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LANDLORD'S SUBORDINATION AGREEMENT
2 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of ------------------Gila , of -------- -Arizona , described in a 


certain Exploration Project Contract dated ----------------------------------------------------------------, 195W.., between 


• Cable Development and Manufacturing, Co, Inc 
têRöy	 tfön--DT


äfiär-----------------------------------------------------


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


Febr - Q,955-----------------, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall . be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and	 • 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the . expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of	 , 195. 
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of-------------i-i-La , State of , described in a 


certain Exploration Project Contract dated --------------------------------------------------------------, 195.., between 


Cable	 YQ	 W 1aC----------------------
LeRoy Patterson, District Manager 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


-----------------------does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this .	 dayof !!Y------------------------------------ ,1955. 
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LANbLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of-------------GIla , State of -------AiQn.a------------------------------, described in a 


certain Exploration Project Contract dated ---------------------------------------------------------------, 195, between 


.	 -, 
LeRoy Patterson, District Manager 


the Lessee of sai4 property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor.of said property under lease dated Xeb.r_1O, 


:L95.5--------------------------------------, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repa-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertakitig and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this -------- dayof.	 , 1955.. 
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


Gi1a	 Arizona county of-------------------------------------------, State of ---------------------------------------, described in a 


certain Exploration Project Contract dated ---------------------------------------------------------------, 195.., between 


-----------------------------------------------------------
LeRoy Patterson, District IJIanager 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


Febr - , does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of
	


195 
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S 	 • UNITED STATES	 '



DEPARTMENT OF. THE INTERIOR 
• •	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
• 	 • ' 	 S •	


• 	 WASHINGTON 25, D. C. 


222k $ó ustcithouse	 S 


• Denwer 2, oLozdo	 JUX 17, 1955 


• Mza 


To;	 CZ*izwA of the Oeratin& CCittee, aIEA 


Froa: ,' Fie4 Teai, egion III 


Subeet; e]port of . •rtion, Cket. X*Ei37LO (Uraziu), 
Cabte Deve1ont ar4 ?rntacturin Co., Inc , 


•	 2nkebit c1', GUs Cmt, Arizona 


Enciosect 'are the original ax three copies of the 
report pertaininj to the above apthatic. 


Mincr aount4 of uranium 'are found in thiu short 
zcie, but no significant tonz*e is indicated, turtber 
prospecting i1n the area *ight disclose	 rs3.izattoa which 
would varrant explorstUu at a 1ate date. 


We coiur with the receMatj<m of the fle24 
• e#s*tnera that the app1ication. be d*nied... 


nc1osures	 '	 V. L i(aró1man







cd S	 - 
june 8, l9U' I 


¶	 is 
Mei*orandøa	 CC1OtUcO. 


to	 : W. }i, raver, Icutiye Officer, DMIA Fieid 
Tean, Region III. 


Superintendent, Southwest Ixperiinent Station. 


Subject : 1'io1d Exmnir'ation Report, Docket D)LA4710, 
Cable Deve].opimnt & Manufacturing Co • 
Snakebit Uraniun Claims, Qila Coiuty, Aris. 


Enclosed are original and 8 copies of the see'-
tion on $usaary, Conclusions and Rcccsmndations l Wiflian 
R. I'dwick of the Iisweau of Mines and Leonid IlrynCr of 
the Geological Survey, and the section on Engineering 
ilardwick for the above report. A separate section on 
Geology! will be submitted by the Geological Survey. 


As there sens to be little thance of discovering 
any significant anount of uraniun ore by the proposed 
work, thc 1UA einers have reccmaozx1ed denial of 
Gover**aent exploration assistance. L concur with this 
reandatiai. 


Broduwe is enclosed.	 Walter R. Storms 


Walter ft. Stora 


CC W. 14. ftavtw {8).	 S 


Faick 
DML37lO 
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FIGURE 2 SNAKEBIT URANIUM CLAIMS 
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FIGURE- 3 -ASSAY MAP - SNAKEBIT MINE 
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PLATE I 


DIMRM&TIC	 OF APACHE OUP IN GILA COUNTY AND ADJACE1T ABA5, ARIZONA• 
•V	 .	 V	 V 


MesOal 1i18tOfle .	 V	
- - -- Meaca1liste	


V 


.	 . .	 V 	


j


V Upper unit : 120-150 ft . thick; cliff forner . . Feldapathic qzite ; flaggy 
V 	 I to siabby, laminated and cross laminated, pale red to pale gray, 


V


V 	


V


V 	


V very fine to id1um grained. 	 Mc1erate vegetation	 V 


1
V 	 • 	


V Possible sill	 t	
V 	 V 


L 4 k I - 
e .


___ 
$rb1*j'	 Middle unit 60-180 ft	 thick ; slope fornwr	 Dense shaly siltatone , flaggy, 


.	 : tb*	 ,-'- 1im1nated, shale to very fine -grained quartzite	 Pred.ozninantly •i4t dark gray where fresh, dark to yellovish gray with strong iron 
J	 a, 


f	
&o


.1
• •	 •	


V •	


J	 V V V stain where weatherd . 	 Abundt fine pyrite . 	 Host for the	 • V 
0


V 
V •	


fV uranium deposita . 	 Little or no vegetation. 
•r4 ' O 1 p cno •sI.r4 


2 '
V	 . V	 V	 . 


V	 V	 • Lover unit :
V	 V •VV	 VV 


• 30-110 ft . thick . 	 Slope forr .	 Feldapathic si-ltstone and 	 quart-
, .	 (j f V	 :	 V	 • zite ; flaggy to shaly, iiuninated arid. cross -1 m1 nsted, orange pink .	 V	 V	 V	 • to dusky red on weathered surface, silty to fine-grained. 


, . V	 Possible sill V V	 V V	 •	 V 	 V	 •


	


V V	 • •:	 •. A±koSic quartzite, 0-150 ft. thiFine to medium grained. Massive 
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V •	 •V • V	 About 150 ft .' thick.	 V	 . V V V	 V	 . V '	 S	 Thicess Average 
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V	 .	 V	 V 	 V	 V	 Scan1n conglerate . 
- .	 .' Possible sill V	 V	 V	 V V	 •	 V	 Uncformity 
V Seaulctn_onglc 1 _.-:	 - VV	 •V V	 • 


V 	 -	 V	 V 	 V V
	 V	 Old-er pre	 Granite and seiist 


V • V O1ier pre-Caiftrian granite ath echist V	 :	 V	 V	 V Cambrian V V	 •	 V 


/ :	 . .	 's	 , V 
. V	 OceaaVional quartzite . 
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(Revised April 1t52) UNITED STATES DEPARTMENT OF THE INTERIOR	 42—R1035.2. 


DEFENSE MINE'RALS EXPLORA7F1O1 ADMINISTRATION 


a	 Not to be.fihld#aWnt 
APPLICATION FOR AID IN AN 	 4 


EXPLORATION PROJECT, PURSUANT TO	 Dock No. 


DMEA ORDER 1, UNDER THE DEFENSE	
M1oL 2'7-


PRODUCTION ACT OF 1950, AS AMENDED . 	 Estimated Cost^3455O_______________ 
__________________________________________________________________ Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:------
----------------------


---	 et	 tcbe&iaddit1Dfl-------_Qn-------------------------------------------------------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. sheet attached 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 sheet attached 
(d) Ifa partnership, add to the above statement the names and addresses of all partners. not applicable 


2. General.—Read DMEA Order 1, "Governmenf Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying. papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract -------------sheeL..attaclLed 


(b) State any mine name by which the property is known, 	 sheet attached 
(c) State your interest in the land, whether owner lessee, purchaser under contract, o otherwise 


sheet attached with copy o lease and assignment 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 5heet attache.a 
(e) If you own the land, describe any liens or encumbrances on it---------------- nQtaDDljc.  


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 sheet attached 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such. 
operations. Also describe accessibility of mine workings for examination purposes. 	


She t attached (b) State past and current production, and ore reserves, if any, giving quantities and graes. 
s lie e	 t tached (c) Describe the geologic features of the property, including mineralization, type of deposit (vein, be ' de8d, etc.), and your. 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 sheet attached 


(d) State the facts with respect to the accessibility of the project: Access roads, distances toshipping, supply and residence points.	 .	 sheet attached 
(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 1O-06551-1 


sheet attached







4 
•	 5. The exploration project.— (a) State the mineral or minerals for which you wish to explore ------.. 


sheet attached 
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the ,proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 sheet attacheci 


(c) The work will start within ------ 	 days and be cmpleted within -----	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 	 sheet attached 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 bheet attaciied 


•	 (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 not app lie able 


(c) Operating materials and supplie.s.—Furnish an itemized list, including items of eqtipment costing less than $50 each, 
and power, water and fuel.	 not applicable 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be reited, purchased, or whichis owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested. ,ise-a1,lovance based on present 
value,, as the case may be. 	 S	 not appiieaoie 


(e) Rehabilitation arid repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 not applicable 


(f) New buildings, improvements, in.stallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
iicluding initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes,	 not applicable 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items 9 f general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furrdsh your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 	 e s 


iii;ii Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


------------	 28	 -, 19E


Cable Development and Mfg Co, Inc 
(Applicant) 


By


District Manager	 --


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart.. 
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1
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1. Name of applicant.. 


(a) Cable Development and Manufacturing Co, Inc. 
118 8. P. Court 
Globe, Arizona 


(b) A àorporat ion formed in the State of New York. 


•	 (c) The officers of the corporatIon and their names 
and addresses:' 


President	 T. M. redder, '54.5 Fifth Avenue 
New York City, N. Y. 


Vioe-Pres.- B. A. Fedder, 545 Fifth Avenue 
New York City, N. Y. 


Sec'y-'rreas. M. Wallace, 	 545 Fifth Avenue 
New York City 1 N. Y. 
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Cable Development & Mfg ao, Inc 
118 5. P. Court 
Globe, Arizona 


•	 3,. Applicant's property ights,. 


(a) The following unpaented lode mining claims 
•	 situated in the McMillan Mining District ., Gila 


County, Arizona, . the names of which, together with the Docket number arid page as recorded in 
the office of the County Recorder of Gila 
County, Arizoria	 V 


NAME OF ClAIM	 .	 DOCIET	 PAGE 


Snakebit No .. 1	 12	 488 Snakebit No.2	 12	 489 Snakeblt No.2 Mended	 .. 22	 191 Snakebit No.3	 .	 12;	 490 Snakebit No.4	 12	 491 
Snakebit No.4 Amended	 22	 192 Snakebit No.5	 .	 12 V 	 492 
Snakebit No.5 Amended	 25	 310 Snakeb.jt NO.6	 . .	 12	 493 Snakebit NO.6 Amended	 25	 V 	


311 
(b) The property is known as the SNAKEB] 


(c) Applicants interest in the land is as Lessee 
V with an Option to Purchase. 


V 	


.. Cd) Copy of the Lease and Option is attached in 
the form of a photostat of the original document 
together with assignment from LeRoy Patterson, , 


V District Manager for the Cable Development and 
Mfg Co ., Inc to the Cable Development, and Manufact-


V 	 Vuring Company ., Inc. .	 V 


Cd) Landlords Subord mat ion Agreement attached
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Cable Development & Mt g Co, Inc 
118 S. P. Court 
Globe, Arizona 


4. Physical description. 


(a) The present development consists of an adit 
tunnel 103 feet in length driven during November 
and December 1954. and January 1955 and an 
access road approximately 2500 feet in length 
constructed from the existing road on the mesa 
to about 150 feet above the portal of the adit 
tunnel.	 Map showing this deve1ojmónt attachd. 


(b) There has been no past production. Ore expressel 
in per cent uranium oxide determined by radio-metric 
count is shown on the accompanying map. These 
values have been Checked by chemical analysis and 
have been corrected down by 0.05 mx' per hour. The 
value of the exposed ore is calculated to be 0.08% 
uranium oxide approximately throughout the entire 
length of the adit1 


(o) The exploration is being conducted entirely in the 
Dripping Springs quartzite of the Apache series of 


•	 central Arizona. The Dripping Springs quartzite, 
a precambrian quartzite, is a metamorphosed arkósio. 


