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(Revised April 1952) UNITED STATES D.EP1RTMENT OF THE INTEI1OI Iuau 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OCT11954 
_________ _____-____ 


• 1 Not to be filled in by applicant 
APPLICATION FOR AID IN AN 


	


EXPLORATION PROJ ECT, PURSUANT TO	 :	 Docket No. L-----------------------------------


Metal or Mineral	 4 Y31Y'1C44't 


	


DMEA ORDER 1, UNDER THE DEFENSE	 Date Received -------------------


PRODUCTION ACT OF 1950, AS AMENDED	 Estimated Cost 
__________________________________ Participation (Government %) 


INSTRUCTIONS 


1. Name of applicant.— (a) State here your full legal name, in the foñn in which you will wish to contract, and your 


mailing address:	 ---------
-----------


State of An zra P re	 t-Teen... Paul JVI aigoroasky r1(.e P rest dent.. 
---------------Secretary; HQward -LNorr 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership,4d . to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-----See---cl434ethed_______________________________________ 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ------ -Own.e.t 


(d) If you are not the owner, submit with this application a copy of the lease,- contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it------ -See	 at ached 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings. and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, -or other technologic information you may have, indicating on - each 
whether you require its return to you.	 - 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 10-66551-1







5. The exploration project.—(a) State the mineral or minerals for which you wish to explore JT1111UIn 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ----------days and be completed within ----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consuitants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies —Furnish an itemized list, including items of equipment costiTlg less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation arid repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingenc'ies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 Yes 


(b) How do you-propose to furnish your share of the costs? 


-	 - -.	 ----	 Money	 Use of equipment owned by you - -	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.	 -	 - 


Dated-----------------------------------------, 195(


_ 


By-------- -


- 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within Its jurisdiction. 


U. S. GOVERNMENT PRINTING OPPICE	 i6-66551-i







3.	 (a)


Forty three (43) rrnnihg claims located in Marble Canyon mining 
district, County of Coconino, State of Arizona, in Township 40 North, Range 
7 East, G. & S. R. P.M. and being deècribed as follows: 


Recorded in Official Records of 
Coconino County, Arizona In 


Claims '	 Book Page 
El Pequito No. 2 51 110 


No.3 51 .111 
No. 4 51 112 
No.5 '	 51. 113 


tt No. 6 51	 •' 114 
•	 No.? 51 115 


No.8	 •' 51 116 
No.9 51 117 
No. 10 51 '	 118 
No. 11 51	 : 119 
No.12 51 120 U.	 'No.13 51.	 , 121 
No. 14 51 122 
No. 15 '	 51	 ' 123 


' No.16 51	 .'' 124 
No.17 51	 , 125 
No. 18 51 126 
No. 19 '	 51	 ' 127 
No. 20 51 128 


• No. 21 51 129 
No. 22 51	 • •	 130 


"	 • No.23 '	 .	 ..	 '	 51	 .	 '	 '• 131 
'V	 •.No. 24 .	 51	 : 132 


Fehfu	 ' No.	 1.	 • .	 '	 •	 51', 133 
No. 2 .	 '	 51	 .	 ' ,	 134 
No.3 ',	 •	 '51 135 
No. 4	 . .	 .	 •	 •	 .1	 .	 . '	 '136 


" No.5	 ' ''	 .	 .	 '	 51	 • 137 
No.6 ' .'	 .	 .	 •	 51 138 U	 . No. 7 ',	 '	 .	 '':51	 , '0	 1.39 
No. 8 '	 .	 •	 ''	 51	 •	 ' .	 140 
No 9 51 141
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3. (a) contd.


Recorded in Official :aecords of. 
Coconino County, Arizona, in 


Claims Book	 Page 
Fehfu No. 10 5,1	 142 


No. 11 51..	 143 
tl No. 12 51	 144 


No.13. 51	 145 
U. No. 14 51	 146 


No.15 '	 51	 '	 147 •	 S


• 	 No. 16 .51	 .	 148	 • 
U.	 ': No. 17 51	 •	 149 
n No.18 •	 51	 •	 1.50. 


No. 19 51	 151 
No. 20 ..	 .	


.,	 .	 51	
•'	


15.2 


NOTE: See Claim Map attached hereto and marked 	 Exhibit 4_C1u.







(e) There exist against the property the following 


1. A payment out of production to McCary-Beacozn Company, 
2155 East 7th Street, Los Angeles 23,. California, the sum 
of $72, 500.00 payable. on the following basis: 


(a) On ore containing .20% to . 30% uranium .oxide, 
25% of the mill returns.less transportation costs 
thereon. incurred and paid by Universal Allied 
Uranium Corporation in excess of any transpor-. 
tation charges paid by the United States 
Government...:	 . 


(b) On ore containing .3% to .4% uranium oxide 
30% of the mill returns less transportation Costs 
thereon incurred andpaid.by Universal, Allied 
Uranium Corporation in excess of any transpor-
tation charges. paid by the United Sta.te Government. 


(c) On ore containing .4% to 5% uranium oxIde, 40% 
of the mill returns less transportation costs thereon 
incurred and paid by Universal Allied. Uranium 
Corporation in excess of any transportation charges 
paid by the United States Government. 


Id) On ore containing .5% or better of uranium oxide, 
50% of the mill returns less transportation cOsts 
thereon incurred and paid by Universal Allied 
Uranium Corporation in excess of any transportation 
charges paid by the United States Government. 


2 A 15% royalty on all mill or smelter returns, less transportation, 
said royalty being retained by McCary-Bea.com  Company, Los 
Angeles, California. This royalty is to became effective after 
the above production payment (3. . (e) 1.) has been satisfied. 


