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?ucso*, Arivms 


p.rtainiz to g 1orst.ton Project Contract o. Zd uF415, Docket tic, DKh& 
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Kin., locste4 in P1a C*s*, Arisons, 16 ails. east of bsh'i&arir.a. 
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DOCKET . DMEA	 - 


MF-200 (A) 
(February 1952)	 -	


C'MMODITY ------- - -----------------------------------------


UNITED STATES OF AMERICA	 '

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• EXPLORATION PROJECT CONTRACT" 


	


(Short Form)	 •	 '	 •• 1 


IT IS AGREED this	 day of	 , 195, between the United States of America, acting 
through t	 m1nt	 erior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


273--------------


	


------Thin,*ri-----------------------------------------------------------------------------------
	 ---


hereinafter called the "Operator," as follows: *nd	 set forth in Anx I attacd hereto 4. a, a 
ARTICLE 1. Authority for contract.—This	 into under the authority of the Defense Production Act of 



1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 
------------------------County of -------------------------------------------------------, described as follows: ---------------------------


T pststted lode atnin c1it az	 uattntsd lode in1 fractional c] 1 locstsct

in t lelvetia Mining District in Sec. 21i, T. i8 S. R. 15 Z. Be. Anz I vhich is 
h1t,ached-----------------------------------------------------------------------------------


the Operator represents and undertakes:	 '	 '	 ' 


(a) That the Operator is the owner, in possession and entitled to possession, and that. the property is subject only to the 
following claims, liens, or encumbrances' as to each of which the subordination agreement of the holder is attached: -------------


r of Crown. Prince 
-


______________________________________________________ cocs. - -tblisn- - *ttid--------- -
-	 -(b) Thatthe Operator isa1esse.in posseson and entitled to possession,A	 flV	 PHI — 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
'the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of' 
acquiring, owning, or holding possession thereof. 	 ' 


ARTICLE 3. Exploration project.—The Operator, within- - -(h1t7 	 days from the date of this contract shall commence 

work on a project of' exploration for' OcppSi'- - -


in or upon the described land; and shall bring the project to completion'within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike man,ner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.–.--The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilli	 er cbic yard of material ,to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay	 percent of these agreed, estimated costs, as they 

accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of .31575.00L, which is	 percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit- not in excess of ten (10.) percent of the maximum 'total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The - Operator shall provide the Government with month". 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Governmew 
These progress reports shall be certified by the Operator,' and shall constitute bOth the Operator's invoice of units of work p 
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless t 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/ 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samp 
taken concurrently with the advance in mineralized ground. 


I If sufficient apace is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien Is not 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or minerals.







I


(b) Final report.—Upon comp1etio the ép1oration wor1 or termination of thetract tIre Opealo shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 ; 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. . The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.	 S 


ARrIcLi 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the of this contract, including any mined or. 
produced before :thé.ceitification, shall be subject to a percentage royalty which the Operator or his successor in 'interest shall 
pay to..the. Government, upon the 5 net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or dthër dispositioii' Of any such production, in wMtei fOrm disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 j, U gt1tUtSd fo th*t pS?t of 6(a) prtceUng the colon. • 	 S 


(1) One and one-half (1 1A ) percent of any such net amounts not in excess of eight dollars ' ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net-amounts, plus one-half (% ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 S	 S 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half . ( 1.1/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent.) 


S..• ( 1k). As. here used, "net smelter returns,' ! "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if 'not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is 'or would be the gross- income- from mining operations for percentage depletion. purposes in income-tax 
determination.	 .' .	 S	 S 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 - .	 -	 .	 S	 ' 


(ci) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to' engage in any mining or production operations. 	 S 


• ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of .the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the . Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such, a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount Of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
-as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration Or by his 
successor shall be final and binding upon the Operator. 	 .	 S 


• ARTICLE- 8. . Terrmination and 'completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If' the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


• ARTICLE 9; 'Changes and added provisions 


Executed' in sextuplicate - the day and year first above written. 
S	 S	 THE UNITED STATES OF AMERICA 


By	 _ 
scu v- óerJ& 


By ---------------------------------------------------------------------


I,	 '	 '	 S	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 ,who signed 
this contract on behalf of the Operator, was then' '	 S	 of said corporation; 
that said contract was duly signed for and in behalf of said corporat	 by authority of its governing body, and is within the 
scope of its corporate powers.	 S 


- -	 -	
:.	


[CORPORATE] 
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ANNEX I	 ( ' k 


The following provisions are in lieu of all of paragraph (a) 
of Article 6.which precedes the colon: 


If the Government considers that a discovery or development 
from which production may be made has resulted from the exploration 
work, , the Government, at any time not later than six months after 
a sufficient, complete, final report and final account referred 
to in the contract has been rendered, may so certify In writing 
to the Operator. Such certification shall describe broadly or 
indicate the nature of the discovery or development. The Operator, 
or his successor in interest, shall pay to the Government a 
royalty on all minerals mined or produced from the land described 
in Article 2, as follows: (1) Regardless of any certification of 
discovery or . development, from the date of the contract until the 
lapse of the time within which the Government may make such certi-


•	 fication of discovery or development, or until the total net 
amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first, unless the Government waives its 
right to a royalty; or (2) if the Government makes a certification 
of discovery, or development, for a period of ten years from the 
date of the contract, or until the total net amount contributed 
by the Government, without Interest, is fully repaid, whichever 
occurs first, Said royalty shall be a percentage of the net 


•	 smelter returns, the net concentrator. returns, or other net 
•	 amounts realized from the sale or other disposition of any such 


production (including any bonuses), in whatever form disposed of, 
including ore, concentrates, or metal, as follows:


4.5lO6







o







II, .
	


. 
'Mt-2O3
	


0W}ER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 ArizQQ	 , County of	 PImA	 • described as 


follows:/ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government". and 


V	 Richard L Chilsen 


Tueson, Arizona 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the, reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Governtent to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession 'of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 	 . 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayments there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 13 .575.00 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and' assigns 


of the undersigned. 


Dated this


	


	 1St day of
	 June	 • 195 


TATE OF ADOLPB LEWISOHN, DEC'D(.ealI 


'	 Isesil 


Surviving Executor
[Seall. 


1/ Either (a) insert the legal description of the land, or (b) strike' out the words "as follows" 
and insert "in a lease [or contract, deed, or other dooumentj dated _________________, and 
recorded in book ________ page ________ official records of said'county." If (b) is used, 


the book end page of reoordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


g, Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







:,	


PROVISIONS 


Repayment bperatr. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined orproduced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrato.r seturns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (li) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (fl per cent 
such net amounts for each additional full fifty cents (50.50) by which such net amounts exceed 
eight dollars ($8. 00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five.dollars ($5.00) per ton, 
would be one and one-half (lfl percent; onanet amount of ten dollars ($10.00) per ton, three 
and one-halt ( 3*) per cent.) 


(b) As here used, "net smelter returns". "net concentrator returns", and "other net 
amounts realized from the sale or.. other disposition", mean gross revenue from sales; or if not 
sold, the market value, the market ' value of the material after it is mined in the form in which 
end the place where it is held. In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 
hereby granted a lien upon tUe land described In Article 2 and upon any production of mineral3 
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 
the Operator's successor in interest to engage in any mining or production operations. 


Title_to and disppsitipnpf property . All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 
by the Operator and the Government, although title may be tacen in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 
by the Operator for the joint account of . the Government and the Operator, either by return to the 
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 
neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


ntuior—Dup1toatingS.otion, Waahingtos, 0. C.	 18264
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MF-203	 OWNER'S CONSENT TO LIEN 


T1fflEREAS the undersigned, as owner, co-owner, lessor, or seller has an interest in c..rtnin 


property in the State of 	 jQfls	 County of	 descrihc1 as 


follows :/


__	 n 


Lode Mining ciim_M.S. 1308 which 7es south	 west of th Kin' Lc 


Mining claim M.S. 13D3.	 ______ ____ 


which is the subject of a proposed exploration project contract, hereinafter calleci the 'o:rn:t', 
between the United States of America, hereinafter called the "Government", and 


____	 son 


P. 0. ox 2729 ____ 


Tucson,__Arizona ____ 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on tho reverse 
side hereof, the Government is entitled to a percentage royalty on production and to certnin other 


rights and equities which do or may conflict with or be adverse to the interest of tho un'rni 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an in:iucmont 


to the Government to enter into same, undertakes' and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as prcviJed in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to ar:: ccn-


flicting or adverse rights of the undersigned, and the Government is authorized to enter u r,on the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described an:i 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 
the Government's contribution, not in excess of 4/$	 13,575Q..Q.	 __._. or ten

years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said cc'ntract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, end a'signn 
of the undersigned. 


Dated this	 day of	 June	 , 195 .. 


	


F:DERIcK LEI'ISOHN	 [.ealJ 


y	 ',	 ''	 [Seal] 
His Attorney in Fact/


[Seal] 


1/ Either (a) insert the legal description of the land, or ' (b) strike out the words "an follovs' 
and insert "in a lease [or contract, deed, or other document] dated	 and 
recorded in book ________ page ______	 official records of said county." If (h) in used, 
the book and page of recordation cannot be dispensed with.	 If the space provided in inuf-






ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contrast. 


3/ Mining or production from the land is not required, and in the absence of production thre i'-
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







J	 .	
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RELEVANT CONTRACT PROVISIONS 


ReayjenthyDperalor.	 (a) If, at any time, the -overnmont considerr that r 


or a development from which production may be made has resulted frcr the explorctioc. '.-':, 


Government, at any tine not later than six months after the Opertcr has rendered th 	 rcd



final report and final account, rL]ay so certify in writing to the Ogcrc-. The ::-r'tfi-- 


describe broadly or indicate the nature of the discovery or develcpn:nt.	 In the cv	 :

certification, any minerals mined cc produced from the land describc. in Artiol r 2 witb 


from the date of this contract, including any mined or produced bcforc the ccrtificrU -.,:hil. 


be subject to a percentage roya3t,' which the Operator or his sucscsor in int r rert -L' '-y to 


the Government, upon the net smelter returns, the net concentrator r turns, or other flE ,:n:rt 


realized from the sale or other disposition of any such production, in v:hatever form Iir"'- - c-f, 


including ore, concentrates, or mctl, until the total amount contributed by the Covernuen 	 th-






out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as fr ccc: 


(1) One and one--half (lfl per cent of any such net amounts not in exccsscfeig.t . ll:rr 
($8.00) per ton. 


(2) One and one-half (1 ,)-) per cent of any such net amounts, plus one-half ('' ccc cc-nt 


such net amounts for each additional full fifty cents ($0.50' by which such dot aaout. ;-eod 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net ansnts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) :;-:r ton, 


would be one and one-half (1-fl per cent; onanet amount of ten dollars ($10.00) par te:., thron 
and one-half (3fl per cent.) 


(b) As here used, 'net smelter returns", "net concentrator returns", and "othcr net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form i.1 whiTh 


and the place where it is held. In the case of integrated operations in which thE' material is not 


disposed of as such, these terms mean what is or would be gross income from mining operatc':- for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and in 


hereby granted a lien upon the land described in Article 2 and upon any production of oiaernl 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispsition of oroert. All facilities, buildings, fixtures, c-nupmnnt, 


or other items costing more than $50.00 each, paid for or purchased with funds contributJ j ciiitly 


by the Operator and the Government, although title may be taken in the name of thc Oporator. :Loll 


belong to the Operator and the Government jointly, in proportion to their respective contr:ciiLan, 


and upon the completion of the work or the termination of the contract shall be dirponed rf pro:.:y 


by the Operator for the joint account of the Government and the Operator, either by return to thu 


vendor, by sale to others, or purchase by the Operator at a price at least as high as ccul I cth.r--


wise be obtained, as may appear to be for the best interest of the Ccvernment, unless ti. Cv .nxi--


ment, in writing, waives its interest in any such item.	 If necoscary to accomplish nu:h. 


sition, the Operator shall dismantle, sever from the land, and remove any such item, 


thereof to be for the joint account of the parties in proportion to their respective intrrectn 


If the Operator, within 90 days after the receipt of written notice from the Government, 


neglects, or refuses to dispose of such property, the Government may itcclf enter upon lh . 1"l, 
take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 1-tc4
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Form MF-103	 I JNITED STATES DEPARTMENT OF THE INTERIOR 	 Budget Bureau No. 42-R1035.1. 
(Revised June 1951)	


DEFENSE MINERALS ADMINISTR4N 
- MF-103. Should Be Filed With General Technical Data Form MF—lOO 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950 


Richard E. Chilson 


P. 0. Box 2729 


Tucson, Arizona


Not To B Fjlled in b Applicant 


Docket No. 
Metal or Mineral ------------
Date Received 
Amount $ 
Participation (Government %) 


WA1TMET OF ThE TERIOR 
Delense MifleratS Admhilsfralisa	 Name and 


J3ECEIYEO	 address of 
applicant 


JAN 3 1253 
Date ecember26i1952 


r -	 -'- -'-


If you have already filed MF-100, give date filed ---------------------------------, type of assistance requested 



DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure. 
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
forni. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWERA QUESTION. SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 	 - 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contrkct will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


18-64067-2







The information requested in que s' 3, 4, 5, 6, 7, 8, and 9 below should be ans specifically and in detail, as this 
information will be attached to and incorporated as part of th Exploration Project Contract, if such contract is entred into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION.	 .	 . 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to ëomplete it. 	 - 


4. Submit a map or sketch of the property involved showing a plan •(and cross section, if' needed) of the present mine workings 
and the location 'of the proposed exploration work-as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5 Furnish an itemized list of existing facilities, buildings installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or ereited 'by you, with the esti-
mated cost of each item.	 .


	


.	 '.	 ' 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as' the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed, list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this forth and accompanying papers is correct and complete to the best of their knowledge and belief. 


	


Richard E. Chilson	 By	 (?fJUII.l4 


1 


	


(Name of company)	 (Signature of au orized official) 


	


(Date)	 '	 .	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 	 -	 . 


U. S. GOVERNMENT PRINTING OFFICE ' 18-04067-2
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RICHARD E. CHILSON 


ENGINEERING AND MINING

P. 0. BOX 2729



TUCSON, ARIZONA 


December 26 1952 


MF-103	 Supplemental Sheet I. 


1. (4 Real. prop.rty involved in this exploration project 
are three patented mining claims, the ç yg , the Exile and 
the Broadtop, and one unpatented fraction,the Crown Prince. 


The King, Exile, and the Broadtop are part of th1rty 
three patented mining claims in the Helyetia Mining District 
Arizona, under lease to the applicant by the Lewisohn Estate. 
They are designated by the surveyor Gneral of Arizona as of 
Lot ]3O, and particularly described in the United States 
Patent therefor which is recorded in nook No. 22,Deeds of 
Miiee at page 401 et seq., reference to which is hereby made 
for a fller discripti.on, 


The Crown Prince is an unpatented fraction under location 
by the applicant, it is bounded on the south by the Broadtop 
on the east by the Malachite (patented) and on the north by 
the King and the Exile Claims. 


(b) Copies of the lease agreement between the owners and the 
Allison Steel Manufacturing Company, dated October 1, 1949; 
and copies of the assignment of this lease to the applicant, 
dated May 1,., 1950; are included with this application, 


(c). The exact property to be explored by this project and to 
be liable for repayment of this obligation will be the Broad. 
top claim in its entirety and that part of the Exile clam 
ing outside the boundaries o the King Claim, and the Crown 
Prince fraction. 


2, (a) The principal metal which is expicted to be found is 
copper, with silver in minor amounts. 


(b) The reason that it is expected to find commercial ore 
bodies in the area to be ecp1ored under this project is that 
it is a nearby extension of the ore zone in the King Exile mine which we are currently mining and from which we have taken 
over two hundred railroad carloads of high grade ore in the 
past two years. 


The ore of the King in E1e Mine is a hydrothermal replace-ment of limestone by chalcopyrjte in an ore zone fifty to seventy-
five feet thick. This ore zome lies immediately under a quartz-
monzonite sill thrust up into the limestone at anangle of about 
thirty degrees from the horizontal. The ore in the deposit occurs in local shear and fault zones and fractures and as lenses in the 
susceptible lime beddings.phe chalcopyrjte is banded with calcite 
and quartz or garnet; or massive, in thickness up to thirty feet. / 


H
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RICHARD E. CHILSON 
ENGINEERING AND MINING



P. 0. BOX 2729

TUCSON, ARIZONA 


D1CMB1R 26, 3.952 


M?403	 Suppleciental $heet III 


3. (a) The proposed work of this project will consist of sinking 
two inclined shafts five hundred feet apart on the western 
extension of the King ore contact or ore zone and exploring 
between and beyond these shafts from drift levels. Core drill 
holes will be drilled from stations on thse levels to thoroughly 
explore the ore zone. 


The sinking of eae àf these shafts will be preceded by 
diamond drilling which will provide information as to the 
precise direction and probable value of this work. Assuming 
generally encouraging drill cores, the work will be carried 
on as follows: 


Yiz'st, an acss 'road about one thusan4 fet in length 
will be biilt into the sire of Inclined Shaft "A". This can 
be done for about *500. An. adit will then be driven about 
one hundred. feet beyond the point of the 'contact between the 
lime and th Monao.nite. From the end of this crosscut three 
or four diamond drill hoLes will be drilled to explore the 
formation along the line of the proposed ineline "A". The 
number of drill holes will depend upon the apparent regularity 
and uniformity of the structure. 


The shaft will then be sunk along the line of what appears 
to be the footwall of the ore. structure using a surface gasoline 
powered hoist and a ton self-dumping skip dumping into a muck 
pocket above the adit level. As soon as the shaft is down 
fift7 feet or so, drift No. 1 (see sketch) will be started to 
the east to connect with thó crosscut "B", and when this shaft 
is finished, drif No. 2 will be driven to the east to connect 
with that being driven fror Incline "8" from the 200 level, 
leaving a fifty foot surnp. Drift No. 2 will also be driven to 
the west if it appears that the ore may extend in thIs direction. 
The site of this proposed shaft is marked. on the surface by a 
very promising ore outcrop exposed in a canyon. 


At the same time that the above wk at Incline "A" is 
being done a diamond drill hole will be drilled from an under 
ground heading in the King-in-Exile Mine along the line of pro 
posed crosscut "B". Then this crosseut will be driven to a 
point 100' south of the ore contact and a diamond drill station 
will be cut for driUin. the structure where the incline winze 
"B". will be sunk. 


When Incline "B" 'is down fifty or' sixty feet, Drift No.1 
will be started from this collar station, both to the east and 
the west and to connect up with the heading being driven from 
Incine "A". Upon completion of Incline "U" to 250', drift No.2 
will be driven both east and west to explore the structure to-
wards the present King workings and to connect up with the 200 
level being driven from Ineline "A".
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3. (a)	 continued. 
Diamond drill stations will be cut on both levels midway 


between tke two inclines and wherever cross fracturing or ore 
woies prosve benefits fro* further 	 iamend 4i.11 exploration. 


The cost of	 hiwork'j5 figured as fàllows: 


Our experience at the King Mine over the past several years 
has shown u	 certain cost figures for drifting, c'osscutting and 
shaft sinking in the rock We have to work with and the men and methods we find moat applicable.	 The figures I have used here 
for lineal footage of work cover labor, power and supplies, In-
c]uding air and water lines, rail. and timberIng.. 


Crosscuts: 
Adit "A"	 200' 
Crosscut "B"	 275'	 0 


@ $30. per. foot $14,250.00 


Drifts:	 . 
Drift No.1	 700' 


•	 Drift No.2	 9O0' 
1600' @ $35 per £oot 56,000.00 


Inclined Shafts 
Shaft	 ?At	 250' 
Shaft "B"	 50' 


00' @$l00 per foot 
Diamon.d Drilling:


50,000.00 


•	 Location at end 
•	 of X-cut "A"	 750' 


Initial hole on 
line of X-cut"B" 275' 
Location at end 


•	 of X-cut "B"	 750' 
•	 Locations on	 .	 . •	


.	 drifts #1 & #2 
•	 between shafts	 500' 


Locations at eM	 . 
•	 .	 Of drifts	 750' 


•	 Drillhole foot-
age reserved for 
special condi	 • . 
tions	 .	 _50Ot	 . S 


3525'© *6,00 per fot. 21,150.00 


Bulldozer rental for access 
rad,as detailed in Item 7	 •	 S 


•	 Part(a)	 •	 •	 •	 •. 500.00
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3. (a)continud4 


Equipment to be purchased as 
detailed in Item 7,part (b)	 38,425.00 


Depreciation on equipment to be furrished 
by me as detailed in Item 7,part (c)	 2,4O.00 


Building to be constructed as detailed 
in Item 5	 1,500.00 


Accounting eost as detailed inItem 9 	 l20OQ 


Total estimated cost of project	 41a6,,505.ÔO 


(c) This work can be begun at any tim. and can be completed within 
twenty-four months thereafter. 


4. Maps and sketches of the property involved in this project and 
accompanying this application include 


(a) Plan and croás section of King workings by U. S. Mineral 
Surveyor, T. N. Stevens, surveyed November 1951, Titled. "Survey 
of Underground workings on King Mining Claim, Helvetia J4Sining 
District, Pima County, Arizona". 


(B) Plan of. present underground workings and proposed explora-
tion, Titled' "King-Exile Group Workings and Proposed Exploration" 
made in tecember 1952. The urvey on this work was run in Novem-
ber, 1952, by Robert C. Fordham. 


(c) Cross-sections through present workings and proposed ex-
ploration, dated December, 1952.







.
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5. There are no existing facilities, b'uildlngs, installations 
or fixtures at the present ti*e upon. the property direcUy 
covered by this proposed exploration project. However, the shops 
and buildings of the King in Exile Mine will adequately provide 
all facilities necessary for that part of.this work which will 
be done through the King adit. 


6. it is proposed to construct one corrugatea iron building at 
the portal of Adit "A" to house a compressor, hoist and tool 
shop. It is estimated that this can be constructed for $1,500. 
including a concrete foun4ation for the sInking hoist.
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7. (a) It is proposed to rent a bulldozer to construct an access 
read in tQ the site of Adit "A ,'.	 This is a distance of about 
one thousand feet and should coat not more than *500.00. 


(b) Equimöntto b&purchasedwill. include: 


1 600 cfm compressor	 l2,500. 
1 gasolin, sinking hoist 2,500. 
1 air einkng hoist 2,000 
10 mine cars 2,500. 
2 ventilation t1owers & pipe 5,000 
5 rock drills 3,000 
1 aram*or	 •• 3,500 
1 mucking machine 31000: 
2 aump pumps 750 
2 air receivers	 0 500 
2 selfdumping incline skips 500 


•	 1 water pressure tank 175 
Miscellaneous	 • 2,500


The miscellaneous jtem abovø is for rail and air and water lines to the• present face in the King Adit where work on the 
cosac "B" will start; for hoisting cable, sheaves, material 
for muck pockets on both adit levels, etc, and the inevitable 
list of overlooked details. I 


(c) Equipment to be furniihed by me will include: 
1 315 cm compressor for Incline "A"	 0	 3 ,500,00 
1 Coppus Blower with 300' of ventube 	 0 0 


for headings	 0 


•• 
0	 0	 0	


350.00 
1 C-? 34 Stoper	 00	


••. 0	


350.00 
I 1952 Chevrolet 3/4 ton pIckup for	 0 


small auppljø and0 labor	 200Q,O0 
0	 46,200.00 


This equipment will be made available to the exploration project 
0	 at a depreciation charge of 1/60.of its value per month,when in 


	


use.	 0	
0	 0	


0	


0 


Other equipment available when needed and to be provided 
0 at no charge includes: 	 00	 •	


0 


	


•	 Dump trucks	 •	 0 • Double drum gas alusher 
0 Crane truck	


•0	
• 0 0 0 ElectrIc welder • 


Diesel road grader	 •	


• 0 Acetylene torches 
0	


Electric light plant. • 0 •• 
• •	


0 
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8.	 LABOR: 


At the King .. in-Ezjle Mine we are now using eight miners 
and ten muckers with one superintendent. The miners double for 
timbermen, hoien and mechanics, They are paid *1.50 per hour. 
The muckers do the loading and tramming. They are paid 1,25 per 
hour. The Superintendent receives a salary of *600.00 per month, 
There is a large supply of labor available at these rates but It 
is not very good labor. We would be glad to pay more for better 
labor but the better labor available will not work except on a 
contract basis where, by working hard and long, they can make $25 to *30. per day. 


Although it is not feasable to use contract labor in 
the very irregular work of extracting ore from the King stopes, 
and the deve1opiient attendant thereon, it would likely be quite 
satisfactory in an exploration program. For this reason it is 
anticipated that a large part of this exploratory work will be 
&one on contract. On a straight mine labor basis, however, six 
miners and &ix muckers would be used on this exploration work 
with one shift boss. 


And, although we cannot certify the wage scales which 
It may be necessary to pay next year, the rate will be exactly 
the same as we will be paying inthe King operation, or, as at 
the present time, *1.50 per hour for miners, l.25 per hour for 
muckers and probably 41O0 per week for the shift boss. 


Added to thjs would be one half of the salary of the 
superintendent who Would supervise both the King operation and the exploration project, or.$3OO. per month.
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INSTRUCTIONS 


This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C. 
It should be accompanied by appropriate application form 
when a specific type of Government assistance is requested, 
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and 
operating supplies, and (5) other forms of Government 
assistance that might arise under the Act. Submit four 


GENERAL TI


(4) signed copies of the form and accompanying papers. 
Name and address should be stamped or typed on each sheet 
of this form and all accompanying papers. When a question 
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions 
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. It is 
not necessary to answer it again. 


iCHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies),pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you operating this property as: 


0 Owner. 
1.1 Lessee. 
'0 Contractor. 


5. Number of years in production ----- -3.ye.ars.. 
If not in production or operation, estimated date when production will begin 


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
16-03792-2







8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant.is a 
corporation.


TOTAL OF 
ANNUAL 
SALARY, 
COMMIS- 


SIONS, 
BONUSES, ESTIMATED


NUMBER OF SHARES 
HELD IN APPLICANT 


CORPORATION


LIFE INSURANCE 
CAR1UED FOR 


BENEFIT OF APPLICANT ____________ -__________ 


OFFICIAL TITL&I ETC., NET 


NAME AND ADDRESS (If officer is also 
director indicate


RECEIVED 
FROM WORTH 


OUTSIDE OF Net Cash 
by "D") APPLICANT 


AND AF- INTEREST IN Surrender 
APPLICANT Common Preferred Amount Value 


FILIATES After 
DURING Loans 


LAST 
FISCAL 


(a)
	 (d)	 (e)	 -(f) 


TOTAL
	 xxxxx	 xxxxx xxxxx 


If , more lines are needed continue on separate sheet. 


9. Capital Stock Issues: 	
For Corporate Applicants 


ITEM	 AUTHORIZED	 OUTSTANDING	 PAR VALUE	 N UMBER OF SHARES	 DIVIDEND RATE 


___________________________________________________	 (a)	 (b)	 (c)	 —	 (d)	 (e) 


Commonstock-------------------------------------------------------------$---------------------$ 


Preferredstock------------------------------------$---------------------$--------------------$---------------------------------------------------------------
*Indjcate period covered. 


10. Production: 


ITEM 


__________________________________________________________________


KIND OF 
PRODUCT 


(a)


1948 
TOTAL 


(b)


1949 
TOTAL 


(c)


1950 
TOTAL 


(d)


PRESENT 
AVERAGE 


MONTHLY 


(e) 


1	 Quantity of product mined or quarried (Short long,


— 


metric tons, barrels, pounds, etc) ' 


2. Quantity of product processed	 (specify unit of ''" ______ J
4-'	 1 


measure and type of process) 


3. Quantity and grade of product sold or shipped 
(specify units of rneasureL______________________________________________________________________________________________________________________________________


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly 


production and basis of change. 


12. Ore Or Mineral Reserves: 
(a) Describe the ore or mineral deposit briefly. Accompany the application by any available report on the geology and 


ore reserves.
16-63792-1 







RitharcLEGhilQx1 
(Name of company)


By
(Signature of authorized official) 


(b) If deposit is other th placer: 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE
ESTIMATED


MINERAL 
CON


GROSS TON
RECOVERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


(Grade) 
(a) (b) (c) (d) (a) ________________________________________________


QQO 8%eoper $3LQcL - 3.9.2O----------Measured (proved)----------------------------


Indicated (probable)--------------------------


---------------


OOO -----------QpP--------


------


$ 39,2------


.$7...24.-------------


$.3L24---------------$3o,00
74ee J1vr	 d' hot ,*ic.'&'ap I'	 Cd' 


(c) Ifplacer:	 i	 0.	 e	 iC"%+5. 
(1) Give estimated total yardage and average marketable mineral content of each deposit. 


^ee	 poie	 S 
(2) Submit map showing location of placer deposit and surrouna, with all test o es r pits. 


logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 


Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply: 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 
State amount of power used, rate per hour, and source thereof. 


16. Labor: 


State number and classes (miners, muckers, milimen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


Operator 
______________


(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-63792-i 
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GENERaL TECHNICAL DATA 


1. Material produced are: 
a. Copper ore	 8% copper 
b. Silver, about 1.5 Oz. per ton 


Also lime smelter flux, about 18% CaO 


2. Property consists of thirty-three (33) patented Mining Claims known 
in a group as the Rosernont Mines, of which two claims comprise the subject 
of this report, being the only properties now in production. The names 
of these claims are the King and the Exile, Survey No. 1308. The mine 
described in this report is known as the King-in-Exile. 


a. There are no shafts on these claims as all sinking operations 
have been conducted underground where they are called winzes, and 
of whcih there are 400 linear feet. 
b. There are three thousand (3,000) feet of drifts and crosscuts 
c. There are five hundred feet of adits and tunnels 
d. Also three hundred feet of raises or connections between levels 


and numerous ore stopes. 
There is no water problem at the present time as the influx is about balanced by 
mine use. 


3. The nearest city of consequence is Tucson, thirty miles distant. The 
shipping point for ore is at Sahuarita, a station on the Southern Pacific 
Railroad eighteen miles south of Tucson and sixteen miles west of the mine. 


b. Mining claims situated in the Helvetia Mining District. 
C. Township / S S Section	 Range 'SE 
d. Pima Couxity, Arizona 


4.	 a. Property now being operated by Richard E. Chilson 
b. as lessee. The owner of the property is the Estate of Adolph 


Lewis ohm, 61. Broadway, New York, New York 


5. The King-in-ixi1e mine has been in continuous operation and production for 
the last five years. 


6. The present applicant and sole owner of the King-ile operation has had 
many years of mining and general business experience, being active in California 
gold mining in the thirties, employed by the Raskob Mining Interests as a 
geophysicist in 1939-40 and as a partner and general manager of the San Xavier 
Extension mine operation which produced 10,000 tons of rich zinc, copper, lead 
and silver ore in 1942-43; and of the Elgin Nine operation which produced 
50,000 tons of copper ore in 1946-47. 


7. The King Nine was located in 1882 and patented in 1898. Ore was mined by 
hand and carried on burros to the Rosemont Smelter. The patented claim was listed as 
unproductive in a tax report dated 1916. It is not known what work, if any
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GENR TECJICAL DATA. (Continued) 


was done between that time and 1943 when Muheim and Maffeo, of 3isbee, 
worked the property under a lease from the Lewisohns, This work was 
carried on later by Mr. Naffeo alone until 1946 when the surface ores 
were exhausted and it was apparent that a considerable invesnent in 
exploration would be required to find further ore. 


In July of 1948 this property was included by amendment into a lease 
held by the writer under which he was shipping ore from various Rosemont 
mines also belonging to the Lewisohn Estate. In this- year seven carloads of 
zinc ore were shipped from the King. Early in 1949 the propert3 r was 
turned over to the Allison Steel Manufacturing Co., of Phoenix, Arizona; 
who drove some 1500 feet of exploration drifts and crosscuts to open the 
extension of the ore zone in the King and Exile claims below the previous 
workings. This work was done from an adit on the Exile claim and two raises 
were put up to connect with the old workings. Forty-four carloads of ore were 
shipped during this exploration work which was discontinued in May, 1950 
when no further ore was found, and the property was returned to the writer. 


In further exploration work based on a different interpretation of the 
geological evidence disclosed, the writer has gradually brought the 
King-inExi]e into serious production, with 1000 tons produced during the 
period frorii May, 1950 to January, 1951; 2,965 tons during the year of 
1951 and 6,544 tons during the first ten months of 1952. This ore averages 
about 8% copper, and l Oz silver per ton. 


7b.. A chain of small mines and prospects extends a mile and a half south 
from the King-Exile property along the east side of a series of quartz-
monzonite laccoliths or plugs where the limes-tones and porphries are sheared 
and mineralized in various relationships to tónges or sills of this 
monzonite where it has penetrated the structures. The only ohe of these 
mines to be developed to any extent is the Narragansett, about three 
thousand feet south of the King. This property produced 35,656 tons of 
ore during, the years 1915, 1916, 1917, 1918 and up to July 1, 1919. This 
ore averaged 7.35% copper and 1.22 ounces of silver per ton. 


7c. No written engineering reports of signifigance have been made upon the 
King-in-Exile Nine, inasmuch as it is only at the present date developing 
into an interesting operation. 


8. Applicant is not a cororation 


9. No stock issues. 


10. Production:
	


Product	 Grade
	


1950	 1951 1952 Unit 


Copper ore 8%
	


1001.34 2964.80 6466.62 shD7tttons 


11. Next page.
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GENERAL TECHNICAL DATA (Continued) 


U0 Our present production from the King in Exile mine is about 
600 tons of ore per month containing 96,000 pounds of copper. This 
production can be increased to about 2,000 tons per month of the same 
grade of ore with the further development and exploration of our 
presently producing ore zone and of adjacent ore structure. This will 
entail the investment of about $250,000 in exploration and development, 
and would make available an additional 250,000 tons of ore. 


12. The ore deposit of the King and Exile claims consists of a hydro-
thermal replacement of limestone by chalcopyrite in a zone lying under a 
quartz-monzonite sill. No formal reports on the geology of the mine 
have been made. 


12b. 1. Of the accompanying sketches of the King-Exile property, 
sheet No. 3 shows the location and size od the proven and indicated 
ore reserves. 


2. The tonnage of proven ore is estimated at 5,000 tons and the 
quantity of indicated ore is estimated at 25,000tons. The proven ore 
is based on estimated tonnage of ore blocked on three sides or developed 
on two sides and diamond drilled. Indicated ore is estimated by apply-. 
ing the ratio.w of tons of ore per square unit of area already mined to the 
extent of the ore zone proven by present exploration. 


TOTAL ORE OR {ENERAL RESERVES 


Copper ore	 Estimated tons	 Grade	 Gross Value Recoverable Cost per 


	


value	 ton 


PROVEN	 5,000	 8% Cu	 $40.69	 $38.66	 $18.00

l0z.Ag 


PROBABLE	 25,000.	 I	 II	 U 


The gross value abbve includes 45 per ton lime credit which is about 
average for our present smelter schedule. The recoverable value is simply 95% 
of the gross valuex and represents a conservative smelter recovery but has 
no relãtioñ to the price we receive for the ore. The cost 	 ton includes 
mining and hauling to the railroad shipping point but does not include 
royalty (10%), freight, smelter, refining or marketing costs. 


13. Access roads. Thirteen miles of our haul road is graded county road 
and the rernining three miles are good, all-weather trudc road. Supply 
point is Tucson, thirty-three miles. Most of the crew live in Tucson.
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GENERAL TEChNICAL DATA:(Cóntinued) 


14. Water available inpresent levels of the King-in-Exile Nine is 
adequate for all iuie uses. 


15. Compressors are powered by butane. No other power used at present. 


16 • Five miners, five muckers, twO ore sorters, two trammers, one 
hoistman, one timber man, one truckdriver and one superintendant on 
mine payroll at present. 


17. Equipment and facilities: 


Buiidings on the property consist of a compressor house and work shp 
and an office and warehouse. 


Equipment consists of: 


1. One Ingersoll-Rand K-315 Cornpessor, Butane powered 
2, One GardnerDenver 315 cfm Compressor, Butane powered 
3. Three air hoists 
4. Five double drum air slushers 


	


• 	 5. Chicago-Pneumatic Diamond drill (fully equipped) 


	


• 	 6. Five 16 Cu. ft. mine cars 
7. Rock Drills: 


•	 Thor stoper	 One C-P 42 sinker 
C-P stoper	 One Ingersoll JA-55 sinker 


•	 Atlas Diesel stoper	 One Gardner-Denver sinker 
Two C-P 50 Drifters 	 Five Atlas-Diesel Drifters 


Also one 100 ton capacity steel ore bin and sorting room, 2,000 
feet of rail, air lines, water lines, hoses, steel and repair parts. 


Other pieces of equipment available and in use for the mine are. 
twO dump trucks, flat bed truck with winch and boomN, two pickup trucks, 
Gallion road grader and Caterpillar bulldozer. 


18. The only particular conditions affecting this operation are that, 
1. The flat dip of the ore causes mucking to be more expensive than 


in steeper veins and 
2. All of the ore shipped is hand sorted which accounts for the consistent grade 


grade of product but which is also a cost factor.
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LEASE 


TJUS AGREEMENT made and entered into as of the ____ day 
Ucobi' 


of	 1949, by and between FREDERICK LEWISOHN (unmarried) 


of New York City, New York, THE SOUTHEItN ARIZONA BANK AND TRUST 


COMPANY, an Arizona corporation qualified to transact and trans--


acting business in Pima County, State of Arizona, as Adminiatrator 


with the Will Annexed of the Estate of Leonard Lewisohn, Deceased, 


and SAN A. LEWISCHN and EUSTACE SELIGMAN, of New York City, New 


York, as Executors under the Last Will and Testament of Adolph 


Lewisohn, Deceaseci, hereinafter called the Lessors, parties of the 


first part, and ALLISON STEEL MAI	 COMPANY, an Arizona 


corporation qualified to transact business in Pirna County, State 


of Arizona, hereinafter called the Lessee, party of the second 


part,


WIT NESSET H: 


That the said Frederick Lewisohn is the owner of an undivided 


ten per cent. (10%) interest; the said Estate of Leonard Lewisohn, 


Deceased, is the owner of an undivided sixty-two and one-half per 


cent. (62 %) interest; and the said Estate of Adolph Lewisohn, 


Deceased, is the owner of an undivided twenty-seven and one-half 


per cent. ( 27%) interest in and to those certain patented lode 


mining claims hereinafter particularly, described. 


That the Lessee is desirous of obtaining from and has applied 


to the Lessors for a lease on the mining premises hereinafter 


described for the term, at the rental and royalty, and on the terms 


and conditions hereinafter set forth, 


NOW, THEREFORE, THIS AGREEMENT FURTHER WITNESSETH: 


That for and in consideration of the sum of Five Hundred 


Dollars (.5OO.00), the receipt whereof is hereby acknowledged, 


and the mutual covenants and conditions hereinafter set forth, the 


Lessors have given and granted, and by these presents hereby do
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grant to the Lessee the exciuslYs righ tU priviioce 


to mine and. perato the mining property 1rcn ried, upox 


the fàllowing ternis and conditions, to wit: 


1. PRQP$RTX Those certain patented lode mining claims 


situated in the Helvetia I4ining District, Pima County, State of 


Arizona, more particularly described as follows, to wit: 


The COCONINO, OREGON COx?., CHICAGO, EItIE, 
diSHING, MARION, FRANKLIN, OLD PUT CON, OLD 
PAP COPPh, CENTILAL, FALLS, AJAX CONSOLIDATED, 
CUBA, POTOMAC, DAN WEBSTR, PATRICK HENRY, 
LaFAYETTE and R. G. ING1fRSQLL patented mining 
claims, designated by th Surveyor General of 
Arizona as Lots Number 129Th and l297B, and 
particularly described in the United States 
Patent therefor which is recorded in Book No. 
22, Deeds of Mines, at page 401, et seq., 
reference to which is hereby made for a fuller 
descript ion. 


Also, the WARD, ALTA COPPER, BROADTOP, EXILE 
KING, MALAChITE, BON1IE BLUE, AMOLE and CUPR±TE 
patented mining claims, designated by the Sur-
veyor General of Arizona as Lot Number 1308, 
and particularly described in the United States 
Patent therefor which is recorded in Book No. 
22, Deeds of Nines, at page 377, et seq., 
reference to which is hereby made for a fuller 
description. 


Also, the SOUTH END and PEACH patented mining 
claims, designated by the Surveyor General of 
Arizona as Lot Number 1305, and particularly 
described in the United States Patent therefor 
which is recorded in Book No. 22, Deeds of Mines, 
at page 383, et seq., reference to which is here 
by made for a fuller description. 


Also, the MOHAWK SILVER and PIRE patented mining 
claims, designated by the Surveyor General of 
Arizona as Lot Number 1299, and particularly 
described in the United States Patent therefor 
which is recorded in Book No. 22, Deeds of Mines, 
at page 36, et seq., reference to which is }reby 
made for a fuller description. 


Also, the TiUMONT patented mining claim, designa. 
ted by the Surveyor General of Arizona as Lot 
Number 1302 , and particularly described in the 
United St8tes Patent therefor which is recorded 
in Book No. 22, Deeds of Mines, at page 390, et 
seq., reference to which is hereby rmade for a 
fuller description. 


Also, the ALTAMONT patented raining claim, deaigna-
ted by the Surveyor General of Arizona as Lot 
Number 1301, and particularly described in the 
United States Patent therefor which is recorded in 
Book No. 22, Deeds of hines, at page 394, et seq., 
reference to which is hereby made for a fuller 
description.


/ 
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The above entiuL1ed Deeds of Mines being a 
record in the off ice of the County Recorder 
of Pima County, State of Arizona. 


Provided, however, that thi8 lease is subject to that 


certain lease entered into underdate ' of December 14, 1947, 


between the Lessors and Richard E. Chilson, and that certain 


amendment thereto dated July 12, 1948, and all the terms and 


conditions thereof, except that the Lessors hereby consent to 


the assignment of said lease of December 14, 1947, as amended, 


or an interest therein by said Richard E. Chilson to Lessee 


herein, subject to the assumption of the provisions thereof by 


Lessee herein. 


2.	 POS1ESSION - OPERATION: The Lessee is entitled to 


take possession of said premises and to explore, sample and 


operate the same, aixi extract and ship ores therefrom subject 


to.the conditions herein set forth, from and after the effective 


date of this agreement. 


(a) Mining: All work done upon said premises by the 


Les8ee shall be done in a good and workmanlike manner and after 


the manner of good mining. All workings, where necessary or 


where directed by the State Mine Inspector or his deputy, shall 


be timbered properly and substantially, and with the view of 


developing said property into a workable mine. All mine openings 


shall be kept clear of obstructions and in a condition so that 


they can be entered, except such openings as are now caved in 


and are not necessary for future operations of the Lessee. The 


laws of the State of Arizona and all requirements of the State 


Mine Inspector shall be complied with promptly. 


(b) Minimum work: Commencing thirty (30) days from 


the effective date of this agreement, the Lessee shall devote at 


least one hundred twenty (120) working shifts of eight (8) hours 


each during each calendar month, throughout the life of this agree-


ment, to underground work or mining operations on said property, 


except as hereinafter otherwise provided. 
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3. ROYALTY 


(a) Throughout the term of this agreement the Lessors 


reserve, and the Lessee agrees to pay, a royalty on all ores ex-


tracted from said mining property by the Lessee and shipped, sinelted, 


or otherwise disposed of, as rental for the use and possession of 


said mining premises, as follows: 


Coricent rates 


On ores milled,, shipped, smelted or otherwise disposed 


of in the form of concentrates, ten per cent. (10%) of the net


8melter returns or of the sale price (as herpinafter defined) re-


celved for said concentrates; subject, however, to any limitations 


imposed on such royalty by rules and regulations issued by any agency 


of the Federal Government. 


Direct Shipping Ores 


On ores shipped, smelted or otherwise disposed of in 


any form other than in the form of concentrates, the following per-


centages of the net smelter returns or of the sale price (as herein-


after defined) received for said ores; subject, however, to any 


limitations imposed on such royalty by rules and regulations is sued 


by any agency of the Federal Government: 


10% when the net smelter returns or sale price, 
(as hereinafter defined) are not in excess 
of $30.OQ per ton


and 


and 


and 


and 


and 


urni


of 


of 


of 


of 


nc 


12% when over 


14% when over 


16% when over 


l% when over 


20% when over 


25% when over 


(b) "Net sine:


$30 • 00 


$3 5.00 


$40 .00 


$45 .00 


$50.00 


$55.00 


Lter ret


not in 


not in 


not in 


not in 


not in 


3" and


excess 


excess 


excess 


excess 


excess 


1 sale p


$35.00 


$40.00 


$45.00 


$50.00 


$55.00 


" defined: 


Net smelter returns, within the meaning of this agreement shall 


be the correct returns as shown by the liquidation sheets furnished 


by the smelter treating such ores and concentrates, after such 8fllelter 


shall have made its deduction for railway freight and switching charges, 
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treatment, and usual smelting dethictior, plus all additional pay 


ments, premiums or bonuses of whatever kind or character, and frog 


whomsoever received or receivable, which the Lessee may receive or 


be entitled to receive by reason of the operation or maintenance of 


the mining claims or property, or the iroduction, sale, distribution 


or other disposal of any of the ores, concentrates and metals there. 


from.


3ale price within the meaning at this lease shall be the 


purchase price paid for such ores and concentrates f.o.b. minó bins, 


plus all additional pSymelts , premiums or bonuses of whatever kind 


or character and from whomsoever received or receivable, which the 


Lessee may receive or be entitled to receive by reason of the opera. 


tion or maintenance of the mining claims or property or the roduction, 


sale, distribution or other disposal of any of the ores, concentrates 


and metals therefrom. 


In arriving at the net smelter returns or sale price, no di-


duction8 shall b. made for hauling or any other charges, of whatso-


ever character, fxcept as herein expressly provided. 


The deduction and psymit of royalties shall be governed by 


smelter values or sale price, per dry ton of ors. 


( C ) Notwithstanding the provisions of paragraphs (a) 


and (b) hereof, it is stipulated and agreed that whenever the value 


of the metal content of ores extracted froa 8aid lining property by 


the Lessee and shipped, emelt.d, sold or otherwise disposed of, 


shall not.exceed $7.50 per ton, including premiums or bonuses as 


hereinabove defined, the Lessee agrees to pay and the Lessors reserve 


and agree to accept a flat royalty at the rate of 250 per ton on such 


ores. The royalty provision contained in this subparagraph (c) shall 


apply only to shipmönts of lots of non-concentrated ores not exceed-


ing said value of $7.50, including premiums and bonuses, and is 


provided to encourage the development of the property. Payments 


made by a smelting company, not in excess of $2.00 per ton, to sub. 


sidize the mining of said low grade ores, shall not be considered as 
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"premiums and bonuses" hereunder. 


(d) Except as hereinafter rovided, the Lessee agrees 


to pay a minimum royalty of $1200.00 per wt nun, commencing three 


months from the effective date of this agreement and payable at 


the minimum, rate of 300,QO per quarter, with adjustments on an 


annual basis.


(e) SettlenBnta: Inthe event that said ores or cone 


centrates thall be disposed of to a smelter, th. smelter treating 


said ores &iall be Instructed to remit to The Southern Arizona Bank 


and Trust Company, at Tucson, Arizona, the royalties hereinabove 


provided based on net sm.lt.r returns as above defined due from it 


on account of ores and concentrates smelted or purchased by said 


smelter, or the flat royalty of 250 per ton,, as the case may be; 


and such remittance, accompanied by three liquidation sheets for 


each lot number of shipments, shall be made from wsek to week, or 


from month to month, but not more.than forty (4 .0) days apart, as 


ay be agreed upon by th parties hereto and aaid smelter. 


In the event said ores or concentrates shall be disposed of 


to a purchaser other than a smelter, said purchaser shall be 


instructed to remit to The ' Southern Arizona Bank and. Trust Company 


at Tucson, Arizona, the royalties hereinabove provided based on 


the purchase price as above defined cke on account of ores or con-


centrates purchased, or the flat rate of 250 per ton, as th. ease 


may be; and each remittane, accapanisd by three liquidation 


heete containing fuli and complete information regarding such sale 


and purchase, ingluding the price, quantitiee.of ores and concen. 


tratea contracted for, grade of ore or concentrates, lot number of 


shipment a, and any other information that the Leseor may request 


relating to such sale or sales, shall be made from week to week or 


from month to month, but not more than forty (40) days apart, as 


may be agreed upon by the parties hereto and said purchaser or 


purchasers.
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The remainder of the "net SaI"itGr returns" or "sale price" 


may be paid direct to the order of the Lessee. 


All contracts relating to the dispOsal of ores or coneen-


trates other than to a smelter shall be in writing and copies 


thereof and a written report of all details relating thereto shall 


be furnished and submitted to the Lessors. In the event that the 


Lessee shall desire to enter into a contract or agreement for the 


disposal of ich ores or concentrates over any period of time, or 


for more than one shipment, 'it shall, prior to the execution of 


such proposed contract or agreements, submit the same to the Lessors 


for their approval. If the Lessors, in their opinion, deem that 


they can secure a more advantageous contract or agreement, they 


shall, within fifteen (15) days after receipt front the Les8ee of a 


copy of such proposed contract, so notify the Lessee, in which event 


the said proposed contract or agreement shall not be executed by 


the Lessee. In the event that the Lessors &iall not, within such 


fifteen (15) days, so notify the Lessee, then the Leases shall be 


free to enter into such proposed contract or agreement. 


Said bank shall be instructed to hold one copy of said liqui-


dation sheets, to deliver one copy to a representative of the 


Lessors to be named by said Lessors, and to deliver one copy to the 


Le8see.


(1) It is stipulated and agreed that the s of Five 


Hundred Dollars (500.00) paid on the execution of this agreement 


is a minimum advance royalty, and if and when the royalties here-


under received by Lessors, including the minimum royalties provided 


for in paragraph (d) hereof, shall amount to Five Hundred Dollars 


(500 .00), said sum shall be returned to the Lessee. 


(g) Distribution of royalties: The bank shall be 


instructed to divide said royalties among the Lessors as follows: 


Unto Frederick Lswisohn, ten per cent..(l0%). 


Unto The Southern Arizona Bank and Trust Company, as 
Administrator with the Will Annexed of the Estate of 
Leonard Lewiaohn, Deceased, sixty-two and one-half 
per cent. (62k%).
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Unto Sam A. Lewisohn and Eustace Seligman, as 
Executors under the Last Will and Testament of 
Adolph Lewisohn Deceased, twenty-seven and one-
half per cent. 27%). 


4. TAXES: The Lessee,at all times during the life of 


this agreement, shall pay promptly all taxes that have been or 


may be levied upon said mining claims, or any machinery, equip-


ment or improvements placed thereon. The Lessee further agrees 


to furnish promptly to The Southern Arizona Bank and Trust Company, 


at Tucson, Arizona, as the representative of the Les8ors, receipted 


tax bills showing the yment of all such taxes. 


In the case of taxes for the calendar year in which this 


lease begins, and/or for the calendar year in which this lease 


ends, there 8haU be an apportionment between the parties, the 


Lessors to bear the proportion of such taxes applicable to that 


part of the calendar year not included in this lease, and the Lessee 


to bear the balance of said taxes; provided, however, that the 


Lessors shall in no event be responsible for any portion of any 


taxes on machinery, equipment, or improvements placed upon the 


mining claims hereinabove described by Lessee, unless such machinery, 


equipment or improvements shall be left upon the property and shall 


inure to the benefit of the Lessors. The Lessee further agrees to 


pay all so-called sales taxes now or hereafter levied by the State 


of Arizona or the United States of Azñerica on the ores and concen-


trates shipped from said property. 


5. MACHINERY-REMOVAL: All machinery, equipmant and personal 


property, together with all improvements (including houses and otIr 


structures and tracks in place underground) which may be placed on 


said mining property by and at the expense of the Lessee, may be 


removed by it at any time within sixty (60) days after the termina-


tion of this agreement; provided, however, (a) that such right of 


removal shall not extend to replacements of property now in or on 


said mining property and owned by Lessors, or to head-frames, or 
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to ladders, timbers or ties in place underground; (b) that no such 


property shall be removed at any time while the Lessee may be in 


default under any of the terms or provisions of this agreement, 


other than default in the performance of development rk as re-


quired hateunder; and (a) the removal shall be effected in such 


manner as to avoid injury or damage to the mine and improvements that 


are to renth thereon. Lf not so removed by the Lessee, the Lessors 


may, at their option, retain the said machinery, equipment and per-


sona]. property, together with all improvements including houses and 


other structures as aforesaid, as and for their own, free of any 


claim of any kind on the part of the Lessee, or may at their option 


remove all or any part of said machinery, equipment and personal. 


property, together with all improvement., as aforesaid, at the cost 


and expense of the Lessee, in thich •vent the Lessee agrees forth-


with to pay to the Lessors the cost of such removal. 


6. ORE &4OVALi All ores mined and placed on th. dumps of 


said property by the Less.. during the life of this agreement may 


be removed and shipped by the Lees.. in the event of a tsrsiination 


of this contract, but web ores shall be removed within thirty (30) 


days after such termintion and shall be subject to royalty payments 


as herein provided. In the event such ores are not removed within 


said period as }rein provided, titl. thereto shall thereupon vest 


in the Lessors, free of any claim or charg. of the Lessee. 


7. NOTICE 07 NON-LIABILITT The Lessee shall not incur any 


debts or liens against said property or against any part thereof 


during the life of this agreement, and thall indemnify and save 


harmless the Lessors ad said property from any and all liens. The 


Lessee further agrees to record and to post on the premises, prior 


to commencing any operations thereon under this lease, and keep posted 


at its own cost and expense, a notice as provided by law that the said 


Lessee is responsible for all claims and demands in connection with 


the operation of said property, and that the Lessors and said property 
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are not liable Ior any liens or claims resulting from said operati.us. 


All miners, laborers nd other persons who may labor or furnish labor 


or materials on or for said premises during the life of this agree-


mont, and to whom any sum may be due from the Lessee for labor or 


materials, shall be promptly paid by the Lessee. 


8. LIABILITY FOR INJURIES: The Lessee hereby assumes any 


and all liability or liabilities arising or to arise from accidents 


or injuries to its agents or employees or any other person in or 


about the premises tile the same are in the possession of the Lessee, 


and the Lessors shall be indemnified against any liability or 


responsibility for or on account of any such injuries, it being under-


stood that the hazard of all such liability or liabilities is taken 


into consideration by the parties hereto in fixing the consideration


under this agreement. 


9. INSURANCE: The Lessee shall, at all times during the 


life of this agreement, carry and maintain liability insurance under 


the Workmen's Compensation Law and under the Occupational Diseass 


Liability Law of the State of Arizona, satisfactory to the Industrial 


Commission of the State of Arizona. 


The Lessee shall also, at its own coat and expense, comply 


strictly with alt the terms of the Arizona Workmen's Compensation 


Law and the Arizona Occupational Disease Liability Law. 


The Lessee shall cOmply with all provisions of the Federal 


Wage and Hour Law, and shall make all payments due cr to become due 


under the Federal and State Social Security Laws, Unemployment Corn-


pensation Law, tax laws, or any cther laws now in effect or that may 


hereafter be enacted affecting the employees of the Lessee, wages 


paid the employees f the Lessee, and the products removed from the 


said premises. 


The Lessee further agrees to furnish promptly to The Southern 


Arizona Bank and Trust Company, at Tucson, Arizona, as the representa-


tive of the Lessors, receipted bills or other satisfactory proof 


showing that the payments f or liability insurance and all payments 
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required under the said Social Security, Uemp1oyment Compensation 


and tax laws have been made as and en due, throughout the life 


of this agreement. 


10. INSPECTION: The Lessors, through any duly authorized 


representative, shall have the right to enter upon said premises, 


or any part thereof, and to inspect the same at any time during the 


life of this agreement, at their risk, and shall have the rigit to 


inspect the records of the Lessee j.nsofar as the same cover shipments 


of ores and concentrates, at any reasonable time, but without un-


reasonable inconvenience to the Leseee. 


11. The Lessee shall keep a full and complete record of aU 


work carried on by the Lessee, and agrees to Bend monthly to the 


representative of the Lessors a report showing the distribution of 


the shifts of labor performed at the pxperty, and also to deliver 


to the representative of the Lessors, on demand, all logs, assay 


results of any drilling or other development work performed, and all 


maps, records or blue-prints which may relate to said mining premises, 


that may be made by or for the Lessee. 


12. ASSIGNMENTS The Lessee shall not assign this agreement, 


or any interest therein, except with the written consent of the 


Lessors.


13. TITLE: Notwithstanding any reàitals or statements herein 


otherwise contained, it is expressly understood and agreed that the 


Lessors do not represent or guarantee that they have a good merchant-


able title to the mining claims hereinabove described, this agreement 


being merely a lease of atch right, title and interest in said mining 


claims as the Lessors may have. 


14. DEFAULT: In the event the Lessee shall make default in 


any of the terms or provisions hereinabove contained, then the Lessors 


may terminate this agreement upon thirty (30.) days' notice to the 


Lessee of their intention to declare this agreement at an end. If 


the Lessee shall fail within said thirty (30) days to correót and 


make good any violations of the terms and provisions of this agreemet
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on account of which such notice of default ks been given, then 


and thereupon this agreement shall terminate. Notwithstanding 


the foregoing provisions with reference to default, it is stipulated 


and agreed that if the Lessee shall fail to pay royalties as and 


when hereinabove provided, or shall fail to record and poet and 


keep posted notices	 non-liability as hereinabove provided, or 


shall tail to secure jroper liability insurance as hereinabove 


provided before commencing operations hereunder, and to maintain 


the same, the Lessors may terminate this agreement forthwith without 


notice.


15. WAITER: To the extent kmreinafter set forth, the 


Lessors ia1l waive the requirement in paragraph 2(b) that Lessee 


shall devote at least one hundred and twenty (120) working shifts 


of eight () hours each during each calendar moflth to underground


work or mining operations on said property, and the requirement 


in paragraph 3(d) that Lessee shall pay a minimum royalty of $1200.00 


per annum, during any periods in excess of fifteen (1) days and not 


to exceed six (6) months, while the price of electrolytic refined 


copper delivered to New *gland points, as quoted in the Engineering 


and Mining Journal, ii less than 12* per pound, or while the Lessee 


shall be prevented from carrying on any work or performing any mining 


operations due to force majeur., provided that such waiver shall be 


only for such period as such cause exists not to exceed six (6) 


months in any one (1) year, and such cause shall, so far as possible, 


be remedied with all reasonable dispatch. The minimum royalty of 


$1200.00 per annum shall be reduced at the rate of $100.00 per month 


or $50.00 for each one-half month during said periods. 


The term "force majeure" as 'employed in this agreement shall 


include Acts of God, fire, climatic conditions, shortage of water, 


strikes, failure of transportation facilities, rules, regulations or 


orders of the State, Federal or other governmental bodies, litigation 


or unavoidable breakdowns, provided reasonabte diligence in curing 


such breakdowns is exercised.
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16. TEkMINATION: The Lessee may cease operations and may 


terminate all further liability hereuMer by thirty (30) days' 


written notice to the Lessors of its election to tàrminat. said 


agreement. 


In the event of a termination of said agreement, the Lessee 


shall forthwith deliver to the Lessors the peaceable possession of 


said premises, and shall be relieved of any further liability here-


under; but In the event of the termination of this agreement by 


either of said parties, the Lessee shall not be discharged from any 


obligation in favor of the Lessors that may theretofore have accrued 


under the terms hereof. 


17. NOTICES: All notices provided for herein may be given 


in writing by personal delivery of said notice, ' may be given by 


registered mail. addressed to The Southern Arisona Bank and Trust 


Company, as the representative of the Lessors, at Tucson, Arisozia, 


and to the Lessee at P. 0. Box 2151, Phoenix, Arisona, and said 


thirty (30) day period thall run from the date of mailing said notices 


or from the date of personal delivery thereof. 


18. TERM: Unless sooner terminated as hereinabove provided, 


the life of this mining lease shall be five (5) years frcs tb. 


•ffective date hereof. 


19. DEFINITIONj Whenever used herein, the term "effective 


date of this agreement" shall.mean the date hereof, subject to the 


approval and order of the Superior Court of the State of Arizona, 


in and for the County of Pima. 


20 • NATURE AND EXTENT OF CONTRACT: This is a lease to 


operate the property and is not a sale. Time is of the essenes 


hereof, and all the terms and provisions herein contained extend 


to and are binding upon the successors and assigns of the respective 


parties hereto, except as hereinabove provided. 


IN WITNESS WHEREOF, the parties hereto, being first duly 


authorized, (the said The Southern Arizona Bank and Trust Company, 
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as Administrator aforesaid, having been authorised by anordér of 


the Superior Court of the State of Arizona, in and for the County 


of Pima, dated the _____day of __________, 1949, and the said 


Sam A • Lswiaohn and Eustace Seligaan, as Executors aforesaid, 


having been authorized by that certain wi]]. of Adolph Lswisohn, 


deceased, which was duly admitted to probate by tb Superior Court 


aforesaid on the 29th day of May, 1939, to which reference is hereby 


made) have executed thee. presents as of the day si year first 


above written. 


ATTEST


THE SOUTHERN ARI$A : BANK AND TWIST 
.COMPAN 
-	 1. 


b A4winiatratoz with 
of the $at. of sonax'd Liob*, 
Deceas.	 IJ


-' 


As .sut.rg of the .as'Miii and Tsta. 
mont of Adolph L.wisha., Dceased. 


LESSORS. 


ALLIS9N STEEL MANUPACTURING CCKPANT 


By ,iW t2/r 


LESSEE.	 •.
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TA']	 T r
) &s. 


County of New York. ) 


_____	 _________, 1949, before me, On this the 3ftday orT	 officer, personally 


	


whose nam	 scig4ttorn.y in fact for Frederick 
appeared _______________________ ____________________ known to me to be the person 


Lewieohn, and acknowledged that he executed the same as th. act 
of his principal for the purposes therein contained. 


In witness whereof I hereunto set my hand and official 
seal. 


STATE OF ARIZONA,
5$. 


County of Pima.


My commission expires: 
FEL.tX A. WAGNER



W.tary Pubik. Stnt' of New York

QuIifted In Kirg County 


KI p .	 .	 Is No	 ..p, Reg. o. 94W0 
irttflcat	 1iltd in N. Y. Co. 


N. V.	 •.. C'I. P, 5/	 ov. Nop. •Q

qfl%mLUQp Expires 


On this the 15th day of October 	 1949, before me, 
Lucy Arnold	 , the undersigned cdficer, personally 


appeared J!ames M. Sawtelle	 - and J. Russell Sann 
who acknowledged themselves to be the Vice Pe84ag 
and As1istant:Scretary , r.spectivelyof THE S ThERN ARIZOA, 
BANK_ANDTRiiS COMPANI, a corporation, Administrator wish the 
Will Annexed of the Estate of Leonard Lewisohn Deceased, and 
acknowledged that they executed the foregoing Instrument in the 
capacity therein stated and for the purpose therein contained. 


In witn•ee whereof I hereunto set my hand and ficia1 
seal.


MY MM(SSIDp4 XPt 
My commiaslI1V 


STATE OF NEW YORK,
88. 


County of New York.
______	


___________ 1969, before me, On this the 3oday of	
oific•r, pers•nally _________________,theuh 


ap	 3A4F!1bHN and EUSTACE SELIGMAN, of the Stat. of

New York, known to me to be the persons described in the fors-
going instrument as Executors of the Last Will and Testament of 
Adolph Lewisohn, Deceased, and acknowledged that they executed 
the same in the capacity therein stated and for the purposes 
therein contained. 


In witness whereof I hereunto set my hand and official 
seal.


,. 
Ndary Thib1t7 


My commission expirSe: 
FELIX A. WAGNER ?(OtflTY juhl. Stt( 	 New York -.-. 
QUalified in king County 2' Reg. No. 94 W0 CrtIricatt hued in 4. V. Co. :	 ..u. No. 66W0
CflirnLbiion Expire! March iO. 1èh
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STATE OF ARIZONA,
35. 


County of 4,i,cic P,c'. 


On this the	 day of Oe7oiE	 , 1949, before me, 
.Sr*L,q	 , the undersigneUofficer, personally 


app oared	 Hj	 and	 ..s2 r.9 • 8.5 
who acknowle4ed themselves to be the - 	 ar 


..$1c4i 7 q• 1 	 , respectively, of ALLISON STSEL MANU-
PACTurtING çOMPANI' a corporation, arxl acknowledged that th.y, as 
such	 - and	 , respectively, 
being authorized so to do, executed the for4going instrument for 
the purposes therein cont aineA by signing the name of the corpo-
ration by themselves as	 rft-3 ,?.ir	 and ________ 
$re	 , respectively. 


witness whereof I hereunto set my haixi and official 
seal.


41A otary 


My commission expires: Mv Commion Explrs Jan. 6, IQ5 


a 
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ASSIGNI'1ENT OF LEA31 


THIS AGaE(ENT, made and entered into as of the day 


of ___________, 1950, by and between ALL1ON STi;L ANUFACTUiING 


COMPANY, an'Arizona corporation qualified to transact busines8 


in Pirna County, State of Arizona, hereinafter called the "Assignor," 


party of the first part, £UCHAW_E. CHIL3CN of Tucson, Pim County, 


Arizona, hereinafter called the "Assignee," party of the second 


part, and F1iEL'iICX LEI30HN funmarried) of New York City, New 


York, THE 5OUTH	 AtIZ0NA BANK AND TitLIST CO4PANY, an Arizona cor-


portion qualified to transact and transacting bu8iness in im 


County, Arizona, as Administrator with the till Annexed of the 


Estate of Leonard Lewisohn, Deceased, and IM A. LE1Oc1N and 


EUSTACE S :;LIGAN, of New York City, New York, as &xecutors under 


the Last hill and Testament of Adolph Lewisohn,, Deceased, herein... 


after called the "Lessors," parties of the third part, 


WITNESSETH 


THAT WHEitEAS, the Lessors, under date of October 1, 1949, 


granted to the Assignor herein a lease covering the following 


described patented lode mining claims situated in the Helvetia 


Mining District, Pima County, State of Arizona, to wit: 


The COCONINO, OktG0N COPPEt, CHICAGO, E&tIE, CUSHING, 
MARION, FtNKLIN, OLD PUT CON, OLD PAP COPEi-, CiNTiAL, 
FALLS, AJA CON30LIDATEL, CUBA, ?OTOMAC, i)AN 
PATItICK HEN1tY, LaFAYETTE and it. 0. IIGE1i3OLL patented 
mining claims, designated by the $\arveyor Qerier:l of 
Arizona as Lots Number ),297A and 12978, and particularly 
described in the United States Patiuit thorefor which is 
recorded in Book No. 22, Deeds of Mines, at page 401, at 
seq., reference to which is hereby made for a fuller 
description. 


Also, the WAHD ALTA C0PPEL, fliOADTO, 1JXILE KINC, 
MALACHITE, BONfIE BLUE, AMOLE and CUP1ITE patented mining 
claims, designated by the Surveyor General of Arizona a. 
Lot Number 1308, and more particularly described in the 
United States Patent therefor which is recorded in Book 
No. 22, Deeds of Mines, at page 377, et seq., reference 
to which is hereby made for a fuller descrition.
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Also, the SOUTH END and PEACH patented mining claims, 
designated by the Surveyor General of Arizona as Lot 
Number 1305, and particularly described in the United 
tatea Patent therefor which is recorded in Book No. 22, 


Deeds of I'inee, at page 383, et seq., reference to which 
is hereby made for a fuller description. 


Also, the MOHAWK SILVER and IMPIk1 patented mining claims, 
designated by the Surveyor General of Arizona as Lot 
Number 1299, and particularly described in the United 
States Patent therefor which is recorded in Book No. 22, 
Deeds of Mines, at page 386, et seq., reference to which 
is hereby made for a fuller description. 


Also the TkUMONT patented mining claim, designated by 
the surveyor General of Arizona as Lot Number 130 2 , and 
particularly described in the United States Patent there. 
for which is recorded in Book No. 22, Deeds of Mines, at 
page 390, et seq., reference to which Is hereby made for 
a fuller description. 


Also, the ALTAONT patented mining claim, designated by 
the surveyor General of Arizona as Lot Number 1301, and 
particularly described in the United States Patent there-
for which is recorded in Book No. 22, Deeds of Mines, at 
page 394, et seq., referenc. to which is hereby made for 
a fuller description. 


The above mentioned Deeds of Mines being a record in the 
office of the County Recorder of Pima County, State of 
Arizona, 


subject tb the terms and conditions set forth in said lease which 


is incorporated herein by reference; and 
WHIREAS, the Assignor herein desires to assign said lease 


to the Assignee, and the Lessors are willing to consent to the 


assignment of said lea.. subject to the terms and conditions here.. 


matter set forth, 


NOW, THEREYORE, for and in consideration of the mutual 


covenants and conditions hereinafter set forth, the parties hereto 


agree as follows: 


The said Allison Steal )anufacturing Company, Assignor, for 


and in consideration of the sum of One Dollar ($1.00), and other 


good and valuable consideration to it in hand paid by the Assignee, 


the receipt whereof Is hereby acknowledged, does hereby assign, 


transfer end set over unto the said EtICHAitD E. CHILSON, Assignee, 


that certain lease dated October 1, 1949 and hereinabove particular-


ly described.
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TO HAV1 ANL) TO HOLD the seine unto the said Assigne. from 


the date hereof for and during all the rest and remainder yet 


to come of' the term mentioned in the said lease, subject to the 


rents, covenants mid conditions contained in said lease. 


The parties of the third part, Lessors aforesaid, hereby 


expressly consent to the assignment of said lease subject to the 


payment of the royalties reserved by, and the psrforminice and 


observance of the covenants, conditions and agreements contained 


therein. 


In consideration for the above assignment and the written 


consent of the Lessors thereto, the undersigned Assigns.,. party 
of the second part herein, hereby assumes and agrees to make aU 


payments and to puform all promises, covenants, conditjon mid 


agreements in said leas. of October 1, 1949 by lessee in said 


lease to be made, kept and performed from and after the date 


hereof, and the undersigned Assignor, party of the first part 


herein, agrees to sake all payments and to perform and keep aU 


promises, covenants, conditions and agreements of the said lease 


of October 1, 1949 by lessee in said lease to be made, kept and 


performed up to the date hereof. 


And it is agreed by and between Lessors and Assignee that 


the said lease of October 1, 1949 is hereby incorporated by 


reference thereto in this acceptance, and all of the teras thereof 


shaU b. included and understood herein, in the same narmir as they 


are expressed in th. said lease. 


It is further agreed by and between the L.saor. ' snd Aasjgnes 
that no further assignment or subletting of the premises described 


in said lease, or any part thereof, will be made without the
written consent of Lessors fret had and obtained. 


It is further agreed upon the consideration aforesaid that 


th. taking by Lessors of any remedy against the leaie. named in 


said lease shall not preclude Lessors from the exercise of said 
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remedy against Assigns., but Lessor. may have the same remedy 


against Assigns., bis he4r., zse*tore, adainistrst•rs and 


assigns sinultaneously with that again.t the l.s.e, a Lessors 


shall be ]iaited only and at all .vemts to one satisfaCtion for 


any debts or obligation, which may ascru, under or by virtue of 


said lease ct October 1, 1949 or assignment thereof, or by virtue 


of any holdover after terathat ion thereof which may accrue by 


virtue of a breach of any covenant, promise or agreement contained 


therein. 


I WITNESS WH&U07, the parties hereto have •xscuted these 


presents as of th. day aM year first above written. 


ALLISON STEEL MAJU?ACTURINO (X)XPANY 


ATTEST


Part.y of the First Part. 


Assignee, Party of the SecoM Part. 


0 


THE SOUTHW ARIZONA BANK AIJtAtWST 
A- 


As Administrator with the Will 


Testament f Adolph Lewisoha, Deceased. 


Lessors, Parties f the Third Part.
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3TAT OF AItIZONA,
88. 


County of Maricopa. 


,	 On tJ*-th. Ody	 1950 bf•re me, ft-', j , the uadrsignd ottLcsr personally 
appesr. W. L. ALU3ON and N, JACOBS, who acnowf.dg.d them. 
selves to be the President and Secretary, respectively, of 
ALLISOi STEEL MANUFACTUItINO COI4PANY, a corporation, and acknovi. 
edged that they se such President and Secretary, respectively, 
bein,g authorized so to do, executed the foregoing instrument 
for the purpose therein contained, by sig:ting the name of th. 
corporation by themselves as President and Secretary, respective. ly.


IN WITNESS WHEUO7, I hereunto set my hand and official 
seal.


-	 - 


My c oiasioa ezpirss: 
Cnw,dq,;0n ExDtrsg 3w. 6, 192 


STATE	 ARIZONA,
38. 


County of Pima. _______, 


1950 bluirs me, Onjhis th	 (day	
oftleu, psreonally f1'i. HiLa	 known to me (or 


proven) to be the person whose ae is $*bicribed to' ti. Within 
instrument, and acknowledged that ho ezs*uted the sale far the 
purpos. therein contained. 


IN WITNESS WNEgEOY, I hereunto sit my hand 4 official 
seal.


My emiset.n'szpirea* 
MY COMMISSION EXPiRES SEPTEMQER 16 1953 


STATEOF NEW YOU,
33. 


County of low York, 


	


___ e ty	 betire me 
_____________________	 sir perssuiiaily ob, known tO me to bO th* 'psrson whoa. 
.ae i. subscribed as attorney in fact for PREDEIICI LIWISOD, 


and acknowledged that he executed the sime as the act if his 
principal and for the purposes therein contailed. 


IN WITNESS }iEREO7, I hereunto set my hand and official 
sda1.	 _________ 


My coieeion sxpir.ss 
FELIX A. WAGNER 


Notary PobIi. State of N.w Y 
Qu.ifk.d in K1ng ('iyiv 


No. 24-9493700 
CWtI. 'id fl Kiig &	 . 


nd R"y tkr rffiee5 S	
CbiQfl ExpLreb Mareb 1Q 1I 
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STATE 01 AItIZONA,
83. 


County of Pins. 


____________________ the undsrii	 ocr, paonsUy 
On t $ the '4d day of 


727)If9,°, 
before as, 


who sckn ad	 ________ 
_____________ Sur.tary, rup.sti1y	 80U TXEI A&IWIA 


T COMPANY, a corporation, Adainiatrator with the 
Will Annexed of tb. Estate of Leonard Lewisohn Deceased, and 
acknowledged that they excauted the foregoing Instrument in 
the capacity therein stated and for the parpos. therein contained. 


IN WITNESS HEREO7, I hereunto set my hand and official 
seal.


My coission sxpir.sz 
MY COMMISSION EXPIRES SEPTEMBER 16 1953 


STATE OF MEW YOU,
33. 


County of hew York. 


On this the J%ay of ___________ 1950, before me, 
a. '-.edees,, the under.*n.4 olficer p. rsonslly 


appeafed AM A. IIrnWI5cUN and EUSTACE SELIOMAN, oi the 8tate 
of )i.w Tort, known to we to be the persona described in the 
foregoing instrument as Executors of the Last Will and Teete 
a**t of Adolph Lewi.ohn, Dscsased, and acknowledged that they 
executed the same in the capacity therein stated and for the 
purposes therein contained. 


IN WITNESS WNREO7, I h.runto set my hand and official 
seal.


My coission expires: 
FELIX A. WAGNER 


Nry PabHe, Ste o New Yoj 
QuaJffted In KIn, Cnlflty 


No. 244493700 
Cet. fIe In Kin,. & N Y. Counf$



Clrk and Reit*rs offie 
Jio	 pir M*zeb $0, 1111 
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PROJECT SUMMARY REPORT 


By: J. W. Alt	 June 30, 1958	 ______________ 


1. Docket No. DMEA-2843 (Copper) 
Contract No. Idm-E615 
Property: King-In-Exile Copper Nine 


Pima County, Arizona 


Operator: Richard E. Chilson 
P. 0. Box 2729 
Tucson, Arizona 


Operators Property Rights: 0ner of 1 claim, Lessee of 2 claims. 
Lease dated October 1, 1%9. 


•	 Lease and Option dated October 11, 1955. 
Oiner's Consent tO Lien dated June 1, 1953. 
Oner's Consent .to Lien dated June 9, 1953. 


2. Contract dated September 28, 1952. 	 To complete - not dated.in cOntract. 


Work Authorized (Shart Form) 


STAGE I 


Extend crosscut B 280 ft. south to cut th±'ough the contact zone 
into the overlying rnonozonite porphyry. 


STAGE II 


Drill a Inazimum of five diamond drill holes to cut the downward 
extension of any mineralization cut in crosscut B. The maximum 
amount of drilling is 600 feet.: 


STAGE III 


Drive a drift 100 feet east and 200 feet west of crosscu 
the contact zone.


STAGE IV 


Drive a crosscut 125 feet south from the vest end of the 
authorized in Stage III. 


Drill a maximum of five diamond. holes having a maximum d 
600 feet.
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I 
Estimated Costs of the Work


STAGE I 


Crosscutting 280 feet 	 3O/ft.	 8,400.00



STAGE II 


Diamond drilling 600 feet @ 5/ft.	 3,000.O0



STAGE III 


Driftirg 300 feet @ 30/ft. 	 )9,0O0.0O



STAGE IV 


Crosscutting 125 feet	 30/ft.	 3,75O.00 
Diamond drilling 600 feet @ $5/ft.	 3,000.00 


Total, Stage IV'	 $6,750400 


Total Cost of Project 	 $27,150.00

Total Amount of Goverrmient Participation 


@ 50%	 $13,575.00 


Amendments 


No. 1 Dated October 26, 1953. 


Referring to "Article 3, Exploration Project" of Exploration 
Project Contract, in the space following the words "within a 
period of", insert "sixteen (16) months". 


Work Completed 


•	 STAGE I 


Crosscutting 260 feet @ $30/ft. 


STAGE II 


Diamond drilling 480 feet @ $5/ft. 


Total actual expenditures 
• Government Participation @ 50%


$ 7,800.00 


2,400.00 


$10,200.00 
$ 5,100.00 
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3.


4.


5.


Work was started October 1, 1953. 
The project was terminated in February, 1954 by the Government 
at the end of Stage II because results of exploration under 
Stage I and Stage II indicated that continued participation 
was not to the Government's interest. 


Report of Review dated December 2, 1954. 


Total cost as billed by contractor	 lO,20O.0O 
Exceptions	 _O.0O 


Total Accepted Cost	 lO,2O0.O0 
Government Participation @ 50%'	 5,100.00 


Operator's final report dated March 11, 1955. 
Field Team final report dated March 24, 1955. 


Certification date: September 15, 1954. 


The nature of said discovery or development is described 
broadly or indicated as follows: Work of crosscutting on 
crosscut "B" level and diamond drilling downward from this 
level have shown the existence of copper ores within a contact 
zone between monzonite and limestone rocks. 


Comments


AU work which was done under the terms of the contract 
was done in a workmanlike manner. However, the DNEA represent-
atives always were having trouble with Chilson as he wanted to 
deviate from the terms of the contract and do all work as he 
thought best.. No surveying was done and very few samples were 
taken. 


Drifting under Stage III was started long before Stage II 
had been completed and without prior written' approval from 
DIVIEA officials. 'Payment for this work was denied. Considerable 
additional work was done by the Operator at his own expense. 


Stage I had exposed low-grade chalcopyrite mineralization 
in quartz monzonite and tactite alone the contact zone and holes 
drilled under Stage II proved the existende of several thousand 
tons of similar low-grade ore, which could not be economically 
mined ' under present conditions. 
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Exploration work completed on the King-in-Exile and ad-
jacent claims established the presence of about 75,000 tons of 
indicated ore eontaining an estimated 0.5% copper. Within this 
body of ore are scattered small lenses and pods, each of which 
might contain .a few tons of ore containing 1 to 10% copper. 
Most of the ore is too low-grade to exploit with a small mining 
operation and the richer bx'anches are too scattered nd too 
small to be minable. 


An area in which the geological conditions should be favor-. 
able for the occurrence of minable ore is believed to exist near 
the southwest end of the metamorphosed contact zone near where it 
may be cut off by a prominent northwesterly trending fault. This 
zone, which is about 500 feet southwest of the portal of the adit, 
appears to be worthy of investigation. 


2' j, w. Alt 


JWA1t/ss 6/18/58 
Cop to: Docket 


Mr. Johnson 
Chron.
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Totals 


' Audited	 •ORK ANALYSIS SHEET - D!'A PRO4	 Actual Cost 


Certified	 Analysis as of ______________ 	 ,r Agreed Unit Costs 


	


Voucher for	
cket No. )4144 _J 


State	 Commodity	 Idm-E No. __________ 


OPERATION
AUTHORIZED 


-	 -
- CONPLJTED


NET COST Thits Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Speci)	 ØI)


_____ ______ 


/t ,f16M ' IV 
3uxe Excavation 
Jnderground Excavation


1/ dv' 
toads and Trails	 hr . 


1v
-> 


)perating Equipment Purchased 


urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


ew Building, Inrovements, etc. 


)ther (Specify)


__________ 


________ 


A4


_____________ ____________ 


____________ ____________ 


__________ 


___________


____________ 
________ 


____________ 


__________


_____________ ____________ 


___________


____________ ____________ 


____________ ____________
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Memorandum 


To:	 The File


October 11, 1963


OFFiCIAL FILE COPY 


[I qry. 


From:	 Acting Chief, Division of Minerals 


Subject: DHEA-2843 (Copper) 
Richard E. Chilson 
King-in-Exile Mine 
Pimá County, Arizona' 
Contract Idm-E615 


The royalty period under the terms of the subject contract and 
the certification of discovery or development issued on 
September 15, 1954, expired on September 28, 1963. 


According to a Region III memorandum dated August 21, 1963, there 
has been no production from the property since the period covered 
by the Report of Royalty Review dated November '2, 1962. 


This memorandum serves as a' release of the Government lien in 
lieu of a letter to the Operator. 


ENMurphy/mm 
cc: Director's Reading File 


Region III 
çA&A Division 
dbocket 
Code 500


I3683 
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UNITED STATES 


DEPARTMENT OF THE INT 
OFFICE OF MINERALS EXPLORA 


Building 20 - Federal Cen

Denver 25, Colorado 


V 
Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, OJYIE, Region III 


Subject: DMEA-28!i.3 (Copper) 
Contract Idm-E615 
Richard E. Chilson 
(King-in-Exile Mine) 
Pima County, Arizona 
FINAL INSPECTION OF CERTIFIED PROJECT 


A Report of Royalty Review dated November, 2, 1962 shows as of 
October 7, 1962, that no royalty was due,production from the 
subject property. Production from the property subsequent to 
October 7, 1962 is confined to a few small samples of ore that 
were obtained during 1963 for metallurgical tests by the Banner 
Mining Co. The Banner Mining Co. present lessee of the property, 
has no plans for production from the property prior to September 28, 
1963, the expiration date of Contract Idm-E6l5. 


I recommend that the project accounts be closed as of September 28, 
1963.


M. Connors 


TMR
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220 
MME Forth 7 
(10-58)


1o'vtar 2, 1962 


$serandua 


To:	 Act L* tsi4 Officer, *egion UI 


Iron:	 1. L 'falbort, Chief (Signed) E. D. Ialbert 
eetract *i*Lstretion and Audit Division 


lubject;	 h*2$43 (Cepper) 
Licherd L Chilse. 
Zing'iw*ziie En* 
Pine County, Arinene 
Contract 14*1615 


Ai4221 (Copper) 
Lewisobe Copper Corporation 
hack and 11gm *ince 
Pine County, Arianna 
Contrect ld*e'E021 


The original and one copy tech of Iporta of Loyalty **visw cov*r 
ing the subjont contracts are .acl.ssd If you concur in the facts 
st*t*d therein, plsaa* oske the following distribution: 


(a) Original of each to the Pistal Section, Division of 
Adainistrative 1.rviciis Off ice of the Secretary, 
D.partsieatt of the Interior, Washington 25, D. C. 
and 


(b) Cs. copy of •ack for your files. 


These leperts .1 Loyalty Levinu are undo for record purpcse only; 
tb*retore, ne cep ton for the Operators are provided. 


As evidence of ynur concurrence, copies of your nesoranduns tra*s 
nittieg the original reports to the ?Lscal Section aboeld b* fur 
sished this $tiiis.. If for say reason you do not concur, all 
copies of the reports should be returned to this Divieton vith your 
Co4nS*t*. 


Z*slosurss 


EDTalbert/ama 11-2-62 


cc: Docket - DMEA-2843 
Director's Reading File 


CA & A Division 
Fiscal Section
	 1.3683







OFFICIAL FILE COPY 


•	 lms D*A4221 (Copper) 
Lewt1m Capper Corporition 
Peich *n4 Ilin Ki*es 
Pius County, Arisona 


	


Contrect 1441027	 • 


aM .2843 (Copper) 
&tchmrd Z. Citilson 
Xi*'n4*LIe )Uae 
Piac C*.ty, Aricoes 


	


Contreet ldU1S	 ,• • 


kar Kr. $oweilu 


W* have cur copy 1 your Oct.bu 12 letter t Kr. Huh K. COiuter, 
with enclosure, rel*tma to the referenced cntrict$. 


Per your mnforactiae we ec1os. * copy of our October 24 letter 
t• Kr. cbilie*, which is s.lf-e*plae*tOr7. 


Key we prsis our appr.eistton for the cooperative ittituds 
whish your soupany baa abays sheim t*ward the 1*'A and 01$ 
prosrous.


iiucsrely yours, 


George Futnich, J 


Director • • 


WRGriswc id/mm 
10-30-62 
cc Director's reading



CA&A Division 
Docket DNEA-4221 
Docket DMEA-2843 
Region III (3)	 • ••	 •: •	 •


i383
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Bailding 20 - Federal Center 
Denver 25, Colorado n ,,, 


October 23, 1962


	 CEVEPqCT 2 1962 


Ib:	 George C. .Selfridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 T. M. Romslo, Mining Engineer 	 - 


Sub ject: Docket DMEA-28 143 (Copper) 
Contract Id.m-E615 
Richard E. Chilson 
(King-in-Exile Mine) 
Pima County, Arizona 
ON-SITE INSPECTION OF CERTIFIED PROJECT 


Mr. Richard B. Chilson, informed me over the telephone at 
Tucson, Arizona, October 6, 1962, that the subject property 
has been inactive since May 1959 and that .his interest in 
the property reverted to the twisOhn Copper Corporation, the owners, 
late in 1959. 