•	 sediment approximately 200 feet in thickness at the 
point of development. The development is taking 
place in approximately the middle third of the 
formation in a shalely member approximately 50 feet 
in thickness., The entire middle member has an 
abnormally high radio-metric count which Is more 


• pronounced in the imued late area developed by the 
adit tunnel. Both at the portal of the adit and 
along the length of the tunnel, 103 feet, the radio-


•	 metric count runs from 0.08 mr/hr to 0.40 mr/hr. 
•	 The mineralization where strongest shows in the form 


•	 of a c lciuni-uranlum-phosphato, calcium-uranium-
sulphwo and an unidentified uranium mineral which 


•	 •	 may bo u uranium-fluorine comDound.


I
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Cable Development and Mfg Go, Inc 
118 5. P. Court 
Globe, Arizona 


4 Physical description 
(c) continued from previous sheet 


The mineralization appears to be intensified in the 
•	 adit tunnel after exposure to the atmosphere, 


suggesting that dilut ,e uranium solutions evaporate •	 and depsoit the minerals in solution as an 
effloreseoenoe on the sides of the tunnel, The 
edit follows the general dip of the beds or strata 
of the quartzite. It is hoped that further •	 exploration by means of tunnel, raising and radio-
metric drill probing will expose bedded deposits 
as well as a continuation of the present lower 
grades. 


(d) 
The' group of claims imder deve1onent is situate in 
the Tonto National Forest about 4.5 miles north of 
Globe, County seat of Gila County, Arizona. The 
area is accessible by U. S. Highway 60 to Seneca, 
thence by dirt and gravel road to within 150 feet 
of the adit tunnel and most parts of the entire. 
group of six claims. 


(e)'	 .	 , 
Ample supplies of labor are available either locally 
on the Apache Indian Reservation or at Globe, Arizona. 
Mining supplies are available generally in Phoenix 
130 miles south. Water for mining purposes is 
available on the property.	 'Power will be generated 
at the site, no power line serves the area,
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CablO Development nd Mfg Go, Inc 
118 8. P. Court 
Globe, Arizone 


5. The exploration project. 


(a) The uranium mirorals for which we wish to 
explore are principally: Autunite, Mett-
torbernite, Uraninite, Uranophane and a 
presently unidentified uran lum-f luorine 
mineral. 


(b) The proposed work as partially detailed on 
the accompanying rasp consists of 850 feet 
of tunnel; 100 feet of raIse; 2000 feet 
drill hole for radio-metric probing. It 
Is planned to continue the present adit tunnel 
on its present course for at least 200 feet 
with the additional tunneling to be located 


•	 by iiieans of sampling •and probing. Dust 
•	 collectors wiLL be installed to sample each 


round of drill holes so that chemical analysis 
can be correlated with radio-metric count. 


('C) The work wiLL start' within, ten days after 
approval of this apølioat ion arid be completed 
within 10 months froi the date of an exploration 
project contract. 


(d) This coxrmy has had sever&i. years experience 
in the manufacturing bus ir as and adLiinistrt ion 
of laze construction projects. The project 
will be under the supervision of Le1oy Patterson, 
District Mnaer for the Cable Dovelopnent and 
Mfg Co, mc, who has been engaged in mining 
exploration projects for the p&st two yeers in 
addItion to 15 years of beivy construction 
experience.
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Cable Developnent and. Mf4g 00, Inc 
118 S. 'P. Court 
Globe, Arizona 


6. Estimate of costs 


(a) Independent contract 


850 feet 5	 7 tunnel	 )	 33.00 • 28,050.00 
100 feet 4 I 14. raise	 25.00 2,500.00 
2000 feet drill bole for rftdio-rdetrie 


probing	 @ *2.00 4,000.00 


Total cost of projec.t $ 34,550.00 
(b) Not applicable 
(c) Not appli.cable 
(d) Not applcab1e 
(e) Not applicable 


•	 (f) it app1icb1e 
(g) Not applicable 


•	 (h) Not applicable 


7.	 (a) We are prepared to furnish our	 hre of the cost 
of the proposed project in accordance with the 
regulitjons on Governrnent participt1on (Seo,7 
DEA No.1) 


(b) The Cable Devé1oent and MfC Cc, Inc will pay 
for ail costs of 'the exploration work.covered in 
the application and submit monthly zeports to 
the DM.A for p&yrrent.	 Company resolution 
attached hereto.
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MINING LEASE 


AND OPTION 


THIS INDENTURE, made this 10th day of February, 1955, between 


C. S. BLACK and LULU P. BLACK, husband and wife of Globe, Gila 


County, Arizona, first parties, hereinafter called ItLessorsit, and 


LeROY PATTERSON, of the same place, second party, hereinafter called 


"Lessee't: 


WITNESSETH	 That: 


The Lessors for and in consideration of the royalties here-


inafter reserved, and the covenants and agreements hereinafter 


expressed, and by the Lessee to be kept and perfdrmed, have leased, 


let and demised, and by these presents do lease, let and demise 


unto the Lessee, all of the following described unpatented lode 


mining claims, to-wit: 


All those certain unpatented lode mining claims 
situated in the McMillan Mining District, Gila 
County, Arizona, the names of which, together with 
the location notices thereof are of record in the 
office of the County Recorder of Gila County, in 
the Docket and at the pages thereof, as follows,to-wit: 


NAME OF CLAIM DOCKET PAGE 


Snakebit No. 1 12 488 
Snakebit No. 2 12 489 
Snakebit No. 2 Amended 22 191 
Snakebit No. 3 12 490 
Snakebit No. 4 12 491 
Snakebit No. 4 Amended 22 192 
Snakebit No. 5 12 492 
Snakebit No. 5 Amended 25 310 
Snakebit No. 6 12 493 
Snakebit No. 6 Amended 25 311


TO HAVE AND TO HOLD the same unto the said Lessee for the 


term of ten (10) years from and after the lOthday of February ,1955, 


unless sooner forfeited, or terminated, through the violation of 


any covenant herein contained against the Lessee, or other termi-


nation as hereinafter provided. The Lessee shall have the right, 


privilege and option of renewing this lease and option for an ad-


ditional period of ten (10) years, upon the same terms and conditions 


as herein contained, by giving notice to the Lessors on or before 


-1-







thirty (30) days of the expiration of the term hereof of his 


Intention to renew this lease.. and option. 


In consideration of the leasing of said premises, the 


Lessee hereby covenants and agrees with the Lessorsas follows: 


1. The Lessee shall be entitled to take possession of 


said mining claims and premises Immediately after execution of 


this Lease, and shall have the exclusive right and privilege to 


explore, develope, sample, drill, mine and operate said mining 


claims and premises, and to mine, extract, ship and sell or dis-


pose of ore and minerals therefrom during the term hereof, subject 


to the conditions hereInafter set forth. 


2. It Is understood and agreed that the Lessee has 


heretofore done and performed, under a former lease on said mining 


claims, certain work consisting of the construction of a tunnel 


approximately one hundred (100) feet In length on said mining claims 


and that the Lessee shall not be required to do or perform any 


further work or improvements upon said mining claims prior to the 


first day of July, 1955. 


3. The Lessee agrees that, during each six months of the 


term of this Lease, beginning on the 1st day of July, 1955, he will 


either extend the present tunnel on said premises, constructed by 


him as aforesaid, of the same size and dimensions, for an additional 


100 feet in length, or construct another tunnel of the same dimen-


sions and length on one of the said claims, or do or perform other 


development work on said claims of an amount equal to the construction 


of such tunnels. 


Lj• To do and perform in each year during the existence of 


this Lease within the time required by law, sufficient work and 


Improvements upon said mining claims to cover all assessment or 


annual labor required by law to be done and performed upon or for 
the benefit of each of said mining claims on or before May 1st for 
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each year during the term hereof, and to cause an affidavit, 


showing the performance of said work, to be made and filed in the 


office of the County Recorder of said Gila County, within the time 


required by law. 


5. To do and perform all work upon said mining claims in 


accordance with good mining and laws of the State of Arizona, and 


to properly timber all workings wherever necessary. 


6. To keep at all times the drifts, shafts, tunnels or 


other workings where work may be carried on by Lessee thoroughly 


drained and clear of loose rock and rubbish, unless prevented by 


extraordinary mining casualties. 


7. To furnish at his own expense all tools, machinery, 


equipment and supplies necessary to work the said mines or premises 


hereby leased, and to supervise and fully do and perform all work 


hereunder, according to his own manner or method and system, and 


the Lessors to reserve and hold no control over said Lessee in the 


doing of such work, other than as to the result to be accomplished. 


8. To carry industrial insurance covering all employees 


engaged in work on said claims, and to assume all liability for 


injuries to or death of any person in h%i-. employ or to third 


persons, occasioned by any of •h.i. acts, and the Lessee covenants 


to save and hold the Lessors harmless on account thereof. 


9. To pay for all labor, material and supplies to be 


done for or furnished to the said Lessee or to any person or persons 


under or in privity with him upon said premises, and in the event 


the Lessee shall fail to pay for such labor, material and supplies, 


then the Lessors may, at their election, declare a forfeiture of 


this lease as hereinafter provided. 


10. To post and keep posted at all times during the ex-


istence of this Lease, notice of non-liability for labor performed 


or material furnished at all places, as required by the laws of the 


State of Arizona.
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11. To allow the Lessors, or their agents or represen-


tatives, to inspect any and all parts of said mining claims and 


premises, or the workings therein, at all reasonable business 


hours without unreasonable interferrence with the work then in 


progress, at the sole risk and expense of the Lessors. 


12. The Lessee agrees to pay the Lessors, as royalty, 


ten ( 10%) percent of the net smelter or mill returns or other values, 


of all ores, minerals or other products mined and extracted from 


said mining claims and premises, and sold or disposed of by him. 


Said ores, minerals or other products, shall be shipped promptly 


in lots as mined to some smelter, mill or ore buyer. The "Net 


smelter or mill returns or other values" as herein used, shall mean 


the gross values of all ores, minerals or concentrates, recovered 


from said property, less deductions for smelter, treatment charges, 


and other deductions usually and ordinarily made by reputable custom 


smelters or mills. All royalties herein provided to be paid by the 


Lessee to the Lessors shall be deducted at the smelter or mill or 


by the paying agency and mailed direct to the Lessors, after each 


shipment is made. In the event that the paying agency will not 


pay the royalties direct to the Lessors, then the Lessee shall make 


full reports to the Lessors of all ores and minerals shipped and 


sold by him and will immediately after each shipment, remit to the 


Lessors their ten (10%) percent royalties. All royalties to be paid 


to Lessors at Globe, Arizona, or at such other place as may be de-


signated by Lessors. 


13. The Lessee agrees that after he has shipped, sold 


and disposed of ten car loads of ore or minerals of fifty tons each, 


of grades acceptable to the buying agency, from said mining claims 


and premises, under the terms of this Lease, he will furnish to the 


Lessors, or their heirs or assigns, a statement showing the total 
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amount of royalties which have been previously paid on account of 


ores shipped and sold, and in the event the total amount of such 


royalties shall be less than Six Thousand Dollars, he will immedi-


ately pay to the Lessors, a sum equal the difference between the 


amount of royalties previously paid and the said sum of Six Thousand 


Dollars, which last amount shall constitute an advance payment of 


royalties and shall be applied upon any royalties which may become 


due and payable on subsequent shipments of ores from said premises. 


14. It is agreed that upon the termination of this lease, 


all tools, machinery, including machinery attached to surface, 


equipment and supplies, and all buildings, owned by the Lessee and 


placed upon said premises, may be removed therefrom at any time 


within thirty (30) days after the expiration or other termination 


hereof, provided that all royalties due hereunder shall have been 


paid in full; and provided, that all timbering and gallows-frames 


shall remain on said property and shall be and become the property 


of the Lessors.