3. A .17% royalty payable only with respect t the net value of the 
minerals produced after the .McCary-Beacom Company of Los 
Angeles has received in its entirety the above described pro-
duction payment, said royalty to be secondary to the 15% royalty 
described in tI2It above, the 17% royalty described herein 
being actually 20% of 85%.
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3. (e)


3. Continued., 


The over-riding royalty of 20% of 85% is owned in the 
following proportions: 


An undivided 1/9th. Interest therein to each of the following: 


• Paul M. Raigorodsky 
S. Brachxrian 


•	 C. Andrade, III	 .• 


	


Roland S. Bond	 •	 •'	 • 
Sylvester DaysOn 


•	 •' E..E. Fogelson 
B.G.Byars 


• 3. C. Wynne • 


and 40% of an undivided 1/9th interest to Howard Lee Norris, 
and 30% of an undivided 1/9th interest therein, to each of 
Bogart Rogers and Earl Rogers.	 •







V
4 (a)


Approximately 62 holes were drilled on this propei tr by McCary-. 
Beaconi Company, the drilling having been done with a wagon drill bt many 
holes were successfully probed and the indicationsare ite prcmising,agpod 
number of the hales being highly mineralized. For location of old drill holes 
see maps attached hereto marked Exhibits 5-B1 and 5-B-2. These primary 
holes are indicated by an encircled dot. 


4. (c)


The principal geologic features of importance of the claims are 
Paleo stream channels in the Moenkopi with bedded deposit of Shinarump. 
See maps attached aa Exhibits 4-C-i, 4-C -2 and 4-C-3. 


4. (d)


This property Is very accessible, being approximateLy six miles 
from Highway 89. The property is reached by about three miles of county road 
from the Marble Canyon Lodge at the Navajo Bridge and then approximately 
three miles of access road. Present shipping of ore would probably be to 
Flagstaff, a distance of 125 miles. 


The nearest supply and residence point is Marble Canyon Lodge, 
located on U. S. Highway 89 at the Navajo Bridge. Other points are Cameron, 
Arizona, Flagstaff, Arizona and Kanab, Utah. 


4. (e)


Manpower is readily available from the surrounding towns of Kanab 
and Flagstaff and Indian labor is avajlable from the Navajo Reservation. Materials 
are available either from Flagstaff, Arizona or Kanab, Utah. Supp1.es are 
available at the Marble Canyon Lodge, Cameron, Arizona, Flagstaff,, Arizona, 
and Kanab, Utah. 


Equipment such as bull dozers and trucks are available from either 
Flagstaff, Arizona or Kanab, Utah. Mining equipment would probably have to 
come from either Denver, Colorado, Grand Junction, Colorado or Salt Lake 
City, Utah.


Water is readily available from the Colorado River at . Lee's Ferry, 
which is approximately miles from the property. Power in the form of electrical 
power is not available at all but both gasoline and butane-propane or L. P. gas 
are available at Marble Canyon Lodge.







5	 (b)


It is proposed that a drilling program be conducted on the described 
property consisting of dust nd sample catching, probing and logging of holes 
and some coring to determine contact point of the Shinarump and Moenkopi 
See attached maps Nos. 5-B-i and 5-B-a prepared by Phillip M,cCary o Los 
Angeles, California showing location of proposed drill sites. 


Messrs. Stephen Steinhauser and Earl King of the Atomic Energy 
Commission at Richfield, Utah have recommended that few er holes be drilled 
in the center of channels and more fence patterns be . used. They &lso recommend 
keeping the program highly flexible 


.	 (d)	 .	 . 


Applicant corporation is composed of eight stockholders who are 
experienced and successful individual oil men, engineers and refiners. All of 


• these stock holders have had extensive experience In business. Mr. Phillip 
• McCary of McCary-Beacozn Company, Los Angeles, California, discoverer of 


the property, is to lend his experience and knowledg.e by making frequent trips 
to. the property in order to.observe the progress of the drilling program. Mr. 
McCary was employed as geologist with the Atomic Energy Commission for 
several months a.nd has for approximately a year had his own company which 
is primarily engaged in prospecting for uranium Mr. McCary supervised the 
primary drilling program which was conducted on this property 


Applicant will also use the services of Dr. . Charles. Yetter of Grand 
Junction, Colorado who is a registered mining engineer. Applicant understands 


• that Dr. .YeU as a consultant has had a great deal of experience mall phaes 
of the exploration and mining of uranium ores.	 . 


• . Applicant has in its employ a Mr. John Ho.leman Who iè experienced 
in supervising., core drilling programs and mining.. Mr. H'olernan w as formerly 
with the, . LaSalle Mining Company of Grand Junction, Colorado. The actual 
drilling will be done by a competent bonded drilling contractor. 'The names of 
drilling contractors asked to bid on this project were taken from a list prepared 
by the Atomic Energy Commission at Grand Junction, Colorado







6 (a)


1.	 Rotary Drilling Approx. 30, 625' 
• '• ••	 • @$1.'50 per foot $45,937.50 


• '2.	 Coring	 ' Approx	 400' 
@ $4.00 per foot 1,600.00 


3	 Bull Dozing 


(a) Preparation of acces8 road	 appro:. 9, 000.00 


(b) Preparation of roads to. driU sites 
and drill site locations - approximately 6,000.00 


6. (b) '.	 ' 


1	 Supervision of $475 00 per month for 
drilling program approx. 3 months 1, 425 00 


•	 Geological consultant Approx. 15 days @ $100.00 
per day and expenses 2, 000.00 


6. (c) None	 •	 • ' •	 •	 • • 
6. (d) None	 '	 '. •	 •	 •	 ' 
6. (e). None	 '	 • •	 •	 •, • 
6. (1) None	 • •	 • '	 •	 ' 


•	 6. (g) None	 •	 ••	 •	 ' 
•	 •	 6. (ii) None	 •	 • '	 •	 •	 •' 


TOTAL $65,962.50







(b)


The applicant corporation presently has on deposit Eighteen 
•	 Thousand One Hundred Ninety One and no / 100 Dollars ($18, 191.00) nd in 


a Trust Account the sum of Twelve Thousand Three Hundred Fifty Three and 
•	 4.9/100 Dollars ($ 12 , 353.49). The members ofthe corporat*on are prepared 


to furnish any additional sum necessary to cover applicant corporation's share 
of exploration costs.	 •







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


700 
:Dc)cket copy 


June 7, 19% 


Memorandum 


To:	 Robert E. Adars, Chief 
Operations Control and Statistics Division 


From:	 Ernest Wm. Ellis, Chief 
Rare and Misceflaneous Metals Division 


Subject: Docket No. DNEA-332 (Uranium) 
Universal Allied Uranium Corporation 
El Pequito and Fehfu claims 
Coconino County, Arizona 


In accordance with the Applicant's letter of May 17, 19%, 
to Mr. Stephen R. Wilson, and Mr. Traver's memorandum of May 31, 
we have closed the subject docket on our records by withdrawal. 