I visited the property October 7, 1962, and found no evidence of 
recent operations. There was no equipment of any kind on the 
property, and the access mine road was in poor condition. 


Mr. Al Bowman, General Manager, Banner Mining Company told me 
over the telephone October 8, 1962, that his company had 
acquired, by a Contract of Sale and Purchase dated April 1, 1961, 
numerous mining claims in the Helvitia and Rosemont districts. 
Also, that the claims acquired included the properties of the 
subject contract and ontract Idm-E1O27. He wassure the 
Government's interest in productiofl from the two properties 
was provided for in the contract, and agreed to mail to Mr. 
Connors a copy of the document concerned with the Gornm's 
interest. During a visit to the Banner Mining Co.'s office, 
October 12, 1962, Mr. Bowman turned over to me a copy of the 
document and his covering letter to Mr. Connors, dated October 12, 
1962. A copy of the letter and the document is attached. After 
my cursory inspection of the document, we mutually agreed that 
the quoted outstanding obligation under each contract furnished
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by the Iwisohn COpper Corp. should be checked by the ONE. Mr. 
Bowman. requested that the Banner Mining Co. be informed of the 
ONE findings. 


The ONE, in its letter to the Banner Mining Co., should express 
its appreciation of Mr. Bowman's splendid cooperation in all matters 
pertaining to the ONE and DNEA programs. 


Mr. Chilson did not inform me that the subject propertr is held by the 
Banner Mining Co. After Mr. Bowman infonned me about the status of 
property ownership, Mr. Chilson was not asked to furnish documentary 
evidence of the transfer because of his tendency to overlook such 
matters.


77fe 
T. M. Romslo 


Enclosures
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BANNER MINING COMPANY 
P.O BOX 5605	 TIC)N. .IflZON	 PHONE AXMINISTLR 4.1488 


A. B. BOWMAN	 L L TRAVIS. PSINT	 October 12, 1962 VICt.PS. & GEN. MGR. 


Mr. Hugh M. Connor 
Acting Field Officer O.M.E. 
Denver Federal Center 
Building 20 
Denver, Colorado 


Dear Mr. Connor: 


Mr. Marty Romslo of your office contacted me by phone last week regarding 
certain contracts the Government has with Richard E. Chilson and Lewisohn 
Copper Corp. both covering projects in Pima County, Arizon3. 


Banner Mining CQmpany has entered into contracts with Lewisohn Copper Corp. 
and others in the Helvetia district of Pima County, Ar[zona to acquire 
several large groups of patented and unpatented mining claims. These 
contracts are in effect long term leases with options to purchase. 


Mr. Romslo's question to me was about as follows: 	 If Banner Mining 
Company produces from the claims which were under the 1DM contracts, was 
provision made between Banner and Lewisohn Copper etc to protect the 
government's interest? 


Our contract with Lewisohn Copper Corp. was dated April 1, 1961. A 
supplement to the Escrow Agreement under the above contract was signed 
on May 1, 1961, which specifically makes mention of the 1DM contracts and 
sets up a method of paying the Government royalty in the event of pro-
duction from the claims involved. 


I am enclosing a conformed copy of this supplement for your information. 


Yours very truly, 


BANNER MINING COMPANY 


ABB: d	 A. B. Bowman 
Enclosure	 General Manager
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Tucson, Arizona 


Dated: May 1, 1961 


SUPPLEMENT TO ESCROW AGREE ENT 


To: 


SOUTHERN ARIZONA BANK AND TRUST COMPANY 
Head Office 
Tucson, Arizona 


Gentlemen: 


This is a Supplement to the Escrow Agreement dated May 1, 1961, 


between Lewisohn Copper Corp. and Banner Mining Company, relating to 


a Contract of Sale and Purchase, dated as of April 1, 1961, between said 


parties, covering one hundred one (101) unpatented mining claims, 


one (1) patented mining claim, and twenty-four (2 tt) unpatented mill 


sites, described therein as the Lewisohn Group. Other contracts of 


sale and purchase with other parties cover other groups of mining claLms 


described, as the Rosemont 'Group, Blankenship Group and Tip Top Group 


in Exhibit "A" to.the above mentioned Contract, of Sale and Purchase. 


By Contract No. Idm-E 615, executed September 28, 1953, DMEA 


Docket No. 28 L13 (copper), Richard E. Chilson entered into a production 


contract with the United States Government incurring an obligation in 


the sum of $5,100.00, on which there is an' outstanding balance of 


$2,022.59. The rights of Richard E. Chilson hav been assigned to 


Lewisohn Copper Corp., and this Contract (and the outstanding obligation 


thereunder) iS a lien against the production from certain patented 


mining claims in the Rosemont Group and certain unpatented mining claims 


in the Lewiaohn Group.. 


Also, by Contract No. 1dm-K 1027, executed October .23, 1956 and 


terminated June 16, 1958, EMEA Docket No. t22l (copper), Lewisohn 'Copper 


Corp. entered into a production contract with the United States Govern-


ment incurring an outstanding obligation in the sum of $26,677.15, which 


is a lien against production from' certain patented mining claims in the







/ 
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Rosemont Group and .eertain unpatented mining claims in the Lewisohn 


Group. Lewisohn Copper Corp. states that there are no other production 


oontracts with the United States Government entered into by it or 


assigned to it that are applicable to any of the mIning claims in the 


Lewisohn Group, Rosemont Group, Blankenship Group or Tip Top Group. 


ewisohn Copper Corp. hereby agrees that as amounts become due 


under the above mentioned Contracts Nos. IdrnE 615 and Idm-J 1027, 


Banner Mining Company may (but does not obligate itself to) pay said 


amounts in behalf of Lewiaohn Copper Corp. and will be allowed credit 


for said payments upon the next payments falling due under the above 


mentioned Contract o Sale and Purchase relating to the Lewisohn Group. 


Upon Banner Mining Company furnishing Southern ArIzona Bank and Trust 


Company with satisfactory evidence of. such payments, Southern Arizona 


Bank and Trust Company. is hereby authorized to allow such credits. 


In the absence of Lewisohn Copper Corp. and the United States 


Government agreeing on the amounts to be paid. under the above mentioned 


contracts with the United States Government, Banner Mining Company is 


entitled to exercise its. own judgment in determining amount8 that may be 


due, and It shall be allowed credit by Southern ArIzona Bank and Trust 


Company upon paying said amounts that are determined to be due under 


Contracts Non. Idm-E 615 and LdmK 1027, although it is later determined 


that said amounts Were, in fact, not due or were not owed the United 


States Government, or lesser amounts wee due. 


One of the considerations which induces Banner Mining Company to 


enter into the above Contract of Sale and Purchase with Lewisohn Copp€r 


Corp. relating to the Lewisohn Group ±8 the simultaneous execution by 


Lewisohn Copper Corp. of this Supplement to Escrow Agreement, and it 


is understood that this Supplement to E8crow Agreement cannot be termi 


nated by Lewisohn Copper Corp..unleaa Banner Mining Company terminates 


-2-
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the above mentioned Contract of Sale and Purchase. 


This Supplement to Escrow Agreement shall be binding on the 


assignees and successors in interest of the partied hereto, 


LEWISOHN COPPER CORP. 


/s/	 Richard E. Chil&n 
President 


ATTESF:


Mo, 
Secretary


BANNER. MINING COMPANY 


y A. B. Bowman 
Vice President 


ATTEST: 


Is! F. C. Prince 
Assistant Secretary 


Accepted for entry in the records of SOUThERN ARIZONA BAN1 


AND TRUST COMPANY, Tucson, Arizona, this 1st day of May, 1961, 


/st Wrn. Hughes 
Escrow Agent
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fl!UAe4221 (Copper) 
Leviaohn Copper Corporation 


•	 ?eaeh.andZlginXines 
Pta* count,, Arizona • 
Contract lcbe.11027	 '	 '	 . 


and. 


KZL2843 (Copper) 	 ç; 
Richard t Chilean	 (0 
Kingm**xile via.	 4	 ' 


	


• 0	 ?i County, Arizona	 .

Contract Icbe6l5 


Dear r. ChItleon:	 0 	 0 	


0 ' 


Thanks very ouch for your Octobor 15 letter with the nc1osed copy 
of agreeoeat The e.eunts cited in the agreeeat coincide with 
our records; of course, you understand that the idI6].5 contract 
royalty payoentø are subject to audit.	 0 


Per*it us to wish that the drilLing presently being done will 
result st UlvorabLy both for your concern and for the 1anir 


0. 	


: 


Sincerely yours, 


0	


0, 	


0 	 •	 Griswold	 1r	 0 	


0 


W I Griswold, Chi. 
Division of Minerals 


WRGriswoid/mm/gla	 0 	


• 	


0 


10-25-62	 0 	


0 	


0 	


0 	


0	


0000	 0 	


0 0


	


0 	


0 


cc to:	 Director's Reading File 
0	


0 
0	


: 	


0 


0 	 Region III (2) w/2 cys incoming 'letter l0/15/62 ' w/o cyagreement 
0 'cA&A Division '	 0 	 0 0 	


0 • 


0 	


0 
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S. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 



WASHINGTON 25, D. C. 


Jtfl'	 Re: DMEA-2843 (Copper) 
Richard E. Chilson 
King-in-Exile Mine 
Pima County, Arizona 
Contract Idm-E615 


-•	 OFFICIAL FILE COPV 
Mr. Richard E. Chilson	 0. M. E. 
P. 0. Box 2728	 RECEIVED AUG 8	 F 
Tucson, Arizona	 :


DJTE	 J.11 
-	


. 


::rM:he:;::tion of the approved expioEl 
the contract identU 1ied. above, we asked to	


-	 I • changes in the status of the property and pr ducion from jt 
during the period of royalty obligation 	 - 


To assist you to . furnish this inforinátion-an& 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to this. office 
with copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals







..	 . 
MME Form 63 
Revised 3-62	 ,	 '.	 - 


REQUEST FOR INFORMATION ON CERPIFIED PROJECT 

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since January 1, 1960 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below; and provide a true , or sied copy of the pertinent 
documents, unless théy have been provided before,	 Yes	 No1J 


2. Since January 1,. 1960 , has there been any production from 
the land. subject to the contract? 	 Yes	 No 


A. If so and. it was shipped, give quantity, value, and name nd 
address of purchase'. 


__________________________	 Quantity.	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and. 'location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore____________ Tons	 -.	 ______________________________ 
Conäen-
traes	 , Tons __________________ 


Other	 ____________ Tons __________________ 


3. Since	 , has any production been transported 
through	 workings (see	 of contract)?	 Yes 0 NoD 


A. If so, state quantity, value, and. disposition of material. 


Disposition of NateriJ.. 	 uant.ity	 Value 


Submitted by: "\ 
Name	 JL 4j s'.. Q LQm.it1e (L Lie, is,h	 p..	 p 


Address	 (9. f	 t. 7 I	 Date	 / 4, O. / 9 2-
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Memorandum 


To:	 The Files 


From:	 C. E. Fisher, OME Auditor 
Contract Mministration and Audit Division 


Subject: Docket No. DMEA-2843 (Copper) 

Richard E. Chilson 
King-in-Exile Mine 
Pima County, Arizona 
Contract No. Idm-E615 


Referring to: 


(1) Acting Director's letter to the Operator dated June 
30, 1959, wherein request is made for information pertaining to 
production subject to Government royalty under terms of the subject 
contract; and


(2) Mr. Finch's memorandum dated July 8, 1959, wherein he 
states it is doubtful whether the additional royalty that might be 	 - 
disclosed to be due to the Government would justify the considerable 
expense of an on-site audit. 


It is my opinion that any such audit at this time would 
disclose a net overpayment by the Operator rather than an amount of 
royalty due to the Government. This opinion is based on the follow-
ing.


The estimated stockpile, all or some 
portion of which may have been dis-
posed of, consists of 200-300 tons 
of 2% to 3% copper ore	 300 tons 


Average net smelter value per dry ton 
of ore sold by the Operator 	 $ 15.38 


Estimated maximum value the stockpile 	 $46l4.00 
Estimated maximum royalty due at 5%	 $ 230.70 
Overpayment of royalty computed by Mr. 


Finch	 275.67 
Estimated net overpayment of royalty 	 $ 44.97 


(;4	 A&u1' 4Yf/7/ct	
Li 3 68 3 
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$*bt: *ssst *s. m&#Z$43 (cpsr) 


t1s.4*..*xLh 1t1 
P1,	 i*ty. £rf*ei 
Osstr**t a.. UIS 


fl. ysr	 dvi *S MØst Y*riJ ths ctt 


pr.j.st. Vs 4..t test tbat y f*rtMr stLaa .a ysst part is 


at tkta tias..


/ " George C Se1fn 


WRGriswold/GMcC	 . 
August 18,, I99 


cc: Docket'	 cc: CA & ADivision 
Director's Reading File	 Chron. 
Operating Committee	 . . 
A, D McMahon, USBM .	 . .. 
Harold Kirkemo ) USGS 


Frank D Lamb	 44e) 
aellar, a.rsa*.t,*ta.s	 ..	 ..	 S 


flarold Kirkeino 


E-r, G..i.ji1 $*Thy
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UNITED STATES	 roFACM- ALE cOPi I 
DEPARTMENT OF THE INTERIbR 


OFFICE OF MINERALS EXPLORATIO RECEiV ED NJG IL 99



	


WASHINGTON 25, D. C. 	 IPLS	 CO E 


Building 20 - Federal Center 	 DATE 


	


Denver 25, Colorado	 ' / c 


August 6, 1959 


Memorandum 


'10:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field '1am, Region III 


Subject: Docket No. DMEA 2811.3 (Copper) Contract No. Idm-E615, Richard 
E. Chilson (King-in-Exile mine) Pima County, Arizona 


This office has had no response to the Acting Director's letter 


to Mr. Chilson dated June 30, 1959. 


Will you please advise if there is any ftirther action required 


by this office in the matter.


send
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Duz' *. ci1.ons 


220 


*. Re)d E. Chji'. 
do Lsvleiobn copper Curporati.n 
P. 0. a. me 


les ,*.t lb. i*i$28113 ( 
L c^disou 


Ktngnt1, l* 
lime Caunty Arisona 
Cntrspt . 
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1:1 
a)
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Oai	 • 
o0 


Cd 


a) • •a,
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The Rxee*tiw Offjeer' J4ttera dated lareb 23,	 s 
22, 39, also aqrsest.4 *dvLae as .to ithar or '*t sa pTodna 


tian bsont to Jwi. 398 hid beu ippe& Thso iauiri.s 'ire 
based a vtat..,nt in year esr , 3, 3attrnr to the sen 


0	 tiis 0tflo.r that rk 'is bsi*g peireraM in the bordiz*t*d so 
and that sos. ore airt be ditpp*d within a faw 'iska, as 'iU a. 


.	 '. R,!,'s	 an )dVS Dsoaer $ visit to the p*epsr' 
that a f., honrsd tons of ore bed bean stored for po.sb3m f*t'ors 
ahinL. This inforatian 3&k.iri.s Ma not bean furnished. 


The Oft.., as	 s.or to the Defense ?iiz*z*Za p1oratian 
Cl) 1 £dMnistration, is risponaibls tar snforci all the oit stone of 


the arplse*tian ieect entrset melding the eoUserticn of roalt 
dna	 Osserna.a* imLir Article saM, it required, the dnt.rrntna. 


o	 tion of royelty 2irni1it in sccordaaee with the lut ssntese. of 
Artita3e7. Aoosd1giy, the praept sthinission of the r..*ted tnN 
fortimi together with the pa's.nt of royalty dus, U se', won3d be 
appenatatod.


Sie&Ly ,urs, 


EDTalbert/ania	 Frank E. JohnsQ 


June 29, 1959
Aettag Director


.36B3
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIAR FFICtAL FILE COPY 


O.ME. 
OFFICE OF MINERALS EXPLORATION RECEIVEr 


JUN 24 1959 New Customhouse 
Denver 2, Colorado	 TflINmAL	 L,LJLJ L 


June 22, 1959 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, Region III
' 


Subject: Docket DMEA. 2811.3 (Copper) Contract Id.m-E6l5, eLeeohx '
-Cp_Corpoation(King-In-Exile mine) Pima County, 


Arizona 


We have had no reply to our letters to the operator dated. 
March i8, 1959 and May 22, 1959, copies of which have been forwarded 
you.


This operator has been most unco-operativ, and our promise 
to refer the matter to your office did not have the desired effect. 
Will you please take such action as you deem necessary in this 
matter.


3 W. Tosend















.


OME 
O THE JNqOR 


DEC17 1958 
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Memorandum 


J. W. Townsend, xecutive Officer, C 
iegion1U. 


To: 


From	 'F. M. flomalo. Mining ingineer, acsou, Arizona. 


SubJect	 Docket No DMA2843 (Copper) Contract No. idmE615, 
Lewtsohn Copper Corporation (King .in'Ezile Mine), 
Pizna County, Arizona. 


As requested in your memorandum of )ecember 8, 1958, 
I made the on site inapectioü of the Kiug4n*Exiie mine December 11 
and obtained the following information regarding operations subse-
quent to my semiaunual inspection of the project on July 2, 1958. 


Prior to entering the mine, I obtained the following 
tniormation from R*ph Soto, day-shift mine foreman. Operation 
of the mme ha been essentially conttnuuø since its reopening 
during the latter part of 1951. M the present time, the mine ia 
operating 2 shifts daily with a .i1'rnan. day shift crew and 5 men on 
the night shift. Of the 18 men, 14 are mining about 25 tons of 6 7 
percent copper ore per day. Shipments of this ore to A. S. & R. Co's 
El Paso smelter approzimate 1 railroad car each 2 days. The other 
2 men are frregul*rzly employed one shift daily in the subordinated 
area. They are following a narrow and sporadically mineralized 
zone of a type along which amaildepoatta of shipping grade ore, have 
been found. Since the latter part of June 1958. a few hundred tone 


2 percent copper inF 
from this zone and scraped to a th Ust wberIfliiôd for 
po*ithlëfuturè shipment.







.	
r.	
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J. W. Townsend	 :	 December 15, 1959 


The underground inspection included a visit to both areas. 
In the *naubordtnated area, I did not enter the productive 'sones which 
are about 100 feet above the adit level as they were not readily 
accessible, However, I did note that minecar iota of ore from these 
zones contthed copper ore of a. grade similar to that reported by 
Mr. Soto. In the pertinent *UbOX'thI*ted area, I found that operatioaa 
•ince tuiy 2, 195$ had been confined to the zone described by 
Mr. Soto and that little or none o the drilled and blasted material 
bad been removed from the mine. These findings substantiate the 
statements made by Rieh*rd E. Chilson in his letter to you December 
luau.


Mr. Chilsea toW me during a telephone ccøveraation on 
December 15. that the lnforn*tion furnished me by hi. mine foreman 
was correct and supplied me with the following additional information. 


• He Is trying to complete arrangements with McParland and ILoilinger, 
owners of the concentrator at nearby Sahuarita, Aria. that was 
formerly ownied by Jag1e Pitcher, for trial runs on the lowgrade 
material stored in the subordinated area.. U the trial runs are made 
arid the results are satisfactory,	 shipments of this 
material will be made and minis operations in the anbordinated 
area. will be continued. Otherwtae, all operations in this area will 
be suspended.	 H 


During the zioremantio. d telephone conversation, I 
asked Mr. Chihiron U he would soon furnish the detailed description 


•	 of Ma method of' recording, accounting and cakulating royalties that 
be promised In his letter to you of Stptember '7, 195$. He first 
denied having promised the material and said that the request was 
unreasonable. After I mad reer.ncø to the letter and explained 


•	 that other' operators willingly firruis). 4 material of this type in 
accordance with regulations. he said he would comply with the 
request . would not say. when th. material wouW be sent to you..' 


• . I u eratand from statements he made that the production from each 
area will include * detailed record of tonnage by mini-car counts 
but that very Utile factual data.wUl be furnished as to the grade of the 
ores. The grade of ore dsts probahl will show that the best ore 


• •	 caMs Zr	 u'bordn&ted aaa. This will indicate, U the ores
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RECEIVED DEC U1958 
DATE ThI1TALS CODE 


_:. ___


__ __


from	 mcutive Officer,	 Fie)4 ¶tam, 1gion III 


Subect.


	


	 Docket Mo. t4NZ& 2845 (Copper) Comtr.ct Mo Xdm.-$15 
Levi aohn Copper Corpor*tion, (flnin. !x11e M1*e) 
Pi, County, Arizona 


Attac}4 is & copy of a latter trcs Richard E Cl4leon dated lovember 1, 1958 


ou will e tx a lmview of yo*u' file on this contract that 
tI Operator is not cooperative Please iflvestLte tbe new exploration 
work in t DKPA area by an on site inapectiom and render a report ze-
gardtag t1 Oprator t a atatt. 


You will note that t Operator's letter dated September 7, 
1958 prom.ised a detailed descriptica of his metId of recording, accountin€ 
end calculating royalties e ti* Govere.nt &ever, we 1*ve not received t4e infbzmatjoo


Origina' signed b 
.I. W. TOWNSEND 


closure	 J. W lbvnsend 
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LEWISOHN COPPER 
P. 0. 50X 272$ 


TUCSON. ARIZONA


DEPARTMENT OF THE INTRtOR 


CORP.	 DEC 5958 
GION UI 


OENVER. COLORADO 


17
© . o .f/ (1 


Dec	 L5 


Mr. 3. W. Townsend 
ecutiVC Officer 


OE Field Team, Region III 
224 New Ojstonlhollse 
Denver 2, Colorado


Re: Docket 
Contract 
Lewis olin Copper Co!t0 
(King—in—dle iine) 
Pima County, Arizona 


Dear Mr. Townsend: 


In reply to your letter of ?ovember 21st, no pro-
duction has been irade from the suhordinted area of the King 
lime since June 1(3, 1958. 


Re.Ltlar shipmefltS are bei:i r:ade from unsubordinated 
area of i)te in rüne but the subordinated area is in a different 


structure 3rA hs been much lower grade and production of ship-
ping ore from this area only sporadic. 


!c have lately been doing some more exploration work in 


tilC 
DNr- arez and may have some ore to ship in a few weeks • We 


wiJ try to keep this ore separate and. ship it is separate lots 
in order to simplify the DMEA royalty. Previous production has 
been rixe n1 the royalty ca1cu.atcd on the basis of mii car 
count from the different production faces. 


Very truly yours, ( Q I 'I.-. 
Richard E. Chulson 


Y.S. Please ciiaflge our address 
in your fiies.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


2211. New Customhouse 
Denver 2, Colorado	 4LL?	 c'. 
September 10, 1958
	


Lj-


VIA AIR MAIL 


Memorandum 


To:	 Chairman, Operating Committee, L*'IEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 2811.3 (Copper), Contract No. Idm-E615 
Lewisohn Copper Corporation (King-in-Exile Copper Mines) 
Pixna County, Arizona 


Enclosed are two photo copies of a letter dated Septem-
ber , 1958, from Richard E. Chulson, which is self-explanatory. 


In view of Mr. Chilson's letter, please disregard our 
memorandum of August 27, 1958, which requested that your office 
write the Operator and demand royalties on past production. 


E. N. Harshman 
Ends.







LLW11N CO?PK CORP 
.	 . 0. 102 27*1 


TUCSON. ARIZONA DME 
DATMfr THE INTERIOR



SEP10 1958 


RI4 rn
ADO 


September 7, 1958 


Mr. J . v. Townsend 
DMFA Field Team, Region III 
224 New Cistonthouse 
Denver 2, Colorado 


Dear Mr. Townsend: 


In answer to your letter of July 11, 1958 with 
reference to Docket DMEA-2843 (Copper), Contract Idm-E615 
please find enclosed c1ec1c No. 4 on theSuburban Trust Co., 
Plainfield, New Jersey in the amount of $204.83 covering 
the BMfA royalty to wucn reference is made in this letter. 


inclosed dso is Lewisohn Copper check No. 3O5 
in the aiount of $58.52 in payment of DEA royalty generated 
by production from the DMEA subordinated area of the King 
mine in the first half of 1958. Details of this production 
ere reported to the Bureau of Mines. (Hr. T. N. Rontslo) on 


July 21, 1958. 


I understand. that you would ap:reciate a detailed 
description of our method of recording, accounting and, cal-
culating these royalties. I will try to make a complete 
report for your files at the earliest oossible.tiji. 


No production is being :ac1e of	 subordinated 
ore from the King irie at this tisio. 


Von truly yours, 


ichard . iiison


P4oroc 'ro 
-------
C4Q ope (0Mm -7_ 
SAQ- , 


bMLo . 
i' r - 


V	 tI F c .' i ç
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 '-r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION--
224 New Customhouse 
Denver 2, Colorado 


August 27, 1958 :iiz: 
To:	 Chairman, Operating Committee, DMEA 


From:	 Alternate Aáting Executive Officer, DMEA Field Team'ft 	 ô-0 
Region III 


Subject: Docket DMEA 2843 (Copper) Contract Idm-E615, Lewisohn Copper 
Corporation (King-in-Exile Copper Mines) Pima County, Ariz. 


By letter, dated February 28, 1958, certified letter, dated 
July 11, 1958, and certified letter, dated August 7, 1958, the Oper-
ator was requested to submit royalties and sales data on production 
made during the first.half of 1957 and the first half of 1958. Copies 
of these letters were previously furnished to your office. Although 
the postal receipts show that the certified letters were delivered to 
Mr. Chilson, to date no reply has been received by this office. 


Since our efforts have not been successful, it is requested 
that your office write the Operator in an attempt to obtain the pre-
viously requested royalties and. sales data. 


/J.W.Tosend
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(KLx44*i1e Oaer ..) 
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ussr *. il*e: 
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22 sv *toUee 
Densr 2, eolcrsd10 


Ti' IM!
	


August 7, 1958 


2attsx, 4st* Tu1y 2J, 19, ou advis.L	 T. N. Beaal.o ot

U* Tswt onto., as& ttt p'oth*et.ton 1*tiag * vsl* $,8Wr.60 11*1 


r.4ea durta the tint 3.f ot 1958, vbih is aiab4eot to E& rqs1t. 
Test turths? ix4tc*tsd thet	 LtLo. of $8.52 iir* au. t 


p3..se ovid. t*ts offtc. b nt	 tL. with thro. oees 
the s*tt2asut *heet. savsrio$ this poa'ti*s, vtth ebeck in tb. wunt 
of roy*1t d*. 


With th. a.ntioxasd o.ttisnt sheets *. rop*3.tr, plsses sIso 
enclose	 s*1,si #at* * 'eacticn iIA tC3Itt*$	 ve3e requested

b ar1stt& of J*iiU, 1958..


Yen truly ouri, 


'& 
J. W. TOWNSENI 


ja V. Tawr&seM 
Alt.rr*t. Mt$n Zx.outiv. Officer 
Z*A PiSId T, IPgtO Ui 


cc: See. Op. Co.&mt. (2) L -i/COW of Oper's. 
Royalty Pile	 ) ltr. dt4. 7/21/58. 
EzaeDlck	 ) 
8eniinnual File 


Chron.
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LEWISOHN COPPER CORP. 
P. 0. UOX *7*S



TUcSON. A$IZONA


July 21, 1 


W. 1. H. Rolo 
v: s. ft*rssu of Mines 
University of Anion. 
1scsm, Arizona


Re: £inj Mine D)A copper ore production 


Herewith th. relevant figures on the production 
trtb* .Liu,g Mine dining the first half of i9.SS. No or. 


u.s pro4ud from the Ling between June 6th, 1957 and January lay 
1938. Althc*b four carloads were shipped during the months of 
January and Mirch, 1958, no production was nade from the D.MEA sub-
Oidlnated area until April 28th. }3e.tweeri the 28th of April and 
the end of June, 1958, seven carloads were shipped including 122. 
ine cars frow the subordinated irea.. 


R. R. CariQals shipped (4-23 to	 • 3CLc) 7 
Dry toes 
Average coppe 1557% 
tss Return (Net sielter plus	 'erty royalty) $4847.60 
Tbtal nine cars de.1ivred to or	 bin	 . 485 
Wine onrs froi us,bordjnated area 363 
Wine, cars from subordinated area 122 
?srcentage of production from subordinated area 25.15% 
$ubordinated portion of gross return $1170.34 


ibordinated gross returns 5 $58.52 


The apparent discreparc v in the above figures is due 
to th. fact that the subordinated percentage is not actually di g.-
tnibuted evenly over the gross return but is calculated separately 
tor each carload and then totaled.


While we are able to uune and ship only higher pad. ore under present conditions, we find a relatively large 
percentage of 1 to 3% ore in this DMEA area which we cs.]J. the 


We intend instituting a considerable diand drilling 
progren her. in the nar future to see if enongh ore can be dt-
eloped, to warrant a small treatment plant which would maks ore on.t 
of & peat deal ire of this MineraliLation.


O Th INT With best regards, I m


V.i7 truly yours,
	 AUG4' 1958 


Richard K. (iilon 


Dear )fr. konslo:











I	 s.tl


//	 o	 - /. 


/	 2	 v Custouse 
•	 J*wer 2, Colorado 


iebr*zy 26, 1958 


Mr. Ricr E. bt1son 
• L*visdm Ccpper COrpoitton •	 3.070 N. 1rren Avenue 


Tucson, Arizc
Docket aA.''23 (Copper) 
CQntrect Idn.E615 
Levtso*n Cower Gorp. 


•	 (lctng4ni.ExUe Ccçr )4Lrs) 
•	 Pimi Ocat Aris 


r Mr. C141$ot 


Bi letter daad. October 30, 1957,	 *dviø Mr. T. M. 
the Tucscn Gtftoe, A, t*t p,ductiou bswing s 


•	 cC. • $,6.6y i 'O4W3ed during the first tii3.f 0 1957, Iwbieb is 
•


	


	 subject to UW zyslty. YOu further irdicatd that royalties of 
$2O.83 were due the Oovernt. 


Coiaiderab3.e tzs bas e3apsei vithout our having received 
the indicated re)tLes sad. evidence of alee • We will appreciate 
cur attention to the	 nt cC these de1inaj*nt royalties for this 


•	 aM all other previously unrertsd o4ucticn. 


At the sa. time, we will aprec1ste receiving from y a 
deaóription c the mti vhsre record is intaised of pzction. 
subject to	 and production not subordinuited. The aethod 
of counting miz* cars & ore produced fa'*'a* each area, as explained 
to Mr. Reuslo, • aes suite satisfactory. We vóuld, hovever, appreciate 
ynur asking an explanation of the method eloyed to this attics so 
thet the Weabingtcn Office, A y rule on its sceptabtitty. 


•	 Very tru3.y'yours, 
• 	 • 	 • 	


S 	 OrigIria sgned b 


4J(Mj	 •	 •	 • •	 •	 W. H. KING•. 


cc: Semiannual Ept. file E615 • • U. Ling • 


• • Royalty file	 • •	 •	 necutive Officer, 


• •	 • Sec. Op. Cónai. (2 )•. • •	 Field Tuem, Igiac UI 


DMgA,	 •	 •	 • • 
•	 •	 rick	 •	 •	 •	 •	 •	 •	 •	 • 


Chron. • •.	 • •	 •







OFF7cTAT. FILE (Y)PY 


• rTT-


rmw ii


.: 


//


,. ii:. N. Ifsrsbaia* 
acting .outiv* Ofie.r 
DNA ftsld Tein, Region Iii 
22b Jew Custo*house E,dg. 
Denver Ce]orado 


Dear Mr. NIIh**&I


MAR 21 1b' 


Ret Dcek.t No. U.2813 (C.pper) 
Richard L Chi.aen 
Xing4* cUe Mizs 
Pima County, Ari*on* 
Contract No. id463S 


With reference to your Februazy 20 .•tter co i iega 
i*atru.nts pertainLng to the cited eontret, ye are e*c1oai* ti 
ecpiea oS a .seIf-xp,*u*tor7 a.oraa Ae* the Associate Solicitor. 


1he Operator's proposal coacerniug uture roysty psme*t* 
sp.ar* to be satistnctQzy.


Sincerely yor 


George C. Se1frM 


Chairean, Q .ratimg Citt4 


1nc1oswes 


AThtOED:. 
Frank D. Lamb 


j	
_rT_ -	 -	 - 


er,3izreauo. flea 


Thor H. Kiilsgaard 


o.og1c&t urY.y


WRGriswo1d/er 3/18/57 
Copy to: Docket 


Admr R File 
'p. Committee 


Base ietals 
Mr. i''cIIahon, USBN 
Mr Kiilsgaard, USGS 
Mr. Jay Chamber, DNEA 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


•0


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


MAR - 81951 


T $	 Msinistrster, mu 
£ttostton Chief, se KOtOIC Division 


Moos late Zolloitor, V jsion o Mineral	 es 


Sub$sts Doeke Mo MU28k3 . Copper

litehard I. 0hi2so* 


bts aposids to *r $zisveld 's 	 ot rah 6 
tr*ntttln a =nod d*Wd P.kvary 20	 tha Plaid ss*, 
legion IX!, whish *aks whether ths logsi lnotrtts whisk sot 
v ths land dssovibed in the **j*t eaatrast tres ost1ve 
sm.ra and lessees to Lowtssm Copor Co*'pov*ti.n" protest the 
$Ov*IIMI*Ut * iflt*fl*t$. 


Th 1A oentrsst with Mishard . Chilson severs three 
•1*L*Si CPOVT P*1D*O OwsSd by 3U1eon; *id leoedtop *nd xils 
10*104 by Chilson. 


m. Pa].g*1 tnstiiats" to whish the Plaid T's 1*tter 
raters ars sa Assigcnt of Least, and a Lease and Option1 Those 
in*trats relate only to the lrendtop and Il• eloise, and in 
onr opin,to* *duto1y pretest the *eysruuisnt 1 intorsats, How 
over, tbsp do set inside the Crown Prinse •3.*in. U lIP, Chilose 
Ma .seveyed that elate t th Corpotion, he ibonid be Uk 
to f"arntih a	 tef to mu.


Robert P. 


Pindritz:ar 
March. 8, 1957 
Copy to: 8o1 Docket (2) 


Dockot 
II?. •riswoid (2) 
1. P. Dwyer 


• P. Irtdrltz 
Chror&. tile







tMEA Form T	 I 
(12-6)
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OFFICIAL FILE COPY 


IDite	 SurnQme 


arch 6, 1957 


A$cia	 o.U.etor, iivisiøn Qi ..tnorai Eesourcs 


Cbief, Bso ?ta1 Division 


Subject: DocketNo. L23, flichard . Chilsori, Contract No. Idmi.E615, 
KiinzL1c ino, £'ia Cornt, .arizona (Copper) 


eferrirr to t firat pararaph of the ebruaxy 20 *1orani.. 


du of &. rver, 10 the attached docwint copies aatisfy the Uovem-


ient 3 reouireuts.
31V01d 


W. L. (4'iswold 


WRGriswold/bjl 


Copy to: Docket 
Base 1ta1s 
Chron.


8623
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UNITED STATES 
/1	 DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINIST 


WASHINGTON 25, D. C. 


221i. New Customhouse 
Denver 2, Colorado 


February 20, 1957


TIL F ©©Y 
f)


25 1957 


Memorandum 


To:	 Chairman, Operating Committee, 


From:	 Executive Officer,	 A Field Team, Region III 


Subject: Royalty Payments, Docket DA 281i.3 (Copper.), Contract 
Idm-E615, Richard E Chilson (King-in-Exile Mine), 
Pima County, Arizona 


Enclosed are two copies of the legal instruments which 
convey the land. described in.the subject contract from respective 
owners and lessees to Lewisohn Copper Corporation. The interests 
of the Government appear to be sufficiently protected (Lease and 
Option, Page 17), but an official decision by the Washington Office, 
DMEA is requested. 


You were informed first by memorandum . dated October 2I, 
1956 and subsequently by copies. of correspondence to the Operator 
and Lewisobn Copper Corporation, of action to effect a . system for 
making royalty paments which will be sat isfactory' to the Govern-
nient'. Copy of, Mr.'Martin*s , letter forwarded with.copy of our reply 
of February 5, 1957 expresses the position of Lewisohn Copper Corp-
oration and. proposes a . method for discharging the obligation im-
posed by Contract Idzn-E6l5. You may recall that this proposal 
coincides with the, one recommended by paragraph 5 of our October 
2i memorandum to you. 


The amount of Government participation in this contract 
is $5,lO0.QO. To date, $2,8114.06 has been paid back . in the form of 
royalties. On the basis of settlement sheets submitted, $2,532.16 
are due. AU. overpayments are 'being credited to the royalty account. 
The loan; in effect, is 55.18 percent repaid..







I	 . 
From the foregoing, we feel inclined to go along with 


the proposal as set forth by Mr. Martin, specifically that of the 
Government accepting a maximum. royalty on all King-in-Exile mine 
production irrespective, of origin until the amount of $5,100.00 
has been fully. repaid.. 


We would appreciate receiving your comments and decision 
as to the acceptibility of Mr. Mart in's royalty proposal. 


W. M. Traver 


Enclosures
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: 


.	 ..	
frt THIS AOREN', made and entered Into as of th.	 day. Oc.*oDe	 .	 ;	 — 


of	 1955, by andbetw•en FREDERICK LEWISO}Oi'{unaarpjed) 


of N.W York City, New York, THE SOUThERN ARIZONA BANX AND TRUST	 . ., 


. CCNPANT, an Arizona corporatlonqualifi.d to tran8aot and transact. $ 


ing businees In Pima County..Arizona, as Administrator with,the 


Will knnxed of the Estate of Leonard Lewlsohn, Deceased, and	 f 
DAVID , }l1VlJkN,: J}M4 0. GRMBURGR, EUSTACE SELIOMAN, and ALFRED 


ADOLPH ROSSIN, as Trustees under the authority confsrred by Article 


"VENTH" as qualified by Article' "EIGHTH of th Last Will and 


Testament of arn A. Lewisohn, Deceased, hereinafter called the 


"Lessors," parties of the first part, and RICHARD E. C}ÜLSON of 


Tucson, Piina County, Arizona, hereinafter called the "Lessee," 


party of' the second part,	 '	 ' 


WITNISSETH:	 " 


That the 8a1d Frederick Lèwisohn is the owner of an undivided.. 


t.en:per cent. (10%) interest; the said Estate of Leonard Lewisohn, 


Deceased, is the owner of an undivided ixty -two and one-halt per 
cent. (62%) interest; arid the said testamentary Trustees of Sam 


A. Lewlsohn', Deceased, are the owners of an undivided twenty-sevin 


a.rd one-half per cent; ( 27$) Interest In and to thô certain 


patented lode mining claims and mill its hereinafter particularly 


described. 


That the Les8e• is desirous of obtaining from and has applied 


to the Less ors for ' a lease and option on 'the mining premises here - •	 q	 '	 ' 


inafter described for the term, at the rental and 


the terms and conditions 'hereinafter set forth,' 


Ntv, THEREPORE, THIS AGEEMENT FURTHER WIThZSS 


•	 -	 LEA3E	 ' 


That for and in consideration of the sum of Fly 


($5 .00): , the receipt whereof Is hereby acknowledged, an' ' - "	 " ''• 


covenants and conditions hereinafter set forth, the Lessors have
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SM granted, and by the.. prs.nta hrby do give and grant 


te the Lss.. the •zcivaive right and privilege tO sin, and opsr-


ate the aining prop.rty herein described, upon the following t 


and conditions, to wits 


is P1OPUTY: Those certain patented lode sining claim, and 


sill sites situated in the Ilsivetia Nining District, Piaa County, 


State of Arirona, mars particularly described as follows, to wits 


The SOCOUINO, ZGW COPPIR, CHICAGO, IZ CU3H1, 
RARIOW PIANXLI$, OLD PUT CO3(, 0I PAP COPhR, CINTRAL, 
PAT L$, AJAX COISOLIDATID, CUBA, HILO COISOLIDA, 
YORK, DAYLIOWI, POTOSIAC, DAN WUS, PATRICK WIRY, 
LaPAT? and R. S. I)flSOLL patented Mining claims, 
designated by the Surveyor General Of ArizonA as Lots 


amber l297A and Number 1297B, and particularly de 
seribed in the United States Patent thrsf or which is 
recorded in Book No. 22, Deeds of Mines, at page 4Ol, 
St seq., reference. to which i hereby made for a fuller 
dasOriptierk. 


Also, the WARD, ALTA COPPIR, ' OADTO?,. EXIIL XINO, 
MALACNITI BNII BLUE, AMOLI, CU?RI, ARCOLA and 
BLUS P01N4! patented mining claims, designated by the 
Surveyor Qeneral of Arizona as Lot Number 1308, and 
particularly, described in the United States Patent 
thoref or which is recorded. in Bodc Not. 22, Deeds of 
Mines, at page 377, et seq., reference to which i 
hereby iflade for a fuller description 


Also, the MOHAWK SILVKR and IPIRE patnted mining 
olaimi, designated by the Surveyor General of. Arizona 
as Lot Number 1299, and particularly dSscribsd in the 
United States Patent.theref or which 18 recorded in 
Book No. 22, Deeds of Mines, at page 386, et seq., 
reference to which is hereby made for a fuller descrip-
tion. 


Also,' the BALTIMORE patented mining claim designated by 
the Surveyor General of ArizOna as Lot Number 1312 and 
particularly described in the United States Patent there-
far which is recorded in Book No. 22, Deeds of. Mines, 
at page 389, et seq., reference to which is hereby made 
for a fuller deaotiptiofl. 


Also, the TONT patented mining claim, designated by 
the Surveyor General of Arizona as Lot Num	 1302, and 
particularly described in the United States Patent, there-
tar which 1$ recorded in Book No. 22, Deeds of Mimes, at 
page 390, it seq., reference to which is' hereby made for 
a fuller description. 


Also, the ALTAMOWT patented mining claim, designated by 
the Surveyor General of Arizona as Lot Number 1301, and 
particularly described in the United States Patent there'-
for which ii recorded in Book Mo. 22 Deed. of Nines, at 
page 394, et seq .., reference to which ii hereby made for 
a fuller description.
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Als•, the BLACK MM patintod mining slaia, dslgnatsd 
by the Suzvsyor nu'a1 it Ariscna as Lot Nbsr 1303, 
and particularly dscribed in the Unitd States Patent 
thersforwhieh is rsodd in 3odc No. 22, Deeds of 
Mine., at page 396 St $SQ., rsfsrsnos to which is 
hereby aade for a fuller desoriptiat. 


Also, the ALOP1 patented ainii data, dssiatd 
by the Surveyor. General of Arison& as Lot Nbsr 1311, 
and psrtieulaz'ly dasoribed in the itsd States Patent 


which is recorded in Besklo. 22, Duds of 
Mine., at page 399, et seq., reference to which is 
hereby made for' a tull•r descriptian. 


Also, the COCOWIJO, CuCkOO, ORIOCI, OLD PU?, AJAX 
CCMSOLThATID, OLD PAP and PftAW1.II patented .i11 sites, 
designated by the surVeyor General of Arizona as Lots 
lumber 1297k and )tumber 12973, and particularly ds 
scribed in the United State. Patent thersfor which ii 
recorded in Book Mo. 22, Duds of Mines, at page O1, 
it seq., reference to which is hereby made for a 
tullsr description. 


* above .ntiOnsd Deeds of Mine. being a record in 
the office of the County Recorder of P1mm County, 
St&t of Arizona. 


2. P03313310W - OPKItA!IWz Tb. Lessee is entitled to ta 


possession of said premises and to explore, sample and operate 


the same, and extract and ship ores therefrom, subject to the 


conditions herein, set forth, from and after the. etfeStive date 


of this agreement. 


(a) Mining: All work date upon said premises by the 


Lessee shall be done in a good and worlaanhiks manner and after


the manner of good mining. All workings, where. necessary or 


where directed by the State Kin. Inspector or his deputy, shall 


be timbered properly and substantially, and with the view of 


developing said property into a workable mine. All mine openings 


shall be kept clear of obstructions and in a cindition so that 


they can be entered, except such openings as are nom caved in 


and are not necessary for tutui'e operations of the Lesse. 	 . 


law. of the Stat. of Arizona and all requirements of the State 


Mine Inspector shall be c1imd with promptly. 


(b) Minimum works Cencing thirty (30) days from 


the effective date of this agreement, the Lessee shall devote at


J1 
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least w hundred twenty (120) working shifts Of sight (8)høp, 
• sash during ...IL saleMar month, thzoimhout the life of thu 
$z'semont to undargrgw work or mining cpsratiai si said 


•	 property, except as hereinafter othsiwi provided. 


(a) Thrah.utUi, tea of this agreswt the IAssors 


and th. lasses agrees to pay, a royalty all ores 
extracted from said mining, property by the asse. and shipped, 
slted, or atherwiss disposed of, ma rental for the zs• and 
possession' of said mining Premises, as fol1ows 


coetat. 
i ores iLliled, shipped, emslt.d or otherwise disposed of 


in the fore of concentz'ates, ten per cent. (10%) of the net 
•	 smelter returns ax' of. the sale price (as hereinafter defined) 


•	 received fz said concentratesj óubject, however, to the pro-


viai hereinafter set forth with respect to concentrate. milled 
from "sub-marginal ores." 


•	 Direct 5hippig'oi.	 • 


On oret shipped, amelted or otherwje dl8posd of in any 
form other than in the form of concentrates, the following per-
centagea of the net 'smelter returna or of the sale price (as 
hereinafter defined) received from said Or*sg 


10% when the net smelter returns or sale price, (as hereinafter defined) ax's 
• of $30.00 per ton, ' not in excess • 


12% when over' $30 .00 and not in excess of $35.00, 
•	 14% when over $35.00 and not in excess of $*0.00, 


•	 16% when over $ko.00 and not In excess of $45.00, 
18% when over $45.00 and not in excess of $50.00, 
20% when over . $5p.O0 . and not in exoese of $55.00, 


•	 25% when over $55.00. 


(b) "net smeltex' returns" and esl. prici" defined: 
"Net aaelt,er returns" within the meaning of this agree-


ment shall be the oorrsct'retuj'na as shown by the 1iquidatj
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sheets tvrniahed by the sltor treatinj suoh ores and consen 


tates, after such saelt.z' shall haYs made iti deduction f II 


rsilv freight end svitshia ohargos, trsant, and usual 


$ltinj deductions, plus all additional pajaents, prealums or 


bonus.. of whatever kind or eharacter, and frca who sever re 


csived or rsoeivibl• which th Lassee may receive or be entitlad 


to receive by reasen at the operation or aaintenanc of the mining 


claiMs or property, or the production, sale, distribution or other 


disposal of any of th. ores, concentrates and metsis therefrom. 


"MiS price" within the aning at this agrent shall be 


the. purchase price paid for such ores and concentrates t. o . b.. sliw 


bins, plus all additional payments, premiums or bonuses of what-


svei kind or character and from whomsoever received or receivable, 


which the Lessee may reosive orbs entitled toreseive by reason 


of the, operation or maintenance of the mining claims or property 


or th. production, sal., distribution or other disposal of any of 


the ores, concentratei and metals theretrom.. 


In arriving at the net smelter returns or sale price, no dc 


ductiona shall b made for hauling or any other ohargse, of what-


soever character, except as herein expressly provided. 


The deduction and payment of royalties shall be governed by 


smelter values or sale price per dry ton of. ores.. 


(c) Notwithstanding the provisions of paragraphs (a) and 


(b) hereót, it is stipulated and agr..d that whnsver the value of 


the metal content of ores other than eoppsr extracted from said 


mining property by the Lesse• and ihipped, smelted, sold or other-


wise disposed of, shall rtót exàesd $7.50 per ton, including premiums 


and bonuses as 'above detind, and the copper content of such ores 


shall be less than 2%, the Iessse agrees to pay, j4 th Lessors 


reservs and agre. to accept, a flat royalty at the rats of 25	 per1?, 


ton on such ores, hereinafter referred to as 'sub-marginal ores."


Th. royalty provision contained in this subparagraph (c) shall 


apply only to shipments of lots of non"oonoentrated "sub-marginal' 


ores" and is provided to encourage the development of the property. 
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Payasnts asde by . a sasiting ocany, not in excess of $2o00 per 


ton, t• sabsidisi the aining of said l grsd ores, shall not 


be considered as "premiums or bonuses" hsreuMer. 


In the event such "sub-marginal ore. are Concentrated, 


the Lassor. size. to accept a flat royaltj at the rate of 254 


per ton on such.".ub-marginsl ores" so allied and concentrated 


in lieu of the royalties hereinabove provided, subject to the 


provision.s hereinsftir set forth. 


(d) Except as heriafter provided, the Lassi, size.. 


to pay a ainiam royalty of $1,200.00 p.r annum, 0 1 1ncing from 


the effective date of this .re.nt and payable at the ainiim 


zate of $300.00 per quarter, with adjustments on an annual basis. 


•	
.(.) Sttlem.nts: 


In the event that said ores or concentrates, other than 


those made from "sub-marginal ores, shall be disposed of to a 


smelter, the smelter treating said ores shalibe instructed to 


•	 remit to Th$ Zouthern Arizona Bank and Trust Company, at Tucson, 


Arizona, the royalties hereinabove provided based on net smelter 


returns as above defined due from it on account of ores and con-


centrates smeited or purchased by said saslter, or the flat 


royalty of 25 per ton,. as the case may bej and such remittance, 


accompanied by three liquidation sheets for each lot number of 


•	 shipments, shall be made from week to week, or from month to 


month, but not more than forty (0) days apart, as may be ajrssd 


upon by the parties hereto and said smelter. 


In the event said ores or .3oncentrites, her than those 


made from "sub-marginal ores," shall be disposed • f to a purchaser 


other than a smelter, said purchaser shall. be instructed to remit 


to The Southern Arizona Bank and Trust Company at Tucson, Arizona, 


the royalties hereirtab3ve provided based on the purchase price as 


above defined due on account of ores or concentrates • purchased, 


or the flat rate of 254 per ton, as. the case may bej and such 


remittance, accompanied by three liquidation sheets containing 
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full and complete information regarding such sale and purchase, 


including the price,. quantities of ore. and ooncentrst.e con-


trastad for, giade of a or concentrates lot number of ship-


ments, and any other information that the Lessor. may request 


relating to such sal• or sales, shall be made from week to wk 


Or from month to month,; but not mcl's thafl forty (kO) days apart, 


as may be agreed upon by the parties hereto and said purchaser 


or purchasers. 


The remainder of the "net smelter returns" or "sale price" 


may be paid direct to the order of the Lasses.


All contracti relating to the disposal of ores or conoen-


trates other than to a smelter shall be in writing and copies 


thereof and a written report of all details relating thereto 


shall be furnished and submittód to the Lessors In the event 


that the. Lessee shall desire to enter into a Oontra.ct or agree-


ment for. the disposal of such ores or concentrates over any period 


of time, or for more than one shipment, it shall, prior to the 


execution of such propoaed contract or agreeints, submit the 


same to the Lessors for their approval. If the Lessors, In their 


opinion, deem that they can secure a more advantageous contract 


or agreement, they shall, within fifteen (15) days after receipt 


tram the Lessee of a copy of such proposed contract, so notify 


the Le3see, In which event the said proposed contract or agreement 


shall not be executed by the Leasce. In the event that the Lesson 


shall not, within such fifteen (15) days, so notify the Lessee, 


then the Lessee shall be tree to enter into such proposed contract 


or agreement. . 	 S 	 - 


•	 ,Said bank shall be instructed to hold one copy of said ]IquI-


dation sheets, to deliver one copy to a representative of the 


Lessors to be named by said Laaaora, and to deliver. one copy to 


the Leases. 


(r) In the event that concentrates made from "sub-


marginal ores" shall be disposed of to a emelter or' a purchaser 


other than a smelter, said smelter or purchaser, as the case may 
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be, shall make settlements as 
here irtaboV provided at the rate 


of 25^ per ton on the "ub-maX'1fl ores" milled and COflCCflT 


trated based 
on the affidavit of Lessee as to the nnage 


and 


grade of the 
m.tllheadB processed to make 


such concentrates; 


provided, h,iever, that La3Or8 
hsl1' not be bound by said 


affidavits and ahall have full 
rigttB of inspecti0fl as herein-


after provided and be 
entitled to a full and 


conplete. acCOUflttrS 


and payment. 
(g) DistribUt01 of royalties: The bank shall be 


instructed to divide 
said royaltiea among the Lessors as 


follOWS
Unt'O Frederick LeWiaOhni ten 


per cent. (10%) 


Unto The Southel'n Arizona 
Bank and Trust 


•	 Company 
as Admini5t1t0r with the Will 


Annexed of th Estate of 
Leonard LewisOhfl, 


Deceased, 8itYtW0 and one-halt per cent. 


•	 (62%) 


•	 Unto David M. Meyman, John 
0. eenburgh, 


Eustaoe Seligman and Alfred Adolph RosSifl, 


as Trustees under Article "3EVENTW of the 


Last Will and Testament of Sam A. LewisOhfl, 


•Deceased, or their 
duly authorized repre-


sentative twentY5e'en and one-halt per 
cent. (27%). 


14 • TXE	 The Lessee, at 
all tmeB during the life cf 


this 
agreement, h&1l pay prnPtlY all taxes that have been or 


may 
be levied upon said mining claims, or 


any machinery, equip-


ment or improvements placed thereon. 


The Lessee 
further agrees to furnish 


promptlY to 


The outherfl Arizona Bank and 
Trust CoinPaflY at TucsOn, 


Arizona, 


as the repreeefltaltu'Je of the Lessors, receipted t&x bills


ii 


C) 
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showing the payment of all such taxes. 


In the case of taxis for the calendar year in which this 


lease begins, and/or for the calendar year in which this l•aae 


ends, there shall be an apportionment between the parties, the. 


Lessors to bear the proportion of such taxes applicable to that 


part of the calendar year not included in this láaee, and the 


Lessee to bear the balance of said taxes; provided, however, that 


the Lessors shall in no event be reaponsible.for any portion of 


any taxes on machinery, equipment, or improvements placed upon 


the mininZ claims hereinabove described by Lessee, unless such 


machinery, equipment or improvements shall be left. upon the prop-


erty and shall inure to the benefit of the Lessors. The lassie 


further agrees to pay all so-called BaleR taxes now or hereafter 


levied by the State of Arizona or the United States of America 


on the ores and concentrateø shipped from said property. 


5. MACHINERY - REMOVAL: All ma'hinery, equipment and per - 


eonal property, together with all improvements (Including houses 


and other structures and tracks in place underground) which may 


be placed on said mining property by and at the expense of the 


Les8ee, may be removed by him at any time within sixty (60) days 


after the termination of this agreement; provided, however, (a) 


that SUCfl right of removal snail not extend to replacements of 


•	 property now in or on said mining property and owned by Lessors, 


•	 or to head-frames, or to ladders, timbers or ties In place under-


ground; (b) that no such property shall be removed at any time 


while the Lessee may be In default under any of the terms or 


provisions of this agreement, other than default in the perform-


ance of development work as required hereunder; and (c) the re-


moval shall be effected In such manner as to avoid Injury or 


damage to the mine and irnprovernnts that are to r.inain thereon. 


If not so removed by the Lessee, the Lessors may, at their option, 


retain the said machinery, equipment and personal property, to-


gether with all improvements including houses and other structures 


I







. 


-	 as 'aforesaid, asand for their own, free of any claim' of any kind 


	


•	 on the part or the Le38ee, or may at their option remove all or 


	


•	 any part of 8aid machinery, equipment and persona] . property, to-


	


•	 .gether with all irnprovement8, as aforesaid, at the coat and ex-


pensé of the Lessee, in which event the Lessee agrees forthwith 


to py to the Lessors the cost of such i'emoval 


6. ORE REMOVAL: All ores mined and placed on the lumps of 


said property by the Lessee during th life of this agreement 


•	 may be removed and shipped by the Lessee in the event of a ter-


mination of this contract, but such ores shall be removed within 


thirty (30) days after such termination and 8hall be subject to 


royalty payments as herein provided. In the event such ores are 


not removed within said period as herein provided, title thereto 


shall thereupon vest in the Lessors, free of any claim or charge 


of the Lessee. 


7. NOTICE. 0? NON-LIABILITY: The Lessee shall not Incur 


any debts or liens against said property or against any part 


thereof during the life of this	 reement, and shall indemnify 


and save 'harnUess the Lessors à.nd said property from any and all 


liens.. The LesseeJurter çrees to record and to pest on the 


premlseu, prior to commencing any operations thereon under 


ieae, a rid keep posted 'athis own cost and expense, a notice aJ 


provided by law that the said Lessee is 'sponsible for all cls 


arid demands in eoinectlon with the operation of Bald property, and 


that the Lessors' and said property are not 'liable for any liens 


or claims resulting from said operations. All miners, laborers 


and other persons who' may labor or furnish labor or rnat:rials on 


or for safd premises during the life of this agreement, •nd to 


whom any sum may be due from the Lessee for labor or materials, 


shall be promptly paid by the Lessee. 


8. LI p BILITYFORINJURIES: The Lessee hereby assumes afly 


and all liability •or 1iabilles arisIng or to arise from acci-


denta or Inj,ur•es' to his agents or employee: or any other person 
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in or about the premises while the same are in the possession 


of the Lessee, and the Lessee hereby agrees to indemnity the 


Lusors against any liability or responsibility for or on account 


of any such injuries, it being understood that the hazard of all 


such liability or liabilities is taken into consideration by the 


parties hereto in fixing the consideration under this agreement.	 - 


9. INSURANCE: The Lessee shall, at all times during the 


life of this agreement, carry and maintain liability insurance 


under the Workmen' a Cámpeneation Law and under the Occupational 


Disease Liability Law of the State of Arizona, satisfactory to 


the Industrial Conmiission of the State of Arizona. 


The Lessee shall also, at hie own coat arid experl3e, comply 


strictly with all the terms of the Arizcna Workmen's Compensation 


Law and the Arizona Occupational Disease Liability Law.. 


The Lessee shall comply with all provisions of the Federal 


Wage and Hour Law, and shall make all payments due or to become 


due under the Federal and State Social Security laws, Unernploy-


merit Compensation Law, tax laws, or any other laws now In effect 


or that may hereafter be enacted affecting the employees of the 


Lee3ee, wages paid the employees of the Lessee, and the products 


removed from said premises. 


The Lessee further agrees to furnish promptly to The Southern 


Arizona Bank and Trust Company at.1'ucson, Arizona, as the repre-


sentative of the. Lessors, recei.ptei. bills or other satisfactory 


proof showing that the payment8 for liability insurance and al]. 


payments required under the said Social Security, Unernpioyment 


Compensation and ta.x laws have been made as and when due, through-


out the life of this agreement. 


10. INSPECTION: The Lés8ors, through any duly authorized 


representative, shall have the right to enter upon said premises, 


or any part thereof, and to inspect the same at any time during 
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the life of this agreement, at their risk, and shall have the 


right to inspect th records of the Lessee insofar as the e 


cover shipments of ores and concentrates, at any reasonable 


ti, but without unreasonable inconvenience to the Lass... 


11. The Lessee sh*l1 keep a full and complete record 


of all work carried on by the Lessee, and agrees to send monthly 


to the representative of the Lessors a verified report showing 


the distribution of the shifts of labor performed at the property, 


the daily tonnage and assay reports of all ores concentrated, 


and ' also to deliver to the representative of the Lassors,Ofl 


demand, all logs, assay results of any drilling or other develop-


ment work performed, and all maps, records or blue-prints which 


may relate to said mining premises, that may be made by or for 


the Lessee.


12. A3ZIOONTI The Lessee shall not assign this agree-


ment or any intere8t therein except with the written cøneflt of 


the Lessors. 


Upon such assignment and transfer, Lessee shall have no 


further rights or obligations under the terms hereof; provided, 


however, that Lessee shall not be discharged from any obliga-


tion in favor of Lessors that may have accrued under this agree-


ment prior to the approval of said assignment, unless the 


assignee shall aaeume the same and be financially responsible


therefor.


13. TITL$i	 w1thstanding a recitals or statements 


herin otherwise contained, it is expressly underatood and 


agreed that. the Lessors do not represent or guarantee that 


they have a good merchantable title tO the mining claims herein-


above described, this agr.ement being merely a lease of such 


right,, title and interest in said mining claims as the Lessors 


may have.


-12-







-	 --	 ..-.---.---	 - 


kø	 .	 . 
&)8	 49O	 -	 -. -.	 -• 


	


- -	 1*. - PAULTs In the event the L4su shall make default 


In any ot t1 tir'ua Or provisloni herslnsbOvs csttalnid, thsn thi 


• -	 Iasscra may terminate this agrsnt upon thirty (30) days' notice 


to thi Lasses of their intention: to dcc lars this agreement at an 


- end. if the Le.ee shall rail- within said thirty- (30) days to 


orreot and make good any violations of the terms and provisIons 


of- this agreement on account of which euc -notioe of. default has 


been given, then and- thereupon this agreement shall terminate. - 


Notwithstanding the foregoing provisions with- reference to default, 


- it is stipulated and agi'.ed that if the. Lessee shall fall to pay-






royalties as and when hereinabove provided, or shall tall to re 


- cord and post and keep posted notices of non-liability as hsreln 


- -. above provided, or shall tail to secure proper liabIlity insurance 


as hereinabove provided before ccnvnenclng operations hereunder, 


and to maintain the same, the Lessors may terminate this agreement 


forthwith without notice. - - 	 :_	 - - 


- - - 15. WAIVER: -To the extent hereinafter set forth, the Lessors 


- shall waive the- requirement in paragraph. -2(b). that Lessee shall 


-- devote at least one-hundred twenty (120) wOrking shifts of eight 


	


-	 (8) hours - each during each calendar month to underground work or 


	


•	 mining operations on. said property, and the - requirement in para-


-- - graph 3(d) that Lessee shall p&y - a mlniznurn royalty of $1,200.00 


- - -per annum, during any periods in .excea8 of fifteen (15) days and - 


- not to exceed six (6) months, while the price of electrolytic-re-


- fined copper delivered to New England points, as . quoted in the 


Engineering and Mining Jirnal, Is - lees than 121 per pound, or 


- while the -Lessee- shall be prevented from óarrying On any work or 


performing azty mining operations due to torce majeure, provided 


that 8uch waiver shall-be only for such period as such cause - 


- exiats, not to exceed aix (6) month8 in any one (1) year, and 


suOh cause shall, so far as possible, be remedied with all reason-


able dispatch.- The minimum royalty of $1,200.00 per annum shall 


be reduced at the rate - of $100 .00 per month or $50 00. for each 


one -half month - during said periods.	 -	 -	 - 
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The term 'force majeure" as employed in this. agrseint 1ha11 


include Aot. of God, fire, climatic ° àonditione, shortag. of water, . 


.trikss, fai1ur	 or transportation fuilitils, ralse, rgu15tiOf$
:J 


or or'd.rs of 'the State, Federal, or, other governmental bodies, 


litigaticit or unavoidable breakdowns, provided reasonable diligen°• 


•	 in curing such breakdowns is exercised.	 ..	 • 


16.	 TRJII}IA'flONi	 The Lessee	 ay cease operations and rsay 


terminate all further'1iabi1ity hereunder by thirty (30) days' 


written notice to the Lessor.. of his election to terminate said 


agreement. .	 .	 .	 , 


•In the 'event of a termination, of said agreement, the tases, 


ehall forthwith. de]iverto the Lessors 'the peaceablf,P058588i01t 


• of eald premises, and shall be relieved of any further' liability 


hereunder; but in the event of the termination of this agreement 


by ólther or said.parte8, the Lessee shall not be discharged. 


tro	 any obligation in favor of the Lessors that may theretofore 


have accrued under the terms hereof.	 .' 


17.	 NOTICES:	 All notices provided tar herein may be given 


In writing by personal delivery of said notice, or may be given 


by registered mall addressed to The Southern Arizona Bank and 


Trust Company, as the representative of the Lessors, at Tucson, 


Arizona,' and to the Lessee at P. 0. Box 2729, Tucson, Arizona, 


and said	 lrty (30) day period shall run from the date of mailing 


said noticee or from the date of 'personal delivery thereof. 


•	 i8.	 TEI:	 Unless sooner terminated as hereinabove provided, 


the life of this mining lease shall.be ten (10) years from the 


effective date hereof.	 '


II. 
•	 .	 .	 '	


' OPTION 


19. OPTION: r consideration of the sum of One Dollar ($1.00) 


and Other good and aluable consideration, the receipt whereof is 


hereby acknowledged, the Lessors have given and granted, and by 







I. 
• these presents do give and grant unto the Lessee the exclusive 


right, privilege and option to purchase the mining property 


herein described upon the following terms and conditions, to wit: 


20. PR0PERTY: Those certain patented lode mining claims 


and mill sites situated in the }Ielvetia Mining District, Plaa 


County, State of Arizona, more particularly described in para-


graph 1 of the preceding lease agreement. 


21. PURCHASE PRICE: The purchase price for said mining 


property is the sum of Five Hundred Thousand Dollars ($500,000.00). 


22. ERX OF OflION: Said option shall be exercised on or 


bif ore ten (10) years fri the erfective date of this agreement 


by written notice to The Southern Arizona Bank and Trust Co.pany, 


as the representative of theLessOrS, at the address andin the 


manner stated in parsgrph 17 of the preceding lease agreement; 


provided, however, that in the event the preceding lease is ter-


minated at any timeprior to the stated trm of this option, it 


is expressly understood and agreed that this option shall t,er-


minate also with like force and effect as if said option had never 


existed.


23. EXERCISE OP OPTIO	 If and when Lessee el.cte to exer-


cise this option, he shall, on giving the notice provided in the 


preceding paragraph, tender therewith the sum of Five Hundred 


Thous&fld Dollars ($500,009.00) less the total sum of a.11 royalty 


payments theretofore made by LesSee to Lesson pursuant to the 


provisions of paragraPh 3 of this lease and option. In such 


event, Lessors agree to credit said royalty payments as part of 


the purchase price. No credit of any kind will be given on the 


purchase price for said royalty payments except on the exercise 


of this option in the manner herein provided. The purchase price, 


if and when paid, shall be distributed to the Lessors by The 


• Southern Arizona Bank and Trust Company in the same percentages 


as provided by paragraph 3(d) hereof for the distribution of 


royalties.


U 
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2k..	 3CR	 DEED:	 If and when the Lesa ore shall have 


ivsd royalty payments hereunder aggregating the sum	 (ui. 


}(undred Thousand Dollars ( $100 , 000.00 ), the Lessors shall. execute 


and place in eacrci in The Southern Arizona Bank and Trust Ccn-


party of Ttac.on, Arizona, good: and afticient mining deeds con- f' 
veyirg the Interests of the Lessors in said mining proprty to 


the Lessee) together with inatz'utIona covering the delivery 


thereof upon paynnt of the purchase price by the Lessee as pro-


vided In SectIon 23 hereof.	 Said' deeds shall convey all of the 


right, title and interest of the respective Lessors, but shall 


not impoue upon said Leseora, or any of them, either Individually 


or In their respectIve representative capacities, or upon the 


estate which they represent, any liability or responsibility for 


any cause except the act8 of the respective grantors. 


III. 


•	 ..	 0	 !M0' 


25.	 DEFINITION:	 Wherever used herein, the term "effective 


date of this agreement" shall mean the date of this agreement, 


subject to the approval and order of the Superior Court of the 


State of Arizona, in and for the County, of Pima,' 


26.	 NATURE *111) EXTENT OF CONTRACT:	 This Is an option 


coupled with a lease granting the right, to operate, and Is not a 


sale.	 Time Is of the essence hereof', and all the terms. and pro-


visions herein contained extend to and are binding upon' the heirs 


and assigns of the respective partlee hereto, 'except as herein-


•	 . above provided. 


•	 '	 27.	 RELEASE:	 Upon the surrender or termination of this 
•	


.. agreement as hereinabove provided, the Lessee shall execute and


deliver to the Lessors a good arid 6ufficient release of this 


agreement and of the lease and option hereinabove granted. 


28. TERMINATION OF PRIOR LEASE: For the consideration at ore-


said, It Is stipulated and agreed that that certain Ieaas agreement 


made and entered Into as of the 29th day of June, 1953 by and be-
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tween Frederick Lewiaohfl, The Southern AriZona Bank and Trust 


Ocmipany as Administrator with the Will Annexed.o(. tlle.E8t&te of 


Iacciard Lewisohn, Deceased, and Eustace Seligman as Executor 


under the Last Will and Testament of Adolph Lewis Ohn, Deceased, 


Lessors, and Richard E Chilson, Lessee, which lease was executed 


•	 by Th. Southern ArIzona Bank and Trust Coiapany pursuant to the 


authorization and order of the Superior Court of the State of 


Arizona, In and for the County of Pima, dated the 29 th day of 


June, 1953, is hereby terminated as of the effective date of this 


agreement; provided, however, that the Lessee hereunder ehall and 


hereby does aesume.a1l obligations in favor of Lessors that may 


•	 have accrued under said agreement of June 29, 1953 . prior to the 


tà rminat ion there of, and Lessee hereunder ahal 1 and hereby does	 0• 


assume'under this lease and option agreement all unfilled ob1Igationa 


arising out of andin ôonnection with that certain Exploration Pro-


ject Contract between the United States of America and the Leasse 	
00 


therein referred to as "Operator. 0 


It i.a further stipulated and agreed that machinery, equipment 


and personal property, together.wlth improvements which wore placed 


on the premises by Lessee with the right ct removal within sixty 


(60) days a'ter the termination of said lease agreement of June 29, 


1953, may be left on th3 premises subject to •the right of removal 


•	 as provided for herein. 


IN WITNESS WHEREOF, the parties hereto, being firet duly 


authorized, (the said The Southern Arizona Bank and Trust Company, 


a Administrator aforesaid, having been authorized by an ortiier of 


the Superior Court of the State of Arizona, in and for the County 


of Pima, dated the day of Stemr , 1955, and the said 


David L Heyman, John G.. (}reenburgh, Eustaçe Sellgman and Alfred 


Adolph Rossiri,	 as Truatee, acting purRuant to the authority con-


ferred by Article "SEVENTH" of the Last Will and Testament of
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I 


• 1 A. Zawtsn, D.o.s..d) h*vs .z.out.4 thssi pr.s•nts a. of 


t da *I 7az' firet abov vrittsn. 


Icx LD)som 


?I $TN ARIZONA BANK AID 
•	 CCNPAIY 


1!LT 


	


tt_. • ii1..	 As Adinistrator with the Viii 
________________ Annexed of the Estate of Iaons.rd •	 Iawi.ohn Deceased.	 • 


•	 ____ 
David I. ia&n 


•	 Qzflburgh 


	


•	 •	 •	 • 


• 1iW U 
•	 (Airr.a Aaoi i'oAn 


La Trust... uMer Articis 'SEVINTE 
of the Last Viii a THtsnt of: 
Saa A. Lewisohfl, Dso.aaed. 


PL 3 4L 
•	 Ilà)iard. . cnxi.. 


	


•	 • 
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•	 1	 P WA TSON. County Clerk and Clerk of the Supreme Court, New York County, a Court 

R*w'd mvrng by law a peal, DO HEREBY CERTIFY that


- ..-....................... 
to the annexed affidavit, deposition, certific	 acknowledgment 
of taking the same a NOTARY PUBLIC	 for the State of 


and sworn and qualified to act u such throughout the State 
4	 to Law a commission, or a certificate of his official character, 


have been MM in my office; that u such Notary Public he 
Ø law, of the State of New York to administer oaths and affirmations, 


•	 knowledgment or proof of deeds, mortgages, powers of atrney and • - 
lands, tenements and hereditaments to be read in evidence or 


4i yt notes and to take and certify affidavits and depositions; and 
With the handwnting of such Notary Public, or have compared the 


•	 hi*ruent with his autograph signature deposited in my office, and 
____	 lagasmint. 
-w,IUSS W)IFREOF, I heve bmeto set my hand and affixed my official seal 


pl	 Cow.iS Clerk aNd	 k of She S..pr.sse Co.f, N. York Cois.sly







S :'	 I 
(PS*i part it iaus and tion, 


erisk Livias1, •t s1, to 
IL*h*rd L Ua.i 
STATE OF NEWYORK	 ) )ss. 


	


ounty of New York )	 5€," 


On this the _"day of	 , 
Morton Planitz	 ,1he undersigneUoff'er, ersora11y 
ippeared FREDERICK LiISO1, known to me to be the exaon v 
na	 is subscribed to the within Instrument, and acknowledge! 


at e executed the same for the puzosee therein 


IN WITNESS VIIEREOF, I hereunto set my hand anu o: 


-	 n("310N *tM-•	 Notary
NoC•3I44OO 


My coninissionexpire 


S
I 


Si' 3 


0
•	 OP ARI3A,


33. 
p .	 '	


:	
(Jf( 


• • bUL 


thi. the	 da of 'Zt	 1955, botors , 


•	 _______ 
• id	 P114	 • ! SaPSCti VS1Y, 
AMiz.* U A. U!TCP*JIY, a corporatIt, Adainiatrator 


• with the Will Annsxad of the Istate of Iacnar'd Lewisekn, 
Dsoaaed, and aclail.dg.d that they szeuted the forsgoin 
instrnt in th. capacity therein stated and fit the purposes 


• -YU.in contaIned. 


II VIIVZS$ WIREOF, I hereunto sit hand and ottiOial r '	 amsl.	 •	 • • -	 • 


•	 •	 •	 • I	 WO'SP7	 bl1c 


/


STATE OF MONTANA	
: SS.:	 •	


.issi	 jp2L4, 1'•' 


• C1ITY OF Missoula ) 


•	 On this the 8th day of August, l95, before re, 
1zv1or • , the undersig.ed officer, personally appere 


• Alfred Adolph Rossin, of the State of New York, known to e to be 
one of the perns described In the foregoing instrument as a 
Trustee under Article SFVENTH" of theLast Will and Testament of 
Sam A.Lew-isori, deceased, and acknowledged ttmt he executed the 
;ae in the capacity therein stated and for the purposes thereth 


(	 'ontaine.


'*tTNEss WHEREOF, I hereunto set my hand arid seal.


I


V 


t	
ar 


My Conimtssio expires: 
January 3, 1958. 


,
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.e$gg S. W TION. 0 
d	 hasgby


No— 98222 
Os,k and Clerk of the Steeme CoUrtj New York	 • a Court $ sml,DO HEREBY CERTIFY that 


___ ______	 fi 
h ndsad to the annexed aduft, deposhimi, certifrat. K adinowledgaumot 


I	 .ths	 of taklr.g the srmme a NOTARY PUBLIC In and for the State of 
and sworn and quslibed to act as audi throuthout ths State b law a comnisajon, or a certikate of his ocisl c}*rac, 


have bean sled In my ace; t as such Notary PdiuIe ha 
lews of the State of NewYo,jc toadministe, autha and ____ 
lmowledgment or proot of deeds, mortgages powers of attorney 
for lands tanements and hereditaments to be rud In evidence or to pr*est notes and to take and certify amdavlts and depositions; and ' 

with the handwriting of, such Notary Public, or have compared the



a.trumait with his autograph signature deposited In my oce and ___	 NgvIuine 
fl$	 WKU.EOF, I have hereunto set my hand and aff*e y ocIal saul 


__ 
Coi.ssy Clerk aud Is, the Sw?r.o.s Covet. Now York CowsSy 


• — 


4


..'1 


IflA
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, 
Prd I. Okil&$ 563837 


.sntystNL ) 
th	 j19551=u, 


m ts	 to bs thi p.r.iS.. 
ait is mabssribsl to thi withia tnat*nt, s M)W1 


hi scutiI thi s fir ths purpisis thiz'.ifl $Ofl 


S 


II VIU W. I b zirsunt. ut haM aM official 


•ssl.	


EMIl. MOROSINI, iL 
Noory Pu34c, ,a,e o N.'.. Ym€ 


'I	
No 3)-2773700 


Quatified n N. ' Yc'rk Cour4y	 Ciis'-$S1Ofl eiirsss 
tuton Lxpirss Mitch IQ 


I, -.	 S 


az 
igi YRK	 t3iO	 J8 }'A14UJ 


this th./'' day of Auguat, 1956, bsforó 	 , 
the ndsrsigUed off icsr, personallY appeared 


uetacs S.1 of th State of iw York, knPn to to bs one 
of the .reCna dseribId in the f.going iit*øflt as a Trusts' 


uMir Articis SEVE1ITH* of t he Lest 1111 end .. 5t&ut of Sam A. 


L.iiohn, d;cses*d 


I WinlESS WZOF, I hereuntO set ' band end sisal. 


NOTA S ' Y.t*

Re.ld,ni in New \ rk ' inty 


r	 " 'i'' '	 .	 ' 3l5O 
(el .?r•	 Ciss Ion Expires 


S* Jis P .A	 t.lIs 
_L55_rU	 - 


VI,'Oh } u.	 No	 j 


'. HI UALD 1. WATSON. C'y Oerh and C1i4 of the Sur	 Court, New Yost 
of Record having by law a seal, DO HELEBY CERTIFY that 


--...	 _ 
whose oa Is scribed to the annexed aavlt, deposition, L&rti&ate of schno" 


S	 or proof. was at the time of takirt the same a NOTARY PUBLIC in and hr 	 t

New York. duly conuul.soned and sworn and qualified to act as such 
of Nw Yosk; Ems purtt to law a comsuluion, or a certifiest. d 
and hi	 have bow RInd In my office; that as i Nary Pimlk 


of the State of New York to administer oaths d aMiens 
t or proof. of da, mortgages, powers cf atlilu, S	 , tenets *14 hereditaments to be read In evidence or 


___ and to take and certify affidavits and depositions; isul 
ciks ulwriting of such Notary Public. ir have compared d 


sigsásAs	 ,diul b.pr-i. with his autograph signature 4ssd In my oce, and 
believe	 ji_.iii.	 S 


S	 .	 Y1 W!TS	 V. I hare boseento act my hand said a.4 my oc1al semi 


.............'' 
S	 CoiosSy Cierk o.sd Cltrb of eb Sapro.so C.iw, Now York Cow
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'I	 1) k. WATSON, County Clab and Clerk of the Supreme Court, New York County, a Court •	 of Record Isaving by law a seal, DO HEREBY CERTIFY that 
__	 _____ 


sscribed to the annexed afflavit, depositions certificate bf acknowledgment w ,Pron&	 the. of taking the same a NOTARY PUBLIC 1n 14d for the State of $ Yki	 and sworn and qualified to act u sucb(ljroughout the State 
4 14,.	 t to law a commission, or a certificate of Ins ocia1 character, 


W the ws of the State of New York to administer oaths and affirmations, 
p 'the acknowledgment or proof of deeds, mortgages, powers of attorney and 


beenflledinmyoe;thatusNoypUbJ1he 


for lands, tenements and hereditaments to be read In evidence or 
act notes and to take and certify affidavits and depositions; and 


--	 th the handwriting of such Notary Public, or have compared the 
sarwnent with his autograph signature deposited In my office, and 


?ur, ,. enuine. 
4$ WITNESS ¶ HIREOF, I have hereouto set my band and affixed my official seal 


................. 


Coua* Clerk d Clerk 01 tk Su'r.. Coi.'l, Nose Yorh Coiussy
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I•
,f J'	 Y.r*, )	 No. 


'-' HTRALD R. WATSON, County Clerk and Clerk of the Supreme Court, New York County, a Court 
.' Record having by law a seal, DO HEREBY CERTIFY that 


-	 —.....—........... 
is snbwribed to the annexed affidavit 4A1tIon, certificate of acknowledgment 


we. at rbe iime of taking the same a NOTARY PUBLIC in and for the State of 
orb 4 y csuthaiooed and sworn and qualified to act as such throughout the State 


4	 'r'wk a* psa've.nt to law a commission, or a certificate of his official character, 
have been filed in my office; that as such Notary Public he 


a	 the laws of the State of New York to administer oaths and affirmations, 
• _____ 0w acknowLedgment os proof of deeds, mortgages, powers of attorney and 


v	 I	 .se'ns Mr lands, tenements and hereditaments to be read in evidence or 
-.r* 1 ls	 , w 'test notes and to take and certify affidavits and depositions; and 
j.a' I am w.Il	 iits with the handwriting of such Notary Public, Or have compared the



'wi the snn.s.1 instrument with his autograph signature deposited in my office, and 
tkat •Pw' sr twe is genuine. 


IN WHN I' WHEREOF, I have hereunto set my hand and affixed my official seal 


FEE PAID 5 .I
County Clerk and Clerk the Sqsreme Court, New York County 


-	 .	 .-.	 C
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4.r r 	 0 'I. 


STATE OF rW Yoax	 )	 •• 
.2	 SS,* 


__	 COUNTY OF	 eTqrE5TI) 


On this the Y>	 .&dar . Of August, 1955, btfore me, 
undersigned officer, personally appeared •


•	 Davl4/M. HeymEi, of the State of I4ew.ork,	 cwwn to me to be 


one of the persons described in the foregoing instrument as a
' .


Trustee under Article. "SEVENTH" of the Last Will and Testament 
of Sam A. Lewisohñ, deceased, and acknowledged that he executed q 


the same in the capacity therein st8ted and for the purposes 
•	 therein contained.	 -	 S 


IN WITNESS WHEREOF, I hereunto.set my hand arid seal. 


/2	 dA 
S 	 S 	


S 	


!tar7 Public 
S 	 .1 


.	 •	 My Commission Expires: 


.4


-


.	 .	 S 	


S 


.


,1,J%.Sd\nTk
S 


S 	 S 	
• 


• 	 S 	
• 	


aeoa'I (,ouatI 


• 	
• 	 hi..	 'a	 "' S	 S 	 C ..rtIfea'	 .


Ms 
• .	 ..p" . 


S STATE OF	 Yo	 )	 .	 S	 S 
SS.:	 S 


COUNTY OF	 W YoRK) 


S	 5 •	 ThU	 :	 ii 5	 S S	 • 


U; t'13	 the\	 .ay-of August,	 195,	 before me, 
'S the undersigned officer, perillY appeared , 


John 3. Gree&rgh, of the	 ' tate of New York,	 own to me to be 
one of the persons described in the foregoing instrument as a 


Arti'le rSEVENTH" of the Last Will and Testament, of 


V
Trustee un"ler 


'	 Sam A. Lewisohn, deceased, an	 acknowledged that	 executed 


the same in tht	 capacity therein stated a-nd for the	 urpose5 


therein	 contained.	 .	 S	 •	 •ü	 "I 
IN WITNESS WHEREOF, Ierunto	 t 


S	 ____________


My Commission Expires: 
A ?W 


Notai y P.b6c. S'.,.Qi 
H.. 4-844óO QIfe U *cAk	 4.AIUUtI 


	


FU	 Yo!k LjQGtY 
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OFFiCI,L IIL copy 
UNITED STATES	 D M E A 


DEPARTMENT OF THE INTERIOR	 RECtIVCD, fl 957 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 LD3'' 1 7 


WASHINGTON 25 D C 
2214. Neir Customhouse	 ii'2L4'I 
Denver 2, Colorado	 February 5, 967 


Mr B. if. Martin, Manager 
Lewisohn Copper Corporation 
128 NorUi Church 
Tucson, Arizona


Re: Royalty payments, Docket DMA 283 (Copper) 
ontract Idm6l5, Richard E • Chilson (King. 


inExi1e Mine), Pima COunty,. Arizona 


Dear Mr. Mart hi: 


Thank you for the material and. check for $2,31k.06 which 
was enclosed with your letter of January 21i, 1957. 


We can well understand your des i.-e to discharge the ob)3-
gation 'imposed by the terms of the captioned'contract a-1y 
date. Accordingly, e are crediting 'the amint of *2,81.O6 to 
your royalty account, althotgh cursOry inspection of the settlement 
sheets submitted indicates overpayment. 


We note that all shipments have been• made' to either Inter 
national Smelting & Eefiriing Compexiy, Miami ?lsnt; or Magna Copper 
Company, Superior, Arizona. As a matter of record, please submit 
one copy each of the applicable smelter schedule' iaued by the two 
concerns.	 ' '•	 .'	 ; 


Very truly yours, 


Orig 'a cigticc Dy 


W M RAVER 


W. M, Traver 
executive Officer, IMFA 
Field Team, Reg.on III 


MIIM/vj 


cc: Royalty File E615	 '	 '.• '	 ' 
Corres. File E615 w/cy Martln t s ltr d.td. l/2Li./57	 , 
Sec. Opr. 0omm. (2) ." 	 II	 U	 , 'H 


W. R Storis	 IT	 1*	 II	 It 


Marshall 
Chron







  


IEWISCI CCFIDFI? CCII. 
3 NORTH CHURCH 


TUCRO N, AR IZO NA


January 24, 1957
DMEA 


L9TM r NT OF TH IN'ERIO 


ILJ 


REGION 
DENVER. 


Mr. W. M. Traver 
Executive Officer, DMEA 
224 New Customhouse 
Denver 2, Colorado 


Re: Royalty payments, Docket DMEA 2843 (Copper) 
Contract Idm-E 615 Richard E. Chilson 
(King-in-Exile), pima County, Arizona 


Dear Mr. Traver: 


This is in reference to your letter ct October 24, 1956 to RichardE. 
Chilson regarding royalty payments on the above DMEA conrac 


pursuant to your request, we are enclosing the following: 


Six (6) copies of the legal instruments which convey 
the land described in the contract from respective 
owners and lessees to Lewisohn Copper Corp. 


Four (4) copies of each settlement sheet covering 
any production made from land subject to DMEA 
royalty under contract ldm-E 615 from the date of 
the contract, September 28, 1953. 


The flow sheet, as requested in your letter, is, due to its simplicity, more 
easily explained than shown as a drawing. The King-Exile mine is a small 
operation with all production gobs into a 120 ton capacity ore bin with no 
prwlalon for weighing or sampling. M*en the bin i full, a ahipme* is 
immediately made of the are to the smelter. Inasmuch as production of 
DMEA airdlnated and unsubordinated are n$ been properly separated, 
we are calculating royalty on total production from the combined property 
siuce jhe date 1 first production from the !EA subrdinated area., 


A corrsQWd summary c4 King-Exile priction stae the DMEA subordin-
ated area ts been in pruction Is tabulated belov.	 OMEA ore was 
producbdprI'toMay24, 1156.