15. Iii the event the Lessee or his assigns shall make 


default in any of the terms or provisions herein 


the Lessors may terminate this lease upon thirty 


to the Lessee of their intention to declare this 


If the Lessee shall fail within said thirty (30) 


and make good any violations of the terms and pr 


lease on account of which such notice of default 


then and thereupon this lease shall terminate.


contained, then 


(30) days notice 


lease at an end. 


days to correct 


Dvisions of this 


has been given, 


16. The Lessors, in consideration of the leasing of 


said premises and the mutual covenants and agreements herein con-


tained, and the further consideration of the sum of One Dollar 


($1.00) lawful money of the United States of America, in hand paid 


to the Lessors by the Lessee, the receipt of which is hereby ack-


nowledged, do hereby give and grant unto the Lessee, the exclusive 
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right, privilege and option to purchase the mining claims and 


premises hereinbefore described, at any time during the existence 


of this lease and option, or any renewal or extension hereof as 


hereinbefore provided, for the sum of ONE HUNDRED AND FIFTY THOUSAND 


($150, 000 . 00 ) DOLLARS, in lawful money of the United States of 


America. A1,1. royalties which may be paid by the Lessee or his heirs 


or assigns, to the Lessors as hereinbefore provided In this Lease, 


shall beplied upon said purchase price and on the payment to the 


Lessors by the Lessee or his heirs or assigns of royalties equal 


to the sum of One Hundred Fifty Thousand ($150,000.00) Dollars under 


the provisions of this lease, the Lessors agree to make, execute, 


acknowledge and deliver to the Lessee, Or his heirs or assigns, a 


good and sufficient mining deed conveying the said mining claims 


and premises to the Lessee or his heirs or assigns, free and clear 


of all liens and encumbrances, with good and merchantable title, 


subject only to the paramount title of the United States of America. 


The Lessee, or his heirs or assigns, shall have the right 


and privilege of making additional payments from funds or sources 


other than the royalties on shipment of ores, as hereinbefore pro-


vided, and upon the payment in full of said entire purchase price, 


either from royalties or other funds, the said mining claims and 


premises shall be conveyed by the Lessors to the Lessee, or his 


heirs or assigns, as hereinbefore provided. 


17. It Is further agreed that if, by reason of the vio-


lation of any of the covenants and agreements contained In the fore-


going Lease, the said Lease shall become forfeited under the terms 


hereof, then by forfeiture of said lease shall likewise operate to 


terminate the option to purchase said property and reease the said 


Lessors from any obligation under said option. The Lessors expressly 


agree that the Lessee shall have the right and privIlge of assigning 


this Lease and Option.
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18. In the event of a termination of this lease and 


option, otherwise than by the purchase of said premises by the 


Lessee, the Lessee shall forthwith deliver to the Lessors the 


peaceable possession of said mining claims and premises and shall 


be relieved of any further liability hereunder, and in such event 


any and all sums of money theretofore paid by the Lessee, or his 


heirs or assigns, unto the Lessors, either as royalties or on 


account of the purchase price, shall be retained by the Lessors 


as rent for use and occupation of said property and as agreed 


liquidated damages for and on account of the termination of this 


lease and option.


19. The Lessee or his assigns may cease operations on 


said mining claims and premises and may terminate this lease and 


option and all further liability hereunder at the end of any calendar 


month of the year during said term by giving to the Lessors ten 


(10) days written notice of his intention to terminate this lease. 
20. All notices herein provided for may be given in 


writing by personal delivery of said notice or may be given by 


registered mail addressed to both Lessors or Lessee at Globe, 


Arizona, and any periods of notice specified shall run from the 


date of personal delivery or mailing of said notice. 


21. It is understood that the Lessee will make appli-


cation for a loan under the Defense Minerals Exploration Program 


of the United States Government, and in this connection, the Lessors 


agree to sign an "Owner's Consent to Lien" on the proper form. 


22. Time is of the essence of this lease and option and 


all of the terms and conditions herein contained shall extend to 


and be binding upon the heirs, executors, administrators and assigns 


of the parties hereto. 


IN WITNESS WHEREOF, the parties hereto have executed 
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I 


this lease at Globe, Arizona, as of the day and year first herein-
above written.


/	 / /..	 I


/ 
Lessà 


STATE OF ARIZONA )


	


	 S 


ss: 
COUNTY OF GILA ) 


On this the lOthday of February, 1955, before me, the 


undersigned officer personally appeared C. S. BLACK and LULU P. 


BLACK, Lessors, and LEROY PATTERSON, Lessee, known to me to be 


the persons whose names are subscribed to the foregoing instrument 


and acknowledged that they executed the same for the purpose therein 


contained. 


IN WITNESS W}REOF, I have set my hand and official seal. 


Notary Public 


My Commission Expires: 
March 13, 1956
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UNITED STA 
DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. c• 


• LeRoy Patterson 
District 4anagór 
Cable Develciient *nd 


Narivacturig Coçany, Inc. 
u8 &. r. Court 
Globe, Arizona 


Dear r. Patterson:


JUL 1 1 1955 


	


Re: •Dcket No.	 &37lQ (Uranini 
Snakebit Group of Claus



	


aCourLt	 cma 


	


•	 XOur applicatiøn fcx' aid in an exploration project and 
other' information available to us in Washington relattn to the 
•aboye'n*ned property have been rev1ed. 


Projects approved by tbis Agency mast, in its judgment, 
ehow definite promise of yielding materials of aceptale gride 
in quantities that will sgnfficantly iiwove the mineral ...pply 


	


•	 position for the National Defense Program. 


Cax'eflil study of *1]. our infOrmation, although noting s• 
s*all amount of uranina mineralization on your cisims, ndicztes to 
n* that the probability of disclosing minable ore reserves by your 
proposed program is not sufficiently promising to justify Government 
participatioz. We regret to advise you, under thee. circunstaiicse, 
that your application for exploration assistance is denied. tcb 
denial, however, is made without prejudice. In the event further 
work on your part diac1ose new ar4 m'e favorable evidence of ore 
deposition on the property, we shali be pleased to consider a new 


	


•	 application.	 •	 •	 • • 


Wewishtothkyouoriourjnterestjnf)flefe. • •	 program and for bringing your property to au*' attention. 


Sincerely yours, 


C 0 


Adnanietrato 
FLKriouse:ani	 •	 •	 • 
7-7-"SS	 •	 •	 •	 • 
cc to: Admr.Reàding File	 • • • 


	


Docket	 Operating Comnittee 
• • Code 700	 Nessrs. J. E.Crawford, Rn. 36Ll 


	


• Fir. Knouse	 T. H. Kiilsgaard,Rm.222 
•	 J 0. Hosted,R,32lO,G 


•	 DMEA Field Team, Region 111(2)
•	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


(Docket Copy)	 700 


/1a 
WASHINGTON 25, D. C. 


July 8, 1955 


Suiimmy of Proposed Proj ect" 


Object:
	 Denial of application for exploration aid. 


Docket No.: DMEA-37l0 


Commodity:	 Uranium 


Applicant:	 Cable Development and Manufacturing Company, Inc. 
118 3. P. Court, Globe, Arizona 


Date of 
Application: February 28, 1955 


Leased 
Property:	 Snakebit claims 1 to 6 inclusive and Snakebit 


Nos. 2, L, 5, and 6 amended. Located on un-
surveyed land along North Fork of Ash Creek 
Crook National Forest near intersection of 300 
L5' 10" North latitude and U0° 35' west longi-
tude. .Salt River Mining District, Gila County, 
Arizona. 


Amount of 
Application: $3I,550 .00 


Work 
Proposed:	 850 feet of S x 7 foot adit @ $33.00/ft.	 $28,OJ.00 


100 feet of L x L foot raise @. $25.00/ft.	 2,500.00 
2,000 feet of long hole drilling @ $2.00/ft. 	 t,000.00 


Total estimated cost
	


$3I,55O .00 


From the northwest face of an adit (approximately 100 
feet from the portal in the Upper Dripping Spring 
Quartzite pre-Canibrian age) drift 850 feet, raise 100 
feet, and drill 2,000 feet with a long-hole drill to 
explore the formation for uranium. 


Field Team 
Report Dated: June 17, 1955 


Examining Team 


ti There are no ore reserves. The weighted average 
of 8 channel samp]e s, that were taken by the DMA ex-
arnining team, was 0.01 percent uranium pentoxide • None







S	 . 
of these samples indicated ore of minable grade. 
In addition to channel samples, a radiometric 
traverse of this adit was made by the examining 
team.. This survey also did not indicate ore of 
minable grade. 


"1. There is no indication from the geology, 
as it is now known, that significant reserves of 
uranium ore might be discovered 


"2 There is no indication from the results 
of sample.assays or the radiometric traverse that 
a significant reserve of uranium ore might be dis-
covered. 


"3. Where neither ore grade assays nor 
geological indications pinpoint a target, proxniscu-
ous drifting in the Dripping Spring quartzite is 
considered to be prospecting, rather than explora-
tion,


"The DA examining team believes that a 
significant amount of uranium ore will not be dis-
covered. Therefore, the team recommends that the 
application for assistance to explore the Snakebit 
Claims for uranium be denied." 


Field Team: July 17, l9 


'EWe concur with the recoxnmndations of the 
field examiners that the application be denied." 


Uranium Commodity Committee Comments: 


Geological Survey - N. E. Nelson - July S, 19SS 


Concurs with the denial recommendations of the 
Field Team. 


Bureau of Mines - John E. Crawford - July 6, l9 


Concurs with recommendation of the Field Team that 
the application be denied. 


Rare and Miscellaneous Metals Division 
F, L. Knouse, July 7, 1955 


The Applicant's proposed program of exploration 
consists of drifting 850 feet from the present 
face of an adit (approximately 100 feet long - 
driven in the basal part of the Dripping Spring 
quartzite),. then raising and long-hole drilling 
from the adit, to further explore this quartzite 
member, To justify the program the Applicant re-
ported that the entire middle Dripping Spring 
quartzite member (approximately 50 feet thick)







.	 . 


showed an abnormally high radiometric count that 
is more pronounced in the immediate area of the 
adit being 0.08 MR/hr. to 0.140 MR/hr. Eight 
channel samples cut from the adit and a radio-
metric survey of this adit and adit portal area 
showed only minor uranium mineralization. No 
ore minerals (uranium) were recognized but pyrite 
was widely distributed and a small amount of chal-
copyrite was recognized near the adit portal. 
Additional prospecting along the outcrop of this 
Dripping Spring number may expose a favorable 
area to explore. 


There is little evidence to expect a discovery 
would result from the pposed exploration pro-
gram. Therefore, a denial letter has been 
written to the Applicant stating that if future 
work reveals evidence which could materially 
alter this opinion, we will be pleased to con-
sider a new application. 


Michael Ching 
For: Ernest Wm. Ellis, Chief 


Rare and Miscellaneous 
Metals Division


,.1
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	
JJ 7 '955 


WASHINGTON 25, D. C.


July 6, 1955.. 


Memorandum/ 


To:	 Ernest William Ellis, DJYIEA Member 
Uranium Commodity Committee, Room 4445 


From:	 Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Report of Exanination, DMEA Docket 3710, Cable Development 
and Manufacturing Company, Inc., Snakebit claims, Gila 
County, Arizona 


I have reviewed the Field Team report of examination of 
Cable Development and Manufacturing Company, Inc., DMEA Docket 3710; 
and I have discussed it with Joseph 0. Hosted, Washington representa-
tive of the Atomic Energy Commission. 


We concur with the recommendation of the Field Team that 
the application of the Cable Development and Manufacturing Company, 
Inc., be denied. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto.







