout the life
of this agreement. .

10. INSPECTION: The Lessors, ﬁhrough any duly authorized
repreaentative; shall have the right to enter upon said premises,
or any part thereof, and to inspect the same at any time during the
1ife of this agreement, at their risk, and shall have the right to
inspect the records of the Lessee insofar as the same cover shipments
of ores and concentrates, at any reéaonable time, but without un-
reasonable inconvenience to the Lesees. |

11. The Lessee shall keep a full and complete record of all
work carried on by the Lessee, and agrees to send monthly to the
representative of the Lessors a report showing the distribution of
the shifts of labor performed at the pnoperty; and also to deliver
to the representative of the Lessors, on dcmand; all logs, assay
results of any drilling or other development work performed, and all
mape; reéords or blue-prints which may relate to said mining premises,
that may be made by or for the Lessee.

' 12. ASSIGNMENT: The Lessee shall not assign this agreement,
or any interest therein; except with the written consent of the
Lessors.

13. TITLE: Notwithstanding any recitals or statements herein
otherwise containod; it is expressly understood and agreed that the
Lessors do not represent or guarantee that they have a good merchant-
able title to the mining claims hereinabove described; this agreement
being'merely a lease of such right, title and interest in said mining
claims as the Lessors may have. . ~

14. DEFAULT: In the event the Lessee shall make default in
any of the terms or provisions hereinabove contained; then the Lessors
may terminate this agreement upon thirty (30) days' notice to the
Lessee of their intention to declare this agreement at an end. If
phe Lessee shall fail within said thirty (30) days te correct and
make good any violations of the terms and prbvisione of this agreement
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on account of which spch notice of default has been given, then

and thereupon this agreement ahall terminate. Notwithstanding

the foregoing provisions with reference to dofault; it is stipulated
and agreed that if the Lessee shall fail to pay royalties as and
when hereinabove provided, or shall fail to record and post and

keep posted notices of non-liability as hereinabove providod; or
shall fail to secure proper liability insurance as hereinabove
provided before commencing operations hereunder, and to maintain

the same, the Lessors may terminate this agreement forthwith without

notice. .

15; WAIVER: To the extent hereinafter set forth; the
Lessors shall waive the requirement in paragraph 2(b) that Lessee
shall devote at least one hundred and twenty (120) working shifts
of eight (8) hours each during each calendaf month to underground
work or mining operations on said proporty; and the requirement
in parsgraph 3(d) that Lessee shall pay a minimum royalty of 01200.60
per annum, during any periods in excess of fifteen (15) days and net
to exceed six (6) montha; while the price of electrolytic refined
copper delivered to New England points, as quoted in the Engineering
and Mining Journal; ie laas than 12¢ per pound; or while the Lessee
shall be prevented from carrying on any work or performing any mining
operations due to force majourc; provided that such waiver shall be
only fer such period as such cause exists not to exceed six (6)
months in any one (1) year, and such cause shall, so far as poalible,
be remedied with all reasonable dispatch. The minimum royalty of
$1200.00 per annum shall be reduced at the rate of $100.00 per menth
or $50.00 for each one-half month during said periods.

The ternm "force majeuro" as employed 1n this agreement ahall
include Acts of God, fire, climatie conditions, ahortago of water,
strikes, failure of transportation facilities, rules, regulations or
orders of the Statg,‘cheral or other governmental bodies, litigation
or unavoidable breakdowns, provided reasonable diligence in curing
such breakdowns is exercised.
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16. TEHRMINATION: The Lessee may cease operations and may

terminate all further liébility hereunder by thirty (30) days'
written notice to the Lessors of.its election to terminate said
agreement.

In the event of a termination of said agroement; the Lessee
shall forthwith deliver to the Lessors the peaceable possession of
said premises, and shall be relieved of any further liability here-
under; but in the event of the termination of this agreement by
either of said parties, the Lessee shall not be discharged from any
obligation in favor of the Lessors that may theretofore have accrued
under the terms hereof.

17. DNOTICES: All notices provided for herein may be given
in writing by personal delivery of said notice; or may be given by
registered hail-addreaaed to'Thc Southern Arizona Bank and Trust
Company, as the representative of the Leasors; at Tucson; Arisona,
and to the Lessee at P. O. Box 2151, Phoonix; Arizona, and said
thirty (30) day period shall run from the date of mailing said notices

or from the date of personal delivery thereof.

18. TERM: Unless sooner terminated as hereinabove provided,

the 1life of this mining lease shall be five (5) years from the
effective date hereof.
19. DEFINITION: Whenever used herein, the term "effective

date of this agreement” shall mean the date hereof, subject to the
approval and order of the Superior Court of the State of Arizona,
in and for the County of Pima. 1 _

20. NATURE AND EXTENT OF CONTRACT: This is a lease to
operate the propefty and is not a sale. Time is of the essence
hereof, and all the terms and provisions herein contained extend
to and are binding upon the successors And assigns of the respective
parties hereto, except as hereinabove provided.

IN WITNESS WHEREOF, the parties hereto, being first duly

authorized, (the said The Southern Arizona Bank and Trust Company,

-13=
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a8 Administrator aforesaid, having been authoriszed by an order of
the Superior Court of the State of Arizona, in and for the County
of Pima, dated the _ggi__day of Ag;g,;z ’ l9h9. and the said
Sam A. Lewisohn and Eustace Seligman, as Executors aforesaid,

having been authorised by that certain will of Adolph Lowiaohn;
deceased, which was duly admitted to probate by the Superier Court
aforesaid on the 29th day of May, 1939; tﬁ whieh reference is hereby
made) have executed these presents as of the day and year first

above written.

LESSORS.

ALLISQN STEEL MANUFACTURING COMPANY

-l
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County of New York.

On thia the 35744 ay of , 1949, before me,

gned officer, personally
appeare known to me to be the person
whose name 18 subscribed as“a tomey in fact for Frederick 4

Lewisohn, and acknowledged that he exscuted the same as the act
of his principal for the purposes therein contained.

In witness whereof I hereunto set my hand and of ficial

seal.
My commission expires:
PELIX A. WAGNER
Notary Public, State of New York -~
Quahﬂed in l\mfcs (ounty
Kings ¢ 5 1 :k'a Noo 2.1 Reg. Mo, 94-W-0
o b
STATE OF ARIZONA, vy Y S Mo

SS.
County of Pima.

. On this the _15th day of October 191.9. before me,

Lucy Arnold , the undersigned afticer, personally

appeared James M. Sawtelie and _J, Russell ’
who acknowledged themselves to be the Vice Presider '

and Assistant Sdacreta , respectively, J S BN A
BANK TN D TRIST GORPRNY o corporation, Administrater wish the
Will Annexed of the Estate of Leonard Lewisohn, Deceased, and
acknowledged that they executed the foregoing inatmont in the

capacity therein stated and for the purpose therein eontained.

In witness whereof I hereunto set my hand and of ficial

“f“%ury PubIlc
"}""é‘!ﬁ’ﬂ STV

seal,

STATE OF NEW YORK, i s
8S.

County of New York.

On this the 3¢4lday of 1959 before me
75 the unde uff icer, perscnall)’r
appeare and EUSTACE SELIGMAN of tl’u State of v

New York, known to me to be the persons described in the fore-
going instrument as Executors of the Last Will and Testament of
Adolph Lewisohn, Deceased, and acknowledged that they executed
the same in the capacity therein stated and for the purposes
therein contained.

In witness whereof I hereunto set my hand and official
&//ﬁ% =
ary

My commission expires:

seal.

FELIX A. WAGNER
Notary P'ublic, State of New YorE ~.
Q\ml ﬁLd m I mm- County
Kieer 2r Reg. No. 94 W-0
Cmﬂﬁca' 1 lul in ' Y. Co.
3 8 . No. 66 WO

-15- Cqmmh ion L(pnu March 30, 13460





STATE OF ARIZONA,

| .

County of /%ch 0 PR .

On this the <J4p day of choAE@A 1949, before me
57&4.4.,9 [RE2p5, 58 , the mdersfgneféffice;, personaliy

appeared W and _ Al T ocels
who acknowledged themselves to be the /2‘5.:,:0 lﬁz. and
£ CAE T , respectively, o -

, @ corporation, and acknowledged that they, as
such i;rs:g‘guc and -’foiz?a:L respectively,
being authorized so to do, executed the Iorségoling inltrumnt for
the purposes therein contained by signing the name of the gorpo-

ration by themselves as PTE - and
Ser , respectively. 4 '

IZ witness whereof I hereunto set my hand and of ficial

seal.

otary )

My commission expires:My Commission Expires Jan. 6, 195
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ASSIGNMENT OF LEASE

THIS AGREEMENT, made and entered into as of the §|g§ day

b

of ﬁﬁm;v , 1950, by and between ALLISON STikL MANUFACTURING

‘ . |
COMPANY, an’Arizona corporation qualified to transezct business
in Pima County, State of Abizona, hereinsfter called the "Assignor,”

party of the first part, HICHARD E. CHILSCN of Tucson, Pima County,

Arizona, hereinafter called the "Assignee," party of the second
part, and FikLEAICK LEwISOHN ‘unmarried) of New York City, New
York, THE GOUTHERN AIZONA BANK AND TAUST COMPANY, an Arizona cor-
porstion qualified to transact and tranéacting business in Fime
County, Arizona, as Administrator with the will Anhexed of the
Estate of Leonard Lewisohn, Deceased, and SAM A, LEW15GHN and
EUSTACE SVLIGMAN, of New YorkTCity, New York, 88 fxecutors under
the Last ¥ill and Testament of Adolph Lewisohn,'Deceased, herein-
after calléd the "Lessors," parties of the third part,
WITNESSETH: |
THAT WHEREAS, the Lessors, under date of October 1, 1949,
grunted to the Assignor herein & lease covering the following
described patented lode mining claims situated in the Helvetia
Mining District, Pima éounty, State of Arizona, to wit: |
The COCONINO, OREGON COPPE«, CHICAGO, ELIE, CUSHING,
MARICN, FRANKLIN, OLD PUT CON, OLD PAP CO#PER, CENTHAL,
FALLS, AJAX CONSCLIDATEL, CUBA, POTOMAG, DAN WEBSTER,
PATKICK HENRY, LaFAYETTE and R. G. INGERSOLL patented
mining claims, designated by the Surveyor Gener:l of
Arizona as Lots Number 1297A and 1297B, and particularly
described in the United States Patant therelor which is
recorded in Book No. 22, Deeds of Mines, at page 4L0l, et

seq., reference to which is hereby made for a fuller
description.

Also, the WARD, ALTA COPPER, BRCADTCr, EXILE, KIKG, 4
MALACHITE, BONNIE BLUE, AMOLE and CUPRITE patented mining
claims, designated by the Surveyor General of Arizonsz as

Lot Number 1308, and more particularly described in the
United States Patent therefor which is recorded in Book

No. 22, Deeds of Mines, at page 377, et seq., reference

to which is hereby made for & fuller descrijtion,
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Algo, the SOUTH END and PEACH patented mining claims,
designated by the Surveyor Generzl of Arizona as Lot
Number 1305, and particularly described in the United
States Patent therefor which is recorded in Book No. 22,
Deeds of liines, at page 383, et seq., reference to which
i8 heredby made for a fuller description.

Also, the MOHAWK SILVER and EMPIKE patented mining claims,
designated by the Surveyor Genersl of Arizona as Lot
Number 1299, and particularly described in the United
States Patent therefor which is recerded in Book No. 22,
Deeds of Mines, at page 386, et seq., reference to which
is hereby made for a fuller description.
Also, the TREMONT patented mining claim, designated by
the §urveyor General of Arizona as Lot Number 1302, and
¥art1cular1y described in the United States Patent there-
or which is recorded in Book No. 22, Deeds of Mines, at

page 390, et seq., reference to which is hereby made for
& fuller description. '

Also, the ALTAMONT patented mining claim, designated by

the Surveyor General of Arizona as Lot Number 1301, and

particularly described in the United States Patent there-

for which is recorded in Book No. 22, Deeds of Mines, at
page 394, et seq., reference to which is hereby made for

a fuller description.

The above mentioned Deeds of Mines being a record in the

office of the County Recorder of Pima County, State of

Arizona, : ' .
subject tdo the terms and conditions set forth in said lease which
is 1qporporatod herein by reference; and

WHEREAS, the Assignor herein desires to assign said lease
to the Assignee, and the Lessors are willing to consent to the
assignment of said lease subject to the terms and conditions here-
inafter set forth,

NOW, THEREPORE, for and in consideration of the mutual
covenants and conditions hereinafter set forth, the parties hereto
agree as follows:

The said Allison Steel Manufacturing Company, Assignor, for
and in consideration of the sum of One Dollar (§1.00), and other
good and valuable consideration to it in hand paid by the Assignee,
the receipt whereof is hereby acknowledged, does hereby assign,
transfer and set over unto the said RICHARD E. CHILSON, Assignee,
that certain lease dated October 1, 1949 and hereinabove particular-

ly described.

-2-
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TO HAVL AND TO HOLD the seme unto the said Assignee from
the date hereof for and during all the rest and remainder yet
to come of the term mentioned in the said lease, subject to the
rents, covenants and conditions contained in said lease.

The parties of the third part, Lessors aforesaid, hereby
expressly consent to the assignment of said lease subject to the
payment of the royalties reserved by, and the performance and
observance of the covenants, conditions and agreements contained

therein.

In consideration for the above assignment and the written
consent of the Lessors thereto, the undersigned Assignee, party
of the second part herein, hereby assumes and agrees to make all
payments and to perform all promises, covenants, condit ions end
agreements in said lease of October 1, 1949 by lesaee in said
lease to be made, kept and performed from and after the date
hereof, and the undersigned Assignor, party of the first part
herein, agrees to make alllpaymonta ahd-to perform and keep all
promises, covensnts, conditions and agreements of the 88id lease
of October 1, 1949 by lessee in said lease to be made, kopt'and
performed up to the date hereof. ‘

And it 1is a;rodd'by and between Lessors and Assignee that
the said lcaiq of October 1, 1949 i{s hereby incorporated by

reference thereto in this acceptance, and all of the teras theresof :

shall be {ncluded and understood herein in the same mamner as they
are expressed in the said lease. | ‘

It 1s further agreed by and between the Liisoro'and Assignee
that no further assignment or subletting of the premises described
in said lease, or any part thersof, will be pade without the
written consent of Lessors first had and cbtained,

It 1s‘furthor agr§od upon the consideration aforesaid that
the taking by Lessors of any remedy aguinst the lessee named in

said lease shall not preclude Lessors fréa the exercise of said

-3-





. remedy against Assignee, but Lessors may have the same remedy

against Assignes, his heirs, exesutors, administraters and
sssigns simultanecusly wish that igaintt the lessee, and Lessors
lhnli be limited énly and at all ;'!lS.”QO one satisfaction for
any dedbts or odligations which -gy*nccruo under er by virtue of
said lease of October 1, 19L9 or’aaotgnlnat thereof, or dy virtue
of any hold-over after termination thereof which may accrue by
iirtuo of a dreach of any covenant, promise or agreement coﬁtaincd
therein,

IN WITNESS WHEREOF, the parties hereto have executed these

presents as of the day and year first above written.

ALLISON STEEL MANUFACTURING COMPANY

cretary.

ATTEST

Assignor, Party of the First Part.

W~

Assignee, Party of the Second Part.

[:t;L'L.
rolta-nlt ot Adolph Ltwilcha. Docoanod.
Lessors, Parties of the Third Part.

ahe
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STATE OF ARIZONA, 2 g
3.
County of Maricopa.

74 ., 7 .
on t ® 20 ~ day oﬁ%, 1950, before me,
' , the rasigned officer .goraoullly
ppeared W. L. and H, JACOBS, who acknow] ged thenm- 3

selves to be the President and Seecretary, respectively, of
ALLISON STEEL HANUFACTURING COMPANY, a cerporation, and acknowle
edged that they as such President and Secretary, respectively,

being authoriszed so to do, executed the foregoing instrument

for the purpose therein contained, by sigiing the name of the

;orporation by themselves as President and Secretary, respective-
Y

IN WITNESS WHEREOF, I hersunto set my hand and offieial

seal. _
é;‘i"“/%;f“‘- VA
‘ , otary ie

My commission expires:
My Commission Exvlres Jan. 6, 1992

STATE OF ARIZONA,
County of Pima.

On this the T2Aday of 1950, befere me, |
cg;%ﬁa=f2%x7>153g"““"ia{ho deQEEQEEZd officer "iruoially
SPP N, known to me (or sas{sfacterily |
llthiu

oven) to be the ﬁtr:on whose neme 1is subscribed to the
f:strunout, and acknowledged that ke exseuted the sameé for the
purpose therein contained, '

IN WITHESS WHEREOF, I hereunto set my hand snd offigial

Ry commissien expires: .

MY COMMISSION EXPIRES SEPTEMBER 16 1953

o

seal.

STATE OF NEW YORK,
County of New York.

*“%’ £ 1950, befors me
‘ fzh: ;ggégiiigéi’ottigor,porloaaily

d HERMARN X5§ iF, known to'ms to b6 the psrson whose
name is subscribed as attorney in faot for FREDERICK LEWISORN,
and acknowledged that he executed the same as the ast of his
principal and for the purposes therein contained.

IN WITNESS WHEREOF, I hereunto set my hand emd offfsial
sdal, .

My commission expires:

FELIX A. WAGNER
Notary Publle, State of New Yor@
Quuiified in Kings Ceunty
No. 24-9493700
Certs. ‘il in Kinge & X V. County
< owte pnd Rewiser offices
b Commiassion Expires March 30, 1068
© -5.





STATE OF ARIZONA,
County of Pima.

| 5.

g : ,
M'Surum, respestively, o SOUTHERN ARIZONA
COMPANY, & corporation, Administrator with the
Will Annexed of the Estate of Leonard Lowiaohniabecoaood. and

acknowledged that they executed the feregoing instrument in
the capacity therein stated and for the purpose therein contained.

IN WITNES3 WHEREOFP, I hersunto set my hand and official

e i

My commission expires:
MY COMMISSION EXPIRES SEPTEMBER 16 1353

seal.,

STATE GF NEW YORK, i 9
County of New York. )

On this the /2 day of 1950, before me,
%Zﬁm the ors olfficer perscnally
Sppeate < and EUSTACE SELIOMAE, of the State

New York, known to me t0 be the persons described in the
foregoing instrument as Executors of the Last VWill and Testa-
ment of Adolph Lewisohn, Deceased, and acknowledged that they
executed the same in the capacity therein stated and for the
purposes therein eontained,

IN WITNESS WHEREOF, I hereunto set my hand and official
seal.

My commission expires:

FELIX A. WAGNER
Notary Publie, State of New Yorl
Qualified in Kings County
No. 249493700
Certs. flle! in Kings & N Y. Count$
Clerks und Registers offices
Commission Expires March 80, 1968
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PROJECT SUMMARY REPORT

By: J. W. Alt - June 30, 1958

1. Docket No. DMEA-28L3 (Copper)
Contract No, Idm-E615 .
Property: King-In-Exile Copper Mine
Pima County, Arizona

Operator: Richard E. Chilson
P. 0. Box 2729
Tueson, Arizona

Operator's Property Rights: - Owner of 1 claim, Lessee of 2 claims,
o Lease dated October 1, 1949.
lease and Option dated October 11, 1955,
Owner's Consent to Lien dated June 1, 1953.

Owner's Consent to Lien dated June 9, 1953. . -
2. Contract dated September 28, 1952. To compleﬁe - not dated.in contract.
Work Authorized (Shart Form) - | A Y
| | : ‘
| STAGE I

Extend crosscut B 280 ft., south to cut through the contact zone
into the overlylng monozonite porphyry.

STAGE II

Drill a mazimum of five diamond -drill holes to cut the downward
extension of any mineralization cut in crosscut B. The maximum
amount of drilling is 600 feet,

STAGE III

Drive a drift 100 feet east and 200 feet west of crosscut B in
the contact zone, ‘
STAGE V' | | /

Drive a crosscut 125 feet south from the west end of the drift
authorized in Stage III. '{
Drill a maximum of five diamond holes having a maximum depth of |

\\\ ' 600 feet.






Estimated Costs of the Work

STAGE I
Crosscutting 280 feet @A$30/£t. $8,406.00
STAGE I1I
Diamond drilliﬁg 600 feet € $5/ft. $3,000,00
 STAGE III |
Drifting 300 feet € $30/ft. $9,000,00
STAGE IV
Crosscutting 125 feet & $30/ft. | $3,750.00
Diamond drilling 600 feet @ $5/ft. _ 3,000,00
Total, Stage IV ' $6,750,00
Total Cost of Project o $27,150,00
Total Amount of Government Participation .
@ 50% | $13,575.00

Amendments
No. 1 Dated October 26, 1953.
Referring to "Article 3, Exploration Project" of Exploration

Project Contract, in the space following the words "within a
period of", insert "sixteen (16) months".

Work Completed

STAGE I
Crosscutting 260 feet @ $30/ft. $ 7,800,00
| STAGE II
Diamond drilling 480 feet @ $5/ft. | 2,400.00
Total actual expenditures $10,200.00
 Government Participation @ 50% - ; $ 5,100,00

—p





Work was started October 1, 1953.

The project was terminated in February, 1954 by the Government
at the end of Stage II because results of exploration under
Stage I and Stage II indicated that continued participation
was not to the Govermment's interest.

3. Report of Review dated December 2, 1954.

Total cost as billed by contractor £10,200,00
Exceptions ___0.00
Total Accepted Cost $10,200,00
Government Participation @ 50% $ 5,100.00

Operator's final report dated March 11, 1955.
Field Team final report dated March 24, 1955.

4. - Certification date: September 15, 1954.

The nature of said discovery or development is described
broadly or indicated as follows: Work of crosscutting on
crosscut "B" level and diamond drilling downward from this
level have shown the existence of copper ores within a contact
zone between monzonite and limestone rocks.

5. Comments

A1l work which was done under the terms of the contract
was done in a workmanlike manner. However, the DMEA represent-
atives always were having trouble with Chilson as he wanted to
deviate from the terms of the contract and do all work as he
thought best.. No surveying was done and very few samples were
taken,

Drifting under Stage III was started long before Stage II
had been completed and without prior written approval from
DMEA officials. ' Payment for this work was denied. Considerable
additional work was done by the Operator at his own expense.

Stage I had exposed low-grade chalcopyrite mineralization
in quartz monzonite and tactite alone the contact zone and holes
drilled under Stage II proved tlie existende of several thousand
tons of similar low-grade ore, which could not be economically
mined under present conditions.

-





I

Exploration work completed on the'King-in-Exile and ad-
jacent claims established the presence of about 75,000 tons of

‘indicated ore containing an estimated 0.5% copper. Within this

body of ore are scattered small lenses and pods, each of which
might contain a few tons of ore containing 1 to 10% copper,
Most of the ore is too low-grade to exploit with a small mining
operation and the richer branches are too scattered snd too
small to be minable,

An area in which the geological conditions should be favor-.

able for the occurrence of minable ore is believed to exist near

the southwest end of the metamorphosed contact zone near where it
may be cut off by a prominent northwesterly trending fault. This
zone, which is about 500 feet southwest of the portal of the adit,
appears to be worthy of investigation.,

N 7%

J. W. Alt
JWAlt/ss 6/18/58

' Copy to: Docket

Mr,. Johnson
- Chron.





5T Audited @ o awrvsts swrEr - DMEA PROJ“ /7 Actual Cost

ﬁ Certified Analysis as of _ /ﬁ////’ 7 i ] Agreed Unit Costs
. Incl, Voucher for Xt
W B, Loz LI G No IME4 ~2X %3

State W Comodity W%y Idn-E Noo _GAS

- AUTHORIZED COMPLETED

OPERATION Tnite [ Tost “Units Cost | NET COST‘ -
Drifting & Crosscutting %j’ ‘#/%//‘)Z@ Zéd/ %j/f’mm %X’fm’%
Raising | '
Shafts
Winzes v ’
Drilling /1 - e |
(Specify) W{ﬁ%} )/X/ﬁ é,m 4 %f J Z%ﬁﬁ 5 M/g

/i
_ Su.r.e Excavation !

, . \
Underground Excavation /ﬁ /i
V0 //7/ @4// W/ ol
Roads and Trails v ¢ A= 2
=g

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify)

)7
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October 11, 1963 Vfék ';y,
s “z
Memorandum
To: The File
From: Acting Chief, Division of Minerals

Subject: DMEA-2843 (Copper)

: Richard E., Chilson
King=-in-Exile Mine
Pima County, Arizona"
Contract Idm-E615

The royalty period under the terms of the subject contract and
the certification of discovery or development issued on
September 15, 1954, expired on September 28, 1963,

According to a Region III memorandum dated August 21, 1963, there
has been no production from the property since the period covered
by the Report of Royalty Review dated November 2, 1962,

This memorandum serves as a release of the Government lien in
lieu of a letter to the Operator.

PMMurphy/m - %///%W "

cc: Director's Reading File
Region IIIX
&A Division
“Docket
Code 500

4leb3l





UNITED STATES

DEPARTMENT OF THE INTER
OFFICE OF MINERALS EXPLORATIO

Building 20 - Federal Center
Denver 25, Colorado

vd
Memorandum

To: George C. Selfridge, Chief

Division of Field Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME, Region III

Subject: DMEA-2843 (Copper)
Contract Idm-E615
Richard E. Chilson
(King-in-Exile Mine)
Pima County, Arizona
FINAL INSPECTION OF CERTIFIED PROJECT

A Report of Royalty Review dated November 2, 1962 shows as of

. October 7, 1962, that no royalty was duéiproduction from the

subject property. Production from the property subsequent to
October T, 1962 is confined to a few small samples of ore that

were obtained during 1963 for metallurgical tests by the Banner
Mining Co. The Banner Mining Co. present lessee of the property,
has no plans for production from the property prior to September 28,
1963, the expiration date of Contract Idm-E615.

I recommend that the project accounts be closed as of September 28,

1963. -
'/%Comérs





Cwe: Fiseal eetion, Divisten of Muistetrative SRi

Offioe of the Becretary,
thm as, b C.

Prom; »mnoumrw m,mm

Bobjeats J_&L(m)

- Towtrast Jin-w63%

Riehard 2. {hllson

{(Bing-in-Exile Nime)
) MM Arizone

Attached i,l the erigimal b;&rt o Soyalty hvin Sated

November 2, 1962 on Contrset Ha-B615 coveriag the yerdod

Septeuder 26, 1985, dlwrough Goctoder 7, 1962 smd o Comtrsst

- %WWMpMMIS 1959, through Octeber T,

Qrtmnal signed ﬁv y
for .
ﬁﬂ ». aewrc ‘

. Atmmw

cc Chief, Division of Field Operationms, OME”
E. D. Talbert, Acting Chief
Contract. Administration and Audit DlviSion
Royalty Corres E615 S
Royalty Corres. E1027
-Chron ) o

MR/ 1m






MME Form 7
(10-58)

. ' OFFICIAL FILE COPY
. Date Surnome Code

220

November 2, 1962

Meworandun

To: Acting Pield O0fficer, Region IIX

From: B. B. Talbert, Chief  (Signed) E. D. Talpert
Contract Mduinistration and Audit Division

Subject: BMEA-2843 (Cepper)
Richard R. Chilsen
Eing*in-Exile Mine
Pina County, Arisena
Contract Idm-R615

aod
IMEA-4221 (Coppar)
Lewisohn Copper Corporatisa
Peach and Rlgin Mines
Pima County, Arimena
Centract Idm-Ki027

m original and one copy sach of Reports of Royalty Review cover-
ing the subject contracts are enclesed. If you comcur in the facts
stated thereis, please make the followiag distributiom:

(8) Original of each to the Piscal Sectiom, Division of
Murinistrative Services, 0ffice of the Secretary,
PDepartment of the Intarior, Washinmgton 25, D. C.;
and

(k) Ous copy of each for your files.

These Reports of Royalty Review are made for record purpeses omly;

therefore, no cepies for the Operators are provided.

As evidence of your concurrence, ctepiss of your memoranduns trans-
mittiog the original reperts to the Fiscal Section should be fur-
nishead thin Pivisiea. If for amy resssom you 4o not concur, ali
copies of the reports should be returned to this Division with your
coosents.

Enciosyures

EDTalbert/ama 11-2-62

cc: Docket - DMEA-2843
- Director's Reading File
CA & A Division
Fiscal Section

u3e83
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Mr. A. B. Bowman - o - ) | 08
Genaral Manageyr : : o : 220

. Banner Mining cmmy o ' S ,

. Pe 0. Box 3605

Tucsen, Arizens

‘Ret DMEA-A221 (ﬁoppar) . .
_ Lewisohn Cepper eomutim
" Pesch and Klgin Mines
Pima County, Arizona
Contract Idm-E1027
 DMEA-2843 (Copper)
Richard E. Chilsen
‘King-In-Ruile Mine
" Pima Coumty, Arisons
‘Contract Idm-2615

Pear Mr. Bowman:

. e have our em o! your ectotmr 12 letter to Mr. nugh M. emr.
" with enclosure, relating to the rctonueod contracts. -

Por your information we ml«c & copy of our ectub:r 26 latur
te Mr. Chilson, which is self-explanatory.

'Ity we sxpress our appreciation for the cooparative attitude
vhiehymcmmymuuyn shown toward mmwm

programs. . . ‘
ﬂmcnly yaun;‘, .
" George Fumich, Jr. \ .
Pirector \?«f
. Emelosure
WRGrisweld/mm
10-30-62

cc: Director's reading S
' -CA&A Division
Docket DMEA-4221
Docket DMEA-2843
Region III (3)

‘43683
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UNITED STATES

DEPARTMENT OF THE INTERIOR
'~ OFFICE OF MINERALS EXPLORATION

Building 20 - Federal Center
Denver 25, Colorado
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October 23, 1962 = J\u}ﬁt; x
Memorandum _;%§E5,“¢A ZQQCJ !
. S _:er; ;
To: George C. Selfridge, Chief - . {itg%%b
Division of Field Operations, OME AR ,7%;79‘;
Washington 25, D. C. 2y ~&e0 T
500

From: T. M. Romslo, Mining Engineer

Subject: Docket DMEA-2843 (Copper)
Contract Idm-E615
Richard E. Chilson
(King-in-Exile Mine)
Pima County, Arizona
ON-SITE INSPECTION OF CERTIFIED PROJECT

Mr. Richard R. Chilson, informed me over the telephone at

Tucson, Arizona, October 6, 1962, that the subject property

has been inactive since May 1959 and that his interest in

the property reverted to the Iew1sOhn Copper Corporation, the owners,
late in 1959.

I visited the prdperty October T, 1962, and found no evidence of
recent operations. There was no equipment of any kind on the
property, and the access mine road was in poor condition.

Mr. Al Bowman, General Manager, Banner Mining Company told me
over the telephone October 8, 1962, that his company had
acquired, by a Contract of Sale and Purchase dated April 1, 1961,
numerous mining claims in the Helvitia and Rosemont districts.
Also, that the claims acquired included the propertles of the
subject_contract and “contract Idm—E1027 He was sure the
Government's interest in production from the two properties
was provided for in the contract, and agreed to mail to Mr.
Connors a copy of the document concerned.with the Government's
interest. During a visit to the Benner Mining Co.'s office,
October 12, 1962, Mr. Bowman turned over to me & copy of the
document and his covering letter to Mr. Connors, dated October 12,
1962. A copy of the letter and the document is attached. After
my cursory inspection of the document, we mutually agreed that
the quoted outstanding obligation under each contract furnished





by the lewisohn Copper Corp. should be checked by the OME. Mr.,
Bowman‘requesteg:that the Banner Mining Co. be informed of the
OME findings. -

The OME, in its letter to the Banner Mining Co., should express -
its appreciation of Mr. Bowmen's splendid cooperation in all matters
pertaining to the OME and DMEA programs.

Mr. Chilson did not inform me that the subject property is held by the
Banner Mining Co. After Mr. Bowmen informed me sbout the status of

property ownership, Mr. Chilson was not asked to furnish documentary
evidence of the transfer because of his tendency to overlook such

matters.
MW

T. M. Romslo

Enclosures





BANNER MINING COMPANY

P.O BOX 5605 TUCSON, ARIZONA & PHONE AXMmiNisTer 4-.1488
(1w

A. B. BOWMAN L L TRAVIS, Puesipe ) ]
VICE-PRES. & GEN. MGR. HESIDENT OCtOber 12 N 1962

Mr. Hugh M. Connor

"Acting Field Officer O.M.E.
Denver Federal Center
Building 20

Denver, Colorado

Dear Mr. Connor:

Mr. Marty Romslo of your office contacted me by phone last week regarding
certain contracts the Government has with Richard E. Chilson and Lewisohn
Copper Corp. both covering projects in Pima County, Arizona.

Banner Mining Company has entered into contracts with Lewisohn Copper Corp.
and others in the Helvetia district of Pima County, Arizona to acquire
several large groups of patented and unpatented mining claims. These

contracts are in effect long term leases with options to purchase.

Mr. Romslo's question to me was about as follows: If Banner Mining
Company produces from the claims which were under the IDM contracts, was
provision made between Banner and Lewisohn Copper etc to protect the
government's interest?

Our contract with Lewisohn Copper Corp. was dated April 1, 1961. A
supplement to the Escrow Agreement under the above contract was signed

on May 1, 1961, which specifically makes mention of the IDM contracts and
sets up a method of paying the Government royalty in the event of pro-
duction from the claims involved.

I am enclosing a conformed copy of this supplement for your information.
Yours very truly,

BANNER MINING COMPANY

T LT i’

ABB: d A. B. Bowman
Enclosure General Manager
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H F o p\ . | : Tucson, Arizona

Dated: May 1, 1961

SUPPLEMENT TO ESCROW AGREEMENT

‘To: .
SOUTHERN ARIZONA BANK AND'TRUST COMPANY
Head Office ‘

Tucson, Arizona

Gentlemen:

This is a Supplement to the Escrow Agreement dated May 1, 1961,

between Lewisohn Copper Corp. and Banner Mining Company, relating to

a Contract of Sale and Purchase, datedvas‘of April 1, 1961, between said
parties, covering one hundred onel(lOI) unpatented mining claims,
one (1) patented mining claim, and twenty-four (24) unpatented mill
sites, described therein as the Lewisohn Group. Other contracts of
sale and puréhase with other parties cover other groups'of mining cladms
described as the Rosemont Group, Blankenship Group and Tip Top Group
in Exhibit "A" to the above mentioned Contract of Sale and Purchase.