I







Mr. W. M. Traver
	 page 2



January 24, 1957 


Jan. 1 - June 30. 1956:
Dry Tons	 Average Assay	 Gross Smelter Returns 


DMEASubordinated	 335.176	 5.24	 $ 9,716.03 
Unsubordinated	 220.788	 4.81	 5,818. 32 
Total	 555.962	 5.07	 $15,534.35 


July 1 - Dec. 31.1956: 


Total production	 3,178.616	 4.05	 $46,565.23



Total for Year 1956: 


DMEA Subordinated .3, 513. 792 	 $56,281.26 
Unsubordinated	 220.786	 5,818. 32 
Total	 3,734.578	 .	 $6Z,099.58 


There is a discrepancy in reported DMEA subordinated production for the 
Jan. 1 - June 30 period in my report 01 September 1, 1956 to the Arizona 
Field Office and this present report. For Jan. 1 - June 30, I erroneously 
reported DMEA production as 117. 107 dry tons, whereas this report shows 
335. 176 dry tons, which is the correct amount. This error was due to my 
unfamiliarity with our record system at that time. 


As stated previously, smelter returns are attached to support tM abovO 
figures. 


Since our total production, in 1956, of DMEA subordinated ore has a gcoae 
smelter value 01 $56,281.26, we will calculate the royalty due the govern-
ment for 1956 production as follows: 


	


$58,281.26	 Gross smelter return 
05% Maximum royalty rate 


$ 2,814. 
Lees	 imoo	 previously accepted t your letter of 11/6/56 



to Richard E. Chileon 


	


$2,314.06	 Netamountdue 


Although all our DMEA subordinated production as rt of sufficient value 
to command the 5% imdmum royalty rate, the quantity tbet fell under this 
rate was actually * small prortion 01 the total. Inasmxth as we are 
anxious to discharge the total obligation as soon as poisibte, we therefore 	 :

considered the total production aa being ci aufficteit value to comiand the 
maximum rate ci 5%. nctoed. pL1s find our check In the amomt 01 
$2,314.06, for l9SGDMEArOyaltylnfulI. 	 .	 . 


Vary truly yours, 


• cø" r V)	 LEWOHN COPPER CORP0 


BHM:bjg enclaAM	 . Manager







oFr


UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMIN.ISTRAT 


WASHINGTON 25, D. C. 


22li New Customhouse 
Denver 2, Colorado	 Jar 


Mr. RichardE. Chilson	 •' I- Ii	 I 
PO.Box729 
Thcson, Arizona


Re: Royalty payments, DcketL14A 28143 (Copper), 
Contx'act Idm-1615, Richard . Ch.lson (King.' 
in"Exiie Mine), ?ina. County, Arixona 


Dear Mr. Chilson: 


In response to our letter of January 9, Mr. B. H. Martin, 
Manager, Levisobn Copper Corporation, by letter dated January 18, 
1957, has submitted a check for $500.00 as payment on the royalty 
account of the subject contract. 


•	 Mr. Mart in, however, made no mention as to when we may 
expect o received the informatton requested of you, by our letter 
of October 214, 1956. 


•	 At that time we requested that you provide this office 
with the following information 


1. six (6) copies (signed copies or photo3tats of a signed 
copy preferred) of the legal instrument or instruments 
which àonveya the land described in the contract from the 
respective owners and les3ees to Lewisohn Copper Corpor' 
ation, should there be an ass inment Or tansfer of the 
Operator's interest in the subject land. 


2. Four (14) copies of each settlement sheet covering any 
•	 product iOn made frost land which is subject to )MEA roy'-


alty under Contract Idm-E615, from the dati of the cant'-
ract, September 28, -1953. 


• 3. Four (14) copies of the present flow sheet Of subordinated

production from the mining face to final disposition
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4i 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION
2 - 


WASHINGTON 25,D.C. 	 H 
221i New Custchouse	 -	 c 
Denver 2, Colorado	 Wovember\156I 


)1r. Richard L Chilsøn 
P 0. Box 2729	 i 
Tucson, Arizøna


Re: Royalty payments, Docket Th42A 28i3 (Copper) 
Cøntract Zda-*6l5, Richard • Chilson (ling-
in-ZxU.e Kine), Pima County, Artzon& 


Dear Kr Chilson: 


The L14*A Washington Oftie ha delegated us to aàcept 
the sa of $500 00 tendered by you as pe1yment on the royalty ac-
count; such account to be stb,ect to a latr royalty audit. 


According3y, yotu' check for $500.00 should be made pay-
able to the Defense Minerals xplorat ion Administration sz4 sent 
to the xe.cutive Officer,	 A Field	 Region 111, 22 New Cus. 
toehouse, Denver 2, Colorado. 


Other matters pertaining to your proposal for royalty 
• payments are be tag considered by the Washington Office. Tour 


proept attention to our request of October 2 will expedite their 
act ion.


Tours very truicy, 


r1g1naI slgrer* 


W M TFuvr( 


IJ. K. Traver 
xeeutivt Officer, DNA 


Field Team, Region 111 


MHM/vj	 •. 


cc: Royalty File E615 
Corres. File E6l5	 :	 • 
Sec. Opr. Comm.. (2).	 •• 
W. R. Storms 
Marshall	 • 
Chron.	 S







OF	 a: 


WASH INGTON 25 D C	 - 


OCT31 1956 


M	 yip 
.otie Officer 


CKEL Field Teaa, Rágton IU 
2214 Me, Ctohoiøe 
Dsiivsr 2, Colora


I. Ikcket Mo. TJ&Ai2813 (Copper) 
&tcard L Glailaon 
Li4nziIe Mine 
Piia Ceunty, Lrisons 
Gofttract $e. 1ci-Z6I5 


Dur Mr. rtv.rs 


e have yor eiuorandwu dated October 214, with eaelornwea,



	


•	
coveTing royalty *atters wider the cited conttact. 


•CYiQn 3y, We can*t £CCip tb. 2j PeT cent aZ'XUjKISUt 


	


•	 augg.at.d by Ni'. Mórae. A teaaonabie appx'ozi*ation, based upon a 
-. ear count nd grab lampling, as outl,ta.d by pu., s.s ' the 'ogical 


solutiac.


To may accept the eun o± 5QO.(X) tendered y tl Operator 
•	 as painent on the royalty accQritj such account tbe e,j.ct to a 


later royalty audit.


Sincerely yours, 


George C Self rid 


£hairaan, Ope234Liitt.e 
LPOVE1Dz	 WRGriswolder lO/391$6 


Copy to: ocket Frn	 dinr a. File 
2rau	 j5	 Op. COmmittee 


Ease Metal8 
i	 Mx. Pennington, UBM 


	


•	 ____I	 Nra Kiilsgaard,. USGS 
Mr. Jay Chambers, DMEL 
Chron.







• 
UNITED STATES 


DEPARTMENT OF.THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


221-1 New Customhouse 
Denver 2, Colorado	 October 21k, l95 


Memorandum	
;7• 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Royalty payments, Docket DNEA 281i-3 (Copper), Contract 
Idm-E615 (King-in-Exile Mine), Pima County, Arizona 


Enclosed for your consideration and. appropriate action 
are two copies of the following: 


1. Letter dated October 16, 1956 from Mr. Boyd M. Morse, 128 
North Church, Tucson 1, Arizona, which indicatestransfer 
or assignment, of the above subject_property and comingled 
production thefrom. Mr. Morse estimates $500.00 in roy-
alties is due the Government on past production and. pro-
poses initiation of payments to the Government at 2 per-
cent of smelter returns. 


2. Letter dated October 2L., 1956 from this office to the 
Operator, which acknowledges receipt of Mr. Morse's letter, 
advises that the proposal is being referred to our Washing-
ton office, and requests pertinent information which will 
be forwarded to you. 


3. Letter dated September 1, 1956 from B. H. Martin, Manager, 
Lewisohn Copper Corporation, which was originally attached 
to and. made part of the Semiannual Report of the subject 
contract for the past period, and was transmitted to your 
office by our letter of transmittal dated. October 5, 1956. 


We do.jjot concur with the proposal as set forth by Mr. 
Morse. Royalty repayment at a set rate of 2 percent of net smelter 
returns would allow the Operator to ship production subject to DMA 
royalty in any proportion deemed desirable. Any proportion in excess 
of 1:1 would decidedly be to the Government's disadvantage.







. 


It is our opinion that the Operator was aware that pro-
vision should be made t, keep records of assay and weights of DA 
production prior to comingling. Further, the physical character-
istics of the mining operation appear to permit such records to be 
maintained with a minimum of inconvenience to the Operator. Further, 
the enclosed copies of Mr. Martin's letter indicate that some record 
of the origin of production has been maintained. 


It is also our ppinion that in the absence of weighing 
facilities prior to corningling, a good estimate of the weight and. 
assay of DMEA production can be obtained by counting the loaded cars, 
skips, or buckets coming from the DA area,computing the equivalent 
weight, and taking appropriate grab samples. Athaittedly, this pro-
cedure is not exact, but it would provide an equitable bas is for roy-
alty computation. 


This office recommends that should the Operator refise to 
maintain and render adequat records of DA production prior to 
comingling, or submit an acceptable proposal for payment of royalty; 
then he (the Operator) should be required to pay royalty on the net 
smelter returns of all production from the King-in-Exile mine at the 
rates prescribed in Contract Idm-E615. 


From information presently available, the estimate of $500.00 
due as ±'oyalty for production to September 1, 1956 seemsliberal. Mr. 
Martin's letter of September 1 (the only source of production to date) 
however, makes no mention of production subsequent to June 30, 1956. 
We see no reason for refusing to accept the suggested amount as partial 
payment on the royalty account. In our reply to the Operator, however, 
no mention was made as to the acceptability of the $500.00 so as to 
prevent any misconstruction of the Government's initial attitude to-
ward the proposal. 


This office will immediately forward Washington's copies of 
the material requested in our letter of October 2)-i- to the Operator, 
upon receipt of same. In turn, we will appreciate being kept informed 
of your action.


W. M. Traver 
Enclosures







4FTe	 .
UNITED STATES



DEPARTMENT OF THE INTERIOR 
h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 BEcEIYE 


WASHINGTON 25 D C	 OCT 2 61958 
22k Isv Cuetohouse 
Denver 2, ColorMo	 C$X7D MAIL	 October 2k, 1956 


Kr. icbsr I. ChilsoiV 
P.O.)ox2729


Re: Boa1ty psaents, Docst. I3PIA 283. (ccpper), 
Contract I4I615, Richard 1. Chilson (ICing-
inxi1e), Plaa County, Arizona 


srKr. Chilson: 


We have received a letter dated October 16, 1956, fron Kr. 
Icy K. Korse, L28 $orth Cbnrck, Tucson 1, Arioaa, whieh inAicated 
*$$iL)a5*t or transfer of the Operator's interest in the lanA daa 
eribed is the above sub,ect eoitraet aM production therttr. Kr. 
IGree sd4ttioasUy sete&t, (owing to the sbsencs of sufficient records) 
there sesrs to be no wear of .eit*b11 det.rai*i*g the Ocver*nt1s 
royalty for past production, uses ose frt lsrt aubortinat.t to 1A 
wee coningleii with ore produced fron land not aubordinated. Zn that 
respect, be proposed that an estimated $500.00 lit royalties was due 
an X*st production and further proposed initiation of royalty p 
meets on 24% of smelter returns. 


Kr. Morse eubé*at11 'telephoned thts office oa Octeber 22, 
reiterated the contents of this October i6 letter and expressed the 
opinion that it would be virtwslly impossible to eqjaitab]y determine 
the Goverassnt's royalty for peat cosinglet produetion fran the ing' 
in4xile mime. H. was Informed that his proposals would be referred 
to or Washington office for their consideration and. appropriate 
sction.


To facilitate such setion, you are rquested to iisdiately 
provid, this office with the to2bowiug information: 


1. ix (6) copies ,(iignet ccies or photostate of a signed 
copy pref.rre3 of the l*gal instrnt or instrats 


•	 which conveys the lami descrIbed is the contract fran the 
respeettve owners end lessees to Imvisobn Copper Corporation, 
should there be an sssigst or transfer of the Operator's 
interest in the sub3ect lend.
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LAW OFFICES	 DW 
BDY M. ME	 PMM? OF Th INT1 


	


-r i	 23 NTl CHURCH 
LQONARD VR:RItTT	 OC t -	 T'bCSON , ARIZONA 


AsOc ArE
TELEPHONE 3-O68 


NVRQ COLOA 


October 16, 1955 


Mr. W. N. Traver, Executive Off1cer 
Region 3 — DQMOEOA 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Traver: 


It has come to my attention that Lewis ohn Copper Corp. is now, 
and has been for two or three months, shipping some ore from 
an area explored under a contract made some years ago with 
Mr. Richard E. Chilson and the government's lien to which the 
lease held by the corporation is subordinated. The company 
has, since its formation, continued production at a rather slow 
rate from what we caU the "King" mine which, until recently, 
produced no ore from this subordinated area. Both the King and 
Exile areas are presently in production. 


There would appear to be no way practicable cI going back in 
our records and determining the amount which would be payable 
to date on the government loan, inasmuch as ore is regularly 
shipped from the "King" and "Exile" areas in the same mine. 
An add1t1oal difficulty would be in deter mining what gra of 
ore came from each area. There is no practical way of separ-
ating the production from the two areas. 


I have discussed the matter with Mr. Chilson, and we feel that 
a reasonable estimate of the payments now due is $500. We fur-
ther suggest, if it is agreeable with you, that we start making 
payment of 2 1/2% of smelter returns, which would continue as 
long as our present production program is in effect or until the 
loan is repaid. I see no other way of ascertaining the amounts 
due under the government lien, and hope that this idea will meet 
with favorable reaction from lour office.







Frm - BdYD M. MORSE 


To Mr. W. N. Traver	 DaiQ October 16, 1956 


Incidentally, I trust that this letter is properly addressed to you, 
as it was suggested by someone locally that you were the proper 
person to contact. If this is incorrect, would you please forward 
this to the proper cifice. We would appreciate obtaining from 
your office the total amount due the government under this con-
tract.


Very truly yours, 


Boyd M. Morse 


BMM:bjg 
Air Mail


. 
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j	 34, & 


N ipt	 irio aire foUov 


&ioltar Rri 


Kic-xil	 23 4/14/56	 Iflsp.Mti 60,576 4.87 $1,637.03 
ie.axile	 24 5/34/56 5,531 441 1,277.98 


Otbir	 19 1/5/56	 0 61,701 6.26 2,229.74 
N 2/10/56 50,404 3.62 798.07 


21 3/21/56 58,503 5.2k 1,?73.5 
22 3/22156 48,185 4.14 1,016.92


The ntxiber of eLp1O7ee$ w'ing the psriod svorseci. 10 3/2. 


v.rytrLay (ours, 


1./ . a. iartiu 


Ii • H.	 'tin, i4a2&e1b


t4 


)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASF1INGTQN 25, D.C. 


APR13 1955 
Mr. iUehtrd Z. QiUs* 


?iCse*, Artzms


]te Docket I.. 4Z&..2343 (Copper) 
RichaM 1. ht]se* 
rg4-xi1e Mts 
?taa comty, .A?tzon* 
Coetrut N.. 1ö'.iZ$ 


Pear Mr. ChUm: 


Tóiii' letter of March 11, a4dressed to Mr. V. K. 
ha been f.rvsIdeO to e. I uote yen feel that the Defeut Eurals 
bpt,ratien kainistrat1on erred in terainating its pattleipat iou in 
the work after ccmplett.n of Stage II of the pre4ect, and also that 
yen teei it erred in asking a cert Ificat ton ef &tsc*VeTy. 


It probaily is ine,itable that there should be tinea when 
an Operator t*els that ,ore Work at $ particular lo*tieu shenid be 
done a prject, whereas a 1N& esgtueer or e.l.gIst aay feel that 
further o1retuaent participation is not Warranted. It rery well oald 
be that the position f each person conrned could be essentially cor... 
rect, j$ed fr their respective and differing tev*tz. 


In this particular case, as you aM the oeruaent's repre 
sentative cenid net agree en the l.t ion for doing further ezplorat ten 
work, the esatrect * teratneted at your request. Our records shoe 
clearly that you were Mrised an several occasions by the venaent' 
representative that Stages III and 1*' of the contract would sot be ap-
Pred, and he snestet 7011! requeetfttg peraissies to da veit at 
another location, which yen never did. Censeeneittly, we hod ne alterna-
tive but to conpiy with our rquast for terainatien of the Contract. 


Zeferring to the certification which was .Me nndsr the con. 
tract, the project was certified as a discovery becasse it iaconntered 
considerable Iaw.grade copper ore, which at present is net atnabis bat 
which say be unable under airs favotable ,r erergency ctrc*stsaces, 
*s well as jMtc.ti*g snail sres of higher gr4e natertal atUch night 
b sled nuder p*e*nt prices. Pethep* I should explst* that certlf$. 
cat tons are often nate an preects wherein the ores say not be of taus. 
diete conerct.3 value. lane ef u.s can foresee the conditions or the 
eaergenctls which say arise in the days which Ito ahead of u, especially 
since a certification conrs a ten-year future period.







0 


T*u as be stre that I aest sincerely regret that yrni sheul4 
feel cttioa& of the INk pE'ttetpatl** i* ysut' pr4$Ct, ant I 
tata that i f.e1i*gs are shasd by our r1?..entstt res 1* the tLI)4. 
I eust point Øit, hoveTe?, that we s.re Ottgstet to pretHt the kvern.. 
ant's tntsiut in cartsg .t the DSOL prru; he*ce, t tines, ire 
weet taks tioe *oi filly in ucord with the tews of the sratt 
shut b*st tiffereWes of ø1*iins• artw 


Sincerely yours, 


WRGriswold/GCSelfridgeJJohnson/bj1 
(written 14/12/55) 


Copy to:et 
Adrnr. R. File 
Op. Co!mnittee 
Base Metals 


Mr. Hecges 
Mr. Kiilsgaard 
Mr. F..E. Johnson 
Chron. 


Region III (2) 


II'







Iviewed by

AOPEEATiNG COMiJAITT 


(date)


W. M. Traver 


L N. Harsthnan


•


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25 D C 


221 $. New Customhouse 
Denver 2, Colorado 	 March 29, 1955 


Memorandum 


To:	 Secretary to the Operating Coittee, DA 


From:	 Executive Officer, D 	 Field Team, Region III 


Subject: Docket DI4EA 2811.3 (Copper), Contract Idm-E615, Richard E. Chilson, / 
Pima County, Arizona 


Enclosed are the following final reports pertaining to work 
completed under the subject contract: 


1. Original and one copy of the operator's final report. 


2. Original and. three copies of the final geologic report 
by the U.S. Geological Survey. 


3. Original and three copies of the final engineering report 
by the U.S. Bureau of Mines. 


Final payment to the operator was proced by this office 
March22, 1955, in conformance with the final Report of Review by the 
Contract Administration and Audit Division dated December 2, 195L 


The exploration work consisted of 260 feet of crosscutting 
and 14.80 feet of diamond drilling at a total accepted cost of $10,200.00, 
in which the Government participated to the extent of 50% or an amount 
of $5,100 .00. The exploration work resulted in a discovery or development 
of copper ore on which a certification was issued September 15, 19511.. 


The contract was terminated by the Government at the end of 
Stage II by notice of October 26.9514.. 


The operator in his final report protests certification of the 
project as a discovery or devéopment, however we believe under the circum-
stances that the issuance of a certification as a result of the work 
performed is fully justified. 
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UNITED STATES	 Date RCC'dg 


DEPARTMENT OF THE INTERIOR 	 5 
4i	 GEOLOGICAL SURVEY 


Defense Minerals Exploration	 OF MINES 
Denver Federal Center 	 Denv2r, ColoradQ



Denver, Colorado


March 25,1955
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Memorandum'
P F 6) 


To:	 Field Team, Region III 


From:	 E. N. Harshman 


Subject: DNEA Docket 28 Il.3'( copper ), Contract Idm- .E 615, Richard E. 
Chilson, King-In-Exile mine, Pinia County, Arizona 


Enclosed are the original and 8 copies of a final geologic 
report by J. N. Faick, U. S. Geological Survey, describing • the geologic 
aspects of work completed under the above subject coiiract. 


In the King-In-Exile mine, lowade copper ore is found 
in a tacti zone near the contact of quartz monzonite porphyry and 
limestone. Under contract Idin-E 615 the contractor explored a part 
of this zone by 260 feet of crosscut and li.80 feet of diamond drill 
holes.


The project was terminated after completion of two of the 
proposed four stages of work. 


Fáick estimates that about 75,QQO tons of ore containing an 
estimated 0.5 percent copper are inferred from work done under the 
DMEA contract and work done by the operator at his expense. 


About 3OQto 500 feet west of the face of the DMEA crosscut, 
and outside the project area, Faic has recognized geologic conditions 
that may be favorable for localization, of copper ore deposits. 


The project has been certified as a discovery. 


E. N. Harsbman 
Member, Field Team 
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MEA
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


Box 14.126 University Station 
Tucson, Arizona


IN REPLY REFER TO: 


o P? i: 


AR 24 195 


U. S. 
GEOLOGICAL SURVEY 


DENVER, COLORADO 


March 18, 1955 


NEMORAI\1DUM" 


To:	 Mr. E. N. Harshman 


From:	 J. N. Faick 


Subject: Docket DMEA 28l 3 (Copper) Contract Idm-E615, 
Richard E. Chilson, King-In-Exile Mine, 
Pima County, Arizona.


MA!? 31 1/955 


Enclosed are the original and 8 copies of the 
Survey's Final Report on the above subject exploration pro-
ject. This project was set up in 1i stages and the Govern-
ment terminated the contract at the end of Stage II because 
participation in Stages III and IV did not appear to be to 
the Government's interest. The operator refused to sign 
the termination agreement because he believes the work did 
not result irrmaking a discovery of ore. 


The project was certified by the Government as 
a discovery because considerable low grade copper ore was 
found inmonzonite and in the contact zone between this 
monzonite and limest9ne intruded by it. 


Jo N. Faick 
Geologist 


JF:ms 
Enclosures 
cc. - (8) Harshman 


Storms 


evewed by' 
DMEA OPERATING CO1VIMITTEE
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MAR 24 


U. S. 


U. S. DEPARTMENT OF THE INTERIOR	
GEOLOGICAL SURVEY 


DEFENSE }4flIERALS EXPLORATION ADMINISTHATION 
DENVER, COLORADO 


FIELD TEAM, REGION III


/ 


DMEA . 28 3, Contract Idm-E615 


ai -IN-E	 MI1 


(copper) 


PIMA CO, ARIZONA 


FINAL REPORT 


By 
J. N. Faick 
Geologist 


U. S. Geological Survey
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INThODUCTION 


On January 15, 1953 the Chairman of the Operating Committee 


of the Defense Minerals Exploration Administration requested to have 


an examination made and a report submitted oft the feasibility of ex-


ploring for copper ores on the King-in-Exile fractional claim, which 


is part of the property formerly known as the Rosemont Mines, Helvetia 


District, Pima County, Arizona. The application to DMEA was submitted 


by Richard E. Chilson, Box 2729, Tucson, Arizona, and was docketed as 


DMEA 28 )4-3. The property was examined February 1i and 5, 1953 by 


M. J. Elsing and R. W. Ageton, and it was determined that the property 


was worthy of exploration. A project to explore the property in -l-


logical stages was recommended, and a contract Idni-E 6i, between the 


Government and the operators, was signed September ? 1953 . Work was 


started October 1, 1953, and under terms of the contract the mineralized 


contact zone was explored by 260 feet of crosscut and by -i-8o feet of 


diamond drill holes. Considerable additional work was done by the operator 


at his own expense. 


The project was terminated by the Government at the end of 


stage II because results of explcration under Stage I and Stage 11 


indicated that continued participation was not to the Government's 


interest. The last work done under the contract was during Fbruary 


l95-i-. The project was certified as a discovery because it encountered 


considerable low-grade copper ore which at present is submarginal, but 


which may be niinable ore under more favorable circumstances. 


/ Elsing, M.J. and Ageton, R.W.; Report of Examination, King-in-Exile 
Copper Mine, Helvetia Mining District, Pima County, Arizona; DNEA 
28kb, February 1953.
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GENERAL GEOLOGY 


The Helvetia mining district is in the northern Santa 


Rita Mountains, Pima County, about 28 airline miles southeast of 


Tucson, Arizona (see fig. 1). Within an area of 1i or 5 square miles, 


comprising the central part of the Helvetia district, there are nu-


merous old mines and prospects but only one mine, the Rosemont lease, 


which includs the King and Exile claims, has been active during re-


cent years. The geology of the district (see plate 1) and the prin-


cipal mines are described by Schrader 	 and by Creasey and Quick 


In the Helvetia district Paleozoic and. Cretaceous strata 


crop out in a north-northwesterly trending belt about 7 miles long 


and ranging in width from a half to.2 miles. The Paleozoic system 


is represented by rocks ranging in age from Cambrian to Permian but 


with the Ordovician and Silurian missing. Cretaceous formations 


are present in the northeastern part of the district. 


The formations exposed in the district are described 


by Creasey and Quick and these descriptions are summarized, with 


modifications, in Table I. 


Schrader, F.C., Mineral Deposits of the Santa Rita and Patagonia 
Mountains, Ariz.: U.S.Geol. Survey Bull. 582, 1915. 


2/
Creasey, S.C. and Quick, G.L., Copper Deposits of Part of the 
Helvetia Mining District, Pima County, Arizona; U.S.Geol.Survey 
open File Report, April 1911.3. 


3/
Idem. pp. 7-11.
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TPBLE I 


GENERALIZED STRATIGRAPIIY OF THE HELVETIA DI STRICT 


AGE	 STHATIGBAPHIC UNIT	 ____DESCRIPTION 


(Interbedded shales, Arkosic Sandstones, 
(and impure liniestones. 


Evenly bedded pure limestone. 
Dark blue where unaltered, gray to 
white where recrystallized. 


Upper member is light gray limestone, 
locally dolomitic, with a few 
quartzite intrabeds. 


Lower member is gray to pink 
cross -bedded even-grained feldspathic 
quartzite. Contains intrabeds of 
impure dolomitic limestone. 


Cretaceous
	


Comanche Series 


( 
(Snyder Hill 


Upper Manzano 
Permian
	


(Scherrer)


Pennsylvania 


Mississippian 


Devonian 


Cambrian


(Limestone, soft marls, and discon-
Lower Manzano (tinuous gypsiferous beds. Depositional 
(Andrada) (contact with Naco and Upper Manzano. 


Massive, gray, impure limestone, lo-
Naco cally dolomitic. 	 Contains some intra-


bedded shale and crossbedded felds-
pathic quartzite. 


(Thick bedded, pure, blueish-gray 
(limestone, locally recrystallized to 


Escrabosa marble, crops out in one small patch, 
where formation is overturned; 
elsewhere is eliminated by faulting. 


Martin (Cut out by faulting.	 Is present 
(short distance north of district.


Abrigo	 (Cut out by faulting. Is present 
(short distance north of district. 
( 


Bolsa	 (Thick bedded recrystallized quartzite. 


(	 (Includes some of Schrader's alaskite 


(	 (aplite. 


Silurian 
(not present) 


Ordovician 
(not present) 


3







.	 O 


The thickness of none of the Paleozoic formations exposed 


in the Helvetia district is known as only 3 depositional contacts are 


exposed. All other contacts are either intrusive or fault contacts 


and the faulting in the district is so intense as to invalidate even 


rough estimates of the thickness. 


The sedimentary rocks of the district have been intruded 


by 2 distinctly different igneous rocks. The older of these, which 


apparently is part of a batholith, is a coarse-grained granitic rock, 


ranging in composition from granite to monzonite. This rock, which 


will be referred to as granite in this report, occurs in the western 


half of the area and is believed to be post-Paleozoic and pre-Comanche 


in age, because it is intrusive into Paleozoic formtions but at no 


place has been found to intrude the Cretaceous sedimentary formation. 


The younger intrusive is an irregular stock or plug which 


occurs southwest of Lopez Pass, near the east central part .of the dis-


trict. This rock is quartz monzonite porphyry, and contains orthoclase, 


plagioclase and quartz phenocrysts in. a light colored aphanitic ground-


mass. The rock is clearly intrusive into Cretaceous and Paleozoic sedi-


mentary formations. The limestones locally around the periphery of this 


porphyry have been contact metamorphosed to hornféls and tactite, and 


pyrometasomatic ore bodies locally are associated with the contact zone. 


The quartz monzonite porphyry plug or stock, in a few places, contains 


appreciable amounts of disseminated pyrite, chalcopyrite and molybdenite. 


II.
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The structural history of the Helvetia district is complex. 


In a general way the regional structure is monoclinal with the older 


formations generally in the western part of the area and the younger 


formations in the eastern part. The regional strike is northwest 


and the dip is northeasterly. 


Folding of the strata is wide-spread and in some areas is 


intense. In some of the thrust plates the limestone •is contorted 


C 
into tight, nearly isoclinal folds, whereas in other pl4es the. folds 


are open or the beds overturned. The competent "upper Manzanoft beds 


appear to be largely homoclinal. 


Thrust faulting in particular is the dominant structural 


feature in the Helvetia District. Numerous and extensive thrust faults 


dipping southwestward at low angles have cut the Paleozoic beds and 


in some places have moved the Cretaceous strata over the Paleozoic. 


It is reported. that the upper portion of the Tertiary quartz monzonite 


porphyry stock or plug south of Lopez Pass has been displaced by a 


thrust fault; an interpretation which is based upon results of explora-


tion diamond drilling. 


Some of the thrust faults are folded, possibly overturned, 


and suggest that at least two periods of thrust faulting took place. 


Thrust faulting may have been more or less active over a con-


siderable length of time, and in a general way can be divided into two 


periods separated by the intrusion and solidification of the quartz 


monzonite porphyry stock. This stock has intruded the Paleozoic lime-


stone formations, the Snyder Hill, and has also intruded the thrust fault, 
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I	 . 
which north of the stock separates the upper Manzana beds from the 


Snyder Hill. However, the high-angle westernmost fault (Plate 1), 


which is a thrust in part at least, appears to cut the stock. 


Small high-angle faults were found to offset both the thrust 


faults and the igneous contact. 


The ore deposits are of the pyrometascinatic or contact 


metamorphic type. The ore shoots occur near the contact between 


limestone and intrusive rocks or may be associated with lime silicate 


rocks along fault zones at considerable distances from the contacts. 


The ore bodies are irregular lenticular zones lying mostly within 


and generally parallel to the lime silicate zones, and have nearly 


the same configuration. The location of the ore minerals in the 


silicated zones is thought to be controlled by fracture zones, cross 


fractures and folding. Northeast-striking fractures and southeast 


trending crossfaults appear to be important as structures controlling 


the distribution of ore. 


The principal metallic mineral in the deposit is chalcopyrite, 


with which is associated pyrite, molybdenite, sphalerite, and scheelite. 


The gangue minerals are garnet, quartz, actinolite and other minerals 


of contact metamorphic origin.. The ores have been oxidized to depths 


ranging from a few feet to about 300 feet. 
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THE EXPLORATION PROJECT 


This IIV1EA project was intended to explore part of the se-


mont group of 33 patented claims, known as the Rosemont lease, owned by 


the Lewisohn estate, and the unpatented Crown Prince claim controlled by 


the applicant. The area subordinated (see fig. 2A) by the exploration 


contract includes the Broadtop patented claim, that part of the Ekile 


patented claim which lies outside the boundaries of the King patented 


claim, and the applicant's unpatented Crown Prince claim. 


The Rosemont lease was operated spasmodically since the latter 


part of the last century, and apparently is one of the largest mines of 


the district, but the production from it is unknown. Some of the largest 


ore bodies were on the King claim, which is estimated to have produced 


a total of about 20,000 tons of ore containing about 6 or 8 percent copper. 


Elsing and Ageton reported the production prior to February 1953 was 


about 13,000 tons of ore containing approximately 8 percent copper, and 


a few thousand tons of similar ore have been produced since that time. 


The old Rosemont mine workings explored and developed a north-


easterly trending contact metamorphic or tactite zone between Paleozoic 


limestone and the Tertiary quartz monzonite porphyry plug. The tctite 


zone (see Plate 1) is exposed for several hundred feet along the north-


west side of the plug which was intruded along a thrust fault, as illus-


trated by section E-E', Plate 1. This mineralized contact zone extends 


several hundred feet in a southwesterly direction from the Rosemont 


workings, and apparently is terminated against a fault (?) which trends 


southeasterly from the vicinity of the Copper World mine. 


/ 
- Op. Cit. p.
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FIGURE 2.4	 -	 CLAIM AND MINE MAP	 -	 KING- IN-EXILE MINE 
HELVETIA MINING DISTRICT 	 PIMA COUNTY, ARIZONA
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The DMEA contract was granted for the purpose of exploring 


part of the contact zone which lies southwest of the King claim. Ex-


ploration was to be done in stages and according to the contract each 


successive stage was not to be undertaken without prior written authori-


zation from the DMEA representative. The 1i. stages provided by the con-


tract are as follows: 


	


Stage I.	 Crosscut 280 feet in a southerly direction across 


a mineralized contact zone. 


Stage II. Drill a maximum of 5 holes or 600 feet to explore 


the downward extension of the mineralized contact zone. 


Stage III. Drift along the mineralized contact zone a distance 


of 100 feet east and. 200 feet west of the crosscut adit. 


Stage IV. Drive a crosscut 125 feet south from the west end 


of the drift authorized in Stage III. 


The total cost of the project, as provided by the contract, 


was $27,150; however, the expenditue of only $10,200 was allowed be-


cause the contract was terminated by the Government at the nd of Stage 


II. Stage I had exposed low-grade chalcopyrite mineralization in quartz 


monzonite and tactite along the contact zone and the holes drilled under 


Stage II proved the existence of several thousand tons of similar low-


grade ore, which could not be economically mined under present conditions. 


Termination of Government participation in this project at 


the end of Stage II was recommended for several reasons, as follows: 


1. Stages III and IV were expected to yield results nearly 


identical to results of stages I and II, and in the exaininersT opinion 
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would not result in the discovery of ore in such grade or quaity that 


it would contribute to the nation's present mineral supplies. 


2. The DMEA examiners regard Stage III of the program more 


as develoment than exploration. 


3. There are better ways to explore the project area, such 


as diamond drilling from the surface, diamond drilling from the cross-


cut adit, or putting in shallow test pits or adits at the surface. 


il-. Stages III and IV would not explore the best part of the 


property, and it is believed that a better area for exp1oraton exists 


300 or 4O0 feet southwest of the proposed Stage IV area. 


5. DNEA examiners received remarkably little cooperation 


from the operator. He supplied no usable field maps or surveys, very 


few assays of samples, and only "sketchy" production records. 


6. It is doubtful if ore will be found within this project 


area, except by accident, unless adequate geological maps and sections 


are prepared, a job that should be done by a competent geologist. 


RESULTS OF EXPLORATION 


The work completed under terms of this contract consisted of 


driving the crosscut adit 260 feet southward from the previously existing 


face, and drilling of 3 diamond drill holes a total of 143Q feet (figs. 2 


and 3).


Under Stage I of the contract, the crosscut adit (see fig.3A), 


which was driven southerly 265 feet, crossed the garnet or tactite zone 


between limestone and monzonite, which contact zone strikes southwesterly 


and dips about 25° southeast. This .contact zone is very irregular and 


strongly fractured and mineralized, and the limestone is intensely gar-


netized for a distance of about 1iO feet from the contact with monzonie.











.
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In this contact zone, which was mineralized along the adit for a dis - 


tance of about 75 feet, chalcopyrite and pyrite occur disseminated and 


in thin discontinuous veinlets in both monzonite and garnet, and to a 


lesser extent in weakly garnetized limestone. Most of the sulfide miner-


ala appear to be concentrated in 2 sets of very thin discontinuous vein-


lets which strike nearly pa'rallel to the èontact; one set dips 	 degrees 


northwest and the other set dips 55e grees southeast. 


The most intensely mineralized zone was sampled by 'the operator, 


who obtained an average of 0.66 percent copper for a distance of 50 feet 


along the north wall of the adit. Minor amounts of disseminated chalcopy-


rite are visible in the monzonite south of the zone sampled by the operator. 


Under Stage II of the contract a drill station was "cut near 


the end of the crosscut adit and the contact was explored by drilling 3 


diamond drill holes downward across it. Results of the drilling are as 


follows:
TABLE II 


LOGS OF DIVIEA DRILL HOLES 


Generqlized Log	 Percent 
Bearing Inclination Distance Description	 Copper 


DDH #1 N 49° W.	 -5°	 0-70 Monzonite	 - 
70-142 Tactite	 - 
142-155 Mineralized Garnet 3.48 
Bottom 155


DDH #2	 N 800 W.	 -24°	 0-35	 Monzonite - 
35-87	 Tactite - 
87-100 Mineralized garnet 1.15 
100-107 Mineralized garnet 1.35 
107-115 Mineralized garnet 1000 
115-160 Mineralized garnet 1.00 (estimated) 
160-175 Grey limestone - 
Bottom 175 


DDH #3	 E6° W.	 4o°	 0-50	 Monzonte - 
50-117 Garnet - 


117-137 Limestone - 
Bottom 137
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As noted in the above table, Hc5ie No.1, in the interval 


from ll.2 to 155 feet, penetrated 13 feet of ore containing 3.i8 percent 


copper. Hole No. 2 penetrated 28 feet of i.ineralized mateial averaging 


about 3.73 percent copper. In this zone the 20-foot interval from 87 to 


107 feet, averaged 1.22 percent copper, and the 8-foot interval from 


107 to 115 was reported by the operator to contain 10 percent copper. 


This reported 10 percent copper could not be substantiated by the DA 


examiners, apparently all the high grade core was removed for analysis. 


The core from Hole No. 3 contained only a very small amount of chalcopy-


rite, and none of the core appeared to be of ore grade. 


Core recovery from all of the holes was very poor, but was 


best in the tactite, in which recovery is estimated to be about 6o per-


cent.


After withdrawal of Government support at the end of Stage 


II, the applicant continued exploration at his own expense. The operator 


drifted about 290 feet southwesterly along the contact, drove a crosscut 


about 6 feet southeasterly across the contact at a point 185 feet west 


of the adit, and is reported to have sunk a short winze on the contact 


and to have explored it by a raise about 100 feet long to the surface. 


A few tens of feet of sublevel drifts were driven from the raise and 


winze. These workings were all in mineralized tactite but no minable 


ore was discovered although the headings evidently-were driven on some 


of the best copper showings. 


The drift encountered 3 small zones containing submarginal 


ore. At a point in the drift, about 120 feet from the adit, about 35 


tons of ore which contained 1.58 percent copper was mined. A small 
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amount of ore was obtained from 2 places in the floor of the drift 


from 265 to 280 feet west of the main adit. It is estimated that 


about 75 tons of low grade ore have been produced from the project 


area. The West l85-crosscut which was driven across the contact zone, 


185 feet West of the adit, revealed disseminated chalcopyrite through-


out the entire distance of 6 feet, and trace amounts of molybdenite 


were found localized near the contact between the rnonzonite and garnet-


ized limestone. This part of the mineralized contact zone has not yet 


been sampled, but this writer estimates that it contains from 0.5 to 


1.5 percent copper, and probably averages only slightly less than one 


percent copper. The mineralized zone which was explored on the King-


in-Exile claim closely resembles disseminated or porphyryu type de-


posits, except that the King-in-Exile deposit is apparently small 


and lacks significant secondary enrichment. Most of the chalcopyrite 


observed by this writer is localized in or near narrow fractures in 


the garnet and monzonite but is also disseminated in these host rocks. 


It is unlikely that ore, which would be minab1e under pres-


ent economic conditions, will be found except in zones of intense struc-


tural deformation. In the contact zone which was explored by this pro-


ject, there is nothing to indicate the presence of zones in which def or-


mation or mineralization is greater than has been found by the project; 


however, available data ivery inadequate and minable ore could be 


present without our knowledge of it. Particularly favorable limestone 


beds, if present, also may have been important in localization of ore, 


but this type of stratigraphic control of ore emplacement is not ap-


parent in the project area.
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POSSIBLE FUTURE EXPLORATION 


A zone which may be favorable for exploration exists from 


about 300 to 500 feet west of the face of the crosscut adit, but 


this is outside the area for which exploration was provided by the 


contract. No proposals for exploration of this zone have been sub-


mitted, nor has any geological or engineering work been done on this 


apparently favorable area. 


In this area the mineralized contact zone presumably is 


cut of f by a fault, which is known to the operator as the Broad Top 


fault, and which appears to be an extension or branch of the promi-


nent fault zone extending southeasterly from the vicinity of the 


Copper World mine. The intersection of this fault (if it exists in 


the area) with the mineralized contact zone should be a favorable zone 


for future exploration because minable ore bodies are most likely to 


be concentrated in zones of structural disturbanQe. This intersec-


tion could readily be explored by surface cuts or shallow drill holes, 


but is not a suitable objective for Stage III of Contract Idxn-E6l5 


because of the un.necessarily long distance the drift must be driven 


to reach the objective. 


Two important factors indicate that the Helvetia district 


may become a relatively important copper producing area at some future 


time. Copper metalization has been relatively intense within an area 


of 14. or 5 square miles, and within this area about 50 small mines and 


prospects have exploited numerous pyrometasomatic and limestone re-


placement ore bodies. Favorable geological conditions indicate that 


other ore bodies probably remain undiscovered. 
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Schrader makes frequent reference to the chalcopyrite, 


cupriferous pyrite, and pyrite in the quartz monzonite stock, espe-


cially in brecciated and altered zones. In 1939 the Anaconda Mining 


Company diamond drilled a mineralized breccia zone in and near the 


south side of the quartz monzonite porphyry (T gr in Plate 1), which 


lies southwest of Lopez pass. It is reported that this drilling es-


tablished the presence of considerable amounts of disseminated copper 


above a thrust fault which is reported to cut off the stock at depth 


as shown on. Plate 1, Section E-E'.. It is reasonable to assume that 


the extension of the stock eventually will be located, and if it is 


found to be sufficiently large and well mineralized it may then de-


velop into a porphyry-type copper mine. 


ORE RESERVES 


The work done under Stages I and II of this contract and the 


work completed by the operator at his own expense after termination 


of the contract explored a mineralized contact zone which strikes 


southwesterly and dips about 25 degrees southeasterly. The mineralized 


contact zone was explored along the strike for about 300 feet and was 


shown by the adit and crosscut to be about 75 feet wide, and drill hole 


data indicate it to be about 140 feet thick. Assuming these dimensions 


are correct, then about 75,000 tons of ore is indicated. The grade 


of this ore, by inspection and analysis of a few samples, ranges from 


about 0.3 percent to about 1.5 percent copper and is estimated to 


average about 0.5 percent copper. Within this zone there are a few 


small pods or pockets of ore containing as high as 10 percent copper, 


but these are believed to be too small and too widely attered to be 


minable under foreseeable conditions. 


/ Op. Cit. pp. 65, 96, 99.
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CONCLUSIONS AItJD RECOMNENDATIONS 


Exploration work completed on the King-in-Exile and ad- - 


jacent claims established the presence of about 75,000 tons of 


indicated ore containing an estimated 0.5 percent copper. Within 


this body of ore are scattered small lenses and pods, each of which 


might contain a few tons of ore containing from 1 to 10 percent 


copper. Most of the ore is too low-grade to exploit with a small 


mining operation and the richer bunches are too scattered and too 


small to be minable. 


The ore zone is localized along a contact between quartz 


monzonite porphyry and garnetized limestone, and both of these host 


rocks are strongly mineralized by pyrite and chalcopyrite. The ore 


minerals are localized principally in or near fracture zones. 


An area in which geological conditions should be favorable 


for the occurrence of minable ore is believed to exist near the south-


west end of the metamorphosed contact zone near where it may be cut 


off by a prominent northwesterly trending fault. This zone,.which 


is about 500 feet southwest of the portal of the adit, appears to 


be worthy of investigation. 


Undoubtedly small but minable pyrometasomatic ore bodies 


remain to be discovered in the Helvetia district but the cost of 


discovery will be high because of the complex geology. The dissemi-


nated copper ore in the quartz monzonite porphyry stock southwest 


of Lopez Pass holds some promise of being of sufficient size and 


grade to be of interest as a potential porphyry-type copper deposit. 
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SReewed by 
D1VIEA OPERATIiG COMMITTEE 


- (date) 
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS 


Late in 1952 or early in 1953, Richard E. Chilson, whose address 


is P. 0. Box 2729, Tucson, Ariz., applied to the Defense Minerals 


Exploration Administration under the Defense Production Act of 1950, 


as amended, for Governmental assistance in exploring his King-in-


Exile copper deposit in the Helvetia Mining District of Pima County, 


Ariz. Chilson's application for the sum of $186,505 was docketed 


as DI4EA-2843, then sent to Tucson for a field examination of the 


property. 


Copper-bearing deposits occur irregularly along the contact 


zone between limestone and monzonite porphyry at the King-in--Exile 


property. Oreshoots are found in sma]1 lenses in the nietamorphosed 


limestone in this contact zone. These have been developed by adits 


into the mountain side with drifts along the ore zone. Up to 


February 1953, some 13,000 tons of copper ore, averaging approxi-


mately 8,0 percent copper, had been produced. Probably several 


hundred additional tons have been mined since that date as the 


property has been a fairly consistent, although small producer. 


Chilson asked for exploratory assistance in the amount of 


$186,505 to build a road, drive an adit across the ore zone, do a 


substantial amount of diamond drilling and drifting, then sink 2 


inclined winzes down the flat-dipping ore zone. Early in February 


1953, DMEA examiners visited the property and recommended that 


7 Elsing, M. J. and Ageton, R. W.,'WMEA-2843, King-in-Exile - 
Copper Mine (Rosenont Nines), Helvetj Mining. District, Pima 
County, Aiz.", D1EA Confidential Report, Feb. l953. 


/ Elsing, N. J., consulting mining engineer, -and Ageton, R. W., 
mining engineer, Bureau of Mines.
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exploratory assistance be given the applicant. However, thcyrecom-


mended a modified program in 4 stages for a total cost of $27,150.00. 


This program was as follows: (1) Extend one of the mine crosscuts 


(crosscut)B) for 280 feet across the ore zone; (2) drill 5 diamond 


drill holes downward from the end of this crosscut to explore the 


contact zone; (3) drift east and west from the crosscut for a total 


of 300 feet in this zone; and (4) crosscut again from the west end 


of this drift and drill 5 diamond drill holes from near the cross-


cut's end. 


On September 28, 1953, a contract was signed between Richard 


E. Chilson and the Government, this contract providing the amount 


of $27,150.00 for the following exploratory work: (1). Extend 


crosscut "B" 280 feet south to cut through the limestone-monzonite 


contact; (2) drill a maximum of 5 diamond drill holes from near the 


end of this crosscut for a maximum distance of 600 feet; (3) drive 


a drift 100 feet east and 200 feet west of crosscut "B" in the 


contact zone; and (4) drive a 125-foot crosscut southward from the 


west end of the drift authorized under 3, then drill a maximum of 


5 diamond drill holes having a maximum tots]. depth of 600 feet. 


Each stage had to have prior written approval from a DME.A 	 resenta-


tive before it could be started, and the results from each previous 


stage bad to be favorable before the next stage could be authorized. 


Work under terms of the contract started on October 1, 1953 


when DNEA representatives visited the King-in-Exile mine, and set a 


starting point for crosscutting in Crosscut "B". On December 1, 1953, 
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this crosscut had been driven a total distance of 260 feet. As the 


contact had been crossed about 80 feet from the starting point and 


as the last 140 feet had been in monzonite, the total authorized 


distance of 280 feet was not driven. As copper mineralization had 


been found for at least 50 feet across the contact zone and as there 


seemed to be a good chance of discovering ore by diamond drilling 


under stage 2 of the contract, this latter work was authorized. 


During December 1953, and January and February 1954, 3 diamond drill 


holes were drilled. Hole No. 1 was drilled 155 feet at minus 5 degrees. 


It cut copper mineralization which averaged 3.48 percent copper for 


13 feet from 142 to 155 feet. Hole No. 2 was drilled 175 feet at 


minus 24 degrees. It cut good copper mineralization which averaged 


10.0 percent copper for 8 feet from 107 to 115 feet. Hole No. 3 


was drilled 137 feet at minus 40 degrees. It cut only a very 


small amount of low-grade copper mineralization. All holes were 


drilled from a station cut in crosscut "B" about 188 feet from the 


contract starting point. 


During January 19M, Chilson started a drift westward from 


Crosscut "B" at a point 11 feet south of the crosscut contract 


starting point. This drift was started without the prior written 


consent of a DNEA representative and at a point not favored by the 


DNEA contract progress examiners. However, Chilson tried to collect 


for work done in this drift and also continued to drive it even 


after being advised that the work would not be paid for. Finally 
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Chilson asked that the contract be terminated after he had done a 


substantial amount of drifting westward along the contact zone 


without finding any minable ore bodies. Thirty-five tons of material 


were mined from one spot in this drift which only averaged 1.percent 


copper. and was too low grade to hand-sort into a marketable product. 


A total of $10,200.00 was expended under terms of the contract 


for 260 feet of crosscut and 480 feet of diamond drill hole (13 


feet of hole were paid for although this hole caved and was lost). 


Low-grade copper ore was discovered in Crosscut "B", which although 


not commercial at this time, might become ore at some future date; 


a spot of high-grade ore was found in diamond drill hole No. 2; and 


ore of fair grade was discovered by Hole No. 1, Therefore, DMEA 


representatives have recommended that a Certificate of Discovery 


be issued.


INTRODUCTION 


Late in 1952 or early 1111953, Richard E. Chilson applied to 


the Defense Minerals Exploration Administration for assistance 


under the Defense Production Act of 1950, as amended, to explore 


his King-in-Exile àopper property in the Helvetia Mining District 


of Pima County, Ariz. After a DMEA examining team had visited the 


property and recommended that assistance be given the applicant, 


Exploration Project Contraàt No. Idin-E615 was signed on September 


28, 1953 by Chilson and a Government representative. 
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The King-in-cile is part of the old Roseinont group of 33 


patented lode mining claims owned by the heirs of Lewisohn 


Brothers. Chilson has a lease, dated June 29, 1953, on the Exile, 


King, and Broadtop claims of this group for a period of 10 rears. 


He owns the unpatented Crown Prince claim which is not in the 


Roseinont group. The exploration contract includes only the follow-


ing claims: "Patented Broadtop lode mining claim M.S. 1308, that 


part of the Exile lode mining claim M. S. 1308 which lies south 


and west of the King lode mining claim M. S. 1308, and the unpatented 


Crown Prince claim which is recorded in Book 77, Page 457 in the 


records of the County Clerk and Recorder's Office of Pima County, 


Arizona". 


Contract Idzn-E6l5 provides for . a total expenditure of $27,150 


to be used for 405 feet of crosscutting, 300 feet of drifting, and 


a maximum of 1,200 feet of diamond drilling. The contract work was 


to be started 60 days after date of contract, and was to be 


completed within 16 months after that date. 


Work under tenns of the contract started on October 1, 1953. 


The last work done was the drill itg of diamond drill hole No. 3, 


which was completed in February 1954. 


PHISICAL FEATURES MID CLIMATE 


The King-in-Exile mine is situated in the Helvetia Mining 


District of Piina County, Ariz. in sec. 24, T. 18 3., R. 15 E. at 


the northwest end of the Santa Rita Mountains at an altitude of 


5,400 to 5,600 feet (figure 1). The property may be reached from 
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Tucson by automobile by traveling south on paved U. S. Highway 89 


for 18 miles to Sahuarita, thence eastward on a good graded gravel 


road for 16 miles to the mine. Sahuarita is on the Tucson-Nogales 


branch of the Southern Pacific Railroad and is the shipping point 


for the King-in-Exile ore. 


The topography at the mine is rough as the property is in the 


rugged Santa Rita Mountains. Vegetation includes oaks juniper, 


cypress, and various shrubs and grasses. Water is obtained from 


mine workings below the main adit level. Annual precipitation 


probably averages 16 inches per year, mostly as heavy summer thunder 


storms, although some snow may fall during the winter. 


HISTORY AND PR0DUCI0N 


Elsing describes the history as follows: 


"The history of the Helvetia district, which now includes the 


Rosemont district, dates back to the late seventies and the early 


eighties. The Rosemont Mining and Smelting Co. built and operated 


a smelter at the Rosenont Camp prior to 1895. In 1896 the Lewisohn 


Brothers acquired the Rosemont holdings but shutdown the mines and 


smelter after operating a few years. 


"The recorded production of the district from 1908 to the end 


of 1949 was approximately 225,000 tons of ore containing 17,250,000 


pounds copper, 400,000 pounds of lead, 1,100,000 pounds of zinc, 


175,000 ounces of silver, and a little gold. The main production 


of the district was made during World War I, and during and after 


World War II. For 25 of the 42 years mentioned, production was 


/E1sing, M. J.and Ageton, R. W., previous].y cited in ftnote 1. 
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less than 1,000 tons per year. The most important producers in 


the order of their importance were the Narragansett, Copper World, 


and ROsnont.Mohawk. 


"ihe applicant's King-in-Exile mine is a combination of the 


King and Exile claims of the Rosemont group: owned by the Lewisohn 


interests and leased to Chilson until October 1, 1954. 


"In l942-43 the King-in-ExiJ,e mine was under lease to Muheim 


and Maffeo, when in 10 months the production was 2,000 tons. Sub-


sequently leasing was carried on by Mafféo until 1946 when all avail-


able ore reserves were mined. In 1948 Chilson acquired a lease on 


the King-in-Exile and shipped 7 carloads of zinc ore from the King. 


"Early in 1949 the property was leased to the Allison Steel 


Manufacturing Co. of Phoenix, Arizona. Some 1,500 feet of drifts 


and crosscuts were driven from an adit to open the extension of the 


ore at greater depth. After 44 carloads of copper ore were shipped, 


the Allison company discontinued work in May 1950 and assigned its 


lease to Chilson who continued production, shipping 1,001 tons, 


2,965 tons, and 6,467 tons in 1950, 1951, and 1952, respectively. 


The total production of the King-ia -Exile mine has been approximately 


13,000 tons reported to have averaged approximately 8 percent copper." 


Probably several hundred tons of additional ore have been 


mined since Elsing' s report was written in February 1953, as 


Chilson has continued production from the property. Chilson's 


lease also has been extended until June 29, 1963. 
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GEOLOGY 


A general description of the ore deposits of the Helvetia 


district as given by Schrader foflows: 


"Both fissure veins and contact-metamorphic deposits occur in 


the Helvetia camp. The fissure veins are principally quartz veins 


with fluorite, carrying mostly argentiferous ga].ena with minor 


amounts of copper-bearing minerals and some gold. They occur 


chiefly in the granite. 


"The contact-metamorphic deposits occur mainly as replacement 


bodies in the limestone near the contact of the granite and the 


other intrusives, and also as impregnations or metasomatic replace-


ments along the contact of either of these rocks with the other 


main, formation, the quartzite, in the quartzite, along the faults, 


and, to a less extent, in the granite. Accordingly, most of the 


contacts and faults represent several north-south zones , or bands 


of metaflization. Some of these zones are several miles in length 


and contain workable ore bodies. 


"The ores in the eruptive rocks are siliceous and those in the 


limestone are generally basic. The chief value of the ores is in 


the copper content of the deposits in the limestone. The gangue 


is mostly siicated limestone and in part quartz, in places with 


considerable garnet and calcite. 


"The outcrop is generally an iron cap composed of a mixture 


of lime silicates; malachite, azurite, oxides of copper, iron, - 


manganese, and magnetite. 


/ Schrader, Frank C., Mineral Deposits of the Santa Rita and 
Patagonia Nountajns, Arizona, U. S. Geol. Surv. Bull. 582, 
1915, p. 98.


8







.	 . 


"The chief primary ore minerals are cupriferous pyrite and 


chalcopyrite, but in the' oxidized zone, which extends from 100 to 


300 feet below the surface and in which the ores are mostly secondary, 


the ore minerals are chiefly the copper carbonates (malachite and 


azurite), the copper oxide (cuprite), native copper, the suiphides 


(chalcopyrite, chalcocite, and tetrahedrite), and some gold and 


silver. Associated with the ore in places are also some galena, 


sphalerite, pyrrhotite, and molybdenite. The oxidized ores in general, 


containing plentiful lime and iron for fluxing without an excess of 


silica, are basic and free-milhing and are generally rich, mostly 


running from 20 to 25 percent in copper. The lower limit of the 


oxidation zone is irregular and ranges from 100 to 300 feet below 


the surface. Water is encountered in most of the deep mines, and 


what is regarded as gouñd-water level was struck a little below 


the 300-foot level in the Isle Royale mine." 


Of the King-in-Exile property, ,Schrader states: 


"The Exile and King claims of the Roseinont Copper Co. are 


1-3/4 miles east of Helvetia, near the crest of the Santa Rita 


Ran. The north end of the Exile overlaps the King. The principal 


openings are just north of the Helvetia-Rosemont trail and are near 


together, at an elevation df about 5,400 feet. They consist of 


several short tunnels, the largest about 150 feet in length, winzes, 


/ Schrader, Frank C., p. U9, previously cited in footnote 4. 
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and stopes. The southern work, seemingly on the King claim, shows 


12-foot ledge of altered, sheared, siicified, epidotized, 


mineralized limestone next to the contact with the intrusive 


alaskite-granite porphyry(?), dipping steeply to the north. The 


ledge contains stringers and pockets of oxidized iron and copper 


ores.


"ro the north of this work a l00-foot tunnel extending eastward 


exposes a similar 10-foot ore body dipping to the south in an oppo 


site direction to the dip of the adjoining wnnineralized crystalline. 


limestone. Here the ore consists of malachite, azurite, cuprite, 


limonite, and a little pyrite and chalcopyrite in a gangue of altered 


limestone." 


Chilson has been mnin copper ore from several irregular 


deposits which occur in the contact zone between limestone on the 


north and a monzonite porphyry on the south, the contact trending 


roughly northeast-southwest and dipping approximately 30 degrees to 


the south. The chié producing area has been on the King claim (see 


figure 2), where one oreshoot, 120 feet by 210 feet in cross-section 


with a thickness of from 5 to 20 feet, has been mined. 


As there seøned to be a good chance that other similar oreshoots 


would be found to the southwest on the Exile, Crown. Prince, and 


Broadtop claims, the exploratory work under Contract Idm-'E6l5 


was planned in that area.
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ORE RVES	 S 


No ore reserves can be estimated from the exü.oratory work 


that has been dcne under this contract. Crosscut "B" cut 50 feet 


of mineralized material that averaged 0.66 percent copper, and while 


this cannot be classed as ore at the present time, it does indicate 


the possibility of a substantial tonnage of low-grade mill ore for 


some future date. Diamond drill hole No. 1 cut 13 feet of material 


which averaged 3.48 percent copper, and hole No. 2 cut 8 feet of ore 


averaging 10.0 percent copper. Insufficient work has been done to 


indicate whether or not these spots are oreshoots of a conunercial 


size.


WORK COMPLFED 


As previously mentioned, Contract Idm.-E615 provided for the 


following: 


Stage I: Extend crosscut B 280 feet south to cut through the 


contact zone into the overlying monzonite porphyry. 


Stage II: Drill a maximum of 5 diamond drill holes to cut the 


downward extension of any mineralization cut in crosscut B, the 


maximun footage. to be 600 feet. 


Stage III: Drive a drift 100 feet east aid 200 feet west of 


crosscut B in the contact zone. 


Stage IV: Drive a crosscut 125 feet south from the west end 


of the drift authorized in Stage III, then drill a maximum of 5 


diamond drill holes having a maximum total depth of 600 feet.







I	 . 
Stage II could not be started unless the results of Stage I 


indicated that the contact zone should be explored at depth, and 


then not until, the operator had been authorized in writing by the 


D}fEA representative. Similarly, Stages III and IV could not be 


started unless the prior stage showed favorable results. Written 


permission again was necessary. 


Crosscutting under Stage I was started on October 1, 1953 and 


continued until the end of November, when 260 feet had been driven. 


The contact was cut at about 80 feet from the starting point (see 


figure 3) so it seemed unnecessary to drive the crosscut the full 


280 feet as provided for in the contract. Copper mineralization was 


cut by this crosscut although 50 fee4 which were sampled, only 


averaged 0,66 percent copper. 


As there seemed to be a gocd chance of finding an ore body 


by diamond drilling several holes downward from near the south 


end of crosscut 'tBtt, Stage II was authorized and the, operator so 


nol;ified in writing by the Field Team. 


A drill station was cutin the crosscut some 188 feet south 


of its starting point and 3 diamond drill holes were drilled downward 


across the contact (see figure 3). Hole No. 1 was drilled with a 


bearing of N. 48° W. and a dip of minus 5 degrees. This hole was 


drilled to a depth of 155 feet, cutting the contact at about 70 


feet. From 142 to 155, or for a distance of 13 feet, this hole 


averaged 3.48 percent copper. Hole No. 2was drilled with a bearing 


of S. 750 w and a dip of minus 23 degrees. This first No. 2 hole 
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was lost at 13 feet when it caved. A second Role No. 2 was drilled 


to a depth of 175 feet with a bearing of N. 80 0 W. and a dip of 


minus 24 degrees. This latter hole cut the contact at 35 feet. 


From 107 to 115 feet it cut ore which averaged 10.0 percent copper. 


Hole No. 3 was drilled with a bearing of N. 14° W. and a dip of 


minus 40 degrees to a depth of 137 feet. Only a very "mill amount 


of copper mineralization was noted in this hole. 


During January 1954, while the operator was drilling Hole No. 2, 


he also started a drift to the southwest as shown on figure 3. This 


drift was started before Stage II had been completed, without the 


biow:Ledge of local DMEA representatives, and without prior written 


approval from the DMEL Field Team. At the end of January 1954, 


the operator asked for paynient for 100 feet of drifting at $30.00 


per foot. The Government's share of this cost would have been 


$1,500.00, but as the work had been done without prior written 


approval and against the advice of the local DMEL representatives, 


this request for payment was denied. 


Chilson continued to drive the drift to the southwest from 


Crosscut "B" as shown on figure 3 (this map was made on April 30,1954). 


So far as is known, no oreshoot of commercial grade was discovered 


by this work. One lot of 35 tons, which averaged 1.58 percent 


copper, was mined from the drift, but it seems doubtful if any ore 


of shipping grade could be hand-.sorted from this lot. 
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As the. drifting had been disallowed, Chilscn in his narrative 


report for February 1954 asked that the contract be terminated. 


The local D1IEA representatives agreed that the contract should be 


terminated by mutual agrenent. They also agreed, that as copper 


mineralization had been discovered which might be ore sane day, 


a Certification of Discovery should be issued. 


s1______ 


Total approved expenditures according to the contract were: 


Stage I. Crosscutting 280 feet at $30 per foot $8,400.00 
Stage II. Diamond driliing 600 feet at $5' per loot---- 3,000.00 
Stage III. Drifting 300 feet at $30 per foot-----------9,000.00 
Stage IV. Crosscutting 125 feet at $30 per foot -------3,750.00 


Diamond drilling 600 feet at $5 per foot----3000.00 
Total cost of project ----------------------------------$27,150.00 
Governments share--------------------------------------$13,575.00 


Actual expeiiditures were as follows: 


Stage I.\9rosscutting 260 feet at $30 per foot---------$7,800.00 
Stage II. Diamond drilling 480 feet at $5 per foot------.2,400.00 
Stages .111 and IV. None __________ 
Total actual expenditures -----------------------------$10,200.00 
(overnmeut' s share, 50 --------------------------------$5,100.00 
Government! s royalty paid to date -------- None 


EFFICIENCY OF 0PERI0NS 


AU work, which was done under the terms of Exploration Project 


Contraôt No. Idni-'E615, was done in a workmanlike man,Ier. However, 


local D1L representatives always were having trouble with Chilson 


as I wanted to deviate fran terms of the contract and do all work 


as he thought best. No surveying was done and very few samples were 


taken.
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The diamond drill station for drilling under Stage II was 


started at a spot of Chilson's own choice, without the consent of 


DNEâ representatives, and before permission had been given to 


start Stage II. However, permission for drilling under Stage II 


finally was given by the DMEL Field Team. 


Drifting under Stage III was started long before Stage II 


had been completed and without prior written approval from DMEA 


ofCicials. Pqment for this work was denied. 
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RICHARD E. CHILSON 
ENGINEERING AND MINING



P. 0. BOX 272 


TUCSON, ARIZONA 


March 11, 1955


DME

Date Rccd 


M44R i 955 


Mr. W. N. Traver" 
Executive Officer, DA 
Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Traver:


BUIIEAU o' r::: 
Denver, Cc1orao 


Re: 
Contract Idm-6l5	 ,. 


Replying to your letter of March , 1955 I submit herew:ith 
a final account of our work at the King-in-Exile Mine under the 
DMA contract Idn-E6l5. 	 - 


work in progress on a south crosscut in the Exile Claim as	 71' 


shown on the sketch was credited on the DNEA contract beginning 	 •1-


October 3, 1953, having been examined and measured the day before 
by USD14 and USGS engineers. 


The adit face at that time was in white crystalline lime-






stone. The crosscut continued for twelve feet in pure limestone, 
then ran into a garnet metamorphic containing traces of chalco-
pyrite on fracture and cleavage planes. The metamorphic formation 
was fifty-eight feet in width along the crosscut to the hanging 
wall of çuartz monzonite porphyy. '1ithin this formation were 
several small occurrences of ore-grade mineralization in bunches 
up to several hundred pounds in size. Average mineralization 
was less than one-half of one percent copper. 


The crosscut was continued one hundred sixty feet in the 
monzonite in the hope of cutting a lime ore zone observed on the 
surface. Apparently this surface lime was only shallow and did 
not come down to the tunnel level. 


A diamond drill station was slabbed out at a point one hundred 
sixty-eight feet in from the point of beginning of the contract 
work and three holes were drifled across the monzonite-lime contact. 
Hole 1, the center hole shown on the sketch, was drilled N4OW 
at minus six degrees. This hole started in the monzonite, cut the 
metamorphic contact at seventy feet and continued in this meta-
morphic foimation, similar tko that cut in the crosscut, to the 
end of the hole at ne hundred fifty-five feet. Due to a drill 
bit delay, this hole caved at seventy-five feet in a niid area 
and was not re-opened although it had been intended to run the 
hole through to the lime footwall. This hole cut ore-grade nun-
eralization in three spots between one hundred forty and one hun-
dred fifty-five feet, also similar to that observed in the crosscut. 


The second hole was drilled N6OY at minus twenty-two degrees. 
This hole, due to its dip angle, cut the contact at thirty-five 
feet. From thirty-five feet to eighty-seven feet the formation 
was a hard siliceous garnet with traces of chalcopyrite and pyrite 
cubes. From eighty-seven feet to one hundred seven feet the
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copper mineralization was improved and eight feet of ore-grade // 
mineralization was cut between ond hundred seven feet and one 
hundred fifteen feet. This eight feet of core assayed ten 
percent copper, indicating to me at that time a very strong 
possibil:Lty of commercial ore in this area. From one hundred 
fifteen feet to one hundred sixty feet where the footwall lime 
was encountered, the hole cut forty five feet of only slightly 
mineralized garnet. From one hundred sixty± feet to one 
seventy-five where the hole was bottomed, the lime was completely 
unminera:Lized and unaltered except for a one inch streak of 
ciialcopyrite at one hundred sixty-five feet. 


Drill hole #3 was now drilled to cut the contact directly 
below the crosscut. Drilled on a bearing of N7W at minus 
forty degrees, this hole cut the contact from the monzonite into 
the metamorphic at fifty feet and continued in garnet and lime 
silicates to one hundred seventeen feet where the footwall lime 
was encountered, with no significant mineralization. The hole 
was driven twenty feet into the foot-wall and bottomed in lime 
at one hundred thirty-seven feet. 


Uhile agguing with the government engineers as to the advis-
ability of driftwork to the west, this drift was driven two 
hundred feet southwest along the metamorphic-lime contact and 
a crosscut through to and into the hanging wall monzonite was 
cut sixty feet south. 


Diamond drill stations were cut at the end of the drift and 
again at the end of the south crosscut. From the first of these 
stations, DD Sta.#, a hole was first drilled to intersect Hole 
#2 from DD Stal #1 at the one hundred fifteen foot mark where 
it had cut eight feet of strong mineralization. This hole was 
drilled on a course S65E at minus fifty degrees to a depth of 
eighty-five feet. The formation cut was all garnet and lime 
silicate with traces of chalcopyrite and iron pyrite throughout. 
Eighteen inches of probably ore grade mineralization was cut 
between seventy and seventy-two feet in a soft black gouge from 
which no core was recovered. This was the intersection of the 
hole with a fault observed in the crosscut thirty feet south of 
this station. A short entry had been run on this fault during 
the crosscut work, in very high grade ore which soon pinched 
out. This same fault also is probably responsible for the ore 
showing cut in the Hole #2, Sta. #1. 


Four holes drilled from this station, #2, to the north and 
northwest indicated that the footwall lime was offset some fifty-
five feet to the north and was carrying heavy mineralization 
along the contact, mostly heavy black iron but with four or five 
percent copper in spots. A crosscut was accordingly run to this 
footwall and some exploration done in this locality, including 
a raise to the surface for air, a seventy foot inclined winze 
and a fifty foot sublevel. 


Two holes were drilled to intersect this mineralized zone to
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to the southwest of our work and below the level. These 
holes indicated continuing mineralization of a similar nature. 


No ore was encountered, however, and the work was discontinued. 


Meanwhile I had used every means of persuasion at my corn-
mand to obtain a decision one wtay or the other in regard to 
the governnient'S attitude on this exploration work which had 
been planned as a part of the contract but never formally ap-
proved for execution. Mr. Hardwick (USD14) told me several 
times that the work would be recommended for approval, between 
changes of mind and suggestions to abandon the project. It 
seemed to me that he was waiting for a development which would 
assure him of a correct decision. As we were prosecuting the 
work night and day, he had only to wait to avoid any risk of 
being wrong. 


I charged Faik and Hardwick with this and told them I was\ 
not going to give them any more information until they made pp 
their minds betause I couldn't see the justice of the govern-
ment's declaring a discovery without carrying their appropriate 
share of the risk of making the discovery as provided in our 
contract. Mr. Faik was quite reasonable in this discussi9n 
but Mr. Hardwick said that a discovery could be certified upon 
any p:retext or none, as had been done in several cases in 
which they did not like the attitude of the operator. 


I guess someone did not like my attitude, surely there 
was no complaint on my performance of any letter of the contract. 
At any rate a Certification of Discovery was declared while 
contract work beyond Stage II was considered unwarranted by 
the showing; Obviously a fraudulent certification. 


When I took this problem to Mr. Storms, head of the 
Thóso office, he told me that while we all knew there was 
no discovery, he thought the boys were under some pressure to 
improve the statistical position of the program. When I 
asked him to give me a letter to that effect he just laughed 
and said: "Now, Dick, you know I can't do that, why I wouldn't 
last twenty-four hours	 ." 


In conclusioh, I would like to explain that the reason I 
did not submit a final report last summer is that I was so fed 
to the teeth with the petty bureaucratic tyrants whth which I 
had to deal that I did not feel up to writing a civil statement 
to the DMEA at that time.


Very truly yours,	 - 


•	 9 f. eU-
•	 Richard E. Chilson
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Form MF-104A 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ..J1IL------ 195 	 Docket No. DMEA 43
	


Contract No. çljj-]. 
Operator's Name iich?rd------OILpp


	
Minerals 


Address


AUTHORIZED BY CONTRACT 


OPERATION 


Drifting------------------------------
Crosscutting_---------------------
Raising-------------------------------
ShaftS--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits............................ 
Roads and Trail&_-------------


UNIT II 
COSTS Pals I 


MONTH
UNITS TO	 UNIT COSTS UNITS	 Cosrs TO DATE	 DATE	 TO DATE MONTH


Units 


300 


$30.0(30 


9-------5 8-----------


Unit Coats



____$__Q_,_Q_0........ 


ATJTIIORIZED BY 


TOTAL DISTRIBUTED COST& 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI COSTS Q,5.t0 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKs. 


complete to the jest of their knowledge and belief.-- --------------------------------------------------------


Date Iarch ll.. 1955 Operator j2c._t.c&J	 2tc..4 
Per------------Same Title	 QI----------------------------------------------


-). NOTE.—Tltie 18. U. S. Code (Crimes), section 1001, snakes it a criminal offense to makes wfllfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.


INSTRUCTIONS 


Preparation of Form MP-104A---'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. Lt will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three itemare: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 .
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0-----$78OO.00 


•----$Q-QP---1Q8BOO


rect an	 nd that	 ayment thereforhas not Puuant 


-


--


Title------Operator 
name of a company or corporation, the flame of the person writing 
capacity In which he signs, must appear. 	 For example: "John 
"Treasurer," as the case may be. Signature -. 
es), section 1001, makes It a criminal offense to make a willfully 
Iment or agency of the United States as to any matter within Its


Date
uctions on reverse) 


Form MF-104 (Rev.)	 UNITED STATES	 Bud'%taz No. 42iO34.4 
(April 1952)	 Approval e ias 


4 1	 DEPWMENT OF THE INTRIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .	 3 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 I 
Month of ---------------, 195	 Docket No. DMEA 8	 Contract No. ..Id1-6J.5 
Operator's Name j%--------------------------------Minerals 9pper 


Address BQ729,cnriz.o1& --------------------------------------------------------------------
Contract Amount, $- °-------Government Participation: 5.O%	 Amount, s13,575.® 


Approved

Monthly Total 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


ITEMS OF COSTS


Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis'---------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS-------------------------- - - -. 


I certify that the above bill is coi 
been received. 
Date )Ia--çhL195fayee 


Per -------Sane	 -----------------


'Wheit a voucher Is signed or receipted In the 
the company or corporate name, as well as tin 
Doe Company, per John Smith, Secretary," or 


—* NOTE.—TItIe 18, U. S. Code (Crini 
false statement or representation to any depar 
jurisdiction.


(Instr


to authority vested in me, I certify 
oount is correct and proper for pay-
amount of: 


$------------------------


(Authorized Certifying 011icer) 


Vou. No. .................... 
(See other side) 







.==.,=--


(for Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------ Date ---------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:. 


Signature--------------------------------------------------------------------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operitb"r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the. various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of' 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the, exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should 'not be reported under items 
(2) and (3).	 •0 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be' reported under item (7). The share paid by 
the employee as a' payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs: not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified Tru Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu sup5orted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
.and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITED STATES	 LLL 


	


DEPARTMENT OF THE INTERIOR	 L	 nerMs IflISt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221i New Customhouse 
WASHINGTON 25 D C	 I D 


Denver 2, Colorado	 March 8,. 1955 


Mr. Richard E. Chilson	 . . 
P.O.3ox2729	 -.. 
Tucson, Arizona	 . .	 . 


Re: Docket DNEA 28113 
Contract Idm-E615 


Dear '. Chilson:	 . 


Reference is made to the last paragraph of the 
Administrator's letter to you of October 26, 19511, with par-
ticular reference to the portion regarding the. requirement 
for you to submit a final engineering and. geologic report 
relative to work performed under the contract. 


We are desirous of closing our records on this 
account at an early date, therefore we will appreciate your 
pront attention to the matter of rendering your final report. 


Receipt o your final report will then permit us 
to process your. finLt Form 1qlO11 for the month of February 
19514 for reimbursement o you.


Very truly yours, 


W. M. TRAVER, 


W. M. Traver 
Executive Officer, 
Field Team RegIon III 


JWT:jp	 .	 ; 
cc Subject	 .	 . .. 


Chron.	 .. 
Chairman, Op. Comm. (2) .	 . . 
Harebman	 .	 . 
Storms.	 . 
Faick	 .	 .	 . 
Townsend	 . . .,	 . .	 .







II 


UN I TED STATES 
DEPARTMENT OF THE INTERIOR REGEtEO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2	 54 
WASHINGTON 25, D. C. 


221i New Custoiñhouse 
Denver 2, Colorado	 October 26, 19511. 


Memorandum" 


To:	 Chairnn, Operating Connnittee, 4E& 


From:	 Executive Officer, DME& Field Team, Region IV 


Subject: Docket DMER 281s.3 (CQpper), Contract Idm-E615, Richard. 
E. Chilson, K.ng-in-ExIL].e Mine, Plma County, Arizona 


The letter from the M'ninistrator, 11E&, to Mr. Richard 
E. Chilson, fo'wai'ded by your letter of October 21, 1951i., has been 
uiled. to the operator. 


In conjunction therewith we are enclosing ten copies 
of the letter for your distribution. 


Enclosures
	 W. K. King '







'I 
UNITED STATES. 


• DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION 



WASHINGTON 25, D. C. 


'Z	 OCT 26 1954 


Ii. 1Ucard L Ciillson 
0. Box 2729 


, Arizona 


L' .• Chilsón:


R5 DO*.t Io	 .28k3 (Corper) 
1j44ndZxjje IAe - 


County, Arizona 
Contract	 5 


\\


The Governnt has not sppro*d and hereby noti-
ties you that it Will not approve at any work under the 
sub3eat octrsct provided tor under $tsg* lii and Itage IT, 
The Pild Team h*s previausly notified you of this 
deterainati*i. 


• in . these circust*Ue*$ the contract *o* is to 
be treated as fully parforeed end the work terminated as 
tar as further contribution to costs by the Government is 


	


•	 cneerned. • .	 .	 •	 • •. 


You have heretofore been notified of the Govern-
ment'* Certification of Discovery o. Developnt. 


Your attention is C*11.6 to the provision of 
the contract which requires you to keep and Preserve your 
records and accounts of tb.ts transaction for a period of 
three years for possiE.. future reference. Th. contract 
also raquires you to provi6t the qvern.ent with an adequate 
geological and engineering report tti ve colies), including 
an estimat of ore reserves resulting tro* the exploration 
work; *nd to render the Government a final aeconnt and 
statement of work performed Any work prosecuted or costs 
incurred by you beyond the wort d.scz'ibed in Atages I and 
U of the contract will be tar your sole account, without 
contribution by the Government. 


	


• 	 JLHofflund/emd	
Sincerely yours, 


lO/14/5V 	 • • • •	 Copy to : DPEA Docket •	 . C. 0. Mittendolt 


Solicitor's Docket 	 •	 • 
• 	 •	 Adrn. R. File 


•	 Operating Comm. Ad*ti4strator 
W. H.. Griswold (2) 
C. H. Johnson,. USBM 


•	 Pir. Kiilsgaard, USGS 
• •	 Field Team, Reg. IV	 • • 


Contract Mm. & Audit Div. • • 
J. L. 1-lofflund	 chron.	 pending


l-,


'-4 


1-41-El







File Copy 
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Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


OCT21154. 


Yr. W. F!. Ki, Ex ut1e IttiCuZ' 


I A ;I:!iL	 r, OiXi IV 
221 '45W . CwLoir&use ut1dirig	 • 
Louver 2, CQ1orto	 - 


tjc	 (Copper) 
teh4id . L. iiu 


Ptr Countr, .,.rizona 
ontz'act ko. ldin*E615 


Dear Lr. ..Kin: 


lu1 i	 Ltt:r t-	 cited (peratoD whicL gLes 
£ormaL tiüc-- i that the UoVeDfl1ent wiU not psrtieipate in 
axr brk on tne projct bojond &Le .a..L 1O th4t tie Jerk is 
considered as rr d as ±'cr a i.overnient coutributi.ona ace 
coucorned.


If t r'iet3 iLth tcr arovai pbase forwar&i this 
letter to the iperator. Otherwise, itol t retu2'ncd to 
this office with your coDraents. 	 •.	 '• •	 .• 


3jiicerc3ly- yol2rs, 


Geoe C, Stfr-idge 
•	 •	


•	 Chaixu, cpert4rzg, Committe 


WRGriswold/er lo/l9/5L 
losnre 1.	 - 


• 	 S 	 •	 - •	 •	 Copy to: Dthcket 
Ar,Jyt *	 Ad R F115 


•	 •	 3. H. HdgeE	 ,.	 Op Committee 
• Base etaIs 


i4entber, Bureau cz1 l4inc*	 M±. Kiilsgaard, UGS 


Thor H. ii1saaM	
Mr. C H. Johnson, USBM 


•	
•	 Chron.
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41	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.







0	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR



WASHINGTON 25, D. C.


October 14, 1954 


Memo randum 


To:	 Administrator, DMEA
Attention: Mr. W. H. Griswold 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-2843, Richard E. Chilson 
Contract Idm-E615, Copper 


Reference is made to memorandum of the Chief, 
Base Metals Division to the Acting Assistant Solicitor 
dated September 16, which w misunderstood as requesting 
the preparation of a notice of termination on the ground 
of lack of pibability of making a worthwhile discovery. 
It novi develops that certifition of discovery actually 
has been made, and therefore the draft of the notice of 
terminatioi was returned to this fice for revision. 


Further examination of the file discloses to 
me that this is not a suitable case for termination. 
The work was set up in fourstages the beginning of each 
one of which after the first was subject to the approval 
of the Government. The Government has simply refused to 
agree to further work under staès III and Iv (as I 
understand it). In this view of the case it is simply a 
matter of notifying the Operator that the work approved 
by the Government has been completed and that the Govern-
ment will parEicipate in no further work. A letter for 
this purpose is attached for your signature, but I under-
stand that it is to be sent to the Field Team for its 
approval and for forwarding to the Operator. 


Acting ssistant Solicitor 
Defense Minerals 


Attachment
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UNITED STATES 
• DEPARTMENT OF THE INTERIOR OO 


• DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


•	 • WASHINGTON 25, D. C.


O*tber 8 ]$ØI 


• __	 • 


c&i., ).ms Hst*ln DiviaLei 


DetJI. IIZ.28t3, Z1Ahard 1. Chi1aon Li.ng.ia.is  Ni, 
Piza GOUfltj7, A3ri$0Aa1 CnWst is. J z6S, Copp*! 


tis pI!e1jsct wa* ut ig in øv, stq.s, .tt.er ooetim 
of Stzgs 11 t fieU refuad to atbi	 r wc* ts.liiig r.eulta 


ta.	 ••• •	 • 


I bed thout Uzia tice ot termiue.tion sbould have bo*z 
s.tgn.4 by th* tt*ld d bad ak.d ieg&I to r.para fort ftsd signature, 
but I uote they hair, pr.p*'sd	 you Wsi. 


•	 W. B. Griswo1 


Attachment	 • W. it, Giiai1d







• 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


OCT 619 


	


$thra. Ariso*a Bk & fr*t 	 •, 


32 Iortk $to*s $t*e.t 
T* Ariso*


1st $stk6t $. L*?8h (Copp.r) 
*L*hsrdl.kil.* 
WI]* *M' 
Piaa Co**ty, Artaa 
Ca*t*ct .10. ià46)$ 


P.r y infoati, u A 4 traton. of the 


•f ia*.r. L.i3** I srs sOiOsi*g a	 ot * rttthe* 


r the 4 srvr	 s* the citod si^g prap*rt. We ar. a2z 


.iao1osin a cow of tI letter ef taJLttta1. o! *0 ssrttficati. 


*f*Z0 70Ur. 
• 	


0 •••	 • 	 • 	 • 	


. . 


C. O Mittend0I 


1Ie)a*uss 2 


1iRGxswo1d/er iO/S/5LV 


•	
Copy to Docket	 • 


Admr. iL File	 • • 


Op. Committee	 • 	 • 	 • 


Base eta1s	 .	 • 


• 	


• 	 Region Iv (2)	 • 	 • 


Mr. Kiilsgaard, USGS	 •• 


• •
	 Mr, C, H.	 USBM . 


Chron.	 .	 • 	 •







I 
UNITED.STATES 


DEPARTMENT OF THE INTERIOR L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25. D. C. 	 0 


221i. New Customhouse 
Denver 2, Colorado
	


September 27, l95).i. 


Memorandums' 


To:	 Chairman, Operating Committee, DIr 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DI'4E1. 28 1i.3 (Copper), Contract Idm-El5, Richard 
E. Chilson, King-in-Exile Mine, Pima County, irizona 


Reference is made to your letter of September 16, 19511. 


wherein you requested the address of the Southern arizona Bank 
and. Trust Company. 


In conjunction therewith and other matters we are 
enclosing four copies of a memorandum from the Chief, Mining 
Methods Branch, Mining Division, Region IV, dated September 
23, 19511.. 


Enclosures
	 W. H. King 


LX
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,. D.C. 


$EP' 


Kr. L I. Iinp, xemt1*. Ofttce? 
ML tte1 ?ei, R.gt.* IT 
22 ie Cuet*htu. )*tt 
Der 2, coloT*e	 •


Re: Do&et o. t-2843 (Ceppei) 
• Rtcha$ L 
• ftu*.Int1e Eu 


Pias C.ty, Arizona 
Contract Jo. dt,t-Z6I5 


'Mr. Tlnr 


Vith referne to the cited contract, e would like to 


bve tl'e p rrp of ¶rhe !øv.thrn Arizona Bank & Trust Couy, the 


A1Mtrator of tIe fIU xintxed of the Fitate of enard. 1wisehn, 


Pt al. Ve'ued thu eUress in or4er to id a eo of the certtti 


ct ion •f tit!cGvety or denioet t tha lesso?s of the property. 


Sincerely yours, 


George C, Seifridgé 
•	 aii	 'ating Cos*tttei 


DOTfl:	 •	 WRGriswoid/bjl (9/2/524) 


3. H. Hedges	
• Copy to: Docket 


•	 Base Metals 
Mr. Hees(246OLi) 


'iiior H. Eiiisgaard	 • 


kAr; 11	 '
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Surname I


UNITED STATES	 500 


DEPARTMENT OF THE !NTERIOR' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


*i. 1rtnr Oabe1, t& Dt	 .1. 6 
Natefl*i* Dlflsto* 
berp,*ey Vrerest . erv1ce 
4aer*1 $.tvttoe l4ataletraUoa 


25, L C.


Re: Docket o. tWt.A48 (Copper) 
Y1chjiN. L 2t1e* 


ti* *1** 
?iae 
contract No. IdsI6$ 


N deer	 : 


bclesed. to & ce of a certtftcat ion of ttscae or i1e. 
Yeloprient rol4.d to bploratl.n Project Caitract No. ids.$15. 