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. 	 JUL 7 


Ju'y 6, 1955 


To:	 *r'nest. TWiUjam hits, D1t. Meaber 
Urstum Cdity Cottt.., *osz 4445 


From:	 Bztrei* of Mines Mimbet' 
Uraniim Ccdit Ceitt. 


$ubjoct: Report of Zutnatiori, L4R Dse1et 3710, Cable D.r*1.p.ent 
and Manufacturing Ceapany, Inc., &iakebit elsies, Gi1 
County, Arizena 


1 haez.yi.w*LtheFt.]4 Team report of ox $ition of Cable D.velopoent and Manufacturing Cespany, In.., 1MA Docket 3710; 
and I htvs discusasd it 4th Joseph 0. Heated, Washington repr.sents. 
ti Of th• AtOSie iri.rgy C.seisdon. 


We cncur with the recoseendation of the Yield Te* that 
the application of the Cable Do elepsent and Manufacturing Ccapany, 
Inc., b dsnt.d. 


The report is being forwarded t. the Chief, Diiision ot 
Enerali, in accordance 4th the routing slip att*eh.d thereto. 


Jøhn E. Crawford







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Rc 


JUL 7 79 


July 6, 1955 


Xrantha 


To:	 $rnsst Willta* hUe, L 
Urni* Ccdity Ccmmitte, *oc* 445 


Durwz ot Mines Wisbei 
UruLus Codity Co.tttee. 


Sub)ect: Report ot xuination,	 Docket 3710, Cable Devslopiiient 
and )i*nutacturing Copany Inc., &iakebit elaiee, GUs 
County, Arisozui 


I have rvi.wed the Field T.e report of exaaination of 
C*ble Develorcent and Manufacturing Coapany, Inc., VIL Docket 3710; 
and I hairs discussed it with Joseph 0. Moeted, Washington rspresentai. 
tive of the Manic Enerr £Lsejon. 


We concur with the r.ccii4*tion of the lield Te&* that 
the sppliciition of the Cable Dlo*tett and Manufacturing Company, 
Inc., be denied. 


Th. report is being forwarded to the Chief, Diii*ion of 
Minerals, in accordance with the routing slip *ttacb.d tbsrsto. 


John .. Crawford







or	 IN REPLY RE.iTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


JUL6 
July 5, 1955 


Re:.D1YEA 3710 
Cable Devel. & Manuf. Co. 
Snakebit Claims 
Gila Co., Ariz. 
$3 !i. ,550 - Uranium 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The sampling in the adit showed a low average U308 content 


(0.0114), but, as suggested, does not rule out the possibility that 
other locations along the outcrop of the favorable beds might be 


better places for exploration. 


I concur with the denial recommendations of the Field Team. 


N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, 0. C.


Y30/J?J& 


JUN '. U 1955 


221.1. New Customhouse 
Denver 2, Colorado	 June 17, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DA 


From:	 Field Team, Region III 


Subject: Report of Examination, Docket DMEA-3710 (Uranium), 
Cable Development and .nufacturing Co., Inc., 
Snakebit claims, Gila County, Arizona 


Enclosed are the original and three copies of the 
report pertaining to the above application. 


Minor amounts of uranium are found in thin short 
zones, but no significant tonnage is indicated. Further 
prospecting in the area might disclose mineralization which 
would warrant exploration at a later date. 


We concur with the recommendation of the field 
examiners that the application be denied. 


Enclosures	 0	 E. N. Harshman


Reviei'7ed by 
DEA crmicc COXTT
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June 85 Co 


Memoranduni 


To	 : W. H. Traver, Executive Officer, DMEA Field 
Team, Region III.	 Ji; 


From	 : Superintendent, Southwest Ecperiment Station. 


Subject : Field Examination ieport, Docket DMEA-710, 
•	 Cable D.eve1ojinent Manufacturing Co.'s 


Snakebit Urani	 Gila Coun, Ariz0 


Enclosed are origiiaJ. and 8 copies of the sec-
tion on Summary, Conclusions and Recommendations by William 


• R. h&rdwick of, the Bureau of Mines and Leonid Bryner of 
the Geological Survey, and the section on Engineering by 
Hardwick for the above report • A separate section on 
Geology- wilL be submitted by the Geological Survey. 


As there seems to be little chance of discovering 
any significant amount of uraniun o1e by the proposed 
work, the DMEA examiners have recommended denial of 
Government exploration assistance • I concur vith this 
recommendation. 


Brochure is enclosed.
•	 Walter R. Storms 


Walter R. Storms 


cc: W..M. Prayer (s 
Fajck 
DMEA-3710	 •	 • •	 • 
DF


•	 ••	 y 
1v2A	 CMITT
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DOUGLAS 1CKAY,. SECRARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OFEXAMINATItj BY FIELD TEAM 
I-	 REGIO III 


DNEA-3710, Cable Developuent e? Manufacturing Go,, Inc 


akebit Uranium Claims 


.
	


(.a County, Arizona 


S	 William R. Hardwick, Mining Engineer 
t. S. Bureau of Mines 


Leonid Bryner, Geologist 
U. S. Geological Survey 


June 1955 
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SUMMARY, CONCLUSIONS AND RECOMMENDATIONS 
1/	 -	 - 


By William R. Hardwick and Leonid Bryner 


Cable Develoinent Manufacturing Co., .a New York corpor-


ation, applied for assistance to explore its Snakebit claims, sit-. 


uated in Gila County, Ariz., for uranium. The applicant requested 


assistance in the amount of 75 percent of the costs of850 feet of 


drifting, 100 feet of raise, and 2,000 feet of drill holes under 


the terms of the Defense Production Act of 1950, as amended. The 


estimated cost of the exploration as proposed by the applicant was 


$34, 550.00. 


The application was docketed as DMEA-37l0. The docket 


was reviewed by R. D. Trace and J. E. Crawford, members of the 


SUranium Conunodity Committee, then referred to the Field Team of 


Region III for a field examination and report on the proposed project. 


The Snakebit claims were exwnined by WilliamR. Hardwick 


and Leonid Bryner on May 5, 1955. LeRoy Patterson, district 


manager for the applicant company, acompanied and assisted the 


examining team during the field examination. 


The Snakebit claims are situated about 30 air miles 


north of Globe in Gila County, Ariz., along the north branch of 


Ash Creek. The deposit is at the lower edge of a bench in the 


almost flat-lying upper member of the pre-Cambrian Dripping 


/ Mining engineer, U. S. Bureau of Nines 
/ Geologist, U. S 0 Geo]ogicai Survey 


-	 Revie- by 


	


0	 D1VLEA OPEpATXG COrMITT 


(date)
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Spring quartzite, 145 feet stratigraphically below the base of 


the Mescal limestone. The host rOck is a rather massive gray 


füe—graãhed qjiartzñte that weatieztoiaad 	 tbt'own1, Sulfide 


minerals, especially pyrite, are disseminated in this rock for as 


much as 100 feet above the deposit. 


The applicant has made a road to the claims and has 


driven an adit 103 feet in length. 


There are no ore reserves. The weighted average of 8 


channel samples, that were taken by the DMEA xaminiiig team, was 


0.01 percent uranium pentoxide. None of these samples indicated 


ore of minable grade. In addition to channel samples, a 


radiometric traverse of this adit was made by the examining 


team. This survey also did not indicate ore of minable grade. 


As a result of the DIIEA field examination, a discussion 


of the; project with R. S • Schwart of the Atomic EnergyCommission, 


a discussion of the project with LeRoy Patterson, district manager 


for the applicant, and a review of the application, the following 


conclusions are drawn: 


1. There is nè indication from the geology, as it is 


now knoi that significant reserves of uranium ore might be 


discovered.


2. There is no indication from the results of sample 


assays or the radiometric traverse that a significant reserve of 


uranium ore might be discovered. 


3. Where neither qre grade assays nor geological


n
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indications pinpoint a target, promiscuous drifting in the 


Dripping Spring quartzite is considered to be prospecting, rather 


than exploration. 


The DMEA. examining team believes that a significant 


amount of uranium ore will not be discovered. Therefore, the team 


recommends that the application (DMEA .-3?lo) of the Cable Develolnent 


Manufacturing Co., Inc. for assistance to explore the Snakebit 


claims for uranium be denied. 
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DNEA-3710, CABLE DEVELOPMENT M&NUFACTURING CO., INC.

SNAKEBIT UR4NIUM CLA]}f$ 


GILL OQUNTY, ARIZON& 


.4.. 


Engineering Report 


By William R. Hardwick

Mining Engineer 
U, S. Bureau of Mines 


June 1955 
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INTRODUION 


On March 1, 1955, LeRoy Patterson, acting for Cable Develop-


ment Manufacturing Co., I1 c., a New York corporation, applied for 


assistance to explore the Snakebit uranium claims in Gila County, 


Ariz. for uranium. This application for aid in an exploration 


project, pursuant to DNEA Order-i under the Defense Production Act 


of 1950, as amended, was docketed as DMEA-37l0. The docket was 


reviewed by R. D. Trace and J. E. Crawford, members of the Uranium 


Conunittee, and referred to the Field Team, RegionUI, or a field 


examination and a report on the proposed project. 


The applicant proposed to explore a segment of the upper 


Dripping Spring quartzite bed for uranium by driving 850 feet of 


drifts, 100 feet of raises, and 2,000 feet of drill boles at a 


total estimated cost of $34,550.00. This upper member of the 


Dripping Spring quartzite is everywhere abnormally radioactive. 


The Snakebit claims were visited and examined on May 5, 


1955 by Leonid Bryner, geologist, U. S. Geological Survey, and 


William R. Hardwick, mining engineer, U. S Bureau of Mines. 


LeRoy Patterson, district manager for Cable Deve1ounent & Maim-


facturing Co., Inc., accompanied the examining team. 


The kproposed exploration project was discussed with 


Roland J. Schwartz, representative of the Atomic Energy Commissio, 


who previously had examined the Snakebit claims. 
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LOCATION, TOPOGRAPHY AND CLIMATE 


The Snakebit uranium claims are located on unsurveyed 


land along the. North Fork of Ash Creek in the Crook National 


Forest near the intersection of 33° 4? 10" north latitude and 


110° 3? west longitude. This particular locality is known as 


the Salt River Mining District, Gila County, Ariz. (figure 1). 


Ihe Snakebit claims are accessible by a three-fourths 


mile Jeep trail that branches south from the Fourth-of-July 


asbestos prospect road at a point approximately 3 miles from 


the Regal mine road. The Fourth-of-July prospect road branches 


southwestward from the Regal mine road at a point 6.3 miles 


from U. S. Highway 60.	 The Regal mine road branches westward 


from U. S. Highway 60 at a point one-half mile north of Seneca,


or 37.5 miles north of Globe, Ariz. 


The topograpIy is rugged. Flat cliff-forming beds 


of sediments have been dissected by the drainage pattern to 


form deep canyons with nearly vertical sides • The single adit 


of the Snakebit uranium group is situated on the north side of 


.
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the north branch of Ash Creek at an altitude of approximately 


3,800 feet. This is 400 feet above the bottom of Ash Creek, 


or 1,100 feet ' below the rim of the canyon formed by Ash Creek. 


The climate generally is mild. However, snow storms 


in winter and torrential rains in summer may interrupt work for 


short periods. Water is available in Ash Creek; timber is 


available from nearby sawnills; and general mine supplies are 


available in Globe. No power lines serve the area. 


OWNERSHIP AND EXTENT 


The Snákebit uranium claims (figure 2) were located 


by C. S. and Lulu P. Black shortly after the abnormally high 


radioactivity of the Dripping Spring quartzite 'member of the 


Apache group became known. LeRoy Patterson stated that the 


claims probably were located in the early part of 1954. 


In February 1955, LeRoy Patterson obtained a lease 


and option on the Snakebit group, which he assigned to the Cable 


Developnent Manufacturing Co., Inc., a New York corporation. 


The lease and option provided for a 10 percent royalty on all 


production, this to be applied on a purchase price of $150,000.00. 