By Contract No. Idm-E 615, executed September 28, 1953, DMEA -
Docket No. 2843 (copper), Richard E. Chilson entered into a production
contract with the United States Government incurring an obligation in
the sum of $5,100.00, on which there is an outstanding balance of

- $2,022.59. The rights of Richard E. Chilson haviy been assigned to
Lewisohn Copper Corp., and this Contract (and the outstanding obligation
thereunder) is a lien against the production from certain patented
mining claiﬁs in the Rosemont Group and certain unpatented mining claims
in the Lewisohn Group.

Also, by Contract No. Idm-K 1027, executed October 23, 1956 an&
terminated June 16, 1958, DMEA Docket No. 4221 (copper), Lewisohn Copper
Corp. entéred into é production contradt with the United States Govern-
ment incurring’an outstanding obligation in the sum of $26,677.15, which

is a lien against production from'certain patentedtmining claims in the





- *

Rogemont Group and certain unpatented mining claims in the Lewisohn

Group. Lewiigpn Copper Corp. states that there are no other production

contracts with the United States Government entered into by it or

assigned to it that are applicable to any of the mining claims in_the

Lewisohn Group, Rosemont Group, Blankenship Group or Tip Top Group.

Lewischn Copper Corp. hereby agrees that as amounts become due
under the above‘mentioned Contracts Nos. Idm-E 615 and Idm-K 1027,
Banner Mining Company may (but does not obligate itself to) pay-said
amounts in behalf.qf Lewiéohn Copper Corp. and will be allowed credit
for said}payments upon the next paymeﬁfs falling due under the above
mentdoned Contract of Sale and Purchase relating to the Lewisohn Group.
Upon Banner Hining Cdmpany_furnishing Southerp Arizona Bank and Trust
Company with satisfactory evidénce_of:auch payments, Southern Arizona
Bank and Trust Company . is hereby authorized to allow sueh‘credits._

- In the absence of Lewisohn Copper Corp. and the United States

Government agreeing on thé amounts to be paid under the above mentioned

contracts with the United States Government, Banner Mining Company is

entitled to exercise its own judgment in determining amoﬂnts that may be
due, and it shall be alleed credit by Southern Arizona Bank and Trust
Company upon paying.said amounts that are determined to be due under
Contracts Nos. Idm;E 615 and Ldm-K 1027, although it is later determined
that said amounts Were;jin fact, not due or were not owed the United
States Government, or lesser amounts were due.

One of the coﬁsiderations which induces Banner Mining Company to
enter into the»above Contract of Sale and Purchase with Lewisohn Copper
Corp. relating to the Lewisohn Group is the simultanaous execution by
Lewigohn Copper Corp. of this Supplement to Escrow Agreement, and it
is understood that fhis Supplement to Bscrow Agreement cannot be termi-

nated by Lewisohn Copper Corp.. unless Banner Mining Company terminates





the‘above mentioned Contract of Sale énd Purchase,

This Supplement to Escrow Agreement‘shall_be hiﬁding on the

assignees and successors ‘in interest of the partied hereto.

LEWISOHN COPPER CORP.

/8/ By ___ Richard E. Chilson
'  President :

ATTEST:

/8/ Boyd M. Morse

Secretary
BANNﬁn.MINING‘COMPANY
| /S/ §y _A. B, Bowman
- Vice P?esident
ATTEST:

8/ . F. C, Prince _
Asgistant Secretary

Accepted for entry in the records of SOUTHERN ARIZONA BANK

AND TRUST COMPANY, Tucson, Arizona, this lst day of May, 1961.

/8/____Wm, Hughes
Escrow Agent






MME Form 7

(10-58)

llt Richerd L. ﬁhiimn -

" Tucson, Arizems

.OQT'2A€‘EGQ “

President ‘
lewisohn Copper Corp. ‘
P. ©. Box 2728

Re: DMEA-4221 (Copper) -
Lewisohn Copper Corporatien
Peach and Klgin Mines
Pims County, Arizona
Contract Idu-»lmi’?

| peRA-2843 (cop ﬂ/‘
Richard Z. Chilsen ‘ q g\a' - [0 |

King-In-Bxile Mine
Pima County, Arizena
- Comtract Tdm-2615

Dear MNr. Chilson' :

OFFICIAL FILE COPY _

| Date | ~ Surname Code
10/2b Hi400,4{500
1%, 5%5 f— [800

7 ' 120~
A 110
[/ ' 100
" 220

o
“ﬁ

Thanks very nuch for your Gctober 15 lettcr with the enclesed ¢opy -
of agreement. The amounts cited in the agreemeat coincide with
our records; ef course, you understand that the Iﬁa—!ﬁlS contract

royalty payments are snbj&ct to audit.

Permit us to wish that the drilling prasestly bcug aom-uu
tesult mest favorably bath fer your concern and for the Bammer

stneorely yours, o
W R. Gnswold W -
W. R. Grisweld, ) antag
- Division of Minerals
.WRGrlswold/mm/gla '
10-25-62 ‘
cc to: Director's Reading File

Region III (2) w/2 cys 1ncoming 1etter 10/15/62 w/o cy agreement

- "CA&A Division
Docket DMEA-2843
Docket DMEA-4221 -

. Code 500 '

‘w3683






UNITED STATES
DEPARTMENT OF THE INTERIOR

. OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Jor 20 -Re: DMEA-2843 (Copper)
52, Richard E, Chilson
King-in-Exile Mine
Pima County, Arizona
Contract Idm-E615 -

- - OFFICIAL FILE COPY]
Mr. Richard E. Chilson - 0. M £
P. O. Box 2728 : | RECEIVED AUG d% «qu

Tucson, Arizona

DATE

Dear Mr, Chllson.

After the completion of the approved explofgzggi«
the contract identified above, we asked to'b§/ ;(ni T AT T
- changes in the status of the property and‘pr duc,ion from 1t

during the period of royalty obligation. ' ‘ V726 !

To assist you to furnish: this information-and-te~&seafe—%hv
accuracy of our records; please answer the quastions on the

~back of this letter. and return two copies to this office
with copies of any pertinent documents .

.

Slncerely yours;

NG

W R. Griswold, Chief
Division of Minerals





MME Form 63

Revised 3-62

REQUEST FOR ‘INFORMATION ON'CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

Since January 1, 1960 , has there been a change in owneréhip,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent

.documents, unless they have been provided before. Yesl}ﬁ No1:]

kease T—ermma."l'c.J

Since January 1, 1960 , has there been any production from _
the land subject to the contra.ct? . " Yes[] mo m

A, If so and it was shipped, give quantity, value, and néme and

address of purchaser.

u;Qhantity ;'. Value

B. 1If stockpiled awalting sale, state quantity, grade, and ‘location.

 Type Quantitx Fstimated Grade Location
Ore Tons
Concen-
trates _ Tons
Other . Tons
Since v , has any production been transported
through workings (see , of contract)? Yes [j No[:]

A. 1If so, staté:quanéity, valué, énd disposition of material.

Disposition of Material © Quantity = Value

Submitted by: ,D | -
Name h e qué E QL-‘Q_..-‘.Title a hew €° Qm-

Address Q Q an :1 Y x Date QZ;'é , 3 ziézf

k511
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> ~ ’ . : OFFICIAL FILE COPY
vﬁ\ﬁ' 4 - Date Surnome Code

”(10-58) - I ' -’;”‘[M m 800
| W\ b | 800

iWQQ\ 500

JAN' 5 1OR0 \r/e 110
_ A /- c;ccaéfv 220

Memorandum ‘ . 7 —
2 S

To: The Files

From: C. E, Fisher, OME Auditor

Contract Administration and Audit Division

Sub ject: Docket No. DMEA-2843 (Copper)
Richard E. Chilson
King-in-Exile Mine
Pima County, Arizona
Contract No, Idm-E615

Referring to:

(1) Acting Director's letter to the Operator dated June
30, 1959, wherein request is made for information pertaining to
production subject to Government royalty under terms of the subject
contract; and ' ‘

(2) Mr, Finch's memorandum dated July 8, 1959, wherein he
states it is doubtful whether the additional royalty that might be
disclosed to be due to the Government would justify the considerable
expense of an on-site audit.

It is my opinion that any such audit at this time would
disclose a net overpayment by the Operator rather than an amount of
royalty due to the Government, This opinion is based on the follow-
ing.

The estimated stockpile, all or some
portion of which may have been dis-
posed of, consists of 200-300 tons

of 2% to 3% copper ore ' 300 tons
Average net smelter value per dry ton -

of ore sold by the Operator $ 15,38
Estimated maximum value the stockpile $4,614,00
Estimated maximum royalty due at 5% $ 230.70
Overpayment of royalty computed by Mr,

Fineh . 275,67
Estimated net overpayment of royalty $ 44,97

(llose i biice of Rt of Byt i) .,






Copy to:._Dockety/

Thxs estlmate of net overpayment of‘royalty is conservative
for the followxng reasons: . - 0 ?m»f :

lst Actual sales probably are less than 300 tons.'

o 2nd The ore aold on whxch the average value of $15 38/t0n
‘ was’ computed contalned b%-&%% copper rather than 2%-
3% copper. , ;

" 3rd, The net proceeds subJect to royalty on the low-grade
v,:‘stockpxle would undoubtedly be less than '$11,50/ton in
. most’ instances and the royalty percentage would be
less than 5% O i .

4th;;Aud1t would undoubtedly dlsclose that the overpayment
~ by the Operator is greater than' the amount-of $275.67
: computed by Mr. Pinch from the- incomplete .data in his o
'ﬂpossessxon. (Unsupported sales. data indicated an aver- . .~
age proceeds of $12,51/ton on which royalty was paid .
. at 5%  Some of these sales undoubtedly were "at rates _
"of "1ess than $11, 50/ton on which: royalty due would e -
~ less than. 5% ) ' . -

fThe Operator has falled to furnlsh the xnformatlon re-

\ quested by Reglon II1 at various times and. has not replied to thel
‘ Act1ng Dxrector k-2 letter dated JUne 30, 1959 , :

It would appear that the only practxcal way thls matter can

: be resolved ‘would entail an on-site audit of  the’ Operator s records,

Thls would involve expense that cannot be Justxfled by the Govern- .

"ment s lnterest 1 recommend that no further- action be taken at this

time., If, at. some future date ‘within the royalty repayment period,

>>there should be production and sales subJect to: Government royalty

the matter shonld again ‘be reviewed and- audit- action' taken at that

“time, 1f such action is. then determlned to be desxrable.'k -

'CE?lsher/ama'_“

December 28 1959 L : A ,{'-ﬁaf?:;:i.r:'f,jfl

~Director's Readlng Filef
.{CA&ADwmmnd o
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- L ' Date Surname Cede

“Form 7 _ . ) :
56) ‘ ERERIRER : : L) wosear o] 500
| N %/;5! At 130]
| B Aug 181959 . ,
Nemprandum o | : : _ﬁéﬂ’ 91&':%;7.}&
. . - : : gad_ |220
Tot Mt&u oftiser, OME Pield tm. Ragion 11X 7
| . 500
- Frons Chairmen, Opsratisg Commities, OME R /i

Subjest: Decket Ne. llllnﬂl&& (ﬂhyoct)
. Richard B, Chilsem
King~in-lxile Mine
Pina Gowmity, Arisems
Gentraet Ne, 5&-:513

Ve m:«:mﬂma‘.twm the efited
poe jort, Ve u.ut fesl that sny furthar setiem ea your ’m is
Teguired at this time, |

// .- George C. Selfridge

o)

WRGriswold/G_McC ‘
August 18, 1959
ces Docket”"“"' : A ces CA & A Division '

Director's Reading File L . "Chron,
Operating Committee S B
© A, Dy McMahon, USBM -
Harold Kirkemo, USGS

APPROVER: : ,
Frank D. Lamb A«_’j L
Menber, Dureau of Miaes ' T
Harold Kirkemo j

Member, Geeolegical. mw r

8623
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4 UNITED STATES OFFICIAL
DEPARTMENT OF THE INTERIOR 0. M.
OFFICE OF MINERALS EXPLORATION peCEIVED AUG
WASHINGTON 25, D. C. e TR
Building 20 - Federal Center
Denver 25, Colorado

lﬁD %959

August 6, 1959

MEmoranduﬁJ
TO: Chairman, Operating Committee, OME
From: Executive Officer, OME Field ibam, Region IIT

Subject: Docket No. DMEA 2843 (Copper) Contract No. Idm-E615, Richard
E. Chilson (King-in-Exile mine) Pima County, Arizona
This office has had no response to the Acting Director's letter
to Mr. Chilson dated June 5‘9,4 1959.
Will you please advise if there is any further action required

by this office in the matter.

L

J. W. Townsend





/ | : OFFICIAL FILE COPY
' . Date Surname Code

/ . _
ME Form 7 i/
! _ ' : ’}M 560
/ . . il = raig = N
, | L 130
» | /30l Cop | 220
n;, Riehard E, Chilson © - CERTIFIED MATL ¥/ - 769
¢/o lawisohn Copper Corparation RETURN BECEIPY )
Po 0. nﬂ‘ 2?23 V ! { =JRQ
Tucsen, Arisons : .
Ros Tocket No, IMBA-28L3 {Coppead
E. Chilason

Rohard

_ Fima Connty, Arizona
© o » o
.3 (E)b Dear My, Chilson:
o)
%g ‘3, By lstiar dated September 7, 1958, you advissd the v
Og"ogg" Neocutive Officer, OME Field Team, Reglon III, Denver, Colowade,
gﬂfﬁ:w that a dstailed description of yomr method of recording, accounting,
;,QQE* and ealculating royalties des the Government on preductien from
gxay preperty ander the refevenved comirsat would be furnished at the
§(&_§,E sariiest possible time. Despite & lapss of almost ten menths,

furtber requests by the Execctive (ffiosr's lsttiersof lNevember 21,
1958, Mexch 18, 1999, and May 22, 19%, and a telophone promise en
December 15, 1958, to T, X, Romalo, & vepresentative af the Fisld
Tean, the information has not deen fwrnished,

The Executive Officer's letters dated Mareh 18, 1999, and
Hay 22, 195, alse requested advice as to whether or not any produe- -

'-73 tlon subsequent to June 1958 had been shipped. These imguiries were
“;‘0 based on 2 statement in your Decestbey 1, 1958, letter to the ixeco-
S tive Officer thet work was being performed in the ssbordinated area
'gé g  and that some ove might be shipped within a few wosks, a3 wmll as
e My, Romslo's obeerwation on hia Decesmber 15 visit to ths preperty
w 5 that a few handred tons of ore had besn stored for voesidle future
-\-,_‘EE shipment. This informatsion likewiss has not been furnished.
R
gg%j The Office, as sacosssar te the Defense Minerels Exploration
S F Administration, is respensible for enforeing all the provisions ef
SAES  the exploration profest eentrast incloding the collsction of royalty
. due the Goverrment under Article é and, if reguired, the determina-
3 tion of royalty liability in scoordance with the last sentenve of
Article 7. Aoccordingly, the prompt submission of the requested in-
= wmmwmuwmmadmmwdmuw,mmm
O * . ..

Sincemsly yours,

EDTalbert,/ana - Frank E. Johnsoq &%A/M") _

June 29, 1959 ‘
Aeting Director §

w3683l





UNITED STATES

OFFICE OF MINERALS EXPLORATION
224 New Customhouse

Denver 2, Colorado

June 22, 1959

Memorandum
To: Chairman, Operating Committee, OME
From: Executive Officer, OME Field Team, Region III

DEPARTMENT OF THE INTERIGR 2FFICAL FILE CoPY

. 6—\8‘07, %;g@o

0. M E
RECEIVEL jypn 24 1959

[y -m@%——é}gé

DATE | INITIALS | woue™

chend 5/\ 0Lt

s
Subject: Docket DMEA 2843 (Copper) Contract Idm-E615, Lewisohn-
Copper-Corporation (King-In-Exile mine ) Pima County,

Arizona

We have had no reply to our letters to the operator dated
March 18, 1959 and May 22, 1959, copies of which have been forwarded.

you.

This operator has been most unco-operative, and our promise
to refer the matter to your office did not have the desired effect.
Will you please take such action as you deem necessary in this

matter.

'J. W. Townsend
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Orlgmal signed by..
dow TOWNSEND
A th.mm R
o a?_;mnmm, wm m
Roy. Ccprru file Eé&I.SA
’ &hron T





» Contreet She-2615 o

S .. Origigal signet vy
J.‘ W. TOWNSEND
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 Bowsle's memorandum of De¢. 15, 1958,
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| RECEIVED DEC 22 1958
‘  "DATE T INTIALS | CODE |
ME 220
BERPARTMENT OF THE INTERIOR 22y & 2
DEC17 1858 | ‘ =60
REGION . Dr_m_ece. -
DENVER, OOLORADO
Memqrandum _
To: J. W. Townsend, Executive.(}fﬁcer, O ' 'i‘eam.
ilegion HI, .
From: | T. M. Rémslo; Mining Engirieer, 'I’i:csoﬁ. Arizona,

Subfect:  Docket No. DMEA-2843 (Copper) Contract No, 1dm-L615,

Lewisohn Copper Corporation (King-in-Exile Mine)},
Pima County, Arizona. ‘

A8 reqnested in your memorandum of December B, 1858,
1 made the on site inspection of the King-in-Exile mine December 11
and obt ained the following information regarding operations subse-
quent to my semi-aunual inspection of the project on July 2, 1853,

Prior to eatering the mine, I obtained the following
information from Ralph Soto, day-shift mine foreman. Operation
of the mine has been easentially contimious since its reopening
during the latter part of 1957. At the present time, the mine is
operating 2 shifts daily with & 11-man day shift crew and 5 men on
the night shift, Of the 16 men, 14 are mining about 25 tons of 6 - 7
percent copper ore per day. Shipments of this ore to A.S.& R. Co's
El Paso smelter approximate 1 railroad car each 2 days. The other
2 men are irregularily emplcyed one shift daily in the subordinated
area. They are following a narrow and sporadically mineralized
zone of a type along which small deposita of shipping grade ore have
been found., Since the latter part of June 1958, a few hundred tons
of material containing possibly 2 percent coppermed
from this zone and scraped to a sumiall stope where it is stored for
posaible future shipment — e

gepn
[
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J.W. Townsend .~ -3- Decerber 15, 1958

: The underground inspection included a visit to both areas.
In the unsubordinated area, I did not enter the productive sones which
are about 100 feet above the adit level as they were not readily
accessible, However, I did note that mine-car lots of ore from these
sones contained copper ore of a grade similar to that reported by
Mr. Soto. In the pertinent subordinated area, I found that operations
since July 2, 19358 had been confined to the zone described by
Mr. Soto and that little or none of the drilled and blasted material
had been removed from the mine, These findings subatantiate the
statemeants made by meh&rd x. Chilson in hia letter to you December
1, 1958 _ , '

Mr. Chilson told me dur:lng a telcphone conversation on
December 15, that the information furnished me by his mine foreman
was correct and supplied ma with the following additional information,
He is trying to complete arrangements with McFarland and Hollinger,
- ownera of the concentrator at nearby Sahuarita, Ariz, that was '
formerly owned by Eagle Pitcher, for trial runs on the low-grade
material stored in the subordinated area. If the trial runs are made
and the results are satisfactory, additional shipments of this
material will be made and mining operations in the subordinated
area will be confinued, Othservm all operatim in this aresa will

be ampmded

During the afnrcmntioned telephoue conversation, I

_uksd Mr. Chilson if he would soon furnish the detailed description
of his method of recording, accounting and calculating royalties that
he promised in hig letter to you of September 7, 1988, He first
_ denied having promised the material and said that the request was

unreasonsble. After I made reference to the letter and explained
that other operators willingly furnished material of this type in
accordance with regulations, he satd he would comply with the
request but would not say when the material would be sent to you. .
1 understand from statements he made that the production from each
area will include a detailed record of tonnage by mine-car counts
but that very little factual data will be furnished as to the grade of the .
ores. The grade of ore data probably will show that the best ore
caine frm iho umbordinated area, This will indicate, if the ores

e





J.W. Townsend - -3-  December 15, 1958

are mimed equal vulues. that the operator's eaﬁmtes of royaities
due, and paid according to available records, are on the high side,
The only information I have that would indicate that this cenclusion
is valid is that during & few inspections I found the highest grade
ore was bcing produced frcvm the umubordmated area.. -

Urisipal sizmed by
T, i, Bomslo

o | T. M. Romsle *
CC: .I. W. Townsend (orig. & 8) '
Royalty & Certiﬁad Projecta (1 each) '
j+) :
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22.3‘ Rew C\iatanhouae RECEIVED DEC 11 1958

Denver 2, Colorsdo ATE | INITIALS | CODE

N IEV <R EYY

I Decewber 8, 1958 D R M e
To: - - T. M.RFomslo

‘From:  Executive Officer, OME Fleld Tesm, Reglon ITI

; 'Sub,)dctz  ' Docket ¥o. DMEA *_28&; (qupe!‘r);.'cmﬁmt No. }Idn-!ﬁls
" . " lewisohn Copper Corporation, (King-in-Exile Minme)
- Plma County, Arizona , B

- Attached is & copy of & letter from Richard E. Chileon dated
'Oml‘ ,l, 1ng ) . ) ' X - o ‘ . )

' You vill see from & review of your file on this contract that
the Operator is not cooperative. Pléase investigate the nev exploration
- work in the DMFA area by an on site inspection and render a report re-

; You wil) note that the Operator's letter dated September T,
1958 promised a detaliled description of his wmethod of recording, accounting
and calculating royalties @ue the Goverpment. Bowever, ve have not recéived
this information. ~ - e \ :

. Original signed by
J. W. TOWNSEND

 Emclosure oo L J. W. Townsend
Spofer |
" ec: Chm. Op. Comm. (2)\

Chambers = =

_ Royalty File E615

Harshman

OME/TUC
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DEPARTMENT OF THE INTERIOR

LEWISOHN COPPER CORP. DEC5- 1958

P. O. BOX 2728 ~EGION [
TUCSON. ARIZONA OENVER. COLORADO
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Mr. J. ¥. Townsend —
Cxecutive COfricer
(}E Field Team, Region IIX

224 New Customhouse ) S
Denver 2, Colorado | :“‘*——~:=r}:::f-”"
- — —]
; 3 .
— 61 =i

Re: Docket D J;(Qp_pe\rt):% e
Contract : $ =

Lewisohn Coppé;wcafpbrﬁffe —e—
(King-in-Exile Mine)
Pima County, Arizona

Dear Mr. Townsend: \

In reply te your létter of November 2lst, no pro-
duction has besn made from the subordinated area of the King
line since june 16, 1958,

wesular shipments are being made from unsubordinated
arsa of the Xing mine but the subordinated area is in a different
structure and has been much lower grade and production of ship-—
ping ore {rom this area only sporadic.

We have lately been doing some more exploration work in
the DMLa arec and may have some cre to ship in a few weeks. We
wiil try to keep this ore separate and ship it is separate lots
in order to simplify the DMEA royaity. PFrevious production has
been mixed nnd the royalty celeutated on the basis of mire car
count from the different production faces.

Very truly yours,

R 8 QL0

Richard E. Chilson
F.$. Please ciiunge our address
in vour files.
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UNITED STATES SN
DEPARTMENT OF THE INTERIOR . . <4
DEFENSE MINERALS EXPLORATION ADMINISTRATION Pt D .

224 New Customhouse

Denver 2, Colorado

September 10, 1958

VIA AIR MATL

Memorandum y (17//QJL1L3¢\zB §7é~£).

To: Chairman, Operating Committee, DMEA
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA 2843 (Copper), Contract No. Idm-E615
Lewisohn Copper Corporation (King-in-Exile Copper Mines)
Pima County, Arizona

Enclosed are two photo copies of a letter dated Sepﬁemr
ber §, 1958, from Richard E. Chilson, which is self-explanatory.
In view of Mr. Chilson's letter, please disregard our

memorandum of August 27, 1958, which requested that your office
write the Operator and demand royalties on past production.

=7 %,ﬁ/%azﬁ/ |

E. N. Harshman
Encls.





LEWBUNIN LOPFER CORP. ™ |
@ oo @  DMEA
SEP10 1958

RRGION Il
CORADRADO

- September 7, 1958

Mr. J. v, Townsend
DMEA Field Team, Region III
224 New Customhouse
Denver 2, Colorado

Dear Mr. Townsend:

In answer to your letter of July 11, 1958 with
reference to Docket DMEA-2843 (Copper), Contract Idm-E615
please find emclosed check No. 4 on theSuburban Trust Co.,
Plainfield, New Jersey in the amount of $204.83 covering
the DMiA royalty to wiuich retference is made in this letter.

unclosed also is Lewisohn Copper check No. 305
in the amount of $58.52 in payment of DMiZA royalty generated
by production from the DMEA subordinated area .of the King
mine in the first half of 1958. Details of this production
Were reported to the Bureau of Mines. (Mr. T. M. Romslo) on
July 21, 1958. ‘

I understand that you would apgreciate a detailed
description of our method of recording, accounting and cal-
culating these royalties. I will try to make a complete
report for your files at tie earliest possible.time. .

No productien is bLeing rade of 1.4 subordinated
ore from the King Mine at this time.

Very truly vours,

N 2. O 2

Jichard .. Chilson

_PMoT0CY YO
~ CHM2 OPR Comm —-7_ =
L SARY-¥ 18
?hwéL0~bmcﬁ/ruo
Emraead

'?anv . 4-1; K F Gl .,:,’
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UNITED STATES S
DEPARTMENT OF THE lNTERlo‘R e B P

DEFENSE MINERALS EXPLORATION ADM]NISTRATION— ----- R AR
224 New Customhouse o v NS

Denver 2, Colorado

August 27, 1958

MEmorandumVp

To: Chairman, Operating Committee, DMEA B )

From: Alternate Acting Executive Officer, DMEA Field Teamgﬁ/-tz L 3
Region III

Subject: Docket DMEA 2843 (Copper) Contract Idm-E6l5, Lewisohn Copper
Corporation (King-in-Exile Copper Mines) Pima County, Ariz.

By letter, dated February 28 1958, certified letter, dated
July 11, 1958, and certified letter, dated August 7, 1958, the Oper-
ator was requested to submit royalties and sales data on production
made during the first half of 1957 and the first half of 1958. Copies
of these letters were previously furnished to your office. Although
the postal receipts show that the certified letters were delivered to
Mr. Chilson, to date no reply has been received by this office.

Since our efforts have not been successful, it is requested
that your office write the Operator in an attempt to obtain the pre-

viously requested royalties and sales data.

/3. W. Townsend
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2&& Nevw Custoshoriise
Dexver 2, Coloredo
CERTYFIED MAIL Avgust 7, 1958

[/ARERS LS P !
Yl sy |

Mr. Rloded B. Chilgom
Levischn Copper Corpormtion
1070 K. Varrsn Avenias -
Toesomn, Arizoos ,J

e s 2 o

As: Dochet DMRA-28A3 (Copper)
Contract I&n-BAYS ;
Lwvisohn Copper Corp.
{(Xing-in-Bxile Copper Mines)

Pesr Mr. Chilson: Pl County, Arisome

By Jatter, dated July 21, 1958, you advised Mr. T. M. Romslo of
the Twcsen Offtos, DMEA, that production hmving & value of $4,847.60 was
preduced during the first Malf of 1958, which is subject to DMEA rayelty.
You further indicated that royelties of $58.%52 were dus the Government.

Yisase provide this office dy yetumm mail with thres copies of
the settlemsnt sheets covering this productiom, vith cksck in the smount
of royelty due.

With the mantioned settlement sheets and royaliy, please also
sndlose the sales data on preducticn and royalties vidch were requested
by our letter of Juiy 11, 1953.

Very txuly yours,

Uil Lidine d UG
J. W. TOWNSEND
J. W. Tovnssnd
Altermmte Acting Rxsoutive Officer
DMEA Fi81d Toam, Megion IXI
MHM: Jy
cc: Sec. Op. Comm. (2)-—)W/copy of Oper's.
Royslty Pile 1tr. atd. 7/21/58.
Emerick _ )
Semisnnual File
Chron.
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LEWISOHN COPPER CORP. | - wennia 11 10
TUCSON. ARIZONA .. TNITIALS | CODE|
| ! |
July 21, 1d58

W, T. M. Romslo
U. S. Bureau of Mines

University of Arisona
Tncson, Arisons

_ Re: King Mine DMEA corper ore productioca
Dear Mr. Romslo: _

Herewith the relevant figures on the productim

. .u Sf.4xe from tha King Mine during the first balf of 1958. No ore

wes produced from the King between Jure 6th, 1957 and January lsy
'1958. Although four carloads were shipped duriag the months of
Jannary and March, 1938, mo production was made from the DMEA sub=
ordinated area until April 28th. Between the 28th of April and

the end of June, 1958, seven carloads were shipped including 122
mine cars from the subordinated area.

R. R. Carloads shipped (4-25 to . 30~.59) 7

® Dry tons 386,14
Average coprer ansav _ 5.57%
Oreoss Return (Net smelter plus croperty royalty) $4847.60
Total mine cars delivered to ore bin . 485 .
Mine cars from unsubordinated area 363
Mine. cars from subordinated area 122
Percentage of production from subordinated area 25.15%
Subordinated portion of gross return $1170.34
Sudbordinated gross return ¢ 5% $58.52

The appareat discrepancy in the above figures is due
to the fact that the subordinated Fercentage is not actually dis-
tributed evenly over the gross return but is calculated separately
for each carload and then totaled. .

, While we are able to mine and ship only higher
grade ore under present conditions, we find a relatively large
percentage of 14 to 3% ore in this DMEA area which we call the
Exile? We intend instituting a considerable diamond drilling

- program here in the near futute to see if emough ore can be dev-
sloped to warrant a small treatment plant which would mske ore out
of a great deal more of this mineralization.

BEPARTMENT OF THx INTERION
- AUG 4~ 1358
ery truly yours, - RERGMRN |
DENVER, i o \

With best regards, I am

Richard 8. Chilson
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Denver 2, Colorado B/ a_ D\RQ
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Fetruary 26, 1950 ()« | 7] an0
Mr. Richard E. Chtlson H

Levischn Copper Corporstion !

Re: Docket DMEA-2843 (Copper)
~ Contract Idm-E615
‘Lewischn Copper Corp. |
 (King-in-Exile Copper Mines )
‘ Ploa (xmty, Arizons
nur wr. ch:.uon. :

- By lettor dated October 30, 1957, you qdviua Mr. T. M.
Romelo of the Tucson Office, IMEA, thet production having & value
 of $h,096.6T was produced during the first balf of 1957, which is
. subject to DMEA royslty. You mrther indicated thnt rmlti“ of
' .W.Bamdxn mmnt.} _

medmmmmwthhmtwrmmum

t0 M. Romslo, seems quite satisfactory. We would, however, appreciate
your making an explanation of the method employed to this office so
thgt the Weshington Office, IMEA may rule on its acceptability.
| '  Very truly yours,
Original signed by

MHM: Jy : W. H. KING |

ce: Semianmual Rpt. file E615 . W. H. King o

- Royalty file Executive Officer, DMBEA
Sec. Op. Coma. (2) - Fleld Teanm, Reglon III
merick

Chron. . .






OFFICIAL FILE COPY

Date Surname Cede

T

MAR 21 195/

Nr, E. N, Harshman

Acting Bxesutive Officer
DMeA Field Team, Region IIX
23k ¥ew Customhouse Bldg. -
Denver 2, Celorado

Res Decket No. IMRA-28L3 (Cepper)
Richard E. Chilsen
King-in Bxile Mine
Pima County, Arizona
Contract Ho. Iom-§615

Dear )lr. Harshnmans »

With reference to your Pebrusry 20 htter cewrs.m legal
instruments pertaining to the cited contzract, we are emclosing tweo
eopies of a self-explanatory monsém frem the Associate Solieitor.

‘} - /“’

The Operator's proposal comcerning future royalty payments

sppears to be satisfactory.

Sincerely yours,
George C. Selfridgé
Chairman, Operating cmuéw

Enclosures WRGriswold/er 3/18/57
' Copy to: Docket
APPROVED: 4 édmr R File
pe Committee
Frank B. L:amb. , /\\\@) - Base Metals
Jiexber, Bureau of Nines Mr. Mcliahon, USBM
Mr. Kiilsguard, USGS
Thor H. Kiilsgaard % Mr. Jay Chamber, DMEA
Hember, Geologieal survey  \ Chron.

8623





» ¢
' UNITED STATES Y-

DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
' WASHINGTON 25, D. C.

MAR - 81957

- o randon

To: Muinistrater, DMEA i .
~ atmtims Chief, Base Mstals Division

. From: Assosiate Selisitor, mt‘inon of Nineral Reswurses

Subjest: Dookes No. DMEA-2843 . Copper
Riehard E. Chilson

| ‘ This vesponds to Nr. Griswold's semorendum of Nareh 6,
transmitting a memorandum duted FPebrusry 20 from the FPield Tean,
Region ITI, which asks wheither "the legal instruments whieh oon-
vey the land desorided in ths subject sontrest m respestive
owners and lessees %o mzm Cogper Corporation” protect the

Oovme‘u mmta.

The DHRLA sontrect with Richard E, Chilson covers thres |
elatme: <Crown Prince owned hv Chilson; and Broadsop and Exile -
unod by Chilson,

The "legal instrusents” to whish the Field Team's letter
. refers axe an Assigrment of Leass, and & Leass and Option. These |
instruments relate only to the Broadtop snd Exile elaims, and in
eur opinioa adequately proteet the Soveroment's interests. How-
sver, they 40 not ineclude the Crown Prines slaim, If Ny, Chilsen
NWMtclmumcom sion, he should be asked

\

PIndritz:ar
Mareh 8, 1957 |
Copy to- 801 Docket (2)
/.MA Doecket
@riswold (2)
R P Dwyer
P. Indritz
Chron file






IMEA Form ¥
(12-56)

¥Meriorandun

200

erch 6, 1957

OFFICIAL FILE COPY

Date

Surname

Code

To: Assctiate Solicitor, Livision of ¥inoral Resources

From: Chief, Buse Metals Division

Subject: Locket No. Lifi~20L3, Richard E. Chilson, Coniract No. Idm-E61S5,
King-in-Txils Mins, Pima County, Arizonz (Gopper)

teferrin; to the first paragraph of tue February 20 memoran- -

dum of ¥r. Traver, do the atiached dodumnt copies satisfy the Govern-

ment's recquirerents.