The coatrnct nu datd Septoober 28, i9, r1th the (kwern. 
spent *Pt tCiWttJ3 to th* fXt O*t of 50 jØrcent In &i explor&t ton proj-i 
ect tst1aatt to coit $27,150.00. Acte1 ,xpenIttures (subject to 
sudtt) were' 9,515.O0, vith the Corenment's share tet hilt of such 
ssemt, or *,?57 .50. 


The total Si101t Of YG*	 ded for fld*1 the contract 
coesteted of	 toot of CtesecItt1ng, ,0O feet of d.rIftine and 1,200

feet of diseost drtUio. Work sctnallj dens consisted of 250 feet 
of csseuttii aM	 feet of dtsao*4 triflini. 


?he d1ecY7 contisted of copper ores occurriap wIthin a 
contact zone betwee-i neozautte eM fleeston. r.ck , ke to the itsited 
anst of ver which vet dens, it would sot hO possib1 to ezlc,1ats 
an oi'e retere tatste rsii1tti, fros such york of erplorat Inn, 


$1siel	 WRGriswold/bjl (9/2t5LI) 
7Y Si Copy to Docket 


': ;	 .Oont.Adi!1.&Audit Div. 
Frank E. Johnson	 g	 (2) 


ACTING	 \ i	 /	 + , 
ttrat•or	 as 


Adrnr. R. Files 
Op. Cônrnittee 
Mr Fedges (i+6oLi) 
Mr 
F. E. Johnson 
W. R. Griswold 
Chron.


Rt







File copy 
'urname 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 



WASHINGTON 25, .D. C. 


rr	 (	 #'ç'' Mr. Richard g• aii.on 
F. 0.. izflt 
!*caon, Ari$ons


Nar)r. chilaáns 


1*; cket I.. tIA443 (C.i,.r) 


Tranitte hsre4t is a cortificatio of 4iseevary or de 
velcpa.nt relates to the £xp•ratic* ?roect Contract Ic. X461S, 


o doted Saptb.r 2, 3$53, e* the 3.anM. described in the contract. 


the .to .1 the Zleritien ?ictCo*traot a ot the 
e.r'tifieztiou, all px'oductien Iron the land dcacxibed in the contract 
after S.pte*ber 28, l3, the date of the ecntzact, is sub3.ct to the 
Govenent' s percentage royalt- as set forth in the said contract 
until the suu *icb the aov.rextt has advanced as its piwLisipattsg 
interest is r.paid, or watil S.ptber 28, 1963, ich.ver ecsz's 
first.	 .	 ... 


?q*.nts Eioild be *ad. ta 1cr. 'W, }L. Ibm, zecutive Officer, 
1A ii.Id zeta, Legion T, 22 Jew Custcabouss Idldi, lenver 2, 


0 Colorado. Q.cis bou3d be drain in I aor of the Defense Itinerals 
(z	 C' lzplor'aticn Ainistz'ation. The pnrchasez' should be advised to deduct 


	


o	 royalties fron the aouzt doe on each $I4pnent aid fertard the checks 


	


• •	 to the Rz.cutive Officer. 


*cJa3,ty pqaeet.a to the GoYer!aont should be aoco.an&ed t 
suitable evidence, soch as copies of aettlent sheets, *oisg qaa-
ttty and grade ott&epr.d*cts sold, th,*ai of the pi*rchaasr, aid 
the price and charges, certified t* be correct b the pvrckaser. 


Ton are requested to notify Mr. hag ol' az changes in 
iunership or production right* that night affect the Goyernn*t'a 


right to its percentage rcalt. Also, if production ceases at a 


	


4	 tine tar an extended period please notify Mr. Jaag at six .nonth inter.. 
i*ls that such is the cu•a	 S 


4	 Sincere1y yours, 


Fiank E Johnson	 fl 
)	 ACTING inia4'ator 


closor.	 (: L' 
/1







File CoDy

Surname :0. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


c'J ('4. 
th 


r
a)	 ' 


CtIrl	 0) 
e.r4+ 


X4 


.._i 
r1	 0 


.[	 .':)+):3 


LU	 •ri'dO.rI 


rd
0_ 


o'3 .r-I	 0 •q 
C	 ( 


ç.., 


G)! 
.0 


cic .E	 •O 


o 
'd P()..r$


p10 


:.	 . 
f\	 -O 


CQU) 
. 


	


r4	 .i 
O•'	 0)G)I0 
-,


I 
•r 0) c.	 o rxi 
4 . .	 .... 
'd 0	 :.4 Q) ç 


0 
(Do 


•r-14-)


Kr. 3tcbard i E11s.n 
3'. 0. 3oi 272 
?w*, bis*M


N	 3,: tót 1*. 1NA.zSy (c.er) 
Itehrt 1. øt1se* 
£*$*.Zrile Kine 


Co*at7, £rlzoa 
Cntrsct lo. 1th-.Z615 


Dez L. htia.e:	 .	 0 


?rene*ittet heretk Is * certtfteatten of iscei'ery or to.. 
nlq.e*t relatet to the *$erstt.* ?reject Cont?sct 3o. 14*-I15, 
tetl ret saber 28, 195Y. 0* the leMs teseilbed 1* the c.tr*ct. 


37 the terse •f the portL Project Cntisst end of the 
certlftc*tIs*, *11 roduette* t. the last described 1* the Coetract 
atter $eptesber t$, I9, th dst of the ceidreet, Is ssbject to the 
Ooverie*t's percrnitage ?.*1t7 *4 set forth is the salt contract 
*ii1 the e 1Ich the C eraent\tu 54h1*est. u Its psrflcltia 


Interest Is r!,oi4, 0? setU Sst.*r 28, 1963, hicbeier occirs 
first.	 . 


Pa*e*%* should be seto to K, V. I. flsj, !*ecnttYe Ot. 
ficer, NZ Jield rem, bites fl, 224 w C tesst aI1ttst, 
ssver 2, CoLorado. aiecks sboeld be trI* 1* favsr of the ossz 


of-the-tttet- M*tes. The p*rch&ser shes be advised to dotsot 
alt iei free the aseset due es esdt j)teentaM fw.*rt the c±scks to 
the ecit l ye Offic*r.	 0 


ey*ity pa*rnnt, to the vesat u1d be sccowpulM bj 
s*ttsble eritonee, s*ch u copies of ,ettte*ent hests, sbewt ques.. 
ttt7 sad grade of the prsdttett sold, the sase of 4k putebaser, sad. 
the rtee sad cMrgos, certified to be cerreet y \he.pzrehuer. 


You are requested to notify Kr. ltug at s che*.s 1* 
ovuership or product lee ri*t $ ThiLt atØit &ftect the óyernoeit' s 


to Its porc.,ts ro*lt7. Also, if preducties cbases stosy 
tiso for as ixtended ported please notify Kr. Xisg at *ttk tnte!' 



	


o1e that •	 to the case,	
0 


5tncerej yours, 


tCflt Q Atelsisizutor 
!*elesur'* 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR OO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


$.ptub.r Z6, 3$51i 


To:	 Acting &z4stsn% Solicitor, I$M 


• Chief, i3a8* )etala Djvjson 


8*bj.ctz Docket No, Th4A.2i3, Richard 2. Chi1fl, Xiag-ts4ziie Kto, 

Pizo coun!, ArLso, Coit*at No. I46]$, Copper. 


1.i1l kindly prepare * nOtice of tersinition tor thu 
04*ltVaCt, to be forwszl4.d to 1r. b. Ii. sing, Rx.ctiv. Officer of 
Ragioi IV for hie sigueWr.. 


The reasco for tereinstion baisg 


•	 •.. .fwther wrk of ezp1oraton 'ar this Cont?*ct 
is not likely to **, arq vurthiEUi d seovory of 


- a tt&cna3 ores 4 bance a further vo* is not' 


We had prsvios1y sent this Operator z*t*al tsreiitatioa 
agre.ssnt which a. refused to si*, A Certtflcation of Discovery or 
D.veep.ent has been zoaittsd to the Op.r*%ia CoiiøtLttee for sppro,si. 


W. R. Ori4 


1WRGser 9/l6/S1	 //'• 


Copy to: Docket 
•	 Base etals 


Chron.







A / 4I' ' / Y cV 


DN 2.35 EUREATJ NINES	 9-1-5	 L-35 PN 


S MARTI1 
ACTG øNAi c . CxAIRNAN, OPERATING CONITTEE 
DNEA 


J


REFERENCE DOCKET DNEA 243, CONTRACT IDN—E615 RCHARD E. CHILSON, 
LAST PARAGR pp OF YOUR LETTER OF AUGUST 27. THIS OFFICE . HAS HAD 
NO OTHER CORRESPONDENCE WITH OPERATOR RELATIVETO NONPARTICIPATION 
BY THE GOVERNIVJEiJT OR TERNINATION OF THE CONTRACT OTHER THAN THAT 
INCLUDED UNDER ITE1 1 OF NEiORA NDUN TO ADNINISTRATOR DATED JU9. 
1954 
p.


-	 WXKING 


/&_ a4.







File Copy 
Surnan 


AS 
(' -UN I TED STATES 
' PART1'v1ENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON.25, D.0 


JG27 1954 


Mr. W. U.	 zeettv. 
A Field Teaa, egton IT. 


*2k I. Cathoue 
I, Coloreds


Ret SCk.t O. i4FA.28h3 
E. *ilsofl. 


E.e,isZ*U* I4i. 
P1** Cøu*t, 


*tThCt *0. kI.6$


(C.pper) 


Dear K. izgz 


e b.a** your letter o tuguat 16, rtgardi*1 th ott.4 
eantast, with nclsur. o a seeorid t Mr. Isltsr 1. &tc*a, 
dated Ingest U, sx th .sig*sd copies of the te tP4* qrea 


We s*U. prepare * csrtif1atio* et	 prej, 
*a zec$ed, there bsig 3,itUe &ubk, that it ia to the best 
interest of the erseaat to so oerti4. 


zhafl Ukind.ae prepare a estiee ot teinatian, t•z' 
tour siguature, v4 $Qriurd it to you for t*mam. ttal te the Operator. 
In the et that this Operator i*s adijeed is nvitiag u to tM 


iruit's retes4 to eontinue pezwtieipettoe in the pro3ect, t 
Monid. bav	 py Q	 tjC to guide us in pieparing th 
te!ifl*ttøfl.	 .	 .


ib2ere7 708, 


Wi 8' 
ACnNG	 iair*a*, 


AP? W$*	 .	 RGriswold/er 8/26/Sit 


3. B. Hedges _________________________ Copy to: Docket 
ffi	 L	 n.r-	 L.L... U	 j	 LI 


ot ,un.s	 A	 R File 


Nr Gfldersle eve 
Mr C. H. Johnson (USHI) 
Chron,	 .







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


August 16, 1954 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DMEA Field Team, Region 1V 


Subject: Docket DNEA 2843 (Copper), Contract Idm-E615 
Richard E. Chilson's King-in-Exile Copper Mine 
Pima County, Arizona 


Enclosed are the original and five copies of a termination 
agreement which was prepared in Washington and signed by the Adminis-
trator, DA, for the Government, which was forwarded to this office 
for signature by the Operator by your letter of July 26, 1954. 


Also enclosed are the original and three copies of a merrior-
andum from the Chief, Mining Methods Branch, Mining Division, Region lv, 
by which he returned the termination agreement to this office unsigned 
by the Operator for reasons stated in his memorandum. 


Considerable difficulty has been experienced in the past with 
the Operator in administering the contract, as copies of correspondence 
on file in your office will disclose. 


The copper mineralization disclosed in the drill holes was not 
exposed otherwise. Therefore, there may be some question as to whether 
or not it constitutes a discovery or development. 


Inasmuch as resolution of the matter relative to the Operator's 
refusal to sign the termination agreement involves DNEA policy, therefore, 
the matter is forwarded for your consideration and appropriate action 
without specific recommendations from this office.


ciX% 
W. H. Kings 


Enclosures







Minina Divthion 
C\ft Aec'd. 


UNITED STATES



DEPARTMENT OF THE INTER1OR



BUREAU OF MINES 
SOUTHWEST EXPERIMENT STATION 


Box 4097

UNIVERSITY STATION


Bur.k.AU Oi Mfl'1S 


D€nvez o1oradó 


TUCSON, ARIZONA 


August 11, 1954 


Memorandun 


To	 ; W. H. King, Chief, Mining Division, Region IV 


Front	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Termination Agreement, DMEA Contract Idin'-E615, Docket 
DNEA.-'2843, Richard E. Chilson's King-in-Exfle Copper 
Mine, Helvetia Miniiig District, Pima County, Ar'iz. 


Enclosed are original and 5 copies of the Termination Agreement, 
which you Sent me on August 3 and which was received here on Augist 9, 
for DNEL Exploration Project Contract No. Idm-'E615. We phoned Chilson 
at his, Iioiue here in Tucson, s he came . in this afternoon and read the 
agreement. He will not sign the Termination Agreement as he feels 
that a discovery was not made. H stated that he had done additional 
diamond drilling and drifting ia the area in question and that no ore 
was found. He feels that the low-grade material found in the - 
crosscut, and the spots of ore found in Drill Holes 1 and 2 do not 
constitute


We are returning all copies of the agreement as you 
requested.


% 
Walter R. Storms 


CC W. H. King (7) 
J. N. Faick, 
DME4.'2843 
DF 


WRStorms :frj







1i1e Copy 
Surname 


UNITED STATES

EPARTMENT OF THE INTERIOR 
EFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


,! 


&, V. ii. ri, gz.cutiw Officer 
Y1.Z4 Teen, egiou IV 


22k Ni, t atcn)àua. ui3,diig 
Des.r 2, Co1oraó


tes 1cket Mo. 4ZL48k,3

Ricbar4 . ct4 


• Liag .in.il. Nina 
Pins Got, Arisor&a 


• Ceatast Ito. 4a"E63 


Dear Mr. Ii:


(C.ppr) 


With referenc. to your letter of J&ne 9 sad phone 
eonveitj.n ,t Mr. V. R. C3risivold of July 7, coae.r**g 
* terninatios of the cited coatrsct, *s *i's 	 the 
origiital a4 fjys copies of a terniit*ti.n agrensent *ich 
we believe is in *ccsrd with you' reoisn4mticsi. U the 
agrei.*t nesta with your 1I4pY0Y5l, p]..ue prsssst it to 
Operator for signature and distribut, the copies in the usual 
*ena*. Otherwise, return *11 caies to us with your ccists. 


iier4y yours, 


airaan, Qp.rstisg cottt 


cl.s*rs 6 


U t-	 TL	 -- -.	 L4. (enbr, 8E.su of 


$bir, iesioéióil


WRGriswold/er (7/22/5L1.) 


Copy to: Docket 
Admr . Fj1 
Op, Committee 
Base iIeta1s 
Mi'?. G4 ders1e eve 


Chron0 
Mr. C. H. JOhflSOfl







•Government's Copy 


TERMINATION AGREEMENT 


It is agreed this	 23d day of	 July 
1954 , between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government,' and 
Richard E. Chilson, hereinafter called the "Operator" parties 
to that certaIn Exploration Project Contract Idm-E6l5 (Docket 
No. DMEA-2843), dated September 28, 1953, as amended, 
hereinafter caiked the "Contract," that: 


1. All work provided for in Stages III and IV of 
Exhibit "A" are deleted as of September 28, 1953. 


2. The OperatQr shall promptly render to the Govern-
ment a full and final\report and a final accounting of all 
the units of work perfçrmed under the Contract. Any units 
of work performed under. Stages III and IV of the Contract 
are for the sole accoune\of the Operator without contribution 
by the Government. 


3. Annex I to the Cèntract is deleted, and Annex II 
attached hereto and made a part hereof is substituted for 
Article 6 of the Contract foirn. 


4. The Operator hereby releases and agrees to save 
the Government harmless from afl claims or demands under 
or arising out of the Contract, 'except as herein otherwise 
provided.


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
AdministratOr, Defense Mine is 
Exploration Administration 


V


Richard E. Chilson
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EXPLORATION PROJECT CONTRACT

RICHARD E. CHILSON



DOCKET NO e DMEA-28k3 


ANNEX _IL 


The f\pllowing provisions are in lieu of Article 
-


Repaymé'çit by Operator.--a. Certification.--If the 
Government considers that a dfscovery or development from 
which production mày be made has resulted from the work, the 
Government, at any iime not later than six months after the 
Operator has rendere1 the final report and final account, may 
so certify in writing' to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


£ L J	 £ £ .J	 • I 4.J I.l .[ -.	 -	 -	 - 


al, if the Operator 1sthe producer, or as surety, 	 he 
Oper	 is not beprodudr, shall pay to the Go 	 ent a 
royalty o	 1 minerals mid or produced I rô 	 e land, as 
follows: (1)	 rdless of \any certific	 on of discovery 
or development, fro 	 edat, of the ntract until the lapse 
of the time within which	 ''Go •nment may make . such certi-
fication, or until the tot	 amount contributed by the 
Government without mt st is\ful	 aid, whic'hever occurs 
first; or (2) if 	 Governmeni makes a 	 ification of dis-
covery or de opment, for a peiod of ten ye 	 from the date 
of the c ract, or until the tcal net amount con 	 uted by

the vernment without interest s fully repaid, whiche 


See substituted pargraph flb" on page 3 of this 
annex.


c. Basis for computat1ô'ri. - -The Government 's royalty 
shall be a percentage of the gross 'proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivry (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deducions on the buyer's 
settlement sheets, on account. of the cd \t of 'treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of theproduction sold, arki freight paid by 
the buyer to a carrier (not the Operator)\ shall be allowed 
as deductions- in arriving at the "gross próçeeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or-aid by the







. 


Operatoror by anyone other than the buyer, are not deduct-
ible in ariving at the "gross proceeds" as that term is here 
used. Thè\ term "treatment processes," as here used, means 
those proce\sses (such as milling, concentrating, smelting, 
refining, Or equivalent) applied to the raw ore or other 
production after it IS extracted from the grOund, to put it 
into a comme \cially marketable form; excluding fabricating 
or manufacturing. 


d. nsold production.--If any production (ore, 
concentrates, mtal, or equivalent), after the lapse of six 
months from the , ate the ore was extracted from the ground, 
remains neither pld nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled),\the Government, at its option, as long as 
It so remains, may \equire the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, 	 equivalent) it is In when the Govern-
ment elects to require computation and payment. If any 
production Is used by 'ihe Operator in Integrated manufactur-
ing or fabricating opertions before the Government makes 
Its election, the Government's royalty on such production 
shall be computed on the'alue thereof in the form in which. 
and at the time when it Is\so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion pu±poses in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of ryalt. --The percentages of 
the Government's royalty shall'e as follows: 


One and one-half ( li) percent of amounts 
("gross proceeds'.' or "value't ) not.in excess of 
eight dollars ($8.00) per tor\of production in 
the form In which sold, held,pr used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which suh amounts exceed 
eight dollars ($8.00) per ton, but not inexcess 
of fIve (5) percent of such amounts. 


(For instance: the royaltyonarl amount 
of five dollars ($5.00 ) per ton, wouldbe one 
and one-half (]4-) percent; on an amount of ten.. 
dollars ($10.00) per ton, three and one-ha]-f 
(3-i) percent.)


2







. 


\f. Lien for payment. --To secure the payment of 
its perceniage royalty, there is hereby granted to the 
Government a lien' upon the land or the Operator's interest 
in the land nd upon any produôtiôn of minerals therefrom, 
until the roy.lty claim is extinguished by lapse of time 
or is fully paid, 


g. Nobice to purchasers. --The ,Operator shall 
give notice of the Government's claim'for 'royalty to' any 
purchaser of the roduct'ion, and shall authorize and direct 
such purchaser to \pay the royalty directly to the Government 
and to furnish theGovernment with copies of the settlement 
sheets. If the recrds of any production and sales or other 
disposition of prodution, whether the production is by the 
Operator or by others, are 'not made available to the Govern 
ment, the amount of tIie royalty may be estimated by the 
Administrator, Defensè, Minerals Exploration Administration, 
or his successor, and Isis estimate thereof shall be final 
and binding upon the Oerator. 


h. No obligation to produce.--Nothing in this 
contract is to be construd as 'imposing any obligation on 
the Operator or the Operatqr"s successor in interest to 
engage in any mining or prqduction operations. 


1. Government not, obligated to buy.--Nothing in 
this contract shall be constied as imposing any obligation 
on the Government to purchases any minerals mined or produced 
from the land.	 ''	 '	 ' 


Paragraph substit4ted for paragraph "b" on 
page 1 of this annex.—	 ' 


b. The Operator, regardless of a certification 
of discovery or development and regardless of whether the 
Operator is the producer or hasanyinterest in the land or 
the production therefrom, shall pay tp the Government a 
royalty on all minerals mined or prod Lced from the land 
described in Article 2 of the Contractfor a period of ten 
years from the date'of the Contract or i til the total 
amount contributed by the Government, w1chout interest, is 
fully repaid, whichever occurs first. 	 '
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File Copy 


0
UNITED STATES 


DEPARTMENT OF THE INTERIOR oo 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


J'Ar 22,. 


)issiorszidi	 S 


Tot	 nietrato.r 


7ro*s	 Chief, Baae M.tl, 


SnbJeett Iboket Is. 2I1?&.26i3, Richard £. Chilson, U*g4*uacils 
Ni*e, Pts* Co*nty, Arizona, Contract Jo. Zd.-R635, 
(Copper) 


A short for* contract, dated S.ptesber 28, 153, 'isa 
xacuted by the Region IV office for a total a. of $27,150.00. 
!otai work uaita provided for wore ?0 feet of crosse*ttisg and 
drifting end 1,200 t..t ot diaaoud drilling, the work having been 
.put into foar stages. 


St gee I end II were easeritial1y co*plst.d, with results 
so disappointing that the ield felt that Auther *p1.ration 
was unjustified. Actul work done ias 26 feet of crosscutting and 
1s67 t..t of diuiond drjUinj. 


Byoxd any <uest&on, a discovery wac made by the ThL 
work, a garnet contact sona having shown a 0.6 per coat oopp.r 
grade across 0 feet, with diaacmd drilling haing indicated 
ièat probibly is lecal pod. of higher gza4 naterial. Mowevar, 
since the Operator and e k'i.ld ?u are ttnebl. to coas to sx 
agrsesent as to futILre work, a nutual trsination seess to be 
the ozAy solution,	 S 


W. B. Griswold 


W. &. Oriewold 


•	 •Attacbiisnt	 S 


Copy to: 1ocket 
Base etals	 S 	 •. 
Chron,	 S 


• 	 . 5 	


• . 


S. 	 ••	 S 	


••	 S.	
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File copy. 
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0	 Surname 


0 	 UNITED STATES 
0 


DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


July 8, L95 


Kerand 


To:


	


	 Acting Assistant $licitor, 1$EA	 0 


Cbiit, Bass Mitala Diiaion 


83.ctt 1ckst . 1N&.283, Richard Li CbiXaon 
0 	


Contract 10, 1o461$	 0 	 0 


0 	


At or requost your office pr.par4ld the attached 


•	 teraination agrit. 	
0 	


0 


• l(oimw.r, after consultatou with the Offics of the 


0 


Acinistr*tor, nd after a pho*. conversation with Mr. W. 1i Xii, 


it has bean docidod to rewrite the teri*ination sgreeaent so that 


it also inclwss tbi Oi.O4ld pseudo cartiticstioa. 


• Therefore, would you be kind enongh to rewrite this 


sgre*t,	
0 	


•.•	 . 	
0


1•0 0 •
	


• 0 


. 


B GrswOd


0 	


0 


•	 WRGrjswold:er 
0 :


	


0• 	


• 	 00	


• 	 0 	 • 	
• 	 0 


•	 cc:	 Docket	 •0


	 0	


• 	
• 0 


• 	 0	 Base Netals	
0 	 • 	


0 	 0 


0 	 Chron.	 0 	 • 	
0







OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR Soo 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


July 8, l9L 


V 
Memorandum for the Files 


From:	 Chief, Base Metals Division 


Subject: Docket No. DNEAa28143, Richard E • Chilson, King-in.. 
Exile Nine, Puma County, Arizona (Copper), Contract No. Idm-E61S 


Referring to the Field Team's teletype of July 6, l95!i, 
regarding a mutual termination agreement for the cited contract, 
a phone conversation was had on July 7 with Nr.. W. H. King at 
Denver. it was agreed that such a termination agreement be pre-
pared, which would include a "pseudo-certification" stipulation 
for presentation to the Operator for his signature. Such an 
agreement will therefore be prepared and forwarded to Region IV. 


W. R. Griswold 


Copy to: Docket 
Base Meta].s 
Chron,







D. 


JUL t::, 


DN
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/ GEORGE C 
SELFRIDGE	 -	


OUR 
E. cILSOTypE 


/' REFERENCE 
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CKET 23, CONTRACT 
IDM-E615, RICRD 


nLESE TETRcT, 
I NENORANDUN OF JUNE •9,195 TO THE AMIigTRATR


	 ThE C 
ADVICE AS TO YOUR DECSION 


REL
ATIVE To TERMIN!ATION WHKING	 A 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
40ch3IS	 BUREAU OF MINES 


WASHINGTON 25. D. C.


June 28, l951. 


Melnorandum/ 


To:	 W. R. Griswold, DMEA 


From:	 C. H. Johnson, Bureau of Mines 


Subject: DMEA-2843 (Copper) Richard E. Chilson, King-in-Exile 
Mine, Pima County, Arizona 


I have reviewed the field team reports by Faick of the 
Geological Survey and Hardwick of the Bureau of Mines, dated May 
21, 1951#, and. May 17, 19511., respectively, recommending termination 
and. certification of the above-named project, It appears to me 
that further exploration of this deposit would have been justifi-
able, but lacking agreement between the field engineers and. the 
operator as to further exploration, the reports recommend that the 
operator' s request for termination should be. granted and that a 
discovery should be ertified. In my opinion, the reports present 
ample evidence that a discovery was made by the DMEA work. The 
fact that subsequent exploration by the operator, without Govern-
ment assistance,. extended the discovery, does not lessen the vali-
dity of the original finding. 


More complete details of sampling would be desirable and 
it may be that the operator possesses such information, in which 
case it would be desirable to obtain it before the project is 


7 closed out. I refer to samples taken in the workings, and details 
of the diamond drilling.


C. H.Lhnson 


Copy to - E. L. Newcomb, USGS 
Minerals Division 
C. H. Johnson 
Files







Pile Copy 
Surname 


UNITED STATES

DEPARTMENT OF. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


June 22 195A 


Kemomnthix


Actin1tAetstant Solicitor, (ZL 


7ro:	 ease Mls Division 


Sub3eet;	 Docket Jo. D41A28 (.Cep?), Richard 1. Chilson, Contract 


I,ferring to Mr. iins *e*orantha of June 9, l95, will 


you kiuidi7 prepare a aiituai termivat ion agreernEflt for the cited con-


tract.


We pltn to certify this project as soon as wi Deceive 


the s1rned copies of thC termination aireevent. 
W. B. 


W. 11, GrtswQld 


WBGriswo].d./bj 1 


Copy to: Docket 
Base Metals 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


WASHINGTON 25, D. C. 


22k New Customhouse 	 June 9, 195k. 
Denver 2, Colorado 


Memorandum 


To:	 C. 0. Mittend.orf, Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DMEA-28k3 (Copper), Contract Idm-E615, Richard E. 

Chilson, King-in-Exile Mine, Pima County, Arizona. 


Enclosed is the following material relevant to the termina-
tion of the subject contract by mutual consent: 


Four copies of the Operator's Narrative Report which 
accompanied his Form MF-101i for the month of February 
195k, wherein he requested termination of the contract 
and advised that he would reapply for other exploration 
assistance, together with copy of a letter from this 
office dated April 5, 195k acknowledging receipt of the 
Operator's Form NF1OL4. report and advising him relative 
to the termination of the contract and procedure in 
applying for additional Government exploration assist-
ance. 


2. Original and three copies of a memorandum report from 
William R. Hardwick, Mining Engineer, Tucson, Arizona, 
dated May 17, 195k and transmittal thereof of the same 
date from the Chief, Mining Methods Branch, Mining 
Division, Region IV, Tuscon, Arizona relative to the 
termination of the contract. 


3. Original and three copies of a memorandum report from 
John N. Faick, Geologist, U. S. Geological Survey, dated 
May 18, 195k and transmittal thereof dated May 21, 195k 
from A. H. Koschmann, Supervising Geologist, Colorado-
Wyoming District, U. S. Geological Survey also relevant 
to the termination of the contract.







I.


.	 S • 


The Examining Engineer and. Geologist were unable to reach 
agreement with the Operator relative to the additional work or per-
formance of the balance of work authorized under the contract, and 
for reasons stated in their reports reconmiend. that the contract be 
terminated at the completion of Stage II work, as requested by the 'j 
Operator, and that a Certification of Discovery or Development be 
issued. This office concurs with the recommendations of the 
Examining Engineer and. Geologist that the necessary termination 
agreement and certification be prepared. 


W.H.Kin V 
Enclosures







1
IN REPLY REFER TO: 


UNITED STATES 


'	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Defense Minerals Exploration Administration 


Denver FederiI Center	 1 
.Denver.2, Colorado


May 21, 1954 


Memorandum 


To:	 DMEA Field Team, Region IV 


From	 A. H. Koschmann 


Subject	 Request for termination, DMEA Docket 2843 (copper),'Contract 
ldm-E6l5, Richard E. Chilson, King-In-Exile Mine,Pima County, 
Arizona 


Enclosed are 9 copies of a memorandum report byJ. N. Faick 


of the U. S. Geological Survey covering the above subject. 


c,s /,cJ1 
/f4 A. H. Koschmann 


Supervising Geologist 
Co lorado-Wyom I ng 


Enclosures (9)







IN REPLY REFER TO: 
OF


UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
Box +l26 University Station 
-	 Tucson, Arizona


May 18, 1954 
Memorandum v 


To:	 A. H. Koschmann 


From:	 J. N. Faick 


Subject: Request for termination, Docket DA 28+3 (Copper),

Contract 1dm - E6l5, Rich.rd E. Qhiison, 
King-In-Exile Mine, Pinia County, Arizona 


This memorandum on the above subject is intended to be used 
in conjunction with a similar report being prepared by W. H. Hardwick, 
Engineer, U. S. Bureau of Mines. We have been requested t p review this 
project and to. submit our analysis of the project work to date and to 
make recommendations relative to future work, if any. Our study of the 
project is incomplete at present, but the data available to us j. 
sufficient for our immediate requirements, and. additional data will 
be submitted in a final report. 


The original contract between the Government and the operator 
provi4ed exploration of the property in -l- stages, as follows: 


I. Drive a crosscut or adit 280 feet in a southerly 
direction to explore a metamorphic contact zone between 
limestone and monzonite. 


II. Diamond drill 5 holes, a maximum total of 600 
feet, . from the crosscut to further explore the contact zone. 


III. Drift 300 feet southwesterly along the contact 
from tlie crosscut. 


IV. Crosscut 125 feet in a southerly direction from 
the drift to further explore the contact zone. 


-	 On this project (see map included with engineering report) 
the Government participated in Stage I and Stage II of the exploraton 
contract, but declined to participate . in Stage III . and Stage IV. 


The crosscut adit, which was driven 265 feet under Stage I, 
crose. th contact zone which strikes southwesterly and dips about, 
25° southeast. In this contact zone, which was inineralizeciThiong the 
adit for 'distance of about 85 feet, chalcopyrite occurs disseminated, 
and in thin discontinuous veinlets in both monzonite and garnet. The 
most intensely mineralized zone was sampled by the operator, who ob-
tained an average of O.64 percent copper for a distance of 5Qfeet along 
the north wall of the adit. Trace amounts of disseminated chalcopyrite 
are visible in. the monzonite south of the zone sampled.
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From a drill station which was cut near the end of the cross-
cut adit see map), the contact was explored by drilling 3 diamond 
drill holes. Results of the drilling are as follows: 


Generalized Log	 Percent 
No. Bearing Inclination Distance.	 Description	 Copper 


DDH #1 N 11.9° W.	 -5°	 0-70 Monzonite	 - 
70-111.2 Tactite	 - 


111.2-155 Mineralized Garnet 3.148 
Bottom 155 


]DDH #2 N 8o° W. . -214°	 0-35 Monzonite	 - 
35-87 Tactite	 - 
87 -100 Mineralized garnet 1.15 


100 -107 Mineralized garnet 1.35 
107 -115 Mineralized garnet 10.00 
115-160 Mineralized garnet	 1.00 (estimated) 


	


160 -175 Grey limestone	 - 
Bottom 175 


DDH #3 N 6° w.	 _liO°	 0-50 Monzonite	 - 
50 -117 Garnet	 - 


117-137 Limestone	 - 
Bottom 137 


A small amount of chalcopyrite is visible in the core from 
Hole No. 3, but the core has not yet been sampled for analysis. Core 
recovery from all the holes is very poor, but is greatest in tactite, 
in which recovery is estimated to be about 6o percent. 


Becae the o,e,material encountered by Stage I and Stage II 
was erratiqally distributed and was too low grade to mine under pr&sént 
economic conditions, the Government declined to participate in Stage III 
and Stage IV of the project as originally set up. The Government examiners 
were of the opinion that the results obtained from Stage I and Stage II 
exploration proved that the contact zone was strongly mineralized, but, 
that the valuable minerals were so widely disseminated and. were present 
in such small amounts that further exploration as allowed by Stages III 
and IV was unjustified. 


This opinion was not accepab1e to the operator, who, without 
Government authorization, started drifting along the contact. As the 
Government representatives were opposed to the drift, and did not ap-
prove driving it, the operator was advised that the Government would 
not share the cost of it. The operator believed that additional ex-
ploration of the mineralized. zones penetrated by the drill holes would 
result in the discovery of minable ore; therefore continued to drift 
along the contact cone at his own expense. The drift hás been advanced 


290 feet in a southwesterly d.irection nd from the drift a 65-foot cross-


cut (west i85-xc) has been driven southerly across the contact zone.
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The drift encountered 3 small zones containing submarginal 
ore, which was either mined out 'or in the process of being mined when 
visited on April 30, 19511.. At a point in the drift, about 120 feet 
from the adit, about 35 tons of ore which contained 1.58 percent copper 
was mined. On April 30 ore was being mined from 2 places in the floor 
of the drift; from 65 to 80 feet west of the west 185-crosscut. Results 
of mining the last 2 mentioned ore bodies are not available at present. 
It is estimted that about 75 tons of low-grade ore have been produced 
from the project area. The West 185-crosscut which was driven across 
the contact 'zone, i8 feet West of the adit, revealed disseminated chal-
copyrite throughout the entire distance, and trace amounts of molybdenite 
were found localized near the contact between the monzonite and garnetized 
limestone. This part of the mineralized contact zone has not yet been 
sampled, but, this writer estimates that it contains 0.11 to 1.5 percent 
copper, and probably averages only slightly less than one percent copper. 


The mineralized zone being explored on the King-In-Exile 
claim closely resenibles disseminated or ttporphyrytt type deposits, ex-
cept that the King-In-Exile deposit is apparently.small arid, lacks sig-
nificant secondary enrichment. Most of the chalcopyrite observed by 
this writer is localized in or near narrow fractures in the garnet and 
znonzonite but is also disseminated in the host rocks. Three sets of 
mineralized fractures are present and these strike east-northeasterly 
sub-parallel to the strike of the monzonite-limestone contact, and these 
fractures dip respectively about 550 S.E., 110° N.W. and about 25° south-
erly. These fractures, and the chalcopyrite ore which is localized 
along them, are widely distributed, and do not appear to be particularly 
concentrated in any part of the contact zone thus far explored. 


It is unlikely that ore, which would be minable under present 
economic conditions, will be found except in zones of intense structural 
deformation. In the contact zone which was explored by this project, 
there is nothing to indicate the presence of zones ±n which deformation 
or mineralization is greater than has been found by the project; however, 
available data is very inadequate and minable ore could be prese 1nt with-
out our knowledge of it. Particularly favorable limestone beds, if 
present, also may have been important in localiZation of ore, but this 
type of stratigraphic control of ore emplacement is not apparent in the 
project area. 


A zone which appears especially favorable for exploration 
exists about 300 feet west of the face of the crosscut adit, but this 
is outside the area for which exploration was provided by the contract. 
No proposals for exploration of this zone have been submitted, nor has 
any geological or engineering work been done on this apparently favor-
able area.
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The operator and the representatives of DMEA have been 
unable to reach an agreement on exploration procedures other than 
the previously completed Stages I and II. Although Stage III is 
admittedly desirable for the operator in case ore is discovered, 
the Government examiners are opposed to it, Stage III, which is 	 ? 
a drift along the mineralized contact zone, is moreproperly described 
as development rather than exploration. The operator intends to drive 
it through to the surface and will thus have improved ventilation and 
a convenient means of waste disposal. He will also use it as an ex-
ploration base for sinking on the most significant oreshowings en-
countered.


The Government examiners are of the opinion that thare are 
better methods of exploring this property than by following Stage III 
and Stage IV of the original contract. The area could be advantageously 
diamond drilled from the surface, or could be effectively explored by 
a relatively small amount of drifting from the face of the crosscut 
adit, and by supplemental drilling. Regardless of the exploration 
procedure followed, the property should have been adequately mapped 
prior to initiation of the project, so that the most favorable areas 
could have been selected for exploration. 


The DIA representatives objected to Government participation 
in this project beyond Stage II; therefore the operator undertook Stage 1/ 
III at.his own expense and requested termination of the contract, to be 
effective at the end of Stage II. 


It is recominendd th.t the contract be termirated as requested, 
and that it be certified as a discovery. Certification is justified 
because the completed work exposed a mineralized zone that contains 
many thousands of tons of ore estimated to contain slightly less than 
one percent copper, and because a few small pods of low-grade ôr esti-
mated to contain about 3 percent copper, were mined as a result of the 
project. The King-In-Exile claim is strongly mineralized and is poteh-
tially favorable for the occurrence of ore; therefore, it is possible 
that significant amounts of minable ore may be discovered upon the 
property at some future time. 


jli 


cc: Koscbmann (8) 
Storms


I, 


7.-'- 


&9 C 


Jo n N. Faick 
Geologist
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 / 


BUREAU OF MINES 
SOUTHWEST EXPERIMENT STATION


	
TucsoN, ARIZONA 


Box 4097 
UNIVERSITY STATION	 May17, 1954 


ir Mail 
Menoranthzn 


To	 ; W, H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Dii., RegIon IV 


Subject : Possible Termination, DMEA Contract 1dm4615, Doket 
DMEA-2843, Richard E. Chilson ? s King .in-Exile Copper 
Mine, P.ima County, Ariz. 


Enclosed are original and 6 copies of a report by W. R. 
Hardwick of the Bureau of Mines, recommending termination of 
Exploration Project Contract No. Idm-E615 with certification. I 
concur with his recommendations.


1 
-


I. 
CC W. H. King (6) 


j . N. Faick.. 
DNEA-2843 
DF 


WflS1orius:frj







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 
SoI.nHwEsT EXPERIMENT STATION	 TUCSON, ARIZONA 


Box 4097 
UNIVERSITY STATION	


May 17, 1954 


Metnoranduni/ 


To	 : Walter R. Storms, Chief, l4ining Methods Br., Mining 
Div., Region IV, Tucson, Ariz. 


From	 : William a. Hardwick, Mining Engineer, Tucson, Ariz. 


Subject : Termination, Docket DNEA-2843 (Copper), Contract Idm-E615, 
Richard E. Chilson, King-in-Exle Copper Mine, Pima 
County, Ariz. 


Reference is made to the memorandum from the DNEA. Field Team, 
Region IV, of March 12, 1954 to W. R. Storms, Relative ,toTerminaion 
of the subject contract. Mr. Richard E. Chilson visited the Tucson 
office of the U. S • Bureau of Mixes after he had received a letter 
written to him on April 5, 1954 which suggested that he present a 
request for an amendment to the contract to allow the additional 
exploration work in the vicinity of the Broadtop fault. This was 
mentioned in his last narrative report. 


The King-in-Exile mine was visited on April 28, 1954 and the 
drifting and crosscut work that the Operator has completed at his own 
expense was examined and mapped by the writer. The mine was again 
visited on April 30 by John N. Faick and the undersigned. Mr. Chilson 
was not at the mine either time, but later was contacted andthç 
progress of the project was discussed with him. 


The King-in-Exile copper mineis located along a flat-dipping 
contact between a monzonite porphyry intrusion and limestone beds. 
The contact is evident for several miles and where exposed, it is 
mineralized. However, ore bociies of a minable size have only been 
found where a fault croes this contact. 


This original DHEA project proposed driving a crosscut through 
the contact and drilling diamond drill holes at favorable angle to cut 
the contact. If the crosscut and drill holes were favorable, 300 feet 
of drifting along the contact was conmplated. When 260 feet of cross-
cut and three diamond holes for a total length of 480 feet were 


CC W. H. King (Orig. 6) 
j. N. Faick,, 
DMEA-2843 
DF 


WRStorms :frj
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completed, it was evident that the particular area where the operator 
contemplated drifting was not favorable, so denial of the operator's 
request for tbwork was recommended by the DNEA examiners, On 
April 30, the operator had completed 355 feet of drift and crosscut 
in this area at his own expense and had found no significant ore body. 


At the point indicated on the attached sketch, the operator 
found a small mineralized area from thich he reported mining 35 mine 
cars of material that ran 1.58 percent copper. Samples for a distance 
of 50 feet along the crosscut averaged 0.66 percent copper. Fiu'ther-
more, two of the three drill holes that were drilled under the 
project showed high copper assays. Although production has been small 
or even insignificant in this area, it is possible that in the course 
of ten yes it may turn out to be larger than now is antjcipated. 


Adequate exploration has not yet been completed to make an 
accurate estimate of the amount of ore discovered. Assuming the 
ore bodies cut by the drill holes to beequidimensional, a few tens 
of tons at a grade of 3 to 10 percent copper can be postulated. 
If, however, a grade of plus one percent copper is used, several 
hundred tons could be assumed. Further exploration might expose a 
relatively large body of low-grade ore. 


DNEA Circular 26, Supplement No. 2, states "the mere fact 
that production may be small is no reason for not certifying". It is 
believed that there is reasonable likelihood of production within 
ten years from the date of the contract from which the Government 
might recover séme part of its contribution. It is recommended that 
this project be certified. 


Mr. Chilson has arbitrarily adopted the . attitude that the 
GovernmenThitàtëithWr participate in the costs of the drifting which / 
he has ccmpleted.or cancel. the contract without a. "Certification of 
DisoveryorDeve]nent!!. When Chilson was told that denial of this 
drifting would be recommended he suggested additional exploration a1on 
the Broadtop fault and was told to suhnit a plan for this work. To 
date.. no plan has been received. 


This contract was divided into four stages and the total 
estimated, cost was $27,150.00, of which the Governments agreed part 
was $13,575.00. However, only the following work was completed:


S
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Total Cost	 Government' s Part 


Crosscut	 $7,800.00	 $3,900.00 
Underground diamond drill	 ,2400.O0	 1,200.00 


	


$10,200.00	 $5,100.00 


Of the $5,100.00 which is the Govàrwnent' s agreed part the 
Operator has been paid $4,757.50, and $342.50 has .been withheld 
pending a final Engineering and Geological report by the operator as 
provided by the contract. The operator requested Termination of the 
Contract in his last narratj.ve repOrt. It is recoijunended that his 
request be approved.


,1 
William R. Hardwick, Mining Engineer 
Mining Methods Branch 
Mining Division, Region IV
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V
2 New CustozioUae 
Denver 2, cOlQradO	 S	 Apt'ii 5, l951 


Mr. Richaz E. ChilsOn	 .	 S 


P. O.Boz.2729	 .:	
S 


Tucson, Arizona	 Re: Docket No. DA 2813 


	


S	 •	 5	 Contract' Idm.Z635. 
)ear Mr. Qilson:.	


S•	


S	
S	


:	 ,'	
S 


Receipt is .ackAosd.ede4 of your Form MFlQ Ii, Operator's	 S 


S	 $crnthly Frogress Report .ani Voucher, tar the nrith of February 	
S 


l95Lt.	 S	


S	
S	 ';	


5	 5 


In the last pa 3raph of your Narrative Report accouxr. 
ing the Form ?4F40k Report. you request that the contract be term .	 S •	 mated, .ax4 you. state that you will zike a new application', for ','


	
S 


exploration assistance in the vicinity of the broadtop tault. 	 S 


S '•	 Any adaitional rk on the roperty must rtecess.rily be irzclude& 	
S 


	


• as a. part of contraát Idm*6.t5 bf sndnt to the contract. 	
S 


S	 Thetore, we will ciefer terminating the, contract until the	 S 


matter relAtive to your request for additional work in the 	 S5•5 


S	 vicinity of thta broa.to fault 8hould be ered. iii sextupltcate	 S . 


• "	 and for ib4 to Mr. W. . Storms, P. O.:Dox I O97, Tucson, Iufizoxa. ... S 


S	 Under the eircutstanc.e, processir oC your report for 
S	


the *ntb of February 195k will be dtcrrec3. :;endin reswut1on 	 S 


of wort,, if such Ls approved, or urit..l we have rceived your final	 S 


•


	


	 engineering and eoloi report, in confOrrsance 'with the terms of 
the contract rel4t. e to or1' perfor1ned. thereunder 


Yours very t ui/, 


w xi 
5	


5.	


' 	


S	 , 	 ,, Executive	 icer	 , 
S	 5'	


5	


5	
5	 1EA rield Tean, Region IV	 , 


.TW1.ma 


cc. Contract 


	


5 .5	
. AHKOSChmann 0	 .' 5 5	


.	 5'	


S 


S	 W1torms.	 S	
555,	 5,5	


.5	 5 


AFShride 
Jwrownsend 
Ctiron
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RICEARD E. CEILSON

Er3gtneezYing and Mftiiug 


P.O. Box 2729

rucson, Arizona 


Mr. V. H. King 
Executive Officer, I1A.; 	 '. 
?ie14 Thea, Region Vt •	
22hi ReV CUetOIOUee	 '. 


• •'	 Denver 2, Colorado	 ,	 Re: 4EA 2813 
•	 Contract: Ida .K6l5	 '• 	


0 


DearMr King 


Herewith r fifth *nthIy report on the above contract. •	 During.the burth at ?ebru&zy, 19514, we 	 flL D hole No. 3 
from the DD station "A" on a' bring of $ortb deg. weit at a 


•	 dip of about JiO 4mg. ThIs bole cut the. contact from the mon	
0 


• '• ' '.


	


	 zonite into the metazurphi toztion at, fifty test and contin-
ued 'in rnet aM lime silicates to 117 'feet where the unaltered 
lime came. ifl without anr $iif leant mineralization. 'The hole 
was driven 20 feet Into the tootll and botto*d in lime at 137'. 


During this nth the government representatives have 
• steadfastly r'eftsed to r oimeM goverzent	 tiIpation in fur , ' 


• ',	 ', ther work under the contract on the grounds 'that the. odds are , , 
ag*inst the tiMlflg of a, sigzAffioant ore leposit and that there , ' •. " 
is a cheaper way of' exploring .tbi structure. Their judgment might	 ' 
seem to have been vindicated by the tact that I have drifted, the 
two hundred feet along t ' tor*tion at nr own expense and cut• 


'about fifty test of crosscut without, finding az ore yet. .How 
•	 ever, as I am not srnart enogh to 'know when I a, licked, X am	 '



going to do 'a little aore exploration in this area before I will 
•	 be satisfied.. I feel that ,we mey'be "thi on the structure 


and" that, a couple of hundred t.t doit dip 'would be better '.	 0 


•


	


	 country. ,Also further yet to' the southwest, in the vicinIty of : 	 , 0, ' 


the bxoa4top fault 


In say event, under the circumstances, Z wish to reouest 
• that this. contract be terminated and. I will wake a w applica- ' 


tion for exploration assistance In, the vicinity of ttt 	 :	 , •, 
• 0
	 , • fault as suggested by Mr. F1k andW. Hardwick. I might' point ,	 0' 


•	 '	 out that this work 'was proposed, 'as part I 'of rr original applies. 
•


	


	 tion for the project which we are now terainatiug', bt ot lot , 
in the shuffle.


Very truly yours, 


id RichaM L Chilsori







•	
,slrname 


UNITED STATES	 71J 
DE1ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Ma 18, i9 


r. W. E. Gri*void, txief 
3ase Net1s Dtviaion.


Throu r. Ttobert E. Adania 


rai: Ernest Wi. Efl Chiet 
flar. and Mi eUanes ?etale Division 


Subject: Dockei No.	 Ai..283 (Copper)

Contr*ct No. IdiE63$ 
Rithard E. Chile oi 
flaa Caunty, Ar'isona 


As i agreed, vhan any contract s executed to explore 
tor copper subsequent to June 1, 19S3, it "odd be forwarded to 
the Pase 1'eta1 iiion for handling. In this couection I am 
transferring our ritraet file aixi card record fce the captioned 
pro3eet.


s cztráct was executed by Region IV on September 28, 
l%3, and sent to this D .sici, no doibt by mistake. I under 
stand that yc*i had so"e corl'espondence relative to the proposed 
contract when it was beiftg processed. 


You 'will note from the card entrie	 e Operatot' 
has has asked Pegion IV to t.reinate the contract, according to 
the April *ontl4y repirt submitted t thit Region. 


•	 • 


FLKnouse/gla	 •	 •	 • 


cc to: Docket fileJ' 


Mr. Adams







tOF\


	


	


UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 


41QF3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado 	 December 28, 1953 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DI€A 2843 (Copper), Contract Idm..E6l5, 
Richard E • Chilson, King in Exile Copper Mine, 
Pima County, Arizona 


Enclosed for your records are three copies of the 
DNEA Field Team, Region IV, authorization for the performance 
of drilling under Stage II of the contract. Attached to each 
copy of the authorization of work is data relevant to the 
authorization.


W. H. King 
Enclosures
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UNITED STATES,

DEPARTMENT OF THE INTERIOR 


•	 GEOLOGICAL SURVEY. 
Qrcfi 3	


P. 0. Box 1k126,	 sity $tatica 
•	 T*ae* , A'ia 


•	
oveer 17, 1953 


To:	 A.. I. se7* 


A..?.	 arid	 ',	 S 


SUb,)ct: EeMu* s* Stage 2, Cc.trsct Id..E63.5,. U.' Z. Chiiso. 


ItUate' settoa is i*rrsatea c* the tt,che iei. As messrs. 
iag s.ud $baii sre a.vs4i1&1e in Tucson Md I dwick or the Bureau and 


I 'e i.* cc1ete ageeae*t c t1is proble*, I b* t*ke the 1iberty 
to turn over 2 copies of the	 to thea i. orIer to , ep.dite har&izz. 


I wae that you iou1d. igree to thiB procedure. 


A.! Zhria.e 


This memo was held. for. inclusion of an illustration. The illustration 
will now be transmitted with the engineering report. 


•	 /s/A.F.S.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


ikti	 T 


224 New Customhouse 	 OCT 2 6 1953 
Denver 2, Colorado 


Memorandum 


To:	 C. 0. Nittendorf, Administrators D€,A 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket No. DMEA 2843 (Copper), Contract Idm-E615, 
Ftichard E • Chilson, King-in--Exile Mine, Pima County, 
Arizona 


Enclosed are the original and two copies of Amendment 
No. 1 to Contract Idm-E615 which has been executed to provide a 
period for the completion of the project work which was omitted 
when the contract was prepared. 


Copies of this amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files.


V. H. Kin& 
Enclours


RECEIVED 


LC	 153 


GEE1AL COUNSEL

DEFENSE MINERALS

ADMINISTTION
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r	 2 
WASHINGTON 25, D. C. p	 22)-i. New. Customhouse Denver 2, Colorado 	 October 26, 1953 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Richard E. Chilson, Tucson, Arizona, Contract Idm-E615, 
Docket No. DMEA 28 11. 3 (Copper) 


Enclosed are the original and two copies of Contract No. 


Idm-E6l5, which have been signed by Richard E. Chilson. 


W. H. Kink 


Enclosures


RECEIVED 


7 iC53 
u1	 IJ 


GE1RAL COUNSEL 
DEFENSE MINERALS 
ADMINISTRATION
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DEFENSE MINERALS ADMINISTRATION 
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UNITED STATES 


J2Jj°	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ,



WASHINGTON 25, D.C. 
224 New Customhouse 
Denver 2, Colorado	 September 29, 1953 


REGISTERED 


Memorandum9 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No • DMEA 2843 (Copper), Contract Idm-E6l5, 

Richard E. Chilon, Pinia County, Arizona 


Enclosed are the original and two copies of Contract 
Idin.-E615. Copies of this contract have been given to the 
operator, the Fiscal Officer, Region IV, and a copy has been 
retained for our files. 


V


Enclosures


	 ii. H. Kin47
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DN235 BUREAU MINES	 9-2-53	 11-29 AM 


1' 
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C 0 MITTENWORF 


PLEASE ASSIGN A NUMBER TO CONTRACT COVERING DOCKET NO. 2, RICHARD 


'	 E. CHILSON, P. 0.. BOX 2729, TUCSON, ARIZONA, COMMODITY COPPER. 


PBOPERTY LQCAIED,I N PIMA COUNTY, ARIZONA. CONTRACT DATED SEPTEMBER 
2,1953. TOTAL AMOUNT OF CONTRACT $27,150.00 AMOUNT OF GOVERNMENT, 


S 


PAWICIPATION $13,575.00..


W H KING 


JJAE (0t
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UNITED STATES	 0 


DEPARTMENT OF THE INTERIOR 
lQfrj3 DEFENSE MINERALS EXPLORATION ADMINISTRATION


OCT	 2	 53 
WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado September 29, 1953


Memorandum 


To:	 Secretary to the Operating Committee, DNEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. D4EA Docket 2843, Richard E. Chilson, 
King-in-Exile Mine, Pina County, Arizona 


Enclosed are four copies of the engineering and 
geologic exeniir'ation report on Docket No. D4EA 2843. 


A contract has been prepared and is in force. 


Enclosure


&r' 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

DOUGLAS MCKAY,: SECREARY 


DEFENSE MINERAlS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION IV.	 ..	 - 


i:;: i:: 
ierI8	 ministrall 
ECE1O 


CT' 2 3? 


DMEA-284, Kin-in-Ex1e Cop,er Mine, (Rosemont Mines) 


Helvetia NiningDistrict. Pima County, Ariz. 


N. J. Elsing, Consulting Mining Engineer 
U. S. Bureau of Mines 


R. W. Ageton, Mining Engineer 
U. S. Bureau of Nines 
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SUMMARY, CONCLUSIONS AND RECOHMENDXFIONS 



By M. J. Elsing and R. W. Ageton 


On January 15, 1953, the Chairman of the Operating Committee 


of the Defense Minerals Exploration Administration requested the 


Executive Off Icer, Region IV, to have an eyaxnination and report 


made on the feasibility of an exploration project for copper, 


amounting to $186,505 as applied for by Richard E. Chilson for the 


exploration of the King-in-Exile mine (Rosemont Mines) in the 


Helvetia mining district, Pima County, .Ariz. The Chairman further 


requested that if the propàsed program or an alternate program 


approved by the applicant be recommended, it be fufly justified. 


On February 4 and 5, 1953, M. J. Elsing and R. W. Ageton 


examined the mine and surface showings of the area to be explored. 


They also discussed with Chilson his original, program and an 


alternate program which required a lesser sum than was originally 


requested. 


The total recorded production of the Helvetia district, in-


cluding the Rosemont area, from 1908 through 1949 has been approxi-


mately 225,000 tons of ore containing 17,250,000 pounds of copper, 


400,000 pounds of lead, 1,100,000 pounds of zinc, 175,000 ounces of 


silver, and a little gold. The most important part of this 


J Consulting Mining Engineer, U. S • Bureau of Mines / Mining Engineer, U. S. Bureau of Mines 


.







1•
production was made during World War I and during and after World 


War II. For 25 of the 42 years mentioned, production has been 


less than 1,000 tons per year. More than a score of mines have 


been the source of this production, none of which is large. 


The ore in the King-in-Exile mine occurs in small lenses in 


metamorphosed limestone at and near its contact with a monzonite 


porphyry. For some time the average grade of ore shipped has been 


approximately 8 percent copper and 1.5 ounces of silver per ton. 


Such a grade is maintained only by selective mining and close 


sorting. On the average, 1 ton of ore is obtained from 2 tons of 


broken material. 


The applicant outlined a project which would have cost $186,505. 


The program, called for drifting, crosscutting, diamond drilling, and


the sinking of 2 inclined shafts 500 feet apart. Two shafts at a 


distance of 500 feet from each other would not be good practice 


under almost any condition. These shafts would actually be develop-


ment work for the extraction of any orethat might be found. Another 


objectionable feature of the proposed project was that it included 


$38,425 for additional equipment. 


The expenditure of $186,505 is not in line with the possible 


ore bodies that can be reasonably hoped for. Therefore, a modified 


program of exploration was discussed with the applicant. This 


S
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modified plan provides for. almost all of the exploratory features 


of the applicant's original plan at a cost of only $27,150. Under 


the new proposed plan the present working adit is to be extended to 


cut the ore zone along the monzonite porphyry contact and to explore 


it by drifting and diamond drilling. 


The proposed plan has been set up in 4 stages as shown in 


figure 3 o the Engineering Report. Stage 1 provides for extending 


the present adit for 280 feet in order to crosscut the ore zone alnng 


the monzonite porphyry contact. Stage 2 provides for drilling for 


the extension of the ore zone below the adit level from the new face 


of the adit, Stage 3 provides for drifting 100 feet east and 200 


feet west in the ore zone. Stage 4 provides for crosscutting south 


from the face of the westerly drift across the ore zone and entering 


the monzonite for 75 feet so the flat-dipping ore zone can be 


diamond drilled in depth. Stage 4 allows for 600 feet of down 


holes from the face of this crosscut. 


The proposed plan provides that the drifting and crosscutting 


be done at a cost of $30 per foot and the diamond drilling at $5 


per foot. These costs have been estimated on the basis of informa-


tion supplied by the applicant. He has agreed to them, and also 


has agreed to provide at his own expense all the equinent and 


facilities to do the work. 


.
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The applicant has agreed that the ore mined from the Broadtop 


claim and that portion of the Exile claim beyond the limits of the 


King claim, and the production from the unpatented Crown Prince 


fraction shall be a lien for the repayment of the proposed loan. 


The applicant's lease expires October 1, 1954 but he has 


requested the heirs o the Lewisohn brothers to extend his lease 


for 10 years and has sent them Form MF-2O3, "Owners Consent to Lien". 


The applicant stated that he was fufly in accord with the 


proposed modified program. 


The project provides for exploring the same zone along the 


monzonite porphyry which has been productive qf some 13,000 tons 


•	 of 8 percent copper ore, after sorting. The particular point to be 


intersected by the adit is below a surface showing of low grade 


oxidized copper ore which the applicant has exposed in a bulldozer 


cut. It seems reasonable to expect ore in depth below this surface 


showing. The proposed work is a good prospect and it is almost 


certain that Chilson will provide efficient management of the proposed 


expenditures and that a good job will be done without delay. The 


proposed program should be completed in approximately 12 months. 


For these reasons it is recommended that $27,150 be expended 


in the exploration of this project of which the Government's share 


will be $13,575. This recommendation is contingent upon the appli-


cant t s ability to obtain a lease for at least 5 years and upon the 


owners signing the subordination agreement. 


.
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D1'1EA-2843, KING-IN--EXILE COPPER MINE (ROSEMONT MINES) 
HELV1IA NINING. DISTRICT, PD1ACOUNTY, ARIZ. 


S Engineering Report 


By M. J. Elsing 
Consulting Mining Engineer 
U. S. Bureau of Mines 


R. W. Ageton 
Mining Engineer 
U. S. Bureau of Mines 
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INTRODUCTION 


On January 15, 4953, the Chairman of the Operating Comnittee 


of the Defense Minerals Exploration Administration requested the 


Executive Officer, Region IV, to have an examination and report 


made on the feasibility of an exploration project for copper, 


amounting to $186,505, as applied for by Richard E. Chilson for the 


exploration of the King-in-Exile mine (Roseniont Mines) in the 


Helvetia Mining District, Piina Cou*ty, Ariz. The Chairman further 


requested that if the proposed program, or an alternate program 


approved by the applicant be recommended, it be fully justified 


by geological maps or sketches with sample data, claim lines, costs, 


and other substantiating data. In the event that a program was 


recommended, he requested that an original and six copies of 


Form MF-203, "Owners Consent to Lien" be supplied covering the 


property concerned in this project which is not owned by the 


applicant. 


On February 4 and 5, 1953, M. J..Elsing and R. W. Ageton 


visited the property, examined the mine and surface showings of 


the area to be explored, and discussed with Chilson an alternate 


program of exploration.


ACKNOWLEDGMENTS 


Acknowledgments are due to R. E. Chilson, applicant and 


lessee of the King-in-Exile mine. Chilson accompanied the examiners 


underground and over the surface showings, and provided all the 


information that be had available. 
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LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES 


The King-in-Exile mine is situated in the Helvetia mining 


district, Pima County, Ariz. (see 'figure 1). The mine is reached 


from Tucson by following the Tucson-Nogales paved highway to 


Sahuarita, 18 miles south of Tucson. At this point a turn is made 


to the east and a good, graded, gravel, all-weather road is followed 


to the property, which is 16 miles from Sakivarita. Sahuarita is on 


the Tucson-Nogales branch of the Southern Pacific 'Railroad and is 


the shipping point for the ore which goes to El Paso smelter of the 


American Smelting and Refining Co. 


The mine is located in sec. 24, T. 18 S., R. 15 E., at the 


northwest end of the Santa Rita Mountains at an altitude of 5,400 


to 5,600 feet. 


The last mile of the road to the mine enters.the foothills of 


the range and the topography is rough, permitting exploration by 


adits. The vegetation includes oak, juniper, cypress, and various 


shrubs and grasses. The only immediate water available is from the 


workings below the main tunnel level. 


HIST(Y AND PRODUCTION 


The history of the Helvetia district, which now includes the 


Rosemont district, dates back to the late seventies and the early 


eighties. The Rosemont Mining and Smelting Co. built and operated 


a smelter at the Rosemont CampS prior to 1895. In 1896 the Lewisohn 


Brothers acquired the Rosemont holdings but shutdown the mines and 


smelter after operating a few years. 
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The recorded production of the district from 1908 to the 


end of 1949 was approximately 225,000 tons of ore containing 


17,250,000 pounds of copper, 400,000 pounds of lead, 1,100,000 


pounds of zinc, 175,000 ounces of silver, and a little gold. The 


main production of the district was made during World War I, and 


during and after World War II. For 25 of the 42 years mentioned, 


production was less than 1,000 tons per year. The most important 


producers in the order of their importance were the Narragansett, 


Copper World, and Rosemont-Mohawk. 


The applicant's King-in-Exile mine is a combination of the 


King and Exile claims of the Rosemont group, owned by the 


Lewisohn interests and leased to Chilson until October 1, 1954. 


In 1942-43 the King-in-Exile mine was under lease to Muheim 


and Maffeo, when in 10 months the production was 2,000 tons. 


Subsequently leasing was carried on by Maffeo until 1946 when all 


available ore reserves were mined. In 1948 Chilson acquired a 


lease on the King-in-Exile and shipped 7 carloads of zinc ore 


from the King. 


Early in 1949 the property was leased to the Allison Steel 


Manufacturing Co. of Phoenix, Arizona. Some 1,500 feet of drifts 


and crosscuts were driven from an adit to open the extension of the 


ore at greater depth. After 44 carloads of copper ore were shipped, 


the ALLison company discontinued work in May 1950 and assigned its 


.
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lease to Chilson who continued production, shipping 1,001 tons, 


2,965 tons, and 6,467 tons in 1950, 1951, and 1952, respectively. 


The total production of the King-in-Exile mine has been approxi-


niately 13,000 tons reported to have averaged approximately 


8 percent copper.


OWNERSHIP AND EXTENT 


The Rosemont group consists of 33 patented lode mining claims 


owned by the heirs of the Lewisohn Brothers. Of these claims 


the Broadtop and Exile claims, and the applicant's unpateñted Crown 


Prince claim are to be explored by this project. 


On October 1, 1949, the Allison Steel Manufacturing Co., an 


Arizona Corporation, acquired a 5-year lease on the Exile, King, 


Broadtop, and Crown Prince claims. On May 1, 1950, with the approval 


of the Lewisohn heirs, the Allison company assigned this lease to 


Ricbard E. Chilson. A copy of the lease and its assignment 


accompanied the application. 


Chilson states that the exact property to be explored by this 


project and to be liable for repayment of this obligation will be 


the Broadtop claim in its entirety, that part of theExile claim 


lying outside the boundaries of the King claim, and the Crown Prince 


fraction. The Crown Prince fraction lies between the King, Exile, 


Broadtop, and Malachite claims. It is unpatented and is being 


held under location by Ciilson.


0
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The applicant's lease has less than 20 months to run. Should 


some kind of an exploration program be approved, such approval 


should be contingent upon the ability of the applicant to get an 


extension of his lease for a fufl 5 years from date, or better yet 


to get his lease extended for 5 years from the present expiration 


date of October 1, 1954. Chilson understands this, has asked the 


owners for a 10-year lease, and advised them of the necessity of 


their signing the "Owners Consent to Lien". Chilson was asked to 


procure 6 copies of this form and forward them to the owners at 


the earliest possible moment. 


DESCRIPTION OF THE DEPOSIT 


•


	


	 The principal rocks of the district are Paleozoic limes tones, 


quartzites, and igneous rocks including granite and porphyries. 


Faulting generally contèls the location of the ore deposits. 


Mineralization in the district is spread over an area 3.5 miles 


in length by 0.5-mile wide but the ore is localized in small ore 


shoots and pockets. The most importazt;sulphide copper mineral is 


chalcopyrite with minor amounts of bornite. Some of the ore bodies 


worked many years ago contained azurite and malachite as the 


principal copper minerals. The gangue of the primary ore consists 


of pyrite, lime silicates, and limestone. 


At the King-in-Exile mine there were several ore shoots, the 


largest of which was 120 feet by 210 feet in cross section with a 


thickness of 5 to 20 feet. This ore body occurs close to and below 
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a monzonite sill which apparently has intruded the limestone along 


the bedding planes. The dip of the contact and of the ore body is 


approximately 300. The ore as shipped contains about 8 percent 


copper and 1.5 ounces of silver. In order to maintain this grade, 


careful sorting is necessary. 


MINABLE ORE RESERVES 


The applicant estimates that be has 5,000 tons of proven ore 


reserves averaging 8 percent copper and 1.5 ounces silver, after 


sorting. The sorting ratio is approximately one ton of ore picked 


from 2 tons of broken rock. He also estimates that the reserves of 


probable ore amount to 25,000 tons of the same grade, after sorting. 


The proven ore is that ore which is in pillars in th open 


stopes and in ore faces exposed on the periimeter of the present 


stoping area. The probable ore is defined less definitely and 


includes ore beyond the proven ore. It is in a lower ore bed 


under the present ore body discovered by some short diamond drill 


holes. 


There are no sample maps and samples are seldom taken. The 


grade of the ore is estimated by inspection. No assaying of 


diamond drifl cores is done. Whether the core represents waste or 


minable ore is decided by visual inspection. The smelter assay 


is the ultimate control of mining operations. Very extensive 


and careful sampling would be necessary to be of any value. Such 


sampling would represent very little tonnage and the expense would 


be prohibitive. A certain type of 3-percent ore could be more 


S
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profitable than another type of 4 percent ore. If the copper in 


the former occurred as masses of high-grade chalcopyrite the grade, 


by sorting, could be raised to 6 or 7 percent, whereas there would 


be no possibility of raising the grade of the disseminated ore. 


The applicant and his foreman have become very expert in judging 


the probable grade of the ore and how much it can be raised.. by 


sorting. One dump, consisting of sorted rejected material, 


comprises 10,000 to 12,000 tons which the applicant estimates 


contains less than 0.5 percent copper.. 


PRESENT STATUS 


çploration and Development 


.


	


	 The mine presently is producing about 600 tons of ore per 


month. No exploration now is being done except some short hole 


diamond drilling, and only sufficient development to maintain 


production.


Mining, Milling and Other Facilities 


Thre are no milling facilities at the mine as the ore is a 


direct smelting ore and contains sufficient lime to warrant a low 


smelting rate with a credit- for lime averaging 45 cents per ton. 


PROJECT PROPOSALS 


Original Proposals 


The first step in the applicant's original proposal was to 


build a road 1,000 feet in length to the site of a new adit and 


inclined shaft. He thought this could be done for $500 by renting 


a bulldozer. The proposed ad was to be located 500 feet west of 
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the present working adit and is shown in figure 2 as Adit A. This 


adit was supposed to pass through the ore zone by advancing it 200 


feet from the surface. After the completion of the adit it was 


proposed to drill 3 or 4diainond drill holes at the face of the 


adit to locate the position of the ore zone in depth. After this 


bad been done an incline shaft, known as Incline A, would be sunk 


to a depth of 250 feet. While this work was in progress, it was 


proposed to drill a diamond drill hole from the face of the present 


working adit due south and parallel to Adit A. If ore was encountered 


in this hole, it w . s proposed to extend the adit, or Crosscut B as 


shown in figure 2, along the line of the drill hole to a point 100 


feet south of the ore zone. At this point, 3 diamond drill holes 


would be drilled with the idea of locating the position of the 


ore in depth. 


A drift connecting Adit A and erosscut B, shown as Drift No. 1, 


would be driven and a strike, drift laid out to the east. An 


inclined shaft, called Incline B, was to be sunk in Crosscut B to 


a depth of 250 feet. Inclines A and B were to be connected by 


Drift No. 2 which also would be driven to the east and to the west 


in the ore zone at a depth of 200 feet. 


The applicant's estunate of the cost of this develoanent and 


the cost of the equipment necessary to do the work is shown below: 


.
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Estimated Cost of Project 


Bulldozer rental for access road-------------- $500.00 
Crosscuts: 


Adit A, 200 ft. @ $30 per ft. --------------------- 6,000.00 
Crosscut B, 275 ft. © $30 per ft.--------------------8,250.00 


Drifts: 
No. 1, 700 ft. © $35 per ft.------------------------24,500.00 
No. 2, 900 ft. © $35 per ft.-------------------------31,500.00 


Inclined Shafts: 
Shaft A, 250 ft. @ $100 per ft.---------------------25,000.00 
Shaft 13, 250 ft. • $100 per ft.---------------------25,000.00 


Diamond Drilling: 
At end of Adit A -----750 ft. 
On line of Crosscut B- 275 ft. 
At end of Crosscut B— 750 ft. 
In drifts Nos. 1 and 2-500 ft. 
At ends of drifts----750 ft. 
Miscellaneous---------500 ft. 
Total drilling--------3,525 ft. 


quipment to be purchased 


1 600-cfm compressor------------------------------$12,500 
1 Gasoline sinking hoist---------------------------2,500 
1 Air sinking hoist--------------------------------2,000 
10 Mine cars--------------------------------------2,500 
2 Ventilation blowers and pipe------------------ 5,000 
5 Rock drills-----------------------------------3,000 
1 Air trainmer-------------------------------------3,500 
1 Mucking machine--------------------------------3,000 
2 Suinp pumpS----------------------------------------750 
2 Air receivers----------------------------------500 
2 Self-dumping inclined skips---------------------500 

1 Water pressure tank-----------------------------175



Miscellaneous supplies------------------------- 2,500 
$38,425 


Equipment furnished by applicant 


1 Compressor for Incline A---------------------- $3,500 
1 Coppus blower with 300 ft. of ventube--------------350 
1 C. P. No. 34 stoper-----------------------------350 
1 1952 Chevrolet 3/4-ton pickup----------------- 2,000 


$6,200 


This equipment would be made available to the project at a 


depreciation charge of one-sixtieth of its value per month when 


in use.


© $6 per foot—.----- $21,150.00 
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Other equipment available when needed and to be provided at 


no charge included: 


Dump trucks 
Crane truck 
Diesel road grader 
Electric light plant 
Double drum gas slusher 
Electric welder 
Acetylene torches 


It was estimated that the project would take 2 years for 


completion. The total cost on this basis would be as follows: 


Summary of Cost of Project 


Access road---------------------------------------$500.00

Crosscuts ---------------------------------------14,250.00 

Drifts----------------------------------- 56,000.00

Inclined shafts ---------------------------------50,000.00 

Diamond drilling---------------------------------21,150.00 

Equipment to be purchased------------------------38,425.00. 

Depreciation of equipment to be furnished--------2,480.00

Compressor and hoist house at Adit A ------------1,500.00 

Accounting, 24 months at $50 per month------------L200.O0 



Total estimated cost of project---------------$185,505.00 

Total estimated as shown by applicant--------$186,505.00 


The above data has been compiled from information submitted 


with Form MF-l03, dated December 26, 1952, and received by the 


Defense Minerals Exploration Administration on January 8, 1953. In 


the Genera]. Technical Data, Form MF-lOO, dated 0ctobr 25, 1952, and 


also reàeived by the Defense Minerals Exploration Administration on 


January 8, 1953, the applicant states that the development and 


exploration of the presently producing ore zone and adjacent 


structures would make available an additional 250,000 tons of ore 


at a cost of $250,000.


.
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In evaluating the validity of such claims the past history of 


the district is of great importance. The recorded production of 


the Helvetiamining district, including the Rosemont section, was 


some 225,000 tons of ore from 1908 through 1949. This production 


caine from a score of mines, some of which bad several ore bodies. 


The Narragansett is the 1arest mine in the district and its produc-


tion was some 36,000 tons. The King-in-Exile mine had several ore 


bodies, the largest of which produced some 13,000 tons. 


Numerous engineers and geologists cf the Bureau of. Mines ani 


the Geological Survey have examined mines in the district and they 


are all of the opinion that the district offers chances of develop-


ing small copper deposits at comparatively small expense, but they 


5	 agree that these discoveries will be in the catagory of lease 


operations. The writer visited several mines in the district 30 


years ago, has been more or less familiar with develojnents since 


that time, and fully agröes with this conclusion. 


The applicant's assumption that with a comparatively small 


amount of developuent in an area rouglily 600 feet by 1,200 feet, be 


can open up 250,000 tons of ore or 10 percent more ore than the 


entire district has produced in 42 years cannot be substantiated 


by facts or past history. The geological surface evidence does 


not suggest larger deposits than have been found. It is reasonable 


to conclude that the most promising outcrops and showings in the 


district have been explored, more or less in the sequence of tIE ir 


size and encouraging character.
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This does not mean that additional ore cannot be developed 


in the King-in-eExile mine but it does mean that such new discoveries 


will be more or less on the order of the present King—in--Exile ore 


body. The conclusion is that any new discoveries will be small and 


of such a character that to be mined profitably they must be mined 


by the methods of a lessee. It follows that a lessee's method of 


exploration should be followed. 


Present Propgsals 


The question of a less ambitious plan was discussed with the 


applicant and a revised plan was formulated 4h_his aroval. 


This program is shown in 4 stages in figure 3. 


Stage 1. 


5


	


	 Extend Cross B 280 feet. This crosscut will cut through the 


favorable ore horizon and enter the overlying monzonite porphyry. 


The contact and the ore zone are supposedly dipping at a comparatively 


flat angle. It is anticipated that 280 feet of crosscutting will 


advance the face 50 to 100 feet into the monzonite. 


Stage 2. 


Prepare drill station and drill 5 diamond drill holes to cut 


the downward extension of any mineralization in Crosscut B. Total 


drilling, a maximum of 600 feet. 


Stage 3._ 


Extend drift No. 1 east 100 feet and west 200 feet in the best 


part of the ore zone cut by Crosscut B. Drifting 300 feet. 
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S
Stage 4. 


Crosscut south from the west end of drift No. 1 and cut into' 


the monzonite for a distance of 75 feet. Diamond drill 5 down 


holes to explore ore zone at depth. 


Crosscutting------125 feet 
Diamond drilling--600 feet 


Summary of Exploration 


Stage 1: 


Crosscut B, 280 ft. $30.00 per ft.---------$8,400 


Stage 2: 


Diamond drill at face of Crosscut B 
- maximuni 600 ft. © $00------------------ 3,000 


•	 Stage 3: 


Drift No. 1 east and west 300 ft. @ $30-------- 9,000 


Stage 4: 


Crosscut south 125 ft. $30.00--$3,700 
Diamond drill 600 ft. $5. 


Total------------------- 6,750_

• otal 4 stages--------$27,lSO 


The results of the work miht modify the order of the proposed 


stages. If Crosscut B found good ore at or near the contact there 


would be no immediate need for driving into the monzonite in order 


to establish a set up for diamond drilling. The logical procedure 


would be to drift east and west in order under Stage 3. If the 


mineralized zone cut by Crosscut B was only geologically interesting, 


then Crosscut B should be extended to a sufficient distance for the 


drilling of a fan of 3 holes to cut the zone at depth and also drill 


a hole downward to cut the zone to the east and another to the west. 


If nothing of interest was found the project could 'be stopped. 
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The applicant keeps a record of only such costs as are required 


for the payment of industrial insurance and taxes. He knows the 


amount of his net smelter returns and his bank balance at the first 


and last of the year, and on the basis of these he calculates what 


his profit or loss has been. He does not know the cost of trucking, 


mining or develoi*nent. 


In his original application he gave a cost of $30 per foot 


for crosscutting and $35 for drifting. When asked for a breakdown 


of these costs he was unable to provide it. 


On the basis of infonnation provided by the applicant the 


examiners made the following esthnate of the cost of drifting and 


crosscutting:


foot 


Labor (drilling,blasting, 
mucking, tramming)---------- 	 $15.70 


Explosives---------- 	 3.25 
Track ties, rails, air & water lines, 


ventubing----------------	 2.90. 
Compressed air---------------	 2.75 
Drills, bits, hose, machine repairs— 1.40 
Supervision and bookkeeping---------1 • 50 
Depreciation-----------------------2.50 


Tqtal---------- 	 $30.00 


It requires 32 holes to break a round in a 6-bby 7-foot drift 


and a 50-pound box of powder is used per round. On the basis of 


efficient work, the cost shown above can be obtained. Chilson 


stated that he was willing to do the work at $30.00 per foot and 


that be would supply all equipment and other necessary facilities. 


He also was willing to do the. diamond drilling at $5400 per foot 


This price is in line with diamond drilling presently done at other 


mines in Arizona.
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S	 CONGLUSIONS 


Between early 1949 and May 1950 Allison Steel did about 1,500 


feet of development at the property and shipped 44 cars of ore. 


•	 Chilson stated that Allison spent approximately $90,000 at the 


property and received $15,000 net smelter returns. 


It was this development work which made Chilson t s subsequent 


operation of the mine profitable. The first half of 1952 was 


particularly profitable under his ablç management as a lease operator. 


About the middle of 1952 Chilson engaged in some outside activities 


and turned the operation of the mine over to his foreman. Production 


and grade dropped steadily with the result that the last 6 months of 


1952, the mine operations showe4 a loss of some $5,000'. Chilson 


now is devoting his entire time to the mine, so. the grade and tonnage 


are steadily climbing. Chilson is a hard worker and a very good 


lease operator • It is believed he again, can make the King-in-Exile 


mine a profitable operation. He has been producing ore from this 


district for the past 8 years, including some 50,000 tons from the 


Elgin mine. He has a very good knowledge of the conditions under 


which the ore occurs in the district. The proposed work is located 


under a urface showing of promise which has been exposed by a trench 


made by a bulldozer. 


•The conclusions drawn are that Government assistance will have 


competent management and that the chances are very much in favor 


of the development of ore which can be mined profitably and permit 


the repayment of the loan on the modified basis. 
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The applicant agrees that the production of ore fr9m the 


Broadtop claim, and from that portion of the Exile claim lying 


outside the b.oiuidazy of the King claim, and the production from. 


the unpatented Crown Prince fracti4n will be a lien for the repayment 


of the modified project.


RECOMMENDATIONS 


The applicant expressed tI opinion that the modified program 


was less ambitious and yet provided for sufficient work to explore 


at least a part of the favorable area. He proposed to do the work 


on a footage basis and supply all the equipment and facilities 


needed. 


Because the project offers a reasonable chance for the 


discovery of ore, and because the work will be done efficiently, it 


is recommended that the sum of $27,150 be expended in the exploration 


of this project. The Government's share will be $13,575. 


This recommendation is contingent upon the applicant's ability 


to obtain a lease for at least 5 years and upon the owners signing 


the subordination agreement.


fl
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATION



WASHINGTON 25, 0. C. 


AUG2 41953 


r. . . Iin'., zecutive Offieer 
JA Field Tom, oion IV 
224 New Cu5tohouse Building 
ienver 2, Co1ordo


Docket .o. I. 243 (C 
ichLrd . hilson 


Inc 
ima Founty, rizona 


he:


..)ear r. Kixi; 


'this i in rey to your raemoranduw dated July 30, 19!3, 
referring to the :bcve rp1ication. e are enc1osin a coj of a 


cndu: cn the ubject fr	 h Chief Covnel which is eIf. 
exp1ara tory. 


The eiiisting lue which the Applicant hs cuvot be 
can.idered	 st fctry, hvi',r, crniy one y'.r raing untiL 
the sxpirttin date and also beinp subject to an e;rlier Leee, 
the terms	 ich tre unknown to us. 


it would seem !ost logical for the pliczrt t ubt4n 
a new .en.-y.ar lease if uch it poesble,	 outithed by Uie

Chief Counsel. 


The e:clo&urea triieir&itted by your ieU.er rs returne 
herewith s reusetd.


Sincerely yours, 


W. . Martin 


cn Chair, Operating Conaitts 
icloeuree	 - 
iPROVE: 


a	 £5,> -	 ocket 
Meraber, Dureiva of Mines	 • File 


-	 Cp. Ooitt 
1. M. Larrabee	 f3aae 4*t.k1$ Diirision 


6	 r. incel 
)Ier, Geological Surv. r	 r. bishop 
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WASHINGTON 25, D. C. 
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• Thi'Oghi V • B. Gi'i*void 


Chiet Cows.1 


8ect:. RXchard E. 3t1sen • Docket Mo. DIuL28k3
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Pursuant to a	 rsndwe dated August 6 tr th*S 
Chief, 8ase t&1s Division, we have rei.tewed a dx*ft of $ 


oøstz'.st, * pertoz'imauce bozd, and the DA docket senosusing 
the ab d.scrib.d appliastiun, The contract wes preps red 
in s$ien rv, and has been abe.ttted to us, prior to ztc 
tion, in connection *ith a request for review of the 1.$i 
sufficiency of a p.rfor*e.o*. bond subitted b the appli sant 
in lieu of acquiring n* of three required Osresr' a Cenatints 
to Lien. The &tscsaion in the orandua dated Agat 6 
concerning the applicant 'a letter dated July 28 to Mr 
is of a noni3ega3 z*ture end is wake no coent on t in 
this	 or*nduipzcept to point out that the criteria for 
censideration in passing vpon an applieation are contained 
In aeetion 6 of DIVA Ordr4. 


Th. contract concerns three elates. Article :(a) 
of the contract tore states that the Crown Prince dale is 


ed by the app1Iant. * *ther two elates were leeeed 
by Prederiok Lewisoi (lQ%'intsr.st), the Sonthsrn Arizona 


nk and Trust Cca, as Mitnistrator of th. estate f 
Leonard Lewlsohn (6^$ interest), and the idainistretors 
of the estate of Adolph Lewisom (271% interest) to the 
Allicn Steel Msnutaeturing Coeny for s tere of ttve resrs 
fron Ostob.r 1, 19k9 sn the leese was assigned to the sp 
pliceat by an instnament dat.d 1y 3, 1950. The lease is 
subject tO en earlier lees. (dated Deceeber 114, 19147 and 
snded July 12, 19148) to the applicant, copies of tch 
is do not have. Without knowledge of the contents of tb. 
lease datd Deceeber 1*, 197, as awended, the extent t 
the applicant' a right to posiession cannot be deterned 
It aeers to us that under the lesse dated October 1, 19149, 
the applicant has the right to possession of the two Itased 
elates for a riewaining tern of only appr'oxi"*tely ens year. 


contract .tora does not cont*. a co1etion. period
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLIATION ADMINISTRATION 


W	 G N ,.D1C. 


•	 £u1ust 6, 1953


5c,o 


Me*O2&nd* 


To:	 Qd*f Counsel	 .; 


7xomz	 Chief, Bes• Metals Diiion 


Subject: Docket ito. DA28 (Copper), Richard L Chiiøoa

Crown Prince Mine, ?ims County, Arizona 


With reference to the sbovecited project 9plication, 
• it viii be. noted in the Applicant's letter of July 28, 195:3, to 
• Mr. V. B. King, that.tbe Apltcant feelà that he is being victimized 


and pit upon, and has. expzsss*d himseLf to auth effect.in no. uncertain 
terms We would not be inclined to recommend that a contract be executed 
upon such a basis There have been instances in the aat where an Ap.-
plicent want into a contract in an obviously resentful frame of rind, 
and generally the results 1 pve been unsatisfactory 


There seems to be a popular shibboleth that, in dealings 
with the Government, . one aust expect to encounter an endless and 
fru5tratinj amount of 'red tape' and tburesucracy'. )'or us to . con.


-flone euh contemptuous expreseloni, or to tacitly accept thea, would 
add littlø to the dignity of the Government of the Lnited States.. lior 
would St show, on our part, $ proper degre. of respect for the I*A 
progr*m	 .•	 .. . 


The writer has spent most of his life in priiste industry, 
the latter part ofwhich, in positions of a moderate degre. of 
reiponsbi1ity. And, from considerable experience, I cn say, in 
* most whol...bsarted nanner, that. red tare and bureaucracy in 0big 
business' is far more in evtsno. than anything 1 have encountered in 
Government service. 


In the attached draft of a letter to r. W. .L. Xing, I 
have atte*ted, in a halting and non-professional manner, to cover 
certain ideas on the matter of a contract. Would you be kind enough 
to have this lettar rewritten, in a manner which you woulo aprov.. 