The lease was to run for a term of 10 years with provision for 


renewal.


The group of claims included Snakebit Nos. 1 to 6, and 


Snakebit Nos. 2, 4, 5 and 6, amended (figure 2). All claisare 


unpatented, and are recorded in the Gila County Courthouse in 


Globe, Ariz. 


.
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HISTORY AND PRODUCTION 


Al]. clalis of the SnaJcebit group are recent locations. 


There has been no production. 


DESCRIPTION OF THE DEPOSI] 


The geology is covered in a separate report 	 Leonid 


Bryner, geologist, U. S. Geological Survey. 


The Snakebit adit is situated on a projecting shelf 


where erosion has exposed the upper surface of the lower unit 


of the Upper Dripping Spring quartzite (see figure 3). The adit 


penetrates the formation in the lower part of the middle unit of the 


Upper Dripping Spring quartzite. As the portal of the adit, for 


the full length of the adit, and for 100 feet up the slope of the' 


surface above the adit, the sulfide minerals, pyrite and cha].copyrite, 


are quite prominent. 


At the surface, somewhat higher radioactivity occurs 


in the zone on and slightly above the surface of the projecting 


shelf formed by the massive cliff of the lower unit. This higher 


activity does not continue into the adit, It is attributed by 


this writer to leaching of uranium minerals from the exposed 


mineralized area above the adit, and the subsequent precipita-


tion of these salts by evaporatiig pools of water that form 


on impervious areas of the surface of the projecting shelf. 


ORE RESERVES 


Nine samples were tákenbythé examining teen (figure 3). 
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FIGURE- 3 -ASSAY MAP - SNAKEBIT MINE
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a uranium content high enough 


to be conhinercja]. ore under the present price schedule, A 


radiometric traverse was made as shown on figure 3. These 


readings indicated a radioactivity only slightly above the 
average normal background count for the upper member of the 
Dripping Spring quartzite, According to Roland J. Schwartz, 
this amounts to 9o3 to ).O6 IlR/1j,ur, On the basis of the 


samples by the applicant and the examining team, there is no 


measured, indicated, or inferred ore in the deposit, 


Attention is directed to the high readings reported 


outside of the adit on the radiometric survey by the examining 


team. On the date the property was examined, readings that 


•	 ranged from 0.60 to 1.20 i'/hour were obtained at any point on 


the surface near the adit when the proe of the counter was held 


in the air about the ground, The instrument was checked and 


found to be in adjustment, The reason for these high readings is 
unknown,


PRESENT STATUS 


The applicant has built a Jeep trail from the rim of 


the north branch of Ash Creek down to the favorable beds and 


has driven 103 feet of adit, No ore grade material has been 


found. The sampling by the applicant has been almost entirely 


by radiometric count in the field. 


PROPOSED EXPLORATION 


As denial of the applicatIon i recommended, the pro-


posed project is not discussed in detail in this report. The 


applicant proposed in his application to continue the present 
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adit for at least 200 feet and suggested "the additional 


tunneling to be located by means of sampling and probing". A 


total of 850 feet of drifts, 100 feet of raises, arid 2,000 feet 


of drill holes was proposed. The estimated total cost of the 


project was $34,550.00. 


The applicant proposed to finance 25 percent of the 


costs itself, and requested that the Government provide the re-


maining 75 percent through the provisions of the Defense Produc-


tion Act of 1950, as amended. 


CONCLUSIONS 


Based upon a. field examination of the property, a 


discussion of the merits of the application with R. J. Schwartz, 


Atomic Energy Commission representative, and a review of the 


application, the following conclusions are drawn: 


1. Cable Deve1onent Manufacturing Co., Inc., is a 


construction company; its expeñience in mining is limited. 


2. The actual plans for the proposed exploration 


work are not definite. 


3. No specific geologic data or ore grade assays 


have been presented to justify the proposed exploration. Several 


thousand square miles of Dripping Spring quartzite with radio-


activity equal or better than that at the Snakebit mine are known 


to exist. Promiscuous drifting in this formation without specific 


geological data or without any ore-grade assay data to indicate 


a target is considered prospecting, and not exploration. 
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4. The weighted average of 8 channel samples is 


0.014 percent U308 . The highest assay was 0.08 percent U308. 


5. Further prospecting along the outcrop of the 


favorable beds in the area may expose a better location for 


exploration.


RECOI4MENDI4TIONS 


In view of the lack of a geological target and the 


low uranium content of the exposed outcrop, it is believed that 


a significant amount of uranium ore will not be discovered by 


the proposed project. Therefore, it is recommended that the 


application (DI4Ek-37l0) of the Cable Developnent & Manufacturing 


Co., Inc., for assistance to explore the Snakebit claims be 


5	 denied. 
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INTRODUCTION 


In an application to the Defense Minerals Exploration Admi-


nistration dated February 28, 1955, LeRoy Patterson, District Manager 


of the Cable Development and Manufacturing Co., Inc. requested govern-


ment participation in a program estimated to cost $3l.,550 to explore 


for uranium at the Snakebit prospect, Gila County, Arizona. 


The property is located in unsurveyed ground in a small south-


easterly tributary to the north fork of Ash Creek, within the Blue House 


Mountain quadrangle. It is near the intersection of latitude 330 l5T 10" 


north and longitude 110 0 35t west (fig. 2), and is 10 mi.es by road west 


of Seneca on U. S. Highway 60. Seneca is 37 miles from Globe, Arizona 


by U. S. Highway 6o (fig. 1). The unpatented claims of the Snakebit 


group are leased by the applicant from C. S. and L. P. Black. 


The examination was made on May 5 by W. R. Hardwick of the U. S. 


Bureau of Mines and the writer. Patterson accompanied the examiners. 


The following report summarizes the results of the geologic 


examination, which consisted mainly of making a sketch map of the pros-


pect and a reconnaissance of the surrounding ground. The geology of 


the prospect also was discussed with H. C. Granger and Robert Raup of 


the U. S. Geological Survey. Roland J. Schwartz, geologist for the 


Atomic Energy Commission, offered the opinion that the prospect was 


very low grade. This was borne out by Hardwick's radiometric and samp-


ling work. Results of the radiometric survey and sampling are reported 


in detail in the engineering report. Both examiners for DMEA consider 


the prospect to be unpromising as an exploration possibility, and 


therefore recommend that government participation be denied. 
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GEOLOGY 


A generalized section of the geolor in the region of the 


Snakebit deposit is given in Plate I. At the mine the Precambrian 


Dripping Spring beds strike N 
7Q0 W and dip 5° E. 


The deposit is in the upper member of the Dripping Spring 


quartzite, l-5 feet stratigraphically below the base of the Precambrian 


Mescal Limestone. The Dripping Spring immediately below the deposit 


also is a part of the upper member, but might belong to either the 


middle or lower unit shown in Plate I. This part of the Dripping 


Spring forms a cliff estimated to be about 100 feet high. The cliff 


is underlain by a diabase sill that appears to be in excess of 200 


feet thick. Immediately above the cliff-forming interval, the upper 


Dripping Spring, over a stratigraphic interval of about 6o feet is a 


slope-forming, rather massive, fine-grained quartzite. It is gray to 


dark gray but weathers to a dirty brown. Very fine-grained sulphides, 


mainly pyrite, are disseminated throughout and also occur as veinlets 


in the rock. As this slope-forming interval is followed upward it 


gradually becomes a light-colored, thinner bedded, and purer quartzite 


and within about fifty feet of the Mescal it is partly cliff-forming. 


About 100 feet above the base of the slope-forming interval. dissemi-


nated sulphides disappear. 


The workings consist of a 100-foot NW-trending adit and a 


small amount of excavation near the adit portal. Figure 1i shows the 


adit and some of the geologic features of the deposit. The adit is 


in the basal part of the slope-forming interval of the Dripping Spring. 
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The highest radioactivity is found at the surface near 


the portal in a zone about two feet above the floor of the adit. 


This zone more or less parallels the bedding and is about 9 inches 


thick. It can be traced about 35 feet along the face. At the north-


east end the zone disappears under talus and at the southwest end the 


zone apparently dies out in the host rock. The zone also dies out in 


the adit. Most of the low-angle fracturing mentioned above is in or 


near this radioactive zone. But aside from their proximity to each 


other and their similar orientation no indications were found of a 


genetic relationship between this fracture system and the radioactive 


zone.


Inside the adit, at about i-0 feet from the portal to within 


I10 feet of the face, there is another slightly radioactive zone one 


to two feet thick. This zone is about one foot below the back of 


the adit. It does not display any fracture control but, like the 


zone at the portal, is suggestive of bedding control of the radio-


active mineralization. The higher radioactivity near the portal is 


perhaps the result of a combination of fracture contact and bedding 


control.


GRADE 


No ore is known to have been shipped from this property, 


so grade inf'ormation is based entirely on saxiplirig. Asarple of 


the radioactive zone at the surface (USBM 13181) assayed chemically 


o.o8 percent U308 . The radiometric assay of this sample was 0.07 


percent U308 . This is the hghest grade zone that can be found on 


the property. The slightly radioactive zone in the adit averages 


_1._
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Here the rock is a gray to gray-green, fine-grained quartzite in 


irregular beds two inches to two feet thick. In places the bedding 


is quite poorly defined. Some of the contacts between beds have a 


wavy profile that may be either a primary sedimentary feature or an 


effect of deformation. The beds locally contain thin, dark laminae 


which have a carbonaceous appearance. Some black specks of carbon (?) 


are surrounded by a bleached halo. 


As shown in figure , fracturing is a rather prominent fea-


ture. The main fracture system strikes about east and dips vertically 


to about 80 degrees south. The second most prominent system strikes 


at about right angles to the first arid dips almost vertically. Other 


fracture directions were noted; one of these, striking in a northeast-


Ierly direction and dipping from 23 to 33 degrees south may have had a 


bearing on the distribution of radioactive minerals, as the most radio-


active zone is cut by these fractures and is elongated in the direction 


of the fractures. The fractures in the cliff-forming interval that 


underlies the deposit are relatively prominent and open whereas in the 


slope-forming interval the fractures are comparatively inconspicuous 


and are generally sealed with gouge or some similar material. 


No ore minerals were recognized, but according to the habit 


of similar deposits, these might be torbernite, meta-torbernite, 


autunite, and uraninite. Pyrite is widely distributed and a small 


amount of chalcopyrite was recognized in rock near the portal. Iron 


oxides in the form of limonite and hematite also were recognized. 


.


-3-







..	 . 


radiornetrically (us.M 13175, 13177, and 13178) 0.02 percent U308; no 


chemical assay was made of this material. Other zones in the adit 


assayed radiometrically (uBM 13173, 131711., 13176 , 13179) 0.01 or 


less than 0.01 percent U308. 


EXPLORATION 


The applicant proposes a total of 850 feet of tunnel, 100 


feet of raise and 2,000 feet of drilling. This work would include 


extension of the present adit at least 200 feet. 


RESERVES 


Indicated and measured reserves of rock containing slightly 


less than 0.1 percent U308, based on small inward extensions from the 


surface radioactive zone, are estimated at 5 to 10 tons. Extensions 


of this same radioactive zone might exist to the northeast and to the 


southwest. On this basis an additional 10 tons of marginal grade rock 


can be inferred.


CONCLUSIONS kND REC0M1tE1S1DATIONS 


The Snakebit deposit is too thin and too low grade to offer 


attractive exploration possibilities. The best places to look for 


ore would be the ground northeast and southwest of the adit portal. 


The known deposit, however, suggests that whatever radioactive rock 


might be found in this ground would not be of a significant tonnage, or 


a comnierciaJ- grade. It is recommended, therefore, that government 


participation in this project be denied.
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UNITED STATES	 COW



DE PARTMENT OF THE INTERIOR 


WAHINGTON 25, D. C. 