WRGriswold/bjl

Copy to:%et
Base Metals
Chron.

Ve Re Griswold

8623






UNITED STATES '
DEPARTMENT OF THE INTE :

DEFENSE MINERALS EXPLORATION ADMINISTRATIGNEICIAL £i5g coBy B
WASHINGTON 25, D. C. DME
12)21» Newecugtgmhgzse RECEIVED - ve8 25 1957
enver 2, Colorado DATE | WITIALS | COBE
February 20, 1957 &[‘9\5'F C/ = s 0
| AL
Memorandum
To: Chairman, Operating Committee,
From: Executive Officer, DMEA Field Team, Region III

Subject: Royalty Payments, Docket DMEA 2843 (Copper), Contract
Idm-E615, Richard E. Chilson (King-in-Exile Mine), i
Pima County, Arizona

Enclosed are two copies of the legal- instruments which
convey the land described in the subject contract from respective
owners and lessees to lewisohn Copper Corporation. The interests
of the Government appear to be sufficiently protected (Lease and
Option, Page 17), but an official decision by the Washington Office,
DMEA is requested. :

You were informed first by memorandum dated October 2k,
1956 and subsequently by copies of" correspondence to the Operator
and Lewisohn Copper Corporation, of action to effect a system for
making royalty payments which will be satisfactory to the Govern-
ment., Copy of Mr. Martin s letter forwarded with copy of our reply
of February 5, 1957 expresses the position of Lewisohn Copper Corp-~
oration and proposes a method for discharging the obligation im-
posed by Contract. Idm-E615 You may recall that this proposal
coincides with the one recommended by paragraph 5 of our October
24 memorandum to you.

The amount of Government participation in this contract
is $5,100.00. To date, $2,814.06 has been paid back in the form of
royalties. On the basis of settlement sheets submitted, $2,532.16
are due. All overpayments are being credited to the royalty account.
The loan, in effect, is 55. 18 percent repaid.





From the foregoing, we feel inclined to go along with
the proposal as set forth by Mr. Martin, specifically that of the
Government accepting a meximum royalty on all King-in-Ex1le mine
production irrespective of origin until the amount of $5,100.00
has been fully repaid.

We would appreciate receiving'your comments and decision
as to the acceptibility of Mr. Martin's royalty proposal.

ﬂl\w\

Enclosures
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Mnes, ab vae 377, ¢t oey., roforence %o which As 62554
hevrehy made for & fuiler deseripiion. - .

Algo, the MOMAYK SILVER and TMPIRD patented nindng
Ceinlme, dedtpnabed By the Suwrveyoy Goneral »F Aplnena
ng Lot Wember 1299, and paztlienlarly desesibod in the

Unitod States Patent therefor vhilch 18 pecevded in
‘Book Mo, 22, Decds of Wines, ob paje 338, ¢¥ B80T,
pefevenee o whieck Lo bereby mnde for o fellow do-

gevipbion, .

aAlse, the BALTINORE patented nining elaim dugipnabed
by the Swrveyor Gencral of Apizonn 28 Lot Fuwbbr 1312
and particularly degeribed 1n the Uatted States Pasent
hevefer wrieh 4o veosonded ip Book Fe. 22, Dacdn of
- THnes, atb page'%@?a ok gos., rofévence to whish 49
herchby made Tor @ Mudler. deseription, .

oo “alge, the TRENONT potented mining cladn, desiznaied
S T by tho Suevayen Goneral of Arizoah af IOt Huwuser 1302,
SO . ond partleularly deseribed in the United States Patent
' ST phepefsy uhich is recorded in Book Mo, ¥ Boods of _
Minog, ot pare 3%0, Cb segq., refexorce to which 18 o
 heveby made fev a fvller degeription, ‘

A plge, the ALTAMGIY patounbed mindng elelw, degiznobod
S ' by the Survayor Gtncral of Arigong ad Lot Yumber 1371,
IR © and particularly Aemeribed n Ghye Urdted 866506 Fobtent
BRI Y therefer whish 18 recorded in Bdblt Wo. 27, Daods ofF
S S Anes, b page 304, b gseq., poferenel o which 18

. hereby made Lor a fuller doseriptlion.

. f1ge, the PLACK BESS patented mining claim, designated
Hy the Survayor Goneral of fiFtnong 48 Lot Yunmber 3303,
 and partieularly described in the Uptted States. Patend
. therefor which 1o regovded in Boek Wo, 22, Deefy of
Mines, at page 396, ¢t seq., voferones Lo whieh 1o

hepeby made foy & fuller deseriptiof ..

Sy Algo, the. JNTELOPE petented sining clodf, deslghated

.7 by the Supweyor Gomeral of Arizowmg B8 106 Theaber %331,
., -and particulorly described 40 the United Jtatos Patent -
+ % thepefor which 18 pecopded in Boold Wo. 2%, Deedg of

‘ Winen, at pagd 399, ot sod,, reforence o whigh ia

g ‘hereby made for'a fuller degepipbion. _

plod, the COCONING, CHICAGO, ORUQON, OLD PUT, agax o
" CoNSOLIDATED, OLD PAP ond FAMIKLIN patentod mill sifes, .
. ... designated by the Surveyer Uemerdl of Arisoms oo Lota

: &L Nuwber 12974 end Wumber 12070, ond particularly de-

«' . peribed in the United Staten Pabont therefor vbich is

S rogorded 1v Boolk Mo, 22, Decds,Of Wines, ob page oz,
b peq., Teforones Yo whieh 4¢ hopeby wnde Tor &
‘Paller Gepeription. v . C

me above mentioned Desds © 5 being 8 record in

SRS Ve Ming
wno., . . Ghe offilee of the Copnty Resorder of Plua Cowrdy,
helnet i Stote of Arizong, el g v

[FL 0 0 gubjeet to the erms and cordltions act forth in @aid leace and
.1 éption agrecment whieh iv ineorpupated horein by roferensor and
L WHDRTWAS, tha Assignow meredn Acoives to ogelryd pald 2oaB

and opticn agreenent %o the AOSLAZG, and the Tecsarn are wililng
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Book 910 Page 183 -
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to consent to the éa&igﬁmgnt‘of said lesse and optlion agregunont 62554 |

subject to the terms and conditions hereinafter ged forth,

N2V, THEREPORE, foy and in consideration of the mutual

covenantg and conditions hereimfter set Jorth, the partles horeto

agree as follows:

The said Richard F, Chilsen, Assignor, for and in congidera-

tion of the sum of Oue Dollap {@1.@@}; and other gosd and vaiwable

concideration o bim in hond paid by the fssignee, the recoipt
whereof 13 horeby ackwmowledsed, does hereby assien, treansfor ang
set over unto the seid MhIMGHN @OPPE? CORP., fsoipnec, that eer-

tain leoase and oyticn agroement dabed as of _ Gebober 11, 1955

and hereinabove parcicularly described,

TO HAVE AND TO ROLD ¢he sams urto the said Assignee from
the date herecx for and Jduring all the rest and vemalmisr yed
to come of r%e term mentioned in vhe sald lease and cptiﬁh égﬁ@@é
ment, subjeat to the renis, covenonta arnd corndlitiorns eontained
in said l@aae and option apreement,

Tha partiew of* the third part, Lesscrs “?@r>aa%% hérahy
.expressly ennsent to the &s&lgnw@nt of . satd lease and optien
agreement-subject te the pmym@mﬁ of the rovaltiew regerved by,
and thﬁ parformang@ and cb@@pvaﬁ@@ o7 the @QVLn&nwwy conglSions
and agr@em@nus cantain@d %hepéln ‘

In cmnsideratimn for the above agglzrwment and the written
consent of the Lessors thercto, the undersigne? Asgignee, party
of the second part hereir, hereby éﬁsuﬁag and agrees to make all
payments and to perform all praﬂisaa, @0V“H@£ﬁ$9 csndi%idnﬁ'aﬁé
agreements in gald lease ang option agreenent dated as of

October 11, 1955 by lessee in sald lesse and optlon

“Xf

agreement to be wade, kﬁpt and p@w?vrn,d from and alter the d&t@
. hereof, anﬁ the wndersigned Asﬁigﬂorn party of Ehe Tivan p&@o
her@in, anrees £o make all payments apd (o perform and keep &ll
promises, covenants, conditlions and agreements of the said lense

and option agre@med% dated so of October 11, 1955 ‘ o, by

-3
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w71&85e@ 4n ﬁnid 3&&3@ ahﬂ @pﬁ&@h @g*@em@nh t6 be made, k@@t and
| ,@&Pf@wme& we to the @ab& hapeol, s . : - ';A“; *; : ' <<'

IR
e

N
SR

snd gn ie agreed by and. hﬂ?@@@n Lea&mrs and Asaigr@@

ﬁh&ﬁ the s ai@ leage an@ @pﬁima &g@e@ﬁ@m& aa%ﬁﬁ as of October
. 11, 1955 i her@bv ina@erpazea by peferensgs thereta

1n this %@@@ﬁ%@%@@, @na 311 cf the %@wm& &ﬁm«a@f shaix %@ ine” '
-T,GIQﬂ@@ amﬁ vhdergstocd &@rﬁqn in @h@ sane manney ag *hej ALE ex»

v
It is further agveed by ond between the. Loaaaws and .

o pr&sseﬂ n the 28id lease and mm%i@n agroprent , L "gw_wﬁfffy;
Aasﬂﬁnaﬁ that no further a&sqgmmen* o %@>lct? ﬁ” of %hg ﬂw#mi@aa
‘descrﬁb@@ in sald lense and om*gsn ag re@r@ﬂ% @w~aay ﬂ&%ﬁ th@m@&f,
~W111 b mede without the weitten asnm@ﬁ% @? Lossﬂrg ?ﬂrmﬁ h@& aﬁﬁ
obtaﬁm&ﬁ¢ , _ , i
I 16 Purthor agresd wpod the aﬁp@iﬂﬂﬁmaiﬁh &?nv@gnid','
'that the talkinz by Locaopa of any W@rﬁgy aﬁﬂﬁmsﬁ th@ 1@smee |
‘ n&msu in gaid lease and eption mg?&@m@mt mhall not presivde

. Lagpors fyem kha cxeroise af andq v*me@? @?@iﬁ&@‘&ﬁ& xemﬁ.ﬁéﬁhi
essorn may have the sase rOmeEy @g&@%ﬁc ﬁﬁ@;@ﬂ@@; ity auﬁui ‘
aesgers ard asoiyas, iwvlﬁsm@@walv g'éb‘@haﬁ ag@imgﬁ she l@gaam.

and Lsaagfa shall be 1imtbed @nlg ard at nli é§&§§g‘“@ ong .
"ﬁaﬁiﬁf&atﬁﬂn for eny Agbhn or @b Sgations which Fﬁﬁ‘&@@?@@ umﬁnr f;,

or by virtue of giid lease %r@‘@@@*qr a@?@@m@%t.uaﬁﬂﬂ o @f.e"'

Casa

_October 11, 1955 .. G assiznment mh@@@@?p or by
virtve of any aald»@vew af ,e@ t@mwﬁra¢§@m Sl @? *i h %av sacstve

@y vtrtu@ of o br@&m“ af awy @@rg%am& PESDE @ gg u$%@.@®ﬂw'

taim@d thersin, . o - “ _ N v‘ ;Q%th
<IN WITHESA HEREAR, ﬁma parkien horoto fuve a%@@u“ei €nene
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Goam.,’ and r‘@dwﬁlek Lefg‘zwém et 81d

’ mcx m«’wzgez»m ’
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On this, the ’ é{ay of (Tl lafey im%), befors. ‘m
Py M. ;‘gﬂ-a‘éﬁ“ﬁ} he m&‘”‘m%mwﬁ” of‘? mep, persornally
D N, GHILEDN, kzn@vm 0 ne to ke the peraon umwe
#ane is subscribed to the wi thin ingteument, asd acm@uma@m
tmb he -executed the same for the purpuses tmwm &@nmmm, :

IN WITNESS %ﬁ%@’ﬁﬁoﬁ, X h@r@umm get wmy hwdaﬁf{ 'M‘f‘iéim‘&f
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{mommag bart ‘of A543 pnment aFredir, o Book 910 Page 186

 Hiéhard ®, Chilson, Leéwisomn Cbpper’ oL

-,Gbrp., and Frederick L@wiﬁchn éz al) | o . 62554
'_‘Si%;u f

dny of &c&w{wb . 1985, ‘baore
s .y The u&ﬁafgigneg' ?Wioaw, pers@naglv .

L AN Py = ;:,- - oz, and - Zp Sy Wh@
g'lﬁafg)mawz S ihenseTies o Le the Pm‘%‘%ﬁ T
- Sedretary,: réspaaﬁﬁvely, o? LuWIS@EW coprIn @O ?I; Y oﬁrp@rﬁt§an,-
_and ackmowlédadd. that they as such President and
.- Sgaretary, reapechively, being authorized do to dF; cZGQU\%d The
”areregsing inatrumont for the puwpepe Lherain contalned, by signing

the name of the corporation bv %hems 1v®4 o8 ? regtdent and@
'ﬁﬁ;?etury rogpeciively. , R

,ﬁliﬁfQTENESS~&ﬂ$R§0F, I be@eunto s&t iy ﬁanﬁ and o@“iei&i -
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anﬁ@are D alede) g"Eﬁﬁiﬁﬁ ewn too me ¢ be. the person whoge

c;"&am@ is auhscfitcﬁ %o the nithin drstpvment, and acknowledped
L bh&%“b& exacu@ea ﬁhe dane for Hhe @urpogeﬁ ﬁker@?n sonbained.
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‘ S}s. e o ) ; ‘ f ';)l.‘_Lx:”
CGumty oft P&ma. i S R R
) thég, the 7. day oo (e 1955, before me,
NDUTE /bu«n,g‘“%;n w¢%ﬁlbhe vrﬂevs¢¢ e ?T&@é? ﬁﬁmenaliy
AR &Y‘i .%W ﬁm B I

‘ “awmeared Lt (i | .7 | )
L wb®~aekna ‘g@@ ﬁﬁS\ﬂ@ Y65t BO the 2 ,1¢;‘Am.w"
andg, . . ', Faxeet Ve Y of THY o

ARTY ] T ‘a corporation, %dministra?sr wlth

th& w&lllﬁnmexcﬁ @f‘ﬁh& waﬁ@&a of Leonard Igwicohn, Decemsed, =~ ..
suiedsed that shiy dneeutsd ‘the foregeing lretrument sm - 00
%g”;%ef@ﬂm St@téé ang fow ?h@ %ufw@u@g therein centained.,

.,
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AN Q&V Di ﬂffaﬂ 7;«"3 195%, before
A ~» the under@fgm@d'cffin@r, DAY~

. ‘ ly apg Y DAVYL : "ui of the State of New York, known
4o me to be one of the*ﬁersan& described in the foregoing in-

strument as Trustees under Artiecle "SEVENTH" of the layt ¥ill and

. Testament of Sam A, Lewisohn Deccaged, and acknowledgsd that he

L executed the sams in the capaciﬁy ﬁhereﬂn @taﬁe& anﬁ for the -

ﬂv-purposea therein aon%ainea '

-l‘

S IN WI“NE&S WHFREQ?, I hereunte set my hanﬁ and cffia&al
R . S /C{/ A -

',t,u,",
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L~ /.x /

’(64/@ }f?f/f~2f’;ﬁfuf.
ary ?uﬁl APRCER ;
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' ‘ﬁn ,?‘,_ﬁ-is, v zh&_’ da&; 6f ,{J P /2:;{(' ;.,//&/, 196% b@f‘Qm
A fe il S 274, the Undersigned g?fieer, per- .
(i1 pp@ e TNRENBURGH of the State of Hew Yorlk
,~known to me t@ be one @éfthe peraons d@aer%b&d in the f@r@ge%ng
. dnstrument as Trustees wider Article "SEVENTH" of the Last will
;" and Testament of Sam. 4. Leuzsehm, Deaseased, and acknowledsged that
. "he executed the same 'in the capagi»y thereim atated amé ?@? the
» ';Tpurpobes therein oontalined, o .

ir’! .

o "ﬂi‘-‘&} -

g cemmégsian éh@ire&z

P L R T . , ' N;Ei?(;£ ;*'fl (ﬂli';gg R
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i - . .o e n {ew. York Coun
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- . On this, thalé/” =~ day'of o &ahﬁé? T~ 1955, before
',me,:_fOLq VA S . the vnaersigrned 6ffic@r, per-
g sonally appeart T “':%&mjnmymf the {tate of New York,
‘, lmeown o me to be one of the persons deseribed in the ?or@g@i

lagtrument as Trusteos imdor Avtigle "SEVENTH" of $he Last. 13&
©o and Tessameny. of sam &, Tewisohn; Deceased, and aekn@wla&ggd %hat e f,;
T he ‘exceuted the aato in the capaat%y &h&rein sﬁa%sﬁ an& f@w the San
pupposes %her&in Q@%t&&ﬁ@@ '

eal. : QLA,
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58, o o o

25

)

“ﬂy of (ziZi#ﬁﬁiw » 1655, before
& & e the wnteraignaed of'fleer, poOvT-
- ‘ ° rsuﬁﬁ”ﬁﬁaﬂﬁﬁ”g@%%rﬁ of Ghe State of Yow Yopk,
ﬁargvm t@ we k@ ore of tho pergonsd @”ﬂ@w ¥ed 1in bthe f@wmmﬁiﬁﬂ
Cdmptivment g ﬁ?uﬁ%@wN unfor Ar%icle bﬁvvvﬁﬁ of $ha Logt Wil
~and Testsment of Sam A, Lowisohn, Deccpsed, ard delmowledged
uat he-evecuted bhe pame dw the a&p&eﬂ?v the roln shatod aré for
e bhe mm‘mata thenrein cmmim@ Lo

xﬁ ﬁﬁ?ﬁﬁﬁ ”&KREOF, I h&#&umﬁa aet iy hand and @ff“ﬂﬁ&l

‘ id Ve
S m,,w.;, /Iw ﬂ

ﬁ& &$Fmﬂﬁﬁiﬁﬁ cxaﬁm@a:

. . A Lo : ™ :lU’if( fOERISG .
' . . & “p 80O - PR A .
. X R NWOTUARY P SRS V?A ) S TSR PR
s AR 3 vF\‘" ik, ‘ LEN oy
. f‘oal"} K e o ) k .
Qualificd o Qe Yr O -y RN ( ) Y
- Teiw eaphes um:" ol 108 -

g;“Fea 5 95 6255% Asgignnents
- Jndexed Compured Blotted
. RRC X . AS
*?.Sbate of‘Ariz@no
- County of Pima 88.
R ‘1 hereby cartify that tha wihhin instrument was filed fop raﬁord
oAt request of Morris & Malott 1955 Nov 10 AM 10:17 Baok 910 Page
e T 281 %0188 Inec.,
S e Witness my hand and Official seal ‘day end year above written
S e - Anna Sullingey County Recorder
/8/ Jehn J, Jahmson, Deputy
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ing busineas in Pima COunty, Arizona, as Adminiatrator with .the ‘ ‘:J

‘inafter described for the term, at the rental and ro

.\\1‘ ' ‘\ ‘ b ’ )
T S 4:;;\, . . I, ’ . L P o . :
v | ' ‘ A N R’ | /

Qe

o i;u%s AGREEMENT, made and entered into as. of the f#i‘ day. ¢
oD er :

of s;gggqggéE;, 1955, by and between FREDERICK LEVISOHN (unmarriod)
of New York City, New' York, THE soumznn ARIZONA BANK. AND TRUST

COIPA!Y. an Arizona corporation qualiriod to transact and transact- s

Will Annexed of the Estate of Leonard Lewisohn Deceased, and /
DAVID K. HB!‘AN JOHN a. GRRINBURGH, 'EUSTACE SELIGMAN, and ALFRED
ADOLPH ROSSIN, as. Truatees under the authority conferred by Article

'“sxvxn'rn" as qualified by Article "EIGHTH' or the Laat Will and

Testament or Sam A. lawioohn, Deceased, hereinattor called the:
"Lessors," parties of the first'part, and RICHARD E, CHYLSON of

- Tucson, Pima County, Arizona, hereindfter called the "Lessee,"

party of the second part
WITNESSETH

' That the said PFrederick lewisohn is the ‘owner- of an undivided .
ten per cent. (10%) interest; the sald Estate of Leonard Leﬂisohn
Deceased, is the ownor of an undivided sixty-two and one-half per
cent . (62&%) 1nterest. and the said testamentary Trustees of 3sam

A. Lewisohn, Deceased, ‘are the owners of an undivided twenty-seven

. and one-half per cent. (27&%) interest in and to those certain

patented lode mining claims and mill sites hereinafter particularly
described. ‘ - | '
That the Lesseo is dcsirous of obtaining fram and has applied

to the Lessors for a lease’ and option on the mining premises here-

Sl

the terms and conditiong-hereinaftor set forth,
o NOW, THEREPORE, THIS AGREEMENT FURTHER WITNESS
N L
LEA3E

That for and in consideration of the sum of Pive

($5.00), the receipt whereof is hereby acknowledged, " .

\





oy

:" ) :.-j"
suon MUK nied (Y

\civon and granted, and by these pr.sonts heredy do give and grtnt

. .
i *
¥ o :
o
-.‘ . . " .
. .

te the Lessee the oxcluuvo right nnd privilege to mine and oper-
ate the mining property herein desoribded, upon the following terms

and oconditions, to wit: | | g§/.
lf PROPERTY: Those certain patented lode mining claims and ;8_

mill sites situated in the Helvetia Mining District, Pima County, >

State of Arizana, more particularly desoribed as follows, to wit: 2

T™he WOIINO oamou COPPER, CHICAGO, IRII CUSHING,
MARION, FRANKLIM, OLD PUT CON, OLD PAP COPPER, CENTRAL,
FALLS, AJAX CGIOLIDA‘!'ID, CUBA, HILO CNSOLDA‘IID,
. DAYLIGHT, POTOMAC, DAN WEBSTER, PATRICK HENRY,
LaPAYERTE ‘and A. 0. IWERSOLL patentod minirg claims,
designated by the Surveyor (Gensral of Arizona as Lots - —
umber 1297A and Number 1297B, and partiocularly de- ,
seridbed in the United States Patent therefor which 1is
recorded in Book No. 22, Deeds of Mines, at page 401,
et seq., reference to which 1; haraby -ado ror a fuller

'd.soriptien )

Also, the WARD, ALTA COPPER,‘ BROAD!OP, EXILE,- KINO,
MALACMITE, BONNIRE BLUK, AMOLE, CUPRITE, ARCOLA and
‘  BLUR POIN* patented mining claims, designated by the
~ Surveyor General of Arizona as Lot Number 1308, and
partiscularly desoribed in the United States Patent
therefor which is recorded in Boek No. 22, Deeds of
Mines, at page 377, et seq., reference to which 15
heredby made for a fuller doscription

Also, the MOHAWK SILVER and EMPIRE patented mining
claims, designated by ths Surveyor General of Arizona
as Lot Number 1299, and particularly described in the
United States Patent. therefor which is recorded in
Book No. 22, Deeds of Mines, at page 386, et seq.,
reference to which is herebdby made for a fullor descrip-

tion.

Alao, the BALTIMORE patented nining claim designated by
the Surveyor General of Arizona as Lot Number 1312 and :
particularly described in the United States Patent there-
for which is recorded in Book No. 22, Deeds of Nines,
at page 389, et seq., reference to which is heredby made

for a fuller desotiption

Also, the TREMONT patented mining claim, designated by

the Surveyor General of Arisona as Lot Numbar 1302, and
particularly described in the United States Patent there-
for which 'is recorded in Boek No. 22, Deeds of Mines, at
page 390, et seq., reference to which is h.rtby -nde for

a fuller doaoription

Also, the ALTAMONT patented nining clainm, deaignatcd by
the Surveyor General of Arizona as Lot Number 1301, and.
particularly described in the United States Patent. there-
for which is recorded in Book No. 22, Deeds of Mines, at
page 394, et seq., reference to which is hereby made for

a fuller dclcription.
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Alse, the BLACK BRSS patented mining elaim, designated
by the Surveyor General ef Arisona as Lot Jumber 1303,
and partiocularly desoribed in the United States Patent
therefor which is recorded in Boek No. 22, Deeds of

Nines, at page 396, ot uz... reference to which 1s o
heredy made for a fuller description. g;
Also, the ANFELOPE patented mining claim, designated %

; by the Surveyor General of Arisena as Lot Mumber 1311,
and partieularly desoridbed in the United States Patent
therefer which is recorded in Boek No. 22, Deeds of
Nines, at page 399, et uz;, reference to which is 5
hereby made for a fuller desecription. C
Also, the COCONINO, CHICAGO, ORERGOM, OLD PUT, AJAX
COMSOLIDATED, OLD PAP and FRANKLIN patented mill sites,
designated by the Surveyor General of Arizona as Lots
Rumber 1297A and Number 1297B, and partiocularly de-

- seribed in the United States Patent therefor which is
recorded in Book No. 22, Deeds of Mines, at page %01,
et seq., referencs to which is hereby made for a
fuller desoription.

The above mentioned Deeds of Nines being a record in
the office of the County Recorder of Pima County,
3tate of Arisona. . _ - '

2. POSSRSSION - OPERATION: The Lessee is entitled to taks
possession of said premises and to_uplofq, sample and operate
the same, and extract and ship ores therefrom, subject to frn
conditions herein set forth, from and after the effedtive date .
of this igreeunt. | '
(a) MNining: All work done upon said premises by the
- lessee shall be done in a good and worhﬁxlm unner and after
the manner of good mining. All workings, where necessary or
where directed by the State Mine Inspector or his deputy, shall
be timbered properly and substantially, and with the view of
developing said property into a workable mine. All nim openings -
shall be kept clear of obstr!mtiom and in a cendition so that
they can be entered, ixcept such openings as are now caved in
and are not necessary for future cperations of the Lessee. The.
" laws ‘or the State of Arisona and all requirements of the State
Mine Inspector shall be complied with promptly.
(b) Minimum work: éanncing thirty (30) days from
the effective date of this agreement, tho~ hsau shall devote gt

-3.".
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least ene hundred twenty (120) wvorking shifts of eight (8) hours
‘6ash during eash calendar month, threughout the life of this
agreement, to undergreund work or mining operations on said
preperty, except as hereinafter otherwise providbd.

Y iorgggxa'

| (a) Througheut tho tor. of this agreement the Lessors

v'num. and tho Lesses agrees to PaY, a royalty on all ores
. exXtracted tron said lining property by the lansoo and shipped,
smelted, or othorwino disposed ot. 48 rental for the use and
Possession of said mining premises, as follows:
’ , | : | cho.ﬁtratoc | .

| On ores milled, shipped, smelted or otherwise disposed of
in the rorn of concentrates, ten per cent. (10’) of the net
Smelter returns or of the sale price (as hereinafter dorinad)
received from sald concontratolz aubJect, hownv.r. to the pro-
visions hereinafter set forth with respect té concentrates milled
from "aub-arginnl ores.

Direct Shipping Ore | P

- On oros«ahipped. smelted or otherwise disposed of in any ‘

form other than in the form of concontraton, tho tollowing per-
“contagoa of the net smelter returns or of the sale price (as
hcreinartor defined) rocoived rrom said ores:
10% when the net smelter returns or sale price,
- (as hereinafter defined) are not in excess
_ of $30.00 per ton, . »
12% when over $30.00 and not in excess of $35.00,
ihﬁ when over $35.00 and not in excess of $40.00
164 when over‘$40.oo and not in ixco-s of $45.00,
18% when over $u$ 00 and not in oxcéal of $50.00,
201 when over $50. 00. and not in excess of $55.00,
'251 when over $55.00.

‘(b) "net sn:ltor returns” and "sale prico defined;
' "Net smelter r.turns within the meaning of this agree-
ment shall be the correct. returns as shown by the liquidation

T
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sheets furniuh.d by the smelter troating such ores and coneen-

' trates, tttor such smelter shall have made its deduotion fer
railway freight and switehing charges, treatmsnt, and usual
smelting deductions, plui all additional payments, premiums or
bonuses of whatever kind or Qhargotor, and from wvhomsoever re-
oo;vid or rocoiviblé; ihich tho Lessee may receive or be entitled
to receive by reasen of th. op.ratlon‘or maintenance of the mining
claims or property, or the produofion. sale, distribution or other
41-,0.:1 of any of the ores, concentrates and metals therefrem.

 "Sale price” within the meaning of this agreement shall be
the. purchase price paid for such ores and sancentrates £.0.b. mine
bins, plus ﬁll‘additionnl payments, premiums or bonuses of what-

- ever kind or character and from whomsoever received or receivable,
which ‘the lessee may :io‘ive or'be entitled to'rooeivo by reason
or the operation or llintcnando 6f'thc mining claims or property
or the production, sale, dispribution or other dispo.al of any of
the ores, concentrates and metals therefrom. |

In arriving at the net smelter returns or sale price, no de-
ductionavlhall be made for hauling or any other charges, of what- '
soever character, except as herein oxproscly provided.

The deduocticn and pnyn.nt of royalties shall be govornod by
smelter values or sale prico per dry ton of. ores. ‘

| (c) Notvithztanding the provinions of paragraphs (a) and
(b) hereof, it is ltipulatod and agreed that whenever tho value of

‘the metal content of ores other than copper oxtractod from said
mining property by the Lessee and shipped, lmeltod. sold or other-
wise disposed of, shall not exceed $7.50 per ton, including premiums

| and bonuses as above derinod. and thd‘coppor centent of such ores
ahall-io less than 2%, the Lessee agrees to pay, and the Lessors
reserve ihd agree to accept, a flat roytltj at the rate of 25¢ per’
ton on such ores, hsreinafter referred to as "sub-marginal ores."
The royuity provision contained in this subparagraph (c) shall

| apply only to shipments of lots of non-concentrated "-ub-uarginn;'
ores” and is provided to encourage tho'devolop-.nt of the property.
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Payments made by a smelting company, not in excess of $2.00 per

ton, te subsidise ths mining of said low grade ores, shall not

" be censidered as "premiums or bonuses” hereunder.

In the event such "sub-marginal ml" are congentrated,
the Lessors agree to acoept a flat royalty at the rate of 254
per ton on such . "sub-marginal orn so milled and consentrated
1:} lieu of the réﬁltha hereinabove provided, sudbjeet to the

~ provisions hereinafter set forth.

(4) Except as hereinafter provided, the Lessee agrees
to pay a minimum royalty of $1,200.00 per mnul. commenc ing rrc-‘
the cﬁ‘oot;vc date of this ogminnt and payable at the minimum
rate of $300.00 per quartsr, with adjustments on an annual basis.

| (e) Settlements: |
_ In the event that sald ores or concentrates, other than
those made trd- "sub-marginal ores,” shall be disposed of to a

‘smelter, the amelter treating said ores stxhall"be ‘instructed to "

remit to The Southern Arisona Bank and Trust Company, at Tucson,
Arizona, the royaltios hereinadbove providod based on nst smelter
roturna as abovc defined due from it on aecount of ores and con-
contratcs smelted or purchased by saiad smelter, or the flat
.royalty of 25¢ per ton, as tho.caao may be; and -uch'r.nittinoo,
a.qconymiod by three liqui.datibn sheets for each iot number of
shipments, shall be made from week to week, or from month to
month, but not more than forty (40) days apart, as may be agreed
upon by the parties hereto and sald smelter.

. In the event said ores or concentrates, obher than those
made from "sub-marginal ores,” shall be disposed of to a purchaser
other than a smelter, said purchaser lhail.bo instructed to remit
to The Southern Arisona Bank and TPrust Company at Tucson, Arisons,
the royalties .hercinibm provided based on the purchase price as
above defined due on acedpnt of ores or concentrates purchased,
or the flat rate of 25¢ per ton, as the case may be; and such
remittance, accompanied by three liquidation sheets containing

-6~
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full and complete 1nroulatian rognrdins such sale and purchnno.
inecluding the price,. quantities ot ores and ocncontrutoa con-
trastad for, grede of ore or eonoontr‘tou. lot number of ship-
ments, and any other 1nrorlatiun th.t the lessors. mny roquolt
rolltang to uuoh sale or sales, shall be made from week to week
or from menth to month, but not more than rorty'(lO) days upart.
as may be agreed upon by tho parties hereto and laid purchaser
orpurohuoro..

Tho remainder of th. n.t smelter returns" or "-alo price"
may be paid direct to the ordnr-ot the lesses.

All contracts relating to the dispoeal of ores or conoen-
trates other than to a smelter shall be in writing and copies
thereof and a written royort of all details rolating th:roto
shall be furnished and submitted to the Lessors. 1In the ovont
that the Lessee shall desire to enter into a contract or agrce-

- ment for the dilpoaal ot such ores or t.oncontrutos over any poriod
of timn, or for more than one nhip-ont, it shall, prior to the
.ox.cu;ion of such propoaod contract or agroonnntl. submit the
same to the Lessors for thoir‘apgroval. .If the Losaors, in their
opinion, deem that they'éan secure a more advantageous contract
ﬁor agrb‘nont, they shall, within fifteen (15) days after receipt
from thé'Loseee of a copy of such proposed contract, so notify
the lLessee, 1nrwh1ch event the said prbpogoﬂ contract or agreement
shall not'be executed bj the lessce. In the event that the Lessors
"lhal} not;-within nﬁeh fifteen (15) days; 80 notify the lessee,
then the Lessee shall be free to_éntor into such proposed contract

. or agreement. '

,Said bank shall be 1natruotqd to hold one copy of said liqui-
.dafion sheets, to deliver'bnd'copy-to a representative of the
Leiﬁors to be named by said Lessors, and to deliver one copy to
the Lessee. | |

(f) In the e#ent,;hat concentrates made from "sub-
marginal ores" shall be disposed of to a emelter or a purchaser

other than a smelter, said émalter or purchaser, as the case may
<7~
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be, shall make settlements as hereinabove provided at the rate
of 25¢ per ton on the 5aub-mérgina1 ores" milled and concen- '
trated, based on the arfidavit of Lessee as to the tonnage and

grade of the millheads proéoaaed to make such concentrates;

provided, however, that Lessors shall nov pe bound by said
affidavits and shall have full rights of inspection as herein-
after provided and be entitled to a full andvcompiete,accounting
and payment. | |

(g) Distributiqn of royaliies: The bank shall Dbe
inatructed to divide aaid royalties among the Lessors as
Q§llovs: . _
| Unto PFrederick Lewisohn; ien pér'cent.-(lq%)
Unto The Southern arizona Bank and Trust
Company, as Administrator with the Will

Annexed of the Estate of Leonard Lewisohn,
Deceased, sixty-two and one-half per cent.