W R a wokj 
V R Griswold 


Attachments 
WRGriswold/hmj (8/61.53) 


•	 CC tn	 Dneket	 •	 •	 •	 •	 • •	 •	 • 


âñm Base ?etals

Chron
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


July 30, 1953 


Menrandum 


To:	 C • 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DNEA-2843, Richard . Chilson, CrownPrince 
Nine, Pima County, Arizona 


Enclosed is a copy of a proposed contract on the subject 
docket and the Performance Bond issued in lieu of 0wners Consent 
to Lien for the Leonard Lewisohn estate. 


If this Performance Bond is satisfactory to you will you 
please return the copy of the contract so that we may forward it 
for the operator' s signature. 


Attached are copies of correspondence with the applicant 
which you might find interesting.


1O 


Enclosures







RICHARD E. CHILSON 
C	 Engineering and Mining 


0	 P. 0. Box 2729 
P


	


	 Tucson, Arizona 
Y


/
	


July 28, 19S3


i:: 


,fl t-llF 


Mr. W. H. King' 
Executive Officer, EA 
Field Team, Region IV 
22L New Customhouse 
Denver 2, Colorado 


Dear 1 r. King: 


Thank 'ou for your letter of July 2ith in which you 
say that the EX diamond drill cores will be satisfactory. 
am sure this will be borne out in practice. 


After two weeks of legs]. analysis, haggling, pleading 
and tears I finally got the performance bond which you require 
for t}e nominal sum of 2 81. O which I took from uj special 
campaign fund for the promotion of govermint burearatic nonsense. 
No doubt there is or might be son hypothetical justification for 
this oddity but the cost is very real. We don't pay our bills 
with appropriations in this business. 


I enclose the unsigned copy of the contract as yai suggest, 
three copies of the bond and the power of attorney by authority of 
which the bond was executed by Mr. George H. Amos. 


Trusting that everything is now in order, I an, 


Very truly yours, 


/s/ Richard E. Chilson 


Richard E. Chilon 


rll
C


0
P


Y
/
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADMIN ISTRATION 

WASHINGTON 25, D. C. 


22Li New Customhouse	 / 
Denver 2, Colorado	 C	 July 16, 19S3 


Mr. Richard E. Chilson 	 / 
P.Ô.Bo.x2729 
Tucson, Arizona	 Re: DNEA Docket 2813 


Dear Mr. Chilson: 


This will acknowledge receipt of your letter dated July 
1L, l93 requesting information on the required bond and the size 
of core work in your proposed contract. 


The regulations of the Defense Minerals Exploration 
Administration require a bond in all cases where Owner's Consent 
to Lten can not be obtained. It was unfortunate that the will 
of Leonard Lewisohn. did not give the executors the authority to 
sign the Owner's Consent to Lien, Form MF-'203, which necessitates 
your obtaining, a band. 


We have requested further information from the Field 
regarding their experience with EX core in your areas and it is 
entirely possible. that EX core may suffice. If sà, we, could make 
the change in the contract before it is signed. 


•	 After you obtain your bond, please return the coPy of 
the contract and the bond to this office. 


Very truly yours, 


W'. H. KING 


W. H. King 
Executive Officer 
Field Team, Region IV 


HMC:es 


cc: Docket 
Chron. 
Connors 
Storms 
Koschmann (2)







•SURNAME: 


	


UNITED STATES	 _______ 
DEPARTMENT OF THE INTERiOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHiNGTON 25bc 


'arch 10, 1953 


Memorandtim 


To:	 Mails & Files 


Ernest Wm.EIUs, Chief 


	


•	 Rare and Miscellaneous etals Division 	 (2€ 


	


•	
Subject: Doeet I1o. DEA-28tØ (Copper) 


	


•	
Richard E. Ctilson 
Kn4n-Exile ns 


	


•	 Pima County, Arizona 


Th above apltoation, involving a. total ,a1imated 
coat of 186,50O.00, was transferred by this Division to 
Region IV on Tarauary 15, 1953, f a field exarnthation. 


By the attached rnenioraudtt dated February 27, 1953., 
• frc the Field Team, Re3ion IV, we are advised that that 
off toe is presently prep&ring a. oOntrat covering e)lorattoIt 
work estimated to cost 27l50.O0 (50% Government participation 
fl3,575.O0 ) and .111 forrd. four copies of the Final Eteport 
with the signed contract. 


although this Dlvi sian will aubseqenUy receive 
& copy of the contract for its tiles, we are removing this 


•	 docket tram our aetiv. list of oases inasmuch as reaponst 
•	 bility to processing 1as been taken up by Region IV, 


Ti', 


rneet m. 1Uii 


GLAu1 t/EWE111 s/a 
00 to: 'Adm. Reading . File	 • •.	 • 


Docket 
•	 Messrs. CliJohnson-3621.	 • 


ARKinkel-L2 GSA







UNITED STATES

DEPARTMENT OF THE INTERIOR 


.4i ;	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse
	 February 27, 1953. 


Denver ' 2, Colorado 


Memorandum 


To:	 Administrator, Defense Minerals Fcp1oration Administration 
Attention: 200 


From:	 Field Team, Region IV 


Subject: Final Report, ]EA Docket 2843, (Copper) Kingin"xi1e Mine, 
Richard E. Chile on, Pixna County, Arizona. 


The application for Government assistance in exploration work, 
estimated to cost $27,150.00, has been approved by us and a contract is 
being prepared. 


Government participation will be 50 percent, or $13,575.00. 


Four copies of the Final Report will be forwarded with your 
copy of the contract. 


The original and one copy of Form 3b is attached. 


W. H. King 


Enclosures
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,D. C.


FiLE COPY 
SURNAME: 
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.	 '.	 . 
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W	 SURNAME 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


	


41Q,.3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. 


. Richrd i. Chileon	 - 
?.O.13z2729 


rtzona


Ru Docket ko. )fi i283 (Copper) 
Kig'4n-1xi1e Mix)* 


Couny, Ariaone 


Dear hr. Chi1eon 


The appli attOfl for aeaist.snc. in upIoring rour prop.rty 
in P.tr.n County, Arizona, under the aboe capticineJ docket nuther, 
has been reviewed by the 1	 and isceUaneous ata1 iivision of

the fense Minersl5 xp1oration Jktinietration. sour application 
has sen referred for a field .'xmdnation to the xecuuve ff1c*' 
of egion IV at the followtnr addras' 


'i'	 • H. )ting 
:..xecutive . ificer, ktagion IV 


Field Team	 ç-1 C. 7' '/S-j 


	


• 	 2 New Custoahouse uthiing 
)enver 2, Colorado 


•	 he kegional .fice will contat you tit the eartiert 
op:ortuntty in regard to your project. 


incurely yotirs, 


C 0 Mifterdorf 


dwinietrator 
FLKriouse/jem 


c to; Adm. Readipg File	 •.. ;

Docket 
Messrs. llis	 0 


7nouse 
Field Team, Region IV (2)







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


// RTO: IN RE 


January 13, 1953 


Re: Docket I1!Ek-28L.3 
Richard E. Chilson 
Wing, Exile, and Crown 


Prince claims, ?iina 
County, Arizona 


Ibtal Cost:	 i86,5oo.00 
Copper, silver 


Memorandum


Mr. E. Win. Ellis 


From:	 Erwin J. Lyons 


Subject: Recommendation for field referral


Applicant has submitted a proposal to explore a possible 
southwestern extension of the Wing-in-Exile mine, Pima County, 
Arizona. The project consists of driving L1 75 feet of adits and 
crossouts, sink two inclines, each 250 feet deep, drive 1600 feet of 
drifts, and do 3525 feet of diamond drilling. The drilling will 
precede the sinking of the inclines. 


A description of the property is included in a Strategic 
Minerals Investigations report by S. C. Creasey and George L. Quick 
of the U. S. Geological Survey. The report is based upon field work 
done in l9L1.3 and since that time additional ground has been opened 
up on the property. It is recommended, therefore, that the applica-' 
tion be referred to the field for geologic examination and study of 
the proposed method of exploration. 


Erwin J. Lyons 
Geologist
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25,0. C.


January 12, 193 


Memorandum 


To:	 E. W. Ellis, DMEA 


From:	 C. H. Johnson 


Subject: DNEA-28!j.3 (Copper), RichardE, Chilson, King in Exile 
Nine, Pima County, Arizona 


This looks like a worth-while project, although it 


probably is somewhat too ambitious. I should be glad to concur in 


a referral to the field for investigation and report. 


The, application is returned herewith. 


C. H. 


Attachment 


Copy to - Mr. Kinkel, USGS - Room Ii23I. 
Minerals Division 
Base Metals Branch 
Mr. Johnson 
Files







OF


UNITED STATES

DEPARTMENV OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Januazy 9, l93 
Mr. Richard E.	 lson	


Subject: fl1EA28143 
P.O.Box 2729	


Re Eloration A4sistance 
Tucson, A	


KingjnEle Mj 


My dear r. Chilson: 


The receipt of your application dated Decenber 26, l92 


for exploration assistance under the Defense Production Act of l9O., 


as amended, is hereby acknowledged. 


tour application has been assig1ied Docket Nnnber I}EA.-28.3 


and referred to the Re and Miscellaneous Metals Dijsjo. 


Kindly refer Jto DMEA-28143 in any future correspQnde---


relating to ycur.application.


Siücerely yours, 


ROBERT E ADAMS 


RObert E. Adams, Chief 
Operation's Control and 
Statistics Division







0
RICHARD E. CHILSON 


ENGINEERING AND MINING 
P. 0. BOX 2729 


TUCSON, ARIzoNA	 OF	
tratIO 


January 2, 1953 UcteaSe


a 't 


Mr. C. 0. Mittendorf 
Executive Secretary 
Defense Minerals Administration 
Department of the Interior 
Washington, D. C. 


Dear Mr. Mittendorf: 


I am submitting herewith an application for government 
participation in an exploration project for copper ore at the 
King-in4Exile Mine in the Helvetia Mining District, Piina 
Coulity, Arizona. 


The King is a relatively new mine with little history 
but, I believe, a very promising future. With negligible pro-
duction prior to 1950, it produced well over one million pounds 	 ' 
of copper in 1952 and IS just beginning to look good. 


We have a very strong and consistent ore structure which, 
except for recent bulldozer stripping and some pick and shovel 
pits, has never been scratched. With an early start on a bold 
exploration program we should be able to treble the 1952 produc-
tion in 1954, at a time when, according to the seers, the U. S. 
might need the production. 


Notwithstanding my confidence in this project, you will note 
from the careful step by step schedule in my plan of operations for 
this work that each operation is preceded by diamond drilling 
to guide and evaluate more expensive exploration; for, although as 
I say, I believe this is a sound project, I have no intention of 
wasting.your money or mine in opening up unproductive country. 


Under separate cover you will find four copies each of forms 
MF-l00 and MF-l03 with maps, sections and various required exhibits. 


Trusting you will give this matter your earliest attention, 
I am


Very truly yours, 


Richard E. Chilson
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0	 ÔiCIA OPY 


/	 O.M.E. 


/	 UNITED STATES	 RECEIVEU j 28 1960 


	


DEPARTNENT OF TIlE INRI0R	 DATE: i•NtTtAL 
OFFICE OF MINERALS EXPLORATION 


	


Building 20 - Federal Center	 0 
Denver 25, Colorado 	 .,	 ______ 
J*rn1sr7 25, 3960	 _____ SC? '2-


*tOII$X'd A. CM1sOn 
P.O.xIT2B 


risons	 - 


•	 : Xiockt lb. 
•	 Cofltre1t lb.	 u.615 


(*ii:øi']. aths) 
Pi*. Cc**$, Artzo* 


Dsr * ChUc: 


In reference to the "Certification by the United States of America of a 
Discovery or Development under an exploration Project Contract" and the instruc-
tions in the Washington Office letter of transmittal of the Certification on the 
captioned project, please indicate your answer to the following questions and re-
turn one copy of the questionnaire immediately to this office. 


Very truly yours,



Original signed b 


J. W. Townsend 
Executive . - Officer, ONE 
Field Toam, Region III 


1. Hs the property been sub-leased or any change made in ownership other 
than this office has been notified? Yes. 	 No_. If yes, please furnish details

of the transaction on a separate sheet and include a true or sigeed copy of any in-
strument that was executed in conjunction with the matter. 


2, Has there been production from the land subordinated under the referenced 
contract since	 *$S.17, 3.959	 ? Yes. No. If yes, and shipments made, 
who was the purchaser?	 .	 - 


. Is any of the following material stockpiled? 


(a) Ore, Thn___________________________ 


(b) Concentr4tes, lbs.____________________ 


(c) low grad ore, tons__________________ 
Place stockpi]ed


Yes	 No 


Estimated grade_____________ 
Estimated grade_____________ 
Estimated grade 


Sigred______________ 


Title
	


Date 


cc: Cn.	 • Conrni. - Roy. Corres. E615	 Chron.







3139e 


DMEA Form 18 
Feb. 58


•	 EFENSE MINERALS EXPLORATION AtISTPATI0N 


ANALYSIS OF SEMIAN11UAL REPORT OF CERTIFIED PROJECT. 


repare in duplicate. File original in Official Docket Send cop1y 


To.:	 tatistics Branch (Code 210 .) .	 . Report: Period 


Fom: ivision of	 .	 _______________ 
DMEA No.\	 Operator •	 •	 Contract No. 


/?1,,i'7 4,	 ''	 ••.... 
AP1


Tons Analysis _________________________ 
D}A	 \..•	 • .. 


Operator	 o date . 


Total	
\	 . .	 .	 .


S •Production\to aate
a	 . 


Ore .in groud	 • 


'Size Feet	 • Cost 


Shafts\
___________________ ____________________ 


Winzes
___________________ 


/ 


Driftsand	 \ 
Crosscuts


/ 
.Y'	 7' _____________ . 


Raises	
\ .	 •	 . •	 •	 . 


Drilling Type •	 . 


Rehabilitation Description	 .







)FFICIAL FILE COPY .0 I Dote 1 Surname 1 Coi] IMKA Form 7 
(12.6)


Niirih 8, WSB 


subJs*tt 


ported.


wtie1d Cbss$MD St%jj	 snch 
of .rafloz Contaøst . stMis%iu 


LtcIsLon of 3ac Nst*ls 


of ths	 spert* of C.Jrttttsd trcJ.Sts 
V*rt Ju37 3., i95 thr l4oubsr 33, 1$? 


Th. toflmsisa o*st* 'Ne. tnccttic rth the ottod 


ifl34 
flS7 


J4*.2358 


LV82


Cube ?ng Gca 
Si1Ir 10*3 44oe CO4* 
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•m.r ed.run 
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*dLa42 wUker Corporation 
L'4afl sUa 1dr	 0.14 *s*, inc. 
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141333 Copper )ALU 1U	 V.nzt1re, R&. SLtsgers3.d 


Robert Y. B1*e 


Orandteit ttncg 
Sben** ' ives MLntn Co*i 
au1 1U3a 


Ld*47714 kt. Wbe*2.r	 fl0E LI,


tt, GrtswoLd


B623r 







Shafts


Size	 (Feet \Cot 


\ 


Raises 


Size	 Feet Cost 


Mine Plant


'Cot Description


DEFEE MINALS EXPLORATION AUIINISTRATION 
,z,, ce; —/	 7 —/ 7 


_________________________ Division	 Date /_2— //-


SemiAnnual Report - Certified Project 	 Date _______________________ 
•	 4f'd 


fl4EA No. 2 	 rator	 Contract No. IdmE -'.. 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


Original (t4EA)	 / 


Increase (Opeathr)	 ____________________________________________ 
'Total	 ' 


Decrease (Production) 
Net Available	 N,. 


Inestment 


Wjrizes 


Size	 Feet Cost 


:'	 /4.'7 


Drilliflg 


Type &	 •, 
Size	 Feet	 • Cost 


3,le /2" 


Facilities 


Mill 


Description Cost' 


Remarks


Drifts & Crosscuts



Size	 'Feet ' Cost 


'I ic /2,5v 


• Rehabilitation 


'Description	 Cost 


Roads, 


Description	 Cost 


bJ/e4


1003JM 







DE}ENSE MINERALS EXPLORATION A1}IINISTRArION 
'or the Period July 1 - December 31, 1956 


BaeMetá1s	 Division	 : ' HDate Mar 1,195? 


Seini..Annual Report - Certified Project	 Date 1-2.57 


rI4EA No, 213	 pratorRichard E. Chileon	 Contract No. Idm-.E 615 


Ore_Reseres 


Ore Estimates	 ' Tons	 Analysis 


'Original (LMEA)	 ' 
• Increase (Oprator) 
"Total	 ,	 ' ' 


Decrease'(Pr'duction)	 3511	 to date	 _____ ________ 
et Available 


Shafts



SIze	 Feet	 Cost 


Raises



Size	 Feet	 Cost


Investment 


Winzes



Size	 Feet,	 Cost



Drillijg 


Type & 
Size	 e	 'Cost


Drifts & Crosscuts



Size	 'Feet	 Cost 


Rehabilitation.



Description	 Cost 


Facilities 


Mine Plant
	


Mill
	


Roads, 


Description ' 'Cost
	


Description	 Cost
	


Description .	 Cost 


Remarks	 . - 


wo IL. Griewold/er	 .







LV 0.0 V	 \ '.'J	 .L 0. 


Total 


Decrease (Pxioduction) 	 - , 
Met Availab1e


J	 / 


/ 
• ;, 


/1


Investment 


Shafts, ' Wjnzes 


Size	 Feet \ Cot Size	 Feet 


\I Eetiniated\ 5 x 10	 117• 


4ises Dril)4pg 


11 Type & 
Size	 Jeet !Cost'. Size	 Feet


Cost 


60./ft. 


Cost


Me Plant\



Description	 'cost 


\


•1 


Facilities 


Mill



Description
	 Cost' 


I


H 
DE1ENSE MINERALS EX1LORATION Ai]1INISTRA1ION 


eriod 1anuary 1, ].956 thru \ une 31, 1956 


RA	
-	 1,	 Division	 Date October 22, i96 


Semi...Annual Repo't - Certifid Project	 Date \ 8/29/56 


fl4EA No. 28143	 pèrathr Richard I. Chilson	 Contrat No. Idm-E 615 


I


Ore Reserves 


Ore Estimates	
I	 /	


Tons	 Analysis\	 \ 


Original (4EA)	 i /	 ' \ 
I	 \ 


\	 \\ 


4.Cu	 \•	
\\ 


\/\	 \ iI	 'i 
'1 


Dj'ifts& Crosscuts 


SIze \Feet	 Cost 


Rehabilitation 
tI 


• . /Descrition	 Cost 


I	 _________ 


Roads,.	 'H 


Descrjtion ,	 Cost 


Remarks" 


£r iiclinéd winze wae sunk 147 feet below the adit 1eve1 
ore Was encounte'ed at a depth of 120 feet.


W. ft. Griswold/er


03 3M 







DEFENSE MINERALS EXPLORATION AI}IINISTRA210N 



To JANUART 1, 1956 


Base Metdais	 -	 Division	 Date	 June 8, 1956 


Serni-.Annual Report - Certified Project 	 Date - March?, 1956 


DMEA No. 2813	 rar Richard K. Chilon	 Contract No. Idm..E6i 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


OrigInal (LJIEA) 
Increase (Oprator) 
Total 


Decrease (PrçIuction) 
Net Availablè 


Shafts



Size	 Feet \ Cost 


Raises



Size	 Feet	 Post 


Mine 'Plant



Description	 Cst


Investment 


Wjñzes



Size	 Feet	 Cost 


Drillpg 


Type & 
Size	 !i	 Cost 


Diamond 
Drilling 700 $3,500.00 


•	 Facilities 


Mill



Description	 Cost


Drifts & Crosscuts 


Size	 Feet	 Cost 


610 $18,300. 


Rehabilitation



Description	 Cost 


Roads 


Description	 Cost 


-	 ktemarks 


being mink. 


\







Memo 


¶tb: 


From: 


Subject: 


Enclosed


OFFICIAL FILE COPY 


O.M.E. 


RECEIVED JUN	 6 1960 
DATE_jINITIALS	 CODr 


-? L.V2 
44 -I24.& / /: 
___ 2F


çc 
U ___


.*'


UNITED STATES

DEPARTMENT OF THE INTERIOF 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center

Denver 25, Colorado 


June 3, 1960 


George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D.C. 


Thigh M. Connors, Acting Field Officer, OI V1E, Region III 


Report of Certified Project for the period 
January 1, 1959 through December 31, 1959 


DNEA Docket No. 28 1i.3 Contract No. IDm-E615 (Copper) 
Richard E. Chilson 	 - 
(King-in-Exile mine) 
Pima County, Arizona 


the original and one copy of the subject report. 


M. Connors 


Enclosure







1te 5/27/60 Signed


•	 OFF1thAL FThE COPY 


OFFICE OF MINERALS EXPLORATION	 AECEIVED JUfJ 6 1960 


DATEflNTIALS LUUE 
REGION III	 4 


Stateilient in Lieu of Interim Report 
of Certified Project 


Reporting Pe\rid	 January 1, 1959 through December 31, 1959 - 


Docket and Cntract Number	 DMEA - 28Il3, Idm-E615 


eator


	


	 Ic	 E. Chilson	 (copper) 
\(rcing- In-Exile mine) Pirna County, .Ariz. 


The project hs been Inactive during the reporting period 	 X 


Pertinent data\relative to the subject contract has remained	 1.11
unchanged sinc the last report 


Remarks: 


The mine was nactIve when visited by the wrIter 5/20/60 


Following Information obtained during telephone conversation with 


the Operator 5(23/60. 


The King-In-Exi\Le mine has been idle since it was shut-down during May 


1959 . operatioAs from January 1, 1959 to the shut-down were confined 


to the mining an1 shipping of unsubord.inated. direct smelting ore and 


the shipment of dump ore to the McFarland and Eillinger concentrator 


at Sahuarita, An z. 


None of the broken ore in a DMEA stope (see previous report) was shipped 







From: 


Subject:


Enclosures ;J. w. Townsend 
1/


..,-


UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


22 L1. New Customhouse 
Denver 2, Colorado 


January 28, 1959 


Chairman, Operating Corrnnittee, OME 	 ===J 


Executive Officer, OME Field Team, Region III 


Semiannual Report of Certified Project for the period 
July 1, 1958 through December 31, 1958 
DMEA Docket No. 28)-i-3 (Copper), Contract No. Id.m-E615, 
Richard E. Chilson, (King-In--Exile Mine), Pima County, 
Arizona 


Enclosed are the original and three copies of the subject 
report prep.red in conformance with instructions contained in memorandum 
of January , 1956 from this office, Memorandum 29, and Special Notice in 
Minutes of ()perating Committee Meeting No. 692. 







.., 
Semiannual Report. of Certified Projects 


Reporting\Period	 July 1, 1958 tirough December 3l, l95 


DQcket an Contract Number DMEA 283, E-615


OFFICIdA1 


F?ECEIVEC. 
F 


Operator \Richard E. Chison 


CoznmQdity \Copper 


Mine Name King-Th-Exi1e Mine 


County and\State Pima County, Arizona 


Date of Coneract September 28, 1953 


Date of Cerificati.on 	 September 15, 195k 


Expiration te of Royalty Payments September 28, 1963 


Date of &ankination for this Report January 12, 1959 


Total Amount\of Contract $ 27,150.00 


Total Expenditures under Contract $ 10,200.00 


Amount of Government Participation at 50 % $ 5,100.00 


Royalty Payments this. Period $ 263.35 


Previous Royalty Payments $ 2,81)4.06 


Total RoyaltyPayinents to Date $ 3,077.)41 


% Loan Repaynl4t Completed. 	 60.3)4% 


Amount of Royalty Due None 


Royalty Remark	 .







DMEA-2 843, Idm-E , Richard E. Chilson 
King-in-Exile Mine, Pima County, Ariz. 


Original Etimate of DMEA 
Reserve (Feld Team Final Report) 


Mines	 Survey [J Joint 
Revised Esiimate of DMEA 
Reserves Fie1d Team) 


Mines	 Survey	 Joint 


Increase of Reserves by work performed

subsequent to DMEA project work 


Production DMEA ore (This period) 
(Previous)	 OME 
(To Date PAR1MENT OF THE INTERIOR 


11 Operatr's ore (This period)	 N 6 1959 found subequent (Previous) 
to DMEA work	 (To Date)	 '(EGIQN LII 


DENVER COLORADO 


Percent Revised Reserves Mined ____________________


peed 7/1/58-12/3.1/58 


Tons	 Analysis 
% uoiper 


7500O	 0,5 


small amount
	


3.5 to 10.0 


0.00 


	


3934. 883
	


'L19 


	


393.4.883
	


4.19 
not available 


(For Uranium Ores Only) 
Initial Production Bonus: 


Status of\Operator: Ineligible	 Applied for .L_1 Rec'ing pmt .D. Paid up El 
Pounds U303 produced this period eligible for Bonus 
Amount ofBonus paid to Operator this period 
Total pounds U308 produced to date eligible for Bonus 
Total amount of Bonus paid to Operator to date 
Bonus Royalty Paid	 $______________ 
Bonus Royalty Due	 $______________ 


Investment Data	 *TMs period. 


3hafs Winzes Drifts & Crosscuts 
Size	 Feet	 Cost Size	 Feet	 Cost Size	 Feet Cost 


5'x 8'	 147	 $8, 820 5'x 7'	 610 $15., 250 


Rai4s Drilling Rehabilitation 
rpe& 


Size	 Fee	 Cost Size	 Feet	 Cost Description Cost 


D.D.-AX 1900	 $16,200 


Facilities 


Mine Pl.nt Mill Roads 
Description	 Cost Description	 Cost Description Cost 


*Portable	 $14,000
compressor


Remarks 
Project exanained byme 12/11/58 and 1/12/59. Mining operations were continuous for the 
report period. A totl of 16, men were employed. About 25 tons of 6 to 7% Cu ore was being 
mined and shipped daily from the unsubordinated area. Total production from the subordi-
nated area was an esimated 200 to 300 tons of 2 to 3% Cu ore that is stockpiled in the mine. 
Shipment of the subdrdinated ore for concentration at the nearby McFarland & Hullinger 
mill began 1//59. Reference is made t.o my memo of 12/15/5.8 to Townsend for more 
detailed informatio9.	 Signed 779	 (Engineer) 


$ 







n 


C 


£7iIITri o 
____L 


UNID STATES 
DEPART€NT OF THE INTERIOR



Defense Minerals Exploration AdxnInistrati

221. New Customhouse. 
Denver 2, Colorado 


September 12, 1958 


Memorr4urn	 t.TJTIJ 
To:	 Chairman, Operating Committee, DA 


ActIng 
From: / Executive Officer, DIA Field Team, Region III 


Si.bject: Semiannual Report of Certified Project for the period 
January 1, 1958 through June 30, 1958 


DA Docket 281.3 	 (Copper) 
Contract Idni-E 615 - 
Richard B. C bilson (King-In-Exile mine) 
Pima County, Arizona 


Enclosed ae the original and three copies of the subject 
report prepared in conformance. w'ith instructions contained in memo-
randuxn of January 6, 1956 from this office, Memorandum 29, and. 
$peci] Notice in Minutes of Operating Committee Meeting No. 692. 


Enclosures	 E. N. Harshmm 
MBM:bh 


cc: Sethiannual Report File Ithn-E 615 
D/TUC 
h$rIck 
Ch±on.







I	


Sannual Report of Certified ros-'. 


Reporting Period	 ' :	 January 1, 1958 thiough ,Jun . 3O, 1958 L)
(Th1 


Docket an Contract Number DMEA-28 11.3, Idm-E615
Liu 


Operator	 Richard E. Clulson 


Commodity	 Copper 


Mine Name	 -In-Exi1e Mine 


County an& State	 a County, Arizsna 


Date of C4tract	 September 28, 195 


Date of Ceztification 	 September 15, 19511. 


Expiration te of Royalty Payments 	 September 28,' 1963 


Date of Examination for this Report 


Total AinouM of Contract	 $27,150.00 


Total Expenditures under Contract	 $10,200.00 


Miount of G4vernment participation at 50 %
	


$5,100.00 


Royalty Payments this Period	 Nine 


Previous Roalty Payments	 $2,811,..o6 


Total Royalty Payments to Date 	 $2, 8111.06 


% Loan Repayent Completed 


Amount of Roralty Due ' $263.35 J 


Royalty Remaks	 The royalty due was paid 9/11/58. Operator will 
be requested to provide additional documentation 


• to support royalty psymentá.


/







pMEA-28'l.3;

ichard 


'• Iima Cóuni


Idm-E615 
Chilson, KI.S in-Exile mine 
, Ariz.


1st half 1958 


Tons	 Analysis 


75,000	 % Copper 0.5

Small amount 3.5 to 10.0 


Original Etimate of DMEA 
Reserve (Feld Team Final Report) 


Mines	 Survey [J Joint E 
Revised Estimate of DMEA 
Reserves (field Team) 


Mines [9 Survey	 Joint 


Increase o Reserves by work performed 

subsequçnt to DMEA project work


Production DMEA ore (This period)	 * 97.869 5.57 
(Previous) 3,837.OiJi. 14..15 
(To Date) 3,9311..883 1i.19 


Oteraor's ore (This period)	 *	 291.27 5.57 
found susequent	 (Previous) Not available 
t.o DMEA	 ork	 (To Date) .	 Not available 


*	 Derived from d.ataof Chilson's attached letter of 7/21/58 
Percent Revised Reserves Mined ___________________ 


(For Uranium Ores Only) 
Initial Production Bonus: 


Status o	 Operator:	 Ineligible	 Applied for .L_i Rec'ing pmt 0. Paid. up [9. 
Pounds	 3O3 produced this period eligible for Bonus 
Amount o' Bonus paid. to Operator this period


_____________ 


.$_____________ 


Total po.inds 1.1308 produced to date eligible for Bonus 
Total ampunt of Bonus paid. to Operator to date


-__________ 
$	 __________ 


Bonus Royalty Paid	 $______________ 
Bonus Roralty Due	 $______________


Investment Data 	 (None this period) 


inarts
	


Winzes	 Drifts & Crosscuts 
Size	 Feet	 Cost
	


Size	 Feet	 Cost	 Size	 Feet	 Cost 


5'x8'	 111.7	 $8,820	 5'x7'	 610 $15,250 


Raises



Size	 Feet	 Cost 


Mne Plant

])escription I	 Cost


Drilling 
rpe & 


Size	 Feet	 Cost 


AX	 1900 $16,200 


Facilities 


Mill

Description	 Cost


Rehabilitation



Description	 Cost 


Roads

Description	 Cost 


Remarks 
Luther Thompson; foreman, and. 3 men were working underground during nj inspection of 
the pertinent $rtion of the King-in-Exile mine on July 2, 1958. He furnished information 
on the approximte dates of operation and DMEA ore production that is in close agreeemnent 
with the data of Chilson t s attached letter.


Original signed by 


Signed	
T • M. Roxmslo (but npt in prorr form 


I	


Engineer 







. King .1flC 


Mr0 T. M. 
U. S. [Iire	 of 'ines 
Univ'ity f r.zona 
Iu. s:	 .rizo-a 


Dear )r	 tL:


4TitiAL, 
2 ., 19T1_i___1111T .._ _L_ — 


__ I 
___ I 


• I	
LEWSOHN COPPER CORP. 


o. •ox 27*S 
TUCSON, ARIZONA 


•cij•	 :r.'ClAtIOt) 
'-	 'roz ti.' 1L112 Wi-, 1.J..	 hdf a;	 No ore 


&t	 C.L	 .	 I	 1	 js 
19'..	 'C	 H'-	 .)'	 'tp	 :f 
JrtrLulrv -. i,,	 9	 '.	 iv	 r '	 i)l'E	 sub-
crri na'e'3	 - '•. .2 	 T1	 id 


	


:i	 w 'r - 'i r	 .'l iizg 122 
mine ca"	 '	 -	 t--'	 • 


R.	 .	 i.2 


I	 .
. -.	 I	 4 


t.ie	 Ars Ir.'' 'r.. 
-L I	 r4i-	 12 


rr.t-e .f	 1r.cm1 
Sborduiared : r rir	 rn	 1i'34 


	


r.e iJd'tflt	 r	 rc" in tr	 '	 fi mrec i due to the' f3rt	 :it tht c	 cr.tn	 ;'	 e:'	 c	 i1udiy di s-
triFited everjy çvr tf	 .' i'1 tut ]s ziiri.j	 ..4ratP1v 
f.r aJ _v-1ai	 t-


Wr 3	 !t.z' dflL	 h i j c1v	 i grade	 re 'uJ,r pr.z	 'ii	 r 1it. ;'l	 £ar/'e 


	


percenta€ r	 '	 LTt'1 Wt)'.f1	 e	 1I ti.' 
..xi1e,	 '; -.-	 tfld is r: n-.	 .id'al2lc ii i-ri urii ling 


program he"e UI time t1Cr futut t se. 	 f n-uh or cin e dev-






eloped to warrant a s'a1l tzetn' j1;t wici o1d nake ore ait 
of a great i..a1 mmbhr' f this 	 r1.i:.ttion. 


Witu be..t reE:Ids, I aw


Very truly yirs, 


	


1.ichard k	 i1scn
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UNITED STATES 
DEPARTMENT OF T1 INTERIOR 


Defense Minerals Explorat iqn Adrninistr 
22I. New Customhouse 
Denve' 2, Colorado 


February 20, 1958


:ion 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMFIA Field Teem, Region 


Subject: emtannual Report of Cer4.f led Project fpr the period 
J1y 1, 1957 to Decenibex' 31, 1957 


EMEA Docket 283 (Copper) 
.Cpntract Idiiii5, 1.chard E. Ohilson (King-in- .Exile mine) 
Pimna County, Arizona 


Enoioed are the original and thre copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, pnd 
Speci.1 NoUce in Minutes o Operating Committee Meeting No. 692. 


Executive Otfic, DNEA 
Field Team, Rekion Ii 


Enclosures 
MEIM:jy 


cc: bemianrival Report File E 615 
Harshmaii 
Emerickl 
DNEA,TU9 
Chron.







/	 S	 .


DMEA 
LP4TMENT OF THE INrER)O 


DMEA, REGION III
	 FEB13 1958 


REGION Ill 
Statement in Lieu of Semiannual Report VFR, COLORADO 


Reporting Period 	 July 1 through December 31, 1957 
Docket and Cntract Number 	 DMEA-2843, Id.m-E615 
Operator	 RichardE. Chilson 


The project 9as been inactive during the reporting period 	 Li 
Pertinent data relative to the subject contract has remained 
unchanged s ince the last report	 f] 
Remarks: I visited the King-ln-'Exfle. mine and obtained the' following Information from' 


Mr. Luther Thonpson, miner, Jan. 9,. 1958. ConfirmatIon of the information was obtained 
via' telephone fràm Richard. E. Chilson,. 'Feb. 10, 1958'.


/cI-1 
The mine which iad been idle since about June 26, 1957was rea'ctivated. Oct. 7, W5S 
Since then Mr. Thompson and a helper have,mined ou+ several small pockets of high-grade 
ore' in the unsubârdinated. area. Ore. continues to be. produced. from this area'. Two rail-
road. cars of this ore will be. shipped to the El Paso. smelter probably during January 1958. 


No work of any lind was done. in the ' area of the. DMEA project. 


Mr. ChIlson's otFer operations during the' reporting period Included the mining 'and shipping 
of low-grade copper ore from an open pit at a. few miles east of the King-in-Exile mine. 


Signed


	


	
Date Feb. 11, 1958 


1. M. RMlo 


CC W. H. Kin (Orig. & 9) OMEA-2957; Cert. file; DF







UNITED STATES 
DEPARTMENT OF THE INTERIOR 7j	 j\/ 


Defense Minerals Exploration Administration 
221k. New Customhouse 
Denver 2, Colorado 


•
November 7, 1957 -------•	 -• - !-° • I I/vi-L/° 


IT 


MemoraMumL 


To:	 Chairman, Operating Committee, DMEA 


From;.	 xecutive Officer, DMEA Field Team, Region IIt 


Subject:	 emiannual Report of Certified Project for the period 


January 1, 1957 through June 30, 1957 


•	 1MEA Docket	 2811. 3 (Copper) 
Qontract Idin-E 615, Richard E. Chilson (King-in-Exile Mine), 
Pima County, Arizona 


Enclosed are the original and three copies of the subject 
report prepkrea in conformance with instructions contained .n memo-
rand.uzn of J.nuary 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692.


) 


Actin	 Executive Officer, DA 
Field Team, Region III 


nclosures 


Mmvi/vj 


cc: bemianrival Report File E 615 
• DMEA/TUC 


Harshman 
Emerick 
Chron.
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Semiannual Rport of Certified Projects 


Reporting Peridd	 January 1, 1957 through June 30, 1957 


Docket and. Contract Number	 DMEA 2814.3, Idm-E615 


Operator	 ,	 Richard E. Chilson 


Commodity	 Copper 


Mine Name	 King-in-Exile Copper Mine 


County and Stath	 Pima County, Arizona 


Date of Contract	 0
September 28, 1953 


Date of Certifiation September 15, 1951.4. 


Expiration Date of Royalty Payments September 28, 1963 


Date of Examinaion for this Report November 1, 1957 


Total Amount of'Contract $27,150.00 


Total Expenditues under Contract $10,200.00 


Amount of Government Participation at	 50	 %	 $5,100.00 


Royalty ' Payment4 this Period $2,811i..06	 . 


Previous Royalt	 Payments None 


Total Royalty .Pments to Dat,e $2,8114..06 


Loan Repaymen	 Completed ,. 55.18% 


Amount of Roya1ty Due None..	 . 


Royalty Remarks	 See attached narrative by examining engineer. 


Pagelof2







.


Tons	 Aqalj 


area) Small amount 3.5 to 10 .o%Cu 


* 323.21 14..Oi. 


3,513.79 
_337.00 14..1 


li.0 6I.91 


• Not available•• 	
. 


Not available


V\	 _ 
. 


/,17/ 


Origi1 Estte of DA	 __________ 
Reserves (Fiel4 Teazp Final Report)	 (Subordinated 


Mines	 f Sürvey	 Joint EJ 
Revised Estimate of DEA	


0 


Reserves Field. Team). 
Mines	 Survey EJ Joint 


Increase of Reerves by work performed 

subsequent 10 DMEA project work 


Production DME)!. ore (This period)	 __________ ____________ 
(Previous)	 __________ ____________ 
(To date	 ____________ 


It Operator s ore (This period)	 ______	 ___________ 
found subseqikent (Previous)	 ______ 


	


to DMEA workl	 (To date).	 ______	 __________ 


Percent Revised. Reserves Mines 	 _________________ 


(For Uranium Ores Only) 
Initial Production Bonus: 


Status of Oerator: Ineligible U Applied for J Rec'ing pmt J Paid. u 
Pounds U3O8 produced this period eligible for Bonus 	 ___________ 
Amount of B?nus paid to Operator this period	 _______ 
Total pounds UO8 produced to date eligible for Bonus 
Total amount or Bonus paid to Operator to date	 _______

Bonus Royalty Paid $____________ 
Bonus Royalty Due $____________ 


Investment Data 


	


Shaft	 Winzes	 _________________ 
Size	 Feeti	 Cost	 Size	 Feet	 Cost	 ____	 ____	 ____ 


	


Raise	 Drillp	 ______________ 
Type & 


Size	 Feet	 Cost	 Size	 Feet	 Cost	 ___________ 
** 3 D.D. 0PX	 1200 $12,000



-- Facilities 


Mine Plant	 .	 Mill	 _____ 
Description	 Cost	 Description	 COst	 ___________ 


Remarks (Additional remarks on attached sheet 


* Derived from data on Chilson's attached letter to me of 10/30/57 
** Holes drilled from surface of unsubord.inated area to. test for extension of 


rr	 1g.ilts rere retorted to be unfavorable0 


	


Signed	 (Engineer)



Page 2 of 2 


$___ 


$____-


Drifts & Crosscuts

Size	 Feet	 Cost 


Rehabilitation



Description	 Cost 


Roads

Description	 Cost 







. 


The King-In-Exile mine was inactive and nobody was present 
during my visit of August 11., 1957. Shortly thereafter I contacted 
Ben H. Martin, Manager, and asked hlin to furnish me with necessary 
informtion and data for this report.. He promised to do so as soon - 
as setlement sheets were received on the last few shipments. Later, 
upon lpaving active employment by the corporation, Mr. Martin said 
that h? had asked. Mr. Chilson to furnish the data. Attempts to obtain 
information from Chilson were unsuccessful until Oct. 10, :1957 when 
he vistted this office and supplied me with the following information. 


Operation of the mine' was suspended June 26, 1957 due to the 
drop ip the price of copper. Seven men daily were employed to that 
time i producing ore from scattered small lens-like deposits in both 
the suordinated and unsubordinated areas. A count of mine cars of 
ore prpduced from each area was made before the ore was co .mingLed in 
the only available stQrage bin. Mr. Chilson said that smelter settle-
ments on the last of the 32 railroad carloads of ore shipped were not 
received until about the middle of September. He 1so reported that 
busines relative to financing additional exploration of project DMEA-
.22l was a full time job but that he would make every effort to furnish 
me with a break down of production data from the King-In-Exile mine 
before t the end of October. The data is given in his letter to me of 
0ctobe 31, 1957, a copy of which is attached.' 


The acceptability of Mr. Chilson's method of estimating royalty 
due th Government is dependent upon a proper distribution of the ton-
nage and grade of ore produced. from the subordinated and. unsubordinated 
areas bf the mine. The percentage distribution of tonnage appears to 
be appoximately correct (l9.11i.6 for reported l9.l1 . ) as it is based 
on a reportedly accurate car count. The grade of ore applied to the 
produc ion, t .01i of. Cu, apparently is the average of all ore shipped. 
It toot could be acceptable as it is in close agreement with the average 
of Ii. .05 percent for the 3,178.616 shipped during the previous period. 


'H







.	 . 


iwisornr\ copp	 coRp.


55 


1070 N.	 RREN.AVE.
: 


TUCSON° ARIZONA 


October 30, 1957 


Mr	 T	 M. Rms10 
U	 S	 Bureau of Mines 
University	 f Arizona 
Tucson, Ariona


Re: King Mine DMEA copper ore production 


Dear Mr. Romslo: 


Herewith the figures you requested on the production of ore from the 
King Mine for \the first half of 1957,	 The last shipment included was 
on June 6th and no work has been done in the DMEA subordinated area 
since that tim. 


R. B. cailoads shipped 32 
Dry tons 1688.12 
Average c9pper assay 14. . 


Gross return (Net smelter plus property royalty) $21,li.03.72 
Total mine\ cars deliverd tQ ore bin 3,327 
Mine cars	 rom unsubordinated area 2,690 - 
Mine cars from subordinated area 637 
Percentage	 f production from subordinated area 19.114 
Subordinate4. percentage of gross return $14.,096.67 
Subordinated\ gross return at 5% (DMEA royalty due) $2011..83 


As you know I have\these records in infinite detail but I trust this 
breakdown covers the information which you wanted. 


\	 Very truly yours, 


/s/ Richard E. Chilson


COPY 







	


Re: King Mine DMEA copper ore production	 / 


Herewith the figures you requested on the producti0 of ore from the 
King Mine for the first ha (! of 1957. The last Shipment included was or June 6th and no work has been done in the DMEA subordinated area sifce that time. 


.R. R. carloads shipped	
32 ytons	


1688.12 Average copper asSay	
404% Gross . return (Net smelter plus property royalty) 	 $21, 403.72 Total mine cars delivered to ore bin	 3,327 Mine cars from unsubordinated area 	 2,690 Mine cars from subordinated area	


67 Percentage of production from subOrdj,fed area	 19. 14% Subordinated percentage of gross return	 $4, 096.67 Subordinated gross return @ 5% (DMEA royalty due)	 $204.83 
As ou kn	 I have these reco	 in infiite detail but I frust this breakdo,n covers the information which you wanted. 


Very truly yours 


/s/RichardE. Chllson 


COPy 


LEWISOHN COPPER CORP. 
loc'oN;WARRENAvE 
TUCSON, ARIZONA 


Dctober 30, 1957 


!4r. T. M. Romslo 
(J. S. Bureau of Mines 
nlversfty of Arizona 


llucson, Arizona 


Dear Mr. Romslo:
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of roductjo from subordinated area	 2515% 


	


:1brdinated portion of gross return 	 •fl7O034 ubrdjnated gross .:etnrn	 5%	 56.52 


The ap;arent discrepancy in the above figures is due 
to th fact that the subordinated percentage is not actuaLly dis 
trimtecj evenly over the gross return but is calculated separately 
for each carload and tnen totaled. 


ldle we are able to mine and ship only higher grade tore under present conditjo 5 , we find a relatively large 
prcentage of l to 3) ore in this DMA area which we call the 


iie.i e intend instituting a considerable diaziond drilling 
program herein the near future to see if enough ore can be dev-
eloped' to warrant a sna1l treatment plant whic.i would nake ore out of a +eat deal more of this mineralization
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With best regards, I am


V-ru.y yors 


Richard	 hilson
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'I	 HI	 I	 . 
TJNITED STATES 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


I	 Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February U, 1957 


Memorandum	 - 


To:	 I Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1 through December 31, 1956 
DMEA Docket 281.3 (Copper) 
Contract 1dm -E 615, Richard. E. Chilson (King-in-Exile, 
Mine), Pima County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randunii 29. 
Note: The entire amount of $2, 81 1i. . o6 indicated, as Royalty Due was 


paid to Region III office, February ii-, 1957. 


W. M. Traver \ 
Executive Officer, DMEA 
Field Team, Region III 


Enc1oures 
MI4M/vj 
cc: Semiannual Report File E 6i 


R9yalty File E615 
W R. Storms 
E N. Harshman 
Clron.


OFF	 AL FU 


RECIVE	 is 1q57 
CODE











r 
Semi- nnual Report of Certified Projec s 


Reporting Period	 July 1 to December 31, 1956 


Docket and Contract Number	 DNEA-'2843, Idm46l5 


Operator •	 Riclri E. Gliilson 


Commodity 


Mine Name 


County and State 


Date of Contract 


Date of Certification 


Expiration Date of Royalty Payments 


Date of Examination for this Report 


Total Amount of Contract 


Total Expenditures under Contract 


Amount of Government Participation at 50 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


% Loan Repayment Completed


Copper 


King-.in-Exile Copper Mine 


Piina County, Ariz. 


September 28, 1953 


September 15, 1954 


September 28, 1963 


PJanuary 2, 1957 


$27,150.00 


10,200.00 


5,100.00 


0.00 


0.00 


0.00 


0.00 


Amount of Royalty Due	 $2,814.06 


Royalty Remarks Royalty due taken from data of attached cow of letter to me 
from B. H. Marthi, Mgr. According to Mr. Martin the royalty payment will 
b made at an early date. Smelter settlement sheets and a letter 


	


of exp].anationreported1y will accompany the check. 	 Page 1 of 2







	


Tons	 Analysis 


	


75,000	 0.5% Cu 
small amount _3.5'- 10.0% Cu 


	


3,178.616
	


4.05 C.0 
335J76 - 5.24 


	


3,513.792
	 4.16 


•	 1	 t 


Original Estimate of DMEA 
Reserves (Field Team Final Report) (subordinated area) 


Mines 1 1 Survey IT] Joint I xj 
Revised Estimate f DMEA 


Reserves (Field Team) ____ 	 ____ 
Mines ri Surhrey I	 I Joint	 I 


Increase of Reservs by work performed 

subsequent to DMEA project work 


ProdUction €A or (This period)Previous production 
(Previous) corrected as shown 
' d	 in attached letter 


" Operator's or (This period)bY B. H. Martin 


found subsequent 1 (Previous) 
tn DMEA work	 (To date) 


Percent Revised Reserves mined	 __________________ 


(For Uranium Ores Only) 
Initial Production Bonus:	 ____	 ____ 


Status of Operator: Ineligible	 lApplied.for I	 I

Pounds U3O8 produced this period eligible for Bonus 
Amount of Bonus paid to Operator this period 
Total pounds U398 produced to date eligible for Bonus 
Total amount of Bonus paid to Operator to date 
Bonus Royalty Mid $_____________ 
Bonus Royalty Di.e $_____________ 


Investment Data


Re c'ing pet i-i Bi up ____ 


$ 


Shafts	 Winzes 
Size	 Feet	 Cost	 Size	 Feet. 


5x8'	 147


Drifts & Crosscuts 
Cost	 Size	 Feet	 Cost 


	


$8,820.00 " 5x7'	 610 $15,250.00 


Raises


	


	 Drilling	 Rehabilitation 
Type & 


	


Size	 Feet	 Cost	 Size	 Feet	 Cost	 ,	 Description	 Cost 


D.D.	 700 $4,200•OOV 


	


•	 Facilities 


	


•	 Mine Plant	 Mill	 Roads 
Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks 


ll investment costs . re incurred during period of previous report. 
one re necessary for this period. 


Small deposits were mined out as encounted by drifts. 
Present reserves of minable ore are 
confined to a few hunared tons	 Signed	 /	 72ijçJ'tj (Engineer) 
exposed at worl4ng faces in both	 T. M, Eoms].o 
the prOject and unsubordinated areas. 	 Page 2 of 2







LEWISOHN C0PRR CORP. 


By B H. Martin isi 
B. H.. Martin, Manager 


BHM:b 
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IEWISOHN COPIR CORP. 
128North Church 
Tucson, Arizona


January 17, 1957 


Mr. T. M Roms].o 
U. S. Bureau of Mines 
Universi4 of Arizona 
Tucson, Arizona 


Dear Mr. :Romslo: 


This supercedes nr letter of January 15, 1957,and corrects an error 
in reported D.LE.A. production for the King }fine for 1956. 


The corrct and final fieures are as foflows: 


Jn. 1	 June 30:
Dr Tons Averag Assay Gross Smelter Returns 


DNA Subordinated 335.176 5.24. $9,716.03 
Unsubordinated 220.786 4.81 5,818.32 
Total 555.962 5.07 $15,534.35 


J.Y 1	 Dec. 3].: 


D}IEA ubàrdinated 3,178.616 4.05 $46,565.23 
Unsibordinated 0 0 0 
Total 3,178.616 .	 4.05 $46,565.23


Total for Year: 


DMEA Subordinated 3,513.792 	 $56,281.26 
Unsttbordinated	 220.786	 5,818 
Total	 3,734.578	 $62,099.58 


We are, therefore, paying royalty at the rate of 5% on the total DMEA 
production of $56, 281.26. There has been no. production of DIIEA sul>-. 
ordinated ore prior to 1956. 


The discrepancy between this report and the report for the first half of 
1956 as to DMEA subordinated ore, was due to n unfamiliarity with our 
record system at that time.


Very truly yours, 
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H.	 •
TJNITED STATES 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration	 ) 


washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: October 5, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1956 through June 30, 1956 
DMEA Docket . 8li3 (Copper) 
Contract Idm-E615 
Richard E. Chilson (King-in-Exile Mine) 
Pima County, arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29.


Operator will be requested to provide evidence of sales 
and ownership status October. 25, unless sufficipnt information is 
received prior to this date.	 "i13 sçs\J 


W. M. Traver\. 
Executive Officer, D.MEA 
Field Team, Region [II 


Enclosures 
MHM:bh 
cc: Semiannual Report File E ..615 v/cow report 


E.N.Harshman 
W. R.Storms 
Chron.







DEPARTMENTOFTHEINTE RI dW
T0F5t 


cl,38	
BOX 4097	 REGION III	 '6 \\ 


NVER COLORAD 
TUCSON 5, ARIZONA


¶7	 7L 


Msmorandi*u 


To	 : W. M. Traver Executive Officer, DA Field Team 


Fran	 : Superintendent, Southwest Experint Station 


Subject : Sei4ueMnual Report of Certified Project, January 1 
Jute O, 1956, Docket DE4 2843 (Copper), Contract 
I&*6l5, Richard S. C4son (K i:1S iqji), 
Piina County, Axis.	 - 


Enclosed are original and 8 copies of the above report 


by T. )j. Rcws]o. 


CC W. M. Traver (8) 
DIE42S43 
Cer. File 
DY 


witorins:frJ
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Semiannual Report of Certified Projects


727 
Reporting Period 


Docket and Contract Number 


Operator 


Commodity 


Mine Name 


County and State


January 1 to June 30, 1956 


Dr-2843, Idin.-E615 


Richard E. Chilson 


Copper 


King.-imExile Copper Jine 


Pima County, Ariz. 


Date of Contract
	 September 28, 1953 


Date of Certification September 15, 1954 


Expiration Date of Royalty Payments September 28, 1963 


Date of Examination for this Report August 29, 1956 


Total Amount of Contract 	 $27,150.00 


Total Expenditures w4er Contract 	 10,200.00 


Amount of Governae nt Partc1paton at 5(L%	 5,100.00 


Royalty Payuents this Pertod 	 0.00 


Previous Royalty Paents	 0.00 


Total Royalty Payments to Date 	 0.00 


% Loan Repeyment Completed	 0.00 


Amount of Royalty Due	 $144.75 


Royalty Rcirks Royalty due based on smelter value of $2,895.01, before other royalties,

for lots Nos. 23 and 24 of attached letter. The Lewisohn Copper Corp., present owners

of the King-In.E.xile mine have been informed as to procedures for royalty paymentS to 


the Government. 


CC W. N. Traver (Orig. ei 8); W. L. Enierick; DNE-2843; Cert FiJtl D1 of 2







.	 . 


75,000 tons contain.ixig 0.5 percent copper and 
Original Estimate of Reserves 	 small amount of 3.5 to 10 percent copper 


(from Final Engr.-Geol. Report):	 _______________________________ 


Increase of Reserves by work 
performed subsequent to expiration 
or termination of contract: 


Revised Estimate of Reserves: 


Production this Period (Ore or Concentrates)	 58.5 tons 4.6% Cu 


Amount of Previous Production (since date of contract)..	 0.0 


Total DA Production to date	 58.5 tons 4.6% Cu 


% of Revised Reserves . Mined Portion of small amount of 3.5 to 10 percent copper ore 


Production Remarks: 


Note: On Uranium projects check with AEC to assure that our records are in 
agreement with theirs. 


Activities at the King—in" .Exile mine for subject period are reported in the 
attached letter. 


Other Remarks:


Signed -
	


_(Engineer) 
-	 T. N. Roinslo	


Page 2 of 2 


None
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IEWISOHN Copper Corp. 
:128 North hurch 
Tucson, Arizona. 


Xi'. T. M. Romslo 
U. S. Bureau of Mines 
University of arizona 
Tucson, Arizona 


Dear Sir


OCT . 


September 1, 1956 


Pursuant to your request, herin follows a resume of activities at the 
icing Mine of Lewisohn Copper 'orp. during the period January 1, to 
June 30, 1956.. 


Developnent consisted of the sinking of two inclined winzes; one, the 
flKing..E,r e It winze to a point 147 ? (slope distance). below th adit level; 
and, two, the "King" winze sunk to a depth of 90' below the old stoping 
area which is a. total of approximately 450' (slopedistance) below the adit 
level. The "KingExfle" winze is in the area subordinatecLby D1EA 
assistance, was begun on March 1 2nd, and encountered ore at approxi-. 
mately 120' • The "King" winze is not in a subordinated area, 


Ore shipments during the period are as follows: 


Date/Bin . Dry Smelter Return 
Source Lot No. of Lading Smelter Weight Grade before royalties 


King-xile 23 4/14/56 ThspMiami 60,576 4.87 $1,617.03 
King	 te 24 5/24/56 .'t'. 56,531 4.41 .1,277.98 
Other. 19 1/5/56 61,701 6.26 2,229.74 


20 2/10/56 50,404 3.62 798.07 
21 3/21/56 58,503 5.21 1,773.59 
22 3/22/56 ' 48,185 4.14 1,016.92


The number of employees during the period averagede 10 1/2. 


Very truly yours, 


/s/ B, H. Martin
bg 


B • H. Martin, Manager 


COPY 







S


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration AdministrationAp 
Washington 25, D. C.	 1 6 


224 New Customhouse 
Denver 2, Colorado
	


Date: April l7, 195 ......... 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1955 through December 31, 1955 
DMEA Docket 2811.3 (Copper) 
Contract Idm-E 615 Richard E. chilson 
(King-in-xile Mine) Piina County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29.


10 
W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
lDB/vj 


cc: Semiannual Report File E 615 
Royalty File E615 
W. R. Storms 
E. N. Harshman 
J. N. Faick 
Chron.







OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR BUUV ' :! s 


BUREAU OF MINES	 PeflTr, LC..*ruc;,o 


BOX 4097



TUCSON 5, ARIZONA


March 22, 
1956REy 


APR 2 0 1956 
Memorandum 


To	 : W. M. Traver, Executive Officer, D1EA Field Team, 
Region. :rii	 ..	 V	


. V. V 


From	 : Superintendent, Southwest Experiment Station 


Subject : Semi-nnua1 Report of Certified Project July 1-
Dec. l, 1955, DIA Contract Idjn-C615, Docket 
D?A-'2843, Richard. Chilson!s King-in-Exile 
Copper Mine, Pima County, Ariz. 


Enclosed are original and 8 copies of a semi-almual 


report on the above property by T • M. Romslo of the Bureau of 


Mines.


Walter R. Storms 


CC W. M. Traver (8) 
Di-2843 - - 
Cert. File 
DF 


WRStorms :frj







.	 . 


Senu.—Annual Rport of Certified Prolects 


Reporting Period	 July 1 to December31, 1955 


Docket and Contract Number 	 Docket DI'EA-2843, Contract Idrn-E615 


Operator Richard E. Chilson 


Commodity	 Copper 


Mine Name	 King—in-exile Copper Nine 


County and State	 Pima County, Arizona 


Date of Contract	 September 28, 1953 


Date of Certification 	 September 15, 1954 


Expiration Date of Royalty Payments 	 September 28, 1963 


Date of Examination for this Report March 7, 195 


Total Amount of Contract	 $27,150.00 


Total Expenditures under Contract 	 $10,200.00 


Amount of Government Participation at 50%	 5,100.00 


Royalty Payments this Period 	 $0.00 


Previous Royalty Payments	 $0.00 


Total Royalty Payments to Date 	 $0.00 


%Loan Repayment Completed 	 0.00 


Amount of Royalty Due	 $0.00 


Royalty Remarks


Page 1 of 2







. 


Original Estimate of Reserves


	


	 75,000 tons containing 0.5 
(from Final Engi..-Geo1. Report): percent copper and small amount 


of 3.5 to 10 percent copper 


Increase of Reserves by work	 None 
performed subsequent to. expiration 
or termination of contract: 


Revised Estimate of Reserves: 


Production this period (Ore or Concentrates)	 None 


Amount of Previous Production (since date of contract:) 	 None 


Total D1EA Production to date 	 None 


% of Revised Reserves Mines 	 0.00 


Production Remarks: 


N0'1: On Uranium projects check with AEC to assure that our records 
are in agreement with theirs. 


Other Remarks: Visited underground workings with Jim ChiB.sen, 
mine foreman, and then contacted Richard E. 
Chilson for foflowing information. S:Lnce 
July 1955, 700 feet of diamond drilling and 610 
feet of drifting in new adit has been done in sub-. 
ordinated area. Now sinking winze to high grade 
pods of ore found by DI"EA and partially delimited 
by subsequent drilling. No production from sub-. 
ordinated araa bit 25 railroad car1oad of ore 
produced from other parts of mine since termination 
of contract. King-in-Exile mine and other adjacent 7 
properties have been worked by Lewisohn Copper Corp. 
since it was incorporated Aug. 25, 1955. jiJE. 
Chilson, as an officer of the corporation, 
supervises all operations. 


T. N. Roms1o, Mining Engineer 
Southwest Experiment Station 
Region III
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UNITED STATES	
20 l955Y\ 


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	
Co1oj0 


Box 4097 
Tucson 5, Arizona 


July 18, 1Ô55 
Memorandum 


To	 : W. N. Traver, Executive Officer, DNEA Field Team, 
Region III 


'From	 : Superintendent, Southwest Experiment Station 


Subject	 : Semi'-Annual Report on DNEA Certified Project, January 1.-
June 30, 1955, DNEA Contract Idm-E615, Docket i)NE4-2843, 
Richard E. Chilson's King-i& .Exile Copper Nine, ,Jima 
County, Ariz.	 - 


Enclosed are original and 8 copies of the semi-annual 


report on , the above certified property by W. R. Flardwick of the Bureau 


of Mines.


Walter'R. Storms 


CC W. N. Traver. (8) 
j. N. Faick -. 
DNEA-2843 
Cert, File 
DF 


WRStorms :frj







. 
UNITED STATES


DMEA 
Dale Rec'd 


rjii 20 1955 


I
DEPARTMENT OF THE INTERIOR	


BUREAU OF MINES 
BUREAU OF MINES.	 Denver Colorado 


Box 4097 
Tucson 5, Liriz, 


July 18, 
Memorandun 


To	 : Walter R. Storms, Superintendent, ^ottwest Experflát 
• Station, Region III 


From	 : Wifljam R. Hardwick, Mining Engineer, Tucson, AIiz. 


Subject	 : SemjAnrnia1 Report for Certified Project for Period 
• January 1, 1955 to June 30, 1955, flocket DNEA.2843, 


Contract Idm-E615, Richard E. Chilson's King-4nEd.le 
Copper Mine, Iizna County, Ariz. 


In accordance with the provisions of DNEA. Circular 32, the 
King4n .Exile copper mine was visited, on July 6, .1955, Richard E. 
Chilson was no.t at the mine, but a crew was operating the mine for him. 
About 3 railroad car loads of ore are shipped each week but not frpm 
the subordinated area. 


This: contract was signed on September 28, 1953 for the 
purpose of exploring a favorable contsj. of igneous with sedimentary 
rocks for copper ore. The habits of the ore are w011 known in this 
district. The ore occurs iiere cross-faults cut this contact 0 The 
contract provided for searching for ore by crosácutting the contact, 
diamond drilhing and drifting along the contact. The work was set 


• . up in 4 stages, each succeeding stage dependent upon the success of 
• the previous stage. 


The operator completed 260 feet of crosscut under the 
provisions of Stage I and 480 feet of diamond drill holes under 
Stage II. As the reèults of this work were not favorable,. termina-
tion of the contract, or exploration in a more favorable pan; of 
the contact was recommended by the DNEA examining team. 


However, The operator did not agree and drove 200 feet of 
drift westward along the contact, 60 feet of crosscut, 70 feet of 
winze, 40 feet of sub-level drift, and 90 feet of raise in an attempt 


CC W. M. fraver (Orig. f? 8) 
j . N. Faick 
DMEA-2843 
Cert. File 
DF 


WRHardwick:frj







'i.	 .	 '-'.	 S 


to find ore. No ore was found. The operator ? s request for Govern.-. 
ment participation in the costs of the above work was denied as the 
work was not authorized by the contract. 


As low grade ore was exposed in the DNEA crosscut, a 
"Certjfjcatjon of Discovery or Develoiinent" was Issued on Septentber 
15, 1954.


No ore was mined during the subject period from the J subordinated claims, so far as is known.


/6QdL 
William R. Hardwick 
Mining Engineer 
Southwest Experiment Station
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25 D C 
22 ev Ctstoøhou1e 
Denver 2, Colorado	 Ksxh 25, 1955 


Memorandum 


To:	 Secretary to the Operating Cc*niittee, EKZk	 - 


?rcz:	 Zxeeutiie Officer,	 Field .aa, Region III 


Dbeet. DNZA Docket 283 (Copper), Contract Idwu1615, Richard 
L hilson, Piaa County, Arizona 


Enclosed are two copies of the Operator's KontkL Progress 
Report, ?ora N?'1Ok and MF . IObA, Operator's larrative Report, Inspecting 
Zngineer'; arratie Iepgrt, and other supporting data pertaining to 
work under the sub3sct contract for the aontb Of Fóbniary, 19511. 


Th. enclosed report constitutes final payment under the 
tex*a of the contract.	


0 	


0 	


0 


'\k 
• 	


0 	


0 	


W. M. Tz'ar 


Zncl.oaures







UNITED STATES 
DEPARTMENT OF THE INTERIOR


	
'ira 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22k 11ev Ciatchae
	 WASHINGTON 25, b.c. 


Ienver 2, Colorado
	


$.rch. 22, 1955 


Moz'sndu* 


'r. A •i 


Iron:	 *xecutie Officer, IMZ& Yield Te, Regton UI 


8ubject: 11(1* Docket 28k3 (Copper), Contract 1dn4615, 1ic2*rd 
L Chi1en, * County, AriscEa Operator's )1onthy 
Progress Report for the aonth of February, 1951$ - YUAL 


The enc1oed original and fciur copies of. forea MI1Qi. and 
lQIA, Nsrratie Report, and Fagineer's eDort for the &owe period 


constititss the operator's fina1 accounting report under the teras of 
the contract. 


Work has bean cuj1.ted as thori*e4 b7 the contract. No 
docunt*tion is reqirett for work perforaed under contracts prepared 
ca Pore IW.'200A, therefore ire recesz4 that peysent be a4e on the 
following basis which ii in conforasuce with the Report of Review of 
contreet expenditures by the Contract Adninistration and Mid.it Division 
dst.d Deceaber 2, 1951$;


4Liiir 
!ota2. accepted cost... .. • .. . .... . .• . .$IO,200,00 


Ooverzant parttcip*tion at 50% .. .... . . * 5,100.00 
Total prior pe 5ts.. , . .• . I. , • .1 ..	 4,77.5o 


Balance 4* the op.rstor..........4 31$2.50 


Processing ot the Ybx'uazy report has been deferred pending 
receipt of the operator's f(3*1 narrative report which was received 
in this office Karch i8, 1955. 


Enclosures 
JWT:sr 
cc Sec. to Op. Conun. (2) 


Storms 
Townsend 
Subject 


Chron



















S.... 


RICHARD F. CHILSON 
ENGINEERING AND MINING 



P. 0. BOX 2729

TUCSON, ARIZONA 


March 8, 1954
--	 LJC.
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FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


PnmMF-104 Rev.)	 UNITED STATES	 Budget rej0ü l 4R036.4 
(April f1152)	 ApprovaL expires 6-OSku 


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ebruary1954.., 195	 Docket No. DMEA 2843	 Contract No. XdnE6i5-----------
Operator's Name	 chüd.E. ChUson------------------------------------------- Minerals _Copper 


Address	 Box 2729., Tucson, Arizona-----------------------------------------------------------
Contract Amount, $.22,150 -- ---------Government Participation: 5.%	 Amount, Li11.5.?5..OQ 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total
	


Reported 


(1) i-Lt1 Contracts: 
Short Form 


Drilling
	


$685.O0 $1715.OD----------$2400.00 
Bulldozing--------------------------
Crosscutting------------------------


	 ?fl00.0O

Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis' 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS---------------------------------$685.00 	 $i5.00--L1200.00 


	


I certify that the above bill is correct a4 just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received. 
Date)XCh.S,--l9S4 *payee -------- 	


that this acoount is correct and proper for pay-
____________	 ment in the amount of: 


Per --------------------------------Title 	 Qoerator-
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes U a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Sign	 - 


	


(Authoriz	 ertifying Officer) 


Dat 4tT1 v. 
(See other side)







- S	 .	 .	 . 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher M operating a Defense Minerals 


Exploration Administration project under Contract I' it,i2)in accordance with the terms of the contract. 


Signatur	 j'Titl 44	 Date /)J4'$' 
APPROVA BY DMEA E UTIVE OFFICER OR ALTERNA


Date MAR22 1955 


MONTHLY -REPORT OF OPERATOR 
The Operator (Contractor)' 'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. •This report con-
sists of three parts as follows: 


(a) Form MF-1O4--Opertors Monthly Report and 
Voucher.—This form details exfenditurei and consti-
tutes a -voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th oP 
the month following.	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of. 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the . exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing,- crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







S.. Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


Form .MF,.iOA

(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	 i'ai iista: 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Feb uary,..195	 Docket No. DMEA $43	 Contract No. ldm?E615 
Operator's#Name FchardJChilsort----------------------------------------- Minerals &Ornr 


Address


UNITS TO 
DATE 


II Cos'rs Pats I UNrrsTnis II 
UNIT II MONTE	 I MONTÜ	 COSTS TO DATE


AUTHoRIzED BY CONTRACT 
UNIT COSTS 


TO DATE
Units	 Unit Costs 


OPERATION 


Drifting 
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn 
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits----------------------------
Roads and Trails 


TOTAL DISTRIBUTED C


4s.na	 ooe


TOTAL COSTS 
AUThORIZED BY 


-$1.aQQ.DO 


.i?eet.. $68L1Oi L37-----------$24OO.,O.O 


S	
S 


OSTS.................................................................. 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.......................... 
New Buildings, Improvements, etc......................... 


TOTAL COSTS -----------------------------$8-.00------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 
complete to the best of their knowledge and belief. 


Date	 Operator----


Per S.a* --------------------------------Title--------Operatox!---------------------------------------------------------------------------------------


NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wWfhlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Repoit.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases repoited with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or perid short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over' several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


f


GPO .83.38475
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


'1lQrCh 3t8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado	 March	 1955 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semi-annual Report - Docket DMEA 2811.3, Contract Idzn'.E615, 
Richard E. Chilson's King-in-Exile Copper Mine, Pima 
County, Arizona 


Enclosed are four copies of the Semi'annua1 Report Ofl 


Contract Idm-E615. 


Enclosures	 W. M. Traver







DC 


•	 UNITED STATES	 FE 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 BOX4O97 
OTCntJ-nøoeui	 SOUTHWEST EXPERIMENT STATION	 UNIVERSITY STATION 


TUCSON ARIZONA 


Febru	 18, .1955



Memorandum 


To	 : W. H. Traver, Executive Officer, DNEA Field Team, 
Region III 


From	 : Superintendent, Southwest Exp. Station, Region III 


Subject : Semi-.Annual Report for Certified Project, July 1 - 
December 31, 1954, DMEA Contract Idm—E615, Docket 
D1EA-2843, Richard E. ()hilson' a King—in-Exile 
Copper Mine, Pima County, Ariz. 


Enclosed are original and 8.copies of a report by 


W. R. Hardwick of the Bureau of Mines on the above mine. 


So far as we know, no ore has been produced from the 


subordinated area during this 6-ionth period,.


'41 


CC W. N. Traver (8) 
DNEA.-2843 
Cert. File 
DF 


WRStorms :frj







S	 . 
•	 UNITED STATES . 


DEPARTMENT OF THE INTERIOR .. 
_____	 •	 BUREAU OF MINES	 BOX 4097 


SOUTHWEST EXPERIMENT STATION	 UNIVERSITY STATION 


TUCSON ARIZONA 


February 1, 1955 Memorandum 


To	 : Walter R. Storms, Superintendent, Southwest 

Experiment Station, Region III 


From	 : William K Hardwick, Mining Engineer, Tucson, Ariz. 


Subject : Semi-Annual Report for Certified Project for 
Period July 1, 1954 to December 31, 1954, Docket. 
DNEA-2843, Contract Idni-E615, Richard E. Chilson's 
King-in-Exile CoperMine, Piiná County, Ariz.. 


In accordance with the provisions of DNEA Circular No • 32, 
the King-in-Exile copper mine was visited on February 17, 1955. 
Richard E. Chilson was not at the mine, but is stifl operating it. 


This contract was signed on September 28, 1953 for the 
purpose of, exploring a favorable contact of igneous with sedimentarj 
rocks for copper ore. The operator completed a crosscut and some 
diamond drilling at a total cost of $10,200.00, then insisted on 
driving a drift at a location that did not appear favorable to the 
DNEA representatives. 


The operator drove several hundred feet of drift and 
requested Government participation in the costs. When this 
request was denied the operator requested that the contract be 
terminated. As the crosscut and several drill samples indicated 
ore, a "Certification of Discovery or Development" was issued on 
September 15, 1954. 


During the subject period the operator has sunk a winze 
40 feet deep and raised to the surface (approximately 100 feet). 
In both the winze and the raise, short drifts were driven at 
mineralized horizons but no minable ore was discovered. 


No ore was mined during the subject period from the 
subordinated claims, so far as is known. 


CC W. M. Traver (Orig. 8) 
DMEA-2843 
Cert, File 
DF


Mining Engineer 
Region III 


WRHardwick:frj







1. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


2214. New Customhouse
	


March 1., l9. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: 14EA Docket 281i3 (Copper), Contract Idm-E615, Richard E. 
Chilson's King-in-Exile Copper Mine, Pima County, Arizona. 


Enclosed are two copies of the Operator's Monthly Progress 
Report, Form MF-1011 and MF-101i.A, Operator's Narrative Report, In-
specting Engineer's Narrative Report, and other supporting data per-
taming to work under the subject contract for the month of January 
19514..


W.H. 


Enclosures







J. S • DEPARTNT OF THE INTERI 
BUREAU OF MINES 


REGION IV 


Administrative Audit Difference Statement 


Date: 7. Z	 IP 
Payee9s 
Ref erence :bi.Uij. 


POi*17* 


Upon examination of the above Pàyee 9 s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $_3$O4).. 


Difference	 $_ ØOO1 


Amount Approved $_______________________ 


The reason for the difference was due to: 


$3OOoOi* 4t*flsM4:
___	 Ui vu *0. U.Mt .4*. p i w* IM.L I** si	 i 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Ve'y sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D







•


UNITED STATES

DEPARTMENT OF THE INTERIOR. 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 


	


WASHINGTON 25, D. C.	 .	 . 


22k New Custcmhouee 	 .	 . .	 ..	 Februsry 19, 2.95k. 
Denver 2, Colorado	 . 


orand 


To:	 ?. A. Christensen 


From:	 zecutive Officer, EA Field Team, Region ZY 


Subject DKE& Docket 28 1#3 (Copper), Contract Xdm46]5, Richard Z. 
Cbi1eon's Kiug'4n-Exile Copper Mine, Pima County, Arizona. 
Operator's )kmtrh3.y Progress Report. for the period. Jamary 
195k.


are the original óud four copile of For*i W .lOL . 
and M?1(eA, Narrative Report, and Engineer's Report for the above 
period.	 . 


Work ha8' been cp1et.d *5 ait)rized by tb contract. 
No documentation is z'aqjdred or.vork p.rtor*ed under contracts pre. 
pared on PGrm MF2(X., therefore we reccnd t*t payment be asde 
for 50 per cent of the mount reported by the Operator on Fon 
contingent on your verification of arithmetical accuracy within the 
report.	 . 


The rnt of $3,000.00 claimed for 100 feet of drifting 
at $30.00 per foot i* to be disailoved as this is Stage III work 
and prior vrltten pexmiesion for Stage UI work was not received. as 
required by Contract i . i6i5.	 . 


Rearka:.	 , 


Date . of	 ...	 January 31, 195k.. 
Date ReceiVed in Field Office 	 .	 . February U, 195k. 
Date Received in Region Office 	 February 17, 195k. 


W.L1in:. 
Enclosures 


BDB:cm	 . 


cc	 ntrt	 .	 .	 ..	 . 
\6ecretary to the Oper. Co.. (2). 	 . 
WRStorms	 .	 . .	 .	 .	 . 
Chron,











I	 .


Febray 12, 1954 


To	 Walter. K. Stoirims, Chief, k4 4i g flstbods 1W. 
)iv., Region IT, Tucaoa, iris. 


J'ron	 : WW4on K. 1L*s*ick, $ia$j igIaeer, Tcson, Arts. 


Subject : Pir,gieu Report for Jaary 1954, Reckst AIEAa43, 
cotr.ct I .*61S, Richard £. Chilion's ing'4*d1e 
C0JST MioS, P1	 ty, Arise 


Tb. ingi*O. p,er mine s iaited on February 4, 
19$ John L Foick, GeOlogist, U. S. Geological Swv, ond the 
ondorsigeed engineer, *, Richard £. Chilsen was *t th mine and 
asatited in *eaizig the pegr.0 fOr January. 


During the month of Jaary the operator started to drill 
* N%4 Di	 Drill hole free th. drill. tatian located IN 
feet south of the contrast starting psint is crosocut W$5. This 
bole a drilled en a bearing of South 73 West sad dipsd at . 23 


eethsrii,onsal, bst uaslamstsospthofi3fsst. Aomd. 
att uas aide on a bearing of )rth West and en inclination 
of 24 degrees. This bole resobed a depth of 175 feet. The total 
distaice èiliid during the month vms 188 feet, iaslsdlag the 13 


In itLee to the 4S.	 drilling, the operator has itarted 
sdritt at a point U feet south of the starting point of the contract 
in arosoont ', *nd bearing South 1 Weit. This drift had been 
driven 140 feet on aSsed an February 4,1934. 


Tb. operator has hnitt.d a leg far *iU hole N.e. 1 and 
2. These logs ibow * seriei of ee thin ore ss is drill hal.. 
No. 
to US fet in drill 1*1. No.. 2. Ia addition	 ft, dob the 
operator hs driven, osposed stroeg3.y pit.eri]is.d gzo at a dSate 
of 123 fWt free its starting point. 	 . 


The operator pres.d a reisst for peiaiuien to start .7 stogs III of the contract *td* includes the 140 feet of drifting 
*ittoned absa. Denial of this reg*st vms recoureadod, and the 


CC W.I1.Eing(,rjg,fr)/ 


WRHardeick:frj











.--'. 


NV


	 S	
RICHARD E. CHILSON 


ENGINEERING AND MINING 

P. 0. BOX 2729



TUCSON, ARIZONA
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MF-104A	 S 	 Budget Bureau No.4R 1151.1 
(April1952)	 S 	


approva1expfres6,3O-S3. 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 c 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1954....	 Docket No. DMEA 
Operator's Name - 	 :.	 - 


Address 


OPERATION unr COSTS Tais IS COSTS To DATE UNITS TO 


-4!4- --------- --4 Drifting--------------------------------
- Crosscutting--------------------------- _,.u-------


q4 it	 _____ 


Raising---------------------------------------
ShaftS-----------------------------------------
Winzes-----------------------------------------
Drilling: Core--------------------------


Churn----------------------------
Auger-------------------------------


Stripping---------------------------------------
Trenching---------------------------------------
Test Pith----------------------------------------
Rpads and TraiIs -------------------------


TOTAL DISTRIBUTED COSTS	 ---------------------I---------------II-----------------------


Contract No.	 ----------
______________ Minerals


AUTHORIZED BY CONTRACT 
UNIT COSTS. -


Units Unit Costs 
TO DATE


T4 
\('.


. 


(5-S7lr- ----


TOTAL	 COSTS 
AUTIIOIUZED BY 
CONTRACT


Operating Equipment Purohased....---------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


TOTAL COSTS------------------------------ 	 I-3rn-
The undersigned company, and the'official executing this certification on its 


behalf; hereby certify that the information contained in this report is correct and REMARKS........... 


complete to the Jest of their knowledge and beli . 


Date	 4 Operator 


Per Titlo------------------------------------------------------


-k NOTE.—Tltle 18, U. S. (o (Crimes), sectIon 1001, makes It a criminal offense to make a wflIfUIly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 , I	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--1Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475







Form MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
(April 1952)	 I 


PARTMENT OF THE INTERIOR 
4 	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '' 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 T . ' 
Month of	 , 1954	 Docket No. DMEA 43	 Contract NoX1tIS 
Operator's Name	 --------------------------------------------- 	 Minerals	 1' 


Address 
Contract Amount, 	 ---------- Government Participation: L% 	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported
Approved	 Approved Total;



Monthly Total Previously Reported
Approved Totals



To Date 


')	 4lContracts - 
Short Form J


. - 
Crosscutting--------------------------
Drifting-----------


Drilling----------------------------------


(2) Labor and Supervision: 


Bulldozing--------------------------------


Labor-----------------------------------------------------------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
TechnicalServices-------------------------------------------------------------------------------------------------------------------------


S 


- 


Supervision------------------------------------------------------------------------------------------------------------------------------


Timber-------------------------------------------
Explosives


------------------------------------------------------------------------------------------


Pipe-----------------------------------------------------------------------------------------------------------------------------------------------
Track---------------------------------------------------------------------------------------------------------------------------------------------


IA\ (fr,,raHno' Pn,iinmnt:V/	 ''b	 - 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and AnalysisJ 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is correct an j st nd that ayment th refo has not 
been received.


- 


Per	 Title 
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)	 V


O.OQ 8,75-.00 9-,1.00-


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


T 
Signature 7--


(Authorize ertifying Officer) 


Date
(See other side 







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration A ministration project under Contract 	 in ace rdance with the terms of the contract. 


Signat r	 J.rit1e'9---Date ITLY 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title Lxecutve r1lcer	 Date FEB 1 9 1954. 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) 'of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. 'This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Opereti'rs Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report---This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for.use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the' contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include,labor, supervision and technical 
services incurred for the; exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item '(7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to, equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and' 
workmen's compensation which are 'paid by the operator 
should be- reported under item (7).. The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract. Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts Of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified..True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified cOpy 'of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of ,Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), . however, are not re-
quired tobe supported by documentation of any kind. The 
Operator will submit his claim" 'under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


221i. New Customhouse	 January 28, 1954. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


Fran:	 Executive Officer, DMEA Field Team, Region IV 


Subject: DMEA. Docket 28 11.3 (Copper), Contract Idin-E615, Richard C. 
Chilson' s King-in-Exile Copper Mine, Pima County, Arizona. 


Enclosed are two copies of the Operator's Monthly Progress 
Report, Form MF-lO and MF-l011A, Operator's Narrative Report, In-
specting Engineer' s Narrative Report, and other supporting data per-
taining to work under the subject contract for the month of December 
1953. 


Enclosures


,I.







.	 .' 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


'%rcl, 3 't


	


	 DEFENSE MINERALS EXPLORATION' ADMINISTRATION



WASHINGTON 25, D. C. 


224 New Customhouse
	 Januarl t3, 19511. 


Denver 2, Colorado 


Memorandum 


To:'	 T. A. Christensen 


Fr:	 Executive Officer, DMEA Field Team, Region VI 


subject: Dt4EA Docket 28113 (Copper), Contract Idm-E615, Richard C. 
Chilson's King..in.'Exile Copper Mine, Pints County, Arizona. 
Operator'a Monthly Progress Report for the period December 
l93.	 ' 


Enclosed are the original and four copies of Form HF ..iO4 
and MF .ulO4A, Narrative Report, and ugineer'e Report for the above 
period.


Work has been completed as authorized by the contract. 
No documentation is reajiired for work performed under contracts pre 
pared on Form t4F-'200k, therefore we recornmend that paent be made 
for 50 percent of the amount reported by the Operator on Form MF.101i, 
contingent on your verification of arithmetical accuracy within the 
report.	 , 


Remarks: 


Date of leport	 December 29, 1953. 
Date Received in Fjeld Office	 January 11, 1954. 
Date Received in Region Office 	 January 6, 19511. 


•	 '	 ' 7/John F. $haw 
j/ ForW. If. King 


Executive Officer •	 , DMEA Field Team, Itegion IV 


Enclosures 


RDB:cwm	 •'	 ' 


cc: jontract 
ecrétary to the Oper. Comm. (2) 


WRStorms 
Chron.















.. RICHARD E. CHILSON 
ENGINEERING AND MINING



P. 0. BOX 2729

TUCSON. ARIZONA 


cear ,	 3 


L
tfgi.r, 


ó* 
34 Mv


,	 i	 *43 


'j	 *I?	 *t 
dA	 or$z	 *ca n 


1*it tb I e	 * it *J 
su$	 g	 jc 1 '4tts



4r1t n*ti,* u rs M 
&rL4 * 


cs	 t	 i*ct ei	 crv	 4 
et


* c* th	 i 
t	 t 4.	 t*d ti**s 
s*tt4t t 4	 t 


141!* IA.4 k	 *W Lt	 t4$. 
e


v. rL s t*t t 
c	 *s r 3W**	 s	 4 


*i	 vAt	 *atti* 
*cttsi *tb t	 t	 £	 *Lck 
, */4	 4. i 


Y si*	 t ir Ittt1 


;* 4t43$ 4 
fr	 t tfl t*t	 * iliift t 


*W* $t1rZLL i1b	 f 4tc tk* fl1cte 
JJ vf r44d c*F ti	 iube*. 


	


&f	 t 3L t.t 


cty IX3IiId 
• 4b' 


tre *1:::'s: 
mt *t 


342 to 14 48 t. 3	 154 t )55 *. 
ttW fø







HH
Mr. L U. King	 Deieber 29, 1953	 page 2 


If I were to assay selected tarts of the cores I could get 12 inches ci. so 
of 1$ copper ore which would not be coetercial; orz I could average th. fifteen 
feet at less than 3% cower wlu.ch wonid not be co*ercia1 either. Yet, 
with nor experience at the flag Mine, I feel that this is a very substantial 
indication of coiercial ore hich well deserves prospecting. 


Because of the extreme irregularity of the ore in the King we fifld that 
diamond drilling is particularly valuable for determining the location 
said re1*tionshp of ore zones rather then in taasuring or evaluating thó 
probable production. For instance, a thickness øf fifteen feet of or. cut 


$	 in a diamond drill hole is not prop.rticnatsly more iox'tsnt or 8igs4ficant 
ths* Iii's feet of ore over a width of fifteen test, Although ch . iior. exciting, 
I admit. This is because of the habit of the ore to lie in' every conceivable 
attitude within the structure, readily dipping teward the footwall or striking 
locally across the bedding. Alao, no knei occurrence of ore of one to two 
feet in thickness has yet failed to have at least one and usually two dineneitma 
of fifteen feet in' some direction and conversely, our largest orobedies 
aiwsys hay, their two foot sections or Angers within tn to twenty feet of 
the heart of the greatest mass. Certainly it would be disastrous to juds' 
this ore by the standards of fissure veins or 'of perphry deposits. 


It is therefore ntore often by grain and. texture and ganu. minerals 
and the relation of the ore zone to the lime footwall a*i the nonsonite 
hanging that we use to fonz*zlate our opinions as to the value of a drill 
bole indication. And in this 'instance I am well encouraged by our indica 
tioninthishol..	 .	 '	 '	 . 


Ye trulyyeurs,' 	 '	 .. 


Richard E. Chiien .







Monthly

Total


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


Approved	 Approved Totals

Monthly Total Previously Reported


Approved Totals

To Date 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


*7,800.00-- - - 


Form MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
b... (A isr'L4 52)	 .	 .	 Approval expires 6-30-53. 