MAR 22 1955 
Hr. Ii?.oy Pattereon	 I •	 i)i8trict rlanag,r 
Cable Development aM	 . 


Manufacturing parq, Iic. 
U8S.P.Cou*t 
Globe, ArLsona


Re: Docket No. Zk$7lO (TYrani) 
Snalcebit Group of c1a 


Coimty, Lrlzona 


• Dear Mr.. Pattereoni 


The application for assitance in eplci.ng yotr proert, 
under the captioned docket ntber, has been r.vie*d the Rare ani 
?4iseellaneoue Metals Divsi.on of the Defenee Minerala Exploration 
kdininietraton. It has been xeferred fot' a field exanination to the 
EecutiVs 0fficet of Reg1n III at the fOflOWing *ddt'555:	 .	 S 


Hr. . H. Traver 
Executi Officer 
II4F* F'ieid ?.aii, Peg.c* III 
22i New CuatthOueø Building 
Denr 2, Colorado 


•	 The Re	 fice w1 contact y at the earlieet 
cportunity in regard to yøur pro3Gct. 	 .	 . 


Sincer.b yours, 



D. Mittiifl 


Abetratci- 1.. 


•FLKnouse/gla	 • 
3.-2l--5	 •	 .	 . . 
cc to: AdmT.'.S .'eading File	 •. . . . .•	 ,. • 	 • 	 .. 


•	 Docketj	 • 	 S. 


Code700	 '.	 •	 .•. 
Mr.. Knouse	 .	 .	 . •.	 •	 ..	 * 


LMi?A Field. Team, Region III .(2)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 



WASHINGTON 25, D. C. 


M1P 2 2 iq 
Wr. . 14. a'a'w	 urn'.' -	 - - - 


cut1 Offic.r 
3& Pm34 'am*, Rsion UI 
Z2 Irn	 Th:. 
IrMr 2, Coado 


I,'
is tocket	 3flØ (3: 


C&ble Dsvslcnt and )az**tactw1ng 
Cs	 3c. 
S*kebtt_Oroup of ciat


1 


Dear r. ¶trtvsrz 


The cspti&sd ic ton is .retsrred to Regti UI tcr a 
£tS24 .**siz*tio *M report c the prcpoe proset.. 1 cc o the 
applto.tiz s ret*iMd bj iatu' office.	 S 


Etcloe*4 arS c4 of	 .•: fr	 r. R. D. Txce, 
dst l4srch , w1 'r. John.. CTvaiwd, dated 14srch I?, 1%5, 


of the Urant* •Ccdit Cc*d.ttme. 


if the Ft$14 .sv* e:	 either tbe pros 
mittod, cr an alternate	 sroied the Apr1isnt, pkee furnish 
1* the neoen*r &nforiieUon required to drafts cont*ct. In this 
ccmu.stton, p3uas req*t the Applie*nt to furTdah (a) the resording 
dst at all 1?tlnthg c14i* te be th4aed in the contract,_(b) Owxr's 
Coeent to Z3.en foms sz.@uted i sit the tinizg cl*i*	 and (c) 
it. independent drUling is proposed, firniib b. frcv three contractore. 


tncer.1y 


(eore C1 Sefrdg 


Chaix,*n, .rating Cittse - 
S 	 FLKnous e/gia 


3-21-s	 S 


	


S 	
cc to: Adnir.'s Reading File 


5 	
Operatin Corrmiittee 


3. H edge	 (Lo)	 Docket/ 
Messrs. J. E.' Crawford, n. 361i.1 


S 	 S 	 . 	


T. H.Kiilsgaard, Pm. S2214 


	


Thor H. Kiilsgaard 	 S 	 J. 0. Hosted, Rn. 3210, (BA
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UNITED STATES


	 /f7frr 


DEPARTMENT OF THE INTERIOR 


	


°ch3	 BUREAU OF MINES 


WASH !NGTON 25, D. C. 	 ? 


March 17, l9 


Memorandum1 


To:


	


	 Ernest William Ellis, DIVIEA Member

Uranium Commodity Committee 


From:	 Bureau of Mines Member 
Uranium Commodity Committee 


Subject: DMEA Docket 3710, Cable Development and 
Manufacturing Company, Snakebit Group, 
Gila County, Arizona 


I have reviewed the application included in the subject 
docket and have discussed it with Joseph 0. Hosted, representative 
of the Atomic Energy Commission. 


We recommend that the attached application be referred 
to the Field Team for investigation and report, and that the Field 
Team be requested to discuss the application with Ernest Thurlow, 
Atomic Energy Commission, Salt Lake City, Utah. 


. Crawford 


Attachment 


Copy to: Branch of Rare and Precious Metals 
Division of Minerals 
J. 0. Hosted (2) 
J. E. Crawford (2)







OF	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


March 15, l955R	 az 
Re:	 A..3710 


Cable Dev. & Man. Co. 
Dripping Springs Area 
Qua County, Arizona 


Memorandum	 $31i, 550 Uraniuni 


To:	 E • W. Ellis, Defense Minerals Exploration Mininitration 


From:	 R. B. Trace, U. S. Geological Survey 


Subject: Review of appiication 


•	 The subject application is in the sama general area and is 
similar in many respects to IA 3669, which I recomaended. on 2/16/55 
for referral to the Field Team. I briefly described the geology and 
ore deposits of the area in nw referral ivmorandum. 


The applicant has driven an adit for 103 feet. The uranium.. 
bearing material in the adit ranges in grade from 0.05 to 0 • 25, 
averaging about 0.08. The applicant proposes to drive 850 feet, raise 
100 feet, and. drill 2,000 feet of hole. 


The exposed grade of the uranium-bearing material is slight-
ly too low, in grade to be economic. However, oma deposits in the 
area have increased in grade'ith distance from outcrop. 


On the basis of the known mineralization and the possibility 
of increase Of grade with depth, I reconunend that the application be 
referred to the Field Team. 


If the Field Team believe that a project should be approved, 
I suggest that they modify downward the applicant' a ambitious program. 


R. B. Trace
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March 7, 19 
Cable. Develepinent and Manufacturthg 	 Subject: jy 3710 


Company Inc..	 Re: Eploratio Assistance 
118 8. P Cotu't	 $nkebit Claims 
Glob,; Ax"izona 


Gent1een:


The receipt of your application dated February 26, 19 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DMEA 3710 


and referred. to the 	 jsce1	 ietaiz DivisIon.: 


Kindly identify nil future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hO 32
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Ltareh 7, 19,S 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region in 


From:	 Chief, Operation?sControi and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA 3710 Cable Development and Lanufacturing Cd..,. Inc.. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


SEC.. WASH., D. C.	 72149
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UNITED STATES 
DEPARTMENT OF THE INTERIOR /


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


22Li New Customhouse 
Denver 2, Colorado	 March 2, 1955 


Memorandum7 


To:	 Secretary to the Operating Committee, DMFA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Application for DNEA assistance (Uranium), Cable Development 
and Manufacturing ., Inc., Snakebit group of claims, 
McMiflan Mining District, Gila County, Arizona 


Enclosed are the original and two copies of the subject 
application for exploration assistance in the amount of $311.,550.00. 


One copy of the application has been retained in this 
office. 


Enclosures	 W. M. Traver











. ( 


4	
V 


V 


• 	 V 	 • 	 • 	


V 	


V 


O2 i1	 ecto 
D	 reut 


4	 flDt	 Ioø . v	 o1:o 
?&à:•; tbø	 M nuaøturi*z	 .. , 


obo, £r1.n	 . 
ubjoct*	 . nbi	 oi 


t11	 3ti3 ixtt .	 Oo:t £ 
i.	 -1O3 6	 $4t$ • ø1na	 tan LOy	 Dt&ot t to Cbte vot	 CO Xit 


, • ZLoto3tt of tUt	 Qt	 frC • . 13 
t 


4.	 p o4 eai	 with oaa to ac 
u	 14Gt1O ano1i. 


•	 it e1c	 vov ac 
6.	 r Scht Mi	 nt aa otox o1 a1ctioa tau4. 
7,	 o4n& 1oeton of roty 4t r2t	 60 
3. Seti I	 sthj aoti uvey of akot Mit 


OO1O4 ta.uøe. 
. 1nue of oot1 ati of	 of	 boz of 


CabXe vo1ut	 Uo Xio uthor1biu Loj 


	


for t2à ioa mt 1tt t	 oy 
for the ynt of	 orat ton vco, 


J10•	 oztU	 otton	 nt.







clte RC 


Form Ap rove. 
4reau	 -R1O35.2. 1952)	 UN1TTATES DPAET1ENT OF THE I*RIOR 


DEFENSE MINERAL XPLORATI0N ADMINISTRATION 


TO 
DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


op. M1NES-
flnVC 


Not to be filled in by applicant 


Docket No. 37L.O 
Metal or Mineral	 --
Date Received 55 _________ 


Estimated cost$SS _________ 
Participation (Government % 


INSTRUCTIONS	 % d7 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract,%nljour \.' 


mailing address: ---------------- J\ 	 ' 


---------------------------------


.S tttQ	 tvin	 iUpMl 1nfo -at jon 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 	 sheet attached 
• (c) If a corporation, add to above statement, titles, names and addresses of officers. sheet attached 


(d) If a partnership, add to the above statement the names and addresses of all partners. not applicable 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, witth a reference in each case to the instruction to. which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which ia 
not to be included in the exploration project contract


sheet attached' 


(b) State any mine name by which the property is known. sheet attached 
(c) State your interest in the land, whether owner, lessee, purchaser under contract or otherwise 


--	 sheet attached with copy of lease and assignment 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property.	 sheet attached 
(e) If you own the land, describe any liens or encumbrances on it 


---------------------------------------------------------
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 


location notice.	 sheet attached 
4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest s if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 sheet attacned 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. sheet attached 
(c) Describe the geologic features of tile property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to exjilore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	


sheet attached (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points,	 sheet attached 


(e) State the availability of manpower, materials,, supplies, equipment, water, and power. 	 16-06551-i 
sheet attached







c. 


5. The exploration project.— (a) •te the mineral or mineras forN which you w1O explore 
•---------------------------------------------


(b) Describe fully the proposed work, including a map.ça' sketch,of the property showing a plan (and coss sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 sheet attached 


(c) The work will start within 10 days and be completed within ---------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person OT persons who will supervise the operations. sheet attached 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Note.—Tf the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(.b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purch.se price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list, showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements,' installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
inéluding initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 .	 -. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 	 yes 


Money	 . Use of equipment owned by you	 Elil Other. 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------ebruar-y---2-Stb-------------------------------, 1955


Cable Development -and Mfg Co, Inc 
(A plicant) 


By --------


Dist Ict Manager 


Title 18, U. S. Code (Crimes),'Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S GOVERNMENT PRINTING OFFICE 	 18665511
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1. Neme of app11cant-


(a) Cable Deve1onent and Manufacturing Co, Inc. 
118 8. P. Court 
Globe, Arizona	 . 


(b) A corporation formed in the State of New York. 


(o) The off icera of the corporatIon and their names 
and addresses: 


President - T. U. 'edder, 565 7iftJi Avenue 
New York City, N. Y. 


VioePre8.-- B. A. Fedder, 545 Yffth Avenue 
New York City, N. Y. 


Sec'y Jrroas. M. Wallace,	 545.Fifth Avenue 
New York City, N. Y.


0
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Cable DeTelolirient & 4tg ao, Inc 
118 8. P. Court 
Globe,. Arizona 


3 • Applicant 's propex'ty rights. 


(a) The fo11owng unpatentod. lode mining claims 
situated in the McMillan Minin€ District, Gila 
County ,. Arizona , the names of which, together. 
with the Docket number and page as recorded in 
the office of the County Recorder of Gila 
County, Arizona:: 


NAME QF.CI1JL. 	 DOCKIT	 PAG1 
Snakebit No.1	 12	 488 Snekebit No.2	 12	 489 Snakeblt No.2 Amended	 22	 191 Snakebit No.3	 12	 490 Snakebit No.4	 12	 491 Snakebit No.4 Amended	 22	 192 Snakebit No .5	 12	 4.92 Snakebit No.5 Amended	 25	 310 Snakebit No.6	 12	 493 Snakebit No.6 Amended	 25	 311 


(b) The property is known as the SNAKEB1'r 


(c) Applicants interest in the land is as Lessee 
with an Option to Purchase. 