Ernest Mm. Ellis







• (ii;\	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


2211. New Customhouse 
Denver 2, Colorado	 May 31, :L955 


Memorandum	 - 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DNEA Wield Team, Region III 


Subject: Docket DIv]EA_3532 (Uranium), Universal Allied Uranium 
Corporation, El Pequito and Fehfu claims, Coconino 
County, An zona 


Enclosed is a copy of a letter from the subject 
- applicant in which he states that his corporation has com-
pleted its drilling project and therefore it is not necessary 
to have a DMEA loan. 


•	
We are therefore closing the docket. 


-	 •	 - 


Enclosures	 W. M. Traver
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 RECEIVED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JUN 81955


WASHINGTON 25 D C 


224 New Custonhoue 
Denver 2, Colorado	 May 3), 195 


Hemoradum 


To	 Secretary to the Operating Conmiittee 


Frow	 Executive Officer, 1EA Field Teazn Region XXX 


Subject DocLet DMEA-3532 (Uraniurz), Universal Alliect JranLum 
CQporation, El Pequito and Febtu elsims, Coernino 
County, Arizona 


Eucloed s a copy of letter from the sub4ect 
appIicant in which tie states	 is corporation has com-
pleted its drillln8 project and therefore it is not reessary 
to bave a DNEA loan 


'e a:e taeref'o c) osiri tho docket 


W M TRAVE1 


ncloures	 M Traver







L1 
OF	


• 


DEPARTMENT OF THE INTERIOR	 DM \ 


BUREAU OF MINES	 Dote Rec cT 


c3	
1600 EAST FIRST SOUTH STREET	


MAY 25 1551 SALT LAKE CITY I UTAH


ft4REAU c K*y 23, j55 


Me.a'asdi 


To	 N. N, fraver, Executive Officer, JIFIA Field Tea*, Region III 


Pro •	 Stephen I Wilson 


Subject	 .cket Ni, Z&-3S32 (Ursniu*), Universal All*.d !JraaLu* 
Cerp,, El ?equito sad $hiu clai**, Cecinine Cemty, Arizona 


Attached are the original ead three copies oZ I otter received 


frsu the subject applicant lut.rein a d*ire is expressed that the sppli-


cation be witbdr&wz, The letter is dated *ay 17, I55. Wi had pro-


viously requested the sppUcet to eubsit *dditi*al information prier 


to cespletica of recoendatiezs on the property, This thforal ion was 


not Subsitt.d,. •snd inasauch as the *pplicant has Cas pieted a drilling 
project, it appears that the property baa been thoroughly explored, 


- St phea I. Wilson 


Enclosure 


cc • J. Bruce Cleer


•	 •	 •-







I
..	 .


RECEIVED 


1955 


UNIVERSAL ALLIED URANIUM CORPORATION	 ME A 


	


522 First National Bank Building 	 ReO d0 


Dallas. Texas.


ftAY 25 195 


May 17, :L9j oi MiNi 


Ii;' 


Mr Stephen R0 Wilson	 Re: Docket #DA 3532 
Supervising Mining Engineer 	 .	 Universal Allied Uranium Corp0 
United States Department f the Interior Coconino County, Arizona 
Bureau of Mines	 ,	 . 
1600 East Firs.t South Street 
Salt Lake City 1, Utah 	 . 


Dear Mi' Wilson.:	 ,	 ., 	 .	 . 


In answer to your letter of May 11 .1955 I wish tp advise 


you that the above corp9ration has completed its. drilling project and 


therefore .t is. not necessarY to pursue the possibilities of a UvIEA 


loan,	 . 


We greatly appreciate your cooperation and. interest in 


this matter,


Very truly yours 


/s/ Howard Lee Norris, 


HLN:J2v1
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 b 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C s 


22 New Customhouse 
Denver 2, Colorado	 May 23, l95 


14r. Ioward Lee Norris 
522 ?irst National nk 4lding 
aallas, xas


£-e	 DocIet 1*4IA-332 (U'vi.ua), 
Universal ALlied Urat!um Corp., 
Coczmii Cowi An zona 


t 
Dear Mr Norris 


e baye reciveci no reply to our letters to you 
reuetin additional intotion, dated rebruazy k and 


H


if we Io not receive thiG additional ixLtcrIAt1on 
within thirty dais, e 4U xreaume that you are no loizer 
intereste4 in your ropose. eloration prora auL e will 
close the docket.


Verr truly yor, 


W M TRAVER, 


W.	 Traver 
ecutive Qier, 


HMC pw	 eld LwA, Beici III 


cc Subject 
C hron 
Wisox • .	 q	 :-
Harshinan	 j 
Sec.Op.Comm. .(2)	 '1
Williams


/cL(vL&i


ili U L&i7







UNITED STATES
DEPARTMENT OF THE INTERIOR 


h3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 fl 


WASHINGTON 25 D C 


22 Xew Customhouse 
nver 2, Colorado	 May 23, l955 


ard Lee Norris 
522 First iátional Bank 'Thildij' 
Dallas, Texas


Re Docket DA-3532 (Uraruum), 
Universal Allied TJrani.um Corp., 
Coconino County, An. Zona 


Dear Mr. Norris: 


We have received no ieply to cut lettem to ou 
requesting additional intotion, dated Februa'y k and 
May 11, 1955. 