(62%%)
 Unto David M. Heyman, John G. Greenburgh,
Eustace Seligman and Alfred Adolph Rossin,
~as Trustees ander Article "QEVENTH" of the
Last Will and Testament of Sam A. Lewisohn,

_Deceased, or their duly authorized repre-
santative twenty-seven and one-half per

cent. (27%%)-
4. TAXES: The Lescee, at 21l times during the 1ife cf
this agreement, shall pay promptly all taxes that have been or
. may be jevied upon said mining claims, or any machinery, equipf f
ment or 1mprovements.placed thereon. | _
The lLessee further agrees to.furnlsh'pnomptly to
The Southern Arizona Bank and Trust Company, at Tucsoﬁ, Arizona,

- as the'reprosentative of the lLessors, receipted‘tqi bills
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shauing the payment of all such taxes.

In the case of taxes for the calendar year in which this
lease begins, and/or for the calendar year in which this lease
ends, there shall be an apportionment between the parties, the.

' Lessors to bear the proportion of such,taﬁea applicable to that

part of the calendar year not included in this lease, and the
Lessee to boaf the balance of saild taxes; providéd, however, that
the Lessors shall in no event be responsible for any portion of
any taxes on machinery, eqﬁipmont, or improvements placed'upon
the ninins claims hereinabove described by Leseee, unless such

n;chinery. quipment or 1mprovamenta shall be left upon the prop-

earty and shall inure to the benefit of the Iesaors. The Lessee

further &grees to pay all so-called sales taxes now or hereafter
levied by the State of Arlzona or the United statea of America
on the ores and concentrates shipped from said ‘property.

5. MACHINERY - REMOVAL: All macﬁlnery,'equipment and per-

gonal property, together with all improvements (including houses
and other structures and tracks in}plgce'underground) which may
be placed on said mining property by @nd at the expense of the
Lessee, may be removed by him at any time within sixty (60) days’

after the termination of this agreement; provided, however, (a)

" that sucih right of removal shall not extend to replacements of

property now in or on sald mining property and owned by Lessors,
or to head-frames, or to ladders, timbers or ties in place under-
ground; (b) that no such péoperty shall be removed at any time
while the Lessee may be in default under any of the terms or

provisions of this agreement, other than default in the perform-

ance of developmnt.work as required hereunder; and (c) the re-

moval shall be effected in such manner as to avoid injury or
damage to the mine and 1mprovemanta that are to remain thereon.

If not so removed by the'Leeaqo, the Lessora may, at their option,
retain the said machinery, equipment and'personal property, to-
gether with all improvements including héuses and other structures

:
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as aforesaid, as and for their own, free of any claim of any kind
on the part of the Lessee, or may at their option remove all or

any part of said machinery, equipment and persohal:property; to-

gether with all improvements, as aforesaid, at the cost and ex-

pense of zhé Lessee, in which event the Lessee agrees forthwith

.‘to pay to the Lessors the cost of such romoval

6. ORE REMOVAL: . All ores ‘mined and placed -on the dumps of

said property by the lessee during the life of this agreement

may be removed and shipped by tha Lessee in the event of a ter-

mination- of-thia contract, but such ores shall be removed within

ghirty (30) days after such termination and éhall be subJectlto
royalty payments as herein provided fn the.event such ores are
not removed within said period as herein provided, titleuthereto.
shall thereupon vest in the Lessors, free of any claim or charge
Of‘the Lessee . | o

7. NOTICE OF NON-LIABILITY The~Lessee~shall not incur

any debts or 1ieng against saic property or against any part
thereofvduring the lifg of this agreement, and shall indemnify
and save'h@rmleés the Lessors and said property from any and all
liens.. The Lessee,ﬁurtﬁer asrees to recofd and to poust on the.
premiseg, prior tc commencing any opérations théreon under thi:
leas e, and keep posted at"his own cost and expense, a notice as

1

provided by law chat the said Lessee 1s veqoonsible for all claims
and demands 1n,connection with the operation of said property, and
that :he:Lessors'and saia properﬁy are not liable for any lilens

or ciaims vgsulting_from said cperatioﬁs. All mihers, laborers
ahd other pérsonsAwho may labor.or furnish labor or mat=rials on
or for said premises during the life of this agreement and to

whom any sum may be due from the Lessee for labor or materials,

shall be promptly pald by the Lessee.

8. LIaBILITY FOR INJURIES. . The Léssee hereby assumes any
and all liability-or 11ab11ﬁ1es arisling or to arise from accl-

dents or 1nJuries'to hls agents or employees 5r any other person
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in or about the premises while the same are in the possession

of the Lessee, and the Lessee hereby agrees to indemnify the

Lessors against any l1ability or responsibility for or on account

of any such 1ﬂJur1¢a; it being understood that the hazard of all
such 1iability or liabilities 1is taken into consideration by the

parties hereto in fixing the consideration under this agreement.

9. INSURANCE: The lessee shall, at all times during the
life of this agreemant,,carry'and'maintain~liab111ty insurance
under the Workmen's Compensation Law and under the Occupational
Disease Liability Law of the State of Arizona, satisfactory to
the Industrial Commission of the State of Arizona.

The Lessee shall also, at his own cost and expense, comply
strictly with all the terms of the Arizcona Workmen's Compensation
Law and the Arizona Occupational Disease Liability Law .

The Lessee shall comply with all provisions of the Federal
Wage and‘Hour Law, and shall make all payments due or to become
due under the PFederal and State Social Security laws, Unemploy-

ment Compensation Law, tax laws, or any other laws now in effect

: or that mayvhereafter be enacted affecting the employvees of the

- Lessee, wages péid the employees of the Lessee, and the products

removed from said premises.

The Lessee further agrees.to furnish promptly to The Southern
Arizona Bank and Trust Compény at Tucson, Arizona, as the repre-
séntative of the LéssorS, rgcéipnaibills or other satisfactory‘ |

proof showing that the payments for liability insurance and all

' payments required under the sald Social Security, Unemployment

Compénsation and tax laws have been made as and when due, through-
out the life of this agreement. ,
'20. INSPECTION: The lessors, through any duly authorized

| representative, shall have thé fight to enter upon said premises,

or any part thereof, and to inspect the same at any time during

-11-
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the 1ife of this agreement, at their risk, and shall have the
right to inspect the records of the Lessee insofar as the same
cover shipments of ores and concentrates, at any reasonable
time, but without unreasonable inconvenience to the Lesses.

11. The lessee shall keep a full and complete record
of all work carried 6n by the Lessee, and agrees to send monthly
to ths representative of the Lessors a verified report showing
the distribution of the shifts of labor performed at the proborty,
the daily' tonnage and iuw reports of all ores concentrated,
and also to deliver to the representative of the lsssors, on
donnnd, ‘all logs, assay results of any drilling or other devolop~
ment work performed, and all maps, records or blue-prints which
may relate to said mining premises, that may te made by or for
the lLessee. | _

12. ASSIONMENT: The Lessee shall not assign this agree-

ment or any interest therein except with ths written consent of
the lessors.
Upon such assignment and transfer, Lessee shall have no

" further rights or obligations under the terms hereof; provided,
hbwever, that Lessee shall not be discharged from any obliga-
tion in favor of Lessors that may have accrued under this agree-
ment prior to the approval of Qald assignment, unless the
aséignee'shali assume the same and be financially responsible
therefor.

~13. TITLE: Notwithstanding any recitals or statements
herein otherwise contained, it is expressly underatood and
‘agreed that the Lessors do not represent or guarantee that
" they hnye a good merchantable title to the mining claims herein-
above described, this agreement being merely a lease or'auch

right, title and interest in said mining claims as the Lessors

may have.

-12-
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18. DEPAULT: In the event the Lessee shall make default
in any of the terms or provuiom hereinabove contained, then the
lessors may terminate this agreement upon ‘thirty (30) dnye' notice
to the Lesgee of their intention to declare this agroelent at en
| end. If the Leeeee ehell fail within eeid thirty (30) daya to
correct and neke good eny violetione of the ternl and provieione
of this agreement on acocount or which such notioe of. default has

been given, then and thereupon thie egreenent ehell terminate.

ﬂotwithetanding the foregoing provieiona with retorenee to dereult,
it 1s etipulated and agreed that if the Lesaee shall fai1l to Pay
royalties as and when hereinebove provided or shall rail to re-

. cord and post end keep posted noticea of non- liability ae ‘herein-
above provided, or shall fall to eecure proper liability ineurance
as hereinabove provided before ccmmencing operatione hereunder,

'and to maintain the same, the . Leeeors may terminate this agreement
forthwith without notice. | ‘ |

15, WAIVER To the extent hereinarter set forth, the ‘Lessors
shell waive the requirement in paragraph 2(b) ‘that lessee shall

-_devote at least one hundred twenty (120) working shifts ot eight
(8) hours each during each calendar month to underground work or
mining operations on said property, ‘and the requirement in para-

e. graph 3(d) that Lessee shall pay a. minimum royalty of $1,200.00
'per annum, during any periods in excess of fifteen (15) days and |
noﬁ to exceed six (6) nontha, while _the price ot electrolytic re-

'fined copper delivered to New Kngland points, es quoted in the

"!ngineering and Mining’ Journal ie leee than 12¢ per pound, or

_ uhile the - Lesaee shall be prevented rrom carrying on any work or
.perforning any mining operations due to force mejeure, provided
thet such waiver shell ‘be only for ‘such period as such cause
existe, not to exceed six (6) months in any one (1) year, and
such cauae shall, so far as possible, be remedied with ali reason-
able dispatch. - The minimum royalty_of $1,200.00 per annum shall
be reduced-af the rate of $100.00 per month or'$50300.tor each
one-half month during said perioda

| -13-
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Thn tarm "foree maJeuro" as omplowod in thia agroounnt shall

1ncludo Aot- ot God, tire, climatic conditions, ahortago of wutor,

ltrikn:, tailuro of trnnaportation ranilitios, rules, regulations

‘or orders of th. State, Pederal, or other governmontal bodies,

litigation or unavcidable broakdouna, provided reanonablc diligonco
in ocuring such breakdowns 1s exercised. N

16, TERMINATION: The Lesses may cease aporationa and may
torninnte all further 11ab111ty horQundor by thirty (30) days'

~ written ‘notice to,thg Lepaorlzof his election to terminate said

'asrcomont

In tho ovcnt or a termination of said agreanont, the Lonseo

_shall torthwith doliver to the Lasaors the peaceablo possession
- of said prenlsea, and shall be relieved of any rurther liability

horeunder; but in the event of the tormination of this agreoment

. by oither of said partias, the Leesee shall not be discharged -
~ from any obligation in favor of the Losaora that may therotofora

have accrued under the terma hereof .

17, NOTICES: All notices provided for horein may be given

. 1n writing by parsonal delivery of said notice,vor may be given

by registcred mall addressed to The Southorn Arizona Bank and

Trust Company, as the represcntative of tho Lessors, at Tucson,

Arizona, and to the Lessee at P. O. Box 2729, Tucson, Arizona,

and said thirty (30) day period shall run {rom the date of mailing

| said nqtices‘or from the date of personal delivery thereof.

18. TERM: Unless sooner terminated as héreinabovg provided,
the 1life of this mining lease shall be teh (10)_fearn.from the
effective dafe hereof . - |

II.
~ OPTION

19. OPTION: IJn consideration of the sum of One Dollar (31 00)

and other good and valuable consideration, the receipt whereof 1is

hereby acknowledged, the Lessors have given and granted, and by

1
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these presents dé.give and grant unto the Lessee the exclusive

fight, privilege and optionAto purchase the mining property

herein described upon the following terms and conditions, to wits .
20. PROPERTY: Those certain patented lode mining claims

and mill sites situated in the Helvetia Mining Distriect, Pima
County, state of Arizona, more particulirly described in para-
graph 1 of the precedihg lease agroemant.‘

21. PURCHASE PRICE: The purchase price for said mining

property is the sum of Five Hundred Thousand Dollars ($500,000.00).
22. TERM OF OPTION: Said option shall be exercisod on or

before ten (10) years from ‘the effective date of this agreement
by written notice to The Southern Arizona Bank and Trust Company,
as the representative of the Lessors, at the address and-in the
manner stated in parsgraph 17 of the preceding lease agreement;
provided, however, that in the event the preceding lease 1is tcr-

minated at any time prior to the stated term of this option, it

is ekpréssly understood and agreed that this option shall ter-

minate also with like force and effect as if said option had never

existed. -
23. EXERCISE OF OPTION: if and when Lessee elects to exer-

cise this option, he shall, on giving the notice provided in the
preceding paragraph, tender therewith the sum of Pive Hundred

~ Thousand Dollars ($500,000.00) leas the total sum of all royalty

payments theretofore made by Lessee to Lessors pursuant to the
provisions of parsgraph 3 of this lease and option. In such ’
event, Lessors agree to credit said royalty payments as part of
the purchase price. No credit of any kind will be given on the
purchase pfice for said royalty payments except on the exercise

of this optiﬁn in the manner herein provided. The purchase price,

i and when paid, shall be distributed to the Lessors by The

- 8cuthern Arisona Bank and Trust Company in the same psrcentages

as provided by paragraph 3(d) hereof for the distribution of

royalties.
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2“. RSCROW DEED-' Ir and when the Lessors shall have

<.
) o sivod rcyalty paynents hereundor aggmgating the sum . One E E
Hundred Thousand Dollars ($100, 000. 00), the Lessors shall execute Eff/
and place in escrow in The Southern Arizonn Bank and Trust Com- E:
pany of Tuoson, Arizona, good and surficient mining deeds con- ;F
vcying the 1ntereeta of the Lessors in said mining property to _'3:

the lessee, together with 1natructions covering the delivery
thereof upon paymant of the purchaso price by the Lessee as pro-
vided in Section 23 heroor ‘ Said deeds ahall convey ‘all of the
.right title and interest of the reapective Lessors, but shall
not impose upon said Lessors, or any of them, eithar individually
or in their respective.representative capacities, or upon the
estate which they»represedt, any l;ability or_fesponsibility'for
any,éaﬁae except the acts of the respective grahtors.

| - III. |

_uIschLANEovs

25.  DEFINITION: Wherever used herein, the term "effective

Adate of this agreement shall mean the date of this agreement

‘subject to the‘approval.and order of the Superior Court of the
- . State of Arizbna, in and for the County of Pima. h

| - 26. NATURE AND EXTENT OF CONTRACT: This 1s an option

coupled with a lease granting the right to operate, and is not a
~sale. Time 1s of the essence heroof and all the ?erms and pro-
visipns herein contained extend to and are binding upon the heirs
. and assigns of the respective partiqu hereto, except as herein-
. gboﬁe provided. i | |
27. RELEASE: Upon the'aurrender or termination of this
 ‘agreemen£Vas bprﬁinabove provided, the Lessee éhall execute and
xdeliver fo the Lesaors a good and Surficient release of this

agreoment and of the lease and option hereinabove granted.

28. TERMINATION OF PRIOR LEASE: Por the consideration afore-

said, it 1is etipulated and agreed that that certain lease agreement
made and entered into as of the 29th day of June, 1353 by -and be-

-

-16-
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twoen Frederick Lewisohn, The SOuthern Arizona Bank and Trult ‘

Company as Administrator with the Will Annnxed of tho Estate of

L.cnard Lowisohn,-noceased, and Bustace Seligman as Executor
undor the Laat Will and Teatament of Adolph Lewiaohn Deceased,

Lecaors, and Richard E. Chilson, Lessee,'which lease was exocutod .

»by-Tho SouthornvArizona‘Bank and Trust Company pursuant to the
_authorization and order of the Superior Court of the State of

Arizona, in and for the County of Pima, dated the 29th day of
June, 1953, 13 hereby terninntod as of the etrective date of thin
agreement; provided, however, that the lessee hereunder qhall and
hereby does assums all obligatlions in favor or,Losaors that may

have ascrued undér said agreomont'or June 29, 1953 prior to thel

St

termination thereof, and Lessee hereunder shall and hereby does

ey

assume under this lease and option agreement all unfilled obligationq?

arising out of ‘and- in connection with that certain Exploration Pro-

Jeot Contract between the United States of America and the Lessoc,‘

therein referred to as "Operator.”

It is further stipulate& and agreed that ﬁachinery, equipment

e
e

ez

and personal property, together with improvements which were placed

on the premises by Lessce with the right of removal within sixty

(60) daya a”ter the termination of sald lsase agreemenrt of June 29,

1953, may be left on the premises subject to the right of removal

a8 provided for herein.

IN WITNESS WHEREOF, ths parties hereto, being first duly

suthorized, (the sald The Southern"Arizdna Bank and Trust Company, -

as Administrator aforesaid, having been authorized by an order of

the Superior Court of the State of Arizona, in and for the County

of Pima, dated the ¢:.-h  day of Septemter , 1955, and the said .

David M. Heyman, John G. Qreenburgh, Eustace Seligman and Alfred

.Adolph Roassin, as Trustees, acting pursuant to the authority con-

ferred by Article "SEVENTH" of the Last Will and Testament of

-17-
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Sam A. Ldviachn; nnooaaod)'hnvi exscuted these presents as of
the day and year first above written. |

FREDRRICK ng;sohy -

—UCEPREIQENT

As Adminisgtrator with the Will
Annexed of the Estate of Loonnrd
lewisohn, Docn.ud

Aullnm qugm

As Trustees under Article " SEVENTR"

of the Last Will and Testament of .

Sa A. Luiaohn, Deceased.

-18-
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% Yom Verd | ¥ ’ No. :
v RAG County, & Court

JOLL L

® WATSON, County Clerk and Clerk of the Supreme Court, New York
» Rweerd having by law a seal, DO HEREBY CERTIFY that |

od to the annexed afidavit, deposition, certificaPy of acknowledgment
of taking the same a NOTARY PUBLIC i for the State of
oned and sworn and qualified to act as such throughout the State
to law a commission, or a certificate of his official character,’
have been filed in my office; that as such Notary Public he
the haws of the State of New York to administer oaths and afirmations,
%he acknowledgment or proof of deeds, mortgages, powers of attorney and -
- for lands, tenements and hereditaments to be read in evidence -or
et 6o gromest notes and to take and certify affidavits and depositions; and
34 with the handwriting of such Notary Public, or have compared the
nd Instrement with his autograph signature deposited in my office, and
Hgnetwy i+ genuine
S WHEREOF, | have hereunto set my hand and affixed my official seal

AUG.__ 1985

Coul;-é'lnl' ond Clerk of the Supreme Cowrt, New York County
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im part of lease and Qtion.

lek et al
Richard B. Ghilanal ’

, 'STATE OF NEWYORK )
‘ ) Ss. ‘ ' Voo
= “ounty of New York ) 56~

On this the_ 7 day of T ¢ g Mori, ber.
: ¥orton Planitz the understigne er, ersunslly

A0

&

appeared’FREUETTEK-LEWISOHN known to me to be the person w:.. a
name i{s subscribed to the wlthin instrument, and acknowledgeﬂ‘
that he executed the same for the purposes therein st

IN WITNESS wHEHEOF, I hereunto set my hand anu o:
_ .

: 5 ‘ ) \‘//L(/& CCC,/\& L( ey _
L J .
»

VOt&I‘y Pubifbun ;‘;.": c‘un 2%

No C3-3114 400
Tertihicete filed .
BEISSIOL P riites M.

Voo My comnission e xpireag:

'na-oruumu.i”

4 ‘t. Pime : A e wm RYS mcedYy
On this the 1 day of Lk 1955. before me,
JoAn W Aass , the um offic rsonally
- w-Te, and T Auss Al
aclknew s tobde ¢t ‘lc ' ~
~and - x ¢ rupoctin Y, .
AR ANY, a corporaticn. Administrator
- with thn will Anmxod of the Estate of Leonard Lewisohn, ‘
. .. Deceased, and acknewledged that they executed the foregoing
" h~ln.trunlnt in the capascity thoroin stated and fer the purposes
‘ Iil!otn contained. o

e | W VITNESS VHEREOF, I hereunto set ay hand and official
-r'\ ' m . ’ . ’ . -

/ STATE OF MONTANA ) - Ny eccmmissien expivessile. V'
' : T ¢ SS.: T
CO_U?TY.OF‘Missou1 ) '

R 0 this the 5% 4ay of August, 1957, befcre re,
wia .. lavlor »_the undersigied officer, personally appeared
- Alfred Adolph Rossin, of the State of New York, known to pe to be
one of the persons described in the foregoing instrument as a
Trustee under Article "SFVENTH" of the Last Will and Testament of
Sam A. Lewisorn, deceased, and acknowledged th:zt he executed the

same in the capacity fhereiﬂ stated and for the purposes therein
, ~ontaine’, :

gﬂm uxr\:r:sa wuzasor, I hereunto set my hand and seal.

~r .' -
I e

otary 11ic

My Commissicn expires:
January 3, 1958,

MY BEtEcasc awre W o

1






I~

4“ :-uddﬁl‘l’-'m ‘ .. —'6388 qa No. 98222 -
3 the

. . «CWIBALD R WATSON, Clerk and Clerk of the S Court, New York & Court
, s -u&n:a"'.m.bousmvcn?xnm . ;!’

O e wams  subecribed od afida certifeats @ acknowiedgment
ity wame 8 NOTARY PUSTIC AT o iknowiedgment -

' . 4 sworn and to act as such the Seate
, b law a commi: or a certificate of his ial character,

. ) k" ve been filed in ofice; that as such Notary Public he
_ﬂhm?thmeofNew‘do:;to‘admimm clthl:‘d
nﬁnowedmtorprooto 3, mortgages, powers of attorney
fuhnds,tmumdherediumutohcrdine_v_idmuw
bwomtmandtoukemdcenifydﬁdnviumddmmm;w/.
with the handwriting of, such Notary Public, or have compared the
_mmm_nunwithhhuutocnphd(mtmdepaitdinmyoﬁce.nm
is genuine, .

. M WITNESS WHRREOF, I have hereunto set my hand and -ﬁxba

:' _ official seal
ﬁ' - . r’l - y of ﬁllaﬁs ‘
o ittt P Vaeso
" County Clovh ond Clerh of the Supreme Cowt, New Yorb Counly

®
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SUN med98

COUNTY OF NEW YORK )

. - .
L . ’ ; PN . ) . -
i AR X . .
. 4 . .-,
e [ . . . . - .
. -
- . I 13
~ X
>

Poruing part of lesse and Option, o | .
oriex Lufisehm, ot al, 80 '
Riedurd B. Nims

e o S
maw.w

vv ‘&.{ 1959, before md
AV m@ﬁ (ﬂhur. personally

R , knewm to me to bo the persenm .

aame 13 subseribed $¢ the withia instrement, and asknewl-

mmt he exscuted the same fer the Purpeses therein eon-

56383 ?

IN WITHESS VERREGP, I hereunte set sy hand snd offieial

Bl 3

EMIL MOROSINI, R, : mm m:r‘

Nowry' Puotic, State of New. Yok
No 31-2773700

Quolified i New York Courfy cemmission expires:

Commusion txpires March 3Q, J

seal.

SMTE OF NEW YGRK )

} 8S.1 o swox U8 mic49

A ' :
: 1s the 7™ day of August, 1956, before me,

Clase ) 'w"" the undcrysigned officer, personally appeared
Pustace Seligman, of the State of New Iorklnkncm to ms to ;o.gx::
of the persons described in the foregoing instrument as a s:l *
under Article "SEVENTH" of the Last Will and Testament of A,
Lewisohn, deceased and acknowledged that he exscuted the nu:o in
the capac’:ity thorcln stated and for the purposes thereinr contained.

I WITNRSS WHEREOF, I hereuntc set my hand and seal.

CLAIRE M. GDOPER W
NOTARY PUBLIC. State of New Yot
Reelding in New York ¢ oanty ° ‘ry

New York (o ke I 310723150
tei twatrs Veoed n

Broa: Jusras & n cn (. OW's My Cmiuion. Expires

.m“”.Oﬂi "

Stese of New York, } .
wary of New Yord, | ¥

AU HIBALD R. WATSON, County Clerk and Clerk of the S?m Court, New Yort . .+
of Record having by law a seal, DO HEREBY CERTIFY that

S . __.‘.f_.f_&bw . Covone/
whose neme it swhecribed to the annexed afBdavit, deposition, (fertificate of achkmowhelgpcer
or prool, was at the time of tlk:ﬁ the same & NOTARY PUBLIC in and fer the % -
New York, duly commissioned

z
[+]
o
&x‘.
oo
[ g
.
]
PR

sworn and qualified to act as such e Segre
of New Yerk; that smant to law a commission, or a certificate «f 1 BN

wnd e g have boen filsd in my office; that as sech Netary Pudik w

> o8 » of the State of New York to administer oaths and affirsmations,

. y t or proof of deeds, mortgages, powers of atterwey and

A e 3 4amds, tenements ard hereditaments to be reed in evidence or

r . pIeeys setes and to take and certify affidavits and depositions; and

thet > «wih the bondwriting of such Notary Public. have compared the

si Y Asgivunest with his autograph signature deposited in my office, and

believe that @0 ‘.—‘-. ' .

™ WITRESY 0F,
e 2 e
o
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Lm i SO283 0 e 98224

“i.l) R. WATSON, County Clerk and Clerk of the Supreme Court, New York County, a Court
of Record having by law a seal, DO HEREBY CERTIFY that _

b . 77\&4% Moty -
wliwe nome is swbecrided to the annexed vit, deposition, certificate
@ proof, wmg. gt the tme of uk::g the same a NOTARY PUBLIC in
sworn and qualified to act as such t the State
t to law a commission, or a certificate of his ial character,
have been filed in my office; that as such Notary Public he
the lews of the State of New York to administer oaths and affirmations,
exglily the acknowledgment or proof of ‘deeds, mortgages, powers of attorney and
U " for lands, tenements and hereditaments to be read in evidence or
q te protest notes and to take and certify affidavits and depositions; and
scqueiiied with the handwriting of such Notary Public, or have compared the
» en e ennexed wstrument with his autograph signature deposited in my office, and
thet the sgmature j¢ genuine. )
NN WITNESS WHFREOF, I have hereunto set my hand and affixed my official seal

.‘;i;\ .
of

6.;1._‘
for the State of

SYPRRINES [ ] WA

A“_{ _..‘ _ﬂ.jl .

County Clerh end Clerk of the Supreme Cowrt, New Vord County

N'g





waiy of New Yorb, | “
v "HIBALD R. WATSON, County Cl.::

) ovrt : 9Q225 o=t

: No..... -
and Clerk of the Suq_reme Court, New York County, s Court
i Record having by law s DO HEREBY CERTIFY that

F N o

<48 DaEn® is sobecribed to the annexed afidavit Wﬁutc of acknowledgment
. wwol. was at the time of taking the same 8 NOTARY PUBLIC in and for the Sute of
ort  @uly conmissioned and sworn and qualified to act as such throughout the State

1 vy purseant to law a commission, or a certificate of his official character,
'  have been filed in my office; that as such Notary Public he

= the laws of the State of New York to administer oaths and affirmations,
the acknowledgment or proof of deeds, mortgages, powers of attorney and
enrts for lands, tenements and hereditaments to be read in evidence or
ocars! fn . -0 prutest notes and to take and certify affidavits and depositions ; and
ot | am we!ll soquainted with the handwriting of such Notary Public, or have compared the
signature an the annexed instrument with his autograph signature deposited in my office, and
tnliere that the mgriature is genuine,

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official seal
this. . .. .b..

County Clerk and Clerk Supreme Cowrt, New York County

: - - - ’ * (R

FEE PAID 50¢ /{/WK’ M -
) the
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STATE OF NEW YORK )

" COUNTY OF Yot otiaTem) ‘

= |
-
. On this‘the">3&‘\day,of August, 1955, b-fore me,
| NMorrerSlunahry, the undersigned officer, personally appeared
< Davi¢'M. Heym#n, of the State of New York, known to me to be

=) one of the persons described in the foregoing instrument as a
. Trustee under Article "SEVENTH"™ of the Last Will and Testament
of Sam A. Lewisohn, deceased, and acknowledged that he executed
3 the same in the capacity therein stated and for the purposes
therein contained, I ‘ -

IN WITNESS WHEREOF, I hereunto set my hand and seal.

)7 st Y e SO Ay
S tary 1ic ™

My Cémmissioh‘Expires:

mORAZS ¢
New Vork
Notary Public, Some o
Ne. J0-03T0 W)
. w N 1 County
Qualified nm :c::‘ o ety

March Wit LA

Certificate file
Commissivn bapires

STATE OF HEW YORK )
’ t SS8.:
' COUNTY OF NEW YORK)

-~ . ‘ R&' . . ) '
. 0n t4s the\ iay-of August, 1955, before me,
QNG&\uar , the undersigned officer, persomsally appeared

John G. GreeRBurgh, of the State of Mew York, known to me to be
one of the persons described in the foregoing instrument as a

~o $REIS

e 0
G SUN U W

Trustee unier Article !"SEVENTH" of tre Last Will and Testament of

Sam A. Lewisohn, deceased, an! acknowledged that e executed
the same in the capacity therein stated and for the ~urposes
t~erein contained. : .

IN WITNESS WHEREOF, I hergunto

My Commission Expires:
SUR PROPYT

Notasy Pablic, Steteof New ‘.’rw.i
Ne. $4-3446600, Qualfied in Rin kiated Lounly
Cert Fllad w New York Lounty

e L Conmienan  dseh BB, 1008
B R S e
- 3 w7 -z
$ 3 i N : a B
P | T e O 4
\, M ‘(" :)!C‘ 3
S D -9
N % :-‘ n'u' \OE
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DMEA

* DEPARTMENT .OF THE INTERIOR | RECTNED 17 34 1957
: DEFENSE MINERALS EXPLORATION ADMINISTRATION | PAVE i T AL co o

os-ncmn. FiLe coPy
UNITED STATES '

’ WASHlNGTON 25,D.C. C_= 230
224 New Customhouse o o M? [San
Denver 2, Colorado AR . February S, 1

Mr. B, H. Martin, Manager - o .
Lewvisohn Copper Corporation - S R i
128 Norti Church : ' o =

Tucson, Arizona

Re: Royalty paymenté, Docket’ DMEA 2843 (Copper)
. Contract Idm-E0l5, Richard E. Chilson (King-
in<Exile Mine), Pima County, Arizona

Dear Mr. Ha.rtin'

Thank you for the material and check foE $2 »314.06 which
was enclosed with your letter of January 2y, 1957

: We can weJ.l understa.nd your desire to discha.rge the obli-
gation imposed by the terms of the captioned contract at an-early
date. Accordingly, we are crediting the amount of $2,814.06 to

your royalty account, although cursory 1nspection of hhe aettlement .
gsheets submitted indicates overpayment :

. - We note that all shipments have been made to either Inter-
national Smelting & Refining Company, Miami Plant; or Magma Copper
Company, Superilor, Arizona. As a metter of record, please submit
one copy esch of the applicable smelter scnedule issued by the two
concerns.

Yeify truly yours,

Orlg'”u" sighea Dy

W M TRAVE:,R

W. M, Traver
Exec‘utive Officer, DMEA
- Field Team, Region III.

MHM/VJ
ce: Royalty File E615 ‘ -
' Corres. File E615 w/cy Martin s ltr dtd 1/2&/57
Sec. Opr. €omm. (2) _“ _
W. R Storms - n . " "nuv 1"
Marshall - o o
Chron.
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LEWISOHN COPDER CORP.

128 NORTM CHURCH
TUCSON, ARIZONA

January 24, 1957

DMEA
L PLRTMENT OF THE INTERIOR
Mr. W. M. Traver : FER A '1957
Executive Officer, DMEA REGION il

DENVER, CILI/LDTD

224 New Customhouse
Denver 2, Colorado

Re: Royalty Payments, Docket DMEA 2843 (Copper)
Contract Idm-E 615 Richard E. Chilson
(King-in-Exile), Pima County, Arizona

Dear Mr. Traver:

This is in reference to your letter of October 24, 1956 to Richard E. -~ =
Chilson regarding royalty payments on the above DMEA contracty (0!l (L8 €6

ETRN RTA
N

pursuant to your request, we are enclosing the following: < ¢V 1 T

Six (6) copies of the legal instruments which convé; |
the land described in the contract from respective
owners and lessees to Lewisohn Copper Corp.

Four (4) copies of each settlement sheet covering
any production made from land subject to DMEA
royalty under contract Iim-E 615 from the date of
the contract, September 28, 1953.

The flow sheet, as requested in your letter, is, due to its simplicity, more
easily explained than shown as a drawing. The King-Exile mine is a small
operation with all production going into a 120 ton capacity ore bin with no
provision for weighing or sampling. When the bin is full, a shipment is
immediately made of the ore to the smelter. Imasmuch as production of
DMEA subordinated and unsubordinated ore has not been properly separated,
we are calculating royalty on total production from the combined property
since the date of first production from the DMEA subordinated area.

A correctked gummary of Klng;Exﬂo production since the DMEA subordin-
ated area has been in production is tabulated below. No DMEA ore was
produckd prior to May 24, 1956. .