Cd) Cor,y of the Lease and Option is attached in •	 the form of a photostat or the original document • .	 together with assigmuent frc LeRoy Patterson, 
District ?anagez' for the Cable Develojtent arid 


•	 Ifg Co, Inc to the Cable Develo gnent and Manufact uring Company, Inc •: 


Cd) Landlords Subordination Agreement attached
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• .	 .	 Cable Development & Mfg Co, Inc

118 .8. P. Court 
Globe, Arizona 


4.. Physical description. 


(a) The present development consists of an adit 
tunnel 103.feet in length driven during November 
and December 1954. and January 1955 and an 
access road approximately, 2500 feet In length 
constructed from the existing road on the mesa 
to about 150 feet above the portal of the adit 
tunnel.	 Map showing this develop.ment attached. 


(b) There has been no past production, Ore expresse6 
in per cent. uranium oxide determined by radio-metric 
count Is shown on the accompanying flap. These 
values have been checked by chemical analysis and 
have been corrected down. by 0.05 mr per hour. The 
value of the exposed ore Is calculated to be 0.0$ 
uranium oxide approximately throughout the entire 
length of the adIt, 


(o) The exploration is being conducted entirely In the 
Dripping Springs quartzite of the Apache series of 
central Arizona, The Dripping Springs quartzite, 
a precambrian quartzite, is a Inetaiñorphosed arkosic 
sediment approximately 200 feet in thickness at the 
point of development. The development is taking 
place in approximately the middle third of the 
formation In a shalely member approximately 50 feet 
in thickness. The . entire middle member has an 
abnormally high radio-metric count which Is more 
pronounced in the linmediate area developed by the 
adit tunnel. Both at the portal of the adit and 
along the length of the tunnel, 103 feet, the radio-
metric count runs from 0.08 mr/hr to 0.40 mr/hr. 
The mineralization where strongest shows in the form 
of a caic iwn-uranluin-phosphate, . calc ium-uranitun-
sulphate and an unidentified uranium mineral which 
may be a uranium-fluorine compound.
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Gable Development and MfgCo, Inc 
118 S. P. Court 
Globe, Arizona 


4 Physical description 
.(c)oontinued from previous sheet 
• The mineralization appears to be intensified in the 


adit tunnel after exposure to the atmosphere, 
suggesting that dilute uranium solutions evaporate 
and depsoit the minerals in solution as an 
effloresecence on the sides of the tunnel. The 
•adlt follows the general dip of the beds or strata 
of the quartzite. It is hoped that further 
exploration by means of tunnel, raising and radio-
metric drill probing will expose bedded deposits 
as well as a continuation of the present lower 
grades. 


(d) 
The group of claims under development is situate in 
the Tonto National Forest about 45 miles north of, 
Globe, County seat of Gila County, Arizona.. • The 
area is accessible by U. S. Highway 60 to Seneca, 
thence by dirt and gravel rOad to within 150 feet 
of the adit tunnel and most parts of the entire 
group of six claims. 


(e) 
Ample supplies. of. labor are available either locally 
on the Apache Indian Reservation or at Globe, ArIzona. • 	 • Mining supplies are available generally in Phoenix 
130 miles south, Water for mining purposes is 
available on the property,.	 Power will be generated 


•	 at the site, no power line serves the area.
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Cable Development and Mt g Co, Inc 
118 5. P. Court 
Globe, Arizona 


5. The exploration project. 


(a) The uranium minerals for which we wish to 
explore are principally: Autunite, Meta 
torbernite, Uraninite, Uranophane and a 
presently unidentified uranium-f luor me 
mineral. 


(b) The proposed work as partially detailed on 
the aecompanying map consists of. 850 feet 
of tunnel; 100 feet of raise; 2000 feet 
drill hole for radio-metric probing. It 
is planned to continue the present adit tunnel 
on its present course for at least 200 feet 
with the additional tunneling to be located 
by means of. sampling and probing0 Dust 
collectors will be installed to sample each 
round of drill boles so that ohenilcal analysis 
can be correlated with radio-metric count. 


(o) The work will start within ten days after 
approval of this application and be completed 


• within 10 months from the date of an exploration 
• project contract. 


(d) This company has had severi years experience 
in the manufacturing busirss and administration 
of large construction projects. The project 
will be under the supervision of LeEoy Patterson, 
Distriet Manager for the Cable Development and 
• Mfg Co, mc, who has been engaged in mining 
exploration projects for the past two years in 
ad.dition.to 15 years of heavy construction 
experience4
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Cable Development and Mf 00, Inc 
118 S. P. Court 
Globe, Arizona 


6.. Estimate of costs 


(a) Independent contract 


80 feet 5 1 7 tunnel @ $33.00	 * 28,050.00 
100 feet 4 1 4. raise	 25.00	 2,500.00 
2000 feet drill hole for radio-metric 


probing @ $2.00	 4,000.00 


otal cost of project 	 $ 34,550.00: 


'(b) Not applicable 
(e) Not applicable 	 ' 
(d) 'Not applicable	 ,' 
(e) Not applicable 
(f) Not applicable 
(g) Not applicable 
(h) Not applicable	 '	 ' 


7. (a) We are prepared to furnish our share of the cost 
of the proposed project in accordance with the 


• regulations on Government participation (Sec,7• 
• DEANo.1)	 • 


b) The Cable Development and Mfg Go, Inc will pay 
for all costs of the exploratio.n work covered in 
the application and submit monthly reports to 
the DMEA for payment.	 Company resolution 
attached hereto. 


F1
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ASSIGNMENT OF MINING LEASE AND OPTION 


KNOW ALL MEN BY THESE PRESENTS: 


That I, LeROY PATTERSON; of Globe, Gila County, State 


of Arizona, for and in consideration of the sum of TEN ($10.00) 


DOLLARS, lawful money of the United States of America, and other 


valuable consideration, to me in hand paid by the CABLE DEVELOPMENT 


AND MANUFACTURING CO., INC., a corporation organized and existing 


under and by virture of the laws of the State of New York, the 


receipt of which is hereby acknowledged, do by these presents 


sell, convey, assign, transfer and set over unto the said CABLE 


DEVELOPMENT AND MANUFACTURING CO., INC., its successors and assigns, 


that certain indenture of Mining Lease and Option, bearing date 


the 10th day of February, 1955, made and executed by C. S. BLACK 


and LULU P. BLACK, husband and wife, as Lessors therein, and 


LeROY PATTERSON, as Lessee therein, covering the following described 


mining claims and premises, to-wit: 


All those certain unpatented lode mining claims 
situated in the McMillian Mining District, Gila 
County, Arizona, the names of which, together 
with the location notices thereof, are of record 
in the off ice of the County Recorder of said Gila 
County, in the Docket and at the pages thereof, 
as follows, to-wit: - 


NAME OF CLAIM DOCKET PAGE 


Snakebit No. 1 12 488 
Snakebit No. 2 12 489 
Snakebit No. 2 Amended 22 191 
Snakebit No. 3 12 490 
Snakebit No. 4 12 491 
Snakebit No. 4 Amended 22 192 
Snakebit No. 5 12 492 
Snakebit No. 5 Amended 25 310 
Snakebit No. 6 12 2493 
Snakebit No. 6 Amended 25 311


for the term of ten (10) years from and after the loth day of 


February, 1955, with the right and privilege of renewing the same 


for an additional period of ten (10) years, as provided in said 


Mining Lease and Option, and reserving unto the LessOrs therein, 
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certain royalties in the amount and.payable as in said Mining 


Lease and Option provided, and with all and singular the premises 


therein mentioned and described, to have and to hold the same unto 


the said CABLE DEVELOPMENT AND MANUFACTURING CO., INC., its 


successors and assigns, from the date hereof, for and during the 


remainder yet to come of the said term mentioned in said Mining 


Lease and Option, and any renewal or extension thereof as provided 


for therein. 


IN WITNESS WHEREOF, I have hereunto set my hand this _____ 


day of February, A. D., 1955. 


STATE OF ARIZONA
ss: 


COUNTY OF GILA 


On this the _______day of February, 1955, before me, the 


undersigned officer, personally appeaad LeROY PATTERSON, known 


to me to be the person whose name is subscribed to the foregoing 


instrument, and acknowledged that he executed the same for the 


purpose therein contained. 


IN WITNESS WHEREOF, I have hereunto set my hand and official 


seal.


Notary Pub1e 


My commission expires: 
Marôhl3, 1956.
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Cable Develonent and Mfg Go, Inc 
118 S, P. Court 
Globe, Arizona 
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MINING LEASE 
AND OPTION 


THIS INDENTURE, made this lOthday of February, 1955, between 


C. S. BLACK and LULU P. BLACK, husband and wife of Globe, Gila 


County, Arizona, first parties, hereinafter called ttLessorstt, and 


LeROY PATTERSON, of the same place, second party, hereinafter called 


IlLesseefl: 


WITNESSETH	 That: 


The Lessors for and in consideration of the royalties here-


inafter reserved, and the covenants and agreements hereinafter 


expressed, and by the Lessee to be kept and perfdrmed, have leased, 


let and demised, and by these presents do lease, let and demise 


unto the Lessee, all of the following described unpatented lode 


mining claims, to-wit: 


All those certain unpatented lode mining claims 
situated in the McMillan Mining District, Gila 
County, Arizona, the names of which, together with 
the location notices thereof are of record in the 
office of the County Recorder of Gila County, in 
the Docket and at the pages thereof, as follows,to-wit: 


NA OF CLAIM	 DOCKET	 PAGE 


Snakebit No. 1	 12	 488 
Snakebit No. 2	 12	 489 
Snakebit No. 2 Amended 	 22	 191 
Snakebit No. 3	 12	 490 
Snakebit No. 4	 12	 491 
Snakebit No. 4 Amended	 22	 l2 
Snakebit No. 5	 12	 492 
Snakebit No. 5 Amended	 25	 310 
Snakebit No. 6	 12	 2493 
Snakebit No. 6 Amended	 2	 311 


TO HAVE AND TO HOLD the same unto the said Lessee for the 


term of ten (10) years from and after the lOthday of February ,1955, 


unless sooner forfeited, or terminated, through the violation of 


any covenant herein contained against the Lessee, or other termi-


nation as hereinafter provided. The Lessee shall have the right, 


privilege and option of renewing this lease and option for an ad-


ditional period of ten (10) years, upon the same terms and conditions 


as herein contained, by giving notice to the Lessors on or before 
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thirty (30 ) days of the expiration of the term hereof of his 


Intention to renew this lease and option. 


In consideration of the leasing of said premises, the 


Lessee hereby covenants and agrees with the Lessorsas follows: 


1. The Lessee shall be entitled to take possession of 


said mining claims and premises immediately after execution of 


this Lease, and shall have the exclusive right and privilege to 


explore, develope, sample, drill, mine and operate said mining 


claims and premises, and to mine, extract, ship and sell or dis-


pose of ore and minerals therefrom during the term hereof, subject 


to the conditions hereInafter set forth. 


2. It is understood and agreed that the Lessee has 


heretofore done and performed, under a former lease on said mining 


claims, certain work consisting of the construction of a tunnel 


approximately one hundred (100) feet In length on said mining claims 


and that the Lessee shall not be required to do or perform any 


further work or improvements upon said mining claims prior to the 
first day of July, 1955. 