If we do not receire tzii additional infoziaat ion 
witLlin thirty days, we viU presume that you are no longer 
lntere3 ted in your proposed exploration program ancL we will 
close tbe docket.	 ,	 '. 


Very truly yours, 


W M TRAVER, 


W. L raver 
Jixecutive Officex,	 A 


HMC pw	 Field Team, aegion III 


'cc: Subject	 '	 '	 '. 
Chron	 : 
Wilson.. , ,	 ' 
Harshman 
Sec.Op.Comm. (2) '	 .' ;,, 
Williams







1	 0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR r 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 


WASH INGTON 25 D C 22 Nev itc*thouse 
1ezwr 2, Colorado 


. B. Vithofl and A. L. Brok*v 


Froa'	 Fie4 Teem, Region XV 


3ubjet: DMLA Docket 3532 (Lraniun), Universsj. AZlied Urrniiva COrpOra. tion, El ?e4to and ?eb clairni, Marble Canyon Miiug Diat:rict, Coconinó County, Ari;ona 


A complete cy of the bjaet apljcatjjn arip.ete with ed. ditional infortion and mans obtained frxi ze appliant cctupan is 
hereby traA$nited to A I. Broka, and pbotoetat,e of port Lana of the 
applieatioza to S B. Wilson. Also enclose4 axe copies i4on by B. D. Trace and Johe £ Crawtord of the Uraniu* Cdity CGuIaitt,e vi4.h	 1aLttta1 letter from the Chattimm. *UA Operazjn C .' *it'ee.


The el*j*s ua3.r consideration in this app tc&4on consist of the L. reqit4o cl&tme ao. i	 ic.iuiy and the Pabtu claims No. I. to O incIusjv located in the $arble Caxxyor& Mining DatrAtct, COonin County, Arizona. 


An sXinatiøxi of the propirty autt a fcniial field report for 1 he use of the isshington Offic, in the preparato of a posaible con tract te required, The Atmic }4*rgy C*1ssjori s*4 be cced, in regard to iiis pplct 	 axt a acstent to this effict is to beincjuciec in your report.


/ A •	 (-t( 7-i# - 


RDB din
I	


44(	 rri 
cc Docket 3532	 / 


AJMartjn	
/	 X*IEA PieJAt Tea*, ReiQn IV Sec. to Oper. Coizrn. (2) 


Chron 


/











,
SU'fla!fle copy	 700 


/	 - 


((di	 UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 (,LV\ 
A 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
DEC16 1954 


• . Romrd tee Nor, Secz'otar 
Univereal AUied ilrazdus Corpamtion 
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.	 I	 IN REPLY REFER TO: 


UNITED STATES
	


- - T1 iiE ICi1E 


	


DEPARTMENT OF THE INTERIOR
	


I1ineraIs AdmiIJjsfrafj 
GEOLOGICAL SURVEY


	
RECEIVED 


WASHINGTON 25. D.C.


October 26, 1954. 


Memorandum'1 


REVW OF I4PPLICATION DMEA-3 532 (Uranium) 


To:	 B. W. Ellis, Defense Minerals Exploration Administration 
From:	 R. D. Trace, U. S. Geological Survey 
Applicant's name and address: 	 e.JUiecLUr.aniumCorp., 


522 1st National Bank Bldg., Dallas, Texas 
Name of property: El Pequito and Fehfu groups 
Location of property: Coconino County, Arizona 
Simimary of applicant's proposal: 


Approximately 31,000 feet of rotary and core drilling. 
Sources of information on applicant' a property: 


U.S.G.S. Prof. Paper 164, map scale 1:250,000 
U.S.G.S. ThI 313; U.S.G.S. TEl 32-A 


Comments:
Considerable geologic data is given in the applica-


tion, but the most iiortant economic facts are not. 
Although 62 holes were drilled, and a lot of ore-bearing 


js apparently walked, no U3O or eU 
analyses are given. The applicant has furnished, bow-
ever, an adequate geologic map howing formations, 
structure contours on the base of the Shinarunip (the 
potentially ore-bearing sandstone), potential ore-bearing 
channels, presence but not quantity of radioactivity, and 
location of proposed drill holes. A few sales (prefer-
ably ore-grade) from the drill ho1eid orthe rim would 


4 y	 i.9i.evaluation. 


Some idea çf_the grade of mineralization isparticu-
larly inortant in view of the, so far as we know in 
'gon,unfavorab1e nature of the area For example, 
according to TEI-3t3 ,pagè 5 (Jüñè 1953), The Shinarump 
is thickest and most continuous in the Kanab area. 
The ore-producing areas commonly are not in the most 
continuous Shinarump. . . ." Also, in TEI-32A, page 34, 
°In the Paria River area north of Cameron only minor 
amounts of uranium have been found.0 


Incidentally, figure 1 of TEI-32EA shows deposits in 
the Chinle formation that are probably the same deposits 
as proposed for explOration and desribed in the alica-
tion as in the Shinarump. Is this discrepancr siniy a 
matter of atratigrapEic terminology or has a new ore 
horizon been found in the area?







'


.	 . 


If a project is approved, the drilling program 
should be carefully reviewed and probably revised 1r the 
Field Team in the light of current AEC and Survey explora-
tory drilling procedures. I doubt that an initial stage 
of drilling need be as large as outlined in the applica-
tion.


A cole of miscellaneous items follow. On Exhibit 
4-0-1, the claims are not easily identifiable. Inasmuch 
as the claim map shows a groi of claims not incltded in 
the exploration, the claim map should be clarified. No 
provision is made in the cost figures for logging the 
drill holes for radioactivity. 


QQMENDATION: Get more informapp,particularlyeU orUO 
analyses.


R. D. Trace
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


October 28, 1951j. 


Memorandum" ir&S	 tnistratGft 


To:	 Ernest William Ellis, DNEA Nember 
Uramum Commodity Committee, Room L6Lo	 •T 2 954 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: DNEA Docket No. 3532, Universal Allied. Uranium Corporation, 
522 1st National Bank Bldg., Dallas, Texas 


I have reviewed the application included in the subject 
docket and have discussed it with Joseph 0. Hosted,, representative 
of the Atomic Energy Commission. 