EPARTMENT OF THE INTERI

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of **QI1 ---------------, 1953	 Docket No. DMEA 2843	 Contract No. -e-zs--------------
Operator's Name	 ----------------------------------------- 	 Miiierals 


Address -----------------------------------------------------------
Contract Amount, $27,250.00.. -------------Government Participation:%	 Amount, 13i73Op-


(1) Contracts' 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis........... 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify):


TOTALS----------------- --------------- $.flS.0-- 	 &xoó	 sm-oo---..17.QQ----- ,575OO-


I certify that the above bill is correcf)id just nd th)t payment therefor has°not 	 Pursuant to authority vested in me, I certify 
been received.	 I /	 a	 II	 f7/ '/2	 that this acoount is correct and proper for pay-
Da*c29,..A9s5..3 *Payee	 ment in the amount of: 


Per ----------------------------------Title Oafti — 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_paclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-a.. NOTE.—TitIe 18, U. S. Code (Crimes). section 1001, makes a criminal offense to snake a ii?fi1 
fal"e statement or representation to any department or agency of the United States as to any matter wlshin its 
jurisdiction.


(Instructions on reverse)


5ignature$"
(Authorised	 ifying Officer) 


Date I4I4 Vou$--
( ee other side)







(Fot Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief th contractor submitting this voucher is operating a Defense MineralS 


Exploration Administration project under Contract N
	


L n accordance with the terms of the contract. 


Date " _7y........... 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Title	 yeOffç-----Date UJt8------1954 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor): 'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. 'This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operits Monthly Report and 
Voucher.—This' form details exfenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling, or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the ordertbey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the: exploratory operations. o not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


• Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported'under "Rental". The amount 
paid or duly obligated for payment' for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore; should not be reported 
under items (2) and '(3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Execulive Officer.. This certification may be stated thus, 
'Certified True Copy (or Transcript)", followed by appro-
p'ite signature. f the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Operating Equipment Purchaeed_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -----------------------------


15$----


--lest 


-hat -?*


300----


$30,j --380----


---$5O;-- 0QOr 


TOTAL DISTRIBUTED COSTS------ II*215.lX-


$3O	 ------


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Drifting------------------------------
Crosscutting---------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching--------------------------
Test Pits----------------------------
Rads and Trail&


Budget Bureau No. 42-R1151.1 
Approval expires 6-30-53. Bbrm MTF-104A



(AM 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195....3	 Docket No. DMEA ...2043 
Operator's Name 


Address----------


Contract No. -.'6Z' 
Minerals	 -----------------


COSTS Tars UNIT	 MONTUk
UNITS Tars	 Cos ro DATE


S	 •


UNIT Cosrs 
TQ DATE


ATJTEOBJ.ZED BY CONTRACT 


jri1ts	 I	 Unit Costs 
OPERATION


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 


Date Deg 29,.j95erator	 --


Per -------------------------------------Title-------------------------------------------------------------------------------------------


-. NOTE.—TItle 18. U. s. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 . . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form. is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases rported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported oii Form MF-104. This is also true of the "Total 
Costs To Date". : 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


)	 .


GPO 83.38475
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•	 •, 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 (7 


WASHINGTON 25, D. C. 


221i New storthouse 
enver 2, oiora10	 Jnuar ), i9t 


iicuorandun 


To:	 ecrctr' to the Operating (omnittee 
cfensc inera1s •xploration drinistrat1,n 


rorn:	 xecutive officer, 	 ie1d	 egion IV 


$ubject:	 toeket 28h3, (Copper), Contract I.61S, Ri:hard 
E 1 Chilon's Kingin.Exiie onper iine, Vima Connty , 
'rizona - Operator's onth].y Progress ieport, for the 
period ovember, 193 


Enclosed re two copies of Oper,tor' onthly Progress Re. 
port Fori FlO), C'erator 's arrtive "ort, Tnrctin iiri''eer's 
Narrative xicport, nd other supportin tht for the period 1'overnber, 
].93, pertaixing to Docket TtEA 2 8h3, Contract Idm..L61S, iichard E. 
Chilson's ininxiie Copper 


Fnclosures 


Id 


Laçi4 t,z	 .	 .	 ;;	 i	 ijt7 t







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ii, 


41 3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
J ? ' 


WASHINGTON 25, D.C.	 iJ 


22Li New Gus tomhoue 
Denver 2, Colorado;	 JJecembe 9, 1953 


14einorandui 


To:	 T. A. Christensen 


From:	 Executive Ufficer, DLA Field cam, Region IV 


Subject: DLA. Docket 28L (Copper), Contract Idm.E6l5,Ric.iard 
E. Chilson's King-inExile Coppx' i1ine, -ima County, 
Arizona Operator's iviontbly. Progress Report, for the 
period November 1953 


inc1osed are the original and four copies. of Form I4F-lO 
and }iF. lO!, Narrative Report, and Engineer' s Report for the above 
period.


Work has been completed as authorized by the contract. No 
documentation.is required for work performed urer contracts prepared 
on Form 1IF'.200A, therefore we reconmend that payment be made for 50 
percent of the amount reported by the Operator on Form J1F-101, contin-
gent on your verification of arithmetical accuracy with.n the report. 


Remarks:


Date of Report December 1,. 1953 


Date Received in Field Uffice December. 2, 1953 
Date Received in egion 


•	 .	 Office	 December 7, 1953 


•	 •	
.


L 


]nclosures	 . 


RDB:fw.	 . 


cc Sec.Oper.C.OIrBfl. ,2 
WRStorins 


	


Contract	 ; 
Chon .
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RICHARD E. CHILSON 


ENGINEERING AND MINING

P. 0. OX 2729



TUCSON, ARIZONA 
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FOR GOVERNMENT USE ONLY 


Approved

Monthly Total


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


pd that payment therefor has notI certify that the above bill is correct 
been received. 
Date	 •--1r-ie	 *Payee


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Form MF1O4 (R.) 	 UNITED STATES	 Budget Bureaq' N3 4'2106.4 
.(Aprll.195)


DEI'ARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Month of	 veber-,-]953 . , 195 --- ---Docket No. DMEA	 $43. _____ 
Operator's Name -R-jcdiiso ----------------------------------------------






• 	 Address -----P..--O,--Box.-2?29-------------cson4rizona _______ 

Contract Amount, $..13,575,00------ - Government Participation: 5O% 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 i	 Reported


Contract No. Zdm'E6i5---------
-Minerals ------Copper---------------


Amount, $ .27jrl5G00---- -


(*4ContractB:	 - ____________________________ 
Short Form J	


0 


.Déatthig---------	 3900.00- $3900.0O-------7-,80G.OG-----


Drifting-------------------------------------------------


(2) Labor and Supervision: 
Labor-----------------------------------------------------
Supervision----------------------------------------------
Technical Services-------------------------------------


(3) Operating Mat'ls. and Supplies:	 - 
Timber------------------------------------------ - -- -
Explosives------------------------------------------------
Pipe-------------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental-------------------------------------
Purchase-----------------------------------
Depreciation---------------------------------


(5) InitialRehabilitationand Repairs-------------------
(6) New Bldgs., Improvements, etc---------------------------
(7) Miscellaneous: 


Repairs to Equipment-----------------------------------------------------------------------------------
Samplingand Analysi&---------------------------------------------------------------------------------------
PayrollTaxes--------------------------------------------------------------------------------------------------------
LiabilityInsurance--------------------------------------------------------------------------------------------------


(8) Contingencies (specify):


______________ 


Per qyp, ---------------------------------- Title 	 ---------------------------
• W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "Jo 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes 1$ a criminal offense to snake a wlllfu ly 
fiil'e statement or representation to any department or agency of the United States as to any matter wlIhln its 
jurisdiction.


(Instructions on reverse) 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


saL.



Signature,'------------------------------------------
(Authoriz Certifying Officer) 


Date	 0v 4

(See other side)







__:._,	


I 


(For Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is' operating a Defense Mineral8 


ExplorationS Administration project under Contract No. / 	 accordance th the terms of the, contract. 


Signature4/ct.J --itt-'t--- Date 


APPROVAL BY DMEA EXECUTIVE OFFIcER OR ALTERNATE: 


Signature	 )	 Date DEC 8 19531 


MNTHLY REPORT OF OPERATOR - 
The Operator (Contractor)' 'Of an explorKtion project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Oper9tor s Monthly Report and 
Voucher.—This form details exienditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent .to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supnrvision and teqhnical, 
services incurred for the . 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of' the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. Thb four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO	 3.347







Budget Bureau No. 42-R1151.1 
Approval expires 6-30-53. 
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Form MF1104.A

(Arllt952) '


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1953..	 Docket No. DMEA 2$4a
	


Contract No. 1iI&1S 
Operator's Name
	


Minerals 
Address


	


11	 'll	 1
	


AUTEORIZED BY CONTRACT 


	


I COSTS 'j'Hr	 TJNITS T	 II	 I Uicrrs TO I UNIT CosTs OPERATION	 UNIT Ii MONTE	 MoNTE II COSTS TO DATE	 DATE I TO DATE
Units I	 Unit Costs 


Drifting------------------------------
Crosscutting_ 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger 


Stripping 
Trenching........................... 
Test Pits----------------------------
Rgads and TraiIs...-------------


--1..t	 L33	 ---$r800•OO------- -260------- -


0 


TOTAL DISTRIBUTED COST&...II----------------- I---------------II-----------------------
	 AUTHORIZED BY 


Operating Equipment Purchased------------






Initial Rehabilitation and Repairs----------






New Buildings, Improvements, etc---------






TOTAL COSTS-----------------------------.$3,goO,O )-----------------__$_i,ax•x.. ----------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS -----------------------------------------------------


complete to the jest of their knowledge and belief. -- -----------------------------------------------------------


Date D LL53.. Operator	 ____________ 


Per--------- Title--------------------------------------------------------------------------------------


-)' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I,... 


INSTRUCTIONS 


Preparation of Form MF-1O4A----Operator's Unit Cost and Progress Report.--Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in-the 
form. There are blank lines, howeyr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
curiulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 83-38475
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22+ 1ew Customhouse	 November 25, 1953. 
•	 Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DI4EA Field eam, Region IV 


Subject: DI4EA Docket 28i.3, Contract Idma .E615 (Copper), Richard E. 
Chilson's 1Cingin'-Exile Copper Mine, Pima County ,, Arizona. 


Enclosed are two copies of the Operator's Monthly Progress 
Report, Form )4F. 1Oi. and )4FlOZ A, Operator's Narrative Report, In-
specting Engineer's Narrative Report, and other supporting data per-S 
tatMng to work under the subject contract for the month of October 
1953.	 •


•	 •	 •W.LXing( 


Enclosures







UNITED STATES

DEPARTMENT oF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


22	 : c*t 
D.. 2, Zver 16, 1953. 


?. A. 


JttV* fter, !	 7ie.	 ,	 . XV 


*ect:	 Det 3, Caztraet It5. (er),	 I 
CI4]aits U*g-ts-Ld,l Csjer ae, Pta. *t3 iria.as. 


ar&'s a.ntbl Prcgrsu Zeport tsr t po*!ie& Ocb*sr 
1953. 


13.easd	 the iia	 & f*r	 es 7 W1O.

JIaxrsttve .psrt, a*& 1aer's $.part tsr th ov 


Wsrk bM been ecp3*tet	 .:. b7 tbe CI*trWt. 
P0 cumentati is *.ijdr. tC a.k p.rtsr*sL 4e, e*traets pr-


en P*r*	 thereX ee rrc	 t p*aet be e

tee' 50 pereent the aseeat ssrte& by t OpePater * Pee. W'14, 


en yr ar'1fieeti Ut arittic*1 scenrec7 within t 
rt.


Dstsota.	 1e.r'2, 1953. 
late	 Ia Pie	 tie 
late aeetie 1* ejie Otfee	 II	 16, 1953. 


4d 


RDB:cwa 


cc Vgitrsct 
Mecretry to the Oper. Cone. (') 
WJStorme. 
Chron.















•	 S 
• ..	 RICHARD E. CHILSON. 


•	 ENGINEERING AND MINING. 

P. 0. BOX 2729 •. 


TUCSON, ARIZONA. 


Ne saber 1, 1953 


*', %. H, &iu 
zscuti Offic., DM 


?ield ?ee* Region IT 
224 a,v Ci**t,abo.. 
fleny r .2, Calorad.


Ern* *)4M 2$43 
Centract Id*L5 


Deer fr. 


This is the *aprstji porti0* et the first a0*thjy rpert on the sb,v captioned contrect, 


Ceatat we rscivsd fr yø'4ar office 0* tb. 2zK1 of. October and on that ssa day u*gine.rs fron the ?ucsQn •ffiàe eL the Iar*n of Hines e]iJae4 the propspr 
a point of refereec. to keep track of gres*. 


has been pre*sed en a two and three shift j1 5j th.t tin. xosultt*g in abont Li,s feet 01	 p*r daiy 
The l'ac on the kd we ceeZate1y barren un*ttera4 Ug *ton,4 it fl' a .racàit nansoatto as encountered cozitajr. ing scattered nt***11s$0* 4th	 of 


This onsontte, cat i4th aa*y slips ai gouge seaaes $oa *0*r7i.*j stiPos De$OLin.Se, eentitad to US tivhare 
the last to at te acath çeetsin a lerga peranateg. of Lt***t*n* *strnanrpbics and apparently increasing iiueralisati0* an the f 


Non. at this foriatjen saa been assayed as the copter 
contmt i.ould be of the nature of .25% and assaying would aily 
Confjfl the traces Ucb are evident to the eye. 


•	 .


4/' 
Richard . Ci1son







Form 31F-104 (Rev.)	 -	 UNITED STATES	 Huh;t Bureau Nb 42-R1036.4 
AprLl 1952)'	 Apfroval expires 6-30-53. , 


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 L., . 


Month of	 U' , 195.3	 Docket No. DMEA 2843	 Contract No. IdniE615 
Operator's Name	 chilSOn -------------------------------------------Minerals Qoper 


Address ------- -QBQ?29,.1UC3O,..Ari.------------------------------------------------' -------------------
Contract Amount; $27,15O.00	 Government, Participation: 5O%	 Amount, sJ3,575.00 


FOR OPER4TOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Prevloualy I Totals To Date 


Total	 i	 Reported'	 I


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved 'I'otals

To Date 


(1) Contracts:	 - 
Short Form 
Drilling------------------------------------
Bulldozing--------------------------------
Crosscutting------------------------3,900.00 --flQfl ------- -$3990O.0.O 
Drifting------------------------------------------------


(2) Labor and Supervision: 
Labor-----------------------------------------------------
Supervision----------------------------------------------
Technical Services-------------------------------------, 


(3) Operating Mat'ls. and Supplies:	 .	 - 
Timber----------------------------------------------------- 	 _ 

Explosives-----------------------------------------------
Pipe------------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment:	 - 
Rental---------------------------------
Purchase 
Depreciation------------------------


(5) InitialRehabiiitationandEepairs-----
(6) New Bldgs., Improvements, etc-----
(7) Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis'------------
Payroll Taxes-----------------------------_________________ 
Liability Insurance--------------------


(8) Contingencies (specify): 


-------------------------------------- 	 -Ofle ------------$3,9OOOO----39ODQ --


	


I certify that the above bill is correc a d just nd hat payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 fl I I?	 that this acoount is correct and proper for pay-
Dat	 i,l953Payee ----------ic	 ment in the amount of: 


Per--------------------------------------Title ----------------------
Whe,i a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajucity In which he signs, must appear. For example: "John 
Doe C'ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signatur"-------------------------------------------
(Author1ze	 tifying Officer) 


Date
(See other side)







______ . I I. 


(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project und r Contract No 4(.LCJ'in accordance with the termsof the contract. 


--L0../--,./ Title	 Date L/JL2_L3 
APPROVAL BY M	 EXECUT	 OF ICER OR ALTERNATE:	 "	 (, 


Signature	 Title 
t..xecutive Othcer	


Date NOV 1 6 1953 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 / 


(a) Form MF-1O4—Oper9tos Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th 2' 


the month following. 
Preparation of Form MF-104—Operator's Monthly Report 


and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the: xploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B..—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suppOrted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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IormMF-1O4A

(April li52)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 


L
L.. 


L
U 


Contract No. din-'-
Minerals Copper-----------------


Month of	 195L	 Docket No. DMEA 241 
Operator's Name---------


Address---------!JkJ0x-- ?JiQIQn34riZQfla
AUTHORIZED BY CONTRACT I UNITS TO I UNIT COSTS __________________________ 


OPERATION	 UNIT	 COSTS Twa Umrs	 COSTS TO DATE	 DATE	 TO DATE	
units I	 unit Costs ii 


MONTE	 MoNTH 


3,90Q.O0 -----130 --S 9Q0.L0Q. 13O---------$3O.00------280----$3OoO------- -Drifting---------------------------------fet


 Crosscutting_------------------------------
Raising----------------------------------------
Shafts------------------------------------------
Winzes 
Drilling: Core--------------------------------


Churn-----------------------------
Auger------------------------------


Stripping 
Trenching-------------------------------------
Test Pits--------------------------------------
Roads and Tralls--._ ---------------------


AUTHORIZED BY 
TOTAL DISTRIBUTED çOSTS.. ---------------------I---------------II-----------------------


	 CONTRACT 


Operating Equipment Purchaaed_-------------------------------------------
Initial Rehabilitation and Repairs-------------------------------------------
New Buildings, Improvements, etc------------------------------------------


TOTAL COSTS---------------------------- 9QQ.Q------------------39O0O0------------------------------------------------$27,150.00-..-
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 	 - 


Dat	 2, 193 Operator I	 &46frt 
Per	 Same	 Title	 Qper&tr 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIUf1Iy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howe y r, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing xcessive or 
disproportionate unit costs. 	 ..	 *


.
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BANNER MINING COMPANY 


P.O. BOX 5605 •,
	


T!csON, ARIZONA	 PHONE AXMINISTER 4-14138 


A. B. BOWMAN	
L L TRAVIS, PRESIDENT	


October 12 1962 
VICt. p &i * G(N. MGN 


Mr. Hugh M. U'nnur 
Acting Field Officer U.M.E, 
Denver Federal Center 
Building 20 
Denver, Colorado 


Dear Mr. Connor: 


Mr. Marty Romslo of your office contacted me by phone last week regarding 
certain contracts the Government has with Richard B. Chilson and Lewjsohn 
Copper Corp. both covering projects in Pima County, Arizona. 


Banner Mining Company has entered into contracts with Lewisohn Copper Corp. 
and others in the Helvetia district of Pima County, Arizona to acquire 
several large groups of patented and unpatented mining claims. These 
contracts are in effect long term leases with options to purchas• 


Mr. Romslo's question to me was about as follows: 	 If Banner Mining 
Company produces from the claims which were under the 1DM contracts, was 
provision made between Banner and Lewisohn Copper etc to protect the 
government 's interest? 


Our contract with Lewisohn Copper Corp. was dated April 1, 1961. A 
supplement to the Escrow Agreement under the above contract was $igned 
on May 1, 1961, which s pecifically makes mention of the 1114 contracts and 
sets up a method of paying the Government royalty in the event of pro-
duction from the claims involved. 


I am enclosing a conformed copy of this supplement for your information. 


Yours very truly, 


BANNER MINING COMPANY 


A. B. Bowman 
General Manager
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/	 Tucson, Arizona 


Dated:	 May 1, 1961 


SUPPLEMENT TO ESCROW AGREEMENT 


To: 


SOUTHERN ARI/IONA BANK AND TRUST COMPANY 
Head Office 
Tucson, Arizona 


(.entlenen 


This is a Supplement to the Escrow Agreement dated May 1, 1961, 


btwei LewisohL Copper Corp. and Banner Mining Company, relating to 


Contract of Sa.e and Furchase, dated as of April 1, 19€1, between said 


parties, covering one hundred one (101) urpatented mining claims, 


ie (1) patented mining claim, and twent,.four (2 t ) unpatented mill 


iites, described therein €s the Lewisohn Group. Other contracts of 


sule and purchase with other parties cover other groups of mining claims 


s the Kosemont Group, Blankenship Group and Tip Top Group 


in EXhthit A' T to the above mentioned Contract of Sale and Purchase. 


y Contract N. Idn'%E Ô15, executed September 28, 1953, DMEA 


ock N, 283 (copper) , RLchrd E. Chilson entered into a production 


curitreot with the United States Government incurring an obligation in 


the um of $5iPUU0, on which there is 	 ''''L 


$2U22,59. The rights of Richurd E. Ch	 hi 


Lewisohr	 outstanding obligation 


production from certain patented 


th the oeeont Group	 certain unpatented mining claims 



in tu iewi.ohn Group. 


A10 by Contrsct No0 ]tdn-K 1027, executed October 3, 1956 and 


tretei •Jme 1b US8, 14A Docket	 ,	 (coppo) L&wisohn Copper 


c1	 rJuctt	 no': with he United States Govern-


u:	 tndin	 b	 tiun i r:he oui of $2b,b77015, which 


iut p ouci&m	 cining 1ims in the







.• 


Rosevnont Gruip and certain unpatented mining claims in the Lewisohn 


Group. Lewiaohn Copper Corp. states that there are no other production 


contracts with the Unites States Government entered into by it or 


aB8igfled to it thdt are applicable to any of the mining claims in the 


Lewisohn Group, Rosemont Group, Blankenship Group or Tip Top Group. 


Lewis ohn Copper Corp. hereby agrees that as amounts become due 


under the above mentioned Contracts Nos. Idm . E 615 and 1dm-K 1027, 


Banner Mining Company may (but does not obligate itself to) pay said 


amounts in behalf of Lewisohn Copper Corp. and will be allowed credit 


for said payments upon the next payments falling due under the above 


mentioned Contract of Sale and Purchase relating to the Lwisohn Group. 


Upon Banner Mining Company furnishing Southern Arizona Bank and Trust 


Company with satisfactory evidence of such payments, Southern Arizona 


Bank and Trust Company is hereby authorized to allow such credits. 


In the absence of Lewiaohn Copper Corp. and the United States 


Government agreeing on the amounts to be paid under the above mentioned 


contraCt8 with the United States Government, Banner Mining Company is 


entitled to exercise its own judgment in determining aiwnts that may be 


due, and it shall be allowed credit by Southern Arizona Bank and Trust 


/	 Company upon paying said amounts that are determined to be due under 


Contracts Nos. Idm-E 615 and Ldm-K 1027, although it i later determined 


that said amounts were, in fact, not due or were not owed 


States Government, or lesser amounts weae d 


One of the considerations < 2:	 er	 'ny t 


enter into	 10 :	 an	 with L.ewisohn Copper 


£ the simultaneous execution by 


this Supplement to Escrow Agreement, and it 


that this Supplement to Escrow Agreement cinnot be termi-


noted by !ohn Copper Corp. unless Banner Mining Company terininatct 
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the above mentioned Contract of Sale and Purchase. 


This Supplement to Escrow Agreement shall be binding on the 


seigneea and successors in interest of the partied hereto. 


LEWISOHN COPPER CORP. 


/5/ y	 Richard E, Chilon 
President 


ATTEST: 


Ls/ Boyd M. Morse 
Secretary


BANNER MINING COMPANY 


/s/ y A, B Bowman 
Vice President 


ATTEST: 


/8/ F. C.Pririce 
Aasistant Secretary


n the records of SO1ERN ARIZONA BANK 


:on, Arizona, this 1st day of May, 1961. 


is! Win. Huthes	 ____ 
Escrow Agent


,,' 











CAêA DLvLsion 


JAN 5 1O 


Memerandum 


To	 The Files 


From	 C. B. Fisher, OME Auditor 
Contract Administration and Audit Division 


Subject Docket No DMEA-.2843 (Copper) 
Richard E Chilson 
King-tn-Exile Mine 
Pitsa County, Arizona 
Contract No. IdmE6j5 


Referring to 


(1) Acting Director's letter to the Operator dated June 
0, 1959, wherein request is, made fo information pertaining to 


ptoduction subject to Government royalty under terms of the subject 
contract, and


(2) Mr. Frnch's memorandum dated July 8, 1939, wherein he 
states it is doubtful whether the additinal royalty that might be 
disclosed to be this to the Govarnuient would justify the COrflS iderable 
expense of an on-site audit. 


It is my opinion that any such audit at this time would 
disclose a net overpaymeat by the Operator rather than an amount of 
royalty du* to the Goverement. Thi5 opinion i.e based on the eollow-
ing.


The estimated stockpile, all or some 
portion of which may have been dis-


• 	


S 	 posed:of, consists of 200-300 tons 
of 2% to 3% copper ore	 30Q tons 


•	 Average net sa*1tr value per dry ton 
of ore sold by the Operator 	 $ 15.38 


Estimated maxium value the stockpile 	 $4,614.00 
stimatad maxiwia royalty due at 5%	 $ 230.70



Overpayment of royalty computed by Mr. 
Finch	 275.67 


Estimated net overpayment of royalty	 $ 44.97







This estimate of net overpayment of royalty is conservative 
for the following reasne 


let Actual sales probably are lees than 500 tons. 


2nd. The or. sold on which the average value of $15.38/ton 
was computed contained 4%..4$ copper r'ath.r than 2%..' 
3% copper. 


3rd. The net proceeds subject to royalty on th* low-grade 
stockpile would undoubtedly be less than $11.50/ton in 
most instances and the royalty percentage would be 
less than 3%. 


4th Audit would undoubtedly disclose that the overpayment 
by the Operator is greater than the amount of $275.67 
coiputed by Mr. Pinch from th. incomplete data in his 
possession. (unsupported sales data jndicated an aver-. 
age proceeds of $12.51/ton on which royalty was paLd 
at 5%. Some of thtse sales undoubtedly were at rates 
of less than $11 .50/ton on which roya1t :due would be 
less than 5%.) 


The Operator has failed to furnish the information re-. 
quested by Region III at various times and has not replied to the 
Acting Director's letter dated June 30, 1959. 


It would appear that the only practical way this matter can 
be resolved would entail an on-site audit of the Operator's records. 
This womld involve expense that Cannot be justified by the Govern-
meat's interest. I recommend that no further action be taken at this 
time If, at some future date within the royalty repayment period, 
there *hould be production and sales subject to Government royalty 
the matter should again be reviewed and audit action taken at that 
time, if such action is then determined to be desirable. 


CEPisher/sma 
December 2, 1q59 


Copy to Docket 
Director's Reading. File 
CA & A Division(
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Memorandum


S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



221i. New Customhouse 
Denver 2, Colorado



July 8, 1959


•OFFICIAL FILE COPY 
O.M.E. 


RECEIVED JUL 13 1959 
DATE	 INITIALS 


TO:	 E. D. Talbert, Acting Chief 
Contract .Athninistration and Audit Division, 


From:	 Donald T. Finch, 01€ Auditor, Region III 


Subject: Lewisohn Copper Corporation, Assignee of Richard E. Chilson, 
Contract No. Idm-E65, Docket No. DMEA 28 1i.3 (copper) 


Pursuant to your instructions in memorandum dated June 25, 1959, 
the following summary of royalty status of this project is submitted: 


(1) The contract is dated September 28, 1953. It Involved a project 
for exploration of copper on a property commonly known as the King-In-Exile 
Mine, located in Pima County, Arizona. A Report of Review in lieu of final 
audit dated December 2, l95, indicated accepted costs under the exploration 
contract amounting to $10,200.00, with the Government's contribution on a 
50 percent basis being $5,100.00. A Certification of Discovery or Develop-
ment was Issued September 15, l951., and accordingly royalty is due on all 
the production from the land described in Article 2 of the contract for a 
maximum period of 10 years from the date of the contract. 


(2) On October 12, 1955, Richard E. Chilson assigned his lease on 
Broad ¶[bp and Exile claims to Iewlsohn Corporation in which it is reported he 
is an officer. These two claims along with the Crown Prince claim were sub-
ject to the DMEA Contract. See copy of letter to Mministrator from Associate 
Solicitor, Division of Mineral Ièsourses dated. March 8, 1957. Note: Files 
do not Indicate if Field ¶Lèam determined the status of the Crown Prince claim 
as suggested In the last paragraph of the solicitor's letter. 


(3) The Field. ¶Lbam's Semi-Annual Report of Certified Project for the 
period July 1, to December 31, 1955, contains this statement under other 
remarks:


"No production from subordinated area, but 
25 railroad carloads of ore produced from 
other parts of mine since termination of 
contract". 


( 1i) The first reported production from the subordinated properties 
was sold to the Miami Plant of the International Smelting and Refining Co. 
on April 19, 1956, per Liquidation Settlement Sheet for Smelter lot 938, 
dated. April 25, 1956.







S	 S 
•	 (5) Reported sales of production for the year 1956 from the subor-


dinated land was supported by Liquidation Settlement Sheets from the 
International Smelting and Refining Company and from the Mam3. Copper 
Company. During the preparation of this analysis I recomputed and tabu-
lated all of these liquidation settlement sheets. See enclosed summary 
of reported production. Also see enclosed schedule of indicated over-
payments of royalty. 


(6) The files indicate that production from the subordinated ground 
and that from exempt ground is commingled in a common ore bin. Reported 
production for the first of 1957 and first of 1958 was contained in 
letters to the examining engineer from Mr. Chilson on October 30, 1957, 
and July 21, 1958. Copies of these letters are enclosed herewith. 


(7) The Field ¶Iam's Semi-Annual Report for the period July 1, 1958 
thru December 31, 1958, shows estimated stockpile of low grade ore (2% to 
3% Copper content) of 200 to 300 tons. It also states shipment of this 
stockpiled ore to the near-by McFarland-Thillinger Mill began January 6, 
1959. In this connection see copy of examining engineer's letter to 
Executive Officer dated December 15, 1958, attached to copy of Field Team's 
letter to Chilson on March 18, 1958 - forwarded to Operating Committee. 
Mr. Romslo' s letter indicates shipment to McFarland-Th.illinger Mill was 
experimental. Rumor has it that McFarland-Thillinger Mill was closed some 
time in the spring of 1959. 


(8) Available detail of production during the years 1957 to date 
are insufficient for the preparation of a Report of Royalty Review. In 
view of the indicated overpayment and the examining engineer' s field reports 
it is, however, doubtful if additional royalty due that might be disclosed 
would justify the rather considerable expense of an on-site audit at this 
time.


n—if (IQ2v. 
Donald T. Finch 


2
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CONTRACT NO. ]DM-E615
	


DOCKET NO. DMEA 28143 


LEWISOIi COPPER CORPORATION 
ASSIGNEE OF RICHARD E. CRThON 


KING IN EXILE MINE 


SUMMARY OF REPORTED PRODUCTION FOR 	 PERIOD 


September 28, 1953 to July 6, 1959 


Miami Plant 
Internati. Magma Copper 
S & R Co.	 Company 


9-28-53 to 11-12-56 to 
1-8-57
	


1-15-57 


6,381,601i.	 64, 981 
3,190.8020 322.9905 
$57,921.87 $5,905 .92 


$ 7,326.73 $ 748.96 
219.80	 22.11.7 


___________	 248 .91 
$ 7,546.5)	 $ 1,020.311. 
$5O,375 . 34	 4,885.58


Operator's 
Su1max7 
(No Support) 


1-1-57 to 
7-6-59 


841,949 
420.9749 
$5,267.01 


No Data 
H H 


I,	 U 


No Data 
267 .01


Total

Reported. 


9-28-53 to 
7-6-59 


7,869,534 
3,934.7674 
$69,094.80 


$ 8,075.69 
242.27 
2118.91 


8,566.87 
O,527 .93 


Sales To: 


Period: 


Total Dry Weight: Pounds 
Total Dry Weight: Tons 
Gross Value Net of Treatment Charge 


Allovable Deductions 
Freight 
Transportation Tax 
Excess Treatment Charge 


Total Reported Deductions 
Net Smelter Value as Reported


Average Net Smelter Value Per Dry 
Ton 


Total Royalty Paid. 
Total Royalty Due on Sales as 
Reported 


Royalties Overpaid (Based on 
Available Data)


$	 15.79 $	 15 . 13	 $ 12.51	 $	 15.38 


	


$ 2,518.79	 $ 295. 27	 $ 263.35	 $ 3,077.11.1 


	


2 ,305 . 92	 232.47	 263.35	 2,801.74 


	


$ 212.87 $	 62.80	 $	 0	 $ 275.67
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CONTRACT NO. IDM-E615	 DOCKET NO • DMEA 281i-3 


LEMISOHN COPPER CORPORATION 

ASSIGNEE OF RICHARD E. CHILSON 


SCBEDULE OF ROYALEES OVERPAID BASED ON AVAILABLE DATA 


Sales to International Smelting and. Pefining Co. 


1956 Smelter No. 


io-i8 1539 $ 7.62 
10-25 1559 11.11.62 
10-31 1572 25.61 
11-5 1593 15.72 
11-8 1611 lli..27 
11-8 1620 6.36 
11-15 1630 12.13 
11-26 1662 '10.09 
11-28 1670 11.75 
11-29 l671i- 26.05 
12-3 1682 17.02 
12-6 1702 21.63 


Total Indicated. Overpayment of 
Royalties on Sales to Interna-
tional Smelting and Pefining Co. 


Sales to Magma Copper Co. 


1956 


11-12	 M-59 '	 $17.52 
11-27	 M-61 8.18 
12-17	 M-611. 8.77 
12-22	 M-66 8.36


1957 


	


1-2	 M-69	 8.13 


	


1-15	 M-1	 11.811. 


Total Indicated Overpayment 
of Royalties on Sales to Mana 
Copper Co.


(	 ;' 


	


, :fi	 " 


	


$212.87	
I 


ii	 ':r


I ,	 a4' 
2 


I 


	


'k	 ' (I


/ 7 J 


$ 62.80 


Total Indicated Overpayment of Royalties 
Period September 28, 1953 to June 6, 1959 
based on Available Data $275.67 
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bg*th3. *rL. 
I-I	 S 	 Qety, 1ts*	 -	 . 
II	 Oønthiet , Zss.3 


Z*s*' ). GUa**s 


____	 att.r ditd Ss$ er 7,	 yt Mvi*.d tb* 
°	 '	 *rtto, a u*i*	 , 


tb*t t d.tzil*d daiptia d	 zeocrd$, evti, 
43


prepstt	 ir tZ* i'st*nM4	 r**t io4 b t*m1.d *4 Uas 
•t**t	 b1* t1. D..^t. * 1a at *Znoat bin iin*tbi, 
tthsr w*qno*t* t 	 sintL fl*sro iattsrs*f s*ir 21, 
198	 34, 39),	 Ns 22, *9, aM * te1spi jw	 in



195 to?, 
?u*, t tnfnottin i nob been SWnLsbed. 


The Fic*t&, OM.'* 1.ttms dated 	 18,	 aM 
1hV 22, 19, alno iIiMat.4 Mda. as to *they cm not a *e4no 


18 tei binZ& iP• ?*.ee iZI*1rt.$ 
beasi as a st*easnt in ye eees*. 2, 3, iett.r to the eon 


c	 tt1 OZtteSr that * ins bdeq pee'fd in the sabasdix*ted ann 
aM ttmi s	 e *t be tppsd sitht* a fin 	 , as inU as 


. ** Rc4& a obasrsttin en hla	 3$ visit to U* 
tbet * few beiid tine at a'w bed been stead tur poad1s tat*ra 
ebi*iat. This I rinUen 3iiss bes zst been tiarittsd 


i


	


	 The Otf 4 ma aocnoeeer to t i)tens )inin*1a $*atImt 
Ad*tnistnition, is s*ebs to nfairebg *U the preitsinee ed 


° tb. in$aT*tion pr.3t cent'ast thcedth tbe coUe$Len , 
din this Geinraisnt aMer *z'tts3a aid, if raq*rad, t1s .biamno 
tin of r7a1ty liability is moeaidaase aith tâ* l*gt inntmeie. at 
bttal.?. Aeca,dingly, tbi *$ sei*ain or t	 in.sted in 
finin$ten t05.ther itb tbi. pyasnt at ra1 4us1 it	 1,c&4 be 


°	 sppwed*ted.


Zinoos3y 
Frank E Johnso 


EFJTaIbort/axna 
June 29, 1959


*ting
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES



REGION UI 
SOUTHWEST	


OM E EXPERIMi!NT STAT ION	
OF THE INTERIOR 


DEC17 1958 
REGION (U 


NVER. COLORADO 
Memorandum


P. 0. BOX 4097



UNfiVERSITy STATION



TUCSON, ARIZONA 


December 15, 1958 


To:	 J. W. Townsend, Executive Officer, OME Field Team, 
Region lU. 


From:	 T. M. Romslo, Ming Engineer, Tucson, Ariona. 


Subject:	 Docket No. DMEA-2843 (Copper) Contract No. Idni-E61 5, 
Lewisohn Copper Corporation (King-in-Exile vine), 
Pima County, Arizona. 


As requested in your memorandum of December 8, 1958, 
I made the on site inspection of the King-in-Exile mine December 11 
and obt ained the following information regarding operations subsé-
quent to my semi-annual inspection of the project on July 2 9 1958. 


Prior to entering the mine, I obtained the following 
information from Ralph Soto, day-shift mine foreman. Operation 
of the mine has been essentially continuous since its reopening 
during the latter part of 1957. At the present time, the miiie is 
operating 2 shifts daily with a 11-man day shift crew and 5 men on 
the night shift. Of the 16 men, 14 are mining about 25 tons of 6 - 7 
percent copper ore per day. Shipments of this ore to A.S.& R. Co's 
El Paso smelter approximate 1 railroad car each 2 days. The other 
2 men are. irregularly employed one shift daily in the subordinated 
area. They are following a narrow and sporadically mineralized 
zone of a type along which small deposits of shipping grade ore have 
been found. Since the latter part of June 1958, a few hundred tons 
of material containing possibly 2 percent copper has been mined 
from this zone and scraped to a small stope where it is stored for 
possible future shipment.







S .,,	 S
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i:	 c:i	 L2ij	 th 
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O	 )	 I	 o-cX ai	 vcm'a	 c1y ':':9	 ) c1 :o	 cs c	 e ran thca 
c: 2 gao	 to that	 ©tc 


tha Caot bot	 CZSQ I	 at Goa3 oa iIy 2D D3O J 000 oic to the zozia )r	 ©	 ta ltttLo or oae of the	 2Ied arid bsto	 ate h	 from the rilne. Those find±js btotiata the sta	 aa&e by Richard E, Chilso in his letter to ou December 
1, 1(58.


Mr, Chilson told mc diring a telephone 	 vosatjo on 
December 15, that the information furnjs,od me by Ms inc foreman 
was correct and supplied me with the following addftion iforiatjom, 
Re is trying to complete arrangements with McFir1ad arid J1ollinger owners of the concentrator at nearby Sahuarita, Arjz. that was 
formerly owned by Eagle Pitcher, for trial runs on the lewgrade 
material stored in the subordinated area. If the trial ruts are made 
and the results are satisfactory, addltkrnaj shipments of this 
material will be made and mining operations in the subordinated 
area will be continued. Otherwise, all operations in this area will 
be suspended. 


During the aforementioned telephone conversation, I 
asked Mr. Chilson if he would soon furnish the detailed description 
of his method of recording, accounting and calculating royalties that 
he promised in his letter to you of September 7, 1958. He first 
denied having promised the material and said that the request was 
unreasonable After I made reference to the letter and explained 
that other operators willingly furnished material, of this type in 
accordance with regulat1on, he said he Wou1drp1y with th.e 
request but would not say whe' ieithiiterjai would be sent to you. I ünder g


tan from statements he made that the production 'from each 
area will include a detailed record of tonnage by mine-car counts 
but that very little factual data will be furnished as to the grade of the 
ores. The grade of ore data probably will 8how that the best ore 
came from the Unsubordinated area. This will indicate, if the ores







.,.	 . 


are assigfled equal values, that the operator's estimates of royalties 
due, and paid according to available records, are on the 1gh side. 
The only information I have that would indicate that this onc1sjon 
i valid is that during a few inspections I found the highe3t grade 
ore was being produced from the unsubordinated area, 


T. M. Ronislo 


CC: J. W. Townsend (orig. & 8) 
Royalty & Certified Projects (1 each) 
DF 


TMROMSLO/rg
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2214 Nw Custmthoue	 EXTRA copy Lxwer 2, Cgtoro	 o M 


RECEIVED DEC ij 1958 
Dsoeaber 8, 1958 


*reum


P. K.zss10 


From	 xeentiye Ofttc*z',	 Field Than, !gion ILl 
Sub3ect


	


	 Docket lo tF.A 2845 (copper) Contract No 	 5 
tevieoh Copper Corporation, (Xtgth .sFxfle Mine) 
Pi Coimty, Arizona 


Atteohett i a coy ot a 1*tter from Richard E ChilaOn dated 
1ober 1, 1958. 


•	 You will ue tro, a revtev of . your file on thi*; contr*ct t)t 
t	 perator is not eooi*xative Pleaee investigate t new exploration 
verk n the DMA area b an on site inspection and render a report r.. edtng t) Oj*rator'e statement 


Ycsi will note that t Orator' s letter dsted Septemr 7, 
1958 prvrised a detailed description of his method at recording, accounting 
ant caleu.tatthg rop*lties due tl* Goveznt. Thciwever we Ive not received thin intbrtion


Origuial signed by 


j. W. TOWNSEND 


. v. tbvneend 
w/ff 


.ce:	 o..Jonmi. (2) 
C1ainbers 
•yoya1ty File	 l5	 •• 
Harshman 


Chron.







LEWISOHN COPPER OKV. 


.


P. Q . lOX 2728 


UCSON. ARIZONA


DEC 5-1958 
EGION LU 


ER. COLORADO 


Re:


)ec 


Mr. J . U. Townsend 


£1xecuti.ve Officer 
OME Field Team, Region III 
224 New stothouse 
Denver 2, Colorado


Docket D1' 
Contract Idim-E615 
Lewis olin Copper Corporation 
(King—in—Exile Mine) 
Pima County, Arizona 


Dear Mr. Townsend: 


In reply to your letter of November 21st, no pro-
duction has been made from the subordinated area of the King 
Mine since June 16, 1958. 


Regular shipments are being r:ade from unsubordivated 
area of the King mine hut the subordinated area is in a different 


structure and has been nnich lower grade and production of shi 


ping ore from this area only sporadic. 


We have lately been doing some more exploration work in 


the DMEA area and may have some ore to ship in a few weeks. We 


will try to keep this ore separate and ship it i"separate lots 
in order to simplify the DA royalty. Previis production has 


been mixed and the royalty calculated on the basis of inc car 


count from the different production faces. 


Very truly yours, 


Richard E. Chilson 


P.S. Please change our address 
in your files.











CERTEFICATE OF DEPOSIT

Standard Form 219 


3 ____ 
(Dote sent) -	 (Deposit No.) 


Deposited wi


Identification of Accountable Officer Affected 
(1) Office Deposit Symbol: 	 (2) For Consolidated Abstroct of Treosury Regional 


________________________	 901,3	
Office ot (city ond stcite): 


Dsvez, Cob. 


T) The Sum of 


c anaa City, MD.,. i)enve , CO14 1,812.55 
(Name and location of depositary) 


(4) Classification of Deosit


	


	 (6) Department cr Agency and address whose 

accounts ore credited, IF OTHER THAN de-


Account Symbol 	 Amount	 Account Symbol	 Amount	 positing agency. 


$ 


(5)	 (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit in the account of 


1)3.2 . im!4Q	 the Treasurer, of the United States on the dote shown, subject to ad-
justment for uncollectible items included therein. 


ease .nerø1s Exp1ortion Mitstr*t c 	 ---
2214. ew Cu&tc*hoiase 


	


Denver 2, Co3.z'*4o	 .	
( Authorized sgnature) 


Depositors title, Department or Agency ol address. If dposit ' 	 1 1J? 
is mode for another accounting entity, identify in (6). 	 (l3dte of credit in Treusurers account) 


Depositary will date, sign and forward to depositor for his retdined copy.
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LEWISOHN COPPER CORP. 
P. o. eax 27*S •	 TUCSON. ARIZONA O DME 


DPAWTMEP	 ThE LNrVirO$ 


SEP10 1958 
REGQ U!



DENVER4 caLaF ADO 


September 7, 1958 


MT. Je . Townsend 
DMEA Field Team, Region 111 
224 New .istonthouse 
Denver 2, Colorado 


Dear flr. Townsend: 


In answer to your lettcr of July 11, 1958 with 
reference to Docket DMk-2843 (Copper), Contract Idni-615 
please find enclosed check io. 4 on theSuburban Trust Co., 
Plainfield, New jersey in the an'o;nt of $204.83 coveriru 
the DM	 royalty to W&i.ICii reference is made in tnis ietter. 


thclosed also is LCW±SCILn Copper check No. 23ti5 
in tic amount of $58.52 in payment of DMLA royalty generated 
by production from'the DMEA subordinated area of the King 
mine in the first half of 1958. Details of this production 
ere reiorted to the Bureau of Ithies. (Mr. 1. . Romslo) on 


July 21, 1958. 


I trnderstan that ou would apereciate a detailed 
descrjtjon of our metuod of £ecording, accounting and cal-
c'lating these royalties. I will try to make a complete 
re)ort for yiLr flies at the earliest possib1e.tjj. 


No production is being made of DAA subordinated 
ore froi the ing	 at this time. 


Ver truLy yours, 


iciiard	 iilson


C44 i2 (D (oA1 


-



















Od 


22e isv Custoioi** 
Dsn,*r 2,, Colorsd.o 


CER!N?XED MAIL	 August 7, 198 


. RLcI*rt E. Chilsm 
Lswisohn Copper' Corporation 
1070 1. Warren Avenias 
TMson, ArtsOz* 


Dear Mr. Chtlaor


Re: Docket a&283 (Coppsr) 
Contract Xd*'E5... 
Lswtso1n Copper Corp. 
(thg4n4xUe Copper itnes) 
Pt Couty, Ar'izot* 


r letter, dated J1z3.3r 23., 958, rou advIsed Mr. ¶r. N. 1balo of 
the Tucson Office, W, that production h&ving a value of $,87.6Q w*s 
produced during the first halt of 1958, which i* subject to £II$A z'oyattr. 
Y further indicated that royaltt.s of $58.52 were due the Qoverneent. 


ease provide this ofttcø hi return sell with three eoptes of 
the eøtt3.esent shasta covering this production, with check in the aaount 
of zalty due. 


With the sentioned settleaent sheets ai rof5:ty, 1*$U *1*0 


enclose the sales data on production and royalties which vere equested 
by our letter cf July U, 1958.


Ysry troly yours, 


Orgina sigid .

J. W. TOWNSEND 


3. W. ravnaeM 
A1ter*te Acting Executive (fficer 
DNA fleld feern, ton IE 


Z1HM : jy 
cc: Sec. Op. Comm. 


Royalty File 
Emerick 
Semiannual File 
DNEA,TtJC 
Chron.


(2)-rw/copyor Oper's. 
ltr. d.t4. 7/21/58.
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LEWISOHN COPPER cORP. 
P. 0. lOX *7*1



TUcsON. AM$ZONA


4 


July 21, 1 


)b. 1'. K. Rcsslo 
U. S. areau of Mines 
University of Arisona 
Tucson, Arizona 


Dear Mr. Roinslo:
	 Re: Lizig Mine DNEA copper ore producticb 


Herewith t.he relevant figures on the producti 
tm.Ltag Kin. during the first half of 1958 o srs 


wss produced froM the Ling between June 6th, 1957 and January 1I 
158. Although four carloads were shipped during the months of 
J.aary and March, 1938, no production was made fr.o. the D& sub-
ordinated area until April 28th.. Between the 28th of Açril and 
the end of June, 1958, seven carloads were shipped including 122 
am. cars frow the subordinated. area.. 


R. R. Carloas ihipped (4-2 to '-3O- . 5)	 7 
Dry tons	 381 
%serage copper 'siav	 5.57% 
Gross Rethr (Net srelter plt4s '-roperty royalt)	 $4847.60 
Total mine cir defivre,j	 cr- in	 485 
Mine cars frrr unsut,ordinae ar.a	 363 
Nine cars fron subordinated trea 	 122 
Percentage of production from sAbcrdinated area 	 25.15% 
Subordinated portion of gross return 	 117O.34 
Subordinated gross return • 5 	 $5e.52 


I'ie apparent discreari'' in the above fiure is due 
to the fact that the suoor'Iinate per entae is r.t actually dis-
tributed evenly over the ros retirn but is calculated separately 
for each carload ami tnn totaled. 


hi1e we are able to mine and shiv only higher 
grade ore under present conditions, we find a relatively large 
percentage of 1 to 3% ore in this DMEA area which we call the 


i]e. We intend instituting a considerable diand driUing 
prograa here in the near future to see if enough ore can be dcv.. 
sloped to warrant a small treatnent plant which would niike ore 
of a great deal more of this mineralization.	 'MEA 


O THE Ni1pe) 
With beat regards, I am	


AUG 4- 1958 
very truly yours,	 R.GW3 a 


Richard E. (2i1son
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DA 
RECEIVr p ' 


TAr1 


__________	 - 


.. 


2 Ibv Custae 
I*nver 2, Colox*do 


Itbzazy 28, 198 


I. itc	 z. ch1ison 
tavisobu Coijer Cpor*tL 
3.070 L zren kviw 
Tscr, ArLsoc


Doc1t A-3 (caer) 
ctm	 X. 


che 
(KLz4n*t1t. Capper i*o) 
Pi** 0nt, Aris* 


sr )fr. t1scn:. 


! letter da.ts October 30, 1957, yiz Mviae ). E. 14. 
3.o at the scn Office,	 thilt pPoik,ction beviz s 


at i*s oduoM Urt the tit 1*32 at 1957, which is 
aub)sct to 1A z3ty. Y*t further tndtcetsd thet z'ooltte. at 
*283 ire th* the Goext. 


Ccid.rebLe ttn* hsa e1aeed i4tbc*tt u hevin zcoived 
the 1anted ra1tiss s evi4sre at aelee. We will spxdst 
yr stttLon to the yi*nt at these 4.1iuçt rceltiss toe' this 
$D alt - .vian.2r unzeporte pietion. 


At the. smee ti*, * wilt jci&te sc*ivin fr* aa $ 
descriptian at the tbo where r	 is *tntstd at	 ttan 
subsct to I*A r*3.tj aM	 a&ctian at m*btz*tsc1. ¶ 
of esnti*I Ith* ann at are rced fran eernh ran, as *siaM 
to *,	 1o, ase quit. aItid*ct7. WO JU1t, *er, *Wr.ai$t. 


asktz s oxp1stion at the mstbo e3.o)M to this office so 
tt the mhington Office, ae* r*le an it. .cc.pt.ht1t1. 


Yar tru1y *re, 


MW4:jy 
cc: Semiannual Rpt. tile E615 


Royalty file 
Bee. Op Coami. (2);. 


Eseric]s


Original stgroij by 


W. H. KING 
W0L Icing	


alA aztii Officer, 
flol4 1ea, 1icn







F1. &j	 j 


g4 , iaishss* 
Mtii	 mstii. tti.c.r 


b& 7t*'14 tcs, &.jias XIX 
fl	 c*m.. *14g. 


3,


151 !sks 1s.	 .U43 (S.Sr) 
*t*kard $. cu 
Eisi*is Izils ias 


•	 Pias Cs*tp, A*L*oas 
Ca*ta&d 4,	 _____ 


1s M. ivatss 


tth rrs*o. to pear ?.bniarr tO lrnttsi .sørtat 1S1J*k 
ta*trts p. .oiu.tni to tbs citsd ssstr.*t, si's su1*si I.. 
NpLu St s. s.U41s**tf7	 sMua tics tt* AutM. b)J4ter. 


3b	 * Kpss) c*srii. t'stve rqdi ps*s*Is 
t bs sttSts&tcy.


Si*c.rs1 70*ar*, 


George C. Self ridge 


CMiras*, Op.ir*t&nj Cssmi%ks 


Wrnk D. Lamb
ij L -t r Lttl 


Thor U. Kiilsgaard


Oriswo14/er A8/ 
Copy tos Dckst 


Air Z 1t2* 
•	 Wp• Cau,itts. 


3*.. 
it. i*M&IO*b 
Mr. i1ssrd, $OS 
Mr. J Cubst, 
cb.s.
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E-615 


For Certificate of Deposit No. lOLl . , dated February 5, l957 


giving royalty payment of $2,31 Ll..06, see B-395.







.


	


. 


E-615 


For Certificate of Deposit No. 97, c1atd January 22, 1957, 


giving royalty payment of $500.00, see







fl
	


S 


OCT $ 1 956 


*. U.	 . 
N.t1t'0 ottir 
A 1t.Id Tsas R.ton LU 


h ksw Cotos I1.. 
bv*r2, Co1arid


Ru	 Uocit	 .	 IJLI4C3 (Coipar) 
& 


ttag4a4*U.. ft 
liii 
c4antr.ct I. 


1*?	 '. 1'r


W$ tttve	 *1L*or0atL±c &t4d Qst4b*x' 2b, u4t .uc1uaur.s, 
etit r'sj **t*ar. *a4sr tho ettud	 act. 


biiaaa, v • izt scpt ths 21 pr .s*t mrrsnj*snt 
ugg.st b3 .	 A re&sa	 rath.ttm, i4 on 
*	 1 p	 is cutLtr*4 by yaw, 


Zot ay asc.qpt ths st ct $50@.00 tuisrsd bj *a. 4.rst 
is: P7*flt Ofl th* X07iIt7 $Sbt$ $*1 **ØGIM)4 *0 bN	 3it tø * 
1*.*02 rys1ty attt,


$iflasr.ly you, 


george C. Se1ftid 


CMt** *per*thsg C.tt.e 


AP*OYDs 
1'rank D L 


Thor H. Kiilsgaara


Copr$.; o$$ 
Adar&Pii. 


• op. Ctt.* 
$i $etm1ls 


r. Pmninton, Zb$M 
*0 Iiilsgaiurd, Ub. 
*.. Jsy ii*ber, MA 
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8:E	 1O..M TR&TIQI 
DXvIs1Q 
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I he re1rtwd the $othly *pórte of: 


L Chilson 
P. 0. x 729 
'ucso, £1LO* 


pertainix to Mxp3orstton Project Contract . Xa.Z615,Dochet Mo. 
283, *ne dizi Aaiendeent Jo. I s*d Teiration Areeent d*tod iuLy 23, 
195k, for the *ontbs of Octob.z' 1953 to F.hz'ary 1954, ineIu4ive, eov*rinj 
a pr&eet for the exploration of copper on property, known ti Eiig in Mxile 
Mine, loectea t* Pus Couty, Arisoas, i6 *iie. sst of a*rit*. 


K7 rerytew inclu4e4 s ez*inatton of the Monthly leport. (Jra 
1014) &* ,&orting oc*ssts ettecited thereto, cparison of the coats 
elai**d with the ccntreot u pe-rttsent achedi1es, e 1.rene, with the *zsc.. 
uttie Qffj.oer of the tte]4 !e*i in che*ijef the project, *x a detersinotion 
of the rsOO&b1.n.** end propriety of the costa. 


This renew wee *s4e in lIeu of s. fin*]. audit of the Open tor1s 
aCeOwtt$ and r-eortts for the to1lw1n r**so*: 


?he contract pr*nides or pq.t b the .Gerit on the basis 
of sreed estiate4 Cts of units of work actually perfor. 


The review disclosed the foUowtn facts in resr to the unt 
paU or to be paid the contractor: 


Total cost as bifle4 by Contractor:	 *10,200.00 
ixoeptions	 - 


PM ?in.o.. Officer	 lone	 - 
Me ith	 Men.	 lone 


Total Aeoepte& Cost	 _________ 


The contract calls for a 50 pers*t participation of expioratioa 
expesee. by the Unitea $tate. 4er*est. Therefore, p&jent to the cona 
tractor by the Goverr*ent in the oLnt of ttv-e Thessand Gne luMred snd 
no/	 1$ Dollars.


$5,100.00 


u, con idered i*U4 s proper, pr:ld.d . that the Iegicrnal xecutive 0ffcer, 
the A inistrator, or other ccpetent official has scGepte or will accept 
the project as havin othis act the te*s of the contract. 


ate: eeeaber 2, 1954	 -	 -	
- 


*' 
Auditor







Monthly 
Total 


$6S5.O0


Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total 


$i2iS.0


7800-,00


Approved Totals

Previously Reported 


Approved Totals

To Date 


Forr1%F-1O4i (Rev.)	 UNITED STATES	 Sureau No. 42-R 1036.4 


•	 (pt1 1tli2)	 -	 ..	 ju'pfres 6-354,J 


DEPART%O1T OF TFIE INTERIOR	 ;o :: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
•	 •-' 


Month of 1ebimn..i954-----, 195	 Docket No. DMEA 284	 Contract No.1d165 
Operator's Name iUha1i4M1s0fl--------------------------------------------- Minerals CQPP(iZ' 


Address 
Contract Amount, $ 2?,ISO	 Government Participation 50 %	 Amount, 3,5'Z5.QO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) L"*i1	 - Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor' and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-
(6) New Bldgs., Improvements, et&. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and AnalysisJ---------
Payroll Taxes----------------------
Liability Insurance--------------


(8) Contingencies (specify):


TOTALS	 5L510O	 100LtX 


I certify that the above bill is corre 	 nd just nd that payment therefor has not

been received. 
Date) -th 8, .9$4 *Payee 


Per -------------------------------------Title -----------eZ&tO1'  
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.. NOTE.—TItle 18, U. S. Code (Crimes), section lOOt, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wl*hln its 
jurisdiction.


(Instructions on reverse)


4Poo 9 
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


Signatu7" 	 - 
Authorized ertifying Officer) 


Date	 - Vo	 --- -LI 
(See other side)







OFFICER OR ALTERNATE:APPROVAL DMEA ExEcu i 


Signature -	 --- T4\eEXeCUfJ3/&Qfficer 	 Date 


-


(F0, Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief th contractor submitting this voucher is operating a Defense MineraiB 


Exploration Administration proj Ct un er Contract	 in accordance with the terms of the contract. 


Signatura-	 ---------4Titl	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Opert6'rs Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of Form ,MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the: exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476 







BrmNP-1O4A	 Budget Bureau No. 42-Rilsi 
(April 1952)	 Approvalexplres 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 :	 , 


OPERATOR'S UNIT COST AND..PROGRESS REPORT 


Month of Februat7,..19S45	 Docket No. DMEA .2843	 Contract NÔkSI315._________ 
Operator's Name - 1'1cart i. Chilaon	 -	 Minerals Capper -	 - - 


Address 


OPE RATION UNITS TO UNIT II CosTs-rms ,1 UNITS Tais II 
MONTH I MONTH	 Coars TO DATE	 DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS _________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting........................ 
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching 
Test Pits............................ 
Roads and Trails ------------------


TOTAL DISTRIBUTED COST&...


$1800_&o--------


--------
$8S.00. I37----------- _$seoa___ -p	 —5UO ............. 


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


ToTAl, COSTS-------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS... 
complete to the best of their knowledge and belief. 


Date XIL8,19M	 Operator------


Per	 -------------------------------- Title--------Operat*!------------------


-. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Repoit.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases repoited with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or peribd short of the entire con&act period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over' several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83-38475
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UNITED STATES 
3J	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINiSTRATION 



WASH INGTON 25, D. C. 
22 New Custcshouse 
Denver 2, ColorMo	 XIXCII 22, 1955 


To:	 T. A. Christensen 


Zxecute Officer, 4M Fie)4	 legion UI 


Subject: (IA Docket 28143 (Copper), Contract Idm. N615, Richard 
L Chileon, Pim . County, Arizona Operator' $ Monthly 
Progress Report for the month of Yebruary, 19514 FIliAL 


The enclosed original and tour copies of Pouts MF..1OL# and 
)O'.101#A, Narrative Report, end Zngin.er's Report for the abuve period 
constitutes the operator 'a final accounting report under the terms of 
the contract. 


Work ins. been c leted as &uthorized b the contract. No 
documentation is reuired for 'work performed under coxtracta presred 
on Form )(F .200&, therefore we reccend that paent be niade on the 
following basis which is n conformance with the Report of Review of 
contract expex4itures by the Contract Adelnistrstion and Audit Division 
dated December 2, 195#: 


BasIs for J'inl ment 


Total accepted co8t.......... ..............$1O,200.00  
Goverraent participation at 50%.......... 5,100.00 
Tota1priorpazents	 .......	 7.5O 


Balance due the operator......... . ....$ 3142.50 


Processing of the February report hen ben deferred pending 
receipt of the operator's final narrative report which was r'eceired 
in this office )(arcb 18, 3.955.


V. K. T'aver 


Zaiclosures 
JWT:sr 
cc Sec. to Op. Comm. (2) id' 


Storms 
Townsend 
Subject 


Chron











.	 . 


*112,1954 


To	 a Wslt*r R $ie, aid, r4tl,'g 4thods Br., Mtidg 
liv, g.tDz* IV, ?aoa, M'is. 


$ Vt11L* L 1'thl*, M$a$Qg aiuee, Tucaae aria. 


S*4aet a Proems apwt for FeI*uy 1954 Docket 4X4 $43

csttnct MaIt8, 1*cbmd K. ChIisc&s 


sppor	 Paii	 Srj 


Tbs *iz'1iLs cr 'i'w Ku vj*jtM Ob North 5 3V54. 
The quota,,_1. K. $, Lii1a, is t ot the aiee but the 
Of the v*i* io dlscàassd with hJn lotu. 


_______Iiriuu føvy the oporatur U1.d. adii th'iU hee 
i'th*urd at u 1e at a*imu 40 dopes. t. 1atm'c. the fmoi'able 


t m speotar depth sad b4*i the point in the crosscut 
as	 aias'sls 1e f*i. The hole was 'ii]a4 


Of 137 felt, The e from the hel. wee v*p4iiid sad 
*iIItfi4MNt Ulirnatiam wee .viMnt. The baLe storte4 in 
moette nt w driU stotiesi, 188 fist south of the etort Of 
the oes*sct crosscut, .p isteroi oruet tsctjte at feet. 
At 31? the bcl,e estii- relatively i*ialtarsd llaasstone id#' 


the 


The 137 feet of thIU hale are in accordance with the 
iMatiu Of. the- otrwit	 pr.vMee La' pirdcipoti by 


the (rssot	 este at poest of an agr utisted 
cost at $1.00_par f. The east 137 fist was $611.00 and 
the Govaist'e put is $342,5O 


ba	 has reated u1nation in -his aorrafiw - - - 
rqura. This *sb3sct will be disaesd in a aqerat. sarandos 
rsj*t_at isi oa,ly date há the r.cestk by the oar h*s - 
bess .pi,i,d and a'sps . The operator bee b iaabJe ir *wflhing 
to do the c*S$$7 OIt to essstan acorat. mp with his 
repos. 


cc	 --	 -	 -	 --	 - 
-	 - 


wasa,doicksfrj







4	 w.







..	 . 
RICHARD E. CHILSON 


ENGINEERING AND MINING

P. 0. BOX 2729



TUCSON, ARIZONA 


Narcb 8, L954 


:Il*! :. 


11Ø14 ?I R*4 fl 
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,
tt; Xt1*$S 


tlfth	 . ;t t	 :ct. rQv;* 454,	 3 


	


.	 -t 
aIn	 Xs	 cls tt 


ft te * trç	 cei øt Ufy e tLt	 ti	 1ee &I(iet t t t t wftz L 
Th it1e


gI	 it	 v* it 
t1	 b AWu M	 ei:*	 &t the thtth&g *t	 is a 


3t	 *	 i fact tbt	 the 
*	 t tss* 


to kv	 to	 LZd	 eir athn * i.kh rs betr X 4U b	 ift 
t1


1e t 
L tie	 it t 


*Y2 IaI	 ta	 Z	 t* ctst t*t 
4fl i
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Form MF 104(Re)	 UNITED STATES	 Budget Bureau No 42-R1036 4 


	


Aprtl 1052y.	 ..npro*a1txpirea 6-3O-53"' 


	


1, •'.	 DEPARTJT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 4.. Docket No. DMEA 2B43i	 Contract No. 4&15 -
Operator's Name	 ILLfU13	 Minerals CCpCr 


Address	 O• flø* 27Z	 csin, Airoz 
Contract Amount, $21,150.00.-------	 Government Participation: i%	 Amount, $kQO 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported
Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


- 
(1) -___________ _________________ ________________ - Contracts: 


Short Form J 
Drilling-------------------------------


Crosscutting 
Bulldozing---------------------------


$7,C0D 
Drifting yWO L 00 00 00 


(2) Labor and Supervision: 
Labor-----------------------------------------------------
Supervision----------------------------------


(3) Operating Mat'ls. and Supplies: 
Technical Services-------------------------------------


.- ----------


- 
Timber---------------------------------------------


Pipe 
Explosives------------------------------------------------


-----------------


Track---------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase------------------------------
Depreciation------------------------


(5) Initia1Rehabi1itationandRepftir8 --


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc----


Repairs to Equipment------------


Payroll Taxes------------------------
Liability Insurance-----------------


(8) Contingencies (specify): 


Sampling and Analysis:------------


zzizzzziizzzizzzzzIzliziiil _____ :ziIziiiiII _____ ______ _______ __ 
$J45 9!4O.QO---8,E7.00..---91$ TOTALS-----------------------------------


- I certify that the above bill is c 
been received. 
•Date


d4st nd that payment çrefor ha not Pursuant to authority vented in me, I ertify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Per	 Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.---* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wfthin its 
jurisdiction.


(Instructions on reverse)


47---


On, 
----


Signatur----
( uthoriz	 lfylng.Offlcer) 


Date a
(See other side) 







S .	 :	 . 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract	 accordance with the termsof the contract. 


Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTEENATE: 


Signature


	


	 Title	 Date EEt9195L_ 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor)' 'of an explration project is 


required to make a monthly report to' the Government 
through the Regional Executive Officer. •This report con-
sists of three parts as follows:	 / 


(a) Form MF-1O4—Oper9tos Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs , and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th 2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form, MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februkry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse' him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which-are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 
- Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which- are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form' MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38478







form MEr1O4A

(April 1052).


Budget Bureau No. 42-R1151.1 


•


Approval expires 6-30-53. 


UNITED STATES 1 


DEPARTMENT OF THE INTERIOR 	 L. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No.	 ----------
Minerals	 -------------


Month of	 19&4	 Docket No. DMEA 
Operator's ifame	 .,•	 '	 - 


Address--------------


MJTHOEIZED BY CONTRACT 
II COSTS Tais I UNITS Tms It 


UNIT II MONTE I MONTH	 Cos!rs To DATE Uns TO I UNIT Cosrs llij8 I	 Unit Costs 
DATE	 TO DATE OPERATION


Drifting------------------------------ 	 'w 


Crosscutting.._------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trail&_------------


TOTAL DISTRIBUTED COST&... - 


-- -- --4)€ 3Ob-O------ -
-- OO------- -------- -€44------------


i-- ----•$&)------- -


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased-------------------------------
Initial Rehabilitation and Repairs------------------------------
New Buildings Improvements etc----------------------------


--------------------
q4Q---------------------


TOTAL COSTS-----------------------------------------------------


The undersigned company, and the ' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS-----


complete to the Jest of their knowledge and be f. — --------------------------------------------------------
--------------


Date	 Operator	 iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiIiiiililiiiiiiiiiliiiiiiiiiiilli 
Per--------------------------------------Title-------------------------------------------------------------------------


18, U.S. Code (Crimes), section 1001. makes its criminal offense to make a wllthifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A----tOperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Ther are blank lines, howevQr, for those unusual phases which, may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among' the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
•tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project bythe Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" 'will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . -


'I 
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U. S.	 ARTNENT OF THE INTERIOR 
I,	


-,	 BUREAU OF NINES 
REGION IV 


Administrative Audit Difference Statement
	 ¶	 _ - 


Date: ?*X 
Payee's 


iithiM E. chuis:
	


Reference:: . 1 


Thas* £ri 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to àuspend your account accordingly: 


Amount Claimed $J,hOaOO 


Difference	 $_3,OOO. 


Amount Approved $______________________ 


The reason for the difference was due to: 


$3 .Oi*d	 d.	 at jj.:.	 $$	 p:	 :1,: 'n .$* Se	 .. V. ic 
net e$v;.. p$.r t* th* is:* blil. .dceI 1:1 ZP$'i.4 t 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


' lQrch3%8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 New Customhouse	 February 19, 195k. 
Denver 2, Colorado 


Memorandum 


To:	 . A. Christensen 


From:	 Executive Officer, 4EA held Tham, Region IV 


$ubject: D4ZA Docket 28Zi3 (Copper), Contract Idm"E1615, Richard S. 
Cbi1so's ing.'in-Sxi1e Copper Mine, Pia County, Arizona. 
Operator's krnth2r Progress Report for the period January 
195k. 


Enclosed are the original and four copies of 7orm MF10I. 
and MF.1OiA, Nerrative Report, and Engineer's Report for the above 
period.


Work has been completed as ithorized by the contract 
No documentation is rea_uired for work performed under contracts pre. 
pared on Form N7u'200A, therefore we reconend that payment be rnade 
for 50 per cent of the amount reported by the Operator on Form NF-l0, 
contingent on your verification of aritetica1 accuracy within the 
report.


The amount of $3,000.00 claimed for 100 feet of drifting 
at $30.00 per foot is to be disallowed as this is Stage .111 work 
and prior written permission for Stage III work was not received as 
required by Contract Idm-6l5. 


Date of Report	 January 31, 195e. 
Date Received in Field Office	 February U, 195k. 
Date Received in Region Office	 February 17, 195k. 


Enclosures 


RDB: cm 


cc:	 ntract 
ecretary to the Oper. Comm. (2) 


WRStorms 
Chron.











I 
'I


February 12, 1954 


To	 0: Walter M. Sterns, Qtief, $Jntng 1.thoda Br, $Iriing 
Div., Mg*an IV, Tuceas, Aria. 


Fran	 : William K. Hardwick, $4n4' Sugineer, TKsoa, Aria. 


Sub ject : Progress Repert for jaáry 1954, Dckst 1iA2843, 
Ceutzsct 1615, Richard Z. Cbileoa's Kg4u..tle 
Capper Mine, Pina Couity, Aria. 


The K	 1xt1e copper nine was visited en Pebniery 4,

1954 by Jaha N. Faick, GeOlogist, U. S. Geolajicsl SavW, ned the 


dsrslgu.d jneer, ). Richard E. d1ses was at the nine and 
0 0 0 assistad in assnering	 to J	 0 0 


0 	 0 


Drming the ninth of January the operator startid to drill

a second Dineus Drill hole fran the drill statism located 188 


•	 feat south of the cantrect starting poSat in crosscut "B". This 
bole thiUed on a bearing of South '73 Wast and dipped at 230 
hea the hermsoatal, 'bet was lest at a depth of 13 feet. A second 


• attt i node on a bearing' of J10rth $0' West end on inclination 
of 24 d,p,oa. This bole reached * depth at. 175 feet, The total 


• distance drilled during ths ninth a 188 feat, including the 13 
feet *iCb fls last.	 0 


0 In addition to the 44	 drilling, the aperat r has started 
a drift at a point U feet south .f the starting paint of the contract 
in creat 'W', and bearing South 6$ West. This drift had been 


•	 driven 140 teat ithon aasured on February 4, 1954.' 


• •


	


	 The oator ban seheitted a log ' for drill bole Non. I isnd 
2. These legs sheir & semi of three thin ore sonec. in drill hole 
NO.latsdeptbof144faet,*1en,of.ieatad.p...f1o7 
t US feet in drill be].. Ne. 2., Zaadditian.the'; .drjft, idiich the 
operator has driven, exposed strongly aineralised ground at a distance 
of 123 . faet fren its starting point.	 •	 ' 


The apairstor 'esented a r.tpze.t for peraissina to start 0 


0 stage LU of the 'contract Ihià iugLedss the 140 feet at drifting 
O	 tMned ibsei, , Dáial of th)fq*sst was reccnded, and the 


CC W. M. King (arig. •	 • DmAz43	 0 • •	 0	 •	 •	 0 
DF	 •	 ' 


WRHar*rick:frj	 •	 '	 • 0	 •	 0











S 
1ICHARD E. CHILSON 


ENGINEERING AND MINING 
P. 0. BOX 2729



TUCSON, ARIzoNA 


iurr
,ç'c 


z*ittv 
ktøt*	 0 


øw nsta ftio 
, 


fr


*& 2843 


• 	 • X*h1 M*th F	 o*'t on he *bo.. 	 trct.. 
t th b gini1ug t this m*h v1tg nvt e see 
44ng gd*	 Li th struct to th st *u $t$4 


. ^ x*taty croscu wtt a Z snt&1 dr11 à4 s iraport*d 
tft report ot	 re pxsrb t* drUt ann this 


th si* 4* a driI	 u	 to p*be 
fatthez wo*4 i,	 line t the 


ue to	 ce	 feet., lt 
r tirt *tp &t	 ?io.. 2 z4 4i *M &ic	 t * 


tt 1W.	 t4tCt btwe t*	 *tt. 


	


ti ie tiorfttzc	 iø#	 at 3S' i tits io 
3S tG b1 LZ	 3tI 2i *1At ?cCk xr1	 ettt 


zot ot xte ua1	 otyrLt u t* *bt 
3 .i	 £01)' to 


,3s$ cei inti	 ; to 1 


to	 a A14y Utiy	 ar:. 
zurung a1st 1	 ctvafl s ttt at 


	


1L14% 4t1LU* tø t 	 t1ø OL the 1. at 275' ftb e 


c$x* tho pbabWty o2 itdIsg rrcL i* in this *rea. 
flo1e Z	 beath fl 4e, west at 
of () deroe. c re ov rpar to rU	 3 
a ttord arig at *bcnt 45	 f	 aa 'oud uk 
•in Uita 4zc I tMnk w s.. drtU o	 rthUr. 


rift	 aie)• *t. ebøut *z. seat of ied 
Lt ad gz'nt along tho footvull of tb * *atioi, begxi 
rw**iig into bmche3 of ad we sent bt 35 tons to the 
*ovtthg bi* or s1ipmeat. Mi uasy of tho t,ual brdon at the 


	


y	 1.S8	 4 $ 


Ve7f fuI)r 3fl!3


e







Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved 
Monthly Total 


4775.-co 


-$--------------- --$7,-800.-0O---


----$775.00-


""$7800.00 


_.Budget Bureau No. 42. R 1036.4 
•PProval expires 6-30-53. 


FormMR-1O4 Bev.)	 A1ITED STATES 
(Aprill952)	 ________ 


DEPAR 1 _NT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 



OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of December---------------, 195.3...	 Docket No. DMEA	 Contract No.	 --------------


Operator's Name	 hard.--Ch-j]	 ---------------------------------------------Minerals ------Cc' ex 
Address ------------------------------------------------------------


Contract Amount, $..,27,150.O0-------- Government Participation:	 %	 Amount, 


FOR OPERATOR'S USE
	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Ana1ysis---------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify):


11111 


TOTALS------------------------


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


I certify that the above bill is correct)just nI ta	 -' - 
been received.


*payee --------	
that this acoount is correct and proper for pay-


erefor has not	 Pursuant to authority vested in me, I certify 



—..... ment in the amount of: 


Perç,	 ----------------------------------Title	 ---------------------------
• W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date %/ voZ7 ----
(See other side)







(For Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher i operating a Defense MineralS 


Exploration Administration project under Contract No /vLL.S in accordance with the terms.of the, contract. 


Signature " -----	 Date 


APPROVAL BY DMEA EXECTJT VE OFFICER OR ALTERNATE:	
V 


Signatu5, 1 74--- Title ..ExutieJtficer-----Date ..JAIiL19M 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' of an exploration project is 


required to ' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


/7 
(a) Form MF-1O4—Operstor s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Febqary 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) inclide labor, superi,ision and technical 
services incurred for the; xploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the. Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurane and 
workmen's compensation which are .paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
\jte signature.. 'f the Executive Officer of the Region 
deti'mines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







'Un1S Unit Costs 


300 $30.00 


[000-------$00


AUTHORIZED BY 
CONTRACT 


• COSTS TBXS	
MONTH	 CdrSTO DATa	


UT UNIT COSTS 
D%DATB-OPERATION


Feet
$78O0.01Y "2O 


Ii!cct I I! 75•PI Ii'1IIIIII I $IIIIIIIIIIIII IIIIIIIIII 


Drifting--------------------------------Feet-----
-


Shaft-------------------------------------


Crosscutting.._.------------------------------
Raising---------------------------------------


Churn------------------------------


------


Auger--------------------------------
Stripping----------------------------------------


--------------------------------------------
Test Pits----------------------------------------
Roads and Trail&..--------------------------


$775.00 $8575.00 
TOTAL DISTRIBUTED COSTS------------------------------------------------------


----$-3


Pr
•	


Budget BureauNo. 42-R11SL1 
Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


E615 
Contract 
Mmerals 


December	 3	 2843 
Month of---tchd g; Chilson Docket No. DMA----------
Operator's.ame	 0;Bb2fl1	 ______________________ 


A dress----------------------------------------------


AUTEORIZSD BY CONTRACT 


Operating Equipment Purchased-------------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


- 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS -----------------------------------------------------


complete to the,best of their knowledge and	 •ef.	 --------------------------------------------------------


Date Deceinber ---- perator------c.Lo.i.4L__eL *""--_-----_-


Per	 Titlo 


)' NOTE.—TItIe 18, U.S. Code (Cilmes), sectIon 1001, makes It a criminal offense to make a wfllftally 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-1O4A--Operator's Unit Cost and Progress Report.—Ap1icable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator todistribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract.period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, ótc., provided 
that these items were reported active for the month. Such distributions shoUld be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attçntion to any unusual circumstancescausing excessive or 
disproportionate unit costs. 	 ..	 .	 .
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. Ir1' UNITED STATES

DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


224 New Customhouse	 January 8, 1954. 
Denver 2, Colorado 


Memorandum 


To:	 T. A. Christensen 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: DMEA Docket 28l 3 (Copper), Contract idni-E615, Richard C. 
Chilson' a King". in-Exile Copper Mine, Pima County, Arizona. 
Operator's Monthly Progress Report for the period December 
1953. 


Enclosed are the original and four copies of Form MF-.04 
and MF . lO1 A, Narrative Report, and Engineer's Report for the above 
period.


Work has been completed as authorized by the contract. 
No documentation is required for work performed under contracts pre-
pared on Form )1F200A, therefore we recommend that parment be made 
for 50 percent of the amount reported by the Operator on Form MF..101i, 
contingent on your verification of arithmetical accuracy Within the 
report.


Remarks: 


Date of Report	 December 29, :L953. 
Date Received in Field Office	 January 4, 1954. 
Date Received in Region Office 	 January 6, 1954. 


f 3ohn F. 51mw 
// For W. H. King 
V Executive Officer 


DMEA Field Tea, Region IV 


Enclosures 


RDB: cwm 


cc:	 ontract 
ecretary to the Oper. Comm. (2) 


WflStorzns 
Chron.	 S











)LINING DIVI$R*J 
KGXOI if


janaery 5, 1954 


To	 Walter R. Steriis, Chief, Mrt 1,. Methods ., Mining Div., 
Region ZY, Tucsn, £riz. 


: WU1i R. 1Mr#rick, $fi4ng ig1neer, Tucson, Arizona 


Subject : Progress Reper t for December 1953, Docket D)&43, 
Contract I1615, Richard I ilsam's KJng-inUm 
Copper kane, Pins Coaty, Aria. 


The Eingu.inu. zfl. copper mine was visited on December 22, 1953. 
&ieherd 1. Cdijea Was not at the nine. TM core frcs Diamond Drm hOle 
No. 1 was oniaed and the bole was found to be 155 feet deep at that time.


The core recovery was very good after the hole left the 
entered the tactite birder sine. The core shows gold 


chalcorite a*nera1isat1m in several 1aces. The Oprater in his 
narrAtive report .bss stated that he does met see I assqu would be 
significant, this point was disensied with him an Jsaa*ary 4, 1954 
and be has agreed to ussy the parts of the ccii which he believes to 
beers.


Tb. 155 feet of th'ill bile that were ceelst.d in December 
vera in aceerdance with the previsions if the contract and were 
en Deoiber 21, 1953, free. .	 4L Field Tsim, The contract provides. 

for Goverst aid to the .nont of ) percent of an agreed estimated 
cast of $5.00 per foot. The total cost for 153 feet was $??5.00 and 
the Goveriin.t'a pert would be $351.50. It is recoMed that the 
CSrster be paid this amolmt. 


The Operator baa presented a narrative report which is adequate, 
and baa agreed to furnish auas. While ha hal not furnished a drill 
log ho has discussed the findings of the drill hole rather cemipletely 
in his *erradce report.


William R. Hardwick, i(Mng engineer 
CC V. H. 4ng (g. 6)	 fining Methods Branch 


&-,a43	 $$I4I Division, Region IV 
DF 


1Mrdwickztrj







RICHARD E. CHILSON 
ENGINEERING AND MINING 


P. 0. BOX 2729 


TUCSON. ARIZONA 


*. 
scu.ttve Ofticr, DM 


fle1tt1 s Re* IY 
224 Nøir Cu*ttse 
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b core for the reason that I do not ee ia assa7s ioLI be $4ficønt.







• 	


S . 


Mr. W. H. King
	


Deeer 29, 1953
	


page 2 


If I were to assay selected parts of the cores 1 could get 12 inches or so 
of 12% copper ore which would not be comnercial; orz I could average the fifteen 
feet at loss than 3% copper which would not be conaercial either. let, 
with nr experience at the King Mine, I feel that this is a very substantial 
indication of commercial ore which well deserves prospecting. 


Because of the extreme irregularity of the ore in the King we find that 
diamond drilling is particularly Tamable fox' determining the location 
and relationship of ore zones rather than in measuring ox' evaluating the 
probable production. For instance, a thickness of fifteen feet of ore cut 
in a diamond drill hole is not proportionats]y more important or significant 
tha$ five feet of ore over a Width of fifteen feet. Although naich iore exciting, 
.1 admit. This is because of the habit of the ore to lie in every conceivable 
attitude within the structure, readily dipping toward the footwall or striking 
locally across the bedding. Also, no known occurrence of ore of o*e to two 
feet in thickness has yet failed to have at least one and usually two dimensions 
of fifteen feet in sonic direction and conversely, our largest orebodies 
always have their two foot sections or fingers within ten to twenty feet of 
the heart of the greatest sass. Certainly it would be disastrous to judge 
this ore by the standards of fissure veins or of poz'phry deposits. 


It is therefore more often by grain and texture and gangue minerals 
and the relation of the ore zone to the lime footwall and the .monzoaite 
hanging that we use to fornnAaté our opinions as to the value of a drill 
hole indication. And in this instance I am well encouraged by our indica. 
tion in this hole.	 S 


Ye tru1yyirs, S. 


F. QLem 
Richard K. Chilson







...FormMF-104 (Rev.) 	 .	 NITED STATES	 Budget Bureau Noe42-R1036.4 
(Aprtl 1952)	 ..	 Approval expires 6-30-53. 


DEPAR ENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 '' 


Month of	 195	 Docket No. DMEA	 Contract No. z&is-----
Operator's Name	 Minerals ------


Address 
Contract Amount, $ 	 Government Participation	 %	 Amount, $ 


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


_	 tracts 
Short Form
----------
Bulldozing------------I--
Crosscutting' 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------


Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis. 
Payroll Taxes----------------------
Liability Insurance----------------


(8) Contingencies (specify): 


TOTALS------------------------


FOR OPERATOR'S USE 


Monthly	 Totals Previously 
Total	 Reported 


3,)&---


Totals To Date 


I certify that the above bill is correct 
been received. 
Date ic.I,1i3 *Payee


4nd that payment therefor as not	 Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-


--	 ...	 ment in the amount of: 


PerJ)j*---------------
'Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "Jo1a. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 c) 
—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes 10 a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signatu ----------------------------------------------
(Authorize	 tifying Officer) 


Date
(See other side)







(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineralà 


Exploration dministration project1 under Contrt Nc/d'M../..bL'Sin ajcordance with the terms of the contr,ct. , 


Date 


APPROVAL BY DMEA EXECUTIVE
	


OR ALTERNATE: 


Signature	 d1- 	 Title Ijyc-----Date 
HLY REPORT OF OPERATOR 


The Operator (Contractor)' 'of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. •This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operats Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the . nxploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations,' fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contrac,t Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records.of account, 
the Operator need not support his monthly 'voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reiorted", and 
"Totals to Date" columns should also be filled in. 


GPO	 3.347
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UNITED.STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of	 195.3 Docket No. DMEA J843.----- -
Operator's Name -- 	 .	 - 


Address 


OPERATION UNIT Coma TO DATE UNITS TO


	


-	 ---a	 - Contract No1 
Minerals


AUTRORIZED flY CONTRACT 
Unr COars 


TO DATE


	


Units I	 Unit Costs 


Drifting------------------------------ •e	 • O- .$ ----2------
Crosscutting.... 
Raising 
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core-----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching........................... 
Test Pits----------------------------
Rpads and Trail&	 ------------


AUTHoRIzED ST 
TOTAL DISTRIBUTED COSTS------------------------------------------------------------------- ---CONTRACT 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


TOTAL COSTS------------------------------


The undersigned company, and the' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jèst of their knowledge and belief. 


Date	 . U3 Operator	 ' 


Per-------------------------------------Title--------------------------------------------------------------------------------


-k NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiflftifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
1t5 Jurisdiction. 
-	 (Instructions on reverse) 


(For Government use only) 







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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L. UNITED STATES

DEPAR.TMENTOF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


2214 Nei, ustomh3uss 
Lenver 2, Colorado	 Deceinb: 9, l93 


&orndu 


To:	 To A. GLlriutensen 


From:	 1:xecutive Uficer, LLJ Fic.Ld esn, hcgion IV 


Subject: DtA ioket 23U (Cptr), Cortract Idjm46]S, Richard 
1. Chilson's iizgu'in-xile CoDper dire, rii& County, 
Arizona Orjerator' a ntAüy Progress Report, for the 
p€riod VC'1b(X' I93 


ncLosed 'ire the oriina1 and four copies of Form F-iO14 
and rF-1O14.4 , Narrative Ieport, and ngineer' a teport fr the above 
period.


ork has been co!nploted as authorized by the contract. io 
docuntition is reuirod for work perforied uxr contracts prepzred 
on Form $-2OOk, thcx'efce ;o zccoiitrcnd tit pynt be rnde for So 
• orcent of the arnt reported j th .*rtor on 1orr Nf -1014, conLin 
gent on y)ur vez'Lication of arithetical accuracy ithin the report. 


ernarks:. 