3. The Lessee agrees that, during each six months of the 


term of this Lease, beginning on the 1st day of July, 1955, he will 


either extend the present tunnel on said premises, constructed by 


him as aforesaid, of the same size and dimensions, for an additional 


100 feet in length, or construct another tunnel of the same dimen-


sions and length on one of the said claims, or do or perform other 


development work on said claims of an amount equal to the construction 


of such tunnels. 


4. To do and perform in each year during the existence of 


this Lease within the time required by law, sufficient work and 


improvements upon said mining claims to cover all assessment or 


annual labor required by law to be done and performed upon or for 


the benefit of each of said mining claims on or before May 1st for 
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each year during the term hereof, and to cause an affidavit, 


showing the performance of said work, to be made arid filed in the 


office of the County Recorder of said Gila County, within the time 


required by law. 


5. To do and perform all work upon said mining claims in 


accordance with good mining and laws of the State of Arizona, and 


to properly timber all workings wherever necessary. 


6. To keep at all times the drifts, shafts, tunnels or 


other workings where work may be carried on by Lessee thoroughly 


drained and clear of loose rock and rubbish, unless prevented by 


extraordinary mining casualties. 


7. To furnish at his own expense all tools, machinery, 


equipment and supplies necessary to work the said mines or premises 


hereby leased, and to supervise and fully do and perform all work 


hereunder, according to his own manner or method and system, and 


the Lessors to reserve and hold no control over said Lessee In the 


doing of such work, other than as to the result to be accomplished. 


8. To carry industrial insurance covering all employees 


engaged In work on said claims, and to assume all liability for 


injuries to or death of any person In 	 employ or to third 


persons, occasioned by any of js acts, and the Lessee covenants 


to save and hold the Lessors harmless on account thereof. 


9. To pay for all labor, material and supplies to be 


done for or furnished to the said Lessee or to any person or persons 


under or in privity with him upon said premises, and In the event 


the Lessee shall fail to pay for such labor, material and supplies, 


then the Lessors may, at their election, declare a forfeiture of 


this lease as hereinafter provided. 


10. To post and keep posted at all times during the ex-


istence of this Lease, notice of non-liability for labor performed 


or material furnished at all places, as required by the laws of the 


State of Arizona.
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11. To allow the Lessors, or their agents or represen-


tatives, to inspect any and all parts of said mining claims and 


premises, or the workings therein, at all reasonable business 


hours without unreasonable interferrence with the work then in 


progress, at the sole risk and expense of the Lessors. 


12. The Lessee agrees to pay the Lessors, as royalty, 


ten (10%) percent of the net smelter or mill returns or other values, 


of all ores, minerals or other products mined and extracted from 


said mining claims and premises, and sold or disposed of by him. 


Said ores, minerals or other products, shall be shipped promptly 


in lots as mined to some smelter, mill or ore buyer. The "Net 


smelter or mill returns or other values" as herein used, shall mean 


the gross values of all ores, minerals or concentrates, recovered 


from said property, less deductions for smelter, treatment charges, 


and other deductions usually and ordinarily made by reputable custom 


smelters or mills. All royalties herein provided to be paid by the 


Lessee to the Lessors shall be deducted at the smelter or mill or 


by the paying agency and mailed direct to the Lessors, after each 


shipment is made. In the event that the paying agency will not 


pay the royalties direct to the Lessors, then the Lessee shall make 


full reports to the Lessors of all ores and minerals shipped and 


sold by him and will immediately after each shipment, remit to the 


Lessors their ten (10%) percent royalties. All royalties to be paid 


to Lessors at Globe, Arizona, or at such other place as may be de-


signated by Lessors. 


13. The Lessee agrees that after he has shipped, sold 


and disposed of ten car loads of ore or minerals of fifty tons each, 


of grades acceptable to the buying agency, from said mining claims 


and premises, under the terms of this Lease, he will furnish to the 


Lessors, or their heirs or assigns, a statement showing the total
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amount of royalties which have been previously paid on account of 


ores shipped and sold, and in the event the total amount of such 


royalties shall be less than Six Thousand Dollars, he will immedi-


ately pay. to the Lessors, a sum equal the difference between the 


amount of royalties previously paid and the said sum of Six Thousand 


Dollars, which last amount shall constitute an advance payment of 


royalties and shall be applied upon any royalties which may become 


due and payable on subsequent shipments of ores from said premises. 


l. It is agreed that upon the termination of this lease, 


all tools, machinery, including machinery attached to surface, 


equipment and supplies, and all buildings, owned by the Lessee and 


placed upon said premises, may be removed therefrom at any time 


within thirty (30) days after the expiration or other termination 


hereof, provided that all royalties due hereunder shall have been 


paid in full; and provided, that all timbering and gallows-frames 


shall remain on said property and shall be and become the property 


of the Lessors. 


15. Iii the event the Lessee or his assigns shall make 


default in any of the terms or provisions herein 


the Lessors may terminate this lease upon thirty 


to the Lessee of their intention to declare this 


If the Lessee shall fail within said thirty (30) 


and make good any violations of the terms and pr 


lease on account of which such notice of default 


then and thereupon this lease shall terminate.


contained, then 


(30) days notice 


lease at an end. 


days to correct 


)ViSiOflS of this 


has been given, 


16. The Lessors, in consideration of the leasing of 


said premises and the mutual covenants and agreements herein con-


tained, and the further consideration of the sum of One Dollar 


($1.00) lawful money of the United States of America, in hand paid 


to the Lessors by the Lessee, the receipt of which is hereby ack-


nowledged, do hereby give and grant unto the Lessee, the exclusive 
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right, privilege and option to purchase the mining claims and 


premises hereinbefore described, at any time during the existence 


of this lease and option, or any renewal or extension hereof as 


hereinbefore provided, for the sum of ONE HUNDRED AND FIFTY THOUSAND 


($150, 000 . 00 ) DOLLARS, In lawful money of the United States of 


America. All royalties which may be paid by the Lessee or his heirs 


or assigns, to the Lessors as hereinbefore provided In this Lease, 


shall beplIed upon said purchase price and on the payment to the 


Lessors by the Lessee or his heirs or assigns of royalties equal 


to the sum of One Hundred Fifty Thousand ($150,000.00) Dollars under 


the provisions of this lease, the Lessors agree to make, execute, 


acknowledge and deliver to the Lessee, or his heirs or assigns, a 


good and sufficient mining deed conveying the said mining claims 


and premises to the Lessee or his heirs or assigns, free and clear 


of all liens and encumbrances, with good and merchantable title, 


subject only to the paramount title of the United States of America. 


The Lessee, or his heirs or assigns, shall have the right 


and privilege of making additional payments from funds or sources 


other than the royalties on shipment of ores, as hereinbefore pro-


vided, and upon the payment in full of said entire purchase price, 


either from royalties or other funds, the said mining claims and 


premises shall be conveyed by the Lessors to the Lessee, or his 


heirs or assigns, as hereinbefore provided. 


17. It is further agreed that if, by reason of the vio-


lation of any of the covenants and agreements contained in the fore-


going Lease, the said Lease shall become forfeited under the terms 


hereof, then by forfeiture of said lease shall likewise operate to 


terminate the option to purchase said property and reease the said 


Lessors from any obligation under said option. The Lessors expressly 


agree that the Lessee shall have the right and privilege of assigning 


this Lease and Option.
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18. In the event of a termination of this lease and 


option, otherwise than by the purchase of said premises by the 


Lessee, the Lessee shall forthwith deliver to the Lessors the 


peaceable possession of said mining claims and premises and shall 


be relieved of any further liability hereunder, and in such event 


any and all sums of money theretofore paid by the Lessee, or his 


heirs or assigns, unto the Lessors, either as royalties or on 


account of the purchase price, shall be retained by the Lessors 


as rent for use and occupation of said property and as agreed 


liquidated damages for and on account of the termination of this 


lease and option.


19. The Lessee or his assigns may cease operations on 


said mining claims and premises and may terminate this lease and 


option and all further liability hereunder at the end of any calendar 


month of the year during said term by giving to the Lessors ten 


(10) days written notice of his intention to terminate this lease. 


20. All notices herein provided for may be given in 


writing by personal delivery of said notice or may be given by 


registered mail addressed to both Lessors or Lessee at Globe, 


Arizona, and any periods of notice specified shall run from the 


date of personal delivery or mailing of said notice. 


21. It is understood that the Lessee will make appli-


cation for a loan under the Defense Minerals Exploration Program 


of the United States Government, and in this connection, the Lessors 


agree to sign an "Owner's Consent to Lien" on the proper form. 


22. Time is of the essence of this lease and option and 


all of the terms and conditions herein contained shall extend to 


and be binding upon the heirs, executors, administrators and assigns 


of the parties hereto. 


IN WITNESS WHEREOF, the parties hereto have executed 


-7-







p	 - 
-I	


Q 


this lease at Globe, Arizona, as of the day and year first herein-
above written.


/ :___	 - 


(	 -, / ) t__ 


Lessors 


STATE OF ARIZONA )
ss: 


COUNTY OF GILA ) 


On this the lOthday of February, 1955, before me, the 


undersigned officer personally appeared C. S. BLACK and LULU P. 


BLACK, Lessors, and LEROY PATTERSON, Lessee, known to me to be 


the persons whose names are subscribed to the foregoing instrument 


and acknowledged that they executed the same for the purpose therein 


contained. 


IN WiTNESS W}EOF, I have set my hand and official seal. 


Notaryb1ic 


My Commission Expires: 
March 13, 1956











F S1CZ1U 4TXNG OF BQRD QF DC% 
CPJ)LE I L0PM	 ItND	 WC1tYRWQ CO. XNC. 


o ?ebz'wy 3, 1955 at 2:00 o'cloek P.M. at 
402 1Jntve	 'B34g., $yracso, .N., 


hø Pz'ident o4 lod the rneeting to or4er. 


The Seeretz àaUed the róU and the foUong 'Z)tecto'a vere 
piont, htng U ot the Direct*r of the crporatton: 


T, M4 


tL A. I11)R 
UL 


The Sscretax r then prorented a irttten iatvor of notice of eettng, 
Eigned b7 afl of the di*'ectorE of the corpoz'atton, and the eme waa ordez'ed 
plee4 on tileS.. 


The oident then tted that a quornm wa present and the Mettng 
ia rezdy to tntnaot 1mine, 


flon iot&on dtaly rna%e, seconded and .crried it wea 


R!LCLVED that the Cble T)evelopment And	 oturij Co ., ino..

hobr tho1iee IUY P4T'ON, Dttrict NanageD in Giobo,, riona 


1,


	


	 a3r for ai in an epioration po3ect pflrsuant to 

Order #1, rndtw the Defnse Pro&iotn Act of 


195c, a áunded; 


2. 'o obliato the Cable Developnnt and 	 ufctrir Co. 
to f'nh Xt thare *f the oot of the project as requested 
in fo k.P. 103, quetton TB; 


3., TO obligate Catle 1opinent and lfatu1!trig Co. Ine to pay 
br all costs of work and to eizbmit monthl7 reports of progreøs 
for pret 


being no ftj her butineas befo the ,etiig, the same va 
'apon motIon thzly mdo,, BeCOMOd and carried, adj•oured 


Fø'ur ,. 1955 


OF N VORi4 ) 


OF	
)	 :. 


WO WU4LAC beiri duly sworn depoaea	 say that he is 
Secretary f CM3ZE V1LOPNT AiD 4MUFACttJ1XWG CO. INCo tud that the above 
i a true and certifiei copy of the minutes OL the meeting of the Board 
of Directors of C4BL1 DVEW1WNT AtD ANTJFACDUfUQ CO. !C. held on



	


eb2'ua1y, 1955 at 40B University Th41din, 	 New Yovk i 


rn to before me this 	 23rd _______________________________ 
day of february, 1955	 LTON J4I4L&CE 


York ?U13LIC	 Qualified in Onon. Co. o. 34 . 3043900 
JJy Commission Expires fiaFch 30, 195







Cable Development and Mfg Co, Inc 
118 S. 'P. Court 
Globe, Arizona 
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