We recommend. that the application be referred. to the 
Field Team for investigation and report, and that the Field Team be 
requested to discuss the application with Ernest E. Thurlow, Atomic 
Energy Commission, Salt Lake City, Utah. 


John E. Crawford. 


Attachment
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LAW OFFICES 


MURPHY, DUIKER,SMITH & BURWELL-. 


	


SOUTHERN BUILDING	
METROPOLITAN


/1 I?k 


JAMES R. MURPHY	
FIFTEENTH & H STS.,N. W. 	


8-5556 


WILLIAM J. DUIKER 
GEORGE F. SMITH. 


JR.	 WASHINGTON 5, D. C.	
.so	 CABLE ADDRESS 


DOERS	
've :°	


/1i//j,	 M U RB U R" 


October 29, 1954 


V 
Mr. E. W. Ellis, Chief 
Rare and Miscellaneous Mineral Section 
Defense Mineral Exploration Administration 
C St. between 18th & l9th, .N, W. 
Washington., D . C.


In re: DMEA — 3532 
Universal Allied Uranium Corporation 


-	 Dallas, Texas 


De.ar Mr. Ellis: 


In, accordance with our conversation today it is 
requested that you communicate with the above-named Company', 
through this office, in the interes.t of expediting the, subject loan. 


It is also requested that whereverpossible telephone 
communication be used and in this fashion we believe that this will 
be to your convenience as. we'll as our own'. 


Since rely, 


Howard Lee Norris, Secretary 
Universal Allie.d Uranium Corporation
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D C.


October 18, 19514 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA..3532	 Universal Allied Urthii Corp. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C.	 66643







S


October 13, l%i 
Universal Allied Uranium Corp.	 Subj ect: DEA332. 
S22 lat National Bank Bldg. 	 Re Exploration Assiitance 
Dallae, as	 El Pequito & Fhfu Claims 


Gentienien:.


October 8, 19b 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.
•DMEA3532 


Your application has been assigned Docket Number 
Rare and Miscellaneous ietals Diviion. 


and referred to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


Interior--Duplicating Section, Washington, D. C. 	 44994







UNITED STATES
DEPARTMENT OF THE INTERIOR


0' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


October 11, 195L1. New Customhouse 
Denver 2,Colorad.o 


Memorandum' 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region lv 


Subject: Application for DMEA assistance (Uranium) 
Universal Allied Uranium Corporation 
El Pequito and Fehfu claims, 
Marble Canyon Mining District 
Coconino County, Arizona 


Enclosed are two copies of an application for exploration 
assistance in the amount of $65,962.50 submitted by Universal Allied 
Uranium Corporation. 


This application is not complete as the applicant has not 
shown the proposed work and location of previous drill holes in relation 
to the property boundaries • The results of previous drilling has not 
been furnished, although the application states that it was favorable. 


We believe that the above information should be obtained from 
the applicant prior to the scheduling of a field examination, as this 
data will be needed at that time. 


A copy of this application has been sent to Mr. A. P. Butler, 
Building 21, T.E.P.C.O., at the Denver Federal Center. 


Enclosure











A	 . 


Univer sal Allied Uranium Corporation 
522 First National Bank Building 


Dallas, Texas
rb,. 


	


D	 1JsI0 
October 8, 1954


'lu0.9 
Chief of Defense Minerals Exploration Administration 	 Ver,	 c	 J1y o O,r Bureau of Mines 
224 New Custom House Building 
Denver 2, Colorado 


Dear Sir:


Enclosed herewith is application and supporting exhibits, 
in quadruplicate, for D.M.E.A. loan. 


We have conferred with Messrs. Stephen Steinhauser and 
Earl King of the Atomic Energy Commis 5 ion' s Richfield, Utah office 
in preparing this application. Should it be necessary for a f:ield 
inspection of the property, we would appreciate your advising us as 
to the date for the inspection in order that we may contact Mr. PiUip 
McCary, formerly with the Atomic Energy Commission as a geologist, 
sinE he discovered and staked the claLms and is more familiar with 
the property than anyone else. 


The corporation has a drilling supervisor named John 
Holeman who is familiar with the exact location of this property and who 
can be contacted at the Marble Canyon Lodge, which is located on the 
west side of the Colorado River at the Navajo Bridge. 


Should you desire any further information or details to be 
incorporated in the application, please advise us. 


Very truly yours, 


:ranium Corporation U iedU 


HLN:LM	 S 	 Howard Lee Norris 
Enc.







Forrxi Approved. 
Budget Bureau No. 42—B1O352. UITSTATES DEPARTMENT OF THE IRItOR MF-103


(Revised April 1952)
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OCT15 tS54 


APPLICATION FOR AID IN AN
EXPLORATION PROJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to, be filled in by applicant 


Docket No. -------------------------------------
Metal or Mineral----I,^i2,4'ILt.,M------------
Date Received -----------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applioant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: 	 ---- 1tN.atiDnaLliank1dg-,-----
Dallas Texas Incorporated in State of Delaware and duly Qualified to do business in 
Stateo----Arizona-----Presiden---Trear------PaulM---RaigorodskyVicePresiden 
C----Andrade 2 llI ---- Secretary-------Howard	 çps 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space 'is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to w:hich it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you ossess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract ----- ç.e---Schedu---Attached 


(b) State any mine name by which, the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ------- -Qwi.r----t 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it------ -See -explana----nattached  


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon' the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16—o6551-1







5. The exploration project.—(a) 
(4_._)--------


Søe the mineral or minerals for which you wiexjore 	 iIjim 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 . 