•	 Dto of •teport	 eceber I, 1953 
•


	


	 Date Iteceived in Field fice icccber 2, 1953



zte ieceivcd in i?eon 
fice	 eccbr 7, ]353 


S	 J	 4,. 
• i.	 txr 


nclos14res 


RDB:fwo 


cc Sec.Oper.Cornm. (2) 
WRStortns 
Contract 
Chron











,	 . 
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Is	 $	 tt a. s;;, chMf, Ni'*e	 Jr., )dni nv., 


Yzi'ee	 K. Kaz*i, $iciRg	 Tucaos, An. 
Pr.sss ILspert fee )vb IN$, eaat 
Cswisr*ct Id41$, *ir L tilasrs UDg4Ri'LU* 


)W N akm#, Arieeee. 


T1* ij-i*.1t3*	 aiI was 1a*1to as PóeIii 
the ee. was aeer. '. flees at * alas 


assisted is asearing tM a. flas the laiUa *sing p.tht, 
the Laos of	 eeoseast ,	 272 feet. Tbs stsrU pelat of 
the nsc* i*s 1* test frus this 	 , :--- the total advises .t 
the casoss ia 310 fees am the dv for	 vas l test. 


opsrater .Me atspsd edvisg the ereasoat sad 
is tdsS.	 11 is	 at apsist 1$S fastS fires the 
stsi*g -. )I. — so dn	 di.4 cst iU helss

•__ $t U to we the 


•	 T1 rest ias is asasalts fir the ast$ve 11 feet of 
Mg	 Iha opwsasr had -tM to pose_thr a 


taut	 a this aamseeits11 ad isto irises. 
beds, ad tisafly	 a sasued tses	 sad tote a thick 


te sill.	 asly	 uitest aesi was dieelnssr.d. s 
*ida .iwo Iee7 1PC*P slt	 .*N Pit* was	 M the 
esi of the uwst1 salfidee tasrossed ad	 urite was

with a hiack etsis ut* be ckeseits. Jo are has bees 
dtaeswar.d w,sk	 ' the essusct as Lu'. 


The	 has psosested a *wirsttve report far Josar 
is caseidared .dsts. lie bee claii,sd rslabuwsesm* far the 


i .f of	 that wsrs cuLoted in Jo,ivar. This weat 
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r.ees psflipsttes at as pWeet sf as .gsd ettlatted eset of 
1*.OØ per hot. T sossi cost of the wet ost.4 is	 is 


am ta ai'. s'eed pert is_$1NO.00. it is 
reead	 s the	 be paid this	 • 


cc v. a. u (arIa.	 VUUas L 1ardwle, Ninia i4*eer 
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RICHARD E. CHILSON 
ENGINEERING AND MINING
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Forea MF-104 (Rev.)	 -	 UNITED STATES	 Bdget Bureau o4'2-RT033 


(April 1952)	 pprova1 expires 6-3G-53. 


DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHER



Month of----------195 	 Docket No. DMEA .284	 Contract No.	 A$615........ 


Operator's Name ---------------------------------------------------------Minerals 	 QPP? 
Address ----- -?!9z.29..,..7.uCUfl,.Aris ------------------------------------------------------------------


Contract Amount, s. ,150.00	 Government Participation: 5%	 Amount, sl3p515.00.......... 


FOR OPERATOR'S USE,.	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) ormCotract8:	 - 


Drilling--------------------------------
Bulldozing----------------------------
Crosscutting------------------------3,900--00--nne.......


 Drifting------------------------------------------


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision--------------------------------------------
Technical Services-----------------------------------


(3) Operating Mat'ls. and Supplies:	 - 
Timber--------------------------------------------------
Explosives----------------------------------------------
Pipe------------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
RentaL... ----------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs----
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis:-----------


•	 Payroll Taxes------------------------
Liability Insurance-----------------


• (8) Contingencies (specify): 


•	 TOTALS------------------------ • 


I certify that the above bill is ci 


Da^!!	 ---2,l953payee 


Sam Per--------------------------
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) -


$3,900-.00 


Title-----------------------------


Signatur---------
(Authorize Certifying Officer) 


Date/// - 
(See other si e) 


,9cIIIItx1IIIII	 11111	 IIIIIIIII 


just nd that payment therfor has not	 Pursuant to authority vested in me, I certify ,J	 that this acoount is correct and proper for pay-
ment in the amount of:







,±	 _ 
(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Administration project under Contract No/ 	 in accordance with the terms-of the contract. 


-------jtl?V----Date 


APPROVAL BY D A EXEC T	 OFFICER OR ALTERNATE:	 V	 V 


Signatuisj


	


	 itle	 Date NflV---- L19


 MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. -This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operito2s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a -voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with -maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the - exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount-
paid or duly obligated for payment for. the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are •paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unfQreseen costs not included in the 
other seven- categories. 	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional. 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilhin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







rin M'F-104A 
(April 1952)


UNITED STATES	
W 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



OPERATOR'S UNIT COST AND PROGRESS REPORT


No 42-R11Sl.1 Budget Bureau 6-30-53. 
Approv expires 


T2


y 
U 


Month of	 195	 Docket No. DMEA 284 
Operator's Name	 £. ht1ao 


Address	 30* 


UNIT II , COSTS Tflis I UNITS THIS 
Môwru' I Morrs	 COSTS TO DATE	 Ui'nrs TO 


DATE 


Drifting--------------------------------ee 	 3,900.00 ---130 --3,LYQ0JQ0 ---
Crossoutting_-----------------------------------------------------------
Rai8ing---------------------------------------------------------------------------------
Shafts-----------------------------------------------------------------------------------------
Winzes------------------------------------------------------------------------------------------
Drilling: Core---------------------------------------------------------------------------------------


Churn--------------------------------------------------------------------------------------
Auger----------------------------------------------------------------------------------------


Stripping-------------------------------------------------------------------------------------------------
Trenching-------------------------------------------------------------------------------------------------
TestPits-----------------------------------------------------------------------------------------------------
RoadsandTrails__------------------------------------------------------------------------------------


TOTAL DISTRIBUTED COSTS. •- ----------------- I----------------II-----------------------


Contract No. 1dm"-£61 
Minerals .....Copper-----------------


AUTHORIZED BY CONTRACT 
UNIT CosTs 


TO DATE
Units	 Unit Costs 


280-- --$.3000.------ -


AUTHORIZED BY 
CONTRACT 


OPERATION 


Operating Equipment Purchase&---------------------------------------------------------------------------
Initial Rehabilitation and Repairs--------------------------------------------------------------------------
New Buildings, Improvements, etc-------------------------------------------------------------------------


TOTAL COSTS-------------------------------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on, its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ,jest of their knowledge and b ef.	 , 


DateN?! -91953 Operator ---. - LL44E2------
Per---------Same Title 


—k NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a wUhiWly 
false statement or representation to any department or agcncy of the United States as to any matter within 


its jurisdiction.
(Instructions on reverse) 


(For Government use only)







.	 ,.Il 


INSTRUCTIONS 


Preparation of Form MF-1O4A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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RICHARD E. CHILSON 
ENGINEERING AND MINING 



P. 0. BOX 2729

TUCSON, ARIZONA 


$.i.r 1, 1953 


cutive Offloer, DNL 
Field Tasn, Region 1! 


•	 224 hew Cwitonse	 : Re: t31A 243 
• Denver 2, Colorado	 Contract id*.615 


Desi *. King: 


•	 Thj is the narrative portion of th. first .esthly 
r.paEt on the above captioned. contrast. 


Contrzct . received fren yr office en the d of 
•	 October and on that seam day engineers frcm the Thcso*	 S 


offic. of the Bure*n of iaea examined the property to 
eetabliah a point of referenc. to keep track of progress. 


We* b	 pres.d on a two and. three shift basis since that 
tine r,su1th in ab tfi. feet of advanc, per day'. 


•	 The face en the 2nd was completely barren xalterod 
•	 Unestane. At fl' aroceat nonsonit* ysa encountered t*$hNI



r*g scattered *iaedjsatien with 1it*s of garnet. 


Thi* monsonit,, cut 4th sany slips. and gauge scans, 
•	 soon carrying stron aiaeraIivation, continued to 125 'where 


she last read at the sooth tontained & large percentage of 
limestone mstameics and apparently icrea*ing Maeralisaticn 
en the fractures. 


4eas of this fornation baa bóe usayed as the copper 
content we*ald be of the nature of .25% and &ssayin would only 
coufth* the tracu which are evident to the eye.. 


Very truly y'csns, 


• 	 • 	 S . 	 • 	 • 	 • 	


• 


•	 •	 Richard . Chilsee
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Oeoloie&. Survey 
P. 0. oz 126 University Station 


Tucson 5, Ari*ona


November 3.7, 1953. 


•	 Meraum 


To:	 A. U. Koahaann 


A, F Szride 


Sub4ect; Morend.u* on Steve 2, Contrsct Idm6l5, fl E Chilson. 


Iedi*te action is warranted on the attached znao. Ac 
Messrs. Xing and Shaw are available in Tucson, and Hadvick of the 
&zreau end I are in ccaplát* agreement on this problem, I have taken 
the liberty to turn over 2 copies of the. o to them in order. to 
expedite ridling.	 : 


I .assu*e that yon vou4 agree to this procedre. 


/s/ Andy 
A. F. Sbrde 


This	 yes held for inclusion of an illustration. The illustration 
will no'.t be trenø4ttød with the engineering rapert. 


AJ'.B.
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MEN]€NT OF CONTRACT: No. Idm-E6l5 


Contract Docket No. D1Y A 2814.3, dated Septeier 28, 1953, between 


the United States of America and Richard E. Chilson is hereby amended as 


follows, effective as of the date of said Contract: 


Referring to "Article 3. Exploration ProjeetH of Exploration 
Project Contract Form Iv -2OO(A) (February, 1952), in the space 
following the words "within a period of" insert . " sixteen (16) 
months". 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "allowable 


maximum."


Dated	 OCT 2 6 1953 


y


	


	 . € 
Richard B. C ilson


UNITED STATES OF AMFaBICA 


By
W. H. King, Extive Officer 
DA Field Tea4 Region IV
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D3c No0 


Commodity ________________ 


DEPARTM1T OF ThE INTERIOR 


DEFENSE MINERALS EXPLORATION 1U4INIS!NATION 


REGiC .AND CRITIC&L MUALS PLORATION PROGRAN 


O: Chief, Finance Section, Budget and Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No, Idin.EJS[ 


Date of Contract 	 t;	 2, 193 


Name mid. Addre of Operator: 


Amount of Government 
participation _____ $ 	 j/i 


Percent of Government 
participation ! 


Region: iJ	 State: 


21t	 ea	 7Oi A\dvL Otct


- 


ta	 ±	 itt V. 


Date Delivered to Bureau. of Mines, Washington0 	
(title)


5458
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DEPARTMFaYLOTHJLIic1TERIOR	 .• 


DYOFENSE.. MINS.....EXPLORAT1QLADMIMI.STRATION 


1TLC4ERaXPLOQN,. PROGRAM 


C]aie% .?ixan. .SetiQn. Bu1gt and .Finance...Brach Bureau. .01. Mines 


.P lE..efltr..QnharC0rds oi...th I)eiens. Minerals.. xploration 
Mis.t.ratioi1unfIe. t a...at.rategic....E.na.cr•i.tical ..Miiierals...Exploration 
Prorax. .tb. .io.i1oring C]1trat Qr.aLe3t0cQl1tract0 


.aQtaCt 


• Date ....o.f..	 g •$eptib' 28, i9 


..............of. Qp.arator: 


Richara .. Chflson...... 


.OBoz2729 
\xcson, *rtzora 


of ..Govenmeut. 


	


?ar..tioiPat.io.n.	 $	 7.00 


Pemt... or..


	


itLQX.	 % 


Regirn. .... . Stateg


3 
Chief, Contract injetratior and 
A:t ttsto 


•	 (Titie) 


te...Deltva1e1 ..BuauóiMines^JIashingtorL0 9/9/53	 3.3U08
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DOCKET No. DA	 23 
MF-200 (A)	 • 


(February 1952)	 Co	 r -	 COMMODITY ----------------------------------------. 0
Idm-E615 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 day of	 , 195, between the United States of America acting 

through the Department of the, Interior, Defense Minerals Exploration Administration, hereinafter called the "Governient" 


2	 Richard E. Chilson an -
	 0.-BOX 2729	 --- ( 1 ...c	 _c_ osi - cr 


zona-----------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: and as set forth in Annex I attached hereto and made a 
part hereof. 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aict in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of .Ai'.izo.na



	


-----------------------County of ----- 	 -------------------,described as follows: '_ 
Two patented lode minig claims--and. one unpatented lod.e mining fractional claim located 
inthefle1vetiaMirthg tistrict in Sec. 2i,	 8I51----- Athr.1iich Js 
attached.	 . 


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


Owner of crown Prince 
Lessee of froadtop and Exile 


. .	 .	 and two copies of Owner's Consent to Lien 
( b ) That the Operator is a lessee, in possession and entitled to 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 . 


ARTICLE 3. Exploration project.—The Operator, within	 -Yi) days from the date of this contract shall commence 

work on a project of exploration for ' ---- -CQPPCZ 


in or upon the described land; and shall bring the project to completion within a period of _J44agej from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached herto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here .-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materiali, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling1, per ëubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay 	 5LIY)-----------------percent of these agreed estimated costs, as they 

accrue, for units of work actually performed that conform with the description or specifications for tie work set forth in this 


contract in an aggregate total amount not in excess of $ 13,575 00 which is 50 percent of $ 27,l5O.00, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final. accol4nting hay.e been rendered to the Government and any final check or auditing required by the Govern-
ment has been i7fád nd afirial Stle±hënt of the contract has been made, the Government may withhold from .the last voucher 
or voucher& 'suchsums as it sees fitnOt.in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work'per. 
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless ' the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surfac a/O 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on amp1ea 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government'e lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals. 	 Io—o2s-I







	


. I c'	 •	
'....... (b) Final ert—Upon completion of the exploration work or termination o the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resu1tingfronthe exploration work. 	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the -making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government thây withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 .	 .	 0 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, atány thne, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploraon work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years. from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which. the Operator or his successor in interest. shall 
pay to.the Government, upon the net smelter. returns, the net concentrator returns, or other net amounts realized from the sale 
orôthèr disposition of any such production, in whatever form disposed of; including ore,concentrates, or metal, until the total 
amount- contributed by the Government without thj erest is ..fullv repaicL, oy.said .10 vésãW e,IIied hichvcr occurs first, 
as follows: • see Atmex I, auDstituzea lox' tnat pa.r or oiaj precea.ing ne Oi2fl, .. 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight4o11ar ($8Q) per ton. 
(2) One and one-half ( 1 1/2) peicent of any such net amounts, plus one-half (3) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 .	 . 


-, - . (Forinstance Thejperctage royy on	 five dollars ($5.00) per ton, would be one and one-half (1%.) 
percent; on a net amount of ten dollars ($10.00) per ton, .thre&ad oe-hpdf (31/2 ) percent.) 


(b). . As .here : used,"netsmelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, themarket value-of the material after it is mined in the forn-i in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean :.*htis or. would be . the gross income. from mining operations for percentage depletion purposes in income-tax 
determination. 	 ..	 .	 . . 


() To secure the payment of itspecentg royaity, he Gover1mQnt shall have and is hereby granted alien upon the land 
described in Article 2 and upon any production of minerals therefrqm until the royalty claim is extinguished by lapse of time or 
is fully paid	 - -	 -	 -	 -'	 -	 -	 - C 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor..in, interest 
to engage in any mining Or production operations.	 . 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent - of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights, thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making' suitable' provision for the preservation of the Government's right to a .percentage royalty on production and 
lien for the payment thereof, Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running, to the Operator other than reheff-rom- the' cost of Cmai&itain.ing such rights (as by surrender of a 
leasehold, failure to perform assessment work,corjailure to eircise a opionJ çop1ed with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator.sháll,be and je ainliablejor,paymnttp.the overment 'of the same amounts, at the same times, as would have 


• been paid under the' terms of the per,centage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from 'the -sale or other disposition of such production are not available as a means of meas-
uring the 'amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 - 


ARTICLE' 8. Termination and completion.—The oefnmntiñay, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money n_ecessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of th.e Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. 


A'	
o%_. 1 


By


THE UNITED STATES OF AMERILN 


By
Executive Off cer, MEA 
Field Te, RegionfflV 


.-	 certify that I am the	 secretary 
tie corporation named as Operator herein; that 	 ,who signed 


this contract on behalf of the Operator, was then 	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. . 	 ' -


€L4,&%Q [coRPoRATE] 


U. 5. GOVERNMENT PRINTING OEFICE	 i6'603291
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ANNEX_L.. 


The following provisions are in lieu of all of paragraph (a) 
of Article 6 which precedes the colon: 


If the Government considers that a discovery or development 
from which production may be made has resulted from the exploration 
work, the Government, at any time not later than six months after 
a sufficient, complete, final report and. final account referred 
to in the contract has been.rendered, may so certify in writing 
to the Operator. Such certification shall describe broadly or 
indicate the nature of the discovery or development. The Operator, 
or his successor in interest, shall pay to the Government a 
royalty on all minerals mined or produced from the land. described 
in Article 2, as folloijs: (1) Regardless of any certification of 
discovery or development, from the date of the contract until the 
lapse of the time within which the Government may make such certi 
fication of discovery or development, or until the total net 
amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first, unless the Government waives its 
right to a royalty; or (2) if the Government makes a certification 
of discovery or development, for a period of ten years from the 
date of the contract, or until the total net amount contribute,d 
by the Government, without interest, is fully repaid,' whichever 
occurs first. Said royalty shall be a percentage of the net 
smelter returns,' the net concentrator returns, or other net 
amounts realized from the sale or other disposition of arw such 
production (including any bonuses), in whatever form disposed of, 
including ore, concentrates, or metal, as follows:


14.5106
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OWNER'S CONSENT TO LIEN


	
.•. 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an intcrest in certain 


property in the State 'of 	 Arigofl	 , County 1 0 	 PImA	 • described as 


follows:2/ 


Broadtop Lode Mining claim MS. flO ind thiit pnrtitin f th	 flA 


Lode Mining clpim MS. 1IQ$ which 1iaa anuth end wARt nf th King Tati 


Mining claim MS. l3O.. 


which is the subject of a proposed exploration project contract, hereinafter callod the "contract", 


between the United States of America, hereinafter called the "Government", and 


a,	 Richard L Chilson



POBox2729 


Tucson, Arizona 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the . reverse 


side hereof, the Government is entitled to a percentage royalty on production anL to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, • in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take iossession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on productionj 
provided for under the terms of said exploration project contract, or any amendnent thereof which 


does not inoróaàe the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ 13 575.00 . or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall coamit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, succossors, and assigns 


of the undersigned. 


Dated this	 1st day of	 June	 , 195 


ESTATE OF ADOLPE LEWISOHN, DEC 'D[,ea1I 


ISeaiI 


Surviving Executor 
____________________________________________ [seall 


J Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documenti dated _. _ , and 
recorded in book ________ page ________ official records of said county." If (b) is used, 


the book and page of reoordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







..'..,..	 -.	 ..	
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RELEVANT CONTRACT PROVISIONS 


Reoavment by Operator. (a) If, at any time, the Government considers that a discovery 
or a development from which production may be made has resulted from the exploration work, the 
Government, at any time not later than six months after the Operator has rendered the required 
final report and final account, may so certify in writing to the Operator. The certification shall 
describe broadly or indicate the nature of the discovery or development. In the event of such 
certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or . produced before the certification, shall 
be subject to a percentage royalty which •the Operator or his successor in intercst shall pay to 


the Government, upon the net smelter returns, the net concentrator Peturns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the (overnment, with-
out interest, is rully repaid, or said 10 years have elapsed, whichever occurs ftrst, as follows: 


(1) One and one-hale (11) per cent of any suôhnet amounts not in excest Of eight dollars 
($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-talf (+) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of Euch net amounts. 


(For instance: the percentage royalty on a net amount of five.dollars ($5.00) per ton, 


would be one and one-half (1*) percent; onanet amount of ten dollars ($10.00) per ton, three 


and one-halt (3f) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in ihich 
and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from miniiig operations fork 
percentage depletion UTO8O8 in income tax determination. 


(c) To 8et're the payment of its percentage royalty, the Government nhall have and is 
hereby graned a lien upon tile land described in ArtIcle 2 and upon any produ'tion of minoral 
therefrom, until the royalty clairn is extinguished by lapse of time or is fully paid. 


Cd) This article is not to be construed as imposing any obligation oii the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title_to_an& disposition of prooerty . All facilities, buildings, fixtures, equipment, 
or other items costing More than $50.00 each, paid for or purchased with funds ccntributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 
belong to the Operator and theGovernment jointly, in proportion to their respectll.ve contributions, 
and upon the completion ot the work or the termination of the contract shall be disposed of promptly 
by the Operator for the joint account of the Government and the Operator, either by return to the 
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, innless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within • 90 days after the receipt of written notice from the Coverninent, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispo8e of any such property as above provided. 


tsrior—Duplioating Ssotion, Vuhlngtou. 0. C. 	 18264







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in crtin 


property in the State of ________ 	 _____	 , County of _	 ..__, d cribecl as 


follows :/ 


Broadto Lad e Mintn& cleim :'r.s. 13O	 n dthatnortionofthEyJ 


Lode Mining claim_M.S, 1308 which 1es south ifl west of th Kim' Lc 


	


Mining claim M.S. 1338. 	 _____ 


which is the subject of a proposed exploration project contract, hereinafter called the ":cz,rt', 


between the United States of America, hereinafter called the "Government", and 


2/	 RE._Chi TLSOfl 


P. 0. ROX 2729 ____ 


Tucson,__Arizona ____ 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on th ruvere 


side hereof, the Government is entitled to a percentage royalty on production and to cerLiin other 


rights and equities which do or may conflict with or be adverse to the interest of the unid 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inu'cment 


to the Government to enter into same, undertakes and agrees as follows: 


1.	 The	 Government's	 equity	 in	 and right	 to dismantle, sever,	 take	 possessian	 of,	 and 
remove	 and	 dispose	 of	 facilities,	 buildings, fixtures, equipment, or	 other	 items	 as	 prcviirz	 in 
the	 contract,	 or any amendment	 thereof,	 shall prevail over and be prior	 and	 superior	 to	 n.y	 ec:n-
flicting or adverse	 rights of the undersigned, and the Government is authorized to enter unon 	 the 
land for such purposes.


2. To secure the payment to the Government of the percentage royalty on prcduetion/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described ani 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 1'3,575jD _._......_. or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene cr con-


flict with the lien, claim, or rights of the Government under the provisions of said rr'ntract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, nd asignn 
of the undersigned. 


Dated this ________ day of 	 June	 , 195 .. 


FFLEDERICK LEV.'ISOHN	 [.eai] 


by tJ	 [Seal] 
His Attorhey in Fact.


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words 'ar follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 , and 
recorded in book	 ________ page ______	 official records of said county " If (h) in used, 
the book and page of recordation cannot be dispensed with. 	 If the space provided is inuf-






ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contrart. 


3/ Mining or production from the land is not required, and in the absence of production hure i' 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution. 







RELEVANT CONTRACT PROVISIONS 


ReaenthCperator. (a) If, at any time, the Government considers that a dic:'cry 


or a development from which production may be made has resulted from the exploration wor:, the 


Government, at any tine not later than six months after the Operator has rendered the rquired 


final report and final acocunt, may so certify in writing to the Operator. Th€ certificcic. hnlJ 


describe broadly or indicate the nature of the discovery or development. In the cvent cf such 


certification, any minerals mined or produced from the land described in Article 2 within 'f vcrs 


from the date of this contract, including any mined or produced before the certificat.i:, chall 


be subject to a percentage royalty which the Operator or his successor in interest sha1 nay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net a cunt 


realized from the sale or other disposition of any such production, in whatever form of, 


including ore, concentrates, or metal, until the total amount contributed by the Governiuen, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one--half (lfl per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (l , ) per cent of any such net amounts, plus ore-half (' per cent 


such net amounts for each additional full fifty cents ($0.5O by which such net amount; cxeed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) prr ton, 


would be one and one-half (lfl per cent; onanet amount of ten dollars ($1J.O0) per toi:, three 
and one-half (3f) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returnn", and "othor net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined ir the form i which 


nd the place where it is held. In the case of integrated operations in which the material is not 


lisposed of as such, these terms mean what is or would be gross income from mining operations for 


ercentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Governmenl. shall have and is 


ereby granted a lien upon the land described in Article 2 and upon any production of minornie 


therefrom, until the royalty claim is extinguished by lapse of time or is fulls' paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Q_dpQsit1ofloforoert. All facilities, buildings, f:xtures, equipment, 


)r other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


y the Operator and the Government, although title may be taken in the name of the Operator, shall 


Delong to the Operator and the Government jointly, in proportion to their respective contrit'uticnm, 


nd upon the completion of the work or the termination of the contract shall be disposed of promptly 


y the Operator for the joint account of the Government and the Operator, either by return to the 


iendor, by sale to others, or purchase by the Operator at a price at least as h:gh as could other-


vise be obtained, as may appear to be for the best interest of the Government, unless the Covorn-


nent, in writing, waives its interest in any such item. If necessary to accomplish such dirpo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


f the Operator, within 90 days after the receipt of written notice from the Government, fails, 


ieglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


ake -possession of, and remove and dispose of any such property as above provided. 


nterior--Duplicating Section. Washington, D. C.
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, /	 U-S. DEPARTMENT OF TIlE INTERIOR 


Office of Minerals Exploration 221i New Customhouse	 C :, 


Denver 2, Colorado	 L'EDflr	 ' 


October 7, 1958	 LY 


Memorandum	 ;: 


To	 Chairman, Operating Committee, OME 
From:


	


	 Executive Officer, OME Field Team, Region III 	 -

Subject: Royalty Payments, Docket DMEA 283 (Copper) Contract Iin-E&5,-= 


Richard E. Chilson (King-In-Exile mine) Pima Corny, 


Period: September 1958 


Enclosed are settlement sheets for which royalty payments 
were received f or ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Bonus	 Bonus 


Date	 Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd.. 


	


1/1-6/30/57	 --	 323.207	 $2OLi.83* $201...83 


	


1/1-6/30/58	 --	 97.869	 58.52t . 58.52 


*Subject to change upon receipt 
of additional sales data. 


Totals:	 11.21 .076	 $263.35 


Past Due Royalties Collected: $263.35 


Total Dry Tons (Ore or Cons.) Shipped to Date: 3,93.883 


Acting Executive Officer 
HMC : jy 
cc: Royalty File E6l5 w/settlement sheets 


Chron.







3Ii4U44U I TRUST COMPANY	 5II 


PLAINFIELD OFFICE 


PAY TO THE F L	 224&
___	


_DDLLAR 


Y P.DORME	 THIS CHECK IM ACCEPTED	
91 -13 


-	 LEWISOHN COPPER CORP.	
1121 IN Fill.!. PAYMENT OF THE POLl.OWTNG ACCOUNT


128 North Church 
IAA	 Ei
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U, S DEPARTMENT OF TIE INTERIOR

Defense Minerals Explorát ion Administration 


221i. New Customhouse 
Denver 2, Colorado	 Date: March 7, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty payments, Docket DMEA 2811.3 (Copper), Contract 1dm-


E6l5, Richard E. Chilson (King-ui-Exile Mine), Pima County, 
Arizona 


Period: February, 1957 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty	 Royalty	 Bonus	 Bonus 
Date Lot No. Dry Tons	 -Due	 Paid	 Roy. Due	 Roy. P1. 


Is./25/56 Consisting 
thru	 of	 3513.807 $2,598.28 $2,3111..O6 


1/15/57 14.9 Lots
©©i	 GOPY 


cv. :_fl 1957 
CO 


Totals:	 3513.807	 $2,598.28 $2,31Ir& " 


Past Due Royalties Collected 	 None' 


Total Dry Tons (Ore or Cons.) Shipped to Date 3513.807 


W. M. Traver for 


cc: Royalty File E 615 w/settlement sheets 
Monthly Royalty Payment File 
W. R. Storms 
Chron.







.4	 .-


1AMA CoPPER CoM-NY	 Pr1cr.'arary 
SUPERIOR. ARIZONA	


SettlementNo................................................. 


Smelter Lot	 DATE ............................... 193.7............................................. 


Shipper Lot......... 


BOUGhT	 .... Qpjpr Classification 


ADDRESS........ 
- . -	 ________________ ________ 	 -__________________________________________________________ 


C A R	 I	 %VET WEIGHT	 Moisture	 DRY 
Initi'l 1	 umber	 Cro	 Tare	 t	 et	 %	 WEIGHT	 N Y QUOTATIONS 


SF	 i51157 15O


December 27, 1956
Date..................................................... 
14.9120	 9760	 2.3 l(.7236


Copper (per lb.) 


	


53.61	 O275 
Less .......................................... 


Silver (per oz.) .................................................. 


(old (per nz.) .................................................... 


ASSAY and ANALYSIS PAYMENTS PER TON DEBITS CREDITS 


3	 o 743	 E66.0	 .32E1 
....................... 21.7015 lbs. per ton, less lbs. at.............Per lb. Copper ............0 ...Pct..


......
Silver	 ........... Oz.oz.	 per	 ton,	 less..................................oz.	 at........................Per 	 oz. 


(ld	 ...............993 Oz oz.	 per	 ton...........................................oz. 	 at........................Per	 oz. 


Iron	 Pct
.
.units at........................Per Unit. 


Lime	 ....................." units at......... O04 Per Unit	 credit 


Alumina units at........................Per	 Unit. 


Silica	 ........ .32 units at........................Per Unit. 


Sulphur ........ .40 units at........................ Per Unit. 


Manganese	 ...................." units at........................Per	 Unit. 


Arsenic	 .........................." units at........................Per Unit. 


Antimony	 ......................" units	 at........................Per 	 Unit. 


Bismuth	 ........................'


.


.


. units at........................Per Unit. 


.


Insoluble	 ........................". units at........................Per Unit. 
TreatmentCharge	 ....................................................................................5 000 _______________ 


4.6 21.7015 TOTALS..................................................................................
Net	 Value	 Per	 Ton	 ....................................................................... 17 p3415 


'oti	 Value of....... . .3..................D' Tons at $.... 92.9..,. 


IAS5	 Freight	 ..................................Tons	 at	 $............... 
Avg. Value 16.67	 Transport&tion Tax 3.69-


.,..........................


IA'MM SWIL(hiflL'..................................................................................................................................................................... 


of. copp.er..wihe.1th.5.3...2-..X..2i7O.1.5...X...2.5% ....................................290.90. 
Lei: lioy3lty of 10 t	 hern ..zna •an Trust ....

Credit. Adolph Lewisoh.nEstate, Tucson, Ariz. 


IAMs ,ddi$in,iiiI 'I'roiitiuent Charge .9. 	 .ai.s in.... 


l.U() p&r ton.	 5=791.5X53.... .-	 35.93 - 


	


TOTALS...............................-	 501.09	 929,2 


	


Amount Due Shipper—Voucher No....	 42 . 73 


Madeby.............P........................................Cheeked 	 ...................................................I.................Approved 	 .......................................................... 







ASSAY and ANALYSIS


Copper	 ......... 


Silver	 ..........................C 


Gold	 .............OOO2........ 


Iron	 ........ .16.!.b............ 


Lime 


Alumina .......G 	 44 


Silica 
Sulphur ...... . 4.......... 
Manganese .................... 


Arsenic	 .......................... 


Antimony ...................... 


Bismuth ........................ 


Insouble ........................


MA COPPER COivi. y PrelimInary 


Settlement No........' 


Smelter Lot...... .
1499	 DATE 
M-66 


Shipper Lot 


BOUGHT	 9.0P?erCOrP.	 C.rude Qre 
ADDRESS...aNorthChurch	 °'.... 


BOWER CO., PHOENIX 


CAR

Initial	 Number 


151352


WET WEIGHT	 Moisture	 DRY 


Gross	 Tare	 Net	 %	 WEIGHT 


159,660 49,520 110,14 1.4 10,598 
55.07Q	 54.299


N. Y. QUOTATIONS



Date .DeeWber ....15,1956 ..............



Copper (per lb.) ..... ..3.!655........................ 


Less .......07,5 


Silver(per oz.) .................................................. 


Gold(per oz.) .................................................... 


PAYMENTS PER TON


76 lbs.	 4. per	 ton,	 less..#	 .......lbs. at..........99er	 lb. 
oz.	 per	 ton,	 less..................................oz. at........................Per 	 oz. 
oz.	 per	 ton...........................................oz. at........................Per 	 oz. 


...
units	 at........................Per	 Unit. 


18 .04 Credit units at..............Per Unit. 


units at........................Per	 Unit. 
units at........................Per	 Unit. 
units at........................Per Unit. 


units at........................Per 	 Unit. 


units at........................Per Unit. 


units	 at........................Per 	 Unit. 


units	 at........................Per 	 Unit. 


units	 at........................Per	 Unit. 


TreatmentCharge	 .................................................................................... 


TOTALS.................................................................................. 


NetValue	 Per	 Ton	 ...................................................................................


DEBITS	 CREDITS 


22 .3754 


.72 


SUPERIOR. ARIZONA	 M


5.00 ___________ 


44,28	 22,3754. 
________ 18.0954 


	


Tot'tlVtliie of 54,299	 Dr Tons at s 18.095	 982.56 


	


55,070	 2.24	 Sahuarita, Ariz	 123.36 
Less Freight ........................Tons at $........................From...................... 


Averge Value 17.11 per ton	 ransportation Ta	 3.70 
LessSwitching ..................................................................................................................................................................... 


.fcopperthd . 54 	 x22.. 74 x25% 	 .33..74. Less	 of'• 10%to 	 then	 Bank	 . 


	


Tucson, Ariz.,to credit of' Adolph Lewisohn Á state	 51,17" 


Less Additional Treatment Charge p1'.Q%.... 


	


15.00 per ton. Excess is 7.3754. = .73754 x 54.299	 40.05-


TOTALS...............................522.02 	 92.56 


85334 Amount Due Shipper—Voucher o........................... 


Made by......................... 	 Checked........................................................................Approved 	 ............................................................ 







	


ii )MA COPPER Cc.4F	 •	
. 


SUPERIOR. ARIZONA	 r 
Settlement No................................................ 


Smelter Lot	 DATE .......... 


Shipper Lot 


BOUGHT	 ... .Cr ........
Classification........ P.!1c ...re 


ADDRESS........ ° 	 .4!. • ........................... 
BOWER CO., PHOENIX 


_____C A B	 WET WEIGHT ________ Moisture	 DRY	 - 
Initial	 Number	 Gross	 Tare	 Net	 %	 WEIGHT	 N. Y. QUOTATIONS 


Date..	 ............	 ..i..... L-P 3ö293 16) 56 fl1200 24 L3531
3569O Copper	 (per	 It).)	 ........................................ 


506u 54265: O275 Less ............................................ 


Sliver(per	 oz.)	 .................................................. 


Gold(per	 oz.)	 .................................................... 


ASSAY and ANALYSIS PAYMENTS PER TON DEBiTS CREDITS 


....
lbs.	 per	 ton,	 ies&..(°.........lbs.	 ... Per	 lb	 - 23 ?16 


PP..Silver	 ........... Oz oz.	 per	 ton,	 less..................................oz.	 at........................Per 	 oz. 
Copper	 Pct...


Gold ............... Oz..
..


oz.	 per	 ton...........................................oz.	 at........................Per 	 oz. 


.....
units at........................ Per Unit. Iron	 Pct..


Lime	 " ..units at............Q4 Per Unit	 cr€dit 72 
I. ... " Alumina	 ........ units at........................Per 	 Unit. 


Silica	 4......" units at........................Per 	 Unit. 
"


..


Sulphur ..units at........................Per Unit. 
Manganese	 ...................." .units at........................Per Unit. 
Arsenic	 .........................." units at........................Per Unit. 
Antimony	 ......................" .units at........................Per Unit. 


..


Bismuth	 ........................"


..


.units at........................Per Unit. 
Insoluble	 ........................" .units at........................Per Unit


00 ____________ 
4.2


_______________ 
230 71.6 


TreatmentCharge 	 .....................................................................................


Net	 Value	 Per	 Ton	 .....................................................................................__________ 19.4.36 


Total Value of..... Dry Tons at $....19.9.43. iQ5.4...7.5........ 


TOTALS.....................................................................................


Average va1u	 ç17.42 per ton	 Transportation Tax 374 


Ces1tyaity of 1O	 of net Suielter returns to The Southern
.'.5	 ................ 


.4.................................... 


Ari.zo.na ...azk..&...].rus.t..Co.... . A:r. 	 r'di


Less Freight .....................................Tons at $.......?O41*.........From....... 4.rz................


LessSwitching .............................................................................................................................................................. 


t
J 5, of c.oppe•r ... .h.1ct=.54,.2655. ... .2.3...Th6B .X... . 25% . .


Le'ili,ohn Estate-	 55.74 


Less Additional Treatment Charge	 . 


......	 0	 to. . .s	 7=....7]-8.... 47030 --______ 


	


TOTALS ...............................553,07 	 1054.75 


— V	 Amount Due Shipper—Voucher	 -	 501 • 6 
j ph	


(	 I, ;	 V Madeby..........................................................Checlwd	 ................................................... /...............1 	 iproved	 ....................................................... 







COPPER CO1P,NY Preleminary 
SUPERIOR. ARIZONA One Settlement No................................................ 


Smelter Lot DATE	 ...../'.A1.......14..4(c[/.............................................. 


Shipper Lot 


BOUGHT OF...Wl. opper	 Classification	 Ore 


SOWER CO., PHOENIX
ADDRESS	 '9T?................................. 


C A R _____ WET WEIGHT Moisture DRY 
WEIGHT N. Y. QUOTATIONS Initial JNumber Gross Tare


_________ 
Net % 


SF	 90067 16550 49920 115660 2.6 112653
Date


6 Copper	 (per lb.)	 ................................... 


57.33 56.326 02 Less	 ........................................ 


Silver (per oz.)	 ..........10 


Gold(per	 oz.)	 .................................................... 


ASSAY and ANALYSIS PAYMENTS PER TON DEBITS CREDITS 


.......


lbs.	 per	 ton,	 iess..	 .... lbs.	 ... Per	 lb 
.............


2.67E1 
Silver.............1.P5 ........Oz 1P5..oz. per ton, less	 .997	 oz. at.... .90 Per oz 97 
Copper	 Pct.........


Goki	 ................ Oz
16..........


.oz.	 per	 ton...........................................oz.	 at........................Per	 oz. 
Iron	 ............ Pet


5 ............ 4.... .
.units at........................Per Unit.


credit .60 Lime


9.e•6 ...


..........


units at............Per Unit 


lunilna	 ........ units at........................Per 	 Unit. 
lllca	 ........... units at........................Per 	 Unit. 
u1phur ...........'.!4 units	 at........................Per	 Unit. 
ianganesc .units	 at........................Per	 Unit. 
rsenic units at........................Per Unit. 


ntimony units	 at........................Per	 Unit. 
Bismuth units	 at........................Per	 Unit. 
Ensoluble units	 at........................Per	 Unit.


.1. 


i.40 29.57.59 
TreatmentCharge	 .....................................................................................


__________ 25 179 
-


NetValuePerTon_____________________________________________________________________________________


Totti \ tine of	 56	 2 6	 Dr	 Tons at $	 25 • 1 f 29
_


1 41	 07 


TOTALS.....................................................................................


Less Freight	 3 Tons at $.......... From 


.
Avere	 aiue	 231O	 Transportation Tax 
Less	 &pJ 2o.feopper....withhe1d562.6.5....X...2S•61... 4Q.3.4................................... Less: RQyaity of 10	 to The Southorn Arizona Bank & Trust Co. 


...to creditof"Adoiph LwisohnEste,Thson...trthz.............. 7•7j.....................................


Loss Additional Treatment Charge 1	 ...	 .Q.r'	 .... 


1325.9 .... -	 2 10 _________ 


r	 -i-i 
/1ô.4 141o., 


Amount Due Shipper__Voucher No................................... 	 £99 053 


%Iade by..............jf)..
	


Checked ................................. 	 Approved 







.
	


. 


LL 


y •







ASSAY and ANALYSIS


Copper ......... . IP.... 
.......


Sliver	 C 
................9•.093Gold


.........
c 


Iron	 ...............P p 
Lime 
Aumtha


22 0
........ 


Silica	 ....................... 3,0Siilphur	 ........
Manganese	 .................... 
Arsenic	 .......................... 
Antimony ...................... 
Bismuth........................ 
Insoluble ........................


AMA COPPER CO1'11PNY PRLLI 
SettlementI4o................................................ 


Smelter Lot	 DATE ............November 	 ..................... 


Shipper Lot............i6i 


BOUGHT OF	 .... P.O..,......................Classification	
)re	 ............. 


ADDRESS	 Tcc.' .... ( riz•	 .......... 


	


DOWER CO.. PHOENIX	 _____________________________________________________ 	 _______________ 


C A R	 WET WEIGHT	 Moisture	 DRY 


	


Initial	 Number	 Gross _Tare	 Net	 %	 WEIGHT	 N. Y. QUOTATIONS 


November 19, 1956



	


1/SP	 152915	 1600	 50200	 iio6u	 3.6 106696	
Date ................................r... 


Copper (per lb.) 


I	 I	 .0275 Less ......................................... 


Silver (per oz.) .................................................. 


Cold(per oz.) ............................................ 


DEBITS	 CREDITS 


F)	 r-j ci.. (1.4. 


.76 


I__5.00 [ 21.7470 4,24 ________ 


PAYMENTS PER TON 


lbs. per ton, Iesst6'9..........lbs. lb. ........ Per 


oz.	 per	 ton,	 less..................................oz. at........................Per 	 oz. 


oz.	 per	 ton...........................................oz. at........................Per 	 oz. 


units at........................ Per Unit. credit units at...................Per Unit 
units at........................Per	 Unit. 
units at........................Per Unit. 
units at........................Per Unit. 
units at........................Per Unit. 
units at........................Per Unit. 
units at........................Per Unit. 
units	 at........................Per 	 Unit. 
units at........................Per Unit. 


TreatmentCharge	 .................................................................................... 
TOTALS................................................................................... 


NetValue_PerTon	 ___________________________________________________________________________________ _____________________________________	 _____	 17.5070


4 j	 •	 O')2 
Total Value of........*.-'..............Dry Tons at S..... .4±S.LI..''	 ...........



Less Freight .... . 559.34...............Tons at $........... .2.4.... From....... 
Average value 1b.23	 Trans. Tax	 3.i2 
Less Switching ....................................................................................................................................................................... 127 W .6 	.  


Less	 .......... copper ..	 74.°.. . ?.9P..Q4. 


Less	 Rpya)y.o	 n	 &...Tx.t ....Q.....,	 or.. 


Ariz. to credit of Adolph Lewisohn Estate.	 4.03 


Less Additional Treatment Charge	 ..... i.n...e.xces.s....o,f........ 


l .QP. ...per	 Excesss .6.247=...... ... 35•99	 _______ 


	


TOTALS...............................501.74 	 933.96 


-.	 Amount Due Shipper—Voucher 	 ....... .	 43222 


SUPERIOR. ARIZONA	 --	 61 


Madei	 .................j.1'l.......................................Checked 	 ........................................................................Approved 	 .......................................................... 







CAR______________ ________________________ _________ WET WEIGHT 
Tare	 Net



50040 110440 
55.22


Moisture	 DRY 
%	 WEIGHT 


7.4 102267 
51.133


N. Y. QUOTATIONS 



Date ...... . 7., ... . 1.9.56	 .....



Copper (per lb.) ........................................ 


.0275 Less ........................................... 


5..D.O..........lbs.	 per	 ton,	 ies....#5.Q*0 ......lbs. 	 at.......3295....rer	 lb. 
oz.	 per	 ton,	 less.................................. oz.	 at........................Per 	 oz. 
oz.	 per	 ton...........................................oz. 	 at........................Per 	 oz. 
units	 at........................Per Unit. 
units	 at........................Per Unit. 
units	 at........................ Per Unit. 
units	 at........................Per Unit. 
units	 at........................ Per Unit. 
units	 at........................ Per Unit. 
units	 at........................ Per Unit. 
units	 at........................ Per Unit. 
units	 at........................ Per Unit. 
units	 at........................ Per Unit. 


TreatmentCharge	 .................................................................................... 
TOTALS.................................................................................... 


NetValue	 Per	 Ton	 ................................................................................... _____	 _______ 11.4750


Copper	 .......29.0...........p 
Silver	 ....... Q..9.Q ............c 
Gold	 ............0.0.0O3.........C 
Iron	 .......ll6.............. 
Lime 
Alumina ...3...7 .......... 


........... 
Silica	 ......4...2.......... 


9...3Sulphur ......
Manganese	 .................... 
Arsenic.......................... 
Antimony	 ...................... 
Bismuth ........................ 
Insoluble ........................ 5,00


COPPER CoMF,-NY	 Preliminary 
SUPERIOR. ARIZONA


	


	 59 SettlementNo................................................. 


Smelter Lot	 DATE ..............yir 


Shipper L4ot 


BOUGHT OF	 P9.n	 ............................Classification.................. Crude 9e 


	


CO PHOENIX	


AD1 1.N......Ciurch 


	


InJtlai JNumber	 Gross 


/SP 15230 16040


Silver(per oz.) .................................................. 


Gold(per oz.) .................................................... 


ASSAY and ANALYSIS II	 PAYMENTS PER TON	 DEBITS	 CREDITS 


164750 


Total Value of.... .5.1.13.3.5 .............Dry Tons at s...11..47.50	 . .................................. 


Less Freight 5522 Tons at	 .... 
Average Value 10.50	 Tax	 .11 


LessSwitching .................................................................................................... Prepaid .................0 •9.... 
1ss	 25%.o.f Copper... .withheld........5.1...1.3......x....1.6..4.7.50....x...2.5%................ 	 I............................... 



Less1O .Royalty .to ..outhernAriznaak Cp. 
Arizona to credit of Adolph Leisohn Estate 	 366 


Less Additional Treatment Charge ..of...1O...of...meta1.s...paid....for....in...exces...of....... 


......per	 ç.	 ....1k7.5.=....1475....x...51..133.5.....................................................7.54 .L._________ 


TOTALS...............................- 255,01	 56.6 


-	 __________--	 AmountDucShipper—VoucherNo.A.?........ 


Madeby..........................................................Checked 	 ........................................................................Approved


331.75 
ffT	 - 







4 FORM 3 3-55 5M M 6035 K. P. S.


INTERNATIONAL SMELTING & REFINING COMPANY 
- . .	 MIAMI PLANT 


Smelter Lot ................18.0.2 ................................. Shipper Lot ..............6.1 	 DATE ...... 	 7 
Date 


.TBOUGHT OF .....Lwisbn....Op.p.Er ....Q.QTp.Qr.a.t1n	 Received ........... 


Street 12	 .Q.h .	 City	 S.9r ...... . Qfl. . 
•	 CAR 
liitIal Number


WET 
WEIGHT


Moisture 
%


DRY 
WEIGHT


N. Y. QUOTATIONS 


Copper	 (per	 lb.)	 ....5 .575.4' ................ 


9279 107,060 3.10 103,741 Less	 .4.0.... 


Silver(per	 oz.)	 .. ............- ...._........ .............. ........ 


- . Gold	 (per	 oz.)	 .	 ..	 -....- ....-.	 .... 
ASSAY	 Copper '	 Silver Oz.	 Gold Oz.	 Silica Of	 Alumina °	 Iron	 Lime %	 Suipher % 


and 
YAt4ALYSES	 402Th	 79	 tr	 35.5	 .7	 13.4	 24.7	 5.2 


PAYMENTS PER TON	 . DEBITS CREDITS


- 
Valuation 


For Freight 


.Copper	 .......,....85	 ...........Lbs.	 per	 ton,	 less	 .....	 75 ...6........Lhs.at ..... e57ø...........per Lb $	 ........................ $	 ....... $	 ............ 


Silver . ..........-............-................Ozs. 	 per	 ton,	 less	 ......................................Ozs.	 at	 .......................................per Oz. ....._.._......._. 


Gold,:	 .	 ...	 ................................ Oz5. 	 per	 ton,	 less	 ..................................................Ozs. 	 at	 ....................................................per Oz. -. 


.. ........- ....................


............................


ExcessMetal	 Values	 .............................................................._ ...................... ........................................................................................................ .. ....................


-...............___________________________ 


TOTALS	 8.00	 23.87	 7.33 


Net Value per ton ....................................................L 	 15 • 87 


-	 Net Value for Freight Charges, per wet ton -...... 	 .. .............:. .J.	 ..............-	 $ ........... 


Royalty to he paId to	 ......... ...	 v tonS at	 15.87	 .	 •823.19 


........B"nk&	 rut	 ..............- ..........................................tons at 	 ................................ 
Tucson, Arizona, to credit of 


Ls	 Freight	 117. 77. + .3.53... tax........................................- .... 


Truckingto be paid to	 Trucking	 ......................................................................................................................... 


.......................................... 	 .....................................................................................AMOUNT DUE SHIPPER .............................................................................701 	 -. 


.............................................................................................................................................Less 	 ....... ............%	 Royalty	 ............................................................................... 	 70 • 19 


—__.	 NET AMOUNT DUE SHIPPER ........-............................. .........................$ 
——•--•—..... 


Correct ..... ......,.j.................... ............ 	 Approved ........................1... ............................... 


Treatment Charge 







FORM 13 3-55 SM M O35 K. P. S.
	 S


INTERNATIONAL	 SMELTING	 &	 REFINING COMPANY 
MIAMI	 PLANT 


.:1ne1ter' Lt .. Shipper	 Lot ............
60 DATE, . 


BOUGH1 OF LEWISOHN COPPER CORPORATI ON :ived 1226-56 


Street	 128 N. Church %ti, 	 Tucson, arizona 
CAR 


Initial	 Number 
________


WET 
WEIGHT


Moisture 
%


DRY 
WEIGHT


.


N Y QUOTA lIONS 


35.675c 
- 


j 365 '091 106,620 3.30 103,102 Copper (per	 lb.) 


•	 4.0 .= 31.675ç 
Lrss .................................-,..,-•...-...-............ 


Silver (per oz.) .................................. 


_______________________________________________ __________ lcol(pero:.) ____________________-
Copper %	 Silver Oz.	 Gold 0:	 Silica %	 Ah:nra '°'	 Iron %	 Lime %	 Su1phr % 


'(I 


•ANiYSES.. 3.95 _74 _.tr	 34.0	 6	 17.6	 4.7 


79O 
.................,-..--,-•.-........-.... 


Silv	 - .... 


9oid


PAYMENTS PER TON 


10# 69.0	 31.675 Lbs. per ton, less .........../o .......................Lbs. at ..........................per Lb 


Ozs. per ton, less ................%......................Ozs. at ........................................per Oz. 


Ozs. per ton, less ......._ ....%..................Ozs. at 	 per Oz


DEBITS	 CREDITS	 For Freight 


$	 ....................... 


-.....-•••------.-.-................-............................-........................................................................................ --"I 


ExcessMetal	 Values	 ................-.._............- ....---....-........................................................................................................ -


8.00 
1''. !	 ":	 Treatment	 Charge	 ........................................................-................- ................................................ -	 ....................- __________- __________-


TOTALS 8.00 


.


21.86 6.69 


•	 •.	 ,	 . Net	 Value	 per	 ton	 ............................................ l386 
,. ________ 


Net ValueforFreightCharges,per wet ton	 ......... 


•	
• 


-Ro&t,y-tó-bt1ak1:to-	 .	 .	 ••.	 -	 .•..	 .	 ,
51.551	 13 86 • 


$
. 71	 5 ZT• 


'Soutbern The	 Arizona Bank 
2,1u.çna, . Sampling . 


to,'credit of Adolph Lewisohn


-.............-....•.. ........................Dry	 tons	 at	 $	 .	 :...............


-............ •. ........-


-.•.-................- ............-.....................................


....................-"- ......................................................tons 	 at	 •.	 -................................


Freight	 $117.28+
.......


352	 tax
.-•••••.-


120.80 


Ti'cktng to be paid t Trucking - 


AMOUNT DUE SHIPPER	 . 593.70 


-••.•,•••.....•••-	 .-............................. 10	 • Smelter Net Less	 ....................%Royalty:...........•,,•, 	 ....-...-.••-•-•...
. 


___________ 
59.37 


NET AMOUNT DUE SHIPPER 
--- $ 534 33 


_____	 ______ 
1,t.	 c .	 I	 (	 •! 


Correct Appro;ed	 - /







FORM 13 3-55 5M M6035 K.' • P. S.	 • 
INTERNATIONAL SMELTING & REFINING COMPANY 


MIAMI PLANT 


Smelter Lot .	 .7k7 .................................... Shipper Lot ............ .9 	 DATE ....-


BOUGHT OF	 .... c.Qp?x'....c	 ................................. 	 R:ceived	 ?.......................... 


Sfree*


	


	 .12.?. .i.. ............................ 	 City •,•T ............................................................................................................................................................................ 


N. Y. QUOTATIONS 


opper (per lb.) . 35.	 ...Q9. ............ 


Less .4	 .... 


01 
lIver (per oz.)	 __....... 


L-. - -	 _________ ____________________________________ _;Sld(peroz 


_	
.	 . SilyerOz.	 . Gold Oz.	 . .... Silica %	 .A1umina	 Ir.yn %	 Lime %	 SiiTphcr% 


:ANALYSES_4.321q30ti_ 33.3•7.	 7.	 2 


,. ;, . : .	 :	 PAYMENTh PER TON	 DEBITS	 CREDITS	 Valuatrn 
.	 . .	 :	 .	 For Freight 


Copper	 86 4	 Lbs per ton less 1 Qd % 76 • 4	 Lbs at 31 • 0 0	 per Lb $	 $ 24 14 $ 7 • 41 - 


.ilvcr1	 Ozs. per ton, less ...............% 	 Ozs. at	 .. .ø per Oz	 ......!1 


* ..................Ozs. per ton. less ...............% ............-................bzs.at 	 perOz .....-


gxccssMetal y1ues ............._. .... -.....- .................................................................................................... 


TreatmentCharge ........- ...................................................................- ................................_.__ 	 ...........................................8•00-


TOTALS	 3,00 __250 01 __8 •28 


Net Value per ton	 17.01 _28 


____	 ______ NetValue for FreiqhtCharges_perwetton	 ____	 ________________ 


atytobepaidto	 ....................... :._... . 1Drtbns at	 $	 892.09 
Hhe southern	 izona Bank & Trust Co.	


'.	 - .... 


Sampling....-............. ....-............ .......tons at 	 ...........................-.	 - 
L the. .i44o1ph LewiEohn Estate	 .	 ,	


......... 


-	 Freight 41120.19 + 36	 1238O 


Trucki.ng to be paid to	 Trucking	 * .	 -	 - ____________________ 


AMOUNT DUC SHIPPER 	 -	 763.29 


-	 -.. -	 Less 10	 Royalty • . aftofreLJt	 76083 


NET AMOUNT DUF SHIPPER . 	 . .	 .	 691.46 


	


kL	 I/'


2 


Correct	 Apprved 


1 InitIal Number
WET 


WEIGHT
Moisture 


%
DRY 


WEIGHT 


.151538 109,260 4.00 i4,890 .


S







.'FORM 13 3-55 5M M6035 K. P. S.
	


., 


INTERNATIONAL SMELTING & REFINING COMPANY 

MIAMI PLANT 


:'srneerLot ............ 1740	 .Shipper Lot .................. 5.8 ................................	 DATE! ......i2..2.ft5.6 ............................................ 


BOUGHT OF ........ . 1Qhr) ... . c.Q.P1	 ... . cQrp............................................- 	 '	 Received 12-i256....................................... 


Street 128..............chUXCI1............ City 	 ......... .Tus.on., ... . tz.oxu..................................................................................................................................... 


InItial	 ., 
CAR'


Ntimber
.	 WET 


WEIGHT
Moisture	 ' 


%
DRY 


WEIGHT N. Y. QUOTATIONS 


Copper	 (per	 lb.)	 .. .35...7.O........................... 
90068 114,140 3q40 110,259


Less	 ....40..0..... ..31....7..0.0....- ................ 


Silver	 (per oz.)	 ...... 


_____________ _____________ - Gold( peroz.)	 ____________________________.............. ....


AjSAY	 Copper %	 .	 Silver Oz.	 (,old Os.	 Silica °..	 ..w ;.	 Lrne '	 Sulpher % 


ANALYsEs , 5.1?	 1q57	 tr	 31.3	 4	 13.2	 24,0	 509 
PAYMENTS PER TON 


Copper	 1_03 • 40	 Lbs per ton less 10	 9 , 0	 Lbs t	 19 700	 per Lb 


Silver	 .......... J....	 Ozs. per ton, less	 5. 4 ......i.A9... .. Ozs. at . 91. 3,7.50....,,, per Oz. 


'Gold	 , ............................................Ozs. per ton, less .. ................O/ 	 .._. ............................Ozs. at .............. .......... ......................per Oz. 


Excess 'Metal Values ............................ ........-


- ............- ............-.- ....- ....- ....-............................-..-.......................................................___ _________________ 


TOTALS	 800 __ 


Net Vue per ton .................... - I 22 86 _2 39 


______ _____	 Net Valucfor'FreightCharges,perwetton.._. .... - ................- .......................... $ ..... .2.31 


55295 
The Sou-the'n Arlzond L n L\. Trist Co. 


Q, 0	 ..t	 .	 Sampling ........................................................- .............tons at 	 .................................. 


1 P. 	 Freight	 .... t3.77 .. .............................. ......... ..129.32 


Trucking' to be paid to 	 .	 '	 '	 Trucking	 ..............-	 ................................................................................____________________ 


-.__. ....-_-- ................-....---.	 AMOUNT DUESHIPPER .............................................................................................. 1.O94  


Less 10...	 % Royalty S0 siT, .ft _iL.L	 1]_ .0 9 


-NETAMOUNTDUE SHIPPER	 $	 175 
/1


.2'\ .7 


£rrcct	 .:L.	 ZI...	 '	 .	 .	 Approcd ' .............................. 


	


DEBITS	 CREDITS	 F 


$ ........-........-........$ ... . 2.9.5.0.	 ....... 9.0.1 


	


- ........-	 lh.3.CL	 .... 1..3.6 







FORM 13 3-55 SM M6035 K. P. S
	


..


	 S 
INTERNATIONAL SMELTING & REFINING COMPANY



MIAMI PLANT 


SrnD	 Lot	 ............1.727 ...................................... Shipper 	 Lot	 ............. 7 DATE	 ............. 


BOUGHT OF	 ...P.. . vcd ..............12-8.-56 


:Ssree	 ..1.... .Church.	 City	 ....	 .......................................................................................................................................................................... 


CAR WET Moisture . DRY N. Y. QUOTATIONS 
Initial Number WEIGHT % WEIGHT


Copper (per	 lb.)	 . .3 50..? Q	 .................... 


95380 1J.9,240 4.20 114,232
Less ...4..a..Q	 1_...L.... 


Silver	 (per	 oz.)	 ... ...............	 ...	 . 


G01d	 (per	 oz.)	 ........- ................................- ........ _____________ _______________ ____________________________________________ 


ASSAY	 Copper	 ,	 Silver Oz.	 Gold Oz.	 Silica %	 Alumina Iron % Lime %	 Sulphcr % 


3.98	 .90	 tr	 31.1	 .6 18.5 262	 4.5 . ANALYSES


PAYMENTS PER TON DEBITS CREDITS Valuation 
For Freight 


Copper .......1.9.,	 .P.............. 	 Lbs.	 per	 ton,	 lcss.Q7	 ..%	 .69	 .P........Lbs. at ...........)'f 	 C Ø per Lb. $	 .	 ............ $	 ....?. $	 ....... 


Silver...................................................Ozs. 	 per	 ton,	 less	 ..............................................Ozs. 	 at	 .........................................per	 Oz. ................... - ..._ - ............ 


Gold.................._ .................. 	 ........Ozs.	 per	 ton,	 less	 ......................_ ........-...............Ozs. 	 at	 ......................................................per Oz. - ....


Excess Metal Values ..................... 


Treatment Charge ...........


TOTALS
	


8.00
	


22,06 .J	 6.75 


•	
.	 Net Value per ton ....................................................L 	 14 • 06 


______	 Net Value for Freight Charges, per wet ton.:.. 	 •-._ -................................$ .......• ________	 ----	 -.--.-. ----..	 __________ _________ 


Royalty to be paid to	 57,116	 Iry tons at $ 14.06	 $	 803.05 


The Sputhern ri:oa Bank & Trust Co., 
T..0	 n..,rizomi ,....t.o.....r.od±t .01'................... Sampling 	 ................ -................................- ............tons at..................................... 


dO1ph Lcwisohn Est.te 


	


- ........- ....- ........- ...............................................................Freight 	 13 46k...	 2.3.......................................-....-.... 


Trucking to be paid to	 Trucking	 ................................................................ - ....................._.... 


...........- .........................................................................AMOUNT DUE 	 SHIPPER	 ..........................-............................................ 


- ....-...................................................................................................................................Less 	 .10............%	 Royalty 


NET AMOUNT DUE SHIPPER 	 J $ 


/	 N 
.1 


Correét	 ........ ._ ................ 	 Approved ........- .....................(.::1...


135 09 


667.96 


6680 







13 3-55 5M . M6035 K. P. S.	 .	
. .	 .	 S	 ,. 


INTERN,TIONAL SMELTING & REFINING COMPANY

MIAMI PNT 


Srne!ter Lot ..............111.7................................ Shipper Lot ....................................................... DATE ...?±.1..2-.56 


BOUGHT OF ...... .Le.4thn .pp.pe•r	 Received 


Street 12.8....N..	 City	 ...T.iQfl............................................................................................................................................................................ 


CAR 
Initial	 Number


WET 
WEIGHT


Moisture 
%


DRY 
WEIGHT


N. Y. QUOTATIONS 


Copper	 (per	 lb.)	 .3.5.70.Ø. ................-1515.38 111,780 42.0 1P7,085


l.,e.ss	 .i•...0 


- Silver	 (per	 oz.)	 ..........._._..... 


Cnid(per	 oz.)	 ........... .................................
ASSAY	 C<ppr	 Silver Oz.	 Cold O.	 SIlica%	 1)umina °',	 Iron )/	 Lime %	 Sulpher %. - 


and 
ANAtXSES	 4C3	 .95	 tr	 32.1	 .7	 ld.4	 2.5.2	 4. 


•	 ,.' .,	 PAYMENTS PER TON
	


DE1?UTS	 CREDITS 


pper :......... Lbs. per ton, less 1 P6	 706 Lbs. at .... :3.1..?..0.0 .................per Lb.	 $ .......................-.	 $ 


Silver	 ...	 ...	 ...................................Ozs. per ton, less	 ................ Ozs. at ............... per Oz. 


Gold'	 .. ........	 ...........................Ozs. per ton, less ......................... ........-............... Ozs. at ................................. ..........per Oz. 


.Exces	 Metal Values .......................... ....................-........... .......... .................................................... ...................................................... 


TreatmentCharge .......-........................-................-...... 	 .....	 ................_......_...........................................................................8 • 00 


(. ,	 .	 .	 .	
.	 TOTALS	 OCO	 22.38	 6.85 


	


Net Value per ton ........................- ........-__ L 	 14 • 38	 - 


Net Value for Freight Charges, per wet, ton	 ... .-.................-.............	 ..............$ 


oyy.obepaid.t	 .	 ...........-'	 .. . ..	 Dr tons at ¶ 14 • ....	 76994 
The outhorn Arizona Bank & Trust Co.	


- 


	


....	 Sampling ........... tons at	 .......................-






do1p1iLewisohfl Estate 
-	 ._.. ........-....- .................. 	 Freight	 122.96...... 3•59................................................-....-.--.-. 


Truckingto be paid to 	 Trucking	 .-....-................................................................................................ ..........__________________ 


PA	 f 
- ............................................................-....................- ..............AMOUNT DUE SHIPPER .........................................................................................0 	 . 


Less 10	 Royalty 3, e aft. r ftc! gt	 64 033 


NET AMOUNT DUE SHIPPER ......-........................-...............$	 578196 
I 


	


1,	 /	 / 


-	 r. Correct.. .:.......L...............-.......-........_-.-_._..__	 Approved ............-..............•	 ....... 







I	 .







114,000	 3.40 


JwQ4 aa 
228,700


110,124 


UL24L 
222,071


Less	 4....0	 .1..,67.	 ........ 


Silver (per oz.) 


151061 


t.. 151064


FORM 13 3 55 5M M 6035 K P S


INTERNATIONAL SMEI.TNG	 &	 REFINING COMPANY 
MIAMI PLANT 


SmelterLot ........ 17.0.2......................................... Shipper 	 Lot	 ......... .5455 DATE	 ......... .12.6..5.6............................................. 


BOUGHT . OF .... .Le.ison....C.o.ppe.r. ...COr.p.Qr.atIQ.rt.. Receved	 J2.1.-. .5.6 


Street ...cIi.........city	 .. 


CAR WET	 Moisture DRY .	 N. Y. QUOTATIONS 
jnittál	 Numbei wrIGHT % WEIGHT -


Copper (per lb.) ....3.5s. .75.^ 


,	 :-	 :	 :	 :. . Geld	 (per	 oz.)	 ............ _ ...... ...._... . ..._............ ,	 ..	 . 
;ASSAY- :• .	 Copper %	 Silver Oz.	 • 	 Gold Oz. Silica %	 Altinini	 Iron	 U	 %	 .	 Suipher % 


..?%1:l?sEs3.01 66 tr 33c3.6	 13.7	 26.137 
_


PAYMENTS PER TON DEBITS CREDITS 


Coppr	 6 0 • 2	 Lbs per ton less 1	 %	 5 0 . 2 Lbs at _ 3 1 • 6 7 50	 per Lb $ $	
1 5 9 0 4 .....8...5_ 


.	 Slyr	 :.. ............ ... . Ozs.	 per	 ton,	 less	 ................% 	 .................... Ozs.at	 .........................perOz _ ................. 


ç3old-	 Ozs	 per ton	 less	 0/ Ozs at	 per Oz 


.. ........ .. ............ -..-.--..-.- ....... . ..............


xccss 'Mctal Values	 -	 - 


Treatment Charge 	 .................................................................................................................................... - ........................................ _30 


TOTALS 8.00


_


__1590 485 __


• Net Value per	 ton	 ......................................._-._ L 7 90 ______•.. 


Net Value for FreightChirqes per_ etton	 _ . 


Ralty to beaidto' Ui, 0355	 ory toils at $	 7490 87 713 


The $outhern Arizona Batik & TrusL Co. 
g.zoiia._tQ_cr..edit. of................ ..............................................................................Saripllng	 tons at	 ...........-._ ..... ............ 


AdoIph.Lewisohn Estate 
.......................... -................................................................................... Freight......... .25.1..5.7....± 	 .7	 ................................................ 


rruckinq to be paid to Trucking	 - _______________________ 


AMOUNT buE SHIPPER 618O6 -- - 


. - -•	
-- Lecs	 11	 % Royalty	 S .fl	 cfter...freht 61.81 


NET AMOUNT DUE SHIPPER	 ...____________________ . $ 556 25 
-__- 


Corect Approved







,fr43 3 5 SM M6035 K P S
..,.	


,..,..,	 . 


INTERNATiONAL SMELTING & REFINING COMPANY 



MIAMI PLANT 


,Smetter , Lot ..................... 1.&2............................. Shipper Lot ...... .52-53	 DATh ...1....... . 


Dato 
flOUGHT OF ......Lewiz.Q1 ....Q.op.p.r....c.cr.p.Qra.tiQn	 Received	 .................................... 


Sttet 128 NI church St. Cty Tucson, ^iZQn.a 
CAR	 WET	 Moture	 N. Y. QUOTATIONS 


Copper (per lb.) .35 ..65.Q.Ø........................ 


Less 4. .fl.... ....31 ..6.5fl............... 


Silver (per oz.) .............. 


_____________ ___________________________________________ _________________ ______________________ Gold	 (per	 oz.)	 _....... ........................ 
opper°	 Silver Oz.	 Gold O	 .'Silica%	 -.Alumina')	 . .I.ron % Lime %	 . Sulp,her % 
2.87	 .72	 tr	 ..	 32.9	 .7 17.7 26.9 3.7 


PAYMENTS PER TON	 .	 . DEBITS CREDITS Valuation 
For Freight 


topper :..._5.7.4.................... Lbs. 	 per ton,	 less 1..0	 .%....47...4............Lb.at.... . per Lb. $	 ................ $ 15.0.0...... $	 ..4...6..O..._ 


"Silver	 ..	 . * ............. Ozs. 	 per	 tori,	 less	 .. Qzs. at ......... -	 ..... ...... per Oz ........ *......... 


-........................ Ozs. 	 per	 ton,	 less	 ............	 ....%	 ....-.......................... Ozs. 	 at	 - ....................-................ perOz ... 


,'__'-_.*-__.....,...-......._-._ ................................-. ............................ ..............................-... .**.- .............*-....*...-. ........- ........-.- ................- 


cess Metal Values	 -


..- - 


Treatment Charge	 - .i CO 


TOTALS ._Q!00	 __15.00 __46 0 


Net Value per ton .................... ... .............. 7,00 


Net Value for Frqht Charqes perwet ton	 ____ ___ ____ $ 


i,yaity 'to be paid to	 .104	 Dry tons at $ 7 • 00 732 • 69 


;.Th'e . $outhern Arizona &nI .& Trust 
credit	 yf	 g - ons	 t 


Moip]aLewisohn Est-ite	 Freight .$2a9.36 + 7.18 tax - 24654 


Trucking to be paid to	 Trucking - _____________________ 


-	 AMOUNT DUE SHIPPER . 486 .15 


n1tiaJ	 . INumber Wt,1(1-I1


4.00


W1J.(it-1! 


L52819 106,800 102,528 


360257 110,800 3.60106,811 


217,600 209,339


'. ,...


--	 .- . 
Correct -112,- /	 -


Less ......iO........ % Royalty ...S.J	 48.62 


NETAMOUNTDUEHJPPER ________ * .................................... *.LJ $ 	 437. 
/	 'S	 ..' 


Approved	 - - 







.







FQMi3 3 ..55 5M M6035 K. P. S..	 . 


S	 INTERNATt NAL SMELTING & REFINING CPANY 


MIAMI, PLANT 


Smelter Lot........ .161 .......................................... Shipper Lot ..... .5.O5.1	 DATE ..........11.2.9.5.6 
Date 


. BOUGHT OF .... .Lewiso.hn....Cop.per... .C.O.r.po.ra.tian.	 Received ...... .11.2.45.6 


Street 12fi N. Church St.City Tucson, Arizoaa
CAR 


Initial	 Number
WET 


WEIGHT
Moisture 


%
DRY 


WEIGHT
S N. Y. QUOTATIONS 


Copper	 (per	 lb.)	 3.5. 7.0	 .................. S 


•	 .151420
S 


119,120 . 4.00 114355 
361098 _j420 4.40 S Less 4.0	 1.i0.O.... 


234,540 224,697
Silver	 (per oz 


S ........-
.5 5


5


Gold	 (per	 oz.)	 ....	 ........-.-.. ................ 
SSAY	 .	 . Copper % 


ANA&SES	 3J8
Silver Oz.	 Gold Oz. 


.79	 tr


.	 Silica%	 Alumina % 


32.5	 .6


Iron % 


18.2


Lime % .. 


26.4


Suipher % 


3.9 


PAYMENTS PER TON DEBITS CREDITS For Frciçjht 


copper	 63,6 Lbs per ton less 10# % 53 • 6 Lbs at	 31.700	 per Lb $ $ 16 a 99 $ 5.20 


'Silt'er	 ....	 - ............ Ozs.	 per	 ton,	 less	 ......................................- .... Ozs.	 at.......................................................perOz ._ ........ ....... ...........-........ 


:	 - Ozs.	 per	 ton,	 less	 ............................ Ozs.at	 ................- ..............perOz .. 


cce ' 1\4tal	 Values ................ - ............	 .. -.................... 


Treatment Charqe	 ..._.


.. ............................. ............................


..._. ,,,,.00 


TOTALS 8.00 __16.99 5.20


	


Net Value per ton	 8 •99 


___________________ Net Value for Freiqht Charqes_perwetton	 _____	 ______	 -- -


Royalty to be pat1 to	 1.12.3485	 ...	 Dty tons at $ 8 99	 $ 1,010 • 01 
The southern Arizona Bank & Trust Co. 


so4, rizon .a, t credit f -	 Sampling .	 tons it	 -. 


- Ado1p1i Lewisohn Estate	
Freigt 27• 99	 7,74 tx	 26573 


Yruck(ng to be paid to	 Trucking	 5.-	 -_____________ 


.	 ..................................................... 	 AMOUNT DUE SHIPPER ............................................- .........................-...	 - ....7.4.42	 .... 


Less 10 % Royalty a.JL a.fter JrE1ht	 74.43



_ - NET _AMOUNTDUESHIPPER____________-. ________________________________-. _______-.____$669 • 85 


I	 / 


brrect	 2'?	 'Z	 * - -


••\ /_ (S	
). - Approved	 .... 


7. 







ORM 3 355 SM M6035 K P S


INTERNATIONAL SMELTING & REFINING COMPANY 

MIAMI PLANT 


Smelter Lot -	 1662	 Shipper Lot	 48	 DATE 112656 


BOUGHT OF	 LEWISO}Th COPPER CORPOFATION	 R:c:ivd	 114956 


5ffl28NO Church St. City	 TLcson, rzona 


InitIal
CAR


Number
WET 


WEIGHT
Moisture 


%
DRY 


WEIGHT
N Y QUOTATIONS 


Copper (per Ib)	 3. 700 


151029 111,140 3.4( 107,361
4.0 =	 31.70^ 


Silver (per oz )	 _..	 - 


_____________________ ____________ ________ _______________________________ Gold	 (per oz)


'. •A$$AY • 	 • Copper	 • Silver Oz.	 " :GoId Oz.	 Silica% .	 Alumina %	 Iron -% -. . LAme %	 . Suipher % 


ANALYSES	 2.98	 .77	 tr.	 33.3	 7	 174	 26.0	 3.8 
_______
I__


PAYMENTSPERTON	 DEBITS CREDITS 


Copptr	 9ci 6	 Lbs per ton less 0#% 4 9 6	 Lbs at 31 • 7 0*	 per Lb $	
$ 1 5 • 7 2	 4 . 8].. 


Sih er	 ,..	 .._.	 Ozs per ton less	 %	 Ozs at	 ,	 per Oz	 ._	 .. 


Qold	 .	 - Ozs per ton less	 %	 Ozs at	 _	 per Oz	 - 


E,cess Metal Values	 - - .	 . -	 - 


Treatment Charge	 *	 8 • 00	 _____________ _____________ 


TOTALS	 800	 15.72___48 


Net Value per ton	 - L	 7 72 


Net Value for Preight Charges per wet ton	 _______________ 


	


6aty 1 be	 5. 6805	 - - DFy tons at >	 72	 $	
414 41 


The 8outhern Arizona Bank & 


	


ISt Cow, T.csorr, krizcna,	 Sampling	 - -	 ._ . tons at	 -	 -	 - 


Freight .12225 +....3.67. ......,....................-.--....- .. 


Trucking to be paid to	 Trucking	 - - _____________________ 


288 • 49



	


--	 - -	 AMOUNT DUE SHIPPER	 -	 -	 .	 - - 


	


-.	 Less°	 %	 aftcr freight 
-*	


28.85 


NET AMOUNT DU SHIPPER	 -- * $	 259 • 64 


/	 --	 Th 


	


Correct '	 k	 Appej	 - 







'33-55 5MM6035 K. P.S.	 .	 . ..	 .	 . 


INTERNATIONAL SMELTING & REFINING COMPANY



MIAMI PLANT 


5m15erLo$ ............ 1.67.0.......................................Shipper Lot ....4.9................................................. .DATE	 .. 


BOUGHT OF • cri , 	 p.p n	 Received 


Stiee*	 Churcht city ........................................................................................... 


CAR 
• Initfal	 Number


WET	 Moisture	 DRY 
WEiGHT	 %	 WEIG1-IT


N. Y. QUOTATIONS 


Copper (per lb.) . . 5 


.152727	 113,500
	 5.00	 107,825	


Less .4 !..P........... 1. -


.	
:	 .	 .. •	 • . . .


Silver	 (per	 oz.)	 ...... ....._ ...... .... - ......-....-.-...-


F
Gold	 (per oz ') _______________ - 	 - 


i •• 4S$A.').. ..	 Copper %	 SiLver .Oz.	 .	 .Qo1d. Oz. ..• Silica %.	 Aiwnina %. 
9


Iron %	 Lime. %. 
lb,5	 258


Siiii1t % .	 .. 
3,9 


3.12	 .90	 tr 33.8 


,.•.•••	 . . •..	 . , .	 .	 PAYNTS	 PER TON •	 • 
.	 •	 .


DEBITS 
.


CREDITS 
.


Valuation 
For	 re1ght 


•	 .


bper	 62.4	 Lbs per ton less	 1D#% 52. 4 Lbs at 31 2 700	 per Lb $ $ 16 • 61 5.08 


.................... 	 .......	 Ozs.	 per	 ton,	 less	 ................................................ Ozs.at ........ perOz. ._.. 


Gold	 -	 Ozs per ton less ...	 Ozs at	 -_	 per Oz


............................ 


E'cess Metal Values -	 _.__	 - -


8 • 0 
Treatment Charge	


.


TOTALS 8 • 00 16.61 5.08 


Net Value per ton Ls . 61 


NetValue	 for	 Freight	 Charges.	 per	 wet	 ton	 _.__.................................................. - ........................... ............................ $ 


TTTI $ ytop


...	
c Trust Co,. 


o......... c.e.,.... Sampling	 .....- ...........................................................................tens 	 at ...... 


MoIph tew±sohfl Estate
reight.Ji2..4	 .. ........- 128.6 


- ....__ ....- ................................ 


Trucking to be paid to Trucking 


AMOUNT DUE SHIPPER ... 335. 9 


-*	 -	 .. Less	 10	 % Royalty	 3.	 N., At	 Frt 33.56 


NET AMOUNT DUE SHIPPER -.	 - -. $ 3020C3 - 


.1 
•	 .•	 •	 •.	 .	 .


. /1
:	 / 


Correct	 - Approvcd ,	 i







.


	


.







1FOI M)3 3 ..55 5M M6035 K. P. S.
. 


INTERNATIONAL SMELTING	 &	 REFINING COMPANY 
MIAMI PLANT 


Smelter Lot	 L53	 Shipper Lot	 47 DATE 11.2356 


BOUGHT OF . 14s• o.hn .9PP.(r ...............................................


Date 
Received .......	 56 


S't .reef 128 ...c1.ch .. . City	 T . on..izona	 .. 


CAR 
ftittial	 Number


WET 
WEIGHT


MoIsture 
%


I	 DRY 
WEIGHT


Copper


N. Y. QUOTATIONS 


(per	 lb.)	 . .7.QØ,.. . ............ 


152506 1U,6G0 4.20 106,970
Less


- 
.4..0	 ... 7 Q.	 ........ 


______________ _______________________________________________


SiIv r (per oz) 91.. 3750 


Golc	 (per	 o:.)	 ..............- .........	 ........- .... ___________ ____________ 
ASSAY	 Copper ¶. Silver 0:.	 Gold 0:. Silica %	 .. Alumina % . iron 0,4,	 Lime % Suipher % 


ANALYSES 1.22	 tr 31.9	 .7 13.i	 25.2 4.9 


PAYMENTS PER TON - DEBITS CREDITS Valuadon 
For Freight 


Copper	 ,..&4... .2............... Lbs.	 per ton,	 less ..i.Qi% ..7k.,.2....-........Lbs. at ....... per Lb. $	 ...... $ 2•3 ..2•• $	 ....... 


Silver	 ........ Ozs.perton,less....5 Ozs.at .... perOz. - O6. 


............ ................- Ozs. per ton e less .....Ozs.	 at	 .........	 ... perOz. ............................. ... ...._.....


.	 xccss Me'tal Values ........- ........................................_.._.. ....- 	 - ................_ .............. 	 .................................................... 


TrcatmenCharge :........................................................................................................................_... ........................- 	 8•00 


TOTALS	 8100	 24.8	 826 


Net Value per ton	 L_16•_58 


_______________	 Net Value for Freight Charges,perwet ton __....... ____________________- ......................................................... -....................................................$ 	 ... 


oy:hytobepaidto	 -	 Dry tons at 16.58	 I 
$	 886.78 


The Southern An - oi Bn1r	 - 
-...............-.........................Sampling ._ .................... . - ................-....- ............ tons at	 ................................... 


Co., Tucson, Arizona to	
. 


ofAoiphLei riohn estate	 Freight 122-83 + 33 tX	 126.51 


1riicl4nci to be paid to	 Trucking	 _____________________ 


- -	 AMOUNT DUE SHIPPER	 760 27 


-	 .	 -	 Less	 L0	 Royalty S..., T. 3fter frijii_	 76.03 


NFT AMOUNT DUE SHIPPER	 -	 .___....$ 44 


$1	 / 


Corrt 1	 - 







r 


FORM 13 3-55 SM M6035 K. P. S.
	


S .	 ,.,	
,,	 . 


INTERNATIONAL SMELTING & REFINING COMPANY

MIAMI PLANT 


Smelter Lot ........ . Shipper Lot ........4.5... . .......4.6................	 DATE ...... . 11..2.Q..6	 ... 


BOUGHT OF .,.IeWi1Sohfl qo,p,.pr .................................................................. 1 	 R:::ived	 ....?.""'S.G .. 


SIre1 .128. .Js... . Qiii..... .t. 	 City iC. 9fl ....... .......................... ................................................... 


N. Y. QUOTATIONS 


Copper (per lb.) .............. 7 ........-.... 


Less A ..O....E ....31..1Q...... 


Silver (per oz.) .92.. 


Gc1d	 (pero: _ -........... .. ________-


ASS1VY	 Cór"%	 Silver Oz'	 GoIdOz......Silica'%' -	 Alinina%
	


Iton %	 Linw ....&dphcr. %, 
AN?jLYSES	 4 075	 1	 ur	 .J.L 0 ..and	 .
	


17.0.	 251	 5.2 


- Initial
CAR


Number
WET 


WEIGHT 


. 113,100


Moisture 
- -	 % 


3.30


DRY 
WEIGHT — --


360310 114,203 
SP 151692 4iQL 3fl-7 


234,000 '	 . 226,510


	


PAYMENTS PER TON	 DEBITS 


Copper	 .... Lbs. per ton, less .P..% 8	 P.............Lbs. at	 per Lb.	 $ ........................ 


..................... 94 - ....Ozs. per ton, less .5 	 !..	 .......Ozs. at .2 1	 perOz.	 -.................... 


Gold........................................ 	 . Ozs. pci' ton, less ......-% ....................................Ozs. at ......-..................... per Oz. 	 .-....-............ 


.xcess	 Met'd	 Values	 ....................................	 . ....-....................................................................................-..................................... .................... 


TreatmentCharge	 ................-..................................... ...................................................................................:...... ....................


	


CREDITS,	 For Freight 


$ ...?	 ..5..	
$ 


	


9U	 .90 


TOTALS	 . 8.C_j2785 _'915 


Net Value per ton ._..	 L 19.85	 1.] 


Net Value for Freigh	 Charges, per wet ton	 ...........	 ...	 -	 ............ ........................................................-


	


........................., ..............	 Dr.y to*sat'$...l..	 2,248.11.... 


The Southrn rizona	 ik & Trust	 . 


Sampling -............................-....................tons at 	 .............-................ 
to credit of Adolph Lewisohn Estate	 .	


-.... 


	


................................- 	 .. .........................Freight	 .2.5?..4Q............72.... . 


	


Trucking to be paid to
	 Trucking..,........................-.................... 


_.....................-.....................-....................AMOUNT DUE SHIPPER ...... 


	


..........................................-	 Less ............................% Royalty
	


198.30 


-	 NET AMOWT DUE SHIPPER . ....................-....,........- 	 $ 1,784.69. 


/	 .	 .	 .	 .	 ,:-	 - ,	 k-:	 ..,	 -.	 .	 . 
I	 )/	 .,-..	 .	 .	 . 


Correcr ' -	 £i'/ . -	 - _-_	 Approved	 \,'. 







FORM 13 3 5 5M M6O35KPS


INTERNATIONAL SMELTiNG & REFINING COMPANY 
MIAMI PLANT	 - 


Smelter Lot. ..............1.3.P..................................... Shipper Lot ...........4.4 	 DATE 


BOUGHT OF , 4ohn	 118-56
'. 


Stzt 12.8.J1.................5t .... . City ...T1C..89fl ......4Z911a. 


CAR WET Moisture DRY . N. Y. QUOTATIONS 
lnitiL Nuinbcr WEIGHT % WEIGHT


Copper	 (per	 lb.)	 ........•...?QØ ............ 
151061 114,580 3.40 110,684 . 


Less	 .Q.............1 1.P4............ 


Silver	 (per	 oz.)	 .... ........................-.........._....-. 


____________ ____________ _______________ __________ _______________
Gold	 per	 oz	 ..	 ..., .......... .... 


ASSPY	 Cupfr%	 ilvcr Oz.	 Gold Os.	 Silica %	 Alumriia	 .	 iron %	 F;imé %	 Sulpher % 


ANALYSES	 3q12	 .50	 tr	 32.9	 .5	 17.2	 244	 3o9 


PAYMENTS PER TON DEBITS CREDITS I
Valuaon 


For ?reiçjht 


Copper	 .....6..2. 4........Lbs.	 per ton,	 less .1..0#, ...	 524	 .......Lbs. at ............ 3.i.7.L... per Lb. $	 .............................. $	 ........ $	 ....5.


Silvr
	


Ozs. per ton. less ................% .-............-............Ozs. at . ........................................- per Oz. 