LN

@

I
e . ~ ‘

Mr. W. M. Traver Page 2
January 24, 1957

Jan. 1 - June 30, 1956:

DMEA Subordinated L1776 . , 116,
Unsubordinated 220.1786 4.81 5,818. 32
Total 555. 962 5.07 $15,534.35

July 1 - Dec. 31,.1956:

Total Production . 3,178.616 4.05 $46,565. 23

Total for Year 1956:

DMEA Subordinated 3,513,792 $56,281. 26
Unsubordinated 220. 1786 5,818. 32
Total 374578 | $57.099.58

There is a discrepancy in reported DMEA subordinated production for the
Jan. 1 - June 30 period in my report of September 1, 1956 to the Arizona
Field Office and this present report. For Jan. 1 - June 30, I erroneously
reported DMEA production as 117.107 dry tons, whereas this report shows
335.176 dry tons, which is the correct amount. This error was due to my
unfamiliarity with our record system at that time.

As stated previously, smelter returns are attached to support thé above
figures. :

Since our total production, in 1956, of DMEA subordinated ere has a gross
smelter value of $56,281.26, we will calculate the royalty due the govern-
ment for 1956 production as follows: Y
$56,281.126 Gross smelter return
- .06% Maximum royalty rate
$ 2,817.08 .
Less 500. 00 Previously accepted by your letter of 11/68/56
to Richard E. Chilson

$2,314.08 Net amount due

Although all our DMEA subordimated production wag not of sufficient value
to command the 5% maximum royalty rate, the quantity that fell under this

_rate was actually a small progortion of the total. Inagmuch as we are

anxious to discharge the total obligation as soon ag possible, we therefore . ~
considsred the total production as being of sufficient value to command the .. -
maximum rate of 5%. Encloged please find our check in the amount of
$2,314,.06, for 1956 DMEA royaity in full. |

o 5% N Very truly yours, o
BHM:big encls-AM 5™ iy D 7Y T et

Dr; Tons Averaﬁg Assay Gross Smelter Returns





| ‘ S o * OFFICIAL FILE COPY
v o ~ DMEA

| 'UNITED STATES - RECEIVED JAN V741957
DEPARTMENT OF THE INTERIGRATE | IWHiis [6oDL

DEFENSE MINERALS EXPLORATION ADMINISTRATION [-% ¥ | C__ 20
L/ '

| . | WASHINGTON 25, D.C. %2 %0
224 New Customhouse - 1 €7 13as

Denver 2, Colorado - ' - Jan 21} 1957

Mr. Richard E. Chilson . IR S -
~ P. 0. Box 2729 ' ' : - '
Tucson, Arizona ' '
- Re:  Royalty payments R Docketm 281&3 (Copper),
- Contract Idm-EA15, Richard E. Chilson (King-
in-Exile Mine), Pima County, Arizona

| Den.r Mr. Chilson-

. in response to our letter of Jaxma.ry 9, ur. B, H. Martin,
Manager, lewisohn Copper Corporation, by letter dated January 18,
1957, has submitted a check for $500.00 as payment on the roya.lty
account of the subject contract.

Mr. Martin, however, made no mention as to when we may
Aexpect o received the information requested of you, by our letter
of October 2k, 195%. -

At that. time we requested that you provide this oﬂice
with the following mfomtion.

1. 8ix (6) copies (signed copies or photostats of a signed_
- copy preferred) of the legal instrument or instruments
which conveys the land described in the contract from the
respective owners and lessees to Lewisohn Copper Corpor-
ation, should there be an ossignment or tr.nnsfer of the
Operator's mterest in' the subjeot la.nd

2. Pour (h) copieﬂ of each settlement sheet covering any
production made from land which is subject to DMBA roy-
~ alty under Contract Idm-E615, from the date of the cont-
ract, Sepmber 28, 1953 _

3. Four (h) copies or the present flcrw gheet of subordinated
production from the mining face to final disposition.






i Particular attention mst be given to thoae pointa where
weighing and sampling are performed, snd where there is
comingl:_tng of DMEA production with excluded production.

We will appreciate your imdiaté-»;esponse'tdﬁ this recimqt. o

' :'Very 'truly‘v yours,,'

Orlglnaf signed bv
W M.” TRAV :R

W. M. Traver . S
- Executive Officer, DMEA
Field Team, Region III

MHM/v,j

" ces

Royalty File E6l5

Corres. File E615
Chair. Opr. Comm. (2)
W. R. Storms e
Marshall

" Chron.
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Besver 8, Colorado /J,7-..
. %r. Richard E. Cutleca |-

. PO, Box $729
Tevaon, Arizons

v
2 0
SaY;

g;rf i e comf |

mmn 14 |
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- ' . : WASHlNGTON 25 D.C.
. 224 New Customhouse ‘ : :
»Dcn’mr 2, Colorado

Mr. Richard E. Chilson
P. 0. Box 2729
Tucson, Arizons = . 4

‘ o Re: Royalty psymenta ’ Docket TMEA 2843 (COpper)
‘ Contrsct Xdm-E615, Richard E. Chilson (King-
in-Bxile Mine), Pima County, Arizona-

Dear Mr. Chilson:

. fThe DMEA Washington Office hes delegated us to accept
the sum of $500.00 tendered by you as paysent on she royslty ac-
count; such account to be subject to a Lnter royalty eudit.

Accordingly, -your check for 6500 00 slwuld be made pay-

- _#ble to the Defense Minerals Exploration Administration and sent
to the Executive Officer, IMEA Field fm, negion 111, 224 New Cus-
" tomhouse, Denver 2, Colorade..

Other na.ttors pertaining to your propoaal ‘for royalty
peyments are being considered by the Washington Office. Your
prompt attention to our request of October 2k will expedite their
action.

!dm vcry truly,

Original signef’
W. M. TRAvar

W M. Traver S
Executive Officer, DHEA
‘Pield Team, Region IIX

MEM/vi

.cc: Royalty File E615-
Corres. File E615
Sec. Opr. Comm. (2). .
W. R. Storms
Marshall
Chron.,





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION | 500
WASHINGTON 25, D.C.. . oL

| 0CT31 1956
¥, ¥. X. Traver |
Rescutive Officer

DMEA Pield Team, Region III

22} New Customhouse Bldg. -
Denver 2, Colorade _

- Bes Docket No. mu-zaw (Copper)
' Richard B, Chilson
. King-in-Exile Mine
- . Pina County, Arisona
- Comtract No. ldm-E61S

nnr Mr. !'r:m: |

We have your mmorandum dated Octaber 2&, with snclosurss,
covering raytlt,r n;ttars under ths edted ccntru‘b.

Gbviously, we casunot accupt the 23 per ceamt mmmnﬂ
suggestsd by Mr. Morse., ‘A resscnable appreximatios, based uwpon 2
url zunt and grab mplinz, as autlj.md by mn, sesms the logical
solution.

Iou may accept the sum of 3‘,500.00 uadnnd, h.r the Uperctor
- as payment on the royslty aecaunt; such account to -be m:}ut. o a
- later re;nltw aadite -

Siwmlr ma,' _

George C Selfn

Chairman, Oparntfn%,gmitm

mm: | " WRGriswold/er 10/30/56
Copy tos ~ocket ™

Frang &, aM J , Admr R File .' s

Mosber, Bureau of MinesU = Ope Committee

. 398 .. Base Metals - :
‘ : Thor H. Kl I@/ ) - . Mre. Pennington, USBM
Hewber, W; M - Mre Kiilsgaard, USGS
. T Mre Jay’ Chambers, DMEA

ChI‘Oﬂ.
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BT e C/ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 00?

22l New Customhouse : 7
Denver 2, Colorado October 24, 1956 5%&?

Memorandum ,
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Teem, Region III

Subject: Royalty payments, Docket DMEA 2843 (Copper), Contract
Idm-E615 (King-in-Exile Mine), Pima County, Arizona

Enclosed for your consideration and appropriate action
are two copies of the following:

1. letter dated October 16, 1956 from Mr. Boyd M. Morse, 128
North Church, Tucson 1, Arizona, which indicates_transfer
or assignment_of the above subject property and comingled
production therefrom. Mr. Morse estimates $500.00 in roy-
alties is due the Government on past production and pro-
poses initiation of payments to the Government at 2 per-
cent of smelter returns.

2. Letter dated October 24, 1956 from this office to the
Operator, which acknowledges receipt of Mr. Morse's letter,
advises that the proposal is being referred to our Washing-
ton office, and requests pertinent information which will
be forwarded to you.

3. letter dated September 1, 1956 from B. H. Martin, Manager,
Lewisohn Copper Corporation, which was originally attached
to and made part of the Semiannual Report of the subject
contract for the past period, and was transmitted to your
office by our letter of transmittal dated October 5, 1956.

We do_not concur with the proposal as set forth by Mr
Morse. Royalty repayment at a set rate of 2— percent of net smelter
returns would allow the Operator to ship productlon subject to DMEA
royalty in eny proportion deemed desirable. Any proportion in excess
of 1l:1 would decidedly be to the Government's disadvantage.





It is our opinion that the Operator was aware that pro-
vision should be made to keep records of assay and weights of DMEA
production prior to comlngllng Further, the physical character-
istics of the mining operation appear to permit such records to be
maintained with a minimum of inconvenience to the Operator. Further,
the enclosed copies of Mr. Martin's letter indicate that some record
of the origin of production has been maintained.

It is also our opinion that in the absence of weighing
facilities prior to comlncllng, a good estimate of the weight and
assay of DMEA production can be obtained by counting the loaded cars,
skips, or buckets coming from the DMEA area,computing the equivalent
weight, and taking appropriate grab samples. Admittedly, this pro-
cedure is not exact, but it would prov1de an equitable basis for roy-
~alty computatlon.

This office recommends that should the Operator refuse to
maintain and render adequate records of DMEA productlon prior to
comingling, or submit an acceptable proposal for payment of royalty;
then he (the Operator) should be required to pay royalty on the net
smelter returns of all production from the King-in-Bxile mine at the
rates prescribed in Contract Idm-E615.

From information presently available, the estimate of $500.00
due as royalty for production to September 1, 1956 seemsliberal. Mr. ::>
Martin's letter of September 1 (the only source of production to date) £
however, makes no mention of production subsequent to June 30, 1956,

We see no reason for refusing to accept the suggested amount as partial
payment on the royalty account. In our reply to the Operator, however,
no mention was made as to the acceptability of the $500.00 so as to
prevent any misconstruction of the Government's initial attitude to-
ward the proposal.

This office will immediately forward Washington's copies of
the material requested in our letter of October 24 to the Operator,
upon receipt of same. In turn, we will appreciate being kept informed

of your action. \

W. M. Traver
Enclosures





DEPARTMENT OF THE lNTERlOR |
‘DEFENSE MlNERALS EXPLORAT[ON ADMINISTRAT[ON m

N . ' WASHINGTON 25,D.C. = = 0CT 2 61956
. 22k New Customhouse = =~ .
Benver 2, Colorado  CERTIFIED MAIL October 2h, 1956

Mr. Kichard §. €hilson’
P. 0, Box 2729
Tucson, Arizona

Re: R@ya.lty wunts, Dockat DMEA 2843 (Copper),
Contract Idm-E615, Richard B. Chilson (King-
m-kxile) s Pima COunty, Arizona

Dear ur. Chilson:

We have received a letter dated Gctobcr 16, 1956, from Mr.
Boyd M. Morse, 128 North Church, Tucsen 1, Arizoma, m«:h indicated
sssigoment or transfer of the Operator’s interest in the land des-
crived im the above subject contract and production therefrom. MNr.
Korse sdditionally stated, (owing to the sbsence of sufficient records)
there appears to be no way of equitably determiniag the Govermment's
rayalty for past production, simee ore from land subordinated to DMEA
wags comingled with ore produced from land not suberdinsted. In that
respect, he proposed that an estimated $500.00 in royalties was due
on past production and further Wd mxt:hti@n af royalty W“
ments on 24% of smelter returns. ,

Mr. Morse subseguently tmpmm this efﬁo‘ on Octeber 22,
reiterated the contents of this October 16 letter and expressed the
opinion that it would be virtuslly impossible to equitably determine
the Government's royalty for past comingled produetion from the King-
in-Bxile mine. He was informed that his proposals would be referred
to our Yuhingtm office tor their consideration anﬂ apyroyrute

action,’

‘ To taéilitate such é.ction, you are reéqnésted to immediately
pravms this office with the following. M@mtiom

1. 8ix (6) coptes /(iigmd ecopies or photostats of a signed
copy preferred} of the legal instrument or instrements
which conveys the land described in the comtract from the
" respective owners and lessees to lewvisohn Copper Corporation,
. should there be an assigoment or trlmter of the ﬁyerttor h
mtcrest in the auh&cet hnﬁ _





2, !wr (k) e»orm of uah sﬂt}nent M mﬂn@ w
. productien made from lend whieh is subjeet %o BMEA roy-

‘alty wnder Oemtraet Iim-B615, from. the date of the demtre
(set, Septemer 6, 1933, | ’

© 3. Four (h) eoples of the present flow aheet of mhrdinntql_ :

. produstion from $he mining fece ¢o final disposition,

. Particular sttentisn mask he given to these poiats vhere .
T veighing and ssapling are performed, snd where there is.
emingung of m pro&mm with exeMca prodwetien.

!eur prmt nttoatm te mx r@qmat ri.ll oxmd&tc aet:lon -

wy mmmmn oftise.

MI!M/V;]

ces

' Roya.lty File E615
- Corres. File E615"

Chairman Opr.Comm. (2)/
W. R. Storms- o

~ Mearshall -
Chron. -

!aurs nry tmly,

Orlglnal slgned by

W. M. T%\AVEQ

'v.\l._!;.»»haver Lo
" Exeeutive Officer, DMEA

Field Tesm, Begion 1TT
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LAW OFFICES DMEA N
BOYD M. MORBE DEPANTMENT OF THE lNTﬁﬁT@ﬁ @@72 @ ?
Z . "
ceonme e 0CT 191956 “Mhierons Svion
REGH@M Ell TELEPHONE 3-0588

DENVER, COLORADO

October 16, 1956

/
Mr. W. N. Traver, Executive Officer’
Region 3 - D.M.E.A
224 New Customhouse
Denver 2, Colorado

Dear Mr. Traver:

It has come to my attention that Lewisohn Copper Corp. is now,
and hag been for two or three months, shipping some ore from
an area explored under a contract made some years ago with
Mr. Richard E. Chilson'and the government's lien to which the
leage held by the corporation is subordinated. The company
has, since its formation, continued production at a rather slow
rate from what we call the "King" mine which, until recently,
produced no ore from this subordinated area. Both the King and
Exile areas are presently in production. '

There would appear to be no way practicable of going back in
our records and determining the amount which would be payable
to date on the government loan, inasmuch as ore is regularly
shipped from the "King" and "Exile' areas in the same mine.
An additional difficulty would be in determining what grade of
ore came from each area. There is no practical way of separ -
ating the production from the two areas.

I have discussed the matter with Mr. Chilson, and we feel that

a reasonable estimate of the paymenis now due is $500. We fur-
ther suggest, if it is agreeable with you, that we gtart making
payment of 3 1/2% of smelter returns, which would continue as
long as our present production program is in effect or until the
loan is repaid. I see no other way of ascertaining the amounts
due under the government lien, and hope that this idea will meet
with favorable reaction from your office.

D)
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From - BOYD M. MORSE

To Mr, W. N, Traver Date October 16, 1956

Incidentally, I trust that this letter is properly addressed to you,
ag it was suggested by someone locally that you were the proper
person to contact. I this is incorrect, would you please forward
thia to the proper office. We would appreciate obtaining from
your office the total amount due the government under this con-

tract. '
Very truly yours,
Boyd M. Morse
BMM:bjg
Air Mail





FICELNESD)
122 North Churel 0CT 2 61858

Yupocn, Ardcenn

Soplcmor 4, 1986
HPe Do Sio seunle’
Ue Ho =ucpon of #imss
Uadversicy of Arilzend
Tess9n,  Arlocas

Bagr 3drs

PrFouent 0 your Te@est, hotpds follows e veswie of estivitico ot the
King stan of Lewdehn Copper “urpe Quring the perled Jamesry 1, to
Junp 30, 1986

Developmeut consisted of tie sinkieg of two inclived winGeds ous, e
"ingeRxile® wiose to a peint 1477 (slope distence) Delew the adit lovels
and, two, the “Xing®” winze sumk to & depth of O° below the old stoplay
ares wolch is a total of approxinately 450° {slopedistance) below the adit
lovel. The Wing-sxile? winse is in the erea swzordinated by A
esaigtance, was bDegun on Mereh nd, and enecountered ore at approsie
mately 120%, The "ing® winze i3 aot in a suwordingtsd ares.

Gre ohipuents during the peried ave as follows:

bDate/Bill ory Sseltar Retwm
Source Lot No, of Loding Smelter _ _Weight urade bofere royaities

King-®=xile 23 4/14/% Insp=immi 60,376 4.87 $1,617.03
King-Exile 4 5/24/36 " 56, 4,81 1,3717.98
Other 19 1/5/56 " 61,701 6,26  2,229,74
" 0 2/10/56 u 50,404 3,62 798,07
* a 3/B/% " 58,503 3.2L  1,773.58
" 38 3/22/56 n 48,185 4,14  1,006.92

The number of employees during the period averaged. 10 1/2.

Very truly yours, *
/8/ 8. t. Hartiv
by
ﬁ. ;i. Ewtm’ f'imm‘
cOPY ot A
é‘_\{" 42
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*  UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
 WASHINGTON 25, D. C.

Ne. Riehard E. Onilsow  APR131999
v. 0. Box 2729 S

Re: Docket ¥o. IMEA-2843 {Copper)
: ~ Richard E. Chilsen
King-in.Exile Mine
- Pima County, Arizona
- Contract Neo. Idm-E61S

Pear Nr, Chilsen:

A Your latter of March 11, addressed to Nr. W. M. Traver,
hae been ferwarded te me. I note you fes) that the Defense Ninerals
Exploration Administration erred in tferminating its participation in
the vork sfter completion of Stage II of the preject, aad also that
you feel it erred in meking s certification of discovery.

: "It prodadly is imevitable that there should be times when
sn Operator feels that more work at s particular loceiion sheuld be
done on a preject, vhereas a MMYA engineer or geologist may feel that
further Government participation ig not warranted. It very well ceuld

" be that the position of each person concerned conld be essentially cor-
rect, juiged from their respective and differing viewpoints.

In this particular cese, as youn and the Govermment's repre-
sentative could not agree on the locution for doing further expleratien
work, the esntract wag terminsted at your request. Our records shovw
clearly that you were sdviged on several occasions by the Govermment's
representative that Stages III and IV of the contrsct wounld met de ap-
proved, and he suggested your requesting peraission to ds work af
saother location, which you never &id. Consequently, ve had ne alterns-
tive but to comply vith your request for termination of (he contract.

: Referring te the certification which was made under the con-
tract, the project was certified as a discovery decanse it encountered
considerable lov-grade copper ore, vhich at present is nel minable dat
vhick may de minadle under more favorable or emeérgency circussisnces,
as vell as indicating small aress of higher grads material which might
be mined under present prices. Perhaps I sheuld explain that certifi.
cations are often mede on projects wherein the ores may nei de of lmme-
diate commercial value. JNene of us can foreses the conditiems er the
smergencies which mpy arise in the days vhich lis sheod of us, especislly

W R&y

since a certification covers s ten-year future peried.






.‘ .

You may b6 surs that I mest sincerely regret that yom should
feel critionl of the BHRA M&aig;tiu fa youwr Wm{oct. and 1 sm cer-
tain that my feslings ars shared by our n{:s tives in the field.
I sust point out, howvever, that we are edlignted to yrotest the Qovern-
mént's interest in carrying eut the DNEA pregram; hence, Mt Simes, we
st take sobione tet fully iz accord with the views of the operater
vhen henest ditferences of epiniens arise.

Sincersly yours,

Adminigtrater |

WRGriswold/GCSelfridge/FEJohnson/bjl
(written 4/12/55)

Copy to: fDo/cket

Admr. R, File

Op. Committee
Base Metals.
MrxBixha '
Mr. Hedges

Mr, Kiilsgasard
Mr. F. E. Johnson
Chron,

Region III (2) -
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERAL§ EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

22l New Customhouse
Denver 2, Colorado Merch 29, 1955

Memorandum'
To: Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Teem, Region III

Subject: Docket DMEA 2843 (Copper), Contract Idm-E615, Richard E. Chilson, ,
Pima County, Arizona

Enclosed are the following final reports pertaining tovwofk
completed under the subject contract:

1. Original and one copy of the operator's final report.

2. Original and three copies of the final geologic report
by the U.S. Geological Survey.

3. Original and three copies of the final engineering report
by the U.S. Bureau of Mines.

Final payment to the operator was processed by this office
March 22, 1955, in conformance with the final Report of Review by the
Contract.ﬂdministration and Audit Division dated December 2, 195L.

The exploration work consisted of 260 feet of crosscutting
and 480 feet of diamond drilling at a total accepted cost of $10,200.00,
in which the Government participated to the extent of 50% or an amount
of $5,100.00. The exploration work resulted in a discovery or development
of copper ore on which a certification was issued September 15, 195k,

The contract wes terminated by the Government at the end of
Stage II by notice of October 26 l95h

The operator in his'final report protests certification of the

project as a discovery or development, however we believe under the circum-
stances that the issuance of a certification as a result of the work

performed is fully Justified.
Wt Apwen

W. M, ™ Traver

Reviewed by
PERATING COMMITTER

(dato), m&%ﬁd e e
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UNITED STATES , Dote Rec'd, i

DEPARTMENT OF THE INTERIOR .0 %/’ﬁf@ i
GEOLOGICAL SURVEY : i

Defense Minerals Exploration Administratiolyyrpasyu or MINES §
Denver Federal Center Denver, Coloradg |

Denver, Colorado

March 25, 1955

~owl v 'Ll

Lunh 23 Lineraly

Memorandum*”~ &M‘

e g gon
To: - Field Team, Region III fatt @ B8l
From: E. N. Harshman

Subject: DMEA Docket 2843 (copper), Contract Idm-E 615, Richard E.
* Chilson, King-In-Exile mine, Pima County, Arizona.

Enciosed are the original and 8 copies of a final geologic
report by J. N. Faick, U. S. Geological Survey, describing the geologlc
aspects of work completed under the above subject contract.

In the King-In-Exile mine, low _grade copper ore is found
in a tactite zone near the contact of quartz monzonite porphyry and
llmestone. Under contract Idm-E 615 the contractor explored a part
of this zone by 260 feet of crosscut and 480 feet of diamond drill

holes.,

The project was terminated after completion of two of the -

proposed four stages of work. .
‘ Ne

J
Faick estimates that about 75,000 tons of ore containing an (D
estimated 0,5 percent copper are inferred from work done under the
DMEA contract and work done by the operator at his expense.

About 300 to 500 feet west of the face of the DMEA crosscut,
and outside the project area, Faick has recognized geologic condltions
that may e favorable for locallzatlon of copper ore deposits.

The project has been certified as a discovery.

W, Hfopeehoman

E. N, Harshman
" Member, Field Team

Enclosures (9)

DMER
a\e w3 "V"Ied by - V D.cte Recd.
DISEA. CPFR 7RG COMMITIED .
- -~ VAR 28 1955
o ‘9’ S‘b i
‘:’ BUREAU OF MINES

. Denver, Celerada





. ’ ’ IN REPLY REFER TO:

n’" v P"[_ Drome

UNITED STATES DR e
DEPARTMENT OF THE INTERIOR =C= ‘VE 3
GEOLOGICAL SURVEY MAR 24 1955

Box 4126 University Station

y.s.
?ucson, Arizona Gigkegﬂi?%ngﬁxFY
| Merch 18, 1955 boiigy : ’my / ?f P
MEMORANDUMY o Mninishag,
To: Mr. E. N. Harshman RN 1955
From: J. N. Faick

Subject: Docket DMEA 2843 (Copper) Contract Idm-E615,
Richard E. Chilson, King-In-Exile Mine,
Pima County, Arizona.

Enclosed are the original and 8 copies of the
Survey's Flnal Report on the above subject exploration pro-
ject. This project was set up in 4 stages and the Govern-
ment terminated the contract at the end of Stage 11 because
participation in Stages III and IV did not appear to be to
the Government's interest. The operator refused to sign
the termination agreement because he belleves the work did
not result in meking a discovery of ore.

The project was certified by the Government as
a discovery because considerable low grade copper ore was
found in ‘monzonite and in the contact zone between this
monzonlte and limestone intruded by it.

3254

N. Faick
Geologist
JNF :ms
Enclosures
cc. - (8) Harshman

Storms

Revieweq by
DMEA OPERATING COMMITTEE

Y-H-55

(aato)






MINERAL DEPOSITS

DMEA
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MAR 44 555

u.s.
U. S. DEPARTMENT OF THE INTERIOR O ronuciCAL SURVEY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
© _ FIELD TEAM, REGION IIT

DMEA 2843, Contract Idm-E615
KING-IN-EXILE MINE

(Copper)
PIMA COUNTY, ARIZONA

FINAL REPORT

By
J. N. Faick
Geologist
U. S. Geological Survey
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U. S. DEPARTMENT OF THE INTERICR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
FIELD TEAM, REGION III

FINAL REPORT

'DMEA 28L43, Contract IAm-E615
KING-IN-EXILE MINE

PIMA COUNTY, ARIZONA

INTRODUCTION
GENERAL GEOLOGY
THE EXPLORATION PROJECT

RESULTS OF EXPLORATiON

POSSIBLE FUTURE EXPLORATION

ORE RESERVES

CONCLUSIONS AND RECOMMENDATIONS

Figure 1 LOCATION MAP

Plate 1 GENERALIZED GEOLOGIC MAP,
HELVETIA DISTRICT

FIGURE 2A CLAIM AND MINE MAP

FIGURE 3A GENERALIZED GEOLOGIC
SKETCH MAP AND SECTIONS

TABLE I  GENERALIZED STRATIGRAPHY OF
THE HELVETIA DISTRICT
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Page 3
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. - ) .

INTRODUCTION

On January 15, 1953 the Chairman of the Operating Committee
of the Defense Minerals Exploration Administration requested to have
an examination made aqd a report submitted on the feasibility of ex-
ploring for copper ores on the King-in-Exile fractional claim,-which
is pért of thé property formerly known as the Rosemont M;nes,.Helvetia
District, Pima County, Afizona. The applicatién to DMEA was submitted .
by Richard E. Chilson, Box 2729, Tucson, Arizona, and was docketed as
DMEA 2843. The property  was examined February hland 5, 1953 by
M. J. Elsing and R. W. Ageton, and it was determined that fhe property
was‘worthy of exploration. A project to explore the property in 4
logical stages was recommended, and a contract Idm-E 615, between the
Government and the operators, was signed September g§, 1953. Wqék was
started October 1, 1953, and under terms of the contfact the mineralized
contact éone was explored by 2@9 feet of crosscut and by L8O feet of
diaﬁoqg drill holes. Considerable additiogal work was done by the operator
at his own expense.

The project was termiggted by the Government at the énd of
stageLEI bécause results of exploration under Stage I and Stage II’
indicated that continued participation was not to the Government's
interest. The last work done under the contract was during February
1925, The broject was certified as a discovery becausé it encountered
considerable low-grade copper ore which at present is submarginal, but

which may be minable ore under more favorable circumstances.

_/ Elsing, M.J. and Ageton, R.W.; Report of Examiﬁation, King-in-Exile
Copper Mine, Helvetia Mining District, Pima County, Arizona; DMEA
2843, February 1953. '





GENERAL GEOLOGY

The Helvetia mining‘district is in the northern Santa
Rita Mountains, Pima County, about 28 airline miles southeast of
Tucsén, Arizona (see fig. 1). Within an area of 4 or 5 square miles,
éomprising the central part 6f the Helvetia district, there are nu-
merous old mines and prospects but only one mine, the Rosemont lease,
which includes the King and Exile claims, has been active during re-
cent years. The geolog& of the district (see plate l) and the prin-
cipal mines are described by Schrader l/ and by Creasey and Quickg/.

' In the Helvetia district Paleozoic and Cretaceous strata

crop out in a north-northwesterly trending belt about 7 miles long
and ranging in width from a half to .2 miles. The Paleozoic system
is représented by rocks rénging in age from Caﬁbrian to Permian but
with the Ordovician and Silurian missing. Cretaceous formations
are présent in the northeastern part of the district.

The formations exposed in the district are describgdg/

by Creasey and Quick and these descriptions are summarized, with

modifications, in Table I.

1/
~ Schrader, F.C., Mineral Deposits of the Santa Rita and Patagonia
Mountains, Ariz.: U.S.Geol. Survey Bull. 582, 1915.

2/ | _

" Creasey, S.C. and Quick, G.L., Copper Deposits of Part of the
Helvetia Mining District, Pima County, Arizona; U.S.Geol.Survey
open File Report, April 1943.

3/

~ Idem. pp. 7-11.





TABLE I

GENFRALIZED STRATIGRAPHY OF THE HELVETTA DISTRICT

AGE

Cretaceous

Permian

Pennsylvania

Mississippian

Devonian

Silurian
(not present)

Ordovician
(not present)

Cambrian

. STRATIGRAPHIC UNIT

Comanche Series

Snyder Hill

Upper Manzano
(Scherrer)

PN TN TSNS SN SN N

Lower Manzano
( (Andrada)

Naco

Escrabosa

Martin

Abrigo

Bolsa

~~

' DESCRIPTTON

(Interbedded shales, Arkosic Sandstones,
(and impure limestones.

Dark blue where unaltered, gray to
white where recrystallized.

(Upper member is light gray limestone,
(locally dolomitic, with a few
quartzite intrabeds.

;Evenly bedded pure limestone.

(Lower member is gray to pink
(cross-bedded even-grained feldspathic
guartzite. Contains intrabeds of
impure dolomitic limestone.

gLimestone, soft marls, and discon-
tinuous gypsiferous beds. Depositional
(contact with Naco and Upper Manzano.

Massive, gray, impure limestone, lo-
cally dolomitic. Contains some intra-
bedded shale and crossbedded felds-
pathic gquartzite.

Thick bedded, pure, blueish-gray
limestone, locally recrystallized to
marble, crops out in one small patch,
where formation is overturned;
elsevhere is eliminated by faulting.

Cut out by faulting. Is present
short distance north of district.

FTNSTN IONNITNANTN IONSTNTNN

Cut'out by faulting. Is present
short distance north of district.

Thick bedded recrystallized quartzite.
(Includes some of Schrader's alaskite

(aplite.





The thickness of none of the Paleozoic formations exposed
in the Helvetia district is known as only 3 depositional contacts are
exposed. All other contacts are either intrusive or fault contacts
and the faulting in the district is so intense as to invalidate even
rough estimates of the thickness.

The sedimentary rocks of the district have been intruded

by_g'distinqﬁly different igneous rocks. The older of these, which
apparently is part of a batholith, is a coarse-grained granitic rock,
ranging in composition from granite to monzonite. This rock, which
wili be referred to as granite in this report, occurs in the western
half of the area and is believed to be post-Paleozoic and pre-Comanche
-in age, because it'is intrusive into.Paleozoic formations but at no
Place has been found to intrude the Cretaceous sedimentary formation.
The younger intrusive is an irregular stock or plug ﬁhich
occurs southwest of Lopez Pass, near the east central part of the dis-
trict. This‘rock is quartz monzonite porphyry, and contains orthoclase,
plagioclase and quartz phenocrysts in a light qolored aphaniticlground-
mass. &he rock is clearly intrusive into Cretaceous and Paleozoic sedi-
mentary formations. The limestones iocally around the periphery of this
porphyry have been contact metamorphosed to hornfels and tactite, and
ﬁyrometasomipic ore bodies locally are associated with the contact zone.
The quartz monzonite porphyry plug or stock, in a few places, contains

éppreciable amounts of disseminated pyrite, chalcopyfite and molybdenite.





The structural history of the Helvetia district is complex.
In a generai way the regional structure is monqg}inal with the older
formations generally in the western part of the area and the younger
formations in the eastern part. The regional strike is northwest
and the dip is northeasterly.

Folding of the strata is wide-spgiad and in some areas is
intense. In some of the thrust plates the limestone is contorted
into tight, nearly isoclinal folds, whereas in other plaﬁes the folds
are open or the beds overturned. The competent "upper Manzano" beds
appear to be largely homoclinal.

Thrust faulting in particular is the dominant structural
feature in the Helvetia District. Numerous and extensive thrust faults
dipping southwestward at low angles have cut the Paleozoic beds and
in some places have moved the Cretaceous strata over the Paleozoic.

It is reported that the upper portion of the Tertiary quartz monzonite
porphyry stock or plug south of Lopez Pass has been displaced by a
thrust fault; an interpretation which is based upon results of explora-
tion diamond drilling. '

Some of the thrust faults are folded, possibly overturned,
and suggest that at least two periods of thrust faulting took place.

Thrust faulting may have‘been more or less active over a con-
siderable léngth of time, and in a general way can be divided into two
periods separated by the intrusion and solidification of the quartz
monzonite porphyry stock. This stock has intruded the Paleozoic lime-

stone formations, the Snydef Hill, and has also intruded the thrust fault,





which north of the stock separates the upper Ménzana beds from the
Snyder Hill. However, the higﬁ-angle westernmost fault (Plate 1),
which is a thrus£ in part at least, appears to cut the stock.

Small high-angle faults were found to offset both the thrust
faults and the igneous contact.

The ore deposits are of the pyrometasamatic or contact
metamorphic type. The ore g?oots occur near the contact between
limestone and intrusive rocks or may be associgged‘with lime silicate
‘rocks along fault zones at considerable distances from the contacts.

The ore bodies are irregular lenticg}?r zones lying mostly within
and generally parallel to the lime silicate zones, and have néarly
the same configuration. The location of the ore minerals in the
silicated zones is thought to be controlled by fracture zones; cross
fractures and folding. Northeast-striking fractures and southeast
trending crossfaults appear to be important as structures c;ntrolling
the distribution of ore.

The principal metallic mineral in the deposit is chalcopyrite,
with which is associated pyrite, molybdenite, sphalerite, and scheelite.
The gangue minerals are gafnet, quartz, actinolite and other minerals

of contact metamorphic origin. The ores have been oxidized to depths

ranging from a few feet to about 300é§eet.





THE EXPLORATION PROJECT

This DMEA project was intended to explore part of the Rose-
mont group of 33 patented claims, known as £he Rosemont‘lease, owned by
the Lewisohn estate, and the unpatented Crown Prince claim controlled by
the applicant. The area subordinated (see fig. 2A) by the exploration
contract includes the Broadtop patented claim, that part of the Eile
patented claim which lies outside the boundaries of the King patented
claim, and the applicant's unpatented Crown Prince claim.