(c) The work will start within 	 ------- days and be completed within 	 ------- months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants 


(c) Operating materials and supplies —Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel 


(d) Operating equipinent.^Furnish an itemized list of any operating equipment to be rented;.purcliased, or which isowned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-a1lowanc based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencie.s.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 Yes 


(b) How do you propose to furnish your share of the costs? ... 	 ...... .	 - 


Money -	 Use of equipment owned-by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION . 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -------------------------------------195/ . 	 . . . - 


By	


t) 


--- ------------------------------------------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. 8. GOVERNMENT PRINTING OFFICE	 i66655ii
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3.	 (a)


Forty three (43) mining claims located in Marble Canyon mining 
district, Cpunty of Coconino, State of.Arizona, in Township 40 North, Range 
7East,.G. &S.R.	 P.M. andbeing'describedas follows: 


Recorded in Official Records of 
,Coconino county, Arizona in 


Claims .
'


Book Page 
•	 El Pequito ,	 No..2	 . 51 1JO 


No.3 51 ill 
'No. 4	 " 51.	 ' 112 


•	 No.	 5	 .	 .. 51 113 
No. 6 51 114 
No. 7 .	 51 115 
No.	 8	 .	 .	 . 51	 ' 116 
No.	 9	 .	 . 51	 .	 ' 117 


U	 No.	 10	 ,, 51 118 
No.	 11	 , 51	 ,	 . '	 119' 


•	 U	 No.	 12 ,	 . '51	 .	 • 120. •	 •	 No.	 13	 •	 "	 •	 • •	 •	 51	 '	 •' 121 
No.	 14	 • 51	 .	 . .	 122 


U	 •	 No.	 15..	 '	 •	 • •	 51 ' 123 
'No. .16	 ' •	 •	 51 124 


U	 No. 17	 " .	 51	 • •	 125' 
U	 No.	 18	 •.	 ' •	 i5l	 • 126 


'No.	 19'
'


51.	 . '127 
No.	 ZQ.	 .'.	 • 51 '128 


I'	 •	
'	 No.21	 ••	 '	 .	 .	 . 51	 •	 •	 •	 ' .	 19 


U	 No.22.	 ' '51'	 '	 • '130' 
No.	 23	 .	 •	 • 51	 , 131 
No. '24	 "	 "'	 '	 • '	 •	 51	 •.	 '	 •' 132 


Fehfu	 .'No.	 1	 • '	 5.1	 •	 ' 133	 • 
No. '2	 .	 ' •	 .	 51	 .	 •'	 •	 '. 134 •	 '	 No.	 3	 •	 • •	 '	 51	 •	 :	 ' ' 135 


'U	
•	 No..,	 4	 '.	 •	 •	 •	 ' ' 51 136	 '	 • 


No.5	 •	 •	 "•
,


,	 51.	 •	 .	 , " 137 
No.	 6	 '.	 .	 ,. '	 51	 '.


, 
138	 '	 •	 ' 


•	 No..7	 '•	 '• • '51:	 ' 139 
No.8	 .'


• 
51	 ,,	 '' 140 


•	 •	 .	 ",	 No.	 9	 ,	 • ,	 :'	 51 '	 .	 ,	 ,	 '	 ';, 141	 .	 •







(	 .	 ,,


, . 


3	 (a) contd


Recorded in Official Records of 
Coc.onino County,. Arizona, in 


Claims Book	 Page 
Fehfu No. 10 51	 °	 14Z 


No. 11 51	 143 
No. 12 :	 51	 144 
No 13 51	 145 
No. 14 ° 51	 146	 ° 
No. 15 51	 °	 147 


:11 No 16 °	 51	 148 
' I No. 17. 51	 149 


No 18 51	 150 
No 19 51	 151 
No. 20 °	 51	 152 


NOTE	 See Claim Map attached hereto and marked	 Exhibit 4-C-1'
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3 (e) There exist against the property the following 


A payment out of production to McCary-Beacom Company, 
2155 East 7th Street, Los Angeles 23, California, the sum 


•	 of $72,500.00 payable on the following basis: 


(a) On ore containing 20% to 30% uranium oxide, 
25% of the mill returns.less transportation costs 
thereon incurred and paid by Universal Allied 
Uranium Corporation in excess of any transpor-
tation charges paid by the United Stat:es 
Government. . 


(b) On ore containing 3% to 4% uranium oxide 
30% of the mill returns less transportation costs 
thereon incurred and paid by Universa]L Allied 


•	 Uranium. Corporation in excess of any transpor-
tation charges paid by the United State, Government 


(c) On ore containing 4% to 5% uranium oxide, 40% 
of the mill returns less transportation costs thereon 
incurred and paid by Universal Allied Uianium 
Corporation in excess of any transportation charges 
paid by the United States Government. 


(d) On ore containing 5% or better of uranium oxide, 
50% of the miilreturns less transportation costs 
thereon incurred and paid by Universal. Allied 
Uranium Corporation in excess of any transportation 
charges paid by the United States Government. 


2 A 15% royalty on all mill or smelter returns, lesc; transportation, 
said royalty being retained by McCary-Beacom Company, Los 
Angeles, California. This royalty is to become effective after. 
the above production payment (3. (e) 1.) has been satisfied. 


3 A l% royalty payable only with respect to the net value of the 
• .	 minerals produced after the McCar.y-Beacbm Company of Los 


Angeles has received in its entirety the above described pro-
duction payment, said royalty to be secondary to the 15% royalty 
described in "2" above, the 17% royalty described herein 
being actually 20% of 85%.







. 


3	 (e)


3. Continued. 


•	 •	 The over-riding royalty of ZO% of85% is owned in the
following proportions: 


An undivided 1/9th interest therein to each of the following: 


Paul M. Raigorodsky 
S. Brachman	 • 
C. Andrade, III 
Roland S., Bond 


•	 .Sylvester Dayson 
E. E. Fogelson	 • 
B. G. Byars	 •;	 ••	 • 
J. C. Wynne	 • S	 • 


and 40% of an undivided 1/9th interest to Howard Lee Norris, 
and 30% of an uñdividèd 1/9th interest therein to each of 
Bogart Rogers an4 Earl Rogers.







. 