Go- ...........................................	 Ozs. per ton, less	 -- ..........Ozs. at ................- .............................per Oz 


'Exces Metal Values 


Treatment Charge
	


8,00


16.61'	 5.0.8 1.. 


Net Value per ton ...................................... ....L	 8 .61 


_____________	 Net Value for Freight Charges, per wet ton	 - ................................................................ ............................ 


	


'4'	 8 61 Rqyalty to b,e paid to	 .	 .......... .......... ........................t 	 .............. ....Dry tons at $ . 	 . 
'T1ie Southern rizona Bank 


'us.t... ..C.o... ,.... .Tncs.on......................................... 	 Sampling ......- ............ tons at	 ............ ............ 
Arizona to credit of	 . - 


........ right	 .9..4 


T'nickJnçj to be paid to 	 .	 Trucking	 -............................-........................................-.".. .-._....-.----.- .... 


................................................................................................... AMOUNT DUE SHIPPER	 ....................-................................................................ 


..	 -...........................................................................Les ........1.0....- 	 Royalty A1.	 4.67 


__________	 NET AMOUNT DI SHIPPER .........- 	 $ 3I20O 
I!


?	 '/c-


.,..,	 ..	 .
/' 


Correct -.	 2	 .- ._ * -	 .--_ -_	 Appro ed	
7' 


TOTALS
	


8 • CO


$-....--...-......... 


$ 476.9 . 


129.82 







FRM J3	 Wk Nt 6035 K P S


INTERNATIONAL SMELTING & REFINING COMPANY

MIAMI PLANT 


	


1620	 43	 11-8-56 
Smel4er Lot	 Shipper Lot	 DATE 


BOUGHT OF	 1EWISOHN COPPER CORPORATION	 :ivd 11-5-56 


Street 128 N. Church St City	 Tucson, Arizona 


CiR 
In(tial	 Number


WE F 
WEIGHT


Moisture 
%


DRY 
•WEIHT


N Y QUOTATIONS 


Copper (per Ib)	 35. 700	 * 
SP 361905 108,160 5.40 102, 31


4.0	 31.7OO 


Silver (per oz 


Gold	 (per oz 
)SSAY	 Ccpr	 Shé	 Go1 0z	 SThca%	 Alumina %	 Iron %	 Lime %	 SulphLr % 


AYSES	 2.70	 .48	 tr.	 33.0	 .6	 17.7	 25.5	 3.3 
•	 .


PAYMENTS PER TON	 .	 0


DEBITS CREDITS 


0 	


1O#,	 44.0	 31.70 pper ...:........ ,......_..	 ..........	 Lbs.	 per	 ton,	 less	 ...	 .._......................Lbs. 	 at............... per Lb. $	 ....................
23.95 .....	 ............. 4.27 $........-


Silvet	 .._.....:........ ... ._..I	 Ozs.	 per	 toli !	 less	 ...... ....% .......... 	 . Ozs.	 at......... ...................................... per Oz ..	 ..... ......._........ 


Gold	 ...	 . ._	 Ozs per ton less *	 /	 Ozs at	 -	 per O ._ _.. - 


Excess4etalValues ......_. ....._... ........_._...._	 _._._.._......................... ........_... ............................


...


8.00 
Trçatment Charge ............_	 ................ -	 _........_...................-...... .... -- ________________________ 


8.00 13.95 4.27_-
TOTALS 


Net Value per ton	 _. • - 


NetValueforFreightCharges_perwetton ____.____ 	 - ____________________- $ 
.'	


'515g5-	 5.5 304 40 :.;1bya1ty to be paid to ....--..-.----.".,----. ....- 	 . .............	 Dry	 tons	 at	 $	 ......_.. .................... $	 ............ ...°.................... 
The Southern Arizona Bank i Trust Co, 


Qfla.	 .	 ..	 ...	 Sampling	 .-	 .- -	 .	 tons at	 - - 
: .tocedit of Adolph Lewsohn Estate	 $118 98 +n 3.57 tax	 . 12255 .............................................................	 Freight	 - 


Trucldn	 to be paid to Trucking	 -	 *	 -. ____________________ 


-	 AMOUNT DUE SHJPPER 18185 


Site1ter net after 
-- ....	 .	 ..	 ...	 Less	 10	 Royalty	 ...	 righi	 - 18 • 19 


NET AMOUNT DUE SHIPPER	 .	 -	 - 163 • 66


- 


ret	 - - -_	 Approved	 - - 







ff	 42	 11-8-56 


	


rne1ter Lol	 *	 Shipper Lot .	 ..	 DATE 


	


BOUGHT OF	
tWISOHN COPPER CORPORLTION 	 Received 


11-2-56 


3	 18 N0 Church St.	 Pucsoi, Arizona 
.......-• .............................	 Cify	 - ........................................................,. ............................................................ 


CAR 
_______inthal	 Number


WET 
WEIGHT


Moisture 
%


DRY 
WEIGHT


N Y QUO FATIONS 


357o 
}/SP 151524 110,040 4,50 105,088


Copper	 (per lb )	 . 


Les;	 40	 39__, 


1 S;lvei	 (per oz )	 .____. ...	 ... -	 -	 - 


__________________________ Gold	 (per oz )	 -. 
A:c,	 ;:	 Qypptr %	 :i .. .-	 •' 1cId Oz.	 ilk.a %	 Alimiria%	 Iron %	 Lime % Suipher % 


3.36	 .64	 30.8	 .7	 19.6__ 23.8 4.8 JANYSES 


.	 PAYMNTS PER TON DEBI1 S CREDITS 


67,2 .	 j.-.	 ,	 .	 . 10#	 57.2	 31.70ç	 .	 • 
Lbs	 Lb $


18.13 
$


5.55 
$ Qpper	 ,.	 Lbs	 per ton	 less	 . ....	 %	 .	 .. .	 at	 per 


SJv'	 -	 -*	 Ozs per ton less	 %	 Ozs at -	 -	 per Oz _ - -. - 


:;o14	 _- _ _	 .-	 Ozs per ton less	 %	 .	 Ozs at	 ..	 ...	 per Oz ... _ . 


.	 ..	 .... ................................. ..-.-....-. .......... ..,. ....•• 


çcess Mct1 Values	 -	 - -	 -.	 .l. -.	 - -	 -- _.	 _.	 -


8 • 00 
eatment	 arge	 -	 * -	 _-	 -	 -_	


- 


1
8.00 18 • 13 5.55 


TOTALS 


Net Value per ton	 ..._	 - - 10.13 - - 


Net Value förF	 Charges per wet ton	 -	 - ____________	 - 


5.544	 10.13 532.27 
Royait	 to be paid to	 -*-. .-- . -	 -	 __._	 Dry tons at $ $ - 


.. 
.;1'he : Suthern Arizona Baxtk&Trustqo0, 


...	 Sampling	 L........._....... ---------.	 tons at	 ........ P&L. JQ ................ ............. 


Freight	 21404 + 3.63 tax -	 - 124.67 
-	 - 


'rticku3g to be paid to	 Trucking	 -	 -	 - ___________________ 
1 407.60 


-	 AMOUNT DUE SHIPPER SiIte1ter net after - 
10	 freight 40.76 


-	 -	 -	 - .	 Less	 .,.	 -	 % Royalty	 .	 -	 - ________________ 


NET1 AMOUNT DUE SHIPPER	 - $ 366.84


/	 . ..	 ., ,.	
AL 1 )..	 /	 /I?..t1 .	 . 


t	 Approved	 --	 * -- - - 







FORM 13 3 .'55 5M M6035 K. P. S.
	


.	


.:	
.,. 


INTERNAtiONAL SMELTING & REFINING COMPANY 

MIAMI PLANT


.Smejfer	 Lot	 ...................................................... Shipper 	 Lot	 ........................4i1 	 DATE	 ............11-556 


SOUGHT OF .............................1S0N .COPPER	 P0 .ATIQN	 Receivod 


Street	 City 
CAR. 


Initial	 .	 Number 
_____ ________


\VET	 Moisture	 I	 DRY 
WEIGHT	 %	 WEIGHT 


___	 ___*


N Y QUOTATIONS 


35.625 
Copper	 (per	 lb.)	 .................................... 


7 SP 152515. 116,740	 4.90	 111,020 4.0	 31.625 Less -......_...... ............._........... 


Silvei(per	 oz.)	 ..	 ___________________.. 	 ...................................... 


__________________	 _____________________ 


.	 . . Silver Oz..	 —Gold 0:.	 .	 .....--S+Rea


Gold	 (pero:.	 ____________________________________________ 


Iron %	 Lime %	 Suipher % 


__________ ___________ 


Coppr %. % ........Alt niiria-'	 •. . 


:ANALYSES 3.42 .0	 tr.	 32..O .7 25.0	 3.7 


DEBITS 


$ ......S


8 00 


8000 


PAYMENTS PER TON 


Copper ..................................Lbs. per ton, less......./ .............-....Lbs. at ............... 68.4	 10#.	 58.4	 31.625	
per Lb. 


EccessMetal Values	 .............. ..........._.........................................-...............................................................-........ 


TreatmentCharge ...................................................................................-..............................................


TOTALS


	


CREDITS	 Ft 


$ .' ..... 


	


18.47	 5.66 


._...........- ............	 Ozs.	 per	 ton,	 less	 ....................................... Ozs.	 at	 ............................................ per Oz, 


Gold.;:......_.... ...................................Ozs. 	 per	 ton,	 less	 ............%	 ................................... Ozs.	 at	 ._._.....- .................................. per Oz.


Net Value per ton ...... 	 ..	 10 • 47 


_____	 -	 Net Value tor treightCharges,perwetton._. 	 ..........	 -......*. 


5	 ..	 10.47	 581Q19.. Ro alty to be paid to	 -	 Div tons at $	 $ 
he Southern Arisokla sank 


... _Tr.s. CQ..., .	 oii, Arizona	 Sampling	 -.	 tons at 
credit of . Adolph Lewisohn	


.	 128 41 + 3 85 t 


	


................................ 	 Frcight' ........................' ...!L................................. 


Drckingto be paid to 	 Trucking	 .............._........................................................................................................... 


-........ AMOUNT DUE SHIPPER ........................................................................................... 


10	 ic1ter et after 


	


.L.....................................,........	 Less	 .%floyalty	 j&tt.._	 ___________ 


NETAMOUNTDUE SHIPPER..


132.26 


448.93 


•	 44•89 


$	 404.04 


- -	 - - 







13 3-S 5MMO35 K. PS. 	 .	 .	 . 


INTERNATIONAL SMELTING & REFNING COMPANY 


MIAMI PLANT 


• Smelter Lot ......... . 57.2........................................ Shipper Lot ............3.9 	 DATE ....... .103156 
Date	 . 


BOUGHT OF ....... .Le.WiS.Qha....Qpp.er ...Q.QPatiQfl	 Receivcd 1Q2 .?. ..6 ... 


;.Y,Street 12&1'....... c.hu,..Oh t....... City •.	 .S0., 0'1a 	 .. ..; 


N. Y. QUOTATIONS 


Copper (per lb.) ...... .39.0.00.................... 


,'jitial
CAR


Number
WET 


WEIGHT
Moisture 


%
DRY 


WEIGHT
-_____ 


152233 114,86.0 . 5.20 108,887 


• 152037 '111,760	 . 2.60 108,854 
-	 -a---


226,620


--
217,741


•	 Gold	 per	 oz.)	 ................. 
ASSAY	 Copper %' '	 Silver Oz. '	 Gold Oz. SiUc.a % Alumina % Iron %	 r.in 


NSES	 ..	 2.94 .60 - . tr 32.9 .6 180	 26.0 


PAYMENTS PER TON


-


DEBITS CREDITS 


Copper	 5	 • 8 Lbs per ton iess] Q# %	 488 Lbs at	 35.0 0^ per Lb $ $ 17.08 


Silr	 .	 ........ Ozs. per	 ton,	 less ............. %.......................... Ozs.	 at,............................................ per Oz .... 


........ 	 ... Ozs. per ton. less Ozs.	 at	 ..	 ............................................ .....perOz .............. 


Excess Metal Values ...	 ............................................................................ .. 


Treatment Charge ................	 - ............-........ ..... . _.._ ................ .........., .... 8.00 __________-


Less........0 .


Suipher % - 
3.7 


Valuation 
For Freight 


$ 


Silver (per oz.) ......................_.... ........ 


TOTALS
	


Q_I_17.08 


	


Net Value per ton ........................................ I	 9 • 08 


Net Value for Freight Charges, per wet ton............................. ............... .......................................................................... -.................... -	 $ ........-........ 


	


______________________ ________ -


	 .-._-- - .-..-- --..	 -.----..- - .=--	 -.-- -. 


1pyaltv to be paid to	 108.8705	 Dry tons at $ 9.08	 $ 988.54	 * 


Southern Arizona Bank	 ,	 '	 .	 . 
... . T.	 . .$.Qfl a 	 ........	 Sampling ........... ... . -...................... ................. . .... tons at	 ....................................- ................................ 


to crdit. of .do1ph Lewisohn Estate 


	


........................................ 	 ...	 Freight	 . .,2.9	 8 


TnckIng to be paid to	 Trucking	 ______________________ 


........ ...L...............	 ....... . ........................... AMOUNT DUE SHIPPER ............................. ....................................-.-............-. 	 .7.32.... 


-	 Lcss.J..Q................%RoyaltyS..e....ft.'.fe...g. 	 73] 


• .	 NET AMOUNT DUE SHIPPER	 J $ 658.59 
•


2 


Correct	 -	 Approv, 







WET

WEIGHT


Moisture	 DRY 
WEIGHT


N. Y. QUOTATIONS 


ORM33555MM6O35KPS	 - 


INTERNATIONAL SMELTING & REFINING COMPANY



MIAMI PLANT 


159	 36-7-8	 .	 10-25-56 
SmItér, Lot ........................... ........................ Shipper. Lot ............................................ . DATE .................................... ....................................  


BOUGHT OF	
COPPiR CORP	 1 


Street	 .... N.Chu.rch.t. City	 TUC .s•on.Ar....a	 ... .,........................ 


• . .	 CAR 
initial	 NLlmbcr


>$ 15145.2 120,220 3i50 116,012 Copper	 (per lb.) 


365215 118,700, 4.80 113,002 4 0 - 35 37 
/"... 152162 122,380 2.50 119,321 '... •.. ....


Silvet	 (per oz)	 --


_______ _____________________________
Gold(peroz	 ________ 


•ASSAY . Coppr %


___________ 


Silver Oz. 
__


Gol,O. .	 . Silica %	 .	 Aluininaj 
_____


Iron %''	 Lime 0/	 Sujphtç % 
26. 


___ANALYSES 3]7 .64 ______________tr 33.3.6 18.0 


PAYMENTS PER TON DEBITS CREDITS 


f.':	 63.4 . ..10#,	 '53.4 , 35.375 18.89 5.18 
$	 ......... -................... Lbs.perton,less_.. 'a..... Lbs.at...............................perLb. $	 ......................._ $	 ................ 


Siher'.,..._...... ......................-............ Ozs.	 per	 ton,	 less ................ %............................Ozs. 	 at	 ...... ................... per Oz. ..............._.•...._. .. ........


800 


	


8.00	 18.89 


Net Value per ton .................................................10 • 89 


Net Value for Freight Charges per wet ton..................... ..	 .. 


1741675	 10.89	 1,896.68 
-. Royalty %o be paid to	 -	 ...	 .-	 Dry tons at $	 $ 


The Southern Arizona Bank i 
..................Tun., .... Lr.i.z.ona,..................	 Sampling .........__.	 tons at ..........................	 ...................... 


'to credIt of Adolph' Lewisohn	 .	 $397.43 + 11.93 tax	 409.36 
-............- ...................................... 	 Freight	 ...... ............._. 	 ....... .................................. 	 -...... 


Trucking to be paid to 	 Trucking	 ____________________ 


AMOUNT DUE SHIPPER	 ]J487.32 


10	 ' S. N. after freight	 148.73 
- ......................................•	 ......................... ....- ................tss ..................../0Royalty.. 	 ____________ 


NET AMOUNT bilE SHIPPER 	 ...	 $	
1,338 • 59 


Correct (................... 	 Approved......	 .,	 ..................... ............. 


Gold	 ....................................... Ozs. per ton, less 	 .......................Ozs. at ....................-..........................per Oz. 


Excess Metal Values ............ 


Tr±atment Charge ..........


TOTALS 







FOR413 3-53 5M P6O35 K. F. .S.


INTERNATIONAL SMELTING & REFINING COMPANY

MIAMI PLANT 


Smelter	 Lot	 ....... . 1553.......................................... Shipper	 Lot	 ..............3.4..5 DATE	 ........1.O.-3.156................................. 


BOUGHT OF	 @SQhfl QQ.P.Per....çO.P.Q.r3.t... R:ceived 104556 


_Strect 1.28.	 .... Qh.rh	 .st..... . City	 •1.$.Qfl.......AZQn.a . 


CAR WET Moisture DRY N Y QUOTATIONS 
Initial	 Number WEIGHT % 


6.80


WEIGHT 


114,692


.


Copper (per	 lb.)	 ..	 39.5.7.50............-.... 'SP 151463 123,060 


152711 1.18,8603.20 115,056
Less 4.0......35...57.5t...................... 


241 920 229,748
'Stiver	 (per oz.)	 ....... .................. ....-............._..... 


__________ ________ __________ __________ _______________ Gold	 (per oz.) 
.—ASS.AY	 Copper % Silver 0:. Gqld Oz.	 Silica %.	 Alumina % . Iron % Lime %	 Suipher % 


srs	 4G7 .3 tr	 31.4	 5 18.9 24.2	 5.0 


PAYMENTS PER TON DEBITS CREDITS Valuation 
For Freight 


topper	 ...................93..4 Lbs. per ton, less 1P#. .%	 .83..4.......... Lbs. at . 35. . 575^ 	 ........... per Lb. $	 ............................. $ 8


.Silver	 ..........................................-. 	 Ozs. per ton, less	 Ozs. at	 perOz. 


Gold
	


Ozs. per ton, less ................ .................................... Ozs. at	 per Oz. 


: excess Metal Values ........ 


TreatmentCharge	 ............................................................................................................................................................................................................ - 8.00 


TOTALS	 8.00	 29.7	 8.09 


	


Net Value per ton ..................................................... 21 • 6?	 1	 O9 


_______	
-	 Y . ior Freight Charges,per Wet ton ..._.._	 .__	 $ 


ya1ty to be paid to	 !7...........-;.................. Dy tons at. $	 ........	 2. 48932



ThSoithern Arizona Bank& Trust Co0 
15Ofl Arizona to credit °f	 Sunp1ino	 tons at ....1d
	 I"h	 tate	


- ............................................ 


... ...............................................................................................................................Freight 	 ...266.12	 +... . 7•.	 - ........................-.._.... 


Truckingto be paid to
	 Trucking ._. .................................................................................................... 


..	 AMOUNT DUE SHIPPER ..................... -.......................... 


Less 10 0/, Royalty ..N.......	 221.52 


________________	 ____	 NF.T AMOUNTDUESHIPPER...... -............................ j$19993.70  


i	 . : 7 


	


7,	 J.	 / /.. . .,.-	 -	 ..	 . 4-.-	 - ./ — ---.. 
Ce,ircct ........' .................................... ......_....	 Approved	 .. ...." ..... .. 







, ;5MM6035 K P S


INTERNATIONAL SMELTING & REFINING 


MIAMI PLANT 


Smelter Lot	 . 1540	 Shipper Lot - .. .. 


BOUGHT OF LEWSOHN COPPER CORPORATION


COMPANY 


DATE ...................10 


.... 


Streetl2	 c.h	 City	 Gt1.,..AI'1zon 	 ....-	 .. ..	 ..................................................... 


CA1 
IThtial	 Number 


_______


WET 
WEIGHT 


_________


Mo*sture 
% 


______


DRY 
WEIGHT 


________-


N Y QUOTATIONS 


39.6O Copper (per lb )	 *	 * 


-______


152123 114,560 4.70 109,176 4.0	 35.6Oç Less 


Silvei	 (per oz )	 -	 _.	 .......	 - 


____________ ____________ ___________________________________________________________________ Cold	 (per o2	 -	 _-.-....
Cper %	 Silver O.	 ó1d Oz;	 Silica %	 Alumina %	 Iron %	 Lime %	 Suipher % 


____ ANALYSES	 4.68	 .76	 tr.	 30.8	 .7	 19.1	 23.5	 5.4 


PAYMENTS PER TON	 DEBI rs	 CREDITS 


C+P ^r	 - Lbs per ton 1es 1O /	 83 .6 Lbs at 35 6O	 per Lb $	 _ $ 29 • 76	 S .11 


_,.	 -*	 Ozs per tofl less	 .- %	 .	 Ozs at	 .	 ...	 per Oz	 _	 . 


ç il4	 _	 _	 Ozs per ton less	 % _ j.., ..	 Ozs at . ...	 .... _	 ... per Oz	 __	 ...	 ---


Excess Metal Values	 ...	 ___,..	 .	 ..	 ..	 .. 


'S	 'S	
;,	


S	
'	


:	 .5.	 .	 S. 


	


Treatment Charge 	 - -.- .. ._.___ .-.. * .	 .	 ...	 ____________ ____________ ____________ 


	


TOTALS	 8 . 0 _29 • '76	 8. U 


,	 Net Value per top -..	 ._.	
21 • 76	 . 


Net Value for Freight Charges per 'wet ton	 .	 .....	 ..	 $	 10 
* 


Roya'ty to be paId to 	 _4•	 *	 y tone at 2_i. 76	
$	


1,187 • 


The Southern Arizona bank ei 


wstc.; mcs, -r1tt, - -	 Sanwling	 --	 .	 tons t ... - 


crt .*f..Adolpk Jewi,.som Estate. Freight $i602 + 3.78 tax	 - * *	 - 129.80 


Trucking t be paid to	 Trucking * -	 ....	 ._...	 *-	 ____________________ 


** .,.	 -	 .....	 AMOUNT DUE SHIPPER	 .. -	 ...	 1,058.03 


	


10	 S. N. after freight	 105.80 
*	 ... Less -. _%Royalty	 ___________ 


NET AMOUNT DUE SHIPPER . 	 - * *	 $	
95223 


S.--


Approved 







P 555MM6035K PS - •
	


-.	 S 
INTERNATIONAL SMELTING & REFINING 


MIAMI.. PLANT
COMPANY 


T .:Srneljer, Lot ................ 15	 .Shipper Lot........ :32............................................. 	 DATE .............?	 ,...... 


BOUGHT OF .. LEWIS OHN COPPER cOP NY	 Received	 10.41-56 


Stref 128 N0 Church St. City	 Arizona 


CAR 
Initial	 Number


WET 
WEIGHT


Moisture 
______


DRY 
WEIGHT


N Y QUOTATIONS 


Coppr (per Ib)	 9.6O 151999 107,660 9050 97,432
Les	 4.0 = 35.60k 


Silver (per oz ) 	 .	 ._. ... __... - 


G&d	 (& o±)	 ....	 ...._. 
'.	 c;;;-;- ---	 - Silver Oz:	 .	 Gold Oz.	 Si1ic	 %	 Alutnlna % Iron %	 .Liine% Suipher % • 


1A4NYSEs	 3.44	 .66	 tr 46.5	 1.6 12.7	 14.0 .4 


PAYMENTS PER TON DEBY] S CREDITS 


68.8	 101	 58.8 
Lbs	 less


35.60 
Lbs	 Lb $


20.93 
$


5.70 
$ Copper	 per ton	 / -	 a	 per _	 _ . 


Silver	 _ .- _.	 -	 .-.	 Ozs per ton less	 % _	 Ozs at	 per Oz _	 ..... ..... 


d	 i._ _	 .	 Ozs per ton less	 .	 %	 _	 -	 Ozs at	 ....	 per O _. _ . . 


- _L-.-. - _..-	 . _. .._. -*	 .._.	 -.	 .- - -	 .	 -..	 -	 - 


Eccess tvlctal Values	 .. ...	 ._ .-_ .... - -	 - ... *	 ..	 - -


8.00 
jeatiricnt Charge	 -.	 *	 -	 ,- - -- - - - _______- ___________ ___________ 


TOTALS 8.00 20.93 _______ 


Net Value per ton - I	 12.93 ______--


______________________NetValuefor_Freight__Charges4per_wet 	 ________ 


Ryaltytobepaidto	 .'	 .
48a16 


.-.-..-..-....	 ..	 ...	 Dry 12,93 tonsat$................... $
629.90 


The Southern Arizona Bank &
- 


Trust Co., Thson, Arlzonah to
Sampling - ...	 -_---..-- -	 - tonsat	 - 


o	 4iL4.$obn £statj. Freight $118.43 + 3.5	 tax 1219S - -	 - - 


T'ricking to be paid to Trucking	 .	 ...	 .	 ._ -	 - - ___________________ 


AMOUNT DUE SHIPPER	 ..	 - . 


10	 S. N. after freight 50.79 
/0 Royalty..	 . __.... __________ 


NET AMOUNT DUE SHIPPER	 -- $ 457.13


oet	 - --







SM 6O35 K. p s.	
.	 S	 - 


INTERNATiONAL SMELTING . & REFINING COMPANY 

MIAMI PLANT 


elter Lot ............1520....................................... Shpper Lot .............3O.1	 DATE .................... 1.0.1156........................ 


DUGHT OF	 Received	 - ................... 


...Ar.1.z.ona ...................................................................................................................................... 


- WEIGHT	 \EIGHT	
N. Y. QUOTATIONS	 - 


	


121,580	 5.30	 115,136 


	


124,060	 370	 119,470 


;:;:;:j 


I. .	 ,_________________ 
•	 0/ Sil'cr Oz.	 Gold Oz. Silica %	 Ahunina Iron % Luri	 ' Suipher % 


ALYSES	 __4i6 66 tr0 . 30.6 _05 192 24.8 4.2 


PAYMENTS PER TON ..	 - DEBITS CREDITS Valuation 
for Freight 


Lbs per ton icss10	 73. 2


.


Lbs at	 35. 6750	 per Lb $ $	 26.11 $	 7. 10_ C}pper	 2	


........Silver	 .. .............................. Ozs.	 per	 ton,	 less	 ............... % 	 ........................... Ozs.	 at	 .........................................per Oz. ....	 ........_...._... 


.. ' GoId	 .....................Ozs. per ton, less
	 Ozs. at ....................._. ................ per Oz. 


'Excess Metal Values .............. .............. 


TreatmentCharge ........................................................
	 8,00 


TOTALS	 800 026 • 11 __7.10 


/	 Net Value per ton	 18.11. 


a	 - Net Value For Freight Charge perwet_ton_..........................................:.:......:......._	 $ 


. The Southern Jrizona ban] 


ç.:qO.1. Tucso,,p,A-r1zon,to 


..... 


:.Trtickhtg to be paid to


	


	 Trucking .....................-............................................- 	 ________________-


.:...................................................AMOUNT DUE SHIPPER .................................................................................46...5 


.......................................................................................................................................................-. 	 Less .J°....	 Royalty	 18461 


•	
.-	 NET AMOUNT DUE SHIPPER .............................................. 	 $	 1 ,661 44 


	


f	 -f	 F 


/ 


Correct	 //	 -_ --	 Approved	 '	 ' - -/ 


•	 . 


fStreet ...........i.2.8...L.... Church. ..S.tCity	 T
r. CAR 


1iit1al Number 


SP 152819 
151965


Coppr (per lb.) ........a9....6..7..5 ........ 


	


Les3 ............P	 ±.6L0._... 


	


Silver (per oz.) ..	 ._...._......... 


be	 to	 - ....-.-	 Dry tons at $ ..8...11...........$ 	 ?.., 1 24..3. 


& Trust 


ed.	 PSampling .....-.... tons at ...._ 


.......	 Freight	 ......?i.Q..?1....+......4P..... ....................................- ..... 	 -.....? 







-5S 5M M '6O35 K.	
.	 .	 .	 . .,	


S 


P	 INTIONAL SMELTING & REFIN$NG	 MPANY 
MIAMI PLANT 


Smelter Lot ..................................................... Shipper Lot ...........28.29 	 DATE ..............56 


BOUGHT OF ......... ... . LEW.ISOHNCOPPER	 ?9.	 ::ived	 ........................................ 


128 N.	 Church. St0	 Tucson1	 Arizona	 ..................................................... ........... 


CAR 
InWal	 Number


WET 
WEIGHT


Moisture. 
%


DRY	 . 
WEIGHT


N. Y. QUOTATIONS 


39.70 Copper	 (per	 lb.)	 ............................................. 
.'.	 SP 363121 123,50 3.20 119,625 


366047 _U!'Q! LessLO	 3370 


242,3S0 232,723 .
Silver	 (per	 oz.)	 ........ ._.... 


____________________________________ Gold	 (per	 oz.)	 ....................... 	 .......... 


ASSAY	 G.pper	 Silver 0:.	 Uold Oz,	 Silica J/	 ,,	 /kluimna -	 iron 'i,,	 Lime	 uipner 


_	 'scs	 4 01	 .65	 t.	 30.9	 4	 I9.	 -	 24.1	 47 


PAYMENTS PER TON DEBITS CREDITS 


.'	 Lbs.	 3	 Lb. pper	 ............... ... 	 Lbs.	 per	 ton,	 less	 .?% ...........°..at ....... ... per ....$ $ 26 $ ........-.. ... ...


.................. ... .


Ozs .	 per	 ton,	 less	 ....................................................Ozs. 	 at...............................................per	 Oz .....- ..-


............:(o'ld	 .- Ozs.perton,less	 .........%.............Ozs.at 	 ........................................	 .perOz. ............................. ...... ........................


Excess Metal Values .......


8.00 
TreatmentCharge .......................................................................


TOTALS
	 8.00
	


25.06 


Net Value per ton ..............
	 17.06 


Net Value for Freight Charges, per wet ton . ._.. 	 ..-.... .......................................... 


116.3615	 17.06	 ).,9F50i3 
Rc ralty to be paid to	 -... ....................-..-...Dry tons at $ .................... $ .............. ....... 


The outherh Arizona Bank	 Sampling	 tons at ...........; .....jj; AHzona, 


LSwiS..O.hfl...............Freight 	 26.6.6.800	 -......................_..._... 
Extate, 


Trucking to be paid to	 Trucking .... .......................-...... 	 ____________________ 


.... AMOUNT DUE SHIPPER'................................................................-............... 


10	 S. N. after freih.t	 171.05 
.................................................................................................................................Less .......................% Royalty 	 .....	 ___________________ 


NET AMOUNT DUE SHIPPER ....................................................- 	 $	 1,53946 


H'	 '	 J	
. 


/1	 . 


....	 Ao::	 ....	 - 







FQRM 13 3-55 SM M 6035 K. 4. s:	 ..	 ., 


INTERNAiiONAL SMELTING & REFINING COMPANY 
MIAMI PLANT 


Sme!fer Lot ...........148........................................ Shipper Lot ...... . 26....-....7	 DATE ..1Q-1-5G 
Date 


BOUGHT OF .......Lwiso.bn.. .Q.op.p.er....C.or.D.orat.on 	 Received ...... -26	 . 


(Street	 City	 uc.s.on., ..Arizana 
CAR


Nuiber
WET 


WEIGHT 


13.6,340


Moisture	 (	 DRY 
%	 WEIGHT 


3.20	 112,617. Copper


N. Y. QUOTATIONS 


(per lb.)	 39.,.600Ø364985 
150205 _l 9._Q JQAL


...... ................ 


Less .4 . ,.0	 = 229,880 223,432


Silvcr	 (per	 oz.)	 ................................. 	 .... 


ASSAY Copper % Silver 0:. .	 Gold Oz.	 Si1ca %	 Alumina
- ro1cper o) 


Iron %	 Lime %	 Sulpher % 
"ANALYSES 4.28 .78 tr	 .	 30.1 .6 19.2 25.2	 5.0 


PAYMENTS PER TON DEBITS CREDITS Va]uatjori 
For Freight 


Copper 85.6	 Lbs per ton less 104 /	 75.6	 Lbs at	 35 • 6 000	 per Lb $ $ 26 • 91 $	 7.... 33 


flyer	 .	 Ozs per ton less	 Ozs at	 per Oz 


Ozs. per ton, less ................(., OZS. at ......................................................per Oz. 


.E'xces	 Metal	 Values ....... . -........- ............- ...._........,.. .................................. ........................................-................. ........


8.00 _______________ 


TOTALS	 8 • 00	 26.91	 7.33 


Net Value per ton .....................................................1 	 18. 9lJ	 _____ 


_____	 Value for Frcight Charqt.s pLrwttton_	 -__lOSS than )1. CO	 - 


Rbyty to be paid to	 .	 ............................................................................................Dry tons at $ 	 18.91,	 $	 . 
..The8outhernirizon- Bank & Trust


Sampling.....- ............................................ -... . tons at	 ...	 ......................................-............................ 


.__p	 ....:.._ ..................................................... Freight 	 +.... 7.59 taX................................ 	 260.45 


Trucking to be paid to 


Treatment Ctarge


Trucking 


AMOUNT DUE SHIPPER ..................-..	 •... ,8.?...1........-. 


. .
Less ....... ..10........% Royalty ..................af.t..r.... 	 185 • 21 


_NETAMOUNT DUE SHIPPER	 .-.- .1 $ 1,666.89 H .	 H


Correct : ......-. Appoved^ J'fr--.... 







FORM 13 3-55 5M M'6035 K. P. S. 	 S 
INTERNAtIONAL SMELTING & REFINING COMPANY



MIAMI . PLANT 


Smelter Lot ..........14.6.5 ........................................ Shipper Lot ............2.4 	 2.5	 DATE ............9...2 .6.5.6 	 . 


BOUGHT OF ..... . cpPp.e.r....	 eac;yed 92156	 . 


Street 12.8


	


	 St.	 .City	 , T............ "... ....................................................................



N. Y. QUOTATIONS 


Copper (per lb.) .....9•.6 ..............-


Less .4	 ........ 


Silver	 (per oz.) ............................................ 


_____________________- -_________________ Gold	 (per	 0:.)	 .. ........ _______________ _________ 


ASSAY Copper %	 Silver 0:.	 Gold C):. Silica % Alumina % Iron %	 Licie	 ,.	 - Sulpbr %. 


ANALA'SES


, 


4.12	 ,9O	 tr 30.9 .5 18.9	 25.3 4.8 


PAYMENTS PER TON . DEBITS CREDITS For Freigh. 


Coppe	 .. 8	 4 ................Lbs.	 per	 ton,	 less	 .72..! 4....... Lbs.	 at ....... .,2	 per Lb $	 ....................- $	 ..?.	 ....1 $	 ........ 


Silver	 ............................................. Ozs.	 per	 ton,	 less	 .................................... Ozs.	 at	 ............................ per Oz .._ -............ 


Gold	 ...............- ........ Ozs.	 per	 ton,	 less	 ............................................... O:s. at ........ per Oz. 


ExcessM rtal Values	 .....................................................--..-.....- . .................................. 


Treatmept Charge
	 8.00 


TOTALS	 8.00125.79 __7.022 


	


Net Value per ton ...... 	 17•79 _'-
Net Value forFreightcharges,perwetton............. •0. 


RIty tObe pa	 to	 '	 .	 .	 .	 ...................'2.t:.0.78	 Dry tons at	 17.. 79 . .	 1993.22:... 
Southern Arizona Bcnk &	 . ,	


, 


TrU,S	 ,...,	 ,S	 Sampling ......................................................................................tons at 	 ............................... 
credit of Adolph Lewisohn Estate 


........_L.........................................................,,,............................................................................Freight 	 25	 7.6. iX 


Trucking to be paid to	 Trucking	 ......................................................................................................_...... ........ 


......................................................................................AMOUNT DUE SHIPPER ................* ........- ................................................ 


............-........................-........-................................................. 	 Less ....................% Royalty .	 .Lfl ......_____ 


	


_________	
'NET AMO	 UESPPER	 .....................................____ 


.v2 


	


(	 ., 
............. ............It:.	 Approved	 .:


CAR 
Initial	 Number	 . 


'	 SP	 90268


WET 
WEIGHT


Moisture 
% 


3.70


(	 DRY 
WEIGHT 


114,860 110,610 
•SP	 :152046 117,180 3.10 113,547 


232,040 224,57


.


2,6 2.91. 


1,730.97. 


_____ 173,10 







. 


.







FORM 13 3 55 5M M6035 K P S 	


- 
INTERNATIONAL SMELTING	 &	 REFINING COMPANY 


MIAMI PLANT 


Stiietr Lpt ........]44.7 Skipper Lot...... .22	 2.3 DATE	 ........ 92J..-.56	 ......... 


SOUGHT OF •• wi..sp•hn	 .QQPP.	 .... R:ceivd . .56 


Street	 18 . Ur1 St. City .	 U • SOfl •• 4.1 izona 	 . . ................................................................ 


CR 
IniiaI	 Number


WET 
WEIGHT


Moisture 
%


I	 DRY 
WEIGHT


l


Coppir


N. Y. QUOTATIONS 


(per	 lb.)	 ...........2....... 151371 
152878


115,840 
1]Q80


3.30 
4.10


112,017 
106 


L. 1. tess ..k.0............ 
226 ,520
	


218,159
Silvtr (per oz.) 


I . I	 Gold (per	 oz.	 . ... .... 
ASSAY Copper %	 S ler Oz. (d 0:. Silica	 AiLfna ', Iron % Lime % - SWph,% 


94	 .8'. tr 295	 0G 19.8 238 5.9 
PAYMENTS PER TON


.	 I
DEBITS CREDITS 


Copper ....9.	 Lbs. per ton, less .1 Lhs.at ...... . 4 7 ^	 ......... . per Lb $	 ..... .-.................... $	 ... . ..1 ..5P 


Siiver.................................................... Ozs.	 per	 ton,	 less	 ...................................... Ozs.	 at	 ..............................................per 	 Oz ...


Gold .................................. 	 Ozs. per ton, less -..................................................... Ozs. at .... ................................................. per0z. 	 I:..II..I.... 


Excess Metal Values ................- ........ 


Treatment Charge......................


TOTALS	 800 . 3150	 8.71 


Net Value cr ton ....................- .-... . L 	 2	 5O	 7: 


•NetVahicfor	 pwett .	 ____	
. ..	


. ...... .................. .......... 


Roy ytoL pamdto	 1Q90795	 Dry tons at $ 20	 2,53.7 
The Southorn Arizona Bank & Trust 


..	 Sampling ...................................................................................tons at 
to c.edit of do1ph Lewis.ohn Estate 


..	 ........................ Feight 	 24...17....f... 7.. 4..... .t.X.................................... 


Trtkinçj to be paid to	 Trucking	 -............- ................................................................-............ 


.. 
..__	 .. ................................................................. AMOUNT DUE SHIPPER ........................................................................................... 


lfl	 ,	 .w VydILy	 ....	 -	 2306 


-	 NIT AMOUNT DUF SHTPPER	 r-


,.•r	 /	 . 


Correct ..........	 -	 Approved .....................................:.. ........-.............. ........... 


/


256.64 







FORM 13 3-55 5M M6035 K. P.S.	 . -	 .,	 0 
INTERNATIONAL SMELTING & REF2NING COMPANY



MIAMI PLANT 


•	 Smelter	 Lot	 .............14 ...8 ................................... Shipper 	 Lot	 ....................................................... DATE	 ........................56 


BOUGHT OF ..... . W1S.Qi1fl... . ç.pp.p.Qr c orp 	 . ..
Date 
Received ...... .91..56 


Street J.28	 City 


CAR WET Moisture DRY N. Y. QUOTATIONS 
Initial Number WEIGHT WEIGHT


Copper (per	 lb.) ............ 


• 152819 107,940 5.50 102,003 5 .A.P Less 


Silver	 (per	 oz.)	 ........- ............................ ... .... 


. . . Gold	 per 


Iron ' 


20.6


ozi 


Lune	 ., 
24.1


Suiphe % 
__________ 


ASSAY
-__


Copper Silver Oz.	 Gold Oz.	 Silica %	 Alumina 


ANALYSES 4.43 .69	 30.6 .4 


PAYMENTS PER TON DEBITS CREDITS Valuation 
For Freight 


Copper ...... Lbs.	 pr	 ton,	 less .9*.%........ .8.6 	 Lbs.	 ............. per Lb. $	 ............................. $ ..1...
96


$	 ....... 


S1!er	 ............- ........................- ....Ozs.	 per	 ton,	 less	 ...........................Ozs.	 t	 ............... ...........per Oz. .... .............. ....-


Gid.............................- ...............Ozs. per ton, less 	 .. ....O:s. at ................. .............................per Oz. 


ExcessMetal Values ....................- ...................._.-_-.-................................................-...._. ............................................................................ 


TretmcntCharge ......................................................................... ....-............,........-....- ....................-..............................................8.00 


TOTALS	 8.00._...L2796____7.62 


Net Value per ton .......................................................19.96 


NetValue	 for Freight Charges	 per wetton ______________________________________________________________________________________________________________________________________________ $	 ........................... 


Royaltio:	 D:i	 $ 
19.96	 i17.99 


\ The Southern arizona Bank & Trust Co. 


Q...°. Sampling .... ............................................................................. tons at	 ......................................................... 
...... ....


Freight	 173 . 356 tax - ........- .......-....12.. 


ruckingto bc paid to 	 Trucking	 ............................................................................................................ 


-....- ......................................................... AMOUNT DUE SHIPPER ........................................- ......................................895.70 


...	 ................................................................... Less .....1Q........ % Royalty	 .........after....Fr.eight	 89.57 


• -.•--- NETAMOUNT_DUESHIPPER ____________________ 	 $	 806.13 


	


_______	 _
-	 •	 -	


. - 1T=)ip 


	


•	 '.•/	 / •	 -.	 ..'	 (	 ...• 
rrect	 -	 .	 ,../'	 _.	 Approved	 . . ,..- /	 - 


/	 .	 .,-..-.
( 







-	


.	 -	
---. 


INTERNATIONAL SMELTING & REFINING COMPANY 

MIAMI PLANT 


Smelter Lot ..............14.3.0 ..................................... Shipper Lot ...............2.0 	 DATE ....... .2.13 
Date 


BOUGHT OF ..... .Lewisoin... .C.Qppe.r	 fl	 Received	 19:56 ........................................... 


,street12e............C1.LULS...... City 	 T.u.s .on ...... a	 ...................................................................................................... 


CAR	 WET	 Moisture (	 DRY	 N. Y. QUOTATiONS 
1nitial	 Number	 -__WEIGHT	 %	 WEIGHT1


Copp'r (per ii.j ... . 39. 55.00 ................ 


152046
	


115,220
	


4.70
	


109,805	
Less 4...Q .... = ...3..,.55.0 0.... 


Silver (per oz.) 


I I	 C'old	 per	 oz. ) 


...?ASSAY	 Coper %	 Silver Oz.	 Gold Oz.	 Silica %	 luñina %	 Iron o/	 L.irc '	 Suipher % 


4.79	 .76	 tr	 30.9	 .5	 20.124.?	 5.4 ANALYSES


PAYMENTS PER TON DEBITS CREDITS


- 


For Freight 


Copper	 .................................Lbs.	 per	 ton,	 less	 ...Q#.% ....'..........Lbs. at	 per Lb. $	 ...............................$	 3.Q•o..0 $	 ........ 


Siler .............................................. ....Ozs.	 per	 ton,	 less	 ................ Ozs.	 at	 .........................................per Oz .. -........ 


Go111......................................................Ozs. 	 per	 ton,	 less	 ............... Ozs.	 at	 .....................................................per 	 Oz. .. .... ........


Excess Mctal Values ............................


-............................................................................................................................................................................8.00_ _____________ 


TOTALS	 8.00_ 30.50	 8.32 


Net Value per ton 	 2 2 • 50	 • 32 


____	 ..... ........ .. .....	 ........ Q.	 3.0. 


Ro altytobepidto	 .	 ...4.?5 ...........................-	 tonsa	 $	 2.?e.0........$	 .. 
southern Arizona 133n1c & Trust Co. 


..............Ari.zQfl... .. ..t.Q .... C)dit.....O r......Sampling ................................................................... ................tons at 	 .. ........................ 
doiph IQwlsohrl Estate 


......................................................................................................................... 	 .	 Freight	 126.74.	 ........................................................................................................................ 


Trickin	 to be paid to
	 Trucking	 ................ ........-......... 


.................... AMOUNT DUE SHIPPER .................................-.............................................................1. 


..:. ......L............ Less ...........10....% Royalty ...1i......t 	 .ight.....	 110.48 


__________________	
NET AMOUNT DUE SHIPPER 	 . ............. $	 994.29 


>' / 


Correct	 .... Approvcd,7;	 .................. .........................---
/	 // 







FORM	 3 3-5	 5M M6035 K. P: S.


o 
INTERNATIONAL SMELTING	 &	 REFINING COMPANY 


MIAMI PLANT 


Smelter	 Lot	 ..........1419 ........................................ Shipper Lot ........... 8 	 19 DATE	 ...........2.1...56 


BOUGHT	 OF	 .......... wiSOhnCopper	 ._E................................................................ Received 


Street 128... ...... ch.t,u'.c.h............ City 	 ...TUC.S.Qn.... A1Z.Q 	 .......................................................................................................................... ...... ............. 


CAR 
Initial	 Number


WET 
WEIGHT


Moisture 
% 


5.70


I	 DRY 
I	 WEIGHT


Copp'r


N, Y. QUOTATIONS 


(per	 lb.)	 ......39..5.O.ø........ 
362534 114,260 '107,747 


362633 116,460 .	 4.90 110 ,S70 Less PL........ 


Silver (per oz.) ...._ ...._... ........................... .... 


230,720
	


218,617 
I . I	 Cold	 (p'r oz.)	 .........- ...... ............ 


ASSAY	 Copper ', Silver Oz.	 Gold 0:. Silica %	 Alumina % Iron % Lime	 , SulpFer % 


ANALYSES .	 4.84 .78	 tr 295	 .5 20G 240 


PAYMENTS PER TON DEBITS CREDITS


______ 
Valuation 


For Freight 


Copper	 .... .... Lbs. per ton, less 1Q?i..% ... 	 ..	 .9 Lbs. at	 .................... per Lb. $	 ..°
.f.2 $	 ....... 


Silver............. .. Ozs.	 per	 ton,	 less	 .........................- .................. Ozs.	 at	 ...................................................per 0z


$	 ........	 - ............


........................ -. 


Gold................... .......... .................... Ozs.	 per	 ton,	 less	 ................. .._ .......... ................ Ozs.	 at	 ......................................................per 	 0:. - -..........


Exccss Metal Values ................ 


Treatment Charge ..........
	 8.00 


TOTALS
	


8.00
	


8 • 42 


	


Net Value per ton
	


2294
	


•42 


- -
	 NetValuefor Freight Chargcs,perwet ton . .... 	 .	 =::1.= 


RQalty tobe paid to	 .	 ... i0.9:3..O.85........	 Dry tOn at	 .... $ 
The Southern Arizona Bank & Trust Co 


Ar4o.a............ Cr 	 ..P.................Sampling ................................................................................tons at 	 .................................... 


Adolph Lewisohn Estate 
- .......................................................Freight	 $253.8 .......+....7 1	 ... -


Truckingto be paid to	 ,	 Trucking	 .............................................................................................................................. 


.,	 .	 - ........................................................................................AMOUNT DUE SHIPPER 	 ........................................................................................?,,,24...4 


................................................................-.................................................................Less. .. 	 ..0............% Royalty .	 ............a1e	 224.61 


NETAMOUNTDUE SHIPPER ................................................................ 2,0 21.52 


,L	 "	 'C" 
Correct .,... .... 	 Approved	 -.......'.",_..,,,,'._,,...... .......... 


261.41 







CREDITS 


26.42 
$ ...........


Valuation 
For Freight 


7 • 20 
$ ............ 


DEBITS 


$	 ....................


FORM 13 3-5 5M M O35 K. P S.


INTERNATIONAL SMELTING & REFINING COMPANY

MIAMI PLANT 


Smelter Lot ......................19.? Shpper Lot	 '	 DATE	 0.56 


BOUGHT OF ............................. TI.ON 


Street....... .l8 	 ......Chu.rch	 .Cify	 .......................T.uc.Qn...Ari..z.Qna ........................................................................................................................... 


Initial 
_


CAR
Number


WET 
WEIGHT ______


Moisture 
%


DRY 
WEIGHT 


-.
-..


N. Y. QUOTATiONS 


39 • 6 0O 
--.----_______ 


151056 11.0,780 6.40 103,690 Copper	 (per	 lb.)	 ...................................... 


152392 11462O 6.30 107,399 4.0 = 356OO 
Less................................................. ...... .... 


225,400 .	 211,089
Silver	 (per	 oz.)	 ............... 


____________________________ __________ _______________ _______	 _____________
Gold	 per	 oz.)	 -....................................


ASSAY......	 Silver o2.	 . Gold Oz.	 Silica %	 Alumnia	 . Iron %.	 Limc %	 Suipher % 


ANALYSES	
4.21	 .68	 tr	 30.6	 .7	 19.8	 25.1	 5.1 


PAYMENTS PER TON 


84.2	 1O#	 74.2	 35.6OOç 
Copper ......................................Lbs. per ton, less . ............%.....................Lbs. at ................................................per Lb. 


Silver.................................................Ozs. per ton, less .............................................Ozs. at ...........................................per 0:. 


Gole,	 - .........................................Ozs. per ton, less ..............%....................................Ozs. at.................................................per 0:. 


Excess Metal Values ...............


8 • 00 -	 ................................- ................................................- ............................TOTALS


	 8.001	
26.42	 7.20 


	


18.42	 = Net Value per ton ..........- ....- ............______________ 


Net Value for Freight Charges,per wet ton 	 Less than.0•0 $ .... 


105.5445	 18,42	 1,944.13 
Royalty tci h'	 -	 . .... Dry tons at	 ................. $ 


The Southern Arizona IBank i 
................ Trus- 	 .... p	 son,	 A.rizona, ............-


	 Sampling ....................................................................... tons at 	 .........	 - ........................ 


to ,I'credit of Adolph Lewisohn	 $247.94 + 7.44 tax	 255.38 
..........	 .Ls.f.a,t.e	 ............................. Freight	 ....................................................................................... ....-....-.... 


Truckingto be paid to	 Trucking	 .............................................................. .......................... ................ _____________________ 


............................................................................................................- ..............................AMOUNT DUE SHIPPER ......................................................................................1,688 • 75 
Smelter net after	


-.... 


............-....................................................................-................................................................Less . % Royalty	 g•h	 --	 168.88 


1,5198? 
NET AMOUNT DUE SHIPPER 	 .. ............-.-


Correct_.. .	 ........ ---...—	 Approved ...................................................................._. 







FORM 13 35 5M MO35 K. P S. 	 .' 


INTERNATIONAL SMELTING & REFINING COMPANY

MIAMI PLANT 


Smelter Lot . ..... 1.385 ..........................................Shipper Lot ...................................................... . DATE 	 .......,	 1956 


BOUGHT OF Leiisobn ..G.Q.p.p..r....cQr.p.oratl.Qn............................................... Received 	 .... 30, . 356 


Sired ..1.2.8. ...N. ....Chur,th..........	 Tuc.s.on. .... Arizona	 . . 
AR	 WET	 Moisture	 DRY	 N. Y. QUOTATIONS Initial	 Number	 WEIGHT t	 %	 WEIGHT 


SP	 364969	 113,220	 530	 107,219	 Copper (per lb.) ..... 


... . . . .. ................p... 3. 


Silver (per 0:.) ....... . _. .... 


1' H .	 . . . . Gold	 (per	 o:.	 ............ 
ASS\Y . Copper %	 Silver 0:.	 Gold 0:. Silica %	 Alumina % Iron %	 Lime '% Suipher % 


:ANALYSES 3.67	 .58 .	 - 32.9	 '.2.2 19.1	 27.0 4.2 
PAYMENTS PER TON . DEBITS CREDITS For Freight 


Copper	 .7.. Lbs. per ton, less .... .19J/o ....... . 3•..4 Lbs. at ........ 3•65 .P0 ....... . per Lb $	 ...........	 ............ $	 '2?.6.9. $	 ........ 


Sih' r	 .... .......... ' ........	 Ozs.	 per ton,	 less .	 Ozs.	 at	 .......- ....................................per Oz .......................... I 


Gold	 - ...... . Ozs. per ton, less	 Ozs. at	 ...	 ..................................per Oz. 


ExccssMetal Values ................................................* 	 -................................................-	 . 


Treatment Chaiçje ...................... 


TOTALS 8.00 22.60 615 


Net	 Value	 per	 ton	 .................................... 14• 60 


___- .__Nc_for, Freht Charges, perwetton th	 ]0CQ	 .......... - 


RoyaItyto be paid to .0... Dry tons at $ $ 782.7O. 
The Southern Arizna sank & Trust 


....................
Co 


...


........ Q
credit of AdolDh Lewisohn Estate


Sampling .. 


'* .... .	 .............. Freight


..................................................................................tons 	 at	 ......................................


.	 ..2.4....4...±.....74	 Tax - 12? 


Trucking to be paid to Trucking ........................................................-....................................*-.-.........*. .	 . 


......................_......................................................... 	 ................................' AMOUNT	 DUE	 SHIPPER	 .....................................


....--	 - .................................................. 	 ' Less ......10.........	 Royalty	 J.	 1.gh.
	


65.44	 ;' 


NETAMOUNT _DUESHIPPER ........................................................................... 	 $	 58898 


Correct -	 Approved	 .._.... 







FO'RM 13 3-555M 'M6Ô35 K. P.S.	 , 


INTERNATIONAL SMELTING & REFINING COMPANY



MIAMI PLANT 


Smelter Lot .13.7.4 ................................................Shipper Lot ................ 14 	 DATE	 gt 2........... 
BOUGHT OF L .ewi.hnCopperCorpor.an R::eived 


Street ..?8... . It.... . Church	 city ...	 ç, pn,	 . ..... ... 


Initial 
CAR 


Number	 WEIGHT	
MoitUreD	 N Y QUOTAFIONS 


Copper (per lb.) 


SF. ,
	


361534
	


126 ,700
	


4.70
	


120,745	
Less 4. 


Silver (per oz.) 


Gold (per ozi	 ............ 
ASSAY	 .	 Copper % 


ANYSES	 3.95
Silver Oz.	 Gold Oz. 


60	 .
, Silica %	 A1uuin O( 


31O	 .2
Iroa %	 . 
19.3


Linie %	 ' 
26,0


Suipher %' 
4,7 


PAYMENTS PER TON DEBI1 S CREDITS 


Copp	 ...._.7 Lbs.	 per	 ton,	 less	 .	 ....... . .7 Lbs. at ... . 5.6	 .. p	 Lb. $	 ................................o62 $ 


Si)vcr............. .. Ozs.	 per	 ton,	 less	 .................%............................... Ozs.	 at	 .....................................................per 	 Oz. ............... ...........	 I "S-....


Gold	 ...........................................- ....Ozs.perton,less ............... .Ozs.at.................................................perOz 


ExcessMetal . Values	 ...	 ....................................-....................................................................-....... . -........-............- ............................ 


	


TreatmentCharge ................................-...............................................-.................................................. ................................
	 8.00 


TOTALS
	


8 • 00
	


669 


	


Net Value per ton	 16 .6 2 


______ _____	 Net Value for Freight Charges, 'perwet ton 	 ....................................................	 .... 


Ryalty to he paid to 	 6 QL37,25................................................Dry tons at $ .......16.6?..... 


The Sothern Ari,zona Bank 
........_and.rut......T.ucson . ...A.!ZOn	 Sampling ...............................................................................tons at ..._.... 


to • credit of	 .	 V '	 V 


................
-............. Freight	 .13.9..37....±......18	 .. ...,.	 ......... 


Trucking to be paid to 	 Trucking	 ............................ 	 .. V 


................................................................................................................AMOUNT D,SHIPPER .......................................................................................... 


_. ........................................-...................................... 	 Less ......................% Royalty ...$ 	 a.iLr.z]ai	 '	 85098'; 


NET AMOUNT DUE SHIPPER	 - ... ... .... $	 773.86 


Correct ......	 -.....:_	 .. 
-5-	 .	 S 


(	 V 







S: 


/ T ;/ j r
	


/ / 


\ \ r







FORM 13 355 5M.M 6035 K. P. S. 	 .•	
.' 


INTERNATIONAL SMELTING & REFINING COMPANY

MIAMI PLANT 


Smelter Lot	 5 Shipper Lot ....................................................... . DATE ..................8 	 . 56 


BOUGHT OF ............ 30 	 .COPPERCORPORAT.IN	 Received	 •.. 
•	 . 128 N. Church St.	 Tucson Arizona Street ........................................................ Ctv ...................................... 


CA1 
Initial	 Number


WET 
\VEIGHT


Moisture 
%


DRY 
\VEIGHT N Y. QUOTATIONS 


39.5 0O Copper	 (per	 lb.)	 ...................... 
SP . 151015 100,500 39O. 96,581 .


Less	 .......4...P....	 .P.. 


Silver	 (per oz.) 


(old	 ( per	 oz.)	 .	 ... ........................ 
ASSAY-	 . 


ANALYSES


Copper %	 Silver Oz. 
6.57	 1.00


Gold Oz.	 Silica %	 Alumina	 Iron % 
tr.	 30.4	 .8	 20.4


Lime % 


21.0
Suipher % 


1.5 
PAYMENTS PER TON DEBITS CREDITS Valuation 


For 1relght 


Copper	 1 Lbs. per ton, less .J-.. .. 2Lbs. at ......... .05QPØ........per Lb. $	 ............-......... $ $ 


Silver	 PP... . Ozs. per ton, less ...........% .........f.2.5........Ozs. at	 0.........perez. 


'Gld	 .,.._._ ........- .................. Ozs. per ton. less Ozs.at	 .....................................................perOz. •.- ................- -....


	


.1Excess Metal Values .....
	 42.84	 40.00 = 2.84 @ 5%


	
.14 


	


Treatment Charge
	 7.50 ________ 


TOTALS
	 7.64	 42.84


	
12.33 - 


	


Net Value per ton .............................................3 5 • 20
	


4.69.. 


________	 Net Value for Freight Charges, pe,r wet ton ..................................................................................................... 


Royalty to be paid to	 2905	 Dry tons at $ 35.20 
The Southern. Arizona Bank & Trust 


	


to- credit....-	 Sampling ....._. .......................................... ... toss at 	 ..........................-


	


......................................	 Freight	 '3.32ttX 


Trucking to be paid to 	 . 


...	 ...................................................................................AMOUNT DUE SHIPPER . 	 . 
$melter not after


- $ 


$	 .


113.87 


. ............. ........................................................................Less ...... ...........%Royalty 	 190.32 


NET AMOUNT DSHIPPF.R	 .....	 •.._.. $ 1,395.64 


Correct	 -	 Approved	 - 







FORM 13 3 55 5M M6035 K P S	


• 


INTERNATIONAL SMELTING & REFINING COMPANY 

MIAMI PLANT 


Smelter Lot ......... ...•1.26 ... . Shipper Lot ............................ 12 	 DATE ........................8]-.5 ... 


BOUGHT OF	 .9!PI... .C 0RPQcAT	 Received .................25 56 .. 


Street	 12....	 City	 ......	 ............. 


Initial
CAR


Number
WET 


WEIGHT__—
Moisture 


%
DRY 


WEIGHT__— N. Y. QUOTATIONS 


Copper	 (per	 lb.)	 ...............3•3 


SP 151795 119,680 3.20 115,850 .
Le.s	 .......... 


Silver	 (per	 oz.)	 ......... 


__________ ___________ _____________-______________________ ,., __- Gold.lpero:.)	 ____________ 
ASSAY	 Copper %	 Silver O. Gold O.	 Silica %	 JUumna Iron % !.iue	 , Sulpher. 


ANALYSES _6.97 .96 tr. 29.1.6 22.0 20.5 7.8 
PAYMENTS PER TON	 .	 . DEBITS CREDITS Valuation 


or Freight 


Copper	 139,40	 Lbs per ton less 	 10,, 125.4 Qb 	 at	 35.3000	 pet Lb $ $	 44.29 12.17 


Silver	 ...........................................- ....Ozs. 	 per	 ton,	 less	 ................ %	 ........................... 	 Ozs.	 at	 ....... perOz _ 


Gold	 ... ....................................... O:s. 	 per	 ton,	 less Ozs.at	 ...............................................perOz. - .. .._......_.... 


44.29	 40.00 = 4.29 @	 %


....


.21 
ExcessMetal Values	 ............	 ......


7.50 
frcatnicntCharge ....... ....


_..._..	 ......................................................................................................... 


-....- .............- ............-...- .................................................... . . , __


TOTALS	 7.71 __4429 


Net Value per ton 	 ........................ 	 .58



NetValue for Freight Charges,perwct ton ................. ......................................................................... ................................ 


"oyalty to be paid	 Dry tons t $	 36 .8 


The Southern Prizoi Bank & 
............ 


s to credit of Adolph Lerisohn 
............................................................................................................. 


Truckinçjto be paid to


______	 _____................................$ ........4. 


COct - ....


• 17 


4.46 


Sampling..,. 	 ........- .............................................................tons at 	 ....................- .... 


Freight	 ................3.95 tGx 


Trucking..............- ...... ............-....................- ............................- ...... .... 


AMOUNT DUE SHIPPER ............................................-... ....... ............-. .... 
Smelter nct after 


Less .............2 .%Royalt............... 


NETAMOUNT DUE SHIPPER ......... 	 ................................. .... 


d


$


135.60 


1,983.30 


238.00 


H 1,745.30 


-. 


Approved	 . .... 


/ 







5MM6035 K..	 . :.	 . 


INTERNA1IONAL SMELTING	 &	 REFINING COMPANY 
MIAMI PLANT 


Smelter	 Lot	 ...................................................... Shipper 	 Lot	 ...................U DATE	 .................. 


BOUGHTOF	 .	 c.PP	 •............................................................... R:c:ived ........7..Z35 ................................... 


Street 1 .?8 .N.	 City .$.Qfl .......................................................... .. ........ 


CAR WET Moisture DRY . N. Y. QUOTATIONS 
Initial	 Number WEIGHT % WEIGHT


Copper (per	 lb.)	 -. 


SP 152109 111,840 5.10 106,136
Less	 .... 


Silver(per oz.)	 ............................................................ 


.	 .•.	 .. ..................................................... 	 .... 
ASSAY	 Copper	 ., Silver 0:..	 t..old Oz.	 Silica %	 Alumuxa , Itoit	 Lime	 o Suipher % 


ANALYSES	 5.82 . .85	 tr.	 29.0	 .7 21.8	 21.5 66 
PAYMENTS PER TON	 " DEBITS CREDITS 


Copr.	 11.6...4.O............ Lbs. per ton, less	 1O.% ........iO.4.7.6Lhs. at ........ 5•..QØ........ per Lb. $	 ........................- $ .37.24 .lfl...16_


$ilvr	 ....-....-.-_ .......................... Ozs. per ton, less ..........................-...........Ozs.	 it ...........- ....................................per Oz. 


Gold	 ...............................................Ozs. per ton, less ................% ...._....Ozs. at ................................ 	 -........per Oz. 


EcessMetal Values ...............................................


7.50 


7.50	 37.24	 10.16 


	


29.74	 2.66' 


Royait to b.. paid to	 53 • 068	 ry tons at $ 29 • 7 4	 1, 578. 24



The$outhern Arizona Bank & 


	


Thcson ....X±'zona........................Sampling
	 tons at 


to credit of Adolph Lewisohn	 123 0+ p -E	 ,,
-- .............................................Frciqht1r................................................................-


- 'Trucking to be paid to 	 Trucking	 ........................................................................................................-......- 	 _______ 


........................................................................................................................................................AMOUNT DUE SHIPPER' ........................................................................... 	 ....'.• 53' 
Smelter net after 


..................................................................................................................................................Less ......P............ 	 Royalty......................Feigh.t 	 ....	 145..i 


NET AMOUNT DUE SH!PPEW......................................'....................$	 l,30b. 38 


TreatmentCharge	 ................................-............................................................................................-....- ...... .................... 


TOTALS 


Net Value per ton ....... 


NT	 ,. Pht C rr p rPr _____ ______	 •. .... j.::	 . 2 


126.71. 


Correct	 - -	 Approved	 ( 







rM6OS K P S	


• -	
•	 . 


,	
INTERNATIONAL SMELTING & REFINING COMPANY 


F	 MIAMI PLANT 


Smelter Lot	 1201	 Shipper Lot	 DATE	 7.42-56 


BOUGHT OF Lewisohn CopperCorporation 	 R:::lYed 7 6:56 


Lstree+ 128 1. Church. S it City Tucsorizo&	 ____ __________________ 
CAR	 WET	 j Moisture	 DRY	 N Y QUOTATIONS 


r IzitiaI	 Number	 WEIGHT	 %	 WEIGHT 


1	


114,280	 3.30	 110,509	
Copper (per Ib) 44.5OO 


Les4hIO	 40.500t 


Silver (per oz )	 .,.._. ... ......	 .. 


(p	 o 1	 _	 .____-	 - 
•	 tc;pr % • •' Silver' O.	 : 'told Oz.	 Si1k %	 4um(it %	 hon %	 • Linie %	 'Sdlpie % 


ANYSES 541	 .78	 Tr.	 29.O	 1,1	 2L0	 2L9	 67 
:	 . •	 .	 .; '	 PAYMENTS. PER TON	 •	 .	 . DEBITS	 CREDITS ' Valuation 



For Freight 


Copper	 2OA..	 Lbs per ton less ]S'	 97 • 3	 Lbs at4Q • 5QOt	 per Lb $	 $ 39. 44 $ 9 • 4S 


cr	 _	 - - Ozs per ton less _	 %	 Ozs at	 per Oz	 ' 


( ' Gd.	 :...... ...... .. . ..... 	 . _., Ozs.perton,less	 . %	 . _	 .	 . ...Ozs.at..........	 .. 


Excs K1etal Values	 -.	 ..._	 - 


Treatnent Charge .	 --	 7. 50_ ____________________________ 


TOTALS	 7.30_ 39.44	 9,45 


Net Value per ton	 -	 31 ,94 ______ 


_________	 Net Value foi rrcight Charcies per et ton 	 -	 $ .1.89 
______________	


- --.--	 ===..	 .-	 .	 --- -. 


	


;altto b" paid to	 55-. 2c5 45	 Dry tons at $ 3 1,94	 $ :i, 764.83



The Southern Arizona Dank 
•,	 . .........	 Sampling ..._ ........................................................................tons at 	 ............................- .._, 	 - .ikck 4 Co,,Tucson, Arizona, 	 •... .	 .	 .	 .	 . .	 . 


to credit of Adolph Lewisohn	 Freight $125.71 t 3.77 Tax	 l9.48

Etate. 


Thicking to be paid to	 Trucking	 _..	 .	 -.	 ___________________ 


-	 AMOUNT DUE SHIPPER	 L635 * 


-	 -	 Less 10 % Royalty S..J alter... freight - 	 163 • 54 


NET AMOUNT DUE SHIPPER	 -. -.	 . $ 1,471.81 


Correct	 -	 App:ved;







\4\(\? 


H	 it 


\E> /I:'/t


O 







• 
INTERNATIONAL SMELTING & REFINING LOMPANY 



MIAMI PLANT 


Smelter Lot ............. :ti.99 Shpper Lot ............................................ DATES. 


:BOUGHT OF	 Copper	 Received	 ................................................... 


tree+ J.8. ..	 ...................................t.. City 	 Tuc.sou,....Ari.zona	 ... ................. 


initiat CAR Number	 WFIGHT	
Moistu	


WEIGHT	
N Y QUOTATIONS 


	


151795 118,74O	 7.2110,191	
Copper (per lb.)4. 


4.0 = 4l.575 
Less ....-.._.. ............- ............................ 


Silver (per. oz.) ............_.._...... ................._.. 


IGobi(peroz..)	 ............................................... 


ASSAY	 Copper 'Silver 0:. '	 oId 0z .	 Silica %	 Alumina % Iron % Llmc % Suipher %. 


5.50 ,, AN'YSES .79 Tr. 28.9	 .	 ..8	 2i..2 23.8 _.2 
PAYMENTS PER TON DEBITS CREDITS Valuation 


For Freight 


9,90 !...!..° 0 •.	 .. Lb. $ $ ,4	 .. $ Copper Lbs.	 per	 ton,	 less	 ...	 .. .. .% Lbs. at	 per .... 


'Silvcr	 ........................- 	 ................ Ozs.perton,Iess	 ...................................... Ozs.at	 ..............................................perOz ....	 _... 


'God	 _	 ........................... Ozs.	 per	 ton,	 less	 ................................................... Ozs.at	 ......................................................perOz


...............................


.	 ........ 


................................


:..............................


..............- - 


Excess Metal Values .....$.4.L.16............4.Q....00..... 1..l&...'	 . ...


-....................-............................................


..5	 ........................................-


7. 50 ________________________ 
TreatmentCharge	 ................................................................................................................................................................................................................


7.56 41.16.__9.60 TOTALS 


Net Value	 per	 ton	 ............................ ...-. 33 • 60 io


FOM 13 3-S 5M.M,6035 K. F. S.


;i.
Net Value for ' Freight Charges, per wet ton ..... -............ 


'Royally to be paid to	 .... -....-........-.....................Dry tons at $ 3.3 ..6.... 


The Southern A rizona Bank 


T.uese	 .... Arina' .....................Samling ...............................................................................tons at 	 ........ .	 ..	 . 


to Credit of Adolph Lewisohn 


.... stat-............-................-..................................Freight 	 13.O...6.1....+....32 tax............................................ 


Tiuclçingto be paid to 	 Trucking	 ............................................................................................................................ 


.._ ........................................................-...................................................................AMOUNT 	 DUE SHIPPER .............................................................................


..134..5L 


-H 


................................................- -	 ................Less 12...............% Royalty S...N.......a1.t.er....ir.e.1I1t....... 	 , 


NET AMOUNT DUE SHIPPER	 ................................... $	 1,510.'68 


	


'	 .	 . .	 / 


- 


Correct	 '	 Approved


4 







FOflM 3 3 55 5M M6035 K P S


. 


INTERNATONAL SMELTING & REFINING COMPANY 

MIAMI PLANT 


: SmeWer Lot	 i:iao	 Shipper Lot 8	 •	 DATE	 7-56	 - 


BOUGH OF LEWISOIThI COPPER CORPORTIO1'I	 R:::ivd	 6..29-'56 


t $tret i28 N. Church St. City	 Ticoii. &rzca	 __________________________ 


CAR	 WET	 Moisture	 DRY	 N Y QUOTATIONS 
Inthal	 Number	 WEIGHT	 %	 WEIGHT 


t	 CoppLr (per lb )	 5250 


SE' 151417	 1J2,460	 4.40	 107,512 
A	 Less	 • 0	 4 1 • 5 25^ 


Silver (per oz )	 ._ 
_ .4-.- --j-


±___	 .	 ,	 - '	 .	 .	 Gold(per oz 
. T ASI1	 ' • ' cç;	 Si1	 Of.	 1d Dz:	 • SiIici %	 lion % '	 Lin%	 SüIp1i(% 


ANALYSES
.84__ tr._______29.2 ____•7	 20.5	 24.6	 6.1 


PAYMENTS PER TON	 DEBITS	 CREDITS	 Vi1UOfl 
.	 .	 .	 . :	 •	 . 	 Foç..reight 


Copr	 :iis. oo	 Lbs per ton less	 % 103. 50 Lbs at 41 525	 p Lb $	 $ 42. 9	 , Q4 


Si1wr	 ._	 Ozs per ton less	 %	 Ozs at	 .	 per Oz	 ...	 _. . 


GQ IcI	 Ozs per ton less	 %	 .-	 Ozs at ._	 _..	 per Os	 - -.. 


xcccs Metal Valucs	 4298	 40•00	 2. 8 @ 5 


Treatment Charge	 ._	 -


TOTALS	 7.65	 42 • 98	 j. 0 04 


Net Viue per ton	 L	 2.39 


_________	 Net Value for Freight Charges per wet ton	 _	 _________	 _______ - $ 2. 28 


RoyaIty to be pa d to	 .7	 -	 ry tons at $ 3 • 3 - $	 1	 9. 
The Southern Arizona Bank & Trust 


	


Company, Ti.csqn, A1iZOfl,	 Sampling	 tons at 
of Adolph Lenobn	


Freight 
p12371 +3,71 tx	 127.42 


Tiucking to be paid to 	 Trucking	 ____________________ 


AMOUNT D SHIPPER	 1,7 ?1. 78 


Sie1ter net tess 
- *	 Less 12 % Royalty f1te1ght	 212.61 


NET AMOUNT l)UE SHIPPER - - 	 -	 $ 


	


J	 1 


/ 


Corict	 -	 - -	
*







• FoRM1 3-55 SM	 6O35 K. P.S.	 .	
..	 -.	 . 


*	 INTERNATIONAL SMELTING & REFINING CMPANY 
MiAMI PLANT 


Smelter 'Lot ............ P-' ................................ Shipper Lot' .........................	 . '	 DATE ...................6-28-56 


BOUGHT OF	 COPIPORAT.ION	 R::eived ....6. 22.56 


Street .. 128 N. Church Stc 1ty 	 Tucson Arizona 


1nitial
CAR


Number
WET 


WEIGHT
MoIsture 


% 


________


DRY 
WEIGHT 


-


N. Y. QUOTATIONS 


Copper (per lb)	 45 • 37 50 _______ _________ _____	 _____ 


3? 360158 115,080 2.90 111,743 •°	 = 41.37Sc - 


Silver	 (per	 oz.)	 ................-.... 


-	


- ___________ ________________________ ____________________________________ C u I	 o) 


ASSAY	 Copper %	 Silver Oz.	 (.old Uz.	 Silica 'y	 Jkiumlna '/	 iron 7o L.ifllC '7	 3ulpncr 7 


5.34	 .92	 tr.	 32.0	 ?.6	 17.8 222	 7.2 . 
ANALYSES


PAYMENTS PER TON DEBITS CREDITS 


coppe r	 106 • 80	 Lbs per ton less 10	 %	 96.12	 Lbs at	 41. 37 50	 per i $ $	 3	 • 77 $	 9	 3.? 


..............................................................Ozs. 	 per	 ton,	 less	 ................%............'................Ozs..at	 ...................................................perOz. 
4


... ......... - ............ 


Gold	 ........_ . _.....	 Ozs.	 per	 ton,	 less	 ..................%	 .......... ..........Ozs.	 at	 ........_.....	 per Oz. 


E,cess	 Metal	 Values	 ............	 .,................__.-_.......- .. ....-..............,..... ........ ..


. 7 .50 
TreatiicntCharge	 ........................................................- ....._.-...- 	 ........- ........:................................- ................................


TOTALS 7.50 39.77 9.32 


32 2 1. S2 Net Value per ton	 — • 


;'	 ..- . ..........	 $	 1.•7 
____


55.871 32.27 1,802.97.' 
oyalty to be paId to 	 .	 .....- ....-....- Dry	 tons	 at	 ........... $ 


The Sotthern Arizona Bank & Trust


...............


...:ompny..	 'Ttxcsow,....Ar±zoña,....	
.—............ , ....................tons a	 ........... - -.................. 


st .....................Freight	 ........ ''3.8Otax °.,	 . 
.


Truèkirig to be paid to	 .	 *	 Trucking	 .............- ............ _______________ 


1,672.58 
-	 .	 ...	 AMOUN r DUE SHIPPER 


-	 Less	 10	 RoyaltW6lt	 not after fri. iht 167.26 


NET AMbUNT DUE SHIPPER	 - $	 1,505.32 


'V


Correct	 - —	 Approved	 ; 







cL1;;555::;:T-- j 
INTERNATibNAL SMELTING & REFINING Có'MPANY



MiAMI PLANT 


Smilfer Lo+	
02	 SMpper Lot ..- 	 ..	 ..	 DATE	 6'136	 • . 


7 sOUGHT OF ..	
tI,OH21 COPPRQORPORATIQI'T 	 --	 R:::ived	 6456L 


Street 
128 fl. Church St.	


City ________________Tucon:	
_AZizona _______________.-____________.---______ 


__	 -.-	 4	 -	 -, 


.	 . CAR '' . .	 WET.	 Moisttire ..	 DRY • .	 .	 \ .	 N Y QUOTATIONS 
___________niUA1______Nwber	 WGHT	 %	 WEIGHT 


:	 -	 -	 Copp r (per lb )	 4 GOOØ 


sp 152999	 109,760	 2.80	 106,68?
Les ;	


¶ 4 0 2:__ 


Silver (per QZ )	 _ .__.-.____ .- --


H	 G1d (per oz )	 ..	 ..	 .. 
44- 	 j-.-	 .-	 -' -	 -j-----	 ';	 - 


s)v	 Ct4t	 o	 Gold Oz	 -Sthca % -	 PJuutiaJ	 Irp	 Le %	 Su1ph.r % 


ANYSES	 .61	 .94	 tr.	 3•	 j•	 18.0	 ,8.2	 7.1 
J	 '	


AYNENTS PEI TQN	 DEBrIS	 CREDITS 


Cçppei	 2:$1-L?' ° Lks per ton less . 0	 100 . 9 bs at	 9 6 000	 per Lb $ .	 .	 $	 9	 9 • 30 


L Sihe 7	 -r'	 '	 Ozs per ton less	 %	 ..	 .. Ozs at	 _.	 _.	 per Oz	 ... ._ ._ .	 _ ..	 . ... 


L çOld : -.-	 •- - - - Om per ton less	 %	 _ --.	 Ozs at .-	 _	 -. per Oz	 - *	 .- .-- - 


- -.-* .*-'.-. . .- -.--, .- -.- - 	 -- -	 - .	 .-	 -	 .-----------,-.--- -,-*--.-.. .-. —. -. - 	 .- - ,- -	 - -	 - 


4a.9	 40,00 = 1.0O @ 5%	 .05 
zces Metal Values - .-	 .- ...	 __,._ ..	 -. ... - __ _	 -	 .- -..	 .- _	 - , 


	


I	
7.50 


Treatment Charge	 _	 .- -. ..	 .- - - i- • - ---	 - .----	 - ________-


	


TOTALS	 _____	
41.00	 9.80 


Net Valtie pe, ton - 	 --	 -	 3• 45	 2•25 


_______ Net Value for	 qt Charges per wet ton....,	 - 


to b aid	
f34	 Dry tone at	 $ 17 84.34 


me outhcru Arizona Baril & 
o • , Tuç n, r I ona	 Samp1iA	 -	 _-.. tops at	 - * 


;Tt.crditofkdo1ph Lewisohn
FreIght @120.74 'p 3,62 tx	 - 124.36 


uckt tQ b p to	 Truckir9	 -,	 -	 _-. - -	 - ____________________ 


---_	 *	 *	 AMOUNT DUE SI-UPPER * -	
1,659.98 


12 0/	 Se1ter not ai ter £r iight 199.20 
*	 ss	 -	 * o ya ty *	 *	 ____________________ 


HET AMQUNT DUE SHIPPER	 $ 1,460.78 


/ 


Cotrt /


	


Approed /	 -







Coppr (per lb.) ..' .. 5Q0 ............... 


Lest;	 .0 .. .1.Q.5..OD.&......... 


Silver (per o:.) .... .. 


116,920 3.30	 113,062 a; 


FORM 1.3 3-555M M6035 K. P. S. 	 . -.	


'.	 '. 


INTERNATIONAL SMELTft4G & REFINING COMPANY



MIAMI PLANT



Sme'ter Lot ........1.0.6.1........................................... Shipper Lot ............ 5............................................. . DATE ........ .6- 7-5.6 ........................................... 


Date 
BOUGHT OF ...... .L.awi	 .... c.orno.r.afin	 Received	 .................................... 


Street .1.28 .11. ....Chur.ch....S.t.,... City 	 Tuc..on,....Ar.i.zona ................................. 


Initial	 Number	 WGHT -	 %	 WDGHT	
N. Y. QUOTATIONS 


. .	 .	 .	 .. . . lii	 (per	 or.)	 ............... 


ASSAY	 (.:'r	 .	 Silver Oz. Gold Oz. Silica %	 Alumina	 Iron	 Lime % Suipher % 


ANYSES	 4.41	 e68 Tr.	 . 3O0	 .8	 21.9	 19.0 6.1 
PAYMENTS PER TON DEBITS	 CREDITS For Freight 


Copper ................6.8.2. 	 Lbs. per ton	 iess10 ....% ..780..2........ .. Lbs. at 41. 5Q.0	 ...............per Lb. $	 ............	 $	 .32.4..... . $


Silver	 _....................... ............... Ozs. per ton, less ................%........-.............. .......Ozs. at 	 .........................................per Oz 


Gold,	 .... _...... .............. ................Ozs. per ton, less ..................._......-....................Ozs. at 	 per Oz 


ExcessMetal Values	 ..............................- ........................ -............................................................................-................................ 


	


TreatmentCharge .........................................................................._.. ..........................-................................................................................7. 50,. - 	 _________ 


TOTALS	 ______	 320 5 


Net Value per ton ........................................J 	 2	 • 95	 09 


NtValue for Freight Charges. perwet tn ..................................................................................................................... ...................... 	 $ ..	 ............. = ==.- ._	 .. ._	 .	 .	 ._ 


Royalty to be paid to	 56 • 31	 Di y tons at $ 2L1 • 95	 1 410 • 45

The Southern Arizona sank & 


i. T.1.0....O.P,	 t.Z.Qn	 ...................................Sampling ...................................................................................tons at 	 .......................... 
to Credit of i.do1h Lewisohn	 .	 . 


t.0.................. -......................................................................Freight	 .1 . 386	 .	 ...	 1.2.47 


Trucking to be paid to
	


Trucking............................................................................................ 


.......................-...................................................................................................................................AMOUNT DUE SHIPPER ................................................................--.- 	 ?17..... 


............................-..................................................................................................................Less


	


	 .10............% RoyaltPI e.... r	 f!r	 127	 80



Frclght 
____________	 -	 .	 NET AMOUNT DUE SHIPPER	 -.................................- ... .$ 1,150.18 


.4	
/	 .	 -...	 7 


Correct	 .--._	 Approved	 ,,,-¼-







FOPM 13 3 5 5M MQ35 KP S	


• 
INTER ATIONAL SMELTING & REFINING COMPANY



MIAMI PLANT 


Srwi+cr Lot 938	 Shipper Lot	 4	 DATE	 4"2556 


$OUGHT	 sohn Copper Corporatton	 R:ceivcd 4-1-56 


s	 128 IL crcI $t	 City I'i1e.on &iz.ona 
CA1 


Initial Number
WET 


WEIGHT
Moistuve 


%
DRY 


WEIGHT
N Y QUOTATIONS 


Copper (per ib)	 45800 8P 151745 124,900 300 l21,53
4 • 0	 4 1.8 000 


Silver (per oz )	 -


kSS4Y	 Copper % .	 Silver Oz.	 GoIdOz. '	 Silica %	 '	 Alumina%	 Iron %	 Lime %	 • Sulpher % 


ANYSFS	 4,87	 94	 Pr0	 365	 2Q6	 L2,0	 194	 68 


PAYMENTS PER TON	 DEBITS	 CREDITS	 For Freight 


CcPP: ''', 4	 Lbs per ton iessl.O# % 7 4	 Lbs at 4 a 8 0 00 _	 per Lb $	 _	 $	 6 • 5 3 $ 8 'c 4&. 


Si1v	 _ -. -	 Ozs per toil less	 % -	 Oz at	 per Oz	 _	 ....	 _ . .,. 
1 


Gold	 _.	 _	 Ozs per ton kss	 % _	 Ozs at .	 .	 .. per Oz	 .	 ,..	 .. 


±. ,--.......:........;....:	 ,	 ..... 


Excesi Metal Values	 -	 -	 ,D_ _	 - 


Treatment Charge	 -	 ffl.


TOTALS	 • 5P___3 6 5 


4	 Net Value per ton	 .	 -. -	 290 03	 • 99 


Net Value for Freight Charges, per wet ton .,......- ....................-.................._.. ..............,............... 	 .. .............. 	 $	 . -	 .	 -	 . .	 .-	 ---_ 


Rpyalty to b paid to	 605765	 Dry tons at $ Z9 0 03	 1, 758, 54	 - 
The Southi AriZona Bank &.	 ..	 .	 . .	 . . .	 . 
2rtst ,..00m 3. Luon, 1jzona	 Samphnq -	 -	 ...	 tons at	 ... ....	 - 


.%jf of	 d1ph Lewisok	 .	 :. .	 .	 . .	 ..	 . 
_.Eata.te -	 ._	 .	 Freight	 i39 + ...4.2	 -	 141.51 


Truckitçj to be paid to	 Trucking	 - -	 - _. - _	 1 


-	 -	 -. -	 -.	 ._	 AMOUNT DUE SHIPPER	 .	 .	 - . 1 17.QQ3. 


-	 -.	 ... Less	 - % RoyaltLAteE jghL_	 16L 70___L 


NET AMOUNT DUE SHIPPER 	 .	 ... -	 .,455o33 


J4. 


Correct	 Apprbved	 - -	 - 







U • S. DEPARTMENT OF 'TI INTERIOR 

Defense Minerals Exploration Administration 


221. New Customhouse 
Denver 2, Colorad	 Date: February 7, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field TEam, Region III 
Subject: Royalty ayrnents, Docket DNEA 28 14.3 (Copper), Contract 1dm-


E615, Richard E. Chilson (King-in-Exile Mine), Pima County, 
Utah 


Period: January, 1957 


Enclosed are settlement sheets fpr which royalty payments 
were' received for ore or concentrates shipped from the subject prop-
erty during the above month:


Royalty	 Royalty	 Bonus	 Bonus 
Date Lot No. Dry Tons	 Due	 Paid


	
Roy. Due	 gy. Pd. 


	


--	 $599.00 * 


* Settlement sheets requested per our letter to R. E. Chilson 1/21/57. 


Totals:	 $500.00 


Past Due Royalties Collected 


Total Dry Tons (Ore or Cons.) Shipped to Date 


-	 FL	 COPY 
D M F A 


RECIV1	 '	 Ju_'951. 
' A1	 r 


None


W. M. Traver 
vi	 ç) 


cc: Royalty File E 6i w/settlexnent sheets 
Monthly Royalty Payment File 
W.R. Storms 
Chron.
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