The Rosemont iease was operated spasmodically since the latter
part of the last éentury, and apparently is one of the largest mines of
the district, but the production from it is unknown. Some of the largest
ore bodies were on the King claim, which is estimated to have produced
a total of about 20,000 tons of ore containing about 6 or 8 percent copper.
Elsing and Ageton reported the production prior to February 1953 was
about 13,000 tons of ore containing approximately 8 percent copper, and
'a few thousand tons of similar ore have been produced since that time.

The old Rosemont mine workings explored and developed a north-
easterly t?ending contact metamorphic or tactite zone between Paleozoic
limestone and the Tertiary quartz monzonite porphyry plug. The tictite
zone (see Plate 1) is exposed for several hundred feet along the north-
west side of the plug which was intruded along a thrust fault, as illus-
trated by section E-E', Plate 1. This mineralized contact zone extends
several hundred feet in a southwesterly direction from the Rosemont
workings, and apparently is terminated against a fault (?) which trends

southeasterly from the vicinity of the Copper World mine.

/

~ Op. Cit. p. k4
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The DMEA contract was granted for the purpose of exploring
part of the contact zone which lies southwest of the King claim. Ex-
ploration was to be done in 4t stages and according to the contract each
successive stage was not to be undertaken without prior written authori-
zation from the DMEA representative. The L4 stages provided by the con-
tract aré as follows:

Stage I. Crosscut 280 feet in a southerly direction across
a mineralized contact zone.

Stage II. Drill a maximum of 5 holes or 600 feet to explore
the downward extension of the mineralized contact zone .

Stage III. Drift along the mineralized contact zone a distance
of 100 feet east and 200 feet west of the crosscut a&it.-

Stage IV. Drive a crosscut 125 feet south from the west end
of th; drift authorized in Stage III.

The total cost of the project, aé provided by the contract,
was $27,150; however, the expendiqg;e of only $10,g90 was allowed be-
cause the contract was terminated by the Government at the end of Stage
;I. Stage I had exposed low-grade chalcopyrite mineralization in quartz
monzonite and tactite alohg the contact zone and the hoies drilled under
Stage II proved the existence of several thousapd tons of similar low-
grade ore, which could not be economically mined under present conditions.

Termination of Government participation in this project atl
the end of Stage II was recommended for several reasons, as follows:

1. Stages III and IV were expected to yield results nearly

identical to results of stages I and II, and in the examiners' opinion





would not result in the discovery of ore in such grade or quality that
it would contripgte to the nation's present mineral supplies.

2. The DMEA examiners regard Stage III of the program more
as development than exploration.

3. There are better ways to explore the project area, such
as diamond drilling from the surface, diamond drilling from the cross-
cut adit, or putting in shallow test pits or adits at the surfacg.

L, Stages IIT and IV would not explore the best part of the
property, and it is béliqud that a better area for exploration exists
300 or 400 feet southwest of the proposed Stage IV area.

5. DMEA examiners receiygd remarggblyAlitg;e cooperation
from the operator. He supplied no usable field maps or surveys, very
few assays of samples, andvonly "sketchy" production records.

6. It is doubtful if ore will be found within this project
area, except by accident, unless adequate geological maps and sections
are prepared, a job that should be done by a competent geologist.

RESULTS OF EXPLORATION
The work completed under terms of this contract consisted of
.driving the crosscut adit 260 feet southward from the previously existing'
face, and drilling of 3 diamond drill holes a total of 430 feet (figs. 2
and 3).

Under Stage I of the cqptract, the crosscut adit (see fig.34),
which was driven southerly 2@23feet, crossed the garnet or tactite zone
between limestone and moﬂzonite, which contact zone strikes southwesterly
and dips about 25° southeast. This contact zone is very irregular and
strongly fractured and mineralized, and the limestone is intensely gar-
netized for a distance of about 40 feet from the contact with monzonite.

9
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In this contact zone, which was mineralized aiong the adit for a dis-
tance of about 751ﬁeet, chalcopyrite and pyrite occur disseminated and
in thin discontinuous veiﬁlets in both monzonite and garnet, and to a
lesser extent in weakly garnetized limestone. Most of»the sulfide miner-
als appeér to be concentrated in 2 sets of very thin discontinuous vein-
lgﬁs which strike nearly parallel to the contact; one set dips hquegrees
northwest and the other set dips 55 degrees southeast.

The most intensely mineralized zone was sampled by the operator,
who obtained an average of O.6§)percent copper for a distance of 50 feet
along the north wall of the adit. Minor amounts of disseminated chalcopy-
rite are visible in the monzonite south of the zone sampled by the'operator.

Under Stage II of the contract a drill station was cut near
the end of the crosscut adit and the contac£ was explored by drilling 3
diamond drill holes downward across it. Results of the drilling are as
follows:

TABLE II
LOGS OF DMEA DRILL HOLES

. Generalized Log Percent
No. Bearing Inclination Distance Description Copper
DDH #1 N 49° w. -5° 0-70 Monzonite -
70-142 Tactite ) -
142-155 Mineralized Garnet  3.48
Bottom 155

DDH #2 N 80° W. -2ke 0-35 Monzonite -
' 35-87 Tactite -
87-100 Mineralized garnet 1.15
100-107 Mineralized garnet 1.35
107-115 Mineralized garnet 10,00
115-160 Mineralized garnet 1.00 (estimated)
160-175 Grey limestone -
Bottom 175

DDH #3 E 6° W. -ho° 0-50 Monzonite -
' 50-117 Garnet -
117-137 Limestone -

Bottom 137
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.As noted in the above table, Hdle No. 1, in the interval
from 142 to 155 feet, penetrated }gtfeet of ore containing 312§ percent
copper. Hole No.pg penetrated 2& feet of mineralized material averaging
about 3f73 %ercent copper. In this zone the 20-foot interval from 87 to
107 feet, averaged 1;55 percent copper, and the B-fqot interval from
107 to 115 was reported by the operator to contain lg percent copper.
This reported 10 percent copper could not be substantiated by the DMEA-
éxaminers, apparently all the high grade core was removed for analysis.
The core from Hole No. §‘containéd only a very small amount of chalcopy-
rite, and none of the core appeared to be of ore grade.

Co:g recovery from all of the holes was very poor, but was
best in the tactite, in which recovery is estimated to be about 60 per-
cent. : , ‘

After withdrawal of Government support at the end of Stage
1I, the applicant'continue& exploration at his own expense. The operator
drifted about 290 feet southwesterly along the contact, drove a crosscut
about 65 feet southeasterly across the contact at a point 185 feet west
of the adit, and is reported to have sunk a short winze on the contact
and tolhave explored it by a raise about 100 feet long to the surface.

A few tens of feet of sublevel drifts were driven from the raise and
winze. These workings were all in mineralized tactite but no minable
ore was discovgred although the headings evidently-were driven on some
of the best copper showings.

The drift encountered 3 small'zonés containing ‘submarginal
ore. At a point in the drift, about 126 feet from the adit, aboutt§5

tons of ore which contained 1;58 percent copper was mined. A small
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amount of ore was obfained from 2 places in the floor of the drift
from 265 to 280 feet west of the main adit. It is estimated that
about 75 tons of low grade ore have been prodﬁced froﬁ the projeét
area. The West 185-crosscut which was driven across the contact zone,
185 feet West of the adit, revealed disseminated chalcopyrite through-
out the entire distance of 65 feet, and trace amounts of molybdenite
were found localized near the contact between the monzonite and garnet-
ized limestone. This»part of the mineralized contact zone has not yet
been sampled, but this writer estimates that it contaiQ§ from 0.5 to
125 percenf copper, and probably averages only slightly less than one
Percent copper. The mineralized zone which was explored oﬁ the King-
in-Exile claim closely resembles disseminated or "porphyry" type de-
posits, exéept that the King-in-Exiie deposit is apparently small
and lacks significant secondary enrichment. Most of the chalcopyrite
observed by this writer is localized in or near narrow fractures in
the garnet and monzbnite but is also disseminated in these host rocks.
It is unlikely that ore, which would be minable under pres-
ent economic conditions, will be found except in zones of intens§4struc—
tural deforggtion. In the contact zone which was explored by this pro-
ject, there is nothing to indicate the presence of zones in which defor-
mation or mineralization is greater than has peen found by the project;
however, available data_ié*very inadgquate and minable ore could be
present without our knowledge of it. Particularly favogable li@gstone
beds, if present, also may have been important in localization of ore,
but this type of stratigrap@ic control of ore emplacement is not ap-

parent in the project area.
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POSSIBLE FUTURE EXPLORATION |

A zone which may be favorable for éxploration exists from
about 300 to 500 feet west of the face of the crosscut gdit, but
this is outside the area for which exploration was provided by the
contract. No proposals for exploration of this zone have been sub-
mitted, nor has any geological or engineering work been done on this
apparently favorable area.

In this area the mineralized contact zone presumably is
cut off by a fgglt, which is known to the operator as the Broad Top
fault, and which appears to be an extension or branch of the promi-
nent fault zone extending southeasterly from the vicinity of the
Copper World mine. The intersection of this fault (if it exists in
the area) with the mineralized contact zone should be a favorable zone
for future expioratién because minable ore bodies are most likely to
be concentrated in zones of structural disturbance. This intersec-
tion could readily be explored by surface cqﬁs or shalloﬁ drill holes,
but is not a suitable objective for Stage III of Contract Tdm-E615
because of the unnecessarily long distance the drift must be driven
to reach the obJjective.

Two impo;tant factors indicate that the Helvetis _district
may become a relatively important copper producing area at some future
time. Copper metalization has béen relatively intense within an area
of 4 or 5 square miles, and within this area about 50 small mines and
prospects have exploited numerous pyrometasomgﬁic and limestone re-
placement ore bodies. Favorable geological condifions indicate that

other ore bodies probably remain undiscovered.
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Schrader makes frequent reference to the chalcopyrite,
éupriferous pyrite, and pyrite in the quartz monzonite stock, espe-
cially in brecciated and altered zones. In 1939 the Anacggda Mining
Companj diamond drilled a mineralized breccia zone in and near thé
south side of the quartz monzonite porphyry (T gr in Plate 1), which
lies southwest of Lopez pass. It is reported that this drilling es-
tablished the presence of considérable amounts of disseminated copper
above a thrust fault which is reported to cut off the stock at depth
as shown on Plate 1, Section E-E'.. It is reasonable to assume that
the extension of the stock eventually will be located, and if it is
found to be sufficiently large and well mineralized it may then de-
velop'into a porphgfy-type copper mine.

| ORE RESERVES

The work done under Stages I and II of this contract and the
work coméletedvby the operator at his own expense after termination
of tﬁe contract explored a mineralized contact zone which strikes.
southwesterly end dips about 25 degrees southeasterly. The mineralized
contact zone was explored along the strike for abéut 300 feet and was
shown by the adit and crosscut to be about Tégfeet wide, and drill hole
data indicate it to be about hoégget thick. Assuming these dimensions
are correct, then about TS,OQégtons of ore is indicated. The grade
of this ore, by inspection and ana;ysis of a few samples, ranges from
about 0.3 percent to about 1.5 ggrcent copper and is estimated to
average about O.5£g§rcent copper. Within this zone there are a few
small pods or pockets of ore containing as high as 10 percent copper,
but these are believed to be too small and too widely scattered to be

minable under foreseeable conditions.

_/ Op. Cit. pp. 05, 90, 99.
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CONCLUSIONS AND RECOMMENDATIONS
Exploration work coﬁpleted on the King-in-Exile and ad-
Jacent claims established the presence of about 75,000 tons of
indicated ore containing an estimated 0.5 percent copper. ‘Within
this body of ore are scattered small lenses and pods, each of which

might contain a few tons of ore containing from 1 to 10 percent

copper. Most of the ore is too low-grade to exploit with'é small
‘mining operation and the richeruEpnches are too scattered and Epo‘
small to be minable.

The ore zoné is localized along a contact between quartz
monzonite porphyry and garnetized limestone, and both of these host
rocks é.re strongly mineralized by pyrite and chalcopyrite. The ore
minerals are localized principally in or near fracture zones.

An area in which geological conditions should be favorable
for the occurrence of minable ore is believed to exist near the south-
west end of the metamorphosed contact zone near where it may be cut
off by a prominent northwesterly trending fault. This zone, . which
is about 500 feet southwest of the portal of the adit, appears.to
be worthy of investigation.

Undoubtedly small but minable pyrometasomatic ore bodies
‘remain,to be discovered in the Helvetia district but the cost of
discove?y will be high because of the complex%§eology. The dissemi-
nated copper ore in the quartz monzonite porphyry stock southwest
of Lopez Pass holds some promise of béing of sufficient size and

grade to be of interest as a potential porphyry-type copper deposit. -
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SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

Late in 1952 or ea.riy in 1953; Richard E. Chilson, whose address
is P.wo. Box 27294 Tucson, Ariz, s applied to the Defense Minerals
Expioré.tibn Administration under the Defense Production Act of 1950,
as amended, for Governmental assistanc;e in exploring his*King-ixi-
Exile copper deposit in the Helvetia Mining District of Pima County,
Ariz. Chilson's application' for the sum of .‘;186, 505 was docketed
as DMEA-2843, then sent to Tucson for a field examination of the
proi:ei‘i:y.

Copper-bearing deposits occur irregularly along the contact
zone between limestone and monzonite porm at the King-in-Exile
property. Oreshoots are found in small lenses in 1:he~ metamorphosed
limestone in this contact zonme., These have been developed by adits
into the mountain side with drifté along the ore zone. Up to
February 1953, some 13,000 tons of copper ore, averaging approxi-
mately 8,0 percent copper, had been proc.iucecl.‘l Probably several
hundred additional tons have been mined since that date as the
property has been a fairly consistent, although small producer.

Chilson asked for exploratory assistance in the amount of
$186,505 to build a road, drive an adit across the ore zone, do a
substantial amount of diamond drilling and drifting, then sink 2
inclined winzes down 1;.he flat-dipping ore zone, Early in February

2/ | )
1953, DMEA examiners visited the property and recomnended that

1/ Elsmg, M. J. and Ageton, R, W., "DMEA-2843, King-in-Exile
Copper Mine (Rosemont Mines), Helvetia Mining District, Pima
County, Ariz.', DMEA Confldenual Report, Feb,.1953, .

2/ Elsing, M. Jo, consulting mining engineer, -and Ageton, R. W.,
mining engmeer, Bureaun of Mines,





.explor'atory aSsista.ncé‘ be given the applicant., However, theyrecom-
mended a modified program in 4 stages for a total cost of $27,150.00,
This program was as follows: (1) Extend one of the mine crosscuts
(crosscut;B) for 280 feet across the ore zone; (2) drill § diamond
drill holes "downwa.rd from the end of this crosscut -to explore the
contact zone; (3) drift east and west from the crosscut for a total
of 300 feet in this zone; and (4) crosscut again from the west end
of this drift and dr:ﬂl 5 diamond drill holes from near the cross-
cut's end,

" on September 28, 1953, a contract was signed between Richard
E. Chilson and the Government, this contract providing the amount
of $27,150,00 for the following explpratory works (1) Extend
crosscut "BY 280 feet south to cut through the limestone-monzonite
contact; (25 drill a maximum of 5 diamond drill holes from near the
end of th-i\sﬁcrosscu.t for a maximum distance of 600 feet; (3) drive
a drift 100 feet east a.nd"200 feet west of crosscut "B" in the |
contact zone; and (4) drive a 125-foot crosscut southward from the
west end of the drift authorized under 3, then drill a maximum of
5 diamond drill holes having a maximum total depth of 600 feet.,
Each stage had to have prior written approygl from a DMEA Xepresenta-
tive before it could be started, and the results from each ‘previous
stage had to be favorable before the next stage could be authorized.

Work under terms of the contract started on October 1, 1953

when D'MEA'representatives visited the King-in-Exile mine, and set a
sta.rting point for crosscutting in Crosscut "B", On December 1, 1953,





this crosscut had been driven a total distance of 260 feet, As the
contact had been crossed aboﬁt 80 feet from the starting point and
as the last 140 feet had been in monzonite, the total authorized
distance 6f 280 feet was not driven. As copper mineralization had
“been found for at least 50 feet across the contact zone and as there
seemed to be a good chance of discovering ore by diaﬁond drilling
under stage 2 of the contract, this latter work was authorized.
During December 1953, gpd January and February 1954, 3 diamond drill
ﬁoles wére drilled. Hole No. 1 was drilled,155 feet at minus 5 degrées.
It gux copper mineralization which averaged 3,48 percent copper for
13 feet from 142 to 155 feet. Hole No., 2 was drilled 175 feet at
minus 24 degrees. It cut'good éopper mineralization which averaged
10,0 percent copper'for 8 feet from 107 to 115 feet., Hole No. 3
was drilled 137 feet at minus 40 degrees. It cut only a very
small amownt of low-grade copper mineralizaéion. All holes were
drilled from a station cut in crosscut "B" about 188 feet from the
contract sfarting point, o

During January 1954, Chilson started a drift westward from
Crosséut "B"'at a point 11 feet south of the crosscut contract
starting point, This drift was started without the prior written
consent of a DMEA'representative and at a point not favored by the
DMEA contract“prégress examiners. However, Chilson tried to collect
for ‘work done in this drift and also continued to drive it even

after being advised that the work would not be paid for, Finally





Chilson asked that the contract be terminated after he had done a
substantial amount of drifting westward along the contact zone
without finding any minable ore bodies., Thirty-five tons of material
were m:ined from one spot in this drift which only averaged l..Bpercent%
coppggiand was too low grade to hand-sort into a marketable product,
A total of $10,200,00 was expended under terms of the contract
for 260 feet of crosscut and 480 feet of diamond drill hole (13
feet of hole were paid for although this hole caved and was iost)a
Low-grade copper ore was discovered in Crbsscut "B", which althSugh
not commercial at this time,.might become ore at some future date;
a spot of high—gradé ore was found in diamond drill hole No., 2; and
ore of fair grade was discovered by Hole No. 1,' Therefore, DMEA
representatives have recommended thaf a Certificate of Discoéei&

be issued.

INTRODUCTION

Late in 1952 or ‘early in 1953, Richard E. Chilson applied to
the Defense Minerals Exploration Administration for assiétance
under the Defense Production Act of 1950, as amended, to explore
his King-in-Exile copper property in the Helvetia Mining District
of Pima County, Ariz, After a DMEA examining team had visited the
proﬁerty and recdmmended that a;siétance be given the applicant,_
Exploration Project antradt No. Idn-E615 was signed on Septemher

28, 1953 by Chilson and a Govermment representative,
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The King-in-Exile is part of the old Rosemont group of 33
patented lode mining claims owned by the heirs of Lewisohn
Brothers., Chilson has a lease, dated June 29, 1953, on the Exile,
King, and Broadtop claims of this group for a period of 10 years.

He owns the unpatented Crown Prince claim which is not in the

Rosemont group, The exploration contract includes oﬂy the follow-
ing claims: "Patented Broadtop lode mining claim M.S. 1308, that
part of the Exile lode mining claim M, S. 1308 which lies south
and west of the King lode mining claim M, S. 1308, and the unpatented
Crown Prince cla.im which is recorded in Book 77, Page 457 in the
records of the County Clerk and Recordert!s Office of Pima County,
Arizona', h

Contract Idm-EGlS provides for a total expenditure of $27,150
to be used for 405 feet of crosscutting, 300 feet of drifting, and
a maximun of 1,200 feet of diamond drilling. The contract work was
d0 be started 60 days after date of contract, and was to be
completed within 16 months after that date,

Work under terms of the contract started on October 1, 1953,

The last work done was the drilling of diamond drill hole No. 3,

which was completed in February 1954.

PHYSICAL FEATURES AND CLIMATE

The King-in-Exile mine is situated in the Helvetia Mining
District of Pima County, Ariz. in sec., 24, T. 18 S., R. 15 E. at
the northwest end of the Santa Rita Mountains at an altitude of

5,400 to 5,600 feet (figure 1). The property may be reached from

~





Tucson by automobile by traveling south on' paved U, S, Highway 89
fdr 18 miles to Sahuarita, thence eastward on a goo;i gré,ded gravel
road for 16 miles to the mine, Sahuarita is on the Tucson-Nogales
branch of the Southern Pacific Railroad and is the shipping point
for the King-in-Exile ore,

The‘ topography at the mine is rough as the property is in the
rugged Santa Rita Mountains, Vegetation includes oak, juniper,
cypress, and various shrubs and grasses. Water is oi:tained from
mine workings below the main adit level, Annual precipitation
‘probably averages 16 inches per year, mostly as heavy summer thunder

storms, although some snow may fall during the winter.

HISTORY AND PRODUCTION
3/ S

Elsing describes the history as follows: ,

"The history of the Helvetia district, which now includes the
Rosemont district, dates back to the late seventies and the early
eighties, The Rosemont Mining and Smelting Co. built and operated
a smelter at the Rosemont Camp prior to 1895, In 1896 the Lewisohn
Brothers acquired the Rosemont holdings but shutdown the mines and
smelter after operating a few years.

"The recorded production of the district from 1908 to the end
of 1949 was approximately 225,000 tons of ore containing 17,250,000
pounds of copper, 400,000 pounds of lead, 1,100,000 pounds of zinc,
175,000 ounces of silver, and a little golde The main production

of the district was made during World War I, and during and after

World War II, For 25 of the 42 years mentioned, production was

_:j/ Elsing, M. J. and Ageton, R. W., previohsly cited in footnote 1,
' 6





less than 1,000 tons per year, The m§st important producers in
the order of their importanée were the Narragansett, Copper World,
and Rosemont-Mohawk, |
"The applicant's King-in-Exile mine is a combination of the
King and Exile claims of the Rosemont group, owned by the Lewisohn
1nterests and leased to Chilson until October 1, 1954,
"In 1942-43 the King-in-Exile mine was under lease to Muheim
and Miffeo, when in 10 months the production was 2,000 tons. Sub-~
sequently leasing was carried on by Maffeo until 1946 when all avail-
able ore reserves were mined, In 1948 Chilson acquired a lease on
the King-in-Exile and shipped 7‘carloads of zinc ore from the King.
."Early_in 1949 the property was leased to the Allison Steél
Manufécturing Coe of Péoenix,»Arizona. Some 1,500 feet of drifts
and crosscuts were driven from an adit to open the extension of the
ore at greater depth, After 44 carloads of copper ore were shipped,
the Allison company discontinﬁed work in May 1950 and assigned its
léase to Chilson who continued production, shipping 1,001 tons,
2,965 tons, and 6,467 tons in 1950, 1951, and 1952, respectively.
The total production of the King-im -Exile mine has been approximately
13,000 tons reported to have~averaged approximately 8 percent copﬁer."
Probably several hundred tons of additional ore have been )
mined since Elsing's report was written in February 1953, as
Chilson has continﬁed production from the pfoperty. Chilson's

lease also has been extended until June 29; 1963.





GEOLOGY‘

A general description of the ore deposits of the Helvetia
district as given by 'Schrader4follows: "

"Both fissure veins and contact-metamorphic deposits eccur in
the Helvetia camp, The fissure veins are brincipa]ly quartz veins
with fluorite, carrying mostly argentiferous galena with minor
amounts of copper-bearing minerals and some gold. They occur
chiefly in the granite,

"The contact-metamorphic deposits occur mainly as replacement
bodies in the limestone near the contact of the granite and the
other intrusives, and also as impregnations or metasomatic replace-
. ments along the contact of gither of these rocks with the other |
main formation, the quartzite, in the quartzite, along the faults,
and, to a less extent, in the granite, Accordingly, most of the
contacts and faults represent several north-south zones or bands
of metallization., Some of these zones are several miles in length
and contain workable ore bodies,

'The ores in the eruptive rocks are siliceous and those 1n the
limestone are generally basic. The chief value of the ores is in
the copber content of the deposii:s in the limestone, The gangue
is mostly silicated limestone and in part quartz, in piaces with
considerable garnet and calcite,

"The outcrop is generally an iron cap composed of a mixture
of Lime silicates; malachite, azurite, oxides of éopper, iron,

manganese, and magnetite,
4/ Schrader, Frank C., Mineral Deposits of the Santa Rita and

Patagonia Mountains, Arizona, U. S. Geol., Surv. Bull. 582,
1915, pe. 98. . :






'The chief primary ore minerals are cupriferous pyrite and
chalcopyrite, but in the oxidized zone, which extends from 100 to
300 feet below the surface and in which the ores are mostly secondary,
‘the ore minerals are chiefly the copper carbonates (malachite and
agurite), the copper oxide (cuprite), native copper; the sulphides
(chalcoﬁyrite, chalcocite, and tetréhedrite), and some gold and
silver. Associated with the ore in places are also some galena,
sphalerite, pyrrhotite, and molybdenite, The oxidized ores in general,
containing plentiful lime and iron for fluxing without an excéss of
silica, are basic and free-milling aﬁd are generally rich, mostly
running from 20 to 25 percent in copper. Thé lower limit of the
~oxiddtion zone is irregular and ranges from 100 to 300 feet below
the surface. Water is encountered in most of the deep mines, and
what is regarded as ground-water level was struck a little below
the 300-foot level in the Isle Royale mine.®

Of the King-in-Exile property, Schradég/states:

"The Exile and King claims of the Rosemont Copper Co. are
1-3/4‘ﬁi1es east of ﬁelvetia, near the crést of the Santa Rita
Range. The north end of the Exile overlaps the King. The principal
openings are just north of the Helvetia—Rosemont‘trail and are near
"together, at aﬁ elevation of about 5,400 feet, They consist of

several short tunnels, the largest about 150 feet in length, winzes,

5/ Schrader, Frank C., p. 119, previously cited in footnote 4,





and stopes, The southern work, seemingly on the King claim, shows
& 12-foot ledge of altered, sheared, silicified, épidotized,
mineralized limestone next to the contact with the intrusive
alaskite~granite pofphyry(?) s dipping steeply to the north, The
ledge contains stringers and pockets of oxidized iron and copper
ores.,

"To the north of this work a 100-foot tunnel extending eastward
exposés a similar 10-foot ore body dipping to the south in an oppo-
site direction to the dip of the adjoining upmineralized crystalline .
limestone, Here the ore consists of malachite, azurite, cuprite,
limonite, and a little pyrite and chalcopyrite in a gangue of altered
limestone,"

Chilso;n. has been mming copper ore from several irregular
deposits which occur in the contact zone between limestone on the
north and a monzonite porphyry on the south, the contact trending
roughly northeast-southwest and dipping approximately 30 degrees to
the south, The chiéf producing area has been on the King claim (see
figure 2), where one oreshoot, 120 feet by 210 feet in cross-section
with a thickness of from 5 to 20 feet, has been mined,

- As there seemed to be a good chance that' other similar oreshoots
would be found to the southwest on the Exile, Crown, Prince, and
Broadtop claims , the exploratory work under Contract Idm~E61S5

was planned in that area.

10
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ORE RESERVES
No_ore reserves can be estimated from the exploratory work

that has been done under this contract. Crosscut "B" cut 50 feet;

of mineralized material that averaged 0,66 percent'cépper » and while
thisA cannot be classed as ore at the present time, it does indicate
the possibility of a substantial tonnage of low-grade mill ore for
some future date, Diamond drill hole No. 1 cut 13 feet of material
which averaged 3,48 percent copper, and hole No., 2 cut 8 feet of ore
-averaging 10,0 percent copper. Insufficient work has been done to
indicate whether or not these spots are oreshoots of a commercial

size,

WORK COMPLETED

As previously'mentloned Contract Idm~E615 provided for the
foilowmg: ‘

Stage I: Extend crosscut B 280 feet south to cut through the
contact zone into the overlying monzonite porphyry.

Stage II: Drill a maxi.mum of 5 diamond drill holes to cut the
downward extension of any mineralization cut in crosscut B, the
maximun footage to be 600 feet,

Stage III: Dr:.ve a drift 100 feet east and 200 feet west of
crosscut B in the conta,ct ‘zone;

Stage IV: D:ive a crosscut 125 feet south from the west end
of the drift authorized in Stage III, then drill a maximum of §
diamond drill holes having a max_ixinm total depth of 600 feet,






Stage II could not be started unless the results of Stgge I
indicated that the contact zone should be explored at depth, and
then not until the operator had been authorized in writing by the
DMEA representative, Similarly, Stages III and IV could not be
started ﬁnless the prior stage showed favorable results., Written
permission again was necessary. _ .

Crosscutting under Stage I was started on October 1, 1953 and
continued until the end of November, when 260 feet had been driven,
The contact was cut at about 80 feet fram the‘stalrt:_i.ng point (see
figure 3) so it seemed unnecessary to drive the crosscut the full
280 feet as provided for in ‘the_ contract. coppei"mineralization was
cut by this crosscut although 50 feet; which were sampled, only
averaged 0,66 percent copper. o |

As there seemed to be a good chande of finding ‘an ore body
by diamond vdr:illing several holes d_owmfard'ﬁ'om near the south
end of crosscut "B%, Stage II was authorized and the operator so
notified in writing by the Field Team, -

. A drill station was cutin the crosscut some 188 feet south
of its starting point and 3 diamond drill holes were drilled downward
across the contact (see figure 3). Hole No, 1 was drilled with a
bearing of N, 48° W, and a dip of mihu; 5 degrees. This hole was
drilled to a depth of 155 feet, cutting the contact at about 70
f.'eetv.‘ From 142 to 155, or for a distance of 13 feet, this hole
averaged 3.48 percent‘cop'per. Hole No, 2 was drilled with a bearing
of S. 75° W. and a dip of minus 23 degrees, This first No. 2 hole

12
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was lesi: at 13 feet when it caved, A second Hole No, 2 was drilled
to a depth of 175 feet with a bearing of N, 80° W, and a dip of

minus 24 degrees. This latter hole cut the contact at 35 feet.

From 107 to 115 feet it cut ore which averaged 10,0 percent coppers

Hole No. 3 was drilled with a bearing of N. 14° W, and a dip of

minus 40 degrees to a depth of 137 feet, Only a very small amount
of copper mme:ral:.za.tion was noted in this hole,

During January 1954, while the operator was driliing Hole No. 2,
he also started a drift to the southwest as shown on figure 3, This
driftc was started_ before Stage II ha.d 'bel!!_l completed, without the
knowledge of local DMEA repi-esentatives » and without prior written
approval from the DMEA’Field‘Team. At the end of January 1954;
the operator asked for payment for 100 feet of drifting at $30,00
per foptv:.' The quermnent_'s share _o_f this cost would have been
$1,500,00, but as the wqu had been done without prior written
é.pproval and against the advice of the lodal DMEA representatives,
this request for payment was denied, o |

Chilson continued to drive the drift to the southwest from
Crosscut "B" as shown on figure 3 (this map was made on April 30,1954). )
So far as is known, no oreghoot of ccmmerclal grade was discq_vered
by this wofk. ~ One .'L_ot of 35 toms, wh:l.eh averaged 1,58 percent
copper, was x_nined from the drift, but it seems doubtful if any ore
of shipping grade could be hand-sorted from this lot.

13





~As the drifting had been disi.’llowed, ‘C.hilség in his parrative
report for February 1954 asked that the contract be terminated.
The local DMEA‘representativé@agreed that the contract should be
terminated by mutual agreement, They also agreed, that as copper
mineralization had been discovered which might be ore same déw,

a Certification of Discovery should be issued,

EXPENDITURES
Total approved expenditures according to the contract were:

Stage I. Crosscutting 280 feet at $30 per foot $8,400.00
Stage II, Diamond drilding 600 feet at $5, per foot—--- 3,000,00
Stage III, Drifting 300 feet at $30 per foot-—-—-—————- 9,000,00
Stage IV, Crosscutting 125 feet at $30 per foot —-—----—- 3,750,00

Diamond drilling 600 feet at $5 per foot————- 3,000,00
Total cost of project —- . e et S -$27,150,00
Govermmentts share —- $13,575,00

Actual expenditures were as follows:

. Stage I.\ osscutt:mg 260 feet at $30 per foot——-----——— $7,800,00
Stage II, “Diamond drilling 480 feet at $5 per foot——--- .2,400,00
Stages III and IV, None
Total actual expenditures -- - $10, 200,00
Govermment!s share, 50% .$5,100,00

Government!s royalty paid to date -- .None

EFFICIENCY OF OPERATIONS '
All work, which was done under the terms of Exploration Project
Gont;radt No, Idm-E615, was done in a yorlma{xi.ik_e 'm;agner. However,
local DMEA representatives always were having trouble with Chilson
asle vanted to deviate fram terms of the contract and do all work
as hlve“thought best. Ncl smeyigg was done and very fiw samples were

taken,

14
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The diamond drill station for drilling under Stage I was
started at a spot of Chilson's own choice, without the consent of
DMEA representatives, and beforg permission had been given to
étart Stage II. However, permission for drilling under St/age II
finally was given by the DMEA Field Team.

Drifting under Stage III was started long before Stage II
had been completed and without prior writténva.pproval from DMEA

6fficials. Payment‘ for this work was denied,

15
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Mr. W. M. Traver"
Executive Officer, DMEA
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Denver 2, Colorado Contract Idm-Z615 ey g g
il 81

Dear Mr. Traver:

Replying to your letter of March 8, 1955 I submit herewith
a final account of our work at the King-in-Exile Mine under the
DMEA contract Idm-I615.

Work in progress om a south crosscut in the Exile Claim as
shown on the sketch was credited on the DMIA contract beginning
October 3, 1953, having been examined and measured the day before
by USBM and USGS engineers. '

The adit face at that time was in white crystalline lime-
stone. The crosscut comtinued for twelve feet in pure limestone,
then ran into a garnet metamorphic containing traces of chalco-
pyrite on fracture and cleavage planes. 'fhe metamorphic formation
was fifty-eight feet in width along the crosscut to the hanging
wall of cuartz monzonite porphyy. Yithin this formation were
several small occurrences of ore-grade mineralization in bunches
up to several hundred pounds in size. Average mineralization
was less than one-half of one percent copper.

The crosscut was continued one hundred sixty feet in the
monzonite in the hope of cutting a lime ore zone observed on the
surfaceé. fpparently this surface lime was only shallow and did
not come dovn to the tunnel level.