4	 (a)


.pximately 62 holes were drilled on this property byMcCary-
Beaçom Company, the drilling having been done with a wagon ± ill1 byt many 
holes were successfully prooed and the_ indications are cLulte promising, a good 
number of the holes being highly mineralized. For location of old drill i1T 
see maps attached hereto: marked Exhibits 5-B-i and 5-B-2. These primary 
holes are indicated by an encircled dot. 


4. (c)


The principal geologic features of importance of the claims are 
Paleo stream channels in the Moenkopi with bedded deposit of Sh.inarump. 
See maps attached a:s; E xhibits- 4-C-i,. 4-c -2 and -4-C-3. 


4.	 (d)	 -.	 - 


This property is very accessible, being approximately six miles 
from Highw3y 89. The property is reached by about three miles of county road 
from the Marble Canyon Lodge at the Navajo Bridge and then a.pproximatçly 
three miles of access road. Preseht shipping of 0-re would probably be to 
Flagstaff, a distance of 125 miles. - 


The nearest supply and residence point is Marble Canyon Lodge, 
located on U. S. Highway 89 at the Navajo- Bridge. Other points are Cameron, 
Arizona, Flagstaff, Arizona and Kanab, Utah.	 . 


4. -. (e)	 .	 -	 .	 --	 - 


-	 .	 Manpower is readily available from the surrounding towns of Kanab 
and Flagstaff and Indian labor is available from the Navajo Reservation. Materials 
are available either from Flagstaff, Arizona or Kanab, - Utah. Supplies are 


- .	 available at the Marble Canyon Lodge, Cameron, - Arizona, Flagstaff, Arizona, 
and Kanab, Utah.	 .	 -	 - - 


-	 Equipment such as bull dozers and trucks are available from either 
Flagstaff, Arizona or Kanab, Utah. Mining equipment would probably have to 
co-me from -either Denver, colorado, Grand Junction, Colorado or Salt Lake 


- City, Utah.	 -	 -	 - -	 -	 -	 -	 - -	 f 


-	 Water is readily ayailable from the. :Colorado River at Leets Ferry, 
-which is approximately 5 miles-from the property. Power in the form of electrical 


• -- -power is not available at -all but both gasoline and butane-propane or L. P. gas 
are available at-Marble Canyon Lodge..	 "- -


	 -	 - -







It is proposed that a.drilling program be conducted on the described 
property consisting of dust and sample catching, probing and logging of holes 
and some coring to determine contact point of the Shinarump and Moenkopi. 
See attached maps Nos'. 5-B-i and 5-B-i prepared by, Phillip McCary of Los 
Angeles, California showing location of proposed drill sites. 


Messrs Stephen Steinhauser and Earl King of the Atomic Energy 
Commission at Richfield, Utah haye recommended that few er holes be drilled 
in the center of channels and mo.re fence patterns be used. They also recommend 
keeping the program highly flexible 


5	 (d)


Applicant corporation is composed of eight stockholders who are 
experienced and successful individual oil men, 'engineers and refiners. All of 
these stock holders have had extensive experience in business Mr. Phillip 
McCary of McCary-Beacom Company, Los Angeles, California, discoverer of 
the property, is to lend his experience and' knowledge by making frequent trips 
to the property in order to observe the progress of the drilling program Mr 
McCary was employed as geologist with the Atomic Energy Commission for 
several months andhas for approximately a year had hi's. own company which 
is primarily engaged in prospecting for uranium. Mr. :McCary supervised the 
primary drilling program which was conducted on this property 


Applicant will also use the services of Dr Charles Yetter of Grand 
• Junction, Colorado who is a registered mining engineer. Applicant understands 
that Dr. Ye1r as a consultant has had a great deal of experience i.n all phases 
of the exploration and mining of uraniumores. 


•


	


	 Applicant has in its employ a Mr. Johui .Holeman who i.s experienced 
in supervising, core drilling programs and mining. Mr. H'oleman was formerly 


• with the LaSalle Mining Company of Grand Junction, colorado. The actual 
drilling , will be done by a competent bonded drilling contractor. T:he names of 
drilling contractors asked to'bid on this project were taken from a list prepared 
by the Atomic Energy Commission at Grand Junction, Colorado







6 (a)


1	 Rotary Drilling	 Approx	 30,625' 
• •:	 @ $1.50 per foot $45,937.50 


• 2.	 Coring	 Approx.	 400' 
@ $4.00 per Thot 1,600.00 


3.	 Bull Dozing: 


(a) Preparation of access road - approx. 9, 000. 00 


(b) Preparation of roads to drill sites 
and drill site locations - approximately 6,000.00 


6 (b)


1.	 Supervision of	 $475.00 per month for 
• •	 drilling program.	 approx. .3 months 1, 425.00 


2.	 Geological consultant	 Approx. 15 days @ $100.00 
• • ••	 •	 •	 per day and expenses	 • •	 2,000.00 


6 (c) None 
6 (d) None 
6 (e) None 
6 (f) None 
6.. (g) None	 • •	 : 
6 (h) None


(TOTAL $65,962 50
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November 8, l9Sis. 


Universal Allied Uranium Coproration 
S22 First National Bank Building 
Dallas, Texas 


Attention: Mr. Howard Norris: 


Dear Mr. Norris: 


In reference to your letter of Nov. 1, l9SLi., the following 
material is a discussion of the Marble Canyon properties owned 
by Universal Allied Uranium Corporation. 


These properties are located on a Triassic section of sediments 
the base of which is the Moenkopi formation. Overlying the 
Moenkopi unconformably is the Shinarump Conglomerate a major 
uranium producer on the Colorado Plateau. The Shinarump in 
turn is overlain by the Chinle formation which is al&e a uranium 
producer and which has a favorable potential in this area. 
Toward the western end of the claims, the chinle formation is 
overlain by the Glen Canyon Group of sediments, a Jurassic 
section. 


Structurally, the properties occupy the western flank of a 
doubly plunging anticline the axis of which is approximately 
one mile to the northeast. In addition, there is a monocline 
about one half mile to the north. There are no major faults 
in the area, but there is evidence of much jointing. 


Since so many deposits occur in so called channels caused by 
erosion of the Moénkopi and by deposition of the Shinaruinp 
into these depressions, the contact zone between the MOenkopi 
and the Shinarump was studied in detail. The results were 
favorable and several channels were obse,rved. In many places 
radioactivity was detected with a counter and was usually 
associated with carbon, copper, iron, gypau1 and slight traces 
of vanadium. The rim exposure between El Pequito #2 and 
El Pequito# iS claims has a channeling feature. The count is 
about .10% U308 equivalent and is associated with copper, iron 
and carbon. This channel appears to be about 150 feet wide 
and 20 feet deep. Further to the northeast is another channel 
of a much larger size. It s about 1200 feet wide and over
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200 feet deep. The count varies fiom .10% to .50% Uo8 equivalent and it is also associated with copper, ir6n, and 
carbon, This exposure is located on the El Pequito #23 claim. 
This channel turns and outcrops again along the El :Pequito #10 and El Peguito #9 claims and again there is count ranging from 
.10% to .50% U08 equivalent. Along the north rim of the 
canyon dividing the El Pequito and the Fehfu groups of claims, 
the count ranges from .10% to .50% U08 equivalent. This 
appears to be the flood plain portioi of the large channel 
mentioned previously. There are two channels showing on the 
rim of the mesa that is occupied-by the Fehfu group of claims, 
The channel exposed on the Fehfu #19 claim is about 300 feet 
wide and 30 feet deep. The count is about .10% U 30 equivalent, 
and there is a presence of carbon and iron, Not aLl of this 
channel outcrop is accessable; so it is impossible to determine 
whether there is more intensive radioactivity or not, The 
channel outcroping along the Feh.fu #1 and Fehfu #2 claims is 
also about 300 feet wide and 30 feet deep, The count ranges 
from .10% to .75% U308 equivalent and is associated with coppa, iron and carbon. 


The initial development drilling program was performed for 
the purpose of proving or disproving the continuation of these 
channel trends, The program was not designed to explore for 
and to block out ore bOdies, While In the process of using drill Information to determine the Structure of the area,It 
Was quite surprising to find out that so many of the holes 
were mineralized', This is favorable because the holes are 
seperatedfroin several hundred to over a thousand feet apart, 
In the process of drilling f or ore bodies drilling grids of 
100 foot centers have missed many ore bodies, From the struc-
ture iimps that were made from the drilling program, the channt 
trends are fairly weli.defined, The two'channels that outcrop 
on the mesa occupied by the Fehfu group of claims seem to join 
about in the middle of the Fehfu #Li. cThim and to continue as 
one toward Fehfu #10, 11 and 13 claims. The large channel 
outcroping on the El Pequito #23 claim turns and traverses 
through the El Pequlto #8, 9 arid 10 claims • The small channel 
outcroping betweem El Pequito #2 and El Pequito #15 appears to join another large channel on El Pequito #1L. and the large 
channel then seems to trend ma westerly direction toward the 
El Pequito #19 and the Fehfu #lL., and 15 claims. The possibility 
can now be seen Of a possible junction of this large westerly 
trending channel with the channel trending in a northerly
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direction f rain the Fehfu group of claims. This would b ,e a., 
very favorable condition to have geologically and is well worth 
the additional drilling to prove 	 to disprove this condition. 


Also additional drilling should be performed along the proven 
channel trends. Due to the favorable structure now shown 
combined with the numerous mineralized drill holes and with 
the several ore holes, the area is well worth the additional 
drilling necessary to develop the area to its fullest extent. 


I hope that this information will be of assistance to you in 
your program, and if any additional Information is needed 
do not hesitate to


Very truly yours, 


Phillip H. NcCary, Jr. 


PENC:cr 
Enc,


0







/ 


'7
	


November 5. 19tj 


ci. Arirs4s, Ill 
ShOi'Sh Hotil 
Wsahingten, D. C. 


Res Sixty Day Ext.nsien of Tint. Article IV 
July l6, 195!i Agreement 


Dear i. Adiptdt * 
I belt. vi that this letter will carry out the agreement 


disoussed with you over, the telephone this morning relative 
to a ssizty (1*7 stension of tints ret.zz.d to under Arttol• 
IV at the Agrsmsnt, dated Jul.y 36, l9!1 between McCsrr 


Ce., *s first party, and ntal 14. ftsigarsdaky, •t .1, 
as cend party. 


Zn conaid.ratiojSt the p*y*t .. bi Ui.*nd party to I4cCsi'y-
Bu Co. prier to1_	 16, t9 of the sum of 2,5O0.0O, 
)ccCsr'eacIm Go, ia first party, agrees as tolloi& 


Article IV of said Agr.*ent shall be considered changed 
ouly in th*t the rDvtsion "one hundred, twenty 120) 
days" sbsfl rsa4 one huned oity C 180) dayci ; 


Article I of said Agr.e2nent ha1l be coneidereL changed 
only as follows s Where the vrdu and figures "Seventy" 
Two Thouwz4 1iv. HWI44 *nd no/10 .Q (72,5Q0.00) Dole 


and "$72,504.00" eq in said Article t the 
foflsving words and figuee Ceventy Theusand (flO,000.00) 
Dollars" and "$70,000.00" hal3 be onitdej'sd' SI 1'5' 
placing said words and figures. 


It is ir understanding that ths sum of	 to be 
paid us for the sixty day extension ibovo referred to is i.* out 
lined a payment to MoC&ry"BeaoOei Co. under the provisions of 
Article I of esid Agre\ameüt and that except as chengid *bove, 
said Agr..*ent of July 16, 1951i shall remain in tufl force and 
effect without ohangi and as Of iti dat., July 16, 19g. 


Very ti1y yours, 
MCCAF.3EAC Or! CO. 


N.v.abr /-. l95l	 , 
Approved and Accepted by 	 ___ ___ 
Second Pirty to said Agre*n•nt 	 / . 
of July 36, 1951i	 .	 Arthur ',,'eacon 


/8/ C. Andrade, III - 
C tAJre, in
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