4 diamond drill station was slabbed out at a point one hundred
sixty-eight feet in from the point of begimning of the contract
work and three holes were drilled across the monzonite-lime contact.
Hole 71, the center hole shown on the sketch, was drilled N4QOW
at rinus six degrees. This hole started in the monzonite, cut the
metamorphic contact at seventy feet and coantinued in this meta-
morphic formation, similar tko that cut in the crosscut, to the
end of the hole at dne hundred fifty-five feet. Due to a drill
bit delay, this hole caved at seventy-five feet in a md area
and was not re-opened although it had been intended to run the
hole through to the lime footwall. ihis hole cut ore—~grade min-—
eralization in three spots between one hundred forty and one hun-
dred fifty-five feet, also similar to that observed in the crosscut.

|

The second hole was drilled N60W at minus twenty-two degrees.
This hole, due to its dip angle, cut the contact at thirty-five
feet. Frow thirty-five feet to eighty-seven feet the formation
was a hard siliceous garnet with traces of chalcopyrite and pyrite
cubes. From eighty-seven feet to one lhundred seven feet the
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copper mineralization was improved and eight feet of ore-grade //
mineralization was cut between ond hundred seven feet and one
hundred fifteen feet. This eight feet of core assayed ten
percent copper, indicating to me at that time a very stroang
possibility of commercial ore in this area. From one hundred
fifteen feet to one hundred sixty feet where the footwall lime
was encountered, the hole cut forty five feet of only slightly
mineralized garnet. From one hundred sixtysfism feet to one
seventy-five where the hole was bottomed, the lime was completely
unmineralized and unaltered except for a ome inch streak of
chalcopyrite at one hundred sixty-five feet.

Drill hole #3 was now drilled to cut the contact directly
below the crosscut. Drilled on a bearing of N7W at minus
forty degrees, this hole cut the contact from the monzonite into
the metamorphic at fifty feet and continued in garnet and lime
silicates to one hundred seventeen feet where the footwall lime
was encountered, with no significant mineralization. The hole
was driven twenty feet into the footwall and bottomed in lime
at one hundred thirty-seven feet.

While apguing with the government engineers as to the advis-
ability of driftwork to the west, this drift was driven two
hundred feet southwest along the metamorphic-lime contact and v/
a crosscut through to and into the hanging wall monzonite was
cut sixty feet south.

Diamond drill stations were cut at the end of the drift and
again at the end of the south crosscut. From the first of these
stations, DD Sta.#2, a hole was first drilled to intersect Hole
#2 from DD Stal #1 at the one hundred fifteen foot mark where
it had cut eight feet of strong mineralization. This hole was
drilled on a course S65E at minus fifty degrees to a depth of
eighty-five feet., The formation cut was all garnet and lime
silicate with traces of chalcopyrite and iron pyrite throughout.
#ighteen inches of probably ore grade mineralization was cut
between seventy and seventy-two feet in a soft black gouge from
which no core was recovered. This was the intersection of the
hole with a fault observed in the crosscut thirty feet south of
this station. A short entry had been run on this fault during
the crosscut work, in very high grade ore which soon pinched
out. This same fault also is probably responsible for the ore
showing cut in the Hole #2, Sta. #l.

Four holes drilled from this station, #2, to the north and
northwest indicated that the footwall lime was offset some fifty-
five feet to the north and was carrying heavy mineralization
along the contact, mostly heavy black iron but with four or five
percent copper in spots. A crosscut was accordingly run to this
footwall and some exploration done in this locality, including
a raise to the surface for air, a seventy foot inclined winze
and a fifty foot sublevel,

Two holes were drilled to intersect this mineralized zone to
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to the southwest of our work and below the level. These
noles indicated continuing mineralization of a similar nature.
iWo ore was encountered, however, and the work was discontinued.

Veanwhile I had used every means of persuasion at my com-
mand to obtain a decision one whay or the other in regard to
the government's attitude on this exploration work which had
been planned as a part of the contract but never formelly ap-
proved for execution. "Mr. Hardwick (USBM) told me several
- times that the work would be recommended-for approval, between
changes of mind and suggestions to abandon the project. It
seemed to me that he was waiting for a development which would
assure him of a correct decision. As we were orosecuting the
work night and day, he had only to wait to avoid any risk of
being wrong.

T charged Faik and Hardwick with this and told them I was
not going to give them any more information until they made Bp
their minds because I couldn't see the justice of the govern-
ment's declaring a discovery without carrying their appropriate
share of the risk of making the discevery as provided in our -
contract. Mr. Faik was quite reasonable in this discussion
but lr. Hardwick said that a discovery could be certified upon
any pretext or none, as had been done in several cases in
wiich they did not like the attitude of the operator.

I guess someone did mot like my attitude, surely ‘there
was no complaint on my performance of any letter of the contract.
At any rate a Certification of Discovery was declared while
contract work beyond Stage II was considered unwarranted by
the showing; Obviously a fraudulent certification.

When I took this problem to Mr. Storms, head of the
Tuéson office, he told me that while we all knew there was
no discovery, he thought the boys were under some pressure to
improve the statistical position of the program, When I
asked him to give me a letter to that effect he just laughed
and said: "Now, Dick, you know I can't do that, why I wouldn't
last twenty-four hours here." '

In conclusion, I would like to explain that the reason I
did not submit a final report last summer is that I was so fed
to the teeth with the petty bureaucratic tyrants with which I
had to deal that I did not feel up to writing a civil statement
to the DMEA at that time.

Very truly yours,

(208 clos

Richard &. Chilson
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Form MF-104A ° h - ‘ ! ¢

(April 1952) » ' \
o ® UNITED STATES ®
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of .__FINAL ___. 195.....  Docket No. DMEA 4g84J ...

Docket No. DMEA 2843

Operator’s Name Richard £, Chilson

Budg"et Bureau No. 42-R1151.1

ov‘aL explreZ 6-30-53.
’@@.‘a‘@ A
i [”728’\ b

)

Contract No. Idm=E615

Minerals _Copper

Address .__P...0.._Box 2729, Tué¢son Arizona -
AUTHORIZED BY CONTRACT
OPERATION Unr || Qs TS | Unms THIS | Cosrs To Date Uwnmsto | Ui Costs
Units Unit Costs

VT SRR ISR U AU RSO I IS 300 $30.00
Crosscutting. .. $7800 .00 260 $30 .0Q( 380 $30 00
Raising .
Shafts ST FSN | NN ASUUS
Winzes. .o eooeomoccoecemececimmcce | mcmmcm e oo e
Drilling: Core... $3085, 00 | 580 $5.00 [ 1200 $5,00

i Churn -

Auger
Stripping .
Trenching. .o oo e e
Test Pits
Roads and Trails._.
T x'u l.n CosTs

ToraL DistrIBuTED Costs... |l oo | AvrRonizzn BY
Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, etc.

Totan CosTs $10,885.00

The undersigned company, and the official executing this certification on its R .

behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Date . March 11, 1955 Operator __QM _________ A9\,

Per Same Title ___Operator

3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge sta ¢ or rep! tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form M F-104A7—'/0peralor’s Unit Cost and Progress Report.—AppIicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
. statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items;are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the-Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’, ‘‘Initial Rehabilita-
tion and Repairs’’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. e :

GPO 83-38475





‘ « as Lo,
Form MF-104 (Rev.) UNITED STATES BudgétBuggau No. 42-R1036,4
(April 1952) roval e Sifes g kA2 [pj’
o pDEPAMENT OF THE INTERIOR ferre lﬁz?@@,%g’&%’%@#/

DEFENSE MINERALS EXPLORATION ADMINISTRATION “4‘2‘11?8 2
j

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of ... FINAL , 195 Docket No. DMEA 2843 Contract No. . Jdm=E-615
Operator’s Name _Richard &, Chilson Minerals _Copper.

Address ... P. 0. Box 2729, Tucson_Arizona. U
Contract Amount, $..27,150,00 Government Participation: 50..%  Amount, $..$13,575.00 ...

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS .
Monthly Totals Previously Totals To Date Apgroved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date

) Shorti Form }Contracts: , »
o ITT Y SOOI (U | $3085.00 $3085,00

Bulldozing oo oo |
Crosseutting .. oo oo

B335 L.y VSRR RSO ..$77800,00 | $7800.00

(2) Labor and Supervision:
) UF:Y 070 S PP .
Supervision ... e
Technical Services......... N D PR

(3) Operating Mat’ls. and Supplies: | - e N
Timber. ' :

(4) Operating Equipment: N
b 2723 7Y R DU [ -
Purchase. oo e

Depreciation. o oo e
(5) Initial Rehabilitationand Repairs..| . .. ..
(6) New Bldgs., Improvements, b |- ... ooooee]emmmmimom e e
(7) Miscellaneous:

Repairs to Equipment........._.

Sampling and Analysis..___.....

Liability Insurance ... ... | cccccciocoaaios s -

Payroll Taxes o ceenrcommoo|emnceacaaaa| o2 SO — .

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

been received.

I certify that the above bill is correct an and that payment thereforyhas not
Date _Mﬁ-_x_‘_c.h.-ll,g--lf)sﬁ’,ayee ceamman -f.v_e X

Per ._____Same Title Onerator Py

*When a voucher is signed or receipted in the name of a company or corporation, the iame of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or “‘ Treasurer,” as the case may be. Signature R

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Officer)

false statement ot representation to any department or agency of the United States as to any matter within its .

Jurisdiction. Date oo Vou. No. oo

(Instructions on reverse) : ) (See other side)





. “‘L
:

(For Government use only')

e

N

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher isnoperating a Defense Minerals

Exploration Administration project under Contract N O e

........ in accordance with the terms of the contract.

Signature Title Date A
-ApprovAaL BY DMEA ExEcuTIVE Onxcﬁn OR ALTERNATE: |
Signature ... . Title .. Date ..

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)” of an exploration project is
required to make a& monthly report to the Government
through the Regional Executive Officer. This report, con-
sists of three parts as follows:

4

(a) Form MF—104——0per.gt<{r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; _

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thilCh shows costs for the.various types of operation;
an .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach- .
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map; -

logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
algl;er}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other .contract forms. _°

~

Under Item (1) delete words ““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, xi\ef)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technieal':

services incurred for the.exploratory operations. Do not
include labor, supervision and technical services used.for
work performed under items (5) and (6). ‘

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

+paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under ‘‘ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,

“materials, ete., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified ' True Copy (or Transcript)’’, followed by appro-
priate- signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on- Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’

.and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476
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UNITED STATES D oy o e I

uuuuu

DEPARTMENT OF THE INTERIOR [aros Linerals Administreils

DEFENSE MINERALS EXPLORATION ADM[NISTRATION RECE:ED ﬁ
3 “\“N ﬂ «@ ‘ﬂ\wz?mj
WASHINGTON 25, D. C. a4 U e
aah New Customhouse o . -
Denver 2, Colorado ‘ . March 8, 1955

" Mr. Richard E. Chilson
P.0. Box 2729
Tucson, Arizona

" Re: Docket DMEA 2843
. - chtract Idn-E615
" Dear llr. Chilson.

‘ Reference is made to the last paragraph of the
Administrator's letter to you of October 26, 1954, with par-
ticular reference to the portion regarding the requirement
for you to submit a final engineering and geologic report
relative to work performed under the contract.

We are desirous of closing our records on this
aceount at an early date; therefore we will appreciate your
prompt attention to the mtter of rendering your fina.l report.

Receipt of your final report will then permit us
to process your finel Form MF-104 for the month of February
1954 for reimbursement o0 you.

Very truly yours,

W. M. TRAVER,

W. M. Traver :
Executive Officer, DMEA
Field Team, Region II1

JUT: jp’

cc Subject - /o
Chron o /
Chairman, Op. Comm. (2)
Harshman
Storms -

Faick
Townsend
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UNITED ) STATES Loisnss ml:zrcafs“ Adminisiratizg
DEPARTMENT OF THE INTERIOR "'
DEFENSE MINERALS EXPLORATION ADMINISTRATION <+ & 8 1954
WASHINGTON 25, D. C.

22l 'New Customhouse _
Denver 2, Colorado | October 26, 195k

To: Chairmn, Operating Committee, DMEA

From: Executive Officer, DMEA Field Téam, Region IV

Subject: Docket DMEA 2843 (Copper), Contract Idm-E615, Richard
E. Chilson, King-in-Exile Mine, Pima County, Arizona -

The letter from the Administrator, DMEA, to Mr. Richard
E. Chilson, forwarded by your letter of October 21, 195k, has been
mailed to the operator. , '

In conjunction therewith we are. enclosing ten copies
of the letter for your distribution.

~ W. H. King
Enclosures ,

% Q'ZfZ Z"{





M. m.ehtrd E. chi}.non

o ] o W
o UN]TED STATES
. DEPARTMENT OF THE INTERIOR , «-/’/LQ
© DEFENSE MINERALS EXPLORATION‘ADMINISTR'ATION :
. 'WASHINGTON 25, D.C.

5,7,.,&,( A -3‘,««&( ocrzs 1954

P. ©. Box 2729 .
Tueson, Arizona. '

. Re: t ¥o. M-?B&?, (COpper)

n j-in-Exile Mine
_ | _ Pima County . Arisom
‘ contnct Idn-!ﬁls ‘

Dear Nr. ehilaom . _

The Qonmnnt mm not. approved and hereby noti-
fies you that 1t will not approve of any work under the

subleet contract provided for umnder Stage 1II and Stage IV,

The Pleld Team has previously Mtiried you of this
aeterunttim. i _

In these circuutmm m eon’crset mﬂr is to

be treated as fully performsd and the work termimated as N @
far as further contribu,tmn to costs by the Government is S g
mcemﬁ. : . % ?:3
You have heretorore been notified ot thc Sovern- g r2
ment's Certification of Piscovery of Develapmnt. - E’é
" Your attention is called to the provision of %5’5
the contract which requires you to kesp and preserve your S &
records and accounts of this transaction for a period of 3K

three years for possidble future reference. The contract .
also requires you to providd the Zovernment with an adequate
geological and engineering report (five copies), including

‘NOILY

- an estimste of ore reserves resulting from the exploration

work; and to render the Government a final aceount and
statement of work performed. Any work prosescuted or costs .
ineurred by you beyond the work describved in Stages I and

I1 of the contract will be for your sole Mcount, without
contribution by tm aovemnent. | '

JLHoff1lund/emd Sineerely yours,

10/14 /54 . - ‘
Cogy to: /DxEA Docket : C 0. Mltt(.ndoxif |

Solicitor's Docket
Adm. R. File
Operating Comm.

W. R. Griswold (2)
C. H. Johnson,. USBM

Mpr. Kiilsgaard, USGS

Field Team, Reg. IV : ’
Contract Adm. & Audit Div. I
J. L. Hofflund chron. ‘pending

Ldmini:trator






P _ File Copy

. , o : . Surname
. @9

 DEPARTMENT OF THE INTERIOR 500 WJX

UNITED STATES

_ DEFENSE MINERALS EXPLORATION ADMINISTRATION
* WASHINGTON 25, D. C. ‘

60To 1954

¥r. Wo He Kin, Exccoutive Officar
L--4 Field 7: i, Region 1V

22); Wew Customhcuse Building
Lenver 2, Colorawo

Re: bDockel hoe Dii.e2043 (Copper)
- Alehard e Clilson
ping=iteadls vine
Pirz County, .rizxona
Contract ho. ldmeE615

Dear MNpr. King:

, Enclosad is 2 lottsr Le ihe ciied Uperator wiich gives
formal notific:tion thabt the Government will pot participate in
any work on the projsct beyond Sta ¢ il and that the work is
eonsidered as L:rman ted as far as Uovernment contributions ace
concoerned. ' ' ' .

If 1t neets t-:ﬁ.ti‘s' your anproval plsase forward this
letter to the Upsrator. Otherwise, it wmould o returncd w
this office with your comments. . : . ,

‘Siuceroly yours,
Georze C, Selfridge .

Chairmen, Uperating Commitied™ )
WRGriswold/er 10/19/54 .=
= . . /‘*

' R o _ : Copy to: Dicket o~
APPROVEL S o ‘ Admr R File
'Je He Hedges 10 - . Op Committee
e 2 e % . Q)_Jg) , © - Base Metals ,
Hember, Bursau of Mimes \ - Mr. Kiilsgaard, U3GS

~Lhor H. Kiilsgaard P ) o bé;l.b (ri_'. He Johnson, USBM
Nesber, Jeologicai Surny(d#s . .






‘ S o " "File Copy .
’ n ) , ‘ . Surname
~ UNITED STATES
DEPARTMENT OF THE;INTERIOR 500

DEFENSE MINERALS EXPLORAT]ON ADMINISTRATION
WASH]NGTON 25, D.C.-

 oeteber 19, 195

f

‘anndm '
CTor - The administrater
ﬁ'eaix . cn.e? Base Kerals Division.
8ubject: xmm No. LMk 2843, Richard S, Chilaou, x;ng-in-m:u
Joe Kine, Pixu County, A;i;ana, Gonur&ct. &o. Idn-EélS, Coppar

m xttmhod lsttsr for your. d.matm momly formalises
an act.ion alreadv taken by the Field.

It is our undersianding i.hat the Vperator is a bit
remti’ul over the fact uhat otage III wag mt» t.llowad by the
Fleld Iaan. o

M. R. Gngqﬁggr g
. R Griswold
WRG/er 10/19/54

///
Copy to: Docket

Base Metals B
Chrone





UNITED STATES
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C.

October 14, 1954

Memorandum® |
To: Administrator, DMEA

Attention: Mr. W. R. Griswold
From: Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-2843, Richard E. Chilson
Contract Idm-E615, Copper

Reference is made to memorandum of the Chief,
Base Metals Division to the Acting Assistant Solicitor
dated September 16, which we misunderstood as requesting
the preparation of a notlce of termination on the ground
of lack of probability of making a worthwhile discovery
It now develops that certification of discovery actually
has been made, and therefore the draft of the notice of
termination was returned to this f'fice for revision.

Further examination of the file disclcses to
me that this is not a suitable case for termination.
The work was set up in four stages the beginning of each
one of which after the first was subject to the approval
of the Government. The Government has simply refused to
agree to further work under stages III and IV (as I
understand it). In this view of the case it is simply a
matter of notifying the Operator that the work approved
by the Government has been completed and that the Govern-
ment will parficipate in no further work. A letter for
this purpose is attached for your signature, but I under-
stand that it is to be sent to the Field Team for its
approval and for forwarding to the Operator.

Acting Assistant Solicitor
Defense Minerals
Attachment ‘

OFFICE OF THE SOLICITOR T





SR . | File Copg
. ' T B ‘ Surname
" _UNITED STATES =
DEPARTMENT OF THE INTERIOR Sao

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION
. - WASHINGTON 25, D.C.

. Ostober 8, 1964

Te:  administrater
Frow  Ciaf, Dass Metads Divisla | |
Sebjeet: Deekst No. INEA-2813, Richard K. King-in-Exile Mine,

rmcoungy,mmcm&no 1&- S, Copper

mmjwtm utvpinfmrstws, ;tmoowlotiou
swnm:mmdumthouumwm fesling results
o wpronising.

I had thought this notice ot tmimtion should have been
signed by the field snd had asied legal io prepare for field signature,
mznouwmwpmmmuam.

g?s

W. R. Griswold
Attachment  ¥.R. Griseld

” WRGser 10/8/5}4 / /

Copy to: Docket
Base Metals
Chron.






o File Copy
. - ‘Surname i
UNITED STATES' |

DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D c '

0CT 61955

32 Borth 3tone Streoet
_Bes Decket ¥e. mﬂk} (cow) g
Bichard R, Chilsen :
MI&W Mine

Pima Cownty, Ariscma
corm.'mt ¥o. Zédm-B635

Por your inforsation, as Admizistrators of the Estate
afm lewischs, we are snclosing a cegy of & sertification
by the Gevernmont en the clted mining properiy. We are alss
uehﬁing a copy ct the lsiter of tranmmittal of th» cwtiﬁcatm.

}.B.mm}y yom,

C.0. Mxttepdorf ’t/ «/;%QUN;

Emclosures 2 '
WRGnswold/er 10/ 5/5)-1»/

' Go tm Docket ¢~ -

7 Admre Re File

Ope Committee

Base Yetals ..

Region IV (2)

Mre Knlsgaard, USGS
Mr. C, He Johnson, UbBM
Chrone ‘





M = peres

UNITED STATES B
DEPARTMENT OF THE INTERIOR....: - oy 0

CEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION ELE
@vp Y '@h4
WASHINGTON 25, D.C. m/_w V)
22t New Customhouse
Denver 2, Colorado September 27, 1954

Memorandum\/
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2843 (Copper), Contract Idm-E615, Richard
E. Chilson, King-in-Exile Mine, Pima County, Arizona

Reference is made to your letter of September 16, 1954
wherein you requested the address of the Southern Arizona Bank
and Trust Company.

In conjunction therewith and other matters we are
enclosing four copies of a memorandum from the Chief, Mining
Methods Branch, Mining Division, Reglon IV, dated September
23, 195k.

o)
W. H. King
Enclosures






- Te 3 w.ﬂ.nu,m,umumm,mn

Tf‘a_v_u-w, Hining Metheds Br., Mintag Div., Regien IV
K. Chilsea’s King-in-Exile Copper we kina, liatvetis
MM, Pims County, Aris.

h’mu mammcnuu\

Suhjest 1 BMEA Comtract Jda-NA1S, Decket BiEA-3043, Richerd
copy of

¥ 1 A
~ Seutharn Arissos Baok & Trust Co.
*nmwom‘tm-.
Incidentally, Richard X. Chilsen called on me a fow
days ags ¢s pretast ast the of a disesvery at

" _Waltef 'R.‘"‘_'Storms' o

b ~ Valter R, Storns -





s _ o : »File' Cony
| UNITED STATES ' 500 WA,
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
B WASHINGTON 25, D.C.

| gt’ ;‘ 1@&« &

Mr. ¥, K, nng, Mcmin Orncer
DMFA Pleld Tesm, Reglon IY

225 Nev Custemhouse hilnng
Denver 2, colon&a

Re: Docket 1:9. mwz&s (Copmr)
- Richard E. Chilsen
Eing-In-Rxile Mins
Pina County, Arizonas
Contract No. I&m-R615

Denr ¥r. Fine: o _
| vsth refernner to the cited contract, we would like to
heve the adﬁrees of Tha- ,$mthsm Arizona Benk & Trust mnpany, the
Admiﬁstmtor of the Y11l Armexed of the Tstate of Leonard Levisehn,
et al. Ve need this address in order to send a copy of the certifi-
cation Qf di=covery or deuldpment %o the lessors of the property.
SIM'ﬂly 'yoxrrs,‘

- George C, Seifridgé
mirmn, Opereting Cmitte[ w

pPROVED: | WRGTiswold/bjl (9/2/54)
o o Copy to: Docket |
Jo Ho Hedges . < ug . - Admr. R. File -
Newder, Bureau of Mines [ - Base Metals

. Mr, Hedges (4607-»)
- Mr. SfEilggaardy A B2t

lnor H. Kiilsgaard

’ : ' Ch .
Kewber, Geological Sarvey (.)Pé) o

pl





| . , : | ' . Surname
| UNITED STATES =~ 500 "
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.. ' . % ﬁ%::i ‘
I

Xr. Trving Guabel, Acting MMter$EP 16 1954 - ‘
luteﬂah Division . . W

Twergoncy Procuresent Service S
Senernl Services mhhtrsﬁm L o : N
Vashingtea 25, D. C. | - G

Re: Docket Bo. IMRA-2843 (Copper)
. Richard X, (hilgon
Ting-In-Rxils Nine
Ping Comatly, Arisens
Coentract Ne. Idm-B6)5

Ky dear Nr. M'nl. -

© ¥nclosed $a & copy of & certlfieanm of discovery or Jde-
velopment related to !z'phratien Project Coatract ¥o. idn-261S.

The coutzact war dated Septesmber 28, 1953, with the Govern.
mnt participnting te the extent of 50 pearcent in sn exploratien proj-
.eet sstimated to cont $27,150.00. mm expenditures {sudjsct te
sudit) were $9,515.00, with the Soversment's share bem half of such-

- smemt, or 551757 50. .

The total mt of vork provided for under the contract
consisted of A0S feet of crosxcutiing, 300 feel of drifting and 1,200
feet of diamond drilling. Work actually deme comsisted of 260 fest
of crossentting and 943 fest of diamond mnm

The discovery com;isted of copper ores mmrhg within a
contact zone between monzouite and limestone rocks, Due to the limited
smount of work which was dens, it vould not de possible te ealculate
an ore remm tonnaxe remitmg frox guch work ef exploratioa.

Siﬁf:!!‘?ly yours, Cop;mggfs‘r%ggég%l (9/2454)

F ‘ .Bont . Adm.&Audit Div,
rank E. Johnson /é»mw ~ Region IV (2)

ACTING Base letals
m“i“"‘mr - - Admr. R. Files

g . , Op. Committee
Enclosure ‘ o L Mr. Eedges: (4604)
. : ) . e ‘ Mr.: Klilsgaﬁyd ,Ro 5 227
F. E. Johnson
W. R. Griswold

0





File Copy -

e e

- UNITED STATES R
'DEPARTMENT OF THE INTERIOR
Koihog oot

DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON :

WASHINGTON 25, D. C. . /ﬁm

P. 0. Box 2729 = - SEP ;,L 6 13&

 (Lessor)

- nu mv.:o.mze&}(capp-r)
Richard E, Chilason
- King-In-Rxile Mine
"Pima Connty, Arisoms
coatttct Bo, Idn-BS15

Bur Hr. Ghil:am

: Trmuitted humd.ti 1s a Mﬁiaatma of dimwrx or de-
 welopment related to the Expleration Project Contract Ne. Idm-KS15,
dated September 28, 19‘53, ea the lands deseribed in the sontract,

: Ry the teras of the Expleration Projest Contract and of the
eartitiuticn, all production from the land described im the contract
 after September 28, 1953, the date of the contract, is subject to the
Goverment®s percentage royaliy as set forth in the satd contract
until the sum which the Jovermment has advanced as its partieipatisg
intereat is npt:&d, or until Soptuber 28, 196% uhichtnr eccurs
firlto

The Southern Arizona Bank & Trust Coe (~5Erans |

Base lletals

Chrons

Pxymnents daonld be zude te Mr. W, H. King, Exncutive Officer,
IMEA Field Teem, Region 1V, 224 New Customhouse Butlding, Deaver 2,
—Colerades (hecks should be drawm in favor of the Defenss Minerals
Bxploration Administrations %The purchaser should be advised te dedunst
royslties from the smrount due on each chipent mﬁ tenm'd the ch.eks
'u ﬂu Executive Officer, _

' - Mdty payments to the Govermment should be moupnied by
suitable avidence, such as sopies of setilement sheeis, showing qm-
$ity and grade of ihe prodects seld, the name of the purchaser, and
the prise and charges, certified to be correct by the purchaser, -

You are requestesd to motify Mr, King of any changes in
max'lhip or produstion rights that might affect the Govermmemtls
right to its pereentage royaltys, Ailso, if prodmction ceases at any
time for an extended periad plem mm l!r. King at six-month intere
vals that such is the case, ‘ _ .

Cont. Adme&Audit Div.

Mr. Kiilsgaard, Rm. 5227
. Admry R, File

Op. Committee

Finance Office’

W. Rs Griswold

Sincerely yo-ms,

Mr. Gumbet, Dr., MD,EPS
Mr, Hedges, Rm L60L

Region IV (2)
F. B. Johnson

Frank E. Johnson .
- ACTING pdministrator . k ,_ q’) |

\\»9ﬂﬁéfiswold/bjl (9/2/5L)
- Copy to: . Pocket






Base Metals

-~

sl 4
3

aardy
ile

Op. Committee

Admr. R.

VRGriswold/bjl (9/2/54)
Copy to: Docket

“Rm; 5227

The Southern Arizona Bank & Trust Co. (lessor) -

Chron.

Mr. Gumbel,Dr.,MD,EPS
Mr. Hedges, Rm. 4604

Region IV (2)

Cont. Adm.&Audit Div.

Finance Office

Y, R, Griswold

_F. E. Johnson

o7 DEPARTMENT OF THE INTERIOR

: AL zEA\

-wntil the wem which the Goverament

File Covy

. : ' , .  Surname

A
.

Re: Doskat No. BNFA-28M3 (Copper)
" Richad X, Chilgen :
Lisg-In-Exile Mine
i Pims Cornty, Arizete
L Contract Wo. Iim-R61S

UNITED STATES

g5k  DEFENSE MINERALS EXPLORATION ADMINISTRATION
AL 7 WASHINGTON 25, D.C. -

L ACATOR

Xr. Richsrd X, Chlison
’- 0‘ mm
Tucesn, Arissas .

Dezr Hr, Chilsen: |

"rmuitt“ herewith is & certification of discevery er ds-
velopment related to the Bxpioration Project Cemirect No. ldm-B61S,
dated “eptember 28, 1953, on the laads deserided ia the centract.

By the terms ¢f the Wyplerstisk Preject Contrast snd of the
eartification, all productisn fYym the land descrided iz the contract
after Septemder 23, 1953, the daly of the centract, is subject to the
Govermment's percentage Teyslly ag set forth iz the sald contract
has sdvenced as its perticipating

28, 1963, whichever sccurs

interest $a repmid, or until Sept
firet. : - -

Paynents should de sade to MA, ¥. H, King, Executive Of-
ficer, DMEA Field Tess, Regien IV, 224 Customhouse uilding,
Deaver 2, Colerade, Checks shomld de 4 in faver of the Treasurer.
o2-the-United S4ntes. The purchaser should ¥s advised td dedwet rep-
alties frem the smeunt due on each shipwenf and forvard the checks to
the Trecutive Officer. : :

Royalty vayments to the GCovermment X 14 be accompanied by

‘suitadle svidencs, such as copies of setilement’ghests, shoving quan-

tity and grade of the prefncts seld, the name of ‘{he purchaser, and
the priee sad charges, certified to be correet Wy b _purchazer.

' You are requested to motify Nr. King of any changes in
ovnership or production rights that might affect the dgvernment's
right to its percentase royalty. Alse, if preducties ckases st say
time for an sxtemded perisd please zotify Nr. King at siz-eeatk inter.
vsle that such is the case, ‘ o _

Sincerely yours,

ACTING  pdwimistrutor
Taclosure ' ‘





. : | | C - File Copy
' ' [ ./ " Surname

|  UNITED STATES '
DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

Mrladu\/ v

| Te: Acting Assistant Solipitor, IMRA
Froms = Chief, ﬁaa_c Metals Division

* Sabject: Docket Ho, DMEA-2843, Richard B. Chilson, Kisg-im-Exile Mine,
Pina County, Arisona, Contrast ¥o. Idm-EN1S, Copper.

Will you kindly prepare a notice of termination for this
contract, to bs forwarded to Mr. W. H. King, Executive Officer of
Region IV for bis signature, ) o .

The rnuon for terminstion being «

o, . further work of exploration under this contract
is not likely to make axny worthuhile diseevery of

- additional ores and hence any further work is not
Justified. ™

: We had previously seat this Operator a mutwal termination
agreemsnt which he refused to sigan. A Certification of Uiseovery or
Development has been sutmittsd to the Operating Committee for spproval,

e

o ey
[ PRI

¥. R. Oriswld

P
WRGser 9/16/5k e
ter s

Copy tos Docket
' Base Metals
Chron.
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y P Surname < _
. /yr”'?w ' i M

: UNlTED STATES

PARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION :
" WASHINGTON 25, D.C.

AWE2 71954

~ Mr. We H. Xing, Exscutive otrioer
- DM.A Pield Temm, Region IV
. 224 New Customhouss Beilding
Dexver 2, Colorade

Res Docket No, DMEA-28L3 {(Copper)
Richard E, Chilsom
King-in-Exile Hine
Pima County, .risema
Contract Mo. Ide-B615

Dear l!r. Kings:

%e have your letter of dugust 16, mamﬁ.ug he oited ,
gontract, with enclosure of 2 memorsndem by Mr. Walter R, Stomms,
dated Augest 11, and the wnsigned eopies of the terminsiion agree-

v shall prepare a certification of this 'mjoct. as had
been recommended, there bveing litile doubt that it ia %o ths best
interest of the %“M to 2o cemh

¥e zhall Mﬁu prepare a notice of termination, for
your signature, and forward it to you for tremmmittal te ihs Operator,
In the event that thiz Operator was advised im writirg as to the
Gevernment's refusal to eomtinmme participation im the project, we
should have a copy of swh notice to guide uwinmarmg the é
mnimion mt&cc. '

Sinssrely yours,

W.s Mart .
ACTING  Ehajrman, cmmmm Geni%o;- /)

APPIOVER: WRGriswold/er 8/26/5)4

Je B.' Hedges . Copy to Docket —

Neuber, Buresu of Nimes /<38’ Admr, R._Fiie'
( Up, Committee

S %/ Q;Z/%‘A& Base Metals - _
4% Geologic Mr. Gildersleeve
‘ * ogioal (ow Mre C. He Johnson (USB’I)

Chrone

o





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

August 16, 1954

Y

Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region 1V

Subject: Docket DMEA 2843 (Copper), Contract Idm-E615
Richard E. Chilson's King-in-Exile Copper Mine
Pima County, Arizona

Enclosed are the original and five copies of a termination
agreement which was prepared in Washington and signed by the Adminis-
trator, DMEA, for the Govermment, which was forwarded to this office
for signature by the Operator by your letter of July 26, 1954.

Also enclosed are the original and three copies of a memor-
endum from the Chief, Mining Methods Branch, Mining Division, Region 1V,
by which he returned the termination agreement to this office unsigned
by the Operator for reasons stated in his memorandum.

Considerable difficulty has been experienced in the past with
the Operator in administering the contract, as copies of correspondence
on file in your office will disclose.

The copper mineralization disclosed in the drill holes was not -
exposed otherwise. Therefore, there may be some question as to whether <
or not it constitutes a discovery or development.

Inasmuch as resolution of the matter relative to the Operator's
refusal to sign the termination agreement involves DMEA policy, therefore,
the matter is forwarded for your congideration and appropriate action
without specific recommendations from this office.

(/X

W. H. King

Enclogsures





\\\%

Minino Divigion

At 1R A
UNITED STATES o, ALG 121354
DEPARTMENT OF THE INTERIOR BURBAL O MINES
BUREAU OF MINES Denver, Colorade
SOUTHWEST EXPERIMENT STATION TucsoN, ARIZONA
Box 4097
UNIVERSITY STATION
Angust 11, 1954
Memorandum _—
To 3 We He King, Chief, Mining Division, Region IV
From : Chief, Mining Methods Br,, Mining Div., Region IV
Subject ¢ Termination Agreement, DMEA Contract Idm-E615, Docket

DMEA-2843, Richard E, Chilson's King~-in-Exile Copper
Mine, Helvetia Mining District, Pima County, Ariz,

Enclosed a.re orJ.glnal and 5 copies of the Termination Agreement,
which you sent me on August 3 and which was received here on August 9,
for DMEA Explorat:.on Project Contract No, Idm-E615, We phoned Chilson
at his home here in Tucson, so he came in this afternoon and read the
agreement, He will not sign the Termination Agreement as he feels
that a discovery was not made. He stated that he had done add:.tlona.l
diamond dmllmg and drifting in the area in question and that no ore
was found, He feels that the low-gra.de material found in the
crosscut, and the spots of ore found in Drill Holes 1-and 2 do not
constitute ore. . .

We are returning all copies of the agreement as you

requested,

Walter R, Stonns
CC W. He King (7)
Jo No Faick, .
DMEA-2843
DF

WRStorms:frj
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' ) ‘ - Surname

UNITED STATES - >

DEPARTMENT OF THE INTERIOR  ggo
DEFENSE MINERALS EXPLORATION.ADMINISTRATION )

WASHINGTON 25,D.C. W/\

PRIL & 6 o

Mr, W. H. Fing, Executive Officer

DMEA Field Team, Kegion IV
22} New Lustemhouse Building
Denver 2, Colorado

Hes - Docket No, IMEA@28L3 (Copper)
- Richawd K, Chilson
Pima Comnty, Arisona |
. Contraet Moo Idn-5615

Dear Mr, King:

With refuremce to your letter of June 9 and phone
sonversation with Mr, W, R, Oriswold of July T, conserning
a termination of the cited contrsct, we are enclesing the
original amd five coples of a terminatien agremment which
we belleve is in accerd with your recommendstions. I the
agressant mests with your approval, plesse pressnt it to the
Operator for sigmature and distribute the cepies in the usual
nanner, Otherwise, return all cepiss to us with yomr comments,

Sincerely yours,

Chairman, Opernting Committes

Encloswres 6 © lRGriswold/er (7/22/5L)
APPROVEDs ’ | Copy to: Docket!
| - Admr R, File'
Nenber, Bursau of Mines - _ | gg;écﬁ??gizee '
. . Mr, _G%iersleeve
Member, C}nlczfc‘ al §W v | Ch;'o;l. ”{‘p* |

Mr, 0. H. Johrnson





‘ 4 : . .Gove rnment's Copy
\\\

TERMINATION AGREEMENT

It is agreed this 23d day of July
1954, between the United States of America, acting through

the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and
Richard E. Chllson, hereinafter called the "Operator," parties
to that certain Exploration Project Contract Idm-E615.(Docket
No. DMEA-2843), dated September 28, 1953, as amended,
hereinafter called the "Contract, " that:

1. All work\prov1ded for in Stages III and IV of
Exhibit "A" are deleted as of September 28, 1953.

2. The Operath shall promptly render to the CGovern-
ment a full and flnalxreport and a final accounting of all
the units of work performed under the Contract. Any units
of work performed under. Stages III and IV of the Contract
are for the sole account\of the Operator without contribution
by the Government. \

3. Annex I to the COntract is deleted, and Annex II
attached hereto and made a part hereof is substltuted for
Article 6 of the Contract form

4, The Operator hereby releases and agrees to save
the Government harmless from all claims or demands under
or arising out of the Contract, except as herein otherwise
provided. \

IN WITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

By / y . ’ /auian
Administrator; Defense Mine .ls
Exploration Administration

Richard E. Chilson






EXPLORATION PROJECT CONTRACT
RICHARD E. CHILSON
DOCKET NO. DMEA-2843

\
x ANNEX 71T

) . .
The fiollowlng provisions are in lieu of Article

N
Repayment by Operator --a. Certification.--If the
Government considers that a discovery or development from
which production may be made has resulted from the work, the -
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly\or indicate the nature of the discovery
or development.

6 ¢

- '%-\

. o o—pProaue N Rle .--1__. a age.

pal, if the Oper‘tor 1s$the producer, or as surety, e
Oper..~ is not the.. -producer, shall pay to the Goyerfiment a
royalty omall minerals mined or produced from e land, as

follows: (1) Tegardless of\any certificat4on of discovery
or development, froimshe- date of the etntract until the lapse
of the time within which™tke 'Goverfiment may make such certi-
fication, or until the totgl-Tes.amount contributed by the
Govermment without intere€st is\ful r~repalid, whichever occurs
first; or (2) if the Government, makes a Cextification of dis-
covery or deyeidpment, for a period of ten years. from the date
of the c¢contract, or until the tdtal net amount cont -uted by
the '-vernment without interest is fully repaid, whichevVes
gEouPrs g% . See substituted paragraph "o" on page 3 of this
annex.
¢. Basls for computation --The Government's royalty

shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.0.Db. point),
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account. of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator },shall be allowed

8 deductions in arriving at the "gross proceeds as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or paid by the






N |
) "', . ) ‘l’

\
\
S\

Operatof\pr by anyone other than the buyer, are not deduct-

ible in arriving at the "gross proceeds" as that term is here
used. The, term "treatment processes," as here used, means
those procgsses (such as milling, concentrating, smelting,
refining, OH equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put 1t
Into a commegcially marketable form; excluding fabricating

or manufactuﬁ%ng. ,

N\ :
~ d. Unsold production.--If any production (ore,

- concentrates, metal, or equivalent), after the lapse of six
months from the ‘date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, 1if

it is stockpiled))&the Government, at its option, as long as
it so remains, may‘%equire the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal,?pr equivalent) it is in when the Govern-
ment elects to requiré\computation and payment. If any
production 1is used by ‘the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

i1ts election, the Goverﬁment's_royalty on such production
shall be computed on the ywalue thereof in the form in which .
“and at the time when it 1s\so used. "Value" as here used

means what 1s or would be gross income from mining operations
for percentage depletion purposes in Federal lncome tax deter-
mination, or the market valuég whichever 1is greater.

\ :
e. Percentages of royalty.--The percentages of
the Government's royalty shall ‘be as follows: ‘ '

One and one-half (1%) percent of amounts
("gross proceeds" or "value™) not in excess of
eight dollars ($8.00) per ton, of production in
the form in which sold, held,‘or used, plus
one-half (%) percent for each additional full

- fifty cents (§0.50) by which such amounts exceed
_eight dollars ($8.00) per ton, but not in'excess.

of five (5) percent of such amounts.

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%4) percent; on an amount of ten:
dollars ($10.00) per ton, . .three and one-half-

- (3%) percent.) : L





\\f. Lien for payment.--To secure the payment of
its percentage royalty, there is hereby granted to the
Government & lien upon the land or the Operator's interest
in the land nd upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or is fully paid

g. Notice to purchasers --The Operator shall
glve notice of the Government's claim for royalty to any
purchaser of the\\roduction, and shall authorize and direct
such purchaser to ‘pay the royalty directly to the Government
and to furnish the“Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production 1is by the
Operator or by others, are not made available to the Govern-
ment, the amount of tne royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator

h. No obligation to produce.--Nothing 1in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor 1n interest to
engage 1n any mining or prqduction operations.

i. Government not obligated to buy.--Nothing in
this contract shall be constrped as imposing any obligation
on the Government to purchase' any minerals mined or produced
from the land. %

Y

\ .
Paragraph substituted for paragraph "b" on

page 1 of this annex.—

b. The Operator, regardiess of a certification
of discovery or development and regardless of whether the
Operator is the producer or has’ any\interest in the land or
the production therefrom, shall pay to the Government a
royalty on all minerals mined or produced from the land
described in Article 2 of the Contract® -for a period of ten
years from the date of the Contract or until the total _
“amount contributed by the Government, W1thout interest, is
fully repaid, whichever occurs first. - N

S869Y
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UNITED STATES | |
DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
"WASHINGTON 25, D.C.

July 22, 295k

Memorandum
Tos - mm:uam
From: Chief, Base Matals

Subject: Docket No. IKEAe2843, Richard Be Chilson, Km-i.a-ixﬂ-
Mine, Pima County, Arisona, Contract No,. Idl-‘n‘éIS,

(Copper)

A short form contract, d&td S»’uubcr 28, 1953, was
mcnt-d by the Region IV offics for a total sum of $27 ,150.00.
Total werk umits previded for were 705 feet of cresscuttiag and
drifting and 1,200 fest of diamond drillinc, the work !uwm bean
split into four atngau.
. Stages I md IT were essentially completed, with results
K P disappointing that the Field Tean felt that further expleration
: wag unjustifieds Actwal work done was 265 faet of cmseuttm and
- 467 feet of diamond drilling. .

Beyond any ques’dou, a discovery was mads by the Dbrd
work, a garnst contact sons having shown a 0.66 per ceant oopper
grade scrozs 50 feet, with dimmond drilling having indicated .
what probably is local pods of higher grade material. However,
since the Oparator and the Field Team are unable o come to any
agrement as to future work, a mutual terminaticn nm to be
the only solutions .

W. R. Griswold‘

W. R. Oriswold

Attachment

Copy to: Docket
Base ‘etals
Chron.
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- UNITED STATES
DEPARTMENT OF THE INTERIOR 500

. DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D. C.

Juy 8, 295

Hemorandum "/
Tos Acting Assistant Soucitor, DMEA
Fromt Chief, Bm Hotl.lt Division
Subject: Docket Ne. DMEA-2843, Richard Ey Chilwon
‘ (nmtract Ro. Ich-%ls .

At our request your office prepared fho attached
termination agreement, | _

However, after 'comn_ltation wﬁh the Office of the
Adainistrator, and after a phone conversation with Mr, W. H. King,
it has been decided to rewrite the termination agreement so that
it also includss the so-called psiwﬁo cmzticqtioti. :

. Therefors, would you be kind ewzngh to rewrite this

~ agresment,
. M{ '.R Gr;sweldﬁ' F

W Ri Grimldt R

: WRGriswold:er
cct Docket ~

Base Metgls
" Chrone






UNITED STATES
DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

July 8, 1954

Memorandum for the Files
From: Chief, Base letals Division

Subject:s Docket No, DMEA=2843, Richard E, Chilson, King-in=-
Exile Mine, Pima County, Arizona (Copper), Contract No. Idm-E615

Referring to the Field Team's teletype of July 6, 1954,
regarding a mutual termination agreement for the cited contract,
a phone conversation was had on July 7 with Mr. W. He King at
Denver. 1t wac agreed that such a termination agreement be pre-
pared, which would include a "pseudo-certification" stipulation
for presentation to the Operator for his signatures. Such an
agreement will therefore be prepared and forwarded to Region IV.

LUK R

//' W. Re Griswold

V4
Copy to: Docket L
Base Metalsﬁg”/w/
Chrone
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 28, 1954

Memora.ndum‘*/
To: W. R. Griswold, DMEA
From: C. H. Johnson, Bureau of Mines

Subject: DMEA-2843 (Copper) Richard E. Chilson, King-in-Exile
Mine, Pima County, Arizona

I have reviewed the field team reports by Faick of the
Geological Survey and Hardwick of the Bureasu of Mines, dated May
21, 1954, and May 17, 1954, respectively, recommending termination
and certification of the above-named project, It appears to me
that further exploration of this deposit would have been Jjustifi-
able, but lacking agreement between the field engineers and the
operator as to further exploration, the reports recommend that the
operator's request for termination should be granted and that a
discovery should be certified. 1In my oplnion, the reports present
ample evidence that a discovery was made by the DMEA work. The
fact that subsequent exploration by the operator, without Govern-
ment assistance, extended the discovery, does not lessen the vali-
dity of the original finding.

More complete details of sampling would be desirable and

. it may be that the operator possesses such information, in which

! case it would be desirable to obtain it before the project 1is

if

|
i

closed out. I refer to samples taken in the workings, and details
of the diamond drilling.

CY

C. H. hnson

Copy to - E. L. Newcomb, USGS
Minerals Division
C. H. Johnson
PFiles
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UNITED STATES = °® |
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D C

Kemorandum |

To: | Acting‘Assistaﬁt Sclic.itor; DMEA

Prom: Chief, Base H&yals Division |

Subject:  Docket No. DMEA-2843 (E&ppsr), Richara E. Chilson, Contract

No. Idp-E615

‘ 'Raferring to Mr. King's seworandun of Jnne 9, 195k, will
.yau kindly prepare a mutual temination agreemnnt for the cited con-
tract. _
We plan to cei'tlfy this projact as soon.as we receive
the smeel copios of the temination ‘agreement.
o W.R. Gl‘lswolg
¥, B. Griswold .
-WBGriswold/b,jl
chy to: Docket

Base Metals
Chron.
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UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse June 9, 1954.
Denver 2, Colorado

Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-2843 (Copper); Contract Idm-E615, Richard E.
Chilson, King-in-Exile Mine, Pima County, Arizona.

Enclosed is the following material relevant to the termina-
tion of the subject contract by mutual consent:

1. Four copies of the Operator's Narrative Report which
accompanied his Form MF-104 for the month of February
1954, wherein he requested termination of the contract
and advised that he would reapply for other exploration
assistance, together with copy of a letter from this
office dated April 5, 1954 acknowledging receipt of the
Operator's Form MF-104 report and advising him relative
to the termination of the contract and procedure in
applying for additional Government exploration assist-
ance. :

2. Original and three copies of a memorandum report from
William R. Hardwick, Mining Engineer, Tucson, Arizona,
dated May 17, 1954 and transmittal thereof of the same
date from the Chief, Mining Methods Branch, Mining
Division, Region IV, Tuscon, Arizona relative to the

" termination of the contract.

3. Original and three copies of a memorandum report from
John N. Faick, Geologist, U. S. Geological Survey, dated
May 18, 1954 and transmittal thereof dated May 21, 1954
from A. H. Koschmann, Supervising Geologist, Colorado-
Wyoming District, U. S. Geological Survey also relevant
to the termination of the contract.





)
. | | .

The Examining Engineer and Geologist were unable to reach
agreement with the Operator relative to the additional work or per-
formance of the balance of work authorized under the contract, and
for reasons stated in their reports recommend that the contract be
terminated at the completion of Stage II work, as requested by the
Operator, and that a Certification of Discovery or Development be ‘
issued. This office concurs with the recommendations of the i
Examining Engineer and Geologist that the necessary termination /

agreement and certification be prepared.

72244

W. H. Ki

Enclosures





. ‘ ) . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY "7
Defense Minerals Exploration Admlnlsfrarlon

Denver Federal Center e e

Denver .2, Colorado Sl 0T
May 21, 1954
Memorandum
To: DMEA Field Team, Region |V
From: A. H. Koschmann

Sub ject: Reqbes+ for termination, DMEA Docket 2843 (cdpper),‘Cdnfracf
ldm-E615, Richard E. Chilson, King-ln-Exile Mine, Pima County,
Arizona . .
Enclosed are 9 copies of a memorandum report by J. N. Faick

of the U. S. Geological Survey covering the above subjecf..

/®¥ A. H. Koschmann

Supervising Geologist
Colorado~idyoming

Enclosures (9)





. ’ o . . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Box L4126 University Station
Tucson, Arizona

May 18, 195k L

4
Memorandum - [N
To: A. H. Koschmann
From: J. N. Faick

Subjéct: Request for termination, Docket DMEA 2843 (Copper),
Contract Idm - E615, Richard E. Chilson, . N
King-In-Exile Mine, Pima County, Arizona

This memorandum on the above subject is intended to be used
in conjunction with a similar report being prepared by W. H. Hardwick,
Engineer, U. S. Bureau of Mines. We have been requested to review this
project and to. submit our analysis of the project work to date and to
make recommendations relative to future work, if any. Our study of the
project is incomplete at present, but the data available to us is
sufficient for our immediate requirements, and additional data will

be submitted in a final report..

The original contract between the Government and the operator
provided exploration of the property in L stages, as follows:

I. Drive a crosscut or adit 280 feet in a southefly
direction to explore a metamorphic contact zone between
limestone and monzonite.

II. Diamond drill 5 holes, a meximum total of 600
feet, from the crosscut to further explore the contact zone.

ITII. Drift 300 feet southwesterly along the contact
from the crosscut.

IV. Crosscut 125 feet in a southerly direction from
the drift to further explore the contact zone.

) On this project (see map included with engineering report)
the Government participated in Stage I and Stage II of the exploration
contract, but declined to participate in Stage IIT and Stage IV.

: The crosscut adit, which was driven 265 feet under Stage I,
crossed the contact zone which strikes southwesterly and dips about .

25° southeast. In this contact zone, which was mineralized along the
adit for ‘a distance of sbout 85 feet, chalcopyrite occurs disseminated,
and in thin discontinuous veinlets in both monzonite and garnet. The
most intensely mineralized zone was sampled by the operator, who ob-
tained an average of 0.66 percent copper for a distance of 50.feet along
the north wall of the adit. Trace amounts of disseminated chalcopyrite
are visible in the monzonite south of the zone sampled.
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Trom a drill station which was cut near the end of the cross-
cut adit (see map), the contact was explored by drilling 3 diamond
drill holes. Results of the drilling are as follows:

Generalized Log Percent
No. Bearing Inclination Distance. Description Copper
DDH #1 N h9o° W. -5° 0-70 Monzonite -

70-1L2 Tactite -
142-155 Mineralized Garnet 3.L48
Bottom 155 ‘

DDH #2 N 80° w.  -2W° 0-35 Monzonite -
35-87 Tactite -
87-100 Mineralized garnet 1.15
100-107 Mineralized garnet  1.35
107-115 Mineralized garnet 10.00
115-160 Mineralized garnet  1.00 (estimated)
160-175 Grey limestone -
Bottom 175

DDH #3 N 6° W. -ho° 0-50 Monzonite -
50-117 Garnet -
117-137 Limestone -

Bottom 137

A small amount of chalcopyrite is visible in the core from
Hole No. 3, but the core has not yet been sampled for analysis. Core .
recovery from all the holes is very poor, but is greatest in tactite,
in which recovery is estimated to be about 60 percent.

Because the ore material encountered by Stage I and Stage 1I
was erratically distributed and was too low grade to mine under present
economic conditions, the Government declined to participate in Stage III
and Stage IV of the project as originally set up. The Government examiners
were of the opinion that the results obtained from Stage I and Stage II
exploration proved that the contact zone was strongly mineralized, but.
that the valuable minerals were so widely disseminated and were present
in such small amounts that further exploration as allowed by Stages IIL
and IV was unjustified.

This opinion was not acceptable to the operator, who, without
Government authorization, started drifting along the contact. As the
Government representatives were opposed to the drift, and did not ap-
prove driving it, the operator was advised that the Government would
not share the cost of it. The operator believed that additional ex-
ploration of the mineralized zones penetrated by the drill holes would
result in the discovery of minable ore; therefore continued to drift
along the contact zone at his own expense. The drift has been advanced
290 feet in a southwesterly direction and from the drift a 65-foot cross-
cut (west 185-XC) has been driven southerly across the contact zone.
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The drift encountered 3 small zones contalnlng submarginal
ore, which was either mined out or in the process of being mined when
visited on April 30, 1954. At a point in the drift, about 120 feet
from the adit, about 35 tons of ore which contained 1. 58 percent copper
was mined. On April 30 ore was being mined from 2 places in the floor
of the drift; from 65 to 80 feet west of the west 185-crosscut. Results
of mining the last 2 mentioned ore bodies are not available at present.
It is estimated that about 75 tons of low-grade ore have been produced
from the prOJect area. The West 185-crosscut which was driven across
the contact zone, 185 feet West of the adit, revealed disseminated chal-
copyrite throughout the entire distance, and trace amounts of molybdenite
were found localized near the contact between the monzonite and garnetized
limestone. This part of the mineralized contact zone has not yet been
sampled, but this writer estimates that it contains 0.4 to 1.5 percent
copper, and probably averages only'slightly less than one percent copper.

The mineralized zone being explored on the King-In-Exile
claim closely resembles disseminated or "porphyry" type deposits, ex-
cept that the King-In-Exile deposit is apparently small and lacks sig-
nificant secondary enrichment. Most of the chalcopyrite observed by
this writer is localized in or near narrow fractures in the garnet and
monzonite but is also disseminated in the host rocks. Three sets of
mineralized fractures are present and these strike east-northeasterly
sub-parallel to the strike of the monzonite-limestone contact, and these
fractures dip respectively about 55° S.E., L40° N.W. and about 25° south-
erly. These fractures, and the chalcopyrite ore which is localized
along them, are widely distributed, and do not appear to be particularly
concentrated in any part of the contact zone thus far explored.

It is unlikely that ore, which would be minable under present
economic conditions, will be found except in zones of intense structural
deformation. In the contact zone which was explored by this project,
there is nothing to indicate the presence of zones in which deformation
or mineralization is greater than has been found by the project; however,
available data is very inadequate and minable ore could be presgnt with-
out our knowledge of it. Particularly favorable limestone beds, if
present, also may have been important in localization of ore, but this
type of stratigraphic control of ore emplacement is not apparent in the
project area. '

A zone which appears especially favorable for exploration
exists about 300 feet west of the face of the crosscut adit, but this
is outside the area for which exploration was provided by the contract.
No proposals for exploration of this zone have been submitted, nor has
any geological or engineering work been done on this apparently favor-

able area.
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The operator and the representatives of DMEA have been
unable to reach an agreement on exploration procedures other than
the previously completed Stages I and II. Although Stage III is
admittedly desirable for the operator in case ore is discovered,
the Government examiners are opposed to it. Stage III, which is
a drift along the mineralized contact zone, is more properly described
as development rather than exploration. The operator intends to drive
it through to the surface and will thus have improved ventilation and
a convenient means of waste disposal. He will also use it as an ex-
ploration base for sinking on the most significant ore.showings en-
countered.

The Government examiners are of the opinion that there are
better methods of exploring this property than by following Stage III

and Stage IV of the original contract. The area could be advantageously

diamond drilled from the surface, or could be effectively explored by
a relatively small amount of drifting from the face of the crosscut
adit, and by supplemental drilling. Regardless of the exploration
procedure followed, the property should have been adequately mapped
prior to initiation of the project, so that the most favorable areas
could have been selected for exploration.

The DMEA representatives objected to Govermment participation
in this project beyond Stage IIL; therefore the operator undertook Stage
III at. his own expense and requested termination of the contract, to be
effective at the end of Stage II.

It is recommendéd that the contract be terminated as requested,

and that it be certified as a discovery. Certification is justified
because the completed work exposed a mineralized zone that contains
many thousands of tons of ore estimated to contain slightly less than
one percent copper, and because a few small pods of low-grade org esti-
mated to contain about 3 percent copper, were mined as a result of the
project. The King-In-Exile claim is strongly mineralized and is poteh-
tially favorable for the occurrence of ore; therefore, it is possible
that significant amounts of minsble ore may be discovered upon the

property at some future Time.

Jo¥n N. Faick
Geologist

JNF :ms

cc: Koschmann (8)
Storms

2
|
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UNITED STATES S5 . Lo ;
DEPARTMENT OF THE INTERIOR - A Lg Lm
Uatiieals N DN
BUREAU OF MINES Domees Colorado
SOUTHWEST EXPERIMENT STATION TucsoN, ARIZONA
Box 4097 . .
UNIVERSITY STATION May 17, 19 54
Memorandum
To ¢ W He King, Chief, Mining Division, Region IV
From : Chief, Mining Methods Br,, Mining DiV., Region IV
Subject : ‘Possible Termination, DMEA Contract Idm-E615, Docket

DMEA~2843, Richard E, Chilsonts ng-ln—Emle Copper
Mine, Pima County, Arnz. . . .

Enclosed are original and 6 copies of a report by W. R,
Hardwick of the Bureau of Mines, recommending termination of
Exploration Project Contract No, Idm-E615 with certification. I
concur with his recommendations. . : .

. Walter R, Storms
CC W. H. King (6)
lo Neo Faick. .
DMEA-2843
DF

WRSTorms:frj





UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

SOUTHWEST EXPERIMENT STATION
XPERIM TucsoN, ARIZONA
UNIVERSITY STATION
May 17, 1954
Memorandmn‘/

To : Walter R, Storms, Chief, Mining Methods Br., Mining
: .. Div., Region IV, Tucson, Ariz, .

From William R, Hardwick, Mining Engineer,.Tucson, Ariz.

(1]

Termination, Docket DMEA-2843 (Copper), Contract Idm-E615,
Richard E, Chilson, King-in-Exile Copper Mine, Pima
County, Ariz. . . " -

éubject

~

: Reference is made to the memorandum from the DMEA Field Team,
Region IV, of March 12, 1954 to W. R. Storms, Relative to Termination
of the subject contract, Mr, Richard E, Chilson visited the Tucson
office of the U, S, Bureau of Mines after he had received a letter
written to him on April 5, 1954 which suggested that he present a
request for an amendment to the contract to allow the additional
exploration work in the vicinity of the Broadtop fault. This was
mentioned in his last narrative report. .

The King-in-Exile mine was visited on April 28, 1954 and the
drifting and crosscut work that the Operator has completed at his own
expense was examined and mapped by the writer. The mine was again
‘visited on April 30 by John N, Faick and the undersigned., Mr. Chilson
was not at the mine either time, but later was contacted and the
progress of the project was discussed with him,

The King-in-Exile copper minefis located along a flat-dipping
contact between a monzonite porphyry intrusion and limestone beds.
The contact is evident for several miles and where exposed, it is
mineralized, However, ore bodies of a minable size have only been
found where a fault crosses this contact.

This original DMEA project proposed driving a crosscut through
the contact and drilling diamond drill holes at favorable angles to cut
the contact. If the crosscut and drill holes were favorable, 300 feet
of drifting along the contact was conemplated, When 260 feet of cross-
cut and three diamond holes for a total length of 480 feet were

CC W. He King (Orig. & 6)
J. N. Faic“,«. ~
DMEA-2843
DF .

WRStorms:frj
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completed, it was evident that the particular area where the operator
contemplated drifting was not favorable, so denial of the operator's
request for titdswork was recommended by the DMEA examiners, On .
Aprll 30, the operator had completed 355 feet of drift and crosscut
in this area at hlS own expense and had found no s:Lgn:Lf:Lcant ore body.

At the point indicated on the attached sketch, the operator
found a small mineralized area fromwhich he reported mining 35 mine
cars of material that ran 1.58 percent copper. Samples for a distance
of 50 feet along the crosscut averaged 0,66 percent copper, Further-
more, ‘two of the three drill holes that were drilled under the
project showed high copper assayse. Although production has been small
or even insignificant in this area, it is possible that in the course
of ten years it may turn out to be larger than now is a.nt:.clpated.

Adequate exploration has not yet been completed to make an
accurate estimate of the amount of ore discovered, Assuming the
ore bodies cut by the drill holes to beequidimensional, a few tens
of tons at a grade of 3 to 10 percent copper can be postulated,

If, however, a grade of plus one percent copper is used, several
hundred tons could be assumed, Further exploration might expose a
relatively large body of low-grade ore,

DMEA Circular 26, Supplement No, 2, states "The mere fact
that production may be small is no reason for not certifying", It is
believed that there is reasonable likelihood of production within
ten years from the date of the contract from which the Goverament
might recover séme part of its contribution., It is recommended that
this project be certified.

Mre Chilson has arbltrarzly adopted the att:l.tude that the }
Government must either participate in the costs of the drifting which /
he has completed or cancel the contract without a. MCertification of /
Discovery or Development”, When Chilson was told that denial of this !
drifting would be recommended he suggested additional exploration along
the Broadtop fault and was told to submit a plan for this work, To '’
date. no plan has been received. _ .

This contract was divided into four stages and the total
estimated cost was $27,150.00, of which the Governments agreed part
was $13,575.,00, However, only the following work was completed:





° .
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Total Cost Government's Part
Crosscut "$7,800,00 " $3,900,00
Underground diamond drill .2,400,00 1,200,00
$10, 200,00 $5,100,00

0f the $5,100.00 which is the Govermment's agreed part the
Operator has been paid $4,757.50, and $342.50 has_been withheld
pending a final Engineering and Geological report by the operator as
provided by the contract. The operator requested Termination of the
Contract in his last narrative report. It is recommended that his

request be approved,
W«f/w

William R, Hardwick, Mining Engineer
Mining Methods Branch
Mining Division, Region IV
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20l New Customhouse B R TR
Denver 2, Colomdo' e © April 5, 195k

Mr Richard E. Chilaaén ' ) _

P. O. Box 27290 - P o

Tncson, Arizonaf S o - Re: Docket No. DMEA 2843
e COntract‘ Id.’m‘E615 -

Dear Mr. Chilson " s

' Receipt is acknowleé.ged of ‘your Form MF’-lOk Operator's
Monthly Progress Repor't and Voucher, for the month of rebmary :
95k, o o _

: : In the 1&3!: pamgraph or your Ne.rx-ative Report accompany-
ing the Form MF-10k Report you request that the contrect be term-.

inated, and you state that you will meke a new application for

 exploration assistance in the vicinity of the broudtop fault.

-~ Any additional work on the jroperty must necessarily be included.

 as & part of contract Idm-E61S by smendment to ‘the contract.

Thefrefore, we will defer terminating the contract until the
matter relative ’co your request for additional work in the
vicirity of ths broadioy fault should be yreparsd in sextuplicate

. and rormrded to Mr. W. R. Storms, P. O. Box h09?, Tucson, Arizona. . .

‘ A Undcr the circumstancas s processing o:. your report f'or
the mnth of February 1954 will be deferred ;ending resumption
of work, if such is approved, or until we have racelved your final
engineering and geologic report, in conformance with the terms of ’
'tha corrtract relatne to work "erformed thereunder '

Yours very t‘ui,f, -

i h“n&
Lxecutive i’f.gcer o
S 'DMEA F:Leld "'ea.m, Reaion IV

JWT:ma
ec: Contract

AHKoschwsnn
~ WRStorms
. AFShride ,

- Chron. - .





- 'RICHARD E, CHILSON
Engimering and Mining
.- P.0. Box 2729

~‘Tucson, Arizons

Mr. V. H, King" -

Bxecutive Officer, DMEA

Field Tesn, Region IV .

224 New Custowhouse : o

Denver 2, Colorado =~ . Re: DMBA 2843
ST COntract: Iﬂm—zél.s R

Desr!lr.l(ine' | PR R

" Berewith my fﬁ:th uonthly re:port. on the above contract.:
During . the month of February, 1954, we dri DD hole No. 3
from the DD station "A" on a bearing of North 7 deg. west at a
dip of about -h0 deg. This hole cut the contact from the mon-
zonite into the metamorphic formmtion 4t fifty fest and contin-
uad in gernet and lime silicates to 117 feet where the unaltered
lime came in without any significent mineralization. The hole
- was driven 20 reet into the footmll and bottomed 1n lime at 137'.

. a During this ‘month the government mpresentatwes ‘have
steadfastly refused to recommend government -participation in fure

" ther work under the contract on the grounds that the odds are

against the finding of a significant ore deposit and that there
is & cheaper way of exploring the structure. Their judgment might
seen to have been vindicated by the fact that I have drifted the
two hundred feet along the formation at my own expense apd cut
- about £ifty feet of crosscut witbout. finding any ore yet. How-
ever, as I am not smert emough to know when I am licked, Iam
going to do a little more exploratior in this area before I will
be satisfied. I feel that we may be too high on the structure
and that a couple of hundred feet down dip would be better .
country. Also further yst: to the mthwst » in the vicinity of
the hmad.top rault. , _ ,
, - In any evem;, undnr the circmt;mea, 1 vish to reqmt
that this ocontract be terminated and I wvill meke & new applice-
tion for exploration assistance in the vicinity of thewbroadtop .
fault as suggested by Mr. Faik and Mr. Hardwick. I might poimt
out that this work was proposed as part I of my original spplica-
tion for the project which ve are nov teminatiug, m»t got lost
' ,in the !h\!ffle. ' . N

- ¥ery tmymj_ 8 ’_ |
/s Richard E. Chilson T
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C‘/ - | q‘@ocket file 700
~ UNITED STATES '
DEPARTMENT OF THE INTERIOR %/@W
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlQN ‘ ‘ 7
WASHINGTON 25, D. C. v

Memoranium
To: - Mr. We R, Crigwold, Chief
Base Metals Division
. Through Mr, Robert E. Adame

Fram:  Ernest Wm. Ellis, Chief :
Rare and Miscellaneous Metals Diwvision

Subject: Docket No. IMEA-2843 (Copper)
Contract No. ITdmeE61S
Richard E. Chilson
Pima County, Arisona

As we agreed, when any contract was executed to explore |

for copper subsequent to June 1, 1953, it vorld be farwarded to
the Base Metals Division for handiing. In this counection I sm
transferring our contract file and card record for the captioned

project. .

This contract was executed by Region IV on September 28,

1953, and sent to this Division, no doubt by mistake. I underw-
stand that you had some correspondence relative to the proposed
contract when it was being processed.

You will note from the card entries ‘L.t ihe Operator
has has asked Fegion IV to terminate the contract, according o
the April monthly report submitted by that Region, '

By =z, #4

Brnest Wm. Ellis

T I -

FLKnouse/gla f/
cc to: Docket file-
Mr. Adams '





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado December 28, 1953

Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Execufive ¢fficer, DMEA Field Team, Region IV

Subject: Docket DMEA 2843 (Copper), Contract Idm-E615,
Richard E. Chilson, King in Exile Copper Mine,
Pima County, Arizona

Enclosed for your records are three copies of the
DMEA Field Team, Region IV, asuthorization for the performance
of drilling under Stage II of the contract. Attached to each
copy of the authorization of work is data relevant to the
authorization,

(e

Enclosures

SR AP
= * e -
PURRCIVN
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